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Allies hit Taliban stronghold
KABUL—U.S., Afghan and

British forces cleared mined
streets and booby-trapped
buildings as they pressed
deeper into a Taliban strong-
hold on Sunday.

Thousands of British, U.S.
and Afghan troops have been
moving into Marjah and the
surrounding area. An errant
NATO missile strike killed 12
civilians in Helmand province
Sunday, in the largest single
loss of life of noncombatants
since the massive coalition of-
fensive began during the
weekend. Coalition com-
mander U.S. Gen. Stanley Mc-
Chrystal immediately issued
an apology for the incident,
and suspended use of the
truck-mounted missile system
used in the strike until fur-
ther notice.

The civilian deaths on
Sunday underscore the risk of
raising public ire over the of-
fensive in the Taliban-con-
trolled town of Marjah. The
North Atlantic Treaty Organi-
zation has said it is taking a
methodical approach in the
offensive to keep civilian ca-
sualties to a minimum.

The deaths of a U.S. Ma-
rine and a British soldier on
Saturday were the first re-
ported allied casualties in the
assault, the largest offensive
in Afghanistan since 2001 and
a major test of U.S. President
Barack Obama’s strategy to

stabilize the country and
overcome the Taliban. Afghan
officials say at least 27 Tali-
ban fighters have been killed.

With nearly 10,000 allied
forces now in action against
an estimated 400 to 1,000
Taliban fighters, commanders
say the biggest threat in Mar-
jah comes not from militant
fire but from the hundreds of
roadside bombs and booby
traps insurgents are believed
to have laid in the town and
surrounding villages and
farms.

The British soldier was
killed when one of the hidden
bombs hit his vehicle Satur-
day, the operation’s first day,
the British Defense Ministry
said in a statement. A U.S.
Marine was killed Saturday in
a separate incident, NATO’s
Afghanistan task force said.
No further details of either in-
cident were available.

Marjah is one of the last
Taliban bastions in the Hel-
mand River Valley; its impor-
tance to the insurgency in-
creased during the past
summer after allied forces
pushed into neighboring ar-
eas. Until the operation began
shortly after midnight Satur-
day, Marjah was believed to
be a major base for launching
attacks and smuggling opium.

NATO commanders say se-
curing Marjah will move them
a step closer to bringing un-
der Afghan government con-
trol an arc of territory that is
home to more than 80% of

Southern Afghanistan’s popu-
lation and is the Taliban’s
spiritual and physical heart-
land.

Unlike in previous opera-
tions, NATO forces are to re-
main in Marjah for months to
come and help Afghan author-
ities quickly set up a credible
local administration. The idea
is to keep the Taliban from
simply moving back in, as has
happened after past offen-

sives.
To make the strategy

work, Afghan and NATO offi-
cials aggressively courted the
people of Marjah in advance
of the offensive, which they
advertised for weeks before
its start.

Allied forces have since
the start of the attack held
two meetings, known as
shuras, in the area; one was
held in Marjah itself, the

other in another part of Nad
Ali district, of which the town
is a part, NATO said.

More are planned in com-
ing days, it said.

The Taliban insisted it still
controlled much of Marjah,
and that its fighters had killed
67 foreign soldiers and Ma-
rines while losing only six of
their men. “They are lying,
they haven’t captured any ar-
eas. Our mujahedeen are re-

sisting,” said Qari Muhammad
Yousuf Ahmadi, a senior Tali-
ban spokesman in Afghani-
stan. He invited foreign re-
porters to visit Taliban-
controlled areas.

NATO and Afghan com-
manders say fighting on the
ground has so far been rela-
tively light, with only scat-
tered resistance. But they
cautioned that the Taliban

Please turn to page 7

BY MATTHEW ROSENBERG
AND ALAN CULLISON

U.S. Marines from Bravo Company of the 1st Battalion, 6th Marines fire mortars in Marjah in the Nad Ali district of Helmand province
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Dubai World weighs debt offer
DUBAI—Dubai World may

offer its creditors 60% of the
money they are owed, backed
by the sheikdom’s govern-
ment, as part of a deal to re-
schedule $22 billion of debt,
people familiar with the mat-
ter told Zawya Dow Jones.

The potential offer in-
cludes no provision for annual
interest payments, but calls
for creditors to receive 60
cents for every U.S. dollar
loaned to the conglomerate
after seven years. Lenders
would receive an interest pay-
ment at that time. Repayment
would be guaranteed by the
Dubai government. Dubai
World is considering present-
ing the offer to creditors by
April, the people said.

Banks owed money by
Dubai World include HSBC
Holdings PLC, Royal Bank of

Scotland Group PLC and
Standard Chartered PLC.

Dubai World roiled inter-
national markets in November
when it unexpectedly an-
nounced that it would seek a
six-month standstill on its
debts. The company met in
December with 90 creditors in
Dubai, but little detail on how
the restructuring will work
has emerged until now.

An alternative proposal in-
volves creditors receiving full
payment, including 40% of
their Dubai World debt in the
form of assets in Nakheel—
the company’s property unit—
with no government guaran-
tee over the same seven-year
period, the people said.

A spokesman for Dubai
World declined to comment
on the terms.

Dubai shares fell Sunday
after Zawya Dow Jones re-
ported terms of the proposed

Dubai World debt deal. The
Dubai General Index fell 3.5%.

The cost of insuring
Dubai’s sovereign debt against
default rose to its highest
level since November on Fri-
day as concerns resurfaced
over the emirate’s debt and a
delay in presenting a deal to
Dubai World creditors. Dubai’s
five-year credit-default-swap
spread surged close to half a
percentage point to 6.32 per-
centage points late Friday.

Speaking Sunday at a
lunch in Dubai for British
businesses, U.K. Business Sec-
retary Peter Mandelson urged
the emirate to settle its debts
fairly and urgently to main-
tain its reputation.

“It has to reach an agree-
ment that’s demonstrably
fair,” Lord Mandelson said.

—Maria Abi-Habib and
Stefania Bianchi contributed

to this article.

BY MIRNA SLEIMAN
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Why Greece was not a singular worry
Why did Europe blink?
The decision by European lead-

ers to offer Greece support, albeit
unspecified, likely owed more to
fears for the weakened European
banking system and its ability to
supply credit than fraternal concern
for a struggling neighbor.

Shares in euro-zone banks
slumped as the sovereign-debt crisis
unfolded, with Greek banks tum-
bling more than 50%. Aside from the
political need for leaders to make a
statement, the fear of contagion to
the euro-zone economy was real.

Falling government-bond prices
themselves aren’t the biggest prob-
lem. Most European banks hold gov-
ernment bonds as available-for-sale
assets, which means mark-to-market
losses are recognized through the
profit-and-loss account only when
they become impaired. And al-

though mark-to-market losses are
recorded on the balance sheet as a
reserve, that doesn’t count under
current Basel rules as a deduction
against regulatory capital. If govern-
ments continue to pay their coupons
and the bonds remain eligible for
central-bank facilities, then bank
capital should be unaffected.

But there are several channels
through which contagion can oper-
ate. Rising government-bond yields
could push up yields on other as-
sets, triggering mark-to-market
losses on trading books. They also
could lead to higher bank-funding
costs, because bank credit-default
swaps tend to track sovereign
swaps. Fiscal tightening could tip
economies back into recession, lead-
ing to higher bad-debt charges.

But European leaders likely also
had their eye on an even bigger risk:

Sovereign-debt fears could lead to a
collapse in lending to vulnerable
countries. The exposure of French
banks to Portugal, Ireland, Italy,
Greece and Spain is equivalent to

30% of gross domestic product, ac-
cording to Stephen Jen of Bluegold
Capital Management. Irish and Por-
tuguese banks also are heavily ex-
posed to those countries. Austrian
banks’ exposure to Eastern Europe is
equivalent to 54% of GDP. These link-
ages between banking systems are a
potentially potent transmission
mechanism.

No wonder European leaders felt
unable to leave Greece to the mercy
of the markets. But in offering sup-
port, they are following a pattern
established during the crisis of
switching responsibility for funding
the global debt pile from credit mar-
kets to the banks, from banks to sov-
ereigns and now from weak sover-
eigns to stronger ones. Once this
transfer is complete, the debt pile
really will have nowhere else to go.

—Simon Nixon

Bharti Airtel tries again for an Africa telecom deal

Governments
are betting it
all on growth

You have to give Bharti Airtel’s
chairman, Sunil Bharti Mittal, credit
for one thing. He is persistent.

Less than four months after the
Indian mobile company’s attempt to
tie up with South Africa’s MTN
Group failed, Bharti is having an-
other run at the African wireless
telecom market.

The company has offered to pay
about $10 billion to buy most of the
African assets of Kuwait’s Mobile
Telecommunications Co., or Zain.

This shouldn’t be surprising: Mr.
Mittal has been forthcoming about
his ambitions to expand into Africa.
Bharti may be the biggest mobile
operator in India, by subscribers,
but it still faces diminishing pros-
pects there. Stiff competition is
pushing rates lower and Bharti’s
newest Indian customers—people in
the countryside—are less profitable
than their urban counterparts.

Growth in India’s telecom market
will continue, but at a sharply cur-
tailed rate. Morgan Stanley recently
estimated earnings growth for the
sector to slow from a compound an-

nual rate of 60% over the past three
years, to 6% in the coming three.

Zain’s African assets offer Bharti
a chance to deploy its low-cost busi-
ness model in some still-nascent
mobile markets—several with far
lower subscriber-penetration rates
than India.

Ten of the 14 countries into
which Bharti would enter have pen-
etration rates well below India’s
nearly 45%. Mobile penetration in
four of the 10, according to Zain, is
still below 20%. Margins on earn-
ings before interest, depreciation
and taxes were recently close to
30% at Zain’s African operations, on
average. Bharti, meanwhile, gener-
ates margins of about 40%.

All this potential comes without
the complicated deal structure that
Bharti and MTN had to arrange in
order to appease regulators. Regula-
tors may want their say, but they

have less reason to argue with
Bharti’s foreign ownership. Zain it-
self is an outsider.

That isn’t to say things will be
easy: Transformative deals like this
never are and few details are out.
Bharti’s successes in India may not
translate so smoothly to Uganda or
Sierra Leone. Plus, in taking such a
big bite out of Africa, Bharti risks
diverting its attention away from its
home market just as new foreign-
backed rivals gain traction there.

But Zain’s African assets also of-
fer Bharti what could be its last
chance to mark a substantial expan-
sion outside of India. In one swoop,
it would add nearly 42 million sub-
scribers to its base of 120 million.

It is the kind of transformation
that has been Mr. Mittal’s ambition
all along. That much, investors have
always known.

—Mohammed Hadi

The problem: Painful levels of
unemployment, yawning fiscal defi-
cits and overleveraged consumers.
The solution: growth.

Western governments are plac-
ing all their bets on a robust eco-
nomic recovery bailing them out of
the current mess. Unfortunately,
that is anything but guaranteed.

Take Europe. Friday’s gross-
domestic-product figures, with only
France expanding in the fourth
quarter among the large euro-zone
economies, were a disappointment.
France expanded by 0.6%, but Ger-
many was flat, and Italy and Spain
shrank by 0.2% and 0.1%, respec-
tively. The trajectory in troubled
Greece worsened, with the economy
shrinking 0.8% in the quarter, versus
a fall of 0.5% in the third quarter.

With so much of the global econ-
omy still distorted by government-
stimulus efforts and inventory re-
stocking in the private sector, any
one set of numbers can be mislead-
ing. But questions over the vigor of
the recovery will keep many cash-
rich companies from making invest-
ments that would fuel growth. And
that is before laying on the uncer-
tainty created by Europe’s fiscal cri-
sis and government plans to reduce
stimulus measures.

China is tightening credit al-
ready. The runaway lending and
fixed-investment boom of the last
year is stoking fears over inflation
and Beijing’s ability to engineer a
soft landing. Even the Federal Re-
serve, with U.S. unemployment near
10%, is starting to talk about its own
stimulus exit.

That is no long-term solution.
Much of the cash is likely to be
wasted. But the alternative of re-
moving a prop to growth, their po-
tential savior, looks politically un-
palatable.

—Thorold Barker

Source: Thomson Reuters Datastream
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If the EU ends up bailing out Greece,
PIGS will eat at the same trough

If it waddles
like a duck and
quacks like a duck,
it’s a duck. If
members of a club
come to the rescue

of a profligate member—call it a
loan, call it a temporary liquidity
infusion—it’s a bailout. Perhaps
sensing that they are all Greeks
now, or at least many of them,
and that the club had better hang
together lest several of its
members hang separately, the
powers-that-be in the euro zone
seem to be moving toward bailing
out Greece, or, as European Union
President Herman Van Rompuy
put it, have reached “agreement
on the Greek situation.”

No surprise. The political class
has a large political investment in
the euro, and has no intention of
allowing Greece to abandon the
euro or to default on its enormous
outstanding debt. So rather than
see it leave euroland, the more
affluent members decided to bail
Greece out, some details of the
bail-out to be announced
sometime today.

Those finance ministers who
haven’t yet read Henry Paulson’s
“On The Brink” might give it a
look. The former U.S. Treasury
secretary tells the tale of his
efforts to prevent a collapse of the
financial system. Mr. Paulson felt
it necessary to bail out Bear
Stearns—it was billed as a sale,
not a bailout—having decided that
moral hazard was less of a
problem than a collapse of Bear.
Enter Lehman Brothers, and its
chief executive, Dick Fuld. Mr.
Fuld was reluctant to sell his
troubled investment bank.

“Does he know how serious the
problem is?” Mr. Paulson asked an
aide.

“He’s still clinging to the view
that somehow or other the Fed

has the power to inject capital,”
the aide responded.

What was good enough for
Bear Stearns, a Wall Street
maverick, was surely good enough
for Lehman, Mr. Fuld reasoned, as
he held out for the $10 per share
price paid for Bear.

Mr. Fuld guessed wrong,
Lehman collapsed, and all heck
broke loose. So moral hazard is
more than a textbook concept
concocted by economists to scare
policy makers. Worse still, there
are bailouts and there are
bailouts. Mr. Paulson and, later,
his Obama-appointed successor
bailed out several big banks and
insurers deemed too big, and/or
too interconnected to fail.

But in the end taxpayers were
covering only losses already
incurred, some of those losses

recognized on the banks’ book,
others yet to be acknowledged.
The inflow of bad paper was being
halted by better control of, among
other things, dicey mortgages.

Greece is another story
altogether. The bailed-out banks
stopped writing duff mortgages;
Greece’s debts mount every day.
Whatever relief the rich, or at
least less financially troubled
euro-zone countries can provide
will get Greece through to its next
financings in April and May.

But it does nothing to
encourage the change in behavior
that will be needed if the flow of
red ink is to be stanched. Indeed,
it sends a signal to politicians in
the so-called PIGS—Portugal, Italy,
Greece, and Spain—that cutting
spending can take a more leisurely
course than would be necessary if
default looms.

Never mind that Article 122 of
the Lisbon Treaty restricts
financial assistance to
circumstances in which “a
member state is in … severe
difficulties caused by natural
disasters or exceptional
occurrences beyond its control…”.
The wordsmiths in Brussels can

drive a tank—or a bailout through
that loophole.

A bit of simple math, laid out
by consultants the Lindsey Group,
tells the tale. A bailout would
indeed enable Greece to refinance
its debt at a slightly lower rate,
but the reduction in rates on the
new debt would bring the deficit
down by only about 1% of GDP.
Larry Lindsey, the firm’s chief
executive, reckons that “a swing
in the primary deficit of, say, 5%
of GDP (roughly a 10% cut in the
government budget) is needed to
bring Greek finances close to
within sight of sustainability.”

That would have been difficult
to achieve before the euroland
rescue package. Government
workers are striking in protest
against a pay freeze and a ban on
new hires, and an increase in the
retirement age from 61 to 63;
farmers are demanding increased
subsidies; and businesses are up
in arms at the government
crackdown on tax evaders, which
includes a requirement that all
businesses issue receipts—an
estimated 30% of VAT goes
uncollected. Now that all these
parties know there are deep
pockets available to prevent a
default, resistance to real
austerity will undoubtedly
increase.

Unfortunately, Greece, which
accounts for only 2.5% of euro-
zone GDP, has become the canary
in the coal mine. It’s gasping for
air has increased scrutiny of the
finances not only of peripheral
countries, but of France, which
has not balanced its budget in 30
years. So we are to have Europe-
wide fiscal austerity just when the
European Central Bank is planning
to announce its exit strategy. That
combination of tight fiscal and
monetary policy surely bodes ill
for Europe’s fragile recovery, at
least in the near term.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.
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Autos

n Toyota commissioned a study
into the electronics in its vehicles,
as the auto maker tries to put to
rest concerns that incidents of un-
wanted acceleration could be
caused by electronic failures. The
study supports Toyota’s assertion
that there is no evidence of prob-
lems in the electronics in Toyota
and Lexus products, according to
a copy of the study.

i i i

Aviation

n American Airlines and British
Airways received tentative ap-
proval from U.S. regulators to ex-
pand their trans-Atlantic alliance
in return for giving up some slots
at London’s congested Heathrow
airport. The move could act as a
catalyst for continuing negotia-
tions between the U.S. and the Eu-
ropean Union to deregulate trans-
atlantic air travel.

i i i

Energy

n Southern’s Vogtle plant in the
U.S. state of Georgia is to be
awarded the first conditional loan
guarantee for a new nuclear
power plant in the U.S. from the
Department of Energy, people fa-
miliar with the matter said. Under
the loan-guarantee program,
which could be announced as soon
as Tuesday, the government prom-
ises to assume a company’s debt
obligations if it defaults on debt
incurred for the projects.

n Total said it will go ahead with
the development of two gas fields
in a remote area of the U.K. North
Sea that is the country’s last big

untapped hydrocarbon basin. The
French oil major’s decision is a
major boost for the flagging U.K.
oil industry and a notable success
for recent changes to the North
Sea tax regime.

n Eni, Italy’s biggest oil and natu-
ral gas company by volume,
swung to a fourth-quarter net
profit of €641 million ($872.9 mil-
lion), but said it was slashing its
2009 dividend and predicted chal-
lenges this year.

n Oleg Deripaska is considering
an initial public offering of the
shares in his power company Eu-
rosibenergo, a person familiar
with the matter said. The IPO may
take place in Hong Kong, follow-
ing a listing of aluminum giant
Rusal—in which the Russian bil-
lionaire is the main share-
holder—there in January.

i i i

Entertainment

n Guy Hands, the head of private-
equity firm Terra Firma Capital
Partners, proposed to break up
EMI Group in order to salvage the
struggling music company, a plan
that was rejected by EMI’s lender,
Citigroup, but that could provide a
blueprint to its future.

i i i

Exchanges

n CME Group and BM&FBovespa
broadened their pact by agreeing
to develop a new trading platform
that they will market to other fi-
nancial exchanges. The move
pushes CME and its Brazilian
partner into the highly competi-
tive technology sector, alongside
rivals NYSE Euronext and Nasdaq
OMX Group.

i i i

Financial services

n Discover Financial Services
said it would pay $775 million to
Morgan Stanley under the terms
of a settlement, closing the chap-
ter on a legal battle with its for-
mer parent company.

i i i

Industrials

n Ingersoll-Rand swung to a net
profit of $139.4 million in the
fourth quarter as the year-earlier
period contained big write-downs
on the company’s Trane heating
and air-conditioning business.

n Michelin, which vies with
Bridgestone for the top slot
among the world’s tire makers,
said net profit dropped 71% to
€104 million ($141.6 million) in
2009 due to a drop in tire sales
and high restructuring costs.

i i i

Media

n Time Warner Executive Vice
President Edward Adler, who
oversaw communications at the
media company through its disas-
trous merger with AOL and a pub-
lic fight with activist investor Carl
Icahn, is leaving the company.

i i i

Property

n Dubai World may offer credi-
tors 60% of what they are owed
backed by the sheikdom’s govern-
ment as part of a deal to resched-
ule $22 billion of debt, people fa-
miliar with the matter said.

n Macquarie Group sold most of
its Australian real-estate manage-

ment business to local property
fund manager Charter Hall Group
in a roughly $267 million deal, its
latest step to distance itself from
the listed fund model it pioneered.

i i i

Retail

n New Look postponed its initial
public offering, becoming the 10th
company in just two weeks to
withdraw offerings as asset man-
agers express skepticism over
debt-laden offerings from private-
equity firms. New Look, a U.K. re-
tailer, is owned by Apax partners
and Permira.

i i i

Technology

n Google said it would revamp
the setup process for its new so-
cial-networking service Buzz,
apologizing to users for raising
concerns about the privacy of the
product. The company said Buzz
would no longer automatically
subscribe users to follow the post-
ings of their close Gmail contacts,
a move that had spooked many
users into believing Buzz was pub-
licizing their private relationships.

n Microsoft plans to introduce
long-awaited new software for
powering mobile phones at a
wireless industry conference in
Barcelona on Monday, as the com-
pany seeks to regain a technology
edge in the market against rivals
like Apple and Google.

n Several mobile-phone opera-
tors plan to join forces to con-
struct a technology platform that
will deliver applications to all mo-
bile-phone users, in an attempt to
compete with Apple, a person fa-
miliar with the matter said.

n Samsung unveiled its first
smart phone running on bada, its
own mobile operating system.

n SkillSoft, a Dublin-based maker
of corporate e-training programs,
agreed to be taken private by an
investor group composed of Berk-
shire Partners, Advent Interna-
tional and Bain Capital Partners.

n Globalfoundries and ARM Hold-
ings Monday will lay out new de-
tails about a chip alliance an-
nounced last fall, including the
expected benefits for cellphones
and other devices.

n Hynix’s creditors said they
would only sell a portion of their
holdings on the open market and
began trying to convince worried
South Koreans that the company
wouldn’t fall into foreign hands.

i i i

Telecommunications

n Kuwait’s Mobile Telecommuni-
cations’ board approved the sale
of most of the company’s African
assets to India’s Bharti Airtel for
$10.7 billion, according to people
familiar with the deal.

i i i

Transportation

n Eurostar must do more to pro-
tect electronic gear on its trains
from melting snow to avoid deba-
cles like one that stranded five
trains in the Channel Tunnel, a re-
view concluded.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The Resorts World Sentosa, Singapore’s first casino, opened Sunday. The tightly controlled city-state is seeking to lure tourists and expatriates without besmirching Singapore’s hard-earned reputation as
corruption-free. The line for foreigners was long at the midday opening, while few Singaporeans and permanent residents appeared eager to pay the fee required of them to enter.

With first casino, Singapore is trying to broaden its tourism appeal

European Pressphoto Agency
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Luger was terrified of track
Georgian competitor told his father one of the turns scared him; speeds exceeding 150 kph

BAKURIANI, Georgia—The young
Georgian luger who died in a hor-
rific training accident hours before
the opening of the Vancouver Win-
ter Olympics on Friday told his fa-
ther he was terrified of the track be-
fore doing the run that killed him.

“He called me before the Olym-
pics, three days ago, and he said,
‘Dad, I’m scared of one of the
turns,’ ” David Kumaritashvili said in
an interview at his house in the
small mountain town of Bakuriani
on Sunday.

His son, 21-year-old Nodar Ku-
maritashvili, lost control of his luge
on the final turn of the course, the
world’s fastest, and slammed into a
steel support at 145 kilometers per
hour.

“I said put your legs down on the
ice to slow down, but he said if he
started the course he would finish it.
… He was brave,” Mr. Kumaritash-
vili’s father said, adding that his son
had dreamed of being an Olympian
from childhood and could have com-
peted in two more Games.

The International Luge Federa-
tion has blamed the crash on the
luger and not on any “deficiencies in
the track,” saying that Mr. Kumar-
itashvili “did not compensate prop-
erly to make the correct entrance”
into the curve where he slid off the
track at the Whistler Sliding Centre.

Despite those assertions, Olympic
officials took unusual measures on
Saturday to shorten the course by
174 meters to slow the speeds, and
they altered the run to keep lugers
on the track should they crash.

Josef Fendt, the chairman of the
luge federation, said on Saturday
that the track is safe, but that it had
turned out to be far faster than de-
signers ever intended it to be. He
said when designers drew up plans
for the winding icy slope on the side
of Blackcomb Mountain, 122 kilome-
ters north of Vancouver, British Co-
lumbia, they anticipated speeds of
about 140 kilometers per hour. Dur-
ing test events at the facility last
year and in training runs before
these Olympics, the lugers had been
traveling at speeds of 154 kilometers
per hour.

“We did not expect these speeds
on this track, but after a while we
determined that the track was safe,”
Mr. Fendt said. He reiterated com-
ments from last year that luge orga-
nizers need to consider a speed limit
in the design of future tracks.

In Bakuriani on Sunday, Mr. Ku-
maritashvili’s father, himself a Sovi-
et-era luger, spoke quietly to a small
group of journalists over strong,
sweet coffee in the kitchen of his
home while his mother, Dodo
Kharazishvili, sat crying at a table
covered in snapshots of her son and
surrounded by female friends and
relations in the adjoining room. A
dozen or so male friends and rela-
tions gathered in the snow and ice
outside the house to pay their re-
spects.

Nodar Kumaritashvili started
training in 2003 when he was in his

early teens. He attended a camp in
Germany because Bakuriani’s luge
track fell into disrepair during the
early 1990s when Georgia fought
ethnic wars over its breakaway re-
gions.

He later trained extensively in
France and other European coun-
tries and was well-qualified to com-
pete in the Olympics, his friend
David Kukosuvili said. Mr. Kumar-
itashvili was ranked No. 44 in the
world when he died.

“He was ready for the Olympics,
he was a real clean-living sports-
man,” Mr. Kukosuvili said.

Georgian President Mikheil
Saakashvili expressed annoyance
Saturday at the International Luge
Federation for saying Mr. Kumar-
itashvili died because of human er-
ror and said a new luge track would
be built in Bakuriani and named in
his honor. “I don’t claim to know all
the technical details,” Mr. Saakash-
vili said, “but one thing I know for

sure: No sports mistake is supposed
to lead to a death.”

On Bakuriani’s ramshackle main
street, traders selling ski equipment
and local delicacies who knew the
dead athlete said they were in
shock, and they blamed the accident
on the fast luge track.

“He came from a sporting family,
and he knew what he was doing,”
said Giorgi Avakyan, 55, at his ski-
rental stall. “Everybody’s crying. He
was our lad.”

BY SAMANTHA SHIELDS

Dodo Kharazishvili, mother of late
Georgian luge competitor Nodar
Kumaritashvili, at her home.
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The luge federation has
denied that the track was
deficient and blamed the
accident on human error.
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Europe

n In Ukraine, election officials
certified Viktor Yanukovych’s vic-
tory in the country’s Feb. 7 presi-
dential election after refusing to
consider multiple complaints of
fraud by his defeated rival, Prime
Minister Yulia Tymoshenko. Her
claim that Yanukovych stole an
election that international moni-
tors have judged to be fair now
goes to Ukraine’s Supreme Admin-
istrative Court.

n In the U.K., Prime Minister Gor-
don Brown said he was redoubling
his efforts to win backing for a
global levy on banks, with British
banks expected to pay out large
bonuses in coming weeks.
n Average bonuses for U.K. bank-
ers rose 40% last year and most
industry professionals still re-
ceived the bulk of their compensa-
tion in cash, according to a new
survey by recruitment Web site
eFinancialCareers.com, suggesting
the clampdown on remuneration
has so far had little impact on the
level and structure of payouts.

n Michael Spencer, the head of
U.K.-based interdealer broker
ICAP, will step down from his role
as the treasurer of the U.K.’s op-
position Conservative Party to fo-
cus on reversing the recent poor
performance of his business, a
person familiar with the matter
said. Earlier this month, ICAP’s
shares tumbled 20% after the
company warned that full-year
pretax profit would be lower than
a year earlier as some of its newer
businesses struggle to break even.

n British National Party mem-
bers voted to scrap its whites-
only membership rules after a
court forced it to comply with
race-relations laws.

n U.K. house prices rose at the
fastest pace in almost three years
in February, growing 3.2% from
January, but signs that public-sec-
tor employment is set to fall
sharply suggest that trend may
not be sustained.

n European Union leaders are
expected to hash out a contin-
gency plan to ease Greece’s debt
crisis at their regular monthly
meeting on Monday in Brussels,
days after they broadly pledged to
support the debt-ridden euro-zone
member.

n Europe’s economy stalled at
the end of 2009, raising fresh
doubts about the durability of the
region’s nascent recovery. The
euro zone expanded just 0.4% on
an annualized basis in the fourth
quarter, according to calculations
based on data from the European
Union’s statistics agency, down
from 1.7% in the third.

n Switzerland’s central bank ap-
pears to have stepped in to pre-
vent a quick rise in the Swiss
franc, bringing the number of
times it has intervened in the for-
eign-exchange market so far this
year to three.

n Swiss authorities said they
won’t extradite director Roman
Polanski to the U.S. until Los An-
geles courts rule definitively that
he must face further sentencing in
person in a 32-year-old sex case.

n Jude Law and Rachel Weisz
got the thumbs up from London
theatergoers, winning top acting
honors at the city’s only stage
awards decided by the public.
Law’s “Hamlet” won him the best
actor prize at the Whatsonstage
awards, run by a major theater
Web site. Weisz was named best
actress for playing faded southern

belle Blanche Dubois in “A Street-
car Named Desire.”

n Dick Francis, the best-selling
British thriller writer and former
champion jockey, died in his home
in the Cayman Islands. He was 89.

i i i

U.S.

n A biology professor at the Uni-
versity of Alabama was charged
with murder in the shooting
deaths of three fellow biology pro-
fessors. Authorities say Amy
Bishop, an instructor and re-
searcher at the university, opened
fire during a faculty meeting, kill-
ing the three and injuring three
other school employees.
n Police said that more than two
decades ago, Bishop fatally shot
her teenage brother at their home
in what officers at the time logged
as an accident.

n Former President Bill Clinton
was released from a New York
City hospital after he underwent a
procedure to implant two stents
in a blocked coronary artery.

n Dick Cheney, the former vice
president, renewed his attack on
the Obama administration’s na-
tional security policy, suggesting
it was failing to prepare for an-
other major terrorist assault. Vice
President Joe Biden countered
that Cheney was “misinformed or
he is misinforming.”

n A new study provides further
evidence suggesting many compa-
nies tweak quarterly earnings to
meet investor expectations, and
the companies that adjust most
often are more likely to restate
earnings or be charged with ac-
counting violations.
n Retail sales rose 0.5% in Janu-
ary as consumers bought more

electronics and appliances, but a
separate consumer-sentiment in-
dex fell in February, highlighting
the mixed signals coming from the
economy.

n Billy Tauzin, the U.S. pharma-
ceutical industry’s top lobbyist,
has decided to resign after taking
criticism for his support of the
White House’s now-teetering plan
to overhaul health care.

i i i

Americas

n In Haiti, a judge said an investi-
gation into whether a legal ad-
viser to some of the 10 jailed U.S.
missionaries is himself wanted for
alleged sex trafficking may have
no impact on the fate of the mis-
sionaries. Bernard Saint-Vil, the
magistrate overseeing the Ameri-
cans’ case, said that the probe of
Jorge Puello, the Dominican legal
adviser to the missionaries, is sep-
arate from his main probe.

n In Vancouver, men’s Olympic
luger Nodar Kumaritashvili lost
control of his sled during a test
run and struck an unpadded steel
pole near the finish line at Whis-
tler Sliding Center. Kumaritashvili,
of the former Soviet republic of
Georgia, died of his injuries.
n Anti-Olympic protests turned
violent in downtown Vancouver,
as demonstrators smashed win-
dows, overturned newspaper
boxes and spray-painted buildings
and cars.

i i i

Asia

n In Afghanistan, squads of Ma-
rines and Afghan soldiers occu-
pied a majority of the Taliban
stronghold of Marjah, but gunfire
continued as pockets of militants
dug in and fought. The second day

of the largest offensive since the
2001 U.S.-led invasion of Afghani-
stan was characterized by pains-
taking house searches and spo-
radic fighting.

n In western India, a bomb deto-
nated in a crowded bakery popu-
lar with foreigners, killing nine
people and wounding 57, the first
terrorist attack in the country
since the 2008 Mumbai massacre.

n In Mumbai, the film “My Name
is Khan” premiered amid tight se-
curity and in a much-reduced
number of screens after right-
wing protesters damaged cinemas
slated to show the new movie by
Bollywood star Shah Rukh Khan,
who had said Indian cricket teams
should consider adding talented
players from Pakistan.

n In Pakistan, political tension
heightened after the Supreme
Court struck down the appoint-
ment of judges by President Asif
Ali Zardari. The dispute between
the president and the top court is
likely to further destabilize the
Muslim nation amid a critical bat-
tle against Islamic militants.

n The U.S. is taking steps to
bring Uzbekistan back in from the
cold, after years of isolation stem-
ming from its killing of hundreds
of protesters to quell an uprising
in 2005. Richard Holbrooke, the
U.S. special representative for Af-
ghanistan and Pakistan, is ex-
pected to visit Uzbekistan in the
coming weeks.

n Myanmar dissidents welcomed
a government decision to free Tin
Oo, one of the country’s most
prominent opposition leaders af-
ter nearly seven years under ar-
rest. But a more difficult chal-
lenge for the opposition lies
ahead: Rebuilding what remains of
their movement after more than a
decade of persecution by the
country’s harsh military regime.

n Sri Lanka’s top Buddhist monks
urged the president to release
Sarath Fonseka, his main election
rival, who was detained on allega-
tions of conspiring to overthrow
the government while serving as
army chief.

n China’s central bank said it
will raise the reserve requirement
ratio for banks by half a percent-
age point from Feb. 25, the second
such increase this year, amid ris-
ing concerns about asset-price
and consumer-price inflation.

n U.S. Secretary of State Hillary
Clinton, on a quick visit to Persian
Gulf allies Qatar and Saudi Arabia,
told a forum on U.S.-Muslim rela-
tions that Iran hasn’t lived up to
its nuclear obligations.
n Benjamin Netanyahu, Israel’s
prime minister, said he would
press for “crippling sanctions”
against Iran when he visits Mos-
cow this week.

i i i

Middle East

n In Iraq, only one in five candi-
dates accused of being loyalists to
Saddam Hussein’s regime success-
fully fought an order banning
them from running in Iraq’s na-
tional elections next month, offi-
cials said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

In Beirut, tens of thousands of people marked the fifth anniversary of the assassination of Rafik Hariri, whose death touched off Lebanon’s Cedar Revolution.
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In Lebanon, thousands pay tribute to assassinated former prime minister
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EU leaders to discuss Greece
Options include loans from euro-zone members, debt guarantees, government-bond buying

BRUSSELS—After European
Union leaders Thursday broadly
pledged to support Greece, the
bloc’s finance ministers are ex-
pected to hash out a more detailed
contingency plan to ease the coun-
try’s debt crisis.

Nervous investors briefly were
appeased by the EU leaders’ decla-
ration, which called for countries
that use the euro to take “deter-
mined and coordinated action, if
needed, to safeguard stability in the
euro area.”

But the lack of ready funding
help and a murky strategy later
caused the euro to slump. By Friday,
the currency had reached its lowest
level since May, trading just above
$1.35.

Greece is struggling to tame its
budget deficit, which is estimated to
have been almost 13% of gross do-
mestic product last year, sharply

above the 3% limit established by
the EU. The country’s debt burden,
around 113% of GDP, has sparked
fears of default and made investors
wary of other highly leveraged euro-
zone countries, including Portugal
and Spain.

EU leaders suggested euro-zone
finance ministers would discuss
more detailed plans to help Greece
at their regular monthly meeting on
Monday in Brussels. All 27 EU fi-
nance ministers are due to meet in
Brussels on Tuesday.

In fact, euro-zone finance minis-
ters have held a flurry of talks on
this issue, including a conference
call on Wednesday. Some of the op-
tions they are weighing to help
Greece include loans from euro-zone
governments, which would come
with strict conditions and require
Greece to pay interest, according to
several people familiar with these
discussions. Debt guarantees and di-
rect purchases of Greek government

bonds are also being considered.
A role for the International Mon-

etary Fund also could be discussed.
Greek Prime Minister George Papan-
dreou on Thursday noted the EU
doesn’t have the kind of experience
or financial resources the IMF does.
Several euro-zone policy makers
have rejected the idea of an IMF-led
bailout, however, saying the euro
zone should solve its own problems.

Luxembourg’s Prime Minister
Jean-Claude Juncker, who chairs the
Eurogroup—the EU body that brings
together the euro-zone finance min-
isters—Thursday suggested the min-
isters have discussed a plan but ha-
ven’t received political backing.
“We are debating a determined and
coordinated plan from the euro area
to help Greece ... but leaders are yet
to decide the precise measures to
help the Greek economy,” he said.

Support for Greece is a touchy
subject in some euro-zone countries,
particularly in Germany, which

feared having to pay for the ex-
cesses of other countries when the
euro was designed in the early
1990s. Greece also hasn’t endeared
itself to the bloc, repeatedly revising
its budget-deficit figures and raising
doubts about whether it should have
been allowed to join the euro zone.

The ministers will also discuss
Greece’s plan to bring its deficit be-
low 3% of GDP by 2012. The Euro-
pean Commission has called the
plan feasible but risky. Under EU
rules, the bloc’s finance ministers
formally have to endorse the com-
mission’s assessment, and are ex-
pected to do so.

In addition to Greece’s debt cri-
sis, the euro-zone finance ministers
will also nominate a successor for
European Central Bank Vice Presi-
dent Lucas Papademos, whose term
expires in May. Bank of Portugal
Governor Vitor Constancio will be
nominated, according to three peo-
ple familiar with the matter.

BY ADAM COHEN

Source: Thomson Reuters
via WSJ Market Data Group
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Greece's Prime Minister George Papandreou

U.K. house prices post sharp gain
LONDON—U.K. house prices have

risen at the fastest pace in almost
three years in February, but signs
that public-sector employment is set
to fall sharply suggest the higher
levels might not be sustained.

According to property-listings
company Rightmove’s latest index,
to be released Monday, house prices
in mid-February were up 3.2% from
January and 6.1% from a year ear-
lier. This compared with the previ-
ous period’s 0.4% monthly increase
and 4.1% rise from a year earlier.

Rightmove said the sharp rise in
asking prices may prove to be too
much for some potential buyers, al-
though in the south of England a
higher level of demand has coin-
cided with a fall in the number of
new properties to come on to the
market.

“Sellers are starting to appear in
greater numbers, but they must re-
alize this market is more akin to the

mortgage-rationed times of the
1970s and 1980s than to more re-
cent times of relatively easy mort-
gage availability,” said Miles Ship-
side, commercial director of
Rightmove.

The details of the Rightmove
survey show that house prices rose
in seven of the 10 regions covered
by the survey of properties put on
sale between Jan. 10 and Feb. 6.

The highest monthly rise in
prices in February from January
was 7.5%, reported for the East An-
glia region of England, followed by
a 5.0% rise for greater London and a
3.6% rise for south east England.

However, a quarterly jobs out-
look survey, also due to be released
Monday, from the Chartered Insti-
tute of Personnel and Development
and KPMG suggests that the jobs
market might not be a support for
house prices through 2010. It indi-

cates that there will be big declines
in the number of public-sector jobs,
possibly outweighing the rise in pri-
vate-sector jobs as economic growth
returns.

The survey found that a third of
public-sector employers are set re-
duce their head counts over the
coming three months. Across all
sectors of the economy, 6.2% of em-
ployers are planning to reduce their
head counts compared with 3.8% in
the November 2009 survey.

“The U.K. jobs market is still on
the ropes, with a public-sector fall
in employment now a reality as it
feels the impact of the longest re-
cession in modern times,” said John
Philpott, chief economic adviser at
the CIPD.

The number of people claiming
unemployment benefit fell for two
straight months at the end of last
year.

BY ILLONA BILLINGTON

Source: Nationwide
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Ellison’s BMW
Oracle wins
America’s Cup

Software mogul Larry Ellison
won the America’s Cup on Sunday,
becoming the first American since
1992 to win sailing’s most coveted
prize.

The victory caps a regatta that
was as notable for what for hap-
pened in the courtroom as on the
water. Mr. Ellison, chief executive of
Oracle Corp., financed the creation
of a trimaran with an unusual sail
that measured 223 feet, or about 69
meters, in height. Exploiting its de-
sign advantage, Mr. Ellison’s BMW
Oracle team easily outdistanced the
catamaran of two-time defending
champ Alinghi, winning by a margin
of 5 minutes, 26 seconds over the
62-kilometer course.

BMW Oracle won the first race in
the best-of-three series Friday, so
Sunday’s victory means it swept the
race two to zero.

Mr. Ellison, 65 years old, is one
of the richest men in the world. The
Swiss-based Alinghi is backed by Er-
nesto Bertarelli, another billionaire.

Mr. Ellison was aboard his team’s
boat Sunday. “I’m so proud of this
team, to be part of this team, and to
bring the America’s Cup after a long
absence back to the United States of
America,” he said during the trophy
presentation.

The drama of the race itself,
which took place in Valencia, Spain,
barely measured up to the events
leading up to it.

Mr. Ellison and Mr. Bertarelli
took turns suing each other over ev-
erything from the type of boats to
be used in the regatta and where it
would be held to the country in
which the sails the boats were using
were made.

Historically, a challenger for the
America’s Cup is selected through a
separate regatta, with the winner
competing against the defending
champion in longer series. In this
case, a shorter race was held be-
tween BMW Oracle and Alinghi with
no challenger series. The giant
multi-hulled boats used in this edi-
tion were also exceptional, as the
race is usually held between single-
hull yachts.

BMW Oracle’s victory is the first
for an American team since Dennis
Conner beat a team from Italy in
1992.

The victory also marked the
fourth America’s Cup conquest for
BMW Oracle Chief Executive Russell
Coutts. Mr. Coutts, a native New
Zealander, has now been involved
the past three times the Cup has
changed hands. In 1995, he captured
the trophy for Team New Zealand
against Mr. Conner; in 2003, he led
Alinghi to victory over his native
country.

BMW Oracle sails under the flag
of the Golden Gate Yacht Club in
San Francisco, which with this vic-
tory becomes the 28th U.S. defender
of the America’s Cup.

—Darren Everson
contributed to this article.

BY BEN WORTHEN

Using a trimaran with an
unusual sail, BMW Oracle
easily bested the catamaran
of two-time defending champ
Alinghi, winning by a margin
of more than 5 minutes

Reuters
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In Hong Kong, love battles tradition
For the first time in decades, Valentine’s Day and Lunar New Year clash; dealing with moms’ heartburn

HONG KONG—Philip Cheng, a 26-
year-old financial analyst, has spent
the past four Valentine’s Days with
his girlfriend, Molly Lam. Last year,
they flew to Shanghai together, tak-
ing photos of the city’s famous sky-
line and sharing a romantic meal at
a cozy Italian restaurant.

This year, however, the young
couple’s Valentine’s Day plans were
under a new threat from Mr. Cheng’s
50-year-old mother.

For the first time in decades, Val-
entine’s Day this year fell on the
first day of the Lunar New Year, the
biggest holiday on the Chinese cal-
endar. Chinese New Year is a major
family occasion filled with visits and
big meals.

Mrs. Cheng has plans. Her son’s
choice: girlfriend or mother?

The Chinese New Year shifts each
year according to the lunar cycle. Its
overlap with Valentine’s Day, which
hasn’t happened since 1953 and
won’t recur until 2048, is forcing
time-honored Chinese and Western
traditions to jockey for space with
one another in Hong Kong, where
both holidays are celebrated.

Earlier last week, Mr. Cheng and
his two sisters got a text message
from their mother pleading with
them not to miss the family Chinese
New Year dinner. Says Mr. Cheng’s
mother, Anna: “Even though we’re
family, we’re all so busy with our
own things that we hardly ever see
each other. On an occasion like this,
I just think it’s important for us to
be able to share a meal together.”

“When the message showed up
on my phone, I couldn’t believe it,”
Mr. Cheng recounts with a groan. “I
had already been planning to spend
the day with my girlfriend.”

In mainland China, one newspa-
per pitted the clash of dates as one
between “the West’s ideal of a para-
dise for two, and Chinese New Year’s
ideal of a reunited family.”

The calendrical coincidence is
frustrating restaurant owners and
florists who look to Cupid’s big day
and the Chinese New Year as the
biggest annual moneymakers.

“It’s a huge blow to the industry,”
says Elizabeth Tse, chairwoman of
the Hong Kong Flower Retailers As-
sociation.

With Valentine’s Day falling on
Sunday, husbands and boyfriends
won’t have to send flowers to a
woman’s office, where “having flow-
ers on your desk is seen as a real
status symbol,” she says.

She figures because of the New
Year, many people will visit relatives
and perhaps go to a temple, and
then if they go out for a romantic
evening, “many will say, ‘Forget the
flowers, let’s just do dinner.’ ”

In mainland China, celebrating
Valentine’s Day is a more recent
phenomenon, but 5% of respondents
to a poll said they would ditch the
lunar holiday to spend it with their
lover, while another 5% admitted to
being torn and confused.

Elsa Ma, a 34-year-old telecom
marketing manager from the inte-
rior mainland city of Wuhan, was
traveling to her fiancé’s hometown
for the long weekend to meet her fu-
ture in-laws for the first time after
an eight-month courtship, and to
celebrate Chinese New Year.

But she’s not giving up Valen-
tine’s Day, which “is important to
both of us,” she says. “Definitely, I
will see his parents when I wake up,

but the whole day we are going to
spend alone.”

In Hong Kong, where Valentine’s
Day has been celebrated for much
longer, some restaurants were
plowing ahead with their usual ro-
mantic offerings. At the French res-
taurant Gaddi’s in the Peninsula Ho-
tel, Valentine’s Day prix fixe menus
were available at $370 a person.

One problem the hotel’s team
was trying to work around was the
massive Chinese New Year parade
was scheduled to rumble past the
Peninsula at 8 p.m., drawing thou-
sands of families and shutting down
the surrounding area several hours
before the floats take to the streets.

For Benny Li, a Hong Kong televi-
sion and newspaper commentator,
there’s little room for compromise.
“For Chinese people, the Lunar New
Year is the most important event of
the year,” he says, calling Western
holidays like Mother’s Day and Val-
entine’s Day “artificial creations.”

“It’s not right to have some kind
of an artificial holiday to express
feelings toward other people that
you should be feeling throughout the
year,” Mr. Li says. Chinese New Year
is different, he says, because it’s a
cultural event that emphasizes fam-
ily unity. “Chinese New Year can’t be
compromised,” he says, adding the
coincidence this year means families
can spend the New Year together,
and save men from the “farce” of
having to buy flowers.

For some, the conflict offered an
unusual dose of freedom. Luk Kwok-
san, a 22-year-old college student,
has spent the past five Valentine’s
Days with his girlfriend. But this
year, Mr. Luk’s girlfriend, Carmen Ip,
was going on a family vacation as
she does every year during the Chi-
nese holiday, leaving Mr. Luk a free
man for the romantic day.

“She says she’s sad that we can’t
spend Valentine’s together this year,
and she asked me if I wanted to join
her on the vacation. But this way I
can be freer,” says Mr. Luk. His plan:
calling up some buddies and a few
girls, and hitting the karaoke parlor.

Neil Leonard, an equity-deriva-
tives trader at Deutsche Bank AG in
Hong Kong, was also happy to be
free from Valentine’s Day pressures.
Last year, Mr. Leonard and his girl-
friend, Danielle Wen, splurged on a
fancy $250-a-person dinner at a ho-
tel restaurant that he described as
“a rip-off.” “It wasn’t very good
value, and it wasn’t very romantic.”

This year, Ms. Wen was heading
to Beijing to spend the Chinese holi-
day with her family, freeing the Aus-
tralian Mr. Leonard to fly off to
South Korea “with a few mates.”

“I’ve never been to Seoul, but I
hear the night life there is pretty
good,” he says, adding he planned to
spend his evenings—with his girl-
friend’s permission—in dance clubs.

Mr. Leonard insists he isn’t ne-
glecting romance: He plans to cele-
brate his two-year anniversary with
Ms. Wen when she returns to Hong
Kong on Wednesday.

As for Mr. Cheng, a compromise
did the trick. He planned to spend
the day with his mother and grand-
parents, and then slip off before din-
nertime to meet his girlfriend. They
planned dinner at a nice restaurant
before watching the Garry Marshall
movie “Valentine’s Day.”

“My girlfriend was very under-
standing,” Mr. Cheng says. “But I did
have to be delicate in explaining it to
her.”

BY JONATHAN CHENG

A couple kissed in Shanghai last week to mark Valentine’s Day, which this year fell on Chinese New Year.
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EUROPE NEWS

Ukraine declares winner
Court challenge to Yanukovych’s victory is unlikely to succeed

KIEV, Ukraine—Election officials
Sunday certified Viktor Yanuk-
ovych’s victory in Ukraine’s Feb. 7
presidential election after refusing
to consider allegations of fraud by
his defeated rival, Prime Minister
Yulia Tymoshenko.

Her claim that Mr. Yanukovych
stole an election that international
monitors have judged to be fair now
will go to Ukraine’s Supreme Admin-
istrative Court. Her court challenge
appears unlikely to succeed, but
could delay Mr. Yanukovych’s inau-
guration.

Returns certified by the Central
Election Commission gave Mr. Yanu-
kovych a margin of 887,909 votes,
about 3.5% of the total, over Ms. Ty-
moshenko.

She had said in a televised
speech Saturday that more than one
million votes had been falsified in
favor of her opponent. “Yanukovych
is not our president,” Ms. Tymosh-
enko said. “He will never become
the legitimately elected president of
Ukraine.”

The commission swept aside her
protests and her demand for a par-
tial recount. International monitors
last week commended Ukraine on
what they called an exemplary elec-
tion, and Mr. Yanukovych has been
congratulated by a number of for-
eign leaders, including U.S. Presi-
dent Barack Obama.

Ms. Tymoshenko gave no details
of the fraud she said her supporters
had uncovered, except to assert that
Mr. Yanukovych’s party had stolen
thousands of votes in Crimea, one of
his strongholds.

Borys Kolesnikov, a senior aide
to Mr. Yanukovych, responded Sun-
day that Ms. Tymoshenko’s party
had committed electoral violations
of its own.

Ms. Tymoshenko acknowledged
that the odds of overturning the re-
sult are against her.

“I know very well, as you, how
our judges work,” she said in her
speech. She had previously sug-
gested that Mr. Yanukovych’s sup-
porters control the courts.

She conceded that Ukrainians
were tired of political battles and
said she wouldn’t seek to mobilize
supporters in the streets, as she and
others did in 2004 to protest Mr.
Yanukovych’s tainted victory in that
year’s presidential race. The pro-
tests, which became known as the
Orange Revolution, led to a court-
ordered revote that Mr. Yanukovych
lost.

Political analysts say Ms. Ty-
moshenko is going through the mo-
tions of a fight she is likely to lose
in order to delay a smooth accession
to power for Mr. Yanukovych, whom
she depicted during the campaign as
a tool of oligarchs.

“My responsibility to you and
the country obliges me to fight for
justice,” she said. “Not going to
court means giving up Ukraine to
criminals without a fight.”

She is also battling an attempt
by Mr. Yanukovych’s Party of Re-
gions to secure a majority in parlia-
ment and oust her as prime minis-
ter. The Party of Regions has been
attempting to lure two blocs to de-
fect from Ms. Tymoshenko’s coali-
tion and join a new government.

A compliant parliament would
help the new president enact mea-
sures aimed at unfreezing the Inter-
national Monetary Fund’s $16.4 bil-
lion lending program.

Mr. Yanukovych has said he will

cooperate with the IMF, and some
analysts expect him to abandon pre-
election promises, including a vow
to push through large social-spend-
ing rises that the IMF opposes.

Mr. Yanukovych’s election mat-
ters beyond Ukraine, a former So-
viet republic of 46 million people
wedged between Russia and the
West and divided over which to em-
brace. As a passage for Russia’s nat-
ural-gas exports, Ukraine is crucial
to the European Union’s energy se-
curity.

BY JAMES MARSON

Members of Viktor Yanukovych’s Party of Regions in Kiev on Sunday.
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International monitors have
commended Ukraine on what
they called an exemplary
election, and Mr. Yanukovych
has been congratulated by a
number of foreign leaders.
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SPORT

The UEFA Champions
League resumes this month
with a strong Anglo-Italian
theme. Next week, Inter Milan
manager Jose Mourinho wel-
comes former employer Chelsea
to the San Siro, but before then
David Beckham—on loan at AC
Milan from the L.A. Galaxy in
America—comes up against
Manchester United on Tuesday
for the first time since leaving
his boyhood club in 2003.

Between them, Milan and
United have won the European
Cup 10 times. The Italians lead
the title count seven to three,
last prevailing in 2007, while
the English side has contested
the past two finals, lifting the
trophy in 2008 before falling to
Barcelona last year.

There can be no doubt of ei-
ther team’s pedigree, and with
such prolific records, it is per-
haps surprising they have
crossed paths only four times
previously. Every time Milan
has prevailed over the course of
the two matches.

None of the individual
games has been drawn, but
United has recorded three vic-
tories—the most recent in the
home leg of the semifinal in
2007—and this could be the oc-
casion it finally gets past the
Rossoneri, as suggested by
odds of 8/15 for United to
qualify.

With the first match in Italy,
United is available at 24/13
with Expekt to win the game.
These odds are worth consider-
ing—after losing last month’s
city derby 2-0 to Inter, Milan
has been in poor form while
the English champion has been
on fire, winning four of five
since the same weekend.

Tip of the day

32.6

Source: NBC and Nielsen Co.

David Beckham
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The old men on the mountains
As the nature of the downhill event in skiing changes, the favorites are schussing seniors

VANCOUVER, British Columbia—
Didier Cuche is an Olympic senior
citizen at 35 years old, so you might
assume that his event is curling.

But instead of pushing a stone
across the ice on Monday, Mr. Cuche
will be careening down an icy slope
at 128 kilometers an hour as the
gold-medal favorite in the men’s
downhill competition (the race,
scheduled for Saturday, was post-
poned by weather).

The Swiss skier is in good—and
aging—company. In 1980, the top 12
finishers in the Olympics’ downhill
event averaged a young 23.6 years.
This year’s top 12 men’s downhill
skiers are ancient by comparison:
29.9 years.

“It’s become an event that’s all
about experience,” said Phil Mahre,
who won silver and gold medals in
the slalom in the 1980 and 1984
Olympic Games. “And it’s a lot more
technical than it’s ever been.”

Despite its reckless abandon,
downhill has always been friendlier
to veteran skiers than other Alpine
events. The turns in slalom and gi-
ant slalom can wear on aging knees
in ways that the bomb-and-tuck
style of the downhill race doesn’t.
So it’s not surprising that this year’s
slalom and giant slalom skiers are
nearly 2½ years younger than their
downhill teammates.

But changes in the nature of com-
petitive skiing and advances in ski
technology are making the downhill
race even more of a haven for the
veterans of the world’s most famous
downhill runs. Among these new fac-
tors: fewer training runs, chemicals

that make the snow harder and
faster than ever, and a new genera-
tion of dramatically curved slalom
skis. It’s hardly surprising that the
venerable Mr. Cuche is a favorite for
the gold. He turned in the fastest
training run Wednesday, before the
run was canceled for fog. (He was
disqualified in Thursday’s training
run for missing a gate.) He is joined
on the list of skiers who are expected
to do well by two other relative old-
timers, Austrian Michael Walchhofer,
who is 34, and American Bode Miller,
who is 32. Liechtenstein’s Marco
Büchel is 38.

Of course, younger skiers have
come out of nowhere to shock the
Olympics before, most notably Bill
Johnson of the U.S., who took the
downhill gold at age 23 in 1984 in
Sarajevo. But downhill skiing is
unique among the skiing disciplines
in that its courses hardly change
from year to year. In slalom, giant
slalom and super giant slalom,
which is known as SuperG, the
course changes depending on how
race managers set up the gates
through which the athletes ski.

In downhill, skiers race down es-
sentially the same course year after
year, whether at Colorado’s Beaver
Creek or Vail resorts, or Europe’s
legendary downhill runs, such as
Wengen, Switzerland, or Kitzbühel,
Austria.

The more times they race down
a course, the more familiar they be-
come with what skiers call the
“line” of the slope, which means the
most direct route from the top to
the bottom. Skiers with the greatest
familiarity of the line know the
high-speed adjustments they need

to make as they approach the
treacherous turns and jumps of a
typical race.

“There is no way to plan for
these big events other than to have
been there before,” Mr. Miller said.
“If I come in and race hard, it comes
down to whether I can make the
tactical decisions to make it down
error-free.”

Making matters more challeng-
ing for young downhillers is the
now-common practice of injecting a
course with water to ensure that the
slope remains consistent for every
competitor throughout a race day.

With that consistency come icy-
hard and lightning-fast conditions
that put a premium on split-second
decisions made by instinct and ex-
perience. “It’s the judgment factor,”
said John McMurtry, the former Al-
pine coach for the U.S. ski team.
“And it takes years to develop that
judgment.”

Especially now. Mr. Mahre said
that when he was on the World Cup
circuit, organizers would allow com-
petitors to take four or five practice
runs on the course before the actual
races. Now, partly because the
World Cup circuit includes more
events, training runs have been cut
back to just one or two for each
downhill race.

“Used to be you could get 15 or
20 runs on a course within a few
years,” Mr. Mahre said. “Now it’ll
take you 10 years to get up to that
level.”

For many younger skiers, though,
those years aren’t wasted. Instead,
they are using the sharp reflexes
and fast-twitch muscles of their
youth to win slalom and giant sla-

lom events, which require a series
of jagged turns through gates.

As those physical advantages be-
gin to deteriorate in their mid-to-
late 20s, the aging skiers begin to
gravitate toward the speed events,
like downhill.

Since 1990, slalom skiers have
used skis that are shaped like a par-
abolic arc—skinny in the middle and
widening toward the tips. While the
shape makes it easier to carve out
the quick turns of a slalom, the skis
put tremendous torque on the knees
and lower legs, body parts which
only hurt more as skiers age.

“I’ve seen people blow out their
tibia and fibulas just by going
through a turn,” said Picabo Street,
the silver medalist in the Olympic
downhill in 1994.

American skier Bode Miller first
broke onto the World Cup skiing cir-
cuit in 1997 as a top slalom racer out
of New Hampshire. His first World
Cup downhill victory, however,
didn’t come until 2004, when he was
27 years old. This year, the downhill
and SuperG are considered his best
shots at the podium, though he may
also be a contender in the downhill-
slalom combination event known as
Super Combined.

Brandon Dyksterhouse, who grew
up racing with Mr. Miller and is now
the head Alpine coach at the Green
Mountain Valley School in Vermont,
which trains some of the country’s
best young skiers, said Mr. Miller is
lucky to have made it into this stage
of his career without having blown
himself into pieces. “If you can hang
in without breaking your body
apart, there’s no reason you can’t
stay competitive until you’re 40.”

BY MATTHEW FUTTERMAN

Didier Cuche of Switzerland, an Olympic downhill favorite at the age of 35, participates in the Audi FIS Alpine Ski World Cup Men’s Downhill training in December.
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Cheney attacks Obama
Former vice president spars with Biden on national security policy

WASHINGTON—Former Vice
President Dick Cheney renewed his
attack on the Obama administra-
tion’s national security policy, sug-
gesting it was failing to prepare for
another major terrorist assault. Vice
President Joe Biden countered that
Mr. Cheney was “misinformed or he
is misinforming.”

In separate appearances on Sun-
day news shows, the two men
sparred on homeland-security mat-
ters, including how to prosecute
those accused of terrorism. But Mr.
Cheney commended President Ba-
rack Obama for the latest military
offensive against the Taliban strong-
hold of Marjah, Afghanistan.

“I’m a complete supporter of

what they are doing in Afghanistan.
I think the president made the right
decision to send troops in. I’m not a
critic, in terms of how they’re deal-
ing with that situation,” he said on
ABC-TV’s “This Week.”

As for Mr. Biden’s recent assess-
ment that another 9/11-style attack
was unlikely, Mr. Cheney said the
vice president is “dead wrong.”

“I think they need to do every-
thing they can to prevent it. And if
the mindset is it’s not likely, then
it’s difficult to mobilize the re-
sources and get people to give it the
kind of priority that it deserves,” he
said.

In the weeks since the attempted
bombing of a Detroit-bound airliner
on Christmas Day, Mr. Cheney has
spearheaded a Republican attack on

the White House’s readiness to deal
with terrorism on U.S. soil. In par-
ticular, they have criticized the deci-
sion to deal with the bombing sus-
pect, Umar Farouk Abdulmuttalab,
as a criminal instead of an unlawful
enemy fighter.

Mr. Cheney said interrogators
should have had the option to use
the “enhanced interrogation tech-
niques” his administration ap-
proved—including the use of simu-
lated drowning, or “water-
boarding.” He called himself “a big
supporter of water-boarding,” which
critics say amounts to torture.

“Now, President Obama has
taken [those techniques] off the ta-
ble,” Mr. Cheney said. “He an-
nounced when he came in last year
that they would never use anything
other than the U.S. Army Manual
which doesn’t include those tech-
niques. I think that’s a mistake.”

As part of a concerted White
House effort to counter the claims,
Mr. Biden, in appearances on two
news shows Sunday, said Mr. Abdul-
mutallab was treated in the same
way as Richard Reid, who tried to
blow up an airliner in 2001 with ex-
plosives hidden in his shoe.

“Dick Cheney’s a fine fellow. He’s
entitled to his own opinion. He’s not
entitled to rewrite history,” Mr.
Biden said on NBC’s “Meet the
Press.” “The Christmas Day Bomber
was treated the exact way that he
suggested that the Shoe Bomber
was treated,” he said.

Gen. James Jones, Mr. Obama’s
national security adviser, also de-
fended the treatment of Mr. Abdul-
mutallab, who was read his legal
rights upon arrest and now has ac-
cess to a defense attorney.

“In this case, I think that the in-
formation that we’re getting and
that he is providing—and now that
he has counsel, that he is still pro-
viding—is certainly satisfying,” Gen.
Jones said on CNN’s “State of the
Union.”

“Our national security is not a
partisan issue,” he said of Mr.
Cheney’s criticism. “I just would ask
people to consider the fact that
these are very serious issues for our
country, and that when we take
them on, we take them on in a re-
spectful way.”

Mr. Biden, also responding to the
criticism, reiterated that the admin-
istration hasn’t ruled out a military
trial for Khalid Sheikh Mohammad,
the alleged mastermind of the 9/11
attacks.

One of the few issues that united
both sides in the debate was on
whether the “don’t ask, don’t tell”
policy barring openly gay people
from serving in the military should
be repealed. Gen. Jones said that
“times have changed” since the pol-
icy was introduced during the Clin-
ton administration as a compromise
with a military that was reluctant to
allow gays to serve.

“I was very much taken by
the…view that young men and
women who wish to serve their
country should not have to lie in or-
der to do that,” Gen. Jones said.

Mr. Cheney, a former defense
secretary who also has a gay daugh-
ter, also said he supported scrap-
ping the rule.

“I think the society has moved
on” since the rule was imposed, Mr.
Cheney said. “When the chiefs
[Joint Chiefs of Staff] come forward
and say, ‘We think we can do it,’
then it strikes me that it’s—it’s time
to reconsider the policy.”

BY THOMAS CATAN

Dick Cheney, seen here in June 2008, criticized the White House on security.
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Tiny peripherals scan or print at a price
Fujitsu’s ScanSnap S1300 and PlanOn’s PrintStik are highly portable gadgets—but not very functional ones

It’s often said that less is more.
If only this were true for com-
puter devices like printers and
scanners, which take up a lot of
desktop real estate. The reality is
that small, stylish, portable ver-
sions of these gadgets are often
pricey and not as functional.

This week, I reviewed two
products that unfortunately live

up to that reality:
a portable printer
and mini scanner
that put a pre-
mium on good

looks at $300 each. I’ve been us-
ing Fujitsu’s newest $295 mini
scanner, the ScanSnap S1300, and
PlanOn System Solutions Inc.’s
tiny $300 PrintStik PS905ME. The
PrintStik is available for purchase
on PlanOn’s Web site, and Fujitsu
said the ScanSnap S1300 is to be
released in Europe in early March.

There are several good print-
ers, scanners or all-in-ones that
cost significantly less or offer
more functionality than these de-
vices. But boy, do these gadgets
look good. The Fujitsu ScanSnap
collapses down to a small, rectan-
gular box with mirrored buttons.
The PlanOn PrintStik resembles a
box of aluminum foil in the
kitchen drawer—except more
compact.

Both devices are small and
lightweight enough to fit in a bag
or briefcase. Either one of these
could be ported around with-
out a problem: The PrintStik
weighs 1.5 pounds and the
ScanSnap weighs twice as
much at 3.08 pounds.
Both fit well in a tiny
work space or on the
desktops of people like me, who
don’t print or scan much and
don’t want a device taking up a
lot of space.

As is usually the case with
smaller devices that lack display
screens and extra buttons, one
hopes they come with straightfor-
ward software or simply plug in

BY KATHERINE BOEHRET
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The PlanOn PrintStik uses
thermal printing to produce

images and characters on
scrolls of paper.

suck in 10 pages at once, and has
two cameras that can scan the
front and back of printouts. This
process can scan as many as eight
dual-sided pages a minute.

The ScanSnap comes with a
wall charger but also runs without
being plugged into the wall: It
uses a USB cord for charging from
a PC in addition to the USB cord
that transfers data between the
scanner and computer.

Seconds after I scanned docu-
ments into the ScanSnap, colorful
icons appeared on my computer
screen. Choosing one of these
icons let me send the documents
to one of the following: email,
Word, a printer, Excel, iPhoto or
Cardiris—a program that exports
contact information from scanned
business cards into Address Book
or Entourage; CardMinder on
Windows exports contact infor-
mation to Outlook and other
programs.

If you want to scan old or
precious documents, you may
not like using the ScanSnap’s
sucking method for scan-
ning, in case a page gets
stuck or damaged.

Though the Fujitsu
ScanSnap S1300 and
PlanOn PrintStik
PS905ME aren’t the least

expensive or the most functional
devices of their kind, they’re easy
to move around and take up mini-
mal amounts of space. For
some people, that may
be well worth the
higher cost.

roughly 30 sheets of letter-size
paper. You can opt to print only as
much as a document requires to
save paper. But a long document
prints out in one continuous scroll
rather than separate pages.

The PrintStik has a recharge-
able battery that lasts long
enough to print about 30 pages; a
wall charger is also included. It
can churn out up to three pages
per minute. I can imagine tossing
this printer into my suitcase for
business trips; it would also come
in handy for printing boarding
passes for use at the airport,
among other things.

Documents that are supposed
to be printable from the Black-
Berry with a remote-printing app
include Web pages, attachments
including PDFs, Word documents,
Excel spreadsheets, JPEGs, and
PowerPoint presentations. PlanOn
representatives say an app will be
available for Apple’s iPhone and
Google’s Android phones in about
four or five months; they also are
working on an iPad application.
Though the PrintStik’s remote-
printing app for the BlackBerry is
currently free, the company in-
tends to begin charging $30 annu-
ally for its remote-printing service
this summer.

Fujitsu’s ScanSnap S1300 can

and play. The Fujitsu ScanSnap
meets that requirement with soft-
ware that installs on Macs or PCs
and can be used without reading
complicated instructions.

The PlanOn PrintStik worked
adequately as a basic black-and-
white printer for Windows PCs (it
isn’t Mac compatible), but fell
short as a wireless printer for
smart phones.

The PrintStik is meant to re-
ceive and print documents sent to
it via Bluetooth from BlackBerrys,
but I found the BlackBerry pro-
gram to be clumsy and in the end,
it didn’t even work despite at
least two dozen attempts.
PlanOn’s tech support said they
thought my PrintStik’s Bluetooth
could be faulty, but couldn’t send
me a new device in time for this
column.

These two devices offer some
interesting design elements. The
PlanOn PrintStik PS905ME uses
thermal printing—an old technol-
ogy that has been around for de-
cades—rather than ink cartridges,
to produce images and characters
by applying heat at tiny points.

The PrintStik’s thermal print-
ing only works with special scrolls
of thin, slippery paper. It comes in
packs of six rolls for $23; one roll
is about 23 feet long and prints
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Parallels zips past Fusion in running Windows on Macs
One of the advantages of the

Apple Macintosh is that it’s the
only computer that is able to run
both Apple’s own Mac operating
system and Microsoft Windows
on the same machine. That means

that, if you prefer
the Mac environ-
ment, but need to
run a program

only available in Windows, you
can do so on the same Mac, and
even at the same time.

For instance, while I am writ-
ing this column on a Mac laptop
in the Mac OS, I am also simulta-
neously running the latest ver-
sions of Internet Explorer and
Outlook—which aren’t available
for the Mac—in Windows, on the
same machine.

Now, the two most popular
software products for accomplish-
ing this feat, Parallels and VM-
Ware Fusion, have been updated

to run faster, and to support the
latest versions of the two operat-
ing systems, Apple’s Snow Leop-
ard and Microsoft’s Windows 7.
Each costs about £60 or €70 and
requires a Mac running an Intel
processor.

I’ve been comparing these lat-
est versions, called Parallels Desk-
top 5 and VMWare Fusion 3, using
each to run Windows 7 on the
same Mac laptop powered by
Snow Leopard. My verdict is that,
after falling behind Fusion for
awhile, Parallels is now the best
choice again.

Both programs work by creat-
ing a so-called virtual machine—a
software version of a physical
computer—on the Mac. Inside
these faux PCs, you can install any
of dozens of operating systems
and the applications that run on
them. That includes numerous
versions of Windows, including
Windows XP and Vista, and, now,
Windows 7. In order to do this,

you will have to buy separately a
new, full (not an upgrade) version
of Windows.

Both programs can run either
the full Windows desktop, or indi-
vidual Windows programs with
the desktop hidden. Parallels now
comes with a new mode, called
Crystal, which integrates the Win-
dows system even more, by plac-
ing the Windows Start menu and
system tray icons in the Mac’s
own top menu bar.

Fusion 3 is a relatively minor
revision. The latest version is
mainly designed to add speed,
simplify the interface, make it
compatible with Snow Leopard
and Windows 7, and to improve
graphics performance. It achieves
most of these goals, but I still
found it ran more slowly with
Windows 7 than it did with Win-
dows XP. It also was significantly
pokier than Parallels 5.

In addition, I found that Fusion
had occasional trouble with the

transparency effects in Windows
7, such as its ability to turn trans-
parent Windows that are open so
you can see your desktop. It also
sometimes turned all my Windows
desktop icons white momentarily.

The bigger story is the come-
back of Parallels. It was the first
virtual-machine program for Intel-
based Macs, but got eclipsed by
Fusion. Now, the fifth version of
Parallels is much faster and much
better at the sophisticated graph-
ics upon which Windows 7 relies.

In my tests, on a 2008-vintage
MacBook Pro with 4 gigabytes of
memory, Parallels 5 started up
and had Windows 7 ready to roll
nearly two minutes faster than
Fusion 3. Windows 7 Home Pre-
mium launched from a cold start
within Parallels about a minute
faster than it did inside Fusion.
And, when I restarted Windows 7
with several common programs
running, it took two minutes and
23 seconds in Parallels 5, versus

over four minutes in Fusion 3.
Beyond that, I found Parallels 5

handled the graphical previews
and transparent effects in Win-
dows 7 more quickly and
smoothly than Fusion did.

Also, I found Parallels 5 played
high-definition video in Windows
more smoothly than Fusion did. It
also seemed to slow down the
Mac side of the computer less.

Parallels isn’t perfect. In par-
ticular, it displays a black screen
for a bit during start-up, some-
thing the company says it hopes
to fix.

Neither of these programs is
the answer for Mac owners who
want to run the latest heavy-duty
games or other graphics-intensive
programs in Windows 7. But, if
you’re looking to run typical, ev-
eryday Windows programs on a
Mac without rebooting, Parallels 5
is now the best solution.

Email mossberg@wsj.com.
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U.S. is mending ties to Uzbekistan
Washington, seeking military supply routes, reaches out to Afghanistan’s neighbor; Tashkent has a plan

KABUL—The U.S. is taking steps
to bring Uzbekistan back in from the
cold, after years of isolation stem-
ming from the killing of hundreds of
protesters to quell an uprising in
2005.

Richard Holbrooke, the U.S. spe-
cial representative for Afghanistan
and Pakistan, is expected to visit
Uzbekistan in coming weeks, as
Washington seeks to improve mili-
tary supply routes to Afghanistan,
its neighbor to the south.

While the U.S.’s softening has
made warmer relations possible, Uz-
bek leaders have also reached out.
President Islam Karimov, seeking
military assistance and help in
weakening a domestic Islamist in-
surgency that seeks to overthrow
him, approved a plan for better rela-
tions that includes a proposal that
U.S. Secretary of State Hillary Clin-
ton visit in the first half of this year.

“The level of dialogue has been
steadily increasing, and we hope
that will continue,” said Richard
Norland, the U.S. ambassador to
Tashkent.

The war in Afghanistan has
forced Washington to soften its
stance toward regimes that human-
rights workers describe as odious.
The former Soviet republics of
Uzbekistan and Kyrgyzstan have
provided an important lifeline to
North Atlantic Treaty Organization
forces, helping to funnel military
supplies by rail and air into the
fighting zone.

Uzbekistan’s railway has been
particularly valuable as Taliban mil-
itants have stepped up attacks on

the coalition’s main overland routes
through Pakistan and southern Af-
ghanistan. Uzbekistan’s transport
company, Uzbek Rail, is now build-
ing a rail line 45 miles into Afghani-
stan, from the Soviet-built Friend-
ship Bridge on the border up to an
airport near Mazar-e-Sharif, a major
cargo hub for NATO.

The U.S. distanced itself from the
government of Uzbek President Is-
lam Karimov in 2005, after its
bloody crackdown in the city of
Andijan. The uprising began when
protesters, enraged by the trial of
locals accused of extremism, orga-
nized a prison break. When govern-
ment troops arrived they killed hun-
dreds of protesters, both armed and
unarmed, who had gathered in the
city’s main square.

Mr. Karimov’s government
blamed Islamist militants for the
unrest and said that fewer than 200
people were killed.

Human Rights Watch called the
event a “massacre,” noting that
many victims were trying to flee
when they were shot.

The U.S. joined Europe in criti-
cizing Uzbekistan for using exces-
sive force; in response, Mr. Karimov
kicked the U.S. off Uzbekistan’s
Khanabad air base, which in the
early years of the war had been the
main hub for funneling troops and
supplies into Afghanistan.

Although the European Union
formally slapped a weapons em-
bargo on Uzbekistan and put a
travel ban on top government offi-
cials, the U.S. never did. Since the
base evacuation, Washington and
Tashkent have been quietly seeking
some kind of rapport. Mr. Norland,
the U.S. ambassador, said that along
with increased cooperation with
Uzbekistan on Afghanistan, the
stepped-up dialogue “has also re-
sulted in some significant steps for-
ward on civil society here.”

Last year, the head of U.S. Cen-
tral Command, Gen. David Petraeus,
visited the country twice. So did
Gen. Duncan McNabb, head of the
U.S. Transportation Command, and
Under Secretary of State for Politi-
cal Affairs William Burns. “Both
sides would like to use each other,”
said Ivan Safranchuk, a Moscow-
based expert on Central Asia.

As the war in Afghanistan has
spread from the south toward
Uzbekistan’s borders, Uzbekistan in-
creasingly fears the threat from
within, notably the Islamic Move-
ment of Uzbekistan, a militant
group that is tightly allied with Isla-
mists in Pakistan and Afghanistan
and has dedicated itself to Mr. Kari-

mov’s overthrow.
Uzbekistan spelled out its effort

to patch up relations with the U.S.
in a five-page action plan approved
by Mr. Karimov on Jan. 11. Besides
calling for visits of Mr. Holbrooke
and Mrs. Clinton, the plan calls for
a visit in the next two months by
Pentagon officials to assess the
needs of the Uzbek military and de-
termine whether some needs can be
filled with U.S. military equipment.

The plan also calls for an Uzbek
representative to be appointed to
the U.S. Central Command in
Tampa, Fla., to step up “military
and military-technical cooperation”
between the governments, and for
discussions on countering threats to
the transport route to Afghanistan.

Mr. Norland called the plan a
“work in progress.” and Mr. Kari-
mov’s approval of it a “welcome
sign of the significance the Uzbek
leadership is giving to the relation-
ship with the United States.”

The Uzbek plan doesn’t mention
human rights in Uzbekistan, but
does contain measures under a sec-
tion named the “human dimension”
that call for stepped-up cultural and
educational exchange, and a call for
cooperation with the U.S. on efforts
to combat human trafficking and in
implementing Uzbekistan’s habeas
corpus law.

Mr. Karimov has at least paid
some lip service the idea of over-
hauls. In a rare visit to parliament—
which is overwhelmingly supportive
of the president—he expressed ad-
miration for the U.S. Congress and
called for greater power to be
handed to the legislature.

But critics say that Mr. Karimov,

72 years old, is a Soviet-era bureau-
crat in mentality who has little use
for Western institutions such as a
free electoral system, and has used
the presence of Islamist extremists
to run the country like a Central
Asian fiefdom. His suspicions of the
U.S., diplomats say, were deepened
by the revolutions that undermined
regimes like his in the former Soviet
states of Georgia, Ukraine and Kyr-
gyzstan in 2003, 2004 and 2005.

Mr. Karimov’s crushing of the
Andijan uprising in many ways
marked the end of the revolutions
that convulsed former Soviet states.
Civil and human-rights organiza-
tions were shuttered and harassed
in the aftermath, and today Mr. Kar-
imov keeps a strong grip on the me-
dia and government, which he has
staffed with cronies. His daughter,
Gulnora, has been appointed to
plush diplomatic posts in Moscow,
Geneva, and most recently Spain.

Allison Gill, director of the Mos-
cow office of Human Rights Watch,
said Mr. Karimov may periodically
come out with statements that
sound pleasing to the West in order
to give Washington and European
governments some cover for closer
diplomatic relations. But she says
the overall human-rights situation
in Uzbekistan has gone from bad to
worse since Andijan.

“Now it is truly one of the most
oppressive nations in the world,”
said Ms. Gill, who worked in Tash-
kent for Human Rights Watch until
2005. “Today just about all the ac-
tivists I worked with have left the
country or are in prison.”

—Jay Solomon
contributed to this article.

BY ALAN CULLISON

The Friendship Bridge, shown in 2001, is part of a Uzbek-Afghan supply route that is more valuable to the U.S. as the railway is extended into fghanistan.

Uzbek President Islam Karimov
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U.S., British, Afghan troops expand control in Marjah
could simply be looking for opportu-
nities to strike, and that heavier
fighting may lie ahead.

NATO said the civilians were
killed after NATO troops launched a

Continued from first page missile attack at a compound where
insurgents were firing upon them.

“It’s regrettable that in the
course of our joint efforts, innocent
lives were lost,” Gen. McChrystal
said. “We extend our heartfelt sym-

pathies and will ensure we do all we
can to avoid future incidents.”

Afghan President Hamid Karzai
has often been a stern critic of
NATO for its record of inflicting ci-
vilian casualties. Gen. McChrystal is-

sued his apology directly to the Af-
ghan president, according to the
NATO release.

In response to the deaths, Mr.
Karzai issued a softer-than-usual re-
sponse, issuing a statement in which

he expressed his “deep sadness” at
the deaths.

It added that he had issued or-
ders to Afghan and international
forces “to be very cautious in not
harming civilians.”

Getty Images
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 373.25 -1.75 -0.47% 714.00 325.00
Soybeans (cents/bu.) CBOT 954.00 2.00 0.21% 1,087.50 819.75
Wheat (cents/bu.) CBOT 501.25 -7.25 -1.43 745.00 472.00
Live cattle (cents/lb.) CME 90.775 -0.775 -0.85 95.175 85.050
Cocoa ($/ton) ICE-US 3,103 -13 -0.42 3,514 2,066
Coffee (cents/lb.) ICE-US 134.30 0.65 0.49 190.40 118.30
Sugar (cents/lb.) ICE-US 26.33 -0.57 -2.12 29.00 11.90
Cotton (cents/lb.) ICE-US 74.91 1.10 1.49 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,579.00 -1 -0.04 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,261 5 0.22 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,329 -2 -0.15 1,605 1,310

Copper (cents/lb.) COMEX 310.20 -4.95 -1.57 355.00 140.00
Gold ($/troy oz.) COMEX 1090.00 -4.70 -0.43 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1544.70 -14.30 -0.92 2,011.50 1,045.00
Aluminum ($/ton) LME 2,034.00 -9.00 -0.44 2,356.50 1,288.00
Tin ($/ton) LME 16,190.00 215.00 1.35 18,250.00 9,945.00
Copper ($/ton) LME 6,770.00 68.00 1.01 7,695.00 3,171.00
Lead ($/ton) LME 2,095.00 30.00 1.45 2,615.00 995.00
Zinc ($/ton) LME 2,129.50 -12.50 -0.58 2,659.00 1,086.00
Nickel ($/ton) LME 18,475 475 2.64 21,150 9,475

Crude oil ($/bbl.) NYMEX 74.50 -1.22 -1.61 116.70 51.00
Heating oil ($/gal.) NYMEX 1.9189 -0.0441 -2.25 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0538 -0.0119 -0.58 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 5.447 0.064 1.19 10.800 4.595
Brent crude ($/bbl.) ICE-EU 72.90 -1.22 -1.65 83.58 51.55
Gas oil ($/ton) ICE-EU 583.75 -12.25 -2.06 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2460 0.1906 3.8545 0.2594
Brazil real 2.5347 0.3945 1.8624 0.5369
Canada dollar 1.4362 0.6963 1.0553 0.9476

1-mo. forward 1.4363 0.6962 1.0553 0.9476
3-mos. forward 1.4364 0.6962 1.0554 0.9475
6-mos. forward 1.4366 0.6961 1.0556 0.9474

Chile peso 719.49 0.001390 528.65 0.001892
Colombia peso 2634.62 0.0003796 1935.80 0.0005166
Ecuador US dollar-f 1.3610 0.7348 1 1
Mexico peso-a 17.6688 0.0566 12.9823 0.0770
Peru sol 3.8870 0.2573 2.8560 0.3501
Uruguay peso-e 27.016 0.0370 19.850 0.0504
U.S. dollar 1.3610 0.7348 1 1
Venezuela bolivar 5.85 0.171086 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5435 0.6479 1.1341 0.8818
China yuan 9.2988 0.1075 6.8323 0.1464
Hong Kong dollar 10.5759 0.0946 7.7707 0.1287
India rupee 63.2321 0.0158 46.4600 0.0215
Indonesia rupiah 12712 0.0000787 9340 0.0001071
Japan yen 122.49 0.008164 90.00 0.011111

1-mo. forward 122.47 0.008165 89.99 0.011113
3-mos. forward 122.43 0.008168 89.95 0.011117
6-mos. forward 122.34 0.008174 89.89 0.011125

Malaysia ringgit-c 4.6553 0.2148 3.4205 0.2924
New Zealand dollar 1.9631 0.5094 1.4424 0.6933
Pakistan rupee 115.277 0.0087 84.700 0.0118
Philippines peso 63.205 0.0158 46.440 0.0215
Singapore dollar 1.9243 0.5197 1.4139 0.7073
South Korea won 1568.29 0.0006376 1152.31 0.0008678
Taiwan dollar 43.685 0.02289 32.098 0.03116
Thailand baht 45.178 0.02213 33.195 0.03013

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7348 1.3610
1-mo. forward 1.0001 0.9999 0.7348 1.3609
3-mos. forward 1.0002 0.9998 0.7349 1.3608
6-mos. forward 1.0005 0.9995 0.7351 1.3603

Czech Rep. koruna-b 25.992 0.0385 19.098 0.0524
Denmark krone 7.4439 0.1343 5.4694 0.1828
Hungary forint 270.91 0.003691 199.06 0.005024
Norway krone 8.0525 0.1242 5.9166 0.1690
Poland zloty 4.0207 0.2487 2.9542 0.3385
Russia ruble-d 41.123 0.02432 30.216 0.03310
Sweden krona 9.8937 0.1011 7.2695 0.1376
Switzerland franc 1.4687 0.6809 1.0791 0.9267

1-mo. forward 1.4684 0.6810 1.0789 0.9269
3-mos. forward 1.4678 0.6813 1.0785 0.9272
6-mos. forward 1.4667 0.6818 1.0776 0.9280

Turkey lira 2.0695 0.4832 1.5206 0.6577
U.K. pound 0.8700 1.1494 0.6392 1.5644

1-mo. forward 0.8702 1.1492 0.6394 1.5641
3-mos. forward 0.8706 1.1487 0.6396 1.5634
6-mos. forward 0.8711 1.1480 0.6400 1.5624

MIDDLE EAST/AFRICA
Bahrain dinar 0.5131 1.9490 0.3770 2.6526
Egypt pound-a 7.4705 0.1339 5.4890 0.1822
Israel shekel 5.1163 0.1955 3.7593 0.2660
Jordan dinar 0.9632 1.0382 0.7078 1.4129
Kuwait dinar 0.3926 2.5471 0.2885 3.4666
Lebanon pound 2042.86 0.0004895 1501.00 0.0006662
Saudi Arabia riyal 5.1034 0.1959 3.7498 0.2667
South Africa rand 10.5124 0.0951 7.7240 0.1295
United Arab dirham 4.9990 0.2000 3.6730 0.2723

SDR -f 0.8879 1.1262 0.6524 1.5327

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 241.02 -0.72 -0.30% -4.8% 26.0%

23 DJ Stoxx 50 2421.81 -2.73 -0.11 -6.1 23.2

70 Euro Zone DJ Euro Stoxx 252.17 -0.99 -0.39 -8.2 21.8

21 DJ Euro Stoxx 50 2674.46 -5.79 -0.22 -9.8 20.0

27 Austria ATX 2449.57 -19.84 -0.80 -1.8 45.4

14 Belgium Bel-20 2461.47 7.68 0.31% -2.0 34.3

... Czech Republic PX 1113.4 -8.6 -0.77 -0.3 53.8

... Denmark OMX Copenhagen 328.06 1.08 0.33 3.9 34.3

19 Finland OMX Helsinki 6436.12 -51.95 -0.80 -0.3 25.6

16 France CAC-40 3599.07 -17.68 -0.49 -8.6 20.1

19 Germany DAX 5500.39 -3.54 -0.06 -7.7 24.6

... Hungary BUX 20733.44 62.98 0.30 -2.3 74.9

15 Ireland ISEQ 2902.08 5.95 0.21 -2.4 23.8

14 Italy FTSE MIB 21035.91 -40.54 -0.19 -9.5 18.6

... Netherlands AEX 315.74 -1.06 -0.33 -5.8 25.7

13 Norway All-Shares 387.97 -4.34 -1.11 -7.6 37.5

17 Poland WIG 37933.01 610.49 1.64 -5.1 61.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7503.80 -79.47 -1.05 -11.3 16.3

... Russia RTSI 1363.83 -28.11 -2.02% -4.4 118.5

10 Spain IBEX 35 10224.9 -56.8 -0.55 -14.4 23.7

15 Sweden OMX Stockholm 294.67 -4.03 -1.35 -1.6 40.7

13 Switzerland SMI 6416.20 12.78 0.20% -2.0 25.1

11 Turkey ISE National 100 51063.82 -317.22 -0.62 -3.3 102.6

13 U.K. FTSE 100 5142.45 -19.03 -0.37 -5.0 22.7

51 ASIA-PACIFIC DJ Asia-Pacific 119.00 0.46 0.39 -3.3 40.4

... Australia SPX/ASX 200 4562.09 7.79 0.17 -6.3 28.2

27 China CBN 600 26845.32 272.93 1.03 -7.6 35.8

18 Hong Kong Hang Seng 20268.69 -22.00 -0.11 -7.3 49.5

18 India Sensex 16152.59 Closed -7.5 67.6

... Japan Nikkei Stock Average 10092.19 128.20 1.29 -4.3 29.7

... Singapore Straits Times 2758.90 5.27 0.19 -4.8 61.8

11 South Korea Kospi 1593.66 -4.15 -0.26 -5.3 33.6

18 AMERICAS DJ Americas 285.98 -0.17 -0.06 -3.5 36.0

... Brazil Bovespa 65854.97 -273.97 -0.41 -4.0 58.0

20 Mexico IPC 31005.74 160.11 0.52 -3.5 60.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1341 1.7742 1.0510 0.1560 0.0375 0.1917 0.0126 0.3017 1.5435 0.2074 1.0747 ...

Canada 1.0553 1.6508 0.9779 0.1452 0.0349 0.1784 0.0117 0.2807 1.4362 0.1929 ... 0.9305

Denmark 5.4694 8.5563 5.0685 0.7524 0.1810 0.9244 0.0608 1.4549 7.4439 ... 5.1830 4.8226

Euro 0.7348 1.1494 0.6809 0.1011 0.0243 0.1242 0.0082 0.1955 ... 0.1343 0.6963 0.6479

Israel 3.7593 5.8810 3.4837 0.5171 0.1244 0.6354 0.0418 ... 5.1163 0.6873 3.5624 3.3147

Japan 90.0000 140.7960 83.4028 12.3806 2.9786 15.2114 ... 23.9409 122.4900 16.4552 85.2878 79.3575

Norway 5.9166 9.2559 5.4829 0.8139 0.1958 ... 0.0657 1.5739 8.0525 1.0818 5.6068 5.2170

Russia 30.2155 47.2691 28.0006 4.1565 ... 5.1069 0.3357 8.0376 41.1233 5.5245 28.6335 26.6425

Sweden 7.2695 11.3723 6.7366 ... 0.2406 1.2287 0.0808 1.9338 9.8937 1.3291 6.8888 6.4098

Switzerland 1.0791 1.6881 ... 0.1484 0.0357 0.1824 0.0120 0.2871 1.4687 0.1973 1.0226 0.9515

U.K. 0.6392 ... 0.5924 0.0879 0.0212 0.1080 0.0071 0.1700 0.8700 0.1169 0.6058 0.5636

U.S. ... 1.5644 0.9267 0.1376 0.0331 0.1690 0.0111 0.2660 1.3610 0.1828 0.9476 0.8817

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 283.40 -0.68% -5.4% 36.2%

2.50 27 World (Developed Markets) 1,108.27 -0.62 -5.2 32.1

2.30 29 World ex-EMU 131.53 -0.94 -3.7 32.6

2.40 31 World ex-UK 1,106.79 -0.61 -4.8 31.8

3.00 27 EAFE 1,465.46 -0.04 -7.3 31.4

2.10 20 Emerging Markets (EM) 922.91 -1.13 -6.7 74.3

3.40 17 EUROPE 83.93 0.35 -4.9 25.4

3.60 20 EMU 157.56 1.29 -12.7 29.3

3.20 22 Europe ex-UK 90.93 -0.13 -5.9 24.6

4.40 15 Europe Value 93.08 -0.08 -6.4 28.4

2.40 20 Europe Growth 73.49 0.77 -3.5 22.7

2.20 28 Europe Small Cap 156.97 0.81 -0.1 53.2

1.80 18 EM Europe 278.46 0.91 -0.1 89.7

3.60 12 UK 1,532.59 0.56 -4.7 24.7

2.60 26 Nordic Countries 137.82 1.13 1.1 42.9

1.30 20 Russia 718.84 0.42 -3.7 89.5

2.50 16 South Africa 680.56 0.23 -3.8 22.1

2.60 22 AC ASIA PACIFIC EX-JAPAN 387.93 -1.62 -6.9 69.9

1.70 -36 Japan 552.93 0.00 -2.7 13.0

2.00 19 China 60.11 1.98 -7.3 60.6

1.00 20 India 658.16 1.58 -6.9 81.5

1.10 16 Korea 454.34 1.75 -5.5 42.0

2.60 232 Taiwan 269.24 0.00 -9.0 68.7

1.90 32 US BROAD MARKET 1,199.31 -1.08 -3.0 33.3

1.40 602 US Small Cap 1,627.41 -1.55 -2.6 45.6

2.70 17 EM LATIN AMERICA 3,776.09 -1.13 -8.3 82.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 20 DJ Global Index -a 215.09 -0.04% 36.6%

1.94 20 Global Dow 1282.40 -0.34% 26.3% 1854.74 -0.25 33.2

2.53 58 Stoxx 600 241.00 -0.30 26.0 244.99 -0.27 32.8

2.63 42 Stoxx Large 200 256.50 -0.21 23.8 259.29 -0.18 30.5

2.10 -86 Stoxx Mid 200 228.90 -0.71 35.4 231.43 -0.68 42.8

1.98 -62 Stoxx Small 200 146.10 -0.75 41.7 147.68 -0.73 49.4

2.58 70 Euro Stoxx 252.20 -0.39 21.8 256.33 -0.36 28.4

2.67 54 Euro Stoxx Large 200 266.60 -0.32 20.3 269.29 -0.29 26.8

2.13 -688 Euro Stoxx Mid 200 239.20 -0.69 24.9 241.58 -0.66 31.7

2.18 -54 Euro Stoxx Small 200 158.90 -0.79 40.0 160.39 -0.76 47.6

4.09 18 Stoxx Select Dividend 30 1379.60 -0.63 21.6 1606.90 -0.61 28.2

3.67 25 Euro Stoxx Select Div 30 1625.90 -0.70 30.2 1901.07 -0.67 37.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.35% 14 U.S. Select Dividend -d 634.97 -0.03% 34.1%

3.83 15 Infrastructure 1495.00 0.14% 21.3% 1941.05 0.24 28.0

1.25 44 Luxury 864.20 -0.89 53.4 997.82 -0.80 61.8

6.44 6 BRIC 50 419.50 -0.72 58.2 544.39 -0.69 66.8

2.90 15 Africa 50 787.70 -0.49 41.8 680.46 -0.46 49.5

3.66 16 GCC 1340.28 0.02 23.4

2.72 18 Sustainability 816.20 -0.14 27.9 938.52 -0.05 35.0

2.16 14 Islamic Market -a 1882.74 -0.24 33.3

2.46 15 Islamic Market 100 1733.60 -0.37 17.2 2020.47 -0.28 23.6

3.88 17 Islamic Turkey -c 2941.80 -1.44 57.6
1.81 24 DJ U.S. TSM 11149.40 -0.08 33.0

DJ-UBS Commodity 132.50 -0.55 14.9 131.00 -0.52 21.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

India’s holy Ganges to get a cleanup
Government embarks on $4 billion campaign to treat polluted waters; devout Hindus revere river as ‘goddess’

VARANASI, India—More than a
million devout Hindus bathed in the
Ganges River Friday, braving the
risk of terrorist attack, stampede
and petty crime for the chance to
wash away the sins of a lifetime and
open the gateway to heaven after
death.

But perhaps the greatest threat
to the devotees who flocked to
Haridwar, India, on one of the most
auspicious days of the triennial
Kumbh Mela festival, was the water
itself.

The river is intensely polluted
with sewage and industrial waste.

Water-treatment facilities have been
unable to keep up with India’s rapid
growth, often held back by a short-
age of funds and other resources.

Now, the spiritually cleansing
waters of the Ganges are about to
get some cleaning of their own. The
Indian government has embarked on
a $4 billion campaign to ensure that
by 2020 no untreated municipal
sewage or industrial runoff enters
the 2,500-kilometer river.

Only 31% of municipal sewage in
India undergoes treatment, accord-
ing to the Central Pollution Control
Board, a government agency in New
Delhi, while the rest gets discharged
into the country’s rivers, ponds,
land and seas, contaminating under-
ground and surface waters. More
than 500,000 of the 10.3 million
deaths in India in 2004 resulted
from waterborne diseases, accord-
ing to the most recent comprehen-
sive mortality data from the World
Health Organization.

The filth in the Ganges holds
special resonance for this majority-
Hindu nation. The Ganges basin sup-
ports more than 400 million of In-
dia’s 1.1 billion people, the majority
of whom are Hindus, who revere the
river as “mother” and “goddess.”

The cleanup initiative, which is
supported by the World Bank, in-
cludes the expansion of traditional
treatment facilities and, for the first
time in India, the introduction of in-

novative river-cleaning methods.
Veer Bhadra Mishra, a 70-year-

old priest and hydraulics engineer
in Varanasi, the holy city down-
stream from Haridwar, has been a
prominent advocate of treatment
methods used abroad but not yet in
India. His plan: to introduce a sys-
tem to divert sewage and effluents,
before they enter the river, to a se-
ries of specially designed ponds, for
treatment and ultimately to be used
use in irrigation or directed back
into the river.

His efforts were mired in court
and by opposition from local bu-
reaucrats. They had a “difference of
opinion” with Mr. Mishra about the
best way to clean the river, says
Ramesh Singh, general manager of
Ganga Pollution Control Unit, the lo-
cal government body charged with
running government treatment fa-
cilities in Varanasi.

Mr. Singh says the technologies
already in use were time-tested and
reliable, but suffered from a lack of
trained manpower and proper infra-
structure, and a shortage of funds
for equipment maintenance.

Last summer, after Prime Minis-
ter Manmohan Singh identified
cleaning up the river as a national
priority, the government in New
Delhi increased funding to operate
and maintain conventional treat-
ment facilities, and also approved
Mr. Mishra’s plan—giving $184,000

to his organization, the Sankat
Mochan Foundation, for the design
of a new sewage treatment plant.

The foundation is working with
GO2 Water Inc., a Berkeley, Calif.,
wastewater-technology company. In
the plan, about 40 million liters of
sewage a day—13% of the daily out-
put from Varanasi’s 1.5 million peo-
ple—will be intercepted daily at the
riverbank, and diverted. In a nearby
village, water will pass through a
series of ponds, where sunlight,
gravity, bacteria and microalgae will
clean the water. A larger pond sys-
tem is planned, to process 33%
more of the city’s sewage.

The treatment system “will be
the best solution for dealing with

huge amount of domestic sewage
being discharged into Gangaji and
other rivers in India,” Mr. Mishra
said, using the honorific “ji” with
the river’s local name, Ganga.

In Haridwar, the National Botani-
cal Research Institute is developing
a wetland with local species of
reeds to absorb the polluting ele-
ments from the wastewater, accord-
ing to U.N. Rai, a scientist heading
the project. Other wetlands will be
developed in other areas “to ease
the current pollution load in the
river,” Mr. Rai says.

The load is heavy. On a recent
morning in Varanasi, lab technician
Gopal Pandey descended the stone
stairs of Tulsi Ghat, one of the holy
city’s 84 bathing platforms, to fetch
some Ganges water for testing at
the Sankat Mochan Foundation, an
organization run by Mr. Mishra.

In the laboratory, Mr. Pandey
found that each 100 milliliters of the
river’s waters were laden with
29,000 fecal coliform bacteria,
which potentially cause disease. In-
dia says a maximum of 500 per 100
milliliters is safe for bathing in the
river. Another sample from down-
stream, after the Ganges meets a
tributary carrying a black mass of
thick industrial effluents, showed 10
million bacteria—mostly E-coli—in
the same amount of river water. Mr.
Pandey’s verdict: “The pollution is
at very, very dangerous level.”

BY KRISHNA POKHAREL

Devout Hindus come from all over to cleanse themselves in the Ganges for the festival of Kumbh Mela, celebrated every three years. The government has started a massive campaign to clean up the
polluted river itself. Water-treatment facilities have been unable to keep up with India’s rapid growth, often held back by a shortage of funds and other resources.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.88 100.54% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.30 98.66 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.82 100.71 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.15 99.32 0.01 1.34 0.87 1.07

Japan: 12/1 1.52 97.61 0.01 1.68 0.99 1.34

Note: Data as of February 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $346 6.2% 69% 14% 17% ...

Morgan Stanley 278 5.0 75 7 17 ...

Credit Suisse 260 4.7 70 9 20 1%

JPMorgan 238 4.3 80 10 10 1

China International Capital Corp Ltd 233 4.2 80 13 7 ...

CITIC Securities 223 4.0 79 16 4 ...

Goldman Sachs 212 3.8 74 6 19 ...

Citi 182 3.3 67 16 14 3

Deutsche Bank 180 3.3 60 21 18 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.06% -1.81% -0.7% -1.9% 4.0%

Event Driven -0.20 -2.27 0.8 -1.2 12.0

Equity Long/Short 0.46 -2.34 1.1 -0.5 3.0

*Estimates as of 02/11/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10099.14 t 45.05, or 0.44%

YEAR TO DATE: t 328.91, or 3.2%

OVER 52 WEEKS s 2,248.73, or 28.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Bayer Germany Specialty Chemicals $55.5 49.36 1.63% 14.3% 11.0%

GlaxoSmithKline U.K. Pharmaceuticals 109.9 12.29 1.40 1.3 -17.0

Nestle Switzerland Food Products 170.3 50.35 1.33 34.3 7.2

Diageo U.K. Distillers & Vintners 44.5 10.30 1.18 18.8 -0.7

ENI Italy Integrated Oil & Gas 90.8 16.65 1.09 -3.4 -31.7

Soc. Generale France Banks $39.3 39.00 -3.13% 55.0 -67.4

Barclays U.K. Banks 46.8 2.62 -2.37 160.7 -65.6

BNP Paribas France Banks 76.7 47.60 -1.86 85.2 -41.1

Astrazeneca U.K. Pharmaceuticals 63.2 27.81 -1.70 8.5 -5.9

UniCredit Italy Banks 50.2 1.92 -1.64 79.4 -67.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Sanofi-Aventis 94.9 53.01 0.93% 12.9% -20.4%
France (Pharmaceuticals)
RWE 45.6 64.06 0.88 12.4 -22.3
Germany (Multiutilities)
Unilever 50.8 21.78 0.83 34.9 7.6
Netherlands (Food Products)
GDF Suez 81.8 26.62 0.83 -1.4 -22.8
France (Multiutilities)
Deutsche Telekom 55.9 9.42 0.77 -2.4 -31.1
Germany (Mobile Telecommunications)
British Amer Tob 68.3 21.58 0.77 18.2 36.0
U.K. (Tobacco)
Vodafone Grp 126.6 1.39 0.76 3.7 -6.9
U.K. (Mobile Telecommunications)
Tesco 52.7 4.24 0.65 18.2 -4.7
U.K. (Food Retailers & Wholesalers)
SAP 52.2 31.31 0.63 9.6 -12.5
Germany (Software)
Allianz SE 48.6 78.94 0.43 22.4 -49.3
Germany (Full Line Insurance)
Intesa Sanpaolo 42.5 2.63 0.38 12.0 -53.7
Italy (Banks)
Assicurazioni Genli 34.6 16.33 0.25 11.0 -46.0
Italy (Full Line Insurance)
UBS 44.9 13.63 0.22 3.5 -80.3
Switzerland (Banks)
Total 133.0 41.63 0.19 1.8 -22.0
France (Integrated Oil & Gas)
Novartis 141.2 57.65 0.09 16.1 -22.7
Switzerland (Pharmaceuticals)
E.ON 70.5 25.89 0.04 13.0 -27.8
Germany (Multiutilities)
France Telecom 59.3 16.45 ... -9.7 -23.7
France (Fixed Line Telecommunications)
Iberdrola 41.5 5.81 ... 5.4 -33.3
Spain (Conventional Electricity)
ArcelorMittal 57.3 26.99 -0.06 34.3 -30.0
Luxembourg (Iron & Steel)
Roche Hldg Pt. Ct. 116.1 178.30 -0.11 19.9 -22.4
Switzerland (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Credit Suisse Grp 50.2 45.72 -0.13% 39.3% -50.9%
Switzerland (Banks)
Telefonica 106.8 16.68 -0.15 15.1 -2.7
Spain (Fixed Line Telecommunications)
BASF 50.3 40.20 -0.16 63.6 5.5
Germany (Commodity Chemicals)
BP 185.5 5.74 -0.16 13.5 7.2
U.K. (Integrated Oil & Gas)
BG Grp 63.9 11.41 -0.17 6.8 60.6
U.K. (Integrated Oil & Gas)
BHP Billiton 66.2 18.98 -0.18 48.5 74.2
U.K. (General Mining)
AXA 44.5 14.44 -0.21 24.2 -54.9
France (Full Line Insurance)
Rio Tinto 76.8 32.06 -0.31 95.1 38.7
U.K. (General Mining)
Banco Bilbao Vizcaya 50.7 9.94 -0.48 46.5 -48.2
Spain (Banks)
ING Groep 33.2 6.32 -0.52 39.8 -75.8
Netherlands (Life Insurance)
ABB 41.3 19.17 -0.67 25.2 -10.1
Switzerland (Industrial Machinery)
Nokia 48.2 9.46 -0.68 -0.9 -46.3
Finland (Telecommunications Equipment)
L.M. Ericsson Tel B 29.6 72.20 -0.69 -0.7 -43.6
Sweden (Telecommunications Equipment)
Royal Dutch Shell A 96.1 19.90 -0.92 0.7 -21.5
U.K. (Integrated Oil & Gas)
Daimler 46.9 32.46 -0.95 34.5 -40.0
Germany (Automobiles)
HSBC Hldgs 176.9 6.50 -1.11 40.7 -18.4
U.K. (Banks)
Siemens 77.3 62.14 -1.47 34.3 -26.3
Germany (Diversified Industrials)
Deutsche Bk 37.2 44.04 -1.48 93.3 -58.9
Germany (Banks)
Banco Santander 106.0 9.55 -1.58 67.0 -29.3
Spain (Banks)
Anglo Amer 48.5 23.10 -1.60 79.4 -11.5
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.40 $25.07 -0.12 -0.48%
Alcoa AA 44.10 13.28 -0.30 -2.21
AmExpress AXP 9.00 38.42 0.13 0.34
BankAm BAC 146.40 14.45 -0.18 -1.23
Boeing BA 4.40 59.65 -0.94 -1.55
Caterpillar CAT 12.70 56.20 0.05 0.09
Chevron CVX 11.40 71.01 -0.04 -0.06
CiscoSys CSCO 46.70 23.76 -0.17 -0.71
CocaCola KO 9.50 53.98 -0.24 -0.44
Disney DIS 10.90 30.07 -0.09 -0.30
DuPont DD 8.70 32.28 -0.27 -0.83
ExxonMobil XOM 25.90 64.80 -0.44 -0.67
GenElec GE 66.70 15.55 -0.22 -1.40
HewlettPk HPQ 13.50 48.46 -0.16 -0.33
HomeDpt HD 13.10 29.00 0.01 0.03
Intel INTC 79.70 20.43 0.37 1.84
IBM IBM 6.90 124.00 0.27 0.22
JPMorgChas JPM 32.10 38.95 -0.07 -0.18
JohnsJohns JNJ 9.00 62.72 -0.19 -0.30
KftFoods KFT 36.40 29.09 0.10 0.34
McDonalds MCD 5.70 63.59 -0.20 -0.31
Merck MRK 13.80 36.92 0.04 0.11
Microsoft MSFT 67.60 27.93 -0.19 -0.68
Pfizer PFE 41.90 17.80 -0.07 -0.39
ProctGamb PG 11.60 61.76 -0.20 -0.32
3M MMM 4.60 79.18 -1.09 -1.36
TravelersCos TRV 4.80 50.45 0.25 0.50
UnitedTech UTX 6.80 65.69 -1.02 -1.53
Verizon VZ 11.00 28.93 -0.11 -0.38

WalMart WMT 14.90 52.90 -0.18 -0.34

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ProSiebenSat 1 Media 529 –33 –33 –39

Gecina 283 –12 3 33

TUI 911 –8 2 92

Finmeccanica 122 –7 –1 41

Bco Comercial Portugues 210 –6 –27 117

Renault 241 –6 1 15

ISS Glob 252 –6 –5 4

Bco Espirito Santo 219 –5 –31 108

EDP Energias de Portugal 120 –5 –24 54

Portugal Telecom 123 –5 –33 48

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M real 893 17 32 –36

Wind Acquisition Fin 587 18 23 48

Wendel 362 18 16 61

Alcatel Lucent 671 20 31 101

Nielsen 561 20 43 98

Codere Fin Luxembourg 796 23 69 138

DSG Intl 613 34 66 103

Societe Air France 354 34 38 78

HeidelbergCement 348 34 42 80

Sol Melia 586 52 110 208

Source: Markit Group

BLUE CHIPS � BONDS
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/11 GBP 7.86 -4.6 18.9 -2.7
Andfs. Borsa Global GL EQ AND 02/11 EUR 6.18 -4.9 15.7 -14.2
Andfs. Emergents GL EQ AND 02/11 USD 16.39 -5.6 63.1 -6.9
Andfs. Espanya EU EQ AND 02/11 EUR 11.98 -13.9 21.4 -10.3
Andfs. Estats Units US EQ AND 02/11 USD 14.40 -4.1 23.8 -10.9
Andfs. Europa EU EQ AND 02/11 EUR 7.12 -9.2 17.1 -12.5
Andfs. Franca EU EQ AND 02/11 EUR 8.86 -9.0 13.8 -12.9
Andfs. Japo JP EQ AND 02/11 JPY 489.48 -4.2 23.1 -13.3
Andfs. Plus Dollars US BA AND 02/11 USD 9.32 -1.3 14.1 -5.4
Andfs. RF Dolars US BD AND 02/11 USD 11.53 0.8 14.4 0.0
Andfs. RF Euros EU BD AND 02/11 EUR 10.93 1.0 23.0 -0.4
Andorfons EU BD AND 02/11 EUR 14.57 0.5 26.1 -1.7
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/11 EUR 9.45 -1.2 23.3 -7.5
Andorfons Mix 60 EU BA AND 02/11 EUR 8.98 -3.2 18.5 -13.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/05 USD 280811.90 2.3 117.7 10.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/12 EUR 9.16 -0.1 -5.2 -3.1
DJE-Absolut P GL EQ LUX 02/12 EUR 200.69 -2.0 18.4 -6.2
DJE-Alpha Glbl P EU BA LUX 02/12 EUR 172.00 -3.5 15.7 -4.5
DJE-Div& Substanz P GL EQ LUX 02/12 EUR 212.48 -1.2 22.0 -1.7
DJE-Gold&Resourc P OT EQ LUX 02/12 EUR 167.16 -1.9 20.4 -7.0
DJE-Renten Glbl P EU BD LUX 02/12 EUR 132.03 1.1 8.7 4.0
LuxPro-Dragon I AS EQ LUX 02/12 EUR 146.83 -7.1 49.0 -1.9
LuxPro-Dragon P AS EQ LUX 02/12 EUR 142.87 -7.1 48.4 -2.4
LuxTopic-Aktien Europa EU EQ LUX 02/12 EUR 16.33 -7.8 21.9 -1.3
LuxTopic-Pacific AS EQ LUX 02/12 EUR 16.90 3.2 81.3 -3.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/11 EUR 24.39 0.3 -0.6 -39.1
MP-TURKEY.SI OT OT SVN 02/11 EUR 35.81 3.1 88.4 -3.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/11 EUR 14.07 5.2 54.3 1.9
Parex Eastern Europ Bd EU BD LVA 02/11 USD 15.27 4.3 71.4 5.0
Parex Russian Eq EE EQ LVA 02/11 USD 19.76 1.2 119.1 -17.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/11 EUR 123.85 2.1 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/12 USD 161.49 -7.9 59.8 -11.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/12 USD 153.54 -8.0 58.4 -12.2
PF (LUX)-Biotech-Pca OT EQ LUX 02/11 USD 287.06 1.4 -5.1 -5.3
PF (LUX)-CHF Liq-Pca CH MM LUX 02/11 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/11 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/11 USD 110.10 -5.8 41.3 -3.9
PF (LUX)-East Eu-Pca EU EQ LUX 02/11 EUR 328.52 4.5 137.5 -11.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/12 USD 494.82 -7.2 67.9 -12.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/11 EUR 96.47 -4.5 28.4 -9.3
PF (LUX)-EUR Bds-Pca EU BD LUX 02/11 EUR 389.39 1.3 5.5 2.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/11 EUR 285.54 1.3 5.5 2.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/11 EUR 150.06 1.5 18.5 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/11 EUR 101.73 1.5 18.5 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/11 EUR 149.81 2.5 52.1 8.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/11 EUR 82.11 2.5 52.1 8.3
PF (LUX)-EUR Liq-Pca EU MM LUX 02/11 EUR 136.02 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/11 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/11 EUR 102.42 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/11 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/11 EUR 392.76 -3.7 30.2 -11.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/11 EUR 127.85 -3.9 28.9 -9.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/11 USD 243.92 0.3 29.4 9.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/11 USD 158.41 0.3 29.4 9.8
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 318.98 -9.2 54.4 -8.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/11 USD 336.53 -6.7 80.4 -10.8
PF (LUX)-Jap Index-Pca JP EQ LUX 02/12 JPY 8725.98 -1.8 20.9 -15.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/12 JPY 7627.11 -1.5 17.6 -18.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/12 JPY 7392.05 -1.6 16.9 -18.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/12 JPY 4343.38 -1.7 23.9 -13.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/10 USD 45.71 1.9 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/12 USD 253.54 -7.2 76.9 -5.4
PF (LUX)-Piclife-Pca CH BA LUX 02/11 CHF 787.25 -0.5 13.7 -1.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/11 EUR 65.58 0.4 58.1 -0.3
PF (LUX)-Rus Eq-Pca OT OT LUX 02/11 USD 64.47 0.1 175.0 -13.5
PF (LUX)-Security-Pca GL EQ LUX 02/11 USD 94.75 -4.8 32.1 -0.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/11 EUR 448.28 -1.0 34.1 -8.3
PF (LUX)-Timber-Pca OT OT LUX 02/11 USD 100.50 -5.7 61.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/11 USD 99.95 -2.8 30.0 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 02/11 USD 87.76 -3.2 30.9 -9.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/11 USD 513.65 1.2 -0.6 2.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/11 USD 367.27 1.1 -0.6 2.9
PF (LUX)-USD Liq-Pca US MM LUX 02/11 USD 131.02 0.0 0.5 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/11 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/11 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/11 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/11 EUR 123.23 -0.6 16.9 -6.3
PF (LUX)-WldGovBds-Pca GL BD LUX 02/12 USD 164.73 -0.2 4.7 4.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/12 USD 133.58 -0.2 4.7 4.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/11 USD 12.85 -4.5 63.5 3.4
Japan Fund USD JP EQ IRL 02/12 USD 16.20 2.0 23.4 2.8
Polar Healthcare Class I USD OT OT IRL 02/11 USD 12.82 -0.9 NS NS
Polar Healthcare Class R USD OT OT IRL 02/11 USD 12.79 -0.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/11 EUR 653.40 -7.6 24.2 -10.5
Core Eurozone Eq B EU EQ IRL 02/11 EUR 765.80 -7.9 24.5 NS
Euro Fixed Income A EU BD IRL 02/11 EUR 1269.31 2.0 14.6 -0.2
Euro Fixed Income B EU BD IRL 02/11 EUR 1356.01 2.0 15.3 0.4
Euro Small Cap A EU EQ IRL 02/11 EUR 1186.66 -1.2 37.1 -11.0
Euro Small Cap B EU EQ IRL 02/11 EUR 1271.98 -1.1 37.9 -10.5
Eurozone Agg Eq A EU EQ IRL 02/11 EUR 617.90 -5.8 29.1 -12.1
Eurozone Agg Eq B EU EQ IRL 02/11 EUR 888.61 -5.7 29.9 -11.5
Glbl Bd (EuroHdg) A GL BD IRL 02/11 EUR 1403.31 2.0 15.9 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/11 EUR 1490.52 2.1 16.6 4.1
Glbl Bd A EU BD IRL 02/11 EUR 1172.67 6.1 12.5 6.5
Glbl Bd B EU BD IRL 02/11 EUR 1249.77 6.2 13.2 7.1
Glbl Real Estate A OT EQ IRL 02/11 USD 830.25 -7.4 47.8 -15.4
Glbl Real Estate B OT EQ IRL 02/11 USD 856.55 -7.3 48.7 -14.9
Glbl Real Estate EH-A OT EQ IRL 02/11 EUR 749.07 -6.9 40.2 -16.0
Glbl Real Estate SH-B OT EQ IRL 02/11 GBP 70.57 -6.8 40.4 -15.8
Glbl Strategic Yield A EU BD IRL 02/11 EUR 1610.74 0.2 37.0 4.9
Glbl Strategic Yield B EU BD IRL 02/11 EUR 1724.91 0.3 37.9 5.5
Japan Equity A JP EQ IRL 02/11 JPY 11279.86 -3.1 23.8 -15.9
Japan Equity B JP EQ IRL 02/11 JPY 12030.88 -3.0 24.5 -15.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/11 USD 2122.83 -7.1 78.0 -4.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/11 USD 2267.07 -7.1 79.0 -3.5
Pan European Eq A EU EQ IRL 02/11 EUR 920.28 -4.4 30.7 -11.3
Pan European Eq B EU EQ IRL 02/11 EUR 981.70 -4.3 31.5 -10.8
US Equity A US EQ IRL 02/11 USD 846.05 -3.0 36.1 -9.9
US Equity B US EQ IRL 02/11 USD 906.45 -3.0 36.9 -9.4
US Small Cap A US EQ IRL 02/11 USD 1240.23 -3.8 34.5 -10.5
US Small Cap B US EQ IRL 02/11 USD 1329.65 -3.7 35.4 -10.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/12 EUR 13.37 -3.6 -5.0 6.4
Asset Sele C H-CHF OT OT LUX 02/12 CHF 92.78 -3.6 NS NS
Asset Sele C H-GBP OT OT LUX 02/12 GBP 94.08 -3.5 -4.9 NS
Asset Sele C H-JPY OT OT LUX 02/12 JPY 9337.16 -3.4 NS NS
Asset Sele C H-NOK OT OT LUX 02/12 NOK 107.52 -3.3 -3.7 NS
Asset Sele C H-SEK OT OT LUX 02/12 SEK 134.23 -3.5 -5.4 6.7
Asset Sele C H-USD OT OT LUX 02/12 USD 93.94 -3.5 -5.1 NS
Asset Sele D H-SEK OT OT LUX 02/12 SEK 125.97 -3.5 -5.4 NS
Choice Global Value -C- GL EQ LUX 02/12 SEK 72.46 -6.0 24.7 -15.4
Choice Global Value -D- OT OT LUX 02/12 SEK 69.42 -6.0 24.7 -15.4
Choice Global Value -I- OT OT LUX 02/12 EUR 6.56 -2.3 37.4 -16.6

Choice Japan Fd -C- OT OT LUX 02/12 JPY 46.59 -0.6 16.4 -17.1
Choice Japan Fd -D- OT OT LUX 02/12 JPY 41.89 -0.6 16.4 -17.1
Choice Jpn Chance/Risk JP EQ LUX 02/12 JPY 49.01 -3.7 24.2 -19.2
Choice NthAmChance/Risk US EQ LUX 02/12 USD 3.72 -5.2 34.7 -11.5
Ethical Europe Fd OT OT LUX 02/12 EUR 1.85 -5.5 29.4 -16.6
Europe 1 Fd OT OT LUX 02/12 EUR 2.69 -4.9 32.4 -15.9
Europe 3 Fd EU EQ LUX 02/12 EUR 3.86 -4.9 28.7 -16.6
Global Chance/Risk Fd GL EQ LUX 02/12 EUR 0.59 -2.4 22.1 -9.4
Global Fd -C- OT OT LUX 02/12 USD 1.99 -6.4 30.3 -13.1
Global Fd -D- OT OT LUX 02/12 USD 1.25 -6.4 30.3 NS
Nordic Fd OT OT LUX 02/12 EUR 5.64 -2.9 32.7 -4.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/12 USD 6.96 -5.9 64.6 -5.8
Choice Asia ex. Japan -D- OT OT LUX 02/12 USD 1.23 -5.9 64.6 NS
Currency Alpha EUR -IC- OT OT LUX 02/12 EUR 10.21 -0.8 -4.7 1.2
Currency Alpha EUR -RC- OT OT LUX 02/12 EUR 10.11 -0.9 -5.1 0.8
Currency Alpha SEK -ID- OT OT LUX 02/12 SEK 94.93 -0.8 -8.4 -0.9
Currency Alpha SEK -RC- OT OT LUX 02/12 SEK 99.96 -0.9 -5.1 0.8
Generation Fd 80 OT OT LUX 02/12 SEK 7.62 -3.8 19.6 -6.0
Nordic Focus EUR NO EQ LUX 02/12 EUR 80.67 0.0 53.2 -2.1
Nordic Focus NOK NO EQ LUX 02/12 NOK 81.23 0.0 53.2 -2.1
Nordic Focus SEK NO EQ LUX 02/12 SEK 85.43 0.0 53.2 -2.1
Russia Fd OT OT LUX 02/12 EUR 9.07 2.6 146.6 -9.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/12 USD 1.75 -4.1 32.6 -10.3
Ethical Glbl Fd -C- OT OT LUX 02/12 USD 0.78 -6.0 21.8 NS
Ethical Glbl Fd -D- OT OT LUX 02/12 USD 0.76 -7.7 39.8 -10.4
Ethical Sweden Fd NO EQ LUX 02/12 SEK 40.33 -3.2 46.0 3.4
Index Linked Bd Fd SEK OT BD LUX 02/12 SEK 13.31 1.2 3.7 3.3
Medical Fd OT EQ LUX 02/12 USD 3.21 -3.5 15.4 -5.2
Short Medium Bd Fd SEK NO MM LUX 02/12 SEK 8.80 0.0 0.6 1.9
Technology Fd -C- OT OT LUX 02/12 USD 0.19 -7.6 NS NS
Technology Fd -D- OT OT LUX 02/12 USD 2.33 -7.6 47.8 -1.9
World Fd -C- OT OT LUX 02/12 USD 27.22 -4.4 NS NS
World Fd -D- OT OT LUX 02/12 USD 2.06 -4.4 40.1 -6.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/12 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/12 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/12 SEK 21.95 0.0 1.1 2.0
Short Bond Fd USD US MM LUX 02/12 USD 2.49 -0.1 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/12 SEK 43.00 0.3 2.8 5.7
Bond Fd SEK -D- NO BD LUX 02/12 SEK 12.49 0.3 2.9 5.1
Corp. Bond Fd EUR -C- EU BD LUX 02/12 EUR 1.29 1.5 19.0 3.8
Corp. Bond Fd EUR -D- EU BD LUX 02/12 EUR 0.99 1.7 18.8 3.6
Corp. Bond Fd SEK -C- NO BD LUX 02/12 SEK 12.75 1.4 18.2 2.1
Corp. Bond Fd SEK -D- NO BD LUX 02/12 SEK 9.64 1.4 18.2 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/12 EUR 106.10 1.4 3.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/12 EUR 110.39 1.3 7.6 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/12 SEK 1097.60 1.3 7.6 NS
Flexible Bond Fd -C- NO BD LUX 02/12 SEK 21.33 -0.1 1.1 3.6
Flexible Bond Fd -D- NO BD LUX 02/12 SEK 11.67 -0.1 1.1 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/12 USD 2.48 -7.4 67.9 -7.6
Eastern Europe Fd OT OT LUX 02/12 EUR 2.55 -1.1 69.4 -12.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/12 SEK 31.08 -3.4 78.6 4.2
Eastern Europe SmCap Fd OT OT LUX 02/12 EUR 2.88 8.4 143.3 -10.9
Europe Chance/Risk Fd EU EQ LUX 02/12 EUR 990.86 -4.4 34.3 -18.3
Listed Private Equity -C- OT OT LUX 02/12 EUR 132.47 2.8 NS NS
Listed Private Equity -IC- OT OT LUX 02/12 EUR 79.06 3.9 99.2 NS
Listed Private Equity -ID- OT OT LUX 02/12 EUR 76.57 3.8 93.4 NS
Nordic Small Cap -C- OT OT LUX 02/12 EUR 140.42 4.2 NS NS
Nordic Small Cap -IC- OT OT LUX 02/12 EUR 140.98 4.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/12 SEK 76.83 -1.8 -3.5 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/12 EUR 97.99 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/12 SEK 97.91 -1.8 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/12 USD 99.16 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/12 SEK 70.19 -1.8 -3.5 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/12 NOK 95.29 -6.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/12 SEK 93.89 -6.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/12 EUR 94.83 -6.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/12 GBP 95.06 -6.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/12 SEK 94.61 -6.9 NS NS
Asset Sele Original C EUR OT OT LUX 02/12 EUR 98.01 -3.3 NS NS
Asset Sele Original D GBP OT OT LUX 02/12 GBP 98.56 -3.3 NS NS
Asset Sele Original ID GBP OT OT LUX 02/12 GBP 98.18 -3.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/11 EUR 30.36 1.8 9.7 1.7
Bonds Eur Corp A OT OT LUX 02/11 EUR 23.25 0.7 10.9 2.3
Bonds Eur Hi Yld A OT OT LUX 02/11 EUR 21.06 2.6 50.1 4.1
Bonds EURO A OT OT LUX 02/11 EUR 41.35 0.8 5.5 4.2
Bonds Europe A OT OT LUX 02/11 EUR 39.55 1.1 4.2 3.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/11 USD 41.59 -1.0 8.8 4.2
Eq. AsiaPac Dual Strategies A OT OT LUX 02/12 USD 9.63 -7.8 60.5 -8.9
Eq. China A OT OT LUX 02/12 USD 21.72 -10.1 50.4 -8.6
Eq. Concentrated Euroland A OT OT LUX 02/11 EUR 85.85 -7.6 15.1 -15.8
Eq. ConcentratedEuropeA OT OT LUX 02/11 EUR 25.43 -5.8 27.1 -14.3
Eq. Emerging Europe A OT OT LUX 02/11 EUR 23.70 0.6 85.8 -20.2
Eq. Equities Global Energy OT OT LUX 02/11 USD 17.11 -5.6 23.2 -13.3
Eq. Euroland A OT OT LUX 02/11 EUR 10.04 -7.2 16.0 -16.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/10 EUR 135.66 -3.9 33.2 -7.4
Eq. EurolandCyclclsA OT OT LUX 02/11 EUR 17.13 -3.8 25.6 -10.9
Eq. EurolandFinancialA OT OT LUX 02/11 EUR 9.98 -11.8 35.4 -18.8
Eq. Glbl Emg Cty A OT OT LUX 02/11 USD 8.73 -11.0 51.7 -15.3
Eq. Global A OT OT LUX 02/11 USD 26.39 -5.3 33.2 -10.7
Eq. Global Resources A OT OT LUX 02/11 USD 102.63 -6.0 39.6 -12.7
Eq. Gold Mines A OT OT LUX 02/11 USD 28.52 -5.9 29.8 -5.4
Eq. India A OT OT LUX 02/11 USD 121.19 -7.3 67.2 -12.4
Eq. Japan CoreAlpha A OT OT LUX 02/10 JPY 7283.64 0.4 31.2 -7.2
Eq. Japan Sm Cap A OT OT LUX 02/12 JPY 1050.49 -2.6 22.6 -11.6
Eq. Japan Target A OT OT LUX 02/12 JPY 1597.00 -2.5 10.4 -5.5
Eq. Latin America A OT OT LUX 02/10 USD 104.67 -10.0 64.7 -11.7
Eq. US ConcenCore A OT OT LUX 02/11 USD 21.67 -4.1 33.9 -4.5
Eq. US Focused A OT OT LUX 02/11 USD 15.40 -2.9 25.8 -17.8
Eq. US Lg Cap Gr A OT OT LUX 02/11 USD 14.56 -4.5 33.6 -10.3
Eq. US Mid Cap A OT OT LUX 02/11 USD 29.22 -2.2 47.5 -6.9
Eq. US Multi Strg A OT OT LUX 02/11 USD 20.51 -4.9 33.4 -11.3
Eq. US Rel Val A OT OT LUX 02/11 USD 19.89 -3.4 37.6 -12.8
Eq. US Sm Cap Val A OT OT LUX 02/11 USD 15.42 -3.3 29.4 -17.2
Money Market EURO A OT OT LUX 02/11 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/11 USD 15.83 0.0 0.4 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/04 USD 924.08 -3.9 3.6 -28.5
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/04 AED 5.04 -5.3 21.9 -33.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/12 JPY 8994.00 -4.9 21.6 -18.5
YMR-N Small Cap Fund OT OT IRL 02/12 JPY 6622.00 -5.6 19.6 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/12 JPY 5821.00 -5.4 11.9 -22.1
Yuki 77 Growth JP EQ IRL 02/12 JPY 5344.00 -5.3 7.3 -26.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/12 JPY 6580.00 -3.6 19.7 -17.8
Yuki Chugoku JpnLowP JP EQ IRL 02/12 JPY 7480.00 -0.8 9.2 -16.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/12 JPY 4510.00 -3.5 14.4 -21.4
Yuki Hokuyo Jpn Inc JP EQ IRL 02/12 JPY 5133.00 -2.2 14.6 -16.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/12 JPY 4801.00 -6.0 17.6 -18.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/12 JPY 4170.00 -5.7 14.4 -26.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/12 JPY 4378.00 -6.2 13.7 -26.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/12 JPY 6591.00 -5.5 25.2 -20.1
Yuki Mizuho Jpn Gen OT OT IRL 02/12 JPY 8186.00 -5.0 19.3 -18.3
Yuki Mizuho Jpn Gro OT OT IRL 02/12 JPY 6015.00 -5.4 13.1 -20.7
Yuki Mizuho Jpn Inc OT OT IRL 02/12 JPY 7419.00 -2.8 7.2 -18.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/12 JPY 5000.00 -3.6 18.1 -19.8
Yuki Mizuho Jpn LowP OT OT IRL 02/12 JPY 11282.00 -2.4 19.7 -13.7
Yuki Mizuho Jpn PGth OT OT IRL 02/12 JPY 7431.00 -6.6 13.8 -24.2
Yuki Mizuho Jpn SmCp OT OT IRL 02/12 JPY 6627.00 -7.1 24.0 -20.2
Yuki Mizuho Jpn Val Sel OT OT IRL 02/12 JPY 5479.00 -3.0 20.1 -16.0
Yuki Mizuho Jpn YoungCo OT OT IRL 02/12 JPY 2579.00 -5.4 18.7 -25.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/12 JPY 5176.00 -4.5 19.0 -19.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS

Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS

Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0

Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5

Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9

Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS

Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0

Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS

Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/05 USD 374.59 1.6 112.1 -29.2

Antanta MidCap Fund EE EQ AND 02/05 USD 719.90 1.4 232.3 -35.7

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/09 USD 31.98 -21.6 -62.1 -13.9

Superfund GCT USD* OT OT LUX 02/09 USD 1794.00 -18.2 -51.2 -10.8

Superfund Green Gold A (SPC) OT OT CYM 02/09 USD 823.27 -14.6 -30.2 -4.4

Superfund Green Gold B (SPC) OT OT CYM 02/09 USD 740.31 -20.9 -46.2 -11.1

Superfund Q-AG* OT OT AUT 02/09 EUR 5786.00 -12.6 NS -2.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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INTERVIEW

[ Ed Richards ]

Regulator of electronic media
is a political lightning rod
Ofcom head has to navigate criticisms of his organization’s oversight of a challenged broadcast and telecom sector

There is a feeling of suspense in the
British media sector these days. The U.K. is
gearing up for a general election, which
could bring the Conservative Party to
power for the first time in over a decade,
and media regulation is one area the Tories
have been targeting for change.

Ed Richards is in many ways at the heart
of the maelstrom. As chief executive of Of-
com, Britain’s independent broadcast and
telecommunications regulator, he presides
over the organization tasked with every-
thing from enforcing fair competition to
passing judgment on the appropriateness of
advertisements. Aside from being a regula-
tory body, Ofcom is also a lightning rod for
debate in an increasingly challenged media
sector, which finds itself threatened by
lower ad rates, the rise of the Internet and,
some would say, too much regulation.

Mr. Richards navigates the controversy
with carefully chosen words and calm anal-
yses. Having served as a senior policy ad-
viser to Prime Minister Tony Blair and con-
troller of corporate strategy at the British
Broadcasting Corp. before joining Ofcom, he
is adept at manoeuvering in the face of dis-
sent. Despite his political background, Mr.
Richards says Ofcom is fiercely independent
from political influence.

“I’m happy to observe that Ofcom has
managed to protect its independence effec-
tively so far,” Mr. Richards said last week at
an interview in his sleek office, which sits
on the south bank of the Thames and
boasts a sweeping view of the City and St.
Paul’s Cathedral. “We’ve got six years, and
we’re well-practiced at it, and we will guard
that independence fiercely.”

Ofcom arose in its current form in 2003,
when the U.K. parliament folded five regu-
latory bodies into a single, converged
agency. In Britain it is known as a “quango,”
or a quasi-autonomous non-governmental
organization that receives funding and a
mission from parliament but acts indepen-
dently, with its own board. Today, Ofcom
has about 850 employees and operating
costs of around £130 million ($204 million).

As political campaigning heats up in the
U.K., the regulatory body has found itself
increasingly in the limelight. In an inter-
view with the BBC in July, Conservative
Party leader David Cameron criticized bal-
looning quangos, and Ofcom in particular,
for making policy instead of delivering it.

“Give Ofcom or give a new body the
technical function of handing out the li-
censes and regulating, lightly, the content
that’s on the screens,” Mr. Cameron said.
“But it shouldn’t be making policy; it
shouldn’t have its own communications de-
partment. The head of Ofcom is paid almost
half a million pounds. We could slim this
body down a huge amount and save a lot of
money for the taxpayer.”

Mr. Richards, whose total remuneration
was £392,056 in 2008-09 and £417,581 the
previous year, according to Ofcom’s annual
report, defended Ofcom, saying it has acted
only within the remit provided by parlia-
ment. “We don’t do things that parliament
has not asked us to do,” he says. “If there’s
a view that the line has been drawn in the
wrong place, parliament needs to redraw it.
But in some areas, in the vast bulk of what
we do, I think that there is a sensible de-
marcation between what politicians do and
what an independent regulator does.”

Mr. Richards admitted there were some
areas where he would like to see the gov-
ernment dial down Ofcom’s duties. In par-
ticular, he singled out radio regulation and
supervision of broadcasting program poli-
cies as areas where he thought government
requirements proved too onerous.

“Do I believe there’s an opportunity for
deregulation to reduce some of what we
do? I think the answer to that is ‘yes,’” Mr.
Richards said. “But that isn’t the vast ma-
jority of what we do. The vast majority of
what we do concerns activities that are go-
ing to have to be done.”

Last month marked the first meeting of
BEREC, the Body of European Regulators
for Electronic Communications, which has
brought together individual regulatory
agencies from EU countries to form the
first Europe-wide regulatory organization.
“It’s a big step forward,” Mr. Richards said,
praising the establishment of the new regu-
lator. “Why it’s a big step forward is be-
cause it has institutional status and legal
powers in the European Union.”

BEREC will allow regulators to formulate
a common position on issues such as next-
generation access and superfast broadband,
Mr. Richards said, and it also will provide a
framework to resolve situations in which
the EU disagrees with a decision made by
an individual country’s regulator.

In the U.K., Ofcom has been in the news
for its long-running consultation on compe-
tition in Britain’s pay-TV market, the final
verdict on which is due out next month.
Though Mr. Richards said the consultation
was continuing and no outcome had been
reached, the decision could force British
Sky Broadcasting (BSkyB) to lower the
wholesale price of Sky Sports and Sky Films
for other pay-TV operators. “We haven’t
made a decision on this yet, and we’re not
prepared to make a decision for a few more
weeks,” Mr. Richards said. (News Corp.,
which publishes The Wall Street Journal,
has about a 39% stake in BSkyB).

Another area where Ofcom stands to
have a significant impact is in the introduc-
tion of high-speed fiberoptic broadband in
the U.K. BT Group PLC has extended its fi-
beroptic rollout during the past year. Mr.
Richards confirmed that the company has
been speaking to Ofcom about giving other
companies access to BT’s ducts. He pre-
dicted that Ofcom would have a role in reg-
ulating the terms and conditions of access.

But while Ofcom may play a role in regu-
lating such access, Mr. Richards said it
would fall to parliament to ensure a fi-
beroptic network is rolled out to less popu-
lated areas of the U.K. “The central task of
determining whether you want to have a
public intervention to take the rollout of
superfast broadband further or earlier is a
matter for politicians,” he said.

He predicted some sort of intervention
on the part of the government would be
necessary to see superfast broadband avail-
able everywhere in the U.K.

On the horizon, Mr. Richards sees piracy
as an area where Ofcom will be tasked with
enforcing regulation. “We’re familiar with
the issues, and I think comfortable with the
fact that something in this area is likely to
be a new responsibility for us,” he said. He
added that the solution of cutting off Inter-
net access for repeat piracy offenders—un-
der consideration by the U.K. Department
of Business Innovation and Skills—wasn’t
ideal. “I think everybody would say that we
don’t ever want to get to a position where
we are cutting people off,” he said. “That’s
not a good outcome.”

BY PAUL SONNE

Ed Richards, chief executive of Ofcom, Britain’s independent broadcast and telecom regulator
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/11 USD 9.96 -4.0 31.4 -12.0
Am Blend Portfolio I US EQ LUX 02/11 USD 11.75 -3.8 32.5 -11.2
Am Growth A US EQ LUX 02/11 USD 29.48 -5.6 32.9 -2.4
Am Growth B US EQ LUX 02/11 USD 24.76 -5.7 31.6 -3.4
Am Growth I US EQ LUX 02/11 USD 32.70 -5.5 33.9 -1.7
Am Income A US BD LUX 02/11 USD 8.42 -0.1 23.5 5.6
Am Income A2 US BD LUX 02/11 USD 19.13 0.5 24.1 5.8
Am Income B US BD LUX 02/11 USD 8.42 -0.1 22.6 4.8
Am Income B2 US BD LUX 02/11 USD 16.48 0.4 23.3 5.1
Am Income I US BD LUX 02/11 USD 8.42 -0.1 24.2 6.2

Am Value A US EQ LUX 02/11 USD 8.34 -2.2 19.5 -10.9
Am Value B US EQ LUX 02/11 USD 7.67 -2.3 18.4 -11.8
Am Value I US EQ LUX 02/11 USD 8.98 -2.2 20.4 -10.2
Emg Mkts Debt A GL BD LUX 02/11 USD 15.46 -0.6 41.6 7.7
Emg Mkts Debt A2 GL BD LUX 02/11 USD 20.12 0.0 42.4 8.1
Emg Mkts Debt B GL BD LUX 02/11 USD 15.46 -0.6 40.4 6.7
Emg Mkts Debt B2 GL BD LUX 02/11 USD 19.36 0.0 41.0 7.0
Emg Mkts Debt I GL BD LUX 02/11 USD 15.46 -0.6 42.2 8.3
Emg Mkts Growth A GL EQ LUX 02/11 USD 32.30 -6.8 65.5 -11.0
Emg Mkts Growth B GL EQ LUX 02/11 USD 27.35 -6.9 63.9 -11.9
Emg Mkts Growth I GL EQ LUX 02/11 USD 35.84 -6.7 66.8 -10.3
Eur Growth A EU EQ LUX 02/11 EUR 6.74 -4.1 22.5 -14.3
Eur Growth B EU EQ LUX 02/11 EUR 6.05 -4.3 21.2 -15.2
Eur Growth I EU EQ LUX 02/11 EUR 7.36 -4.0 23.5 -13.6
Eur Income A EU BD LUX 02/11 EUR 6.67 1.1 39.7 5.8
Eur Income A2 EU BD LUX 02/11 EUR 13.10 1.8 40.4 6.0
Eur Income B EU BD LUX 02/11 EUR 6.67 1.1 39.0 5.1
Eur Income B2 EU BD LUX 02/11 EUR 12.17 1.7 39.4 5.3
Eur Income I EU BD LUX 02/11 EUR 6.67 1.1 40.3 6.3
Eur Strat Value A EU EQ LUX 02/11 EUR 8.10 -5.0 22.0 -16.8
Eur Strat Value I EU EQ LUX 02/11 EUR 8.30 -5.0 23.0 -16.1
Eur Value A EU EQ LUX 02/11 EUR 8.71 -5.3 25.3 -13.6
Eur Value B EU EQ LUX 02/11 EUR 8.00 -5.4 24.0 -14.5
Eur Value I EU EQ LUX 02/11 EUR 10.07 -5.2 26.3 -12.9
Gl Balanced (Euro) A EU BA LUX 02/11 USD 15.41 -1.8 22.4 -9.0
Gl Balanced (Euro) B EU BA LUX 02/11 USD 15.00 -1.9 21.2 -9.9
Gl Balanced (Euro) C EU BA LUX 02/11 USD 15.29 -1.8 22.1 -9.2
Gl Balanced (Euro) I EU BA LUX 02/11 USD 15.71 -1.7 NS NS
Gl Balanced A US BA LUX 02/11 USD 15.95 -3.2 26.8 -9.0
Gl Balanced B US BA LUX 02/11 USD 15.15 -3.3 25.5 -9.9

Gl Balanced I US BA LUX 02/11 USD 16.56 -3.1 27.7 -8.4
Gl Bond A US BD LUX 02/11 USD 9.32 0.9 14.5 4.5
Gl Bond A2 US BD LUX 02/11 USD 16.22 1.3 14.9 4.6
Gl Bond B US BD LUX 02/11 USD 9.32 0.9 13.5 3.4
Gl Bond B2 US BD LUX 02/11 USD 14.19 1.2 13.8 3.6
Gl Bond I US BD LUX 02/11 USD 9.32 0.9 15.1 5.0
Gl Conservative A US BA LUX 02/11 USD 14.71 -1.1 18.0 -3.2
Gl Conservative A2 US BA LUX 02/11 USD 16.74 -1.1 17.9 -3.2
Gl Conservative B US BA LUX 02/11 USD 14.68 -1.2 16.8 -4.2
Gl Conservative B2 US BA LUX 02/11 USD 15.89 -1.2 16.8 -4.2
Gl Conservative I US BA LUX 02/11 USD 14.79 -1.0 19.0 -2.4
Gl Eq Blend A GL EQ LUX 02/11 USD 10.94 -6.2 33.7 -18.6
Gl Eq Blend B GL EQ LUX 02/11 USD 10.25 -6.4 32.3 -19.5
Gl Eq Blend I GL EQ LUX 02/11 USD 11.55 -6.1 34.8 -18.0
Gl Growth A GL EQ LUX 02/11 USD 39.46 -5.8 30.9 -19.5
Gl Growth B GL EQ LUX 02/11 USD 32.90 -5.9 29.6 -20.3
Gl Growth I GL EQ LUX 02/11 USD 43.85 -5.8 31.9 -18.9
Gl High Yield A US BD LUX 02/11 USD 4.30 -0.7 54.3 5.7
Gl High Yield A2 US BD LUX 02/11 USD 9.28 0.2 55.4 6.0
Gl High Yield B US BD LUX 02/11 USD 4.30 -0.7 52.6 4.5
Gl High Yield B2 US BD LUX 02/11 USD 14.90 0.1 53.9 4.9
Gl High Yield I US BD LUX 02/11 USD 4.30 -0.7 55.3 6.4
Gl Thematic Res A OT OT LUX 02/11 USD 13.99 -5.0 67.5 0.9
Gl Thematic Res B OT OT LUX 02/11 USD 12.22 -5.2 65.8 -0.1
Gl Thematic Res I OT OT LUX 02/11 USD 15.61 -5.0 68.8 1.7
Gl Value A GL EQ LUX 02/11 USD 10.41 -6.6 36.8 -17.7
Gl Value B GL EQ LUX 02/11 USD 9.55 -6.7 35.3 -18.5
Gl Value I GL EQ LUX 02/11 USD 11.08 -6.5 37.8 -17.0
India Growth A OT OT LUX 02/11 USD 120.05 -5.4 NS NS
India Growth AX OT OT LUX 02/11 USD 104.97 -5.4 82.2 -5.3

India Growth B OT OT NA 02/11 USD 125.62 -5.5 NS NS
India Growth BX OT OT LUX 02/11 USD 89.62 -5.5 80.4 -6.2
India Growth I EA EQ LUX 02/11 USD 108.84 -5.3 83.0 -4.9
Int'l Health Care A OT EQ LUX 02/11 USD 135.80 -1.2 16.9 -5.7
Int'l Health Care B OT EQ LUX 02/11 USD 114.41 -1.3 15.8 -6.6
Int'l Health Care I OT EQ LUX 02/11 USD 148.51 -1.1 17.9 -4.9
Int'l Technology A OT EQ LUX 02/11 USD 103.30 -6.4 43.8 -6.1
Int'l Technology B OT EQ LUX 02/11 USD 89.41 -6.5 42.4 -7.1
Int'l Technology I OT EQ LUX 02/11 USD 115.93 -6.3 45.0 -5.4
Japan Blend A JP EQ LUX 02/11 JPY 5806.00 -3.6 23.5 -18.0
Japan Growth A JP EQ LUX 02/11 JPY 5537.00 -5.7 14.0 -19.5
Japan Growth I JP EQ LUX 02/11 JPY 5703.00 -5.6 14.9 -18.8
Japan Strat Value A JP EQ LUX 02/11 JPY 6044.00 -1.2 33.5 -16.9
Japan Strat Value I JP EQ LUX 02/11 JPY 6211.00 -1.1 34.6 -16.2
Real Estate Sec. A OT EQ LUX 02/11 USD 13.40 -6.6 46.9 -14.0
Real Estate Sec. B OT EQ LUX 02/11 USD 12.24 -6.7 45.5 -14.8
Real Estate Sec. I OT EQ LUX 02/11 USD 14.42 -6.5 48.2 -13.2
Short Mat Dollar A US BD LUX 02/11 USD 7.27 0.0 13.3 -5.3
Short Mat Dollar A2 US BD LUX 02/11 USD 9.83 0.4 13.6 -5.3
Short Mat Dollar B US BD LUX 02/11 USD 7.27 0.0 12.9 -5.7
Short Mat Dollar B2 US BD LUX 02/11 USD 9.78 0.4 13.2 -5.7
Short Mat Dollar I US BD LUX 02/11 USD 7.27 0.0 13.9 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Latin America Equity
Funds that invest mainly in Latin American companies. At least 75% of total assets are invested in
equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending February 12,
2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Findlay Park Findlay Park USDIreland -4.70 124.37 7.72 NS
Latin American USD Investment Management Ltd

2 HSBC GIF HSBC Investment USDLuxembrg -7.85 107.46 -3.04 NS
Latin American Equity M1 Funds (Luxembourg) S.A.

NS BlackRock BlackRock GBPUnited Kingdom -8.39 101.71 -2.91 36.99
Latin American Invest Trust Investment Managers

4 CAAM Funds Crédit USDLuxembrg -8.00 97.47 0.05 25.37
Latin America Equities C Agricole-LCL

4 BankInvest BankInvest DKKDenmark -8.26 95.09 -2.05 21.05
Latinamerika Aktier

2 IP Latin INVESCO Fund GBPUnited Kingdom -7.00 92.20 -3.50 20.27
American Inc Managers Limited

5 Danske Inv Danske Invest DKKDenmark -8.31 88.90 0.91 22.03
Latinamerika

NS Neptune Neptune Investment GBPUnited Kingdom -7.38 88.09 -5.15 NS
Latin America A Management Limited

3 Scottish Scottish Widows GBPUnited Kingdom -7.53 87.39 -3.11 22.16
Widows Latin America A Acc Unit Trust Managers Ltd

3 FF - Latin Fidelity (FIL USDLuxembrg -9.03 85.96 -0.47 21.77
America A USD (Luxembourg) S.A.)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Another IPO is nixed
Investors grow skeptical of debt-heavy offerings from equity firms

LONDON—U.K. retailer New
Look on Friday postponed its initial
public offering, becoming the 10th
company in just two weeks to with-
draw a sale as asset managers ex-
press skepticism over debt-laden of-
ferings from private-equity firms.

“We have taken the difficult de-
cision to postpone the initial public

offering as a result
of the considerable
volatility in the eq-
uity markets,” Chief

Executive Carl McPhail said.
The decision comes two days af-

ter the postponement of an IPO on
the London Stock Exchange by
Travelport, owned by U.S. buyout
giant Blackstone Group.

The rash of IPO withdrawals is a
blow to private-equity firms that
have been preparing a pipeline of
public sales, confident that after 18
months of inactivity they would be
able to sell assets.

New Look, which is owned by
Apax Partners and Permira, was
seeking to raise £650 million ($1.02
billion) in a flotation at the begin-
ning of March.

Several private-equity firms have
been running dual-track processes
with the option of a private sale,
which enables a buyout owner to
cash out completely rather than just

sell part of its stake. Bridgepoint
was able to do this last month when
Kohlberg Kravis Roberts & Co.
came up with a knockout £955 mil-
lion offer for Pets At Home, well
above several bids from other firms.

Apax and Permira, however, ha-
ven’t been approached by a “hungry
buyer” in the same way, and a sale
in the short term seems unlikely. On
Wednesday, U.K. budget-fashion re-
tailer Matalan Retail Ltd. canceled
a sale process. People familiar with
the sale said offers fell short of a
£1.5 billion price tag.

Asset managers in the U.K. said
they were wary of the amount of
debt that was attached to the com-
panies looking to go public. “The
public-equity market is biting back,”
said Robert Talbut, chief investment
officer of Royal London Asset Man-
agement Ltd., a U.K. fund. “Having
inherited leveraged structures when
they bought private equity-backed
IPOs in the years up to 2006, fund
managers are reluctant to help sup-
port buyout firms’ internal rate-of-
return numbers.”

Travelport, whose flotation was
pulled Wednesday night, had been
hoping to raise £1.78 billion in its
IPO, after which it would have had
about £2 billion of debt to pay
within the next five years.

“Why should we buy shares of
highly leveraged company from a
private-equity firm at a relatively

high price?” said Andy Kastner,
head of European equities at Julius
Baer. “Why are they selling now, if
there is so much upside?”

As bulk buyers of shares, asset
managers can be crucial to an IPO’s
success. But many warned last week
that if private-equity managers
want to offload any more of their
portfolio companies onto the stock
market, they must lower prices, re-
duce leverage and allow more time
for due diligence.

“You get a limited amount of in-
dependent analysis, and the infor-
mation you do get is highly partial,”
said Adrian Frost, an equity man-
ager with U.K. fund manager Ar-
temis, of private equity-backed IPOs.
“You are often expected to take the
plunge after just an hour with
them.”

Interactive whiteboard maker
Promethean is set on Monday to
announce plans to float in London,
people familiar with the matter said
Friday. The U.K.-based company is
25%-owned by Apax.

—Elizabeth Pfeuti
contributed to this article.

BY MARIETTA CAUCHI
AND WILLIAM HUTCHINGS

WSJ.com
To catch up on the latest IPO
news and more, visit Financial
News’s relaunched Web site at
efinancialnews.com.

Five stocks that could shine
dition of independence, which is es-
pecially valuable as the euro zone
grapples with Greece.

Novartis, a pharmaceutical giant,
has seen its shares gain 17% in the
past year, which is solid but not as
spectacular as less defensive stocks.
Mr. Nichols says Novartis has a
good drug pipeline and a large ge-
neric-drug business. With health-
care legislation stalled in the U.S.,
drug companies might benefit. “It’s
not a screaming buy anymore,” says
Mr. Nichols. “But we still like it.”

Panalpina Welttransport. An-
other Swiss concern, the global
freight company has gained about
14% in the past 12 months, while

Continued from page 19 losing nearly 4% in the past three
months. Brad Rabin, portfolio man-
ager of Templeton Global Smaller
Companies fund, thinks Panalpina is
a good stock “for the next few
years” as the global economy recov-
ers.

Panalpina buys space on air-
planes and ships and sells that
space to shippers for a fee. It has
strong positions in both air freight
and sea-freight forwarding. The
company’s shares collapsed during
the economic downturn, losing 90%
of their value, underscoring its de-
pendence on global growth.

Vodafone. With a heavy presence
in Europe, Vodafone may not be the
most obvious choice. But Alan R.

Wilson, Chicago-based president of
Talon Asset Management, argues
that the company’s strong position
in high-growth emerging markets
more than offsets European weak-
ness. Moreover, wireless operators
have become an essential part of the
firmament. “I think that you’ll find
that wireless services are now kind
of a given,” says Mr. Wilson. “People
are going to keep their cellphones.”

In addition, Mr. Wilson says
Vodafone’s 45% stake in U.S.-based
Verizon Wireless is often underval-
ued. Vodafone stock is up 4.3% in
the past year and 2.1% in the past
three months. Mr. Wilson forecasts
a 45% return over the next 18
months for the stock.

Lombard banker
likes sustainability

Sébastien Gyger is head of
portfolio management at the Ge-
neva-based private bank Lombard
Odier. He tells The Wall Street
Journal why he likes the sustain-
ability theme and U.K. equities.

We believe that investment in
companies that place sustainability

at the core of their
thinking will reward
investors, particu-
larly over the lon-
ger term.

Corporate strategies emphasiz-
ing sustainability will just grow as a
dominant theme in the years to
come. Aberdeen Asset Manage-
ment PLC’s Responsible World Eq-
uity Fund gives investors a good ex-
posure to companies prominent in
this sector.

The U.K. ranks among our most
preferred countries to invest in, par-
ticularly from an equities point of

view. Many of the country’s listed
companies have attractive valua-
tions and corporate earnings are ex-
pected to improve considerably in
the next few years. Investors should
consider Aegon NV’s U.K. Equity
Fund and Standard Life PLC’s U.K.
Smaller Companies Fund.

Axa Framlington’s U.K. Select
Opportunity Fund also looks inter-
esting; it has the ability to select
stocks across the entire universe of
listed companies.

If we were to choose an industry
investors should consider, it would
be the energy sector. Many of the
companies in the sector have good
valuations and strong upward earn-
ings momentum.

We particularly like Schroders
PLC’s ISF Global Energy Fund, which
primarily invests in oil and gas-
based companies, but also includes
companies involved in infrastruc-
ture, utilities, and renewable and al-
ternative energy.
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