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The Quirk

Snakes alive. Mutant boas
and pythons face a bear
market. Page 29

Editorial
& Opinion

Greece’s debt crisis could
drag the entire euro zone
down with it. Page 13

Afghan offensive proceeds,
in battle and broadcasts

NAD ALI DISTRICT, Af-
ghanistan—Military com-
manders braced for stiffer
Taliban resistance in the
southern town of Marjah as
their forces pushed ahead
with the first major test of
the new U.S. war strategy.

But they said efforts to
win assistance from the local
population were bearing fruit,
despite the deaths of 12 civil-
ians Sunday.

Coalition forces, which be-
gan the Marjah offensive to
little resistance early Satur-
day, were engaged in several
gun battles Monday in some
sections of the sprawling
town.

U.S. and Afghan command-
ers described the increased

skirmishes, typically involving
Taliban snipers, as part of an
attempt by the Taliban to
make it seem as if coalition
troops were getting bogged
down despite their superior
numbers.

The coalition advance also
has been slowed by more
mines and hidden bombs than
expected, delaying plans to
roll out a readymade civilian
administration that will start
pouring in millions of dollars
in aid to the area.

“They’re going to start
poking back at us to prove it
won’t work,” said U.S. Army
Gen. Stanley McChrystal, the
commander of foreign forces
here, on a visit to an outpost
manned by British and Afghan
soldiers north of where the
heaviest fighting is taking

place.
How long the Taliban

might be able to slow the of-
fensive remained unclear. In-
telligence reports indicated
the few hundred insurgents
who were still fighting the
thousands of U.S, Afghan and
British troops in and around
Marjah were low on food and
ammunition and holed up in
increasingly small pockets in
the north end of town and
near the center.

Marines in the city also re-

ported that a mid-level Tali-
ban commander had arrived
in the past few days with or-
ders from Taliban elders in
Pakistan to evacuate fighters
who could escape.

To evade the allied cordon
around the town, some insur-
gents were donning the head-
to-toe burkhas worn by Af-
ghan women, the reports said.

Afghan Interior Minister
Hanif Atmar said some insur-
gents had already fled the
area in advance of the offen-
sive, most likely south to Pak-
istan.

But coalition officials said
they were also trying to con-
firm reports that 100 to 120
Taliban fighters had crossed
over from havens in Pakistan
in a bid to reinforce Marjah.

As the offensive—the larg-

est in Afghanistan since the
invasion began in
2001—moved through its
third day, coalition and Af-
ghan officials redoubled their
efforts to win over the town’s
population.

The offensive is, in many
ways, a distillation of a coun-
terinsurgency doctrine that
Gen. McChrystal and his team
have been shaping since arriv-
ing in Afghanistan last sum-
mer.

The strategy publicly puts
protecting Afghans first and
emphasizes the role of gover-
nance and effective civilian
administration, while special
forces work to pick off hard-
core Taliban insurgents.

The strategy also plays up
the role of Afghanistan’s

Please turn to page 9

BY MATTHEW ROSENBERG

EU wary
of more
Greece
support

BRUSSELS—Greece’s fi-
nance minister said righting
the country’s unbalanced bud-
get was a giant task, while eu-
ro-zone ministers meeting
here gave little sign they
would adopt more concrete
measures to aid the troubled
country.

Finance Minister George
Papaconstantinou said efforts
to repair Greece’s precarious
financial condition were akin
to “changing the course of the
Titanic”.

Greece remains atop the
agenda for both the euro-zone
finance ministers, whose Mon-
day meeting stretched late
into the evening, and the
wider group of all 27 Euro-
pean Union finance ministers,
who meet Tuesday.

Last week, the EU’s politi-
cal leaders tried to mollify
skittish markets by saying
other members of the bloc
would come to Greece’s aid “if
needed.” But, not wanting to
reduce pressure on Greek to
push through tough budget
measures like civil-service pay

Please turn to page 4

BY CHARLES FORELLE

The head-on collision of two commuter trains outside Brussels killed at least 18 and will disrupt international rail traffic into the capital for days. Article on page 5.
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A deadly crash derails transportation services across borders

Slow advances
� Marines send reinforcements

to a beleaguered outpost ... 9
� A lucky Marine survives a

bullet to the head ..................... 8
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Baltic states progress, albeit painfully
As Greece resists European de-

mands for wider austerity measures,
the contrast with the Baltic states
couldn’t be starker.

Faced with similar market wor-
ries about their fiscal positions a
year ago, Estonia, Lithuania and Lat-
via bit the bullet. Now there is light
on the horizon: Standard & Poor’s
has lifted its outlook on all three to
stable from negative, citing the suc-
cesses achieved in reducing fiscal
deficits. Greece should take note.

All three have retained effective
currency pegs rather than take the
option of devaluation. As a result,
Estonia still is on track to join the
euro in 2011; Lithuania successfully
sold an international bond; and even
Latvia, the hardest hit of the three,
may return to growth in 2010 after
an 18% economic contraction in

2009. The cost of insuring all three’s
sovereign debts has remained stable
this year, even as credit-default
swaps on other highly indebted Eu-
ropean governments soared amid
fears of contagion from Greece.

True, Estonia was in a strong po-
sition to begin with, having built up
a fiscal reserve of 8.5% of gross do-
mestic product precrisis. Latvia re-
quired support from the Interna-
tional Monetary Fund. But
Lithuania, despite a currency-board
arrangement that could have made
it vulnerable, and faced with a bal-
looning budget deficit as tax reve-
nue sank, managed to convince the
market of its fiscal credibility with-
out an IMF program.

Crucially, the Baltic states’ plans
have been focused more on spend-
ing cuts than revenue measures; by

contrast, Greece hopes that about
two-thirds of its fiscal adjustment
can come through revenue in-

creases. The IMF reckons that reduc-
ing fiscal deficits built on spending
cuts is more durable. The Baltic
states also have achieved consensus
that these measures are necessary:
witness Lithuania’s October agree-
ment with labor unions, business
groups and foreign investors to push
on with painful change, including
cuts in civil-service wages of an av-
erage of 10%. In Latvia, average pub-
lic-sector wages in September 2009
were down 20% year on year.

The Baltic states have a long way
to go. Growth likely will be anemic,
at just 1% in Latvia and Lithuania,
and 3% in Estonia. Voters could yet
decide they have had enough. But
the three countries are proving that
internal devaluation is possible, al-
beit hugely painful.

—Richard Barley

Dubai World is driving a hard bargain for banks

Regulatory
turbulence
eases for BA

For Dubai World’s creditors, in-
dignity piles upon indignity. News
that the troubled state-controlled
conglomerate plans to repay its
lenders a meager 60 cents for every
U.S. dollar they are owed is yet an-
other blow for lenders who, until
four months ago, assumed Dubai
World’s debts came with an implicit
sovereign guarantee.

Dubai World is seeking to re-
schedule $22 billion of debt. But
while the banks may be furious,
they have such a weak negotiating
hand that they may have to settle
for little more than what is on the
table. True, the offer doesn’t look
too bad at first glance. But the
banks will receive payment only af-
ter seven years and will get no in-
terim coupon, a much bigger “hair-
cut” than they had expected. An
alternative offer, that creditors re-
ceive payment in full after seven
years but receive no government

guarantee and accept 40% in the
form of assets in Dubai World’s
most troubled business unit, Na-
kheel, is no alternative at all, given
the near impossibility of valuing Na-
kheel’s island developments.

But creditors, among them HSBC
Holdings, Royal Bank of Scotland
Group and Standard Chartered, are
short of options. A tribunal set up
to handle claims against Dubai
World is untried, and many credi-
tors lack confidence in the existing
legal framework to arbitrate or en-
force a settlement, let alone, in the
worst-case scenario, seize the com-
pany’s assets.

Meanwhile, appeals to Dubai not
to jeopardize its reputation with in-
vestors likely are to fall on deaf
ears. Abu Dhabi, which already has
pumped $20 billion indirectly into
Dubai, is calling the shots now. And
now that Dubai has the support of
the world’s fifth-largest holder of oil
reserves and the Middle East’s larg-
est sovereign-wealth fund, it may be
less concerned over its standing
with international banks than main-
taining the support of its neighbor.

Of course, the banks could take

the nuclear option and reject a deal,
forcing Dubai to either default, or
once again go cap in hand to its oil-
rich cousins in Abu Dhabi for more
support, but this comes with a mul-
titude of risks. Many creditors have
a substantial presence in the United

Arab Emirates. Dubai’s rulers could
make operating in the emirate tough
for any bank that tries to play hard-
ball.

The banks may be seething, but
this is one indignity they may
choose to suffer in silence.

—Andrew Critchlow

Some double good news for Brit-
ish Airways shareholders: not only
does it look likely the U.K. flag car-
rier and American Airlines, owned
by AMR, will get antitrust immunity
for their trans-Atlantic alliance, but
they seem destined do so at a much
less onerous cost than BA expected.

That should help underpin BA’s
recent return to profitability in the
last quarter and provide some sup-
port to the shares.

The U.S. Department of Trans-
portation has signaled it will require
the airlines to give up only four
pairs of slots at London’s Heathrow
Airport. The airlines had proposed
16. A deal would allow BA, American
and their partners in the One World
alliance, which include Spanish car-
rier Iberia Líneas Aéreas de Es-
paña and Australia’s Qantas Air-
ways, to coordinate fares and
schedules, and share costs.

By operating U.K.-U.S. routes as
a single commercial operation, BA
might be able to boost revenue by
£100 million ($156.7 million) a year
while cutting costs by £40 million,
according to Deutsche Bank. Taxed
and capitalized, these savings might
be worth nearly £1 billion, some
40% of BA’s market capitalization.

Meanwhile, BA’s merger with
Iberia will close late this year at the
earliest. BA’s 56% share of the air-
lines’ estimate of £350 million in an-
nual cost and revenue synergies in
five years is worth another £1.4 bil-
lion, when taxed and capitalized, for
an upfront cash cost of £170 million.

At nearly 12 times 2011 earnings,
BA shares no longer trade at a big
discount to Air France-KLM and
Deutsche Lufthansa. But with two
major deals in the pipeline and
signs of a revival in trans-Atlantic
business-class traffic, BA may now
offer better value.

—Matthew Curtin

Source: Markit
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Nakheel banners on a Dubai highway.

The banks have such a weak
negotiating hand they may
have to settle for little more
than what is on the table.
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Time to remove the mask from debt

Greek
mythology gave
Hades, the god of
wealth, the useful
addition of a
helmet that could

make him invisible. Modern
Greece seems to have found a
financial equivalent, a piece of
equipment that can make debts
disappear.

But while gods may be able to
work miracles, most magic, as
cynical 21st-century dwellers
know, is down to sleight of hand
and clever props.

So while Greece appeared to
have been able to reduce the level
of its borrowings by deploying
some complicated derivatives
trading, in actuality, it hadn’t.

As is now all too apparent, the
country’s borrowings have taken it
to crisis point, but the true level
of debt was masked with some
fancy transactions that kept the
nasty truth from the nation’s
balance sheet.

No wonder that a majority of
Germans, according to the latest
opinion poll, want Greece to be
expelled from the euro zone
rather than receive any bailout
involving their money. Why, they
might rightly wonder, should they
risk putting their cash into a
country equivalent to Enron.

Enron took off balance sheet
accounting to previously
unimaginable extremes, with the
result that, when it eventually
collapsed, it had amassed total
debts of $40 billion. The story of
its demise is now the subject of a
rollicking play that has been a
sell-out in London and opens on
Broadway in April. The play is
entitled “Enron” and ably conveys
how clever those devising the
financial engineering felt
themselves to be.

They certainly managed to
dupe investors for several years.
Similarly, Greece has been
misleading the rest of the world
for quite a while.

The current government has
acknowledged that the previous
regime was unduly optimistic,
with its forecast that the 2009
deficit would be 3.7% of gross
domestic product. That the
outcome is now put at 12.7%
raises the question of when
misplaced optimism becomes
active misleading, an issue which
is currently causing some
embarrassment for Manolis

Kontopirakis, the former head of
the country’s National Statistical
Service. He suggests that the
Finance Ministry had tried to
exert undue political influence
over the statistics office. If this
were the case, Mr Kontopirakis
wouldn’t be the first national
statistician finding himself under
pressure to flatter the figures. Not
so long ago the U.K.’s Office of
National Statistics was heavily
criticized for its apparent
tendency to bow to the views of
the Treasury with the result that
the numbers looked better than
they might otherwise have.

Now Eurostat, the official
statistical office for the European
Union, says it will be taking a

close look at the derivatives deals
done with investment banks which
allowed Greece to borrow in the
guise of currency trading. But the
fact is that Greece isn’t alone in
indulging in off-balance sheet
accounting.

As the U.K.’s Chancellor of the
Exchequer, Gordon Brown was a
master of Enron-style accounting,
embarking on a massive spending
spree which appeared to acquire
assets for the country without
denting the balance sheet. This
was the wonder of the Public
Finance Initiative, under which
the country committed to heavy
payments for many years to those
who built the new schools,
hospitals and roads that Mr.
Brown required. The deals, often
expensive, avoided a big hit on
the balance sheet but left the
country with a heavy burden for
years to come.

Then there is the crippling
commitment to paying public-
sector pensions, a liability of an
estimated £1 trillion that doesn’t
feature on Britain’s balance sheet,
but which is as obvious a debt as
any borrowing from a bank could
be.

The likelihood is that much of
Europe has been practicing a bit
of prestidigitation when it comes
to producing accounts. Investment
bankers may have been ready and
willing to help, in return for a fat
fee, but they needed willing
clients. Politicians trying to con
their electorates and the bond

markets would be wonderfully
susceptible.

Whatever Eurostat finds as it
delves a little more deeply into
Greece’s affairs, the pressure for
more honesty and transparency in
national accounts is now likely to
mount.

IPO market isn’t dead,
just very suspicious

Despite the fact that several
planned company flotations have
been abandoned recently, there
are still some brave souls
prepared to test the market. They
take the view that investors have
the available cash, they just want
to be offered an attractive place
to put it. That may not be one of
the businesses that private-equity
houses have loaded with debt and
are now anxious to be rid of, at a
profit if possible.

The saga of department-store
group Debenhams weighs heavily
on the minds of many U.K.
investors. The shares currently
stand at around a third of the
price at which they were floated
in May 2006. The private-equity
vendors did very well out of the
flotation but not the investors
who backed it. The debt burden it
had been loaded with as the
private-equity firms took out their
capital has proved overly onerous.

But its difficulties shouldn’t
mean investors have lost their
appetite for retail in general, and
one of the companies now
planning an IPO is set to test that.
Super Group is coming to market
devoid of private-equity
involvement or even debt. It is a
niche business that has been built
up on the strength of one brand:
Superdry.

Its street fashions aren’t
noticeably radically different from
very much else that is available on
the high street but it has created
a brand with high levels of
devotion among its target market.
Now, cleverly, it is marketing its
share sale through its Web site,
offering those who love the brand
the chance to have a part of it.
This will be a real test of brand
loyalty.

Why should people risk putting their cash into a country equivalent to Enron?
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1. Luger Who Died Was Terrified
of Track
2. Greek Tragedy Changed Europe
3. If EU Bails Out Greece, PIGS
Will Eat at the Same Trough
4. Hearts Actually Can Break
5. Opinon Europe: Only Supply-
Side Reforms Can Save Greece

Most emailed in Europe
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5. The Weekend Interview: ‘A
Churchillian Defense of Markets’

Iain Martin on Politics
blogs.wsj.com/iainmartin

“How does one deal
with the life story of
Brown without some
attempt to grapple
with economics?”
Iain Martin on Piers Morgan’s TV
interview with Prime Minister Brown

Continuing coverage

Get upates on the joint
offensive in Afghanistan,
including timelines and
maps, at wsj.com/world

Question of the day

Vote and discuss: Should
Olympic officials move to
slow luge speeds?
Vote online and discuss with other
readers at wsj.com/dailyquestion

Previous results

Q: How much of the
Olympics will you watch?

32%

50%

11%

7%

A few hours a day

As much as possible

A few hours a week

As little as possible

Inside

Coming out: City of
London is a haven
of gay tolerance. 27

On the edge: Military
helps Olympic skaters
stay sharp. 28

n The dollar’s rebound
against the euro has thrown
a monkey wrench into any
trades hinged on dollar weak-
ness, like bets on rising com-
modity prices. Negative posi-
tions on the euro have
jumped, and UBS said its cli-
ents are selling the euro on a
“massive” scale. 19, 23

n The IMF said it believes
Hungary can achieve its 2010
budget-deficit target but
added that the nation must
strictly control spending. 4

n Europe’s top executives
received an average bonus
roughly equal to their salary
in the latest financial year,
according to a survey. 6

n The pledges that nations
have made to reduce emis-
sions fall short of what is
needed to reach a key target,
an IEA study found. 6

n L’Oréal’s profit fell 8.2%
in 2009, a year when the cos-
metics giant shifted focus to
reach less-affluent consumers
and lost market share. 22
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BY PATIENCE WHEATCROFT

ONLINE TODAY

The fact is that Greece isn’t
alone in indulging in off-
balance sheet accounting.
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Autos

n Toyota is considering ways to
bolster procedures for checking
the quality and reliability of cars,
and to do more to publicize incre-
mental changes to vehicles that
are now often made quietly in re-
sponse to consumer complaints.
Stung by criticism after a series of
high-profile recalls, the company
is aiming to announce some
changes to its quality and disclo-
sure practices in the coming days.

n MAN, the German truck maker
and engineering company, swung
to a fourth-quarter net loss of
€472 million ($643 million) on
persistent poor demand for com-
mercial vehicles and a €382 mil-
lion write-down, mainly related to
its stake in Scania. Order intake,
an important yardstick for future
business, was up 35%.

n Carl-Peter Forster will take
over as CEO of India’s Tata Mo-
tors, with responsibility for all
global operations, including the
troubled Jaguar and Land Rover
brands, the company said. Forster,
55, was most recently the head of
General Motors in Europe, looking
after Opel/Vauxhall, Saab and
Chevrolet’s European operations.
n Tata Motors said its global au-
tomobile sales in January soared
93% from a year earlier to 85,714
vehicles, helped by premium
brands Jaguar and Land Rover.

i i i

Aviation

n Virgin Atlantic CEO Steve Ridg-
way called on European regulators
to take a tougher stance than the
U.S. in reviewing the proposed

new pact between British Airways,
American Airlines and their One-
world alliance partners.

n Jazeera Airways, a Kuwait-
based low-cost carrier, acquired
private aircraft leasing firm Sa-
haab Aircraft Leasing for 25.6 mil-
lion Kuwaiti dinars ($89 million).
Jazeera said it is considering ac-
quisitions among Middle East
carriers and companies in the first
half of 2010 as the low-cost airline
seeks to expand its network.

i i i

Consumer products

n L’Oréal said its 2009 net profit
fell 8% to €1.79 billion ($2.44 bil-
lion) as weak sales from higher-
end products weighed down its
performance, but the French cos-
metics giant said it expects busi-
ness to improve this year.

i i i

Defense

n BAE said it will book a £592
million ($928 million) write-down
in its 2009 accounts after the U.K.
defense giant failed to win a fol-
low-on contract for producing
cargo trucks for the U.S. Army.
The Army on Friday upheld a $3
billion cargo-truck contract
awarded to Oshkosh following a
review of protests filed over its
evaluation of bids for the contract
by BAE, the incumbent contractor
for the trucks, and Navistar.
n Anand Mahindra, vice chair-

man of Mahindra Group, urged the
Indian government to increase its
limit on foreign equity investment
in defense companies to 49% so
that domestic suppliers can get
access to sensitive technologies
from abroad. Mahindra, a leading

Indian maker of farm equipment
and sport-utility vehicles, wants
to become a big defense supplier
through Defense Land Systems In-
dia, a joint venture with BAE.

n The A400M military transport
aircraft program, which has been
long-delayed, came a step closer
to resolution as the seven coun-
tries that ordered the Airbus
plane submitted a joint proposal
on how to fund the extra costs.
The countries are now awaiting a
response from EADS.

i i i

Engineering

n Babcock International, a
U.K.-based engineering support
services provider, said it made an
approach to acquire VT Group for
about £1.16 billion ($1.82 billion)
but its overtures were rejected.
VT Group earlier disclosed its own
takeover attempt, saying it offered
to acquire U.K.-based Mouchel for
£330 million.

i i i

Financial services

n RBS created a unified fixed-in-
come, currencies and commodities
business for the first time, follow-
ing the resignation of two of the
most senior managers in its mar-
kets division. The U.K. bank said
its London-based head of interest-
rates trading, Steve Ashley, had
resigned along with European
flow-sales head Chris Fleming.

i i i

Markets

n Three U.K. companies are plan-
ning initial public offerings, buck-
ing the trend of IPO withdrawals

by a number of companies. Pro-
methean World, a maker of inter-
active whiteboards, and youth
fashion retailer SuperGroup plan
to list on the London Stock Ex-
change. Health-care IT company
EMIS is aiming for the junior Al-
ternative Investment Market.

i i i

Property

n London’s banks and other fi-
nancial institutions are leasing
floor space at a rate not seen
since the market boom. Financial
occupiers leased 1.43 million
square feet in the City of London’s
core banking district in the sec-
ond half of 2009, according to
real-estate agency Knight
Frank—the highest rate of take-up
by financial occupiers in a decade.

i i i

Retail

n H&M, the world’s third-biggest
fashion chain by revenue behind
Gap and Inditex, said January
sales from stores open longer
than a year rose 1%, beating ana-
lyst forecasts and marking the
second consecutive monthly in-
crease. Total sales rose 11%.

n Ikea, the Sweden-based furni-
ture giant, said it fired two of its
top managers in Russia after they
allegedly approved plans to pay
bribes to a local power supplier.
Ikea, one of the biggest private in-
vestors in Russia, has campaigned
against corruption in the country.

i i i

Telecommunications

n Bharti Airtel confirmed it is in
exclusive talks to buy most of the

African assets of Kuwait’s Mobile
Telecommunications, or Zain,
based on an enterprise value of
$10.7 billion—the latest bid by In-
dia’s largest mobile operator by
subscribers to enter a fast-grow-
ing market overseas.

n Televisa, a Mexican media gi-
ant, said it agreed to acquire a
30% stake in Nextel Mexico for
$1.44 billion, with an option to
buy a further 7.5% stake. The deal,
which has been discussed in the
Mexican media for weeks, will al-
low Televisa to partner with a
wireless carrier to bid for new
wireless spectrum that will be up
for auction later this year.

n Sumitomo, a Japanese trading
company, said it will launch a ten-
der offer of up to ¥122.18 billion
($1.36 billion) to lift its holdings
in cable-TV operator Jupiter to
40% from 27%. The bid comes
weeks after Japanese telecom
company KDDI said it would pay
$4 billion to buy a 38% stake in
Jupiter from U.S.-based Liberty.

i i i

Travel

n TUI, the German tourism and
shipping company, reported a nar-
rower net loss of €102.8 million
($140 million) for the quarter
ended Dec. 31 on lower adminis-
trative costs and improvements in
taxes, though sales were down
15% as TUI reported declines in all
of its tourism businesses.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Jorgen Ole Haslestad, CEO of Norwegian fertilizer company Yara, with Michael Bennett, head of Terra. Yara offered to acquire Terra for $41.10 a share, a 24% premium to Terra’s closing share price Friday.

All smiles as Norway’s Yara agrees to buy U.S. rival Terra in $4.1 billion deal

Agence France-Presse/Getty Images
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Why 10000 still
has that magic
Special relationship with round numbers

When the Dow Jones Industrial
Average closed at more than 10000
for the first time, in March 1999, the
chairman of the New York Stock Ex-
change and New York City’s mayor
gaveled the session to a close, then
threw hats that read “Dow 10000”
to traders on the exchange floor.

This past week, as the Dow again
flirted with 10000—it finished Fri-
day 99 points above the bench-
mark—the round number no longer
inspires celebration, but still makes
headlines. Why should investors
care more about a rise from 9900 to
10000 than one from 9800 to 9900?

Arbitrary mile-
stones pervade
economics, fi-
nance and every-

day matters. Foreign-exchange mar-
kets can rattle national confidence
when one country’s paper money
threatens to drop below parity with
a rival’s, which is a meaningful
threshold because it is felt in the
portfolios of those swapping curren-
cies. It’s less clear why double-digit
inflation and unemployment should
carry more political weight than
rates just less than 10%, particularly
given the controversies about how
the numbers are calculated.

The milestones are the result of
our brains’ attempts to impose or-
der and assign categories to num-
bers that vary continuously. “You
have to be able to draw some emo-
tion or feeling from information in
order to understand it,” says Paul
Slovic, professor of psychology at
the University of Oregon.

Some arbitrary cutoffs are
needed in order to make business
decisions. The worst BBB- rated
bond is hardly better than the best
BB+ rated one, yet the former is in-
vestment grade and the latter junk.

When unemployment hits 10%, it
means one in 10 people who want to
work can’t find jobs, more or less,
but when the Dow hits 10000, it
isn’t clear what it means.

Such milestones “are just round
numbers that catch people’s atten-
tion,” says John Prestbo, editor and
executive director of Dow Jones In-
dexes, which includes the industri-
als. “These are all just notches on
the measuring stick.” (The indexes
are owned by News Corp., the pub-
lisher of The Wall Street Journal.
News Corp. has agreed to sell the
indexes to CME Group Inc.)

And yet there is evidence that
round numbers in stock prices and
indexes do matter, because such
round numbers catch people’s atten-
tion and influence trading decisions.

Professor Lukasz Pomorski, of
the Universty of Toronto, found that
a stock price passing a multiple of
$5 is a sign of better future returns
than a similar percentage rise in a
stock that didn’t pass such a round-
number threshold. He theorizes that
certain portfolio managers catego-
rize stocks based on multiples of $5,
and won’t consider investing below
such thresholds. “A $5 or $10 cutoff
level is very arbitrary,” he says.

“Round numbers loom large in
people’s consciousness,” says Carol
Osler,of the Brandeis International
Business School. She notes that this
may extend back to when counting
was manual and five and 10 fingers

were natural units. Mark Zandi,
chief economist of Moody’s Analyt-
ics, finds it helpful that such num-
bers can grab attention and galva-
nize reaction. “If we were perfectly
rational beings, it shouldn’t make a
difference whether unemployment is
9.7% or 10% or 10.3% before we de-
cide what to do. But we’re not.”

BY CARL BIALIK

Note: Overlapping circles signify when the DJIA closed above 10000 multiple times in a short period. Source: WSJ Market Data Group

Much ado about nothing
Many investors notice when the Dow Jones Industrial Average passes round-number thresholds, but their
reactions aren't always consistent.
When the DJIA closed above the 10000 level:
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March 1999: ‘It is a testament to the
market’s strength and the underlying
strength of our economy.’
–Robert Murphy, chief executive of
Robb Peck McCooey

Oct. 2009: ‘People don't believe
it, they don't trust it, they are
nervous, they are anxious.’
–Andy Brooks, head of stock
trading at T. Rowe Price

Friday:
10099.14

THE NUMBERS
GUY

“ It’s time for
a change.”

www.ca-cib.com

S T R U C T U R E D F I N A N C E

Building the
framework

of a

gl bal
economy

Calyon changes its name to Crédit Agricole Corporate &
Investment Bank.

Choose a bank which is internationally recognised for its
expertise in structured finance. Our sector specialists draw
on unrivalled expertise for financing value-creating projects and
participating in the development of the real economy. From
modernising a motorway in Sydney to building a university
campus in Abu Dhabi, we take an active role in the sustainable
development of today's economy.
It’s time for a change, it’s time for green banking.

30 THE WALL STREET JOURNAL. Tuesday, February 16, 2010

i i i

Europe

n Euro-zone finance ministers
gave little sign they would adopt
more concrete measures to aid
their most troubled country as
they gathered to discuss Greece’s
precarious financial condition.
The Greek finance minister said
his government was working to
bring a badly stretched budget
into line, but that efforts were
akin to changing “the course of
the Titanic.”

n The IMF believes Hungary can
achieve its 2010 budget-deficit
target, but it must strictly control
its spending and use its budget re-
serves cautiously, the head of the
fund’s delegation to Hungary said.
The cautious endorsement came
as Hungary, the first European
Union country to secure IMF sup-
port during the financial crisis,
said it won’t tap any more of its
loans with the fund.

n The ECB appointed Mauro
Grande as head of the Directorate
General Financial Stability, a new
office that will monitor and assess
risks in the financial system. The
position doesn’t have any immedi-
ate relation to the situation affect-
ing Greece, the central bank said.

n In Belgium, two commuter
trains collided head-on at rush
hour in a Brussels suburb after
one ran a stop light, killing at
least 18 people and injuring more
than 100, authorities said. The ac-
cident cut off international rail
traffic into the European capital
until late this week.

n Viktor Yanukovych will be in-
augurated Feb. 25 as the new
president of Ukraine despite
Prime Minister Yulia Tymosh-
enko’s challenges to the election, a
party official said. Tymoshenko’s
supporters said they will go to
court Tuesday in an effort to nul-
lify her defeat.

n Vladimir Lisin, the low-profile
owner of Novolipetsk Steel, has
surpassed flashier tycoons to be-
come Russia’s richest man, with a
fortune of $18.8 billion, according
to Finans magazine. The number
of Russians worth more than $1
billion jumped to 77 from 49 last
year as the global downturn eased
and Russia’s markets and economy
started to rise, the magazine said.

n In Russia, a former police of-
ficer charged with involvement in
the murder of journalist Anna
Politkovskaya was sentenced to
eight years for extortion in a sep-
arate case, a court official said.

n Europe’s top executives re-
ceived an average bonus of 100%
of their salary last year, with aver-
age total remuneration of about
€4.4 million ($6 million), includ-
ing salary of €1.2 million, accord-
ing to a survey by Hewitt Associ-
ates that warns some companies
may end up paying large bonuses
despite reporting lower profits.

n The pledges countries made to
reduce carbon-dioxide emissions
“fall short” of what is needed to
reach a target set at the Copen-
hagen climate summit, the Inter-
national Energy Agency said.

n Spain said it is willing to take
in five inmates from the U.S.
prison in Guantánamo Bay, not
just the two it had announced last
month. Other European countries
that have agreed to take in in-

mates include France, Hungary,
Ireland, Italy and Slovakia. Most
have agreed to take in one or two.

n Pope Benedict and Irish prel-
ates met in an extraordinary sum-
mit that one bishop called a step
toward repentance for Ireland’s
history of sex abuse. An investiga-
tion last year revealed that church
leaders in Dublin had spent de-
cades protecting child-abusing
priests from the law while many
fellow clerics turned a blind eye.

i i i

U.S.

n Secretary of State Hillary Rod-
ham Clinton said Iran is becoming
a military dictatorship, a new U.S.
accusation in the midst of rising
tensions with Tehran over its nu-
clear ambitions and crackdown on
antigovernment protesters.

n Sen. John Kerry said the bomb
blast in Pune, India, shouldn’t de-
rail the resumption of diplomatic
talks between India and Pakistan
but should be the first item on the
agenda if India finds a Pakistani

link to the attack, which killed
nine and injured 38.

n Sen. Evan Bayh, a centrist
Democrat who was on President
Barack Obama’s list of vice-presi-
dential prospects in 2008, is ready
to announce he won’t seek an-
other term, saying he is fed up
with Congress, party officials said.
His move continues a trend in
which several senators and mem-
bers of the House from both par-
ties have decided to retire.

n Astronauts successfully at-
tached a fancy new observation
deck to the International Space
Station after a long, frustrating
night spent dealing with stuck
bolts and wayward wiring. The
$27 million domed lookout is ex-
pected to provide unprecedented
360-degree views of Earth, outer
space and the space station itself.

i i i

Americas

n Venezuelan President Hugo
Chávez is seeking to purchase a
local unit of Casino Guichard-Per-

rachon, a few weeks after he first
ordered the expropriation of one
of the retail chains controlled by
the French supermarket company.

n Haiti’s historical heritage risks
being bulldozed in the push to re-
build towns and cities flattened by
last month’s earthquake, a leading
cultural official warned. Keeping
survivors alive and building shel-
ter for the homeless are the most
immediate priorities. But United
Nations officials say preserving
the country’s churches, artwork
and mementos from its slave re-
volt will be crucial for Haitians’
long-term emotional recovery.

i i i

Asia

n In Afghanistan’s Marjah area,
sporadic resistance from Taliban
snipers slowed U.S. Marines and
Afghan troops as they fought for a
third day to retake the insurgent
enclave in the first major test of
the U.S.-led troop surge in the
war-torn country.
n Two British soldiers have been
killed in two days in the southern

Afghan province of Helmand, the
Defense Ministry said. Neither
death is connected to the large
NATO offensive in the Marjah and
Nad Ali areas of Helmand.

n In Pakistan’s volatile north-
west, a suspected U.S. drone fired
a missile at a vehicle, killing three
people in the second such strike
in as many days in an area domi-
nated by militants who regularly
attack U.S. and NATO troops in Af-
ghanistan.

n As North Korea prepares for
the national celebration on Tues-
day of the birthday of authoritar-
ian leader Kim Jong Il, his regime
is struggling with mistakes that
worsened the impoverished coun-
try’s economy and diminished its
standing among the people.

n The Japanese economy is see-
ing the gloom abate a little, as
sharp growth from China and
other Asian neighbors is lifting
exports and spurring more capital
spending by the nation’s manufac-
turers. Japan’s relatively strong
economic performance will likely
reduce pressure on its central
bank to further ease monetary
policy in the near term.

i i i

Middle East

n Dubai’s police chief said that
an 11-member hit squad carrying
European passports was responsi-
ble for killing a Hamas com-
mander in his hotel room last
month in a slaying that has
brought vows of revenge from the
Palestinian militant group.
n A British freelance journalist
in Gaza will be held for 15 days,
Hamas officials said, in an unprec-
edented step against a foreign re-
porter since the Islamic militants
seized control of Gaza in 2007.

i i i

Africa

n Kenya’s prime minister said he
wants former U.N. chief Kofi An-
nan to mediate a dispute with the
president that is threatening a
power-sharing agreement that
helped end postelection bloodshed
two years ago.

n In Africa’s fight against AIDS,
circumcision may be the most
powerful force, but it is a chal-
lenge as men are reluctant to un-
dergo the procedure for cultural
reasons and fear of pain. Now
there is a new option—a ring-
shaped device that is mostly pain-
less and requires less time for
health workers. The Bill & Melinda
Gates Foundation will invest about
$4 million into studying the de-
vice, the ShangRing.

n Libya has suspended the issuing
of entry visas to citizens of all Eu-
ropean Union countries except
Britain, an official at the country’s
main international airport said.

i i i

Australia

n An Australian court sentenced
five Muslim men to prison terms
of 23 to 28 years after convicting
them of preparing for terrorist at-
tacks by stockpiling explosive
chemicals and firearms.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Julia Lira, queen of the drums’ section of Viradouro samba school, dances during Carnival in Rio de Janeiro. A family-court
judge ruled that the 7-year-old daughter of Viradouro’s president was allowed to be the drum-corps queen, a coveted role
normally reserved for sultry models. Julia burst into tears as she led the parade but later danced in front of the crowd.
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Rio’s samba-queen role, usually given to sultry beauties, goes to little girl
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EUROPE NEWS

IMF says Hungary can meet target
Nation must strictly control spending and be careful with reserves to achieve budget-deficit goal of 3.8% of GDP

BUDAPEST—The International
Monetary Fund believes Hungary
can achieve its 2010 budget-deficit
target, but the country must strictly
control its spending and use its bud-
get reserves cautiously, the head of
the fund’s delegation to Hungary
said.

The cautious endorsement came
in a news conference in which Hun-
gary, the first European Union coun-
try to secure IMF support during
the financial crisis, said it won’t tap
any more of its loans with the fund.

James Morsink, head of the
IMF’s delegation to the country, said
that thanks to fiscal measures car-
ried out since it secured a €20 bil-
lion ($27.2 billion) joint credit line
from the IMF, the EU and the World
Bank in October 2008, Hungary has
built up credibility on financial mar-
kets, allowing it to better withstand
market shocks.

The government believes its
2010 budget deficit target of 3.8% of
gross domestic product is attainable
as long as fiscal policy remains dis-
ciplined, Finance Minister Peter
Oszko said. The IMF’s review was
the last before Hungary’s elections,
due in April.

Opposition party Fidesz, which
has said that the consolidation of
public transport companies’ debt
could push the 2010 budget shortfall
to more than 7% of GDP, is widely
expected to win. The IMF has said
that it won’t tolerate such a wide

budget gap, which could raise the
risks associated by investors with
the country.

“We did meet Fidesz,” the IMF’s
Mr. Morsink said. “Fidesz under-
stood the importance of fiscal disci-
pline to [financial] markets and in-
tends to reduce the deficit over
time. It also intends to cooperate

with the IMF and the EU,” he said.
But he warned that Hungary will

definitely need further fiscal mea-
sures to reduce its budget deficit
below 3% of GDP in 2011.

Also Monday, Hungary said it
won’t draw on its remaining €6 bil-
lion credit line from the IMF, plan-
ning instead to continue to finance

its public debt from the interna-
tional debt markets.

At the same time, Hungary im-
proved its forecast for this year’s
contraction in GDP.

It now expects the economy to
shrink 0.2%, compared with a
gloomier forecast of 0.3% previ-
ously.

The revision reflects a better
outlook for demand for Hungarian
exports, as opposed to a recovery in
domestic demand, Mr. Oszko said.

The IMF review also found that
Hungarian commercial banks have a
strong capital position and their li-
quidity position is adequate in
terms of forint and foreign-exchange
liquidity, National Bank of Hungary
Gov. Andras Simor said.

The review also concluded that
Hungary’s capital market authority
has been strengthened and become
more independent, meeting a re-
quirement in the initial credit agree-
ment, Mr. Simor said.

BY MARGIT FEHER
AND VERONIKA GULYAS

Hungary will hold elections in April. At left, a man in Budapest walks in front of a billboard of the new Hungarian political
centrum party that reads, ‘Politics can be different!’

Greece stays focus of EU finance chiefs’ meeting
cuts, they gave few details and said
nothing was imminent.

Elena Salgado, the Spanish fi-
nance minister, said Monday that
there wouldn’t be any announce-
ment of a detailed bailout plan after
Monday’s meeting.

The comments of Mr. Papacon-
stantinou and his EU colleagues re-
flect the delicacy of the situation in
Greece. Few in Europe are keen to
bail the country out, and at mini-
mum Greece’s EU brethren want to
make sure the government sweats
through hard decisions before any
aid is handed out.

There is wide dismay in Europe
not just over Greece’s profligacy but
also over poor statistical methods
that masked the true extent of its
condition. The EU statistical office
issued a stinging critique last month
of Greek financial data, and an EU
spokesman said Monday the office
has demanded additional informa-
tion on how Greece employed cur-
rency swaps to manage its debt.In
recent days, newspaper reports have
suggested that Greece used swaps
and other instruments to effectively
lower the amount of debt it re-
ported on the government balance
sheet.

Markets are paying close atten-
tion to the Brussels talks. European
leaders have made clear that
Greece’s problems will be handled
by Europe—indeed, by the euro-
zone—and have brushed off talk
that the International Monetary
Fund could step in.

But a bailout for Greece is deeply
unpopular among thrifty Germans.

Continued from first page As Europe’s largest and most stable
economy, Germany would bear a
large share of the cost of any res-
cue. There is also fear that a rescue
of Greece could be just the begin-
ning. Public finances are also weak
in Portugal, Spain and Italy.

At their meetings Monday and
Tuesday, finance ministers are ex-
pected to discuss potential scenar-
ios and what kind of aid could be
extended. Options include loan guar-
antees, purchases of government
debt or direct loans.

But ministers are also expected
to lean hard on Greece to solve its
own problems. Greece has outlined
a plan to cut its budget deficit—last
year around 13% of its gross-domes-
tic product—by four percentage
points of GDP this year. “”We have
to check if this is possible,” said
Luxembourg prime minister and fi-
nance minister Jean-Claude Juncker,
who is the chairman of the euro-
zone ministers’ group.

If Greece’s plan isn’t enough, he
said, extra steps may be needed.

Mr. Juncker’s words largely mir-
ror the generally vague statements
made by EU leaders last week. The
lack of precision has left markets
rattled. Monday, investors continued
to shun the euro, which is off about
5% against the dollar since the be-
ginning of the year. Monday after-
noon in Europe, it dipped below
$1.36 before rising slightly.

Also Monday, Berlin rejected the
idea, advanced by some commenta-
tors, that a European Monetary
Fund be set up to aid troubled euro-
zone countries—as the IMF does the
wider world. A spokesman for the

German finance ministry said such a
fund wouldn’t tackle the causes of
Greece’s problem.

Greece has, for years, run budget
deficits in excess of euro-zone limits
and stacked up government debt es-
timated to be equivalent to 113% of
its gross-domestic product.

Monday, the EU’s executive arm
said its statistical agency has de-
manded more information from Ath-
ens about how it designed and ac-
counted for currency swaps related
to debt transactions.

An EU spokesman, Amadeu Alta-
faj Tardio, said currency swaps were
“not forbidden as such” provided
that “underlying exchange rates are

calculated from normal market” val-
ues. He said statistical authorities
had not been informed about
Greece’s use of swaps.

The request for information fol-
lows articles in Der Spiegel and The
New York Times that suggested
Greece had used swaps to reduce
the appearance of government debt
on its books.

When a country borrows money
in a foreign currency, it may also
enter into a swap to avoid foreign-
exchange risk. Such a swap would
typically ensure that the country
has to pay back more or less the
same amount that it borrowed in its
national currency, regardless of how

the foreign currency performs over
the period of the loan. The country
would pay a premium to pass off
this risk.

But questions arise when the
swap is structured so that the coun-
try can pay back less in national
currency at the end of the loan. In
effect, the country pays extra for
the swap so its debt burden can
look smaller.

“The kind of derivatives contracts
reported by some newspapers were
legal at that time,” Greece’s finance
minister said, according to Reuters.
“Greece was not the only country to
use them... They were made illegal,
[and] we have not used them since
then.”

At their meeting Monday, the eu-
ro-zone ministers voted in a new
vice-president for the European
Central Bank. Portugual’s central
bank Governor Vitor Constancio was
nominated late in the evening. The
choice of Mr. Constancio gives an
edge to German central-bank chief
Axel Weber in the race to succeed
Jean-Claude Trichet, whose eight-
year term as president of the ECB
expires in October 2011.

While there’s no quota system for
top ECB posts, there’s a preference
for geographic balance. Mr. Weber’s
top rival for the job is Italian central
banker Mario Draghi. Like its fellow
southern nation Portugal, Italy has
a long history of lax fiscal policy,
and its debt load is among the high-
est in the euro zone.

—Matthew Dalton, Alessandro
Torello, Andrea Thomas and

Geoffrey T. Smith contributed to
this article.

Gaining credibility
Hungary's standing in the
markets hinges on the level of
its budget deficit. Annual
deficit as a percentage of GDP

2004 ’06 ’08 ’10

Source: Hungarian Finance Ministry
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Luxembourg Prime Minister Jean-Claude Juncker, French Finance Minister
Christine Lagarde. center, and Spanish finance chief Elena Salgado, right, at a
meeting Monday in Brussels.
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THE QUIRK

Boas, mutant snakes face bear market
Proposed laws strangle sales as premium python, once worth $40,000, now sells for half; ‘it’s just like stocks’

T HE STOCK market is back on
track, and bond markets are
open for business. But now,

another inflated financial market is
facing collapse: mutant pythons and
boa constrictors.

Early in 2009, “investment
grade” big snakes—critters with ge-
netic mutations that create rare col-
orings—still held their premium val-
ues. But since last spring, the
mutant-snake bubble has burst.

Premium pythons that could
fetch $40,000 in 2007 now go for
half that sum, breeders report. The
price for a hypomelanistic boa con-
strictor, one with a mutation that
lightens its skin tone, was $99 on
Feb. 1, down from $5,000 in 2007,
on Kingsnake.com, a classified-ad
site that acts as a market-maker for
snakes.

Ron Greenberg, a retired fiber-
glass-plant manager who keeps
1,000 snakes here in Chico, says de-
mand has disappeared altogether
for some boas he breeds. He can’t
find buyers anymore for “sunglow”
boa constrictors, which sport an un-
natural reddish-orange-and-off-
white coloration, and fetched $3,000
two years ago.

The turning point: Senate Bill
373, which Florida Democrat Bill
Nelson proposed in February 2009
to prevent situations like one in the
Everglades, where escaped Burmese
pythons have devoured native ani-
mals.

The bill would ban importation
and interstate transport of boa con-
strictors, anacondas and large py-
thons. A similar antisnake bill fol-
lowed in the House. Neither bill has
passed yet, but “no one is willing to
give me $10,000 for a snake when
they think they may be added to an
injurious-species list,” says Mike
Wilbanks, 41 years old, an Oklahoma
python breeder.

The boa bear
market comes after
years of growing
demand for con-
strictors with ge-
netic mutations that
result in abnormal
colors. A normal
ball python today
typically sells for
under $100; a “pie-
bald” python—white
with rare blotches
of brown and green—can fetch
$3,000.

The rarer the mutation, the more
expensive the snake, and investors
paid huge sums for snakes that
could produce babies that brought
big returns. Adam Wysocki, a Mary-
land computer programmer, sold his
house in 2006 and spent $40,000 on
a rare “lesser platinum” ball python.
He had money to invest, he says, but
he “wanted to do something with it
that was more than investing in Mi-
crosoft or something.” In 2007, he
says, three of the prized snake’s
young sold for $18,000 each.

Last year, Mr. Wysocki’s most ex-
pensive snake sold for just $7,000.
While the relatively small ball py-
thon isn’t on the Senate bill’s trade-
ban list, the market for it has been
depressed, he says, because inves-
tors are afraid the snake will be
added to the list.

The origins of the snake bubble
harken back to the early 1980s, by
many breeders’ accounts, after Flor-
ida reptile breeder Tom Crutchfield

recognized a photo of an albino Bur-
mese python in National Geographic
magazine.

Mr. Crutchfield, looking to breed
the snake, convinced a New York
reptile trader to import the albino
python and two of its siblings. To
pay the $21,000 for the snakes, Mr.
Crutchfield took a second mortgage
on his house. He rented out one py-
thon for a $10,000-a-year stud fee
and says he later sold about 40 of
the three snakes’ young for $5,000
each.

The mutant-constrictor economy
began to resemble the Dutch tulip
mania of the 17th century, as snake
speculators entered bidding wars
for rare specimens, which they be-
gan calling “investment grade.” Buy-
ers would then breed their own
young mutants, selling them at high
prices to other speculators who
hoped to breed and sell to still oth-
ers. “It’s always been a pyramid
thing,” says Mr. Crutchfield who, af-
ter pleading guilty to charges re-
lated to illegal reptile smuggling, is
back in business at age 60. “The
people at the top make the most
money.”

As rare-colored snakes repro-
duced and the mutation grew more
common, sell-offs caused prices to
drop. But there were always new
mutations that sold for outlandish
prices while scarce.

Tom Burke, a 55-year-old former
tugboat driver in Long Island, ex-
pected his snake investments to be
a fallback during the recession. Mr.
Burke says his snake sales went up
in late 2008, even as the rest of the
economy crumbled.

Mr. Burke explains mutant-boa
business economics thus: In 2008,
an albino male boa and a motley fe-
male with an albino gene cost
$1,000 for a pair. Within 30 months,
the pair would likely produce at
least five motley albino young,
which sold for $1,500 each, at 2008

prices. Minus $1,000
or so in equipment
and rats and mice to
feed the snakes,
profits would still be
greater than 100%.
“People who want to
diversify their in-
come or get a better
income or a higher
income, they do
this,” Mr. Burke says.

“It’s just like stocks.”
Like stocks, the

snake market proved susceptible to
sentiment. After Sen. Nelson intro-
duced the snake bill, Mr. Burke says,
demand dried up. Mike Panichi, a
Brooklyn homicide detective who in
2005 borrowed from his retirement
fund to invest in boas, says he got
frequent inquiries from prospective
snake buyers until early 2009. But
now, he says, there’s “zero interest.”
The snake market took another hit
last month, when Interior Secretary
Ken Salazar separately proposed
adding several constrictor species to
the “injurious wildlife” list that can-
not be imported or carried across
state lines.

Bryan Gulley, a spokesman for
Sen. Nelson, says he feels for the
breeders, but says big snakes can be
dangerous. He points to a 12-foot, or
3.6 meter, anaconda that was found
last month in a Florida pond with a
goose in its gullet, and a pet Bur-
mese python that allegedly stran-
gled a Florida toddler to death in
July.

Snake breeders counter that

most pet constrictors are less dan-
gerous than a large dog. Andrew
Wyatt, president of the U.S. Associa-
tion of Reptile Keepers, testifying
on Capitol Hill against antisnake
legislation, said that captive boas
and pythons “are not the dangerous
killers portrayed by activists in the
media.”

Mr. Wysocki, the Maryland
breeder, has been selling his collec-
tion to fund a lobbying organization
he calls the National Pet Associa-
tion. The NPA is trying to rally peo-
ple outside the snake community to
oppose the Senate snake bill on the

grounds that it could be a slippery
slope toward restricting dogs and
cats.

“What they don’t realize is the
economic impact this is going to
have,” says Mr. Crutchfield, the albi-
no-python pioneer, who notes that
the constrictor crunch will squeeze
suppliers of snake food, too. “What
about the guy who sells rats? Who’s
going to buy jumbo rats?”

Good question, says Bill Parker,
owner of Feeder Mice Unlimited in
Oroville, Calif. Mr. Parker, 76, raises
about 40,000 mice and rats on a
former catfish farm. His company

brought in almost $300,000 in
2008, he says, mainly from reptile
enthusiasts. But last year business
was down about 30%, and he had to
lay off three employees. If the Sen-
ate bill passes, he says, “that will
kill us.”

BY JUSTIN SCHECK
Chico, Calif.

Ron Greenberg says demand has disappeared for some snakes, like this albino Burmese python.
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Mutant ball python

WSJ.com
Online today: See a video about
Ron Greenberg’s snake-breeding
business plus photos of some of
the mutant snakes facing a bear
market at WSJ.com/US
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Train collision
kills at least 18
Belgian crash snarls European rail traffic

BRUSSELS—Commuter trains
collided head-on outside Brussels
Monday, killing at least 18 people,
injuring more than 100 and cutting
off international rail traffic into the
European capital for days.

The collision occurred at a point
where Europe’s high-speed network
locks into Belgium’s commuter grid,
authorities said. Belgian investiga-
tors said they would spend “two or
three days” inspecting the crash site
before traffic is allowed to resume.

The collision involved a train
with 12 cars going cross-country
from Quiévrain, near the French
border, to Liège in eastern Belgium,
and a smaller shuttle service with
six cars traveling between the medi-
eval town of Leuven and the Brus-
sels suburb of Braine-le-Comte.
Jochem Goovaerts, a spokesman for
the national rail service, said one of
the trains ran a red light, but didn’t
specify which train. He said it was
too soon to offer more precision
about what happened.

The collision threw the trains
high off the track, snapping power
lines and spewing metal and other
debris. Roughly half the passengers
were injured or killed. Around 150
others emerged unhurt.

International train companies
rushed to set up bus lines to make
up for interrupted rail routes. Euro-
star SA canceled its London-to-
Brussels rail service, forcing passen-
gers to fly, drive or wait until Tues-
day, when they could take a train to
Lille and a bus onward to Brussels.

“We are advising passengers to
find other ways to Brussels or can-
cel their trips,” said Eurostar
spokeswoman Aude Criqui. Eurostar
offered refunds or credits toward
other tickets.

Trains between Brussels and
Paris, and Amsterdam and Cologne,
Germany were also shut down. Bel-

gian authorities set up bus lines for
commuters.

Europe’s sophisticated high-
speed rail network, though far safer
than its roads, is still vulnerable to
breakdowns in older local infra-
structure. The venerable train sta-
tions of big European cities, such as
South Station in Brussels, all have
local tracks for the few miles be-
tween the station and the high-
speed rail connections that start in
the suburbs.

New stations, such as those in
Lille, France; or at Saint Pancras,
London, have built-in high-speed
tracks made with higher-quality
steel; they don’t allow freight trains
and are equipped with modern con-
trol systems.

Rail infrastructure, however, is
very costly, and train travel remains
far safer than road transport, so
there is less incentive to replace the
older elements of the rail network,
say industry officials. Belgium’s lo-
cal trains and tracks were last re-
placed in the 1970s and 1980s.

Belgian authorities said the
tracks where the crash occured were
equipped with a system meant to
force trains running red lights to
brake, but that not all trains, includ-
ing this one, had been outfitted with
proper equipment.

Monday’s crash shook this small
nation, where rail service is consid-
ered a national treasure. Belgium
was the third country in the world
to get passenger rail, in 1835, after
the U.S. and the U.K.

Prime Minister Yves Leterme or-
dered his plane to return to Belgium
moments after it landed in Kosovo
on a diplomatic trip. He visited the
crash site on Monday afternoon
with King Albert II.

The accident recalled a similar
tragedy in Belgium nine years ago,
when eight people were killed when
a conductor led his train up the
wrong way of a one-way track.

BY JOHN W. MILLER

Rescuers recover injured victims from Monday’s train collision outside Brussels.

Pope meets
Irish bishops
on abuse cases

A summit between Irish bishops
and Pope Benedict XVI opened Mon-
day in what Ireland’s top bishop
called a first step toward repentance
for the Irish church’s sex-abuse
scandal.

The delegation’s top member,
Cardinal Sean Brady, archbishop of
Armagh and primate of all Ireland,
told Vatican Radio the two-day
meeting was part of a “journey of
repentance, reconciliation and re-
newal” for the Irish Church.

An investigation last year re-
vealed that church leaders in Dublin
had spent decades protecting child-
abusing priests from the law while
many clerics turned a blind eye. A
separate report in Ireland released
months earlier documented decades
of sexual, physical and psychological
abuse in Catholic-run schools, work-
houses and orphanages.

Clogher Bishop Joseph Duffy
said resignations weren’t on the
agenda in Rome, despite victims’ de-
mands that clerics who played a
role in concealing pedophile priests
step down. The 24 bishops went one
by one to the pontiff and kissed his
hand in a sign of fraternal respect in
the first of two sessions on Monday.

The Holy See has said it would
comment only after the summit
ends Tuesday afternoon, after which
the bishops will return to Ireland
for Ash Wednesday penance ser-
vices.

Associated Press

Vatican Secretary of State Tarcisio Bertone, center, at Mass with Irish bishops.
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SPORT

While Real Madrid has col-
lected a slew of domestic and
European trophies through its
illustrious history—the club has
more La Liga titles (31) and Eu-
ropean Cups (nine) than any
other—Olympique Lyon had to
wait until 2002 to win its first
French championship.

That victory sparked an un-
precedented winning streak of
seven successive titles—ended
by Bordeaux last season—and
the club is a mainstay of the
UEFA Champions League.

The two clubs, which meet
tonight, are playing catch-up in
their domestic divisions this
season, and neither has fared
strongly in the latter stages of
this competition in recent years.

Since lifting the trophy in
2002, Madrid made the semifi-
nals and then the quarterfinals
in the subsequent two cam-
paigns, but hasn’t progressed
beyond the round of 16 in any
of its past five attempts.

Lyon was eliminated at that
same stage in each of the prior
three years, but enjoys an un-
beaten record against Real. The
teams were paired in group
stages for the 2005-2006 and
2006-2007 seasons. On each
occasion the French outfit won
at home and drew in Spain.

Bookmakers feel history will
count for nothing this time.
Madrid likely will miss Karim
Benzema (expensively bought
from Lyon last summer) for the
first game through injury, but
remains 3/10 to qualify.

However, the favorite has
been poor away from the Bern-
abéu this season, so there is
value in laying the visitors at
11/8 on Betdaq or Betfair for
the first leg.

Tip of the day

20

Source: vancouver2010.com

Real Madrid forward Karim
Benzema
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Skating on technology’s edge
Military engineers’ work adds extra speed for British athletes on the ice rink in Vancouver

It doesn’t take a rocket scientist
to understand speed skating. As
Winter Olympics sports go, it’s
pretty straightforward: skate around
an oval track as quickly as possible
while trying not to fall over.

It’s the standard routine most of
us adopt on a public ice rink, at one
speed or another.

But for the British team compet-
ing at the Richmond Oval in Vancou-
ver this week, there’s a direct link
between speed skating and aero-
space technology. The short-track
squad, including John Eley, ranked
No.3 in the world, will be wearing
skates modified by military engi-
neers on software normally used to
design jet fighters and submarines.

These are skates with a cutting
edge.

“The technology we’ve developed
is unique, there’s no other country
in the world that has access to it,”
says Billy Beggs, the brains behind
the British speed-skating team’s se-
cret weapon—a two-inch piece of
metal attaching the blade of the
skate to the boot.

This seemingly insignificant
piece of equipment is actually the
latest offshoot of a program that
plans to revolutionize Britain’s per-
formance in a series of previously
overlooked Olympic sports. In 2008,
UK Sport, the government agency
responsible for the country’s elite
athletes, agreed to a five-year £1.5
million ($2.3 million) value-in-kind
sponsorship deal with defense giant
BAE Systems to develop futuristic
advancements capable of putting
British athletes on the podium.

Last month, a similar partner-
ship was launched with the McLaren
Formula One team.

The men in lab coats have since
been busy, employing aerodynamics,
simulation and mathematical model-
ing to help British athletes reach
new heights in sports such as cy-
cling, swimming and sailing.

The British cycling team, which
won a record 14 medals—eight of
them gold—at the Beijing Olympics,
is renowned for its meticulous
search for incremental gains, while
Kristan Bromley, the bob skeleton
world champion, was one of the
early adopters of simulation to help
minimize drag.

In an age when the entire face of

sports has been transformed by
technology—witness sailing’s Amer-
ica’s Cup, which last week saw a
boat moving at 2.5 times the speed
of the wind—such advances may
sound rudimentary.

But in niche sports with limited
resources—British speed skating has
an received government funding of
just £964,000 during the past four
years—the appliance of science can
herald a significant change in sport-
ing performance.

“There are so many sports out
there that haven’t got a culture of
incorporating technology, so our in-
put has seen a huge rise in perform-
ance,” says Owen Evans, project
manager of the UK Sport partner-
ship at BAE Systems.

The motivation isn’t entirely al-
truistic. Aside from providing posi-
tive publicity for the defense giant,
Mr. Evans says BAE scientists bene-
fit from working alongside “perfor-
mance-driven individuals such as
the British Olympic athletes.”

Among other sports in the sights
of the experts aiming to keep Brit-
ain one step ahead: taekwondo.

The ancient martial art has been
at the center of a scientific revolu-
tion since 2008, when an electronic

scoring vest—similar to that used in
fencing—was introduced to take
away the subjective element of the
judging.

Although the system purported
to eliminate human error, the new
vests produced inconsistencies of
their own, with some spots proving
more sensitive to contact than oth-
ers. Later that year, at the European
Championships in Rome, the British
team was able to target these areas
thanks to weeks of training with a
prototype designed by BAE engi-
neers, leading to an unprecedented
haul of four medals.

British officials have since em-
braced technology and hope to be-
come the first to employ motion-
capture software to create virtual
replicas of forthcoming opponents
for use as a training tool in the
build-up to the 2012 Games.

“Every day in practice, our play-
ers would be able to face 3-D repli-
cas of opponents they might other-
wise face once or twice a year,” says
Gary Hall, British Taekwondo’s per-
formance director.

While such an innovation could
transform taekwondo, other sports
simply require evolution to raise the
bar. Such is the case with speed

skating, where scientists have devel-
oped new lightweight mounts to
connect the blade of the skate to the
boot in an effort to improve the
times of British racers by valuable
fractions of a second.

In speed skating, where the
shortest route, along the inside of
the track, means taking bends at a
sharp angle, skaters must constantly
teeter on the edge of their skates to
maintain a top speed of almost 40
mph. One slight slip of the blade
and competitors can be sent way
out of line, or worse, careening into
the padded steel rail at the edge of
the track.

Making sure the blade is held in
position is crucial but the standard
aluminum brackets designed to limit
movement are heavy, costly and
limit the reaction times of elite rac-
ers. Using computer-modeling soft-
ware to build up a picture of the
stresses and strains a typical skate
undergoes during a race, Mr. Beggs
and his team designed a lightweight
titanium alternative inspired by the
human skeleton.

“If you look at a bone in some-
one’s leg, you’ll find that it’s thicker
on the outside and it’s slightly off-
set, because that helps you drive
forward,” says Mr. Beggs, the con-
cept-demonstration manager at BAE
Systems. “So that’s what we’ve done
with the mounting—you’ve got a
blade, a boot and a foot and what
you want is for all that to be as
one.”

If everything goes to plan, the
new boot should give British speed-
skaters a significant advantage. Tri-
als have proved positive while last
month’s European Championships
saw the British short-track team
amass a haul of five medals.

“It’s impossible to say that our
work has improved performance by
a specific amount because so much
is down to the athlete on the day,”
Mr. Evans says. “Until then, we can’t
say we’ve made a vast improvement,
but we do know that if they perform
to their capability, there’ll be med-
als in Vancouver.”

BY JONATHAN CLEGG

Maxime Chataignier of France, left, racing John Eley of Britain, right, during the men 500-meter race in Dresden in January
Associated Press

Cutting-edge technology
Britain's speed-skating team in
Vancouver will employ skates modified
by aerospace engineers.

Blades are offset to the left of
the boot, enabling skaters to
lean into turns as they circle
the track.

Mounting brackets are made
of lightweight titanium to
prevent the blade from moving
independently of the boot.

The mounts, which are unique
to the British team, are
thicker on the outside and
slightly offset to mimic the
shape of a human bone.

Boots don’t cover the skater's
ankle, allowing for greater
flexibility of movement.
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Olympics, including top news, anal-
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Georgia seeks return of luger’s body
Family plans funeral in Olympian’s hometown after fatal crash in Vancouver; father bristles at talk of lawsuit

TBILISI, Georgia—Georgian offi-
cials said Monday they were work-
ing to return the body of luger No-
dar Kumaritashvili to his mountain
hometown for burial in a cemetery
beside its small Georgian Orthodox
church.

Mr. Kumaritashvili died in a
training accident hours before the
opening of the Winter Olympics on
Friday when he lost control of his
luge at the Whistler Sliding Centre
and hit a steel support at 145 kilo-
meters per hour (90mph).

“The funeral could be in two or
three days but nothing is clear yet,”
said David Kumaritashvili, the
luger’s father.

The athlete will be buried in Ba-
kuriani, the quiet ski resort where
he lived all of his 21 years and be-
came a local hero. The town of
about 3,000 inhabitants, set high in
the Caucasus Mountains about 175
kilometers west of Tbilisi and sur-
rounded by fir-covered peaks, is a
close-knit community and expects a
deluge of mourners.

The International Luge Federa-
tion blamed the fatal crash on the
luger, saying he had failed to com-
pensate properly when he slid into
the curve. But the federation’s
chairman, Josef Fendt, said Satur-
day that the track was faster than
its designers intended. Olympic offi-
cials have shortened it to slow the
lugers and altered it to keep them
on the track if they crash.

David Kumaritashvili declined to
be drawn into the controversy and
bristled at a reporter’s question on
whether the family might sue to

hold officials responsible for his
son’s death.

“What lawsuit? What kind of a
person would do that?” he asked.

“My son is dead and that wouldn’t
bring him back.”

Georgia, a nation of fewer than
five million people, has no embassy

in Canada, so its foreign ministry is
working with its Olympic delegation
in Vancouver and embassy staff in
Washington to arrange to fly Mr.
Kumaritashvili’s body home.

Georgian Orthodox tradition dic-
tates a mourning period of as long
as a week before burial.

“Our people are doing their best
to make the wait for the family as
short as possible,” said Ia Makha-
rashvili, a ministry spokeswoman.

Georgia’s recent Olympic history
has been somber, and the next Win-
ter Olympics will bring a reminder
of the country’s brief 2008 war with
Russia. That conflict, over the
breakaway Georgian region of South
Ossetia, erupted just before the
opening ceremony of the Summer
Olympics in Beijing and, for Geor-
gians, cast a pall over the Games.
Russia had backed secessionists in
South Ossetia and another Georgian
region, Abkhazia.

Georgia’s athletes decided to
stay and compete in Beijing, win-
ning six medals, including three
golds.

After their teammate’s death in
Canada, seven Georgian athletes
marched wearing black armbands in
Friday’s opening ceremony. They
have yet to win a medal.

The 2014 Winter Olympics will
be held in the Russian Black Sea re-
sort of Sochi, 19 kilometers from the
border with Abkhazia.

BY SAMANTHA SHIELDS

David Kumaritashvili on Monday shows a photo of his son, Nodar Kumaritashvili, the Georgian luger killed in Vancouver.
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IEA doubts CO2 pledges
The pledges that countries have

made to reduce their CO2 emissions
“fall short” of what’s needed to
reach a key target set at the Copen-
hagen climate summit last year, ac-
cording to a study by the Interna-
tional Energy Agency.

The so-called Copenhagen Ac-
cord hashed out at last December’s
United Nations summit said the in-
crease in global temperature
“should be below 2 degrees Celsius,”
and many climate scientists say that
failing to meet that target would
have dire consequences for the envi-
ronment. But the IEA says the com-
mitments made so far won’t be
enough to keep the temperature rise
to 2 degrees.

The news comes amid growing
skepticism that the next big United
Nations-sponsored climate confer-
ence—due to be held in the Mexican

resort of Cancun at the end of the
year—can deliver a legally binding
deal on curbing emisssions.

The IEA’s chief economist Fatih
Birol said that, for now, the pros-
pects for a deal in Mexico look
bleak. “Unfortunately, the wind is
not necessarily blowing in the right
direction,” he said in an interview.

The pessimism also comes as the
climate-change world continues to
be roiled by an incident late last
year, when more than 1,000 e-
mails—hacked from the Climatic Re-
seach Unit at the University of East
Anglia—were posted on the Inter-
net. Some of the emails suggested
attempts to suppress or manipulate
data, and Prof. Phil Jones stepped
aside as the center’s director.

Mr. Birol’s comments, mean-
while, parallel similar efforts by U.S.
officials to lower expectations ahead
of Mexico following the failure at
Copenhagen to agree on a full-blown
treaty. Last week, U.S. climate envoy
Todd Stern said Mexico shouldn’t be
considered a failure if it didn’t re-
sult in a legally binding climate
agreement. These downbeat assess-
ments have been fueled by increas-
ing concern at the stance adopted
by developing nations, particularly
the so-called BASIC countries—Bra-
zil, South Africa, India and
China—which together account for
30% of the world’s emissions of
heat-trapping gases.

Mr. Stern said last week that
some of the submissions made by
developing nations under the
Copenhagen Accord on how they
planned to cut there emissions
“have been a bit ambiguous”.

In recent weeks, ministers in In-

dia have stressed the accord is noth-
ing more than a “catalogue of volun-
tary commitments,” rather than
obligations. The U.S., in contrast,
seeks to build on the Copenhagen
deal to a full-scale U.N. treaty.

“They’re sending out sig-
nals—yes, the Copenhagen Accord is
fine, and in some ways it may be a
framework, but it’s by no means a
legally binding agreement,” said
Louis Bono, a counselor on energy
and environment at the U.S. mission
to the European Union, who was
speaking at a conference in London.

Under the Copenhagen Accord,
countries had to send in their plans
for achieving the goal of a tempera-
ture increase of no more than 2 de-
grees by Jan. 31, though the dead-
line was flexible and the targets
non-binding. The accord also set a
goal of $100 billion a year in aid for
developing nations to help them
adapt to and fight climate change.

So far, some ninety-six countries
representing more than 80% of glo-
bal carbon emissions have handed in
their pledges.

But the IEA, which advises in-
dustrialized nations on energy pol-
icy, has calculated that all the action
plans submitted so far won’t stabi-
lize the long-term concentration of
greenhouse gases in the atmosphere
at 450 parts per million of CO2
equivalent—a level that would
translate into a 2 degree tempera-
ture increase.

“The pledges made so far mean
550 parts per million and result in a
three degree increase in tempera-
ture,”’ Mr. Birol said. “That’s much
higher than many countries would
like to see.”

BY GUY CHAZAN

For Europe’s CEOs,
no lack of bonuses

Europe’s top executives received
an average bonus roughly equal to
their salary in the latest financial
year, according to a new survey that
warns that some companies may
end up paying large bonuses despite
reporting a fall in profits.

The findings, from a report on
remuneration by Hewitt Associates,
show that Europe’s chief executives
took home an average salary of €1.2
million ($1.6 million) in the 2008 or
2009 financial year, while their bo-
nuses were about the same.

The report, which analyzed data
from Europe’s largest 100 compa-
nies to ascertain the impact of the
downturn on pay structures, warns
that while executive pay has been
moderated, there is likely to be a
fresh round of controversy over an-
nual bonuses as the next reporting
season gets under way.

Many companies, it says, will
have set performance targets for
2009 based around budgets set dur-
ing the dire predictions of late
2008. Given that the recession may
be less severe and shorter than
some predicted, companies may end
up paying maximum bonuses while
delivering lower absolute levels of
performance than in 2008.

According to the report, actual
bonuses earned by all top executives
in 2008 or 2009 were around 100%
of salary, with 58 companies dis-
closing a cap on individual bonuses
in their annual bonus plan. Nearly

one-third of companies have an ele-
ment of deferral in their annual bo-
nus arrangements while only four
companies disclosed have a “claw-
back” provision in their bonus plan.

Dan Perrett, principal consultant
with Hewitt Associates, said that,
despite the headline figures, the re-
port showed that the economic
slowdown was having an impact on
bonus payments. “Executive remu-
neration has been thrown into the
spotlight during the last 18 months
and our data shows that major Eu-
ropean companies have responded
by moderating levels of reward
available,” he said.

BY WILLIAM LYONS

*Belgium, the Netherlands and Luxembourg
†Norway, Sweden, Denmark, Iceland and Finland
Source: Hewitt Associates

Who earns what
Median chief-executive base salary
by location

Spain
Italy
U.K.
Germany
U.S.
Benelux*
Switzerland
France
Nordic†

Œ1.93

1.72

1.31

1.18

1.08

1.06

0.99

0.93

0.85

million
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C-SUITE: MANAGEMENT

Gays and lesbians work in the City, too
Senior executives encourage people to ‘come out’ rather than hide their sexual orientation; lingering concerns

LONDON—Two years ago, Ashley
Steel would have told you the City
needs to do more to make gay peo-
ple feel more able to be themselves.

But the openly lesbian board
member from accountancy company
KPMG Europe LLP thinks a lot has
improved in recent years.

“If there is anyone in the City
who is still gay and not out, my
strong advice is they should come
out and get on with it and be them-
selves,” says Ms. Steel, 50 years old.

Although she was forced to be
open about her relationship with
another woman in 2001 when she
was posted in San Francisco and
had to get a visa for her partner, she
says in hindsight she wishes she had
done it earlier.

“This is a huge thing that I don’t
have to hide anymore and only by
coming out you realize what a bur-
den it was. And I still feel that. That
impact has never gone away,” she
says.

Ms. Steel, who describes herself
as very ambitious in her career, says
she was nervous at first about tell-
ing people about her sexual orienta-
tion because she feared it would
compromise her future prospects in
the company.

“But I moved up in the company
since then,” she says. “It made no
difference whatsoever.”

Like Ms. Steel, there seems to be
a wider sentiment in London’s
Square Mile of openness toward gay
people. Carolyn Lee, head of diver-
sity and inclusion at legal practice
Herbert Smith LLP, says that in the
ten years she has been working in
the City, things have changed.

“International firms—be they ac-

countancy, legal or banking—very
often now have Lesbian Gay Bisex-
ual and Transsexual networks that
have done a huge amount to raise
awareness of the pressures that
people who are LGBT can face if
they are unable to be open about
who they are,” says Ms. Lee.

Ms. Lee, who says she came out
when she was a graduate trainee
working in IT in 1998, says her firm
is seeing increasing numbers of peo-
ple coming out early in their ca-
reers, and “this is a really positive

sign that things are changing.”
Craig Jones, head of diversity at

Barclays Wealth, agrees.
“The City has changed markedly

for gay and lesbian employees. The
message that firms need to match
the diversity of their client base is
finally hitting home, and in the ma-
jority of financial institutions, sex-
ual orientation is no longer ad-
dressed solely through internal
networking groups, rather it is in-
grained in their strategies, pro-
cesses and cultures.”

Firms have also gradually real-
ized that discrimination against a
sector of their employees could po-
tentially harm them financially.

“Prejudice has human costs for
staff, but also bottom-line costs for
employers in legal fees, recruiting,
inducting and training new staff,”
according to a survey by Stonewall,
a British gay-rights charity.

Companies now compete against
each other to see who is more open
about gay people. Every year, Stone-
wall publishes its Workplace Equal-
ity Index of the best 100 companies
to work for. In 2010, 352 employers
entered the index and 7,200 staff
participated in the survey.

Among companies that secured
positions on the Top 100 Employers
list this year are Ernst & Young
LLP, Goldman Sachs Group Inc.,
and Barclays PLC.

Some are critical of such sur-
veys, however. Ian Johnson, founder
and chief executive of Out Now
Consulting, says the people com-
pleting the annual workplace index
entry forms are “almost always” the
people working in equality and di-
versity. “The whole exercise has a
bad risk of becoming a corporate
beauty pageant,” he says.

“What is needed now is less
worry about scoring favorable cor-
porate PR in mainstream media by
way of a high equality index rank-
ing, but rather much more grass-
roots liaison work,” adds Mr. John-
son, who is gay.

There is plenty of evidence to
prove that discrimination in the
workplace still exists.

More than five in 10 respondents
to a recent survey led by Out Now
Consulting said they felt as though
being openly gay in the workplace

could negatively affect their pros-
pects of promotion.

Many of those surveyed revealed
their unease at the present ho-
mophobia in the workplace, accord-
ing to Out Now Consulting. Workers
also spoke of the negative impact of
homophobic jokes in many work-
places.

“The opinions of corporate
Equality and Diversity officers can
be radically different from the ac-
tual day-to-day experiences of their
workers, many of whom waste a lot
of energy at work concealing their
true selves,” Mr. Johnson says.

“LGBT people often shut up
rather than lodge formal com-
plaints—fearing that such treatment
might worsen if they ‘officially’
come out by complaining about
what is actually occurring. That has
a corrosive effect both on team effi-
cacy and on the affected individual’s
morale,” Mr. Johnson adds.

KPMG’s Ms. Steel also recognizes
the need for the corporate world to
do more to be open about people
with unconventional sexual orienta-
tions.

She says she has been discrimi-
nated against and still is—though
less so. She says in business meet-
ings or informal cocktail parties,
people would still avoid her and her
partner “because they don’t know
how to have a conversation with a
gay woman.”

“Increasingly fewer people are
avoiding me now. They think we
don’t notice but we do. You get at-
tuned to it,” she says.

“Those who think that [their
workplace] is not gay friendly
should move and work somewhere
else. There (are) plenty of gay-
friendly organizations.”

BY JAVIER ESPINOZA

Ashley Steel of KPMG Europe thinks a lot has improved in recent years.
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Top 10 mistakes managers make each day with email
Many of us think we use email

well. We don’t. Too many of us rush,
causing confusion and requiring
more time to clarify misunderstand-
ings later. We miss chances to build
relationships, motivate others, close
deals and convey important infor-
mation.

Avoid the following 10 mistakes.
1. Using vague subject lines.

“Meeting,” “Update,” or “Question”
provide no value as subject lines.
Maximize the subject line’s message.
PDA users will get the message
quickly; everyone will appreciate the
clear summary. You can communi-
cate plenty in a five to 10 word sub-
ject line: “Your Action Items and
Minutes from Last Week’s Meeting.”

2. Burying the news. Convey the
important points first: put dates,
deadlines and deliverables in the
first one to three lines of the mes-
sage (if not also in the subject line).
PDA limitations, time pressures, cul-
tural distinctions and value judg-
ments keep many readers from
reading further.

3. Hiding behind the “BCC”
field. At best, the ‘blind copy’ field
is sneaky and risky. At worst, it’s
deceitful or unethical. Plus, blind re-
cipients sometimes hit “reply all,”
revealing the deception. Post the
initial message and BCC no one.
Then forward your sent message to
others with a brief explanation.

4. Failing to clean up the mess
of earlier replies/forwards. Few

readers will wade through strings of
previous messages. State your posi-
tion clearly, even if context follows
below in the email string. “Yes”
helps less than “Yes, you can have
the extra funding to hire 5 tempo-
rary workers.”

5. Ignoring grammar and me-
chanics. PDAs have granted us cer-
tain sloppy flexibility, which means
you’ll impress readers even more
when you write precisely.

6. Avoiding necessarily long
emails. Longer messages sometimes
work best; they can help avoid at-
tachments’ hassle and security fuss.
Don’t fear long emails but outline
your structure.

7. Mashing everything together
into bulky, imposing, inaccessible
paragraphs. Length does not dis-
courage reading; bulk does.

8. Neglecting the human beings
at the other end. Email travels be-

tween actual people, even though
we don’t see or hear each other di-
rectly.

9. Thinking email works best.
Email is not always the best way to
communicate. Need a quick answer
from someone nearby? Stop by for a
visit. Want a reply to unanswered
emails? Pick up the phone. Looking
for more gravitas? Mail a letter.
Need to explain a complex or sensi-
tive situation? Arrange a meeting.

10. Forgetting that email lasts
forever. Most of us read, send and
discard emails at lightning speeds.
But don’t forget that emails remain
on a server somewhere as easy-to-
forward proof of any error, offense
or obfuscation we made.

Tim Flood is assistant professor of
Management and Corporate Com-
munications at the University of
North Carolina.

BY TIM FLOOD
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Stimulus critics targeted
Democrats go after Republicans who ripped plan, then sought cash

WASHINGTON—Democrats,
stung by criticism of their $787 bil-
lion economic-stimulus plan, are
targeting Republicans who have at-
tacked the program and then lob-
bied to get money for their districts.

More than a dozen Republican
lawmakers supported stimulus-fund-
ing requests submitted to the De-
partment of Labor, the Environmen-
tal Protection Agency and the Forest
Service, in letters obtained by The
Wall Street Journal through the
Freedom of Information Act.

The stimulus package passed last
February with no Republican votes
in the House of Representatives. In
the Senate, just three Republicans
supported it: Olympia Snowe and
Susan Collins of Maine and Arlen
Specter of Pennsylvania, who later
switched to the Democratic Party.

Lawmakers routinely send letters
in support of federal funding for
projects in their constituencies;
however, some Republican lawmak-
ers have deliberately avoided send-
ing requests for stimulus dollars be-
cause of their opposition to the bill.

Rep. Paul Ryan, a Wisconsin Re-
publican who called the stimulus a
“wasteful spending spree” that
“misses the mark on all counts,”
wrote to Labor Secretary Hilda Solis
in October in support of a grant ap-
plication from a group in his district
which, he said, “intends to place
1,000 workers in green jobs.”

A spokeswoman for Mr. Ryan
said the congressman felt it was his
job to provide “the basic constituent
service of lending his assistance for
federal grant requests.”

Republican Reps. Sue Myrick of
North Carolina and Jean Schmidt of
Ohio sent letters in October asking
for consideration of funding re-
quests from local organizations
training workers for energy-e-
fficiency projects.

In November, Ms. Schmidt put
out a statement saying, “It is time
to recall the stimulus funds that

have not been spent before the Chi-
nese start charging us interest.”

Aides to the congresswomen said
they had always supported local or-
ganizations in their requests for
support.

None of the projects requested
by the three House members re-
ceived awards in funding decisions
announced in January.

The Environmental Protection
Agency received two letters from
Sen. John Cornyn of Texas asking
for consideration of grants for clean
diesel projects in San Antonio and
Houston. Mr. Cornyn is the chair-
man of the National Republican Sen-
atorial Committee.

One of the letters was signed
jointly with Republican Sen. Kay

Bailey Hutchison, also of Texas. The
letter said that the Port of Houston
Authority “has informed me of the
positive impact this grant will have
in the region by serving as a foun-
dation for PHA’s Clean Air Strategy
Plan, creating jobs, and significantly
reducing diesel emissions.” Houston
received millions of dollars in diesel
funding.

The agency also appeared to
have received eight identical letters
from Republican Sen. Bob Bennett
of Utah recommending infrastruc-
ture projects in his state, seven of
which were sent before stimulus
legislation was passed by Congress.

Spokespeople for Mr. Cornyn and
Mr. Bennett said they were just
making sure that their states re-
ceived part of the spending once it
had been agreed upon. Ms. Hutchi-

son’s office didn’t respond to a re-
quest for comment.

The entire congressional delega-
tion of Alabama, including its two
Republican senators, wrote to then-
Forest Service Chief Gail Kimbell
asking for $15 million for cogon-
grass eradication and control pro-
grams in the state. The state ended
up getting a $6.3 million grant.

Republican Richard Shelby, the
state’s senior senator, called the
stimulus package “the socialist way”
while it was being debated. A
spokesman didn’t respond to a re-
quest for comment.

President Barack Obama and his
party have been playing defense for
much of the past year on the stimu-
lus bill. But now the Democratic
Congressional Campaign Committee
and its allies are planning to use
this week’s anniversary of the pas-
sage of the stimulus package to tout
its success, and to attack prominent
Republicans whose states have ben-
efited from stimulus grants.

Mr. Obama warned Republicans
last month at their annual retreat
that Democrats were ready to spot-
light representatives who touted
stimulus funds in their districts.
“Let’s face it, some of you have been
at the ribbon-cuttings for some of
these important projects in your
communities,” Mr. Obama said.

A spokesman for the National
Republican Congressional Commit-
tee said Democrats risked being per-
ceived as “totally out of touch” by
marking the achievements of the
stimulus plan on its anniversary. “If
the Democrats’ answer is to high-
light the few worthy projects within
what has become regarded as a
wasteful and bloated trillion-dollar
failure then they are truly grasping
at straws,” said Ken Spain.

Republicans have seized on dou-
ble-digit unemployment—the rate
hit 10.2% in October before easing in
January to 9.7%—to challenge the
Obama administration’s estimates
for the number of jobs supported by
stimulus spending.

BY LOUISE RADNOFSKY

Rep. Paul Ryan (R., Wis.) calls the stimulus a “wasteful spending spree” that “misses the mark on all counts,”

Associated Press

On this much,
just about
everybody agrees:
The U.S. Senate
isn’t well.

Things don’t
get done there. People can’t agree
on much. Legislation goes to the
Senate to die. Just last week, an
$85 billion jobs bill—supposedly
Washington’s highest current
priority—shrunk to a $15 billion
bill in a matter of hours, simply
because the Senate’s
malfunctioning body parts
couldn’t come together to handle
more than that.

Democratic Indiana Sen. Evan
Bayh said pretty much precisely
that Monday in announcing his
surprise decision to retire, citing
“a growing conviction that
Congress is not operating as it
should.”

However, let’s not misdiagnose
the disease. The Senate isn’t the
problem.

The Senate is merely a
symptom of the U.S. political
system’s larger dysfunction. The
Senate is worth examining mostly
because it is like a giant X-ray
machine, allowing us to peer into
the broader body politic to
examine its broken pieces.

The common explanation for
why the Senate doesn’t work
better is that 60 has become the
new 50. That is, it takes 60 votes,
rather than a simple majority of
50 plus one, to break the nonstop
debate of a filibuster and move to
a vote on a bill. And it’s now
become virtually routine for the
Senate’s minority party—the
Republicans today—to stop any
meaningful legislation by
threatening a filibuster.

Thus, it isn’t enough for a
party to have a majority, as the
Democrats do now. Leaders must
muster a super-majority to
accomplish anything.

“The bottom line is today it’s
become a 60-vote not a 50-vote
Senate,” says Robert Dole, former
Republican leader of the Senate
and one of the giants of the
chamber’s recent history. It could
have been even harder to get
things done, Mr. Dole notes; until
a rules change in 1975, a two-
thirds majority, or 67 votes, was
needed to break a filibuster.

The 60-vote quandary grew, of
course, with the election of
Republican Sen. Scott Brown of
Massachusetts, who knocked the
Democratic caucus down to 59
votes, greatly expanding
Democrats’ exposure to the
filibuster.

There’s no doubt that the
filibuster, a tool once used
sparingly and only on matters of
great import, has become virtually
an everyday device used to block
action. The best way to see that is
to track the rise of so-called
cloture votes, which are those
taken to try to end a filibuster.

In the Congress that sat in the
years 1957 and 1958, there wasn’t
a single cloture vote taken in the
Senate. A decade later, there were
six, and another decade later the
total had risen to 13.

Then the explosion began. In
the Senate of 1987-1988, the total
was up to 43, and in 1997-1998
there were 53 cloture votes. That
number doubled in the next
decade, reaching 112 in
2007-2008. The current Congress
is on track to top that record.

Yet the real issue here isn’t the
number of filibusters and cloture
votes needed to stop them, but
that there is so little common
ground between the parties that
the tactic is so easily employed.

After all, if there is a rough
consensus on a matter, spanning
the two parties in the center of
the ideological spectrum,
filibusters are a futile gesture.
They are worth mounting only in
a highly partisan, highly polarized
environment.

And that’s precisely the
environment the nation—not just
the Senate—has right now. This
loss of common ground in the
center is why filibusters matter.

There are multiple reasons for
this evolution. The first is how
senators view themselves.
Veterans will tell you that there
was a time when lawmakers
thought of themselves as
members of the Senate first, as
representatives of a region of the
country second, and only third as
members of a party.

Today, the last has become
first. The two parties’ more-
sophisticated machinery, the 24-7
news cycle and the blogosphere
all combine to make lawmakers
national party figures first,
legislators second.

On a personal level, senators
today lack the natural human
bonds that would make it easier
for Democrats and Republicans,
conservatives and liberals, to
come together in compromise.

One Senate veteran said the
institution became a less pleasant
place when lawmakers were given
stipends to cover trips back home
every weekend, rather than once a
month. Senators now commute to
Washington rather than live there.
They don’t see one another’s
families on weekends, and don’t
develop as many friendships
across party lines. Thus, they find
it easier to alienate one another.

Perhaps most important, the
band of conservative Democrats
and liberal Republicans who stand
in the ideological center of the
Senate, providing a human bridge
between left and right, has grown
thin. As recently as the
administration of the first
President Bush, the Republican
White House could often find
support among a contingent of
Southern Democrats such as Sam
Nunn of Georgia, and Howell
Heflin of Alabama, while having to
worry about whether liberal
Northeastern Republicans such as
John Chafee of Rhode Island and
Jim Jeffords of Vermont would
hew the party line.

The middle ground such
senators represented is lonelier
now, and a more polarized Senate
the result.

“I don’t think it’s broken,” says
Howard Baker, another former
Senate majority leader. “I think
it’s not working well. But it’s also
a part of the system.” That
broader political system, more
than the filibuster, is the problem.

[ Capital Journal ]

BY GERALD F. SEIB

Senate dysfunction mirrors
a broader partisan problem

Democrats have been playing
defense on the $787 billion
stimulus plan, as Republicans
have challenged estimates
for the number of jobs it has
supported.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of 2/12/10.

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 373.25 -1.75 -0.47% 714.00 325.00
Soybeans (cents/bu.)* CBOT 954.00 2.00 0.21% 1,087.50 819.75
Wheat (cents/bu.)* CBOT 501.25 -7.25 -1.43 745.00 472.00
Live cattle (cents/lb.)* CME 90.775 -0.775 -0.85 95.175 85.050
Cocoa ($/ton)* ICE-US 3,103 -13 -0.42 3,514 2,066
Coffee (cents/lb.)* ICE-US 134.30 0.65 0.49 190.40 118.30
Sugar (cents/lb.)* ICE-US 26.33 -0.57 -2.12 29.00 11.90
Cotton (cents/lb.)* ICE-US 74.91 1.10 1.49 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,579.00 -1 -0.04 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,278 17 0.75 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,318 -11 -0.83 1,605 1,310

Copper (cents/lb.)* COMEX 310.20 -4.95 -1.57 355.00 140.00
Gold ($/troy oz.)* COMEX 1090.00 -4.70 -0.43 1,229.00 785.10
Silver (cents/troy oz.)* COMEX 1544.70 -14.30 -0.92 2,011.50 1,045.00
Aluminum ($/ton) LME 2,065.00 31.00 1.52 2,356.50 1,288.00
Tin ($/ton) LME 16,400.00 210.00 1.30 18,250.00 9,945.00
Copper ($/ton) LME 6,850.00 80.00 1.18 7,695.00 3,171.00
Lead ($/ton) LME 2,145.00 50.00 2.39 2,615.00 995.00
Zinc ($/ton) LME 2,198.00 68.50 3.22 2,659.00 1,086.00
Nickel ($/ton) LME 19,050 575 3.11 21,150 9,475

Crude oil ($/bbl.)* NYMEX 74.50 -1.22 -1.61 116.70 51.00
Heating oil ($/gal.)* NYMEX 1.9189 -0.0441 -2.25 3.5280 1.3800
RBOB gasoline ($/gal.)* NYMEX 2.0538 -0.0119 -0.58 2.2972 1.4475
Natural gas ($/mmBtu)* NYMEX 5.447 0.064 1.19 10.800 4.595
Brent crude ($/bbl.) ICE-EU 72.51 -0.39 -0.53 83.58 51.55
Gas oil ($/ton) ICE-EU 584.00 0.25 0.04 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2393 0.1909 3.8540 0.2595
Brazil real 2.5211 0.3967 1.8545 0.5392
Canada dollar 1.4280 0.7003 1.0505 0.9520

1-mo. forward 1.4281 0.7002 1.0505 0.9519
3-mos. forward 1.4282 0.7002 1.0506 0.9518
6-mos. forward 1.4283 0.7001 1.0506 0.9518

Chile peso 717.99 0.001393 528.15 0.001893
Colombia peso 2633.80 0.0003797 1937.40 0.0005162
Ecuador US dollar-f 1.3594 0.7356 1 1
Mexico peso-a 17.5926 0.0568 12.9410 0.0773
Peru sol 3.8803 0.2577 2.8543 0.3503
Uruguay peso-e 26.985 0.0371 19.850 0.0504
U.S. dollar 1.3594 0.7356 1 1
Venezuela bolivar 5.84 0.171281 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5320 0.6527 1.1270 0.8874
China yuan 9.2882 0.1077 6.8323 0.1464
Hong Kong dollar 10.5654 0.0946 7.7719 0.1287
India rupee 62.9765 0.0159 46.3250 0.0216
Indonesia rupiah 12711 0.0000787 9350 0.0001070
Japan yen 122.34 0.008174 89.99 0.011112

1-mo. forward 122.32 0.008175 89.98 0.011114
3-mos. forward 122.28 0.008178 89.95 0.011118
6-mos. forward 122.18 0.008185 89.88 0.011126

Malaysia ringgit-c 4.6566 0.2147 3.4254 0.2919
New Zealand dollar 1.9516 0.5124 1.4355 0.6966
Pakistan rupee 115.553 0.0087 85.000 0.0118
Philippines peso 62.807 0.0159 46.200 0.0216
Singapore dollar 1.9197 0.5209 1.4121 0.7082
South Korea won 1559.70 0.0006411 1147.30 0.0008716
Taiwan dollar 43.659 0.02290 32.115 0.03114
Thailand baht 45.113 0.02217 33.185 0.03013

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7356 1.3595
1-mo. forward 1.0001 0.9999 0.7356 1.3594
3-mos. forward 1.0002 0.9998 0.7357 1.3592
6-mos. forward 1.0005 0.9995 0.7360 1.3588

Czech Rep. koruna-b 26.010 0.0384 19.133 0.0523
Denmark krone 7.4429 0.1344 5.4750 0.1827
Hungary forint 272.47 0.003670 200.43 0.004989
Norway krone 8.0555 0.1241 5.9256 0.1688
Poland zloty 4.0308 0.2481 2.9650 0.3373
Russia ruble-d 41.104 0.02433 30.236 0.03307
Sweden krona 9.8550 0.1015 7.2493 0.1379
Switzerland franc 1.4658 0.6822 1.0782 0.9275

1-mo. forward 1.4655 0.6824 1.0780 0.9276
3-mos. forward 1.4649 0.6826 1.0776 0.9280
6-mos. forward 1.4637 0.6832 1.0767 0.9288

Turkey lira 2.0616 0.4851 1.5165 0.6594
U.K. pound 0.8685 1.1513 0.6389 1.5652

1-mo. forward 0.8687 1.1511 0.6390 1.5649
3-mos. forward 0.8691 1.1506 0.6393 1.5642
6-mos. forward 0.8696 1.1499 0.6397 1.5632

MIDDLE EAST/AFRICA
Bahrain dinar 0.5125 1.9511 0.3770 2.6524
Egypt pound-a 7.4630 0.1340 5.4898 0.1822
Israel shekel 5.0959 0.1962 3.7485 0.2668
Jordan dinar 0.9628 1.0386 0.7083 1.4119
Kuwait dinar 0.3922 2.5497 0.2885 3.4662
Lebanon pound 2040.53 0.0004901 1501.00 0.0006662
Saudi Arabia riyal 5.0981 0.1962 3.7501 0.2667
South Africa rand 10.5072 0.0952 7.7290 0.1294
United Arab dirham 4.9933 0.2003 3.6730 0.2723

SDR -f 0.8869 1.1275 0.6524 1.5327

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 241.92 0.90 0.37% -4.4% 28.2%

23 DJ Stoxx 50 2436.66 14.85 0.61 -5.5 25.6

70 Euro Zone DJ Euro Stoxx 252.76 0.59 0.23 -8.0 23.9

21 DJ Euro Stoxx 50 2683.83 9.37 0.35 -9.5 22.3

27 Austria ATX 2462.20 12.63 0.52 -1.3 52.0

15 Belgium Bel-20 2449.79 -11.68 -0.47% -2.5 34.3

15 Czech Republic PX 1129.9 16.5 1.48 1.1 61.6

21 Denmark OMX Copenhagen 328.79 0.73 0.22 4.1 35.0

19 Finland OMX Helsinki 6443.36 7.24 0.11 -0.2 27.2

16 France CAC-40 3609.22 10.15 0.28 -8.3 21.8

19 Germany DAX 5511.10 10.71 0.19 -7.5 26.2

... Hungary BUX 20898.64 165.20 0.80 -1.5 82.7

16 Ireland ISEQ 2862.71 -39.37 -1.36 -3.8 27.2

13 Italy FTSE MIB 21122.47 86.56 0.41 -9.1 21.3

... Netherlands AEX 315.86 0.12 0.04 -5.8 27.8

12 Norway All-Shares 385.94 -2.03 -0.52 -8.1 39.3

17 Poland WIG 38538.92 605.91 1.60 -3.6 69.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7507.56 3.76 0.05 -11.3 17.8

... Russia RTSI 1375.99 12.16 0.89% -3.6 125.8

9 Spain IBEX 35 10293.6 68.7 0.67 -13.8 27.5

15 Sweden OMX Stockholm 291.74 -2.93 -0.99% -2.6 38.6

13 Switzerland SMI 6440.76 24.56 0.38 -1.6 26.8

11 Turkey ISE National 100 51334.42 270.60 0.53 -2.8 106.1

13 U.K. FTSE 100 5167.47 25.02 0.49 -4.5 25.0

51 ASIA-PACIFIC DJ Asia-Pacific 118.47 -0.53 -0.45 -3.7 40.3

15 Australia SPX/ASX 200 4545.45 -16.64 -0.36 -6.7 29.2

... China CBN 600 26845.32 Closed -7.6 32.6

18 Hong Kong Hang Seng 20268.69 Closed -7.3 50.6

18 India Sensex 16038.35 -114.24 -0.71 -8.2 72.4

... Japan Nikkei Stock Average 10013.30 -78.89 -0.78 -5.1 29.2

... Singapore Straits Times 2758.90 Closed -4.8 64.2

11 South Korea Kospi 1593.66 Closed -5.3 35.6

18 AMERICAS DJ Americas 286.16 0.18 0.06 -3.5 36.1

17 Brazil Bovespa 65854.97 Closed -4.0 59.7

20 Mexico IPC 30957.39 -48.35 -0.16 -3.6 60.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1270 1.7639 1.0452 0.1555 0.0373 0.1902 0.0125 0.3006 1.5320 0.2058 1.0728 ...

Canada 1.0505 1.6442 0.9743 0.1449 0.0347 0.1773 0.0117 0.2802 1.4280 0.1919 ... 0.9321

Denmark 5.4750 8.5694 5.0779 0.7552 0.1811 0.9240 0.0608 1.4606 7.4429 ... 5.2120 4.8582

Euro 0.7356 1.1513 0.6822 0.1015 0.0243 0.1241 0.0082 0.1962 ... 0.1344 0.7003 0.6527

Israel 3.7485 5.8672 3.4766 0.5171 0.1240 0.6326 0.0417 ... 5.0959 0.6847 3.5685 3.3262

Japan 89.9900 140.8523 83.4632 12.4137 2.9763 15.1868 ... 24.0069 122.3369 16.4367 85.6680 79.8526

Norway 5.9256 9.2747 5.4958 0.8174 0.1960 ... 0.0658 1.5808 8.0555 1.0823 5.6410 5.2580

Russia 30.2360 47.3254 28.0430 4.1709 ... 5.1026 0.3360 8.0662 41.1043 5.5226 28.7839 26.8299

Sweden 7.2493 11.3465 6.7235 ... 0.2398 1.2234 0.0806 1.9339 9.8550 1.3241 6.9011 6.4326

Switzerland 1.0782 1.6876 ... 0.1487 0.0357 0.1820 0.0120 0.2876 1.4658 0.1969 1.0264 0.9567

U.K. 0.6389 ... 0.5926 0.0881 0.0211 0.1078 0.0071 0.1704 0.8685 0.1167 0.6082 0.5669

U.S. ... 1.5652 0.9275 0.1379 0.0331 0.1688 0.0111 0.2668 1.3594 0.1827 0.9520 0.8874

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 283.14 0.09% -5.4% 36.1%

2.50 27 World (Developed Markets) 1,107.32 0.09 -5.2 32.0

2.30 29 World ex-EMU 131.47 0.04 -3.8 32.6

2.40 31 World ex-UK 1,105.93 0.08 -4.9 31.7

3.00 27 EAFE 1,465.74 -0.02 -7.3 31.4

2.10 20 Emerging Markets (EM) 921.75 0.13 -6.8 74.1

3.40 17 EUROPE 83.69 -0.28 -5.2 25.1

3.60 20 EMU 157.03 0.34 -13.0 28.9

3.20 22 Europe ex-UK 90.63 -0.33 -6.2 24.2

4.40 15 Europe Value 92.67 -0.44 -6.8 27.8

2.40 20 Europe Growth 73.39 -0.14 -3.6 22.6

2.20 28 Europe Small Cap 156.05 -0.59 -0.7 52.3

1.80 18 EM Europe 275.72 -0.98 -1.0 87.9

3.60 12 UK 1,526.93 -0.37 -5.0 24.3

2.60 26 Nordic Countries 136.94 -0.64 0.5 42.0

1.30 20 Russia 706.01 -1.78 -5.4 86.1

2.50 16 South Africa 675.67 -0.72 -4.5 21.2

2.60 22 AC ASIA PACIFIC EX-JAPAN 388.15 -0.06 -6.8 70.0

1.70 -36 Japan 558.56 1.02 -1.7 14.1

2.00 19 China 60.04 -0.11 -7.4 60.4

1.00 20 India 658.16 0.00 -6.9 81.5

1.10 16 Korea 452.30 -0.45 -5.9 41.3

2.60 232 Taiwan 269.24 0.00 -9.0 68.7

1.90 32 US BROAD MARKET 1,198.21 0.09 -3.1 33.2

1.40 602 US Small Cap 1,641.47 -0.86 -1.8 46.8

2.70 17 EM LATIN AMERICA 3,778.47 -0.06 -8.2 82.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.24% 20 DJ Global Index -a 215.15 0.02% 37.6%

1.94 20 Global Dow 1284.80 0.01% 26.7% 1855.84 -0.06 34.6

2.53 58 Stoxx 600 241.90 0.37 28.2 245.64 0.27 36.2

2.63 42 Stoxx Large 200 257.60 0.43 26.1 260.14 0.33 34.0

2.10 -86 Stoxx Mid 200 229.20 0.11 37.0 231.44 0.01 45.5

1.98 -62 Stoxx Small 200 146.20 0.05 43.7 147.60 -0.05 52.7

2.58 70 Euro Stoxx 252.80 0.23 23.9 256.65 0.13 31.6

2.67 54 Euro Stoxx Large 200 267.30 0.29 22.6 269.77 0.18 30.2

2.13 -688 Euro Stoxx Mid 200 239.30 0.04 25.9 241.42 -0.07 33.7

2.18 -54 Euro Stoxx Small 200 158.70 -0.15 41.3 159.98 -0.26 50.1

4.09 18 Stoxx Select Dividend 30 1380.50 0.06 24.7 1606.20 -0.04 32.5

3.67 25 Euro Stoxx Select Div 30 1630.70 0.29 32.6 1904.62 0.19 40.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.33% 14 U.S. Select Dividend -d 634.97 34.1%

3.83 15 Infrastructure 1501.50 0.24% 22.0% 1946.89 0.17% 29.6

1.25 44 Luxury 865.60 -0.09 54.8 998.08 -0.16 64.5

6.45 6 BRIC 50 420.90 0.31 59.9 545.70 0.24 69.9

2.90 15 Africa 50 794.80 0.65 43.3 686.11 0.58 52.3

3.66 16 GCC 1355.93 0.80 26.1

2.71 18 Sustainability 819.00 0.28 29.2 940.42 0.21 37.3

2.15 14 Islamic Market -a 1888.07 0.08 34.5

2.46 15 Islamic Market 100 1739.00 0.13 17.2 2024.12 0.06 24.5

3.88 17 Islamic Turkey -c 2967.20 0.87 61.6
1.81 24 DJ U.S. TSM 11149.40 33.0

DJ-UBS Commodity 132.50 -0.55 14.9 131.00 -0.52 21.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Marine is shot in head, walks away
Lance Cpl. Koenig withstands sniper’s bullet to helmet during heavy fighting in Afghanistan, then returns to duty

MARJAH, Afghanistan—It is hard
to know whether Monday was a
very bad day or a very good day for
Lance Cpl. Andrew Koenig. On the
one hand, he was shot in the head.
On the other, the bullet bounced off
him.

In one of those rare battlefield
miracles, an insurgent sniper hit
Lance Cpl. Koenig dead on in the
front of his helmet, and he walked
away from it with a smile on his
face.

“I don’t think I could be any
luckier than this,” Lance Cpl. Koenig
said two hours after the shooting.

Lance Cpl. Koenig’s brush with
death came during a day of intense
fighting for the Marines of Company
B, 1st Battalion, 6th Regiment.

The company had landed by heli-
copter in the predawn dark on Sat-
urday, launching a major coalition
offensive to take Marjah from the
Taliban.

The Marines set up an outpost in
a former drug lab and roadside-
bomb factory and soon found them-
selves under near-constant attack.

Lance Cpl. Koenig, a lanky 21-
year-old with jug-handle ears and a
burr of sandy hair, is a designated
marksman. His job is to hit the elu-
sive Taliban fighters hiding in the
tightly packed neighborhood near
the base.

The insurgent sniper hit him

first. The Casper, Wyo., native was
kneeling on the roof of the one-
story outpost, looking for targets.

He was reaching back to his left
for his rifle when the sniper’s round
slammed into his helmet.

The impact knocked him onto his
back.

“I’m hit,” he yelled to his buddy,
Lance Cpl. Scott Gabrian, a 21-year-
old from St. Louis.

Lance Cpl. Gabrian belly-crawled
along the rooftop to his friend’s
side. He patted Lance Cpl. Koenig’s
body, looking for wounds.

Then he noticed that the plate
that usually secures night-vision
goggles to the front of Lance Cpl.
Koenig’s helmet was missing. In its
place was a thumb-deep dent in the
hard Kevlar shell.

Lance Cpl. Gabrian slid his hands
under his friend’s helmet, looking
for an entry wound. “You’re not
bleeding,” he assured Lance Cpl.
Koenig. “You’re going to be OK.”

Lance Cpl. Koenig climbed down
the metal ladder and walked to the
company aid station to see the Navy
corpsman.

The only injury: A small, numb
red welt on his forehead, just above
his right eye.

He had spent 15 minutes with
Doc, as the Marines call the medics,
when an insurgent’s rocket-pro-
pelled grenade exploded on the
rooftop, next to Lance Cpl. Gabrian.

The shock wave left him with a
concussion and hearing loss.

He joined Lance Cpl. Koenig at
the aid station, where the two
friends embraced, their eyes well-
ing. The men had served together in
Afghanistan in 2008, and Lance Cpl.
Koenig had survived two blasts from
roadside bombs.

“We’ve got each other’s backs,”
Lance Cpl. Gabrian said, the explo-
sion still ringing in his ears.

Word of Lance Cpl. Koenig’s
close call spread quickly through the
outpost, as he emerged from the
shock of the experience and walked
through the outpost with a Cheshire
cat grin.

“He’s alive for a reason,” Tim
Coderre, a North Carolina narcotics
detective working with the Marines
as a consultant, told one of the men.
“From a spiritual point of view, that
doesn’t happen by accident.”

Gunnery Sgt. Kevin Shelton,

whose job is to keep the Marines
stocked with food, water and gear,
teased the lance corporal for failing
to take care of his helmet.

“I need that damaged-gear state-
ment tonight,” Gunnery Sgt. Shelton
told Lance Cpl. Koenig. It was un-
derstood, however, that Lance Cpl.
Koenig would be allowed to keep
the helmet as a souvenir.

Sgt. Shelton, a 36-year-old vet-
eran from Nashville, said he had
never seen a Marine survive a direct
shot to the head.

But next to him was Cpl. Christo-
pher Ahrens, who quietly mentioned
that two bullets had grazed his hel-
met the day the Marines attacked
Marjah. The same thing, he said,
happened to him three times in fire-
fights in Iraq.

Cpl. Ahrens, 26, from Havre de
Grace, Md., lifted the camouflaged
cloth cover on his helmet, exposing
the holes where the bullets had en-
tered and exited.

He turned it over to display the
picture card tucked inside, depicting
Michael the Archangel stamping on
Lucifer’s head. “I don’t need luck,”
he said.

After his moment with Lance
Cpl. Gabrian, Lance Cpl. Koenig put
his dented helmet back on his head
and climbed the metal ladder to re-
sume his rooftop duty within an
hour of being hit.

“I know any one of these guys
would do the same,” he explained.
“If they could keep going, they
would.”

BY MICHAEL M. PHILLIPS

Lance Cpl. Andrew Koenig gestures as he tells fellow Marines about the bullet that struck him in the forehead area of his helmet earlier Monday.
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Lance Cpl. Gabrian noticed
that in place of the plate that
usually secures night-vision
goggles to the front of Lance
Cpl. Koenig’s helmet was a
dent. ‘You’re not bleeding,’ he
assured Lance Cpl. Koenig.
‘You’re going to be OK.’

Connector of the day
You ask, they answer.You ask, they answer.You ask, they answer.You ask, they answer.

cnn.com/ctwctwctwctw

Your questions answered by the world’s
most fascinating personalities.
Hosted by Becky Anderson.
Weekdays at 22.00 CET.Weekdays at 22.00 CET.Weekdays at 22.00 CET.Weekdays at 22.00 CET. Only on CNN.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.90 100.44% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.37 98.35 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.98 100.06 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.15 99.33 0.01 1.34 0.87 1.07

Japan: 12/1 1.46 97.85 0.01 1.68 0.99 1.35

Note: Data as of February 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Index roll

Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $5,455 9.1% 45% 29% 20% 6%

Bank of America Merrill Lynch 4,057 6.8 41 31 19 9

Goldman Sachs 4,044 6.8 47 20 31 1

Morgan Stanley 3,578 6.0 49 23 27 1

Citi 3,394 5.7 37 34 23 6

Credit Suisse 3,029 5.1 43 32 23 2

Deutsche Bank 2,800 4.7 36 40 20 5

UBS 2,785 4.7 47 24 27 2

Barclays Capital 2,026 3.4 21 53 19 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.06% -1.81% -0.7% -1.9% 4.0%

Event Driven -0.20 -2.27 0.8 -1.2 12.0

Equity Long/Short 0.46 -2.34 1.1 -0.5 3.0

*Estimates as of 02/11/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $49.1 2.75 4.98% 183.3% -63.9%

UBS Switzerland Banks 46.1 13.98 2.57 8.5 -79.8

ING Groep Netherlands Life Insurance 33.9 6.45 2.15 48.8 -75.4

Rio Tinto U.K. General Mining 78.5 32.75 2.15 105.9 40.2

Anglo Amer U.K. General Mining 49.3 23.49 1.69 82.5 -12.9

Daimler Germany Automobiles $46.2 32.01 -1.39% 35.9 -42.9

L.M. Ericsson Tel B Sweden Telecommunications Equipment 29.3 71.25 -1.32 -6.3 -45.2

Unilever Netherlands Food Products 50.4 21.60 -0.83 34.3 6.4

British Amer Tob U.K. Tobacco 68.0 21.47 -0.49 19.2 35.5

Intesa Sanpaolo Italy Banks 42.2 2.62 -0.47 15.4 -54.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UniCredit 51.0 1.95 1.57% 98.9% -66.7%
Italy (Banks)
AXA 45.1 14.66 1.52 31.6 -54.6
France (Full Line Insurance)
ArcelorMittal 58.1 27.37 1.39 37.9 -29.6
Luxembourg (Iron & Steel)
Assicurazioni Genli 35.0 16.55 1.35 16.5 -45.4
Italy (Full Line Insurance)
HSBC Hldgs 179.0 6.57 1.12 42.1 -17.5
U.K. (Banks)
Banco Santander 107.0 9.65 0.99 75.7 -29.1
Spain (Banks)
Siemens 78.0 62.75 0.98 37.3 -26.2
Germany (Diversified Industrials)
E.ON 71.1 26.13 0.93 16.5 -27.8
Germany (Multiutilities)
BHP Billiton 66.8 19.14 0.82 55.1 72.8
U.K. (General Mining)
Allianz SE 48.9 79.58 0.81 25.6 -49.0
Germany (Full Line Insurance)
Astrazeneca 63.7 28.00 0.68 9.3 -5.0
U.K. (Pharmaceuticals)
Telefonica 107.3 16.78 0.63 17.3 -2.6
Spain (Fixed Line Telecommunications)
Banco Bilbao Vizcaya 51.0 10.00 0.58 56.1 -47.7
Spain (Banks)
BNP Paribas 77.0 47.87 0.56 89.8 -40.7
France (Banks)
Soc. Generale 39.4 39.22 0.56 64.5 -67.3
France (Banks)
GlaxoSmithKline 110.5 12.36 0.53 2.3 -17.3
U.K. (Pharmaceuticals)
BG Grp 64.2 11.46 0.44 7.9 61.8
U.K. (Integrated Oil & Gas)
Credit Suisse Grp 50.4 45.91 0.42 47.2 -50.7
Switzerland (Banks)
Iberdrola 41.7 5.83 0.40 8.0 -33.9
Spain (Conventional Electricity)
Sanofi-Aventis 95.1 53.20 0.36 14.6 -20.0
France (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Roche Hldg Pt. Ct. 116.6 178.90 0.34% 20.9% -22.4%
Switzerland (Pharmaceuticals)
Nokia 48.3 9.49 0.32 1.9 -46.4
Finland (Telecommunications Equipment)
SAP 52.3 31.40 0.29 9.8 -11.8
Germany (Software)
BP 186.1 5.75 0.28 16.2 7.6
U.K. (Integrated Oil & Gas)
ABB 41.4 19.22 0.26 27.3 -10.6
Switzerland (Industrial Machinery)
Novartis 141.7 57.80 0.26 16.5 -20.9
Switzerland (Pharmaceuticals)
France Telecom 59.4 16.49 0.24 -9.5 -23.3
France (Fixed Line Telecommunications)
Deutsche Bk 37.3 44.14 0.23 107.1 -58.6
Germany (Banks)
Royal Dutch Shell A 96.2 19.95 0.23 2.0 -21.3
U.K. (Integrated Oil & Gas)
Total 133.1 41.71 0.19 3.2 -22.2
France (Integrated Oil & Gas)
Deutsche Telekom 55.9 9.43 0.11 -2.8 -30.5
Germany (Mobile Telecommunications)
ENI 90.7 16.66 0.06 -4.4 -32.0
Italy (Integrated Oil & Gas)
BASF 50.2 40.21 0.01 64.8 5.8
Germany (Commodity Chemicals)
Diageo 44.5 10.30 ... 19.2 -1.7
U.K. (Distillers & Vintners)
GDF Suez 81.7 26.62 ... -1.5 -23.3
France (Multiutilities)
Bayer 55.5 49.35 -0.01 13.7 10.9
Germany (Specialty Chemicals)
Tesco 52.7 4.24 -0.05 19.9 -5.1
U.K. (Food Retailers & Wholesalers)
Vodafone Grp 126.5 1.39 -0.11 5.1 -7.9
U.K. (Mobile Telecommunications)
RWE 45.5 63.93 -0.20 14.7 -22.4
Germany (Multiutilities)
Nestle 169.8 50.15 -0.40 33.7 6.3
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.40 $25.07 -0.12 -0.48%
Alcoa AA 44.10 13.28 -0.30 -2.21
AmExpress AXP 9.00 38.42 0.13 0.34
BankAm BAC 146.40 14.45 -0.18 -1.23
Boeing BA 4.40 59.65 -0.94 -1.55
Caterpillar CAT 12.70 56.20 0.05 0.09
Chevron CVX 11.40 71.01 -0.04 -0.06
CiscoSys CSCO 46.70 23.76 -0.17 -0.71
CocaCola KO 9.50 53.98 -0.24 -0.44
Disney DIS 10.90 30.07 -0.09 -0.30
DuPont DD 8.70 32.28 -0.27 -0.83
ExxonMobil XOM 25.90 64.80 -0.44 -0.67
GenElec GE 66.70 15.55 -0.22 -1.40
HewlettPk HPQ 13.50 48.46 -0.16 -0.33
HomeDpt HD 13.10 29.00 0.01 0.03
Intel INTC 79.70 20.43 0.37 1.84
IBM IBM 6.90 124.00 0.27 0.22
JPMorgChas JPM 32.10 38.95 -0.07 -0.18
JohnsJohns JNJ 9.00 62.72 -0.19 -0.30
KftFoods KFT 36.40 29.09 0.10 0.34
McDonalds MCD 5.70 63.59 -0.20 -0.31
Merck MRK 13.80 36.92 0.04 0.11
Microsoft MSFT 67.60 27.93 -0.19 -0.68
Pfizer PFE 41.90 17.80 -0.07 -0.39
ProctGamb PG 11.60 61.76 -0.20 -0.32
3M MMM 4.60 79.18 -1.09 -1.36
TravelersCos TRV 4.80 50.45 0.25 0.50
UnitedTech UTX 6.80 65.69 -1.02 -1.53
Verizon VZ 11.00 28.93 -0.11 -0.38

WalMart WMT 14.90 52.90 -0.18 -0.34

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cable Wireless 338 –13 –7 74

Rep Portugal 193 –6 –33 59

Rio Tinto 110 –4 –17 32

ACE 75 –3 5 3

Raiffeisen Zentralbank
Oesterreich 179 –3 –11 38

Voith 137 –3 –2 7

Smiths Gp 68 –2 –7 6

Atlantia 75 –2 –9 27

French Rep 63 –1 1 23

Bca Naz del Lavoro 77 –1 –3 18

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

HeidelbergCement 373 25 54 106

Contl 475 25 8 166

M real 920 27 18 –12

Codere Fin Luxembourg 829 33 75 162

C de Aho Y Monte de Piedad
de Madrid 290 37 36 101

Fiat 405 39 63 135

Wendel 405 43 54 115

FCE Bk 607 45 46 135

DSG Intl 658 46 83 140

TUI 959 48 18 142

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

U.S. Marines fight snipers in Marjah
Afghan insurgents use women and children to carry weapons and shield attacks in third day of heavy battle

MARJAH, Afghanistan—U.S. Ma-
rines sent reinforcements to a be-
leaguered outpost where insurgent
fighters were using women and chil-
dren to carry weapons and shield
their attacks on coalition forces.

Meanwhile, coalition forces con-
firmed at least 15 civilian deaths
since the operation began.

In the three-day-old battle for
control of this key southern
town—the biggest coalition offen-
sive since the Taliban government
fell in 2001—insurgents appear to
be making their fiercest stand at the
central Koru Chareh bazaar and a

dense residential area the Marines
dubbed the Pork Chop for its shape.

While in much of the town insur-
gents have used hidden explosives
and hit-and-run attacks to try to
slow the advance of the joint Ma-
rine-Afghan force, in the Koru
Chareh area the insurgents have
launched coordinated attacks that
last several hours.

The target of the attacks has
been Company B, 1st Battalion, 6th
Marine Regiment, which landed by
helicopter before dawn on Saturday
and set up a base in a single-story
building that had been used as a
drug lab and assembly point for
roadside bombs.

“We didn’t know if they’d leave
or stay and contest this a little bit,”
said Capt. Ryan Sparks, the com-
pany commander. “It looks like they
want to contest this.”

The contest has proven bloody,
with Taliban fighters raining rocket-
propelled grenades and machine-
gun fire onto the outpost. The fight-
ers have at least one skilled sniper,
who has hit several Marines.

“He’s bringing his A-game be-
cause this is his last stand,” Lt. Col.
Calvin Worth, commander of 1st
Battalion, said of the Taliban.

On Monday afternoon, however,
a column of Marines in armored ve-
hicles arrived at the Company B

outpost, roughly doubling the size
of the force there and adding heavy
weapons to the local arsenal.

Marjah, with 75,000 residents, is
the last Taliban bastion in the cen-
tral Helmand River valley, a heavily
populated area that is a central fo-
cus of the top allied commander,
U.S. Gen. Stanley McChrystal. The
alliance has committed some 15,000
Afghan, U.S. and British troops—half
of the combat forces—to a sweeping
effort to oust the Taliban from Mar-
jah and surrounding areas, with an
eye to bringing the Afghan central
government back to the town.

While a Taliban spokesman has
publicly played down the impor-

tance of Marjah, the fighters them-
selves appear loath to give up
ground they have held for years.

Allied forces entering Marjah
from the east have made steady
progress. Their advance, however,
has been delayed by hit-and-run at-
tacks and a heavy infestation of
homemade bombs. Marine and Af-
ghan forces entering from the north
have found the routes seeded with
homemade mines, according to a se-
nior U.S. officer.

Company B itself has faced the
most determined opposition. “We’re
fighting an offense from a defense,”
said 1st Lt. Mark Greenlief, the com-
pany’s executive officer.

BY MICHAEL M. PHILLIPS

A man with a gunshot wound is carried to a helicopter to be evacuated by a U.S. Army Task Force Pegasus helicopter crew in Marjah, Helmand province, southern Afghanistan, on Monday.

Associated Press

Coalition fights military, propaganda battles
fledgling armed forces and of the
government in Kabul, despite its
weakness and widespread corrup-
tion.

The approach stands in stark
contrast to the straightforward
search-and-destroy mission that the
war in Afghanistan often resembled
in the past nine years.

Instead of simply clearing out the
Taliban and leaving, in Marjah and
future operations, coalition forces
are to stay in place and give Afghan
authorities time to reassert their
control.

The stakes are high for Gen. Mc-
Chrystal, who was given the Kabul
post after the White House unex-
pectedly ousted his predecessor.

The Obama administration has
since signed off on Gen. McChrys-
tal’s requests for around 30,000
fresh U.S reinforcements. But White
House officials have also made clear

Continued from first page that they want to see clear battle-
field progress by the end of the
year.

Marjah, one of the last Taliban
strongholds in the strategic Hel-
mand River Valley and a major en-
trepot for the illicit opium trade, is
where Gen. McChrystal and his team
plan to find out whether the new
strategy can work.

The aim is to make Marjah a
model that will show wary Afghans
what can be accomplished if they
cooperate with the coalition under
the surge strategy.

The conflict in Afghanistan “is
not purely a military problem,” Gen.
McChrystal said between stops and
briefings Monday. “It is about get-
ting people to believe.”

Field commanders, briefing Gen.
McChrystal in the provincial capital
of Lashkar Gah Monday, focused on
getting the story out. At one point,
Gen. McChrystal, his tone sharp,

said he had heard two different sto-
ries about what killed 12 civilians
the day before.

“We know the truth in this room
right now and we need to make sure
it gets out,” he said.

Officers said the initial account
released by the coalition, which said
rockets had missed their target by
300 meters and hit a home, was
wrongly reported from the field.

Rather, the rockets had hit their
intended target—one of five houses
from which Marines and Afghan sol-
diers were taking fire—the officers
explained. But unknown to the men
who called in the airstrike, there
were civilians inside. Ten were
killed on the spot along with two in-
surgents, and two other civilians
later died of their wounds, they
said.

It was the type of incident Gen.
McChrystal has sought to avoid by
tightening the rules of engagement,

a move that has sharply reduced the
overall level of civilian casualties. A
spike in civilian deaths now could
undermine support for this cam-
paign among ordinary Afghans and
the country’s leadership.

Another airstrike against sus-
pected insurgents in an operation
that isn’t part of the current offen-
sive killed five civilians and
wounded two others Monday, the
U.S.-led coalition said.

Mr. Atmar, the interior minister,
said the Marjah civilian deaths
wouldn’t weaken his government’s
resolve. The deaths are “the price
we must pay to liberate this area
from the Taliban,” he said. “This is
not the time to cry over these dead
bodies.”

One of the most publicized initia-
tives to win over the local popula-
tion has been the convening of a
“shura”—a traditional Afghan coun-
cil—of Marjah tribal elders since

just before the shooting began.
That effort appeared to be yield-

ing the greatest, and most surpris-
ing, return Monday when 10 men of-
fered up by the shura began
working as guides to help allied
forces find bombs planted by the in-
surgents and to find Taliban fighters
who have melted back into the pop-
ulation, Afghan officials and coali-
tion officers said at the Lashkar Gah
briefing.

Allied forces have also set up ra-
dio towers on either side of Marjah
so they can explain in broadcasts
what they’re doing, and decry the
evils of the Taliban.

The “Taliban are savages…their
behavior is not based on any princi-
ples” began one broadcast, accord-
ing to people in town. “Once the
government reestablishes its institu-
tions, people will realize there is a
responsible administration,” the
broadcast continued.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/11 GBP 7.86 -4.6 18.9 -2.7
Andfs. Borsa Global GL EQ AND 02/11 EUR 6.18 -4.9 15.7 -14.2
Andfs. Emergents GL EQ AND 02/11 USD 16.39 -5.6 63.1 -6.9
Andfs. Espanya EU EQ AND 02/11 EUR 11.98 -13.9 21.4 -10.3
Andfs. Estats Units US EQ AND 02/11 USD 14.40 -4.1 23.8 -10.9
Andfs. Europa EU EQ AND 02/11 EUR 7.12 -9.2 17.1 -12.5
Andfs. Franca EU EQ AND 02/11 EUR 8.86 -9.0 13.8 -12.9
Andfs. Japo JP EQ AND 02/11 JPY 489.48 -4.2 23.1 -13.3
Andfs. Plus Dollars US BA AND 02/11 USD 9.32 -1.3 14.1 -5.4
Andfs. RF Dolars US BD AND 02/11 USD 11.53 0.8 14.4 0.0
Andfs. RF Euros EU BD AND 02/11 EUR 10.93 1.0 23.0 -0.4
Andorfons EU BD AND 02/11 EUR 14.57 0.5 26.1 -1.7
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/11 EUR 9.45 -1.2 23.3 -7.5
Andorfons Mix 60 EU BA AND 02/11 EUR 8.98 -3.2 18.5 -13.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/05 USD 280811.90 2.3 117.7 10.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/15 EUR 9.16 -0.1 -5.3 -3.2
DJE-Absolut P GL EQ LUX 02/15 EUR 200.92 -1.9 19.2 -7.3
DJE-Alpha Glbl P EU BA LUX 02/15 EUR 172.06 -3.4 16.0 -5.7
DJE-Div& Substanz P GL EQ LUX 02/15 EUR 212.65 -1.1 23.1 -2.9
DJE-Gold&Resourc P OT EQ LUX 02/15 EUR 166.40 -2.3 19.2 -7.2
DJE-Renten Glbl P EU BD LUX 02/15 EUR 132.11 1.2 8.5 4.1
LuxPro-Dragon I AS EQ LUX 02/15 EUR 146.87 -7.0 46.7 -4.1
LuxPro-Dragon P AS EQ LUX 02/15 EUR 142.90 -7.1 46.1 -4.6
LuxTopic-Aktien Europa EU EQ LUX 02/15 EUR 16.34 -7.7 24.4 -2.3
LuxTopic-Pacific AS EQ LUX 02/15 EUR 16.97 3.6 82.5 -3.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/12 EUR 24.50 0.7 1.5 -38.3
MP-TURKEY.SI OT OT SVN 02/12 EUR 35.84 3.2 91.2 -3.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/12 EUR 14.06 5.2 54.0 1.8
Parex Eastern Europ Bd EU BD LVA 02/12 USD 15.27 4.3 70.4 4.9
Parex Russian Eq EE EQ LVA 02/12 USD 19.55 0.2 119.7 -18.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/12 EUR 123.42 1.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/12 USD 161.49 -7.9 59.8 -11.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/12 USD 153.54 -8.0 58.4 -12.2
PF (LUX)-Biotech-Pca OT EQ LUX 02/12 USD 287.91 1.7 -6.9 -5.3
PF (LUX)-CHF Liq-Pca CH MM LUX 02/12 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/12 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/12 USD 110.45 -5.5 40.8 -4.6
PF (LUX)-East Eu-Pca EU EQ LUX 02/12 EUR 325.35 3.5 141.0 -13.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/12 USD 494.82 -7.2 67.9 -12.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/12 EUR 96.19 -4.8 29.7 -10.9
PF (LUX)-EUR Bds-Pca EU BD LUX 02/12 EUR 389.69 1.4 5.3 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/12 EUR 285.76 1.4 5.3 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/12 EUR 150.24 1.6 18.2 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/12 EUR 101.85 1.6 18.2 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/12 EUR 148.29 1.4 50.4 8.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/12 EUR 81.28 1.4 50.4 8.4
PF (LUX)-EUR Liq-Pca EU MM LUX 02/12 EUR 136.02 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/12 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/12 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/12 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/12 EUR 392.06 -3.9 31.4 -13.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/12 EUR 127.60 -4.1 30.5 -11.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/12 USD 243.85 0.2 29.1 9.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/12 USD 158.37 0.2 29.1 9.7
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 318.98 -9.2 54.4 -8.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/15 USD 337.10 -6.5 79.1 -14.8
PF (LUX)-Jap Index-Pca JP EQ LUX 02/15 JPY 8628.96 -2.9 18.9 -18.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/15 JPY 7545.68 -2.6 15.6 -20.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/15 JPY 7312.75 -2.7 14.9 -21.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/15 JPY 4299.16 -2.7 21.7 -16.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/14 USD 46.15 2.9 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/12 USD 253.54 -7.2 76.9 -5.4
PF (LUX)-Piclife-Pca CH BA LUX 02/12 CHF 786.83 -0.5 13.6 -1.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/12 EUR 65.37 0.1 59.0 -1.5
PF (LUX)-Rus Eq-Pca OT OT LUX 02/12 USD 63.77 -1.0 182.4 -15.4
PF (LUX)-Security-Pca GL EQ LUX 02/12 USD 94.82 -4.8 31.1 -1.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/12 EUR 445.94 -1.5 34.2 -9.8
PF (LUX)-Timber-Pca OT OT LUX 02/12 USD 100.44 -5.7 61.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/12 USD 99.80 -3.0 29.0 -8.3
PF (LUX)-USA Index-Pca US EQ LUX 02/12 USD 87.53 -3.4 30.3 -9.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/12 USD 514.85 1.4 -0.7 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/12 USD 368.13 1.4 -0.7 3.1
PF (LUX)-USD Liq-Pca US MM LUX 02/11 USD 131.02 0.0 0.5 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/11 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/11 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/11 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/12 EUR 123.07 -0.7 17.1 -6.9
PF (LUX)-WldGovBds-Pca GL BD LUX 02/15 USD 164.81 -0.2 4.8 4.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/15 USD 133.65 -0.2 4.8 4.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/12 USD 12.87 -4.3 63.1 3.1
Japan Fund USD JP EQ IRL 02/15 USD 16.10 1.3 24.1 1.2
Polar Healthcare Class I USD OT OT IRL 02/12 USD 12.79 -1.1 NS NS
Polar Healthcare Class R USD OT OT IRL 02/12 USD 12.76 -1.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/12 EUR 649.57 -8.2 26.6 -11.8
Core Eurozone Eq B EU EQ IRL 02/12 EUR 762.98 -8.3 26.8 NS
Euro Fixed Income A EU BD IRL 02/12 EUR 1269.91 2.0 14.4 0.3
Euro Fixed Income B EU BD IRL 02/12 EUR 1356.67 2.1 15.1 0.9
Euro Small Cap A EU EQ IRL 02/12 EUR 1180.64 -1.7 37.3 -12.5
Euro Small Cap B EU EQ IRL 02/12 EUR 1265.56 -1.6 38.2 -11.9
Eurozone Agg Eq A EU EQ IRL 02/12 EUR 613.92 -6.4 30.9 -13.8
Eurozone Agg Eq B EU EQ IRL 02/12 EUR 882.89 -6.3 31.7 -13.2
Glbl Bd (EuroHdg) A GL BD IRL 02/12 EUR 1405.04 2.2 15.9 3.7
Glbl Bd (EuroHdg) B GL BD IRL 02/12 EUR 1492.39 2.2 16.6 4.4
Glbl Bd A EU BD IRL 02/12 EUR 1173.82 6.2 11.9 7.0
Glbl Bd B EU BD IRL 02/12 EUR 1251.02 6.3 12.6 7.7
Glbl Real Estate A OT EQ IRL 02/12 USD 835.20 -6.9 51.7 -16.0
Glbl Real Estate B OT EQ IRL 02/12 USD 861.67 -6.8 52.6 -15.5
Glbl Real Estate EH-A OT EQ IRL 02/12 EUR 753.72 -6.3 43.6 -16.6
Glbl Real Estate SH-B OT EQ IRL 02/12 GBP 71.01 -6.2 43.7 -16.4
Glbl Strategic Yield A EU BD IRL 02/12 EUR 1608.20 0.1 36.5 4.8
Glbl Strategic Yield B EU BD IRL 02/12 EUR 1722.23 0.1 37.4 5.5
Japan Equity A JP EQ IRL 02/12 JPY 11387.13 -2.2 24.9 -15.5
Japan Equity B JP EQ IRL 02/12 JPY 12145.49 -2.1 25.7 -15.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/12 USD 2122.33 -7.2 80.3 -4.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/12 USD 2266.58 -7.1 81.4 -3.9
Pan European Eq A EU EQ IRL 02/12 EUR 916.45 -4.8 32.0 -12.9
Pan European Eq B EU EQ IRL 02/12 EUR 977.64 -4.7 32.8 -12.4
US Equity A US EQ IRL 02/12 USD 844.68 -3.2 35.1 -10.2
US Equity B US EQ IRL 02/12 USD 905.00 -3.1 35.9 -9.7
US Small Cap A US EQ IRL 02/12 USD 1247.91 -3.2 34.8 -10.5
US Small Cap B US EQ IRL 02/12 USD 1337.91 -3.1 35.6 -10.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/15 EUR 13.38 -3.5 -4.6 6.5
Asset Sele C H-CHF OT OT LUX 02/15 CHF 92.81 -3.5 NS NS
Asset Sele C H-GBP OT OT LUX 02/15 GBP 94.11 -3.4 -4.5 NS
Asset Sele C H-JPY OT OT LUX 02/15 JPY 9340.38 -3.4 NS NS
Asset Sele C H-NOK OT OT LUX 02/15 NOK 107.59 -3.3 -3.2 NS
Asset Sele C H-SEK OT OT LUX 02/15 SEK 134.28 -3.5 -4.9 6.9
Asset Sele C H-USD OT OT LUX 02/15 USD 93.97 -3.5 -4.7 NS
Asset Sele D H-SEK OT OT LUX 02/15 SEK 126.01 -3.5 -4.9 NS
Choice Global Value -C- GL EQ LUX 02/15 SEK 73.15 -5.1 24.6 -14.5
Choice Global Value -D- OT OT LUX 02/15 SEK 70.08 -5.1 24.6 -14.5
Choice Global Value -I- OT OT LUX 02/15 EUR 6.63 -1.2 37.5 -16.1

Choice Japan Fd -C- OT OT LUX 02/15 JPY 46.04 -1.8 14.3 -19.2
Choice Japan Fd -D- OT OT LUX 02/15 JPY 41.40 -1.8 14.3 -19.2
Choice Jpn Chance/Risk JP EQ LUX 02/15 JPY 48.37 -5.0 21.8 -21.7
Choice NthAmChance/Risk US EQ LUX 02/12 USD 3.72 -5.2 34.7 -11.5
Ethical Europe Fd OT OT LUX 02/15 EUR 1.87 -4.4 29.6 -16.1
Europe 1 Fd OT OT LUX 02/15 EUR 2.72 -3.9 32.4 -15.5
Europe 3 Fd EU EQ LUX 02/15 EUR 3.85 -5.2 28.3 -16.7
Global Chance/Risk Fd GL EQ LUX 02/15 EUR 0.59 -1.8 20.3 -8.9
Global Fd -C- OT OT LUX 02/15 USD 2.01 -5.9 29.3 -12.9
Global Fd -D- OT OT LUX 02/15 USD 1.25 -5.9 29.2 NS
Nordic Fd OT OT LUX 02/15 EUR 5.65 -2.9 31.2 -4.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/15 USD 6.96 -5.9 62.4 -7.9
Choice Asia ex. Japan -D- OT OT LUX 02/15 USD 1.23 -5.9 62.4 NS
Currency Alpha EUR -IC- OT OT LUX 02/15 EUR 10.22 -0.8 -4.7 1.1
Currency Alpha EUR -RC- OT OT LUX 02/15 EUR 10.12 -0.9 -5.2 0.6
Currency Alpha SEK -ID- OT OT LUX 02/15 SEK 94.95 -0.8 -8.4 -1.0
Currency Alpha SEK -RC- OT OT LUX 02/15 SEK 99.83 -0.9 -5.2 0.6
Generation Fd 80 OT OT LUX 02/15 SEK 7.68 -3.1 18.6 -5.3
Nordic Focus EUR NO EQ LUX 02/15 EUR 80.28 -0.5 51.1 -3.1
Nordic Focus NOK NO EQ LUX 02/15 NOK 80.45 -0.5 51.1 -3.1
Nordic Focus SEK NO EQ LUX 02/15 SEK 84.62 -0.5 51.1 -3.1
Russia Fd OT OT LUX 02/15 EUR 9.19 4.0 147.0 -8.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/15 USD 1.75 -4.4 29.1 -10.1
Ethical Glbl Fd -C- OT OT LUX 02/15 USD 0.78 -6.5 19.4 NS
Ethical Glbl Fd -D- OT OT LUX 02/15 USD 0.76 -7.8 37.7 -10.4
Ethical Sweden Fd NO EQ LUX 02/15 SEK 40.25 -3.4 42.6 3.1
Index Linked Bd Fd SEK OT BD LUX 02/15 SEK 13.31 1.1 4.4 3.6
Medical Fd OT EQ LUX 02/12 USD 3.21 -3.5 15.4 -5.2
Short Medium Bd Fd SEK NO MM LUX 02/15 SEK 8.80 0.0 0.6 1.9
Technology Fd -C- OT OT LUX 02/12 USD 0.19 -7.6 NS NS
Technology Fd -D- OT OT LUX 02/12 USD 2.33 -7.6 47.8 -1.9
World Fd -C- OT OT LUX 02/15 USD 27.27 -4.2 NS NS
World Fd -D- OT OT LUX 02/15 USD 2.07 -4.2 38.7 -6.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/15 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/15 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/15 SEK 21.95 0.0 1.1 2.1
Short Bond Fd USD US MM LUX 02/12 USD 2.49 -0.1 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/15 SEK 42.97 0.3 3.0 5.9
Bond Fd SEK -D- NO BD LUX 02/15 SEK 12.48 0.2 3.1 5.4
Corp. Bond Fd EUR -C- EU BD LUX 02/15 EUR 1.29 1.7 19.1 4.3
Corp. Bond Fd EUR -D- EU BD LUX 02/15 EUR 0.99 1.9 19.0 4.1
Corp. Bond Fd SEK -C- NO BD LUX 02/15 SEK 12.76 1.4 18.4 2.5
Corp. Bond Fd SEK -D- NO BD LUX 02/15 SEK 9.65 1.4 18.4 2.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/15 EUR 106.25 1.6 3.0 3.1
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/15 EUR 110.54 1.5 7.5 5.1
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/15 SEK 1093.98 1.5 7.5 5.1
Flexible Bond Fd -C- NO BD LUX 02/15 SEK 21.33 -0.1 1.2 3.7
Flexible Bond Fd -D- NO BD LUX 02/15 SEK 11.67 -0.1 1.2 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/15 USD 2.49 -7.0 65.8 -8.3
Eastern Europe Fd OT OT LUX 02/15 EUR 2.57 -0.4 71.4 -12.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/15 SEK 31.13 -3.2 75.1 3.1
Eastern Europe SmCap Fd OT OT LUX 02/15 EUR 2.89 8.3 145.9 -10.6
Europe Chance/Risk Fd EU EQ LUX 02/15 EUR 1003.23 -3.2 34.8 -17.9
Listed Private Equity -C- OT OT LUX 02/15 EUR 133.00 3.3 NS NS
Listed Private Equity -IC- OT OT LUX 02/15 EUR 79.39 4.3 95.6 NS
Listed Private Equity -ID- OT OT LUX 02/15 EUR 76.89 4.2 89.8 NS
Nordic Small Cap -C- OT OT LUX 02/15 EUR 139.81 3.7 NS NS
Nordic Small Cap -IC- OT OT LUX 02/15 EUR 140.37 3.8 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/15 SEK 76.84 -1.8 -3.9 -12.7
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/15 EUR 98.01 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/15 SEK 97.92 -1.8 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/15 USD 99.18 -1.7 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/15 SEK 70.20 -1.8 -3.9 -14.0
Asset Sele Opp C H NOK OT OT LUX 02/15 NOK 95.39 -6.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/15 SEK 93.96 -6.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/15 EUR 94.92 -6.8 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/15 GBP 95.14 -6.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/15 SEK 94.69 -6.9 NS NS
Asset Sele Original C EUR OT OT LUX 02/15 EUR 98.06 -3.3 NS NS
Asset Sele Original D GBP OT OT LUX 02/15 GBP 98.61 -3.2 NS NS
Asset Sele Original ID GBP OT OT LUX 02/15 GBP 98.23 -3.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/11 EUR 30.36 2.4 11.1 2.1
Bonds Eur Corp A OT OT LUX 02/11 EUR 23.25 0.7 10.3 2.3
Bonds Eur Hi Yld A OT OT LUX 02/11 EUR 21.06 2.3 50.6 4.3
Bonds EURO A OT OT LUX 02/11 EUR 41.35 0.7 4.9 4.2
Bonds Europe A OT OT LUX 02/12 EUR 39.53 1.1 3.4 4.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/12 USD 41.56 -1.0 9.0 4.2
Eq. AsiaPac Dual Strategies A OT OT LUX 02/12 USD 9.63 -7.6 63.4 -9.2
Eq. China A OT OT LUX 02/12 USD 21.72 -10.0 54.6 -9.1
Eq. Concentrated Euroland A OT OT LUX 02/11 EUR 85.85 -7.6 15.1 -15.8
Eq. ConcentratedEuropeA OT OT LUX 02/11 EUR 25.43 -5.8 27.1 -14.3
Eq. Emerging Europe A OT OT LUX 02/11 EUR 23.70 0.6 85.8 -20.2
Eq. Equities Global Energy OT OT LUX 02/11 USD 17.11 -5.6 23.2 -13.3
Eq. Euroland A OT OT LUX 02/11 EUR 10.04 -7.2 16.0 -16.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/11 EUR 136.17 -3.5 34.2 -6.8
Eq. EurolandCyclclsA OT OT LUX 02/11 EUR 17.13 -3.7 24.9 -10.7
Eq. EurolandFinancialA OT OT LUX 02/12 EUR 9.86 -12.9 37.4 -20.5
Eq. Glbl Emg Cty A OT OT LUX 02/11 USD 8.73 -9.8 53.9 -14.5
Eq. Global A OT OT LUX 02/12 USD 26.37 -5.3 34.2 -11.4
Eq. Global Resources A OT OT LUX 02/11 USD 102.63 -6.0 39.6 -12.7
Eq. Gold Mines A OT OT LUX 02/11 USD 28.52 -5.9 29.8 -5.4
Eq. India A OT OT LUX 02/11 USD 121.19 -7.3 67.2 -12.4
Eq. Japan CoreAlpha A OT OT LUX 02/12 JPY 7349.10 1.3 36.3 -6.8
Eq. Japan Sm Cap A OT OT LUX 02/12 JPY 1050.49 -1.8 24.5 -10.5
Eq. Japan Target A OT OT LUX 02/15 JPY 1587.17 -3.1 9.0 -6.9
Eq. Latin America A OT OT LUX 02/11 USD 106.63 -8.3 67.8 -11.8
Eq. US ConcenCore A OT OT LUX 02/11 USD 21.67 -4.1 33.9 -4.5
Eq. US Focused A OT OT LUX 02/11 USD 15.40 -2.9 25.8 -17.8
Eq. US Lg Cap Gr A OT OT LUX 02/11 USD 14.56 -4.5 33.6 -10.3
Eq. US Mid Cap A OT OT LUX 02/11 USD 29.22 -2.2 47.5 -6.9
Eq. US Multi Strg A OT OT LUX 02/11 USD 20.51 -3.6 34.0 -11.2
Eq. US Rel Val A OT OT LUX 02/12 USD 19.87 -3.5 36.8 -13.2
Eq. US Sm Cap Val A OT OT LUX 02/12 USD 15.56 -2.5 30.4 -17.1
Money Market EURO A OT OT LUX 02/11 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/11 USD 15.83 0.0 0.4 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/04 USD 924.08 -3.9 3.6 -28.5
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/04 AED 5.04 -5.3 21.9 -33.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/15 JPY 8891.00 -6.0 19.9 -20.5
YMR-N Small Cap Fund OT OT IRL 02/15 JPY 6576.00 -6.2 17.4 -20.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/15 JPY 5725.00 -6.9 10.1 -24.5
Yuki 77 Growth JP EQ IRL 02/15 JPY 5261.00 -6.8 5.3 -27.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/15 JPY 6502.00 -4.8 17.9 -20.3
Yuki Chugoku JpnLowP JP EQ IRL 02/15 JPY 7387.00 -2.0 7.1 -18.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/15 JPY 4469.00 -4.4 13.1 -23.9
Yuki Hokuyo Jpn Inc JP EQ IRL 02/15 JPY 5082.00 -3.2 12.6 -18.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/15 JPY 4765.00 -6.7 15.6 -19.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/15 JPY 4130.00 -6.6 13.1 -28.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/15 JPY 4343.00 -6.9 12.5 -28.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/15 JPY 6502.00 -6.7 22.8 -22.6
Yuki Mizuho Jpn Gen OT OT IRL 02/15 JPY 8100.00 -6.0 17.8 -20.7
Yuki Mizuho Jpn Gro OT OT IRL 02/15 JPY 5962.00 -6.2 11.7 -22.7
Yuki Mizuho Jpn Inc OT OT IRL 02/15 JPY 7360.00 -3.6 5.6 -20.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/15 JPY 4936.00 -4.9 16.1 -22.0
Yuki Mizuho Jpn LowP OT OT IRL 02/15 JPY 11183.00 -3.3 17.8 -15.4
Yuki Mizuho Jpn PGth OT OT IRL 02/15 JPY 7354.00 -7.6 12.3 -25.8
Yuki Mizuho Jpn SmCp OT OT IRL 02/15 JPY 6582.00 -7.8 22.5 -21.6
Yuki Mizuho Jpn Val Sel OT OT IRL 02/15 JPY 5418.00 -4.1 18.2 -18.3
Yuki Mizuho Jpn YoungCo OT OT IRL 02/15 JPY 2579.00 -5.4 18.0 -26.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/15 JPY 5122.00 -5.5 17.3 -21.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS

Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS

Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0

Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5

Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/05 USD 374.59 1.6 112.1 -29.2

Antanta MidCap Fund EE EQ AND 02/05 USD 719.90 1.4 232.3 -35.7

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/09 USD 31.98 -21.6 -62.1 -13.9

Superfund GCT USD* OT OT LUX 02/09 USD 1794.00 -18.2 -51.2 -10.8

Superfund Green Gold A (SPC) OT OT CYM 02/09 USD 823.27 -14.6 -30.2 -4.4

Superfund Green Gold B (SPC) OT OT CYM 02/09 USD 740.31 -20.9 -46.2 -11.1

Superfund Q-AG* OT OT AUT 02/09 EUR 5786.00 -12.6 NS -2.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Pyongyang honors
leader amid fallout

SEOUL—As North Korea cele-
brates the birthday Tuesday of its
authoritarian leader Kim Jong Il, his
regime is struggling with mistakes
that have worsened the impover-
ished country’s economy and dimin-
ished its standing for the country’s
22 million people.

Over the weekend, North Korea’s
state news agency reported that
100,000 people attended a rally in
the capital of Pyongyang as part of
a tribute to Mr. Kim and the ruling
Workers’ Party. It also said the gov-
ernment delivered “gifts of love” to
the nation’s children as part of the
birthday celebration. It didn’t offer
details, but in the past children re-
ceived cookies or sugar from the
government.

The country plans to hold events
through Thursday in honor of Mr.
Kim. According to his official biog-
raphy, he was born in 1942 at the
foot of the country’s highest moun-
tain. Other histories state he was
born in 1941 inside the Soviet Union,
where his parents and other Korean
revolutionaries were based during
World War II.

The birthday-related events
show the regime is still able to flex
its propaganda muscle and produce
demonstrations of support, despite
a recent internal backlash over a
clampdown on market activities and
confiscation of individuals’ money,
as well as continued international
pressure over its production of nu-
clear weapons.

Mr. Kim a year ago rejected U.S.

outreach at the start of the adminis-
tration of President Barack Obama
and then ramped up North Korea’s
weapons testing, leading to a series
of sanctions against his country that
have damaged its ability to sell
weapons.

Internally, his government faced
more trouble when it attempted in
December to restrict market-eco-
nomic activities by issuing new cur-
rency. The reaction has been sur-
prising in its size and visibility to
the outside world.

Mr. Kim’s moves robbed most
North Koreans of their savings by
strictly limiting the amount of old
currency that could be converted to
new. But he failed to show his gov-
ernment could take over the role
private business increasingly played
during the last decade in getting
food and other basic goods to peo-
ple.

Prices of foods and other goods
soared as the value of the new cur-
rency plunged against the U.S. dol-
lar and Chinese yuan, based on re-
ports of unofficial market values.
The North Korean won isn’t offi-
cially traded with any other cur-
rency.

In recent weeks, reports emerged
that with food becoming scarce and
public anger growing, Mr. Kim’s
government was trying to reverse
some restrictions it imposed on
market activity. The reports, mostly
from aid and defector groups in
South Korea that communicate with
people in the North, couldn’t be
confirmed. But their volume and di-
versity lends to their credibility.

BY EVAN RAMSTAD

Clinton says military is running Iran
U.S. strengthens its rhetoric against Iran as Obama administration and allies push for fresh Tehran sanctions

U.S. Secretary of State Hillary
Clinton on Monday accused Iran of
drifting toward military dictator-
ship, intensifying criticism of the Is-
lamic Republic as the Obama admin-
istration and its allies step up
efforts on several fronts to enact
fresh sanctions against Tehran.

Ms. Clinton was speaking to an
audience at Carnegie Mellon’s satel-
lite campus in Doha, Qatar, her first
stop on a two-country visit to the
Middle East that also included Saudi
Arabia. Her visit follows a series of
boasts last week by Iran of its re-
cent nuclear accomplishments.

On Thursday, the 31st anniver-
sary of the founding of the Islamic
Republic, Iranian President Mah-
moud Ahmadinejad announced Teh-
ran had produced its first batch of
higher-enriched uranium for use in
a medical-research reactor. That
alarmed Western and Arab capitals,
who see it as a step closer to en-
riching weapons-grade uranium. Mr.
Ahmadinejad said Iran wasn’t inter-
ested in building a bomb.

Last week, the U.S. Treasury De-
partment announced a second round
of economic sanctions against the
Islamic Revolutionary Guard Corps,
Iran’s elite military organization,
and several of its subsidiaries. U.S.

officials have said they will target
the Revolutionary Guard, or IRGC, in
new financial penalties, citing its al-
leged involvement in the country’s
nuclear program.

Ms. Clinton went a step further

Monday, saying the Guard appeared
to have effectively supplanted the
clerical- and civilian-led government
in Tehran.

“We see that the government of
Iran, the supreme leader, the presi-

dent, the parliament, is being sup-
planted, and that Iran is moving to-
ward a military dictatorship,” she
told the audience. “Now, that is our
view.”

Ms. Clinton didn’t publicly pro-

vide specific evidence or analysis to
back up that view.

The comments came after Ms.
Clinton was asked if the U.S. was
planning a military attack on Iran.
She said it wasn’t. She said the U.S.,
instead, was focused on gaining in-
ternational support for sanctions.

Saudi Foreign Minister Prince
Saud Al Faisal said late Monday at a
news conference with the visiting
U.S. Secretary of State that sanc-
tions on Iran are a long-term solu-
tion to prevent the Islamic state’s
nuclear ambitions, and that “a real
solution” is needed.

“Sanctions are a long term solu-
tion,” the prince said. “They may
work, we can’t judge, but we see the
issue in the shorter term, maybe be-
cause we are closer to the threat.
We need immediate resolution
rather than gradual resolution.”

U.S. officials hope Riyadh can
provide energy-security assurances
to Beijing, allowing it to side with
the West in pushing for new sanc-
tions. China—which maintains close
economic ties with Iran, including
importing significant quantities of
Iranian crude—has so far signaled it
won’t back new sanctions.

Meanwhile, Israeli Prime Minis-
ter Benjamin Netanyahu took his
case for a tougher stand on Iran to
Moscow on Monday. Russia has
been reluctant to expand sanctions
beyond Iran’s nuclear industry.

The Kremlin declined comment.

By Chip Cummins in Dubai
and Richard Boudreaux in

Moscow

Saudi Arabia’s Foreign Minister Prince Saud Al Faisa, center right, welcomes Hillary Clinton upon her arrival at Riyadh.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/12 USD 9.96 -4.0 30.7 -12.2
Am Blend Portfolio I US EQ LUX 02/12 USD 11.74 -3.9 31.8 -11.5
Am Growth A US EQ LUX 02/12 USD 29.50 -5.6 31.8 -2.5
Am Growth B US EQ LUX 02/12 USD 24.77 -5.7 30.4 -3.5
Am Growth I US EQ LUX 02/12 USD 32.73 -5.5 32.8 -1.7
Am Income A US BD LUX 02/12 USD 8.41 -0.2 23.7 5.7
Am Income A2 US BD LUX 02/12 USD 19.14 0.5 24.4 6.0
Am Income B US BD LUX 02/12 USD 8.41 -0.2 22.8 4.9
Am Income B2 US BD LUX 02/12 USD 16.48 0.4 23.5 5.2
Am Income I US BD LUX 02/12 USD 8.41 -0.2 24.4 6.3

Am Value A US EQ LUX 02/12 USD 8.33 -2.3 18.8 -11.4
Am Value B US EQ LUX 02/12 USD 7.66 -2.4 17.7 -12.3
Am Value I US EQ LUX 02/12 USD 8.98 -2.2 19.9 -10.6
Emg Mkts Debt A GL BD LUX 02/12 USD 15.43 -0.8 42.4 7.6
Emg Mkts Debt A2 GL BD LUX 02/12 USD 20.10 0.0 43.4 7.9
Emg Mkts Debt B GL BD LUX 02/12 USD 15.43 -0.8 41.2 6.6
Emg Mkts Debt B2 GL BD LUX 02/12 USD 19.33 -0.2 41.9 6.9
Emg Mkts Debt I GL BD LUX 02/12 USD 15.43 -0.8 43.1 8.1
Emg Mkts Growth A GL EQ LUX 02/12 USD 32.10 -7.4 65.5 -12.1
Emg Mkts Growth B GL EQ LUX 02/12 USD 27.17 -7.5 64.0 -13.0
Emg Mkts Growth I GL EQ LUX 02/12 USD 35.62 -7.3 66.9 -11.4
Eur Growth A EU EQ LUX 02/12 EUR 6.73 -4.3 22.1 -15.3
Eur Growth B EU EQ LUX 02/12 EUR 6.04 -4.4 20.8 -16.2
Eur Growth I EU EQ LUX 02/12 EUR 7.34 -4.3 23.2 -14.7
Eur Income A EU BD LUX 02/12 EUR 6.65 0.8 39.6 6.0
Eur Income A2 EU BD LUX 02/12 EUR 13.06 1.5 40.3 6.2
Eur Income B EU BD LUX 02/12 EUR 6.65 0.8 38.9 5.3
Eur Income B2 EU BD LUX 02/12 EUR 12.13 1.3 39.3 5.4
Eur Income I EU BD LUX 02/12 EUR 6.65 0.8 40.2 6.5
Eur Strat Value A EU EQ LUX 02/12 EUR 8.03 -5.9 21.1 -18.2
Eur Strat Value I EU EQ LUX 02/12 EUR 8.22 -5.9 22.1 -17.5
Eur Value A EU EQ LUX 02/12 EUR 8.65 -6.0 24.8 -15.0
Eur Value B EU EQ LUX 02/12 EUR 7.94 -6.1 23.5 -15.9
Eur Value I EU EQ LUX 02/12 EUR 10.00 -5.8 25.9 -14.3
Gl Balanced (Euro) A EU BA LUX 02/12 USD 15.32 -1.9 22.0 -9.3
Gl Balanced (Euro) B EU BA LUX 02/12 USD 14.91 -2.0 20.9 -10.2
Gl Balanced (Euro) C EU BA LUX 02/12 USD 15.20 -1.9 21.7 -9.5
Gl Balanced (Euro) I EU BA LUX 02/12 USD 15.62 -1.8 NS NS
Gl Balanced A US BA LUX 02/12 USD 15.91 -3.5 26.3 -9.5
Gl Balanced B US BA LUX 02/12 USD 15.11 -3.6 25.1 -10.4

Gl Balanced I US BA LUX 02/12 USD 16.52 -3.3 27.3 -8.8
Gl Bond A US BD LUX 02/12 USD 9.33 1.0 14.5 4.6
Gl Bond A2 US BD LUX 02/12 USD 16.24 1.4 14.9 4.8
Gl Bond B US BD LUX 02/12 USD 9.33 1.0 13.5 3.6
Gl Bond B2 US BD LUX 02/12 USD 14.21 1.4 13.7 3.7
Gl Bond I US BD LUX 02/12 USD 9.33 1.0 15.1 5.2
Gl Conservative A US BA LUX 02/12 USD 14.70 -1.1 17.7 -3.3
Gl Conservative A2 US BA LUX 02/12 USD 16.73 -1.2 17.7 -3.4
Gl Conservative B US BA LUX 02/12 USD 14.67 -1.3 16.6 -4.3
Gl Conservative B2 US BA LUX 02/12 USD 15.88 -1.3 16.6 -4.3
Gl Conservative I US BA LUX 02/12 USD 14.78 -1.1 18.8 -2.6
Gl Eq Blend A GL EQ LUX 02/12 USD 10.88 -6.7 32.8 -19.4
Gl Eq Blend B GL EQ LUX 02/12 USD 10.20 -6.8 31.6 -20.2
Gl Eq Blend I GL EQ LUX 02/12 USD 11.49 -6.6 33.9 -18.7
Gl Growth A GL EQ LUX 02/12 USD 39.33 -6.2 29.9 -20.0
Gl Growth B GL EQ LUX 02/12 USD 32.79 -6.3 28.6 -20.8
Gl Growth I GL EQ LUX 02/12 USD 43.71 -6.1 31.0 -19.4
Gl High Yield A US BD LUX 02/12 USD 4.29 -0.9 55.0 5.6
Gl High Yield A2 US BD LUX 02/12 USD 9.26 0.0 55.6 5.9
Gl High Yield B US BD LUX 02/12 USD 4.29 -0.9 53.2 4.4
Gl High Yield B2 US BD LUX 02/12 USD 14.87 -0.1 54.3 4.8
Gl High Yield I US BD LUX 02/12 USD 4.29 -0.9 56.0 6.3
Gl Thematic Res A OT OT LUX 02/12 USD 13.94 -5.4 68.4 0.0
Gl Thematic Res B OT OT LUX 02/12 USD 12.18 -5.5 66.6 -1.0
Gl Thematic Res I OT OT LUX 02/12 USD 15.56 -5.3 69.7 0.8
Gl Value A GL EQ LUX 02/12 USD 10.34 -7.2 36.2 -18.7
Gl Value B GL EQ LUX 02/12 USD 9.49 -7.3 34.8 -19.5
Gl Value I GL EQ LUX 02/12 USD 11.00 -7.2 37.2 -18.1
India Growth A OT OT LUX 02/11 USD 120.05 -5.4 NS NS
India Growth AX OT OT LUX 02/11 USD 104.97 -5.4 82.2 -5.3

India Growth B OT OT NA 02/11 USD 125.62 -5.5 NS NS
India Growth BX OT OT LUX 02/11 USD 89.62 -5.5 80.4 -6.2
India Growth I EA EQ LUX 02/11 USD 108.84 -5.3 83.0 -4.9
Int'l Health Care A OT EQ LUX 02/12 USD 135.86 -1.2 15.5 -6.0
Int'l Health Care B OT EQ LUX 02/12 USD 114.46 -1.3 14.3 -7.0
Int'l Health Care I OT EQ LUX 02/12 USD 148.59 -1.1 16.4 -5.3
Int'l Technology A OT EQ LUX 02/12 USD 103.45 -6.3 43.5 -6.2
Int'l Technology B OT EQ LUX 02/12 USD 89.53 -6.4 42.1 -7.2
Int'l Technology I OT EQ LUX 02/12 USD 116.11 -6.2 44.7 -5.5
Japan Blend A JP EQ LUX 02/12 JPY 5856.00 -2.8 23.5 -18.6
Japan Growth A JP EQ LUX 02/12 JPY 5578.00 -5.0 14.0 -20.1
Japan Growth I JP EQ LUX 02/12 JPY 5746.00 -4.9 15.0 -19.4
Japan Strat Value A JP EQ LUX 02/12 JPY 6102.00 -0.3 33.4 -17.3
Japan Strat Value I JP EQ LUX 02/12 JPY 6270.00 -0.2 34.5 -16.7
Real Estate Sec. A OT EQ LUX 02/12 USD 13.41 -6.6 49.0 -14.9
Real Estate Sec. B OT EQ LUX 02/12 USD 12.25 -6.6 47.6 -15.7
Real Estate Sec. I OT EQ LUX 02/12 USD 14.43 -6.4 50.2 -14.2
Short Mat Dollar A US BD LUX 02/12 USD 7.27 0.0 13.7 -5.3
Short Mat Dollar A2 US BD LUX 02/12 USD 9.84 0.5 14.0 -5.2
Short Mat Dollar B US BD LUX 02/12 USD 7.27 0.0 13.2 -5.7
Short Mat Dollar B2 US BD LUX 02/12 USD 9.79 0.5 13.6 -5.6
Short Mat Dollar I US BD LUX 02/12 USD 7.27 0.0 14.2 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
HF Global Debt
These funds primarily take long positions in global debt. May invest in emerging markets, US, or global
debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending February
15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Hamton I - Hamton Asset EURCayman Isl -0.21 67.34 -6.98 1.40
Bond 004 Limited Management Limited

4 Liontrust Liontrust Asset EURCayman Isl 3.59 61.04 16.48 14.05
Credit Fund EUR Management plc

2 Dexia Bds Dexia Asset EURLuxembrg -0.89 57.76 1.16 3.94
Euro High Yield I Acc Management

1 RAB European Rab Capital Plc EURCayman Isl -0.13 55.77 -0.41 6.60
Credit Opportunities C

1 RAB European Rab Capital Plc EURCayman Isl -0.18 55.09 -1.03 4.76
Credit Opportunities E

1 RAB European Rab Capital Plc EURCayman Isl -0.18 54.93 -1.19 5.92
Credit Opportunities A

5 Liontrust Liontrust Asset USDCayman Isl 6.99 49.51 19.89 13.32
Credit Fund USD Management plc

1 RAB Emerging Rab Capital Plc GBPCayman Isl -0.48 49.06 -23.04 NS
Markets Opportunities Q

1 RAB Emerging Rab Capital Plc GBPCayman Isl -0.57 47.59 -23.82 NS
Markets Opportunities P

2 Thames River Thames River GBPUnited States 47.28 47.28 -13.19 0.16
High Income GBP Dbn Capital Uk Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Euro draws a flood
of negative wagers

LONDON—Dumping of the euro
is reaching new extremes, as nega-
tive bets on the currency ratchet up
to fresh records and analysts warn
of further losses ahead.

Euro sales by market partici-
pants such as funds have charted re-
cords for two weeks in a row on the
Chicago Mercantile Exchange’s fu-
tures-trading system.

Meanwhile, Swiss bank UBS, the
world's second-largest currencies
dealer, said its clients are now sell-
ing the euro against the dollar on a
“massive” scale that “surpasses any-
thing we have seen since August
2007.”

It seems that the typical safety
net that protects major currencies
from overly sharp moves may fail to
appear. Usually, rapid shifts such as
this lead to pullbacks as momentum
wanes, but this time around, with
the structure of the currency itself
under question as euro-zone offi-

cials continue to debate assistance
for Greece, further losses seem all
but certain.

The net number of negative bets
among noncommercial or specula-
tive traders using the CME leapt to
57,000 in the week up to last Tues-
day. That marks an increase of one-
third over levels in the previous
week, which were already a record.

The fresh figures, released on
Friday, don’t cover the whole of the
$3 trillion-a-day currencies market,
but they are a well-regarded guide
to speculative flows as a whole, and
the results are mirrored elsewhere.

Monday, UBS noted that its cli-
ents had already sold the euro for
22 of the last 26 weeks, and they
have now built up huge negative po-
sitions.

Asset managers were the biggest
net sellers, with hedge funds “a dis-
tant second,” the bank said. Nega-
tive euro bets are now the most ex-
tensive of any among the major
currencies, it added.

BY KATIE MARTIN

European shares edge up
Focus remain on Greece; holidays keep currency, stock moves muted

European stock markets ended
modestly higher Monday as Euro-
pean leaders continued to grope to-
ward an aid package for debt-rid-
dled Greece.

Dubai stocks eased and the price
of insuring against a default in the

city-state rose to its
highest level since
March 2009 on
news that flagship

Dubai World may offer creditors
just 60% of the money they are
owed, as part of a deal to resched-
ule $22 billion in debt.

With much of Asia closed for the
Lunar New Year holiday, U.S. mar-
kets closed for Presidents Day and
euro-zone finance ministers meeting
ahead of Tuesday’s Economic and
Financial Affairs Council meeting,
market action was muted.

Although analysts don’t expect

any breakthrough when the Euro-
pean meeting ends Tuesday, the
Greek debt issue remains a driving
force of sentiment and kept the euro
under pressure.

Greek officials have upped the
ante by suggesting they won’t con-
sider any further austerity measures
until the middle of March, after an
audit of its debt-cutting program.

The pan-European Stoxx 600 in-
dex added 0.4% to 241.92, while the
U.K.’s FTSE 100 index firmed 0.5% to
5167.47. France’s CAC-40 index was
up 0.3% at 3609.22, and Germany’s
DAX edged up 0.2% to 5511.10. The
Greek market was closed.

In Dubai, the main stock index
edged 0.2% lower to 1614.21, after
declining 3.5% Sunday. The cost of
insuring $10 million of the govern-
ment’s debt against the risk of de-
fault over five years rose to
$652,000 a year, up from $627,000
at Friday’s close, according to CMA

DataVision, a credit-pricing pro-
vider. A month ago it cost $421,000.

In the currency markets, the
euro weakened to $1.3598, from
$1.3632 late Friday in New York, and
to 122.33 yen from 122.55 yen. The
pound was at $1.5665 from $1.5670.
The dollar was steady at 89.95 yen.

Among stocks, British Airways
jumped 2.6%. Over the weekend,
AMR Corp.’s American Airlines said
the U.S. regulators hadtentatively
approved a proposed transatlantic
travel alliance with British Airways
and other partners.

German-based tourism firm Tui
AG climbed 9.3% after reporting
that its fiscal first-quarter net loss
narrowed.

Shares of Norwegian fertilizer
group Yara International dropped
6.9%. It said it will pay $4.1 billion
for Terra Industries Inc.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

Rethinking dollar-driven trades

EUROPEAN
STOCKS

But since the beginning of De-
cember the dollar has rallied to
about 90 yen and the value of one
euro has fallen to $1.36.

And after topping $1,200 in early
December, gold fell back toward
$1,050 in early February. That was
despite the European debt crisis, the
kind of event that would normally
result in safe-haven buying of gold.
Instead, gold had been trading much
more in tandem with stocks and
other riskier assets. That link has
showed some signs of breaking in
the past week, when the dollar and
gold both gained.

Still, some see the dollar’s
strength ultimately having limits.
Millennium’s Ms. Dissaux says that
while it may take months to play
out, European officials will have to
find a solution. “That will help the
risk appetite” and benefit the euro,
she says.

For investors looking to the dol-
lar for clues on other asset classes,
this presents a tricky landscape.

For U.S. stocks, a stronger dollar
can mean a weaker translation of
foreign earnings and less competi-
tive pricing for materials and indus-
trial companies whose stocks did

Continued from page 19 particularly well during the 2009
rebound. However, if it’s on the back
of a stronger domestic recovery,
that would likely offset the negative
currency impact.

The impact on commodities, too,
is “up for grabs,” says Scott Mac-
Donald, head of research at Aladdin
Capital in Stamford, Conn.

“The weak dollar tends to mean
commodities tend to do better, but
growth in the major [developed]
economies and China are a trump
card over the dollar’s strength,” he
says.

The change in sentiment is visi-
ble in currency futures markets. Ac-
cording to data compiled by Scotia
Capital, traders were net short
euro—meaning on balance betting it
will decline—by a record $9.9 billion
last Tuesday, a 31% increase from
the previous record set a week be-
fore. Meanwhile, traders were net
long U.S. dollars by $7.9 billion, on a
par with levels last seen during the
financial crisis.

As risk aversion abates, investors
will once again favor currencies of
emerging-market countries thanks
to their high yields and strong eco-
nomic outlooks. However, “for those
arguing for dollar weakness on that

basis, the case is equally strong
against the euro,” says BofA’s Mr.
Pearson.

The dollar’s rally also has some
fundamental underpinning.

For example, it had been thought
that the European Central Bank,
with its inflation-phobic mandate,
would raise interest rates faster
than the Federal Reserve, a gap that
would work in the euro’s favor.

That view has changed.
The crisis in Europe seems likely

to keep a lid on sluggish growth, as
governments cut back on spending.
The Japanese economy is also likely
to lag behind that of the U.S.

The result: “The Federal Reserve
appears likely to raise interest rates
before the Bank of England, the Eu-
ropean Central Bank and the Bank of
Japan,” wrote Marc Chandler, head
of global currency strategy at Brown
Brothers Harriman in a report last
week arguing that the dollar was in
a long-term uptrend.

Another big factor working in fa-
vor of the dollar is that a weak euro
works in favor of European econo-
mies. European officials are unlikely
to protest an orderly decline in the
euro because it helps the competi-
tiveness of European exporters.


