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Providing comfort—and €230 million—to quake victims
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French President Nicolas Sarkozy comforts a baby during a visit at a French field hospital in Port au Prince. Article on page 10.
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U.K. data
highlight

frail upturn

By ILoNA BILLINGTON
AND NATASHA BRERETON

LONDON—British unem-
ployment rose sharply in Jan-
uary after two months of de-
clines, highlighting the
fragility of the economic re-
covery, while average earnings
rose at a record-low pace for
a third straight month, data
showed Wednesday.

Minutes from the Bank of
England’s February Monetary
Policy Committee meeting
also showed policy makers
unanimously approved sus-
pending the bond-buying pro-
gram in February, but that for
some members it was a close
call. The releases keep the
possibility of further BOE eas-
ing alive, and signal that the
central bank will maintain
loose policy for some time.

The Office for National
Statistics said the widely
watched claimant count mea-
sure of unemployment in-
creased by 23,500, the biggest
rise since July 2009. The job-
less rate remained at 5%. The
increase, which, which com-
pared with a revised fall of
9,600 in December, surprised
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economists who had forecast
a fall of 13,500.

The UK. government
warned last month that it ex-
pected to see unemployment
rise again in the coming
months as the economic re-
covery remains fragile.

“Unemployment is lower
than everybody expected last
year, but we still need to do
more to support the recovery,
secure the recovery and help
get more people back into
work,” said Yvette Cooper,
secretary of state for work
and pensions.
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Akio Toyoda shuns U.S. panel

By MARIKO SANCHANTA
AND YOSHIO TAKAHASHI

Toyota Motor Corp. Presi-
dent Akio Toyoda said he
won’t testify before the U.S.
Congress at hearings next
week and left vague his plans
to visit the country, the com-
pany’s single largest market.

Mr. Toyoda, the grandson
of the company’s founder, said
he would send Yoshimi Inaba,
his trusted lieutenant and the
head of its North American
sales operation, to next
week’s congressional sessions.

“We will give full support
to him at the hearing,” said
Mr. Toyoda. “I am not saying
that I am never going to the
U.S. I am looking at my sched-
ule and preparing.”

His comments came as the
Japanese car maker said it
was looking into possible
steering problems with the
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Akio Toyoda

popular Corolla compact.
Speaking to reporters, Mr.
Toyoda also said the company
plans to equip all new cars
with a braking system that
should be able to stop vehi-
cles even if their accelerator
gets stuck or pinned down.

The move is an expansion
of Toyota’s previous plan to
put the braking technology
into only certain models, and
it represents the car maker’s
latest effort to rebuild confi-
dence after recalling millions
of vehicles and acknowledging
serious quality issues.

But Mr. Toyoda offered
few details about a new inter-
nal panel intended to revamp
Toyota’s quality-control sys-
tems, which he said won’t
meet for six more weeks.

U.S. officials this week in-
tensified their probe into Toy-
ota.

Regulators, who are facing
increasing pressure from U.S.
lawmakers, are looking into
whether the company made
its string of recalls in a timely
manner.

H Toyota to roll out braking
system for new cars
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AFME must make the case for banks

BY PATIENCE WHEATCROFT

For those who
have been in
Barcelona this
week at the world
Mobile Congress,

AFME is the
acronym for Ad-Funded Mobile
Entertainment, a source, many
delegates hope, of significant
income growth to come.

In France, AFME denotes the
Association Francaises des
Medecins Estheticiens. In a third
incarnation, the initials have a
meaning that should certainly not
be confused with the merely
cosmetic: the Association for
Financial Markets in Europe.

Now, considering how much
Europe’s financial markets have
been in the news of late, and in
the firing line, it seems
remarkable that this version of
AFME hasn’t become better
known. Since the organization is
the product of a merger between
the London Investment Banking
Association and the European
operations of SIFMA, the U.S.
based Securities Industry and
Financial Markets Association,
one might have expected AFME to
be popping up all over the place
to defend its members against
various proposals to take apart
their businesses and decimate
their compensation, as well as all
round vilification. Instead, AFME
has been what can only be
described as muted, verging on
the invisible in its response.

Despite a board of directors
that boasts representatives of
nearly all the major investment
banks, its public reaction to the
furor has been limited to low-key
statements in response to working
parties or reviews.

Yet never has an industry been
more in need of a trade
organization to make its case,
both with governments and the
public. Angela Knight, the
director-general of the British
Bankers Association, does valiant
work on behalf of her members,

Associated Press
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Barclays President Bob Diamond recently defended the industry at Davos

doing the rounds of broadcasting
studios to put the positive case
for bankers. However, the moves
against the current shape of the
banking industry come from
round the globe and surely merit
a response that goes beyond
national boundaries.

Some individual bankers have
been prepared to speak out.
Barclays President Bob Diamond
gave a spirited performance in

Organizations such as
AFME should be
hammering out their own
proposals for restructuring

Davos and earlier this week
Barclays Chief Executive John
Varley made a strong case for the
universal-banking model that so
many (most vocally Paul Volcker,
the former chairman of the U.S.
Federal Reserve) would dismantle.

The pair have sacrificed their
bonuses for the year in an
impressive move that deserves to
be emulated by other industry
leaders. It is a gesture that might
be interpreted as making them an
acceptable face of banking with
which those on the other side of
the arguments might be prepared
to negotiate.

But such is the demand for
wholesale change in banking that
it is debatable whether

representatives of individual
banks will be seen as well placed
to negotiate with the authorities.
Would their competitors fall in
behind them? Would they be
viewed as seeking only what was
in the best interests of their
organization?

That is where a powerful trade
association can come into its own.
Wherever the efforts to reshape
banks are being discussed,
whether at Europe’s Financial
Stability Board, the G-20 or the
City of London’s regulators, then
the industry needs to have a
strong voice to make its case.

One problem for AFME is that
last November, it lost the man
who had been its voice since
2005. Jonathan Taylor, a former
UBS managing director, has been
lured back to his earlier employer,
the U.K. Treasury. Next month he
starts his new role as its
managing director of financial
services. In that position, the
experience he gained with AFME
and its predecessor should mean
that he doesn’t adopt the
adversarial role assumed by some
bureaucrats and politicians in
their dealings with banks, and he
can be more constructive.

The banks, however, need to
begin being a little more
constructive themselves.
Organizations such as AFME
should be hammering out their
own proposals for restructuring
an industry that, undeniably,
cannot be allowed to repeat the

mistakes that have created such
chaos. Even those that haven’t
needed to plug into governmental
life-support machines must realize
that governments are serious in
their determination to bring about
change.

Baroness Thatcher in her time
as prime minister once remarked
of one of her favorite ministers,
Lord Young of Graffham: “Other
ministers bring me problems,
David brings me solutions.” If they
are to avoid the worst of changes
that might be proposed, the banks
might try coming up with some
reasoned solutions. An industry-
wide response might just be given
some credibility.

Britain isn't working

The concept of a jobless
recovery is very hard to
comprehend. Hence the dismal
jobs figures from the U.K.
yesterday will have renewed fears
of a double-dip recession being a
real possibility. Those claiming
benefits rose significantly while
the forecasts had been for a fall.
More ominously, the number of
people out of work for more than
a year during the final quarter of
2009 was the highest it had been
in 13 years. That was the point at
which a general election removed
the Conservative government and
installed Labour.

“Labour isn’t working” had
been the slogan plastered on
election-winning posters that
removed the previous Labour
administration. Now there must
be people inside the No. 10
worrying whether that effect
might be repeated.

Despite the U.K., and much of
Europe, having been in recession,
the effects have been cushioned
since those in work and with
mortgages have enjoyed the
benefits of rock-bottom interest
rates. But being out of a job and
in debt, even when interest rates
are low, changes the picture
dramatically. Job creation is the
answer, and there is little sign of
that at the moment.

More bank lending would help:
a point that AFME would do well
to stress.
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From the catwalk
to buyers’ closets

Moving to cut the sales time for new designs

By VANESSA O’CONNELL

Some designers are chipping
away at one of the industry’s most
stubborn schedules: the six-month
lag it takes for runway looks to ap-
pear in stores, if they appear at all.

In the past, stirring demand for
a designer’s collection was the role
of monthly magazines with long
lead times, such as Vogue and Elle.
Editors attended shows and would
feature designers’ samples in
spreads published months later. Re-
tail buyers, meanwhile, placed bets
on styles with the greatest commer-
cial potential, and the designers put
those styles into production.

The typical six-month gap has
been blamed as contributing to last
year’s 11% decline in global sales of
designer clothing. Part of the prob-
lem, designers say, is that copycats
and chains like H&M and Zara,
called fast-fashion retailers, are able
to quickly replicate styles and sell
them at lower prices. For instance,
the sports bra, biker shorts and the
so-called “football” clutch purse all
moved quickly from the Alexander
Wang runway to mass-market retail-
ers last year, as did Stella McCart-
ney’s oversized silk blouses.

Fashion has “an industry prob-
lem”, designer Donna Karan said of
the delay. The solution is “redesign-
ing the whole system”, though the
difficulties are huge. Neither her
Donna Karan collection nor her
DKNY lines sold directly from the
runway this season, and she said
she has no imminent plans to do so.

Designer Norma Kamali began
putting her collections up for sale
on her Web site after her presenta-
tion in New York on Monday. Cyn-
thia Rowley offered the public three
of her 34 runway samples after her
Friday show, including a tassel shell
with a hand-cut lace skirt, a tassel
dress and a lace dress, each priced
at $4,800 as head-to-toe outfits. By
late Tuesday, none of her originals
had sold, but some copies had.

“You can’t go into it expecting it
to be big numbers,” said New York-
based designer Derek Lam, who will
test fresh-off-the-runway sales this
year. “It’s a way to get in touch with
the people who are watching” the
show, particularly on the Internet.

Beyond production challenges,
designers also risk angering retail-
ers by cannibalizing demand for the
line when it hits stores later. “Fash-
ion shows are for the retail buyers,”
said designer Diane von Fursten-
berg, who isn’t interested in direct-
from-the-runway sales right now.

In the past, brands trying a buy-
now strategy relied on third-party
retailers, such as fashion Web sites.
Bonnie Takhar, Halston’s chief exec-
utive, two years ago, made available
two fall styles for sale via online re-
tailer Net-a-porter the day after
Halston’s runway show. This was an
attempt to feed a desire for instant
gratification and, more important,
to hurt knock-off artists.

French designer Roland Mouret
is taking it a step further: pre-sell-
ing his RM line to retailers before

Heard on the runway

See updates from New York fash-
ion week at blogs.wsj.com/runway

showing it on the runway, so his
styles will hit stores just a month
after his show. “The new reality of
fashion will be to have the clothes
right after the show,” he said. Shop-
pers “don’t want to wait six months
and don’t want to see copies”.
—Rachel Dodes contributed
to this article.

Christian Hansen for The Wall Street Journal (left), Getty Images (rig

After Cynthia Rowley unveiled her line on Monday, right, versions were sold at a New York City gallery, left.
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Spain has a hard sell

The government says its deficit is more manageable than Greece’s

By JONATHAN HOUSE

MADRID—When Spanish Deputy
Finance Minister José Manuel
Campa goes to the U.S. Thursday on
a fund-raising tour, he will come
face to face with investors alarmed
by a country with a double-digit
budget deficit and an unemploy-
ment rate of nearly 19%.

But in a key test of sentiment,
the Spanish treasury completed the
sale of €5 billion ($6.9 billion) of 15-
year bonds. The treasury offered a
hefty premium on the deal, but re-
ceived offers to buy more than €13
billion of the new bonds.

Spanish officials are quick to re-
ject comparisons with Greece, where
deep fiscal problems are com-
pounded by a history of dubious
budget accounting. The key for
Spain, Mr. Campa said, is to sweep
aside what he called “subjective”
market judgments with a torrent of
facts on what the government has
planned.

“As markets see that our diagno-
sis of the situation is correct and
that the measures we are taking are
adequate, this offers reassurance,”
Mr. Campa said.

It won’t be easy. The Standard &
Poor’s Corp. ratings agency in De-
cember lowered its ratings outlook
on Spain to negative, saying the
country will probably see “signifi-
cantly lower” gross domestic prod-
uct growth and “persistently high
fiscal deficits relative to peers over
the medium term.” S&P cut Spain’s
rating to AA+ from the AAA maxi-
mum in January 2009. Moody’s In-
vestors Service Inc. and Fitch Rat-
ings Inc. maintain AAA ratings for
Spain.

Though like Greece, Spain also
had a double-digit budget deficit in
2009—11.4% of GDP, compared with
12.7% in Greece—Spain’s ratio of
debt to GDP remains below the
euro-zone average.

And Spain has a good record of
fiscal management: In 2007, the
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José Manuel Campa says ‘markets see that our diagnosis’ is correct.

government had a budget surplus of
more than 2% of GDP.

In recent days, yield spreads be-
tween Spanish 10-year bonds over
comparable German government
bonds—a key risk gauge—have been
hovering at around 0.8 percentage
point. Though a reflection of inves-
tor distaste, the Spanish spread
looks rock solid compared with the
more than three percentage points
for the equivalent Greek bonds.

The Spanish government has
taken new steps to bring the deficit

down to 3% of gross domestic prod-
uct by 2013, as required by Euro-
pean Union rules.

While still lingering in a shallow
recession in the fourth quarter, the
government is forecasting that eco-
nomic recovery will soon take hold
to ease the fiscal crunch. Consumer
spending—a key component of the
Spanish economy—rose for the first
time in nearly two years in the
fourth quarter.

—Emese Bartha in Frankfurt
contributed to this article.

Italy sees lasting
derivative pain

By CHRISTOPHER EMSDEN

ROME—Derivative contracts
taken out by Italian municipalities
could jeopardize local public fi-
nances for decades, even though the
global financial crisis has softened
the blow in the short term, Italy’s
Audit Court said.

“Certain debt and imbalances are
magnified over time, and may wring
sacrifices from future generations
for 20 or even 30 years,” Mario Ris-
tuccia, the chief prosecutor of the
administrative court, said in a
speech here Wednesday.

The Greek government’s use of
derivatives has stoked claims of de-
ception and fraud as Athens used
the sophisticated over-the-counter
contracts to prod its fiscal accounts
into apparent compliance with Euro-
pean Union rules.

Italy itself used a currency swap
to help its application to join Eu-
rope’s monetary union at its incep-
tion more than a decade ago.

National governments aren’t
alone. After a 2002 Italian budget
law allowed local administrations to
engage in sophisticated finance, lo-
cal governments entered into about
€35 billion ($48 billion) of deriva-
tive contracts. That is equivalent to
almost a third of all debt held by It-
aly’s regions, provinces and munici-
palities. More than 500 municipali-
ties signed derivatives deals.

The contracts were often de-
signed to protect public bond issu-
ers against adverse interest-rate
movements, until the central gov-
ernment banned the practice in
2008. But while the derivatives
were supposed to hedge balance-
sheet risks, they also were used to
rake in upfront cash for current
spending, at times with pure “spec-
ulative intent,” Mr. Ristuccia said.

Many small Italian municipali-
ties, lacking the expertise to judge
the deals offered to them by invest-
ment banks, made “distorted use” of

derivatives, he said.

Last year, the government ruled
that any upfront proceeds from such
deals had to be classified as debt,
and made the use of them to fund
current spending a crime.

Despite the freeze, Italian cities
face potentially large losses from
derivatives. Such losses were likely
to be almost €2 billion at the end of
2008, according to Italy’s central
bank. That prospective loss had
doubled from the year before. How-
ever, many of the derivatives were
linked to interest rates, which in the
euro area rose to 4.25% in the mid-
dle of 2008 but have since been cut

‘The relatively contained
magnitude of the crisis has to
be ascribed ... paradoxically to
the crisis in financial markets’
and the consequent drastic
reduction of interest rates.’

to 1.0%. While market rates can
vary, they are broadly down, which
probably has reduced those losses.

“The relatively contained magni-
tude of the crisis has to be ascribed
not to the due diligence and compe-
tence of public officials, but para-
doxically to the crisis in financial
markets and the consequent drastic
reduction of interest rates,” Mr. Ris-
tuccia said.

He estimated that the lower in-
terest rates had cut more than 50%
of the overall mark-to-market value
of derivative contracts held by Ital-
ian municipalities.

Italian courts have seized assets
from four banks, including J.P. Mor-
gan Chase & Co., Deutsche Bank
AG and UBS AG, pending an investi-
gation into claims that bankers mis-
led public officials in derivatives
transactions. The probes continue.

Greece denied in ’08 it used swaps

By Apam COHEN

BRUSSELS—Greece denied using
complex currency transactions to
mask its budget deficit in a 2008
meeting with European Union offi-
cials, according to the European
Commission.

Officials from Eurostat, the
bloc’s statistics agency, met Greek
government officials in Athens in
September 2008 to discuss whether
the country was using currency or
interest-rate swaps to reduce its
budget deficit artificially.

“There was a visit in September
2008, and the Greek government
told Eurostat that they don’t use
any of these complex products,” said
the commission’s spokesman for
economic issues, Amadeu Altafaj.

Eurostat issued a report in
March 2008 telling countries how
they should account for lump-sum
payments related to these products,
suggesting a wider concern involv-
ing more than one EU country.

According a report in German
weekly magazine Der Spiegel, Gold-
man Sachs helped Greece raise
about $1 billion through 2002 cur-
rency swaps that weren’t recorded
in the country’s budget data. The re-

port alleged that the deal, which
was linked to dollar- and yen-de-
nominated Greek debt, used a “fic-
tional” exchange rate to boost the
country’s income.

Eurostat has issued several re-
ports in recent years outlining how
governments should record some of
these transactions. “In the case of
currency swaps Eurostat has de-
cided to value any outstanding for-
eign currency debt according to the
market exchange rate and not at the
exchange rate agreed in the swap
contract,” Eurostat informed EU
governments in 1997, suggesting a
fictional rate in the Greek swaps
might have violated EU rules.

Eurostat didn’t respond to calls
and an email seeking comment. The
commission has asked Greece to
provide details about these transac-
tions by Friday. It also is asking
other countries whether they used
similar transactions, though Greece
currently is the only country facing
a specific investigation.

A one-time windfall of $1 billion
was unlikely to obscure Greece’s fi-
nances fully—for the sake of scale,
the country’s budget shortfall in
2009 was about €30 billion. But this
transaction illustrates a broader

problem the EU has struggled with
since the creation of the euro just
over a decade ago: how to ensure
governments don’t use creative ac-
counting to get around budget rules.

Several EU countries, including
Greece, Italy, Austria and Finland,
used off-balance-sheet securitiza-
tions until 2002 to record one-time
profits. Greece, for example, securi-
tized future income from its na-
tional lottery and airports.

Following the December 2001
collapse of Enron, which also used
off-balance-sheet transactions, these
government deals faced sudden
scrutiny in the EU. Eurostat in July
2002 ruled that governments had to
treat this type of securitization as
government borrowing.

Two years later, Eurostat ruled
that EU governments could no lon-
ger use public-private partnerships
to hide state spending or conceal
government liabilities. Such prac-
tices were widespread across the EU
until that decision, including a 2002
deal in which then-U.K. Chancellor
of the Exchequer Gordon Brown
guaranteed £9 billion ($14.21 billion
today) in financing for the country’s
rail network but didn’t record it in
the national budget.

Euro-zone trade
surplus increases

By NicHoLAS WINNING

LONDON — The euro zone’s
trade surplus grew to its strongest
level for more than five years in De-
cember as exports hit a one-year
high, in a sign that demand from
abroad is helping the currency area
recover from its severe recession.

Seasonally adjusted figures re-
leased by the European Union’s Eu-
rostat statistics agency showed the
16 countries that use the euro
posted a combined trade surplus of
€70 billion in December, the highest
surplus since May 2004 and up from
€5.3 billion in November.

“The recovery is there, but ex-
ports remain way below the pre-cri-
sis level,” said Dominique Barbet,
senior economist at BNP Paribas SA.
“The bottom line is that the euro
zone benefits from external eco-
nomic dynamism, but it has very lit-
tle domestic momentum.”

Euro-zone exports rose 3.1% from
the previous month to €114.4 billion
in December, the strongest level for

a year, while imports increased 1.7%
to an 11-month high of €105.6 bil-
lion. However, the overall level of
trade remains low when compared
to December 2007, when exports to-
taled €125.4 billion and imports
stood at €128.1 billion.

The euro-zone economy grew
0.1% in the fourth quarter of last
year following a 0.4% quarterly ex-
pansion in the three months to the
end of September, fueling fears that
the recovery is faltering after a tem-
porary boost from companies re-
building supplies. Fourth-quarter
gross domestic product was 2.1%
weaker than in 2008. But econo-
mists said export growth in Decem-
ber raised hopes that firmer de-
mand in overseas markets could
help support recovery.

“Euro-zone exporters will benefit
from the marked retreat in the euro,
from a 15-month high of $1.5145 in
late November to its current level
around $1.37” said Howard Archer,
chief European and U.K. economist
at THS Global Insight.
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U.K. tax ruling resounds

Court denies nonresident status for millionaire, fueling uncertainty

By CASSELL BRYAN-Low

LONDON—A UK. court ruling
against a wealthy tax exile creates
uncertainty for high-net worth indi-
viduals seeking to reduce taxes by
living overseas and underscores
broader efforts by authorities here
and in other countries to clamp
down on tax breaks for the rich.

The UK. Court of Appeal on
Tuesday rejected a case by British-
born millionaire Robert Gaines-Coo-
per, who claimed non-U.K. resident
tax status. Mr. Gaines-Cooper, who
owns an estate in the Seychelles and
is a British citizen, argued that be-
cause he had spent less than 91 days
a year on average in the UK., he met
the criteria for obtaining nonresi-
dent tax breaks.

The U.K. isn’t alone in trying to
shut loopholes used by the wealthy,
whether at home or abroad. U.S.
President Barack Obama has called
for tax increases on families with in-
come above $250,000. Meanwhile,
Berlin is pursuing wealthy Germans
who hold Swiss bank accounts that
shield hundreds of billions of euros,
by some estimates.

The Court of Appeal said the gov-
ernment was justified in denying Mr.
Gaines-Cooper the tax breaks be-
cause he retained significant per-
sonal ties to the U.K. According to
legal filings and Mr. Gaines-Cooper’s
Web site, the 72-year-old entrepre-
neur kept a residence in Henley-on-
Thames, Oxfordshire, and returned
frequently to the U.K. for business
and social functions. His son was
also born in the U.K. and attended
an English boarding school.

A nonresident must “demon-
strate a distinct break from former
social and family ties within the
U.K.,” the judges said in their ruling.

Peter Vaines, a London-based
lawyer for Mr. Gaines-Cooper at
Squire, Sanders & Dempsey said his
client was disappointed with the rul-
ing and is seeking an appeal. Mr.
Gaines-Cooper “feels he’s been un-
fairly treated,” Mr. Vaines said.

The test for residency in the
U.K.—which effectively means one
can’t spend more than three months
in the U.K. without forfeiting non-
resident tax breaks—is tougher than
some other jurisdictions. The
threshold in the U.S., for instance, is
about four months on average, while
in some other European countries it
is about six months.

“It’s had the effect, together with
revised guidance, of moving the goal
posts and making it much more dif-
ficult for someone who is currently
a UK. resident to become a non-U.K.
resident for tax purposes,” said An-
drew Tailby-Faulkes, a senior pri-
vate-client partner at Ernst & Young
LLP in the U.K.

Those wanting to claim nonresi-
dence may well have to sell proper-
ties here and leave the U.K. social
scene, added Mr. Tailby-Faulkes.
People “will really have to think
carefully about whether they can en-
dure the disconnect with the UK.,”
he said.

Mr. Gaines-Cooper’s Web site
said he had distributed jukeboxes in
the UK. before forming various
businesses abroad, including a medi-
cal-equipment company in the Sey-
chelles. He says that after he left the
U.K. about 30 years ago, he bought
an estate in the Seychelles, where he
met his current wife.

The case also illustrates a
broader shift by the government to
toughen its tax stance toward

wealthy individuals. In April, the
government will increase the in-
come-tax rate to 50% from the cur-
rent 40% for individuals who earn
more than £150,000 ($235,740) an-
nually. That comes on top of stricter
rules on tax breaks for foreigners
who reside in the UK. but claim
their tax domicile elsewhere. And,
last year, the government set up a
new unit to scrutinize the tax affairs
of the country’s top 5,000 earn-
ers—which broadly speaking cap-
tures those with a net worth of

about £30 million or more.

Robert Mirsky, a managing direc-
tor at Laven Partners Ltd., a London-
based hedge-fund consultancy, says
he has clients who are planning to
or considering moving out of the
U.K., because of the increase in in-
come-tax rates, among other rea-
sons. However, some clients are con-
cerned about whether they will
qualify for nonresident status if they
retain ties to the U.K. People who
are planning to leave are left in
“limbo,” said Mr. Mirsky.

European Pressphoto Agency (left); Bloomberg News (right)
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Racing driver Lewis Hamilton (left) lives in Switzerland, and Terra Firma
founder Guy Hands said he moved from the U.K. to Guernsey for tax reasons.
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Chills and fevers | Shifting momentum in the climate debate

April 17, 2009

The administrator of the
Environmental Protection
Agency declares that
emissions of carbon
dioxide and other
greenhouse gases
threaten public health and
welfare, the legal
prerequisite for regulating
such emissions under the

May 19, 2009

Flanked by representatives
of the auto industry and
environmental groups,
President Obama
announces that the EPA
and the Department of
Transportation will craft
rules aimed at boosting the
fuel economy of U.S.
automobiles and reducing

June 26, 2009

The U.S. House of
Representatives passes
legislation by a 219-212
vote that calls for
cutting U.S. industrial
emissions of greenhouse

Nov. 26, 2009

China announces it will
aim to cut its ‘carbon
intensity’—or the amount
of greenhouse gas it
emits per unit of gross
domestic product—by

Clean Air Act.

their emissions of

greenhouse gases.

Senate Democratic
leaders announce they
will put off debate on a
big climate-change bill
until spring, citing a
desire to first address
legislation on health
care and financial
regulation.

Associated Press

Emails and documents
hacked from the Climate
Research Unit at East
Anglia University in the UK.
are cited by global-warming
skeptics who say they call
into question the validity of
U.N.-sponsored reports
contending that the Earth
is heating up and that it’s
largely because of human
activity.

A summit on climate
change in Copenhagen,
Denmark, ends with a
final statement that

U.N. body on climate
change says it is studying
how its landmark 2007
report came to include a

calls on countries to statement that
“enhance our long-term Himalayan glaciers would
cooperative action to disappear by 2035.

combat climate change,”
but doesn’t legally
obligate any country to
meet a specific target
for reducing emissions.

gases by 17% from 2005 40% to 45% below 2005
levels by 2020, including levels by 2020. : e
by requiring companies : . o
to buy permits for e T g —— ey S e e e - g, o
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As a huge snowstorm
bears down, the Virginia
Republican Party
releases an ad that
mocks Democrats for
supporting legislation to
fight global warming.

Controversies open way for critics

Disputes between scientists over global warming give opponents fresh opportunities to emphasize their case

By Gautam NAIK
AnD KEITH JOHNSON

The spate of recent controversies
about climate research has given
fresh voice to a group of scientists
who question the mainstream view
that human activity is warming the
planet to dangerous levels.

Few scientists disagree that the
earth’s climate has warmed since
1850. But some have long argued
that there are too many uncertain-
ties about man’s role, and that other
factors, such as solar activity and
the greenhouse effect of clouds,
could account for a large part of the
warming trend. Among this group
are researchers who criticize the
limitations of past temperature re-
cords and mathematical models used
to forecast future effects.

Such views have had a fresh air-
ing after recent controversies dog-
ging climate researchers. A United
Nations group, the Intergovernmen-
tal Panel on Climate Change, or
IPCC, has been criticized for publish-
ing an unsubstantiated claim that
Himalayan glaciers would entirely
melt by 2035. A recent report also
included several other claims later
found to lack a scientific basis, in-
cluding predictions of the impact of
climate change on agriculture in Af-
rica and the retreat of Amazonian
rain forests, among others.

News of those discrepancies fol-
lowed a scandal in Britain where the
publication of hacked emails of cli-
mate scientists suggested they had
declined to share their data with fel-
low researchers and tried to squelch
dissenting views.

It’s too soon to tell whether the
critics’ views will make the scientific
community revisit the prevailing
view of man-made climate change.
Many of their colleagues are reso-
lute in their stance that warming is
caused mainly by humankind. The
IPCC has said its errors, while seri-
ous enough for a re-examination of
its procedures, do not change the
central point of its influential 2007
report, which concluded that evi-
dence for the human role in global
warming is “unequivocal”.

“It’s important to say that the
scandals we’ve had don’t change the

fundamental point that global warm-
ing is man-made and we need to
tackle it,” says Bjorn Lomborg, a
Danish academic and environmental
writer. In his view, “the standard
message—that we need to cut a lot
of emissions right now or doom is
upon us—is not correct.” He advo-
cates investments in green technol-
ogy instead of cutting emissions.

The political fallout from the
IPCC’s mistakes was evident Tues-
day when Texas said it was taking
legal action against the U.S. Environ-
mental Protection Agency’s efforts
to curb greenhouse gases under the
Clean Air Act. In its filing, the state
argued that the information the EPA
used to make its decision is based
on data from the IPCC. Alfredo “Al”
Armendariz, EPA regional adminis-
trator for Texas and nearby states,
said he expects the agency’s efforts
to withstand a court challenge. Vir-
ginia Attorney General Kenneth T.
Cuccinelli IT asked the EPA to delay
final consideration of that finding so
“newly available information” can be
reviewed, the Associated Press re-
ported.

Among the most vocal of the sci-
entists who have questioned recent
IPCC work is John R. Christy, direc-
tor of the Earth System Science Cen-
ter at the University of Alabama-
Huntsville who contributed to a big
2001 IPCC report. He, like several
other of the critics, was repeatedly
criticized in the hacked emails.

Dr. Christy spent years compar-
ing temperature data from satellites
with ground stations. He concluded
that the reliance on a few well-
known ground-based measuring sta-
tions may vastly overstate how
much temperatures have risen. He

Associated Press

IA o

An IPCC claim that Himalayan glaciers would disappear as early as 2035 turned out to be off by hundreds of years.

suggests that surface temperatures

are actually measuring an increase
in human development—more and
bigger cities, more asphalt, more
air-conditioning—and not rising
temperatures in the atmosphere.
Most climate scientists, by contrast,
ascribe rising temperatures largely
to man’s introduction of greenhouse
gases into the atmosphere.

Some dissenters have focused on
the complex effect of clouds. Richard
Lindzen, a professor of meteorology
at the Massachusetts Institute of

Technology and a past contributor
to an IPCC report, says clouds and
water vapor—the main greenhouse
agents in the atmosphere—are
among the least understood factors
in climate science. It’s a limitation
the IPCC acknowledges.

Prof. Lindzen says the key issue
is “climate sensitivity”—how much
will temperatures rise when carbon-
dioxide levels double. He asserts
that climate models include a “posi-
tive feedback” effect whereby clouds

and water vapor act to amplify CO%’s
greenhouse effect. In response to a
doubling of carbon-dioxide levels,
the IPCC has found climate sensitiv-
ity to be between 1.5 degrees and
five degrees Fahrenheit. Prof.
Lindzen says those figures, derived
from models, overstate the case.
He recently published a study
based on radiation measurements
taken from satellites—not mod-
els—and concluded that climate sen-
sitivity as a result of clouds and va-

por was more likely in the 0.3
degrees to 1.2 degrees range, much
lower than the figure accepted by
most researchers.

Dr. Willie Soon, a professor at
Harvard University, believes that
changing levels of solar radiation
are driving huge, slow changes in
the earth’s climate—much as they
did in past centuries. The theory
rests on the fact that the sun emits
different amounts of energy at dif-
ferent times.
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New push expected
on yuan valuation

By KaTHY CHEN
AND JASON DEAN

The mounting political tension
between U.S. and China is poised to
take on a more pronounced eco-
nomic component—with Washing-
ton, in coming months, expected to
press China over what officials see
as an undervalued yuan.

This week, China is facing off
with the U.S. over President Barack
Obama’s planned meeting Thursday
with the Dalai Lama, whom Beijing
alleges has pushed for Tibetan inde-
pendence from China. On Wednes-
day, the U.S. State Department said
Secretary of State Hillary Clinton
would also meet Thursday with the
exiled Tibetan spiritual leader.

Those tensions come on top of
January’s announcement that the
U.S. would sell $6.4 billion worth of
arms to Taiwan, which Beijing
claims as part of its territory, and
sparring over a cyberattack on
Google Inc. widely seen as originat-
ing in China.

But for U.S. officials, China’s ex-
change rate is becoming a top con-
cern. Mr. Obama and other officials
argue that the Chinese currency is
undervalued. That makes Chinese
exports artificially cheap in terms of
other currencies, contributing to the
U.S.’s large trade deficit with China
and depriving Americans of jobs.

Also on the economic front, U.S.
officials have taken notice of in-
creasing, vocal concerns among U.S.
multinationals over what these com-
panies view as growing protection-
ist trends in China. For years, these
companies have acted as a ballast
for stable bilateral ties.

“We expect to see actions by
China” to help rebalance global
trade flows, a White House official
said. If Beijing fails to act, that “will
put greater and greater pressure on
the U.S. to respond.”

“We have 10% unemployment

Fed minutes
show uptick
in confidence

By Luca D1 LEo
AnD JoN HILSENRATH

WASHINGTON—U.S. Federal Re-
serve officials last month were
slightly more confident that the re-
covery was firming and plotted out
an exit strategy that may include
sales of the Fed’s mortgage hold-
ings.

U.S. central bank officials Jan.
26-27 projected the economy would
expand by 3.2% this year, according
to minutes of their meeting, which
were released with the usual lag on
Wednesday. That compares with a
November 2009 forecast the econ-
omy would grow by 3% in 2010.

Given the improved outlook, Fed
officials debated how to best un-
wind the extraordinary stimulus
pumped into the economy over the
past two years to combat the reces-
sion, including the sale of mortgage-
backed securities.

At the January meeting, officials
stuck to a vow to keep interest rates
at a record low for an “extended pe-
riod” since they expect unemploy-
ment to stay high and inflation to
remain low this year.

and China is racking up huge trade
surpluses with an undervalued cur-
rency—the politics [of that] are very
tough,” said Kenneth Lieberthal, a
former Clinton administration offi-
cial who now heads Brookings Insti-
tution’s John L. Thornton China
Center in Washington.

Officials and analysts in both
countries say economic codepen-
dence and shared strategic interests
over such issues as North Korea and
nuclear nonproliferation are likely
to ensure that relations generally
remain cooperative.

But lately, that cooperation has
been put to the test. In a meeting
with Senate Democrats this month,
Mr. Obama vowed to “get much
tougher” with China on trade rules,

Sticking points

Among the factors contributing
to U.S.-China tensions:

M U.S. concerns that China’s currency
is undervalued

M Multinational tech firms’ complaints
over law that encourages Chinese
government firms to buy products
with ‘indigenous technology’

M U.S’s announced $5.6 billion
arms-sale deal to Taiwan

W President Obama’s planned meeting
with Dalai Lama, Tibet's exiled
spiritual leader

B Cyberattack on Google and other
foreign technology companies,
widely seen as originating in China

including currency rates, to ensure
that U.S. goods weren’t at a compet-
itive disadvantage.

The next big test comes in April,
when, under the Omnibus Trade and
Competitiveness Act of 1988, the

Associated Press

U.S. will decide whether to label
Beijing a “currency manipulator.”
Such a move technically wouldn’t
result in U.S. actions against China.
But invoking the rarely used act—no
countries have been named since

U.S. President Barack Obama
with Chinese President Hu
Jintao in November 2009

1994—would likely infuriate Beijing
and give Congress new ammunition
to press for concrete action against
China. A senior Treasury Depart-
ment official said no decision on the
matter has been made.
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A stimulus success story
emerges from an old idea

Associated Press

Stimulus money has subsidized the jobs of 325,000 teachers and schools staff, U.S. government data indicate.

More spending to come

Most of the cash so far has gone to services and government jobs

By LouisE RADNOFSKY

WASHINGTON—The Obama ad-
ministration’s economic-stimulus
program has delivered about a third
of its total $787 billion budget dur-
ing its first year, much of that to
maintain social services and govern-
ment jobs and to provide tax cuts
for workers. Now, the pace and di-
rection of stimulus spending are
about to change.

Infrastructure spending is set to
step up in the second year of the
stimulus program, which should
mean more money flowing to pri-
vate-sector employers.

Still, economists say that won’t
likely have a big effect on the unem-
ployment rate, which most say is
likely to continue a slow decline as
the broader economy recovers.

The shift could be significant po-
litically, though, because Republi-
cans have criticized the relative lack
of private business hiring directly
attributed to the stimulus.

The approach this week of the
stimulus program’s one-year anni-
versary sparked a new round of par-
tisan statements. Democrats sought
to credit the effort with averting a
deeper recession and Republicans
said the program deserved a failing
grade. But in terms of spending, the
stimulus is largely incomplete.

Most of the money allocated to
specific projects hasn’t been paid
out yet, and there are an additional
$195 billion in tax cuts on the way.

Proponents of the stimulus pro-
gram focused attention on infra-
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structure projects during the fight
to win approval for it last year. But
the bulk of the money proposed for
projects like new rail lines and wa-
ter projects—about $180 billion in
all—is likely to be spent this year at
the earliest.

During year one of the stimulus,
only about $20 billion of money was
handed out for infrastructure proj-
ects.

The ramped-up stimulus spend-
ing in 2010 will contribute 1.4 per-
centage points to gross domestic
product growth this year, said Brian
Bethune, chief U.S. financial econo-
mist for IHS Global Insight. But he
says that may not translate into sig-
nificant improvement in the jobless
rate, a growing political threat for
the administration and congres-
sional Democrats.

Where it’s going

Infrastructure spending “doesn’t
really have a big impact on net em-
ployment, simply because a lot of
the activity is mechanized,” he said.
“We should be careful of how many
jobs we expect to be created from
that.”

Of the $179 billion in stimulus
funds paid out last year, $112 billion
was in large checks to state govern-
ments to plug holes in school, Med-
icaid and unemployment-benefits
budgets, or to boost funding for es-
tablished programs, such as food
stamps, according to a Wall Street
Journal analysis.

An additional $700 million was
spent on administration, and about
$47 billion has left Washington in
transfer payments, such as $250
checks for Social Security recipi-
ents.

The U.S. stimulus package signed into law on Feb. 17, 2009 appropriated
$787 billion for spending and tax cuts. A year later, federal agencies have
‘obligated,” or decided how to distribute, 66% of the spending money.
About half of the obligated funds have been paid out.

APPROPRIATED  OBLIGATED

Social services,
administration,
transfer

ST billion

Infrastructure

TAX CUTS

billion

$288

billion

PAID OUT

Sources: U.S. federal agency budget accounts as of Jan. 29; WSJ analysis

By Davip WESSEL

AN The impact of
-8 the much-maligned
U.S. fiscal
stimulus, now

% marking its first

~ birthday, will fade

over time.

Its tangible legacy, sure to be
backdrops for Obama 2012 ads,
will be infrastructure projects
from the rehab of the Brooklyn
Bridge to the new Russian River
Bridge in Mendocino County, Calif.

Among the most durable
changes, though, may be the way
state and local governments
borrow. Now, the municipal-bond
market isn’t on most Americans’
list of top 10 things to think
about.

But it’s big: About $400 billion
in muni bonds were sold last year,
roughly equal to Austria’s entire
annual economic output. The
market undergirds schools, roads
and sewer plants in every
American town. And it collapsed
at the end of 2008.

Because interest on muni
bonds is exempt from federal
taxes and interest on U.S.
Treasury debt is taxed, muni
borrowers usually pay 80% or 90%
of the U.S. Treasury rate. In late
2008, those muni borrowers who
could issue bonds had to pay
twice the U.S. Treasury rate.

So in an obscure corner of the
stimulus bill—where only city
treasurers, bond dealers and big-
time investors paid attention—a
two-year experiment was
launched.

Cities and states could still
offer traditional tax-exempt
bonds, attractive only to high-tax-
bracket investors.

To broaden the pool of
potential investors to those who
don’t pay income taxes, including
foreigners and pension funds,
local governments also could offer
bonds at higher, taxable interest
rates—and the federal government
would pick up 35% of the interest
tab on borrowing done for
building projects.

This was hardly a new idea.
For decades, economists and tax
experts had lectured Washington
that what was justified as helping
local governments borrow cheaply
to finance projects with
widespread public benefits was, in
large measure, a windfall for rich
investors seeking lower tax bills.

As a result, it cost the federal
government more than $1 in
forgone tax revenue to give $1 of
help to state and local
governments. Better, cheaper and
fairer, they advised, would be for
Washington to directly subsidize
municipal borrowing.

Congress almost took the
advice in 1969, but stiff opposition
from mayors, governors and John
Mitchell, the municipal-bond
lawyer who was then attorney
general, killed it.

In 2009, the driving force
wasn’t fairness or tax reform. It
was an emergency. The bond
market was closed to most cities
and states. Many institutional
investors weren’t buying, and
firms that had been insuring

shaky municipal borrowers were
imploding. An urgent need to
draw new investors to buy muni
bonds gave birth to the taxable,
federally subsidized “Build
America Bonds.”

The experiment worked. It
helped revive the muni-bond
market, keeping local construction
projects going. Last year,
$64 billion in Build America Bonds
were issued in 45 states, about
20% of all muni offerings; this
year will be bigger.

Wall Street and U.S. Treasury
estimates show that, after the
federal subsidy, muni issuers of
Build America Bonds save
between one-quarter and one-half
percentage point on borrowing
costs versus issuing tax-exempts.
That’s $1.25 million and
$2.5 million annually on a
$500 million bond issue. New
York’s Metropolitan
Transportation Authority figures
it saved $46 million over the life
of a $750 million Build America
Bond issued last spring.

Bond dealers and investment
bankers are happy, which, of
course, makes everyone else
suspicious. The more borrowing,
the more money the bankers
make, and new choices facing
local governments means more
demand for Wall Street advice.

Investors are happy, too: Build
America Bonds pay more than
corporate bonds with similar
ratings, even though
municipalities rarely default. The
big losers: High-end taxpayers
who have fewer tax-exempt bonds
to buy.

“It was right 40 years ago, and
it’s right today, and it’s nice that
something good comes out of the
stimulus,” says Michael Graetz, a
Columbia Law School tax
professor who did a stint at
Treasury during the George H. W.
Bush years.

Today, beneath partisan
gunfire and ideological clashes in
Washington, one of the few things
on which Democrats and
Republicans in the Senate agree is
that Build America Bonds should
be made permanent. The program
probably will be.

It succeeded in part because
Washington was so generous,
trying to stimulate local
borrowing and building during the
recession.

In making the program
permanent, the president would
broaden purposes for which the
bonds can be issued and reduce
the subsidy to 28% of the interest
tab from 35%, mainly to reduce
the cost to the Treasury.

The smaller subsidy would
make issuing tax-exempt bonds
attractive to local and state
governments in some
circumstances and make buying
them attractive to upper-income
investors, especially if President
Barack Obama manages to raise
their tax rates.

Keeping the traditional tax-
exempt muni-bond market alive a
while longer is prudent; the
market could be an important
safety valve if local and state
governments meet stiff
competition from corporate
borrowers in the taxable-bond
market when the economy revives.

Sometimes, the system works.
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Poll: China’s lost momentum

By ANDREW BATSON

Most private analysts who study
China think its economic recovery
lost some momentum in the fourth
quarter of 2009, a new poll by The
Wall Street Journal shows.

The finding runs counter to offi-
cial statistics that indicate a recent
acceleration in growth, and high-
lights the conflicting signals China’s
economy is sending at a time when
the leadership is trying to contain
potential bubbles without derailing
the expansion.

The median estimate in the Jour-
nal’s poll put growth in China’s
gross domestic product in the
fourth quarter at 10.1% over the pre-

vious quarter on an annualized, sea-
sonally adjusted basis—the way that
most major economies measure
growth. That is down from the me-
dian estimate of 10.7% growth for
the third-quarter.

China’s statistics bureau reports
GDP growth in year-on-year terms,
and the difference can be signifi-
cant. It said last month that the na-
tion’s GDP grew 10.7% in the fourth
quarter from a year earlier, a
growth rate that accelerated from
the third quarter’s 9.1%. Even before
those strong numbers were re-
leased, China’s central bank had al-
ready signaled a new and tougher
stage in policy by starting a series
of increases in banks’ reserve re-

quirements, measures that reduce
funds available for lending.

But at turning points like these,
year-ago comparisons aren’t that
helpful: they just show that China’s
economy is now doing much better
than it was during the depths of the
financial crisis in late 2008. What’s
more important is how the economy
is doing now relative to a few
months ago. That is why the U.S.
and most other big economies also
use the quarter-on-quarter, season-
ally adjusted measure.

In the latest poll, eight of the 10
economists who responded thought
growth in the fourth quarter was
slower than in the third quarter, and
most are forecasting a further grad-

ual slowdown over the rest of 2010
to around 9%. China’s policy makers
are aware that year-on-year com-
parisons will flatter current growth
rates. The importance of using se-
quential estimates of economic
growth was recently highlighted by
Premier Wen Jiabao himself.

“We must take full account of
the base effect from last year,
strengthen the sequential analysis
of major economic indicators and
closely follow changes in market de-
mand, in order to accurately ap-
praise the trend and make macro-
economic policies more targeted
and effective,” Mr. Wen said at a
State Council meeting on Jan. 19, ac-
cording to a government statement.

China GDP poll

Quarter-to-quarter change,
seasonally adjusted annual rate

Median estimates
in WSJ poll

Central bank’s
revised estimates
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BUSINESS OPPORTUNITIES

Australian Government
AusAID

REQUEST FOR TENDER -
CAPABILITY STATEMENT

AusAID, the Australian Agency for International Development,
manages the Australian Government'’s official overseas aid
program. AusAID assists developing countries to reduce poverty
and achieve sustainable development, in line with Australia’s
national interest. AusAID is seeking a Managing Contractor to
undertake the following development program in Africa.

AUSTRALIAN SCHOLARSHIPS
FOR AFRICA PROGRAM

The Australian Scholarships for Africa program is a key initiative
supporting the Australian Government’s increased engagement
across Africa. By 2012-13, Australia will be providing 1,000
long- and short-term awards per year across the continent.

We are seeking a Managing Contractor to manage all aspects
of the Australian Scholarships for Africa program. The
Managing Contractor will be expected to:

e establish a Base Office in Pretoria, a sub-regional Hub Office
in Nairobi, and a Hub Office in Australia.

e demonstrate an understanding of African development
challenges, as well as a strategic understanding of the
Australian Scholarships for Africa Program (including the role
of the Managing Contractor in achieving its objectives).

e demonstrate the capacity to manage a large and diverse
team, from a variety of cultural backgrounds, in multiple
locations.

The Managing Contractor’s role will focus on procurement,
financial management, planning, administration, logistics,
communications, cross-cultural relations, partner government
relations and coordination across many countries.

An Industry Briefing will be held in Canberra, Australia, on
Thursday, 25 February 2010, and in Pretoria, South Africa, on
Tuesday, 2 March 2010. Further information is provided in the
tender documents on the AusTender website.

It is anticipated that the program will commence in September
2010 and will continue over three years. There may be scope
for an extension of an additional two years; approval for this will
be considered in 2010.

Selection will be made through a two-step process.
The closing date for submission of Capability Statements is
2:00pm (Canberra time) 30 March 2010.

Tender documents are available on the AusTender website:
https://www.tenders.gov.au/

All enquiries should be addressed to: Pip Armstrong
by email AfricaScholarships@ausaid.gov.au or facsimile
+61 (0)2 6206 4885

dcorp20786
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BUSINESS OPPORTUNITIES

'I l » lL A . RO Y
DRPORA 0 »
A Gove e 0 dia erprise
MARKETING DIVISION - LPG Dept., 8, Shoorji Vallabhdas Marg, Ballard Estate,
Mumbai 400001 INDIA « Phone :+91(22) 22637013 /16 /20/ 10 « Fax : +91(22) 22613656
NOTICE INVITING TWO BID (UNPRICED & PRICED BID) GLOBAL TENDER
Sr. | Tender Tender EMD Amount Due Date & | Date & Time
No.| No. Description (Rs.) Time for | for opening
submission | of Unpriced
of Tender Bid
1 [9000130- |CNG Booster Indian Bidder: Rs 700000{ 18/03/2010 | 18/03/2010
HD-12001 |Compressors - & Foreign Bidder: USD | upto 15.00 at 15.30
Ahmedabad 15000 or EURO 10950 Hrs (IST) Hrs (IST)
2 |9000125- |Supply of CNG | Indian Bidder: Rs 400000| 18/03/2010 | 18/03/2010
HD-12001 |Cascades - & Foreign Bidder: USD upto 15.00 at15.30
Ahmedabad 8600 or EURO 6250 Hrs (IST) Hrs (IST)
3 19000124- |Supply of CNG | Indian Bidder: Rs 400000| 18/03/2010 | 18/03/2010
HD-12001 |Dispensers- & Foreign Bidder: USD upto 15.00 at15.30
Ahmedabad 8600 or EURO 6250 Hrs (IST) Hrs (IST)
4 19000122- |Supply of Air Indian Bidder: Rs 100000| 18/03/2010 | 18/03/2010
HD-12001 | Compressors- & Foreign Bidder: USD upto 15.00 at15.30
Bhatinda 2150 or EURO 1600 Hrs (IST) Hrs (IST)
5 |9000131- |Supply of Air Indian Bidder: Rs 200000{ 18/03/2010 | 18/03/2010
HD-12001 |Compressors- & Foreign Bidder: USD | upto 15.00 at 15.30
Hazira, Anantapur | 4300 or EURO 3150 Hrs (IST) Hrs (IST
Prospective bidders can download the Tender Document Set upto 18/03/2010 from our
website: www.hindustanpetroleum.com and get further details like EMD, eligibility
criteria, tender documents, technical specifications etc .
Chief Manager-EP&P-LPG

SWITCH OFF REGULATOR WHEN NOT IN US

BUSINESSES FOR SALE BUSINESS OPPORTUNITIES

Is Your Commercial Seeking investors for Private

Real Estate Broke? Investment in Public Equity (PIPE)
Need a specialist to get it fixed? for OTCBB and N_ASDAQ companies.
Consulted for 25 years at the highest Also, seeking European
] marketing representative for
levels of commercial real estate. Get help! PIPE investments.
888-284-7312 john@berkshire-inc.com
Mike@asonegroup.com www.berkshire-inc.com

BUSINESS SERVICES

Naad & Flan o

Own an Energy
Conservation Business

Launch, Acquire or
Expand a Businass?

Energy Automation Systems, Incorporated.
Tap into decades of experience and skill
to enjoy an exciting and profitable
career as an independent EASI affiliate.

Since 1974 our institutional business
plans have raised billions in equity and
debt funding for our clients worldwide!

www.StillmanGeorge.com
info@stillmangeorge.com

INVESTMENT PROPERTIES

For information call 615-822-7250
or
WwW.energysavingbusiness.com

ForeFront Properties presents:

Prime 8.5 Acre Development Site
Affluent community near-north Chicago,

4 As with all investments,
appropriate advice should

H : Touhy & Lincoln, Lincolnwood, lllinois
be obtained prior to Zoned B3 (Village Center)
entering into any Mixed Use/Investment Opp.
o Dave LeCavalier, CCIM
binding contract. ¢ 847-272-4030 (x2)

BUSINESS OPPORTUNITIES

GLOBAL NOTICE E
INVITING TENDER
WorleyParsons

M/s. Worley Parsons Engineering Pvt. Ltd. on behalf of Hindustan Petroleum
Corporation Limited (HPCL) invites tenders under Single Stage two bids system
from eligible Bidders for GGSR Products Evacuation Project, as per details given
in the Tender Document :-

TENDER NO. : 0435-JH0902-00-PP-RFQ-0033
JOB : Corrosion Monitoring System

Sale Period for Bid Document From 12/02/2010 to 12/03/2010

Bid Due Date & Time Upto 15.00 Hrs (IST) on 12/03/2010

Unpriced Bid Opening Date & Time At 15.30 Hrs (IST) on 12/03/2010

Bid Security Tender Fee
Domestic Bidder Rs. 1.80 Lacs Rs 5,000
Foreign Bidder US $ 4000 US$ 100

For further details visit following website:
http://www.hindustanpetroleum.com or
www.worleyparsons.com/mumbaitenders

Senior Manager - Procurement, Worley Parsons
Engineering Pvt. Ltd., Hitech Plaza, 3rd Floor,
Mahakali Caves Road, Andheri (E), Mumbai 400 093
Tel: 91-22-67818000 Fax:91-22-67818080

Contact Detail:

Notable Commercial
Properties.

Commercial Listings Every Wednesday.

List Your Property Today.
Call 44-20-7842-9600 or 49-69-971-4280
THE WALL STREET JOURNAL.
PRI NL INE D%;ummnwmmmv
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U.K. probes links

to Hamas killing
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Agence France-Presse/Getty Images

A government soldier passes a public transport vehicle in southern Mogadishu, as troops prepared for battle Wednesday.

Somali troops gather

(Government plans antirebel offensive; residents flee Mogadishu

Somali government troops
massed in Mogadishu for a planned
offensive against al Shabaab, the
powerful al Qaeda allied-militia that
has been trying to topple the gov-
ernment.

By Sarah Childress in
Nairobi, Kenya
And Abdinasir Mohamed in
Mogadishu, Somalia

Government and African Union
officials say the goal is for the So-
mali troops, backed by U.S.-trained
African Union forces, to carve out a
secure area of the capital. That
would provide space for the Somali
government to function, and the op-
portunity to win support from a
fractious and insecure public, offi-
cials say.

The strategy takes a page from
U.S. counterinsurgency operations in
Afghanistan and Iraq, where
strengthening a weak government
has been seen as pivotal in the wars
against Islamic militants.

The Somali government was pre-
paring for an intense battle amid re-
ports of Shabaab fighters moving
into the city.

“We have our troops trained and

equipped now, so they are ready to
clear the rebels out of the country,”
said Somali Security Minister Ab-
dullahi Mohamed Ali.

After nearly two decades of war,
the current government barely ex-
ists beyond the tiny pocket of the
capital it controls. Members of an
underpaid Somali force have been
known to defect or sell weapons to
militants.

The United Nations has warned
of increasing civilian casualties. As
government troops mobilized, Mo-
gadishu residents packed into cars
and buses to flee to makeshift
camps outside the city. In the past
two weeks, an estimated 15,000 peo-
ple have been displaced from Moga-
dishu, according to the U.N., and
85,000 have been displaced across
the country since Jan. 1.

A recent statement from the of-
fice of the U.N.’s humanitarian coor-
dinator, Mark Bowden, said the fig-
ures suggest “all parties”—which
would include government and Afri-
can Union troops—are involved in
“indiscriminate and disproportion-
ate use of force against civilians.”

The government has attributed
such allegations to insurgent propa-
ganda. Gaffel Nkolokosa, a spokes-

man for the African Union mission
in Somalia, denied any such actions
by those troops—a force of around
5,300 soldiers from Uganda and Bu-
rundi.

Mogadishu resident Abdiyo Hus-
sein was preparing to leave the city
for the sixth time since 2007, to take
refuge in a camp. “I'm no longer
hopeful of the government or the
rebels,” she said. “The rebels exe-
cute people meaninglessly, and the
government shells civilians. So we
are hopeless.”

An estimated 3.2 million people,
more than 40% of the population,
need emergency humanitarian assis-
tance, according to the nongovern-
mental Food Security and Nutrition
Analysis Unit.

Al Shabaab has been blamed for
a raft of suicide bombings and other
attacks targeting Somali officials
and African Union troops.

A senior al Shabaab spokesman,
said their fighters were “on
standby” for the battle.

While the offensive isn’t likely to
dislodge al Shabaab, some analysts
say it might weaken the group
enough to encourage defections
from top commanders and raise ten-
sions among factions.

The UK. asked its Serious Or-
ganised Crime Agency to investigate
the purported use of fraudulent
British passports by the alleged kill-
ers of a senior Hamas leader in
Dubai.

By Alistair MacDonald
in London
and Joshua Mitnick
in Tel Aviv

The move comes amid an esca-
lating political storm in the UK.,
where a top official on Thursday
will meet with Israel’s ambassador
to London. The U.K. said the meet-
ing is aimed at helping Israel-based
U.K. citizens whose passports were
allegedly used.

On Monday, police in Dubai re-
leased names, photographs and
passport information identifying six
Britons, three Irish citizens, a Ger-
man and a Frenchman as suspects in
the January killing of Mahmoud al-
Mabhouh, a senior leader in the Pal-
estinian militant group. Officials
from all four countries have said
that the passports don’t appear to
be genuine. Some individuals whose
names were on the passports—in-
cluding several British citizens liv-
ing in Israel—have said they had
nothing to do with the killing.

Dubai is one of seven, semiauto-
nomous emirates in the United Arab
Emirates. On Wednesday, an official
there said that U.A.E. authorities be-
lieve the passports were legiti-
mately issued by Britain, Ireland,
Germany and France. “They’re valid
passports,” the official said, adding,
“there is something wrong in the
system” in the European countries
involved that allowed the fraudulent
issue of the travel documents.

The U.K.’s Serious Organised
Crime Agency said it would lead the
investigation.

“We received a request from the
Dubai authorities for assistance
with their investigation in relation
to the fraudulent use of U.K, pass-
ports” and a request from Interpol,
an agency spokesman said.

Amid widespread media specula-
tion about possible Israeli involve-
ment, the country’s foreign minister
Avigdor Lieberman told Israeli Army
Radio that there is no proof that the
country’s Mossad security agency

carried out the killings. Mr. Lieber-
man didn’t deny Israeli involvement.
He said the country has a “policy of
ambiguity” on such matters.

UK. and Irish authorities have
said they currently have no proof
that Israel was responsible. Dubai
police earlier indicated that tactics
used in the case resembled Mossad
tactics, but in Monday’s news con-
ference appeared to back down from
implicating any particular country.

British Prime Minister Gordon
Brown said the country would
“fully” investigate the use of its
passports.

William Hague, the foreign-af-
fairs spokesman for the Conserva-
tive Party, wrote to Foreign Secre-
tary David Miliband to ask whether
the government will take up the
matter with Israel.

In 1987, Britain said it received
an apology from Israel over the mis-
use of forged U.K passports by “Is-
raeli authorities” and that it had re-
ceived assurances that it wouldn’t
happen again.

The UK. has extended Dubai help
from British police, but it isn’t clear
the offer has been taken up. A
spokesman for the Metropolitan Po-
lice said they weren’t assisting
Dubai in the matter.

Analysts in Israel, while provid-
ing no proof of Mossad involvement,
have drawn comparisons to Israel’s
botched attempt to assassinate
Hamas leader Khaled Meshal in Jor-
dan in 1997. “Again, an assassination
in a friendly Arab country ... again,
a diplomatic tangle,” wrote military
commentator Amir Oren, in the lib-
eral Haaretz newspaper. Mr. Oren
called for a “swift decision” by Is-
raeli Prime Minister Benjamin Ne-
tanyahu to dismiss Mossad Chief
Meir Dagan.

Ronen Bergman, the author of
several books on Israel’s intelligence
services, wrote in the Yediot Ahro-
not newspaper that the assassina-
tion is at least a partial failure, if
diplomatic fallout wasn’t antici-
pated. “It should be remembered
that in the past,” he wrote, “Britain
has shown zero tolerance towards
actions carried out by Israeli intelli-
gence on its soil without its authori-
zation.”

—Max Colchester
contributed to this article.

France vows aid for Haiti

Associated Press

PORT-AU-PRINCE, Haiti—Nicolas
Sarkozy promised €230 million
($316 million) in aid for quake-
stricken Haiti on Wednesday as he
made the first visit by a French
president to what was once the na-
tion’s richest colony.

Separately, a Haitian magistrate
said some of the 10 U.S. missionar-
ies being investigated in connection
with child-trafficking accusations
would be released Wednesday,
nearly a month after they were
caught trying to take a group of
children out of the country.

The investigating magistrate,
Bernard Saint-Vil, didn’t say how
many would be released, but said
they would be allowed to go home
without posting bail if they agreed
to return to Haiti for any more
questions.

“We expected that,” said Gary
Lissade, the attorney for Jim Allen,
one of the Americans. It was unclear
what would happen to any mission-
aries that the judge decides to hold.
The Idaho-based group is accused of
trying to take 33 Haitian children to
the Dominican Republic without
proper documents. They have de-
nied accusations of trafficking.

Mr. Sarkozy, who was greeted by
Haitian President René Préval as a
brass band played the Marseillaise,
toured a French field hospital and
viewed the earthquake-ravaged cap-
ital through the door of a helicopter.

“I want only to say to the Haitian
people, ‘You are not alone,” Mr.
Sarkozy said on the grounds of
Haiti’s National Palace, one of many
government buildings shattered by
the Jan. 12 quake, which killed more
than 200,000 people and caused bil-
lions of dollars in damage.

“It is a pleasure to welcome the
president because we want France
to help us,” said Ovulienne Fortis,
38 years old, sitting in front of a
squalid camp where hundreds of
earthquake survivors now live.

Some Haitians see France’s re-
newed interest in their nation as a
counterbalance to the U.S., which
has sent troops there three times in
the past 16 years. But Mr. Sarkozy’s
visit also revived bitter memories of
the crippling costs of Haiti’s 1804
independence.

Mr. Sarkozy acknowledged the
“wounds of colonization” during
comments at the French Embassy.

France had already said it was
canceling all of Haiti’s €56 million
debt to Paris. The aid package also
will include reconstruction money,
emergency aid and $40 million in
support for the Haitian govern-
ment’s budget.

Tensions over Falklands
mount on shipping lanes

A Wall Street Journal Roundup

British Foreign Office officials on
Wednesday rejected Argentina’s an-
nouncement that boats carrying
goods to the U.K.-controlled Falk-
land Islands will need permission
first if they cross Argentine waters.

Oil drilling is set to start this
month off the coast of the disputed
Falkland Islands. Argentina’s presi-
dent increased tensions Tuesday by
issuing a decree requiring any boat
carrying goods to the U.K.s Falk-
land, South Georgia and South
Sandwich Islands to obtain the
South American country’s blessing
before crossing any “waters under
Argentina’s jurisdiction,” Cabinet
Chief Anibal Fernandez said.

The announcement follows Ar-
gentina’s detention last week of a

vessel it claims had illegally shipped
drilling supplies to the Falklands in
January. That heightened tension in
the spat over oil-exploration rights
in the disputed waters.

After previously steering clear of
stoking the dispute, the U.K. fired
back Wednesday. They said Argen-
tine policy wouldn’t apply in Falk-
land territorial waters. Legislator
Andrew Rosindell, secretary of the
parliamentary committee dealing
with the Falklands, said it would be
dangerous to ignore Argentina’s
provocative stance.

“Any attempt by Argentina to
claim any sort of rights of sover-
eignty over that region is something
we should take very seriously,” he
said. “I don’t think we should ap-
pease Buenos Aires—we found out
what happens last time.”





