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U.S. military may be giving
game away in Afghan surge
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CEO goal: heal France Télécom

PARIS—France Télécom’s
chief executive in-waiting
Stephane Richard plans to
make rebuilding bruised em-
ployee morale in the wake of
several destabilizing suicides
a top priority when he takes
the helm of the company next
month.

In an interview, Mr. Rich-
ard also said he saw opportu-
nities for the former French
state monopoly to deepen its
presence in Europe through
joint ventures—though he
ruled out major acquisitions
in the near future. Expansion
in emerging markets also re-
mained a key focus, he added.

France Télécom has come
under heavy public and gov-
ernment scrutiny recently
over a spate of employee sui-
cides that unions have blamed

on a cost-cutting program at
the company. In an attempt to
draw a line under the contro-
versy, France Télécom has
hastened a management re-
shuffle that includes Mr. Rich-
ard stepping in as CEO much
earlier than expected. The
France Télécom board is due
to approve his designation
later this month, and Mr. Ri-
chard plans to unveil a man-
agement team by March 15.

France Télécom’s restruc-
turing efforts have caused
“trauma, suffering and much
worse,” Mr. Richard said in
the interview.

To boost staff morale and
garner union support, he said
he plans to keep job numbers
at France Télécom’s 102,000-
strong domestic operations
stable this year. He also hopes
to keep branch closures at the
company to “a minimum.” The
company employs 186,000

people world-wide.
Mr. Richard, the 48-year-

old former chief of staff at the
French Finance Ministry, said
the group will announce a
long-awaited plan for the roll-
out of a high-speed broad-
band network in France in the
coming days.

The roll-out is part of Mr.
Richard’s plan to keep invest-
ing in domestic mobile and
broadband networks.

“We won’t have the money
to do everything but I think
we have the means to fund
our core priorities,” Mr. Rich-
ard said. “We are not looking
for mega-deals across bor-
ders,” he added.

France Télécom was priva-
tized in 1997 but the French
state still has a 27% stake in
the company.

BY RUTH BENDER
AND MAX COLCHESTER

Residents try to free schoolgirls trapped by a bomb that killed at least three U.S. soldiers and five
Pakistanis in Lower Dir in the North West Frontier province on Wednesday. See article on page 9.
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Bomb kills U.S. soldiers and Pakistanis EU supports
Greece’s plan
to lower debt

BRUSSELS—The European
Commission on Wednesday
put Greece under more pres-
sure to slash its deficit, saying
the country should have one
month to spell out its budget
program for the year.

The tough talk on the euro
zone’s weakest nation briefly
helped to shore up the Greek
government-bond market, but
gains evaporated later in the
day amid worries over other
wobbling economies in the 16-
nation currency union. The
Athens stock market ended
the day nearly 2% lower.

Portugal’s government-
bond market weakened, and
Spain’s was off as well. Portu-
gal on Wednesday saw low de-
mand in a Treasury bill auc-
tion and sold fewer securities
than expected. The cost of in-
suring Portuguese debt
against default hit a record.
Spain increased its budget-
deficit forecast for 2010.

Greece, though, remains
the euro zone’s most-troubled
spot. The country recorded a
budget deficit of nearly 13% of
gross domestic product in
2009, far above the European
Union’s 3% limit.

The commission, the EU’s
executive arm, accepted a
planned fiscal diet under
which the Greek government
has pledged to get its deficit
below the 3% threshold by
2012. But the commission
warned that further spending
curbs and new taxes might be
needed to fix the country’s
public finances.

“We know that the imple-
mentation of this program is
not easy … but we need to
support it” and monitor it
closely, economic affairs com-
missioner Joaquín Almunia
said at a news conference.

The commission is con-
cerned that Greece is relying
too heavily on fixes like com-
bating tax evasion, which
could take a long time to bear
fruit and have been unsuc-

cessful in the past.
On Tuesday, Greek Prime

Minister George Papandreou
outlined more-concrete mea-
sures that appeared to provide
some reassurance, saying he
would freeze public-sector
wages and impose higher fuel
taxes. Researchers at Athens-
based Eurobank EFG said
these moves would yield €1.2
billion ($1.67 billion) in addi-
tional savings and revenue
this year.

The plan drew complaints
from the umbrella public-sec-
tor union Adedy; on Wednes-
day, the union confirmed
plans for a previously an-
nounced 24-hour strike on
Feb. 10.

“These measures won’t be
the last,” Adedy President
Spyros Papaspyros said. “Par-
ticipation in the strike and in
the demonstrations for next
Wednesday will be decisive.”

Still, many Greeks have
come to accept the need for a
period of relative austerity.

Please turn to page 4

BY ADAM COHEN
AND SEBASTIAN MOFFETT

� France Télécom faces social,
financial tensions ................... 21
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A call to ease U.K. easing
It is time for the U.K. to call a

halt to quantitative easing.
The Bank of England shouldn’t let

last week’s weak data on gross do-
mestic product or recent volatility in
the European sovereign-bond market
dissuade it from announcing an end
to its government bond-buying pro-
gram. The policy obviously hasn’t
achieved anything, the market can
live without it, and if it helps nudge
the government into tougher action
to cut the deficit, so much the better.

The BOE has expanded the U.K.
money supply by £200 billion ($319.7
billion), or a little more than 14% of
GDP, in less than a year. To put that
in perspective, Japan’s quantitative-
easing program from 2001 to 2006
expanded the money supply by 8% of
GDP. And while it is difficult to know
what might have happened without
the easing, it is hard to see what has
been achieved. Most of the money
pumped into the economy is sitting
in bank reserves, rather than being
lent. The BOE’s preferred measure of
broad money supply rose 1.1% in the
year to December.

Nor is there much evidence to
back up the BOE’s claim that quanti-
tative easing has lowered the cost of
bond-market funding, because this
has been a global phenomenon. Gov-

ernment-bond yields may be lower
than otherwise, judged by the gap
between gilt yields and swap rates,
though even this has narrowed. Per-
haps the best claim is that quantita-
tive easing boosted inflation expec-
tations, judging by last month’s jump
in inflation to 2.9%. That should be
reason to suspend the program.

The market looks set to take an
end to quantitative easing in stride.
In the week since the BOE made its
last bond purchases, two gilt auc-
tions have gone well. Investor appe-
tite for gilts remains strong. Besides,
the BOE always has insisted it is the
stock of money, rather than the flow
of purchases, that matters. In that
case, whatever magic the BOE be-

lieves the existing £200 billion has
worked should continue.

If halting quantitative easing is
unlikely to do any damage, a major
benefit could be any added pressure
on the government to take tougher
action to cut its vast deficit, likely to
reach 13% of GDP this year. With the
market questioning the optimistic
growth assumptions that the Trea-
sury uses to make its borrowing
forecasts, the government must
make much deeper inroads into the
deficit than it has so far announced
if it is to hold down borrowing rates
or even avoid a sterling crisis. The
BOE has done what it can. Now it is
up to the politicians.

—Simon Nixon

Roche is holding strong
among drug-group peers

Swiss pharmaceutical giant Roche
Holding is unusual among leading
pharmaceutical groups. Unlike most
rivals, it isn’t facing widespread pat-
ent expirations, its core revenue-
generating cancer treatments aren’t
easily replicable, and the acquisition
of U.S. biotech company Genentech
provides access to a stream of po-
tential new treatments.

As a result, expectations are high,
reflected in a wide share-price pre-
mium to the sector. That still looks
justified, despite disappointing
fourth-quarter results.

Roche reported full-year underly-
ing earnings per share of 12.19 Swiss
francs ($11.55), up 10% from the pre-
vious year but slightly below expec-
tations. The main disappointment
was that sales of its three main can-
cer treatments missed fourth-quar-
ter consensus estimates by 7% to
13%. And while pharmaceutical reve-
nue, responsible for three-quarters
of sales, was boosted by stellar Tam-
iflu sales, it also was hit by destock-
ing following last year’s $46 billion
acquisition of Genentech.

But Roche’s prospects look prom-
ising: It is targeting mid single-digit-
percentage sales growth in 2010, af-
ter stripping out any Tamiflu effect,
and double-digit core earnings
growth. These targets look achiev-
able. Roche’s best seller, cancer
treatment Avastin, is awaiting the
outcome of three trials, which, if
successful, could produce about $3.7
billion of additional revenue. That
could boost its share price 5% to
10%, said brokerage Jefferies.

True, the market already has high
expectations. It is pricing in Genen-
tech synergies perhaps 50% higher
than Roche’s own estimates, accord-
ing to Sanford Bernstein. The shares
trade at 12.8 times 2010 earnings,
way above Swiss peer Novartis, at
10.7 times, and AstraZeneca and
Sanofi-Aventis, at single-digit multi-
ples. But peer-group comparisons
don’t do justice to Roche’s strengths.
More tellingly, Roche is valued in
line with the broader Swiss market,
despite its superior growth pros-
pects.

—Hester Plumridge

*Other financial companies Source: Bank of England
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Fitch is just scratching an itch
from rash of Chinese lending

After the flood, the ratings firms
get nervy.

That is one interpretation of Fitch
Ratings’ decision to downgrade
China Merchants Bank and China
Citic Bank. Fitch is worried about
the strain that a lending splurge last
year is putting on their capital posi-
tions, even though China Merchants,
for one, is in the process of raising
$3.2 billion.

In truth, the downgrades are
more of a catch-up exercise for Fitch,
placing the lenders on the same
footing as most Chinese banks.
Eleven of the 16 Chinese banks to
which it gives an individual rating
are now ranked “D”; the others are
rated below that. And Fitch has for
some time come across as bearish on
the sector. Its analysts have raised
concerns about practices like the re-
packaging of loans into wealth-man-
agement products and the way Chi-
nese banks classify loans.

It isn’t alone in showing what
might seem a surprising caution.
Moody’s average rating for Chinese
banks’ financial strength is D-minus.
Only six countries are worse off, in-
cluding Iceland and Kyrgyzstan.

The concern all the ratings firms
share is whether recent improve-

ments in the way banks are run have
been enough to match the increase
in risk on their balance sheets. None
are expecting immediate answers.

Warnings of a large rise in non-
performing loans at Chinese banks
are based on the assumption that
the music will stop, and their vulner-
abilities will be revealed all at once.

In reality, the process could take
some time. True recognition of non-
performing loans likely will be de-
layed by tactics such as rollovers or
extra lending to pay off loans gone
bad, the sort of practices Fitch often
has highlighted.

Fitch’s caution now is in truth
neither wholly new, nor likely to
prove temporary.

—Andrew Peaple

In truth, the downgrades are
more of a catch-up exercise
for Fitch, placing the lenders
on the same footing as most
Chinese banks.

Bloomberg
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Looking at defense for spending cuts

Greece is now
firmly ensconced
on the naughty
step of Europe,
from where it
must sit in

penitence, accepting the strictures
of the European Commission
about the need for the country to
mend its profligate ways.

If Prime Minister George
Papandreou is tempted to splutter
that the commission is hardly in a
position to crow, having failed to
produce a set of unqualified
accounts in over a decade, he has
wisely bitten his tongue in return
for the grudging, but inevitable,
European Union backing for his
country’s proposals for beginning
to straighten out its finances.

Mr. Papandreou’s promises to
boost the retirement age, freeze
public-sector pay and raise taxes
don’t amount to a revolutionary
recipe for dealing with a budget
crisis. Much of Europe is being
forced to impose similar moves to
begin to curb the deficits that
now deface national accounts.

But such is the scale of the
debts some countries have
amassed that the proposed
remedies look pitifully inadequate.
That’s why yesterday’s publication
in the U.K. of a government-
strategy paper on defense was so
timely. For as the government of
Gordon Brown and the opposition,
led by David Cameron, argue
about when to begin cutting
public spending, discussion about
what will have to be cut has been
scant. A billion pounds lopped off
here, on benefits for the middle
classes, and a billion pounds
saved there, by freezing public-
sector pay, will barely make a
dent in the U.K.’s deficit, set to
top 12% of GDP this year. More
drastic action is required.

One place to look for it would
be the National Health Service,
that greedy devourer of public
funds. Although investment in the
NHS repeatedly has failed to

deliver the promised
improvements in productivity,
politicians have been cowed into
the view that the organization is
sacrosanct in the mind of voters.
Thus its insatiable appetite for
funds will continue to be fed: Mr.
Cameron has pledged he will “cut
the deficit, not the NHS.”

Voters, however, are deemed to
be more divided over defense
spending. Britain’s involvement in

the Iraq war and the continuing
painful and costly presence in
Afghanistan has the nation
divided. There are those who still
believe that Great Britain should
be a major military player on the
global stage and others who feel
that it is time for that role to be
reappraised.

While neither of the main
political parties is likely to want
to become embroiled in that
discussion in a run-up to the
election, the issue is one that will
come up the agenda once the
ballots have been cast. For
defense is an area in which a
realignment of ambitions could
lead to major financial savings.

The strategy paper doesn’t

venture deeply into that territory
although it does suggest that, in
order to safeguard its own
defense, it is essential for the
country to be involved in fighting
threats that may be fomenting
overseas. Yet the costs involved in
these adventures are enormous.
On top of a core defense budget of
around £37 billion, for instance,
extra funding for equipment and
military spending on Afghanistan
has increased from £750 million in
the first year that British troops
were deployed in Helmand, to
more than £3.5 billion this year
and even more next year.

If the troops are to be there,
then clearly they have to be
provided with the best equipment,
and there have been too many
failings on that front. Defense
procurement has traditionally
been highly inefficient and there
remains scope for the processes to
be improved. But the real post-
election debate should be over the
extent of Britain’s military
ambitions and then what any
change in focus might mean for
its equipment requirements.

For the time being, the
government remains committed to
acquiring two new aircraft
carriers. The saga of their design
and development has been fraught
with difficulties and the price tag
is a hefty £4 billion. A Britain
with scaled down military
ambitions might not have need of
such a pair. There are too many
jobs at stake for the government

to broach that question now but
the strategy paper does
acknowledge that Britain’s
military requirements can’t be
viewed in isolation.

Alongside the special
relationship with the U.S., which,
with some controversy, saw the
U.K. head to Iraq, the discussion
paper suggests Britain should
work with Europe and, in
particular, France, in building and
deploying its military capability.

That suggestion is likely to be
as ill-received by the right wing in
the U.K. as was the idea of a
European defense force.

There are many who will argue
in favor of Britain remaining a
major military power in its own
right, no matter what the cost.
They remain adamant that the
Trident nuclear-submarine
program should go ahead and will
be £20 billion well spent.

Opponents argue that such a
sum could be much better spent
on improving the country’s
infrastructure or any number of
more peaceful projects. It might
even go toward paying down that
debilitating debt.

Many of these people would be
equally appalled at the suggestion
that the three branches of the
British military—the army, the
Royal Navy and the Royal Air
Force—might lose their individual
identities. Yet the logic for
maintaining the divisions is less
and less obvious to those outside
the services. There would be
significant potential savings to be
made by at least some degree of
integration.

Britain is not, yet, in as deep a
financial crisis as Greece but the
need for it to slash expenditure is
going to force the country to re-
examine its military ambitions.
That is likely to mean even more
emphasis being put on the
contribution that can be made by
the volunteers of the Territorial
Army, many of whom have been
deployed in Iraq and Afghanistan.

The government is, for now,
adamant that “not a penny” will
be cut from the defense budget.
That stance will not be
sustainable.

Many will argue in favor of Britain remaining a major military power
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Appliances

n Electrolux, the Sweden-based
maker of fridges, dishwashers and
vacuum cleaners, swung to a
fourth-quarter net profit 664 mil-
lion Swedish kronor (about $90
million) thanks to lower costs, but
gave a downbeat forecast for the
new year, saying it doesn’t see in-
dications of a strong recovery.

n Whirlpool, the world’s largest
appliance maker by revenue, said
its fourth-quarter earnings more
than doubled to $95 million on
cost cuts and rising sales in North
America, and predicted that U.S.
home-appliance sales would rise
for the first time in five years.

i i i

Autos

n Toyota’s burgeoning crisis hit
the shores of Japan as the coun-
try’s transportation ministry
asked the embattled car maker to
investigate 14 complaints it had
received related to the newest
Prius hybrid model, the best-sell-
ing car in the country last year.
n Ray LaHood, the U.S. transpor-
tation secretary, said he wants to
talk directly with Toyota Chief Ex-
ecutive Akio Toyoda about the
safety concerns involving Toyota
cars and the company’s handling
of those issues. Some safety advo-
cates have questioned why U.S.
regulators didn’t push Toyota to
recall vehicles sooner in the face
of consumer complaints going
back six years.

n Honda and Mitsubishi reported
improved earnings for the fiscal
third quarter, further brightening
the outlook for Japanese auto
makers despite the troubles plagu-
ing Toyota. Honda said net profit
grew sharply in the quarter ended
Dec. 31 to 134.63 billion yen
(about $1.5 billion) as cost cuts
and sales growth in Asian markets
offset the yen’s strength.
n Mitsubishi, the maker of the
Outlander and Pajero sport-utility
vehicles, posted earnings of 10.7
billion yen (about $120 million),
its first profit in five quarters,
helped by lower expenses and a
focus on sales promotion.

n Scania posted better-than-ex-
pected earnings of 822 million
Swedish kronor (about $115 mil-
lion) for the fourth quarter, down
46% from a year earlier. The
Swedish company said it saw
signs of stability as orders for its
trucks and buses jumped sharply.

i i i

Aviation

n Garuda plans a $300 million
initial public offering this year,
putting the much-delayed IPO by
the Indonesian state-owned car-
rier back on track. Garuda’s plans
to list shares have been postponed
in recent years because of debt
problems and safety concerns fol-
lowing a string of fatal crashes.

i i i

Energy

n Ofgem, the U.K. gas and elec-
tricity regulator, said the coun-
try’s deregulated energy market,
the most liberalized in Europe,
should be reined in so Britain can
attract the billions of pounds in
investment necessary to ensure an
adequate power supply and meet
tough climate-change targets. The
move portends what could be a
big shift in U.K. energy policy.

i i i

Financial services

n Lazard swung to a surprise
fourth-quarter loss of $142.4 mil-
lion on a surge in compensation
tied to changes in pay policies.
But the New York boutique invest-
ment bank said financial-advisory
and asset-management business
continued to improve.

n AIG is moving forward with a
plan to accelerate bonuses to em-
ployees of its financial-products
division after they agreed to a
$20 million reduction in $195 mil-
lion of previously promised
awards. Separately, the U.S. in-
surer named as its new general
counsel Thomas Russo, 66, the
former chief legal officer of Leh-
man Brothers through its collapse
and subsequent bankruptcy.

n ABN Amro’s former Chief Exec-
utive Rijkman Groenink said the
€71 billion (about $99 billion) hos-
tile takeover of the Dutch bank by
a consortium of RBS, Santander
and Fortis—the largest ever in the
financial sector—was bizarre and
irresponsible. Groenink said he
should have resigned at the time
to show his disapproval of the
deal, which later turned sour.

n Japanese lenders Shinsei Bank
and Aozora Bank’s merger talks
are stalling over issues such as
strategy and capitalization of the
combined bank, complicating a
key aim of their U.S. private-eq-
uity backers. Talks could slip past
an October deadline.

i i i

Food

n At Cadbury, three top officials
said they would step down, after
the U.K.-based confectioner’s
shareholders approved Kraft’s of-
fer to acquire the company. Todd
Stitzer is leaving his post as chief
executive, following a 27-year ca-
reer at the company. Chief Finan-
cial Officer Andrew Bonfield, who

joined the company last year, and
Chairman Roger Carr also said
they were resigning.

i i i

Media

n Pearson said it bought Medley
Global Advisors as it seeks to
make its Financial Times unit less
reliant on depressed advertising
markets and bolster its offerings
to financial-services professionals.
New York-based MGA is an ad-
viser to investment banks, hedge
funds and asset managers and
provides research and analysis on
economic policies.
n IDC, the U.S.-listed financial-
data provider majority-owned by
Pearson, invited interested parties
to submit first-round bids next
week, people familiar with the
matter said. Pearson said last
month that IDC’s board is con-
ducting a “preliminary review of
strategic alternatives” for the
company, which has a market
value of about $2.7 billion.

n Time Warner posted better-
than-expected fourth-quarter
earnings of $627 million as the it
saw strength from its film and
networks businesses. The media
giant had a hefty net loss a year
earlier, weighed down by write-
downs. Strong results from both
Time Warner and News Corp. are
an early sign that pressures on
the media industry may be easing.

n AOL swung to a fourth-quarter
profit of $1.4 million but saw sub-
scription and advertising declines
that underscore the challenges
ahead for the newly independent
company. AOL, long an Internet
access company, is trying to rede-
fine itself as an ad-supported me-
dia enterprise since its split from
media conglomerate Time Warner.

i i i

Pharmaceuticals

n Roche reported a 13% decline in
2009 net profit to 7.78 billion

Swiss francs ($7.4 billion) as ex-
penses tied to the takeover of U.S.
biotech firm Genentech weighed
down the bottom line, but brisk
sales of Tamiflu and cancer medi-
cines drove revenue 7.5% higher.

n Pfizer’s fourth-quarter earnings
more than doubled to $767 million
from a year-earlier result that was
curbed by a legal settlement,
while the acquisition of Wyeth
helped push sales up 34%.

n GlaxoSmithKline signed an ex-
clusive license agreement with
Apeiron Biologics to acquire the
Austrian biotech company’s rights
to an early-stage lung-disease
drug in a deal valued at up to
€239 million ($335 million).

i i i

Retail

n Abercrombie & Fitch, the one-
time star of U.S. teen retail, has
yet to show signs of recovery,
raising questions about its grip on
teen style. The company, seller of
$40 T-shirts and $90 jeans,
posted a 19% decline in December
sales at stores open at least a
year, even with uncharacteristi-
cally high levels of discounting.

i i i

Technology

n Italy’s government is forging
ahead with plans to extend TV-
broadcasting regulations to Web
sites that host videos, marking
one of the most sweeping at-
tempts by a Western government
to tighten control over the use of
video on the Internet. The draft
decree, expected to take effect
this month, would force sites such
as Google’s YouTube to operate
more like traditional TV broad-
casters within Italian borders.

n Sharp said resurgent sales of
liquid-crystal-display televisions
helped it to bounce back to a net
profit of 9.1 billion yen (about
$100 million) in the quarter ended

Dec. 31, following large losses a
year earlier in the trough of the
global recession. But in what may
be a pointer for earnings at
Sharp’s Japanese electronics
peers, the company left un-
changed its outlook for a slender
net profit in the year ending
March, as sluggish consumer
spending in the U.S. and Europe
continues to offset growing de-
mand in China.

i i i

Telecommunications

n France Télécom’s new chief ex-
ecutive in-waiting, Stéphane Rich-
ard, said he plans to make re-
building bruised employee morale
in the wake of a spate of suicides
a top priority when he takes the
helm of the company next month.
Richard also said he saw opportu-
nities for the former French state
monopoly to deepen its presence
in Europe through joint ventures,
though he ruled out any major ac-
quisitions in the near future.
n Deutsche Telekom’s plan to
combine its struggling U.K. T-Mo-
bile unit with France Télécom’s
Orange faced another hurdle after
Britain’s competition watchdog
said it wants to review the pro-
posed joint venture because it is
concerned the tie-up will signifi-
cantly threaten competition.

n Telenor, a Norwegian telecoms
company, and Russia’s Alfa Group
won Russian government approval
to pool their Russian and Ukrai-
nian holdings, ending a long cor-
porate war. Under an deal to set
up a new New York-listed com-
pany, Vimpelcom, Telenor and
Alfa will merge their holdings in
Vimpel Communications, a big
Russian mobile operator, and
Ukraine’s Kyivstar.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Commuters run to catch a train at Gare Saint Lazare in Paris during a nationwide strike by SNCF workers. French railway employees have called a 24-hour strike
to protest a new reorganization plan that could result in job cuts. High-speed TGV trains saw significant disruptions to service. Eurostar trains weren’t affected.
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In France, strike by railway workers disrupts travel
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Auction record is set
Alberto Giacometti’s 1960 sculp-

ture of a spindly man, “Walking Man
I,” sold for £65 million ($104.3 mil-
lion) at a London auction at So-
theby’s, shattering the record price
for a work of art at auction and con-
firming the art market’s resurgence.

In a tense contest at the com-
pany’s Bond Street salesroom, bid-
ding began at £12 million and then
escalated, with roughly 10 bidders
vying for it.

The winner, who pays the final
bid plus Sotheby’s commission, bid

over the telephone through Philip
Hook, senior director of Sotheby’s
European operations, and chose to
remain anonymous. The nearly-two-
meter-tall bronze depicts a wiry
man in midstride. Giacometti,
known for his haunting sculptures
of blank-faced everymen, cast the
work 60 years ago as part of a com-
mission to plant several of his
bronze figures on Chase Manhattan
Bank’s Pine Street plaza.

The price breaks the existing
$104.2 record, set six years ago at
Sotheby’s, for Pablo Picasso’s 1906
portrait “Boy with a Pipe,” whose

buyer remains unknown.
The Giacometti piece’s stunning

climb might be attributed to two
factors: its size and the artist’s pop-
ularity among international buyers.
His nearly three-meter-tall figure of
a woman, “Big Standing Woman II,”
sold at Christie’s in May 2008 for
$27.4 million. Dealers say his over-
sized sculptures of men are more
coveted. “Walking Man I” is three
times taller than “Toppling Man,”
which Sotheby’s sold in November
for $19.3 million. Sotheby’s had
priced this work to sell for between
£12 million and £18 million.

BY KELLY CROW

‘Femme Couchee’ by Henri Matisse also sold for £4.4 million
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Belfast leader
returns to post
after scandal

Peter Robinson, leader of the
main pro-British party in Northern
Ireland, returned to his duties as
first minister of the province
Wednesday, saying an inquiry had
cleared him of wrongdoing in a
scandal involving his wife.

Mr. Robinson, head of the Demo-
cratic Unionist Party, temporarily
stepped aside as leader of Northern
Ireland on Jan. 11, saying he wanted
to clear his name after a BBC report
accused him of acting improperly by
failing to report his wife’s question-
able financial dealings to parliamen-
tary authorities.

His return comes with Northern
Ireland’s power-sharing government
in crisis. The DUP and its partner in
the administration, the Catholic
Sinn Fein, are deadlocked over when
control of policing and justice
should shift from London to Bel-
fast—a key element of the process
of devolving power to the province.

British Prime Minister Gordon
Brown and his Irish counterpart
Brian Cowen have both sought to
mediate in the dispute, and both
sides say progress has been made in
marathon talks, though sticking
points remain. Mr. Robinson, as DUP
leader, has taken part in the talks,
so his formal return to the govern-
ment doesn’t necessarily herald a
breakthrough in the talks.

The scandal followed a BBC re-
port that Mr. Robinson’s wife, Iris,
60 years old, had helped procure a
loan for a cafe owned by her then-
lover, Kirk McCambley, now 21. Ms.
Robinson, who was a member of the
U.K. Parliament and the Northern
Ireland Assembly, didn’t declare the
loan in Parliament’s register of
members’ interests.

Ms. Robinson and Mr. McCamb-
ley haven’t disputed the BBC report,
which was produced with Mr.
McCambley’s cooperation.

The BBC claimed the first minis-
ter acted improperly by failing to
report the loan to the authorities
when he learned of it in December
2008. Mr. Robinson called the alle-
gation “unfounded and mischie-
vous” and sought an opinion from
the Departmental Solicitor’s Office,
which provides legal services to
government departments in North-
ern Ireland. The agency commis-
sioned an independent barrister to
investigate.

Mr. Robinson said the lawyer’s
view was that he hadn’t breached
any of the codes of conduct or prin-
ciples of public life governing politi-
cians in the province.

BY GUY CHAZAN

Louis Vuitton is proud to support The Climate Project.

The journey of a star, captured in a flash.
Annie’s studio. New York.
Follow Annie Leibovitz and Mikhail Baryshnikov at louisvuittonjourneys.com
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Europe

n The European Commission put
Greece under more pressure to
slash its deficit, saying the coun-
try should have until mid-March
to spell out its budget program
for the year. The commission, the
European Union’s executive arm,
accepted the Greek government’s
planned fiscal diet, but warned
that further spending curbs and
new taxes might be needed to fix
the country’s public finances.

n Britain’s stretched armed forces
face “real finance pressure” and
should ease the strain by more
deeply integrating their opera-
tions with other European coun-
tries, notably France, a govern-
ment strategy paper said. The
paper details a major issue facing
the U.S.’s largest military ally:
once one of the world’s mighty su-
perpowers, today it seeks a global
military presence on a much
smaller budget.
n Funds invested in soldiers,
weapons and war have been
largely unaffected by the global
economic downturn, according to
the London-based International
Institute for Strategic Studies.

n A Conservative government in
the U.K. wouldn’t interfere with
foreign takeovers of British com-
panies, said Kenneth Clarke, the
Conservative Party’s shadow busi-
ness minister. The comments run
against the grain of increasing
wariness of open markets in a
country that has been a vocal
cheerleader for globalization.

n Peter Robinson, leader of the
Democratic Unionist Party in
Northern Ireland, returned to his
duties as first minister after an
inquiry cleared him of any wrong-
doing in a financial and sexual
scandal involving his wife.

n Ireland’s unemployment rate
reached a 15-year high of 12.7% in
January, but economists said that

the heaviest pace of job losses ap-
peared to be over. Ireland has the
second-highest rate of unemploy-
ment in the 16-nation euro zone
behind Spain.

n The euro zone’s economic re-
covery lost some steam in January
as retail sales stagnated and com-
panies laid off more staff, an early
warning that growth could be fee-
ble in the first quarter of 2010.

n Britain’s service sector unex-
pectedly slowed last month, hurt
by heavy snow and a rise in sales
tax, but investors stuck with bets
the Bank of England would halt its
quantitative-easing program.

n Switzerland’s highest court
said the family of former Haitian
dictator Jean-Claude “Baby Doc”
Duvalier can reclaim at least $4.6
million in Swiss bank accounts
that had previously been awarded
to aid groups.

n The Swiss government ap-
proved the resettlement of two
Chinese inmates from Guan-
tánamo Bay as part of its commit-
ment to help President Barack
Obama’s administration close the
detention center. China had pro-
tested the bid for asylum.

n Switzerland said it would hold
more talks with Germany on a
new exchange to enhance coopera-
tion in tax evasion matters, de-
spite anger over German plans to
buy stolen data on tax cheats with
accounts in Switzerland.

n French Prime Minister Fran-
çois Fillon said he would sign a
decree denying French nationality
to a man who acknowledged forc-
ing his French wife to wear a veil
over her face.

n In London, Sotheby’s sold an
Alberto Giacometti sculpture of a
spindly man walking for $104.3
million, making it the most expen-
sive artwork ever sold at auction.
An anonymous telephone bidder

got the 1906 work, “L’homme qui
marche I,” for a price that just
surpasses the $104.2 million paid
for Pablo Picasso’s “Garçon a la
pipe” at Sotheby’s six years ago.

i i i

U.S.

n President Barack Obama said
the U.S. will push China and other
countries to open their markets,
but he told Senate Democrats he
wouldn’t be in favor of revoking
the trade relationship established
with China.
n The Senate passed a resolution
condemning cyberattacks against
Google in China and urging Bei-
jing to investigate. The resolution
also describes what lawmakers
say are the ways China restricts
freedoms of press and expression
on the Internet.

n Scott Brown, the Republican
who captured the late Sen. Ed-
ward Kennedy’s seat, said he
wants to be sworn in immediately,
not next week as planned. Brown
said there may be votes in which
he wants to participate.

n The pace of job losses in the
private sector slowed in January
as employers reported the small-
est payroll decline in nearly two
years, while the dominant services
sector grew slightly, data showed.

i i i

Americas

n Mexican police officials said
Adrian Ramirez, a gang leader for
the Juarez Cartel who was killed
in a shootout with soldiers Mon-
day, had helped carry out the
massacre of 15 students celebrat-
ing a birthday party Sunday night.

i i i

Asia

n In Pakistan, a roadside bomb
killed at least three U.S. soldiers
and five Pakistanis in a corner of
the country where local forces

have struggled to subdue the Tali-
ban. The deaths were believed to
be the first fatalities in the Ameri-
can effort to train Pakistani forces
to fight the Taliban and al Qaeda.

n Iran test-fired a new satellite
rocket and unveiled a series of
what it said were home-grown ad-
vances in a space program that
has worried Western officials be-
cause of possible crossover appli-
cations in the country’s weapons
program.

n China urged U.S. President Ba-
rack Obama not to hold a meeting
with the Dalai Lama, saying it
would further hurt strained rela-
tions between Beijing and the U.S.

n China issued a record number
of patents in 2009, but concerns
are growing that new patent regu-
lations and other initiatives may
damp that growth. The country’s
State Intellectual Property Office
said it issued more than 580,000
patents in 2009, up 41% from a
year earlier.

n In central China, three dairy-
plant managers and one milk-pow-
der dealer were arrested for alleg-
edly selling milk products tainted
with the industrial chemical
melamine, shortly after the gov-
ernment launched a crackdown.

n Hong Kong police arrested
Tony Chan, the feng-shui adviser
who lost his claim on the multibil-
lion-dollar estate of Nina Wang, in
relation to possible forgery.

n In Sri Lanka, opposition sup-
porters took to the streets of Co-
lombo to protest the results of a
presidential election they say was
marred by fraud. President Mahi-
nda Rajapaksa secured a landslide
victory, defeating his former army
chief Sarath Fonseka in the Jan.
26 poll with a 17 percentage point
margin, according to official re-
sults. But the opposition says the
vote was rigged and has said it
will mount a court challenge.

i i i

Middle East

n An Iraqi appeals court over-
turned a ban on hundreds of can-
didates for alleged ties to Saddam
Hussein’s former party, allowing
them to run in March elections
and offering a chance to ease po-
litical showdowns that had deeply
worried the White House.

n In Baghdad, a bomb planted on
a parked motorcycle ripped
through a crowd of Shiite pil-
grims, killing at least 20 people
and wounding more than
100—just days after authorities
promised tighter security to com-
bat a string of attacks on the huge
religious procession.

n Syria’s foreign minister said
Washington has submitted to
Damascus the name of its pro-
posed new ambassador to Syria,
the first in since 2005, in the lat-
est step toward improving ties be-
tween the two nations.

i i i

Africa

n An appeals-court judge ruled
that the International Criminal
Court was wrong when it decided
Sudan’s leader couldn’t be
charged with genocide in Darfur—
a decision that could lead to Pres-
ident Omar al-Bashir’s indictment
with humanity’s worst crime.

n Somali pirates hijacked a North
Korean cargo ship, the European
Union Naval Force said. The MV
Rim was seized in the Gulf of
Aden, outside the internationally
recommended transit corridor pa-
trolled by the antipiracy naval co-
alition, it said. The ship is carry-
ing unknown cargo.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Ukrainian voters will choose between Prime Minister Yulia Tymoshenko, left, and the frontrunner, opposition leader Viktor Yanukovych, right, in the second round of presidential elections on Sunday.

Ukraine is set for Sunday presidential runoff that holds echoes of Orange Revolution

Associated Press
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Growth in euro zone slows
The euro zone’s economic recov-

ery lost some steam in January as
retail sales stagnated and compa-
nies laid off more staff, in an early
warning that growth could be feeble
in the first quarter of 2010.

Financial information firm
Markit said the final reading of its
euro-zone composite output index, a
measure of private-sector activity
based on a survey of 4,500 firms,
fell to 53.7 in January from Decem-
ber’s 26-month high of 54.2. A read-
ing above 50 indicates that output is
expanding. The details of the sur-
vey showed that employment de-
clined for the 19th consecutive
month in January, with losses in the
manufacturing and service sectors.

“The prospect of continued job
shedding in the euro zone will
weigh on consumer spending, which
is already very weak, raising some
question marks about the speed and
sustainability of the recovery,” said

Eoin O’Callaghan, an economist at
BNP Paribas. Rob Dobson, a senior
economist at Markit, said that fur-
ther gains in new orders suggested
that business activity would con-

tinue to rise in the coming months.
Signs that pressure on operating ca-
pacity was increasing may also help
move the labor market closer to sta-
bilizing, he added.

European Central Bank President
Jean-Claude Trichet has said in re-
cent weeks that euro-zone economic
growth is likely to be modest and
bumpy this year. The ECB is widely
expected to keep its benchmark in-
terest rates on hold after its policy
meeting Thursday.

Market research company GfK
added to the gloom with its predic-
tion Wednesday that private con-
sumption in Germany, the euro
zone’s biggest economy, is likely to
stagnate this year over job fears.

On Tuesday, German retail indus-
try group HDE said it expected re-
tail sales to decline 0.5% in real
terms this year after official data
showed sales plunged 1.8% in 2009,
the sharpest drop since the creation
of the euro.

“Today’s disappointing retail
sales figures demonstrate that the
breeze of recovery is not yet felt in
the retail sector,” said Martin van
Vliet, an economist at ING.

—Natali Schwab and Roman
Kessler contributed to this article.

BY NICHOLAS WINNING
AND PAUL HANNON

*Excludes motor vehicles and motorcycles
Note: Seasonally adjusted
Sources: Eurostat; Markit
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Slower activity in U.K. services
LONDON — Growth in the output

of the British services sector slowed
in January, as snow and poor
weather undermined activity and
new business, data released by
Markit and the Chartered Institute
of Purchasing and Supply showed
Wednesday.

Also, the Institute for Fiscal
Studies said the government should
cut its budget deficit more aggres-
sively than it outlined previously
and should detail a plan to safe-
guard fiscal credibility. But large tax
hikes or spending cuts this year
could endanger recovery, it added.

The CIPS/Markit service-sector
business activity index fell to a five-
month low of 54.5 in January from
56.8 in December. A reading above
50 indicates output is expanding,

while a reading below shows it is
contracting.

Paul Smith, a senior economist
at Markit Economics, said January’s
heavy snowfalls across the country
appeared to have hit services firms
harder than the manufacturing sec-
tor, where producers often made up
for lost production days. Service
providers simply saw fewer custom-
ers in the month, he said. Hotels
and restaurants signaled steep de-
clines in activity and new business
at the start of the year.

The Institute for Fiscal Studies
said the government should look to
tighten fiscal policy by £70 bil-
lion—5% of national income—over
the next five years. That’s far more
than the £53 billion tightening out-
lined in the Pre-Budget Report.

“The need to reassure investors
that the public finances will be re-
paired promptly, and the possibility

that the structural damage to the
public finances from the financial
crisis may be greater than the Trea-

sury anticipates, all suggest that it
would be sensible to be somewhat
more ambitious,” the report said.

It urged the government to out-
line “as clearly and promptly as pos-
sible” how and when it intends to
tighten and suggested that indepen-
dent oversight of public finance
forecasts would “make the planned
repair job credible”.

The U.K. Treasury expects the
public sector to run a deficit of
some 12.6% of gross domestic prod-
uct this year, one of the highest of
any developed economy. The gov-
ernment promises to halve this
over the four years from 2011, but
the opposition Conservative Party
says it would start cuts this year.

Britain will hold elections by
June 3. Several ratings agencies
have warned that the U.K. could see
its AAA credit rating downgraded if
its deficit plans aren’t tightened.

BY NICHOLAS WINNING
AND JOE PARKINSON

Note: Readings above 50 indicate expansion;
below 50, contraction
Source: CIPS/Markit
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EU supports
Greece’s plan
to reduce debt
“It’s easier when it’s an order from
Europe,” said Giannis Lounas, a 30-
year-old Athens surveyor. “The ma-
jority of people know that these
measures have to be taken.”

The commission’s report recom-
mended that Greece has until March
16 to outline how it will achieve this
year’s deficit target—8.7% of GDP. In
previous cases in which countries
have broken the EU’s budget ceiling,
the commission has never asked for
so much detail so quickly, but Mr.
Almunia said a rapid, credible plan
is critical.

Budget cuts are essential for the
country, which has seen its borrow-
ing costs soar in recent months,
prompting fears of default. Signs
Athens might struggle to execute its
budget plan could spur an even
sharper selloff of Greek government
bonds, further stretching the coun-
try’s finances. Failure also could
punish other euro-zone economies
with large budget deficits, including
Portugal and Spain.

Investors initially reacted posi-
tively to the commission’s accep-
tance of the Greek plan, but much of
enthusiasm waned later in the day.
The spread between yields on 10-
year Greek government bonds and
the benchmark German government
bond was at 3.47 percentage points
late Wednesday in Europe, compared
with 3.53 points late Tuesday.

In Portugal, the spreads jumped
to 1.44 percentage points Wednes-
day from 1.25 points Tuesday. In
Spain, they edged up to 0.93 per-
centage point from 0.88 point.

The euro, which has weakened re-
cently over worries about Greece,
slumped further Wednesday against
the dollar. The euro bought $1.3911,
down from $1.3957 late Tuesday.

In its March report, Greece has to
provide a clear timeline for its bud-
get cuts and show it is “ready to
adopt additional measures if
needed,” the commission said. Start-
ing in mid-May, Greece will have to
provide quarterly progress reports
on its budget plan.

Greece already has pledged a 10%
spending cut for government minis-
tries and a halt to public-sector hir-
ing.

“We are living through an unprec-
edented crisis,” Mr. Papandreou said
in a nationally televised address
Tuesday. “It is an absolute priority
to cut the deficit … by increasing
revenues, by reducing waste, and by
cutting spending.”

Mr. Almunia said these measures
were steps in the right direction,
adding that he wants to see further
detailed moves to reduce the budget
deficit in the coming months.

The Greek government next week
will propose legislation to reform
the country’s tax system, aiming to
close dozens of loopholes and
thwart evaders. The proposals will
include tougher cross-checking of
tax declarations and steps to rein in
the offshore companies many
wealthy Greeks use to shield assets.

—Alkman Granitsas
and Emese Bartha

contributed to this article.

Continued from first page

German Chancellor Angela Merkel, left, with Croatian Prime Minister Jadranka Kosor as they reviewed troops in Berlin on Wednesday prior to bilateral talks.
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Honor guard for two women of power

In its March report, Greece
has to provide a clear
timeline for its budget cuts,
the EU Commission said.
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Canada preps outpost for G-7
Arctic activities include dog sledding, but some delegations and suppliers can’t help wondering: why Iqaluit?

M EETINGS of the Group of
Seven finance ministers of-
ten are forgettable. Cana-

dian Finance Minister Jim Flaherty
claims that Friday’s G-7 gathering
will be different. “They’ll remember
Iqaluit,” Mr. Flaherty says.

Capital of the newest Canadian
territory of Nunavut, Iqaluit lies on
an inlet in the southeast corner of
vast, barren Baffin Island, about 320
kilometers south of the Arctic Cir-
cle. The largely Inuit population that
lives here was once nomadic, follow-
ing seal and caribou across the fro-
zen terrain. With a population of
7,000, Iqaluit (pronounced ee-KA-
loo-it) today is known as a cold-
weather testing center for jet mak-
ers such as Boeing Co. It has one
main traffic intersection and tem-
peratures that can dip to 40 degrees
below zero in February.

Canada’s Finance Department,
the organizer of the G-7 event, has
been limited in the activities it
could plan. There are only 300 hotel
rooms in town. And because some
500 guests, including ministers, se-
curity and media are expected, some
will have to sleep in dorm rooms.

With a dearth of limousines in
Iqaluit, ministers will use the 15
rental cars available from the town’s
single car-rental agency. After those
are full, school buses will ferry
around attendees further down the
diplomatic food chain.

Because there are no roads lead-
ing to Iqaluit—it was little more
than an airstrip for decades—all at-
tendees, equipment and vehicles will
have to fly or be flown in. Boats can
approach only when seas thaw
in the summer and early fall.

Security handlers have been
prepping locals for the onslaught of
international dignitaries. If a resi-
dent is armed and driving a snow-
mobile, he shouldn’t approach en-
tourages “in an aggressive manner,”
advises Sgt. Jimmy Akavak, spokes-
man for the Royal Canadian
Mounted Police, noting that
many locals regularly head out of
town to hunt seals and caribou.

“It’s not all the time you see
people on a Ski-Doo with a rifle on
their back,” Sgt. Akavak

says. “Here, that’s a normal thing.”
Some of the proposed activities

have raised eyebrows among at-
tendees. Mr. Flaherty, the finance
minister, is hoping to take his fellow
ministers and central-bank gover-
nors dog sledding on Friday. At
least one delegate, German Finance
Minister Wolfgang Schaeuble, who
uses a wheelchair, won’t participate,
aides say.

The question, whispered among
some delegations and suppliers, is:
Why Iqaluit? “I don’t know who put
the G-7 up there,” says Steven Doug-
las, the Washington, D.C.-based
manager at Cellhire USA LLC, who’s
assembling a phone-rental system
for the meeting because the area
lacks coverage for popular GSM cell-
phones. “All communications are
piped in through satellite.”

Canada chose Iqaluit over the
likes of Montreal and Calgary in
part to showcase the “pristine
beauty” of its vast north and bring
the G-7 back to its roots as an inti-
mate, informal gathering, Mr. Fla-
herty said. (When Russia attends,
the meetings are called the G-8.)
“It’ll give us a chance to showcase
who we are,’ says Nunavut Premier
Eva Aariak.

The meeting will also underscore
Canada’s ambitions as an arctic
power. As global warming thaws
waterways such as the Northwest
Passage through the Arctic Ocean,
one-time dreams of northern ship-
ping routes are becoming possi-
ble. Canada has claimed sovereignty
over much of the Northwest Pas-
sage, a claim that is disputed by the
U.S. Canada has also announced
plans for more arctic outposts.

These ambitions will meet cold,
hard reality when finance chiefs
from the U.S., Europe and Japan don
complimentary “G-7” parkas and
settle into sealskin-backed chairs to
discuss bank reform and aid to
Haiti.

But Iqaluit’s challenges extend
well beyond this weekend’s visit by
finance chiefs. Growth exploded af-
ter Nunavut became a territory in
1999, requiring new administrators,
roads and cars for its capital. Traf-
fic, for example, comes up at just
about every public-planning meet-
ing. Usually, drivers in Iqaluit can
travel the 4.8 kilometers from one

end of the city to the other in 10
minutes.

But three times each week-
day—before offices open at 8:30
a.m., at lunchtime and after offices
close at 5 p.m.—Iqaluit’s residents
hit the city’s few roads en masse,
choking the town’s intersection of
note. Cars back up 20 or 30 deep
at Four Corners’ four-way stop sign,
clogging everything from the Road
to Nowhere to the north to Tundra
Valley in the southeast.

A stoplight would ease matters,
but with only 700 taxpayers, Iqaluit
would have a hard time funding the
$500,000 purchase. From street
signs to backhoes, everything has to
be shipped up from the south, at
tremendous cost. Building more
roads might take the load off the
main road, but the city can’t build
on ground that will turn watery dur-
ing summer, says Michèle Bertol,
Iqaluit’s city-planning director.

Complicating the traffic are
snowmobiles. Some Iqaluit residents
complain drivers don’t always obey
traffic rules.

Residents are anxious to see how
the dignitaries respond to Satur-
day’s traditional Inuit feast, which

has muskox, caribou and seal on the
menu—some of it served raw. Seals
are particularly sensitive: Canada
has the largest seal-hunting opera-
tions in the world. However, the Eu-
ropean Union voted last year to ban
seal products to protest commercial
seal hunting. Canada, in turn, has
protested the ban.

Sealing is a significant part of
Inuit culture, says Premier Aariak.
“It is something that is very impor-
tant to us, and we want the whole
world to know it.’’ The territorial
government will offer G-7 visitors
sealskin mittens and vests to wear,
should they choose.

The issue became an interna-
tional cause célèbre last May when
Canada’s governor general, Mi-
chaelle Jean, ate raw seal heart at

an Inuit community festival to show
her solidarity with traditional seal
hunters. The gesture outraged some
European anti-seal-hunt activists.

EU officials point out that the EU
ban exempts Inuit sealing, a tradi-
tional activity done on a much
smaller scale. European animal-
rights activists have no problem
with the finance czars eating Inuit-
procured seal or sitting on Inuit-
cured sealskin, says Adrian Hiel, a
spokesman for the International
Fund for Animal Welfare.

As for France’s delegation, they
don’t mind. The French “eat any-
thing that moves,’’ says an official
close to Finance Minister Christine
Lagarde. The minister, a vegetarian,
has to leave before the dinner, the
official adds.

BY PHRED DVORAK
Iqaluit, Nunavut

A polar-bear skin in front of an Iqaluit
house, above, and a boat beached for
the winter, below. City planner
Michèle Bertol, right, shows off an
aerial map. The city has about 20
kilometers of paved roads and one
main intersection, called Four Corners,
to the left of Ms. Bertol’s finger.
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Switzerland freezes
freed Duvalier assets

ZURICH—The Swiss government,
fending off a public-relations disas-
ter, froze at least $4.6 million held
in Swiss bank accounts rather than
comply with a court order to return
the money to the family of Haiti’s
former leader, Jean-Claude Duvalier.

On Jan. 11, the day before a dev-
astating earthquake struck Haiti,
Switzerland’s Supreme Court re-
versed a lower court’s decision that
would have handed over the money
to aid organizations. In 1986, the
Haitian government lodged a re-
quest to recover the money, charg-
ing that Mr. Duvalier stole it from
public funds before he was ousted
that year. However, Switzerland pur-
sues requests from foreign govern-
ments to return cash only when that
government is pursuing a criminal
investigation of its own as well.

In 2002, the Swiss government
froze the money in accounts linked
to Mr. Duvalier and family members.
In 2007, a Swiss court approved the
Swiss government’s plan to hand the
money over to aid organizations
working in the impoverished nation
as a way around handing the funds
back to Mr. Duvalier.

But the Supreme Court ruled that
the decision to give the money to
aid groups didn’t stand because the
statute of limitations on any crimes
Mr. Duvalier may have committed
expired in 2001. Mr. Duvalier is be-
lieved to be living in France. Mr. Du-
valier’s lawyer in Geneva, Guy Reber,
who filed the appeal, couldn’t be
reached for comment.

The decision was made public
Wednesday, leaving the Swiss gov-
ernment in a bind. While Switzer-
land’s bank-secrecy laws made it for
decades a favorite place for foreign
dictators to stash money, that
changed more than a decade ago
when the government passed a se-
ries of laws requiring the banks to
know the source of funds being de-
posited. Since then, the country has

helped return millions of dollars sto-
len by dictators in Nigeria and the
Philippines to national coffers.

In the wake of the announcement
of the court’s decision, the Swiss
government froze the money. It is
working to quickly pass a law that
would make it easier for Swiss au-
thorities to return money to coun-
tries where dictators have been de-
posed. It hopes to apply the law
retroactively to the Haitian funds.

“The government would like to
avoid the Swiss financial center
serving as a haven for illegally ac-
quired assets,” it said.

“We assume that this money

doesn’t belong to the Duvalier fam-
ily,” said Eveline Widmer-Schlumpf,
the Swiss justice minister. “We have
blocked the money again today to
prevent it from going somewhere
that it shouldn’t for political rea-
sons. We hope this money finally
goes back to the country.”

Switzerland is battling to reha-
bilitate its image, following a bruis-
ing battle with the U.S. over secret
accounts held by U.S. taxpayers and
hidden from the Internal Revenue
Service. The German government is
considering using stolen bank data
to pursue tax dodgers who have ac-
counts in Switzerland.

BY DEBORAH BALL

Haiti’s former leader, Jean-Claude Duvalier, at a news conference in 1980.
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France refuses
nationality
due to veiling

PARIS—French Prime Minister
François Fillon says he will sign a
decree denying French nationality
to a man who acknowledged forcing
his French wife to wear a burqa-
style veil over her face.

Mr. Fillon says French law allows
authorities to refuse nationality ap-
plications from those who don’t re-
spect the country’s values. Mr. Fil-
lon was speaking Wednesday on
Europe-1 radio.

A day earlier, French Immigra-
tion Minister Eric Besson said he
had signed a decree that would deny
the unidentified man’s application
on the ground that he rejected secu-
larism and gender equality.

France is currently considering
whether to ban face-covering Mus-
lim veils. A parliamentary panel has
said they should be banned in public
services, including mass transport
and hospitals.

Associated Press
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In handing an international
recall to Mathew Tait for the
opening game of rugby’s Six
Nations tournament, England
coach Martin Johnson sent a
message of intent to Wales,
the opponent for his team at
Twickenham on Saturday.

Mainly owing to home ad-
vantage, England is a best-
priced 4/6 while Wales is 6/4,
both with Sportingbet.

Since his first start wearing
the red rose five years ago, Mr.
Tait has won 32 caps but failed
to become an England regular.
Tomorrow will be his first start
on home soil, a selection which,
alongside the similarly attack-
minded Riki Flutey, proves Eng-
land is at last prepared to
throw caution to the wind.

England’s odds for the
championship, currently 5/1 on
Betdaq, should have shortened
by Saturday night. England’s
chances are greatly helped by
the surprise absence of hooker
Matthew Rees from the power-
ful Welsh front three.

England’s front row is inex-
perienced by comparison, but
the addition of Simon Shaw
and Nick Easter—both missing
from November Tests—should
provide extra leadership. Back
England with a three-point
handicap at a general 10/11.

Despite England’s single try
in the Autumn Internationals it
looks sensible to buy total
points at around 44 with Sport-
ing Index.

England was joint top
points-scorer in the 2009 tour-
nament with 124 and top try-
scorer with 16, while the last
three England vs. Wales meet-
ings in London have seen 45,
67 and 60 points scored.

Tip of the day

112

Source: Aintree.co.uk

Darts target a glamour image
Governing bodies put a fine point on changing sport’s image; attending an academy

Think of a darts player and the
image that comes to mind is of a
beer-swilling, middle-age man in a
loud polyester shirt, flinging 20-
gram pieces of tungsten at a tiny
target in a tavern full of cigarette
smoke and dry ice.

Although the lurid attire and
bawdy supporters may still be in ev-
idence, the stereotype could soon
need updating.

The sport, which defied the
downturn to post record revenue
last year, is aiming to ditch its repu-
tation for booze and tattoos in favor
of a sophisticated new image. Darts
is going glamorous.

“There has been a change of cul-
ture in darts,” says Patrick Chaplin,
an author and darts historian. “His-
torically, the game has always been
related to the pub, now it’s going
down a more professional route.”

In 2005, Sport England ended an
age-old debate by declaring darts
was officially a sport rather than a
game. It has since acquired drug-
testing and codes of conduct, and
officials are dreaming of a spot at
the Olympics. But first, the sport is
determined to remodel its top stars.

The first professional-darts acad-
emy was launched in the U.K. two
months ago. The school, part of the
well-respected sports academy at at
Stockport College in Greater
Manchester, aims to develop a new
generation of clean-living, media-
savvy players to help darts on its
upward trajectory.

“We are helping darts to change
its image, and people are starting to
think about it in a different way,”
says Steve Mort, the college’s man-
ager. “Our players are learning
about sports psychology, nutrition

and fitness and applying those to
the game of darts.”

About 20 students already have
signed up to combine darts training
with their formal studies at the col-
lege, which also offers coaching in
football, swimming and a dozen
other activities. These aspiring stars
of the oche (the standard term for
the line behind which players stand)
practice for up to four hours, three
times a week under the supervision
of Paul McDonagh, the country’s
first professional-darts instructor.

Coaching sessions focus not only
on improving technical skills, such
as stance and throw, but also on
mental strength, media training…
and moderation.

“Tournaments now lasts for 10
hours a day and if you’re overweight
or unfit, you’re going to be tired and
not able to concentrate and get to
the finals,” Mr. McDonagh says.

The course is supported by the
Professional Darts Corp., one of the
sport’s two governing bodies in the
U.K., which has overseen an amaz-
ing rise in the popularity the sport
during the past decade.

The PDC offered £5 million in
prize money for the first time in
2009, with the organization’s world
championship at London’s Alexandra
Palace last month, with more than
£200,000 to the winner.

Prize money is generated in large
part from the sale of television
rights. In December 2008, the PDC
signed a four-year extension to its
exclusive-TV rights deal for the
World Championship with U.K.
pay-TV channel Sky Sports, a part-
nership that will mark 20 years
when the contract ends in 2012.
(Sky Sports is part-owned by News
Corp., which owns The Wall Street
Journal.) Prize money also comes
from sellout crowds of up to 5,000

in arenas for the PDC Tour, and U.K.
betting firm Ladbrokes is title spon-
sor of the World Championships.

With live audiences growing,
more televised tournaments and
new events being established world-
wide, a growing number of players
are making a good living.

But Rod Harrington, a PDC direc-
tor and former world champion, rec-
ognizes that as darts seeks to ex-
pand into new countries and gain
sponsors beyond the usual book-
makers and alcohol firms, the play-
ers must learn to embrace a new era
of professionalism.

“We’re going to see a major
turnaround in the attitudes of play-
ers—the way they conduct them-
selves, look after themselves, their
diet and fitness,” he says. “It’s about
thinking of yourself as a profes-
sional athlete, which maybe they ha-
ven’t done in the past.”

That means cutting out the alco-
hol. For professional athletes, this
may sound ridiculous, but for a
sport in which drinking during
matches was banned only in 1991,
it’s anything but.

A medieval game, believed to
have its origins in archery training,
darts developed in the late 19th cen-
tury as a boozy, working-class pas-
time, and many top players still re-
gard a stiff drink as part of their
pre-match preparation.

Mr. Harrington says if the pub
sport is to flourish as a global game,
it must put a bar on the bar. “Some
sponsors won’t touch darts at the
moment because of our image,” he
says. “If we want to go to another
level, we have to bring in blue-chip
companies and to do that we need
to start looking a bit better.”

Perhaps the most persuasive ar-
gument for the onset of profession-
alism has been made by one man:

Phil Taylor.
Widely regarded as the greatest

darts player in history, Mr. Taylor
has won a record 15 world champi-
onships and more than 130 titles
thanks to a level of dedication to the
sport that is unmatched.

The 49-year-old, who started his
working life making ceramic toilet
roll handles, practices more than
five hours a day and has employed
sports psychologists, nutritionists
and fitness trainers to help maintain
his 20-year reign at the top of the
game. Mr. Taylor wasn’t available
for comment.

“There’s no one like him in any
sport,” Mr. Harrington says. “He’s
above even Roger Federer and Tiger
Woods in terms of his dedication. If
he wins the world championship,
he’s back the next day on the prac-
tice board, because he knows he
needs to carry on. You don’t see Phil
Taylor drunk.”

His commitment has brought
him unparalleled riches. Mr. Taylor,
who earned just £24,000 for win-
ning his first world title in 1990,
banked £200,000 for winning his
15th championship in January. He is
expected to earn £2 million in prize
money and endorsements in the
next 12 months.

His success is also an inspiration
to the new breed of players aiming
to continue the crusade for cachet.
James Gallagher, a 19-year-old as-
piring pro at Stockport College,
practices for up to five hours a day,
Monday through Friday. He says the
only doubles he hopes to pick up are
the ones on the dartboard.

“I don’t drink and that makes me
a better player mentally and it also
helps me to keep fitter,” he says. “I
want to get better, get my own
sponsor and hopefully win some
tournaments.”

BY JONATHAN CLEGG
AND JAVIER ESPINOSA

Upward trajectory | How sporting greats compare

Source: WSJ research Photos: Associated Press (Woods, Pacquiao); European Pressphoto Agency (Federer); Agence France-Presse/Getty Images (Taylor; Bolt)

Sport

Age

Country

Major titles

Approx. winnings

Tiger Woods

Golf

34

U.S.

14

$111.5 million

Roger Federer

Tennis

28

Switzerland

16

$55.4 million

Manny Pacquiao

Boxing

31

Philippines

5

$40 million

Phil Taylor

Darts

49

England

15

$7.98 million

Usain Bolt

Athletics

23

Jamaica

9

$2 million

England’s Mathew Tait
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U.K. reviews its military spending
Deeper integration with French and other European forces would reduce financial pressure, government says

Britain’s stretched armed forces
face “real financial pressure” in the
future and should ease the strain by
more deeply integrating their opera-
tions with those of other European
countries, in particular France, a
U.K. government strategy paper said
Wednesday.

The paper details a conundrum
facing the U.S.’s largest military ally:
Once one of the world’s superpow-
ers, today the U.K. seeks a global
military presence on a much smaller
budget. Some Britons want the
country to shrink its military ambi-
tions and budgets to focus on pro-
tecting the country, rather than en-
gaging in costly and controversial
wars abroad, such as in Iraq and Af-
ghanistan.

The paper concludes, however,
that the U.K.’s interests are still best
served by playing an active military
role abroad, because many of the
threats emanate from abroad. It also
details a host of threats the U.K.
continues to face, including nuclear
proliferation, climate change, the
rise in strength of the Asian-Pacific
region and, in particular, interna-
tional terrorism.

A major threat to the country’s
continued military strength is the
need to chisel down the U.K.’s re-
cord government debt. The govern-
ment has frequently been criticized
for not adequately equipping its
armed services for the jobs it asks
them to do.

This week, a former senior Min-
istry of Defense official said that

British troops had been ill-equipped
to fight the Iraq war.

Defense Secretary Bob Ainsworth
told Parliament that “not a penny”
would be cut from next year’s de-
fense budget, but said that future
programs face “real financial pres-
sure.

“Tough choices will lie ahead and
we need to rebalance our budget to
better reflect our priorities,” he
said.

The so-called green paper said
the U.K. “cannot proceed with all
the programs we currently aspire
to.” While the government has
backed key big-ticket items such as
buying two aircraft carriers, the pa-
per could lead to questions about
other programs, such as the Joint
Strike Fighter warplanes being de-
veloped with the U.S.

To adapt to smaller budgets and
future threats, the paper says, the

U.K. should look increasingly to in-
tegrate its capabilities—especially in
areas such as joint arms procure-
ment and deployment—with other
European countries, especially
France.

That notion is likely to raise
some eyebrows. The U.K. and
France, bitter military rivals for
much of the last millennium, have
stepped up efforts to bring their
militaries together since the late

1990s, a tactic even the Euroskeptic
Conservative opposition has en-
dorsed.

But many joint projects have
failed to get of the ground, includ-
ing plans to develop a new frigate,
and the policy will likely to lead to
future differences between France’s
desire to carve out a separate mili-
tary role for Europe and the U.K.’s
desire to maintain some ties with
the U.S.

BY ALISTAIR MACDONALD
Farewell to arms
Britain is still a big defense
spender, but debt concerns are
likely to continue the shrinkage of
what was once the world’s most
powerful military

U.S.

U.K.

France

Russia

China

Percentage of GDP spent
on defense in 2009

4.9%

2.9

2.3

2.5

1.75

Source: Jane’s Defence Budgets, IHS Jane's

Total active members of
combined armed forces,
in thousands

U.S. 1,368

U.K. 191

France 238

Russia 645

China 2,155

An officer inspects a soldier as the Scots Guards prepare for the changing of the guard at Wellington Barracks in London

Tories wouldn’t prevent foreign buyouts
A future Conservative govern-

ment in the U.K. wouldn’t interfere
with foreign takeovers of British
companies, a senior party official
said, running against the increasing
public and political wariness of the
U.K.’s open borders.

Kenneth Clarke, the Conservative
Party’s shadow business minister,
said in an interview that removing
barriers to foreign takeovers has
benefited the U.K., often bringing
better management techniques and
making the country attractive to all
sorts of foreign inward investment.

The U.K. has been debating the
merits of foreign takeovers in the
wake of Kraft Foods Inc.’s acquisi-
tion of 186-year-old British confec-
tioner Cadbury PLC, the latest in a
string of British corporate icons to
fall into foreign hands.

Critics say losing headquarters
means that research and develop-
ment and the top management posi-
tions will move abroad.

Business Minister Peter Mandel-
son, Mr. Clarke’s opposite number in
the ruling Labour Party, has said
that the government is keeping a
“weather eye” on the effects of for-
eign ownership. Ahead of a likely
May election, the Conservative
Party’s view of foreign ownership is
being closely watched as the party
enjoys a lead in most polls.

Mr. Clarke said that, given the
government has said it has no cur-
rent plans to pass legislation to
change its open-economy policy, re-

cent comments from the Labour
Party are “playing to the gallery
without intending to do anything
about it.”

Large parts of the U.K. economy,
including almost its entire chemical,
steel, investment-banking and utility
industries, are now controlled from
abroad; the U.K. is almost alone
among major economies in making
all its companies fair game.

“I actually think it is a strength
of the British economy that we are
probably the most open developed
economy to overseas takeovers and
investment,” said Mr. Clarke, a for-

mer minister in the Tory govern-
ments of Margaret Thatcher which
first opened the U.K. economy up to
foreign takeovers.

While Mr. Clarke acknowledges
that some economies that restrict
foreign takeovers—including the
U.S., China and France—are very
successful, he said that the “more
restrictive approaches to foreign in-
vestment tend to be a disadvantage
to the countries that practice it”
and that a country like France
would “do better if they could get
rid of politicians giving funny views
about who should own major com-

panies.”
In the interview, Mr. Clarke

warned that the U.K. economy looks
set for a year of anemic growth,
with significant uncertainties, in-
cluding the possible end of the Bank
of England’s bond-buying program
potentially hampering the recovery.
“If you made me stake my life on
the forecast in this uncertain world,
I’d say 2010 is going to be very diffi-
cult, fairly flat,” he said.

And, as a “free marketer,” Mr.
Clarke also expressed skepticism
about what many economists and
policy makers seem to take for

granted—the incessant rise of
China’s economic power. “The Chi-
nese model has yet to prove itself in
the longer term,” he said, pointing
out that 20 years ago it was Japan
that experts predicted would soon
overtake the U.S. but whose eco-
nomic model is now a cautionary
tale.

Mr. Clarke, a cigar-smoking po-
litical veteran nicknamed “the big
beast’ of Tory politics, said the
worst thing about the present eco-
nomic crisis is the uncertainty—in-
cluding about the impact of issues
like the Bank of England’s ending its
bond-buying program.

His comments come ahead of a
much-anticipated decision Thursday
by the central bank on whether or
not to extend its £200 billion ($320
billion) quantitative-easing pro-
gram, its main source of support to
the British economy with interest
rates close to zero.

“We have never seen what hap-
pens when you stop it. We don’t
know ... whether any more global
shocks are going to hit us,” he said.

A slower-than-expected recovery
could also pose political and eco-
nomic worries for the Conservatives
who hope to take power for the first
time since 1997.

Weak growth could make it
tougher for them to convince the
public that they are right in calling
for spending cuts in 2010. The gov-
ernment has said cuts must wait un-
til 2011 when the recovery is firmer,
and the Conservatives’ more aggres-
sive stance has been cited as a fac-
tor in its recent poll dip.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

Kenneth Clarke, seen here at a party conference in October, says openness to foreign buyouts signals a strength.
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A black mark can derail a job search
Recruiters keep ‘do not hire’ lists because of candidates’ untimely jokes, inflated resumes or overheard criticisms

You messed up a job search, mak-
ing a faux pas during an interview or
handling a turndown badly. But you
probably don’t realize that your mis-
take, exacerbated by the tight job
market, could harm your long-term
prospects.

At a networking event last Au-
gust in Bellevue, Wash., a recruiter
pointed to a software developer
across the room. He’s qualified, but
“very bad in his presentation skills,”

he told career
coach Paul Ander-
son and a human-r-
esources official

for a big technology concern.
“What’s that guy’s name?” Mr.
Anderson remembers the HR official
asking, and then scribbling the name
in her notebook. “I want to add him
to our blacklist.”

The developer then walked over
to the trio to inquire whether the re-
cruiter had found relevant openings
for him. The recruiter replied he was
still looking. But once the job seeker
left, the recruiter “told us he would
never submit him to any clients,”
Mr. Anderson recalls.

The developer unwittingly landed
on two “do not hire” lists that
day—a far from unusual occurrence.
While U.S. search firms and hiring
managers rarely admit they have
such tallies, a growing number keep
unofficial blacklists of undesirable
applicants. These individuals often
remain untouchable for years. Re-
cruiters and employers mainly want
to exclude liars, losers and misfits.
Yet you also can get banned for mi-
nor infractions, such as simply tak-
ing a counteroffer. And it’s hard to
discover or remove a bad mark be-
side your name.

“Negative notations about appli-
cants seem more prevalent nowa-
days because job hunters pursuing
scarce vacancies are so desperate”
and picky hiring managers have
plenty prospects to choose from,
says Susan Whitcomb, author of
“Resume Magic” and president of
Job Search Academy, a Fresno, Ca-
lif., company that trains career
coaches. Mr. Anderson, head of Pro-
Lango Consulting Inc. in Redmond,
Wash., canvassed two dozen recruit-
ers and employers last year about
blacklists. “Every single one of them
kept track of candidates they re-
jected for employment—in their

computers or their heads,” he says.
While a program manager for Mi-

crosoft Corp. until late 2006, Mr.
Anderson says he blacklisted certain
prospects after his preliminary
screening found they had exagger-
ated their qualifications on their ré-
sumés. Mr. Anderson says he and his
team had hiring folders on Micro-
soft’s intranet, and these prospects’
names “were put on the ‘do not hire’
list’’ in those folders.

Microsoft says it doesn’t main-
tain such lists. “The only time an ap-
plicant would be flagged is if they
have failed a background check,” a
spokeswoman says. “Any company
would want to make note of such
failures in their system.” Those indi-
viduals can’t reapply for a finite pe-
riod, which Microsoft handles case
by case, she explains.

Many snub-worthy mistakes oc-
cur as a result of job hunters’ anxi-
ety, which is being amplified by to-
day’s high unemployment. An
out-of-work software engineer gave
Walden Recruiting of Concord,
Mass., permission to submit his ré-
sumé to a Boston Internet firm in
late 2008. But he secretly let a rival
search firm do so first, says Marsh
Sutherland, Walden’s president. That
meant Walden wouldn’t collect a
$24,000 fee, notes Mr. Sutherland. “I
was very angry,” and yelled at the
engineer for lying, he says.

The engineer told him he was
trying “to increase his chances of
getting interviewed.” Walden and
the Internet business blacklisted
him, Mr. Sutherland says. The engi-
neer sought more referrals from
Walden—without success.

The engineer agrees he felt
scared about seeking work during
the holiday season and “didn’t con-
trol the situation” well by dealing
with two search firms simultane-
ously. But he denies giving Mr.
Sutherland the right to submit his
résumé first. The recruiter’s refusal
to help him further “was tough,”
adds the engineer, who found his
latest full-time job last March.

So how do you find out if your
job search is being derailed by an of-
fense you unknowingly committed?
Your career coach may be able to
learn if an employer labeled you un-
suitable.

Last July, a ProLango staffer con-
tacted a major defense contractor on
behalf of a promising client. But an
in-house recruiter refused to con-
sider the programmer because the
official remembered asking him dur-
ing a 2007 interview about undergo-
ing a drug test. “Sure! As long as
you give me six days’ notice!” he
joked. The rejected programmer
says he hopes the defense contractor
“puts some kind of time limit on
silly comments made, and not hold

it against me for the rest of my life.”
Key internal contacts also may

glean the real reason for your killed
candidacy. Bob Greer, a motorcycle
service manager, wanted to teach
full-time for Motorcycle Mechanics
Institute in Orlando, Fla., after run-
ning dealer seminars at the voca-
tional school. But an instructor keen
to hire Mr. Greer suddenly refused
to schedule his interview, claiming
the teaching post no longer existed,
according to Mr. Greer.

A friend employed by the insti-
tute told Mr. Greer the instructor
didn’t give him the interview be-
cause its head of education had
overheard Mr. Greer criticize the
curriculum during his seminars. Mr.
Greer says he also heard from other
friends at the institute that he
wasn’t being considered for a teach-
ing post for that reason.

That head of education no longer
works for the school. Mr. Greer now
owns an Orlando motorcycle shop. A
spokeswoman, who doesn’t know
Mr. Greer, says the institute never
excludes qualified individuals from
seeking or obtaining employment.

Getting back into the good graces
of a recruiter or hiring manager
might require going the extra mile.
A senior partner at a global execu-
tive-search firm placed a red flag in
a prospect’s computerized file at the
firm when he broke his promise to

accept the international presidency
of a retailer in 2008. This was after
extensive efforts by the retailer’s
CEO to work out an attractive pay
deal for the executive, who even
signed an agreement to join. The
hospitality-industry executive in-
stead advanced to the No. 2 spot at
his current employer.

“I didn’t speak to him for a year,”
recalls the infuriated recruiter, who
marked the executive’s file with
“conversation required”— as in “talk
to me before recommending this
person to another client.” The
search firm didn’t arrange inter-
views for the executive elsewhere.

In 2009, however, the executive
offered the recruiter highly detailed
information about the record of an
acquaintance who was a candidate
for a different job and conducted ex-
tra reference checks. That man got
hired and flourished.

The upshot? The recruiter
dropped the “conversation required”
tag last month. Similarly, Heather R.
Huhman needed a public-relations
assistant last summer for Come Rec-
ommended, her new online matching
service for entry-level jobs and in-
ternships. A 20-something applicant
forgot about her scheduled phone
interview, then called and declared,
“Let’s do it right now. I am driving
my car.” The young woman said she
had prepared questions about the
start-up but forgot to bring them
along. She didn’t pose any during or
after the interview. And “while we
were talking, she was honking at
people,” Ms. Huhman recollects.

The clueless candidate subse-
quently applied for several other po-
sitions with Come Recommended.
Ms. Huhman ignored those applica-
tions. “I will not consider her. She is
blacklisted,” insists the entrepre-
neur, who explained to the applicant
after the interview why she wasn’t
hired. What’s more, Ms. Huhman
says she wouldn’t recommend her to
any acquaintance in the PR industry.

Things might change, Ms. Huh-
man concedes, if the woman bought
her lunch, requested honest feed-
back and demonstrated her reliabil-
ity—such as by performing profes-
sionally during a two-week, unpaid
tryout. At that point, the entrepre-
neur continues, “I would give ex-
tremely strong consideration to re-
moving her from my blacklist.”

Email joann.lublin@wsj.com

BY JOANN S. LUBLIN
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Most men and
women agree that
opportunities to
get hired at the
junior level are the
same regardless of
gender for equally

qualified candidates, a new survey
shows. But when it comes to
attaining senior leadership
positions, men have a much rosier
view than women that hiring is
indeed gender neutral.

For example, 81% of men
compared with just 52% of women
said opportunities to advance to
middle management are equally
attainable by both sexes, found
Bain & Co, based on a survey
conducted earlier this month of
1,834 business professionals
world-wide. Findings also showed
that 66% of men and 30% of
women view promotions to the
executive level as gender neutral.

In reality, however, women
actually hold a much smaller
portion of leadership roles than
men. A December 2009 study
from New York research
organization Catalyst Inc., shows
that just 3% of chief executives

officers and 13.5% of all executive-
officer positions within Fortune
500 companies today are women.

Men’s perceptions of gender
equality may be more hopeful
than women’s because they may
be taking into consideration the
long-term, overall progress that
women have made in the
workplace.

Men will “say women have it a
lot better than they did in the
past,” says Ellen Galinsky,
president of Families & Work
Institute in New York. “Women
say, ‘Yes, but there are a lot fewer
of us and we had to give up a lot
more to get there.’ ” Indeed,
according to Bain’s study, many

women say the reason their
outlook differs is because they
make more career sacrifices for
family than men, including
working part-time and from home
to be able to care for children.

Meanwhile, there may be other
reasons why fewer women land at
the top of the corporate ladder.
Studies show business leaders
tend to better prepare men for top
jobs than women and that women
are disproportionately assigned to
oversee change within businesses
—jobs that pose greater risk of
failure. Research also indicates
that men are better at developing
career advocates than women.

Jugglers, do you feel that

women are less likely to get
promoted than men?

—Sarah E. Needleman
Readers’ response:
“More important than gender

is a dedication to the job,
willingness to move and no
caregiving obligations to parents
or children.”

“Each of us has to make those
choices and live with the
consequences.You can’t take off
for five years to be with your
children and then point fingers
about why you are not in step
with the person who stayed.
Women need to “man up” and
own their decisions.”

[ Best of the Juggle ]

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Is advancement in the workplace gender neutral?

MANAGING
YOUR CAREER
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Obama aims at jobs
Senate Democrats are preparing

to release a roughly $80 billion jobs
program this week, but its prospects
are uncertain in a political land-
scape where voters are angry about
unemployment yet fuming about
federal spending.

Senate leaders are proposing
that part of that money come from
funds originally allocated to the fi-
nancial-sector bailout effort, the
Troubled Asset Relief Program, or
TARP. But top Democrats have de-
cided to slice the jobs initiative into
smaller chunks in the face of Repub-
lican attacks on big federal econom-
ic-stimulus programs.

Action on the jobs measures will
be a warm-up for the larger debates
over federal spending proposed in
President Barack Obama’s 2011 bud-
get plan released Monday. Both
sides agree that jobs are a national
priority. With Republicans on the
cusp of 41 votes in the Senate, Dem-
ocrats need some GOP support to
avoid procedural obstacles that
could doom their effort. If Republi-

cans do block their initiatives—par-
ticularly proposed tax breaks for
businesses—Democrats are prepared
to blame the minority party for
seeking election-year political ad-
vantage at the expense of hard-
pressed workers.

For Mr. Obama and his Demo-
cratic allies, the fiscal challenges
will be difficult to reconcile. Mr.
Obama is calling for new action to
spur job growth, which will almost
certainly add to the deficit. At the
same time, the public is up in arms
over the government’s red ink, and
Mr. Obama is seeking a freeze in do-
mestic spending.

Democrats have been planning
for months to focus on job creation
early this year. But the party’s loss
last month of a U.S. Senate seat in
Massachusetts that it had held for
decades has added a new urgency to
the sense that Congress needs to fo-
cus on the economy.

The Senate plan is one of a se-
ries of initiatives proposed recently
by Democrats scrambling to show
voters that they are tackling the na-
tion’s persistent unemployment
problem. The House last year passed

a $154 billion jobs program that in-
cludes some, but not all, of the same
elements as the Senate plan.

Mr. Obama is offering a series of
initiatives of his own. Last week, he
proposed a $33 billion tax credit for
companies that create jobs. On
Tuesday, he again suggested using
$30 billion from the TARP program
for a small-business lending fund.
And in his 2011 budget, he included
$100 billion for aid to states, infra-
structure funding and other jobs
programs. Democrats must sort
through these overlapping initia-
tives in coming weeks and decide
which make the most sense econom-
ically as well as politically.

Senate Democrats plan to launch
one bill, which could be introduced
as early as Friday, to extend autho-
rization for highway projects, give
tax credits to businesses for job cre-
ation and other investments, and
help state and local governments is-
sue construction bonds.

A second phase would focus on
infrastructure spending; help for
state and local governments so they
can provide jobs for teachers, police
officers and other employees; and

aid for people and firms making
homes, schools and factories more
energy efficient.

“I think people are very tuned in
to their constituents and job
growth,” said Sen. Maria Cantwell
(D., Wash.). “So I think if there are
proposals that people believe con-
cretely will really create jobs, I think
you’ll have bipartisan support.”

But Republicans criticized the
Democratic leaders for crafting bills
without input from the minority
party. “They’re writing the jobs bill
the same way they wrote the health-

care bill—behind closed doors,” said
Sen. Lamar Alexander (R., Tenn.).
“We’ve not been invited to partici-
pate, which isn’t a good beginning.”

Mr. Alexander and other Republi-
cans also oppose the plan to use
TARP funds, saying that by law the
money is supposed to go toward re-
ducing the deficit.

Additionally, Democrats are con-
sidering using the jobs package to
renew several recently lapsed tax
breaks, include the tax credit sup-
porting business research and de-
velopment.

BY NAFTALI BENDAVID
AND GREG HITT

People seeking work wait to enter a job fair in New York in December.
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The search for better tasting foods is a never-ending pursuit for food companies. Their quest often brings them

to Grasse, France, where Cargill operates one of its many flavor facilities around the world. Here, flavorists

team with application and sensory experts to create unique flavor profiles that give food and beverage companies

their proprietary recipes. It’s both art and science. And though we work with thousands of companies

and products all over the world, their secrets are safe with us. This is how Cargill works with customers.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 353.00 -12.00 -3.29% 712.25 315.50
Soybeans (cents/bu.) CBOT 908.00 -17.50 -1.89 1,560.00 805.00
Wheat (cents/bu.) CBOT 469.00 -18.25 -3.75 1,029.25 459.00
Live cattle (cents/lb.) CME 90.100 0.225 0.25% 95.175 85.050
Cocoa ($/ton) ICE-US 3,180 4 0.13 3,514 2,066
Coffee (cents/lb.) ICE-US 133.00 -2.05 -1.52 188.65 115.00
Sugar (cents/lb.) ICE-US 28.58 -0.82 -2.79 30.40 11.91
Cotton (cents/lb.) ICE-US 69.82 0.56 0.81 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,498.00 46 1.88 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,243 30 1.36 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,324 -15 -1.12 1,710 1,300

Copper (cents/lb.) COMEX 297.35 -11.60 -3.75 365.00 135.50
Gold ($/troy oz.) COMEX 1112.00 -6.00 -0.54 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1631.70 -42.60 -2.54 2,011.50 1,045.00
Aluminum ($/ton) LME 2,118.00 19.00 0.91 2,356.50 1,288.00
Tin ($/ton) LME 16,575.00 75.00 0.45 18,250.00 9,945.00
Copper ($/ton) LME 6,871.00 1.00 0.01 7,695.00 3,171.00
Lead ($/ton) LME 2,120.00 9.00 0.43 2,615.00 995.00
Zinc ($/ton) LME 2,176.00 12.50 0.58 2,659.00 1,086.00
Nickel ($/ton) LME 18,195 70 0.39 21,150 9,475

Crude oil ($/bbl.) NYMEX 76.98 -0.25 -0.32 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0194 -0.0123 -0.61 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0362 0.0183 0.91 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.419 -0.035 -0.64 12.590 4.550
Brent crude ($/bbl.) ICE-EU 76.39 -0.23 -0.30 83.58 51.55
Gas oil ($/ton) ICE-EU 624.00 15.00 2.46 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3346 0.1875 3.8340 0.2608
Brazil real 2.5693 0.3892 1.8466 0.5416
Canada dollar 1.4765 0.6773 1.0612 0.9424

1-mo. forward 1.4765 0.6773 1.0612 0.9423
3-mos. forward 1.4766 0.6772 1.0613 0.9423
6-mos. forward 1.4769 0.6771 1.0615 0.9421

Chile peso 747.95 0.001337 537.55 0.001860
Colombia peso 2734.59 0.0003657 1965.35 0.0005088
Ecuador US dollar-f 1.3914 0.7187 1 1
Mexico peso-a 17.9930 0.0556 12.9316 0.0773
Peru sol 3.9690 0.2520 2.8525 0.3506
Uruguay peso-e 27.202 0.0368 19.550 0.0512
U.S. dollar 1.3914 0.7187 1 1
Venezuela bolivar 5.98 0.167348 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5753 0.6348 1.1322 0.8833
China yuan 9.4986 0.1053 6.8267 0.1465
Hong Kong dollar 10.8058 0.0925 7.7661 0.1288
India rupee 63.9696 0.0156 45.9750 0.0218
Indonesia rupiah 12930 0.0000773 9293 0.0001076
Japan yen 126.57 0.007901 90.97 0.010993

1-mo. forward 126.56 0.007902 90.96 0.010994
3-mos. forward 126.52 0.007904 90.93 0.010998
6-mos. forward 126.43 0.007909 90.87 0.011005

Malaysia ringgit-c 4.7301 0.2114 3.3995 0.2942
New Zealand dollar 1.9648 0.5089 1.4121 0.7082
Pakistan rupee 118.199 0.0085 84.950 0.0118
Philippines peso 63.900 0.0156 45.925 0.0218
Singapore dollar 1.9647 0.5090 1.4120 0.7082
South Korea won 1598.30 0.0006257 1148.70 0.0008706
Taiwan dollar 44.518 0.02246 31.995 0.03125
Thailand baht 45.993 0.02174 33.055 0.03025

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7187 1.3914
1-mo. forward 1.0001 0.9999 0.7187 1.3913
3-mos. forward 1.0002 0.9998 0.7189 1.3911
6-mos. forward 1.0007 0.9993 0.7192 1.3904

Czech Rep. koruna-b 26.061 0.0384 18.730 0.0534
Denmark krone 7.4447 0.1343 5.3505 0.1869
Hungary forint 271.23 0.003687 194.93 0.005130
Norway krone 8.1664 0.1225 5.8692 0.1704
Poland zloty 4.0047 0.2497 2.8782 0.3474
Russia ruble-d 41.735 0.02396 29.995 0.03334
Sweden krona 10.0989 0.0990 7.2581 0.1378
Switzerland franc 1.4734 0.6787 1.0589 0.9444

1-mo. forward 1.4731 0.6788 1.0587 0.9445
3-mos. forward 1.4725 0.6791 1.0583 0.9449
6-mos. forward 1.4715 0.6796 1.0576 0.9456

Turkey lira 2.0718 0.4827 1.4890 0.6716
U.K. pound 0.8732 1.1452 0.6276 1.5934

1-mo. forward 0.8734 1.1450 0.6277 1.5931
3-mos. forward 0.8738 1.1445 0.6280 1.5924
6-mos. forward 0.8743 1.1437 0.6284 1.5914

MIDDLE EAST/AFRICA
Bahrain dinar 0.5246 1.9064 0.3770 2.6526
Egypt pound-a 7.5943 0.1317 5.4580 0.1832
Israel shekel 5.1614 0.1937 3.7095 0.2696
Jordan dinar 0.9848 1.0155 0.7078 1.4129
Kuwait dinar 0.4003 2.4984 0.2877 3.4763
Lebanon pound 2087.80 0.0004790 1500.50 0.0006665
Saudi Arabia riyal 5.2179 0.1916 3.7501 0.2667
South Africa rand 10.4306 0.0959 7.4965 0.1334
United Arab dirham 5.1107 0.1957 3.6731 0.2723

SDR -f 0.8955 1.1167 0.6436 1.5538

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 249.40 -1.40 -0.56% -1.5% 28.1%

23 DJ Stoxx 50 2495.82 -16.38 -0.65 -3.2 23.7

70 Euro Zone DJ Euro Stoxx 264.56 -2.26 -0.85 -3.7 25.1

21 DJ Euro Stoxx 50 2804.61 -25.40 -0.90 -5.4 22.1

28 Austria ATX 2538.16 -25.01 -0.98 1.7 46.0

15 Belgium Bel-20 2529.66 -17.45 -0.69 0.7 32.7

19 Czech Republic PX 1174.2 -2.4 -0.20 5.1 56.7

16 Denmark OMX Copenhagen 338.47 2.01 0.60% 7.2 39.2

20 Finland OMX Helsinki 6788.36 -12.99 -0.19 5.1 29.8

19 France CAC-40 3793.47 -18.66 -0.49 -3.6 23.6

23 Germany DAX 5672.09 -37.57 -0.66 -4.8 26.2

... Hungary BUX 21811.63 -46.62 -0.21 2.8 83.4

16 Ireland ISEQ 3025.25 9.93 0.33 1.7 26.3

15 Italy FTSE MIB 22169.25 -244.49 -1.09 -4.6 23.1

... Netherlands AEX 333.03 -1.01 -0.30 -0.7 30.7

14 Norway All-Shares 414.66 -1.15 -0.28 -1.3 51.7

17 Poland WIG 40118.73 214.71 0.54 0.3 72.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7832.86 -228.73 -2.84 -7.5 22.0

... Russia RTSI 1507.15 8.40 0.56% 5.6 192.7

10 Spain IBEX 35 10888.4 -252.5 -2.27% -8.8 28.2

15 Sweden OMX Stockholm 307.12 -0.33 -0.11 2.5 54.3

14 Switzerland SMI 6553.80 3.68 0.06 0.1 25.4

12 Turkey ISE National 100 55068.70 -78.94 -0.14 4.2 110.7

15 U.K. FTSE 100 5253.15 -30.16 -0.57 -3.0 24.2

51 ASIA-PACIFIC DJ Asia-Pacific 121.13 0.98 0.82 -1.6 39.4

... Australia SPX/ASX 200 4647.89 42.56 0.92 -4.6 35.2

... China CBN 600 26646.85 617.53 2.37 -8.3 50.1

18 Hong Kong Hang Seng 20722.08 449.90 2.22 -5.3 58.6

18 India Sensex 16496.05 332.61 2.06 -5.5 79.3

... Japan Nikkei Stock Average 10404.33 33.24 0.32 -1.3 29.4

... Singapore Straits Times 2764.84 43.97 1.62 -4.6 61.9

11 South Korea Kospi 1615.02 19.21 1.20 -4.0 35.1

18 AMERICAS DJ Americas 290.45 -1.56 -0.53 -2.0 37.5

... Brazil Bovespa 67012.30 -150.90 -0.22 -2.3 67.5

20 Mexico IPC 31291.70 415.05 1.34 -2.6 60.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1322 1.8040 1.0692 0.1560 0.0377 0.1929 0.0124 0.3052 1.5753 0.2116 1.0669 ...

Canada 1.0612 1.6908 1.0021 0.1462 0.0354 0.1808 0.0117 0.2861 1.4765 0.1983 ... 0.9373

Denmark 5.3505 8.5255 5.0529 0.7372 0.1784 0.9116 0.0588 1.4424 7.4447 ... 5.0422 4.7258

Euro 0.7187 1.1452 0.6787 0.0990 0.0240 0.1225 0.0079 0.1937 ... 0.1343 0.6773 0.6348

Israel 3.7095 5.9107 3.5032 0.5111 0.1237 0.6320 0.0408 ... 5.1614 0.6933 3.4957 3.2764

Japan 90.9650 144.9436 85.9052 12.5330 3.0327 15.4987 ... 24.5222 126.5687 17.0012 85.7230 80.3448

Norway 5.8692 9.3520 5.5427 0.8086 0.1957 ... 0.0645 1.5822 8.1664 1.0969 5.5310 5.1840

Russia 29.9950 47.7940 28.3266 4.1327 ... 5.1106 0.3297 8.0860 41.7350 5.6060 28.2665 26.4931

Sweden 7.2581 11.5650 6.8543 ... 0.2420 1.2366 0.0798 1.9566 10.0989 1.3565 6.8398 6.4107

Switzerland 1.0589 1.6873 ... 0.1459 0.0353 0.1804 0.0116 0.2855 1.4734 0.1979 0.9979 0.9353

U.K. 0.6276 ... 0.5927 0.0865 0.0209 0.1069 0.0069 0.1692 0.8732 0.1173 0.5914 0.5543

U.S. ... 1.5934 0.9444 0.1378 0.0333 0.1704 0.0110 0.2696 1.3914 0.1869 0.9424 0.8833

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 292.26 -1.28% -2.4% 40.5%

2.50 27 World (Developed Markets) 1,144.96 -1.37 -2.0 36.5

2.30 29 World ex-EMU 134.84 -1.33 -1.3 36.0

2.40 31 World ex-UK 1,141.69 -1.40 -1.8 36.0

3.00 27 EAFE 1,536.12 -1.47 -2.8 37.8

2.10 20 Emerging Markets (EM) 940.43 -0.66 -5.0 77.6

3.40 17 EUROPE 87.00 0.93 -1.4 30.0

3.60 20 EMU 170.21 -1.58 -5.7 39.7

3.20 22 Europe ex-UK 94.94 1.05 -1.8 30.1

4.40 15 Europe Value 97.12 0.77 -2.3 34.0

2.40 20 Europe Growth 75.72 1.08 -0.6 26.5

2.20 28 Europe Small Cap 163.63 1.43 4.1 59.7

1.80 18 EM Europe 297.21 0.90 6.7 102.5

3.60 12 UK 1,569.20 0.67 -2.4 27.7

2.60 26 Nordic Countries 141.70 0.63 4.0 46.9

1.30 20 Russia 778.92 1.34 4.4 105.3

2.50 16 South Africa 688.04 0.96 -2.7 23.4

2.60 22 AC ASIA PACIFIC EX-JAPAN 388.94 -0.29 -6.6 70.4

1.70 -36 Japan 572.47 1.72 0.7 17.0

2.00 19 China 59.85 0.26 -7.7 59.9

1.00 20 India 658.22 -1.40 -6.9 81.5

1.10 16 Korea 453.69 -0.77 -5.6 41.8

2.60 232 Taiwan 269.17 -0.74 -9.0 68.6

1.90 32 US BROAD MARKET 1,225.60 -1.26 -0.9 36.2

1.40 602 US Small Cap 1,655.18 -1.06 -0.9 48.1

2.70 17 EM LATIN AMERICA 3,877.49 -2.06 -5.8 87.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 20 DJ Global Index -a 221.20 -0.28% 39.1%

1.94 20 Global Dow 1297.60 0.15% 26.7% 1917.80 -0.11 36.8

2.53 58 Stoxx 600 249.40 -0.56 28.1 259.16 -0.83 38.4

2.63 42 Stoxx Large 200 264.90 -0.54 25.1 273.75 -0.81 35.1

2.10 -86 Stoxx Mid 200 238.20 -0.72 41.2 246.16 -0.99 52.5

1.98 -62 Stoxx Small 200 153.90 -0.49 51.6 158.96 -0.76 63.7

2.58 70 Euro Stoxx 264.60 -0.84 25.1 274.92 -1.11 35.1

2.67 54 Euro Stoxx Large 200 279.40 -0.85 23.0 288.57 -1.12 32.9

2.13 -688 Euro Stoxx Mid 200 251.50 -0.92 30.2 259.62 -1.19 40.6

2.18 -54 Euro Stoxx Small 200 168.20 -0.60 48.2 173.50 -0.88 60.1

4.09 18 Stoxx Select Dividend 30 1438.50 -0.62 25.4 1712.88 -0.89 35.5

3.67 25 Euro Stoxx Select Div 30 1704.40 -0.86 33.5 2037.27 -1.13 44.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.24% 15 U.S. Select Dividend -d 642.33 -0.65% 32.1%

3.73 15 Infrastructure 1507.20 -0.24% 20.8% 1999.59 -0.49 30.5

1.19 47 Luxury 896.00 -0.50 63.6 1057.11 -0.75 76.7

6.13 6 BRIC 50 430.50 1.41 74.0 571.20 1.16 88.0

2.87 15 Africa 50 790.20 1.01 49.4 697.92 0.75 61.4

3.79 16 GCC 1295.68 0.66 17.0

2.65 18 Sustainability 827.70 -0.27 27.9 972.49 -0.53 38.1

2.11 15 Islamic Market -a 1928.69 -0.10 36.4

2.41 16 Islamic Market 100 1739.30 -0.06 16.3 2071.40 -0.31 25.6

3.88 17 Islamic Turkey -c 3169.50 -0.27 68.9
1.77 24 DJ U.S. TSM 11346.47 -0.39 34.9

DJ-UBS Commodity 130.40 -0.66 10.7 131.77 -0.93 19.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 THE WALL STREET JOURNAL. Thursday, February 4, 2010

U.S. NEWS

Climate target narrowed
Obama retreats on plans for bill to curb greenhouse-gas emissions

NASHUA, N.H.—President Barack
Obama said for the first time Tues-
day that legislation that would re-
quire industries to pay for emissions
of greenhouse gases might need to
be separated from a more popular
“green jobs” bill in the Senate, a ma-
neuver that could kill what once had
been one of the administration’s top
policy priorities.

Answering a participant in a
town-hall meeting in Nashua who
asked about green jobs—those con-
nected to renewable energy—and so-
called cap-and-trade legislation, Mr.
Obama said, “The only thing I would
say about it is this: We may be able
to separate these things out. And it’s
possible that that’s where the Senate
ends up.”

Until now, the Obama adminis-
tration has refused to entertain in
public the idea that lawmakers
might have to split up the climate
bill. The shift by the president is an-
other sign that the White House is
rethinking strategy on big first-year
agenda items such as health care
and climate legislation, after public
dissatisfaction with its focus on
those issues helped cost Democrats
their filibuster-proof hold on the
Senate last month.

The idea behind the cap-and-
trade aspect of the climate bill is to
create a market in permits that con-
fer the right to emit greenhouse
gases, which are believed to contrib-
ute to global warming. Businesses
would be required to hold these per-
mits, and over time the government
would curtail the supply of permits

to reduce the total amount of gases
produced.

A White House spokesman played
down the president’s comments,
saying Mr. Obama still favored a bill
that would combine measures to en-
courage jobs in green-energy fields
with the establishment of a trading
mechanism for emissions.

In his State of the Union speech
last week, Mr. Obama pushed for “a
comprehensive energy and climate
bill with incentives that will finally
make clean energy the profitable
kind of energy in America.”

The U.S. must adopt a carbon-
pricing system if it hopes to meet its
United Nations commitments on
greenhouse-gas emissions, the Inter-
national Energy Agency’s head said
Wednesday, Reuters news service re-
ported.

Nobuo Tanaka, executive director
of the Paris-based IEA, told Reuters
that Washington’s target of cutting
such emissions in 2020 by 17% from
2005 levels meant it would have to
adopt new legislation imposing a
cost on carbon waste.

But isolating the cap-and-trade
proposal would make it easier for
Democrats who oppose putting a
price on greenhouse-gas emissions
to set that part of the climate bill
aside, and vote for the more popular
jobs incentives now contained in the
wide-ranging measure.

The climate bill in the Senate is
opposed by legislators from both
parties whose local economies rely
on fossil fuels, and smokestack in-
dustries like steel mills and coal-
fired utilities. These lawmakers
worry a cap-and-trade system will

burden these industries with new
costs.

Mr. Obama’s comments on Tues-
day came amid new signs of resis-
tance by some fellow Democrats to
his administration’s efforts to com-
bat climate change.

Two senior House Democrats
—Reps. Ike Skelton of Missouri,
chairman of the House Armed Ser-
vices Committee, and Collin Peter-
son of Minnesota, chairman of the
House Agriculture Committee—on
Tuesday introduced legislation to
prohibit the Environmental Protec-
tion Agency from regulating green-
house-gas emissions under the Clean
Air Act.

Mr. Skelton called for setting
aside legislation already passed by
the House to cap greenhouse-gas
emissions, and instead passing
“scaled-back energy legislation” that
could command greater support in
both parties.

One possibility for Senate Demo-
crats is to push forward with a bill
that would require electric utilities
nationwide to generate 15% of their
electricity supplies through renew-
able resources, with some portion
met by energy efficiency measures,
by 2021.

Meanwhile on Wednesday, a
working group established by Mr.
Obama was set to outline plans for
increasing the amount of biofuels
used to power vehicles. The group
planned to call for more targeted fi-
nancing to support the industry. In
addition, it was to suggest that reg-
ulators consider lifting the limit on
ethanol in the gasoline supply from
10% currently to 15% or 20%.

BY ELIZABETH WILLIAMSON

President Barack Obama tours LED maker Arc Energy with company executives in New Hampshire on Tuesday.

Pace of job losses slows
NEW YORK—The U.S. labor mar-

ket showed signs of recovering in
January. Private-sector jobs fell by
22,000, the smallest drop since Feb-
ruary 2008, and service jobs contin-
ued to rise, according to a national
employment report published
Wednesday by payroll giant Auto-
matic Data Processing Inc. and con-
sultancy Macroeconomic Advisers.

The ADP loss is slightly below
the 30,000 drop projected by econo-

mists in a Dow Jones Newswires
survey.

The January unemployment rate
is projected to edge up to 10.1% from
10%.

A separate report indicated that
the U.S. service sector resumed ex-
pansion in January.

The Institute for Supply Manage-
ment said its nonmanufacturing in-
dex, comprised largely of service-
sector activity, moved to 50.5, from
49.8 in December. Readings over 50
indicate expanding activity.

BY KATHLEEN MADIGAN

A month ago,
President Barack
Obama was on the
verge of a victory
that eluded all his
predecessors, as

Congress neared approval of
legislation to expand health-
insurance coverage to nearly all
Americans. Today, this initiative is
in critical condition, perhaps even
dying.

The initial idea was logical:
Cover nearly everyone and control
the rise in health costs. The
emerging House-Senate
compromise was ugly and
unpopular. The left said it did too
little of the first, and did too
much to protect health-care
profits. The right said it didn’t do
enough of the second, and did too
much to enlarge government’s
already formidable role.

Back in April, I argued that we
would get the big health-care fix.
When Bill and Hillary Clinton
failed 15 years ago, every
interest’s first choice was its own
favorite plan; everyone’s second
choice was the status quo. But, I
wrote, the status quo had become
so uncomfortable that it was no
longer everyone’s second choice
so a compromise would emerge. I
was wrong.

Conversation among
Washington wonks, corporate
chieftains and health-care
executives isn’t any longer about
how “health reform” will work in
practice. It’s about what happens
if nothing happens.

Barring a political miracle,
we’re going to learn the cost of
doing nothing—nothing
significant to restrain health-care
cost increases, nothing to prod
the health-care system to produce
more benefit for each dollar it
takes, nothing to expand health-
insurance coverage.

This, too, will be ugly and
unpopular.

“Failure to enact health reform
will result in increasing numbers
of people without health
insurance because fewer
employers will offer it and many
employees will not be able to pay
the cost of plans that are
available,” predicts Stephen
Zuckerman, a health economist at
Washington’s Urban Institute
think tank.

“For people not offered
employer coverage, many will not
be able to get coverage due to
pre-existing conditions that
insurers won’t cover or because
premiums simply won’t be
affordable. Even people with
coverage will find costs becoming
a greater financial burden,” he
said.

And all of us—employers,
workers and taxpayers—will
spend ever more on health care.

The numbers are so large
they’re hard to grasp. The U.S.
health-care tab in 2009 was $2.5
trillion, equal to 17.3% of the
nation’s gross domestic product,
the sum of all its output, much
bigger than 2008’s 16.2% because
the recession depressed GDP. The
economy will grow again, of

course, but health-care costs will
rise even faster. In a new forecast,
the federal Centers for Medicare
and Medicaid Services predict
that without some big change,
health care will amount to 19.3%
of GDP by 2019.

Last spring, the Urban Institute
ran the do-nothing outcome
through its computers, and
offered three scenarios. In the
best case, the number of
uninsured rises to 57 million, or
20.1% of the population, from 49.1
million, or 18.4%, in 2009, most of
them middle-income adults. More
employers drop coverage as it
grows more costly. The fraction of
Americans on the government’s
Medicaid and Children’s Health
Insurance Program, now at 16.5%,
would rise sharply to between
16.5% and 18.3%—and that’s
without the much-derided “public
option.”

All this will swell an already
large budget deficit. The “fiscal
course that we’re on, out in 2020
and 2030 and 2040, is
unsustainable and it needs to be
addressed,” White House budget
director Peter Orszag said this
week. “If we don’t address rising
health-care costs, there’s nothing
else that we’re going to be able to
do that will alter that basic fact,”
he said.

This year, Medicare and
Medicaid will cost nearly $725
billion, about 50% more than
Congress appropriates for all
domestic agencies from the
National Park Service to K-12
school aid. In 2014, the cost is
projected at $950 billion. Gulp!

If nothing changes, employers
who still offer health insurance
will pay more for it, and will pay
lower wages as a result.

In the Urban Institute’s best
case, employer premiums per
worker will rise 64% over the next
decade. In the worst case? They
more than double. Gulp!

“If we fail to pass effective
health-care reform legislation, the
skyrocketing costs of health care
will continue to burden America’s
citizens, communities and
companies when we can least
afford it,” warns John Castellani,
president of the Business
Roundtable, a group of big-
company chief executives.

Helen Darling has been buying
or thinking about health care her
whole career, first as a Xerox
Corp. executive, now as head of
the National Business Group on
Health, a coalition pushing for
change.

She says she was “absolutely
inspired” by Mr. Obama’s initial
vow to finally act to slow health-
care cost growth, and
disappointed at how little of that
survived Congress. In that sense,
she says, legislation wouldn’t have
accomplished much to slow costs,
and thus its death won’t matter
much.

But she draws a more ominous
conclusion. “The most depressing
thing about it,” Ms. Darling says,
“is that it shows the failure of the
political system. Have we lost the
capacity to do certain things? Can
we govern? That’s the most
frightening thing. I’m very
depressed that we can’t solve
even parts of these problems.”

Me, too.

[ CAPITAL ]

BY DAVID WESSEL

What happens if nothing
happens to health care?

Agence France-Presse/Getty Images
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.82% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.16 99.28 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.47 102.09 0.05 6.15 3.79 4.96

Asia ex-Japan IG: 12/1 1.15 99.31 0.01 1.29 0.87 1.05

Japan: 12/1 1.47 97.80 0.01 1.68 0.99 1.33

Note: Data as of February 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

2.00

1.50

1.00

0.50

0

t
Asia ex-Japan IG

t

Australia

2009
Aug. Sept. Oct. Nov.

2010
Dec. Jan.

Index roll

Source: Markit Group

Feb.

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.59% -1.59% -0.2% -1.6% 4.9%

Event Driven -1.33 -0.74 1.1 -0.7 13.5

Equity Long/Short -0.86 -0.32 2.4 -0.3 2.7

*Estimates as of 02/01/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10270.55 t 26.30, or 0.26%

YEAR TO DATE: t 157.50, or 1.5%

OVER 52 WEEKS s 2,313.89, or 29.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $49.2 14.65 2.09% 5.4% -79.2%

Barclays U.K. Banks 53.7 2.95 1.97 204.8 -60.3

Daimler Germany Automobiles 50.7 34.34 1.70 49.0 -28.9

Novartis Switzerland Pharmaceuticals 145.2 58.15 0.78 18.6 -20.8

SAP Germany Software 58.1 34.05 0.75 19.4 -3.8

Banco Bilbao Vizcaya Spain Banks $56.2 10.77 -4.18% 46.0 -45.5

Banco Santander Spain Banks 115.9 10.21 -3.86 66.0 -24.0

Astrazeneca U.K. Pharmaceuticals 65.5 28.27 -3.55 7.8 -4.2

BNP Paribas France Banks 86.5 52.54 -2.49 95.2 -38.3

Soc. Generale France Banks 43.8 42.52 -2.37 39.3 -65.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Unilever 53.7 22.49 0.67% 31.0% 7.8%
Netherlands (Food Products)
Sanofi-Aventis 98.9 54.06 0.48 19.5 -20.3
France (Pharmaceuticals)
BP 189.1 5.74 0.40 14.9 6.7
U.K. (Integrated Oil & Gas)
Nokia 53.6 10.29 0.39 3.1 -39.3
Finland (Telecommunications Equipment)
British Amer Tob 67.2 20.85 0.31 12.4 31.0
U.K. (Tobacco)
BASF 53.9 42.13 0.31 73.4 9.8
Germany (Commodity Chemicals)
Nestle 175.8 51.00 0.29 29.1 11.3
Switzerland (Food Products)
ING Groep 39.1 7.28 0.17 45.0 -72.7
Netherlands (Life Insurance)
AXA 49.2 15.64 0.13 24.0 -51.5
France (Full Line Insurance)
GDF Suez 87.8 27.92 ... -10.4 -18.2
France (Multiutilities)
L.M. Ericsson Tel B 30.3 73.65 -0.20 5.5 -44.0
Sweden (Telecommunications Equipment)
Tesco 53.9 4.26 -0.22 16.6 -2.0
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 100.6 20.40 -0.24 4.6 -21.6
U.K. (Integrated Oil & Gas)
Total 138.3 42.34 -0.26 3.4 -19.9
France (Integrated Oil & Gas)
HSBC Hldgs 188.9 6.81 -0.32 43.6 -16.0
U.K. (Banks)
ABB 43.5 19.82 -0.40 31.3 -11.2
Switzerland (Industrial Machinery)
Roche Hldg Pt. Ct. 119.1 179.50 -0.61 21.5 -23.1
Switzerland (Pharmaceuticals)
Vodafone Grp 124.8 1.35 -0.63 -1.8 -10.8
U.K. (Mobile Telecommunications)
GlaxoSmithKline 110.8 12.17 -0.65 -4.0 -13.1
U.K. (Pharmaceuticals)
Telefonica 113.2 17.30 -0.72 20.1 1.9
Spain (Fixed Line Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BHP Billiton 68.7 19.32 -0.80% 52.2% 85.7%
U.K. (General Mining)
Assicurazioni Genli 37.7 17.39 -0.80 10.5 -40.6
Italy (Full Line Insurance)
ENI 94.5 16.96 -0.88 -1.2 -31.6
Italy (Integrated Oil & Gas)
Siemens 83.3 65.47 -0.95 42.7 -22.0
Germany (Diversified Industrials)
Iberdrola 45.3 6.19 -0.96 3.2 -29.2
Spain (Conventional Electricity)
Allianz SE 50.6 80.41 -0.96 20.7 -48.7
Germany (Full Line Insurance)
Deutsche Telekom 56.7 9.34 -1.04 -8.9 -31.8
Germany (Mobile Telecommunications)
France Telecom 61.6 16.72 -1.15 -9.2 -22.1
France (Fixed Line Telecommunications)
E.ON 74.6 26.80 -1.18 3.1 -28.0
Germany (Multiutilities)
Credit Suisse Grp 54.1 48.38 -1.33 48.4 -45.3
Switzerland (Banks)
ArcelorMittal 63.6 29.27 -1.40 45.9 -20.5
Luxembourg (Iron & Steel)
Rio Tinto 79.2 32.45 -1.41 111.0 43.9
U.K. (General Mining)
UniCredit 56.2 2.10 -1.41 95.5 -64.9
Italy (Banks)
RWE 47.2 64.79 -1.46 3.7 -23.1
Germany (Multiutilities)
Diageo 46.0 10.46 -1.51 10.1 4.1
U.K. (Distillers & Vintners)
Bayer 56.6 49.20 -1.61 15.8 9.4
Germany (Specialty Chemicals)
Intesa Sanpaolo 46.4 2.82 -1.66 20.3 -51.1
Italy (Banks)
BG Grp 66.6 11.68 -1.73 22.8 67.7
U.K. (Integrated Oil & Gas)
Deutsche Bk 39.6 45.82 -1.79 115.7 -57.2
Germany (Banks)
Anglo Amer 51.3 23.99 -2.34 71.1 -5.6
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.00 $25.58 -0.11 -0.43%
Alcoa AA 34.20 13.49 -0.15 -1.10
AmExpress AXP 10.10 38.33 -0.69 -1.77
BankAm BAC 123.40 15.53 -0.07 -0.45
Boeing BA 4.80 61.46 -0.06 -0.10
Caterpillar CAT 6.20 53.39 -0.16 -0.30
Chevron CVX 14.10 73.21 -1.24 -1.67
CiscoSys CSCO 61.00 23.07 0.05 0.22
CocaCola KO 6.90 54.87 -0.18 -0.33
Disney DIS 14.80 30.75 0.77 2.57
DuPont DD 4.50 33.49 -0.14 -0.42
ExxonMobil XOM 23.00 66.60 -0.36 -0.54
GenElec GE 67.40 16.68 -0.17 -1.01
HewlettPk HPQ 10.90 48.73 0.14 0.29
HomeDpt HD 18.80 28.47 -0.56 -1.93
Intel INTC 43.60 19.68 -0.07 -0.37
IBM IBM 4.00 125.66 0.13 0.10
JPMorgChas JPM 36.00 40.29 -0.26 -0.64
JohnsJohns JNJ 8.60 63.63 -0.36 -0.56
KftFoods KFT 23.00 28.48 -0.02 -0.07
McDonalds MCD 13.20 65.21 1.18 1.84
Merck MRK 16.60 38.72 -0.82 -2.07
Microsoft MSFT 59.20 28.63 0.17 0.60
Pfizer PFE 103.50 18.62 -0.44 -2.31
ProctGamb PG 9.40 62.65 -0.25 -0.40
3M MMM 3.10 81.50 1.07 1.33
TravelersCos TRV 3.70 50.57 -0.52 -1.02
UnitedTech UTX 3.90 68.24 0.21 0.31
Verizon VZ 27.20 29.19 -0.54 -1.82

WalMart WMT 17.30 54.27 0.78 1.46

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 744 –29 –23 32

M real 899 –25 –62 –32

Rep Iceland 659 –17 38 240

UPC Hldg 551 –17 –7 45

Unitymedia 501 –16 ... 66

Grohe Hldg 999 –16 –18 22

TUI 888 –15 1 5

Cognis 486 –14 –2 80

Rhodia 380 –12 –29 44

Gecina 265 –12 –8 25

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

HSBC Hldgs 78 3 8 2

Metso 117 3 6 2

Fortis Bk 74 4 11 15

Kdom Spain 133 4 23 32

Invensys 116 4 ... 13

Rep Portugal 166 5 37 80

Sol Melia 462 6 30 78

Hellenic Rep 386 7 66 130

FCE Bk 539 14 42 48

Contl 422 26 70 98

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

New tumult roils battered Sudan
Political tumult in Sudan is deep-

ening, as the oil-rich nation pre-
pares for a rare presidential ballot
and its leader attempts to fend off
war-crime charges while seeking re-
election.

On Wednesday, the International
Criminal Court decided to revisit a
petition to charge President Omar
al-Bashir with genocide, reversing
last year’s decision by a panel of
judges that there wasn’t enough evi-
dence to link the Sudanese leader
with mass killings of his people.

“Today’s decision is a strong re-
minder that President al-Bashir is
wanted for heinous crimes commit-
ted in Darfur,” said Elise Keppler,
senior counsel for the International
Justice program at Human Rights
Watch, a New York-based watchdog
group, in a statement. “[He] is a fu-
gitive from justice who needs to ap-
pear in The Hague to answer to the
allegations against him.”

Rabie Abdel-Attie, a Sudan gov-
ernment spokesman, said the deci-
sion won’t affect Mr. Bashir’s presi-
dential bid, and claimed it reflected
the court’s isolation from reality on
the ground in Sudan, according to
the Associated Press. Mr. Bashir was
in Qatar at Darfur peace talks, the
AP reported.

The court’s deliberation, which
could take months, comes amid a
fraught period for Sudan. The coun-
try has been riven by war and
drought as it heads into its first
multiparty vote in two decades.
Among the top candidates are Mr.
Bashir and the leader of a Sudanese
rebel group.

April’s presidential election is
open to voters in the north and
south, after a civil war divided the
nation and left two million dead.
The peace agreement that ended the
war is set to expire next year, when
voters in southern Sudan are slated
to vote on whether to rejoin the
north or create an independent
state.

The war-crimes investigation,
and an arrest warrant from the In-
ternational Criminal Court, haven’t
stopped Mr. Bashir’s presidential
campaign. Sudanese officials say
they don’t recognize the warrant be-
cause Sudan isn’t a signatory to the
court.

Mr. Bashir faces serious competi-
tion from the field of presidential
hopefuls. Among them is Yasir Ar-
man of the Sudan People’s Libera-
tion Movement, the rebel group that
signed the peace agreement in 2005
with Mr. Bashir’s National Congress
Party to end the civil war.

A key issue between the rival

sides is oil, most of which is pro-
duced in the south. Sudan is heavily
dependent on oil revenue.

Under the peace pact, the two
sides share the oil revenue from the
southern fields, but that deal has to
be renegotiated next year when the
agreement expires.

Amid the brokered truce, conflict
has sprung up elsewhere in the
country. In 2003, government-
backed militias launched attacks on
civilians in the Darfur region in re-
taliation for attacks by Darfuri rebel
groups who demanded more re-
sources for their people.

BY SARAH CHILDRESS

A supporter of Sadiq el Madhi, a Sudanese presidential candidate in Khartoum.
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Bomb kills
U.S. soldiers
in Pakistan

A roadside bomb killed at least
three U.S. soldiers and five Paki-
stanis in a corner of northwestern
Pakistan where Pakistani forces
have struggled to subdue the Tali-
ban, officials said.

Wednesday’s bombing hit a con-
voy from Pakistan’s paramilitary
Frontier Corps in which the U.S. sol-
diers were traveling, the U.S. Em-
bassy in Islamabad said in a state-
ment. The Americans, two of whom
were also wounded, were part of a
mission training the Frontier Corps.
The embassy said it is still learning
precisely what happened.

The deaths were believed to be
the first fatalities in the American
effort to train Pakistani forces to
fight the Taliban and al Qaeda. The
mission has been openly acknowl-
edged by U.S. officials but little pub-
licized in an effort to avoid stirring
up rampant anti-American senti-
ment in Pakistan. None of the train-
ers are supposed to be involved in
combat operations.

The area where Wednesday’s at-
tack took place—the Lower Dir dis-
trict—was one of the regions tar-
geted in a massive Pakistani army
offensive last year against the Tali-
ban. The soldiers managed to push
the militants from the district’s
roads and villages, and the army
subsequently declared it and the
neighboring Swat Valley cleared of
Taliban fighters. But militants who
holed up in the mountains remain
active, and Pakistani officials said
they were most likely behind the at-
tack.

The target appeared to be the
Frontier Corps convoy, which was
carrying the Americans to the re-
opening of a girls’ school recently
renovated with U.S. humanitarian
assistance, the embassy said. The
blast in the village of Shahi Koto
also “damaged the school building
considerably,” said Mumtaz Zareen,
the district’s top police officer. “It
was a powerful remote-controlled
bomb blast,”

Girls’ schools are frequent tar-
gets of the Pakistan Taliban, which
imposes a harsh version of Islamic
law on territory it controls in north-
western Pakistan.

It wasn’t clear how many of the
Pakistani dead were from the Fron-
tier Corps and how many were civil-
ians.

Witnesses reported a chaotic and
bloody aftermath. “People are still
busy pulling out the trapped school-
girls and we were hearing their
screams,” said Muhammad Amin,
who lives in the area, a few hours
after the attack. “Dust is billowing
from the site.”

In the hours after the attack,
there were conflicting reports on
whether the dead Americans were
soldiers or working for the U.S.
Agency for International Develop-
ment, the aid arm of the U.S. gov-
ernment.

The official hesitancy to immedi-
ately acknowledge the deaths of the
U.S. soldiers appeared to reflect
Pakistani sensitivities about the
presence of foreign troops—particu-
larly American ones—on their soil.

Unlike in neighboring Afghani-
stan, there are no American troops
permanently based in Pakistan. Is-
lamabad objected strongly to a U.S.
Special Forces raid in an area near
the Afghan border in September
2008.

BY MATTHEW ROSENBERG
AND REHMAT MEHSUD

Iranians fire latest rocket
Test-launch of satellite carrier accompanied by series of ‘advances’ in space program

DUBAI—Iran test-fired a new sat-
ellite rocket and unveiled a series of
what it said were homegrown ad-
vances in its space program, a push
that has worried Western officials
because of possible crossover appli-
cations in the country’s weapons
program.

In addition to the test-firing,
President Mahmoud Ahmadinejad
unveiled on Wednesday three new
telecommunications satellites and a
new satellite-carrier engine, accord-
ing to state media.

The test firing comes as the Is-
lamic Republic celebrates its 31st
anniversary. Commemorations be-
gan this week and culminate on Feb.
11, the day in 1979 that the shah’s
forces capitulated during the Iranian
revolution. During last year’s com-
memoration period, Iran launched
its first domestically made and pro-
pelled satellite.

Tehran has long said its space
program, like its nuclear program, is
aimed at peaceful purposes.
Wednesday’s rocket carried a cap-
sule of living organisms—a rat, two
turtles and worms—into space for
experimentation, the state-run Eng-
lish-language Press TV reported.

Iranian claims of technological
advances, especially in weapons de-
velopment, are often viewed skepti-
cally by outside analysts. Still, the
test-firing could raise fresh alarms
about Iran’s weapons development.
Many of the technologies used in
satellite development can be appli-
cable to missile-delivery systems.

The satellite announcement
comes a day after Mr. Ahmadinejad
surprised many Western observers
by suggesting in a televised inter-
view late Tuesday that Tehran no
longer objected to a long-stalled in-
ternational nuclear-fuel deal that is

at the heart of current efforts by
Western capitals to rein in the coun-
try’s nuclear ambitions.

The deal, hammered out last
year between Iran, Western powers
and the International Atomic Energy
Agency, calls for Iran to export the
bulk of its low-enriched uranium for
refining overseas and use the pro-
cessed product in a medical-re-
search reactor. Western officials see
the deal as a way of delaying any
Iranian effort to develop a nuclear
weapon. Washington, frustrated by
Tehran’s response to the draft deal,
is pushing for fresh economic sanc-
tions against Iran.

After Iranian negotiators agreed

to the proposed deal, several Tehran
officials spent months criticizing it,
and appeared to rule out the deal in
its current form in December. But
Mr. Ahmadinejad’s comments late
Tuesday night suggested Tehran’s
position has changed once again.
U.S. officials remain wary, saying
that if Iran has agreed to the deal,
Tehran should officially notify the
IAEA.

Mr. Ahmadinejad’s satellite an-
nouncement comes after U.S. de-
fense officials disclosed last week-
end American efforts to bolster
defensive capabilities among its
Arab allies in the Persian Gulf. It
also comes as opposition protesters

gird for planned demonstrations on
Feb. 11.

Opposition leaders have used
state-sanctioned holidays as cover
for their antigovernment protests,
which first erupted after disputed
June 12 presidential elections.

Both sides—the government and
the opposition—have hardened their
rhetoric recently ahead of Feb. 11.
The government has vowed a harsh
crackdown and swift justice to dem-
onstrators who turn out.

Similar threats, however, failed
to deter large-scale protests on Dec.
27, a holy day in Shiite Islam, which
saw some of the worst violence
since the summer.

BY CHIP CUMMINS

President Mahmoud Ahmadinejad, pointing, and Iranian officials unveil a satellite launching rocket in Tehran on
Wednesday, on a day that Iran heralded advances in its homegrown space program.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 02/02 GBP 8.03 -2.6 26.4 -4.4
Andfs. Borsa Global GL EQ AND 02/02 EUR 6.35 -2.4 17.5 -14.4
Andfs. Emergents GL EQ AND 02/02 USD 16.76 -3.4 78.9 -6.8
Andfs. Espanya EU EQ AND 02/02 EUR 12.95 -6.9 32.8 -9.0
Andfs. Estats Units US EQ AND 02/02 USD 14.65 -2.4 27.6 -11.7
Andfs. Europa EU EQ AND 02/02 EUR 7.51 -4.3 26.2 -12.2
Andfs. Franca EU EQ AND 02/02 EUR 9.32 -4.3 23.3 -13.3
Andfs. Japo JP EQ AND 02/02 JPY 507.78 -0.7 27.4 -14.0
Andfs. Plus Dollars US BA AND 02/02 USD 9.41 -0.3 15.4 -5.4
Andfs. RF Dolars US BD AND 02/02 USD 11.54 0.9 14.9 0.2
Andfs. RF Euros EU BD AND 02/02 EUR 10.94 1.0 22.1 -0.3
Andorfons EU BD AND 02/02 EUR 14.61 0.8 25.7 -1.5
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/02 EUR 9.55 -0.1 23.3 -7.4
Andorfons Mix 60 EU BA AND 02/02 EUR 9.16 -1.2 20.9 -13.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/22 USD 280871.44 2.3 111.2 7.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/03 EUR 9.19 0.2 -4.8 -2.9
DJE-Absolut P GL EQ LUX 02/03 EUR 202.67 -1.0 20.1 -6.0
DJE-Alpha Glbl P EU BA LUX 02/03 EUR 175.98 -1.2 18.6 -3.4
DJE-Div& Substanz P GL EQ LUX 02/03 EUR 215.62 0.3 25.4 -1.1
DJE-Gold&Resourc P OT EQ LUX 02/03 EUR 164.94 -3.2 27.0 -7.5
DJE-Renten Glbl P EU BD LUX 02/03 EUR 131.79 0.9 8.9 4.1
LuxPro-Dragon I AS EQ LUX 02/03 EUR 150.25 -4.9 60.1 -1.0
LuxPro-Dragon P AS EQ LUX 02/03 EUR 146.22 -4.9 59.5 -1.5
LuxTopic-Aktien Europa EU EQ LUX 02/03 EUR 16.79 -5.2 28.0 -0.7
LuxTopic-Pacific AS EQ LUX 02/03 EUR 16.83 2.7 80.0 -5.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/02 EUR 24.34 0.1 -2.4 -39.5
MP-TURKEY.SI OT OT SVN 02/02 EUR 38.28 10.3 104.8 -1.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/02 EUR 14.05 5.1 54.9 1.9
Parex Eastern Europ Bd EU BD LVA 02/02 USD 15.20 3.8 71.0 4.9
Parex Russian Eq EE EQ LVA 02/02 USD 20.75 6.3 170.2 -15.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/02 EUR 122.37 0.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/03 USD 165.56 -5.6 65.9 -11.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/03 USD 157.44 -5.6 64.5 -12.0
PF (LUX)-Biotech-Pca OT EQ LUX 02/02 USD 295.25 4.3 1.1 -5.2
PF (LUX)-CHF Liq-Pca CH MM LUX 02/02 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/02 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/02 USD 112.29 -3.9 46.6 -5.3
PF (LUX)-East Eu-Pca EU EQ LUX 02/02 EUR 348.63 10.9 185.9 -10.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/03 USD 510.92 -4.2 81.8 -12.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/02 EUR 99.89 -1.1 37.9 -9.9
PF (LUX)-EUR Bds-Pca EU BD LUX 02/02 EUR 388.82 1.1 5.8 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/02 EUR 285.13 1.1 5.8 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/02 EUR 150.63 1.9 20.2 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/02 EUR 102.12 1.9 20.2 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/02 EUR 151.11 3.4 57.5 6.9
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/02 EUR 82.82 3.3 57.5 6.9
PF (LUX)-EUR Liq-Pca EU MM LUX 02/02 EUR 136.01 0.0 0.8 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/02 EUR 96.70 0.0 0.8 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/02 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/02 EUR 99.92 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/02 EUR 406.58 -0.3 38.8 -12.5

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/02 EUR 131.97 -0.8 38.7 -10.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/02 USD 244.95 0.7 29.5 9.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/02 USD 159.08 0.7 29.5 9.8
PF (LUX)-Gr China-Pca AS EQ LUX 02/03 USD 329.26 -6.2 70.2 -5.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/03 USD 348.79 -3.3 97.0 -13.6
PF (LUX)-Jap Index-Pca JP EQ LUX 02/03 JPY 8959.91 0.9 22.3 -16.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/03 JPY 7809.51 0.8 18.7 -19.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/03 JPY 7570.03 0.8 17.9 -20.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/03 JPY 4435.28 0.4 24.9 -15.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/02 USD 44.84 0.0 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/03 USD 258.95 -5.2 83.2 -6.3
PF (LUX)-Piclife-Pca CH BA LUX 02/02 CHF 791.59 0.1 15.2 -1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/02 EUR 66.24 1.4 64.2 -1.3
PF (LUX)-Rus Eq-Pca OT OT LUX 02/02 USD 68.61 6.5 264.9 -11.5
PF (LUX)-Security-Pca GL EQ LUX 02/02 USD 97.23 -2.3 38.9 -1.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/02 EUR 468.80 3.5 44.5 -7.7
PF (LUX)-Timber-Pca OT OT LUX 02/02 USD 104.65 -1.8 69.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/02 USD 101.54 -1.3 34.0 -9.0
PF (LUX)-USA Index-Pca US EQ LUX 02/02 USD 89.72 -1.0 35.3 -9.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/02 USD 515.02 1.4 -0.4 3.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/02 USD 368.25 1.4 -0.4 3.0
PF (LUX)-USD Liq-Pca US MM LUX 02/02 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/02 USD 84.85 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/02 USD 101.55 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/02 USD 100.05 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 02/02 EUR 124.15 0.2 18.4 -6.8
PF (LUX)-WldGovBds-Pca GL BD LUX 02/03 USD 166.01 0.6 5.4 4.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/03 USD 134.62 0.6 5.4 4.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/02 USD 12.74 -5.3 71.2 0.4
Japan Fund USD JP EQ IRL 02/03 USD 16.46 3.6 21.3 1.5
Polar Healthcare Class I USD OT OT IRL 02/02 USD 13.06 1.0 NS NS
Polar Healthcare Class R USD OT OT IRL 02/02 USD 13.03 0.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/27 USD 127.58 0.2 121.1 2.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/02 EUR 689.60 -2.5 33.8 -10.8
Core Eurozone Eq B EU EQ IRL 02/02 EUR 806.86 -3.0 35.0 NS
Euro Fixed Income A EU BD IRL 02/02 EUR 1268.19 1.9 14.8 0.1
Euro Fixed Income B EU BD IRL 02/02 EUR 1354.62 1.9 15.5 0.7
Euro Small Cap A EU EQ IRL 02/02 EUR 1236.09 2.9 49.1 -10.4
Euro Small Cap B EU EQ IRL 02/02 EUR 1324.77 3.0 50.0 -9.9
Eurozone Agg Eq A EU EQ IRL 02/02 EUR 650.17 -0.9 39.6 -12.0
Eurozone Agg Eq B EU EQ IRL 02/02 EUR 934.87 -0.8 40.4 -11.5
Glbl Bd (EuroHdg) A GL BD IRL 02/02 EUR 1401.81 1.9 16.3 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/02 EUR 1488.68 2.0 17.0 4.1
Glbl Bd A EU BD IRL 02/02 EUR 1153.30 4.4 10.2 6.3
Glbl Bd B EU BD IRL 02/02 EUR 1228.94 4.4 10.9 6.9
Glbl Real Estate A OT EQ IRL 02/02 USD 860.81 -4.0 48.9 -17.1
Glbl Real Estate B OT EQ IRL 02/02 USD 887.94 -3.9 49.8 -16.6
Glbl Real Estate EH-A OT EQ IRL 02/02 EUR 774.07 -3.8 40.3 -17.7
Glbl Real Estate SH-B OT EQ IRL 02/02 GBP 72.91 -3.7 40.4 -17.5
Glbl Strategic Yield A EU BD IRL 02/02 EUR 1628.02 1.3 39.0 4.9
Glbl Strategic Yield B EU BD IRL 02/02 EUR 1743.16 1.4 39.9 5.5
Japan Equity A JP EQ IRL 02/02 JPY 11674.39 0.3 24.9 -16.2
Japan Equity B JP EQ IRL 02/02 JPY 12449.85 0.4 25.7 -15.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/02 USD 2124.24 -7.1 84.0 -5.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/02 USD 2268.25 -7.0 85.2 -5.3
Pan European Eq A EU EQ IRL 02/02 EUR 958.97 -0.4 39.9 -11.4
Pan European Eq B EU EQ IRL 02/02 EUR 1022.83 -0.3 40.7 -10.9
US Equity A US EQ IRL 02/02 USD 861.12 -1.3 41.0 -10.7
US Equity B US EQ IRL 02/02 USD 922.46 -1.3 41.8 -10.2
US Small Cap A US EQ IRL 02/02 USD 1268.98 -1.5 38.6 -11.2
US Small Cap B US EQ IRL 02/02 USD 1360.28 -1.5 39.4 -10.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/03 EUR 13.34 -3.8 -5.2 6.3
Asset Sele C H-CHF OT OT LUX 02/03 CHF 92.55 -3.8 NS NS
Asset Sele C H-GBP OT OT LUX 02/03 GBP 93.84 -3.7 -5.1 NS
Asset Sele C H-JPY OT OT LUX 02/03 JPY 9315.22 -3.6 NS NS
Asset Sele C H-NOK OT OT LUX 02/03 NOK 107.16 -3.7 -3.9 NS
Asset Sele C H-SEK OT OT LUX 02/03 SEK 133.82 -3.8 -5.5 6.6
Asset Sele C H-USD OT OT LUX 02/03 USD 93.72 -3.7 -5.3 NS
Asset Sele D H-SEK OT OT LUX 02/03 SEK 125.58 -3.8 -5.5 NS
Choice Global Value -C- GL EQ LUX 02/03 SEK 75.88 -1.6 32.1 -15.0
Choice Global Value -D- OT OT LUX 02/03 SEK 72.70 -1.6 32.1 -15.0
Choice Global Value -I- OT OT LUX 02/03 EUR 6.73 0.3 42.6 -16.9

Choice Japan Fd -C- OT OT LUX 02/03 JPY 47.69 1.8 17.0 -18.0
Choice Japan Fd -D- OT OT LUX 02/03 JPY 42.88 1.8 17.0 -18.0
Choice Jpn Chance/Risk JP EQ LUX 02/03 JPY 50.68 -0.4 26.0 -19.5
Choice NthAmChance/Risk US EQ LUX 02/03 USD 3.84 -2.2 38.9 -10.4
Ethical Europe Fd OT OT LUX 02/03 EUR 1.94 -1.1 35.6 -15.7
Europe 1 Fd OT OT LUX 02/03 EUR 2.80 -0.8 38.6 -15.0
Europe 3 Fd EU EQ LUX 02/03 EUR 4.00 -1.5 34.7 -15.9
Global Chance/Risk Fd GL EQ LUX 02/03 EUR 0.60 0.1 22.5 -8.9
Global Fd -C- OT OT LUX 02/03 USD 2.08 -2.4 34.6 -12.8
Global Fd -D- OT OT LUX 02/03 USD 1.30 -2.4 34.5 NS
Nordic Fd OT OT LUX 02/03 EUR 5.91 3.7 49.0 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/03 USD 7.10 -3.9 70.3 -5.7
Choice Asia ex. Japan -D- OT OT LUX 02/03 USD 1.25 -3.9 70.3 NS
Currency Alpha EUR -IC- OT OT LUX 02/03 EUR 10.25 -0.5 -5.9 0.8
Currency Alpha EUR -RC- OT OT LUX 02/03 EUR 10.15 -0.5 -6.4 0.4
Currency Alpha SEK -ID- OT OT LUX 02/03 SEK 95.23 -0.5 -9.5 -1.3
Currency Alpha SEK -RC- OT OT LUX 02/03 SEK 102.26 -0.5 -6.4 0.4
Generation Fd 80 OT OT LUX 02/03 SEK 7.89 -0.3 26.4 -5.3
Nordic Focus EUR NO EQ LUX 02/03 EUR 83.39 3.3 61.5 -0.9
Nordic Focus NOK NO EQ LUX 02/03 NOK 84.55 3.3 61.5 -0.9
Nordic Focus SEK NO EQ LUX 02/03 SEK 89.80 3.3 61.5 -0.9
Russia Fd OT OT LUX 02/03 EUR 9.80 10.9 212.0 -4.6

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/03 USD 1.79 -2.0 35.2 -10.5
Ethical Glbl Fd -C- OT OT LUX 02/03 USD 0.81 -3.1 26.5 NS
Ethical Glbl Fd -D- OT OT LUX 02/03 USD 0.79 -4.1 45.4 -10.4
Ethical Sweden Fd NO EQ LUX 02/03 SEK 42.23 1.4 67.0 4.1
Index Linked Bd Fd SEK OT BD LUX 02/03 SEK 13.35 1.5 5.3 3.4
Medical Fd OT EQ LUX 02/03 USD 3.30 -0.7 17.7 -4.8
Short Medium Bd Fd SEK NO MM LUX 02/03 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 02/03 USD 0.20 -6.2 NS NS
Technology Fd -D- OT OT LUX 02/03 USD 2.37 -6.2 55.1 -2.3
World Fd -C- OT OT LUX 02/03 USD 28.18 -1.0 NS NS
World Fd -D- OT OT LUX 02/03 USD 2.14 -1.0 48.5 -6.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/03 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/03 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/03 SEK 21.96 0.0 1.3 2.1
Short Bond Fd USD US MM LUX 02/03 USD 2.49 0.0 -0.2 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/03 SEK 43.04 0.4 3.9 5.8
Bond Fd SEK -D- NO BD LUX 02/03 SEK 12.50 0.4 4.0 5.2
Corp. Bond Fd EUR -C- EU BD LUX 02/03 EUR 1.29 1.7 19.4 4.1
Corp. Bond Fd EUR -D- EU BD LUX 02/03 EUR 0.99 1.9 19.0 3.9
Corp. Bond Fd SEK -C- NO BD LUX 02/03 SEK 12.80 1.8 19.2 2.3
Corp. Bond Fd SEK -D- NO BD LUX 02/03 SEK 9.68 1.8 19.2 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/03 EUR 105.87 1.2 3.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/03 EUR 110.16 1.1 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/03 SEK 1113.94 1.1 7.9 NS
Flexible Bond Fd -C- NO BD LUX 02/03 SEK 21.35 0.0 1.7 3.7
Flexible Bond Fd -D- NO BD LUX 02/03 SEK 11.68 0.0 1.7 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/03 USD 2.58 -3.4 83.0 -6.2
Eastern Europe Fd OT OT LUX 02/03 EUR 2.70 6.8 81.1 -10.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/03 SEK 31.92 -0.8 84.8 6.8
Eastern Europe SmCap Fd OT OT LUX 02/03 EUR 3.02 15.6 165.9 -6.9
Europe Chance/Risk Fd EU EQ LUX 02/03 EUR 1037.74 0.1 41.4 -17.0
Listed Private Equity -C- OT OT LUX 02/03 EUR 138.81 7.8 NS NS
Listed Private Equity -IC- OT OT LUX 02/03 EUR 82.83 8.8 107.7 NS
Listed Private Equity -ID- OT OT LUX 02/03 EUR 80.23 8.8 101.5 NS
Nordic Small Cap -C- OT OT LUX 02/03 EUR 144.99 7.6 NS NS
Nordic Small Cap -IC- OT OT LUX 02/03 EUR 145.55 7.7 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/03 SEK 76.73 -2.0 -3.9 -13.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/03 EUR 97.85 -1.9 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/03 SEK 97.78 -2.0 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/03 USD 99.03 -1.9 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/03 SEK 70.10 -2.0 -4.0 -14.5
Asset Sele Opp C H NOK OT OT LUX 02/03 NOK 94.71 -7.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/03 SEK 93.33 -7.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/03 EUR 94.28 -7.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/03 GBP 94.51 -7.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/03 SEK 94.05 -7.5 NS NS
Asset Sele Original C EUR OT OT LUX 02/03 EUR 97.67 -3.7 NS NS
Asset Sele Original D GBP OT OT LUX 02/03 GBP 98.23 -3.6 NS NS
Asset Sele Original ID GBP OT OT LUX 02/03 GBP 97.84 -3.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/02 EUR 30.56 3.1 10.7 1.9
Bonds Eur Corp A OT OT LUX 02/01 EUR 23.25 0.7 11.4 2.5
Bonds Eur Hi Yld A OT OT LUX 02/01 EUR 21.12 2.6 53.0 3.0
Bonds EURO A OT OT LUX 02/02 EUR 41.25 0.5 5.6 4.4
Bonds Europe A OT OT LUX 02/02 EUR 39.42 0.8 5.0 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/02 USD 41.86 -0.3 9.9 4.0
Eq. AsiaPac Dual Strategies A OT OT LUX 02/02 USD 9.63 -7.6 69.2 -10.5
Eq. China A OT OT LUX 02/02 USD 21.72 -10.0 62.3 -10.5
Eq. Concentrated Euroland A OT OT LUX 02/02 EUR 90.08 -3.1 24.5 -15.9
Eq. ConcentratedEuropeA OT OT LUX 02/02 EUR 26.60 -1.5 38.2 -14.6
Eq. Emerging Europe A OT OT LUX 02/02 EUR 25.11 6.6 114.0 -18.6
Eq. Equities Global Energy OT OT LUX 02/02 USD 17.83 -1.7 31.9 -11.7
Eq. Euroland A OT OT LUX 02/02 EUR 10.50 -3.1 24.6 -16.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/02 EUR 143.79 1.9 46.2 -6.2
Eq. EurolandCyclclsA OT OT LUX 02/01 EUR 17.51 -1.6 33.9 -11.6
Eq. EurolandFinancialA OT OT LUX 02/01 EUR 10.62 -6.1 38.5 -19.4
Eq. Glbl Emg Cty A OT OT LUX 02/02 USD 8.87 -8.4 64.9 -15.1
Eq. Global A OT OT LUX 02/02 USD 27.34 -1.8 40.8 -11.2
Eq. Global Resources A OT OT LUX 02/02 USD 103.34 -5.4 51.0 -12.6
Eq. Gold Mines A OT OT LUX 02/01 USD 28.03 -7.5 33.7 -6.6
Eq. India A OT OT LUX 02/02 USD 122.18 -6.6 77.0 -16.5
Eq. Japan CoreAlpha A OT OT LUX 02/02 JPY 7551.41 4.1 38.6 -7.5
Eq. Japan Sm Cap A OT OT LUX 02/02 JPY 1058.03 -1.1 20.6 -13.5
Eq. Japan Target A OT OT LUX 02/03 JPY 1623.58 -0.9 9.4 -6.7
Eq. Latin America A OT OT LUX 02/01 USD 106.67 -8.2 73.8 -12.7
Eq. US ConcenCore A OT OT LUX 02/02 USD 21.97 -2.8 39.7 -4.3
Eq. US Focused A OT OT LUX 02/02 USD 15.85 -0.1 31.8 -18.0
Eq. US Lg Cap Gr A OT OT LUX 02/02 USD 14.72 -3.5 37.8 -10.4
Eq. US Mid Cap A OT OT LUX 02/01 USD 29.42 -1.6 52.5 -8.2
Eq. US Multi Strg A OT OT LUX 02/02 USD 20.94 -1.6 38.5 -11.6
Eq. US Rel Val A OT OT LUX 02/02 USD 20.47 -0.6 42.4 -14.0
Eq. US Sm Cap Val A OT OT LUX 02/02 USD 15.65 -1.9 32.5 -18.4
Money Market EURO A OT OT LUX 02/01 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 02/01 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/28 USD 912.91 -5.0 4.3 -31.2
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/28 AED 4.88 -8.4 24.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/03 JPY 9307.00 -1.6 23.6 -19.1
YMR-N Small Cap Fund OT OT IRL 02/03 JPY 6884.00 -1.8 20.1 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/03 JPY 6025.00 -2.0 13.9 -23.0
Yuki 77 Growth JP EQ IRL 02/03 JPY 5506.00 -2.4 9.0 -26.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/03 JPY 6773.00 -0.8 21.4 -18.7
Yuki Chugoku JpnLowP JP EQ IRL 02/03 JPY 7666.00 1.7 7.6 -18.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/03 JPY 4622.00 -1.1 15.2 -22.7
Yuki Hokuyo Jpn Inc JP EQ IRL 02/03 JPY 5240.00 -0.2 13.0 -17.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/03 JPY 5003.00 -2.0 18.4 -18.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/03 JPY 4315.00 -2.4 16.7 -26.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/03 JPY 4533.00 -2.8 16.5 -26.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/03 JPY 6794.00 -2.5 27.2 -21.2
Yuki Mizuho Jpn Gen OT OT IRL 02/03 JPY 8395.00 -2.6 21.6 -19.6
Yuki Mizuho Jpn Gro OT OT IRL 02/03 JPY 6199.00 -2.5 14.1 -21.6
Yuki Mizuho Jpn Inc OT OT IRL 02/03 JPY 7585.00 -0.6 6.2 -19.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/03 JPY 5134.00 -1.1 19.9 -20.7
Yuki Mizuho Jpn LowP OT OT IRL 02/03 JPY 11585.00 0.2 17.7 -14.6
Yuki Mizuho Jpn PGth OT OT IRL 02/03 JPY 7777.00 -2.3 16.1 -24.1
Yuki Mizuho Jpn SmCp OT OT IRL 02/03 JPY 6958.00 -2.5 24.7 -19.4
Yuki Mizuho Jpn Val Sel OT OT IRL 02/03 JPY 5629.00 -0.3 20.8 -17.3
Yuki Mizuho Jpn YoungCo OT OT IRL 02/03 JPY 2619.00 -3.9 18.3 -26.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/03 JPY 5318.00 -1.9 21.2 -19.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/29 USD 398.85 8.2 137.5 -27.6

Antanta MidCap Fund EE EQ AND 01/29 USD 773.09 8.9 256.5 -33.8

Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/26 USD 35.49 -13.0 -58.6 -11.2

Superfund GCT USD* OT OT LUX 01/26 USD 2027.00 -7.6 -45.6 -6.1

Superfund Green Gold A (SPC) OT OT CYM 01/26 USD 900.08 -6.7 -21.6 0.1

Superfund Green Gold B (SPC) OT OT CYM 01/26 USD 841.90 -10.0 -37.4 -5.4

Superfund Q-AG* OT OT AUT 01/26 EUR 6178.00 -6.7 -30.0 -0.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1



10 THE WALL STREET JOURNAL. Thursday, February 4, 2010

WORLD NEWS

U.S. uses new weapon
for surge: a press release
In an unusual tactic, allies in Afghanistan issue statement
describing attack plan in Helmand in a bid to intimidate Taliban

KANDAHAR, Afghanistan—In a
rare break from traditional military
secrecy, the U.S. and its allies are
announcing the precise target of
their first big offensive of the Af-
ghanistan surge in an apparent bid
to intimidate the Taliban.

Coalition officers have been hint-
ing aloud for months that they plan
to send an overwhelming Afghan,
British and U.S. force to clear insur-
gents from the town of Marjah and
surrounding areas in Helmand prov-
ince, and this week the allies took
the unusual step of issuing a press
release saying the attack was “due
to commence”.

Senior Afghan officials went so
far as to hold a news conference
Tuesday to discuss the offensive, al-
though the allies have been careful
not to publicize the specific date or
details of the attack.

“If we went in there one night
and all the insurgents were gone
and we didn’t have to fire a shot,
that would be a success,” a coalition
spokesman, Col. Wayne Shanks, said
before the announcement. “I don’t
think there has been a mistake in
letting people know we’re planning
on coming in.”

The risks could be substantial,
however. By surrendering the ele-
ment of surprise, the coalition has
given its enemy time to dig en-
trenched fighting positions and tun-
nel networks. Perhaps worse for the
attacking infantrymen, the insur-
gents have had time to booby-trap
buildings and bury bombs along
paths, roads and irrigated fields.

Such hidden devices inflict the ma-
jority of U.S. and allied casualties.

Over the past few months, the
new allied commander in southern
Afghanistan, British Maj. Gen. Nick
Carter, has revamped NATO’s coali-
tion strategy in a region that is
home to the Pashtun tribes and
opium poppy fields that form the
ethnic and financial foundations of
the Taliban insurgency.

With the first of 30,000 new U.S.
troops already on the ground in Af-
ghanistan, Gen. Carter’s plan is to
focus on two population cen-
ters—Kandahar city, in Kandahar
province, and central Helmand prov-
ince to the west. Combined, they are
home to about two million of the es-
timated three million residents of
southern Afghanistan.

Still, the military has taken an
unusual step by broadcasting its im-
minent intention to assault a partic-
ular town, Marjah, and its environs.
During World War II, civilians and
servicemen were frequently re-
minded that “Loose lips sink ships”
and “Enemy ears are listening.” For
months leading up to the D-Day
landings on June 6, 1944, the Allies
went to great lengths to disguise
their target.

The coalition in Afghanistan nor-
mally forbids—at the threat of ex-
pulsion—embedded reporters writ-
ing about events before they take
place. This time, though, officials
even released the name of the offen-
sive, Operation Moshtarak, saying it
would be a joint Afghan-coalition
attack. Moshtarak means “together”
in Dari, although the bulk of the
population in southern Afghanistan

speaks Pashto. “This combined force
will strike a victory for the future of
Afghanistan,” the release said. It
ended with the Arabic phrase “En
shallah,” or “God willing,” a tradi-
tional Muslim refrain.

At times, the U.S. took a similar
tack in Iraq, signaling in advance
that the 2007 surge there would fo-
cus on Baghdad. Likewise, Pakistan’s
military telegraphed its intention
last year to attack insurgents in the
Swat Valley and South Waziristan.

“It is a fascinating tactical deci-
sion to advertise an assault openly
before it commences,” said Michael
O’Hanlon, director of foreign policy
research at the Brookings Institu-
tion in Washington.

The foreshadowing has potential
benefits, Mr. O’Hanlon says. If a sub-
stantial number of insurgent fight-
ers choose flight over fight, the coa-
lition and Afghan government score
a relatively easy win—and the op-
portunity to brag about it to a pub-
lic skeptical of its achievements.

“We’re saying it out loud be-
cause of the strength of the inevita-
bility of it,” said Brig. Gen. Larry
Nicholson, commander of the Ma-
rine task force that will form the
backbone of the U.S. contingent.

Gen. Nicholson said the drum-
beat of public comments about the
impending attack has already per-
suaded community leaders in Mar-
jah to meet with Afghan govern-
ment and coalition officials. “People
of influence don’t want to be on the
wrong side of this,” he said.

Commanders would have liked to
take control of central Helmand ear-
lier, but they say they lacked suffi-

cient forces to hold the terrain they
might have won. Coalition officials
say they aren’t sure how many in-
surgents are in the Marjah area;
they believe there are enough, how-
ever, that they have treated it as a
no-go zone. As such, both sides
know it is an obvious target for the
new troops, Gen. Nicholson said.

With the surge forces in place,
officials believe the coalition is
strong enough to seize and hold the
ground in central Helmand and help
the Afghan government establish a
toehold of legitimacy.

Limiting civilian casualties is a
key objective of Afghanistan’s top
U.S. military man, Gen. Stanley A.
McChrystal. Even if the Taliban
choose to fight, the public warnings
could give civilians a chance to
evacuate the area, leaving a clearer
field of fire for the Americans, Brit-
ish and Afghans.

That is what happened in 2008

in Garmsir, a Taliban-held town fur-
ther south in Helmand province. The
locals fled to the desert during a
month of fighting between a Marine
battalion and dug-in insurgents.
With little reason to worry about ci-
vilian casualties, the Marines were
able to use their superior firepower,
including helicopter gunships and
mortars, to oust the insurgents.

The battle left some buildings in
ruins but gave rise to few claims of
civilian deaths. As soon as the fight-
ing stopped, the Marines set up an
office to compensate civilians whose
homes had been damaged, a prac-
tice likely to be repeated in Marjah.

Said Mr. O’Hanlon: “One advan-
tage is that local populations will be
alerted to what we’re doing, per-
haps making them more under-
standing of subsequent fighting—
more prone to share intelligence, if
they believe we are planning to stay
awhile after the assault.”

BY MICHAEL M. PHILLIPS

An Afghan National Army soldier searches a local man Wednesday near
Shamulzai in Zabul province, where the Allies’ first surge offensive is planned.
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Iraqi appeals court
lifts candidate ban

An Iraqi appeals court over-
turned a ban on hundreds of candi-
dates for alleged ties to Saddam
Hussein’s former party, allowing
them to stand in March 7 parlia-
mentary polls and easing sectarian
tension ahead of the closely
watched vote.

The election is a key step in
Iraq’s democratic transition, and
U.S. officials hope that credible, fair
elections will help cement the gains
in security and stability that Ameri-
can and Iraqi troops have won over
the last two years. U.S. officials have
also said a smooth election could
speed a large-scale troop with-
drawal planned for later this year.

However, Wednesday brought
another reminder that Iraq’s sectar-
ian bloodshed is far from over. A
blast tore through a crowd of Shiite
pilgrims just outside the holy city of
Karbala south of Baghdad, killing at
least 23 people and injuring 120 in
the second attack this week on the
huge religious processions for an-
nual observances, officials said, ac-
cording to the Associated Press.

The vote had already been de-

layed because of haggling over an
election law. The electoral process
was thrown into further confusion
last month when Iraq’s Justice and
Accountability Commission, a body
charged with ensuring Mr. Hussein’s
Baath party doesn’t return to public
life, decided to ban more than 500
candidates from the polls because of
links to the party.

The decision triggered an outcry
from Sunnis and from other oppo-
nents of the Shiite-dominated gov-
ernment of Prime Minister Nouri al-
Maliki. Critics said the commission,
whose members include religious
Shiite politicians standing for re-
election themselves, was making a
power play to edge out competitors.
Some Sunni leaders threatened to
boycott the elections,

U.S. Vice President Joe Biden
made numerous overtures to Iraq’s
leadership to find a compromise to
the ban.

On Wednesday, the appeals court
ruled that all candidates would be
able to stand in the election after
all. Those candidates on the black-
list would still have their ties to the
former regime probed, but after the
vote.

BY MARGARET COKER
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/02 USD 10.19 -1.7 35.5 -13.0
Am Blend Portfolio I US EQ LUX 02/02 USD 12.01 -1.7 36.5 -12.3
Am Growth A US EQ LUX 02/02 USD 29.90 -4.3 36.6 -3.3
Am Growth B US EQ LUX 02/02 USD 25.12 -4.3 35.3 -4.3
Am Growth I US EQ LUX 02/02 USD 33.16 -4.2 37.7 -2.5
Am Income A US BD LUX 02/02 USD 8.49 0.7 24.7 5.5
Am Income A2 US BD LUX 02/02 USD 19.27 1.2 25.3 5.8
Am Income B US BD LUX 02/02 USD 8.49 0.7 23.8 4.7
Am Income B2 US BD LUX 02/02 USD 16.60 1.2 24.4 5.0
Am Income I US BD LUX 02/02 USD 8.49 0.7 25.4 6.1
Am Value A US EQ LUX 02/02 USD 8.50 -0.4 23.2 -12.1

Am Value B US EQ LUX 02/02 USD 7.82 -0.4 22.0 -13.0
Am Value I US EQ LUX 02/02 USD 9.15 -0.3 24.2 -11.5
Emg Mkts Debt A GL BD LUX 02/02 USD 15.56 0.0 41.3 7.4
Emg Mkts Debt A2 GL BD LUX 02/02 USD 20.23 0.6 42.4 7.8
Emg Mkts Debt B GL BD LUX 02/02 USD 15.56 0.0 40.1 6.4
Emg Mkts Debt B2 GL BD LUX 02/02 USD 19.46 0.5 40.9 6.7
Emg Mkts Debt I GL BD LUX 02/02 USD 15.56 0.0 42.0 8.0
Emg Mkts Growth A GL EQ LUX 02/02 USD 32.82 -5.3 78.6 -12.1
Emg Mkts Growth B GL EQ LUX 02/02 USD 27.79 -5.4 76.8 -13.0
Emg Mkts Growth I GL EQ LUX 02/02 USD 36.41 -5.2 80.0 -11.4
Eur Growth A EU EQ LUX 02/02 EUR 6.96 -1.0 29.9 -14.5
Eur Growth B EU EQ LUX 02/02 EUR 6.25 -1.1 28.3 -15.3
Eur Growth I EU EQ LUX 02/02 EUR 7.59 -1.0 30.6 -13.8
Eur Income A EU BD LUX 02/02 EUR 6.71 1.7 40.8 5.7
Eur Income A2 EU BD LUX 02/02 EUR 13.16 2.3 41.7 5.9
Eur Income B EU BD LUX 02/02 EUR 6.71 1.7 40.1 5.0
Eur Income B2 EU BD LUX 02/02 EUR 12.23 2.2 40.7 5.2
Eur Income I EU BD LUX 02/02 EUR 6.71 1.7 41.4 6.2
Eur Strat Value A EU EQ LUX 02/02 EUR 8.42 -1.3 31.8 -17.6
Eur Strat Value I EU EQ LUX 02/02 EUR 8.63 -1.3 33.0 -16.9
Eur Value A EU EQ LUX 02/02 EUR 9.02 -2.0 35.6 -14.6
Eur Value B EU EQ LUX 02/02 EUR 8.29 -2.0 34.4 -15.5
Eur Value I EU EQ LUX 02/02 EUR 10.43 -1.8 36.9 -13.9
Gl Balanced (Euro) A EU BA LUX 02/02 USD 15.94 -0.4 25.6 -9.7
Gl Balanced (Euro) B EU BA LUX 02/02 USD 15.51 -0.5 24.4 -10.6
Gl Balanced (Euro) C EU BA LUX 02/02 USD 15.82 -0.4 25.3 -10.0
Gl Balanced (Euro) I EU BA LUX 02/02 USD 16.25 -0.3 NS NS
Gl Balanced A US BA LUX 02/02 USD 16.27 -1.3 31.0 -9.8
Gl Balanced B US BA LUX 02/02 USD 15.46 -1.3 29.7 -10.7
Gl Balanced I US BA LUX 02/02 USD 16.89 -1.2 32.0 -9.1

Gl Bond A US BD LUX 02/02 USD 9.35 1.2 15.0 4.5
Gl Bond A2 US BD LUX 02/02 USD 16.25 1.5 15.4 4.6
Gl Bond B US BD LUX 02/02 USD 9.35 1.2 14.0 3.4
Gl Bond B2 US BD LUX 02/02 USD 14.22 1.4 14.2 3.6
Gl Bond I US BD LUX 02/02 USD 9.35 1.2 15.6 5.0
Gl Conservative A US BA LUX 02/02 USD 14.86 -0.1 20.1 -3.6
Gl Conservative A2 US BA LUX 02/02 USD 16.92 -0.1 20.2 -3.6
Gl Conservative B US BA LUX 02/02 USD 14.84 -0.1 19.0 -4.5
Gl Conservative B2 US BA LUX 02/02 USD 16.06 -0.2 19.0 -4.5
Gl Conservative I US BA LUX 02/02 USD 14.94 0.0 21.3 -2.8
Gl Eq Blend A GL EQ LUX 02/02 USD 11.30 -3.1 40.9 -19.7
Gl Eq Blend B GL EQ LUX 02/02 USD 10.60 -3.2 39.7 -20.5
Gl Eq Blend I GL EQ LUX 02/02 USD 11.93 -3.0 42.0 -19.1
Gl Growth A GL EQ LUX 02/02 USD 40.38 -3.7 36.5 -20.6
Gl Growth B GL EQ LUX 02/02 USD 33.68 -3.7 35.2 -21.4
Gl Growth I GL EQ LUX 02/02 USD 44.87 -3.6 37.6 -20.0
Gl High Yield A US BD LUX 02/02 USD 4.37 0.9 56.9 5.6
Gl High Yield A2 US BD LUX 02/02 USD 9.42 1.7 58.1 5.9
Gl High Yield B US BD LUX 02/02 USD 4.37 0.9 55.1 4.3
Gl High Yield B2 US BD LUX 02/02 USD 15.13 1.7 56.5 4.8
Gl High Yield I US BD LUX 02/02 USD 4.37 0.9 57.8 6.2
Gl Thematic Res A OT OT LUX 02/02 USD 14.21 -3.5 77.2 -0.8
Gl Thematic Res B OT OT LUX 02/02 USD 12.42 -3.6 75.4 -1.8
Gl Thematic Res I OT OT LUX 02/02 USD 15.86 -3.5 78.6 0.0
Gl Value A GL EQ LUX 02/02 USD 10.86 -2.5 45.8 -18.8
Gl Value B GL EQ LUX 02/02 USD 9.97 -2.6 44.3 -19.6
Gl Value I GL EQ LUX 02/02 USD 11.55 -2.5 46.8 -18.2
India Growth A OT OT LUX 02/02 USD 120.02 -5.4 NS NS
India Growth AX OT OT LUX 02/02 USD 104.94 -5.4 82.2 -7.4
India Growth B OT OT NA 02/02 USD 125.62 -5.5 NS NS

India Growth BX OT OT LUX 02/02 USD 89.62 -5.5 80.4 -8.4
India Growth I EA EQ LUX 02/02 USD 108.80 -5.4 83.0 -7.1
Int'l Health Care A OT EQ LUX 02/02 USD 140.11 1.9 20.6 -5.5
Int'l Health Care B OT EQ LUX 02/02 USD 118.07 1.8 19.4 -6.4
Int'l Health Care I OT EQ LUX 02/02 USD 153.19 2.0 21.6 -4.7
Int'l Technology A OT EQ LUX 02/02 USD 103.45 -6.3 48.2 -7.8
Int'l Technology B OT EQ LUX 02/02 USD 89.56 -6.3 46.7 -8.7
Int'l Technology I OT EQ LUX 02/02 USD 116.08 -6.2 49.3 -7.1
Japan Blend A JP EQ LUX 02/02 JPY 6010.00 -0.2 26.4 -19.0
Japan Growth A JP EQ LUX 02/02 JPY 5753.00 -2.1 16.5 -20.1
Japan Growth I JP EQ LUX 02/02 JPY 5924.00 -2.0 17.4 -19.4
Japan Strat Value A JP EQ LUX 02/02 JPY 6221.00 1.7 36.6 -18.3
Japan Strat Value I JP EQ LUX 02/02 JPY 6391.00 1.7 37.7 -17.6
Real Estate Sec. A OT EQ LUX 02/02 USD 13.91 -3.1 48.6 -15.4
Real Estate Sec. B OT EQ LUX 02/02 USD 12.70 -3.2 47.2 -16.2
Real Estate Sec. I OT EQ LUX 02/02 USD 14.96 -3.0 49.7 -14.7
Short Mat Dollar A US BD LUX 02/02 USD 7.28 0.1 13.8 -5.3
Short Mat Dollar A2 US BD LUX 02/02 USD 9.83 0.4 14.0 -5.3
Short Mat Dollar B US BD LUX 02/02 USD 7.28 0.1 13.4 -5.7
Short Mat Dollar B2 US BD LUX 02/02 USD 9.78 0.4 13.6 -5.7
Short Mat Dollar I US BD LUX 02/02 USD 7.28 0.1 14.4 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Euro Corporate Bond
Funds that invest primarily in corporate-issued securities denominated in or hedged into the relevant
currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending February 03,
2010

Leading 15 Performers
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1 Sparinvest Sparinvest EURLuxembrg 3.10 94.05 -2.77 NS
SICAV Inv Grd Val EUR R Luxembourg

4 Aviva Aviva Investors EURFrance 1.63 67.54 6.81 6.73
Investors Crédit Europe Acc France

3 Aviva Aviva Investors EURFrance 1.58 66.69 6.26 6.19
Signatures Europe A/I France

4 New New Millennium EURLuxembrg -0.33 59.68 7.34 7.87
Millennium Q7 Corporate Bond A Sicav

1 DWS Inter DWS Investment EURGermany 0.84 52.98 -3.54 -0.42
Genuss GmbH

NS Sabadell BS Bansabadell EURSpain -1.12 52.62 NS NS
Financial Capital FI Inversión

2 Nykredit Nykredit Invest EURDenmark 0.79 50.10 -0.01 3.20
Invest Engros - EuroKredit Engros

2 BankInvest BankInvest DKKDenmark 0.96 48.47 -4.15 NS
Kreditobligationer

1 DKO-Lux-Renten HSBC Trinkaus EURLuxembrg 3.18 42.81 0.67 0.04
Hybrid Investment Managers S.A.

5 R Rothschild Cie EURFrance -0.44 42.42 14.26 9.24
Obligations Privées C Banque

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
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Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks decline
Pfizer earnings pull U.S. shares lower; dollar strengthens on euro

European stocks fell Wednesday,
as the dollar strengthened against
the euro on the back of better-than-
expected U.S. jobs data, causing ba-
sic-resource stocks to reverse ear-
lier gains.

Worries about the state of the
euro zone’s peripheral countries
weighed on the investment mood.
The cost of insuring Portuguese sov-
ereign debt against default reached
a record after the country sold
fewer treasury bills than expected at
an auction. Greece’s five-year sover-
eign credit default swap spreads
also widened significantly.

The pan-European Stoxx 600 In-
dex slipped 0.6% to 249.40, snapping
a three-session winning streak. The
U.K.’s FTSE 100 Index also fell 0.6%
to 5253.15, while France’s CAC-40
Index fell 0.5% to 3793.47 and Ger-
many’s DAX lost 0.7% to 5672.09.

In the U.S., the ADP employment
report revealed fewer losses than
expected, estimating that 22,000
private-sector jobs were lost in Jan-

uary; expectations were for a de-
cline of 30,000.

Stocks, though, reacted to
Pfizer’s quarterly report and reve-
nue outlook, which cooled enthusi-
asm about the broader fourth-quar-
ter earnings season. Pfizer shares
fell 2.4%.

The Dow Jones Industrial Aver-
age shed 26.30 points, or 0.3%, to
10270.55. The Standard & Poor’s
500-stock index slipped 0.5% to
1097.28, while the Nasdaq Compos-
ite Index was up fractionally to
2190.91.

MetLife fell 4% despite generally
good fourth-quarter earnings, as in-
vestors and a credit-ratings firm
pondered the life insurer’s potential
acquisition of a big international life
insurer from American Interna-
tional Group.

Elsewhere, the European Com-
mission endorsed Greece’s plan to
cut its budget deficit over the next
three years, saying it would monitor
the reforms. The plan aims to nar-
row the country’s budget gap from
an estimated 12.7% of gross domes-

tic product in 2009, to below 3%,
the European Union’s limit, by 2012.

Investors on Thursday will look
to rate announcements by the Bank
of England and the European Cen-
tral Bank. The Bank of England is
widely expected to announce the
end of its quantitative easing pro-
gram, but after last week’s disap-
pointing fourth-quarter U.K. GDP
figure, this is less certain.

In currency trading, the euro
was at $1.3904 late Wednesday in
New York, from $1.3965 late Tues-
day. Sterling was at $1.5908 from
$1.5984, while the dollar bought
90.95 yen from 90.38 yen and 1.0585
Swiss francs from 1.0552 francs.

Oil prices slipped after a mixed
set of Department of Energy data
showed rising stockpiles. Light,
sweet crude for March delivery fell
25 cents, or 0.3%, to $76.98 a barrel
on the New York Mercantile ex-
change. Gold fell on dollar strength.
Gold for February delivery on the
Comex division of the New York
Mercantile Exchange slipped 0.5% to
$1,111.40 per troy ounce.

BY MICHELE MAATOUK

Chasing talent with money, Lazard swings to a loss
Lazard Ltd. reported an unex-

pected fourth-quarter loss Wednes-
day, hurt by charges triggered by
the death of its former chief execu-
tive officer and a major overhaul of
its compensation program.

The independent investment
bank, which is considered one of the
biggest corporate advisers on Wall
Street, delivered a $142.4 million
loss for a quarter in which most an-
alysts expected a profit.

It included $147 million in
charges linked to higher compensa-
tion and a payout resulting from the
death of Bruce Wasserstein, the for-
mer CEO and famed deal maker who
died in October.

Compensation costs almost tri-
pled to $615.5 million from a year
earlier as Lazard increased cash and
equity payouts to employees.

The company plans to abolish
its deferred-cash compensation
plan, which pays workers over a
number of years, a move that could
help attract top talent from bigger

Wall Street firms saddled by
tougher pay restrictions.

“This is playing offense, not de-
fense,” said Kenneth M. Jacobs, La-
zard’s new CEO. “Its a real advan-

tage today to have a [compensation]
mix that is more reasonable to at-
tract people.”

Bigger rivals such as Goldman
Sachs Group Inc. and Morgan Stan-

ley have put more emphasis on de-
ferred compensation and clawback
programs as a result of a furor over
excessive pay.

Mr. Jacobs said the new pay plan
is justified because Lazard, which
largely avoided mortgage-backed se-
curities and other complex instru-
ments that felled bigger rivals,
doesn’t take on risk the way the big
Wall Street banks do.

Lazard posted a net loss of
$142.4 million, or $1.64 a share,
compared with a year-earlier profit
of $38 million, or 50 cents a share.
Excluding special charges, the loss
was 46 cents.

Net revenue increased 32% to
$494.8 million.

Stripping out one-time compen-
sation costs, Lazard reported a
profit of 46 cents a share. Analysts
polled by Thomson Reuters ex-
pected earnings of 50 cents a share
on $455 million in revenue.

Michael J. Castellano, Lazard’s
longtime chief financial officer, said
the company accelerated the amor-
tization of stock units previously

granted to Mr. Wasserstein. It also
sped up the vesting of deferred
cash-incentive compensation
awarded in 2008.

The changes in its pay structure
will eliminate deferred cash pay-
ments and align compensation ex-
penses with annual revenue, he said.

For all of 2009, the company
spent 71.8% of its operating revenue
on compensation and benefits, ex-
cluding charges, up from 55.6% in
2008.

In the past year, Lazard has ben-
efited from robust activity in the di-
vision that provides advice for re-
structuring and bankruptcy, services
that were in demand in the after-
math of the financial crisis.

Financial-advisory revenue rose
24% from a year earlier. Mergers-
and-acquisitions revenue increased
36% in the fourth quarter from the
third quarter, to $170.2 million, and
Mr. Castellano said he believes the
increase is an “encouraging sign” of
a pickup of activity.

—Joan E. Solsman
contributed to this article.

BY JOE BEL BRUNO

Lazard accelerated the amortization of stock units previously granted to its late
chief executive, Bruce Wasserstein.
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