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Where has all the candy
gone? A tribute to those lost
treats of the past. Page 29

Editorial
& Opinion

Obama gives Brussels the
brush-off. Page 14

Deutsche Telekom weighs IPO for T-Mobile USA

Deutsche Telekom AG is
preparing for a possible initial
public offering or spinoff of
its U.S. T-Mobile arm, in an
effort to assuage shareholders
disenchanted with the com-
pany’s share performance, ac-
cording to people familiar
with the matter.

The German telecommuni-
cations giant recently has
held discussions with a num-
ber of banks, including
Deutsche Bank AG, about un-
derwriting an IPO, which
could help fund the unit’s net-
work buildout, or a spinoff,

the people said. The company
expects to make a final deci-
sion in the coming months. A
spokesman for Deutsche
Telekom declined to com-
ment.

Deutsche Telekom is his-
torically risk averse and the
people familiar with the mat-
ter cautioned that the com-
pany may ultimately decide
against an offering. Several
years ago, the company began
preparing an IPO for the en-
tire T-Mobile unit, which in-
cludes wireless operators
across Europe. It ultimately
quashed the plan.

Still, there is a feeling that
“the status quo isn’t working

for T-Mobile,” said a person
familiar with the matter. De-
ustche Telekom has told out-
siders it will spend the next
few weeks holding internal
meetings about the fate of T-
Mobile USA and come to a
conclusion in the next two
months

Deutsche Telekom has
struggled with T-Mobile USA
ever since it acquired the for-
mer VoiceStream Wireless for
$35 billion in 2001 at the
height of the telecom boom.
With about 33 million cus-
tomers and annual revenues
of around $19 billion, it has a
14% market share, making it
the fourth-largest U.S. carrier.

In the third quarter, 77,000
U.S. users walked away from
T-Mobile.

Other options under con-
sideration include a partial
separation of the business,
which would carve it into an
entity with its own balance
sheet. A merger with a U.S. ri-
val also is on the table,
though less likely, the people
said.

Should Deutsche Telekom
go forward, the most likely
scenario would be to sell
about 20% of the division to
investors and retain the rest,
the people said. A spinoff, on
the other hand, would enable
Deutsche Telekom to wash its

hands of an underperforming
division and offload some of
its hefty debt. But one of the
people said that option could
have negative tax implications
in Germany.

T-Mobile’s merger options
are limited. As a seller, T-Mo-
bile would find regulators an
obstacle to an acquisition by
AT&T Inc. or Verizon Wire-
less. A combination with
Sprint Nextel Corp. would
bring together three separate
network technologies, when
Sprint has had trouble inte-
grating two.

—Matthew Karnitschnig
and Roger Cheng

contributed to this article.

BY JEFFREY MCCRACKEN
AND DANA CIMILLUCA

Ailing Greece infects market

Financial markets swooned
Thursday amid rising fears of
a government debt default in
Europe, highlighting the seri-
ousness of the challenges fac-
ing the euro currency as fis-
cally challenged countries like
Greece, Portugal and Spain dig
themselves out of debt.

While Greece and Portugal
have felt investors’ fire in re-
cent days, now even larger
economies like Spain are
starting to come under pres-
sure from worries about their
weakened public finances.

Blue-chip stock indexes in
Spain and Portugal slumped
nearly 6% and 5%, respec-

tively, while an index of Eu-
rope’s 600 biggest companies
dropped 2.7%. The euro sank
more than 1% to an eight-
month low of $1.3727 and lost
3% of tis value against the
Japanese yen.

The global economic
downturn, and extensive gov-
ernment spending to fight it,
have led to major fiscal prob-
lems in Europe, especially for
less-dynamic economies like
Greece, Portugal, Ireland and
Spain. Such countries took ad-
vantage of their membership
in the 16-nation euro bloc
during the boom by borrow-
ing at unusually low interest
rates. But now, investors are
worried about how they will

reduce yawning budget defi-
cits that exceed 12% of their
economic output in the case
of Greece and Ireland.

The debt troubles of Eu-
rope’s weaker economies are
raising questions about the

nature of the euro zone,
where countries share a cur-
rency but not financial poli-
cies. Some have speculated
that a weaker country, like
Greece, might end up falling
out of the union or, worse, re-

quire a bailout by European
policy makers or the Interna-
tional Monetary Fund. Such
concerns are prompting in-
vestors to take a more careful
look at the health of individ-
ual euro economies.

Such concerns have
weighed on Europe’s single
currency for many weeks,
pushing its value down from a
recent high of about $1.51 in
December.

Investors’ worries were
particularly sharp on Thurs-
day. Prices of government
bonds issued by Spain and
Portugal sank along with their
stock markets, while the cost
to insure these bonds against
default using insurance-like

contracts known as credit-de-
fault swaps soared.

In a worrisome sign, con-
cerns about the fiscal woes of
European governments are
starting to infect corners of
the credit markets that Euro-
pean banks and companies
rely on to raise money.

Prices of credit-default
swaps tied to European com-
panies with stronger credit
ratings, including banks, rose.

BY NEIL SHAH

Source: Thomson
Reuters Datastream

Fear spreads | Anxiety over deficits in the euro zone weighed on the indexes of nations with high debt loads
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The debt markets are in no
mood to forgive politicians who
fail to grasp their concerns.
Heard on the Street, page 32
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Market has the upper hand with Greece
If the European Commission

thought its much-caveated approval
of Greece’s latest deficit-reduction
plan would draw a line under the
country’s debt crisis, it should think
again. Greek stocks, bonds and cred-
it-default swaps rallied briefly as
the ruling emerged Wednesday, but
have since dropped: The Athens
bourse fell 3.3% Thursday.

In reality, the market is calling
the shots, and will decide if Greece’s
attempts to cut its deficit by over
nine percentage points of GDP by
2012 are credible. Other highly in-
debted countries should take note,
and not just those in the euro zone.

Until recently, a Commission
stamp of approval might have reas-
sured investors that Greece’s fiscal
crisis was manageable. But the best
that could be said for Wednesday’s
ruling is the market now believes a

future bailout is more likely because
the European Union would find it
harder to abandon Greece if the
country made an effort to fulfill its
obligations. Short term, that could
help keep a lid on bond yields, re-
flecting a reduced risk of a default.

Greece’s fate has implications for
the global debate over the timing of
the withdrawal of fiscal stimulus.
The International Monetary Fund
recently warned that countries face
the risk of a double-dip recession if
they pull back emergency-support
measures too quickly. But if bond
markets decide sustained public
spending and high deficits in some
countries risk creating an unsustain-
able debt position, they will take
matters into their own hands.

Spain and Portugal are next in
the market’s cross hairs. The cost of
insuring their debt against default

soared again Thursday, and their
stock markets fell 6% and 5%, re-
spectively. Also vulnerable is the
U.K., where the political rhetoric on

the deficit has become more con-
fused, with the opposition Conserva-
tive party seeming to step back from
promises of quick, sharp cuts.

Schroders Wednesday became the
latest big investor to warn that debt
markets will not forgive politicians
who fail to grasp their concerns. The
Markit iTraxx SovX Western Europe
index of credit-default swaps on 15
countries ended at a record 1.065
percentage points Thursday, accord-
ing to Société Générale, up 0.12 per-
centage point on the day.

Faced with this pressure from in-
vestors, policy makers in highly in-
debted countries will face an unpal-
atable choice: cut voluntarily, and
risk damaging the recovery; or have
cuts forced on them in the midst of
a market crisis. They may not have
long to make up their minds.

—Richard Barley and Simon Nixon

Santander posts good results with some bad timing

For Toyota,
problems are
accelerating

Banco Santander picked the
wrong day to announce some im-
pressive results.

On a normal day, the Spanish
banking giant might have expected
its earnings to be applauded. It
made €8.9 billion ($12.37 billion), a
fraction better than the previous
year despite taking nearly €10 bil-
lion in provisions. Instead,
Santander’s shares slumped 10% as
fears over euro-zone sovereign debt
engulfed Spanish stocks and bonds.
That isn’t fair.

Santander’s results demonstrated
why it is has been one of the best-
performing banks through the crisis.
It is well-capitalized, with a core
Tier 1 ratio of 8.6%, conservative for
a bank with strong internal capital
generation, thanks in part to canny
moves, including the partial initial
public offering of its Brazilian unit

at a substantial premium to book
value in 2009. Its liquidity position
also is strong, with 76% of funding
consisting of retail deposits and me-

dium- to long-term financing.
Thanks in part to good cost control,
it achieved lending margins of 1.9%.
Strong risk management also has
contributed to a nonperforming loan
ratio of 3%, below its European peer
group average of 4.8%. And at the
end of 2009, 73% of impairments
were covered by provisions.

True, the bank is exposed to
some of the most highly indebted
countries in the world, in Spain,
Portugal and the U.K., with the risk
that sovereign crises could lead to
increased losses. But in each of
these countries Santander continues
to generate profits thanks to non-
performing loan rates well below
the market average.

Even in Spain, its nonperforming
loan rate is 3.4% compared with a
market average of 5%. Exposure to
Spain’s toxic real-estate developers

is just €14.1 billion, equivalent to
just over 1% of Santander’s balance
sheet, and existing impairments are
77% covered by provisions. Mean-
while, Santander continues to gen-
erate profits from fast-expanding
Latin American countries, including
Brazil, where nonperforming loan
rates remain low.

Like any financial institution,
Santander is vulnerable to market
confidence. A 10% share-price fall in
a day is a worry for any bank. But
Santander has only minimal expo-
sure to Spanish government bonds
at just €17 billion. And it generates
just 28% of revenue from Spain. Af-
ter Thursday’s fall, the bank trades
at less than twice forecast tangible
book value. For a bank likely to gen-
erate well above 20% return on eq-
uity, that is cheap.

—Simon Nixon

One can only wonder how spec-
tacular Toyota Motor’s profit come-
back might have been, if not for its
recent woes.

A more productive exercise for
investors is to consider how quickly
Thursday’s $880 million annual
earnings forecast could be whittled
down as those troubles increase.

Toyota says it factored in the im-
pact of its biggest recalls ever, in-
cluding the hit that will come to
sales, when formulating the forecast
for the year ending in March. But it
is difficult to see how the company
can grasp the whole situation with
any certainty.

In the last few days, the threat to
Toyota’s brand both in the U.S. and
Japan has increased. Regulators in
both countries are looking into com-
plaints about brakes on Toyota’s
iconic Prius hybrid, potential dam-
age from which, Toyota says, wasn’t
factored into the forecast.

Washington also says it will in-
vestigate whether electromagnetic
interference might be causing elec-
tronic throttle systems to malfunc-
tion, something that would be far
more complex to fix than a floor
mat or sticky gas pedal, and Con-
gress plans to hold hearings into
these issues. Granted, some of this
is alarmist and motivated by law-
makers looking to score political
points during an election year at the
expense of a company that humbled
Detroit.

Getting behind Toyota remains a
risky proposition, as investors who
bought into the stock early in the
week, thinking the company was on
top of the situation, already have
learned. Until it puts the brakes on
its declining reputation, investments
in this pillar of Japan Inc. are best
left to speculators.

—James Simms
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The strength of the nuclear family
within the Anglo-Saxon economy

There is a lively debate across
Europe about what is happening
to our families. And there is the
endless argument about the
relative strengths and weaknesses
of the Anglo-Saxon economic
model. In my new book I try to
show the links between the
structure of our families and the
structure of our economies.

Here is an account of England
in the flat language of modern
sociology: “The majority of
ordinary people in England…are
rampant individuals, highly mobile
both geographically and socially,
economically ‘rational,’ market-
oriented and acquisitive, ego-
centered in kinship and social
life.” But the quotation is from a
description of England in 1250 by
Alan Macfarlane, the historian
who together with the great
French thinker Emmanuel Todd
has revealed the significance of
family structures.

England has had unusually
small families, unusually weak
local magnates, and unusually free
peasants. It is not just different
from Papua New Guinea or
Pakistan, it is also quite different
from France and Italy and most of
continental Europe. This
difference was recognized by
Montesquieu that shrewd 18th-
century French observer of human
cultures, who observed: “I too
have been a traveller, and have
seen the country in the world
which is most worth of our
curiosity—I mean England.”

Just as aerial photography can
reveal the outlines of some long-
lost medieval village so, if we
know how to look, we can discern
deep features of English society
that endure to this day. So for
example, we attribute the long-
standing weaknesses in the
productivity of the British

economy to our lack of a
“Mittelstand,” the strong medium-
sized family businesses of the sort
they have in Germany or France.
We appear to be good at starting
small businesses, and some of our
big companies are very strong
indeed. It is the high performance,
solid, long-term, high-investment
medium-sized companies in the
middle that we seem to lack. It is

not that we have fewer family
owned firms—about 30% of mid-
sized British firms are owned by a
family, very similar to France and
Germany. But we run them
differently. England’s family
structure helps to explain this.

In France, unlike in England,
land or a firm are not the freehold
property of the individual;
instead, they belong to the
family’s bloodline with an
automatic right of inheritance
within the family for all the
children. In England, family firms

are more likely to be run as the
personal property of an individual
who often manages the business
himself or herself. In France and
Germany, family firms are more
likely to be held in common by
whole family and seen as long-
term property of a dynasty across
several generations. As a result,
they are more willing to bring in
professional managers to run the
business on behalf of the family.
In France, 31% of family owned
firms are run by an external
manager as against only 23% in
the U.K. (It is 60% in Germany.) Of
firms still owned by the founder,
44% in France are externally
managed whereas it is only 14% in
the U.K. (Again, it is 60% in
Germany.) This has a big effect on
economic performance: If an
inherited family firm brings in an
outside manager it raises returns
by six percentage points, a
significant improvement in return
on capital.

There is no single right family
structure. But the Anglo-Saxon
model has its advantages, too.
Small families need civil society
more. But it was not just
voluntary societies that provided
mutual support. You need markets
and commercial services as well.
Instead of the mutual exchanges

of the extended family, small
families must buy services. If we
need something we turn to yellow
pages, not to an uncle. For
example, insurance schemes,
annuities, and savings help
protect you when there is no
wider family with any such
obligation—one reason why
England has a long history in
financial services.

Small nuclear families are open
and market-facing, and that drives
a particularly dynamic model of
capitalism. Even now, when you
control for country-level effects,
areas of Europe with Anglosphere-
style families have GDP per capita
of around €5,000 a year higher
than regions with extended and
egalitarian families. Indeed, they
are higher than all other family
forms. Over the past 30 years,
they have also outgrown them.
These Anglosphere economies are
outward-looking and flexible so
they are good early adopters of
new technologies. But they may
not be so good at steady
incremental improvements in
performance with a given
technology. And sometimes, as we
have seen with new financial
instruments, their sheer restless
innovativeness can do
catastrophic damage.

Nevertheless, their flexibility
can sustain them in the long run:
It is very possible that in this
coming decade, for the first time,
more than half of the economic
output of the developed world will
be in English-speaking countries.

We cannot easily change these
fundamentals of our national
identities. Indeed we specialize in
different activities and structure
our economies differently because
of them.

Vive la difference!
—David Willetts is Member of

Parliament for Havant. His book,
“The Pinch: How the baby

boomers took their children’s
future and why they should give it

back” is published by Atlantic.

Small nuclear families are open and market-facing
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Autos

n U.S. regulators opened a formal
investigation of brake problems in
the 2010 Toyota Prius. Toyota said
it discovered and fixed software
problems with early versions of
the hybrid, and it is investigating
the brakes in all of its hybrids.
n Toyota swung to a net profit of
153.22 billion yen (about $1.7 bil-
lion) in the quarter ended Dec. 31,
helped by cost cuts and a recovery
in Asia and North America. The
results mark a much-needed
bright spot as Toyota grapples
with concerns about quality in the
wake of a global recall, separate
from the Prius troubles, that is ex-
pected to cost about $1.1 billion.

n U.K. car sales in 2010 are ex-
pected to total 1.82 million, the
Society for Motor Manufacturers
and Traders said, revising up its
forecast from 1.8 million after
January figures beat expectations
and the government extended
scrapping incentives.

i i i

Consumer products

n Unilever said its fourth-quarter
net profit fell 27% in the quarter
ended Dec. 31 to €831 million
($1.16 billion) from a year earlier,
when disposals boosted earnings.
But the maker of Ben & Jerry’s ice
cream, Dove soap and Lynx de-
odorant reported strong volume
growth and better margins, helped
by lower commodity prices.

n Coca-Cola Hellenic, one of the
world’s biggest bottlers of Coca-
Cola products, swung to a fourth-
quarter net profit of €3.1 million
($4.3 million) from a year earlier,
when it booked a big write-down.
The results fell short of analyst
expectations, and the bottler said
it would continue cutting costs.

i i i

Defense

n Northrop Grumman eked out a
fourth-quarter profit of $413 mil-

lion after a write-down pushed it
to a year-earlier loss. The big U.S.
defense contractor posted higher
sales across nearly all of its busi-
nesses. Northrop has been shifting
focus to electronics, information
and intelligence, which suits the
Pentagon’s buying philosophy tai-
lored to fighting insurgencies like
the one in Afghanistan.

i i i

Energy

n Shell swung to a fourth-quarter
net profit of $1.96 billion, com-
pared with a loss of $2.81 billion
in the year-earlier period, when
the Anglo-Dutch oil major had to
write down the value of its inven-
tory after a sharp fall in oil prices.

n Eni offered to sell its stakes in
three international natural-gas
pipelines, which it values at total
of about €1.5 billion ($2.1 billion),
in a move aimed at ending a Euro-
pean investigation. The Italian
company was facing a potential
fine of more than €1 billion after
allegations that it blocked compe-
tition on the Italian gas market.
n Uganda’s government approved
Tullow Oil’s pre-emptive rights to
stakes in two oil blocks owned by
Heritage Oil. The move ends Eni’s
attempt at buying the assets,
which would have marked its en-
try into Uganda’s oil sector.

i i i

Entertainment

n Terra Firma is considering ask-
ing investors for more than $160
million in an effort to avoid de-
fault and hang on to EMI Music.
The plan could serve to put pres-
sure on Citigroup, Terra Firma’s
lender for the EMI deal, to agree
to forgive some of its debt.

i i i

Financial services

n Santander, Europe’s second-
largest bank by market value after
HSBC, reported a 13% rise in
fourth-quarter net profit to €2.2
billion (about $3.1 billion), helped

by strong growth and acquisitions
at its U.K. and Brazilian retail
banks, which offset weakness in
its Spanish home market.

n Deutsche Bank swung to a net
profit of €1.32 billion (about $1.8
billion) in the fourth quarter,
boosted by a tax break, but a
slowdown in corporate and invest-
ment-banking gains from the pre-
vious three quarters disappointed
some analysts.

n New York’s attorney general
filed civil securities-fraud charges
against former Bank of America
CEO Kenneth Lewis and former
Chief Financial Officer Joseph
Price, who remains at the bank.
Attorney General Andrew Cuomo
alleged they decided not to dis-
close $16 billion in losses at Mer-
rill Lynch before getting share-
holder approval to acquire the
Wall Street firm. In a statement,
Bank of America called the
charges “regrettable.”
n Bank of America in a separate
move agreed to pay $150 million
in a settlement with securities
regulators over allegations of mis-
leading investors about Merrill
Lynch bonuses and losses, in an
effort to reach a pact before the
case heads to trial.

n A senior Citigroup proprietary
trader, Matthew Carpenter, plans
to leave the bank to work at a
hedge fund. The exit of the 15-
year Citigroup veteran comes as
the company, partially owned by
the U.S. government, and other
banks shift away from proprietary
trading. Proprietary trading in-
volves making market bets with
the bank’s money, versus trading
to benefit clients.

n Zurich Financial said its
fourth-quarter net profit rose
sharply to $1.05 billion on the
back of rising investment gains
and higher premium volume. Year-
earlier results were hurt by asset
write-downs. The insurer lifted its
dividend by 46%, saying the move
is a reflection of its financial and
operational health.

n MasterCard’s fourth-quarter
profit jumped 23% $294 million as
the company reported higher pro-
cessed transactions and improved
spending, though the results
missed analyst expectations. Mas-
terCard and its chief rival, Visa,
are insulated from credit woes
arising from increasing delinquen-
cies because they don’t lend to
consumers but make money from
the fees they charge banks.

i i i

Hotels

n Starwood Hotels swung to a
loss of $107 million in the fourth
quarter on charges related to its
vacation-ownership business, but
the U.S.-based company, operator
of the W Hotels, Westin St. Regis
and Sheraton brands, improved its
outlook for the current year be-
cause of strengthening demand.

i i i

Luxury goods

n LVMH gave a cautious note on
the sector’s prospects as it posted
a 13% drop in 2009 net profit to
€1.76 billion ($2.45 billion), hit by
slumping sales of watches and
spirits, despite brisk business in
its leather-goods division.

i i i

Paper

n Stora Enso swung to a fourth-
quarter net profit of €45.9 million
(about $65 million) as cost-cutting
paid off, but the results missed
analyst expectations and the Fin-
land-based paper company said it
would take new measures to
maintain its profitability.
n Norske Skog, a maker of news-
print and magazine paper, said its
fourth-quarter profit surged to
667 million Norwegian kroner
(about $115 million), as lower ex-
penses made up for a sales drop.

i i i

Pharmaceuticals

n GlaxoSmithKline said its
fourth-quarter net profit soared

32% to £1.8 billion (about $2.9 bil-
lion), boosted by a £296 million
gain from spinning off its HIV ac-
tivities into a joint venture with
Pfizer and higher sales. CEO An-
drew Witty said the uncertainty
surrounding U.S. health-care re-
form means legislation isn’t likely
to be passed until next year.

i i i

Technology

n Sony, after enduring several
quarters of restructuring, posted a
sharp jump in earnings, saying net
profit in the quarter ended Dec. 31
was 79.2 billion yen ($870 mil-
lion). The company narrowed its
full-year loss projections and reaf-
firmed that cost cuts should de-
liver profitability at its electronics
and videogame divisions.

i i i

Telecommunications

n Deutsche Telekom is preparing
for a possible initial public offer-
ing of its U.S. T-Mobile arm, in an
effort to fund the unit’s network
buildout and assuage shareholder
disenchanted with the company’s
share performance.

n Vodafone, the world’s largest
mobile operator by sales, said rev-
enue grew 10% to £11.55 billion
(about $18.4 billion) in the quarter
ended Dec. 31, as data revenue
surged amid rising demand for
smart phones. The U.K.-based
company’s revenue also gained
from a currency effect as the euro
strengthened against the pound.
n Arun Sarin, a former CEO of
Vodafone, was made a Knight
Commander of the Order of the
British Empire by Queen Eliza-
beth for services to the communi-
cations industry. Sarin is now an
adviser to KKR and sits on the
boards of Safeway and Cisco.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A Sulfurcell employee wearing a mask of German Environment Minister Norbert Röttgen smashes solar panels in Berlin, taking part in protests against government plans to drastically cut subsidies for
Germany’s solar-power industry. Germany accounts for about half the world’s photovoltaic production and solar companies have counted on generous German incentives to fuel their growth.

Agence France-Presse/Getty Images

Germany’s solar industry protests government plan to cut subsidies
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U.K. MPs forced to repay expenses
Scathing report on claims scandal finds ‘culture of deference’ allowed many in Parliament to abuse system

Over half of the members of Brit-
ain’s Parliament have been forced to
pay back a total of more than £1
million ($1.59 million) for dubious
expense claims, according to a new
report that is meant to issue a final
verdict on one of the worst political
scandals in modern British history.

The report stems from revela-
tions this past spring that the legis-
lative body’s expense system had
been used to reimburse politicians
for everything from toilet seats and
dog food to large claims on furni-
ture.

In the wake of the scandal, Par-
liament asked a former civil servant,
Sir Thomas Legg, to audit all ex-
penses in 2004 to 2009.

The scandal effectively ended the
political careers of about 20 law-
makers who either resigned or said
they wouldn’t seek re-election. It
also prompted a shake-up of how
the once self-regulating body po-
lices itself.

Underscoring how the contro-
versy is set to rumble on, prosecu-
tors will announce on Friday
whether they will charge a number
of members of the House of Com-
mons and the House of Lords whose
alleged abuses police looked into.
Final decisions on changes to the
expenses system and other aspects
of Parliamentary governance have
yet to be made.

Sir Thomas’s report details a
“culture of deference” created by
MPs, in which they expected Parlia-
ment’s fees office to rubber-stamp
their claims.

A total of just over £1.3 million
has been recommended for repay-
ment by 390 members of Parlia-
ment, including Prime Minister Gor-
don Brown, for excessive claims on
items including mortgages, rent and
services such as house-cleaning. The
report addresses expense claims
made only on second homes, and
not claims for other matters such as
food or travel.

Sir Thomas described the scan-
dal as “traumatic and painful.”

“Public confidence has been
damaged, and the scars will no
doubt take time to heal,” he said in
the report’s introduction.

A number of MPs said the report
wasn’t fair. They said the audit
didn’t judge them on whether they
followed the law, but rather retro-
spectively imposed new criteria, de-
vised by Sir Thomas, for what con-
stituted reasonable limits for
matters such as house-cleaning
costs. Mr. Brown has paid back
£12,888 in claims submitted for such
costs.

On Thursday, Sir Paul Kennedy, a
former judge who was asked to con-
sider appeals from members of Par-
liament, released his own review de-
tailing the cases of 75 MPs who

protested the demand for repay-
ment. A total of 44 appeals against
repayment were successful, in whole
or in part, leading to a reduction of
about £180,000 in the overall
amount recommended to be repaid.
That would reduce overall repay-
ments to £1.12 million.

Still, Sir Paul in part sided with
MPs who complained about the pro-
cess, saying it was unfair to say that
MPs who had breached limits im-
posed by Sir Thomas on house-
cleaning and gardening claims were
lacking in propriety.

Among lawmakers, Labour MP
Barbara Follett looks to have the
highest tab to repay: £42,481. Ms.
Follett, the wife of bestselling au-
thor Ken Follett, was asked to pay

back money for security patrols at
her second home that went beyond
the provisions of “basic security
measures” allowed to lawmakers,
£8,908.36 to install six telephone
lines in one house, and for insurance
premiums on art.

Ms. Follett didn’t respond to re-

quests to comment.
Four of the top five tallies ap-

pear to be for repayment by law-
makers in the opposition Conserva-
tive Party. With an election expected
in early May, political parties will be
mindful of potential damage to their
reputations.

Almost £800,000 has been repaid
since April 1, 2009. MPs have until
Feb. 22 to make repayments or face
having the amounts automatically
taken out of their wages.

For those who thought that re-
payments by MPs would help Brit-
ain’s debt-ridden Treasury, the cost
of Sir Thomas’s report—£1.16 mil-
lion—was around as much as the
money to be paid back by members
of Parliament.

BY ALISTAIR MACDONALD

Source: The House of Commons
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Barbara Follett
Labour
£42,458
Hired security guards

Bernard Jenkin
Conservative
£36,909
Rented second home
from his sister-in-law.

Andrew Mackay
Conservative
£31,193
Was living in two
homes with his wife

John Gummer
Conservative
£29,398
Moat maintenance
and lawnmower repair

Julie Kirkbride
Conservative
£29,243
Mr. Mackay’s spouse.

Expensive expenses
The members of parliament
who were recommended to pay
the most in the report:

A number of members of
Parliament complained that
the report was unfair because
it judged them not on
following the law but on
adhering to new criteria.

Siemens integrated mobility solutions enable better connections between
road and rail travel, because we know how precious your time is.

Countless millions of commuters travel to work in cities around the globe every day. To them, intelligently connected transport
networks mean fewer traffic jams and less stress. And for the environment it means fewer emissions.

siemens.com/answers

Do I have to live in the
city to work there?

Scan QR-Code
with your
mobile and learn
more about our
environmental
portfolio.
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Europe

n The cost of insuring the debt of
euro-zone members with big bud-
get deficits against default rose,
dashing hopes that the European
Union’s endorsement of Greece’s
budget plan would calm investor
fears. The moves followed news
that the European Commission
had put Greece under more pres-
sure to cut its deficit; that the
Portuguese government sold only
€300 million of treasury bills at
an auction, compared with an in-
dicative offer of €500 million; and
that the Spanish government had
raised its deficit forecasts.
n Financial markets took a col-
lective dive as mounting concerns
about high U.S. unemployment
and the stability of deficit-heavy
euro-zone economies drove inves-
tors out of riskier assets.

n In Britain, over half the mem-
bers of Parliament were forced to
pay back a total of more than £1
million ($1.6 million) for dubious
expense claims, according to a re-
port meant to issue a final verdict
on one of the country’s worst po-
litical scandals. The report stems
from revelations last spring that
the legislative body’s expense sys-
tem had been used to reimburse
politicians for everything from
toilet seats to dog food.

n The ECB left its benchmark in-
terest rate unchanged at 1% for
the ninth month running, while
the Bank of England called a halt
to its policy of pumping money
into the British economy.
n ECB President Jean-Claude
Trichet said Europe’s economic
and monetary union still faces
major challenges in bringing its
budgetary problems under con-
trol, but is at least going in the
right direction.

n An antiterrorism data-sharing
deal between the European Union
and the U.S. came under fresh at-
tack when a key European Parlia-
mentary committee rejected it.

n Germany said EADS and the
seven countries that ordered its
Airbus military transporter have
narrowed their differences on fi-
nancing the troubled project but
haven’t reached a final deal.

n A top French investigator of
aviation accidents said the search
for Air France Flight 447’s flight
recorders should resume this
month. The families of some of
the 228 people killed when the
Rio de Janeiro-to-Paris flight
crashed into the Atlantic Ocean in
June say they are frustrated that
this third phase of the search
hasn’t started already.

n Dominique Strauss-Kahn, the
French politician who heads the
International Monetary Fund, said
he might cut short his mandate,
stoking speculation that he wants
to run in France’s 2012 presiden-
tial election.

n Romania’s top defense body ap-
proved a U.S. proposal to place
anti-ballistic missile interceptors
in the country as part of a re-
vamped U.S. missile shield, Presi-
dent Traian Basescu said.

n Pope Benedict blamed indiffer-
ence as the fundamental cause of
hundreds of millions of deaths in
the world from lack of food, water
and medicine.

i i i

U.S.

n President Barack Obama will
meet with the Dalai Lama at the
White House this month despite
Chinese objections. Beijing says

the Dalai Lama seeks to destroy
China’s sovereignty by pushing in-
dependence for Tibet.

n Productivity, or output per
hours worked, continued to rise
strongly in the fourth quarter of
2009 as companies sharply cut la-
bor costs even as the economy’s
expansion picked up speed. Pro-
ductivity often increases at the
end of recessions as companies
ramp up output before hiring new
workers.
n Jobless claims unexpectedly
rose by 8,000 to 480,000 in the
week ended Jan. 30, the Labor De-
partment said.

n John McCain, the Republicans’
standard-bearer in 2008, is facing
a surprisingly strong primary
challenge from the right for his
Senate seat in Arizona, evidence
that even party leaders aren’t safe
from the swell of conservative ac-
tivism heading into the 2010 mid-
term elections.
n Republicans are stepping up
their campaign to win donations
from Wall Street, trying to capi-
talize on an increasing sense of
regret among executives at big fi-
nancial institutions for backing
Democrats in 2008.

i i i

Americas

n A group of 10 Americans de-
tained in Haiti for trying to take
33 children out of the country af-
ter the Jan. 12 earthquake have
been charged with child kidnap-
ping, a Haitian lawyer said.

i i i

Asia

n China filed a formal complaint
against European Union shoe tar-
iffs at the World Trade Organiza-
tion, as Beijing continued its legal

assault on what it says is unfair
Western protectionism. China is
now the leading target for protec-
tionist measures, according to
Global Trade Alert, an indepen-
dent monitoring group.

n In China, the trial of the former
judicial chief of Chongqing ex-
poses the challenges the country’s
central government faces in its
push to overhaul a corruption-
plagued legal system.

n China told other world powers
that discussing broader sanctions
against Iran was counterproduc-
tive, striking a blow to a Western
push to rein in Tehran’s nuclear
program.

n Ichiro Ozawa, a powerful offi-
cial of Japan’s ruling party, eluded
criminal charges by prosecutors
investigating his fund-raising ac-
tivities, ending a chapter in a po-
litical drama that has eroded the
popularity of Tokyo’s new govern-
ment and raised questions about
its staying power. After weeks of
probes, prosecutors said they de-
cided not to press charges against
the secretary general of the Dem-
ocratic Party of Japan, citing “un-
substantiated suspicion.”

n India has formally proposed
talks with Pakistan for the first
time since the 2008 Mumbai ter-
rorist attacks that were planned
on its neighbor’s soil, a person fa-
miliar with the matter said. The
discussions would cover "all rele-
vant issues, including counterter-
rorism," the person said. It wasn’t
immediately clear if the issue of
Kashmir, the disputed Himalayan
region, would be on the table.

n The U.S. remains uncertain
whether Hakimullah Mehsud, the
leader of the Pakistani Taliban, is
dead, signaling a deficit of intelli-

gence from the border region.
n NATO Secretary-General Anders
Fogh Rasmussen said the alliance
doesn’t intend to bribe Taliban
guerrillas to defect to the Afghan
government side as a way to end
the war, dismissing concerns over
the latest plan to end the coun-
try’s growing insurgency.

i i i

Middle East

n Iraq’s election commission
asked the nation’s highest judicial
authority to make a final ruling on
whether to open up next month’s
election to hundreds of candidates
banned because of suspected ties
to Saddam Hussein’s regime.

n The U.S. military is rushing de-
livery of dozens of bomb-detec-
tion dogs to Iraq after accusations
that widely used mechanical de-
vices are ineffective to pinpoint
explosives at checkpoints and
other search sites, U.S. and Iraqi
officials said.

n Dubai said it discovered a new
oil field in the Persian Gulf that
could boost its economy at a time
when it is struggling with a multi-
billion-dollar debt.

i i i

Africa

n Egypt unveiled the completion
of an eight-year, $14.5 million res-
toration of the world’s oldest
Christian monastery, touting it as
a sign of Christian-Muslim coex-
istence. The announcement at the
1,600-year-old St. Anthony’s Mon-
astery came a month after Egypt’s
worst incident of sectarian vio-
lence in over a decade, when a
shooting on a church on Orthodox
Christmas Eve killed seven people.

n Nigeria’s ailing president, Um-
aru Yar’Adua, is still recovering in
hospital but could be discharged
within a week, a Saudi doctor
treating the African leader said.
The physician’s assessment came
amid confusion over the Nigerian
president’s health and a row be-
tween members of the Nigerian
government over whether he
should cede power to Vice Presi-
dent Goodluck Jonathan.

n A key African human-rights
body has determined that Kenya
illegally evicted an indigenous
population to make way for a
wildlife reserve, a global group
said. Minority Rights Group said
that African leaders endorsed that
decision during a three-day sum-
mit that ended Tuesday, and
hailed it as a landmark decision
that sets a precedent for recogniz-
ing the land rights of indigenous
people across Africa.

i i i

Australia

n An Australian judge ruled that
an Internet service provider can’t
be held accountable for illegal
movie downloads by its custom-
ers, in a test case of a key strat-
egy by entertainment companies
aimed at combatting online piracy.
The judge said it was the first
time a court had ruled on the
question of whether an ISP should
be liable for copyright violations
by its users.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldSpanish Prime Minister José Luis Rodriguez Zapatero, left, pulls out a seat for U.S. first lady Michelle Obama during an annual prayer breakfast in Washington. U.S.

President Barack Obama, Vice President Joe Biden and Secretary of State Hillary Clinton took part in the breakfast, which has been held for more than 50 years.
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In Washington, Zapatero attends prayer breakfast with Obamas
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A rare market with reason for hope
A week of high prices at art auctions, including the record price, could signal a revival, as well as fear of inflation

Sotheby’s stunned the art world
Wednesday when it sold a single Al-
berto Giacometti sculpture for
$104.3 million in London. That’s
more than the auction house got
last year for its four priciest art-
works combined.

Midway through a major round
of art auctions in London, the art
world is hailing a handful of unex-
pectedly high prices that suggest a
revival in the recession-battered art
market. Collectors who pulled back
a year ago are back, dealers say,
though most are seeking safe bets in
established masterworks.

Art-market observers said some
collectors are turning to master-
pieces as a hedge against inflation
in uncertain financial times. “People
don’t have confidence in banks, so
they want gold and artworks that
aren’t going anywhere,” said long-
time dealer David Nahmad.

Giacometti’s “Walking Man I”
from 1960 met several recession-era
criteria as a work likely to hold its
value. The bronze sculpture of a
lanky man is considered to be the
artist’s most iconic work, a life-
sized version of the pencil-thin fig-
ures that earned Giacometti a place
in modern-art textbooks. It has been
off the market for three decades as
part of Dresdner Bank’s art collec-
tion—a plus for many collectors,
who prefer works that haven’t
changed hands often. Several other
versions of the same piece belong to
museums, including Pittsburgh’s
Carnegie Institute Museum of Art.
The anonymous telephone bidder
who got the bank’s “Walking Man I”
on Wednesday paid four times So-
theby’s asking price.

Collectors also bid up Gustav
Klimt, the Austrian artist whose
berry-colored “Portrait of Adele
Bloch-Bauer II” sold for $87 million
at Christie’s four years ago. On

Wednesday, Sotheby’s sold Klimt’s
leafy view of an Italian church,
“Church in Cassone (Landscape with
Cypresses),” for $43.2 million. It
was priced to sell for up to $29 mil-
lion. Other classic pieces by Paul Cé-
zanne, Henri Matisse and Egon
Schiele helped bring Sotheby’s sales
total for the week to $236 million,
over its high estimate of roughly
$186 million.

Christie’s brought in $150.4 mil-
lion from its set of Impressionist
and modern art sales, just under its
$153 million high estimate. Its prici-
est piece was Pablo Picasso’s blue
portrait of his second wife, “Téte de
femme (Jacqueline),” which sold for
$12.8 million. At Christie’s evening
sale on Tuesday, four bidders

chased Kees van Dongen’s 1911 por-
trait “La Gitane,” and a telephone
bidder got it for $11.2 million.

Bidders hailed from around the
world, but collectors from Eastern
Europe caught most of the art
world’s attention. Russian bidders
vied for multiple works at the
week’s sales and took home a few,
including Christie’s $9.6 million Pic-
asso, “Homme assis sur une chaise.”

Another strong seller of the
week was a less familiar name: Na-
talia Goncharova, a Russian avant-
garde artist. For the last three
years, Ms. Goncharova has held the
record for the highest price com-
manded at auction by a female art-
ist. Ms. Goncharova was a key mem-
ber of Russia’s avant-garde who

gained fame in Paris in the early
20th century for paintings blending
the iconography of Russian folklore
with Cubist and Futurist theories in-
volving the interplay of line.

Russian collectors pushed up her
prices during the boom but now Eu-
ropeans are joining in, a broader
base of support that has kept Ms.
Goncharova’s price levels steady de-
spite the recession. Her jewel-toned
“Espagnole” from 1916 sold on Tues-
day for $10.2 million, more than the
$9.8 million Christie’s got for her
milestone piece, “Picking Apples,” at
the market’s peak in 2007.

It remains to be seen whether
the latest round of heady prices will
translate to next week’s sales in
London, when the auction houses

move from Impressionist and mod-
ern works to contemporary art.
Prices for contemporary art, which
soared to record highs in 2007 fell
sharply last year. Christie’s will kick
off its sales on Tuesday with Yves
Klein’s 1961 relief “RE 47 II,” a
golden lunar scape that is priced to
sell for at least $8.1 million. It’s also
offering Peter Doig’s woodsy view of
the architect Le Corbusier’s Unit
d’Habitation de Briey-en-Foret,
“Concrete Cabin II,” for at least $3.2
million.

Sotheby’s is anchoring its
Wednesday sale of contemporary art
with Lucian Freud’s wincing “Self-
Portrait with a Black Eye,” a 1978
work the artist created shortly after
getting punched by a cab driver. The
work is being sold by a European
friend of the artist and is estimated
to sell for at least $4.8 million.

Buzz is building for Sotheby’s
suite of 49 artworks consigned by
Gerhard and Anna Lenz, a German
couple raising funds for their art
foundation. Sotheby’s aims to bring
in at least $18.6 million from their
consignment of artworks created by
the Zero group, an art movement
that sprang up in Dusseldorf after
World War II. Zero artists like Lucio
Fontana and Gunther Uecker were
known for using aluminum sheeting,
nails, eggshells, and door locks to
make ethereal pieces that equally
evoked the Atomic Age and the local
hardware store. One of the top ex-
amples in the sale is Klein’s 1961 “F
88,” a salmon-colored panel created
when the artist used a blowtorch to
outline a pair of women’s nude sil-
houettes. It’s expected to sell for at
least $4.6 million.

Smaller boutique Phillips de Pury
& Co. rounds out the sales next
week on Friday with its contempo-
rary sale that’s expected to bring in
around $7 million, led by a multicol-
ored Donald Judd sculpture priced
to sell for at least $971,240.

BY KELLY CROW

An auctioneer sells Gustav Klimt’s ‘Church in Cassone’ at Sotheby’s earlier this week
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U.S. launches formal probe of Prius brakes
WASHINGTON—The National

Highway Traffic Safety Administra-
tion opened a formal investigation
Thursday into brake problems on
the 2010 Prius from Toyota Motor
Corp., but the Japanese auto
maker’s U.S. sales arm said it had no
information about reports that the
auto maker planned to recall
270,000 of the cars in the U.S. and
Japan.

Separately, Toyota forecast a
surprise net profit for the current
fiscal year, reversing a year-ago
loss, despite a global recall of move
than six million of vehicles that
could cost the company about 180
billion yen ($1.97 billion) this year.

Toyota posted a net profit of
153.22 billion yen in the three
months ended Dec. 31, compared
with a net loss of 164.64 billion yen
in the same quarter of 2008. It at-
tributed the turnaround to cost-cut-
ting and sales recovery in Asia and
North America, which canceled out
the effects of a strong yen. The re-
sult beat the 87.7 billion yen mean
profit analyst forecast.

But increasing fears about the
debilitating effects of the massive

recall for sudden-acceleration re-
ports have put pressure on the com-
pany’s shares. On the Tokyo Stock
Exchange Thursday, Toyota shares
ended 3.5% lower at 3,280 yen.

NHTSA’s announcement followed
the disclosure earlier in the day by
Toyota officials in Japan that the
company had found and corrected
problems with the software that
controls the electronic braking sys-
tem in the 2010 Prius, and was ex-
panding its own safety probe to in-
clude all its hybrid models.

Toyota said it didn’t try to cover
up the glitch and said that after it
received complaints about the new,
third-generation Prius models, it re-
wrote the braking system software
in late January. Cars built since then
have carried the new code but the
company hasn’t decided yet whether
or how to reprogram cars already
on the road, mainly in the U.S. and
Japan, a Toyota official said.

Toyota’s U.S. sales arm said it
was aware of a “preliminary evalua-
tion” by the NHTSA of Prius brakes,
but had no knowledge of a plan to
recall the cars.

NHTSA said it has received 124
complaints from Prius owners about
braking problems, including four ac-
cidents. They come amid a contro-

versy over Toyota’s handling of the
sudden-acceleration reports linked
to faulty gas pedals and floor mats.

The U.S. agency’s decision to es-
calate its Prius probe is a sign of its
sensitivity in the wake of the sudde-
n-acceleration recall, which has
prompted questions from two con-
gressional committees about Toy-
ota’s handling of the safety issues
and NHTSA’s response.

Investigations of consumer com-
plaints can take months to resolve.
NHTSA gets 30,000 complaints a
year about a range of vehicles, and

it opens 100 investigations annually.
It currently has 40 defect investiga-
tions underway, three of which in-
volve Toyota, as it continues to deal
with a flood of complaints linked to
sudden acceleration.

In a chronology released
Wednesday, the Transportation De-
partment, of which the NHTSA is a
part, said officials pressed in a
meeting on Sept. 25 for Toyota to
conduct a recall to address potential
defects in gas pedals in millions of
U.S. Toyota and Lexus models that
could lead the pedals to stick, as

well as concerns that floor mats
could get entangled in the accelera-
tors. Toyota recalled 3.8 million ve-
hicles for the floor-mat issue but
didn’t issue an accelerator recall.

NHTSA officials flew to Japan in
December to meet with Toyota exec-
utives to express concerns about
Toyota’s response to the sticky ac-
celerators. More than five weeks
later, Toyota recalled 2.3 million ve-
hicles to fix possibly sticky pedals.

Toyota said it would cost it 100
billion yen to fix and replace defec-
tive gas pedals and floor mats that
can get caught on the pedals. It ex-
pects its suspension of production
and sales of eight affected models in
the U.S. to result in a sales loss of
100,000 vehicles globally in the cur-
rent fiscal year. But Toyota said the
impact from brake problems related
to its newest Prius model hadn’t
been factored into these estimates

Despite these concerns, Toyota
now projects a net profit of 80 bil-
lion yen for the full fiscal year, com-
pared with a loss of 200 billion yen
previously forecast and a dramatic
improvement from a loss of 437 bil-
lion yen it suffered last year.

—Juro Osawa, Kate Linebaugh
and Sharon Terlep contributed

to this article

BY MELANNIE TROTTMAN
AND JOSH MITCHELL

Toyota said it found a problem with the software controlling the Prius’s brakes.
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I N MERRIAM, Kan., the Russell
Sifers Candy Company pro-
duces what must be the messi-

est candy bar in the United States.
The Valomilk, first introduced in
1931, is a thin cup of chocolate
filled with vanilla syrup. It is vir-
tually impossible to eat without
getting syrup on your face. For
years, the bar came with its own
cautionary slogan: “When it runs
down your chin, you know it’s a
Valomilk.”

Farther north, in a low-slung
factory in St. Joseph, Mo., the
bright pink gobs rolling down the
assembly line are the sweet cen-
ters of the Cherry Mash. They
have been the flagship of the
Chase Candy Company since they
were introduced in 1918.

A couple of miles east of down-
town Nashville, the Standard Candy
Company makes the GooGoo Clus-
ter, a disc of caramel and marsh-
mallow covered in milk chocolate,
dappled with peanuts, then
drenched in more chocolate. The
GooGoo, which lays claim to being
one of the oldest bars in America,
is considered by most Southerners
to be the official candy bar of Dixie.

These companies are the face
of what the candy industry in
America used to be. Each city or
region had its own factories, and
people could actually see and
smell the place where their favor-
ite sweets were made. Coming
from a particular town meant that
you ate a particular kind of candy
bar. Because there was no refrig-
eration to speak of, and transpor-
tation was expensive, confection-
ers often used local ingredients. If
you lived in a region that pro-
duced cherries or walnuts,
chances are those were in your
candy bars.

Regional candies are a dying

breed. Today, there are perhaps a
dozen such concerns left in Amer-
ica. The rest have been swallowed
up, or put out of business, by the
massive consolidation that has
shaped the modern confectionery
industry. Earlier this month, the
British chocolate giant Cadbury
agreed to a $19 billion buyout from
Kraft, creating a mega-firm that
projects $50 billion in annual sales.

Thousands of candy bars have
disappeared along the road to con-
solidation, including such recent
delicacies as the peanut butter-
and-chocolate pods known as
Oompahs, the treacherously chewy
Bit-o-Choc, the glorious, nougat-
and-caramel-filled Milkshake, and
the Bar None, an ingenious mar-
riage of peanuts and wafers dipped
in chocolate. Also gone (but not
forgotten) is the curiously alluring
Marathon Bar, a braided rope of
chocolate and caramel whose wrap-
per featured a ruler on the back.

Local products ranged from leg-
endary to outright strange. There
was the famous Seven Up, a St.
Paul native that included seven dif-
ferent flavors; the nougat-puffed
Minneapolis bar known as the Fat
Emma and a creation known as the
Vegetable Sandwich, which, regret-
tably, consisted of dehydrated cab-
bage, celery and peppers covered in
chocolate. (The Vegetable Sand-
wich, whose label contained the bi-
zarre boast “Will Not Constipate,”
was introduced during the health
craze of the ’20s and died, of natu-
ral causes, soon after.) Other bars
included the Dipsy Doodle, the Cof-
fee Dan, the Baby Lobster, the Prai-
rie Schooner, the Fig Pie—the list
goes on and on.

Still, a handful of candy makers
have resisted the corporate scythe
and persevered. At Palmer Candy
in Sioux City, Iowa, fleets of work-
ers with ice cream scoops plop a
lump of chocolate-and-peanut

hash around a cherry fondant to
produce the unexpectedly addic-
tive Twin Bing.

Marty Palmer, the fifth genera-
tion of Palmers to run the com-
pany, has a framed calfskin pen-
nant behind his desk, branded
with the legend “Delicious Choco-
lates Sold Here.” It dates back to
the turn of the century. “Back
then, we delivered our candies as
far as a horse-drawn wagon could
go in a day,” Mr. Palmer said.
“That was our distribution sys-
tem. Our jobbers would go in to a
dry goods store and peg one of
these to the wall.”

The Idaho Candy Company in
Boise looks more like a museum
than a production facility, littered
with equipment dating back to the
1900s. It’s home to the Idaho
Spud, a spongy, cocoa-flavored
marshmallow covered in dark
chocolate and dusted with dried
coconut. It is, shall we say, an ac-
quired taste.

All of these companies are
acutely aware of how tenuous
their businesses are. The consoli-
dation of retail outlets has de-
stroyed the network of mom-and-
pop grocery stores that sold their
products. And the giant chains
that dominated the retail land-
scape charge so-called “slotting
fees”—a fee paid by the supplier
for desirable shelf space—that are
often prohibitive.

There’s no danger of the small
manufacturers being bought out
by one of the Big Three—Hershey,
Mars and Nestle—because the
profits generated by their bars
simply aren’t big enough. Their
most loyal customers—the folks
who had grown up eating their
bars—are getting older. And they
fret that their companies will
eventually have to be shuttered,
unless one of their children takes
over.

The diminishing presence of
certain brands has created a
whole new niche business for Web
sites like Candydirect.com, a re-
tailer of hard-to-find candies. The
site’s message board is a testa-
ment to the fanaticism of candy
lovers, all desperately seeking
some candy from their youth,
which they describe in detail.
Here, you’ll find elegies to dear
departed goodies such as Wacky
Wafers, the Summit bar, the PB
Max, Choco-Lite and Reggie Bar.

The era of the local candy fac-
tory dates back to an ambitious
Pennsylvanian named Milton Her-
shey, a vendor of caramels, who
recognized in the 1890s that choc-
olate bars were going to make
someone a lot of money. Up until
this point, most confectioners
were local, storefront operations.
The candy was cooked up in back,
and sold in front. Hershey mass-
produced his bars and chocolate
“kisses” and sold them in grocery
stores and pushcarts.

Others followed suit. Before
long, America’s major cities had
their own candy factories, to go
along with the local breweries and
bakeries. Boston—for a time the
nation’s capital of candy produc-
tion—boasted an entire street
dubbed “Confectioner’s Row,”
along with half a dozen chocolate
factories.

The Great Depression ushered
in a golden age of candy bars.
Back then, they were referred to
as “nickel bars” and marketed as a
cheap source of quick calories..

The late Ray Broekel, author of
the “Great American Candy Bar
Book” and as close as America
comes to an official candy histo-
rian, estimated that, in the years
between the World Wars, 30,000
different brands were introduced in
the United States alone.

It was this very glut that com-

pelled the shrewdest minds in the
industry to focus on building brand
names and expanding market
share. Hershey and his chief com-
petitor Forrest Mars set about au-
tomating factories, establishing a
national distribution system, stock-
piling ingredients, buying up com-
petitors and advertising.

Over the past 70 years, the so-
called Big Three have bought out
virtually every competitor of any
significance. They have also set
their sights on emerging markets
in the developing world. The Kraft
purchase of Cadbury makes it, in
essence, a Big Fourth.

The consolidation has left be-
hind some beloved confections.
Consider the Caravelle, made by
Peter Paul. The Caravelle was a
sublime marriage of soft caramel
and crisped rice, enrobed in a
thick shell of milk chocolate.
Imagine a 100 Grand bar—only
100 times better.

Then the Caravelle disap-
peared. It was discontinued after
Peter Paul merged with Cadbury
Schweppes in 1978. A decade later,
Hershey purchased Peter Paul.
The only Peter Paul bars that sur-
vive today are the two most prof-
itable, Mounds and Almond Joy.

While it’s true that most re-
gional companies have gone the
way of the dinosaurs, the tradition
lives on in places like Hayward,
Calif. That’s where Susan Karl,
president of Annabelle Candy,
oversees the production of the
Rocky Road, a gooey chocolate-
and-marshmallow confection first
made by her grandfather, Sam Alt-
shuler, a Russian immigrant who
founded the company 60 years
ago.

Steve Almond is the author of
“Candyfreak” and the forthcoming
“Rock and Roll Will Save Your
Life.”

BY STEVE ALMOND

Remembrance
of candy bars past
How a wave of consolidation in the U.S. lay waste to regional treats like the Fig Pie and the Seven Up Bar
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Only a strong bank
can be a good partner.
In challenging times, Deutsche Bank has demonstrated exceptional
strength.We are entering the new decade confident that we have the
experience, the culture and the strategy to continue to successfully
grow the bank.
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SPORT

Super Bowl first-timer New
Orleans Saints, also the NFC’s
top seed, face the AFC’s No. 1-
ranked Indianapolis Colts in
American sport’s showpiece on
Sunday: the first time since
1993 that both top seeds meet
in the Super Bowl.

Much has been made of the
electric atmosphere surrounding
the Super Bowl this year, led by
New Orleans fans, who know
how to party but don’t normally
have much to cheer about fol-
lowing the traditionally down-
trodden Saints.

Apparently the spirit has fil-
tered down to the bookmakers
who offer hundreds of novelty
specials on the event. If you are
so inclined, the pick is
Bodog.co.uk’s “Who will the
MVP thank first?” where “God”
is the even-money jolly.

The Colts are huge favorites
for the match at around 1/2,
but there is a better way to bet
on the outcome.

The quarterback has picked
up the MVP award in 22 previ-
ous Super Bowls. Given that
Indy superstar-QB Peyton Man-
ning is so influential, it’s a fair
bet he’ll win the award if his
team wins. Back him for MVP
at evens with Ladbrokes.

If the regular-season records
of the teams are anything to
go by, it’s set to be a high-scor-
ing game. The Colts claim the
second-ranked passing offense
and the Saints the fourth-best
air attack, but neither pass-de-
fense is up to much. You can
bet on over or under 56.5
points, at 10/11 each.

Tip of the day

7

Source: Bettorlogic.com

England vs. Wales: tie-breaker
For hardcore fans, the 128-year rugby rivalry isn’t ‘just another international match’

Lennard Stokes was a man of
many talents. He was the finest
rugby player of his day, captain of
England and later president of the
Rugby Football Union. A doctor, he
was once credited as the inspiration
for Dr. Watson, sidekick to Arthur
Conan Doyle’s immortal creation
Sherlock Holmes.

He was also a rugby seer. After
leading England to victory over
Wales by a margin, in modern
equivalents, of 82-0 when they first
met in 1881, he told his obliterated
opponents: “I have seen enough of
you Welshmen to know you will be
hard to beat in a few years’ time.”

That massacre at London’s Black-
heath had no subsequent parallel.
Instead, it launched the most tightly
contested rivalry in sport.

One hundred and twenty eight
years on, the 119th England vs.
Wales match will be played Satur-
day at Twickenham.

Part of the opening weekend of
this year’s RBS Six Nations champi-
onship (also involving France, Scot-
land, Italy and reigning champions
Ireland), it is a tie-breaker, with the
all-time series level at 53 wins
apiece plus 12 draws.

A capacity crowd of 78,000 at
Twickenham, generating around
£4.5 million ($7.2 million) from tick-
ets, £500,000 from catering and as
much as £250,000 in merchandise
sales, testifies to the enduring ap-
peal of the Six Nations and this
match in particular.

You might expect the historic
balance to echo England’s 64-14
dominance of Wales at football.

England has around 50 million peo-
ple to Wales’s three million. Its
1,900 rugby clubs dwarf Wales’s
325, and it has many more players,
with roughly three times as many
professionals to choose from.

Wales draws players from a
wider social range, but this hardly
levels the scales—there are as many
English schools in the Headmasters
Conference, the elite of the private
sector, as the total number of state
secondary schools in Wales.

Instead the rivalry has an inten-
sity explained by former England
captain Dean Richards, who played
seven times against Wales. “It is the
one match, this Welsh one, which
every Englishman wants to be a part
of, which has just got to be won,” he
says. “Nothing really compares to
the atmosphere of this Welsh match.
It’s confrontation, it’s history.”

That an Englishman sees it this
way explains much of its appeal.
Given the disparity in resources,
Wales has to put much more of it-
self into rugby to maintain parity.

It takes two, though, to make a
great rivalry.

All small nations are doomed to
define their identity with reference
to larger neighbors and few more so
than Wales. Its relationship with
England has been close, at times to
the point of suffocation, but rarely
equal. The rugby pitch has been the
one arena in which equality and re-
spect could be demanded.

Its importance was also accentu-
ated by the long absence of other
significant national symbols—Wales
only acquired a capital in 1955, an
officially recognized flag in 1960
and its national assembly in 1999.

As journalist John Morgan wrote
in 1958: “Picking the rugby team is
the nearest Wales gets to self-gov-
ernment.”

Welsh fans are more demonstra-
tive than their English counterparts
and will provide noise and color dis-
proportionate to a presence in the
Twickenham crowd, which is sure to
exceed the Welsh Rugby Union’s of-
ficial allocation of 6,500 tickets.

Yet if rugby matters more to
Wales as a nation, England’s players
and fans are no less passionate in
their desire to win. While Welsh na-
tional identity has been forged in
relation, and opposition, to England,
English rugby has been heavily in-
fluenced by proximity to and con-
tact with Wales.

Before the arrival of league
rugby in the 1980s, which has led to
the majority of club rugby being
played within national borders,
leading Welsh clubs were regular,
hugely demanding opponents for
their English counterparts.

The broadcaster and former Eng-
land full-back Alastair Hignell re-
calls the epidemic of “Welsh flu”
wont to sideline less resolute team-
mates before tough fixtures across
the border.

England’s players, other than the
37-year-old lock Simon Shaw, are
too young to remember much of
Wales’s dominance from 1964 to
1989, a quarter century that saw
only four England wins, none away
from home. But the coaches and the
bulk of the Twickenham crowd
aren’t.

Few of the clubs they played for,
or schools they attended, lacked a
resident Welshman ready to rib

them about this long period of hege-
mony.

England took copious revenge
between 1990 and 2004, with only
two Wales wins, but recent years
have seen a fresh swing and four
Welsh victories in the past five
championship clashes.

Wales currently has the more ac-
complished, settled and experienced
team. The average age of both XVs
is around 29, but Welsh starters av-
erage 36 previous caps apiece to the
English team’s 29. They have also
won two Grand Slams—winning all
five matches in a championship sea-
son—since England last seriously
challenged for the title.

This match, though, is at Twick-
enham, as long ago as 1912 de-
scribed by a Welsh writer as having
“an indefinable something…not con-
genial to the Celtic temperament.”

It marks the centenary of the
first international at the ground,
when Wales conceded a first-minute
try before losing a 12-year unbeaten
record against England. There have
been only a dozen wins in 44 subse-
quent visits. A Welsh victory would
make Ryan Jones only their second
captain in 100 years to win twice at
Twickenham.

Whichever country leads 54-53
by Saturday night, nothing will
change the reality understood by
Lennard Stokes and put into words
in 1989 by English writer Christo-
pher Wordsworth: “This never was,
and never will be, just another in-
ternational match.”

—Huw Richards is a freelance
journalist and author of “The Red

and the White : The History of
England v Wales rugby”

BY HUW RICHARDS

The 119th England vs. Wales match will be played Saturday at Twickenham, part of the opening weekend of this year’s RBS Six Nations championship
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DEBT AND THE EURO

Trichet defends euro’s viability
FRANKFURT—European Central

Bank President Jean-Claude Trichet
delivered an impassioned defense of
Europe’s common currency as the
market continued to cast doubt on
the ability of Greece and other debt-
ridden euro-zone countries to get
their deficits under control.

Mr. Trichet’s remarks came as
worries spread through financial
markets that Greece’s fiscal woes
will extend to other countries in-
cluding Portugal and Spain. The cost
of insuring the sovereign debt of
those countries against default
soared Thursday, putting downward
pressure on the euro. Leading stock
indexes in those countries also tum-
bled.

Throughout the day, investors
fled currencies and markets that are
seen as taking the biggest hit should

debt troubles in Greece or elsewhere
lead to a full-blown crisis.

The ECB president, in an unchar-
acteristically feisty appearance at
the bank’s monthly news confer-
ence, emphasized that despite the
fiscal woes in some member states,
the average budget deficit for the
euro zone as a whole, at 6% of gross
domestic product, is well below the
double-digit gaps in the U.S. and Ja-
pan.

“It is not necessarily very well-
known the kind of solidity” that the
euro zone has, Mr. Trichet said.

The problems in Greece and
other euro-zone countries with large
deficits have prompted some econo-
mists to question the long-term via-
bility of Europe’s common currency.
Mr. Trichet, who in the past has
called similar speculation “absurd,”
nonetheless sought to counter
doubts about the euro by highlight-

ing the advantages of membership.
Mr. Trichet also reiterated warn-

ings to Greece and other large-defi-
cit countries in Europe that they
will get no leeway when it comes to
meeting their ambitious deficit-re-
duction promises.

“We always have been inflexible
in our support of the stability and
growth pact,” said Mr. Trichet, re-
ferring to the agreement that regu-
lates euro-zone membership.

The stability and growth pact re-
quires euro-zone members to keep
budget deficits below 3% of their
gross domestic product. However, a
number of the region’s once fast-
growing economies in Southern Eu-
rope and Ireland are running dou-
ble-digit deficits as a share of GDP.
The most troubled country in the
eyes of investors and rating agen-
cies, Greece, has pledged to bring its
deficit of almost 13% of GDP to less

than 3% by just 2012.
“I haven’t heard any other lead-

ers be so strongly pro-European,
calling on member states to stick to
rules but more or less promoting
the European idea,” said Carsten
Brzeski, economist at ING Bank in
Brussels.

In doing so, Mr. Trichet
“strengthened the ECB’s position as
the guardian of the euro and mone-
tary union,” Mr. Brzeski said.

The European Commission ac-
cepted Greece’s fiscal plans Wednes-
day, but warned more spending cuts
and tax increases may be needed.

The ECB’s economic and inflation
assessment was little changed from
January, suggesting that interest
rates will remain at current levels
until the end of the year or even
into 2011. The central bank left its
key lending rate unchanged at 1%, as
expected.

Inflation is expected to “remain
moderate,” Mr. Trichet said, and
though the economy should con-
tinue on a moderate recovery path
this year, it “could be uneven” as
the stimulus from inventory replen-
ishing and government support
wears off.

The euro zone exited recession in
the third quarter, though it ex-
panded by just 1.5%, at an annual-
ized rate.

It is expected to have grown
again in the fourth quarter—GDP
figures are released next week. But
the pace of expansion will be quite
modest, economists warn, as the re-
gion’s largest economy, Germany,
appears to have stalled in the final
three months of the year.

German manufacturing orders
unexpectedly plunged 2.3% in De-
cember from November, the eco-
nomics ministry said Thursday.

BY BRIAN BLACKSTONE

‘We expect and are confident that the Greek government will take all the decisions that permit to meet this goal,’ said Jean-Claude Trichet. He called Greece’s planned cuts ‘steps in the right direction.’

The Greek government has
promised to cut its budget deficit
to 3% of gross domestic product
in 2012. But the cost of insuring
Greek debt against default
continues to rise. To many, that
means the Greek government has
a credibility problem.

But at the root of that problem
is a deeper, more fundamental
question: is Greece governable?

The citizens of any nation
always retain the right to disagree
with their government. Even so,
most of the time they obey the
laws made by that government, in
spirit as well as in letter. Among
those nations that have a track
record of confronting and
overcoming existential crises, that
obedience and sense of common
purpose is strongest when the
threat is greatest.

As of yet, for bond investors
the jury is out on whether Greece
is governable—in particular

whether its government is capable
of delivering the budget cuts it
has promised. Investors welcomed
the European Commission’s
qualified endorsement of the
Greek government’s budget plan,
but sold bonds again when the
country’s largest union announced
it would call a general strike on
Feb 24 to protest against the
austerity measures. Having
questioned the governability of
Greece, bond investors are now
having the same doubts about
some other countries.

When Spanish Finance Minister
Elena Salgado said Thursday that
her country’s situation isn’t like
that of Greece, her words seem to
have prompted investors to
wonder why she might think the
comparison could be made.

The problem is once again
governability. Spain’s central
government—excluding the state’s
social-security administration
—directly controls less than a
third of public-sector spending.
The government can only set
guidelines for the regional and
municipal administrations that

control the rest, making it more
difficult to implement fiscal
policy.

In Portugal, the government
may have good intentions, but it
doesn’t have a majority in the

country’s parliament. It must
therefore negotiate support for its
measures on a case-by case basis.

In its avowedly “bleak”
assessment of Portugal’s economic
prospects last month, the

Greek farmers block an agricultural fair Thursday, demanding financial help
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International Monetary Fund said
a broad consensus needs to be
reached on the need for
reform–essentially, the
government will have to persuade
its opponents to support its
efforts to control the budget
deficit, rather than exploit their
likely unpopularity.

By contrast, bond investors
seem to believe that Ireland’s
government can deliver on its
pledges, a view largely based on
the fact that Irish governments
have overcome very major fiscal
problems as recently as the late
1980s and early 1990s.

And even though the U.K. has a
budget deficit as large as that of
Greece, investors appear willing to
believe that any new government
that emerges from elections due
by June 3 will pursue a
substantial deficit reduction
program, and be able to
implement it. Fundamentally, they
believe that the U.K. is
governable, and that faced with a
serious crisis, its people will
grumble, but mostly go along with
what’s needed.

[ Analysis ]

BY PAUL HANNON

What counts now is how governable a nation is

European Pressphoto Agency
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C-SUITE: TRAVEL

When trips turn permanent
For executives relocating to a new country, it pays to know the locals; Switzerland beckons

LONDON—With the U.K.’s re-
cent move to clamp down on bank
bonuses sparking rumors of a fi-
nancial decampment from London,
countries with lower tax rates like
Switzerland and Monaco are ag-
gressively competing to lure mul-
tinational businesses to establish
headquarters in their cities.

The one-time 50% tax on all
discretionary bonuses over
£25,000 ($39,750) in the U.K. has
given hedge-fund managers and
investment bankers added incen-
tive to start moving to more tax-
friendly states.

“The increase in scrutiny of
salaries in the U.K. has been the
proverbial final straw,” said
Charles Boulton, head of the off-
shore team of private banking at
HSBC Holdings PLC in London.
He says that over the course of
the past year, his “well-heeled”
clients had been only threatening
to leave the U.K. to relo-
cate—mainly to Switzerland and
Monaco—but he has seen a great
number of them actually moving
to those places over the past six
months.

John Lowry, chief executive
and founding partner of hedge-
fund advisory firm ML Capital,
sees a similar trend. “Over the
last couple of months, a lot of the
top-tier hedge-fund managers
have been planning and looking at
the possibility to relocate to Swit-
zerland,” he said.

But no matter how many miles
business executives have piled up
over the years, moving to and liv-
ing in another country is a far dif-
ferent experience than even an ex-
tended visit.

For some, it is a much richer
experience. “I travel frequently to
Dubai, Cairo, Eastern and Western
Europe, but those are transac-
tional trips. A country-to-country
move is really not work—it’s fun,”
said Bikash Mathur, who heads
the European and Middle Eastern
operations of banking- and insur-
ance-software company Polaris
Software, in Canary Wharf.

Mr. Mathur, who has been relo-
cating about once every three
years for more than a decade,
says that despite all the hassles
that come from moving—arrang-

ing bank accounts, securing vi-
sas—it comes down to one’s ap-
proach. “We make it seem more
like an adventure,” said the New
Delhi native. “If the parents are
happy, the kids will adjust well.”

For Mr. Mathur, the process
starts with his wife. “If you don’t
get the support of your spouse,
then it’s not even worth trying.
Then you have to break the news
over dinner: ‘What do you guys
think about Tokyo, London?’ They
know immediately that we are
moving and the instant reaction is
‘We don’t want to leave.’ ”

He said it takes a week to con-
vince his three kids about a new
move. Then comes the exploration
trip. He usually takes one of his
children and his wife to the new
country, where they look at
schools and neighborhoods, and
get acquainted with the local peo-
ple and culture. “You have to give
your family confidence,” he said

It is also key to travel light,
Mr. Mathur says, no matter how
big the family is. “At the begin-
ning, we made the big mistake to
move our entire living room. Not
such a great idea,” he said. “When
you move into a new place, just
buy the new furniture there.”

The moves, which have helped
Mr. Mathur progress in his career,
haven’t always been easy for his
wife, Supriya. She says each expe-
rience is different, but that it
doesn’t get easier with time.

“The human brain forgets very
fast and there is a long list of
things you have to take care of be-
fore you move,” said Mrs. Mathur,
a financial PR consultant, who of-
ten had to look for a new job in
the new destination. “I think ev-
ery expat carries a big bag of es-
sential papers, like degrees and
passports. I also use a Web space
to store as much of my life as pos-
sible.” Her other tips for those
thinking about relocating in the
near future: “Make sure all your
work references are in order. Ship
all your things in advance and
take a fortnight off before starting
the new life. Sort out some op-
tions of places to rent or buy be-
fore you move.”

Louis Alexander, an American
working as a security director for
Philip Morris International Inc.
in Geneva, is well acquainted with
the hurdles of expatriation. In
1999, he relocated from the U.S. to
Brussels, then to Frankfurt in De-
cember 2003, and has now been
living in Switzerland for the past
five years.

Although he has been fortunate
enough to work for large compa-
nies that have arranged every-
thing from his work permit and
identity cards to paying for his
rent, Mr. Alexander says it still re-
quires a fair amount of research
and some local contacts to make a
move as painless as possible.

Experts agree. “Employees

should research the place as much
as they possibly can,” said Travis
Vincent, director of security ser-
vices at International SOS in Lon-
don. “They shouldn’t be com-
pletely reliant on the company for
every single bit of information.”

Finding people, whether locals
or other expats, who are con-
nected is important. Mr. Alex-
ander said he was lucky to get ac-
quainted with a group of
English-speaking expats who al-
ready had local contacts. “The
Swiss are very polite, very
friendly, but you don’t get to
know them very well right away,”
he said. Learning the local lan-
guage and rules helps too. “The
standard of living in Switzerland
is very good but it helps to know
the local rules,” Mr. Alexander
said. “Rules are fairly exact and as
long as you know them you are
fine. For instance, in my building
you know you are not supposed to
flush the toilet between 11 at
night and 5 in the morning.”

For Chrissy Richman, who relo-
cated from the U.K. to Chiang Mai,
Thailand, in 2008 with her family
to set up her own business, know-
ing local people has been a saving
grace. “We have to have Thai em-
ployees by law to have a work
permit. One of the local men, Son,
is our guide and translator,” said
Ms. Richman, founder of Life
Change People, a counseling re-
treat. “There are times when I felt
like a 5-year-old because things
that you take for granted, like in-
stalling a phone line, become ma-
jor challenges. But the help of lo-
cals is very valuable.”

For those who aren’t able to
make those connections, there are
companies willing to fill the gap.
In Geneva, Patrick Gruhn runs
Rayan Partners, a VIP service
that helps wealthy individuals
with everything from filling out
tax forms to hiring a private jet
on short notice. “We spotted an
opportunity of people coming to
Switzerland not knowing what to
do and we help them get what
they want,” Mr. Gruhn said. “If as
a foreign worker you can’t get an
appointment with the doctor be-
cause they don’t know you, we use
our longstanding relationship to
secure an appointment for you at
your most convenient time.”

BY JAVIER ESPINOZA

Executives taking in the view over Lake Geneva. Countries with lower tax rates like Switzerland are competing to lure multinational businesses in their cities.

Navigating
loyalty plans
of airlines

BY WILLA PLANK

Tim Winship spent more than
20 years in the travel business. He
launched FrequentFlier.com in
1997 to help travelers navigate the
smorgasbord of frequent-flyer
programs.

The co-author of “Mileage Pro:
The Insider’s Guide to Frequent
Flyer Programs” recently spoke
with The Wall Street Journal
about the changing landscape of
redeemable miles.

WSJ: How have frequent-flyer
programs changed?

Mr. Winship: The long-term
trend has been the evolution of
these programs from frequent-
flyer programs to frequent-buyer
programs. In the beginning, these
programs were designed to
reward loyalty specifically to an
airline. From there they expanded
to include rental cars and hotels.
And beginning probably eight or
10 years ago, they began
expanding quite aggressively to
include nontravel partners.

WSJ: I hear miles aren’t worth
as much these days.

Mr. Winship: What’s
happening because of all the
additional opportunities to earn
miles [is that] more people have
more miles in their accounts and
that has made it much more
difficult for the airlines to deliver
on the promise of free trips when
it comes time for people to
redeem their miles. It’s very
simple supply and demand. ...

Here is the ugly picture: You’ve
got all these people with all these
frequent-flyer miles out there. The
airlines are running almost full
and the last thing they want to do
is to give away a seat to someone
who is not generating any
revenue. The overall result has
been increased dissatisfaction
from a consumer standpoint with
these programs and the decrease
in value of a frequent-flyer mile.
When you think of what a
frequent flyer is worth, what you
have to factor in is the hassle
factor of actually getting a seat
when it comes time to redeem.

WSJ: Which are the best
frequent-flyer programs?

Mr. Winship: The best
program is the program that
works best for you given your
individual travel and consumption
behavior. Oftentimes that will be
driven largely or exclusively by
where you live, because that
commits you to a particular
airport. There are different ways
of approaching this depending on
how you earn the bulk of your
miles, but if you’re someone that
earns a significant portion of your
miles from actually traveling, then
the first consideration should be
your hometown airport.

[ Fast Track ]

WSJ.com
Share your travel adventures
and advice at
WSJ.com/TravelStories, highlights
to appear in a coming WSJ
report at WSJ.com/Travel

A commercial section of Zurich. Expats say do your research before relocating.
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DEBT AND THE EURO

Credit-default swaps fuel anxiety
It’s much easier to make money insuring against a nation’s debt, but suddenly the costs have soared

Countries have dealt with debt
woes before.

But the latest fears about gov-
ernment debt now riling some Euro-
pean markets are being fueled by a
relatively new trading tool that lets
investors bet against nations’ bonds.

Credit-default swaps, or CDS, en-
able investors to protect themselves
from a default of the debt of a range
of nations or wager on the likeli-
hood of such a scenario.

In recent weeks, prices for CDS
contracts have soared as investors
snapped them up on worries about
the bulging debt of nations includ-
ing Spain, Portugal, Greece and Lat-
via. The CDS moves—highly visible
and widely watched—have com-
pounded the angst of stock and
bond investors, analysts say, helping
to pressure global markets.

On Thursday, the cost of CDS
contracts that insure the debt of a
number of euro-zone members with
large budget deficits rose again. The
annual cost of insuring €10 million
($13.9 million) of Greek government
debt against default for five years
rose €26,000 to €423,000. Stocks
fell sharply in Europe and the U.S.

CDS are contracts that serve as
insurance on all kinds of debt. With
sovereign debt, if a nation defaults
the CDS buyer would get paid by the
seller of the CDS insurance. Though
government defaults are rare, the
value of CDS contracts rise and fall
to reflect investors’ outlook on the
bonds they are designed to insure.

The market for CDS has boomed
in recent years. Seven years ago,
there was less than $3 trillion of
CDS contracts outstanding; today
there are more than $25 trillion, ac-
cording to the International Swaps
and Derivatives Association.

When prices for CDS on the debt
of firms like American International
Group Inc. and Lehman Brothers
Holdings Inc. soared in 2008, inves-
tors interpreted the moves as sig-
nals of troubles ahead.

Now the same is happening with

nations, marking one of the first po-
tential government-debt crises in
which CDS contracts are helping to
spread unease. That is creating an-
other real-time measure of investor
worries—a barometer that itself can
generate more anxiety.

“It’s easier to buy protection and
transact a ‘short’ position, that’s
half the reason CDS were developed,
so people can hedge risk,” says Tim
Backshall, chief strategist at Credit
Derivatives Research, an indepen-
dent research firm in New York.
“You can move [other markets] with
those trades.”

It has always been possible to
sell short—or bet against—govern-
ment bonds directly. But investors
say buying CDS can be an easier
way for them to quickly enter a wa-
ger.

For one thing, CDS can be pur-
chased by investors who don’t own
the underlying debt, meaning they
can be bought not only by people
hedging other bets but also by in-
vestors making straight wagers.

And a CDS buyer usually doesn’t
have to produce as much collateral
to make a bearish trade as the in-
vestor would to make a similar wa-
ger in the government-bond market.

For example, some dealers allow
an investor to bet against $10 mil-
lion of Greece’s debt by putting up
as little as $2 million and then make
quarterly payments of about
$105,000. If the same investor
wanted to short Greece’s govern-
ment debt, or borrow and sell it
hoping for a drop in price, the in-
vestor might have to place as much
as $10 million into an account with
a brokerage firm.

Some have criticized CDS as a
sentiment indicator, noting the
swaps sometimes suggest that coun-
tries are headed for a default
though yields on bonds issued by
those countries don’t indicate such
a dire outcome. The contracts also
don’t always see heavy trading,
opening the door to potentially
sharp price moves.

“The CDS market is reflecting

where dealers are willing to make a
market,” says Matt Luckett, a part-
ner at Balestra Capital, a hedge fund
that has purchased CDS contracts
that protect a range of government
debt. “When dealers run out of sell-
ers” of CDS, prices can move
sharply simply for lack of supply.

Some analysts say the CDS mar-
ket shouldn’t shoulder blame for the
market turbulence. Just as some fi-
nancial companies attracted short
sellers in 2008 as they faced serious
problems, nations such as Greece,
Spain and Portugal have yet to con-
vince investors that they will put
their fiscal houses in order. That is
the underlying reason for the trou-
bles, not the trading in CDS, some
say.

And for some nations, such as
Greece, government bonds actually
moved more than CDS prices in re-
cent months, suggesting that CDS
trading provided reassurance to the

market, rather than concern. In re-
cent days, though, the trend has re-
versed.

“Blaming the problems on the

CDS market appeals to the populist
in everyone, but in this case it’s
hard to argue with the deteriorating
fundamentals,” says Mr. Backshall.

BY GREGORY ZUCKERMAN

The European Union flag flies proudly at the Parthenon in Athens, but Greece’s ills are troubling the whole euro zone.
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BOE to halt bond buying
The Bank of England’s Monetary

Policy Committee on Thursday
voted against extending its bond-
buying program and left its bench-
mark interest rate unchanged as the
U.K. economy has resumed growing
after its deepest recession in more
than half a century.

Analysts had widely expected the
Bank of England to vote for a pause
in its £200 billion ($317.96 billion)
quantitative-easing program.

A poll by Dow Jones Newswires
found that 17 of 19 economists sur-
veyed forecast that the committee
wouldn’t extend the policy at the
meeting, but they remained wary
about the prospect of further eas-
ing.

It is far from certain that Thurs-
day’s decision marks an end to the
stimulus effort, and the committee
could reopen the program if the
U.K.’s weak economic recovery is
threatened by a lack of credit avail-
ability, the need for aggressive fiscal
consolidation, or a renewed pickup
in unemployment.

“The committee will continue to
monitor the appropriate scale of the
asset-purchase program, and further
purchases would be made should
the outlook warrant them,” the
committee said.

It added that it expects existing
purchases and low interest rates to
provide “substantial” monetary
stimulus for “some time to come.”

The BOE launched the program
in March 2009, in a dramatic at-
tempt to prevent the fallout from
the financial crisis leading the U.K.
economy into a downward spiral of
deflation and output declines.

The central bank had already
slashed its benchmark interest rate
to 0.5% from 5% within a six-month
period.

The bank said that while the
weakness of sterling and a recovery
in exports are likely to support ac-
tivity, the need for the private and
public sectors to clean up their fi-
nances is likely to weigh on demand.
As such, output is likely to recover
only gradually, it said.

“The recession has probably im-
paired the supply capacity of the

economy, but the scale and persis-
tence of the fall in output means
that a substantial margin of un-
derutilized resources is likely to re-
main for some time to come,” the
committee said. “That is likely to
mean that inflation will fall below
the target for a period.”

Consumer-price inflation proba-
bly accelerated further in January
after increasing to 2.9% in Decem-
ber, in response to the reversal of a
sales-tax reduction, the committee
added.

The BOE targets annual inflation
at 2%. The bank kept its benchmark
interest rate at a record low of 0.5%
for the 12th consecutive month, and
said it will continue to buy high-
quality private-sector debt.

Existing arrangements allow the
bank to buy as much as £50 billion
of assets financed by treasury bills,
rather than freshly created central
bank money, with the aim of im-
proving liquidity in those markets.

But analysts noted that the size
of those purchases has so far been
tiny relative to purchases of U.K.
government bonds.

BY NATASHA BRERETON

Source: CMA DataVision
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Debt fears surge
The annual cost to insure against sovereign debt default for five years

U.S. jobless claims
rise unexpectedly

The number of U.S. workers fil-
ing new claims for jobless benefits
unexpectedly rose last week, indi-
cating the labor market remained
sluggish even as the economic re-
covery gained steam.

Labor Department data out
Thursday also showed that U.S. pro-
ductivity continued to surge in the
fourth quarter of 2009 as a growing
economy didn’t stop many employ-
ers from cutting labor costs.

Initial claims for jobless benefits
rose by 8,000 to 480,000 in the
week ended Jan. 30, the department
said. Economists surveyed by Dow
Jones Newswires expected initial
claims to decrease by 10,000. The
previous week’s level was revised
upward to 472,000 from 470,000.

“The latest figures are clearly
concerning, as they raise the possi-
bility that claims are stabilizing at a

high level,” said Abiel Reinhart,
economist at J.P. Morgan Chase.

Companies appear to be reluc-
tant to hire even as the recovery
takes hold, preferring to keep labor
costs contained as they wait for fur-
ther signs of the economy’s
strength. The January jobs report
due Friday will be closely watched
for evidence that employers started
to hire at the beginning of 2010.

The strong productivity gains
should help prevent an outbreak of
inflation, making the Federal Re-
serve more comfortable with keep-
ing short-term interest near zero to
support the economy.

Big productivity gains are com-
mon at the end of recessions and
the beginning of recoveries. The
usual pattern is productivity grows
first, then employment rises and fi-
nally wages increase. This recovery
is yet to see employment gains.

—Jeff Bater contributed
to this article.

BY LUCA DI LEO
AND SARAH N. LYNCH
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 354.00 1.00 0.28% 712.25 315.50
Soybeans (cents/bu.) CBOT 914.00 6.00 0.66 1,560.00 805.00
Wheat (cents/bu.) CBOT 475.75 6.75 1.44 1,029.25 459.00
Live cattle (cents/lb.) CME 90.075 -0.025 -0.03% 95.175 85.050
Cocoa ($/ton) ICE-US 3,125 -55 -1.73 3,514 2,066
Coffee (cents/lb.) ICE-US 131.55 -1.45 -1.09 188.65 115.00
Sugar (cents/lb.) ICE-US 27.64 -0.94 -3.29 30.40 11.91
Cotton (cents/lb.) ICE-US 68.99 -0.83 -1.19 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,510.00 12 0.48 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,250 7 0.31 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,310 -14 -1.06 1,710 1,300

Copper (cents/lb.) COMEX 287.90 -9.45 -3.18 365.00 135.50
Gold ($/troy oz.) COMEX 1063.00 -49.00 -4.41 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1535.00 -96.70 -5.93 2,011.50 1,045.00
Aluminum ($/ton) LME 2,077.00 -41.00 -1.94 2,356.50 1,288.00
Tin ($/ton) LME 16,630.00 55.00 0.33 18,250.00 9,945.00
Copper ($/ton) LME 6,589.50 -281.50 -4.10 7,695.00 3,171.00
Lead ($/ton) LME 2,015.00 -105.00 -4.95 2,615.00 995.00
Zinc ($/ton) LME 2,095.00 -81.00 -3.72 2,659.00 1,086.00
Nickel ($/ton) LME 18,325 130 0.71 21,150 9,475

Crude oil ($/bbl.) NYMEX 73.14 -3.84 -4.99 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9352 -0.0842 -4.17 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9508 -0.0854 -4.19 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.416 -0.003 -0.06 12.590 4.550
Brent crude ($/bbl.) ICE-EU 72.49 -3.90 -5.11 83.58 51.55
Gas oil ($/ton) ICE-EU 595.50 -28.50 -4.57 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2953 0.1888 3.8425 0.2602
Brazil real 2.5977 0.3850 1.8850 0.5305
Canada dollar 1.4746 0.6782 1.0700 0.9346

1-mo. forward 1.4746 0.6781 1.0700 0.9345
3-mos. forward 1.4747 0.6781 1.0701 0.9345
6-mos. forward 1.4749 0.6780 1.0703 0.9344

Chile peso 746.45 0.001340 541.65 0.001846
Colombia peso 2734.91 0.0003656 1984.55 0.0005039
Ecuador US dollar-f 1.3781 0.7256 1 1
Mexico peso-a 17.9888 0.0556 13.0534 0.0766
Peru sol 3.9407 0.2538 2.8595 0.3497
Uruguay peso-e 26.942 0.0371 19.550 0.0512
U.S. dollar 1.3781 0.7256 1 1
Venezuela bolivar 5.92 0.168963 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5811 0.6325 1.1473 0.8716
China yuan 9.4081 0.1063 6.8269 0.1465
Hong Kong dollar 10.7061 0.0934 7.7688 0.1287
India rupee 63.7440 0.0157 46.2550 0.0216
Indonesia rupiah 12844 0.0000779 9320 0.0001073
Japan yen 124.51 0.008031 90.35 0.011068

1-mo. forward 124.50 0.008032 90.34 0.011069
3-mos. forward 124.46 0.008035 90.31 0.011072
6-mos. forward 124.39 0.008040 90.26 0.011079

Malaysia ringgit-c 4.7145 0.2121 3.4210 0.2923
New Zealand dollar 1.9944 0.5014 1.4472 0.6910
Pakistan rupee 117.138 0.0085 85.000 0.0118
Philippines peso 63.634 0.0157 46.175 0.0217
Singapore dollar 1.9544 0.5117 1.4182 0.7051
South Korea won 1583.02 0.0006317 1148.70 0.0008706
Taiwan dollar 44.137 0.02266 32.028 0.03122
Thailand baht 45.650 0.02191 33.125 0.03019

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7256 1.3781
1-mo. forward 1.0001 0.9999 0.7257 1.3780
3-mos. forward 1.0002 0.9998 0.7258 1.3778
6-mos. forward 1.0008 0.9992 0.7262 1.3771

Czech Rep. koruna-b 26.228 0.0381 19.032 0.0525
Denmark krone 7.4442 0.1343 5.4018 0.1851
Hungary forint 273.87 0.003651 198.73 0.005032
Norway krone 8.1914 0.1221 5.9440 0.1682
Poland zloty 4.0703 0.2457 2.9536 0.3386
Russia ruble-d 41.590 0.02404 30.179 0.03314
Sweden krona 10.1774 0.0983 7.3851 0.1354
Switzerland franc 1.4663 0.6820 1.0640 0.9398

1-mo. forward 1.4661 0.6821 1.0638 0.9400
3-mos. forward 1.4655 0.6824 1.0634 0.9404
6-mos. forward 1.4645 0.6828 1.0627 0.9410

Turkey lira 2.0782 0.4812 1.5080 0.6631
U.K. pound 0.8732 1.1452 0.6336 1.5782

1-mo. forward 0.8734 1.1450 0.6338 1.5779
3-mos. forward 0.8738 1.1445 0.6340 1.5772
6-mos. forward 0.8743 1.1437 0.6344 1.5762

MIDDLE EAST/AFRICA
Bahrain dinar 0.5195 1.9248 0.3770 2.6526
Egypt pound-a 7.5417 0.1326 5.4725 0.1827
Israel shekel 5.1438 0.1944 3.7325 0.2679
Jordan dinar 0.9760 1.0245 0.7083 1.4119
Kuwait dinar 0.3969 2.5197 0.2880 3.4725
Lebanon pound 2077.49 0.0004814 1507.50 0.0006634
Saudi Arabia riyal 5.1685 0.1935 3.7505 0.2666
South Africa rand 10.5549 0.0947 7.6590 0.1306
United Arab dirham 5.0617 0.1976 3.6730 0.2723

SDR -f 0.8920 1.1211 0.6473 1.5450

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 242.70 -6.70 -2.69% -4.1% 24.8%

23 DJ Stoxx 50 2425.13 -70.69 -2.83 -6.0 20.5

70 Euro Zone DJ Euro Stoxx 255.97 -8.59 -3.25 -6.8 21.3

21 DJ Euro Stoxx 50 2707.45 -97.16 -3.46 -8.7 18.1

28 Austria ATX 2474.85 -63.31 -2.49 -0.8 46.3

15 Belgium Bel-20 2454.90 -74.76 -2.96 -2.3 28.7

15 Czech Republic PX 1135.2 -39.0 -3.32 1.6 55.7

20 Denmark OMX Copenhagen 334.24 -4.23 -1.25 5.9 40.0

21 Finland OMX Helsinki 6652.41 -135.95 -2.00 3.0 27.6

19 France CAC-40 3689.25 -104.22 -2.75 -6.3 20.3

23 Germany DAX 5533.24 -138.85 -2.45 -7.1 22.7

... Hungary BUX 20815.27 -996.36 -4.57 -1.9 78.0

16 Ireland ISEQ 2951.30 -73.95 -2.44 -0.8 23.6

15 Italy FTSE MIB 21404.82 -764.43 -3.45 -7.9 18.8

... Netherlands AEX 323.23 -9.80 -2.94 -3.6 28.0

14 Norway All-Shares 403.73 -10.93 -2.64 -3.9 49.4

17 Poland WIG 38779.33 -1339.40 -3.34 -3.0 66.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7442.99 -389.87 -4.98 -12.1 17.2

... Russia RTSI 1463.01 -44.14 -2.93% 2.5 185.1

10 Spain IBEX 35 10241.7 -646.7 -5.94 -14.2 21.3

15 Sweden OMX Stockholm 301.07 -6.05 -1.97 0.5 51.8

14 Switzerland SMI 6396.51 -157.29 -2.40 -2.3 25.3

... Turkey ISE National 100 53463.88 -1604.82 -2.91 1.2 107.4

14 U.K. FTSE 100 5139.31 -113.84 -2.17 -5.1 21.5

51 ASIA-PACIFIC DJ Asia-Pacific 120.27 -0.86 -0.71 -2.3 39.8

... Australia SPX/ASX 200 4621.60 -26.29 -0.57 -5.1 34.8

... China CBN 600 26621.66 -25.19 -0.09 -8.4 51.3

19 Hong Kong Hang Seng 20341.64 -380.44 -1.84 -7.0 54.4

19 India Sensex 16224.95 -271.10 -1.64 -7.1 78.5

... Japan Nikkei Stock Average 10355.98 -48.35 -0.46 -1.8 30.3

... Singapore Straits Times 2744.98 -19.86 -0.72 -5.3 61.0

11 South Korea Kospi 1616.42 1.40 0.09% -3.9 37.2

18 AMERICAS DJ Americas 282.41 -8.10 -2.79 -4.7 31.6

... Brazil Bovespa 64089.16 -3019.39 -4.50 -6.6 55.6

21 Mexico IPC 30649.47 -637.57 -2.04 -4.6 55.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1473 1.8107 1.0783 0.1554 0.0380 0.1930 0.0127 0.3074 1.5811 0.2124 1.0723 ...

Canada 1.0700 1.6887 1.0056 0.1449 0.0355 0.1800 0.0118 0.2867 1.4746 0.1981 ... 0.9326

Denmark 5.4018 8.5251 5.0769 0.7314 0.1790 0.9088 0.0598 1.4472 7.4442 ... 5.0484 4.7082

Euro 0.7256 1.1452 0.6820 0.0983 0.0240 0.1221 0.0080 0.1944 ... 0.1343 0.6782 0.6325

Israel 3.7325 5.8906 3.5080 0.5054 0.1237 0.6279 0.0413 ... 5.1438 0.6910 3.4883 3.2532

Japan 90.3500 142.5904 84.9154 12.2341 2.9938 15.2002 ... 24.2063 124.5113 16.7259 84.4393 78.7491

Norway 5.9440 9.3808 5.5865 0.8049 0.1970 ... 0.0658 1.5925 8.1914 1.1004 5.5551 5.1808

Russia 30.1790 47.6285 28.3637 4.0865 ... 5.0772 0.3340 8.0855 41.5897 5.5868 28.2047 26.3040

Sweden 7.3851 11.6552 6.9409 ... 0.2447 1.2424 0.0817 1.9786 10.1774 1.3672 6.9020 6.4369

Switzerland 1.0640 1.6792 ... 0.1441 0.0353 0.1790 0.0118 0.2851 1.4663 0.1970 0.9944 0.9274

U.K. 0.6336 ... 0.5955 0.0858 0.0210 0.1066 0.0070 0.1698 0.8732 0.1173 0.5922 0.5523

U.S. ... 1.5782 0.9398 0.1354 0.0331 0.1682 0.0111 0.2679 1.3781 0.1851 0.9346 0.8716

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 04, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 291.38 0.30% -2.7% 40.1%

2.50 27 World (Developed Markets) 1,138.91 0.53 -2.5 35.8

2.30 29 World ex-EMU 134.26 0.43 -1.7 35.4

2.40 31 World ex-UK 1,135.99 0.50 -2.3 35.3

3.00 27 EAFE 1,527.80 0.55 -3.4 37.0

2.10 20 Emerging Markets (EM) 952.26 -1.24 -3.8 79.8

3.40 17 EUROPE 86.51 -0.57 -2.0 29.3

3.60 20 EMU 168.31 1.13 -6.7 38.1

3.20 22 Europe ex-UK 94.38 -0.59 -2.4 29.3

4.40 15 Europe Value 96.42 -0.72 -3.0 33.0

2.40 20 Europe Growth 75.39 -0.43 -1.0 25.9

2.20 28 Europe Small Cap 163.10 -0.32 3.8 59.2

1.80 18 EM Europe 297.23 0.01 6.7 102.5

3.60 12 UK 1,560.31 -0.57 -2.9 27.0

2.60 26 Nordic Countries 141.75 0.04 4.0 46.9

1.30 20 Russia 775.63 -0.42 3.9 104.4

2.50 16 South Africa 691.78 0.54 -2.2 24.1

2.60 22 AC ASIA PACIFIC EX-JAPAN 396.01 -1.79 -4.9 73.5

1.70 -36 Japan 573.47 0.18 0.9 17.2

2.00 19 China 61.52 2.79 -5.1 64.4

1.00 20 India 672.36 2.15 -4.9 85.4

1.10 16 Korea 459.23 1.22 -4.5 43.5

2.60 232 Taiwan 274.23 1.88 -7.3 71.8

1.90 32 US BROAD MARKET 1,218.68 0.57 -1.5 35.4

1.40 602 US Small Cap 1,645.29 0.60 -1.5 47.2

2.70 17 EM LATIN AMERICA 3,867.68 0.25 -6.0 86.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 20 DJ Global Index -a 215.62 -2.53% 34.9%

1.94 20 Global Dow 1278.50 -1.42% 23.6% 1868.44 -2.50 32.5

2.53 58 Stoxx 600 242.70 -2.69 24.8 249.77 -3.62 33.9

2.63 42 Stoxx Large 200 257.80 -2.69 21.9 263.84 -3.62 30.9

2.10 -86 Stoxx Mid 200 231.80 -2.69 36.9 237.24 -3.62 47.0

1.98 -62 Stoxx Small 200 149.80 -2.66 46.3 153.24 -3.60 57.0

2.58 70 Euro Stoxx 256.00 -3.25 21.3 263.43 -4.18 30.1

2.67 54 Euro Stoxx Large 200 270.30 -3.28 19.3 276.42 -4.21 28.0

2.13 -688 Euro Stoxx Mid 200 243.60 -3.14 26.2 249.05 -4.07 35.4

2.18 -54 Euro Stoxx Small 200 163.10 -2.99 43.1 166.70 -3.92 53.6

4.09 18 Stoxx Select Dividend 30 1396.70 -2.91 22.4 1647.13 -3.84 31.3

3.67 25 Euro Stoxx Select Div 30 1641.70 -3.68 29.2 1943.55 -4.60 38.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.27% 15 U.S. Select Dividend -d 631.83 -1.55% 28.7%

3.73 15 Infrastructure 1483.50 -1.46% 18.0% 1946.29 -2.54 26.5

1.20 47 Luxury 875.40 -2.30 58.6 1021.21 -3.37 70.0

6.23 6 BRIC 50 418.90 -2.69 67.7 549.62 -3.76 79.8

2.85 15 Africa 50 780.70 -1.17 46.1 681.90 -2.25 56.6

3.79 16 GCC 1301.00 0.41 19.7

2.67 18 Sustainability 811.90 -1.91 25.1 943.26 -2.99 34.1

2.12 15 Islamic Market -a 1883.37 -2.32 31.7

2.42 16 Islamic Market 100 1720.90 -1.05 13.3 2026.70 -2.13 21.5

3.88 17 Islamic Turkey -c 3058.60 -3.50 64.3
1.77 24 DJ U.S. TSM 11056.85 -2.42 29.4

DJ-UBS Commodity 127.40 -1.89 6.3 127.46 -2.83 14.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 THE WALL STREET JOURNAL. Friday - Sunday, February 5 - 7, 2010

EUROPE NEWS

China hits EU on tariffs
Beijing files World Trade Organization complaint over shoe duties

China filed a complaint against
European Union shoe tariffs at the
World Trade Organization on Thurs-
day, as Beijing continued its legal
assault on what it says is unfair
Western protectionism.

China’s exports have been grow-
ing since the 1990s, particularly af-
ter the country joined the WTO in
2001. Eight years later, China
passed Germany to become the
world’s top exporter. That status
comes with a price: China is now
the leading target for protectionist
measures, according to Global Trade
Alert, an independent monitor.

As the fitful economic recovery
has put some domestic jobs and
profits at risk, the EU and the U.S.
have sought to stem the flow of Chi-
nese imports with special duties.
Added to existing tariffs, the duties
are meant to make Chinese goods
too expensive for consumers to af-
ford.

China isn’t taking the restric-
tions lying down. From a new office
near WTO headquarters in Geneva,
Beijing is playing hardball. It is pay-
ing top dollar to engage premium
counsel, some trade lawyers say. In
September, China reacted to Presi-
dent Barack Obama’s tariffs on tire
imports with a complaint against
the U.S. China has also put restric-
tions on imports of U.S. poultry and
auto parts.

In this case, China is taking on

one of the most important tariff in-
creases ever levied, which has taken
a bite out of its expansive shoe in-
dustry. The 16.5% tariffs are anti-
dumping duties, meant to punish
goods that are sold below cost and
hurt sales of domestic producers.

The EU duties were inaugurated
in 2006 and extended for 15 months
this past December.

The duties “violate WTO rules
and undermine the legitimate rights
and interests of Chinese busi-
nesses,” Commerce Ministry spokes-
man Yao Jian said.

The EU dismissed the complaint.
“Antidumping duties are not about
protectionism,” said spokesman
John Clancy. “They are about fight-
ing unfair trade.” The measures, he
said, were imposed only on “evi-
dence that dumping of Chinese
products has taken place and that
this is harming the otherwise com-
petitive EU industry.”

After threatening in December to
take the tariffs to the WTO, China
filed the formal papers Thursday.
The EU now has 60 days to offer a
compromise. If none can be found, a
three-judge panel will rule on the
complaint’s merits.

The EU will be asked to prove
that companies making shoes in
China—many of them Euro-
pean—benefited from tax breaks,
low-interest loans and other subsi-
dies that allowed them to sell shoes
in Europe below cost, and that the
low price of those shoes hurt EU
manufacturers.

China has a good chance of pre-
vailing in the case, a number of
trade lawyers and analysts say. The
EU tariffs were passed after fierce
lobbying by Italy on behalf of its do-
mestic shoemakers.

If China wins, the EU would have
to suspend the duties or face retal-
iatory trade restrictions against EU
exports to China, such as pharma-
ceuticals, automobiles and wine.

BY JOHN W. MILLER

Laborers at a shoe factory in China’s Anhui province late last year. Beijing is challenging the EU’s duties on footwear.

EU-U.S. pact is rejected
BRUSSELS—A European Parlia-

mentary committee rejected an anti-
terrorism data-sharing deal between
the European Union and the U.S.
Thursday, a decision that will have
considerable sway when Parliament
votes on the agreement Tuesday.

The agreement allows the U.S. to
access information gathered by the
Society for Worldwide Interbank Fi-

nancial Telecommunication, or
Swift, about bank transfers within
Europe if there is a legitimate con-
cern the money might be trans-
ferred to fund terrorist activity.

The agreement is meant to serve
as a stopgap until the EU and U.S.
can agree on a more comprehensive
policy. Members of the panel said
the agreement needs more robust
privacy safeguards and a better re-
dress mechanism for violations.

BY PEPPI KIVINIEMI

Reuters

Note: Measures include tariff hikes, export
subsidies, licensing requirements, import
bans and 19 other types of restrictions.
Source: Global Trade Alert

Exporters under fire
China, now the world's number
one exporter, is also the top
target for measures against
imports from a specific country

China

EU

U.S.

Japan

South Korea

Thailand

Brazil

Canada

India

Turkey

337

276

213

173

154

142

136

134

132

127

Countries most affected by
protectionism, by total measures

Months after
the European
Union ratifies a
treaty aimed at
increasing its clout
in the world,

President Barack Obama decides
not to travel to a summit with EU
leaders in Spain because he has
more important things to do.

Predictably, the decision is
interpreted in Europe as a snub
for the Spanish government of
José Luis Zapatero and also for
the EU, still recovering from the
failure of its efforts to lead by
example at the Copenhagen
climate talks.

Indeed, the decision reinforced
a developing narrative within
Europe that was one of the
themes of last week’s meeting in
Davos. With the rise of China, and
to a lesser extent economies such
as India and Brazil, Europe is less
of a player than it was on the
world stage.

Add this to Europe’s current
economic travails—sovereign-debt
problems within the euro zone,
feeble economic growth and badly
wounded banking systems—and
the outlook is a testing one for
Euro-optimists.

Unsurprisingly, Washington did
its best to protest that Europe
was still at the top of its agenda.
Philip Gordon, the senior State
Department official responsible
for European affairs, said in an
interview that the decision of the
president not to come is “not a
slight; nor is it a cancellation.”

Mr. Gordon, who was in Spain
talking to Spanish officials a
couple of weeks ago, said he made
it clear then that Mr. Obama
hadn’t made his mind up about
coming to Madrid in May. “We
were very specific that we were
not in a position to commit to an
EU summit in the spring.”

He said the decision was no
reflection on the U.S.’s bilateral
relationship with Spain, which had
improved significantly since Mr.
Zapatero, directly after he was
elected in 2004, withdrew all
Spanish troops from Iraq and
earned the enmity of President
George W. Bush. “I think we have
really turned the corner on a
problematic relationship during
the Bush administration,” Mr.
Gordon said.

Neither was it a commentary
on the importance of the U.S.
relationship to Europe. He echoed
comments from his boss Hillary
Clinton, who addressed head-on in
a speech last week “concern that
the Obama administration is so
focused on foreign-policy
challenges elsewhere in the world
that Europe has receded in our
list of priorities.”

“European security remains an
anchor of U.S. foreign and security
policy,” she said.

Mr. Gordon denied suggestions
in Europe that the administration
had been disappointed by the
support given to Mr. Obama’s plan
to pour 30,000 more troops in
Afghanistan—to which European
governments have added a further
9,000. “I think we were quite

pleased with the response to the
president’s speech on
Afghanistan,” he said.

Despite these protestations,
many Europeans think the EU and
its member governments would be
unwise to ignore the message
from Mr. Obama’s non-
cancellation.

Charles Grant, director of the
Centre for European Reform, a
London-based think tank, said this
president doesn’t have the
attachment to the old Continent
of many of his predecessors.
“Obama is very unemotional about
the EU,” he said.

The key to getting him to
attend EU summits is to provide
practical solutions to problems.
“He’s not going to take the EU
seriously unless the EU delivers,”
he said.

Mr. Grant’s point is reinforced
by what, according to many
European press reports, was
European squabbling ahead of the
Madrid meeting over
transcendental questions such as
who was going to sit next to Mr.
and Mrs. Obama at the summit
dinner, who would shake Mr.
Obama’s hand first (Mr. Zapatero)
and who would sit to his right
(Herman Van Rompuy, new
president of the European
Council).

Indeed, the whole episode
raises the question of what are
summits for, a question that U.S.
officials also seem implicitly to be
asking themselves.

Antonio Missiroli, director of
studies at the European Policy
Centre in Brussels, says Europeans
have a tendency to call for
summits at the drop of a hat, the
latest example being after the
Haiti earthquake disaster.

“There is a paradox,” he said.
“It’s certainly true that Europeans
have too many summits.
Whenever there’s a problem, the
Europeans say we need a
summit.”

Annual European summits
might be a sensible idea with
countries with which, for example,
the Europeans have an
underdeveloped relationship and
are seeking a closer one, he said.
“But if there is one country where
we don’t need an annual summit
it is with the U.S.,” he said.

The sheer magnitude of trans-
Atlantic contacts over every
conceivable topic, from airline
security to financial regulation to
Afghanistan, means that leaders
don’t need to get together
annually. And if they do want to
chat, there is always the regular
summits of the North Atlantic
Treaty Organization, the Group of
Eight and the Group of 20.

Despite the frequency of these
contacts, the episode does show
that trans-Atlantic communication
isn’t always exemplary. Many
hours after The Wall Street
Journal first broke the story that
the president didn’t have Madrid
in his spring travel plans, the
Spanish government was still
planning for his visit.

However, intra-European
communication might also need
work. Baroness Ashton, the new
EU foreign minister, reportedly
said afterward she had known
President Obama might not come
all along.

[ Brussels Beat ]

BY STEPHEN FIDLER

Obama won’t bother
to attend the EU summit
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.81 100.86% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.14 99.37 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.42 102.30 0.05 6.15 3.79 4.96

Asia ex-Japan IG: 12/1 1.13 99.43 0.01 1.29 0.87 1.05

Japan: 12/1 1.44 97.96 0.01 1.68 0.99 1.33

Note: Data as of February 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $814 7.2% 29% 31% 37% 3%

Deutsche Bank 751 6.7 20 48 29 3

BNP Paribas 685 6.1 23 48 21 8

Credit Suisse 606 5.4 30 41 27 2

Goldman Sachs 558 5.0 33 15 51 1

Calyon 461 4.1 33 49 9 9

Bank of America Merrill Lynch 454 4.0 27 28 40 5

Morgan Stanley 439 3.9 42 26 30 2

SG Corporate Investment Banking 438 3.9 30 53 10 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.49% -1.52% 0.0% -1.5% 4.8%

Event Driven -1.38 -0.80 1.1 -0.8 13.2

Equity Long/Short -0.30 0.28 2.6 0.3 3.3

*Estimates as of 02/03/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 16
LAST: 10002.18 t 268.37, or 2.61%

YEAR TO DATE: t 425.87, or 4.1%

OVER 52 WEEKS s 1,939.11, or 24.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Vodafone Grp U.K. Mobile Telecommunications $128.0 1.39 3.57% 2.9% -7.4%

GlaxoSmithKline U.K. Pharmaceuticals 110.6 12.26 0.74 -4.0 -13.8

L.M. Ericsson Tel B Sweden Telecommunications Equipment 29.6 73.20 -0.61% 7.2 -43.5

British Amer Tob U.K. Tobacco 66.2 20.72 -0.62 12.0 30.7

SAP Germany Software 57.1 33.80 -0.75 15.5 -5.0

Banco Santander Spain Banks $104.0 9.25 -9.40% 52.1 -31.4

ING Groep Netherlands Life Insurance 35.4 6.66 -8.44 35.6 -74.9

Barclays U.K. Banks 49.0 2.72 -7.84 172.2 -63.5

Banco Bilbao Vizcaya Spain Banks 51.4 9.96 -7.54 36.6 -49.2

Credit Suisse Grp Switzerland Banks 49.9 44.80 -7.40 41.3 -48.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Novartis 143.3 57.65 -0.86% 17.6% -21.0%
Switzerland (Pharmaceuticals)
Deutsche Telekom 55.5 9.24 -1.09 -8.4 -32.3
Germany (Mobile Telecommunications)
France Telecom 60.3 16.53 -1.14 -11.0 -22.4
France (Fixed Line Telecommunications)
Sanofi-Aventis 96.8 53.42 -1.18 16.9 -21.2
France (Pharmaceuticals)
Astrazeneca 64.0 27.90 -1.33 6.2 -5.0
U.K. (Pharmaceuticals)
Allianz SE 49.4 79.29 -1.39 18.0 -49.3
Germany (Full Line Insurance)
BG Grp 64.9 11.49 -1.58 9.6 58.5
U.K. (Integrated Oil & Gas)
BP 184.3 5.65 -1.60 12.7 5.6
U.K. (Integrated Oil & Gas)
Bayer 55.1 48.35 -1.72 13.2 8.9
Germany (Specialty Chemicals)
Tesco 52.5 4.19 -1.76 14.7 -2.5
U.K. (Food Retailers & Wholesalers)
Total 134.5 41.57 -1.82 2.0 -20.5
France (Integrated Oil & Gas)
Diageo 44.7 10.26 -1.91 8.9 2.0
U.K. (Distillers & Vintners)
E.ON 72.4 26.25 -2.03 0.3 -28.8
Germany (Multiutilities)
RWE 45.7 63.43 -2.10 1.1 -24.1
Germany (Multiutilities)
Royal Dutch Shell A 97.5 19.95 -2.21 1.9 -22.6
U.K. (Integrated Oil & Gas)
Roche Hldg Pt. Ct. 115.9 175.50 -2.23 20.7 -23.6
Switzerland (Pharmaceuticals)
Nokia 51.9 10.06 -2.24 0.6 -40.3
Finland (Telecommunications Equipment)
Nestle 170.7 49.74 -2.47 29.7 9.6
Switzerland (Food Products)
ENI 91.2 16.52 -2.59 -4.7 -33.0
Italy (Integrated Oil & Gas)
GDF Suez 84.6 27.17 -2.69 -13.6 -19.7
France (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ABB 42.1 19.28 -2.72% 27.6% -12.1%
Switzerland (Industrial Machinery)
AXA 47.4 15.20 -2.81 20.1 -52.4
France (Full Line Insurance)
Unilever 51.5 21.80 -3.07 35.1 7.5
Netherlands (Food Products)
Telefonica 108.3 16.70 -3.44 15.7 -2.4
Spain (Fixed Line Telecommunications)
Daimler 48.4 33.10 -3.61 45.9 -31.0
Germany (Automobiles)
Siemens 79.4 63.05 -3.70 35.1 -23.6
Germany (Diversified Industrials)
HSBC Hldgs 180.2 6.56 -3.71 39.5 -17.9
U.K. (Banks)
ArcelorMittal 60.4 28.09 -4.02 35.5 -22.3
Luxembourg (Iron & Steel)
BHP Billiton 65.3 18.54 -4.04 44.2 79.9
U.K. (General Mining)
Deutsche Bk 37.5 43.88 -4.22 115.6 -58.8
Germany (Banks)
BASF 51.0 40.26 -4.45 67.1 5.6
Germany (Commodity Chemicals)
Rio Tinto 74.8 30.94 -4.64 103.9 39.1
U.K. (General Mining)
Assicurazioni Genli 35.6 16.58 -4.66 5.7 -43.5
Italy (Full Line Insurance)
Iberdrola 42.7 5.90 -4.71 1.4 -32.4
Spain (Conventional Electricity)
UBS 46.7 13.95 -4.78 7.3 -80.3
Switzerland (Banks)
Anglo Amer 48.3 22.81 -4.92 62.9 -9.3
U.K. (General Mining)
UniCredit 52.8 1.99 -5.01 88.6 -66.0
Italy (Banks)
BNP Paribas 81.3 49.84 -5.14 85.1 -41.0
France (Banks)
Intesa Sanpaolo 43.5 2.67 -5.33 15.1 -53.3
Italy (Banks)
Soc. Generale 40.8 40.06 -5.79 39.2 -67.4
France (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.80 $25.03 -0.55 -2.15%
Alcoa AA 42.40 12.91 -0.58 -4.30
AmExpress AXP 11.60 37.53 -0.80 -2.09
BankAm BAC 236.50 14.75 -0.78 -5.02
Boeing BA 7.10 59.32 -2.14 -3.48
Caterpillar CAT 11.20 51.40 -1.99 -3.73
Chevron CVX 13.30 71.37 -1.84 -2.51
CiscoSys CSCO 115.90 23.16 0.09 0.39
CocaCola KO 9.70 53.43 -1.44 -2.62
Disney DIS 12.10 29.67 -1.08 -3.51
DuPont DD 8.80 32.52 -0.97 -2.90
ExxonMobil XOM 31.20 64.72 -1.88 -2.82
GenElec GE 102.70 16.04 -0.64 -3.84
HewlettPk HPQ 20.30 47.03 -1.70 -3.49
HomeDpt HD 18.10 27.93 -0.54 -1.90
Intel INTC 86.70 19.02 -0.66 -3.35
IBM IBM 8.00 123.00 -2.66 -2.12
JPMorgChas JPM 52.20 38.35 -1.94 -4.82
JohnsJohns JNJ 17.10 62.64 -0.99 -1.56
KftFoods KFT 50.80 28.39 -0.09 -0.32
McDonalds MCD 10.30 64.06 -1.15 -1.76
Merck MRK 22.50 37.10 -1.62 -4.18
Microsoft MSFT 70.60 27.84 -0.79 -2.76
Pfizer PFE 88.60 18.03 -0.59 -3.17
ProctGamb PG 12.80 61.40 -1.25 -2.00
3M MMM 4.90 79.21 -2.29 -2.81
TravelersCos TRV 6.00 49.73 -0.84 -1.66
UnitedTech UTX 5.60 66.38 -1.86 -2.73
Verizon VZ 25.30 28.63 -0.56 -1.92

WalMart WMT 19.90 52.97 -1.30 -2.40

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 710 –34 –64 12

ThyssenKrupp 238 –18 –14 31

DSG Intl 530 –17 –14 –61

Grohe Hldg 983 –16 –43 73

Brit Awys 493 –15 –14 43

ArcelorMittal 198 –15 –10 43

Virgin Media Fin 376 –15 –28 24

M real 888 –11 –64 –38

FCE Bk 528 –11 4 45

Cognis 475 –11 –21 70

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Italy 131 9 14 38

Bco Santander 126 9 19 52

Kabel Deutschland 445 11 48 109

Telecom Italia 125 11 10 34

Portugal Telecom Intl Fin 121 13 24 55

Portugal Telecom SGPS 123 15 24 56

Kdom Spain 150 17 22 51

Bco Espirito Santo 189 17 45 84

Bco Comercial Portugues 176 20 49 101

Rep Portugal 195 29 45 110

Source: Markit Group
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EUROPE NEWS

Rent-a-crowd is bustling in Ukraine
Ahead of country’s runoff election Sunday, Easy Work aims to cash in, offering to do business with any party

KIEV, Ukraine—Want to ensure a
bigger draw for your lackluster can-
didate? In Ukraine, just contact
Vladimir Boyko and he’ll rent you a
crowd.

Mr. Boyko says his company,
Easy Work, has assembled a data-
base of several thousand students
and can mobilize them on a day’s
notice to turn up at demonstrations
anywhere in Kiev, stand for hours at
a time, and cheer or jeer on cue.

“We’ll do business with any po-
litical party. Ideology doesn’t matter
to us,” says the 21-year-old Web-de-
sign major at Kiev Polytechnic Insti-
tute. “It matters even less to most
students,” he adds, grinning. “They
have become tired of politicians.
They will rally only for money.”

Easy Work’s emergence last sum-
mer, described by Mr. Boyko and co-
owner Matvey Dyadkov, casts light
on a secretive industry of crowd
brokers in this former Soviet repub-
lic. Those apolitical operatives take
cash from candidates’ parties and
hire students, pensioners and others
at roughly $4 an hour to bulk up the
candidates’ rallies.

The rent-a-crowd business,
though not illegal, is taboo in
Ukraine. Politicians deny using it,
and many practitioners prefer the
benign Russian term sobrat tolpu,
which means to gather a crowd. But
it has prospered amid disillusion-
ment with the Orange Revolution,
the massive peaceful uprising that
overturned a tainted 2004 election
result and ushered in the country’s
pro-Western leadership.

Dimmed by economic malaise
and legislative deadlock, Orange fer-
vor has given way to a mercenary
form of activism. Mr. Boyko, a gan-
gly snowboarding techie who took
part in the 2004 protests as a high-

school senior, has keenly observed
the shift and, as Ukraine holds a
presidential runoff vote Sunday, is
moving to cash in on it.

“If you place an order for a rally,
you can have it the next day,” he
says.

The demand for crowds could
soon surge. Prime Minister Yulia Ty-
moshenko vowed Thursday to “rally
the people” in a replay of the Or-
ange Revolution if runoff rival Vik-
tor Yanukovych steals the vote. She
spoke after his party pushed
through an election-law change to
allow vote counting at polling places
without the supervision of both can-
didates’ delegates.

Mr. Yanukovych, who dismissed
Ms. Tymoshenko’s statement as a
“sign of weakness,” is readying to
gather demonstrators to back him in
any dispute over Sunday’s returns.

Orange protest veterans decry
the business, saying it undermines
the country’s young democracy.
Leaders of independent civic groups,
which had begun to blossom in
2004, say they find it harder now to
attract volunteers for their causes.

“This is part of a more complex
problem of corruption at all levels
in Ukraine,” says Oleksandr
Chernenko, chairman of the inde-
pendent Committee of Voters of
Ukraine, an election-monitoring
group. “As long as the politicians of-
fer money, people will take it.”

Ukraine seemed different half a
decade ago when Mr. Boyko and
other Orange protesters stood in
Kiev’s snowy streets night and day,
for no compensation, and prevailed.

By the time Mr. Boyko was a
freshman in college, however, the
country’s new leaders were feuding,
breaking promises and losing re-
spect. Notices popped up on campus
bulletin boards, a marketplace for
the city’s 600,000 university and

trade-school students: Candidates
for Parliament, desperate for crowds
that would play well on TV, were of-
fering 100 hrivnya, about $12, to at-
tend a three-hour rally.

Messrs. Boyko and Dyadkov,
classmates at Kiev Polytechnic,
watched the market develop as
Ukraine lurched through a series of
political crises and elections. Mr.
Dyadkov, who had been in high
school in the Black Sea port of Sev-
astopol and missed the Orange Rev-
olution, was drawn into its messy
aftermath.

The market, the two men say,
came to resemble a pyramid that’s
supposed to work roughly like this:
A political party contacts several
crowd brokers capable of mobilizing
and paying 1,000 students apiece.
Each of those brokers, said to num-
ber 15 in Kiev, has a network; he or
she contacts 10 acquaintances who,
in turn, contact 10 each of their
own, and so on.

Each broker in the pyramid,
many of them students, is supposed
to pay off those below, typically af-
ter taking a 10% cut. Lapses and
thievery abound. After one rally, Mr.
Dyadkov recalls, a classmate was be-
sieged after failing to secure and de-
liver payoffs for several hundred
angry residents of his dorm. “I knew
there must be a better way,” Mr. Dy-
adkov says.

A plan came together last sum-
mer: Easy Work was formed to com-
pete with the chains of brokers,
pitching itself as a reliable one-stop
intermediary. Instead of phone calls
and text messages, traditional
means of pyramid recruiting, the
tech students used In Contact, a
Russian-language social-networking
site, to build a students-for-hire
membership list.

With Mr. Boyko working from his
parents’ home and Mr. Dyadkov
from his crowded dorm room, they
created a Web site, Easy-

Work.com.ua, where members can
log in with 15-digit codes, view a list
of coming rallies and click to take
part. Only members can bring in
newcomers after judging them to be
reliable.

Easy Work instructs its hired ac-
tivists to follow rules: If you register
for a rally, show up on time and
don’t leave until it’s over. No booz-
ing. No fighting. Smile for the cam-
eras and applaud the candidate.
Don’t talk to reporters; they might
figure out you came for the money.

The co-founders tested their sys-
tem with two modest political ral-
lies late in the year and concluded
that it works. “Students know they
can come to us and we’ll pay them,”
Mr. Boyko says. “And the parties
know we can deliver a crowd. Every-
one goes away happy.”

His claim is hard to judge. He
won’t disclose Easy Work’s member-
ship list, payment records, profit, or
details of past and pending opera-
tions. Two students who signed up
for a rally through Easy Work last
year confirmed they took part,
along with a few hundred others,
and were well paid.

Mr. Boyko says the secrecy is
necessary to shield members and
clients from embarrassment. But he
insists his aims are altruistic.

“In principle, we have nothing to
hide,” he says. “We don’t sell votes.
We don’t get involved in the darker
side of politics. Mainly what we do
is run an honest, responsible busi-
ness and give people work.”

Mr. Dyadkov added: “As entre-
preneurs, we want to earn money.
On the other hand, as citizens, we
hope this business will fade away.
For now, people see the same old
politicians and hear the same old
ideas. If someone fresh brings a new
idea, people will come out and listen
for free.”

BY RICHARD BOUDREAUX

Vladimir Boyko says he can mobilize thousands of students on a day’s notice.
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A supporter of presidential candidate Viktor Yanukovych, decorates himself with campaign flags in front of St. Sophia Cathedral in Kiev last month. Ukraine holds its presidential runoff vote on Sunday.

Agence France-Presse/Getty Images
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Andfs. Anglaterra UK EQ AND 02/03 GBP 7.99 -3.1 23.2 -4.7
Andfs. Borsa Global GL EQ AND 02/03 EUR 6.30 -3.0 15.3 -14.7
Andfs. Emergents GL EQ AND 02/03 USD 16.84 -2.9 78.0 -6.6
Andfs. Espanya EU EQ AND 02/03 EUR 12.67 -8.9 27.7 -10.0
Andfs. Estats Units US EQ AND 02/03 USD 14.61 -2.7 26.2 -11.8
Andfs. Europa EU EQ AND 02/03 EUR 7.45 -5.0 23.1 -12.5
Andfs. Franca EU EQ AND 02/03 EUR 9.28 -4.7 20.6 -13.5
Andfs. Japo JP EQ AND 02/03 JPY 508.26 -0.6 28.0 -13.9
Andfs. Plus Dollars US BA AND 02/03 USD 9.40 -0.5 15.0 -5.4
Andfs. RF Dolars US BD AND 02/03 USD 11.53 0.9 15.1 0.2
Andfs. RF Euros EU BD AND 02/03 EUR 10.94 1.1 22.9 -0.3
Andorfons EU BD AND 02/03 EUR 14.61 0.7 25.9 -1.5
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/03 EUR 9.53 -0.3 23.3 -7.5
Andorfons Mix 60 EU BA AND 02/03 EUR 9.12 -1.6 20.0 -13.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/29 USD 272481.56 -0.7 107.7 7.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/04 EUR 9.20 0.3 -4.7 -2.9
DJE-Absolut P GL EQ LUX 02/04 EUR 203.14 -0.8 19.9 -6.3
DJE-Alpha Glbl P EU BA LUX 02/04 EUR 176.30 -1.0 18.5 -3.9
DJE-Div& Substanz P GL EQ LUX 02/04 EUR 215.70 0.3 24.2 -1.8
DJE-Gold&Resourc P OT EQ LUX 02/04 EUR 163.79 -3.8 26.2 -7.9
DJE-Renten Glbl P EU BD LUX 02/04 EUR 131.79 0.9 8.9 4.1
LuxPro-Dragon I AS EQ LUX 02/04 EUR 147.51 -6.6 53.9 -3.8
LuxPro-Dragon P AS EQ LUX 02/04 EUR 143.54 -6.7 53.3 -4.3
LuxTopic-Aktien Europa EU EQ LUX 02/04 EUR 16.74 -5.5 25.9 -1.2
LuxTopic-Pacific AS EQ LUX 02/04 EUR 17.00 3.8 82.2 -4.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/03 EUR 24.52 0.8 -0.6 -39.3
MP-TURKEY.SI OT OT SVN 02/03 EUR 38.07 9.7 100.1 -1.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/03 EUR 14.10 5.5 55.5 2.0
Parex Eastern Europ Bd EU BD LVA 02/03 USD 15.24 4.1 71.4 5.0
Parex Russian Eq EE EQ LVA 02/03 USD 20.98 7.5 170.0 -14.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/03 EUR 123.29 1.7 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/04 USD 163.80 -6.6 61.0 -12.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/04 USD 155.76 -6.7 59.7 -13.6
PF (LUX)-Biotech-Pca OT EQ LUX 02/03 USD 296.54 4.8 -1.6 -5.0
PF (LUX)-CHF Liq-Pca CH MM LUX 02/03 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/03 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/03 USD 111.88 -4.3 43.3 -5.5
PF (LUX)-East Eu-Pca EU EQ LUX 02/03 EUR 348.56 10.9 189.0 -10.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/04 USD 506.46 -5.0 76.6 -13.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/03 EUR 99.32 -1.7 34.6 -10.2
PF (LUX)-EUR Bds-Pca EU BD LUX 02/03 EUR 388.47 1.0 5.9 2.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/03 EUR 284.87 1.0 5.9 2.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/03 EUR 150.59 1.8 20.2 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/03 EUR 102.09 1.8 20.2 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/03 EUR 151.73 3.8 58.1 7.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/03 EUR 83.16 3.8 58.1 7.1
PF (LUX)-EUR Liq-Pca EU MM LUX 02/03 EUR 136.01 0.0 0.8 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/03 EUR 96.70 0.0 0.8 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/03 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/03 EUR 99.92 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/03 EUR 404.55 -0.8 35.6 -12.8

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/03 EUR 131.24 -1.4 35.3 -11.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/03 USD 245.65 1.0 30.1 10.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/03 USD 159.54 1.0 30.1 10.0
PF (LUX)-Gr China-Pca AS EQ LUX 02/04 USD 325.49 -7.3 64.9 -7.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/04 USD 340.30 -5.6 91.1 -15.6
PF (LUX)-Jap Index-Pca JP EQ LUX 02/04 JPY 8904.52 0.2 18.5 -17.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/04 JPY 7777.13 0.4 15.3 -20.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/04 JPY 7538.51 0.3 14.6 -21.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/04 JPY 4416.90 0.0 21.2 -16.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/03 USD 45.08 0.5 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/04 USD 255.01 -6.6 81.1 -7.7
PF (LUX)-Piclife-Pca CH BA LUX 02/03 CHF 791.65 0.1 14.8 -1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/03 EUR 65.96 1.0 61.2 -1.5
PF (LUX)-Rus Eq-Pca OT OT LUX 02/03 USD 68.53 6.4 264.9 -11.5
PF (LUX)-Security-Pca GL EQ LUX 02/03 USD 96.84 -2.7 36.0 -1.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/03 EUR 467.06 3.1 43.2 -7.9
PF (LUX)-Timber-Pca OT OT LUX 02/03 USD 102.73 -3.6 64.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/03 USD 100.93 -1.9 31.3 -9.3
PF (LUX)-USA Index-Pca US EQ LUX 02/03 USD 89.25 -1.5 32.5 -10.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/03 USD 513.43 1.1 -0.1 2.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/03 USD 367.12 1.1 -0.1 2.9
PF (LUX)-USD Liq-Pca US MM LUX 02/03 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/03 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/03 USD 101.55 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/03 USD 100.05 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 02/03 EUR 123.98 0.0 17.6 -6.9
PF (LUX)-WldGovBds-Pca GL BD LUX 02/04 USD 165.22 0.1 5.2 4.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/04 USD 133.98 0.1 5.2 4.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/03 USD 12.82 -4.7 70.0 0.7
Japan Fund USD JP EQ IRL 02/04 USD 16.36 3.0 17.2 0.4
Polar Healthcare Class I USD OT OT IRL 02/03 USD 12.97 0.3 NS NS
Polar Healthcare Class R USD OT OT IRL 02/03 USD 12.94 0.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/27 USD 127.58 0.2 121.1 2.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/03 EUR 685.89 -3.1 30.7 -11.0
Core Eurozone Eq B EU EQ IRL 02/03 EUR 800.65 -3.7 31.4 NS
Euro Fixed Income A EU BD IRL 02/03 EUR 1267.00 1.8 14.9 0.0
Euro Fixed Income B EU BD IRL 02/03 EUR 1353.36 1.8 15.5 0.6
Euro Small Cap A EU EQ IRL 02/03 EUR 1229.81 2.4 47.1 -10.7
Euro Small Cap B EU EQ IRL 02/03 EUR 1318.07 2.5 48.0 -10.1
Eurozone Agg Eq A EU EQ IRL 02/03 EUR 646.40 -1.4 36.7 -12.2
Eurozone Agg Eq B EU EQ IRL 02/03 EUR 929.46 -1.4 37.5 -11.7
Glbl Bd (EuroHdg) A GL BD IRL 02/03 EUR 1401.08 1.9 16.8 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/03 EUR 1487.94 1.9 17.5 4.0
Glbl Bd A EU BD IRL 02/03 EUR 1153.26 4.4 11.6 6.3
Glbl Bd B EU BD IRL 02/03 EUR 1228.93 4.4 12.3 6.9
Glbl Real Estate A OT EQ IRL 02/03 USD 856.04 -4.5 48.7 -17.3
Glbl Real Estate B OT EQ IRL 02/03 USD 883.04 -4.5 49.6 -16.8
Glbl Real Estate EH-A OT EQ IRL 02/03 EUR 770.85 -4.2 40.9 -17.8
Glbl Real Estate SH-B OT EQ IRL 02/03 GBP 72.61 -4.1 41.1 -17.7
Glbl Strategic Yield A EU BD IRL 02/03 EUR 1629.32 1.4 39.8 4.9
Glbl Strategic Yield B EU BD IRL 02/03 EUR 1744.58 1.4 40.7 5.6
Japan Equity A JP EQ IRL 02/03 JPY 11693.08 0.5 25.8 -16.2
Japan Equity B JP EQ IRL 02/03 JPY 12469.98 0.5 26.5 -15.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/03 USD 2166.32 -5.2 86.4 -4.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/03 USD 2313.22 -5.2 87.6 -4.4
Pan European Eq A EU EQ IRL 02/03 EUR 954.31 -0.9 36.3 -11.7
Pan European Eq B EU EQ IRL 02/03 EUR 1017.87 -0.8 37.2 -11.2
US Equity A US EQ IRL 02/03 USD 857.18 -1.8 38.6 -10.9
US Equity B US EQ IRL 02/03 USD 918.25 -1.7 39.4 -10.4
US Small Cap A US EQ IRL 02/03 USD 1261.40 -2.1 36.8 -11.4
US Small Cap B US EQ IRL 02/03 USD 1352.17 -2.1 37.6 -10.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/04 EUR 13.36 -3.7 -4.7 6.6
Asset Sele C H-CHF OT OT LUX 02/04 CHF 92.65 -3.7 NS NS
Asset Sele C H-GBP OT OT LUX 02/04 GBP 93.94 -3.6 -4.5 NS
Asset Sele C H-JPY OT OT LUX 02/04 JPY 9325.16 -3.5 NS NS
Asset Sele C H-NOK OT OT LUX 02/04 NOK 107.27 -3.6 -3.3 NS
Asset Sele C H-SEK OT OT LUX 02/04 SEK 133.94 -3.7 -5.0 6.9
Asset Sele C H-USD OT OT LUX 02/04 USD 93.82 -3.6 -4.7 NS
Asset Sele D H-SEK OT OT LUX 02/04 SEK 125.70 -3.7 -5.0 NS
Choice Global Value -C- GL EQ LUX 02/04 SEK 75.47 -2.1 28.8 -15.4
Choice Global Value -D- OT OT LUX 02/04 SEK 72.31 -2.1 28.7 -15.4
Choice Global Value -I- OT OT LUX 02/04 EUR 6.64 -1.1 36.4 -17.8
Choice Japan Fd -C- OT OT LUX 02/04 JPY 47.44 1.2 13.5 -19.0

Choice Japan Fd -D- OT OT LUX 02/04 JPY 42.66 1.2 13.6 -19.0
Choice Jpn Chance/Risk JP EQ LUX 02/04 JPY 50.24 -1.3 21.9 -21.0
Choice NthAmChance/Risk US EQ LUX 02/04 USD 3.73 -4.9 31.2 -11.8
Ethical Europe Fd OT OT LUX 02/04 EUR 1.90 -2.7 30.5 -16.9
Europe 1 Fd OT OT LUX 02/04 EUR 2.76 -2.4 33.2 -16.2
Europe 3 Fd EU EQ LUX 02/04 EUR 3.98 -2.0 30.4 -16.7
Global Chance/Risk Fd GL EQ LUX 02/04 EUR 0.59 -1.6 18.1 -9.9
Global Fd -C- OT OT LUX 02/04 USD 2.03 -4.8 28.4 -14.0
Global Fd -D- OT OT LUX 02/04 USD 1.27 -4.8 28.3 NS
Nordic Fd OT OT LUX 02/04 EUR 5.80 2.6 43.4 -3.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/04 USD 7.04 -4.8 65.9 -7.7
Choice Asia ex. Japan -D- OT OT LUX 02/04 USD 1.24 -4.8 65.9 NS
Currency Alpha EUR -IC- OT OT LUX 02/04 EUR 10.26 -0.4 -5.6 0.9
Currency Alpha EUR -RC- OT OT LUX 02/04 EUR 10.16 -0.4 -6.0 0.4
Currency Alpha SEK -ID- OT OT LUX 02/04 SEK 95.31 -0.4 -9.2 -1.2
Currency Alpha SEK -RC- OT OT LUX 02/04 SEK 103.24 -0.4 -6.0 0.4
Generation Fd 80 OT OT LUX 02/04 SEK 7.83 -1.2 22.2 -5.7
Nordic Focus EUR NO EQ LUX 02/04 EUR 83.21 3.1 57.3 -2.3
Nordic Focus NOK NO EQ LUX 02/04 NOK 84.55 3.1 57.3 -2.3
Nordic Focus SEK NO EQ LUX 02/04 SEK 89.51 3.1 57.3 -2.3
Russia Fd OT OT LUX 02/04 EUR 9.63 9.0 205.5 -6.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/04 USD 1.78 -2.5 30.6 -10.7
Ethical Glbl Fd -C- OT OT LUX 02/04 USD 0.81 -3.4 24.0 NS
Ethical Glbl Fd -D- OT OT LUX 02/04 USD 0.78 -4.6 41.5 -10.9
Ethical Sweden Fd NO EQ LUX 02/04 SEK 41.42 -0.6 55.4 3.1
Index Linked Bd Fd SEK OT BD LUX 02/04 SEK 13.41 1.9 6.0 3.7
Medical Fd OT EQ LUX 02/04 USD 3.26 -2.1 14.3 -5.6
Short Medium Bd Fd SEK NO MM LUX 02/04 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 02/04 USD 0.20 -7.4 NS NS
Technology Fd -D- OT OT LUX 02/04 USD 2.34 -7.4 46.3 -3.0
World Fd -C- OT OT LUX 02/04 USD 27.43 -3.6 NS NS
World Fd -D- OT OT LUX 02/04 USD 2.08 -3.6 40.5 -8.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/04 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/04 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/04 SEK 21.96 0.0 1.4 2.1
Short Bond Fd USD US MM LUX 02/04 USD 2.49 0.0 -0.3 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/04 SEK 43.09 0.5 4.3 5.9
Bond Fd SEK -D- NO BD LUX 02/04 SEK 12.52 0.5 4.3 5.4
Corp. Bond Fd EUR -C- EU BD LUX 02/04 EUR 1.29 1.7 19.4 4.0
Corp. Bond Fd EUR -D- EU BD LUX 02/04 EUR 0.99 1.9 19.0 3.8
Corp. Bond Fd SEK -C- NO BD LUX 02/04 SEK 12.81 1.9 19.6 2.3
Corp. Bond Fd SEK -D- NO BD LUX 02/04 SEK 9.69 1.9 19.6 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/04 EUR 105.80 1.1 3.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/04 EUR 110.09 1.1 8.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/04 SEK 1111.94 1.1 8.0 NS
Flexible Bond Fd -C- NO BD LUX 02/04 SEK 21.35 0.0 1.8 3.7
Flexible Bond Fd -D- NO BD LUX 02/04 SEK 11.67 0.0 1.8 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/04 USD 2.52 -5.8 73.3 -8.4
Eastern Europe Fd OT OT LUX 02/04 EUR 2.62 4.5 80.2 -11.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/04 SEK 32.25 0.3 85.5 5.7
Eastern Europe SmCap Fd OT OT LUX 02/04 EUR 2.99 15.5 168.4 -7.8
Europe Chance/Risk Fd EU EQ LUX 02/04 EUR 1019.81 -1.6 35.8 -18.4
Listed Private Equity -C- OT OT LUX 02/04 EUR 136.47 6.0 NS NS
Listed Private Equity -IC- OT OT LUX 02/04 EUR 81.44 7.0 100.9 NS
Listed Private Equity -ID- OT OT LUX 02/04 EUR 78.88 6.9 95.0 NS
Nordic Small Cap -C- OT OT LUX 02/04 EUR 144.80 7.4 NS NS
Nordic Small Cap -IC- OT OT LUX 02/04 EUR 145.37 7.5 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/04 SEK 76.77 -1.9 -3.7 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/04 EUR 97.91 -1.9 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/04 SEK 97.83 -1.9 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/04 USD 99.08 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/04 SEK 70.13 -1.9 -3.8 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/04 NOK 94.93 -7.1 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/04 SEK 93.54 -7.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/04 EUR 94.50 -7.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/04 GBP 94.73 -7.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/04 SEK 94.26 -7.3 NS NS
Asset Sele Original C EUR OT OT LUX 02/04 EUR 97.80 -3.5 NS NS
Asset Sele Original D GBP OT OT LUX 02/04 GBP 98.36 -3.5 NS NS
Asset Sele Original ID GBP OT OT LUX 02/04 GBP 97.97 -3.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/02 EUR 30.56 3.1 10.7 1.9
Bonds Eur Corp A OT OT LUX 02/02 EUR 23.25 0.7 11.2 2.5
Bonds Eur Hi Yld A OT OT LUX 02/02 EUR 21.17 2.9 53.5 3.2
Bonds EURO A OT OT LUX 02/02 EUR 41.25 0.5 5.6 4.4
Bonds Europe A OT OT LUX 02/03 EUR 39.39 0.7 5.1 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/03 USD 41.69 -0.7 8.8 3.8
Eq. AsiaPac Dual Strategies A OT OT LUX 02/03 USD 9.84 -5.6 71.6 -9.6
Eq. China A OT OT LUX 02/03 USD 22.34 -7.4 65.6 -9.2
Eq. Concentrated Euroland A OT OT LUX 02/03 EUR 89.57 -3.6 21.5 -16.2
Eq. ConcentratedEuropeA OT OT LUX 02/03 EUR 26.48 -2.0 35.3 -14.8
Eq. Emerging Europe A OT OT LUX 02/03 EUR 25.13 6.7 119.3 -18.6
Eq. Equities Global Energy OT OT LUX 02/03 USD 17.66 -2.6 28.3 -12.1
Eq. Euroland A OT OT LUX 02/03 EUR 10.43 -3.6 21.8 -17.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/02 EUR 143.79 1.9 46.2 -6.2
Eq. EurolandCyclclsA OT OT LUX 02/02 EUR 17.69 -0.6 36.9 -11.1
Eq. EurolandFinancialA OT OT LUX 02/03 EUR 10.61 -6.2 43.3 -19.4
Eq. Glbl Emg Cty A OT OT LUX 02/03 USD 9.01 -6.9 66.7 -14.4
Eq. Global A OT OT LUX 02/03 USD 27.18 -2.4 37.6 -11.5
Eq. Global Resources A OT OT LUX 02/03 USD 102.68 -6.0 49.0 -12.9
Eq. Gold Mines A OT OT LUX 02/03 USD 28.12 -7.2 36.9 -6.4
Eq. India A OT OT LUX 02/03 USD 125.18 -4.3 80.1 -15.4
Eq. Japan CoreAlpha A OT OT LUX 02/03 JPY 7568.44 4.3 38.4 -7.4
Eq. Japan Sm Cap A OT OT LUX 02/03 JPY 1064.91 -0.4 21.5 -13.3
Eq. Japan Target A OT OT LUX 02/04 JPY 1628.96 -0.5 7.8 -7.5
Eq. Latin America A OT OT LUX 02/02 USD 108.89 -6.3 79.4 -11.8
Eq. US ConcenCore A OT OT LUX 02/02 USD 21.97 -2.8 39.7 -4.3
Eq. US Focused A OT OT LUX 02/03 USD 15.76 -0.7 29.5 -18.2
Eq. US Lg Cap Gr A OT OT LUX 02/02 USD 14.72 -3.5 37.8 -10.4
Eq. US Mid Cap A OT OT LUX 02/03 USD 29.63 -0.8 52.1 -7.8
Eq. US Multi Strg A OT OT LUX 02/02 USD 20.94 -1.6 38.5 -11.6
Eq. US Rel Val A OT OT LUX 02/02 USD 20.47 -0.6 42.4 -14.0
Eq. US Sm Cap Val A OT OT LUX 02/03 USD 15.55 -2.5 31.5 -18.7
Money Market EURO A OT OT LUX 02/02 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 02/02 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/28 USD 912.91 -5.0 4.3 -31.2
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/28 AED 4.88 -8.4 24.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/04 JPY 9222.00 -2.5 20.6 -20.4
YMR-N Small Cap Fund OT OT IRL 02/04 JPY 6871.00 -2.0 18.2 -20.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/04 JPY 5938.00 -3.5 9.6 -24.1
Yuki 77 Growth JP EQ IRL 02/04 JPY 5419.00 -4.0 4.9 -28.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/04 JPY 6713.00 -1.7 17.7 -19.7
Yuki Chugoku JpnLowP JP EQ IRL 02/04 JPY 7635.00 1.2 5.8 -19.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/04 JPY 4577.00 -2.1 12.0 -23.8
Yuki Hokuyo Jpn Inc JP EQ IRL 02/04 JPY 5226.00 -0.4 11.3 -18.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/04 JPY 4991.00 -2.2 16.6 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/04 JPY 4276.00 -3.3 13.2 -27.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/04 JPY 4493.00 -3.7 12.5 -28.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/04 JPY 6722.00 -3.6 22.9 -22.3
Yuki Mizuho Jpn Gen OT OT IRL 02/04 JPY 8321.00 -3.4 17.4 -20.8
Yuki Mizuho Jpn Gro OT OT IRL 02/04 JPY 6154.00 -3.2 11.5 -22.8
Yuki Mizuho Jpn Inc OT OT IRL 02/04 JPY 7593.00 -0.5 4.5 -20.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/04 JPY 5084.00 -2.0 15.9 -21.7
Yuki Mizuho Jpn LowP OT OT IRL 02/04 JPY 11572.00 0.1 15.8 -15.8
Yuki Mizuho Jpn PGth OT OT IRL 02/04 JPY 7705.00 -3.2 12.5 -25.3
Yuki Mizuho Jpn SmCp OT OT IRL 02/04 JPY 6964.00 -2.4 23.0 -20.4
Yuki Mizuho Jpn Val Sel OT OT IRL 02/04 JPY 5585.00 -1.1 17.4 -18.4
Yuki Mizuho Jpn YoungCo OT OT IRL 02/04 JPY 2582.00 -5.3 15.1 -26.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/04 JPY 5269.00 -2.8 17.0 -21.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/29 USD 398.85 8.2 137.5 -27.6

Antanta MidCap Fund EE EQ AND 01/29 USD 773.09 8.9 256.5 -33.8

Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/02 USD 33.22 -18.5 -60.6 -14.5

Superfund GCT USD* OT OT LUX 02/02 USD 1943.00 -11.5 -51.2 -8.8

Superfund Green Gold A (SPC) OT OT CYM 02/02 USD 893.00 -7.4 -26.8 -2.8

Superfund Green Gold B (SPC) OT OT CYM 02/02 USD 824.61 -11.9 -41.9 -8.9

Superfund Q-AG* OT OT AUT 02/02 EUR 6043.00 -8.7 -31.6 -2.3

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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Republicans chase Wall Street cash
Data show fund-raisers begin capitalizing on bankers’ regret over backing Obama; ‘buyer’s remorse’

Republicans are stepping up
their campaign to win donations
from Wall Street, trying to capital-
ize on an increasing sense of regret
among executives at big financial
institutions for backing Democrats
in 2008.

In discussions with Wall Street
executives, Republicans are striving
to make the case that they are
banks’ best hope of preventing Pres-
ident Barack Obama and congres-
sional Democrats from cracking
down on Wall Street.

GOP strategists hope to benefit
from the reaction to the White
House’s populist rhetoric and pro-
posals, which range from sharp cri-
tiques of bonuses to a tax on big
Wall Street banks, caps on executive
pay and curbs on business practices
deemed too risky.

Democrats have dominated Wall
Street’s fund-raising circles in re-
cent elections. Mr. Obama himself
raised millions of dollars from em-
ployees of Goldman Sachs Group
Inc., Citigroup Inc., J.P. Morgan
Chase & Co. and other Wall Street
firms.

Now, at least some Wall Street
executives have reduced their politi-
cal contributions to the Democratic
Party and its candidates, according
to fund-raising reports and inter-
views with executives at financ-

ial-services firms. Last week, House
Minority Leader John Boehner of
Ohio made a pitch to Democratic
contributor James Dimon, the chair-
man and chief executive of J.P. Mor-
gan, over drinks at a Capitol Hill
restaurant, according to people fa-
miliar with the matter.

Mr. Boehner told Mr. Dimon con-
gressional Republicans had stood up
to Mr. Obama’s efforts to curb pay
and impose new regulations. The
Republican leader also said he was
disappointed many on Wall Street
continue to donate their money to
Democrats, according to the people
familiar with the matter.

A spokeswoman for J.P. Morgan
declined to comment Wednesday.

“I sense a lot of dissatisfaction
and a lot of buyer’s remorse on Wall
Street,” said Rep. Eric Cantor (R.,
Va.), the second-ranking House Re-
publican and a top Wall Street fund-
raiser for his party.

A complete picture of Wall
Street’s 2009 campaign donations
won’t be available for a few weeks.
Through the third quarter, cam-
paign-finance reports show that
some major Wall Street players be-
gan sending an increasing share of
their donations to Republicans.
Many of those donations came to-
ward the end of this period, because
many banks had essentially shut
down their political giving at the
height of the financial crisis.

Through the first nine months of

2009, about 54% of donations from
Bank of America Corp.’s political
action committee and employees
went to Republicans, according to
campaign-finance data compiled by
the nonpartisan Center for Respon-
sive Politics. That was a switch from
the 2008 campaign, when 56% of
the company’s donations went to
Democrats.

Shirley Norton, a BofA spokes-
woman, said it doesn’t base PAC do-
nations on party affiliation.

Donations from the PACs and
employees of J.P. Morgan and Citi-
group also trended toward Republi-
cans during the same period, ac-
cording to the data. Spokeswomen
for the banks declined to comment.

During the 2008 campaign, Mr.
Obama received almost $15 million
in donations from people who
worked in the securities and invest-
ment industry, according to the CRP
data. Employees of Goldman Sachs
donated nearly $1 million to his
campaign.

By contrast, Mr. Obama’s Repub-
lican opponent, Arizona Sen. John
McCain, received $8.7 million from
the securities and investment sec-
tor, according to the data.

Wall Street executives who sup-
ported Mr. Obama during the presi-
dential campaign said there had
been growing signs of discontent.

These Democrats predicted that
the unease would depress fund rais-
ing as the 2010 election heats up.

One major Democratic fund-raiser
on Wall Street said that some peo-
ple who raised money for Mr.
Obama’s campaign felt burned.
“They put themselves on the line in-
ternally with their companies for
Obama, and now they look stupid,”
this person said.

The White House referred calls

seeking comment to the Democratic
National Committee.

A DNC spokesman said: “It’s not
surprising that Republicans are
seeking money from the same bank-
ing industry they are the champions
of. The relationship between Wall
Street and Republicans is symbi-
otic.”

BY BRODY MULLINS
AND NEIL KING JR.

Illinois governor’s
race still an issue

CHICAGO—Voters in the Illinois
primaries Tuesday picked the con-
testants in the race to fill the U.S.
Senate seat formerly held by Presi-
dent Barack Obama, but left uncer-
tain who would take up the Demo-
cratic and Republican banners in the
race for governor.

Preliminary vote totals showed
that Gov. Pat Quinn beat his Demo-
cratic rival by 8,100 votes with more
than 910,000 cast, according to the
Associated Press.

Mr. Quinn said it was only a mat-
ter of time before state Comptroller
Dan Hynes recognized he had lost.

“Reality sets in as the hours go
along,” Mr Quinn said. “The primary
is over and we’re moving to the fall
election now. I’m confident every-
thing will come together shortly.”

Addressing supporters Tuesday,
Mr. Hynes didn’t concede, and his
campaign said he was leaving his
options open. Recounts aren’t auto-
matic in Illinois, but can be called if
the margin of victory is within five
percentage points.

The process has two phases. A
discovery recount would retabulate
votes in up to 25% of the precincts.
If that shows evidence of missed
votes or disenfranchisement, the
candidate can sue in circuit court
for a full recount, which could take
months. The deadline is March 1.

The Republican race also ended
in a virtual dead heat. At a breakfast
Wednesday morning, state Sens. Bill
Brady and Kirk Dillard, the top vote-
getters, were at the main table, sep-

arated by a podium. With more than
300,000 votes cast, Mr. Brady had a
lead of 400 votes over Mr. Dillard,
the Associated Press said.

Mr. Brady said he was confident
his lead would hold. Asked whether
he would seek a recount, Mr. Dillard
said: “I think we’re going to win.”

For the U.S. Senate seat, Demo-
crat Alexi Giannoulias, the 33-year-
old state Treasurer, won a close race
and will face five-term Republican
Congressman Mark Kirk in Novem-
ber. Mr. Kirk had a 38-point victory.

The GOP thinks its chances are
good to gain the seat formerly held
by Mr. Obama. The state’s economy
is in free-fall, former Gov. Rod
Blagojevich, a Democrat, faces trial
on corruption charges, and Republi-
cans are riding an anti-establish-
ment wave across the country.

A sign at the Republican break-
fast read “Illinois is Next!” referring
to recent GOP victories in Massa-
chusetts, Virginia and New Jersey.
Messrs. Kirk and Giannoulias were
both favored to win their primaries.

Mr. Giannoulias was an executive
at the bank owned by his family in
2006 when he was backed by Mr.
Obama, then a U.S. senator, to run
for the treasurer’s post. But the
White House courted Illinois Attor-
ney General Lisa Madigan in the
Senate primary; Ms. Madigan didn’t
end up running.

Mr. Kirk, a moderate who repre-
sents a wealthy district that encom-
passes the suburbs north of Chi-
cago, said Wednesday that he would
spend time campaigning downstate,
where he isn’t well known.

BY DOUGLAS BELKIN

Banking on support
Contributions to federal candidates from employees and political-action
committees of financial institutions for each two-year election cycle
Amounts, in millions

Note: 2009–10 figures are through Sept. 30, 2009 Source: Center for Responsive Politics

To Democrats To Republicans

Goldman
Sachs

’09–10 share

2000 ’04 ’08 ’10
0

$4

79% D
21% R

Citigroup

0

$3
50.5% D
49.5% R

Morgan
Stanley

0

$2 55% D
44% R

Bank of
America

2000 ’04 ’08 ’10
0

$2 46% D
54% R

J.P. Morgan
Chase

51% D
49% R0

$3

THE MART
AVIATION BUSINESS OPPORTUNITIES BUSINESS SERVICES

Private Hangar Napa, CA
Exclusive or shared, to heavy jets.
Fuel discounts. Kitchen/Offices.

Pradeep 800-229-napa(6272) #102
Management and Charter
Part 91/135 aircraft mgmt programs.
Private Worldwide Aircraft Charter.
Cheli 800-229-napa(6272) #104
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Stock Market Leaders
WWW.OTCML.COM

Finding Tomorrow’s Market Leaders Today!
OTCML.COM is an investor based website

that tracks the most active
OTC stocks on a daily basis.
This is a FREE service!

BOATING
Auto Insurance
All drivers insured, regardless of
your record. Young/Old drivers, DUIs,
Tickets, No problem.

Inter State Auto Insurance
Call for a free quote 917-460-8248

112’ Broward 2003
Low hour Cats

Gorgeous 4 s/r layout
Great deal!!

1 954 646 3090
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BUSINESS OPPORTUNITIES

National Franchisor looking for investor
to buyout absentee partners. Strong
positioned service based business that
is recession resistant. Just rated in top
20 new franchises in EntrepreneurMag-
azine Franchise 500.
Principals only. 954-547-8969 Bret

$60Million Loan
For 2 years, pays 10% interest p. a.
plus 20% equity in $1.5 Billion

insurance company.
860-508-5885 or email:
sagect@hotmail.com

Steady 5% Return From 1600 Acre
Texas Corn and Cotton Farm

Fully developed farming tract in Texas
Panhandle. New center pivot sprinkler
irrigation. Good access to water supply.
Reliable 5% rent return plus capital

appreciation. USD $2.8 mill. Financing available.

Call 212.826.5640

BETTER THAN BONDS
Want a long term bed rock investment that
won’t crumble? This smooth running niche
Florida business made a profit while others

failed. Needs only minimummonthly
communication oversight. Cost $1.8M.

Contact: Peter Dieterich
941-698-9991

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

$3MM Bridge Loan Sought ASAP
HUD-Insured Renovation Project Seeks

15 mth Bridge secured by Fortune 500 Co.’s
$3MM Capital Contribution upon Construction

Completion. GC is Bonded, Insured,
10% Retention + 10% Contingency.

Deal can close 72 hrs. from funding. 2 pts. I.R.
Negotiable, make an offer.

314-631-9915
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/03 USD 10.15 -2.1 33.4 -13.1
Am Blend Portfolio I US EQ LUX 02/03 USD 11.97 -2.0 34.5 -12.4
Am Growth A US EQ LUX 02/03 USD 29.89 -4.3 34.5 -3.3
Am Growth B US EQ LUX 02/03 USD 25.11 -4.4 33.2 -4.3
Am Growth I US EQ LUX 02/03 USD 33.16 -4.2 35.6 -2.5
Am Income A US BD LUX 02/03 USD 8.48 0.6 24.9 5.4
Am Income A2 US BD LUX 02/03 USD 19.24 1.1 25.5 5.7
Am Income B US BD LUX 02/03 USD 8.48 0.6 24.0 4.7
Am Income B2 US BD LUX 02/03 USD 16.57 1.0 24.6 4.9
Am Income I US BD LUX 02/03 USD 8.48 0.6 25.6 6.1
Am Value A US EQ LUX 02/03 USD 8.45 -0.9 20.5 -12.4

Am Value B US EQ LUX 02/03 USD 7.77 -1.0 19.4 -13.3
Am Value I US EQ LUX 02/03 USD 9.10 -0.9 21.5 -11.7
Emg Mkts Debt A GL BD LUX 02/03 USD 15.53 -0.2 41.3 7.3
Emg Mkts Debt A2 GL BD LUX 02/03 USD 20.19 0.4 42.2 7.7
Emg Mkts Debt B GL BD LUX 02/03 USD 15.53 -0.2 40.1 6.3
Emg Mkts Debt B2 GL BD LUX 02/03 USD 19.42 0.3 40.7 6.6
Emg Mkts Debt I GL BD LUX 02/03 USD 15.53 -0.2 41.9 7.9
Emg Mkts Growth A GL EQ LUX 02/03 USD 32.93 -5.0 76.0 -11.9
Emg Mkts Growth B GL EQ LUX 02/03 USD 27.89 -5.0 74.3 -12.8
Emg Mkts Growth I GL EQ LUX 02/03 USD 36.54 -4.9 77.5 -11.2
Eur Growth A EU EQ LUX 02/03 EUR 6.92 -1.6 26.7 -14.7
Eur Growth B EU EQ LUX 02/03 EUR 6.21 -1.7 25.5 -15.6
Eur Growth I EU EQ LUX 02/03 EUR 7.54 -1.7 27.6 -14.1
Eur Income A EU BD LUX 02/03 EUR 6.71 1.7 41.1 5.7
Eur Income A2 EU BD LUX 02/03 EUR 13.17 2.3 42.1 6.0
Eur Income B EU BD LUX 02/03 EUR 6.71 1.7 40.4 5.0
Eur Income B2 EU BD LUX 02/03 EUR 12.24 2.3 41.0 5.2
Eur Income I EU BD LUX 02/03 EUR 6.71 1.7 41.7 6.2
Eur Strat Value A EU EQ LUX 02/03 EUR 8.39 -1.6 28.3 -17.7
Eur Strat Value I EU EQ LUX 02/03 EUR 8.59 -1.7 29.4 -17.1
Eur Value A EU EQ LUX 02/03 EUR 8.98 -2.4 32.3 -14.8
Eur Value B EU EQ LUX 02/03 EUR 8.25 -2.5 30.7 -15.7
Eur Value I EU EQ LUX 02/03 EUR 10.38 -2.3 33.2 -14.1
Gl Balanced (Euro) A EU BA LUX 02/03 USD 15.83 -0.6 24.7 -9.8
Gl Balanced (Euro) B EU BA LUX 02/03 USD 15.40 -0.7 23.4 -10.7
Gl Balanced (Euro) C EU BA LUX 02/03 USD 15.71 -0.6 24.4 -10.1
Gl Balanced (Euro) I EU BA LUX 02/03 USD 16.12 -0.6 NS NS
Gl Balanced A US BA LUX 02/03 USD 16.21 -1.6 29.1 -9.9
Gl Balanced B US BA LUX 02/03 USD 15.40 -1.7 27.8 -10.8
Gl Balanced I US BA LUX 02/03 USD 16.82 -1.6 29.9 -9.3

Gl Bond A US BD LUX 02/03 USD 9.33 1.0 15.3 4.3
Gl Bond A2 US BD LUX 02/03 USD 16.23 1.4 15.7 4.5
Gl Bond B US BD LUX 02/03 USD 9.33 1.0 14.3 3.3
Gl Bond B2 US BD LUX 02/03 USD 14.20 1.3 14.5 3.5
Gl Bond I US BD LUX 02/03 USD 9.33 1.0 15.9 4.9
Gl Conservative A US BA LUX 02/03 USD 14.83 -0.3 19.2 -3.7
Gl Conservative A2 US BA LUX 02/03 USD 16.88 -0.3 19.3 -3.7
Gl Conservative B US BA LUX 02/03 USD 14.80 -0.4 18.0 -4.7
Gl Conservative B2 US BA LUX 02/03 USD 16.02 -0.4 18.1 -4.6
Gl Conservative I US BA LUX 02/03 USD 14.90 -0.3 20.3 -2.9
Gl Eq Blend A GL EQ LUX 02/03 USD 11.24 -3.6 37.1 -19.9
Gl Eq Blend B GL EQ LUX 02/03 USD 10.54 -3.7 35.6 -20.7
Gl Eq Blend I GL EQ LUX 02/03 USD 11.86 -3.6 38.1 -19.3
Gl Growth A GL EQ LUX 02/03 USD 40.26 -3.9 33.2 -20.8
Gl Growth B GL EQ LUX 02/03 USD 33.58 -4.0 31.9 -21.6
Gl Growth I GL EQ LUX 02/03 USD 44.73 -3.9 34.3 -20.1
Gl High Yield A US BD LUX 02/03 USD 4.37 0.9 56.3 5.6
Gl High Yield A2 US BD LUX 02/03 USD 9.42 1.7 57.8 5.9
Gl High Yield B US BD LUX 02/03 USD 4.37 0.9 54.5 4.3
Gl High Yield B2 US BD LUX 02/03 USD 15.13 1.7 56.3 4.8
Gl High Yield I US BD LUX 02/03 USD 4.37 0.9 57.3 6.2
Gl Thematic Res A OT OT LUX 02/03 USD 14.21 -3.5 73.3 -0.8
Gl Thematic Res B OT OT LUX 02/03 USD 12.42 -3.6 71.5 -1.8
Gl Thematic Res I OT OT LUX 02/03 USD 15.85 -3.5 74.6 0.0
Gl Value A GL EQ LUX 02/03 USD 10.78 -3.2 41.3 -19.1
Gl Value B GL EQ LUX 02/03 USD 9.89 -3.4 39.9 -19.9
Gl Value I GL EQ LUX 02/03 USD 11.47 -3.2 42.5 -18.5
India Growth A OT OT LUX 02/03 USD 123.36 -2.8 NS NS
India Growth AX OT OT LUX 02/03 USD 107.86 -2.8 87.3 -6.2
India Growth B OT OT NA 02/03 USD 129.11 -2.9 NS NS

India Growth BX OT OT LUX 02/03 USD 92.11 -2.9 85.4 -7.1
India Growth I EA EQ LUX 02/03 USD 111.83 -2.7 88.1 -5.8
Int'l Health Care A OT EQ LUX 02/03 USD 139.07 1.2 17.3 -5.8
Int'l Health Care B OT EQ LUX 02/03 USD 117.19 1.1 16.1 -6.8
Int'l Health Care I OT EQ LUX 02/03 USD 152.05 1.2 18.2 -5.1
Int'l Technology A OT EQ LUX 02/03 USD 103.73 -6.0 46.3 -7.7
Int'l Technology B OT EQ LUX 02/03 USD 89.80 -6.1 44.9 -8.6
Int'l Technology I OT EQ LUX 02/03 USD 116.39 -5.9 47.5 -7.0
Japan Blend A JP EQ LUX 02/03 JPY 6017.00 -0.1 25.6 -18.9
Japan Growth A JP EQ LUX 02/03 JPY 5753.00 -2.1 15.8 -20.1
Japan Growth I JP EQ LUX 02/03 JPY 5924.00 -2.0 16.8 -19.4
Japan Strat Value A JP EQ LUX 02/03 JPY 6234.00 1.9 35.4 -18.2
Japan Strat Value I JP EQ LUX 02/03 JPY 6404.00 1.9 36.5 -17.5
Real Estate Sec. A OT EQ LUX 02/03 USD 13.76 -4.1 46.7 -15.8
Real Estate Sec. B OT EQ LUX 02/03 USD 12.56 -4.3 45.0 -16.7
Real Estate Sec. I OT EQ LUX 02/03 USD 14.79 -4.1 47.8 -15.2
Short Mat Dollar A US BD LUX 02/03 USD 7.28 0.1 13.6 -5.3
Short Mat Dollar A2 US BD LUX 02/03 USD 9.84 0.5 14.0 -5.2
Short Mat Dollar B US BD LUX 02/03 USD 7.28 0.1 13.2 -5.7
Short Mat Dollar B2 US BD LUX 02/03 USD 9.79 0.5 13.6 -5.6
Short Mat Dollar I US BD LUX 02/03 USD 7.28 0.1 14.2 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
HF Short Equity
These funds invest mostly in equities with net exposure equal to -20% or less. Short positions usually
account for 60-80% of fund´s assets. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending February 04, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Arcas Fund Derivative USDUnited States 35.84 57.16 28.38 6.17
II LP (covered Interests) Consulting Group LLC

NS Arcas Interl Derivative USDCayman Isl 35.84 57.16 25.87 2.91
Ltd(covered Interests). Consulting Group LLC

NS Dog Fund Godvig Capital USDCayman Isl 35.79 35.79 -17.79 NS
Management

NS AdvantHedge Leuthold Weeden USDBritish VI 2.19 26.66 2.50 NS
Small Cap Fund, LP Capital Management LLC.

NS Tradewinds Quilcap Managment, USDBritish VI 5.32 18.60 2.80 3.83
Fund Ltd LLC.

NS Coastwise Coastwise Capital USDUnited States 9.32 12.53 9.44 NS
Premium Appreciation Fund, LP Group, LLC

NS Gabelli Gabelli Securities USDCayman Isl 9.84 9.84 3.63 5.31
Associates Limited Inc

NS Gartmore US Gartmore Fund GBPUnited Kingdom 8.68 9.30 3.31 NS
Bear Fd Inc HF Managers Ltd

NS CAZ Hedged Caz Investments LP USDUnited States 10.31 7.70 1.72 3.19
Cornerstone LP

NS Manchester Manchester USDUnited States 1.76 3.35 4.83 1.06
Alpha Fund LP Management CO LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Terra Firma plots an EMI deal

Terra Firma Capital Partners
Ltd. is considering asking investors
for more than £100 million
($159 million), according to a person
familiar with the situation, in a bid
to avoid a default and hang on to
EMI Music. Meanwhile, the business
recorded a huge loss that under-
scores its troubles.

EMI’s parent company, known as
Maltby Capital, disclosed a loss for
the year ended March 31, 2009, of
£1.57 billion. The loss was driven by
charges relating to the plummeting
value of the business, which has
been hurt by turmoil in the music
industry and the economic down-
turn. As a private company, EMI
wasn’t required to disclose results
from last year until now. The report

from Maltby acknowledged the need
to pump more funds into EMI to
keep it afloat, but didn’t say how
much.

Terra Firma, a private-equity
firm, bought EMI Group Ltd. in 2007,
in part with loans from Citigroup
Inc. One loan from Citi is backed by
EMI’s music-publishing business,
which is relatively healthy and isn’t
at risk of default. A second £950 mil-
lion loan is backed by EMI Music,
which has been struggling.

As recently as June of last year,
Terra Firma was forced to pay Citi
extra cash because the record com-
pany failed to meet loan covenants
requiring it to maintain a certain ra-
tio between its debt and cash flow.
The company met the terms of two
subsequent quarterly tests, in Sep-
tember and December, thanks
largely to the commercial success of

its boxed set of Beatles albums.
The potential new payment was

previously reported on the Web site
of the Financial Times.

The person familiar with the situ-
ation said that as the terms of the
covenant get stricter, EMI is almost
certain to fall short of the next “cove-
nant test,” which comes at the end of
March. In anticipation of that short-
fall, EMI is putting together a busi-
ness plan for presentation to Terra
Firma. If Terra Firma accepts the
plan, it in turn would seek the funds
from investors. This person said
£100 million would be sufficient to
keep EMI Music within the loan re-
quirements through March 2011.

The proposal to inject £100 mil-
lion into the company hasn’t gone
out to investors yet, the person said.
Terra Firma would need 75% of inves-
tors to approve such a move.

BY ETHAN SMITH
AND DANA CIMILLUCA

Source: WSJ Market Data Group

European markets
Thursday’s performance

FTSE 100
down 113.84 points
to 5139.31

2.2%

Dax
down 138.85 points
to 5533.24

2.5%

Cac 40
down 104.22 points
to 3689.25

2.8%

DJ STOXX 600
down 6.70 points
to 242.70

2.7%

Markets tumble on a flight to safety
U.S. and European shares sink on fears over jobs, euro-zone deficits; euro hits 8-month low; commodities drop

NEW YORK—Financial markets
took a collective dive Thursday as
mounting concerns about high U.S.
unemployment and the stability of
deficit-heavy euro-zone economies
drove investors to look for safety.

The steep declines in commodi-
ties prices and equities were driven
by concerns about the stability of
economies on both sides of the At-
lantic.

The Dow Jones Industrial Aver-
age slid 268.37 points, or 2.6%, to
10002.18, and the Standard & Poor’s
500-stock index tumbled 3.1% to
1063.1.

The euro sank below the $1.38
level, hitting a new eight-month
low, and the U.K. pound tumbled
against the dollar.

An unexpected increase in new
U.S. jobless claims, coming just one
day before crucial monthly jobs data
is due, erased optimism stemming
from strong housing and manufac-
turing data early in the week.

But it was the growing cost of
insuring the debt of several Euro-
pean economies, including Greece
and Portugal, that spooked inves-
tors. Throughout the day, they fled
currencies and markets seen taking

the biggest hit should debt troubles
in Greece or elsewhere lead to a
full-blown crisis.

Lisbon stocks lost 5% while the
Greek benchmark index fell 3.3%.
The pan-European Stoxx 600 Index
closed down 2.7% at 242.7—its larg-
est one-day percentage drop since
Nov. 26. The U.K.’s FTSE 100 Index
declined 2.2% to 5139.31, while
France’s CAC-40 Index slumped 2.7%

to 3689.25 and Germany’s DAX de-
clined 2.4% to 5533.24.

Banks in particular came under
pressure, with Spain’s Banco Bilbao
Vizcaya Argentaria and Banco
Santander bearing the brunt of the
selling due to uncertainty over the
country’s economic outlook. Banco
Santander dropped 9.4%, while
BBVA fell 7.5%. Santander’s losses
came despite the company posting
an estimate-beating 13% rise in
fourth-quarter net profit.

In currency markets, the yen
surged against the dollar and the
euro, benefiting from a flight to
safety. In late trading, the euro was
at $1.3740 from $1.3899 late
Wednesday. The dollar slid to 89.05
yen from 90.98 yen, while the euro
plunged to 122.35 yen from 126.45
yen. The U.K. pound fell to $1.5752
from $1.5898. The dollar was at
1.0665 Swiss francs from 1.0590.

Greece’s struggles with its bud-
get deficit were well known to the
market before Thursday. But the
euro began sinking rapidly as the
cost of insuring not only Greece’s
debt, but also Portugal’s and
Spain’s, grew sharply overnight.

Investors are now concerned
that Greece’s problems will spread
to other deficit-heavy economies,

potentially forcing a slowdown in
the economic recovery in order to
bring budgets under control.

The euro kept falling against the
dollar after European Central Bank
President Jean-Claude Trichet failed
to quell fears swirling around
Greece.

Basic-resource stocks lost
ground as metals prices slumped on
the back of dollar strength.

The front-month gold contract
for February delivery on the Comex
division of the New York Mercantile
Exchange was down 4.4% at
$1,062.40 per troy ounce. It was the
largest one-day dollar drop in nearly
two years. Comex copper for Febru-
ary delivery declined 9.25 cents, or
3.1%, to $2.8755.

Oil prices also dropped, with
crude for March delivery settling
down $3.84 a barrel, or 5%, at
$73.14 on Nymex.

The fallout from Greece’s debt
problems radiated out from the sov-

ereign debt market as the day wore
on. Commodities experienced mild
declines earlier, with traders focus-
ing more on the jobs report. But the
stronger U.S. currency eventually
forced many dollar-denominated fu-
tures sharply lower, as the contracts
became more expensive for holders
of other currencies. The Dow
opened sharply lower and kept
dropping as plunging commodities
drove down share prices of mining
and energy companies. Alcoa was
one of the Dow’s worst-performing
components, off 4.2%.

Bank of America was another
big loser, down 4.8% after New York
Attorney General Andrew Cuomo
filed civil securities fraud charges
against former bank executives Ken-
neth Lewis and Joseph Price over
their handling of the Merrill Lynch
acquisition.

—Katrina Peterson, Peter McKay
and Min Zeng in New York
contributed to this article.

BY BRIAN BASKIN




