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Euro’s next battleground
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The Quirk

Audio dramas hark back to
radio’s golden era, via the
Internet. Page 29

Editorial
& Opinion

The untold story of Rwanda’s
genocide. Page 13

Palm’s phones fall
flat with consumers

Palm Inc. bet its revival
on a slew of new smart
phones. Now that bet is un-
raveling.

Palm said Thursday that
its new smart phones—the
Pre and the Pixi, which were
launched last year—aren’t
selling as well as it hoped. As
a result, the company warned
that revenues would fall short
of its forecast, renewing ques-
tions as to whether it can
compete in a market it helped
pioneer. Its shares sank 19%
in New York trading.

Palm’s warning highlights
the tough position it’s in as a
small company in an increas-
ingly crowded smart-phone
market. While Palm helped
set the stage for a smart-
phone market with products
that it acquired from Hand-
spring Inc. last decade, it has
floundered in recent years as
Blackberry maker Research
in Motion Ltd. and Apple Inc.
stole the spotlight.

Viktor Yanukovych during his inauguration as Ukraine’s president. Article on page 7

The Velvet counter-revolution

Berlusconi lawyer’s
case is thrown out

ROME—Italy’s highest
court on Thursday threw out
the long-running corruption
trial of David Mills, a former
lawyer of Prime Minister Sil-
vio Berlusconi, in a move that
casts doubt over whether a re-
lated corruption trial facing
the Italian leader will reach a
conclusion.

Messrs. Mills and Ber-
lusconi have been facing sepa-
rate, but related, corruption
trials. At the heart of both
cases is a $600,000 payment
Mr. Berlusconi allegedly made
to Mr. Mills in the late 1990s,
so the lawyer would give false

testimony to help the billion-
aire and his Fininvest media
empire during two trials of
Mr. Berlusconi at the time. Mr.
Berlusconi was acquitted in
one of those trials; in the
other, the statute of limita-
tions ran out, and the case
was dropped.

In its ruling, which is final
and can’t be appealed, the
high court said Mr. Mills had
received the payment. How-
ever, the judges found that
lower courts—which had orig-
inally convicted Mr. Mills
—had improperly interpreted
the statute of limitations in
the case. Therefore, they
threw the case out.

“I am very relieved that
this saga has finally now come
to an end,” said Mr. Mills, the
estranged husband of Labour
Party politician Tessa Jowell,
a former minister in Tony
Blair’s government.

In February 2009, a lower
court found Mr. Mills guilty of
corruption, sentencing the
lawyer to four and a half years
in prison for receiving the
payment in 2000—which was
years after the alleged false
testimony. That ruling was up-
held in October 2009.

Mr. Berlusconi has always
maintained his innocence in
the case, saying he never ar-
ranged for any payment.

BY STACY MEICHTRY

Hedge funds
are ganging up
on weaker euro

Some heavyweight hedge
funds have launched large
bearish bets against the euro
in moves that are reminiscent
of trades at the height of the
U.S. financial crisis.

The big bets are emerging
amid gatherings such as an
exclusive “idea dinner” earlier
this month that included
hedge-fund titans SAC Capital
Advisors LP and Soros Fund
Management LLC. During the
dinner, hosted by a boutique
investment bank at a private
townhouse in Manhattan, a
small group of all-star hedge-
fund managers argued that
the euro is likely to fall to
“parity”—or equal on an ex-
change basis—with the dollar.

The currency wagers sig-
nal that big financial players
spot a rare trading opening
driven by broader market dis-
locations. The euro, which
traded at $1.51 in December,

now hovers around $1.3550.
With traders using lever-
age—often borrowing 20
times the size of their bet, ac-
centuating gains and losses—
a euro move to $1 could rep-
resent a career trade.

If investors put up $5 mil-
lion to make $100 million
trade, a 5% price move in the
right direction doubles their
initial investment.

“This is an opportunity...to

make a lot of money,” says
Hans Hufschmid, a former se-
nior Salomon Brothers execu-
tive who now runs GlobeOp
Financial Services SA, a
hedge-fund administrator in
London and New York.

Through small gatherings,
hedge funds can discuss simi-
lar trades that can feed on
each other, in moves similar
to those criticized in the
Panic of 2008.

Then, big hedge-fund man-
agers, such as Greenlight
Capital Inc. President David
Einhorn, who also was at this
month’s euro-dominated din-
ner, determined that the for-
tunes of Lehman Brothers
Holdings and other financial
firms were dim and bet heav-
ily against their securities.

In recent weeks, some
traders have compared Greece
to Bear Stearns Cos., the first
major U.S. investment bank to
falter in 2008, and Portugal as
the equivalent of Lehman,
which flailed for months be-
fore collapsing.

There is nothing improper
Please turn to page 5

By Susan Pulliam,
Kate Kelly

and Carrick
Mollenkamp

Source: WSJ Market Data Group

An opportunity
Howmany dollars one euro buys

1.30

Jan. Feb.

1.35

1.40

1.45

$1.50 Thursday: $1.3558
down 5.6% year to date

Associated Press

� Palm’s warning sends shares
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A little self-sacrifice for RBS’s Hester
Stephen Hester is entitled to feel

hard done by. If any European bank
chief deserved a bonus this year, it
was the boss of the Royal Bank of
Scotland Group.

Unlike Eric Daniels, to whom the
Lloyds Banking Group board was in-
explicably planning to hand a £2.6
million ($3.5 million) bonus until Mr.
Daniels was shamed into rejecting it,
Mr. Hester wasn’t the author of his
bank’s misfortunes. He was brought
in to revive the 84%-state-controlled
bank after taxpayers were forced to
pump in £45 billion to rescue it, and
judging by RBS’s lower-than-ex-
pected £3.6 billion loss in 2009, he is
succeeding. Bowing to political pres-
sure by refusing his bonus was a
worthy act of self-sacrifice.

True, RBS’s performance, in com-
mon with other universal banks, was
largely driven by its investment-

banking unit, which was buoyed by
monetary and fiscal stimulus. But
the division’s £5.7 billion operating
profit, nearly double 2007 levels,
was achieved despite the negative
publicity and a restructuring that
halved the size of its balance sheet,
suggesting Mr. Hester has limited
the damage to the franchise. That
raises hopes that revenue of about
£2 billion in each of the last two
quarters is sustainable.

Mr. Hester also was lucky that
the global economy picked up and
unemployment has turned out lower
than expected. That helped keep a
lid on impairments, which, while
still huge at £1.9 billion in the fourth
quarter, appear to have peaked in
the third quarter.

Combined with a slight increase
in net interest margins to 1.83%
thanks to higher prices for loans,

RBS’s retail- and commercial-bank
units in the U.K. and U.S. were able
to beat market expectations. Of
course, the retail banks remain vul-
nerable to a double-dip recession,

but Mr. Hester believes the worst
may be over.

Either way, Mr. Hester looks to
have succeeded in his first objective:
to stabilize RBS. The bank now has a
core Tier 1 capital ratio of 11% and a
loan-to-deposit ratio of 135%, down
from 154%. With 70% of the planned
balance-sheet reduction now
achieved, it is no longer fanciful to
look through the bank’s current diffi-
culties to Mr. Hester’s “core RBS,”
which generated an operating profit
of £8.3 billion and a return on equity
of 13%.

Ironically, the improved outlook
means RBS may be more inclined to
hold on to noncore assets for longer.
But to the extent this minimizes ulti-
mate losses, it should prove an
added bonus, for shareholders and
taxpayers, if not for Mr. Hester.

—Simon Nixon

Laying blame: good speculation vs. bad speculation

Cracks appear
in Gazprom’s
stock pipeline

Speculators, watch out! European
politicians are out to get you.

Policy makers are blaming sover-
eign-debt woes on credit-default-
swaps, amid talk of banning the
buying of default insurance unless a
buyer holds the underlying bonds.

In a sense, politicians are right.
Credit derivatives aren’t blameless
in the crisis. But to complain about
their use now is missing the point:
The really damaging speculation
took place between 2003 and 2007.

Crucially, however, this specula-
tion involved overexuberant selling
of credit protection by investors.
This drove the cost of borrowing
lower for governments, banks, in-
dustrial companies and consumers.

It let banks lend ever greater
amounts, as they hedged existing
exposures through the CDS market.
By June 2007, swaps on Greece cost
just 0.05 percentage point, or $500

to insure $1 million of debt. Banks
were seen as virtually riskless, with
the Markit iTraxx Europe Senior Fi-
nancials index at 0.07 percentage
point. Greek 10-year bonds yielded

only 0.22 percentage point more
than German debt, even though
there was a five-notch rating gap
between the two countries, and
Greece already had shown it was un-
willing to rein in debt of more than
100% of gross domestic product.

There were few complaints then
about speculators, even though such
prices now look totally divorced
from reality. Governments were only
too happy to take the credit for a
period of growth, stability and li-
quidity that allowed them to dodge
hard decisions and win elections.

Meanwhile, the debt taken on
during those years is directly linked
to the less-welcome speculation to-
day. Governments have now asked
bond investors to provide funding to
stave off the collapse of the global
financial system and prevent a de-
pression taking hold. The quid pro
quo is that markets will hold gov-

ernments to account.
Indeed, the scale of debt taken on

by politicians has given more power
to markets to deliver their verdict
on policy. Witness the gilt-auction
calendar in the U.K. In the fiscal
year ended April 2001, the Debt
Management Office held eight sales
of gilts. This fiscal year, the calen-
dar contains 76 auctions, syndica-
tions and tenders. Each operation,
more than one a week, is a test.

With European governments set
to issue €1.6 trillion ($2.2 trillion) of
debt this year, politicians shouldn’t
be surprised if markets scrutinize
their deficit stabilization plans, and
use instruments like swaps to ex-
press concerns over credibility.

As bond-fund company Pacific In-
vestment Management has warned,
this is an age when sovereign-credit
risk is in focus like never before.

—Richard Barley

General Winter, Russia’s hero,
blunted the ambitions of Napoleon
and Hitler. He is struggling to fend
off Europe’s natural-gas buyers.

Russian gas company Gazprom
agreed to change how it sells gas to
German utility E.ON, it emerged this
week. Gazprom supplies a quarter of
Europe’s gas, mostly under long-
term contracts linking the price to
oil. Gazprom has just agreed to link
a small part of the price to spot gas
prices, E.ON said. Spot gas is up to
a third cheaper than contracted gas
this year, according to Citigroup.

Recent cold weather may have
helped Gazprom limit the amount of
gas it had to link to spot prices. But
three bigger forces are working
against the company. Recurring dis-
ruptions centered on Ukraine have
forced Europe to diversify supplies.
JBC Energy expects Europe’s capac-
ity to import liquefied natural gas to
hit 7.7 trillion cubic feet by 2015, or
a third of forecast demand. Reces-
sion, meanwhile, has cut European
demand. Thane Gustafson, at IHS
Cambridge Energy Research Associ-
ates, said demand mightn’t return
to prerecession levels until 2014.

The third blow to Gazprom
comes from the US. Unconventional
reserves like shale gas have trans-
formed U.S. supply and could hold
back prices for years. Liquefied-nat-
ural-gas cargoes destined originally
for the U.S. are diverting to Europe,
cutting spot prices and making Gaz-
prom’s oil-linked gas unattractive.

The small upfront hit to Gaz-
prom earnings shouldn’t blind in-
vestors to long-term implications.
The stock’s appeal rests largely on
two pillars: Gazprom’s perceived
stranglehold on the European mar-
ket and its ability to eventually raise
domestic prices. This week’s news
puts a crack in both of them.

—Liam Denning

Source: Thomson Reuters
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The BOE’s Mervyn King said markets
were efficient during the crisis.
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Osborne’s financial-stability strategy

With words so
carefully chosen
that every syllable
had probably been
weighed, the
European

Commission yesterday passed its
judgment on the state of the
region’s economy. “With many of
the main driving forces being still
temporary in the EU and globally,
the robustness of the recovery is
yet to be tested,” it declared.

There is little comfort there for
those who had hoped that the
commission’s forecast of 0.7%
growth for the EU this year might
be an underestimate. This week,
the GfK survey of German
consumers registered a steep fall
in economic expectations,
apparently a reaction to
nervousness over the potential
fallout from the Greek fiasco. Such
expectations have the propensity
to be self-fulfilling, and the latest
euro-zone retail-sales figures
indicate that this is proving to be
the case, the index showing its
sharpest fall since March last
year.

No wonder markets are
nervous. They want reassurance
that governments are prepared to
take strong action to rectify the
failings in their economies. A
blueprint for how that might be
done was offered on Wednesday
evening by George Osborne, the
U.K. Conservative Party’s Treasury
chief, who would be in charge of
the nation’s finances should his
party win the forthcoming
election.

From monetary and fiscal
policy, through banking regulation
to public spending, Mr. Osborne
laid out a coherent strategy for
the financial stability that markets
crave. At its core is the formation
of an Office for Budget
Responsibility, to be headed by
the respected economist Sir Alan
Budd. It would be charged with
producing a truly transparent
national balance sheet, one not

flattered by financial engineering
or the delusion that pension
commitments can be ignored. It
will not make for comfortable
reading. The Bank of International
Settlements calculates that once
the costs of an aging population
are accounted for, U.K. debt will
rise to 200% of GDP in just 10
years, higher than any other
country except Japan. To pretend
that a problem of that scale

doesn’t exist is tantamount to
walking into a lions’ den and
hoping they will be friendly.

The Office for Budget
Responsibility would publish its
own fiscal forecasts at least twice
a year and advise the government
on the scale of fiscal tightening or
loosening it deemed desirable. It
would, said Mr. Osborne, be a
brave chancellor who chose to
ignore such advice.

Even without the benefit of the
OBR’s advice, Mr. Osborne is clear
about the need for budget cuts
now. While economists have been
differing as to whether the cuts
should come this year or next, he
is adamant that an early start
must be made. His party is under

pressure, from its supporters as
well as its opponents, to detail
what those cuts would be.

Sensibly, it is resisting.
The reach of the public sector

has become so great in Britain
that, in large parts of the country,
a majority of voters are employed
by it or survive on its handouts. It
isn’t cynical, merely sensible, to
try to avoid alienating too many
voters ahead of an election by
detailing where the axe must fall.
What is crucial is to have the plan
that will bring it down sharply
and rapidly if the election is won,
even in the face of strikes and
demonstrations, such as those
seen in Greece and Spain.

Mr. Osborne has also been
criticized over his plans for
reshaping financial regulation in
the U.K., but, in his Wednesday
evening lecture, he made a strong
case for his reforms, which return
the central bank at the heart of
the country’s macro and micro-
prudential supervision. The
failings in the existing system
couldn’t have been more
graphically demonstrated than by
the crisis that was allowed to
erupt. The regulators shouldn’t be
absolved of responsibility for the
disaster, but a system that took
away the Bank of England’s
supervisory role had failure
“hard-wired” into its design.

He was equally adamant about
the need for banking reform, a
message echoed yesterday by
Bank of England governor Mervyn

King, who expressed his fear that
debate over banking reform might
be allowed to drag on without real
change ensuing. Mr. King was
clear about the dire consequences
that would bring: “It won’t
actually prevent the next crisis,
and the next crisis will be even
bigger.”

The would-be future
chancellor, Mr. Osborne would
rein in the riskier activities of
retail banks and push for “living
wills” that would enable a
relatively tidy death for financial
institutions that fail.

Should Mr. Osborne’s party win
the election, which has to come
before mid-June, the challenges it
will face are enormous. As he
pointed out, the country has the
largest budget deficit in the
developed world. For the first
time since the Second World War,
Britain is coming to the end of a
Parliament in which income per
person actually has declined.
There are some who expect that
figures due to be released today
will actually show that the
country is still in recession. If it
isn’t, then it has only barely
clambered out of it by a fraction.

Taking over the running of a
country in that state of disrepair
isn’t for the faint-hearted. There
has been something of a
whispering campaign against Mr.
Osborne. Criticism from the
government would be expected,
but his detractors are as vocal
among Conservative supporters.
His relative youth and
inexperience are cited, and it
seems to have become almost
fashionable in the City to say he is
a weak link in the Conservative
team. The fact that he is also in
charge of the party’s election
campaign is certainly not ideal,
for dealing with the financial brief
would be more than enough to
occupy any one individual.

But his speech on Wednesday
night should give detractors pause
for thought. It dealt with big and
important issues in a considered
way. Perhaps the time has come
for his critics to stage a re-
evaluation of the would-be
chancellor.

George Osborne said the U.K. has the developed world’s largest budget deficit
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Iain Martin on Politics
blogs.wsj.com/iainmartin

“In the current
febrile atmosphere
this is a fascinating
move by the Tory
leader.”
Iain Martin on David Cameron’s move
to hire Obama campaign advisers

Continuing coverage

Follow the Vancouver
Olympics, including
country medal counts,
at wsj.com/olympics

Question of the day

Vote and discuss: The
U.K. or Argentina: Who
should have oil-drilling
rights for the Falklands?
Vote online and discuss with other
readers at wsj.com/dailyquestion
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Q: What percentage of
sudden acceleration in
vehicles would you
attribute to human error?
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n Greece delayed a planned
bond offering until next
week, after the government
announces a new austerity
package. Rising concerns
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support from EU leaders to
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n Stocks fell across Europe
amid rising concerns about
Greece’s fiscal woes, and the
British pound slid as pessi-
mism about the U.K.’s eco-
nomic outlook mounted. 17

n Coca-Cola will acquire the
bulk of its largest bottler, fol-
lowing a similar move under
way by PepsiCo. 17

n RBS reported a loss of
$5.56 billion for 2009 amid a
leap in charges on souring
loans, but it signaled that the
worst of the bad-debt
charges may be over. 19, 32

n Fewer foreign workers are
coming to the U.K., but stu-
dent visas issued to non-Eu-
ropeans continue to rise. 6
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BY PATIENCE WHEATCROFT

ONLINE TODAY

Britain is coming to the end
of a Parliament in which
income per person actually
has declined.
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Autos

n Suppliers tied to Toyota were
raided by U.S., Japanese and Euro-
pean investigators in recent days
stemming from a probe into al-
leged anticompetitive practices.
The probes aren’t connected with
the Japanese auto maker’s quality
issues, but the investigations
come as Toyota faces political
pressure at home and abroad after
a series of quality lapses.
n Toyota President Akio Toyoda
concluded his high-profile trip to
Washington by meeting with U.S.
Transportation Secretary Ray La-
Hood, who criticized the auto
maker for being “safety deaf” in
Congressional hearings earlier.

n Japanese car makers Nissan,
Suzuki and Daihatsu have all an-
nounced vehicle recalls, Japan’s
transport ministry said, adding
the recalls aren’t unusual. How-
ever, they come as Toyota is un-
der close scrutiny for its recalls of
millions of vehicles world-wide.

n General Motors’ Hummer may
join its Pontiac and Saturn in the
scrap yard of failed brands after a
$150 million deal to sell the line
to Chinese equipment maker
Tengzhong collapsed. However,
GM is now looking at two previ-
ous offers for Hummer that it had
turned down in favor of Teng-
zhong, a person familiar with the
matter said.

i i i

Aviation

n Iberia reported a wider fourth-
quarter net loss of €92 million
($123 million), as Spain’s largest
airline by sales was hit by weak-
ening demand for air travel as re-
cession grips its home market.

i i i

Chemicals

n BASF swung to a better-than-
expected net profit of €455 mil-
lion ($615.8 million)in the fourth
quarter thanks to cost-cutting and
improved volumes. The world’s
biggest chemicals company by
sales forecast revenue and profit
growth in 2010 on higher volumes
and savings from the integration
of Ciba, the Swiss chemicals
maker it bought in April.

i i i

Energy

n Centrica swung to a 2009 net
profit of £844 million ($1.3 bil-
lion) as a record performance at
the British utility’s residential arm
and a lower tax bill helped offset
weaker wholesale gas prices and
lower production. The U.K.’s top
gas and electricity supplier by
customers said it sees business in
line with expectations for 2010, as
strong downstream performance
offsets the impact of low gas
prices on its upstream businesses.

i i i

Entertainment

n Odeon, the biggest movie exhib-
itor in Britain based on the num-
ber of cinema theaters, reached an
agreement with Disney to show
Tim Burton’s “Alice in Wonder-
land,” ending its threat to boycott
the film. Odeon had threatened to
not show the film as a protest
over Disney’s plan to release it on
DVD after 13 weeks rather than
the usual 17. Theater chains have
complained that the early DVD re-
lease would cut into receipts.

i i i

Fashion

n Bottega Veneta has revamped
its production schedule and is
turning to new products, including
watches, as the Italian fashion
house, part of PPR’s Gucci Group,
grows from niche brand to major
label. The company used to wait
to start making bags and shoes
until after fashion shows, when
buyers placed orders. Now, it de-
cides earlier how much of a prod-
uct to make and send to stores.

i i i

Financial services

n RBS reported a 2009 net loss
of £3.61 billion ($5.56 billion)
amid a leap in charges on bad
loans, but signaled that the worst
in bad-debt charges may be be-
hind it. In a surprise, the U.K.
state-controlled bank said it
doesn’t expect to utilize a govern-
ment program to insure a pool of
£282 billion in “toxic” assets. It
confirmed that CEO Stephen
Hester waived his bonus for 2009.

n Allianz swung to a net profit of
€1.08 billion ($1.5 billion) in the

fourth quarter on low disaster
claims, cost cuts and improve-
ments in most business areas af-
ter the sale of Dresdner Bank re-
moved a big drag on earnings.
Still, Europe’s largest insurer by
gross premium income gave a cau-
tious outlook for 2010, citing the
still volatile market environment.

n Crédit Agricole posted a net
profit of €433 million ($586 mil-
lion) for the fourth quarter, as the
French bank’s results were lifted
by lower provisions for bad loans,
and it said all its activities had
made a good start to 2010.

n Blackstone Group, a U.S. hedge-
fund and private-equity giant,
posted a narrower fourth-quarter
loss of $143.3 million compared
with a year earlier, when it re-
corded big investment losses.
n Fortress, one of the three major
public U.S. hedge-fund managers,
said its net loss narrowed to $261
million in the fourth quarter as it
saw a rebound in the performance
of its funds—meaning it is begin-
ning to make up ground in terms
of its funds’ high-water marks, or
the level of performance needed
to collect lucrative incentive fees.

n Lehman Brothers and J.P. Mor-
gan Chase reached a deal that ten-
tatively settles a $7.68 billion
claim J.P. Morgan has against Leh-
man following the investment
bank’s bankruptcy filing. The
agreement would also transfer to
Lehman a pool of illiquid securi-
ties held by J.P. Morgan as collat-
eral that are potentially worth bil-
lions of dollars. Lehman plans to
manage those assets over time
and ideally increase their value.

i i i

Food and beverages

n Coca-Cola agreed to buy the
bulk of its largest bottler in a deal
valued at about $12.17 billion, in-
cluding debt, to gain more control
of manufacturing and distribution.
With the transaction, Coca-Cola
CEO Muhtar Kent said the com-
pany was converting “passive cap-
ital into active capital.” He added
the agreement would give Coca-
Cola direct control over its invest-
ment in North America to acceler-
ate growth.

n Dr Pepper Snapple swung to a
fourth-quarter profit of $114 mil-
lion amid year-earlier restructur-

ing charges as the beverages
maker reported a 4% volume in-
crease while margins surged. The
company said it expects the $900
million licensing deal involving
some of its brands to Pepsi to be
completed this month.

n Heinz’s earnings for the quar-
ter ended Jan. 27 fell 5.7% to
$228.5 million, weighed down by
the sale of two businesses, but it
saw its usual strength in sales, es-
pecially in the U.S. and U.K.

i i i

Hotels

n Hyatt’s loss narrowed sharply
to $12 million in the fourth quar-
ter because of bigger write-downs
a year earlier, as the upscale hote-
lier’s core operations nearly re-
corded a profit. Fresh from its No-
vember initial public offering,
U.S.-based Hyatt said it was start-
ing to see year-to-year increases
in occupancy in a number of mar-
kets globally, but warned about
mixed signs of economic recovery
in its home market.

i i i

Metals and mining

n Steel consumers should brace
themselves for the onset of much
higher steel prices in coming
months as steelmakers conclude
annual negotiations with miners
that may result in steelmaking
raw material prices rising by 70%
or more in 2010.

i i i

Technology

n Microsoft mounted an unusual
legal attack to try to take down a
global network of PCs that the
company accuses of spreading
spam and harmful computer code.
A U.S. judge granted Microsoft’s
request for an order to deactivate
277 Internet addresses, or domain
names, that the company linked to
a “botnet”—an army of tens of
thousands of PCs around the
globe, infected with malicious
code that allows them to be har-
nessed for nefarious purposes.

n Palm warned its new Pre and
Pixi smart phones aren’t selling as
well as hoped, dealing a blow to
what may be one of the company’s
last chances to show it can com-
pete in the brutal market it helped
pioneer. Palm said its revenue for
the year ending in May will be
“well below” the $1.6 billion to
$1.8 billion it had forecast.

i i i

Telecommunications

n France Télécom reported a 26%
drop in 2009 net profit to €3 bil-
lion ($4.1 billion) as charges
linked to a corporate-tax dispute
and a labor agreement dented re-
sults, while the company prepared
to usher in the new leadership of
CEO Stéphane Richard.

n Telecom Italia said preliminary
2009 earnings before interest,
taxes, depreciation and amortiza-
tion were virtually flat from the
previous year. The company said
that because of a money-launder-
ing probe involving its cable unit
Sparkle, it will delay releasing
full-year results until March 25.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Airbus Chief Executive Tom Enders, speaking at a news conference in Tokyo, said he was confident a deal on the A400M
military transport plane would be reached soon. European nations agreed to pump in €3.5 billion ($4.7 billion) to save the
delayed project, but left key details unresolved after more last-minute haggling over loans and jobs. Technical problems
have pushed the plane four years behind schedule and €11.2 billion over budget, threatening 10,000 jobs.
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Deal on Airbus’s A400M military plane is getting closer
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NEWS

Bully for
you, how
future news
could look

Has British Prime Minister Gor-
don Brown bullied his staff? That is
still very much in dispute, but you
can watch Mr. Brown—well, a com-
puter animated version of him—in
full bully mode, thanks to the latest
news innovation from Hong Kong
media tycoon Jimmy Lai.

There’s Mr. Brown shoving one
staffer. There’s Mr. Brown pushing
another out of her office chair and
onto the ground. There’s Mr. Brown
punching the back of a car seat
while yet another aide, in a visual-
ized thought bubble, imagines Mr.
Brown punching him.

There are three Browns yelling in
three thought bubbles from three
operators at an anti-bullying
hotline. (Mr. Brown denies bullying
staff and the hotline’s claims have
been disputed.)

Call it “hypothetical news,” or
“what-if journalism.” Apple Daily,
the newspaper owned by Mr. Lai’s
Next Media Ltd. that is running the
computer-generated enactments on
its Web site, calls it “an Apple Ac-
tion News animated wrap-up.”
Whatever you call it, expect more.

The online animated news seg-
ments are a big initiative for Mr.
Lai, who has a history of shaking
things up. He went from founding a
successful retail clothing business to
starting a newspaper and a weekly
magazine that both rank among
Hong Kong’s most popular, then rep-
licating that success with Taiwanese
versions of both publications.

An exuberant iconoclast, he has
had run-ins with the rich and pow-
erful in both places (not to mention
with China’s government), and has
made a virtual sport of annoying
journalistic purists with his mix of
hard news and celebrity gossip.

Since the Apple Action News
segments began in November, Mr.
Lai’s animators have produced more
than 1,000 videos, says Chu Wah-
hui, Taipei-based Group CEO for Mr.
Lai’s Next Media. Most of the con-
tent is local Hong Kong and Taiwan
news, Mr. Chu says in an interview,
but in December they started ani-
mating foreign news as well.

Since then, Apple Action News
has had two more hits: one a specu-
lation of an attack on Tiger Woods’s
car by his purportedly golf club-
wielding wife—Mr. Woods has said
no such thing happened—and an-
other illustrated the feud between
American late-night TV hosts Jay
Leno and Conan O’Brien.

Mr. Chu says Apple bases its in-
ternational animated news on typi-
cal sources like wire reports, and
that it follows standard journalistic
guidelines. “We do it exactly the
way everybody does in the print
media,” he says. “It is as accurate or
inaccurate as a written report. We
go through the same process.”

Indeed, the Apple video on the
allegations against Mr. Brown inter-
sperses its imagined animated foot-
age with actual video and still pho-
tos, and the voiceover acknowledges
that Mr. Brown has denied the
charges. “Brown the Bully?” is the
opening headline, allowing for the
possibility that what you’re about to
see may not actually be true.

BY JASON DEAN
AND TING-I TSAI

Scenes from the “re-enactments” Apple Action News put together for news items on Tiger Woods, left panel, and Gordon Brown (wearing a red tie).
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Europe

n Some big hedge funds have
launched large bearish bets
against the euro, seizing on the
currency’s recent weakness, in
moves that are reminiscent of the
trading action at the height of the
U.S. financial crisis. The wagers
signal that big financial players
spot a rare trading opening driven
by broader market dislocations.

n Italy’s highest court over-
turned a guilty verdict for British
lawyer David Mills, who was ac-
cused of taking a bribe to lie in
court to protect Premier Silvio
Berlusconi. The court determined
that the statute of limitations had
expired. The ruling is a major vic-
tory for Berlusconi, whose own
trial on related corruption charges
was put on hold pending the out-
come of Mills’s final appeal.

n Italian billionaire and Fastweb
founder Silvio Scaglia was ex-
pected to return to Italy to face
questioning by a judge and possi-
ble jail time on allegations of in-
volvement in a tax-fraud and mon-
ey-laundering scheme, his lawyer
said, adding that his client has de-
nied wrongdoing.

n Greece’s planned bond offering
has fueled concerns and rattled
investors across Europe, reignit-
ing expectations that Athens will
require more than rhetorical sup-
port from European Union leaders
to solve its fiscal crisis.

n The EU’s economic recovery re-
mains fragile, facing heightened
worries about euro-zone govern-
ment finances, the European Com-
mission said. In its quarterly eco-
nomic outlook, the EU’s executive
arm stuck to its November predic-
tion for the euro zone to expand
0.7% this year.

n U.K. consumer confidence
strengthened for the second con-
secutive month in February, with
retailers reporting the strongest
annual increase in sales volumes
in more than two and a half years.
But, in a reminder of the fragility
of the economic recovery, busi-
ness investment in the fourth
quarter showed the sharpest drop
in annual terms on record.

n Britain’s top prosecutor pub-
lished new guidelines for England
and Wales spelling out what types
of assisted-suicide cases were
more likely to face prosecution,
keeping the practice illegal but
finding some leeway for suspects
not to be charged.

n In the U.K., as many as 270,000
civil and public servants are set to
launch a month of industrial ac-
tion with a 48-hour strike March
8 and 9 in a dispute over changes
to redundancy terms, a union said.

n As immigration heats up as an
election issue in Britain, new fig-
ures provide a mixed scorecard
for the U.K. government’s efforts
to tighten entry requirements for
foreigners. Statistics show that
fewer foreign workers are coming
to the U.K., though the number of
student visas issued to non-Euro-
peans continues to rise.

n Viktor Yanukovych was sworn
in as Ukraine’s president in a cere-
mony in parliament, where dozens
of empty seats pointed to the bat-
tles he faces to consolidate di-
vided political factions. Prime
Minister Yulia Tymoshenko, who

was defeated by Yanukovych in a
Feb. 7 runoff and refuses to recog-
nize his victory, boycotted the in-
auguration along with most of the
deputies from her bloc.

n A Turkish court released the
former chiefs of the navy and air
force without charging them with
involvement in an alleged coup
plot. Twenty current and former
senior officers have been formally
charged of plotting to topple the
Islamic-rooted government, and
ordered held in jail.

n Germany’s foreign minister,
Guido Westerwelle, who notori-
ously refused to speak English to
international reporters at his first
official press conference, launched
a campaign to promote his mother
tongue, saying “German is the lan-
guage at the heart of Europe.”

n The British Library is creating
an archive of the country’s de-
funct Web sites to preserve snap-
shots of the ever-changing Inter-
net for posterity. The sites include
those once maintained by now-
bankrupt companies such as
Woolworths, pages spawned after
the July 7, 2005, terrorist attacks
in London and coverage of Brit-
ain’s last general election.

n A former German officer who
helped save Bordeaux’s port from
destruction by Nazis and later be-
came a French citizen has died.
Henri Salmide, born Heinz Stahl-
schmidt, died at 92.

i i i

U.S.

n Jobless claims rose last week
and orders for durable goods, ex-
cluding defense equipment and
aircrafts, fell in January, under-
scoring the uneven progress the
economy is making moving out of
recession. The increase in people
filing first-time unemployment
claims comes at a time when the
labor market is being watched

closely for any sign of revival.

n President Barack Obama called
on lawmakers not to let a health-
care summit descend into “politi-
cal theater,” but the session fea-
tured sharp partisan disputes
about Democrats’ bill and how
they might pass it.

n Fed Chairman Ben Bernanke
told lawmakers that the central
bank is looking into the use by
Goldman Sachs and other Wall
Street firms of credit default
swaps, a sophisticated investment
instrument, to make bets that
Greece will default on its debt.

n Secretary of State Hillary Clin-
ton will try to resolve a trade dis-
pute holding up a shipment of
U.S.-caught fish destined for Is-
rael. Clinton drew chuckles from a
congressional panel when she said
that getting filets from an Illinois
fishery to Israel in time for the
Jewish holiday of Passover
“sounds to me like one of those is-
sues that should rise to the high-
est levels of our government.”

i i i

Americas

n Argentina is committed to us-
ing peaceful means to press its
claims over the Falkland Islands
and dismisses any chance of an-
other armed conflict over their
control, the South American coun-
try’s foreign minister said.

i i i

Asia

n The Afghan government took
official control of the southern
Taliban stronghold of Marjah, in-
stalling an administrator and rais-
ing the national flag while U.S.-led
troops worked to root out final
pockets of militants.

n India and Pakistan held their
first official talks since the 2008
Mumbai siege, with both sides

saying they wanted to rebuild
trust shattered in that attack but
acknowledging that the meeting
was just a first step toward a re-
newed peace process.

n India’s chief economic adviser,
Kaushik Basu, said legislation is
needed to eliminate waste and
corruption in distribution of sub-
sidized grains.

n Tajikistan will vote on Sunday
in a parliamentary election certain
to strengthen President Imomali
Rakhmon’s 17-year hold on power
in the impoverished former Soviet
republic north of Afghanistan.

n Japan’s credit rating could be
lowered if the government fails to
craft a convincing plan to get its
fiscal situation under control,
Moody’s warned.

n China warned the U.S. against
any future arms sales to Taiwan
and reaffirmed its decision to sus-
pend military exchanges over
Washington’s decision to sell mili-
tary hardware to the island.

n Thailand is bracing for what
local media call “Judgment Day”
on Friday, when a court is to rule
on whether to seize billions of
dollars in frozen bank accounts of
former Prime Minister Thaksin
Shinawatra and his family. Ahead
of the verdict, the government has
called in the troops, with more
than 20,000 soldiers and police on
alert nationwide.

i i i

Middle East

n In Iraq, a top Sunni lawmaker
who less than a week ago said he
was pulling his party out of the
election after he was banned from
the race, reversed course and said
that his party is back in. Saleh al-
Mutlaq said he would now allow
his party to take part in the vote
and called on all Iraqis to partici-
pate in the election.

i i i

Africa

n Algeria’s national police chief
Ali Tounsi was shot dead in a
meeting by another police officer.
The attack could leave a power
vacuum in Algeria’s security ser-
vices, even as the North African
oil and natural-gas producer con-
tinues to struggle against al Qae-
da-inspired terrorism.

n Libyan leader Moammar Gad-
hafi called for a “jihad” against
Switzerland using all means, say-
ing it was an infidel state that
was destroying mosques.

n Syria’s president defied U.S.
calls to loosen ties with Iran, say-
ing the alliance remains strong
despite overtures from Washing-
ton intended to shift his loyalties.

n In Rwanda, France’s Nicolas
Sarkozy met with President Paul
Kagame in the first visit to the Af-
rican country by a French presi-
dent in 25 years, a trip made de-
spite French arrest warrants for
eight people close to Kagame.

n Nigeria’s acting president,
Goodluck Jonathan, remains in
charge after the return of the
country’s ailing leader, a cabinet
minister said, but a power strug-
gle looms that could deadlock
government.

i i i

Australia

n Australia’s government warned
Israel that if it was involved in the
alleged use of three fraudulent
Australian passports in a Dubai
assassination it wouldn’t be con-
sidered the “act of a friend.”

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Palestinian children run past a burning tire on their way home from school during clashes between Israeli troops and Palestinians in the West Bank city of Hebron.
Israel’s plan to include the biblical Tomb of the Patriarchs in Hebron in a project for rehabilitating Jewish heritage sites continued to provoke Palestinian protests.
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Israel’s plan for heritage sites sparks clashes with Palestinians
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GREEK DEBT CRISIS

Fed will probe deals
Greece’s derivatives transactions with U.S. banks to be reviewed

WASHINGTON—Federal Reserve
Chairman Ben Bernanke said Thurs-
day the U.S. central bank would ex-
plore derivatives transactions Gold-
man Sachs Group Inc. and other U.S.
banks made with Greece amid con-
cerns they might have been used to
help the government hide its debt.

“We are looking into a number of
questions related to Goldman Sachs
and other companies and their de-
rivatives arrangements with
Greece,” Mr. Bernanke told the Sen-
ate Banking Committee in a second
day of congressional testimony.

Mr. Bernanke added that the U.S.
Securities and Exchange Commis-
sion was also exploring the issue.

The committee’s chairman, Con-
necticut Democratic Sen. Christo-
pher Dodd, asked the Fed chairman
whether banks should be banned
from using swaps to intentionally
enable runs on a country.

Mr. Bernanke said that credit-de-
fault swaps can be useful in hedg-
ing. But he added that “obviously,
using these instruments in a way
that intentionally destabilizes a
company or country is counterpro-
ductive.”

After Enron collapsed amid ac-
counting scandals, the Fed cracked
down on banks to ensure “they were
not creating special structures in
order to avoid accounting rules,” he
said.

Mr. Bernanke said that Greece’s
swaps were done before that, about
10 years ago, as far as he knows.

“We’re looking into that,” he

said.
The European Commission has

demanded details from Greece about
the series of complex derivative
deals in 2001 that helped conceal its
debt. The commission said Monday
that Greece had only provided a
partial response despite missing the
deadline.

Goldman has defended the trans-
actions, saying they were consistent
with European Union principles.

Mr. Bernanke on Thursday re-

peated his warning that U.S. interest
rates and the dollar could suffer if
the long-term debt burden isn’t
dealt with.

“I’m not anticipating anything in
the near term, but it is conceivable
it could lead to a loss of confidence
in aspects of the U.S. economy,” he
told the Senate committee, return-
ing to a subject discussed at length
in Wednesday’s testimony before
the House Financial Services Com-
mittee.

BY LUCA DI LEO
AND TOM BARKLEY

U.S. Federal Reserve Chairman Ben Bernanke testifies on Capitol Hill Thursday.
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Time to link bonds to GDP?
Europe’s debt crisis is giving

new life to the idea of bonds linked
to economic performance, which
would allow borrowers to pay a
higher rate of interest when an
economy is growing rapidly and a
low rate of interest when it isn’t.

High levels of public-sector debt
are a lasting legacy of the financial
crisis, and governments in the years
ahead will have to raise taxes and
cut spending in order to reduce
their borrowings. But doing that will
threaten what appears to be a frag-
ile recovery in the global economy,
and act as a drag on growth for
many years to come.

A key contributor to the buildup
in debt is the fact that tax revenue
falls when economies contract, or
grow very slowly. In the U.S., tax
takings shrank by 16% in the finan-
cial year ending 2009 alone. That
means a larger portion of revenue is
spent on interest payments on exist-
ing debt, forcing governments to
borrow more money if they don’t
want to cut spending, a move that
would deepen the recession. A num-
ber of economists are now arguing
that it is time for a fundamental re-
think of the way that governments
borrow, aimed at reducing interest
payments when tax revenue falls.

The idea of linking sovereign-
debt payments to output isn’t new,
although it is often associated with
restructuring the debt of countries
in trouble. But proponents of the in-
struments say they could also have

significant advantages for developed
economies.

“I can’t think of a better time to
issue them than now. It would not
be a sign of weakness, it would be a
sign of initiative,” said Paul Wool-
ley, founder of the Centre for the
Study of Capital Market Dysfunc-
tionality at the London School of
Economics.

Introducing the bonds wouldn’t
be without its challenges. Where
statistics aren’t managed by an in-
dependent agency, the government
would have to find a way of verify-
ing its data, so it was clear it wasn’t
fiddling with the figures to reduce
its payments.

But probably the biggest hurdle

would be the initial lack of a liquid
market in the instruments, without
which issuers would have to pay a
premium, reducing their attractive-
ness as a way of raising debt.

That’s where international coor-
dination could play an important
role. “If several countries issued
these bonds simultaneously, you
could start a liquid market more
quickly,” said Kristin Forbes, profes-
sor of economics at the MIT-Sloan
School of Management, and a mem-
ber of the White House’s Council of
Economic Advisers from 2003 to
2005. She added that it would also
be necessary to ensure the detailed
covenants and legal structures are
comparable, so you have one liquid
market for the bonds, rather than
several smaller ones.

A multilateral approach could
avoid the risk of investors viewing
the issuance of the bonds as a signal
that any one government expects
the economy to expand at a slower
pace in future, she said. Suprana-
tional policy-making bodies, such as
the IMF and the World Bank, could
support the process by guaranteeing
a certain amount of the bonds, said
Robert Merton, a Harvard Business
School professor and Nobel prize-
winning economist.

“Maybe that would be a good
way to do it, because by taking the
credit risk off, that’s a carrot to the
issuing country, it gives the best
chance for that new instrument in
terms of what it’s indexed to, to
have a chance to get started,” Mr.
Merton said.

BY NATASHA BRERETON

Source: Thomson Reuters

When debt comes due
Greece’s cumulative debt
outstanding that is due each year
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What has the
euro zone ever
done for us?

If you’re
German, the
answer to that

question is quite a lot. But that
doesn’t seem to be the way
German commentators and
politicians think about it.

The popular German narrative,
as gleaned from media reports,
goes along the following lines.
Since the euro’s inception in 1999,
we have made big sacrifices to
maintain the competitiveness of
our economy, keeping wages down
to boost exports and maintain our
trade surpluses. Others in the
euro zone, particular the Greeks,
made no such sacrifices and built
up big debts that they are
struggling to repay. Now, they
have the temerity to knock at our
door to ask for a bail-out.

But, at a conference at Ditchley
Park, a stately home in the
English countryside, at the
weekend of prominent
economists, current and former
officials and others discussing the
lessons from the economic crisis,
as much time was devoted to the
prospect of Germany leaving the
euro zone as there was to the
“peripheral” countries of Greece,
Portugal or Spain abandoning it.

To be sure, nobody was
predicting any such exit is likely,
certainly not in the short term.
But if Germans feel they got a bad
deal in swapping their low-
inflation Deutschmark for an
arrangement that forces them
periodically to transfer enormous
sums of money to southern
Europe, then that shouldn’t be
ignored. There was, however,
another parallel message from the
conference, organized by the
London-based Centre of
European Reform: Germans, get
over it. You’ve been the biggest
winners from the euro.

Why? Most importantly,
because it’s attached to the
weaker economies, the euro is at a
lower level than the mark would
have been. That has been a huge
boon to German exporters. Instead
of a $1.35 euro, exporters could
have been facing $1.55 or higher.

One participant, speaking on
the condition he wasn’t identified,
reeled off six benefits Germany
has enjoyed from the euro:

� Greater seigniorage. This is
the difference between what it
costs to produce notes and coins
and their face value, that accrues
to governments.

� Deeper financial markets.
Because there are more euro
investors, Germany can issue
bonds more cheaply and benefits
from lower costs on financial
transactions

� More ability to invoice in its
own currency. The ability to bill
customers around Europe in euros
cuts transactions costs and
currency risk.

� Greater exchange-rate
stability.

� Higher exports within the
euro zone, because of the common
currency.

� Higher exports outside the
euro zone, because of the weaker
euro.

i i i

One trump card that Greece is
widely said to hold when it comes
to negotiating a bailout with its
euro-zone partners is that it
always has the option of turning
to the International Monetary
Fund if it finds the terms from the
euro zone too tough.

Many commentators have
argued that this is something
euro-zone governments would
work hard to avoid. It would harm
the long-term credibility of the
currency and the governments
don’t want to give the impression
they can’t fix problems in their
own backyard.

But how feasible a fallback
alternative is the IMF for Greece?
In practical terms, the
acquiescence of euro-zone
governments would be necessary
to push any Greek package
through the IMF board. Leaving
that aside, there are calculations
one can make that suggest that
the IMF would be hard pressed to
come up with the kind of money
necessary to convince enough
investors that there wouldn’t be a
default on Greek debt any time
soon.

The size of any IMF rescue
package is based on a multiple of
that country’s shareholding, or
quota, in the fund. The quota is
set in special drawing rights, the
IMF’s own monetary unit
calculated daily from a basket of
the world’s major trading
currencies.

Greece’s quota is 823 million
SDRs, currently about €930
million.

Under usual circumstances, the
IMF can lend a country up to
three times its quota but in
special packages such as for
Greece, the IMF can stretch its
normal rules under what it calls
its “exceptional access policy”.

The maximum provided to any
country under this policy has been
11 times its quota, given to
Romania. That suggests the IMF
would be hard pushed to provide
Greece with substantially more
than €10 billion.

How much then would be
enough? Greece says it needs to
sell €54 billion of bonds this year,
€24 billion of that in April and
May.

In a research note earlier this
month, Paul Mortimer-Lee, head
of market economics at BNP
Paribas, said that any bailout has
to have the qualities of “shock and
awe”. Looking at recent packages
for Hungary (19% of GDP),
Romania (14%) and Latvia (32%),
he settled on 20% of GDP as the
threshold.

For Greece, this would mean a
bailout of €50 billion. (Ireland
would need €35 billion, Portugal
€30 billion and Spain €200
billion.) That figure is higher than
most guesses about the size of
any likely German-led rescue for
Greece, which peak about
€25billion. But even that
number— half of Paribas’s “shock-
and-awe” estimate— is twice the
size of any bailout the IMF is
likely to provide unless it
stretches lending limits way
beyond what it has so far.

[ Brussels Beat ]

BY STEPHEN FIDLER

Germany should remember
what it’s got from the euro
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Thrilling days of yesteryear—via Web
Fred Greenhalgh’s audio dramas hark back to radio’s golden era; the catchiest name for medium is ‘mind movie’

T HE SCRIPT called for snow,
and it was snowing. “I
wanted light and fluffy,”

said the director, Fred Greenhalgh.
He was talking about the cozily
muffled acoustics, not the pretty
view. “This is perfect,” he said.
“Roll ’em!”

Windshield wipers slapping, a
car wooshed to a stop at an old
schoolhouse in this coastal city,
now home to a theater company.
Letting the car door slam as he
got out, Bill Dufris, playing a cop
in Brattleboro, Vt., said, “I’ll do
my best,” and crunched up the
wooden steps to a make-believe
crime scene.

Overhead, a sea gull screamed.
“I could hear that,” Mr. Green-
halgh interrupted. “This is sup-
posed to be Vermont.” Thinking
that inland Brattleboro shouldn’t
have sea gulls, he called for an-
other take. Mr. Dufris got back in
the car, drove around, slammed
the door, and delivered his line
again: “I’ll do my best.” Some-
where in the harbor, a foghorn
blew.

“Cut!” said Mr. Greenhalgh. His
sound man turned off his digital
recorder. “The joys of recording
on location,” Mr. Greenhalgh said.
“OK, one more time.”

A 26-year-old with blond bangs
and a goatee, the director was
busy dramatizing a detective
story. Not for the screen. For the
iPod. The book it was based
on—“Open Season” by Archer
Mayor—begins with an image:
“The snow lay before our head-
lights like a freshly placed
sheet…” But Mr. Greenhalgh had
no camera. His job was to trans-
late the book into sound.

Radio drama, ranging from
“Captain Midnight” to the high art
of Orson Welles, thrived for 40
years in America. It was all but
gone by the 1960s, killed off by
television. Yet now that TV must
contend with the Internet, the In-
ternet has given radio drama a
whisper of new life. It can’t be
called “radio drama” anymore,
since hardly any of it gets on the
radio. Mr. Greenhalgh settles for
“audio drama,” but the catchiest
name for it is “mind movie.”

Sue Zizza, a sound-effects art-
ist who teaches at New York Uni-
versity, figures there are about
300 “true, quality audio drama-
tists” active in the U.S. She helps
put on a one-week “audio theater”
summer workshop that has lately
been attracting 100 trainees. In
2006, one was Fred Greenhalgh.

“What amazes me is that audio
drama just won’t go away,” Ms.
Zizza says. “It’s so primal in us.
No matter how much we ignore it,
there are still people out there
like Fred.”

He grew up on the Maine coast
writing short stories. At the Uni-
versity of Southern Maine, unpub-
lished, he rewrote one of them as
a radio script, replacing sights
with sounds, as in: “Storm in-
creases with violent intensity until
it unleashes a mighty burst of
lightning.”

Mighty bursts were produced
in radio’s golden age by shaking
tin sheets in a studio. Now,
mighty bursts are downloadable.
But Mr. Greenhalgh can’t afford

studio rent and prefers not to buy
(or steal) anyone else’s thunder.
He harvests lightning by walking
out into a storm with a recorder
and a microphone.

“Sonically, it’s more interest-
ing,” he says. Add some editing
software, and that’s his kit. Cost:
$1,000. In the three years since
Mr. Greenhalgh started making
audio dramas, the Mad Horse The-
ater Company’s actors, all pros,
have performed without pay—in
bars, on beaches, in light-
houses—just for the voice experi-
ence. And the food. On this day, it
was lasagna.

“I thought we’d be behind
glass, and there’d be a machine
with buttons,” Martin Cohn said
as he joined a few actors in a bare
hallway to record crime-scene
mumbling. Mr. Cohn, a Vermont
public-relations man, had come
with Mr. Mayor, who has written
20 well-reviewed mysteries, not
one of which has been made into
a movie.

They decided to try the audio-
drama route and hired Mr. Green-
halgh to produce a pilot. The
script, the theater, the actors, the
sound man and the lasagna are
setting Mr. Cohn and Mr. Mayor
back $1,500. “It’s the first time
anybody’s talked money,” Mr.
Greenhalgh confided earlier.

The cost of this production is
more than most programmers will
pay, but it’s still peanuts. The
British Broadcasting Corp.
spends $15 million a year on 750
hours of radio plays. One of them,
“A British Subject,” made it to a
New York stage last year. “It’s ex-
travagant radio,” says Alison Hin-
dell, who runs the operation, “but
it’s very, very cheap drama.” On
American radio, talk is a lot
cheaper.

A few of radio drama’s old
hands still fight for outlets. Yuri
Rasovsky still produces his “Holly-
wood Theater of the Ear” for sat-
ellite radio. L.A. Theatre Works, a
not-for-profit outfit, records clas-
sic stage plays with sound effects
and distributes them to public ra-
dio. But its head, Susan Loewen-
berg, won’t touch plays written

for radio. “The best time to listen
to radio drama is 1937,” she says.

Old-time radio and its fans
aren’t her idea of the next big
thing. Public radio’s energy goes
mainly into nonfiction now, not
original fiction. On commercial ra-
dio, drama’s last toehold is in the
miniskits of commercials. Mean-
while, audio books have piled into
the void and grown into a $400
million business.

Now comes podcasting. It has
allowed a small number of audio
auteurs—from a group called Bay
Area Radio Drama to the Cape
Cod Radio Mystery Theater—to

build up a substantial cache of
mind movies in easily uploadable
episodes. The product, as Ms.
Loewenberg sees it, often com-
bines “21st-century technology
and eighth-grade content.” Fred
Greenhalgh has higher-grade am-
bitions.

On his FinalRune Productions
Web site, he podcasts his own epi-
sodes, plus 156 more, culled from
around the U.S. “Our work is more
like what you’ll read in a literary
rag,” he writes on the site, which
gets 1,500 downloads a week. He
sees it becoming an “audio-drama
warehouse.”

If that is ever to happen, he’ll
need a smash hit first, one that
crosses over into the iPod main-
stream. His backers from Vermont
want an Archer Mayor mystery se-
ries to be the big one—made on
location, in Maine, with Mr.
Greenhalgh’s no-budget ring of au-
thenticity.

“This is the body,” the director
was saying as he lay a coat onto
the snow in the theater’s back-
yard. Mr. Mayor’s book set the
scene at night in “a dazzling white
circle of flood lamps.” Mr. Green-
halgh intended to mention that
later, in narration.

“OK, crouch over the body,” he
told his actors. Mr. Dufris (the de-
tective) and Chris Price (a foren-
sics man) crouched. “Crunch the
snow,” said Mr. Greenhalgh. They
crunched. Script in hand, Mr. Du-
fris began his line: “Were there
any footprints…?” A dog barked
and a door slammed. Somebody in
the next house yelled, “Now you
come here!” None of that be-
longed in the play. Mr. Dufris
started over. But then an airplane
passed. And another. The scripts
were getting wet. Mr. Greenhalgh
said, “Let’s just do it.”

“Were there any footprints be-
fore this all happened?” asked Mr.
Dufris. Mr. Price said, “Nope,” and
crunched out of microphone range
with his exit line: “Hit the lights
when you’re through, OK?”

“You got it,” said Mr. Dufris.
Mr. Greenhalgh said, “That’s a

wrap.”

BY BARRY NEWMAN
South Portland, Maine In the ’30s, radio

drama had stars like
Orson Welles, second

from right.
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Online today: See a video
about how Fred Greenhalgh
produces his audio dramas at
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GREEK DEBT CRISIS

Greece delays planned bond offering
General strike and S&P’s downgrade warning push issue to next week; Athens stock prices plunge by nearly 3%

Greece delayed plans to issue a
10-year bond until next week, after
the government announced a new
austerity package that will reduce
spending between €2 billion and
€2.5 billion ($2.7 billion to $3.4 bil-
lion), people familiar with the situa-
tion said. The government hopes to
raise €3 billion to €5 billion from the
offering.

The government initially planned
to issue the bond this week, accord-
ing to a person familiar with the
matter, but delayed the offering be-
cause of a 24-hour general strike on
Wednesday and a warning by ratings
agency Standard & Poor’s the same
day that it could downgrade Greece’s
sovereign debt within a month.

The delayed offering, along with
the S&P warning and widening bond
spreads, rattled investors across Eu-
rope Thursday and reignited expec-
tations that Athens will require
more than rhetorical support from
European Union leaders to solve its
fiscal crisis.

The new bond deal is widely seen
as a test of the Greek government’s
ability to raise money in the capital
markets to finance its operations
and retire old debt. A successful
bond sale will demonstrate that the
market believes either that Greece
can fix its fiscal problems or at least
that Europe will come up with an ef-
fective bailout to solve short-term
worries. A failed bond deal would
only exacerbate the sovereign-debt
fears gripping financial markets and
could force other European nations
to move more quickly to support
Greece.

The Greek stock market slid
nearly 3% Thursday and the euro
slipped 0.5% against the dollar. This
year, the Athens market is down al-
most 15% and the euro is off 5.5%.
More broadly, the Pan-European DJ
Stoxx 600 dropped 1.6% to 243.23
and the Dow Jones Industrial Aver-
age, having pared earlier losses, was
off around 0.5% Thursday afternoon.

In the U.S., Federal Reserve
Chairman Ben Bernanke on Thurs-
day told Congress that he would in-

vestigate Goldman Sachs over so-
called currency-swap transactions it
helped Greece engineer. Such swaps,
in the case of Greece, typically are
used to convert funds from other
currencies into euros. The 2002
transaction allowed Greece to keep

$1 billion of debt off its fiscal bal-
ance sheet. Mr. Bernanke also said
the Fed is looking into trades on
credit-default swaps, a form of in-
surance against debt default, in Eu-
ropean countries.

S&P said Greece faces a potential

ratings cut of one or two notches,
which would place the euro-zone na-
tion on the brink of “junk” territory,
would almost certainly make it more
expensive for Greece to sell debt.
S&P also said it didn’t expect a euro-
zone nation to default, nor did it ex-
pect any country to withdraw from
the euro in the midterm.

Greece needs to borrow around
€54 billion this year. It has so far
raised €13 billion. Since about €22
billion of bonds mature in March
and April, that amount must be
raised from the market before then.

Credit markets also signaled in-
creased nervousness about Greece’s
debt. Yields on 10-year Greek bonds
rose to 3.64 percentage points above
safer German bonds but remain shy
of the peak 4.05-percentage-point
spread reached in late January.

The cost to insure against a pos-
sible Greek default also rose, but
those figures remain below January
highs.

—Mark Gongloff, Emese Bartha
and Clare Connaghan

contributed to this article.

BY COSTAS PARIS

Feb. 25
The government
postpones a
bond sale.

Feb. 11
European Council
President Herman
van Rompuy says
European leaders
have reached a
deal on helping
Greece.

Feb. 15
Euro-zone
countries give
Greece one month
to show it can
right its
unbalanced
budget.

Feb. 23
Fitch downgrades
the country's four
major banks to
two notches
above “junk”
status.

Feb. 24
A general strike
protests austerity
measures.

The hard path to austerity | The latest on the Greek Odyssey

Oct. 20, 2009
The newly elected
Greek
government
embarks on an
austerity plan.

Oct. 22
The government
reveals 2010's
budget deficit will
be double
previous
forecasts.

Feb. 2, 2010
The government
outlines spending
cuts and
measures to
boost tax
revenue.

Feb. 3
The EU endorses
the austerity
program.

Feb. 9
Germany
considers a plan
for EU partners to
offer Greece loan
guarantees.

Source: Reuters
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Hedge funds seek ‘career trade’ with euro bets
about hedge funds jumping on the
same trade—unless it is deemed by
regulators to be collusion.

Regulators haven’t suggested that
any trading has been improper. Still,
the euro action shows that such
loosely coordinated trading is roil-
ing markets.

An SAC manager, Aaron Cowen,
who pitched the group on the bear-
ish bet, said he viewed all possible
outcomes relating to the Greek debt
crisis as negative for the euro, peo-
ple familiar with the matter say.
SAC’s trading position on the euro is
unclear. Mr. Cowen declined to com-
ment.

George Soros, head of a $27-bil-
lion fund manager, warned publicly
last weekend that if the European
union doesn’t fix its finances, “the
euro may fall apart.” Through a
spokesman for Soros Fund Manage-
ment, he declined to comment for
this article.

A Greek finance ministry official
declined to comment. A European
Commission spokeswoman said the
Commission doesn’t comment on
market rumors, adding that the Eu-
ropean Union’s executive arm is
working toward developing rules to
tighten regulation and risk.

Few traders expect the value of
the euro to collapse in the same the
way that the British pound did in
1992 amid a large bearish bet by Mr.
Soros. In that famous trade, which
traders say led to a $1 billion profit,
selling led by Mr. Soros pushed the
pound’s value so low that the Brit-
ain was forced to withdraw its cur-

Continued from first page rency from Europe’s Exchange Rate
Mechanism, which tied currencies
together within fairly narrow trad-
ing bands, which then caused the
pound to drop even more sharply.

Traders estimate that bets for
and against the euro account for a
huge chunk of the daily $3 trillion
global currency market; that’s a far
cry from 1992, when global daily
volume was just $820 billion.

As in the U.S. financial crisis in
2008, derivatives known as credit
default swaps are playing a part in
the trades. Some of the largest
hedge funds, including Paulson &
Co. Inc., which manages $32 billion,
have bought such swaps, which act
as insurance against a default by
Greece on its sovereign debt. Trad-
ers view higher swaps prices as
warning signs of potential default.

Since January, the prices of such
swaps have nearly doubled, reflect-
ing investors concerns about a de-
fault by Greece. Paulson had built a
large bearish position on Europe,
people familiar with the matter say,
including swaps that will pay out if
Greece defaults on its debt within
five years. But someone familiar
with the matter said that more re-
cently, Paulson had become bullish
on the euro.

In a statement, Paulson declined
to comment “on individual posi-
tions,” saying it “does not manipu-
late or seek to destabilize securities
in any markets.”

Late last year, hedge funds
bought swaps that insured the debt
of Portugal, Italy, Greece and Spain
against the risk of default, and be-

gan making bearish euro bets. More
recently, the hedge funds have sold
these swaps to banks looking to
“hedge,” or protect, their holdings
of European government bonds,
traders say.

In the past year, the overall value
of swaps insuring default against a
Greek debt default has doubled, to
$84.8 billion, according to Deposi-
tory Trust & Clearing Corp. But the
net amount that sellers would actu-
ally pay in a default rose just mod-
estly over the same period, up only
4% to $8.9 billion, the DTCC says.
This suggests that banks and others
have bought and sold roughly equal
amounts of swaps to hedge their po-
sitions, traders say.

The bigger bet against Europe
these days is playing out in the vast
foreign-exchange markets, which of-
fers a plethora of ways to trade.

The focus on the euro began on
Dec. 4, when the currency swooned
1.5% following an unexpectedly
strong slowdown in the pace of U.S.
job losses that buoyed the dollar.

Between Dec. 9 and Dec. 11, some
big European and U.S. banks made
bearish calls on the euro by buying
one-year euro “puts.” Puts give the
holder the right to sell an invest-
ment at a specified price by a set
date.

The pressure on the euro began
building. The currency fell another
1.3% on Dec. 16, when Standard &
Poor’s downgraded Greek sovereign
debt. Around that time, some large
investors like asset manager Black-
Rock Inc. had bearish bets on the
euro, believing that it couldn’t sus-

tain the levels at which it was then
trading and that Europe’s financial
recovery would lag that of the U.S.,
according to people familiar with
their position.

The concerns about Greece
heightened on Jan. 20, when inves-
tors began to worry that the coun-
try would be unable to refinance its
heavy debt load, causing the euro to
fall another 1.3% to around $1.41. By
Jan. 22, the cost to insure $10 mil-
lion of Greek debt against default
had risen to $339,000 from
$282,000 on Jan. 1.

That same day, Greece announced
it planned a five-year, €8 billion
($10.83 billion) bond sale in the
coming days. To stave off specula-
tors, Greece and its investment-bank
advisors limited what could be allo-
cated to hedge funds, according to a
person familiar with the sale.

The sale was completed Jan. 25.
But by Jan. 28, the value of the new
bond had fallen 3.5%, which left in-
vestors unhappy.

At the Feb. 8 dinner in Manhat-
tan, hosted by Monness, Crespi,
Hardt & Co., a boutique research
and brokerage firm, three portfolio
managers spoke about investment
themes related to the European debt
crisis.

Donald Morgan, head of hedge-
fund Brigade Capital Management
LLC, told the group he believed the
Greek debt crisis is an early domino
to fall in a contagion that eventually
will hit states, municipalities and all
forms of sovereign debt. Green-
light’s Mr. Einhorn, meanwhile, who
was among the earliest and most

vocal bears on Lehman, said he is
bullish on gold because of inflation
concerns. Mr. Einhorn declined to
comment.

Three days after the dinner, the
euro was hit with another wave of
selling, triggering a decline that
brought the currency below $1.36.

Last week, traders from Goldman,
J.P. Morgan Chase & Co., Bank of
America Corp.’s Merrill Lynch unit,
and the British bank Barclays PLC
were helping investors place a par-
ticularly bearish bet on the euro,
traders say.

The trade involved an inexpen-
sive put option that will provide its
holder a big payoff if the euro falls
to the level of a single U.S. dollar
within a year. Known as a “tail-risk”
trade because its probability is low,
the euro-dollar parity put is a cheap
way of ensuring that if the euro
sinks dramatically within a year, an
investor will generate big returns.

In recent days, the parity trade
has been shopped around to banks
to see which would offer the best
deal. A going price for the extremely
cheap bet is around 7% of the
amount that a parity-trade would
pay off. So for an investor seeking a
$1 million bet, the cost is a mere
$70,000.

This means that the market cur-
rently assigns roughly 14-to-1 odds
that parity will be reached. In No-
vember, the odds were around 33-
to-1, said a person who has seen the
pricing for the trade.

—Tom McGinty
and Jenny Strasburg

contributed to this article.
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Manchester United will at-
tempt to repeat last season’s
Carling Cup triumph when it
takes on Aston Villa at Wemb-
ley in Sunday’s final.

Both teams have reached
this final on seven previous oc-
casions, with Villa lifting the
trophy five times to United’s
three. However, with Villa’s
most recent cup final appear-
ance of any sort being a defeat
to Chelsea in 2000, its superior
all-time record is unlikely to
count for much come kickoff.

In the decade since, United
has completed a clean sweep of
major honors, winning this com-
petition twice, the FA Cup and
Champions League once each
and securing five Premier
League crowns.

It isn’t hard to see why
United is considered the favor-
ite and is odds-on to win the
game inside normal time at
20/23 with Totesport, while the
draw is 5/2 and a Villa victory
is available at 15/4 with Victor
Chandler.

But with three of the past
five finals, including the previ-
ous two, requiring at least extra
time, there’s good reason to
avoid the markets settled at
the end of 90 minutes. Instead,
consider the prices to win the
cup outright—United is 4/9 and
Villa 15/8.

There is value in looking at
the underdog here—Villa has
the strongest defense in the
Premier League and this season
beat United for the first time
since 1999. United is also with-
out key defender Rio Ferdinand,
who is injured.

Tip of the day

5

Source: atpworldtour.com

Manchester United’s
Rio Ferdinand is injured.
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Russia athletes stopped cold
A mood of distress over Olympic failures pervades; nation faces its worst showing ever

MOSCOW—It was just before 6
a.m. here yesterday when Russia’s
last big hope for Olympic redemp-
tion, its powerhouse hockey team,
crashed on the ice in Vancouver 11
time zones away.

At Liga Pab, an all-night sports
bar in the Russian capital, Denis
Kodeshnikov and Oleg Yelovaisky
had been leading a chant—“Ros-
si-ya! Ros-si-ya!”—until the defend-
ing world champions fell behind
Canada 4-1 early in the quarterfinal
game. For fans watching on 18 large
TV screens, that’s when Russia’s
chance for a medal slipped away, en
route to a 7-3 defeat.

The gloom in the crowded pub
reflected a national mood of dis-
tress over the Winter Olympics,
which could end in Russia’s worst
showing ever in the quadrennial
competition. With just three gold
medals to cheer about and the
Games ending Sunday, Russians are
debating what went wrong and how
to avoid embarrassment when they
host the 2014 Games in Sochi.

“After so many disappointments,
in skating, in biathlon, we pinned all
our expectations on hockey,” said
Mr. Kodeshnikov, a 22-year-old
banker, nursing his final beer. “Until
today, we still had hope of coming
away from the Olympics with some-
thing to be proud of. No one be-
lieved we could lose.”

A headline Thursday on Komso-
molskya Pravda’s news web site put
it succinctly: “Olympic Catastrophe.”

Russia is historically a dominant
force at the Winter Games, as the
Soviet Union was before. This time
the favored Russians lagged in the
biathlon and struggled on ice. For
the first time since 1964, the Games
might end with no Russian or Soviet
figure skater winning gold.

Even before this week, Russians
had begun dissecting their team’s
lackluster performances and casting
blame on their Olympic officials.

The officials, in turn, faulted doping
disqualifications that kept some
stars off the team; rain on the biath-
lon course and biased judging in fig-
ure skating.

Russia’s 13 medals at the end of
Wednesday’s competition are way
short of the 30 its officials had pre-
dicted. Russia has won gold in only
the women’s biathlon relay, the
men’s 15-kilometer biathlon race,
and the men’s cross-country ski
sprint. With few medal chances left,
Russia lags behind in fifth place in
total medals won and could slip. The
country has never finished a Winter
Olympics in sixth place or lower.

Some Russian politicians and
commentators have been calling for
dismissal of the country’s sports
minister and the head of the Rus-
sian Olympic Committee

Boris Gyrzlov, a leader of Prime
Minister Vladimir Putin’s United
Russia party and speaker of the
lower house of parliament, said he
would summon the two officials to
explain the team’s performance to a

session of legislators when they re-
turn from Canada. “I hope that the
defeat that Russian sportsmen suf-
fered in Vancouver was a cold
shower that will wake us up to the
need for the most serious review of
our plans for the Sochi Games,” said
Sergei Mironov, speaker of parlia-
ment’s upper house.

Russians have been lamenting
their sports infrastructure’s decline
since the Soviet Union broke apart
in 1991. Celebrated coaches and ath-
letes left for other countries as
funding for training and facilities
dried up. Lucrative deals elsewhere
lured some elite athletes away; oth-
ers left after complaining of mis-
treatment or neglect by coaches.

In a performance that raised eye-
brows here, Russian-born Anastasia
Kuzmina won the gold medal in the
women’s biathlon 7.5-kilometer
sprint. But Ms. Kuzmina, kicked off
the Russian team after getting preg-
nant, had changed citizenship and
was competing for Slovakia.

Vitaly Mutko, the sports minis-

ter, noted that the Vancouver Games
are the first for a generation of Rus-
sian athletes trained entirely with-
out the benefits and resources of
the post-Soviet era. “We lost time in
the 1990s,” he told Russia’s Ria No-
vosti news agency, adding that a
shakeup of sports officials would be
pointless. “Will our skiers race
faster?” he asked. “I don’t want all
this to turn into a political show....
We need to work in a systematic
and calm manner.”

But some former Olympians say
the large sums of government
money poured into sports in recent
years aren’t paying off.Anton
Sikharudze, a pairs-skating gold
medalist who heads a parliamentary
committee on sports, says the
“clans” that run the Olympic Com-
mittee and most winter sports fed-
eration bodies should be replaced by
competent managers.

Irina Rodina, a three-time Olym-
pic champion skater, says many fed-
eration bodies are run like corrupt
fiefdoms. She faults the Olympic
committee chairman, Leonid Tya-
gachev, for lagging a decade behind
in developing talent in relatively
new Olympic sports such as short-
track speed skating.

“Thank God, there are skating
rinks in Russia,” she told the news-
paper Sovietsky Sport this week.
“Equip people, given them an op-
portunity to train, invite foreign
specialists, let them teach our peo-
ple. Or should we always pin hopes
on our hockey players?”

As those hopes were being
dashed in Vancouver, the fans at the
Moscow pub were struck by how
poorly Russia’s hockey stars came
together as a team.

“Maybe it’s because we’re Rus-
sians,” said Anton Berdov, a 22-
year-old producer of television com-
mercials. “For two years our guys
are world champions, so they think
they’re stars and lose their team
spirit. It’s unbelievable, but this is
the Russian mentality.”

BY RICHARD BOUDREAUX

Russian goalkeeper Evgeni Nabokov looks back at the puck during the men’s ice-hockey quarterfinals against Canada. Russia lost 7-3
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Fading glory
Russia's performance at the Winter Olympics has worsened in recent
years after decades of top rankings. Medal results (including Soviet
Union before 1991)

Note: The Soviet Union began competing in the Winter Games in 1956. In the 1992 Olympics, the year after
the Soviet Union broke up, athletes from its former republics competed as the Unified Team. Since the 1994
Olympics, Russia has competed as a separate nation.
Source: International Olympic Committee
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U.K. immigration issue boils
Britain sees fewer foreign workers, more students, in data fueling a hot election issue

LONDON—The U.K. government
has had mixed results in its efforts
to tighten entry requirements for
foreign workers and students, new
data show, as immigration heats up
as an election issue here.

The 2009 statistics show fewer
foreign workers are coming to the
U.K., though the number of student
visas issued to non-Europeans con-
tinues to rise.

The country has seen a dramatic
increase in immigrants since the
late 1990s, primarily driven by East-
ern Europeans and other foreigners
seeking employment during the
boom times. As jobs became scarce
during the recession and U.K. citi-
zens became increasingly uneasy
about opportunities being lost to
foreigners, pressure has grown on
the government to limit immigra-
tion.

Meanwhile, there has been pres-
sure to tighten scrutiny of student
visas, in part due to numerous inci-
dents involving terrorism suspects
who entered the country with stu-
dent paperwork.

In response, the government two
years ago began introducing new
visa rules for non-European workers
and students.

Figures released Thursday
showed a mixed picture. The num-
ber of visas issued to non-European
workers and their families declined
21% in 2009 from a year earlier, to
93,690, according to the Office of
National Statistics. Most Europeans
are free to seek work in the U.K.
without obtaining a visa.

Meanwhile, the number of stu-
dent visas issued to non-Europeans
increased 31% from 2008 to 273,610.
Overall, the U.K. issued 2 million vi-
sas in 2009, including family mem-
bers and visitors, up 2% from a year
earlier.

Immigration specialists say the

new rules—which include stiffer fi-
nancial and qualification require-
ments—are making it tougher for
some people to come to, or stay in,
the U.K.

Polls show many voters want to
see fewer immigrants.

Immigration Minister Phil
Woolas said the decline in work vi-
sas “is a result” of the new system,
rather than the economic downturn.
The government hails the new sys-
tem for issuing work and student vi-
sas to non-Europeans as the most
significant changes to the U.K.’s im-
migration rules since World War II.
The change, they say, protects Brit-
ish workers by allowing flexibility to
prioritize entry for migrants for
jobs that are difficult to fill.

The opposition Conservative
Party argues that the government
has lost control of the borders, put-
ting pressure on jobs and public ser-
vices. It pledges to cap the number
of work visas issued if it is voted
into power in the spring election.

The net number of migrants
coming into the U.K. has increased
significantly to more than 200,000
in some years, up from less than
50,000 in 1997 when the current La-
bour government came into power,
according to the Office for National
Statistics. That equates to more
than 2 million immigrants—a signif-
icant portion due to the inflow fol-
lowing the 2004 enlargement of the
European Union to include countries
such as Poland.

BY CASSELL BRYAN-LOW

An immigrant to the U.K. receives a certificate of citizenship from London Mayor Boris Johnson in London in November.
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Confidence up amid shaky growth
LONDON—U.K. consumer confi-

dence strengthened for the second
consecutive month in February with
retailers reporting the strongest an-
nual increase in sales volumes for
more than 2½ years.

Butofficial data showed business
investment in last year’s fourth
quarter posted the sharpest drop in
annual terms on record and a Bank
of England official warned that a

substantial amount of economic
slack will keep dragging down on in-
flation. The investment data and
comments damped hopes for a posi-
tive revision Friday to the reading
of fourth-quarter gross domestic
product.

The headline measure of con-
sumer confidence in a survey by
polling firm GfK for the European
Commission released Friday rose to
minus 14 in February from minus 17
the previous month. The index,
which was last positive in early
2005, has recovered from a low of
minus 39 in July 2008.

A separate survey by the Confed-
eration of British Industry released
Thursday showed retail sales vol-
umes grew at the strongest year-to-
year rate for 33 months in February,
although retailers aren’t convinced
that the elevated level of sales will
continue.

The signs of recovery in the re-
tail sector contrasted with data
from the Office for National Statis-
tics released Thursday that showed
business investment in the fourth
quarter was 24.1% lower than in the
final three months of 2008, the
sharpest year-to-year drop since re-
cords began in 1967.

Business investment totaled £27.1

billion ($41.73 billion) in the fourth
quarter of 2009, the lowest level
since the second quarter of 1999. In-
vestment in the manufacturing sec-
tor fell to £2.3 billion, the lowest
level since records began in 1994.

Economists said the figures
damped hopes that the second read-
ing of fourth-quarter growth due
Friday would be revised higher. The
preliminary reading in January
showed GDP grew just 0.1%

David Kern, chief economist at

the British Chambers of Commerce,
said businesses have had little
choice but to slash investment and
stocks to survive in the face of weak
demand and acute financial pres-
sures. “But, such a situation cannot
persist over the long term without
damaging consequences,” he said.
“Unless business investment picks
up, the U.K. will lack the capacity to
meet growing demand when the re-
covery eventually gathers momen-
tum.”

In a speech at Imperial College,
London, Monetary Policy Commtitee
member David Miles noted that the
uncertainty surrounding the eco-
nomic outlook, with more downside
risks to growth but slightly more
upside risks to inflation, means the
MPC should be ready to either
loosen or tighten policy.

Mr. Miles said that the U.K. cen-
tral bank’s quantitative easing pol-
icy is “still very much alive.”

“It is very unlikely that output
will return to the trajectory it had
been on before the onset of the
credit crisis,” Mr. Miles said. “Even
if the supply capacity of the econ-
omy has been significantly eroded
by the financial crisis, there is likely
to remain a substantial amount of
slack in the economy.”

BY NICHOLAS WINNING
AND ILONA BILLINGTON
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Still uncertain
The European Commission said
the euro-zone recovery is fragile;
2010 GDP forecast, change from
previous year
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EU recovery
continues but
remains fragile

BRUSSELS—The European
Union’s economic recovery remains
fragile, facing heightened worries
about euro-zone government fi-
nances, the European Commission
said Thursday. In its quarterly eco-
nomic outlook, the commission, the
EU’s executive arm, stuck to its No-
vember prediction for the EU econ-
omy and the 16-state euro zone to
expand 0.7% this year.

But risks to this outlook remain,
the commission cautioned, adding
that worries about rising debts and
budget deficits in the euro zone
could spill over into other areas of
the EU economy.

EU countries are dealing with
budget deficits on a par with
Greece’s. The U.K.’s budget gap is
expected to have been worth 12.9%
of GDP last year, creating a “pivotal”
test for U.K. policy makers, Euro-
pean Commissioner for Economic
and Monetary Affairs Olli Rehn
said. Because the U.K. isn’t a mem-
ber of the euro zone, however, it
won’t face the same pressure the
commission is using to force budget
cuts in Greece.

Economic confidence in the euro
zone, meanwhile, fell in February
for the first time since March 2009,
a separate monthly survey by the
commission showed Thursday.

The overall Economic Sentiment
Indicator for the 16 countries that
use the euro slipped to 95.9 in Feb-
ruary from 96.0 in January, halting
a 10-month recovery.

The decline masked a divergence
between consumers and industry,
with the latter rising and consumer
sentiment declining.

The rise in industrial confidence
was boosted by gains across the
board, particularly in new orders,
while companies were more confi-
dent over the general production
trend in recent months, the commis-
sion said.

The mixed outlook suggest that
the economic recovery remains frag-
ile with various headwinds still fac-
ing the euro zone. While companies
are currently enjoying some recov-
ery in orders and output, consumers
remain cautious with several con-
cerns—including employment pros-
pects, upcoming tax increases in
some economies, and well as the
continuing Greek situation—weigh-
ing on optimism.

—Ilona Billington contributed to
this article.

BY ADAM COHEN

Source: Office for National Statistics

Investment plunges
U.K. quarterly total business
investment, in billions
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C-SUITE: TRAVEL

Travelers face long lines, delays
Tighter security measures at airports have translated into extra hassles for passengers

To get through airport security
in Toronto for a flight to the U.S.,
you now have to go through eight
different screening lines or ID
checks. Most passengers either
get a pat-down or have their car-
ry-on bags unpacked on tables,
with every toiletry kit and pajama
pair carefully checked.

And tight restrictions on car-
ry-on luggage force most road

warriors to check
their roll-a-board
bags. “Ever since
the underwear

bomber thing, it’s been ridicu-
lous,” said Kevin Koski, who was
headed home to Miami from a job
interview in Toronto.

Indeed, since the Dec. 25
bombing attempt, travelers
headed to the U.S. have faced
much tighter security. New rules
issued by the American govern-
ment dictate that a majority of in-
bound travelers have to undergo
individual searches, once a
dreaded rarity for passengers.

Those rules are likely to stay in
force for a long time, officials say.
It could be months or even years
before high-tech devices such as
body scanners replace frisking, for
example. So, as we enter the busy
spring and summer travel season,
hassles and delays are likely to in-
crease. “If you’re coming inbound
to the U.S., it’s going to be a
tough summer unless we get some
creative change in the security
rules,” said Steve Lott, a spokes-
man for the International Air
Transport Association, a Geneva-
based group that represents air-
lines around the world.

So far, the delays of three
hours and more that became com-
mon at international airports in
the weeks after the bombing at-
tempt have subsided. Airports,
airlines and government agencies
around the world have hired more
screeners to perform the “en-
hanced” security that the U.S. now
requires for any flight headed to
or flying over the 50 states. Pas-
sengers are told to show up early

for flights to the U.S.—often three
hours or more, even for 90-minute
flights from Canada and Mexico.
And the light passenger loads
have made it easier on screeners.

Airline officials said govern-
ment agencies and airports in
North America, Europe and Asia
have promised to staff up enough
to prevent long lines and delays
as travel picks up this spring and
summer. “All we’ve got at this
point is their word and we hope
their word is good,” said an offi-
cial at a U.S. airline. “It’s a con-
cern.”

Greg Soule, a spokesman for
the U.S. Transportation Security
Administration, says the agency
will “continue to review the mea-
sures based on the latest intelli-
gence and insure the highest level
of security on flights bound for
the U.S.”

Transport Canada, which sets
aviation security policy in that
country, says the U.S. measures
and the even-tougher require-
ments imposed in Canada will re-
main “until further notice.”

The immediate reaction after
the Christmas Day bombing at-
tempt was to frisk all U.S.-bound
travelers and examine all carry-on
luggage. In addition, authorities
imposed restrictions on passenger
behavior aboard planes, such as
forcing them to remain seated for
the final hour of flights and keep
their laps free of blankets, books
or magazines. Some of the more
onerous security measures were
eased last month.

The TSA says that in U.S. air-
ports it has increased the use of
explosive trace detection—when a
swab is run over hands or belong-
ings and then tested for danger-
ous chemicals. Over the next few
weeks, a TSA spokesman said,
TSA agents will begin swabbing
passengers’ hands to check for ex-
plosives as fliers stand in line for
security screening or wait at
gates. Random tests on carry-on
bags will also increase the use of
detection machines loaded on
carts, the agency says, and 800
smaller, portable machines have

been requested in President Ba-
rack Obama’s fiscal 2011 budget.
The increase in trace detection by
agents roaming airport terminals
was first reported by USA Today
and CNN.

Travelers report wide variation
around the world with security
screening for U.S.-bound flights.
Some countries like Canada con-
tinue to restrict carry-on baggage,
for example, while others don’t.
AMR Corp.’s American Airlines
says on its Web site that most
customers, unless they have elite-
status or a business-class or first-
class ticket, are limited to only
one carry-on bag when flying
from Europe to the U.S., instead of
the usual one bag plus a personal
item. Those tighter limits aren’t in
force for flights arriving from
Asia, Mexico, South America or
the Caribbean.

Canada has proven to be a par-
ticular trouble spot The high vol-
ume of passengers who travel
across the northern U.S. border
has led to long delays at Canadian
airports and screening gauntlets
that leave travelers frustrated.

To lessen the volume of
clothes, papers, gadgets and pill
bottles that screeners must go
through by hand, Canadian au-
thorities have unilaterally tight-
ened carry-on luggage limits. Nor-
mal-sized roll-aboard bags aren’t
allowed. Many airlines have
waived baggage fees for carry-on
bags that have to be checked.

In Toronto, travelers line up to
have their boarding passes
checked and carry-on bags sized
and tagged before reaching U.S.
Customs and Immigration inspec-

tors. Once past the baggage polic-
ing and customs, travelers get an-
other document check, regular
security screening and a check of
boarding passes again. Then it’s
on to the secondary screening sta-
tion for yet another document
check and the screening itself.

Authorities have rows of tables
up and down a corridor just past
the main security checkpoints.
One screener selects travelers for
secondary screening; about four of
every five passengers were se-
lected on one recent afternoon.
Some passengers were frisked, but
not all. Women were directed to
one line; men to the other. Screen-
ers had each traveler empty pock-
ets onto tables. Electronics were
tested for explosive traces. Suit-
cases, purses and all other bags
were completely emptied out,
with authorities checking every
compartment and unfolding
clothes to make sure nothing was
hidden.

After that, there’s a final
boarding pass check. In all, you
have to line up eight times. “This
isn’t crowded and still it was an
extra hour,” said John Finley, a
steel-company salesman heading
to Minneapolis. “There were so
many checks and balances, the
fourth time is a bit unnecessary.”

“Why don’t they just get two
dogs and sniff everything if they
are worried about bombs?” asked
Sam Goldstein, a Salt Lake City
psychologist, as he stood in Line
No. 6 awaiting secondary screen-
ing.

Dr. Goldstein, who travels
about 150,000 miles a year, said
that as a psychologist he marvels
at how quickly people adjust. “You
become indoctrinated to this,” he
said. But as a scientist, he also
wonders why governments don’t
give travelers more data to justify
the effectiveness of enhanced
screening.

“They want to give the appear-
ance that they are doing some-
thing. What would be nice to
know is the success rate of vari-
ous procedures. I think the public
has a right to know,” he said.

BY SCOTT MCCARTNEY

Christoph Hitz

What to do
when plans
change

BY JAVIER ESPINOZA

Greek travel writer Katerina
Katopis has a lot of experience
rebooking flights. Averaging
300,000 miles a year, she often
visits places like Asia and the
Caribbean where flights get
canceled due to weather
conditions.

The editor of the Istanbul Luxe
City Guide recently spoke with
The Wall Street Journal about
ways to cope with changes in your
travel plans.

WSJ: What’s the best way to
deal with rebooking a flight?

Ms. Katopis: The only way to
... get things going and not get
stuck in a place is by hiring a
travel agent. I am a very
technologically advanced person
but I don’t book my flights online.

WSJ: What have you tried
before that didn’t work?

Ms. Katopis: If you book
online, I have found that even if
you travel business class, the
airlines are not as responsive as
an agent catering to your needs. If
you are a very good client of a
dedicated alliance, obviously they
take care of you. ... But because I
travel a lot, I don’t have time to
waste. When you have a travel
agent that can get you out of
there in no time, then it’s worth
paying a percentage to the travel
agent or service feed.

WSJ: When you do get stuck
somewhere, what do you do?

Ms. Katopis: I immediately talk
to customer service and ask to be
put in the first flight out. I usually
get preferential service because I
am one of the best customers. I
keep on bugging them nonstop.
Because I travel on business class,
I request to be put in a very nice
hotel where I can go and relax.
But very often, I find myself not
going to the hotel and instead I
look at other flights available with
different airlines and book the
first one I can get that will take
me back.

WSJ: Is there anything positive
about being stranded?

Ms. Katopis: It depends. I
think it would be great to be
stranded in New York or Paris
because there is a strike of the
airport staff in Greece. Being
stranded in the Dominican
Republic due to a thunderstorm,
in a small provincial airport which
is closed and having to drive four
hours in the rain to the next city
or major airport … Well, I am not
sure it’s that great. I guess it all
depends on the circumstances. ...
Nevertheless, I have to say
something which I am certain
most business travelers would
agree on: When you travel for
business, you just want to get all
your work done and go home with
the first available plane.

[ Fast Track ]

WSJ.com
Share your travel adventures and
advice at WSJ.com/TravelStories,
highlights to appear in an
upcoming WSJ report.

Airlines said government
agencies and airports in
North America, Europe and
Asia have promised to staff
up enough as travel picks up
this spring and summer.
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Turkey frees officers amid tensions
President, pledging a constitutional resolution to standoff with military, releases pair arrested in coup-plot sweep

ISTANBUL—President Abdullah
Gül of Turkey sought to assuage
fears of political instability Thurs-
day, pledging that a growing con-
frontation with the country’s mili-
tary would be resolved within the
constitution.

Mr. Gül issued his statement af-
ter a rare three-hour, three-way
meeting with Prime Minister Recep
Tayyip Erdogan and Chief of the
General Staff Ilker Basbug. Hours
later, the two most senior of 50 mili-
tary officers detained Monday on
charges of plotting a coup—a former
chief of the air force and of the
navy—were released without charge.

But it was far from clear that the
meeting would resolve tensions.
Eight current and former officers
were formally charged Thursday
with having plotted a coup in 2003,
and have been jailed pending trial.
That brought the total charged to
date to 20, including five admirals
and three generals.

The arrests appear to have raised
the stakes sharply in a struggle be-
tween the Islamic leaning Justice
and Development party, or AKP, and
the traditional secular elite, above
all the military, which has long seen
itself as the guardian of Turkey’s
secular order. A similar battle is be-
ing fought out within the judiciary, a
body that is charged with defending
Turkey’s secular constitution and
that has become starkly divided be-
tween pro- and anti-government jus-
tices and prosecutors.

The government has said repeat-
edly that it wants to redraw the
country’s constitution, drafted after
a military coup in the 1980s.

Rumors continued to swirl
through Turkey’s media Thursday
that the country’s courts were pre-
paring a case to ban the AKP for
overstepping its constitutional pow-
ers, a move that would sharply esca-
late political tensions and likely trig-
ger early elections.

Gen. Basbug, who appeared grim-
faced in television footage of Thurs-
day’s meeting, earlier this week de-
scribed the move against the mili-
tary as “serious.” Some 50 officers
were seized from their homes in
morning raids Monday, for question-
ing in connection with the alleged
coup plot known as Sledgehammer.

The plan allegedly included oper-
ations to blow up crowded mosques
in Istanbul and to shoot down a
Turkish aircraft over Greek waters
to create a state of emergency. No
coup attempt materialized. The mili-
tary has said the alleged plan was
part of an annual war-gaming semi-

nar.
The arrests and lack of retalia-

tion from Turkey’s once-untouchable
military have underlined just how
dramatically the country has
changed in recent years, analysts
say. As recently as 1997, the army
helped to push a government out of
power—for the fourth time since
1960. Criminal charges were pursued
in military, not civilian courts. Now,
for the first time, an elected govern-
ment and civilian prosecutors ap-
pear to have the upper hand.

The arrests and their aftermath
have gripped the attention of a na-
tion in which the military remains

the most trusted institution. Turkey
is increasingly polarized between
pro-Islamic AKP, which says the
crackdown is needed to end military
interference in Turkish democracy,
and opponents who fear the govern-
ment is attempting to undermine
Turkey’s secular foundations.

Citigroup said Thursday it was
downgrading Turkish stocks to neu-
tral from overweight in light of in-
creased political risk triggered by
the arrests. Istanbul’s XU100 index
fell 1.85% Thursday, dropping with
markets world-wide.

Many analysts continue to be-
lieve a full-blown political crisis will

be averted, if only because any ef-
fort to ban the AKP would likely
boost its flagging opinion poll rat-
ings at a time when elections could
be called at any moment. Elections
must be held by the middle of next
year, but could be called earlier. A
case to ban the AKP in 2007 helped
it to a sweeping victory in snap elec-
tions.

Many television news and press
accounts of the latest coup allega-
tions have treated the coup threat as
current, failing to note that the al-
leged plans were drawn up seven
years ago and that no coup material-
ized.

BY MARC CHAMPION

President Gül, center, Prime Minister Erdogan, left, and Chief of Staff Gen. Basbug, right, on Thursday in Ankara discussing the arrests of alleged coup plotters.
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New president takes office in Ukraine
KIEV, Ukraine—Viktor Yanuk-

ovych was sworn in as Ukraine’s
president Thursday in a ceremony in
parliament, where rows of empty
seats pointed to the battles he faces
to consolidate his power to govern.

Prime Minister Yulia Tymo-
shenko, who was defeated by Mr.
Yanukovych in a Feb. 7 runoff and
refuses to recognize his victory,
boycotted the inauguration cere-
mony along with most of the parlia-
mentary deputies from her party.

Mr. Yanukovych is trying to oust
Ms. Tymoshenko and form a govern-
ing coalition led by his opposition
Party of Regions. He has called for
her resignation, and lawmakers
from his party introduced a motion
of no confidence in the government
Wednesday. The motion isn’t ex-
pected to be voted on until next
week, when parliament returns to
session.

Ms. Tymoshenko, a savvy and te-
nacious political operator, has
shown no sign of backing down and
is trying to hold her fragile coalition
together.

In an inaugural speech before

parliament, Mr. Yanukovych prom-
ised to revive Ukraine’s ailing econ-
omy, overhaul state structures and
fight corruption. But without a ma-
jority governing coalition, he will
struggle to push through his
agenda, since Ukraine’s prime minis-
ter holds greater sway over domes-
tic affairs. More critically, he needs
support from the government to im-
plement measures to revive the
economy, which contracted 15% last
year.

Senior lawmakers in the Party of
Regions say they expect a governing
coalition to be formed next week,
including two parties from the cur-
rent majority coalition.

If negotiations prove unsuccess-
ful, Mr. Yanukovych has said he will
call early parliamentary elections, a
step that could bring further politi-
cal instability in the months ahead.
Ms. Tymoshenko would continue as
acting prime minister, raising the
prospect of political deadlock.

Ms. Tymoshenko’s frequent tus-
sles with the president’s predeces-
sor, Viktor Yushchenko, hamstrung
policy making. The International
Monetary Fund suspended a $16.4
billion bailout program late last

year after Mr. Yushchenko signed
social-spending increases into law,
in defiance of the fund and Ms. Ty-
moshenko. The fund has said it will
resume lending only when political
consensus is reached and a realistic
budget for 2010 is adopted.

Mr. Yanukovych called on depu-
ties to unite around his policies. “Ef-
fective cooperation between the

president, parliament and govern-
ment will clear the path for rapid
economic progress,” he said.

He took a swipe at Ms. Tymo-
shenko, who only last week with-
drew a court challenge to his Feb. 7
election victory and on Tuesday
made a television address to the na-
tion in which she again refused to
recognize him as the legitimate

president-elect.
“The failure to recognize the de-

feat of some and victory of others
isn’t just destructive for state inter-
ests, but deeply amoral,” Mr. Yanuk-
ovych countered Thursday.

He also promised to reset
Ukraine’s foreign policy by improv-
ing ties with Russia, which deterio-
rated under the pro-Western leader-
ship of Mr. Yushchenko, while also
pursuing integration with the Euro-
pean Union.

He suggested that Ukraine could
act as a “bridge” between the West
and the East, developing “equal and
mutually beneficial relations with
Russia, the European Union, the
United States and other states.” Mr.
Yanukovych’s first foreign visit will
be to Brussels on Monday, followed
closely by a visit to Moscow on
March 5.

He has already promised to
abandon Mr. Yushchenko’s push for
North Atlantic Treaty Organization
membership, a major irritant to
Moscow.

But analysts say his early trip to
meet EU leaders signals his commit-
ment to continued cooperation with
the 27-nation bloc.

BY JAMES MARSON

Viktor Yanukovych, the new president, before his inauguration in Kiev Thursday.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 383.25 -3.00 -0.78% 714.00 325.00
Soybeans (cents/bu.) CBOT 950.00 -13.00 -1.35 1,087.50 819.75
Wheat (cents/bu.) CBOT 503.75 -10.00 -1.95 745.00 472.00
Live cattle (cents/lb.) CME 91.750 -0.175 -0.19 95.175 85.050
Cocoa ($/ton) ICE-US 2,922 -45 -1.52 3,514 2,066
Coffee (cents/lb.) ICE-US 129.80 -3.05 -2.30 190.40 118.30
Sugar (cents/lb.) ICE-US 23.70 -0.70 -2.87 29.00 11.90
Cotton (cents/lb.) ICE-US 81.17 2.01 2.54% 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,595.00 5 0.19 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,188 -8 -0.36 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,259 -12 -0.94 1,605 1,251

Copper (cents/lb.) COMEX 321.00 -4.35 -1.34 355.00 140.00
Gold ($/troy oz.) COMEX 1108.50 11.30 1.03 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1613.20 16.90 1.06 1,949.50 916.00
Aluminum ($/ton) LME 2,090.00 -23.00 -1.09 2,356.50 1,301.00
Tin ($/ton) LME 16,875.00 75.00 0.45 18,250.00 9,945.00
Copper ($/ton) LME 7,079.00 19.00 0.27 7,695.00 3,355.00
Lead ($/ton) LME 2,166.00 -14.00 -0.64 2,615.00 1,030.50
Zinc ($/ton) LME 2,168.00 -8.50 -0.39 2,659.00 1,104.00
Nickel ($/ton) LME 20,325 190 0.94 21,150 9,475

Crude oil ($/bbl.) NYMEX 78.17 -1.83 -2.29 116.70 51.00
Heating oil ($/gal.) NYMEX 1.9986 -0.0553 -2.69 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.1477 -0.0590 -2.67 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.767 -0.092 -1.89 10.800 4.595
Brent crude ($/bbl.) ICE-EU 76.29 -1.80 -2.31 83.58 51.55
Gas oil ($/ton) ICE-EU 612.75 -18.00 -2.85 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2221 0.1915 3.8615 0.2590
Brazil real 2.4822 0.4029 1.8355 0.5448
Canada dollar 1.4415 0.6937 1.0660 0.9381

1-mo. forward 1.4416 0.6937 1.0660 0.9381
3-mos. forward 1.4417 0.6936 1.0661 0.9380
6-mos. forward 1.4422 0.6934 1.0664 0.9377

Chile peso 716.61 0.001395 529.90 0.001887
Colombia peso 2627.08 0.0003807 1942.60 0.0005148
Ecuador US dollar-f 1.3524 0.7395 1 1
Mexico peso-a 17.3790 0.0575 12.8510 0.0778
Peru sol 3.8535 0.2595 2.8495 0.3509
Uruguay peso-e 26.641 0.0375 19.700 0.0508
U.S. dollar 1.3524 0.7395 1 1
Venezuela bolivar 5.81 0.172180 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5311 0.6531 1.1322 0.8833
China yuan 9.2322 0.1083 6.8268 0.1465
Hong Kong dollar 10.5003 0.0952 7.7645 0.1288
India rupee 62.6341 0.0160 46.3150 0.0216
Indonesia rupiah 12624 0.0000792 9335 0.0001071
Japan yen 120.22 0.008318 88.90 0.011249

1-mo. forward 120.21 0.008319 88.89 0.011250
3-mos. forward 120.16 0.008322 88.86 0.011254
6-mos. forward 120.08 0.008328 88.80 0.011262

Malaysia ringgit-c 4.6125 0.2168 3.4108 0.2932
New Zealand dollar 1.9651 0.5089 1.4531 0.6882
Pakistan rupee 114.747 0.0087 84.850 0.0118
Philippines peso 62.681 0.0160 46.350 0.0216
Singapore dollar 1.9078 0.5242 1.4107 0.7089
South Korea won 1579.82 0.0006330 1168.20 0.0008560
Taiwan dollar 43.404 0.02304 32.095 0.03116
Thailand baht 44.742 0.02235 33.085 0.03023

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7395 1.3524
1-mo. forward 1.0000 1.0000 0.7395 1.3523
3-mos. forward 1.0001 0.9999 0.7396 1.3522
6-mos. forward 1.0005 0.9995 0.7398 1.3517

Czech Rep. koruna-b 25.956 0.0385 19.193 0.0521
Denmark krone 7.4423 0.1344 5.5033 0.1817
Hungary forint 271.00 0.003690 200.39 0.004990
Norway krone 8.0668 0.1240 5.9650 0.1676
Poland zloty 3.9967 0.2502 2.9554 0.3384
Russia ruble-d 40.627 0.02461 30.042 0.03329
Sweden krona 9.7582 0.1025 7.2158 0.1386
Switzerland franc 1.4627 0.6837 1.0816 0.9246

1-mo. forward 1.4624 0.6838 1.0814 0.9247
3-mos. forward 1.4618 0.6841 1.0809 0.9251
6-mos. forward 1.4607 0.6846 1.0801 0.9258

Turkey lira 2.1046 0.4752 1.5563 0.6426
U.K. pound 0.8864 1.1282 0.6554 1.5257

1-mo. forward 0.8866 1.1279 0.6556 1.5254
3-mos. forward 0.8869 1.1275 0.6558 1.5248
6-mos. forward 0.8874 1.1269 0.6562 1.5240

MIDDLE EAST/AFRICA
Bahrain dinar 0.5098 1.9615 0.3770 2.6526
Egypt pound-a 7.4244 0.1347 5.4900 0.1821
Israel shekel 5.1342 0.1948 3.7965 0.2634
Jordan dinar 0.9578 1.0441 0.7083 1.4119
Kuwait dinar 0.3902 2.5627 0.2886 3.4656
Lebanon pound 2030.55 0.0004925 1501.50 0.0006660
Saudi Arabia riyal 5.0720 0.1972 3.7505 0.2666
South Africa rand 10.6320 0.0941 7.8619 0.1272
United Arab dirham 4.9672 0.2013 3.6730 0.2723

SDR -f 0.8843 1.1309 0.6539 1.5294

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 243.29 -3.93 -1.59% -3.9% 38.1%

23 DJ Stoxx 50 2444.53 -41.62 -1.67 -5.2 35.0

70 Euro Zone DJ Euro Stoxx 252.91 -4.53 -1.76 -8.0 35.0

21 DJ Euro Stoxx 50 2684.42 -50.53 -1.85 -9.5 32.8

29 Austria ATX 2440.58 -57.61 -2.31 -2.2 64.6

14 Belgium Bel-20 2480.65 -34.29 -1.36 -1.2 46.9

15 Czech Republic PX 1126.0 -12.0 -1.05 0.8 75.2

21 Denmark OMX Copenhagen 332.30 -3.72 -1.11 5.3 47.6

20 Finland OMX Helsinki 6606.14 -83.85 -1.25 2.3 48.6

16 France CAC-40 3640.77 -74.91 -2.02 -7.5 32.6

20 Germany DAX 5532.33 -83.18 -1.48 -7.1 40.3

... Hungary BUX 20621.53 -2.14 -0.01 -2.9 98.5

16 Ireland ISEQ 2873.20 -44.38 -1.52 -3.4 40.1

13 Italy FTSE MIB 20843.23 -503.08 -2.36 -10.3 33.1

... Netherlands AEX 314.85 -6.07 -1.89 -6.1 40.8

15 Norway All-Shares 391.15 -8.52 -2.13 -6.9 48.1

17 Poland WIG 37949.49 -497.66 -1.29 -5.1 73.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7445.76 -123.49 -1.63 -12.0 24.6

... Russia RTSI 1373.11 -28.37 -2.02% -3.8 150.8

10 Spain IBEX 35 10126.2 -127.8 -1.25 -15.2 29.6

15 Sweden OMX Stockholm 297.37 -1.76 -0.59 -0.7 49.9

16 Switzerland SMI 6643.96 -43.99 -0.66 1.5 39.3

... Turkey ISE National 100 48739.43 -920.13 -1.85 -7.7 101.7

13 U.K. FTSE 100 5278.23 -64.69 -1.21 -2.5 34.8

52 ASIA-PACIFIC DJ Asia-Pacific 119.61 -0.59 -0.49 -2.8 54.6

... Australia SPX/ASX 200 4594.07 -54.45 -1.17 -5.7 37.3

... China CBN 600 27369.90 409.58 1.52% -5.8 52.0

18 Hong Kong Hang Seng 20399.57 -68.17 -0.33 -6.7 58.2

18 India Sensex 16254.20 -1.77 -0.01 -6.9 81.5

... Japan Nikkei Stock Average 10101.96 -96.87 -0.95 -4.2 35.5

... Singapore Straits Times 2749.15 -12.99 -0.47 -5.1 70.0

11 South Korea Kospi 1587.51 -25.32 -1.57 -5.7 50.5

18 AMERICAS DJ Americas 291.32 -1.74 -0.59 -1.7 48.1

... Brazil Bovespa 65993.02 198.25 0.30 -3.8 69.7

19 Mexico IPC 31573.99 -214.55 -0.67 -1.7 71.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1322 1.7274 1.0468 0.1569 0.0377 0.1898 0.0127 0.2982 1.5311 0.2057 1.0621 ...

Canada 1.0660 1.6263 0.9855 0.1477 0.0355 0.1787 0.0120 0.2808 1.4415 0.1937 ... 0.9415

Denmark 5.5033 8.3963 5.0881 0.7627 0.1832 0.9226 0.0619 1.4496 7.4423 ... 5.1628 4.8607

Euro 0.7395 1.1282 0.6837 0.1025 0.0246 0.1240 0.0083 0.1948 ... 0.1344 0.6937 0.6531

Israel 3.7965 5.7923 3.5101 0.5261 0.1264 0.6365 0.0427 ... 5.1342 0.6899 3.5616 3.3533

Japan 88.9000 135.6347 82.1930 12.3203 2.9592 14.9036 ... 23.4163 120.2239 16.1541 83.3998 78.5209

Norway 5.9650 9.1008 5.5150 0.8267 0.1986 ... 0.0671 1.5712 8.0668 1.0839 5.5959 5.2686

Russia 30.0415 45.8343 27.7751 4.1633 ... 5.0363 0.3379 7.9129 40.6266 5.4589 28.1828 26.5342

Sweden 7.2158 11.0091 6.6714 ... 0.2402 1.2097 0.0812 1.9006 9.7582 1.3112 6.7693 6.3733

Switzerland 1.0816 1.6502 ... 0.1499 0.0360 0.1813 0.0122 0.2849 1.4627 0.1965 1.0147 0.9553

U.K. 0.6554 ... 0.6060 0.0908 0.0218 0.1099 0.0074 0.1726 0.8864 0.1191 0.6149 0.5789

U.S. ... 1.5257 0.9246 0.1386 0.0333 0.1676 0.0112 0.2634 1.3524 0.1817 0.9381 0.8833

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 289.36 -0.27% -3.4% 39.1%

2.50 27 World (Developed Markets) 1,133.20 -0.41 -3.0 35.1

2.30 29 World ex-EMU 134.59 -0.42 -1.5 35.7

2.40 31 World ex-UK 1,131.45 -0.40 -2.7 34.7

3.00 27 EAFE 1,496.88 0.06 -5.3 34.2

2.10 20 Emerging Markets (EM) 933.23 0.75 -5.7 76.2

3.40 17 EUROPE 85.87 0.25 -2.7 28.3

3.60 20 EMU 160.36 -0.38 -11.1 31.6

3.20 22 Europe ex-UK 92.98 0.25 -3.8 27.4

4.40 15 Europe Value 95.03 0.24 -4.4 31.1

2.40 20 Europe Growth 75.35 0.27 -1.1 25.8

2.20 28 Europe Small Cap 159.10 -0.39 1.2 55.3

1.80 18 EM Europe 280.15 -1.50 0.6 90.9

3.60 12 UK 1,586.38 0.53 -1.3 29.1

2.60 26 Nordic Countries 141.01 0.49 3.5 46.2

1.30 20 Russia 722.26 -1.13 -3.2 90.4

2.50 16 South Africa 685.71 -0.47 -3.1 23.0

2.60 22 AC ASIA PACIFIC EX-JAPAN 394.66 1.12 -5.3 72.9

1.70 -36 Japan 560.50 -1.31 -1.4 14.5

2.00 19 China 60.27 -0.66 -7.0 61.0

1.00 20 India 663.61 -0.17 -6.2 83.0

1.10 16 Korea 455.88 -1.27 -5.2 42.4

2.60 232 Taiwan 271.30 -1.20 -8.3 70.0

1.90 32 US BROAD MARKET 1,231.03 -0.92 -0.5 36.8

1.40 602 US Small Cap 1,693.94 -0.89 1.4 51.5

2.70 17 EM LATIN AMERICA 3,854.14 0.17 -6.4 86.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 22 Global TSM 2226.89 -0.99% 53.4%

1.94 20 Global Dow 1301.00 -0.43% 40.3% 1868.48 -1.04 48.8

2.86 15 Global Titans 50 162.30 -0.62 29.8 163.93 -1.23 37.7

2.76 16 Europe TSM 2429.06 -2.16 48.1

2.21 23 Developed Markets TSM 2166.40 -1.01 50.5

1.85 14 Emerging Markets TSM 3821.39 -0.78 87.8

2.90 15 Africa 50 789.70 0.27 42.6 677.77 -0.35 51.3

6.43 6 BRIC 50 422.40 -0.20 74.8 544.59 -0.82 85.4

3.44 13 GCC 40 522.70 0.50 26.6 448.69 -0.11 34.3

1.83 24 U.S. TSM 11277.13 -0.61 49.0

2.45 21 Kuwait Titans 30 -c 207.88 20.6

0.07 RusIndex Titans 10 -c 3076.40 -2.38 96.5 5179.45 -2.67 75.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.91% 13 Turkey Titans 20 -c 473.50 -1.72% 104.9% 572.58 -1.78% 101.3%

4.94 14 Global Select Div -d 162.40 -1.16 72.2 187.89 -1.77 82.7

5.55 14 Asia/Pacific Select Div -d 257.60 -1.49 101.3

4.17 15 U.S. Select Dividend -d 315.65 -0.75 47.0

2.12 14 Islamic Market 1900.46 -1.02 47.3

2.42 16 Islamic Market 100 1756.10 -0.60 27.9 2032.36 -1.22 35.6

3.88 17 Islamic Turkey -c 1352.60 -1.28 57.1 2808.32 -1.35 54.3

2.64 18 Sustainability 827.70 -0.96 41.0 945.05 -1.58 49.5

4.36 17 Brookfield Infrastructure 1516.40 -0.19 33.8 1955.00 -0.81 41.9

1.22 45 Luxury 884.90 -0.67 69.5 1014.52 -1.28 79.8

3.00 11 UAE Select Index 232.28 -0.53 32.9

DJ-UBS Commodity 133.40 -1.16 15.8 130.99 -1.77 22.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Partisan divides mar health summit
Sharp exchanges and tales of medical nightmares mark daylong session; a major tussle about premiums

WASHINGTON—President Barack
Obama called on lawmakers not to
let the health-care summit descend
into “political theater,” but the ses-
sion featured sharp partisan dis-
putes about the Democrats’ bill and
how they might pass it.

The summit, called by Mr. Obama
in an effort to rescue his overhaul,
included long speeches by Congress
members, a multitude of anecdotes
about health-care nightmares, and
moments that highlighted the philo-
sophical differences between par-
ties.

“This is an issue that is affecting
everybody,” the president told
nearly 40 congressional leaders
gathered around a square table at
Blair House, across the street from
the White House. “Everybody under-
stands that the problem is not get-
ting better, it is getting worse.”

Mr. Obama had a sharp exchange

with his Republican rival in the
2008 presidential race, Sen. John
McCain (R., Ariz.). The Democrats’
bill “was produced with unsa-
vory—and I say that with re-
spect—deal-making,” said Mr. Mc-
Cain, citing a Senate provision that
would have given Nebraska special
help with Medicaid funding.

The president, who wanted to
steer the session away from the of-
ten-messy process of getting a
health bill passed, cut off Mr. Mc-
Cain. He said the senator was stray-
ing from the subject. “The election’s
over,” said Mr. Obama.

“I’m reminded of that every day,”
said Mr. McCain.

Sen. Lamar Alexander (R., Tenn.),
opening up for the Republicans,
called on Democrats to promise that
they won’t pass their bill using a
legislative technique called reconcil-
iation, which only requires 51 Senate
votes, versus the 60 votes typically
required. Aides have said that is the
Democratic plan, assuming that the
summit doesn’t produce a bipartisan
agreement. Mr. Alexander asked that

Democrats reject the idea of “jam-
ming [the bill] through on…a parti-
san vote.” He said reconciliation has
“never been used for anything like
this.”

That prompted a prickly re-
sponse from Senate Majority Leader
Harry Reid. “Lamar, you’re entitled
to your opinions but not your own
facts,” he said.

With a few exceptions, members
of Congress each spoke at length, of-
ten citing personal stories or stories
of their constituents. As a result, at
times the summit took on a feeling
of a series of statements, rather
than a discussion and certainly not a
negotiation.

The most memorable tale may
have come from Rep. Louise Slaugh-
ter (D., N.Y.), who spoke of a constit-
uent who “wore her dead sister’s
teeth” because she couldn’t afford
her own dentures.

Both sides seemed to be battling
each other for the most compelling
medical anecdote. Mr. Obama made
his case for an insurance safety net
by citing a time when his daughter

Malia came into the kitchen saying
“”I can’t breathe, Daddy,” and when
daughter Sasha had meningitis as a
baby. Republican Rep. Charles
Boustany of Louisiana, a heart sur-
geon, said he was once denied cover-
age because he had arthritis, and ad-
vocated high-risk pools for people
with medical conditions who can’t
otherwise get coverage.

A major tussle centered on
whether the Democratic bill would
raise or lower premiums. Mr.
Obama, citing the Congressional
Budget Office, said some people
would see their premiums go up, but
only because they would be getting
better policies. That led to a discus-
sion over whether government
should mandate a minimum set of
benefits.

Sen. Jon Kyl (R., Ariz.) said the
question is whether Washington of-
ficials or families know better what
to do. Mr. Obama disputed that
framing of the issue, saying Republi-
cans already support government
rules for insurance. He said the
question is how extensive they

should be.
Few legislators of either party

seemed particularly interested in
seeking common ground, but at one
point Mr. Obama tried to highlight
areas of agreement, ticking off a se-
ries of proposals that Democrats and
Republicans have supported, such as
barring insurance companies from
dropping people once they get sick.

“I think we’re establishing that
there are actually some areas of real
agreement and we’re starting to fo-
cus on what the real disagreements
are,” Mr. Obama said during a mid-
day break. “If you look at the issue
of how much government should be
involved—the argument that Repub-
licans are making really isn’t that
this is a government takeover of
health care, but rather that we’re …
regulating the insurance market too
much. And that’s a legitimate philo-
sophical disagreement.”

Attendees included the president,
Vice President Joe Biden and Health
Secretary Kathleen Sebelius as well
as most of the leading lawmakers
from both parties.

By Laura Meckler,
Henry J. Pulizzi

And Janet Adamy

President Barack Obama, in a last-ditch effort to rescue his health-care overhaul, called on lawmakers to avoid ‘political theater’ and tried to highlight areas of agreement between the parties.

Reuters

Marriage
counselors will tell
you that the first
step in resolving
an argument is to
clarify what

husband and wife actually are
fighting about; angry words, it
happens, often obscure rather
than define the real issue.

By that standard, the big White
House health summit between
Democrats and Republicans
Thursday may have done some
good. In six hours of wrangling, it
was possible to discern with some
clarity several of the basic
philosophical disagreements that
keep the two sides apart on health
care.

Seeing those disagreements
crystallized helps to explain why
some in the room could proclaim
that the two sides actually are
close to agreement, while others
could declare that they are facing
deep philosophical divides. In
truth, both are correct.

Of course, whether defining the
nature of the disagreement can
lead to a marriage counselor’s
ultimate goal—reaching not just a
compromise settlement, but a
consensus that both sides own—is
another question entirely.

Thursday’s remarkable session
amounted to a six-hour, nationally
televised think-tank panel
discussion moderated by the
president of the U.S. Many will
remember some of its more
delicious moments: Sen. John
McCain venting anger left over
from the 2008 presidential
campaign by chiding the man who

defeated him, President Barack
Obama, for failing to change how
Washington works, or Democratic
Rep. Louise Slaughter topping
everyone else’s tales of
constituent health woes with the
story of a woman who wears her
dead sister’s dentures because she
can afford no other.

But what should be
remembered is a broad questions
that the discussion showed is the
real source of division:

—Is the goal comprehensive or
incremental change? This basic
difference emerged at the very
outset of the summit, in an
exchange between Mr. Obama and
Republican Sen. Lamar Alexander
of Tennessee.

Democrats want a
comprehensive approach that
overhauls insurance practices,
expands coverage, changes
Medicare and attacks costs all at

once.
Republicans don’t simply

question that approach, but flatly
reject it. “We’ve come to the
conclusion that we don’t do
comprehensive well,” Mr.
Alexander said. Then, uttering the
phrase that became the mantra of
the day for his side, he said
Republicans want to throw out the
big bills already passed in favor of
a “step-by-step” approach.

That’s more than a tactical
difference. It’s a deep strategic
disagreement. Democrats argue,
as Sen. Tom Harkin of Iowa
declared, that “you can’t do this
incremental approach.”

You can only change insurance
rules to guarantee coverage for
people with pre-existing coverage
if healthier citizens are in the
insurance pool to spread costs,
they argue. And you can only get
everybody in the insurance pool if

the federal government requires
everyone to have insurance of
some kind. And you can only
require everybody to have
insurance policies if you provide
government help to those with
lower incomes.

Republicans counter that it’s
simply too risky and expensive to
make all those changes at once. So
they argue for taking smaller
steps incrementally on health
care: allowing insurance policies
to be sold across state lines,
allowing small businesses to band
together into pools to buy
insurance with more bargaining
power, and so forth.

Those are, as President Obama
kept repeating, honest
disagreements, which are now
more clear. Left unclear on
Thursday was whether
understanding is a step toward
resolution.

Capital Journal
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Health debate helps crystallize differences
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.86 100.62% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.28 98.75 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.74 100.99 0.05 6.15 3.79 4.94

Asia ex-Japan IG: 12/1 1.15 99.33 0.01 1.34 0.87 1.08

Japan: 12/1 1.49 97.76 0.01 1.68 0.99 1.36

Note: Data as of February 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Credit Suisse $236 5.7% 31% 49% 20% ...

Goldman Sachs 221 5.3 50 20 30 1%

Deutsche Bank 218 5.2 32 48 18 2

UBS 213 5.1 30 32 37 ...

Citi 201 4.8 40 32 26 2

Morgan Stanley 178 4.3 21 18 61 ...

Barclays Capital 175 4.2 36 54 8 3

Sumitomo Mitsui Banking Corp 156 3.7 89 5 1 5

JPMorgan 146 3.5 24 50 25 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.59% -1.08% -0.3% -1.1% 5.5%

Event Driven 0.45 -1.02 0.9 -0.2 13.2

Equity Long/Short -0.07 0.05 2.4 0.4 4.2

*Estimates as of 02/24/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
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Dow Jones Industrial Average P/E: 16
LAST: 10321.03 t 53.13, or 0.51%

YEAR TO DATE: t 107.02, or 1.0%

OVER 52 WEEKS s 3,138.95, or 43.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

BASF Germany Commodity Chemicals $51.1 41.12 1.13% 81.8% 7.3%

France Telecom France Fixed Line Telecommunications 60.9 17.01 0.98 -2.7 -15.6

Vodafone Grp U.K. Mobile Telecommunications 126.4 1.42 0.92 14.0 2.4

Credit Suisse Grp Switzerland Banks 52.1 47.63 0.27 68.1 -43.6

Allianz SE Germany Full Line Insurance 50.3 82.18 0.12 48.7 -48.3

ING Groep Netherlands Life Insurance $33.2 6.36 -5.99% 100.4 -74.1

UniCredit Italy Banks 47.7 1.83 -3.43 123.1 -67.3

AXA France Full Line Insurance 44.1 14.40 -3.36 84.2 -52.9

Rio Tinto U.K. General Mining 75.9 32.51 -3.33 110.0 46.2

Anglo Amer U.K. General Mining 47.2 23.07 -3.29 124.8 -6.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ABB 46.2 21.52 0.05% 57.0% 10.9%
Switzerland (Industrial Machinery)
Novartis 144.5 59.10 ... 29.5 -12.2
Switzerland (Pharmaceuticals)
UBS 48.4 14.70 -0.20 25.2 -77.0
Switzerland (Banks)
GlaxoSmithKline 104.9 12.04 -0.25 11.4 -15.6
U.K. (Pharmaceuticals)
Astrazeneca 62.3 28.10 -0.27 19.2 ...
U.K. (Pharmaceuticals)
Telefonica 107.5 16.90 -0.59 14.2 5.0
Spain (Fixed Line Telecommunications)
L.M. Ericsson Tel B 29.2 70.60 -0.77 -3.4 -42.6
Sweden (Telecommunications Equipment)
Roche Hldg Pt. Ct. 115.6 177.90 -0.84 33.8 -18.1
Switzerland (Pharmaceuticals)
Intesa Sanpaolo 41.5 2.59 -0.86 30.0 -53.0
Italy (Banks)
Diageo 44.4 10.56 -0.94 27.5 6.1
U.K. (Distillers & Vintners)
Barclays 53.4 3.07 -1.02 171.6 -56.6
U.K. (Banks)
HSBC Hldgs 188.5 7.10 -1.09 54.6 -7.8
U.K. (Banks)
Soc. Generale 39.8 39.79 -1.12 60.0 -64.2
France (Banks)
Banco Santander 101.9 9.24 -1.19 79.8 -27.8
Spain (Banks)
SAP 53.5 32.31 -1.21 24.7 -10.6
Germany (Software)
Bayer 55.2 49.38 -1.24 28.0 17.0
Germany (Specialty Chemicals)
Deutsche Telekom 55.4 9.40 -1.26 -0.8 -27.9
Germany (Mobile Telecommunications)
Nestle 178.0 52.75 -1.40 39.3 15.1
Switzerland (Food Products)
Iberdrola 41.3 5.81 -1.47 8.1 -28.7
Spain (Conventional Electricity)
Tesco 50.4 4.16 -1.47 23.1 -1.6
U.K. (Food Retailers & Wholesalers)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 178.9 5.67 -1.54% 23.6% 9.6%
U.K. (Integrated Oil & Gas)
Nokia 48.9 9.67 -1.73 25.4 -40.3
Finland (Telecommunications Equipment)
Sanofi-Aventis 94.1 52.92 -1.85 24.3 -16.8
France (Pharmaceuticals)
Unilever 51.3 22.13 -1.91 46.4 15.2
Netherlands (Food Products)
Daimler 43.5 30.35 -1.92 60.6 -40.4
Germany (Automobiles)
Deutsche Bk 38.3 45.60 -2.02 108.2 -53.9
Germany (Banks)
Banco Bilbao Vizcaya 47.6 9.39 -2.03 57.4 -47.4
Spain (Banks)
Assicurazioni Genli 34.5 16.39 -2.09 33.1 -41.3
Italy (Full Line Insurance)
Royal Dutch Shell A 95.5 19.92 -2.11 11.8 -20.5
U.K. (Integrated Oil & Gas)
BHP Billiton 66.7 19.61 -2.12 69.8 94.7
U.K. (General Mining)
British Amer Tob 67.3 21.80 -2.31 23.5 38.6
U.K. (Tobacco)
E.ON 69.9 25.84 -2.40 26.1 -20.6
Germany (Multiutilities)
ENI 88.9 16.41 -2.44 3.0 -29.2
Italy (Integrated Oil & Gas)
ArcelorMittal 58.4 27.66 -2.55 71.6 -32.5
Luxembourg (Iron & Steel)
RWE 43.7 61.69 -2.56 20.2 -19.1
Germany (Multiutilities)
BNP Paribas 82.4 51.51 -2.63 94.9 -32.4
France (Banks)
GDF Suez 81.7 26.74 -2.68 7.2 -16.6
France (Multiutilities)
Siemens 77.0 62.32 -2.88 49.6 -21.0
Germany (Diversified Industrials)
BG Grp 61.7 11.30 -2.92 11.8 64.5
U.K. (Integrated Oil & Gas)
Total 128.4 40.45 -3.23 6.0 -19.5
France (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.40 $24.77 -0.14 -0.56%
Alcoa AA 37.50 13.31 0.25 1.91
AmExpress AXP 7.90 38.04 -0.37 -0.96
BankAm BAC 216.10 16.55 0.22 1.35
Boeing BA 4.80 62.87 -0.61 -0.96
Caterpillar CAT 9.80 56.79 -0.17 -0.30
Chevron CVX 11.30 72.11 -0.23 -0.32
CiscoSys CSCO 35.30 24.33 -0.01 -0.04
CocaCola KO 30.30 53.12 -2.04 -3.70
Disney DIS 10.10 31.36 -0.03 -0.10
DuPont DD 7.90 33.52 -0.46 -1.35
ExxonMobil XOM 24.70 65.14 -0.41 -0.63
GenElec GE 60.70 15.92 -0.10 -0.62
HewlettPk HPQ 12.40 50.92 0.13 0.26
HomeDpt HD 14.60 31.36 0.00 0.00
Intel INTC 47.00 20.63 -0.07 -0.34
IBM IBM 5.50 127.07 -0.52 -0.41
JPMorgChas JPM 44.70 40.64 -0.21 -0.51
JohnsJohns JNJ 9.50 63.28 -0.17 -0.27
KftFoods KFT 21.70 28.81 -0.24 -0.83
McDonalds MCD 8.30 64.38 -0.33 -0.51
Merck MRK 15.20 36.57 -0.36 -0.97
Microsoft MSFT 45.50 28.60 -0.03 -0.10
Pfizer PFE 52.30 17.69 -0.12 -0.67
ProctGamb PG 9.60 63.70 -0.19 -0.30
3M MMM 3.90 79.74 -0.33 -0.41
TravelersCos TRV 4.80 52.75 -0.04 -0.08
UnitedTech UTX 5.70 68.67 0.05 0.07
Verizon VZ 15.40 28.88 -0.08 -0.28

WalMart WMT 12.90 54.15 0.23 0.43

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rhodia 363 –18 –58 –41

Accor 149 –11 –17 –20

M real 846 –11 –56 –105

UPM Kymmene 342 –8 –28 38

Alcatel Lucent 643 –7 –38 20

ProSiebenSat 1 Media 513 –7 –11 –59

ISS Glob 259 –7 –6 5

Pernod Ricard 154 –7 –17 –2

Carlton Comms 220 –5 –10 –17

Stora Enso 375 –5 –42 17

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 765 11 –29 –8

Erste Group Bk 157 11 8 17

HeidelbergCement 338 12 –45 45

Fiat 373 13 –32 76

Contl 447 13 –40 88

Kabel Deutschland 392 15 –74 –5

Alpha Bk 463 15 15 61

Hellenic Rep 385 17 36 7

EFG Eurobank Ergasias 464 23 22 64

DSG Intl 692 33 –21 147

Source: Markit Group

BLUE CHIPS � BONDS
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U.K. drilling is tough for Argentines
President Cristina Kirchner has denounced Britain, and diplomatic tensions between the two countries have risen

BUENOS AIRES—For Javier Fon-
tanet, seated Thursday on a park
bench in front of a monument to
soldiers fallen in the 1982 Falklands
War with Britain, the news was
tough to absorb. “The British took
the islands, and now they’re taking
the oil,” said the 46-year old Mr.
Fontanet, who was in a naval train-
ing school during the conflict.

For many Argentines, word this
week that Britain had begun oil-
drilling operations in South Atlantic
waters off the Falkland Islands was
like rubbing salt in an old wound.
Argentina’s leftist President Cristina
Kirchner has denounced Britain be-
fore the U.N. and other international
forums, and diplomatic tensions be-
tween the two countries have risen
to perhaps the highest level in the
three decades since the war.

But while most Argentines are
bothered by the drilling, they seem
mostly resigned to it and emphatic
that their government confine itself
to a peaceful protest. Mrs. Kirchner
may get a little political mileage out
of the dispute, analysts say, but
there are limits to the good it could
do her at a time when polls show
Argentines weary of her autocratic
style and populist economic policies.

An October 2009 poll by
Ibarometro consultancy found that
about 80% of respondents thought
Argentina’s claim on the islands was
important. “This is one of very few
issues upon which Argentines are
united,” said Doris Capurro,
Ibarometro’s president, citing the
national soccer team as another
symbol of unity.

But only 3% of respondents
thought the islands, known here as
the Malvinas, would be worth going
to war over again. Moreover, the is-
lands don’t rank anywhere near the
most pressing national issues, such

as unemployment, poverty and
crime, Ms. Capurro says.

That’s why, despite some small
protests by leftist groups over the
Falklands drilling, it hasn’t been a
burning issue for most Argentines.
The most-read story in the Buenos
Aires newspaper La Nacion on
Thursday morning dealt with a
killer whale’s attack on its trainer at
SeaWorld in Orlando, Fla. And one
British invasion seems to be quite
welcome in Argentina: The British
rock band Coldplay will play a con-
cert in Buenos Aires Friday, and
tickets are much in demand.

Of course, if British exploration

companies discover large oil depos-
its, that would surely increase re-
sentment among Argentines. There
is also the chance that the dispute
could escalate, prompted by some
unanticipated encounter between
Argentine and British forces on the
high seas.

But for many Argentines, nation-
alist sentiment was tempered by
cynicism about the governments
they have had at home.

Juan Tripolone, 36 years old, re-
called being swept up in patriotic
enthusiasm for the war as a boy. “I
remember my aunt donating money
to the troops,” he said. “Now I won-
der if the money ever really made it
to them. The soldiers were badly led
and died like dogs.”

Argentina and Britain have had

conflicting claims on the islands
since the early 19th century, when
Argentina declared its independence
from Spain. Then in 1982, Argen-
tina’s military government, facing
domestic discontent over political
repression and economic chaos,
seized the Falklands in a surprise
attack. Britain took them back at the
cost of 649 Argentine and 255 Brit-
ish servicemen killed.

Under the conservative Argen-
tine administration of Carlos Me-
nem, who governed during most of
the 1990s, Argentina followed what
was known as “seduction policy,” of
trying to win over the Falklands’
small population with a charm of-
fensive. Argentina’s foreign minister
at the time sent Falklanders Christ-
mas cards and Pingu the Penguin
videos.

Those efforts at rapprochement
faded under the governments of
Mrs. Kirchner and her husband and
predecessor, Nestor Kirchner, who
have taken a harder rhetorical line
on the Falklands since 2003.

“There aren’t many topics where
a majority of Argentines agree with
her, and this is one of them,” said
Mark P. Jones, a political scientist at
Rice University.

Still, he doesn’t expect Mrs.
Kirchner to be able to parlay the is-
sue into a rebound from her low lev-
els of support. “I think most people
will see this for the ploy that it is,”
he said.

Partly, that’s because Argentina’s
practical options are limited. Mr.
Jones said the Argentine armed
forces have “zero operational capac-
ity” and would confront Britain at
even a greater disadvantage than
they did in 1982. In addition, he
noted that the Argentine military
resents the Kirchners, who have
loudly denounced abuses committed
by the armed forces during the dic-
tatorship.

BY MATTHEW MOFFETT

Jobs protesters, top, and Falklands War veterans, below, rally in Buenos Aires..
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Sarkozy visits Rwanda
KIGALI, Rwanda — Nicolas

Sarkozy, the first French president
to visit Rwanda since the 1994 geno-
cide, said Thursday that those re-
sponsible for the killings should be
found and punished, including any
who might be residing in France.

Mr. Sarkozy’s trip here—the first
by a French head of state in 25
years—came despite French arrest
warrants for eight people close to
Rwandan President Paul Kagame,
who hosted Mr. Sarkozy at his resi-
dence shortly after he visited the
country’s main genocide museum.

“What happened here is unac-
ceptable. What happened here re-
quires the international community,
including France, to reflect on the
errors that prevented it from fore-
seeing and stopping this horrible
crime,” Mr. Sarkozy told reporters.

France and Rwanda have sparred
for years over an alleged French
role in the genocide, in which
500,000 people, mostly ethnic Tut-
sis but also moderate Hutus, were
massacred in frenzied killing led by
radical Hutus.

A French advocacy group for
Rwandan genocide survivors says
France is a “haven” for genocid-
aires, and it has filed 16 lawsuits

against people living in France
whom it accuses of a role in the kill-
ings.

“We want those responsible for
the genocide to be found and pun-
ished. There is no ambiguity about
it,” Mr. Sarkozy said. “Are there any
in France? The justice system must
decide.”

Rwanda’s government and geno-
cide-survivor organizations have of-
ten accused France of training and
arming the militias and former gov-
ernment troops who led the geno-
cide.

In 1998, a French parliamentary
panel absolved France of responsi-
bility in the slaughter.

Mr. Sarkozy reiterated a message
he has made in the past about col-
lective responsibility, including that
of France. He said there had been
“serious errors of judgment” about
the killings and that there had been
“a form of blindness when we didn’t
see the genocidal aspect of the gov-
ernment of the president who was
assassinated.”

The trip aims to cement diplo-
matic ties that were restored in No-
vember, three years after they broke
down because of arrest warrants
that accused nine people close to
Mr. Kagame of a role in the presi-
dential assassination that sparked

the genocide.
Eight of the warrants against

ranking Rwandans are still active,
and Mr. Kagame sidestepped a ques-
tion about them. Mr. Sarkozy said
that France’s justice system is inde-
pendent and that Mr. Kagame un-
derstands that.

Mr. Sarkozy on Wednesday
stopped in Gabon, then made an un-
scheduled stop in Mali, where he
met with a French aid worker re-
leased by al Qaeda’s North Africa
offshoot this week after almost
three months in captivity.

The French president has in-
sisted that he wants a healthier re-
lationship with Africa after years of
what is known as the “Francaf-
rique”—the French nickname for the
secretive network among politi-
cians, businessmen and soldiers in
France and Africa.

In Mali, Mr. Sarkozy thanked
President Amadou Toumani Toure
for his efforts to free hostage Pierre
Camatte. The Mali court decision to
convict the four suspects on arms
charges and sentence them to only
nine months behind bars—which
they had already served, resulting in
their release—angered Mali’s neigh-
bors, Algeria and Mauritania, who
worried it would encourage terror-
ists in the region.

Associated Press

French President Nicolas Sarkozy slips on his arrival at Kigali airport.

Agence France-Presse/Getty Images

‘There aren’t many topics
where a majority of
Argentines agree with her,
and this is one of them,’ said
political scientist Mark P.
Jones of Mrs. Kirchner.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/24 GBP 8.12 -1.5 34.5 -2.8
Andfs. Borsa Global GL EQ AND 02/24 EUR 6.32 -2.8 23.0 -14.1
Andfs. Emergents GL EQ AND 02/24 USD 16.47 -5.1 83.4 -8.6
Andfs. Espanya EU EQ AND 02/24 EUR 11.95 -14.1 32.4 -10.9
Andfs. Estats Units US EQ AND 02/24 USD 14.67 -2.3 36.0 -10.3
Andfs. Europa EU EQ AND 02/24 EUR 7.27 -7.2 31.4 -12.4
Andfs. Franca EU EQ AND 02/24 EUR 9.12 -6.4 28.9 -12.8
Andfs. Japo JP EQ AND 02/24 JPY 498.16 -2.5 33.2 -14.4
Andfs. Plus Dollars US BA AND 02/24 USD 9.39 -0.6 18.9 -5.1
Andfs. RF Dolars US BD AND 02/24 USD 11.56 1.1 18.3 0.5
Andfs. RF Euros EU BD AND 02/24 EUR 10.96 1.3 24.3 0.3
Andorfons EU BD AND 02/24 EUR 14.62 0.8 28.8 -1.0
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/24 EUR 9.54 -0.2 27.4 -7.0
Andorfons Mix 60 EU BA AND 02/24 EUR 9.11 -1.7 26.6 -12.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/19 USD 285882.54 4.1 115.1 10.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/25 EUR 9.17 0.0 -4.9 -3.2
DJE-Absolut P GL EQ LUX 02/25 EUR 201.93 -1.4 20.8 -7.2
DJE-Alpha Glbl P EU BA LUX 02/25 EUR 173.18 -2.8 19.4 -5.5
DJE-Div& Substanz P GL EQ LUX 02/25 EUR 213.60 -0.7 29.7 -2.7
DJE-Gold&Resourc P OT EQ LUX 02/25 EUR 163.58 -4.0 25.1 -9.8
DJE-Renten Glbl P EU BD LUX 02/25 EUR 132.56 1.5 9.0 4.3
LuxPro-Dragon I AS EQ LUX 02/25 EUR 146.57 -7.2 51.4 -2.4
LuxPro-Dragon P AS EQ LUX 02/25 EUR 142.60 -7.3 50.8 -2.9
LuxTopic-Aktien Europa EU EQ LUX 02/25 EUR 16.67 -5.9 41.0 -1.4
LuxTopic-Pacific AS EQ LUX 02/25 EUR 17.13 4.6 88.7 -2.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/23 EUR 24.59 1.1 9.6 -38.6
MP-TURKEY.SI OT OT SVN 02/24 EUR 34.33 -1.1 91.4 -10.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/24 EUR 14.27 6.7 61.4 2.3
Parex Eastern Europ Bd EU BD LVA 02/24 USD 15.50 5.9 77.1 5.7
Parex Russian Eq EE EQ LVA 02/24 USD 20.05 2.7 143.9 -19.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/24 EUR 125.80 3.7 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/25 USD 161.20 -8.1 68.2 -13.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/25 USD 153.22 -8.2 66.8 -14.0
PF (LUX)-Biotech-Pca OT EQ LUX 02/24 USD 286.04 1.1 -0.8 -3.8
PF (LUX)-CHF Liq-Pca CH MM LUX 02/24 CHF 124.20 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/24 CHF 93.39 0.0 0.2 0.8
PF (LUX)-Convertible Bd Pca OT OT LUX 02/24 EUR 99.48 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/24 USD 112.43 -3.8 48.5 -2.4
PF (LUX)-East Eu-Pca EU EQ LUX 02/24 EUR 327.08 4.0 168.7 -13.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/25 USD 493.74 -7.4 79.1 -15.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/24 EUR 98.75 -2.2 46.6 -9.3
PF (LUX)-EUR Bds-Pca EU BD LUX 02/24 EUR 391.32 1.8 5.7 3.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/24 EUR 286.95 1.8 5.7 3.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/24 EUR 150.83 2.0 20.4 7.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/24 EUR 102.25 2.0 20.4 7.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/24 EUR 150.60 3.0 56.0 8.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/24 EUR 82.55 3.0 56.0 8.6
PF (LUX)-EUR Liq-Pca EU MM LUX 02/24 EUR 136.02 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/24 EUR 96.71 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/24 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/24 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/24 EUR 402.81 -1.3 47.5 -11.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/24 EUR 130.23 -2.1 46.3 -10.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/24 USD 245.35 0.9 30.4 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/24 USD 159.34 0.9 30.4 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 02/25 USD 322.41 -8.2 65.1 -7.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/25 USD 340.37 -5.6 101.2 -12.3
PF (LUX)-Jap Index-Pca JP EQ LUX 02/25 JPY 8702.00 -2.0 23.2 -18.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/25 JPY 7603.61 -1.8 19.5 -20.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/25 JPY 7367.57 -1.9 18.7 -21.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/25 JPY 4315.81 -2.3 25.5 -16.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/24 USD 46.75 4.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/25 USD 258.52 -5.3 85.9 -5.4
PF (LUX)-Piclife-Pca CH BA LUX 02/24 CHF 797.87 0.9 19.2 -0.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/24 EUR 66.94 2.5 71.9 0.1
PF (LUX)-Rus Eq-Pca OT OT LUX 02/24 USD 65.42 1.6 228.2 -16.3
PF (LUX)-Security-Pca GL EQ LUX 02/24 USD 96.65 -2.9 44.4 -0.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/24 EUR 458.74 1.3 46.6 -9.3
PF (LUX)-Timber-Pca OT OT LUX 02/24 USD 102.85 -3.5 81.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/24 USD 102.50 -0.3 41.7 -7.3
PF (LUX)-USA Index-Pca US EQ LUX 02/24 USD 89.98 -0.7 44.6 -8.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/24 USD 514.69 1.4 -0.1 3.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/24 USD 368.02 1.4 -0.1 3.4
PF (LUX)-USD Liq-Pca US MM LUX 02/24 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/24 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/24 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/24 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/24 EUR 126.71 2.2 28.2 -5.7
PF (LUX)-WldGovBds-Pca GL BD LUX 02/24 USD 165.02 0.0 7.6 4.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/24 USD 133.82 0.0 7.6 4.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/24 USD 13.07 -2.8 78.3 3.8
Japan Fund USD JP EQ IRL 02/25 USD 16.25 2.3 35.4 1.3
Polar Healthcare Class I USD OT OT IRL 02/24 USD 12.95 0.2 NS NS
Polar Healthcare Class R USD OT OT IRL 02/24 USD 12.92 0.1 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/24 EUR 669.46 -5.4 43.1 -10.7
Core Eurozone Eq B EU EQ IRL 02/24 EUR 777.91 -6.5 45.3 NS
Euro Fixed Income A EU BD IRL 02/24 EUR 1276.26 2.5 16.2 0.9
Euro Fixed Income B EU BD IRL 02/24 EUR 1363.74 2.6 16.9 1.5
Euro Small Cap A EU EQ IRL 02/24 EUR 1199.29 -0.1 50.1 -12.1
Euro Small Cap B EU EQ IRL 02/24 EUR 1285.80 0.0 51.0 -11.6
Eurozone Agg Eq A EU EQ IRL 02/24 EUR 630.86 -3.8 49.1 -12.2
Eurozone Agg Eq B EU EQ IRL 02/24 EUR 907.43 -3.7 50.0 -11.6
Glbl Bd (EuroHdg) A GL BD IRL 02/24 EUR 1408.66 2.4 17.6 4.3
Glbl Bd (EuroHdg) B GL BD IRL 02/24 EUR 1496.53 2.5 18.3 5.0
Glbl Bd A EU BD IRL 02/24 EUR 1177.18 6.5 14.9 8.1
Glbl Bd B EU BD IRL 02/24 EUR 1254.84 6.6 15.6 8.8
Glbl Real Estate A OT EQ IRL 02/24 USD 861.85 -3.9 74.7 -14.6
Glbl Real Estate B OT EQ IRL 02/24 USD 889.33 -3.8 75.7 -14.1
Glbl Real Estate EH-A OT EQ IRL 02/24 EUR 776.71 -3.5 63.1 -15.1
Glbl Real Estate SH-B OT EQ IRL 02/24 GBP 73.21 -3.3 63.0 -14.9
Glbl Strategic Yield A EU BD IRL 02/24 EUR 1625.50 1.1 42.4 5.6
Glbl Strategic Yield B EU BD IRL 02/24 EUR 1740.94 1.2 43.3 6.2
Japan Equity A JP EQ IRL 02/24 JPY 11414.49 -1.9 32.5 -17.0
Japan Equity B JP EQ IRL 02/24 JPY 12177.06 -1.8 33.3 -16.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/24 USD 2154.14 -5.8 95.0 -5.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/24 USD 2301.00 -5.7 96.2 -4.4
Pan European Eq A EU EQ IRL 02/24 EUR 941.24 -2.2 49.1 -11.4
Pan European Eq B EU EQ IRL 02/24 EUR 1004.28 -2.1 50.0 -10.9
US Equity A US EQ IRL 02/24 USD 864.50 -0.9 49.4 -9.4
US Equity B US EQ IRL 02/24 USD 926.41 -0.8 50.3 -8.8
US Small Cap A US EQ IRL 02/24 USD 1290.58 0.1 52.2 -8.5
US Small Cap B US EQ IRL 02/24 USD 1383.92 0.2 53.1 -7.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/25 EUR 13.44 -3.1 -4.8 6.7
Asset Sele C H-CHF OT OT LUX 02/25 CHF 93.26 -3.1 NS NS
Asset Sele C H-GBP OT OT LUX 02/25 GBP 94.56 -3.0 -4.8 NS
Asset Sele C H-JPY OT OT LUX 02/25 JPY 9376.51 -3.0 NS NS
Asset Sele C H-NOK OT OT LUX 02/25 NOK 108.13 -2.8 -3.5 NS
Asset Sele C H-SEK OT OT LUX 02/25 SEK 134.91 -3.0 -5.2 7.2
Asset Sele C H-USD OT OT LUX 02/25 USD 94.40 -3.0 -4.8 NS
Asset Sele CG-EUR OT OT LUX 02/25 GBP 97.43 -1.5 NS NS
Asset Sele D H-SEK OT OT LUX 02/25 SEK 126.61 -3.0 -5.2 NS
Choice Global Value -C- GL EQ LUX 02/25 SEK 72.55 -5.9 33.6 -15.6

Choice Global Value -D- OT OT LUX 02/25 SEK 69.50 -5.9 33.6 -15.6
Choice Global Value -I- OT OT LUX 02/25 EUR 6.64 -1.0 56.4 -16.8
Choice Japan Fd -C- OT OT LUX 02/25 JPY 46.53 -0.7 19.3 -19.5
Choice Japan Fd -D- OT OT LUX 02/25 JPY 41.84 -0.7 19.3 -19.5
Choice Jpn Chance/Risk -C- OT OT LUX 02/25 JPY 48.70 -4.3 25.8 -22.0
Choice NthAmChance/Risk -C- OT OT LUX 02/25 USD 3.79 -3.4 44.5 -10.7
Ethical Europe Fd -C- OT OT LUX 02/25 EUR 1.88 -4.1 43.3 -16.8
Europe Fund -C- OT OT LUX 02/25 EUR 2.73 -3.5 45.6 -16.0
Europe Fund -D- OT OT LUX 02/25 EUR 1.46 -3.5 NS NS
Europe Index Fund -C- OT OT LUX 02/25 EUR 3.95 -2.7 44.1 -16.2
Global Chance/Risk Fd -C- OT OT LUX 02/25 EUR 0.60 -0.6 32.6 -8.6
Global Fd -C- OT OT LUX 02/25 USD 2.02 -5.3 42.8 -13.3
Global Fd -D- OT OT LUX 02/25 USD 1.26 -5.2 42.7 NS
Nordic Fd -C- OT OT LUX 02/25 EUR 5.75 -2.1 42.6 -5.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/25 USD 6.88 -7.0 69.7 -8.3
Choice Asia ex. Japan -D- OT OT LUX 02/25 USD 1.21 -6.9 69.7 NS
Currency Alpha EUR -IC- OT OT LUX 02/25 EUR 10.21 -0.9 -4.7 0.8
Currency Alpha EUR -RC- OT OT LUX 02/25 EUR 10.10 -1.0 -5.1 0.4
Currency Alpha SEK -ID- OT OT LUX 02/25 SEK 94.86 -0.9 -8.3 -1.1
Currency Alpha SEK -RC- OT OT LUX 02/25 SEK 98.72 -1.0 -5.1 0.4
Generation Fd 80 -C- OT OT LUX 02/25 SEK 7.77 -1.9 25.8 -5.0
Nordic Focus SH A OT OT LUX 02/25 EUR 82.79 2.6 71.1 -2.5
Nordic Focus SH B OT OT LUX 02/25 SEK 86.15 2.6 71.1 -2.5
Nordic Focus SH C OT OT LUX 02/25 NOK 82.82 2.6 71.1 -2.5
Russia Fd -C- OT OT LUX 02/25 EUR 9.22 4.3 180.3 -10.3

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 02/25 USD 0.78 -5.6 55.4 -10.1
Ethical Glbl lndex Fd -C- OT OT LUX 02/25 USD 0.80 -5.5 26.1 NS
Ethical Sweden Fd -D- OT OT LUX 02/25 SEK 40.76 -2.2 60.8 2.4
Index Linked Bd Fd SEK -D- OT OT LUX 02/25 SEK 13.35 1.5 4.1 4.2
Medical Fd -D- OT OT LUX 02/25 USD 3.23 -2.9 21.2 -5.1
Short Medium Bd Fd SEK -D- OT OT LUX 02/25 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 02/25 USD 0.20 -6.5 NS NS
Technology Fd -D- OT OT LUX 02/25 USD 2.36 -6.5 60.2 -1.2
U.S. Index Fd -C- OT OT LUX 02/25 USD 1.80 -1.7 44.7 -9.1
U.S. Index Fd -D- OT OT LUX 02/25 USD 1.80 -1.7 44.7 -9.1
World Fd -C- OT OT LUX 02/25 USD 27.53 -3.3 NS NS
World Fd -D- OT OT LUX 02/25 USD 2.09 -3.3 55.0 -7.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/25 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/25 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 02/25 SEK 21.95 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 02/25 SEK 11.10 0.0 NS NS
Short Bond Fd SEK HNWD OT OT LUX 02/25 SEK 10.15 0.0 NS NS
Short Bond Fd USD -C- OT OT LUX 02/25 USD 2.49 -0.1 -0.4 0.5

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 02/25 SEK 43.10 0.6 2.7 6.1
Bond Fd SEK -D- NO BD LUX 02/25 SEK 12.52 0.6 2.7 5.5
Bond Fd SEK HNWD OT OT LUX 02/25 SEK 9.06 0.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 02/25 EUR 1.29 2.0 21.8 4.7
Corp. Bond Fd EUR -D- EU BD LUX 02/25 EUR 0.99 2.2 22.3 4.5
Corp. Bond Fd SEK -C- NO BD LUX 02/25 SEK 12.82 1.9 21.7 3.0
Corp. Bond Fd SEK -D- NO BD LUX 02/25 SEK 9.70 1.9 21.8 3.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/25 EUR 106.78 2.1 2.9 3.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/25 EUR 111.09 2.0 7.4 5.6
Flexible Bond Fd -C- NO BD LUX 02/25 SEK 21.33 -0.1 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 02/25 SEK 11.66 -0.1 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 02/25 USD 2.45 -8.4 75.0 -9.9
Eastern Europe exRussia Fd -C- OT OT LUX 02/25 EUR 2.54 -2.4 73.9 -14.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 02/25 SEK 31.21 -3.0 76.4 2.6
Eastern Europe SmCap Fd -C- OT OT LUX 02/25 EUR 2.93 9.1 146.8 -10.9
Europe Chance/Risk Fd -C- OT OT LUX 02/25 EUR 1005.82 -3.0 46.8 -18.4
Listed Private Equity -C- OT OT LUX 02/25 EUR 136.71 6.1 NS NS
Listed Private Equity -IC- OT OT LUX 02/25 EUR 81.62 7.2 127.2 NS
Listed Private Equity -ID- OT OT LUX 02/25 EUR 79.04 7.2 120.4 NS
Nordic Small Cap -C- OT OT LUX 02/25 EUR 142.58 5.8 NS NS
Nordic Small Cap -IC- OT OT LUX 02/25 EUR 143.17 5.9 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 02/25 EUR 98.22 -1.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 02/25 GBP 97.43 -1.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 02/25 SEK 77.01 -1.6 -2.6 -12.8
Asset Sele Defensive SEK -C- OT OT LUX 02/25 SEK 98.13 -1.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 02/25 SEK 70.35 -1.6 -2.7 -14.1
Asset Sele Defensive USD -C- OT OT LUX 02/25 USD 99.38 -1.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 02/25 NOK 96.34 -5.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/25 SEK 94.89 -6.0 NS NS
Asset Sele Opp D GBP OT OT LUX 02/25 GBP 90.56 -5.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/25 EUR 95.86 -5.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/25 GBP 96.08 -5.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/25 SEK 95.62 -5.9 NS NS
Asset Sele Original C EUR OT OT LUX 02/25 EUR 98.57 -2.8 NS NS
Asset Sele Original D GBP OT OT LUX 02/25 GBP 99.11 -2.7 NS NS
Asset Sele Original ID GBP OT OT LUX 02/25 GBP 98.73 -2.7 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/23 EUR 30.70 3.5 14.8 2.5
Bonds Eur Corp A OT OT LUX 02/23 EUR 23.31 0.9 10.3 3.0
Bonds Eur Hi Yld A OT OT LUX 02/23 EUR 21.15 2.7 53.7 5.2
Bonds EURO A OT OT LUX 02/23 EUR 41.52 1.2 5.0 4.9
Bonds Europe A OT OT LUX 02/24 EUR 39.57 1.2 3.4 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/23 USD 41.45 -1.3 10.1 3.8
Eq. AsiaPac Dual Strategies A OT OT LUX 02/24 USD 9.75 -6.4 74.7 -9.6
Eq. China A OT OT LUX 02/24 USD 21.77 -9.8 60.8 -10.9
Eq. Concentrated Euroland A OT OT LUX 02/24 EUR 87.61 -5.8 32.2 -15.9
Eq. ConcentratedEuropeA OT OT LUX 02/23 EUR 25.91 -4.1 41.8 -14.3
Eq. Emerging Europe A OT OT LUX 02/23 EUR 24.04 2.1 112.8 -21.5
Eq. Equities Global Energy OT OT LUX 02/23 USD 17.19 -5.2 38.5 -15.6
Eq. Euroland A OT OT LUX 02/24 EUR 10.21 -5.7 34.9 -16.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/24 EUR 138.71 -1.7 48.4 -8.3
Eq. EurolandCyclclsA OT OT LUX 02/24 EUR 17.46 -1.9 42.2 -11.6
Eq. EurolandFinancialA OT OT LUX 02/24 EUR 10.12 -10.6 71.1 -19.2
Eq. Glbl Emg Cty A OT OT LUX 02/24 USD 8.72 -9.9 65.4 -16.9
Eq. Global A OT OT LUX 02/23 USD 27.10 -2.7 52.5 -10.8
Eq. Global Resources A OT OT LUX 02/24 USD 101.93 -6.0 51.0 -15.1
Eq. Gold Mines A OT OT LUX 02/24 USD 27.71 -8.5 33.4 -8.6
Eq. India A OT OT LUX 02/25 USD 121.00 -7.3 82.6 -13.6
Eq. Japan CoreAlpha A OT OT LUX 02/25 JPY 7377.34 2.0 44.2 -7.8
Eq. Japan Sm Cap A OT OT LUX 02/24 JPY 1040.08 -2.7 27.8 -13.4
Eq. Japan Target A OT OT LUX 02/25 JPY 1589.03 -3.0 10.3 -8.2
Eq. Latin America A OT OT LUX 02/24 USD 107.62 -7.3 91.1 -13.6
Eq. US ConcenCore A OT OT LUX 02/24 USD 22.04 -2.5 40.7 -3.3
Eq. US Focused A OT OT LUX 02/24 USD 15.79 -0.4 39.2 -17.0
Eq. US Lg Cap Gr A OT OT LUX 02/24 USD 14.72 -3.5 40.6 -10.4
Eq. US Mid Cap A OT OT LUX 02/24 USD 30.18 1.0 63.4 -6.0
Eq. US Multi Strg A OT OT LUX 02/24 USD 20.96 -1.5 46.8 -10.7
Eq. US Rel Val A OT OT LUX 02/23 USD 20.18 -2.0 58.5 -12.6
Eq. US Sm Cap Val A OT OT LUX 02/24 USD 15.96 0.0 47.3 -14.8
Money Market EURO A OT OT LUX 02/24 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/24 USD 15.83 0.0 0.3 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/18 USD 909.36 -5.4 5.1 -29.8
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/18 AED 4.89 -8.3 17.1 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/25 JPY 8935.00 -5.5 24.3 -20.9
YMR-N Small Cap Fund OT OT IRL 02/25 JPY 6530.00 -6.9 20.5 -21.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/25 JPY 5713.00 -7.1 13.5 -25.0
Yuki 77 Growth JP EQ IRL 02/25 JPY 5226.00 -7.4 8.4 -28.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/25 JPY 6531.00 -4.3 21.7 -20.5
Yuki Chugoku JpnLowP JP EQ IRL 02/25 JPY 7529.00 -0.2 15.3 -18.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/25 JPY 4482.00 -4.1 16.8 -24.3
Yuki Hokuyo Jpn Inc JP EQ IRL 02/25 JPY 5106.00 -2.7 17.7 -19.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/25 JPY 4725.00 -7.4 18.5 -21.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/25 JPY 4126.00 -6.7 16.0 -28.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/25 JPY 4358.00 -6.6 16.3 -28.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/25 JPY 6512.00 -6.6 25.1 -22.9
Yuki Mizuho Jpn Gen OT OT IRL 02/25 JPY 8116.00 -5.8 20.4 -21.0
Yuki Mizuho Jpn Gro OT OT IRL 02/25 JPY 6004.00 -5.6 16.4 -22.8
Yuki Mizuho Jpn Inc OT OT IRL 02/25 JPY 7405.00 -3.0 8.4 -21.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/25 JPY 4953.00 -4.5 19.4 -22.0
Yuki Mizuho Jpn LowP OT OT IRL 02/25 JPY 11295.00 -2.3 24.4 -15.7
Yuki Mizuho Jpn PGth OT OT IRL 02/25 JPY 7365.00 -7.5 14.9 -25.8
Yuki Mizuho Jpn SmCp OT OT IRL 02/25 JPY 6510.00 -8.8 25.2 -22.9
Yuki Mizuho Jpn Val Sel OT OT IRL 02/25 JPY 5453.00 -3.5 22.0 -18.4
Yuki Mizuho Jpn YoungCo OT OT IRL 02/25 JPY 2647.00 -2.9 23.5 -25.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/25 JPY 5135.00 -5.3 20.3 -21.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/29 GBP 1.08 0.3 13.3 -0.9

Global Absolute EUR OT OT NA 01/29 EUR 1.56 0.3 11.6 NS

Global Absolute USD OT OT GGY 01/29 USD 2.00 0.3 12.0 -1.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/29 EUR 91.67 -0.1 20.3 -7.7

Special Opp Inst EUR OT OT CYM 01/29 EUR 86.68 -0.1 20.9 -7.2

Special Opp Inst USD OT OT CYM 01/29 USD 98.44 -0.1 21.9 -5.4

Special Opp USD OT OT CYM 01/29 USD 96.36 -0.2 21.1 -6.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/29 CHF 110.35 -0.4 9.2 -4.0

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/29 GBP 131.65 -0.3 10.0 -3.1

GH Fund Inst USD OT OT JEY 01/29 USD 111.45 -0.3 11.1 -1.5

GH FUND S EUR OT OT CYM 01/29 EUR 127.73 -0.2 11.3 -2.3

GH FUND S GBP OT OT JEY 01/29 GBP 132.38 -0.2 10.8 -2.1

GH Fund S USD OT OT CYM 01/29 USD 149.85 -0.3 11.7 -1.0

GH Fund USD OT OT GGY 01/29 USD 272.76 -0.4 10.2 -2.3

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/29 CHF 95.68 1.2 12.2 -7.6

MultiAdv Arb EUR Hdg OT OT JEY 01/29 EUR 104.23 1.2 13.5 -6.7

MultiAdv Arb GBP Hdg OT OT JEY 01/29 GBP 112.23 1.1 13.5 -6.9

MultiAdv Arb S EUR OT OT CYM 01/29 EUR 111.60 1.3 14.5 -5.3

MultiAdv Arb S GBP OT OT CYM 01/29 GBP 115.29 0.0 13.2 -6.2

MultiAdv Arb S USD OT OT CYM 01/29 USD 127.49 1.3 15.1 -4.4

MultiAdv Arb USD OT OT GGY 01/29 USD 196.32 1.1 13.9 -5.5

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/19 USD 369.54 0.2 95.5 -29.0

Antanta MidCap Fund EE EQ AND 02/19 USD 725.04 2.1 218.4 -36.0

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/23 USD 33.86 -17.0 -61.4 -18.7

Superfund GCT USD* OT OT LUX 02/23 USD 1889.00 -13.9 -49.8 -14.0

Superfund Green Gold A (SPC) OT OT CYM 02/23 USD 874.86 -9.3 -32.8 -5.7

Superfund Green Gold B (SPC) OT OT CYM 02/23 USD 802.57 -14.2 -47.6 -13.2

Superfund Q-AG* OT OT AUT 02/23 EUR 6013.00 -9.2 -32.4 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Pretoria seizes
Pyongyang arms
Report to U.N. reveals interdicted tank parts

Two containers filled with tank
parts and other military equipment
from North Korea were loaded on a
ship in the Chinese port of Dalian
and bound for the Republic of the
Congo, before they were seized last
year by South African authorities,
according to a report to the United
Nations filed this month by the Pre-
toria government.

In a terse, two-page account of-
fered to the U.N. committee oversee-
ing the enforcement of sanctions im-
posed on North Korea, South Africa
said that in November it confiscated
gun sights, tracks and other spare
parts for T-54 and T-55 tanks and
other war material valued at an esti-
mated $750,000.

The military equipment was con-
cealed in containers lined with sacks
of rice, said the confidential South
African report, which was reviewed
by The Wall Street Journal. Shipping
documents identified the cargo as
spare parts for a “bulldozer,” ac-
cording to the report, which said the
goods were shipped by a North Ko-
rean company.

South Africa’s seizure marks at
least the third time a government
interdicted goods bound for or com-
ing from North Korea after the U.N.
Security Council imposed stricter
sanctions against Pyongyang in June
2009. Thailand in December seized a
planeload of North Korean rocket-
propelled grenades and other weap-
ons apparently bound for Iran.

The June sanctions were a re-
sponse to a nuclear test North Korea
conducted in May, its second such
test prohibited by U.N. resolutions.
The sanctions prohibit all arms-re-
lated trade with North Korea, urge
national authorities to inspect suspi-
cious North Korean cargos and allow
countries to block financial transac-
tions and freeze assets that could
contribute to North Korea’s weapons
programs. The U.N.’s list of contra-

band North Korean items ranges
from tanks and large-caliber artil-
lery systems to attack helicopters
and missile systems, and related
spare parts.

The North Korean mission to the
U.N. in New York and the Congo’s
U.N. ambassador didn’t respond to
requests for comment.

This latest incident is likely to fo-
cus attention on China’s role in en-
forcing the measures against its ally
and neighbor, with which it shares a
long border. China is by far North
Korea’s largest trading partner and
its most important supplier of ev-
erything from food to fuel to con-
sumer goods. China, a permanent
member of the U.N. Security Council,
voted in favor of the tighter sanc-
tions.

The report didn’t suggest China
played a role in the transport and it
wouldn’t be difficult for containers
to pass through Dailan undetected.
Malaysian authorities also failed to
detect anything remiss when the
cargo passed through Port Klang.

Chinese foreign ministry spokes-
man Qin Gang said at a briefing with
reporters Thursday that Beijing is
aware of the issue and is looking
into it, but declined to comment fur-
ther. Chinese Customs officials also
declined to comment Thursday.

Beijing has sought to balance
competing interests—aiming to
pressure Pyongyang to abandon its
nuclear-weapons programs, without
pushing hard enough to cause a sud-
den collapse of dictator Kim Jong
Il’s regime, which could spark a mili-
tary confrontation and lead to a
flood of North Korean refugees into
China.

Diplomats in neighboring South
Korea have said they generally give
China high marks for enforcing the
expanded U.N. sanctions.

Saul Kgomotso Molobi, chief di-
rector for public diplomacy at South
Africa’s foreign ministry, confirmed
the November cargo seizure but oth-
erwise declined to comment, saying
the matter is still under investiga-
tion. The reason for South Africa’s
delay in informing the U.N. of its ac-
tions remains unclear.

South Africa’s report to the U.N.
is short on detail. It doesn’t indicate,
for example, how the goods were
identified as North Korean and how
they were transported to Dalian,
northeastern China across the Yel-

low Sea from North Korea.
The report said the containers

were loaded in Dalian onto the CMA
CGM Musca, a large, ocean-going
container ship operated by the
French shipping line CMA CGM and
flying the United Kingdom’s flag.

The Musca delivered the contain-
ers to Port Klang, one of Malaysia’s
busiest sea ports. There they were
transferred to another ship, identi-
fied as the Westerhever, chartered
by a CMA CGM subsidiary, the re-
port says. It says the shipping com-
pany ordered the Westerhever’s cap-
tain to discharge the arms-laden
containers in Durban, South Africa.
It doesn’t say who initially raised
suspicions about the cargo.

CMA CGM said it was cooperat-
ing with the appropriate authorities
and declined to comment specifi-
cally on the matter. “As a global car-
rier transporting every year millions
of containers, CMA CGM takes its re-
sponsibilities to international regu-
lation, the security of their vessels,
and the cargo carried on board, ex-
tremely seriously,” the company said
through a public-relations firm,
Maritime Technical International.

The containers held communica-
tions equipment for tanks, gun
sights, seats, tracks, tank periscopes,
protective headgear, search lights as
well as a radio with Chinese mark-
ings, the South Africans said. The
parts were for Soviet-designed T-54
and T-55 tanks, once widely used in
the Eastern Bloc and still common in
developing-country militaries.

The report says the shipment
was to have arrived at Point Noire,
in the Republic of Congo, and identi-

fied the intended recipient as DGE
Corp., which it identified as a North
Korean entity with a phone number
in Congo. A recording at that num-
ber said the line isn’t in service.

Africa has long been a major
weapons buyer. Wars, civil wars and
insurgencies are estimated to cost
Africa’s economies a combined $18
billion a year, according to a 2007
joint analysis by the nongovernmen-
tal organizations International Ac-
tion Network on Small Arms, Oxfam
International and Saferworld.

Congo, also known as Congo-
Brazzaville, is ruled by Denis Sas-
sou-Nguesso, who has been in power
for much of the past three decades.
Mr. Sassou-Nguesso, who was re-
elected last year, has been accused
by Transparency International of
spending his country’s oil wealth on
lavish cars and property in France,
allegations he denies. His govern-
ment has been engaged in on-and-
off battles with rebels.

Since many such weapons deals
are brokered by middlemen, it is
possible that Congo wasn’t aware
that North Korea was the seller and
that it was violating U.N. sanctions
with the purchase, according to Guy
Lamb, an arms-control analyst in
Cape Town for the Institute for Se-
curity Studies.

Arms sales were once an impor-
tant source of hard-currency earn-
ings for the reclusive Communist
North Korean government, which
maintains one of the world’s largest
standing armies despite a crumbling
domestic economy that has for years
left the country facing famine and
fuel shortages.

The U.S. Congressional Research
Service has estimated that between
1998 and 2001, Pyongyang earned an
average of about $250 million a year
from conventional weapons sales.

The impact of the new U.N. sanc-
tions on North Korea has been diffi-
cult to measure. But one sign of
their effectiveness is the speed with
which Pyongyang has reached out to
South Korea, which it had pushed
away for more than a year before
the sanctions, for new economic as-
sistance.

As North Korea has become in-
creasingly isolated, it has become
more reliant on China to keep its
economy afloat.

Chinese traders based in Dan-
dong, China, said trade with the
North has fallen since the sanctions
were imposed and that Chinese au-
thorities have noticeably stepped up
inspections of the cargos that travel
by truck and rail over the bridge
linking Dandong to North Korea.

Officials with shipping compa-
nies in Dalian also say trade has de-
clined since last year. One North Ko-
rean shipping company has a regular
run that visits Dalian roughly once a
week, said a shipping company offi-
cial, who said most of the containers
it carries are goods in transit bound
for other ports.

The shipping officials said it is
highly unlikely goods from North
Korea would be shipped into China
by land and brought to Dalian to be
put on a ship.

—Kersten Zhang in Beijing, Evan
Ramstad in Seoul and David

Gauthier-Villars in Paris
contributed to this article.

BY JOE LAURIA, GORDON FAIRCLOUGH
AND PETER WONACOTT

Algeria’s top police chief is shot dead
Algeria’s longtime national police

chief Ali Tounsi was shot dead in a
meeting Thursday by another police
officer, who was also seriously in-
jured in the attack, according to a
statement by the country’s interior
ministry.

The attack threatens to leave a
power vacuum in Algeria’s tightly
controlled security services, as the
giant North African oil and natural-
gas producer continues to fight ter-
rorism. It also comes amid a high-
profile corruption case involving a

top Algerian petroleum official,
which has suggested potential prob-
lems for the government.

“The death of Ali Tounsi, Direc-
tor-General of the National Police,
took place during a working session,
in the course of which a police offi-
cial, apparently gripped by an attack
of madness, used his weapon and fa-
tally wounded Col. Tounsi,” the
statement said.

The perpetrator of the attack
was transported to the hospital, and
a judicial investigation was opened
to “determine the circumstances of
this painful event,” the ministry
said. Officials at the national police
headquarters and the interior minis-
try declined to comment about Mr.

Tounsi’s death.
Dubai-based Al Arabiya televi-

sion said that shooter was believed
to be the former head of the police’s
helicopter units, who was facing dis-
ciplinary action. That report was
impossible to confirm.

Mr. Tounsi had been Algeria’s
national police chief for more than
a decade and was a veteran of the
country’s war of independence from
France in the 1950s and 1960s.

In 1995, the army-backed govern-
ment appointed him to coordinate
part of its battle against Muslim
fundamentalists. Mr. Tounsi was an
army colonel and was the former
deputy head of the military’s main
intelligence service. He was the tar-

get of an assassination attempt
three years ago by Islamists.

The police chief’s killing occurs
at a tense time for one of Europe’s
biggest natural-gas suppliers. Alge-
ria has been battling al Qaeda-linked
terrorists in the country, who have
recently branched out to other parts
of northern Africa. The government
also recently demoted the head of
the national oil and gas company,
Sonatrach, Mohamed Meziane, last
month and placed him under judicial
control for alleged corruption. The
move sparked worry of a power
struggle in the government of Presi-
dent Abdelaziz Bouteflika, which is
heavily dependent on Algeria’s pe-
troleum industry.

By Summer Said in Dubai
and Benoît Faucon

in London

Ali Tounsi, in 2004
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Scrutinized caches
Alleged North Korean arms
shipments seized or tracked
internationally since the
country's nuclear test in May

February 2010: South Africa notifies the U.N.
that in Durban in November, it seized North
Korean tank parts bound for Republic of Congo.

Dec. 11, 2009: Thai authorities seize
cargo plane in Bangkok with 35 tons of
rocket-propelled grenades, missiles and
other arms apparently bound for Iran.

Late July - early August 2009:
United Arab Emirates stop an
Iran-bound shipment of detonators
and rocket launchers in Dubai,
allegedly shipped from North Korea
through the Chinese port of Dalian

Late June - early July 2009: U.S. Navy
trails North Korean cargo ship believed
heading toward Myanmar and carrying
weapons. After three weeks, the ship
returned home, U.S. officials said.

Dalian

This latest incident is likely
to focus attention on
China’s role in enforcing the
measures against its ally.

Friday - Sunday, February 26 - 28, 2010 THE WALL STREET JOURNAL. 23

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/24 USD 10.19 -1.7 43.9 -11.4
Am Blend Portfolio I US EQ LUX 02/24 USD 12.02 -1.6 45.2 -10.7
Am Growth A US EQ LUX 02/24 USD 30.10 -3.6 41.9 -1.7
Am Growth B US EQ LUX 02/24 USD 25.27 -3.8 40.5 -2.7
Am Growth I US EQ LUX 02/24 USD 33.39 -3.6 43.1 -1.0
Am Income A US BD LUX 02/24 USD 8.45 0.2 27.3 6.3
Am Income A2 US BD LUX 02/24 USD 19.25 1.1 27.7 6.5
Am Income B US BD LUX 02/24 USD 8.45 0.2 26.3 5.5
Am Income B2 US BD LUX 02/24 USD 16.58 1.0 27.0 5.8
Am Income I US BD LUX 02/24 USD 8.45 0.2 28.0 6.9

Am Value A US EQ LUX 02/24 USD 8.53 0.0 33.3 -10.3
Am Value B US EQ LUX 02/24 USD 7.84 -0.1 32.0 -11.2
Am Value I US EQ LUX 02/24 USD 9.20 0.2 34.5 -9.6
Emg Mkts Debt A GL BD LUX 02/24 USD 15.49 -0.4 45.2 7.8
Emg Mkts Debt A2 GL BD LUX 02/24 USD 20.21 0.5 46.0 8.2
Emg Mkts Debt B GL BD LUX 02/24 USD 15.49 -0.4 44.0 6.8
Emg Mkts Debt B2 GL BD LUX 02/24 USD 19.44 0.4 44.6 7.1
Emg Mkts Debt I GL BD LUX 02/24 USD 15.49 -0.4 45.9 8.4
Emg Mkts Growth A GL EQ LUX 02/24 USD 32.31 -6.8 76.9 -13.9
Emg Mkts Growth B GL EQ LUX 02/24 USD 27.34 -6.9 75.3 -14.7
Emg Mkts Growth I GL EQ LUX 02/24 USD 35.86 -6.6 78.4 -13.2
Eur Growth A EU EQ LUX 02/24 EUR 6.95 -1.1 34.4 -13.9
Eur Growth B EU EQ LUX 02/24 EUR 6.24 -1.3 33.0 -14.7
Eur Growth I EU EQ LUX 02/24 EUR 7.58 -1.2 35.4 -13.2
Eur Income A EU BD LUX 02/24 EUR 6.69 1.4 45.0 6.6
Eur Income A2 EU BD LUX 02/24 EUR 13.17 2.3 45.5 6.9
Eur Income B EU BD LUX 02/24 EUR 6.69 1.4 44.2 5.9
Eur Income B2 EU BD LUX 02/24 EUR 12.23 2.2 44.4 6.1
Eur Income I EU BD LUX 02/24 EUR 6.69 1.4 45.6 7.2
Eur Strat Value A EU EQ LUX 02/24 EUR 8.25 -3.3 38.9 -18.1
Eur Strat Value I EU EQ LUX 02/24 EUR 8.45 -3.3 40.1 -17.4
Eur Value A EU EQ LUX 02/24 EUR 8.86 -3.7 42.0 -14.6
Eur Value B EU EQ LUX 02/24 EUR 8.14 -3.8 40.6 -15.4
Eur Value I EU EQ LUX 02/24 EUR 10.25 -3.5 43.4 -13.9
Gl Balanced (Euro) A EU BA LUX 02/24 USD 15.46 -0.4 30.8 -8.8
Gl Balanced (Euro) B EU BA LUX 02/24 USD 15.04 -0.5 29.5 -9.7
Gl Balanced (Euro) C EU BA LUX 02/24 USD 15.33 -0.4 30.5 -9.0
Gl Balanced (Euro) I EU BA LUX 02/24 USD 15.75 -0.3 NS NS
Gl Balanced A US BA LUX 02/24 USD 16.11 -2.2 34.6 -9.2
Gl Balanced B US BA LUX 02/24 USD 15.29 -2.4 33.2 -10.1

Gl Balanced I US BA LUX 02/24 USD 16.72 -2.2 35.5 -8.6
Gl Bond A US BD LUX 02/24 USD 9.35 1.2 16.0 5.1
Gl Bond A2 US BD LUX 02/24 USD 16.30 1.8 16.3 5.2
Gl Bond B US BD LUX 02/24 USD 9.35 1.2 14.9 4.1
Gl Bond B2 US BD LUX 02/24 USD 14.26 1.7 15.3 4.2
Gl Bond I US BD LUX 02/24 USD 9.35 1.2 16.5 5.6
Gl Conservative A US BA LUX 02/24 USD 14.79 -0.5 21.9 -3.2
Gl Conservative A2 US BA LUX 02/24 USD 16.84 -0.5 21.9 -3.1
Gl Conservative B US BA LUX 02/24 USD 14.76 -0.7 20.7 -4.1
Gl Conservative B2 US BA LUX 02/24 USD 15.98 -0.7 20.7 -4.1
Gl Conservative I US BA LUX 02/24 USD 14.88 -0.4 23.0 -2.4
Gl Eq Blend A GL EQ LUX 02/24 USD 11.08 -5.0 46.8 -19.2
Gl Eq Blend B GL EQ LUX 02/24 USD 10.38 -5.2 45.2 -20.1
Gl Eq Blend I GL EQ LUX 02/24 USD 11.70 -4.9 47.9 -18.6
Gl Growth A GL EQ LUX 02/24 USD 40.09 -4.3 41.7 -19.6
Gl Growth B GL EQ LUX 02/24 USD 33.42 -4.5 40.3 -20.4
Gl Growth I GL EQ LUX 02/24 USD 44.57 -4.2 42.9 -19.0
Gl High Yield A US BD LUX 02/24 USD 4.34 0.2 61.1 6.2
Gl High Yield A2 US BD LUX 02/24 USD 9.39 1.4 61.9 6.5
Gl High Yield B US BD LUX 02/24 USD 4.34 0.2 59.2 5.0
Gl High Yield B2 US BD LUX 02/24 USD 15.07 1.3 60.3 5.5
Gl High Yield I US BD LUX 02/24 USD 4.34 0.2 62.1 6.9
Gl Thematic Res A OT OT LUX 02/24 USD 14.15 -3.9 76.7 -2.2
Gl Thematic Res B OT OT LUX 02/24 USD 12.36 -4.1 74.8 -3.2
Gl Thematic Res I OT OT LUX 02/24 USD 15.80 -3.8 78.1 -1.4
Gl Value A GL EQ LUX 02/24 USD 10.51 -5.7 52.1 -18.9
Gl Value B GL EQ LUX 02/24 USD 9.64 -5.9 50.6 -19.7
Gl Value I GL EQ LUX 02/24 USD 11.19 -5.6 53.3 -18.2
India Growth A OT OT LUX 02/24 USD 121.05 -4.6 NS NS
India Growth AX OT OT LUX 02/24 USD 105.85 -4.6 94.6 -5.1

India Growth B OT OT NA 02/24 USD 126.62 -4.8 NS NS
India Growth BX OT OT LUX 02/24 USD 90.34 -4.7 92.6 -6.0
India Growth I EA EQ LUX 02/24 USD 109.78 -4.5 95.5 -4.7
Int'l Health Care A OT EQ LUX 02/24 USD 138.14 0.5 21.7 -5.3
Int'l Health Care B OT EQ LUX 02/24 USD 116.34 0.3 20.4 -6.2
Int'l Health Care I OT EQ LUX 02/24 USD 151.11 0.6 22.6 -4.5
Int'l Technology A OT EQ LUX 02/24 USD 105.35 -4.5 58.9 -5.7
Int'l Technology B OT EQ LUX 02/24 USD 91.15 -4.7 57.3 -6.6
Int'l Technology I OT EQ LUX 02/24 USD 118.27 -4.4 60.2 -4.9
Japan Blend A JP EQ LUX 02/24 JPY 5880.00 -2.4 28.9 -19.4
Japan Growth A JP EQ LUX 02/24 JPY 5593.00 -4.8 17.0 -20.7
Japan Growth I JP EQ LUX 02/24 JPY 5762.00 -4.7 17.9 -20.1
Japan Strat Value A JP EQ LUX 02/24 JPY 6134.00 0.2 41.5 -18.5
Japan Strat Value I JP EQ LUX 02/24 JPY 6304.00 0.4 42.7 -17.8
Real Estate Sec. A OT EQ LUX 02/24 USD 13.85 -3.5 70.1 -13.4
Real Estate Sec. B OT EQ LUX 02/24 USD 12.64 -3.7 68.5 -14.3
Real Estate Sec. I OT EQ LUX 02/24 USD 14.90 -3.4 71.7 -12.7
Short Mat Dollar A US BD LUX 02/24 USD 7.27 0.0 14.2 -4.4
Short Mat Dollar A2 US BD LUX 02/24 USD 9.85 0.6 14.5 -4.3
Short Mat Dollar B US BD LUX 02/24 USD 7.27 0.0 13.7 -4.8
Short Mat Dollar B2 US BD LUX 02/24 USD 9.80 0.6 14.1 -4.7
Short Mat Dollar I US BD LUX 02/24 USD 7.27 0.0 14.7 -3.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
U.S. Large-Cap Blend Equity
Funds that are fairly representative of the U.S. large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
February 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Allianz Allianz Global EURFrance -4.58 81.67 -15.45 0.00
Amériques StocksPLUS (Couvert) Investors France

1 Oak Tree Ahead Wealth USDLiechtnstn -3.40 77.72 -4.52 4.87
Value Growth North Amer Solutions AG

2 Allianz Allianz Global EURFrance 1.45 75.76 -8.10 -0.17
Ameriques StocksPLUS A/I Investors France

1 KLP AksjeUSA KLP NOKNorway -2.66 72.34 -13.03 NS
Indeks II Fondsforvaltning AS

NS PowerShares Invesco USDIreland 1.01 72.27 -4.53 NS
FTSE RAFI US 1000 Fund Powershares Capital Mgmt LLC

1 Anima SICAV Anima Sgr S.p.A EURLuxembrg -4.52 71.12 -8.10 -3.27
American Equity B

5 PIM America PIM Gestion France EURFrance -4.99 71.07 -4.84 4.49
FCP A EUR

NS Franklin US Franklin Templeton USDLuxembrg 0.55 68.39 NS NS
Focus A Acc $ Investment Funds

NS CapitalAtWork Capital at Work EURLuxembrg 1.78 68.31 -4.92 -0.78
Amer Eq at Work D

4 Gutzwiller Gutzwiller Fonds USDSwitzrlnd 1.61 64.07 -4.89 0.98
ONE Management AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

offering, which has been delayed
until next week, according to a per-
son familiar with the matter. Rat-
ings agency Standard & Poor’s
stoked anxiety about Greece by say-
ing it may downgrade the nation’s
debt rating in the next month, de-
pending on how the country’s aus-
terity programs progress.

The pan-European Stoxx 600 In-
dex closed down 1.6% to 243.29. The
U.K.’s FTSE 100 Index fell 1.2% to
5278.23, France’s CAC-40 Index lost
2.0% to 3640.77 and Germany’s DAX
ended down 1.5% at 5532.33.

In the U.S., the Dow Jones Indus-
trial Average dropped 53.13 points,
or 0.5%, to 10321.03. The Standard &
Poor’s 500-stock index dropped
0.2% to 1102.94

In another indication of just how
fragile the U.S. economic recovery
is, data showed the number of
weekly jobless claims hit their high-
est level in more than three months.
Jobless claims increased by 22,000
to 496,000, versus economists’ ex-
pectations for a decrease of 13,000.
A separate a report from the Com-
merce Department showing that de-
mand for durable goods rose twice

Continued from page 17 as much as expected failed to pro-
vide any support for stocks. The
Dow Jones Industrial Average was
down 1.6% midday in New York.

Friday, investors will eye the re-
lease of U.K and U.S fourth-quarter
gross domestic product data. Inves-
tors are bracing for a weak U.K. re-
port; the pound continued to slump
against the dollar.

Also on the economic calendar
Friday: euro-zone harmonized con-
sumer-price index, the Chicago PMI
and University of Michigan consum-
er-sentiment index.

In currency markets, the euro
was higher against the dollar in late
New York trade, recovering from an
earlier fall. The euro was at $1.3548
from $1.3534 late Wednesday in
New York, and at 120.76 yen from
122.06 yen. The pound was at
$1.5262, weakening from $1.5398.
The dollar was at 89.13 yen from
90.19 yen and at 1.0797 Swiss francs
from 1.0810 francs.

In commodity markets, oil
prices slumped as the dollar
strengthened. Light, sweet crude for
April delivery settled down $1.83, or
2.3%, at $78.17 a barrel on the New
York Mercantile Exchange. Comex

gold for March delivery settled 1%
higher at $1,107.80 per troy ounce,
its first gain in four sessions.

In credit markets, U.S. Treasurys
gained as the U.S. jobless claims and
the fiscal and debt woes in the euro
zone increased the allure of low-risk
government debt. A successful auc-
tion of $32 billion in seven-year
notes also boosted bond prices. The
two-year note rose 3/32 in price to
yield 0.828%, the 10-year note was
up 14/32 to yield 3.644%, and the
30-year bond was up 28/32 at a
yield of 4.582%.

Among stocks, the Greek ASE
Composite Index fell 2.8% to
1872.53, with Piraeus Bank down
3.3% after the lender reported that
its 2009 net profit fell 36%.

Earnings provided a bit of a buf-
fer in Europe, with Royal Bank of
Scotland up 6.2% in London after
its fourth-quarter net loss narrowed
and it said impairments now appear
likely to have peaked.

Safran jumped 10% in Paris. The
aerospace and defense group said
that its net profit jumped 47% in
2009.
—Sarah Turner contributed to this

article.

Gray days for Spanish banks
Share prices fall as investors worry over nation’s debt, provisions for real estate

MADRID—As Spaniards wonder
when a record-breaking wet winter
will ease up, the country’s biggest
banks may be asking themselves
when, or if, markets will stop slosh-
ing trouble on their share prices.

Spanish banking stocks have
been declining since January, driven
by worries about the economy and
Spain’s ability to get its fiscal house
in order. The country’s jobless rate
is near 20% and its budget deficit,
while not as big as Greece’s, is
“bastante mal,” or bad enough.

As of the close of Madrid trading
Thursday, shares of Banco
Santander SA were down 20% year
to date, while Banco Bilbao Viz-
caya Argentaria had lost 26%.

Both have heavy weightings on
Spain’s IBEX-35 stock index. Their
losses have been driving the index
lower for most of the year.

News in recent days has added

to that weakness.
On Tuesday, Barclays Capital

downgraded both Banco Santander
and BBVA to “underweight” and
lowered its price targets on both

banks to €9 ($12.18) from €15 and
€12, respectively.

In a research report entitled “A
dose of reality,” the investment
bank said the price premium both
banks have enjoyed relative to the
European bank sector—15% for
Santander and 44% for BBVA—are
likely to be eroded “significantly”
owing to increasing signs of stress
in Spain’s property market and fear
over the fiscal situation here.

That same day, Moody’s lowered
its rating on hybrid securities issued
by the big banks and several other
lenders, affecting about €32 billion
($43 billion) of securities.

Markets were already fretting
over reports the Bank of Spain
might raise the minimum amount
banks hold as provisions against the
value of repossessed real-estate as-
sets to 30% from 20%. The ratio was
10% in November. The bank’s gover-
nor, Miguel Angel Fernandez Or-
donez, confirmed that as a possibil-

ity to journalists on Tuesday.
Jim O’Leary, who manages the

Touchstone International Growth
Fund has stuck with Santander. “We
expect nearly 50% of its profits from
the New World and this should ex-
pand over the next few years,” Mr.
O’Leary said via email.

“The reason to own Santander is
its exposure to the North and South
America and knowledge that even-
tually the recovery will take hold
globally, and Spain will eventually
recover.”

Spanish-based equity funds have
been steering clear. “They have been
avoiding banks for many years now
as they thought the real estate bub-
ble would have a serious impact on
banks, which eventually turned out
to be the case,” said Javier Saenz de
Cenzano, director of fund analysis
for Morningstar Spain.

“They don´t see a light at the
end of the tunnel, and they don´t
expect to see it any time soon.”

BY BARBARA KOLLMEYER

Source: Thomson Reuters
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Japan faces
rating threat
from Moody’s

TOKYO—Moody’s Investors Ser-
vice warned Thursday that Japan’s
credit rating could be lowered if the
government fails to craft a convinc-
ing plan to get its fiscal situation
under control. “The issue is if the
deficits can’t be reduced over the
years beyond 2010, then that’d be
negative,” Moody’s Senior Vice Pres-
ident Thomas Byrne said.

In particular, the ratings agency
will closely watch the Democratic
Party of Japan administration’s mid-
term plan for fiscal reform, due out
in June, as “a boundary measure-
ment” in assessing the future of the
sovereign rating. The comments add
weight to voices expressing concern
about the sustainability of the gov-
ernment’s perennially high spending
and entrenched debt levels.

Japan’s public-debt level is the
highest among industrialized na-
tions, at 180% of annual economic
output.

BY TOMOYUKI TACHIKAWA

Greece’s fiscal woes sink European stocks




