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U.S. budget aims to cut deficit
WASHINGTON—President

Barack Obama will propose a
$3.8 trillion budget for fiscal
2011 that foresees the deficit
hitting a record $1.6 trillion in
the current fiscal year but
falling to about $700 billion,
or 4% of the gross domestic
product, by the end of his
term in 2013.

But to meet his promise of
getting the deficit down even
further, to 3% by 2015, the
president will rely on a bipar-
tisan debt commission to rec-
ommend what steps to take,
according to budget analysts
briefed on the proposal. The
president is expected to issue
an executive order establish-
ing the commission as part of
the budget he is set to unveil
Monday.

The deficit hit a record
$1.4 trillion in the last fiscal
year. With unemployment still

at 10%, the president is find-
ing it difficult to meet his
promise to cut the $1.3 tril-
lion deficit he inherited in
half by 2013. The 2010 budget
foresees the deficit falling to
5% of GDP—or about $830 bil-
lion by the Congressional
Budget Office’s new economic
forecast—by 2013 through
economic growth alone. Policy
changes, such as a proposed
freeze in nonsecurity, domes-
tic spending, would shave an
additional percentage point.

A bipartisan, 18-member
debt commission would for-
ward deficit-reduction pro-
posals to Congress after this
year’s midterm elections on
how to cut the deficit further
in the short term and rein in
long-term growth of entitle-
ment programs, such as Medi-
care, Medicaid and Social Se-
curity. Commission members
would have to come up with
between $180 billion and $190

billion in cuts to meet the
president’s target.

Congressional leaders have
promised the president that
they would submit the recom-
mendations to an up-or-down
vote in the lame-duck session
of Congress, after the elec-
tions but before the newly
elected House and Senate take
office.

White House officials said
they were ready to make
some tough choices to get the
deficit under control. White
House communications direc-
tor Dan Pfeiffer wrote on the
White House Web site this
weekend that the budget
would propose to terminate
or cut back more than 120
programs, saving about $20
billion in the fiscal year that
begins Oct. 1.

These include consolidat-
ing 38 education programs
into 11, cutting the National

Please turn to page 7

BY JONATHAN WEISMAN

A police officer detains a participant in an anti-Kremlin protest. Several hundred demonstrators
gathered in a central Moscow square Sunday, defying a ban imposed by authorities. The protesters
said the rally was banned in violation of the Russian constitution’s guarantee of the right to gather.
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Russian protesters muzzled during rally Germans are
offered Swiss
account data

Switzerland faced a re-
newed assault on its private
banking system as Germany
considered paying for secret
Swiss account data detailing
alleged tax evasion by about
1,500 German taxpayers.

German authorities famil-
iar with the investigation said
Sunday that a confidential in-
formant offered to sell them
secret data detailing alleged
tax evasion for €2.5 million
($3.5 million). The officials,
who say the information was
stolen from a Swiss bank, say
authorities examined samples
of the data that proved to be
authentic.

Swiss banking, built on the
promise of confidentiality, is
still reeling from a bruising
battle last year with the U.S.
over allegations regarding tax
evasion by U.S. taxpayers.

Many Swiss bankers worry
that such cases will erode cli-
ent trust and lead to a flight
of accounts to other coun-
tries. Under pressure from the
U.S. and other countries, Swit-
zerland recently watered
down its banking-secrecy
laws. Yet tax evasion isn’t a
crime in Switzerland, and
countries across Europe con-
tinue to complain that the al-
pine nation is an attractive
refuge for tax cheats.

A confrontation with Ger-
many could represent the big-
gest challenge Switzerland
has faced thus far. Though the
Swiss clash with the U.S. drew
much attention, Americans
with offshore accounts in
Switzerland represented no
more than 5% of Switzerland’s
$1.8 trillion offshore-banking
business, according to KPMG.

German officials say the
country’s taxpayers have
about €175 billion in Swiss
bank accounts, or more than
10% of the total. According to

KPMG, as much as 80% of Eu-
ropean Union account holders’
money in Switzerland is unde-
clared, and experts say Ger-
mans are among the biggest
groups of tax evaders in Swit-
zerland.

Swiss officials reacted
sharply to news of the latest
data breach, cautioning Ger-
many not to acquire what
Switzerland considers stolen
property.

“I consider it rather insidi-
ous that a state operating un-
der the rule of law would
make use of illegal data,”
Swiss President Doris
Leuthard said Sunday on the
sidelines of the World Eco-
nomic Forum in Davos, Swit-
zerland. “It’s a development
that we cannot accept.”

The Swiss Bankers Associ-
ation released a statement
calling on Germany to return
the data. “Should this indeed
turn out to be a case of data
theft, we expect the German
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Euro zone has got the bailout blues
Greece insists it doesn’t need a

bailout—and it may well be right.
The market’s demand of higher
yields on Greek debt may be enough
to impose much-needed fiscal disci-
pline on the country.

But other euro-zone countries
would be crazy not to start thinking
about how a bailout might be struc-
tured, should one become necessary,
given that any rescue package is
sure to be fraught with political and
technical difficulties.

The first difficulty is to decide
who would provide the bailout. It is
highly unlikely to be the European
Central Bank. Its ability to act is
constrained by European treaties.
The ECB can rightly argue that
Greece’s problems relate to fiscal
policy and aren’t the business of a
central bank.

Nor would it be easy to orches-
trate a bailout under the auspices of
the European Council or European
Commission. The European Union
doesn’t have the capacity to issue
its own bonds. To do so would re-
quire fiscal powers that it doesn’t
possess. Besides, if the proceeds of
any bond sale were to be divided by
either the size of euro-zone econo-
mies or their share of borrowing,
any issue would have to be vast to
raise enough money to help Greece,
which accounts for 2.5% of euro-
zone gross domestic product and
around 6% of borrowing.

One suggestion is the EU make
available the €50 billion ($69.86 bil-
lion) fund designed to assist non-eu-
ro-zone nations that are experienc-
ing balance-of-payments problems.
The rules could be changed to make

euro-zone members eligible. But if
this was viewed as another sign that
Europe’s governments aren’t serious

about fiscal consolidation, it could
lead to higher borrowing costs
across the entire euro-zone bloc.

That leaves short-term bilateral
loans as the most feasible solution
were Greece to face a temporary li-
quidity crisis. A loan would avoid
any suggestion that Greece’s bud-
getary errors were being forgiven.
But who should provide the loan?
What safeguards should Greece be
required to provide?

Above all, there is the question
of when to intervene. Unlike a bank,
Greece can’t be exposed to a debili-
tating run, requiring action over a
weekend. But a steady loss of mar-
ket confidence risks spilling over
into other countries. At that point,
Greece’s European partners had bet-
ter have a plan to hand.

—Richard Barley

U.K. house prices could face a double-dip decline

Deal shortage
pinches returns
of arbitragers

Not even the deepest recession
on record can cure the English of
their love of property. House prices
rose by an annualized 8.6% in Janu-
ary, the fastest rate in two years,
according to mortgage lender Na-
tionwide.

House prices are now just 11% be-
low their 2007 peak, having fallen
19% at the trough. But the risk of a
housing double dip is strong.

Ultralow interest rates have im-
proved affordability, with the major-
ity of U.K. mortgages tracking the
base rate, currently just 0.5%.
Household interest payments are
just 7% of disposable income,
around a 20-year low. Prices are
also supported by a lack of supply.
The level of investment in new
dwellings is at a historic low, ac-
cording to Bank of England Mone-
tary Policy Committee member An-
drew Sentance.

But it is hard to read too much
into a recovery based on such thin
volumes.

The level of housing transactions
is about half what you would see in

a normal market, according to con-
sultancy Capital Economics.

Meanwhile, net mortgage lending
is still at levels last seen in the mid-
1990s, suggesting a lack of confi-
dence among banks and borrowers.

Besides, house prices are still
overvalued. The average house to-
day costs 4.1 times average income,
down from five times at the peak,
but still 49% above the 40-year av-
erage. And U.K. households remain
highly indebted, following the bor-
rowing binge during the boom.

The U.K. household debt-to-in-
come ratio peaked at 170% in 2008,
up from 100% in 1988. That leaves
households vulnerable to any de-
cline in disposable income, whether
as a result of higher taxes or bigger
debt-servicing costs.

New taxes are inevitable as the
U.K. tries to tackle its massive bud-
get deficit. The London property

market may suffer as the U.K. bonus
tax and other measures designed to
limit payouts to bankers kick in.

Higher mortgage rates also look

likely as the BOE withdraws its
monetary stimulus and potentially
starts to raise rates later this year.
Given U.K. household debt, it won’t
take much to stop the recovery in
its tracks.

—Hester Plumridge

Imagine a surge in risk appetite
fueled by easy access to cheap cash.
Then suppose most of the compa-
nies in the stock market vanished.

That sums up the state of merger
arbitrage, or bets on deals by trad-
ing shares of acquisition targets. As
the credit crisis intensified, arbi-
trage became riskier and returns on
offer soared. The key reason was a
fear that acquirers’ financing would
fall apart, as it did in several deals.

Now, such concerns have largely
passed and more investors are will-
ing to place bets on deals. Trouble
is, transactions involving large liq-
uid stocks are rare. From 2005 to
2009 an average of $1.3 trillion
worth of deals, with targets worth
more than $1 billion, were com-
pleted annually world-wide, accord-
ing to Dealogic. There are now just
$215 billion in announced deals out-
standing. With average transactions
taking four months to close, that
suggests half the typical volume.

The result? Arbitragers stand to
earn lower returns for similar levels
of risk. Take Chattem, the maker of
Gold Bond powder. French drug
maker Sanofi-Aventis’s $93.50-a-
share bid for the company is ex-
pected to close in a week or two. Yet
Chattem traded around $93.30 in
the second half of January, implying
a roughly 3% annualized return. Ar-
bitragers say that’s lower than the
return on similar deals just before
Lehman Brothers went bust and risk
appetite collapsed.

True, low borrowing costs are
part of the explanation. But the to-
tal payoff per dollar of exposure is
still small. A spike in market volatil-
ity could make trades juicier, but
that could also introduce uncer-
tainty. What arbitragers are really
waiting for is an M&A renaissance.

—John Jannarone

Source: Nationwide

Rebounding
Quarterly U.K. house prices,
seasonally adjusted
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Greece’s George Papaconstantinou

The average house today
costs 4.1 times average
income, down from five times
at the peak, but still 49%
above the 40-year average.
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The euro zone faces tough dilemmas
at its core as well as its periphery

All eyes seem
to be focused on
Greece, Portugal
and those other
countries—now
including Britain—

that are having difficulty bringing
their fiscal deficits under control.
And all ears seem to be attending
to French President Nicolas
Sarkozy, who talked last week at
Davos of his desire to restructure
the world’s banking system, end
the U.S. dollar’s rein as the
world’s reserve country, replace
floating exchange rates with some
new Bretton Woods-style
agreement, and otherwise lay
violent hands on the economic
and financial structure of
capitalist countries.

Interesting stuff. But not a
great deal to do with what is
going on Europe’s principal
economies. There is little doubt
that the European Union
periphery countries are in
difficulty. Spain, Greece and
Portugal—the latter last week
reporting an unexpectedly high
2009 budget deficit equal to 9.3%
of GDP—will continue to struggle
as weak domestic demand
prevents the recovery that seems
to be gathering pace in “core”
countries.

Business confidence is on the
rise in Germany, France and even
in somewhat beleaguered Italy,
driven in the latter case by the
fastest rise in retail sales since
September 2005. As Goldman
Sachs, itself beleaguered as a
result of its bonus-paying
proclivities, reports, “The
European Commission’s surveys …
continue to portray a European
economy that is recovering at a
healthy pace.” Economists at Bank
of America Merrill Lynch agree—
“the euro-zone recovery remains

intact”—although they warn that
such recoveries “don’t move in a
straight line.”

Nor are they necessarily
robust. The best example of the
somewhat anemic nature of the
euro-zone recovery is provided by
the recently released forecasts of
the International Monetary Fund.
The IMF is forecasting global
growth at a rate of 3.9% this year,

with China and India leading the
way at 10% and 8%, respectively,
in 2010 and almost that in 2011.
Compare that with the forecast
for Germany: growth of 1.5% this
year, and 1.9% next year. Or with
Bank of America Merrill Lynch’s
forecast of 2.1% for the euro zone
as a whole. It will be quite some
time for the excess capacity in
many EU countries, most
especially Germany, to be sopped
up by a combination of internal
and external demand.

Indeed, were it not for growth

in China, India and other
emerging markets, Euroland might
not yet be out of recession.
Exports are leading the way to
recovery, and the bulk of those
exports are headed toward China
and India. If the industries that
are suffering from competition by
Chinese imports succeed in
turning the EU protectionist,
those export sales might just be
significantly reduced—another
example of the sensitivity of the
recovery to government policy.
Meanwhile, EU policy makers
continue to complain about the
pressures created by the reckless
fiscal policies of the peripheral
countries, while quietly reveling in
the export-stimulating effect of
the weaker euro.

Such growth as is being
chalked up in the euro zone is
heavily dependent on stimulative
fiscal and monetary policies. Mike
Turner, head of Global Strategy &
Asset Allocation at Aberdeen
Multi-Asset Fund is advising
clients that “for the G-7 countries
fiscal policy is the main support
and activity would not be
sustained without it.”

So far, so good.
The inflation rate remains

benign, which means the
European Central Bank need not

raise interest rates. Yet.
Simon Junker, economist at

Frankfurt’s Commerzbank, in a
recent economic briefing worries
that “the ECB will be too cautious
in reversing its easy policy stance.
Hence, in a couple of years, excess
liquidity might substantially boost
the inflation rate.”

The bank expects the area’s
economy to be on a sufficiently
satisfactory growth path for the
ECB to begin to raise rates at the
end of the year. But not before.
That will involve some exquisite
timing not only by the ECB, but
also by fiscal policy makers in key
countries. Standard Life analysts
see the possibility of policy error
by the world’s authorities as “a
key risk for investors in 2010.”
They are right.

Which brings us to Jean-
Claude Trichet, president of the
European Central Bank. He is
holding the line against a bailout
of Greece, Portugal and other
deficit-ridden euro-zone countries,
while being careful not to be so
tough as to force any of them
seriously to consider dropping out
of Euroland in order to recapture
the power to devalue their own
currencies—and pay off debts on
the cheap. And trying to figure
out how to get the euro zone
growing at a respectable pace.

With reason. Talk at the Davos
gathering of the world’s financial
muck-a-mucks is that the EU’s
inability to enact growth-inducing
economic reforms is weakening its
ability to prevent Europe from
sinking into irrelevance in a G-2
world dominated by the U.S. and
China. That prospect is surely
weighing as heavily on Mr.
Sarkozy’s mind as the court ruling
last week that determined his past
and, now, future rival, Dominique
de Villepin, isn’t guilty of slander
and forgery.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

European Central Bank President Jean-Claude Trichet
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n Davos attendees are pin-
ning hopes on developing na-
tions to keep the world econ-
omy growing, amid worry
about the strength of recov-
ery in advanced economies.
Most at the World Economic
Forum said they expect West-
ern Europe and Japan to
grow at a feeble pace. 4

n Toyota is gearing up for a
publicity offensive Monday
morning, with a senior U.S.
executive going on television
to discuss solutions to the
company’s recalls. 19

n Israeli officials said a
Hamas militant leader found
dead in a Dubai hotel was a
key link in smuggling opera-
tions ferrying Iranian weap-
ons to militants in Gaza. 10

n The huge stockpile of
crude oil kept on tankers
amid a supply glut is show-
ing signs of shrinking. 21

n The U.S. economy surged
5.7% in the last three months
of 2009, driven by slower in-
ventory liquidation. 7
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Such growth as is being
chalked up is heavily
dependent on stimulative
fiscal and monetary policies
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Autos

n Toyota is gearing up for a pub-
licity offensive Monday, with a se-
nior American executive going on
U.S. television to discuss solutions
to the company’s recalls, as the
Japanese auto maker seeks to al-
lay consumer concerns over sud-
den acceleration.
n The gas-pedal system that
caused Toyota’s recall was born
from a movement in the auto in-
dustry to rely more on electronics
to carry out a vehicle’s most criti-
cal functions.
n Toyota is set to report robust
quarterly earnings this week
thanks largely to its cost-cutting
efforts, though the campaign for
savings may have contributed to
the company’s quality problems.
n Peugeot Citroën is recalling
100,000 cars in Europe to change
accelerator pedals on two models.
The models, the Citroën C1 and
Peugeot 107, were produced at a
Czech plant the French car maker
shares with Toyota.

n Honda’s Indian unit will recall
over 8,500 units of its City sedans
because of defective power-win-
dow switches that can cause fire.
The move is part of a vehicle re-
call by Honda in North America,
Europe, Asia and other regions af-
ter three cases of fire were re-
ports in the U.S. and South Africa.
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Aviation

n Aviation regulators in Brazil
and Europe took steps to address
potential malfunctions of ice-pro-
tection systems on hundreds of
Embraer regional jetliners by issu-
ing safety directives intended to
prevent both engines from shut-
ting down in midflight.

n British Airways and its one-
world partners are in talks with
European regulators about sacri-
ficing slots at London’s congested
Heathrow Airport to secure anti-
trust immunity for their alliance,
two people familiar with the mat-
ter said. The move marks a shift
by BA, American Airlines and Ibe-
ria, which have insisted there was
no need to surrender Heathrow
take-off and landing slots to win
backing from the European Com-
mission and U.S. regulators.
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Energy

n Exelon, the biggest U.S. nucle-
ar-power generator, said it intends
to join the FutureGen Alliance, a
U.S. government-backed project to
capture and store greenhouse-gas
emissions from a coal-fired power
plant. Exelon’s participation could
serve as a shot in the arm for a
project that already has collapsed
once and suffered the defections
of key corporate members.

n Chevron’s fourth-quarter profit
fell 37% to $3.07 billion because of
a steep loss in its refining and
marketing business, a segment the
U.S.-based oil company said will
continue to struggle amid weak
demand for fuels.

n Lukoil and Statoil signed a fi-
nal deal for Iraq’s supergiant West
Qurna Phase 2 oil field. The deal
is the last in a series of agree-
ments that Iraq has finalized with
international oil companies in a
bid to transform its dilapidated oil
sector and eventually boost out-
put to up to 12 million barrels a
day from the current 2.4 million.
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Financial services

n Barclays fired back in a court
filing at accusations that the U.K.
bank pocketed a secret windfall
when it bought Lehman Brothers’
core U.S. operations days after it
collapsed. Barclays said Lehman
and its creditors, who are fighting
to claw back billions of dollars in
assets, simply want to rewrite the
terms of the deal because it was
“too good for Barclays.”

n U.S. regulators closed at least
six more banks, as the fallout
from the financial crisis continued
to be felt by smaller financial in-
stitutions. The failures bring to 15
the number of U.S. banks taken
over by regulators in 2010. There
were 140 bank failures in 2009.
The FDIC estimated the six fail-

ures would cost its deposit insur-
ance fund roughly $1.86 billion.
The deposits of all six banks were
sold off to other institutions.

n Fannie Mae and Freddie Mac,
stuck with about $300 billion in
loans to borrowers at least 90
days behind on payments, have
unleashed armies of auditors and
other employees to sift through
mortgage files for proof of under-
writing flaws, in an effort to force
banks to repurchase loans found
to contain improper documenta-
tion about a borrower’s income or
outright lies.

n BlackRock is adding Kendrick
R. Wilson, a former U.S. Treasury
official and well-known invest-
ment banker, to its executive team
as it seeks to digest a major ac-
quisition and manage $3.3 trillion

of client assets. Wilson, 63, will
join the New York-based money
manager Feb. 1 as vice chairman
and will have a broad role sup-
porting client relationships and
advising the management team.

n CME Group has emerged as the
leading contender to purchase
Dow Jones’ index business, several
people familiar with the matter
said. But the talks have recently
hit a snag after Dow Jones
pressed for new deal terms and a
higher price, nearly $700 million.
The latest haggling has made a
transaction less certain.
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Health

n HCA, the largest U.S. hospital
operator, will pay its private-eq-
uity owners a $1.75 billion divi-

dend, believed to be among the
biggest ever, after reporting stel-
lar results. The large payment
brings to mind the financial ma-
neuvers made by private-equity
firms—taking big cash payments
out of companies they owned by
paying themselves a divi-
dend—during the buyout boom.
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Media

n News Corp. agreed to pay $500
million to settle four years of liti-
gation over the company’s prac-
tices in selling newspaper coupons
and other marketing materials.
Marketing-services firm Valassis
Communications had sued News
America Marketing, which sells
coupon inserts in Sunday newspa-
pers and in grocery-store displays,
and claimed the News Corp. unit
unfairly used its power with cus-
tomers to gain advantages over
competitors.
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Publishing

n Amazon.com has removed all e-
book titles published by Mac-
millan from Amazon and its Kin-
dle e-reader site in a battle over
pricing, Macmillan said. The move
follows the launch of Apple’s iPad,
which is expected to shake up the
publishing industry by enabling
publishers to set their own retail
prices on books.

i i i

Retail

n Bloomingdale’s opened an out-
post in Dubai—its first store out-
side the U.S.—in the Middle East’s
biggest shopping mall. The Dubai
Bloomingdale’s is a joint venture
between the department store
chain’s parent, Macy’s, and Dubai
retailer al-Tayer Insignia.
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Technology

n Google CEO Eric Schmidt said
the company wants to continue
operating in China and aims to
“apply some pressure to make
things better ” for the Chinese
people. “We like what China is do-
ing in terms of growth … we just
don’t like censorship,” Schmidt
said at the World Economic Fo-
rum’s annual summit in Davos.

n Hynix didn’t receive any bids
from South Korean companies for
a $3 billion stake in the chip
maker, a development that will
test the South Korean govern-
ment’s commitment to privatizing
key industries.

n Infineon reported net profit of
€65 million ($90.1 million) in the
last quarter and raised its outlook
for 2010, becoming the latest Eu-
ropean technology company to
beat expectations and confirm a
rebound in the sector.

i i i

Tobacco

n British American Tobacco
warned that the U.K. government
faces a “huge fight” from the to-
bacco industry if it moves ahead
with plans that would allow ciga-
rettes to be sold only in plain, un-
branded packages.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Half a year after Russia closed all of its casinos, the Oracle became the first new gambling hall to open under a law to
limit legalized gambling to four remote areas. The Oracle is located in Above City, a gambling zone in southern Russia. It
is unclear how many Russians will be eager to travel long distances for a gambling excursion, but the casino’s operators
say they are convinced there is a market, and plan to start building a four-star hotel for gamblers this summer.
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In Russia, first casino opens under new gambling law
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China looms in art
Auction houses look to East to bid up offerings from the West

Markets around the world are
looking to China to buoy their finan-
cial prospects. So are art-auction
houses.

After a dismal year, Sotheby’s
and Christie’s International PLC
are set to begin a major round of art
auctions in London on Tuesday, and
experts say Chinese collectors may
emerge as the latest power players
to bid up Western icons they once
ignored, from Pablo Picasso to
Pierre-Auguste Renoir.

Auction houses are hoping the
coming sales will build on a number
of successful offerings—including a
$48 million Raphael sold in Decem-
ber—that appear to indicate an art
market turnaround.

The coming two weeks could be
a crucial period for re-establishing
price levels that have dropped amid
a global recession, dealers said.

Until recently, Asians have fix-
ated on collecting their own cultural
heritage, a focus that has steadily
lifted prices for everything from Im-
perial porcelain vases to contempo-
rary painters such as Zeng Fanzhi.

Now, an influx of collectors from
mainland China, Hong Kong and Tai-
wan are branching out to seek art-
ists from the 20th century Western
canon, such as Claude Monet, Paul
Gauguin and Edgar Degas.

Joseph Lau, a billionaire real-es-
tate developer from Hong Kong, is
one of the bigger buyers, having
paid Sotheby’s $39 million for Gau-
guin’s Tahitian bathing scene, “Te
Poipoi (The Morning),” in late 2008.

Asian collectors, many of whom
were educated in the West or travel
there frequently, are seeking Im-
pressionist artworks as new status
symbols, said David Norman, co-
chairman of Sotheby’s Impressionist
and modern art world-wide.

They are buying colored gems
and Champagne for similar reasons,
he said.

“These people are already so-
phisticated buyers of their own
work,” he said, “but they’ve got an
international outlook now, and they
want the best-known names in art.”

Their purchasing power was evi-
dent during the last major round of
auctions in New York in November,
when Asian collectors won several
works, including Christie’s $10.7
million Degas ballet scene, “Dan-
seuses,” and Sotheby’s $8.1 million
Picasso portrait, “Femme au cha-
peau vert.”

For the coming week’s round of
Impressionist and modern-art sales
in London, expect auction houses to
market their roster of offerings to
suit.

On Wednesday, Sotheby’s will try
to sell Paul Cézanne’s smoky-colored
still life, “Pichet et fruits sur une ta-
ble,” for at least $16.1 million.

Christie’s, meanwhile, is offering
Picasso’s 1963 “Tête de femme (Jac-
queline),” a blue portrait of the art-
ist’s second wife that is priced to

sell for at least $4.8 million.
The auction house said it sought

out the work after late-period Picas-
sos turned up in several gallery and
museum surveys last year, including
one at the National Gallery.

A highly anticipated Picasso ex-
hibit is also going up at the Metro-
politan Museum of Art in New York
this spring.

Other bidders to watch include
Russian and Ukrainian collectors,
many of whom slowed their art

spending last year but also seem to
be back and bidding up hometown
favorites such as Natalia Gon-
charova and Sonia Delaunay.

Ms. Goncharova’s red floral “Es-
pagnole,” from around 1916, is
priced to sell at Christie’s for at
least $6.4 million.

Overall, Sotheby’s and Christie’s
expect to bring in at least $365.3
million combined, up 56% from $234
million last February but down from
$964 million in 2008.

BY KELLY CROW

Sotheby’s will offer Paul Cézanne’s ‘Pichet et fruits sur une table’ Wednesday,
seeking at least $16.1 million for the Impressionist painting.
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Asian collectors, many of
whom were educated in the
West or travel there
frequently, are seeking
Impressionist artworks as
new status symbols.
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Calyon becomes...

“ It’s time
for a
change”
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Europe

n Switzerland faced a renewed
assault on its private-banking sys-
tem as Germany considered pay-
ing for secret Swiss account data
detailing alleged tax evasion by
about 1,500 German taxpayers.
German officials, who believe the
information was stolen from a
Swiss bank, said authorities exam-
ined samples of the data that
proved to be authentic.

n Tony Blair defended his deci-
sion to attack Iraq, arguing before
a British panel investigating the
war that the Sept. 11, 2001, at-
tacks made the threat of weapons
of mass destruction impossible to
ignore. The former U.K. prime
minister said he felt “responsibil-
ity, but not a regret” for removing
Saddam Hussein.

n Gordon Brown said the U.K.
still faces “tough” economic times,
even after moving out of reces-
sion. In his weekly podcast, the
prime minister said his govern-
ment is putting in place a plan for
growth that is built around a “di-
verse” economy.

n European Union officials insist
there won’t be a bailout for
Greece, but if the country’s bor-
rowing costs continue to climb,
the bloc will have to do something
to stave off default. Such a bailout
would be unprecedented for a eu-
ro-zone country.

n The euro zone’s annual rate of
inflation hit an 11-month high of
1% in January from 0.9% the pre-
vious month, but remains well be-
low the ECB’s target.
n The rate of unemployment in
the euro zone rose to an 11-year
high of 10% in December.

n Euro-zone banks are making it
harder for companies and house-
holds to obtain loans, despite hav-
ing abundant credit from the ECB,
another sign the region’s already
sluggish recovery will be rocky.
European banks tightened lending
standards for the 10th straight
quarter at the end of 2009, the
ECB’s quarterly bank-lending sur-
vey showed, though the pace of
restriction slowed somewhat.

n U.K. house prices rose for a
ninth straight month in January,
lifting the year-to-year measure to
its highest level in over two years.
The Nationwide Building Society
said house prices rose a season-
ally adjusted 1.2% from December
and were 8.6% higher than in Jan-
uary 2009—the strongest annual
rise since November 2007.

n IMF head Dominique Strauss-
Kahn warned the U.S. and Euro-
pean countries against launching
separate initiatives to beef up the
regulation of banks, urging gov-
ernments to pursue multilateral
agreements instead.

n Russian police raided the of-
fices of a prominent environmen-
tal group that had protested gov-
ernment plans to reopen a paper
mill on the shores of Siberia’s
Lake Baikal.

i i i

U.S.

n The U.S. economy grew at its
fastest pace in six years in the last
three months of 2009, expanding
at a 5.7% yearly rate as businesses
drew less from their stockrooms
and stepped up purchases of

equipment and software. But the
pace of the recovery is unlikely to
continue as strongly once the
temporary jolt from the inventory
drawdown passes and government
stimulus fades.

n President Barack Obama will
ask Congress to make permanent
a temporary bond program to help
state and local governments fi-
nance projects, a Treasury official
said. Obama’s plan, part of his
fiscal year 2011 budget proposal
to be issued Monday, aims to
make the program permanent but
would reduce the subsidy paid by
the federal government to issuers
to 28% from 35%.
n Obama also plans to propose in
his budget $25 billion in addi-
tional federal Medicaid funding
that was originally part of the
sweeping health-overhaul legisla-
tion, said a Democratic official
with knowledge of the budget.

n The president rolled out details
of the small-business hiring tax
cut, a centerpiece of the adminis-
tration’s bid to boost employment
that White House economists
hope will assist one million small
businesses at a cost of $33 billion.
Employers would receive a $5,000
tax credit for every net new
worker hired in 2010; startups
would receive half that amount.

n The Pentagon will lay out a vi-
sion for U.S. national security on
Monday that will formally jettison
its decades-old belief that it needs
to be prepared to fight two large-
scale wars simultaneously, defense
officials familiar with the matter
said. The shift sets up potential
conflicts with defense contractors
and lawmakers uneasy with the
Pentagon’s growing focus on
smaller-scale, guerilla warfare.

n David Axelrod, a top presiden-
tial adviser, said the Obama ad-
ministration hasn’t decided where
it will try professed Sept. 11 mas-
termind Khalid Sheikh Mohammed

and others suspected terrorists.
The administration said last year
that Mohammed and other con-
spirators would go on trial in a
federal civilian court in New York.

n Scott Roeder was found guilty
of first-degree murder for shoot-
ing abortion provider George Til-
ler in a Kansas church last May.
The murder conviction carries a
mandatory sentence of life in
prison.

i i i

Americas

n In Haiti, 10 U.S. citizens de-
tained after allegedly trying to
whisk more than 30 children out
of the earthquake-ravaged country
could be charged with kidnapping
and child trafficking, Haiti police
and judicial officials said.
n The U.S. military halted flights
carrying Haitian earthquake vic-
tims to the U.S. because of an ap-
parent dispute over where seri-
ously injured patients should be
taken for treatment. White House
spokesman Tommy Vietor said the
“brief suspension” in evacuations
was due to logistical problems.

n Martín Redrado, Argentina’s
central-bank president, resigned
abruptly after a bitter dispute
with President Cristina Kirchner
over control of the bank’s foreign-
currency reserves. The announce-
ment came while a congressional
commission was still deliberating
over whether Redrado had acted
properly in refusing to transfer
$6.57 billion in reserves into a
fund established by Kirchner to
pay part of the national debt.

i i i

Asia

n Pakistani officials said they are
investigating reports that the
leader of the Taliban in Pakistan
died from wounds sustained last
month in an air strike carried out
by a U.S. drone aircraft. Rumors

of Hakimullah Mehsud’s death
have been swirling for days, and
officials had been largely dismiss-
ive of the reports. But state-
owned Pakistan Television said
Mehsud succumbed to wounds
sustained in the Jan. 15 air strike.

n In Pakistan, a suicide bomber
killed 16 people at a police check-
point in a northwestern tribal
area where the military declared
victory over the Taliban and al
Qaeda last year.

n In Afghanistan, President
Hamid Karzai appealed to Taliban
fighters to lay down their weap-
ons and accept Afghan laws as the
government and its international
allies push a program to entice
militants away from the insur-
gency.
n Kai Eide, the United Nations’
top representative to Afghanistan,
met with Taliban officials recently,
amid heightened efforts to find a
diplomatic solution to the 8-year-
old conflict, a U.N. official said.
The Taliban denied the meeting
took place.
n A joint U.S.-Afghan force called
in an air strike on what turned
out to be an Afghan army post af-
ter taking fire from there, killing
four Afghan soldiers and prompt-
ing a demand for punishment
from the Afghan Defense Ministry.

n China angrily responded to a
decision by the Obama adminis-
tration to go ahead with a $6.4
billion arms sale to Taiwan by
suspending military exchanges,
adding to tensions between the
countries, which are now increas-
ingly at odds over a broad range
of security and economic issues.

n Hillary Clinton, the U.S. secre-
tary of State, said China risked
diplomatic isolation and economic
uncertainty if it didn’t join the in-
ternational push to further sanc-
tion Iran for its pursuit of nuclear
technologies and weapons deliv-
ery-systems.

n The U.S. and its allies in the
Persian Gulf have stepped up their
military defenses in recent
months in response to Iranian
missile tests and Tehran’s contin-
ued defiance of international ef-
forts to curtail its nuclear pro-
gram, according to U.S. officials.

n In Japan, the U.S. stepped up
its pitch to push through the con-
struction of a controversial new
military facility in Okinawa, as
Japanese leaders pledged to re-
double their effort to solve the
thorny bilateral debate on bases
by the end of May. Yet a wide gap
seemed to remain between both
sides on the issue.

n India’s central bank left its pol-
icy rates unchanged, but raised a
cash-reserve requirement for lend-
ers by a larger-than-expected 0.75
percentage point as it sought to
control spiraling inflation. The Re-
serve Bank of India raised the
cash reserve ratio, or the percent-
age of deposits that lenders must
set aside with the central bank in
cash, to 5.75% from 5%.

n Malaysian prosecutors charged
three Muslim men in the fire-
bombing of a church, the first sus-
pects in a string of assaults on
places of worship amid a dispute
over whether non-Muslims can re-
fer to God as “Allah.”

i i i

Middle East

n Israeli officials said Mahmoud
al-Mabhouh, a Hamas commander
assassinated in Dubai, played a
central role in smuggling weapons
from Iran to Gaza militants. But
they refused to say whether Israel
was responsible for killing him.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Roger Federer, right, beat Andy Murray 6-3, 6-4, 7-6 (11) in the Australian Open final to extend his own record to 16 Grand Slam titles and prolong the British
drought. Murray, a 22-year-old Scot, had aimed to become the first British man since Fred Perry in 1936 to win one of the four tennis majors.
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With win in Melbourne, Roger Federer extends Grand Slam record to 16 titles
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DAVOS 2010: WORLD ECONOMIC FORUM

Financiers gorge on humble pie
Usually cozy gathering takes a darker turn as bankers generate a backlash over their role in global financial crisis

DAVOS, Switzerland—Not so long
ago, financiers ruled the roost at the
glitzy annual gathering of the global
economic elite here in the Swiss
Alps. At this year’s of the World
Economic Forum, the unofficial
theme seemed to be “First, kill all
the bankers.”

The ire directed at bankers from
all sides is palpable, acknowledged
Donald Moore, chairman of Morgan
Stanley in Europe, as he stood alone
reading some charts amidst the hub-
bub at the forum’s Global Village
café. Asked which other groups of
people have been similarly unpopu-
lar in Davos in the past, he said:
“terrorists.”

The quip reflects the mounting
alarm with which bankers have
come to view their besieged profes-
sion—even in Davos, a usually cozy
gathering.

The scorn poured on the industry
at this year’s get-together in the
Swiss ski resort is a sign of a mount-
ing international backlash against
the financial sector. Popular anger

about banks’ role in the financial
crisis, and their behavior in its after-
math, has spilled over to the world’s
elite business executives, politicians
and regulators. Since gathering here
Wednesday, they aimed sometimes
bitter recriminations at the tainted
masters of the banking universe.
The talks ended Sunday.

“I think that the relationship be-
tween government and banks has
changed irreversibly,” said Peter
Sands, group chief executive of
Standard Chartered PLC and a co-
chair of the Davos meeting. “I think
the banks have not helped them-
selves at all. We have been tone
deaf, and shot ourselves in the foot,”
he said, adding, “We all need a little
humility.”

Such servings of humble pie are
just a taste of a political atmosphere
that has turned poisonous for banks.
Many bankers kept a low profile,
preferring private meetings to ap-
pearances on discussion panels.

Support is growing among gov-
ernments and regulators for a more
aggressive clampdown on banks’
practices than looked likely only a
few weeks ago.

Proposals for tough new taxes
and rules from the U.S., U.K. and
other governments are feeding a
growing determination among offi-
cials on both sides of the Atlantic
not to let the financial sector off
lightly, after banks’ losses nearly
caused a global economic crash.

Relief about the easing of the
economic crisis is giving way to de-
mands for far-reaching change, dis-
missals of banks’ objections, and
questioning of the value of many fi-
nancial sector activities.

“We should stop the blame game
and we should start looking for-
ward,” Deutsche Bank AG Chief Ex-
ecutive Josef Ackermann said Fri-
day, arguing that a plethora of new
taxes and proposals is damaging the
banking sector. “If you don’t have a
strong financial sector to support
the this recovery...you’re making a
huge mistake and you will regret
that later on,” he said.

Mr. Ackermann and other leading
bankers met behind closed doors
with finance ministers, central bank-
ers and regulators from major econ-
omies in Davos on Saturday in an at-
tempt to build bridges.

Bankers who attended said that
the talks were “constructive,” but
little concrete result emerged and
officials continued to express their
determination to beef up regulation.

One European bank chairman
complained that the organizers of
the conference had invited too many
politicians and regulators to what
was formerly a friendly get-together
for the business elite.

A widespread view heard here is
that banks have brought much of the
anger upon themselves, by appear-
ing to return to high risk-taking and
lavish pay as soon as they were out
of intensive care.

“I think banks have misjudged
the deep feelings of the public re-
garding the devastating effects of
the crisis,” said Guillermo Ortiz, un-
til recently Mexico’s central-bank
governor.

Even banks that acted conserva-
tively face new regulations that
could make doing business more
complicated and costly.

“The banks who stayed strong
are angry at the banks who had poor
management,” Robert Diamond,
president of the British bank Bar-

clays PLC, said at a debate on re-
thinking financial-systemic risk.
“I’ve seen no evidence that shrink-
ing banks and making banks…more
narrow is the answer,” Mr. Diamond
said, criticizing the U.S. proposals.

If regulators try to eliminate the
risk of banking crises entirely, said
Alessandro Profumo, chief executive
of Italian lender Unicredit, the re-
sult will be “a very inefficient sys-
tem, and I think we are moving to-
wards that.”

That argument fell on deaf ears
at Davos.

Jean-Claude Trichet, president of
the European Central Bank, said the
financial crisis has fundamentally
changed the relationship between
the banks and government because
taxpayer money was used to rescue
the financial system.

One group enjoying the bankers’
pain at the global capitalism-fest in
Davos is the trade-union movement.

“We were never sure if we were
really welcome here. This time, we
are speaking on panels, we have a
seat at the table,” said Philip Jen-
nings, general secretary of the UNI
Global Union.

BY MARCUS WALKER
AND EMMA MOODY

Photo credits: Bloomberg News (Gelfond, Joerres, Botin); Agence France-Presse/Getty Images (Skrzypek, Levene, Rachid)

‘I do agree with separating
proprietary trading and
commercial lending. But
all this shouldn’t be done
in the context of bashing
bankers.'

RICHARD GELFOND
CEO, Imax Corp.

ANA BOTÍN
Executive chairman, Banesto

LORD PETER LEVENE
Chairman, Lloyd’s

SLAWOMIR SKRZYPEK
President, National Bank of Poland

RACHID MOHAMED RACHID
Trade and Industry Minister, Egypt

JEFFREY JOERRES
CEO, Manpower Inc.

‘I believe in great
compensation for great
performance,’ but banker
pay in many cases has
‘gotten out of whack.’

'Going forward, one of
the priorities should be not
more regulation but rather
improved and closer
supervision of all financial
intermediaries.'

‘Make sure [the bankers]
change, or change them.’

‘What is important is
that bankers themselves
understand that business
needs to be changed.’

‘I'm worried that in
those countries where
regulation was too weak,
now it could become too
strong.’

A view from on high | At the annual Davos gathering, leaders discuss how to fix banking

them

Developing countries take center stage
DAVOS, Switzerland—The busi-

ness and government leaders who
gathered here in recent days are pin-
ning high hopes on developing coun-
tries to keep the world economy
growing, amid widespread worry
about the strength of recovery in ad-
vanced economies.

Most people at the World Eco-
nomic Forum meeting, an elite an-
nual jamboree for top executives and
officials that ended Sunday, ex-
pected Western Europe and Japan to
grow at a feeble pace, thanks to high
public debt, overcapacity in industry
and other problems.

The year ahead “is going to be a
better year than 2009, but still not
the year we were hoping for,” said
Carlos Ghosn, chief executive of car
makers Renault SA in France and

Nissan Motor Co. in Japan.
Many participants also weren’t

convinced that the U.S. recovery is
bouncing back just yet, despite the
fast pace of economic growth posted
in the fourth quarter.

Lawrence Summers, head of the
National Economic Council at the
White House, said the U.S. is in “a
statistical recovery and a human re-
cession.” He said far more Ameri-
cans are out of work than official
unemployment statistics show.

In contrast, businesspeople and
officials from major emerging econ-
omies exuded confidence, showing
how fortunes have shifted thanks to
the financial crisis.

An often-heard view at this Swiss
ski resort in recent days: The finan-
cial weaknesses of developed econo-
mies will preoccupy the world for
years to come, a reversal from the
1980s and 1990s, when the financial

problems of developing countries
were the big concern in the global
economy.

Brazilian Finance Minister Guido
Mantega, for example, drew one of
the brightest pictures of any major
economy represented in Davos, say-
ing Brazil’s growth is strong enough
for the government to remove some
stimulus measures already.

“The Brazilian economy is under-
going growth which is sustainable
growth and is not going to generate
inflation,” Mr. Mantega told a news
conference.

Few people from Western coun-
tries could say the same. “It seems
like it’s hard in many markets to find
meaningful signs of recovery that
are not easily traced to the stimuli
that’s been provided,” said Duncan
Niederauer, chief executive of NYSE
Euronext.

Many executives said they expect

to rely on fast-developing markets
such as India, China and Brazil to
achieve most of the growth in their
business.

At German conglomerate Franz
Haniel & Cie., which owns wholesale
trading, logistics and other busi-
nesses around the world, business in
many developing countries is grow-
ing robustly along with such coun-
tries’ overall economic advances.

But finding growth in stumbling
advanced economies requires
searching for niches that are doing
better than the average, says Haniel
Chief Executive Jürgen Kluge.

Sometimes those niches are
highly specialized. In Germany, for
example, a Haniel unit that recycles
titanium scrap is a star performer,
Mr. Kluge says.

In the U.S., Haniel’s Kaiser+Kraft
unit’s sales of office supplies do best
when people are starting lots of new

businesses. “So far we’re not seeing
it” in the present recovery, Mr.
Kluge said.

Even in the big emerging coun-
tries, there could be problems ahead
despite currently stellar growth
rates, some warned.

China’s deputy central-bank gov-
ernor, Zhu Min, cautioned that the
country’s investment boom has cre-
ated massive excess capacity in steel
and other heavy industries, and said
China’s coming challenge would be
to strengthen its consumer demand
through economic restructuring.

Some executives who came to
Davos thinking the recovery was
getting stronger globally left with a
bleaker impression.

“The definition of a pessimist is
an optimist who went to Davos,”
said Nestlé SA’s Chief Executive Paul
Bulcke, quoting a quip that did the
rounds here.

BY EMMA MOODY
AND MARCUS WALKER
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THE QUIRK

N EW YORK has the Statue of
Liberty. France has the
Eiffel Tower. Now Senegal

is about to get the “African Re-
naissance”—built by North Korea.

This month, workers from
Mansudae Overseas Project
Group of Companies, a North Ko-
rean design firm, were putting the
finishing touches on a giant cop-
per sculpture of a family. Senegal
President Abdoulaye Wade will in-
augurate the African Renaissance
Monument in April to mark the
50th anniversary of the country’s
independence from France, a cere-
mony he expects the president of
North Korea’s Parliament to at-
tend.

“Only the North Koreans could
build my statue,” says Mr. Wade,
sitting in a red velvet chair in his
palace. Moreover, they offer mon-
uments at a good rate, he says: “I
had no money.”

North Korea is mainly known
for a totalitarian regime oversee-
ing economic failure. But it has
also produced a successful export
business—building monuments to
freedom and independence. The
statues’ selling point: They are
big, simple and cheap.

Over the past decade, Mansu-
dae has built dozens of statues
and monuments for cash-strapped
African countries. Botswana cut
the ribbon on a memorial to three
tribal chiefs in 2005. Neighboring
Namibia boasts a bronze of its
founding president wielding an
AK-47.

The African Renaissance is
Mansudae’s biggest work yet, mea-
suring 150 meters high and crown-
ing two barren hills in Dakar

called “Les Mamelles” at the
westernmost point of Africa. That
makes it taller than either the
Statue of Liberty (46 meters) or
Rio de Janeiro’s Christ the Re-
deemer (30 meters). The statue
depicts a father holding a baby in
his left arm. The man’s right arm
is around the waist of the baby’s
mother. The three are reaching out
to the sky and out to the ocean.

“Its message is about Africa
emerging from the darkness, from
five centuries of slavery
and two centuries of co-
lonialism,” says Mr.
Wade.

Africa’s rash of nation-
alistic monuments, stat-
ues and shrines has made
Mansudae’s signature
aesthetic of socialist real-
ism fashionable. In Benin,
for example, a statue of a
19th-century king holds
his hand up, symbolically
forbidding the French to
enter.

Socialist realism is popular
“because people can access it eas-
ily,” says Mary Jo Arnoldi, curator
for African Ethnology at the
Smithsonian Institution. It is easy
to understand for illiterate popu-
lations, she says. “But aestheti-
cally, it’s not going to win any
prizes.”

In Senegal, however, the statue
has been a beacon of discontent,
sparking angry newspaper editori-
als and protests from religious
leaders. The statue’s sultry
mother figure, dressed in a wisp
of fabric that reveals part of a
breast and a bare leg, has of-
fended imams in this majority-
Muslim country.

Financing details for the proj-
ect have been murky, and some

taxpayers are outraged by the
very idea of it when power out-
ages occur daily and university
students strike over rising fees.
Mr. Wade had no budget for the
African Renaissance, so instead of-
fered a prime chunk of state-
owned land in exchange, which
North Korea has since resold at a
large profit, he says.

However, a panel near the base
of the monument lists the official
budget as $25 million, though for-

eign government officials
estimate its cost at
around $70 million. Mr.
Wade says he plans to
keep 34% of the profit
from entrance fees and
merchandise for a per-
sonal foundation.

The North Korean role
is of less concern, though
labor unions do lament
that Mansudae got the job
when an estimated 49% of
the population is unem-
ployed: 150 North Koreans

are building the statue, helped by
just 50 Senegalese. Mamadou Di-
ouf, the head of the Confederation
of Autonomous Unions of Senegal,
says the project doesn’t look Afri-
can.

“If [building the statue] was a
priority for our country, it could
have been done by Senegalese
workers in a manner much more
in line with our values,” he says.

Still, New Yorkers didn’t em-
brace the Statue of Liberty, a gift
from France, in its early days, ei-
ther, says Stephen Briganti, the
chief executive of the Statue of
Liberty-Ellis Island Foundation.
Mr. Wade asked him three times
for advice on how to make money
by selling small reproductions of
the African Renaissance. “I cau-

tioned him it would take time for
it to become a symbol,” says Mr.
Briganti.

Mr. Wade fell under the spell of
art when he studied in France in
the 1950s. Between law classes, he
strolled in the gardens of the Ro-
din Museum in Paris and admired
the sculpture of “The Thinker.”

“I’m a bit of an aesthete,” says
Mr. Wade, 83 years old, pointing
at his office’s miniature replica of
the Louvre’s Winged Victory of
Samothrace, a marble sculp-
ture celebrating a Greek naval bat-
tle. “I love everything that is
beautiful.” After Mr. Wade was
elected president in 2000, he was
driving by the Mamelles near Da-
kar’s airport and had a vision of a
statue of a family emerging from
the volcanic hill.

Mr. Wade inquired about the
French foundry that cast many of
Rodin’s sculptures, the Fonderie
de Coubertin. But his advisers said
it would be too pricey and pointed
him toward the only budget op-
tion: Mansudae.

Mansudae was set up in 1959
to produce art glorifying North
Korea’s leaders. The company
counts 1,000 artists among its
4,000 workers, and occupies a
144,000-square-yard campus in
Pyongyang. The sculptors work in
a warehouse and use scaffolding
to reach the tops of statues, ac-
cording to Pier Luigi Cecione, a
curator and writer in Florence
who represents Mansudae in Eu-
rope and the U.S.

Mansudae has decorated
Pyongyang’s metro stations with
mosaics. In 1972, Mansudae built a
20-meter-high statue of Kim Il-
Sung, the nation’s founder and
“Eternal President,” which now
sits on a hill dominating Pyong-

yang. The statue established Man-
sudae’s reputation abroad, and
China, Malaysia and African na-
tions began commissioning proj-
ects, Mr. Cecione says. In 1994,
the company painted an 269-foot-
long canvas, “The Year of Bitter
Tears,” to mourn the death of
President Kim.

Mansudae remains tightly
closed to outsiders, and a recep-
tionist answering the phone in
Pyongyang declined to answer any
questions.

Mr. Wade demanded modifica-
tions to Mansudae’s first version
of the African Renaissance. “It had
to have African heads, not Asian!”
Mr. Wade says. The same problem
had occurred with some of the
statues Mansudae had made for
Mali, according to his cultural ad-
visers. Construction started dur-
ing the summer of 2007, and Man-
sudae installed a foundry at the
base of the hill from which huge
copper limbs emerged.

Ahead of the April inaugura-
tion, workers were recently com-
pleting the last details. Two North
Koreans, tubes of Krazy Glue at
their feet, were attaching the seal-
ing to windows inside the male
figure’s hat, which has a viewing
level similar to the one in the
Statue of Liberty’s crown.

After all the criticism, Mr.
Wade is now getting some compli-
ments. He says he recently re-
ceived a letter from Libyan leader
Moammar Gadhafi asking how he
could get a similar statue.

North Korea builds statues to freedom
BY CHRISTINA PASSARIELLO
Dakar, Senegal

North Korea built Senegal’s
African Renaissance Monument,

which will be taller than the
Statue of Liberty.
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DAVOS 2010: WORLD ECONOMIC FORUM

IMF chief urges
coordinated action
Multilateral accord needed on bank rules

DAVOS, Switzerland—The head
of the International Monetary Fund
warned the U.S. and European coun-
tries against launching separate ini-
tiatives to beef up the regulation of
banks, instead urging governments
to pursue multilateral agreements.

“I’m worried about the possible
inconsistency of different countries’
proposals,” the IMF’s managing di-
rector, Dominique Strauss-Kahn,
said in an interview at the World
Economic Forum meeting here.

He also repeated his call for
countries to keep up their econom-
ic-stimulus measures, saying a pre-
mature end to support for a fragile
economic recovery presents a
graver risk than reining in budget
deficits slightly later than necessary.

Recent proposals by U.S. Presi-
dent Barack Obama to curb banks’
size and activities contain much
that “makes sense in isolation,” as
do proposals by the U.K. and some
other European countries, Mr.
Strauss-Kahn said.

“What Mr. Obama and others
have said is good news in that it
shows political momentum hasn’t
vanished,” he said. “The bad news is
we need a multilateral solution.”

Mr. Strauss-Kahn’s comments
echo concerns by international regu-
lators and some bank executives
that governments’ closely coordi-
nated efforts to tackle the financial
crisis in late 2008 and 2009 could
give way to diverging initiatives
across major economies as politi-
cians’ focus on domestic concerns.

Bankers at the Davos forum, an
annual gathering of the financial
and business elite, say they want a
level playing field, and some say the
financial-services sector could mi-
grate to countries that impose the
least amount of extra regulation.

Purely national moves “may not
be effective,” Mr. Strauss-Kahn said.

The 60-year-old former French
finance minister said the world has
avoided an economic crisis as severe
as the Great Depression “because of
the strength of international coop-
eration,” especially through the
Group of 20 leading economies.

In recent weeks, governments in-
cluding the U.K. and U.S. have un-
veiled various national proposals for
taxing and regulating banks, partly
in response to rising voter anger at
banks’ perceived return to risk-tak-
ing and excessive bonuses. “Because
everybody thinks the crisis is be-
hind us, which is wrong, the idea
that they can devote more of their
time to domestic concerns is a natu-
ral move. To this extent, the pendu-
lum is moving a little backwards,”
Mr. Strauss-Kahn said. “Political
pressure is national pressure.”

But he added that he believes na-
tional leaders understand the need
to work together, saying he was
“rather optimistic” the G-20 frame-
work won’t fall by the wayside as a
vehicle for addressing the lessons of
the financial crisis.

Mr. Strauss-Kahn also expressed
optimism that struggling European
country Greece will be able to man-
age its budget problems, with sup-
port from European institutions.

“If needed, we will be happy to
help, but I don’t think it will come
to that,” Mr. Strauss-Kahn said.

The global economy is recover-

ing faster than the IMF expected
only last fall, but Mr. Strauss-Kahn
said growth in advanced economies
“still relies on public support. Pri-
vate demand is still very weak.”

Financial markets are signaling
growing concern about many coun-
tries’ high and rising levels of public
debt, putting governments under
pressure to repair their public fi-
nances soon.

BY MARCUS WALKER
AND STEPHEN FIDLER

Christine Lagarde, finance minister of France (left) and Dominique Strauss-Kahn, managing director of the IMF
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SPORT

The finest rugby players in
the Northern Hemisphere will
be on show next weekend for
the start of the RBS Six Na-
tions.

France is the 13/8 pre-tour-
nament favorite with Ireland
second in the betting at 5/2.

Skippered by Brian
O’Driscoll, the Irish romped to
their first Grand Slam in 61
years in 2009 and continued
their fine form in the autumn,
going undefeated against Aus-
tralia, Fiji and South Africa.

However, there is little to
choose between the top sides
in this year’s tournament, so
backing any one to win the
Grand Slam is risky. Instead “no
winner” can be taken on at 4/6.

One of the safer predictions
looks like Italy to finish bottom
at 1/2 with Totesport.

The only real competition
for the wooden spoon will
come from Scotland, available
at 11/4 to finish in last place,
but the Italians have finished
lowest on all but three occa-
sions since joining the competi-
tion in 2000.

Furthermore, the Scots
overcame Australia in Novem-
ber and a strong defense pro-
vides hope of an upset in the
opening game at Murrayfield
against France—on offer at 9/4
with Boylesports.

One of the better outside
choices could be England as top
try-scoring nation at 4/1 with
Stan James. Martin Johnson’s
side might not have enough to
lift the trophy, but they had the
most touchdowns last year and
should be strong 12 months on.

Tip of the day

0

Source: atpworldtour.com

Get ready for the Ouchlympics
Winter Games mix speed, slick surfaces and sharp objects, which is why we watch

When you set aside the carefully
honed image of wholesomeness,
there’s one undeniable fact about
the Winter Olympics. It’s really dan-
gerous.

From speedskating and hockey to
bobsled, 10 of the 15 events at next
month’s Winter Games in Vancouver
will require participants to wear
helmets, which is double the num-
ber in the Summer games. Every
event has a perilous aspect, whether
it’s a hard surface, sharp blades,
mortifying speeds, dizzying air-
borne maneuvers or—in the case of
biathlon—shooting at things with a
gun while wearing skis.

On consecutive days at a World
Cup speed-skating event in Berlin in
November 2008, Canadians Mike
Ireland and Jeremy Wotherspoon
both wrecked into the same ineffec-
tively padded steel rail at nearly 45
mph—Mr. Ireland snapped his left
shoulder and Mr. Wotherspoon
broke his left arm. During a giant
slalom run in Austria recently,
American skier Lindsey Vonn, a two-
time World Cup champion, took a
fall that sent her somersaulting
across the trail. And at September’s
U.S. Trials, speedskater J.R. Celski
became so contorted during a wipe-
out that the blade of his right skate,
which is as sharp as surgical scalpel,
sliced into his left thigh leaving a
gash six inches long.

In some cases, just standing in
the vicinity of these events can be
hazardous. In Calgary in 2005, U.S.
skeleton racer Noelle Pikus-Pace had
just finished a training run when a
four-man bobsled rammed into her
and her teammates, breaking two
bones in her right leg.

A study done during the 2006
Winter Games in Turin found that
330 athletes, or about 13% of the to-
tal, sought medical care. Nineteen
athletes had to be rushed to the
hospital for serious traumas (five
head, two cervical, three upper limb,
one abdominal and one backbone).

The list of casualties even included
two curlers who suffered traumas
after falls on the ice. At the 2008
Summer Games in Beijing, roughly
10% of the athletes sought medical
attention, but fewer than half had
injuries that might have prevented
them from competing. (The most-
treated maladies were sprained an-
kles and pulled thigh muscles.)

What will set these coming
Games apart is the result of recent
advances in medical technology and
physical therapy. Experts say Van-
couver’s Games will feature a record
number of athletes who’ve suffered
a catastrophic injury that, years ear-
lier, might have ended their athletic
careers.

Emily Cook, an aerial skier from
the U.S., was supposed to compete
in her first Olympics in 2002. But
two weeks before the Salt Lake City
games, she lost control some 40 feet
in the air while practicing a double-
flip in Lake Placid. An off-balance
landing left her with two broken
feet and numerous dislocated liga-
ments. She watched the opening
ceremonies of those Games from a
wheelchair in the stands.

After two operations and three
years of rehabilitation, Ms. Cook
will compete in Vancouver. “You
spend a lot of time getting over the

pain, and then you have to teach
yourself how to win again,” Ms.
Cook said during a recent interview.
“It’s my job to scare myself every
day.”

In May, the U.S. Ski and Snow-
board Association opened the Cen-
ter for Excellence in Park City, Utah,
an 85,000-square-foot training and
sports-medicine facility complete
with hydrotherapy pool, hot tubs,
hot and cold plunge pools, steam
rooms and saunas. Tear an ACL and
the staff at the Center for Excellence
will have you working out in the hy-
drotherapy pool within days of the
operation.

After tearing two ligaments in
his knee when he crashed during a
training run at the U.S. Alpine
championships in March, skier Ted
Ligety spent the spring and early
summer in rehab in Park City, then
rejoined his team for mountain
training in New Zealand in July.

Jim Cerullo, the head trainer for
the U.S. luge team, said the im-
proved recovery times are due to
advances in arthroscopic surgery,
which allow surgeons to make ex-
tensive repairs without making sig-
nificant incisions, and a new ap-
proach to rehabilitation that
encourages exercise and movement
(almost immediately in the case of

world class athletes) over rest.
“Twenty or 30 years ago, you injure
your knee and you’d end up in a
brace for a month,” Mr. Cerullo said.
“We have a saying now ‘exercise is
medicine.’”

The death-defying nature of the
Winter Games is almost its raison
d’etre. Lugers slide feet-first down
an icy track at some 95 mph,
slightly faster than the fastest bob-
sleds. Downhill skiers reach 80 mph,
though speed skiing, a demonstra-
tion event in 1992, has participants
ski straight for 500 meters, surpass-
ing 125 mph. Ski jumpers fly 20 feet
in the air for 400 feet. Short track
speed skaters fly around a hard 111-
meter track at 35 mph within inches
of their competitors.

In some cases, the results of mis-
haps can be harsh. U.S. snowboarder
Kevin Pearce remains in serious
condition in Utah after falling on his
head Dec. 31 while practicing a
twisting double back flip.

The inherent danger has long
been used as a selling point for the
Winter Games. In the 1970s, ABC’s
Wide World of Sports showed foot-
age of a Slovenian ski jumper
bouncing around after a botched
jump. More recently, Olympic orga-
nizers have added events like head-
to-head snowboard and ski racing
with a high likelihood of collisions.

If the advancements in treatment
have had any immediate effect on
Olympic athletes who suffer injuries,
it’s that they don’t have a lot of
time to feel sorry for themselves.
Just a few days after flipping her
dry-land training sled in September
at 50 mph and undergoing surgery
on a torn ligament and a torn me-
niscus, American luger Julia Clukey
was lying on her back and painfully
sliding her leg up and down the wall
of her bedroom, working to get the
range of motion back in her knee.
She was on crutches for six weeks
but was back sliding within two.
“Fortunately, in my sport, we don’t
use our legs all that much,” Ms.
Clukey said.

BY MATTHEW FUTTERMAN

Kevin Reynolds falls at the Canadian Figure Skating Championships this month in London, Ontario.
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Tatjana Ivanova of Russia crashes in the women’s luge World Cup competition
in Germany on Jan. 10
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Ireland’s Brian O’Driscoll
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Brown says economy still needs lift
LONDON—The U.K. still faces

“tough” economic times, even after
moving out of recession, Prime Min-
ister Gordon Brown said Saturday.

In his weekly podcast, released
as polls showed his Labour Party
closing the gap on the Conserva-
tives, the prime minister celebrated
the news that the U.K. economy had
returned to growth at the end of
last year but warned that strong,
sustainable expansion isn’t yet
around the corner.

“Times have been tough, and
these are still tough times,” Mr.
Brown said. “Return to strong, sus-

tainable global growth is still some
way off. So I can reassure you that
we are not about to jeopardize Brit-
ain’s economic future by suddenly
pulling the rug from under the re-
covery.”

The opposition Conservative
Party has accused the government
of not mapping out cuts to deal with
the U.K.’s record deficit. But, in a
softening of the tone of how wide-
spread spending cuts would be in
the first financial year of a new gov-
ernment, leader David Cameron and
finance spokesman George Osborne
suggested in interviews that cuts
wouldn’t be aggressive. Mr. Osborne
told the BBC that “there is a limit to

what you can do in-year... but you’ve
got to make a start.”

Mr. Brown argued that his gov-
ernment is putting in place a plan
for growth that is built around a
“diverse” economy, including invest-
ment in key emerging sectors such
as clean energy, electric cars and
life sciences. He said this plan will
spark the “return to confidence”
needed, alongside continued govern-
ment spending to boost the econ-
omy, and a debt-reduction program
that promises to halve the deficit
over the next four years.

The Conservatives have warned
that the U.K. faces a debt crisis and
have promised to cut the deficit

deeper and faster than the govern-
ment if they win power in an elec-
tion due by June.

Official data Tuesday showed the
economy grew by 0.1% in the final
three months of 2009, after six
straight quarters of contraction. The
U.K. was one of the last major econ-
omies to emerge from recession.

Polls this weekend suggested La-
bour was continuing to chip away at
a once 20-point Conservative lead,
raising the prospect of a hung par-
liament—where no single party
commands a majority.

An Ipsos MORI survey of 1,001
people for the Daily Mirror showed
the Conservatives at 40% of support

and Labour at 32%—the governing
party’s highest rating since April.
The Liberal Democrats would get
support of 16% if there were an elec-
tion now, the poll showed. A YouGov
poll for the Telegraph showed the
Conservative lead falling to seven
points from 10 points last month.

Meanwhile, the Conservatives’
charge of Britain facing a Greece-
like debt crisis incurred the wrath
of Business Secretary Peter Mandel-
son. Speaking to the BBC Sunday,
Lord Mandelson accused Messrs.
Cameron and Osborne of talking
down the economy in comments to
international investors at the World
Economic Forum at Davos.

BY LAURENCE NORMAN

U.K. Prime Minister Gordon Brown opened the Poetry Live for Haiti event at Central Hall in London on Saturday. Proceeds from the fundraiser are to be donated to earthquake relief.

British housing outlook
improves as prices climb

LONDON—U.K. house prices rose
in January for the ninth straight
month, lifting the year-on-year mea-
sure to its highest level for more
than two years, the Nationwide
Building Society said.

And the Centre for Economics
and Business Research upgraded its
forecast for growth in U.K. house
prices, predicting gains of 6.5% in
2010 and 3.4% in 2011, propelled by
an improved lending outlook and
continued low interest rates. The
economic-research firm had previ-
ously forecast rises of 2.6% in 2010
and 2.6% in 2011.

Still, the stronger-than-expected
figures weren’t enough to dispel
concerns that the rally could run
out of steam because of continued
economic weakness and still-tight
credit conditions.

Nationwide said house prices
rose a seasonally adjusted 1.2% from
December and 8.6% from January
2009—the strongest annual rise
since a 9.7% gain in November 2007.

The data were stronger than ex-
pected. Economists surveyed by

Dow Jones Newswires last week had
estimated that prices grew 0.5%
from December and by 7.5% from a
year earlier. “Unless there is a fall
in property values in February, an-
nual house price inflation is likely to
move into double-digit territory
next month for the first time since
May 2007,” said Martin Gahbauer,
Nationwide’s Chief Economist.

BY JOE PARKINSON
AND ILONA BILLINGTON Moving up

Year-to-year percentage
change in U.K. house prices,
seasonally adjusted

2009 ’10
Source: Nationwide Building Society
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Germans offered Swiss bank data
government to ... return the data to
its owners and take criminal mea-
sures against the thief,” it said.

Swiss finance-ministry spokes-
man Roland Meier said German offi-
cials haven’t yet informed their
Swiss counterparts about the of-
fered data. Mr. Meier said Switzer-
land is concerned about possible vi-
olations of Swiss law, including theft
of bank data. Referring to a possible
criminal investigation, he added, “It
is a problem when illegally obtained
information is introduced.” Switzer-
land expects Germany will ask Swit-
zerland for legal assistance based on
the information, Mr. Meier said.

A spokesman for the German fi-
nance ministry said that Germany
has no set policy on when it is
proper to pay a reward to a provider
of evidence in tax-evasion cases,
“Each case is decided on an individ-
ual basis,” he said. He declined to
comment on a specific case.

German politicians were divided
over the weekend on whether to
purchase the data.

Volker Wissing, a member of Ger-
many’s business-friendly Free Dem-
ocratic Party and chairman of the
German parliament’s finance com-
mittee, said he supports the pur-

Continued from first page chase if German officials conclude it
wouldn’t violate German law.

“The sale of stolen goods is a
crime, but any legal means of ob-
taining important evidence should
be considered with an open mind,”
said Mr. Wissing, adding that his fi-
nance committee will discuss the
proposed sale at a hearing Feb. 10.
German officials said the informa-
tion could help them retrieve as
much as €200 million in back taxes.

Other politicians were more skep-
tical.“It would not be proper for the
German government to purchase
stolen property,” said Michael
Fuchs, deputy parliamentary party
chairman and a member of Chancel-
lor Angela Merkel’s conservative
Christian Democratic Union.

Mr. Fuchs said Germany should
press Switzerland to provide evi-
dence of tax fraud through the pro-
cess of international legal assis-
tance.

He said he would ask German Fi-
nance Minister Wolfgang Schäuble
to raise the issue of closer bilateral
cooperation in tax investigation
cases with his Swiss counterparts.

A spokesman for Germany’s fi-
nance ministry said a decision on
any new purchases of evidence
would be made after state govern-

ment officials conclude a prelimi-
nary investigation. The informant
offered the data to tax authorities in
the state of North-Rhine Westphalia.

Germany has purchased stolen
bank data for tax prosecutions in
the past. In 2008, Germany’s foreign
intelligence service paid about €4.2
million to Heinrich Kieber, a former
bank employee, to buy account files
stolen from LGT Treuhand AG, a
subsidiary of Liechtenstein’s largest
bank, LGT Group. An LGT spokes-
man and Liechtenstein banking offi-
cials say Liechtenstein-based LGT
didn’t violate Liechtenstein law.

The records, which included in-
formation on accounts held by about
600 Germans, led to the arrest in
February 2008 of Klaus Zumwinkel,
then-chief executive of Deutsche
Post AG, one of Germany’s biggest
companies.

A German court subsequently
gave Mr. Zumwinkel a two-year sus-
pended sentence and fined him €1
million on tax-evasion charges.

Deutsche Post referred questions
last year to Mr. Zumwinkel, who de-
clined to comment.

A spokesman for LGT said the
bank has reorganized its client rela-
tionships to ensure they are in ac-
cord with the law.
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Apple’s iPad rekindles gadget debate

The unveiling of Apple Inc.’s
iPad renews a classic gadget de-
bate: Do consumers want purpose-
built devices that do one thing
and one thing well, or all-in-one
wonders that try to accomplish
many different tasks?

Amazon.com Inc. proved that
there is a market for a single-pur-
pose digital-book reader with its
Kindle, which features a black and
white E Ink Corp. screen that’s
supposed to be easy on the eyes
and battery—but doesn’t do much
more than show words on a page.
After less than three years on the
market, Amazon says the Kindle
has become the most popular item
the giant online store sells.

Yet with new tablet devices
that promise to be the digital
equivalent of Swiss army knives,
Apple and other electronics com-
panies are arguing that the Kin-
dle’s days are numbered.

This year “is going to be the
beginning of the tablet revolu-
tion,” said video-chip maker
Nvidia Corp. Chief Executive Jen-
Hsun Huang at the Consumer
Electronics Show last month.

Even before the iPad was un-
veiled last week, Hewlett-Packard
Co. had showed off a slate com-
puter designed to display printed
content and video.

Lenovo Group Ltd. soon will
begin selling a hybrid device
called the IdeaPad U1 that splits
into two pieces. Separated, it’s a
color touchscreen tablet that’s
good for reading and browsing the
Web, and snapped together it be-
comes a full-power laptop with
keyboard.

Virginia startup EnTourage
Systems Inc. is selling what it
calls a “dualbook,” a fold-up de-
vice with a color touchscreen on
one side for Web browsing and a

black-and-white screen on the
other that’s optimized for long-
form reading.

Apple Chief Executive Steve
Jobs last week drove home the
all-in-one idea with the iPad. It
lets consumers email photos,
watch video, listen to music, play
games in addition to reading e-

books. “In order to really create a
new category of devices, those de-
vices are going to have to be far
better at doing some key tasks,’’
Mr. Jobs said. “We think we’ve got
the goods. We think we’ve done
it.’’

How successful this new gener-
ation of multi-purpose tablets will

be depends on having the right
content for a 10-inch screen, said
Taiwanese computer company Mi-
cro-Star International Co., which
launched a Windows-based tablet
device several years ago. “It has
to fit into the user’s daily life,”
said Jason Lee, director of compo-
nent marketing at Micro-Star.

Micro-Star’s tablet and others
like it haven’t sold well in the
past. Still, analysts say Apple’s
iPad is entering a more promising
market where more consumers
are getting used to the idea that
all of their electronics devices
must be Internet-connected. To-
day, people use their computers
not only as a work or study tool
but as entertainment devices to
read news, socialize with friends,
or watch video.

Amazon Chief Executive Jeff
Bezos declined to comment on the
iPad. But in past interviews, he
has vociferously defended the
need for a device that’s really
good just for reading.

“The best analogy I can give is
cameras,” Mr. Bezos said at the
launch of the second-generation
Kindle. “I love having a camera on
my cellphone, but I also have a
compact camera and I have a SLR
camera. If photography is impor-
tant enough to you, you want a
device that is perfect for that.
Reading is important enough that
it deserves a dedicated device.”

Despite Mr. Bezos’s stance,
there are signs that even Amazon
is hedging its bets on conver-
gence. In the last year, the Seattle
company has developed software
that allows Kindle books to be
read on devices such as the
iPhone, iPad and PCs. Last week,
Amazon disclosed it would invite
software developers to create pro-
grams that would allow the Kindle
to run “active content,” akin to
the apps used on smart phones
and tablets.

“Kindle is capable of offering
readers a broad range of content
that goes beyond what the book is
today,” Drew Herdener, an Ama-
zon spokesman said at the com-
pany’s announcement.

Indeed, some analysts say Am-
azon could yet come out with its
own multi-media tablet.

BY GEOFFREY A. FOWLER
AND YUKARI IWATANI KANE

Up close | Apple's new gadget will compete with several specialized devices

Books
New iBookstore will offer
titles from all five major
publishers.

Price
Screen
Weight
Wireless
Storage
Chip

$499-$829
9.7-inch touch screen
1.5 pounds
Wi-Fi; 3G optional
16GB-64GB
1 GHz Apple processor

Source: the company

Photos: Getty Images (netbook); Bloomberg News (Kindle);
Apple (iPod, iPad); Business Wire (Nintendo DSi)

iPad specs Music & video
Connects with iTunes Store
and can play high-definition
videos, but no built-in
cameraiPod Nano

Amazon Kindle

7.47
inches

9.56
inches

Netbook

Email & web
Has Safari browser but
not Flash video; no
multitasking.

Nintendo DSi

Games
Runs existing iPhone
apps and games; has
accelerometer that
senses movements.

Consumer-electronics manufacturers are split on all-in-one gizmos versus products with a specialized purpose

New Firefox email: easier to use, but not easy enough
The good thing about open-

source software is that it har-
nesses the talents of techies
around the world. The bad thing
about open-source software is
that it’s too often geared toward

such techies, not
average folks.
That’s why there
haven’t been many

widely popular open-source prod-
ucts for mass-market computer
users. The shining exception is the
Firefox Web browser, which is
published by the nonprofit Mozilla
Foundation.

Now, Mozilla is trying for an-
other win, with a new, overhauled
version of the companion email
program for Firefox, called Thun-
derbird. Unlike Firefox, Thunder-
bird never really caught on, partly
because it was too complicated.
The foundation has spent two
years streamlining, simplifying
and automating the email pro-
gram. The result is the newly re-
leased Thunderbird 3, which will
compete with products such as
Microsoft Outlook on Windows
and Apple Mail on the Mac.

While many people these days
are content to store and manage
all their email using Web-based
interfaces provided by Yahoo,
Google and others, plenty of folks
still want to use local programs.
These save the messages to their
own hard disks, include oodles of
customized features, and can be
more easily used offline.

But the choices among such lo-
cal email programs are dwindling.
Outlook, which can be bloated and
slow for consumers, has driven
out many competitors on Win-
dows. On the Mac, most people
seem to use Apple’s very good
built-in email program, Apple
Mail, but it’s hard for third parties
to customize.

So, can Thunderbird 3, which is
free and runs on Windows, Mac
and Linux computers, become the
Firefox of email, the go-to choice
for average users looking for an
alternative to the big guys?

After testing the new edition
for about a week, I believe Thun-
derbird 3 is a significant improve-
ment over earlier versions of the
product. It is indeed a step for-
ward, with some interesting new
features and generally simpler op-

eration. But, in my view, all the
techie rough edges still haven’t
been sanded off and it’s still
clumsy in a few places.

First, the pluses. Mozilla has
brought tabs, now standard in
browsers, to Thunderbird. If you
simply double click on an email in
a list, it opens in its own tab. That
way you can consult key emails
when you need them without
opening overlapping windows.

The new Thunderbird also has
a very cool filtered search system.
It not only brings up all messages
containing your search term, but
shows a graphical timeline of the
message traffic on that search
term. In a left panel next to the
list of search results, it lists all
the people mentioned in the mes-
sages turned up by the search and
lets you further refine the results
by just clicking on their names.

There is also a rapid way to
add email addresses in a message
header to your address book: You
just click on a star icon next to
the name. There also are multiple
ways to view folders. With one
click, you can choose to see a list
of only unread folders, or favorite
folders, or recent folders.

Another cool feature is an at-
tachment reminder. If you are
writing a message and you include
words like “attachment,” “at-
tached,” or “enclosed,” Thunder-
bird will pop up a yellow warning
at the bottom of the screen re-
minding you to attach a file.

And the designers have tried to
simplify things, so you don’t have
to be an engineer to use it. One
example, which is a catch-up fea-

ture, is an account set-up wizard
that spares you from knowing the
names of servers.

But there are still too many is-
sues for me. Thunderbird can’t be
set to automatically show a CC or
BCC line in a new email you’re
composing. Every new address
you add is set as a “To” address,
and you must click on a drop-
down menu to change it to CC or

BCC—an extra step that becomes
tedious quickly.

In addition, unlike in Outlook
or Apple Mail, you can only have a
single signature for each account.
The program also doesn’t support
Microsoft Exchange for corporate
mail, unless IT administrators
make changes at their servers.

And I found that the program’s
preferences and settings, while
improved, can still be too techie.
For instance, to tell the program
to display certain graphics, even
though they can pose a security
risk, you must choose an option
called “mailnews.message_dis-
play.disable_remote_image.”

To be fair, because Thunder-
bird is an open-source program, it
relies on third-party add-ons and
extensions for some features, such
as multiple signatures. But some
of the add-ins I tried, like a
built-in calendar that can synchro-
nize with Google, took multiple
complicated steps.

If you’re looking for a new
email client, the improved Thun-
derbird is worth a try, but it’s not
yet the Firefox of email.

Email mossberg@wsj.com.

BY WALTER S. MOSSBERG

PERSONAL
TECHNOLOGY

Mozilla Foundation spent
two years streamlining,
simplifying and automating
Thunderbird 3.

C-SUITE: TECHNOLOGY
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Growth is at fastest pace in 6 years
Gains are fueled by stabilizing inventories, but employers remain cautious and aren’t in a rush to hire

The U.S. economy grew at its
fastest pace in six years during the
last three months of 2009, expand-
ing at a 5.7% yearly rate over the
previous quarter, as businesses
drew less from their stockrooms and
stepped up purchases of equipment
and software. Exports surged and
consumers spent more.

But the pace of the recovery is
unlikely to continue as strongly
once the temporary jolt from the in-
ventory drawdown passes and gov-
ernment stimulus fades, keeping un-
employment high through the end
of the year.

“You get a one-off boost, but
that’s not going to be repeated in
the first quarter,” said Michael
Carey, chief economist at Calyon Se-
curities in New York.

Of the 5.7% rise in gross domes-
tic product, 3.4 percentage points
came from businesses shrinking in-
ventories more slowly than in the
previous quarter. That’s a plus for
economic growth: When businesses
pull fewer goods from warehouses,
they have to produce more. Total in-
ventories fell at an annual rate of
$33.5 billion in the fourth quarter,
compared to a $139.2 billion reduc-
tion in the previous quarter.

Stocks jumped higher following
the report, but finished the day
down despite the news of the
growth spurt. The Dow Jones Indus-
trial fell 53.13 points, or 0.52%, to
10067.33.

In Washington, reaction was sub-
dued as policymakers focused on
the high unemployment rate. “We
need to be vigilant that this increase
in GDP translates into an immediate
increase in jobs,” said Rep. Caroline
Maloney, the New York Democrat
who chairs the Joint Economic Com-
mittee.

Manufacturers and distributors
are benefitting from the inventory-
related bounce. But they are treat-
ing it cautiously and don’t seem to

be in a rush to hire.
“I’m not seeing much of a recov-

ery right now,” said Clint Binley,
president of Pallets Inc., a maker of
wooden pallets in Fort Edward, N.Y.

Orders have picked up, said Mr.
Binley, but rather than hiring more
workers, he has increased hours. He
says he doesn’t foresee hiring any-
one this year.

Collings Guitars Inc., a maker of
acoustic guitars and other instru-
ments in Austin, Texas, has seen an
inventory-related uptick in orders.
Hit during the downturn, many gui-
tar shops cut the number of instru-
ments they had on hand, and Col-
lings saw orders drop. Now stores
are restocking, and orders are
bouncing back. “I can’t just ramp
things up to meet that,” says gen-
eral manager Steve McCreary.

After logging fewer hours last
year, Collings 66-employee work-
force is spending more time on the

clock. Mr. McCreary is also looking
to add a few people.

The U.S. economy began con-
tracting in the first quarter of 2008.
It eked out a bit of growth in the
second quarter of that year and
then contracted sharply over the en-

suing four quarters until growth re-
turned at a 2.2.% annual rate in the
third quarter of 2009. Even after the
fourth-quarter gain, GDP remains
1.9% below its peak 2008 level.

After inventories, an increase in

consumer spending was the largest
contributor to GDP growth in the
fourth quarter. Consumer spending
grew at a 2% annual rate, the Com-
merce Department said.

That was down from the third-
quarter, when spending grew at a
2.8% rate, boosted by auto sales re-
lated to the government’s cash-for-
clunkers program. Sales of goods
besides autos grew at a faster clip
than in the third quarter. That sug-
gests households are spending more
freely, said Barclays Capital econo-
mist Dean Maki.

“That is likely because wage and
salary income is improving,” he
said. “Consumers are spending the
additional money.”

The Labor Department said Fri-
day that wages and salaries of civil-
ian workers rose a seasonally ad-
justed 0.5% in the fourth quarter.
That was the largest increase in
over a year, but was muted by his-

toric standards.
Separately, the Reuters/Univer-

sity of Michigan consumer senti-
ment index rose to 74.4 for January
from 72.5 in December. That’s up
from a low of 56.3 last February, re-
flecting improved confidence among
households. But it’s still well below
its levels prior to the recession’s
start in December 2007.

“I tend to watch what I’m buying
a bit more,” says Wade Walter, 34,
of Jacksonville, Fla., who works the
deli counter at a Costco, the big-box
discounter. “I’m not just buying
DVDs or games or going out as
much as I used to. I don’t want to
say I’m buckling down, but I put my
money into things that are more
worth it, or put it in the bank.”

Lost wealth and tight credit are
keeping household spending in
check. This suggests Americans are
likely to increase their spending
only once companies step up hiring
and wages. That leaves the recovery
more dependent on firms’ confi-
dence than in past upturns, when
increases in consumer spending
helped lead recoveries.

One sign from the GDP report of
improved confidence at companies
was a annualized 13.3% increase in
spending on equipment and soft-
ware—the biggest gain in nearly
four years. In the past, rises in capi-
tal spending have tended to signal
an increased willingness to hire.

When it reported results for its
most recent quarter on Wednesday,
Rockwell Automation Inc., a leading
producer of factory-automation
equipment and software, said it ex-
pects revenue of $4.4 billion to $4.6
billion for its fiscal year ending Sep-
tember, better than the $4.1 billion
to $4.4 billion it previously forecast.

“We believe we are at the start
of a recovery,” said Rockwell CEO
Keith Nosbusch. “Our goal is to be
very successful as it returns.” But
the company is cautious, and has
increased hiring only slightly de-
spite its expectation for better sales.

BY JUSTIN LAHART
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Obama’s budget aims to reduce the U.S. deficit
Park Service’s Save America’s Trea-
sures and Preserve America grant
program and eliminating the Ad-
vanced Earned Income Tax Credit,
which allows low-wage workers to
get tax-credit checks in advance but
which is rife with abuse. The Brown-
fields Economic Development Initia-
tive, a favorite of former Vice Presi-
dent Al Gore’s, would also be cut,
and payments ended to states to re-
store abandoned mines, many of
which have been long cleaned up.

But some of those efforts, such as
the abandoned mines and Advanced
Earned Income Credit cuts, were
proposed last year in Mr. Obama’s
first budget. They were ignored by
Congress.

Other planned cuts are presiden-
tial perennials, attempted without
success by Presidents Clinton and
Bush before Mr. Obama, such as
eliminating whaling partnerships
and implementing deep cuts to the
Army Corps of Engineers. The presi-
dent will also call for halting the
National Aeronautics and Space Ad-
ministration’s plan to return astro-
nauts to the moon, a tough sell in
vote-rich Florida.

Continued from first page “There’s no question there’s a
range of domestic discretionary that
can be scaled back,” said one Demo-
cratic budget analyst. “Politically,
they will never get through.”

Meantime, the president will ask
for large increases in spending on
education, the 2010 census, and ci-
vilian scientific research, according
to analysts who have been briefed
on the budget plans. Democratic
aides in Congress said Mr. Obama
would also propose $25 billion for
cash-strapped state governments,
mainly to offset their portion of
Medicaid payments.

Mainly, the president will rely on
a budget commission and budget
rules in an effort to force Congress’s
hand. The budget assumes the en-
actment of pay-as-you-go rules that
would force any tax cut or spending
increase to be offset by tax in-
creases or spending cuts. Isabel
Sawhill, a budget expert at the left-
leaning Brookings Institution, criti-
cized the president’s goal—a deficit
of 3% of GDP long after the reces-
sion has ended—saying it amounted
to “defining deficits down.” By the
White House’s economic forecasts,
that 3% deficit would total $570 bil-

lion.
“The pay-go rules will make it

more difficult for Congress to dig
the hole deeper but won’t affect
currently projected red ink; and the
commission will likely be a paper ti-
ger,” Ms. Sawhill wrote on Friday.
“In short, these proposals will still
leave us with unsustainable deficits

as far as the eye can see. It is de-
pressing to discover that we can no
long even aspire to balance the bud-
get once the recession is over.”

Even proposed changes to the
process are running into trouble.
The deficit commission foresees six
members appointed by Democratic
leaders in Congress, six members
appointed by Republican leaders,
and six appointed by the presi-
dent—four Democrats and two Re-
publicans. But Republican leaders
are under pressure from conserva-
tives not to cooperate, due to con-
cerns that the commission would
recommend tax increases.

“Look, I don’t think anybody in
the country thinks we have a prob-
lem because we tax too little, I think
the problem is we spend too much,”
Senate Minority Leader Mitch Mc-
Connell (R., Ky.) said on CNN’s
“State of the Union” on Sunday. “So,
I like the commission idea, just as I
said a few months ago. I think a bet-
ter way to do it is target spending.”

Deficit hawks in both parties say
the commission must be able to look
at spending and revenue to make a
dent in the deficit in the near term.
But politically, its members could be

boxed in. Not only are Republicans
opposing tax increases, but they are
also attacking Democrats for pro-
posing cuts to Medicare. Democrats
are balking at many of the spending
cuts Mr. Obama is proposing.

“Everything has to be on the ta-
ble,” Sen. Judd Gregg of New Hamp-
shire, the ranking Republican on the
Senate Budget Committee, said in
an interview last week. “Otherwise
it’s just not credible.”

Wages and salaries of
civilian workers rose a
seasonally adjusted
0.5% in the quarter.

U.S. President Barack Obama
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 356.50 -5.25 -1.45% 712.25 315.50
Soybeans (cents/bu.) CBOT 914.00 -17.75 -1.91 1,560.00 805.00
Wheat (cents/bu.) CBOT 474.00 -13.00 -2.67 1,029.25 459.00
Live cattle (cents/lb.) CME 89.375 0.175 0.20% 95.175 85.050
Cocoa ($/ton) ICE-US 3,184 -76 -2.33 3,510 1,994
Coffee (cents/lb.) ICE-US 131.70 -1.25 -0.94 188.65 115.00
Sugar (cents/lb.) ICE-US 29.90 0.90 3.10 30.33 11.91
Cotton (cents/lb.) ICE-US 69.03 -0.11 -0.16 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,445.00 -6 -0.24 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,233 -12 -0.53 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,324 -6 -0.45 1,710 1,300

Copper (cents/lb.) COMEX 305.25 -4.55 -1.47 365.00 135.50
Gold ($/troy oz.) COMEX 1083.80 -1.00 -0.09 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1619.00 -2.20 -0.14 2,011.50 1,045.00
Aluminum ($/ton) LME 2,095.00 -59.50 -2.76 2,356.50 1,288.00
Tin ($/ton) LME 17,050.00 -600.00 -3.40 18,250.00 9,945.00
Copper ($/ton) LME 6,867.00 -197.50 -2.80 7,695.00 3,145.00
Lead ($/ton) LME 2,085.00 -19.50 -0.93 2,615.00 995.00
Zinc ($/ton) LME 2,133.00 -35.00 -1.61 2,659.00 1,086.00
Nickel ($/ton) LME 18,720 570 3.14 21,150 9,475

Crude oil ($/bbl.) NYMEX 72.89 -0.75 -1.02 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9130 -0.0160 -0.83 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9134 -0.0140 -0.73 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.131 -0.007 -0.14 12.590 4.550
Brent crude ($/bbl.) ICE-EU 71.46 -0.67 -0.93 98.10 49.10
Gas oil ($/ton) ICE-EU 593.25 3.25 0.55 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 29
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3142 0.1882 3.8230 0.2616
Brazil real 2.6009 0.3845 1.8711 0.5344
Canada dollar 1.4805 0.6755 1.0651 0.9389

1-mo. forward 1.4805 0.6754 1.0651 0.9389
3-mos. forward 1.4807 0.6754 1.0652 0.9388
6-mos. forward 1.4808 0.6753 1.0653 0.9387

Chile peso 729.43 0.001371 524.75 0.001906
Colombia peso 2758.35 0.0003625 1984.35 0.0005039
Ecuador US dollar-f 1.3901 0.7194 1 1
Mexico peso-a 18.0303 0.0555 12.9710 0.0771
Peru sol 3.9683 0.2520 2.8548 0.3503
Uruguay peso-e 27.245 0.0367 19.600 0.0510
U.S. dollar 1.3901 0.7194 1 1
Venezuela bolivar 5.97 0.167510 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5640 0.6394 1.1251 0.8888
China yuan 9.4897 0.1054 6.8269 0.1465
Hong Kong dollar 10.7946 0.0926 7.7656 0.1288
India rupee 64.1925 0.0156 46.1800 0.0217
Indonesia rupiah 12997 0.0000769 9350 0.0001070
Japan yen 126.03 0.007935 90.67 0.011030

1-mo. forward 126.02 0.007935 90.66 0.011031
3-mos. forward 125.98 0.007938 90.63 0.011034
6-mos. forward 125.90 0.007943 90.57 0.011041

Malaysia ringgit-c 4.7425 0.2109 3.4118 0.2931
New Zealand dollar 1.9718 0.5071 1.4185 0.7050
Pakistan rupee 117.598 0.0085 84.600 0.0118
Philippines peso 64.498 0.0155 46.400 0.0216
Singapore dollar 1.9516 0.5124 1.4040 0.7123
South Korea won 1610.93 0.0006208 1158.90 0.0008629
Taiwan dollar 44.433 0.02251 31.965 0.03128
Thailand baht 46.115 0.02168 33.175 0.03014

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7194 1.3901
1-mo. forward 1.0001 0.9999 0.7194 1.3900
3-mos. forward 1.0002 0.9998 0.7196 1.3897
6-mos. forward 1.0008 0.9992 0.7199 1.3890

Czech Rep. koruna-b 26.134 0.0383 18.801 0.0532
Denmark krone 7.4457 0.1343 5.3564 0.1867
Hungary forint 271.11 0.003689 195.04 0.005127
Norway krone 8.1892 0.1221 5.8913 0.1697
Poland zloty 4.0311 0.2481 2.9000 0.3448
Russia ruble-d 42.164 0.02372 30.333 0.03297
Sweden krona 10.2040 0.0980 7.3408 0.1362
Switzerland franc 1.4653 0.6824 1.0542 0.9486

1-mo. forward 1.4651 0.6826 1.0540 0.9488
3-mos. forward 1.4645 0.6828 1.0536 0.9491
6-mos. forward 1.4636 0.6833 1.0529 0.9498

Turkey lira 2.0729 0.4824 1.4913 0.6706
U.K. pound 0.8676 1.1526 0.6242 1.6022

1-mo. forward 0.8678 1.1523 0.6243 1.6018
3-mos. forward 0.8682 1.1518 0.6246 1.6011
6-mos. forward 0.8688 1.1510 0.6250 1.6000

MIDDLE EAST/AFRICA
Bahrain dinar 0.5240 1.9082 0.3770 2.6526
Egypt pound-a 7.5966 0.1316 5.4650 0.1830
Israel shekel 5.1714 0.1934 3.7203 0.2688
Jordan dinar 0.9845 1.0157 0.7083 1.4119
Kuwait dinar 0.3996 2.5023 0.2875 3.4783
Lebanon pound 2085.77 0.0004794 1500.50 0.0006665
Saudi Arabia riyal 5.2129 0.1918 3.7502 0.2667
South Africa rand 10.4865 0.0954 7.5440 0.1326
United Arab dirham 5.1057 0.1959 3.6731 0.2723

SDR -f 0.8930 1.1198 0.6424 1.5566

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 246.96 2.35 0.96% -2.4% 29.1%

23 DJ Stoxx 50 2478.51 24.39 0.99 -3.9 25.0

70 Euro Zone DJ Euro Stoxx 261.87 3.25 1.26 -4.7 26.5

21 DJ Euro Stoxx 50 2776.83 39.50 1.44 -6.4 24.1

27 Austria ATX 2493.53 20.27 0.82 -0.1 43.6

14 Belgium Bel-20 2505.20 18.69 0.75 -0.3 31.8

16 Czech Republic PX 1176.7 -9.7 -0.82% 5.3 52.0

19 Denmark OMX Copenhagen 333.39 3.51 1.06 5.6 38.9

20 Finland OMX Helsinki 6704.05 81.38 1.23 3.8 31.3

18 France CAC-40 3739.46 50.67 1.37 -5.0 25.7

23 Germany DAX 5608.79 68.46 1.24 -5.9 29.3

... Hungary BUX 21831.46 272.10 1.26 2.8 89.6

16 Ireland ISEQ 2976.25 28.12 0.95 ... 28.8

14 Italy FTSE MIB 21896.29 293.16 1.36 -5.8 22.1

... Netherlands AEX 327.90 3.95 1.22 -2.2 31.9

13 Norway All-Shares 408.92 5.59 1.39 -2.7 49.1

17 Poland WIG 40058.26 140.34 0.35 0.2 62.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7927.31 -2.93 -0.04 -6.3 23.1

... Russia RTSI 1473.81 12.83 0.88% 3.3 175.5

10 Spain IBEX 35 10947.7 118.4 1.09 -8.3 29.6

15 Sweden OMX Stockholm 301.62 4.53 1.52 0.7 56.9

14 Switzerland SMI 6440.72 -1.69 -0.03% -1.6 21.8

12 Turkey ISE National 100 54650.58 -119.88 -0.22 3.5 110.7

14 U.K. FTSE 100 5188.52 42.78 0.83 -4.1 25.0

51 ASIA-PACIFIC DJ Asia-Pacific 119.52 -2.16 -1.78 -2.9 37.6

... Australia SPX/ASX 200 4569.62 -103.64 -2.22 -6.2 29.1

27 China CBN 600 26481.70 29.99 0.11 -8.8 59.1

19 Hong Kong Hang Seng 20121.99 -234.38 -1.15 -8.0 51.5

18 India Sensex 16357.96 51.09 0.31 -6.3 73.6

... Japan Nikkei Stock Average 10198.04 -216.25 -2.08 -3.3 27.6

... Singapore Straits Times 2745.35 -12.33 -0.45 -5.3 57.2

11 South Korea Kospi 1602.43 -40.00 -2.44 -4.8 37.9

21 AMERICAS DJ Americas 283.81 -3.22 -1.12 -4.3 35.8

... Brazil Bovespa 65401.77 -186.03 -0.28 -4.6 66.4

20 Mexico IPC 30391.61 -419.74 -1.36 -5.4 55.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1251 1.8026 1.0673 0.1533 0.0371 0.1910 0.0124 0.3024 1.5640 0.2101 1.0564 ...

Canada 1.0651 1.7064 1.0103 0.1451 0.0351 0.1808 0.0117 0.2863 1.4805 0.1988 ... 0.9466

Denmark 5.3564 8.5818 5.0813 0.7297 0.1766 0.9092 0.0591 1.4398 7.4457 ... 5.0292 4.7608

Euro 0.7194 1.1526 0.6824 0.0980 0.0237 0.1221 0.0079 0.1934 ... 0.1343 0.6755 0.6394

Israel 3.7203 5.9605 3.5292 0.5068 0.1227 0.6315 0.0410 ... 5.1714 0.6946 3.4931 3.3066

Japan 90.6650 145.2589 86.0077 12.3509 2.9890 15.3896 ... 24.3703 126.0289 16.9265 85.1275 80.5831

Norway 5.8913 9.4387 5.5887 0.8025 0.1942 ... 0.0650 1.5836 8.1892 1.0999 5.5315 5.2362

Russia 30.3325 48.5972 28.7744 4.1321 ... 5.1487 0.3346 8.1532 42.1637 5.6629 28.4799 26.9595

Sweden 7.3408 11.7610 6.9637 ... 0.2420 1.2460 0.0810 1.9732 10.2040 1.3705 6.8924 6.5245

Switzerland 1.0542 1.6889 ... 0.1436 0.0348 0.1789 0.0116 0.2834 1.4653 0.1968 0.9898 0.9369

U.K. 0.6242 ... 0.5921 0.0850 0.0206 0.1059 0.0069 0.1678 0.8676 0.1165 0.5860 0.5548

U.S. ... 1.6022 0.9486 0.1362 0.0330 0.1697 0.0110 0.2688 1.3901 0.1867 0.9389 0.8888

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 29, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 288.54 -0.76% n.a. 26.7%

2.40 28 World (Developed Markets) 1,128.32 -1.05 n.a. 22.6

2.20 30 World ex-EMU 133.25 -0.89 n.a. 23.8

2.30 32 World ex-UK 1,125.25 -0.97 n.a. 21.8

2.90 28 EAFE 1,517.20 -0.97 n.a. 22.6

2.00 20 Emerging Markets (EM) 940.07 1.22 n.a. 65.8

3.20 18 EUROPE 84.86 -1.13 n.a. 22.2

3.50 21 EMU 165.10 -1.96 n.a. 16.2

3.10 23 Europe ex-UK 92.22 -1.13 n.a. 18.9

4.20 16 Europe Value 94.66 -1.29 n.a. 22.1

2.30 21 Europe Growth 73.90 -0.97 n.a. 22.3

2.30 29 Europe Small Cap 159.54 -0.11 n.a. 58.0

1.90 15 EM Europe 288.87 1.19 n.a. 81.9

3.50 13 UK 1,528.58 -1.38 n.a. 16.3

2.60 25 Nordic Countries 136.31 0.60 n.a. 39.0

1.40 15 Russia 757.59 0.80 n.a. 83.8

2.70 16 South Africa 686.30 0.35 n.a. 18.6

2.40 24 AC ASIA PACIFIC EX-JAPAN 396.45 1.36 n.a. 60.3

1.70 -35 Japan 572.39 0.73 n.a. 8.0

1.90 21 China 59.93 1.81 n.a. 46.9

0.90 21 India 662.54 0.51 n.a. 79.4

1.00 17 Korea 467.54 1.36 n.a. 52.3

2.50 248 Taiwan 278.19 1.45 n.a. 60.5

1.80 33 US BROAD MARKET 1,205.26 -1.23 n.a. 22.7

1.30 709 US Small Cap 1,631.58 -1.52 n.a. 30.8

2.70 18 EM LATIN AMERICA 3,782.97 0.67 n.a. 82.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.21% 21 DJ Global Index -a 217.37 -0.80% 38.2%

Global Dow 1276.20 -0.20% 25.8% 1883.85 -0.63 36.5

2.53 58 Stoxx 600 247.00 0.96 29.1 256.36 0.52 40.1

2.63 42 Stoxx Large 200 262.60 1.02 26.3 271.08 0.58 37.0

2.10 -86 Stoxx Mid 200 235.20 0.85 41.3 242.80 0.41 53.2

1.98 -62 Stoxx Small 200 151.00 0.34 51.0 155.83 -0.09 63.7

2.58 70 Euro Stoxx 261.90 1.26 26.5 271.84 0.82 37.2

2.67 54 Euro Stoxx Large 200 276.80 1.39 24.8 285.56 0.95 35.4

2.13 -688 Euro Stoxx Mid 200 248.60 0.84 29.8 256.40 0.41 40.8

2.18 -54 Euro Stoxx Small 200 165.00 0.26 47.0 170.03 -0.17 59.4

4.09 18 Stoxx Select Dividend 30 1424.70 1.05 29.0 1694.67 0.61 39.9

3.67 25 Euro Stoxx Select Div 30 1688.10 1.36 35.2 2015.77 0.92 46.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.28% 15 U.S. Select Dividend -d 632.46 -0.87% 28.6%

3.76 17 Infrastructure 1488.80 -0.46% 19.8% 1972.83 -0.89 29.9

1.21 44 Luxury 880.20 0.32 61.5 1037.25 -0.12 75.2

6.26 6 BRIC 50 418.50 0.05 70.7 554.58 -0.38 85.2

2.78 14 Africa 50 765.10 0.10 46.3 674.93 -0.33 58.7

3.87 13 GCC 1273.61 -0.15 15.9

2.66 20 Sustainability 817.00 -0.01 27.8 958.77 -0.44 38.6

2.13 15 Islamic Market -a 1890.15 -0.97 36.2

2.43 16 Islamic Market 100 1710.80 -0.42 16.0 2035.00 -0.85 25.8

Islamic Turkey -c 3148.60 0.10 68.9
1.78 30 DJ U.S. TSM 11099.42 -0.98 33.2

DJ-UBS Commodity 127.80 -0.34 7.3 129.05 -0.77 16.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Trustbusters try
to reclaim ground
Court decisions have curbed antitrust act,
but Democrats, agencies are pushing back

WASHINGTON—If populism is
emerging as a potent new force in
American politics, then government
trustbusters and sympathetic Demo-
crats in Congress stand ready to of-
fer a new outlet. But first, they’ll
have to overcome a major hurdle:
the judges.

Over the past
three decades, U.S.
courts have sharply
limited the scope of

the 120-year-old Sherman Antitrust
Act, which has been used to target
companies from Standard Oil to Mi-
crosoft Corp. In so doing, judges
have clipped the wings of two agen-
cies charged with policing anticom-
petitive behavior: the Justice De-
partment and the Federal Trade
Commission.

Now Democrats on Capitol Hill
are joining forces with antitrust
cops to push back against the judi-
cial tide. Congress is preparing mea-
sures to reverse the effect of court
rulings that have made it harder for
the government to win antitrust
cases and break up monopolies,
while the FTC and Justice Depart-
ment are trying out new legal tac-
tics to reclaim lost powers

If successful, the efforts could
presage an upswing in antitrust
cases against America’s leading
companies and reverse the legal
trends of recent years.

Sensing a shift in the political
landscape, big business is girding
for a fight. “Voters are demanding
jobs and growth, but Washington is
moving in the opposite direction by
advancing an agenda focused on in-
creased litigation against business,”

said Lisa Rickard, president of the
U.S. Chamber Institute for Legal Re-
form, an offshoot of the Chamber of
Commerce that seeks to ease the
burden of civil litigation for busi-
nesses.

Antitrust enforcers since the
1980s have had an increasingly hard
time winning cases against accused
monopolists. Judges have largely
agreed with the reasoning of the so-
called Chicago School of economists,
which holds that big companies
aren’t necessarily bad and that the
market—not government—is best
placed to promote competition.

The administration of George W.
Bush largely agreed. Its Justice De-
partment didn’t accuse a single
company of improperly acquiring or
maintaining a monopoly in a case
not involving a merger. In 2008, it
enshrined its thinking in official
guidelines that significantly raised
the bar for bringing such a monopo-
lization case.

The new administration is taking
a different tack. President Barack
Obama vowed to “reinvigorate” an-
titrust enforcement, and his anti-
trust chief, Christine Varney, ripped
up the Bush-era guidelines last
spring.

So far, the talk hasn’t been
matched by action. The Justice De-
partment in the Obama administra-
tion has yet to bring a monopoliza-
tion case. And the only FTC case
brought so far—against microchip
giant Intel Corp.—was already being
built when it came to power.

In part, that’s because the Su-
preme Court has embraced many
antitrust principles that the Bush
administration advocated, said Jo-
seph Angland, an antitrust lawyer at

White & Case. “Those changes are
now law of the land and they do
constrain the ability of the Obama
administration to bring certain
types of actions,” he said.

Congressional Democrats want
to show they can protect consumers.
They say they want to aid family
farmers squeezed by giant seed
manufacturers and distributors.
They want to free up Internet retail-
ers to discount products below man-
ufacturers’ minimum price. And
they want to stop pharmaceutical
companies from paying generic-drug
makers to delay cheap copies of
medicines. In each of these areas
they are blocked by recent Supreme
Court decisions, so Congress is con-
sidering a series of legislative fixes.

A bill sponsored by Sen. Arlen
Specter (D., Pa.), with a matching
version pending in the House, would
try to counter a 2007 Supreme
Court decision—Bell Atlantic Corp.
v. Twombly—that made it easier for
defendants to get antitrust claims

dismissed.
Trial lawyers, who as a group are

among the top financial donors to
the Democratic Party, have declared
passing the bill among their top leg-
islative priorities. AT&T Inc.,
Procter & Gamble Co., Verizon
Communications Inc. and other big
companies oppose the bills, saying
they would trigger a flood of frivo-
lous and costly cases.

“Every business group I’ve spo-
ken to regards this as a very serious
issue, especially given the economy
and the expense of dealing with
frivolous litigation,” said John
Thorne, Verizon’s deputy general
counsel.

Antitrust enforcers are taking
parallel action. The Justice Depart-
ment is looking for test cases to ex-
pand its antitrust authority. And the
FTC wants to circumvent the courts’
narrow interpretation of the Sher-
man Act by reclaiming a legal tool it
has hardly used in more than two
decades—Section 5 of the 1914 law

that created the agency.
Invoked in the FTC’s Intel suit,

that law allows the FTC to act
against a company that engages in
“unfair methods of competition.”
The law largely fell into disuse after
courts repeatedly slapped down the
FTC for using it too broadly.

The U.S. Chamber of Commerce
staunchly opposes what it calls “the
Section 5 revival movement.”

It may be that the economic cri-
sis has achieved what trustbusters
have been unable to do in 30 years.
In September, the influential Judge
Richard A. Posner, who spearheaded
the movement to apply Chicago
School economics to antitrust law,
declared he had lost faith in the the-
ory that had previously guided his
work. His new guiding light: John
Maynard Keynes, the British econo-
mist who advocated a hefty role for
government in the economy.

If this act of ideological apostasy
is anything to go by, the judicial tide
may already have turned.

BY THOMAS CATAN

Antitrust chief Christine Varney testifies before the Senate Judiciary Committee on Capitol Hill in October.
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White House urges
Senate on jobs bill

WASHINGTON — The White
House on Sunday pressed the Senate
to pass legislation quickly to stimu-
late growth in the moribund jobs
market, as it ramps up efforts to ad-
dress bread-and-butter issues im-
portant to voters.

White House press secretary
Robert Gibbs, speaking on CNN’s
“State of the Union,” said the ad-
ministration was seeking a jobs bill
that would cost about $100 billion.
“The president hopes that the next
order of business the Senate will
take up is this package,” he said.

Despite indications that an eco-
nomic recovery is under way, the
U.S. jobless rate has remained high
at 10%, and polls suggest voters are
increasingly dissatisfied with the
way the government is handling the
issue. Mr. Obama and Democratic
lawmakers, with an eye towards this
year’s midterm election, are seeking
to focus more on job growth, put-
ting efforts to overhaul the health-
care system on a slower track.

Mr. Gibbs said the jobs-creation
plan should include a tax credit for
employers who hire new workers,

increase salaries or expand hours
for existing workers, as well as
spending on infrastructure projects.

He said the administration also
planned to lend out money repaid to
the Treasury’s financial markets-
rescue program to community banks
that are the main providers of capi-
tal to small businesses.

“Obviously we are not creating
the jobs we would like, and I think
that some additional recovery or
stimulus money is important in or-
der to again create an environment
for small businesses” where they
feel confident hiring new workers,
Mr. Gibbs said.

The House of Representatives
passed legislation incorporating
some aspects of the administration’s
plan in December.

Michigan Governor Jennifer
Granholm on Sunday welcomed the
White House push for a new jobs
program. “It’s overdue, like a million
jobs overdue, you bet it’s overdue,”
she told CNN.

Michigan has been among the
hardest-hit states in the economic
downturn. The jobless rate in the
state reached 14.6% in December,
the highest in the country.

BY COREY BOLES
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.84% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.15 99.30 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.52 101.91 0.05 6.15 3.79 4.97

Asia ex-Japan IG: 12/1 1.04 99.81 0.01 1.29 0.87 1.05

Japan: 12/1 1.38 98.22 0.01 1.68 0.99 1.32

Note: Data as of January 28

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $329 14.2% 27% 39% 28% 5%

Calyon 279 12.0 44 40 10 6

SG Corporate Investment Banking 226 9.7 32 52 11 5

HSBC 160 6.9 41 47 9 3

JPMorgan 152 6.6 50 30 19 1

Bank of America Merrill Lynch 131 5.7 18 31 50 1

Natixis 92 4.0 ... 84 5 10

Credit Suisse 91 3.9 25 53 22 ...

Citi 82 3.6 33 23 42 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% -0.01% 1.5% 0.0% 6.5%

Event Driven -0.16 0.82 2.8 0.7 14.8

Equity Long/Short -1.16 -0.06 3.1 0.2 3.6

*Estimates as of 01/28/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $54.1 2.02 3.96% 80.9% -65.5%

Daimler Germany Automobiles 49.3 33.43 3.42 51.9 -31.1

ING Groep Netherlands Life Insurance 36.8 6.86 3.36 40.1 -74.0

BASF Germany Commodity Chemicals 52.7 41.23 3.00 81.5 9.0

SAP Germany Software 56.4 33.08 2.80 18.8 -7.0

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $119.0 178.50 -1.33% 9.2 -24.7

GlaxoSmithKline U.K. Pharmaceuticals 111.4 12.17 -0.90 -0.3 -14.3

UBS Switzerland Banks 47.4 14.03 -0.78 -4.2 -80.1

Deutsche Telekom Germany Mobile Telecommunications 56.7 9.36 -0.53 -1.2 -30.6

AXA France Full Line Insurance 47.2 15.00 -0.37 25.7 -53.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

L.M. Ericsson Tel B 29.6 72.85 2.75% 9.1% -43.4%
Sweden (Telecommunications Equipment)
Banco Santander 116.8 10.30 2.69 63.0 -23.3
Spain (Banks)
HSBC Hldgs 188.9 6.77 2.62 43.1 -16.9
U.K. (Banks)
ArcelorMittal 61.8 28.49 2.46 60.9 -21.8
Luxembourg (Iron & Steel)
Nokia 52.8 10.14 2.32 5.7 -40.2
Finland (Telecommunications Equipment)
Barclays 49.5 2.71 2.11 155.0 -63.3
U.K. (Banks)
BNP Paribas 85.8 52.15 2.11 78.8 -38.3
France (Banks)
Total 137.2 42.05 2.03 7.3 -20.1
France (Integrated Oil & Gas)
Sanofi-Aventis 98.0 53.60 1.75 21.6 -20.8
France (Pharmaceuticals)
Rio Tinto 76.0 30.99 1.49 149.1 39.4
U.K. (General Mining)
Vodafone Grp 125.5 1.35 1.47 3.7 -9.1
U.K. (Mobile Telecommunications)
Intesa Sanpaolo 45.7 2.78 1.46 12.3 -52.0
Italy (Banks)
Deutsche Bk 38.3 44.38 1.43 114.4 -58.7
Germany (Banks)
ABB 42.9 19.45 1.35 31.8 -10.2
Switzerland (Industrial Machinery)
ENI 94.3 16.93 1.32 1.7 -31.3
Italy (Integrated Oil & Gas)
BHP Billiton 66.7 18.66 1.28 58.0 91.2
U.K. (General Mining)
France Telecom 61.2 16.63 1.19 -5.3 -21.2
France (Fixed Line Telecommunications)
British Amer Tob 67.2 20.71 1.17 9.0 33.2
U.K. (Tobacco)
Banco Bilbao Vizcaya 57.8 11.10 1.14 53.9 -42.0
Spain (Banks)
BG Grp 66.5 11.60 1.13 22.0 68.7
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Allianz SE 50.6 80.42 1.07% 21.7% -48.2%
Germany (Full Line Insurance)
Assicurazioni Genli 37.4 17.27 1.05 9.0 -41.6
Italy (Full Line Insurance)
Anglo Amer 49.9 23.22 0.96 83.4 -5.6
U.K. (General Mining)
Tesco 54.1 4.26 0.94 18.8 -2.2
U.K. (Food Retailers & Wholesalers)
Soc. Generale 43.4 42.21 0.94 35.1 -65.6
France (Banks)
Diageo 46.7 10.55 0.67 11.8 5.5
U.K. (Distillers & Vintners)
Unilever 52.9 22.21 0.59 28.6 6.9
Netherlands (Food Products)
RWE 46.7 64.24 0.58 5.5 -21.9
Germany (Multiutilities)
Iberdrola 45.1 6.18 0.55 1.6 -25.1
Spain (Conventional Electricity)
E.ON 74.1 26.66 0.53 5.6 -26.9
Germany (Multiutilities)
Telefonica 113.6 17.37 0.52 24.7 3.1
Spain (Fixed Line Telecommunications)
Royal Dutch Shell A 99.6 20.20 0.50 4.1 -22.7
U.K. (Integrated Oil & Gas)
Bayer 56.9 49.48 0.40 18.9 9.1
Germany (Specialty Chemicals)
Astrazeneca 67.8 29.12 0.24 9.0 -0.8
U.K. (Pharmaceuticals)
Siemens 82.6 65.03 0.20 47.9 -22.9
Germany (Diversified Industrials)
Credit Suisse Grp 52.3 46.55 0.11 56.0 -47.3
Switzerland (Banks)
GDF Suez 86.1 27.42 ... -6.8 -18.1
France (Multiutilities)
Novartis 142.6 56.85 ... 18.2 -21.8
Switzerland (Pharmaceuticals)
BP 194.4 5.87 -0.02 18.7 9.7
U.K. (Integrated Oil & Gas)
Nestle 174.9 50.50 -0.20 25.7 9.9
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 35.50 $25.36 -0.18 -0.70%
Alcoa AA 40.20 12.73 -0.19 -1.47
AmExpress AXP 13.40 37.66 0.23 0.61
BankAm BAC 156.50 15.18 -0.19 -1.24
Boeing BA 8.20 60.60 -1.96 -3.13
Caterpillar CAT 13.30 52.24 0.38 0.73
Chevron CVX 13.70 72.12 -1.12 -1.53
CiscoSys CSCO 69.10 22.47 -0.05 -0.22
CocaCola KO 9.10 54.25 0.07 0.13
Disney DIS 13.50 29.55 0.20 0.68
DuPont DD 9.90 32.61 0.29 0.90
ExxonMobil XOM 36.20 64.43 -0.53 -0.82
GenElec GE 73.60 16.08 -0.08 -0.50
HewlettPk HPQ 21.90 47.07 -0.72 -1.51
HomeDpt HD 21.00 28.01 0.67 2.45
Intel INTC 89.30 19.40 -0.52 -2.61
IBM IBM 10.30 122.39 -1.36 -1.10
JPMorgChas JPM 48.90 38.94 -0.54 -1.37
JohnsJohns JNJ 16.10 62.86 -0.94 -1.47
KftFoods KFT 14.10 27.66 -0.38 -1.36
McDonalds MCD 6.40 62.43 -0.40 -0.64
Merck MRK 13.90 38.18 0.21 0.55
Microsoft MSFT 181.60 28.18 -0.98 -3.36
Pfizer PFE 50.50 18.66 0.03 0.16
ProctGamb PG 15.50 61.55 -0.13 -0.21
3M MMM 3.70 80.49 -0.26 -0.32
TravelersCos TRV 3.90 50.67 0.40 0.80
UnitedTech UTX 6.10 67.48 0.11 0.16
Verizon VZ 23.20 29.42 0.09 0.31

WalMart WMT 22.50 53.43 0.82 1.56

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Grohe Hldg 1000 –27 24 –34

ISS Hldg 572 –17 7 –9

Corus Group 538 –17 ... –46

M real 938 –14 12 –73

Vedanta Res 442 –9 38 –95

Alliance Boots Hldgs 214 –8 –9 –14

Virgin Media Fin 397 –8 –15 14

Valeo 170 –8 –4 –10

Rhodia 397 –7 ... 34

GKN Hldgs 173 –7 –5 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Espirito Santo 157 13 16 41

Hellenic Telecom Org 153 13 14 52

Rep Iceland 650 13 70 242

Portugal Telecom Intl Fin 111 13 13 40

Bco Comercial Portugues 141 14 14 59

Cable Wireless 322 16 43 64

Rep Portugal 166 17 18 76

EDP Energias de Portugal 108 17 22 39

Hellenic Rep 404 26 66 122

EFG Eurobank Ergasias 429 29 34 134

Source: Markit Group
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U.S.-China ties cool on arms deal
Chinese foreign ministry says suspension of military exchanges would affect meetings on security, arms control

BEIJING—China’s suspension of
military exchanges with the U.S. in
retaliation for a $6.4 billion arms
sale to Taiwan heightens the risk of
friction between Beijing and Wash-
ington at a time when they are al-
ready at loggerheads over a host of
security and economic issues.

China announced the freeze on
military exchanges Saturday, and
summoned the U.S. ambassador to
Beijing for a formal complaint, fol-
lowing the Obama administration’s
announcement Friday that it is pro-
ceeding with the sale of antimissile
systems, helicopters and other arms
to Taiwan.

U.S. officials believe the risks
with China can be contained, with
neither side wanting to allow what
is arguably the most important bi-
lateral relationship in the world to
veer out of control.

Still, relations are likely to get
rockier before any improvement, as
the Obama administration appears
increasingly frustrated by Beijing’s
refusal to budge on a range of sensi-
tive subjects, from Iran to currency
policy to climate change. Further
raising the temperature, President
Barack Obama is expected to meet
soon with the Dalai Lama, the Ti-
betan spiritual leader Beijing de-
nounces as a separatist for his ef-
forts to win greater autonomy for
the Himalayan region.

The Chinese foreign ministry
said Saturday that the suspension of
military exchanges would affect
vice-ministerial meetings scheduled
soon on security, arms control and
antiproliferation. China also will im-
pose sanctions on those U.S. compa-
nies involved in the arms sales to
Taiwan.

In the meeting with U.S. Ambas-
sador Jon Huntsman, Vice Foreign
Minister He Yafei said the arms
package for Taiwan “constitutes a
gross intervention into China’s in-
ternal affairs,” according to a for-
eign-ministry statement. China is
“extremely indignant,” it said.

Beijing previously suspended
military exchanges with the U.S. af-
ter George W. Bush authorized a
separate weapons package for Tai-
wan in October 2008. But military
ties were re-established last year
and had been gradually mending be-
fore the Obama administration an-
nounced the latest arms sale Friday.

With military exchanges on ice
again, the immediate danger is that

wider relations will become more
vulnerable to the kind of flare-ups
that periodically roil them. Last
March, for example, a U.S. surveil-
lance ship narrowly avoided a colli-
sion with Chinese vessels crowding
around it in the South China Sea. Bi-
lateral military exchanges are
aimed, in part, at reducing that kind
of danger by building mutual trust
and understanding.

The 1979 Taiwan Relations Act
obligates the U.S. to “provide Tai-
wan with arms of a defensive char-
acter.” But such arms sales infuriate
China, which claims democratically
governed Taiwan as part of its terri-
tory, and has threatened to use
force to prevent it from permanent
independence. Taiwan has long been
seen as the most sensitive issue in
U.S.-China relations—the one prob-
lem thought to have the potential to

provoke armed confrontation be-
tween the world’s reigning super-
power and a rising Asian economic
juggernaut.

The U.S. arms package doesn’t
include F-16 fighters, which Taiwan
covets. But it does includes other
sophisticated weaponry, such as 114
advanced Patriot antimissile sys-
tems, valued at $2.8 billion. The
largest element is 60 Blackhawk he-
licopters, costing $3.1 billion. Two
mine-hunting ships, 10 Harpoon
missiles and 25 advanced command
and control systems also are in-
cluded.

The latest row further dashes ex-
pectations the Obama administra-
tion harbored in its early days that
it could partner with China to deal
with a range of global issues. In-
stead, the rhetoric from both sides
has grown sharper in recent weeks.

On Friday, Secretary of State Hil-
lary Clinton said China risks diplo-
matic isolation and economic uncer-
tainty if it doesn’t join the push to
further sanction Iran for its nuclear
program. Mrs. Clinton’s comments
were some of her most pointed on
Beijing’s reluctance to support
United Nations penalties to curb
Iran’s pursuit of nuclear technolo-
gies and weapons-delivery systems.

Beijing, meanwhile, has reacted
angrily to U.S. calls to fight Internet
censorship and to allegations that
Chinese hackers targeted computer
systems of dozens of U.S. compa-
nies, including Google Inc.

Also causing friction is disagree-
ment over how to address global
warming. On Thursday, in keeping
with December’s Copenhagen agree-
ment, China submitted a letter reit-
erating its previously announced

goals to cut its carbon emissions
relative to economic output by 40%
to 45% from 2005 levels by 2020.
But Beijing has refused firm caps on
its total emissions, and has been in-
creasingly strident in its stance that
developed countries like the U.S.
should be held to tougher limits on
emissions than developing nations.

Taiwan’s President Ma Ying-jeou,
a champion of better ties with
China, said the arms sales would ac-
tually help the effort. “With these
weapons, we could guard Taiwan
more confidently. This will be also
helpful for the further development
of the cross-Strait relationships,”
Mr. Ma said on a flight home from a
state visit to Central America.

—Jay Solomon in Washington,
Ting-I Tsai in Taipei

and Shai Oster in Beijing
contributed to this article.

BY ANDREW BROWNE
AND JASON DEAN

Army soldiers demonstrate weapons to Taiwan Defense Minister Kao Hua-chu during a military exercise in Penghu on Friday in this military-handout photograph.

Re
ut

er
s

Clinton presses China to aid Iran sanctions
PARIS—U.S. Secretary of State

Hillary Clinton said China risks dip-
lomatic isolation and economic un-
certainty if it doesn’t join the inter-
national push to further sanction
Iran for its nuclear program.

Mrs. Clinton, speaking in France
on Friday during intensified efforts
to pressure Tehran, voiced perhaps
her most pointed comments on Bei-
jing’s reluctance to support United
Nations penalties to curb Iran’s pur-
suit of nuclear technologies and
weapons-delivery systems.

The Obama administration also
said Friday that it intends to sell

$6.4 billion in arms to Taiwan, a
long-anticipated decision that is
nonetheless expected to further
strain a tense relationship between
the U.S. and China.

A Chinese Embassy spokesman
in Washington said Beijing had
lodged a formal protest with the
U.S. against the sale, adding that his
government was “strongly angered”
by the decision.

The White House is already en-
gaged in a diplomatic row with Bei-
jing over allegations Chinese hack-
ers violated computer systems of
dozens of U.S. companies, including
Google Inc. In addition, President
Barack Obama is expected to meet

soon with the Tibetan spiritual
leader, the Dalai Lama, who is
deemed a separatist by Beijing.

The tensions come as Mr. Obama
increasingly needs China’s support
for a range of issues, particularly ef-
forts to gain an international con-
sensus for new sanctions against
Iran. China has expansive economic
and military ties to Iran and has
emerged as the principal obstacle to
the Security Council’s passage of a
new U.N. sanctions resolution, U.S.
and European diplomats say.

U.S. officials say they have initi-
ated a formal dialogue in New York
among the five permanent members
of the U.N. Security Council, plus

Germany, to identify new financial
penalties on Tehran.

“As we move away from the en-
gagement track that has not pro-
duced the result that some had
hoped for, and move forward the
pressure and sanctions track, China
will be under a lot of pressure to
recognize the destabilizing impact
that a nuclear-armed Iran would
have in the Gulf [region] from which
they receive a significant percent of
its oil supplies,” Mrs. Clinton said.

Chinese Foreign Minister Yang
Jiechi, who met with Mrs. Clinton in
London on Thursday, repeated Bei-
jing’s position that economic sanc-
tions imperil a diplomatic track.

In London, Russian Foreign Min-
ister Sergei Lavrov indicated Mos-
cow was moving toward the U.S. po-
sition of backing new sanctions on
Iran after Tehran rejected a nuclear-
fuel accord that Russia helped bro-
ker. U.S. officials hope Moscow’s po-
sition could leave Beijing isolated on
the Security Council.

The U.S. is also working with
Saudi Arabia and the United Arab
Emirates to assure Beijing that it
can increase its oil supplies from
key energy-producing Arab states to
offset a cut in supplies from Iran in
the event of fresh sanctions.

—Peter Spiegel in Washington
contributed to this article.

BY JAY SOLOMON
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/28 GBP 7.83 -5.0 17.7 -3.6
Andfs. Borsa Global GL EQ AND 01/28 EUR 6.20 -4.6 11.2 -14.0
Andfs. Emergents GL EQ AND 01/28 USD 16.48 -5.1 67.0 -6.7
Andfs. Espanya EU EQ AND 01/28 EUR 12.60 -9.4 23.2 -8.8
Andfs. Estats Units US EQ AND 01/28 USD 14.43 -3.9 20.9 -10.9
Andfs. Europa EU EQ AND 01/28 EUR 7.26 -7.5 17.4 -12.6
Andfs. Franca EU EQ AND 01/28 EUR 9.03 -7.3 14.5 -13.6
Andfs. Japo JP EQ AND 01/28 JPY 509.80 -0.3 23.7 -13.0
Andfs. Plus Dollars US BA AND 01/28 USD 9.34 -1.1 13.0 -5.0
Andfs. RF Dolars US BD AND 01/28 USD 11.54 0.9 14.4 0.4
Andfs. RF Euros EU BD AND 01/28 EUR 10.94 1.1 23.5 -0.2
Andorfons EU BD AND 01/28 EUR 14.62 0.8 26.5 -1.4
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/28 EUR 9.49 -0.8 22.0 -7.1
Andorfons Mix 60 EU BA AND 01/28 EUR 9.03 -2.6 17.1 -12.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/22 USD 280871.44 2.3 111.2 7.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/29 EUR 9.17 0.0 -5.0 -2.9
DJE-Absolut P GL EQ LUX 01/29 EUR 199.92 -2.4 18.0 -6.6
DJE-Alpha Glbl P EU BA LUX 01/29 EUR 173.04 -2.9 15.9 -4.3
DJE-Div& Substanz P GL EQ LUX 01/29 EUR 211.76 -1.5 21.4 -1.5
DJE-Gold&Resourc P OT EQ LUX 01/29 EUR 160.88 -5.6 24.1 -8.6
DJE-Renten Glbl P EU BD LUX 01/29 EUR 131.66 0.8 8.9 4.1
LuxPro-Dragon I AS EQ LUX 01/29 EUR 144.45 -8.6 55.2 -3.0
LuxPro-Dragon P AS EQ LUX 01/29 EUR 140.58 -8.6 54.7 -3.6
LuxTopic-Aktien Europa EU EQ LUX 01/29 EUR 16.45 -7.1 24.6 -1.2
LuxTopic-Pacific AS EQ LUX 01/29 EUR 16.73 2.1 82.0 -5.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/28 EUR 24.13 -0.8 -3.5 -39.8
MP-TURKEY.SI OT OT SVN 01/28 EUR 37.69 8.6 95.1 -4.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/28 EUR 14.00 4.7 57.8 1.9
Parex Eastern Europ Bd EU BD LVA 01/28 USD 15.21 3.9 74.4 5.2
Parex Russian Eq EE EQ LVA 01/28 USD 20.41 4.6 151.4 -15.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/28 EUR 119.68 -1.3 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/29 USD 162.55 -7.3 60.3 -11.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/29 USD 154.60 -7.3 59.0 -12.3
PF (LUX)-Biotech-Pca OT EQ LUX 01/28 USD 286.23 1.1 -2.4 -5.7
PF (LUX)-CHF Liq-Pca CH MM LUX 01/28 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/28 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/28 USD 111.56 -4.5 41.6 -4.1
PF (LUX)-East Eu-Pca EU EQ LUX 01/28 EUR 339.89 8.1 159.1 -11.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/29 USD 498.49 -6.5 71.9 -12.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/28 EUR 97.43 -3.5 29.0 -9.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/28 EUR 388.21 1.0 6.2 2.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/28 EUR 284.68 1.0 6.2 2.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/28 EUR 150.67 1.9 20.2 6.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/28 EUR 102.14 1.9 20.2 6.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/28 EUR 151.36 3.5 58.7 6.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/28 EUR 82.96 3.5 58.6 6.4
PF (LUX)-EUR Liq-Pca EU MM LUX 01/28 EUR 136.01 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/28 EUR 96.70 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/28 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/28 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/28 EUR 396.19 -2.9 30.2 -12.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/28 EUR 129.40 -2.8 30.3 -10.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/28 USD 245.31 0.8 28.9 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/28 USD 159.32 0.8 28.9 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 01/29 USD 322.44 -8.2 69.8 -6.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/29 USD 340.76 -5.5 90.1 -15.2
PF (LUX)-Jap Index-Pca JP EQ LUX 01/29 JPY 8812.68 -0.8 13.4 -16.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/29 JPY 7701.93 -0.6 9.4 -20.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/29 JPY 7466.40 -0.6 8.7 -20.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/29 JPY 4375.42 -0.9 15.3 -15.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/27 USD 44.11 -1.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/29 USD 255.20 -6.6 74.4 -6.1
PF (LUX)-Piclife-Pca CH BA LUX 01/28 CHF 784.19 -0.9 12.5 -1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/28 EUR 65.08 -0.4 54.1 -0.6
PF (LUX)-Rus Eq-Pca OT OT LUX 01/28 USD 66.66 3.5 221.1 -11.9
PF (LUX)-Security-Pca GL EQ LUX 01/28 USD 95.63 -3.9 32.6 -0.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/28 EUR 457.85 1.1 39.0 -7.1
PF (LUX)-Timber-Pca OT OT LUX 01/28 USD 100.86 -5.3 51.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/28 USD 99.80 -3.0 25.3 -8.4
PF (LUX)-USA Index-Pca US EQ LUX 01/28 USD 88.20 -2.7 25.6 -9.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/28 USD 514.21 1.3 -0.7 3.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/28 USD 367.68 1.3 -0.6 3.0
PF (LUX)-USD Liq-Pca US MM LUX 01/28 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 01/28 USD 84.84 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/28 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/28 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/28 EUR 121.94 -1.6 13.4 -6.1
PF (LUX)-WldGovBds-Pca GL BD LUX 01/29 USD 166.26 0.7 5.4 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/29 USD 134.82 0.7 5.4 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/28 USD 12.73 -5.4 62.6 1.5
Japan Fund USD JP EQ IRL 01/29 USD 16.29 2.5 14.5 1.5
Polar Healthcare Class I USD OT OT IRL 01/28 USD 12.84 -0.7 NS NS
Polar Healthcare Class R USD OT OT IRL 01/28 USD 12.82 -0.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/20 USD 135.86 6.7 122.6 3.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/28 EUR 668.36 -5.5 23.6 -10.8
Core Eurozone Eq B EU EQ IRL 01/28 EUR 781.64 -6.0 24.3 NS
Euro Fixed Income A EU BD IRL 01/28 EUR 1262.08 1.4 14.3 -0.1
Euro Fixed Income B EU BD IRL 01/28 EUR 1347.98 1.4 15.0 0.5
Euro Small Cap A EU EQ IRL 01/28 EUR 1210.09 0.8 42.0 -10.0
Euro Small Cap B EU EQ IRL 01/28 EUR 1296.80 0.8 42.8 -9.4
Eurozone Agg Eq A EU EQ IRL 01/28 EUR 629.92 -4.0 29.5 -12.4
Eurozone Agg Eq B EU EQ IRL 01/28 EUR 905.68 -3.9 30.2 -11.8
Glbl Bd (EuroHdg) A GL BD IRL 01/28 EUR 1398.60 1.7 16.1 3.4
Glbl Bd (EuroHdg) B GL BD IRL 01/28 EUR 1485.15 1.7 16.8 4.0
Glbl Bd A EU BD IRL 01/28 EUR 1151.95 4.3 12.7 6.3
Glbl Bd B EU BD IRL 01/28 EUR 1227.41 4.3 13.4 6.9
Glbl Real Estate A OT EQ IRL 01/28 USD 848.96 -5.3 38.4 -16.6
Glbl Real Estate B OT EQ IRL 01/28 USD 875.65 -5.3 39.3 -16.1
Glbl Real Estate EH-A OT EQ IRL 01/28 EUR 761.48 -5.4 31.3 -17.4
Glbl Real Estate SH-B OT EQ IRL 01/28 GBP 71.74 -5.3 31.7 -17.2
Glbl Strategic Yield A EU BD IRL 01/28 EUR 1624.40 1.1 39.4 4.9
Glbl Strategic Yield B EU BD IRL 01/28 EUR 1739.14 1.1 40.2 5.6
Japan Equity A JP EQ IRL 01/28 JPY 11724.33 0.7 21.2 -14.6
Japan Equity B JP EQ IRL 01/28 JPY 12502.07 0.8 21.9 -14.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/28 USD 2164.13 -5.3 82.9 -4.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/28 USD 2310.65 -5.3 84.0 -3.5
Pan European Eq A EU EQ IRL 01/28 EUR 933.77 -3.0 30.6 -11.3
Pan European Eq B EU EQ IRL 01/28 EUR 995.88 -2.9 31.4 -10.8
US Equity A US EQ IRL 01/28 USD 847.58 -2.9 30.0 -10.1
US Equity B US EQ IRL 01/28 USD 907.88 -2.8 30.8 -9.6
US Small Cap A US EQ IRL 01/28 USD 1253.73 -2.7 30.0 -10.0
US Small Cap B US EQ IRL 01/28 USD 1343.82 -2.7 30.7 -9.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/29 EUR 13.34 -3.8 -4.7 6.9
Asset Sele C H-CHF OT OT LUX 01/29 CHF 92.55 -3.8 NS NS
Asset Sele C H-GBP OT OT LUX 01/29 GBP 93.84 -3.7 -4.6 NS
Asset Sele C H-JPY OT OT LUX 01/29 JPY 9315.34 -3.6 NS NS
Asset Sele C H-NOK OT OT LUX 01/29 NOK 107.14 -3.7 -3.1 NS
Asset Sele C H-SEK OT OT LUX 01/29 SEK 133.79 -3.8 -5.1 7.3
Asset Sele C H-USD OT OT LUX 01/29 USD 93.71 -3.7 -4.9 NS

Asset Sele D H-SEK OT OT LUX 01/29 SEK 125.56 -3.8 -5.1 NS
Choice Global Value -C- GL EQ LUX 01/29 SEK 75.58 -1.9 31.9 -14.8
Choice Global Value -D- OT OT LUX 01/29 SEK 72.41 -1.9 31.9 -14.8
Choice Global Value -I- OT OT LUX 01/29 EUR 6.62 -1.3 37.4 -17.2
Choice Japan Fd -C- OT OT LUX 01/29 JPY 46.75 -0.2 8.4 -18.3
Choice Japan Fd -D- OT OT LUX 01/29 JPY 42.04 -0.2 8.4 -18.3
Choice Jpn Chance/Risk JP EQ LUX 01/29 JPY 50.10 -1.6 17.1 -19.7
Choice NthAmChance/Risk US EQ LUX 01/29 USD 3.79 -3.4 32.1 -9.8
Ethical Europe Fd OT OT LUX 01/29 EUR 1.91 -2.6 32.1 -16.0
Europe 1 Fd OT OT LUX 01/29 EUR 2.76 -2.4 35.5 -15.3
Europe 3 Fd EU EQ LUX 01/29 EUR 3.90 -4.0 29.5 -16.7
Global Chance/Risk Fd GL EQ LUX 01/29 EUR 0.59 -1.2 19.7 -8.7
Global Fd -C- OT OT LUX 01/29 USD 2.05 -3.7 28.1 -12.5
Global Fd -D- OT OT LUX 01/29 USD 1.28 -3.7 28.1 NS
Nordic Fd OT OT LUX 01/29 EUR 5.74 1.9 46.5 -2.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/29 USD 7.01 -5.2 65.6 -5.9
Choice Asia ex. Japan -D- OT OT LUX 01/29 USD 1.24 -5.2 65.6 NS
Currency Alpha EUR -IC- OT OT LUX 01/29 EUR 10.26 -0.4 -5.2 0.8
Currency Alpha EUR -RC- OT OT LUX 01/29 EUR 10.16 -0.5 -5.6 0.4
Currency Alpha SEK -ID- OT OT LUX 01/29 SEK 95.28 -0.4 -8.8 NS
Currency Alpha SEK -RC- OT OT LUX 01/29 SEK 103.62 -0.5 -5.6 0.4
Generation Fd 80 OT OT LUX 01/29 SEK 7.85 -0.9 25.8 -4.8
Nordic Focus EUR NO EQ LUX 01/29 EUR 79.72 -1.2 52.5 -3.1
Nordic Focus NOK NO EQ LUX 01/29 NOK 81.63 -1.2 52.5 -3.1
Nordic Focus SEK NO EQ LUX 01/29 SEK 87.00 -1.2 52.5 -3.1
Russia Fd OT OT LUX 01/29 EUR 9.55 8.1 204.9 -6.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/29 USD 1.76 -3.7 27.9 -10.1
Ethical Glbl Fd -C- OT OT LUX 01/29 USD 0.80 -3.3 26.8 NS
Ethical Glbl Fd -D- OT OT LUX 01/29 USD 0.78 -5.6 38.7 -10.3
Ethical Sweden Fd NO EQ LUX 01/29 SEK 41.39 -0.7 62.0 4.4
Index Linked Bd Fd SEK OT BD LUX 01/29 SEK 13.34 1.4 6.3 3.6
Medical Fd OT EQ LUX 01/29 USD 3.28 -1.5 16.0 -4.6
Short Medium Bd Fd SEK NO MM LUX 01/29 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 01/29 USD 0.20 -6.2 NS NS
Technology Fd -D- OT OT LUX 01/29 USD 2.37 -6.2 49.5 -1.1
World Fd -C- OT OT LUX 01/29 USD 27.60 -3.0 NS NS
World Fd -D- OT OT LUX 01/29 USD 2.09 -3.0 39.9 -6.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/29 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 01/29 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/29 SEK 21.96 0.0 1.4 2.1
Short Bond Fd USD US MM LUX 01/29 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/29 SEK 43.07 0.5 4.4 5.9
Bond Fd SEK -D- NO BD LUX 01/29 SEK 12.51 0.5 4.4 5.4
Corp. Bond Fd EUR -C- EU BD LUX 01/29 EUR 1.29 1.8 19.9 4.2
Corp. Bond Fd EUR -D- EU BD LUX 01/29 EUR 0.99 2.0 20.0 4.0
Corp. Bond Fd SEK -C- NO BD LUX 01/29 SEK 12.81 1.8 19.4 2.3
Corp. Bond Fd SEK -D- NO BD LUX 01/29 SEK 9.68 1.8 19.4 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/29 EUR 105.75 1.1 3.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/29 EUR 110.05 1.0 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/29 SEK 1127.61 1.0 7.9 NS
Flexible Bond Fd -C- NO BD LUX 01/29 SEK 21.35 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/29 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/29 USD 2.53 -5.4 74.9 -6.1
Eastern Europe Fd OT OT LUX 01/29 EUR 2.65 6.2 72.9 -9.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/29 SEK 31.58 -1.8 89.2 6.1
Eastern Europe SmCap Fd OT OT LUX 01/29 EUR 2.94 14.1 151.6 -7.1
Europe Chance/Risk Fd EU EQ LUX 01/29 EUR 1018.94 -1.7 37.2 -17.3
Listed Private Equity -C- OT OT LUX 01/29 EUR 136.68 6.1 NS NS
Listed Private Equity -IC- OT OT LUX 01/29 EUR 81.55 7.1 98.4 NS
Listed Private Equity -ID- OT OT LUX 01/29 EUR 79.00 7.1 92.6 NS
Nordic Small Cap -C- OT OT LUX 01/29 EUR 139.10 3.2 NS NS
Nordic Small Cap -IC- OT OT LUX 01/29 EUR 139.63 3.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/29 SEK 76.74 -1.9 -3.9 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/29 EUR 97.87 -1.9 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/29 SEK 97.79 -1.9 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/29 USD 99.04 -1.9 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/29 SEK 70.11 -1.9 -3.9 -14.3
Asset Sele Opp C H NOK OT OT LUX 01/29 NOK 94.71 -7.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/29 SEK 93.34 -7.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/29 EUR 94.30 -7.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/29 GBP 94.53 -7.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/29 SEK 94.06 -7.5 NS NS
Asset Sele Original C EUR OT OT LUX 01/29 EUR 97.68 -3.7 NS NS
Asset Sele Original D GBP OT OT LUX 01/29 GBP 98.23 -3.6 NS NS

Asset Sele Original ID GBP OT OT LUX 01/29 GBP 97.85 -3.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/28 EUR 30.06 1.4 7.7 1.4
Bonds Eur Corp A OT OT LUX 01/27 EUR 23.26 0.7 11.7 2.7
Bonds Eur Hi Yld A OT OT LUX 01/27 EUR 21.14 2.7 54.7 2.7
Bonds EURO A OT OT LUX 01/28 EUR 41.09 0.1 5.6 4.4
Bonds Europe A OT OT LUX 01/27 EUR 39.37 0.7 5.8 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/27 USD 42.10 0.2 9.3 4.9
Eq. AsiaPac Dual Strategies A OT OT LUX 01/28 USD 9.86 -5.4 71.6 -9.1
Eq. China A OT OT LUX 01/28 USD 21.78 -9.7 67.4 -10.3
Eq. Concentrated Euroland A OT OT LUX 01/28 EUR 87.42 -6.0 16.2 -16.0
Eq. ConcentratedEuropeA OT OT LUX 01/28 EUR 25.99 -3.8 29.7 -14.0
Eq. Emerging Europe A OT OT LUX 01/28 EUR 24.56 4.2 97.0 -18.5
Eq. Equities Global Energy OT OT LUX 01/28 USD 17.33 -4.4 19.8 -11.7
Eq. Euroland A OT OT LUX 01/28 EUR 10.18 -5.9 15.4 -16.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/28 EUR 140.24 -0.6 40.2 -4.7
Eq. EurolandCyclclsA OT OT LUX 01/27 EUR 17.44 -2.0 34.7 -10.8
Eq. EurolandFinancialA OT OT LUX 01/28 EUR 10.34 -8.6 30.5 -19.7
Eq. Glbl Emg Cty A OT OT LUX 01/28 USD 8.85 -8.6 60.7 -13.9
Eq. Global A OT OT LUX 01/28 USD 26.83 -3.7 30.7 -11.3
Eq. Global Resources A OT OT LUX 01/28 USD 101.13 -7.4 42.5 -12.6
Eq. Gold Mines A OT OT LUX 01/28 USD 27.85 -8.1 37.0 -7.8
Eq. India A OT OT LUX 01/29 USD 123.69 -6.1 74.6 -16.8
Eq. Japan CoreAlpha A OT OT LUX 01/29 JPY 7428.67 4.2 31.5 -6.1
Eq. Japan Sm Cap A OT OT LUX 01/28 JPY 1076.62 0.7 21.3 -12.3
Eq. Japan Target A OT OT LUX 01/29 JPY 1613.69 -1.5 5.6 -5.8
Eq. Latin America A OT OT LUX 01/28 USD 105.15 -9.6 72.4 -10.4
Eq. US ConcenCore A OT OT LUX 01/28 USD 21.81 -3.5 35.6 -4.1
Eq. US Focused A OT OT LUX 01/28 USD 15.56 -1.9 21.8 -17.2
Eq. US Lg Cap Gr A OT OT LUX 01/28 USD 14.48 -5.1 29.4 -9.8
Eq. US Mid Cap A OT OT LUX 01/28 USD 29.35 -1.8 45.4 -7.3
Eq. US Multi Strg A OT OT LUX 01/28 USD 20.53 -3.5 28.0 -11.1
Eq. US Rel Val A OT OT LUX 01/28 USD 19.98 -3.0 29.8 -13.5
Eq. US Sm Cap Val A OT OT LUX 01/28 USD 15.37 -3.6 23.6 -17.8
Money Market EURO A OT OT LUX 01/28 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 01/28 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/21 USD 942.77 -1.9 1.9 -30.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/21 AED 5.04 -5.5 13.6 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/29 JPY 9229.00 -2.4 16.1 -19.5
YMR-N Small Cap Fund OT OT IRL 01/29 JPY 6862.00 -2.1 14.8 -18.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/29 JPY 5979.00 -2.8 6.8 -22.8
Yuki 77 Growth JP EQ IRL 01/29 JPY 5461.00 -3.2 3.2 -27.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/29 JPY 6718.00 -1.6 13.3 -18.4
Yuki Chugoku JpnLowP JP EQ IRL 01/29 JPY 7601.00 0.8 1.0 -18.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/29 JPY 4571.00 -2.2 8.0 -22.6
Yuki Hokuyo Jpn Inc JP EQ IRL 01/29 JPY 5150.00 -1.9 6.3 -17.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/29 JPY 4992.00 -2.2 13.2 -17.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/29 JPY 4278.00 -3.2 9.1 -26.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/29 JPY 4515.00 -3.2 9.2 -26.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/29 JPY 6753.00 -3.1 18.9 -20.9
Yuki Mizuho Jpn Gen OT OT IRL 01/29 JPY 8306.00 -3.6 12.6 -20.7
Yuki Mizuho Jpn Gro OT OT IRL 01/29 JPY 6143.00 -3.4 7.0 -23.0
Yuki Mizuho Jpn Inc OT OT IRL 01/29 JPY 7470.00 -2.1 -0.4 -20.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/29 JPY 5081.00 -2.1 11.0 -20.8
Yuki Mizuho Jpn LowP OT OT IRL 01/29 JPY 11335.00 -2.0 10.3 -15.9
Yuki Mizuho Jpn PGth OT OT IRL 01/29 JPY 7725.00 -3.0 10.0 -25.3
Yuki Mizuho Jpn SmCp OT OT IRL 01/29 JPY 6979.00 -2.2 21.0 -18.7
Yuki Mizuho Jpn Val Sel OT OT IRL 01/29 JPY 5562.00 -1.5 13.5 -17.9
Yuki Mizuho Jpn YoungCo OT OT IRL 01/29 JPY 2668.00 -2.1 15.5 -26.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/29 JPY 5255.00 -3.1 12.1 -19.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/22 USD 400.99 8.7 119.1 -30.9
Antanta MidCap Fund EE EQ AND 01/22 USD 771.35 8.7 206.0 -35.1
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/26 USD 35.49 -13.0 -58.6 -11.2
Superfund GCT USD* OT OT LUX 01/26 USD 2027.00 -7.6 -45.6 -6.1
Superfund Green Gold A (SPC) OT OT CYM 01/26 USD 900.08 -6.7 -21.6 0.1
Superfund Green Gold B (SPC) OT OT CYM 01/26 USD 841.90 -10.0 -37.4 -5.4
Superfund Q-AG* OT OT AUT 01/26 EUR 6178.00 -6.7 -30.0 -0.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Death report scrutinized
Pakistan to determine if Taliban leader was killed in airstrike

ISLAMABAD—Pakistan is investi-
gating reports that the leader of the
Taliban in the country died from
wounds sustained in mid-January in
an airstrike carried out by a U.S.
drone aircraft, Pakistani officials
said Sunday.

Rumors of Hakimullah Mehsud’s
death have been swirling for days,
and officials had been largely dis-
missive of the reports. But on Sun-
day, the state-owned Pakistan Tele-
vision Corp., citing unnamed
officials, said Mr. Mehsud had suc-
cumbed to wounds sustained in the
Jan. 15 airstrike and was recently
buried in one of the Taliban-domi-
nated tribal areas that border Af-
ghanistan. The report didn’t say ex-
actly when he died.

Maj. Gen. Athar Abbas, chief
spokesman for Pakistan’s military,
said authorities couldn’t confirm
whether Mr. Mehsud was alive or

dead. “We are checking the veracity
of the reports of death,” he said.

A U.S. official in the region said
the Americans, too, were uncertain
about Mr. Mehsud’s fate. “We’ve
heard all the same rumors,” the offi-
cial said. U.S. intelligence agencies
are investigating the reports, ac-
cording to officials in Washington.

The Jan. 15 missile strike that
may have killed Mr. Mehsud hit a
compound in a village on the border
between South Waziristan and the
neighboring North Waziristan tribal
area. In its immediate aftermath,
militants insisted Mr. Mehsud had
left the compound minutes before
the strike. He subsequently released
audio messages denying he was any-
where near the attack. But his mes-
sages failed to quell rumors that he
had been seriously wounded.

If the latest reports of his demise
prove true, it would be the second
time in six months that American
missiles have slain the leader of the

Pakistan Taliban; Mr. Mehsud’s pre-
decessor Baitullah Mehsud, who
wasn’t a relation, was killed in Au-
gust by a U.S. drone.

Sunday’s report also wasn’t the
first time Hakimullah Mehsud, who
is in his late 20s or early 30s, was
said to have died. For almost two
months after he was named the
leader of the Pakistan Taliban, an
offshoot of the Afghan movement,
Pakistani and U.S. officials insisted
he had been killed in a power strug-
gle for control of the group. The ru-
mors didn’t stop circulating until he
held a small press conference in the
tribal areas in early October.

Mr. Mehsud has since gone on to
order a series of terror attacks on
Pakistan’s major cities.

But he has also faced an on-
slaught from Pakistan’s army in his
home base, the South Waziristan
tribal area.

—Matthew Rosenberg in New
Delhi contributed to this article.

BY ZAHID HUSSAIN

A file picture dated Oct. 4 shows the leader of the Taliban in Pakistan Hakimullah Mehsud (center)
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Slain Hamas leader
tied to arms group

JERUSALEM—A top Hamas mili-
tant leader found dead in his Dubai
hotel room on Jan. 20 was a key link
in smuggling operations ferrying
Iranian weapons to Hamas militants
in the Gaza Strip, and replacing him
could take months, current and for-
mer Israeli security officials said on
Sunday.

Hamas has accused Israel of as-
sassinating Mahmoud al-Mabhouh,
50 years old, and vowed revenge.
Mahmoud al-Zahar, one of the
movement’s top Gaza-based leaders,
warned Israel in an interview on
Saturday with Al Jazeera that
“Hamas can hit all Israeli targets
abroad—anytime, anywhere.” .

“Israel wants to change the rules
of the game and to open the inter-
national field for battles— so it will
be responsible for this,” Mr. Zahar
said.

Israel declined to comment.
Mr. Mahbouh was a founding

member of the movement’s military
wing, the Izzedine al-Qassam Bri-
gades, which has carried out scores
of attacks against Israel.

In 1989, Mr. Mabhouh plotted the
kidnapping and killing of two Israeli
soldiers, according to Israeli offi-
cials and Hamas’s Web site.

He fled Gaza that year and set-
tled in Damascus, where he rose
through the ranks of the group’s
military leadership.

Col. Barak Ben-Zur, a senior offi-
cial in Israel’s internal Shin Bet se-
curity service until 2007, said that
while in Damascus, Mr. Mabhouh
became “very close to Khaled Me-
shal,” Hamas’s Damascus-based
leader.

“He was one of the main figures
in the military branch of Hamas,” he
said.

A senior Israeli defense official
said Mr. Mabhouh, unlike other
Hamas leaders, kept a very low pro-
file, using fake names and avoiding
the media.

As Hamas grew closer to Iran in
recent years, Mr. Mabhouh came to
play a critical liaison role between
Hamas militants in Gaza and Iran,
including orchestrating weapons de-
liveries to Gaza-based militants, the
official said.

On Jan. 19, Mr. Mabhouh arrived
in Dubai and checked into the five-
star Bustan Rotana hotel, located
near the Dubai airport, according to
Hamas officials and local Dubai me-
dia.

A spokesman for Hamas in Dam-
ascus told the Associated Press that
Mr. Mabhouh was laying over in
Dubai on his way from Syria to an
unspecified third country.

But the following day, he was
found dead in his hotel room. Mr.
Mabhouh’s death became public on
Friday, a day after his body was re-
turned to Damascus.

On Saturday, Dubai’s police chief,
Dhahi Khalfan, told Al Jazeera that
he couldn’t exclude the possibility
that Israel’s Mossad intelligence
agency was behind Mr. Mabhouh’s
death, which he said occurred by
suffocation.

Dubai security officials, mean-
while, told the state news agency
that an “experienced criminal gang”
with European passports committed
the murder, but said the perpetra-
tors had already fled the country.

The Israeli defense official said
Mr. Mahbouh’s death would deal a
serious setback to smuggling efforts
by Hamas.

“The fact that this guy is dead, I
think it will only make the situation
in our area much better,” the official
said.

“It won’t be easy to replace him
because these guys live in secret, all
their connections are in secret, so
you can’t just replace him the next
day. It can take a few months and
sometimes much longer,” the official
added.

In recent months, there have
been a string of attacks in Lebanon,
Syria and Sudan that appeared to
target people involved in smuggling
weapons to Israel’s top two Iran-
backed enemies, Hamas and Hezbol-
lah.

Israel has maintained a policy of
not commenting on the attacks, but
also of not discouraging reports
suggesting it is responsible.

For example, a number of Israeli
cabinet ministers on Sunday re-
sponded to questions from Israeli
media about the death of Mr. Mah-
bouh by refusing to comment, but
then offering unsolicited praise for
Mossad chief Meir Dagan.

Analysts say the policy of ambi-
guity allows Israel to increase its
deterrence by taking credit for the
attacks, even those it may have had
nothing to do with, while avoiding
international repercussions.

The string of attacks widely at-
tributed to Israel prompted Egypt’s
state-owned Al Ahram newspaper to
dub Mr. Dagan “Israel’s superman”
in a profile last month.

BY CHARLES LEVINSON

Environmentalists raided
MOSCOW—Russian police this

week raided the offices of a promi-
nent environmental group that had
protested government plans to re-
open a paper mill on the shores of
Siberia’s Lake Baikal.

Marina Rikhvanova, head of Bai-
kal Ecological Wave, said local po-
lice in the Siberian city of Irkutsk
seized the group’s computers in a
raid, saying they sought suspected
pirated software. Ms. Rikhvanova
denied the allegations and said she
suspected authorities were trying to
thwart her group’s efforts to orga-
nize a demonstration next month
against the reopening of the mill.

In a statement, Irkutsk city po-
lice denied the raid was aimed at
the group’s activities, saying it was
motivated by a written complaint
from a citizen. Police said a decision
would be made soon on whether to
pursue charges against the group.

Ms. Rikhvanova said: “This has
happened to other civic groups, so
we bought licensed software for all
our computers some time ago.”

For several years, independent
civic groups and media have said
Russian police often use charges of
software piracy as a means to pres-
sure government opponents. Au-
thorities deny those charges.

Ms. Rikhvanova said officers
from the antiextremism division

also participated Thursday. Police
officials couldn’t be reached to con-
firm that. Opposition groups have
long claimed that antiextremism
laws are used to muzzle critics.

Baikal Wave is one of Siberia’s
older environmental groups. It has
for years fought the operation of
OAO Baikalsk Pulp & Paper Mill, a
Soviet-era factory that had dumped
waste into Lake Baikal, the world’s
largest body of freshwater.

Last week, the government an-
nounced that Prime Minister Vladi-
mir Putin had lifted restrictions that
prevented the plant from dumping
waste into the lake.

—Olga Padorina
contributed to this article.

BY GREGORY L. WHITE

Yemen turns down offer
of cease-fire from rebels

SAN’A, Yemen—Yemen’s govern-
ment on Sunday rejected a cease-
fire offer from the country’s north-
ern rebels and issued a fresh de-
mand calling on the militants to
pledge not to attack neighboring
Saudi Arabia.

After more than five years of
sporadic fighting with the rebels,
Yemen has come under international
pressure to quickly end the conflict
in order to free up resources to con-
front a separate threat from an al
Qaeda offshoot that has set up oper-
ations there over the past year.

On Saturday, the leader of the
country’s northern rebels, Abdel-
Malek al-Hawthi, said he is ready to
accept the government’s original
conditions for a cease-fire. That an-
nouncement came days after the
militants declared a unilateral
cease-fire with Saudi Arabia.

Yemen’s Supreme Defense Coun-
cil on Sunday rejected that offer, but
added that it was ready to halt mili-
tary operations “under a certain
framework.”

The council said the rebels must
first comply with the government’s
original cease-fire offer from Sep-
tember.

Associated Press
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Defensive stocks gain fans
Unease on economic outlook saps demand for cyclical shares

Cyclical stocks, which tend to
outperform as the economy ex-
pands, were among the strongest
groups in the stock market last year
as the global economy steadied and
started to recover. This year, it ap-
pears the group is in for a tougher
ride and so-called defensive stocks
are gaining in popularity.

In recent weeks, investors have
grown more cautious. Fiscal woes in
Greece have rattled the euro zone
and China’s move to tap the brakes
on its growth have spooked inves-
tors into thinking the recovery
could be over before it began.

The combination of challenges
has investors taking a more defen-
sive posture. Rather than owning
classic cyclicals, such as mining
companies, they are grabbing for
defensive sectors, namely telecom-
munications, pharmaceuticals and
consumer goods.

Tom Beevers, fund manager at
Newton Investment Management in
London, said he sees opportunity in

defensive stocks. “We are looking
for companies that exhibit high
growth, independent of economic
growth....which gives us a more de-
fensive bend this year,” said Mr.
Beevers.

During the past year, the pan-Eu-
ropean Dow Jones Stoxx 600 ba-
sic-resources index has gained about

80%, underscoring demand for eco-
nomically sensitive stocks. During
that period, the pan-European Stoxx
600 telecommunications index,
which measures a more defensive
sector, has posted an 11% gain. In-
vestors like Mr. Beevers see that
performance flipping in 2010.

Cyclical stocks could still put in
strong gains if there is a stronger-
than-expected global economic re-
covery. On Friday, U.S. fourth-quar-
ter gross-domestic-product data
showed growth of 5.7%, well above
the 4.7% expected by market fore-
casters. More readings like that
would put defensive stocks a bit on
the defensive.

James Lowen, senior fund man-
ager at JO Hambro Capital Manage-
ment Group in London, said he
hasn’t bought the defensive thesis.

“Certain stocks in the defensive
[sector] will struggle,” he said. “Just
because they are in defensive, less-
cyclical sectors does not mean they
are a defensive investment. The val-
uation may be too high; the finan-
cial leverage may be too high.”

BY ISHAQ SIDDIQI

Source: Thomson Reuters
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Economic tonic puts dollar on its feet
The dollar appears poised to ad-

vance this week as investors focus
on a U.S. economy that is outpacing
the euro zone and Japan.

The dollar could rack up espe-
cially large gains if Friday’s U.S.
monthly employment report comes

in better than
expected. The
labor market is
seen as the key

to when the Federal Reserve will in-
crease U.S. interest rates.

“The focus will be very much on
how the economic data [play] out,”
said Vassili Serebriakov, a foreign-
exchange strategist at Wells Fargo
in New York. “Stronger numbers
will influence rate expectations go-
ing forward.”

Also bolstering the dollar’s pros-
pects is concern over festering sov-
ereign-debt problems in the euro
zone. Investors are worried that a
severe fiscal crisis in Greece could
spread to Portugal or even Spain.
Those concerns, especially in con-
trast to an improving U.S. economy,
sent the euro last Friday to its low-
est level in more than six months

against the dollar.
After falling below $1.39 Friday,

the euro could sink this week as far
as $1.36, according to Citigroup
technical analysts.

The dollar should trade this
week between 89.75 yen and 92 yen,
according to Andrew Chaveriat, a
foreign-exchange strategist at BNP
Paribas in New York.

Late Friday in New York, the
euro was at $1.3863, down from
$1.3972 late Thursday. The dollar
rose to 90.25 yen from 89.86 yen,
while the euro was at 125.12 yen
from 125.55 yen. The U.K. pound fell
to $1.5982 from $1.6131. The dollar
was at 1.0599 Swiss frances from
1.0607 francs.

Encouraging U.S. data, such as
the gross-domestic-product reading
released Friday that topped expecta-
tions, should help the dollar this
week, especially after the Fed
painted a slightly rosier picture of
the economy when it left its key in-
terest rate unchanged last week.

“We’re seeing the recovery gain
traction,” said Omer Esiner, a senior
market analyst at Travelex Global
Business Payments in Washington.
“That revives speculation [that in-

terest rates] could move sooner
than previously thought.”

Ultra-low interest rates have
weighed on the dollar, and positive
economic data increase the chances
the Fed will tighten monetary pol-
icy, analysts said.

The single dissent among mem-
bers of the Federal Open Market
Committee voting to keep rates near
zero “at least gives us a hint that
Federal Open Market Committee
members are already seriously con-
sidering” steps toward tightening
the monetary policy that weighs on
the dollar, Mr. Serebriakov said.

The January nonfarm payroll
numbers Friday are expected to be
flat from the prior month, after fall-
ing short of economists’ expecta-
tions for December’s reading.

Investors also will pay attention
to a meeting of finance ministers
from the Group of Seven industrial
economies on Friday and Saturday
in Canada. The ministers are likely
to touch on exchange rates, but
without China, which isn’t a mem-
ber and has been pressured to let its
currency rise, most analysts said,
currencies won’t be a main topic of
discussion.

BY BRADLEY DAVIS

Julius Baer executive
bets on Asia and gold

Venkatraman Anantha-Nag-
eswaran is the chief investment
officer at Bank Julius Baer in Zur-
ich. He tells The Wall Street Jour-
nal that Asia will be one of the
biggest investment opportunities
and why he still likes gold.

Our view is that, not only will
the weight of global economic mo-

mentum shift
towards Asia,
but also the
f i n a n c -

ial-services industry will shift there
as well. This will have huge signifi-
cance in investment trends in the
years ahead.

A good fund to take advantage of
the growing economic might of the
region is Invesco’s Asian Consumer
Demand Fund, which is one of the
few funds designed to take exclusive
advantage of Asia’s consumption
trends.

Investors who wish to align their
portfolios with specific countries in
the region can choose from any of

the three countries in Asia with
bright long-term prospects: China,
India and Indonesia. The funds we
like here are GAM’s Star China Eq-
uity Fund, Fidelity’s Indonesia
Fund and HSBC’s India Equity
Fund.

Although agricultural commodi-
ties failed to participate in the rally
in commodity prices last year, from
a long-term perspective we see soft
commodities as a good hedge
against climate change.

A fund to take advantage of
these trends is Deutsche Bank’s
Platinum Agriculture Fund, which
tracks the index of six different soft
commodities.

One of our longstanding invest-
ment themes is gold, and we con-
tinue to see it as a hedge against
still unfolding risks in the global
economy. As such, we recommend
that investors hold gold in their
portfolios for the next three years
and prefer it being held in the phys-
ical form, rather than in exchange-
traded funds or through invest-
ments in gold companies.

BY DAVID BAIN
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