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Perfect Match: an exclusive short story for Valentines
by leading novelist Alexander McCall-Smith
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The Quirk

Year of the Tiger—but will
they still be around next
time? Page 29

Editorial
& Opinion

The Green Movement won’t
be able to stop the Iranian
bomb. Page 13

Giant of fashion Alexander McQueen dies in London

Alexander McQueen was
one of the last designers who
believed that fashion is an
art—a master of the gothic
and theatric who often be-
moaned the constraints on his
creativity, as he struggled to
adapt to an industry that is
becoming ever-more commer-
cial amid pressure to make
products that sell.

The provocative British
designer died at his apart-
ment in London Thursday, his
company said, shocking the
fashion world, which was
gathering in New York for the

beginning of the season’s in-
ternational fashion shows.
The 40-year-old was due to
present his collection in Paris
in less than a month.

“Lee McQueen, the founder
and designer of the Alexander
McQueen brand, has been
found dead at his home,” the
brand’s parent company, Gucci
Group, said in a statement, re-
ferring to the designer by his
first name. He began using Al-
exander, his middle name,
when he got into fashion in
the 1990s. “We are devastated
and are sharing a sense of
shock and grief with Lee’s
family,” the company said.

Though they didn’t release

Mr. McQueen’s name, the po-
lice confirmed the death of a
40-year-old man on Green
Street in the Mayfair area of
central London, where Mr.
McQueen lived, on Thursday.
An ambulance service had
been called to the address in
the morning. The police are
treating the death as nonsus-
picious, but plan to carry out
a post-mortem examination, a
spokesman for Scotland Yard
said, confirming that suicides
can fall into that classifica-
tion.

Mr. McQueen’s death also
leaves Gucci Group with a de-
cision over how to continue

Please turn to page 3

BY CHRISTINA PASSARIELLO
AND PAUL SONNE

Alexander McQueen pictured at his London Studio in 2006.
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EU vows to support Greece
B RUSS E L S — E u ro p e a n

leaders said they wouldn’t let
Greece succumb to its credit
woes, offering an unprece-
dented pledge of support that
could end up pushing the 16-
member euro zone toward
joint responsibility for bud-
gets and debts.

Countries that share the
euro “will take determined
and coordinated action, if
needed, to safeguard financial
stability in the euro area as a
whole,” leaders of the Euro-
pean Union declared at a
summit in Brussels on Thurs-
day after discussing Greece’s
budget crisis.

The statement was a sig-
nificant acknowledgment that
the fiscal problems of one eu-
ro-zone country have now be-
come the problems of all.
That’s an historic step for Eu-
rope’s 11-year-old experiment
with a common currency,
which has so far staunchly
maintained that its member
countries are fiscally sover-
eign.

EU officials stopped short
of outlining how any bailout
would work, however, disap-
pointing currency markets,
which had been looking for
concrete details.

The euro slid to below
$1.37 late Thursday in Europe
from $1.38 early in the day,
while European stock markets
reacted in mixed fashion, with
markets in Paris and Frank-
furt falling slightly but some
others rising. Greek credit
spreads tightened slightly, a
sign that investors were more
confident about Greece’s abil-
ity to service its debt.

The EU officials had ini-
tially hoped to keep Greece
off the meeting’s agenda but
worsening market turmoil and
worries that Athens’ problems
could spill over to other coun-
tries forced officials to act.

The vague words reflect a
tricky balance: Convincing

spooked financial mar-
kets—particularly a bond
market that has driven up
Greece’s cost of borrowing—
that bigger, stronger euro-
zone countries led by Ger-
many and France won’t let a
weak member fail, but with-
out lessening pressure on

Greece to make tough budget
reforms at home.

Greece’s struggle to rein in
its exploding debt has fed
worries that the country
might default, and triggered
rising concern about unsus-
tainable debts in other euro-
zone countries, including Por-

tugal, Spain, Ireland and Italy.
Policy makers increasingly
fear such a domino effect
could destabilize the euro and
rock the European and global
economy.

Thursday’s public show of
support amounted to a tacit
admission the currency bloc

needs to address what critics
have long seen as its essential
weakness—the absence of co-
ordinated fiscal policies. Un-
der the current system, the
European Central Bank has
the power to set monetary
policy in the euro zone but

Please turn to page 4

BY CHARLES FORELLE
AND MARCUS WALKER

From left, ECB President Jean-Claude Trichet, German Chancellor Angela Merkel, Greek Prime Minister George Papandreou and French President Nicolas Sarkozy Thursday.
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Credit Suisse Group is still a winner
Credit Suisse Group would like

a bit of, well, credit please.
Sure, the Swiss bank missed

market expectations in the fourth
quarter with net income of just 800
million Swiss francs ($749.1 million),
a huge drop from the 2.4 billion
francs the previous quarter. But
what do you expect when you have
to compete against born-again ri-
vals, flush with government bailout
funds and nourished by cheap cen-
tral-bank emergency facilities? Fac-
tor in a pronounced seasonal slow-
down at the end of last year, and
one slightly disappointing quarter
isn’t the end of the world.

Credit Suisse is rightly proud of
the way it navigated the crisis with-
out state support or the need to
make use of emergency central-bank
facilities; indeed, it was a net pro-
vider of liquidity to the financial

system throughout.
At the same time, it adapted its

business model to focus on client
business, slashed its balance sheet
24%, boosted its core Tier 1 ratio to
11.2%, yet still was able to report a
2009 return on equity of 18%, one of
the highest among its peer group,
and pay out 2.4 billion francs in div-
idends.

Even within the weak fourth-
quarter figures there were encour-
aging signs. The wealth-manage-
ment division received net inflows
of 6.4 billion francs of client money,
despite suffering 5.6 billion francs of
outflows related to the most recent
Italian tax amnesty. Rival UBS this
week reported steep outflows. With
more than half of new client money
coming from outside Europe, Credit
Suisse is sticking to its view that it
can increase assets under manage-

ment 6% in the years ahead. Wealth
margins remain consistently high at
1.3%.

The underlying performance of

the investment bank wasn’t too bad
either. Credit Suisse has long since
closed down its proprietary-trading
desks and dumped its warehouses of
toxic inventory, so it didn’t have the
benefit of write-ups of its credit ex-
posures to mask the fourth-quarter
trading slowdown. But increased
market shares in underwriting, eq-
uity trading and prime brokerage
suggest the strategy is working.
This year got off to a strong start,
the pipeline is healthy and recent
volatility should boost trading vol-
umes.

Following recent falls, Credit
Suisse shares now trade at just 1.5
times forecast tangible net asset
value, according to J.P. Morgan. For
a bank that looks likely to be able to
deliver 25% returns on equity, that
looks cheap. Credit where it’s due.

—Simon Nixon

Sovereign CDS spike is a symptom, not a cause

A gloomy day
for U.K. IPOs
dashes hopes

Don’t blame the speculators.
Greek and Spanish politicians

complain that their countries and
possibly the whole euro zone have
come under speculative attack by
shadowy forces, leading to the rush
to develop a euro-zone bailout
mechanism.

The credit-default-swap market,
already targeted for its alleged role
in fomenting the financial crisis, has
come under suspicion. But it isn’t
that straightforward.

True, the sovereign CDS market
is playing a role: In the month to
Feb. 5, the number of contracts out-
standing on the Markit iTraxx SovX
Western Europe index of 15 sover-
eigns doubled, according to Deposi-
tory Trust & Clearing. Moves in
Greek credit-default swaps seemed
to lead developments in the under-
lying bond market, even though
there are only $80 billion of gross

contracts on Greece, versus about
$385 billion of Greek debt.

There have been disconnects,
with real investor demand seem-
ingly at odds with the picture

painted by credit-default swaps.
Portugal this week sold a highly suc-
cessful €3 billion ($4.1 billion) bond
while its CDS curve was inverted,
which would normally suggest in-
tense stress.

But the real pressure may be as
much due to hedging as speculators.
Any speculative positions were
probably taken a good time ago,
when the cost of buying insurance
against a Greek or Portuguese de-
fault was much cheaper. The real
shift higher in costs is likely to have
come as traditional investors with
exposure to Greek or other southern
European assets—including stocks
and corporate debt, as well as gov-
ernment bonds—became concerned
about possible contagion and spill-
over effects due to the crisis in
Greek public finances.

They will have been using the
CDS market to hedge exposure.

Bank risk-management desks also
will have been forced to buy protec-
tion as liquidity in the underlying
bonds declined and their price
dropped, adding to the pressure.

There have been sovereign crises
for as long as there have been sov-
ereigns. Investors always will find a
way of betting against governments.
The CDS market has made credit
risk more easily observable, and in
the case of the euro zone, is a way
of circumventing the protection the
euro offers to weaker members.

If the euro zone is forced to res-
cue Greece, then calls for regulation
of CDS markets may become louder.
Some investors already are consid-
ering, carefully, how they make use
of CDS even for hedging purposes
on this basis. But the leap in sover-
eign CDS costs is a symptom, not
the cause, of Greece’s problems.

—Richard Barley

So much for the U.K. IPO market
recovery. Confidence was high after
fund manager Gartmore Group’s
December debut, but the last-minute
cancellation of Travelport’s $1.78
billion initial public offering has
thrown a spanner in the works.
While the travel-bookings group
blames market instability, its high
leverage and poor earnings visibility
also likely spooked investors. That-
makes life tougher for other riskier
candidates hoping to float this year.

For Travelport’s private-equity
owner, Blackstone Group, the fail-
ure is a blow because the issue was
priced to go. The range of 210-290
pence ($3.27 to $4.52) a share val-
ued the business between $3.05 bil-
lion and $3.45 billion. Government
of Singapore Investment had com-
mitted to buy 7% for $225 million,
setting a floor. The bottom of the
range valued Travelport at 9.7 times
forecast 2010 earnings, a 27% dis-
count to its closest peer Experian.

Recent market volatility and
risk aversion have taken their toll.
But doubts over the economic re-
covery have again made investors
again wary of leverage. The IPO
would have cut Travelport’s debt
from 6.5 times earnings before in-
terest, tax, depreciation and amorti-
zation to 3.5 times, high for a cycli-
cal company generating about 90%
of revenue from its Worldspan and
Galileo booking systems.

Travelport’s failed IPO has wider
implications for listings penciled in
this year, including up to eight from
Blackstone alone. Top of the U.K. list
are Blackstone-controlled Merlin
Entertainments Group, which now
says a listing won’t be imminent
and clothing retailer New Look --
both highly sensitive to economic
prospects. Sponsors should keep the
champagne on ice.

—Hester Plumridge

Source: Thomson Reuters
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Creating a level playing field for AIFs

The Alternative Investment
Fund industry in the U.K. is under
threat from proposals by the
European Commission. This is an
industry that employs an
estimated 40,000 people in the
U.K. and generated up to
€4 billion of tax revenues across
the EU in 2009. It is an important
sector of the European economy,
especially for the U.K. and the
City of London.

The European Commission’s
Alternative Investment Fund
Managers Directive published in
April 2009 could undermine a
sector of the economy which had
no direct influence on the recent
financial crisis by making Europe
unattractive and uncompetitive to
Alternative Investment Fund
managers. And by reducing
investor access to non-EU funds,
EU investors could lose up to
€1.5 billion per annum on top of
reduced returns from higher
compliance costs.

The House of Lords EU Select
Committee this week published a
report on the directive. The report
had no argument with the
principles of the directive. Its aim
to improve oversight and
transparency of fund managers
and reduce any systemic risk that
might arise is right. As is its aim
to create a level playing field or
single market for AIFMs across
the EU. But the devil is truly in
the detail. The proposals as
currently drafted could have
serious negative consequences for
the EU and U.K. economies.

In taking evidence for the
report, the committee heard that
many of the problems with the
directive could have been avoided
if adequate consultation had been
carried out on the proposals. As it
was, political pressure in the run-
up to the 2009 European elections
forced the commission to rush out
proposals that were not properly
thought through and contained
many major flaws. The European
Commission’s own “better

regulation principles” required
much more thorough consultation
with industry on the potential
impact of the directive and it is a
matter of regret that these
principles were not followed.

One serious concern surrounds
the marketing of non-EU AIFs into
and across the EU, to obtain what
is called a “passport” to access
the whole EU market.

AIFs and their management are
part of global businesses and
capital flows. The directive

appears to set conditions for
access, to get the “passport,” that
will be difficult, sometimes
impossible, for non-EU funds and
managers to meet.

The issue involves
“equivalence” of regulatory and
supervisory regimes. No other
countries will operate schemes
identical to what is proposed for
the EU, so a strict interpretation
of equivalency would be extremely
damaging.

Does the directive mean
equivalence of laws, regulations
and supervision or equivalence of
outcomes? The former would be
protectionist, the latter a
workable compromise.

Unnecessary restriction on the

flows of capital could end up
being extremely damaging for the
EU economy. If a compromise can
be found and the “passport”
implemented successfully without
damaging the global flow of
capital, it will have extremely
positive benefits in strengthening
the EU single market in
alternative investment funds and
allowing authorized fund
managers to market funds across
borders within the EU.

There are other problems too,
involving the way in which
supervision of AIFMs is
conducted, the way in which
leverage regulation might be
framed and implemented, as well
as depositary and valuation
issues.

The directive would also
implement new disclosure
requirements on fund managers,
which are designed to give
supervisors a better oversight of
the industry and take action to
prevent risks to the financial
system. The Financial Services
Authority has already begun a
Hedge Fund Survey in the U.K.,
and it is encouraging that the
directive will implement such a
system EU-wide.

The financial crisis has shown
that transparency to supervisors
is crucial in attempting to reduce
the risk of a repeat, and these
requirements go some way to
ensuring that the traditionally
opaque alternative investment
fund industry becomes more
transparent.

However, even these disclosure

requirements need further
examination, mirroring a problem
with the directive as a whole.

It attempts to impose a “one
size fits all” solution in the vast
variety of different types of fund
managers. This approach fails to
appreciate the idiosyncrasies of
operation methods of different
types of fund managers and so
may impose unnecessary and
costly burdens on alternative
investment funds. This could
represent another disincentive for
fund managers to base themselves
in the EU.

It is vital that efforts to
regulate the financial-services
industry in general and alternative
investment markets in this case,
are coordinated globally. Even a
regional body like the EU cannot
prevent major players from
relocating outside their sphere of
influence if the regulatory regime
becomes too onerous.

The report of our select
committee stresses that the EU
must ensure the AIFM directive
fits within an agreed global
regulatory regime. It is especially
important that the EU coordinate
its efforts with the U.S. to ensure
the EU alternative-investment-
fund industry does not lose
competitiveness at a global level
as a result of regulatory arbitrage.

The U.K. government is
currently undergoing negotiations
in the Council of Ministers to try
to resolve these problems. And
the European Parliament is
involved too in the negotiations
on the way forward.

Successive attempted
compromises to date would have
gone some way to addressing the
concerns raised, but agreement
has not yet been achieved. Our
report urges the U.K. government
to withhold agreement on the key
elements of the directive until a
successful solution to the
problems can be found.

—Lord Woolmer of Leeds is a
member of the Subcommittee on
economic affairs of the House of
Lords EU Select Committee. The

views expressed in the article are
his own and do not necessarily

represent those of the committee.

Do Alternative Investment Funds, like people, need passports?
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Iain Martin on Politics
blogs.wsj.com/iainmartin

“In their haste, MPs
have surrendered the
ancient idea that the
Commons is self-
governing ...”
Iain Martin on the new independent
body that will police MPs’ expenses

Continuing coverage

Get live updates from the
opening ceremony of the
Vancouver Olympics at
wsj.com/olympics

Question of the day

Vote and discuss: What is
your reaction to Google’s
social-networking tool?
Vote online at wsj.com/dailyquestion
See more news at wsj.com/technology

Previous results

Q: Bailout or default:
Which scenario would you
rather see for Greece’s
debt woes?
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68%
Default

Bailout
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n About a quarter of the 8.4
million jobs eliminated in the
U.S. since the recession be-
gan won’t return and will ul-
timately need to be replaced
by other types of work in
growing industries, a survey
of economists found. 7

n The European Parliament
rejected a controversial data-
sharing deal between the EU
and U.S. aimed at stemming
the flow of international fi-
nancing for terrorism. 6

n Credit Suisse swung to a
fourth-quarter net profit de-
spite a slowdown in invest-
ment-banking activity late
last year. 17, 32

n French car maker Renault
posted a $4.22 billion loss for
last year and warned that
business conditions will re-
main difficult this year. 18

n Tens of thousands of pro-
government demonstrators
rallied in the Iranian capital
as security forces dispersed
pockets of protesters, some-
times violently. 9
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Unnecessary restriction on
the flows of capital could be
extremely damaging for the
EU economy
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Autos

n Renault swung to a 2009 net
loss of €3.13 billion ($4.29 billion)
as its own sales sagged and it
booked losses from its partners
Nissan and Volvo. The French car
maker warned that its business
will remain difficult this year be-
cause of an expected decline in
the European auto market.

n A senior Toyota executive said
its U.S. dealers are repairing
50,000 recalled cars a day and in-
sisted its sticky-pedal fix would
last “a lifetime.” A U.S. lawmaker
said he wants Toyota CEO Akio
Toyoda to appear before Congress
to answer questions about the
auto maker’s safety crisis.

n Volkswagen is recalling close to
200,000 units of its Novo Gol and
Novo Voyage models built in Bra-
zil for the local market, VW’s
third-largest, because of insuffi-
cient grease in rear wheel bear-
ings in some cases.

n Fiat and Russian car maker
Sollers’s joint venture will be
partly financed by state banks,
Russian Prime Minister Vladimir
Putin said. The companies plan to
make nine models under Fiat and
Chrysler brands, producing
500,000 cars a year by 2016.

i i i

Aviation

n Rolls-Royce, the make of jet en-
gines, swung to a 2009 net profit
of £2.22 billion ($3.46 billion)
thanks to strong demand for
transport and infrastructure, but
gave a cautious outlook.

i i i

Energy

n FirstEnergy agreed to acquire
Allegheny Energy for $4.7 billion,
a deal which would create one of
the largest electricity providers in
the U.S. The proposed combina-
tion comes amid a trying time for
power producers, which have been
dealing with a sustained drop in
demand caused by the recession.

n Electricité de France said its
2009 net profit rose 12% to €3.9
billion ($5.35 billion), as strength
in international operations helped
offset a mediocre performance in
its French home market.

n Total and Statoil posted higher
fourth-quarter earnings, as rising
oil prices more than offset lower
revenue and weak refining mar-
gins. Net profit at Total, France’s
biggest company by market value,
totaled €2.07 billion ($2.84 bil-
lion), compared with a year-ear-
lier net loss.
n Statoil’s net profit more than
tripled to 7.16 billion Norwegian
kroner ($1.21 billion). For both
companies, however, the refining
picture remained grim.

i i i

Financial services

n Barclays will spread the impact
of the U.K.’s bank bonus tax across
its global work force and opera-
tions, people familiar with the
matter said, diverging from some
rivals who have opted to allow
their London employees to absorb
the brunt of the pain.

n Credit Suisse, which emerged
from the financial crisis among
the world’s strongest banks,
swung to a fourth-quarter net

profit of 793 million Swiss francs
($743 million) despite a slowdown
in investment banking late last
year that undercut the solid per-
formance of its private bank.

n Lloyds said it is selling its 70%
stake in online insurer Esure to a
management buyout vehicle led by
Esure Chairman Peter Wood, for
slightly more than £185 million
($288 billion), adding it plans to
focus on its core insurance
brands, Halifax and Lloyds TSB.
The U.K. bank inherited Esure af-
ter it took over U.K. mortgage
lender HBOS in early 2009.

n KBC, a bank and insurer active
in Belgium and Eastern Europe,
swung to a fourth-quarter net
profit of €304 million ($417 mil-
lion) from a year earlier, when the
value of its investment portfolios
nosedived amid the credit cri-
sis—but the result was down
sharply from the previous quar-
ter’s €528 million profit.

i i i

Food and beverages

n Danone’s price cuts on yogurt
and water gave the French food
producer a sales bounce at the
end of last year, helping generate
a 3.7% rise in 2009 net profit to
€1.36 billion ($1.87 billion). Slash-
ing prices more aggressively than
competitors, however, could end
up hurting Danone this year as
raw-material costs rise.

n Diageo, the U.K.-based maker of
Johnnie Walker scotch, Guinness
stout and Smirnoff vodka, posted
a 10% fall in net profit for the six
months ended Dec. 31 to £1.02 bil-
lion ($1.59 billion) but said it was
in the early stages of recovery and
would expand both sales and
profit in the second half.

n PepsiCo’s fourth-quarter earn-
ings nearly doubled to $1.43 bil-
lion amid prior-year commodity
hedging charges, and the soda
maker said it will reap more sav-

ings from buying its bottlers than
previously expected.

i i i

Hotels

n Marriott posted a fourth-quar-
ter profit of $106 million, revers-
ing a prior-year loss caused by a
$55 million restructuring charge
and weak demand. The company
benefited from cost controls and
better-than-expected occupancy
rates, though revenue declined
amid aggressive promotions.

i i i

Luxury goods

n De Beers said shareholders
agreed to invest $1 billion so the
diamond producer can cut debt af-
ter a year in which gem sales
slumped amid weak demand for
luxury items. De Beers said it re-
mains cautious about prospects
for returning to the levels prior to
the global economic downturn.

n A French court ordered eBay to
pay €200,000 ($275,000) to LVMH
after finding the auction site
harmed the reputation of the
Louis Vuitton Malletier brand. The
ruling is the latest in a series that
have come amid legal wrangling
between the companies.

i i i

Media

n Viacom’s fourth-quarter profit
more than quadrupled to $694
million from a year earlier, when
earnings were weighed down by
$454 million in restructuring
charges. Revenue declined as the
media company, which owns ca-
ble-TV channels such as MTV and
Comedy Central, has been hurt by
slow advertising sales.

n Lagardère, the owner of maga-
zines such as Elle and Paris
Match, posted a 3.9% drop in 2009
revenue to €7.89 billion ($10.83
billion) as advertising sales at its
press and broadcasting unit fell

sharply amid the economic crisis,
but kept its profit forecast.

i i i

Metals and mining

n Rio Tinto’s 2009 net profit rose
33% to $4.87 billion, capping the
most turbulent year in the Anglo-
Australian mining giant’s history
with a turnaround that analysts
said has brought it back on track.

i i i

Pharmaceuticals

n Roche said its experimental
weekly diabetes drug taspoglutide
met goals of reducing blood sugar
across five late-stage clinical trials
and was generally well tolerated,
more positive data that adds to
the potential blockbuster’s case
for approval.

i i i

Property

n Emaar Properties—the builder
of the world’s tallest tower,
Dubai’s Burj Khalifa—swung to a
fourth-quarter net profit of 720
million U.A.E. dirhams ($196 mil-
lion), helped by income from its
hospitality units.

i i i

Retail

n Fast Retailing CEO Tadashi Ya-
nai said the operator of Japanese
retailer Uniqlo is on the hunt for
acquisitions and has set its sights
on spending as much as $11 billion
to strengthen its global presence.
He said acquisitions, particularly
in the U.S. and Europe, would be
necessary to build the firm into
the world’s leading apparel re-
tailer, leapfrogging the likes of
Gap, Inditex and H&M.

i i i

Technology

n Alcatel-Lucent posted its third
successive full-year net loss, re-
cording a narrower loss of €524

million ($719 million) for 2009,
and cut its 2010 operating-margin
target, as the company continued
to suffer from low demand for
telecommunications equipment.
Still, the CEO said a full-year
profit was in sight for 2011.

n Infineon shareholders smashed
an investor revolt, comfortably re-
jecting an external candidate to
head the chip maker’s supervisory
board. In a vote by holders repre-
senting 50.8% of the stock capital,
72% voted against Willi Berchtold,
clearing the road for Klaus
Wucherer to become chairman.

n Micron Technology’s $1.27 bil-
lion acquisition of Numonyx—a
joint venture between STMicro-
electronics and Intel—will boost
the U.S. chip maker’s presence in
the flash-memory chip market.

n Activision Blizzard, the maker
of “Guitar Hero” and “World of
Warcraft” videogames, reported a
wider fourth-quarter loss of $286
million on a $240.9 million write-
down of assets.

i i i

Telecommunications

n BT Group said its net profit for
the quarter ended Dec. 31 more
than doubled to £178 million
($227 million) and raised its fore-
cast, but its shares fell sharply
amid disappointment over the
U.K. company’s 17-year recovery
plan for its pension program.

n KDDI and Liberty, facing a
probe from Japanese regulators,
are in talks on changing the terms
of KDDI’s $4 billion acquisition of
a 38% stake in Jupiter Telecom-
munications from Liberty, people
familiar with the matter said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Roses await buyers at FloraHolland, the world’s biggest flower auction, in Aalsmeer, Netherlands. Bumper sales are expected in the runup to Valentine’s Day.
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In the Netherlands, world’s biggest flower auction hopes for a rosy Valentine’s Day
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Shock, controversy, beauty
The fashion world soon got over its doubts over Alexander McQueen’s wild inventiveness

The evolution of Alexander Mc-
Queen, once dubbed the “hooligan
of English fashion,” from the East
End of London to award-winning de-
signer to an international fashion
brand was as dramatic as one of his
many award-winning shows.

His collections were lauded for
their extraordinary designs, as-
tounding imagination and visual art-
istry. By the time of his death, Mc-
Queen had influenced a generation
of designers, picked up a slew of
awards and sold the brand he
founded to the Gucci Group; com-
pleting the journey, via the fashion
houses of Paris, from a taxi driver’s
son to a Commander of the British
Empire. By the end of 2006 he had
boutiques across the world includ-
ing London, Paris, New York, Milan,
Moscow and Beijing.

His obvious quality and ability to
shock made him popular with sing-
ers such as Lady GaGa and Rihanna.
Outrageous confections which envis-
aged women metamorphosing into
reptiles vied with a genius for cut-
ting and his impeccable tailoring. He
was, as Alexandra Shulman, the edi-
tor of British vogue, said “a master
of the fantastic,” whose modern day
genius and gothic aesthetic was ad-
opted by woman the world over.”

It was on Savile row where,
among others, his clients included
the former Soviet leader Mikhail
Gorbachev and the Prince of Wales.
At the age of just 20, McQueen
spent time working for designer
Koji Tatsuno before moving to Italy
where he worked as a design assis-
tant to Romeo Gigli, a designer re-
nowned for his use of luxury fabrics.

In 1990 he studied for an MA at
Central Saint Martins College where
upon his graduation he had his en-
tire collection bought by the late
fashion journalist and stylist Isa-
bella Blow. It proved to be the be-
ginning of a lasting friendship
which significantly helped Mr. Mc-
Queen’s career. Five years Ms. Blow
brokered the sale of Mr. McQueen’s
label to Gucci. Their relationship
ended in 2007 when Ms. Blow killed
herself.

After graduating Mr. McQueen
set up his own label, based in the
East End, raising his profile by
launching his own line of extremely
low-strung “bumster” trousers.

By the mid-90s he had caught
the attention of Paris and in 1996 he
succeeded John Galliano as head de-
signer at French label Givenchy. It
was here he was labeled the “hooli-
gan of English fashion” and “enfant
terrible” by the French press. It was
a nickname seen more as a refer-
ence to his close-cropped hair and
Doc Martens than his fashion style
and Mr. McQueen went on to silence
his critics by wowing them.

His runway shows, more often
like performance pieces because
they were so dramatic, and some-

times, bizarre were always a high-
light during the Paris fashion week.
One of his collections included a
show built around the concept of re-
cycling, with models donning head-
wear made out of trash. In 1998 he
caused widespread controversy with
a show that included car robots
spraying paint over white cotton
dresses and a double amputee walk-
ing down the catwalk with wooden
legs. Another show featured a life-
sized hologram of Kate Moss, who
became synonymous with his style.

He left Givenchy in 2001 after
saying the role was “constraining
his creativity” and went to Gucci as
creative director. In December
2000, Gucci Group acquired 51% of
his Alexander McQueen label, where
he remained employed as creative
director until his death.

Throughout the 2000s his label
flourished as he released a string of
women’s and men’s ready-to-wear
collections as well as accessories,
eyewear, perfume and a line of
trainers with Puma. Expansion fol-

lowed across the world from London
to Moscow to Beijing.

Openly gay he once described his
coming out at a young age as going
“straight from my mother’s womb

on to the gay parade.” One of his
lifelong passions was scuba diving,
his spring 2010 collection, Plato’s
Atlantis, drew heavily on an under-
water theme.

BY WILLIAM LYONS

Designer is
found dead
in London
with a fashion house that was so in-
terlinked with its founder’s name.
Since Gucci bought a 51% of the
brand in 2000, the company has
struggled to make money, becoming
profitable only as of 2007.

The brand is very small com-
pared to the group’s flagship Gucci
brand. Still, thanks to Mr. Mc-
Queen’s acclaim among the fashion
world, the company was a small
jewel of the Gucci holdings, which
belong to French retail-to-luxury
group PPR SA. Among Gucci’s other
holdings are fashion houses Yves
Saint Laurent, Balenciaga and Stella
McCartney, in addition to jeweler
Boucheron. Gucci had no comment
on the future of the fashion house.

Mr. McQueen was best known
lately for his dramatic designs, such
as reptilian dresses and hoof-like
shoes that were met with critical ac-
claim on the glamorous runways of
the fashion world. But the de-
signer’s roots were far from the mi-
lieu where he eventually became a
star. Born in east London in 1969,
Mr. McQueen was the youngest of
six children. His father was a taxi
driver. He quit school at age 16 to
take up an apprenticeship on tony
Savile Row, where he learned classic
English tailoring at Gieves &
Hawkes and Anderson & Sheppard.

Mr. McQueen’s bold creativity be-
came evident when he enrolled in
London’s prestigious fashion school
Central St. Martin’s in 1992. The en-
tire collection he produced for his
master’s thesis was bought by Eng-
lish style icon Isabella Blow—a re-
markable accomplishment for a
young graduate.

At the young age of 27, Mr. Mc-
Queen was appointed as the de-
signer of French fashion house
Givenchy, whose muse Audrey Hep-
burn brought the house fame. The
same year, in 1996, Mr. McQueen
won the British Designer of the Year
award—an accolade he received
three more times.

“His ability to cut was parallel to
someone like Christian Dior,” said
Mark Henderson, chief executive of
Gieves & Hawkes. “He had the most
amazing natural ability.”

A stint at theatrical costumiers
Angels and Bermans planted the
seed for dramatic fashion shows
later in his career.

Mr. McQueen recently wrote on
his Twitter feed that he had been
traumatized by the death of his
mother on Feb. 3. On the feed,
where he revealed the news, he
wrote, “but life must go
on!!!!!!!!!!!!!!!” However, four days
later he wrote, “been a f___ awful
week but my friends have been
great but now I have to some how
[sic] pull myself together and finish
with the,” trailing off at the end.

—Rachel Dodes and Ray A. Smith
contributed to this article.

Continued from first page

1969
Born in London's
East End.

1985
Apprentices at
Savile Row tailors
Anderson &
Sheppard in
London.

1989
He starts working
for London-based
designer Koji
Tatsuno.

1990
Starts working for
Italian designer
Rome Gigli.

Begins his MA
at Central Saint
Martins College
of Art & Design.

1992
Sells his graduate
collection to
stylist Isabella
Blow and launches
his own label,
quickly gaining a
reputation as an
enfant terrible.

1995
His catwalk
show, which
featured models
in torn clothes,
hits the
headlines.

1996
He becomes
designer at
Givenchy in Paris.

1998
Designs tour
outfits for the
Rolling Stones.

2000
Agrees to sell
his 51% stake
in McQueen
to Gucci.

2002
Opens a store
in New York.

2003
Named British
Fashion Designer
of the Year for the
fourth time.

2010
Found dead in his
London home.

Alexander McQueen | The hooligan of fashion

Alexander McQueen at a Givenchy
show in 1997, above, and, right,
models in outfits from McQueen’s
Spring/Summer 2010 collection.
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Europe

n European leaders offered moral
support for Greece, but no money,
as they sought to calm speculation
that the Greek debt crisis may
spread to other countries and
damage the euro currency. Euro-
pean Council President Herman
Van Rompuy said after a summit
of European Union leaders that
assisting Greece was “not neces-
sary today” but euro-zone coun-
tries will take action as needed.

n British fashion designer Alex-
ander McQueen, 40, was found
dead in his London home in an ap-
parent suicide, after anguished In-
ternet postings that revealed his
deep sorrow at the recent death
of his mother. The police are
treating the death as not suspi-
cious, but plan to carry out a
post-mortem examination, a
spokesman for Scotland Yard said.

n Alistair Darling will use his
coming budget to promote invest-
ment in U.K. infrastructure and
energy supplies, the U.K. Treasury
chief is expected to say in a
speech Friday. Darling will an-
nounce plans to set up a new
body, Infrastructure U.K., which
will be tasked with drawing up a
strategy for developing the coun-
try’s infrastructure and the fund-
ing needed to secure it—in time
for the budget. The Treasury
hasn’t announced a date for the
budget but reports suggest it
could be in late March.

n The European Parliament re-
jected a controversial data-sharing
deal between the EU and the U.S.

designed to stem the flow of in-
ternational financing for terror-
ism. Despite last-minute attempts
by conservative members to post-
pone the vote to give the Euro-
pean Council more time to negoti-
ate, the parliament chose to reject
the bill outright, saying the deal
didn’t give Europeans sufficient
safeguards over data privacy.

n Spain’s economy remained
stuck in recession in the fourth
quarter, unlike other major Euro-
pean countries, as official figures
showed output shrank for a sixth
consecutive quarter. The news of
the 0.1% drop in gross domestic
product came a day after Prime
Minister José Luis Rodriguez Zap-
atero said Spain was close to fol-
lowing other European nations
out of recession.

n Ukraine’s embattled prime min-
ister, Yulia Tymoshenko, appeared
in public for the first time in days
at a government meeting but
didn’t reveal whether she plans to
concede defeat in the presidential
election and resign her post.

n The University of East Anglia
said it will launch an independent
review of the science published by
its Climatic Research Unit, the lat-
est attempt to address questions
about the quality of its work that
erupted after hundreds of the cli-
mate center’s emails were dis-
closed late last year.

n A former Spanish intelligence
officer was convicted of trying to
sell secrets to Russia and impris-
oned for 12 years, in Spain’s first
treason conviction since returning
to democracy in 1978.

i i i

U.S.

n About a quarter of the 8.4 mil-
lion jobs eliminated since the re-
cession began won’t return and
will ultimately need to be replaced
by other types of work in growing
industries, according to econo-
mists in the latest Wall Street
Journal forecasting survey.
n The top Democrat and Republi-
can on the Senate Finance Com-
mittee proposed a jobs package
that includes a mix of business tax
breaks, funding for transportation
projects and a provision to pre-
vent sharp cuts in Medicare pay-
ments to doctors.
n Jobless claims fell more than
expected last week, declining by
43,000 to 440,000—the lowest to-
tal in a month, a sign the employ-
ment market may be improving.

n President Barack Obama will
meet with the Dalai Lama at the
White House next week. The long-
anticipated meeting set for Feb. 18
is likely to enflame tensions be-
tween China and the U.S.

i i i

Americas

n Venezuela’s state-run oil com-
pany signed a series of multibil-
lion-dollar agreements with for-
eign and domestic companies to
develop oil fields in the South
American nation’s petroleum-rich
Orinoco region.

n Argentina escalated its dispute
with Britain over oil and gas ex-
ploration in the South Atlantic,
blocking a ship it said was carry-
ing drilling equipment for the dis-

puted Falkland Islands from leav-
ing the port of Buenos Aires.

n Chile’s president-elect, Se-
bastián Piñera, began divesting
himself of his assets ahead of tak-
ing office March 11. On the cam-
paign trail before winning the
January presidential runoff, the
self-made billionaire promised to
sell most of his assets, valued at
around $2 billion.

n In Haiti, a group of U.S. mis-
sionaries jailed for allegedly ab-
ducting Haitian children got a
boost to their case when family
members of the children told an
investigating magistrate that they
willingly handed them over, rais-
ing the prospect the Americans
might soon be released.

i i i

Asia

n In Tehran, tens of thousands of
supporters of Iran’s government
rallied to mark the 31st anniver-
sary of the founding of the Islamic
Republic, and security forces dis-
persed pockets of protesters,
sometimes violently.

n In Afghanistan, a suicide
bomber wearing an Afghan border
policeman’s uniform blew himself
up at a U.S. base near the Paki-
stani frontier, wounding five
Americans, a local official said.
n Afghan officials reached out to
the residents of Marjah ahead of
an expected coalition assault on
the Taliban-dominated region,
garnering pledges from some
tribal elders that they would co-
operate with U.S. and allied forces
once the shooting starts.

n Pakistani authorities said two
explosions went off near a police
complex in the northwestern city
of Bannu, killing at least eight and
wounding more than 20 including
the local police chief. No group
immediately claimed responsibil-
ity, but suspicion is likely to fall
on the Pakistani Taliban.
n Talks with India, the first since
the 2008 Mumbai attacks, are
likely to begin in Delhi on Feb. 25,
Pakistan said.

n Thai officials dropped charges
against the crew of a plane filled
with illegal North Korean weapons
detained in December at Bang-
kok’s airport. The men should be
released soon and deported.

n China reported a surge in bank
lending and sharply rising prop-
erty prices for January, figures
that reinforced growing worries
that the world’s fastest-growing
major economy risks inflating a
new bubble.

n A Chinese court upheld an 11-
year prison sentence for writer
Liu Xiaobo on subversion charges,
prompting swift rebukes from the
U.S. and EU governments.

n Vietnam moved to shore up its
currency system, but inflation and
a big trade deficit mean it has
more work ahead, including possi-
bly boosting interest rates and
further devaluing the currency.

n Hong Kong’s highest court
overturned the murder conviction
of an American expatriate in a
stunning reversal and ordered
that Nancy Kissel be retried on
charges she drugged her husband
with a laced milkshake and blud-
geoned him to death.

i i i

Middle East

n Iraq’s interior minister, Jawad
al-Bolani, said hundreds of private
security guards linked to Blackwa-
ter can’t appeal the decision to ex-
pel them from the country.

n Saudi religious police launched
a nationwide crackdown on stores
selling items that are red or in
any other way allude to the
banned celebrations of Valentine’s
Day, a Saudi official said.

i i i

Africa

n South African President Jacob
Zuma, speaking in a State of the
Nation address, promised to ex-
pand public-works employment,
retrain laid-off workers and assist
distressed companies.

n Kenya wasted up to $26 million
through corrupt deals in a govern-
ment program meant to feed the
poor, according to a government-
commissioned investigation by
PricewaterhouseCoopers.

i i i

Australia

n The government urged China
to deal quickly and transparently
with the trials of four Rio Tinto
employees accused of bribery and
stealing commercial secrets, amid
growing investor concern over
dealing with Beijing.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Supporters of losing presidential candidate Gen. Sarath Fonseka are pushed back by police with batons during a protest in a Colombo suburb. Police dispersed
hundreds of Fonseka supporters in a second day of protests against his arrest. Fonseka’s followers say the former army chief’s arrest is revenge against him for
daring to challenge President Mahinda Rajapaksa in last month’s election and is meant to prevent him from contesting April parliamentary elections.
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In Sri Lanka, police disperse supporters of defeated presidential candidate
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EUROPE NEWS

EU leaders vow to support Greece
has little influence over individual
members’ fiscal policies.

In a nod to skepticism of a bail-
out in Germany and other healthier
euro-zone countries, the EU state-
ment paired its promise of support
for Greece with demands for “addi-
tional measures” if efforts by Ath-
ens to repair its budget fail to con-
vince markets.

Greece won’t get “money for
free,” and would first have to satisfy
other European governments that it
has done all it can, said Luxem-
bourg’s Prime Minister Jean-Claude
Juncker, who heads up the “euro
group” of finance ministers from
euro members.

If even extra measures don’t pac-
ify financial markets, then euro-
zone governments will help Greece
out, Mr. Juncker said.

Such statements effectively run
counter to EU treaty clauses re-
stricting bailouts of euro member
countries—which European officials
say aren’t watertight anyway—and
show how the global financial crisis
is pushing reluctant European gov-
ernments toward deeper fiscal and
political integration.

The Greek debt crisis shows the
need for greater coordination of
economic policies and a stronger
hand in policing renegade states,
said Jean-Pierre Jouyet, head of
France’s stock-market regulator and
President Nicolas Sarkozy’s former
state secretary for European affairs.

“There’s a hole in the structure”
of Europe’s monetary union, Mr.
Jouyet said: “The Greek example
shows that the EU needs to have
new tools to manage disequilibri-
ums.” Mr. Jouyet added that be-
cause the EU doesn’t have the
proper tools to bail out fellow
states, it should work together with
the Washington-based International
Monetary Fund.

Previous French calls for a more
centralized “economic government”
of the euro zone have met with re-
sistance elsewhere—as most Euro-
pean governments are reluctant to
lose control over their tax and
spending policies.

Continued from first page Yet greater coordination of eco-
nomic policy will necessarily hap-
pen, says Charles Grant, director of
the Centre for European Reform, a
London think tank. “There will be
for Greece and possibly Spain a loss
of fiscal sovereignty, a two-tier Eu-
rope with the weaker countries hav-
ing to accept outside tutelage” as
the price of financial support, he
says.

Germany and France, the two big-
gest economies in the 16-nation
euro zone and the wider, 27-country
EU, remain deeply unenthusiastic
about financing the public debts of
Greece or other struggling euro
members. Politicians in Berlin and
Paris fear aid would anger their own
taxpayers, while letting profligate
Greece off the hook.

Those concerns meant German
Chancellor Angela Merkel and
French President Sarkozy didn’t
make Greece a concrete offer of aid
on Thursday, German officials said.

Thursday’s EU statement was
“clear” and “sufficiently precise” to
address Greece’s present situation,
Mr. Sarkozy said at a joint press
conference with Ms. Merkel after
the summit. “If something else
comes up, we’ll reconvene,” Mr.
Sarkozy said.

Governments haven’t yet agreed
on what form any assistance would
take.

“Leaders are yet to decide the
precise measures to help the Greek
economy,” Mr. Juncker said. Euro-
pean officials are considering mech-
anisms including bilateral credits or
debt guarantees, according to peo-
ple familiar with the matter.

Greek Prime Minister George Pa-
pandreou told his colleagues at the
summit that Greece doesn’t need
aid, officials who took part said.
“We will not be needing any help,”
Mr. Papandreou told reporters.

Greek officials stress that they
don’t need to tap bond markets
again until late April, when an out-
standing bond matures. By then,
Greece hopes to show investors that
steps to slash spending and raise
tax revenues are under way.

Yet Thursday’s signal to markets

is clear: “There is a ‘Merkel
put’ ”—or German-led guarantee—
that Greece won’t fail, said Daniel
Gros, director of the Center for Eu-
ropean Policy Studies, a Brussels
think tank.

Tiny Greece makes up less than
3% of the euro zone’s $12 trillion
economy, but the country has be-
come a test case for whether Eu-
rope’s monetary union can enforce
fiscal rectitude in its members.
Greece has consistently violated EU
rules limiting budget deficits to 3%
of GDP and sown doubts about the
honesty of its public accounts.

Greece’s newly elected Socialist
government said late last year that
the current deficit, at nearly 13% of
GDP, is far larger than the previous
government admitted. That has led
to a financial-market run on Greece
in recent weeks, pushing up the cost
of insuring against a Greek bond de-
fault to record levels.

European officials have stepped
up behind-the-scenes talks in the
past week about how to save Greece
if need be, amid fears that markets
are also turning against Portugal,
Spain and other struggling euro-
zone economies.

Thursday’s verbal support for
Greece by euro-zone leaders was
probably too vague to the market
jitters, analysts said. “It’s a clear
disappointment that nothing con-
crete has come out,” said Lutz Kar-
powitz, senior foreign-exchange
strategist at Commerzbank in
Frankfurt. “Despite this market dis-
appointment, I have no doubt that a
bailout for Greece will happen if it’s
necessary,” he said.

The promise of euro-zone sup-
port shows most EU leaders are re-
luctant to let the International Mon-
etary Fund help Greece, other than
with advice. Many EU officials be-
lieve that would be an embarrassing
sign of weakness.

Mr. Juncker described a possible
IMF intervention as an “intrusion,”
saying: “We have all the instru-
ments to take care of our own af-
fairs.”

—Alessandra Galloni
contributed to this article.

One question
that hasn’t been
asked as
speculators have
piled the pressure
on the euro zone

in the past couple of weeks is this:
Will there be consequences in the
form of tougher regulation of
Europe’s financial markets?

The frenzy has left euro-zone
governments surprised and
bruised, and wondering whether
there is anything they can do to
stop this kind of assault on the
financial markets. The answer is
probably no, but that doesn’t
mean they won’t try.

From the point of view of
derivatives traders in Europe, the
timing hasn’t been good. Just as
the decision by Goldman Sachs
and one or two other investment
banks to pay out billions of
dollars in compensation reignited
a U.S. debate about bankers’ pay,
so this market turmoil, driven in
part by the derivatives market,
may have stirred action on
derivatives and other financial
regulation.

Spain’s economy minister,
Elena Salgado, dropped such a
hint in an interview Wednesday in
Madrid. She predicted the markets
would calm down in several weeks
and “then we’ll continue with our
daily work.” Then she added: “We
have to control a little bit more
the financial system, especially
derivatives, because things are
blowing up again.”

Because the interview ended,
there was no time to inquire
about the consequences of this.
But her words might have greater
significance in that Spain
currently occupies the rotating
presidency of the European Union.

The rotating presidency still
has important powers, even
though somewhat reduced by the
Lisbon Treaty that is now in force.
It means Spain will guide a lot of
detailed work of legislation until
the middle of the year and there
are a raft of financial regulation
measures that it will have the
opportunity to influence,
including coming legislation on
financial derivatives.

The European law-making
machine is so convoluted that no
one country can dominate it, but
to suggest there will be no
consequences for the regulatory
climate is probably to
underestimate the impact the
markets’ assault on the euro zone
has had in Southern Europe and
beyond.

There is a palpable sense
among government officials,
opinion formers and more widely
among ordinary people in Spain
that what has been experienced is
a deliberate effort from New York
and the City of London to
undermine the euro.

This may, according to what
one hears in Madrid, be motivated
by efforts to preserve the status
of the dollar as the global reserve
currency, or by the U.K.
government to distract attention
from its own debt problems, or
for other reasons. It is also said to

be orchestrated by the English-
language financial media,
including this newspaper, which
speak the language of the
financial markets and are the only
ones with international reach.

To get a flavor of this debate
in Madrid, just plug
“conspiración” into Google News
and use the translation tool if you
need to. Conspiracy is a word
government officials don’t usually
voice in public. But euro-zone
leaders have given voice to the
idea that unseen forces are at
work.

Greek Prime Minister George
Papandreou spoke in Davos last
month of the targeting of the euro
zone by people with an “ulterior
motive or agenda.” On Feb. 5,
Spanish Prime Minister José Luis
Zapatero said: “It’s significant
that most analysts carrying out
these speculations are from other
currency zones.”

Antonio Garrigues, president of
the eponymous Madrid-based law
firm that is the largest in
continental Europe and a noted
Spanish jurist, said he sees no
conspiracy. But he put it this way
in an interview this week: “We are
in the hands of the Anglo-Saxon
world. The Anglo-Saxon countries
are the most important in the
capital markets.”

It would be no surprise then if
governments in the euro zone
tried to redress this by using one
important tool they have at hand:
EU legislation.

i i i

It’s not only in derivatives that
the Spanish presidency of the EU
will have an impact on the
financial markets. It is looking
closely at the proposed European
law intended to cover alternative
investment vehicles, such as
private equity and hedge funds.

This proposal has had a
tortured history from its birth at
the European Commission. The
Swedish government, during its
presidency in the second half of
last year, made substantial
changes to the draft directive.

Now it looks like Spain is going
to reintroduce some of the things
Sweden took out. “You can expect
many changes to be introduced in
the directive to try to
accommodate all the needs and
worries of member states. It has
become a priority of the Spanish
presidency to find a balanced
compromise text acceptable to
all,” a Spanish representative
wrote in an email.

One of the clauses Spain has
reintroduced aims to make sure
that funds from the U.S. and other
third countries being marketed
inside the EU must comply with
common rules and provide certain
information to investors,
companies they control and
“competent authorities.”

As Sweden left it, third-
country funds would only have to
meet national requirements to
market in that country. But this
would create an uneven playing
field between managers of funds
based inside the EU, which would
have to comply with the entire
European directive, and those of
non-EU funds that would have
only national requirements to
meet. Spain says it wants to put
both on an equal footing.

[ Brussels Beat ]

BY STEPHEN FIDLER

Could Athens’ problems
lead to tighter EU rules?

Seafood on display Thursday at the main seafood market in central Athens. EU leaders have promised to support Greece.
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THE QUIRK

China’s tiger farms spark a standoff
Economists propose legalizing sale of some animal parts, as poachers and shrinking habitat thin ranks in the wild

BEIJING—The Year of the Tiger
starts Sunday. But China’s dwin-
dling population of wild tigers
faces an uphill battle in making it
through the next 12-year cycle of
the Chinese zodiac.

With international attention fo-
cusing on the tigers’ plight—in-
cluding an international summit
to be hosted in the fall by Russian
Prime Minister Vladimir Putin—a
pair of economists are proposing
a market-based preservation solu-
tion that has riled some conserva-
tionists.

To curtail demand for poached
animals, the economists suggest
legalizing the sale of bones from
some farm-bred tigers. In China,
the bones are in high demand for
use in traditional medicines such
as rheumatism cures. Richard Da-
mania, the World Bank’s lead envi-
ronmental economist in South
Asia, estimates that tiger parts,
including claws, skin and bones,
can fetch up to $70,000 on the
black market.

Such sales have been illegal in
China since 1993, when Beijing
joined a ban on international
trade in tiger products. Before
then, many tiger farms fed a de-
mand for bones; after the ban,
poachers and habitat destruction
thinned China’s ranks of wild ti-
gers down to a few dozen. China
today has about 6,000 tigers bred
in captivity; world-wide, there are
around 3,500 tigers in the wild,
down from 100,000 a century ago.

“No matter what you do, the
economic models show this,” said
G. Cornelis van Kooten, a profes-
sor at the University of Victoria,
in British Columbia, who studies
conservation economics. “If you
have these farmed tigers and you
let them out into the marketplace,
you could save the wild tigers.”

In a paper last year , Mr. van
Kooten and his co-author, Brant
Abbott, proposed granting exclu-
sive rights to a few of China’s ti-
ger farms to sell the animals’
bones for medicine. The sales
would help the farms fight poach-
ing and smuggling, the authors
say, adding that along with
tougher enforcement and govern-
ment backing, the legal tiger trade
could ease poaching pressure
enough for wild tiger populations
to recover.

Many disagree with this think-
ing. “Proponents of tiger farming
have based their support on
flawed assumptions and on stud-
ies which do not fully grasp or re-
flect the realities of the illegal
wildlife trade,” said the Environ-
mental Investigation Agency, a
non-profit wildlife group. Many
conservationists favor closing the
farms, seeing efforts to preserve
wild tigers as a step toward pro-
tecting broader eco-systems.

Conservationists want China to
shutter its tiger farms, which
range from serious research cen-
ters to commercial concerns
where tourists can pay to feed the
animals live chickens or cows.
Larger farms have giant walk-in
freezers filled with hundreds of ti-
ger carcasses—which breeders say
they are holding on to in case the
ban on selling parts is lifted.

Many tiger-farm managers de-
clined to comment on the matter.

BY SHAI OSTER
Beijing

A tiger at a breeding center in Harbin, China. Poaching and habitat destruction have thinned the ranks of wild tigers.

The World Bank’s Mr. Damania
said, “Tiger farming simply can-
not solve the problems. Tigers are
dying in the wild and breeding
slowly because of insufficient
prey—food that they need to sur-
vive—that is being poached and
hunted.”

The idea of culling a species to
save it has some historical prece-
dent. Messrs. van Kooten and Ab-
bot point to the divergent fates of
the sea otter and beaver. For 200
years, the Hudson’s Bay Company
held a monopoly on the beaver-
pelt trade east of the Rocky
Mountains in Canada. Pelt prices
were high, the company was prof-
itable, and beaver populations re-
mained viable because the com-
pany had a vested interest in
sustainable harvesting.

West of the Rockies was a dif-
ferent story. There British, Ameri-
can, Spanish and Russian trappers
competed to kill sea otters. But in
1824, the Russian-American Con-
vention on trade and changing
consumer habits in China where
the pelts were sold began to slow
hunting. The economists say the
competition drove the otter to the
brink of extinction.

Mr. Damania questioned the as-
sumptions underlying the argument
for raising tigers.

“Farming works if the price of
the poached product falls suffi-
ciently so that poaching is no lon-
ger profitable,” he said. “ That’s
why you don’t go hunting in the
jungle for wild chickens—because
it’s cheaper to go to the super-
market. In essence. You’ve got to
get wild tiger bone cheaper than
the farmed bone—a big ask.”

It costs at least $2,000 to raise
a tiger bred in captivity—and
$200 or less to kill a tiger, the
World Bank estimates.

Mr. van Kooten disputes those
figures, saying that poaching is
much more costly and that farms
could achieve economies of scale to
decrease the price of raising a tiger.

China rejects efforts to close
the tiger farms as beyond the
scope of international endangered

species trade bans. So far, Beijing
has supported bans on selling
parts, but suggests that more re-
search is needed to see if partial
lifting could work. In a recent in-
terview, Yin Hong, deputy director
of the State Forestry Administra-
tion, China’s wildlife conservation
agency, described China’s ban on
tiger bone medicine as a great
sacrifice of ancient tradition that
cost China’s traditional medicine
industry 2.3 billion yuan ($337
million), in losses.

Some Chinese zoologists say

traditional preservation methods
such as trying to enforce poaching
bans or stop smuggling of tiger
parts have failed to save the tiger,
forcing a reconsideration of alter-
natives such as legalizing trade.
The SFA began looking into the is-
sue in 2005 after tiger farms peti-
tioned to reopen sales. Clinical tri-
als of tiger bones’ medical efficacy
are also under review.

“To date, the result of these
protection measures for wild ti-
gers is unsatisfactory,” the admin-
istration said in a written re-

sponse to questions. “The number
of wild tigers is declining rapidly,
and they have come to the edge of
extinction. In order to turn round
the trend, we have to reflect on
our current policies and measures
aimed at protecting and managing
tigers, and maybe to revise and
better improve the current policy
and measures.”

The statement added that the
government is cautious but contin-
ues to asses its options.
—Sue Feng in Beijing contributed
to this article.
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EUROPE NEWS

Sovereign debt weighs on euro zoneSovereign debt weighs on euro zoneSovereign debt weighs on euro zoneSovereign debt weighs on euro zone
Governments struggle to service obligations amid a sluggish economic recovery and intense pressure from marketsGovernments struggle to service obligations amid a sluggish economic recovery and intense pressure from marketsGovernments struggle to service obligations amid a sluggish economic recovery and intense pressure from marketsGovernments struggle to service obligations amid a sluggish economic recovery and intense pressure from markets

FRANKFURT—As European offi-FRANKFURT—As European offi-FRANKFURT—As European offi-FRANKFURT—As European offi-
cials grapple with the immediatecials grapple with the immediatecials grapple with the immediatecials grapple with the immediate
problem of how to avert a sovereignproblem of how to avert a sovereignproblem of how to avert a sovereignproblem of how to avert a sovereign
default among the weaker membersdefault among the weaker membersdefault among the weaker membersdefault among the weaker members
of the euro zone, governments areof the euro zone, governments areof the euro zone, governments areof the euro zone, governments are
contemplating a long-term strugglecontemplating a long-term strugglecontemplating a long-term strugglecontemplating a long-term struggle
in paying the money back.in paying the money back.in paying the money back.in paying the money back.

Greece, Spain and Europe’s otherGreece, Spain and Europe’s otherGreece, Spain and Europe’s otherGreece, Spain and Europe’s other
fiscal laggards—unable to cope byfiscal laggards—unable to cope byfiscal laggards—unable to cope byfiscal laggards—unable to cope by
devaluing their currencies as theydevaluing their currencies as theydevaluing their currencies as theydevaluing their currencies as they
could before joining the eurocould before joining the eurocould before joining the eurocould before joining the euro
zone—face servicing the mountainzone—face servicing the mountainzone—face servicing the mountainzone—face servicing the mountain
of debt weighing on their economiesof debt weighing on their economiesof debt weighing on their economiesof debt weighing on their economies
amid dwindling tax revenue, risingamid dwindling tax revenue, risingamid dwindling tax revenue, risingamid dwindling tax revenue, rising
social-service spending needs andsocial-service spending needs andsocial-service spending needs andsocial-service spending needs and
lagging productivity.lagging productivity.lagging productivity.lagging productivity.

Under intense pressure from fi-Under intense pressure from fi-Under intense pressure from fi-Under intense pressure from fi-
nancial markets, investors may balknancial markets, investors may balknancial markets, investors may balknancial markets, investors may balk
at buying government bonds with-at buying government bonds with-at buying government bonds with-at buying government bonds with-
out a hefty premium that wouldout a hefty premium that wouldout a hefty premium that wouldout a hefty premium that would
saddle the countries with even moresaddle the countries with even moresaddle the countries with even moresaddle the countries with even more
debt.debt.debt.debt.

The prospect of prolonged eco-The prospect of prolonged eco-The prospect of prolonged eco-The prospect of prolonged eco-
nomic malaise in the affected coun-nomic malaise in the affected coun-nomic malaise in the affected coun-nomic malaise in the affected coun-
tries, which could undercut Europe’stries, which could undercut Europe’stries, which could undercut Europe’stries, which could undercut Europe’s
economy as a whole, will linger foreconomy as a whole, will linger foreconomy as a whole, will linger foreconomy as a whole, will linger for
many years, some economists warn,many years, some economists warn,many years, some economists warn,many years, some economists warn,
even if European officials manage toeven if European officials manage toeven if European officials manage toeven if European officials manage to
solve Greece’s immediate fundingsolve Greece’s immediate fundingsolve Greece’s immediate fundingsolve Greece’s immediate funding
crisis.crisis.crisis.crisis.

That is because the massive in-That is because the massive in-That is because the massive in-That is because the massive in-
terest payments that countries suchterest payments that countries suchterest payments that countries suchterest payments that countries such
as Greece have to make to serviceas Greece have to make to serviceas Greece have to make to serviceas Greece have to make to service
their debts will likely constraintheir debts will likely constraintheir debts will likely constraintheir debts will likely constrain
spending in other areas that couldspending in other areas that couldspending in other areas that couldspending in other areas that could
help boost their economies.help boost their economies.help boost their economies.help boost their economies.

“If [investors] start to think“If [investors] start to think“If [investors] start to think“If [investors] start to think
about medium-term prospects forabout medium-term prospects forabout medium-term prospects forabout medium-term prospects for
the economy and level of debt, per-the economy and level of debt, per-the economy and level of debt, per-the economy and level of debt, per-
haps concerns could spread to Italyhaps concerns could spread to Italyhaps concerns could spread to Italyhaps concerns could spread to Italy
and Belgium,” which both have highand Belgium,” which both have highand Belgium,” which both have highand Belgium,” which both have high
debt as a share of gross domesticdebt as a share of gross domesticdebt as a share of gross domesticdebt as a share of gross domestic
product, said Ben May, economist atproduct, said Ben May, economist atproduct, said Ben May, economist atproduct, said Ben May, economist at
consultancy Capital Economics inconsultancy Capital Economics inconsultancy Capital Economics inconsultancy Capital Economics in
London.London.London.London.

Even France is on the “edge” ofEven France is on the “edge” ofEven France is on the “edge” ofEven France is on the “edge” of
the radar screen, the firm cautions,the radar screen, the firm cautions,the radar screen, the firm cautions,the radar screen, the firm cautions,
because it borrowed more as abecause it borrowed more as abecause it borrowed more as abecause it borrowed more as a
share of its economy than anyone inshare of its economy than anyone inshare of its economy than anyone inshare of its economy than anyone in
Europe outside Spain, Greece andEurope outside Spain, Greece andEurope outside Spain, Greece andEurope outside Spain, Greece and
Ireland, and a big chunk of its out-Ireland, and a big chunk of its out-Ireland, and a big chunk of its out-Ireland, and a big chunk of its out-
standing debt matures this year.standing debt matures this year.standing debt matures this year.standing debt matures this year.

When a nation’s debt rises toWhen a nation’s debt rises toWhen a nation’s debt rises toWhen a nation’s debt rises to
more than 90% of its annual eco-more than 90% of its annual eco-more than 90% of its annual eco-more than 90% of its annual eco-
nomic output, as has happened innomic output, as has happened innomic output, as has happened innomic output, as has happened in
Greece, economic-growth rates areGreece, economic-growth rates areGreece, economic-growth rates areGreece, economic-growth rates are
reduced, on average, by about onereduced, on average, by about onereduced, on average, by about onereduced, on average, by about one
percentage point a year, accordingpercentage point a year, accordingpercentage point a year, accordingpercentage point a year, according
to recent research from economiststo recent research from economiststo recent research from economiststo recent research from economists
Carmen Reinhart of the UniversityCarmen Reinhart of the UniversityCarmen Reinhart of the UniversityCarmen Reinhart of the University
of Maryland and Kenneth Rogoff ofof Maryland and Kenneth Rogoff ofof Maryland and Kenneth Rogoff ofof Maryland and Kenneth Rogoff of
Harvard University.Harvard University.Harvard University.Harvard University.

The problem is acute in the wakeThe problem is acute in the wakeThe problem is acute in the wakeThe problem is acute in the wake
of financial crises, when tax reve-of financial crises, when tax reve-of financial crises, when tax reve-of financial crises, when tax reve-
nues tend to shrink and expendi-nues tend to shrink and expendi-nues tend to shrink and expendi-nues tend to shrink and expendi-
tures soar as governments try totures soar as governments try totures soar as governments try totures soar as governments try to
cushion the blow.cushion the blow.cushion the blow.cushion the blow.

“Following a wave of financial“Following a wave of financial“Following a wave of financial“Following a wave of financial
crises especially in financial centers,crises especially in financial centers,crises especially in financial centers,crises especially in financial centers,
you get a wave of defaults,” Ms.you get a wave of defaults,” Ms.you get a wave of defaults,” Ms.you get a wave of defaults,” Ms.
Reinhart said in a recent interview.Reinhart said in a recent interview.Reinhart said in a recent interview.Reinhart said in a recent interview.
“You go from financial crises to sov-“You go from financial crises to sov-“You go from financial crises to sov-“You go from financial crises to sov-
ereign-debt crises. I think we’re inereign-debt crises. I think we’re inereign-debt crises. I think we’re inereign-debt crises. I think we’re in
for a period where that kind of sce-for a period where that kind of sce-for a period where that kind of sce-for a period where that kind of sce-
nario is very likely.”nario is very likely.”nario is very likely.”nario is very likely.”

The nations most at risk in Eu-The nations most at risk in Eu-The nations most at risk in Eu-The nations most at risk in Eu-
rope are countries such as Greece,rope are countries such as Greece,rope are countries such as Greece,rope are countries such as Greece,
expected by the European Commis-expected by the European Commis-expected by the European Commis-expected by the European Commis-
sion to reach a debt-to-GDP ratio ofsion to reach a debt-to-GDP ratio ofsion to reach a debt-to-GDP ratio ofsion to reach a debt-to-GDP ratio of
120% this year, Ireland and Portugal.120% this year, Ireland and Portugal.120% this year, Ireland and Portugal.120% this year, Ireland and Portugal.

Spain, which entered the crisisSpain, which entered the crisisSpain, which entered the crisisSpain, which entered the crisis
with a debt-to-GDP ratio below 40%,with a debt-to-GDP ratio below 40%,with a debt-to-GDP ratio below 40%,with a debt-to-GDP ratio below 40%,
is expected to hit 66% this year andis expected to hit 66% this year andis expected to hit 66% this year andis expected to hit 66% this year and
74% by the end of 2011.74% by the end of 2011.74% by the end of 2011.74% by the end of 2011.

These countries aren’t outliers.These countries aren’t outliers.These countries aren’t outliers.These countries aren’t outliers.
Some of the world’s largest econo-Some of the world’s largest econo-Some of the world’s largest econo-Some of the world’s largest econo-
mies, including the U.S., the U.K.mies, including the U.S., the U.K.mies, including the U.S., the U.K.mies, including the U.S., the U.K.
and Japan are already above theand Japan are already above theand Japan are already above theand Japan are already above the
90% mark or will be soon, suggest-90% mark or will be soon, suggest-90% mark or will be soon, suggest-90% mark or will be soon, suggest-
ing the economic drag from sover-ing the economic drag from sover-ing the economic drag from sover-ing the economic drag from sover-
eign indebtedness will be global.eign indebtedness will be global.eign indebtedness will be global.eign indebtedness will be global.

For now, at least, investors ap-For now, at least, investors ap-For now, at least, investors ap-For now, at least, investors ap-
pear to be confident that the sheerpear to be confident that the sheerpear to be confident that the sheerpear to be confident that the sheer
power of these countries and theirpower of these countries and theirpower of these countries and theirpower of these countries and their
central banks’ autonomy will enablecentral banks’ autonomy will enablecentral banks’ autonomy will enablecentral banks’ autonomy will enable
them to escape the debt trap. Mostthem to escape the debt trap. Mostthem to escape the debt trap. Mostthem to escape the debt trap. Most
countries have central banks thatcountries have central banks thatcountries have central banks thatcountries have central banks that
can, in a pinch, print money and buycan, in a pinch, print money and buycan, in a pinch, print money and buycan, in a pinch, print money and buy
government debt—something thegovernment debt—something thegovernment debt—something thegovernment debt—something the
ECB can’t.ECB can’t.ECB can’t.ECB can’t.

It may result in higher inflationIt may result in higher inflationIt may result in higher inflationIt may result in higher inflation
for countries that follow that path,for countries that follow that path,for countries that follow that path,for countries that follow that path,
but investors would still get paid. Inbut investors would still get paid. Inbut investors would still get paid. Inbut investors would still get paid. In
addition, markets tend to be lessaddition, markets tend to be lessaddition, markets tend to be lessaddition, markets tend to be less
concerned about countriesconcerned about countriesconcerned about countriesconcerned about countries
with deficits that are funded domes-with deficits that are funded domes-with deficits that are funded domes-with deficits that are funded domes-
tically, such as in Japan, where thetically, such as in Japan, where thetically, such as in Japan, where thetically, such as in Japan, where the
debt-to-GDP ratio is 200%.debt-to-GDP ratio is 200%.debt-to-GDP ratio is 200%.debt-to-GDP ratio is 200%.

While larger economies such asWhile larger economies such asWhile larger economies such asWhile larger economies such as
Spain and Italy have also comeSpain and Italy have also comeSpain and Italy have also comeSpain and Italy have also come
raised concerns in recent days,raised concerns in recent days,raised concerns in recent days,raised concerns in recent days,
those fears may ignore key vari-those fears may ignore key vari-those fears may ignore key vari-those fears may ignore key vari-
ables, such as Spain’s high savingsables, such as Spain’s high savingsables, such as Spain’s high savingsables, such as Spain’s high savings
rate, that work to support the coun-rate, that work to support the coun-rate, that work to support the coun-rate, that work to support the coun-
try’s economic recovery.try’s economic recovery.try’s economic recovery.try’s economic recovery.

Still, the rush to raise unprece-Still, the rush to raise unprece-Still, the rush to raise unprece-Still, the rush to raise unprece-

dented sums of cash by sellingdented sums of cash by sellingdented sums of cash by sellingdented sums of cash by selling
bonds this year could raise interestbonds this year could raise interestbonds this year could raise interestbonds this year could raise interest
rates for weaker and stronger play-rates for weaker and stronger play-rates for weaker and stronger play-rates for weaker and stronger play-
ers alike—itself a form of financialers alike—itself a form of financialers alike—itself a form of financialers alike—itself a form of financial
contagion, said Jeremy Brewin, headcontagion, said Jeremy Brewin, headcontagion, said Jeremy Brewin, headcontagion, said Jeremy Brewin, head
of emerging-market debt at Avivaof emerging-market debt at Avivaof emerging-market debt at Avivaof emerging-market debt at Aviva
Investors in London.Investors in London.Investors in London.Investors in London.

Spain continues to trail the euro-Spain continues to trail the euro-Spain continues to trail the euro-Spain continues to trail the euro-
zone’s economic recovery, althoughzone’s economic recovery, althoughzone’s economic recovery, althoughzone’s economic recovery, although
the pace of its decline in its outputthe pace of its decline in its outputthe pace of its decline in its outputthe pace of its decline in its output
slowed in the fourth quarter ofslowed in the fourth quarter ofslowed in the fourth quarter ofslowed in the fourth quarter of
2009, according to data out Thurs-2009, according to data out Thurs-2009, according to data out Thurs-2009, according to data out Thurs-
day.day.day.day.

Spain was the only euro-zoneSpain was the only euro-zoneSpain was the only euro-zoneSpain was the only euro-zone
country to remain in recession incountry to remain in recession incountry to remain in recession incountry to remain in recession in
the third quarter and many analyststhe third quarter and many analyststhe third quarter and many analyststhe third quarter and many analysts
say the country’s economic weak-say the country’s economic weak-say the country’s economic weak-say the country’s economic weak-
nesses make reining in its deficit anesses make reining in its deficit anesses make reining in its deficit anesses make reining in its deficit a
tall order.tall order.tall order.tall order.

Sovereign-debt crises aren’t newSovereign-debt crises aren’t newSovereign-debt crises aren’t newSovereign-debt crises aren’t new
to international finance. The globalto international finance. The globalto international finance. The globalto international finance. The global
economy weathered them in Russia,economy weathered them in Russia,economy weathered them in Russia,economy weathered them in Russia,
Mexico and Asia during the 1990sMexico and Asia during the 1990sMexico and Asia during the 1990sMexico and Asia during the 1990s
and in the last decade, saw Argen-and in the last decade, saw Argen-and in the last decade, saw Argen-and in the last decade, saw Argen-
tina default.tina default.tina default.tina default.

European Central Bank PresidentEuropean Central Bank PresidentEuropean Central Bank PresidentEuropean Central Bank President
Jean-Claude Trichet, who hasJean-Claude Trichet, who hasJean-Claude Trichet, who hasJean-Claude Trichet, who has
worked on dozens of national debtworked on dozens of national debtworked on dozens of national debtworked on dozens of national debt
crises over the past several decades,crises over the past several decades,crises over the past several decades,crises over the past several decades,
said that what distinguishes thesaid that what distinguishes thesaid that what distinguishes thesaid that what distinguishes the
current situation is that it “startedcurrent situation is that it “startedcurrent situation is that it “startedcurrent situation is that it “started
at the heart of the financial marketsat the heart of the financial marketsat the heart of the financial marketsat the heart of the financial markets

of the West,” and not in emergingof the West,” and not in emergingof the West,” and not in emergingof the West,” and not in emerging
markets. “This first real stress testmarkets. “This first real stress testmarkets. “This first real stress testmarkets. “This first real stress test
of global finance has demonstratedof global finance has demonstratedof global finance has demonstratedof global finance has demonstrated
a fragility that is absolutely unac-a fragility that is absolutely unac-a fragility that is absolutely unac-a fragility that is absolutely unac-
ceptable,” he said in a recent inter-ceptable,” he said in a recent inter-ceptable,” he said in a recent inter-ceptable,” he said in a recent inter-
view.view.view.view.

Chances of a Greek default areChances of a Greek default areChances of a Greek default areChances of a Greek default are
still seen as relatively low by manystill seen as relatively low by manystill seen as relatively low by manystill seen as relatively low by many
economists and investors. The costeconomists and investors. The costeconomists and investors. The costeconomists and investors. The cost
of insuring Greek debt has surged inof insuring Greek debt has surged inof insuring Greek debt has surged inof insuring Greek debt has surged in
recent months but is still below thatrecent months but is still below thatrecent months but is still below thatrecent months but is still below that
for Ukraine, Iceland, Venezuela andfor Ukraine, Iceland, Venezuela andfor Ukraine, Iceland, Venezuela andfor Ukraine, Iceland, Venezuela and
Argentina.Argentina.Argentina.Argentina.

The surest warning sign of de-The surest warning sign of de-The surest warning sign of de-The surest warning sign of de-
fault would be if Athens were un-fault would be if Athens were un-fault would be if Athens were un-fault would be if Athens were un-
able to roll over maturing debt intoable to roll over maturing debt intoable to roll over maturing debt intoable to roll over maturing debt into
new bonds, which would prompt anew bonds, which would prompt anew bonds, which would prompt anew bonds, which would prompt a
scramble to pay its bondholders.scramble to pay its bondholders.scramble to pay its bondholders.scramble to pay its bondholders.
That hasn’t been the case yet, asThat hasn’t been the case yet, asThat hasn’t been the case yet, asThat hasn’t been the case yet, as
new Greek bond offerings have seennew Greek bond offerings have seennew Greek bond offerings have seennew Greek bond offerings have seen
strong demand, albeit at a heftystrong demand, albeit at a heftystrong demand, albeit at a heftystrong demand, albeit at a hefty
premium.premium.premium.premium.

Eastern European countries suchEastern European countries suchEastern European countries suchEastern European countries such
as Hungary and Latvia that facedas Hungary and Latvia that facedas Hungary and Latvia that facedas Hungary and Latvia that faced
default risks at the height of the cri-default risks at the height of the cri-default risks at the height of the cri-default risks at the height of the cri-
sis in 2008 and 2009 received res-sis in 2008 and 2009 received res-sis in 2008 and 2009 received res-sis in 2008 and 2009 received res-
cue packages from the Internationalcue packages from the Internationalcue packages from the Internationalcue packages from the International
Monetary Fund and embarked onMonetary Fund and embarked onMonetary Fund and embarked onMonetary Fund and embarked on
austerity programs to get their fi-austerity programs to get their fi-austerity programs to get their fi-austerity programs to get their fi-
nances in shape.nances in shape.nances in shape.nances in shape.

In the case of Latvia, that hasIn the case of Latvia, that hasIn the case of Latvia, that hasIn the case of Latvia, that has
meant a painful recession, loppingmeant a painful recession, loppingmeant a painful recession, loppingmeant a painful recession, lopping
as much as 20% off GDP. Its defaultas much as 20% off GDP. Its defaultas much as 20% off GDP. Its defaultas much as 20% off GDP. Its default
risk has receded since last year butrisk has receded since last year butrisk has receded since last year butrisk has receded since last year but
remains higher than in Greece, ac-remains higher than in Greece, ac-remains higher than in Greece, ac-remains higher than in Greece, ac-
cording to Markit.cording to Markit.cording to Markit.cording to Markit.

Debt ratios will rise throughoutDebt ratios will rise throughoutDebt ratios will rise throughoutDebt ratios will rise throughout
Europe this year and next, analystsEurope this year and next, analystsEurope this year and next, analystsEurope this year and next, analysts
say, as a very weak recovery and ab-say, as a very weak recovery and ab-say, as a very weak recovery and ab-say, as a very weak recovery and ab-
sence of inflation drain governmentsence of inflation drain governmentsence of inflation drain governmentsence of inflation drain government
tax revenues at a time when spend-tax revenues at a time when spend-tax revenues at a time when spend-tax revenues at a time when spend-
ing on unemployment and othering on unemployment and othering on unemployment and othering on unemployment and other
benefits remain high.benefits remain high.benefits remain high.benefits remain high.

Surprisingly low inflation, orSurprisingly low inflation, orSurprisingly low inflation, orSurprisingly low inflation, or
outright price declines, “shrink theoutright price declines, “shrink theoutright price declines, “shrink theoutright price declines, “shrink the
revenue base but the interest raterevenue base but the interest raterevenue base but the interest raterevenue base but the interest rate
governments pay [on debt] is un-governments pay [on debt] is un-governments pay [on debt] is un-governments pay [on debt] is un-
changed,” explained Arnaud Mares,changed,” explained Arnaud Mares,changed,” explained Arnaud Mares,changed,” explained Arnaud Mares,
senior vice president at Moody’s In-senior vice president at Moody’s In-senior vice president at Moody’s In-senior vice president at Moody’s In-
vestors Service. “The debt weighsvestors Service. “The debt weighsvestors Service. “The debt weighsvestors Service. “The debt weighs
more.”more.”more.”more.”

—Jon Hilsenrath, Neil Shah—Jon Hilsenrath, Neil Shah—Jon Hilsenrath, Neil Shah—Jon Hilsenrath, Neil Shah
and Bernd Radowitzand Bernd Radowitzand Bernd Radowitzand Bernd Radowitz

contributed to this article.contributed to this article.contributed to this article.contributed to this article.

BBBBYYYY BBBBRIANRIANRIANRIAN BBBBLACKSTONELACKSTONELACKSTONELACKSTONE
Weighty burden
Sovereign-debt loads in Spain, Portugal and Greece have been climbing,
pushing up the amount of interest payments each country must make.

Note: 2009 figure is an estimate; 2010, a forecast Source: Moody’s Investors Service
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Banks to EU: Aid GreeceBanks to EU: Aid GreeceBanks to EU: Aid GreeceBanks to EU: Aid Greece
LONDON—Europe’s big banksLONDON—Europe’s big banksLONDON—Europe’s big banksLONDON—Europe’s big banks

have been urging euro-zone coun-have been urging euro-zone coun-have been urging euro-zone coun-have been urging euro-zone coun-
tries to help Greece in consultationstries to help Greece in consultationstries to help Greece in consultationstries to help Greece in consultations
with government and Europeanwith government and Europeanwith government and Europeanwith government and European
Union authorities, people familiarUnion authorities, people familiarUnion authorities, people familiarUnion authorities, people familiar
with the situation said Thursday.with the situation said Thursday.with the situation said Thursday.with the situation said Thursday.

“There are talks taking place be-“There are talks taking place be-“There are talks taking place be-“There are talks taking place be-
tween bankers and European au-tween bankers and European au-tween bankers and European au-tween bankers and European au-
thorities, and the idea is that a bail-thorities, and the idea is that a bail-thorities, and the idea is that a bail-thorities, and the idea is that a bail-
out would be good for the countries,out would be good for the countries,out would be good for the countries,out would be good for the countries,
banks and to calm fears that otherbanks and to calm fears that otherbanks and to calm fears that otherbanks and to calm fears that other
countries could face problems ifcountries could face problems ifcountries could face problems ifcountries could face problems if
Greece defaults on its debt,” saidGreece defaults on its debt,” saidGreece defaults on its debt,” saidGreece defaults on its debt,” said
one person at a European bank.one person at a European bank.one person at a European bank.one person at a European bank.

Among those holding talks areAmong those holding talks areAmong those holding talks areAmong those holding talks are
major banks such as Germany’smajor banks such as Germany’smajor banks such as Germany’smajor banks such as Germany’s
Deutsche BankDeutsche BankDeutsche BankDeutsche Bank AG andAG andAG andAG and Commerz-Commerz-Commerz-Commerz-
bankbankbankbank AG, according to the people.AG, according to the people.AG, according to the people.AG, according to the people.
Banks in the U.K. are also in discus-Banks in the U.K. are also in discus-Banks in the U.K. are also in discus-Banks in the U.K. are also in discus-
sions with the EU, but without U.K.sions with the EU, but without U.K.sions with the EU, but without U.K.sions with the EU, but without U.K.
government involvement, one per-government involvement, one per-government involvement, one per-government involvement, one per-
son said.son said.son said.son said.

U.K. Prime Minister GordonU.K. Prime Minister GordonU.K. Prime Minister GordonU.K. Prime Minister Gordon
Brown said Thursday that discus-Brown said Thursday that discus-Brown said Thursday that discus-Brown said Thursday that discus-
sions about a Greece rescue “at thesions about a Greece rescue “at thesions about a Greece rescue “at thesions about a Greece rescue “at the
moment are within the euro area.”moment are within the euro area.”moment are within the euro area.”moment are within the euro area.”
French Finance Minister ChristineFrench Finance Minister ChristineFrench Finance Minister ChristineFrench Finance Minister Christine
Lagarde met chief executives ofLagarde met chief executives ofLagarde met chief executives ofLagarde met chief executives of
French banks to discuss their com-French banks to discuss their com-French banks to discuss their com-French banks to discuss their com-

mitments to lend domestically, butmitments to lend domestically, butmitments to lend domestically, butmitments to lend domestically, but
it wasn’t clear whether Greece wasit wasn’t clear whether Greece wasit wasn’t clear whether Greece wasit wasn’t clear whether Greece was
on the agenda.on the agenda.on the agenda.on the agenda.

France’sFrance’sFrance’sFrance’s Credit AgricoleCredit AgricoleCredit AgricoleCredit Agricole SA,SA,SA,SA,
whose Emporiki Bank of Greece SAwhose Emporiki Bank of Greece SAwhose Emporiki Bank of Greece SAwhose Emporiki Bank of Greece SA
subsidiary gives it one the biggestsubsidiary gives it one the biggestsubsidiary gives it one the biggestsubsidiary gives it one the biggest
direct exposures to Greece amongdirect exposures to Greece amongdirect exposures to Greece amongdirect exposures to Greece among
foreign banks, declined to comment.foreign banks, declined to comment.foreign banks, declined to comment.foreign banks, declined to comment.

Greece is struggling to address aGreece is struggling to address aGreece is struggling to address aGreece is struggling to address a
heavy debt burden and wide fiscalheavy debt burden and wide fiscalheavy debt burden and wide fiscalheavy debt burden and wide fiscal
deficit, and fears of a sovereign de-deficit, and fears of a sovereign de-deficit, and fears of a sovereign de-deficit, and fears of a sovereign de-
fault have been growing.fault have been growing.fault have been growing.fault have been growing.

Many European banks have expo-Many European banks have expo-Many European banks have expo-Many European banks have expo-
sure to the Greek economy in gov-sure to the Greek economy in gov-sure to the Greek economy in gov-sure to the Greek economy in gov-
ernment and corporate lending, in-ernment and corporate lending, in-ernment and corporate lending, in-ernment and corporate lending, in-
cluding to Greek banks. Nocluding to Greek banks. Nocluding to Greek banks. Nocluding to Greek banks. No
European bank has so far disclosedEuropean bank has so far disclosedEuropean bank has so far disclosedEuropean bank has so far disclosed
its exact exposure to Greece, but theits exact exposure to Greece, but theits exact exposure to Greece, but theits exact exposure to Greece, but the
Bank for International SettlementsBank for International SettlementsBank for International SettlementsBank for International Settlements
says corporate and governmentsays corporate and governmentsays corporate and governmentsays corporate and government
lenders in France had the biggestlenders in France had the biggestlenders in France had the biggestlenders in France had the biggest
exposure at $78.9 billion last Sep-exposure at $78.9 billion last Sep-exposure at $78.9 billion last Sep-exposure at $78.9 billion last Sep-
tember. Switzerland was next attember. Switzerland was next attember. Switzerland was next attember. Switzerland was next at
$78.6 billion, followed by Germany$78.6 billion, followed by Germany$78.6 billion, followed by Germany$78.6 billion, followed by Germany
at $43.2 billion and the U.K. at $12.5at $43.2 billion and the U.K. at $12.5at $43.2 billion and the U.K. at $12.5at $43.2 billion and the U.K. at $12.5
billion.billion.billion.billion.

If the crisis were to affect Spain,If the crisis were to affect Spain,If the crisis were to affect Spain,If the crisis were to affect Spain,
the sums become larger. Germanthe sums become larger. Germanthe sums become larger. Germanthe sums become larger. German
lenders have a $240 billion expo-lenders have a $240 billion expo-lenders have a $240 billion expo-lenders have a $240 billion expo-
sure, while France’s is $185.3 billion.sure, while France’s is $185.3 billion.sure, while France’s is $185.3 billion.sure, while France’s is $185.3 billion.
Exposures in the Netherlands andExposures in the Netherlands andExposures in the Netherlands andExposures in the Netherlands and
the U.K. are $125.5 billion andthe U.K. are $125.5 billion andthe U.K. are $125.5 billion andthe U.K. are $125.5 billion and

$120.7 billion, respectively.$120.7 billion, respectively.$120.7 billion, respectively.$120.7 billion, respectively.
Shares in Greek banks haveShares in Greek banks haveShares in Greek banks haveShares in Greek banks have

plunged in recent weeks, though theplunged in recent weeks, though theplunged in recent weeks, though theplunged in recent weeks, though the
lenders have reiterated that theylenders have reiterated that theylenders have reiterated that theylenders have reiterated that they
have no balance-sheet issues them-have no balance-sheet issues them-have no balance-sheet issues them-have no balance-sheet issues them-
selves.selves.selves.selves.

The most recent set of bailoutsThe most recent set of bailoutsThe most recent set of bailoutsThe most recent set of bailouts
backed by the EU have involvedbacked by the EU have involvedbacked by the EU have involvedbacked by the EU have involved
agreements by banks to maintainagreements by banks to maintainagreements by banks to maintainagreements by banks to maintain
their operations in, and lending to,their operations in, and lending to,their operations in, and lending to,their operations in, and lending to,
the countries being aided, and thatthe countries being aided, and thatthe countries being aided, and thatthe countries being aided, and that
might set a precedent for Greece.might set a precedent for Greece.might set a precedent for Greece.might set a precedent for Greece.

In March of last year, when aIn March of last year, when aIn March of last year, when aIn March of last year, when a
number of Eastern European coun-number of Eastern European coun-number of Eastern European coun-number of Eastern European coun-
tries appeared on the brink of a bal-tries appeared on the brink of a bal-tries appeared on the brink of a bal-tries appeared on the brink of a bal-
ance-of-payments crisis, the EU andance-of-payments crisis, the EU andance-of-payments crisis, the EU andance-of-payments crisis, the EU and
a number of other agenciesa number of other agenciesa number of other agenciesa number of other agencies
launched the European Bank Coordi-launched the European Bank Coordi-launched the European Bank Coordi-launched the European Bank Coordi-
nation Initiative.nation Initiative.nation Initiative.nation Initiative.

Western European banks activeWestern European banks activeWestern European banks activeWestern European banks active
in Eastern Europe agreed to con-in Eastern Europe agreed to con-in Eastern Europe agreed to con-in Eastern Europe agreed to con-
tinue supporting their subsidiariestinue supporting their subsidiariestinue supporting their subsidiariestinue supporting their subsidiaries
there in return for funding from thethere in return for funding from thethere in return for funding from thethere in return for funding from the
EU and the International MonetaryEU and the International MonetaryEU and the International MonetaryEU and the International Monetary
Fund to those nations. It wasn’t im-Fund to those nations. It wasn’t im-Fund to those nations. It wasn’t im-Fund to those nations. It wasn’t im-
mediately clear whether EU authori-mediately clear whether EU authori-mediately clear whether EU authori-mediately clear whether EU authori-
ties were already asking Europeanties were already asking Europeanties were already asking Europeanties were already asking European
banks to commit keeping theirbanks to commit keeping theirbanks to commit keeping theirbanks to commit keeping their
credit lines open to Greece if a bail-credit lines open to Greece if a bail-credit lines open to Greece if a bail-credit lines open to Greece if a bail-
out takes place.out takes place.out takes place.out takes place.

—Paul Hannon and Jethro Mullen—Paul Hannon and Jethro Mullen—Paul Hannon and Jethro Mullen—Paul Hannon and Jethro Mullen
contributed to this article.contributed to this article.contributed to this article.contributed to this article.
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THE MART
AVIATION BUSINESS OPPORTUNITIES

Private Hangar Napa, CA
Exclusive or shared, to heavy jets.
Fuel discounts. Kitchen/Offices.

Pradeep 800-229-napa(6272) #102
Management and Charter
Part 91/135 aircraft mgmt programs.
Private Worldwide Aircraft Charter.
Cheli 800-229-napa(6272) #104
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109’ Hargrave
Must sell!!
Caterpillars
Cherry interior
1 954 646 3090

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à
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Notable CommercialNotable CommercialNotable CommercialNotable Commercial
Properties.Properties.Properties.Properties.

Commercial Listings EveryCommercial Listings EveryCommercial Listings EveryCommercial Listings Every
Wednesday.Wednesday.Wednesday.Wednesday.

List Your Property Today.List Your Property Today.List Your Property Today.List Your Property Today.
Call 44-20-7842-9600Call 44-20-7842-9600Call 44-20-7842-9600Call 44-20-7842-9600
or 49-69-971-4280or 49-69-971-4280or 49-69-971-4280or 49-69-971-4280
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SPORT

English football’s FA CupEnglish football’s FA CupEnglish football’s FA CupEnglish football’s FA Cup
embarks on the round of 16embarks on the round of 16embarks on the round of 16embarks on the round of 16
this weekend as Ladbrokes’ 7/4this weekend as Ladbrokes’ 7/4this weekend as Ladbrokes’ 7/4this weekend as Ladbrokes’ 7/4
tournament-favorite Chelseatournament-favorite Chelseatournament-favorite Chelseatournament-favorite Chelsea
hosts Cardiff City from the sec-hosts Cardiff City from the sec-hosts Cardiff City from the sec-hosts Cardiff City from the sec-
ond tier on Saturday.ond tier on Saturday.ond tier on Saturday.ond tier on Saturday.

Cardiff made the final twoCardiff made the final twoCardiff made the final twoCardiff made the final two
years ago, but there’s littleyears ago, but there’s littleyears ago, but there’s littleyears ago, but there’s little
chance of an upset—even withchance of an upset—even withchance of an upset—even withchance of an upset—even with
former England captain Johnformer England captain Johnformer England captain Johnformer England captain John
Terry absent on compassionateTerry absent on compassionateTerry absent on compassionateTerry absent on compassionate
leave following a series of alle-leave following a series of alle-leave following a series of alle-leave following a series of alle-
gations about his private life.gations about his private life.gations about his private life.gations about his private life.

Two more Premier LeagueTwo more Premier LeagueTwo more Premier LeagueTwo more Premier League
teams face lower-league oppo-teams face lower-league oppo-teams face lower-league oppo-teams face lower-league oppo-
sition on Saturday. Birminghamsition on Saturday. Birminghamsition on Saturday. Birminghamsition on Saturday. Birmingham
City must travel to Midlands ri-City must travel to Midlands ri-City must travel to Midlands ri-City must travel to Midlands ri-
val Derby County—which hasval Derby County—which hasval Derby County—which hasval Derby County—which has
won its last two matches atwon its last two matches atwon its last two matches atwon its last two matches at
home. With neither side re-home. With neither side re-home. With neither side re-home. With neither side re-
nowned as a prolific scorer, un-nowned as a prolific scorer, un-nowned as a prolific scorer, un-nowned as a prolific scorer, un-
der 2.5 goals seems the bestder 2.5 goals seems the bestder 2.5 goals seems the bestder 2.5 goals seems the best
bet at 5/7 on Betfair.bet at 5/7 on Betfair.bet at 5/7 on Betfair.bet at 5/7 on Betfair.

Portsmouth doesn’t have farPortsmouth doesn’t have farPortsmouth doesn’t have farPortsmouth doesn’t have far
to travel either, playing atto travel either, playing atto travel either, playing atto travel either, playing at
South Coast neighborSouth Coast neighborSouth Coast neighborSouth Coast neighbor
Southampton, and the PremierSouthampton, and the PremierSouthampton, and the PremierSouthampton, and the Premier
League’s bottom club looks anLeague’s bottom club looks anLeague’s bottom club looks anLeague’s bottom club looks an
opposable 13/8 against a third-opposable 13/8 against a third-opposable 13/8 against a third-opposable 13/8 against a third-
tier outfit that has won six oftier outfit that has won six oftier outfit that has won six oftier outfit that has won six of
its previous eight at home.its previous eight at home.its previous eight at home.its previous eight at home.

Bolton vs. Tottenham is theBolton vs. Tottenham is theBolton vs. Tottenham is theBolton vs. Tottenham is the
only all-Premier League tie ononly all-Premier League tie ononly all-Premier League tie ononly all-Premier League tie on
Sunday. Spurs is favorite forSunday. Spurs is favorite forSunday. Spurs is favorite forSunday. Spurs is favorite for
the game but has only one vic-the game but has only one vic-the game but has only one vic-the game but has only one vic-
tory in 10 visits to the Reeboktory in 10 visits to the Reeboktory in 10 visits to the Reeboktory in 10 visits to the Reebok
Stadium—and that came onlyStadium—and that came onlyStadium—and that came onlyStadium—and that came only
after extra-time in the 2004-05after extra-time in the 2004-05after extra-time in the 2004-05after extra-time in the 2004-05
League Cup. With just oneLeague Cup. With just oneLeague Cup. With just oneLeague Cup. With just one
away win since October, theaway win since October, theaway win since October, theaway win since October, the
visitor looks worth laying atvisitor looks worth laying atvisitor looks worth laying atvisitor looks worth laying at
around evens on Betdaq.around evens on Betdaq.around evens on Betdaq.around evens on Betdaq.

Crystal Palace hosts AstonCrystal Palace hosts AstonCrystal Palace hosts AstonCrystal Palace hosts Aston
Villa and Villa is worth includingVilla and Villa is worth includingVilla and Villa is worth includingVilla and Villa is worth including
in an accumulator alongsidein an accumulator alongsidein an accumulator alongsidein an accumulator alongside
Manchester City and Ful-Manchester City and Ful-Manchester City and Ful-Manchester City and Ful-
ham—at home to Stoke andham—at home to Stoke andham—at home to Stoke andham—at home to Stoke and
Notts County, respectively—andNotts County, respectively—andNotts County, respectively—andNotts County, respectively—and
Chelsea. The four-fold pays outChelsea. The four-fold pays outChelsea. The four-fold pays outChelsea. The four-fold pays out
at about 15/4 with Boylesports.at about 15/4 with Boylesports.at about 15/4 with Boylesports.at about 15/4 with Boylesports.

Tip of the dayTip of the dayTip of the dayTip of the day
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Source: Planet-F1.comSource: Planet-F1.comSource: Planet-F1.comSource: Planet-F1.com

All eyes on the battle for medalsAll eyes on the battle for medalsAll eyes on the battle for medalsAll eyes on the battle for medals
Forecasts show that even supreme U.S. effort will not overcome Canada’s home advantageForecasts show that even supreme U.S. effort will not overcome Canada’s home advantageForecasts show that even supreme U.S. effort will not overcome Canada’s home advantageForecasts show that even supreme U.S. effort will not overcome Canada’s home advantage

Projecting Olympic medal haulsProjecting Olympic medal haulsProjecting Olympic medal haulsProjecting Olympic medal hauls
is always tough—so many competi-is always tough—so many competi-is always tough—so many competi-is always tough—so many competi-
tors, so many events—but it’s eventors, so many events—but it’s eventors, so many events—but it’s eventors, so many events—but it’s even
tougher in winter. The Summertougher in winter. The Summertougher in winter. The Summertougher in winter. The Summer
Games take place largely on predict-Games take place largely on predict-Games take place largely on predict-Games take place largely on predict-
able surfaces, in water, a rubberizedable surfaces, in water, a rubberizedable surfaces, in water, a rubberizedable surfaces, in water, a rubberized
track, a gym mat. The Wintertrack, a gym mat. The Wintertrack, a gym mat. The Wintertrack, a gym mat. The Winter
Games, by contrast, are about slip-Games, by contrast, are about slip-Games, by contrast, are about slip-Games, by contrast, are about slip-
ping and sliding. The athletes are atping and sliding. The athletes are atping and sliding. The athletes are atping and sliding. The athletes are at
the mercy of one patch of ice, onethe mercy of one patch of ice, onethe mercy of one patch of ice, onethe mercy of one patch of ice, one
caught edge, one wipeout. Place acaught edge, one wipeout. Place acaught edge, one wipeout. Place acaught edge, one wipeout. Place a
short-track speed skater on scalpel-short-track speed skater on scalpel-short-track speed skater on scalpel-short-track speed skater on scalpel-
thin blades speeding around a 111-thin blades speeding around a 111-thin blades speeding around a 111-thin blades speeding around a 111-
meter track at 40 miles per hourmeter track at 40 miles per hourmeter track at 40 miles per hourmeter track at 40 miles per hour
within inches of three other compet-within inches of three other compet-within inches of three other compet-within inches of three other compet-
itors, and anything can happen.itors, and anything can happen.itors, and anything can happen.itors, and anything can happen.

Still, some factors can point toStill, some factors can point toStill, some factors can point toStill, some factors can point to
likely results: recent performances,likely results: recent performances,likely results: recent performances,likely results: recent performances,
the home-country or home-conti-the home-country or home-conti-the home-country or home-conti-the home-country or home-conti-
nent advantage, a familiarity withnent advantage, a familiarity withnent advantage, a familiarity withnent advantage, a familiarity with
the terrain, a country’s cultural af-the terrain, a country’s cultural af-the terrain, a country’s cultural af-the terrain, a country’s cultural af-
finity with certain sports, and itsfinity with certain sports, and itsfinity with certain sports, and itsfinity with certain sports, and its
historical records at the Olympics.historical records at the Olympics.historical records at the Olympics.historical records at the Olympics.
The Norwegians, as usual, are a vir-The Norwegians, as usual, are a vir-The Norwegians, as usual, are a vir-The Norwegians, as usual, are a vir-
tual lock to win a bunch of medals intual lock to win a bunch of medals intual lock to win a bunch of medals intual lock to win a bunch of medals in
Nordic events, at which the countryNordic events, at which the countryNordic events, at which the countryNordic events, at which the country
has always excelled.has always excelled.has always excelled.has always excelled.

This year’s Wall Street JournalThis year’s Wall Street JournalThis year’s Wall Street JournalThis year’s Wall Street Journal
medals forecast took into accountmedals forecast took into accountmedals forecast took into accountmedals forecast took into account
recent performances in internationalrecent performances in internationalrecent performances in internationalrecent performances in international
competitions and interviews withcompetitions and interviews withcompetitions and interviews withcompetitions and interviews with
experts. Then, instead of anointingexperts. Then, instead of anointingexperts. Then, instead of anointingexperts. Then, instead of anointing
an absolute first-, second- and third-an absolute first-, second- and third-an absolute first-, second- and third-an absolute first-, second- and third-
place finisher in each event, theplace finisher in each event, theplace finisher in each event, theplace finisher in each event, the
forecast assigned probabilities toforecast assigned probabilities toforecast assigned probabilities toforecast assigned probabilities to
the top medal contenders, and a sin-the top medal contenders, and a sin-the top medal contenders, and a sin-the top medal contenders, and a sin-
gle probability to the rest of thegle probability to the rest of thegle probability to the rest of thegle probability to the rest of the
field. This was the formula used forfield. This was the formula used forfield. This was the formula used forfield. This was the formula used for
the Beijing Games in 2008, a for-the Beijing Games in 2008, a for-the Beijing Games in 2008, a for-the Beijing Games in 2008, a for-
mula which correctly projected themula which correctly projected themula which correctly projected themula which correctly projected the
total number of U.S. medals.total number of U.S. medals.total number of U.S. medals.total number of U.S. medals.

The Journal’s analysis of theThe Journal’s analysis of theThe Journal’s analysis of theThe Journal’s analysis of the
competition projects good fortune,competition projects good fortune,competition projects good fortune,competition projects good fortune,
though not supremacy, for Teamthough not supremacy, for Teamthough not supremacy, for Teamthough not supremacy, for Team
USA, which should finish with 33 to-USA, which should finish with 33 to-USA, which should finish with 33 to-USA, which should finish with 33 to-
tal medals, 10 of them gold. Andtal medals, 10 of them gold. Andtal medals, 10 of them gold. Andtal medals, 10 of them gold. And

make no mistake—that’s really allmake no mistake—that’s really allmake no mistake—that’s really allmake no mistake—that’s really all
that matters to Americans. For allthat matters to Americans. For allthat matters to Americans. For allthat matters to Americans. For all
the talk of lack of snow, the loss ofthe talk of lack of snow, the loss ofthe talk of lack of snow, the loss ofthe talk of lack of snow, the loss of
big-time sponsors such as Home De-big-time sponsors such as Home De-big-time sponsors such as Home De-big-time sponsors such as Home De-
pot and General Motors, a new chiefpot and General Motors, a new chiefpot and General Motors, a new chiefpot and General Motors, a new chief
executive for the U.S. Olympic Com-executive for the U.S. Olympic Com-executive for the U.S. Olympic Com-executive for the U.S. Olympic Com-
mittee and NBC’s projected $250mittee and NBC’s projected $250mittee and NBC’s projected $250mittee and NBC’s projected $250
million loss, the Games are on andmillion loss, the Games are on andmillion loss, the Games are on andmillion loss, the Games are on and
now it’s all about the gold, silver andnow it’s all about the gold, silver andnow it’s all about the gold, silver andnow it’s all about the gold, silver and
bronze.bronze.bronze.bronze.

General Electric’s NBC UniversalGeneral Electric’s NBC UniversalGeneral Electric’s NBC UniversalGeneral Electric’s NBC Universal
unit, which is paying $800 million tounit, which is paying $800 million tounit, which is paying $800 million tounit, which is paying $800 million to
broadcast the Vancouver Olympics,broadcast the Vancouver Olympics,broadcast the Vancouver Olympics,broadcast the Vancouver Olympics,
needs Americans to win to maintainneeds Americans to win to maintainneeds Americans to win to maintainneeds Americans to win to maintain
interest in the Games. When fans cutinterest in the Games. When fans cutinterest in the Games. When fans cutinterest in the Games. When fans cut
through all the schmaltzy, up-close-through all the schmaltzy, up-close-through all the schmaltzy, up-close-through all the schmaltzy, up-close-
and-personal features and cameraand-personal features and cameraand-personal features and cameraand-personal features and camera
shots of tears running down rosyshots of tears running down rosyshots of tears running down rosyshots of tears running down rosy
cheeks during the national anthem,cheeks during the national anthem,cheeks during the national anthem,cheeks during the national anthem,
the potency of the USOC and itsthe potency of the USOC and itsthe potency of the USOC and itsthe potency of the USOC and its
team of 215 athletes will be judgedteam of 215 athletes will be judgedteam of 215 athletes will be judgedteam of 215 athletes will be judged
by what alloys they hang aroundby what alloys they hang aroundby what alloys they hang aroundby what alloys they hang around
their necks.their necks.their necks.their necks.

“The U.S. focus is a lot more on“The U.S. focus is a lot more on“The U.S. focus is a lot more on“The U.S. focus is a lot more on
victory,” said Michael Payne, the for-victory,” said Michael Payne, the for-victory,” said Michael Payne, the for-victory,” said Michael Payne, the for-
mer chief marketing officer for themer chief marketing officer for themer chief marketing officer for themer chief marketing officer for the
International Olympic Committee.International Olympic Committee.International Olympic Committee.International Olympic Committee.
“If Americans don’t have someone“If Americans don’t have someone“If Americans don’t have someone“If Americans don’t have someone
on the podium, there is a muchon the podium, there is a muchon the podium, there is a muchon the podium, there is a much
faster turnoff rate.”faster turnoff rate.”faster turnoff rate.”faster turnoff rate.”

If the U.S. contingent hits thatIf the U.S. contingent hits thatIf the U.S. contingent hits thatIf the U.S. contingent hits that
level, it would place the Americanslevel, it would place the Americanslevel, it would place the Americanslevel, it would place the Americans
second only to Team Canada, whosesecond only to Team Canada, whosesecond only to Team Canada, whosesecond only to Team Canada, whose
Olympic committee has spent theOlympic committee has spent theOlympic committee has spent theOlympic committee has spent the
past seven years and $113 millionpast seven years and $113 millionpast seven years and $113 millionpast seven years and $113 million
preparing for what they hope is apreparing for what they hope is apreparing for what they hope is apreparing for what they hope is a
breakout performance. The Maplebreakout performance. The Maplebreakout performance. The Maplebreakout performance. The Maple
Leaf faithful could use it. Canada hasLeaf faithful could use it. Canada hasLeaf faithful could use it. Canada hasLeaf faithful could use it. Canada has
never won an Olympic gold medal onnever won an Olympic gold medal onnever won an Olympic gold medal onnever won an Olympic gold medal on
its home soil. It shouldn’t have toits home soil. It shouldn’t have toits home soil. It shouldn’t have toits home soil. It shouldn’t have to
wait long. Freestyle skier Jenniferwait long. Freestyle skier Jenniferwait long. Freestyle skier Jenniferwait long. Freestyle skier Jennifer
Heil is a heavy favorite in Saturday’sHeil is a heavy favorite in Saturday’sHeil is a heavy favorite in Saturday’sHeil is a heavy favorite in Saturday’s
moguls competition.moguls competition.moguls competition.moguls competition.

But the great debate entering theBut the great debate entering theBut the great debate entering theBut the great debate entering the
Vancouver Olympics centers on theVancouver Olympics centers on theVancouver Olympics centers on theVancouver Olympics centers on the
size of Canada’s home ice—or homesize of Canada’s home ice—or homesize of Canada’s home ice—or homesize of Canada’s home ice—or home
snow—advantage. The Journal’ssnow—advantage. The Journal’ssnow—advantage. The Journal’ssnow—advantage. The Journal’s
analysis projects Canada winning aanalysis projects Canada winning aanalysis projects Canada winning aanalysis projects Canada winning a

prodigious 37 medals, which wouldprodigious 37 medals, which wouldprodigious 37 medals, which wouldprodigious 37 medals, which would
be a record for any country in thebe a record for any country in thebe a record for any country in thebe a record for any country in the
Winter Games. (In fairness to previ-Winter Games. (In fairness to previ-Winter Games. (In fairness to previ-Winter Games. (In fairness to previ-
ous overall winners, the Interna-ous overall winners, the Interna-ous overall winners, the Interna-ous overall winners, the Interna-
tional Olympic Committee usuallytional Olympic Committee usuallytional Olympic Committee usuallytional Olympic Committee usually
adds events each quadrennial. Withadds events each quadrennial. Withadds events each quadrennial. Withadds events each quadrennial. With
86 separate events, there are now86 separate events, there are now86 separate events, there are now86 separate events, there are now
39% more medals available in Van-39% more medals available in Van-39% more medals available in Van-39% more medals available in Van-
couver than there were in Lilleham-couver than there were in Lilleham-couver than there were in Lilleham-couver than there were in Lilleham-
mer, Norway, in 1994.)mer, Norway, in 1994.)mer, Norway, in 1994.)mer, Norway, in 1994.)

The Canadians have been unapol-The Canadians have been unapol-The Canadians have been unapol-The Canadians have been unapol-
ogetic about trying to exploit thisogetic about trying to exploit thisogetic about trying to exploit thisogetic about trying to exploit this
advantage, including putting an endadvantage, including putting an endadvantage, including putting an endadvantage, including putting an end
to a longstanding gentlemen’s agree-to a longstanding gentlemen’s agree-to a longstanding gentlemen’s agree-to a longstanding gentlemen’s agree-
ment with the U.S. teams that al-ment with the U.S. teams that al-ment with the U.S. teams that al-ment with the U.S. teams that al-
lowed American athletes additionallowed American athletes additionallowed American athletes additionallowed American athletes additional
access to train at the competitionaccess to train at the competitionaccess to train at the competitionaccess to train at the competition
sites in the months preceding thesites in the months preceding thesites in the months preceding thesites in the months preceding the
Games. As a result, they may wellGames. As a result, they may wellGames. As a result, they may wellGames. As a result, they may well
sweep the podium in ski-cross, forsweep the podium in ski-cross, forsweep the podium in ski-cross, forsweep the podium in ski-cross, for
example. It’s an event where fourexample. It’s an event where fourexample. It’s an event where fourexample. It’s an event where four
skiers go head-to-head down a nar-skiers go head-to-head down a nar-skiers go head-to-head down a nar-skiers go head-to-head down a nar-
row slope and familiarity with therow slope and familiarity with therow slope and familiarity with therow slope and familiarity with the
course is often so important.course is often so important.course is often so important.course is often so important.

Luciano Barra, an executive withLuciano Barra, an executive withLuciano Barra, an executive withLuciano Barra, an executive with
the organizing committee for thethe organizing committee for thethe organizing committee for thethe organizing committee for the
2006 Games in Turin and a noted2006 Games in Turin and a noted2006 Games in Turin and a noted2006 Games in Turin and a noted
Olympics prognosticator, said theOlympics prognosticator, said theOlympics prognosticator, said theOlympics prognosticator, said the
home-field advantage is worth ahome-field advantage is worth ahome-field advantage is worth ahome-field advantage is worth a
15-20% boost in medal performance.15-20% boost in medal performance.15-20% boost in medal performance.15-20% boost in medal performance.

Some forecasters prefer to focusSome forecasters prefer to focusSome forecasters prefer to focusSome forecasters prefer to focus
on socio-economics and politicson socio-economics and politicson socio-economics and politicson socio-economics and politics
within countries than the individualwithin countries than the individualwithin countries than the individualwithin countries than the individual
athletes. Cuba, for example, has aathletes. Cuba, for example, has aathletes. Cuba, for example, has aathletes. Cuba, for example, has a
dictatorial government (pushingdictatorial government (pushingdictatorial government (pushingdictatorial government (pushing
sports hard in the summer, anyway).sports hard in the summer, anyway).sports hard in the summer, anyway).sports hard in the summer, anyway).
Scandanavian countries may beScandanavian countries may beScandanavian countries may beScandanavian countries may be
small, but they are affluent and theirsmall, but they are affluent and theirsmall, but they are affluent and theirsmall, but they are affluent and their

climate is excellent for training inclimate is excellent for training inclimate is excellent for training inclimate is excellent for training in
winter events.winter events.winter events.winter events.

“All the random events in ath-“All the random events in ath-“All the random events in ath-“All the random events in ath-
letics throw off your projections,”letics throw off your projections,”letics throw off your projections,”letics throw off your projections,”
said Dan Johnson, a Colorado Col-said Dan Johnson, a Colorado Col-said Dan Johnson, a Colorado Col-said Dan Johnson, a Colorado Col-
lege economics professor whose pro-lege economics professor whose pro-lege economics professor whose pro-lege economics professor whose pro-
jections focus solely on a country’sjections focus solely on a country’sjections focus solely on a country’sjections focus solely on a country’s
climate, population, political struc-climate, population, political struc-climate, population, political struc-climate, population, political struc-
ture, per capita income and histori-ture, per capita income and histori-ture, per capita income and histori-ture, per capita income and histori-
cal performance. “Patterns say ath-cal performance. “Patterns say ath-cal performance. “Patterns say ath-cal performance. “Patterns say ath-
letes who win in the winter gamesletes who win in the winter gamesletes who win in the winter gamesletes who win in the winter games
come from certain kinds of coun-come from certain kinds of coun-come from certain kinds of coun-come from certain kinds of coun-
tries. They’re usually large, rich,tries. They’re usually large, rich,tries. They’re usually large, rich,tries. They’re usually large, rich,
cold countries.”cold countries.”cold countries.”cold countries.”

Mr. Johnsons’ projections, whichMr. Johnsons’ projections, whichMr. Johnsons’ projections, whichMr. Johnsons’ projections, which
he first conducted in 2000, havehe first conducted in 2000, havehe first conducted in 2000, havehe first conducted in 2000, have
never had an accuracy rate lowernever had an accuracy rate lowernever had an accuracy rate lowernever had an accuracy rate lower
than 93% and have been as high asthan 93% and have been as high asthan 93% and have been as high asthan 93% and have been as high as
96%.96%.96%.96%.

He projects 27 medals for Canada,He projects 27 medals for Canada,He projects 27 medals for Canada,He projects 27 medals for Canada,
including five golds, and 26 medalsincluding five golds, and 26 medalsincluding five golds, and 26 medalsincluding five golds, and 26 medals
for the U.S., which will also finishfor the U.S., which will also finishfor the U.S., which will also finishfor the U.S., which will also finish
with five golds.with five golds.with five golds.with five golds.

However, he warned that hisHowever, he warned that hisHowever, he warned that hisHowever, he warned that his
model usually underestimates China’smodel usually underestimates China’smodel usually underestimates China’smodel usually underestimates China’s
prowess because its growth has beenprowess because its growth has beenprowess because its growth has beenprowess because its growth has been
so explosive.so explosive.so explosive.so explosive.

Also tricky: dealing with theAlso tricky: dealing with theAlso tricky: dealing with theAlso tricky: dealing with the
break-up of the Soviet Union, whichbreak-up of the Soviet Union, whichbreak-up of the Soviet Union, whichbreak-up of the Soviet Union, which
makes historical conclusions perilousmakes historical conclusions perilousmakes historical conclusions perilousmakes historical conclusions perilous
when considering Russia and the for-when considering Russia and the for-when considering Russia and the for-when considering Russia and the for-
mer Soviet republics.mer Soviet republics.mer Soviet republics.mer Soviet republics.

Sports actuary John Dewan,Sports actuary John Dewan,Sports actuary John Dewan,Sports actuary John Dewan,
owner of Baseball Info Solutions,owner of Baseball Info Solutions,owner of Baseball Info Solutions,owner of Baseball Info Solutions,
helped the Journal tally the probabili-helped the Journal tally the probabili-helped the Journal tally the probabili-helped the Journal tally the probabili-
ties and ran 1,000 simulations to cal-ties and ran 1,000 simulations to cal-ties and ran 1,000 simulations to cal-ties and ran 1,000 simulations to cal-
culate the chances of a host of out-culate the chances of a host of out-culate the chances of a host of out-culate the chances of a host of out-
comes, like Canada winning thecomes, like Canada winning thecomes, like Canada winning thecomes, like Canada winning the
medal count. In those simulations,medal count. In those simulations,medal count. In those simulations,medal count. In those simulations,
Canada tied for or won the mostCanada tied for or won the mostCanada tied for or won the mostCanada tied for or won the most
medals 772 times. The U.S. tied for ormedals 772 times. The U.S. tied for ormedals 772 times. The U.S. tied for ormedals 772 times. The U.S. tied for or
won the most medals 240 times. Ger-won the most medals 240 times. Ger-won the most medals 240 times. Ger-won the most medals 240 times. Ger-
many came out on top 84 times.many came out on top 84 times.many came out on top 84 times.many came out on top 84 times.

USOC officials are loath to nameUSOC officials are loath to nameUSOC officials are loath to nameUSOC officials are loath to name
a number of medals they have set asa number of medals they have set asa number of medals they have set asa number of medals they have set as
their goal, though at a minimumtheir goal, though at a minimumtheir goal, though at a minimumtheir goal, though at a minimum
they would like to improve on thethey would like to improve on thethey would like to improve on thethey would like to improve on the
25-medal tally in 2006 in Turin.25-medal tally in 2006 in Turin.25-medal tally in 2006 in Turin.25-medal tally in 2006 in Turin.

BBBBYYYY MMMMATTHEWATTHEWATTHEWATTHEW FFFFUTTERMANUTTERMANUTTERMANUTTERMAN

Bode Mille of the U.S. Winter Olympics team on his second training run for the men’s downhill ski race at Vancouver on Thursday.Bode Mille of the U.S. Winter Olympics team on his second training run for the men’s downhill ski race at Vancouver on Thursday.Bode Mille of the U.S. Winter Olympics team on his second training run for the men’s downhill ski race at Vancouver on Thursday.Bode Mille of the U.S. Winter Olympics team on his second training run for the men’s downhill ski race at Vancouver on Thursday.
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Chelsea’s John Terry is rested.Chelsea’s John Terry is rested.Chelsea’s John Terry is rested.Chelsea’s John Terry is rested.
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Canada has never won anCanada has never won anCanada has never won anCanada has never won an
Olympic gold medal on itsOlympic gold medal on itsOlympic gold medal on itsOlympic gold medal on its
home soil. It shouldn’thome soil. It shouldn’thome soil. It shouldn’thome soil. It shouldn’t
have to wait longhave to wait longhave to wait longhave to wait long
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EUROPE NEWS

Tymoshenko ignores poll
Business as usual for defeated Ukrainian prime minister

KIEV, Ukraine—Ukraine’s embat-
tled prime minister, Yulia Tymo-
shenko, appeared in public for the
first time in days at a government
meeting on Thursday but didn’t re-
veal whether she plans to concede
defeat in the presidential election
and resign her post.

Ms. Tymoshenko, looking tense
but determined, appeared before the
media for the first time since Sun-
day’s election to run a government
meeting. She didn’t comment on the
elections directly but took a swipe
at the pro-Russian opposition leader
Viktor Yanukovych, who defeated
her by 3.5 percentage points, ac-
cording to the official preliminary
vote count.

“It is already obvious today that
nobody from Yanukovych’s team has
any intention of raising social stan-
dards,” Ms. Tymoshenko told the
government meeting. “Already, after
the election, we are starting to dis-

cover huge pre-election deceptions
and people should factor that into
their future political calculations.”
Analysts say her strategy now ap-
pears aimed at undermining Mr.
Yanukovych’s attempts to consoli-
date power and enact legislation.

Ms. Tymoshenko’s campaign has
continued to demand recounts at
numerous polling stations across
the country and has warned that it
will challenge the vote in the courts.

But a key ally of the prime min-
ister urged her supporters Thursday
to prepare to take up their role as
the official opposition.

“We are seriously checking the
conduct of the election, but we are
even more serious about preparing
for our activity as the opposition,”
said Mykola Tomenko, a deputy par-
liament speaker and a member of
Ms. Tymoshenko’s bloc.

Mr. Yanukovych’s Party of Re-
gions condemned Ms. Tymoshenko’s
refusal to accept defeat and said it
reflected her unwillingness to ac-

cept the will of the people. “She
should cease this deceitful behavior
and accept what the people of
Ukraine have voted for—Viktor
Yanukovych has won these elec-
tions,” said Boris Kolesnikov, deputy
leader of Mr. Yanukovych’s party.

Mr. Yanukovych’s victory was a
repudiation of the 2004 Orange Rev-
olution, when Ms. Tymoshenko and
the outgoing President Viktor Yush-
chenko led weeks of mass demon-
strations against the rigged election
won by Mr. Yanukovych.

Thousands of Mr. Yanukovych’s
supporters continued to rally out-
side the Central Election Commis-
sion on Thursday to block any at-
tempt by Ms. Tymoshenko to call
mass protests. It isn’t clear anyway
how many would follow that call.

“I came to the [2004] demon-
strations. But that won’t happen
again,” Stanislav Krasnov, a 52-year-
old security guard said. “No one will
come out onto the streets for her
now. She’d be standing by herself.”

Associated Press

Ukrainian Prime Minister Yulia Tymoshenko, left, arrives at the cabinet ministers’ meeting in Kiev on Thursday.

East Anglia plans
new climate review

The U.K.’s University of East An-
glia said it will launch an indepen-
dent review of the science published
by its scandal-hit Climatic Research
Unit, an attempt to restore its credi-
bility after the disclosure of thou-
sands of its emails last year raised
questions about the group’s climate-
change research.

The move represents the latest
damage-control measure taken by a
key player in the academic effort to
document the effects of global
warming, whose reputation has
taken a beating in recent weeks.
More than 1,000 private emails and
3,000 other documents that were al-
legedly hacked from the university’s
Web site and leaked online late last
year appeared to show CRU scien-
tists trying to block access to data
and squelch the views of climate-
change skeptics.

UEA said it had asked the Royal
Society, Britain’s national science
academy, to help find independent
scientists to staff the inquiry. UEA
had already announced a wide-rang-
ing probe into whether its research-
ers manipulated information about
global warming. That review,
headed by a senior civil servant, Sir
Muir Russell, officially began work
Thursday and called for submissions
from interested parties by March 1.
It says it hopes to present its pre-
liminary conclusions by the spring.

The independent review an-
nounced today will reappraise the
CRU’s scientific conclusions. The
Russell review is specifically fo-
cused on the email hacking and is
investigating whether there is evi-
dence of poor scientific practice and
data management, which would call
CRU research into question.

The launch of the probes comes
amid a string of recent controver-
sies that have cast a pall over the
science of global warming. The lat-
est involves the Intergovernmental
Panel on Climate Change, a United
Nations-sponsored network of scien-
tists whose reports strongly influ-
ence global policy on greenhouse-
gas emissions. It was disclosed in
January that the IPCC’s 2007 report
incorrectly said that Himalayan gla-
ciers could disappear as soon as
2035.

The University of East Anglia’s
independent review was broadly
welcomed. But there was some criti-
cism that the institution has taken
more than two months to act—a
sign of the hit the climate-research
group’s credibility has taken since
the crisis began. After initially con-
demning the email hack, university
officials went virtually silent in re-
cent weeks as criticism mounted.

“I think an independent review
should have happened earlier,” said
Peter Frumhoff, director of science
and policy at the Union of Con-
cerned Scientists and a lead author
of the IPCC’s 2007 report. “The lon-
ger these attacks on CRU are left
without a credible response, the
longer they fester and corrode the
public perception of the science and
the integrity of the scientific pro-
cess.”

Others said it didn’t go far
enough. “To do an assessment of
the scientific research ... is sort of
beside the point,” said Judith Curry,
chair of the School of Earth and At-
mospheric Sciences at the Georgia
Institute of Technology. “The main
issue is to provide open access to

the data and the metadata—which
describes in detail how the analysis
is conducted—and let the broader
community assess the data sets.”

There was also some frustration
that Sir Muir’s review had given in-
terested parties only 2½ weeks to
make submissions. “They’ve already
been working for more than two
months—what have they been doing
in that time?” said Steve McIntyre,
a Toronto-based minerals consultant
with statistics expertise who has
been sharply critical of some of
CRU’s research and whose name
came up numerous times in the
leaked emails.

The flurry of investigations
stands in stark contrast to UEA’s
initial reaction when the email scan-
dal broke.

The CRU scientists condemned
the theft of the emails as part of a
smear campaign to distract atten-
tion from the irrefutable nature of
climate change.

CRU’s director, Prof. Phil Jones
initially dismissed the charge that
he and his colleagues had tried to
manipulate or suppress data as “lu-
dicrous.”

But although the emails didn’t
undermine the fundamental science
behind human-induced global warm-
ing, some of the issues raised by the
correspondence were serious. They
appeared to show Prof. Jones and
others encouraging peers to refuse
requests for raw data made under
the Freedom of Information Act and
in some cases to delete it. UEA has
insisted no data were ever deleted.

As the furor continued, UEA was
forced to act. Sir Muir’s indepen-
dent probe was announced in De-
cember, and Prof. Jones stepped
down pending its outcome. Last
week the embattled scientist admit-
ted in an interview with the Times
of London that he hadn’t dealt with
the FOI requests “in the right way.”
He also said he had contemplated
suicide after receiving several death
threats.

The interview was published just
days after the U.K.’s information
commissioner’s office said UEA
broke the law by failing to comply
with FOI requests, though too much
time had elapsed for the university
to be prosecuted.

Prof. Jones has stood by CRU’s
research. The unit is renowned for
its global temperature record, based
on readings from sites on land and
sea around the globe. This data fig-
ured prominently in the IPCC’s 2007
report on climate change, which
concluded that global warming is
“unequivocal” and “very likely”
caused by man.

Few scientists think the integrity
of the CRU’s data sets, which jibe
with the temperature records of two
other influential climate research
institutes, have been compromised.
“Most scientists associate the ther-
mometer data with CRU and no one
is voicing serious reservations about
it,” says Hans von Storch, a profes-
sor at the Meteorological Institute
of the University of Hamburg. “I
have no difficulty working with it.”

Meanwhile, details were released
of Sir Muir’s review. The panel said
it would determine whether there
was evidence of poor scientific prac-
tice that would call CRU’s research
into question; whether CRU fol-
lowed university and freedom of in-
formation procedures properly; and
whether CRU should improve its
methods of keeping data safe.

BY GUY CHAZAN

Aleksander Prokopenko/EPA

EU rejects data-sharing plan
BRUSSELS—The European Par-

liament voted Thursday to kill a
deal giving U.S. counterterrorism
authorities access to banking data

collected by the Society for World-
wide Interbank Financial Telecom-
munications, a Brussels-based regis-
try of international financial
transactions known by its acronym,
Swift.

The vote, by 378 to 196, is a
show of strength for the parliament,
long an institutional weakling but
emboldened by new powers granted
under the Lisbon Treaty.

The agreement signed by EU
member states last November didn’t
achieve “the correct balance be-
tween security and the protection of
civil liberties and fundamental
rights,” says Jerzy Buzek, the parlia-
ment’s president.

The defeat is also an embarrass-
ment for the EU’s executive arm, the
European Commission, which had
backed the deal. “I remain con-
vinced that the program enhances
the security of our citizens,” said
home-affairs commissioner Cecilia
Malmstrom. She promised to craft a

new deal with reinforced safeguards
for privacy and data protection that
would be palatable to the parlia-
ment—and the U.S.

U.S. officials say the Terrorist Fi-
nance Tracking Program has al-
lowed U.S. authorities to foil a plot
to blow up jets over the Atlantic in
2006 and early 2010, and has led to
“more than 1,500 reports and nu-
merous leads” handed over to Euro-
pean law enforcement, the U.S. mis-
sion to the EU said in a statement.

Probing Swift records became a
common U.S. tactic after the Sept.
11 attacks and came to light in 2006.
The 2009 deal formalized what had
been an extra-legal practice.

“Our fundamental principle has
been to preserve the confidentiality
of ours users’ data while complying
with the lawful obligations in coun-
tries where we operate,” Swift said
in a statement in 2006. Swift offi-
cials didn’t comment on Thursday’s
vote.

BY JOHN W. MILLER
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Why a six-hour flight now takes seven
Airlines have been adding minutes to their schedules to cover delays so that late flights officially arrive ‘on time’

Your airline seat may not have
much padding, but the airline’s
schedule sure does.

Delta Air Lines Flight 715 from
New York to Los Angeles now

takes more than
seven hours to fly
across the U.S., ac-
cording to the air-

line’s March schedule. That’s an
hour longer than the same flight
in the same type of aircraft took
in 1996. A Phoenix-Las Vegas
flight at Southwest Airlines that
used to be scheduled at 60 min-
utes now gets 80 minutes. What
was once a two-hour American
Airlines trip from Chicago to New-
ark, N.J., now is two-and-a-half
hours, according to the airline’s
schedule.

Across the airline industry, car-
riers have been adding minutes to
“block times”—the scheduled du-
rations—baking delays into trips
so that late flights officially arrive
“on-time” and operations run bet-
ter because flights pull into gates
more often on schedule. Even
though the recession has led air-
lines to cut flights and reduce
congestion at many airports and
in the skies, the move to pump up
schedules has continued: Last
year, most airlines added padding
to scores of flights.

For some airlines, longer
scheduled times for flights re-
flects the reality of inefficiency in
the U.S.’s air-travel system, which
often can’t handle the volume of
planes without delay, especially
when bad weather hits. For oth-
ers, lengthening scheduled arrival
times boosts on-time rankings
charted by the U.S. Department of
Transportation: Those numbers
can have a real effect on public
perception. And in some cases,
block times have grown simply be-
cause airlines have been making
so many schedule changes as they
have reduced capacity over the
past two years. Flights that took
off without a wait can now end up
stuck waiting behind a line of jets
because departure times have
been changed.

For travelers, it can seem like
airlines are cheating. “If you leave
late, you know you will arrive late.
But now you leave late and arrive
early,” said frequent traveler Steve

Edmonds, who works for the city
of Austin, Texas.

Mr. Edmonds was shocked
when he recently flew from New
York’s LaGuardia Airport to Dallas
and arrived 55 minutes early. “My
first thought was they are pad-
ding to make their on-time ratings
better,” he said. His shock turned
to excitement when he realized he
could catch an earlier connection
to Austin. Then excitement boiled
into frustration when the plane
sat waiting for an empty gate.
“From a customer standpoint, the
most realistic schedule would

make the most sense,” he said.
A look at 50 different domestic

U.S. flights on nine major airlines,
including some regional-jet part-
ners, found scheduled flights
times were 17 minutes, or 10%,
longer in airline schedules for this
March compared to March 1996
schedules.

I’ve kept those 1996 schedules
on my bookshelf to make histori-
cal comparisons. The biggest per-
centage change was Delta Flight
1323, an 8:55 a.m. milk run from
Atlanta to Orlando on a Boeing
757 that is scheduled for 103 min-
utes. That’s 39% longer than Delta
Flight 265, a Boeing 767 that de-
parted Atlanta at 8:50 a.m. in
1996 and was scheduled for only
74 minutes.

Only five of the 50 flights ex-
amined had the same scheduled
block time or less. A Southwest
Airlines morning flight from St.

Louis to Chicago’s Midway Airport
is now scheduled to be five min-
utes quicker than in 1996, reflect-
ing fewer delays in St. Louis with
the demise of Trans World Air-
lines.

This column examined block
time inflation in 2007, and of the
flights checked then, most have
since had further increases. An
early morning flight on UAL
Corp.’s United Airlines from Phila-
delphia to Los Angeles topped six
hours of scheduled time by adding
15 minutes over the past three
years; a Northwest Airlines flight,

now part of Delta, had a 29-min-
ute addition to its schedule from
Detroit to Phoenix since 2007.

Airlines say they have to build
in delays so schedules reflect real-
ity, especially at congested air-
ports in the Northeast and at big,
crowded hub airports. Actual
flight performance has gotten
more unpredictable because of
problems in the air-traffic control
system. In addition, planes are fly-
ing about 2% slower to save fuel
costs, airlines say. Also, carriers
have switched many flights to
smaller regional jets, which don’t
fly as fast as bigger planes and
can also force planes behind them
to slow down. Some airlines have
bunched up schedules at big air-
ports to increase connecting op-
portunities, adding to congestion
at peak hours.

AMR Corp.’s American added
significant chunks of block time in

late 2008 and early 2009 as part
of an effort to boost the airline’s
“on-time” performance. Other car-
riers say they have done much the
same.

“It’s like getting a B-12 shot.
You make the investment in reli-
ability and give your operation a
jump start,” said Neil Stronach,
senior vice president of opera-
tions control at Delta Air Lines
Inc.

But adding block time can be
expensive for airlines. Adding
minutes in large quantities can
mean an airline can’t fly the same

number of flights each day with-
out adding airplanes to its fleet or
giving up spare aircraft held in re-
serve for when mechanical prob-
lems arise. In addition, most air-
lines pay crews the greater of the
actual time of a trip or the sched-
uled time. Increasing the sched-
uled time adds labor costs.

“Block time is the dumbest and
most expensive way to buy on-
time performance,” says Andrew
Watterson, an airline consultant
with Oliver Wyman, a unit of
Marsh & McLennan Cos. “The bet-
ter way is to improve operations
at the airline” so it runs better.

The cost has been less of an
issue during the recession, how-
ever, because so many flights
have been removed from sched-
ules for economic reasons that
carriers have more aircraft sit-
ting and extra crews available.

A lot of block time was added

across the industry in 2009,
Delta’s Mr. Stronach says, be-
cause airlines took advantage of
the extra resources available.

“Average blocks will come back
to more normal levels as the econ-
omy dictates,” he said.

It’s not just airlines monkeying
with on-time rankings: It really
does take longer to get some
places in the U.S.

Economist Steven Morrison at
Northeastern University says that
since 1977, the amount of time a
flight spends on the ground once
it leaves the gate and before it
parks at its destination gate in-
creased 9.9 minutes on average by
October 2009, the latest data
available. The amount of time in
the air jumped 6.1 minutes. To-
gether, flights take 16 minutes
longer. Mr. Morrison looks at DOT
data on actual time, not scheduled
time and his analysis holds all
kinds of factors constant with
1977 such as the routes served
and frequency of trips to get accu-
rate comparisons.

“I can’t think of any reason
other than congestion that
ground time would increase,” Mr.
Morrison said. Air time increases
can reflect congestion in the sky
as well as planes’ flight speed
and the change of mix of aircraft.

Airlines use historical per-
formance of flights to estimate
scheduled time, so delays two
years ago can still affect block
times today. Carriers don’t build
schedules trying to have every
single flight arrive on-time—that
would be too expensive and inef-
ficient. Instead, they shoot for a
happy median with a schedule
that lets most flights arrive on-
time, on average.

Mr. Watterson says typically
an airline might aim for about
65% of flights getting to the gate
exactly at the scheduled arrival
time. The U.S. government on-
time rate, typically 75% for the
industry, is higher because the
DOT gives a 15-minute cushion
to “on-time.”

BY SCOTT MCCARTNEY

Jets taxi at Los Angeles International Airport after an East Coast snowstorm caused the cancellation of many flights. Airlines are increasingly padding their schedules, in part, to deal with such events.
Getty Images

C-SUITE: TRAVEL

Sources: OAG Desktop Guide North America; airline Web sitesNote: Scheduled times in March 1996 and for March 2010

Fudging flight times
Airlines are increasingly padding their schedules.

American Flight 33: New York to Los Angeles

Delta Flight 1323: Atlanta to Orlando, Fla.

Delta Flight 6582: Chicago to New York-JFK

1996

2010

1996

2010

1996

2010

6 hours and 2 minutes

6 hours and 35 minutes

1 hour and 54 minutes

2 hours and 36 minutes

1 hour and 14 minutes

1 hour and 43 minutes
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U.S. NEWS

Snow adds to capital’s political driftSnow adds to capital’s political driftSnow adds to capital’s political driftSnow adds to capital’s political drift
The only thing working in the storm is politicians’ knack for making everything symbolize their opponents’ faultsThe only thing working in the storm is politicians’ knack for making everything symbolize their opponents’ faultsThe only thing working in the storm is politicians’ knack for making everything symbolize their opponents’ faultsThe only thing working in the storm is politicians’ knack for making everything symbolize their opponents’ faults

WASHINGTON—In a town whereWASHINGTON—In a town whereWASHINGTON—In a town whereWASHINGTON—In a town where
everything takes on political freight,everything takes on political freight,everything takes on political freight,everything takes on political freight,
this week’s historic snows havethis week’s historic snows havethis week’s historic snows havethis week’s historic snows have
dumped a shovelful of mixed meta-dumped a shovelful of mixed meta-dumped a shovelful of mixed meta-dumped a shovelful of mixed meta-
phors on the federal government.phors on the federal government.phors on the federal government.phors on the federal government.

Oklahoma Republican Sen. TomOklahoma Republican Sen. TomOklahoma Republican Sen. TomOklahoma Republican Sen. Tom
Coburn found himself stranded in-Coburn found himself stranded in-Coburn found himself stranded in-Coburn found himself stranded in-
side the Capitol, an odd position forside the Capitol, an odd position forside the Capitol, an odd position forside the Capitol, an odd position for
a small-government curmudgeona small-government curmudgeona small-government curmudgeona small-government curmudgeon
who called the government shut-who called the government shut-who called the government shut-who called the government shut-
down a “dream.” He cleaned hisdown a “dream.” He cleaned hisdown a “dream.” He cleaned hisdown a “dream.” He cleaned his
desk, wrote to constituents, readdesk, wrote to constituents, readdesk, wrote to constituents, readdesk, wrote to constituents, read
books and reveled at the empty cor-books and reveled at the empty cor-books and reveled at the empty cor-books and reveled at the empty cor-
ridors of power.ridors of power.ridors of power.ridors of power.

“The best thing is we’re not pass-“The best thing is we’re not pass-“The best thing is we’re not pass-“The best thing is we’re not pass-
ing any legislation, which ultimatelying any legislation, which ultimatelying any legislation, which ultimatelying any legislation, which ultimately
will save the government a lot ofwill save the government a lot ofwill save the government a lot ofwill save the government a lot of
money,” he said. “We’re not gonnamoney,” he said. “We’re not gonnamoney,” he said. “We’re not gonnamoney,” he said. “We’re not gonna
be blamed for this one,” he added,be blamed for this one,” he added,be blamed for this one,” he added,be blamed for this one,” he added,
alluding to a prior shutdown in 1996,alluding to a prior shutdown in 1996,alluding to a prior shutdown in 1996,alluding to a prior shutdown in 1996,
caused by a dispute over the federalcaused by a dispute over the federalcaused by a dispute over the federalcaused by a dispute over the federal
budget.budget.budget.budget.

The storm, the result of twoThe storm, the result of twoThe storm, the result of twoThe storm, the result of two
weather systems combining, broughtweather systems combining, broughtweather systems combining, broughtweather systems combining, brought
official Washington to a near stand-official Washington to a near stand-official Washington to a near stand-official Washington to a near stand-
still, not to mention disrupting airstill, not to mention disrupting airstill, not to mention disrupting airstill, not to mention disrupting air
travel and knocking out power totravel and knocking out power totravel and knocking out power totravel and knocking out power to
thousands in the capital area.thousands in the capital area.thousands in the capital area.thousands in the capital area.
Wednesday’s snowfall, the fourth inWednesday’s snowfall, the fourth inWednesday’s snowfall, the fourth inWednesday’s snowfall, the fourth in
two weeks, topped off what’s nowtwo weeks, topped off what’s nowtwo weeks, topped off what’s nowtwo weeks, topped off what’s now
the nastiest Washington winter onthe nastiest Washington winter onthe nastiest Washington winter onthe nastiest Washington winter on
record—55.9 inches of snow for therecord—55.9 inches of snow for therecord—55.9 inches of snow for therecord—55.9 inches of snow for the
season so far—and one of its foulestseason so far—and one of its foulestseason so far—and one of its foulestseason so far—and one of its foulest
political seasons, too.political seasons, too.political seasons, too.political seasons, too.

Liberals found their own meta-Liberals found their own meta-Liberals found their own meta-Liberals found their own meta-
phoric barbs in it. “This storm canphoric barbs in it. “This storm canphoric barbs in it. “This storm canphoric barbs in it. “This storm can
try as it might,” said Senate Major-try as it might,” said Senate Major-try as it might,” said Senate Major-try as it might,” said Senate Major-
ity Leader Harry Reid (D., Nev.), “butity Leader Harry Reid (D., Nev.), “butity Leader Harry Reid (D., Nev.), “butity Leader Harry Reid (D., Nev.), “but
a few feet of snow have got nothinga few feet of snow have got nothinga few feet of snow have got nothinga few feet of snow have got nothing
on Senate Republicans’ ability toon Senate Republicans’ ability toon Senate Republicans’ ability toon Senate Republicans’ ability to
paralyze Washington with their bliz-paralyze Washington with their bliz-paralyze Washington with their bliz-paralyze Washington with their bliz-
zard of filibusters and proceduralzard of filibusters and proceduralzard of filibusters and proceduralzard of filibusters and procedural
gimmicks.”gimmicks.”gimmicks.”gimmicks.”

Brendan Daly, an aide to HouseBrendan Daly, an aide to HouseBrendan Daly, an aide to HouseBrendan Daly, an aide to House
Speaker Nancy Pelosi (D., Calif.),Speaker Nancy Pelosi (D., Calif.),Speaker Nancy Pelosi (D., Calif.),Speaker Nancy Pelosi (D., Calif.),
said, “Recovering from this blizzardsaid, “Recovering from this blizzardsaid, “Recovering from this blizzardsaid, “Recovering from this blizzard
demands patience, cooperation, col-demands patience, cooperation, col-demands patience, cooperation, col-demands patience, cooperation, col-
laboration and teamwork. Unfortu-laboration and teamwork. Unfortu-laboration and teamwork. Unfortu-laboration and teamwork. Unfortu-
nately, the Senate is in session thisnately, the Senate is in session thisnately, the Senate is in session thisnately, the Senate is in session this
week.”week.”week.”week.”

Not that the severe weather isNot that the severe weather isNot that the severe weather isNot that the severe weather is
just a matter for joking. Some 20just a matter for joking. Some 20just a matter for joking. Some 20just a matter for joking. Some 20
deaths have been attributable to thedeaths have been attributable to thedeaths have been attributable to thedeaths have been attributable to the

storm throughout the East, includ-storm throughout the East, includ-storm throughout the East, includ-storm throughout the East, includ-
ing traffic fatalities.ing traffic fatalities.ing traffic fatalities.ing traffic fatalities.

In economic costs, one past bliz-In economic costs, one past bliz-In economic costs, one past bliz-In economic costs, one past bliz-
zard, the 1993 “Storm of the Cen-zard, the 1993 “Storm of the Cen-zard, the 1993 “Storm of the Cen-zard, the 1993 “Storm of the Cen-
tury,” cost more than $6 billiontury,” cost more than $6 billiontury,” cost more than $6 billiontury,” cost more than $6 billion
across the East Coast, by some esti-across the East Coast, by some esti-across the East Coast, by some esti-across the East Coast, by some esti-
mates.mates.mates.mates.

In terms of the expense of shut-In terms of the expense of shut-In terms of the expense of shut-In terms of the expense of shut-
ting down the federal government inting down the federal government inting down the federal government inting down the federal government in
Washington, one study has esti-Washington, one study has esti-Washington, one study has esti-Washington, one study has esti-
mated that can run $100 million amated that can run $100 million amated that can run $100 million amated that can run $100 million a
day in lost productivity.day in lost productivity.day in lost productivity.day in lost productivity.

For some, the snow generated aFor some, the snow generated aFor some, the snow generated aFor some, the snow generated a
flurry of musings about cooperationflurry of musings about cooperationflurry of musings about cooperationflurry of musings about cooperation
and the proper role of government.and the proper role of government.and the proper role of government.and the proper role of government.

Grover Norquist, president ofGrover Norquist, president ofGrover Norquist, president ofGrover Norquist, president of
Americans for Tax Reform, joinedAmericans for Tax Reform, joinedAmericans for Tax Reform, joinedAmericans for Tax Reform, joined
Wednesday in “community shovel-Wednesday in “community shovel-Wednesday in “community shovel-Wednesday in “community shovel-
ing” in the alley behind the conser-ing” in the alley behind the conser-ing” in the alley behind the conser-ing” in the alley behind the conser-
vative group’s downtown headquar-vative group’s downtown headquar-vative group’s downtown headquar-vative group’s downtown headquar-
ters.ters.ters.ters.

“Think about it…a government“Think about it…a government“Think about it…a government“Think about it…a government
which can’t plow the streets andwhich can’t plow the streets andwhich can’t plow the streets andwhich can’t plow the streets and
can’t fix the potholes wants to tellcan’t fix the potholes wants to tellcan’t fix the potholes wants to tellcan’t fix the potholes wants to tell
us how our toilets should flush,us how our toilets should flush,us how our toilets should flush,us how our toilets should flush,
what size cars we should drive andwhat size cars we should drive andwhat size cars we should drive andwhat size cars we should drive and

whether we should have paper orwhether we should have paper orwhether we should have paper orwhether we should have paper or
plastic when we buy our groceries,”plastic when we buy our groceries,”plastic when we buy our groceries,”plastic when we buy our groceries,”
he said.he said.he said.he said.

Of the communitarian dig-Of the communitarian dig-Of the communitarian dig-Of the communitarian dig-
out—which some dubbed “snowcial-out—which some dubbed “snowcial-out—which some dubbed “snowcial-out—which some dubbed “snowcial-
ism”—he noted, “That’s voluntary.”ism”—he noted, “That’s voluntary.”ism”—he noted, “That’s voluntary.”ism”—he noted, “That’s voluntary.”

The daughter and grandchildrenThe daughter and grandchildrenThe daughter and grandchildrenThe daughter and grandchildren
of Oklahoma Republican James In-of Oklahoma Republican James In-of Oklahoma Republican James In-of Oklahoma Republican James In-
hofe, the Senate’s most outspokenhofe, the Senate’s most outspokenhofe, the Senate’s most outspokenhofe, the Senate’s most outspoken
climate-change skeptic, built an ig-climate-change skeptic, built an ig-climate-change skeptic, built an ig-climate-change skeptic, built an ig-
loo a snowball’s throw from the Cap-loo a snowball’s throw from the Cap-loo a snowball’s throw from the Cap-loo a snowball’s throw from the Cap-
itol, bearing signs saying “Al Gore’sitol, bearing signs saying “Al Gore’sitol, bearing signs saying “Al Gore’sitol, bearing signs saying “Al Gore’s
New Home” and “Honk if you [heart]New Home” and “Honk if you [heart]New Home” and “Honk if you [heart]New Home” and “Honk if you [heart]
Global Warming.”Global Warming.”Global Warming.”Global Warming.”

Mr. Inhofe’s daughter, Molly Rap-Mr. Inhofe’s daughter, Molly Rap-Mr. Inhofe’s daughter, Molly Rap-Mr. Inhofe’s daughter, Molly Rap-
ert, said the signs were an after-ert, said the signs were an after-ert, said the signs were an after-ert, said the signs were an after-
thought and she regretted that any-thought and she regretted that any-thought and she regretted that any-thought and she regretted that any-
one would think it was “an assaultone would think it was “an assaultone would think it was “an assaultone would think it was “an assault
on some serious issue.” Mr. Gore’son some serious issue.” Mr. Gore’son some serious issue.” Mr. Gore’son some serious issue.” Mr. Gore’s
office didn’t respond to calls foroffice didn’t respond to calls foroffice didn’t respond to calls foroffice didn’t respond to calls for
comment.comment.comment.comment.

Others also made hay over theOthers also made hay over theOthers also made hay over theOthers also made hay over the
contrast between the snow and thecontrast between the snow and thecontrast between the snow and thecontrast between the snow and the
global-warming issue. The Virginiaglobal-warming issue. The Virginiaglobal-warming issue. The Virginiaglobal-warming issue. The Virginia
GOP ran ads against Reps. Tom Per-GOP ran ads against Reps. Tom Per-GOP ran ads against Reps. Tom Per-GOP ran ads against Reps. Tom Per-
riello and Rick Boucher, two conser-riello and Rick Boucher, two conser-riello and Rick Boucher, two conser-riello and Rick Boucher, two conser-

vative Democrats who support legis-vative Democrats who support legis-vative Democrats who support legis-vative Democrats who support legis-
lation to make industries pay forlation to make industries pay forlation to make industries pay forlation to make industries pay for
their emissions. “Tell them howtheir emissions. “Tell them howtheir emissions. “Tell them howtheir emissions. “Tell them how
much global warming you get thismuch global warming you get thismuch global warming you get thismuch global warming you get this
weekend.... Maybe they’ll come helpweekend.... Maybe they’ll come helpweekend.... Maybe they’ll come helpweekend.... Maybe they’ll come help
you shovel,” the ads said.you shovel,” the ads said.you shovel,” the ads said.you shovel,” the ads said.

The storm has coughed up a hostThe storm has coughed up a hostThe storm has coughed up a hostThe storm has coughed up a host
of nicknames—snowmageddon,of nicknames—snowmageddon,of nicknames—snowmageddon,of nicknames—snowmageddon,
snowpocalypse, tsnonami,snowpocalypse, tsnonami,snowpocalypse, tsnonami,snowpocalypse, tsnonami,
snoverkill, snowoverit, snOMG. Itsnoverkill, snowoverit, snOMG. Itsnoverkill, snowoverit, snOMG. Itsnoverkill, snowoverit, snOMG. It
has also spawned a blizzard of anti-has also spawned a blizzard of anti-has also spawned a blizzard of anti-has also spawned a blizzard of anti-
stimulus snipes, like how Washing-stimulus snipes, like how Washing-stimulus snipes, like how Washing-stimulus snipes, like how Washing-
ton has finally found the ultimateton has finally found the ultimateton has finally found the ultimateton has finally found the ultimate
shovel-ready project.shovel-ready project.shovel-ready project.shovel-ready project.

Across the city, few vehiclesAcross the city, few vehiclesAcross the city, few vehiclesAcross the city, few vehicles
stirred, except the odd SUV. “I havestirred, except the odd SUV. “I havestirred, except the odd SUV. “I havestirred, except the odd SUV. “I have
one big word for it—‘liberating,’ ”one big word for it—‘liberating,’ ”one big word for it—‘liberating,’ ”one big word for it—‘liberating,’ ”
said Chad Vieau, a District of Colum-said Chad Vieau, a District of Colum-said Chad Vieau, a District of Colum-said Chad Vieau, a District of Colum-
bia resident who has been careeningbia resident who has been careeningbia resident who has been careeningbia resident who has been careening
around in his Hummer. His proudestaround in his Hummer. His proudestaround in his Hummer. His proudestaround in his Hummer. His proudest
moment came, he said, when hemoment came, he said, when hemoment came, he said, when hemoment came, he said, when he
pulled a police car out of a snow-pulled a police car out of a snow-pulled a police car out of a snow-pulled a police car out of a snow-
bank. Though his friends laughedbank. Though his friends laughedbank. Though his friends laughedbank. Though his friends laughed
when he bought the vehicle, “I’mwhen he bought the vehicle, “I’mwhen he bought the vehicle, “I’mwhen he bought the vehicle, “I’m
feeling good now,” he said.feeling good now,” he said.feeling good now,” he said.feeling good now,” he said.

“People have finally found a use“People have finally found a use“People have finally found a use“People have finally found a use

for their Hummers,” shot back Danfor their Hummers,” shot back Danfor their Hummers,” shot back Danfor their Hummers,” shot back Dan
Becker, who directs the Safe ClimateBecker, who directs the Safe ClimateBecker, who directs the Safe ClimateBecker, who directs the Safe Climate
Campaign and has inveighed againstCampaign and has inveighed againstCampaign and has inveighed againstCampaign and has inveighed against
SUVs. “Now if some entrepreneurSUVs. “Now if some entrepreneurSUVs. “Now if some entrepreneurSUVs. “Now if some entrepreneur
would just ship all this snow to Van-would just ship all this snow to Van-would just ship all this snow to Van-would just ship all this snow to Van-
couver, Greenland and the arctic,couver, Greenland and the arctic,couver, Greenland and the arctic,couver, Greenland and the arctic,
where it is so clearly needed.”where it is so clearly needed.”where it is so clearly needed.”where it is so clearly needed.”

The Center for American Prog-The Center for American Prog-The Center for American Prog-The Center for American Prog-
ress, an Obama-friendly think tankress, an Obama-friendly think tankress, an Obama-friendly think tankress, an Obama-friendly think tank
led by former Clinton chief of staffled by former Clinton chief of staffled by former Clinton chief of staffled by former Clinton chief of staff
John Podesta, canceled its discus-John Podesta, canceled its discus-John Podesta, canceled its discus-John Podesta, canceled its discus-
sion on “The Global Implications ofsion on “The Global Implications ofsion on “The Global Implications ofsion on “The Global Implications of
Climate Migration,” due to the bliz-Climate Migration,” due to the bliz-Climate Migration,” due to the bliz-Climate Migration,” due to the bliz-
zard.zard.zard.zard.

The Finnish embassy rescheduledThe Finnish embassy rescheduledThe Finnish embassy rescheduledThe Finnish embassy rescheduled
a party celebrating its climate-a party celebrating its climate-a party celebrating its climate-a party celebrating its climate-
friendly rehabilitation project, say-friendly rehabilitation project, say-friendly rehabilitation project, say-friendly rehabilitation project, say-
ing that “the record snowfall of theing that “the record snowfall of theing that “the record snowfall of theing that “the record snowfall of the
past few days is too much even forpast few days is too much even forpast few days is too much even forpast few days is too much even for
us Finns!”us Finns!”us Finns!”us Finns!”

Political comedian Andy Borow-Political comedian Andy Borow-Political comedian Andy Borow-Political comedian Andy Borow-
itz extracted a different form ofitz extracted a different form ofitz extracted a different form ofitz extracted a different form of
peace from the storm. Alluding topeace from the storm. Alluding topeace from the storm. Alluding topeace from the storm. Alluding to
how former Alaska Gov. Sarah Palinhow former Alaska Gov. Sarah Palinhow former Alaska Gov. Sarah Palinhow former Alaska Gov. Sarah Palin
was spotted recently looking atwas spotted recently looking atwas spotted recently looking atwas spotted recently looking at
notes on her palm during a ques-notes on her palm during a ques-notes on her palm during a ques-notes on her palm during a ques-
tion-and-answer session after givingtion-and-answer session after givingtion-and-answer session after givingtion-and-answer session after giving
a speech, Mr. Borowitz wrote: “Onea speech, Mr. Borowitz wrote: “Onea speech, Mr. Borowitz wrote: “Onea speech, Mr. Borowitz wrote: “One
good result of this blizzard: Sarahgood result of this blizzard: Sarahgood result of this blizzard: Sarahgood result of this blizzard: Sarah
Palin’s been strangely silent to-Palin’s been strangely silent to-Palin’s been strangely silent to-Palin’s been strangely silent to-
day—probably because she’s wear-day—probably because she’s wear-day—probably because she’s wear-day—probably because she’s wear-
ing mittens.”ing mittens.”ing mittens.”ing mittens.”

The storm spelled opportunityThe storm spelled opportunityThe storm spelled opportunityThe storm spelled opportunity
for the Congressional Effect Fund, afor the Congressional Effect Fund, afor the Congressional Effect Fund, afor the Congressional Effect Fund, a
mutual fund that invests in the S&Pmutual fund that invests in the S&Pmutual fund that invests in the S&Pmutual fund that invests in the S&P
500 only when Congress is out of500 only when Congress is out of500 only when Congress is out of500 only when Congress is out of
session, and in Treasurys and thesession, and in Treasurys and thesession, and in Treasurys and thesession, and in Treasurys and the
money market anytime else. “Whenmoney market anytime else. “Whenmoney market anytime else. “Whenmoney market anytime else. “When
we found out at 4:30 p.m. yesterdaywe found out at 4:30 p.m. yesterdaywe found out at 4:30 p.m. yesterdaywe found out at 4:30 p.m. yesterday
that they were going to declare athat they were going to declare athat they were going to declare athat they were going to declare a
snow day, we went into the market,”snow day, we went into the market,”snow day, we went into the market,”snow day, we went into the market,”
said Eric Singer, who manages thesaid Eric Singer, who manages thesaid Eric Singer, who manages thesaid Eric Singer, who manages the
portfolio.portfolio.portfolio.portfolio.

The rationale for the fund: “OverThe rationale for the fund: “OverThe rationale for the fund: “OverThe rationale for the fund: “Over
the past 40 years, 99% of the pricethe past 40 years, 99% of the pricethe past 40 years, 99% of the pricethe past 40 years, 99% of the price
gains in the market cumulatively oc-gains in the market cumulatively oc-gains in the market cumulatively oc-gains in the market cumulatively oc-
cur when Congress is on vacation,”cur when Congress is on vacation,”cur when Congress is on vacation,”cur when Congress is on vacation,”
Mr. Singer said.Mr. Singer said.Mr. Singer said.Mr. Singer said.

He spent Wednesday trying toHe spent Wednesday trying toHe spent Wednesday trying toHe spent Wednesday trying to
find out if the government wouldfind out if the government wouldfind out if the government wouldfind out if the government would
stay closed. “Nobody in Congress isstay closed. “Nobody in Congress isstay closed. “Nobody in Congress isstay closed. “Nobody in Congress is
answering the phones,” he said. “Soanswering the phones,” he said. “Soanswering the phones,” he said. “Soanswering the phones,” he said. “So
what else is new?”what else is new?”what else is new?”what else is new?”

—Peter Wallsten, John D.—Peter Wallsten, John D.—Peter Wallsten, John D.—Peter Wallsten, John D.
McKinnon and Stephen PowerMcKinnon and Stephen PowerMcKinnon and Stephen PowerMcKinnon and Stephen Power

contributed to this article.contributed to this article.contributed to this article.contributed to this article.
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Washingtonians had to dig out again after the region was hard hit by a second megasnowstorm in five days.Washingtonians had to dig out again after the region was hard hit by a second megasnowstorm in five days.Washingtonians had to dig out again after the region was hard hit by a second megasnowstorm in five days.Washingtonians had to dig out again after the region was hard hit by a second megasnowstorm in five days.
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Economists believe many jobs won’t returnEconomists believe many jobs won’t returnEconomists believe many jobs won’t returnEconomists believe many jobs won’t return
About a quarter of the 8.4 mil-About a quarter of the 8.4 mil-About a quarter of the 8.4 mil-About a quarter of the 8.4 mil-

lion jobs eliminated in the U.S. sincelion jobs eliminated in the U.S. sincelion jobs eliminated in the U.S. sincelion jobs eliminated in the U.S. since
the recession began won’t be com-the recession began won’t be com-the recession began won’t be com-the recession began won’t be com-
ing back and will ultimately need toing back and will ultimately need toing back and will ultimately need toing back and will ultimately need to
be replaced by other types of workbe replaced by other types of workbe replaced by other types of workbe replaced by other types of work
in growing industries, according toin growing industries, according toin growing industries, according toin growing industries, according to
economists in the latest Wall Streeteconomists in the latest Wall Streeteconomists in the latest Wall Streeteconomists in the latest Wall Street
Journal forecasting survey.Journal forecasting survey.Journal forecasting survey.Journal forecasting survey.

While the U.S. job market is con-While the U.S. job market is con-While the U.S. job market is con-While the U.S. job market is con-
stantly shifting as some sectors fadestantly shifting as some sectors fadestantly shifting as some sectors fadestantly shifting as some sectors fade
and others expand, this recessionand others expand, this recessionand others expand, this recessionand others expand, this recession
threw that process into overdrive.threw that process into overdrive.threw that process into overdrive.threw that process into overdrive.
Thousands of workers lost jobs asThousands of workers lost jobs asThousands of workers lost jobs asThousands of workers lost jobs as
companies automated more tasks orcompanies automated more tasks orcompanies automated more tasks orcompanies automated more tasks or
moved whole assembly lines tomoved whole assembly lines tomoved whole assembly lines tomoved whole assembly lines to
places like China. As growth re-places like China. As growth re-places like China. As growth re-places like China. As growth re-
turns, so will job creation—just withturns, so will job creation—just withturns, so will job creation—just withturns, so will job creation—just with
a different emphasis in the mix ofa different emphasis in the mix ofa different emphasis in the mix ofa different emphasis in the mix of
jobs being created.jobs being created.jobs being created.jobs being created.

Economists in the survey areEconomists in the survey areEconomists in the survey areEconomists in the survey are
predicting a slow upswing for thepredicting a slow upswing for thepredicting a slow upswing for thepredicting a slow upswing for the
economy as a whole. Respondentseconomy as a whole. Respondentseconomy as a whole. Respondentseconomy as a whole. Respondents
on average expect economic growthon average expect economic growthon average expect economic growthon average expect economic growth
to settle at about 3% in 2010, offto settle at about 3% in 2010, offto settle at about 3% in 2010, offto settle at about 3% in 2010, off
sharply from the powerful 5.7% sea-sharply from the powerful 5.7% sea-sharply from the powerful 5.7% sea-sharply from the powerful 5.7% sea-
sonally adjusted annual growth ratesonally adjusted annual growth ratesonally adjusted annual growth ratesonally adjusted annual growth rate
in the fourth quarter.in the fourth quarter.in the fourth quarter.in the fourth quarter.

This is why job creation has be-This is why job creation has be-This is why job creation has be-This is why job creation has be-

come such a worrisome issue: Basedcome such a worrisome issue: Basedcome such a worrisome issue: Basedcome such a worrisome issue: Based
on that growth projection, over theon that growth projection, over theon that growth projection, over theon that growth projection, over the
next year economists estimate thenext year economists estimate thenext year economists estimate thenext year economists estimate the
U.S. will add about 133,000 jobs aU.S. will add about 133,000 jobs aU.S. will add about 133,000 jobs aU.S. will add about 133,000 jobs a
month. That sounds good and it’smonth. That sounds good and it’smonth. That sounds good and it’smonth. That sounds good and it’s
certainly better than more jobcertainly better than more jobcertainly better than more jobcertainly better than more job
losses. But with about 100,000 newlosses. But with about 100,000 newlosses. But with about 100,000 newlosses. But with about 100,000 new
jobs a month needed just to soak upjobs a month needed just to soak upjobs a month needed just to soak upjobs a month needed just to soak up
new entrants to the work force, thatnew entrants to the work force, thatnew entrants to the work force, thatnew entrants to the work force, that
pace of job creation will only slowlypace of job creation will only slowlypace of job creation will only slowlypace of job creation will only slowly
reduce the high unemployment rate.reduce the high unemployment rate.reduce the high unemployment rate.reduce the high unemployment rate.

That’s why the economists ex-That’s why the economists ex-That’s why the economists ex-That’s why the economists ex-
pect the unemployment rate to onlypect the unemployment rate to onlypect the unemployment rate to onlypect the unemployment rate to only
fall to 9.4% by the end of thefall to 9.4% by the end of thefall to 9.4% by the end of thefall to 9.4% by the end of the
year—down from 9.7% in January.year—down from 9.7% in January.year—down from 9.7% in January.year—down from 9.7% in January.
They say job growth needs to aver-They say job growth needs to aver-They say job growth needs to aver-They say job growth needs to aver-
age more than 200,000 per monthage more than 200,000 per monthage more than 200,000 per monthage more than 200,000 per month
for the U.S. to see a strong recoveryfor the U.S. to see a strong recoveryfor the U.S. to see a strong recoveryfor the U.S. to see a strong recovery
in jobs.in jobs.in jobs.in jobs.

The White House released itsThe White House released itsThe White House released itsThe White House released its
economic forecast Thursday, pro-economic forecast Thursday, pro-economic forecast Thursday, pro-economic forecast Thursday, pro-
jecting payrolls will increase by anjecting payrolls will increase by anjecting payrolls will increase by anjecting payrolls will increase by an
average of just 95,000 a month thisaverage of just 95,000 a month thisaverage of just 95,000 a month thisaverage of just 95,000 a month this
year with the unemployment rateyear with the unemployment rateyear with the unemployment rateyear with the unemployment rate
averaging 10%. The Council of Eco-averaging 10%. The Council of Eco-averaging 10%. The Council of Eco-averaging 10%. The Council of Eco-
nomic Advisors expects GDP growthnomic Advisors expects GDP growthnomic Advisors expects GDP growthnomic Advisors expects GDP growth
to be about 3% in 2010, in line withto be about 3% in 2010, in line withto be about 3% in 2010, in line withto be about 3% in 2010, in line with
the surveyed economists.the surveyed economists.the surveyed economists.the surveyed economists.

It isn’t just weak growth that’sIt isn’t just weak growth that’sIt isn’t just weak growth that’sIt isn’t just weak growth that’s
damping job growth. “Companies, indamping job growth. “Companies, indamping job growth. “Companies, indamping job growth. “Companies, in

the name of making money, substi-the name of making money, substi-the name of making money, substi-the name of making money, substi-
tute against labor through outsourc-tute against labor through outsourc-tute against labor through outsourc-tute against labor through outsourc-
ing or technology,” said Allen Sinaiing or technology,” said Allen Sinaiing or technology,” said Allen Sinaiing or technology,” said Allen Sinai
of Decision Economics. Wages andof Decision Economics. Wages andof Decision Economics. Wages andof Decision Economics. Wages and
benefits make workers “so expen-benefits make workers “so expen-benefits make workers “so expen-benefits make workers “so expen-
sive that who wants to hire them?sive that who wants to hire them?sive that who wants to hire them?sive that who wants to hire them?
As a result, the displaced workersAs a result, the displaced workersAs a result, the displaced workersAs a result, the displaced workers
won’t be rehired unless we havewon’t be rehired unless we havewon’t be rehired unless we havewon’t be rehired unless we have
double the growth rate we’re ex-double the growth rate we’re ex-double the growth rate we’re ex-double the growth rate we’re ex-
pecting.”pecting.”pecting.”pecting.”

On average, the 55 surveyedOn average, the 55 surveyedOn average, the 55 surveyedOn average, the 55 surveyed
economists, not all of whom an-economists, not all of whom an-economists, not all of whom an-economists, not all of whom an-
swered every question, said three-swered every question, said three-swered every question, said three-swered every question, said three-
quarters of the job losses during thequarters of the job losses during thequarters of the job losses during thequarters of the job losses during the
recession are cyclical, meaning therecession are cyclical, meaning therecession are cyclical, meaning therecession are cyclical, meaning the
positions will eventually returnpositions will eventually returnpositions will eventually returnpositions will eventually return
when demand picks up. For exam-when demand picks up. For exam-when demand picks up. For exam-when demand picks up. For exam-
ple, the manufacturing industry hasple, the manufacturing industry hasple, the manufacturing industry hasple, the manufacturing industry has
shed 2.2 million jobs since 2007, asshed 2.2 million jobs since 2007, asshed 2.2 million jobs since 2007, asshed 2.2 million jobs since 2007, as
consumers and businesses cutconsumers and businesses cutconsumers and businesses cutconsumers and businesses cut
spending sharply amid the creditspending sharply amid the creditspending sharply amid the creditspending sharply amid the credit
crisis. When demand stabilizes, fac-crisis. When demand stabilizes, fac-crisis. When demand stabilizes, fac-crisis. When demand stabilizes, fac-
tories need to bring some of thosetories need to bring some of thosetories need to bring some of thosetories need to bring some of those
workers back. Indeed, the sectorworkers back. Indeed, the sectorworkers back. Indeed, the sectorworkers back. Indeed, the sector
added jobs in January for the firstadded jobs in January for the firstadded jobs in January for the firstadded jobs in January for the first
time in nearly three years.time in nearly three years.time in nearly three years.time in nearly three years.

But some companies have usedBut some companies have usedBut some companies have usedBut some companies have used
the recession to find ways to dothe recession to find ways to dothe recession to find ways to dothe recession to find ways to do
more with less. “There’s a certainmore with less. “There’s a certainmore with less. “There’s a certainmore with less. “There’s a certain
Darwinian angle to recession,” saidDarwinian angle to recession,” saidDarwinian angle to recession,” saidDarwinian angle to recession,” said

economist Sean Snaith of the Uni-economist Sean Snaith of the Uni-economist Sean Snaith of the Uni-economist Sean Snaith of the Uni-
versity of Central Florida in Or-versity of Central Florida in Or-versity of Central Florida in Or-versity of Central Florida in Or-
lando. “Firms that survive are stron-lando. “Firms that survive are stron-lando. “Firms that survive are stron-lando. “Firms that survive are stron-
ger for having the experience. Theyger for having the experience. Theyger for having the experience. Theyger for having the experience. They
tighten down and look for ways totighten down and look for ways totighten down and look for ways totighten down and look for ways to
cut waste.”cut waste.”cut waste.”cut waste.”

The challenges facing the econ-The challenges facing the econ-The challenges facing the econ-The challenges facing the econ-
omy—and the government’s re-omy—and the government’s re-omy—and the government’s re-omy—and the government’s re-
sponse to them—translated into lowsponse to them—translated into lowsponse to them—translated into lowsponse to them—translated into low
marks for President Barack Obamamarks for President Barack Obamamarks for President Barack Obamamarks for President Barack Obama
and Treasury Secretary Timothyand Treasury Secretary Timothyand Treasury Secretary Timothyand Treasury Secretary Timothy
Geithner. The economists gave theGeithner. The economists gave theGeithner. The economists gave theGeithner. The economists gave the
president an average grade of 57 outpresident an average grade of 57 outpresident an average grade of 57 outpresident an average grade of 57 out
of 100, while Mr. Geithner scored anof 100, while Mr. Geithner scored anof 100, while Mr. Geithner scored anof 100, while Mr. Geithner scored an
average of 60. Just 10 economistsaverage of 60. Just 10 economistsaverage of 60. Just 10 economistsaverage of 60. Just 10 economists
gave both men marks in the A or Bgave both men marks in the A or Bgave both men marks in the A or Bgave both men marks in the A or B
range above 80. Despite the lowrange above 80. Despite the lowrange above 80. Despite the lowrange above 80. Despite the low
marks, 29 of the economists expectmarks, 29 of the economists expectmarks, 29 of the economists expectmarks, 29 of the economists expect
Mr. Geithner will still be TreasuryMr. Geithner will still be TreasuryMr. Geithner will still be TreasuryMr. Geithner will still be Treasury
secretary at the end of the year.secretary at the end of the year.secretary at the end of the year.secretary at the end of the year.

J.P. Morgan Chase economistJ.P. Morgan Chase economistJ.P. Morgan Chase economistJ.P. Morgan Chase economist
Bruce Kasman said, “You need toBruce Kasman said, “You need toBruce Kasman said, “You need toBruce Kasman said, “You need to
change incentives for hiring in achange incentives for hiring in achange incentives for hiring in achange incentives for hiring in a
permanent way, but that is hard topermanent way, but that is hard topermanent way, but that is hard topermanent way, but that is hard to
do amid deficits.”do amid deficits.”do amid deficits.”do amid deficits.”

However, Federal Reserve Chair-However, Federal Reserve Chair-However, Federal Reserve Chair-However, Federal Reserve Chair-
man Ben Bernanke fares signifi-man Ben Bernanke fares signifi-man Ben Bernanke fares signifi-man Ben Bernanke fares signifi-
cantly better, with an average gradecantly better, with an average gradecantly better, with an average gradecantly better, with an average grade
of 78, and 33 economists giving himof 78, and 33 economists giving himof 78, and 33 economists giving himof 78, and 33 economists giving him
an A or B. “The Fed chairman mis-an A or B. “The Fed chairman mis-an A or B. “The Fed chairman mis-an A or B. “The Fed chairman mis-

read the economy and risks initiallyread the economy and risks initiallyread the economy and risks initiallyread the economy and risks initially
but eventually acted aggressivelybut eventually acted aggressivelybut eventually acted aggressivelybut eventually acted aggressively
and successfully,” said Jim O’Sulli-and successfully,” said Jim O’Sulli-and successfully,” said Jim O’Sulli-and successfully,” said Jim O’Sulli-
van of MF Global. And despite avan of MF Global. And despite avan of MF Global. And despite avan of MF Global. And despite a
bruising confirmation battle earlierbruising confirmation battle earlierbruising confirmation battle earlierbruising confirmation battle earlier
this month, most economists saidthis month, most economists saidthis month, most economists saidthis month, most economists said
the central bank’s independence wasthe central bank’s independence wasthe central bank’s independence wasthe central bank’s independence was
only slightly undermined.only slightly undermined.only slightly undermined.only slightly undermined.
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Source: The Wall Street Journal survey
of economists

Slow descent
Forecasters don't expect the
U.S. unemployment rate to fall
much this year.
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Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/emailWSJ.com/emailWSJ.com/emailWSJ.com/email

CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 375.00375.00375.00375.00 1.751.751.751.75 0.47%0.47%0.47%0.47% 714.00 325.00714.00 325.00714.00 325.00714.00 325.00
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 952.00952.00952.00952.00 5.005.005.005.00 0.530.530.530.53 1,087.50 819.751,087.50 819.751,087.50 819.751,087.50 819.75
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 508.50508.50508.50508.50 -3.25-3.25-3.25-3.25 -0.64%-0.64%-0.64%-0.64% 745.00 472.00745.00 472.00745.00 472.00745.00 472.00
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 91.55091.55091.55091.550 unch.unch.unch.unch. unch.unch.unch.unch. 95.175 85.05095.175 85.05095.175 85.05095.175 85.050
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 3,1163,1163,1163,116 76767676 2.502.502.502.50 3,514 2,0663,514 2,0663,514 2,0663,514 2,066
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 133.65133.65133.65133.65 -0.15-0.15-0.15-0.15 -0.11-0.11-0.11-0.11 190.40 118.30190.40 118.30190.40 118.30190.40 118.30
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 26.9026.9026.9026.90 0.970.970.970.97 3.743.743.743.74 29.00 11.9029.00 11.9029.00 11.9029.00 11.90
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 73.8173.8173.8173.81 0.180.180.180.18 0.240.240.240.24 94.00 51.3894.00 51.3894.00 51.3894.00 51.38
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 2,578.002,578.002,578.002,578.00 23232323 0.900.900.900.90 3,600 1,4863,600 1,4863,600 1,4863,600 1,486
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 2,2562,2562,2562,256 34343434 1.531.531.531.53 2,356 1,4752,356 1,4752,356 1,4752,356 1,475
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,3001,3001,3001,300 5555 0.390.390.390.39 1,710 1,2751,710 1,2751,710 1,2751,710 1,275

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 315.15315.15315.15315.15 14.3014.3014.3014.30 4.754.754.754.75 355.00 140.00355.00 140.00355.00 140.00355.00 140.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1094.701094.701094.701094.70 18.4018.4018.4018.40 1.711.711.711.71 1,229.00 785.101,229.00 785.101,229.00 785.101,229.00 785.10
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 1559.001559.001559.001559.00 29.0029.0029.0029.00 1.901.901.901.90 2,011.50 1,045.002,011.50 1,045.002,011.50 1,045.002,011.50 1,045.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,043.002,043.002,043.002,043.00 -9.00-9.00-9.00-9.00 -0.44-0.44-0.44-0.44 2,356.50 1,288.002,356.50 1,288.002,356.50 1,288.002,356.50 1,288.00
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 15,975.0015,975.0015,975.0015,975.00 -20.00-20.00-20.00-20.00 -0.13-0.13-0.13-0.13 18,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 6,702.006,702.006,702.006,702.00 73.0073.0073.0073.00 1.101.101.101.10 7,695.00 3,171.007,695.00 3,171.007,695.00 3,171.007,695.00 3,171.00
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,065.002,065.002,065.002,065.00 -27.50-27.50-27.50-27.50 -1.31-1.31-1.31-1.31 2,615.00 995.002,615.00 995.002,615.00 995.002,615.00 995.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,142.002,142.002,142.002,142.00 -15.50-15.50-15.50-15.50 -0.72-0.72-0.72-0.72 2,659.00 1,086.002,659.00 1,086.002,659.00 1,086.002,659.00 1,086.00
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 18,00018,00018,00018,000 80808080 0.450.450.450.45 21,150 9,47521,150 9,47521,150 9,47521,150 9,475

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 75.7275.7275.7275.72 0.830.830.830.83 1.111.111.111.11 116.70 51.00116.70 51.00116.70 51.00116.70 51.00
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 1.96301.96301.96301.9630 0.01610.01610.01610.0161 0.830.830.830.83 3.5280 1.38003.5280 1.38003.5280 1.38003.5280 1.3800
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 1.93571.93571.93571.9357 0.00670.00670.00670.0067 0.350.350.350.35 2.2003 1.21762.2003 1.21762.2003 1.21762.2003 1.2176
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 5.3965.3965.3965.396 0.1040.1040.1040.104 1.971.971.971.97 12.590 4.55012.590 4.55012.590 4.55012.590 4.550
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 74.1274.1274.1274.12 1.001.001.001.00 1.371.371.371.37 83.58 51.5583.58 51.5583.58 51.5583.58 51.55
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 596.00596.00596.00596.00 11.7511.7511.7511.75 2.012.012.012.01 688.00 502.25688.00 502.25688.00 502.25688.00 502.25

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on Feb. 11London close on Feb. 11London close on Feb. 11London close on Feb. 11
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 5.2393 0.1909 3.8500 0.2597peso-a 5.2393 0.1909 3.8500 0.2597peso-a 5.2393 0.1909 3.8500 0.2597peso-a 5.2393 0.1909 3.8500 0.2597
BrazilBrazilBrazilBrazil real 2.5349 0.3945 1.8628 0.5368real 2.5349 0.3945 1.8628 0.5368real 2.5349 0.3945 1.8628 0.5368real 2.5349 0.3945 1.8628 0.5368
CanadaCanadaCanadaCanada dollar 1.4404 0.6943 1.0585 0.9448dollar 1.4404 0.6943 1.0585 0.9448dollar 1.4404 0.6943 1.0585 0.9448dollar 1.4404 0.6943 1.0585 0.9448

1-mo. forward 1.4405 0.6942 1.0585 0.94471-mo. forward 1.4405 0.6942 1.0585 0.94471-mo. forward 1.4405 0.6942 1.0585 0.94471-mo. forward 1.4405 0.6942 1.0585 0.9447
3-mos. forward 1.4406 0.6942 1.0586 0.94463-mos. forward 1.4406 0.6942 1.0586 0.94463-mos. forward 1.4406 0.6942 1.0586 0.94463-mos. forward 1.4406 0.6942 1.0586 0.9446
6-mos. forward 1.4407 0.6941 1.0587 0.94466-mos. forward 1.4407 0.6941 1.0587 0.94466-mos. forward 1.4407 0.6941 1.0587 0.94466-mos. forward 1.4407 0.6941 1.0587 0.9446

ChileChileChileChile peso 725.54 0.001378 533.15 0.001876peso 725.54 0.001378 533.15 0.001876peso 725.54 0.001378 533.15 0.001876peso 725.54 0.001378 533.15 0.001876
ColombiaColombiaColombiaColombia peso 2652.84 0.0003770 1949.40 0.0005130peso 2652.84 0.0003770 1949.40 0.0005130peso 2652.84 0.0003770 1949.40 0.0005130peso 2652.84 0.0003770 1949.40 0.0005130
EcuadorEcuadorEcuadorEcuador US dollar-f 1.3608 0.7348 1 1US dollar-f 1.3608 0.7348 1 1US dollar-f 1.3608 0.7348 1 1US dollar-f 1.3608 0.7348 1 1
MexicoMexicoMexicoMexico peso-a 17.8582 0.0560 13.1229 0.0762peso-a 17.8582 0.0560 13.1229 0.0762peso-a 17.8582 0.0560 13.1229 0.0762peso-a 17.8582 0.0560 13.1229 0.0762
PeruPeruPeruPeru sol 3.8818 0.2576 2.8525 0.3506sol 3.8818 0.2576 2.8525 0.3506sol 3.8818 0.2576 2.8525 0.3506sol 3.8818 0.2576 2.8525 0.3506
UruguayUruguayUruguayUruguay peso-e 26.809 0.0373 19.700 0.0508peso-e 26.809 0.0373 19.700 0.0508peso-e 26.809 0.0373 19.700 0.0508peso-e 26.809 0.0373 19.700 0.0508
U.S.U.S.U.S.U.S. dollar 1.3608 0.7348 1 1dollar 1.3608 0.7348 1 1dollar 1.3608 0.7348 1 1dollar 1.3608 0.7348 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.84 0.171105 4.29 0.232848bolivar 5.84 0.171105 4.29 0.232848bolivar 5.84 0.171105 4.29 0.232848bolivar 5.84 0.171105 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.5389 0.6498 1.1308 0.8843dollar 1.5389 0.6498 1.1308 0.8843dollar 1.5389 0.6498 1.1308 0.8843dollar 1.5389 0.6498 1.1308 0.8843
ChinaChinaChinaChina yuan 9.2998 0.1075 6.8338 0.1463yuan 9.2998 0.1075 6.8338 0.1463yuan 9.2998 0.1075 6.8338 0.1463yuan 9.2998 0.1075 6.8338 0.1463
Hong KongHong KongHong KongHong Kong dollar 10.5726 0.0946 7.7691 0.1287dollar 10.5726 0.0946 7.7691 0.1287dollar 10.5726 0.0946 7.7691 0.1287dollar 10.5726 0.0946 7.7691 0.1287
IndiaIndiaIndiaIndia rupee 63.1775 0.0158 46.4250 0.0215rupee 63.1775 0.0158 46.4250 0.0215rupee 63.1775 0.0158 46.4250 0.0215rupee 63.1775 0.0158 46.4250 0.0215
IndonesiaIndonesiaIndonesiaIndonesia rupiah 12751 0.0000784 9370 0.0001067rupiah 12751 0.0000784 9370 0.0001067rupiah 12751 0.0000784 9370 0.0001067rupiah 12751 0.0000784 9370 0.0001067
JapanJapanJapanJapan yen 122.16 0.008186 89.77 0.011140yen 122.16 0.008186 89.77 0.011140yen 122.16 0.008186 89.77 0.011140yen 122.16 0.008186 89.77 0.011140

1-mo. forward 122.14 0.008187 89.75 0.0111421-mo. forward 122.14 0.008187 89.75 0.0111421-mo. forward 122.14 0.008187 89.75 0.0111421-mo. forward 122.14 0.008187 89.75 0.011142
3-mos. forward 122.10 0.008190 89.72 0.0111453-mos. forward 122.10 0.008190 89.72 0.0111453-mos. forward 122.10 0.008190 89.72 0.0111453-mos. forward 122.10 0.008190 89.72 0.011145
6-mos. forward 122.01 0.008196 89.66 0.0111546-mos. forward 122.01 0.008196 89.66 0.0111546-mos. forward 122.01 0.008196 89.66 0.0111546-mos. forward 122.01 0.008196 89.66 0.011154

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 4.6715 0.2141 3.4328 0.2913ringgit-c 4.6715 0.2141 3.4328 0.2913ringgit-c 4.6715 0.2141 3.4328 0.2913ringgit-c 4.6715 0.2141 3.4328 0.2913
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.9530 0.5120 1.4351 0.6968dollar 1.9530 0.5120 1.4351 0.6968dollar 1.9530 0.5120 1.4351 0.6968dollar 1.9530 0.5120 1.4351 0.6968
PakistanPakistanPakistanPakistan rupee 115.536 0.0087 84.900 0.0118rupee 115.536 0.0087 84.900 0.0118rupee 115.536 0.0087 84.900 0.0118rupee 115.536 0.0087 84.900 0.0118
PhilippinesPhilippinesPhilippinesPhilippines peso 62.837 0.0159 46.175 0.0217peso 62.837 0.0159 46.175 0.0217peso 62.837 0.0159 46.175 0.0217peso 62.837 0.0159 46.175 0.0217
SingaporeSingaporeSingaporeSingapore dollar 1.9252 0.5194 1.4147 0.7069dollar 1.9252 0.5194 1.4147 0.7069dollar 1.9252 0.5194 1.4147 0.7069dollar 1.9252 0.5194 1.4147 0.7069
South KoreaSouth KoreaSouth KoreaSouth Korea won 1577.91 0.0006338 1159.50 0.0008624won 1577.91 0.0006338 1159.50 0.0008624won 1577.91 0.0006338 1159.50 0.0008624won 1577.91 0.0006338 1159.50 0.0008624
TaiwanTaiwanTaiwanTaiwan dollar 43.581 0.02295 32.025 0.03123dollar 43.581 0.02295 32.025 0.03123dollar 43.581 0.02295 32.025 0.03123dollar 43.581 0.02295 32.025 0.03123
ThailandThailandThailandThailand baht 45.146 0.02215 33.175 0.03014baht 45.146 0.02215 33.175 0.03014baht 45.146 0.02215 33.175 0.03014baht 45.146 0.02215 33.175 0.03014

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.7348 1.3608euro 1 1 0.7348 1.3608euro 1 1 0.7348 1.3608euro 1 1 0.7348 1.3608
1-mo. forward 1.0001 0.9999 0.7349 1.36081-mo. forward 1.0001 0.9999 0.7349 1.36081-mo. forward 1.0001 0.9999 0.7349 1.36081-mo. forward 1.0001 0.9999 0.7349 1.3608
3-mos. forward 1.0002 0.9998 0.7350 1.36063-mos. forward 1.0002 0.9998 0.7350 1.36063-mos. forward 1.0002 0.9998 0.7350 1.36063-mos. forward 1.0002 0.9998 0.7350 1.3606
6-mos. forward 1.0006 0.9994 0.7353 1.36016-mos. forward 1.0006 0.9994 0.7353 1.36016-mos. forward 1.0006 0.9994 0.7353 1.36016-mos. forward 1.0006 0.9994 0.7353 1.3601

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 26.030 0.0384 19.128 0.0523koruna-b 26.030 0.0384 19.128 0.0523koruna-b 26.030 0.0384 19.128 0.0523koruna-b 26.030 0.0384 19.128 0.0523
DenmarkDenmarkDenmarkDenmark krone 7.4458 0.1343 5.4714 0.1828krone 7.4458 0.1343 5.4714 0.1828krone 7.4458 0.1343 5.4714 0.1828krone 7.4458 0.1343 5.4714 0.1828
HungaryHungaryHungaryHungary forint 271.56 0.003682 199.55 0.005011forint 271.56 0.003682 199.55 0.005011forint 271.56 0.003682 199.55 0.005011forint 271.56 0.003682 199.55 0.005011
NorwayNorwayNorwayNorway krone 8.0918 0.1236 5.9461 0.1682krone 8.0918 0.1236 5.9461 0.1682krone 8.0918 0.1236 5.9461 0.1682krone 8.0918 0.1236 5.9461 0.1682
PolandPolandPolandPoland zloty 4.0342 0.2479 2.9645 0.3373zloty 4.0342 0.2479 2.9645 0.3373zloty 4.0342 0.2479 2.9645 0.3373zloty 4.0342 0.2479 2.9645 0.3373
RussiaRussiaRussiaRussia ruble-d 41.133 0.02431 30.226 0.03308ruble-d 41.133 0.02431 30.226 0.03308ruble-d 41.133 0.02431 30.226 0.03308ruble-d 41.133 0.02431 30.226 0.03308
SwedenSwedenSwedenSweden krona 9.9434 0.1006 7.3068 0.1369krona 9.9434 0.1006 7.3068 0.1369krona 9.9434 0.1006 7.3068 0.1369krona 9.9434 0.1006 7.3068 0.1369
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.4663 0.6820 1.0775 0.9281franc 1.4663 0.6820 1.0775 0.9281franc 1.4663 0.6820 1.0775 0.9281franc 1.4663 0.6820 1.0775 0.9281

1-mo. forward 1.4661 0.6821 1.0773 0.92821-mo. forward 1.4661 0.6821 1.0773 0.92821-mo. forward 1.4661 0.6821 1.0773 0.92821-mo. forward 1.4661 0.6821 1.0773 0.9282
3-mos. forward 1.4655 0.6824 1.0769 0.92863-mos. forward 1.4655 0.6824 1.0769 0.92863-mos. forward 1.4655 0.6824 1.0769 0.92863-mos. forward 1.4655 0.6824 1.0769 0.9286
6-mos. forward 1.4643 0.6829 1.0760 0.92936-mos. forward 1.4643 0.6829 1.0760 0.92936-mos. forward 1.4643 0.6829 1.0760 0.92936-mos. forward 1.4643 0.6829 1.0760 0.9293

TurkeyTurkeyTurkeyTurkey lira 2.0678 0.4836 1.5195 0.6581lira 2.0678 0.4836 1.5195 0.6581lira 2.0678 0.4836 1.5195 0.6581lira 2.0678 0.4836 1.5195 0.6581
U.K.U.K.U.K.U.K. pound 0.8718 1.1470 0.6406 1.5610pound 0.8718 1.1470 0.6406 1.5610pound 0.8718 1.1470 0.6406 1.5610pound 0.8718 1.1470 0.6406 1.5610

1-mo. forward 0.8720 1.1468 0.6408 1.56061-mo. forward 0.8720 1.1468 0.6408 1.56061-mo. forward 0.8720 1.1468 0.6408 1.56061-mo. forward 0.8720 1.1468 0.6408 1.5606
3-mos. forward 0.8724 1.1463 0.6411 1.55993-mos. forward 0.8724 1.1463 0.6411 1.55993-mos. forward 0.8724 1.1463 0.6411 1.55993-mos. forward 0.8724 1.1463 0.6411 1.5599
6-mos. forward 0.8729 1.1456 0.6414 1.55906-mos. forward 0.8729 1.1456 0.6414 1.55906-mos. forward 0.8729 1.1456 0.6414 1.55906-mos. forward 0.8729 1.1456 0.6414 1.5590

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.5130 1.9492 0.3770 2.6526dinar 0.5130 1.9492 0.3770 2.6526dinar 0.5130 1.9492 0.3770 2.6526dinar 0.5130 1.9492 0.3770 2.6526
EgyptEgyptEgyptEgypt pound-a 7.4697 0.1339 5.4890 0.1822pound-a 7.4697 0.1339 5.4890 0.1822pound-a 7.4697 0.1339 5.4890 0.1822pound-a 7.4697 0.1339 5.4890 0.1822
IsraelIsraelIsraelIsrael shekel 5.0984 0.1961 3.7465 0.2669shekel 5.0984 0.1961 3.7465 0.2669shekel 5.0984 0.1961 3.7465 0.2669shekel 5.0984 0.1961 3.7465 0.2669
JordanJordanJordanJordan dinar 0.9638 1.0375 0.7083 1.4119dinar 0.9638 1.0375 0.7083 1.4119dinar 0.9638 1.0375 0.7083 1.4119dinar 0.9638 1.0375 0.7083 1.4119
KuwaitKuwaitKuwaitKuwait dinar 0.3927 2.5464 0.2886 3.4652dinar 0.3927 2.5464 0.2886 3.4652dinar 0.3927 2.5464 0.2886 3.4652dinar 0.3927 2.5464 0.2886 3.4652
LebanonLebanonLebanonLebanon pound 2042.64 0.0004896 1501.00 0.0006662pound 2042.64 0.0004896 1501.00 0.0006662pound 2042.64 0.0004896 1501.00 0.0006662pound 2042.64 0.0004896 1501.00 0.0006662
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 5.1033 0.1960 3.7501 0.2667riyal 5.1033 0.1960 3.7501 0.2667riyal 5.1033 0.1960 3.7501 0.2667riyal 5.1033 0.1960 3.7501 0.2667
South AfricaSouth AfricaSouth AfricaSouth Africa rand 10.4995 0.0952 7.7154 0.1296rand 10.4995 0.0952 7.7154 0.1296rand 10.4995 0.0952 7.7154 0.1296rand 10.4995 0.0952 7.7154 0.1296
United ArabUnited ArabUnited ArabUnited Arab dirham 4.9984 0.2001 3.6730 0.2723dirham 4.9984 0.2001 3.6730 0.2723dirham 4.9984 0.2001 3.6730 0.2723dirham 4.9984 0.2001 3.6730 0.2723

SDRSDRSDRSDR -f 0.8826 1.1330 0.6486 1.5418-f 0.8826 1.1330 0.6486 1.5418-f 0.8826 1.1330 0.6486 1.5418-f 0.8826 1.1330 0.6486 1.5418

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

58585858 EUROPEEUROPEEUROPEEUROPE DJ Stoxx 600DJ Stoxx 600DJ Stoxx 600DJ Stoxx 600 241.74 0.83241.74 0.83241.74 0.83241.74 0.83 0.34%0.34%0.34%0.34% -4.5-4.5-4.5-4.5%%%% 26.826.826.826.8%%%%

23232323 DJ Stoxx 50DJ Stoxx 50DJ Stoxx 50DJ Stoxx 50 2424.54 8.572424.54 8.572424.54 8.572424.54 8.57 0.350.350.350.35 -6.0 23.6-6.0 23.6-6.0 23.6-6.0 23.6

70707070 Euro ZoneEuro ZoneEuro ZoneEuro Zone DJ Euro StoxxDJ Euro StoxxDJ Euro StoxxDJ Euro Stoxx 253.16 -1.51253.16 -1.51253.16 -1.51253.16 -1.51 -0.59%-0.59%-0.59%-0.59% -7.9 22.9-7.9 22.9-7.9 22.9-7.9 22.9

21212121 DJ Euro Stoxx 50DJ Euro Stoxx 50DJ Euro Stoxx 50DJ Euro Stoxx 50 2680.25 -19.922680.25 -19.922680.25 -19.922680.25 -19.92 -0.74-0.74-0.74-0.74 -9.6 21.0-9.6 21.0-9.6 21.0-9.6 21.0

27272727 AustriaAustriaAustriaAustria ATXATXATXATX 2469.41 17.702469.41 17.702469.41 17.702469.41 17.70 0.720.720.720.72 -1.0 48.2-1.0 48.2-1.0 48.2-1.0 48.2

14141414 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2453.79 13.002453.79 13.002453.79 13.002453.79 13.00 0.530.530.530.53 -2.3 33.1-2.3 33.1-2.3 33.1-2.3 33.1

15151515 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1122.0 -10.41122.0 -10.41122.0 -10.41122.0 -10.4 -0.92-0.92-0.92-0.92 0.4 54.50.4 54.50.4 54.50.4 54.5

21212121 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 326.98 1.96326.98 1.96326.98 1.96326.98 1.96 0.600.600.600.60 3.6 36.63.6 36.63.6 36.63.6 36.6

20202020 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 6488.07 23.346488.07 23.346488.07 23.346488.07 23.34 0.360.360.360.36 0.5 26.60.5 26.60.5 26.60.5 26.6

17171717 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3616.75 -18.863616.75 -18.863616.75 -18.863616.75 -18.86 -0.52-0.52-0.52-0.52 -8.1 22.0-8.1 22.0-8.1 22.0-8.1 22.0

19191919 GermanyGermanyGermanyGermany DAXDAXDAXDAX 5503.93 -32.445503.93 -32.445503.93 -32.445503.93 -32.44 -0.59-0.59-0.59-0.59 -7.6 24.9-7.6 24.9-7.6 24.9-7.6 24.9

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 20670.46 10.3420670.46 10.3420670.46 10.3420670.46 10.34 0.050.050.050.05 -2.6 75.8-2.6 75.8-2.6 75.8-2.6 75.8

16161616 IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 2896.13 -26.102896.13 -26.102896.13 -26.102896.13 -26.10 -0.89-0.89-0.89-0.89 -2.6 22.7-2.6 22.7-2.6 22.7-2.6 22.7

14141414 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 21076.45 -165.1821076.45 -165.1821076.45 -165.1821076.45 -165.18 -0.78-0.78-0.78-0.78 -9.3 19.3-9.3 19.3-9.3 19.3-9.3 19.3

............ NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 316.80 0.70316.80 0.70316.80 0.70316.80 0.70 0.220.220.220.22 -5.5 27.6-5.5 27.6-5.5 27.6-5.5 27.6

13131313 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 392.31 3.36392.31 3.36392.31 3.36392.31 3.36 0.860.860.860.86 -6.6 41.5-6.6 41.5-6.6 41.5-6.6 41.5

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 37322.52 -464.0937322.52 -464.0937322.52 -464.0937322.52 -464.09 -1.23-1.23-1.23-1.23 -6.7 58.4-6.7 58.4-6.7 58.4-6.7 58.4

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

13131313 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 7583.27 -48.677583.27 -48.677583.27 -48.677583.27 -48.67 -0.64-0.64-0.64-0.64 -10.4 18.4-10.4 18.4-10.4 18.4-10.4 18.4

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1391.94 4.831391.94 4.831391.94 4.831391.94 4.83 0.35%0.35%0.35%0.35% -2.5 127.6-2.5 127.6-2.5 127.6-2.5 127.6

10101010 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 10281.7 -173.310281.7 -173.310281.7 -173.310281.7 -173.3 -1.66%-1.66%-1.66%-1.66% -13.9 25.4-13.9 25.4-13.9 25.4-13.9 25.4

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 298.70 2.23298.70 2.23298.70 2.23298.70 2.23 0.750.750.750.75 -0.3 43.8-0.3 43.8-0.3 43.8-0.3 43.8

14141414 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6403.42 69.436403.42 69.436403.42 69.436403.42 69.43 1.101.101.101.10 -2.2 25.4-2.2 25.4-2.2 25.4-2.2 25.4

............ TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 51381.04 813.5451381.04 813.5451381.04 813.5451381.04 813.54 1.611.611.611.61 -2.7 105.3-2.7 105.3-2.7 105.3-2.7 105.3

13131313 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 5161.48 29.495161.48 29.495161.48 29.495161.48 29.49 0.570.570.570.57 -4.6 22.8-4.6 22.8-4.6 22.8-4.6 22.8

51515151 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 118.53 1.08118.53 1.08118.53 1.08118.53 1.08 0.920.920.920.92 -3.7 40.5-3.7 40.5-3.7 40.5-3.7 40.5

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4554.30 40.884554.30 40.884554.30 40.884554.30 40.88 0.910.910.910.91 -6.5 29.6-6.5 29.6-6.5 29.6-6.5 29.6

............ ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 26572.39 36.3226572.39 36.3226572.39 36.3226572.39 36.32 0.140.140.140.14 -8.5 39.1-8.5 39.1-8.5 39.1-8.5 39.1

18181818 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 20290.69 368.4720290.69 368.4720290.69 368.4720290.69 368.47 1.851.851.851.85 -7.2 53.4-7.2 53.4-7.2 53.4-7.2 53.4

18181818 IndiaIndiaIndiaIndia SensexSensexSensexSensex 16152.59 230.4216152.59 230.4216152.59 230.4216152.59 230.42 1.451.451.451.45 -7.5 70.6-7.5 70.6-7.5 70.6-7.5 70.6

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 9963.999963.999963.999963.99 ClosedClosedClosedClosed -5.5 29.3-5.5 29.3-5.5 29.3-5.5 29.3

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 2753.63 19.242753.63 19.242753.63 19.242753.63 19.24 0.700.700.700.70 -5.0 63.4-5.0 63.4-5.0 63.4-5.0 63.4

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1597.81 27.691597.81 27.691597.81 27.691597.81 27.69 1.761.761.761.76 -5.0 35.4-5.0 35.4-5.0 35.4-5.0 35.4

18181818 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 285.93 3.07285.93 3.07285.93 3.07285.93 3.07 1.091.091.091.09 -3.6 37.7-3.6 37.7-3.6 37.7-3.6 37.7

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 66028.55 977.1366028.55 977.1366028.55 977.1366028.55 977.13 1.501.501.501.50 -3.7 63.3-3.7 63.3-3.7 63.3-3.7 63.3

20202020 MexicoMexicoMexicoMexico IPCIPCIPCIPC 30935.31 189.2630935.31 189.2630935.31 189.2630935.31 189.26 0.620.620.620.62 -3.7 60.6-3.7 60.6-3.7 60.6-3.7 60.6

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.1308 1.7652 1.0495 0.1548 0.0374 0.1902 0.0126 0.3018 1.5389 0.2067 1.0684 ...1.1308 1.7652 1.0495 0.1548 0.0374 0.1902 0.0126 0.3018 1.5389 0.2067 1.0684 ...1.1308 1.7652 1.0495 0.1548 0.0374 0.1902 0.0126 0.3018 1.5389 0.2067 1.0684 ...1.1308 1.7652 1.0495 0.1548 0.0374 0.1902 0.0126 0.3018 1.5389 0.2067 1.0684 ...

CanadaCanadaCanadaCanada 1.0585 1.6522 0.9823 0.1449 0.0350 0.1780 0.0118 0.2825 1.4404 0.1935 ... 0.93601.0585 1.6522 0.9823 0.1449 0.0350 0.1780 0.0118 0.2825 1.4404 0.1935 ... 0.93601.0585 1.6522 0.9823 0.1449 0.0350 0.1780 0.0118 0.2825 1.4404 0.1935 ... 0.93601.0585 1.6522 0.9823 0.1449 0.0350 0.1780 0.0118 0.2825 1.4404 0.1935 ... 0.9360

DenmarkDenmarkDenmarkDenmark 5.4714 8.5406 5.0779 0.7488 0.1810 0.9202 0.0610 1.4604 7.4458 ... 5.1693 4.83845.4714 8.5406 5.0779 0.7488 0.1810 0.9202 0.0610 1.4604 7.4458 ... 5.1693 4.83845.4714 8.5406 5.0779 0.7488 0.1810 0.9202 0.0610 1.4604 7.4458 ... 5.1693 4.83845.4714 8.5406 5.0779 0.7488 0.1810 0.9202 0.0610 1.4604 7.4458 ... 5.1693 4.8384

EuroEuroEuroEuro 0.7348 1.1470 0.6820 0.1006 0.0243 0.1236 0.0082 0.1961 ... 0.1343 0.6943 0.64980.7348 1.1470 0.6820 0.1006 0.0243 0.1236 0.0082 0.1961 ... 0.1343 0.6943 0.64980.7348 1.1470 0.6820 0.1006 0.0243 0.1236 0.0082 0.1961 ... 0.1343 0.6943 0.64980.7348 1.1470 0.6820 0.1006 0.0243 0.1236 0.0082 0.1961 ... 0.1343 0.6943 0.6498

IsraelIsraelIsraelIsrael 3.7465 5.8481 3.4770 0.5127 0.1239 0.6301 0.0417 ... 5.0984 0.6847 3.5396 3.31303.7465 5.8481 3.4770 0.5127 0.1239 0.6301 0.0417 ... 5.0984 0.6847 3.5396 3.31303.7465 5.8481 3.4770 0.5127 0.1239 0.6301 0.0417 ... 5.0984 0.6847 3.5396 3.31303.7465 5.8481 3.4770 0.5127 0.1239 0.6301 0.0417 ... 5.0984 0.6847 3.5396 3.3130

JapanJapanJapanJapan 89.7650 140.1187 83.3086 12.2852 2.9698 15.0964 ... 23.9597 122.1567 16.4062 84.8080 79.379289.7650 140.1187 83.3086 12.2852 2.9698 15.0964 ... 23.9597 122.1567 16.4062 84.8080 79.379289.7650 140.1187 83.3086 12.2852 2.9698 15.0964 ... 23.9597 122.1567 16.4062 84.8080 79.379289.7650 140.1187 83.3086 12.2852 2.9698 15.0964 ... 23.9597 122.1567 16.4062 84.8080 79.3792

NorwayNorwayNorwayNorway 5.9461 9.2816 5.5184 0.8138 0.1967 ... 0.0662 1.5871 8.0918 1.0868 5.6177 5.25815.9461 9.2816 5.5184 0.8138 0.1967 ... 0.0662 1.5871 8.0918 1.0868 5.6177 5.25815.9461 9.2816 5.5184 0.8138 0.1967 ... 0.0662 1.5871 8.0918 1.0868 5.6177 5.25815.9461 9.2816 5.5184 0.8138 0.1967 ... 0.0662 1.5871 8.0918 1.0868 5.6177 5.2581

RussiaRussiaRussiaRussia 30.2260 47.1813 28.0520 4.1367 ... 5.0833 0.3367 8.0678 41.1331 5.5244 28.5569 26.728930.2260 47.1813 28.0520 4.1367 ... 5.0833 0.3367 8.0678 41.1331 5.5244 28.5569 26.728930.2260 47.1813 28.0520 4.1367 ... 5.0833 0.3367 8.0678 41.1331 5.5244 28.5569 26.728930.2260 47.1813 28.0520 4.1367 ... 5.0833 0.3367 8.0678 41.1331 5.5244 28.5569 26.7289

SwedenSwedenSwedenSweden 7.3068 11.4055 6.7812 ... 0.2417 1.2288 0.0814 1.9503 9.9434 1.3354 6.9033 6.46147.3068 11.4055 6.7812 ... 0.2417 1.2288 0.0814 1.9503 9.9434 1.3354 6.9033 6.46147.3068 11.4055 6.7812 ... 0.2417 1.2288 0.0814 1.9503 9.9434 1.3354 6.9033 6.46147.3068 11.4055 6.7812 ... 0.2417 1.2288 0.0814 1.9503 9.9434 1.3354 6.9033 6.4614

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.0775 1.6819 ... 0.1475 0.0356 0.1812 0.0120 0.2876 1.4663 0.1969 1.0180 0.95281.0775 1.6819 ... 0.1475 0.0356 0.1812 0.0120 0.2876 1.4663 0.1969 1.0180 0.95281.0775 1.6819 ... 0.1475 0.0356 0.1812 0.0120 0.2876 1.4663 0.1969 1.0180 0.95281.0775 1.6819 ... 0.1475 0.0356 0.1812 0.0120 0.2876 1.4663 0.1969 1.0180 0.9528

U.K.U.K.U.K.U.K. 0.6406 ... 0.5946 0.0877 0.0212 0.1077 0.0071 0.1710 0.8718 0.1171 0.6053 0.56650.6406 ... 0.5946 0.0877 0.0212 0.1077 0.0071 0.1710 0.8718 0.1171 0.6053 0.56650.6406 ... 0.5946 0.0877 0.0212 0.1077 0.0071 0.1710 0.8718 0.1171 0.6053 0.56650.6406 ... 0.5946 0.0877 0.0212 0.1077 0.0071 0.1710 0.8718 0.1171 0.6053 0.5665

U.S.U.S.U.S.U.S. ... 1.5610 0.9281 0.1369 0.0331 0.1682 0.0111 0.2669 1.3608 0.1828 0.9448 0.8843... 1.5610 0.9281 0.1369 0.0331 0.1682 0.0111 0.2669 1.3608 0.1828 0.9448 0.8843... 1.5610 0.9281 0.1369 0.0331 0.1682 0.0111 0.2669 1.3608 0.1828 0.9448 0.8843... 1.5610 0.9281 0.1369 0.0331 0.1682 0.0111 0.2669 1.3608 0.1828 0.9448 0.8843

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of February 11, 2010from MSCI Barra as of February 11, 2010from MSCI Barra as of February 11, 2010from MSCI Barra as of February 11, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.40%2.40%2.40%2.40% 26262626 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 281.46 -0.07%281.46 -0.07%281.46 -0.07%281.46 -0.07% -6.0%-6.0%-6.0%-6.0% 35.3%35.3%35.3%35.3%

2.502.502.502.50 27272727 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,101.44 -0.021,101.44 -0.021,101.44 -0.021,101.44 -0.02 -5.7-5.7-5.7-5.7 31.331.331.331.3

2.302.302.302.30 29292929 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 130.29 0.10130.29 0.10130.29 0.10130.29 0.10 -4.7-4.7-4.7-4.7 31.431.431.431.4

2.40 312.40 312.40 312.40 31 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,100.041,100.041,100.041,100.04 0.010.010.010.01 -5.4-5.4-5.4-5.4 31.031.031.031.0

3.003.003.003.00 27272727 EAFEEAFEEAFEEAFE 1,464.881,464.881,464.881,464.88 -0.23-0.23-0.23-0.23 -7.3-7.3-7.3-7.3 31.431.431.431.4

2.102.102.102.10 20202020 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 912.49 -0.42912.49 -0.42912.49 -0.42912.49 -0.42 -7.8-7.8-7.8-7.8 72.372.372.372.3

3.40 173.40 173.40 173.40 17 EUROPEEUROPEEUROPEEUROPE 83.63 0.6983.63 0.6983.63 0.6983.63 0.69 -5.3-5.3-5.3-5.3 25.025.025.025.0

3.603.603.603.60 20202020 EMUEMUEMUEMU 159.60 -0.75159.60 -0.75159.60 -0.75159.60 -0.75 -11.6-11.6-11.6-11.6 31.031.031.031.0

3.203.203.203.20 22222222 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 91.05 0.7691.05 0.7691.05 0.7691.05 0.76 -5.8-5.8-5.8-5.8 24.724.724.724.7

4.40 154.40 154.40 154.40 15 Europe ValueEurope ValueEurope ValueEurope Value 93.16 0.9493.16 0.9493.16 0.9493.16 0.94 -6.3-6.3-6.3-6.3 28.528.528.528.5

2.402.402.402.40 20202020 Europe GrowthEurope GrowthEurope GrowthEurope Growth 72.93 0.4672.93 0.4672.93 0.4672.93 0.46 -4.2-4.2-4.2-4.2 21.821.821.821.8

2.202.202.202.20 28282828 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 155.71 0.67155.71 0.67155.71 0.67155.71 0.67 -0.9-0.9-0.9-0.9 52.052.052.052.0

1.801.801.801.80 18181818 EM EuropeEM EuropeEM EuropeEM Europe 275.95 -0.08275.95 -0.08275.95 -0.08275.95 -0.08 -1.0-1.0-1.0-1.0 88.088.088.088.0

3.60 123.60 123.60 123.60 12 UKUKUKUK 1,524.13 0.401,524.13 0.401,524.13 0.401,524.13 0.40 -5.2-5.2-5.2-5.2 24.024.024.024.0

2.602.602.602.60 26262626 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 136.29 -0.47136.29 -0.47136.29 -0.47136.29 -0.47 0.00.00.00.0 41.341.341.341.3

1.301.301.301.30 20202020 RussiaRussiaRussiaRussia 715.86 -0.80715.86 -0.80715.86 -0.80715.86 -0.80 -4.1-4.1-4.1-4.1 88.788.788.788.7

2.502.502.502.50 16161616 South AfricaSouth AfricaSouth AfricaSouth Africa 678.98 -0.23678.98 -0.23678.98 -0.23678.98 -0.23 -4.0-4.0-4.0-4.0 21.821.821.821.8

2.602.602.602.60 22222222 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 381.63 -0.42381.63 -0.42381.63 -0.42381.63 -0.42 -8.4-8.4-8.4-8.4 67.267.267.267.2

1.701.701.701.70 -36-36-36-36 JapanJapanJapanJapan 552.93 0.31552.93 0.31552.93 0.31552.93 0.31 -2.7-2.7-2.7-2.7 13.013.013.013.0

2.002.002.002.00 19191919 ChinaChinaChinaChina 58.94 1.2858.94 1.2858.94 1.2858.94 1.28 -9.1-9.1-9.1-9.1 57.557.557.557.5

1.001.001.001.00 20202020 IndiaIndiaIndiaIndia 647.91 -0.63647.91 -0.63647.91 -0.63647.91 -0.63 -8.4-8.4-8.4-8.4 78.778.778.778.7

1.101.101.101.10 16161616 KoreaKoreaKoreaKorea 446.51 -0.07446.51 -0.07446.51 -0.07446.51 -0.07 -7.1-7.1-7.1-7.1 39.539.539.539.5

2.602.602.602.60 232232232232 TaiwanTaiwanTaiwanTaiwan 269.24 0.95269.24 0.95269.24 0.95269.24 0.95 -9.0-9.0-9.0-9.0 68.768.768.768.7

1.901.901.901.90 32323232 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,186.33 0.191,186.33 0.191,186.33 0.191,186.33 0.19 -4.1-4.1-4.1-4.1 31.831.831.831.8

1.401.401.401.40 602602602602 US Small CapUS Small CapUS Small CapUS Small Cap 1,602.13 -0.041,602.13 -0.041,602.13 -0.041,602.13 -0.04 -4.1-4.1-4.1-4.1 43.343.343.343.3

2.70 172.70 172.70 172.70 17 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 3,733.603,733.603,733.603,733.60 -0.46-0.46-0.46-0.46 -9.3-9.3-9.3-9.3 80.380.380.380.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx IndexesDow Jones and Dow Jones Stoxx IndexesDow Jones and Dow Jones Stoxx IndexesDow Jones and Dow Jones Stoxx Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.26% 202.26% 202.26% 202.26% 20 DJ Global IndexDJ Global IndexDJ Global IndexDJ Global Index -a 215.09-a 215.09-a 215.09-a 215.09 0.67%0.67%0.67%0.67% 36.7%36.7%36.7%36.7%

1.94 201.94 201.94 201.94 20 Global DowGlobal DowGlobal DowGlobal Dow 1281.701281.701281.701281.70 1.00%1.00%1.00%1.00% 25.2%25.2%25.2%25.2% 1860.211860.211860.211860.21 0.760.760.760.76 34.034.034.034.0

2.53 582.53 582.53 582.53 58 Stoxx 600Stoxx 600Stoxx 600Stoxx 600 241.70241.70241.70241.70 0.340.340.340.34 26.826.826.826.8 245.64245.64245.64245.64 -0.34-0.34-0.34-0.34 35.035.035.035.0

2.63 422.63 422.63 422.63 42 Stoxx Large 200Stoxx Large 200Stoxx Large 200Stoxx Large 200 257.00257.00257.00257.00 0.310.310.310.31 24.424.424.424.4 259.75259.75259.75259.75 -0.37-0.37-0.37-0.37 32.532.532.532.5

2.10 -862.10 -862.10 -862.10 -86 Stoxx Mid 200Stoxx Mid 200Stoxx Mid 200Stoxx Mid 200 230.60230.60230.60230.60 0.450.450.450.45 37.037.037.037.0 233.00233.00233.00233.00 -0.23-0.23-0.23-0.23 45.945.945.945.9

1.98 -621.98 -621.98 -621.98 -62 Stoxx Small 200Stoxx Small 200Stoxx Small 200Stoxx Small 200 147.30147.30147.30147.30 0.630.630.630.63 44.244.244.244.2 148.76148.76148.76148.76 -0.05-0.05-0.05-0.05 53.653.653.653.6

2.58 702.58 702.58 702.58 70 Euro StoxxEuro StoxxEuro StoxxEuro Stoxx 253.20253.20253.20253.20 -0.59-0.59-0.59-0.59 22.922.922.922.9 257.25257.25257.25257.25 -1.26-1.26-1.26-1.26 30.930.930.930.9

2.67 542.67 542.67 542.67 54 Euro Stoxx Large 200Euro Stoxx Large 200Euro Stoxx Large 200Euro Stoxx Large 200 267.40267.40267.40267.40 -0.69-0.69-0.69-0.69 21.421.421.421.4 270.07270.07270.07270.07 -1.36-1.36-1.36-1.36 29.329.329.329.3

2.13 -6882.13 -6882.13 -6882.13 -688 Euro Stoxx Mid 200Euro Stoxx Mid 200Euro Stoxx Mid 200Euro Stoxx Mid 200 240.90240.90240.90240.90 -0.21-0.21-0.21-0.21 25.825.825.825.8 243.18243.18243.18243.18 -0.88-0.88-0.88-0.88 34.034.034.034.0

2.18 -542.18 -542.18 -542.18 -54 Euro Stoxx Small 200Euro Stoxx Small 200Euro Stoxx Small 200Euro Stoxx Small 200 160.20160.20160.20160.20 0.030.030.030.03 41.941.941.941.9 161.63161.63161.63161.63 -0.64-0.64-0.64-0.64 51.151.151.151.1

4.09 184.09 184.09 184.09 18 Stoxx Select Dividend 30Stoxx Select Dividend 30Stoxx Select Dividend 30Stoxx Select Dividend 30 1388.401388.401388.401388.40 0.080.080.080.08 23.023.023.023.0 1616.691616.691616.691616.69 -0.60-0.60-0.60-0.60 31.031.031.031.0

3.67 253.67 253.67 253.67 25 Euro Stoxx Select Div 30Euro Stoxx Select Div 30Euro Stoxx Select Div 30Euro Stoxx Select Div 30 1637.401637.401637.401637.40 -0.38-0.38-0.38-0.38 31.431.431.431.4 1913.971913.971913.971913.97 -1.05-1.05-1.05-1.05 40.040.040.040.0

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.37% 144.37% 144.37% 144.37% 14 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 632.67632.67632.67632.67 0.68%0.68%0.68%0.68% 31.2%31.2%31.2%31.2%

3.83 153.83 153.83 153.83 15 InfrastructureInfrastructureInfrastructureInfrastructure 1489.101489.101489.101489.10 0.78%0.78%0.78%0.78% 20.2%20.2%20.2%20.2% 1940.161940.161940.161940.16 0.540.540.540.54 28.628.628.628.6

1.24 451.24 451.24 451.24 45 LuxuryLuxuryLuxuryLuxury 869.50869.50869.50869.50 0.360.360.360.36 52.552.552.552.5 1007.421007.421007.421007.42 0.120.120.120.12 63.263.263.263.2

6.42 66.42 66.42 66.42 6 BRIC 50BRIC 50BRIC 50BRIC 50 421.50421.50421.50421.50 1.751.751.751.75 62.962.962.962.9 549.14549.14549.14549.14 1.511.511.511.51 74.374.374.374.3

2.90 152.90 152.90 152.90 15 Africa 50Africa 50Africa 50Africa 50 790.30790.30790.30790.30 0.960.960.960.96 42.342.342.342.3 685.55685.55685.55685.55 0.720.720.720.72 52.252.252.252.2

3.69 163.69 163.69 163.69 16 GCCGCCGCCGCC 1340.481340.481340.481340.48 0.700.700.700.70 23.523.523.523.5

2.71 182.71 182.71 182.71 18 SustainabilitySustainabilitySustainabilitySustainability 815.80815.80815.80815.80 0.810.810.810.81 27.427.427.427.4 941.32941.32941.32941.32 0.580.580.580.58 36.336.336.336.3

2.17 142.17 142.17 142.17 14 Islamic Market -aIslamic Market -aIslamic Market -aIslamic Market -a 1887.831887.831887.831887.83 1.141.141.141.14 34.034.034.034.0

2.47 152.47 152.47 152.47 15 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1733.501733.501733.501733.50 1.181.181.181.18 15.915.915.915.9 2027.492027.492027.492027.49 0.940.940.940.94 24.024.024.024.0

3.88 173.88 173.88 173.88 17 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 2984.602984.602984.602984.60 1.561.561.561.56 61.461.461.461.4
1.82 241.82 241.82 241.82 24 DJ U.S. TSMDJ U.S. TSMDJ U.S. TSMDJ U.S. TSM 11127.8711127.8711127.8711127.87 0.840.840.840.84 31.531.531.531.5

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 132.80132.80132.80132.80 1.701.701.701.70 13.013.013.013.0 131.21131.21131.21131.21 1.011.011.011.01 20.320.320.320.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

Anti-
government
demonstrators
showed up as
scheduled on Iran’s
streets Thursday,

commemorating in their own
defiant way the 31st anniversary
of the country’s Islamic
revolution. Government forces,
meanwhile, worked overtime, and
apparently with some success, to
clamp down on the protesters.

Important as the day’s efforts
by the dissidents may be, though,
their significance transcends one
day, or one anniversary. It is
simply this:

The Iranian revolution in 1979
was the biggest event of the last
generation in the Middle East,
spawning wars and radicalization
that have reshaped the region
and, to some extent, the world. If
we’re now watching the slow
unwinding of that revolution, the
consequences will be equally
momentous.

To be sure, this is a long-term
question, not a short-term one.
Iran’s Islamic government in its
current form is well-entrenched,
and the Revolutionary Guards that
sustain it are by far the country’s
most powerful force. The
government of President
Mahmoud Ahmadinejad has shown
that it possesses the most
important attribute of any
imperiled regime, which is the
willingness to use brute force to

quell rebellion.
So it may take years rather

than months to know the end
result of today’s grass-roots
opposition to the Ahmadinejad
government, and there is a
distinct limit to what the U.S., or
any outside force, can do to affect
the course of opposition within
Iran.

Yet slowly, things appear to be
changing. For one thing, the world
increasingly views Iran’s
mistreatment of its own
dissidents as a problem on a par
with its nuclear program. One
small sign of this came Thursday
in the U.S. Senate, where a
bipartisan group of senators
unveiled a bill that would compel
the Obama administration to
target economic sanctions on Iran
at officials who abuse their

citizens’ human rights, not just at
those involved in the country’s
nuclear program.

“The scheme of the bill is
straightforward: targeted
sanctions against human-rights
abusers in Iran,” said one Senate
aide involved in drafting the
legislation.

Without doubt, the stakes are
enormous. The best way to grasp
the consequences of a potential
unwinding of the Islamic
revolution in Iran is to consider
how fundamentally that revolution
altered the course of history in
the first place.

The 1979 revolution was the
event that, more than any other,
inspired a rise of Islamic
fundamentalist sentiment across
the Middle East and the larger
Islamic world. That rise has

shaken governments across the
region, prompting them to
alternately accommodate
fundamentalists, giving them new
power, or to suppress them,
generating a backlash of sympathy
among the populace.

Most notably, the government
of Saudi Arabia, in response to
both the forces unleashed in Iran
in 1979 and to an uprising by
Islamic radicals at the Grand
Mosque in Mecca that same year,
granted new power, money and
freedom to the kingdom’s
conservative clerical
establishment. That allowed the
most conservative elements of the
Saudi theocracy to better spread
their fundamentalist philosophy
not just within the country, but to
places such as Pakistan and
Yemen as well, sowing the seeds
for troubles that continue to
erupt.

The rise of Islamic power in
Iran also led both the U.S. and
rich Arab states to bulk up
Saddam Hussein in next-door Iraq
as a bulwark against the spread of
Iranian-style revolution. This
empowering of Iraq led to the
massively destructive and
expensive eight-year Iran-Iraq
war—and also to the cultivation of
a monster in Saddam Hussein that
took two more wars to eliminate.

Further abroad, the Iranian
revolution led directly to the
creation of the Hezbollah armed
Islamic movement in Lebanon,
which has become a military
threat to Israel more real than
that posed by any surrounding
Arab state. Iran’s revolutionary
government also has provided at
least inspiration, and some
funding, over the years to Hamas,
which has undermined the secular
Palestinian movement in the Gaza
Strip and threatened it in the
West Bank.

More broadly, it’s not a stretch
to say that the rise of Iranian-
inspired fundamentalist sentiment
in the region led to the growth of
the al Qaeda extremist movement.
Direct relations between Iran and
al Qaeda have ranged from distant
to hostile over the years, because
the former is a Shiite Islamic state
and the latter a Sunni-dominated
Islamic movement.

Still, the U.S. government’s
official commission investigating
the 9/11 terrorist attacks reported
at least some minor Iranian
assistance to various players in
the plot.

The point is this: Imagine a
world in which an unwinding of
Iran’s regime produced an
unwinding of all those ripple
effects.

Of course, even the leaders of
the Iranian opposition don’t want
to actually undo the Islamic
revolution, but rather to reform
and democratize it, raising
questions about how much would
really change if they succeed.

Yet the question for U.S. policy
makers increasingly will be
whether it’s realistic or mere
wishful thinking to suppose the
opposition can persist and grow.
Put another way, what matters
most right now isn’t precisely
how many demonstrators turned
out in the streets of Tehran
Thursday, but whether the tide of
history has turned against the
Islamic government of Iran, at
least in the form it has taken for
the last 31 years.

[ Capital Journal ]

BY GERALD F. SEIB

Unwinding Iran’s revolution takes time
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.89 100.49% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.31 98.62 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.76 100.95 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.20 99.10 0.01 1.34 0.87 1.07

Japan: 12/1 1.52 97.61 0.01 1.68 0.99 1.34

Note: Data as of February 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

2.00

1.50

1.00

0.50

0

t

Australia

t
Japan

2009
Aug. Sept. Oct. Nov.

2010
Dec. Jan.

Index roll

Source: Markit Group

Feb.

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.37% -1.78% -0.7% -1.9% 4.1%

Event Driven -0.48 -2.25 0.7 -1.3 11.9

Equity Long/Short -1.22 -2.80 0.6 -0.9 2.9

*Estimates as of 02/10/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10144.19 s 105.81, or 1.05%

YEAR TO DATE: t 283.86, or 2.7%

OVER 52 WEEKS s 2,211.43, or 27.9%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
13 20 27 4 11 18 24 31

Dec.
8 15 22 29

Jan.
5

Feb.

High

Close
Low

50–day
moving average

s

Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ABB Switzerland Industrial Machinery $41.6 19.30 2.55% 29.8% -12.2%

BG Grp U.K. Integrated Oil & Gas 63.8 11.43 2.51 8.9 58.5

Rio Tinto U.K. General Mining 76.9 32.16 2.44 100.8 37.4

BHP Billiton U.K. General Mining 66.2 19.02 2.42 51.2 73.7

Royal Dutch Shell A U.K. Integrated Oil & Gas 96.9 20.09 2.27 3.6 -21.3

Barclays U.K. Banks $47.8 2.68 -3.42% 155.6 -64.9

Intesa Sanpaolo Italy Banks 42.3 2.62 -2.96 14.2 -54.0

Banco Santander Spain Banks 107.7 9.71 -2.76 70.0 -28.6

ING Groep Netherlands Life Insurance 33.4 6.35 -2.70 40.9 -75.9

BNP Paribas France Banks 78.1 48.50 -2.65 89.9 -40.4

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

British Amer Tob 67.7 21.41 2.20% 16.3% 34.7%
U.K. (Tobacco)
Roche Hldg Pt. Ct. 116.4 178.50 2.00 20.0 -22.1
Switzerland (Pharmaceuticals)
Total 132.7 41.55 1.53 3.1 -22.1
France (Integrated Oil & Gas)
Novartis 141.3 57.60 1.50 16.3 -21.9
Switzerland (Pharmaceuticals)
ArcelorMittal 57.4 27.01 1.50 40.5 -28.9
Luxembourg (Iron & Steel)
GlaxoSmithKline 108.1 12.12 1.34 -1.3 -17.9
U.K. (Pharmaceuticals)
Nestle 168.3 49.69 1.33 31.9 5.2
Switzerland (Food Products)
Unilever 50.4 21.60 1.12 34.2 5.7
Netherlands (Food Products)
ENI 89.8 16.47 0.86 -2.1 -33.0
Italy (Integrated Oil & Gas)
BP 185.4 5.75 0.86 12.8 7.0
U.K. (Integrated Oil & Gas)
Anglo Amer 49.2 23.48 0.84 77.3 -11.2
U.K. (General Mining)
Tesco 52.2 4.21 0.83 17.5 -4.9
U.K. (Food Retailers & Wholesalers)
L.M. Ericsson Tel B 29.7 72.70 0.69 2.4 -44.0
Sweden (Telecommunications Equipment)
Sanofi-Aventis 94.0 52.52 0.61 13.3 -21.4
France (Pharmaceuticals)
Bayer 54.6 48.57 0.46 12.7 7.7
Germany (Specialty Chemicals)
Siemens 78.5 63.07 0.11 36.8 -24.5
Germany (Diversified Industrials)
Nokia 48.5 9.53 0.05 -0.4 -45.4
Finland (Telecommunications Equipment)
Astrazeneca 64.2 28.29 0.05 8.2 -4.1
U.K. (Pharmaceuticals)
E.ON 70.5 25.88 -0.15 10.6 -28.2
Germany (Multiutilities)
HSBC Hldgs 178.5 6.57 -0.18 41.3 -17.6
U.K. (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 81.1 26.40 -0.40% -2.9% -23.4%
France (Multiutilities)
BASF 50.4 40.27 -0.41 67.4 5.0
Germany (Commodity Chemicals)
Vodafone Grp 125.4 1.38 -0.47 3.8 -7.9
U.K. (Mobile Telecommunications)
UBS 44.9 13.60 -0.51 1.2 -80.2
Switzerland (Banks)
France Telecom 59.3 16.45 -0.60 -9.7 -23.2
France (Fixed Line Telecommunications)
Diageo 43.8 10.18 -0.68 16.0 -2.6
U.K. (Distillers & Vintners)
Credit Suisse Grp 50.3 45.78 -0.72 46.2 -49.9
Switzerland (Banks)
Allianz SE 48.4 78.60 -0.75 21.0 -49.7
Germany (Full Line Insurance)
RWE 45.2 63.50 -0.91 8.6 -23.5
Germany (Multiutilities)
Deutsche Telekom 55.5 9.35 -1.06 -2.7 -31.4
Germany (Mobile Telecommunications)
Assicurazioni Genli 34.5 16.29 -1.09 10.3 -45.8
Italy (Full Line Insurance)
Iberdrola 41.5 5.81 -1.31 5.4 -33.4
Spain (Conventional Electricity)
Banco Bilbao Vizcaya 50.9 9.99 -1.67 45.5 -49.2
Spain (Banks)
Telefonica 106.9 16.70 -1.68 18.6 -2.1
Spain (Fixed Line Telecommunications)
UniCredit 51.1 1.95 -1.91 77.0 -66.8
Italy (Banks)
SAP 51.9 31.12 -1.95 9.4 -13.7
Germany (Software)
Deutsche Bk 37.8 44.70 -2.16 99.7 -58.2
Germany (Banks)
Soc. Generale 40.5 40.26 -2.39 53.6 -66.4
France (Banks)
AXA 44.6 14.47 -2.53 26.1 -54.9
France (Full Line Insurance)
Daimler 47.3 32.77 -2.56 37.8 -38.7
Germany (Automobiles)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.30 $25.19 0.07 0.28%
Alcoa AA 33.00 13.58 0.42 3.19
AmExpress AXP 9.40 38.29 0.54 1.43
BankAm BAC 135.00 14.63 -0.04 -0.27
Boeing BA 4.20 60.59 1.05 1.76
Caterpillar CAT 16.10 56.15 3.00 5.64
Chevron CVX 10.50 71.73 0.98 1.39
CiscoSys CSCO 40.20 23.93 0.17 0.72
CocaCola KO 9.80 54.22 0.43 0.80
Disney DIS 11.50 30.16 0.13 0.43
DuPont DD 6.40 32.55 0.17 0.53
ExxonMobil XOM 21.40 65.24 0.39 0.60
GenElec GE 63.80 15.77 0.08 0.51
HewlettPk HPQ 12.00 48.62 0.60 1.25
HomeDpt HD 13.10 28.99 0.34 1.19
Intel INTC 55.70 20.06 0.37 1.88
IBM IBM 4.50 123.73 0.92 0.75
JPMorgChas JPM 32.30 39.02 0.15 0.39
JohnsJohns JNJ 7.70 62.91 0.18 0.29
KftFoods KFT 18.90 28.99 0.06 0.21
McDonalds MCD 6.30 63.79 0.54 0.85
Merck MRK 12.50 36.88 0.68 1.88
Microsoft MSFT 60.30 28.12 0.13 0.46
Pfizer PFE 49.10 17.87 0.13 0.73
ProctGamb PG 8.70 61.96 0.29 0.47
3M MMM 5.20 80.27 1.65 2.10
TravelersCos TRV 4.30 50.20 0.51 1.03
UnitedTech UTX 5.10 66.71 0.07 0.11
Verizon VZ 14.20 29.04 0.17 0.59

WalMart WMT 10.80 53.08 -0.16 -0.30

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 457 –42 11 45

Bco Espirito Santo 224 –37 35 120

Bco Comercial Portugues 217 –28 41 137

Hellenic Rep 356 –27 –39 39

Corus Group 550 –23 16 18

M real 876 –22 –11 –47

Smurfit Kappa Fdg 301 –20 –5 13

FCE Bk 554 –20 26 94

EDP Energias de Portugal 125 –20 11 62

HeidelbergCement 314 –19 19 50

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ACE 75 1 8 4

Gallaher Group 39 1 2 7

Lloyds TSB Bk 143 1 19 35

Utd Utils 77 1 4 19

BP 48 2 6 8

Cadbury Hldgs 38 2 3 –29

Irish Life Perm 173 2 4 22

Electricite De France 58 2 8 21

Sol Melia 534 10 77 155

ISS Glob 258 10 8 8

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Cheers, protests mark Tehran rally
Activists face crackdown as pro-state demonstrators hail revolution; president says uranium has been enriched

Tens of thousands of pro-govern-
ment demonstrators rallied in Teh-
ran on Thursday as security forces
dispersed—sometimes vio-
lently—pockets of protesters, who
had vowed to show up in large num-
ber to demonstrate against the gov-
ernment.

President Mahmoud Ahmadine-
jad, meanwhile, said Iran had suc-
cessfully produced its first batch of
higher-enriched uranium for a medi-
cal-research reactor, his latest act of
defiance against an international
community increasingly worried
that the country is pursing nuclear
weapons.

Tehran, as it had promised ear-
lier this week, mounted a massive
mobilization against Thursday’s pro-
tests, which the opposition had
timed for the 31st anniversary of the
Islamic republic’s founding. Security
services and government supporters
appeared to vastly outnumber pro-
testers, according to online opposi-
tion accounts and Iranians reached
by telephone.

The government’s crackdown and
fresh nuclear claims appeared to be
twin messages aimed at interna-
tional and domestic critics: That Mr.
Ahmadinejad’s government remains
unbowed, despite pressure from
Washington and allied capitals to
curb its nuclear ambitions, and amid
persistent domestic unrest stem-
ming from last summer’s contested
presidential elections.

Opposition Web sites and inter-
national media reported arrests and
several clashes, including security
forces firing tear gas and paint balls
into crowds of protesters in the cap-
ital. A top opposition leader, Mehdi
Karroubi, was attacked by plain-
clothes militia, according to family
members.

Protests broke out in other big
Iranian cities including Isfahan and
Ahvaz, according to opposition re-
ports and videos posted on You-
Tube. In Isfahan, opposition sup-
porters massed on a historic city
bridge, as drivers honked their
horns in support. Anti-riot police
fired tear gas and guns in the air,
chasing the crowd off the bridge, ac-
cording to videos circulating on the
Internet.

In Tehran, Zahra Rahnavard, the
wife of opposition leader Mir Hus-
sein Mousavi, was attacked by plain-
clothes militia forces and riot police
Thursday, according to Mr.
Mousavi’s official Web site, Kaleme.
The site said Ms. Rahnavard suf-
fered injuries to her head and back

from punches and baton blows.
She was attacked around Sadeqi-

yeh Square, where separate reports
said other opposition members were
assaulted earlier in day. Bystanders
eventually formed a protective cir-
cle around Ms. Rahnavard, accord-
ing to Kaleme, and helped her es-
cape from the militia officers.

It wasn’t immediately possible to
confirm the accounts. As they have
in the past, opposition supporters
used their Web sites to report news
and posted clips and reports of pro-
tests on social-networking sites, in
order to bypass a ban on reporting
anti-government demonstrations.

On Wednesday, an Iranian tele-
communications official said the
country was shutting down Google
Inc.’s email service, in order to pro-
mote a government service. Gmail
users reported disruptions Thurs-
day, but the service didn’t appear
completely hobbled. Tehran resi-
dents, reached by telephone, also re-
ported severe disruption to their In-
ternet and cell-phone texting
services late Wednesday.

These residents said much of the
city had the feel of martial law, with
heavy security deployed throughout
the city and many shops closed.
Government forces fanned out

across the capital in force Wednes-
day, with Revolutionary Guard
Corps troops lining streets where
demonstrators had signaled they
would gather.

Still, “people are still as deter-
mined as ever to go out in the
streets,” said a 40-year-old opposi-
tion supporter, reached by phone in
Iran. “I don’t know anyone who has
participated in previous protests
and is staying home today.”

For weeks, both sides had called
for their supporters to take to the
streets Thursday. Typically, the holi-
day—marking the capitulation of
the shah’s forces in 1979—is a day

of pro-government rallies. Opposi-
tion leaders have repeatedly chosen
such state-sponsored celebration
days to continue protests that first
flared after Iran’s contested June 12
presidential elections.

The stakes for both sides are
high.

Opposition leaders, who allege
the June polls were rigged, need to
muster large numbers of demonstra-
tors to persuade Iranians that their
movement is still powerful. Mr.
Mousavi—a former prime minister
and an unsuccessful presidential
candidate in the June polls—and
other opposition leaders have

sought to maintain the movement
while reining in the most extreme
protesters, who have begun to call
for an overthrow of the Islamic Re-
public. Mr. Mousavi recently urged
restraint, saying his movement was
peaceful and didn’t seek regime
change.

Meanwhile the government of
Mr. Ahmadinejad, which says the
June election represented the will of
the people, has needed to keep anti-
government demonstrations under
control, or risk appearing impotent.
The government had threatened a
severe crackdown if protesters
turned out Thursday.

BY FARNAZ FASSIHI
AND CHIP CUMMINS

Police officers stand guard as pro-government demonstrators attend a rally in Tehran on Thursday commemorating the anniversary of the 1979 Islamic Revolution.
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U.S.’s Arab allies express caution on Iran
ABU DHABI—Even as Washing-

ton’s allies in Europe respond to
Iran’s heightened nuclear rhetoric
with a push for further economic
sanctions, the U.S.’s Arab allies are
staying on the sidelines.

In recent weeks, top Arab diplo-
mats have shuttled between the
Mideast and Washington to discuss
potential policies to deter Iran’s nu-
clear ambitions. Secretary of State
Hillary Clinton, meanwhile, travels
to the Middle East this weekend for

meetings in Qatar and Saudi Arabia.
While Iran won’t be the only

topic on her agenda, Iranian Presi-
dent Mahmoud Ahmadinejad’s
boasts of nuclear-technology suc-
cesses this week are likely to be a
top concern for Arab officials meet-
ing with her.

Washington’s allies here have to
balance fear of Iranian nuclear ad-
vances with the reality of Iran’s
proximity and the still-significant
trade and economic ties they share
with Tehran.

“The situation [with Iran] has

looked bad from our point of view
for a very long time,” said one Gulf
Arab diplomat. “Unfortunately, it
doesn’t look like it’s going to get
any better.” Still, this official said,
“those of us here at ground zero
have to be very cautious.”

On Thursday, Mr. Ahmadinejad
announced Iran had successfully
produced its first batch of uranium
enriched at levels that exceeded its
previous capability, which Tehran
says it will use in a medical-re-
search reactor.

Western and Arab capitals worry

Iran is pursuing nuclear weapons.
In a speech Thursday, Mr. Ah-

madinejad repeated Iran’s claim that
it isn’t interested in building a nu-
clear bomb, but also suggested it
could if it wanted to.

“If Iran wants to make [a nuclear
weapon] it has the courage to do so
and announce it clearly, but we have
no intention of making a bomb,” he
told a crowd of tens of thousands of
government supporters on the 31st
anniversary of the Islamic Repub-
lic’s founding.

Gulf nations for years have pur-

sued an ambiguous policy toward
Tehran, a Persian Shiite theocracy
historically at odds with the Arab,
Sunni monarchies ruling most of the
rest of the Gulf.

They have publicly embraced
Tehran as a neighbor and trading
partner, but have privately bolstered
military defenses against any Ira-
nian aggression.

The issue of sanctions is espe-
cially controversial, and few officials
in the region say, even privately,
that they believe sanctions will have
any effect on Tehran’s behavior.

BY MARGARET COKER,

Taking it to the Streets | Some recent protests in Iran
n June 13, 2009: In the immediate

aftermath of claims that
President Ahmadinejad had won
re-election, opposition
demonstrators defy security
forces and plainclothes militia to
protest the results.

n June 15: Demonstrators take to
the streets in the worst
domestic unrest since the Islamic
Revolution in 1979.

n Sept. 28: Amid threats of
reprisals from security forces,
students protest against the
regime on the first day of the
academic year.

n Nov. 4: Thousands of
antiregime protesters march
during the anniversary of the
storming of the U.S. Embassy in
Tehran in 1979.

n Dec. 21: Protesters seize upon
the death of dissident cleric
Grand Ayatollah Hossein Ali
Montazeri to stage protests in
the holy city of Qom and other
cities.

n Feb. 11, 2010: Tens of thousands
of government supporters and
security forces outnumber
pockets of anti-government
protesters, who are dispersed.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 02/10 GBP 7.80 -5.3 19.0 -3.6
Andfs. Borsa Global GL EQ AND 02/10 EUR 6.15 -5.4 13.0 -14.6
Andfs. Emergents GL EQ AND 02/10 USD 16.10 -7.2 58.8 -7.8
Andfs. Espanya EU EQ AND 02/10 EUR 12.17 -12.5 22.7 -10.0
Andfs. Estats Units US EQ AND 02/10 USD 14.23 -5.2 21.5 -11.6
Andfs. Europa EU EQ AND 02/10 EUR 7.17 -8.6 18.1 -12.5
Andfs. Franca EU EQ AND 02/10 EUR 8.90 -8.6 14.7 -12.9
Andfs. Japo JP EQ AND 02/10 JPY 489.53 -4.2 23.1 -13.9
Andfs. Plus Dollars US BA AND 02/10 USD 9.30 -1.5 14.0 -5.4
Andfs. RF Dolars US BD AND 02/10 USD 11.54 1.0 15.0 0.1
Andfs. RF Euros EU BD AND 02/10 EUR 10.92 0.9 23.1 -0.5
Andorfons EU BD AND 02/10 EUR 14.58 0.5 26.2 -1.6
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/10 EUR 9.44 -1.3 22.1 -7.6
Andorfons Mix 60 EU BA AND 02/10 EUR 8.96 -3.4 18.0 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/05 USD 280811.90 2.3 117.7 10.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/11 EUR 9.16 -0.1 -5.3 -3.1
DJE-Absolut P GL EQ LUX 02/11 EUR 199.51 -2.6 18.2 -6.5
DJE-Alpha Glbl P EU BA LUX 02/11 EUR 171.22 -3.9 15.5 -4.7
DJE-Div& Substanz P GL EQ LUX 02/11 EUR 211.14 -1.8 21.4 -2.2
DJE-Gold&Resourc P OT EQ LUX 02/11 EUR 161.62 -5.1 21.5 -8.5
DJE-Renten Glbl P EU BD LUX 02/11 EUR 131.91 1.0 8.6 3.9
LuxPro-Dragon I AS EQ LUX 02/11 EUR 146.43 -7.3 46.7 -0.9
LuxPro-Dragon P AS EQ LUX 02/11 EUR 142.49 -7.4 46.2 -1.3
LuxTopic-Aktien Europa EU EQ LUX 02/11 EUR 16.34 -7.7 23.1 -1.6
LuxTopic-Pacific AS EQ LUX 02/11 EUR 16.79 2.5 80.2 -4.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/10 EUR 24.38 0.2 -0.7 -39.1
MP-TURKEY.SI OT OT SVN 02/10 EUR 35.27 1.6 80.7 -4.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/10 EUR 14.07 5.2 52.4 2.0
Parex Eastern Europ Bd EU BD LVA 02/10 USD 15.27 4.3 70.4 5.1
Parex Russian Eq EE EQ LVA 02/10 USD 19.78 1.3 122.0 -16.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/10 EUR 120.94 -0.3 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/11 USD 161.08 -8.1 56.0 -11.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/11 USD 153.15 -8.2 54.7 -11.9
PF (LUX)-Biotech-Pca OT EQ LUX 02/10 USD 284.00 0.3 -5.7 -5.7
PF (LUX)-CHF Liq-Pca CH MM LUX 02/10 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/10 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/10 USD 109.29 -6.5 39.5 -4.3
PF (LUX)-East Eu-Pca EU EQ LUX 02/10 EUR 322.47 2.6 134.3 -11.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/11 USD 491.26 -7.9 65.6 -12.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/10 EUR 96.13 -4.8 27.5 -9.9
PF (LUX)-EUR Bds-Pca EU BD LUX 02/10 EUR 389.26 1.2 5.8 2.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/10 EUR 285.44 1.2 5.8 2.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/10 EUR 150.10 1.5 18.9 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/10 EUR 101.76 1.5 18.9 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/10 EUR 150.23 2.7 52.5 8.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/10 EUR 82.35 2.8 52.5 8.1
PF (LUX)-EUR Liq-Pca EU MM LUX 02/10 EUR 136.01 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/10 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/10 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/10 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/10 EUR 391.17 -4.1 29.4 -12.0

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/10 EUR 127.35 -4.3 27.8 -10.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/10 USD 243.32 0.0 28.8 9.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/10 USD 158.02 0.0 28.8 9.8
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 318.98 -9.2 54.4 -8.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/11 USD 336.53 -6.7 80.4 -10.8
PF (LUX)-Jap Index-Pca JP EQ LUX 02/10 JPY 8638.19 -2.8 16.8 -16.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/10 JPY 7547.84 -2.6 13.7 -19.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/10 JPY 7315.50 -2.6 13.0 -19.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/10 JPY 4292.17 -2.8 19.6 -14.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/10 USD 45.71 1.9 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/11 USD 254.65 -6.8 77.0 -4.5
PF (LUX)-Piclife-Pca CH BA LUX 02/10 CHF 781.66 -1.2 13.3 -1.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/10 EUR 64.58 -1.1 56.6 -1.2
PF (LUX)-Rus Eq-Pca OT OT LUX 02/10 USD 63.10 -2.0 171.3 -13.6
PF (LUX)-Security-Pca GL EQ LUX 02/10 USD 94.05 -5.5 32.1 -0.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/10 EUR 445.41 -1.6 32.0 -8.8
PF (LUX)-Timber-Pca OT OT LUX 02/10 USD 99.72 -6.4 60.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/10 USD 98.57 -4.2 29.3 -8.3
PF (LUX)-USA Index-Pca US EQ LUX 02/10 USD 86.91 -4.1 30.7 -9.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/10 USD 514.15 1.2 -0.2 3.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/10 USD 367.63 1.2 -0.2 3.0
PF (LUX)-USD Liq-Pca US MM LUX 02/10 USD 131.02 0.0 0.5 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/10 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/10 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/10 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/10 EUR 120.98 -2.4 15.2 -7.1
PF (LUX)-WldGovBds-Pca GL BD LUX 02/11 USD 165.14 0.0 4.8 4.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/11 USD 133.92 0.0 4.8 4.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/10 USD 12.62 -6.2 61.2 2.6
Japan Fund USD JP EQ IRL 02/10 USD 16.10 1.3 21.0 2.3
Polar Healthcare Class I USD OT OT IRL 02/10 USD 12.63 -2.3 NS NS
Polar Healthcare Class R USD OT OT IRL 02/10 USD 12.60 -2.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/10 EUR 657.70 -7.0 25.4 -10.6
Core Eurozone Eq B EU EQ IRL 02/10 EUR 770.78 -7.3 25.3 NS
Euro Fixed Income A EU BD IRL 02/10 EUR 1269.21 2.0 15.1 -0.2
Euro Fixed Income B EU BD IRL 02/10 EUR 1355.88 2.0 15.8 0.4
Euro Small Cap A EU EQ IRL 02/10 EUR 1176.87 -2.0 35.1 -11.6
Euro Small Cap B EU EQ IRL 02/10 EUR 1261.48 -1.9 35.9 -11.1
Eurozone Agg Eq A EU EQ IRL 02/10 EUR 621.38 -5.3 30.2 -12.1
Eurozone Agg Eq B EU EQ IRL 02/10 EUR 893.59 -5.2 31.0 -11.6
Glbl Bd (EuroHdg) A GL BD IRL 02/10 EUR 1403.40 2.0 16.1 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/10 EUR 1490.59 2.1 16.8 4.1
Glbl Bd A EU BD IRL 02/10 EUR 1166.71 5.6 12.9 6.2
Glbl Bd B EU BD IRL 02/10 EUR 1243.40 5.7 13.6 6.9
Glbl Real Estate A OT EQ IRL 02/10 USD 825.10 -8.0 46.5 -16.2
Glbl Real Estate B OT EQ IRL 02/10 USD 851.22 -7.9 47.4 -15.7
Glbl Real Estate EH-A OT EQ IRL 02/10 EUR 745.50 -7.4 39.8 -16.8
Glbl Real Estate SH-B OT EQ IRL 02/10 GBP 70.23 -7.3 40.0 -16.7
Glbl Strategic Yield A EU BD IRL 02/10 EUR 1607.87 0.0 36.3 4.7
Glbl Strategic Yield B EU BD IRL 02/10 EUR 1721.81 0.1 37.2 5.3
Japan Equity A JP EQ IRL 02/10 JPY 11279.76 -3.1 21.1 -15.9
Japan Equity B JP EQ IRL 02/10 JPY 12030.58 -3.0 21.8 -15.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/10 USD 2090.20 -8.6 72.6 -5.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/10 USD 2232.19 -8.5 73.6 -5.3
Pan European Eq A EU EQ IRL 02/10 EUR 918.93 -4.5 30.2 -11.7
Pan European Eq B EU EQ IRL 02/10 EUR 980.26 -4.5 31.0 -11.2
US Equity A US EQ IRL 02/10 USD 835.68 -4.2 35.4 -10.2
US Equity B US EQ IRL 02/10 USD 895.33 -4.2 36.2 -9.6
US Small Cap A US EQ IRL 02/10 USD 1224.88 -5.0 33.6 -10.9
US Small Cap B US EQ IRL 02/10 USD 1313.18 -4.9 34.4 -10.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/11 EUR 13.32 -3.9 -4.8 5.9
Asset Sele C H-CHF OT OT LUX 02/11 CHF 92.41 -4.0 NS NS
Asset Sele C H-GBP OT OT LUX 02/11 GBP 93.70 -3.8 -4.7 NS
Asset Sele C H-JPY OT OT LUX 02/11 JPY 9302.40 -3.8 NS NS
Asset Sele C H-NOK OT OT LUX 02/11 NOK 107.09 -3.7 -3.5 NS
Asset Sele C H-SEK OT OT LUX 02/11 SEK 133.69 -3.9 -5.1 6.3
Asset Sele C H-USD OT OT LUX 02/11 USD 93.58 -3.9 -4.9 NS
Asset Sele D H-SEK OT OT LUX 02/11 SEK 125.47 -3.9 -5.2 NS
Choice Global Value -C- GL EQ LUX 02/11 SEK 72.79 -5.6 22.8 -14.7
Choice Global Value -D- OT OT LUX 02/11 SEK 69.73 -5.6 22.8 -14.7
Choice Global Value -I- OT OT LUX 02/11 EUR 6.56 -2.3 35.3 -16.0
Choice Japan Fd -C- OT OT LUX 02/10 JPY 46.08 -1.7 12.3 -17.7

Choice Japan Fd -D- OT OT LUX 02/10 JPY 41.44 -1.7 12.3 -17.7
Choice Jpn Chance/Risk JP EQ LUX 02/10 JPY 48.53 -4.7 20.2 -19.7
Choice NthAmChance/Risk US EQ LUX 02/11 USD 3.70 -5.8 30.6 -10.8
Ethical Europe Fd OT OT LUX 02/11 EUR 1.85 -5.3 27.6 -15.8
Europe 1 Fd OT OT LUX 02/11 EUR 2.69 -4.8 30.4 -15.2
Europe 3 Fd EU EQ LUX 02/11 EUR 3.85 -5.3 26.9 -16.1
Global Chance/Risk Fd GL EQ LUX 02/11 EUR 0.58 -2.6 19.2 -9.2
Global Fd -C- OT OT LUX 02/11 USD 1.99 -6.5 27.3 -12.5
Global Fd -D- OT OT LUX 02/11 USD 1.25 -6.5 27.3 NS
Nordic Fd OT OT LUX 02/11 EUR 5.68 -1.9 30.7 -3.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/11 USD 6.94 -6.2 60.9 -5.8
Choice Asia ex. Japan -D- OT OT LUX 02/11 USD 1.22 -6.2 60.9 NS
Currency Alpha EUR -IC- OT OT LUX 02/11 EUR 10.22 -0.8 -5.0 1.1
Currency Alpha EUR -RC- OT OT LUX 02/11 EUR 10.11 -0.9 -5.4 0.7
Currency Alpha SEK -ID- OT OT LUX 02/11 SEK 94.93 -0.8 -8.6 -1.0
Currency Alpha SEK -RC- OT OT LUX 02/11 SEK 100.38 -0.9 -5.4 0.7
Generation Fd 80 OT OT LUX 02/11 SEK 7.69 -2.9 18.2 -4.9
Nordic Focus EUR NO EQ LUX 02/11 EUR 79.71 -1.2 48.5 -1.4
Nordic Focus NOK NO EQ LUX 02/11 NOK 80.50 -1.2 48.5 -1.4
Nordic Focus SEK NO EQ LUX 02/11 SEK 85.22 -1.2 48.5 -1.4
Russia Fd OT OT LUX 02/11 EUR 9.22 4.3 149.9 -7.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/11 USD 1.74 -5.1 28.1 -10.0
Ethical Glbl Fd -C- OT OT LUX 02/11 USD 0.78 -6.2 19.0 NS
Ethical Glbl Fd -D- OT OT LUX 02/11 USD 0.75 -8.2 35.7 -9.9
Ethical Sweden Fd NO EQ LUX 02/11 SEK 40.92 -1.8 45.0 6.0
Index Linked Bd Fd SEK OT BD LUX 02/11 SEK 13.35 1.4 4.1 3.2
Medical Fd OT EQ LUX 02/11 USD 3.19 -4.1 14.0 -4.9
Short Medium Bd Fd SEK NO MM LUX 02/11 SEK 8.80 0.0 0.6 1.9
Technology Fd -C- OT OT LUX 02/11 USD 0.19 -8.1 NS NS
Technology Fd -D- OT OT LUX 02/11 USD 2.32 -8.1 43.7 -1.5
World Fd -C- OT OT LUX 02/11 USD 27.33 -4.0 NS NS
World Fd -D- OT OT LUX 02/11 USD 2.07 -4.0 38.2 -5.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/11 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/11 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/11 SEK 21.95 0.0 1.1 2.0
Short Bond Fd USD US MM LUX 02/11 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/11 SEK 42.99 0.3 2.9 5.6
Bond Fd SEK -D- NO BD LUX 02/11 SEK 12.49 0.3 3.0 5.0
Corp. Bond Fd EUR -C- EU BD LUX 02/11 EUR 1.29 1.5 19.3 3.8
Corp. Bond Fd EUR -D- EU BD LUX 02/11 EUR 0.99 1.7 18.8 3.6
Corp. Bond Fd SEK -C- NO BD LUX 02/11 SEK 12.75 1.4 18.5 2.0
Corp. Bond Fd SEK -D- NO BD LUX 02/11 SEK 9.64 1.4 18.5 2.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/11 EUR 106.14 1.5 3.6 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/11 EUR 110.44 1.4 8.2 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/11 SEK 1108.66 1.4 8.2 NS
Flexible Bond Fd -C- NO BD LUX 02/11 SEK 21.34 -0.1 1.2 3.6
Flexible Bond Fd -D- NO BD LUX 02/11 SEK 11.67 -0.1 1.2 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/11 USD 2.46 -7.9 63.2 -6.7
Eastern Europe Fd OT OT LUX 02/11 EUR 2.53 -1.4 64.3 -12.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/11 SEK 30.97 -3.7 76.3 3.8
Eastern Europe SmCap Fd OT OT LUX 02/11 EUR 2.92 10.1 145.1 -9.4
Europe Chance/Risk Fd EU EQ LUX 02/11 EUR 992.46 -4.3 32.5 -17.5
Listed Private Equity -C- OT OT LUX 02/11 EUR 134.17 4.2 NS NS
Listed Private Equity -IC- OT OT LUX 02/11 EUR 80.08 5.2 99.0 NS
Listed Private Equity -ID- OT OT LUX 02/11 EUR 77.56 5.1 93.1 NS
Nordic Small Cap -C- OT OT LUX 02/11 EUR 138.37 2.7 NS NS
Nordic Small Cap -IC- OT OT LUX 02/11 EUR 138.92 2.8 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/11 SEK 76.68 -2.0 -3.8 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/11 EUR 97.79 -2.0 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/11 SEK 97.71 -2.0 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/11 USD 98.97 -2.0 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/11 SEK 70.05 -2.0 -3.8 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/11 NOK 94.53 -7.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/11 SEK 93.15 -7.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/11 EUR 94.07 -7.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/11 GBP 94.31 -7.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/11 SEK 93.87 -7.7 NS NS
Asset Sele Original C EUR OT OT LUX 02/11 EUR 97.61 -3.7 NS NS
Asset Sele Original D GBP OT OT LUX 02/11 GBP 98.17 -3.6 NS NS
Asset Sele Original ID GBP OT OT LUX 02/11 GBP 97.79 -3.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/10 EUR 30.17 1.5 9.4 1.6
Bonds Eur Corp A OT OT LUX 02/10 EUR 23.25 0.5 10.8 2.2
Bonds Eur Hi Yld A OT OT LUX 02/10 EUR 21.11 2.3 50.3 3.9
Bonds EURO A OT OT LUX 02/10 EUR 41.35 0.7 5.6 4.2
Bonds Europe A OT OT LUX 02/10 EUR 39.52 1.1 4.7 3.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/10 USD 41.69 -0.7 8.9 4.4
Eq. AsiaPac Dual Strategies A OT OT LUX 02/11 USD 9.61 -9.3 55.4 -10.8
Eq. China A OT OT LUX 02/11 USD 21.70 -11.5 44.3 -10.9
Eq. Concentrated Euroland A OT OT LUX 02/09 EUR 85.62 -7.9 11.4 -16.2
Eq. ConcentratedEuropeA OT OT LUX 02/10 EUR 25.38 -6.6 22.7 -15.1
Eq. Emerging Europe A OT OT LUX 02/10 EUR 23.29 -1.0 86.8 -20.3
Eq. Equities Global Energy OT OT LUX 02/10 USD 16.88 -6.9 14.9 -13.2
Eq. Euroland A OT OT LUX 02/10 EUR 10.06 -7.9 12.3 -16.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/09 EUR 134.63 -4.6 30.6 -7.7
Eq. EurolandCyclclsA OT OT LUX 02/10 EUR 17.13 -4.3 20.5 -11.2
Eq. EurolandFinancialA OT OT LUX 02/10 EUR 10.16 -12.6 27.9 -19.8
Eq. Glbl Emg Cty A OT OT LUX 02/10 USD 8.61 -11.4 48.8 -15.5
Eq. Global A OT OT LUX 02/10 USD 26.20 -6.0 27.8 -11.0
Eq. Global Resources A OT OT LUX 02/09 USD 100.37 -8.1 34.6 -13.5
Eq. Gold Mines A OT OT LUX 02/10 USD 27.44 -9.0 30.3 -6.8
Eq. India A OT OT LUX 02/10 USD 119.34 -8.7 64.6 -15.3
Eq. Japan CoreAlpha A OT OT LUX 02/10 JPY 7283.64 0.4 31.2 -7.2
Eq. Japan Sm Cap A OT OT LUX 02/10 JPY 1041.11 -2.6 22.6 -11.6
Eq. Japan Target A OT OT LUX 02/10 JPY 1592.90 -2.7 8.0 -6.0
Eq. Latin America A OT OT LUX 02/09 USD 104.42 -10.2 58.0 -11.8
Eq. US ConcenCore A OT OT LUX 02/10 USD 21.34 -5.2 28.2 -4.2
Eq. US Focused A OT OT LUX 02/10 USD 15.26 -3.9 19.5 -17.9
Eq. US Lg Cap Gr A OT OT LUX 02/10 USD 14.31 -6.1 26.4 -10.3
Eq. US Mid Cap A OT OT LUX 02/10 USD 28.71 -4.2 40.3 -6.9
Eq. US Multi Strg A OT OT LUX 02/10 USD 20.24 -4.6 27.5 -11.2
Eq. US Rel Val A OT OT LUX 02/10 USD 19.70 -3.9 31.7 -12.9
Eq. US Sm Cap Val A OT OT LUX 02/10 USD 15.10 -5.5 21.8 -17.9
Money Market EURO A OT OT LUX 02/10 EUR 27.41 0.0 0.8 2.4
Money Market USD A OT OT LUX 02/10 USD 15.83 0.0 0.4 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/04 USD 924.08 -3.9 3.6 -28.5
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/04 AED 5.04 -5.3 21.9 -33.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/10 JPY 8913.00 -5.8 18.6 -19.0
YMR-N Small Cap Fund OT OT IRL 02/10 JPY 6601.00 -5.9 18.0 -19.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/10 JPY 5764.00 -6.3 8.1 -22.4
Yuki 77 Growth JP EQ IRL 02/10 JPY 5288.00 -6.3 4.3 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/10 JPY 6530.00 -4.4 16.2 -18.0
Yuki Chugoku JpnLowP JP EQ IRL 02/10 JPY 7430.00 -1.5 6.6 -17.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/10 JPY 4460.00 -4.6 10.9 -21.7
Yuki Hokuyo Jpn Inc JP EQ IRL 02/10 JPY 5066.00 -3.5 11.0 -17.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/10 JPY 4791.00 -6.2 16.2 -18.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/10 JPY 4127.00 -6.6 11.1 -26.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/10 JPY 4334.00 -7.1 10.2 -26.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/10 JPY 6526.00 -6.4 21.5 -20.5
Yuki Mizuho Jpn Gen OT OT IRL 02/10 JPY 8109.00 -5.9 15.5 -18.7
Yuki Mizuho Jpn Gro OT OT IRL 02/10 JPY 5949.00 -6.4 9.9 -21.3
Yuki Mizuho Jpn Inc OT OT IRL 02/10 JPY 7328.00 -4.0 3.8 -19.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/10 JPY 4952.00 -4.6 14.2 -20.0
Yuki Mizuho Jpn LowP OT OT IRL 02/10 JPY 11207.00 -3.1 16.5 -14.5
Yuki Mizuho Jpn PGth OT OT IRL 02/10 JPY 7391.00 -7.1 11.0 -24.5
Yuki Mizuho Jpn SmCp OT OT IRL 02/10 JPY 6621.00 -7.2 22.5 -20.6
Yuki Mizuho Jpn Val Sel OT OT IRL 02/10 JPY 5422.00 -4.0 15.6 -16.6
Yuki Mizuho Jpn YoungCo OT OT IRL 02/10 JPY 2526.00 -7.3 15.2 -26.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/10 JPY 5135.00 -5.3 15.4 -19.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS

Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS

Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0

Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5

Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9

Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS

Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0

Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS

Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/05 USD 374.59 1.6 112.1 -29.2

Antanta MidCap Fund EE EQ AND 02/05 USD 719.90 1.4 232.3 -35.7

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS

For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT

SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH

For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/09 USD 31.98 -21.6 -62.1 -13.9

Superfund GCT USD* OT OT LUX 02/09 USD 1794.00 -18.2 -51.2 -10.8

Superfund Green Gold A (SPC) OT OT CYM 02/09 USD 823.27 -14.6 -30.2 -4.4

Superfund Green Gold B (SPC) OT OT CYM 02/09 USD 740.31 -20.9 -46.2 -11.1

Superfund Q-AG* OT OT AUT 02/09 EUR 5786.00 -12.6 NS -2.9

n WINTON CAPITAL MANAGEMENT LTD

Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Embattled Zuma promises new jobs
South African president focuses on economy, not paternity scandal, on 20th anniversary of Mandela’s release

JOHANNESBURG—Two decades
after Nelson Mandela’s release from
prison began South Africa’s transi-
tion to a multiracial democracy, his
successor, President Jacob Zuma, is
shackled by a host of troubles.

President Zuma is embroiled in a
damaging sex scandal and presides
over an economy that has shed an
estimated 900,000 jobs during the
global downturn. In a State of the
Nation address Thursday, President
Zuma made no reference to a recent
uproar caused by his fathering a
child—No. 20—with a woman who
isn’t one of his three wives or one fi-
ancée. He did promise to do some-
thing about jobs.

In the 70-minute speech, coming
nine months into office, President
Zuma promised expanded public-
works employment, retraining of
laid-off workers and help for dis-
tressed companies. Over the next
three years, he said, 846 billion rand

($109.75 billion) will be spent on in-
frastructure—roads, rail, ports and
other projects.

“Now is the time to lay the
groundwork for stronger growth go-
ing forward, and for growth that
gives rise to more jobs,” he said.

President Zuma said he chose the
date of his address to celebrate the
20th anniversary of Mr. Mandela’s
release, “a watershed moment that
changed our country.” A white-
haired Mr. Mandela watched the
speech from the audience.

Democracy hasn’t cured all of
South Africa’s ills. The country is
emerging slowly from a recession
and unemployment the government
pegs at just under 25%. A huge num-
ber of jobless are South Africa’s
youth, many of whom have emerged
from an education system unpre-
pared for the work force. Meanwhile,
worries over high crime rates have
dogged preparations for South Af-
rica to host the 2010 football World
Cup in June.

To tackle these challenges, Presi-
dent Zuma has sought ways to rally
political support. As in the past, he
has turned to South Africa’s first
black president: Mr. Mandela.

Now 91 years old and frail, Mr.
Mandela remains a powerful na-
tional symbol, someone able to unite
black and white, rich and poor, sup-
porters as well as critics of the cur-
rent president. Mr. Mandela’s 1990
release, after 27 years in jail, struck
a fatal blow to South Africa’s system
of racial segregation, known as
apartheid.

The anniversary has provided
fresh ammunition to Mr. Zuma’s
critics, who have assailed him for
not measuring up to a national icon.

“In everything he does, he wants
to invoke the legacy of Nelson Man-
dela,” says Mbhazima Shilowa, first
deputy president of the Congress of
the People, a South African political
party. “But where in his actions—not
in his words—does Jacob Zuma
stand for moral righteousness?”

On Saturday, the president apolo-
gized to his family and his political
organization, the African National
Congress, and said he regretted “the
pain that I have caused.” The apol-
ogy followed days of intense media
coverage and Mr. Zuma’s acknowl-
edgment of fathering a baby out of
wedlock. He promised payment to
the family of the mother.

Although President Zuma, 67, is a
polygamist—a legal practice in
South Africa—critics have accused
him of cloaking his promiscuity in
Zulu culture. The Congress of the
People, or Cope, plans next week
with other opposition parties to sub-
mit a motion of no confidence, ac-
cording to Mr. Shilowa, the group’s
first deputy president.

But with an ANC-led government
alliance holding a clear majority in
Parliament, the odds of opposition
parties moving such a motion—and
forcing the president to resign—are
slim. Vincent Magwenya, the presi-
dent’s spokesman, said Mr. Zuma is

more concerned about reversing job
losses. The State of the Nation
speech wasn’t an appropriate plat-
form to address personal matters,
added his spokesman.

“The president has acknowledged
the public outcry,” said Mr. Magwe-
nya, noting Saturday’s apology. “But
how do we move forward to deal
with the pressing issues for South
Africans, rather than obsessing over
his private life?”

Still, some analysts say President
Zuma’s troubles have sparked
clashes within the ANC, as senior
leaders jockey to succeed him. The
infighting has proved to be a major
distraction to the government and is
likely to intensify if Mr. Zuma gets
into trouble again, according to Jak-
kie Cilliers, executive director of the
Institute for Security Studies, a
think tank in Pretoria.

“They have a serious problem on
their hands,” he says. “They are one
apology away from a leadership cri-
sis.”

BY PETER WONACOTT

South African President Jacob Zuma gestures before delivering his State of the Nation in Cape Town on Thursday, the 20th anniversary of Nelson Mandela’s release from prison.

Agence France-Presse/Getty Images

Nigeria’s acting leader woos oil companies
Nigeria’s new acting president,

Goodluck Jonathan, is attempting to
breathe life into the nation’s ailing
energy sector just two days after as-
suming the duties of President Um-
aru Yar’Adua, who has been out of
the country since November with
health problems.

Mr. Jonathan summoned several
executives from foreign oil compa-
nies on Thursday to meet with top
Nigerian officials. A focal point of
the talks: militants who have sabo-
taged pipelines, disrupting produc-
tion and oil prices.

Mr. Jonathan is Nigeria’s first
president from an ethnic minority
or the Niger Delta—an area the size

of England that is rich in oil but
long plagued by poverty and vio-
lence against the energy industry.
That ethnic background could help
him work with militants in consoli-
dating the peace process, say offi-
cials and analysts.

“There’s concern that the mili-
tants are getting irritated and wor-
ried,” said Emmanuel Egbogah, the
president’s oil adviser.

Under the peace program that
began last summer, the Nigerian
government has essentially paid
militants to lay down their arms.
However, the delta’s main militant
group recently called off its cease
fire because of its unhappiness over
how little money the government is
putting into the region.

Wale Tinubu, chief executive of
Oando PLC, Nigeria’s biggest non-
state energy company by revenue
and oil production, said he thinks

Mr. Jonathan’s ascent to power
could spur the reconciliation pro-
cess between the government and
militants.

“Jonathan will make a renewed
push towards peace in the Delta and
I do believe that will reassure inves-
tors in the oil industry,” said Mr.
Tinubu, who wasn’t at Thursday’s
government meeting. Executives
from Chevron Corp., ExxonMobil
Corp. and Royal Dutch Shell PLC,
among other companies, attended
the meeting with government offi-
cials, according to Mr. Egbogah, the
government oil adviser.

Nigeria has long been a key
crude supplier to the U.S. and Eu-
rope, but its oil-pumping capacity
has flattened out over the past five
years or so.

Output from new and lucrative
Nigerian offshore oil projects has
been offset by regular militant at-

tacks—and by natural decline
rates—at onshore locations.

U.K. consultants Wood Macken-
zie estimate that Nigeria’s actual oil
production could hit three million
barrels a day by 2016 from just over
two million a day currently, repre-
senting a sharp revision downward
from projections a few years ago.

“Nigeria’s reserves are probably
still there but the growth in output
is a lot slower,” because of lagging
investment and fewer barrels being
generated from aging fields, said
Stewart Williams, a senior Africa
energy analyst at Wood Mackenzie.

Foreign executives have been
concerned not only by the militant
attacks, but also by pending petro-
leum-industry legislation. The legis-
lation is likely to result in higher
taxes and reduced profits for oil
companies, but has stalled as the
president was out of the country.

By Will Connors
in Lagos, Nigeria,

And Spencer Swartz
in London

Source: Thomson Reuters

Inching up
Nigerian oil production, in millions
of barrels a day
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Am Blend Portfolio A US EQ LUX 02/10 USD 9.85 -5.0 30.8 -12.2
Am Blend Portfolio I US EQ LUX 02/10 USD 11.61 -5.0 31.8 -11.5
Am Growth A US EQ LUX 02/10 USD 29.09 -6.9 31.4 -2.5
Am Growth B US EQ LUX 02/10 USD 24.43 -7.0 30.1 -3.5
Am Growth I US EQ LUX 02/10 USD 32.27 -6.8 32.5 -1.8
Am Income A US BD LUX 02/10 USD 8.42 -0.1 23.7 5.6
Am Income A2 US BD LUX 02/10 USD 19.14 0.5 24.2 5.8
Am Income B US BD LUX 02/10 USD 8.42 -0.1 22.8 4.8
Am Income B2 US BD LUX 02/10 USD 16.48 0.4 23.4 5.0
Am Income I US BD LUX 02/10 USD 8.42 -0.1 24.3 6.2
Am Value A US EQ LUX 02/10 USD 8.24 -3.4 18.9 -11.5

Am Value B US EQ LUX 02/10 USD 7.57 -3.6 17.5 -12.4
Am Value I US EQ LUX 02/10 USD 8.87 -3.4 19.7 -10.8
Emg Mkts Debt A GL BD LUX 02/10 USD 15.41 -1.0 40.8 7.5
Emg Mkts Debt A2 GL BD LUX 02/10 USD 20.06 -0.2 41.7 7.9
Emg Mkts Debt B GL BD LUX 02/10 USD 15.41 -1.0 39.6 6.5
Emg Mkts Debt B2 GL BD LUX 02/10 USD 19.29 -0.4 40.2 6.8
Emg Mkts Debt I GL BD LUX 02/10 USD 15.41 -1.0 41.4 8.1
Emg Mkts Growth A GL EQ LUX 02/10 USD 31.71 -8.5 64.1 -11.6
Emg Mkts Growth B GL EQ LUX 02/10 USD 26.84 -8.6 62.5 -12.5
Emg Mkts Growth I GL EQ LUX 02/10 USD 35.18 -8.4 65.4 -10.9
Eur Growth A EU EQ LUX 02/10 EUR 6.67 -5.1 22.2 -14.8
Eur Growth B EU EQ LUX 02/10 EUR 5.99 -5.2 21.0 -15.7
Eur Growth I EU EQ LUX 02/10 EUR 7.28 -5.1 23.2 -14.1
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Eur Income A2 EU BD LUX 02/10 EUR 13.10 1.8 40.9 5.9
Eur Income B EU BD LUX 02/10 EUR 6.67 1.1 39.3 4.9
Eur Income B2 EU BD LUX 02/10 EUR 12.17 1.7 39.7 5.0
Eur Income I EU BD LUX 02/10 EUR 6.67 1.1 40.6 6.1
Eur Strat Value A EU EQ LUX 02/10 EUR 8.10 -5.0 22.9 -17.0
Eur Strat Value I EU EQ LUX 02/10 EUR 8.29 -5.1 23.9 -16.3
Eur Value A EU EQ LUX 02/10 EUR 8.69 -5.5 26.1 -13.9
Eur Value B EU EQ LUX 02/10 EUR 7.98 -5.7 24.7 -14.7
Eur Value I EU EQ LUX 02/10 EUR 10.04 -5.5 27.1 -13.2
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Gl Balanced (Euro) B EU BA LUX 02/10 USD 14.96 -2.5 21.3 -10.2
Gl Balanced (Euro) C EU BA LUX 02/10 USD 15.25 -2.5 22.1 -9.5
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Gl Balanced A US BA LUX 02/10 USD 15.86 -3.8 26.8 -9.2
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Gl Conservative B2 US BA LUX 02/10 USD 15.85 -1.5 17.0 -4.2
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Gl Eq Blend B GL EQ LUX 02/10 USD 10.15 -7.3 32.0 -19.8
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Int'l Technology A OT EQ LUX 02/10 USD 101.73 -7.8 41.7 -6.3
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Short Mat Dollar B US BD LUX 02/10 USD 7.27 0.0 13.0 -5.8
Short Mat Dollar B2 US BD LUX 02/10 USD 9.78 0.4 13.3 -5.7
Short Mat Dollar I US BD LUX 02/10 USD 7.27 0.0 14.0 -4.9
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Signatures Privées CT Gestion
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Glbl Adv Strategic Bond AI Investmentgesellschaft

2 UFF Union Financière EURFrance -2.78 40.55 0.73 2.76
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2 UFF Union Financière EURFrance -2.78 40.54 0.64 2.75
Obligations 5-7 C de France
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MARKETS

No euphoria on Greece
European stocks end mixed despite nations’ promise of support

The euro sank against the dollar
and European stocks shed early
gains Thursday, closing mixed, as
euro-zone countries pledged to aid
Greece but presented no concrete
plans for doing so.

Following a meeting in Brussels,
European Council President Herman
Van Rompuy said euro-zone coun-
tries would help Greece if needed,
but offered no details, sending the
euro on a downward slide.

Greece’s fiscal problems have
plagued markets this week, sparking
fear of default among investors, but
Mr. Van Rompuy said EU support
for Greece was “not necessary to-
day.” Concern over potential de-
faults has also spread to other heav-
ily indebted euro-zone countries,
including Portugal and Spain.

“The message of the core of Eu-
rope towards Greece is ‘put your
house in order and we will help
later,’ ” said Philippe Gijsels, strate-

gist at Fortis.
The pan-European Stoxx 600 in-

dex had an up-and-down day before
rallying late to close up 0.3% at
241.74. The U.K.’s FTSE 100 ended
0.6% higher at 5161.48, supported by
strength in the mining sector. Ger-
many’s DAX fell 0.6% to 5503.93 and
France’s CAC-40 Index closed down
0.5% at 3616.75.

Encouraging economic data
boosted stocks in the U.S. The Dow
Jones Industrial Average closed up
105.81 points, or 1.1%, at 10144.19.
The Standard & Poor’s 500-stock in-
dex gained 0.9% to 1077.34. The Nas-
daq Composite Index rose 1.4% to
2177.67.

The main European indexes
pared losses just before the end of
trading. Just after the closing bell,
the International Monetary Fund
welcomed the EU’s pledge of sup-
port for Greece and said it would of-
fer its support as necessary.

Greece’s main stock index, the
ASE, ended flat at 1940.3 in volatile
trading. Stocks in other countries

that have faced similar concerns
over their ability to handle their
debts posted declines. Most notably,
Spain’s IBEX-35 fell 1.7% to 10281.7.

The confusion over aid hit bank
stocks in particular. Crédit Agricole
declined 3.8%. The French bank is
among those with the most direct
exposure to Greece because it owns
Emporiki Bank of Greece SA, one of
the country’s biggest lenders.

Shares of Spanish lender
Santander declined 2.8% and the
U.K.’s Lloyds Banking Group fell
3.7%.

The euro fell as the market re-
acted to the lack of clarity. Thursday
afternoon in New York, the euro was
at $1.3690, compared with $1.3730
on Wednesday. The U.K. pound rose
to $1.5705 from $1.5585.

Gold for April delivery on the
Comex division of the New York
Mercantile Exchange closed up
$18.40 per ounce, or 1.7%, at
$1094.20. Light, sweet crude for
March delivery closed up 1% at
$75.28 a barrel on Nymex.

BY ANDREA TRYPHONIDES
AND SARAH TURNER

Eyes turn to New Look IPO after Travelport blow
LONDON—After the initial public

offering of Travelport was post-
poned late Wednesday because of a
lack of investor support in volatile
markets, the planned flotation of
U.K. retailer New Look has come
under scrutiny.

Travelport became the ninth
company in as many working days
to withdraw an initial public offer-
ing from the market, continuing a
jittery start to a month in which
companies have had to rely on deep
discounts to push through deals.
Books were set to close on the Trav-
elport float, which aimed to raise
$1.77 billion and would have been
the biggest initial public offering in
London in two years on Thursday.
The travel company is owned by a
group of investors that includes pri-
vate-equity firm Blackstone Group
LP.

New Look is seeking to raise
£650 million ($1.01 billion) in an IPO
at the beginning of March. The com-
pany’s heavy debt load and doubts
about the strength of the U.K. eco-

nomic recovery have already put a
question mark over its prospects.
Drops in retailers’ share prices this
month amid broader market fears
over European countries’ budget

deficits are adding to questions
about the chances of a deal going
ahead, market observes say.

Private-equity firms Permira
and Apax Partners, which took a

majority stake in New Look in 2004,
failed at an attempt to sell it in
2007. Carl McPhail, New Look’s chief
executive, has said the business
won’t be sold unless the price is
right. A spokeswoman said Thurs-
day the IPO process is continuing.
Bookbuilding is to start Monday.

A month ago, Europe’s IPO mar-
ket looked to be off to a strong start
after two years of thin volumes. A
queue of companies owned by pri-
vate-equity funds was forming, as
owners finally saw a thaw to the
deep freeze of the financial crisis,
giving them an opportunity to start
cashing out of their businesses.

Since then, investor appetite for
IPOs has cooled across the world
amid volatile stock markets. Renais-
sance Capital, a U.S. research firm
tracking the global IPO market, said
in a Wednesday note commenting
on the Travelport postponement
that nine out of 10 companies to
complete IPOs in the U.S. this year
were forced to lower their valua-
tions. Another Blackstone-owned
company, Graham Packaging Co.,
cut its price twice to get its deal

done late Wednesday on the New
York Stock Exchange.

People working on the New Look
offering say it is an easier business
to understand than Travelport be-
cause it is a traditional retailer and
there are plenty of listed retailers to
compare it with. In contrast, Travel-
port’s business of connecting travel
agents with travel suppliers’ stock
of plane tickets and hotel
rooms—known in the industry as a
global distribution system—doesn’t
have any clear-cut peers with stock
listings. Analysts and investors had
to draw conclusions about its valua-
tion by looking at only partly rele-
vant companies, such as credit-
checking firm Experian PLC and
corporate-travel-services company
Hogg Robinson Group.

U.K. fashion retailers have been
out of favor with investors, though,
with the shares of bellwethers such
as Debenhams PLC and Marks &
Spencer PLC both down by roughly
15% since the start of the year, far
more than the FTSE 100’s 4.6%.

—Jessica Hodgson and Matt
Turner contributed to this article.

BY MARGOT PATRICK Scrapped deals
A slew of IPOs world-wide have been withdrawn or postponed since the
beginning of 2010, mainly due to market conditions.

Source: Dealogic
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