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The Quirk

Israel’s secret mission to
kidnap ‘Holy Scripture’ deer
from Iran. Page 29

Editorial
& Opinion

In praise of Britain’s muddled,
messy political order. Page 13

Senate open to Volcker plan
WA S H I N G T O N — L a r ge

commercial banks should be
restricted from engaging in
proprietary trading or pri-
vate-investment activity as
part of a move to overhaul
regulation of the financial
sector, former U.S. Federal
Reserve Chairman Paul Vol-
cker told senators Tuesday.

Mr. Volcker was testifying
before the Senate Banking

Committee, which is consider-
ing a proposal backed by the
former central banker that re-
ceived the endorsement of
President Barack Obama last
month.

“What we should do is rec-
ognize that curbing the pro-
prietary interests of commer-
cial banks is in the interest of
fair and open competition as
well as protecting the provi-
sion of essential financial ser-
vices,” Mr. Volcker said in

prepared opening remarks.
The so-called Volcker Rule

would prohibit large commer-
cial banks from owning pri-
vate-equity arms or hedge
funds and limit their ability to
engage in trading on their
own accounts.

The plan would need to be
implemented as part of a
wider effort to reregulate the
industry, Mr. Volcker said, and
would be best done with in-
ternational cooperation.

The plan wasn’t initially
part of efforts by the White
House and Congress to over-
haul financial regulation, but
it has lately gained traction.

A senior Treasury official
told lawmakers Tuesday that
the administration had con-
cluded that more stringent
measures were needed to rein
in excesses at financial firms.

“We should impose man-
datory limits on proprietary
trading by banks and bank-

holding companies, and re-
lated restrictions on owning
or sponsoring hedge funds or
private-equity funds,” said
Neal Wolin, deputy secretary
at the Treasury.

Key senators on Tuesday
signaled openness to the Vol-
cker plan. “These proposals
were born out of fear that a
failure to act would leave us
vulnerable to another crisis,
and of frustration at the re-
fusal of financial firms to rein

in their reckless behavior,”
Senate Banking Committee
Chairman Christopher Dodd
(D., Conn.) said in support of
the plan.

Sen. Richard Shelby (R.,
Ala.), the top Republican on
the banking committee, said
he was open to any proposal
that would strengthen the
regulatory framework.

BY COREY BOLES

Lancet retracts study that tied vaccine to autism
A British medical journal

on Tuesday formally retracted
the study that first raised
concerns about the link be-
tween autism-like symptoms
and the mumps, measles and
rubella vaccine. The with-
drawal supports the scientific
evidence that vaccinations
don’t cause autism, but isn’t
likely to persuade advocacy
groups that believe in a link.

The 1998 study of 12 chil-
dren triggered worry among
British parents that the mea-
sles vaccine caused autism,
and many decided not to im-

munize their children against
measles, according to Richard
Horton, editor in chief of the
Lancet, which issued the re-
traction Tuesday. He called
the study the “starting pistol”
in the controversy.

In 2004, 10 of the 13 au-
thors listed on the original
paper, all 13 of whom were re-
searchers at the Royal Free
Hospital and School of Medi-
cine in London, retracted the
paper. The first author on the
paper, Andrew Wakefield,
didn’t. Dr. Wakefield, who is
now in Austin, Texas, at the
Thoughtful House Center for
Children, didn’t return calls

seeking comment.
“Many consumer groups

have spent 10 years waging a
campaign against vaccines
even in the face of scientific
evidence,” said Dr. Horton.
“We didn’t have the evidence
back in 2004 to fully retract
the paper but we did have
enough concern to persuade
the authors to partly retract
the paper.”

Similar concerns about the
safety of vaccines, particu-
larly those with the mercury-
based preservative thimero-
sal, spread to the U.S. Some
consumer groups continue to
advocate against vaccinations

for children, despite the lack
of scientific evidence for a
link with autism over the
years. A widely cited 2004
statistical review of a number
of studies by the Institute of
Medicine, which traced the
vaccine theory back to the
1998 Lancet study, concluded
there was no causal link be-
tween the MMR vaccine and
autism.

The Lancet made the deci-
sion to issue a complete re-
traction after an independent
regulator for doctors in the
U.K. concluded last week that
the study was flawed. Dr. Hor-
ton, the Lancet’s editor in

chief, said the journal was
particularly concerned about
the ethical treatment of the
children in the study, and that
the children had been “cher-
ry-picked” by the study’s au-
thors rather than just show-
ing up in the hospital as
described in the paper.

“I hope this bring closure
to this controversy,” said Fred
Volkmar, an autism re-
searcher and professor of psy-
chiatry at the Yale Child
Study Center who wasn’t in-
volved in the Lancet study.
“My fear unfortunately is that
this won’t totally allay the
fear of all parents.”

BY SHIRLEY S. WANG

The acquisition of Cadbury PLC by Kraft Foods Inc. was sealed Tuesday. Cadbury workers in London urged the government to ensure Kraft’s pledges on U.K. jobs.
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British workers don’t want any monkey business from new owner BP slides
on refining
results

BP PLC shares sank 3.8% in
London, as the oil giant’s
quarterly results disappointed
investors amid weakness in its
refining business, even as
overall revenue surged.

While crude prices have
rebounded from last year’s
slump, end user demand for
transport fuels remain weak
amid sluggish economic
growth. At the same time, the
amount of money a refiner
can earn from processing a
barrel of crude fell to just
$1.49 in the fourth quarter,
down more than 70%, BP said.

Net profit for the three
months ended Dec. 31 was
$4.30 billion, compared with a
loss of $3.34 billion a year
ago. Total revenue for the
quarter was up 21% to $73.64
billion from $61.09 billion.

BY JAMES HERRON

� Obama seeks to boost loans
to small business ........ Page 7

� The bleak state of refining
weighs on oil earnings, ........ 19
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Australia keeps time to China’s clock
The Reserve Bank of Australia is

developing a reputation for deliver-
ing surprises. Its latest springs from
China.

The Australian central bank
caught global attention last October
when it became the first among ma-
jor economies to start tightening
policy. On Tuesday, with most ex-
pecting its series of 0.25 percent-
age-point rate increases since then
to continue, the RBA instead kept its
cash rate steady at 3.75%.

There are some reasonable do-
mestic reasons for the RBA to
pause. Australian banks have accel-
erated the pass-through of previous
interest-rate rises, while businesses
still are finding credit hard to come
by.

But consider the importance of
China to the Australian economy,

and the failure to raise rates is even
less of a surprise.

Certainly, RBA Gov. Glenn Ste-
vens has done little to hide how
much China’s outlook affects Austra-
lian policy making. It is with good
reason: More than a fifth of Austra-
lia’s goods exports are shipped to
China, and 90% of these are com-
modities, which were in high de-
mand last year as Beijing pumped
up investment spending.

In December 2008, when the glo-
bal economy was reeling, Mr. Ste-
vens pointed to China’s slowdown as
the most significant development in
the global economy. The RBA started
raising rates in the fall once it was
clear that China’s economy was in
full-fledged recovery. Fast forward
to Tuesday, and the RBA’s policy
statement singled out signs of China

withdrawing economic stimulus as a
key detail in the global picture.

But the attention given to Bei-

jing’s policy decisions clouds the
picture for Australia.

The pace and extent of Beijing’s
moves to cool China’s expansion
aren’t yet clear. More clarity could
emerge in the next six weeks, once
the Chinese New Year holidays are
done and the Communist Party has
held its annual powwow in early
March.

Australia’s policy making, then,
is conforming to the rhythms of the
Chinese economic year. With Aus-
tralian interest rates still in expan-
sionary territory and inflationary
pressures building, there seems lit-
tle doubt the rate increases eventu-
ally will resume.

The timetable, though, will be
set in accordance with Beijing’s
clock.

—Andrew Peaple

Munich Re merits the faith of Warren Buffett

BP shackled
by downstream
ball and chain

The reinsurance industry had its
share of troubles during the crisis.
But Warren Buffett clearly believes
the long-term outlook is promising.

Last week, he raised his stake in
the world’s largest player, Munich
Re, above 3%, with options for an
additional 2%. He also owns 3% of
rival Swiss Re.

Munich Re’s preliminary full-year
results suggest Mr. Buffett is right
to be optimistic. It beat market ex-
pectations with net income of €2.56
billion ($3.57 billion) for 2009, up
62% from the previous year. Its rein-
surance combined ratio, a measure
of profitability, improved by almost
four percentage points, although
this also was offset by some hefty
recession-related claims. Munich
Re’s solid performance came despite
headwinds in 2009, including credit-
related losses, poor investment re-
turns due to low interest rates, and

fewer new policies from consumers
cutting expenditures.

Impressively, the group managed
to maintain margins when two-
thirds of its reinsurance contracts

came up for renewal in January
2010 by shedding unprofitable con-
tracts. Overall business volumes
were down 6.7%, while prices of re-
newed business fell just 0.3%. As a
result, Munich Re met its ambitious
return on invested-capital target of
15.1% in 2009, while at the same
time being able to return €1 billion
to shareholders via a buyback and
raising the dividend 4.5%. Another
€1 billion could be returned to
shareholders this year.

True, Munich Re faces short-term
challenges. There are limits to how
much market share it will sacrifice,
given that similar margin pressures
on renewals are expected in April
and July. Another worry in 2010 is
that as the balance sheets of pri-
mary insurers improve in line with
the economy, they will have less
need for reinsurance.

But longer term, reinsurers

should receive a boost from regula-
tory changes. The introduction of
the Solvency 2 capital requirement
by 2012 is likely to enhance demand
for reinsurance from primary insur-

ers. Yet the sector is trading at 8.5
times forward earnings, as cheap as
it has ever been, according to J.P.
Morgan. This hasn’t escaped the no-
tice of Mr. Buffett.

—Hester Plumridge

The paradox of oil firms is that
profits flow upstream. BP’s fourth-
quarter operating profit from ex-
ploration and production nearly
doubled. Downstream, in contrast,
it barely broke even before $1.8 bil-
lion in charges.

Reducing the drag from refining
and marketing may require more
than mere efficiency gains. The re-
cession has squeezed refining mar-
gins to two-thirds their 2003-2008
average, underlining the sector’s ex-
cess capacity. While few plants have
closed, new ones are coming on
stream in Europe and Asia.

BP has restructured its U.S. oper-
ations towards higher-margin com-
plex refineries handling cheaper
crude. It has also improved capacity
utilization. But the industry’s gradu-
alist approach to sorting out refin-
ing is testing investor patience.

Returns are low, but refining and
marketing accounts for a quarter of
the capital used by the oil majors.
Downstream investment absorbs
20% of BP’s $20 billion in annual
capital spending. The business di-
lutes investor exposure to upstream
activities, which need more invest-
ment then ever.

While consolidation is needed,
oil companies don’t want to help ri-
vals by closing their own down-
stream activities. In Europe, overca-
pacity is complicated by politics.
Total has agreed to delay closing its
Dunkirk refinery. Besides, the oil
majors need to maintain down-
stream operations to deliver big in-
tegrated projects, which still are in
demand. Joint ventures may be the
answer. BP established a short-lived
European joint venture with Mobil
in 1999 before it was overtaken by
the latter’s merger with Exxon. Per-
haps it is time to try again.

—Matthew Curtin

Source: Reserve Bank of Australia
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The company managed to
maintain margins when two-
thirds of its reinsurance
contracts came up for
renewal by shedding
unprofitable contracts.
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Britain heads for a hung Parliament

If British voters
could arrange for
their members of
Parliament to be
hung (drawn and
quartered) there

would be plenty of volunteers
prepared to man the gallows, such
is the public mood in relation to
the political class. As it is, the
country looks to be headed only
for a hung Parliament, meaning
that neither of the main parties is
likely to win an overall majority.

Why is this? Why, after 13
years of one party being in power
at Westminster and a record-
breaking recession, has a hung
Parliament once again become the
most likely outcome?

With an election expected on
May 6, recent opinion polls
suggest a narrowing of the gap
between the Conservatives and
Labour. The latest survey, by Com
Res, puts the Tories on 38%, just
seven points ahead of Labour’s
31%. This is important because the
electoral system favors the
governing party at the moment,
with strange boundary divisions
meaning it tends to take far more
voters to elect a Tory MP than a
Labour MP. Consequently, the
Conservatives need to be a long
way ahead—say 10 points or
more—to be confident of winning
a Commons majority. They are
also starting from a historically
low base, and need to win more
than 100 parliamentary seats to
get a majority of just one.

But tightening polls are merely
leading indicators. They don’t, on
their own, explain the reasons for
the change in atmosphere. The
sense is that the political weather
is changing and while Labour has
not—yet—recorded any significant
increase in its support, confidence
in the Conservatives is slipping. I
have long maintained that the
most likely result was a narrow
Tory victory and small majority of
around 20, but that’s slipping
away from them as events point

back toward hung Parliament
territory.

The economy is emerging from
recession, and thanks to low
interest rates and a flood of
printed money, if Britons are
working then many are feeling as
well off as they have for a while.

But the Conservatives

campaign also appears to be
faltering quite badly. It is difficult
to discern what their strategy is
and what it is they are trying to
say to the country they hope to
govern in only 93 days’ time.

The Tories launch of their
campaign in January was poorly
received. A very defensive
billboard poster of David Cameron
and its accompanying slogan are
still being ridiculed several weeks
later.

Their economic policy seems to
be evolving daily and in ways ever
more confusing to the voters. The
Tories have softened their
rhetoric on deficit reduction,
emphasizing in recent days that
the pain need not be extensive. On

Tuesday, they announced eight
economic benchmarks by which
they hope to be measured if they
win. Why eight? Why not five, or
one?

Tory MPs are nervous and
puzzled as to why their leadership
is also frozen with fear by the
idea of negative campaigning
against Labour. Mr. Cameron’s
marketing guru, Steve Hilton,
wants his campaign to be nice and
positive, but this means Labour
can rain fire on the Tories with
impunity. There looks to be lack of
fire in the Tory belly.

Now, as often happens when
campaigns hit turbulence, the
problems start coming ever more
thick and fast.

On Tuesday, the Conservatives
announced that Sir Nicholas
Stern, author of the government’s
climate-change policy, would be
advising them on various
environmental matters. He later
issued a statement saying that he
doesn’t advise political parties.

Labour, and particularly Peter
Mandelson, is loving this. The
party has little money, but it does
have much experience of grown-
up campaigning and understands
perfectly how to blend the
negative with the positive. On
Tuesday, an amused Lord
Mandelson even accused Shadow
Chancellor George Osborne of
plagiarizing a speech on the

economy from him.
Combined, it is all creating the

conditions for that hung
Parliament. Britons tell pollsters
that they don’t like Labour, but
where the Tories had planned to
create some enthusiasm for an
alternative there is instead just a
giant question mark.

A big and rarely mentioned
problem for the Conservatives in
this regard is the hangover from
the expenses scandal of last year.
Ordinarily, in the wake of a major
corruption or sleaze, there would
be a desire to kick out those in
power who might be deemed
responsible. Tony Blair benefited
from just such a mood against the
Tories in the years before his
victory in 1997. But in the
expenses scandal that rocked
Parliament to its ancient
foundations last year all the
parties were implicated equally.

This has hobbled Mr. Cameron,
denying him either the mantle of
insurgent against a corrupt
establishment or cleanup
candidate riding to power on a
wave of popular feeling on
Election Day.

The British tend not to like
hung Parliaments much. There has
only been one election in the U.K.
since 1945 that has produced such
a result and it resulted in an
unedifying struggle for power
involving Edward Heath and
Harold Wilson. Mr. Heath initially
declined to vacate Number 10 and
tried to form a government even
though he had fewer seats than
Labour. In the second election of
that year Mr. Wilson won a
majority of only three seats.

Hung Parliaments produce
horse-trading with third parties
and backroom fixes. They tend to
create instability and lead to the
postponement of difficult
decisions. At the moment the
markets show little immediate
sign of being spooked by the
likelihood of instability at
Westminster. But will that remain
the case?

A hung Parliament isn’t a
recipe for strong government, but
it is where Britain is headed right
now.

Former U.K. Prime Ministers Edward Heath (left) and Harold Wilson
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Tory MPs are puzzled as to
why their leadership is
frozen with fear by the idea
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Autos

n Volkswagen said it wants to
boost annual vehicle sales of its
nine brands to 8 million in the
medium-term and aims to exceed
10 million by 2018 as part of an
ambitious global expansion plan,
which includes unseating Toyota
as the world’s largest auto maker.

n Ford posted a 25% increase in
January U.S. light-vehicle sales as
the auto maker’s fleet sales more
than doubled and overshadowed a
5% drop in retail business.

n BMW and Peugeot-Citroën
agreed to extend their cooperation
to develop a lower-emissions en-
gine that equips some of their
most popular models.

i i i

Aviation

n Aeroflot, Russia’s largest air-
line, is set to merge with six re-
gional carriers after Russian
Prime Minister Vladimir Putin ap-
proved the plan, partially rebuild-
ing the Soviet Union’s flag carrier
that disintegrated in the 1990s.

i i i

Construction

n D.R. Horton posted a surprise
profit of $192 million in the quar-
ter ended Dec. 31 as nearly every
measure of its business showed
improvement. The U.S. home
builder posted narrower losses for
every quarter last fiscal year as
low mortgage rates and home
prices, along with a the federal
tax credit, began to resuscitate
the battered housing market.

i i i

Energy

n BP swung to a fourth-quarter
net profit of $4.3 billion, helped
by increased oil and gas produc-
tion and higher oil prices. The
U.K. oil major’s shares fell, how-
ever, as its performance in refin-
ing was weaker than expected.
The results demonstrate how big
integrated oil companies are
struggling to capitalize on higher
oil prices because of a dire com-
mercial environment in refining.

n Cnooc, the Chinese oil and gas
producer, expects its oil and gas
production to rise 22% to 27% in
2010 as major projects in China
come onstream. The company said
it will boost capital spending 30%
to $7.93 billion.

i i i

Entertainment

n “Avatar,” the science-fiction
epic, and Iraq war drama “The
Hurt Locker” led the Oscar race
with nine nominations each, in-
cluding best picture. For the first
time since 1943, the Oscars in-
clude 10 best-picture nominees in-
stead of the usual five.

i i i

Financial services

n Munich Re, one of the world’s
largest reinsurers, said its fourth-
quarter preliminary net profit in-
cluding minorities rose sharply to
about €780 million ($1.1 billion)
because of lower claims for natu-
ral disasters, and added it would
increase its dividend for 2009.

n Morgan Stanley Chief Executive
James Gorman said the Wall
Street firm’s compensation ratio

in 2009 was unusually high, add-
ing that he doesn’t expect it to
reach that level again.

n Intesa Sanpaolo plans to relist
a significant stake in its asset-
management unit Banca Fideuram
before the summer, people famil-
iar with the situation said, in
what would be one of Europe’s
largest initial public offerings of
the past 18 months. Fideuram
could be worth at least €3 billion
($4.2 billion), valuing the IPO at
least at €1.5 billion, excluding its
insurance operations.

n Helikos, a special-purpose ac-
quisition company sponsored by
French investment company Wen-
del, said it raised €200 million
(about $280 million) in an initial
public offering on the Frankfurt
Stock Exchange, marking the larg-
est IPO on the German bourse in
19 months but falling short of its
€250 million goal.

n Bank of New York Mellon
clinched a $2.31 billion deal to ac-
quire PNC’s back-office operations,
months after the bank put the
business up for sale. The opera-
tions, PNC Global Investment Ser-
vicing, provides back-office pro-
cessing for financial advisers, fund
managers and brokers. Bank of
New York Mellon said the pur-
chase will provide “the potential
for significant revenue and ex-
pense synergies.”

n Deutsche Bank said its €300
million (about $420 million) fund
to bolster small and midsized Ger-
man companies’ capital will be
launched in the first quarter. The
fund, which Deutsche Bank plans
to expand to €500 million, is fo-
cused on the Mittelstand firms

that make up the backbone of Ger-
many’s industrial economy.

n Fitch downgraded China Citic
Bank and China Merchants Bank,
highlighting mounting concerns
that China’s banks may be ex-
posed to bad loans.

i i i

Food

n Kraft received acceptances
from holders of 71.73% of Cadbury
shares to seal its takeover of the
U.K. company, a deal that will cre-
ate the world’s largest confec-
tioner. Kraft needed 50% plus one
share to take control of Cadbury.

n Hershey reported a 54% jump
in fourth-quarter profit to $126.8
million because of better pricing
and improved supply-chain effi-
ciencies, and the U.S. confectioner
said it is open to making acquisi-
tions to speed up growth.

i i i

Media

n Bertelsmann, the closely held
German media company, said it is
offering to spend up to €270 mil-
lion (about $375 million) buying
back profit participation certifi-
cates issued in 2001, to make its
capital structure more efficient.

i i i

Pharmaceuticals

n Novo Nordisk raised its 2010
forecast even after posting a
slight decline in fourth-quarter
net profit because of rising costs.
The Danish drug maker reported
net profit of 2.32 billion Danish
kroner ($435 million), down mar-
ginally from a year earlier.

i i i

Retail

n Activist investor Ron Burkle
sent a letter to Barnes & Noble
seeking to acquire as much as 37%
of the U.S. bookseller, up from his
current stake of 19%, and blasting
the company for having different
sets of anti-takeover rules for big
investors: one applying to insiders
and one for outsiders.

n Ann Taylor raised its sales out-
look, saying it has seen stronger-
than-anticipated demand as well
as better-than-expected margins.
The U.S. women’s apparel retailer
expects its bottom line to “exceed
expectations and be substantially
higher” than a year earlier.

i i i

Technology

n Google is preparing to launch a
store selling online business soft-
ware that integrates with its Web
services, said people briefed by
the company, enlisting software
developers in its battle against
Microsoft. The store will sell busi-
ness software designed by outside
developers to integrate and add
capabilities to Google Apps, such
as enhanced security features or
the ability to import contacts.

n ARM Holdings, which designs
and sells microchip blueprints to
semiconductor firms, reported a
jump in its order backlog, con-
firming an improving environment
for Europe’s technology industry.

i i i

Telecommunications

n Italy’s government denied in-
volvement in a plan for a merger

of Telecom Italia with Spain’s
Telefónica, saying it had no con-
tacts or meetings on the issue and
that it hasn’t stipulated any condi-
tion for a possible tie-up.

n TeliaSonera said it raised its
stake in UCell to 94% from 74% by
acquiring 20% of the shares in the
Uzbek company from Takilant in a
deal valued at 1.55 billion Swedish
kronor (about $220 million).

n Japan’s regulator is examining
whether KDDI’s planned $4 billion
purchase of a major stake in Jupi-
ter Telecommunications violates
share-transaction law.

i i i

Tobacco

n Imperial Tobacco, the maker of
Davidoff, Gauloises, Gitanes and
JPS cigarettes, said it made a
good start to the year despite a
weak economic environment and
hit out at the U.K. government’s
latest proposals to strip cigarette
packaging of logos and branding.

i i i

Transportation

n UPS said its fourth-quarter
earnings nearly tripled to $757
million from a year earlier, when
results were hit by write-downs.
Executives offered optimism that
the global economy is mending,
forecasting a gradual rebound in
2010, with a challenging first
quarter but improvement later.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Alcoa workers march through Rome to protest plans to mothball two smelters in Italy, after the U.S. aluminum giant said it needed written assurances from the
European Union before reconsidering its plans. About 700 workers from Alcoa’s plants at Fusina near Venice and Portovesme on the island of Sardinia marched to
Italy’s Parliament ahead of a meeting on the matter between company executives, Italy’s center-right government and trade unions.
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In Italy, Alcoa workers demonstrate against planned job cuts
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‘Hurt Locker,’
‘Avatar’ lead
Oscar field

By doubling the number of best-
picture nominees to 10 from five,
the Academy of Motion Picture Arts
& Sciences could realize a goal that
has been elusive in recent years:
making the star-studded awards
ceremony popular again.

The Academy Awards, broadcast
live around the world, was once a
ratings juggernaut. But in the past
few years, its popularity has slipped,
its audience has grown older and its
relevance as a barometer of popular
culture has been questioned.

Dramatically expanding the num-
ber of films in contention for the
top honors, however, has allowed
crowd-pleasing favorites to bask in
the Oscar aura along with the art-
house fare that the academy often
favors.

So far, the move appears likely to
have the intended effect. In addition
to low-grossing critics’ favorites like
“The Hurt Locker,” “An Education”
and “A Serious Man,” the 10 nomi-
nees this year include three of the
eight best-grossing films of 2009:
“Avatar,” “Up” and “The Blind Side.”

The other nominees are “Inglou-
rious Basterds,” “Up in the Air,”
“Precious” and “District 9,” another
surprise.

The 10 nominees’ average do-
mestic box-office gross was $151
million, more than double the $71
million average for last year’s field,
according to industry tracker Box
Office Mojo. The field’s total domes-
tic gross of $1.5 billion is more than
four times as large as last year’s to-
tal of $353 million.

The biggest surprise was the
nomination of “The Blind Side,” a
family-oriented football drama that
stars Sandra Bullock and played far
better in heartland cities like Plano,
Texas, than it did in New York or
Los Angeles.

The film’s backers are under no
illusions about their prospects. “We
don’t believe we have any chance of
winning,” said Broderick Johnson,
the co-chief executive of Alcon En-
tertainment, which produced “The
Blind Side.” “So we can relax and
savor the nomination.”

Mr. Johnson is just as frank
about the effect of his film’s selec-
tion by the academy. “It brings in a
broader range of pictures that are
critically acclaimed and fan favor-
ites,” he said.

Hollywood executives said the
academy’s roughly 6,000 voting
members might have favored the
same hit films enjoyed by the rest of
America simply because they, too,
had seen them.

“Movies like ours, ‘District 9’ and
‘Up,’ probably benefited” from that
dynamic, Mr. Johnson said.

While viewership for last year’s
Oscars increased 13% over the previ-
ous year, to 36 million, the pro-
gram’s ratings have been in a steady
decline for years from a high of 55
million in 1996. That was the year
the best-picture Oscar went to “Ti-
tanic”—the previous feature from
“Avatar” director James Cameron.

Just two of last year’s nominees
made more than $100 million do-
mestically: “Slumdog Millionaire,”
which won, and “The Curious Case
of Benjamin Button.” The rest made
less than $35 million each.

By contrast, five of this year’s
nominees made more than $100 mil-
lion.
—Lauren A.E. Schuker contributed

to this article.

BY ETHAN SMITH

Source: Boxofficemojo.com Photos: Agence France-Presse/Getty Images

Bigger best pictures | The Best Picture Oscar this year has caught more blockbusters than in recent years.
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“ It’s time
for a
change”
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i i i

Europe

n The Lancet, a British medical
journal, retracted a flawed study
linking the measles, mumps and
rubella vaccine to autism and
bowel disease. The retraction
comes after a competing medical
journal, BMJ, issued an embar-
goed commentary calling for The
Lancet to retract the study—which
caused British parents to abandon
the vaccine in droves, leading to a
resurgence of measles.

n U.K. Prime Minister Gordon
Brown said it was right for Britain
to run a large deficit to get
through the recession, but opposi-
tion Treasury spokesman George
Osborne was critical, saying
spending cuts should have started
this year. The Treasury expects
the public sector to run a deficit
of about 12.6% of GDP this year,
one of the highest levels of any
developed economy.
n Brown said his government has
set in motion plans to change the
country’s voting system. The gov-
ernment is to propose an amend-
ment to the Constitutional Re-
newal Bill that will offer voters a
referendum on whether to replace
the U.K.’s “first past the post” vot-
ing system with the “alternative
vote” system.

n Britain’s former international
development chief, Clare Short,
said she warned then-Prime Min-
ister Tony Blair that the U.S. and
its allies were unprepared to deal
with the aftermath of invading
Iraq. Short, who headed the De-
partment for International Devel-
opment before the war, released
to Britain’s Iraq Inquiry a classi-
fied letter she sent Blair two
weeks before the March 2003 in-
vasion. It warned that reconstruc-
tion efforts would be illegal with-
out an explicit U.N. resolution.

n German retail sales shrank
1.8% last year in real terms, the
worst outcome since the introduc-
tion of the euro in 2002, the fed-
eral statistics office said.
n Spanish jobless claims contin-
ued to surge in January as one of
Europe’s worst economic down-
turns continued. Spanish unem-
ployment claims rose by 3.1% in
January from December to 4 mil-
lion. January jobless claims were
up 22% from a year earlier.

n A French court put Continental
Airlines and five aviation officials
on trial for the horrific Concorde
crash in 2000 that killed 113 peo-
ple and foreshadowed the end of
the elegant, supersonic jet. The
trial could last four months.

n Greece’s austerity plan aimed at
slashing its budget deficit amid
mounting pressure from European
neighbors could end up stifling
the country’s growth, if there ar
no balancing measures to stimu-
late the economy such as develop-
ment funds, economist Joseph
Stiglitz warned.

n Poland failed to approve an up-
dated euro convergence plan but
Prime Minister Donald Tusk said
he expected his government to ap-
prove the plan Wednesday.

i i i

U.S.

n President Barack Obama was
in politically significant New
Hampshire in a bid to sell his eco-
nomic agenda and re-energize vot-
ers. Obama’s trip comes two

weeks after Democrats lost a Sen-
ate seat in neighboring Massachu-
setts that had been held for de-
cades by the late Sen. Edward
Kennedy, a Democratic Party stal-
wart. Obama is promoting an idea
to free up money for small busi-
nesses, creating jobs.

n Former Fed Chairman Paul
Volcker told a panel of Senate
lawmakers that large commercial
banks should be restricted from
engaging in proprietary trading or
private investment activity as part
of a wider move to overhaul the
regulation of the financial sector.

n The U.S. military’s top uni-
formed officer, Adm. Mike Mullen,
made a plea for allowing gays to
serve openly in the armed forces,
telling a Senate panel it was a
matter of integrity and that it is
wrong to force people to “lie
about who they are in order to de-
fend their fellow citizens.”

n Pending sales of existing U.S.
homes edged up as expected in
December, while home vacancies
rose in the fourth quarter, point-
ing to a slow and painful recovery
for the troubled housing market.

n A federal court dismissed fraud
claims brought by the Securities
and Exchange Commission against
three Cohmad executives accused
of helping Bernard Madoff in a
$65 billion Ponzi scheme.
n Britain’s Serious Fraud Office
will take no action against Madoff
Securities, the British arm of Ma-
doff’s investment operations.

n Seven people pleaded not
guilty in Manhattan to criminal
charges tied to a wide-ranging in-
sider-trading probe involving
hedge-fund whiz Raj Rajaratnam.

i i i

Americas

n In Haiti, 20 armed men blocked
a road and tried to hijack a con-
voy of food for earthquake vic-
tims, but were driven off by police
gunfire, United Nations officials
said as they warned of security
problems in the desperate nation.

n Venezuela’s energy minister ar-
rived in Beijing for talks with gov-
ernment and business on joint-
venture refinery projects and Chi-
nese investment in Venezuela’s
heavy crude-oil reserves.

i i i

Asia

n China’s increase in inequality
has leveled off in recent years, the
OECD said, suggesting Beijing is
starting to make progress in tack-
ling a major social problem. The
organization’s report credited
more welfare spending in rural ar-
eas and increased migration to
cities with helping to arrest a wid-
ening of the income gap.

n China renewed its pledge to
punish U.S. companies that are in-
volved in Washington’s plan to
sell weapons to Taiwan, in an-
other sign of Beijing’s increasingly
assertive foreign policy.

n China launched a 10-day crack-
down on tainted milk products af-
ter several were found back on
the market despite a scandal that
sickened children in 2008.

n A Hong Kong judge ruled
against the feng shui master of
heiress Nina Wang in his efforts
to win control of her multibillion-
dollar estate, a major turning
point in the latest battle over one
of Asia’s great fortunes.

n The U.S. is renewing a push to
get Tokyo to give rights to Ameri-
can parents whose children are
taken to Japan by ex-spouses. The
U.S. wants Japan’s government to
sign an international agreement
designed to help sort out disputes
and protect children in broken in-
ternational marriages.

n U.S. drones fired 18 missiles
into a Pakistani sanctuary for al
Qaeda and Taliban fighters on the
Afghan border, killing at least 10
militants, local officials said.

n Iranian President Mahmoud
Ahmadinejad suggested that Iran
would release three jailed U.S. hik-
ers in exchange for Iranians held
in American prisons.

n Iran’s leading opposition fig-
ure, Mir Hossein Mousavi, lashed
out at the country’s ruling class,
saying that despite the Islamic
revolution that toppled the shah
31 years ago, tyranny and dicta-
torship remain.

i i i

Middle East

n Afghan President Hamid Karzai
arrived in Saudi Arabia to get help
in promoting talks with the Tali-
ban. Saudi Arabia is the only
country that most Afghans—from
Taliban fighters in the south to
Tajik politicians from the north to
ordinary workers in Kabul—agree
Afghanistan can depend on.

n Israel’s defense minister, Ehud
Barak, warned that if Israel
doesn’t reach a peace deal with
the Palestinians, it will either be-
come a binational state or an un-
democratic “apartheid” state.
n Palestinian militants claimed
they had sent a barrage of float-
ing barrels filled with explosives
toward Israel’s beaches to avenge
the killing of a Hamas leader in
the Gulf emirate of Dubai.

i i i

Africa

n Police in Malawi said they ar-
rested a man for putting up post-
ers promoting gay rights, and are
searching for others they believe
are working with foreigners in the
campaign. A debate over gay
rights in this conservative country
was sparked by the trial of a gay
couple charged with unnatural
acts and gross indecency, felonies
for which they could be impris-
oned for up to 14 years.

i i i

Australia

n An unexpected pause in Aus-
tralian interest-rate increases
shows China’s growing influence
on the monetary policy of its trad-
ing partners. The central bank
was expected to raise its bench-
mark rate a quarter-percentage
point, after raising rates three
times since October. Instead it
held rates steady, noting among
other factors China’s efforts to re-
duce stimulus to its economy.

n The center-left Labor govern-
ment saw a drop in voter support
in recent weeks, according to a
new poll, as it faces growing pres-
sure over its plan to cap the na-
tion’s greenhouse-gas emissions.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Malaysian opposition leader Anwar Ibrahim, left, leaves court along with his wife and daughter, center, in Kuala Lumpur.
Anwar said he plans to call Prime Minister Najib Razak and his wife as witnesses at his sodomy trial, a move that
appears designed to embarrass the premier politically and extract as much drama as possible from the case.
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Malaysian opposition leader to call premier as witness in sodomy trial
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U.K.’s Brown defends delayed cuts
LONDON — British Prime Minis-

ter Gordon Brown said Tuesday that
it was right for the U.K. to run a
large deficit to get through the re-
cession, but an opposition Treasury
spokesman was critical, saying
spending cuts should have started
this year.

The U.K. Treasury expects the
public sector to run a deficit of
some 12.6% of gross domestic prod-
uct this year, one of the highest lev-
els of any developed economy. The
government promises to halve the
deficit over the next four years,
starting in 2011, but the opposition
Conservative Party reiterated that it
would start cuts this year.

Britain will hold elections some
time before June 3. Several ratings
agencies have warned the U.K. could
see its AAA credit rating down-
graded if its deficit plans aren’t
tightened.

“Every country has a higher level
of debt because of the recession,”

Mr. Brown said. The policy “meant
that we were able to run a flexible
enough policy—with a high defi-
cit—to take us through the reces-
sion.”

He said the government hopes
that its plan to halve the deficit in
four years is clear enough, adding
that he thinks investors “will be sat-
isfied that we are taking the actions
necessary.”

Mr. Brown said he doesn’t think
the U.K.’s growth projections are too
optimistic. The Treasury forecasts
the U.K. will grow 1.0%-1.5% in 2010
and 3.0%-3.5% in 2011.

But Conservative Party spokes-
man for the Treasury, George Os-
borne, said that if elected, the gov-
ernment should be judged on
whether they can defend the coun-
try’s AAA credit rating. He stressed
that a downgrade from any major
ratings agency would be a failure of
economic policy.

In a speech in London, Mr. Os-
borne also confirmed that the Bank
of England would remain indepen-
dent under a Conservative adminis-
tration and retain its current 2% in-

flation target “I know we are taking
a political gamble to set this up as a
measure of success... but judge us
by whether we can protect the U.K.
credit rating,” Mr. Osborne said.

He warned that maintaining the
U.K.’s top-notch credit rating
wouldn’t be easy, but said it would
be a central “benchmark” on which
his party’s economic management
will be judged. Still, the opposition
spokesman declined to give details
on the depth of the Conservatives’
planned spending cuts should it win
this year’s election.

Mr. Osborne also laid out several
other benchmarks on which a Con-
servative government should be
judged, including a commitment to
raising exports as a percentage of
gross domestic product.

Mr. Osborne said that he
wouldn’t set a timetable for selling
off the government’s stakes in banks
taken during the global financial cri-
sis.

Meanwhile, the U.K. economy is
on course to grow moderately this
year and next and has started the
year with a recovering labor market,

improved consumer confidence and
muted shop price inflation, several
surveys showed.

The National Institute for Eco-
nomic and Social Research, or Niesr,
said in its latest economic review
that it expected U.K. gross domestic
product to grow 1.1% this year and
2.0% next year.

“Despite the disappointingly
slow start to the recovery in the
fourth quarter of 2009, we are ex-
pecting the economy to grow rather
faster in the first three months of
2010 and beyond,” Niesr said. “But
the expansion will be at a moderate
tempo, both this year and next.”

A separate survey by Markit Eco-
nomics showed the U.K. labor mar-
ket is on the mend, although the re-
covery has slowed slightly in
January.

“As confidence has returned to
the private sector, the starting gun
for a public-sector recession has
only just been fired, and its impact
on the jobs market will be felt over
the next 12 to 18 months,” said Ber-
nard Brown, a partner and head of
business services at KPMG.

Another report by the Nation-
wide Building Society also showed
that the improvement in the labor
market has helped lift consumer
confidence. Nationwide said its
overall measure of consumer confi-
dence rose to 73 in January from 70
in December

Most economists expect the
BOE’s Monetary Policy Committee
to leave interest rates on hold at
0.5% and call a halt to its quantita-
tive-easing program after pumping
GBP200 billion of central bank cash
into the economy.

—- Nicholas Winning contributed
to this article

BY LAURENCE NORMAN
AND JOE PARKINSON

George Osborne, left, speaks at the British Museum in London on Tuesday, criticising the statements of Prime Minister Gordon Brown, right, who defended his Treasury’s performance.

G
et

ty
Im

ag
es

(2
)

Slim rise in retail fails to boost euro zone
LONDON—Anemic retail sales

growth in Germany and rising un-
employment in Spain suggest con-
sumer demand isn’t providing much
support for the euro zone’s eco-
nomic recovery.

Germany’s Federal Statistics Of-
fice said the volume of retail sales
in the bloc’s biggest economy grew
0.8% in adjusted terms in December,
but revised down November’s
monthly drop to 1.7%. Although the
figures suggest the economic crisis
didn’t hold back Germans’ Christ-
mas shopping, there is little sign of
a sustained recovery in spending.

“The longstanding weakness in
consumer spending remains a hin-
drance to the strength and sustain-
ability of the recovery in Germany
and the euro zone,” said Ken Wat-
tret, an economist at BNP Paribas.

German retail-industry group
HDE said Tuesday it expected a fall

of 0.5% in real terms this year. The
official figures showed German re-
tail sales down 1.8% in 2009 as a
whole, the weakest year since the
introduction of the euro.

German unemployment rose less
than expected because of govern-
ment moves to shield the labor
market from the financial crisis, but
households appeared nervous about
the economic outlook, and a short-
term working program may have re-
duced consumers’ disposable in-
come from usual levels.

Unemployment figures from
Spain suggest the outlook for retail
sales there may be even darker.
Spain’s labor ministry said jobless
claims rose 3.1%, to four million in
January from December. Compared
with January 2009, jobless claims
were 22% higher.

Spain’s Employment Secretary
Maravillas Rojo said January tradi-
tionally is a bad month for employ-
ment, even in times of growth, but
economists said there was no hiding

the underlying weakness.
“The Spanish economy looks set

for a long and painful retrenchment
as it adjusts to the collapse in the
construction sector,” said Colin El-

lis, a European economist at Daiwa
Capital Markets Europe.

The slow recovery in consumer
demand and the large amount of
spare capacity in the euro-zone

economy appear to be keeping a lid
on inflationary pressures—cement-
ing expectations that the European
Central Bank is unlikely to raise in-
terest rates for some months.

The European Union’s Eurostat
statistics office said industrial pro-
ducer prices excluding construction
rose 0.1% from November, 2.9%
lower than in December 2008.

Excluding construction and en-
ergy, factory-gate prices were stable
for a second consecutive month in
December, while the year-to-year
fell to 2.3% from 3.1% in November.

“December’s producer-price fig-
ures serve as a timely reminder that
pipeline-price pressures in the euro
zone remain very subdued, and
strengthen the case for the ECB to
keep rates firmly on hold this week
and in most of 2010,” said Martin
van Vliet, an economist at ING.

The European Central Bank is
widely expected to keep its bench-
mark rate unchanged when it meets
Thursday, at a record low of 1%.

BY NICHOLAS WINNING
AND NINA KOEPPEN

Sources: German Federal Statistics Office; Spanish Labor Ministry
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Mr. Brown said he doesn’t
think the U.K.’s growth
projections are too optimistic.
He thinks investors “will be
satisfied that we are taking
the actions necessary.”
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A cloak-and-dagger effort to save deer
It took Israel years of effort, undercover work to return creatures from Iran to their biblical home; a daring climax

O N NOV. 28, 1978, as Iran was
hurtling toward Islamic rev-
olution, zoologist Mike Van

Grevenbroek landed at Tehran’s
Mehrabad Airport, coming from
Tel Aviv, carrying a blow-dart gun
disguised as a cane and secret or-
ders from an Israeli general.

His mission: to capture four
Persian fallow deer and deliver
them to Israel before the shah’s
government collapsed. It marked
the daring climax of a years-long
cloak-and-dagger effort to reintro-
duce the animals of the Holy
Scriptures of Judaism to Israel.

In December 2009, Israeli wild-
life officials added another chap-
ter to the endangered ruminant’s
unlikely comeback when they re-
leased four descendants of those
original deer into the Jerusalem
hills. The animals joined the
nearly 500 fallow deer that now
roam freely in Israel. The deer are
the crowning achievement of a
program that has also returned
biblical onagers, oryxes and os-
triches to the wild.

Wildlife preservation was a low
priority during Israel’s early years
of statehood that changed with
the passage of a conservation law
in 1962. An active-duty general,
Avraham Yoffe, a founding mem-
ber of Israel’s pre-statehood mili-
tia, the Hagana, and commander
of the army division that captured
Sharm al-Sheikh in 1956, was ap-
pointed head of the newly created
Israeli Nature and Parks Author-
ity.

Conservationists say the gen-
eral, who died in 1983, waged war
in defense of wildlife with the
same zeal he had brought to the
battlefield. The 1978 Iranian
“deerlift” remains his most daring
feat and his biggest success.

The Persian fallow deer stands
about one meter tall at the shoul-
der, with a tawny coat, white
spots and flattened antlers like
those of a small moose. In the
book of Deuteronomy, the deer
was listed as one of the hoofed
animals the Hebrews were allowed
to eat. The Book of Kings says the
animal was tithed to King So-
lomon by his subjects.

The last of the fallow deer in
Israel were believed to have been
hunted to extinction in the early
1900s. The species was thought to
be extinct until the late 1950s,
when the deer were rediscovered
in Iran.

When Gen. Yoffe learned of the
deer’s existence, he began court-
ing Iranian officials. He invited
the shah’s brother, Prince Abdol
Reza Pahlavi, who was an avid
hunter, to Israel’s Negev Desert to
hunt the rare Nubian ibex, a des-
ert-dwelling mountain goat found
in few places outside Israel.
Months later, he arranged a sec-
ond hunting trip for another se-
nior Iranian wildlife official,
Rashid Jamsheed, who bagged an
ibex with more than 1.3-meter
antlers, the Safari Club Interna-
tional world record to this day.

It was strictly forbidden to
hunt the ibex, but then-Agricul-
ture Minister Ariel Sharon, agreed
to make an exception for his fel-
low general’s pet project, says Mr.
Van Grevenbroek, the Dutch zoolo-
gist whom Gen. Yoffe asked to

lead the reintroduction effort.
Gen. Yoffe’s efforts paid off. In

1978, the prince agreed to give
Gen. Yoffe’s Nature Authority four
fallow deer. Later that year, Gen.
Yoffe visited Iran to pick up the
deer but had a mild heart attack
as soon as he arrived in Tehran,
recalls Itzik Segev, Israel’s last
military attaché to Iran. “As the
general was being rolled onto the
airplane on his stretcher, he
turned to me, clutched my hand,
and said, ‘Segev, you will get me
those deer,’ ” said Mr. Segev, who
is now retired and living in a sub-
urb of Tel Aviv.

In the following months, the Is-
lamic revolution picked up steam.
Massive popular protests turned
violent. The teetering government
declared martial law. In Paris, the
Ayatollah Khomeini was preparing
for his triumphant return to Iran.

At the Israeli Embassy in Teh-
ran, diplomats and intelligence
agents were shredding documents
and trying to evacuate the 1,700
Israelis living in Iran, says Mr. Se-
gev. For Gen. Yoffe, the clock was
ticking since his deal for the deer
would collapse with the shah’s
government. He dispatched Mr.
Van Grevenbroek to help Mr. Se-
gev capture fallow deer.

After arriving in Tehran on
Nov. 28, and taking a day to pull
together supplies, Mr. Van Greven-
broek left for a game preserve on
the Caspian Sea, a 10-hour drive
from Tehran. His report to the Is-
raeli nature authority concerning
the trip shows he spent five days
tracking, capturing and crating
four deer before returning to Teh-
ran late on Dec. 4. Meanwhile, Mr.
Segev says he went to the Tehran
game department to get the nec-
essary export licenses for the
deer.

The streets of Tehran were
erupting. On Dec. 1, the Ayatollah
Khomeini wrote a letter from exile
in Paris calling on Iranians to spill
“torrents of blood.” On Dec. 2,
more than one million Iranians
marched through central Tehran.
Mr. Segev recalls burned-out
storefronts throughout the city,
burning tires and the acrid smell
of tear gas lingering in the air.

Fearing the angry mobs chant-
ing “Death to America,” he says,

he ditched the Chevrolet Impala
favored by VIPs for a low-profile
Iranian-made Paykan coupe. He
says he exchanged his starched
military uniform for civilian rags
as he moved stealthily about the
city. “There was shooting all over
the streets, and here I am, an Is-
raeli general, going to the zoo,”
says Mr. Segev.

Prince Abdol Reza who had
promised the deer to Israel had
already fled Iran. Mr. Segev says

government officials told him he
would instead need to speak with
the senior government veterinar-
ian, a man named Mueller—no-
body remembers his first name—
to secure the necessary licenses.
“I said, ‘Mueller doesn’t sound
like an Iranian name,’” says Mr.
Segev. “They told me, ‘Mr. Mueller
is from Germany.’ ”

They encountered a man who
“was very pro-Germany and very
anti-Israel. He was hysterical and

screaming, ‘I don’t want these ani-
mals going to Israel,’ ” Mr. Van
Grevenbroek recalls.

Mr. Mueller said he would sign
the license but only if the deer
went to the Netherlands instead,
according to Messrs. Segev and
Grevenbroek. They said Mr. Muel-
ler also conditioned his signature
on their agreement to take the
shah’s prized cheetah and leopard
to Germany as well since angry
mobs were threatening to kill off
the shah’s menagerie. They agreed
to Mr. Mueller’s demands, but
when they swung by to pick up
the two big cats, the crowds had
already broken into the zoo and
killed them, they both said.

At dawn on Dec. 8, the deer’s
crates were nailed shut, loaded
onto trucks and taken to the air-
port. They were loaded onto the
last El Al flight out of Tehran,
packed between mountains of car-
pets and valuables that fleeing
Iranian Jews and Israelis were
taking with them.

“I arrived to the airport in Tel
Aviv, unloaded the deer and
there’s the big general waiting
with tears in his eyes,” says Mr.
Van Grevenbroek.

BY CHARLES LEVINSON
Jerusalem

Persian fallow deer were thought to be extinct until the late 1950s, when they were rediscovered in Iran.
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WSJ.com
Online today: Learn about other
wildlife mentioned in the Bible and
reintroduced into Israel and see a
video about the Persian Fallow
Deer at WSJ.com/World at
WSJ.com/OnlineToday
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French court probes Concorde crash
Prosecutors pursue manslaughter charges against Continental Airlines, five individuals in fatal 2000 disaster

French prosecutors pursuing
manslaughter charges in the crash
of an Air France Concorde jet al-
most 10 years ago began trying
their case against Continental Air-
lines Inc. and five individuals out-
side Paris Tuesday.

The case alleges that the U.S. air-
line and the five men were responsi-
ble for the supersonic plane’s fiery
plunge on takeoff from Charles de
Gaulle Airport on July 25, 2000,
which killed all 109 people aboard
and four people on the ground.

Continental and the individu-
als—two Continental employees and
three people who were involved in
French aviation—deny the charges.

“The evidence will show that
neither Continental nor its employ-
ees were responsible for the acci-
dent,” the airline said in a state-
ment.

Soon after the crash, French in-
vestigators—who seek to establish
the facts of aviation accidents but
not apportion blame—drew up a
chain of events that they say began
when the Concorde ran over a piece
of metal that had fallen from a Con-
tinental DC-10 that had departed
shortly before the Air France plane.
Investigators say the 17-inch strip
made the Concorde’s tire explode. A
large chunk of the tire flew up and
slammed into the plane, creating
shock waves inside a fuel tank that
caused an access panel to pop open,
resulting in a massive fuel leak. Es-
caping fuel ignited and brought
down the plane, investigators said.

Continental plans to call more
than 20 eyewitnesses who it says
will testify that the Concorde was
already in flames before it reached
the point on the runway where the
wear strip lay, a spokesman said.

“Continental welcomes the op-
portunity to refute in court the the-
ory that a wear strip from one of its
aircraft was the cause of the Con-
corde accident,” the carrier’s state-
ment said. Instead, the U.S. carrier
says, it plans to show “that a series
of issues relating to the Concorde it-
self and its abnormal operation that
day made the tragic accident un-
avoidable.”

Investigators found that Air
France maintenance staff hadn’t in-
stalled a part to the plane’s wheel
assembly and raised questions
about the plane’s overall upkeep.
But the shortcomings weren’t

deemed by French crash investiga-
tors to have contributed to the
crash.

Most of the passengers were
German tourists who had chartered
the plane. The people on the ground
who were killed were in a hotel that
the Concorde hit soon after it was
airborne.

The trial, taking place in Pon-
toise, north of Paris, focuses on
blame, rather than financial com-
pensation. Lawyers for families of
the victims reached a settlement
several years ago with insurance
companies representing Air France,
now a unit of Air France-KLM SA,
as well as successors to the Con-
corde’s French state-owned pro-
ducer, Aerospatiale. Terms of that
settlement weren’t disclosed.

Prosecutors now allege that

French aviation regulators and de-
signers of the Franco-British plane
knowingly overlooked dangerous de-
sign flaws in the Concorde.

The Concorde—the sole Western
commercial jet capable of flying
faster than the speed of sound—was
operated by Air France and British
Airways PLC. During the almost 20
years that the 100-seat planes were
in service, they experienced numer-
ous serious safety incidents, but
none resulted in a fatal accident un-
til 2000. Prosecutors say those ear-
lier incidents pointed to defects in
the plane’s design that should have
been fixed and that ultimately con-
tributed to the fatal crash.

After the crash, both Air France
and British Airways implemented
extensive modifications to the
planes to improve their safety. The

changes included using new explo-
sion-resistant tires and lining the
fuel tanks with material similar to
that of a bullet-proof vest.

The planes returned to service in
late 2001, but were permanently re-
tired in 2003 as the cost of fuel and
maintenance made them too expen-
sive to operate. There are currently
no supersonic passenger planes.

The metal strip from the Conti-
nental plane was implicated in the
crash because it was made of very
hard titanium, rather than softer al-
uminium, which is the norm. Inves-
tigators determined that the L-
shaped strip was pointing up and
sliced through the Concorde tire.
Because of this, prosecutors have
charged Continental and the me-
chanic who installed the strip, John
Taylor, whom prosecutors say vio-

lated guidelines in using titanium.
They also charged Continental
maintenance chief Stanley Ford for
validating Mr. Taylor’s installation.

The three other men accused of
manslaughter in the case are 80-
year-old Henri Perrier, a former
head of the Concorde program at
Aerospatiale; Jacques Herubel, 74,
another top Aerospatiale engineer
on Concorde; and Claude Frantzen,
72, who handled the Concorde pro-
gram in various roles at the French
civil aviation authority.

Manslaughter charges in France
can carry penalties of up to five
years in prison and a €75,000
($104,000) fine, but observers say
suspended prison sentences are
more likely in this case.

—The Associated Press
contributed to this article.

BY DANIEL MICHAELS

1962
Manufacturers in
France and Britain
agree to
cooperate on a
supersonic
passenger plane,
along with engine
builders from
both countries.

1969
The plane lifts
off from
Toulouse,
France for its
first test flight.

1984
Britain and
France stop
underwriting the
Concorde's costs,
and the two
airlines take
responsibility.

2000
An Air France
Concorde crashes
after takeoff from
Paris, killing 113
people and
forcing both
airlines to ground
their supersonic
jets for more than
a year.

2001
Overhauled
Concordes return
to service two
months after the
Sept. 11 terrorist
attacks on the
U.S., in the midst
of one of
aviation's worst
slumps.

2003
Air France and
British Airways
both retire their
Concordes.

2010
Trial opens in
Pontoise, north
of Paris, to
determine who
was responsible
for the 2001
crash. The
proceedings are
expected to last
four months.

1976
The Concorde
begins
commercial
service via Air
France and British
Airways although
it seems unlikely
to make a return
on the tax money
invested.

Below the sound barrier | The gradual takeoff and permanent grounding of Concorde

Air France Concorde flight 4590 takes off
with fire trailing from its engine on the left
wing from Charles de Gaulle airport in Paris,
July 25, 2000.

U.S., Russia close in on a nuclear-reduction treaty
WASHINGTON—U.S. and Russian

arms-control negotiators have
reached an “agreement in principle”
on the first nuclear-arms reduction
treaty in nearly two decades, admin-
istration and arms-control officials
said Tuesday.

The deal would bring down de-
ployed nuclear warheads and
sharply limit the number of missiles
and bombers that can deliver them.

Rose Gottemoeller, the Obama
administration’s lead negotiator,
flew to Geneva Monday to help draft
the final text and begin what could
be an arduous process of translating
the agreement into treaty language,
an administration official said, add-

ing, “There may be finessing and
fine-tuning, but the issues, from our
perspective, are all addressed.”

The deal would bring the ceiling
for deployed nuclear weapons down
to between 1,500 and 1,675 from the
2,200 agreed to in 1991, but nuclear-
delivery systems would fall to be-
tween 700 and 800 a side.

The breakthrough in the talks
came two weeks ago when National
Security Adviser James Jones and
Adm. Michael Mullen, chairman of
the Joint Chiefs of Staff, went to
Moscow to work through two issues
on verification, the sharing of data
on missile flight tests and inspec-
tions at missile-production facilities.

The deal was approved in princi-
ple last week during a phone conver-

sation between U.S. President Barack
Obama and Russian President
Dmitry Medvedev. Under the accord,
the Russians will share flight-test
data, something they had resisted as
they develop more modern ballistic
missiles. But monitoring of a key
ballistic missile site in Russia, which
ended in 2008, won’t resume, said
officials familiar with the accord.

The administration official cau-
tioned that the final drafting could
take a week to two months. When
the U.S. and Russian presidents an-
nounced the arms-control talks in
April 2009, they set a deadline of
Dec. 5 to complete them. That dead-
line slipped, and White House aides
are hesitant to declare victory now.

But Daryl Kimball, executive di-

rector of the Arms Control Associa-
tion, said the deal will clear the way
for the broader Obama nuclear
agenda. When the accord is formally
unveiled, both sides are expected to
announce “consultations” on more
ambitious arms talks that would fur-
ther bring down strategic nuclear
forces and limit the deployment of
smaller, battlefield nuclear weapons.

In April, Mr. Obama will convene
an international summit in Washing-
ton on controlling nuclear prolifera-
tion.

The administration is also push-
ing for the ratification of an interna-
tional nuclear-test-ban treaty, nego-
tiated during the Clinton
administration, ahead of a United
Nations conference to review the

fraying nuclear Non-Proliferation
Treaty later this year. Mr. Obama
hopes the efforts made with Russia
and on the test ban will strengthen
his hand as he tries to further iso-
late the Iranian and North Korean
nuclear-weapons programs.

The nuclear deal comes as U.S.
officials are increasingly optimistic
that Russia is also supporting a new
economic-sanctions package on Iran.
The Obama administration has coor-
dinated closely with Moscow on the
issue and jointly presented a nuclear
fuel-swap agreement to Tehran in
October in a bid to reduce tensions.
Iran on Tuesday said it is ready to
send its uranium abroad for further
enrichment, as requested by the
U.N., the Associated Press reported.

BY JONATHAN WEISMAN
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The “Gulf Swing” segment
of golf’s European Tour will
draw to a close with the Dubai
Desert Classic, which begins to-
morrow.

It’s been a successful trip to
the Middle East for readers of
this column, with a payout from
Abu Dhabi supplemented by
profits from Álvaro Quirós beat-
ing Paul Casey at 10/11 last
week and a sell (bet lower) at
31 of 14th-placed Louis Oosthu-
izen’s finishing position.

The undulating 7,301-yard
Majlis course is less exposed
than its Gulf Swing partner
tracks, although many of the
same players can be expected
to grace the leader board. De-
fending champion Rory McIlroy
tops the market.

Mr. McIlroy missed last
week’s Tour event to play at
the Pro-Am launch of Gary
Player’s Saadiyat Beach Golf
Club, leading his four-ball to vic-
tory.

In Abu Dhabi he finished
third, and the Northern Irish-
man is a player who will relish
the attention and the challenge
of becoming the first player to
win back-to-back titles here. He
deserves to be backed each-
way at 9/1 with Paddy Power.

Mr. Oosthuizen has been
consistent this season, finishing
no further back than tied-15th
and peaking at fifth two weeks
ago. Following up a tied-7th
here last year, he should finish
ahead of Anders Hansen who,
after a great start in South Af-
rica, finished last of those who
made the cut in Qatar.
Boylesports offer Mr. Oosthui-
zen in the match bet at 5/6.

Tip of the day

25

Source: autosport.com

Rory McIlroy
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Gentlemen, behave yourselves!
Across the world, the final bastions of sports civility are falling; chewing on a cricket ball?

Goodness gracious: What has be-
come of civility in sport?

Across the globe, some of man-
kind’s most genteel athletic pas-
times—from lawn bowling and
cricket to yacht racing—have been
torn asunder by tales of lying, litiga-
tion, drunken brawling, match-fixing
and various forms of cheating.

When one of the greatest stars
of tennis, Serena Williams, un-
leashed an obscene tirade against a
lineswoman at last year’s U.S. Open,
there was much discussion of the
decline of manners in sport. But re-
cent events have made Ms. Williams
look like the royal dinner guest who
accidentally ate her crème caramel
with a pickle fork.

Irons in the fire
As if the Tiger Woods saga

wasn’t disquieting enough, golf—a
game where players are expected to
police themselves—is dealing with
an accusation of cheating inside the
ropes.

At this past weekend’s PGA Tour
event in Torrey Pines, Phil Mickel-
son put a two-decade-old Ping
wedge in his bag.

The wedge has the sort of square
grooves golf’s ruling bodies out-
lawed for this year because, officials
said, they allowed golfers to put too
much spin on their shots (the club is
exempt from the rule because of a

20-year-old legal settlement).
That prompted fellow golfer

Scott McCarron to accuse Mr. Mick-
elson of cheating by refusing to fol-
low the spirit and intent of the
rules. Mr. Mickelson, who has been
critical of the ban, said he was fol-
lowing the rules exactly as they
were stated.

He noted that two other golfers
are using the wedge.

Dick Rugge, the U.S. Golf Asso-
ciation’s technical director, said the
organization has no plans to close
the loophole.

The cricket ball as entrée
On Sunday in Australia, Paki-

stan’s acting cricket captain Shahid
Afridi—in full view of a television
camera—violated the rules of this
honor-bound sport by biting on a
ball. Later, he roiled the waters by
claiming that everyone engages in
ball-tampering.

Mr. Afridi has since apologized,
saying he was frustrated because
Pakistan has been losing.

Just race already
The America’s Cup yacht race is

set to begin next week near Valen-
cia, Spain. Given the nearly nonstop
litigation between the cup defender,
Ernesto Bertarelli’s Alinghi team
and challenger Larry Ellison, owner
of the BMW Oracle trimaran, that’s
a small miracle. The pharmaceuti-
cals heir and the software titan have
spent most of the past two years

fighting over everything from the
race’s location to the officials who
will oversee it to the boats. “You’d
think two people that have been
around the waterfront for a long
time could have made an agreement
to have a real America’s Cup,” said
Gary Jobson, a member of Ted
Turner’s America’s Cup team.

This past month, Mr. Bertarelli’s
side claimed a wing on the BMW Or-
acle boat was noncompliant, accord-
ing to Mr. Ellison’s lawyers. Mr. Elli-
son shot back that Mr. Bertarelli’s
U.S.-made sails violated rules stat-
ing boats had to be built in their
home countries.

The presiding judge in the case
said she didn’t have time to make a
ruling before the race. In other
words, shut up and sail.

An English gentleman?
John Terry, the captain of Eng-

land’s national soccer team, is in a
spot of trouble. Published reports
say he had an affair with a model
who happened to be the ex-girl-
friend of a former Chelsea team-
mate. Mr. Terry, a married father of
3-year-old twins who was last year
named “Dad of the Year” by a condi-
ments company, hasn’t commented
on the matter. He failed in an at-
tempt to prevent the allegations
from being reported when a High
Court judge lifted a court order that
had banned the British media from
reporting them.

Amid calls for Mr. Terry to be re-

placed as captain, England’s Football
Association issued a statement
Monday saying the team’s coach, Fa-
bio Capello, will make the decision.

Trouble among sumos
The ancient sport of sumo, which

holds its competitors to the highest
moral standard, faces one of its
stickiest problems in years. The Jap-
anese Sumo Association is investi-
gating published reports that
Asashoryu, the Mongolian-born
yokozuna—the top rank in the sumo
hierarchy—beat up a man after a
drinking binge in a Tokyo entertain-
ment district.

Asashoryu and his representa-
tives haven’t commented, but have
said they will give a full report to
the sumo association.

Grass stains
The genteel world of lawn bowls,

a favorite of retired gentlefolk, was
rocked when a judicial committee
ruled that the four-person New Zea-
land team rigged a match at the
Asia-Pacific Championships this
past August. Officials ruled the
“Black Jacks” threw a round-robin
match against Thailand to secure a
better draw in the quarterfinals—a
tactic that cost Canada a shot at a
medal. Bowls New Zealand has yet
to decide what punishment it will
impose on the players.

—Jonathan Clegg and
Yuka Hayashi contributed

to this article

BY DARREN EVERSON
AND MATTHEW FUTTERMAN
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Allegations of indiscretion have plagued, counter clockwise from top: golfer
Phil Mickelson, football player John Terry, cricket star Shahid Afridi and sumo
wrestler Asashoryu.
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Greece’s budget plan is drawing fire
Nobel-winning economist warns that without stimulus measures, austerity program risks stifling growth

ATHENS—Greece’s plan to slash
its budget deficit amid mounting
pressure from European neighbors
could end up stifling the country’s
growth, economist Joseph Stiglitz
warned.

The Greek government has out-
lined spending cuts and measures to
boost tax revenue, in a bid to pare
the budget deficit to 3% of gross do-
mestic product by 2012 from close
to 13% of GDP in 2009. Prime Minis-
ter George Papandreou on Tuesday
announced a blanket freeze on civil
servants’ salaries, and said Greece
would move raise fuel taxes.

But without measures to stimu-
late the economy, such as develop-
ment funds and other means to in-
crease liquidity, the deficit
reduction could slow growth, said
Mr. Stiglitz, a professor at Columbia
University and winner of the 2001
Nobel Prize in economics.

Slower growth could in turn lead
to lower tax revenues and end up
increasing the budget deficit.

“I would give a strong cautionary
note against deficit fetishism,” Mr.
Stiglitz told a news conference in
Athens. “If you have less success
[stimulating the economy through
other means], then I start getting
worried.”

The comments illustrate Greece’s
bind over its public finances.

The European Commission was
planning on Wednesday to publish a
report giving its support to Greece’s
austerity measures—in line with a
procedure outlined in the EU’s gov-
erning treaty.

When a country breaks the bloc’s
budget ceiling of 3% of GDP, the
commission and the EU finance min-
isters outline a timetable to reach

the target.
The commission and the finance

ministers late last year found Greece
had failed to take “effective action”
to curb its budget deficit, which is
the result of declining tax revenue
and a large public sector.

European Commission President
José Manuel Barroso on Tuesday
said the commission would endorse
the country’s budget plan, while
noting that there were nonetheless
risks to the Greek economy.

Financial markets, taking a cue

from downgrades by rating firms,
have sold off Greek government
debt. Greece now has to pay more
than larger euro-zone economies to
borrow money. The spread between
the yields on 10-year Greek govern-
ment bonds and equivalent German
bunds reached more than four per-
centage points last week.

The gap fell to 3.3 percentage
points early Tuesday, as fears of a
default receded. But the gap wid-
ened later in the day to 3.6 percent-
age points, as Mr. Papandreou

played down speculation of the idea
of a euro-zone bond to help weaker
nations such as Greece.

Still, the Greek repair measures
themselves could be damaging. Cut-
ting the public-sector deficit in half
would push Greece’s jobless rate to
16%, from its current 9.3%,
U.S.-based financial research com-
pany High Frequency Economics
predicted.

Mr. Stiglitz said past austerity
measures didn’t work as antici-
pated, for example in East Asia a

decade ago. He said that Ireland,
which cut public-sector wages to try
to fix its budget deficit, was having
a similar experience now.

“The kind of policy that Ireland
used did not have the effects” antic-
ipated by the people that recom-
mended them, he said. “There are
some people in the EU who believe
in deficit fetishism and get a certain
comfort from talking tough.”

—Alkman Granitsas in Athens
and Michael Wilson in London

contributed to this article.

BY SEBASTIAN MOFFETT

George Papaconstantinou,, left, the finance minister of Greece. speaks with Nobel-prize winning economist Joseph Stiglitz at a conference in Athens Tuesday..
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Muslim village in Bosnia is raided by police
GORNJA MAOCA, Bosnia-Herze-

govina—A remote Bosnian village
that is home to highly conservative
Wahhabi Muslims was raided Tues-
day by hundreds of police who said
they were searching for an unspeci-
fied security threat.

The Office of the State Prosecu-
tor said the raid in the northeastern
village of Gornja Maoca was the
largest police operation in Bosnia
since the war between 1992 and
1995 that killed tens of thousands
and left millions homeless as Mus-
lim Bosnians, Christian Orthodox
Serbs and Roman Catholic Croats

clashed.
Office spokesman Boris Grubesic

said police detained seven peo-
ple—six Bosnians and one foreigner
whose nationality he didn’t reveal.
Mr. Grubesic also said officers con-
fiscated weapons, computers and
DVDs.

The isolated village is home to
ethnic Bosnian families belonging to
the Wahhabi sect—an austere brand
of Sunni Islam adopted by the Tali-
ban, Osama bin Laden and his al
Qaeda fighters. Some of the villag-
ers had fought in Bosnia’s war.

About 600 police officers raided
the village looking for people sus-
pected of “jeopardizing Bosnia’s
constitutional order and spreading
national, racial and religious ha-
tred,” the prosecutor’s office said in
a statement. Several police vehicles
were seen leaving the area with
some of the residents sitting in back
seats, among them the leader of the
community, Nusret Imamovic.

The residents were hostile to-
ward reporters who entered the vil-
lage after the police left. They asked
the media to leave immediately and
escorted their convoy out of the vil-
lage. The residents are farmers who
refuse to watch television or use
telephones.

They say they do not like to mix
with anyone outside of their com-
munity. Their children do not attend
public schools—itself a violation of

the Bosnian laws.
Separately, authorities said on

Monday that police had arrested a
former Bosnian Army commander
whose unit allegedly killed 19 civil-
ians and three soldiers during an at-
tack on a Bosnian Croat village dur-
ing the war.

The state prosecutor’s office in
Sarajevo said Monday that 51-year-
old Zulfikar Alispago is suspected of
involvement in war crimes commit-
ted in the village of Trusina, south
of Sarajevo.

Mr. Alispago was the commander
of a Muslim-dominated Bosnian

Army unit that attacked Trusina in
April 1993, when 19 Bosnian Croat
civilians and three soldiers who had
surrendered were killed.

Four civilians were injured, in-
cluding two children. Police last
year arrested five of soldiers who
allegedly took part in the crime.

Associated Press

Police check a car entering the Bosnian village of Gornja Maoca.
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C-SUITE: HEALTH

When slumber leaves you breathless
Doctors and health-care companies are developing new ways to treat sleep apnea as patients balk at bulky masks

For the millions of people with
obstructive sleep apnea, the rem-
edy is far from perfect: bulky and
expensive masks that some com-
pare to sleeping in scuba gear.

As the number of people with
sleep apnea is expected to rise,
doctors and medical device mak-
ers are trying new treatments.
New masks, while still bulky, aim
to be more comfortable. Dentists
have begun prescribing an appli-
ance that draws the lower jaw for-
ward to create more space in the
airway. Some doctors recommend
several types of surgery. And
some try basic lifestyle changes,
like sleeping in a different posi-
tion. For patients who don’t find
relief from any of these, there’s an
odd recommendation: Learn to
play the didgeridoo (more about
that later).

Patients with sleep apnea stop
breathing during sleep because
the soft palate collapses and
blocks the upper airway. A tell-
tale symptom is chronic and loud
snoring. The most common and
effective treatment is “continuous
positive airway pressure,” or
CPAP. The treatment involves
wearing a breathing mask to
sleep—which some people find
impossible to do.

As few as 50% of people who
are prescribed a CPAP device ac-
tually use it regularly.

Aging and obesity both can
contribute to sleep apnea; re-
search suggests the number of
people with the condition will
grow, as the population ages.

The most common symptom is
snoring; daytime sleepiness is an-
other sign. Sleep apnea heightens
a patient’s risk of hypertension,
diabetes and heart attacks, be-
cause it heightens carbon-dioxide
levels in the blood stream and
stresses the cardiovascular sys-
tem. Last fall, the U.S. National
Transportation Safety Board rec-
ommended that drivers and pilots
of commercial buses, trucks, air-
planes and ships be screened for
the condition, citing several acci-
dents in which undiagnosed sleep
apnea was thought to play a role.

A variety of specialists, includ-
ing pulmonologists, ear, nose and
throat doctors, neurologists, sur-
geons and dentists, treat sleep ap-
nea. The most accurate diagnoses
are performed in a sleep lab,
where the patient goes to sleep
overnight while being monitored.
The cost, about $1,000, is usually
covered by insurance with a doc-
tor’s prescription. Sleep apnea is
measured on an apnea-hypopnea
index, combining the number of
apneas, or pauses in breathing,
with hypnopneas, or instances of
excessively shallow breathing, in
an hour. An index of 1 to 15 is con-
sidered mild, 16 to 30 is moderate,
and over 30 is considered severe.
Typically, patients are diagnosed
with sleep apnea only if they stop
breathing five or more times in an
hour.

First mentioned in medical lit-
erature in the 1960s, sleep apnea
was initially treated with a trache-
otomy, a breathing tube inserted
into a surgical incision in the
windpipe—a treatment that was
worse than the disease. Today,
60% to 70% of patients are treated
with CPAP, in which the breathing

mask, connected by tube to an air
pump, sends pressurized air
through the patient’s nose. The air
flow keeps the upper airway open
and prevents apneas.

A 2005 study in the Lancet
found sleep apnea patients treated
with CPAP had cardiovascular
mortality rates similar to healthy
individuals. A 2006 analysis in the
journal Sleep concluded that CPAP
reduced apnea incidents and im-
proved sleep, but that its impact
on cardiovascular risk was mixed.

A patient is supposed to wear
the mask, which costs between
$500 and $4,000, while sleeping
for eight hours a night for the rest
of their life.

Some patients experience dra-
matic relief. Denise Poole, a 56-

year-old former manager of a call
center who lives in Jeannette, Pa.,
spent years being exhausted dur-
ing the day but unable to sleep
more than a few hours at night.
She was so restless that her hus-
band started sleeping in a sepa-
rate room. Thinking she was clini-
cally depressed, Ms. Poole went to
see her doctor, who prescribed an-
tidepressants.

But that only made sleep more
difficult. Cutting caffeine and late-
night snacks didn’t work, either.
Finally, Ms. Poole ended up at a
sleep lab, where tests showed she
was stopping breathing 47 times
an hour while asleep. She was di-
agnosed with obstructive sleep
apnea and prescribed a CPAP de-
vice. Within days of using it, she

lar jaw syndrome, or TMJ.
When he started waking in the

middle of the night choking, Dave
Morton, a 35-year-old co-presi-
dent of an online car-rental com-
pany in New York, sought help. At
a sleep lab, he was diagnosed with
sleep apnea, and his doctor pre-
scribed a CPAP machine. But ex-
haling against the device’s airflow
made him feel disoriented, and he
often threw the mask off in his
sleep. (Sinus problems may have
contributed to his difficulties, he
says.) After two years of on-and-
off CPAP use, Mr. Morton
switched to a dental appliance. He
was tested in a sleep lab with the
appliance, and his apnea score
dropped sharply. “I’m happier and
healthier,” he said. “I can tell my
brain is working better again.”

Surgery is an extreme option,
often recommended for people
with complicating issues such as a
deviated nasal septum, nasal pol-
yps or enlarged tonsils. Some in-
terventions involve actually surgi-
cally advancing the lower jaw
Less-invasive surgical treatments
are becoming more common.
Some involve removing soft tissue
from the back of the throat and
palate; in somnoplasty, radiofre-
quency energy is used to shrink
tissue in the nasal passage.

Other procedures create more
space in the airway by shifting
how the tongue is attached. Injec-
tion snoreplasty involves injecting
a chemical into the soft palate to
create scar tissue, which reduces
snoring.

Simple lifestyle changes can
add to the benefits of other treat-
ments. Sleeping while lying on the
side, instead of the back, can pre-
vent the airway from closing,
some studies show. Losing weight
can help, and so can stopping
smoking, since smoking leads to
inflammation and fluid retention
in the airway. Sufferers also
should avoid alcohol and seda-
tives, which can further relax the
airway during sleep.

If all else fails, there is always
the didgeridoo, an indigenous
Australian musical instrument. In
a study published in the British
Medical Journal, 25 patients with
sleep apnea who practiced playing
it for about 30 minutes a day, six
days a week for four months, sig-
nificantly reduced the number of
apneas they had during sleep;
daytime sleepiness also decreased.
Scientist believe the breathing
technique required to play the
didgeridoo strengthens the upper
airway and makes it less likely to
collapse.

BY KRIS MAHER

felt a return of energy. “It was like
someone turned the light back on
in my life,” Ms. Poole says.

Still, many patients complain
that the CPAP mask and the air
pressure make them feel claustro-
phobic. Others balk at sleeping
with a mask and tubes on. “It took
me three years to look in the mir-
ror with my mask on,” Ms. Poole
says. CPAP success is measured by
a reduction in the apnea-hypo-
pnea index, or by measures such
as a standardized sleepiness scale.

CPAP device makers—including
Philips Respironics, a Pittsburgh
unit of Philips Electronics NV,
and ResMed Inc., of San Di-
ego—have introduced improve-
ments to the device.

Some have built-in humidifiers
to keep air moist, and some can
have their airflow adjusted to in-
dividual patients’ needs, making
breathing more comfortable.
Newer models tend to be smaller
and quieter. Makers also are in-
corporating softer materials into
the masks and offering a range of
options such as full-face masks
(good for people with facial hair,
who may have a tough time get-
ting a good seal) and masks that
cover only the nose.

Sleep-apnea dental appliances,
costing from $2,500 and $3,000,
are often recommended for pa-
tients who can’t tolerate the CPAP
treatment; there are some indica-
tions that compliance with these
appliances is higher. But there is a
significant downside. They can
cause a patient’s teeth to move,
and the patient risks developing a
painful case of temporomandibu-

CPAP mask makers
like Respironics are
coming out with
models such as the
ComfortFusion, which
has an improved seal.
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ON THE CHART

79.5
years is the average life
expectancy for a male
Icelander at birth. That
compares with 59 years
for a boy born in Russia.

Source: World Health Organization

Source: WSJ research

Breathe in the air

During sleep, throat muscles relax,
collapsing the breathing passages
and causing an apnea.

The device maintains air pressure
in the throat, preventing muscles
from relaxing and closing.

Breathing
passages

OPENCOLLAPSED

CPAP, or Continuous Positive Airway Pressure, is a therapy for obstructive
sleep apnea. Patients wear a mask during sleep, which keeps airways open
for consistent breathing.
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Obama targets loans to small firms
President proposes funneling $30 billion from bailout fund to local banks to encourage lending, create jobs

WASHINGTON—President Barack
Obama proposed a $30 billion pro-
gram to boost lending to small busi-
nesses, the latest in a series of ad-
ministration efforts to jump-start
hiring by these companies.

The program, which Mr. Obama
detailed at an appearance in
Nashua, N.H., on Tuesday, would in-
vest $30 billion from the govern-
ment’s Troubled Asset Relief Pro-
gram in community banks to
encourage them to lend to small
businesses. If approved by Congress,
the program would provide incen-
tives to small and midsize banks to
provide loans valued at several
times that figure.

“Small businesses … have cre-
ated roughly 65% of all new jobs
over the past decade and a half. And
I think we should make it easier for
them,” said Mr. Obama, according to
prepared remarks.

Senior administration officials
who helped draw up the proposal
said that under the program, the
Treasury would provide capital in-
vestments in a swath of the nation’s
8,000 banks with assets under $10
billion, which do more than half of
U.S. small-business lending.

Banks that increase lending to
small businesses beyond 2009 levels
would qualify for reduced dividends
owed to the Treasury on the capital
investment. White House econo-
mists hope that feature will spur in-
terest in the program among com-
munity banks that shunned the
original TARP program because of
restrictions on the capital and wor-
ries that they would be tarred by
their competitors as “troubled.”

White House Budget Director Pe-
ter Orszag defended the plan
against a Republican lawmaker’s
charges that TARP was being used
as a “piggy bank.”

In a testy exchange at a Senate
Budget Committee hearing, Sen.
Judd Gregg (R., N.H.) said the pro-
gram would violate current law by
using TARP funds for a purpose
other than debt reduction.

Mr. Orszag, appearing in the first
of two hearings on the White
House’s $3.8 trillion fiscal 2011 bud-
get request, said the program was
necessary because a lack of credit
among small businesses was one of
the lingering problems facing finan-
cial markets and the U.S. economy.

“No, no, no, you can’t make that

type of statement with any legiti-
macy,” Mr. Gregg responded, his
voice rising. “You don’t appear to
understand the law.”

“The law is very clear: The mon-
ies recouped from the TARP shall be
paid into the general fund of the
Treasury for the reduction of the
public debt. It’s not for a piggy
bank,” Mr. Gregg said.

Mr. Orszag said new legislation
would be required to create the new
small-business plan. He said the
cost of the plan would depend on
the subsidy rate of new activity and
wouldn’t amount to a net cost, in
terms of the deficit, of $30 billion.

Sen. Bernie Sanders (I., Vt.)
jumped to Mr. Orszag’s defense, in-
terrupting Mr. Gregg to say, “That is
how laws are made. Congress passes
them. He’s indicating he’s going to
go to Congress to amend the law,”

Ms. Sanders said.
The program is part of a package

of incentives Mr. Obama has spoken
about since his campaign, and dis-
cussed during his State of the Union
address last week. Last week, he an-
nounced a $33 billion program to
provide up to $500,000 in tax cred-
its for businesses that add jobs or
increase wages beyond the rate of
inflation this year.

In the 2011 budget blueprint re-
leased Monday, the administration
also proposes to eliminate all capi-
tal-gains taxes on small-business in-
vestment and to raise the limit on
Small Business Administration loans
from $2 million to $5 million.

At Tuesday’s hearing, Budget
Committee Chairman Kent Conrad
(D., N.D.) praised the administra-
tion’s budget for not pulling back on
stimulative spending in the near

term, but he said he was “very con-
cerned” about the nation’s long-
term fiscal path, which features $8.5
trillion of deficits over the next de-
cade.

“It has to be addressed, and I
don’t think the president’s 10-year
outlook is the path we can take as a
nation,” Mr. Conrad said.

Mr. Gregg was more harsh, ac-
cusing the administration of “mal-
feasance” for crafting a budget that
“ends in insolvency for this nation.”

Mr. Orszag sketched the adminis-
tration’s plans to tackle the deficit
through a fiscal commission, health-
care overhaul and other steps.

“We agree the fiscal course that
we are on out in 2020, 2030 and
2040 is unsustainable, and it needs
to be addressed,” Mr. Orszag said.

Messrs. Gregg and Conrad are
advocates of a bipartisan fiscal com-

mission, which the Senate rejected
last week. Mr. Obama will create the
panel through an executive order,
but the presidentially appointed
group isn’t likely to have the teeth
of a statutory commission. And it’s
unclear whether Republicans will
take part in the panel.

Mr. Gregg suggested Congress
vote again on a commission, saying
both parties should be able to cob-
ble together enough votes for pas-
sage. But Mr. Conrad was skeptical
toward that idea. After the hearing,
the Democrat told reporters he sees
no indication that lawmakers op-
posed to the panel would change
their mind.

“I’m happy to take another run
at it, but we’re running out of time,”
Mr. Conrad said.

—Henry J. Pulizzi
contributed to this article.

BY ELIZABETH WILLIAMSON

President Barack Obama greets guests at a town hall meeting to outline his small-business initiative at Nashua High School North in New Hampshire on Tuesday.
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Fall in homeownership shows sector’s woes
The percentage of Americans

who owned their homes fell at the
end of 2009 to the lowest point in
nearly a decade, a reflection of con-
tinuing troubles in the housing mar-
ket even as the sector showed signs
of stabilizing.

In one upbeat sign, an index of
pending sales of previously owned
homes increased 1.0% to 96.6 in De-
cember, the National Association of
Realtors said Tuesday, suggesting
the housing market was steadying
after sharp swings caused by the
uncertain fate of a government tax
credit.

Yet homeownership is sliding.

Some 67.3% of Americans owned
their homes in the fourth quarter of
last year, based on seasonally ad-
justed data, the Commerce Depart-
ment said Tuesday. That was the
lowest percentage since the second
quarter of 2000, when the same
share of Americans owned homes.

“The homeownership data I
think really just underscores how
this country as a whole became ob-
sessed with getting people into
homes,” said Mike Larson, a real-es-
tate and interest-rate analyst at
Weiss Research Inc., an investment-
research firm. “You can do all kinds
of things to get people into a house,
which we did; the real problem is
making it so they can stay there.”

The homeownership rate reached

a high of 69% in 2004 as low inter-
est rates and easy credit prompted
large numbers of families to stop
renting and purchase homes. But
the rate began to fall two years later
as some homeowners struggled to
make their mortgage payments and
eventually lost their homes to fore-
closure. Between 2007 to 2009,
nearly four million homes were lost
to foreclosure.

Still, some economists had ex-
pected the homeownership rate to
stabilize or even rise slightly in the
fourth quarter, because of the
Obama administration’s tax credit
for first-time home buyers. The tax
credit fueled a home-sales jump in
September, October and November.
But economists now believe that the

number of foreclosures during the
quarter overwhelmed rising home
sales. “Had it not been for the tax
credit, the homeownership rate
would have fallen even further,” said
Thomas Lawler, an independent
housing economist.

The decline in homeownership
reached all regions of the U.S. but
was most pronounced in the South,
where the level fell to 69.1% from
69.8% a year ago.

Meanwhile, the pending home
sales index in December was 10.9%
higher than its level of 87.1 in De-
cember 2008. Pending sales of exist-
ing homes include single-family
homes and condominiums. A home
sale is pending when the contract
has been signed but the transaction

hasn’t closed. Pending sales typi-
cally close within one or two
months of signing.

The tax credit helped sales last
year, as did low prices and mortgage
rates. The tax credit was due to run
out Nov. 30 but was extended and
expanded, through April 2010. But
the market is still facing the prob-
lems of high unemployment and the
difficulty many borrowers are hav-
ing obtaining loans.

While a Federal Reserve survey
of senior loan officers Monday
showed that banks had largely
stopped tightening loan standards,
residential mortgages were an ex-
ception. Some 17% of banks said
they were making mortga-
ge-approval standards tougher .

BY SARA MURRAY
AND JEFF BATER
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 365.00 6.00 1.67% 712.25 315.50
Soybeans (cents/bu.) CBOT 925.50 15.75 1.73 1,560.00 805.00
Wheat (cents/bu.) CBOT 487.25 12.50 2.63 1,029.25 459.00
Live cattle (cents/lb.) CME 89.875 1.175 1.32 95.175 85.050
Cocoa ($/ton) ICE-US 3,176 -20 -0.63% 3,514 2,066
Coffee (cents/lb.) ICE-US 135.05 2.50 1.89 188.65 115.00
Sugar (cents/lb.) ICE-US 29.40 0.12 0.41 30.40 11.91
Cotton (cents/lb.) ICE-US 69.26 1.04 1.52 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,452.00 7 0.29 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,213 -12 -0.54 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,339 17 1.29 1,710 1,300

Copper (cents/lb.) COMEX 308.95 0.60 0.19 365.00 135.50
Gold ($/troy oz.) COMEX 1118.00 13.00 1.18 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1674.30 8.30 0.50 2,011.50 1,045.00
Aluminum ($/ton) LME 2,099.00 22.00 1.06 2,356.50 1,288.00
Tin ($/ton) LME 16,500.00 400.00 2.48 18,250.00 9,945.00
Copper ($/ton) LME 6,870.00 177.00 2.64 7,695.00 3,171.00
Lead ($/ton) LME 2,111.00 95.00 4.71 2,615.00 995.00
Zinc ($/ton) LME 2,163.50 62.50 2.97 2,659.00 1,086.00
Nickel ($/ton) LME 18,125 unch. unch. 21,150 9,475

Crude oil ($/bbl.) NYMEX 7.52 -66.91 -89.90 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0317 0.0768 3.93 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0179 0.0858 4.44 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.454 0.020 0.37 12.590 4.550
Brent crude ($/bbl.) ICE-EU 76.06 2.95 4.04 98.10 49.10
Gas oil ($/ton) ICE-EU 609.00 15.50 2.61 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3417 0.1872 3.8288 0.2612
Brazil real 2.5643 0.3900 1.8380 0.5441
Canada dollar 1.4791 0.6761 1.0602 0.9432

1-mo. forward 1.4792 0.6760 1.0603 0.9432
3-mos. forward 1.4793 0.6760 1.0603 0.9431
6-mos. forward 1.4796 0.6759 1.0605 0.9429

Chile peso 737.96 0.001355 528.95 0.001891
Colombia peso 2733.44 0.0003658 1959.25 0.0005104
Ecuador US dollar-f 1.3951 0.7168 1 1
Mexico peso-a 17.9606 0.0557 12.8736 0.0777
Peru sol 3.9755 0.2515 2.8495 0.3509
Uruguay peso-e 27.275 0.0367 19.550 0.0512
U.S. dollar 1.3951 0.7168 1 1
Venezuela bolivar 5.99 0.166898 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5780 0.6337 1.1311 0.8841
China yuan 9.5246 0.1050 6.8270 0.1465
Hong Kong dollar 10.8360 0.0923 7.7669 0.1288
India rupee 64.4350 0.0155 46.1850 0.0217
Indonesia rupiah 13059 0.0000766 9360 0.0001068
Japan yen 126.04 0.007934 90.35 0.011069

1-mo. forward 126.03 0.007934 90.34 0.011070
3-mos. forward 125.99 0.007937 90.31 0.011073
6-mos. forward 125.92 0.007942 90.25 0.011080

Malaysia ringgit-c 4.7749 0.2094 3.4225 0.2922
New Zealand dollar 1.9636 0.5093 1.4075 0.7105
Pakistan rupee 118.448 0.0084 84.900 0.0118
Philippines peso 64.735 0.0154 46.400 0.0216
Singapore dollar 1.9669 0.5084 1.4098 0.7093
South Korea won 1618.30 0.0006179 1159.95 0.0008621
Taiwan dollar 44.722 0.02236 32.055 0.03120
Thailand baht 46.228 0.02163 33.135 0.03018

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7168 1.3951
1-mo. forward 1.0001 0.9999 0.7168 1.3951
3-mos. forward 1.0002 0.9998 0.7169 1.3948
6-mos. forward 1.0008 0.9992 0.7173 1.3940

Czech Rep. koruna-b 25.950 0.0385 18.600 0.0538
Denmark krone 7.4452 0.1343 5.3365 0.1874
Hungary forint 270.24 0.003700 193.70 0.005163
Norway krone 8.1485 0.1227 5.8406 0.1712
Poland zloty 3.9824 0.2511 2.8545 0.3503
Russia ruble-d 42.021 0.02380 30.120 0.03320
Sweden krona 10.1107 0.0989 7.2471 0.1380
Switzerland franc 1.4742 0.6783 1.0567 0.9464

1-mo. forward 1.4740 0.6784 1.0565 0.9465
3-mos. forward 1.4734 0.6787 1.0561 0.9469
6-mos. forward 1.4724 0.6792 1.0554 0.9475

Turkey lira 2.0779 0.4813 1.4894 0.6714
U.K. pound 0.8736 1.1447 0.6262 1.5970

1-mo. forward 0.8738 1.1444 0.6263 1.5967
3-mos. forward 0.8742 1.1440 0.6266 1.5960
6-mos. forward 0.8748 1.1432 0.6270 1.5949

MIDDLE EAST/AFRICA
Bahrain dinar 0.5260 1.9012 0.3770 2.6524
Egypt pound-a 7.6290 0.1311 5.4683 0.1829
Israel shekel 5.1739 0.1933 3.7085 0.2697
Jordan dinar 0.9881 1.0120 0.7083 1.4119
Kuwait dinar 0.4011 2.4931 0.2875 3.4783
Lebanon pound 2093.42 0.0004777 1500.50 0.0006665
Saudi Arabia riyal 5.2322 0.1911 3.7503 0.2666
South Africa rand 10.4292 0.0959 7.4753 0.1338
United Arab dirham 5.1242 0.1952 3.6729 0.2723

SDR -f 0.8996 1.1116 0.6448 1.5509

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 250.80 2.38 0.96% -0.9% 32.2%

23 DJ Stoxx 50 2512.20 21.37 0.86 -2.6 27.1

70 Euro Zone DJ Euro Stoxx 266.82 3.22 1.22 -2.9 29.1

21 DJ Euro Stoxx 50 2830.01 36.72 1.31 -4.6 26.1

28 Austria ATX 2563.17 21.92 0.86 2.7 51.7

15 Belgium Bel-20 2547.11 9.40 0.37 1.4 35.2

16 Czech Republic PX 1176.6 -11.9 -1.00% 5.3 56.3

20 Denmark OMX Copenhagen 336.46 -0.31 -0.09 6.6 41.3

20 Finland OMX Helsinki 6801.35 46.37 0.69 5.3 35.4

18 France CAC-40 3812.13 50.12 1.33 -3.2 27.8

23 Germany DAX 5709.66 55.18 0.98 -4.2 30.5

... Hungary BUX 21858.25 -71.41 -0.33 3.0 86.5

17 Ireland ISEQ 3015.32 33.85 1.14 1.4 29.9

15 Italy FTSE MIB 22413.74 401.74 1.83 -3.6 26.9

... Netherlands AEX 334.04 2.73 0.82 -0.4 33.2

13 Norway All-Shares 415.81 5.87 1.43 -1.0 54.3

17 Poland WIG 39904.02 167.08 0.42 -0.2 73.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 8061.59 49.82 0.62 -4.8 26.5

... Russia RTSI 1498.75 27.96 1.90% 5.0 192.5

10 Spain IBEX 35 11140.9 145.7 1.33 -6.7 33.2

15 Sweden OMX Stockholm 307.45 1.74 0.57 2.7 59.5

14 Switzerland SMI 6550.12 53.79 0.83 0.1 25.5

... Turkey ISE National 100 55147.64 -378.37 -0.68% 4.4 114.9

15 U.K. FTSE 100 5283.31 35.90 0.68 -2.4 26.9

51 ASIA-PACIFIC DJ Asia-Pacific 120.15 1.23 1.03 -2.4 40.2

... Australia SPX/ASX 200 4605.33 81.19 1.79 -5.4 31.3

... China CBN 600 26029.32 -77.38 -0.30 -10.4 50.3

18 Hong Kong Hang Seng 20272.18 28.43 0.14 -7.3 58.7

18 India Sensex 16163.44 -192.59 -1.18 -7.5 76.7

... Japan Nikkei Stock Average 10371.09 166.07 1.63 -1.7 32.5

... Singapore Straits Times 2720.87 -15.30 -0.56 -6.1 58.9

11 South Korea Kospi 1595.81 -10.63 -0.66 -5.2 37.2

18 AMERICAS DJ Americas 291.81 3.73 1.29 -1.6 39.4

... Brazil Bovespa 67227.01 655.28 0.98 -2.0 69.1

20 Mexico IPC 30844.83 453.22 1.49 -4.0 56.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1311 1.8064 1.0705 0.1561 0.0376 0.1937 0.0125 0.3050 1.5780 0.2120 1.0669 ...

Canada 1.0602 1.6931 1.0034 0.1463 0.0352 0.1815 0.0117 0.2859 1.4791 0.1987 ... 0.9373

Denmark 5.3365 8.5224 5.0504 0.7364 0.1772 0.9137 0.0591 1.4390 7.4452 ... 5.0335 4.7180

Euro 0.7168 1.1447 0.6783 0.0989 0.0238 0.1227 0.0079 0.1933 ... 0.1343 0.6761 0.6337

Israel 3.7085 5.9225 3.5097 0.5117 0.1231 0.6350 0.0410 ... 5.1739 0.6949 3.4979 3.2787

Japan 90.3450 144.2810 85.5013 12.4665 2.9996 15.4684 ... 24.3616 126.0448 16.9296 85.2151 79.8740

Norway 5.8406 9.3274 5.5275 0.8059 0.1939 ... 0.0646 1.5749 8.1485 1.0945 5.5090 5.1637

Russia 30.1195 48.1008 28.5047 4.1561 ... 5.1569 0.3334 8.1217 42.0212 5.6441 28.4093 26.6286

Sweden 7.2471 11.5735 6.8585 ... 0.2406 1.2408 0.0802 1.9542 10.1107 1.3580 6.8355 6.4071

Switzerland 1.0567 1.6875 ... 0.1458 0.0351 0.1809 0.0117 0.2849 1.4742 0.1980 0.9967 0.9342

U.K. 0.6262 ... 0.5926 0.0864 0.0208 0.1072 0.0069 0.1688 0.8736 0.1173 0.5906 0.5536

U.S. ... 1.5970 0.9464 0.1380 0.0332 0.1712 0.0111 0.2697 1.3951 0.1874 0.9432 0.8841

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 288.53 -0.76% -3.6% 38.7%

2.50 27 World (Developed Markets) 1,129.29 -0.86 -3.4 34.6

2.30 29 World ex-EMU 133.04 -0.91 -2.6 34.1

2.40 31 World ex-UK 1,125.69 -0.92 -3.2 34.1

3.00 27 EAFE 1,513.57 -0.20 -4.3 35.7

2.10 20 Emerging Markets (EM) 934.22 -0.07 -5.6 76.4

3.40 17 EUROPE 86.20 0.59 -2.4 28.8

3.60 20 EMU 167.53 -0.60 -7.2 37.5

3.20 22 Europe ex-UK 93.95 0.68 -2.8 28.7

4.40 15 Europe Value 96.37 0.70 -3.1 33.0

2.40 20 Europe Growth 74.91 0.49 -1.6 25.1

2.20 28 Europe Small Cap 161.33 0.54 2.7 57.5

1.80 18 EM Europe 294.56 0.59 5.7 100.7

3.60 12 UK 1,558.81 1.14 -3.0 26.9

2.60 26 Nordic Countries 140.80 1.40 3.3 46.0

1.30 20 Russia 768.63 0.52 3.0 102.6

2.50 16 South Africa 681.48 -0.61 -3.6 22.3

2.60 22 AC ASIA PACIFIC EX-JAPAN 387.82 0.57 -6.9 69.9

1.70 -36 Japan 562.77 -0.22 -1.0 15.0

2.00 19 China 59.70 0.67 -7.9 59.5

1.00 20 India 667.56 0.49 -5.6 84.1

1.10 16 Korea 457.18 0.18 -4.9 42.9

2.60 232 Taiwan 271.17 -1.90 -8.4 69.9

1.90 32 US BROAD MARKET 1,210.19 -1.42 -2.2 34.5

1.40 602 US Small Cap 1,637.57 -1.43 -2.0 46.5

2.70 17 EM LATIN AMERICA 3,797.48 -1.26 -7.8 83.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.21% 20 DJ Global Index -a 221.76 1.26% 40.3%

1.94 20 Global Dow 1293.90 0.68% 28.3% 1917.78 1.13 38.1

2.53 58 Stoxx 600 250.80 0.96 32.1 261.32 1.36 42.2

2.63 42 Stoxx Large 200 266.30 0.86 28.9 275.99 1.26 38.6

2.10 -86 Stoxx Mid 200 239.90 1.34 46.3 248.62 1.74 57.4

1.98 -62 Stoxx Small 200 154.60 1.61 57.8 160.17 2.02 69.8

2.58 70 Euro Stoxx 266.80 1.22 29.1 278.01 1.63 38.9

2.67 54 Euro Stoxx Large 200 281.80 1.20 27.1 291.83 1.61 36.7

2.13 -688 Euro Stoxx Mid 200 253.80 1.23 33.9 262.74 1.64 44.0

2.18 -54 Euro Stoxx Small 200 169.20 1.48 52.7 175.03 1.89 64.2

4.09 18 Stoxx Select Dividend 30 1447.60 0.97 32.1 1728.33 1.38 42.2

3.67 25 Euro Stoxx Select Div 30 1719.10 1.19 38.1 2060.50 1.60 48.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.26% 15 U.S. Select Dividend -d 643.84 0.61% 30.9%

3.73 15 Infrastructure 1507.80 0.12% 22.3% 2006.21 0.56 31.6

1.19 47 Luxury 899.50 1.03 67.3 1064.23 1.47 80.1

6.27 6 BRIC 50 425.40 0.75 77.5 566.06 1.19 91.0

2.87 15 Africa 50 781.90 1.41 52.5 692.63 1.85 64.2

3.82 16 GCC 1287.23 0.81 17.9

2.64 18 Sustainability 829.20 0.94 30.4 977.12 1.39 40.4

2.12 15 Islamic Market -a 1926.77 1.02 37.1

2.42 16 Islamic Market 100 1735.60 0.57 16.9 2073.03 1.01 25.8

3.88 17 Islamic Turkey -c 3178.00 -0.44 72.2
1.77 24 DJ U.S. TSM 11350.65 0.85 34.1

DJ-UBS Commodity 130.80 1.04 12.2 132.55 1.45 20.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Two trends in California’s economy
Fortunes divide by region, as beginnings of a recovery are seen on coast while inland areas remain stuck in a rut

California’s economy is showing
signs of stabilizing, but progress is
uneven as coastal regions begin to
rally and inland areas continue to
sink.

Unemployment rates are dipping
and home prices are rebounding in
the San Francisco Bay area, which is
driven by its technology industry
and exports, and in coastal Southern
California, where entertainment and
other industries are starting to ben-
efit from the economic thaw. But in
the state’s Central Valley and Inland
Empire regions, where the downturn
struck earlier and harder, unemploy-
ment rates are still rising and the
battered construction industry
keeps shedding workers.

“California has become increas-
ingly divided between coastal and
inland areas,” said Hans Johnson,
associate director at the Public Pol-
icy Institute of California, a San
Francisco think tank.

While California’s economy has
long had different pockets of eco-
nomic activity,The continuing de-
cline inland could drag down the
state’s overall recovery and lead to
greater inequality between resi-
dents. That has national repercus-
sions, since the state’s $1.8 trillion
economy is often viewed as an eco-
nomic bellwether.

Overall, California’s economy re-

mains weak, and the stabilization on
the coast is just beginning. The
state’s seasonally adjusted unem-
ployment rate was 12.4% in Decem-
ber, down from an October peak of
12.5% but still higher than the na-
tional unemployment rate of 10%,
according to the California Employ-
ment Development Department.

The different economic trajecto-
ries of the state’s coastal and inland
areas are evident in the experiences
of Marvell Technology Group Ltd.
and Pelco Inc. Marvell, a Silicon Val-
ley microchip maker, currently lists
on its Web site about 120 job open-
ings at its operational headquarters
in Santa Clara, though some of
those spots may be filled internally,
said Marvell corporate-marketing
executive Tom Hayes.

The job openings follow a sales
drop in early 2009, when Marvell
cut around 130 jobs in Santa Clara.
Since then, revenue has picked up
due to rising exports to countries
such as China, among other factors,
Mr. Hayes said. Marvell has about
5,000 employees world-wide.

By contrast, Schneider Electric
SA’s Pelco unit laid off 100 of its
roughly 2,200 employees last month
amid weak demand. The maker of
video and security equipment, lo-
cated well inland in the Fresno
County city of Clovis, said it didn’t
expect sales to quickly recover. “It
was just absolutely necessary to re-
align the size of our company to
match the current economy,”
spokeswoman Kathleen Rhodes said.

The inland-coastal split is likely
to have significant demographic and
social consequences. Mr. Johnson
said that during the housing boom,
many coastal residents moved in-
land to buy homes, despite longer
journeys to jobs in the Bay area or
greater Los Angeles. In recent years,
that migration trend reversed, he

said, as foreclosures mounted inland
and housing prices fell on the coast.

Now, housing prices in coastal
areas again are rising, a sign that
their economies are reviving. The
median home price in the nine-
county Bay area increased 15.2% in
December from a year earlier to
$380,000, according to data pro-
vider MDA DataQuick. In coastal
Southern California, the median
home price increased 7.5% to
$360,000.

By contrast, the median home

price in the eight-county Central
Valley fell 11.3% to $142,000 over
the same period, according to
DataQuick. In the Inland Empire
counties of San Bernardino and Riv-
erside, the median home price in
December was $180,000, down 10%
from a year earlier.

Local jobless rates, which aren’t
seasonally adjusted, show a similar
pattern. Unemployment rates fell in
December from November in eight
of the Bay area’s nine counties and
three of coastal Southern Califor-
nia’s four counties, according to the
state Employment Development De-
partment. But in the Central Valley,
where unemployment already is
higher, jobless rates rose in six of
eight counties and held steady in
the other two.

In a rare glimmer of positive
news, San Bernardino and Riverside
saw their unemployment rates fall
in December, though joblessness
there remained high.

Stephen Levy, director of the
Center for Continuing Study of the
California Economy, a Palo Alto
think tank, said coastal Northern
and Southern California are benefit-

ing from a nascent revival in ven-
ture-capital investment and exports.
In the fourth quarter, venture capi-
talists invested $2.8 billion in Cali-
fornia, according to research firm
VentureSource. The Bay area re-
ceived 76% of that investment and
coastal Southern California took in
19%. Just 5% went to other parts of
the state.

The convergence of economic
fortunes of coastal Northern and
Southern California marks a depar-
ture from the past two recessions.
In the early 1990s, Southern Califor-
nia hemorrhaged jobs in aerospace
and defense following the Cold
War’s end,and it trailed the Bay
area’s red-hot economy for the rest
of the decade. Southern California
weathered the dot-com bust in the
early 2000s better than the tech-de-
pendent Bay area.

But recent years saw the rise of
a new center of economic activity in
inland California, driven primarily
by construction. That growth engine
is now gone, Mr. Levy said. Inland
regions “aren’t going to be able to
pull themselves by their own boot-
straps,” he said.

BY CARI TUNA

Construction in California has taken a dive, but crews work on at a new water show at Disneyland Resort’s Paradise Bay.
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UP

DOWN
5% or less

5–10%

more than 10%

San
Francisco

San Francisco
Bay area +15.2%

Coastal Southern
California +7.5%

Inland
Empire –10%

Central Valley –11.3%

The continuing decline inland
could drag down the state’s
overall recovery and lead
to greater inequality
between residents.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.83 100.77% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.18 99.17 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.60 101.56 0.05 6.15 3.79 4.97

Asia ex-Japan IG: 12/1 1.16 99.29 0.01 1.29 0.87 1.05

Japan: 12/1 1.46 97.84 0.01 1.68 0.99 1.33

Note: Data as of February 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $2,554 6.8% 51% 22% 26% 2%

Credit Suisse 2,113 5.7 46 28 24 2

UBS 1,911 5.1 52 17 31 1

Goldman Sachs 1,788 4.8 47 15 38 ...

Deutsche Bank 1,719 4.6 38 35 25 2

Morgan Stanley 1,637 4.4 55 16 29 1

Nomura 1,505 4.0 69 17 14 ...

Bank of America Merrill Lynch 1,402 3.8 43 24 30 3

Citi 1,377 3.7 36 30 30 4

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% -0.07% 1.3% -0.1% 6.5%

Event Driven -0.08 0.79 2.9 0.7 14.9

Equity Long/Short -0.65 -0.54 1.6 -0.3 3.0

*Estimates as of 01/29/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10296.85 s 111.32, or 1.09%

YEAR TO DATE: t 131.20, or 1.3%

OVER 52 WEEKS s 2,218.49, or 27.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $80.5 32.91 3.39% 137.8% 47.3%

UniCredit Italy Banks 57.1 2.13 3.28 101.8 -64.1

Anglo Amer U.K. General Mining 52.6 24.56 3.24 91.4 -0.7

AXA France Full Line Insurance 49.3 15.62 2.93 31.1 -51.6

BHP Billiton U.K. General Mining 69.4 19.47 2.69 67.8 97.6

BP U.K. Integrated Oil & Gas $188.8 5.72 -3.80% 17.4 6.9

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.4 73.80 -0.74 9.8 -43.3

HSBC Hldgs U.K. Banks 190.0 6.84 -0.51 48.8 -16.0

Vodafone Grp U.K. Mobile Telecommunications 125.8 1.35 -0.26 -1.3 -9.2

Astrazeneca U.K. Pharmaceuticals 68.0 29.31 -0.15 5.9 -1.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Barclays 52.8 2.90 2.64% 213.8% -60.9%
U.K. (Banks)
ING Groep 39.1 7.26 2.44 46.3 -72.6
Netherlands (Life Insurance)
Soc. Generale 44.9 43.55 2.42 47.0 -64.7
France (Banks)
Credit Suisse Grp 54.9 49.03 2.38 64.4 -44.2
Switzerland (Banks)
Banco Santander 120.8 10.62 2.36 76.4 -20.8
Spain (Banks)
BG Grp 67.9 11.88 2.24 25.7 72.1
U.K. (Integrated Oil & Gas)
Deutsche Bk 40.4 46.65 2.18 126.4 -56.5
Germany (Banks)
ABB 43.8 19.90 2.05 38.4 -8.7
Switzerland (Industrial Machinery)
ArcelorMittal 64.6 29.68 1.94 63.0 -18.3
Luxembourg (Iron & Steel)
BNP Paribas 89.0 53.88 1.85 107.5 -36.2
France (Banks)
Siemens 84.3 66.10 1.61 51.2 -19.6
Germany (Diversified Industrials)
Intesa Sanpaolo 47.3 2.86 1.51 22.9 -50.1
Italy (Banks)
Assicurazioni Genli 38.1 17.53 1.45 12.9 -39.9
Italy (Full Line Insurance)
Nokia 53.6 10.25 1.38 7.9 -39.6
Finland (Telecommunications Equipment)
GlaxoSmithKline 111.8 12.25 1.20 -1.7 -13.0
U.K. (Pharmaceuticals)
Tesco 54.2 4.27 1.18 18.4 -2.5
U.K. (Food Retailers & Wholesalers)
RWE 48.0 65.75 1.18 6.4 -21.0
Germany (Multiutilities)
Banco Bilbao Vizcaya 58.8 11.24 1.12 56.1 -42.7
Spain (Banks)
Sanofi-Aventis 98.7 53.80 1.07 18.9 -21.2
France (Pharmaceuticals)
E.ON 75.7 27.12 1.06 6.2 -26.5
Germany (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 48.3 14.35 0.99% 8.4% -79.5%
Switzerland (Banks)
Unilever 53.4 22.34 0.95 28.1 6.6
Netherlands (Food Products)
Royal Dutch Shell A 101.2 20.45 0.89 5.6 -22.1
U.K. (Integrated Oil & Gas)
ENI 95.6 17.11 0.88 1.6 -31.1
Italy (Integrated Oil & Gas)
Allianz SE 51.2 81.19 0.87 25.4 -47.9
Germany (Full Line Insurance)
Iberdrola 45.8 6.25 0.85 3.0 -26.4
Spain (Conventional Electricity)
Bayer 57.7 50.00 0.79 16.6 10.9
Germany (Specialty Chemicals)
Novartis 144.4 57.70 0.79 19.1 -21.4
Switzerland (Pharmaceuticals)
Roche Hldg Pt. Ct. 120.1 180.60 0.78 11.1 -24.3
Switzerland (Pharmaceuticals)
GDF Suez 88.0 27.92 0.76 -9.0 -16.9
France (Multiutilities)
France Telecom 62.5 16.92 0.71 -8.8 -20.4
France (Fixed Line Telecommunications)
Diageo 46.8 10.62 0.66 12.3 5.5
U.K. (Distillers & Vintners)
BASF 53.9 42.00 0.65 86.1 9.4
Germany (Commodity Chemicals)
SAP 57.8 33.80 0.63 20.5 -4.0
Germany (Software)
Total 139.0 42.45 0.60 7.3 -19.5
France (Integrated Oil & Gas)
British Amer Tob 67.2 20.78 0.58 8.6 33.0
U.K. (Tobacco)
Daimler 50.0 33.77 0.58 56.4 -30.4
Germany (Automobiles)
Telefonica 114.3 17.42 0.55 23.1 3.8
Spain (Fixed Line Telecommunications)
Deutsche Telekom 57.4 9.44 0.32 -5.9 -31.0
Germany (Mobile Telecommunications)
Nestle 175.7 50.85 0.30 27.0 11.0
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.40 $25.69 0.31 1.22%
Alcoa AA 48.30 13.67 0.31 2.32
AmExpress AXP 10.60 39.02 0.81 2.12
BankAm BAC 162.10 15.60 0.18 1.17
Boeing BA 7.60 61.94 0.24 0.39
Caterpillar CAT 7.20 53.55 0.61 1.15
Chevron CVX 12.30 74.45 0.87 1.18
CiscoSys CSCO 50.70 23.02 0.29 1.28
CocaCola KO 7.70 55.05 0.67 1.23
Disney DIS 9.50 29.98 0.46 1.56
DuPont DD 7.80 33.63 -0.03 -0.09
ExxonMobil XOM 31.30 66.96 0.78 1.18
GenElec GE 100.80 16.85 0.60 3.69
HewlettPk HPQ 16.50 48.59 0.76 1.59
HomeDpt HD 18.60 29.03 0.64 2.25
Intel INTC 55.90 19.91 0.30 1.53
IBM IBM 5.50 125.53 0.86 0.69
JPMorgChas JPM 43.70 40.55 0.92 2.32
JohnsJohns JNJ 12.90 63.99 0.90 1.43
KftFoods KFT 21.00 28.50 0.44 1.57
McDonalds MCD 6.90 64.03 0.14 0.22
Merck MRK 13.30 39.54 1.24 3.24
Microsoft MSFT 49.70 28.46 0.05 0.18
Pfizer PFE 62.10 19.24 0.45 2.39
ProctGamb PG 14.90 62.90 0.91 1.47
3M MMM 4.30 80.43 -0.01 -0.01
TravelersCos TRV 5.30 51.09 0.40 0.79
UnitedTech UTX 5.90 68.03 0.48 0.71
Verizon VZ 14.20 29.73 0.12 0.41

WalMart WMT 10.50 53.49 0.01 0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Telecom Org 134 –10 –1 41

Hellenic Rep 379 –9 55 97

Stena Aktiebolag 335 –8 –14 –63

M real 924 –5 –47 –92

Intesa Sanpaolo 84 –5 2 26

WPP 2005 135 –5 –10 13

Bca Pop di Milano Soc Coop 76 –4 1 20

Lloyds TSB Bk 126 –3 2 2

Man 117 –3 –3 15

Man Gp 180 –3 –1 –8

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UPC Hldg 568 9 5 52

Cognis 500 9 16 72

Wendel 338 10 4 38

Anglo Amern 132 10 20 34

Renault 234 10 2 10

ONO Fin II 935 15 63 68

Sol Melia 456 15 22 63

Codere Fin Luxembourg 773 18 10 23

Rep Iceland 676 18 63 268

Kabel Deutschland 441 22 106 95

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Beijing’s inequality seen leveling off
OECD report says more welfare spending in rural areas and migration to cities kept income gap from widening

BEIJING—The increase in ine-
quality in China has leveled off in
recent years and could be less se-
vere than previously thought, the
Organization for Economic Coopera-
tion and Development says, suggest-
ing that Beijing is starting to make
progress in tackling one of its big-
gest social problems.

The OECD, in its economic sur-
vey of China published Tuesday,
said more welfare spending in rural
areas and increased migration to
cities helped to arrest a widening of
the income gap. The Paris-based or-
ganization urged China to lower
what is still a fairly high level of in-
equality by further boosting social
programs and eliminating discrimi-
nation against rural residents.

The report is the OECD’s second
major study of China, which isn’t a
member of the organization. China’s
economy is on pace to surpass Ja-
pan this year as the world’s second-
biggest after the U.S. The OECD
urged China to take a range of mea-
sures to liberalize its economy, such
as freeing up interest rates to en-
courage banks to lend more to small
companies, and privatizing state-
owned enterprises. It also said that
allowing the currency to appreciate
would help the government manage
the economy better.

China’s breakneck economic
growth of the past three decades
has pulled hundreds of millions of
people out of poverty. But the in-
comes of people at the top have
risen much faster than the rest, cre-
ating new divisions in a once-egal-
itarian society. Tensions between
property developers and dispos-
sessed farmers, and between factory
bosses and their rural work force,
are often a flashpoint for social con-
flict. That has pushed China’s gov-
ernment to narrow the gap, and of-
ficials have repeatedly said they will
do more to boost incomes of the
worst-off.

“We’ve already seen, in the last
five years, a stabilizing of the dis-
parities,” said Richard Herd, a se-
nior economist at the OECD. Much
of that is due to an enormous move-
ment of rural people off farms and
into urban jobs, a change which al-
lows them to raise their incomes
significantly. “You’ve had a major
adjustment in the labor market

since the mid-1990s,” he said.
China’s income inequality as

measured by the Gini index—a scale
on which zero is perfect equality
and 100 is perfect inequality—was
at 49.6 in 2005, already greater than
the U.S., according to the Chinese
Academy of Social Sciences. But the
OECD, using what it says are better
estimates of price changes and the

ranks of undocumented rural mi-
grants in cities, puts the Gini index
for 2005 at 41, and says the mea-
sure of inequality edged down to
40.8 by 2007.

Chinese officials often focus on
the gap between the country and
cities. Last year, per-capita annual
income in urban areas was about
$2,500, more than three times the

$750 in rural areas—a ratio that has
risen over the past decade.

But that comparison doesn’t take
into account the growing number of
rural migrant workers in urban ar-
eas, or the fact that most prices are
cheaper in rural areas. After adjust-
ing for those factors, the OECD says,
average urban incomes are closer to
two times rural ones, not three.

BY ANDREW BATSON

Two young Chinese walk past a handicapped beggar prone on a street in Beijing. The OECD says in its economic survey that more welfare spending in rural areas
and increased migration to cities has helped arrest a widening income gap. as China makes progress in tackling one of its biggest social problems
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Australian rate shows China’s influence
An unexpected pause in Austra-

lian interest-rate increases shows
China’s growing influence on the
monetary policy of its trading part-
ners.

The Reserve Bank of Australia
was expected to raise its benchmark
rate a quarter-percentage point
Tuesday, after raising rates three
times since October. Instead, it sur-
prised the market by holding steady,
noting among other factors China’s
efforts “to reduce the degree of
stimulus to their economy.”

Australia’s economy is heavily
oriented toward exporting commod-
ities such as coal and iron ore to
supply China’s stimulus-driven in-
frastructure and home-building in-
dustries. Last month, China moved
to reduce commercial-bank lending
and increase rates on some central-
bank bonds.

Because a reduction of credit in
China will ripple through to demand
for Australia’s raw materials, China
essentially did Australia’s tightening
for it.

“China is very important this
time around, much more than in the

past,” said Bill Belchere, chief econ-
omist for Mirae Asset Securities in
Hong Kong.

As China’s demand for regional
goods and materials expands in
coming years, so will its influence
over its neighbors’ economic policy.
“You can see the transition starting
to happen,” he said.

Other central banks in the region
are keeping close watch on China,
though few economies are as purely
driven by Chinese commodity de-
mand as Australia’s. Most of the re-
gion’s exporters still rely heavily on
consumer demand from the U.S., Eu-
rope and Japan.

Indonesian central-bank officials
meet Thursday and are expected to
leave rates steady. Indonesia sends
much of its raw material exports to
China, so a slowdown in China could
damp the need to raise rates there.

South Korea’s rate-setting com-
mittee meets Feb. 11. Its faster-than-
expected recovery has been attrib-
uted partly to increased demands
from China for Korean construction
equipment.

China’s influence over its neigh-
bors’ economic policies in the re-
gion is also tied to its currency,

which is fixed to the U.S. dollar.
Central bankers in economies that
compete directly with China, such
as Thailand, Taiwan and Malaysia,
could be reluctant to raise rates
enough to fight inflation for fear of
hurting exporters.

Higher interest rates attract in-
flows of foreign capital and drive
currencies higher, which make ex-
ports more expensive on the world

market. Asia’s central bankers
“know the time to tighten is already
upon them,” said Matt Hildebrandt,
economist for J.P. Morgan in Sin-
gapore.

The Philippines and India have
both recently moved to tighten
monetary conditions. Malaysia’s
central bankers noted a return of in-
flation to that economy, a signal
that it will eventually start to
tighten.

Mr. Hildebrandt said, however,
that “China’s gradualist approach to
tightening monetary policy and its
reluctance to allow currency appre-
ciation against the dollar adds an-
other layer of complexity for central
banks in the region thinking about
raising policy rates.”

To be sure, Australia’s move
Tuesday wasn’t just about China.
The Reserve Bank’s policy statement
noted that market interest rates
charged by Australian commercial
banks had risen faster than the cen-
tral bank’s target and that it was
prudent to wait and see how the
economy performed over the com-
ing weeks. The Reserve Bank meets
again in March.

Australia’s decision to slow down

the rate increases won’t mean a
wholesale re-evaluation of the ex-
pected policy tightening in other
economies exposed to China such as
Korea, Taiwan or Indonesia. But it
does mean the lead horse in the
monetary-tightening race is pulling
back, giving cover to central bank-
ers to delay or scale back planned
rate increases.

Australia has been at the van-
guard of interest-rate tightening. Its
economy never officially slipped
into recession, having contracted
only in the fourth quarter of 2008.
The Reserve Bank on Tuesday sur-
prised economists’ expectations and
kept its target steady at 3.75%.

The latest sign of China’s appe-
tite for Australia’s raw materials
were expected to be on display on
Wednesday when Australia pub-
lishes its trade figures for Decem-
ber.

In the five months through No-
vember, merchandise exports to
China were up 10.5% from a year
earlier. Australia is one of the few
developed nations that runs a trade
surplus with China.

—James Glynn
—contributed to this article.

BY ALEX FRANGOS

Source: Reserve Bank of Australia

Unmoved
Australia’s central bank cash
rate target
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Anglaterra UK EQ AND 02/01 GBP 7.97 -3.2 24.1 -4.7
Andfs. Borsa Global GL EQ AND 02/01 EUR 6.27 -3.6 15.5 -15.0
Andfs. Emergents GL EQ AND 02/01 USD 16.52 -4.8 73.3 -7.5
Andfs. Espanya EU EQ AND 02/01 EUR 12.77 -8.2 28.2 -9.6
Andfs. Estats Units US EQ AND 02/01 USD 14.50 -3.5 25.1 -12.2
Andfs. Europa EU EQ AND 02/01 EUR 7.41 -5.6 23.0 -12.7
Andfs. Franca EU EQ AND 02/01 EUR 9.20 -5.5 20.3 -13.8
Andfs. Japo JP EQ AND 02/01 JPY 499.27 -2.3 23.2 -14.7
Andfs. Plus Dollars US BA AND 02/01 USD 9.36 -0.8 14.5 -5.6
Andfs. RF Dolars US BD AND 02/01 USD 11.52 0.8 14.5 0.2
Andfs. RF Euros EU BD AND 02/01 EUR 10.94 1.1 22.4 -0.3
Andorfons EU BD AND 02/01 EUR 14.61 0.8 25.3 -1.5
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/01 EUR 9.51 -0.5 22.4 -7.6
Andorfons Mix 60 EU BA AND 02/01 EUR 9.08 -2.1 19.4 -13.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/22 USD 280871.44 2.3 111.2 7.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/02 EUR 9.18 0.1 -4.9 -2.9
DJE-Absolut P GL EQ LUX 02/02 EUR 201.66 -1.5 19.2 -6.2
DJE-Alpha Glbl P EU BA LUX 02/02 EUR 174.29 -2.2 17.1 -3.9
DJE-Div& Substanz P GL EQ LUX 02/02 EUR 213.51 -0.7 22.9 -1.6
DJE-Gold&Resourc P OT EQ LUX 02/02 EUR 163.26 -4.2 23.3 -8.0
DJE-Renten Glbl P EU BD LUX 02/02 EUR 131.69 0.9 8.8 4.1
LuxPro-Dragon I AS EQ LUX 02/02 EUR 146.10 -7.5 55.7 -2.4
LuxPro-Dragon P AS EQ LUX 02/02 EUR 142.17 -7.6 55.1 -2.9
LuxTopic-Aktien Europa EU EQ LUX 02/02 EUR 16.65 -6.0 25.7 -1.1
LuxTopic-Pacific AS EQ LUX 02/02 EUR 16.70 2.0 77.5 -5.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/01 EUR 24.28 -0.2 -2.8 -39.6
MP-TURKEY.SI OT OT SVN 02/01 EUR 38.49 10.9 101.3 -1.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/01 EUR 14.02 4.9 55.1 1.8
Parex Eastern Europ Bd EU BD LVA 02/01 USD 15.17 3.6 71.2 4.8
Parex Russian Eq EE EQ LVA 02/01 USD 20.36 4.3 157.1 -15.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/01 EUR 121.07 -0.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/02 USD 161.30 -8.0 62.0 -12.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/02 USD 153.40 -8.1 60.6 -13.1
PF (LUX)-Biotech-Pca OT EQ LUX 02/01 USD 289.29 2.2 -0.4 -6.1
PF (LUX)-CHF Liq-Pca CH MM LUX 02/01 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/01 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/01 USD 111.28 -4.8 45.6 -5.7
PF (LUX)-East Eu-Pca EU EQ LUX 02/01 EUR 345.97 10.0 172.4 -11.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/02 USD 499.83 -6.3 77.4 -12.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/01 EUR 98.98 -2.0 33.2 -10.3
PF (LUX)-EUR Bds-Pca EU BD LUX 02/01 EUR 388.90 1.2 6.0 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/01 EUR 285.18 1.2 6.0 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/01 EUR 150.54 1.8 20.1 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/01 EUR 102.06 1.8 20.1 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/01 EUR 150.77 3.1 56.9 6.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/01 EUR 82.64 3.1 56.9 6.8
PF (LUX)-EUR Liq-Pca EU MM LUX 02/01 EUR 136.01 0.0 0.8 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/01 EUR 96.70 0.0 0.8 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/01 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/01 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/01 EUR 402.25 -1.4 33.7 -13.0

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/01 EUR 131.14 -1.5 34.4 -11.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/01 USD 244.62 0.6 29.1 9.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/01 USD 158.86 0.6 29.1 9.7
PF (LUX)-Gr China-Pca AS EQ LUX 02/02 USD 321.35 -8.5 66.5 -6.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/02 USD 339.72 -5.8 93.1 -14.7
PF (LUX)-Jap Index-Pca JP EQ LUX 02/02 JPY 8943.46 0.7 21.6 -16.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/02 JPY 7810.26 0.8 17.7 -19.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/02 JPY 7570.89 0.8 17.0 -20.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/02 JPY 4436.84 0.5 24.0 -15.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/01 USD 44.53 -0.7 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/02 USD 254.26 -6.9 81.0 -7.2
PF (LUX)-Piclife-Pca CH BA LUX 02/01 CHF 788.56 -0.3 14.3 -1.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/01 EUR 65.51 0.3 58.2 -1.8
PF (LUX)-Rus Eq-Pca OT OT LUX 02/01 USD 67.26 4.4 246.7 -12.4
PF (LUX)-Security-Pca GL EQ LUX 02/01 USD 96.31 -3.3 37.1 -1.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/01 EUR 463.27 2.3 39.7 -8.3
PF (LUX)-Timber-Pca OT OT LUX 02/01 USD 102.64 -3.7 64.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/01 USD 100.16 -2.6 32.2 -9.6
PF (LUX)-USA Index-Pca US EQ LUX 02/01 USD 88.58 -2.3 33.5 -10.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/01 USD 514.41 1.3 0.1 3.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/01 USD 367.81 1.3 0.1 3.0
PF (LUX)-USD Liq-Pca US MM LUX 02/01 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/01 USD 84.84 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/01 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/01 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/01 EUR 123.79 -0.1 16.5 -6.9
PF (LUX)-WldGovBds-Pca GL BD LUX 02/02 USD 165.51 0.3 5.6 4.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/02 USD 134.21 0.3 5.6 4.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/01 USD 12.64 -6.0 69.7 0.0
Japan Fund USD JP EQ IRL 02/02 USD 16.36 3.0 18.6 1.2
Polar Healthcare Class I USD OT OT IRL 02/01 USD 12.85 -0.6 NS NS
Polar Healthcare Class R USD OT OT IRL 02/01 USD 12.82 -0.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/27 USD 127.58 0.2 121.1 2.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/01 EUR 680.70 -3.8 30.0 -11.4
Core Eurozone Eq B EU EQ IRL 02/01 EUR 796.98 -4.2 31.1 NS
Euro Fixed Income A EU BD IRL 02/01 EUR 1268.19 1.9 14.9 0.1
Euro Fixed Income B EU BD IRL 02/01 EUR 1354.60 1.9 15.6 0.7
Euro Small Cap A EU EQ IRL 02/01 EUR 1222.09 1.8 43.8 -11.0
Euro Small Cap B EU EQ IRL 02/01 EUR 1309.75 1.8 44.6 -10.4
Eurozone Agg Eq A EU EQ IRL 02/01 EUR 641.73 -2.2 35.3 -12.6
Eurozone Agg Eq B EU EQ IRL 02/01 EUR 922.72 -2.1 36.1 -12.0
Glbl Bd (EuroHdg) A GL BD IRL 02/01 EUR 1401.46 1.9 16.3 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/01 EUR 1488.29 2.0 17.0 4.0
Glbl Bd A EU BD IRL 02/01 EUR 1154.54 4.5 10.4 6.3
Glbl Bd B EU BD IRL 02/01 EUR 1230.24 4.5 11.1 7.0
Glbl Real Estate A OT EQ IRL 02/01 USD 846.58 -5.6 45.4 -17.8
Glbl Real Estate B OT EQ IRL 02/01 USD 873.25 -5.5 46.3 -17.3
Glbl Real Estate EH-A OT EQ IRL 02/01 EUR 762.39 -5.3 37.4 -18.3
Glbl Real Estate SH-B OT EQ IRL 02/01 GBP 71.81 -5.2 37.5 -18.2
Glbl Strategic Yield A EU BD IRL 02/01 EUR 1624.35 1.1 38.6 4.8
Glbl Strategic Yield B EU BD IRL 02/01 EUR 1739.20 1.1 39.5 5.4
Japan Equity A JP EQ IRL 02/01 JPY 11489.40 -1.3 20.4 -16.9
Japan Equity B JP EQ IRL 02/01 JPY 12252.36 -1.2 21.2 -16.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/01 USD 2110.39 -7.7 78.3 -6.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/01 USD 2253.43 -7.6 79.4 -5.6
Pan European Eq A EU EQ IRL 02/01 EUR 949.15 -1.4 34.8 -11.9
Pan European Eq B EU EQ IRL 02/01 EUR 1012.34 -1.3 35.6 -11.4
US Equity A US EQ IRL 02/01 USD 851.18 -2.5 39.1 -11.2
US Equity B US EQ IRL 02/01 USD 911.79 -2.4 40.0 -10.7
US Small Cap A US EQ IRL 02/01 USD 1257.26 -2.4 38.1 -11.6
US Small Cap B US EQ IRL 02/01 USD 1347.70 -2.4 39.0 -11.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/02 EUR 13.34 -3.8 -5.5 6.3
Asset Sele C H-CHF OT OT LUX 02/02 CHF 92.57 -3.8 NS NS
Asset Sele C H-GBP OT OT LUX 02/02 GBP 93.86 -3.7 -5.4 NS
Asset Sele C H-JPY OT OT LUX 02/02 JPY 9316.73 -3.6 NS NS
Asset Sele C H-NOK OT OT LUX 02/02 NOK 107.17 -3.7 -4.3 NS
Asset Sele C H-SEK OT OT LUX 02/02 SEK 133.83 -3.8 -5.8 6.6
Asset Sele C H-USD OT OT LUX 02/02 USD 93.73 -3.7 -5.7 NS
Asset Sele D H-SEK OT OT LUX 02/02 SEK 125.59 -3.8 -5.8 NS
Choice Global Value -C- GL EQ LUX 02/02 SEK 75.52 -2.0 34.5 -15.2
Choice Global Value -D- OT OT LUX 02/02 SEK 72.35 -2.0 34.5 -15.2
Choice Global Value -I- OT OT LUX 02/02 EUR 6.68 -0.5 43.7 -17.2
Choice Japan Fd -C- OT OT LUX 02/02 JPY 47.50 1.4 15.9 -18.2

Choice Japan Fd -D- OT OT LUX 02/02 JPY 42.71 1.4 15.9 -18.2
Choice Jpn Chance/Risk JP EQ LUX 02/02 JPY 50.56 -0.7 25.4 -19.6
Choice NthAmChance/Risk US EQ LUX 02/02 USD 3.79 -3.3 38.1 -10.9
Ethical Europe Fd OT OT LUX 02/02 EUR 1.93 -1.5 37.2 -15.8
Europe 1 Fd OT OT LUX 02/02 EUR 2.79 -1.2 40.1 -15.1
Europe 3 Fd EU EQ LUX 02/02 EUR 3.97 -2.4 35.2 -16.3
Global Chance/Risk Fd GL EQ LUX 02/02 EUR 0.60 -0.8 24.0 -9.3
Global Fd -C- OT OT LUX 02/02 USD 2.06 -3.2 35.2 -13.1
Global Fd -D- OT OT LUX 02/02 USD 1.29 -3.2 35.2 NS
Nordic Fd OT OT LUX 02/02 EUR 5.86 3.2 50.4 -2.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/02 USD 6.96 -5.9 67.6 -6.6
Choice Asia ex. Japan -D- OT OT LUX 02/02 USD 1.23 -5.9 67.6 NS
Currency Alpha EUR -IC- OT OT LUX 02/02 EUR 10.26 -0.4 -6.1 0.9
Currency Alpha EUR -RC- OT OT LUX 02/02 EUR 10.16 -0.5 -6.5 0.4
Currency Alpha SEK -ID- OT OT LUX 02/02 SEK 95.28 -0.4 -9.7 -1.2
Currency Alpha SEK -RC- OT OT LUX 02/02 SEK 102.68 -0.5 -6.5 0.4
Generation Fd 80 OT OT LUX 02/02 SEK 7.91 -0.1 27.9 -5.2
Nordic Focus EUR NO EQ LUX 02/02 EUR 82.79 2.6 62.3 -1.3
Nordic Focus NOK NO EQ LUX 02/02 NOK 84.30 2.6 62.3 -1.3
Nordic Focus SEK NO EQ LUX 02/02 SEK 89.26 2.6 62.3 -1.3
Russia Fd OT OT LUX 02/02 EUR 9.62 8.9 205.6 -5.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/02 USD 1.77 -3.3 34.9 -11.1
Ethical Glbl Fd -C- OT OT LUX 02/02 USD 0.80 -3.9 27.3 NS
Ethical Glbl Fd -D- OT OT LUX 02/02 USD 0.78 -5.4 46.1 -11.1
Ethical Sweden Fd NO EQ LUX 02/02 SEK 41.84 0.4 67.7 3.6
Index Linked Bd Fd SEK OT BD LUX 02/02 SEK 13.36 1.5 6.2 3.5
Medical Fd OT EQ LUX 02/02 USD 3.28 -1.4 18.0 -5.2
Short Medium Bd Fd SEK NO MM LUX 02/02 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 02/02 USD 0.19 -7.5 NS NS
Technology Fd -D- OT OT LUX 02/02 USD 2.34 -7.5 53.6 -3.0
World Fd -C- OT OT LUX 02/02 USD 28.00 -1.7 NS NS
World Fd -D- OT OT LUX 02/02 USD 2.12 -1.7 49.4 -6.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/02 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/02 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/02 SEK 21.96 0.0 1.4 2.1
Short Bond Fd USD US MM LUX 02/02 USD 2.49 0.0 -0.2 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/02 SEK 43.06 0.5 4.2 5.8
Bond Fd SEK -D- NO BD LUX 02/02 SEK 12.51 0.5 4.3 5.3
Corp. Bond Fd EUR -C- EU BD LUX 02/02 EUR 1.29 1.7 19.5 4.1
Corp. Bond Fd EUR -D- EU BD LUX 02/02 EUR 0.99 1.9 19.0 3.9
Corp. Bond Fd SEK -C- NO BD LUX 02/02 SEK 12.81 1.8 19.5 2.3
Corp. Bond Fd SEK -D- NO BD LUX 02/02 SEK 9.68 1.8 19.5 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/02 EUR 105.85 1.2 3.4 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/02 EUR 110.15 1.1 8.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/02 SEK 1115.07 1.1 8.0 NS
Flexible Bond Fd -C- NO BD LUX 02/02 SEK 21.36 0.0 1.8 3.7
Flexible Bond Fd -D- NO BD LUX 02/02 SEK 11.68 0.0 1.8 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/02 USD 2.54 -5.0 81.4 -6.9
Eastern Europe Fd OT OT LUX 02/02 EUR 2.69 7.0 77.9 -10.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/02 SEK 31.42 -2.3 82.0 6.0
Eastern Europe SmCap Fd OT OT LUX 02/02 EUR 2.98 14.6 159.9 -7.3
Europe Chance/Risk Fd EU EQ LUX 02/02 EUR 1032.85 -0.4 42.3 -17.2
Listed Private Equity -C- OT OT LUX 02/02 EUR 137.49 6.7 NS NS
Listed Private Equity -IC- OT OT LUX 02/02 EUR 82.04 7.8 105.3 NS
Listed Private Equity -ID- OT OT LUX 02/02 EUR 79.47 7.7 99.2 NS
Nordic Small Cap -C- OT OT LUX 02/02 EUR 143.05 6.1 NS NS
Nordic Small Cap -IC- OT OT LUX 02/02 EUR 143.60 6.2 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/02 SEK 76.74 -1.9 -4.0 -13.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/02 EUR 97.86 -1.9 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/02 SEK 97.79 -1.9 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/02 USD 99.04 -1.9 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/02 SEK 70.11 -1.9 -4.0 -14.4
Asset Sele Opp C H NOK OT OT LUX 02/02 NOK 94.74 -7.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/02 SEK 93.36 -7.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/02 EUR 94.32 -7.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/02 GBP 94.55 -7.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/02 SEK 94.08 -7.5 NS NS
Asset Sele Original C EUR OT OT LUX 02/02 EUR 97.68 -3.7 NS NS
Asset Sele Original D GBP OT OT LUX 02/02 GBP 98.24 -3.6 NS NS
Asset Sele Original ID GBP OT OT LUX 02/02 GBP 97.85 -3.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/29 EUR 30.32 2.2 9.0 1.8
Bonds Eur Corp A OT OT LUX 01/29 EUR 23.24 0.6 11.3 2.7
Bonds Eur Hi Yld A OT OT LUX 01/29 EUR 21.16 2.8 53.5 2.8
Bonds EURO A OT OT LUX 02/01 EUR 41.28 0.6 5.8 4.4
Bonds Europe A OT OT LUX 02/01 EUR 39.43 0.8 4.9 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/01 USD 41.76 -0.6 9.8 3.9
Eq. AsiaPac Dual Strategies A OT OT LUX 02/01 USD 9.59 -7.9 64.9 -10.7
Eq. China A OT OT LUX 02/01 USD 21.67 -10.2 57.0 -10.6
Eq. Concentrated Euroland A OT OT LUX 02/01 EUR 89.24 -4.0 21.0 -16.3
Eq. ConcentratedEuropeA OT OT LUX 02/01 EUR 26.33 -2.5 33.2 -15.1
Eq. Emerging Europe A OT OT LUX 02/01 EUR 24.86 5.5 107.4 -19.0
Eq. Equities Global Energy OT OT LUX 02/01 USD 17.55 -3.2 27.8 -12.4
Eq. Euroland A OT OT LUX 02/01 EUR 10.40 -3.9 21.1 -17.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/01 EUR 142.07 -0.3 41.4 -6.1
Eq. EurolandCyclclsA OT OT LUX 01/29 EUR 17.43 -2.1 31.8 -11.2
Eq. EurolandFinancialA OT OT LUX 02/01 EUR 10.62 -6.1 38.5 -19.4
Eq. Glbl Emg Cty A OT OT LUX 02/01 USD 8.82 -8.9 61.0 -15.3
Eq. Global A OT OT LUX 02/01 USD 26.86 -3.6 36.3 -12.0
Eq. Global Resources A OT OT LUX 02/01 USD 101.94 -9.7 38.0 -13.7
Eq. Gold Mines A OT OT LUX 02/01 USD 28.03 -7.5 33.7 -6.6
Eq. India A OT OT LUX 02/02 USD 122.18 -5.3 74.5 -15.9
Eq. Japan CoreAlpha A OT OT LUX 02/02 JPY 7551.41 3.1 32.9 -7.9
Eq. Japan Sm Cap A OT OT LUX 02/01 JPY 1053.91 -1.4 19.9 -13.7
Eq. Japan Target A OT OT LUX 02/02 JPY 1611.18 -1.6 8.1 -7.0
Eq. Latin America A OT OT LUX 02/01 USD 106.67 -10.6 67.3 -12.3
Eq. US ConcenCore A OT OT LUX 01/29 USD 21.57 -4.6 36.9 -4.7
Eq. US Focused A OT OT LUX 02/01 USD 15.67 -1.2 29.2 -18.4
Eq. US Lg Cap Gr A OT OT LUX 01/29 USD 14.27 -6.4 30.8 -10.7
Eq. US Mid Cap A OT OT LUX 01/29 USD 28.97 -3.0 47.6 -7.8
Eq. US Multi Strg A OT OT LUX 02/01 USD 20.61 -3.1 35.7 -12.3
Eq. US Rel Val A OT OT LUX 02/01 USD 20.09 -2.5 39.0 -14.9
Eq. US Sm Cap Val A OT OT LUX 02/01 USD 15.45 -3.1 32.6 -19.0
Money Market EURO A OT OT LUX 01/29 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 01/29 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/21 USD 942.77 -1.9 1.9 -30.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/28 AED 4.88 -8.4 24.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/02 JPY 9334.00 -1.3 23.3 -19.0
YMR-N Small Cap Fund OT OT IRL 02/02 JPY 6846.00 -2.4 17.8 -19.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/02 JPY 6023.00 -2.1 13.6 -23.0
Yuki 77 Growth JP EQ IRL 02/02 JPY 5510.00 -2.3 8.3 -26.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/02 JPY 6773.00 -0.8 21.4 -18.7
Yuki Chugoku JpnLowP JP EQ IRL 02/02 JPY 7583.00 0.6 5.5 -18.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/02 JPY 4624.00 -1.0 14.4 -22.7
Yuki Hokuyo Jpn Inc JP EQ IRL 02/02 JPY 5220.00 -0.5 11.1 -17.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/02 JPY 4977.00 -2.5 16.0 -18.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/02 JPY 4308.00 -2.5 16.5 -26.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/02 JPY 4539.00 -2.7 16.3 -26.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/02 JPY 6819.00 -2.2 27.6 -21.0
Yuki Mizuho Jpn Gen OT OT IRL 02/02 JPY 8390.00 -2.6 21.2 -19.6
Yuki Mizuho Jpn Gro OT OT IRL 02/02 JPY 6207.00 -2.4 13.4 -21.6
Yuki Mizuho Jpn Inc OT OT IRL 02/02 JPY 7548.00 -1.1 4.6 -20.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/02 JPY 5148.00 -0.8 19.9 -20.6
Yuki Mizuho Jpn LowP OT OT IRL 02/02 JPY 11475.00 -0.7 15.8 -15.0
Yuki Mizuho Jpn PGth OT OT IRL 02/02 JPY 7795.00 -2.1 16.2 -24.0
Yuki Mizuho Jpn SmCp OT OT IRL 02/02 JPY 6909.00 -3.2 22.5 -19.7
Yuki Mizuho Jpn Val Sel OT OT IRL 02/02 JPY 5611.00 -0.7 19.0 -17.5
Yuki Mizuho Jpn YoungCo OT OT IRL 02/02 JPY 2626.00 -3.7 16.8 -26.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/02 JPY 5314.00 -2.0 20.7 -20.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.00 74.5 74.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/29 USD 398.85 8.2 137.5 -27.6
Antanta MidCap Fund EE EQ AND 01/29 USD 773.09 8.9 256.5 -33.8
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/26 USD 35.49 -13.0 -58.6 -11.2
Superfund GCT USD* OT OT LUX 01/26 USD 2027.00 -7.6 -45.6 -6.1
Superfund Green Gold A (SPC) OT OT CYM 01/26 USD 900.08 -6.7 -21.6 0.1
Superfund Green Gold B (SPC) OT OT CYM 01/26 USD 841.90 -10.0 -37.4 -5.4
Superfund Q-AG* OT OT AUT 01/26 EUR 6178.00 -6.7 -30.0 -0.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Claim to Wang estate is rejected
Hong Kong judge’s ruling denies feng shui master’s attempt to gain control of one of Asia’s great fortunes

A Hong Kong judge ruled against
the feng shui master of heiress Nina
Wang in his efforts to win control of
her multibillion-dollar estate, a
turning point in the battle over one
of Asia’s great fortunes.

Tony Chan claimed to be Ms.
Wang’s longtime lover and benefi-
ciary, after her death in 2007. In his
ruling Tuesday, Hong Kong Judge
Johnson Lam deemed the 2006 will
that Mr. Chan produced a “forgery.”

Ms. Wang won control of her
husband Teddy Wang’s multibillion-
dollar Chinachem property empire
in 2005 after his kidnapping and
disappearance in 1990 and a court
battle with Mr. Wang’s father that
involved three competing wills.

Tuesday’s decision, which Mr.
Chan’s lawyer said he planned to ap-

peal, grants Ms. Wang’s estate to
the Chinachem Charitable Founda-
tion Ltd., which was named by Ms.
Wang in a 2002 will as the sole ben-
eficiary of her fortune.

The foundation, she
said in her will, was to cre-
ate a type of Nobel Prize
for China—a prize that she
envisioned as being admin-
istered by the United Na-
tions secretary-general, the
Chinese premier, and the
chief executive of Hong
Kong. “The 2002 will was
the product of Nina’s chari-
table aspiration, an aspira-
tion consistently held by
her both before and after
her probate dispute,” Judge Lam
wrote in his verdict.

A lawyer for the foundation,
Keith Ho, said he was “very happy”

with the ruling.
Ms. Wang’s brother, Kung Yan-

sum, said at a news conference that
the verdict was a victory, “not only
for our family, but for society at

large, which my sister’s
foundation was to benefit.”

Mr. Kung described Mr.
Chan’s attempts to contest
Ms. Wang’s will as wasteful.

“If it weren’t for him,
the foundation’s work could
have begun smoothly three
years ago,” he said.

Jonathan Midgley, a
lawyer for Mr. Chan, said
“Mr. Chan is extremely dis-
appointed in this judgment
today, but he appreciates

how difficult this sort of trial is to
judge.” He added that Mr. Chan’s
“position is today the same as it’s
always been, namely that the will in

question was given to him by Nina
and, accordingly, it is inconceivable
that that will is a forgery.”

During the four-month trial, Mr.
Chan said his relationship with Ms.
Wang began in 1992 when she hired
him to do feng shui work.

Ms. Wang’s two sisters and
brother testified that Ms. Wang had
remained in love with her kid-
napped husband, convinced that he
was still alive and sending her mes-
sages from an undisclosed location.

Judge Lam said in his ruling that
the evidence showed Ms. Wang
wanted the secret of her relation-
ship with Mr. Chan “to be buried to-
gether with her after her death.”

“The court does not believe that
their relationship was such that
Nina was prepared to give him her
entire estate irrespective of her
other commitments and responsibil-

ities,” he wrote.
Judge Lam said there was evi-

dence that Mr. Chan had been pre-
paring for a legal battle “for quite
some time before her demise.”

In 2007, at the time of her death
from cancer at the age of 69, Ms.
Wang’s wealth had been estimated
to be $4.2 billion by Forbes maga-
zine.

Ms. Wang, who took the reins of
Chinachem with the title of “chair-
lady” after her husband’s disappear-
ance, fostered a reputation for fru-
gality. She boasted in interviews
that she spent less than $400 a
month on herself.

Ms. Wang also was widely known
for her eccentric style of dress. She
appeared publicly in bright mini-
skirts and bouncing pigtails that
earned her the Cantonese nickname
Siu Tim Tim, or Little Sweetie.

BY JONATHAN CHENG

Fung shui master Tony Chan Chun-chuen (center) accompanied by his lawyer Jonathan Midgley (right) leave a building in Hong Kong.
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U.S. lobbies Japan to sign custody treaty
TOKYO—The U.S. is renewing a

push to get Tokyo to give rights to
American parents whose children
are taken to Japan by their ex-sp-
ouses.

Japan is the only one among the
Group of Seven rich nations that
hasn’t signed a 1980 agreement
meant to help sort out disputes and
protect children in broken interna-
tional marriages. Japanese officials
have said for months they would
sign the treaty, but they have yet to
indicate when they would do so.

Not signing the treaty makes it
difficult for foreign parents to gain
custody of—or even visit—children

taken to Japan by their Japanese
ex-spouses. Currently, there are
more than 70 cases involving more
than 100 children whose American
parents are denied or given little ac-
cess to their children.

“This issue left unresolved has
the potential to raise very real con-
cern, something all of us seek to
avoid,” assistant secretary of state
Kurt Campbell said at a news con-
ference in Japan called to cast a
spotlight on the issue—and on
American frustration over what U.S.
officials see as Japanese foot-drag-
ging on the matter.

“It’s been striking to me how
rapidly this issue has gained sup-
port in Congress,” Mr. Campbell

added, after meeting some of the af-
fected U.S. parents in Washington
and Tokyo.

The renewed effort on behalf of
the “abductees,” as these children
are often called in these cases,
comes at a time when tensions be-
tween the two countries already are
on the rise over American bases on
the southern Japanese island of Oki-
nawa. The two nations remain far
apart over the issue of construction
of a new U.S. Marine facility, putting
on hold a broader plan to reorganize
U.S. troops stationed in Japan and
creating a headache for the new
center-left government of Prime
Minister Yukio Hatoyama.

The rise in the number of so-

called abduction cases also reflects
in some ways closer ties between
the two nations. As more Japanese
and Americans visit and live in each
other’s country, the number of mar-
riages between the citizens has in-
creased, rising to 1,660 in 2008
from 1,320 two decades earlier.

Some in Japan have balked at
signing the treaty because Japanese
divorce courts typically assign cus-
tody to one parent, in most cases to
the mother.

U.S. officials, along with those
from several other nations, such as
the U.K. and Australia, have long
complained about the treaty issue,
but the discussion gained momen-
tum in October when an American

businessman was taken into custody
in Japan after attempting to “kid-
nap” his children who had been
taken from the U.S. to his former
wife’s hometown.

Japanese officials, including For-
eign Minister Katsuya Okada, have
since said they would again consider
signing the international agreement,
formally called the Hague Conven-
tion on the Civil Aspects of Interna-
tional Child Abduction. But they ha-
ven’t set a time frame.

“We intend to cooperate fully
with the U.S. to solve this problem,
while also considering various legal
and social aspects within Japan,”
Takeshi Akamatsu, a foreign minis-
try spokesman, said.

BY YUKA HAYASHI

Nina Wang
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/01 USD 10.04 -3.2 33.5 -13.6
Am Blend Portfolio I US EQ LUX 02/01 USD 11.83 -3.2 34.6 -12.9
Am Growth A US EQ LUX 02/01 USD 29.58 -5.3 35.3 -3.8
Am Growth B US EQ LUX 02/01 USD 24.84 -5.4 33.8 -4.8
Am Growth I US EQ LUX 02/01 USD 32.80 -5.3 36.3 -3.1
Am Income A US BD LUX 02/01 USD 8.48 0.6 24.7 5.4
Am Income A2 US BD LUX 02/01 USD 19.24 1.1 25.3 5.7
Am Income B US BD LUX 02/01 USD 8.48 0.6 23.8 4.7
Am Income B2 US BD LUX 02/01 USD 16.58 1.0 24.6 5.0
Am Income I US BD LUX 02/01 USD 8.48 0.6 25.4 6.1
Am Value A US EQ LUX 02/01 USD 8.36 -2.0 20.8 -12.9

Am Value B US EQ LUX 02/01 USD 7.69 -2.0 19.6 -13.7
Am Value I US EQ LUX 02/01 USD 9.00 -2.0 21.8 -12.2
Emg Mkts Debt A GL BD LUX 02/01 USD 15.54 -0.1 41.8 7.4
Emg Mkts Debt A2 GL BD LUX 02/01 USD 20.19 0.4 42.8 7.7
Emg Mkts Debt B GL BD LUX 02/01 USD 15.54 -0.1 40.6 6.4
Emg Mkts Debt B2 GL BD LUX 02/01 USD 19.42 0.3 41.2 6.6
Emg Mkts Debt I GL BD LUX 02/01 USD 15.54 -0.1 42.5 7.9
Emg Mkts Growth A GL EQ LUX 02/01 USD 32.51 -6.2 75.4 -12.5
Emg Mkts Growth B GL EQ LUX 02/01 USD 27.53 -6.3 73.7 -13.4
Emg Mkts Growth I GL EQ LUX 02/01 USD 36.07 -6.1 76.8 -11.8
Eur Growth A EU EQ LUX 02/01 EUR 6.89 -2.0 26.0 -14.9
Eur Growth B EU EQ LUX 02/01 EUR 6.19 -2.1 24.5 -15.7
Eur Growth I EU EQ LUX 02/01 EUR 7.51 -2.1 26.9 -14.2
Eur Income A EU BD LUX 02/01 EUR 6.71 1.7 40.6 5.7
Eur Income A2 EU BD LUX 02/01 EUR 13.15 2.2 41.2 5.9
Eur Income B EU BD LUX 02/01 EUR 6.71 1.7 39.8 5.0
Eur Income B2 EU BD LUX 02/01 EUR 12.22 2.1 40.1 5.1
Eur Income I EU BD LUX 02/01 EUR 6.71 1.7 41.2 6.2
Eur Strat Value A EU EQ LUX 02/01 EUR 8.31 -2.6 27.8 -18.1
Eur Strat Value I EU EQ LUX 02/01 EUR 8.51 -2.6 28.9 -17.5
Eur Value A EU EQ LUX 02/01 EUR 8.92 -3.0 32.0 -15.1
Eur Value B EU EQ LUX 02/01 EUR 8.20 -3.1 30.6 -16.0
Eur Value I EU EQ LUX 02/01 EUR 10.31 -2.9 33.0 -14.4
Gl Balanced (Euro) A EU BA LUX 02/01 USD 15.78 -1.2 24.2 -10.1
Gl Balanced (Euro) B EU BA LUX 02/01 USD 15.35 -1.3 23.0 -11.0
Gl Balanced (Euro) C EU BA LUX 02/01 USD 15.65 -1.2 23.9 -10.3
Gl Balanced (Euro) I EU BA LUX 02/01 USD 16.07 -1.2 NS NS
Gl Balanced A US BA LUX 02/01 USD 16.13 -2.1 29.5 -10.1
Gl Balanced B US BA LUX 02/01 USD 15.32 -2.2 28.1 -11.1
Gl Balanced I US BA LUX 02/01 USD 16.74 -2.0 30.4 -9.5

Gl Bond A US BD LUX 02/01 USD 9.35 1.2 15.3 4.5
Gl Bond A2 US BD LUX 02/01 USD 16.25 1.5 15.6 4.6
Gl Bond B US BD LUX 02/01 USD 9.35 1.2 14.3 3.4
Gl Bond B2 US BD LUX 02/01 USD 14.22 1.4 14.4 3.6
Gl Bond I US BD LUX 02/01 USD 9.35 1.2 15.8 5.0
Gl Conservative A US BA LUX 02/01 USD 14.79 -0.5 19.5 -3.8
Gl Conservative A2 US BA LUX 02/01 USD 16.84 -0.5 19.5 -3.8
Gl Conservative B US BA LUX 02/01 USD 14.77 -0.6 18.3 -4.8
Gl Conservative B2 US BA LUX 02/01 USD 15.99 -0.6 18.4 -4.7
Gl Conservative I US BA LUX 02/01 USD 14.87 -0.5 20.6 -3.0
Gl Eq Blend A GL EQ LUX 02/01 USD 11.13 -4.5 37.7 -20.3
Gl Eq Blend B GL EQ LUX 02/01 USD 10.44 -4.7 36.5 -21.1
Gl Eq Blend I GL EQ LUX 02/01 USD 11.75 -4.5 38.9 -19.7
Gl Growth A GL EQ LUX 02/01 USD 39.86 -4.9 33.9 -21.2
Gl Growth B GL EQ LUX 02/01 USD 33.25 -4.9 32.6 -21.9
Gl Growth I GL EQ LUX 02/01 USD 44.29 -4.8 35.0 -20.5
Gl High Yield A US BD LUX 02/01 USD 4.37 0.9 56.3 5.6
Gl High Yield A2 US BD LUX 02/01 USD 9.41 1.6 57.4 5.8
Gl High Yield B US BD LUX 02/01 USD 4.37 0.9 54.5 4.3
Gl High Yield B2 US BD LUX 02/01 USD 15.11 1.5 55.8 4.8
Gl High Yield I US BD LUX 02/01 USD 4.37 0.9 57.3 6.2
Gl Thematic Res A OT OT LUX 02/01 USD 14.05 -4.6 74.3 -1.3
Gl Thematic Res B OT OT LUX 02/01 USD 12.28 -4.7 72.5 -2.3
Gl Thematic Res I OT OT LUX 02/01 USD 15.67 -4.6 75.7 -0.6
Gl Value A GL EQ LUX 02/01 USD 10.67 -4.2 42.1 -19.5
Gl Value B GL EQ LUX 02/01 USD 9.80 -4.3 40.6 -20.3
Gl Value I GL EQ LUX 02/01 USD 11.36 -4.1 43.3 -18.8
India Growth A OT OT LUX 01/29 USD 121.35 -4.4 NS NS
India Growth AX OT OT LUX 01/29 USD 106.10 -4.4 97.5 -7.2
India Growth B OT OT NA 01/29 USD 127.02 -4.5 NS NS

India Growth BX OT OT LUX 01/29 USD 90.62 -4.4 95.5 -8.1
India Growth I EA EQ LUX 01/29 USD 110.00 -4.3 98.3 -6.9
Int'l Health Care A OT EQ LUX 02/01 USD 138.09 0.5 19.7 -6.2
Int'l Health Care B OT EQ LUX 02/01 USD 116.37 0.4 18.5 -7.1
Int'l Health Care I OT EQ LUX 02/01 USD 150.98 0.5 20.6 -5.4
Int'l Technology A OT EQ LUX 02/01 USD 102.33 -7.3 47.5 -8.3
Int'l Technology B OT EQ LUX 02/01 USD 88.60 -7.4 46.0 -9.2
Int'l Technology I OT EQ LUX 02/01 USD 114.82 -7.2 48.7 -7.6
Japan Blend A JP EQ LUX 02/01 JPY 5908.00 -1.9 23.9 -19.7
Japan Growth A JP EQ LUX 02/01 JPY 5663.00 -3.6 14.6 -20.7
Japan Growth I JP EQ LUX 02/01 JPY 5832.00 -3.5 15.6 -20.0
Japan Strat Value A JP EQ LUX 02/01 JPY 6114.00 -0.1 33.3 -19.0
Japan Strat Value I JP EQ LUX 02/01 JPY 6281.00 0.0 34.4 -18.3
Real Estate Sec. A OT EQ LUX 02/01 USD 13.71 -4.5 47.3 -16.0
Real Estate Sec. B OT EQ LUX 02/01 USD 12.52 -4.6 45.8 -16.8
Real Estate Sec. I OT EQ LUX 02/01 USD 14.74 -4.4 48.4 -15.3
Short Mat Dollar A US BD LUX 02/01 USD 7.28 0.1 13.6 -5.3
Short Mat Dollar A2 US BD LUX 02/01 USD 9.83 0.4 13.9 -5.3
Short Mat Dollar B US BD LUX 02/01 USD 7.28 0.1 13.2 -5.7
Short Mat Dollar B2 US BD LUX 02/01 USD 9.78 0.4 13.5 -5.7
Short Mat Dollar I US BD LUX 02/01 USD 7.28 0.1 14.2 -4.8
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1 Danske Danske Fund EURLuxembrg -0.02 72.89 -14.98 NS
Invest FoF European C Management Company S.A.

5 C+F Optimum Capfi Delen Asset EURBelgium 2.36 72.34 9.43 8.40
Management

3 Bestinver Bestinver Gestión EURSpain -2.44 70.11 0.97 6.15
Mixto Internacional FI

1 Cap Off Cap West EURFrance -7.07 67.43 -12.73 -3.29

NS RBV VV AMI AmpegaGerling EURGermany -4.69 63.60 -8.13 NS
Investment GmbH

5 Rouvier Rouvier Associés EURFrance -2.13 60.42 -1.15 8.04
Valeurs

2 E+S CPB Kapitalanlage EURAustria -3.55 60.17 -5.85 NS
Erfolgs-Invest T GmbH

NS RP Global M.M.Warburg-LuxInvest EURLuxembrg -3.88 59.06 -9.86 NS
Market Selection R D S.A.

3 LCL Actions LCL Income EURFrance -8.81 57.42 -15.10 8.33
Diversification Properties L P I

1 Optiselect Gutmann EURAustria -1.58 57.35 -11.80 NS
Global Equity T Kapitalanlageaktiengesellschaft

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Europe rises for 3rd day
Stocks gain from economic reports; weak dollar boosts crude prices

European stocks gained Tuesday,
as upbeat economic data and gains
in the basic-resource sector offset
weakness in oil and gas stocks.

The euro rose against the dollar
as fears over Greece receded, while
oil and gold prices advanced.

Basic-resource stocks benefited
from higher metals prices, with min-
ers, in particular, getting a boost af-
ter the Reserve Bank of Australia
unexpectedly kept interest rates on
hold. Broker upgrades also lent sup-
port, with Rio Tinto and Anglo
American both raised to “buy” from
“hold” by Citigroup and Société Gé-
nérale, respectively. Rio Tinto added
3.4% and Anglo American rose 3.2%.

Investors took heart from the re-
lease of euro-zone producer-price
data, which reinforced expectations
that the European Central Bank will
keep its benchmark interest rate on
hold after its next policy meeting
Thursday. Industrial producer prices
for the region rose by 0.1% in De-

cember on a month-to-month basis
and 2.9% from a year earlier.

U.S. reports provided further
support, showing that home buyers
crept back into the market in De-
cember. The pending-home-sales in-
dex was up 1% for the month. That
helped lift U.S. stocks. The Dow
Jones Industrial Average closed up
111.32 points, or 1.1%, at 10296.85.
The Standard & Poor’s 500-stock in-
dex rose 1.3% and the Nasdaq Com-
posite Index rose 0.9%.

Oil and gas stocks came under
pressure from disappointing fourth-
quarter earnings results from BP.
The company swung to a fourth-
quarter net profit, but its shares
ended down 3.8% after it missed an-
alysts’ expectations in refining.

The focus Wednesday will be on
euro-zone services and composite
purchasing-managers-index data and
retail sales. In the U.K., services PMI
data are also due, while in the U.S.,
the ADP employment report and ISM
nonmanufacturing index are among
the highlights. Also likely to attract

attention is the European Commis-
sion’s review of Greece’s stability
program.

The pan-European Stoxx 600 In-
dex rose 1% to 250.80, marking its
third straight day of gains. The
U.K.’s FTSE 100 Index rose 0.7% to
5283.31, France’s CAC-40 Index
gained 1.3% to 3812.13 and Ger-
many’s DAX added 1% to 5709.66.

In currencies, the euro strength-
ened again amid speculation that the
European Commission will endorse
Greece’s plan to reduce its budget
deficit. Narrowing spreads between
10-year Greek government bonds
and German bunds also helped. Late
afternoon in New York, the euro
was trading at $1.3964, from $1.3932
late Monday and sterling was at
$1.5978 from $1.5960. The dollar
bought 90.36 yen from 90.65 yen.

The weak dollar helped oil prices.
Crude rose $2.80 per barrel to
1$77.23 on the New York Mercantile
Exchange. Gold on the exchange’s
Comex division rose $13.10, or 1.2%
to $1117.40 a troy ounce.

BY MICHELE MAATOUK

Nomura profit fails to satisfy
TOKYO—Nomura Holdings Inc.

swung to a fiscal third-quarter profit
but fell short of expectations, as sta-
bilizing financial markets slowed its
business of making trades for cli-
ents. Still, Japan’s No. 1 brokerage
by revenue pointed to its expanding
U.S. operations as a growth driver
and stuck to its goal of reporting an
annual profit.

Nomura posted a net profit of
10.2 billion yen ($112.5 million) in
the three months ended Dec. 31,
compared with a loss of 342.9 billion
yen a year earlier, during the finan-
cial crisis. Strong investment-bank-
ing revenue was one driver, as a
slew of equity offerings by Japanese
financial companies made it the top
Japanese investment bank in terms
of volume of share sales, according
to Dealogic.

Analysts are keen to see if No-
mura can capitalize on its expansion
in the U.S., the world’s biggest finan-
cial market. In 2008, Nomura bought
the European and Asian arms of
Lehman Brothers Holdings Inc., but

Barclays PLC snapped up the Wall
Street bank’s U.S. hub.

“The U.S. market has been our
missing part of the puzzle, and we
are determined to fill that gap,”
Shigesuke Kashiwagi, chief executive
of Nomura America Holding Inc.,
said in an email.

Since the collapse of Lehman,
Nomura has been building up its U.S.

equity and fixed-income desks.
“We have taken advantage of the

current market environment by hir-
ing talented people,” Mr. Kashiwagi
said, adding that the U.S. expansion
made “significant progress” in the
just-ended quarter.

Nomura’s third-quarter results
were below the mean net profit fore-
cast of 26.1 billion yen and were
down from 27.7 billion yen in its fis-
cal second quarter. The results were
hit by accounting factors that in-
cluded 18 billion yen in credit-value
adjustments and eight billion yen in
expenses related to convertible
bonds.

Client trading also slowed, a phe-
nomenon that affected results at the
trading businesses of Morgan Stan-
ley and Goldman Sachs Group Inc.
Nomura said revenue from its capi-
tal-markets business fell 6.1% to
163.9 billion from 174.5 billion in the
second quarter as investors such as
hedge funds booked profits.

Nomura mitigated the impact of
the trading slowdown by cutting
costs by 24.5 billion yen in the quar-
ter.

BY ALISON TUDOR Nomura Holdings
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Munich Re’s net soars
on low disaster claims

Germany’s Munich Re AG, one of
the largest reinsurers world-wide,
said fourth-quarter earnings rose
sharply because of lower claims for
natural disasters, and promised to
increase its dividend for 2009.

“This is another good result that
demonstrates Munich Re’s earnings
strength,” Chief Financial Officer
Jörg Schneider said Tuesday. “We
are realistic in our expectations and
remain dependable for investors.”

Preliminary net profit including
minority interests, which Munich Re
considers its key earnings figure,
was about €780 million ($1.09 bil-
lion) in the period, up from about
€110 million a year earlier, beating
an average analyst forecast of €604
million. Fourth-quarter gross pre-
mium income—a measure of reve-
nue—rose 7.2% to €10.4 billion from
€9.7 billion.

The company said it plans to pay
a dividend of €5.75 a share for 2009,
up from €5.50 for 2008. Munich Re

has completed half of the €1 billion
buyback of its own shares it planned
by the 2010 annual meeting, Mr.
Schneider said, adding that the
company saw room for another,
more limited buyback program. The
meeting is scheduled for April 28.

Munich Re didn’t release all of
its fourth-quarter figures. The Mu-
nich-based reinsurer will present
full fourth-quarter and 2009 earn-
ings on March 10.

Munich Re said it expects a
smaller return on investment this
year than in 2009 due to low inter-
est rates and because last year’s fig-
ure was lifted by gains from the dis-
posal of assets.

Reflecting the “exceptionally low
claims costs for natural catastro-
phes,” the company’s combined ra-
tio fell to 90% in the quarter from
93.8% a year ago. The combined ra-
tio compares an insurer’s claims
costs and revenues. A figure below
100% means an insurer’s underwrit-
ing business, stripping off the in-
vestment result, was profitable.

BY ULRIKE DAUER




