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U.S. airstrike
faces scrutiny
from coalition

KABUL, Afghanistan—U.S.
Special Operations Forces or-
dered an airstrike that killed
at least 27 civilians in south-
ern Afghanistan and the sol-
diers may not have satisfied
rules of engagement designed
to avoid the killing of inno-
cents, Afghan and coalition
officials said.

The airstrike Sunday hit a
group of minibuses in a re-
mote part of the south near
the border between Uruzgan
and Daykundi provinces. The
area is hundreds of miles
from Marjah, where the larg-
est allied offensive since 2001
is now in its second week. But
the airstrike illustrated one of
the major problems for coali-
tion forces as they try to win
over civilians in Marjah and
across Afghanistan: figuring
out who is a civilian and who

is an insurgent—and not kill-
ing the civilians.

It also underscored the
risks of the expanding use of
Special Operations Forces,
whose core mission is hunting
down hard-core Taliban, as
the leading edge of the fight
against the insurgents. Many
Special Operations missions
by their nature emphasize the
use of violent force, and coali-
tion officials say they have led
to a string of recent successes
against valuable targets.

By contrast, operations
now being carried out by con-
ventional forces, such as the
Marines fighting in Marjah,
place a greater emphasis on
protecting ordinary people.

Afghanistan’s Cabinet
called the latest airstrike “un-
justifiable.” Afghan and North
Atlantic Treaty Organization
officials ordered an immedi-
ate investigation into the inci-

dent, and both sides dis-
patched investigative teams to
the site, officials said.

A North Atlantic Treaty
Organization spokesman said
he couldn’t confirm that U.S.
Special Operations Forces
called in the strike.

A large proportion of the
thousands of civilians killed
by coalition forces since 2001
have been slain in errant air-
strikes, and the anger over
such deaths runs deep here.

Afghans can often recite
from memory the deadliest
coalition mistakes: the bomb-
ing of fuel tankers in the
northern province of Kunduz
in September that killed up to
142 people, many of them ci-
vilians; the 2,000-pound bomb
dropped by a B-1 bomber dur-
ing a battle in western Farah
province in May that left doz-
ens of civilians dead; the No-

Please turn to page 11

BY MATTHEW ROSENBERG

Pressures rise over Greece deficit problem

A standoff between Greece
and its euro-zone partners
over the timing and terms of
a potential rescue is nearing a
crucial juncture as the cash-
strapped country faces a key
test of investor willingness to
keep funding its ballooning
deficit.

Greece faces several im-
portant challenges in the
coming days, including an ex-
pected bond auction as soon
as this week, a planned gen-
eral strike on Wednesday, and

a visit from European Union
officials that began Monday,
demanding that the country
take tougher steps to rein in
its budget deficit.

Euro-zone leaders have so
far offered only a deliberately
vague promise of “determined
and coordinated action, if
needed” to help Greece, and
only under the condition that
Greece imposes more painful
fiscal measures than it has so
far agreed to, including a
sales-tax increase and deep
cuts to public-sector pay.

The haggling over possible
European aid for Greece has

become a game of chicken be-
tween Athens and the core
economies of the euro zone,
led by Germany and France.

Germany and France are
deeply reluctant to pay for
Greece’s free-spending ways
and want to keep up the pres-
sure on Athens to enact far-
reaching overhauls of taxes
and public spending.

The Greek government
wants its euro-zone peers to
say more explicitly that they
will bail out Greece if needed,
and how. That would give fi-
nancial markets more confi-
dence that Greece won’t de-

fault on its debts, bringing
down the yields on Greek
bonds and helping the gov-
ernment to raise funds on the
market without paying puni-
tive interest rates, Greek offi-
cials argue.

The question is who will
give in first.

Many analysts say Ger-
many and France, despite
their tough talk, will ulti-

Please turn to page 6
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Feb 11: EU summit
hints at Greece help

U.K. Prime Minister Gordon Brown and Business Secretary Peter Mandelson arrive at a conference as
a furor surrounding Mr. Brown’s temper led to scrutiny of an antibullying charity. Article on page 8
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Toyota’s next road test is used cars
Rarely do used-car salesmen get

their due. But they could play a vital
role in how smoothly Toyota Motor
emerges from its crisis.

The price of used Toyotas in
North America, the company’s No. 2
market by volume, is critical. When
stable at a high level, the value of
these cars, backed by a brand’s repu-
tation for quality and safety, creates
a virtuous cycle. A new car that will
hold its value is particularly attrac-
tive to buyers. And Toyota holds a
nice position.

By residual value, Toyota’s cars
are second only to those of Honda
Motor. By perceived quality, they are
the highest ranked in the U.S., ac-
cording to the Automotive Lease
Guide.

A break in this, because of the re-
cent string of recalls, bumbled crisis
management and a media frenzy
over safety issues, would hit the
company partly through its financing
arm.

Mainly a North American opera-
tion, that business contributed $2.3
billion in operating profit in the nine
months through December, helping
Toyota overcome losses elsewhere.
Overall, the company’s operating
profit was $580 million.

Already, Automotive Lease Guide
said that if Toyota doesn’t remedy
the situation quickly, it could face a
“pretty steep” four-to-five-percent-
age-point drop in residual values.
Automotive Lease Guide is conduct-
ing its semiannual quality perception
survey, which affects those values
and will be released next month.

Given the nearly $18 billion value
of leased cars on Toyota’s books,
that scenario could mean a $900
million hit to their value, possibly
necessitating write-downs. More-
over, fewer loans and leases, if de-
mand for new Toyotas dries up, and
higher funding costs because of
lower credit ratings also could hurt.

Toyota’s efforts to rebuild market

share also might bite, as the leasing
business offers buyers attractive fi-
nancing deals. Other kinds of incen-
tives also can damage brand value
by lowering the average price of all
the maker’s cars.

Overall, factoring in falling sales

volume, prices and residual values,
Deutsche Bank’s Kurt Sanger esti-
mates a hit to Toyota’s operating
profit of $3.2 billion in the next five
quarters.

A profit blow from residual val-
ues isn’t a certainty. The wholesale
price of used Toyotas in February
“surprisingly” rose 2% from January,
Automotive Lease Guide economist
Matt Traylen said. This, even though
retail-sale prices are down nearly
3%. It is a sign dealers still have con-
fidence in the brand and the com-
pany’s handling of the recalls, while
consumers are taking a wait-and-see
attitude.

Toyota has almost $24 billion in
cash and equivalents. That gives
plenty to spend on fixing its prob-
lems and on marketing and advertis-
ing to shore up sales and the brand.

Even so, if used Toyota prices fall
significantly, it won’t be an easy ride
for the king of the road.

—James Simms

Greece needs to halt the rhetoric and finally pay up

BMW drives
new-age hopes
for pensions

Greece should quit complaining
and face facts.

Prime Minister George Papan-
dreou has argued for the benefit of
an international audience that his
country should be allowed to bor-
row at lower rates, while at the
same time insisting for the benefit
of a domestic audience that there is
no need for further spending cuts or
tax measures.

This rhetoric is likely to be
wasted on bond investors, the only
audience that matters. One way to
restore Greece’s credibility would be
to engage with investors and issue a
new bond now on market terms.

Yes, the price Greece must pay is
galling. It has lost the benefit of be-
ing a euro-zone member in interest-
rate terms, with its 10-year bonds
yielding more than three percentage

points more than comparable Ger-
man debt. What is more, Greece will
have to pay a new-issue premium,

particularly after the poor initial
performance of its last five-year
syndicated deal, though some of the
recent rise in its 10-year yield to
close to 6.5% already represents a
concession to fresh supply.

It has received plenty of support.
The European Union’s promise to
stand by Greece has calmed the
market. Spain and Portugal have
held successful syndicated bond
sales, and Greece’s credit-default
swaps, still high at $35,000 a year
for each $1 million of debt insured,
have hardly budged for a week.

Risk appetite has recovered a lit-
tle, and wide spreads mean Greece
may appeal to a bigger investor
base, including credit fund man-
agers who might view a spread of
three percentage points for a triple-
B-rated borrower as good value.

With financing needs covered
only until mid-March, Greece needs
to raise cash in the next two weeks.
The relative calm in markets right
now may offer the best opportunity

for a new bond deal to succeed.
Then Greece must knuckle down and
deliver the budget performance it
has promised, at which point the
market may start to reward it with
lower borrowing costs.

—Richard Barley

The U.K.’s pension nightmare is
seemingly never-ending. But BMW’s
innovative deal with Deutsche Bank
to insure £3 billion ($4.64 billion) of
its pension liabilities, or the entirety
of its pension-drawing work force of
about 60,000, offers hope to compa-
nies eager to reduce exposure to
pension deficits. It also offers a po-
tential lease on life to the U.K.’s
fledgling pension-buyout industry.

During the boom, a number of
start-up funds raised money in the
expectation that companies would
take advantage of narrowing deficits
to shed their pension liabilities to
an insurer. But the financial crisis
caused deficits to balloon again as
asset prices fell and bond spreads
widened, increasing the value of lia-
bilities. That made a full pension
buyout prohibitively expensive for
most fund sponsors.

BMW’s deal with Deutsche’s Ab-
bey Life subsidiary gets around this
issue by passing on only one ele-
ment of risk to the insurer: longev-
ity risk. The assets and liabilities,
including responsibility for the pen-
sion fund’s deficit, last valued at
£545 million in 2007, will remain on
BMW’s balance sheet, although Ab-
bey Life will assume payments to
the pensioners. BMW will pay Abbey
Life a fixed premium.

The two parties need not differ
radically in their mortality assump-
tions. For BMW, the cost of the deal
is likely to be about 5% of the in-
sured liabilities, or about £150 mil-
lion, but is worth it to reduce the
fund’s volatility. Abbey Life believes
the premiums will be more than the
forecast risk assumed.

Besides, if asset prices recover
and bond spreads narrow, there is
nothing to stop the car maker from
seeking a full buyout in the future.
Other U.K. companies will want to
take note.

—Hester Plumridge

Source: Thomson Reuters Datastream
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The prime minister’s
rhetoric likely is wasted on
bond investors, the only
audience that matters.
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Special relationships and tax lures

A special
relationship that
has nothing to do
with the U.S. was
much in evidence
Friday.

Spanish Prime Minister José
Luis Zapatero had flown to
London for what was little short
of a love-in with U.K. Prime
Minister Gordon Brown. “The
British and Spanish governments
are having the best relationship
we have ever had in our history,”
Mr. Zapatero declared.

Since Spain is currently
classified as one of the PIIGS—the
group of most overstretched
European economies that, were it
not for the sake of a good
acronym, might also include the
U.K.—and since Mr. Brown has
plenty of problems of his own, the
pair might be grateful for any
friends they can find.

On Friday, they were stressing
the two countries’ economic inter-
dependence, with Mr. Zapatero—
“mi amigo,” as Mr. Brown called
him—citing the millions of British
holiday makers who head to Spain
every summer and Mr. Brown
pointing out that U.K. exports to
Spain are double those to China.

Given the very special nature
of this relationship, the two prime
ministers announced they were
launching a four-point plan to
drive job opportunities for young
people. Such opportunities are
desperately needed in both
countries but particularly in Spain
where, among under 24 year olds,
the unemployment rate is now
close to 40%. Whether this
initiative will have much impact
on that problem is debatable. A
competition for young
entrepreneurs to “promote
creative thinking in the low-
carbon, high-technology new
industries of the future” sounds
more like something designed to
produce photo opportunities than
cut the dole queues.

Yet what really seemed odd

was that the display of this
“special relationship” came just a
couple of days before Mr. Brown
staged his Global Investment
Conference, an attempt to
encourage companies from all
round the world to invest in the
U.K. and help rebuild its badly
dented economy.

While Mr. Brown had been
lauding the scale of his country’s
exports to Spain, the U.S. followed
by Germany are the U.K.’s biggest

export markets. And though some
Spanish firms have established a
major presence—with Santander
employing about 26,000 and
Ferrovial sustaining heavy losses
running airports in Britain—
companies from 53 countries are
established in the U.K.

Why commit to a special
degree of cooperation with one
country just before trying to woo
the rest of the world?

But wooing was what the
prime minister was intent on
doing as he addressed the
representatives of 250 companies
at yesterday’s conference. He
announced “an investors charter”
that promised a commitment to
providing a skilled work force on

tap, no mean feat considering the
current skills shortage.

Another of the enticements he
proffered related to that tricky
area of tax.

In a global market, a degree of
tax arbitrage is inevitable.
Companies have been leaving, or
threatening to leave, the U.K.
because of what is perceived as an
increasingly inhospitable tax
regime. So Mr. Brown announced
that his chancellor was issuing the
first ever “tax framework for
business.”

It would, however, be a
foolhardy finance director who
took much comfort from this
document, which, said the prime
minister, would guide future tax
policy. Consisting of just four
pages, the front bearing only its
title and the back its copyright
details, this amounts to nothing
more than a statement to try to
be reasonable when it isn’t
difficult to be so.

Even the promise to consult
ahead of proposed tax changes is
prefaced with the telling phrase
“where possible.”

This skeletal document does
acknowledge that business values
stability and certainty and
competitiveness when it comes to
tax. Failure to deliver on these has
persuaded companies to quit the
country. One particular issue has
been the taxation of overseas
profits, where planned changes
are causing a degree of unrest.

Aware of anxieties, it seems
that HMRC, the U.K. government’s

tax collectors, may have been
more emollient than usual in
recent conversations with larger
businesses, persuading them that
their bills against overseas profits
may not be as onerous as they
feared.

It would be invidious for
different levels of taxation to be
agreed with different companies
but, as tax lawyers know only too
well, no matter what pledges the
document makes on “simplicity,”
U.K. tax is anything but that. So it
may be that fruitful negotiations
are possible if the result is that
the business remains head-
quartered in the U.K. rather than
carrying out a threat to leave.

Europe fails to take off
Lufthansa pilots have

postponed their strike action, but
British Airways staff have voted
again in favor of industrial action.
Staff in both airlines seem
reluctant to recognize the new
realities of airline economics.

Last year, according to the
International Air Transport
Organization, saw the worst
decline in passenger traffic in the
postwar era.

In an environment in which
recession-scarred companies are
cutting back their travel budgets,
airlines have no option but to
curb their costs. Yet Lufthansa’s
pilots are demanding a 6.4% pay
rise and at BA, unions are
resistant to the company’s
proposed pay freeze.

For Willie Walsh, the BA chief
executive, a full-scale battle with
the unions has long had a feeling
of inevitability about it. Too many
outdated practices remained
entrenched.

The unions need to realize
that, increasingly, business
customers can cut back the
amount of time they spend flying.
Vast improvements in video
conferencing now make virtual
meetings perfectly workable.

If canceled flights cause major
disruption to travelers, the
strikers will be driving those
executives to look at just how
they might avoid such
inconvenience in the future.

Spanish Prime Minister José Luis Zapatero (right) with the U.K.’s Gordon Brown
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Autos

n Toyota said it received subpoe-
nas from a U.S. federal grand jury
and the Securities and Exchange
Commission, both requesting doc-
uments related to unintended ac-
celeration of its vehicles and the
braking system of its Prius hybrid.
n U.S. lawmakers chastised Toy-
ota for making misleading public
statements about its recalls, and
said the auto maker resisted the
possibility that electronic defects
could cause sudden acceleration

n BMW’s deal in the U.K. to of-
fload £3 billion ($4.6 billion) of
pension risk to Deutsche Bank’s
Abbey Life is the largest-ever such
deal in Britain and is a likely pre-
lude to an increasing number of
similar agreements as companies
seek affordable solutions to miti-
gate their pension problems.

i i i

Aviation

n Lufthansa pilots will suspend a
strike until March 9 after the air-
line and the union representing
the pilots agreed to resume nego-
tiations. The pilots are concerned
that cheaper crews from the com-
pany’s smaller airlines could even-
tually replace them.
n British Airways cabin crew
voted to strike for a second time
after their first attempt at indus-
trial action over the busy Christ-
mas period was blocked by a U.K.
court. No strike date was an-
nounced because the airline and
workers still are negotiating,
trade union Unite said.

n BAA, which runs London’s
Heathrow and Stansted airports,
posted a wider 2009 net loss of

£684 million ($1.06 billion), fueled
by an increase in pension-plan
deficits and losses from the sale
of Gatwick Airport.

n Aegean and Olympic, Greece’s
two largest carriers, agreed to
team up to form a stronger player
better able to compete with for-
eign airlines. The merger will also
ease pricing competition between
the two airlines.

i i i

Chemicals

n Reliance Industries of India
sweetened its bid to take control
of Netherlands-based LyondellBa-
sell when the chemicals company
exits bankruptcy, boosting its val-
uation to $14.5 billion.

i i i

Conglomerates

n Australian billionaire Kerry
Stokes unveiled plans to create a
listed holding company for his
major assets that will result in a
merger of media and investment
company Seven Network and
Stokes’s closely held heavy-equip-
ment group WesTrac.

n Dubai’s government said it
won’t seek senior creditor status
in restructuring talks now under
way between Dubai World and
lenders, a position that may help
simplify negotiations with credi-
tors over some $22 billion in debt.

n AB Foods, the U.K. food, ingre-
dients and retail company, said
first-half profit was substantially
higher than a year earlier after
sales rose, especially at its Pri-
mark clothing chain. The company
said it expects further strong
progress in the rest of the year.

i i i

Energy

n Workers at Total’s French re-
fineries plan to continue strikes to
protest the uncertain future of a
plant in Dunkirk, in northern
France, raising the risk of gas
shortages before key regional
elections. The first signs of gas
shortages have begun to appear.

n Desire Petroleum, a British oil-
exploration company, said it be-
gan drilling at a spot north of the
disputed Falkland Islands, as Ar-
gentina tried rallying regional
support for a diplomatic state-
ment criticizing Britain for violat-
ing Argentine sovereignty.

i i i

Financial services

n Lloyds CEO Eric Daniels waived
his £2.3 million ($3.6 million) bo-
nus for 2009, becoming the latest
U.K. banking executive to forgo a
payment amid continuing public
and political anger over banker
compensation. The move comes a
day after RBS CEO Stephen Hester
said he would waive his bonus.

n Commerzbank warned it would
record a €1.6 billion ($2.2 billion)
net loss for the fourth quarter as
the result of monoline write-
downs and weaker market condi-
tions. Analysts had expected a
loss of €1.17 billion.

n Goldman Sachs managing di-
rector Gerald Corrigan was ques-
tioned by a U.K. Treasury commit-
tee on issues from the bank’s
debt-swap deal with Greece to his
thoughts on what regulatory over-
hauls might benefit the finance in-
dustry. The committee is in the
process of questioning Wall Street

executives on the issue of firms
considered too big to fail.

n KKR and TPG are close to a
deal to pay more than $1 billion
for Morgan Stanley’s stake in one
of China’s top investment banks,
China International Capital. The
purchase would pair two giants of
the private-equity world with a
major player in China’s fast-grow-
ing capital markets.

n Bank of America won approval
of a $150 million settlement with
the U.S. Securities and Exchange
Commission over the Merrill
Lynch merger, ending an embar-
rassing public battle between the
largest U.S. bank and the nation’s
top securities regulator.

n The chairman of giant Dutch
pension fund ABP, one of Europe’s
biggest investors, resigned after
months of pressure over his previ-
ous role on the board of DSB, a
collapsed domestic savings bank.
Ed Nijpels, a former politician,
took up the role at ABP in August.

i i i

Markets

n Dai-ichi Mutual Life will seek
$11.8 billion in what would be the
world’s largest IPO in nearly two
years, a move that will test re-
newed investor confidence in Ja-
pan’s equity markets. The IPO
could help the life insurer gain
flexibility at a time when an aging
population is thinning the domes-
tic customer base.

i i i

Pharmaceuticals

n Novartis said the U.S. Food and
Drug Administration approved the
Swiss drug maker’s meningococcal

vaccine Menveo and granted pri-
ority review for its multiple scle-
rosis pill Gilenia. Both have block-
buster potential, analysts say.
n A Novartis unit will pay $3.5
million to settle allegations it filed
false reports to the U.S. govern-
ment that a drug was eligible for
Medicaid coverage. The deal is
part of a multidefendant whistle-
blower lawsuit.

i i i

Shipping

n TNT reported a 58% drop in
fourth-quarter net profit to €25
million ($34 million) as the postal
and express company was hit by
one-time items and impairments
and remained cautious about the
sustainability of a recovery.

i i i

Television

n Vivendi, the French entertain-
ment-to-telecom conglomerate,
said it owns 80% of Canal Plus
France, after acquiring a 5.1%
stake in the TV channel for €384.2
million ($522 million) from French
broadcaster M6-Metropole.

i i i

Tobacco

n Star Scientific said it filed the
first application with the FDA to
have a tobacco product certified
as being less harmful than tradi-
tional forms of tobacco. Star’s
product is Ariva-BDL, a dissolv-
able tobacco lozenge.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The Fish International trade fair in Bremen, Germany, this year focuses on sustainable use of global fish stocks, from the fishermen to the processing industry. About 300 exhibitors are taking part.

In Germany, trade fair explores how to avoid depleting fish stocks

European Pressphoto Agency
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After last year’s big anniversary
celebration of London fashion
week, the fall 2010 season has
been a more subdued, relaxed
affair. Burberry, as last year, is
expected to be the big closer,
drawing U.S. Vogue editor Anna
Wintour back across the pond
ahead of the Milan and Paris
shows. The presence of heavy
hitters like Burberry, Pringle and
Matthew Williamson are giving
the city an industry edge it didn’t
have several years ago.

Farhi: cool and wearable
Like a Saturday morning at

Nicole Farhi’s 202 cafe and
concept store on fashionable
Westbourne Grove in Notting Hill,
the French-born designer’s
autumn/winter 2010 collection
was packed with the cool and the
beautiful.

It was infinitely wearable and
sure to make your work wardrobe
a little more effortlessly
sophisticated. The shapes were
modern and architecturally
influenced by Frank Gehry.

Black cigarette pants came in
flannel or a patent leather-wool
combination. Skirts were
asymmetrically pleated, wrapped
and gathered. We were especially
enamored with a drawstring
camel skirt that would be
boardroom ready with the
matching tailored jacket with
three-quarter-length sleeves.

There were floral-print,
draped-leather and knit dresses
that were ready for a night on the
town. We loved a black
flapperesque macrame dress with
an abstract design.

But, as at other shows, the
coats stood out. A belted camel
coat with blue piping was
especially lovely, as was a chunky
plaid boxy number in bold colors.

And thankfully, it will be much
easier to get into these designs
than it is to score a table at 202

on the weekend.

Buy it because you like it
It will come as no surprise to

learn that we live in an age of
consumerism—even one tamed
somewhat by this recession.

But it may seem a strange
juxtaposition for a fashion
designer to talk about the need
for people to curb their consumer
appetite. Fashion is, after all,
about selling clothes. And usually
not just when you need a blouse
to replace one that is falling apart
at the seams, but because there’s
a new season or a new look—or,
more often than not, just because.

Then again, Dame Vivienne

Westwood has never been too
concerned about fitting into
anyone else’s ideas of what
something should or shouldn’t be.

“What you’re saying is that
fashion isn’t part of living,”
Britain’s reigning queen of fashion
said Sunday after her show at the
Royal Courts of Justice in London.
And Ms. Westwood begs to differ.

It is fashion that has given the
activist designer a voice in issues
that are important to her—such as
climate change and consumerism.
“I have an advantage and I use it,”
said Ms. Westwood, who will start
working on a TV series about art
and the climate next month.

She says she has stopped

buying clothes and hopes others
will do the same. Mostly. “I don’t
want to defend it, but I don’t
think my stuff is crap. Buy it
because you really like it.”

There was plenty on display
Sunday night to like, especially for
the more daring and playful. The
coats, suits and one strapless
animal-print dress in particular
showed off Ms. Westwood’s
signature expert tailoring, while
sweaters and beaded pieces added
texture and tartan plaids gave a
splash of color.

Time for luxury
“Luxury!” Matthew Williamson

seemed to declare with his

autumn/winter 2010 collection.
It was everywhere. In the

fabrics—the fur, the silk, the
leather, the wool—and the sheer
volume of fabric. Dresses draped
and dripped with it. It was also in
the designs—intricately beaded
dresses, his signature graphic
prints, long evening gowns. The
more structured styles continued
Mr. Williamson’s move away from
the bohemian look that first shot
the British designer to fame.

But it’s been over 12 years
since his debut and the luxury
market has changed along with
consumers and, no doubt, Mr.
Williamson himself. His push
toward an ever-higher high end is
part of retailers’ war on recession
world-wide: offering clients more
luxury and more unique items in
the hopes of wooing them to shop.
With a market that’s beginning to
show signs of recovery, it seems
prescient.

Burstein’s picks
We caught up with Joan

Burstein—the legendary founder
of fashion-forward luxury store
Browns, whose backing has helped
foster much of London’s design
talent and brought big
international names to the city
—to get her views on the shows.
The petite 83-year-old said of the
Christopher Kane show: “He
always comes up with something
new and something desirable, like
must-haves.”

This season, Mr. Kane
combined lace with leather and
embroidery, in a collection Ms.
Burstein called exquisite. “Beads
all over the place,” she said.
“Stunning.”

She also liked David Koma,
who showcased his designs at a
highly anticipated show on Friday.
“He’s young and he’s moved
forward,” she said. His fall 2010
show mixed leather with wool and
other fabric. “Excellent,” Ms.
Burstein said. “Really excellent.”

As for Roksanda Ilincic, who
sent down rows of elegant
evening wear reminiscent of 1970s
Halston and some more modern
day wear in mixed fabric and
sharp tailoring, “it was lovely.”

[ Heard on
the Runway ]

London is quieter but still confident

Left, Matthew Williamson’s clothes push against luxury’s upper limit; right, Nicole Farhi is cool but accessible.

A
ss

oc
ia

te
d

Pr
es

s
(l

ef
t)

:R
eu

te
rs

(r
ig

ht
)

Vivienne Westwood’s Sunday show: a model, left, shows off the designer’s trademark mix of playfulness and expert tailoring; Ms. Westwood, right, says she has stopped buying clothes.

Reuters (left); Getty Images (right)
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Europe

n A standoff between Greece and
its euro-zone partners over the
timing and terms of a potential
rescue is coming to a head as the
cash-strapped country faces a key
test of investor willingness to
keep funding its ballooning defi-
cit. Greece faces several chal-
lenges in the coming days, includ-
ing an expected bond auction, a
planned general strike, and a visit
from EU officials demanding that
the country take tougher steps to
rein in its deficit.
n Concerns that Greece and
other European nations may not
be able to repay their debts are
focusing investor attention on an-
other big worry: Economies across
the continent have used complex
financial transactions—sometimes
in secret—to hide the true size of
their debts and deficits.
n The history of Titlos, a com-
pany set up to take advantage of
an ECB effort to inject cash into a
banking market hobbled by the fi-
nancial crisis, offers a window
into a complex deal that helped
the Greek government hide debt.

n Dutch Prime Minister Jan Pe-
ter Balkenende sought Queen Bea-
trix’s approval to lead an interim
government until early elections
this spring after the country’s co-
alition government collapsed in a
bitter dispute over the Dutch
troops in Afghanistan.
n NATO’s secretary general, An-
ders Fogh Rasmussen, said he
doesn’t believe the Dutch decision
to withdraw 2,000 troops from
southern Afghanistan this year
will lead other European allies to
follow suit. He said the Dutch sit-
uation was unique and the rest of
the alliance remained committed
to the Afghan mission.

n On the Portuguese island of
Madeira, authorities scrambled to
repair storm drains and clear de-
bris from riverbeds, attempting to
prevent a repeat of the massive
landslides that killed 42 people
over the weekend.

n The U.K. government promised
to maintain a competitive regime
of business taxes as it wooed glo-
bal executives at an investment
conference in London. The govern-
ment has faced criticism from
some in the business community
over its tax decisions in recent
months, including moves to lift
the top level of income tax back
up to 50%, impose a tax on bank-
ers’ bonuses and increase compa-
nies’ social security tax.

n The head of a British antibully-
ing charity, Christine Pratt, ap-
peared to backtrack from sugges-
tions that staff members of Prime
Minister Gordon Brown had com-
plained about being bullied.

n Turkish police detained about
50 military commanders for alleg-
edly planning to blow up mosques
in order to trigger a military take-
over and overthrow the govern-
ment. The nationwide sweep high-
lighted the struggle between the
secular establishment and the Is-
lamic-oriented government.

n The European Union con-
demned the use of fraudulent EU
passports by the killers of a Pales-
tinian militant in Dubai, showing
its discontent with Israel without
referring to it directly.

n Ukrainian Prime Minister Yulia
Tymoshenko moved to force a

quick parliamentary vote she
hopes will back her government
before President-elect Viktor
Yanukovych, who beat her in the
Feb. 7 election, has time to muster
support to bring it down.

i i i

U.S.

n The White House, trying to re-
vive U.S. health-care legislation,
proposed that a tax on high-end
health plans be delayed for all
workers and suggested new taxes
to make up for lost revenue.

n Some Republicans are adopting
a softer vocabulary on immigra-
tion and trying to recruit more
Hispanic candidates, a response to
the party’s soul-searching about
tactics that many strategists be-
lieve have alienated the fastest-
growing voter bloc in the U.S.

n Terrorism suspect Najibullah
Zazi pleaded guilty in New York
City to conspiracy to use weapons
of mass destruction. The 25-year-
old former Denver airport-shuttle
faces a life prison sentence with-
out parole in the plea deal.

n President Barack Obama said
U.S. “primacy in the world” is at

stake in the quest to substantially
improve educational quality and
global competitiveness. Speaking
to state governors gathered at the
White House, Obama said he
won’t “accept second place,” not-
ing that the U.S. continues to lag
behind other nations in critical ar-
eas, including high school math
and science skills.

n Marijuana is showing up among
the retiree set. Government re-
searchers said the number of
older adults illegally using mari-
juana is growing as baby boomers
age. The percentage of 55- to 59-
year-olds reporting marijuana use
more than tripled from 1.6% in
2002 to 5.1% in 2008.

n A rare copy of the first comic
book featuring Superman has sold
for a record $1 million. The issue
is a 1938 edition of Action Comics
No. 1, widely considered the Holy
Grail of comic books. It features
Superman lifting a car on its
cover and originally cost 10 cents.

n Guinness World Records said
Giant George, a Great Dane from
Tucson, Arizona, standing 3 feet,
7 inches (1.09 meters) tall from
paw to shoulder, is the tallest dog
ever on record.

i i i

Asia

n U.S. Special Operations Forces
ordered an air strike that killed at
least 27 civilians in southern Af-
ghanistan, and officials said that
it appears the soldiers may not
have satisfied rules designed to
avoid killing innocents, Afghan
and coalition officials said. Forces
believed the group of minibuses
targeted were full of insurgents,
but were found instead to be car-
rying women and children.
n A suicide bomber killed 15 in
eastern Afghanistan, including
Mohammad Zaman Ghamsharik,
better known as Haji Zaman, a key
tribal leader who played a major
role in a failed attempt to capture
al Qaeda leader Osama bin Laden
at Tora Bora in 2001.

n In Pakistan’s Swat Valley, a
suicide bomber targeting Pakistani
security forces set off a blast, kill-
ing at least eight people and
wounding dozens, officials said.

n Taiwan and Thailand reported
their fastest economic growth in
years as trade, private consump-
tion and tourism fuel hopes of
Asian expansion without govern-
ment stimulus.

n Thailand’s leaders are steeling
themselves for fresh unrest Friday
when a court is due to rule on
whether to seize billions of dollars
frozen in ousted former Prime
Minister Thaksin Shinawatra’s
bank accounts.

n Indian officials detailed proce-
dures they plan to follow during
October’s Commonwealth Games,
including snipers on rooftops and
a taster for VIP food in hotels.

n Two Chinese Super League
clubs have been relegated to the
second tier amid a match-fixing
and gambling scandal that has al-
ready toppled the head of the
country’s football association.

n The head of Iran’s nuclear pro-
gram said his country hopes to
begin construction within a year
on two uranium-enrichment facili-
ties, which it plans to build deep
inside mountains to protect them
from possible attack.
n The EU said it will follow the
lead of the United Nations Secu-
rity Council on Iran’s nuclear pro-
gram, implicitly rejecting the pos-
sibility of imposing unilateral
sanctions against the country.

i i i

Middle East

n Outside Baghdad, assailants
killed eight members of a Shiite
family, shooting some and behead-
ing others, just one of a series of
pre-election shooting and car-
bombing attacks that swept the
country, killing 22 people in all.
n Iraq plans to deploy tens of
thousands of troops and police,
restrict vehicle movements and
impose curfews to prevent attacks
during the March 7 parliamentary
election, security officials said.

n Middle East peace talks must
be restarted to avoid a “catastro-
phe,” French President Nicolas
Sarkozy declared, adding that he
and visiting Palestinian President
Mahmoud Abbas have discussed a
new initiative for the region.

i i i

Africa

n In Tripoli, a Swiss businessman
convicted by a Libyan court of vi-
olating residency laws left his
country’s embassy and surren-
dered to Libyan police, defusing
diplomatic standoff over his fate.

n In Ivory Coast, at least two
protesters were killed during an
opposition demonstration that
turned violent, witnesses said,
deepening the crisis sparked by
the president’s dissolution of the
government this month. The pro-
tests came after top opposition
leaders refused to join a new coa-
lition government.

i i i

Australia

n The government has stepped
up pressure on Japan to stop
whaling, saying it will take legal
action in the International Court
of Justice if the practice isn’t
phased out. Japan’s foreign minis-
ter, who was in Australia over the
weekend, said Australia’s move
was “very unfortunate” and Ja-
pan’s whaling activities are legal.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldOrthodox Jewish men carry the body of Rabbi Menachem Porush in Jerusalem. Porush, an esteemed rabbi and leader of

one of the most influential ultra-Orthodox factions in Israel’s parliament, died of an apparent heart attack.
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NATO chief sees a steady alliance
Rasmussen says the expected pullout of Dutch troops won’t affect the military commitments of other nations

WASHINGTON—The civilian chief
of the North Atlantic Treaty Organi-
zation said he doesn’t believe a
Dutch decision to withdraw its
nearly 2,000 troops from southern
Afghanistan this year will lead other
European allies to follow suit.

Anders Fogh Rasmussen, the
NATO secretary-general, said that
the collapse of the Dutch govern-
ment on Saturday, which will likely
prevent the Netherlands from ex-
tending its troop presence beyond
this summer, was a unique situation
and that the rest of the alliance re-
mained committed to the Afghan
mission.

“The political situation in the
Netherlands is so particular that it
should be seen as an isolated politi-
cal event that will not have an im-
pact on other allies and partners,”
Mr. Rasmussen said in an interview
Monday. “I have a sense of strong
solidarity within the alliance.”

Other European governments
gave no sign Monday they would
use the Dutch developments as a
pretext to pull out their troops from
the country.

The Dutch presence in Afghani-
stan was both symbolically and stra-
tegically important for the NATO al-
liance. With opposition to the
Afghan war growing in Europe, get-
ting governments there to maintain
and increase their presence in the
country has been a key focus of U.S.
officials.

Senior U.S. officials had made
extending troop deployments by the
Dutch and Canadians, who have
vowed to withdraw next year, a cen-
tral part of their new Afghan strat-
egy.

Dutch forces have been deployed
in southern Uruzgan province, one
of the most violent in the country,
since 2006. Although British and
Danish troops have been in the
south for years, it has been difficult
to find countries besides the U.S.,
which is currently flooding the
south with thousands of troops, to
deploy to the region.

The Dutch approach to building
relationships with local people also

has been held up as a model by the
U.S. State Department and others.

The collapse of the Dutch gov-
ernment—after a key coalition part-
ner withdrew, demanding a pullout
from Afghanistan—comes after Ger-
many and France agreed to increase
their troop presence by far fewer
than the U.S. had hoped.

Dutch Prime Minister Jan Balk-
enende, who Monday sought per-
mission from Queen Beatrix to form
an interim government until likely
elections in the spring, said Sunday
that Dutch troops would probably
pull out in August because no man-
date exists to extend their mission.
Dutch government consultations are
continuing.

In the interview, Mr. Rasmussen
acknowledged he had pressed the
Dutch to stay, even if in smaller
numbers. He didn’t rule out a
change in policy in the Netherlands,
but said the uncertainty following
the collapse made it difficult to pre-
dict.

“It’s a very complicated political
situation,” he said. If there were
elections, he said, “we know from
experience that it takes quite some
time to establish a new government
in the Netherlands.”

Mr. Rasmussen defended the re-
cent German and French decisions,
saying that the German commitment
of 850 new troops was “significant”
and noting that the French forces
have been fighting alongside U.S.
troops in the volatile eastern parts
of Afghanistan.

Separately, Mr. Rasmussen said
he “strongly” regretted the killing of
at least 27 Afghan civilians Monday
in a NATO airstrike in Uruzgan
province, and offered his condo-
lences to the families involved. At
the same time, he said that Taliban
fighters have been responsible for
the “huge majority” of civilian
deaths in the country, and that
NATO views its main mission as
protecting the Afghan population.

“We have evidence that they use
women and children, innocent civil-
ians, as human shields on roofs and
windows,” he said. “They even dis-
guise themselves as women and
hide weapons under the burqas.”

In the United Kingdom, the sec-
ond-largest contributor of forces af-
ter the U.S., the Dutch move has
passed almost unnoticed by a media
focused on the continued political
troubles of Prime Minister Gordon
Brown. But support for the war al-
ready is weak among a population
in which many believe that its over-
stretched military is being asked to
shoulder more than its share of re-
sponsibility.

A spokesman for Mr. Brown said
the U.K. has consistently argued for
burden-sharing in Afghanistan. In
terms of whether the Dutch decision
will affect British resolve, “the gov-
ernment has made its commitment
very clear and recently increased
the number of troops” it has in the
country, he said.

The Dutch government’s collapse
is unlikely to affect the Afghanistan
policy of Germany, the third-biggest
troop contributor. In recent months
Germany has held an intense public
debate over its Afghanistan engage-
ment in the wake of an errant Ge-
rman-ordered airstrike in Septem-
ber in Kunduz province that killed
more than 100 civilians.

Even though opinion polls sug-
gest a solid majority of Germans op-
pose their country’s continued in-
volvement in Afghanistan,
Germany’s mainstream political par-
ties continue to support the opera-
tion.

Germany’s parliament recently
extended the army’s mandate to
take part in the NATO operation,
and Chancellor Angela Merkel’s gov-
ernment has pledged an extra 850
troops.

The picture is similar in France,
which has 3,800 troops in the coun-
try, and where public opinion also is
generally opposed to the continued
military involvement in Afghanistan.
Paris has supported the U.S. surge.
Last month, President Nicolas
Sarkozy said the conditions for
withdrawal of French troops didn’t
exist yet, and he hasn’t given a date
for their departure.

—Alistair MacDonald in London,
Marcus Walker in Berlin

and Alessandra Galloni in Paris
contributed to this article.

BY PETER SPIEGEL

NATO’s Anders Fogh Rasmussen at a news conference in Istanbul on Feb. 5
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Madeira authorities hunt for the missing
FUNCHAL, Madeira Islands—Au-

thorities on the Portuguese island of
Madeira scrambled Monday to re-
pair storm drains and clear debris
from riverbeds, attempting to pre-
vent a repeat of the landslides that
killed 42 people over the weekend.

Rescue teams used sniffer dogs
to search for at least four people
still missing since flash floods and
rock slides crashed through hillside
villages and coastal towns. The Por-
tuguese government announced
three days of mourning for the vic-
tims of Madeira’s worst disaster in
living memory.

Crews in the capital, Funchal,
pumped water out of a shopping
mall’s underground parking lot,
where they feared they might find
more bodies. The lot’s two levels
were submerged Saturday, when the
rainfall of a typical month poured
down in just eight hours.

Rescue teams dug cars out of

mounds of sludge to see whether
anyone was inside. Sniffer dogs
scoured debris blocking the streets.
Emergency crews used bulldozers
and front-loaders to remove tons of
caked mud, boulders and snapped
trees from drains and rivers, hoping
to speed water runoff.

“We’ve been going flat-out for

48 hours and we’ll keep going till
the job’s done,” Funchal Mayor
Miguel Albuquerque said.

Locals were jittery as showers
swept in, dumping more water on
sodden hillsides. Conceição Estu-
dante, the regional head of tourism
and transport, told a news confer-

ence that 18 victims still hadn’t
been identified. She asked family
members to go to a makeshift
morgue at Funchal airport.

Seven members of an eight-
member family died when their hill-
side home was swept away, public
broadcaster Radiotelevisão Portu-
guesa reported. Officials said 18 of
151 people admitted to Funchal’s
main hospital were still being
treated. Some 150 were homeless.

Rui Pereira, minister for internal
administration, said in Lisbon that
the government was sending a sec-
ond batch of aid to the island. A
plane was heading to Madeira with
more sniffer dogs, high-powered
pumping equipment and equipment
to replace collapsed roads and
bridges, Mr. Pereira said. He said
Madeira’s financial needs were still
being calculated. Madeira, a tourist
destination, is the main island of a
Portuguese archipelago of the same
name in the Atlantic Ocean 480 kilo-
meters off the west coast of Africa.

Associated Press

A rescue worker in downtown Funchal, Madeira, on Monday. Streets were
buried by rocks and debris from flash flooding Saturday on the Portuguese
island. that killed 42 people over the weekend.

Seven members of an eight-
member family died when
their hillside home was
swept away.

Associated Press
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Michelin Man meets Stonehenge
to birth a Winter Olympics rock star

M ATTHIAS HEIMEL has the
Olympics figured out. The
German spectator knows

his way to the ice rink where his
country’s hockey team plays. He
can get around downtown Vancou-
ver.

But he’s less certain about the
Vancouver Games emblem, which
can be seen from one end of the
Olympic host city to the other on
hats, jackets and shot glasses, and
in monumental statues made of
everything from chocolate to
empty shipping containers.

“It looks like an alien,” Mr.
Heimel says.

Olympic logos and mascots
usually get plenty of attention,
from Moscow’s cuddly 1980 teddy
bear to London 2012’s
Day-Glo emblem,
whose pink jagged de-
sign sparked a flurry
of criticism from com-
parisons to a broken
swastika to claims an
animated version
caused epileptic sei-
zures. Canada’s choice
of emblem is among
the most curious: It’s a
pile of rocks.

An inukshuk is a stack of
stones traditionally used by the
Inuit of the arctic to mark any-
thing from a hunting spot to a
food cache. In 2005, the Vancou-
ver Organizing Committee for the
Olympics chose a multicolored hu-
manoid version of an inukshuk as
the games’ official 2010 emblem.
That sparked an inukshuk boom in
Canada that has reached far from
the frozen tundra where the fig-
ures originated—and precipitated
its share of controversy.

In Vancouver, the official inuk-
shuk logo can be found on every-
thing from key chains and T-shirts
to rain gear for dogs.

Similar rock piles have inspired
unofficial products—from $6 bot-
tle openers to the Inukie Cookie
designed by the creator of the
Vancouver 2010 logo, which lets
you build your own inukshuk out
of maple-flavored shortbread.

The Vancouver Aquarium has
unveiled a three-meter-high inuk-
shuk made out of 4,368 cans of
sustainably fished salmon and
tuna. That one looks more like a
Japanese robot, admits aquarium
spokesman Kent Hurl. “From far
away, it kind of looks like a Trans-
former,” he says.

Other rock piles are sprouting
up across Canada, as emblems of
the Canada Speed Skating team
and latest Group of Seven finance
ministers meeting. Cities including
Niagara Falls, in Ontario, and La
Ronge, in Saskatchewan, have
commissioned massive stone stat-
ues to commemorate the passing
of the Olympic torch through
town. Home-goods store Canadian
Tire Corp. says its plastic $38 In-
ukshuk garden statue is a top
seller, along with its Golfing
Gnomes and Canadian Moose.

In the Inuktitut language, inuk-
shuk means “something that sub-
stitutes for a person.” (For the
grammatical record: One inukshuk.
Many inukshuit.) Archaeologists

say some piles up north have been
around for thousands of years.
Luke Suluk, president of the Inuit
Heritage Trust, says there are
many old inukshuit around his
home in Arviat, on the western
Hudson Bay.

Some mark boat landings, Mr.
Suluk says. Others point out cari-
bou routes or good camping spots;
a few memorialize local tragedies
such as illness or starvation.

While old versions were meant
to stand in for a person, the latest
ones are increasingly anthropo-
morphic: The Michelin Man meets
Stonehenge. And as the things
sprout all over southern Canada,
some Inuit are bemused.

“It can be misleading,” says Mr.
Suluk, explaining that Inuit don’t
build inukshuit indiscriminately.
“All Inuit are told not to make any

inukshuk without a
purpose.”

Elena Rivera
MacGregor, the de-
signer of the Vancou-
ver logo, had never
seen a real one up
north. Her inspiration
was a big gray granite
statue by her home in
Vancouver, built for
the city’s 1986 Expo as
an expression of north-

ern hospitality and friendship.
Ms. MacGregor created a multi-

colored version: two vertical
blocks for legs, a horizontal chunk
for a torso, a longer horizontal for
outspread arms and, for a head, a
crowning block with a gouge for a
mouth. She dubbed it Ilanaaq, or
“friend” in Inuktitut.

“When you find an inukshuk in
the snow, you find friendship,
shelter,” she says. “The inukshuk
kind of gives you a hug.”

Not everyone found the idea so
cuddly. When the logo was un-
veiled, Mark Busse, then-head of
British Columbia’s graphic-design
association, was quoted in news
reports as calling the logo a
“cutesy little smiley-faced Pac-
Man on a pile of stones.” (“It’s
grown on me,” Mr. Busse says
now.)

Some Inuit elders, meanwhile,
protested that the humanoid de-
sign isn’t authentic. Others fret
the original meaning is being lost.
“Inuit are concerned that inukshuk
are being used everywhere with-
out having much meaning or re-
spect to Inuit,” Mr. Suluk says.

All that hasn’t damped the ap-
peal, in part because an inukshuk
is pretty easy to make. Touch-
stone Site Contractors Inc., an
Ontario provider of commercial
landscaping and security fencing,
had never made a stone sculpture
before it landed the contract for
the Niagara Falls inukshuk. Office
manager Brandon Bradley
whipped the design up himself on
AutoCAD.

“As long as you keep it some-
what proportional—that’s it,” he
says.

Inukshuit have also been pop-
ping up along the highways in
central Ontario during the past
few years. The stone piles have
drawn the wrath of some environ-
mentalists who have complained
on blogs that they’re eyesores and
that building them damages local

rock formations from which they
say the raw materials have been
taken.

On the streets of Vancouver
these days, it’s hard to go a few
blocks without bumping into inuk-
shuit. Some 1,000 Inuit carvers in
the arctic territory of Nunavut
have been conscripted to make au-
thentic inukshuit for sale at the
Olympics as well, says Dennis Kim,
head of merchandising for the
Vancouver Organizing Committee.
A 39-centimeter statue goes for
about $1,880.

Vancouver’s souvenir shops are

selling inukshuk statuettes made
of pewter, glass, crystal, wood and
British Columbian jade, as well as
a full collection of inukshuk snow
globes and playing cards.

Then there’s the monumental
approach. In Vancouver’s down-
town shopping district, the display
window of chocolatier Daniel
boasts a 145-kilogram inukshuk
made of solid Belgian chocolate.
The shipping hub of Richmond,
just south of Vancouver, has built
a six-story inukshuk out of several
empty cargo containers.

So look out, maple leaf.

Cameron Dix, the manager in
Vancouver of one of Canada’s big-
gest souvenir trade shows, says
the ramp-up in inukshukery he has
seen since last year points to a
bigger destiny for the inukshuk.

“It’s become a Canadian sym-
bol,” he says.

BY PHRED DVORAK
Vancouver, British Columbia

The Inukshuk logo is everywhere at the Vancouver Games: Aksel Lund Svindal of Norway skis past it Sunday.
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Watch an interview with
Phred Dvorak about the Inukshuk
boom in Vancouver
at WSJ.com/Olympics
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SPORT

Bidding to become the first
team ever to retain the UEFA
Champions League, Barcelona
enters the knockout phase of
the competition against VfB
Stuttgart tonight.

The Spanish side is 3/1 fa-
vorite to win the world’s pre-
mier club tournament for a sec-
ond straight year, ahead of
English duo Chelsea—available
at a general 9/2—and 11/2 shot
Manchester United.

One would expect a team
that that sits in mid-table in
Germany’s Bundesliga to pose
few problems for Barcelona
Manager Pep Guardiola and his
exceptional pool of talent, even
at Stuttgart’s 55,000-capacity
Mercedes-Benz Arena.

All eyes will be on Belaru-
sian Alexander Hleb, currently
on loan at Stuttgart from
Barça. He is a best-priced 20/1
with 888sport and Coral to
claim the first goal, but a better
bet would be Xavi at 14/1 with
Ladbrokes. The play maker
scored in his team’s last Euro-
pean match at Dynamo Kiev
and also earlier this month
against Getafe in La Liga.

Despite its mid-table status,
Stuttgart has flourished under
the experience of Swiss coach
Christian Gross, with six wins in
eight games since he took
charge in December.

So while Mr Gross’s side is
still likely to lose, it is unlikely
to be by the sizeable margin
that some bookmakers expect.
Resist the temptation to bet on
a Barcelona half-time/full-time
double result at 9/5 with Blue
Square and stick to backing the
Catalans to win by any margin
at 4/6 (general).

Tip of the day

26

Reuters

Stuttgart’s Alexander Hleb
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Wayne reigns over football
Manchester United striker Rooney is having a stellar year; odds don’t favor bookmakers

This year’s Premier League title
race has been notable for its unex-
pected twists and turns, but one
thing seems certain: If Manchester
United is to be crowned champion
for a record fourth consecutive year,
it will be thanks to Wayne Rooney.

If it seems the England striker
has single-handedly kept United’s ti-
tle challenge afloat this season, it’s
because that’s pretty much true. The
24-year-old is on extraordinary run,
scoring 10 times in his past nine
outings with 25 goals in 33 matches
over the course of the campaign.

When Mr. Rooney fails to fire, as
happened in a 3-1 defeat against
Everton on Saturday, United has
come unstuck. Yet few teams have
been able to keep him quiet. In the
past month, he has scored four
times against Hull, struck the win-
ner against Manchester City in the
Carling Cup semifinal and swept
aside Arsenal on its own pitch.

It kept United in the hunt for
three trophies: Premier League, Car-
ling Cup and, last week, UEFA
Champions League. Manchester
United had never beaten AC Milan,
the seven-time European champion,
on its own ground, the San Siro, un-
til last Tuesday when Mr. Rooney
sliced apart one of the great de-
fenses in world football to score
twice in a 3-2 win.

“He is getting to the point where
he is now one of the best players in
the world,” United manager Sir Alex
Ferguson told reporters afterward.

Ahead of Tuesday night’s Pre-
mier League match against West
Ham, Mr. Rooney is on pace to score
30 league goals—almost double his
previous high of 16 in the 2005-06
season—and set new personal highs
for shots per game (4.2) and conver-
sion accuracy (22%).

Yet the most remarkable thing
about Mr. Rooney’s hot streak is
that he’s doing it all on his own. No

other United player has reached
double figures this season, with Mr.
Rooney’s return of 21 Premier
League goals representing a third of
his team’s overall total of 63 goals.

None of the other title challeng-
ers is so reliant on a single player.
Didier Drogba’s tally of 19 goals
makes up 30.2% of Chelsea’s 63
strikes; Cesc Fábregas has mustered
just 19% of Arsenal’s goals.

In fact, only two sides in the Pre-
mier League this season have de-
pended more heavily on a single
goal scorer than Manchester United
—Everton and Sunderland. Neither
team is in contention for silverware.

Mr. Rooney’s contribution isn’t
without precedent. During a memo-
rable 2007-08 season for United,
Cristiano Ronaldo netted 31 of the
team’s 80 league goals—39%—and
earned a slew of individual acco-
lades, including the coveted FIFA
World Player of the Year award.

Yet statistics are beginning to
suggest Mr. Rooney is, and always
has been, United’s main man. By
scoring 21 goals in the Premier
League this season, the England for-
ward has overtaken Mr. Ronaldo’s
18-goal output last term. His strike
rate is a goal every 118.8 minutes, in
contrast to Mr. Ronaldo’s goal every
152.7 minutes in his final season at
the club. He has also eclipsed Mr.
Ronaldo in Manchester United’s all-
time goal-scoring charts after his
strike against Arsenal this month.
Mr. Rooney scored his 119th United
goal in all competitions, compared
to Mr. Ronaldo’s 118. What’s more,
he did it in 24 fewer games (268
compared to Mr. Ronaldo’s 292).

Former United striker Andrew
Cole, who scored 93 goals in a six-
year spell at Old Trafford, says Mr.
Rooney has come of age since Mr.
Ronaldo departed for Real Madrid in
a world record £80 million ($131
million) transfer last summer.

“He was always a key player for
United, and I think when Ronaldo

left in the summer he consciously
stepped it up another level and has
become even more the focal point of
the team,” Mr. Cole says.

Mr. Rooney certainly appears to
have relished the responsibility of
being the main man this season.

Yet there are tactical reasons for
the forward’s increased effective-
ness. Having spent the majority of
his career for United and England as
a deep-lying forward—even confined
to the wing at times in order to ac-
commodate Mr. Ronaldo—this sea-
son he has been shunted further up-
field, and often cast in the
unfamiliar role of target man.

The results have been spectacu-
lar: He has started as a lone striker
on 12 occasions, scoring nine goals.

Even his teammates have been
forced to concede his boundless en-
ergy means it is sometimes as if
they’re seeing double. “Up there on
his own, he does the work for two
players,” Darren Fletcher said
month, after the striker’s dramatic
header sent United through to an-
other Wembley final.

Having ascended to the role of
talisman at Old Trafford, next up for
Mr. Rooney is securing a contract
that matches that of Mr. Ronaldo,
his former teammate. The Portu-
guese star is reported to be earning
£219,000 per week at Real Madrid,
the largest salary in world football
and more than double the weekly
wage of Mr. Rooney, who takes
home £100,000 a week, according to
court documents filed in 2008.

By the end of the season, Mr.
Rooney’s present contract will have
18 months to run, and David Gill, the
United chief executive, says the club
will open talks with his advisers on
a long-term deal in the summer.

“We have not got round to those
discussions yet because Wayne is fo-
cused on the football and the World
Cup,” said Mr. Gill, adding the club
is optimistic the striker will spend
his entire career at Old Trafford.

Keeping hold of Mr. Rooney may
be costly. His best years are ahead
of him and football-finance experts
say United will have to break the
bank to tie down its biggest star.

Tom Cannon, a sports business
professor at the University of Liver-
pool, says the striker is poised to
become the first player in Premier
League history to earn £10 million a
year. “He’s a phenomenal talent, he’s
still young and he’s got the toughest
agent in English football working
for him in Paul Stretford,” he says.

Wages across the Premier
League are expected to decline this
year after exceeding £1 billion for
the first time in the 2007-08 season,
but Prof. Cannon says Europe’s elite
players can “write their own
checks” in contract negotiations.

Though United is constrained by
overall debts in excess of £700 mil-
lion, its ability to make its repay-
ments—particularly an expensive
payment-in-kind facility—is predi-
cated on continued field success.
Without its star, United would be in
danger of falling behind its domes-
tic and European rivals and missing
out on valuable revenue.

In short, the question isn’t
whether Manchester United can af-
ford to keep Mr. Rooney, but
whether it can afford not to.

United isn’t the only institution
being forced to pay out during his
red-hot run. His prolific season has
played havoc with bookmakers.

Wayne Lincoln, the trading
spokesman for Sporting Index, says
the U.K.-based spread-betting com-
pany has been repeatedly stung by
Mr. Rooney, losing more than
£20,000 on a £100 stake after the
striker’s four-goal haul at Hull.

“We’re putting down quite ex-
pensive prices for him, but the form
he’s in is just irrepressible,” Mr.
Lincoln says. “Because we’re so sen-
sitively skewed to how many goals
he scores in a game, he’s made it a
very, very painful season for us.”

BY JONATHAN CLEGG

Wayne’s World
Wayne Rooney has come of age following the departure of Cristiano Ronaldo
from Manchester United last summer. Since taking center stage at Old Trafford,
he has enjoyed the most prolific period of his career, with 21 Premier League
goals already this season.
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Real problem for Europe over loans
Investors re-examine the complex financial maneuvers used to hide borrowing by governments

Concerns that Greece and other
struggling European nations may
not be able to repay their debts are
focusing investor attention on an-
other big worry: Economies across
the Continent have used complex fi-
nancial transactions—sometimes in
secret—to hide the true size of their
debts and deficits.

Investors long turned a blind eye
to European governments’ aggres-
sive bookkeeping, aimed at meeting
the euro zone’s fiscal ceilings. Coun-
tries using the euro currency have a
rich history of exotic maneuvers
aimed at meeting rules requiring
members to cap debt levels at 60%
of their gross domestic product and
their annual budget deficits to no
more than 3%. Despite criticism, Eu-
ropean leaders deemed many of
these moves acceptable as they
sought long-planned currency union.

To try to meet the targets, which
were aimed at building trust in the
stability of the euro, governments
over the years have sold state as-
sets, bundled expected future pay-
ments into securities to hawk and
even, in the case of Greece, insisted
to the Eurostat statistics authority
that large portions of its military
spending were “confidential” and
thus excluded from deficit calcula-
tions. In 2000, Greece reported that
it spent €828 million ($1.13 billion)
on the military—about a quarter of
the €3.17 billion it later said it
spent. Greece admitted to underre-
porting military spending by €8.7
billion between 1997 and 2003.

Portugal classified subsidies to
the Lisbon subway and other state
enterprises as equity purchases. Af-
ter learning that, Eurostat made
Portugal redo its accounting in
2002. The country revised its 2001
deficit from €2.76 billion, or 2.2% of
GDP, to €5.09 billion, or 4.1%—well
over the limit.

France arranged a deal with the
soon-to-be privatized France Tele-
com in 1997 under which the com-

pany paid the government a lump
sum of more than €5 billion. In re-
turn, France agreed to assume pen-
sion liabilities for France Telecom
workers. The billions from France
Telecom helped narrow France’s
budget gap to around €40 billion in
1997; it reported a deficit for that
year of 3% of GDP—right on the tar-
get, and helping it to join the euro.

Even Germany, Europe’s largest
economy, tried to reappraise gold
reserves for a fast fix in 1997,
though it backed off after resistance
from the country’s central bank.

Countries “look for things be-
cause it helps their arsenal of tech-
niques used to reduce their budget
deficits”, says James D. Savage, a
University of Virginia professor and
authority on EU budgeting. “The
problem for Eurostat is the flourish-
ing of new financial instruments
and techniques. Member states are
going to try to take advantage.”

Contagion issues have concerned
both policy makers and investors as
the Greek debt crunch has unfolded
over the past weeks. The cost to in-
sure against a Greek default remains
near records. Moreover, bond offer-
ings from Spain, Ireland and Portu-
gal succeeded largely because they
paid higher-than-usual yields.

Last week, such worries exacer-
bated market jitters over Europe’s
debt woes and could complicate
Greece’s plan this week to sell more
debt, bankers and investors say.

In currency swaps, countries
might borrow in a currency not
their own and use a derivative to
offset the risk of currency fluctua-
tions. But these instruments can
also be used to artificially massage
cash flows and liabilities, to meet
debt and deficit thresholds.

Investors paid little attention to
the often-opaque derivative deals
until concern of a Greek default be-
gan to rattle markets, with about
the stability of the euro.

Euro-zone governments are un-
der no obligation to disclose the
precise nature of their derivative
agreements, making it nearly impos-

sible for investors to discern the po-
tential risks. Eurostat permitted the
use of such transactions to adjust
debt figures until 2008.

While other maneuvers may have
had more impact on debts and defi-
cits, swaps are one tool countries
have used regularly to help meet the

euro-zone requirements. In some
cases, they undertook numerous
such transactions, often without
publicly disclosing them, making it
difficult for investors to gauge the
impact on a country’s finances.
Goldman Sachs Group Inc. did 12
swaps for Greece from 1998 to 2001,
according to people familiar with
the matter. Credit Suisse was also
involved with Athens, according to
people familiar with the matter.

Deutsche Bank executed cur-
rency swaps on behalf of Portugal
between 1998 and 2003, according
to spokesman Roland Weichert. Mr.
Weichert said Deutsche Bank’s busi-
ness with Portugal included “com-
pletely normal currency swaps” and
other business activity, which he de-
clined to discuss in detail. The cur-
rency swaps on behalf of Portugal
were within the “framework of sov-
ereign-debt management”, Mr. We-
ichert said. The trades weren’t in-
tended to hide Portugal’s national
debt position, he said.

The Portuguese finance ministry
declined to comment on whether
Portugal has used currency swaps
such as those used by Greece, but
said Portugal only uses instruments
that comply with EU rules.

European officials said last week
that EU regulators didn’t know
about a particularly controversial
“off-market” currency swap struc-
tured in 2001 by Goldman Sachs for
Greece. Officials say they believe the
problem isn’t widespread but a
number of prominent politicians, in-
cluding German Chancellor Angela
Merkel, have called for a closer look
at the transactions and whether
banks helped governments distort
their books.

Gikas Hardevoulis, a former advi-
sor to the then-prime minister of
Greece, said the trade “was done to
dress up the debt figures by some
smart idiot in the finance ministry”
.Greece’s remaining exposure to the
arrangement remains unclear.

—David Crawford, Robin Sidel,
Jonathan House and Deborah Ball

contributed to this article.

BY CHARLES FORELLE
AND SUSANNE CRAIG

Source: Markit

Uncertainty spreads
A perception of rising risk has pushed up the cost of insuring
the debt of Greece and some other euro-zone countries.
Spreads, or premiums, charged to insure sovereign debt
against default in the next five years, in percentage points:
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Greece faces big tests amid haggling with EU
mately have to help Greece to avoid
wider damage to the euro zone.

“The Greeks have the stronger
hand, because they can say: ‘Do you
really want to make us bankrupt?”
says Daniel Gros, director of the
Centre for European Policy Studies,
a Brussels think tank.

A Greek default would create too

Continued from first page great a risk of financial-market
panic spreading to other struggling
economies including Portugal, Spain
and Italy, threatening major German
and French export markets as well
as the financial health of many eu-
ro-zone banks exposed to Southern
European debts.

In addition, Greece still has the
option of asking the International
Monetary Fund for aid, bypassing
other euro-zone governments. “As
an IMF member Greece is entitled to
do so,” says Jakob von Weizsäcker,
a fellow at Brussels think tank Brue-
gel. “The euro zone can’t tell
Greece: ‘Comply with our demands,
or you’re in trouble,’ ” Mr. von
Weizsäcker says.

Euro-zone officials want to show
they can handle Greece internally,
limiting IMF involvement to techni-
cal advice only. But the IMF, which
offered Hungary and Latvia rela-
tively generous bailouts during the
financial crisis, has said it would of-
fer Greece aid if asked. Greek offi-
cials have said they haven’t asked
anyone for money.

Still, Greece is anxious to extract

a clearer pledge of support from the
euro zone quickly. Prime Minister
George Papandreou has complained
that Greece is having to pay too-
high interest rates to borrow due to
markets’ lack of confidence, making
the task of cutting its deficit harder.

Greek officials expressed willing-
ness on Monday to discuss Europe’s
demands for extra fiscal steps, and
said Athens might agree to extra
measures before the March 16 meet-
ing of EU finance ministers, which
will review Greece’s progress.

Greek officials say they are con-
sidering raising between €3 billion
($4.1 billion) and €5 billion possibly
through a bond issue perhaps as
early as this week. The bond issue
hasn’t been confirmed. The interest
rate that Greece has to offer to at-
tract investors will be closely
watched as an indication of whether
Greece can meet its funding needs
in the next few months without a
bailout from other euro-zone coun-
tries.

A team of EU and IMF officials
arrived in Athens on Monday to dis-
cuss extra tax increases and spend-

ing cuts on top of Greece’s existing
measures to rein in a budget deficit
that has raised financial-market
fears of a possible debt default.

Meanwhile, Greece’s main labor
unions are planning a one-day gen-
eral strike on Wednesday to protest
the government’s measures an-
nounced so far, which include cut-
ting public-sector pay and perks.

Luxembourg’s Prime Minister
Jean-Claude Juncker, who runs
meetings of euro-zone finance min-
isters, said last week that Greece
should haul in more revenue by rais-
ing sales taxes, imposing excise
taxes on luxury goods including
cars, and increasing levies on fuel.
All of these measures would come
from the pockets of Greek consum-
ers.

European officials say they also
want Greece to cut public-sector pay
by more than Athens has pledged to
so far, and stress that Greek action
to implement these mea-
sures—rather than merely announce
them—is a precondition of any euro-
zone aid.

German and French policy mak-

ers view aid to Greece as hard to
justify to their domestic voters, at a
time when money is tight at home
and the pain of the past year’s re-
cession is still being felt.

Brussels is also trying to make
Greece report details of a controver-
sial 2001 currency swap transaction
with Goldman Sachs Group Inc.
that shrank Greece’s reported debt
number.

The EU had set a deadline of Fri-
day for a response, but as of Mon-
day afternoon in Europe, it was un-
met. An EU spokesman said the
Greeks had sent some documents
Friday, but they related to a sepa-
rate Greek accounting problem and
not the swap.

A Greek government official in
Brussels said that the finance minis-
try, which is in charge of gathering
the information, was hampered by
strikes among its own personnel
last week. Greece has asked for
more time.

—Costas Paris
and Alkman Granitsas in Athens

and Adam Cohen in Brussels
contributed to this article.

A poster calling for a nationwide strike on a pole in front of the Parliament
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C-SUITE: MANAGEMENT

LONDON—As a senior execu-
tive of PricewaterhouseCoopers,
Moira Elms used to travel con-
stantly. But during the past 18
months, she’s barely gone any-
where, reflecting a change in her
company’s policy.

The timing of the change, right
in the middle of the financial cri-
sis, was made “because we
wanted to be as efficient as we
could in terms of our cost base,”
Ms. Elms says.

With the recession still linger-
ing, experts say they have wit-
nessed an increase in the number
of companies looking at shifting
behavior to save cash and increase
profit margins.

A change in corporate culture
is often left out. Dustin Seale,
EMEA managing director of Senn
Delaney Leadership Consulting
Group LLC, says he has seen a rise
in demand from corporations try-
ing to implement cultural change.

“A number of firms had to
slash costs as a survival exercise
and it is the right thing to do
when you don’t have time,” Mr.
Seale says. Yet, he says, most
companies still need to become
more efficient but can’t do so by
shedding more jobs, as they al-
ready cut so many during the
early stages of the recession.

A study of 30 large corpora-
tions done during the past five
years by Senn Delaney, whose glo-
bal headquarters are in Los Ange-
les, shows that a program of cul-
tural change led from the top and
encompassing every part of the
organization can “deliver huge
cost savings, improve perform-
ance and boost profitability.”

In the report, John Roberts,
chief executive officer in 1999 of
United Utilities PLC of War-
rington, England, says culture
change was a key element in an
overall strategy to save £400 mil-
lion ($618.3 million) over five
years. “I saw my role as chief ex-
ecutive being about getting the
very best people at the highest
level and letting them get on with
it, not telling them how to do
their job,” Mr. Roberts is quoted
as saying.

Other are following suit.
Iain McMath, managing direc-

tor of services firm Sodexo Moti-
vation Solutions Ltd. of Surrey,
England, says his company’s reve-
nue grew 19% last year because of
a faster delivery of products as a
result of changing the culture
around communication in the
workplace.

By identifying the different
ways individuals in his company
preferred to communicate, Mr.
McMath says his team has been
able to speed up decision making.

“I do things based on intuition,
so when I meet with my financial
director I only need a one-page
summary, She, on the other hand,
was coming to the meetings with
a file of 600 pages. We were com-
ing to the same conversation but
with different angles,” Mr. Mc-
Math says.

“I would then get frustrated
because she gave me too much in-
formation, and she would get
frustrated because she thought I
didn’t understand the importance
of the data. Once we understood
how we approach and process in-
formation we were able to have a
much cleaner conversation. Now
we only have half-hour meetings

BY JAVIER ESPINOZA per month and I only need to see
the data by exception not by rule,”
he says.

Research has also shown that
cost-cutting initiatives aren’t al-
ways the smartest solution. A
2009 survey of 1,800 companies
by Tokyo-based Canon Electronics
Inc. showed that only 19% of orga-
nizations had identified any re-
sulting efficiency savings, and of
those, 45% had identified less
than 5%. Separately, a survey by
New York-based Towers Watson &
Co. revealed only 10% of cost-cut-
ting initiatives met their financial
targets and 49% said such initia-
tives would have a neutral or neg-
ative effect on the company.

Chris Roebuck, a visiting pro-
fessor of transformational leader-
ship at Cass Business School in
London, says cost cutting comes
usually from the top with a man-
date to cut a company’s budget.
He says organizations should be
focusing more on implementing
the right culture to maximize
their productivity and save money.

“In the right culture, people
believe in the organization, in
their land manager, and therefore
help them perform as much as
possible, they think they are val-
ued by the organization, both em-
ployers and workers are gaining
mutual benefit,” Mr. Roebuck says.

He adds that by doing so com-
panies will also be avoiding the
dangers of cost cutting.

Mr. Roebuck adds that some
companies might go too far with
cost-cutting measures, and by do-
ing so won’t be able to provide
even core services.

“Then they end up losing mar-
ket share and [this] sends them
on a vicious spin,” he says.

Crisis forces changes in culture
Companies shift long-standing practices in order to save cash and increase profit margins
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At ease! Business schools recruit military veterans
Five years ago, Augusto Giaco-

man was commanding about 30
soldiers and leading raids in Iraq.
Now he spends his days in class-
rooms with bankers, engineers
and other civilians earning a mas-
ter’s in business administration.

Mr. Giacoman, a retired U.S.
Army officer, is evidence of a
growing effort among business
schools to lure ex-military mem-
bers into M.B.A. programs, where
they are prized for their leader-
ship skills and ability to bring an
alternate perspective to the class-
room, school administrators say.

At Harvard Business School,
veterans make up 3% of the class
of 2011’s 930 students. Known for
its case-study method, Harvard re-
lies on students’ personal experi-
ences to propel cases, says Deir-
dre Leopold, the school’s
admissions director. Veterans, she
says, bring something to the room
other students don’t. “They’ve
been responsible for lives, which
brings a gravitas to classroom dis-
cussion,” Ms. Leopold says.

Stacy Blackman, an M.B.A. ad-
missions consultant and president
of Stacy Blackman Consulting in
Los Angeles, says she has worked
with military clients who nabbed
spots at top business schools,
even without stellar GMAT scores.

“They automatically know how to
work in a team and they have re-
spect, an important characteristic
for business schools,” she says.

But an M.B.A. program can
cost upward of $150,000 for two
years at a top-tier school—a high
price for veterans who may not
have had income from several
years at a traditional job. Business
schools are luring recruits via mil-
itary job fairs, dedicated veteran’s
scholarships, and partnerships
with the U.S. government to offer
scholarships. Mr. Giacoman got a
$25,000 scholarship from New
York University’s Stern School of

Business from a fund dedicated to
military-turned-students.

More government funding for
veteran education has also helped.
The Post-9/11 GI Bill increases the
number of students who qualify
for educational aid and offers a
housing and book allowance.

Harvard M.B.A. student Seth
Moulton, a former Marine Corps
platoon commander, says money
from the Yellow Ribbon grant and
GI Bill, totalling $24,000, have
made it much easier for him to
earn his degree.

Corporate recruiters say veter-
ans bring teamwork skills and a

penchant for leadership to their
companies. Bill Brenton, director
of the leverage finance group at
Credit Suisse Group, says an inter-
nal study found employees with
military backgrounds tended to be
highly successful due to a sense of
discipline and ability to build ca-
maraderie. Veterans made up 20%
of the firm’s internship class last
summer—part of a firm-wide ef-
fort to recruit more former mili-
tary, Mr. Brenton says.

Chip Saltsman, a vice president
of consulting firm Capgemini
Worldwide, says veterans are at-
tractive to his firm because they
are typically well-equipped for
government projects that the
company handles. “If you’re re-
cruiting from a top business
school, you already know you’re
getting a quality product,” Mr.
Saltsman says. “But if you add
military experience, it takes out a
lot of the guesswork.”

Even so, some veterans strug-
gle with potential employers’ per-
ceptions about how relevant mili-
tary experience is to, say, a
finance or marketing job, and
some employers pigeon-hole them
into general management or oper-
ations roles.

The shift from the battlefield
to the classroom comes with other
challenges. Many veterans need to
beef up their quantitative skills to

keep pace with their more busi-
ness-oriented classmates.

“The adjustment to coming
back to school is significant for
them,” Harvard’s Ms. Leopold
says. The school eases its veteran
students into campus life in a va-
riety of ways, including hosting a
résumé workshop geared to trans-
lating military experience into re-
cruiter-friendly language.

Mr. Giacoman says he opted for
NYU’s Summer Start program. The
pre-term program allows nontra-
ditional students to “get more in-
volved with campus activities and
spend more time becoming accli-
mated to the business world,”
says Isser Gallogly, NYU’s execu-
tive director of M.B.A. admissions.

Mr. Moulton, who served in
Iraq in 2004 during one of the
war’s most violent periods, says
returning to school after four de-
ployments was a big adjustment.

“School can feel like a selfish
endeavor to make yourself more
marketable,” says Mr. Moulton,
who commanded some 35 Marines
and remains a reserve officer.

BY DIANA MIDDLETON

Former military officers such as Augusto Giacoman are prized for their
leadership ability, administrators say.
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EUROPE NEWS

Goldman, Greece met at Titlos PLCGoldman, Greece met at Titlos PLCGoldman, Greece met at Titlos PLCGoldman, Greece met at Titlos PLC
A firm run out of a small office in London was the hub for complex transactions designed to hide debtA firm run out of a small office in London was the hub for complex transactions designed to hide debtA firm run out of a small office in London was the hub for complex transactions designed to hide debtA firm run out of a small office in London was the hub for complex transactions designed to hide debt

Greece’s fiscal woes, the expo-Greece’s fiscal woes, the expo-Greece’s fiscal woes, the expo-Greece’s fiscal woes, the expo-
sure of the European financial sys-sure of the European financial sys-sure of the European financial sys-sure of the European financial sys-
tem to them and the role played bytem to them and the role played bytem to them and the role played bytem to them and the role played by
Wall Street in hiding the problemsWall Street in hiding the problemsWall Street in hiding the problemsWall Street in hiding the problems
all converge in a fifth-floor officeall converge in a fifth-floor officeall converge in a fifth-floor officeall converge in a fifth-floor office
near London’s Liverpool Street sta-near London’s Liverpool Street sta-near London’s Liverpool Street sta-near London’s Liverpool Street sta-
tion where a company calledtion where a company calledtion where a company calledtion where a company called TitlosTitlosTitlosTitlos
PLC was created in early 2009.PLC was created in early 2009.PLC was created in early 2009.PLC was created in early 2009.

Just 22 days after Titlos wasJust 22 days after Titlos wasJust 22 days after Titlos wasJust 22 days after Titlos was
born, theborn, theborn, theborn, the National Bank of GreeceNational Bank of GreeceNational Bank of GreeceNational Bank of Greece
SA andSA andSA andSA and Goldman Sachs GroupGoldman Sachs GroupGoldman Sachs GroupGoldman Sachs Group Inc.Inc.Inc.Inc.
arranged for the company to sell €5.1arranged for the company to sell €5.1arranged for the company to sell €5.1arranged for the company to sell €5.1
billion, or about $6.96 billion, inbillion, or about $6.96 billion, inbillion, or about $6.96 billion, inbillion, or about $6.96 billion, in
notes, according to U.K. and U.S.notes, according to U.K. and U.S.notes, according to U.K. and U.S.notes, according to U.K. and U.S.
documents.documents.documents.documents.

But Titlos wasn’t a real companyBut Titlos wasn’t a real companyBut Titlos wasn’t a real companyBut Titlos wasn’t a real company
and the notes weren’t designed forand the notes weren’t designed forand the notes weren’t designed forand the notes weren’t designed for
ordinary investors. Titlos doesn’tordinary investors. Titlos doesn’tordinary investors. Titlos doesn’tordinary investors. Titlos doesn’t
make anything and its only directorsmake anything and its only directorsmake anything and its only directorsmake anything and its only directors
are two British executives who workare two British executives who workare two British executives who workare two British executives who work
for a firm that specializes in the for-for a firm that specializes in the for-for a firm that specializes in the for-for a firm that specializes in the for-
mation of corporations and the salemation of corporations and the salemation of corporations and the salemation of corporations and the sale
of pooled assets.of pooled assets.of pooled assets.of pooled assets.

Instead, Titlos, descendent of aInstead, Titlos, descendent of aInstead, Titlos, descendent of aInstead, Titlos, descendent of a
2001 deal to help Greece hide debt,2001 deal to help Greece hide debt,2001 deal to help Greece hide debt,2001 deal to help Greece hide debt,
was set up to take advantage of a Eu-was set up to take advantage of a Eu-was set up to take advantage of a Eu-was set up to take advantage of a Eu-
ropean Central Bank effort to injectropean Central Bank effort to injectropean Central Bank effort to injectropean Central Bank effort to inject
cash into a banking market hobbledcash into a banking market hobbledcash into a banking market hobbledcash into a banking market hobbled
by the financial crisis. Titlos’s notesby the financial crisis. Titlos’s notesby the financial crisis. Titlos’s notesby the financial crisis. Titlos’s notes
were designed to be pledged for thatwere designed to be pledged for thatwere designed to be pledged for thatwere designed to be pledged for that
program, according to filings by Tit-program, according to filings by Tit-program, according to filings by Tit-program, according to filings by Tit-
los and the National Bank of Greece,los and the National Bank of Greece,los and the National Bank of Greece,los and the National Bank of Greece,
and the buyer was the bank itself.and the buyer was the bank itself.and the buyer was the bank itself.and the buyer was the bank itself.

Behind Titlos and the notes saleBehind Titlos and the notes saleBehind Titlos and the notes saleBehind Titlos and the notes sale
are Goldman and the National Bankare Goldman and the National Bankare Goldman and the National Bankare Goldman and the National Bank
of Greece, a 169-year-old institutionof Greece, a 169-year-old institutionof Greece, a 169-year-old institutionof Greece, a 169-year-old institution
whose operations span Eastern Eu-whose operations span Eastern Eu-whose operations span Eastern Eu-whose operations span Eastern Eu-
rope into Turkey, Serbia and Roma-rope into Turkey, Serbia and Roma-rope into Turkey, Serbia and Roma-rope into Turkey, Serbia and Roma-
nia. The bank isn’t the country’snia. The bank isn’t the country’snia. The bank isn’t the country’snia. The bank isn’t the country’s
central bank, though the govern-central bank, though the govern-central bank, though the govern-central bank, though the govern-
ment owns a 12% stake through itsment owns a 12% stake through itsment owns a 12% stake through itsment owns a 12% stake through its
pension system.pension system.pension system.pension system.

Titlos’s origin dates to 2001 andTitlos’s origin dates to 2001 andTitlos’s origin dates to 2001 andTitlos’s origin dates to 2001 and
a complex transaction that at itsa complex transaction that at itsa complex transaction that at itsa complex transaction that at its
crux called for Goldman to loancrux called for Goldman to loancrux called for Goldman to loancrux called for Goldman to loan
Greece €2.4 billion. The structureGreece €2.4 billion. The structureGreece €2.4 billion. The structureGreece €2.4 billion. The structure
permitted Greece to lower the debtpermitted Greece to lower the debtpermitted Greece to lower the debtpermitted Greece to lower the debt
it had. Over the next decade, theit had. Over the next decade, theit had. Over the next decade, theit had. Over the next decade, the
structure would prove to be mallea-structure would prove to be mallea-structure would prove to be mallea-structure would prove to be mallea-

ble—and legal. In total, from 1998 toble—and legal. In total, from 1998 toble—and legal. In total, from 1998 toble—and legal. In total, from 1998 to
2000, Goldman structured 12 cur-2000, Goldman structured 12 cur-2000, Goldman structured 12 cur-2000, Goldman structured 12 cur-
rency-swap agreements with Greece,rency-swap agreements with Greece,rency-swap agreements with Greece,rency-swap agreements with Greece,
leading up to the 2001 transaction.leading up to the 2001 transaction.leading up to the 2001 transaction.leading up to the 2001 transaction.

Greece’s finance minister lastGreece’s finance minister lastGreece’s finance minister lastGreece’s finance minister last
week said the original transactionweek said the original transactionweek said the original transactionweek said the original transaction
met with the legal standards of themet with the legal standards of themet with the legal standards of themet with the legal standards of the
European Union’s statistics watch-European Union’s statistics watch-European Union’s statistics watch-European Union’s statistics watch-
dog. Moody’s Ratings Service rateddog. Moody’s Ratings Service rateddog. Moody’s Ratings Service rateddog. Moody’s Ratings Service rated
the 2009 deal.the 2009 deal.the 2009 deal.the 2009 deal.

“This was a unique deal,” says“This was a unique deal,” says“This was a unique deal,” says“This was a unique deal,” says
Christoforos Sardelis, the head ofChristoforos Sardelis, the head ofChristoforos Sardelis, the head ofChristoforos Sardelis, the head of
Greece’s debt-management agencyGreece’s debt-management agencyGreece’s debt-management agencyGreece’s debt-management agency
from 1999 to 2004. “It was madefrom 1999 to 2004. “It was madefrom 1999 to 2004. “It was madefrom 1999 to 2004. “It was made
public, and there was no violation ofpublic, and there was no violation ofpublic, and there was no violation ofpublic, and there was no violation of
any rules.”any rules.”any rules.”any rules.”

To hedge its credit risk, GoldmanTo hedge its credit risk, GoldmanTo hedge its credit risk, GoldmanTo hedge its credit risk, Goldman
carried out a transaction with acarried out a transaction with acarried out a transaction with acarried out a transaction with a
small Dublin firm. The investmentsmall Dublin firm. The investmentsmall Dublin firm. The investmentsmall Dublin firm. The investment
bank also agreed to a new deal withbank also agreed to a new deal withbank also agreed to a new deal withbank also agreed to a new deal with
Greece that was structured as a wayGreece that was structured as a wayGreece that was structured as a wayGreece that was structured as a way
to hedge interest-rate risk. That dealto hedge interest-rate risk. That dealto hedge interest-rate risk. That dealto hedge interest-rate risk. That deal
compensated Goldman for losses itcompensated Goldman for losses itcompensated Goldman for losses itcompensated Goldman for losses it
was experiencing from the currencywas experiencing from the currencywas experiencing from the currencywas experiencing from the currency
swap, according to a person familiarswap, according to a person familiarswap, according to a person familiarswap, according to a person familiar
with the transaction.with the transaction.with the transaction.with the transaction.

Goldman then exited from the in-Goldman then exited from the in-Goldman then exited from the in-Goldman then exited from the in-
terest-rate-swap deal in 2005 whenterest-rate-swap deal in 2005 whenterest-rate-swap deal in 2005 whenterest-rate-swap deal in 2005 when
the National Bank of Greece re-the National Bank of Greece re-the National Bank of Greece re-the National Bank of Greece re-
placed Goldman as Greece’s tradingplaced Goldman as Greece’s tradingplaced Goldman as Greece’s tradingplaced Goldman as Greece’s trading
partner, according to people familiarpartner, according to people familiarpartner, according to people familiarpartner, according to people familiar
with that transaction.with that transaction.with that transaction.with that transaction.

In late 2008, with the financialIn late 2008, with the financialIn late 2008, with the financialIn late 2008, with the financial
crisis peaking and banks strugglingcrisis peaking and banks strugglingcrisis peaking and banks strugglingcrisis peaking and banks struggling
to borrow from one another or sellto borrow from one another or sellto borrow from one another or sellto borrow from one another or sell
pooled assets, Goldman and the Na-pooled assets, Goldman and the Na-pooled assets, Goldman and the Na-pooled assets, Goldman and the Na-
tional Bank of Greece identified ational Bank of Greece identified ational Bank of Greece identified ational Bank of Greece identified a
way to turn that interest-rate trans-way to turn that interest-rate trans-way to turn that interest-rate trans-way to turn that interest-rate trans-
action into an asset that could beaction into an asset that could beaction into an asset that could beaction into an asset that could be
pledged at the European Centralpledged at the European Centralpledged at the European Centralpledged at the European Central
Bank for money as part of a pro-Bank for money as part of a pro-Bank for money as part of a pro-Bank for money as part of a pro-
gram the ECB had set up to ex-gram the ECB had set up to ex-gram the ECB had set up to ex-gram the ECB had set up to ex-
change bank collateral for billions ofchange bank collateral for billions ofchange bank collateral for billions ofchange bank collateral for billions of
euros in loans. The program endedeuros in loans. The program endedeuros in loans. The program endedeuros in loans. The program ended
up offering a way for banks to easilyup offering a way for banks to easilyup offering a way for banks to easilyup offering a way for banks to easily
make money because they could usemake money because they could usemake money because they could usemake money because they could use
the ECB’s cheap money to obtain orthe ECB’s cheap money to obtain orthe ECB’s cheap money to obtain orthe ECB’s cheap money to obtain or
hold higher-yielding assets in whathold higher-yielding assets in whathold higher-yielding assets in whathold higher-yielding assets in what
is known as a carry trade..is known as a carry trade..is known as a carry trade..is known as a carry trade..

“There were a very large number“There were a very large number“There were a very large number“There were a very large number
of securitizations done during theof securitizations done during theof securitizations done during theof securitizations done during the
financial crisis, of toxic waste, thatfinancial crisis, of toxic waste, thatfinancial crisis, of toxic waste, thatfinancial crisis, of toxic waste, that
were designed precisely for the pur-were designed precisely for the pur-were designed precisely for the pur-were designed precisely for the pur-
pose of creating collateral for ECBpose of creating collateral for ECBpose of creating collateral for ECBpose of creating collateral for ECB
repo loans,” said Darrell Duffie, arepo loans,” said Darrell Duffie, arepo loans,” said Darrell Duffie, arepo loans,” said Darrell Duffie, a
Stanford University finance profes-Stanford University finance profes-Stanford University finance profes-Stanford University finance profes-
sor and derivatives expert. “Thesor and derivatives expert. “Thesor and derivatives expert. “Thesor and derivatives expert. “The
ECB knew this was happening andECB knew this was happening andECB knew this was happening andECB knew this was happening and
decided that they wanted to playdecided that they wanted to playdecided that they wanted to playdecided that they wanted to play
along in order to get liquidity outalong in order to get liquidity outalong in order to get liquidity outalong in order to get liquidity out
there.” An ECB spokeswoman de-there.” An ECB spokeswoman de-there.” An ECB spokeswoman de-there.” An ECB spokeswoman de-
clined to comment.clined to comment.clined to comment.clined to comment.

U.K. documents show that Titlos,U.K. documents show that Titlos,U.K. documents show that Titlos,U.K. documents show that Titlos,
which filed its incorporation recordswhich filed its incorporation recordswhich filed its incorporation recordswhich filed its incorporation records

on Feb. 4, 2009, is housed in a Lon-on Feb. 4, 2009, is housed in a Lon-on Feb. 4, 2009, is housed in a Lon-on Feb. 4, 2009, is housed in a Lon-
don financial district office occupieddon financial district office occupieddon financial district office occupieddon financial district office occupied
bybybyby Wilmington Trust SP ServicesWilmington Trust SP ServicesWilmington Trust SP ServicesWilmington Trust SP Services
(London)(London)(London)(London) Ltd., a firm that caters toLtd., a firm that caters toLtd., a firm that caters toLtd., a firm that caters to
corporation formations and securiti-corporation formations and securiti-corporation formations and securiti-corporation formations and securiti-
zations. Both Titlos directors workzations. Both Titlos directors workzations. Both Titlos directors workzations. Both Titlos directors work
for U.S. bank Wilmington Trust.for U.S. bank Wilmington Trust.for U.S. bank Wilmington Trust.for U.S. bank Wilmington Trust.

To finalize the deal, the NationalTo finalize the deal, the NationalTo finalize the deal, the NationalTo finalize the deal, the National
Bank of Greece transferred, or no-Bank of Greece transferred, or no-Bank of Greece transferred, or no-Bank of Greece transferred, or no-
vated, its role as counterparty tovated, its role as counterparty tovated, its role as counterparty tovated, its role as counterparty to
Greece to Titlos, which now meantGreece to Titlos, which now meantGreece to Titlos, which now meantGreece to Titlos, which now meant
that cash flow from Greece would bethat cash flow from Greece would bethat cash flow from Greece would bethat cash flow from Greece would be
running through Titlos and that Tit-running through Titlos and that Tit-running through Titlos and that Tit-running through Titlos and that Tit-
los would sell notes that then couldlos would sell notes that then couldlos would sell notes that then couldlos would sell notes that then could
be pledged to the ECB.be pledged to the ECB.be pledged to the ECB.be pledged to the ECB.

On Feb. 26, just 22 days after Tit-On Feb. 26, just 22 days after Tit-On Feb. 26, just 22 days after Tit-On Feb. 26, just 22 days after Tit-
los filed corporation records with thelos filed corporation records with thelos filed corporation records with thelos filed corporation records with the
U.K., Titlos sold €5.1 billion in notesU.K., Titlos sold €5.1 billion in notesU.K., Titlos sold €5.1 billion in notesU.K., Titlos sold €5.1 billion in notes
maturing in 2039. The notes, ratedmaturing in 2039. The notes, ratedmaturing in 2039. The notes, ratedmaturing in 2039. The notes, rated
“A1” by Moody’s Investors Service,“A1” by Moody’s Investors Service,“A1” by Moody’s Investors Service,“A1” by Moody’s Investors Service,
then were repurchased by the Na-then were repurchased by the Na-then were repurchased by the Na-then were repurchased by the Na-
tional Bank of Greece through a pri-tional Bank of Greece through a pri-tional Bank of Greece through a pri-tional Bank of Greece through a pri-
vate placement, according to a Na-vate placement, according to a Na-vate placement, according to a Na-vate placement, according to a Na-
tional Bank of Greece securitiestional Bank of Greece securitiestional Bank of Greece securitiestional Bank of Greece securities
filing.filing.filing.filing.

According to that report, “theAccording to that report, “theAccording to that report, “theAccording to that report, “the
notes will be used as security for ob-notes will be used as security for ob-notes will be used as security for ob-notes will be used as security for ob-
taining liquidity from the ECB.” Ittaining liquidity from the ECB.” Ittaining liquidity from the ECB.” Ittaining liquidity from the ECB.” It
isn’t known if the notes currently re-isn’t known if the notes currently re-isn’t known if the notes currently re-isn’t known if the notes currently re-
side at the ECB. Those collateralside at the ECB. Those collateralside at the ECB. Those collateralside at the ECB. Those collateral
pledges have been subject to a hair-pledges have been subject to a hair-pledges have been subject to a hair-pledges have been subject to a hair-
cut, or charge, levied by the ECB.cut, or charge, levied by the ECB.cut, or charge, levied by the ECB.cut, or charge, levied by the ECB.

One question today is whether aOne question today is whether aOne question today is whether aOne question today is whether a
party to the transactions remains atparty to the transactions remains atparty to the transactions remains atparty to the transactions remains at
risk of a large collateral paymentrisk of a large collateral paymentrisk of a large collateral paymentrisk of a large collateral payment
following a ratings-agency down-following a ratings-agency down-following a ratings-agency down-following a ratings-agency down-
grade. That concern stems fromgrade. That concern stems fromgrade. That concern stems fromgrade. That concern stems from
what happened in 2008 when U.S.what happened in 2008 when U.S.what happened in 2008 when U.S.what happened in 2008 when U.S.
insurance giantinsurance giantinsurance giantinsurance giant American Interna-American Interna-American Interna-American Interna-
tional Grouptional Grouptional Grouptional Group Inc. nearly failed be-Inc. nearly failed be-Inc. nearly failed be-Inc. nearly failed be-
cause its own counterparties, in-cause its own counterparties, in-cause its own counterparties, in-cause its own counterparties, in-
cluding Goldman, demandedcluding Goldman, demandedcluding Goldman, demandedcluding Goldman, demanded
payments AIG couldn’t cover.payments AIG couldn’t cover.payments AIG couldn’t cover.payments AIG couldn’t cover.

A Titlos prospectus indicatesA Titlos prospectus indicatesA Titlos prospectus indicatesA Titlos prospectus indicates
that Greece isn’t on the hook for athat Greece isn’t on the hook for athat Greece isn’t on the hook for athat Greece isn’t on the hook for a
collateral payment to Titlos ifcollateral payment to Titlos ifcollateral payment to Titlos ifcollateral payment to Titlos if
Greece is downgraded. The NationalGreece is downgraded. The NationalGreece is downgraded. The NationalGreece is downgraded. The National
Bank of Greece, which remained inBank of Greece, which remained inBank of Greece, which remained inBank of Greece, which remained in
the transaction to provide hedgesthe transaction to provide hedgesthe transaction to provide hedgesthe transaction to provide hedges
for Titlos, is responsible for collat-for Titlos, is responsible for collat-for Titlos, is responsible for collat-for Titlos, is responsible for collat-
eral payments if the bank is down-eral payments if the bank is down-eral payments if the bank is down-eral payments if the bank is down-
graded to certain levels, accordinggraded to certain levels, accordinggraded to certain levels, accordinggraded to certain levels, according
to Moody’s. The notes remain inter-to Moody’s. The notes remain inter-to Moody’s. The notes remain inter-to Moody’s. The notes remain inter-
twined, though, with Greece. In De-twined, though, with Greece. In De-twined, though, with Greece. In De-twined, though, with Greece. In De-
cember, Moody’s downgraded thecember, Moody’s downgraded thecember, Moody’s downgraded thecember, Moody’s downgraded the
notes to “A2,” midway between thenotes to “A2,” midway between thenotes to “A2,” midway between thenotes to “A2,” midway between the
ratings agency’s highest triple-Aratings agency’s highest triple-Aratings agency’s highest triple-Aratings agency’s highest triple-A
rating and its first junk-bond grade,rating and its first junk-bond grade,rating and its first junk-bond grade,rating and its first junk-bond grade,
from A1 after the ratings agency hadfrom A1 after the ratings agency hadfrom A1 after the ratings agency hadfrom A1 after the ratings agency had
downgraded Greece to A2 from A1.downgraded Greece to A2 from A1.downgraded Greece to A2 from A1.downgraded Greece to A2 from A1.

—Charles Forelle, Alkman—Charles Forelle, Alkman—Charles Forelle, Alkman—Charles Forelle, Alkman
Granitsas, David CrawfordGranitsas, David CrawfordGranitsas, David CrawfordGranitsas, David Crawford

and Susanne Craig contributed toand Susanne Craig contributed toand Susanne Craig contributed toand Susanne Craig contributed to
this article.this article.this article.this article.

BBBBYYYY CCCCARRICKARRICKARRICKARRICK MMMMOLLENKAMPOLLENKAMPOLLENKAMPOLLENKAMP

National Bank of Greece and
Goldman Sachs arrange for Titlos
to sell Œ5.1 billion of notes
in February 2009.*

The notes are then sold to NBG.
Titlos enters a rate swap with Greece,
creating payments between the two.

NBG can pledge the
Titlos notes at the
European Central Bank
in return for a loan.

Source: company documents; WSJ reporting

Titlos structure | How the vehicle was designed

National Bank
of Greece

Greece

European
Central
Bank

*Œ1 billion = $1.27 billion
at the time of the original sale

Titlos

Titlos

The woman who set up Greece’s debt dealThe woman who set up Greece’s debt dealThe woman who set up Greece’s debt dealThe woman who set up Greece’s debt deal
The architect ofThe architect ofThe architect ofThe architect of Goldman SachsGoldman SachsGoldman SachsGoldman Sachs

GroupGroupGroupGroup Inc.’s controversial 2001Inc.’s controversial 2001Inc.’s controversial 2001Inc.’s controversial 2001
trade with the Greek government istrade with the Greek government istrade with the Greek government istrade with the Greek government is
a top executive in the bank’s Londona top executive in the bank’s Londona top executive in the bank’s Londona top executive in the bank’s London
office with a yen for yoga and aoffice with a yen for yoga and aoffice with a yen for yoga and aoffice with a yen for yoga and a
command of Greek.command of Greek.command of Greek.command of Greek.

Colleagues say 46-year-old Anti-Colleagues say 46-year-old Anti-Colleagues say 46-year-old Anti-Colleagues say 46-year-old Anti-
gone Loudiadis, who has a givengone Loudiadis, who has a givengone Loudiadis, who has a givengone Loudiadis, who has a given
name from classical literature butname from classical literature butname from classical literature butname from classical literature but
goes by the nickname “Addy,” wasgoes by the nickname “Addy,” wasgoes by the nickname “Addy,” wasgoes by the nickname “Addy,” was
the woman behind the deal.the woman behind the deal.the woman behind the deal.the woman behind the deal.

A complex and long-dated ar-A complex and long-dated ar-A complex and long-dated ar-A complex and long-dated ar-
rangement, the trade she set up al-rangement, the trade she set up al-rangement, the trade she set up al-rangement, the trade she set up al-
lowed Greece to reduce its outstand-lowed Greece to reduce its outstand-lowed Greece to reduce its outstand-lowed Greece to reduce its outstand-
ing debt by converting the debt intoing debt by converting the debt intoing debt by converting the debt intoing debt by converting the debt into
euros and then restructuring theeuros and then restructuring theeuros and then restructuring theeuros and then restructuring the
debt at more favorable rates. Fordebt at more favorable rates. Fordebt at more favorable rates. Fordebt at more favorable rates. For
Goldman, the trade generated feesGoldman, the trade generated feesGoldman, the trade generated feesGoldman, the trade generated fees
of as much as $300 million, accord-of as much as $300 million, accord-of as much as $300 million, accord-of as much as $300 million, accord-
ing to the people familiar with theing to the people familiar with theing to the people familiar with theing to the people familiar with the
matter—a windfall that left tradersmatter—a windfall that left tradersmatter—a windfall that left tradersmatter—a windfall that left traders
in the firm’s London office marvel-in the firm’s London office marvel-in the firm’s London office marvel-in the firm’s London office marvel-
ing at Ms. Loudiadis’s deal-makinging at Ms. Loudiadis’s deal-makinging at Ms. Loudiadis’s deal-makinging at Ms. Loudiadis’s deal-making
prowess.prowess.prowess.prowess.

Ms. Loudiadis became a GoldmanMs. Loudiadis became a GoldmanMs. Loudiadis became a GoldmanMs. Loudiadis became a Goldman
partner in 2000. A cerebral Oxfordpartner in 2000. A cerebral Oxfordpartner in 2000. A cerebral Oxfordpartner in 2000. A cerebral Oxford
University graduate, she was even-University graduate, she was even-University graduate, she was even-University graduate, she was even-
tually named co-head of the com-tually named co-head of the com-tually named co-head of the com-tually named co-head of the com-
pany’s investment-banking group inpany’s investment-banking group inpany’s investment-banking group inpany’s investment-banking group in
Europe, making as much as $12 mil-Europe, making as much as $12 mil-Europe, making as much as $12 mil-Europe, making as much as $12 mil-

lion in annual compensation, ac-lion in annual compensation, ac-lion in annual compensation, ac-lion in annual compensation, ac-
cording to someone familiar withcording to someone familiar withcording to someone familiar withcording to someone familiar with
the matter. She lives an exclusivethe matter. She lives an exclusivethe matter. She lives an exclusivethe matter. She lives an exclusive
neighborhood in West Londonneighborhood in West Londonneighborhood in West Londonneighborhood in West London
known for its white stucco homes.known for its white stucco homes.known for its white stucco homes.known for its white stucco homes.

Ms. Loudiadis was feared byMs. Loudiadis was feared byMs. Loudiadis was feared byMs. Loudiadis was feared by
some London employees, who wouldsome London employees, who wouldsome London employees, who wouldsome London employees, who would
occasionally pretend to be on theoccasionally pretend to be on theoccasionally pretend to be on theoccasionally pretend to be on the
phone when she passed by theirphone when she passed by theirphone when she passed by theirphone when she passed by their
desks so she wouldn’t dress themdesks so she wouldn’t dress themdesks so she wouldn’t dress themdesks so she wouldn’t dress them
down, say people who were there atdown, say people who were there atdown, say people who were there atdown, say people who were there at
the time.the time.the time.the time.

Ms. Loudiadis, now chief execu-Ms. Loudiadis, now chief execu-Ms. Loudiadis, now chief execu-Ms. Loudiadis, now chief execu-
tive of Rothesay Life Ltd., a Gold-tive of Rothesay Life Ltd., a Gold-tive of Rothesay Life Ltd., a Gold-tive of Rothesay Life Ltd., a Gold-
man-owned insurance company,man-owned insurance company,man-owned insurance company,man-owned insurance company,
couldn’t be reached for comment forcouldn’t be reached for comment forcouldn’t be reached for comment forcouldn’t be reached for comment for
this article. Bank Vice Chairmanthis article. Bank Vice Chairmanthis article. Bank Vice Chairmanthis article. Bank Vice Chairman
Michael Sherwood, who sits onMichael Sherwood, who sits onMichael Sherwood, who sits onMichael Sherwood, who sits on
Rothesay’s board, praised her. “AddyRothesay’s board, praised her. “AddyRothesay’s board, praised her. “AddyRothesay’s board, praised her. “Addy
is a consummate professional,” heis a consummate professional,” heis a consummate professional,” heis a consummate professional,” he
said in a statement.said in a statement.said in a statement.said in a statement.

Educated at the Cheltenham La-Educated at the Cheltenham La-Educated at the Cheltenham La-Educated at the Cheltenham La-
dies College, a private girls’ schooldies College, a private girls’ schooldies College, a private girls’ schooldies College, a private girls’ school
outside London, Ms. Loudiadis cameoutside London, Ms. Loudiadis cameoutside London, Ms. Loudiadis cameoutside London, Ms. Loudiadis came
to Goldman from J.P. Morgan into Goldman from J.P. Morgan into Goldman from J.P. Morgan into Goldman from J.P. Morgan in
1994. Though she had spent years in1994. Though she had spent years in1994. Though she had spent years in1994. Though she had spent years in
Britain, where she is a citizen, sheBritain, where she is a citizen, sheBritain, where she is a citizen, sheBritain, where she is a citizen, she
also had ties to Nigeria, where shealso had ties to Nigeria, where shealso had ties to Nigeria, where shealso had ties to Nigeria, where she
was born, and Greece, where she hadwas born, and Greece, where she hadwas born, and Greece, where she hadwas born, and Greece, where she had
family roots, say people familiarfamily roots, say people familiarfamily roots, say people familiarfamily roots, say people familiar
with her background.with her background.with her background.with her background.

Selling derivatives, complex prod-Selling derivatives, complex prod-Selling derivatives, complex prod-Selling derivatives, complex prod-
ucts based on underlying securitiesucts based on underlying securitiesucts based on underlying securitiesucts based on underlying securities
like bonds, Ms. Loudiadis quickly im-like bonds, Ms. Loudiadis quickly im-like bonds, Ms. Loudiadis quickly im-like bonds, Ms. Loudiadis quickly im-
pressed her superiors—includingpressed her superiors—includingpressed her superiors—includingpressed her superiors—including

Tom Montag, who ran Goldman’sTom Montag, who ran Goldman’sTom Montag, who ran Goldman’sTom Montag, who ran Goldman’s
global derivatives business until 1999global derivatives business until 1999global derivatives business until 1999global derivatives business until 1999
and became a key advocate, say peo-and became a key advocate, say peo-and became a key advocate, say peo-and became a key advocate, say peo-
ple who were there at the time. Sheple who were there at the time. Sheple who were there at the time. Sheple who were there at the time. She
was quickly promoted to run deriva-was quickly promoted to run deriva-was quickly promoted to run deriva-was quickly promoted to run deriva-
tives marketing in London and, later,tives marketing in London and, later,tives marketing in London and, later,tives marketing in London and, later,
the entire sales force that pitched se-the entire sales force that pitched se-the entire sales force that pitched se-the entire sales force that pitched se-
curities to clients around Europe.curities to clients around Europe.curities to clients around Europe.curities to clients around Europe.

Guided by Ms. Loudiadis in theGuided by Ms. Loudiadis in theGuided by Ms. Loudiadis in theGuided by Ms. Loudiadis in the
1990s, Goldman set up a series of1990s, Goldman set up a series of1990s, Goldman set up a series of1990s, Goldman set up a series of
currency “swap” trades for Greece,currency “swap” trades for Greece,currency “swap” trades for Greece,currency “swap” trades for Greece,
enabling the country to use favor-enabling the country to use favor-enabling the country to use favor-enabling the country to use favor-
able exchange rates to record someable exchange rates to record someable exchange rates to record someable exchange rates to record some
of its debts. By 2001, when thoseof its debts. By 2001, when thoseof its debts. By 2001, when thoseof its debts. By 2001, when those

rates had become unattractive, Ms.rates had become unattractive, Ms.rates had become unattractive, Ms.rates had become unattractive, Ms.
Loudiadis helped Greece structure aLoudiadis helped Greece structure aLoudiadis helped Greece structure aLoudiadis helped Greece structure a
different trade that enabled the gov-different trade that enabled the gov-different trade that enabled the gov-different trade that enabled the gov-
ernment to continue using advanta-ernment to continue using advanta-ernment to continue using advanta-ernment to continue using advanta-
geous rates for accounting purposes.geous rates for accounting purposes.geous rates for accounting purposes.geous rates for accounting purposes.
Goldman pocketed as much as $300Goldman pocketed as much as $300Goldman pocketed as much as $300Goldman pocketed as much as $300
million, say people familiar with themillion, say people familiar with themillion, say people familiar with themillion, say people familiar with the
matter, for structuring the trade andmatter, for structuring the trade andmatter, for structuring the trade andmatter, for structuring the trade and
a group of related transactions overa group of related transactions overa group of related transactions overa group of related transactions over
a period of years.a period of years.a period of years.a period of years.

That score helped propel Ms.That score helped propel Ms.That score helped propel Ms.That score helped propel Ms.
Loudiadis’s career. People familiarLoudiadis’s career. People familiarLoudiadis’s career. People familiarLoudiadis’s career. People familiar
with the matter say that was be-with the matter say that was be-with the matter say that was be-with the matter say that was be-
cause it wasn’t easy to pull off andcause it wasn’t easy to pull off andcause it wasn’t easy to pull off andcause it wasn’t easy to pull off and

it involved Goldman taking $1 billionit involved Goldman taking $1 billionit involved Goldman taking $1 billionit involved Goldman taking $1 billion
of Greek credit risk. Such an amountof Greek credit risk. Such an amountof Greek credit risk. Such an amountof Greek credit risk. Such an amount
would be high by current standardswould be high by current standardswould be high by current standardswould be high by current standards
but was far riskier a decade ago,but was far riskier a decade ago,but was far riskier a decade ago,but was far riskier a decade ago,
when the sovereign credit-default-when the sovereign credit-default-when the sovereign credit-default-when the sovereign credit-default-
swap market, which is used toswap market, which is used toswap market, which is used toswap market, which is used to
hedge such risks, was far thinner.hedge such risks, was far thinner.hedge such risks, was far thinner.hedge such risks, was far thinner.

By 2005, Ms. Loudiadis was aBy 2005, Ms. Loudiadis was aBy 2005, Ms. Loudiadis was aBy 2005, Ms. Loudiadis was a
busy senior executive in Goldman’sbusy senior executive in Goldman’sbusy senior executive in Goldman’sbusy senior executive in Goldman’s
European operations. In an inter-European operations. In an inter-European operations. In an inter-European operations. In an inter-
view with The Wall Street Journalview with The Wall Street Journalview with The Wall Street Journalview with The Wall Street Journal
that year about her yoga practice,that year about her yoga practice,that year about her yoga practice,that year about her yoga practice,
she described herself as “your typi-she described herself as “your typi-she described herself as “your typi-she described herself as “your typi-
cal Type A workaholic smoker” withcal Type A workaholic smoker” withcal Type A workaholic smoker” withcal Type A workaholic smoker” with
a “stressful schedule.”a “stressful schedule.”a “stressful schedule.”a “stressful schedule.”

Shortly thereafter, she joinedShortly thereafter, she joinedShortly thereafter, she joinedShortly thereafter, she joined
Rothesay Life, a Goldman subsidiaryRothesay Life, a Goldman subsidiaryRothesay Life, a Goldman subsidiaryRothesay Life, a Goldman subsidiary
that helps corporations structurethat helps corporations structurethat helps corporations structurethat helps corporations structure
their pension funds to account fortheir pension funds to account fortheir pension funds to account fortheir pension funds to account for
policy holders who live longer thanpolicy holders who live longer thanpolicy holders who live longer thanpolicy holders who live longer than
expected. One of their main prod-expected. One of their main prod-expected. One of their main prod-expected. One of their main prod-
ucts is also a complex derivativeucts is also a complex derivativeucts is also a complex derivativeucts is also a complex derivative
called a “longevity swap,” whichcalled a “longevity swap,” whichcalled a “longevity swap,” whichcalled a “longevity swap,” which
pays the holder when a pensioner’spays the holder when a pensioner’spays the holder when a pensioner’spays the holder when a pensioner’s
lifetime exceeds expectations.lifetime exceeds expectations.lifetime exceeds expectations.lifetime exceeds expectations.

Around the time Ms. LoudiadisAround the time Ms. LoudiadisAround the time Ms. LoudiadisAround the time Ms. Loudiadis
transitioned out of Goldman’s trad-transitioned out of Goldman’s trad-transitioned out of Goldman’s trad-transitioned out of Goldman’s trad-
ing and banking business, oversighting and banking business, oversighting and banking business, oversighting and banking business, oversight
of its relationship with the Greekof its relationship with the Greekof its relationship with the Greekof its relationship with the Greek
government was shifted to Harrygovernment was shifted to Harrygovernment was shifted to Harrygovernment was shifted to Harry
Eliades, another London employeeEliades, another London employeeEliades, another London employeeEliades, another London employee
with Greek roots. Mr. Eliades, awith Greek roots. Mr. Eliades, awith Greek roots. Mr. Eliades, awith Greek roots. Mr. Eliades, a
managing director in the investmentmanaging director in the investmentmanaging director in the investmentmanaging director in the investment
bank, didn’t respond to a requestbank, didn’t respond to a requestbank, didn’t respond to a requestbank, didn’t respond to a request
for comment.for comment.for comment.for comment.

ByByByBy Kate KellyKate KellyKate KellyKate Kelly in New Yorkin New Yorkin New Yorkin New York
andandandand Cassell Bryan-LowCassell Bryan-LowCassell Bryan-LowCassell Bryan-Low andandandand
Dana CimillucaDana CimillucaDana CimillucaDana Cimilluca in Londonin Londonin Londonin London

Goldman earned millions from helping Greece. Above, the bank’s London office.Goldman earned millions from helping Greece. Above, the bank’s London office.Goldman earned millions from helping Greece. Above, the bank’s London office.Goldman earned millions from helping Greece. Above, the bank’s London office.
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Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
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CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 382.75382.75382.75382.75 11.0011.0011.0011.00 2.96%2.96%2.96%2.96% 714.00 325.00714.00 325.00714.00 325.00714.00 325.00
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 969.00969.00969.00969.00 14.5014.5014.5014.50 1.521.521.521.52 1,087.50 819.751,087.50 819.751,087.50 819.751,087.50 819.75
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 515.25515.25515.25515.25 11.2511.2511.2511.25 2.232.232.232.23 745.00 472.00745.00 472.00745.00 472.00745.00 472.00
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 93.22593.22593.22593.225 -0.075-0.075-0.075-0.075 -0.08%-0.08%-0.08%-0.08% 95.175 85.05095.175 85.05095.175 85.05095.175 85.050
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 3,0833,0833,0833,083 -26-26-26-26 -0.84-0.84-0.84-0.84 3,514 2,0663,514 2,0663,514 2,0663,514 2,066
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 131.90131.90131.90131.90 -5.15-5.15-5.15-5.15 -3.76-3.76-3.76-3.76 190.40 118.30190.40 118.30190.40 118.30190.40 118.30
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 24.1224.1224.1224.12 -1.84-1.84-1.84-1.84 -7.09 29.00 11.9029.00 11.9029.00 11.9029.00 11.90
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 79.7079.7079.7079.70 0.720.720.720.72 0.910.910.910.91 94.00 51.3894.00 51.3894.00 51.3894.00 51.38
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 2,631.002,631.002,631.002,631.00 35353535 1.351.351.351.35 3,600 1,4863,600 1,4863,600 1,4863,600 1,486
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 2,2722,2722,2722,272 -9-9-9-9 -0.39-0.39-0.39-0.39 2,356 1,4752,356 1,4752,356 1,4752,356 1,475
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,2631,2631,2631,263 -40-40-40-40 -3.07-3.07-3.07-3.07 1,605 1,2561,605 1,2561,605 1,2561,605 1,256

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 332.85332.85332.85332.85 -5.05-5.05-5.05-5.05 -1.49-1.49-1.49-1.49 355.00 140.00355.00 140.00355.00 140.00355.00 140.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1113.101113.101113.101113.10 -9.00-9.00-9.00-9.00 -0.80-0.80-0.80-0.80 1,229.00 785.101,229.00 785.101,229.00 785.101,229.00 785.10
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 1624.801624.801624.801624.80 -19.10-19.10-19.10-19.10 -1.16-1.16-1.16-1.16 1,949.50 916.001,949.50 916.001,949.50 916.001,949.50 916.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,145.002,145.002,145.002,145.00 41.0041.0041.0041.00 1.951.951.951.95 2,356.50 1,288.002,356.50 1,288.002,356.50 1,288.002,356.50 1,288.00
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 17,075.0017,075.0017,075.0017,075.00 145.00145.00145.00145.00 0.860.860.860.86 18,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 7,364.507,364.507,364.507,364.50 142.50142.50142.50142.50 1.971.971.971.97 7,695.00 3,215.007,695.00 3,215.007,695.00 3,215.007,695.00 3,215.00
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,338.002,338.002,338.002,338.00 20.0020.0020.0020.00 0.860.860.860.86 2,615.00 995.002,615.00 995.002,615.00 995.002,615.00 995.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,315.002,315.002,315.002,315.00 28.0028.0028.0028.00 1.221.221.221.22 2,659.00 1,088.002,659.00 1,088.002,659.00 1,088.002,659.00 1,088.00
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 20,60020,60020,60020,600 300300300300 1.481.481.481.48 21,150 9,47521,150 9,47521,150 9,47521,150 9,475

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 80.3180.3180.3180.31 0.250.250.250.25 0.310.310.310.31 116.70 51.00116.70 51.00116.70 51.00116.70 51.00
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.08822.08822.08822.0882 0.00880.00880.00880.0088 0.420.420.420.42 3.4750 1.39393.4750 1.39393.4750 1.39393.4750 1.3939
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.22302.22302.22302.2230 0.02260.02260.02260.0226 1.031.031.031.03 2.2972 1.44752.2972 1.44752.2972 1.44752.2972 1.4475
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 4.9134.9134.9134.913 -0.144-0.144-0.144-0.144 -2.85-2.85-2.85-2.85 10.800 4.59510.800 4.59510.800 4.59510.800 4.595
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 78.6178.6178.6178.61 0.420.420.420.42 0.540.540.540.54 83.58 51.5583.58 51.5583.58 51.5583.58 51.55
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 637.25637.25637.25637.25 6.256.256.256.25 0.990.990.990.99 688.00 502.25688.00 502.25688.00 502.25688.00 502.25

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on Feb. 22London close on Feb. 22London close on Feb. 22London close on Feb. 22
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 5.2484 0.1905 3.8613 0.2590peso-a 5.2484 0.1905 3.8613 0.2590peso-a 5.2484 0.1905 3.8613 0.2590peso-a 5.2484 0.1905 3.8613 0.2590
BrazilBrazilBrazilBrazil real 2.4621 0.4061 1.8114 0.5521real 2.4621 0.4061 1.8114 0.5521real 2.4621 0.4061 1.8114 0.5521real 2.4621 0.4061 1.8114 0.5521
CanadaCanadaCanadaCanada dollar 1.4171 0.7057 1.0426 0.9592dollar 1.4171 0.7057 1.0426 0.9592dollar 1.4171 0.7057 1.0426 0.9592dollar 1.4171 0.7057 1.0426 0.9592

1-mo. forward 1.4172 0.7056 1.0426 0.95911-mo. forward 1.4172 0.7056 1.0426 0.95911-mo. forward 1.4172 0.7056 1.0426 0.95911-mo. forward 1.4172 0.7056 1.0426 0.9591
3-mos. forward 1.4173 0.7056 1.0427 0.95913-mos. forward 1.4173 0.7056 1.0427 0.95913-mos. forward 1.4173 0.7056 1.0427 0.95913-mos. forward 1.4173 0.7056 1.0427 0.9591
6-mos. forward 1.4176 0.7054 1.0429 0.95886-mos. forward 1.4176 0.7054 1.0429 0.95886-mos. forward 1.4176 0.7054 1.0429 0.95886-mos. forward 1.4176 0.7054 1.0429 0.9588

ChileChileChileChile peso 718.30 0.001392 528.45 0.001892peso 718.30 0.001392 528.45 0.001892peso 718.30 0.001392 528.45 0.001892peso 718.30 0.001392 528.45 0.001892
ColombiaColombiaColombiaColombia peso 2605.95 0.0003837 1917.20 0.0005216peso 2605.95 0.0003837 1917.20 0.0005216peso 2605.95 0.0003837 1917.20 0.0005216peso 2605.95 0.0003837 1917.20 0.0005216
EcuadorEcuadorEcuadorEcuador US dollar-f 1.3592 0.7357 1 1US dollar-f 1.3592 0.7357 1 1US dollar-f 1.3592 0.7357 1 1US dollar-f 1.3592 0.7357 1 1
MexicoMexicoMexicoMexico peso-a 17.3994 0.0575 12.8007 0.0781peso-a 17.3994 0.0575 12.8007 0.0781peso-a 17.3994 0.0575 12.8007 0.0781peso-a 17.3994 0.0575 12.8007 0.0781
PeruPeruPeruPeru sol 3.8732 0.2582 2.8495 0.3509sol 3.8732 0.2582 2.8495 0.3509sol 3.8732 0.2582 2.8495 0.3509sol 3.8732 0.2582 2.8495 0.3509
UruguayUruguayUruguayUruguay peso-e 26.709 0.0374 19.650 0.0509peso-e 26.709 0.0374 19.650 0.0509peso-e 26.709 0.0374 19.650 0.0509peso-e 26.709 0.0374 19.650 0.0509
U.S.U.S.U.S.U.S. dollar 1.3592 0.7357 1 1dollar 1.3592 0.7357 1 1dollar 1.3592 0.7357 1 1dollar 1.3592 0.7357 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.84 0.171306 4.29 0.232848bolivar 5.84 0.171306 4.29 0.232848bolivar 5.84 0.171306 4.29 0.232848bolivar 5.84 0.171306 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.5108 0.6619 1.1115 0.8997dollar 1.5108 0.6619 1.1115 0.8997dollar 1.5108 0.6619 1.1115 0.8997dollar 1.5108 0.6619 1.1115 0.8997
ChinaChinaChinaChina yuan 9.2789 0.1078 6.8265 0.1465yuan 9.2789 0.1078 6.8265 0.1465yuan 9.2789 0.1078 6.8265 0.1465yuan 9.2789 0.1078 6.8265 0.1465
Hong KongHong KongHong KongHong Kong dollar 10.5526 0.0948 7.7636 0.1288dollar 10.5526 0.0948 7.7636 0.1288dollar 10.5526 0.0948 7.7636 0.1288dollar 10.5526 0.0948 7.7636 0.1288
IndiaIndiaIndiaIndia rupee 62.6954 0.0160 46.1250 0.0217rupee 62.6954 0.0160 46.1250 0.0217rupee 62.6954 0.0160 46.1250 0.0217rupee 62.6954 0.0160 46.1250 0.0217
IndonesiaIndonesiaIndonesiaIndonesia rupiah 12627 0.0000792 9290 0.0001076rupiah 12627 0.0000792 9290 0.0001076rupiah 12627 0.0000792 9290 0.0001076rupiah 12627 0.0000792 9290 0.0001076
JapanJapanJapanJapan yen 123.91 0.008070 91.16 0.010970yen 123.91 0.008070 91.16 0.010970yen 123.91 0.008070 91.16 0.010970yen 123.91 0.008070 91.16 0.010970

1-mo. forward 123.89 0.008072 91.15 0.0109711-mo. forward 123.89 0.008072 91.15 0.0109711-mo. forward 123.89 0.008072 91.15 0.0109711-mo. forward 123.89 0.008072 91.15 0.010971
3-mos. forward 123.85 0.008075 91.11 0.0109753-mos. forward 123.85 0.008075 91.11 0.0109753-mos. forward 123.85 0.008075 91.11 0.0109753-mos. forward 123.85 0.008075 91.11 0.010975
6-mos. forward 123.75 0.008081 91.05 0.0109836-mos. forward 123.75 0.008081 91.05 0.0109836-mos. forward 123.75 0.008081 91.05 0.0109836-mos. forward 123.75 0.008081 91.05 0.010983

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 4.6191 0.2165 3.3983 0.2943ringgit-c 4.6191 0.2165 3.3983 0.2943ringgit-c 4.6191 0.2165 3.3983 0.2943ringgit-c 4.6191 0.2165 3.3983 0.2943
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.9383 0.5159 1.4260 0.7013dollar 1.9383 0.5159 1.4260 0.7013dollar 1.9383 0.5159 1.4260 0.7013dollar 1.9383 0.5159 1.4260 0.7013
PakistanPakistanPakistanPakistan rupee 115.672 0.0086 85.100 0.0118rupee 115.672 0.0086 85.100 0.0118rupee 115.672 0.0086 85.100 0.0118rupee 115.672 0.0086 85.100 0.0118
PhilippinesPhilippinesPhilippinesPhilippines peso 62.770 0.0159 46.180 0.0217peso 62.770 0.0159 46.180 0.0217peso 62.770 0.0159 46.180 0.0217peso 62.770 0.0159 46.180 0.0217
SingaporeSingaporeSingaporeSingapore dollar 1.9148 0.5222 1.4088 0.7098dollar 1.9148 0.5222 1.4088 0.7098dollar 1.9148 0.5222 1.4088 0.7098dollar 1.9148 0.5222 1.4088 0.7098
South KoreaSouth KoreaSouth KoreaSouth Korea won 1562.05 0.0006402 1149.20 0.0008702won 1562.05 0.0006402 1149.20 0.0008702won 1562.05 0.0006402 1149.20 0.0008702won 1562.05 0.0006402 1149.20 0.0008702
TaiwanTaiwanTaiwanTaiwan dollar 43.578 0.02295 32.060 0.03119dollar 43.578 0.02295 32.060 0.03119dollar 43.578 0.02295 32.060 0.03119dollar 43.578 0.02295 32.060 0.03119
ThailandThailandThailandThailand baht 45.052 0.02220 33.145 0.03017baht 45.052 0.02220 33.145 0.03017baht 45.052 0.02220 33.145 0.03017baht 45.052 0.02220 33.145 0.03017

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.7357 1.3592euro 1 1 0.7357 1.3592euro 1 1 0.7357 1.3592euro 1 1 0.7357 1.3592
1-mo. forward 1.0000 1.0000 0.7357 1.35921-mo. forward 1.0000 1.0000 0.7357 1.35921-mo. forward 1.0000 1.0000 0.7357 1.35921-mo. forward 1.0000 1.0000 0.7357 1.3592
3-mos. forward 1.0001 0.9999 0.7358 1.35913-mos. forward 1.0001 0.9999 0.7358 1.35913-mos. forward 1.0001 0.9999 0.7358 1.35913-mos. forward 1.0001 0.9999 0.7358 1.3591
6-mos. forward 1.0005 0.9995 0.7361 1.35866-mos. forward 1.0005 0.9995 0.7361 1.35866-mos. forward 1.0005 0.9995 0.7361 1.35866-mos. forward 1.0005 0.9995 0.7361 1.3586

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 25.739 0.0389 18.936 0.0528koruna-b 25.739 0.0389 18.936 0.0528koruna-b 25.739 0.0389 18.936 0.0528koruna-b 25.739 0.0389 18.936 0.0528
DenmarkDenmarkDenmarkDenmark krone 7.4430 0.1344 5.4758 0.1826krone 7.4430 0.1344 5.4758 0.1826krone 7.4430 0.1344 5.4758 0.1826krone 7.4430 0.1344 5.4758 0.1826
HungaryHungaryHungaryHungary forint 270.42 0.003698 198.95 0.005026forint 270.42 0.003698 198.95 0.005026forint 270.42 0.003698 198.95 0.005026forint 270.42 0.003698 198.95 0.005026
NorwayNorwayNorwayNorway krone 8.0378 0.1244 5.9134 0.1691krone 8.0378 0.1244 5.9134 0.1691krone 8.0378 0.1244 5.9134 0.1691krone 8.0378 0.1244 5.9134 0.1691
PolandPolandPolandPoland zloty 3.9641 0.2523 2.9164 0.3429zloty 3.9641 0.2523 2.9164 0.3429zloty 3.9641 0.2523 2.9164 0.3429zloty 3.9641 0.2523 2.9164 0.3429
RussiaRussiaRussiaRussia ruble-d 40.757 0.02454 29.985 0.03335ruble-d 40.757 0.02454 29.985 0.03335ruble-d 40.757 0.02454 29.985 0.03335ruble-d 40.757 0.02454 29.985 0.03335
SwedenSwedenSwedenSweden krona 9.8037 0.1020 7.2126 0.1386krona 9.8037 0.1020 7.2126 0.1386krona 9.8037 0.1020 7.2126 0.1386krona 9.8037 0.1020 7.2126 0.1386
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.4647 0.6828 1.0776 0.9280franc 1.4647 0.6828 1.0776 0.9280franc 1.4647 0.6828 1.0776 0.9280franc 1.4647 0.6828 1.0776 0.9280

1-mo. forward 1.4644 0.6829 1.0773 0.92821-mo. forward 1.4644 0.6829 1.0773 0.92821-mo. forward 1.4644 0.6829 1.0773 0.92821-mo. forward 1.4644 0.6829 1.0773 0.9282
3-mos. forward 1.4637 0.6832 1.0768 0.92863-mos. forward 1.4637 0.6832 1.0768 0.92863-mos. forward 1.4637 0.6832 1.0768 0.92863-mos. forward 1.4637 0.6832 1.0768 0.9286
6-mos. forward 1.4625 0.6837 1.0760 0.92946-mos. forward 1.4625 0.6837 1.0760 0.92946-mos. forward 1.4625 0.6837 1.0760 0.92946-mos. forward 1.4625 0.6837 1.0760 0.9294

TurkeyTurkeyTurkeyTurkey lira 2.0786 0.4811 1.5293 0.6539lira 2.0786 0.4811 1.5293 0.6539lira 2.0786 0.4811 1.5293 0.6539lira 2.0786 0.4811 1.5293 0.6539
U.K.U.K.U.K.U.K. pound 0.8772 1.1399 0.6454 1.5495pound 0.8772 1.1399 0.6454 1.5495pound 0.8772 1.1399 0.6454 1.5495pound 0.8772 1.1399 0.6454 1.5495

1-mo. forward 0.8774 1.1397 0.6455 1.54911-mo. forward 0.8774 1.1397 0.6455 1.54911-mo. forward 0.8774 1.1397 0.6455 1.54911-mo. forward 0.8774 1.1397 0.6455 1.5491
3-mos. forward 0.8778 1.1392 0.6458 1.54853-mos. forward 0.8778 1.1392 0.6458 1.54853-mos. forward 0.8778 1.1392 0.6458 1.54853-mos. forward 0.8778 1.1392 0.6458 1.5485
6-mos. forward 0.8783 1.1385 0.6462 1.54756-mos. forward 0.8783 1.1385 0.6462 1.54756-mos. forward 0.8783 1.1385 0.6462 1.54756-mos. forward 0.8783 1.1385 0.6462 1.5475

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.5124 1.9515 0.3770 2.6525dinar 0.5124 1.9515 0.3770 2.6525dinar 0.5124 1.9515 0.3770 2.6525dinar 0.5124 1.9515 0.3770 2.6525
EgyptEgyptEgyptEgypt pound-a 7.4650 0.1340 5.4920 0.1821pound-a 7.4650 0.1340 5.4920 0.1821pound-a 7.4650 0.1340 5.4920 0.1821pound-a 7.4650 0.1340 5.4920 0.1821
IsraelIsraelIsraelIsrael shekel 5.1212 0.1953 3.7677 0.2654shekel 5.1212 0.1953 3.7677 0.2654shekel 5.1212 0.1953 3.7677 0.2654shekel 5.1212 0.1953 3.7677 0.2654
JordanJordanJordanJordan dinar 0.9628 1.0387 0.7083 1.4118dinar 0.9628 1.0387 0.7083 1.4118dinar 0.9628 1.0387 0.7083 1.4118dinar 0.9628 1.0387 0.7083 1.4118
KuwaitKuwaitKuwaitKuwait dinar 0.3937 2.5400 0.2897 3.4524dinar 0.3937 2.5400 0.2897 3.4524dinar 0.3937 2.5400 0.2897 3.4524dinar 0.3937 2.5400 0.2897 3.4524
LebanonLebanonLebanonLebanon pound 2042.27 0.0004897 1502.50 0.0006656pound 2042.27 0.0004897 1502.50 0.0006656pound 2042.27 0.0004897 1502.50 0.0006656pound 2042.27 0.0004897 1502.50 0.0006656
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 5.0973 0.1962 3.7501 0.2667riyal 5.0973 0.1962 3.7501 0.2667riyal 5.0973 0.1962 3.7501 0.2667riyal 5.0973 0.1962 3.7501 0.2667
South AfricaSouth AfricaSouth AfricaSouth Africa rand 10.5106 0.0951 7.7327 0.1293rand 10.5106 0.0951 7.7327 0.1293rand 10.5106 0.0951 7.7327 0.1293rand 10.5106 0.0951 7.7327 0.1293
United ArabUnited ArabUnited ArabUnited Arab dirham 4.9925 0.2003 3.6730 0.2723dirham 4.9925 0.2003 3.6730 0.2723dirham 4.9925 0.2003 3.6730 0.2723dirham 4.9925 0.2003 3.6730 0.2723

SDRSDRSDRSDR -f 0.8879 1.1263 0.6532 1.5309-f 0.8879 1.1263 0.6532 1.5309-f 0.8879 1.1263 0.6532 1.5309-f 0.8879 1.1263 0.6532 1.5309

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

58585858 EUROPEEUROPEEUROPEEUROPE DJ Stoxx 600DJ Stoxx 600DJ Stoxx 600DJ Stoxx 600 249.67 -0.63249.67 -0.63249.67 -0.63249.67 -0.63 -0.25%-0.25%-0.25%-0.25% -1.4-1.4-1.4-1.4%%%% 42.442.442.442.4%%%%

23232323 DJ Stoxx 50DJ Stoxx 50DJ Stoxx 50DJ Stoxx 50 2510.61 -11.732510.61 -11.732510.61 -11.732510.61 -11.73 -0.47-0.47-0.47-0.47 -2.6 39.4-2.6 39.4-2.6 39.4-2.6 39.4

70707070 Euro ZoneEuro ZoneEuro ZoneEuro Zone DJ Euro StoxxDJ Euro StoxxDJ Euro StoxxDJ Euro Stoxx 261.32 -0.99261.32 -0.99261.32 -0.99261.32 -0.99 -0.38-0.38-0.38-0.38 -4.9 40.5-4.9 40.5-4.9 40.5-4.9 40.5

21212121 DJ Euro Stoxx 50DJ Euro Stoxx 50DJ Euro Stoxx 50DJ Euro Stoxx 50 2778.12 -15.252778.12 -15.252778.12 -15.252778.12 -15.25 -0.55-0.55-0.55-0.55 -6.3 39.5-6.3 39.5-6.3 39.5-6.3 39.5

28282828 AustriaAustriaAustriaAustria ATXATXATXATX 2567.43 -5.762567.43 -5.762567.43 -5.762567.43 -5.76 -0.22-0.22-0.22-0.22 2.9 75.42.9 75.42.9 75.42.9 75.4

14141414 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2521.10 -6.632521.10 -6.632521.10 -6.632521.10 -6.63 -0.26-0.26-0.26-0.26 0.4 46.10.4 46.10.4 46.10.4 46.1

16161616 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1154.6 4.61154.6 4.61154.6 4.61154.6 4.6 0.40%0.40%0.40%0.40% 3.3 79.03.3 79.03.3 79.03.3 79.0

21212121 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 338.35 1.93338.35 1.93338.35 1.93338.35 1.93 0.570.570.570.57 7.2 47.07.2 47.07.2 47.07.2 47.0

20202020 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 6694.99 22.936694.99 22.936694.99 22.936694.99 22.93 0.340.340.340.34 3.7 47.53.7 47.53.7 47.53.7 47.5

16161616 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3756.70 -12.843756.70 -12.843756.70 -12.843756.70 -12.84 -0.34-0.34-0.34-0.34 -4.6 37.7-4.6 37.7-4.6 37.7-4.6 37.7

20202020 GermanyGermanyGermanyGermany DAXDAXDAXDAX 5688.44 -33.615688.44 -33.615688.44 -33.615688.44 -33.61 -0.59-0.59-0.59-0.59 -4.5 44.5-4.5 44.5-4.5 44.5-4.5 44.5

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 21481.31 136.4221481.31 136.4221481.31 136.4221481.31 136.42 0.640.640.640.64 1.2 109.31.2 109.31.2 109.31.2 109.3

16161616 IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 2973.98 6.562973.98 6.562973.98 6.562973.98 6.56 0.220.220.220.22 ... 45.1... 45.1... 45.1... 45.1

14141414 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 21704.78 -67.5521704.78 -67.5521704.78 -67.5521704.78 -67.55 -0.31-0.31-0.31-0.31 -6.6 41.0-6.6 41.0-6.6 41.0-6.6 41.0

............ NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 325.12 -0.48325.12 -0.48325.12 -0.48325.12 -0.48 -0.15-0.15-0.15-0.15 -3.0 45.2-3.0 45.2-3.0 45.2-3.0 45.2

13131313 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 406.33 2.90406.33 2.90406.33 2.90406.33 2.90 0.720.720.720.72 -3.3 61.3-3.3 61.3-3.3 61.3-3.3 61.3

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 38862.94 212.9438862.94 212.9438862.94 212.9438862.94 212.94 0.550.550.550.55 -2.8 79.5-2.8 79.5-2.8 79.5-2.8 79.5

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

13131313 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 7734.33 14.657734.33 14.657734.33 14.657734.33 14.65 0.190.190.190.19 -8.6 28.6-8.6 28.6-8.6 28.6-8.6 28.6

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1423.13 12.281423.13 12.281423.13 12.281423.13 12.28 0.87%0.87%0.87%0.87% -0.3 175.1-0.3 175.1-0.3 175.1-0.3 175.1

10101010 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 10570.5 -106.210570.5 -106.210570.5 -106.210570.5 -106.2 -0.99%-0.99%-0.99%-0.99% -11.5 40.2-11.5 40.2-11.5 40.2-11.5 40.2

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 301.96 -0.51301.96 -0.51301.96 -0.51301.96 -0.51 -0.17-0.17-0.17-0.17 0.8 57.30.8 57.30.8 57.30.8 57.3

16161616 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6687.41 -22.276687.41 -22.276687.41 -22.276687.41 -22.27 -0.33-0.33-0.33-0.33 2.2 39.42.2 39.42.2 39.42.2 39.4

............ TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 52592.88 -726.0952592.88 -726.0952592.88 -726.0952592.88 -726.09 -1.36-1.36-1.36-1.36 -0.4 119.2-0.4 119.2-0.4 119.2-0.4 119.2

13131313 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 5352.07 -6.105352.07 -6.105352.07 -6.105352.07 -6.10 -0.11-0.11-0.11-0.11 -1.1 39.0-1.1 39.0-1.1 39.0-1.1 39.0

50505050 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 120.77 2.88120.77 2.88120.77 2.88120.77 2.88 2.442.442.442.44 -1.9 52.6-1.9 52.6-1.9 52.6-1.9 52.6

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4717.53 82.474717.53 82.474717.53 82.474717.53 82.47 1.781.781.781.78 -3.1 40.8-3.1 40.8-3.1 40.8-3.1 40.8

............ ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 26719.27 -126.0526719.27 -126.0526719.27 -126.0526719.27 -126.05 -0.47-0.47-0.47-0.47 -8.0 34.2-8.0 34.2-8.0 34.2-8.0 34.2

18181818 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 20377.27 483.2520377.27 483.2520377.27 483.2520377.27 483.25 2.432.432.432.43 -6.8 54.7-6.8 54.7-6.8 54.7-6.8 54.7

18181818 IndiaIndiaIndiaIndia SensexSensexSensexSensex 16237.05 45.4216237.05 45.4216237.05 45.4216237.05 45.42 0.280.280.280.28 -7.0 83.6-7.0 83.6-7.0 83.6-7.0 83.6

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 10400.47 276.8910400.47 276.8910400.47 276.8910400.47 276.89 2.742.742.742.74 -1.4 41.0-1.4 41.0-1.4 41.0-1.4 41.0

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 2757.46 0.322757.46 0.322757.46 0.322757.46 0.32 0.010.010.010.01 -4.8 69.1-4.8 69.1-4.8 69.1-4.8 69.1

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1627.10 33.201627.10 33.201627.10 33.201627.10 33.20 2.082.082.082.08 -3.3 48.0-3.3 48.0-3.3 48.0-3.3 48.0

19191919 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 295.01 -0.19295.01 -0.19295.01 -0.19295.01 -0.19 -0.06-0.06-0.06-0.06 -0.5 54.6-0.5 54.6-0.5 54.6-0.5 54.6

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 67552.77 -44.6667552.77 -44.6667552.77 -44.6667552.77 -44.66 -0.07-0.07-0.07-0.07 -1.5 74.5-1.5 74.5-1.5 74.5-1.5 74.5

19191919 MexicoMexicoMexicoMexico IPCIPCIPCIPC 32098.70 -73.4132098.70 -73.4132098.70 -73.4132098.70 -73.41 -0.23-0.23-0.23-0.23 -0.1 77.6-0.1 77.6-0.1 77.6-0.1 77.6

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.1115 1.7222 1.0315 0.1541 0.0371 0.1880 0.0122 0.2950 1.5108 0.2030 1.0661 ...1.1115 1.7222 1.0315 0.1541 0.0371 0.1880 0.0122 0.2950 1.5108 0.2030 1.0661 ...1.1115 1.7222 1.0315 0.1541 0.0371 0.1880 0.0122 0.2950 1.5108 0.2030 1.0661 ...1.1115 1.7222 1.0315 0.1541 0.0371 0.1880 0.0122 0.2950 1.5108 0.2030 1.0661 ...

CanadaCanadaCanadaCanada 1.0426 1.6154 0.9675 0.1445 0.0348 0.1763 0.0114 0.2767 1.4171 0.1904 ... 0.93801.0426 1.6154 0.9675 0.1445 0.0348 0.1763 0.0114 0.2767 1.4171 0.1904 ... 0.93801.0426 1.6154 0.9675 0.1445 0.0348 0.1763 0.0114 0.2767 1.4171 0.1904 ... 0.93801.0426 1.6154 0.9675 0.1445 0.0348 0.1763 0.0114 0.2767 1.4171 0.1904 ... 0.9380

DenmarkDenmarkDenmarkDenmark 5.4758 8.4845 5.0817 0.7592 0.1826 0.9260 0.0601 1.4534 7.4430 ... 5.2523 4.92665.4758 8.4845 5.0817 0.7592 0.1826 0.9260 0.0601 1.4534 7.4430 ... 5.2523 4.92665.4758 8.4845 5.0817 0.7592 0.1826 0.9260 0.0601 1.4534 7.4430 ... 5.2523 4.92665.4758 8.4845 5.0817 0.7592 0.1826 0.9260 0.0601 1.4534 7.4430 ... 5.2523 4.9266

EuroEuroEuroEuro 0.7357 1.1399 0.6828 0.1020 0.0245 0.1244 0.0081 0.1953 ... 0.1344 0.7057 0.66190.7357 1.1399 0.6828 0.1020 0.0245 0.1244 0.0081 0.1953 ... 0.1344 0.7057 0.66190.7357 1.1399 0.6828 0.1020 0.0245 0.1244 0.0081 0.1953 ... 0.1344 0.7057 0.66190.7357 1.1399 0.6828 0.1020 0.0245 0.1244 0.0081 0.1953 ... 0.1344 0.7057 0.6619

IsraelIsraelIsraelIsrael 3.7677 5.8379 3.4965 0.5224 0.1257 0.6371 0.0413 ... 5.1212 0.6881 3.6139 3.38983.7677 5.8379 3.4965 0.5224 0.1257 0.6371 0.0413 ... 5.1212 0.6881 3.6139 3.38983.7677 5.8379 3.4965 0.5224 0.1257 0.6371 0.0413 ... 5.1212 0.6881 3.6139 3.38983.7677 5.8379 3.4965 0.5224 0.1257 0.6371 0.0413 ... 5.1212 0.6881 3.6139 3.3898

JapanJapanJapanJapan 91.1600 141.2479 84.5993 12.6390 3.0402 15.4158 ... 24.1951 123.9092 16.6478 87.4395 82.016791.1600 141.2479 84.5993 12.6390 3.0402 15.4158 ... 24.1951 123.9092 16.6478 87.4395 82.016791.1600 141.2479 84.5993 12.6390 3.0402 15.4158 ... 24.1951 123.9092 16.6478 87.4395 82.016791.1600 141.2479 84.5993 12.6390 3.0402 15.4158 ... 24.1951 123.9092 16.6478 87.4395 82.0167

NorwayNorwayNorwayNorway 5.9134 9.1625 5.4878 0.8199 0.1972 ... 0.0649 1.5695 8.0378 1.0799 5.6721 5.32035.9134 9.1625 5.4878 0.8199 0.1972 ... 0.0649 1.5695 8.0378 1.0799 5.6721 5.32035.9134 9.1625 5.4878 0.8199 0.1972 ... 0.0649 1.5695 8.0378 1.0799 5.6721 5.32035.9134 9.1625 5.4878 0.8199 0.1972 ... 0.0649 1.5695 8.0378 1.0799 5.6721 5.3203

RussiaRussiaRussiaRussia 29.9850 46.4603 27.8270 4.1573 ... 5.0707 0.3289 7.9584 40.7571 5.4759 28.7612 26.977529.9850 46.4603 27.8270 4.1573 ... 5.0707 0.3289 7.9584 40.7571 5.4759 28.7612 26.977529.9850 46.4603 27.8270 4.1573 ... 5.0707 0.3289 7.9584 40.7571 5.4759 28.7612 26.977529.9850 46.4603 27.8270 4.1573 ... 5.0707 0.3289 7.9584 40.7571 5.4759 28.7612 26.9775

SwedenSwedenSwedenSweden 7.2126 11.1756 6.6935 ... 0.2405 1.2197 0.0791 1.9143 9.8037 1.3172 6.9182 6.48927.2126 11.1756 6.6935 ... 0.2405 1.2197 0.0791 1.9143 9.8037 1.3172 6.9182 6.48927.2126 11.1756 6.6935 ... 0.2405 1.2197 0.0791 1.9143 9.8037 1.3172 6.9182 6.48927.2126 11.1756 6.6935 ... 0.2405 1.2197 0.0791 1.9143 9.8037 1.3172 6.9182 6.4892

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.0776 1.6696 ... 0.1494 0.0359 0.1822 0.0118 0.2860 1.4647 0.1968 1.0336 0.96951.0776 1.6696 ... 0.1494 0.0359 0.1822 0.0118 0.2860 1.4647 0.1968 1.0336 0.96951.0776 1.6696 ... 0.1494 0.0359 0.1822 0.0118 0.2860 1.4647 0.1968 1.0336 0.96951.0776 1.6696 ... 0.1494 0.0359 0.1822 0.0118 0.2860 1.4647 0.1968 1.0336 0.9695

U.K.U.K.U.K.U.K. 0.6454 ... 0.5989 0.0895 0.0215 0.1091 0.0071 0.1713 0.8772 0.1179 0.6190 0.58070.6454 ... 0.5989 0.0895 0.0215 0.1091 0.0071 0.1713 0.8772 0.1179 0.6190 0.58070.6454 ... 0.5989 0.0895 0.0215 0.1091 0.0071 0.1713 0.8772 0.1179 0.6190 0.58070.6454 ... 0.5989 0.0895 0.0215 0.1091 0.0071 0.1713 0.8772 0.1179 0.6190 0.5807

U.S.U.S.U.S.U.S. ... 1.5494 0.9280 0.1386 0.0334 0.1691 0.0110 0.2654 1.3592 0.1826 0.9592 0.8997... 1.5494 0.9280 0.1386 0.0334 0.1691 0.0110 0.2654 1.3592 0.1826 0.9592 0.8997... 1.5494 0.9280 0.1386 0.0334 0.1691 0.0110 0.2654 1.3592 0.1826 0.9592 0.8997... 1.5494 0.9280 0.1386 0.0334 0.1691 0.0110 0.2654 1.3592 0.1826 0.9592 0.8997

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of February 22, 2010from MSCI Barra as of February 22, 2010from MSCI Barra as of February 22, 2010from MSCI Barra as of February 22, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.40%2.40%2.40%2.40% 26262626 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 289.64 0.48%289.64 0.48%289.64 0.48%289.64 0.48% -3.3%-3.3%-3.3%-3.3% 39.2%39.2%39.2%39.2%

2.502.502.502.50 27272727 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,134.45 0.401,134.45 0.401,134.45 0.401,134.45 0.40 -2.9-2.9-2.9-2.9 35.235.235.235.2

2.302.302.302.30 29292929 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 134.50 0.42134.50 0.42134.50 0.42134.50 0.42 -1.6-1.6-1.6-1.6 35.635.635.635.6

2.40 312.40 312.40 312.40 31 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,132.74 0.351,132.74 0.351,132.74 0.351,132.74 0.35 -2.6-2.6-2.6-2.6 34.934.934.934.9

3.003.003.003.00 27272727 EAFEEAFEEAFEEAFE 1,490.051,490.051,490.051,490.05 1.051.051.051.05 -5.7-5.7-5.7-5.7 33.633.633.633.6

2.102.102.102.10 20202020 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 933.35 1.04933.35 1.04933.35 1.04933.35 1.04 -5.7-5.7-5.7-5.7 76.376.376.376.3

3.40 173.40 173.40 173.40 17 EUROPEEUROPEEUROPEEUROPE 86.92 0.4786.92 0.4786.92 0.4786.92 0.47 -1.5-1.5-1.5-1.5 29.929.929.929.9

3.603.603.603.60 20202020 EMUEMUEMUEMU 162.23 0.23162.23 0.23162.23 0.23162.23 0.23 -10.1-10.1-10.1-10.1 33.133.133.133.1

3.203.203.203.20 22222222 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 94.32 0.6994.32 0.6994.32 0.6994.32 0.69 -2.4-2.4-2.4-2.4 29.229.229.229.2

4.40 154.40 154.40 154.40 15 Europe ValueEurope ValueEurope ValueEurope Value 96.32 0.3896.32 0.3896.32 0.3896.32 0.38 -3.1-3.1-3.1-3.1 32.932.932.932.9

2.402.402.402.40 20202020 Europe GrowthEurope GrowthEurope GrowthEurope Growth 76.17 0.5676.17 0.5676.17 0.5676.17 0.56 0.00.00.00.0 27.227.227.227.2

2.202.202.202.20 28282828 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 160.67 0.12160.67 0.12160.67 0.12160.67 0.12 2.22.22.22.2 56.956.956.956.9

1.801.801.801.80 18181818 EM EuropeEM EuropeEM EuropeEM Europe 287.88 1.43287.88 1.43287.88 1.43287.88 1.43 3.33.33.33.3 96.296.296.296.2

3.60 123.60 123.60 123.60 12 UKUKUKUK 1,590.891,590.891,590.891,590.89 0.630.630.630.63 -1.0-1.0-1.0-1.0 29.529.529.529.5

2.602.602.602.60 26262626 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 141.43 0.39141.43 0.39141.43 0.39141.43 0.39 3.83.83.83.8 46.646.646.646.6

1.301.301.301.30 20202020 RussiaRussiaRussiaRussia 732.69 1.08732.69 1.08732.69 1.08732.69 1.08 -1.8-1.8-1.8-1.8 93.193.193.193.1

2.502.502.502.50 16161616 South AfricaSouth AfricaSouth AfricaSouth Africa 693.24 -0.50693.24 -0.50693.24 -0.50693.24 -0.50 -2.0-2.0-2.0-2.0 24.424.424.424.4

2.602.602.602.60 22222222 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 389.46 1.57389.46 1.57389.46 1.57389.46 1.57 -6.5-6.5-6.5-6.5 70.670.670.670.6

1.701.701.701.70 -36-36-36-36 JapanJapanJapanJapan 556.21 -1.78556.21 -1.78556.21 -1.78556.21 -1.78 -2.1-2.1-2.1-2.1 13.713.713.713.7

2.002.002.002.00 19191919 ChinaChinaChinaChina 58.73 -2.7758.73 -2.7758.73 -2.7758.73 -2.77 -9.4-9.4-9.4-9.4 56.956.956.956.9

1.001.001.001.00 20202020 IndiaIndiaIndiaIndia 661.50 -0.98661.50 -0.98661.50 -0.98661.50 -0.98 -6.4-6.4-6.4-6.4 82.482.482.482.4

1.101.101.101.10 16161616 KoreaKoreaKoreaKorea 452.16 -1.81452.16 -1.81452.16 -1.81452.16 -1.81 -6.0-6.0-6.0-6.0 41.341.341.341.3

2.602.602.602.60 232232232232 TaiwanTaiwanTaiwanTaiwan 269.24 0.00269.24 0.00269.24 0.00269.24 0.00 -9.0-9.0-9.0-9.0 68.768.768.768.7

1.901.901.901.90 32323232 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,236.27 -0.241,236.27 -0.241,236.27 -0.241,236.27 -0.24 -0.1-0.1-0.1-0.1 37.437.437.437.4

1.401.401.401.40 602602602602 US Small CapUS Small CapUS Small CapUS Small Cap 1,699.91 -0.401,699.91 -0.401,699.91 -0.401,699.91 -0.40 1.71.71.71.7 52.152.152.152.1

2.70 172.70 172.70 172.70 17 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 3,946.943,946.943,946.943,946.94 0.130.130.130.13 -4.1-4.1-4.1-4.1 90.690.690.690.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones IndexesDow Jones IndexesDow Jones IndexesDow Jones Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 222.15% 222.15% 222.15% 22 Global TSMGlobal TSMGlobal TSMGlobal TSM 2264.702264.702264.702264.70 0.61%0.61%0.61%0.61% 56.8%56.8%56.8%56.8%

1.94 201.94 201.94 201.94 20 Global DowGlobal DowGlobal DowGlobal Dow 1319.701319.701319.701319.70 0.02%0.02%0.02%0.02% 42.9%42.9%42.9%42.9% 1904.901904.901904.901904.90 0.600.600.600.60 52.552.552.552.5

2.85 152.85 152.85 152.85 15 Global Titans 50Global Titans 50Global Titans 50Global Titans 50 164.30164.30164.30164.30 -0.44-0.44-0.44-0.44 32.232.232.232.2 166.76166.76166.76166.76 0.140.140.140.14 41.141.141.141.1

2.70 172.70 172.70 172.70 17 Europe TSMEurope TSMEurope TSMEurope TSM 2504.652504.652504.652504.65 0.360.360.360.36 53.653.653.653.6

2.19 242.19 242.19 242.19 24 Developed Markets TSMDeveloped Markets TSMDeveloped Markets TSMDeveloped Markets TSM 2202.452202.452202.452202.45 0.630.630.630.63 53.853.853.853.8

1.82 141.82 141.82 141.82 14 Emerging Markets TSMEmerging Markets TSMEmerging Markets TSMEmerging Markets TSM 3897.743897.743897.743897.74 0.440.440.440.44 91.591.591.591.5

2.84 152.84 152.84 152.84 15 Africa 50Africa 50Africa 50Africa 50 801.00801.00801.00801.00 -0.65-0.65-0.65-0.65 47.147.147.147.1 690.98690.98690.98690.98 -0.07-0.07-0.07-0.07 57.057.057.057.0

6.29 66.29 66.29 66.29 6 BRIC 50BRIC 50BRIC 50BRIC 50 430.40430.40430.40430.40 0.040.040.040.04 78.878.878.878.8 557.68557.68557.68557.68 0.620.620.620.62 90.990.990.990.9

3.40 133.40 133.40 133.40 13 GCC 40GCC 40GCC 40GCC 40 531.40531.40531.40531.40 -0.04-0.04-0.04-0.04 22.222.222.222.2 458.08458.08458.08458.08 0.480.480.480.48 30.430.430.430.4

1.82 241.82 241.82 241.82 24 U.S. TSMU.S. TSMU.S. TSMU.S. TSM 11388.1511388.1511388.1511388.15 -0.03-0.03-0.03-0.03 52.352.352.352.3

2.41 212.41 212.41 212.41 21 Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30 -c 211.40-c 211.40-c 211.40-c 211.40 0.580.580.580.58 19.419.419.419.4

0.070.070.070.07 RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10 -c 3264.90-c 3264.90-c 3264.90-c 3264.90 1.331.331.331.33 128.1128.1128.1128.1 5514.175514.175514.175514.17 1.631.631.631.63 102.6102.6102.6102.6

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.81% 131.81% 131.81% 131.81% 13 Turkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -c 514.20514.20514.20514.20 -2.46%-2.46%-2.46%-2.46% 126.0%126.0%126.0%126.0% 614.11614.11614.11614.11 -1.33%-1.33%-1.33%-1.33% 118.2%118.2%118.2%118.2%

4.94 144.94 144.94 144.94 14 Global Select Div -dGlobal Select Div -dGlobal Select Div -dGlobal Select Div -d 166.10166.10166.10166.10 0.230.230.230.23 77.877.877.877.8 193.23193.23193.23193.23 0.810.810.810.81 89.789.789.789.7

5.55 145.55 145.55 145.55 14 Asia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -d 263.67263.67263.67263.67 1.651.651.651.65 102.9102.9102.9102.9

4.16 154.16 154.16 154.16 15 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 319.41319.41319.41319.41 0.120.120.120.12 52.252.252.252.2

2.09 152.09 152.09 152.09 15 Islamic MarketIslamic MarketIslamic MarketIslamic Market 1935.111935.111935.111935.11 0.280.280.280.28 49.649.649.649.6

2.39 162.39 162.39 162.39 16 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1779.701779.701779.701779.70 -0.49-0.49-0.49-0.49 28.928.928.928.9 2069.982069.982069.982069.98 0.090.090.090.09 37.637.637.637.6

3.88 173.88 173.88 173.88 17 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 1468.801468.801468.801468.80 -1.67-1.67-1.67-1.67 69.469.469.469.4 3011.683011.683011.683011.68 -0.54-0.54-0.54-0.54 63.563.563.563.5

2.63 182.63 182.63 182.63 18 SustainabilitySustainabilitySustainabilitySustainability 844.30844.30844.30844.30 -0.15-0.15-0.15-0.15 44.544.544.544.5 968.80968.80968.80968.80 0.430.430.430.43 54.354.354.354.3

4.34 174.34 174.34 174.34 17 Brookfield InfrastructureBrookfield InfrastructureBrookfield InfrastructureBrookfield Infrastructure 1527.001527.001527.001527.00 -0.32-0.32-0.32-0.32 36.336.336.336.3 1978.611978.611978.611978.61 0.260.260.260.26 45.545.545.545.5

1.20 461.20 461.20 461.20 46 LuxuryLuxuryLuxuryLuxury 900.60900.60900.60900.60 -0.36-0.36-0.36-0.36 75.975.975.975.9 1037.741037.741037.741037.74 0.220.220.220.22 87.887.887.887.8

3.00 113.00 113.00 113.00 11 UAE Select IndexUAE Select IndexUAE Select IndexUAE Select Index 244.33244.33244.33244.33 0.470.470.470.47 29.629.629.629.6

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 135.50135.50135.50135.50 -1.41-1.41-1.41-1.41 22.122.122.122.1 133.71133.71133.71133.71 -0.84-0.84-0.84-0.84 30.330.330.330.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Backtracking on Brown
Antibullying charity’s head says calls didn’t name prime minister

The head of a British antibullying
charity came under scrutiny Monday
when she appeared to backtrack
from her suggestions that members
of U.K. Prime Minister Gordon
Brown’s staff had complained to her
charity about being bullied.

Christine Pratt, the founder of
National Bullying Helpline, told the
British Broadcasting Corp. that none
of the individuals who called her
charity to complain about bullying
at Downing Street mentioned Mr.
Brown specifically.

Meanwhile, several of the char-
ity’s patrons resigned, alleging that
Ms. Pratt’s public statements had
breached client confidentiality.

Ms. Pratt’s claims came as Mr.
Brown—often described as moody
and tempestuous—faced an outbreak
of questions from other parties and
the media over his allegedly temper-
amental behavior and opposition
leaders called for an inquiry into ac-
cusations of bullying.

Mr. Brown, facing a tough elec-
tion battle this spring, has recently
sought to soften his brittle image in
public appearances and interviews.
This effort appeared to pay off, as
some recent polls showed Mr. Brown
narrowing Conservative leader
David Cameron’s lead in the run-up
to an election that must be held by
June 3.

On Sunday, Ms. Pratt entered the
debate by claiming that her char-
ity—which operates a hot line offer-
ing advice to people who have been
bullied—had received “three or
four” calls from staff within Down-

ing Street over the past “three of
four” years. She added that staff in
the prime minister’s office “working
directly with him have issues, and
have concerns” about his behavior.

Mr. Brown’s office immediately
protested that it had never been
contacted by the charity regarding
the allegations.

Then on Monday, Ms. Pratt told
the BBC that while she had received
complaints from at least two Down-
ing Street staffers, none of them
named Mr. Brown.

The situation prompted the res-
ignation of several of the charity’s
patrons. Cary Cooper, a professor of
organizational psychology and
health at Lancaster University, said
the disclosures breached client con-
fidentiality by revealing that Down-
ing Street staffers used the hot line.
“The whole purpose of this hot line
was it is supposed to be confiden-
tial,” he said Monday.

The charity’s Web site references
training offered by a human-
resources company called HR & Di-
versity Management run by Ms.
Pratt and her husband, David Pratt.
The firm offers a “high-quality, low-
cost, dispute-resolution service” to
corporate human-resources depart-
ments, specializing in bullying cases,
according to the Web site. Ms. Pratt,
Mr. Pratt and National Bullying Hel-
pline didn’t return calls seeking
comment.

Ms. Pratt has also faced ques-
tions about whether she supports
the opposition Conservative Party.
Two of the charity’s patrons are
Conservative politicians, and the
Web site features quotations from

leading Tories, including Mr. Cam-
eron, about bullying.

In an answer to a question on the
BBC, Ms. Pratt said she had been
contacted by the opposition Conser-
vative Party’s central office over her
allegations of bullying, later chang-
ing her statement to say one Conser-
vative member of Parliament had
contacted her after she had gone
public. The Conservative Party de-
nied it had links with the National
Bullying Helpline.

Despite the backpedaling, Mr.
Brown was far from being in the
clear as opposition politicians
sought to maintain the pressure
from a weekend of speculation about
whether he used “bullying tactics.”

The leaders of the Conservative
and Liberal Democrat parties called
for an investigation into claims of
bullying made in a book by Andrew
Rawnsley, the Observer’s political
commentator, excerpts of which ran
in the newspaper.

Mr. Rawnsley alleged that the
prime minister has acted aggres-
sively with staff and that Sir Gus
O’Donnell, the head of the civil ser-
vice, was so concerned that he
warned Mr. Brown about his attitude
toward staff. Downing Street and Sir
Gus’s office have denied the accusa-
tions, and a Downing Street spokes-
man said there won’t be an inquiry.

Underscoring how the debate
over bullying is likely to continue,
the FDA civil-service union said,
without commenting on accusations
made against Mr. Brown, that the
“behavior of some ministers and
special advisers does fall short of
what is acceptable on occasions.”

BY ALISTAIR MACDONALD

Christine Pratt, head of the National Bullying Helpline, arrives at BBC studios in London on Monday.
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U.K. tries to calm
businesses on taxes

LONDON—The U.K. pledged to
maintain a competitive regime of
business taxes on Monday as the
government wooed global executives
at an investment conference in Lon-
don.

“We have very competitive tax
rates.…We intend to keep it that
way,” U.K. Business Secretary Peter
Mandelson said at a news confer-
ence at the gathering.

The government has faced criti-
cism from some in the business
community over its tax decisions in
recent months, which have included
moves to lift the top level of income
tax back up to 50%, impose a tax on
bankers’ bonuses and increase com-
panies’ social-security tax.

The government has said those
measures are needed to pare soaring
budget deficits as the U.K. emerges
from its deepest recession in de-
cades.

The U.K. corporate tax rate cur-
rently stands at 28%, although the
opposition Conservative Party has
said it would cut that to 25% if it
wins the coming election.

Lord Mandelson said the Labour
government isn’t planning to change
that tax rate and attacked the Con-
servative proposal for being funded
by reducing investment allowances
and incentives that businesses cur-
rently receive. “Business wants to
see greater incentives and rewards
for the investments that they carry
out,” he said.

In a bid to win over global busi-
nesses, the Treasury published a
draft document Monday laying out a
set of guidelines to provide greater
certainty and fairness on tax, includ-
ing a commitment to consult compa-
nies on planned changes where pos-
sible.

The U.K. also touted other ac-
tions it is taking, such as a stream-
lined visa process for skilled over-
seas workers who are sponsored by
highly trusted companies. The new
visa procedure is due to be intro-
duced in the autumn.

One of the Treasury’s recent ini-
tiatives—reducing the tax rate on
revenue received from patents
launched in the U.K.—bore some
fruit Monday, as GlaxoSmithKline
PLC said it will build a new biotech-
nology plant in the U.K., which will
create as many as 1,000 jobs.

Meanwhile, the government said
it is earmarking £200 million
($309.4 million) from a £325 million
government investment fund for
projects in life sciences and digital
and advanced manufacturing.

The conference comes as the U.K.
gears up for a general election in
which Prime Minister Gordon
Brown’s Labour Party will face a re-

surgent Conservative Party. An elec-
tion must be called by June 3.

After years of close ties, Labour’s
relationship with some leaders in
the business community has frayed
more recently, while Conservative
leader David Cameron has actively
wooed these people. In a speech at
the World Economic Forum in Davos
last month, Mr. Cameron said “Brit-
ish business is in my blood.”

In his remarks Monday, Lord
Mandelson promised the govern-
ment would be “constantly vigilant”
to ensure it does nothing to encour-
age U.K.-based multinational compa-
nies to move their headquarters
elsewhere.

Several high-profile businesses,
including pharmaceutical company
Shire PLC, have moved their head-
quarters out of the U.K. in recent
years because of concerns about
changes in tax law.

Speaking alongside Lord Mandel-
son, Michael Porter, a professor at
Harvard Business School, said the
U.K.’s soaring debt burden is the
“greatest challenge” the country’s
economy faces. He warned that rais-
ing tax rates to cut the deficit could
hurt the country’s long-term com-
petitiveness. “I think the tax policy
is a point of risk,” Mr. Porter said.

The draft tax principles drew
mixed reviews. While no one could
object to the principles, “stating
them in this fairly noncommittal
way doesn’t move things forward,”
said Barry Murphy, international
business tax partner at Pricewater-
houseCoopers LLP. “What will be
compelling is how actions over the
coming months match up to the real
core of these principles,” he said.

Earlier Monday, the prime minis-
ter told business leaders that the
government is working to improve
the U.K.’s financial footing, including
action to cut the debt burden.

BY LAURENCE NORMAN

Wooing business
The U.K. Treasury published a
draft document Monday
setting out principles it will
apply to tax policy in an effort
to prevent companies from
leaving the country, including:

nMaintaining the U.K.'s
competitiveness

n Avoiding unnecessary
tax-legislation changes

n Avoiding unnecessary
complexity

n Keeping compliance costs low

n Consulting with businesses on
tax changes when possible

Turkish military officers arrested over ‘Sledgehammer’ plot
ISTANBUL—Turkish anti-terror-

ism police Monday arrested more
than a dozen senior retired and
serving military officers in a sweep
linked to a massive case against the
country’s so-called deep state,
which for decades wielded power
over elected governments.

Chief of the General Staff, Ilker
Basbug, delayed a visit to Egypt in
response to the arrests, according to

Turkish news-agency reports. The
40-plus detentions in major cities
across the country included former
heads of the air force and navy, and
were made in connection with an al-
leged 2003 coup plot codenamed
“Sledgehammer.” Among those ar-
rested Monday were Gen. Ýbrahim
Fýrtýna, former Air Force com-
mander, according to Anadolu
Ajansi, the state news agency.

The 2003 plot, as outlined by the
liberal daily newspaper Tarat in a

January report, included plans to
blow up mosques and to down a
Turkish aircraft over Greek airspace.

The sledgehammer allegations
and the much wider ongoing Er-
genekon case, to which Monday’s ar-
rests seem to be related, have split
the nation. Many Turks see the case
as a long overdue effort to bring
into account unelected officials who
carried out coups, assassinations
and repression. Others, however,
see the allegations as a tool for the

government to undermine institu-
tions that protect modern Turkey’s
secular foundations. They note the
age of the sledgehammer plans, and
the uncertain reasoning behind the
belief that Turkey’s religious faithful
would turn against the government,
which has Islamist roots, in the
event of attacks on mosques.

A spokesman for Gen. Basbug
couldn’t be reached Monday. How-
ever, he dismissed the allegations in
a recent newspaper interview, warn-

ing that their publication was de-
moralizing the military.

Prime Minister Recep Tayyip Er-
dogan interrupted a speech he was
delivering Monday in Spain with a
lengthy pause to receive news of the
arrests from an aide.

“We all have to remember the
principle of division of powers” re-
garding the Sledgehammer investi-
gation, President Abdullah Gül said
Monday, according to Anadolu
Ajansi.

BY MARC CHAMPION
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.85 100.69% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.28 98.73 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.70 101.14 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.20 99.12 0.01 1.34 0.87 1.08

Japan: 12/1 1.49 97.72 0.01 1.68 0.99 1.36

Note: Data as of February 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $5,455 9.1% 45% 29% 20% 6%

Bank of America Merrill Lynch 4,057 6.8 41 31 19 9

Goldman Sachs 4,044 6.8 47 20 31 1

Morgan Stanley 3,578 6.0 49 23 27 1

Citi 3,394 5.7 37 34 23 6

Credit Suisse 3,029 5.1 43 32 23 2

Deutsche Bank 2,800 4.7 36 40 20 5

UBS 2,785 4.7 47 24 27 2

Barclays Capital 2,026 3.4 21 53 19 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.28% -1.88% -0.5% -1.6% 4.4%

Event Driven 0.78 -1.36 1.0 -0.3 13.4

Equity Long/Short 0.70 -1.66 2.5 0.3 3.8

*Estimates as of 02/19/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10383.38 t 18.97, or 0.18%

YEAR TO DATE: t 44.67, or 0.4%

OVER 52 WEEKS s 3,268.60, or 45.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Soc. Generale France Banks $40.7 40.52 2.07% 86.0% -65.3%

BNP Paribas France Banks 86.8 53.95 1.64 139.9 -32.6

Credit Suisse Grp Switzerland Banks 52.8 48.05 1.61 84.5 -46.7

Rio Tinto U.K. General Mining 82.3 34.68 1.57 130.3 42.8

Barclays U.K. Banks 55.9 3.16 1.28 220.4 -58.9

Daimler Germany Automobiles $45.3 31.40 -2.79% 62.8 -41.5

GlaxoSmithKline U.K. Pharmaceuticals 106.6 12.04 -2.55 7.7 -17.3

Banco Santander Spain Banks 109.6 9.89 -1.97 104.4 -27.2

AXA France Full Line Insurance 46.7 15.18 -1.49 91.7 -54.9

Novartis Switzerland Pharmaceuticals 145.0 59.10 -1.34 23.3 -16.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ING Groep 36.3 6.92 1.23% 152.2% -73.1%
Netherlands (Life Insurance)
ABB 46.5 21.59 1.17 66.5 2.5
Switzerland (Industrial Machinery)
HSBC Hldgs 188.4 6.99 1.13 69.1 -11.3
U.K. (Banks)
UBS 48.8 14.77 1.10 47.7 -77.9
Switzerland (Banks)
Assicurazioni Genli 35.8 16.93 0.47 33.7 -43.7
Italy (Full Line Insurance)
ArcelorMittal 61.5 28.99 0.43 80.4 -29.4
Luxembourg (Iron & Steel)
Allianz SE 50.6 82.30 0.07 60.3 -51.3
Germany (Full Line Insurance)
BP 186.1 5.81 -0.02 28.2 6.6
U.K. (Integrated Oil & Gas)
GDF Suez 84.6 27.56 -0.02 8.8 -19.8
France (Multiutilities)
Nokia 50.3 9.88 -0.05 22.4 -43.2
Finland (Telecommunications Equipment)
RWE 46.0 64.63 -0.19 20.7 -18.6
Germany (Multiutilities)
Intesa Sanpaolo 43.4 2.70 -0.19 53.8 -52.8
Italy (Banks)
BHP Billiton 70.0 20.25 -0.22 76.0 80.8
U.K. (General Mining)
Deutsche Bk 40.3 47.77 -0.29 174.4 -54.7
Germany (Banks)
ENI 92.7 17.02 -0.29 7.7 -29.7
Italy (Integrated Oil & Gas)
Anglo Amer 50.9 24.47 -0.43 137.6 -9.5
U.K. (General Mining)
Royal Dutch Shell A 98.3 20.40 -0.44 10.9 -20.2
U.K. (Integrated Oil & Gas)
Siemens 80.8 65.00 -0.52 58.3 -22.7
Germany (Diversified Industrials)
L.M. Ericsson Tel B 30.0 72.40 -0.55 2.7 -44.3
Sweden (Telecommunications Equipment)
Nestle 177.5 52.40 -0.57 35.5 9.1
Switzerland (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola 43.0 6.02 -0.59% 12.0% -31.2%
Spain (Conventional Electricity)
BASF 52.2 41.80 -0.62 94.9 4.3
Germany (Commodity Chemicals)
France Telecom 61.2 17.00 -0.70 -3.0 -20.3
France (Fixed Line Telecommunications)
Astrazeneca 63.3 28.10 -0.71 17.4 -3.8
U.K. (Pharmaceuticals)
Total 136.2 42.68 -0.73 12.1 -20.5
France (Integrated Oil & Gas)
Deutsche Telekom 57.3 9.68 -0.79 3.8 -31.0
Germany (Mobile Telecommunications)
Vodafone Grp 127.4 1.41 -0.84 11.9 -4.1
U.K. (Mobile Telecommunications)
E.ON 72.6 26.70 -0.85 24.4 -25.9
Germany (Multiutilities)
BG Grp 65.0 11.73 -0.85 16.7 60.7
U.K. (Integrated Oil & Gas)
Telefonica 110.9 17.34 -0.91 25.2 1.5
Spain (Fixed Line Telecommunications)
Banco Bilbao Vizcaya 51.5 10.12 -1.03 82.3 -46.9
Spain (Banks)
Diageo 45.3 10.60 -1.03 26.2 1.9
U.K. (Distillers & Vintners)
Sanofi-Aventis 96.7 54.14 -1.04 20.5 -18.8
France (Pharmaceuticals)
Bayer 56.7 50.47 -1.06 23.4 12.0
Germany (Specialty Chemicals)
British Amer Tob 69.0 22.00 -1.12 28.0 38.4
U.K. (Tobacco)
UniCredit 51.4 1.96 -1.16 161.1 -66.5
Italy (Banks)
SAP 54.2 32.52 -1.17 23.7 -7.2
Germany (Software)
Tesco 52.0 4.23 -1.20 25.2 -5.7
U.K. (Food Retailers & Wholesalers)
Unilever 52.5 22.51 -1.23 47.0 11.8
Netherlands (Food Products)
Roche Hldg Pt. Ct. 118.5 181.70 -1.25 26.8 -18.3
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.30 $25.01 -0.09 -0.36%
Alcoa AA 22.70 13.54 0.01 0.07
AmExpress AXP 6.60 38.93 -0.13 -0.33
BankAm BAC 168.10 16.21 0.33 2.08
Boeing BA 5.90 63.97 0.38 0.60
Caterpillar CAT 6.80 58.03 -0.22 -0.38
Chevron CVX 8.00 72.96 -1.09 -1.47
CiscoSys CSCO 26.30 24.30 -0.06 -0.25
CocaCola KO 6.30 55.37 -0.35 -0.63
Disney DIS 7.00 31.12 -0.11 -0.35
DuPont DD 5.00 33.98 -0.05 -0.15
ExxonMobil XOM 19.50 65.40 -0.47 -0.71
GenElec GE 41.50 16.25 0.08 0.49
HewlettPk HPQ 11.40 50.56 -0.23 -0.45
HomeDpt HD 15.10 30.32 0.17 0.56
Intel INTC 37.50 20.87 0.05 0.24
IBM IBM 3.40 126.85 -0.34 -0.27
JPMorgChas JPM 40.50 40.85 0.82 2.05
JohnsJohns JNJ 9.40 63.49 -0.32 -0.50
KftFoods KFT 18.50 28.95 0.03 0.10
McDonalds MCD 4.00 64.77 0.03 0.05
Merck MRK 17.00 37.12 -0.37 -0.99
Microsoft MSFT 33.80 28.73 -0.04 -0.14
Pfizer PFE 56.40 17.95 -0.04 -0.22
ProctGamb PG 8.10 63.42 -0.03 -0.05
3M MMM 2.80 80.65 -0.87 -1.07
TravelersCos TRV 4.20 53.04 0.16 0.30
UnitedTech UTX 3.10 68.40 -0.12 -0.18
Verizon VZ 12.30 29.00 -0.02 -0.07

WalMart WMT 11.60 53.83 0.34 0.64

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

DSG Intl 654 –33 –5 94

Kabel Deutschland 430 –31 –51 94

Fiat 365 –27 –40 56

M real 857 –27 –63 –112

Codere Fin Luxembourg 732 –22 –97 –32

Sol Melia 568 –21 –37 130

ArcelorMittal 245 –21 –21 46

HeidelbergCement 347 –17 –26 70

Rhodia 394 –17 –36 –20

Rallye 533 –17 –11 19

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hannover Ruck 70 ... –6 –1

Bay Landbk Giroz 109 1 2 12

mmO2 33 1 1 ...

Schneider Elec 61 1 ... 2

Rio Tinto 109 1 –1 15

Gov Co Bk Irlnd 232 1 1 26

ITV 288 2 5 15

Alstom 112 2 1 12

Bca Naz del Lavoro 80 2 3 12

Thales 69 6 9 19

Source: Markit Group

BLUE CHIPS � BONDS
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Obama offers health bill
Proposal costs $950 billion and delays tax on high-end plans

Trying to revive languishing
health-care legislation, the White
House proposed Monday that a tax
on high-end health plans be delayed
for all workers, not just those in
unions, and suggested new taxes to
help make up for the lost revenue.

President Barack Obama will
carry the proposal, an attempt to
bridge differences between bills
passed by the House and Senate last
year, into a bipartisan meeting with
congressional leaders on Thursday,
as Democrats try to regain momen-
tum and push their legislation
through final passage in Congress.

Republicans are planning to
bring their own ideas to the meet-
ing, and aides said last week they
are prepared to incorporate Republi-
can proposals into the Democratic
plan.

But White House officials made
clear again Monday that they have
no intention of scratching their leg-
islation and starting over, as Repub-
licans are demanding.

The new White House proposal
would cost $950 billion over 10
years, more than the bill approved
by the Senate but less than the
House measure. It was posted on
the White House Web site Monday
morning.

The proposal increases penalties
on business that fail to insure their
workers and individuals who fail to
get health insurance, as would be
required under the new law.

The Obama plan calls for giving
the federal government authority to

block insurers from making premi-
um-rate increases. A new Health In-
surance Rate Authority would lay
out what it viewed as reasonable
rate increases, and those considered
unjustified could be blocked.

Efforts to pass the bill came to a
halt after Democrats lost their fili-
buster-proof 60-seat majority in the
Senate. The new White House pro-
posal recognizes that the only viable
path to passage of the sweeping bill
is for the House to pass the Senate
bill, and then for both houses to
amend that new law through a pro-
cess called reconciliation, which
only requires a majority vote in the
Senate.

The president’s new plan takes
the Senate bill as its starting point
and suggests a basket of changes.

The proposal doesn’t incorporate
any major Republican ideas that
weren’t already in the Senate bill,
although aides have said the presi-
dent is open to doing so.

The Senate bill included a new
tax on high-end “Cadillac” health-in-
surance plans, an effort to raise
money for the bill and to discourage
those plans, which economists say
lead to higher health spending.
Unions and many Democrats op-
posed the measure.

Last month, union leaders nego-
tiated changes to lessen the impact
of the new tax, including a delay in
its effective date until 2018 for
those with union contracts—a plan
that came under fire as a special
deal for labor, a key Democratic
constituency.

The White House is now back-

tracking, saying that the tax should
be delayed for all workers until
2018. The president also proposed
raising the threshold for the tax to
plans valued at $27,500 for a family.
Under the Senate bill, plans valued
at $23,000 and above would be af-
fected.

The proposal would increase the
value of the subsidies available to
people to buy coverage. It increases
aid to seniors buying prescription
drugs through Medicare, and it in-
creases funding for states to pay for
expansion of the Medicaid program.

The changes will increase the
cost of the Senate bill by about $75
billion, bringing the total price tag
to about $950 billion, said Nancy-
Ann DeParle, director of the White
House health-reform office.

To make up for the lost revenue
and pay for additional subsidies, the
bill would apply the Medicare tax to
unearned income for upper-income
households and increase cuts to the
Medicare Advantage program, pri-
vate plans that serve some seniors.
In addition, the higher penalties on
businesses that don’t offer coverage
and individuals who don’t carry it
would raise money.

To pay for the additional Medi-
care drug benefit, the proposal
would increase fees on brand-name
drug companies by about $10 bil-
lion, above the fees on the drug in-
dustry already in the Senate bill.

The proposal eliminates special
Medicaid funding for Nebraska, ne-
gotiated by Sen. Ben Nelson (D.,
Neb.). Republicans had criticized the
deal as the “Cornhusker Kickback.”

BY LAURA MECKLER

U.S. President Barack Obama, at the White House Monday, is prepared to incorporate Republican ideas into the plan.
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Washington
wise man Kenneth
Duberstein, a
former White
House chief of staff
who has seen many

a deal come and go, offers this
prediction about Thursday’s big
bipartisan health-care summit
meeting:

“On Feb. 25,” he says, “there
will be no immaculate
conception.”

That is to say, the odds are
stacked heavily against any
bipartisan agreement emerging
magically from the televised
confab, at which President Barack
Obama and congressional leaders
will seek, after a year of bickering,
some common ground on health
care.

It’s always possible bipartisan
nirvana will break out, of course,
particularly because, as both sides
like to point out, there are ideas
for broad insurance reforms on
which they actually agree. But
don’t bet the rent money on it.

Why? There are two big
reasons for all the skepticism.

The first is that the most basic
predicate for success in any
negotiation—that both sides, at
the outset, think reaching an
agreement is preferable to failing
to reach an agreement—doesn’t
exist here.

Republicans are fairly sure
there’s no downside for them in
letting Democrats stew in their
own juices—either by failing to
pass anything or by trying again
to sell their general approach to
health, which the GOP is convinced
is a loser in the U.S.’s political
center.

For their part, Democrats are
convinced that there are two ways
they still can win politically. The
first is if they can compel
Republicans to say no in a more-
explicit and higher-profile fashion.
The second is if they force
Republicans to stand behind a
detailed health plan of their own,
which can be sliced and diced as
Democrats’ plans have been.

The second big reason for
pessimism is that a deal requires
compromise, and the two sides’
very definitions of compromise
are poles apart. Democrats think
compromise means trimming
around the edges of the bills the
House and Senate have passed.
Republicans think compromise
means abandonment of those bills.

“There is no negotiation when
it comes to either the House or
the Senate bill,” said Rep. Eric
Cantor, second-ranking House
Republican, in an interview. In
fact, Mr. Cantor doesn’t even
describe what is about to come as
a bargaining session, but rather as
a test. “I don’t look at this as
negotiation,” he said. “I look at
this to see if the president wants
to come clean and start over.”

The White House opened the
maneuvering Monday morning by
releasing a new version of a draft
health bill as the starting point for
discussions. Remarkably enough,
after a year of high-stakes debate
over health care, the draft

represented the first time Mr.
Obama, who has made health his
domestic centerpiece, has put out
his own complete plan, rather than
rely on Democrats in Congress to
do the drafting.

The Obama proposal closely
tracks the bill the Senate passed
late last year. It costs $950 billion
over 10 years to expand coverage
through insurance subsidies and
broader Medicare and Medicaid
coverage. It drops the idea of a
government-run “public option”
insurance alternative, eliminates
any special deals for specific
states to help pay for expanding
Medicaid, and retains but delays
and slims down a tax on high-end
health-insurance policies to help
pay the bills. The White House
says the plan not only wouldn’t
add to the federal budget deficit
but would reduce it over time.

Yet because it traces its
lineage, directly and explicitly, to
the health bill the Senate already
passed with the votes of exactly
zero Republicans, the Obama
proposal was promptly dismissed
by GOP leaders.

That hardly shocked White
House officials, of course. In fact,
they see the Republican response
as evidence that bipartisan
support is simply not there to be
had. They argue that critics once
called on Democrats to give up on
the public option, or to deep-six a
proposed surtax on high-income
Americans as a way to pay for
expanding coverage, as two paths

to winning Republican support.
Both have been jettisoned, with no
bipartisan support in return.

In the end, Democrats and
Republicans are making quite
different political calculations.

Republicans simply think they
have won the battle for public
opinion, making standing pat a
perfectly good position. “It is not
a good state when you have a
president and a majority in
Congress who are ignoring public
opinion,” said Mr. Cantor.

For their part, most Democrats
still think they have a political
imperative to get something
passed so they can show results
for a year’s work, even if that
means using budget rules to
bypass a Republican filibuster.
That means keeping their party
united, which argues against
backing too far away from what
Democrats already have agreed to.

More than that, Democrats are
hoping to build a box around
Republicans. In Democrats’
calculations, Republicans now can
be made to look intransigent by
refusing to engage. Or they can
offer a comprehensive alternative,
which then can be picked apart in
the court of public opinion. A real
alternative plan is easier to fight,
Democrats figure, than some
idealized vision of an alternative.

It’s a fascinating political
equation. It’s not, however, much
of a basis for a deal.

[ Capital Journal ]

BY GERALD F. SEIB

Don’t expect a miracle
from Thursday’s summit

White House push adds $75 billion
President Barack Obama’s health

plan adds about $75 billion to the
10-year cost of the Senate health-
overhaul bill, and includes new
taxes to offset revenue lost by slim-
ming down a tax on high-value in-
surance plans.

The bill passed by the Senate on
Dec. 24 would cost $871 billion over
10 years, according to the Congres-
sional Budget Office. Mr. Obama’s
plan would cost about $950 billion
over that period, the White House
said.

The proposed tax on high-value
or “Cadillac” health plans would

start in 2018 under Mr. Obama’s
plan, five years later than the Sen-
ate bill. As a result, the tax would
raise $120 billion less than the Sen-
ate bill envisioned—about $30 bil-
lion over a decade, compared with
$149 billion in the Senate bill. Mr.
Obama would also spend more sub-
sidizing lower earners when they
buy health coverage and give more
support to states to pay for expand-
ing Medicaid for the poor.

To pay for the increased spend-
ing, the proposal would make
deeper cuts to Medicare Advantage,
a program under which some se-
niors get their Medicare health-care
benefit through private insurers.

Also, Mr. Obama would increase the
fees for companies and individuals
who don’t comply with the man-
dates in the bill. Employers who fail
to offer coverage would pay a fine
of $2,000 an employee, up from
$750 an employee. Small employers
are exempt from the fine.

Wealthy taxpayers would have to
pay Medicare taxes on unearned in-
come such as interest and dividends
under the president’s plan. Cur-
rently, Medicare taxes only apply to
earned income. The Medicare tax on
unearned income would apply to
joint filers making more than
$250,000 a year and individuals
making more than $200,000 a year.

BY LAURA MECKLER

It’s always possible
bipartisan nirvana will
break out. But don’t bet the
rent money on it.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/19 GBP 8.16 -1.0 28.6 -3.2
Andfs. Borsa Global GL EQ AND 02/19 EUR 6.39 -1.7 20.2 -13.9
Andfs. Emergents GL EQ AND 02/19 USD 16.64 -4.1 77.0 -8.3
Andfs. Espanya EU EQ AND 02/19 EUR 12.44 -10.6 32.1 -10.0
Andfs. Estats Units US EQ AND 02/19 USD 14.78 -1.6 31.6 -10.6
Andfs. Europa EU EQ AND 02/19 EUR 7.43 -5.3 27.8 -12.0
Andfs. Franca EU EQ AND 02/19 EUR 9.25 -5.0 24.3 -12.7
Andfs. Japo JP EQ AND 02/19 JPY 496.02 -3.0 28.8 -15.1
Andfs. Plus Dollars US BA AND 02/19 USD 9.39 -0.5 16.5 -5.2
Andfs. RF Dolars US BD AND 02/19 USD 11.52 0.7 15.9 0.3
Andfs. RF Euros EU BD AND 02/19 EUR 10.93 1.0 23.1 0.1
Andorfons EU BD AND 02/19 EUR 14.58 0.5 27.7 -1.2
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/19 EUR 9.55 -0.1 25.9 -7.0
Andorfons Mix 60 EU BA AND 02/19 EUR 9.16 -1.2 23.6 -12.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/11 USD 293026.41 6.7 123.6 12.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/22 EUR 9.19 0.2 -4.8 -3.1
DJE-Absolut P GL EQ LUX 02/22 EUR 204.15 -0.3 21.5 -6.9
DJE-Alpha Glbl P EU BA LUX 02/22 EUR 175.27 -1.6 19.7 -5.2
DJE-Div& Substanz P GL EQ LUX 02/22 EUR 216.08 0.5 27.3 -2.4
DJE-Gold&Resourc P OT EQ LUX 02/22 EUR 169.95 -0.2 23.4 -8.5
DJE-Renten Glbl P EU BD LUX 02/22 EUR 132.30 1.3 8.8 4.2
LuxPro-Dragon I AS EQ LUX 02/22 EUR 146.75 -7.1 51.3 -2.5
LuxPro-Dragon P AS EQ LUX 02/22 EUR 142.78 -7.2 50.7 -3.0
LuxTopic-Aktien Europa EU EQ LUX 02/22 EUR 16.79 -5.2 32.2 -1.3
LuxTopic-Pacific AS EQ LUX 02/22 EUR 17.06 4.2 84.4 -3.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/19 EUR 24.62 1.2 8.8 -38.2
MP-TURKEY.SI OT OT SVN 02/19 EUR 37.06 6.7 100.0 -6.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/19 EUR 14.16 5.9 59.1 2.0
Parex Eastern Europ Bd EU BD LVA 02/19 USD 15.37 5.0 76.1 5.3
Parex Russian Eq EE EQ LVA 02/19 USD 20.16 3.3 140.6 -18.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/19 EUR 126.92 4.7 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/22 USD 163.71 -6.6 73.0 -12.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/22 USD 155.61 -6.7 71.5 -12.9
PF (LUX)-Biotech-Pca OT EQ LUX 02/19 USD 288.80 2.0 -1.5 -4.4
PF (LUX)-CHF Liq-Pca CH MM LUX 02/19 CHF 124.20 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/19 CHF 93.39 0.0 0.2 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/19 USD 112.98 -3.3 50.7 -2.5
PF (LUX)-East Eu-Pca EU EQ LUX 02/19 EUR 340.40 8.3 169.1 -12.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/22 USD 505.18 -5.3 82.5 -13.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/19 EUR 99.94 -1.1 39.8 -9.3
PF (LUX)-EUR Bds-Pca EU BD LUX 02/19 EUR 389.05 1.2 5.6 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/19 EUR 285.29 1.2 5.6 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/19 EUR 150.03 1.5 18.9 6.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/19 EUR 101.71 1.5 18.9 6.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/19 EUR 149.82 2.5 53.9 8.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/19 EUR 82.12 2.5 53.9 8.5
PF (LUX)-EUR Liq-Pca EU MM LUX 02/19 EUR 136.02 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/19 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/19 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/19 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/19 EUR 406.91 -0.2 41.0 -12.0

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/19 EUR 131.77 -1.0 40.1 -10.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/19 USD 243.94 0.3 29.6 9.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/19 USD 158.42 0.3 29.6 9.9
PF (LUX)-Gr China-Pca AS EQ LUX 02/22 USD 324.47 -7.6 68.6 -6.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/22 USD 341.58 -5.3 102.6 -11.7
PF (LUX)-Jap Index-Pca JP EQ LUX 02/22 JPY 8896.69 0.2 27.3 -16.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/22 JPY 7761.63 0.2 24.0 -18.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/22 JPY 7521.09 0.1 23.2 -19.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/22 JPY 4396.00 -0.5 30.0 -14.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/21 USD 47.01 4.8 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/22 USD 264.58 -3.1 92.1 -3.8
PF (LUX)-Piclife-Pca CH BA LUX 02/19 CHF 797.74 0.9 17.0 -0.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/19 EUR 67.09 2.7 65.4 0.0
PF (LUX)-Rus Eq-Pca OT OT LUX 02/19 USD 66.43 3.1 220.6 -15.1
PF (LUX)-Security-Pca GL EQ LUX 02/19 USD 97.21 -2.4 41.4 -0.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/19 EUR 461.87 2.0 41.6 -9.1
PF (LUX)-Timber-Pca OT OT LUX 02/19 USD 103.41 -2.9 79.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/19 USD 102.44 -0.4 41.8 -7.1
PF (LUX)-USA Index-Pca US EQ LUX 02/19 USD 90.30 -0.4 44.0 -8.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/19 USD 512.31 0.9 -0.2 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/19 USD 366.31 0.9 -0.2 3.3
PF (LUX)-USD Liq-Pca US MM LUX 02/19 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/19 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/19 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/19 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/19 EUR 126.18 1.8 22.7 -5.9
PF (LUX)-WldGovBds-Pca GL BD LUX 02/22 USD 162.69 -1.4 5.4 3.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/22 USD 131.93 -1.4 5.4 3.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/19 USD 13.16 -2.2 76.6 4.2
Japan Fund USD JP EQ IRL 02/22 USD 16.26 2.3 33.7 2.3
Polar Healthcare Class I USD OT OT IRL 02/19 USD 13.14 1.6 NS NS
Polar Healthcare Class R USD OT OT IRL 02/19 USD 13.11 1.5 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/10 USD 124.51 -2.2 125.8 -3.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/19 EUR 678.23 -4.1 36.5 -10.7
Core Eurozone Eq B EU EQ IRL 02/19 EUR 793.39 -4.6 38.9 NS
Euro Fixed Income A EU BD IRL 02/19 EUR 1268.74 1.9 15.0 0.4
Euro Fixed Income B EU BD IRL 02/19 EUR 1355.58 2.0 15.7 1.1
Euro Small Cap A EU EQ IRL 02/19 EUR 1212.52 1.0 45.2 -12.0
Euro Small Cap B EU EQ IRL 02/19 EUR 1299.88 1.1 46.1 -11.5
Eurozone Agg Eq A EU EQ IRL 02/19 EUR 639.88 -2.4 42.6 -12.3
Eurozone Agg Eq B EU EQ IRL 02/19 EUR 920.33 -2.4 43.5 -11.7
Glbl Bd (EuroHdg) A GL BD IRL 02/19 EUR 1405.35 2.2 16.3 4.1
Glbl Bd (EuroHdg) B GL BD IRL 02/19 EUR 1492.89 2.3 17.0 4.8
Glbl Bd A EU BD IRL 02/19 EUR 1174.62 6.3 13.1 7.9
Glbl Bd B EU BD IRL 02/19 EUR 1252.02 6.4 13.8 8.5
Glbl Real Estate A OT EQ IRL 02/19 USD 846.49 -5.6 71.2 -16.1
Glbl Real Estate B OT EQ IRL 02/19 USD 873.41 -5.5 72.2 -15.6
Glbl Real Estate EH-A OT EQ IRL 02/19 EUR 765.68 -4.9 61.3 -16.4
Glbl Real Estate SH-B OT EQ IRL 02/19 GBP 72.15 -4.7 61.2 -16.3
Glbl Strategic Yield A EU BD IRL 02/19 EUR 1621.02 0.9 39.9 5.4
Glbl Strategic Yield B EU BD IRL 02/19 EUR 1736.16 0.9 40.8 6.0
Japan Equity A JP EQ IRL 02/19 JPY 11349.68 -2.5 27.5 -17.8
Japan Equity B JP EQ IRL 02/19 JPY 12106.93 -2.4 28.3 -17.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/19 USD 2132.85 -6.7 87.6 -6.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/19 USD 2278.08 -6.6 88.7 -5.8
Pan European Eq A EU EQ IRL 02/19 EUR 952.05 -1.1 42.2 -11.5
Pan European Eq B EU EQ IRL 02/19 EUR 1015.73 -1.0 43.1 -11.0
US Equity A US EQ IRL 02/19 USD 869.66 -0.3 49.3 -8.9
US Equity B US EQ IRL 02/19 USD 931.87 -0.3 50.2 -8.3
US Small Cap A US EQ IRL 02/19 USD 1293.63 0.4 51.0 -8.8
US Small Cap B US EQ IRL 02/19 USD 1387.08 0.5 51.9 -8.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/22 EUR 13.39 -3.4 -5.7 6.5
Asset Sele C H-CHF OT OT LUX 02/22 CHF 92.91 -3.4 NS NS
Asset Sele C H-GBP OT OT LUX 02/22 GBP 94.21 -3.3 -5.6 NS
Asset Sele C H-JPY OT OT LUX 02/22 JPY 9341.86 -3.3 NS NS
Asset Sele C H-NOK OT OT LUX 02/22 NOK 107.71 -3.2 -4.3 NS
Asset Sele C H-SEK OT OT LUX 02/22 SEK 134.40 -3.4 -6.1 7.0
Asset Sele C H-USD OT OT LUX 02/22 USD 94.05 -3.4 -5.7 NS
Asset Sele CG-EUR OT OT LUX 02/22 GBP 97.25 -1.7 NS NS
Asset Sele D H-SEK OT OT LUX 02/22 SEK 126.13 -3.4 -6.1 NS
Choice Asia SmCap exJpn -C- OT OT LUX 02/22 SEK 30.95 -3.8 74.2 2.5
Choice Emerging Mkts Fd -C- OT OT LUX 02/22 USD 2.54 -4.9 84.2 -8.0

Choice Global Value -C- GL EQ LUX 02/22 SEK 75.26 -2.4 38.3 -13.6
Choice Global Value -D- OT OT LUX 02/22 SEK 72.10 -2.4 38.3 -13.6
Choice Global Value -I- OT OT LUX 02/22 EUR 6.87 2.3 58.4 -14.9
Choice Japan Fd -C- OT OT LUX 02/22 JPY 47.62 1.6 22.8 -17.6
Choice Japan Fd -D- OT OT LUX 02/22 JPY 42.82 1.6 22.8 -17.6
Choice Jpn Chance/Risk -C- OT OT LUX 02/22 JPY 50.00 -1.8 31.2 -19.9
Choice NthAmChance/Risk -C- OT OT LUX 02/22 USD 3.87 -1.3 46.5 -9.6
Eastern Europe exRussia Fd -C- OT OT LUX 02/22 EUR 2.62 1.0 88.1 -12.3
Europe Fund -C- OT OT LUX 02/22 EUR 2.81 -0.5 47.5 -14.5
Europe Fund -D- OT OT LUX 02/22 EUR 1.50 -0.5 NS NS
Europe Index Fund OT OT LUX 02/22 EUR 4.00 -1.5 43.0 -15.6
Global Fd -C- OT OT LUX 02/22 USD 2.07 -2.8 44.8 -11.9
Global Fd -D- OT OT LUX 02/22 USD 1.30 -2.8 44.8 NS

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/22 USD 7.00 -5.3 77.0 -7.2
Choice Asia ex. Japan -D- OT OT LUX 02/22 USD 1.23 -5.3 77.0 NS
Currency Alpha EUR -IC- OT OT LUX 02/22 EUR 10.20 -1.0 -4.7 0.9
Currency Alpha EUR -RC- OT OT LUX 02/22 EUR 10.10 -1.0 -5.2 0.5
Currency Alpha SEK -ID- OT OT LUX 02/22 SEK 94.83 -0.9 -8.4 -1.1
Currency Alpha SEK -RC- OT OT LUX 02/22 SEK 98.99 -1.0 -5.2 0.5
Eastern Europe SmCap Fd -C- OT OT LUX 02/22 EUR 3.01 12.2 158.1 -9.6
Ethical Europe Fd -C- OT OT LUX 02/22 EUR 1.94 -1.0 45.8 -15.3
Nordic Focus SH A OT OT LUX 02/22 EUR 83.19 3.1 65.9 -2.4
Nordic Focus SH B OT OT LUX 02/22 SEK 87.32 3.1 65.9 -2.4
Nordic Focus SH C OT OT LUX 02/22 NOK 83.77 3.1 65.9 -2.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 02/22 USD 0.78 -5.2 54.5 -9.6
Ethical Glbl lndex Fd -C- OT OT LUX 02/22 USD 0.80 -3.6 28.1 NS
Ethical Sweden Fd -D- OT OT LUX 02/22 SEK 41.40 -0.6 56.5 3.7
Europe Chance/Risk Fd -C- OT OT LUX 02/22 EUR 1037.94 0.1 49.9 -16.9
Generation Fd 80 -C- OT OT LUX 02/22 SEK 7.88 -0.6 26.1 -4.1
Global Chance/Risk Fd -C- OT OT LUX 02/22 EUR 0.61 1.7 32.7 -7.3
Technology Fd -C- OT OT LUX 02/22 USD 0.20 -4.2 NS NS
Technology Fd -D- OT OT LUX 02/22 USD 2.42 -4.2 62.6 0.0
U.S. Index Fd -C- OT OT LUX 02/22 USD 1.81 -1.4 43.5 -8.7
U.S. Index Fd -D- OT OT LUX 02/22 USD 1.80 -1.4 43.5 -8.7
World Fd -C- OT OT LUX 02/22 USD 28.01 -1.6 NS NS
World Fd -D- OT OT LUX 02/22 USD 2.12 -1.6 54.3 -6.3

n SEB Fund 4
Index Linked Bd Fd SEK -D- OT OT LUX 02/22 SEK 13.28 0.9 3.4 3.9
Medical Fd -D- OT OT LUX 02/22 USD 3.28 -1.4 20.5 -4.1
Short Bond Fd EUR -C- OT OT LUX 02/22 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/22 NA 0.50 NS NS NS
Short Bond Fd SEK HNWC OT OT LUX 02/22 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 02/22 SEK 10.15 0.1 NS NS

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 02/22 SEK 42.97 0.3 2.5 5.9
Bond Fd SEK -D- NO BD LUX 02/22 SEK 12.48 0.3 2.6 5.4
Bond Fd SEK HNWD OT OT LUX 02/22 SEK 9.03 0.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 02/22 EUR 1.29 1.6 19.7 4.5
Corp. Bond Fd EUR -D- EU BD LUX 02/22 EUR 0.99 1.8 20.2 4.3
Corp. Bond Fd SEK -C- NO BD LUX 02/22 SEK 12.74 1.3 19.0 2.6
Corp. Bond Fd SEK -D- NO BD LUX 02/22 SEK 9.63 1.3 19.0 2.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/22 EUR 106.24 1.5 2.8 3.2
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/22 EUR 110.52 1.5 7.3 5.3
Flexible Bond Fd -C- NO BD LUX 02/22 SEK 21.33 -0.1 1.0 3.7
Flexible Bond Fd -D- NO BD LUX 02/22 SEK 11.67 -0.1 1.0 3.7

n SEB Sicav 1
Nordic Fd -C- OT OT LUX 02/22 EUR 5.91 0.8 44.0 -4.0
Russia Fd -C- OT OT LUX 02/19 EUR 9.46 7.0 179.5 -8.5

n SEB Sicav 2
Listed Private Equity -C- OT OT LUX 02/22 EUR 136.55 6.0 NS NS
Listed Private Equity -IC- OT OT LUX 02/22 EUR 81.52 7.1 122.0 NS
Listed Private Equity -ID- OT OT LUX 02/22 EUR 78.94 7.0 115.4 NS
Nordic Small Cap -C- OT OT LUX 02/22 EUR 143.49 6.5 NS NS
Nordic Small Cap -IC- OT OT LUX 02/22 EUR 144.07 6.6 NS NS
Short Bond Fd SEK -C- OT OT LUX 02/22 SEK 21.95 0.0 1.0 2.0
Short Bond Fd USD -C- OT OT LUX 02/22 USD 2.49 -0.1 -0.4 0.5
Short Medium Bd Fd SEK -D- OT OT LUX 02/22 SEK 8.80 0.0 0.6 1.9

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 02/22 EUR 98.05 -1.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 02/22 GBP 97.25 -1.7 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 02/22 SEK 76.87 -1.8 -3.5 -12.9
Asset Sele Defensive SEK -C- OT OT LUX 02/22 SEK 97.96 -1.8 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 02/22 SEK 70.23 -1.8 -3.5 -14.2
Asset Sele Defensive USD -C- OT OT LUX 02/22 USD 99.20 -1.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 02/22 NOK 95.61 -6.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/22 SEK 94.17 -6.7 NS NS
Asset Sele Opp D GBP OT OT LUX 02/22 GBP 89.87 -6.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/22 EUR 95.14 -6.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/22 GBP 95.34 -6.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/22 SEK 94.90 -6.7 NS NS
Asset Sele Original C EUR OT OT LUX 02/22 EUR 98.19 -3.2 NS NS
Asset Sele Original D GBP OT OT LUX 02/22 GBP 98.73 -3.1 NS NS
Asset Sele Original ID GBP OT OT LUX 02/22 GBP 98.35 -3.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/18 EUR 30.65 3.4 15.3 2.3
Bonds Eur Corp A OT OT LUX 02/18 EUR 23.21 0.5 9.5 2.7
Bonds Eur Hi Yld A OT OT LUX 02/18 EUR 20.98 1.9 51.4 4.5
Bonds EURO A OT OT LUX 02/18 EUR 41.27 0.5 4.2 4.6
Bonds Europe A OT OT LUX 02/19 EUR 39.34 0.6 3.3 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/19 USD 41.03 -2.3 9.6 3.5
Eq. AsiaPac Dual Strategies A OT OT LUX 02/19 USD 9.61 -7.8 68.7 -11.1
Eq. China A OT OT LUX 02/19 USD 21.32 -11.7 53.3 -13.4
Eq. Concentrated Euroland A OT OT LUX 02/18 EUR 88.35 -5.0 27.0 -15.9
Eq. ConcentratedEuropeA OT OT LUX 02/18 EUR 26.17 -3.1 38.5 -14.5
Eq. Emerging Europe A OT OT LUX 02/18 EUR 24.19 2.7 112.7 -21.0
Eq. Equities Global Energy OT OT LUX 02/18 USD 17.59 -3.0 34.8 -13.5
Eq. Euroland A OT OT LUX 02/18 EUR 10.37 -4.2 29.3 -16.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/18 EUR 139.96 -0.8 43.6 -7.7
Eq. EurolandCyclclsA OT OT LUX 02/18 EUR 17.62 -1.0 34.9 -11.6
Eq. EurolandFinancialA OT OT LUX 02/18 EUR 10.25 -9.4 56.7 -19.0
Eq. Glbl Emg Cty A OT OT LUX 02/18 USD 8.85 -8.6 64.3 -15.8
Eq. Global A OT OT LUX 02/19 USD 27.11 -2.7 46.3 -11.0
Eq. Global Resources A OT OT LUX 02/18 USD 106.70 -2.3 49.7 -11.6
Eq. Gold Mines A OT OT LUX 02/18 USD 29.37 -3.0 30.5 -3.3
Eq. India A OT OT LUX 02/19 USD 121.37 -7.2 78.5 -15.5
Eq. Japan CoreAlpha A OT OT LUX 02/19 JPY 7335.71 1.1 38.8 -9.4
Eq. Japan Sm Cap A OT OT LUX 02/19 JPY 1036.63 -3.1 22.9 -14.3
Eq. Japan Target A OT OT LUX 02/22 JPY 1611.33 -1.6 11.5 -6.6
Eq. Latin America A OT OT LUX 02/18 USD 110.86 -4.6 82.8 -10.8
Eq. US ConcenCore A OT OT LUX 02/19 USD 22.17 -1.9 41.3 -3.0
Eq. US Focused A OT OT LUX 02/18 USD 15.84 -0.1 36.7 -16.5
Eq. US Lg Cap Gr A OT OT LUX 02/19 USD 14.99 -1.7 42.1 -9.2
Eq. US Mid Cap A OT OT LUX 02/18 USD 30.07 0.6 61.0 -6.0
Eq. US Multi Strg A OT OT LUX 02/18 USD 21.11 -0.8 45.3 -10.2
Eq. US Rel Val A OT OT LUX 02/18 USD 20.51 -0.4 51.1 -12.0
Eq. US Sm Cap Val A OT OT LUX 02/19 USD 16.17 1.4 48.1 -15.1
Money Market EURO A OT OT LUX 02/18 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/18 USD 15.83 0.0 0.3 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/11 USD 921.37 -4.1 6.6 -28.6
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/11 AED 5.06 -5.1 28.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/15 JPY 8891.00 -6.0 19.9 -20.5
YMR-N Small Cap Fund OT OT IRL 02/15 JPY 6576.00 -6.2 17.4 -20.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/22 JPY 5891.00 -4.2 18.2 -23.0
Yuki 77 Growth JP EQ IRL 02/22 JPY 5400.00 -4.3 12.7 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/22 JPY 6739.00 -1.3 28.2 -18.4
Yuki Chugoku JpnLowP JP EQ IRL 02/22 JPY 7652.00 1.5 16.8 -17.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/22 JPY 4607.00 -1.4 21.4 -22.4
Yuki Hokuyo Jpn Inc JP EQ IRL 02/22 JPY 5224.00 -0.5 19.9 -17.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/22 JPY 4815.00 -5.7 21.5 -19.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/22 JPY 4261.00 -3.6 22.3 -26.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/22 JPY 4479.00 -4.0 21.7 -26.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/22 JPY 6715.00 -3.7 32.4 -20.9
Yuki Mizuho Jpn Gen OT OT IRL 02/22 JPY 8374.00 -2.8 27.3 -18.8
Yuki Mizuho Jpn Gro OT OT IRL 02/22 JPY 6151.00 -3.3 20.4 -21.1
Yuki Mizuho Jpn Inc OT OT IRL 02/22 JPY 7559.00 -1.0 11.0 -19.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/22 JPY 5106.00 -1.6 25.5 -20.0
Yuki Mizuho Jpn LowP OT OT IRL 02/22 JPY 11496.00 -0.6 26.6 -14.3
Yuki Mizuho Jpn PGth OT OT IRL 02/22 JPY 7583.00 -4.7 20.2 -24.1
Yuki Mizuho Jpn SmCp OT OT IRL 02/22 JPY 6653.00 -6.8 28.7 -21.6
Yuki Mizuho Jpn Val Sel OT OT IRL 02/22 JPY 5612.00 -0.6 26.5 -16.4
Yuki Mizuho Jpn YoungCo OT OT IRL 02/22 JPY 2641.00 -3.1 24.9 -25.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/22 JPY 5298.00 -2.3 27.0 -19.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/29 GBP 1.08 0.3 13.3 -0.9

Global Absolute EUR OT OT NA 01/29 EUR 1.56 0.3 11.6 NS

Global Absolute USD OT OT GGY 01/29 USD 2.00 0.3 12.0 -1.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/29 EUR 91.67 -0.1 20.3 -7.7

Special Opp Inst EUR OT OT CYM 01/29 EUR 86.68 -0.1 20.9 -7.2

Special Opp Inst USD OT OT CYM 01/29 USD 98.44 -0.1 21.9 -5.4

Special Opp USD OT OT CYM 01/29 USD 96.36 -0.2 21.1 -6.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/29 CHF 110.35 -0.4 9.2 -4.0

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/29 GBP 131.65 -0.3 10.0 -3.1

GH Fund Inst USD OT OT JEY 01/29 USD 111.45 -0.3 11.1 -1.5

GH FUND S EUR OT OT CYM 01/29 EUR 127.73 -0.2 11.3 -2.3

GH FUND S GBP OT OT JEY 01/29 GBP 132.38 -0.2 10.8 -2.1

GH Fund S USD OT OT CYM 01/29 USD 149.85 -0.3 11.7 -1.0

GH Fund USD OT OT GGY 01/29 USD 272.76 -0.4 10.2 -2.3

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/29 CHF 95.68 1.2 12.2 -7.6

MultiAdv Arb EUR Hdg OT OT JEY 01/29 EUR 104.23 1.2 13.5 -6.7

MultiAdv Arb GBP Hdg OT OT JEY 01/29 GBP 112.23 1.1 13.5 -6.9

MultiAdv Arb S EUR OT OT CYM 01/29 EUR 111.60 1.3 14.5 -5.3

MultiAdv Arb S GBP OT OT CYM 01/29 GBP 115.29 0.0 13.2 -6.2

MultiAdv Arb S USD OT OT CYM 01/29 USD 127.49 1.3 15.1 -4.4

MultiAdv Arb USD OT OT GGY 01/29 USD 196.32 1.1 13.9 -5.5

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/12 USD 367.55 -0.3 117.7 -28.3

Antanta MidCap Fund EE EQ AND 02/12 USD 712.78 0.4 236.8 -36.9

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/16 USD 33.82 -17.1 -59.4 -14.9

Superfund GCT USD* OT OT LUX 02/16 USD 1886.00 -14.1 -48.6 -11.1

Superfund Green Gold A (SPC) OT OT CYM 02/16 USD 888.59 -7.9 -26.0 -2.5

Superfund Green Gold B (SPC) OT OT CYM 02/16 USD 814.96 -12.9 -41.6 -9.4

Superfund Q-AG* OT OT AUT 02/16 EUR 6016.00 -9.1 NS -3.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Livestock plan draws fire
States, meatpackers oppose new tack on tracking diseased animals

The meat industry is up in arms
over a federal decision to abandon a
$120 million livestock-tracking sys-
tem designed to limit the economic
and human-health impact of animal-
disease outbreaks.

Meatpackers worry that a nar-
rower program proposed by Agricul-
ture Secretary Tom Vilsack could
exacerbate worries abroad about
U.S. meat exports, while state offi-
cials are concerned the federal gov-
ernment is creating a new regula-
tory burden for which states have
scant resources.

“It will be a headache,” said
Tony Frazier, state veterinarian of
Alabama.

But federal officials say the six-
year-old voluntary program being
replaced never attracted enough
participation from farmers and
ranchers to be effective.

Animal-health experts have long
argued a national livestock-identifi-
cation is essential for rapidly con-
taining livestock diseases. Outbreaks
across the globe of mad-cow dis-
ease, bird flu and foot-and-mouth
disease have cost farmers billions of
dollars since the 1990s. In the U.S.,
beef exports have never fully recov-
ered from a case of mad-cow dis-
ease in 2003.

Launched shortly after that
scare, the National Animal Identifi-
cation System was designed to allow
Washington to track the far-flung
movements of tens of millions of
cattle and hogs—among other ani-
mals—using 15-digit serial numbers,
electronic ear tags and tiny tran-
sponders implanted beneath the ani-
mals’ hide.

Regulators hoped the high-tech
livestock IDs would make it possible
for them to locate the farm from
which a sick animal came within 48
hours, instead of the weeks or even
months it can take now. Such a
rapid trace would allow regulators
to quarantine exposed herd mates
so they can’t infect others or be
eaten and pose a threat to people.
Australia, Canada, Japan and the
European Union have mandatory
livestock ID programs.

NAIS was supported by many
large producers of milk, chickens
and hogs, as well as meatpackers
stung in the 2003 mad-cow scare.
But many beef ranchers and small
farmers spurned the voluntary pro-
gram over everything from privacy

to religious issues, crippling the ef-
fort.

Mr. Vilsack said Feb. 5 that he
was starting over with a different,
mandatory program. Hoping to pla-
cate small farmers leery of federal
oversight, Mr. Vilsack wants state
governments to keep track of live-
stock—but only those animals mov-
ing across state borders.

While many details must be
ironed out—including funding—the
new approach exempts animals that
are slaughtered in the states where
they are raised, even if the meat will
go into interstate commerce. Federal
officials couldn’t project what per-
centage of U.S. livestock would fall
outside the proposed program.

John Clifford, the USDA’s top
veterinarian, said the agency was
being practical. “NAIS wasn’t effec-
tive,” he said. “That means rebuild-
ing from the grass roots up.”

Many meatpacking executives
fear the new system won’t mollify
importing countries that are quick
to close borders when animal dis-
eases erupt in the U.S. One worry is
that identification practices will
vary among states, so that tracing
back diseased animals will remain
cumbersome.

The USDA’s switch “fails to meet
the need of meatpackers and their
customers to swiftly and accurately
trace livestock to the farm of ori-
gin,” said Gary Mickelson, a spokes-
man for meat giant Tyson Foods
Inc. of Springdale, Ark.

Some state authorities worry the
federal government won’t fully fund
the mandate. “At best, this is going
to be a patchwork system that takes
us back to where we were a decade
ago,” said Scott Stuart, managing
director of the National Institute for
Animal Agriculture, a Colorado
Springs, Colo., nonprofit group of
livestock interests.

At big slaughterhouses, govern-
ment veterinarians and meat inspec-
tors routinely check the health of

livestock and the wholesomeness of
meat. While that helps to protect
consumers, the information rarely
gets used to extinguish outbreaks
among animals. Livestock change
hands so frequently that meatpack-
ers often don’t know where they
originated.

The lack of a system became an
issue in December 2003 when the
first U.S. case of mad-cow disease
was discovered. Federal regulators
were under pressure to find the
companions of that Holstein cow,
which died in Washington state, be-
cause the livestock might have
shared rations, the likely source of a
brain-wasting disease that can
spread to humans who eat infected
beef.

Most of the sick cow’s herd
mates were never identified, and
some 50 nations banned imports of
U.S. beef. U.S. beef exports sank by
about 80% in 2004.

“We are disappointed by the de-
cision,” said Ron DeHaven, who was
the USDA’s chief veterinarian during
the mad-cow scare and is now exec-
utive vice president of the American
Veterinary Medical Association in
suburban Chicago. “The ability to
trace is only becoming more impor-
tant to our trading partners.”

The USDA’s national livestock ID
system was in trouble early. Agricul-
ture Department officials initially
mulled making it mandatory—a con-
cept backed by meatpackers—but
backed off in the face of rural back-
lash against federal imposition.

Many farmers fear being held fi-
nancially liable if a diseased animal
is traced to their doorstep. For just
this reason, critics warned a volun-
tary system wouldn’t attract enough
producers to be effective. Only
about 500,000 farms and ranches,
or 36%, registered with the USDA’s
national program, far below the 90%
participation rate some federal offi-
cials say is needed to make such a
system effective.

Yet many farmers who partici-
pated in the USDA program figured
it could help narrow the economic
fallout from a disease outbreak by
allowing regulators to make quaran-
tines more precise and thus disrupt
fewer farm operations, said Dave
Warner, a spokesman for the Na-
tional Pork Producers Council, rep-
resenting hog farmers.

Federal officials plan to begin
meeting with state officials about
the new program in March.

BY SCOTT KILMAN

Mad cow’s shadow | U.S. beef exports, in millions of metric tons

A customer looks at beef imported from the U.S. at a supermarket in Taipei, Taiwan.

Source: U.S. Meat Export Federation
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Many meatpacking
executives fear the system
won’t mollify importing
countries that are quick to
close borders when animal
diseases erupt in the U.S.

Republicanssoften
immigrationrhetoric

Some high-profile Republicans
are adopting a softer vocabulary on
immigration and trying to recruit
more Hispanic candidates, a re-
sponse to the party’s soul-searching
about tactics that many strategists
believe have alienated the country’s
fastest-growing voter bloc.

In Texas, George P. Bush, who is
of Mexican-American heritage and
the son of former Florida Gov. Jeb
Bush, has founded Hispanic Republi-
cans of Texas, a political action
committee to promote Hispanics
running for state and local offices.

In California, GOP gubernatorial
front-runner Meg Whitman, the for-
mer eBay Inc. chief executive officer,
tells Hispanics she would have voted
against a Republican-backed 1994
measure barring illegal immigrants
from receiving social services.

And Rep. Tom Price (R., Ga.),
chairman of the conservative Re-
publican Study Committee and an
opponent of past efforts to create a
path to citizenship for illegal immi-
grants, has been meeting with His-
panic leaders to find a new tone on
that and other points of contention
between Hispanic groups and con-
servatives.

For Republicans, such efforts
carry risks, especially as conserva-
tive activists try to push GOP candi-
dates to be more ideologically pure.
Opposition to “amnesty,” a buzz-
word used by critics of proposals to
legalize the 12 million illegal immi-
grants believed to be living in the
U.S., remains a reliable applause
line. Nonetheless, many in the party
have concluded that opposition to
immigration legislation, a debate
that is sometimes racially charged,
has alienated millions of otherwise
conservative Hispanic voters.

Republicans won just 31% of His-
panic votes in the 2008 presidential
election, according to exit polls,
down from more than 40% four
years earlier, as the party took a
hard line on immigration policy.
That was a big factor in handing
President Barack Obama his Elec-
toral College victory and a seven-
point win over Republican Sen. John
McCain (R., Ariz.).

The Republican efforts could
prove crucial in Hispanic-heavy
states in this year’s elections. Party
strategists fear a heavily Democratic
Hispanic vote could hurt Republican
chances in governors’ races in

Texas, California and Florida, and
make it harder for a Republican
presidential nominee in the future
to win states with fast-growing His-
panic populations.

Former Republican National
Committee Chairman Ed Gillespie,
who is coordinating some of the
party’s internal discussions, called
the tandem effect of rising Hispanic
population and dwindling Republi-
can support an “untenable delta.”

Mr. Gillespie blamed the problem
on past Republican rhetoric. He said
the GOP needed to think about
“tone and body language” in dis-
cussing the issue. “We have to make
clear to Latino voters that we care
as much about welcoming legal im-
migrants into our country as we do
about keeping illegal ones out,” he
said.

The Latino Partnership for Con-
servative Principles, a group set up
by Princeton University Professor
Robert George, a leading intellectual
voice among Christian conserva-
tives, plans to spend at least
$500,000 spread over a handful of
races to help pro-immigration Re-
publican candidates, according to
Alfonso Aguilar, a former Bush ad-
ministration immigration official
who runs the group. A key position
for the group, said Mr. Aguilar, is le-
galizing illegal workers.

Another GOP-leaning group, the
Hispanic Leadership Fund, plans to
target about three races this year,
supporting conservative Hispanic
candidates and promoting other Re-
publicans who back more liberal im-
migration laws.

Mr. Price, the Georgia lawmaker,
said in an interview he began meet-
ing with Hispanic groups in recent
months to open a “line of communi-
cation so there is a reserve of
trust.” But he said he wasn’t ready
to talk about a path to legalization
until he was convinced the
U.S.-Mexico border is secured.

Roy Beck, executive director of
Numbers USA, a group that advo-
cates for strict limits on immigra-
tion, said strategists who urge a
softer stance will be hard-pressed to
find “any Republicans who want to
stay in office who want to take their
advice.”

A more conciliatory approach,
Mr. Beck said, would turn off inde-
pendent voters, who tend to support
more restrictive immigration poli-
cies, particularly at a time of high
unemployment.

BY PETER WALLSTEN

*U.S. States which went to President George W. Bush in 2004, supported President
Barack Obama in 2008 and where Hispanics made up more than 10% of voters.
Source: William C. Velásquez Institute analysis of election returns and exit polls

A coveted vote
Republicans are changing their tactics to try to appeal to Hispanics,
who largely voted Democrat in the 2008 U.S. presidential election.
Votes cast in swing states with large Hispanic populations*
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MARKETS

Europe stocks snap winning streak
Shares end lower as concerns about Greece continue to weigh on sentiment; oil breaks above $80 a barrel

European stock markets broke a
five-session winning streak as
shares ended lower in a choppy ses-
sion Monday. Concerns about fiscal
problems in Greece and along the
euro zone’s periphery continued to
weigh on sentiment. The euro fell
against the dollar, while oil ex-
ceeded $80 a barrel.

Stock-market trading volumes
were relatively light, with many in-
vestors choosing to keep to the
sidelines ahead of a raft of economic
data due later in the week, as well
as Federal Reserve Chairman Ben
Bernanke’s semiannual monetary
policy testimony Wednesday. Inves-
tors are still mildly baffled with how
to interpret the Fed’s decision last
week to raise its discount rate,
which is the rate it charges banks
for short-term loans. The Fed says it
has no plans to raise its target for
the federal-funds rate, which has far
broader economic significance, any
time soon.

GlaxoSmithKline led the Euro-
pean health-care sector lower after
a U.S. Senate report, released over
the weekend, raised questions about
the safety of its diabetes drug,

Avandia. GlaxoSmithKline’s shares
fell 2.6% in London, while Roche
Holding lost 1.3% in Zurich.

Tuesday, investors will eye the
release of the German Ifo business
climate index, while in the U.S.,
S&P/Case-Shiller house prices and
consumer confidence data are re-
leased later in the day.

The pan-European Stoxx 600 In-
dex closed down 0.3% to 249.67. The
U.K.’s FTSE 100 Index ended 0.1%
lower at 5352.07, France’s CAC-40

index fell 0.3% to 3756.70 and Ger-
many’s DAX lost 0.6% to 5688.44.

Asian shares ended higher while
a rally in the U.S. financial sector
prompted by a legal settlement in-
volving Bank of America and dov-
ish comments on interest rates by a
Federal Reserve official pushed U.S.
stocks into positive territory.

The Dow Jones Industrial Aver-
age closed down 18.97 points, or
0.2%, to 10383.38.

In currency markets, the euro
was under pressure amid renewed
concerns over sovereign-debt prob-
lems in Europe. A German Finance
Ministry spokesman said no deci-
sion has been made regarding aid
for Greece, refuting reports in the
German media that a deal was in
the works. In late afternoon trade in
New York, the euro was at $1.3610,
from $1.3595 late Friday in New
York, and sterling traded at $1.5490
from $1.5455. The dollar was at
91.15 yen from 91.63 yen and at
1.0754 Swiss francs from 1.0770
francs.

In commodity markets, light,
sweet crude for March delivery set-
tled up 35 cents at $80.16 a barrel
on the New York Mercantile Ex-
change, its highest settlement price
since Jan. 12. Comex gold for Febru-

ary delivery ended down 0.8% at
$1,112.60 per troy ounce.

In bond markets,prices for long-
dated Treasury debt remained lower
following a weak auction of $8 bil-
lion in 30-year Treasury inflation-
protected securities. Shorter-dated
Treasury securities stayed higher as
comments by San Francisco Federal
Reserve President Janet Yellen reas-
sured investors the federal-funds
target rate will remain on hold for a
while.

In midafternoon trade in New
York, the two-year Treasury note
was up 2/32 to yield 0.891%, while
the 10-year note was down 4/32 to
yield 3.797%. The 30-year bond was
down 15/32 to yield 4.731%.

Among stocks, concerns about
the debt of one European country
seemed to ease Monday, with the
Greek ASE Composite Index closing
1.5% higher at 1957.39. Alpha Bank
rose 4.3% and National Bank of
Greece gained 4.4%.

In the airline sector, Deutsche
Lufthansa fell 1.7% in Frankfurt as a
four-day strike at the German air-
line got underway Monday. British
Airways fell 1.6% in London as the
cabin-crew trade unions prepared to
unveil the outcome of their latest
strike ballot. The union voted over-
whelmingly in favor of strike action.

Miners managed to gain. Rio
Tinto was up 1.6% and Vedanta Re-
sources rose 3% in London.

Alcatel-Lucent jumped 5.1% in
Paris after Bank of America’s Merrill
Lynch unit set a 2012 earnings-per-
share estimate on the telecommuni-
cations-equipment maker that is
70% above consensus estimates.

TNT declined 1.1% in Amsterdam.
The Dutch parcel-delivery firm’s
fourth-quarter net income fell
nearly 58%, hit by one-off charges
and impairments. Sales rose 0.5%.
TNT said there are early signs that
the economy is improving but it re-
mains cautious on recovery.

BY MICHELE MAATOUK
AND SARAH TURNER
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Dubai: ‘Fair, equal’ on debt
Dubai’s government said it won’t

seek senior creditor status in re-
structuring talks now under way be-
tween Dubai World and lenders, a
position that may help simplify ne-
gotiations with creditors over about
$22 billion of the company’s debt.

Dubai World startled investors in
early November when it said it
would ask for a six-month debt
standstill. In December, neighboring
Abu Dhabi, the capital of the United
Arab Emirates, extended Dubai a
$10 billion lifeline, following a sepa-
rate $10 billion infusion by the fed-
eral government last February.

Since then, Dubai has pumped
more than $6 billion into Dubai
World, its flagship corporation, with
businesses spanning ports, private
equity and real estate. The govern-

ment has paid off maturing debt
and unpaid bills from contractors;
serviced debt payments and paid
advisory fees for both the company
and its creditors during restructur-
ing talks that began in December.

Concern that Dubai may try to
recover funds it injected into Dubai
World ahead of other lenders has
complicated talks. Some bankers
had also questioned the commercial
terms of the government funding,
according to people familiar with
the situation.

On Monday, a government
spokeswoman said Dubai won’t seek
senior creditor status, which could
have entitled the government to get
its money back before other credi-
tors. “The Dubai government will be
treated on an equal footing with all
creditors,” the spokeswoman said.
“The government is committed to a

fair and equal process, and we want
to maximize recovery for all credi-
tors.”

Last week, investors hammered
Dubai shares and bid up the price of
insuring Dubai debt against default.
Investors were worried by a lack of
transparency in the restructuring
talks so far, general investor unease
related to Greece’s debt troubles,
and a report that Dubai was consid-
ering plans to offer creditors as lit-
tle as 60% of their money back in
the restructuring.

Since the market carnage, the
government appears to have em-
barked on an investor and media
charm offensive, saying talks were
on schedule, with formal restructur-
ing proposals expected to be ready
in March or April. The government
has also said no restructuring pro-
posals have been put on the table.

BY MARIA ABI-HABIB




