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David Davis on the politics of
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Burberry flies high for London showBOE warns
euro zone is
losing steam

LONDON—Bank of England
governor Mervyn King high-
lighted a new threat in the
U.K.’s economic prospects: the
risk of weaker-than-expected
recovery in its main trading
partner, the euro zone.

With credit availability

still weak and the public and
private sectors expected to re-
trench, the central bank had
hoped external demand would
play a major role in driving
the U.K. recovery, boosted by
the depreciation in sterling.

“Some countries—espe-
cially those whose banking
systems were relatively un-
scathed by the crisis—have
seen strong growth in recent
quarters,” Mr. King said. “But
recovery in our largest export
market—the euro area—ap-
pears to have stalled.”

Giving evidence to law-
makers, he said it is hard to
time a pickup in U.K. exports
to coincide with the fall in
U.K. demand. “We would very
much like to see a recovery in
the world economy, led by our
biggest trading partner. That

would be a big help if the
euro area were to grow more
rapidly,” he said.

His pronouncement coin-
cided with a raft of data Tues-
day showing more signs of
faltering business and con-
sumer activity in the euro-
zone. Confidence among Ger-
man companies fell unexpect-
edly in February, but the
country’s economic recovery
should continue after the win-
ter, according to the closely
watched sentiment index re-
leased by the Ifo Institute.

In Italy, a new survey by
the state-funded ISAE think
tank showed Italian consumer
confidence falling more than
expected in February in re-
sponse to a deteriorating out-
look for the economy and job
market. French consumer
spending unexpectedly fell in
January, as the end of the
cash-for-clunkers program
caused car sales to slump.

Every week, new euro-
zone economic data add to
signs that the area’s economic
recovery is running out of
steam after France and Ger-
many led the way out of re-
cession last summer.

A faltering recovery could
be particularly wounding for

some of the region’s most vul-
nerable economies. Greece
and Spain, which both re-
mained in recession in the
fourth quarter, could find it
increasingly difficult to cut
spending and reduce budget
gaps if the euro-zone recovery
stutters, or even tips back
into a new recession.

Previously, the European
Central Bank was seen delay-
ing a boost in interest rates
out of concern for some of
Europe’s weaker economies.
But with German growth in a
stall and possibly going nega-
tive again in the current quar-
ter, economists are pushing
expectations of ECB rate in-
creases further back into the
year, even into 2011.

Meanwhile, Greece is pre-
paring a crucial bond issue for
later in the week as unions
prepare for a general strike
today. Fitch Ratings down-
graded four of the country’s
biggest banks, saying their al-
ready-weakening asset quality
and profitability are likely to
come under further pressure.

By Natasha Brereton,
Paul Hannon

and Terence Roth

Toyota says other acceleration issues being probed

WASHINGTON—Toyota
Motor Corp. is continuing to
investigate other causes for
sudden acceleration in its ve-
hicles even after it issued two
major U.S. recalls to address
the problem, a top Toyota ex-
ecutive testified Tuesday be-
fore Congress.

“There are many, many
causes” of sudden accelera-
tion, said Jim Lentz, head of
Toyota’s U.S. sales and mar-
keting arm. “In terms of solv-
ing the issues of those recalls,
we solved the problem.” But
Mr. Lentz said the recalls for

sticking gas pedals and floor
mats that can trap the pedal
did “not totally” solve the is-
sue of sudden acceleration.

“We never rule out any-
thing that could cause sudden
unintended acceleration. We
are vigilant and continue to
look for causes,” Mr. Lentz
told lawmakers. “What we
know today it is not an elec-
tronic issue.”

The House Energy and
Commerce Committee opened
the first of three congres-
sional hearings on Toyota’s
safety issues. On Wednesday,
Toyota President Akio Toyoda
is expected to apologize in
person for safety problems

and concede that his company
grew too rapidly and its prior-
ities “became confused.”

Lawmakers are expected to
grill Toyota executives and
federal safety regulators over
their response to more than
2,000 complaints of sudden
acceleration in Toyota and
Lexus vehicles over the last
decade. Toyota has recalled
more than eight million vehi-
cles globally to fix problems
with sticky gas pedals, floor
mats that can get trapped un-
der accelerators, brake prob-
lems and other systems.

In one emotional exchange,
Mr. Lentz teared up as he re-
called losing his brother, who

was 30 years old, to a car
crash two decades ago.

“There’s not a day that
goes by that I don’t think of
that,” Mr. Lentz said in a quiv-
ering voice. “So I know what
these families are going
through.”

The remark was in re-
sponse from questioning by
Rep. Donna Christensen (D.,
Virgin Islands) about what the
lawmaker characterized as in-
consistencies in Toyota’s
stances on unintended accel-
eration. Rep. Christensen
asked, “What happened to the
Toyota of the ’80s to bring us
to the Toyota” of today?

“I think we outgrew our

engineering resources.” Mr.
Lentz said, adding that the
company “lost sight of the
customer.”

Earlier, the committee
heard dramatic testimony
from a woman who survived a
sudden-acceleration incident.
Rhonda Smith of Sevierville,
Tenn., said her Lexus ES350
accelerated out of control on a
Tennessee highway in 2006,
reaching speeds of 100 miles
per hour.

“I prayed to God to help
me,’’ she said as she choked

Please turn to page 9
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Creations inspired by early 20th century aviation wear joined classic Burberry trenchcoats on the
catwalk for the company’s show at London fashion week on Tuesday. See article on page 3.
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The hidden risks in delaying cutbacks
Cut now? Cut later?
The International Monetary Fund

on Tuesday said that while stimulus
may need to be maintained well into
2010, restoring fiscal sustainability
is a priority to reassure investors.
But not all governments can afford
to delay cutting for long.

For some, including the U.K., the
risk isn’t just a bond-market crisis
but that maintaining high levels of
borrowing won’t deliver the ex-
pected boost to growth and instead
will crowd out the corporate sector
and drive up the cost of capital.

True, companies and consumers
aren’t keen to take on new debt right
now. But even so, government bor-
rowing risks weighing on the avail-
ability of private-sector credit as the
economy recovers; European net
bond and bill issuance in 2010 likely
will be €550 billion ($748.1 billion),

according to Morgan Stanley.
The U.K. faces particular pres-

sures: Absent the Bank of England’s
quantitative-easing program, which
soaked up nearly £200 billion
($309.6 billion) of government
bonds in the past year, J.P. Morgan
estimates the country could face a
£70 billion demand gap for gilts in
2010, more than the government
borrowed in any year before 2008,
to fund from nontraditional inves-
tors. No wonder central bank Gover-
nor Mervyn King was keen Tuesday
to leave the door open to further
quantitative easing.

One hope is that banks can mop
up large amounts of sovereign bor-
rowing, because regulators will re-
quire them to hold more government
bonds as a liquidity buffer. But any
demand from banks likely will be
concentrated at the short end of the

yield curve, leaving benchmarks for
corporate borrowing such as five-
and 10-year yields unanchored. Be-
sides, any government-bond buying

by banks is another form of crowd-
ing out, potentially reducing supply
of consumer and corporate lending.

J.P. Morgan expects U.K. 10-year-
gilt yields to reach 4.4% in the next
month, up from 4% at the start of
the year. That will raise the cost of
capital for firms, putting pressure
on corporate valuations. In the U.K.,
the price/earnings ratio for the
stock market has a 90% probability
of falling in the year after gilt yields
hit bottom, Morgan Stanley notes.

Better corporate earnings can
make up for the multiple contrac-
tion if growth picks up. More likely,
lower corporate valuations and
higher required rates of return on
potential investments will deny
economies the private-sector money
needed to fuel a sustainable recov-
ery.

—Richard Barley

The force is with Simon, not GGP, in mall wars

Speculators
sit out India’s
budget season

Mall king Simon Property Group
already has won over a critical con-
stituency in its $10 billion takeover
grab for rival General Growth
Properties. Unsecured creditors
support Simon’s plan because it ear-
marks roughly $7 billion for paying
them off in cash.

That will weigh heavily on bank-
ruptcy Judge Allan Gropper’s deci-
sion on how GGP is reorganized. But
shareholders also have a voice. And
the GGP board, which includes some
big stockholders, has so far rejected
Simon’s bid as insufficient.

The trouble is, GGP’s strategy to
exit from bankruptcy alone relies
heavily on paying unsecured credi-
tors at least partly with stock. Even
with a partner such as Brookfield
Asset Management willing to inject
$2 billion or more, and potentially
others prepared to follow the Cana-

dian firm, GGP would be hard-
pressed to raise the $7 billion re-
quired to pay off creditors in full.

That leaves Simon, or any other

deep-pocketed bidder, with the up-
per hand. Simon has $4 billion in
gross cash and $3.5 billion of credit
lines. Also, it has possible financial
partners, including Blackstone
Group and sovereign-wealth funds,
which could chip in more if needed.

On top of paying off creditors in
full, Simon is offering GGP share-
holders the equivalent of $9 a share
in cash and other interests.

Even if GGP can offer, for exam-
ple, a deal it says is worth $12 to
shareholders, it still has a problem.
It either has to raise more cash, per-
suade a decent number of creditors
to accept stock, or persuade Judge
Gropper that it makes sense to al-
low creditors to take some shares.

The latter looks tough, given
creditors can typically push to be
paid back in cash for their claims
when possible during bankruptcy.

Yet GGP’s shares still trade at $12.76
on the Pink Sheets over-the-counter
exchange, well above Simon’s $9 of-
fer, suggesting the market expects a
sweeter bid.

The best, and cleanest, hope for
GGP shareholders is that a cash-rich
rival bidder tops Simon. Others that
could feasibly get involved include
Westfield Group, Vornado Realty
Trust and European commercial-
property giant Unibail-Rodamco.

If not, the action likely will move
to bankruptcy court on March 3 for
a hearing on whether or not General
Growth should continue with the ex-
clusive right to propose a reorgani-
zation plan.

GGP still could look for a way to
force Simon to pay more. But with-
out the cash to pay off creditors in
full, it would have its work cut out.

—Mike Spector

It is budget time in India, a sea-
son of tall wagers and tooth fairy-
like hopes.

But this time, as Friday’s unveil-
ing approaches, stock-market specu-
lators appear to be absent. The 30-
stock Sensitive Index, or Sensex, is
up 1% in the past two weeks. Daily
trading volume on the Bombay
Stock Exchange has been nearly half
its recent average.

Such response belies the impor-
tance of New Delhi’s spending plans
for India’s economy. The public sec-
tor accounts for a fifth of India’s
$1 trillion gross domestic product.
Plus, India’s corporate lobbyists
make no secret of their wish lists:
higher caps on foreign investment
or lower taxes, for example.

In the recent past, that has cre-
ated an environment of speculation.
Elections last year meant India ac-
tually had two budget seasons: the
Sensex jumped 6.3% in the two-
week run-up to February’s interim
budget announcement and 4% ahead
of the annual budget in July.

There are some good reasons for
investors to hold back in 2010. They
were burned in both budget an-
nouncements in 2009. Stocks tum-
bled as New Delhi first fell short of
expectations for a big stimulus plan
and then did little to advance widely
expected economic measures.

This time, forecasters look for
New Delhi to roll back stimulus and
focus on narrowing its fiscal deficit.

But the rhetoric of fiscal disci-
pline is a rarity in India, where gov-
ernments usually are loath to pull
back spending. If Delhi surprises
again, it will be with less of a pull-
back than expected. That makes this
budget a larger unknown, and a
riskier gamble than ever.

—Harsh Joshi

Source: Bank of England
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Under fire Tories running out of time

Labour can’t
believe its luck: A
British election in
which the party
had been written
off as a hopeless

underdog is a real contest again,
and the Conservatives grow more
concerned by the day.

It isn’t just that a hung
parliament is a prospect; that has
been the case for some time. More
than that, the Tories appear
diffident and unsure precisely
what to do next while their
opponents have their tails up.

Those in Labour marvel at
what has happened to the Tories,
professing themselves slightly
bemused but delighted by recent
developments.

Why, they ask, are the Tories
throwing it away so easily?

“All MPs and activists wanted
from Gordon [Brown] was for him
to make us competitive again, to
give the MPs a chance of saving
their seats. It didn’t look likely
but now they really think it’s
possible,” says a Labour insider.

Recent opinion polls certainly
show a considerable narrowing of
the gap that suggests a great
many of those Labour seats may
be saveable. This week, ICM in the
Guardian had the Tory lead down
to seven points (with the Tories
on 37%, Labour on 30% and the
Liberal Democrats on 20%). You
Gov in the Sun had an even
tighter race, with the Tories at
39%, Labour at 33% and the
Liberal Democrats at 17%.

The electoral system currently
favors Labour, which, after
boundary changes, starts with a
notional majority of 40 seats or
so, and the Conservatives need a
much stronger lead to be sure of a
majority.

The narrowing of the gap
suggests that momentum is with
Labour and the Conservatives
chances of being the next
government are diminishing.

Why is this happening?

It is partly that Britons in work
seem much less gloomy about the
economy than they were when the
warnings on unemployment and
deflation were apocalyptic.

But it’s more than that.
Labour had handled itself well

in recent weeks, and the Tories
look as though they have lost
their nerve.

But, again, why?
Any answer must begin with

the immaculately tailored figure
of Peter Mandelson. When Prime

Minister Gordon Brown invited
him back from Brussels to rejoin
the British cabinet it caused a
sensation. The poison had flowed
between them for years, and their
reconciliation seemed a most
unlikely affair.

However, since the Dark Lord’s
return, theirs has become the
central partnership in British
politics. In reality, their
relationship has ebbed and flowed
in recent months a good deal
more than Lord Mandelson
pretends. Initially, he was much
slower to rush to the prime
minister’s aid when faced with the
most recent botched plot to

remove Mr. Brown. At the turn of
the year it is said he had “had it
with Gordon.”

Then Lord Mandelson decided,
one last time, to really get stuck
in to an election campaign. He
appears to have sensed Tory
weakness and judged something
interesting might be possible.

To that end he has forged a
very close working partnership
with fellow cabinet minister
Douglas Alexander, Labour’s
general-election coordinator. The
duo have very little money—
Labour is all bankrupt—but they
appear to be genuinely enjoying
the challenge of fighting with
little more than their reserves of
experience. They feel they are
directly taking on David
Cameron’s marketing guru Steve
Hilton and winning.

At the weekend, they made a
very impressive job—in the
circumstances—of launching
Labour’s campaign. The lack of
funds meant that on stage there
was no set to speak of but
underpinning the event was an
old-time New Labour ruthless
focus on a simple message.

Mr. Brown acknowledged
imperfection, but said it was time
to take a second look at Labour
and a long hard look at the
Conservative alternative.

Mr. Brown, Lord Mandelson,
Mr. Alexander and Labour were
pleased with the results. Then,
intruding into this happy little
picture stepped the journalist

Andrew Rawnsley with his new
book. It makes allegations of
bullying inside Mr. Brown’s No. 10
and retails stories of epic prime
ministerial rudeness and shouting.

To outsiders it might look
strange that the country of
Winston Churchill and the stiff-
upper lip can get itself into such a
tizzy over a few tantrums. But
ever since the British lost their
obsession with manners (which
used to self-regulate behavior),
they have been confused about
what constitutes proper behavior.
Into the vacuum has flooded an
anti-bullying industry and a
swarm of experts and regulators.

But, the bullying allegations do
not—yet—seem to have halted
Labour’s momentum. If anything,
they have strengthened the party
leadership’s belief that it can
make the notion of Mr. Brown the
un-spun underdog with flaws
somehow appealing.

Yesterday’s meeting of the
cabinet was reportedly decidedly
upbeat, the general tenor seeming
to be that they might have the
Tories on the run.

The Conservatives hope to get
back on track with major speeches
on the economy from Shadow
Chancellor George Osborne in the
City of London and from David
Cameron at his party’s Spring
Forum this weekend. But so far
they seem mesmerized by the
figure of Lord Mandelson and
perpetually worried about what
he is going to try next. Amid this
uncertainty it remains difficult to
discern any distinct message on
why the Conservatives actually
want to govern Britain.

After 13 years of a Labour
government, and after the worst
recession in living memory, it is
the Conservatives who find
themselves rather unexpectedly
on the back foot and slipping.

Perhaps, then, the Tories
should consider stealing the name
Labour chose for the launch of its
election campaign last week?
Operation Fightback they called it.
But if the Conservatives are
preparing such a fight back they
might consider getting a move on.
They don’t have much time left.

Once in the campaign, Lord Mandelson appears to have sensed Tory weakness
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Autos

n Toyota’s U.S. sales chief, James
Lentz, drew criticism from mem-
bers of a House panel when he in-
sisted that electronic problems
didn’t contribute to sudden accel-
eration of its cars. Lentz apolo-
gized for the company’s failure to
move more quickly to address
safety problems.
n Toyota President Akio Toyoda,
who will testify before a separate
panel Wednesday, said he took
“full responsibility” for the uncer-
tainty felt by Toyota owners and
offered his condolences to a Cali-
fornia family killed in late August.

i i i

Brewers

n Heineken and Carlsberg re-
ported sharp rises in net profit, as
year-earlier figures were dented
by costs from their joint acquisi-
tion of U.K. peer Scottish & New-
castle. Netherlands-based Hei-
neken said its 2009 net profit rose
to €1.02 billion ($1.38 billion).
n Carlsberg said its net profit for
the quarter ended Dec. 31 more
than tripled to 383 million Danish
kroner ($70 million). While the
Danish brewer gave a bullish out-
look for 2010, expecting profit
growth of more than 20%, Hei-
neken was more cautious.

i i i

Conglomerates

n Ferrovial reported a narrower
2009 net loss of €92.4 million
($126 million), but the Spanish
builder and infrastructure opera-
tor remains under pressure from
weak economic conditions in its
key Spanish and U.K. markets.
Profitability remained under pres-
sure at U.K. airport division BAA,
which runs London’s Heathrow
and Stansted airports.

i i i

Financial services

n Commerzbank said it intends
to bring its core banking business
back into profit this year after
warning that fourth-quarter earn-
ings took a harder hit than ex-
pected from trading losses and
write-downs. The German bank re-
ported a net loss of €1.86 billion
($2.53 billion), against analyst ex-
pectations of a €1.17 billion loss.

n Santander CEO Alfredo Saenz
backed the need for more regula-
tion in the global banking system,
including the idea that banks hold
more capital against riskier opera-
tions and submit living wills to
authorities. But he said new regu-
lations could impose “onerous”
expenses on banks.

i i i

Health

n Reckitt Beckiser is facing alle-
gations from the U.K. Office of
Fair Trade that it abused its mar-
ket dominance in the supply of
heartburn medicine to the Na-
tional Health Service. The watch-
dog said it issued a statement of
objections alleging that the con-
sumer-goods and health-care com-
pany sought to restrict competi-
tion by offering only a newer
patent-protected version of Gavis-
con to the NHS, rather than allow-
ing pharmacists to prescribe a ge-
neric heartburn medicine.

n Medtronic’s earnings for the
quarter ended Jan. 29 rose 19% to
$831 million thanks to a double-

digit revenue increase led by the
medical-devices maker’s cardio-
vascular business. Medtronic has
seen recent sales strength, espe-
cially from its heart-related busi-
ness, which makes pacemakers.

i i i

Markets

n Kabel Deutschland, Germany’s
biggest cable network provider,
confirmed plans to float its
shares. The company didn’t pro-
vide details on the stake it intends
to float, the size of the IPO or a
time frame for the listing. Prior to
the announcement, several pri-
vate-equity firms were interested
in buying the company.

i i i

Media

n News Corp.’s Dow Jones said it
is in talks to buy the half it
doesn’t own of personal-finance
magazine SmartMoney from part-
ner Hearst. The two sides con-
tinue to negotiate purchase terms,
people familiar with the matter
said, but a deal could be an-
nounced within days.

i i i

Pharmaceuticals

n AstraZeneca lifted its 2010
earnings forecast after settling a
15-year dispute with U.K. tax au-
thorities. The drug maker will pay
£505 million ($782 million) to re-
solve so-called transfer-pricing
claims dating back to 1996. Trans-
fer pricing refers to the pricing of
assets, services and funds trans-
ferred within an organization.

n Merck KGaA said it swung to a
fourth-quarter net profit of €56.7
million ($77 million) but failed to
meet analysts’ expectations be-
cause of higher-than-expected
charges and increased spending
on drug development, prompting

the German pharmaceutical and
chemicals company to cut its full-
year dividend.

n GlaxoSmithKline will learn
within a few weeks whether a key
patent on its top-selling lung drug
Advair remains valid in Germany,
Europe’s biggest market, after a
patent judge in Munich deferred a
verdict. Advair, which made up
18% of Glaxo’s sales last year, is
vital to the drug maker’s growth
in the next few years, but its fu-
ture is clouded by the threat of
generic competition.

i i i

Retail

n Home Depot, the world’s top
home-improvement retailer,
swung to a better-than-expected
profit of $342 million in the quar-
ter ended Jan. 31 on smaller
charges and its first increase in
same-store sales in nearly four
years, as consumers—especially
outside the U.S.—warmed up to
renovation spending.

n Carrefour announced a re-
structuring of its Belgian opera-
tions, cutting nearly 1,700 staff
and closing 21 stores. The French
retailer said efforts to rejuvenate
the Belgian business were discour-
aging, and that the company’s
cost structure prevented it from
being profitable. Local workers
were being paid more than those
at competitors, for example.

n Target’s profit climbed 54% in
the quarter ended Jan. 31 to $936
million as the U.S. discount re-
tailer benefited from strong holi-
day sales and stabilization at its
credit-card business. The company
is moving to remodel its stores to
add more groceries and designer
apparel, as it seeks to move away
from its struggles during the re-
cession, when it lost customers to
market leader Wal-Mart.

n Macy’s swung to a profit of
$466 million in the quarter ended
Jan. 30 after billions of dollars in
charges weighed down the bottom
line a year earlier, and as the de-
partment-store operator’s core re-
sults beat estimates, helped by
more locally tailored products in
its stores rather than a uniform
look across the U.S.

n Sears said its earnings for the
quarter ended Jan. 30 more than
doubled to $430 million after it
took $336 million in year-earlier
write-downs, as the latest results
saw same-store sales strength
continue for its Kmart stores.

n Barnes & Noble, the world’s
biggest brick-and-mortar book-
seller, said its profit for the fiscal
third quarter ended Jan. 30 fell
slightly to $80.4 million and is-
sued a disappointing forecast,
with declining sales and a bigger-
than-expected fourth-quarter loss.
It has continued to struggle with
weak store traffic, which has been
hurt by the recession and the
movement of shoppers toward on-
line and discount booksellers.

n Liz Claiborne’s fourth-quarter
loss narrowed $41.7 million be-
cause of millions in write-downs a
year earlier, but core results
weakened at the apparel maker
and the troubled Mexx business
continued to weigh on results.

n RadioShack’s earnings surged
26% in the fourth quarter to $75.7
million as the retailer’s stronger
emphasis on mobile phones, in-
cluding Apple’s iPhone, resonated
with consumers.

i i i

Technology

n Warner Bros., the film studio
owned by Time Warner, expanded
its wager on the videogame busi-
ness by acquiring a majority stake

in Rocksteady Studios, the Lon-
don-based developer behind the
game “Batman: Arkham Asylum.”
Terms weren’t disclosed, but the
move follows a series of relatively
small investments that Warner
Bros. has made in the videogame
sector as its parent company sits
on a hefty pile of cash following
the spin-off of its cable arm, Time
Warner Cable.

n Intel announced an alliance
with 24 venture-capital firms to
invest $3.5 billion in U.S.-based
technology companies over the
next two years. The effort—which
includes a $200 million commit-
ment from Intel’s venture-capital
arm—will target sectors such as
computing and information tech-
nology, so-called green-technology
efforts and biotech, Intel said.

n Mobile-phone makers will keep
their focus on applications driven
by a slick user interface this year,
as the industry recovers from last
year’s slump and as hardware
prices stabilize, according to the
latest report from Gartner. The re-
search firm said that 340 million
handsets were sold in the three
months ended Dec. 31, up 8.3%
from a year earlier, thanks to
growth in both smart phones and
low-end devices.

i i i

Telecommunications

n Telekom Austria plans to
merge its domestic mobile and
fixed-line units, following a trend
among European telecom compa-
nies aimed at cutting costs by of-
fering mobile and fixed-line prod-
ucts together.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

British comedian Alistair McGowan holds a placard outside the High Court in London, joining a protest against government plans for a third runway at London’s
Heathrow Airport. A coalition of local councils, environmental groups and residents are voicing their opposition to the move to build another runway.
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In London, groups protest plans for third runway at Heathrow
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Snoop’s in U.K. Dogg house
Question for the court: did the performer get a bum rap over evaluation of his character?

LONDON—At Heathrow Airport
in 2006, Snoop Dogg was embroiled
in the kind of dispute that befits his
status as hip-hop royalty. The issue:
How many members of his 30-
strong entourage could enter the
British Airways first-class lounge
during a layover.

Police were called, heated words
were exchanged and a scuffle en-
sued. Snoop Dogg—real name Calvin
Broadus—was detained but later re-
leased with a warning for what Brit-
ish authorities said, and he admit-
ted, was the use of “insulting
words.” He and his posse went on
their way.

But Mr. Broadus has been barred
from setting foot in the U.K. ever
since he received the warning. At a
time when the government’s border
efforts are focused on fending off
religious extremists and illegal im-
migrants, the U.K. has assigned a
special no-fly status to the famous
rapper—invoking a rule that allows
it to deny entry based on questions
of character.

The U.K. says Mr. Broadus,
whose rap sheet includes drug and
weapons convictions, fits the bill,
and border officials here have gone
to unusual lengths to back it up.
While the average immigration dis-
pute here takes several months to
resolve, Mr. Broadus’s odyssey with
the U.K. bureaucracy has gone on
for years. The story is headed for
another installment in the coming
weeks, when a U.K. Asylum and Im-
migration Tribunal is expected to
rule on the case.

The situation has exasperated
the Snoop camp. There is “disbelief
and frustration” at the time it is
taking and the energy the govern-
ment has put into the effort, said
Philip Trott, Mr. Broadus’s lawyer at
the U.K.’s Bates Wells & Braith-
waite LLP. Agent Brent Smith at
William Morris Endeavor Enter-
tainment LLC added: “Snoop has
missed out on several arena tour
opportunities, many TV and festival
opportunities, as well as a few pro-
posed charity events…And now the
U.K. taxpayer is financing the court
appeals.”

A spokesman for the U.K. Home
Office declined to comment on the
case. Mr. Broadus’s agent Mr. Smith
said the rapper declined to com-
ment.

Mr. Broadus used to be por-
trayed by the media as closely affili-
ated with gang culture. He was tried
for murder in Los Angeles Superior
Court in the shooting of an alleged
gang member but was acquitted by
a jury in 1996. He has acknowl-
edged his use of marijuana, a fre-
quent subject of his lyrics. But
Snoop’s public profile is more car-
toonish than menacing these days.
He coaches high-school football, has
touted corporate brands such as car
maker Chrysler Group LLC, and is
frequently on daytime television, in-
cluding talk shows such as “The
View.” He also has appeared in his
own shows, including the reality se-
ries “Father Hood,” which stars his
wife and children, and the comedy
show “Doggy Fizzle Televizzle”—a
play on his trademark construction
“izzle.”

The April 2006 incident took
place as Mr. Broadus was on the
way to South Africa to appear at a
series of concerts. In video footage
at Heathrow, the lanky rapper ini-

tially seems carefree, greeting fans
and dancing with laughing children.
But at the British Airways lounge,
some of his party—which included
hairdressers, dancers and sound en-
gineers—were denied access, and
airline staff asked Mr. Broadus and
his entourage to leave.

Roughly 20 armed police de-
scended on the scene. As they es-
corted the group through the air-
port, Mr. Broadus was pushed to the
ground in a duty-free shop by ba-
ton-wielding officers, as is evident
in the video and according to evi-
dence given in the immigration
hearings.

Mr. Broadus was de-
tained overnight. Two in his
party were convicted of pu-
blic-order offenses for us-
ing threatening language,
and one other person re-
ceived a caution. U.K. police
can issue a warning, or cau-
tion, to individuals who ad-
mit they are guilty of a mi-
nor offense, but it isn’t a
criminal conviction. “I
never had any intention to
cause violence or create a threat of
it,” said Mr. Broadus in a statement
attached to his caution, in which he
admitted to using colorful language.

The next year, Mr. Broadus
planned a return to Britain to per-
form as well as to speak at an event
against youth violence. But the U.K.
banned him from entering, citing
the “fracas in Heathrow” as well as
convictions in the U.S. and out-
standing charges for possession of
drugs and firearms, according to the
March 23, 2007, refusal.

The two outstanding charges
were soon settled. The following
month, Mr. Broadus pleaded no con-
test in a Los Angeles County Supe-
rior Court to possession of a gun
and marijuana. And, in September
2007, he pleaded guilty in Orange
County Superior Court in Santa Ana,

Calif., to possession of a weapon in
the form of a baton. He received a
suspended sentence and community
service in each instance.

U.K. immigration rules allow
border authorities to refuse entry if
they believe it would be for the pub-
lic good based on “character, con-
duct or associations of the person
seeking leave to enter.” When a
member of the House of Lords asked
the government to allow Mr. Broa-
dus entry, the then-minister for bor-
ders and immigration countered in
a letter that the singer’s presence
“may act as a focus for public order

offenses or violent crime.”
Mr. Broadus’s lawyers have
argued in court that all Mr.
Broadus did during the
Heathrow incident was use
bad language and that he
doesn’t endorse a criminal
lifestyle.

It was a costly moment
for Mr. Broadus. The
planned 2007 trip was ex-
pected to generate concert
ticket sales of about $15.9
million as well as spur fur-

ther income from music sales, ac-
cording to Mr. Broadus’s lawyers.
Tickets already sold for the shows
were refunded.

Mr. Broadus appealed the deci-
sion. He won an early round when
an immigration judge reversed the
ban, finding no evidence that he had
been responsible for public disorder.

In fact, Judge Nehar Bird said in
her January 2008 decision, the
Heathrow melee was “precipitated
by decisions made by BA staff and
the police” and noted that Mr. Broa-
dus had previously been granted
permission to perform in the U.K.
despite convictions in the U.S. She
added that Mr. Broadus had per-
formed in France, Germany and
other European countries in 2007.

Border authorities asked for the
case to be reconsidered. But in April

2008, a second immigration judge
came to the same conclusion Judge
Bird had come to.

The government took the case to
the Court of Appeal. In a partial vic-
tory for the immigration authorities,
the appeals court in 2008 said that
Judge Bird had misinterpreted the
test for exclusion for the public
good and sent the case back to an
immigration tribunal to rehear it. A
spokeswoman for the Judicial Com-
munications Office said judges are
unable to comment on cases they’ve
heard.

Late last month, Mr. Broadus’s
legal team was back at it, this time
in a small, white-walled London
courtroom where two senior immi-
gration judges watched video of the
Heathrow incident during a day-
and-a-half-long hearing.

The government’s lawyer, Jeremy
Johnson, argued that the Heathrow
incident shows what happens in
Snoop’s world “when something
does go wrong. Mr. Broadus may re-
act badly and may threaten vio-
lence.” He argued that Mr. Broadus
was influential and that some of his
fans were on the fringes of gang cul-
ture.

Mr. Broadus’s lawyer, Amanda
Weston, scoffed, saying that some of
Mr. Broadus’s fans are dentists: “Is
there a link there?” she asked. “This
has become a minister defending a
decision rather than a careful re-
view” of the facts, Ms. Weston told
the judges.

As Mr. Broadus has tried to bat-
tle his way into the U.K., he has
found a warmer reception elsewhere
in the former British Empire. In
2008, Australia granted him a visa
after a full character assessment.
Authorities there say they “weighed
his criminal convictions against his
previous behavior while in Austra-
lia, recent conduct—including char-
ity work— and any likely risk to the
Australian community.”

BY CASSELL BRYAN-LOW

Snoop Dogg arrives at Heathrow airport’s police station shortly after the 2006 fracas that has been cited by U.K
authorities as they continue to refuse him entry to Britain, where he hoped to perform on stage and TV.
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Snoop Dogg

Design acumen
clearly behind
Burberry’s rise

LONDON—Burberry PLC took off
on the runway with a vintage-avia-
tor look Tuesday, blasting a live
feed of designer Christopher Bailey’s
London show to five cities around
the globe in 3-D.

The show, which has become the
highlight of London fashion week
since Burberry moved its couture
line from Milan to London last fall,
comes about a month after the fash-
ion house beat market expectations
by reporting a 10% increase in
same-store retail sales for the third
quarter ended Dec. 31.

Burberry has fared better than
other luxury labels in the recession
thanks to tight inventory control,
successful digital marketing, lower
entry-level price points and agile
moves to cut costs that were made
early on in the downturn. But per-
haps the most crucial element be-
hind the company’s sales momen-
tum is Mr. Bailey’s design acumen.

Since joining the company in
2001, he has transformed Burberry
from a dowdy raincoat maker into a
glitzy fashion powerhouse by find-
ing ways to reinvent the label’s clas-
sic look, often digging through the
company’s archive to find inspira-
tion. The fall 2010 collection was no
exception, with designs that took
cues from early 20th-century avia-
tion. “We have 153 years of history
and I found these great aviator jack-
ets in our historic archive,” Mr. Bai-
ley said backstage after the Tuesday
night show. “I used those as a start-
ing point.”

An army of models marched
down the runway in tailored mili-
tary coats and bomber jackets, many
with oversized collars, as actresses
Claire Danes and Kate Hudson as
well as Vogue editor-in-chief Anna
Wintour looked on from the front
row. The overcoats, a backbone of
Burberry’s business, were paired
with sexy, body-hugging dresses and
thigh-high leather boots, giving the
collection a tough but delicate feel.

CEO Angela Ahrendts said it ex-
pected heavy online viewership, and
said about 1,500 people saw the
show in 3-D at special locations
throughout the world. The 3-D ini-
tiative follows a digital campaign
last fall that helped drive holiday
sales. “The most important message
that we’re trying to get across in
this digital space is the brand and
the emotion behind the brand,” Ms.
Ahrendts said.

BY PAUL SONNE
AND BETH SCHEPENS

A model at Tuesday’s show

Reuters
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Europe

n Bank of England Governor
Mervyn King highlighted a new
threat to the U.K.’s economic pros-
pects: the risk of weaker-than-ex-
pected recovery in its main trad-
ing partner, the euro zone. The
weakness of the euro zone raises
the chances that the BOE will
have to restart its quantitative
easing policy, which it suspended
earlier this month, having bought
£200 billion of assets with freshly
created central-bank money.

n The car bomb that exploded in
the Northern Ireland city of Ne-
wry highlights the resurgence in
activity of Irish Republican splin-
ter groups determined to wreck
the province’s fragile peace pro-
cess with an increasingly sophisti-
cated use of explosives. But ana-
lysts say that despite the upsurge
in attacks, there is little likelihood
of a return to the full-blown vio-
lence that plagued the province at
the height of the Troubles.

n Greece is due to announce fur-
ther austerity measures, perhaps
as early as next week, in response
to pressure from a visiting delega-
tion of European Union and Inter-
national Monetary Fund officials.
n Fitch downgraded the ratings
of Greece’s four largest banks,
saying fiscal tightening by the
government will weigh on the
economy, affecting loan demand
and hurting profits.
n Wealthy Greeks have moved
about €8 billion ($10.9 billion) out
of local banks in the past three
months fearing a possible new tax
on bank accounts, increased gov-
ernment scrutiny on assets and a
run on the banks if Athens is
forced to turn to the International
Monetary Fund, according to pri-
vate bankers and other people
with knowledge of the situation.

n Denmark, which has more
troops per capita than any nation
fighting in Afghanistan and one of
the highest casualty rates among
allied forces, is emerging as an
unlikely example of how to main-
tain public support for the
war—selling the mission as a hu-
manitarian effort rather than sim-
ply protection against a terrorist
threat, and building consensus
among political parties.
n The Dutch government set
June 9 as the date for general
elections, nearly a year ahead of
schedule, following the collapse of
the center-right government in a
dispute over the army’s engage-
ment in Afghanistan.
n Europeans’ aversion to military
force is limiting NATO’s ability to
fight wars effectively, U.S. Defense
Secretary Robert Gates said. In re-
marks to a forum on rewriting the
basic mission plan for the NATO
alliance, Gates called for far-
reaching reforms.

n An Italian judge ordered the
arrest of Silvio Scaglia, one of the
founders of Italian broadband
company Fastweb, for alleged
money laundering, people familiar
with the matter said. The order
comes as part of a wider probe
into alleged accounting fraud.

n Madeira began burying its dead
from the Portuguese island’s
worst natural disaster since the
19th century, even as emergency
crews kept searching for 13 people
who remained missing. Saturday’s
storm, flooding and landslides
killed at least 42 people and left
18 hospitalized.

n U.S. officials announced that a
light-filled cube by Philadelphia-
based architecture firm Kieran
Timberlake has won the competi-
tion to design the U.S.’s high-s-
ecurity new embassy in London,
billed as the greenest and one of
the most expensive U.S. diplo-
matic buildings in the world.

n The Beatles’ Abbey Road Stu-
dios were officially declared a his-
toric building, a move that will
help preserve the landmark that is
a magnet for fans world-wide.
Cash-strapped owner EMI says the
studios have been losing money
for years and has only recently
shelved plans to sell them.

i i i

U.S.

n The U.S. banking industry con-
tinued to struggle in the fourth
quarter, as the number of banks
on the brink of failure continued
to rise and the government’s fund
to protect deposits fell sharply
into the red. The Federal Deposit
Insurance Corp. said its deposit-
insurance fund fell to minus $20.9
billion at the end of 2009, a $12.6
billion drop in the final three
months of the year, as bank fail-
ures continued at a pace not seen

since the savings and loan crisis.
n Wall Street employees col-
lected more than $20 billion in
bonuses in 2009, the year after
taxpayers bailed out the financial
sector amid the economic melt-
down, New York state Comptroller
Thomas DiNapoli said Tuesday.
The payouts were about 17%
higher than the previous year’s
bonuses.

n Consumer confidence plunged
10.5 points in February, raising
concerns about the outlook for
consumer spending, according to
a report from the Conference
Board, a private research group.
The reading of 46 was the lowest
since April 2009 and far below
economists’ expectations. Senti-
ment about the labor market took
a hit in February, even as govern-
ment data for January showed
some improvement in the jobless
rate.
n Home prices edged up in De-
cember, the seventh straight
monthly gain and another sign the
U.S. housing market continues its
bumpy recovery.

n An Ohio man said he bulldozed
his $350,000 home to keep a bank
from foreclosing on it. Terry
Hoskins said he struggled with his

bank over his home in Moscow,
Ohio, for years and had problems
with the Internal Revenue Service.

i i i

Americas

n Latin American and Caribbean
nations backed Argentina’s claim
of sovereignty to the Falkland Is-
lands in a growing dispute with
Britain over plans to drill for oil
off the islands in the Atlantic.

n Haiti was rocked by a second
series of aftershocks, toppling
some structures damaged in the
deadly earthquake last month and
raising tensions among Haitians
already on edge.

i i i

Asia

n The new Afghan government
administrator of Marjah moved
into town, the most overt sign so
far that the military campaign to
oust the Taliban is beginning to
give way to the civilian campaign
to win over the locals with eco-
nomic aid and public services. Ab-
dul Zahir arrived on a Marine he-
licopter, with a small team of
British and U.S. diplomats to help
oversee a flurry of aid projects.

n The commander of U.S. and
NATO forces in Afghanistan, Gen.
Stanley McChrystal, took his apol-
ogy for a weekend airstrike that
killed civilians directly to the Af-
ghan people, with a video in
which he pledged to work to re-
gain their trust as NATO contin-
ues a mass offensive against the
Taliban in the south.
n President Hamid Karzai took
control of Afghanistan’s indepen-
dent election-watchdog agency,
consolidating his hold on power
ahead of parliamentary elections
scheduled for later this year.

n The Indian government re-
buffed an overture by the coun-
try’s Maoist rebels for a 72-day
truce, saying it was unclear
whether the offer was authentic.
Indian Home Minister Palaniappan
Chidambaram said he wanted a
“short, simple” declaration from
the rebels—who seek to over-
throw the Indian govern-
ment—that they would abjure vio-
lence and were prepared for talks.

n In Indonesia, as many as 70
people were feared dead after a
landslide struck a tea plantation
on the island of Java, following
days of heavy rain.

n Iran said its security forces
captured the leader of an armed
Sunni group whose insurgency in
the southeast has destabilized the
border region with Pakistan. The
Jundallah group had no immedi-
ate comment on the reports that
Abdulmalik Rigi had been seized.

i i i

Middle East

n The top U.S. commander in
Baghdad, Army Gen. Ray Odierno,
said some American combat
forces could remain in Iraq after
this summer’s planned withdrawal
date if the country’s feuding lead-
ers are unable to quickly form a
new government.

i i i

Africa

n Darfur’s most powerful rebel
group and Sudan’s government
have signed a truce to open the
way for political negotiations to
end the 7-year-old struggle. The
United Nations estimates 200,000
people have died in the conflict.

n Ivory Coast’s opposition coali-
tion said it will participate in a
new government, raising hopes
for an end to nearly two weeks of
deadly protests after the president
dissolved the previous one.

n Lawyers urged the European
Union to review its 2007 fishing
accord with Morocco, saying it
may be illegal to allow European
fishermen to work off disputed
Western Sahara. The report by
the European Parliament’s legal
service echoed the finding of a
2008 U.N. report that questioned
the EU-Morocco fishing deal for
the same reason.

i i i

Australia

n Australia’s government said it
will propose strengthening laws
against people-smuggling and
other border-security issues.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldRussian President Dmitry Medvedev prepares to light the eternal flame after the reconstruction at the Tomb of the

Unknown Soldier near the Kremlin Wall in Moscow as officials were marking the Defenders of the Fatherland Day.
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Spotlight turns to Greek debt chief
Petros Christodoulou, new to post, faces steep challenge of persuading wary investors to buy country’s bonds

Petros Christodoulou has just
started one of the least enviable
jobs in European financial mar-
kets—persuading wary investors to
buy Greek debt.

A U.S.-trained former bond
trader, Mr. Christodoulou was last
week named head of Greece’s debt
management agency, a normally ob-
scure post that has taken on new
importance as Greece scrambles to
raise cash to service its growing
mountain of debt.

After only a few days on the job,
Mr. Christodoulou is trying to pull
off the trade of his life: the planned
sale of €5 billion ($6.8 billion) in
Greek debt, a step many in the mar-
ket view as a critical test of Athens’
ability to stave off a default. The
sale of the 10-year bond could take
place in the next few days, accord-
ing to a person familiar with the
matter. The challenge won’t stop
there. Greece will need to tap the
markets again soon to cover some
€20 billion of debt maturing over
the next several months.

Mr. Christodoulou succeeded
Spyros Papanikolaou, who had
openly provided reporters with de-
tails about future bond deals, an un-
orthodox move that raised eyebrows
in the markets. A finance ministry
official said that this wasn’t the rea-
son for the move. “In Greece, it’s
customary to change some govern-
ment posts when there is a new
government,” he said. “But because
it was a very critical time, he was

kept on for a few months.”
Though new to government, Mr.

Christodoulou, who declined to be
interviewed for this article, is no
stranger to the world of sovereign
debt. A 1985 graduate of Columbia
University, where he specialized in
international financial markets, Mr.
Christodoulou spent years trading
bonds and underlying derivatives at
Credit Suisse Group, J.P. Morgan
Chase & Co., and Goldman Sachs
Group Inc.

For the past 12 years, he worked
at the National Bank of Greece,
where he ran the treasury, global

markets and private bank units.
“He’s the expert on Greek gov-

ernment bonds, and now he’s chang-
ing sides,” said Alexander Kyrtsis, a
banking analyst at UBS AG in Lon-
don.

Mr. Christodoulou’s tenure at the
National Bank of Greece provides
one window into his skills juggling
financial risk. He managed the
bank’s access to liquidity while
hedging against interest-rate and
foreign-currency risk, said a person
familiar with his work.

Greece’s large budget deficit plus
its weak economic foundations have
raised concerns among investors
over the country’s ability to pay
back its debt. Greece last month
paid four percentage points more
than Germany to borrow money.

Greece’s Prime Minister George
Papandreou said in an interview
broadcast Sunday that the country’s
borrowing needs were covered until
mid-March. But he added that
Greece needed the backing of other
governments, “so that we can bor-
row at the same rate as other coun-
tries, not at high rates.”

Mr. Christodoulou’s reading of
economics hasn’t been flawless. In
August 2007, he told a Greek news-
paper that the packaging and sales
of subprime mortgages was a good
thing because it dispersed risk to in-
stitutional investors and hedge
funds. “Most of the bad news about
America’s subprime-mortgage mar-
ket will be out by the end of Au-
gust,” he said.

—Costas Paris
contributed to this article.

BY CARRICK MOLLENKAMP
AND SEBASTIAN MOFFETT

Petros Christodoulou, in a 2000 photograph, at the National Bank of Greece.
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Greece weighs new austerity measures
ATHENS—The Greek government

is moving closer to choosing new
austerity measures in discussions
with a visiting delegation of Euro-
pean Union and International Mone-
tary Fund officials over how to tame
its deficit, said people familiar with
the government’s thinking.

These people said the new pack-
age is likely to include an increase in
the current value-added tax rate of
19%, more cuts in civil-service enti-
tlements and higher duties on lux-
ury items such as boats and expen-
sive cars. Greece is also considering
a further increase in fuel taxes. The
EU in these talks has also asked Ath-
ens to cut one of two extra months
of pay that public-sector workers
now get over and above their nor-
mal 12-month salary—a move the
government is resisting, according
to the people.

Greece has already said it plans a
freeze on civil-service wages, cuts in
public-sector entitlements by 10% on
average, a fuel-tax increase and the
closure of dozens of tax loopholes
for certain professions, including
some civil servants. It says the
spending cuts and tax increases will
produce some €8 billion to €10 bil-
lion ($10.9 billion to $13.6 billion) in
savings and additional revenue.

The talks with the EU, which for-
mally began Tuesday, are likely to
wrap up Wednesday night. “The del-
egation will strongly urge the gov-
ernment to adopt additional mea-

sures worth €2 billion to €2.5
billion,” said a person familiar with
the talks, adding that if those extra
cuts were agreed upon the official
announcement could follow early
next week.

Italy’s finance minister on Tues-
day stressed the need for a coordi-
nated response to Greece’s financial
woes.

“There is only a European posi-
tion, and that should be as coordi-
nated as possible,” Giulio Tremonti
said. “Talks are continuing.”

Mr. Tremonti declined to say
whether EU finance ministers are
pressing Germany, whose domestic
wage deflation and huge trade sur-

plus make it harder for Greece to ex-
port its way out of its woes, to boost
consumption.

Since the EU issued its rhetorical
support for Greece on Feb. 12, EU
members such as Germany and
France, among others, have de-
manded that Greece take further
steps to close its budget gap before
they would commit to any specific
financial support for the country.

“The EU is suggesting an average
cut of 7% in gross salaries through
cuts in the entitlements of civil ser-
vants, while the government is pro-
posing a maximum 5.5% cut,” the
person said. “If the EU gets its way,
the 14th-month salary will basically

disappear.” He said the visiting dele-
gation will also be briefed on
Greece’s borrowing plans. Greece
needs to raise about €54 billion this
year and has so far borrowed €13
billion.

Greece is expected to come to
market with a 10-year bond offering
“quite soon,” and possibly within
the next few days, said a person fa-
miliar with the matter. The issue,
which is expected to raise between
€3 billion and €5 billion, will be the
second for Greece this year and the
first since EU leaders declared their
political support for Greece’s bor-
rowing program.

While Greece hasn’t asked for fi-
nancial aid from its EU partners, it
is instead pushing for a long-term
loan of up to €25 billion, rather than
bond guarantees, if the need arises.

Fitch Ratings downgraded four of
the country’s biggest banks, saying
their already-weakening asset qual-
ity and profitability are likely to
come under further pressure. The
agency cut the long-term ratings on
National Bank of Greece SA, Alpha
Bank AE, EFG Eurobank Ergasias
SA and Piraeus Bank to tri-
ple-B—just two steps above junk.

Fitch said the Greek banks’ al-
ready-weakening asset quality and
profitability “will come under fur-
ther pressure” because of fiscal ad-
justments that “need to be made” by
the Greek government. Those ad-
justments will affect loan demand
and put additional pressure on asset
quality, which could result in higher
credit costs and ultimately weaker

underlying probability, Fitch said.
Fitch said the banks’ profits also are
likely to be affected by increased
funding costs because uncertainties
surrounding Greek public finances
“have, to a large extent, con-
strained” their access to wholesale
and interbank markets at reasonable
prices.

The outlook on the banks’ ratings
is negative but could be revised to
stable if the quartet can successfully
reduce European Central Bank fund-
ing and “rebalance their funding and
liquidity position without impairing
their profitability,” Fitch said.

Greece’s newest austerity mea-
sures are also sure to stoke further
resistance from Greece’s unions. Al-
ready, public-sector umbrella union
Adedy and its private-sector coun-
terpart, GSEE, have announced
plans for a 24-hour general strike
Wednesday.

The strike is seen as the first
major test of the government’s com-
mitment to push through its harsh
austerity program. So far, the gov-
ernment has resisted demands by
farm groups seeking further hand-
outs, while separate strikes by tax
collectors and customs officials have
been called off or else ruled illegal.

Nevertheless, in the latest sign of
labor unrest, a group of about 200
left-wing protesters blocked the en-
trance to the Athens Stock Exchange
earlier Tuesday and prevented staff
from entering the building. Trading
operations were unaffected.

—Nathan Becker
contributed to this article.

BY COSTAS PARIS
AND ALKMAN GRANITSAS

A man walks past protesters outside the Athens Stock Exchange on Tuesday.
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On sales
Petros Christodoulou's career
highlights prior to becoming
Greece's bond chief last week

Born: 1960

Previous positions:
n National Bank of Greece,
general manager of treasury,
global markets and private
banking
n J.P. Morgan, worked on
derivatives, emerging markets
and short-term interest-rate
trading
n Goldman Sachs, global markets
n J.P. Morgan, global markets

Education:
n Athens School of Commerce
and Economics. BSc
n Columbia University, MBA in
international financial markets

Source: National Bank of Greece

Wednesday, February 24, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

Bobsledder’s real life is downhill slide
Price of Bill Schuffenhauer’s dedication to Olympics was losing family’s house; promising again to retire, for keeps

A BOUT 18 months ago, Ruth-
ann Savage’s fiancé quit his
job and left town, leaving

her to raise their child and pay
their bills—a hardship that, in De-
cember, resulted in the loss of
their home. “If we’d had his pay-
check, we wouldn’t have lost the
house,” Ms. Savage, a nurse, says
as she weeps.

But she really isn’t all that an-
gry at her fiancé, Bill Schuffen-
hauer. Last month, he returned
home from his travels with some-
thing much rarer than money—a
berth on the 2010 U.S. Olympic
team. And he is promising, as he
did before the 2006 Winter
Games, that after leaving Vancou-
ver, he will retire from athletics,
this time for keeps. “He is a boy, a
sweet boy,” says Ms. Savage, 27
years old.

Mr. Schuffenhauer, 36, is a
bobsledder. Bobsledders—who be-
gan their competi-
tion last weekend on
the same course that
claimed the life of
Georgian luger No-
dar Kumaritash-
vili—have an espe-
cially hard time
calling it quits.

In America,
where the sport gets little atten-
tion, few kids dream about bob-
sled careers. So the U.S. team re-
cruits its bobsledders from among
the vast pool of former college
athletes who won’t—or
can’t—stop chasing athletic glory.
The 12-member U.S. men’s bobsled
team consists almost entirely of
onetime college football and track
stars, who tend to possess the
speed and strength needed for
sled-pushing success. Their aver-
age age is about 30.

“For those of us who don’t
want to quit competing, bobsled
is the perfect sport,” says Brock
Kreitzburg, a former collegiate
wide receiver and member of the
2006 U.S. bobsled team. Although
an injury kept him off this year’s
Olympic squad, he’s considering
the 2014 Games, when he’ll be 37.

Bobsledding doesn’t pay well.
Even its medal-winning partici-
pants are too obscure to secure
lucrative sponsorships. The U.S.
team’s dues-paying mem-
bers—typically young athletes
who double as fans—number only
400, compared with 30,000 for
the U.S. ski team.

The recession has made things
worse. About half the U.S. bobsled
team participated in Home Depot
Inc.’s Olympic sponsorship pro-
gram, in which athletes received
full-time pay—about $25,000 a
year—and benefits for working
only half time.

Last year, squeezed by the
housing downturn, Home Depot
dropped the 16-year-old program,
and says it now offers jobs under
“regular terms” to athletes, mean-
ing it expects an hour’s work for
an hour’s pay.

That’s left some former benefi-
ciaries, including Mr. Kreitzburg,
hurting. Nearly $60,000 in
debt—much of it on high-interest
credit cards—Mr. Kreitzburg now
is seeking work as a Hollywood
stuntman. At 33, he says, “I can
pretty much fit everything I own

into my car,” a 2001 Nissan Max-
ima.

Still, the bobsled team ex-
presses only gratitude toward
Home Depot. “They supported us
for many, many years, and they
stopped the program in order to
save other jobs,” says Darrin
Steele, chief executive of the U.S.
Bobsled & Skeleton Federation,
who himself used to be a Home
Depot manager.

When Bill Schuffenhauer met
Ruthann Savage in a Utah restau-
rant in 2004, he was a local hero.
First he had overcome a childhood
spent in multiple foster homes to
become a nationally ranked de-
cathlete at Weber State University
in Ogden, Utah, his hometown.
Then he had switched sports and
won a silver medal at the 2002
Salt Lake City Games as part of
the first American bobsled team
to reach the podium in 46 years.

Yet the instant he met Ms. Sav-
age in that restaurant, Mr.
Schuffenhauer says he knew she

was the real prize.
“It was love at first
sight,” he says, re-
citing the date: “Oct.
1, 2004.”

Although only 21
years old, she had a
nursing degree and
was helping deliver
babies in a hospital

maternity award. “I was very im-
pressed by her focus and by her
stability,” he says.

Barely a year later, Ms. Savage
gave birth to their son, but not
before they purchased a 1950s
house in Ogden, relying entirely
on her savings for a down pay-
ment.

At that time, the 2006 Games
in Italy were only months away,
and Mr. Schuffenhauer vowed to
retire afterward and start earning
money. He soon found himself
selling payroll services for Wells
Fargo & Co. in Utah. The job
suited him well enough, he says,
and Wells Fargo confirms he was
a valued salesman.

But Ms. Savage recalls him
during that time as miserable —
obsessed with his and his team’s
subpar performance at the Torino
Games. In 2008, when the team
stopped in Utah for a competition,
Mr. Schuffenhauer showed up to
watch, then found himself suiting
up. “After that, I couldn’t get Van-
couver out of my mind,” he says.

Any thought of his quitting his
job and rejoining the team wor-
ried Ms. Savage: They had a mort-
gage, a car loan and other bills.
Mr. Schuffenhauer also had a
child from an earlier relationship
to help support. But Mr.
Schuffenhauer assured her that he
would regain the part-time job he
had held as part of the Home De-
pot Olympic program. As a Utah
legend, he imagined he could also
win a few local sponsors.

But within weeks of his return
to the bobsled team, the economy
crashed. Soon afterward, Home
Depot ended its Olympic program.
A bike company donated an ex-
pensive model for Mr. Schuffen-
hauer to auction from his Web
site, but he didn’t even sell
enough tickets to cover its value.

Other sponsorships he pursued
fell through. “Every plan I had,”
says Mr. Schuffenhauer, “just
crumbled.” Except his plan to win

a spot on the 2010 Olympic team.
About 20 athletes were competing
for a dozen slots, most of them
younger than Mr. Schuffenhauer.
“With age, Schuffenhauer has
managed to gain skill without los-
ing ability,” says Mr. Steele, the
bobsled executive.

As he and his teammates com-
peted in World Cup events across
Europe last year, it wasn’t easy
calling his wife because he was
too broke and she was too upset.
Soon, one of their cars was repos-
sessed. Then, in December, her
lender ordered them out of their
home, on which they owed about
$170,000. The only suitable rental

home Ms. Savage could find
wouldn’t allow the German shep-
herd she and Mr. Schuffenhauer
had bought last summer for Cor-
ben, their 4-year-old son.

“We had to get rid of Harley,”
Corben recalled one recent eve-
ning, his lower lip quivering.

“The situation back home just
kept getting worse and worse,”
recalls Mr. Schuffenhauer.

In January, however, Mr.
Schuffenhauer officially made the
U.S. Olympic team. One night this
month, he brought home a duffel
bag filled with the bounty of mak-
ing the team—designer clothes, a
sleek-looking helmet, an Under

Armour bobsled outfit. Little Cor-
ben snatched up a Captain Amer-
ica headset and tried it on, danc-
ing.

Watching the little boy dig
through the duffel bag in search
of other goodies, Ms. Savage re-
marked that he would always re-
member his father competing in
the Olympics.

BY KEVIN HELLIKER
Park City, Utah

Bobsledder Bill Schuffenhauer, with his fiancée Ruthann and their son.
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WSJ.com
Online today: Watch an interview
with Kevin Helliker about the
American bobsled team and see
photos at WSJ.com/Olympics
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Denmark rallies behind war
As Afghan operation’s popularity wanes elsewhere, Danes support effort amid high casualties

Among allied forces fighting in
Afghanistan, few countries have de-
ployed a bigger share of their armed
forces than Denmark, and fewer still
have taken higher levels of casual-
ties. But the small Scandinavian
country is emerging as an unlikely
example of how to maintain public
support for the war.

The popularity of the interna-
tional campaign in Afghanistan has
fallen across Europe and in the U.S.
On Tuesday, the Dutch government
set a June 9 date for general elec-
tions, nearly one year ahead of
schedule. The move followed the un-
raveling of the Netherlands’ coali-
tion government last weekend after
it failed win support to extend the
mandate of the nation’s 1,600 troops
in Afghanistan, presaging a likely
withdrawal this year.

The Danes, meanwhile, have
largely maintained support, selling
the mission as a humanitarian effort
rather than simply protection
against a terrorist threat, and build-
ing consensus among political par-
ties. They have reaped the benefits
of a largely supportive media and
the country has, to some degree, re-
discovered its pride in an active mil-
itary.

“The key to sustaining public
support is an elite consensus that
includes politicians in government
and opposition as well as key opin-
ion leaders: influential intellectuals,
academics and columnists,” says
University of Copenhagen security
expert Peter Viggo Jakobsen.

Denmark has paid a high price in
Afghanistan. Its 750 troops repre-
sent almost 5% of its entire military,
including reserves—among the high-
est in Afghanistan. Of the total, 31
Danish troops have died there, an al-
lied casualty rate that is behind only
Canada and Estonia, which has just
150 soldiers fighting.

Yet throughout a difficult 2009,
polls consistently showed around a
half of Danes surveyed by TNS Gal-
lup believed Danish troops should be
in Afghanistan; only one-third said
they didn’t. In NATO nations such as

the U.K., Germany and Netherlands,
meanwhile, polls reveal over half
wanting troops back home.

“If you can’t win the public opin-
ion, you have lost the war,” Danish
Defense Minister Søren Gade said in
a recent interview.

Mr. Gade, who has led the Danish
efforts to maintain public support,
announced Monday he is stepping
down. Mr. Gade’s ministry has been
accused of leaking news of the de-
ployment of Danish special forces to
Iraq and he said this was attracting
attention away from Afghanistan.

Denmark’s forces in Afghani-
stan—along with Britain, the Neth-
erlands, Estonia and Canada—have
formed a rump of non-U.S. allies es-
sential to the U.S.-led war effort that
do battle in Helmand province and
other Afghanistan hot spots, con-
tributing to high casualty rates for
these countries’ contingents.

Now some of those nations are
growing weary of the effort. The
Netherlands and Canada have set
pull-out dates, and some foreign
armies remain reluctant to fight in
restive regions like Helmand. British
politicians face hostile media that
chronicle the return of every dead
soldier’s coffin.

It’s a different story in Denmark.

“On editorial pages, there has been
a total agreement that it is a neces-
sary war,” saysKristian Mouritzen,
the foreign editor of Berlingske Ti-
dende, one of Denmark’s big three
dailies.

Mr. Gade, a former Danish army
officer, said a key to winning the
public was giving reporters deep ac-
cess to soldiers, who were allowed
to talk. When troops say, “ ‘We did a
job and we did it good, and it is
worth doing,’ then it is very hard in-
deed for a lot of people to oppose,
because those are the men and
women who risk their lives,” he said.

That doesn’t mean the public
doesn’t struggle with the country’s
involvement. Frank Erik Carlsen says
that on “down days,” he questions
why Denmark is in Afghanistan,
where his brother Henrik lost his life
to a roadside bomb in August. But
doubts pass, he says, when he thinks
of the terrorist threat from Afghani-
stan and of Denmark’s reconstruc-
tion efforts there, such as building
wells and schools.

“It is too easy to stay at home,
and Denmark is doing its part,” he
said. Next month, Mr. Carlsen begins
training for his own deployment.

Denmark only recently returned
to military action following a long

span of neutrality following its 1864
defeat to Prussia, in modern-day
Germany. With the end of the Cold
War, Danish forces, long tasked with
home defense, had nothing to do.

A stint in NATO’s military inter-
vention in Kosovo saw a Danish tank
force rout a Serbian attack in 1994.
Suddenly Danish politicians found it
advantageous for the military to
punch above its weight internation-
ally and become a point of national
pride, Dr. Jakobsen says.

Denmark’s participation in Iraq
was less popular. But Danish politi-
cians learned lessons they believe
the U.S. and U.K. took too long to
heed—emphasizing reconstructive
work as much as the military con-
flict, and recognizing the broad-
based effort of a U.N. mission with
44 contributors.

“When I read a U.K. paper its just
like, the U.K. and nobody else” fight-
ing, Mr. Gade said.

But support can’t be taken for
granted. Recently there have been
cracks in the coalition and a fall in
opinion polls, with a major newspa-
per withdrawing its support. Also,
Mr. Gade’s departure is seen as bad
news, given the former advertising
executive is seen as the govern-
ment’s most persuasive campaigner.

BY ALISTAIR MACDONALD

Fighting Danes
Few countries have contributed more or taken a bigger hit in Afghanistan than Denmark. With Canada
and the Netherlands scheduled to pull out, keeping public support in places like Denmark is all important.

Sources: ISAF; IHS Jane’s; icasualties.org; WSJ research
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Netherlands
sets early date
for election

AMSTERDAM—The Dutch gov-
ernment on Tuesday set June 9 as
the date for general elections,
nearly one year ahead of schedule,
following the collapse of the center-
right government in a dispute over
the country’s engagement in Af-
ghanistan.

Queen Beatrix, the ceremonial
head of state, accepted the resigna-
tion of 12 cabinet officers from the
Labor Party who quit the coalition
Saturday when the left-leaning
party refused to comply with a
North Atlantic Treaty Organization
request to keep Dutch troops in the
southern Afghan province of Uruz-
gan.

Prime Minister Jan Peter Balk-
enende will remain in office as head
of a minority cabinet until the elec-
tions, but is empowered to deal only
with issues that can’t be delayed,
the queen’s office said in a state-
ment. The announcement from the
Royal Palace followed two days of
consultations by the queen, who
broke off a skiing holiday in Austria
to meet the leaders of all political
parties and her political advisers.

Although the queen’s function is
largely ceremonial, she does have
some leeway in deciding an election
date and the powers of the interim
government.

“A lot has happened in the last
days after the cabinet fell,” Mr.
Balkenende told a news conference.
“The parties have made it clear they
want elections as soon as possible.”

He named Jan Kees de Jager as
the new finance minister to replace
Wouter Bos, the Labor Party leader
who resigned.

The government’s fall and the
withdrawal of Dutch troops this
year was a blow to NATO, coming as
the U.S. is pouring 30,000 more
troops into Afghanistan and calling
on its allies to step up their own
contributions. Without a consensus
to extend the Dutch mission, the
forces will begin their evacuation in
August and pull the last of its 1,600
troops from the province by Decem-
ber.

Richard Holbrooke, the U.S. spe-
cial envoy for Afghanistan and Paki-
stan, called the Dutch decision a dis-
appointment. “They’ve done a
wonderful job in Uruzgan,” Mr. Hol-
brooke told reporters in Berlin,
where he was consulting with gov-
ernment officials. “To be honest, I
heard the news with great sadness,”
he said.

“It is disappointing to see such a
decision unfold,” Mr. Holbrooke
said. He added, however, that he
hoped it could be adjusted.

The mission in Afghanistan was
deeply unpopular from the start.
The troops were sent in 2006 with
responsibility for security and re-
construction in Uruzgan, where the
Taliban was particularly active. But
Mr. Balkenende’s government re-
sponded positively to then-President
George W. Bush’s appeal to join the
NATO effort. Mr. Balkenende had fa-
vored keeping a reduced force in
Uruzgan to prepare Afghan army
and police forces to take over secu-
rity operations.

In Washington, U.S. Defense Sec-
retary Robert Gates said in a speech
to NATO officers Tuesday that Euro-
peans’ aversion to fighting wars has
become “an impediment to achiev-
ing real security and lasting peace”
in this century and threatened to be
a temptation for aggression.

Associated Press

A Danish soldier sits on his tank, guarding U.S. and British soldiers as they clear improvised explosive devices from a main route into Marjah earlier this week.

Agence France-Presse/Getty Images
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SPORT

José Mourinho will renew
acquaintances with his former
club tonight when Inter Milan
hosts Chelsea in the first leg of
their round-of-16 Champions
League match.

Since leaving London and
joining Inter, Mr. Mourinho has
supplemented his haul of tro-
phies, claiming Italy’s Serie A ti-
tle in his first season.

His teams are notoriously
hard to beat, especially at
home: Dating back to his tenure
in Portugal with FC Porto, he
hasn’t overseen a single home-
league defeat in eight years.

While this spell doesn’t in-
clude European games, it indi-
cates the scale of the task fac-
ing Carlo Ancelotti’s side,
available at 19/10 for a San Siro
victory.

The fixture also marks a re-
turn to Italy for Mr. Ancelotti,
who enjoyed great success in
this competition with Inter’s
city rival AC Milan. He won the
tournament twice with the Ros-
soneri and was installed at
Chelsea to deliver the Champi-
ons League triumph that eluded
his predecessors.

Chelsea’s superior record in
this tournament over five
years—a runner-up two years
ago, the club has only once
failed to reach the semifinals in
this period—suggests the Lon-
doners will come out on top
over two legs at 8/15.

Boylesports offers 13/8 for
the Italian champion to qualify,
but three departures in a row
at this stage suggest a better
option would be to back Inter in
the home leg at Totesport’s 7/4,
having won 79% of its home
fixtures in all competitions this
season.

Tip of the day

143

Source: Cricinfo.com

Inter Milan coach José Mourinho.
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A rising star despite the taunts
MILAN—Could 19-year-old Mario

Balotelli be Italian football’s Jackie
Robinson?

The latter changed a nation, be-
came a symbol of the fight for equal
rights and left a legacy that’s made
him a national hero in the U.S. The
former may be given the chance to
achieve all that for Italy, and maybe
more, but so far hasn’t shown he
wants the responsibility.

When Mr. Robinson broke into
Major League Baseball in 1947 he
was the first black player in the
U.S.’s top league. He was 28, articu-
late and carefully picked for the
tricky job of breaking the color line,
because he combined sporting skill
with a measured temperament that
allowed him to ignore the jeers
when insulted or provoked by op-
posing players and fans. He became
an instant star on the field, winning
honors as the league’s best new-
comer the year he broke in and pav-
ing the way for the thousands of
black players that followed him.

Sixty years after Mr. Robinson
played his first Major League game
for the Brooklyn Dodgers, Mr. Balot-
elli made his debut in Italy’s Serie
A, the country’s top football league,
with Inter Milan. Born in Palermo,
Sicily, of Ghanaian parents who left
him at the age of 2, the 17-year-old
striker was also quick to make an
impression.

In his second senior appearance,
Mr. Balotelli scored twice in a 4-1
Coppa Italia win over Reggina. A
month later, he gained national at-
tention with another two goals in a
3-2 quarterfinal victory over Inter’s
perennial rival Juventus.

In England, Germany or France,
Mr. Balotelli would have been hailed
as the most exciting young talent in
the national sport. In Italy, he has
struggled for acceptance. While the
vast majority of Italians are willing
to embrace a black superstar foot-

baller who could someday become a
hero for the national team, there is
nevertheless a small, vocal group
ready to shout racial invectives at
Mr. Balotelli at any chance they get.

For many Italians, accepting Mr.
Balotelli as a possible star of the na-
tional team means accepting the
country has changed from one of
emigration to one of immigration.

Millions of Italians left the coun-
try from the late 19th century to the
1950s, yet Italy has become a mag-
net, absorbing—not always without
problems—a large influx of immi-
grants. Many are like Mr. Balotelli’s
parents, from sub-Saharan Africa.

Yet as Italy’s immigrant popula-
tion reaches 7%, according to gov-
ernment figures, some people refuse
to accept it.

Mr. Balotelli became an Italian
citizen when he turned 18 in 2008,
and his raw talent and youthful exu-
berance might be just what Italy
needs to achieve a second succes-
sive World Cup triumph in South Af-
rica in July.

Yet many Italians, including na-
tional-team coach Marcello Lippi,
are wary of including him on the
team because he sometimes plays
the part of the petulant teenager.

He has an attitude that some in-
terpret as aloof and he is constantly
feuding with Inter coach José
Mourinho, who has berated him for,
among other things, ignoring his de-
fensive responsibilities and a poor
attitude to training. “If he trained at
just 50%, then he would be one of
the best in the world. However, he
doesn’t even train at 25%,” Mr.
Mourinho told reporters last season.

Earlier this month, Inter fined
Mr. Balotelli, a week’s wages for in-
sulting his coach after being substi-
tuted in a recent game. Mr. Balotelli
reportedly earns €1 million a year.

Inter, which sits comfortably at
the top of Serie A, hosts Chelsea on
Wednesday night in the first knock-
out round of the UEFA Champions

League, the continent’s top club
competition. The pregame tension
has been particularly high because
Mr. Mourinho coached Chelsea be-
fore moving to Inter and Chelsea
coach Carlo Ancelotti, who is Ital-
ian, coached Inter’s rival AC Milan
for close to a decade.

Then there are unconfirmed re-
ports that Chelsea—as well as Arse-
nal—might be interested in signing
Mr. Balotelli. Inter and Chelsea will
meet for the return leg of the com-
petition on March 16 at Stamford
Bridge in London.

While black players from Europe
and Africa occasionally face racism
from some fans in Italy, particularly
harsh treatment is reserved for Mr.
Balotelli, in part because those who
look beyond the color of his skin see
a typical Italian teenager with a
thick accent typical of Brescia, the
town 110 kilometers (65 miles) east
of Milan where he has lived as a fos-
ter child with a white Italian family.

“He is not forgiven for the fact
that he is not one of the many black
stars who arrive, help a team win
the championship and then leave,”
Gian Antonio Stella, a columnist
with Italian daily Corriere della
Sera, wrote in December. “Balotelli
is black, but he speaks Bresciano,
he’s Italian and he has laid claim to
his Italian identity. He is the symbol
of Italy’s passage from what it was
yesterday to what it will be tomor-
row. This is what gets the racists
worked up.”

Mr. Balotelli wouldn’t be the first
black Italian football player for the
national team (he would be the
third to reach the milestone), but he
is the first with superstar potential.
The other two players, Fabio Liv-
erani and Matteo Ferrari, had Italian
fathers and were lighter skinned.

“Like all kids in Italy, ever since
I was very little I dreamed of wear-
ing the national team jersey,” Mr.
Balotelli wrote in an email exchange.

Despite a series of important

goals, including a blistering 35-yard
free-kick in a Champions League
match against Russian team Rubin
Kazan in December that assured In-
ter’s passage to the knockout round,
Mr. Balotelli hasn’t been to secure a
permanent starting role at Inter.

Mr. Balotelli has scored six goals
in Serie A this season, most often
coming off the bench, and has net-
ted more goals at his age than any
other Italian in the past 63 years.

Another key goal came at the
end of January in a Coppa Italia
game when Mr. Balotelli, who was
being subjected to racial taunts,
knocked in the winning goal at Ju-
ventus—again.

Indeed, Mr. Mourinho and AC
Milan’s black Dutch player, Clarence
Seedorf, have previously insisted the
abuse Mr. Balotelli receives isn’t
racist but a reflection of the
striker’s provocative manner on the
pitch. He provokes opposing players,
he likes to showboat, he’s brash and
has been known to feign injury.

“I know that many kids see me
as an example, I know I have this re-
sponsibility, but I don’t think that I
behave incorrectly,” Mr. Balotelli
said in the email. “I am fouled a lot
and that gets me mad.”

If Mr. Balotelli is to have a last-
ing legacy on the field it will almost
certainly be linked to a career with
the national team. Despite being
wooed by the coach of Ghana’s na-
tional team, Milovan Rajevac, who
has invited him to play for the coun-
try in next summer’s World Cup, he
remains committed to Italy.

At the moment Mr. Lippi, the
team coach, has shied away from
calling up the striker, who has had
success with Italy’s Under-21 team,
but the door remains ajar and Mr.
Balotelli might yet have the chance
in South Africa to begin demon-
strating that he can indeed by It-
aly’s Jackie Robinson.
—Eric Sylvers is a freelance writer

based in Milan.

BY ERIC SYLVERS

Inter Milan forward Mario Balotelli (center) pressed by Rubin Kazan defenders Aleksei Popov (left) and Lasha Salukvadze, during a Champions League match
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Fastweb founder sought
Italian police seek 56 people in sweeping money-laundering probe

ROME—A judge Tuesday ordered
the arrest of 56 people, including a
founder of Italian telecom operator
Fastweb SpA, as part of an interna-
tional probe into an alleged €2 bil-
lion ($2.72 billion) money launder-
ing and tax-evasion scheme earlier
this decade at Fastweb and at a unit
of Telecom Italia SpA.

Italian prosecutors allege Silvio
Scaglia, who was Fastweb’s chief ex-
ecutive until 2003 and chairman un-
til 2007, was part of a ring that used
phony companies to launder large
sums of money to buy jewels, cars
and real estate between 2003 and
2006, according to a copy of the ar-
rest warrant signed by Judge Aldo
Morgigni and seen by The Wall
Street Journal.

The arrest order was issued for
people in Italy, the U.K., Switzerland
and the U.S. It was unclear how
many people had actually been ar-
rested by Tuesday evening, however.
In a statement, prosecutors didn’t
elaborate on what role Mr. Scaglia
allegedly had in the money-launder-
ing operation.

Prosecutors said internal audits
showed that Fastweb’s management
was aware that funds were “circu-
lating” between the phony firms and
Fastweb.

In an emailed statement, a law-
yer for Mr. Scaglia said his client
denied any wrongdoing. Mr. Scaglia
is “on a business trip overseas,” the
statement said, adding Mr. Scaglia
will cooperate with investigators. In
statements, both Fastweb and Tele-
com Italia said they were “injured
parties” in the investigation.

Swiss telecom operator Swiss-
com AG took over Fastweb in 2007
for about six billion Swiss francs
($5.6 billion). A spokesman for

Swisscom said the company was
“aware of the VAT issues and this
was part of what we looked at as
part of the due diligence” before
purchasing Fastweb. Swisscom isn’t
accused on wrongdoing because the
alleged money laundering took place
before its acquisition of Fastweb.

Prosecutors allege that between
2003 and 2006 Fastweb and Tele-
com Italia purchased €2 billion in
services, such as phone card sys-
tems, from phony companies regis-
tered in Finland and the U.K.
Fastweb and Telecom Italia then re-
sold the phony services to other
fake firms without declaring income
from the transaction to tax authori-
ties, according to the statement.

As part of the money-laundering
probe, Judge Morgigni has also or-
dered the arrest of Nicola Di Giro-
lamo, a senator from Premier Silvio
Berlusconi’s party, on allegations of
money laundering. Mr. Di Girolamo
denied any involvement on Tuesday.

“This is science fiction. I feel like
I’ve been dropped into a war zone,”
the senator told reporters in com-
ments confirmed by an aide. As a
senator, Mr. Di Girolamo enjoys par-

tial immunity; the Senate has to au-
thorize prosecutors’ request for the
arrest.

Prosecutors are also probing
Fastweb and Telecom Italia for al-
leged false accounting between
2003 and 2006. They said in their
statement that the companies cre-
ated fake invoices as part of the
transactions.

Through the scheme, the ring
managed to evade up to €400 mil-
lion in taxes, prosecutors alleged in
their statement.

Fastweb’s current chief executive
Stefano Parisi and two other
Fastweb managers have been placed
under investigation as part of the
probe, the company said in a state-
ment. The company said Mr. Parisi
wasn’t available for comment.

Telecom Italia said former em-
ployees had been placed under in-
vestigation, but didn’t say if any of
its employees were arrested in con-
nection with the probe. A company
spokesman declined to comment
further.
—Cassell Bryan-Low, Deborah Ball

and Giada Zampano
contributed to this article.

BY STACY MEICHTRY
AND SABRINA COHEN

Silvio Scaglia, shown in 2005, is among those being sought in the probe.

Bloomberg News

Irish bomb reflects
rise in insurgency

The car bomb that exploded in
the Northern Ireland city of Newry
on Monday night highlights the re-
surgence in activity of Irish Republi-
can splinter groups determined to
wreck the province’s fragile peace
process with an increasingly sophis-
ticated use of explosives.

But analysts say that despite the
upsurge in attacks, there is little
likelihood of a return to the full-
blown violence that plagued the
province at the height of the Trou-
bles.

Monday’s 100-kilogram bomb
went off in a car near the front se-
curity gates of the courthouse of
Newry, a town near the border with
the Republic of Ireland. Warnings
were received by authorities giving
30 minutes’ notice of the blast, but
the device exploded just 17 minutes
later. Local police said it was a
“sheer miracle” no one was killed or
hurt.

The Newry bomb, which no
group has yet claimed responsibility
for, is proof that “we are not quite
postconflict,” said Richard English,
professor of politics at Queen’s Uni-
versity Belfast. Dissidents are going
to be “more of a part of the new or-
der in Northern Ireland than people
thought would be the case,” he said.

Republican spinoffs enjoy little
popular support and lack the techni-
cal capacity to wage an armed cam-
paign on anything like the scale pur-
sued by the Provisional Irish
Republican Army, or IRA, during the
1970s and ’80s. After the IRA laid
down its arms in 2005, small splin-
ter groups—made up of hard-line
Catholic nationalists who opposed
disarmament—sprang up and have
slowly stepped up their activity.

Monday’s attack indicates that
dissidents have made progress, even
if they aren’t yet a full-powered
threat, and that gives them a grow-
ing ability to disrupt life in the
province.

“The fact that IRA offshoots are
now able to detonate bombs of this
size is an alarming development,”
said Andy Oppenheimer, an explo-
sives expert and author of
“IRA—The Bombs and the Bullets.”
But he noted that they still aren’t in
the same league as the Provisional
IRA, which had “the world’s most
advanced bomb-making program.”
IRA explosives typically packed four
times the punch of Monday’s car
bomb.

U.K. Prime Minister Gordon
Brown’s official spokesman con-
demned the attack. “Such acts are
entirely unrepresentative of the
views of the vast majority of people
in Northern Ireland,” he said. “We
will not allow a tiny minority to
turn the clock back.”

Police in Northern Ireland said
they have been expecting militants
to respond to this month’s Hillsbor-
ough Agreement, which paved the
way for policing and judicial powers
to be passed from London to Bel-
fast.

The deal broke a monthslong
deadlock on the policing issue that
threatened to bring down Northern
Ireland’s power-sharing govern-
ment, which links Catholics from
Sinn Fein and Protestants from the
Democratic Unionist Party in an un-
easy alliance.

Hard-line Republican groups like
the Real IRA and Continuity IRA
have kept up a steady drumbeat of
attacks over the past year or so.

The worst month for violence
was March 2009, when two British
soldiers were shot and killed as they
picked up a pizza delivery outside
their barracks, and two days later a
local policeman was killed.

While such fatal attacks are rare,
there has been a marked increase in
the use of explosives—though unlike
Monday’s incident, they rarely deto-
nate.

Bombs have been left near the
homes of policemen and their rela-
tives, and police stations have been
fired on. Politicians from the Catho-
lic Sinn Fein party have suffered
death threats and arson attacks on
their homes.

Last month, a Catholic police of-
ficer was seriously injured in a car
bomb blamed on dissident Republi-
cans.

Some observers say the latest in-
cidents show the young, disaffected
men who dominate the ranks of
splinter groups opposed to the
peace process are being joined by
IRA veterans with experience of
handling and planting explosives.

But the dissidents‘ impact is
damped by the fact that the main-
stream Republican movement has
disowned them, and opinion polls
show the vast majority of voters in
Northern Ireland back the peace
process—a stark contrast with the
1970s, when the IRA’s armed strug-
gle against British rule enjoyed
broad support in the Catholic com-
munity.

BY GUY CHAZAN

A forensics team examines the car that exploded in Newry, Northern Ireland

Associated Press

Madeira begins repair efforts
Madeira on Tuesday shifted its

focus from recovery to repairing
damages from the weekend storm
that left at least 42 people dead on
the island more than 600 miles west
of the European mainland.

The number of reported deaths
in the Portuguese autonomous re-
gion has been unchanged since Sun-
day, and the number of people miss-
ing has fallen to 18, from earlier
reports of more than 200.

Madeira’s government hopes to
repair physical damage and the is-
land’s reputation as a tourism haven,

said Conceicao Estudante, the re-
gional government’s spokeswoman
and head of the tourism and trans-
port department. Heavy rains
flooded roads, homes and busi-
nesses, cut off telecommunications,
water and electricity supplies, and
provoked mudslides.

“We’re rolling up our sleeves and
getting to work,” she said at a brief-
ing Tuesday at the regional govern-
ment’s headquarters. “We want to
heal the wounds to our people and
to our island, and we want visitors
to know that we have what it takes
to move on and recover from this.”

The island is heavily dependent
on tourism, representing about 20%
of the economy and with about 7,000
people working in hotels.

The government doesn’t expect
to have estimates of the total value
of the damage caused by the storm
and the mudslides until Friday at
the earliest, she said.

About 600 people who were
evacuated from their homes haven’t
been able to return yet, some be-
cause of dangerous conditions
nearby and others because their
homes were destroyed. Those people
are being looked after, either in shel-
ters or by family or friends, Ms.
Estudante said.

The situation around the island is
rapidly returning to normal. Water,
electric and telecommunications ser-

vices have been restored to all but a
few of the most affected areas of the
island. Public offices have reopened
and more schools will reopen
Wednesday.

Parts of Funchal, the capital of
this mountainous island of about
240,000 inhabitants, were full of
cleanup crews, residents and tour-
ists Tuesday. Construction and
cleanup teams cleared mud and de-
bris, drained flooded underground
parking garages and carted sodden
trash from basements. Giant dump
trucks full of mud and stones rum-
bled their way to the nearby port to
pour their contents into the sea.

The Madeira Autonomous Region
consists of several islands, the big-
gest being Madeira island. The gov-
ernment is headed by Alberto João
Jardim, who has won every regional
election here since they were first
held in 1978 following the return to
democracy in 1974.

Hotel workers say they want to
reassure potential visitors that
storms like the weekend’s are highly
unusual there.

“There are a lot of cancellations,”
said Susana Silva, 37 years old, who
works in the reception at the Quinta
Mirabela Hotel in the hills of
Funchal. “People think these storms
happen all the time here, but this is
the first time I’ve ever seen any-
thing like this.”

BY JEFFREY T. LEWIS
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C-SUITE: HEALTH

Obesity? Big feet? Go blame Darwin
Evolution helped humans have children and survive, but it also led to modern-day maladies, scientists say

Evolution, the theory goes,
guarantees survival to the fittest.
But we can blame evolution for
some of today’s most pressing
health problems, such as cancer,
obesity, diabetes and cardiovascu-
lar disease.

Most scientists—including bi-
ologists, anthropologists, paleon-

tologists and ge-
neticists—see the
21st century hu-
man body as a col-

lection of compromises, jury-
rigged by evolution as our ances-
tors adapted to changing condi-
tions.

“In many ways, we are mal-
adapted for modernity,” says Ste-
phen Stearns, a Yale evolutionary
biologist. He and others in the
field are urging medical schools to
include more evolutionary think-
ing when teaching doctors about
modern diseases.

For example, the immune sys-
tem was honed to fight off epi-
demics like malaria and cholera,
which proliferated along with ur-
banization. According to the “hy-
giene hypothesis,” asthma and au-
to-immune diseases are increasing
because the human immune sys-
tem doesn’t face enough chal-
lenges in today’s cleaner environ-
ments and is picking fights with
the body’s own systems instead.

With fewer predators and more
resistance to disease, humans are
now living long enough that cells
have more chance to go haywire.
Reproductive cancers may be a
function of longer lives and
changing cultures. For long
stretches of history, the average
woman had only about 100 men-
strual cycles in her lifetime, be-
cause frequent pregnancies and
breastfeeding kept her from men-
struating. A typical woman today
has 400 cycles, creating more
stress on her ovaries and subject-
ing her breasts to more hormonal
swings.

One of the best known hold-
overs is the “fight-or-flight”
mechanism that pumps out adren-
aline, cortisol and other hormones
when the brain senses danger,
making muscles tense up, blood
vessels constrict, the digestive
tract slow and the heart beat
faster. That was useful for outrun-
ning mastodons—but counterpro-
ductive for sitting at the com-
puter.

Even anxiety dreams—where
you’re unprepared for a test or
falling off a cliff—may be a left-
over from ancient times when
people had to be constantly on
guard for predators in the night,
says Deirdre Barrett, a Harvard
psychologist and editor of the
journal Dreams.

“Some of this stuff we’re car-
rying around is from the Pleis-
tocene era,” says Dr. Stearns of
the period roughly 2 million to
10,000 years ago. He warns that
the gap between human anatomy
and modern culture may get
wider in the years ahead. “My stu-
dents keep asking me, ‘Are we
adapting to the computer age?’
But technology and culture are
changing so fast that our genes
can’t keep up with it.”

Scientists studying genetic
variations around the world say
that about 1,800 genes—some 7%

of the human genome—have been
evolving rapidly in the past 10,000
to 40,000 years. The precise func-
tion of many isn’t known, but re-
searchers have identified several
that provided a key advantage for
survival and got passed along.

For example, dark skin that
protected humans from the sun’s
ultraviolet rays in Africa was less
needed as they migrated north be-
ginning about 50,000 years ago.
Gene variations for light skin
identified in European and Asian
populations would have allowed
them to absorb more vitamin D,
needed for strong bones and other
body functions and been passed
along.

A gene variation that enabled
people to digest lactose—a sugar
found in milk products—provided
a big advantage for survival when
they began herding and milking
cattle. It cropped up in Europe
about 7,000 years ago. Today 90%
of people of Northern European
descent are able to digest dairy
products.

Many recent mutations devel-
oped in response to infectious dis-
eases, particularly as people
started living in large communi-
ties. In Africa, some 25 new gene
variations and an entire blood
type have emerged to help people
resist malaria in the past 10,000

years. About 10% of people in Eu-
rope today have a gene variation
that makes them resistant to HIV/
AIDS.

But many evolutionary advan-
tages came with trade-offs. It’s
long been known, for example,
that gene variations that protect
some Africans from malaria make
them vulnerable to sickle-cell ane-
mia. Genes that helped early Afri-
cans retain salt guarded against
dehydration in tropical climates
now put some African-Americans
at risk for high blood pressure to-
day.

And some body parts that pro-
vided a benefit at some time in
human history pose challenges to-
day—a phenomena Texas Tech
University geneticist Lewis I. Held
Jr. calls “bislagiatt,” an acronym
for “but it seemed like a good
idea at the time.”

Among the body’s bislagiatt
parts Dr. Held catalogs in his
book, “Quirks of Human Anat-
omy,” are men’s testicles that
hang outside the body because
sperm develop best at slightly
cooler temperatures—but that
makes them vulnerable to injury.

In women, the mismatch be-
tween mother’s narrow pelvis
(which facilitates walking upright)
and a newborn’s large head
(which facilitates cognitive devel-

opment) makes childbirth a pain-
ful and sometimes dangerous pro-
cess.

These days, the key driver of
evolutionary change isn’t who sur-
vives long enough to have chil-
dren, but who has the most chil-
dren and how soon they start. It’s
those who procreate early and of-
ten who have the most genetic
impact on future generations.

In an effort to see contempo-
rary evolution at work, Dr.
Stearns and colleagues tracked
the health habits and fertility pat-
terns of 2,238 women involved in
the Framingham Heart Study,
which has studied the medical his-
tories of 14,000 residents of the
Massachusetts town since 1948.
The women who had the most
children were slightly shorter and
plumper than average. They also
had lower cholesterol and lower
blood pressure.

Where the species is going
from here is anyone’s guess. Prob-
lems that affect fertility could be-
come moot in future generations.

Some demographers are con-
cerned that these days, in con-
trast to most of human history,
the most educated and affluent
people are having the fewest chil-
dren. Fertility rates have dropped
significantly in almost every in-
dustrialized country.

Futurologists have even pre-
dicted that the human race could
diverge into two parts—tall, fit
elites and a larger pool of shorter,
less educated laborers. “But who
knows—having big families could
become fashionable again,” says
Gregory Cochran, co-author of
“The 10,000 Year Explosion.”
“Stranger things have hap-
pened—just look at pointy shoes.”

In the meantime, some anthro-
pologists say the world’s popula-
tions are becoming more diverse
and that the growing global popu-
lation will mean many more gene
variations in the years ahead.

Others say just the oppo-
site—that evolution moved
quickly when people lived in
small, isolated communities com-
peting with each other for sur-
vival. Now, travel, trade and inter-
marriage are making us more
homogenous.

“We are one big reproductive
pool,” says paleoanthropologist
Ian Tattersall, a curator at the
American Museum of Natural His-
tory in New York. “The bigger the
population is, the less likely it is
to change in any one direction. I
don’t see anything that will stop
that from happening—unless we
get hit by an asteroid.”

Email HealthJournal@wsj.com.

BY MELINDA BECK

The body shopThe body shopThe body shopThe body shop
The human body is a collection of compromises as we adapted over the millennia. Some parts are stillThe human body is a collection of compromises as we adapted over the millennia. Some parts are stillThe human body is a collection of compromises as we adapted over the millennia. Some parts are stillThe human body is a collection of compromises as we adapted over the millennia. Some parts are still
changing; some we seem to be stuck with; and some are leading to new health problems.changing; some we seem to be stuck with; and some are leading to new health problems.changing; some we seem to be stuck with; and some are leading to new health problems.changing; some we seem to be stuck with; and some are leading to new health problems.

CoccyxCoccyxCoccyxCoccyx
Once whatOnce whatOnce whatOnce what
would havewould havewould havewould have
been a tail nowbeen a tail nowbeen a tail nowbeen a tail now
curves undercurves undercurves undercurves under
and makesand makesand makesand makes
spine vulner-spine vulner-spine vulner-spine vulner-
able to discable to discable to discable to disc
problems.problems.problems.problems.

SpineSpineSpineSpine
WalkingWalkingWalkingWalking
upright freedupright freedupright freedupright freed
arms for manyarms for manyarms for manyarms for many
tasks buttasks buttasks buttasks but
made for backmade for backmade for backmade for back
problems.problems.problems.problems.

HairHairHairHair
Gene for coarse hair isGene for coarse hair isGene for coarse hair isGene for coarse hair is
spreading through Asiaspreading through Asiaspreading through Asiaspreading through Asia
for reasons unknown.for reasons unknown.for reasons unknown.for reasons unknown.

EyebrowsEyebrowsEyebrowsEyebrows
Protruding brow ridgesProtruding brow ridgesProtruding brow ridgesProtruding brow ridges
vanished 3,000 years ago.vanished 3,000 years ago.vanished 3,000 years ago.vanished 3,000 years ago.

FeetFeetFeetFeet
Little toe, once useful for treeLittle toe, once useful for treeLittle toe, once useful for treeLittle toe, once useful for tree
climbing, is shrinking; both men’sclimbing, is shrinking; both men’sclimbing, is shrinking; both men’sclimbing, is shrinking; both men’s
and women’s feet have increasedand women’s feet have increasedand women’s feet have increasedand women’s feet have increased
four sizes in the past century.four sizes in the past century.four sizes in the past century.four sizes in the past century.

BrainBrainBrainBrain
Has shrunk 10%Has shrunk 10%Has shrunk 10%Has shrunk 10%
in 5,000 years;in 5,000 years;in 5,000 years;in 5,000 years;
reasons unclear.reasons unclear.reasons unclear.reasons unclear.

Blue EyesBlue EyesBlue EyesBlue Eyes
Unknown until 10,000Unknown until 10,000Unknown until 10,000Unknown until 10,000
years ago when a singleyears ago when a singleyears ago when a singleyears ago when a single
mutation occurred in themutation occurred in themutation occurred in themutation occurred in the
Baltic. More than 500 mil-Baltic. More than 500 mil-Baltic. More than 500 mil-Baltic. More than 500 mil-
lion people now have them.lion people now have them.lion people now have them.lion people now have them.
Advantage is unclear.Advantage is unclear.Advantage is unclear.Advantage is unclear.

EarwaxEarwaxEarwaxEarwax
80% of Asians carry gene for dry earwax;80% of Asians carry gene for dry earwax;80% of Asians carry gene for dry earwax;80% of Asians carry gene for dry earwax;
usefulness is unknown.usefulness is unknown.usefulness is unknown.usefulness is unknown.

EarsEarsEarsEars
20% of people can wiggle them, a vestige of20% of people can wiggle them, a vestige of20% of people can wiggle them, a vestige of20% of people can wiggle them, a vestige of
primate ears that turned toward sound; 10%primate ears that turned toward sound; 10%primate ears that turned toward sound; 10%primate ears that turned toward sound; 10%
have a Darwin’s point, a thickening in upperhave a Darwin’s point, a thickening in upperhave a Darwin’s point, a thickening in upperhave a Darwin’s point, a thickening in upper
back of outer ear where primates once hadback of outer ear where primates once hadback of outer ear where primates once hadback of outer ear where primates once had
pointed ears.pointed ears.pointed ears.pointed ears.

Goose BumpsGoose BumpsGoose BumpsGoose Bumps
Body hair for apeBody hair for apeBody hair for apeBody hair for ape
ancestors puffed up inancestors puffed up inancestors puffed up inancestors puffed up in
response to cold or fear;response to cold or fear;response to cold or fear;response to cold or fear;
the bumps are nowthe bumps are nowthe bumps are nowthe bumps are now
useless.useless.useless.useless.

AppendixAppendixAppendixAppendix
Once housed good gutOnce housed good gutOnce housed good gutOnce housed good gut
bacteria, now less neededbacteria, now less neededbacteria, now less neededbacteria, now less needed
and often inflamed.and often inflamed.and often inflamed.and often inflamed.

SkullSkullSkullSkull
Rounder and thinnerRounder and thinnerRounder and thinnerRounder and thinner
than 10,000 years ago.than 10,000 years ago.than 10,000 years ago.than 10,000 years ago.
One theory: we’re lessOne theory: we’re lessOne theory: we’re lessOne theory: we’re less
likely than our ancestorslikely than our ancestorslikely than our ancestorslikely than our ancestors
to be bashed with clubs.to be bashed with clubs.to be bashed with clubs.to be bashed with clubs.

Skin pigmentSkin pigmentSkin pigmentSkin pigment
Dark skin protects against sun’s ultraviolet rays, an ad-Dark skin protects against sun’s ultraviolet rays, an ad-Dark skin protects against sun’s ultraviolet rays, an ad-Dark skin protects against sun’s ultraviolet rays, an ad-
vantage in Africa. Skintones lightened, letting in morevantage in Africa. Skintones lightened, letting in morevantage in Africa. Skintones lightened, letting in morevantage in Africa. Skintones lightened, letting in more
vitamin D, as people migrated north 50,000 years ago.vitamin D, as people migrated north 50,000 years ago.vitamin D, as people migrated north 50,000 years ago.vitamin D, as people migrated north 50,000 years ago.

Body HairBody HairBody HairBody Hair
When and why homo sapiens lost it is a mystery.When and why homo sapiens lost it is a mystery.When and why homo sapiens lost it is a mystery.When and why homo sapiens lost it is a mystery.

GutGutGutGut
Gene to tolerate lactose arose in Europe about 7,000Gene to tolerate lactose arose in Europe about 7,000Gene to tolerate lactose arose in Europe about 7,000Gene to tolerate lactose arose in Europe about 7,000
years ago and spread rapidly since it provided anotheryears ago and spread rapidly since it provided anotheryears ago and spread rapidly since it provided anotheryears ago and spread rapidly since it provided another
food source. Now 90% of Europeans have it.food source. Now 90% of Europeans have it.food source. Now 90% of Europeans have it.food source. Now 90% of Europeans have it.

TeethTeethTeethTeeth
Jaws have shrunk fasterJaws have shrunk fasterJaws have shrunk fasterJaws have shrunk faster
than teeth in the pastthan teeth in the pastthan teeth in the pastthan teeth in the past
20,000 years, making20,000 years, making20,000 years, making20,000 years, making
overcrowding common;overcrowding common;overcrowding common;overcrowding common;
wisdom teeth are gradu-wisdom teeth are gradu-wisdom teeth are gradu-wisdom teeth are gradu-
ally fading away.ally fading away.ally fading away.ally fading away.

EyesEyesEyesEyes
Light-sensitive retina liesLight-sensitive retina liesLight-sensitive retina liesLight-sensitive retina lies
behind nerves and bloodbehind nerves and bloodbehind nerves and bloodbehind nerves and blood
vessels, limiting vision andvessels, limiting vision andvessels, limiting vision andvessels, limiting vision and
creating a blind spot.creating a blind spot.creating a blind spot.creating a blind spot.
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U.S. NEWS

Mood darkens; home prices stabilize
Data indicate Americans grew more pessimistic in February, while fourth-quarter housing index showed promise

U.S. consumer confidence
plunged more than 10 points in Feb-
ruary, raising concerns about the
outlook for consumer spending.

Separately, home prices in the
U.S. continued to decline at the end
of last year but at a slower rate as
the housing market continued to
stabilize.

The Conference Board, a private
research group, said its index of
consumer confidence declined to
46.0 this month, from a revised 56.5
in January, first reported as 55.9.
The February reading was far below
the 54.8 expected by economists
surveyed by Dow Jones Newswires.

The present-situation index, a
gauge of consumers’ assessment of
current economic conditions, fell to
19.4 this month from 25.2 in Janu-
ary, originally reported as 25.0. The
February index was the lowest in 27
years. Consumer expectations for
economic activity over the next six
months dropped to 63.8 from a re-

vised 77.3, first reported as 76.5.
“Fewer consumers [are] antici-

pating an improvement in business
conditions and the job market over
the next six months,” said Lynn
Franco, director of the Conference
Board Consumer Research Center.
“Consumers also remain extremely
pessimistic about their income pros-
pects.”

Sentiment about the current la-
bor markets took a direct hit in Feb-
ruary, even as government data for
January showed some improvement
in the jobless rate. The percentage
of respondents who think jobs are
“hard to get” rose to 47.7% in Febru-
ary from January’s 46.5%. And those
who think jobs are “plentiful” fell to
3.6% from 4.4%.

The employment outlook didn’t
fare any better. The percentage of
consumers expecting more jobs in
the months ahead fell to 13.4% from
15.8%, while the proportion expect-
ing fewer jobs jumped to 24.6% in
February from 18.9% in January.

The report also showed 17.2% of
respondents expect their incomes to
fall over the next six months, and
only 9.5% expect an increase.

“The combination of earnings
and job anxieties is likely to con-
tinue to curb spending,” said Ms.
Franco.

The U.S. S&P/Case-Shiller Home
Price index fell 2.5% in the fourth
quarter, compared to the same pe-
riod a year earlier, according to a

report released Tuesday. The slight
drop is a clear improvement from
early in the recession. For example,
in the fourth quarter of 2008, home
prices were down 18.2% from a year
earlier.

Meanwhile, the month-to-month
change in home prices for a com-
posite index of 20 housing markets
that S&P/Case-Shiller tracks showed
that home prices actually rose 0.3%
in December, from the prior month,
adjusted for normal seasonal varia-
tion. That measure of home prices
also rose 0.3% in November. Prices
fell in just five of the 20 markets in-
cluded in the survey, remained flat
in one and rose in the other 14.

Not adjusted for seasonal varia-
tions, prices fell 0.2% in December.
Home sales tend to slow during the
winter, which in turn can lead to a
drop in prices and may explain the
decline in home prices on an unad-
justed basis.

“Overall, this report suggests
that the recent positive momentum
in the U.S. housing market is gain-
ing further traction and underscores
that home prices are continuing to
stabilise,” Millan Mulraine, a TD Se-
curities analyst wrote in a note to
clients. “As such, we may only be a
few months away before we see a
monthly gain in national home
prices.”

Robert Shiller, the Yale Univer-
sity economist who co-founded the
index that bears his name, called the
home-price rebound during the sec-
ond half of last year “the most dra-
matic turnaround” since he began
charting home prices in 1987.

Home prices fell by 11% for six
months ended in April 2009, before
rising by around 5% over the follow-
ing six months. The last time home
prices swung so sharply was in
April 1991, when a more modest 5%
decline over six months was fol-
lowed by a 2% rally. “The home
market was absolutely dead for the
better part of a decade after that,”
said Mr. Shiller.

BY KATHLEEN MADIGAN, SARA MURRAY
AND NICK TIMIRAOS

Home prices continued to decline at the end of last year but at a slower rate.

G
et

ty
Im

ag
es

Source: Standard & Poor’s

’99 ’01 ’03

0

–10

–20

20%

10

’05 ’07 ’09

Home prices
S&P/Case-Shiller U.S. National
Home Price Index, change from
a year earlier

The percentage of U.S.
consumers expecting more
jobs in the months ahead
fell to 13.4% from 15.8%.

Struggles continue
in banking industry

WASHINGTON—The U.S. banking
industry continued to struggle in
the fourth quarter, as the number of
banks on the brink of failure contin-
ued to rise and the government’s
fund to protect deposits fell sharply
into the red.

The Federal Deposit Insurance
Corp. said Tuesday that its deposit-
insurance fund’s deficit widened by
$12.6 billion in the final three
months of 2009 and hit $20.9 billion
at the end of the year, as bank fail-
ures continued at a pace not seen
since the savings and loan crisis.

The fund’s reserve ratio was mi-
nus-0.39% at the end of the quarter,
the lowest on record for the com-
bined bank and thrift fund.

The deposit insurance fund is
unlikely to soon see a respite from a
decline in the number of failing
banks: The FDIC said the number of
banks on its “problem” list climbed
to 702 at the end of 2009 from 552
at the end of September and 252 at
the end of 2008.

The number of banks on the list,
which have combined assets of
$402.8 billion, is the highest since
June 1993.

“The continued rise in loan
losses and troubled assets points to
further pressure on earnings,” FDIC
Chairman Sheila Bair said in a state-
ment. “The growth in the numbers
and assets of institutions on our
‘Problem List’ points to a likely rise
in the number of failures.”

Industry indicators deteriorated
nearly across the board. The FDIC

said loan losses for U.S. banks
climbed for the 12th straight quar-
ter, while the total loan balances for
U.S. banks continued to fall. The
agency said the quarterly net
charge-off rate and the total number
of loans at least three months past
due both were at the highest level
ever recorded in the 26 years the
data have been collected.

Net charge-offs of troubled loans
occurred across all major loan cate-
gories, led by a $3.3 billion increase
in residential mortgage loans. The
FDIC said U.S. banks’ coverage ra-
tio—reserves divided by the amount
of noncurrent loans—fell to 58.1% in
the fourth quarter from 60.1% in the
third quarter.

The FDIC did cite some reasons
for optimism. The banking industry
was able to report a modest profit
of $914 million in the fourth quar-
ter, compared with a record loss of
$37.8 billion in the final three
months of 2008. And while the larg-
est banks were the beneficiaries of
much of the earnings improvement,
the agency said more than half of
FDIC-insured banks saw a year-
over-year improvement in their net
income.

Banks’ profits were helped by
improvements in trading revenue,
which totaled $2.8 billion the fourth
quarter, and servicing income,
which represented a gain of $8.0 bil-
lion.

The FDIC also said that more
than half of all banks reported
higher net interest margins in the
fourth quarter compared with third-
quarter levels.

BY MICHAEL R. CRITTENDEN
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 378.75 -4.00 -1.05% 714.00 325.00
Soybeans (cents/bu.) CBOT 959.50 -9.50 -0.98 1,087.50 819.75
Wheat (cents/bu.) CBOT 505.75 -9.50 -1.84 745.00 472.00
Live cattle (cents/lb.) CME 92.425 -0.800 -0.86 95.175 85.050
Cocoa ($/ton) ICE-US 2,945 -138 -4.48 3,514 2,066
Coffee (cents/lb.) ICE-US 132.25 0.35 0.27% 190.40 118.30
Sugar (cents/lb.) ICE-US 23.68 -0.44 -1.82 29.00 11.90
Cotton (cents/lb.) ICE-US 79.77 0.07 0.09 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,635.00 4 0.15 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,185 -87 -3.83 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,264 1 0.08 1,605 1,256

Copper (cents/lb.) COMEX 323.45 -9.40 -2.82 355.00 140.00
Gold ($/troy oz.) COMEX 1103.20 -9.90 -0.89 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1591.30 -33.50 -2.06 1,949.50 916.00
Aluminum ($/ton) LME 2,149.00 4.00 0.19 2,356.50 1,288.00
Tin ($/ton) LME 17,045.00 -30.00 -0.18 18,250.00 9,945.00
Copper ($/ton) LME 7,260.00 -104.50 -1.42 7,695.00 3,215.00
Lead ($/ton) LME 2,310.00 -28.00 -1.20 2,615.00 995.00
Zinc ($/ton) LME 2,246.00 -69.00 -2.98 2,659.00 1,088.00
Nickel ($/ton) LME 20,455 -145 -0.70 21,150 9,475

Crude oil ($/bbl.) NYMEX 78.86 -1.45 -1.81 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0426 -0.0456 -2.18 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.1683 -0.0547 -2.46 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.809 -0.104 -2.12 10.800 4.595
Brent crude ($/bbl.) ICE-EU 77.25 -1.36 -1.73 83.58 51.55
Gas oil ($/ton) ICE-EU 628.75 -8.50 -1.33 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 23
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2499 0.1905 3.8688 0.2585
Brazil real 2.4729 0.4044 1.8224 0.5487
Canada dollar 1.4244 0.7021 1.0497 0.9527

1-mo. forward 1.4245 0.7020 1.0497 0.9526
3-mos. forward 1.4246 0.7019 1.0498 0.9525
6-mos. forward 1.4249 0.7018 1.0500 0.9524

Chile peso 717.92 0.001393 529.05 0.001890
Colombia peso 2608.90 0.0003833 1922.55 0.0005201
Ecuador US dollar-f 1.3570 0.7369 1 1
Mexico peso-a 17.4253 0.0574 12.8411 0.0779
Peru sol 3.8688 0.2585 2.8510 0.3508
Uruguay peso-e 26.733 0.0374 19.700 0.0508
U.S. dollar 1.3570 0.7369 1 1
Venezuela bolivar 5.83 0.171590 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5143 0.6604 1.1159 0.8962
China yuan 9.2639 0.1079 6.8268 0.1465
Hong Kong dollar 10.5330 0.0949 7.7620 0.1288
India rupee 62.6595 0.0160 46.1750 0.0217
Indonesia rupiah 12607 0.0000793 9290 0.0001076
Japan yen 122.37 0.008172 90.18 0.011089

1-mo. forward 122.36 0.008173 90.17 0.011090
3-mos. forward 122.31 0.008176 90.14 0.011094
6-mos. forward 122.23 0.008181 90.07 0.011102

Malaysia ringgit-c 4.6162 0.2166 3.4018 0.2940
New Zealand dollar 1.9475 0.5135 1.4351 0.6968
Pakistan rupee 115.481 0.0087 85.100 0.0118
Philippines peso 62.693 0.0160 46.200 0.0216
Singapore dollar 1.9140 0.5225 1.4105 0.7090
South Korea won 1567.61 0.0006379 1155.20 0.0008657
Taiwan dollar 43.546 0.02296 32.090 0.03116
Thailand baht 44.896 0.02227 33.085 0.03023

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7369 1.3570
1-mo. forward 1.0000 1.0000 0.7370 1.3569
3-mos. forward 1.0002 0.9998 0.7370 1.3568
6-mos. forward 1.0006 0.9994 0.7373 1.3562

Czech Rep. koruna-b 25.778 0.0388 18.997 0.0526
Denmark krone 7.4440 0.1343 5.4856 0.1823
Hungary forint 269.85 0.003706 198.86 0.005029
Norway krone 8.0288 0.1246 5.9166 0.1690
Poland zloty 3.9828 0.2511 2.9350 0.3407
Russia ruble-d 40.696 0.02457 29.990 0.03334
Sweden krona 9.8087 0.1019 7.2283 0.1383
Switzerland franc 1.4656 0.6823 1.0800 0.9259

1-mo. forward 1.4653 0.6825 1.0798 0.9261
3-mos. forward 1.4646 0.6828 1.0793 0.9265
6-mos. forward 1.4635 0.6833 1.0785 0.9272

Turkey lira 2.0930 0.4778 1.5424 0.6483
U.K. pound 0.8784 1.1384 0.6473 1.5448

1-mo. forward 0.8786 1.1382 0.6474 1.5445
3-mos. forward 0.8789 1.1377 0.6477 1.5439
6-mos. forward 0.8795 1.1370 0.6481 1.5430

MIDDLE EAST/AFRICA
Bahrain dinar 0.5116 1.9548 0.3770 2.6526
Egypt pound-a 7.4404 0.1344 5.4830 0.1824
Israel shekel 5.1179 0.1954 3.7715 0.2651
Jordan dinar 0.9611 1.0405 0.7083 1.4119
Kuwait dinar 0.3916 2.5537 0.2886 3.4654
Lebanon pound 2036.86 0.0004910 1501.00 0.0006662
Saudi Arabia riyal 5.0887 0.1965 3.7500 0.2667
South Africa rand 10.5048 0.0952 7.7412 0.1292
United Arab dirham 4.9843 0.2006 3.6730 0.2723

SDR -f 0.8873 1.1271 0.6538 1.5294

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 246.74 -2.93 -1.17% -2.5% 42.7%

23 DJ Stoxx 50 2477.82 -32.79 -1.31 -3.9 39.5

70 Euro Zone DJ Euro Stoxx 257.27 -4.05 -1.55 -6.4 39.6

21 DJ Euro Stoxx 50 2730.57 -47.55 -1.71 -7.9 38.1

28 Austria ATX 2501.85 -65.58 -2.55 0.3 75.1

14 Belgium Bel-20 2502.89 -18.21 -0.72 -0.3 47.4

16 Czech Republic PX 1143.4 -11.2 -0.97 2.3 77.3

21 Denmark OMX Copenhagen 335.37 -2.98 -0.88 6.2 49.5

20 Finland OMX Helsinki 6665.15 -29.84 -0.45 3.2 49.6

16 France CAC-40 3707.06 -49.64 -1.32 -5.8 36.9

20 Germany DAX 5604.07 -84.37 -1.48 -5.9 43.9

... Hungary BUX 20861.92 -619.39 -2.88 -1.7 102.2

16 Ireland ISEQ 2950.31 -23.67 -0.80 -0.8 45.0

14 Italy FTSE MIB 21224.07 -480.71 -2.21 -8.7 37.5

... Netherlands AEX 320.99 -4.13 -1.27 -4.3 44.2

13 Norway All-Shares 398.69 -7.64 -1.88 -5.1 58.3

17 Poland WIG 38533.89 -329.05 -0.85 -3.6 79.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7613.19 -121.14 -1.57 -10.1 28.9

... Russia RTSI 1423.13 unch. unch. -0.3 171.2

10 Spain IBEX 35 10312.9 -257.6 -2.44% -13.6 37.8

15 Sweden OMX Stockholm 298.63 -3.33 -1.10 -0.3 56.2

16 Switzerland SMI 6649.09 -38.32 -0.57 1.6 40.8

... Turkey ISE National 100 51416.56 -1176.32 -2.24 -2.7 113.9

13 U.K. FTSE 100 5315.09 -36.98 -0.69 -1.8 39.3

51 ASIA-PACIFIC DJ Asia-Pacific 121.38 0.61 0.51% -1.4 57.3

... Australia SPX/ASX 200 4718.31 0.78 0.02 -3.1 41.6

... China CBN 600 26538.33 -180.94 -0.68 -8.7 39.6

18 Hong Kong Hang Seng 20623.00 245.73 1.21 -5.7 61.1

18 India Sensex 16286.32 49.27 0.30 -6.7 84.6

... Japan Nikkei Stock Average 10352.10 -48.37 -0.47 -1.8 42.4

... Singapore Straits Times 2782.55 25.09 0.91 -4.0 72.4

11 South Korea Kospi 1628.90 1.80 0.11 -3.2 53.1

19 AMERICAS DJ Americas 290.43 -4.34 -1.47 -2.0 50.0

... Brazil Bovespa 65943.30 -1240.86 -1.85 -3.9 70.3

19 Mexico IPC 31699.49 -334.85 -1.05 -1.3 74.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1159 1.7239 1.0332 0.1544 0.0372 0.1886 0.0124 0.2959 1.5143 0.2034 1.0631 ...

Canada 1.0497 1.6216 0.9719 0.1452 0.0350 0.1774 0.0116 0.2783 1.4244 0.1913 ... 0.9406

Denmark 5.4856 8.4744 5.0793 0.7589 0.1829 0.9272 0.0608 1.4545 7.4440 ... 5.2261 4.9159

Euro 0.7369 1.1384 0.6823 0.1019 0.0246 0.1246 0.0082 0.1954 ... 0.1343 0.7021 0.6604

Israel 3.7715 5.8264 3.4921 0.5218 0.1258 0.6374 0.0418 ... 5.1179 0.6875 3.5931 3.3798

Japan 90.1800 139.3146 83.5000 12.4760 3.0070 15.2419 ... 23.9109 122.3743 16.4394 85.9144 80.8148

Norway 5.9166 9.1403 5.4783 0.8185 0.1973 ... 0.0656 1.5688 8.0288 1.0786 5.6367 5.3022

Russia 29.9900 46.3301 27.7685 4.1490 ... 5.0688 0.3326 7.9517 40.6964 5.4670 28.5714 26.8755

Sweden 7.2283 11.1666 6.6928 ... 0.2410 1.2217 0.0802 1.9165 9.8087 1.3177 6.8863 6.4776

Switzerland 1.0800 1.6684 ... 0.1494 0.0360 0.1825 0.0120 0.2864 1.4656 0.1969 1.0289 0.9678

U.K. 0.6473 ... 0.5994 0.0896 0.0216 0.1094 0.0072 0.1716 0.8784 0.1180 0.6167 0.5801

U.S. ... 1.5448 0.9259 0.1383 0.0333 0.1690 0.0111 0.2651 1.3570 0.1823 0.9527 0.8961

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 23, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 291.23 -0.55% -2.7% 40.0%

2.50 27 World (Developed Markets) 1,139.82 -0.47 -2.5 35.9

2.30 29 World ex-EMU 135.21 -0.52 -1.1 36.3

2.40 31 World ex-UK 1,138.22 -0.48 -2.1 35.5

3.00 27 EAFE 1,507.97 -1.19 -4.6 35.2

2.10 20 Emerging Markets (EM) 943.30 -1.05 -4.7 78.1

3.40 17 EUROPE 86.68 -0.27 -1.8 29.6

3.60 20 EMU 162.52 -0.18 -9.9 33.4

3.20 22 Europe ex-UK 94.04 -0.30 -2.7 28.8

4.40 15 Europe Value 96.14 -0.19 -3.3 32.6

2.40 20 Europe Growth 75.91 -0.34 -0.3 26.8

2.20 28 Europe Small Cap 161.14 0.29 2.5 57.3

1.80 18 EM Europe 287.37 -0.18 3.1 95.8

3.60 12 UK 1,588.89 -0.13 -1.2 29.3

2.60 26 Nordic Countries 142.03 0.42 4.2 47.2

1.30 20 Russia 734.28 0.22 -1.6 93.5

2.50 16 South Africa 695.15 0.28 -1.7 24.7

2.60 22 AC ASIA PACIFIC EX-JAPAN 397.61 -2.05 -4.5 74.2

1.70 -36 Japan 569.52 2.39 0.2 16.4

2.00 19 China 60.05 2.24 -7.3 60.5

1.00 20 India 662.70 0.18 -6.3 82.8

1.10 16 Korea 461.84 2.14 -3.9 44.3

2.60 232 Taiwan 273.42 1.55 -7.6 71.3

1.90 32 US BROAD MARKET 1,235.15 0.09 -0.1 37.3

1.40 602 US Small Cap 1,700.60 -0.04 1.8 52.1

2.70 17 EM LATIN AMERICA 3,932.86 0.36 -4.5 89.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 22 Global TSM 2242.44 -0.94% 53.7%

1.94 20 Global Dow 1306.40 -0.94% 40.0% 1882.83 -1.09 49.0

2.85 15 Global Titans 50 162.50 -1.02 29.3 164.73 -1.17 37.6

2.72 17 Europe TSM 2471.95 -1.30 53.5

2.19 24 Developed Markets TSM 2180.23 -0.97 50.5

1.82 14 Emerging Markets TSM 3868.47 -0.69 91.6

2.86 15 Africa 50 790.80 -1.26 46.6 681.11 -1.41 56.1

6.30 6 BRIC 50 427.00 -0.62 79.6 552.42 -0.77 91.1

3.37 13 GCC 40 528.50 -0.48 26.6 453.54 -1.00 34.3

1.82 24 U.S. TSM 11227.51 -1.36 44.3

2.41 21 Kuwait Titans 30 -c 209.87 -0.73 21.7

0.07 RusIndex Titans 10 -c 3168.80 -2.94 120.2 5344.63 -3.07 95.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.81% 13 Turkey Titans 20 -c 499.30 -2.90% 119.2% 599.95 -2.31% 112.7%

4.94 14 Global Select Div -d 165.10 -0.61 78.5 191.71 -0.76 90.0

5.55 14 Asia/Pacific Select Div -d 263.88 0.08 108.4

4.16 15 U.S. Select Dividend -d 316.14 -0.90 44.4

2.10 15 Islamic Market 1913.54 -1.07 46.3

2.40 16 Islamic Market 100 1762.80 -0.90 26.2 2047.27 -1.05 34.3

3.88 17 Islamic Turkey -c 1432.30 -2.48 66.5 2954.77 -1.89 61.5

2.62 18 Sustainability 835.90 -0.96 43.6 957.73 -1.11 52.8

4.34 17 Brookfield Infrastructure 1517.20 -0.62 34.8 1962.91 -0.77 43.4

1.20 46 Luxury 889.80 -1.15 70.1 1023.73 -1.30 81.0

3.00 11 UAE Select Index 238.14 -2.54 33.5

DJ-UBS Commodity 135.00 -0.87 20.2 133.00 -1.02 28.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Sticking to the first plan
The health proposal shows Obama isn’t making concessions yet

WASHINGTON—President Barack
Obama’s health-care proposal is a
victory for those in the White House
who want to press ahead with ambi-
tious legislation over those who
counseled scaling it back.

The proposal, unveiled Monday,
reaffirmed Mr. Obama’s support for
the policy’s sweeping objectives: ex-
panding health-care coverage to
some 30 million Americans, new ef-
forts to control health spending and
new rules for health insurers.

Continued pursuit of a compre-
hensive health-care overhaul had
been uncertain following the victory
last month of Republican Scott
Brown in the Massachusetts U.S.
Senate election. Mr. Brown won
partly by campaigning against the
health bill, which was proving in-
creasingly unpopular with voters.

“People were in shell shock after
Massachusetts,” said one person
close to the White House delibera-
tions.

The night of the Massachusetts
vote, the president met with House
Speaker Nancy Pelosi and Senate
Majority Leader Harry Reid and
asked the speaker if she had the
votes to move the Senate bill
through the House, a senior White
House official said. She replied that
she didn’t know yet.

After that, the internal White
House debate involved what was
feasible given the political pressures
on Capital Hill.

Advocates of a “skinny bill,” in-
cluding White House Chief of Staff
Rahm Emanuel, made some head-
way with their case after that de-
feat, according to people involved in
the discussions.

This camp argued for a slimmer
measure that would include provi-
sions from the pending Democratic
legislation—such as forcing insurers
to cover pre-existing conditions. The
argument was that a more expan-
sive measure couldn’t win enough
votes to pass through Congress. Mr.
Obama himself publicly suggested
such a step.

Mr. Emanuel, who had long ad-
vocated for a smaller health-care
bill, argued that the state of play in
Congress didn’t favor the Demo-
crats’ sweeping legislation, which
was helping drive down Mr. Obama’s
approval ratings, one person in-
volved in the talks said.

“Rahm strongly believes that in-
cremental reform is all that can
(and should) be done,” this person
said in an email Monday.

White House senior adviser
David Axelrod was among those to
articulate the arguments for moving
forward with the comprehensive ap-
proach, in conference calls with con-
gressional leaders and elsewhere,
according to Democrats familiar
with the debate, though the senior
White House aide said he didn’t take
sides in the central legislative strat-
egy debate.

The president explored a scaled-
back approach and asked his staff to
examine areas of broad political

agreement, according to congres-
sional aides involved in the process.
The exercise quickly pointed to a
practical problem: You couldn’t
make incremental changes that were
politically popular without pursuing
the whole package.

For instance, Republicans and
Democrats agree they should pre-
vent insurers from denying coverage
based on pre-existing conditions.
But without a mandate requiring
healthy people to buy coverage, in-
surers would wind up with a slew of
sick customers without healthy ones
to balance them out. That would
likely lead to either soaring premi-
ums or a bankrupt industry.

White House aides say Mr.
Obama tipped his hand at a town-
hall meeting Jan. 22 in Elyria, Ohio,
when he discussed the results of
trying to tease out insurance regula-
tions. “A lot of these insurance re-
forms are connected to some other
things we have to do to make sure
that everybody has some access to
coverage.”

Despite Mr. Obama’s resolve, the
White House may still wind up sup-
porting a scaled-back bill if congres-
sional Democrats are unable to rally
enough support for the comprehen-
sive measure and aides left the door
open to that approach.

Inside the White House, the cal-
culations involved both politics and
policy. “There is a growing realiza-
tion that we are still so very close,”
one person involved in the talks said
Monday. “Today was a big victory
for the comprehensive advocates.”

BY LAURA MECKLER
AND JONATHAN WEISMAN

White House Chief of Staff Rahm Emanuel pushed for a less robust proposal after Democrats’ defeat in Massachusetts

Charting a course
around filibusters

Crafting and passing health-care
legislation, which promises to over-
haul a sector that accounts for a
sixth of the U.S. economy, was al-
ways going to be complicated and
messy. By all accounts, the effort is
poised to get even messier.

That is because the most likely
path forward for the sweeping legis-
lation—stalled on Capitol Hill since
mid-January’s Senate election in
Massachusetts—appears to involve
an abstruse legislative procedure
designed to circumvent Senate fili-
busters, several congressional aides
said. The procedure, known as rec-
onciliation, would be part of a pro-
cess under which Congress would
vote on two closely linked bills, one
after the other.

“It’s designed to get everything
you want, through two bites of the
apple,” said Mike Franc, vice presi-
dent of government relations at the
Heritage Foundation, a conservative
think tank.

Under this approach, the first
major action would be House ap-
proval of the Senate’s version of
health-overhaul legislation, which
would clear the measure to be
signed into law. But winning pas-
sage in the House is problematic.
Many House Democrats weren’t
thrilled with the Senate’s bill, which
they saw as less generous to those
in need of health-insurance cover-
age, among other things. So a sec-
ond, smaller bill would be pushed
through Congress, making changes
to the broader package in hopes of
making it more palatable to House
Democrats. The second bill would be
given so-called reconciliation pro-
tection by congressional leaders, ef-
fectively shielding it from the threat
of a filibuster in the Senate.

Below is a primer on the recon-
ciliation process and why it would
be deployed.

Why the legislative contor-
tions?

The whole goal for Democrats on
Capitol Hill is to avoid sending the
broader health bill back through the
Senate. After the Massachusetts
election gave the late Sen. Edward
Kennedy’s seat to Republican Scott
Brown, Democrats no longer have
the 60 votes needed to shut off a fil-
ibuster. So they hope to work
around the newly empowered Sen-

ate Republicans by securing House
passage of the Senate bill and send-
ing it to the White House, and then
use the smaller bill—protected from
filibuster by reconciliation—to make
adjustments needed to solidify sup-
port among House Democrats.

How would reconciliation help?
The procedure limits total debate

in the Senate to 20 hours, though
amendments can still be of-
fered—and voted on—once time for
debate has expired.

Should reconciliation apply to
health care?

Democrats avoided reconciliation
last year, in part because of ques-
tions about whether popular provi-
sions of the health bill—such as the
requirement that insurers no longer
deny coverage to individuals with
pre-existing conditions—might fall
outside of the rules governing use of
the procedure.

In the Senate, the so-called Byrd
rule bans nonbudget mea-
sures—such as regulatory man-
dates—from being attached to a rec-
onciliation bill. Most of the
provisions likely to be incorporated
in the follow-on health bill will be
budget-related. But the White House
is also proposing to impose new
federal oversight of the insurance
industry, and it isn’t clear that idea
would be protected by the reconcili-
ation process. If the Senate parlia-
mentarian decides a provision
doesn’t qualify, it could be knocked
out of the bill.

What are the political risks and
benefits?

Democrats stressed that no final
decisions had been made on using
reconciliation, especially with Presi-
dent Barack Obama’s summit with
congressional leaders looming later
this week. “That’s not a done deal,”
cautioned a senior Democratic lead-
ership aide in the Senate.

But several aides stressed that
invoking reconciliation as part of a
two-step process could ensure a
health overhaul is accomplished, al-
lowing Democrats to claim victory
after a long series of legislative
fights that have hurt the party’s im-
age. The risks are that the compli-
cated process reinforces public con-
cerns about congressional
transparency and further emboldens
Republicans.

BY GREG HITT

Bloomberg News
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.84 100.74% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.23 98.96 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.54 101.81 0.05 6.15 3.79 4.94

Asia ex-Japan IG: 12/1 1.10 99.56 0.01 1.34 0.87 1.08

Japan: 12/1 1.42 98.05 0.01 1.68 0.99 1.36

Note: Data as of February 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.62% -1.27% -0.3% -1.3% 4.9%

Event Driven 0.89 -0.95 1.0 -0.2 13.5

Equity Long/Short 0.89 0.15 2.7 0.5 4.0

*Estimates as of 02/22/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10282.41 t 100.97, or 0.97%

YEAR TO DATE: t 145.64, or 1.4%

OVER 52 WEEKS s 2,931.47, or 39.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

British Amer Tob U.K. Tobacco $69.3 22.17 0.77% 30.5% 41.1%

Nestle Switzerland Food Products 178.5 52.80 0.76 37.4 13.7

GlaxoSmithKline U.K. Pharmaceuticals 106.7 12.09 0.42 9.3 -15.7

HSBC Hldgs U.K. Banks 188.4 7.01 0.26 70.3 -10.0

Astrazeneca U.K. Pharmaceuticals 63.3 28.17 0.25 16.7 -2.2

ING Groep Netherlands Life Insurance $34.6 6.60 -4.67% 134.8 -74.0

Banco Santander Spain Banks 105.0 9.49 -4.10 101.8 -28.1

UniCredit Italy Banks 49.3 1.89 -3.88 142.5 -67.2

Banco Bilbao Vizcaya Spain Banks 49.6 9.75 -3.59 78.0 -47.3

Deutsche Bk Germany Banks 38.9 46.19 -3.31 154.5 -55.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 45.1 10.59 -0.09% 27.6% 3.8%
U.K. (Distillers & Vintners)
Sanofi-Aventis 96.4 54.05 -0.17 22.3 -17.7
France (Pharmaceuticals)
Tesco 51.7 4.21 -0.31 27.0 -4.8
U.K. (Food Retailers & Wholesalers)
Novartis 144.2 58.90 -0.34 25.3 -14.5
Switzerland (Pharmaceuticals)
Unilever 52.2 22.43 -0.36 47.3 12.8
Netherlands (Food Products)
GDF Suez 84.2 27.45 -0.38 8.5 -17.3
France (Multiutilities)
Daimler 45.0 31.25 -0.48 67.7 -39.7
Germany (Automobiles)
SAP 53.8 32.32 -0.63 22.8 -7.2
Germany (Software)
Royal Dutch Shell A 97.4 20.25 -0.76 12.3 -20.2
U.K. (Integrated Oil & Gas)
Vodafone Grp 125.9 1.40 -0.85 14.2 -2.4
U.K. (Mobile Telecommunications)
Nokia 49.8 9.79 -0.91 25.7 -42.0
Finland (Telecommunications Equipment)
France Telecom 60.5 16.85 -0.91 -2.7 -19.3
France (Fixed Line Telecommunications)
Allianz SE 50.0 81.53 -0.94 65.3 -49.9
Germany (Full Line Insurance)
ABB 46.0 21.37 -1.02 64.6 8.3
Switzerland (Industrial Machinery)
BG Grp 64.1 11.60 -1.11 17.1 61.8
U.K. (Integrated Oil & Gas)
BHP Billiton 68.9 20.00 -1.21 74.7 90.3
U.K. (General Mining)
Bayer 55.9 49.84 -1.25 25.0 12.7
Germany (Specialty Chemicals)
E.ON 71.6 26.36 -1.27 21.8 -23.4
Germany (Multiutilities)
BASF 51.5 41.27 -1.28 90.0 6.0
Germany (Commodity Chemicals)
Barclays 55.0 3.12 -1.42 217.5 -58.3
U.K. (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 182.9 5.73 -1.43% 26.0% 7.1%
U.K. (Integrated Oil & Gas)
Roche Hldg Pt. Ct. 116.5 179.00 -1.49 29.9 -17.9
Switzerland (Pharmaceuticals)
Credit Suisse Grp 51.9 47.32 -1.52 88.2 -45.4
Switzerland (Banks)
Total 133.7 41.98 -1.63 11.0 -19.9
France (Integrated Oil & Gas)
ENI 90.9 16.73 -1.70 6.2 -29.2
Italy (Integrated Oil & Gas)
RWE 45.1 63.50 -1.75 17.9 -18.3
Germany (Multiutilities)
Deutsche Telekom 56.2 9.50 -1.79 3.4 -30.8
Germany (Mobile Telecommunications)
Siemens 79.2 63.81 -1.83 55.2 -22.0
Germany (Diversified Industrials)
L.M. Ericsson Tel B 29.3 71.00 -1.93 2.9 -44.2
Sweden (Telecommunications Equipment)
AXA 45.7 14.88 -1.94 99.1 -53.8
France (Full Line Insurance)
Iberdrola 42.1 5.90 -2.06 12.0 -30.1
Spain (Conventional Electricity)
UBS 47.6 14.46 -2.10 46.8 -77.6
Switzerland (Banks)
Telefonica 108.2 16.95 -2.25 21.8 1.6
Spain (Fixed Line Telecommunications)
Assicurazioni Genli 34.9 16.54 -2.30 31.9 -42.6
Italy (Full Line Insurance)
Soc. Generale 39.7 39.56 -2.38 75.7 -65.4
France (Banks)
BNP Paribas 84.5 52.63 -2.45 134.9 -32.6
France (Banks)
Rio Tinto 79.9 33.79 -2.55 128.9 46.1
U.K. (General Mining)
ArcelorMittal 59.8 28.21 -2.67 78.6 -27.2
Luxembourg (Iron & Steel)
Intesa Sanpaolo 42.2 2.63 -2.69 40.7 -53.0
Italy (Banks)
Anglo Amer 49.3 23.80 -2.74 130.4 -7.7
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.00 $24.83 -0.19 -0.76%
Alcoa AA 34.00 13.18 -0.36 -2.66
AmExpress AXP 9.20 37.93 -1.00 -2.57
BankAm BAC 203.40 15.94 -0.27 -1.67
Boeing BA 6.30 62.77 -1.20 -1.88
Caterpillar CAT 9.90 56.66 -1.37 -2.36
Chevron CVX 11.30 72.04 -0.92 -1.26
CiscoSys CSCO 32.50 24.05 -0.25 -1.03
CocaCola KO 7.00 54.83 -0.55 -0.99
Disney DIS 9.70 30.92 -0.20 -0.64
DuPont DD 5.90 33.68 -0.30 -0.88
ExxonMobil XOM 31.10 64.94 -0.46 -0.70
GenElec GE 59.10 15.95 -0.30 -1.85
HewlettPk HPQ 11.50 50.12 -0.44 -0.87
HomeDpt HD 34.50 30.75 0.43 1.42
Intel INTC 57.60 20.39 -0.48 -2.31
IBM IBM 4.20 126.46 -0.39 -0.31
JPMorgChas JPM 49.00 39.88 -0.97 -2.37
JohnsJohns JNJ 11.60 63.31 -0.18 -0.28
KftFoods KFT 27.00 29.13 0.18 0.62
McDonalds MCD 7.00 64.87 0.10 0.15
Merck MRK 14.80 36.51 -0.61 -1.64
Microsoft MSFT 47.90 28.33 -0.40 -1.39
Pfizer PFE 42.90 17.67 -0.28 -1.56
ProctGamb PG 10.60 63.21 -0.21 -0.33
3M MMM 3.80 79.71 -0.97 -1.20
TravelersCos TRV 5.80 52.36 -0.68 -1.28
UnitedTech UTX 3.90 67.79 -0.61 -0.89
Verizon VZ 13.50 28.74 -0.26 -0.90

WalMart WMT 13.20 53.62 -0.21 -0.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 376 –53 –102 41

TUI 865 –35 –94 –24

Contl 437 –35 –49 93

Sol Melia 536 –32 –68 102

HeidelbergCement 317 –29 –63 40

Stora Enso 371 –27 –46 18

Intelsat 593 –21 –90 33

M real 839 –19 –86 –133

ITV 270 –18 –14 –5

Fiat 348 –18 –65 54

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ProSiebenSat 1 Media 520 ... –16 –46

Rep Italy 122 1 –8 14

Atlantia 72 1 –4 17

WPP 2005 140 1 –3 –4

Virgin Media Fin 375 1 –37 –38

Hellenic Rep 356 4 2 33

Nationwide Bldg 122 4 –3 15

Voith 136 5 –1 –1

Carlton Comms 234 6 –2 –10

IKB Deutsche Industriebank 343 9 8 32

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Recall dims Japan’s export outlook
Toyota’s troubles could hurt trade, damp consumer spending at home; government plans stronger recall rules

The Japanese government ac-
knowledged for the first time Tues-
day that Toyota Motor Corp.’s mas-
sive global recall could have a ripple
effect on the world’s second-largest
economy, which is struggling to
overcome deflationary pressures.

Also Tuesday, Japan’s transport
authorities said they would tighten
rules related to vehicle recalls, re-
sponding to criticism that insuffi-
cient government oversight in the
nation’s recall process may have
contributed to delays in the han-
dling of safety problems at Toyota.

Transport minister Seiji Maehara
said the government will review
several aspects of the recall system,
with an eye toward strengthening
its authority and capability in gath-
ering information on vehicle prob-
lems and enforcing remedial action
when necessary.

“I tend to think there is a great
possibility that Toyota didn’t share
information with the government
properly,” Mr. Maehara said at a
news conference.

“I think it’s extremely important
to strengthen our information-gath-
ering system so the [transport] min-
istry and the consumers are given
full explanations, even when the
problems seem trivial to the manu-
facturers,” he said.

Mr. Maehara said the staff of Ja-
pan’s National Traffic Safety and
Environment Laboratory—the
agency that conducts investigations
when vehicle problems are reported
or suspected—should be expanded.
The section in the laboratory re-
sponsible for auto recalls has just 16
employees, 15 of which are part
time.

The government also will study
whether the existing system to en-
force a recall when it sees a prob-
lem is adequate, the minister said,
without giving further explanation.

Japan downgraded its assess-
ment of exports in its economic re-
port for February, partly because of
concerns stemming from Toyota’s
recall of more than eight million ve-
hicles world-wide.

Toyota’s position as the world’s

largest auto maker means that it is
one of the leading exporters in Ja-
pan, at a time when the country’s
economic recovery is fragile and
susceptible to external shocks.

Shipments of cars and automo-
bile parts accounted for about 15%
of Japan’s overall exports in 2009,
analysts say. Daiwa Research Insti-
tute says that if Toyota’s recall issue
worsens, the fallout could push Ja-
pan’s nominal gross domestic prod-
uct down by 0.12 percentage point
in the future.

The government left its overall
economic assessment unchanged for
the seventh straight month, saying
“the economy has been picking up,”
but downgraded its assessment of
exports to “increasing moderately”
from “increasing” a month ago.

The downgrade was partly due
to “Japanese cars’ recall issues,”
said Keisuke Tsumura, a parliamen-
tary secretary at the Cabinet Office.

“It is very disappointing,” said
Mr. Tsumura, citing private research
showing sales of Japanese cars in
the U.S. dropped by 4.3% in January
from a year ago.

He added that feedback from U.S.
retailers shows demand for Japa-
nese cars in the U.S. isn’t in good
shape in February, either.

“I’ve heard that sales [of Toy-
ota’s cars] have been decreasing in
a part of overseas markets, so we
need to watch the impact” on the
Japanese economy, said Naoto Kan,
finance and economy minister, at a
news conference. “Still, I don’t ex-
pect the [recall] problem to affect
the economy soon.”

But the possibility that the recall
could pose a downside risk to the
export-reliant economy hasn’t been
ruled out in the medium term, and
the government is alert to whether
additional economic stimulus mea-
sures may be needed.

The government is also wary
about the impact of Toyota’s recall
on domestic private spending al-
though there hasn’t been any nota-
ble impact yet.

It kept its view unchanged that
private spending is “picking up” in
February.

“We are concerned that the car
recall issues may negatively affect
other sectors of the economy, such
as retail, services and transporta-
tion,” said Hiroshi Watanabe, an
economist at Daiwa Research Insti-
tute.

Separately, Toyota’s domestic
and global output soared in January,
before it was hit with the recall cri-
sis. Toyota said it boosted produc-
tion in Japan last month by 29% to
268,888 vehicles. Meanwhile, its
overseas output in January shot up
84% to a record for the month of
375,037 vehicles.

A Toyota spokeswoman attrib-

uted the increased production figure
to a low basis of comparison with
the year-earlier month.

—Yuka Hayashi contributed to
this article.

BY TAKASHI MOCHIZUKI

Japanese vehicles for export about to be loaded on a freighter in Yokohama on Tuesday. Toyota is one of Japan’s most important exporters.
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Toyota is looking at other acceleration issues
back tears. She was finally able to
get her car stopped. She said Toyota
was dismissive of her complaint,
which she attributes to a fault in the
vehicle’s electronics.

Lawmakers had said in advance of
the hearing that they believe elec-
tronic faults can’t be eliminated as a
cause for incidents in which Toyota
vehicles surged out of control.

Mr. Lentz apologized for the com-
pany’s failure to move more quickly
to address safety problems. “We ac-
knowledge these mistakes, we apolo-
gize for them and we have learned
from them. We now understand that
we must think differently when in-
vestigating complaints and commu-
nicate faster, better and more effec-
tively with our customers and our
regulators,” Mr. Lentz told the panel.

Sean Kane, president of Safety
Research & Strategies Inc., a for-
profit car-safety research firm, sin-
gled out Toyota for not doing
enough to examine its electronics or

Continued from first page to undertake timely safety recalls.
“If the floor mat was to blame, Toy-
ota is guilty of failing to acknowl-
edge the very serious and real con-
sequences of pedal entrapment for
at least two years,” Mr. Kane testi-
fied.

Rep. Steve Buyer (R., Ind.)
pointed out ties between Mr. Kane’s
firm and plaintiff’s attorneys who
represent accident victims suing
Toyota.

Automotive technology Prof.
David Gilbert of Southern Illinois
University in Carbondale, who is be-
ing paid by Mr. Kane’s firm, said by
altering the circuitry in a gas pedal
he was able to replicate a circum-
stance in a Toyota vehicle that expe-
rienced sudden acceleration, without
creating an error code in the vehi-
cle’s computer.

Energy and Commerce Committee
Chairman Henry Waxman (D., Calif.)
said U.S. safety regulators, including
the National Highway Traffic Safety
Administration, aren’t equipped to

assess electronic problems in vehi-
cles. Rep. Waxman didn’t offer spe-
cifics about likely legislation to ad-
dress the issue.

“Car makers have entered the
electronics era, but NHTSA seems
stuck in a mechanical mindset,” Rep.
Waxman said. “We need to make

sure the federal safety agency has
the tools and resources it needs to
ensure the safety of the electronic
controls and on-board computers.”

The congressional committees are
examining the response by Toyota
and regulators to more than 2,000
complaints of sudden acceleration in
Toyota and Lexus vehicles over the

past decade. Toyota has recalled
more than eight million vehicles glo-
bally to fix problems with gas ped-
als, brakes and other systems.

Rep. Bart Stupak (D., Mich.),
chairman of a House Energy and
Commerce subcommittee, said at
Tuesday’s hearing that the Toyota
crisis draws into question whether a
U.S. law known as the Tread Act has
achieved its intended purposes.

The law was put in place about a
decade ago after fatal accidents in-
volving Ford sport-utility vehicles
and Firestone tires. The law boosted
reporting requirements for auto
makers and was designed to provide
regulators more tools to track safety
defects and push for recalls.

Rep. Edward Markey (D., Mass.)
said the crisis may result in
strengthening the Tread Act.

Throughout Tuesday’s hearing,
the issue of whether modern auto-
motive electronics can put drivers at
risk, and whether Toyota under-
played the risks, was a central ques-

tion.
Messrs. Waxman and Stupak on

Monday criticized Toyota in a letter
for resisting the possibility that
problems with Toyota vehicles were
caused by electronic faults.

In written testimony submitted to
the House Oversight and Govern-
ment Reform Committee, Mr.
Toyoda said Toyota “pursued growth
over the speed at which we were
able to develop our people and our
organization.” He also expressed re-
gret at safety problems and recalls
that have affected millions of Toyota
vehicles.

In an opinion piece published in
The Wall Street Journal on Tuesday,
Mr. Toyoda acknowledged that the
car maker had stumbled badly. “It is
clear to me that in recent years we
didn’t listen as carefully as we
should—or respond as quickly as we
must—to our customers’ concerns,”
Mr. Toyoda wrote.

—Josh Mitchell
contributed to this article.

Source: Japan’s Ministry of Finance
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Lawmakers have said they
believe electronic faults
can’t be eliminated as a
cause for these incidents.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/22 GBP 8.15 -1.2 32.3 -2.7
Andfs. Borsa Global GL EQ AND 02/22 EUR 6.38 -1.9 22.2 -13.7
Andfs. Emergents GL EQ AND 02/22 USD 16.73 -3.6 84.8 -7.9
Andfs. Espanya EU EQ AND 02/22 EUR 12.31 -11.5 34.7 -9.6
Andfs. Estats Units US EQ AND 02/22 USD 14.76 -1.8 34.0 -10.1
Andfs. Europa EU EQ AND 02/22 EUR 7.38 -5.8 31.5 -11.7
Andfs. Franca EU EQ AND 02/22 EUR 9.22 -5.3 28.5 -12.3
Andfs. Japo JP EQ AND 02/22 JPY 507.39 -0.7 33.9 -13.6
Andfs. Plus Dollars US BA AND 02/22 USD 9.40 -0.5 17.2 -5.0
Andfs. RF Dolars US BD AND 02/22 USD 11.53 0.8 16.0 0.4
Andfs. RF Euros EU BD AND 02/22 EUR 10.94 1.0 23.3 0.1
Andorfons EU BD AND 02/22 EUR 14.58 0.5 28.1 -1.1
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/22 EUR 9.55 -0.1 26.7 -6.9
Andorfons Mix 60 EU BA AND 02/22 EUR 9.16 -1.2 25.3 -12.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/11 USD 293026.41 6.7 123.6 12.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/23 EUR 9.18 0.1 -4.9 -3.1
DJE-Absolut P GL EQ LUX 02/23 EUR 203.13 -0.8 20.0 -7.1
DJE-Alpha Glbl P EU BA LUX 02/23 EUR 174.70 -1.9 19.2 -5.3
DJE-Div& Substanz P GL EQ LUX 02/23 EUR 215.55 0.2 29.3 -2.5
DJE-Gold&Resourc P OT EQ LUX 02/23 EUR 168.99 -0.8 20.7 -8.8
DJE-Renten Glbl P EU BD LUX 02/23 EUR 132.36 1.4 8.7 4.2
LuxPro-Dragon I AS EQ LUX 02/23 EUR 148.17 -6.2 51.9 -2.0
LuxPro-Dragon P AS EQ LUX 02/23 EUR 144.16 -6.3 51.3 -2.5
LuxTopic-Aktien Europa EU EQ LUX 02/23 EUR 16.76 -5.4 39.3 -1.4
LuxTopic-Pacific AS EQ LUX 02/23 EUR 17.09 4.3 85.8 -3.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/22 EUR 24.71 1.6 9.8 -38.4
MP-TURKEY.SI OT OT SVN 02/22 EUR 36.55 5.3 104.8 -7.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/22 EUR 14.20 6.2 59.4 2.1
Parex Eastern Europ Bd EU BD LVA 02/22 USD 15.41 5.3 75.7 5.4
Parex Russian Eq EE EQ LVA 02/22 USD 20.26 3.8 146.8 -18.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/22 EUR 126.84 4.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/23 USD 164.68 -6.1 69.3 -11.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/23 USD 156.53 -6.2 67.9 -12.6
PF (LUX)-Biotech-Pca OT EQ LUX 02/22 USD 287.41 1.5 -0.5 -3.6
PF (LUX)-CHF Liq-Pca CH MM LUX 02/22 CHF 124.20 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/22 CHF 93.39 0.0 0.2 0.8
PF (LUX)-Convertible Bd Pca OT OT LUX 02/22 EUR 99.66 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/22 USD 112.74 -3.5 49.8 -2.2
PF (LUX)-East Eu-Pca EU EQ LUX 02/22 EUR 339.73 8.0 180.5 -12.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/23 USD 505.87 -5.2 82.0 -13.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/22 EUR 99.66 -1.3 44.5 -8.9
PF (LUX)-EUR Bds-Pca EU BD LUX 02/22 EUR 389.46 1.3 5.3 3.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/22 EUR 285.59 1.3 5.3 3.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/22 EUR 150.25 1.6 19.2 7.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/22 EUR 101.86 1.6 19.2 7.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/22 EUR 150.64 3.0 55.0 8.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/22 EUR 82.57 3.0 55.0 8.6
PF (LUX)-EUR Liq-Pca EU MM LUX 02/22 EUR 136.02 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/22 EUR 96.70 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/22 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/22 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/22 EUR 406.49 -0.3 45.9 -11.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/22 EUR 131.40 -1.3 44.3 -9.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/22 USD 245.07 0.7 29.4 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/22 USD 159.16 0.7 29.4 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 02/23 USD 326.54 -7.0 65.4 -6.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/23 USD 342.08 -5.2 102.9 -11.7
PF (LUX)-Jap Index-Pca JP EQ LUX 02/23 JPY 8871.14 -0.1 27.8 -16.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/23 JPY 7734.02 -0.2 24.2 -18.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/23 JPY 7494.19 -0.2 23.4 -19.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/23 JPY 4377.81 -0.9 30.1 -14.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/22 USD 47.12 5.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/23 USD 266.22 -2.5 90.8 -3.5
PF (LUX)-Piclife-Pca CH BA LUX 02/22 CHF 798.05 0.9 18.2 -0.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/22 EUR 66.97 2.5 68.6 0.1
PF (LUX)-Rus Eq-Pca OT OT LUX 02/22 USD 67.02 4.0 238.7 -15.2
PF (LUX)-Security-Pca GL EQ LUX 02/22 USD 96.97 -2.6 42.4 0.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/22 EUR 462.86 2.2 45.3 -8.9
PF (LUX)-Timber-Pca OT OT LUX 02/22 USD 103.76 -2.6 80.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/22 USD 102.60 -0.2 43.0 -7.3
PF (LUX)-USA Index-Pca US EQ LUX 02/22 USD 90.20 -0.5 45.5 -8.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/22 USD 512.25 0.9 -0.7 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/22 USD 366.27 0.9 -0.7 3.2
PF (LUX)-USD Liq-Pca US MM LUX 02/22 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/22 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/22 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/22 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/22 EUR 126.90 2.4 26.7 -5.6
PF (LUX)-WldGovBds-Pca GL BD LUX 02/22 USD 163.60 -0.9 6.0 3.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/22 USD 132.67 -0.9 6.0 3.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/22 USD 13.15 -2.2 79.2 4.1
Japan Fund USD JP EQ IRL 02/23 USD 16.23 2.1 34.7 2.2
Polar Healthcare Class I USD OT OT IRL 02/22 USD 13.07 1.1 NS NS
Polar Healthcare Class R USD OT OT IRL 02/22 USD 13.04 1.0 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/22 EUR 676.25 -4.4 41.8 -10.3
Core Eurozone Eq B EU EQ IRL 02/22 EUR 790.17 -5.0 44.7 NS
Euro Fixed Income A EU BD IRL 02/22 EUR 1270.63 2.1 15.2 0.7
Euro Fixed Income B EU BD IRL 02/22 EUR 1357.67 2.2 15.9 1.3
Euro Small Cap A EU EQ IRL 02/22 EUR 1214.08 1.1 48.5 -11.5
Euro Small Cap B EU EQ IRL 02/22 EUR 1301.61 1.2 49.4 -11.0
Eurozone Agg Eq A EU EQ IRL 02/22 EUR 639.05 -2.6 48.1 -11.6
Eurozone Agg Eq B EU EQ IRL 02/22 EUR 919.18 -2.5 49.0 -11.1
Glbl Bd (EuroHdg) A GL BD IRL 02/22 EUR 1404.99 2.2 16.2 4.2
Glbl Bd (EuroHdg) B GL BD IRL 02/22 EUR 1492.58 2.3 16.9 4.9
Glbl Bd A EU BD IRL 02/22 EUR 1172.47 6.1 12.4 7.9
Glbl Bd B EU BD IRL 02/22 EUR 1249.78 6.2 13.1 8.5
Glbl Real Estate A OT EQ IRL 02/22 USD 856.30 -4.5 71.5 -14.9
Glbl Real Estate B OT EQ IRL 02/22 USD 883.58 -4.4 72.6 -14.4
Glbl Real Estate EH-A OT EQ IRL 02/22 EUR 772.13 -4.1 60.8 -15.3
Glbl Real Estate SH-B OT EQ IRL 02/22 GBP 72.76 -3.9 60.6 -15.2
Glbl Strategic Yield A EU BD IRL 02/22 EUR 1624.43 1.1 41.0 5.5
Glbl Strategic Yield B EU BD IRL 02/22 EUR 1739.74 1.2 41.9 6.2
Japan Equity A JP EQ IRL 02/22 JPY 11589.25 -0.4 32.7 -16.3
Japan Equity B JP EQ IRL 02/22 JPY 12363.08 -0.3 33.5 -15.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/22 USD 2172.88 -5.0 96.0 -4.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/22 USD 2320.95 -4.9 97.2 -4.0
Pan European Eq A EU EQ IRL 02/22 EUR 950.99 -1.2 46.9 -11.0
Pan European Eq B EU EQ IRL 02/22 EUR 1014.65 -1.1 47.8 -10.5
US Equity A US EQ IRL 02/22 USD 868.17 -0.5 50.4 -9.2
US Equity B US EQ IRL 02/22 USD 930.32 -0.4 51.3 -8.6
US Small Cap A US EQ IRL 02/22 USD 1291.98 0.3 52.5 -8.4
US Small Cap B US EQ IRL 02/22 USD 1385.38 0.3 53.4 -7.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/23 EUR 13.44 -3.1 -4.7 6.7
Asset Sele C H-CHF OT OT LUX 02/23 CHF 93.22 -3.1 NS NS
Asset Sele C H-GBP OT OT LUX 02/23 GBP 94.51 -3.0 -4.6 NS
Asset Sele C H-JPY OT OT LUX 02/23 JPY 9372.88 -3.0 NS NS
Asset Sele C H-NOK OT OT LUX 02/23 NOK 108.06 -2.9 -3.3 NS
Asset Sele C H-SEK OT OT LUX 02/23 SEK 134.84 -3.1 -5.0 7.2
Asset Sele C H-USD OT OT LUX 02/23 USD 94.36 -3.1 -4.7 NS
Asset Sele CG-EUR OT OT LUX 02/23 GBP 97.41 -1.5 NS NS
Asset Sele D H-SEK OT OT LUX 02/23 SEK 126.55 -3.1 -5.0 NS
Choice Global Value -C- GL EQ LUX 02/23 SEK 74.65 -3.1 36.9 -14.0

Choice Global Value -D- OT OT LUX 02/23 SEK 71.52 -3.2 36.9 -14.0
Choice Global Value -I- OT OT LUX 02/23 EUR 6.83 1.7 57.6 -15.2
Choice Japan Fd -C- OT OT LUX 02/23 JPY 47.33 1.0 22.8 -17.9
Choice Japan Fd -D- OT OT LUX 02/23 JPY 42.56 1.0 22.8 -17.9
Choice Jpn Chance/Risk -C- OT OT LUX 02/23 JPY 49.87 -2.0 31.8 -20.0
Choice NthAmChance/Risk -C- OT OT LUX 02/23 USD 3.86 -1.7 46.5 -9.7
Ethical Europe Fd -C- OT OT LUX 02/23 EUR 1.92 -1.9 43.1 -15.7
Europe Fund -C- OT OT LUX 02/23 EUR 2.79 -1.4 45.0 -14.9
Europe Fund -D- OT OT LUX 02/23 EUR 1.49 -1.4 NS NS
Europe Index Fund -C- OT OT LUX 02/23 EUR 3.99 -1.8 41.2 -15.7
Global Chance/Risk Fd -C- OT OT LUX 02/23 EUR 0.61 1.2 32.0 -7.6
Global Fd -C- OT OT LUX 02/23 USD 2.06 -3.4 43.1 -12.2
Global Fd -D- OT OT LUX 02/23 USD 1.29 -3.4 43.1 NS
Nordic Fd -C- OT OT LUX 02/23 EUR 5.87 0.0 44.0 -4.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/23 USD 7.03 -4.9 72.9 -7.0
Choice Asia ex. Japan -D- OT OT LUX 02/23 USD 1.24 -4.9 72.9 NS
Currency Alpha EUR -IC- OT OT LUX 02/23 EUR 10.20 -1.0 -4.8 0.9
Currency Alpha EUR -RC- OT OT LUX 02/23 EUR 10.10 -1.0 -5.2 0.5
Currency Alpha SEK -ID- OT OT LUX 02/23 SEK 94.80 -0.9 -8.4 -1.2
Currency Alpha SEK -RC- OT OT LUX 02/23 SEK 98.72 -1.0 -5.2 0.5
Generation Fd 80 -C- OT OT LUX 02/23 SEK 7.79 -1.7 25.8 -4.6
Nordic Focus SH A OT OT LUX 02/23 EUR 83.62 3.6 68.1 -2.2
Nordic Focus SH B OT OT LUX 02/23 SEK 87.31 3.6 68.1 -2.2
Nordic Focus SH C OT OT LUX 02/23 NOK 83.62 3.6 68.1 -2.2
Russia Fd -C- OT OT LUX 02/19 EUR 9.46 7.0 179.5 -8.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 02/23 USD 0.78 -4.8 53.6 -9.4
Ethical Glbl lndex Fd -C- OT OT LUX 02/23 USD 0.80 -4.2 27.3 NS
Ethical Sweden Fd -D- OT OT LUX 02/23 SEK 41.05 -1.5 59.4 3.3
Index Linked Bd Fd SEK -D- OT OT LUX 02/23 SEK 13.32 1.2 3.8 4.1
Medical Fd -D- OT OT LUX 02/23 USD 3.26 -1.9 19.9 -4.4
Short Medium Bd Fd SEK -D- OT OT LUX 02/23 SEK 8.80 0.0 0.5 1.9
Technology Fd -C- OT OT LUX 02/23 USD 0.20 -4.9 NS NS
Technology Fd -D- OT OT LUX 02/23 USD 2.40 -4.9 62.2 -0.4
U.S. Index Fd -C- OT OT LUX 02/23 USD 1.80 -1.5 43.3 -8.8
U.S. Index Fd -D- OT OT LUX 02/23 USD 1.80 -1.5 43.3 -8.8
World Fd -C- OT OT LUX 02/23 USD 27.85 -2.2 NS NS
World Fd -D- OT OT LUX 02/23 USD 2.11 -2.2 53.3 -6.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/23 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/23 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 02/23 SEK 21.96 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 02/23 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 02/23 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 02/23 USD 2.49 -0.1 -0.4 0.5

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 02/23 SEK 43.07 0.5 2.7 6.1
Bond Fd SEK -D- NO BD LUX 02/23 SEK 12.51 0.5 2.7 5.5
Bond Fd SEK HNWD OT OT LUX 02/23 SEK 9.05 0.5 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 02/23 EUR 1.29 1.7 19.9 4.5
Corp. Bond Fd EUR -D- EU BD LUX 02/23 EUR 0.99 1.9 20.4 4.4
Corp. Bond Fd SEK -C- NO BD LUX 02/23 SEK 12.76 1.4 19.7 2.7
Corp. Bond Fd SEK -D- NO BD LUX 02/23 SEK 9.65 1.4 19.7 2.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/23 EUR 106.27 1.6 2.6 3.2
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/23 EUR 110.55 1.5 7.1 5.3
Flexible Bond Fd -C- NO BD LUX 02/23 SEK 21.33 -0.1 0.9 3.7
Flexible Bond Fd -D- NO BD LUX 02/23 SEK 11.67 -0.1 0.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 02/23 USD 2.52 -5.7 79.2 -8.5
Eastern Europe exRussia Fd -C- OT OT LUX 02/23 EUR 2.59 -0.4 77.9 -12.9

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 02/23 SEK 31.25 -2.8 76.2 3.0
Eastern Europe SmCap Fd -C- OT OT LUX 02/23 EUR 3.01 11.9 154.0 -9.7
Europe Chance/Risk Fd -C- OT OT LUX 02/23 EUR 1028.22 -0.8 47.6 -17.3
Listed Private Equity -C- OT OT LUX 02/23 EUR 137.64 6.9 NS NS
Listed Private Equity -IC- OT OT LUX 02/23 EUR 82.17 8.0 125.2 NS
Listed Private Equity -ID- OT OT LUX 02/23 EUR 79.57 7.9 118.5 NS
Nordic Small Cap -C- OT OT LUX 02/23 EUR 144.54 7.2 NS NS
Nordic Small Cap -IC- OT OT LUX 02/23 EUR 145.13 7.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 02/23 EUR 98.20 -1.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 02/23 GBP 97.41 -1.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 02/23 SEK 76.99 -1.6 -3.1 -12.8
Asset Sele Defensive SEK -C- OT OT LUX 02/23 SEK 98.11 -1.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 02/23 SEK 70.34 -1.6 -3.1 -14.1
Asset Sele Defensive USD -C- OT OT LUX 02/23 USD 99.36 -1.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 02/23 NOK 96.32 -5.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/23 SEK 94.87 -6.0 NS NS
Asset Sele Opp D GBP OT OT LUX 02/23 GBP 90.54 -5.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/23 EUR 95.85 -5.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/23 GBP 96.06 -5.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/23 SEK 95.60 -6.0 NS NS
Asset Sele Original C EUR OT OT LUX 02/23 EUR 98.51 -2.8 NS NS
Asset Sele Original D GBP OT OT LUX 02/23 GBP 99.05 -2.8 NS NS
Asset Sele Original ID GBP OT OT LUX 02/23 GBP 98.67 -2.8 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/22 EUR 30.75 3.2 15.0 2.3
Bonds Eur Corp A OT OT LUX 02/22 EUR 23.24 0.5 9.9 2.6
Bonds Eur Hi Yld A OT OT LUX 02/22 EUR 21.14 2.2 52.5 4.7
Bonds EURO A OT OT LUX 02/22 EUR 41.31 0.5 4.7 4.5
Bonds Europe A OT OT LUX 02/22 EUR 39.41 0.6 3.3 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/22 USD 41.22 -1.9 10.1 3.5
Eq. AsiaPac Dual Strategies A OT OT LUX 02/23 USD 9.88 -6.0 76.3 -9.4
Eq. China A OT OT LUX 02/23 USD 21.92 -9.9 60.4 -11.0
Eq. Concentrated Euroland A OT OT LUX 02/22 EUR 88.45 -4.9 30.2 -15.5
Eq. ConcentratedEuropeA OT OT LUX 02/22 EUR 26.22 -2.6 38.6 -14.3
Eq. Emerging Europe A OT OT LUX 02/22 EUR 24.59 4.2 111.1 -20.8
Eq. Equities Global Energy OT OT LUX 02/22 USD 17.47 -3.1 33.4 -14.5
Eq. Euroland A OT OT LUX 02/22 EUR 10.36 -4.3 34.5 -15.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/22 EUR 140.58 -0.4 47.1 -7.7
Eq. EurolandCyclclsA OT OT LUX 02/22 EUR 17.62 -1.0 39.8 -11.2
Eq. EurolandFinancialA OT OT LUX 02/22 EUR 10.36 -8.9 58.4 -18.9
Eq. Glbl Emg Cty A OT OT LUX 02/22 USD 8.82 -8.9 67.2 -16.4
Eq. Global A OT OT LUX 02/22 USD 27.31 -2.7 46.3 -11.0
Eq. Global Resources A OT OT LUX 02/19 USD 105.78 -3.1 50.4 -13.2
Eq. Gold Mines A OT OT LUX 02/22 USD 28.76 -5.0 31.5 -5.9
Eq. India A OT OT LUX 02/22 USD 121.84 -6.8 82.7 -13.4
Eq. Japan CoreAlpha A OT OT LUX 02/22 JPY 7489.52 3.2 43.5 -7.2
Eq. Japan Sm Cap A OT OT LUX 02/23 JPY 1048.45 -1.9 26.8 -13.0
Eq. Japan Target A OT OT LUX 02/23 JPY 1608.80 -1.8 12.1 -6.6
Eq. Latin America A OT OT LUX 02/19 USD 110.93 -4.6 83.3 -11.1
Eq. US ConcenCore A OT OT LUX 02/22 USD 22.12 -2.1 41.0 -3.1
Eq. US Focused A OT OT LUX 02/22 USD 15.86 0.0 39.5 -16.9
Eq. US Lg Cap Gr A OT OT LUX 02/22 USD 14.93 -2.2 42.3 -9.8
Eq. US Mid Cap A OT OT LUX 02/22 USD 30.35 1.3 63.1 -5.5
Eq. US Multi Strg A OT OT LUX 02/22 USD 21.11 -0.5 47.0 -10.0
Eq. US Rel Val A OT OT LUX 02/22 USD 20.48 -0.3 53.0 -11.8
Eq. US Sm Cap Val A OT OT LUX 02/22 USD 16.20 1.4 48.1 -15.1
Money Market EURO A OT OT LUX 02/22 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/22 USD 15.83 0.0 0.3 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/11 USD 921.37 -4.1 6.6 -28.6
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/18 AED 4.89 -8.3 17.1 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/19 JPY 8992.00 -4.9 24.2 -20.5
YMR-N Small Cap Fund OT OT IRL 02/19 JPY 6572.00 -6.3 20.0 -21.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/23 JPY 5864.00 -4.7 18.4 -23.1
Yuki 77 Growth JP EQ IRL 02/23 JPY 5371.00 -4.8 12.6 -26.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/23 JPY 6708.00 -1.7 28.4 -18.6
Yuki Chugoku JpnLowP JP EQ IRL 02/23 JPY 7665.00 1.6 18.5 -17.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/23 JPY 4590.00 -1.8 21.6 -22.5
Yuki Hokuyo Jpn Inc JP EQ IRL 02/23 JPY 5199.00 -0.9 20.0 -18.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/23 JPY 4802.00 -5.9 21.3 -19.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/23 JPY 4245.00 -4.0 22.5 -26.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/23 JPY 4453.00 -4.5 21.7 -26.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/23 JPY 6680.00 -4.2 32.5 -21.1
Yuki Mizuho Jpn Gen OT OT IRL 02/23 JPY 8334.00 -3.3 27.2 -19.0
Yuki Mizuho Jpn Gro OT OT IRL 02/23 JPY 6137.00 -3.5 21.0 -21.2
Yuki Mizuho Jpn Inc OT OT IRL 02/23 JPY 7527.00 -1.4 11.0 -20.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/23 JPY 5082.00 -2.1 25.7 -20.1
Yuki Mizuho Jpn LowP OT OT IRL 02/23 JPY 11516.00 -0.4 27.7 -14.2
Yuki Mizuho Jpn PGth OT OT IRL 02/23 JPY 7546.00 -5.2 20.5 -24.3
Yuki Mizuho Jpn SmCp OT OT IRL 02/23 JPY 6625.00 -7.2 28.5 -21.8
Yuki Mizuho Jpn Val Sel OT OT IRL 02/23 JPY 5586.00 -1.1 26.6 -16.6
Yuki Mizuho Jpn YoungCo OT OT IRL 02/23 JPY 2646.00 -2.9 24.6 -24.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/23 JPY 5273.00 -2.7 27.0 -20.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/29 GBP 1.08 0.3 13.3 -0.9

Global Absolute EUR OT OT NA 01/29 EUR 1.56 0.3 11.6 NS

Global Absolute USD OT OT GGY 01/29 USD 2.00 0.3 12.0 -1.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/29 EUR 91.67 -0.1 20.3 -7.7

Special Opp Inst EUR OT OT CYM 01/29 EUR 86.68 -0.1 20.9 -7.2

Special Opp Inst USD OT OT CYM 01/29 USD 98.44 -0.1 21.9 -5.4

Special Opp USD OT OT CYM 01/29 USD 96.36 -0.2 21.1 -6.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/29 CHF 110.35 -0.4 9.2 -4.0

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/29 GBP 131.65 -0.3 10.0 -3.1

GH Fund Inst USD OT OT JEY 01/29 USD 111.45 -0.3 11.1 -1.5

GH FUND S EUR OT OT CYM 01/29 EUR 127.73 -0.2 11.3 -2.3

GH FUND S GBP OT OT JEY 01/29 GBP 132.38 -0.2 10.8 -2.1

GH Fund S USD OT OT CYM 01/29 USD 149.85 -0.3 11.7 -1.0

GH Fund USD OT OT GGY 01/29 USD 272.76 -0.4 10.2 -2.3

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/29 CHF 95.68 1.2 12.2 -7.6

MultiAdv Arb EUR Hdg OT OT JEY 01/29 EUR 104.23 1.2 13.5 -6.7

MultiAdv Arb GBP Hdg OT OT JEY 01/29 GBP 112.23 1.1 13.5 -6.9

MultiAdv Arb S EUR OT OT CYM 01/29 EUR 111.60 1.3 14.5 -5.3

MultiAdv Arb S GBP OT OT CYM 01/29 GBP 115.29 0.0 13.2 -6.2

MultiAdv Arb S USD OT OT CYM 01/29 USD 127.49 1.3 15.1 -4.4

MultiAdv Arb USD OT OT GGY 01/29 USD 196.32 1.1 13.9 -5.5

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/19 USD 369.54 0.2 95.5 -29.0

Antanta MidCap Fund EE EQ AND 02/19 USD 725.04 2.1 218.4 -36.0

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/16 USD 33.82 -17.1 -59.4 -14.9

Superfund GCT USD* OT OT LUX 02/16 USD 1886.00 -14.1 -48.6 -11.1

Superfund Green Gold A (SPC) OT OT CYM 02/16 USD 888.59 -7.9 -26.0 -2.5

Superfund Green Gold B (SPC) OT OT CYM 02/16 USD 814.96 -12.9 -41.6 -9.4

Superfund Q-AG* OT OT AUT 02/16 EUR 6016.00 -9.1 NS -3.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

South Africa’s power costs may rise
Global miners could see expenses jump significantly as state electric utility proposes 35% annual increase in rates

JOHANNESBURG—South Africa’s
power supplier Eskom Holdings
Ltd. generates nearly all of the na-
tion’s electricity at some of the
world’s cheapest rates. That ar-
rangement has allowed global min-
ing giants to extract vast amounts
of gold, platinum and coal from
South Africa’s earth and to keep
electricity affordable for the poor.

But the state-run utility says ar-
tificially low electricity rates have
left it with dangerously low generat-
ing capacity, leaving the country
vulnerable to power cuts.

It is proposing raising tariffs 35%
annually in each of the next three
years. Eskom executives warn any-
thing less threatens the company’s
ability to provide a steady supply of
electricity.

The proposal has brought a bar-
rage of criticism from politicians
and consumers, fanning concerns
about inflation and imperiling the
recovery of Africa’s biggest econ-
omy. On Wednesday, government
regulators are set to decide on its
rate-increase proposal.

Meanwhile, the company has
been left with a leadership vacuum
at a critical time after the acrimoni-
ous departure of its chairman and
CEO in a public clash late last year.

The economic bellwether has
long been Africa’s dominant power
producer—it generates about 45% of
the continent’s electricity through
its operations in South Africa and
neighboring countries. And while
political turmoil has rocked the
foundations of other economies, Es-
kom has been a stable presence
amid upheaval at home. During the
transition from an apartheid gov-
ernment to a multiracial democracy,
cheap electricity has been among
the few constants in South Africa.

“This is the only place in Africa
where the lights stay on,” says
Bobby Godsell, who served as Es-
kom’s chairman until late last year.

Mr. Godsell said he resigned in
November after a dispute with Chief
Executive Jacob Maroga over the di-
rection of the company. Mr. Maroga
also left Eskom around the same
time, but is now challenging his for-
mer employer in court. In a state-
ment, Eskom said it was aware of

the former chief executive’s legal ac-
tion and would oppose it. Eskom de-
clined to provide contact details for
Mr. Maroga.

Mr. Godsell and others have ar-
gued that South African industry
has become too dependent on artifi-
cially cheap electricity. At the same
time, a growing economy and the
emergence of a black middle class
over the past decade has created
greater demand for power. As a re-
sult, the utility says there is a risk
of blackouts because of a low re-
serve margin.

For the FIFA World Cup football
championship in June, South Af-
rica’s most important coming global
event, Eskom has sought to assure
the public that stadiums would have
reliable power supply.

To remedy the country’s electric-
ity shortfall, Eskom embarked on a
program to build new power sta-
tions; to bring old plants back to
life; and to price power more in line
with what it costs to produce.

But the company’s initial pro-
posal to raise annual rates 45% over
three years was shot down. Eskom
reduced that proposal to 35% annu-
ally, and said it would delay con-
struction of some new power plants.

Last year, Eskom boosted prices
31%, although it limited the increase
for the poor to 15%.

Several executives at mining
companies operating in the country
have warned that granting Eskom
the tariff increase it has requested
will mean a jump in production
costs, which could make some oper-
ations unviable and put jobs at risk.

Rio Tinto Ltd. last year shelved
plans to build a new multibillion
dollar aluminum smelter, in part due
to uncertainty over stable supplies
of electricity.

Gold producers, in particular, are
seen as vulnerable. Some of them
mine to depths of three kilometers
and more, which requires a heavy
reliance on electricity for cooling
and pumping water in the hot, wet
environment. AngloGold Ashanti
Ltd., Gold Fields Ltd. and Harmony
Gold Mining Co. have each com-
mented on the risks of rising costs
in recent weeks.

“Clearly none of us is in a posi-
tion to sustain large electricity price
increases year after year,” Anglo
American PLC Chief Executive Cyn-
thia Carroll told an African mining
conference this month.

The country is slowly surfacing

from recession, with almost one-
quarter of the working-age popula-
tion still unemployed. On Tuesday,
South Africa’s government said eco-
nomic growth in the fourth quarter
rose 3.2% over the previous quarter,
beating expectations. The country’s
central bank has warned that a
sharp rise in electricity tariffs
would endanger its inflation fore-
casts of between 3% and 6%, and
that higher prices are likely to hit
the poor hardest.

Eskom has been struggling to
find other ways to fund its expan-
sion. It has government approval to
seek investors for a minority stake
in a new coal-fired power station—a
step that some say reflects a state
preparing to relinquish some con-
trol over a key industry.

So far, there has been little pub-
lic interest shown in buying a stake
in the planned plant. A study that
AngloGold Ashanti helped commis-
sion suggested that Eskom would
attract greater investor interest if it
were to sell control of several exist-
ing power stations, thereby easing
the pressure to raise prices.

South Africa has lagged behind
China and India in opening state-run
industries to overseas investment.

BY PETER WONACOTT
AND ROBB M. STEWART

The Royal Bafokeng stadium in Rustenburg, South Africa. State utility Eskom has said it can provide reliable electricity for World Cup football matches in June.
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Note: Based on prices as of June 1, 2009, for the
supply of 1,000 kilowatts with 450 hours use
Sources: the company; NUS Consulting Group
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Sudan president signs Darfur peace accord
Sudan President Omar al-Bashir,

facing charges of war crimes, signed
a preliminary peace accord with a
rebel group in the Darfur region to
help end the conflict in the oil-rich
nation.

Officials in Doha described the
accord as a temporary cease-fire,
backed by a promise between the
two sides to forge a final settlement
that could include a power-sharing
arrangement with the rebel group.

The sides were also expected to
negotiate the possibility that repre-
sentatives for the rebels, known as
the Justice and Equality Movement,
or JEM, could become an officially
recognized political party. Compen-

sation for those killed or displaced
by the seven years of fighting in
Darfur is also on the table, say offi-
cials familiar with the talks.

JEM representatives and spokes-
men for the Sudanese government
didn’t respond to requests seeking
comment on the cease-fire agree-
ment. Unresolved issues may under-
mine a permanent pact, however. On
Tuesday, JEM accused Sudanese
troops of attacking rebels—despite
the cease-fire—although the govern-
ment denied the attack, Reuters re-
ported.

And while some other rebel fac-
tions may join in this agreement, it
could alienate those who feel their
grievances aren’t being addressed,
analysts say. Such a deal “will be
difficult to implement on the
ground”, said Fouad Hikmat, a Su-
dan expert at the International Cri-

sis Group, an independent think
tank in Nairobi. The other rebel
groups, he added, “could become
spoilers”.

A permanent deal would propel
JEM to the forefront of efforts to
resolve the regional conflict. For Mr.
Bashir, a signing ceremony for a
cease-fire shows his government
working toward peace as his presi-
dential campaign gears up and he
fends off war-crime charges brought
by the International Criminal Court
in The Hague. Both sides are scram-
bling to position themselves ahead
of the April vote, which will be the
country’s first since a civil war be-
gan in 1983. That war—which ended
in 2005—left two million dead.

Washington has backed the
peace process sponsored by Qatar,
seen by Khartoum and the rebels as
a neutral mediator.

By Sarah Childress in
Nairobi and Margaret Coker

in Abu Dhabi

Sudanese President Omar al-Bashir is gearing up for the election.Re
ut

er
s
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/22 USD 10.25 -1.2 45.6 -11.1
Am Blend Portfolio I US EQ LUX 02/22 USD 12.09 -1.1 46.9 -10.4
Am Growth A US EQ LUX 02/22 USD 30.25 -3.2 42.2 -1.5
Am Growth B US EQ LUX 02/22 USD 25.40 -3.3 40.8 -2.5
Am Growth I US EQ LUX 02/22 USD 33.56 -3.1 43.3 -0.7
Am Income A US BD LUX 02/22 USD 8.43 0.0 26.1 6.2
Am Income A2 US BD LUX 02/22 USD 19.20 0.8 26.6 6.4
Am Income B US BD LUX 02/22 USD 8.43 0.0 25.2 5.4
Am Income B2 US BD LUX 02/22 USD 16.53 0.7 25.6 5.6
Am Income I US BD LUX 02/22 USD 8.43 0.0 26.8 6.8

Am Value A US EQ LUX 02/22 USD 8.55 0.2 33.2 -10.2
Am Value B US EQ LUX 02/22 USD 7.86 0.1 31.9 -11.1
Am Value I US EQ LUX 02/22 USD 9.21 0.3 34.1 -9.5
Emg Mkts Debt A GL BD LUX 02/22 USD 15.48 -0.5 44.9 7.8
Emg Mkts Debt A2 GL BD LUX 02/22 USD 20.20 0.4 45.7 8.2
Emg Mkts Debt B GL BD LUX 02/22 USD 15.48 -0.5 43.6 6.8
Emg Mkts Debt B2 GL BD LUX 02/22 USD 19.43 0.4 44.2 7.1
Emg Mkts Debt I GL BD LUX 02/22 USD 15.48 -0.5 45.5 8.4
Emg Mkts Growth A GL EQ LUX 02/22 USD 32.78 -5.4 81.5 -13.2
Emg Mkts Growth B GL EQ LUX 02/22 USD 27.75 -5.5 79.8 -14.1
Emg Mkts Growth I GL EQ LUX 02/22 USD 36.38 -5.3 83.0 -12.5
Eur Growth A EU EQ LUX 02/22 EUR 7.00 -0.4 34.6 -13.6
Eur Growth B EU EQ LUX 02/22 EUR 6.28 -0.6 33.3 -14.4
Eur Growth I EU EQ LUX 02/22 EUR 7.64 -0.4 35.7 -12.9
Eur Income A EU BD LUX 02/22 EUR 6.67 1.1 43.4 6.5
Eur Income A2 EU BD LUX 02/22 EUR 13.12 1.9 43.9 6.7
Eur Income B EU BD LUX 02/22 EUR 6.67 1.1 42.6 5.8
Eur Income B2 EU BD LUX 02/22 EUR 12.19 1.8 42.9 5.9
Eur Income I EU BD LUX 02/22 EUR 6.67 1.1 44.0 7.0
Eur Strat Value A EU EQ LUX 02/22 EUR 8.35 -2.1 39.4 -17.6
Eur Strat Value I EU EQ LUX 02/22 EUR 8.55 -2.2 40.4 -16.9
Eur Value A EU EQ LUX 02/22 EUR 8.96 -2.6 42.4 -14.1
Eur Value B EU EQ LUX 02/22 EUR 8.23 -2.7 41.2 -15.0
Eur Value I EU EQ LUX 02/22 EUR 10.37 -2.4 43.8 -13.4
Gl Balanced (Euro) A EU BA LUX 02/22 USD 15.55 -0.3 30.7 -8.7
Gl Balanced (Euro) B EU BA LUX 02/22 USD 15.13 -0.4 29.4 -9.6
Gl Balanced (Euro) C EU BA LUX 02/22 USD 15.43 -0.3 30.5 -8.9
Gl Balanced (Euro) I EU BA LUX 02/22 USD 15.85 -0.2 NS NS
Gl Balanced A US BA LUX 02/22 USD 16.17 -1.9 35.0 -9.1
Gl Balanced B US BA LUX 02/22 USD 15.35 -2.0 33.6 -10.0

Gl Balanced I US BA LUX 02/22 USD 16.78 -1.8 35.9 -8.4
Gl Bond A US BD LUX 02/22 USD 9.31 0.8 14.9 4.8
Gl Bond A2 US BD LUX 02/22 USD 16.23 1.4 15.4 5.0
Gl Bond B US BD LUX 02/22 USD 9.31 0.8 13.9 3.8
Gl Bond B2 US BD LUX 02/22 USD 14.19 1.2 14.2 3.9
Gl Bond I US BD LUX 02/22 USD 9.31 0.8 15.5 5.4
Gl Conservative A US BA LUX 02/22 USD 14.81 -0.4 21.8 -3.1
Gl Conservative A2 US BA LUX 02/22 USD 16.86 -0.4 21.8 -3.1
Gl Conservative B US BA LUX 02/22 USD 14.78 -0.5 20.6 -4.0
Gl Conservative B2 US BA LUX 02/22 USD 15.99 -0.6 20.6 -4.1
Gl Conservative I US BA LUX 02/22 USD 14.89 -0.3 22.8 -2.3
Gl Eq Blend A GL EQ LUX 02/22 USD 11.19 -4.0 48.4 -18.8
Gl Eq Blend B GL EQ LUX 02/22 USD 10.48 -4.3 46.8 -19.7
Gl Eq Blend I GL EQ LUX 02/22 USD 11.81 -4.0 49.5 -18.2
Gl Growth A GL EQ LUX 02/22 USD 40.42 -3.6 42.7 -19.3
Gl Growth B GL EQ LUX 02/22 USD 33.69 -3.7 41.3 -20.1
Gl Growth I GL EQ LUX 02/22 USD 44.93 -3.4 43.9 -18.7
Gl High Yield A US BD LUX 02/22 USD 4.34 0.2 59.5 6.2
Gl High Yield A2 US BD LUX 02/22 USD 9.39 1.4 60.5 6.5
Gl High Yield B US BD LUX 02/22 USD 4.34 0.2 57.6 5.0
Gl High Yield B2 US BD LUX 02/22 USD 15.07 1.3 58.8 5.5
Gl High Yield I US BD LUX 02/22 USD 4.34 0.2 60.5 6.9
Gl Thematic Res A OT OT LUX 02/22 USD 14.25 -3.3 80.4 -1.9
Gl Thematic Res B OT OT LUX 02/22 USD 12.45 -3.4 78.6 -2.8
Gl Thematic Res I OT OT LUX 02/22 USD 15.90 -3.2 81.7 -1.1
Gl Value A GL EQ LUX 02/22 USD 10.63 -4.6 54.5 -18.4
Gl Value B GL EQ LUX 02/22 USD 9.75 -4.8 53.1 -19.2
Gl Value I GL EQ LUX 02/22 USD 11.32 -4.5 55.7 -17.8
India Growth A OT OT LUX 02/22 USD 120.92 -4.7 NS NS
India Growth AX OT OT LUX 02/22 USD 105.74 -4.7 94.4 -5.1

India Growth B OT OT NA 02/22 USD 126.49 -4.9 NS NS
India Growth BX OT OT LUX 02/22 USD 90.26 -4.8 92.5 -6.1
India Growth I EA EQ LUX 02/22 USD 109.66 -4.6 95.3 -4.8
Int'l Health Care A OT EQ LUX 02/22 USD 139.08 1.2 22.1 -4.9
Int'l Health Care B OT EQ LUX 02/22 USD 117.14 1.0 20.9 -5.9
Int'l Health Care I OT EQ LUX 02/22 USD 152.13 1.3 23.1 -4.2
Int'l Technology A OT EQ LUX 02/22 USD 106.00 -4.0 59.5 -5.4
Int'l Technology B OT EQ LUX 02/22 USD 91.72 -4.1 58.0 -6.3
Int'l Technology I OT EQ LUX 02/22 USD 118.99 -3.8 60.8 -4.6
Japan Blend A JP EQ LUX 02/22 JPY 5990.00 -0.6 35.9 -18.7
Japan Growth A JP EQ LUX 02/22 JPY 5690.00 -3.1 23.1 -20.1
Japan Growth I JP EQ LUX 02/22 JPY 5862.00 -3.0 24.1 -19.4
Japan Strat Value A JP EQ LUX 02/22 JPY 6249.00 2.1 49.0 -17.7
Japan Strat Value I JP EQ LUX 02/22 JPY 6423.00 2.2 50.2 -17.1
Real Estate Sec. A OT EQ LUX 02/22 USD 13.81 -3.8 68.6 -13.5
Real Estate Sec. B OT EQ LUX 02/22 USD 12.61 -3.9 67.0 -14.4
Real Estate Sec. I OT EQ LUX 02/22 USD 14.86 -3.6 70.0 -12.8
Short Mat Dollar A US BD LUX 02/22 USD 7.27 0.0 14.0 -4.4
Short Mat Dollar A2 US BD LUX 02/22 USD 9.85 0.6 14.4 -4.3
Short Mat Dollar B US BD LUX 02/22 USD 7.27 0.0 13.6 -4.8
Short Mat Dollar B2 US BD LUX 02/22 USD 9.79 0.5 13.8 -4.7
Short Mat Dollar I US BD LUX 02/22 USD 7.27 0.0 14.6 -3.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
HF Global Non-Trend
Non-trend following, technical strategy or fundamental, macro-view strategies. Invest across all asset
classes and markets (global macro, counter-trend, etc.) Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending February 23, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Thornhill Thornhill Fund USDSt. Kitts &amp Nevis 17.94 62.44 108.50
Global Limited

4 Di Tomasso Di Tomasso Group USDCanada -1.60 53.32 17.77 40.14
Equilibrium Fund Inc

1 Pulsar CrossBorder USDCayman Isl -3.09 45.99 -6.90 NS
Absolute Capital Bermuda Ltd

3 CAAM Crédit EURFrance -2.80 40.63 7.67 8.17
Dynarbitrage Var 8 Acc Agricole-LCL

NS MCM Managed Meyer Capital USDUnited States 16.81 33.00 0.11 5.38
Future Program Management

3 NPJ Global NPJ Asset USDCayman Isl -3.58 31.75 0.80 NS
Opportunities Fund Management LLP

NS Absolute Absolute Plus Mgmt USDUnited States 10.77 30.31 17.02 15.81
Plus Mgmt Hedged Gl Comm LLC

NS Systeia Systeia Capital EURUnited States 2.08 28.68 22.26 NS
Global Macro Program Management

3 Absolute Armytage AAM Ltd USDCayman Isl -0.23 28.35 -1.68 NS
Macro Diversified USD

5 Friedberg Friedberg USDCanada 1.94 28.20 23.70 NS
Global Macro Hedge Fund U$ Mercantile Group Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

German, U.S. data knock shares
Euro slides against dollar on renewed worries about the economic recovery; crude-oil, gold prices slip

European stock markets slumped
Tuesday, after weaker-than-ex-
pected economic news from Ger-
many and the U.S. renewed fears
about the fragility of the economic
recovery. The euro lost ground
against the dollar, while oil and gold
prices fell.

Early in the session, a disap-
pointing reading from the Ifo Insti-
tute for Economic Research in Ger-
many put a damper on sentiment,
causing stocks to give up gains. The
business climate index missed econ-
omists’ forecast of 96.4, falling for
the first time in 11 months to 95.2
from 95.8 in January.

The negative sentiment was later
compounded by the release of
worse-than-anticipated U.S. consum-
er-confidence data, which showed
the consumer-confidence index fell
to 46.0 in February, from 56.5 in
January. Economists had been ex-
pecting a reading of 54.8.

Downcast comments from Bank
of England Governor Mervyn King
added to the wary mood. Mr. King
suggested that the recovery in the
U.K. and global markets remains
fragile, adding that the recovery in

the euro zone “appears to have
stalled.” He also reiterated that the
U.K. central bank may need to rein-
state the quantitative-easing pro-
gram in order to avoid a double-dip
recession.

Banking stocks were the worst
performers, led lower by Commerz-

bank after the company’s fourth-
quarter net loss was larger than ex-
pected due to trading losses and
write-downs. Commerzbank’s shares
fell 6.5% in Frankfurt. Among other
banking stocks, Banco Santander
lost 4.1% in Madrid, while Deutsche
Bank dropped 3.3% in Frankfurt.

In Greece, Fitch Ratings down-
graded four of the country’s biggest
banks, saying their already weaken-
ing asset quality and profitability

are likely to come under further
pressure.

Greece is expected to come to
market with a bond offering “soon,”
according to Dow Jones Newswires.
That offering is expected to be for
€5 billion ($6.8 billion) and will be
carefully watched by investors and
policy makers focused on Greece’s
fiscal woes.

On Wednesday, fourth-quarter
German gross-domestic-product
data and euro-zone industrial new
orders are due. But the main high-
light will be Federal Reserve Chair-
man Ben Bernanke’s semiannual
monetary-policy testimony. After
last week’s surprise increase in the
discount rate, investors will be look-
ing for clues as to when key U.S. in-
terest rates may start to rise.

The pan-European Stoxx 600 In-
dex closed down 1.2% to 246.74. The
U.K.’s FTSE 100 Index ended 0.7%
lower at 5315.09, France’s CAC-40
Index fell 1.3% to 3707.06 and Ger-
many’s DAX ended down 1.5% to
5604.07.

The Dow Jones Industrial Aver-
age was off 100.97 points, or 1%, to
10282.41, in a selloff that easily out-
stripped Monday’s 19-point pull-
back. It was led by declines in its re-

covery-sensitive industrial and
commodity-producing components.
In late trade, Alcoa was off 2.7%,
and Boeing was off 1.6%.

In currency markets, the euro
fell against the dollar due to weak
euro-zone economic data and con-
tinued concern over Greece’s econ-
omy. The euro was at $1.3511, down
from $1.3601 late Monday in New
York, and sterling last traded at
$1.5432 down from $1.5480. The
dollar was at 90.20 yen, down from
91.11 yen, and the euro was at 121.87
yen from 123.92 yen.

In credit markets, the same eco-
nomic data that sent stocks and the
euro down boosted demand for U.S.
Treasurys. In addition, a well-bid
two-year Treasury note auction also
helped bond prices. The gains were
the most pronounced in the longer-
term bonds. The two-year note was
up 3/32 to 100 2/32 to yield 0.842%,
but the 10-year was up by 28/32 to
99 14/32 to 3.693% and the 30-year

was up more than a point to yield
4.633%.

Among commodities, oil and
gold prices fell. Light, sweet crude
for March delivery settled down
1.8% at $78.86 a barrel on the New
York Mercantile Exchange, while
Comex gold for February delivery
ended down 0.9% at $1,102.70 per
troy ounce.

Among stocks: Merck KGaA lost
10% in Frankfurt as the drug
maker’s fourth-quarter net profit
came up shy of analyst expectations.

Roche Holding lost 1.3% in Zur-
ich. Its Genentech subsidiary said
Tuesday that a Phase III study on
Avastin in stomach cancer didn’t
meet its primary endpoint.

Danish brewer Carlsberg rose
8% in Copenhagen and Dutch brewer
Heineken gained 3.1% in Amster-
dam. Both companies reported surg-
ing profits but lower volumes as
they continue to cut costs to battle
against declining demand.

BY MICHELE MAATOUK

Hedge fund influence limited
LONDON—Worries that hedge

funds have undue influence in share
trading look overblown after a re-
port from the U.K. Financial Ser-
vices Authority found that 50 of the
U.K.’s largest hedge-fund groups
control less than 1% of the European
stock market.

European politicians for years
have accused hedge funds of punch-
ing above their weight in stock trad-
ing, particularly in the shares of
companies involved in takeovers.

The FSA data, part of a broader
survey to assess the possible sys-
temic risks posed by hedge funds,
show that only 0.9% of the total
value of European company shares
is held by the firms surveyed. The
measure was based on funds’ long
and short exposures to stocks, in-

cluding those made with deriva-
tives.

The 50 firms in the survey repre-
sent roughly $300 billion, or 20%, of
the world’s hedge-fund assets, and
include large U.S. firms with London
offices as well as U.K. funds such as
Brevan Howard Asset Management
LLP and GLG Partners Inc.

The survey, taken in October, is
the first in what is to become a six-
month exercise by the FSA to keep a
closer eye on hedge-fund activities.
It already runs a survey every six
months on banks’ counterparty risk
with hedge funds.

Overall, the FSA said it found
hedge funds are using a relatively
low amount of borrowed cash
against their net capital, about
202% on average.

Their “gross footprint,” or the
total value of all positions as a mul-

tiple of net capital, is about 328%.
At the biggest 14 banks acting as

prime brokers to hedge funds, the
FSA said the maximum potential
credit exposure—roughly the
amount of uncollateralized lend-
ing—from any one hedge fund to
any one bank was less than $500
million.

It concluded that no individual
fund poses a significant systemic
risk to the financial system, at least
as of October, and that hedge funds
don’t pose a major credit risk to
their bank lenders.

HedgeFund Intelligence, a data
provider and publisher, estimates
there is $350 billion in Europe-fo-
cused hedge-fund strategies, with
$334 billion of the total managed by
European firms mainly located in
London and $16 billion by U.S.
firms.

BY MARGOT PATRICK

The same economic data that
sent stocks and the euro
down boosted demand for
U.S. Treasurys. A well-bid
two-year Treasury note
auction also helped prices.




