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Steaming back: Turkish baths
return, with added luxury
WEEKEND JOURNAL

Daimler is upbeat, despite
stock drop on dividend cut
BUSINESS & FINANCE 17
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The Quirk

Two New York communities
duke it out over a forgotten
U.S. president. Page 29

World Watch
A comprehensive rundown
of news from around
the world. Pages 30-31

Editorial
& Opinion

Why Africa stays poor:
A case study from Ghana.
Page 12

Shrugging off complaints from China

Barack Obama didn’t meet with the Dalai Lama during a visit to Washington ahead of Mr. Obama’s first visit to China last November. The two finally met on Thursday to
discuss human rights and religious freedom for the people of Tibet. Article on page 7.

IMF, reversing course,
urges capital controls

WASHINGTON—Interna-
tional Monetary Fund econo-
mists, reversing the fund’s
past opposition to capital
controls, urged developing na-
tions to consider using taxes
and regulation to moderate
vast inflows of capital so they
don’t produce asset bubbles
and other financial calamities.
It said emerging markets with
controls in place had fared
better than others in the glo-
bal downturn.

The recommendation is
the IMF’s firmest embrace of
capital controls and a reversal

of advice it gave developing
nations just three years ago.
The IMF has long championed
the free flow of capital, as a
corollary to the free flow of
trade, to help developing
countries prosper. But the
global financial crisis has
prompted the fund to rethink
long-held beliefs. It recently
suggested the world might be
better off with a higher level
of inflation than central bank-
ers now are targeting.

“We have tried to look at
the evidence and tried to
learn something from the cur-
rent crisis,” said Jonathan Os-
try, the IMF’s deputy director

of research, who wrote “Capi-
tal Inflows: The Role of Con-
trols” with five other IMF
economists.

Money is flooding into
emerging markets, producing
fears that asset bubbles are
forming in China, South Ko-
rea, Taiwan, Singapore and
elsewhere, particularly in
real-estate markets. This year,
about $722 billion in private
capital is expected to flow to
developing nations, a 66% in-
crease over 2009 but far be-
low the $1.28 trillion that
flowed to emerging markets
in 2007 before the financial
crisis, according to the Insti-

tute of International Finance,
a banking trade association.

Private investment gener-
ally helps growth, the IMF
says, but a too-rapid increase
can lead to a boom and then a
bust. About six months ago,
IMF economists started exam-
ining the ability of capital
controls to limit financial
damage. Countries that had
controls in place before the
global recession, they found,
were much less likely to have
suffered a sharp economic
downturn. “The less risky fi-
nancial structure meant you
were less likely to undergo a
credit boom-credit bust cy-

cle,” said Mr. Ostry.
The IMF recommends that

countries first look at
whether traditional policies,
such as allowing currencies to
appreciate, will work to mod-
erate capital inflows. Coun-
tries whose currencies are ap-
propriately valued and that
are wary of lowering interest
rates to ward off inflows
should look at “unconven-
tional” measures, Mr. Ostry
said. The IMF examined capi-
tal restrictions tried by Brazil,
Chile, Malaysia and other
countries, such as explicit
taxes on capital inflows, re-

Please turn to page 9

BY BOB DAVIS

Dutch
nearing
Afghan
pullout

AMSTERDAM—An election
promise to pull Dutch troops
out of Afghanistan by the end
of 2010 threatens to topple
the Netherlands’ coalition
government and undermine
the U.S. mission as the Penta-
gon steps up operations
against the Taliban.

Deputy Prime Minister
Wouter Bos, leader of the left-
leaning Labor Party, cam-
paigned in 2007 on a pledge
to bring home Dutch forces
and on Thursday he reaf-
firmed that promise, putting
him at odds with the North
Atlantic Treaty Organization,
and with the prime and for-
eign ministers of his own
three-party ruling coalition. A
Dutch withdrawal would be a
blow to the Obama adminis-
tration which has worked hard
to persuade European nations
to maintain—and ideally ex-
pand—their troop commit-
ments to Afghanistan.

Dutch Prime Minister
Jan–Peter Balkenende and
Foreign Minister Maxime Ver-
hagen, whose Christian Demo-
crat Party is to the right of

Please turn to page 6

By John W. Miller in
Brussels and Maarten

van Tartwijk in
Amsterdam

The White House
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The sorry state of U.S. states’ finances
Welcome to the General Motors

economy. U.S. states face a “lost de-
cade,” says Raymond Scheppach,
head of the National Governors As-
sociation. The problem is a broken
fiscal model exposed by the reces-
sion, and likely to extend beyond
the downturn’s official conclusion.

GM’s bankruptcy was rooted
largely in the award of ever-more-
generous employee benefits, funded
by cyclical car sales. States have
similarly expanded services beyond
their revenue-raising abilities. Some
55% of state revenue, before federal
transfers, comes from personal- and
corporate-income tax and sales tax,
according to Donald Boyd at the
Nelson A. Rockefeller Institute of
Government. All three get killed in a
downturn. The first three quarters
of 2009 were the worst for state tax
receipts since at least 1963.

Expenditures are harder to rein
in. States projected a collective
$145.9 billion budget gap for fiscal
year 2010, which began in July,
equivalent to 9.2% of the previous

year’s total state expenditures. The
economic cycle raises spending as
the unemployed turn to government
programs for help. The result is a
lagged effect on state finances, with
tax revenues taking as long as five
years to reattain prior peaks.

Since states can’t run general
funding deficits, closing gaps means

raising taxes, cutting services and
resorting to one-time measures. A
big one is $246 billion of stimulus
transfers from Washington. More
than half of this pot will have been
spent by the end of this year.

Besides the near-term crisis, the
other similarity states have with the
old GM is an overhang of debt. Be-
tween 2000 and 2008, state
debts—distinct from other munici-
pal debts—almost doubled to about
$1 trillion, according to the Census
Bureau. However, low rates mean in-
terest charges have been manage-
able, reaching $47 billion, or 3.7% of
total expenditures, in 2008.

The bigger issue is retirement
obligations. Like GM, many localities
struck generous deals with public-
sector workers that often didn’t
have to be paid for until well after
the next election. In a new study,
the Pew Center on the States esti-
mates there was a $1 trillion fund-
ing gap on $3.35 trillion of state
health-care and retirement obliga-
tions as of fiscal year 2008.

Overhaul of these, as well as the
out-of-date, volatile revenue-raising
mechanisms that fund them, is long
overdue. Just don’t expect it to hap-
pen quickly: 37 governors’ seats are
up for election this year.

In the meantime, states will
scrimp as much as they can, and
raise fees and taxes to balance bud-
gets. State defaults remain unlikely,
but as their ability to help localities
is constrained, holders of bonds is-
sued by cities, public projects and
other smaller entities should beware.

The wider issue is the drag on
economic growth. Median household
income was stagnant in the last eco-
nomic up-cycle, one reason why so
many borrowed against their homes
to maintain living standards. That
option is now constrained. Higher
taxes and reduced government ser-
vices will erode disposable income
and living standards further. Con-
sumers, and cyclical stocks that rely
on them, face an extended period of
Capitol punishment.

—Liam Denning

Daimler expected to recover from its dividend skid

At SocGen,
makeover not
yet convincing

Incentives to scrap old cars were
the feature of the global auto indus-
try in 2009. But nobody expected
Daimler to scrap its dividend.

The car and truck maker’s deci-
sion to pay shareholders nothing af-
ter an unexpectedly big €2.6 billion
($3.54 billion) full-year net loss un-
derscores the perils of turning bull-
ish on a capital-intensive industry
grappling with sluggish demand.

Still, despite the nasty shock,
Daimler’s prospects look better than
those of most of its rivals. Daimler’s
business mix hurt its fourth-quarter
performance. Mercedes-Benz vol-
umes improved 10% from a year ear-
lier, but truck volumes fell 38%. Re-

structuring charges helped push the
truck business into the red.

Daimler also paid for its efforts
to protect its competitive edge by
investing heavily through the crisis.
Its research-and-development bud-
get of €4.2 billion was down only
marginally from €4.4 billion a year
before. But that should ensure
Daimler has a competitive lineup of
vehicles, with plans for 16 new car
models and 12 new bus and truck
models.

These, combined with Daimler’s
strengths in higher-margin luxury
cars and U.S. and Latin American
exposure, leave it better geared to
an economic recovery than most ri-

vals. Profits should benefit particu-
larly from any rebound in demand

after €5.3 billion of cost cutting.
And Daimler should avoid price
pressure that mass-market car mak-
ers could face after government
scrapping incentives.

Daimler’s forecast of a €2.3 bil-
lion operating profit for 2010 isn’t
far off the pre-results consensus an-
alyst forecast of €2.6 billion. At 11
times forecast earnings, the shares
trade on a premium to the sector
average of nine times, including a
20% premium to BMW.

That may now be harder to jus-
tify. But with a promise to restore
the dividend this year, a big Daimler
derating doesn’t look deserved.

—Matthew Curtin

Société Générale has spent
much of the two years since a rogue
trader was able to blow a €5 billion
($6.8 billion) hole in its accounts
trying to convince the market it has
changed. The French bank changed
its management, changed its strat-
egy and restructured its investment
bank. Seen in that context, SocGen’s
disappointing 2009 results may sim-
ply be a classic “kitchen-sink” oper-
ation, designed to provide Chairman
Frederic Oudea with a clean slate
for his first full year in charge. But
investors require further convincing.

Although fourth-quarter earnings
of just €221 million were flagged in
January, along with a further €1.3
billion in new credit losses on its
structured credit exposures, the re-
sults still raised fresh concerns. Pro-
visions in the core French banking
network rose to a worse-than-ex-
pected 0.72% of risk-weighted as-
sets. The corporate and investment
bank had a weaker-than-expected
end to the year, largely due to a 54%
slump in global-markets revenue
from the prior three months.

SocGen’s hopes for growth are
pinned partly on its international
retail-banking network, although for
the moment loan growth is shrink-
ing and provisions continue to rise.
Amundi, the new asset-management
venture with Crédit Agricole,
should contribute to growth in 2010,
partly due to synergies.

But doubts remain over the
strength of SocGen’s corporate and
investment bank, the prospects for
recovery in central and Eastern Eu-
rope and the potential for future
credit losses on its remaining €35.5
billion of legacy toxic-asset expo-
sures. So long as these persist, in-
vestors may be unwilling to give
SocGen the benefit of the doubt.

—Simon Nixon

*Inflation adjusted
Source: U.S. Census Bureau
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Remember: It’s their oil, not ours

One of the big themes of the
21st century will be how to
combine population growth and
sustainable economic development
with the challenge of limited
natural resources—food, water,
metals, and, of course, energy.

This is not a new concern.
Thomas Malthus raised it as long
ago as 1798. But, over the years,
seemingly inevitable crises have
been avoided time and time again,
thanks to technological advances
which have increased production,
reduced waste and changed the
way we do things.

Looking ahead, innovation and
technology will need to kick into
action again. And this is
particularly true in the energy
sector where the challenge is to
combine energy availability with
environmental preservation.

International Oil Companies
(IOC) are ideally placed to crack
this challenge. But to do so, they
need to work much more in
partnership with their National
Oil Company (NOC) counterparts.

The rise in power and
importance of the NOCs poses a
major challenge to the traditional
business model of IOCs.

First of all, the oil is quite
literally “theirs” rather than ours.
Legally, in every country except
the U.S., the mineral rights to
what is underground belong not
to those who own the land above,
but to the national government.
NOCs are sitting on 90% of global
oil reserves, while all the IOCs put
together only hold 10%. That
means Exxon, the largest IOC, is
in fact ranked only 21st globally
as measured by reserves.

Secondly, companies like Saudi
Aramco of Saudi Arabia, Brazil’s
Petrobras and Malaysia’s Petronas
now have the internal expertise
required to develop much of the
oil in their home countries
without the help of the IOCs.

And finally, some national oil
companies now have the skill to
go global. Some, like Petrobras,

Petronas and Russia’s Gazprom,
are expanding from a strong
domestic presence. Others, like
Chinese oil and gas companies
CNPC, Sinopec and CNOOC, were
conceived to compete for
resources abroad.

So, are international oil
companies like dinosaurs: big,
powerful but destined for
extinction?

That’s quite possible, unless we
acknowledge a simple fact. The oil
is not ours. It is theirs. It belongs
to oil-producing countries.

If IOCs want to play a role in
the future of this industry, we
must add value. And that means
building a corporate strategy on
two pillars:

Firstly, we must improve our
competitive position in
exploration and production. This
means becoming faster and more
efficient, investing in people and
managerial competencies, and in
particular maintaining and
increasing our technological
leadership.

Despite the increasing
competencies of the NOCs, IOCs
still lead the field on “difficult
oil”: oil that is located in deep or
ultra-deep waters, in areas which
are frozen for many months of the
year, or in mature fields where
production is declining. For an
idea of how important technology
is, just think that of all the oil in
place in the world, we currently
have the means to extract only
35%. New technology has much to

contribute and the IOCs are well
placed to invest.

The second way we can add
value is by developing a real
partnership with oil-producing
countries; sitting side by side with
them to work out how we can
help them meet their needs and
the needs of their people.

For Eni, this is not a new idea.
Eni was born as a tiny Italian
company in a field which was
dominated by the “Seven Sisters,”
the precursors of Exxon, Chevron,
BP and Royal Dutch Shell.

As a small, politically
insignificant upstart, it had to
find a way to get its foot in the
door. Its competitive edge was
precisely this: It built a reputation
for mutually beneficial
partnership, for example, offering
the host country a greater share
of the revenue from any
production there.

Today we carry on and build
on this legacy approach. Our Eni
model is based on long-standing
and solid relationships,
particularly in Africa, where we
pursue a true partnership aimed
at providing solutions to local
community needs.

What kind of shape can a
partnership approach take?

The bare minimum is to ensure
that local communities benefit
from the ordinary activity of the
IOCs. That means local
employment, transferring skills,
providing advanced healthcare
and protecting the environment.

But IOCs can go much further
than that.

Our integrated business model
means we are ideally placed to
design 360° solutions to a
country’s energy needs: for
example, building power stations
fired by the “associated gas”
found alongside oil. This
generates electricity for the
domestic market. It protects the
environment because it uses gas
that is traditionally burned or
“flared.” And it maximizes the
amount of energy destined for
export.

This is what the Eni model is
all about, and what we are doing
in the Republic of Congo, in
Angola, in Nigeria, in Kazakhstan
and elsewhere around the world.

The growing role of NOCs is
not just pushing IOCs to become
more technically advanced and
fairer in dividing up the benefits
of oil. It also provides an added
incentive for IOCs to invest in
other areas of the industry where
they are naturally positioned to
take a leadership role, like the
search for truly effective and
efficient alternative-energy
sources. These are not yet within
reach, but they represent the
long-term future of the industry
and a conclusive answer to
combining economic development
with environmental preservation.
For our part, we have invested
$50 million in partnership with
MIT looking into advanced solar
technology. Others are focused
elsewhere in the renewable
debate. All are important
initiatives.

Their oil, not ours. That’s the
key to understanding the role that
IOCs can play in the global game
that is 21st Century Oil. A role
which will involve true
partnership built on a real and
sustainable commitment to the
development of host country
economies and infrastructures,
coupled with research into
technologies that will deliver
increased production from today’s
oil fields and the alternative-
energy sources of tomorrow.

—Paolo Scaroni is chief executive
officer of Eni SpA.

Unlike the rest of the world, mineral rights in the U.S. belong to landowners
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“The road back will
probably be the
toughest thing he
will have ever done in
his lifetime.”
Reader Nancy Crichton on plans by
Tiger Woods to discuss his future
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Get complete coverage as
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Vote and discuss: When
do you think Tiger Woods
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New scanners race to
enter airport-security
market. 27

In Vancouver, Canadian
athletes long to be
hockey standouts. 28

n France’s finance minister
said the market for sovereign
credit-default swaps needs to
be regulated more firmly, as
speculation is partly to blame
for the euro zone’s debt
problems. 5

n European stocks gained,
boosted by positive senti-
ment on the U.S. economy,
while the euro was down. 23

n Georgia’s president
blasted France’s plans to sell
a warship to Russia. 6

n Société Générale’s stock
tumbled on dismay at the de-
tails of its disappointing
earnings. 17

n The LME will launch fu-
tures contracts for cobalt and
molybdenum next week,
broadening products at Eu-
rope’s last open-outcry trad-
ing forum. 23

n Britain’s public sector
borrowed a record amount in
January, as tax revenue fell
sharply and central-govern-
ment spending grew. 4
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Autos

n Daimler posted an unexpected
net loss of €352 million ($479 mil-
lion) for the fourth quarter and
scrapped its dividend, sending its
shares lower. The German car and
truck maker, however, gave an up-
beat outlook for 2010, saying it is
skipping the dividend only be-
cause of weak business in 2009.

n The U.S. government raised the
stakes in a showdown with Toyota
as a congressional panel asked the
auto maker’s president, Akio
Toyoda, to testify about a series
of safety recalls that has rocked
its reputation and sales. The move
came after Toyoda said he
wouldn’t attend the hearing, in-
stead sending the company’s
North American chief to testify.

i i i

Banking

n Société Générale said its
fourth-quarter profit more than
doubled to €221 million ($301 mil-
lion), helped by a gain from the
spinoff of its asset-management
unit, but cut its dividend for 2009,
citing risky asset charges. Chief
Executive Frédéric Oudéa said he
would forgo a bonus.

n Deutsche Postbank, Germany’s
largest retail bank by customers,
posted a fourth-quarter net loss of
€126 million ($171 million), as it
continued to be hit by provisions
for bad loans and write-downs on
its real-estate holdings and struc-
tured credit portfolios, though the
loss narrowed from a year earlier.

n UniCredit, one of Europe’s big-
gest banks, is tightening its lend-
ing practices, with the aim of fun-
neling loans to small and medium
companies that have the best
chance of riding out the economic
crisis, saying it can’t overextend
itself by lending too much.

n Former UBS executive David
Shulman will pay a civil penalty of
$2.75 million to settle allegations
he engaged in insider trading of
his personal holdings of auction-
rate securities, New York Attorney
General Andrew Cuomo said. He
will be suspended from working
for or being associated with a bro-
ker-dealer through January 2011.

i i i

Casinos

n MGM Mirage posted a nar-
rower fourth-quarter loss of
$433.9 million compared with a
year earlier, when it was hit by a
write-down, but revenue fell
across multiple aspects of the ca-
sino operator’s business.

i i i

Defense

n BAE swung to a 2009 net loss
of £67 million ($105 million), hit
by impairments, regulatory penal-
ties and financing adjustments,
but said it expects growth in 2010
at three of its four units. The
U.K.-based defense giant expects
its land and armaments business
to be the laggard this year, though
it said return on sales at the unit
will improve as rationalization
and efficiency programs progress.

n Thales, the French defense elec-
tronics and aerospace supplier,
swung to a 2009 net loss of €202
million ($275 million) amid con-
tract provisioning, the downturn
in the air-transport sector, major

write-downs of intangible assets
and higher restructuring costs.

i i i

Engineering

n ABB reported a sharp rise in
fourth-quarter net profit to $540
million thanks to cost cuts and a
weaker dollar, but remained cau-
tious for 2010 as sluggish demand
persists in Western Europe and
the U.S. Although the Swiss elec-
trical engineer saw the first signs
of improvement as the slump in
demand slowed, CEO Joe Hogan
said the company will keep a tight
grip on costs to meet targets.

n VT Group rejected a second
proposed takeover by Babcock
that values the U.K. engine-
ering-services provider at as much
as £1.28 billion ($2 billion), saying
it can make shareholders more
money by staying independent. VT
Group said the new offer is "only
a small improvement" to the first
one made Monday.

i i i

Fashion

n PPR posted a 6.9% rise in 2009
net profit to €984.6 million ($1.34
billion), with profitability at its
high-performing luxury-goods di-
vision contrasting with struggles

at its retail arm. The French com-
pany, owner of Gucci and Puma,
said its Alexander McQueen fash-
ion house will continue despite
the designer’s death last week.

i i i

Food and beverages

n Pernod Ricard, the maker of
Absolut vodka and Chivas Regal
whisky, reported a 2% decline in
net profit for the first half ended
Dec. 31 to €604 million ($822 mil-
lion) as revenue slid 10%.
n France, the world’s largest ex-
porter of wines and spirits, saw
sales of its high-end Champagne
and cognacs suffer a record drop
last year. Exports fell 17% to €7.74
billion ($10.5 billion) as recession
in the U.S. and Britain, France’s
biggest foreign markets, pushed
consumers to drink less and turn
to less-expensive products, said
the Federation of French Wine
and Spirits Exporters.

n Emilio Lavazza, who helped
make Lavazza coffee the best-sell-
ing espresso in Italy and expand
its reach to 90 countries, has died
at 78 of a heart attack. He had re-
tired from the company in 2008.

n Hormel Foods said its earnings
for the quarter ended Jan. 24 rose
37% to $111.2 million, as margins

improved and the company’s re-
frigerated foods and grocery prod-
ucts saw strong profit growth.
The maker of Spam and Dinty
Moore stew raised its full-year
earnings forecast.

i i i

Hedge funds

n GLG Partners said its fourth-
quarter loss narrowed to $91.1
million as it booked fewer charges
and as assets under management
and revenue surged. The company
has seen its assets under manage-
ment recover as investor confi-
dence improves, after suffering
steep withdrawals since the mid-
dle of 2008.

i i i

Insurance

n AXA said its 2009 net profit al-
most quadrupled to €3.61 billion
($4.91 billion) as the French in-
surer shook off the worst effects
of the financial crisis and cleaned
up its U.S. activities, which had
hurt it at the end of last year.

n Swiss Re swung to a fourth-
quarter net profit of 403 million
Swiss francs ($373 million) be-
cause of cost savings and rela-
tively stable markets, setting fresh
medium-term targets as it ex-
pressed confidence for 2010. The
reinsurer has been hard-hit by as-
set write-downs linked to the fi-
nancial crisis, costing several up-
per-management and board
members their jobs and triggering
a broad restructuring.

i i i

Navigation equipment

n TomTom swung to a fourth-
quarter net profit of €73 million
($99 million) from a year earlier,
when it took a €1.05 billion charge
to write down part of the value of
its TeleAtlas acquisition. CEO Har-
old Goddijn said the threat to the
navigation-equipment maker from
Nokia and Google products had
been overplayed.

i i i

Publishing

n Reed Elsevier, which produces
information system LexisNexis
and medical publications such as
Gray’s Anatomy and The Lancet,
reported an 18% decline in 2009
net profit to £395 million ($619
million), as new CEO Erik Eng-
strom indicated the company will
proceed with its plan to sell U.S.
trade titles and shut down publi-
cations it can’t sell.

i i i

Retail

n Wal-Mart posted a 22% in-
crease in profit for the quarter
ended Jan. 31 to $4.63 billion,
helped by a tax benefit, but said
sales declined at U.S. stores open
longer than a year, mainly because
of falling prices for groceries and
electronics. The big-box retailer
offered a tepid earnings outlook.
n Asda, Wal-Mart’s U.K. super-
market chain, posted a 4.6% rise
in quarterly same-stores sales ex-
cluding fuel and value-added tax,
despite the harsh winter weather,
and said this year would be tough
for its customers.

n Kingfisher, the U.K.-based
home-improvement retailer, re-
ported a 3% fall in same-store
sales in the quarter ended Jan. 31,
hit by severe weather in Britain
and Poland, although it said it ex-

pects full-year pretax profit to be
come in ahead of analyst expecta-
tions as it continues to cut costs
and boost margins. Total sales fell
1.6% in the quarter to £2.31 billion
($3.62 billion).

i i i

Staffing

n Randstad reported a fourth-
quarter net profit of €46 million
($63 million), compared with a
loss a year earlier, when it was
burdened by an impairment of
€500 million related to its acquisi-
tion of Dutch rival Vedior. The
staffing company signaled in-
creased confidence in an economic
recovery as markets stabilized.

i i i

Technology

n Microsoft’s takeover of Yahoo’s
Internet search business was
cleared by the European Commis-
sion, which said the deal would be
good for competition, challenging
Google’s dominance. Microsoft’s
Bing is to become the search en-
gine on Yahoo sites, leaving Yahoo
to focus on display advertising.

n A U.S. judge said he won’t rule
Thursday on a revised settlement
involving Google and publisher
and author groups over digital
copies of books. U.S. District
Judge Denny Chin in Manhattan
said he wants to write an opinion
outlining his views later, noting
there have been “voluminous ma-
terials” submitted in the case and
there is “too much to digest.”

n Applied Materials reported an-
other quarterly profit, earning
$83 million in the three months
ended Jan. 31 thanks to a 39%
jump in revenue, as the Silicon
Valley company continued to re-
bound from a slump affecting
makers of computer chips. The
biggest maker of machines used in
manufacturing semiconductors
said it benefited as chip makers
moved to boost production follow-
ing the downturn.

i i i

Telecommunications

n Willcom, a Japanese mobile-
phone company owned by Carlyle
Group, filed for bankruptcy pro-
tection, wiping out about $400
million of the U.S. firm’s equity in-
vestment and placing a blot on
the company’s otherwise strong
record in Japan.

i i i

Television

n Central European Media said it
agreed to buy Bulgarian television
station BTV and its affiliate sta-
tions from News Corp. for $400
million, in a move that was ex-
pected by the market.

i i i

Tires

n Goodyear swung to a fourth-
quarter profit of $107 million and
incurred a smaller loss than ex-
pected at its North America divi-
sion amid higher volumes and a
price increase in December. The
U.S.-based tire maker said it cut
5,700 jobs during 2009, exceeding
its target of 5,000.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Passengers ride a tram in Hong Kong. Conglomerate Wharf Holdings agreed to
sell its remaining 50% stake in Hong Kong’s iconic streetcar system, known
locally as the “ding ding,” to Veolia Environnement, giving the French utility full
ownership of one of the city’s least-expensive modes of public transportation.
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Hong Kong trams to be owned by France’s Veolia
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Climate chief quits
Yvo de Boer to leave U.N. post following failure of Copenhagen pact

The top climate-change official
at the United Nations is leaving to
become a private consultant, a move
that follows the failure of a U.N. cli-
mate summit in Copenhagen to pro-
duce a binding agreement to curb
global greenhouse-gas emissions.

Yvo de Boer said he will leave his
post as the executive secretary of
the U.N. Framework Convention on
Climate Change on July 1 to take a
job as a climate-change adviser with
consulting firm KPMG. His final day
will be about two months before his
term was to end in September.

The failure of the Copenhagen
conference to come up with a legally
binding global emission-cutting pact
has highlighted deep fissures among
nations about which of them should
have to spend money to curb their
emissions the most. It suggests that
the world’s biggest emitters are
willing to curb greenhouse-gas out-
put only to the extent that they be-
lieve doing so will help them in
more-immediate ways, such as
fighting smog and creating so-called
green jobs. Those economic realities
will continue to face whomever suc-
ceeds Mr. de Boer.

In a statement Thursday an-
nouncing his departure, Mr. de Boer
cast the Copenhagen result in an op-
timistic light. “Copenhagen did not
provide us with a clear agreement
in legal terms, but the political com-
mitment and sense of direction to-
ward a low-emissions world are
overwhelming,” he said. A spokes-
woman for Mr. de Boer said he was
unavailable to comment further.

“It’s a very difficult period,” Ja-
nos Pasztor, head of the climate-
change team for U.N. Secretary-Gen-
eral Ban Ki-moon, who will name
Mr. de Boer’s successor, said in an
interview. “It doesn’t matter what a
senior U.N. civil servant does, ulti-
mately,” he said. If governments are
“not ready to sign off on an agree-
ment, then they will not sign off on
an agreement.”

Mr. de Boer’s exit comes as the
U.N.’s push for a global crackdown
on greenhouse-gas emissions faces
mounting difficulties. A string of re-
cent revelations about questionable
practices and outright mistakes by
scientists who contributed to a big
2007 U.N. climate-science report has
led some politicians to advocate
slowing the push for legislation.

Among those mistakes: The 2007
report by the U.N.’s Intergovern-
mental Panel on Climate Change
said Himalayan glaciers might dis-
appear by 2035, a claim the IPCC
now says was inaccurate. As
U.N.-sponsored organizations, the
IPCC and the UNFCCC are linked.
The IPCC’s mission is to provide as-
sessments of climate science for use
in policy making—including policies
pursued by the UNFCCC, which Mr.
de Boer headed.

Mr. de Boer could have asked Mr.
Ban to appoint him to another term
in his U.N. post. “We never came to
that point,” Mr. Pasztor said. Asked
whether Mr. Ban would have reap-
pointed Mr. de Boer, Mr. Pasztor
said: “That we don’t know.”

Mr. de Boer, 55 years old, worked
before coming to the UNFCCC as
deputy director general of the envi-
ronmental ministry of the Nether-
lands, his home country. He also
previously worked as an adviser to
the Chinese government and to the
World Bank. KPMG said it is hiring

Mr. de Boer for a global job “advis-
ing business, governments and
other organizations on sustainabil-
ity issues.”

Mr. Ban will begin looking for a
successor for Mr. de Boer “ex-
tremely quickly,” said Mr. Pasztor,
who said he didn’t know who might
be considered for the post.

In three years as head of the
U.N.’s climate-change program, Mr.
de Boer won both fans and foes for
doggedly—some say undiplomati-

cally—trying to prod countries to
pledge deep cuts. In frequent public
statements, he stoked expectations
for a grand international agreement
at the Copenhagen conference.

But the Copenhagen conference
ended without any legal agreement,
as the U.S., China and dozens of
other countries traded barbs about
which of them should be most re-
sponsible for curbing emissions.

—Stephen Power
contributed to this article.

BY JEFFREY BALL

Yvo de Boer, seen here in Copenhagen last year, will become a KPMG adviser.
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Europe

n The Dutch Parliament called an
emergency debate on whether to
pull its 1,600 troops from Afghani-
stan, in a political fight that is
threatening to pull down the gov-
ernment. The dispute will almost
certainly lead to a reduction in
the Netherlands’ presence in Af-
ghanistan—a blow for NATO’s
hopes to increase the force level
in the region.

n United Nations climate chief
Yvo de Boer plans to resign to
take up a position at consulting
group KPMG as global adviser on
climate and sustainability, as well
as working with a number of uni-
versities. The Dutchman’s contract
was expected to be renewed in
September.

n The U.N. nuclear body, the
Vienna-based International Atomic
Energy Agency, said it was wor-
ried Iran may be working on mak-
ing a nuclear warhead, suggesting
for the first time that Tehran had
either resumed such work or
never stopped at the time U.S. in-
telligence thought it did.

n Britain posted its first-ever
budget deficit for the month of
January this year, a worse than
expected result for a Labour gov-
ernment struggling to pacify debt-
wary markets ahead of an election
it is tipped to lose.

n German metalworkers union IG
Metall agreed a two-year wage
deal aimed at job protection for
about 700,000 workers in North
Rhine-Westphalia, Germany’s most
populous state. The agreement,
which foresees the lowest pay in-
crease in decades, is regarded as a
benchmark for the rest of the
country, where IG Metall negoti-
ates pay and working conditions
for roughly 3.4 million workers.

n In Germany, the number of stu-
dents who claim they were sexu-
ally abused by Jesuit priests at
schools across the country has
jumped to 115, a lawyer said. Vic-
tims have identified 12 Jesuit
priests by name and accused
women in some cases.

n Hackers in Europe and China
successfully broke into computers
at more than 2,400 companies
and government agencies over the
last 18 months in a coordinated
global attack that exposed vast
amounts of personal and corpo-
rate secrets to theft, according to
a computer-security company that
discovered the breach.

n French Finance Minister Chris-
tine Lagarde said the market for
sovereign credit-default swaps
needs to be regulated more firmly,
adding that speculation is partly
to blame for the euro zone’s re-
cent debt troubles.

n Italian Premier Silvio Ber-
lusconi said he would present an-
ticorruption measures to his Cabi-
net, according to an interview
with Italian news agencies, amid a
scandal that has implicated a top
government aide.

n In Belgium, trains, buses, sub-
ways and streetcars came to a
halt for one minute and drivers
and passengers stood in silence in
memory of 18 people who died in
the crash of two trains this week.

n Swine flu should be added to
regular flu vaccines next season,

the Geneva-based World Health
Organization recommended. Offi-
cials said they expect the disease
will remain a significant threat,
though countries like the U.S. and
Britain have already scaled back
their swine-flu response and cases
have dropped sharply.

n Russian President Dmitry Med-
vedev fired two top Interior Min-
istry officials and said he will
slash ministry jobs in an attempt
to overhaul a police force widely
criticized for corruption and
abuse. He said some 15,000 cases
of police corruption were logged
last year, which he said was “just
the tip of the iceberg.”

n The Russian ruble strength-
ened to a 13-month high against a
basket of the euro and U.S. dollar,
as the central bank adjusted its
trading band for the first time
since November. A strong ruble
was one of the government’s main
economic headaches in 2009,
when the currency became a mag-
net for speculators seeking to cap-
italize on Russia’s interest rates.

n Georgia’s Olympic Committee,
in its strongest condemnation yet
of the horrific accident that killed
21-year-old Georgian luger Nodar
Kumaritashvili hours before the
opening of the Winter Olympics,
blamed the track, not the athlete.
“I exclude the possibility that No-
dar was not experienced enough,”
the committee chief said in tele-
vised comments.

n Britain’s National Trust may
intervene to protect Abbey Road
studios, where the Beatles re-
corded most of their hits.

n A French court convicted a
dozen wine merchants and wine
growers for selling and exporting
fake Pinot Noir in a lucrative
fraud scheme. The wine, was actu-
ally made from less-expensive
grape varieties Merlot and Syrah,
was sold as Pinot Noir to compa-
nies including U.S. giant Gallo.

i i i

U.S.

n President Barack Obama
named a bipartisan panel to tackle

exploding budget deficits and
promised broad leeway to put the
country on a path to fiscal respon-
sibility. The spotlight now turns
to Republican lawmakers, who
have been reluctant to participate.

n Senate Banking Committee
Chairman Christopher Dodd (D.,
Conn.) plans to introduce a bill to
overhaul financial regulation, his
spokeswoman said, and his panel
could begin debating the proposal
in the first week of March. The
House passed its version of new
financial rules in December but
progress has been slower in the
Senate because of differences be-
tween Democrats and Republicans.

n Obama hosted the Dalai Lama
at the White House, brushing
aside Beijing’s warning that the
meeting with the exiled Tibetan
spiritual leader could further
damage strained ties between
China and the U.S.

n Jobless claims unexpectedly
surged last week after having
fallen sharply in the previous
week. However, some analysts dis-
missed it as a fluke likely caused
by snowstorms that stranded mil-
lions of workers at home.
n Producer prices accelerated by
a higher-than-expected 1.4% in
January from December on the
back of higher energy costs, espe-
cially an 11.5% rise in gasoline
prices, the Labor Department said.
In December, producer prices had
risen just 0.4%.

i i i

Americas

n In Haiti, eight of the 10 Ameri-
can missionaries detained after
they sought to take children from
the country were set free, marking
a milestone in a saga that capti-
vated the American public but
irked Haitian leaders who com-
plained it became a distraction
from their rebuilding task.

n Mexican authorities have
found the decapitated bodies of
five men and one woman in
Michoacan, a western state known
for drug-gang violence. Prosecu-
tors say that several of the bodies
have a “Z” carved on their backs

in an apparent reference to the
Zetas drug gang.

i i i

Asia

n IMF economists urged nations
to consider using taxes and regu-
lation to moderate vast inflows of
capital so they don’t produce as-
set bubbles and other calamities.
The recommendation is the IMF’s
firmest embrace of capital con-
trols and a reversal of advice the
fund gave developing nations just
three years ago. Money now is
flooding into emerging markets,
producing fears that asset bubbles
are forming in China, South Korea,
Taiwan, Singapore and elsewhere,
particularly in real-estate markets.

n China’s envoy to the United Na-
tions, Zhang Yesui, will become its
new ambassador to the U.S., put-
ting a non-U.S. specialist in the
post amid rising bilateral ten-
sions. He succeeds Zhou Wen-
zhong, who spent much of his ca-
reer focused on American affairs.

n Japan’s central banker rejected
the idea of setting a specific infla-
tion target, shortly after top poli-
ticians raised the prospect that
the government might embrace
such a goal—the latest sign of tus-
sling between the Bank of Japan
and other policymakers.

n Pakistani authorities arrested
a pair of senior Taliban leaders,
Afghan and Pakistani officials
said, as Pakistani and U.S. intelli-
gence agents step up the pressure
on the militants’ leadership.
n U.S. and Afghan forces took
control of the main roads, bridges
and government centers of the
Taliban haven of Marjah, the top
Marine commander in southern
Afghanistan said, though he added
that pockets of insurgents remain.
n A bomb blast at a mosque in
Pakistan’s northwestern tribal belt
killed 29 people, including some
militants, and wounding 50.

n In eastern India, suspected
Maoist rebels raided a village and
killed at least 12 people in an ap-
parent act of revenge after several
guerrillas were captured and
turned over to police.

n A strong earthquake shook a
remote, sparsely populated area of
northeast China near the border
of Russia and North Korea, seis-
mologists in the U.S. and South
Korea reported. No casualties or
damage were reported.

i i i

Middle East

n United Arab Emirates authori-
ties are probing five U.S.-issued
credit-card accounts that officials
say were used by five of the 11
suspects in the January killing of
a top Hamas leader in Dubai, said
a person familiar with the situa-
tion. The credit cards, issued by a
U.S.-based bank, were used to buy
plane tickets connected to the al-
leged assassination operation, the
person said.

n In Iraq, a suicide car bomb ex-
ploded outside the gate of the
main government compound in
the capital of Anbar province, kill-
ing at least 12 people, including
four police officers, a security of-
ficial said. The province, where al
Qaeda-backed Sunni insurgents
once held sway, has seen a rise in
attacks against security forces and
government officials in recent
months ahead of March elections.

i i i

Africa

n In Niger, soldiers stormed the
presidential palace with a hail of
gunfire during broad daylight in
an apparent coup attempt in the
uranium-rich West African nation.
President Mamadou Tandja was
being held by insurgents.

n In Kenya, more than 20,000
people made homeless by riots
following the country’s disputed
2007 elections are still living in
makeshift camps, a state-funded
human-rights commission said,
warning that tensions over the
failure to resettle them could
threaten the 2012 election.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Joseph Stack, furious with the Internal Revenue Service, crashed his small plane into a building in Austin, Texas, housing federal tax employees, officials said.

Pilot crashes into IRS building in Texas after tax dispute
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EUROPE NEWS

As the crisis of
confidence
continues in the
euro zone,
attention among
academics and

others is turning to how such
turmoil can be prevented in the
future.

The question isn’t one that
European governments appear to
want to address now. Officials
asked about this usually deflect
the question, which they see at
best as premature. They want to
manage the current crisis with the
structure they’ve got before
looking to the longer term.

However, even longer term,
there seems scant prospect that
European governments are
interested in addressing the issue
at the center of the problem: The
euro zone is a monetary union
whose members are free to follow
widely differing economic policies.

The reason for this freedom is
that governments haven’t wanted
to cede more authority to Europe
in fiscal and other matters than
they already have.

One senior European finance
official, speaking late last month,
said there is just no appetite in
Europe for greater political union.

Paul de Grauwe of the Center
for European Policy Studies in
Brussels says the crisis arose
because the lack of a political
union leads economic and
budgetary divergences to build up.
Yet the very absence of a greater
political union makes dealing with
the crisis so hard when it arises.

The prospect for change
doesn’t appear great: “Even the
thought of adding just 0.1% to the
EU budget makes some countries
extremely jittery. Thus, a very
small-scale fiscal union that would
transfer just a few percentage
points with respect to budgetary
and tax responsibilities appears to
be out of the question.”

Euro-zone fiscal rules are
guided by the European Stability
and Growth Pact, adopted in 1997,
under which members of the euro
zone are supposed to keep annual
budget deficits below 3% of gross
domestic product.

The pact was criticized almost
from the outset. In 2002, then-
European Commission President
Romano Prodi described it as
“stupid” and “rigid”.

Its limited usefulness as a tool
for discipline over governments
was underlined by the way in
which the euro zone’s two largest
members, France and Germany,
breached the deficit rules and
suffered no sanctions in 2003.
Greece’s flouting of its strictures,
and cheating on its disclosures to
European authorities, has merely
driven a last nail into the coffin.

With the pact not fit for
purpose, the question of what
mechanisms can be used to deal
with future Greece-style crises is
one to which Europe will return to
time and again.

There are two elements. The
first concerns what can be done to
stop such crises developing, and
the second, what sort of

mechanisms should be in place to
deal with nations that hit fiscal
and debt-repayment difficulties.
On both counts, the question is
what to do if governments don’t
do as they’re told.

Barry Eichengreen of the
University of California, Berkeley,
argues that “completing the
monetary union requires Europe
to complete a proper emergency
financing mechanism.

“The Greek crisis shows that
Europe is still only halfway
toward creating a viable monetary
union. If it stays put, the next
crisis will make this one look like
a walk in the park,” he says in an
article on the Project Syndicate
Web site (http://www.project-
syndicate.org/commentary/eicheng
reen14/English).

Bailouts, he says, should come
with more than tough economic
and financial conditions attached.

Countries receiving a bailout
should be required to cede
temporary control of their budget
to a committee of what he calls
“Special Masters,” trusted
Europeans, appointed by the
European Union.

If the government doesn’t like
it, well, nobody’s forcing it to take
the money.

Such prescriptions by
economists are often accused of
ignoring political realities. His
would not only have a big impact
on the way the EU is run, but also
raise prospects for national
constitutional crises. What would
happen if the Special Masters
ordered a particular course of
action and the Greek parliament
said no? Or if, having received the
money, the Greek parliament
reversed an earlier decision.

Mr. Eichengreen said he
understands that his idea for
federal intervention would go
down easier in California than in
Europe, where people think of
themselves first as Germans or
Greeks rather than as Europeans.

For historical and other
reasons, the idea of national
sovereignty remains important to
Europeans, but he says Europe
will have to get over that if it is
serious about monetary union.

However, there are less
ambitious—albeit interim—
proposals out there. Mr. de
Grauwe says two institutional
developments, suggested by other
academics, could go some way to
dealing with the problem.

The first is a European
Monetary Fund that would be
funded by countries running
deficits. This would be in a
position to give out loans in a
crisis but be able to attach
economic conditions to them, in
the way that the International
Monetary Fund does.

A second idea would be a
European bond market,
denominated in euros. Every
country would receive a share of
the proceeds, and the interest rate
would be a weighted average of
what governments pay to issue
their own debt. Thus, Greece
would pay a higher interest rate
than fiscally more virtuous
countries. This would, he says, go
a long way to softening German
concerns about moral hazard: the
idea that the profligate would be
rewarded for errant behavior.

[ Brussels Beat ]

BY STEPHEN FIDLER

Euro zone must address
ways to avoid fiscal crises

U.K. borrowings rise
Public sector loans hit a record in January as tax revenue fell

LONDON—Britain’s public sector
borrowed a record amount in Janu-
ary, as tax revenue fell sharply and
central-government spending grew
amid signs of a struggling economic
recovery.

The Office for National Statistics
said Thursday the public sector bor-
rowed a net £4.3 billion ($6.74 bil-
lion) in January versus economists’
forecasts of net debt repayment of
£2.8 billion. That is the first time
since the ONS started taking
monthly records in 1993 that there
has been net borrowing in January,
which is traditionally a big revenue
month. For the financial year to
date, which started in April 2009,
Britain has borrowed £122.4 bil-
lion—more than double the figure
from a year earlier.

With investors already jittery
about high-deficit countries, the un-
expectedly bad borrowing data put
pressure on sterling, causing the
pound to lose almost half a cent
against the dollar. Prices for U.K.
government bond futures also fell,
with the March futures contract
down 0.23 on the day at 114.51.

Yet the Treasury insisted the lat-
est numbers leave the government
“on track” to meet a full-year net
borrowing forecast of £178 billion,
or a record 12.6% of gross domestic
product.

The data showed that central
government tax receipts fell 7.7% in
January from a year earlier, to some
£4.2 billion. One of the biggest reve-
nue declines came from income and
wealth taxes, including capital gains
tax, which fell a total of 16.2% on
the year.

In December’s pre-budget report,
the treasury had predicted a huge
reduction in capital-gains receipts
to £2.5 billion in this financial year
from £7.8 billion in the last one.
That is mainly because this year’s
receipts came from profits gener-
ated in the 2008-09 financial year
when prices of stocks and many
other assets plummeted.

In total, central government

spending was up 5.8% in the finan-
cial year to date, compared with the
government’s forecast of a 7.5% in-
crease.

The treasury may also end up
raking in extra revenues this year
from the government’s tax on bank-
ers bonuses, which is now widely
expected to bring in far more than
the £550 million originally forecast.

“These [January’s] figures reflect
a sharp fall in tax revenues repre-
senting tax collected now on busi-
ness activity at the low point of the
recession ,” said Ian McCafferty,
chief economic adviser at the Con-
federation for British Industry.
“However, they were not much
worse than we expected and we are
still in line for a deficit of some
£180bn for the year as a whole. “

But economists also warn that
the U.K. still faces the specter of a
downgrade to its AAA credit rating
if an upcoming general election
doesn’t quickly result in a convinc-

ing debt-reduction plan.
The opposition Conservative

Party, current favorites to win an
election due by June 3, said in a
statement that January’s “appalling”
data illustrated a crisis in public fi-
nances. The government says its
borrowings are on track.

In other economic news, the
stock of U.K. business loans con-
tracted at a record annual pace in
December, and that weakness looks
set to continue, with lenders report-
ing that net lending flows remained
weak in January, Bank of England
data showed.

In its monthly Trends in Lending
survey, the BOE said the stock of
loans to businesses shrank 8.1% in
December after a 7.7% drop in No-
vember. That marked the largest de-
cline since the series began in 1999.

The Council of Mortgage Lenders
said U.K. gross mortgage lending
slumped to its lowest level for a de-
cade in January.

BY LAURENCE NORMAN

Spending rises, revenue falls

Deteriorating finances | U.K. economic indicators

Gross mortgage lending fell to a
10-year low in January, in billions
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German union strikes pay deal
FRANKFURT—German employ-

ers and metal-workers’ union IG
Metall on Thursday agreed a two-
year wage deal aimed at job protec-
tion for roughly 700,000 workers in
the state of North Rhine-Westphalia.

The agreement reached in Ger-
many’s most populous region is re-
garded as a benchmark for the rest
of the country, where the IG Metall
negotiates pay and working condi-
tions for roughly 3.4 million people
in the engineering, automotive, steel
and paper industries.

The deal foresees a one-off pay-
ment of €320 ($433) to all skilled
workers and €120 to trainees. In
April 2011, a 2.7% pay increase will
come into effect. The wage agree-
ment runs through to March 2012.
Negotiations focused on job protec-
tion in an industry badly hit by last
year’s slump in global demand. To
avoid laying off skilled workers,
many companies have programs un-
der which staff work shorter hours.

It’s a “good result ... which helps

secure jobs throughout the crisis,”
said IG Metall chief Berthold Huber.

“Wage negotiations have been
relatively tame and the deal
shouldn’t place too much of a bur-
den on German companies,” said Al-
exander Koch, an economist at Uni-
Credit.

Hannes Hesse, an executive di-
rector at VDMA engineering indus-
try association, said the deal takes
account of an “extremely difficult
economic situation.” He added that
“the moderate wage increase is an
adequate compensation for infla-
tion.”

VDMA represents 3,000 mainly
small and medium-size companies
in the German engineering industry.

Separately, consumer sentiment
across the 16 countries that use the
euro fell for the first time in 10
months in February, data from the
European Commission showed
Thursday. The flash estimate of eu-
ro-zone consumer confidence fell to
minus 17.4 in February from minus
15.8 in January.

The commission said it was able

to publish its new flash estimate of
consumer confidence due to the
“distinct characteristics of con-
sumer surveys, making compilation
time shorter.”

The decline is likely to reflect
consumers’ view of the general
economy, following official data that
confirmed gross domestic product
growth was slower in the fourth
quarter of 2009 than in the third.

Consumers are also likely to be
concerned over expectations that
ballooning government deficits must
begin to be reined in.

“The recovery in euro-zone con-
sumer confidence is showing signs
of faltering,” said Martin van Vliet,
euro-zone economist for ING Bank.

“Consumers’ expectations about
the economy and unemployment
were probably negatively affected
by the triple whammy of the sover-
eign-risk related selloff in equity
markets, the fiscal tightening plans
in some peripheral economies, and
the disappointing economic growth
figures for the fourth quarter of last
year,” Mr. van Vliet said.

BY NINA KOEPPEN
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Two New York communities battle
over a mostly forgotten U.S. president
B UFFALO and Moravia, N.Y., are

vying for a piece of the Mil-
lard Fillmore action. The

two communities both claim this
mostly forgotten president, whose
very name is associated with me-
diocrity, and whose oft-cited
greatest achievement—installing a
bathtub in the White House—was
a hoax perpetrated by the writer
H.L. Mencken .

The U.S. Mint this
week released the Mil-
lard Fillmore presiden-
tial dollar coin, with an
official launch cere-
mony on Thursday in
Moravia (pop. 4,000),
near his birthplace.
Some people in Buffalo
are miffed.

Fillmore, you see, is buried in
Buffalo, where he made his mark
as the first chancellor of the Uni-
versity at Buffalo, founding mem-
ber and first president of the Buf-
falo Club, and founder of the
Buffalo Historical society.

“His legacy is here in Buffalo,
not in—what is it?—Moravia,”
says William Regan, special-events
director for the University at Buf-
falo. He heads up the annual
birthday tribute at Fillmore’s
grave. “Why [the coin ceremony]
isn’t in Buffalo, I couldn’t tell you.
It is kind of strange.”

Buffalo has decided to have its
own coin ceremony at City Hall,
complete with the representative
from the Mint who has promised
to swing by. Not even George
Washington got a coin launch
complete with a Mint rep in two
cities.

That’s a lot of hoopla for a
concept that’s about as popular as
Fillmore is celebrated: “It’s no se-
cret that the dollar coins haven’t
caught on as much as we would
like,” says Mint spokesman Tom
Jurkowsky.

According to a Harris Poll con-
ducted in March 2008, 76% of re-
spondents preferred dollar bills to
dollar coins. Meanwhile, only 25%
of respondents said they had seen
a presidential dollar coin in circu-
lation.

Members of Moravia’s histori-
cal society say there’s more than
enough Millard Fillmore to go
around. Buffalo can claim Grover
Cleveland, the 22nd and 24th
president, who began his career
there. “As a small town, we just
have a few moments of history
that are ours—and Fillmore is one
of them,” says Roger Phillips,
president of the -Cayuga-Owasco
Lakes Historical Society.

Joyce Hackett Smith, former
president of the historical society
and a distant cousin of Fillmore’s,
notes that the 13th president is
more apt to be overlooked in a big
city like Buffalo, which has a pop-
ulation of about 272,600, while
every child at Millard Fillmore El-
ementary School in Moravia
learns a lot about Fillmore.

“You ask a kid in Moravia,
what was the first thing that Fill-
more bought with the money he
saved from working when he was
young? They’ll tell you—a diction-
ary!” she says.

“We spent quite a lot of time

in history class going over the
things that Fillmore did,” says 57-
year-old Lee Conklin, a lifelong
Moravian and owner of an auto-
parts store there. The late Robert
Scarry, a Moravia history teacher,
wrote a book detailing the presi-
dent’s life.

Fueled by Mr. Scarry’s passion,
Moravians have built a replica log
cabin near Fillmore’s birthplace,
hold an annual Fillmore antique-

car show, and held an-
nual bathtub races for
20 years.

“It was always a
kind of joke with the
bathtub thing,” says
Mr. Conklin. The races
came to an end in 1999,
in part because of
safety concerns and

the cost of insurance for the
event, says Mr. Phillips.

Some people in Moravia “are a
little sensitive when [Fillmore]
falls towards the bottom of the
best presidents list,” says Mr.
Phillips. But to have been presi-
dent is itself “quite a privilege.”

Millard Fillmore was born on
Jan. 7, 1800, several kilometers
outside Moravia in what is now
Summerhill and became president
following the death of Zachary
Taylor in 1850.

Fillmore’s presidency is marked
by his signing and enforcement of
the Fugitive Slave Act providing
for the return of runaway slaves.
History has punished him for that,
but supporters say it was his way
of trying to keep the country
united. Fillmore made an unsuc-
cessful bid for the presidency in
1856 as a member of the American
party, derisively known as the
Know-Nothing party after his for-
mer party, the Whigs, fell apart
over the issue of slavery.

Outside of central and western
New York, Fillmore’s following is
limited. His family’s descendants
are scattered across the country
and Millard Fillmore Societies pop
up every now and then, usually as
a joke.

His name is attached to car-
toonist Bruce Tinsley’s “Mallard
Fillmore” comic strip, which fea-
tures a right-leaning duck re-
porter who goes after the media,
not to mention liberal politicians.
And Fillmore’s reputation for be-
ing ignored takes center stage in
George Pendle’s fictional and
tongue-in-cheek account of Fill-
more’s life in “The Remarkable
Millard Fillmore: The Unbelievable
Life of a Forgotten President,”
published in 2007.

Fillmore did get a burst of rec-
ognition in 2008 from auto maker
Kia Motors and its “Unheard of
Presidents’ Day” sale.

The commercial made refer-
ence to the bathtub “legacy,” and
featured a Millard Fillmore soap-
on-a-rope. The historical society
in Moravia got its hands on a box
of soaps-on-a-rope for its collec-
tion, says Mr. Phillips.

One self-proclaimed Fill-
morephile, Jeff Amdur of Balti-
more, has been anticipating the
launch of the Fillmore dollar, even
though he won’t be able to make
it to either of the two ceremonies.

“After I got a Zachary Taylor
dollar in change last year, I knew

Millard’s time was coming up,” he
says.

Mr. Amdur co-founded the
Student Committee for the Glorifi-
cation of Millard Fillmore while he
was in high school in the
mid-’60s, writing “Millard Fill-
more Lives” on bathroom walls,
taking a “moment for Millard” on
Fillmore’s birthday and even mak-
ing trips up to Buffalo and Mora-
via to see Millard’s statue and log
cabin. Mr. Amdur continued cele-
brating Fillmore’s birthday with
parties organized with friends in
the ’80s and ’90s. Today, though,
he celebrates alone.

“Some of it is a little tongue-
in-cheek,” he acknowledges, “but
just the fact that Millard was
president—people should know
that. Was he the greatest presi-
dent we ever had? No. Did he
make mistakes? Yes. But the way
he compromised helped delay the
Civil War. We could have had Mil-
lard on the five-dollar bill instead
of Lincoln!”

BY ANNA PRIOR

President Millard Fillmore is being honored with a presidential coin.
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Lagarde seeks more CDS regulation
Speculation is a factor in euro-zone problems, French finance minister says, and sovereign market needs controls

PARIS—The market for sovereign
credit-default swaps needs to be
regulated more firmly, French Fi-
nance Minister Christine Lagarde
said Thursday, adding that specula-
tion is partly to blame for the euro
zone’s current debt troubles.

Ms. Lagarde’s statement, which
echoes comments she made in a
closed-door hearing Wednesday at
the French National Assembly, un-
derscores the European Union’s anx-
iety about lightly regulated financial
instruments and the firms that
trade them.

Spreads on sovereign credit-de-
fault swaps—which provide a kind
of insurance against government de-
fault—have recently faced scrutiny
in the euro zone. Burgeoning budget
deficits are fueling fears that Greece
or another country could wipe out
its creditors.

A widening in a country’s
spreads can add to such fears, to the
chagrin of government officials who
say that the widening comes from
purely speculative bets in a volatile
market, rather than the underlying
soundness of a country’s finances.

In the wake of the 2008 financial
crisis, the EU has tried to clamp
down on speculative trades. Law-
makers have lashed out at short
selling, complex derivatives and
hedge funds, demanding a slew of
new legislation.

The European Commission, the
EU’s executive arm, plans to pro-
pose new rules for derivatives, in-
cluding sovereign credit-default
swaps, later this year.

“The sovereign CDS market is a
narrow one, with few players,” Ms.
Lagarde said on the sidelines of a
news conference in Paris on Thurs-
day. “It’s a market that needs better
regulation.”

Greece, which had a budget defi-

cit of almost 13% of gross domestic
product last year, saw its CDS
spreads surge in recent weeks.
Other heavily indebted euro-zone
countries, including Portugal and
Spain, also have been affected.

CDS spreads for these countries
have been volatile recently, as fears
of a default compete with rumors
that the euro zone will support
these states.

The price of Greece’s five-year
sovereign credit-default swaps was
at 3.59% Thursday afternoon, up
from 2.82% at the end of last year.
This spread hit a high of 4.25% in
early February, according to figures
from financial information company
Markit.

At Wednesday’s hearing, Ms.
Lagarde also said that six financial

institutions have been singled out
for speculating on Greek debt dur-
ing the crisis, according to Henri
Emmanuelli, a lawmaker at the
hearing, which was closed to the
press.

Ms. Lagarde told lawmakers that
the six institutions are all “Anglo-
Saxon,” a word French politicians
and media use to designate U.S.-
and U.K.-based companies.

Some hedge funds have started
to adjust their investment strategies
as European officials voice harsher
criticism of investors who have used
exotic investments to bet against
the debt of countries like Greece,
traders said.

Elected leaders in France and
Germany have highlighted what they
view as a potentially destabilizing

but largely hidden influence of
banks, hedge funds and other inves-
tors in the markets for Greek sover-
eign bonds.

The officials have taken the
strongest aim at the use of credit-
default swaps, insurance-like con-
tracts that pay out when an issuer
defaults, and rise in value as credit
conditions deteriorate.

One recent report in Spain’s El
País newspaper said the country’s
intelligence service is investigating
“speculation” in Europe’s markets.

Some players whose strategy
was to purchase credit-default
swaps that would pay out in the
event of a Greek default were
spooked last week by talk that Euro-
pean officials might try to make
such swap trades illegal.

Though investment strategies
are constantly in flux, given the po-
tential precariousness of that mar-
ket, some hedge funds began shift-
ing toward a more currency-driven
strategy, say people familiar with
the matter.

The European Commission in Oc-
tober outlined a regulatory plan for
derivatives that aims to route this
market, where trades now occur
mainly between individual investors,
through clearinghouses and onto ex-
changes.

The plan would also require in-
vestors to disclose information
about their trades in centralized
trading registries. The commission
is now examining how such rules
might have slowed speculation in
the sovereign CDS market, accord-
ing to an EU official familiar with
the matter.

EU officials say a requirement to
trade through a clearinghouse
would increase the collateral hedge
funds and other investors need to
back their trades, which likely
would reduce the total volume of
speculative trading.

The commission is also consider-
ing whether additional measures
might be needed to prevent this
kind of speculation, the official said.

Registering derivatives trades in
data centers will give officials more
information about the now-opaque
derivatives market, said commission
spokeswoman Chantal Hughes.

“Regulators and supervisors will
have a better idea of systemic risks
in the market,” she said.

Later this year, the commission
also is planning to review the EU’s
market-abuse laws, which mainly
deal with insider trading, to ensure
that regulators can detect and sanc-
tion any manipulation of derivatives
trading, Ms. Hughes added.

—Gregory Zuckerman
and Kate Kelly in New York

and Mark Brown
and Adam Bradbery in London

contributed to this article.

By Gabriele Parussini,
Adam Cohen

and Matthew Dalton

French Finance Minister Christine Lagarde says speculation is partly to blame for the euro zone’s debt problems.

Re
ut

er
s

Greece’s next test will come in a bond sale
LONDON—Dogged by deep pub-

lic-sector deficits and dubious bud-
get accounting, Greece must soon
turn again to bond-market investors
to cover its funding needs.

The nation’s next bond issue
could come as early as next week,
and market watchers will be scruti-
nizing it to see how readily Greece
can refinance its maturing debts.

Greece needs to borrow €20 bil-
lion ($27.21 billion) to repay debts
due in April and May, out of more
than €54 billion of debt it has to is-
sue this year. Other members of the
16-nation euro zone have pledged to
support Greece but so far haven’t
put any hard cash on the table.

Greece has until March 16 to be-
gin cutting its budget deficit, esti-
mated at 12.7% of gross domestic
product last year, and the European
Union has threatened to intervene if
Athens doesn’t deliver.

“The EU want to show they are
behind the peripheral [euro-zone
countries] without having to put
their money where their mouths
are,” said Jim Reid, a Deutsche Bank

credit strategist. “Such commitment
seems to be enough to stabilize the
situation in the short term, but will
it be enough to leave it at that by
the time the next funding point
comes around? We’re concerned
that it won’t be,” he added.

So far in 2010, Greece has raised
€13.6 billion via the sale of Treasury
bills and bonds, according to the
Public Debt Management Agency.

The nation plans to sell as much
as €5 billion of 10-year bonds as
soon as next week, people familiar
with the situation said Thursday.
The offer would be in line with com-
ments by Spyros Papanikolaou, head
of the Public Debt Management
Agency, who said in January Athens
planned a 10-year bond in February.

Investment bankers say investors
are likely to be cautious after a five-
year bond issued in January per-
formed badly. The bonds quickly
lost as much as 2.5% of their value,
partly because of the decision to in-
crease the deal’s size to €8 billion,
from €3 billion to €5 billion.

“Part of the reason the Greek
bond didn’t perform is that is it was
too big,” a senior European syndi-
cate banker said. This suggests that

Greece will stay within its stated
size limits because buyers will want
to be sure they aren’t going to suf-
fer a repeat performance.

Such concerns are balanced by
the fact that other embattled sover-
eign borrowers have proved it is
possible to tap markets for cash at
the right price. Portugal—also in the
spotlight recently due to its large
debt pile—passed a test of investor
sentiment last week when it sold €3
billion in 10-year bonds. Spain also
got a much-needed boost Wednes-
day when its new €5 billion bond is-
sue was received well by investors.

“Peripheral concerns will have
been soothed somewhat by the care-
fully managed issuance of €5 billion
of 15-year notes by the Kingdom of
Spain,” said Barclays Capital’s
Puneet Sharma. “With a significant
amount of issuance expected in
2010, the calm market reaction to
this deal could encourage further
transactions to come to market.”

Both Portuguese and Spanish is-
sues priced with a premium of
about 0.1 percentage point over ex-
isting bonds, much less than the 0.5
point Greece paid to sell its January
deal. Bankers said that in a bid to

bring down debt-servicing costs,
Greece will be looking to be “more
aggressive” on its next issue.

Indeed, Greece needs to cut costs
wherever possible if it is to bring its
budget deficit within the European
Union’s limit of 3% of GDP. Greece is
due to present its first deficit-re-
duction plan by March 16 to the EU.

The EU wants Greece to impose
at least €2 billion in spending cuts
and tax increases to narrow its defi-
cit, but Athens fears possible unrest
if it takes more austerity measures,
say people familiar with the govern-
ment’s thinking. “The pressure from
the EU is tremendous,” one person
said. “Greece could very well face
social unrest if the government
adopts more measures in the short
term. It’s a very difficult situation.”

Some people in Greece have al-
ready judged the current
plan—which includes cutting four
percentage points off the deficit this
year through freezing or cutting
wages, raising taxes and capturing
tax evaders—as too aggressive.

Finance Ministry workers
walked out in a protest over the
cuts. Customs officials declared a
three-day strike, while tax officials

taxi drivers and fuel-truck drivers
are threatening to strike.

However, Brussels has so far ex-
pressed only tentative support for
the plan, with some EU officials say-
ing the cuts aren’t big enough.

If Greek progress on budget cuts
doesn’t satisfy the EU, the 27-nation
bloc reserves the right to impose
further measures on Athens. The EU
can take control of Greece’s budget
under article 126.9 of the Lisbon
Treaty.

Another person familiar with the
Greek government’s thinking said
Greece hasn’t asked for a bailout,
but if the need arises it would pre-
fer a long-term loan of about €25
billion rather than guarantees for its
bonds.

A second person familiar with
Athens’ thinking said EU finance
ministers proposed an increase of
one to two percentage points in the
value-added tax, now 19%, as well as
cutting public servants’ bonuses by
the equivalent of at least a month’s
salary, and even mass layoffs from
the public sector. The VAT increase
would be extremely painful for
Greeks as consumer spending makes
up around 75% of GDP.

BY MICHAEL WILSON
AND COSTAS PARIS
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U.S. college-football fans
have been waiting years for a
playoff to determine their na-
tional champion, so they’ll be
intrigued to hear that the Pre-
mier League has announced
plans this week to introduce
such a system to settle the
seemingly insignificant issue of
who finishes in fourth place.

In England, where a top-four
spot guarantees a UEFA Cham-
pions League berth, the pro-
posal has met cautious opti-
mism from some, such as David
Moyes and Martin O’Neill, man-
agers of Everton and Aston
Villa, but is derided by others.

Rafa Benítez and Arsène
Wenger—managers of perennial
top-four clubs Liverpool and Ar-
senal—are happy with the sta-
tus quo. However, with
Manchester City challenging the
established members of the Big
Four, opponents of the fourth-
place playoff could be forced
into an about face.

Liverpool is the most vulner-
able and, ahead of its crucial
trip to play City at Eastlands on
Sunday, Mr. Benítez faces the
grim prospect of being four
points behind Roberto Mancini’s
side in the event of a loss.

The host is favorite at 6/4,
while the Reds can be backed
at 2/1. Unbeaten at home, City
has defeated Arsenal and Chel-
sea and won its past six league
games there, while its opponent
has lost six of 13 away games.

Mr. Mancini’s side looks the
pick in the outright market, but
note that the Reds’ past nine
league games have seen under
2.5 goals, as have four of City’s
past five, meaning 5/6 on Bet-
fair for another occurrence here
is worth considering.

Tip of the day

10

Source: Associated Press

Liverpool’s Rafael Benitez
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Chasing the true Team Canada
On the streets of Vancouver, nation’s athletes scan for, and long to be, hockey standouts

VANCOUVER, British Columbia—
Canada’s Olympic team operates un-
der a strict and simple class system.
At ground level are the skiers, the
curlers, the skaters, the snowboard-
ers, the lugers, the bobsledders and
anyone else who may happen to win
a medal before Feb. 28.

Above them is the real and true
Team Canada, the one that has
brought forth some of this country’s
greatest contributions to the world
—things like rubber pucks, goalie
masks, toothless grins and the mul-
let. We’re talking about hockey.

If there’s any question about this
sport’s primacy in the hearts and
minds of Canadians, it should be ad-
equately dispelled by the story of
Cheryl Bernard, a star of the Cana-
dian curling team who is famous
enough here to be stopped on the
street occasionally.

But in Vancouver, she finds her-
self scanning the crowds for hockey
standouts, particularly Calgary
Flames star Jarome Iginla. “I’m a
little concerned we’re going to get
reputations as stalkers,” she says.

Cori Bartel, another Canadian
curler, has spent much of her time
at the Games trying to corner a
member of the Canadian hockey
team—standouts include Pittsburgh
Penguins star Sidney Crosby—to
sign a jersey for her hockey-ob-
sessed brother. She’s also trying to
run down an autograph from former
Edmonton Oilers star Jari Kurri for
her hockey-nuts fiancé. If she suc-
ceeds, she says, “I’ll get off cooking
supper for a couple of months.”

Canadian bobsledder Lyndon
Rush has the opportunity to win
two medals, but as a child, he’d
wanted, of course, to play hockey.
The thought of how he’s fallen short
of that dream causes him to wince.

“Even if I win two gold medals,
I’ll be disappointed if the Canadian
men don’t win gold,” Mr. Rush says.

Dozens of Canadian Olympians
started off in sports by lacing up
skates on a hockey rink—and that
goes for the women as well as the
men. Speed skater Christine Nesbitt,
who won a silver in Turin in 2006,
once belonged to a hockey team
called the “Devilettes.” In his team
biography, moguls skier Vincent
Marquis, who finished fourth Sun-
day night, wrote, “I always dream of
becoming a famous hockey player.”

Even Alexandre Bilodeau, the 22-

year-old moguls skier who became
the first Canadian ever to win an
Olympic gold medal during a home
Olympics on Sunday, wasted no time
in post-victory interviews making it
known that before picking up skis
he had been a hockey player.

“In our culture, hockey sits on a
pedestal,” says Rob Kober, the coach
of Canada’s men’s moguls team. At
times, Mr. Kober says he lets his ski-

ers take a break to play hockey.
“Hockey is a recreational workout
that is good conditioning, and our
skiers love it,” he says. (Mr. Kober
says he played hockey as a kid until
his parents, concerned about the
sport’s impact on his grades, redi-
rected him to the slopes.)

There’s even a connection to fig-
ure skating. Some of Canada’s great-
est figure skaters formerly played

hockey. And in a popular Canadian
TV show called “Battle of the
Blades,” hockey legends are teamed
with famous figure skaters to see
which pair scores highest. “Gener-
ally speaking, the hockey players are
better at skating forward, and the
figure skaters are better at skating
backward,” says William Thompson,
chief executive of Skate Canada, the
national figure-skating body.

BY KEVIN HELLIKER
AND ADAM THOMPSON

CLOCKWISE FROM TOP: Jarome Iginla (right) takes the ice as Sidney Crosby watches. Men’s Freestyle Skiing Moguls
gold medal winner Alexandre Bilodeau and speed skater Christine Nesbitt are big fans of the hockey team.
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Slow Olympic start stirs Russian angst
MOSCOW—Russia’s Olympic

team came under political pressure
at home Thursday to step up its
performance at the Winter Games
after a slow start that produced just
three medals, one of them gold, in
the first five days of competition in
Canada.

Parliament speaker Boris
Gryzlov, a leader of Prime Minister
Vladimir Putin’s United Russia
party, said anything less than a
fourth-place finish in the final
standings “would be a failure for
those who are responsible for sports
in our country” and could lead to
their dismissal, Russia’s Ria-Novosti
news agency reported.

Nationalist members of Parlia-

ment went a step further and de-
manded Leonid Tyagachev’s resigna-
tion as head of the Russian Olympic
Committee, saying his continued
leadership would doom the country
to a poor showing when it hosts the
2014 Winter Games, in Sochi.

Russia is traditionally a power-
house at the Winter Games, but
some commentators say the team in
Vancouver could be its weakest ever.
At the end of Wednesday’s competi-
tion, Russia stood in 11th place in
the medal standings, with one gold,
one silver and one bronze.

Any finish in sixth place or lower
would be its worst ever in the Win-
ter Games.

With the Russian men’s hockey
team one of the favorites of the
games, however, Mr. Tyagachev and

other officials said they were opti-
mistic that better results were in
store. “There is no need to rush
with the criticism,” said Vitaly
Mutko, the minister of sports. “The
Olympics have just begun.”

Mr. Mutko had declared before
the games opened last Friday that
Russians would be serious contend-
ers for medals in 30 events, a fore-
cast that Russian Olympic officials
said privately was wildly optimistic.

Disappointment came early. On
Monday, Yuko Kavaguti and Alex-
ander Smirnov finished a distant
fourth in pairs skating, the first
time since 1964 that a Soviet or
Russian duo had failed to win a
medal in the event.

Igor Lebedev, whose nationalist
Liberal Democratic Party was eager

to score political points, said in a
statement Thursday that Russia’s
performance had brought “bitter-
ness and insult” to the country. He
said Mr. Mutko should resign his
cabinet post “if in the remaining
days of the Olympics our athletes
don’t come into a leading role.”

Sports commentators and ordi-
nary viewers here have been more
tolerant. A survey by the Public
Opinion Foundation this week
showed 79% of Russians thought the
team was performing well despite
its setbacks.

The Vancouver Games are the
first for a generation of Russians
trained entirely in the post-Soviet
era, after the powerful sports infra-
structure built by the Communist
authorities fell into disarray.

BY RICHARD BOUDREAUX
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Saakashvili slams French sale plan
Georgian leader echoes regional concerns about impact of Russia’s intentions to acquire warship, armored vehicles

LONDON—Georgian President
Mikheil Saakashvili blasted France’s
plans to sell a warship to Russia,
which critics of the deal say high-
lights how some European powers
are turning their backs on their erst-
while protégés in the former Soviet
Union.

The proposed sale has soured re-
lations between Georgia and France,
whose president, Nicolas Sarkozy,
brokered a cease-fire to end the five-
day war between Georgia and Russia
in August 2008.

Mr. Saakashvili said the “very un-
usual and very risky” warship deal

could be seen as
a “reward” to
France from
Moscow for not
forcing Russia to
fully comply with
the terms of the
cease-fire. Geor-
gia accuses Mos-
cow of failing to
withdraw its
forces to posi-
tions held before
the war broke
out, a charge

Moscow denies.
A French diplomat declined to

comment, beyond saying France
hasn’t signed a contract with Russia
for the sale of the ship.

Russia’s negotiations to purchase
the 21,300-metric-ton Mistral-class
helicopter-carrier reflect a drive to
modernize its armed forces after the
conflict with Georgia exposed the
deficiencies of its Soviet-era military
hardware. The Russian Navy lacks
ships in the class of the Mistral that
are capable of conducting a large-
scale amphibious landing.

But the deal has raised concern

among some of Russia’s neighbors,
and also sowed discord between
France and some of its allies. Mr.
Sarkozy has defended the sale, say-
ing “one cannot expect Russia to be-
have as a partner if we don’t treat it
as one.” But Baltic states like Latvia
and Estonia have warned such big
arms purchases could upset the bal-
ance of power in the region. A Pen-
tagon spokesman said this month
that the U.S.’s “friends and allies” in
Eastern Europe had “good reason”
to be nervous about the deal.

A huge vessel capable of carrying
tanks and helicopters, the Mistral-
class warship could potentially ce-
ment Moscow’s domination of the
South Caucasus region, if deployed
to the Black Sea.

Admiral Vladimir Vysotsky, com-
mander of Russia’s Navy, said last

year that with such a ship Russia’s
Black Sea Fleet could have won the
war against Georgia “in 40 minutes
instead of 26 hours.”

Russia already has thousands of
troops stationed in South Ossetia
and another breakaway region of
Georgia, Abkhazia, and this week
signed a deal to create a permanent
military base in Abkhazia.

Mr. Saakashvili told reporters in
London, where he met British offi-
cials, that if Russian Prime Minister
Vladimir Putin “gets tanks, ships,
missiles—technology which he’s also
shopping for—then we are getting
into a very, very risky zone.” He said
Georgia has had an “informal ex-
change of opinions” with Paris about
the warship deal but hadn’t made an
official protest.

The president also criticized

Moscow for its plans to purchase
French armored vehicles, saying
they could be used in any invasion of
Russia’s neighbors.

French firm Panhard General
Defense SA, which makes the vehi-
cles, said talks on a deal were still at
an early stage, and denied they
would enhance Russia’s offensive ca-
pability.

The warship deal, if it goes
ahead, will mark the first time a
NATO member has sold advanced
military technology to Russia. It
would be a godsend for the Saint-
Nazaire shipyard, which builds the
Mistral-class ships: The owner of the
yard, South Korean-controlled ship-
builder STX Europe AS, announced
last year it was cutting 351 jobs
there due to a lack of orders.

Mr. Sarkozy has approved the

sale of one warship to Russia, but
the Russian Navy has requested
three more, to be built in Russian
shipyards. France is examining the
request and a final decision is ex-
pected within weeks.

Mr. Saakashvili also criticized
French state-owned satellite opera-
tor Eutelsat SA for blocking a Geor-
gian-run, Russian-language TV chan-
nel called Perviy Kavkazky last
month. “They knocked it off the air
on political grounds—because Rus-
sia doesn’t like it,” he said. Eutelsat
has denied coming under any pres-
sure from Moscow to block the
channel. The dispute between the
Georgian public broadcaster and Eu-
telsat is now being heard in a French
court.

—David Gauthier-Villars in Paris
contributed to this article.

BY GUY CHAZAN

Georgian leader Mikheil Saakashvili criticized Russia’s plans to buy a warship like the Mistral, left, seen in St. Petersburg in November, and French armored vehicles.

Well-regarded
Number of troops from some nations
serving in Afghanistan, as of Feb. 1
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Dutch soldiers who served in Afghanistan in Arnhem, the Netherlands, Jan. 29Source:
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Mikheil
Saakashvili

European Pressphoto Agency (left); Panhard (right)

Dutch troop pullout threatens Afghan mission
Mr. Bos, have staked their political
future on a position that the troops
must stay, even if in a reduced role.

Since the start of Dutch opera-
tions there in 2006, 21 of their sol-
diers have died, watering down pub-
lic support for the mission. Recent
opinion polls, as well as the Dutch
Parliament, favor withdrawal.

NATO Secretary-General Anders
Fogh Rasmussen sent the Dutch
government a formal letter on Feb.
10 asking that Dutch troops be as-
signed to a mission to train security
forces in an area called Uruzghan, in
central Afghanistan, until August

Continued from first page 2011. Mr. Rasmussen’s request was
meant as a peace offering to mollify
Dutch public opinion, say NATO offi-
cials. At the alliance’s headquarters
in Brussels, the Dutch force of
roughly 1,550 is regarded as a small,
yet key, asset.

“They’ve always been seen as
there fighting with the warrior
troops, the British, the Canadians,
the Americans, the Australians,”
says Brooks Tigner, who covers
NATO for Jane’s Defence Weekly.
“Even though it’s a small country,
it’s an important one.”

Senior American officials had
once talked of NATO adding as
many as 10,000 new troops to the
30,000 U.S. forces that are currently
surging into Afghanistan, largely
drawn from major alliance powers
like Germany and France. But both
countries have largely rebuffed the
U.S. requests.

NATO officials stressed caution,
as no decision as been taken yet. Of-
ficials at the U.S. mission to NATO
didn’t return telephone calls seeking
comment.

The loss of the 2,000 Dutch
troops would further exacerbate the
military gulf between NATO and the
U.S., which is assuming an ever-
larger share of the combat burden
in Afghanistan.

Meanwhile, the Netherlands
could soon lose its government.

There are local elections on March 3
and Mr. Bos is anxious to make a
splash, say analysts. His party trails
in the polls.

If Mr. Balkenende can’t persuade
Mr. Bos to a compromise solution by

March 1, the Labor Party could leave
the coalition, toppling the govern-
ment. At a Friday cabinet meeting,
Mr. Bos will have the option of ne-
gotiating a compromise with Mr.
Balkenende, postponing a decision,

or pulling out of the coalition. He
has already indicated what way he
would lean. “By the end of this year,
the last soldier should have left Uru-
zghan,” Mr. Bos told a party meet-
ing this week.

European Pressphoto Agency
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New scanners race to enter market
Technology firms step up marketing of airport security devices after attempted Christmas Day attack

Fallout from the attempted
bombing of a passenger jet on
Christmas Day has meant more
hassles for travelers, but for com-
panies selling high-tech screening
equipment it has been a chance to
hawk their products more aggres-
sively.

Makers of scanners and other
devices that aren’t yet used at air-
ports have cranked up their mar-
keting and publicity efforts in re-
cent weeks looking to capitalize
on the near-disaster, as well as on
privacy concerns raised by exist-
ing screening devices that see
through clothing.

The claims are bold: Intelli-
check Mobilisa Inc., for example,
which makes hand-held ID card-
scanners, says in a product pitch
that the attempted bombing on
Dec. 25 “could have been pre-
vented” by its technology.

Aviation-security specialists
are skeptical of such claims and
caution that advanced technology
is only one way to fight terrorism.
Some say excess focus on equip-
ment diverts attention from train-
ing staff to spot trouble.

“A lot of technology won’t sur-
vive a cost-benefit analysis,” says
Robert Raffel, an associate profes-
sor of homeland security at Em-
bry Riddle University in Daytona
Beach, Fla. “We’d probably get
more bang for our buck with bet-
ter intelligence and behavioral
monitoring,” says Mr. Raffel, who
previously worked in the security
office of the U.S. Federal Aviation
Administration and ran public
safety at Orlando International
Airport.

Since the incident on the
Northwest Airlines flight from
Amsterdam to Detroit, govern-
ments on both sides of the Atlan-
tic have pushed to roll out more
body scanners that can detect hid-
den objects. The machines, pro-

duced by L-3 Communications
Inc. or the Rapiscan unit of OSI
Systems Co., cost roughly
$150,000 apiece and have sparked
privacy concerns because they can
produce images of passengers un-
clothed. The devices have also
raised health worries because
they emit radiation. Producers say
the levels and frequencies aren’t
dangerous.

The body-scanner debate has
allowed other companies to tout
the benefits of products—some
still in development—on the hope
air-security authorities will buy
them. Intellicheck Mobilisa of Port
Townsend, Wash., for example,
says its ID-card scanners, which
simultaneously confirm a docu-
ment’s authenticity and check
travelers’ names against multiple
databases, is a different approach

from body scanners. “They’re try-
ing to identify the bomb, and
we’re trying to identify the
bomber,” says Chief Executive Nel-
son Ludlow.

Its hand-held scanners, which
are called Defense ID and cost
about $7,000 apiece, are already
used at around 85 federal facili-
ties, including military bases. If a
scanned name matches one on a
list, the security agent gets an
alert. Mr. Ludlow says the com-
pany can even connect into re-
stricted databases without know-
ing their contents.

Scanner-makers, meanwhile,
are trying to do a better job of
identifying bombs and other
weapons, as well as illegal drugs
and smuggled cash. TeraView
Ltd., a spinoff of Japan’s Toshiba
Corp. based in Cambridge, U.K., is

developing full-body imaging sys-
tems that use higher-frequency
radio waves than models now at
airports. CEO Don Arnon says one
benefit of TeraView’s machines is
they don’t produce clear body im-
ages, avoiding privacy problems.

TeraView, which had built pro-
totypes but is still raising funds to
commercialize its technology, says
it can determine what a hidden
object is made of by analyzing
how it absorbs energy. Mr. Arnon
says a TeraView scanner will be
smaller than existing scanners and
could cost half as much. Goodrich
Corp., a major U.S. aerospace and
homeland security company, uses
TeraView sensors in its chemical-
agent detectors.

Another scanner company, Bri-
jot Imaging Systems Inc. of Lake
Mary, Fla., makes imaging ma-

chines that detect a type of radia-
tion, known as millimeter waves,
that are normally emitted by peo-
ple, rather than bombarding trav-
elers with some form of energy, as
most scanners do. The passive
technology detects objects by
sensing how they block waves
from a person’s body and doesn’t
depict body parts, says CEO
Mitchel Laskey. More than 300 of
the company’s Gen 2 machines,
which cost around $100,000
apiece, are now deployed world-
wide by customs agencies and
have recently begun a trial at air-
ports in Thailand.

Guardian Technologies Inter-
national Inc. of Herndon, Va., is
promoting image-analysis soft-
ware that its officials say can
boost the detection capabilities of
other companies’ scanners. The
software is already used in medi-
cal scanners to detect cancers and
other conditions. Company offi-
cials say it can differentiate hid-
den objects that appear similar on
a video monitor—such as a choco-
late bar and a chunk of plastic ex-
plosives—in ways a human
screener can’t.

“Images of the Detroit bomber
would have given us data to see
the explosives,” says Guardian’s
chief technology officer, Sean Ken-
nedy.

Industry veterans say that
many promising new technologies
ultimately fail to achieve their
early promise. Art Kosatka, CEO
of Transecure Inc., a security
consulting firm in Leesburg, Va.,
notes that the Transport Security
Administration in 2006 started in-
stalling machines designed to de-
tect explosives using puffs of air.
The closet-size devices were later
removed because ordinary dirt
triggered alarms meant for dan-
gerous chemicals. “The puffer’s a
perfectly good machine in the lab
environment” but not the real
world, said Mr. Kosatka.

BY DANIEL MICHAELS

Sources: the companies; WSJ research

CompanyTechnology What it does Potential drawbacks

Better mousetraps for airports?
Companies that sell passenger-screening technologies are using recent scares to pitch their products to airports and
security agencies. Below, an example of software that enhances existing X-ray scans to automatically identify liquids.

Guardian Technologies
International

Software to analyze
X-ray scans (shown above)

Detects and identifies
explosives

Baggage systems exist, not yet
fully developed for body scanners

Intellicheck Mobilisa

Brijot Imaging Systems

TeraView

Hand-held ID-card scanner

Body scanner captures
electromagnetic waves

Body scanner that uses
high-frequency waves

Checks authenticity of ID and
checks no-fly databases

Spots hidden objects without
radiation or intrusive imagery

Identifies nature of hidden
objects, no intrusive imagery

Unlikely to catch threats not
already identified

Awaiting approval from U.S.
for airport use

Still in development for
airport use

Photos: Guardian Technologies International

BOTTLE OF WATER; original and enhanced BOTTLE OF HYDROGEN PEROXIDE; original and enhanced

Airport insecurity: facing the virtual strip search
Get ready to be virtually strip-

searched.
Whole-body scanners are rap-

idly being equipped with new pri-
vacy measures that make their use
at security checkpoints very likely
in airports. Already, the U.S.
Transportation Security Adminis-
tration has moved them out of pi-
lot testing and into use at 19 air-
ports, and by May Amsterdam’s
Schiphol Airport plans to use
them as primary screening for ev-
ery passenger headed to the U.S.,
according to Ron Louwerse, the
airport’s director of security.

Whole-body imaging, often
called “the virtual strip search,”
has been available since at least
1993, but authorities didn’t use
the technology largely because it
produced explicit images.

Now, successive generations of
images that are ever less anatomi-
cally detailed show why the tech-
nology—already installed in court-
houses, diamond mines, and
military installations in Iraq and
Afghanistan—may well become as
routine as metal detectors.

But be prepared: You must take
everything out of your pockets,
not just metal objects like keys.

The scanners in Amsterdam
are made by L-3 Security and De-
tection Systems, a division of L-3
Communications Holdings Inc.,
an aerospace and defense com-
pany based in New York. If they
detect nothing, they green-light
the passenger through, much as
metal detectors do. If the scanners
detect a potential weapon, no one
sees an image of that passenger.
Instead, whether the passenger is
male or female, fat or thin, the se-
curity officers see the same ge-
neric figure with the location of
the potential threat indicated by a
red-and-yellow square.

Yet there may be a tradeoff be-
tween modesty and security, says
Susan Hallowell, head of the U.S.
Department of Homeland Security
lab that tests screening devices.
“If you’re hiding detailed genita-
lia, you may hide other things,”
she says, declining to discuss any
particular system for security rea-
sons.

If anyone knows about that
tradeoff, it’s Dr. Hallowell. Back in

2002, she invited the press to her
lab and used herself to demon-
strate the power of an early gen-
eration whole-body scanner. The
image looked like a photographic
negative, but it clearly revealed
the weapons she was carry-
ing—and her naked body.

One of the journalists photo-
graphed her image “without my
permission or knowledge,” she
says. It hit the wires and then the
Internet, sparking insulting
emails. “Hussy is not the word,
but something like that,” she says.

The roll-out of the technology
was stalled, largely due to con-
cerns about explicit images. Then,
in August 2004, two Chechen
women armed with bombs on
their bodies blew up separate Rus-
sian jetliners in midair, alarming
the TSA and giving fresh impetus
to whole-body imaging.

Thomas Blank was then over-
seeing screening technology at
American airports. He and others
urged industry to develop “pri-
vacy algorithms,” software that
makes images less anatomically
detailed. Now vice chairman of
the Washington-based lobbying

BY MARK SCHOOFS

Evolution of privacy in body scanners (left to right): The raw image; the same
man rendered less explicitly by software “privacy algorithms”; the box
pinpoints the potential threat.

are activated, some machines
show a body outline that looks
like a charcoal sketch, while oth-
ers show an image that looks like
an android. Both of those are seen
by a remote operator who cannot
see the actual passenger. The L-3
machines, by contrast, show an
entirely generic figure.

firm Wexler & Walker, whose cli-
ents include body-scanner manu-
facturer American Science & En-
gineering Inc., Mr. Blank says the
explicit nature of the early images
would have made it difficult to get
all the necessary approvals from
federal bureaucracies.

Today, when those algorithms

(Left to right) American Science and Engineering (2); L-3 Security and Detection Systems
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Dalai Lama, Obama talk
Human rights, religious freedom in Tibet dominate hour-long chat

WASHINGTON—President Barack
Obama met with the Dalai Lama of
Tibet on Thursday to discuss human
rights and religious freedom for the
people of Tibet, shrugging off the
official protests of China.

The carefully choreographed
meeting lasted more than an hour in
the Map Room of the White House’s
main residence. Mr. Obama didn’t
see the spiritual leader of Tibet in
the Oval Office, a move designed to
signal that the U.S. doesn’t view him
as a political leader of Tibet, which
Washington officially views as Chi-
nese territory.

The Dalai Lama, speaking to re-
porters after the meeting, took ad-
vantage of a moment before the
cameras on the White House
grounds to thank the U.S. president
for the meeting and declare himself
“very happy.”

“Since my childhood, I always
admired America not as a military
power, but mainly as a champion of
democracy, freedom, human value,
human creativity,” the Dalai Lama
said, wearing the robes of a Tibetan
monk and flip-flops in snowy, cold
Washington.

Mr. Obama expressed what
White House press secretary Robert
Gibbs termed “his strong support
for the preservation of Tibet’s
unique religious, cultural and lin-
guistic identity and the protection
of human rights for Tibetans in the
People’s Republic of China.”

After a relative decline in the
number of high-profile meetings by
the Dalai Lama with world leaders,
Thursday’s meeting between the
U.S. president and the Tibetan spiri-
tual leader could chill already frosty
U.S.-China relations.

China has expressed repeated
objections to the meeting. This past
Friday, China’s Ministry of Foreign
Affairs issued a written statement
calling it a “wrong decision.”

In the statement, foreign minis-
try spokesman Ma Zhaoxu said
China resolutely opposes the Dalai
Lama’s visit to the U.S., and any
contact between U.S. leaders and
the exiled Tibetan leader.

“We urge the U.S. side to fully
understand the high sensitivity of

Tibet-related issues, honor its com-
mitment to recognizing Tibet as a
part of China and opposing ‘Tibet
independence,’ ” Mr. Ma said.

White House aides said they
gave Beijing ample warning, before
and during Mr. Obama’s visit to
China in November, that the meet-
ing would take place.

Administration officials said Si-
no-U.S. relations were mature
enough to handle the meeting, espe-
cially because every president since
George H.W. Bush has entertained
the Dalai Lama.

Thursday’s meeting took on a
carnival-like atmosphere. Hundreds
of Tibetans crowded Pennsylvania
Avenue outside the White House
and waved Tibet’s distinctive blue,
red and yellow flag. They stood in a
large circle singing and dancing,
many of them in traditional garb.

“We want freedom of speech,
freedom of religion, like what we
have in the United States. We don’t
have any of this” in Tibet, said Ten-
zin, 16, who goes by one name, as is
traditional in Tibet.

The Dalai Lama adopted a playful
demeanor after the meeting. He told
the U.S. president “the female is bi-
ologically more sensitive about oth-
ers’ pain, others’ suffering” and
therefore should have more leader-
ship roles. “The president agreed,”
he said.

Mr. Obama declined to meet the
Dalai Lama during the Tibetan spiri-
tual leader’s trip to the U.S. in Octo-
ber, to avoid heightening tensions
ahead of the U.S. president’s first
state visit to China in November.

Beijing always has objected to
meetings between foreign leaders
and the Dalai Lama. The Dalai Lama
began visiting Washington in 1991.

In late 2007, George W. Bush pre-
sented the Dalai Lama with the Con-
gressional Gold Medal in the first
public appearance of a U.S. presi-
dent with the Tibetan spiritual
leader.

Since then, and after riots swept
through Tibetan areas of China in
early 2008, China has stepped up its
opposition to the Dalai Lama’s inter-
national outreach.

In late 2008, China lashed out at
French President Nicolas Sarkozy’s
announcement that he would meet
with the Dalai Lama by abruptly

pulling out of an annual EU-China
summit.

A meeting with the Danish prime
minister in May 2009 drew such
strong recriminations from China
that the Danish government subse-
quently issued a statement explicitly
opposing Tibetan independence.

“China has had a huge run of
success in this strategy of using the
Dalai Lama as a sort of casus belli,”
says Robert Barnett, director of the
modern Tibetan studies center at
Columbia University.

The result has been a sharp re-
duction in the number of meetings
between the Dalai Lama and foreign
leaders: two last year, compared
with an average of four per year
during the previous four years.

Several governments, including
the U.K. and France, have issued
statements supporting Chinese sov-
ereignty over Tibet and rejecting Ti-
betan independence.

Against this background, Mr.
Barnett says Thursday’s meeting
took on greater significance than
past meetings between American
presidents and the Dalai Lama.

Mr. Obama’s willingness to meet
with the Dalai Lama despite Bei-
jing’s objections could pave the way
for more meetings with foreign
leaders.

With every nuance in the Obama
administration’s approach to the
meeting scrutinized, Mr. Barnett
noted another important shift.

While the meeting will again be
private, the White House has de-
scribed the Dalai Lama’s position
not only as a religious leader (the
standard formulation), but also as a
“spokesman for Tibetan rights.”

Yang Xiyu, a researcher with the
China Institute of International
Studies, said the meeting would cre-
ate another sore point in U.S.-China
relations, already strained by con-
tentious matters such as the $6.4
billion sale of arms by the U.S. to
Taiwan, human-rights issues and in-
creasing pressure on China to allow
its currency to appreciate.

“The meeting between Obama
and Dalai Lama represents one di-
saster after another, like adding
frost to the snow,” said Mr. Yang,
citing a Chinese idiom.

—Gao Sen in Beijing
contributed to this article.

BY JONATHAN WEISMAN
AND SKY CANAVES

The Dalai Lama walks outside the White House after visiting with U.S. President Barack Obama Thursday.

Amid the
cacophonous
economic debate
echoing in
Washington,
what’s most

striking are two numbers: 5.7%
and 0.4%.

Those are the economic-growth
rates in the latest quarter for the
U.S. and Europe, respectively. The
difference is so strikingly in
America’s favor that it warrants a
little more attention, both because
of what it says about the current
state of affairs and for the lessons
it might offer policy makers.

The gap between American and
European growth can be
attributed partly to economic
cycles and partly to some artificial
expansion in that big U.S. growth
figure for the last quarter of 2009.
But the disparity also suggests
that, amid all the scrambling and
stumbling, at least a few things
were done right in the American
response to the economic crisis of
the past two years, and a few
things less right in Europe.

Such questions haven’t been
parsed much in this week’s
economic debate in Washington,
which has been simple, if not
simplistic. This week marked the
first anniversary of President
Barack Obama signing the
$787 billion economic-stimulus
package, a milestone that set off a
shouting match between the
White House and Republicans
over what the stimulus has
accomplished.

That question won’t be settled
this week, or by November’s
elections. But it’s safe to assume
that the stimulus package hasn’t
been as useful as the White House
claims, or as useless as
Republicans assert.

More intriguing is the question
of how the whole combination of
forces the U.S. brought to bear is
working out, and why the picture
looks so different right now on
the other side of the Atlantic.

Last April, Mr. Obama went to
Britain for a summit of leading
economic nations, amid much
skepticism among European
leaders about the value of
economic-stimulus measures,
doubts about the wisdom of the
bank “stress test” the U.S. was
planning, and a degree of
confidence that Europe’s
regulatory system was better at
preventing and controlling
problems.

Now, the picture looks scarier
in Europe than in the U.S., as
banking problems merge with
national debt troubles.

Then there is that lagging
European economic growth. Part
of the trans-Atlantic growth
disparity can be attributed to a bit
of fluff in the latest U.S. numbers.
Fourth-quarter growth here was
pumped up in part because
businesses were rebuilding
inventory. That may have been a
temporary jolt. And, as
disappointing new figures on
jobless claims released Thursday
suggested, growth hasn’t yet
translated into a surge in hiring.

Beyond that, some of the
disparity can be attributed to
differences in economic cycles.
The U.S. went into decline earlier
and may simply be pulling itself
out earlier. “We’re ahead of them
in the cycle,” says Michael Mussa,
a former economic counselor at
the International Monetary Fund
who’s now with the Peterson
Institute for International
Economics.

But timing doesn’t explain
everything. Different economic
structures and policy decisions
also play a role. For starters,
America’s Federal Reserve has
been more aggressive than its
European counterpart in lowering
interest rates and opening the
monetary spigots, and that is
helping.

“Our policy has done more, and
sooner, in that direction than
Europe has been able to do, or in
some cases, wanted to do,” says
Mr. Mussa.

In addition, though the U.S.
hasn’t succeeded yet in legislating
a full change in its financial-
regulatory system, regulators’
moves in that direction have
helped to prod banks to clean up
their balance sheets, reduce their
leverage and shore up their
capital.

Current data show that
American banks have written
down bad assets and raised new
capital faster than their European
counterparts, and have reduced
their leverage further.

As that suggests, one oft-
maligned American move—the
Treasury Department’s “stress
test” of big banks to see which
ones could and couldn’t handle
more economic pressure—actually
did its job.

It compelled shaky banks to
shore up their capital and
reassured financial markets that
others were in decent shape. As a
result, financing is at least
starting to move more normally
through the U.S. banking system.

And, yes, that stimulus package
has added some to economic
growth. Perhaps best of all going
forward, one of the complaints
voiced a year ago by critics of the
stimulus—that its big
infrastructure projects would take
so long to roll out that they
wouldn’t be of much immediate
help on the jobs front—has proved
correct. That means there’s
actually more in the pipeline to be
spent this year than was rolled
out last year.

Europe, meantime, is
struggling with the shortcomings
built into its efforts to create a
unified economic zone across
many nations. It finds it more
difficult politically to move
quickly on monetary policy, and
far more difficult to coordinate
spending and regulatory systems.

So now the U.S. manufacturing
picture is brightening, and even
its troubled car companies are
doing better than their European
counterparts.

That hardly means the U.S. is
out of the woods, or that Europe
won’t find its way out, or that
America’s debt woes won’t return
to haunt it. It does suggest policy
makers on both sides might make
some notes and stuff them into
their playbooks for next time.

[ Capital Journal ]

BY GERALD F. SEIB

U.S., Europe growth gap
offers economic lessons
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 369.00 -2.75 -0.74% 714.00 325.00
Soybeans (cents/bu.) CBOT 957.50 -3.50 -0.36 1,087.50 819.75
Wheat (cents/bu.) CBOT 499.50 -9.75 -1.91 745.00 472.00
Live cattle (cents/lb.) CME 93.050 0.900 0.98% 95.175 85.050
Cocoa ($/ton) ICE-US 3,091 -3 -0.10 3,514 2,066
Coffee (cents/lb.) ICE-US 136.40 1.75 1.30 190.40 118.30
Sugar (cents/lb.) ICE-US 25.80 0.23 0.90 29.00 11.90
Cotton (cents/lb.) ICE-US 78.13 2.02 2.65 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,604.00 -16 -0.61 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,263 7 0.31 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,306 -4 -0.31 1,605 1,303

Copper (cents/lb.) COMEX 330.55 4.65 1.43 355.00 140.00
Gold ($/troy oz.) COMEX 1118.70 -1.40 -0.12 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1606.00 -3.80 -0.24 2,011.50 1,045.00
Aluminum ($/ton) LME 2,107.00 -15.50 -0.73 2,356.50 1,288.00
Tin ($/ton) LME 16,675.00 -20.00 -0.12 18,250.00 9,945.00
Copper ($/ton) LME 7,110.00 -30.00 -0.42 7,695.00 3,171.00
Lead ($/ton) LME 2,266.00 -29.00 -1.26 2,615.00 995.00
Zinc ($/ton) LME 2,276.50 -48.00 -2.06 2,659.00 1,086.00
Nickel ($/ton) LME 20,300 80 0.40 21,150 9,475

Crude oil ($/bbl.) NYMEX 79.42 1.69 2.17 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0622 0.0454 2.25 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.1810 0.0531 2.50 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 5.164 -0.199 -3.71 10.800 4.595
Brent crude ($/bbl.) ICE-EU 77.78 1.51 1.98 83.58 51.55
Gas oil ($/ton) ICE-EU 624.50 13.50 2.21 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2557 0.1903 3.8575 0.2592
Brazil real 2.4812 0.4030 1.8211 0.5491
Canada dollar 1.4191 0.7047 1.0416 0.9601

1-mo. forward 1.4192 0.7046 1.0417 0.9600
3-mos. forward 1.4194 0.7045 1.0418 0.9599
6-mos. forward 1.4197 0.7044 1.0420 0.9597

Chile peso 724.48 0.001380 531.75 0.001881
Colombia peso 2628.44 0.0003805 1929.20 0.0005184
Ecuador US dollar-f 1.3624 0.7340 1 1
Mexico peso-a 17.4938 0.0572 12.8400 0.0779
Peru sol 3.8837 0.2575 2.8505 0.3508
Uruguay peso-e 26.772 0.0374 19.650 0.0509
U.S. dollar 1.3624 0.7340 1 1
Venezuela bolivar 5.85 0.170904 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5119 0.6614 1.1097 0.9012
China yuan 9.3087 0.1074 6.8323 0.1464
Hong Kong dollar 10.5811 0.0945 7.7662 0.1288
India rupee 62.9793 0.0159 46.2250 0.0216
Indonesia rupiah 12664 0.0000790 9295 0.0001076
Japan yen 123.91 0.008071 90.95 0.010996

1-mo. forward 123.89 0.008072 90.93 0.010997
3-mos. forward 123.85 0.008074 90.90 0.011001
6-mos. forward 123.76 0.008080 90.84 0.011008

Malaysia ringgit-c 4.6306 0.2160 3.3988 0.2942
New Zealand dollar 1.9321 0.5176 1.4181 0.7052
Pakistan rupee 115.672 0.0086 84.900 0.0118
Philippines peso 62.911 0.0159 46.175 0.0217
Singapore dollar 1.9159 0.5220 1.4062 0.7111
South Korea won 1560.28 0.0006409 1145.20 0.0008732
Taiwan dollar 43.639 0.02292 32.030 0.03122
Thailand baht 45.186 0.02213 33.165 0.03015

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7340 1.3625
1-mo. forward 1.0001 0.9999 0.7340 1.3624
3-mos. forward 1.0002 0.9998 0.7341 1.3622
6-mos. forward 1.0005 0.9995 0.7343 1.3618

Czech Rep. koruna-b 25.688 0.0389 18.855 0.0530
Denmark krone 7.4429 0.1344 5.4629 0.1831
Hungary forint 271.43 0.003684 199.22 0.005020
Norway krone 8.0761 0.1238 5.9276 0.1687
Poland zloty 3.9882 0.2507 2.9273 0.3416
Russia ruble-d 40.860 0.02447 29.990 0.03334
Sweden krona 9.8000 0.1020 7.1929 0.1390
Switzerland franc 1.4676 0.6814 1.0772 0.9283

1-mo. forward 1.4673 0.6815 1.0770 0.9285
3-mos. forward 1.4667 0.6818 1.0765 0.9289
6-mos. forward 1.4655 0.6824 1.0757 0.9297

Turkey lira 2.0664 0.4839 1.5167 0.6593
U.K. pound 0.8709 1.1482 0.6392 1.5644

1-mo. forward 0.8711 1.1480 0.6394 1.5641
3-mos. forward 0.8715 1.1475 0.6396 1.5634
6-mos. forward 0.8720 1.1468 0.6400 1.5625

MIDDLE EAST/AFRICA
Bahrain dinar 0.5136 1.9470 0.3770 2.6527
Egypt pound-a 7.4819 0.1337 5.4915 0.1821
Israel shekel 5.1071 0.1958 3.7485 0.2668
Jordan dinar 0.9650 1.0363 0.7083 1.4119
Kuwait dinar 0.3942 2.5368 0.2893 3.4563
Lebanon pound 2045.72 0.0004888 1501.50 0.0006660
Saudi Arabia riyal 5.1093 0.1957 3.7501 0.2667
South Africa rand 10.3546 0.0966 7.6000 0.1316
United Arab dirham 5.0043 0.1998 3.6731 0.2723

SDR -f 0.8897 1.1239 0.6530 1.5313

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 249.14 1.45 0.58% -1.6% 35.9%

23 DJ Stoxx 50 2510.99 16.37 0.66 -2.6 33.1

70 Euro Zone DJ Euro Stoxx 260.79 1.36 0.52 -5.1 32.6

21 DJ Euro Stoxx 50 2778.30 16.05 0.58 -6.3 31.4

28 Austria ATX 2562.00 26.02 1.03 2.7 69.3

15 Belgium Bel-20 2518.41 5.57 0.22 0.3 41.2

15 Czech Republic PX 1141.5 -11.0 -0.95% 2.2 73.7

21 Denmark OMX Copenhagen 336.44 1.13 0.34 6.6 43.5

20 Finland OMX Helsinki 6659.46 42.69 0.65 3.1 39.6

16 France CAC-40 3747.83 22.62 0.61 -4.8 30.5

20 Germany DAX 5680.41 32.07 0.57 -4.6 34.8

... Hungary BUX 21374.66 -279.33 -1.29 0.7 100.7

16 Ireland ISEQ 2969.49 16.92 0.57 -0.2 36.8

13 Italy FTSE MIB 21686.12 35.31 0.16 -6.7 31.4

... Netherlands AEX 324.30 1.17 0.36 -3.3 36.4

13 Norway All-Shares 399.29 3.11 0.78 -5.0 49.2

17 Poland WIG 38586.52 -304.19 -0.78 -3.5 73.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7653.00 70.36 0.93 -9.6 24.3

... Russia RTSI 1410.85 -11.12 -0.78% -1.1 156.9

10 Spain IBEX 35 10574.2 75.6 0.72% -11.4 34.3

15 Sweden OMX Stockholm 299.33 1.10 0.37 -0.1 46.6

13 Switzerland SMI 6637.29 69.69 1.06 1.4 33.0

... Turkey ISE National 100 52449.80 -823.50 -1.55 -0.7 114.6

13 U.K. FTSE 100 5325.09 48.45 0.92 -1.6 32.5

51 ASIA-PACIFIC DJ Asia-Pacific 120.35 -0.41 -0.34 -2.2 48.9

... Australia SPX/ASX 200 4654.91 -12.95 -0.28 -4.4 35.0

... China CBN 600 26845.32 Closed -7.6 41.6

18 Hong Kong Hang Seng 20422.15 -111.86 -0.54 -6.6 56.8

19 India Sensex 16327.84 -101.07 -0.62 -6.5 80.6

... Japan Nikkei Stock Average 10335.69 28.86 0.28 -2.0 36.8

... Singapore Straits Times 2769.19 -24.87 -0.89 -4.4 70.0

11 South Korea Kospi 1621.19 -6.24 -0.38 -3.7 46.4

18 AMERICAS DJ Americas 293.69 1.04 0.36 -0.9 47.0

... Brazil Bovespa 67836.08 551.52 0.82 -1.1 70.0

20 Mexico IPC 32143.61 251.49 0.79 0.1 71.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1097 1.7360 1.0302 0.1543 0.0370 0.1872 0.0122 0.2960 1.5119 0.2031 1.0654 ...

Canada 1.0416 1.6295 0.9670 0.1448 0.0347 0.1757 0.0115 0.2779 1.4191 0.1907 ... 0.9386

Denmark 5.4629 8.5461 5.0713 0.7595 0.1822 0.9216 0.0601 1.4573 7.4429 ... 5.2447 4.9228

Euro 0.7340 1.1482 0.6814 0.1020 0.0245 0.1238 0.0081 0.1958 ... 0.1344 0.7047 0.6614

Israel 3.7485 5.8642 3.4799 0.5211 0.1250 0.6324 0.0412 ... 5.1071 0.6862 3.5988 3.3780

Japan 90.9450 142.2744 84.4272 12.6437 3.0325 15.3426 ... 24.2617 123.9080 16.6479 87.3128 81.9551

Norway 5.9276 9.2731 5.5028 0.8241 0.1977 ... 0.0652 1.5813 8.0761 1.0851 5.6909 5.3417

Russia 29.9898 46.9160 27.8405 4.1694 ... 5.0593 0.3298 8.0005 40.8596 5.4898 28.7921 27.0253

Sweden 7.1929 11.2526 6.6774 ... 0.2398 1.2135 0.0791 1.9189 9.8000 1.3167 6.9056 6.4819

Switzerland 1.0772 1.6852 ... 0.1498 0.0359 0.1817 0.0118 0.2874 1.4676 0.1972 1.0342 0.9707

U.K. 0.6392 ... 0.5934 0.0889 0.0213 0.1078 0.0070 0.1705 0.8709 0.1170 0.6137 0.5760

U.S. ... 1.5644 0.9283 0.1390 0.0333 0.1687 0.0110 0.2668 1.3624 0.1831 0.9601 0.9011

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 289.96 -0.86% -3.2% 39.4%

2.50 27 World (Developed Markets) 1,133.79 -0.79 -3.0 35.2

2.30 29 World ex-EMU 134.43 -0.75 -1.6 35.5

2.40 31 World ex-UK 1,131.46 -0.78 -2.7 34.7

3.00 27 EAFE 1,502.90 -1.21 -4.9 34.8

2.10 20 Emerging Markets (EM) 945.09 -1.33 -4.5 78.5

3.40 17 EUROPE 85.99 1.31 -2.6 28.5

3.60 20 EMU 162.08 -1.02 -10.2 33.0

3.20 22 Europe ex-UK 93.09 1.33 -3.7 27.5

4.40 15 Europe Value 95.46 1.26 -4.0 31.7

2.40 20 Europe Growth 75.22 1.35 -1.2 25.6

2.20 28 Europe Small Cap 159.87 1.84 1.7 56.1

1.80 18 EM Europe 286.51 0.81 2.8 95.2

3.60 12 UK 1,566.76 0.61 -2.5 27.5

2.60 26 Nordic Countries 140.27 1.49 2.9 45.4

1.30 20 Russia 732.12 -0.50 -1.9 93.0

2.50 16 South Africa 696.37 0.76 -1.5 24.9

2.60 22 AC ASIA PACIFIC EX-JAPAN 397.62 -1.57 -4.5 74.2

1.70 -36 Japan 566.45 2.30 -0.3 15.8

2.00 19 China 60.82 1.29 -6.2 62.5

1.00 20 India 672.00 1.07 -5.0 85.3

1.10 16 Korea 462.53 1.83 -3.8 44.5

2.60 232 Taiwan 269.24 0.00 -9.0 68.7

1.90 32 US BROAD MARKET 1,225.37 -0.47 -0.9 36.2

1.40 602 US Small Cap 1,680.79 -0.65 0.6 50.3

2.70 17 EM LATIN AMERICA 3,902.24 -1.77 -5.2 88.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 20 DJ Global Index -a 220.55 0.17% 48.4%

1.94 20 Global Dow 1317.00 0.44% 35.6% 1900.40 -0.06 45.2

2.53 58 Stoxx 600 249.10 0.59 35.9 253.53 0.37 45.9

2.63 42 Stoxx Large 200 265.30 0.62 33.5 268.54 0.41 43.4

2.10 -86 Stoxx Mid 200 235.40 0.40 45.2 238.19 0.19 55.9

1.98 -62 Stoxx Small 200 151.20 0.48 54.5 152.98 0.27 65.9

2.58 70 Euro Stoxx 260.80 0.52 32.6 265.38 0.31 42.3

2.67 54 Euro Stoxx Large 200 276.10 0.53 31.3 279.20 0.32 41.0

2.13 -688 Euro Stoxx Mid 200 245.20 0.42 33.5 247.93 0.20 43.4

2.18 -54 Euro Stoxx Small 200 164.10 0.65 52.6 165.77 0.44 63.8

4.09 18 Stoxx Select Dividend 30 1422.30 0.53 33.8 1658.45 0.31 43.7

3.67 25 Euro Stoxx Select Div 30 1691.70 0.85 42.6 1980.23 0.64 53.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.24% 15 U.S. Select Dividend -d 652.95 0.63% 49.2%

3.76 15 Infrastructure 1525.60 0.21% 27.9% 1976.21 -0.29 36.9

1.22 45 Luxury 890.50 0.75 65.4 1025.82 0.26 77.1

6.32 6 BRIC 50 430.10 0.00 74.1 557.11 -0.49 86.4

2.84 15 Africa 50 808.50 0.38 46.4 697.28 -0.11 56.7

3.59 17 GCC 1373.06 0.46 28.0

2.64 18 Sustainability 842.80 0.63 37.7 966.81 0.14 47.4

2.11 15 Islamic Market -a 1929.34 0.04 43.4

2.41 16 Islamic Market 100 1777.50 0.60 23.5 2066.91 0.11 32.2

3.88 17 Islamic Turkey -c 3007.00 -1.26 62.6
1.79 25 DJ U.S. TSM 11407.82 0.08 44.6

DJ-UBS Commodity 135.60 0.37 20.1 134.14 0.16 28.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

Obama heads out West
President hits road to support vulnerable Democratic incumbents

President Barack Obama visits
Western battleground states this
week in a show of support for two
of his party’s vulnerable 2010 candi-
dates, in particular embattled Sen-
ate Majority Leader Harry Reid of
Nevada.

The Western swing, an unusual
effort so early in an election year to
bolster a top party figure, was to
begin Thursday with a fund raiser
for Democratic Sen. Michael Bennet,
who is running a tight race.

In Nevada, which has the second-
highest jobless rate in the nation
and the highest level of home-mort-
gage foreclosures, the pres-
ident was to headline a
Democratic National Com-
mittee fund raiser Thurs-
day evening. On Friday,
flanked by Mr. Reid, he will
hold a town-hall meeting
and speak to business lead-
ers.

Immigrants, union
members and the working
poor helped swing tradi-
tionally Republican swaths
of the Mountain West into
Democrats’ column in 2008. Now,
about half a dozen congressional
seats are toss-ups, as are Nevada’s
and Colorado’s Senate and gover-
nors’ seats.

Part of the White House message
will focus on the economy and jobs.
Administration officials have fanned
out across the country this week to
tout the administration’s economic-
stimulus package, which was

passed one year ago Wednesday.
Mr. Obama said Wednesday the

spending has helped the U.S. avoid a
rerun of the Great Depression.

Republicans used its one-year
birthday to renew complaints that
the $787 billion effort hasn’t lived
up to its billing.

Mr. Reid’s advisers say this
week’s trip will focus on the econ-
omy, and is not a campaign trip.

Still, it highlights the predica-
ment facing Mr. Reid, one of the
most powerful Democrats in Wash-
ington and also one of its most en-
dangered.

Most recently he has come under
fire for scotching a bipartisan deal
on an $85 billion jobs bill—which he

nixed for including a num-
ber of non-employment
spending measures—in fa-
vor of a slimmed-down $15
billion bill.

“How does Harry Reid
fly back to Nevada from
Washington where he has
gone on a massive deficit
spending spree and claim
we are experiencing ‘robust
growth’ in our economy?”
asked one of his possible
Republican opponents, Sue

Lowden, referring to a comment on
Mr. Reid’s Web site.

Mr. Reid has responded by high-
lighting the federal spending he has
directed to Nevada.

The stimulus package included a
provision that saved thousands of
jobs at Harrah’s Entertainment Inc.,
he contends.

The bill also funds a north-south
electric transmission line he says

will provide hundreds of jobs.
A Las Vegas Review-Journal poll

in January found that 52% of Neva-
dans had an unfavorable opinion of
Mr. Reid.

If a vote were held today, Mr.
Reid would garner about 40% of the
vote against his top two Republican
opponents, Ms. Lowden and Danny
Tarkanian, the poll found.

Mr. Reid’s opponents are using
last week’s maneuvering over the
jobs bill to bolster their argument
that Mr. Reid is too tied to Washing-
ton and has done little to bring jobs
to Nevada.

Sens. Max Baucus (D., Mont.) and
Charles Grassley (R., Iowa) unveiled
a jobs bill that included provisions
not directly tied to employment,
such as emergency aid to agricul-
ture. Some Democrats complained it
had been stuffed with extra provi-
sions to attract Republican support.

Mr. Reid stripped the bill down
to its basic job-creation elements,
including a payroll-tax holiday for
new hires and an extension of trans-
portation projects.

In Colorado, Mr. Bennet was
named to replace Interior Secretary
Ken Salazar as the junior Colorado
senator last year; he is now hoping
to be elected in his own right.

He is running a well-funded and
aggressive campaign, but faces a
primary challenge from Andrew Ro-
manoff, former speaker of the Colo-
rado House of Representatives, who
is fashioning his candidacy in oppo-
sition to Washington.

—Henry J. Pulizzi
and Laura Meckler contributed to

this article.

BY ELIZABETH WILLIAMSON
AND NAFTALI BENDAVID

Sen. Michael Bennet, center carrying child, marches at a Martin Luther King Day parade in Denver in January.

Getty Images

Harry Reid

After showing his Fall 2010
collection of floor-sweeping velvet
gowns, black beaded cocktail
frocks and buttery shearling vests
on Thursday morning, designer
Ralph Lauren triumphantly
strutted down the runway
greeting his front-row guests,
including editors Tina Brown,
Anna Wintour and Graydon Carter.

Mr. Lauren’s catwalk is never
about wild, needle-moving
fashion. He has a knack for taking
a season’s trends, be they velvet,
mohair knitwear or fingerless
gloves, and making them timeless
and tasteful. Backstage, Mr.
Lauren, clad in black, said he had
been thinking about balance.

“This is about clothes that can
go on forever—showing that
versatility for young sexy
downtown girls and uptown girls,”
he said. The collection, he said,
“had a little bit of romance…and I
think a youngness and a
contemporary-ness,” he added.

The mood of the show, with
tile floors and black chandeliers,
was a departure from last season,
when Mr. Lauren showed a spring
vision of heavily distressed
overalls, cotton shift dresses and
pinstriped suits that drew
inspiration from “The Grapes of
Wrath.” For fall, instead of saying
“With hard work, we’ll make it
through this,” Mr. Lauren seemed
to be whispering, “We made it—
now let’s drink a Kir Royale.”

A year after the passage of the
economic stimulus package, the
American fashion industry seems
to be quietly celebrating the
reality that the sky isn’t going to
fall. Unemployment numbers have
started to improve, and luxury
retailers’ monthly sales are no
longer hovering in negative
territory. After realigning supply
to meet diminished demand, and
scaling back opulence to appeal to
consumers’ changing tastes,
American fashion is once again
gaining confidence. For designers,
that means returning to their core
visions and offering looks that
will be recognizable to their
longtime customers. Throughout
New York Fashion week, which
ended on Thursday, designers like
Michael Kors, Carolina Herrera,
and Narciso Rodriguez
successfully stuck to their
knitting, with looks that will
dazzle their customers without
overwhelming them.

On Wednesday night, Jack
McCollough and Lazaro
Hernandez, the design duo behind
the label Proenza Schouler, did
just that. Their collection of short
double-faced wool skirts, cropped
sweaters and thigh-high tights
paired with towering high chunky
heels channeled the drama of
American prep school, albeit a
highly fashionable one.

Backstage, Mr. Hernandez said
he and Mr. McCollough were
inspired by “the lexicon of classic
American dressing, but subverting
it, playing with it, mixing it up
and making something new from
that language.”

Saks Fifth Avenue’s president,

Ron Frasch, said he found the
whole show to be “quite
extraordinary.” Although Mr.
Frasch noted that Messrs.
McCollough and Hernandez
nodded to fall trends like colorful
fur and tailored sportswear, he
said the best trend was “the
personality of this design house—
going back to what they do well.”

Isaac Mizrahi was also
celebrating American style,
zeroing in on the magic of New
York City with a collection called
“Central Park Story Book,” that
according to the show notes was
“sort of Avedon meets Avatar.” It
was a love letter to New York, and
a reaffirmation of his love of
color, texture and bling. A
backdrop of a New York City
skyline, sheer screens printed
with leaves, fake snow flurries,
and a live band completed the
picture as models walked the
runway in bright fur coats, a bias-
cut ball gown printed with
skyscrapers, and a pink sequined
cocktail dress. One standout look
was a shift dress decorated with
crystals in a pattern that
resembled crocodile skin.

—Rachel Dodes

Nordic punk, Anna Sui
Anna Sui hasn’t met a print

she doesn’t like or can’t work
with. The designer applied her
eclectic aesthetic to a potpourri of
styles, from Bohemian to flapper,
during her runway show
Wednesday evening. One model
wore a cornflower blue velvet
jacquard dress—with polka dots
and a metallic leaf design—over a
navy and charcoal plaid blouse.

To add an edge, Ms. Sui styled
the models as if they were
auditioning for a Nordic punk
rocker band. Chunky boots and
furry ear-flap hats added texture
and toughness to the soft dresses,
as did black accents, including a
long leather trench.

But Ms. Sui abandoned her
rebellious side for the final few
looks and adopted a more
romantic, Victorian vibe. Her
matte metallic pieces gave way to
sequin-covered, fringe-trimmed
flapper frocks. One standout look
was a short and frilly ivory
burnout dress paired with a
powder-blue fox fur stole. She
ended the show with an ivory
vintage lace and velvet dress with
a lace-accented hat that can only
be described as a wedding
dress—as you do, when you’re
Anna Sui.

—Elizabeth Holmes

[Heard on the Runway]

HIGHLIGHTS FROM NEW YORK
FASHION WEEK

Ralph Lauren captures
a resurgent confidence

A model at the Ralph Lauren show
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New jobless claims increase
U.S. jobless claims rose last week

in another reminder of the sluggish
pace of the labor market’s recovery,
but some analysts dismissed the in-
crease as a fluke likely caused by
snowstorms that shut government
offices.

The number of workers filing

new claims for jobless benefits
jumped by 31,000 to 473,000 in the
week ended Feb. 13, the Labor De-
partment said Thursday.

Bad weather can make it harder
to calculate jobless claims, among
other things making it more difficult
for state agencies that collect and
process the numbers to adjust for
seasonality and forcing some states

to simply estimate claim levels.
To be sure, some analysts saw

the number as a sign that layoffs
still persist.

“The 31,000 increase largely re-
verses a 41,000 drop in the prior
week and leads to new concerns
that jobless claims are stalling at a
high level,” said Abiel Reinhart,
economist at J.P. Morgan Chase.

BY LUCA DI LEO
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.89 100.50% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.37 98.33 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.92 100.29 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.16 99.26 0.01 1.34 0.87 1.07

Japan: 12/1 1.47 97.82 0.01 1.68 0.99 1.35

Note: Data as of February 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.18% -1.66% -0.7% -1.7% 4.0%

Event Driven 0.59 -1.63 0.9 -0.7 12.8

Equity Long/Short 1.45 -1.46 2.0 0.5 4.1

*Estimates as of 02/17/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10392.90 s 83.66, or 0.81%

YEAR TO DATE: t 35.15, or 0.3%

OVER 52 WEEKS s 2,926.95, or 39.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ABB Switzerland Industrial Machinery $45.9 21.28 7.64% 52.2% 0.5%

Anglo Amer U.K. General Mining 52.5 25.02 2.39 102.4 -5.0

ArcelorMittal Luxembourg Iron & Steel 61.3 28.81 2.24 60.1 -26.4

BNP Paribas France Banks 84.3 52.25 2.15 119.4 -34.2

BG Grp U.K. Integrated Oil & Gas 66.2 11.83 2.03 15.6 66.4

Soc. Generale France Banks $39.3 38.98 -7.20% 70.2 -67.0

Daimler Germany Automobiles 45.5 31.50 -4.68 43.5 -40.9

UniCredit Italy Banks 52.0 1.98 -1.02 149.8 -66.0

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.1 72.45 -0.96 -4.6 -43.3

Intesa Sanpaolo Italy Banks 43.2 2.68 -0.93 27.2 -52.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Barclays 55.0 3.08 1.98% 205.0% -59.5%
U.K. (Banks)
BHP Billiton 70.4 20.16 1.92 70.9 84.4
U.K. (General Mining)
Telefonica 111.7 17.43 1.57 25.5 2.9
Spain (Fixed Line Telecommunications)
Siemens 81.2 65.17 1.35 46.2 -23.6
Germany (Diversified Industrials)
Vodafone Grp 129.0 1.42 1.29 11.4 -3.2
U.K. (Mobile Telecommunications)
British Amer Tob 68.7 21.70 1.24 21.8 37.9
U.K. (Tobacco)
Deutsche Bk 40.0 47.31 1.23 133.1 -55.4
Germany (Banks)
Rio Tinto 82.4 34.41 1.21 108.3 45.4
U.K. (General Mining)
ING Groep 36.2 6.89 1.13 94.6 -73.3
Netherlands (Life Insurance)
Deutsche Telekom 57.4 9.66 1.12 1.1 -28.2
Germany (Mobile Telecommunications)
BASF 52.6 42.01 1.10 83.2 5.1
Germany (Commodity Chemicals)
Diageo 45.8 10.61 1.05 21.1 2.4
U.K. (Distillers & Vintners)
Sanofi-Aventis 97.5 54.43 1.02 18.8 -18.2
France (Pharmaceuticals)
ENI 93.3 17.09 0.95 1.2 -28.8
Italy (Integrated Oil & Gas)
France Telecom 61.4 17.00 0.92 -2.9 -19.3
France (Fixed Line Telecommunications)
Total 137.5 43.00 0.87 9.1 -18.1
France (Integrated Oil & Gas)
Nokia 50.3 9.86 0.82 15.5 -43.2
Finland (Telecommunications Equipment)
Banco Santander 111.0 9.99 0.81 92.1 -26.6
Spain (Banks)
BP 186.6 5.77 0.79 19.4 10.8
U.K. (Integrated Oil & Gas)
Novartis 144.8 59.00 0.77 22.0 -17.6
Switzerland (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

RWE 46.4 65.05 0.76% 14.8% -15.9%
Germany (Multiutilities)
UBS 48.5 14.67 0.76 14.6 -78.4
Switzerland (Banks)
Allianz SE 50.9 82.57 0.72 43.4 -49.3
Germany (Full Line Insurance)
Royal Dutch Shell A 98.8 20.44 0.71 6.7 -18.8
U.K. (Integrated Oil & Gas)
Bayer 57.2 50.77 0.69 19.5 14.1
Germany (Specialty Chemicals)
Unilever 52.2 22.35 0.68 42.8 12.3
Netherlands (Food Products)
Nestle 174.4 51.45 0.68 32.1 7.8
Switzerland (Food Products)
Roche Hldg Pt. Ct. 118.9 182.30 0.61 26.3 -18.7
Switzerland (Pharmaceuticals)
GDF Suez 83.7 27.20 0.61 3.3 -20.6
France (Multiutilities)
Iberdrola 42.9 6.00 0.60 6.2 -30.9
Spain (Conventional Electricity)
HSBC Hldgs 186.5 6.85 0.59 57.8 -13.3
U.K. (Banks)
Tesco 53.4 4.30 0.57 22.2 -3.5
U.K. (Food Retailers & Wholesalers)
AXA 48.2 15.64 0.55 57.8 -52.5
France (Full Line Insurance)
E.ON 73.0 26.78 0.34 18.8 -24.3
Germany (Multiutilities)
Banco Bilbao Vizcaya 52.0 10.18 0.25 66.3 -46.3
Spain (Banks)
Assicurazioni Genli 35.8 16.87 0.12 24.9 -43.8
Italy (Full Line Insurance)
Astrazeneca 63.6 27.98 0.11 12.4 -3.7
U.K. (Pharmaceuticals)
SAP 54.1 32.40 0.08 20.0 -7.8
Germany (Software)
GlaxoSmithKline 111.1 12.44 -0.12 6.2 -13.7
U.K. (Pharmaceuticals)
Credit Suisse Grp 52.3 47.60 -0.67 63.5 -48.1
Switzerland (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.70 $25.24 -0.16 -0.63%
Alcoa AA 26.70 13.61 0.01 0.07
AmExpress AXP 6.30 39.14 0.09 0.23
BankAm BAC 203.60 15.88 0.22 1.40
Boeing BA 4.20 62.89 1.07 1.73
Caterpillar CAT 6.60 57.81 0.31 0.54
Chevron CVX 9.40 73.62 0.78 1.07
CiscoSys CSCO 39.50 24.28 0.21 0.87
CocaCola KO 8.30 55.91 0.58 1.05
Disney DIS 7.70 31.02 0.16 0.52
DuPont DD 5.70 33.62 0.49 1.48
ExxonMobil XOM 21.60 65.96 0.20 0.30
GenElec GE 45.10 16.24 0.09 0.56
HewlettPk HPQ 22.40 50.81 0.69 1.38
HomeDpt HD 15.00 30.30 0.28 0.93
Intel INTC 40.80 20.84 0.18 0.87
IBM IBM 5.20 127.81 1.48 1.17
JPMorgChas JPM 29.80 40.41 0.37 0.92
JohnsJohns JNJ 7.80 64.53 0.55 0.86
KftFoods KFT 17.70 28.81 0.18 0.63
McDonalds MCD 4.70 64.48 0.22 0.34
Merck MRK 10.10 37.29 -0.05 -0.13
Microsoft MSFT 41.20 28.97 0.38 1.33
Pfizer PFE 54.90 17.73 0.06 0.34
ProctGamb PG 16.40 63.39 0.54 0.86
3M MMM 2.60 81.11 0.97 1.21
TravelersCos TRV 4.30 52.74 0.99 1.91
UnitedTech UTX 3.90 68.11 0.76 1.13
Verizon VZ 10.50 29.15 0.01 0.03

WalMart WMT 26.60 53.47 -0.59 -1.09

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 794 –39 21 92

M real 902 –28 26 7

ISS Hldg 640 –28 25 84

TUI 936 –26 17 100

Fiat 405 –25 45 120

Alcatel Lucent 681 –25 30 93

Intelsat 661 –24 –6 141

HeidelbergCement 383 –22 69 119

UPC Hldg 567 –18 –1 16

Wind Acquisition Fin 579 –17 10 24

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Scottish Pwr UK 71 1 2 8

Sanofi Aventis 59 1 3 3

Dong Energy 65 1 ... 6

Anglo Irish Bk C 317 1 3 –12

Natixis 130 1 7 18

J Sainsbury 113 2 13 26

Assa Abloy 62 2 1 14

TelefonAB L M Ericsson 95 3 8 4

Brit Energy Bd Fin 78 4 4 6

Telecom Italia 143 5 24 24

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Soldiers in Niger seize presidential palace
Soldiers staged a coup in the

uranium-rich West African nation of
Niger on Thursday, seizing president
Mamadou Tandja amid a barrage of
gunfire.

“Sporadic gunshots have contin-
ued to be heard in and around the
Presidential Palace for sometime,” a
statement from Niger’s U.K. consul,
Chuma Igbokwe, said.

Adrienne Diop, spokeswoman for
the Economic Community of West
African States, said that insurgents
were holding the president with
other ministers and people close to
him, but that he is apparently unin-
jured.

“This didn’t come as a surprise,”
Dr. Diop said. “There has been a cri-
sis for the past six or seven months.

We were hoping that there would be
a peaceful settlement to dialogue
between the opposition and the gov-
ernment, but Ecowas couldn’t bring
the parties together through media-
tion.”

Ecowas, a regional economic or-
ganization of 15 African states, said
it condemned the coup.

Reached by telephone, several
government officials said that the
attack took place while Mr. Tandja
was presiding over a cabinet meet-
ing with ministers of his administra-
tion.

After going for the day without
any news reports, the military an-
them took over the radio airwaves
in the evening, Niamey residents
said.

“That’s a sign that the military
has taken power,” 43-year-old Ab-
doulaye Sounaye said by telephone.

“We are expecting to hear from
them... a major announcement to-
night.”

France’s foreign ministry posted
a note on its Web site, recommend-
ing that French citizens living in Ni-
ger stay home. The ministry also
urged travelers to avoid Niger, even
for transit, “because of events under
way in Niamey.”

Niamey resident Mohammad Ka-
rimoune said he heard gunshots
Thursday afternoon. Markets closed
and offices were shuttered as the
disruption lasted for more than an
hour, he said by telephone, adding
that he still heard shots in late af-
ternoon.

Niger is one of Africa’s poorest
countries, with frequent famines,
but it has one highly prized export
commodity: uranium. Through
French state-controlled nuclear-en-

ergy company Areva SA, France has
a facto monopoly on Niger’s ura-
nium output.

In recent years, however, Niger
has tried to open up its uranium
mining industry to other foreign
partners, granting mining conces-
sions to companies from China, for
example.

The country saw a flurry of
coups and rebellions until Mr.
Tandja took power in 1999. While
his election was democratic, he has
drawn criticism and protest for
passing a new constitution that re-
moved term limits and refusing to
step down when his term expired in
December.

The international community had
taken action against the deteriorat-
ing political situation. The European
Union had announced it suspended
all non-humanitarian aid to Niger.

BY CASSANDRA VINOGRAD
AND DAVID GAUTHIER-VILLARS

Mamadou Tandja in 2004 photo.
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Dominican ties with Haiti improve
Neighbors’ relations warm in quake’s aftermath; in tragedy, they see new opportunities for development

SANTO DOMINGO, Dominican
Republic—President Leonel Fernán-
dez paid an unannounced visit to his
Haitian counterpart, René Préval,
less than 48 hours after last month’s
earthquake devastated the Haitian
capital of Port-au-Prince.

Mr. Préval had regrouped with
surviving members of the Haitian
government in a grimy one-story
police station near the airport. “I
found him alone in a darkened of-
fice, totally shattered by what had
happened,” says Mr. Fernández in
an interview in a gilded hall of the
presidential palace here. “The
streets were littered with bodies. ...
We quickly began to make plans to
see what immediate measures we
could take” to help.

Alice Blanchet, a special adviser
to Haitian Prime Minister Jean-Max
Bellerive, was in New York when the
quake struck. Watching Mr. Préval
on television, “I saw a man who was
totally devastated,” she says, “You
could feel the whole weight of the
disaster on him.”

For two centuries, Haiti and the
Dominican Republic have been the
most uneasy of neighbors. The two
countries share the small island of
Hispaniola, but they speak different
languages, and their bloody and
confrontational histories have made
each distrust, fear and resent the
other. In the aftermath of the Jan.
12 quake, people on both sides of
the border see an opportunity to
improve relations.

In addition to millions of dollars
in government and private aid, the
Dominican Republic has sent 15 bus-
sized field kitchens to Haiti that
each serve more than 60,000 hot
meals a day, as well as dozens of

generators and dozens of teams of
electrical workers to help turn the
lights on in Port-au-Prince. It has
donated old school buses to serve as
temporary classrooms, and is mak-
ing plans to put thousands of Hai-
tian students in Dominican schools
and universities. Dominican doctors
hastily turned a planned clinic on
the border into a state-of-the-art
hospital where thousands of injured
Haitians have been treated.

“The Dominicans were the first
to arrive with help, with doctors,
food and aid,” says Ms. Blanchet.
“They were stellar.”

“I think the tragedy has had the
blessing of bringing our countries
closer,” says Mr. Fernández. “From
something bad something good can
emerge.” Still, he warns, if a mass of

Haitians cross the border to the Do-
minican Republic, it would add to
pressure on strained public services,
potentially threaten the Dominican
government—and could turn into a
regional security problem for the
U.S. “Drug trafficking would in-
crease. We could turn into failed
states,” he says, referring to the
possibility of a Haitian collapse.

Race has been an important fac-
tor in the island’s history. Haiti’s
black slave revolutionaries, who
wrung independence for their na-
tion from Napoleon’s grenadiers in
1804, quickly overran the eastern,
Spanish part of the island. It was
only in 1844 that the Dominican Re-
public won its independence from
Haiti—not from Spain, as had other
Spanish colonies, but from the

French-speaking Haitians. Spanish-
speaking and relatively light-
skinned, Dominicans looked down
on, but feared their Creole-speaking,
predominantly black neighbors.

“There was a war that took place
for 17 years between our two na-
tions,” says Mr. Fernández, who
with generations of Dominicans was
brought up on the national narrative
of how Haitian troops slaughtered
Dominicans by the thou-
sands during the war of in-
dependence. In 1937, Do-
minican dictator Rafael
Leónidas Trujillo ordered
the massacre of an esti-
mated 30,000 Haitian mi-
grants, most of whom
worked in Dominican cane
fields. On Mr. Trujillo’s or-
ders, soldiers killed Hai-
tians along the border,
identifying them by asking
them to pronounce the
word perejil, Spanish for
parsley. Creole-speaking Haitians,
who supposedly couldn’t roll the “r,”
were executed.

The Dominican Republic has
made steady progress since it began
to emerge from the shadow of the
31-year Trujjillo dictatorship in 1961,
but Haiti has plunged into chaos
again and again after 29 years of
dictatorship by the Duvalier family
ended in 1986. Both are poor coun-
tries with populations of about nine
million. But Haiti’s gross domestic
product is less than $6 billion, and
78% of the population lives on less
than $2 a day. The Dominican Re-
public has a GDP of $45 billion, and
a poverty rate of 48%. It is currently
home to as many as a million Hai-
tians, many of whom work in agri-
culture and construction.

Mr. Fernández says he hopes the

international community will invest
the billions of dollars in time and
effort needed to “re-found” Haiti.
But he and many others here fear
that attention will wane, and the
pressure of a failed Haiti will spur
massive migration to the Dominican
Republic. That would add to the
woes of his country, which suffers
from endemic corruption, increasing
infiltration by drug traffickers, and

hours-long blackouts that
have hindered economic de-
velopment.

Mr. Fernández says he is
working with top Haitian
officials, as well as the U.S.,
Canada, and multilateral
agencies on a long-term de-
velopment plan for Haiti to
be unveiled at an interna-
tional conference here in
June. Among issues to be
addressed, says Mr. Fernán-
dez, are ways to revitalize
Haitian agriculture, develop

tourism and stimulate Haiti’s textile
manufacturing industry.

It is an enormous job. In a report
Tuesday, the Inter-American Devel-
opment Bank concluded that the
Haitian earthquake has been the
worst, costliest disaster in history.

The quake killed as many as
250,000 people, claiming more lives
as a percentage of the population
than any other recorded disaster,
and caused as much as $13.2 billion
in damages. A decade after the di-
saster, Haiti’s economic output is
likely to be roughly 30% lower than
it otherwise would have been, the
report said.

The quake has spurred an out-
pouring of support from individuals
and businesses. Dominican compa-
nies have donated some $17 million
in aid.

BY JOSÉ DE CÓRDOBA

Haitian quake victim Manuela Manuela, 10, at a Dominican hospital Sunday.
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Leonel
Fernández

quirements that a portion of foreign
capital be held interest-free at the
central bank, and various regula-
tions to reduce foreign lending.

The IMF says such restrictions
have tended to make it harder for
investors to pull money out of a
country quickly, thus reducing fi-

Continued from first page nancial fragility. It isn’t clear
whether the measures also reduce
the total capital that enters the
country, the IMF said.

In 2007, before the crisis, a very
different IMF gave very different ad-
vice. In a July 2007 speech in Bang-
kok, the IMF’s managing director at
the time, Rodrigo de Rato, advised

nations that capital controls “rap-
idly become ineffective” and are
easily circumvented.

The IMF now says that finding a
way around restrictions increases
costs for investors and acts as “sand
in the wheels” of international capi-
tal. Columbia University economist
Jagdish Bhagwati, who criticized

IMF opposition to capital controls
during the Asia crisis in the late
1990s, applauded the change. “Bet-
ter late than never,” he said. “This is
so clearly an area where letting
markets rip isn’t a good idea.”

Deploying restrictions to main-
tain undervalued currencies, the au-
thors warned, would be undesirable:

Money would flow to other coun-
tries, pushing up their currencies
and making their exports less com-
petitive. The authors didn’t mention
any country, but it is clear they
were warning China. The IMF has
labeled the yuan as undervalued,
joining the U.S. and Europe in press-
ing China to let its currency rise.

IMF, reversing course, suggests capital controls for emerging markets
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/17 GBP 8.04 -2.4 26.5 -2.4
Andfs. Borsa Global GL EQ AND 02/17 EUR 6.31 -3.0 18.7 -13.6
Andfs. Emergents GL EQ AND 02/17 USD 16.68 -3.9 77.7 -7.4
Andfs. Espanya EU EQ AND 02/17 EUR 12.23 -12.1 30.4 -10.1
Andfs. Estats Units US EQ AND 02/17 USD 14.62 -2.6 29.6 -10.5
Andfs. Europa EU EQ AND 02/17 EUR 7.33 -6.6 25.9 -11.8
Andfs. Franca EU EQ AND 02/17 EUR 9.13 -6.2 22.6 -12.3
Andfs. Japo JP EQ AND 02/17 JPY 504.34 -1.3 30.2 -13.8
Andfs. Plus Dollars US BA AND 02/17 USD 9.37 -0.7 15.6 -5.1
Andfs. RF Dolars US BD AND 02/17 USD 11.53 0.8 14.6 0.0
Andfs. RF Euros EU BD AND 02/17 EUR 10.94 1.0 22.6 -0.1
Andorfons EU BD AND 02/17 EUR 14.59 0.6 26.5 -1.4
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/17 EUR 9.52 -0.4 24.7 -7.1
Andorfons Mix 60 EU BA AND 02/17 EUR 9.10 -1.8 22.4 -12.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/05 USD 280811.90 2.3 117.7 10.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/18 EUR 9.18 0.1 -5.1 -3.1
DJE-Absolut P GL EQ LUX 02/18 EUR 202.75 -1.0 20.2 -6.2
DJE-Alpha Glbl P EU BA LUX 02/18 EUR 174.17 -2.2 18.4 -4.4
DJE-Div& Substanz P GL EQ LUX 02/18 EUR 215.38 0.1 26.6 -1.9
DJE-Gold&Resourc P OT EQ LUX 02/18 EUR 169.75 -0.3 19.9 -5.8
DJE-Renten Glbl P EU BD LUX 02/18 EUR 132.26 1.3 8.3 4.1
LuxPro-Dragon I AS EQ LUX 02/18 EUR 147.64 -6.6 49.8 -3.3
LuxPro-Dragon P AS EQ LUX 02/18 EUR 143.65 -6.6 49.2 -3.7
LuxTopic-Aktien Europa EU EQ LUX 02/18 EUR 16.64 -6.0 31.3 -0.9
LuxTopic-Pacific AS EQ LUX 02/18 EUR 17.10 4.4 83.5 -3.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/17 EUR 24.29 -0.1 4.0 -38.4
MP-TURKEY.SI OT OT SVN 02/17 EUR 37.26 7.3 102.8 -6.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/17 EUR 14.13 5.7 57.7 2.0
Parex Eastern Europ Bd EU BD LVA 02/17 USD 15.34 4.8 75.7 5.1
Parex Russian Eq EE EQ LVA 02/17 USD 20.23 3.6 138.3 -16.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/17 EUR 126.95 4.7 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/18 USD 163.36 -6.8 67.7 -12.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/18 USD 155.30 -6.9 66.3 -13.0
PF (LUX)-Biotech-Pca OT EQ LUX 02/17 USD 292.10 3.2 -2.5 -4.3
PF (LUX)-CHF Liq-Pca CH MM LUX 02/17 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/17 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/17 USD 111.75 -4.4 48.3 -3.7
PF (LUX)-East Eu-Pca EU EQ LUX 02/17 EUR 339.80 8.1 171.4 -11.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/18 USD 502.49 -5.8 78.4 -13.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/17 EUR 98.87 -2.1 38.0 -8.9
PF (LUX)-EUR Bds-Pca EU BD LUX 02/17 EUR 389.73 1.4 5.3 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/17 EUR 285.79 1.4 5.3 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/17 EUR 150.21 1.6 18.3 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/17 EUR 101.83 1.6 18.3 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/17 EUR 148.57 1.6 52.3 7.9

PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/17 EUR 81.43 1.6 52.3 7.9
PF (LUX)-EUR Liq-Pca EU MM LUX 02/17 EUR 136.01 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/17 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/17 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/17 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/17 EUR 401.89 -1.5 39.1 -11.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/17 EUR 130.42 -2.0 38.0 -9.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/17 USD 244.57 0.5 31.2 10.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/17 USD 158.84 0.5 31.1 10.0
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 318.98 -9.2 54.4 -8.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/18 USD 345.18 -4.3 100.9 -13.5
PF (LUX)-Jap Index-Pca JP EQ LUX 02/18 JPY 8846.50 -0.4 24.8 -16.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/18 JPY 7730.62 -0.2 22.3 -19.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/18 JPY 7491.54 -0.3 21.5 -19.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/18 JPY 4375.74 -0.9 27.9 -15.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/17 USD 46.83 4.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/18 USD 261.27 -4.3 88.0 -4.4
PF (LUX)-Piclife-Pca CH BA LUX 02/17 CHF 795.29 0.5 16.5 -0.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/17 EUR 66.53 1.8 63.7 -0.2
PF (LUX)-Rus Eq-Pca OT OT LUX 02/17 USD 66.58 3.4 224.3 -13.6
PF (LUX)-Security-Pca GL EQ LUX 02/17 USD 96.55 -3.0 38.4 -0.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/17 EUR 459.27 1.4 40.2 -8.7
PF (LUX)-Timber-Pca OT OT LUX 02/17 USD 102.80 -3.5 74.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/17 USD 101.90 -0.9 39.2 -7.4
PF (LUX)-USA Index-Pca US EQ LUX 02/17 USD 89.50 -1.3 41.0 -8.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/17 USD 513.39 1.1 -1.1 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/17 USD 367.09 1.1 -1.1 3.2
PF (LUX)-USD Liq-Pca US MM LUX 02/17 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/17 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/17 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/17 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/17 EUR 125.38 1.2 20.1 -6.1
PF (LUX)-WldGovBds-Pca GL BD LUX 02/18 USD 164.45 -0.4 6.5 4.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/18 USD 133.35 -0.4 6.5 4.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/17 USD 13.12 -2.5 73.8 3.7
Japan Fund USD JP EQ IRL 02/18 USD 16.28 2.5 29.8 2.3
Polar Healthcare Class I USD OT OT IRL 02/17 USD 12.99 0.5 NS NS
Polar Healthcare Class R USD OT OT IRL 02/17 USD 12.96 0.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/10 USD 124.51 -2.2 125.8 -3.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/17 EUR 672.48 -4.9 35.0 -10.1
Core Eurozone Eq B EU EQ IRL 02/17 EUR 786.52 -5.4 37.0 NS
Euro Fixed Income A EU BD IRL 02/17 EUR 1270.65 2.1 14.3 0.4
Euro Fixed Income B EU BD IRL 02/17 EUR 1357.58 2.2 15.0 1.0
Euro Small Cap A EU EQ IRL 02/17 EUR 1208.31 0.6 43.8 -11.5
Euro Small Cap B EU EQ IRL 02/17 EUR 1295.33 0.7 44.6 -10.9
Eurozone Agg Eq A EU EQ IRL 02/17 EUR 633.64 -3.4 40.4 -11.7
Eurozone Agg Eq B EU EQ IRL 02/17 EUR 911.32 -3.3 41.3 -11.2
Glbl Bd (EuroHdg) A GL BD IRL 02/17 EUR 1405.38 2.2 15.8 3.9
Glbl Bd (EuroHdg) B GL BD IRL 02/17 EUR 1492.88 2.3 16.5 4.6
Glbl Bd A EU BD IRL 02/17 EUR 1170.77 6.0 10.8 7.3
Glbl Bd B EU BD IRL 02/17 EUR 1247.87 6.0 11.5 8.0
Glbl Real Estate A OT EQ IRL 02/17 USD 853.73 -4.8 68.4 -15.5
Glbl Real Estate B OT EQ IRL 02/17 USD 880.85 -4.7 69.4 -15.0
Glbl Real Estate EH-A OT EQ IRL 02/17 EUR 768.50 -4.5 58.1 -16.1
Glbl Real Estate SH-B OT EQ IRL 02/17 GBP 72.41 -4.4 57.9 -16.0
Glbl Strategic Yield A EU BD IRL 02/17 EUR 1613.81 0.4 37.6 5.1
Glbl Strategic Yield B EU BD IRL 02/17 EUR 1728.39 0.5 38.5 5.8
Japan Equity A JP EQ IRL 02/17 JPY 11527.01 -1.0 28.0 -16.7
Japan Equity B JP EQ IRL 02/17 JPY 12295.69 -0.9 28.8 -16.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/17 USD 2175.16 -4.9 91.2 -4.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/17 USD 2323.19 -4.8 92.4 -4.4
Pan European Eq A EU EQ IRL 02/17 EUR 942.47 -2.1 40.3 -11.0
Pan European Eq B EU EQ IRL 02/17 EUR 1005.48 -2.0 41.1 -10.5
US Equity A US EQ IRL 02/17 USD 862.52 -1.2 45.7 -9.3
US Equity B US EQ IRL 02/17 USD 924.19 -1.1 46.5 -8.7
US Small Cap A US EQ IRL 02/17 USD 1278.73 -0.8 44.6 -9.2
US Small Cap B US EQ IRL 02/17 USD 1371.06 -0.7 45.5 -8.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/18 EUR 13.41 -3.3 -5.4 6.8
Asset Sele C H-CHF OT OT LUX 02/18 CHF 93.01 -3.3 NS NS
Asset Sele C H-GBP OT OT LUX 02/18 GBP 94.30 -3.2 -5.3 NS
Asset Sele C H-JPY OT OT LUX 02/18 JPY 9352.35 -3.2 NS NS
Asset Sele C H-NOK OT OT LUX 02/18 NOK 107.81 -3.1 -4.1 NS
Asset Sele C H-SEK OT OT LUX 02/18 SEK 134.55 -3.3 -5.8 7.3

Asset Sele C H-USD OT OT LUX 02/18 USD 94.16 -3.3 -5.3 NS
Asset Sele CG-EUR OT OT LUX 02/18 GBP 97.30 -1.6 NS NS
Asset Sele D H-SEK OT OT LUX 02/18 SEK 126.27 -3.3 -5.8 NS
Choice Asia SmCap exJpn -C- OT OT LUX 02/18 SEK 30.85 -4.1 72.6 2.4
Choice Emerging Mkts Fd -C- OT OT LUX 02/18 USD 2.53 -5.4 79.2 -7.8
Choice Global Value -C- GL EQ LUX 02/18 SEK 74.51 -3.3 31.4 -14.1
Choice Global Value -D- OT OT LUX 02/18 SEK 71.38 -3.3 31.4 -14.1
Choice Global Value -I- OT OT LUX 02/18 EUR 6.81 1.4 49.2 -15.4
Choice Japan Fd -C- OT OT LUX 02/18 JPY 47.25 0.8 20.3 -18.1
Choice Japan Fd -D- OT OT LUX 02/18 JPY 42.49 0.8 20.3 -18.1
Choice Jpn Chance/Risk -C- OT OT LUX 02/18 JPY 49.67 -2.4 28.5 -20.8
Choice NthAmChance/Risk -C- OT OT LUX 02/18 USD 3.85 -1.9 43.4 -9.3
Eastern Europe exRussia Fd -C- OT OT LUX 02/18 EUR 2.59 -0.3 88.6 -13.0
Europe Fund -C- OT OT LUX 02/18 EUR 2.78 -1.8 40.8 -15.1
Europe Fund -D- OT OT LUX 02/18 NA 1.48 -1.8 NS NS
Europe Index Fund OT OT LUX 02/18 EUR 3.96 -2.6 36.7 -16.1
Global Fd -C- OT OT LUX 02/18 USD 2.06 -3.6 40.2 -12.0
Global Fd -D- OT OT LUX 02/18 USD 1.29 -3.6 40.2 NS

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/18 USD 7.02 -5.1 72.5 -7.2
Choice Asia ex. Japan -D- OT OT LUX 02/18 USD 1.24 -5.1 72.5 NS
Currency Alpha EUR -IC- OT OT LUX 02/18 EUR 10.19 -1.1 -4.8 0.9
Currency Alpha EUR -RC- OT OT LUX 02/18 EUR 10.09 -1.1 -5.2 0.5
Currency Alpha SEK -ID- OT OT LUX 02/18 SEK 94.74 -1.0 -8.4 -1.1
Currency Alpha SEK -RC- OT OT LUX 02/18 SEK 98.81 -1.1 -5.2 0.5
Eastern Europe SmCap Fd -C- OT OT LUX 02/18 EUR 3.01 11.9 162.1 -9.2
Ethical Europe Fd -C- OT OT LUX 02/18 EUR 1.92 -2.1 38.5 -15.7
Nordic Focus SH A OT OT LUX 02/18 EUR 82.68 2.4 62.2 -2.4
Nordic Focus SH B OT OT LUX 02/18 SEK 86.39 2.4 62.2 -2.4
Nordic Focus SH C OT OT LUX 02/18 NOK 82.43 2.4 62.2 -2.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 02/18 USD 0.78 -5.1 50.4 -9.3
Ethical Glbl lndex Fd -C- OT OT LUX 02/18 USD 0.80 -4.9 23.3 NS
Ethical Sweden Fd -D- OT OT LUX 02/18 SEK 41.06 -1.5 53.9 3.0
Europe Chance/Risk Fd -C- OT OT LUX 02/18 EUR 1024.24 -1.2 43.4 -17.5
Generation Fd 80 -C- OT OT LUX 02/18 SEK 7.80 -1.5 23.0 -4.9
Global Chance/Risk Fd -C- OT OT LUX 02/18 EUR 0.60 0.6 28.4 -8.2
Technology Fd -C- OT OT LUX 02/18 USD 0.20 -4.9 NS NS
Technology Fd -D- OT OT LUX 02/18 USD 2.40 -4.9 56.4 -0.3
U.S. Index Fd -C- OT OT LUX 02/18 NA 1.79 -2.3 39.5 -9.1
U.S. Index Fd -D- OT OT LUX 02/18 USD 1.79 -2.3 39.5 -9.1
World Fd -C- OT OT LUX 02/18 USD 27.91 -2.0 NS NS
World Fd -D- OT OT LUX 02/18 USD 2.12 -2.0 51.8 -6.1

n SEB Fund 4
Index Linked Bd Fd SEK -D- OT OT LUX 02/18 SEK 13.29 1.0 4.7 3.6
Medical Fd -D- OT OT LUX 02/18 USD 3.28 -1.3 19.7 -3.9
Short Bond Fd EUR -C- OT OT LUX 02/18 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/18 NA 0.50 NS NS NS
Short Bond Fd SEK HNWC OT OT LUX 02/18 SEK 11.10 0.0 NS NS
Short Bond Fd SEK HNWD OT OT LUX 02/18 SEK 10.15 0.0 NS NS

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 02/18 SEK 42.97 0.3 2.5 6.0
Bond Fd SEK -D- NO BD LUX 02/18 SEK 12.48 0.3 2.6 5.4
Bond Fd SEK HNWD OT OT LUX 02/18 SEK 9.03 0.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 02/18 EUR 1.29 1.7 19.0 4.2
Corp. Bond Fd EUR -D- EU BD LUX 02/18 EUR 0.99 1.9 19.0 4.0
Corp. Bond Fd SEK -C- NO BD LUX 02/18 SEK 12.75 1.3 17.9 2.4
Corp. Bond Fd SEK -D- NO BD LUX 02/18 SEK 9.64 1.3 17.9 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/18 EUR 106.45 1.7 2.7 3.2
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/18 EUR 110.75 1.7 7.2 5.3
Flexible Bond Fd -C- NO BD LUX 02/18 SEK 21.33 -0.1 1.0 3.7
Flexible Bond Fd -D- NO BD LUX 02/18 SEK 11.67 -0.1 1.0 3.7

n SEB Sicav 1
Nordic Fd -C- OT OT LUX 02/18 EUR 5.81 -1.0 39.2 -4.7
Russia Fd -C- OT OT LUX 02/18 EUR 9.34 5.6 181.9 -8.6

n SEB Sicav 2
Listed Private Equity -C- OT OT LUX 02/18 EUR 136.16 5.7 NS NS
Listed Private Equity -IC- OT OT LUX 02/18 EUR 81.27 6.8 108.4 NS
Listed Private Equity -ID- OT OT LUX 02/18 EUR 78.71 6.7 102.3 NS
Nordic Small Cap -C- OT OT LUX 02/18 EUR 142.33 5.6 NS NS
Nordic Small Cap -IC- OT OT LUX 02/18 EUR 142.91 5.7 NS NS
Short Bond Fd SEK -C- OT OT LUX 02/18 SEK 21.95 0.0 1.0 2.1
Short Bond Fd USD -C- OT OT LUX 02/18 USD 2.49 -0.1 -0.4 0.5
Short Medium Bd Fd SEK -D- OT OT LUX 02/18 SEK 8.80 0.0 0.6 1.9

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 02/18 EUR 98.10 -1.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 02/18 GBP 97.30 -1.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 02/18 SEK 76.92 -1.7 -3.7 -12.8
Asset Sele Defensive SEK -C- OT OT LUX 02/18 SEK 98.01 -1.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 02/18 SEK 70.27 -1.7 -3.8 -14.1
Asset Sele Defensive USD -C- OT OT LUX 02/18 USD 99.26 -1.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 02/18 NOK 95.79 -6.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/18 SEK 94.36 -6.5 NS NS
Asset Sele Opp D GBP OT OT LUX 02/18 GBP 90.04 -6.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/18 EUR 95.33 -6.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/18 GBP 95.53 -6.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/18 SEK 95.09 -6.5 NS NS
Asset Sele Original C EUR OT OT LUX 02/18 EUR 98.29 -3.1 NS NS
Asset Sele Original D GBP OT OT LUX 02/18 GBP 98.82 -3.0 NS NS
Asset Sele Original ID GBP OT OT LUX 02/18 GBP 98.44 -3.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/17 EUR 30.63 3.3 15.2 2.2
Bonds Eur Corp A OT OT LUX 02/16 EUR 23.23 0.6 9.6 2.5
Bonds Eur Hi Yld A OT OT LUX 02/16 EUR 20.78 0.9 49.3 4.0
Bonds EURO A OT OT LUX 02/17 EUR 41.36 0.8 4.2 4.5
Bonds Europe A OT OT LUX 02/17 EUR 39.52 1.1 2.7 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/17 USD 41.48 -1.2 10.2 4.0
Eq. AsiaPac Dual Strategies A OT OT LUX 02/17 USD 9.83 -5.7 71.7 -9.7
Eq. China A OT OT LUX 02/17 USD 21.95 -9.0 60.0 -11.8
Eq. Concentrated Euroland A OT OT LUX 02/17 EUR 88.05 -5.3 26.4 -15.4
Eq. ConcentratedEuropeA OT OT LUX 02/16 EUR 25.70 -4.9 31.7 -14.6
Eq. Emerging Europe A OT OT LUX 02/16 EUR 24.14 2.5 92.0 -20.6
Eq. Equities Global Energy OT OT LUX 02/17 USD 17.49 -3.6 33.0 -13.7
Eq. Euroland A OT OT LUX 02/17 EUR 10.31 -4.8 26.6 -15.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/17 EUR 138.92 -1.6 42.1 -7.6
Eq. EurolandCyclclsA OT OT LUX 02/17 EUR 17.52 -1.6 33.5 -11.1
Eq. EurolandFinancialA OT OT LUX 02/17 EUR 10.23 -9.6 56.8 -18.3
Eq. Glbl Emg Cty A OT OT LUX 02/17 USD 8.90 -8.1 64.4 -15.4
Eq. Global A OT OT LUX 02/17 USD 26.93 -3.3 43.8 -11.0
Eq. Global Resources A OT OT LUX 02/17 USD 105.39 -3.5 47.4 -12.1
Eq. Gold Mines A OT OT LUX 02/17 USD 29.22 -3.6 30.5 -3.7
Eq. India A OT OT LUX 02/17 USD 124.03 -5.1 81.8 -15.0
Eq. Japan CoreAlpha A OT OT LUX 02/17 JPY 7448.26 2.7 39.5 -8.0
Eq. Japan Sm Cap A OT OT LUX 02/17 JPY 1042.49 -2.5 23.3 -12.9
Eq. Japan Target A OT OT LUX 02/18 JPY 1604.79 -2.0 9.8 -6.5
Eq. Latin America A OT OT LUX 02/17 USD 109.44 -5.9 78.8 -10.9
Eq. US ConcenCore A OT OT LUX 02/17 USD 22.01 -2.6 40.0 -3.7
Eq. US Focused A OT OT LUX 02/17 USD 15.76 -0.6 36.0 -16.7
Eq. US Lg Cap Gr A OT OT LUX 02/16 USD 14.83 -2.8 35.6 -9.6
Eq. US Mid Cap A OT OT LUX 02/17 USD 30.00 0.4 59.6 -6.1
Eq. US Multi Strg A OT OT LUX 02/16 USD 20.90 -1.8 36.7 -10.6
Eq. US Rel Val A OT OT LUX 02/17 USD 20.36 -1.2 48.2 -12.4
Eq. US Sm Cap Val A OT OT LUX 02/17 USD 15.91 -0.2 40.3 -15.9
Money Market EURO A OT OT LUX 02/16 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/16 USD 15.83 0.0 0.4 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/11 USD 921.37 -4.1 6.6 -28.6
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/11 AED 5.06 -5.1 28.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/15 JPY 8891.00 -6.0 19.9 -20.5
YMR-N Small Cap Fund OT OT IRL 02/15 JPY 6576.00 -6.2 17.4 -20.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/18 JPY 5871.00 -4.6 16.1 -23.5
Yuki 77 Growth JP EQ IRL 02/18 JPY 5382.00 -4.6 11.0 -26.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/18 JPY 6694.00 -1.9 24.8 -19.0
Yuki Chugoku JpnLowP JP EQ IRL 02/18 JPY 7600.00 0.8 12.9 -18.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/18 JPY 4582.00 -1.9 18.6 -22.9
Yuki Hokuyo Jpn Inc JP EQ IRL 02/18 JPY 5203.00 -0.9 17.6 -17.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/18 JPY 4829.00 -5.4 19.6 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/18 JPY 4237.00 -4.1 19.2 -27.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/18 JPY 4460.00 -4.4 19.0 -27.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/18 JPY 6674.00 -4.3 29.7 -21.6
Yuki Mizuho Jpn Gen OT OT IRL 02/18 JPY 8330.00 -3.3 25.1 -19.5
Yuki Mizuho Jpn Gro OT OT IRL 02/18 JPY 6129.00 -3.6 17.8 -21.4
Yuki Mizuho Jpn Inc OT OT IRL 02/18 JPY 7515.00 -1.6 9.0 -20.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/18 JPY 5076.00 -2.2 22.9 -20.8
Yuki Mizuho Jpn LowP OT OT IRL 02/18 JPY 11433.00 -1.1 22.7 -14.9
Yuki Mizuho Jpn PGth OT OT IRL 02/18 JPY 7563.00 -5.0 18.5 -24.5
Yuki Mizuho Jpn SmCp OT OT IRL 02/18 JPY 6650.00 -6.8 26.5 -21.4
Yuki Mizuho Jpn Val Sel OT OT IRL 02/18 JPY 5573.00 -1.3 24.5 -17.1
Yuki Mizuho Jpn YoungCo OT OT IRL 02/18 JPY 2657.00 -2.5 24.9 -25.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/18 JPY 5270.00 -2.8 24.6 -20.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/29 GBP 1.08 0.3 13.3 -0.9

Global Absolute EUR OT OT NA 01/29 EUR 1.56 0.3 11.6 NS

Global Absolute USD OT OT GGY 01/29 USD 2.00 0.3 12.0 -1.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/29 EUR 91.67 -0.1 20.3 -7.7

Special Opp Inst EUR OT OT CYM 01/29 EUR 86.68 -0.1 20.9 -7.2

Special Opp Inst USD OT OT CYM 01/29 USD 98.44 -0.1 21.9 -5.4

Special Opp USD OT OT CYM 01/29 USD 96.36 -0.2 21.1 -6.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/29 CHF 110.35 -0.4 9.2 -4.0

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/29 GBP 131.65 -0.3 10.0 -3.1

GH Fund Inst USD OT OT JEY 01/29 USD 111.45 -0.3 11.1 -1.5

GH FUND S EUR OT OT CYM 01/29 EUR 127.73 -0.2 11.3 -2.3

GH FUND S GBP OT OT JEY 01/29 GBP 132.38 -0.2 10.8 -2.1

GH Fund S USD OT OT CYM 01/29 USD 149.85 -0.3 11.7 -1.0

GH Fund USD OT OT GGY 01/29 USD 272.76 -0.4 10.2 -2.3

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/29 CHF 95.68 1.2 12.2 -7.6

MultiAdv Arb EUR Hdg OT OT JEY 01/29 EUR 104.23 1.2 13.5 -6.7

MultiAdv Arb GBP Hdg OT OT JEY 01/29 GBP 112.23 1.1 13.5 -6.9

MultiAdv Arb S EUR OT OT CYM 01/29 EUR 111.60 1.3 14.5 -5.3

MultiAdv Arb S GBP OT OT CYM 01/29 GBP 115.29 0.0 13.2 -6.2

MultiAdv Arb S USD OT OT CYM 01/29 USD 127.49 1.3 15.1 -4.4

MultiAdv Arb USD OT OT GGY 01/29 USD 196.32 1.1 13.9 -5.5

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/12 USD 367.55 -0.3 117.7 -28.3

Antanta MidCap Fund EE EQ AND 02/12 USD 712.78 0.4 236.8 -36.9

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/16 USD 33.82 -17.1 -59.4 -14.9

Superfund GCT USD* OT OT LUX 02/16 USD 1886.00 -14.1 -48.6 -11.1

Superfund Green Gold A (SPC) OT OT CYM 02/16 USD 888.59 -7.9 -26.0 -2.5

Superfund Green Gold B (SPC) OT OT CYM 02/16 USD 814.96 -12.9 -41.6 -9.4

Superfund Q-AG* OT OT AUT 02/16 EUR 6016.00 -9.1 NS -3.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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U.A.E. pursues Hamas-killing probe
Authorities examine five U.S.-issued credit-card accounts in looking into militant group leader’s slaying in Dubai

Authorities in the United Arab
Emirates are probing five U.S.-is-
sued credit-card accounts, which of-
ficials say were used by five of the
11 suspects in last month’s killing of
a Hamas leader in Dubai, according
to a person familiar with the situa-
tion.

The credit cards, issued by a
U.S.-based financial institution,
were used to buy travel-related
items, such as plane tickets, con-
nected to the alleged assassination
operation, this person said.

Dubai police said in a news con-
ference here Monday that they were
seeking 10 men and one women in
connection with the killing of Mah-
moud al-Mabhouh, a senior com-
mander in the Palestinian militant
group. His body was found in a
Dubai hotel room on Jan. 20.

Dubai’s police chief, in interviews
with the local press Thursday,
blamed Israel’s intelligence agency
Mossad for the killing, after several
weeks of contradictory statements
from his office about Israel’s alleged
involvement.

"It is 99%, if not 100%, that Mos-
sad is standing behind the murder,"
Lt. Gen. Dahi Khalfan Tamim told
the National, an Abu Dhabi-based,
English-language newspaper. A
Dubai police official didn’t return
phone and e-mail messages request-
ing comment on Thursday.

Israeli officials observing long-
standing practice, declined to con-
firm or deny any involvement. For-
eign Minister Avigdor Lieberman
told Israeli Army Radio on Wednes-
day that there is no proof Mossad

carried out the killings.
Muddying the waters, officials in

the Palestinian territories identified
two Palestinians, now held in Dubai
in connection with the case, as for-
mer Palestinian security officials.
The two were arrested in Amman,
Jordan, over the weekend by Jorda-
nian police and intelligence officers,
and extradited to the U.A.E. at the
request of the Dubai police, accord-
ing to a Jordanian intelligence of-
ficer. (Dubai is one of seven, semi-
autonomous emirates that make up
the U.A.E.)

Hamas, which controls the Gaza
Strip, blames Israel for the killing. A
Hamas spokesman said Thursday
that both Palestinians held in Dubai
had fled Gaza after Hamas took over

the territory in a putsch in 2007,
ousting its more moderate Palestin-
ian rival, Fatah. The spokesman,
Fawzi Barhoum, said Hamas wasn’t
accusing Fatah of complicity in the
killing and was awaiting results of
Dubai’s investigation.

The fresh revelations from Dubai
come as European capitals ratchet
up pressure on Israel, amid indica-
tions that the perpetrators of the
crime stole the identities of citizens
of the U.K., Ireland, Germany and
France.

On Monday, Dubai police re-
leased photos and passport details
of the 11 suspects, identifying six as
British passport holders, three as
Irish citizens—including the sole
woman—a German and a French-

man. Dubai officials released sur-
veillance video of the suspects, go-
ing through Dubai immigration at
the airport, checking into various
hotels, meeting in at least one mall
and leaving Dubai again, all in less
than 24 hours.

In the footage, some suspects ap-
pear disguised at times with wigs
and fake beards; some appear to
have impersonated hotel staff or
tourists. In one clip, two suspects
toting tennis rackets ride in an ele-
vator with Mr. Mabhouh.

In addition to the 11 identified
suspects, Dubai officials are trying
to identify at least five others—in-
cluding another woman—caught on
surveillance video, who may be re-
lated to the operation, the person

familiar with the situation said.
The five U.S.-issued credit cards

could provide a fresh thread in the
probe. It wasn’t clear Thursday
whether American investigators
were assisting. An official in the U.S.
embassy in the U.A.E. declined to
comment Thursday.

The release of the passport de-
tails touched off a political furor in
Europe.

Most of the identified passport
holders quickly surfaced, bearing
little resemblance to the released
passport photos, suggesting their
identities had been stolen by the al-
leged killers.

The U.K., Ireland and France all
summoned their respective Israeli
ambassadors, seeking explanations.
British foreign minister David Mili-
band said Thursday that the U.K.
wants Israel to cooperate fully in a
British investigation into the appar-
ent fraudulent use of U.K. passports
in the case.

“We want to give Israel every
opportunity to share with us what
they know about this incident,” said
Mr. Miliband, adding that he will
meet and discuss the issue with the
Israeli Foreign Minister on Monday
in Brussels.

British officials have said, how-
ever, said that an investigation must
be completed before conclusions can
be drawn. Israel’s ambassador to
London, Ron Prosor, said in a state-
ment: “I was unable to shed any fur-
ther light on the events in ques-
tion.”

At least seven of the European
passport holders are dual Israeli cit-
izens. That added to suspicions in
Israel and abroad that the killing
was the work of Mossad.

—Max Colchester in Paris and
Mohammed Najib in Ramallah,
West Bank, contributed to this

article.

By Chip Cummins in Dubai,
Alistair MacDonald in

London
and Joshua Mitnickin Tel

Aviv

Israeli Ambassador to Great Britain Ron Prosor leaves the Foreign Office in London after a meeting on Thursday.
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Mugabe presses
black-takeover law

Zimbabwe President Robert
Mugabe and his allies are pushing
ahead with plans to force foreign
companies to sell majority stakes to
locals, threatening a fragile political
partnership with the country’s
prime minister, who opposes such
moves.

In meetings this week, Zimba-
bwe’s government failed to agree on
whether to implement a controver-
sial black-empowerment law. Under
the law announced last month, for-
eign-owned firms have 45 days from
March 1 to inform the government
how they will achieve majority black
shareholding within five years. Top
executives at companies that refuse
could face jail.

Prime Minister Morgan Tsvangi-
rai, until February 2009 an opposi-
tion leader, has ordered the law
withdrawn, saying it will heighten
Zimbabwe’s reputation as a risky in-
vestment destination. He and his
partners have said the law was pub-

lished without their consent.
Mr. Mugabe, 85 years old, said

foreign companies should be content
with holdings of up to 49%. “It’s only
foolish ones who will say no,” he
told reporters. “Wise ones would
take it up.”

The law is another sign of the
cracks at the top of Zimbabwe’s
government. Although the prime
minister and the president share
power on paper, the latest row un-
derscores how influence remains
largely with Mr. Mugabe.

The European Union on Tuesday
renewed sanctions against Zimba-
bwe for another year, citing unsatis-
factory progress in implementing a
government power-sharing pact.

Amid the uncertainty, some com-
panies have liquidated holdings; oth-
ers have held off on new invest-
ments. “If this ends up being
rammed through, it’s going to kill all
new foreign investment,” said An-
drew N. Cranswick, chief executive
of African Consolidated Resources
PLC, an exploration company in Zim-
babwe.

—Robb M. Stewart
in Johannesburg

contributed to this article.

By Farai Mutsaka in Harare,
Zimbabwe,

and Peter Wonacott in
Johannesburg, South Africa
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/17 USD 10.18 -1.8 41.4 -11.2
Am Blend Portfolio I US EQ LUX 02/17 USD 12.01 -1.7 42.6 -10.5
Am Growth A US EQ LUX 02/17 USD 30.15 -3.5 40.6 -1.3
Am Growth B US EQ LUX 02/17 USD 25.32 -3.6 39.2 -2.3
Am Growth I US EQ LUX 02/17 USD 33.45 -3.4 41.7 -0.5
Am Income A US BD LUX 02/17 USD 8.42 -0.1 24.9 6.0
Am Income A2 US BD LUX 02/17 USD 19.16 0.6 25.5 6.2
Am Income B US BD LUX 02/17 USD 8.42 -0.1 24.0 5.2
Am Income B2 US BD LUX 02/17 USD 16.50 0.5 24.6 5.5
Am Income I US BD LUX 02/17 USD 8.42 -0.1 25.6 6.6

Am Value A US EQ LUX 02/17 USD 8.50 -0.4 28.2 -10.6
Am Value B US EQ LUX 02/17 USD 7.82 -0.4 26.9 -11.5
Am Value I US EQ LUX 02/17 USD 9.16 -0.2 29.2 -9.9
Emg Mkts Debt A GL BD LUX 02/17 USD 15.46 -0.6 44.9 7.8
Emg Mkts Debt A2 GL BD LUX 02/17 USD 20.15 0.2 45.8 8.1
Emg Mkts Debt B GL BD LUX 02/17 USD 15.46 -0.6 43.7 6.8
Emg Mkts Debt B2 GL BD LUX 02/17 USD 19.38 0.1 44.3 7.1
Emg Mkts Debt I GL BD LUX 02/17 USD 15.46 -0.6 45.6 8.3
Emg Mkts Growth A GL EQ LUX 02/17 USD 32.99 -4.8 79.8 -11.9
Emg Mkts Growth B GL EQ LUX 02/17 USD 27.93 -4.9 78.0 -12.7
Emg Mkts Growth I GL EQ LUX 02/17 USD 36.61 -4.7 81.2 -11.1
Eur Growth A EU EQ LUX 02/17 EUR 6.92 -1.6 30.6 -13.6
Eur Growth B EU EQ LUX 02/17 EUR 6.22 -1.6 29.3 -14.5
Eur Growth I EU EQ LUX 02/17 EUR 7.55 -1.6 31.5 -13.0
Eur Income A EU BD LUX 02/17 EUR 6.65 0.8 41.0 6.1
Eur Income A2 EU BD LUX 02/17 EUR 13.06 1.5 41.6 6.3
Eur Income B EU BD LUX 02/17 EUR 6.65 0.8 40.2 5.4
Eur Income B2 EU BD LUX 02/17 EUR 12.14 1.4 40.7 5.5
Eur Income I EU BD LUX 02/17 EUR 6.65 0.8 41.6 6.6
Eur Strat Value A EU EQ LUX 02/17 EUR 8.28 -2.9 32.9 -16.7
Eur Strat Value I EU EQ LUX 02/17 EUR 8.49 -2.9 33.9 -15.9
Eur Value A EU EQ LUX 02/17 EUR 8.91 -3.2 36.0 -13.4
Eur Value B EU EQ LUX 02/17 EUR 8.18 -3.3 34.8 -14.3
Eur Value I EU EQ LUX 02/17 EUR 10.30 -3.0 37.2 -12.7
Gl Balanced (Euro) A EU BA LUX 02/17 USD 15.53 -0.4 27.7 -8.6
Gl Balanced (Euro) B EU BA LUX 02/17 USD 15.10 -0.5 26.4 -9.5
Gl Balanced (Euro) C EU BA LUX 02/17 USD 15.39 -0.5 27.3 -8.9
Gl Balanced (Euro) I EU BA LUX 02/17 USD 15.82 -0.3 NS NS
Gl Balanced A US BA LUX 02/17 USD 16.14 -2.1 32.7 -8.8

Gl Balanced B US BA LUX 02/17 USD 15.33 -2.2 31.5 -9.7
Gl Balanced I US BA LUX 02/17 USD 16.75 -2.0 33.6 -8.2
Gl Bond A US BD LUX 02/17 USD 9.32 0.9 14.4 4.7
Gl Bond A2 US BD LUX 02/17 USD 16.24 1.4 14.9 4.9
Gl Bond B US BD LUX 02/17 USD 9.32 0.9 13.4 3.7
Gl Bond B2 US BD LUX 02/17 USD 14.20 1.3 13.6 3.9
Gl Bond I US BD LUX 02/17 USD 9.32 0.9 14.9 5.3
Gl Conservative A US BA LUX 02/17 USD 14.79 -0.5 20.5 -3.0
Gl Conservative A2 US BA LUX 02/17 USD 16.84 -0.5 20.5 -3.0
Gl Conservative B US BA LUX 02/17 USD 14.77 -0.6 19.4 -4.0
Gl Conservative B2 US BA LUX 02/17 USD 15.98 -0.7 19.3 -4.0
Gl Conservative I US BA LUX 02/17 USD 14.88 -0.4 21.6 -2.2
Gl Eq Blend A GL EQ LUX 02/17 USD 11.15 -4.4 44.6 -18.5
Gl Eq Blend B GL EQ LUX 02/17 USD 10.45 -4.6 43.2 -19.3
Gl Eq Blend I GL EQ LUX 02/17 USD 11.77 -4.3 45.7 -17.8
Gl Growth A GL EQ LUX 02/17 USD 40.26 -3.9 40.0 -19.1
Gl Growth B GL EQ LUX 02/17 USD 33.56 -4.1 38.6 -19.9
Gl Growth I GL EQ LUX 02/17 USD 44.74 -3.8 41.1 -18.5
Gl High Yield A US BD LUX 02/17 USD 4.31 -0.5 57.3 5.9
Gl High Yield A2 US BD LUX 02/17 USD 9.31 0.5 58.3 6.1
Gl High Yield B US BD LUX 02/17 USD 4.31 -0.5 55.5 4.6
Gl High Yield B2 US BD LUX 02/17 USD 14.94 0.4 56.6 5.0
Gl High Yield I US BD LUX 02/17 USD 4.31 -0.5 58.3 6.5
Gl Thematic Res A OT OT LUX 02/17 USD 14.29 -3.0 78.8 0.0
Gl Thematic Res B OT OT LUX 02/17 USD 12.48 -3.2 77.0 -1.0
Gl Thematic Res I OT OT LUX 02/17 USD 15.95 -2.9 80.2 0.8
Gl Value A GL EQ LUX 02/17 USD 10.60 -4.8 49.5 -17.9
Gl Value B GL EQ LUX 02/17 USD 9.73 -5.0 48.1 -18.6
Gl Value I GL EQ LUX 02/17 USD 11.29 -4.7 50.9 -17.2

India Growth A OT OT LUX 02/17 USD 122.73 -3.3 NS NS

India Growth AX OT OT LUX 02/17 USD 107.32 -3.3 82.1 -6.2

India Growth B OT OT NA 02/17 USD 128.41 -3.4 NS NS

India Growth BX OT OT LUX 02/17 USD 91.62 -3.4 80.3 -7.1

India Growth I EA EQ LUX 02/17 USD 111.29 -3.2 82.9 -5.8

Int'l Health Care A OT EQ LUX 02/17 USD 138.06 0.4 20.7 -5.4

Int'l Health Care B OT EQ LUX 02/17 USD 116.30 0.3 19.5 -6.4

Int'l Health Care I OT EQ LUX 02/17 USD 151.01 0.5 21.6 -4.7

Int'l Technology A OT EQ LUX 02/17 USD 105.51 -4.4 53.8 -5.4

Int'l Technology B OT EQ LUX 02/17 USD 91.30 -4.5 52.3 -6.3

Int'l Technology I OT EQ LUX 02/17 USD 118.43 -4.3 55.1 -4.6

Japan Blend A JP EQ LUX 02/17 JPY 5939.00 -1.4 31.4 -18.9

Japan Growth A JP EQ LUX 02/17 JPY 5640.00 -4.0 19.8 -20.5

Japan Growth I JP EQ LUX 02/17 JPY 5810.00 -3.9 20.7 -19.9

Japan Strat Value A JP EQ LUX 02/17 JPY 6201.00 1.3 43.4 -17.7

Japan Strat Value I JP EQ LUX 02/17 JPY 6372.00 1.4 44.5 -17.1

Real Estate Sec. A OT EQ LUX 02/17 USD 13.74 -4.3 67.4 -14.0

Real Estate Sec. B OT EQ LUX 02/17 USD 12.54 -4.4 65.7 -14.8

Real Estate Sec. I OT EQ LUX 02/17 USD 14.77 -4.2 68.6 -13.3

Short Mat Dollar A US BD LUX 02/17 USD 7.27 0.0 13.8 -5.0

Short Mat Dollar A2 US BD LUX 02/17 USD 9.84 0.5 14.0 -4.9

Short Mat Dollar B US BD LUX 02/17 USD 7.27 0.0 13.4 -5.4

Short Mat Dollar B2 US BD LUX 02/17 USD 9.78 0.4 13.5 -5.4

Short Mat Dollar I US BD LUX 02/17 USD 7.27 0.0 14.4 -4.4

FUND SCORECARD
HF Fund of Funds
These funds offer investors exposure to several different hedge fund strategies. FOF managers select
outside hedge funds as part of multi-manager portfolio. Ranked on % total return (dividends reinvested)
in U.S. dollars for one year ending February 18, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Foreign HS Mgmt USDUnited States -1.81 47.24 -7.23 NS
Stock Market Fund

NS Gottex Tiger Gottex Fund AUDCayman Isl 45.41 45.41 -8.93 NS
Fund Limited (AUD) Management

NS Berens Berens Capital, USDCayman Isl 42.69 42.69 -7.70 12.64
Global Value Fund Ltd LLC

NS Berens Berens Capital, USDUnited States 40.37 40.37 -8.97 12.45
Global Value Fund LP LLC

NS Berens Berens Capital, USDUnited States 33.55 33.55 -13.40 NS
Insurance Dedicated Fund LLC LLC

NS Generali Generali EURItaly 19.64 31.70 -8.83 2.68
Diversified Multi Strategy Investimenti Alternativi SGRSpA

NS Gottex Gottex Fund GBPCayman Isl 30.25 30.25 -12.83 NS
Market Neutral Plus GBP DST Fund Management

NS Gottex Gottex Fund GBPCayman Isl 30.19 30.19 -12.74 NS
Market Neutral Plus GBP NL Fund Management

NS Generali Generali EURItaly 30.15 30.15 -5.58 1.32
Yield Enhancer Investimenti Alternativi SGRSpA

NS La Fayette La Fayette GBPBritish VI -2.51 28.22 -17.33 NS
Active Value Fund Ltd GBP Investment Management UK

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European shares climb
Upbeat Fed comments help stocks; euro gains slightly, oil tops $79

European stocks gained Thurs-
day, boosted by positive sentiment
on the U.S. economy, while the euro
was up slightly following a roller-
coaster session.

Crude prices, meanwhile, hit a
five-week high above $79 a barrel.

In the U.S., upbeat comments
from Federal Reserve policy makers
at their January meeting, in minutes
released Wednesday, raised expecta-
tions of a stronger-than-anticipated
economic recovery. U.S. data Thurs-
day were mixed, with weekly jobless
claims higher than expected and a
Philadelphia regional manufacturing
survey surprising to the upside.

The pan-European Dow Jones
Stoxx 600 Index closed up 0.6% at
249.14, while the U.K.’s FTSE 100 In-
dex rose 0.9% to 5325.09. France’s
CAC-40 Index was up 0.6% at
3747.83. Germany’s DAX gained 0.6%
to 5680.41.

The benchmark ASE index in
Athens gained 1.3% to 1882.10, and
key credit spreads were little

changed. Word that Greece would
go forward with a planned bond of-
fering as soon as next week mildly
boosted confidence.

In the U.S., the industrials and
materials sectors led gains. Tech
firms also climbed, helped by strong
earnings from Hewlett-Packard,
which rose 1.6%. The Dow Jones In-
dustrial Average climbed 83.66
points, or 0.8%, to 10392.9. The
Standard & Poor’s 500-stock index
rose 0.7% to 1106.75. The Nasdaq
Composite Index rose 0.7% to
2241.71.

In currency markets, the euro
was slightly higher against the dol-
lar after it gave back intraday gains,
with investors moving back into the
relative safety of the dollar.

In late New York trading, the
euro was at $1.3612 from $1.3607
Monday. The dollar rose to 91.27
from 91.21 yen, and the pound fell to
$1.5627 from $1.5680.

In commodities markets, crude
for March delivery rose $1.73 a bar-
rel to $79.06 on the New York Mer-
cantile Exchange. The gains were

driven by a drop in U.S. stocks of
distillates, which include diesel and
heating oil, concerns about U.S. gas-
oline supply and production outages
at the Buzzard North Sea oil field.

Comex gold for February deliv-
ery rose $1.50 a troy ounce to $1118.
News of planned open-market sales
of about 191 metric tons of gold by
the International Monetary Fund
sent futures lower before they re-
covered on confidence any IMF sale
wouldn’t overly disrupt markets.

In credit markets, the 10-year
U.S. Treasury note fell 16/32 to 98
18/32, to yield 3.801%. The yield hit
a one-month high in intraday trad-
ing as optimism about the U.S.
economy and technical selling
weighed on the market.

In stock-market action: Swiss
engineering group ABB climbed
7.6%. Its fourth-quarter profit more
than doubled.

German auto giant Daimler
dropped 4.7% after it said it
wouldn’t pay a dividend following a
fourth-quarter net loss of €352 mil-
lion ($479 million).

BY ISHAQ SIDDIQI

LME seeks to solidify its metals-trading expertise
LONDON—Two of the world’s

most opaquely traded metals are to
be launched as futures contracts on
the London Metal Exchange next
week, a strategic broadening of
products at Europe’s last open-out-
cry trading forum.

Until now, cobalt, used in aero-
space and batteries, and molybde-
num, a component of stainless steel,
have been traded solely by market
participants agreeing on a price
among themselves. For years, indus-
try publications have collected
prices from as many buyers and
sellers as possible, and provided a
reference price used by producers,
consumers and traders world-wide.

This over-the-counter system,
which lacks the transparency of fu-
tures markets, won’t end because of
the LME contracts. Chief Executive
Martin Abbott said he would count
the venture as a success if physical
sales of the metals start to use the
LME as their reference price.

“It’ll take time, as we’ve got to

build the critical mass of trading in
order to put the credibility into the
pricing, but there is a lot of good-
will behind the initiative simply be-
cause of the desire for pricing,” Mr.
Abbott said in an interview. “We’re
not going to carry all of our mem-

bers behind everything we do, but if
we can get a decent core enthused,
then they will actually carry the ini-
tiative.”

Mr. Abbott said the LME doesn’t
expect an immediate success with
base metals on Monday’s launch,

from when cobalt and molybdenum
will be traded using the traditional
open-outcry system on the ring-
shaped floor in London, as well as
via the telephone and electronic
trading methods that also are of-
fered at other major trading venues.

The LME has seen increasing
competition as other exchanges, in-
cluding CME Group, Dubai and
Shanghai, launch metals futures
contracts, and has sought to estab-
lish itself as the best venue for the
launch of new metals contracts.

It hasn’t always succeeded.
Growth in its plastics futures con-
tracts, launched in 2005, has been
slow to the point of painful in gar-
nering market interest, while steel
futures, started in 2008, have seen
steady progress at best. Many bro-
kers say they have more lucrative
contracts—such as copper and alu-
minum—to promote than cobalt and
molybdenum, which are much
smaller markets. Stymied by regula-
tion that forbids the provision of fi-
nancial incentives to trade, the ex-
change hasn’t gone down the route

of appointing market makers to
boost liquidity for the contracts.

Base metals like copper, as op-
posed to ferrous metals, precious
metals or so-called minor metals
such as cobalt, have long been the
LME’s forte. More than 95% of the
world’s physical metals trading uses
the 133-year-old exchange as a ref-
erence price, and it traded contracts
worth a face value of $10.24 trillion
last year. It dominates world trade
in copper, aluminum, nickel, zinc,
lead, tin and aluminum alloy.

Some participants in the minor
metals market oppose the new con-
tracts, fearing the markets will be-
come a plaything for speculators
and lead to even more-volatile price
moves than are already seen.

The competitive threat to the
LME’s franchise is the emergence of
trading arenas in Asia, in particular
China, the world’s biggest consumer
of commodities. To help combat
this, the exchange will open an of-
fice in Singapore in April, headed by
its current commercial director, Liz
Milan.

BY ANDREA HOTTER

LME Chief Executive Martin Abbott said success could take some time.
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