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Honda says Toyota fallout
could hurt auto industry

Honda Motor Co.’s finance
chief warned that Toyota Mo-
tor Corp.’s massive recall
could have a ripple effect
throughout the broader auto
industry, denting consumers’
faith in the quality and safety
of vehicles.

In an interview, Honda
Chief Financial Officer Yoichi
Hojo also said the auto maker
will ratchet up competition in
the U.S. car market with in-
creased incentives to reduce
excess inventory of some
models. At the same time, he
stuck with the company’s re-
fusal to target incentives spe-
cifically to Toyota customers,
despite similar moves by U.S.
auto makers.

Honda’s stance could leave
an opening for General Mo-
tors Co. and other car makers
that launched sales campaigns
to give $1,000 to consumers
who trade in their Toyota ve-
hicles and buy their cars.
Ford Motor Co. offered a pro-
gram to draw new customers
that includes Honda’s custom-
ers as well as Toyota’s.

By contrast, Honda has
said it will continue offering
“orthodox” measures such as
leasing services and the usual
discounts to any kind of cus-
tomers, not limited to Toyota
owners. Toyota’s troubles
“won’t necessarily be a posi-
tive,” said Mr. Hojo.

Worse, Toyota’s quality is-
sues could cast a shadow over
other auto makers. “I think
we should see this Toyota

problem from a broader view-
point,” he said. “If customers
start to harbor doubts about
[quality and safety], that
would be problem for the
whole industry.”

Mr. Hojo’s comments illus-
trate the difficulties that Toy-
ota’s quality woes present to
the rest of the industry. The
world’s No. 1 auto maker by
sales volume is a fierce com-
petitor with a strong presence
in fuel-efficient vehicles such
as its gasoline-electric Prius
hybrid. The company has re-
called 8.1 million vehicles for
sudden-acceleration problems
and will likely start a separate
effort this week in Japan to
fix braking problems on some
Prius models, weakening its
competitive edge.

At the same time, Toyota’s

troubles have raised sensitive
industrywide issues, including
the role of U.S. safety regula-
tors such as the National
Highway Traffic Safety Ad-
ministration in probing Japa-
nese-made cars after Wash-
ington-led bailouts of their
U.S. rivals. Mr. Hojo played
down those tensions. “I don’t
think that NHTSA is anti-Jap-
anese,” he said.

Mr. Hojo said that Honda,
Japan’s No. 2 auto maker, is
set to increase incentives to
car buyers in the U.S. to
$1,400 per vehicle in the
quarter ending March 31, up
from $800 provided in the
previous quarter.

“We have relatively low in-
ventory levels. But for the Ac-
cord and the Civic, their in-
ventory days came to around

70 days in January [compared
with the company’s average of
60 days]. So we’ll spend in-
centives for these,” he said.

Among the major car mak-
ers in the U.S., Honda offered
the lowest average incentive
of $1,281 last year, according
to data by Edmunds.com.

The car maker expects net
profit to soar 93% to 265 bil-
lion yen ($2.96 billion) this
fiscal year.

Mr. Hojo said that in India,
sales of Honda’s motorcycles
“are growing explosively”
with a 30% sale increase in
the three months ended in
December.

Honda is also set to launch
a low-cost car with a price of
below 500,000 rupees (about
$10,720) in 2011 to tap the
booming market.

BY YOSHIO TAKAHASHI
AND MARIKO SANCHANTA

Europe
markets’
turbulent
session

European shares finished
mostly higher Monday in a
churning session that re-
flected continued concerns
about the fiscal and economic
health of countries along Eu-
rope’s periphery.

Greece remained in focus,
with the ASE Composite down
3.9%, led lower by banking
stocks. Portuguese stocks also
traded sharply lower early in
the day but managed to re-
cover into positive territory.

A test for the market could
come Tuesday when the U.K.
auctions £2.5 billion ($3.9 bil-
lion) in long-term debt.

Gilts fell Monday amid
concerns about the U.K.’s
large deficit and the uncer-
tainty of coming national elec-
tions.

Investors remain most
edgy about challenges in the
euro zone, including the possi-
bility that problems in small
countries such as Greece and
Portugal could quickly spread
to much larger economies.

Supporters in Kiev, Ukraine, rally in front of the Central Election Commission on behalf of Viktor Yanukovich, winner of Sunday's presidential election. Article on page 6
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Amid a sea of blue, cheers mark a closing chapter on the Orange revolution

� Greece could get help on
fiscal woes ....................................4

� Greek banks fall hard, euro
edges higher...............................27
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We live on a planet where data is exploding at an annual compound rate of 57%, where nearly 6 terabytes
of information is being exchanged over the Internet every second, and where billions of connected people
are surpassed in number only by trillions of connected objects and devices. Why then is the average
server in the average business running at only 10% utilization? It’s hard enough for businesses to meet
the demands of a smarter planet today, much less the unforeseen demands of tomorrow. The new POWER7
Systems™ from IBM are not simply servers—they’re fully integrated systems with the ability to run hundreds
of virtual servers, helping you drive up to 90% utilization. These next-generation systems integrate massive
parallel processing, throughput computing and analytics capabilities to optimize for the complex workloads
and dynamic computing models of an increasingly data-driven world. Learn how to power your planet at
ibm.com/poweryourplanet

Smarter systems for a Smarter Planet.

Power your planet.
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PAGE TWO

A crisis of sovereignty as well as debt

The European
Union is in need of
a new economic
strategy.

The veracity of
that statement

might seem indisputable, as
various EU countries, led by
Greece, struggle to avoid being
crushed by their accumulated
debts. But in the surreal
bureaucratic thinking of the EU,
the reason it needs a new
economic strategy has as much to
do with the fact that its previous
one is nearing its expiry date as
any desperate need to deal with
the current crisis.

In March 2000, the EU set out
its strategy for the next decade. It
wasn’t unambitious. In fact, it
showed an heroic determination
to ignore what was going on
elsewhere in the world, for at the
heart of the economic policy was
a new strategic goal: “to become
the most competitive and dynamic
knowledge-based economy in the
world capable of sustainable
economic growth with more and
better jobs and greater social
cohesion.”

It seems almost cruel now to
revisit the document which
explained how this was to be
achieved. There was to be an
emphasis on “modernizing the
European social model, investing
in people and combating social
exclusion” and a drive to
“improve the quality and
sustainability of public finances.”

Such was the blinkered,
Eurocentric vision of the world
that it hadn’t focused on the
challenges rising from China and
India. The latter Monday said its
growth was now steaming ahead
at 7.2% a year, a level of
dynamism EU countries couldn’t
dream of emulating.

It seems unlikely that, when
they meet in Brussels on Thursday
for a special economic summit,
the EU’s leaders will devote much
time to assessing just how far

short they have fallen of the
targets they set in 2000. Neither
are they likely to want to dwell on
the reasons for such abject failure.
The concise explanation though is
that talking is easy, doing is much
harder.

Europe’s leaders continue to
utter grand pronouncements. This
weekend, they were doing so in
the suitably chilly environment of
Iqaluit, Canada’s Inuit capital, at a

meeting of G-7 finance ministers.
According to Timothy Geithner,

the U.S. secretary of Treasury:
“The European authorities gave us
a very comprehensive review of
the program now in place to
address the challenges faced by
the Greek economy.”

If Mr. Geithner was truly
reassured by what he heard, then
either he must be gullible in the
extreme, which wouldn’t be ideal,
given the job he holds, or he was
told rather more than the rest of
the world has heard.

The markets are making it very
clear that they are anything but
sanguine over Greece’s ability to
cope with its plight unaided.
Opinion polls show the majority of

Greeks approve the austerity
measures the government has
announced, but a looming general
strike this week indicates that
individuals’ approval is theoretical
and doesn’t apply to measures
that will hit them personally.
Hence the conviction that some
sort of bailout for the country will
prove to be essential

As the finance ministers
sledded away from their
conference, a less positive view of
the proceedings came from the
former chief economist of the
International Monetary Fund.
“The G-7 is fundamentally
useless,” declared Simon Johnson.
He added: “The G-7 countries are
completely asleep at the wheel.”

While Mr. Geithner may have
been persuaded that the Greek
situation was controllable, Mr.
Johnson recognized what the
markets fear. “There’s a very
serious crisis inside the euro
zone,” he said.

Greece is only the worst of the
offenders against economic
probity and it may not be the only
country to require a bailout. The
euro, which not so long ago
harbored grandiose dreams of
being a reserve currency, now
looks sickly.

It was never going to be easy
to make a single currency work
for so many diverse countries
with very different economic
models. A central bank setting
interest rates in a vacuum, while
constituent governments have

control over fiscal and economic
policy, always looked flawed.

That is why the economic
policy set down in 2000 talked of
the need to “pursue fiscal
consolidation.” This was, you see,
the work of the Lisbon European
Council. It was the talk of closer
integration of the various EU
countries which caused such angst
among those who argued that the
EU should be limited in its
ambitions, a single market but not
a single political entity.

Yet the problems now
enveloping the bloc will give
impetus to those who still want to
pursue the latter model. Spain has
already indicated that it will use
Thursday’s meeting to call for a
more unified EU.

Spain took over the rotating
presidency of the EU at the
beginning of this year. The
country’s prime minister, Jose
Luis Rodriguez Zapatero, said last
week that he believed the
economic plan for the next ten
years should involve a move to a
single economic policy for the EU,
covering spending, investment
and tax policies.

“The Lisbon Treaty allows
more coordination. We should
make sure to give the Commission
new powers,” he said, a view
apparently endorsed by France’s
President Nicholas Sarkozy.

Having remained outside the
single currency, Britain will be on
the sidelines of such a debate.
Many in the country were dubious
about the implications of the
Lisbon Treaty and its eventual
acceptance by the government
without a referendum was a cause
of some controversy.

But if the stronger countries in
the euro zone are going to have to
come to the aid of the weaker
ones, then they may rightly feel
that they need to have more input
into how those countries are run.
Assurances from the Greek
premier that he will put his house
in order may not be enough to
persuade Germany that sufficient
change will be wrought. This
crisis isn’t just about sovereign
debt; it could end up being about
sovereignty itself.

Bank of England governor Mervyn King at a G-7 meeting in Canada
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‘The G-7 is fundamentally
useless,’ declared Simon
Johnson, the IMF’s former
chief economist

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Tuesday, February 9, 2010 THE WALL STREET JOURNAL. 35

i i i

Autos

n Honda’s finance chief, Yoichi
Hojo, warned Toyota’s recall could
have a ripple effect throughout
the broader auto industry, denting
consumers’ faith in the quality
and safety of vehicles. He said the
auto maker will ratchet up compe-
tition in the U.S. market with in-
creased incentives to draw down
excess inventory of some models.
n Toyota’s U.S. chief, Yoshimi In-
aba, will come under the spotlight
this week as he faces a Congres-
sional hearing on the Japanese
auto maker’s safety record.

n Audi said global sales soared
39% in January to 77,800 cars as
Volkswagen’s premium brand ben-
efited from strong demand in
China. Audi said its new Q5 sport-
utility vehicle is driving sales,
along with the A5 Sportback.

n The European Commission ap-
proved a plan by Sweden to guar-
antee a €400 million ($545 mil-
lion) loan from the European
Investment Bank for Saab. General
Motors sold the Swedish brand to
Spyker in January for $74 million.

i i i

Aviation

n Air France-KLM said passenger
traffic fell 1.6% in January but
there were fewer spare seats
thanks to capacity cuts. The Fran-
co-Dutch carrier also became the
latest airline to report an upward
flicker in cargo volumes after a
prolonged slump in the air-freight
sector, which closely mirrors
trends in the economy.

n Boeing’s latest version of the
747 jetliner took to the skies,
months behind schedule. Getting
the new 747-8, the largest com-
mercial plane ever built by the
U.S. plane maker, off the ground
has been fraught with difficulties.

i i i

Broadcasters

n BSkyB agreed to sell part of its
17.9% stake in ITV, the U.K. gov-
ernment said. The U.K. satellite
TV operator had made numerous
legal attempts to challenge a rul-
ing by U.K. regulators that it must
cut its stake in ITV, the U.K.’s larg-
est commercial free-to-air broad-
caster by sales, to 7.5%. But last
month it lost its latest appeal.

i i i

Consumer products

n Kirin and Suntory scrapped an
ambitious merger plan that would
have created one of the world’s
largest brewers after the Japanese
drink makers failed to resolve
deep-rooted differences over who
would own and manage the future
company despite months of talks.
n Asahi said its 2009 net profit
grew 5.8% to ¥47.6 billion ($533
million) as gains from the sale of
subsidiaries and affiliates’ stock
helped the Japanese brewer ride
out a drop in beer sales.

i i i

Energy

n Edison, the Italian energy com-
pany, said 2009 net profit fell 31%
to €240 million (about $330 mil-
lion) because of weaker natural-
gas and electricity demand. Gas
demand last year fell 8.1%, while
electricity demand dropped 6.7%.

n Areva, the French nuclear-
power company, is entering the
solar industry, announcing the ac-
quisition of U.S.-based Ausra,
which had raised $130 million in
venture capital.

i i i

Fashion

n Prada said it is “entirely satis-
fied” with its preliminary 2009 re-
sults, and forecast an improve-

ment in operating profit for the
year compared with 2008. The
Italian fashion company didn’t
provide any figures.

i i i

Financial services

n Pimco CEO Mohamed El-Erian
said that bonds from emerging
economies and Germany are the
most attractive sovereign debt se-
curities in the world. The manager
of the world’s largest bond fund
said his fund favors shorter-dated
debt from countries such as Mex-
ico, Brazil and South Korea.

n Lloyd’s, the U.K.-based insur-
ance and reinsurance market, said
it aims to further expand its glo-
bal reach, putting more focus on
markets outside its base in the
U.K. and the U.S. as part of its
growth strategy.

n Allied Irish Banks said it over-
charged about 40,000 customers
by a total of €4 million (about
$5.5 million) by classifying per-
sonal accounts as business, and
vice versa, and applying the
wrong fees.

n Goldman Sachs’s No. 2 invest-
ment banker in Japan, Kevin
Quinn, is moving back to the U.S.
Quinn is set to become global
chief operating officer of the Wall
Street firm’s telecom, media and
technology investment banking
business based in New York.

i i i

Markets

n Nasdaq OMX’s fourth-quarter
earnings rose to $43 million, up
23% from a year earlier, when re-
sults were weighed down by
write-downs and currency fluctua-
tions. The market operator has
seen some stabilization in its mar-
ket share of U.S. stock trading fol-
lowing months of chipping away
by smaller competitors.

i i i

Metals and mining

n Xstrata reported a sharp fall in
full-year earnings, recording a net
profit of $611 million for 2009,
down from $3.6 billion in 2008,
but the Anglo-Swiss miner pro-
posed a final dividend, citing in-
creased confidence in the outlook
for commodities.

n Randgold said its fourth-quar-
ter net profit more than tripled to
$32.1 million on record production
at the African gold miner’s Loulo
gold mine and higher gold prices.
The miner increased its annual
dividend by 30%.

n Anglo Platinum, the world’s
largest producer of the metal, will
tap shareholders for $1.6 billion to
help cut debt that ballooned last
year amid a slump in demand. The
Johannesburg-based company’s
net debt widened to 19.3 billion
rand at the end of December from
13.5 billion rand a year earlier.
The rights offer will cut debt to
about 6.8 billion rand, it said.

n BHP Billiton named Chris
Campbell president of its iron-ore
business, replacing Ian Ashby, who
is set to run the planned iron-ore
joint venture with Rio Tinto.

i i i

Pharmaceuticals

n Roche’s Genentech unit has li-
censed an experimental new tech-
nology that would use antibodies
to fight influenza, including H1N1
swine flu, Harvard’s Dana Farber
Cancer Institute said.

i i i

Retail

n CVS said fourth-quarter earn-
ings rose 10% to $1.05 billion on
stronger sales at its pharmacy
businesses, though front-of-the-
store sales were up only slightly.

i i i

Technology

n Google is set to unveil a new
feature to Gmail designed to make
it easier and faster for users to
share media and status updates
with friends. It could launch the
new feature, which aims to make
its Gmail email application more
social, as soon as this week.

n Nokia said it will “vigorously”
defend itself against allegations of
securities fraud after a class-ac-
tion complaint was filed in New
York this month.

n IBM introduced its next genera-
tion of microprocessor chips and
systems that use them. It also an-
nounced new servers for chores
like processing cancer-research
data, managing electrical grids
and analytics for financial firms.

i i i

Telecommunications

n Telefónica is considering charg-
ing search companies such as
Google and Yahoo for network
use. The Spanish company’s presi-
dent, Cesar Alierta, said search
companies use a lot of network
bandwidth free, which is good for
them but not for Telefónica.

i i i

Toys

n Hasbro’s fourth-quarter earn-
ings rose 77% to $165.6 million on
strong sales of boys’ items, games
and puzzles. The second-biggest
U.S. toy maker behind Mattel has
been boosted by sales of toys that
have piggybacked on the success
of TV programs and movies.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A Stagecoach amphibious bus is tested in Scotland as a way to link communities on the River Clyde. The Dutch-made vehicle costs £700,000 ($1.1 million) and could replace the Renfrew ferry service.

Scotland tests amphibious bus as link between river communities

Agence France-Presse/Getty Images
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Early paparazzo
got fame himself

A paparazzo before the term was
even coined, Felice Quinto chroni-
cled La Dolce Vita when it was a
louche lifestyle and not yet a film.

Mr. Quinto, who died Jan. 16 at
age 80, made his living snapping
and selling photos of celebrities.
Tearing around Rome in the 1950s
on a Moto Guzzi motorcycle, he
joined a small fraternity who har-
ried and ambushed royalty and
show-business stars. Most of his
shots he sold to Italian magazines,
while some of the tamer ones he
sold to the Associated Press.

The emerging, somewhat roguish
profession dedicated to document-
ing decadent nightlife was memori-
alized by director Federico Fellini in
the 1960 film “La Dolce Vita,” which
featured a celebrity photographer
named Paparazzo. The source of the
name is disputed. Mr. Fellini sug-
gested it was slang for a mosquito,
but it spread along with celebrity
culture. Mr. Quinto said Mr. Fellini
offered him the role, but found it
more lucrative to sell photos from
the movie’s set.

In the late 1970s, with a photog-
rapher’s exquisite timing, Mr. Quinto
again documented a decadent social
whirl as a kind of unofficial court
photographer at Manhattan’s Studio
54. “We didn’t have any discernible
product—our music and liquor were
the same as everybody else’s. It was
the magic we could create,” says Ian
Schrager, co-founder of Studio 54.
“Quinto turned us into this media
phenomenon, with these pictures
that would make it around the
world.”

His photos of Liza Minelli, Bianca
Jagger and other stars of the day
cavorting in (or out of) costume un-
der colored lights helped cement the
club’s image as the center of high-
end disco madness. Large-scale ce-
lebrity images he shot in the 1970s
adorn a recreated Studio 54 at the
MGM Grand Hotel & Casino in Las
Vegas.

Born in Milan in 1929, Mr. Quinto
was the son of a camera-shop
owner. Asked about his journalistic
training, he said in a 1985 interview
with the Dallas Morning News, “The
only school was just the necessity to
eat.”

Mr. Quinto’s career took an al-
most surreal turn soon after “La
Dolce Vita,” when he and another
photographer stalked the film’s star,
Anita Ekberg, from a Via Veneto
nightclub to her home, where they
continued to snap flash photos. An
angry Ms. Ekberg emerged armed
with a bow and arrow and managed
to hit but not wound Mr. Quinto,
then kneed him in the groin. He
handed over a roll of film, but kept
the actual shots, which were flashed
to newspapers around the world.

In 1963, Mr. Quinto moved to
New York to marry an American
schoolteacher, Geraldine Del Giorno.
Working mostly for the AP, Mr.
Quinto covered Martin Luther King
Jr. and the 1960s-era civil-rights
movement. He caused a sensation in
1978 when he photographed the
dead Pope Paul VI being measured
for a casket. In 1979, New York mag-
azine dubbed him the “grand old
man” of the paparazzi craft.

Courtly and immaculately

dressed in designer Italian suits, Mr.
Quinto liked to say that he always
tried the polite approach, often ask-
ing permission to take a photo
rather than confrontation or stalk-
ing. “There is no friendship in the
night,” he said in the 1985 interview.
“In the morning, they don’t remem-
ber faces.”

BY STEPHEN MILLER

Swedish-born actress Anita Ekberg confronts Felice Quinto with a bow and arrow outside her Rome villa in 1960..
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REMEMBRANCES | FELICE QUINTO: 1929 - 2010

“ It’s time for
a change.”

COVERAGE AND INVESTMENT BANKING
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engineering

Calyon changes its name to Crédit Agricole Corporate &
Investment Bank.

Choose a bank which serves its customers by applying its
expertise with the skill and precision of a Master. You are the
primary focus of our Senior Bankers. They coordinate and manage
efforts in every one of our business lines such as investment banking or
loan syndication according to your specific requirements and priorities.
Benefit from their expertise and commitment, and reap the rewards.
It’s time for a change, it’s time for green banking.
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Europe

n European shares finished
mostly higher in a churning ses-
sion that reflected continued con-
cerns about the fiscal and eco-
nomic health of countries along
Europe’s periphery. Greece re-
mained in focus, with the ASE
Composite down 3.9%. Portuguese
stocks also traded sharply lower
early in the day but managed to
recover into positive territory by
the market close.

n Most Greeks support their gov-
ernment’s austerity program de-
spite a planned public-sector
strike, opinion polls showed. Four
polls over the weekend showed
support of more 60% for tough
measures to fix the country’s pub-
lic finances, and some Greeks
wanted even-stiffer overhauls.

n Viktor Yanukovych won
Ukraine’s presidential election,
near-complete returns showed—
a surprise sequel to the 2004 Or-
ange Revolution that had cast him
aside as an autocratic politician
and tool of Russian imperial de-
signs. His opponent, Yulia Ty-
moshenko, avoided commenting.

n U.K. retail sales weakened in
January as the country was hit by
heavy snow. A survey by the Brit-
ish Retail Consortium and KPMG
showed retail sales in stores open
at least a year was 0.7% weaker in
January than a year earlier, a
sharp turnaround from Decem-
ber’s 4.2% year-to-year gain.
n A survey by the Royal Institu-
tion of Chartered Surveyors
showed the snow also depressed
activity in the residential-property
market in England and Wales, but
house prices increased anyway.

n The European Union’s presi-
dent, Herman Van Rompuy, said a
Thursday summit of EU leaders
will discuss funding for Haiti’s re-
construction, ways to boost Eu-
rope’s economic growth and how
the region can push for global
agreement on climate change.

n French Defense Minister Hervé
Morin defended his country’s de-
cision to send only 80 additional
military trainers to Afghanistan,
saying France has increased its
presence by 1,300 soldiers in less
than two years. The French deci-
sion came in response to the
Obama administration’s call for al-
lies to quickly send more troops
to augment the 30,000 committed
by the White House.

n France agreed to sell Russia an
advanced amphibious warship and
is considering a Russian request
for three more, French defense of-
ficials said. It would be the first
major arms deal between Russia
and a NATO member.

n French Prime Minister Fran-
çois Fillon said the government
will ensure that newly arrived im-
migrants receive training on gen-
der equality and the French lan-
guage as part of efforts to better
integrate them into society.

n An IRA splinter group, the
Irish National Liberation Army,
declared it has fully disarmed but
said it had no regrets for commit-
ting some of the worst atrocities
of the Northern Ireland conflict.

n Sweden’s unemployment agency
has been found guilty of discrimi-
nation for expelling a Muslim man
from a job-training program be-

cause he refused to shake hands
with a woman. A Stockholm court
ordered the agency to pay 50,000
kronor ($6,700) in damages to an
immigrant from Bosnia who lost
his jobless benefits when he was
kicked out of the program.

i i i

U.S.

n John Murtha, a Democratic
Congressman from Pennsylvania,
has died at 77. A retired Marine
Corps officer who became an out-
spoken critic of the Iraq war,
Murtha had been hospitalized be-
cause of complications related to
gallbladder surgery.

n Five people were killed in an
explosion at an under-construc-
tion power plant in Connecticut.

n In the U.S., obtaining the per-
mits and approvals needed to
build a mine takes an average of
seven years, among the longest
wait times in the world. That
means that despite having vast
underground stores of raw materi-
als, the U.S. is one of the last
places miners start projects.

n Conrad Murray, Michael Jack-
son’s doctor, was preparing to fi-
nally surrender to authorities,
with prosecutors saying they will
file a charge in the singer’s death.

n The Super Bowl was watched
by more than 106 million, surpass-
ing the 1983 finale of “M-A-S-H”
to become the most-watched pro-
gram in television history. The
New Orleans Saints beat the Indi-
anapolis Colts in the game. Com-
pelling story lines involving the
city of New Orleans and its recov-
ery from Hurricane Katrina
boosted viewership.

i i i

Americas

n Laura Chinchilla, a protegé of
Nobel peace prize winner Presi-
dent Oscar Arias, won a landslide
election victory in Costa Rica to
become the country’s first woman
to be elected president.

n In Canada, the commander of a
major military base who once flew
dignitaries around the country has
been charged with first-degree
murder in the deaths of two

women and in the sexual assaults
of two other women.

i i i

Asia

n Afghan authorities arrested a
district administrator who was al-
legedly feeding information to the
Taliban on movements of Afghan
and coalition forces in a northern
part of the country where insur-
gent attacks have increased over
the past year.

n Pakistani authorities said they
arrested six suspected Taliban
militants allegedly on their way to
attack a five-star hotel and kill
Americans in Lahore.
n Gunmen attacked a vehicle car-
rying a former Pakistani govern-
ment minister in Rawalpindi, kill-
ing at least two of his aides.

n Sri Lanka arrested former army
commander and losing presiden-
tial candidate Gen. Sarath Fon-
seka. Officials said he will be tried
in a military court on charges of
conspiring against the president,
Mahinda Rajapaksa, and planning
a coup while he was army chief.

n An avalanche in Indian-con-
trolled Kashmir killed 17 Indian
soldiers and injured 17 others
near a popular Himalayan ski re-
sort. The soldiers were training at
the Indian Army’s High Altitude
Warfare School.

n China heralded a major bust of
computer hackers to underscore
its pledge to help enhance global
online security, with state media
saying officials had shut what
they called the country’s largest
distributor of tools used in mali-
cious Internet attacks.

n Chinese authorities said they
are trying to track down nearly
100 tons of milk powder tainted
with melamine as the government
struggles to prevent a recurrence
of the milk contamination that
killed six children and sickened
about 300,000 others in 2008.

n Mongolia’s prime minister
wants to keep ownership of a key
coal asset in government hands,
potentially restricting access by
Western mining companies.

n Japan’s current-account surplus
widened in December, helped by
greater demand for exports from
China and other Asian nations,
though the upturn was smaller
than expected.

n India’s economy is expected to
grow 7.2% in the year ending in
March, the government estimated,
as a surge in manufacturing and a
rebound in services blunt the im-
pact of a drop in farm output.

n Taiwan said exports grew 75.8%
in January, the biggest increase in
more than 33 years, powered by a
recovery in demand from all its
major export markets.

n Iran’s supreme leader, Ayatollah
Ali Khamenei, called on Iranians
to rally in support of the govern-
ment in demonstrations planned
for Feb. 11, even as opposition
leaders plan large protests, setting
the stage for clashes that analysts
say pose big risks for both sides.

i i i

Middle East

n Dubai’s Emaar Properties said
the observation deck of the
world’s tallest tower has been
temporarily closed for mainte-
nance just weeks after opening.

i i i

Africa

n Three top leaders of Egypt’s
Muslim Brotherhood were ar-
rested in the latest government
crackdown on the country’s most
powerful opposition force. Police
detained Mahmoud Ezzat, the
group’s deputy leader, and two
members of the Brotherhood’s rul-
ing Guidance Council, Essam El
Erian and Abdul Rahman Al Berr.

i i i

Australia

n Australia’s government tight-
ened its migration rules in favor
of English speakers and profes-
sionals, saying that the country
has been attracting too many hair-
dressers and cooks and not
enough doctors and engineers.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA Palestinian runs for cover during clashes with Israeli border police during a raid on a Palestinian refugee camp in east

Jerusalem. Police arrested 11 people on suspicion of tax evasion and involvement in criminal activities and violence.
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Israeli police target Palestinian activists in raid on refugee camp
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EUROPE NEWS

Greece could get help on fiscal woes
While ECB and national banks can’t bail out nation, neighboring euro-zone countries or the IMF might step in

BRUSSELS—European officials
here are quick to scoff at talk of a
bailout for crisis-racked Greece, the
hardest-hit country in the euro
zone, insisting Athens needs to get
its fiscal house in order.

But if the sovereign-debt worries
that are infecting the currency
area’s weakest members intensify,
and Greece has trouble refinancing
its heavy borrowings, European pol-
icy makers will have several options
to help Greece out of its jam.

They are rarely discussed pub-
licly, though, since a bailout would
be a grim milestone for the common
currency—an admission that Euro-
pean Union budget rules designed to
maintain a stable euro are deeply
inadequate.

Greece’s borrowing costs have
risen sharply in recent months on
market fears the country can’t han-
dle its ballooning budget deficit,
which soared to almost 13% of gross
domestic product last year—far
above the euro-zone limit of 3%.

The country is entering a critical
period this spring, when it needs to
borrow almost €23 billion ($31.5 bil-
lion), which makes up a little more
than 40% of its expected borrowing
for the year.

The troubles in Greece point up a
longstanding weakness in the gover-
nance of the common currency.
While the European Commission can
demand that countries trim their
deficits, it has few tools to enforce
those orders since control of na-
tional budgets always remains the
province of individual countries.

Giving aid to Greece wouldn’t be
straightforward, since the European
Central Bank and national central
banks can’t bail out countries, ac-
cording to the EU’s governing treaty.

But several EU diplomats and ex-
perts say there are no such stric-
tures on individual governments.
Euro-zone countries can’t be forced
to accept liability for their breth-
ren’s borrowing, but there is noth-
ing to keep them from voluntarily
helping others.

EU diplomats in Brussels say the
most likely contingency plan for
Greece would involve a support
package led by Germany and France,
the euro zone’s largest and most
stable economies. A German govern-
ment spokesman says Germany is
“crystal clear” that Greece must
work through its problems; French
officials have repeatedly said a bail-
out isn’t on the cards.

Another part of the EU charter
explicitly says the bloc can step in
with financial aid, if there are “ex-

ceptional occurrences” involved.
This clause in the treaty usually
covers natural disasters, but it could
be extended in theory to severe fi-
nancial disruptions.

“In principle, the other member
states of the European Union can
deal with this,” says Paul De
Grauwe, an economics professor at
Belgium’s Catholic University Leu-
ven. “There is nothing in the treaty
that says they cannot do it.”

Mr. De Grauwe says that there is
“no institutional framework” for
bailing out member states and that
policy makers would need to come
up with ad hoc solutions. One op-
tion, he says, may be debt backed up
by the guarantees of larger EU coun-

tries—akin to the Brady bonds cre-
ated after the Latin American debt
crisis of the 1980s.

Officials from EU countries and
the European Commission say they
want to avoid Greece’s needing to
appeal to the International Mone-
tary Fund for help. The IMF has
bailed out three EU countries—Hun-
gary, Latvia and Romania—in the
current crisis, but no euro-zone na-
tions.

The bloc also fears the IMF
might give Greece more-lenient
terms than the commission and
other EU states are demanding, al-
lowing a longer period for the coun-
try to curb its deficit, according to
one EU diplomat. This concern sur-

faced last spring when the EU and
IMF jointly gave Romania an emer-
gency loan. The commission warned
the IMF that its original lending
plan would allow Romania to keep
flouting the EU’s budget rules.

If Germany and France mobilize
support, they may also ask for con-
tributions from Italy and the Neth-
erlands, EU diplomats said, the
other euro-zone economies that may
have the capacity to help a strug-
gling peer. This bailout could take
any of several forms, including a di-
rect cash grant, a loan facility linked
to other governments’ borrowing
programs or even a guarantee
against Greece defaulting on its
debt.

Last week, IMF Managing Direc-
tor Dominique Strauss-Kahn said the
fund is prepared to help Greece, if
needed, but he added that he under-
stands that the euro zone might
want to handle this matter on its
own. A direct-aid package from
these nations could be valued at
around €25 billion, another EU dip-
lomat said.

Greece issued €8 billion in new
debt on Jan. 18, in a sale that was
oversubscribed heavily. This should
have reassured investors, but in re-
cent weeks, Greek bond spreads and
the cost of insuring the country’s
debt have hit highs.

BY ADAM COHEN
AND CHARLES FORELLE

Former Olympic Airways contract employees rally outside the Labor Ministry in Athens on Monday, demanding to get their jobs back. Unemployment is rising in Greece.

Public backs Athens’ austerity program
ATHENS—Most Greeks support

their government’s austerity pro-
gram despite a planned public-sec-
tor strike, opinion polls showed.

Four separate polls over the
weekend showed public support of
more than 60% for tough measures
to fix the country’s public finances,
and some Greeks wanted even-
stiffer overhauls. The polls also
showed relatively little support for

recent protests by farmers or for
coming strikes by civil servants.

The polls come as Greece
searches for ways to reduce its bud-
get deficit. The government said
late last year that the deficit would
likely be equivalent to 12.7% of gross
domestic product in 2009, double
the previous estimate.

That news prompted ratings
downgrades and a selloff in Greek
government debt, which has pushed
up the interest rate that the govern-

ment has to pay. The decline in the
value of government debt has
sparked worries about the health of
Greek banks, which are large hold-
ers of government debt. On Monday,
bank stocks fell 6.8% on average,
and the Athens stock exchange
closed lower for the fifth straight
day, down 3.9%, even as other Euro-
pean bourses reported gains.

Greece’s problems have also
sparked anxiety over some of Eu-
rope’s other weak economies, such

as Spain and Portugal.
Last week, Greece announced

further measures to combat debt,
including a freeze on public-sector
wages. The measure is unpopular
with public-sector workers, and
their umbrella union is planning a
24-hour strike on Wednesday. But
the weekend polls show that the
government has public backing for
its moves.

A poll in Sunday’s To Vima news-
paper reported 64.1% of respondents

saying the government’s reforms are
in the “right direction.”

Another Sunday newspaper,
Proto Thema, said 54.6% voiced
their support for a freeze in public-
sector salaries. The paper said
60.6% of the public feel the govern-
ment should have acted sooner.

A poll in the Saturday edition of
financial daily Imerisia showed that
68.9% of the public thinks the aus-
terity measures are necessary for
the country to exit the crisis.

BY ALKMAN GRANITSAS

Menu of options
EU officials are swatting down talk of a bailout for Greece. But, should it
come to that, the bloc has several options.

n Bilateral loans: Neither national central banks nor the European Central
Bank could issue debt for Greece, but nothing stops national governments
from making loans out of their own budgets.

n EU-coordinated bailout: An EU treaty permits the bloc to give financial
help to a country faced with “exceptional occurrences beyond its control.”

n International Monetary Fund: The IMF has bailed out three EU
countries, Hungary, Latvia and Romania, though none is in the euro zone.
Falling back on the IMF could be a major blow to the common currency.

European Pressphoto Agency
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THE QUIRK

Snow-shovel racing went downhill
in U.S. but it’s getting a second chance

W HEN life gets complicated,
some happy-go-lucky
souls like to hop on a

shovel and hurtle down a moun-
tain. But now that lawyers are
looming, snow-shovel racing is
not as carefree as it used to be.

For three decades, the Angel
Fire Resort here hosted an un-
usual competition: a poor man’s
luge of sorts, in which daring (and
sometimes drunk) riders
from around the country
rocketed down the ski
slopes on metal shovels at
speeds topping 70 miles
per hour (about 112 kilo-
meters per hour).

Yet the irreverent tra-
dition came to an abrupt
end in 2005 because of
growing liability con-
cerns. The New Mexico
resort got spooked by the
reckless growth of a
“modified” shovel racing
subculture, which over
time had turned some of the sim-
ple digging tools into death-defy-
ing speed machines, replete with
roll cages and hydraulic braking
systems.

This past weekend, Angel Fire
resumed shovel racing’s “World
Championship” for the first time
in five years, but with a big catch:
Only old-fashioned metal grain
shovels were permitted. Customi-
zation was confined to paint and
wax.

To the sport’s rabid garage tin-
kerers, who had begun attracting
Formula One and dune-buggy en-
thusiasts with wind-tunnel-tested
snow dragsters, it was akin to ask-
ing a stock-car racing driver to
take to the track in the family se-
dan. “So it’s just a sledding day,”
said John “Shovelmeister”
Strader, a husky wild man who is
the sport’s most outspoken per-
sonality. “They’ve taken the teeth
out.”

To traditionalists, however, it
was a welcome return of sanity
for a pastime that started with
bored ski-lift operators, got taken
a tad too seriously by kamikaze
competitors, and was careening
out of control. “People get worked
up about losing the modified
shovels, but at least we don’t need
an aircraft-carrier net anymore to
stop people from crashing into the
resort,” said Gail Boles, a 47-year-
old pharmacist from Taos and for-
mer world-champ shovel racer in
both the modified and traditional
competition.

He returned to defend his rep-
utation Saturday in a lime-green
speed suit and Chuck Taylor Con-
verse high-top sneakers held to-
gether with duct tape. “This just
makes more sense.”

A spectacular wreck by Mr.
Strader during the first Winter X
Games in 1997 fueled fears that it
was only a matter of time before a
shovel racer died. That proved to
be shovel racing’s one and only
appearance in the extreme-sports
competition put on by broadcaster
ESPN, and its last real moment in
the limelight.

Mr. Strader, a 42-year-old radio
producer, was the most seriously

injured person hurt in the Winter
X Games in 1997, having cracked
his sternum, bruised his heart and
broke his jaw, leg and back in
three places in his wipeout. He
said he had to declare bankruptcy
because he couldn’t pay his medi-
cal bills.

Chris Stiepock, vice president
and general manager for ESPN’s X
Games franchise, said, “We really
enjoyed having super-modified
shovel racing in Snow Summit for
the first Winter X Games,” but ul-

timately decided it didn’t
fit the network’s audience
demographics.

For now, die-hards
hope that the return of
“production” shovel rac-
ing, the name given to
competition featuring
mass-produced hardware-
store shovels, will spur
interest in the more ex-
treme varieties.

The spectacle of beer-
bellied contestants in
tights recklessly shooting
down Angel Fire’s 450-

meter racecourse was far-out
enough for some saucer-eyed visi-
tors. “They must be completely in-
sane,” observed Wes Ferry of Aus-
tin, Texas, who was learning to ski
at the resort for the first time.

For competitive reasons, aficio-
nados are loath to reveal the finer
points of shovel-racing technique,
but the basics are simple:

Place your hindquarters in the
shovel’s rounded end, with the
handle between your legs.
Straighten your body and lean
back as close to the ground as
possible. Push off. Pray.

Steering can be attempted by
subtly lowering a hand into the
snow to correct course, but a
speeding shovel has the maneu-
verability of a shooting cannon-
ball.

Cardinal rule: Never grab the
handle, as it only veers you more
wildly off track.

Goofballs have been shovel
sledding for some time. But the
racing subculture originated in
New Mexico’s ski resorts during
the 1970s, when lift workers
grooming divots on slopes discov-
ered that they could really scoot
from one to the next on their
shovels.

“Talk about flying by the seat
of your pants!” said Jeff Jansen,
56, a former lift operator at New
Mexico’s Pajarito Mountain.

The extracurricular activities
led to friendly one-upmanship,
with rivals tweaking tools to
achieve ever-greater speeds. An
early prototype fused a shovel
with a tricycle. The sport
morphed into a cross between
soapbox derby and bobsledding.

It peaked in the 1990s with ri-
val race teams and bubble-shaped
snow dragsters with shovels
grafted to their underbellies. Mr.
Boles, who says he blew his stu-
dent loan money on one contrap-
tion after getting caught up in the
arms race, recalled a goliath made
from a B-52 bomber’s fuel tank.

The sport’s tamed revival over
the weekend was comparatively
sober, clean fun. More than 100
riders raced time trials beneath
turquoise skies. As “Still of the

Night” by the rock band
Whitesnake blasted over a sound
system and contestants blew past,
a commentator shared tidbits
such as, “He once raced in the
buff.” Shovels flew, but no one got
hurt. Even the modified racing
nostalgists called it a good time.
Jeff Hamblin, who clocked a time

of 13.4 seconds and reached a top
speed of 63 miles per hour, won
the men’s championship.

The lineup was dotted with
older riders, including rookie
Charlie Orr of Taos, who was lust-
ing for an adrenaline rush two
years after open-heart surgery.

Wearing a helmet festooned

with the star of his favorite foot-
ball team, the Dallas Cowboys,
the 72-year-old retiree explained
that he now realized life’s finality,
and wanted to savor every mo-
ment. “I’m just here in case I have
to scrape him off the bottom,”
chimed in his wife, Shirley.

But most of the riders were
families for whom racing on metal
implements has become a genera-
tional rite of passage. Child com-
petitors even spawned a subcate-
gory: “little scoops.”

Kelly Haukebo, 46, an Angel
Fire real-estate agent who is con-
sidered shovel-racing royalty, im-
parts her wisdom to her three
children—Sepp, 25, Niko, 15, and
Gentry, 12—and dreams of creat-
ing a dynasty. A grisly 12-centime-
ter scar—the remnant of a wrist
fracture that required six screws
and a titanium plate to fix—stands
as proof that she understands the
dangers of her oddball sport.

Yet as Ms. Haukebo watched
daughter Gentry crouch into the
family shovel, “Old Rusty,” at the
top of the steep run, the mother
said she felt only parental pride.
“I want her to feel the thrill of
victory.”

When the time trials were
through, Ms. Haukebo stood again
at the shovel-racing summit, as
women’s world champion. And she
had company. Son Niko won the
junior world title, while Gentry
placed third.

BY MIGUEL BUSTILLO
Angel Fire, N.M.

Shovel racer Jamie Fernandez prepares for a second run at the race Saturday.
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WSJ.com
Online today: See a video about
the Shovel World Championships
at WSJ.com/PageOne
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EUROPE NEWS

Gazprom touts growth prospects
Firm tries to reassure investors as supply glut threatens to damp European gas demand

OAO Gazprom is seeking to reas-
sure investors of its growth pros-
pects as a looming supply glut
threatens to depress European de-
mand for Russian natural gas for
years.

Gazprom’s managers, in the
midst of a roadshow that takes
them to Moscow, London and New
York this month, are telling inves-
tors the company’s share of the Eu-
ropean natural-gas market will grow
from roughly a quarter now to
nearly a third by 2020.

Meanwhile, a Gazprom presenta-
tion shows sales to all export mar-
kets outside of the former Soviet
Union will more than double—to be-
tween 320 billion and 345 billion cu-

bic meters by 2030 from about 140
billion cubic meters this year. The
company says it will export 161 bil-
lion cubic meters to Europe this
year, up 15% from last year.

Gazprom’s growth targets, how-
ever, contrast with recent changes
in the global natural-gas market.
The company’s exports slumped last
year as the economic downturn
slashed industrial demand. Mean-
while, supply surged as liquefied-
natural-gas projects came onstream
and production of unconventional
shale gas boomed in the U.S.

“I don’t have very good news for
Russia, I’m afraid,” Fatih Birol, chief
economist at the International En-
ergy Agency, told an investment
conference in Moscow last week. He
said the supply glut would last until

2015.
The industry’s changes mark a

big shift from the days when Russia
sought to remake itself as an energy
superpower and was accused by the
U.S. and others of using its natural-
gas exports as a geopolitical weapon
to bully its neighbors.

Gazprom itself acknowledged
how weak energy demand is chang-
ing its strategy when it announced a
three-year delay to the start of its
massive Shtokman field in the Arc-
tic on Friday. Shtokman was sup-
posed to produce its first gas in
2013 and begin shipments of lique-
fied natural gas, or LNG, to North
America in 2014.

In a statement, Gazprom said it
had agreed with partners Statoil
ASA, of Norway, and France’s Total

SA to postpone production from
Shtokman until 2016. It already has
put back the start date for another
big gas field, Bovanenkovo on the
Arctic Yamal peninsula, by a year
until 2012.

Gazprom officials predict the
supply glut will dissipate more
quickly than Mr. Birol of the IEA
says. European demand will rebound
by 2012, they say—with climate-
change policies being a key driver.
Gas burns much more cleanly than
coal and is widely seen as an impor-
tant bridge to a low-carbon future.
They also point to the decline in do-
mestic European production of gas
in places like the North Sea.

Meanwhile, Gazprom says its ro-
bust market share in Europe is un-
derpinned by a large portfolio of

long-term contracts. It says it has
already contracted to deliver 3.1 tril-
lion cubic meters of gas to Europe
between this year and 2035 under
take-or-pay contracts, according to
the presentation given to investors,
guaranteeing revenue of about $1
trillion.

BY GUY CHAZAN

*Estimate
†Projection
Source: the company

Demand bounces back
Gazprom export volumes, in
billions of cubic meters
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SPORT

The football establishment
has briefly diverted its atten-
tion from the impending World
Cup in South Africa to reflect
on Sunday’s qualifying draw for
the 2012 European Champion-
ships in Poland and Ukraine.

In the first of a two-part
look at the qualification odds,
the focus is on Groups A-D, the
first of which contains Ger-
many, the 8/1 pre-tournament
second-favorites behind 5/1-
shots Spain. The Germans
rightly head the pool betting
and are best-priced at 2/5 with
bet365 to win Group A with
Turkey likely to provide the
toughest competition.

Group B contains the Re-
public of Ireland, beaten in the
recent World Cup playoffs con-
troversy by France. With Russia
expected to lead the standings,
the side coached by Italian Gio-
vanni Trapattoni is likely to bat-
tle Slovakia for second place, so
William Hill’s 4/1 for an aging
Irish squad to be group winners
looks too short.

At 5/1 with the same firm,
Slovakia—the only one of the
three going to South Africa this
summer—seems a better bet to
upset the Russians.

Italy can expect an easier
ride in Group C—it is hard to
press the claims of Serbia, Slov-
enia, or Northern Ireland ahead
of the Azzurri. Bwin’s 3/5 to
win the group is worth taking.

Bwin offers the same price
about France to take the Group
D honors, but Les Bleus didn’t
finish first in qualifying for
World Cup 2010 or Euro 2008.
If challenged, Bosnia-Herzegov-
ina looks a better price at 7/1
with 888sport than Romania at
4/1 with Boylesports.

Tip of the day

5

Source: AFP

Coach Giovanni Trapattoni
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A star abroad dims at home
Messi gets cool reception in Argentina; rich club’s resistance to international play a factor

Lionel Messi is probably the top
sportsman in the world right now:
unless you ask fans in Argentina
where the soccer star was born and
grew up in a town called Rosario,
roughly 180 miles (290 kilometers)
north-west of Buenos Aires.

After helping his club, Spain’s FC
Barcelona, win most of the top
awards in 2009, Mr. Messi was
named World Player of the Year by
FIFA, world football’s governing
body. He received the 2009 Ballon
d’Or, given to Europe’s top player—
winning the honor by the widest
margin since it was first awarded in
1956. He even won the Latino Ath-
lete of the Year 2009.

But when the time came for Ar-
gentina to pick its top athlete, the
football-mad country went for ten-
nis player Juan Martín del Potro, a
relative unknown on the world stage
until his U.S. Open win last year.

Mr. Messi has been criticized in
the Argentine news media for not
playing as well for the national team
as he does for Barcelona.

Argentina has traditionally been
one of the strongest countries in
world football, but the “Albice-
lestes” almost failed to qualify for
this year’s World Cup in South Af-
rica.

“Nothing new: Messi has once
again disappointed in the Albice-
leste shirt,” Argentine daily newspa-
per La Nacion said after a lackluster
performance in a World Cup qualify-
ing match against Peru in October.

Mr. Messi moved to Spain to join
Barcelona in his early teens and
some critics have questioned his
commitment to Argentina’s national
team.

“I get angry when they say I
have no feeling for the Albicelestes,”
he said in a December interview
with Spain’s leading newspaper El
País. “Nothing upsets me more than

to say that I am not Argentine. Who
knows of my feelings?”

The controversy puts the dimin-
utive 22-year-old at the center of
one of the biggest battles in football
—between the richest clubs who pay
the superstars, and global organiza-
tions such as FIFA that run interna-
tional tournaments including the
World Cup.

On the surface, it’s about who
gets access to top players, like Mr.
Messi, and who pays when they get
injured. Dig a little deeper and it’s
about power and money.

“There’s always been tension be-
tween playing for your club and
your country,” says Ian Blackshaw,
an international-sports-law expert
at the TMC Asser International
Sports Law Center in The Hague,
Holland.

“This tension will always exist
because football is a matter of
power politics and it’s all fueled by
money. It’s not only the world’s fa-
vorite sport but the most lucrative.”

This tension is rising as national
teams prepare for the World Cup
starting in June, while club teams in
Europe battle for supremacy in sea-
sons that typically end in the spring.
Add in the Africa Cup of Nations,
which ran for most of January, and
the competition for talent is intense.

There’s a lot of money at stake,
too. The 2006 World Cup in Ger-
many drew a cumulative television
audience of over 26 billion—almost
six times the number of people who
watched the Beijing Olympics in
2008.

Advertisers will pay huge sums
to reach such a large audience,
while television broadcast rights for
the 2010 tournament sold for
roughly $2.7 billion.

FIFA, as the organizer, gets that
money. Clubs like Barcelona,
Manchester United and Real Madrid,
which pay tens of millions of euros
employing the superstar players

that will light up the World Cup, see
little of the cash directly.

“International tournaments now
generate very significant sums of
money and historically the clubs
have not benefited from this,” says
Richard Parrish, professor of sports
law at Edge Hill University in the
U.K. “So clubs feel aggrieved that
they’re providing free labor for oth-
ers to make money. My employer
doesn’t allow a competitor to make
free use of my labor and neither, I
suspect, does yours.”

So why don’t clubs stop their top
players from taking part in the
World Cup?

One reason is that FIFA regula-
tions mandate involvement in top
international tournaments, says
Michael Gerlinger, director of legal
affairs at Bayern Munich, Germany’s
largest soccer club. Some interna-
tional matches don’t come with an
obligation to release top players and
clubs regularly refuse to take part in
those, he noted.

There’s also the pull of pride in
playing for your country. If players
perform well in top international
tournaments their value increases,
which can trickle down to the clubs
that employ them.

These arguments become more
strained when players have to take
part in other international tourna-
ments, like the Olympics and the Af-
rica Cup of Nations.

In 2008, Barcelona and two
other clubs—FC Schalke 04 and SV
Werder Bremen—challenged a FIFA
rule that they release under-23 play-
ers for the soccer tournament at the
Beijing Olympics.

They won the legal battle, which
freed up Mr. Messi to play for Bar-
celona. He ended up playing for Ar-
gentina in the Olympics anyway, but
the court victory made it clear clubs
don’t always have to follow FIFA or-
ders.

FIFA has agreed to pay clubs for

making players available for inter-
national matches. For this year’s
World Cup, $40 million is available
to clubs through their national soc-
cer associations. For the 2014 tour-
nament in Brazil, $70 million will be
paid by FIFA.

A group of the richest clubs,
known as the G-14, formed the Euro-
pean Club Association and got more
of a say in decisions about interna-
tional soccer, such as when games
are played.

“The case was the only method
for G-14 clubs to change the situa-
tion, since the federations refused
talking to them,” says Mr. Gerlinger,
who is also a representative of the
European Club Association. “The
agreements changed the basis of the
case fundamentally—clubs did have
to release players without compen-
sation, now they get their share in
the benefits.”

Mr. Gerlinger’s club, Bayern Mu-
nich, got €1 million ($1.4 million) for
releasing stars to play in the Euro
2008 tournament, he noted.

All this has reduced tension be-
tween clubs and international orga-
nizations like FIFA.

Yet not everything is rosy, ac-
cording to Mr. Parrish. UEFA, Euro-
pean football’s governing body,
could clash with the European Club
Association in future, he noted.
“Clubs are still concerned about the
welfare of their players whilst away
on international duty.”

The shift in power to top clubs
may also fail to change how football
fans see such tension.

The only way Mr. Messi may win
the hearts of more fans in Argentina
is to play as well or better for his
country than his stunning perfor-
mances for Barcelona. Supporters of
the club back in Spain are hoping he
doesn’t get injured trying to meet
that challenge.
—Sylvia Pacheco in San Francisco

contributed to this report.

BY ALASTAIR BARR

Argentina’s Lionel Messi (left) fights for the ball with Spain’s midfielder Raul Albiol during a football match in Madrid this past November.
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Yanukovych declares win in Ukraine
Opposition leader’s apparent victory over prime minister could lead to court battle, though monitors say vote fair

KIEV, Ukraine—Viktor Yanuk-
ovych won Ukraine’s presidential
election, near-complete returns
showed Monday, a surprise sequel
to the 2004 Orange Revolution that
had cast him aside as an autocratic
machine-politician and tool of Rus-
sian imperial designs.

The opposition leader received
48.79% of the ballots cast Sunday,
compared with 45.63% for his Or-
ange rival, Prime Minister Yulia Ty-
moshenko, election officials re-
ported in a count based on 99.38%
of votes.

Mr. Yanukovych proclaimed vic-
tory. But Ms. Tymoshenko didn’t
comment Monday, canceling an af-
ternoon news conference and closet-
ing herself with aides. Her next
move remains unclear, indicating
Ukraine could be in for a protracted
struggle in the courts. Before the
election, she had threatened to call
supporters onto the streets if there
was evidence of fraud.

A team of observers led by the
Organization for Security and Coop-
eration in Europe endorsed the vote
as an “impressive display” of de-
mocracy and called on Ukraine’s
leaders to “listen to the people’s
verdict.”

Mr. Yanukovych’s unlikely come-
back is a story of reinvention.
Bowed by the massive street pro-
tests that overturned his tainted
election in the 2004 presidential
race, he adopted the rules and rhet-
oric of democracy—and advice from
an American political consultant—to
maneuver his way back to power.

By running in a series of fair
elections made possible by those
protests, and prevailing Sunday, the
villain of the Orange Revolution has
became its unintended beneficiary.
Now the question is how he will
govern.

Mr. Yanukovych’s evolution mat-
ters beyond Ukraine, a former So-
viet republic of 46 million people
wedged between Russia and the
West and divided over which to em-
brace. As a passageway for Russia’s
natural-gas exports, Ukraine is cru-
cial to the European Union’s energy
security. Russia, authoritarian at
home and assertive with its neigh-
bors, views Ukraine as part of its
own security and economic sphere
of influence.

The 59-year-old Mr. Yanukovych
struck an inclusive note after Sun-
day’s election, promising those who
cast ballots against him that “your
votes will be taken into account” as
he strives “to bring all citizens to-
gether.”

Adjusting what had been a pro-
Moscow tilt, he campaigned on a
promise to pursue respectful but in-
dependent relations with Russia
while seeking integration with Eu-
rope.

“Europe means high living stan-
dards, defense of a person’s rights,

a low level of corruption and an ef-
ficient economy,” he said in an in-
terview last month. “The Orange
Revolution,” he conceded, “had good
slogans and plans, but they were
badly carried out.”

Some question Mr. Yanukovych’s
sincerity or read his moderated
rhetoric as a recipe for indecision
and stagnation.

“He could freeze Ukraine in a
gray zone, a security vacuum be-
tween Russia and the European
Union,” said Hryhoriy Nemyria, Ms.
Tymoshenko’s deputy prime minis-
ter. Instead of moving closer to the
West and prospering, he added,
“Ukraine at best would just muddle
through.”

But people close to Mr. Yanuk-
ovych say he has a vision and a life-
long record of adapting to harsh
challenges.

He was born into a poor work-
ing-class family in Donetsk, an in-
dustrial and mining region of Rus-
sian-speaking eastern Ukraine. His
mother, a nurse, died when he was 2
years old. His father, a locomotive
driver, remarried and sent him to
live with his maternal grandmother.
She became ill and he wound up in
an orphanage, a brawny teenager
drawn to gang fights.

By age 20, he had two convic-
tions, for robbery and assault, petty
crimes he now calls “errors of
youth.” His upbringing made him
aloof and distrustful, says Hanna
Herman, a close associate and mem-
ber of parliament. “He’s been be-
trayed, left alone, so many times,”
she says.

Three influential men gained his
confidence and promoted his career.
Georgi Beregovoi, a former Soviet
cosmonaut, helped the young Mr.
Yanukovych, who had become an
electrician at a bus company, rise
through the managerial ranks of So-
viet-era transport companies and
into politics. Rinat Akhmetov, a bil-

lionaire steel magnate, became a fi-
nancial backer of Yanukovych’s
Party of Regions.

Leonid Kuchma, an autocrat who
was then Ukraine’s president, ap-
pointed Mr. Yanukovych governor of
Donetsk in 1997 and later prime
minister. It was Mr. Kuchma’s at-
tempt to anoint him as his successor
in 2004, with the Kremlin’s open
support, that sparked the Orange
protests, ushering in a Western-
backed leadership under President
Viktor Yushchenko.

Mr. Yanukovych resigned as
prime minister and briefly left the
country in early 2005, fearing arrest
by prosecutors who, inconclusively,
were probing his alleged misuse of
public funds.

His isolation was evident in July
that year, Ms. Herman says, when
only she and a few other loyalists
turned up for his birthday recep-
tion. Among them was Mr. Akhme-
tov, whose patronage kept the party
united behind him.

At Mr. Akhmetov’s suggestion, he
dismissed his Russian advisers and
hired Paul J. Manafort, an American
political consultant who had advised
Republican U.S. Sen. Robert Dole’s
1996 presidential campaign. For a
start, Mr. Yanukovych got rid of his
bouffant hairdo, a favorite of Soviet
apparatchiks.

His prospects brightened dra-
matically when feuding between
President Yushchenko and Prime
Minister Tymoshenko splintered
their Orange coalition in the run-up
to the 2006 parliamentary elections.
Mr. Yanukovych’s party finished
first, vaulting him back into office
as prime minister.

“His enemies resurrected him
from political death,” says Olena
Bondarenko, a member of parlia-
ment from Mr. Yanukovych’s party.

Mr. Yushchenko’s supporters saw
a more important shift: In the up-
heaval of 2004, Ukraine had thrown

off its autocratic past, forcing Mr.
Yanukovych play by democratic
rules.

His change was striking. As
prime minister, Mr. Yanukovych be-
gan speaking Ukrainian, not only
Russian, in public. He embraced the
president’s pro-Western platform,
advocating a free-trade pact with
the EU.

The shift reflected the interests
of Mr. Akhmetov and other wealthy
backers, who compete with the Rus-
sian oligarchs and see their future
prosperity tied to European mar-
kets.

Mr. Yanukovych’s stint as prime
minister was short; Mr. Yushchenko
dissolved parliament in 2007 and
called new elections, which brought
Ms. Tymoshenko back to the job.

But that setback positioned Mr.
Yanukovych to run for president
against an unpopular government
hit by the world financial crisis,
blaming it for the 15% shrinkage of

Ukraine’s economy last year.
Under Mr. Manafort’s guidance,

Mr. Yanukovych’s stiff, rambling
speeches gave way to an avuncular,
straight-talking style. At a campaign
stop in the Crimean city of Simfer-
opol, he engaged a friendly crowd
with short, crisp sentences. When
one man complained about low pen-
sions for retired military officers, he
declared, “I’ll fix it, 100%” and,
turning to an aide, instructed:
“Make a note.”

Mr. Manafort declined to speak
about the details of his assistance to
Mr. Yanukovych. But he noted that
Mr. Yanukovych had employed an
effective anti-incumbent strategy.

“Tymoshenko tried to portray
herself as the leader of democratic
forces,” Mr. Manafort said. “Yanuk-
ovych ran as the leader of the forces
of change. He kept the focus on that
message, on the fact that she’d had
her chance and botched the job. And
he made that case.”

BY RICHARD BOUDREAUX
AND JAMES MARSON

Viktor Yanukovych speaks at a press conference in Kiev on Sunday after the vote. On Monday, with most of the ballots counted, he declared victory.

1950
Yanukovych born in
Donetsk region.

1967 and 1970
Convicted of assault
and robbery, served
two prison sentences
totaling 2 years and 7
months.

2002
Appointed prime
minister by President
Leonid Kuchma.

1997
Appointed governor of
Donetsk region in
Ukraine’s industrial
east.

Aug.
2006
Returns as prime
minister after his party
wins parliamentary
election.

Nov.–Dec.
2004
Declared winner of
tainted presidential
election, but protests
force a rerun, won by
Viktor Yushchenko.

Dec.
2007
Parliamentary elections
yield a new coalition with
Tymoshenko as prime
minister. Yanukovych
enters opposition.

Feb.
2010
Wins presidential
election, according
to near-complete
returns.

A comeback in Ukraine | The rise and fall and rise of Viktor Yanukovych

Source: Ukraine’s Central Election Commission

Note: About 1% of votes have
not yet been counted
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A nation divided
Who won each of Ukraine’s
administrative regions
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Firms poach top talent from rivals
As economy stabilizes in U.S., smaller companies woo competitors; noncompete contracts spark lawsuits

The poaching of top talent
among rival companies seems to
be making a comeback.

As the economy stabilizes,
some firms are taking the oppor-
tunity to nab stars from competi-
tors whose best performers feel
frustrated following months of re-
cession, recruiters and employ-
ment lawyers say.

Poaching is up at financ-
ial-services firms in particular, as
pay restrictions at companies re-
ceiving U.S. government assis-
tance have made it easier for un-
restricted firms to woo hires,
recruiters say.

Other industries seeing more
poaching include technology, en-
tertainment and marketing, ac-
cording to Matthew Walden, vice
president of New York recruiting
firm Infinity Consulting Solu-
tions Inc.

In many cases, smaller firms
are hiring employees away from
their larger rivals.

David Adamo, chief executive
of mortgage banker Luxury
Mortgage Corp., a 125-employee
firm in Stamford, Conn., says he
has recruited about 60 senior
mortgage bankers in the past six
months.

Most of his recruits were al-
ready employed and many de-
fected from bigger banks that, un-
like Luxury Mortgage, had taken
government funding, Mr. Adamo
says.

“We can structure compensa-
tion plans that significantly ex-
ceed what can be paid by banks,”
he says.

Mr. Adamo hired a five-banker
team from a large bank in Novem-
ber, arguing that they’d enjoy
more autonomy at a smaller firm.
“There have been producers
we’ve brought onboard producing
millions of dollars in loan volume
in their first 30 days,” he says.

Robert W. Baird & Co., a
2,400-employee Milwaukee-based
investment bank, hired 70 execu-
tives at the director to senior vice
president level during 2009,

many from rivals, and “signifi-
cantly more” than in 2008, says
Managing Director Robert Ven-
able.

Big-bank recruits’ frustration
at increased government regula-
tion made those hires easier, he
says.

Highlighting advantages
Baird wooed Ghansham Pan-

jabi, a senior analyst covering
containers and packaging, from
Wells Fargo & Co.’s Wachovia
Capital Markets last year. Wells
Fargo declined to comment.

Mr. Venable says he was at-
tracted to Mr. Panjabi’s client re-
lationships; some clients they
knew mutually had suggested Mr.
Venable hire him.

Mr. Panjabi says he enter-
tained offers from other banks
but liked that Baird was private.
“Being a private company was a
huge advantage because of pay
scrutiny a lot of firms are going
through,” he says.

In November, Baird also hired
an executive from Morgan Stanley
Smith Barney to be chief operat-
ing officer of Baird’s biggest busi-
ness, private wealth management.

Morgan Stanley Smith Barney,
a joint venture of Morgan Stanley
and Citigroup Inc., declined to
comment.

While hiring overall remains
slow, it has inched up since hit-
ting a low in May and June, ac-
cording to Bureau of Labor Statis-
tics data. And a Towers Watson
study found that 70% of more
than 300 companies surveyed in
October were very or somewhat
concerned about losing key talent
as a result of the cutbacks made
during the recession, compared
with 62% in January 2009.

Moving on
Ashley Morris, chief executive

of Capriotti’s Sandwich Shop
Inc., a 60-store chain, nabbed an
executive from a larger sandwich
chain as his chief operating of-

ficer in August.
He hired Patrick Walls, a chief

franchise officer and 12-year vet-
eran of McAlister’s Deli, which
has 290 restaurants in the U.S.

At Capriotti’s, Mr. Walls is in
talks to sign a new franchisee
who plans to open 25 stores, says
Mr. Morris.

“It’s a tough market and to see
a chain that was growing like
Capriotti’s did, made it very at-
tractive,” says Mr. Walls.

McAlister’s declined to com-
ment on Mr. Walls’s exit.

Legal matters
Some of the moves have

prompted lawsuits, many due to
the proliferation of noncompete
contracts during the recession,
when some employers convinced
a wider range of employees to
sign agreements restricting their
ability to jump ship.

In one high-profile suit last
year, investment bank UBS AG
sued rival Jefferies & Co., accus-

ing it of levying a “massive, pre-
meditated raid” of about three
dozen key members of its global
health-care investment banking
group.

UBS also sued Benjamin Lo-
rello, former head of UBS’s
health-care group, and former
UBS managing director Sage
Kelly, alleging their employment
contracts required they wait a
certain period after their notice
of resignation before soliciting
employees or clients of UBS.

UBS delayed the two men’s
starts; in July the case settled for
an undisclosed amount.

Jefferies CEO Richard Handler
declined to comment on the case
and wouldn’t provide specifics on
the settlement in the suits
against Messrs. Lorello and Kelly,
but said his health-care team is
“one of the strongest global fran-
chises in health care.”

A UBS spokeswoman said, “We
are pleased that the matter has
been resolved amicably.”

BY DANA MATTIOLI

Luxury Mortgage CEO David Adamo, center, says he has recruited about 60 senior mortgage bankers in the last six months, many from bigger rival banks.
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Which of these six leadership styles works best?
Leadership is a big, vague,

amorphous topic. We can write
about great leaders at great
length. But practically speaking,
how do you become one?

A good start is to focus on
leadership styles. Daniel Goleman,
who popularized the notion of
“emotional intelligence,” has de-
scribed the following six different
styles that leaders use to moti-
vate others.

Our view is these are not mu-
tually exclusive. You don’t need to
adopt one and ignore the others.
Rather, the best leaders move
among these styles, using the one
that meets the needs of the mo-
ment. Think of them all as part of
your management repertoire.

Visionary. This style is most
appropriate when an organization
needs a new direction. Its goal is
to move people towards a new set
of shared dreams. “Visionary

leaders articulate where a group
is going, but not how it will get
there – setting people free to in-
novate, experiment, take calcu-
lated risks,” writes
Goleman.

Coaching. This
one-on-one style
focuses on develop-
ing individuals,
showing them how
to improve their
performance, and
helping to connect
their goals to the
goals of the organi-
zation. Coaching
works best with
employees who
show initiative and
want more profes-
sional development.
But it can backfire if it’s per-
ceived as “micromanaging” an
employee, and undermines his or
her self-confidence.

Affiliative. This style empha-

sizes the importance of team
work, and creates harmony in a
group by connecting people to
each other. It’s particular valuable

when you need to
improve team har-
mony, increase mo-
rale, and repair
communication or
repair broken trust
in an organization.”
But it has its draw-
backs. An excessive
emphasis on group
praise can allow
poor performance
to go uncorrected,
and lead employees
to believe that me-
diocrity will be tol-
erated.

Democratic.
This style draws on people’s
knowledge and skills, and creates
a group commitment to the re-
sulting goals. It works best when
the direction the organization

should take is unclear, and the
leader needs to tap the collective
wisdom of the group. The consen-
sus building approach can be di-
sastrous in times of crisis, how-
ever, when urgent events demand
quick decisions.

Pacesetting. In this style, the
leader sets high standards for
performance. He or she is obses-
sive about doing things better
and faster, and asks the same of
everyone. But Goleman warns this
style should be used sparingly,
because it can undercut morale
and make people feel as if they
are failing. “Our data shows that,
more often than not, pacesetting
poisons the climate,” he writes.

Commanding. This is the clas-
sic model of “military” style lead-
ership – probably the most often
used, but the least often effective.
Because it rarely involves praise
and frequently employs criticism,
it can undercut morale and job
satisfaction. Still, in crisis situa-

tions, when an urgent turnaround
is needed, it can be an effective
approach.

Note that what distinguishes
each leadership style above is not
the personal characteristics of the
leader, but rather the nature and
needs of those who are being led.
As James MacGregor Burns ar-
gued in his path-breaking 1978
book, Leadership: “Leadership
over human beings is exercised
when persons with certain mo-
tives and purposes mobilize, in
competition or conflict with oth-
ers, institutional, political, psy-
chological and other resources so
as to arouse, engage and satisfy
the motives of followers.”

Unlike “naked power wield-
ing,” he writes, “leadership is
thus inseparable from followers’
needs and goals.”

The good leader, in other
words, must understand what mo-
tivates those he or she wishes to
lead.

BY ALAN MURRAY



Tuesday, February 9, 2010 THE WALL STREET JOURNAL. * 7

EUROPE NEWS

France on defensive
Minister says no other EU state has sent Afghanistan more troops

PARIS—French Defense Minister
Hervé Morin defended his country’s
decision to send only 80 additional
military trainers to Afghanistan,
saying France has already increased
its presence by 1,300 soldiers in less
than two years.

Speaking after meetings here
with his American counterpart, De-
fense Secretary Robert Gates, Mr.
Morin said Paris had sent hundreds
of additional troops—which brought
France’s presence to about 3,700—at
a time “no other European country
was increasing their strength” in Af-
ghanistan. “We have made an enor-
mous effort since July 2008,” Mr.
Morin said.

The French decision, announced
last week at a meeting of North At-
lantic Treaty Organization defense
ministers, came in response to the
Obama administration’s call in De-
cember for allies to quickly send
more troops to augment the 30,000
committed by the White House as

part of President Barack Obama’s
surge.

France was the last major ally to
announce its commitment, and the
80 trainers were far fewer than the
U.S. had anticipated. The French an-
nouncement follows a similarly low-
er-than-expected move from an-
other major troop supplier,
Germany, which will add 850 troops.

The war remains unpopular in
both countries, and the government
of French President Nicolas Sarkozy
faces important regional elections
next month, which likely played a
role in Mr. Sarkozy’s decision to
make only a token increase, analysts
said.

Despite the decision, Mr. Gates
refrained from criticism during a
news conference with Mr. Morin. In-
stead, he praised the French effort
in Afghanistan, saying it was “im-
portant to maintain some perspec-
tive” in light of France’s increase in
troop strength since 2008.

“Since this conflict began, thou-
sands of French troops have served
courageously alongside American
forces and other members of the co-
alition, and many have made the ul-
timate sacrifice,” Mr. Gates said.

Both countries continued to ap-
ply pressure on Iran, as well, with
the two ministers agreeing that the
international community should
work toward a new sanctions re-
gime against Iran because of Teh-
ran’s refusal to halt its nuclear pro-
gram.

Mr. Gates said that all U.S. and
allied efforts to reach out to Iran
“have been rejected,” and that it
was time to turn to sanctions.

“We must still try and find a
peaceful way to resolve this issue,”

Mr. Gates said. “The only path that
is left to us at this point, it seems to
me, is that pressure track.”

Iran has said its nuclear program
is intended for civilian uses, but Mr.
Morin said France was “convinced”
it was intended for military pur-
poses.

The two men also discussed a
dispute over a French move to sell
an amphibious assault ship to Rus-
sia. France and Russia had been in
negotiations over the Mistral-class
warship for months, but Paris an-

nounced Monday that it had finally
agreed to the sale.

Eastern European NATO allies
have criticized the deal—the first by
a NATO member to Russia since the
end of the Cold War—and the U.S.
has weighed in on their behalf.

Mr. Gates declined to disclose
what he said in the private meeting,
but Mr. Morin defended the deci-
sion, saying that Russia is no longer
a Cold War adversary and the West
should build new relationships with
the Kremlin.

BY PETER SPIEGEL

U.S. Defense Secretary Robert Gates, left, with France’s Hervé Morin, Monday.
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‘Elections likely played role
in Sarkozy’s decision to
make only a token increase’
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 356.00 4.50 1.28% 712.25 315.50
Soybeans (cents/bu.) CBOT 929.50 16.00 1.75 1,560.00 805.00
Wheat (cents/bu.) CBOT 484.00 10.75 2.27 1,029.25 459.00
Live cattle (cents/lb.) CME 90.800 0.400 0.44 95.175 85.050
Cocoa ($/ton) ICE-US 3,054 53 1.77 3,514 2,066
Coffee (cents/lb.) ICE-US 130.65 1.85 1.44 188.65 115.00
Sugar (cents/lb.) ICE-US 26.60 0.43 1.64 30.40 11.91
Cotton (cents/lb.) ICE-US 69.16 2.54 3.81 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,550.00 29 1.15 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,237 32 1.45 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,296 1 0.08 1,710 1,275

Copper (cents/lb.) COMEX 291.30 5.55 1.94 365.00 135.50
Gold ($/troy oz.) COMEX 1066.20 13.40 1.27 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1508.50 25.50 1.72 2,011.50 1,045.00
Aluminum ($/ton) LME 2,002.00 20.00 1.01 2,356.50 1,288.00
Tin ($/ton) LME 14,975.00 -700.00 -4.47% 18,250.00 9,945.00
Copper ($/ton) LME 6,346.00 86.00 1.37 7,695.00 3,171.00
Lead ($/ton) LME 1,952.00 15.00 0.77 2,615.00 995.00
Zinc ($/ton) LME 2,010.00 18.00 0.90 2,659.00 1,086.00
Nickel ($/ton) LME 17,100 -300 -1.72 21,150 9,475

Crude oil ($/bbl.) NYMEX 71.89 0.70 0.98 141.30 48.78
Heating oil ($/gal.) NYMEX 1.8855 0.0107 0.57 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.8940 0.0076 0.40 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.401 -0.114 -2.07 12.590 4.550
Brent crude ($/bbl.) ICE-EU 70.66 0.58 0.83 83.58 51.55
Gas oil ($/ton) ICE-EU 574.50 -7.75 -1.33 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2628 0.1900 3.8413 0.2603
Brazil real 2.5545 0.3915 1.8645 0.5363
Canada dollar 1.4634 0.6834 1.0681 0.9362

1-mo. forward 1.4634 0.6833 1.0681 0.9362
3-mos. forward 1.4635 0.6833 1.0682 0.9362
6-mos. forward 1.4636 0.6832 1.0683 0.9361

Chile peso 741.40 0.001349 541.15 0.001848
Colombia peso 2743.05 0.0003646 2002.15 0.0004995
Ecuador US dollar-f 1.3700 0.7299 1 1
Mexico peso-a 18.0302 0.0555 13.1603 0.0760
Peru sol 3.9348 0.2541 2.8720 0.3482
Uruguay peso-e 26.716 0.0374 19.500 0.0513
U.S. dollar 1.3700 0.7299 1 1
Venezuela bolivar 5.88 0.169956 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5747 0.6350 1.1494 0.8701
China yuan 9.3528 0.1069 6.8266 0.1465
Hong Kong dollar 10.6455 0.0939 7.7702 0.1287
India rupee 64.1663 0.0156 46.8350 0.0214
Indonesia rupiah 12872 0.0000777 9395 0.0001064
Japan yen 122.28 0.008178 89.25 0.011204

1-mo. forward 122.26 0.008179 89.24 0.011206
3-mos. forward 122.22 0.008182 89.21 0.011210
6-mos. forward 122.13 0.008188 89.14 0.011218

Malaysia ringgit-c 4.7150 0.2121 3.4415 0.2906
New Zealand dollar 1.9889 0.5028 1.4517 0.6889
Pakistan rupee 116.523 0.0086 85.050 0.0118
Philippines peso 63.742 0.0157 46.525 0.0215
Singapore dollar 1.9487 0.5132 1.4224 0.7031
South Korea won 1604.33 0.0006233 1171.00 0.0008540
Taiwan dollar 43.992 0.02273 32.110 0.03114
Thailand baht 45.479 0.02199 33.195 0.03013

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7299 1.3701
1-mo. forward 1.0000 1.0000 0.7299 1.3700
3-mos. forward 1.0002 0.9998 0.7300 1.3698
6-mos. forward 1.0006 0.9994 0.7304 1.3692

Czech Rep. koruna-b 26.150 0.0382 19.087 0.0524
Denmark krone 7.4440 0.1343 5.4334 0.1840
Hungary forint 273.15 0.003661 199.38 0.005016
Norway krone 8.1634 0.1225 5.9585 0.1678
Poland zloty 4.0832 0.2449 2.9804 0.3355
Russia ruble-d 41.832 0.02391 30.533 0.03275
Sweden krona 10.1519 0.0985 7.4099 0.1350
Switzerland franc 1.4651 0.6825 1.0694 0.9351

1-mo. forward 1.4648 0.6827 1.0692 0.9353
3-mos. forward 1.4642 0.6829 1.0688 0.9357
6-mos. forward 1.4630 0.6835 1.0679 0.9364

Turkey lira 2.0814 0.4804 1.5193 0.6582
U.K. pound 0.8759 1.1417 0.6393 1.5642

1-mo. forward 0.8761 1.1414 0.6395 1.5638
3-mos. forward 0.8764 1.1410 0.6397 1.5632
6-mos. forward 0.8770 1.1403 0.6401 1.5623

MIDDLE EAST/AFRICA
Bahrain dinar 0.5165 1.9362 0.3770 2.6526
Egypt pound-a 7.5175 0.1330 5.4870 0.1822
Israel shekel 5.1085 0.1958 3.7287 0.2682
Jordan dinar 0.9703 1.0306 0.7083 1.4119
Kuwait dinar 0.3957 2.5272 0.2888 3.4624
Lebanon pound 2055.76 0.0004864 1500.50 0.0006665
Saudi Arabia riyal 5.1380 0.1946 3.7503 0.2666
South Africa rand 10.5943 0.0944 7.7328 0.1293
United Arab dirham 5.0322 0.1987 3.6730 0.2723

SDR -f 0.8904 1.1231 0.6499 1.5388

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 238.91 1.45 0.61% -5.6% 19.8%

23 DJ Stoxx 50 2398.57 25.34 1.07 -7.0 17.3

70 Euro Zone DJ Euro Stoxx 251.24 1.85 0.74 -8.6 15.7

21 DJ Euro Stoxx 50 2664.29 32.65 1.24 -10.2 13.4

26 Austria ATX 2407.59 14.90 0.62 -3.5 37.9

14 Belgium Bel-20 2402.15 9.63 0.40 -4.4 24.6

15 Czech Republic PX 1092.8 -1.5 -0.14% -2.2 43.6

21 Denmark OMX Copenhagen 324.49 -4.81 -1.46 2.8 32.4

20 Finland OMX Helsinki 6469.78 -45.58 -0.70 0.2 19.9

17 France CAC-40 3607.27 43.51 1.22 -8.4 15.1

18 Germany DAX 5484.85 50.51 0.93 -7.9 17.5

... Hungary BUX 20300.11 75.37 0.37 -4.4 68.4

15 Ireland ISEQ 2908.29 18.18 0.63 -2.2 17.4

14 Italy FTSE MIB 20938.24 122.36 0.59 -9.9 12.2

... Netherlands AEX 316.50 1.46 0.46 -5.6 20.5

13 Norway All-Shares 393.54 -2.86 -0.72 -6.3 36.9

17 Poland WIG 37337.28 -165.62 -0.44 -6.6 52.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7436.03 94.47 1.29 -12.1 14.8

... Russia RTSI 1375.34 -35.80 -2.54% -3.6 141.7

9 Spain IBEX 35 10206.3 103.0 1.02% -14.5 18.9

15 Sweden OMX Stockholm 299.65 2.45 0.82 0.1 41.1

13 Switzerland SMI 6347.14 82.81 1.32 -3.0 23.0

... Turkey ISE National 100 49933.38 -1521.51 -2.96 -5.5 84.7

13 U.K. FTSE 100 5092.33 31.41 0.62 -5.9 18.2

70 ASIA-PACIFIC DJ Asia-Pacific 116.78 -0.51 -0.43 -5.1 35.5

... Australia SPX/ASX 200 4521.36 7.29 0.16 -7.2 28.9

... China CBN 600 26057.85 -23.01 -0.09 -10.3 38.7

18 Hong Kong Hang Seng 19550.89 -114.19 -0.58 -10.6 42.0

18 India Sensex 15935.61 19.96 0.13 -8.8 66.3

... Japan Nikkei Stock Average 9951.82 -105.27 -1.05 -5.6 24.9

... Singapore Straits Times 2693.62 10.06 0.37 -7.0 60.1

11 South Korea Kospi 1552.79 -14.33 -0.91 -7.7 29.1

21 AMERICAS DJ Americas 281.49 -0.13 -0.05 -5.1 27.4

... Brazil Bovespa 63195.00 432.30 0.69 -7.9 50.5

19 Mexico IPC 30718.31 87.58 0.29 -4.4 50.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1494 1.7978 1.0748 0.1551 0.0376 0.1929 0.0129 0.3082 1.5747 0.2115 1.0761 ...

Canada 1.0681 1.6707 0.9988 0.1441 0.0350 0.1793 0.0120 0.2865 1.4634 0.1966 ... 0.9293

Denmark 5.4334 8.4987 5.0808 0.7333 0.1780 0.9119 0.0609 1.4572 7.4440 ... 5.0870 4.7273

Euro 0.7299 1.1417 0.6825 0.0985 0.0239 0.1225 0.0082 0.1958 ... 0.1343 0.6834 0.6350

Israel 3.7287 5.8322 3.4867 0.5032 0.1221 0.6258 0.0418 ... 5.1085 0.6863 3.4910 3.2442

Japan 89.2500 139.6004 83.4580 12.0447 2.9231 14.9786 ... 23.9360 122.2770 16.4262 83.5596 77.6520

Norway 5.9585 9.3200 5.5718 0.8041 0.1951 ... 0.0668 1.5980 8.1634 1.0966 5.5786 5.1842

Russia 30.5330 47.7582 28.5515 4.1206 ... 5.1243 0.3421 8.1886 41.8317 5.6195 28.5863 26.5652

Sweden 7.4099 11.5902 6.9290 ... 0.2427 1.2436 0.0830 1.9873 10.1519 1.3638 6.9375 6.4470

Switzerland 1.0694 1.6727 ... 0.1443 0.0350 0.1795 0.0120 0.2868 1.4651 0.1968 1.0012 0.9304

U.K. 0.6393 ... 0.5978 0.0863 0.0209 0.1073 0.0072 0.1715 0.8759 0.1177 0.5986 0.5562

U.S. ... 1.5642 0.9351 0.1350 0.0328 0.1678 0.0112 0.2682 1.3700 0.1840 0.9362 0.8701

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 279.55 1.27% -6.6% 34.4%

2.50 27 World (Developed Markets) 1,095.48 0.99 -6.2 30.6

2.30 29 World ex-EMU 129.98 0.58 -4.9 31.1

2.40 31 World ex-UK 1,094.65 0.84 -5.9 30.4

3.00 27 EAFE 1,451.53 2.55 -8.2 30.2

2.10 20 Emerging Markets (EM) 897.70 3.20 -9.3 69.5

3.40 17 EUROPE 82.40 -2.13 -6.7 23.2

3.60 20 EMU 155.96 3.43 -13.6 28.0

3.20 22 Europe ex-UK 89.42 -2.37 -7.5 22.5

4.40 15 Europe Value 91.72 -2.09 -7.8 26.5

2.40 20 Europe Growth 71.90 -2.16 -5.6 20.1

2.20 28 Europe Small Cap 155.68 -2.25 -0.9 52.0

1.80 18 EM Europe 278.88 -2.92 0.1 90.0

3.60 12 UK 1,503.38 -1.53 -6.5 22.4

2.60 26 Nordic Countries 135.91 -1.60 -0.3 40.9

1.30 20 Russia 730.32 -2.80 -2.2 92.5

2.50 16 South Africa 664.11 -2.06 -6.1 19.2

2.60 22 AC ASIA PACIFIC EX-JAPAN 376.54 3.68 -9.6 64.9

1.70 -36 Japan 557.73 -2.14 -1.9 14.0

2.00 19 China 58.04 -3.79 -10.4 55.1

1.00 20 India 641.76 -2.74 -9.2 77.0

1.10 16 Korea 444.08 -3.22 -7.6 38.8

2.60 232 Taiwan 262.35 -4.04 -11.3 64.4

1.90 32 US BROAD MARKET 1,183.34 -0.28 -4.3 31.5

1.40 602 US Small Cap 1,594.09 -0.39 -4.6 42.6

2.70 17 EM LATIN AMERICA 3,609.73 1.22 -12.3 74.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.27% 19 DJ Global Index -a 212.38 0.03% 29.2%

1.94 20 Global Dow 1263.40 -0.12% 20.2% 1835.59 -0.04 25.9

2.53 58 Stoxx 600 238.90 0.61 19.8 244.46 0.83 25.6

2.63 42 Stoxx Large 200 254.30 0.81 17.6 258.78 1.04 23.3

2.10 -86 Stoxx Mid 200 226.40 -0.22 29.3 230.34 0.00 35.5

1.98 -62 Stoxx Small 200 145.30 -0.59 36.2 147.82 -0.37 42.8

2.58 70 Euro Stoxx 251.20 0.74 15.7 257.09 0.97 21.3

2.67 54 Euro Stoxx Large 200 265.90 0.99 14.2 270.35 1.21 19.7

2.13 -688 Euro Stoxx Mid 200 236.90 -0.39 19.3 240.79 -0.16 25.1

2.18 -54 Euro Stoxx Small 200 158.30 -0.41 34.2 160.82 -0.19 40.7

4.09 18 Stoxx Select Dividend 30 1368.30 -0.20 15.9 1604.32 0.02 21.5

3.67 25 Euro Stoxx Select Div 30 1606.80 0.05 22.0 1891.28 0.27 27.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.37% 14 U.S. Select Dividend -d 627.45 -0.02% 24.3%

3.87 15 Infrastructure 1473.20 0.11% 16.8% 1921.49 0.18 22.3

1.27 44 Luxury 859.20 0.26 45.7 996.60 0.33 52.5

6.59 6 BRIC 50 406.40 -0.88 55.0 530.01 -0.81 62.3

2.96 14 Africa 50 774.90 0.66 40.9 672.89 0.73 47.5

3.78 16 GCC 1320.39 1.09 25.9

2.74 18 Sustainability 803.80 0.36 21.5 928.44 0.44 27.2

2.18 14 Islamic Market -a 1859.85 0.11 26.7

2.48 15 Islamic Market 100 1714.80 0.23 12.4 2007.67 0.31 17.6

3.88 17 Islamic Turkey -c 2878.90 -0.94 47.5
1.85 23 DJ U.S. TSM 11003.40 -0.02 25.2

DJ-UBS Commodity 129.40 1.53 8.9 128.78 1.75 14.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Permits drag on miningPermits drag on miningPermits drag on miningPermits drag on mining
Seven-year wait makes U.S. companies look elsewhere to digSeven-year wait makes U.S. companies look elsewhere to digSeven-year wait makes U.S. companies look elsewhere to digSeven-year wait makes U.S. companies look elsewhere to dig

Obtaining the permits and ap-Obtaining the permits and ap-Obtaining the permits and ap-Obtaining the permits and ap-
provals needed to build a mine inprovals needed to build a mine inprovals needed to build a mine inprovals needed to build a mine in
the U.S. takes an average of seventhe U.S. takes an average of seventhe U.S. takes an average of seventhe U.S. takes an average of seven
years, among the longest wait timesyears, among the longest wait timesyears, among the longest wait timesyears, among the longest wait times
in the world. So despite having vastin the world. So despite having vastin the world. So despite having vastin the world. So despite having vast
underground stores of raw materi-underground stores of raw materi-underground stores of raw materi-underground stores of raw materi-
als, the U.S. is one of the last placesals, the U.S. is one of the last placesals, the U.S. is one of the last placesals, the U.S. is one of the last places
miners go to start a project.miners go to start a project.miners go to start a project.miners go to start a project.

At the proposed Kennecott EagleAt the proposed Kennecott EagleAt the proposed Kennecott EagleAt the proposed Kennecott Eagle
nickel mine in Michigan’s sparselynickel mine in Michigan’s sparselynickel mine in Michigan’s sparselynickel mine in Michigan’s sparsely
populated Upper Peninsula, the waitpopulated Upper Peninsula, the waitpopulated Upper Peninsula, the waitpopulated Upper Peninsula, the wait
is at seven years and growing. Glo-is at seven years and growing. Glo-is at seven years and growing. Glo-is at seven years and growing. Glo-
bal minerbal minerbal minerbal miner Rio TintoRio TintoRio TintoRio Tinto says the projectsays the projectsays the projectsays the project
would fill a raw-material gap in thewould fill a raw-material gap in thewould fill a raw-material gap in thewould fill a raw-material gap in the
U.S. economy, but it has yet to pro-U.S. economy, but it has yet to pro-U.S. economy, but it has yet to pro-U.S. economy, but it has yet to pro-
duce an ounce of nickel there.duce an ounce of nickel there.duce an ounce of nickel there.duce an ounce of nickel there.

Last month, a state agency is-Last month, a state agency is-Last month, a state agency is-Last month, a state agency is-
sued a final order making state wa-sued a final order making state wa-sued a final order making state wa-sued a final order making state wa-
ter, air and mine permits effective,ter, air and mine permits effective,ter, air and mine permits effective,ter, air and mine permits effective,
but Rio still needs a federal waterbut Rio still needs a federal waterbut Rio still needs a federal waterbut Rio still needs a federal water
permit and expects challenges frompermit and expects challenges frompermit and expects challenges frompermit and expects challenges from
environmental groups.environmental groups.environmental groups.environmental groups.

Overall, the U.S. is tied withOverall, the U.S. is tied withOverall, the U.S. is tied withOverall, the U.S. is tied with
Papua Guinea for the longest ap-Papua Guinea for the longest ap-Papua Guinea for the longest ap-Papua Guinea for the longest ap-
proval process among the 25 topproval process among the 25 topproval process among the 25 topproval process among the 25 top
mining countries in the world, ac-mining countries in the world, ac-mining countries in the world, ac-mining countries in the world, ac-
cording to Behre Dolbear Group, ancording to Behre Dolbear Group, ancording to Behre Dolbear Group, ancording to Behre Dolbear Group, an
international mining and mineralinternational mining and mineralinternational mining and mineralinternational mining and mineral
advisory group. In Australia, a hugeadvisory group. In Australia, a hugeadvisory group. In Australia, a hugeadvisory group. In Australia, a huge
mining center, the process takes anmining center, the process takes anmining center, the process takes anmining center, the process takes an
average of one to two years.average of one to two years.average of one to two years.average of one to two years.

The length of the mine-approvalThe length of the mine-approvalThe length of the mine-approvalThe length of the mine-approval
process means that the U.S., whileprocess means that the U.S., whileprocess means that the U.S., whileprocess means that the U.S., while
having the reserves as well as thehaving the reserves as well as thehaving the reserves as well as thehaving the reserves as well as the
market appetite for metals and min-market appetite for metals and min-market appetite for metals and min-market appetite for metals and min-
erals, remains one of the top im-erals, remains one of the top im-erals, remains one of the top im-erals, remains one of the top im-
porters of the materials from Aus-porters of the materials from Aus-porters of the materials from Aus-porters of the materials from Aus-
tralia, Brazil, Canada and Africa.tralia, Brazil, Canada and Africa.tralia, Brazil, Canada and Africa.tralia, Brazil, Canada and Africa.

“We are becoming more and“We are becoming more and“We are becoming more and“We are becoming more and

more dependent on metal imports inmore dependent on metal imports inmore dependent on metal imports inmore dependent on metal imports in
the U.S.,” said Luke Popovich,the U.S.,” said Luke Popovich,the U.S.,” said Luke Popovich,the U.S.,” said Luke Popovich,
spokesman for the National Miningspokesman for the National Miningspokesman for the National Miningspokesman for the National Mining
Association. Imports into the U.S.Association. Imports into the U.S.Association. Imports into the U.S.Association. Imports into the U.S.
for selected metals—including gold,for selected metals—including gold,for selected metals—including gold,for selected metals—including gold,
copper and zinc—rose 8.7% fromcopper and zinc—rose 8.7% fromcopper and zinc—rose 8.7% fromcopper and zinc—rose 8.7% from
1998 to 2008, according to the U.S.1998 to 2008, according to the U.S.1998 to 2008, according to the U.S.1998 to 2008, according to the U.S.
Geological Survey.Geological Survey.Geological Survey.Geological Survey.

The time frame in the U.S. isn’tThe time frame in the U.S. isn’tThe time frame in the U.S. isn’tThe time frame in the U.S. isn’t
necessarily reflective of toughernecessarily reflective of toughernecessarily reflective of toughernecessarily reflective of tougher
laws. Australia and Canada have en-laws. Australia and Canada have en-laws. Australia and Canada have en-laws. Australia and Canada have en-
vironmental laws for mine buildingvironmental laws for mine buildingvironmental laws for mine buildingvironmental laws for mine building
that are on par with U.S. rules, butthat are on par with U.S. rules, butthat are on par with U.S. rules, butthat are on par with U.S. rules, but
mine building often draws more op-mine building often draws more op-mine building often draws more op-mine building often draws more op-
position in the U.S. Part of that isposition in the U.S. Part of that isposition in the U.S. Part of that isposition in the U.S. Part of that is
due to mining’s checkered historydue to mining’s checkered historydue to mining’s checkered historydue to mining’s checkered history
and reputation for pollution, aban-and reputation for pollution, aban-and reputation for pollution, aban-and reputation for pollution, aban-
donment and sometimes-shoddydonment and sometimes-shoddydonment and sometimes-shoddydonment and sometimes-shoddy
management. U.S. companies havemanagement. U.S. companies havemanagement. U.S. companies havemanagement. U.S. companies have
cleaned up their management forcleaned up their management forcleaned up their management forcleaned up their management for
the most part, but reputations ha-the most part, but reputations ha-the most part, but reputations ha-the most part, but reputations ha-
ven’t caught up.ven’t caught up.ven’t caught up.ven’t caught up.

Emily Bernhardt, ecologist andEmily Bernhardt, ecologist andEmily Bernhardt, ecologist andEmily Bernhardt, ecologist and
assistant professor at the biologyassistant professor at the biologyassistant professor at the biologyassistant professor at the biology
department at Duke University, saysdepartment at Duke University, saysdepartment at Duke University, saysdepartment at Duke University, says
a focus on the length of the permit-a focus on the length of the permit-a focus on the length of the permit-a focus on the length of the permit-
ting process in the U.S. is misplaced.ting process in the U.S. is misplaced.ting process in the U.S. is misplaced.ting process in the U.S. is misplaced.
“The length of time it takes for per-“The length of time it takes for per-“The length of time it takes for per-“The length of time it takes for per-
mitting is almost irrelevant becausemitting is almost irrelevant becausemitting is almost irrelevant becausemitting is almost irrelevant because
they are not always looking at thethey are not always looking at thethey are not always looking at thethey are not always looking at the
right issues,” she said.right issues,” she said.right issues,” she said.right issues,” she said.

This month, Ms. Bernhardt co-This month, Ms. Bernhardt co-This month, Ms. Bernhardt co-This month, Ms. Bernhardt co-
authored a scientific paper callingauthored a scientific paper callingauthored a scientific paper callingauthored a scientific paper calling
on the U.S. Environmental Protec-on the U.S. Environmental Protec-on the U.S. Environmental Protec-on the U.S. Environmental Protec-
tion Agency and the Army Corps oftion Agency and the Army Corps oftion Agency and the Army Corps oftion Agency and the Army Corps of
Engineers to stay all new mountain-Engineers to stay all new mountain-Engineers to stay all new mountain-Engineers to stay all new mountain-
top mining permits. One issue is thetop mining permits. One issue is thetop mining permits. One issue is thetop mining permits. One issue is the
permits focus on mainly local min-permits focus on mainly local min-permits focus on mainly local min-permits focus on mainly local min-
ing-site environmental impacts buting-site environmental impacts buting-site environmental impacts buting-site environmental impacts but
don’t take into account impacts fardon’t take into account impacts fardon’t take into account impacts fardon’t take into account impacts far
from the mine site, she said.from the mine site, she said.from the mine site, she said.from the mine site, she said.

Minerals are critical to econo-Minerals are critical to econo-Minerals are critical to econo-Minerals are critical to econo-
mies, as raw materials for powermies, as raw materials for powermies, as raw materials for powermies, as raw materials for power
stations, bridges, cars, appliancesstations, bridges, cars, appliancesstations, bridges, cars, appliancesstations, bridges, cars, appliances
and computers. They are limited byand computers. They are limited byand computers. They are limited byand computers. They are limited by
nature and can’t be mass produced.nature and can’t be mass produced.nature and can’t be mass produced.nature and can’t be mass produced.
Having a domestic source meansHaving a domestic source meansHaving a domestic source meansHaving a domestic source means
lower costs, and mines generatelower costs, and mines generatelower costs, and mines generatelower costs, and mines generate
jobs and taxes.jobs and taxes.jobs and taxes.jobs and taxes.

But mines also permanentlyBut mines also permanentlyBut mines also permanentlyBut mines also permanently
change a landscape and communitychange a landscape and communitychange a landscape and communitychange a landscape and community
with new roads, heavy equipmentwith new roads, heavy equipmentwith new roads, heavy equipmentwith new roads, heavy equipment
and traffic. Their impact on waterand traffic. Their impact on waterand traffic. Their impact on waterand traffic. Their impact on water
sources is increasingly being scruti-sources is increasingly being scruti-sources is increasingly being scruti-sources is increasingly being scruti-
nized both in local communities andnized both in local communities andnized both in local communities andnized both in local communities and
through regulation and court pro-through regulation and court pro-through regulation and court pro-through regulation and court pro-
cesses. Environmentalists, conserva-cesses. Environmentalists, conserva-cesses. Environmentalists, conserva-cesses. Environmentalists, conserva-
tionists and some scientists aretionists and some scientists aretionists and some scientists aretionists and some scientists are
studying whether minerals leachingstudying whether minerals leachingstudying whether minerals leachingstudying whether minerals leaching
into water systems can harm waterinto water systems can harm waterinto water systems can harm waterinto water systems can harm water
purity or cause health problems.purity or cause health problems.purity or cause health problems.purity or cause health problems.

Other concerns for undergroundOther concerns for undergroundOther concerns for undergroundOther concerns for underground
mining include the creation of sink-mining include the creation of sink-mining include the creation of sink-mining include the creation of sink-
holes, soil contamination, loss ofholes, soil contamination, loss ofholes, soil contamination, loss ofholes, soil contamination, loss of
biodiversity and erosion.biodiversity and erosion.biodiversity and erosion.biodiversity and erosion.

Mining companies contend thatMining companies contend thatMining companies contend thatMining companies contend that
laws and processes in place mitigatelaws and processes in place mitigatelaws and processes in place mitigatelaws and processes in place mitigate
most of these concerns. They alsomost of these concerns. They alsomost of these concerns. They alsomost of these concerns. They also
say that a balance has to be strucksay that a balance has to be strucksay that a balance has to be strucksay that a balance has to be struck
between leaving land untouched andbetween leaving land untouched andbetween leaving land untouched andbetween leaving land untouched and
providing needed materials. Butproviding needed materials. Butproviding needed materials. Butproviding needed materials. But
most people simply don’t want amost people simply don’t want amost people simply don’t want amost people simply don’t want a
mine near where they live.mine near where they live.mine near where they live.mine near where they live.

“Folks say it is just a little mine,“Folks say it is just a little mine,“Folks say it is just a little mine,“Folks say it is just a little mine,
but it is a loss of a place that I findbut it is a loss of a place that I findbut it is a loss of a place that I findbut it is a loss of a place that I find
so compelling a reason to stand upso compelling a reason to stand upso compelling a reason to stand upso compelling a reason to stand up
for,” said Cynthia Pryor, a spokes-for,” said Cynthia Pryor, a spokes-for,” said Cynthia Pryor, a spokes-for,” said Cynthia Pryor, a spokes-
man for the Yellow Dog Watershedman for the Yellow Dog Watershedman for the Yellow Dog Watershedman for the Yellow Dog Watershed
Preserve, dedicated to stopping thePreserve, dedicated to stopping thePreserve, dedicated to stopping thePreserve, dedicated to stopping the
Michigan nickel mine. “There is tim-Michigan nickel mine. “There is tim-Michigan nickel mine. “There is tim-Michigan nickel mine. “There is tim-
ber and blueberry and hunting andber and blueberry and hunting andber and blueberry and hunting andber and blueberry and hunting and
all the things that are of value to aall the things that are of value to aall the things that are of value to aall the things that are of value to a
local community.”local community.”local community.”local community.”

J. Murray Gillis, who teaches onJ. Murray Gillis, who teaches onJ. Murray Gillis, who teaches onJ. Murray Gillis, who teaches on
mining issues at Michigan Techno-mining issues at Michigan Techno-mining issues at Michigan Techno-mining issues at Michigan Techno-
logical University, says concerns arelogical University, says concerns arelogical University, says concerns arelogical University, says concerns are
often misplaced, noting that miningoften misplaced, noting that miningoften misplaced, noting that miningoften misplaced, noting that mining
companies put up bond money tocompanies put up bond money tocompanies put up bond money tocompanies put up bond money to
restore land. “Mining companiesrestore land. “Mining companiesrestore land. “Mining companiesrestore land. “Mining companies
have such great restrictions and ev-have such great restrictions and ev-have such great restrictions and ev-have such great restrictions and ev-
erybody is watching them,” he said.erybody is watching them,” he said.erybody is watching them,” he said.erybody is watching them,” he said.

Ms. Bernhardt said mining com-Ms. Bernhardt said mining com-Ms. Bernhardt said mining com-Ms. Bernhardt said mining com-
panies, in general, have done whatpanies, in general, have done whatpanies, in general, have done whatpanies, in general, have done what
they have been asked to do but thatthey have been asked to do but thatthey have been asked to do but thatthey have been asked to do but that
the permitting process is flawed.the permitting process is flawed.the permitting process is flawed.the permitting process is flawed.
“What the permits are allowing to“What the permits are allowing to“What the permits are allowing to“What the permits are allowing to
happen, as in mitigating damagehappen, as in mitigating damagehappen, as in mitigating damagehappen, as in mitigating damage
from mining, is not in fact mitigat-from mining, is not in fact mitigat-from mining, is not in fact mitigat-from mining, is not in fact mitigat-
ing damage,” she said.ing damage,” she said.ing damage,” she said.ing damage,” she said.

Seven years ago, Rio beganSeven years ago, Rio beganSeven years ago, Rio beganSeven years ago, Rio began
working on developing the nickel re-working on developing the nickel re-working on developing the nickel re-working on developing the nickel re-
serve in the Upper Peninsula. It wasserve in the Upper Peninsula. It wasserve in the Upper Peninsula. It wasserve in the Upper Peninsula. It was
considered ideal because it is in aconsidered ideal because it is in aconsidered ideal because it is in aconsidered ideal because it is in a
relatively definable area. The 90-relatively definable area. The 90-relatively definable area. The 90-relatively definable area. The 90-
acre project anticipates 500 con-acre project anticipates 500 con-acre project anticipates 500 con-acre project anticipates 500 con-
struction jobs and about 200 long-struction jobs and about 200 long-struction jobs and about 200 long-struction jobs and about 200 long-
term jobs in an area with unem-term jobs in an area with unem-term jobs in an area with unem-term jobs in an area with unem-
ployment around 20%. The proposedployment around 20%. The proposedployment around 20%. The proposedployment around 20%. The proposed
mine is located below a river bed.mine is located below a river bed.mine is located below a river bed.mine is located below a river bed.

Rio has obtained dozens of per-Rio has obtained dozens of per-Rio has obtained dozens of per-Rio has obtained dozens of per-
mits from local, state and federalmits from local, state and federalmits from local, state and federalmits from local, state and federal
bodies that regulate water, air andbodies that regulate water, air andbodies that regulate water, air andbodies that regulate water, air and
pollution. Mining companies gener-pollution. Mining companies gener-pollution. Mining companies gener-pollution. Mining companies gener-
ally have to provide air- and water-ally have to provide air- and water-ally have to provide air- and water-ally have to provide air- and water-
quality samples, survey maps of po-quality samples, survey maps of po-quality samples, survey maps of po-quality samples, survey maps of po-
tential water leaching, wastewatertential water leaching, wastewatertential water leaching, wastewatertential water leaching, wastewater
storage and plans for reclamation,storage and plans for reclamation,storage and plans for reclamation,storage and plans for reclamation,
such as reseeding of vegetation.such as reseeding of vegetation.such as reseeding of vegetation.such as reseeding of vegetation.

Rio says it will continue its ef-Rio says it will continue its ef-Rio says it will continue its ef-Rio says it will continue its ef-
forts until the mine is opened. “Min-forts until the mine is opened. “Min-forts until the mine is opened. “Min-forts until the mine is opened. “Min-
ing companies have to go where theing companies have to go where theing companies have to go where theing companies have to go where the
minerals are,” said a spokeswoman.minerals are,” said a spokeswoman.minerals are,” said a spokeswoman.minerals are,” said a spokeswoman.
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Kennecott Minerals Co. project manager Jon Cherry explains company plans at the long-delayed site in Big Bay, Michigan.Kennecott Minerals Co. project manager Jon Cherry explains company plans at the long-delayed site in Big Bay, Michigan.Kennecott Minerals Co. project manager Jon Cherry explains company plans at the long-delayed site in Big Bay, Michigan.Kennecott Minerals Co. project manager Jon Cherry explains company plans at the long-delayed site in Big Bay, Michigan.
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This is to be aThis is to be aThis is to be aThis is to be a
week of testing onweek of testing onweek of testing onweek of testing on
Iran: testing of theIran: testing of theIran: testing of theIran: testing of the
IranianIranianIranianIranian
government, of thegovernment, of thegovernment, of thegovernment, of the
international willinternational willinternational willinternational will

to oppose that government and ofto oppose that government and ofto oppose that government and ofto oppose that government and of
the delicate balancing act that isthe delicate balancing act that isthe delicate balancing act that isthe delicate balancing act that is
American policy.American policy.American policy.American policy.

The force bringing all theseThe force bringing all theseThe force bringing all theseThe force bringing all these
tests to the surface is thetests to the surface is thetests to the surface is thetests to the surface is the
calendar. Feb. 11—Thursday—is acalendar. Feb. 11—Thursday—is acalendar. Feb. 11—Thursday—is acalendar. Feb. 11—Thursday—is a
giant day in Iranian life, thegiant day in Iranian life, thegiant day in Iranian life, thegiant day in Iranian life, the
anniversary of the 1979 revolutionanniversary of the 1979 revolutionanniversary of the 1979 revolutionanniversary of the 1979 revolution
that brought the Islamicthat brought the Islamicthat brought the Islamicthat brought the Islamic
government to power.government to power.government to power.government to power.

The anniversary traditionallyThe anniversary traditionallyThe anniversary traditionallyThe anniversary traditionally
brings forth big marches ofbrings forth big marches ofbrings forth big marches ofbrings forth big marches of
celebration. This year it almostcelebration. This year it almostcelebration. This year it almostcelebration. This year it almost
certainly will call forth similarlycertainly will call forth similarlycertainly will call forth similarlycertainly will call forth similarly
big marches by those who havebig marches by those who havebig marches by those who havebig marches by those who have
been protesting since last June’sbeen protesting since last June’sbeen protesting since last June’sbeen protesting since last June’s
disputed presidential election.disputed presidential election.disputed presidential election.disputed presidential election.

For the U.S., the question thisFor the U.S., the question thisFor the U.S., the question thisFor the U.S., the question this
week is likely to bring to theweek is likely to bring to theweek is likely to bring to theweek is likely to bring to the
surface is whether it’s possible tosurface is whether it’s possible tosurface is whether it’s possible tosurface is whether it’s possible to
sustain a policy that weavessustain a policy that weavessustain a policy that weavessustain a policy that weaves
together three disparate strands:together three disparate strands:together three disparate strands:together three disparate strands:
engagement with the regime inengagement with the regime inengagement with the regime inengagement with the regime in
Tehran, economic sanctionsTehran, economic sanctionsTehran, economic sanctionsTehran, economic sanctions
against that same regime and atagainst that same regime and atagainst that same regime and atagainst that same regime and at
least subtle support for thoseleast subtle support for thoseleast subtle support for thoseleast subtle support for those
opposing that regime.opposing that regime.opposing that regime.opposing that regime.

In anticipation, various actorsIn anticipation, various actorsIn anticipation, various actorsIn anticipation, various actors
in recent days have been movingin recent days have been movingin recent days have been movingin recent days have been moving
to their spots on the internationalto their spots on the internationalto their spots on the internationalto their spots on the international
stage. In Tehran, Presidentstage. In Tehran, Presidentstage. In Tehran, Presidentstage. In Tehran, President
Mahmoud Ahmadinejad has beenMahmoud Ahmadinejad has beenMahmoud Ahmadinejad has beenMahmoud Ahmadinejad has been
his usual erratic self, declaringhis usual erratic self, declaringhis usual erratic self, declaringhis usual erratic self, declaring
one day that Iran was ready toone day that Iran was ready toone day that Iran was ready toone day that Iran was ready to
abide by an agreement to sendabide by an agreement to sendabide by an agreement to sendabide by an agreement to send
low-enriched uranium abroad forlow-enriched uranium abroad forlow-enriched uranium abroad forlow-enriched uranium abroad for
further processing underfurther processing underfurther processing underfurther processing under
international safeguards, and theninternational safeguards, and theninternational safeguards, and theninternational safeguards, and then
a few days later ordering hisa few days later ordering hisa few days later ordering hisa few days later ordering his
country’s scientists to just do thecountry’s scientists to just do thecountry’s scientists to just do thecountry’s scientists to just do the
processing themselves.processing themselves.processing themselves.processing themselves.

Meanwhile, at an internationalMeanwhile, at an internationalMeanwhile, at an internationalMeanwhile, at an international
conference in Munich, Iran’sconference in Munich, Iran’sconference in Munich, Iran’sconference in Munich, Iran’s
foreign minister told the delegatesforeign minister told the delegatesforeign minister told the delegatesforeign minister told the delegates
that his country, which justthat his country, which justthat his country, which justthat his country, which just
hanged two of its citizens forhanged two of its citizens forhanged two of its citizens forhanged two of its citizens for
protesting in the streets, is theprotesting in the streets, is theprotesting in the streets, is theprotesting in the streets, is the
most democratic in its region.most democratic in its region.most democratic in its region.most democratic in its region.
That assertion, according toThat assertion, according toThat assertion, according toThat assertion, according to
participants in the Munichparticipants in the Munichparticipants in the Munichparticipants in the Munich
conference, produced aconference, produced aconference, produced aconference, produced a
surprisingly unified reproach fromsurprisingly unified reproach fromsurprisingly unified reproach fromsurprisingly unified reproach from
the assembled foreign leaders.the assembled foreign leaders.the assembled foreign leaders.the assembled foreign leaders.

One sign of that unifiedOne sign of that unifiedOne sign of that unifiedOne sign of that unified
reaction came Monday, when thereaction came Monday, when thereaction came Monday, when thereaction came Monday, when the
U.S. and the European UnionU.S. and the European UnionU.S. and the European UnionU.S. and the European Union
released a joint statement callingreleased a joint statement callingreleased a joint statement callingreleased a joint statement calling
on Iran “to end its abuses againston Iran “to end its abuses againston Iran “to end its abuses againston Iran “to end its abuses against
its own people [and] to holdits own people [and] to holdits own people [and] to holdits own people [and] to hold
accountable those who haveaccountable those who haveaccountable those who haveaccountable those who have
committed the abuses”.committed the abuses”.committed the abuses”.committed the abuses”.

So that is the backdrop. TheSo that is the backdrop. TheSo that is the backdrop. TheSo that is the backdrop. The
week’s first test is for Mr.week’s first test is for Mr.week’s first test is for Mr.week’s first test is for Mr.
Ahmadinejad and his government,Ahmadinejad and his government,Ahmadinejad and his government,Ahmadinejad and his government,
which will have to decide howwhich will have to decide howwhich will have to decide howwhich will have to decide how
hard to bring down their iron fisthard to bring down their iron fisthard to bring down their iron fisthard to bring down their iron fist
against the “green movement”against the “green movement”against the “green movement”against the “green movement”
protesters when they take to theprotesters when they take to theprotesters when they take to theprotesters when they take to the
streets demanding change.streets demanding change.streets demanding change.streets demanding change.

The Iranian government, evenThe Iranian government, evenThe Iranian government, evenThe Iranian government, even
while occasionally seeking towhile occasionally seeking towhile occasionally seeking towhile occasionally seeking to
sound reasonable in its messagessound reasonable in its messagessound reasonable in its messagessound reasonable in its messages
to the rest of the world about itsto the rest of the world about itsto the rest of the world about itsto the rest of the world about its
nuclear program, seems less andnuclear program, seems less andnuclear program, seems less andnuclear program, seems less and
less concerned what outsidersless concerned what outsidersless concerned what outsidersless concerned what outsiders
think of how it cracks down onthink of how it cracks down onthink of how it cracks down onthink of how it cracks down on
internal opposition.internal opposition.internal opposition.internal opposition.

In addition to the recentIn addition to the recentIn addition to the recentIn addition to the recent
hanging of two protesters, forhanging of two protesters, forhanging of two protesters, forhanging of two protesters, for
example, Iran said over theexample, Iran said over theexample, Iran said over theexample, Iran said over the
weekend that it had arrestedweekend that it had arrestedweekend that it had arrestedweekend that it had arrested

seven people, including two itseven people, including two itseven people, including two itseven people, including two it
claimed were working for theclaimed were working for theclaimed were working for theclaimed were working for the
Central Intelligence Agency, andCentral Intelligence Agency, andCentral Intelligence Agency, andCentral Intelligence Agency, and
accused them of planning unrestaccused them of planning unrestaccused them of planning unrestaccused them of planning unrest
on Feb. 11.on Feb. 11.on Feb. 11.on Feb. 11.

The message seems clear:The message seems clear:The message seems clear:The message seems clear:
Iran’s leaders don’t intend to beIran’s leaders don’t intend to beIran’s leaders don’t intend to beIran’s leaders don’t intend to be
tolerant this week. The odds aretolerant this week. The odds aretolerant this week. The odds aretolerant this week. The odds are
good for messy scenes in thegood for messy scenes in thegood for messy scenes in thegood for messy scenes in the
streets of Tehran.streets of Tehran.streets of Tehran.streets of Tehran.

That would lead to the secondThat would lead to the secondThat would lead to the secondThat would lead to the second
test, of international unity intest, of international unity intest, of international unity intest, of international unity in
dealing with Iran. An American-dealing with Iran. An American-dealing with Iran. An American-dealing with Iran. An American-
led move at the United Nationsled move at the United Nationsled move at the United Nationsled move at the United Nations
Security Council to impose newSecurity Council to impose newSecurity Council to impose newSecurity Council to impose new
sanctions on Iran is coming soon.sanctions on Iran is coming soon.sanctions on Iran is coming soon.sanctions on Iran is coming soon.
While the drive for sanctions isWhile the drive for sanctions isWhile the drive for sanctions isWhile the drive for sanctions is
nominally in response to Iraniannominally in response to Iraniannominally in response to Iraniannominally in response to Iranian
intransigence to demands that itintransigence to demands that itintransigence to demands that itintransigence to demands that it
freeze its nuclear program, Iran’sfreeze its nuclear program, Iran’sfreeze its nuclear program, Iran’sfreeze its nuclear program, Iran’s
tactics in handling internaltactics in handling internaltactics in handling internaltactics in handling internal
opposition undoubtedly will affectopposition undoubtedly will affectopposition undoubtedly will affectopposition undoubtedly will affect
the climate.the climate.the climate.the climate.

The international alignment isThe international alignment isThe international alignment isThe international alignment is
becoming clear. The U.S. and itsbecoming clear. The U.S. and itsbecoming clear. The U.S. and itsbecoming clear. The U.S. and its
European allies are solidly behindEuropean allies are solidly behindEuropean allies are solidly behindEuropean allies are solidly behind
new sanctions, Russia remainsnew sanctions, Russia remainsnew sanctions, Russia remainsnew sanctions, Russia remains
surprisingly open to them andsurprisingly open to them andsurprisingly open to them andsurprisingly open to them and
China, despite some flutters ofChina, despite some flutters ofChina, despite some flutters ofChina, despite some flutters of
hope weeks ago, seems dug inhope weeks ago, seems dug inhope weeks ago, seems dug inhope weeks ago, seems dug in
against more action. At thisagainst more action. At thisagainst more action. At thisagainst more action. At this
crucial juncture, America’s abilitycrucial juncture, America’s abilitycrucial juncture, America’s abilitycrucial juncture, America’s ability
to persuade China otherwise isto persuade China otherwise isto persuade China otherwise isto persuade China otherwise is
limited by an untimely rash oflimited by an untimely rash oflimited by an untimely rash oflimited by an untimely rash of
spats with Beijing over arms salesspats with Beijing over arms salesspats with Beijing over arms salesspats with Beijing over arms sales
to Taiwan, Internet security andto Taiwan, Internet security andto Taiwan, Internet security andto Taiwan, Internet security and
economic policies. The real test oneconomic policies. The real test oneconomic policies. The real test oneconomic policies. The real test on
this front, then, is whether U.S.this front, then, is whether U.S.this front, then, is whether U.S.this front, then, is whether U.S.
allies can move China.allies can move China.allies can move China.allies can move China.

That leads to the finalThat leads to the finalThat leads to the finalThat leads to the final
test—the test of America’s Irantest—the test of America’s Irantest—the test of America’s Irantest—the test of America’s Iran
policy. President Barack Obamapolicy. President Barack Obamapolicy. President Barack Obamapolicy. President Barack Obama
and his aides are trying to remainand his aides are trying to remainand his aides are trying to remainand his aides are trying to remain
true, at least rhetorically, to histrue, at least rhetorically, to histrue, at least rhetorically, to histrue, at least rhetorically, to his
initial policy of openness toinitial policy of openness toinitial policy of openness toinitial policy of openness to
dialogue with Iran’s Islamicdialogue with Iran’s Islamicdialogue with Iran’s Islamicdialogue with Iran’s Islamic
regime. They calculate, correctly,regime. They calculate, correctly,regime. They calculate, correctly,regime. They calculate, correctly,
that willingness to engage has, ifthat willingness to engage has, ifthat willingness to engage has, ifthat willingness to engage has, if
nothing else, served to keepnothing else, served to keepnothing else, served to keepnothing else, served to keep
European allies aligned behind theEuropean allies aligned behind theEuropean allies aligned behind theEuropean allies aligned behind the
U.S.U.S.U.S.U.S.

But increasingly the AmericanBut increasingly the AmericanBut increasingly the AmericanBut increasingly the American
policy is dominated by the searchpolicy is dominated by the searchpolicy is dominated by the searchpolicy is dominated by the search
for sanctions. After this week, it’sfor sanctions. After this week, it’sfor sanctions. After this week, it’sfor sanctions. After this week, it’s
possible the conversation may bepossible the conversation may bepossible the conversation may bepossible the conversation may be
colored by the questions ofcolored by the questions ofcolored by the questions ofcolored by the questions of
whether and how the U.S. mightwhether and how the U.S. mightwhether and how the U.S. mightwhether and how the U.S. might
productively show support for theproductively show support for theproductively show support for theproductively show support for the
opposition, and whether sanctionsopposition, and whether sanctionsopposition, and whether sanctionsopposition, and whether sanctions
should be structured in a way thatshould be structured in a way thatshould be structured in a way thatshould be structured in a way that
helps regime foes.helps regime foes.helps regime foes.helps regime foes.

On that front, a lot hasOn that front, a lot hasOn that front, a lot hasOn that front, a lot has
changed since Mr. Obama tookchanged since Mr. Obama tookchanged since Mr. Obama tookchanged since Mr. Obama took
office a year ago. It’s now obviousoffice a year ago. It’s now obviousoffice a year ago. It’s now obviousoffice a year ago. It’s now obvious
to all that there is a meaningfulto all that there is a meaningfulto all that there is a meaningfulto all that there is a meaningful
opposition movement in Iranopposition movement in Iranopposition movement in Iranopposition movement in Iran
where there once was none. Andwhere there once was none. Andwhere there once was none. Andwhere there once was none. And
that has opened the way for a newthat has opened the way for a newthat has opened the way for a newthat has opened the way for a new
way of thinking about economicway of thinking about economicway of thinking about economicway of thinking about economic
sanctions on Iran.sanctions on Iran.sanctions on Iran.sanctions on Iran.

Before, the accepted wisdomBefore, the accepted wisdomBefore, the accepted wisdomBefore, the accepted wisdom
was that sanctions should bewas that sanctions should bewas that sanctions should bewas that sanctions should be
structured to hurt Iran’s leadersstructured to hurt Iran’s leadersstructured to hurt Iran’s leadersstructured to hurt Iran’s leaders
but not its people, lest economicbut not its people, lest economicbut not its people, lest economicbut not its people, lest economic
pain compel the populace to rallypain compel the populace to rallypain compel the populace to rallypain compel the populace to rally
around the regime. Now there’s aaround the regime. Now there’s aaround the regime. Now there’s aaround the regime. Now there’s a
distinct possibility that sanctionsdistinct possibility that sanctionsdistinct possibility that sanctionsdistinct possibility that sanctions
with a broad impact on Iran’swith a broad impact on Iran’swith a broad impact on Iran’swith a broad impact on Iran’s
economy will compel an alreadyeconomy will compel an alreadyeconomy will compel an alreadyeconomy will compel an already
grumbling populace not to rallygrumbling populace not to rallygrumbling populace not to rallygrumbling populace not to rally
behind their leaders, but to growbehind their leaders, but to growbehind their leaders, but to growbehind their leaders, but to grow
more angry at them.more angry at them.more angry at them.more angry at them.

At a minimum, some IranianAt a minimum, some IranianAt a minimum, some IranianAt a minimum, some Iranian
opposition figures call foropposition figures call foropposition figures call foropposition figures call for
sanctions structured to hit hard atsanctions structured to hit hard atsanctions structured to hit hard atsanctions structured to hit hard at
Iran’s Revolutionary Guards, whoIran’s Revolutionary Guards, whoIran’s Revolutionary Guards, whoIran’s Revolutionary Guards, who
make up Mr. Ahmadinejad’s ironmake up Mr. Ahmadinejad’s ironmake up Mr. Ahmadinejad’s ironmake up Mr. Ahmadinejad’s iron
fist. Thus, two strands offist. Thus, two strands offist. Thus, two strands offist. Thus, two strands of
policy—stopping the nuclearpolicy—stopping the nuclearpolicy—stopping the nuclearpolicy—stopping the nuclear
program and showing sympathyprogram and showing sympathyprogram and showing sympathyprogram and showing sympathy
for the opposition—just mightfor the opposition—just mightfor the opposition—just mightfor the opposition—just might
intertwine.intertwine.intertwine.intertwine.

[ Capital Journal ]
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Historic anniversary bringsHistoric anniversary bringsHistoric anniversary bringsHistoric anniversary brings
Iran questions to the foreIran questions to the foreIran questions to the foreIran questions to the fore
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Major players � benchmarksMajor players � benchmarksMajor players � benchmarksMajor players � benchmarks
Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies inthe biggest and best known companies inthe biggest and best known companies inthe biggest and best known companies in
Europe, including the U.K.Europe, including the U.K.Europe, including the U.K.Europe, including the U.K.

Credit derivativesCredit derivativesCredit derivativesCredit derivatives
Spreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.are for five-year swaps.are for five-year swaps.are for five-year swaps.

Markit iTraxx IndexesMarkit iTraxx IndexesMarkit iTraxx IndexesMarkit iTraxx Indexes SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.
Mid-spread,Mid-spread,Mid-spread,Mid-spread, since most recent rollsince most recent rollsince most recent rollsince most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe:Europe:Europe:Europe: 12/112/112/112/1 0.91 100.40% 0.01% 1.00 0.65 0.820.91 100.40% 0.01% 1.00 0.65 0.820.91 100.40% 0.01% 1.00 0.65 0.820.91 100.40% 0.01% 1.00 0.65 0.82

Eur. High Volatility:Eur. High Volatility:Eur. High Volatility:Eur. High Volatility: 12/112/112/112/1 1.35 98.44 0.01 1.76 0.92 1.301.35 98.44 0.01 1.76 0.92 1.301.35 98.44 0.01 1.76 0.92 1.301.35 98.44 0.01 1.76 0.92 1.30

Europe Crossover:Europe Crossover:Europe Crossover:Europe Crossover: 12/112/112/112/1 4.92 100.30 0.05 6.15 3.79 4.954.92 100.30 0.05 6.15 3.79 4.954.92 100.30 0.05 6.15 3.79 4.954.92 100.30 0.05 6.15 3.79 4.95

Asia ex-Japan IG:Asia ex-Japan IG:Asia ex-Japan IG:Asia ex-Japan IG: 12/112/112/112/1 1.27 98.76 0.01 1.29 0.87 1.061.27 98.76 0.01 1.29 0.87 1.061.27 98.76 0.01 1.29 0.87 1.061.27 98.76 0.01 1.29 0.87 1.06

Japan:Japan:Japan:Japan: 12/112/112/112/1 1.53 97.53 0.01 1.68 0.99 1.341.53 97.53 0.01 1.68 0.99 1.341.53 97.53 0.01 1.68 0.99 1.341.53 97.53 0.01 1.68 0.99 1.34

Note: Data as of February 5Note: Data as of February 5Note: Data as of February 5Note: Data as of February 5

Spreads
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year swaps for
corporate debt;
based on Markit
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Hedge fundsHedge fundsHedge fundsHedge funds
Dow JonesDow JonesDow JonesDow Jones TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*
Hedge BenchmarkHedge BenchmarkHedge BenchmarkHedge Benchmark One weekOne weekOne weekOne week One monthOne monthOne monthOne month One quarterOne quarterOne quarterOne quarter Year to date One yearYear to date One yearYear to date One yearYear to date One year

Merger ArbitrageMerger ArbitrageMerger ArbitrageMerger Arbitrage -1.94% -1.82% -0.6% -2.0% 4.3%-1.94% -1.82% -0.6% -2.0% 4.3%-1.94% -1.82% -0.6% -2.0% 4.3%-1.94% -1.82% -0.6% -2.0% 4.3%

Event DrivenEvent DrivenEvent DrivenEvent Driven -1.99 -1.65 0.7 -1.3 12.1-1.99 -1.65 0.7 -1.3 12.1-1.99 -1.65 0.7 -1.3 12.1-1.99 -1.65 0.7 -1.3 12.1

Equity Long/ShortEquity Long/ShortEquity Long/ShortEquity Long/Short -0.78 -2.25 0.8 -1.1 2.4-0.78 -2.25 0.8 -1.1 2.4-0.78 -2.25 0.8 -1.1 2.4-0.78 -2.25 0.8 -1.1 2.4

*Estimates as of 02/05/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 02/05/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 02/05/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 02/05/10, after fees; Source: www.djhedgefundindexes.com

TrackingTrackingTrackingTracking
creditcreditcreditcredit
markets �markets �markets �markets �
dealmakersdealmakersdealmakersdealmakers

Follow the marketsFollow the marketsFollow the marketsFollow the markets
throughout the day withthroughout the day withthroughout the day withthroughout the day with
updated stock quotes,updated stock quotes,updated stock quotes,updated stock quotes,
news and commentary atnews and commentary atnews and commentary atnews and commentary at
WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alertsAlso, receive email alertsAlso, receive email alertsAlso, receive email alerts
that summarize the day’sthat summarize the day’sthat summarize the day’sthat summarize the day’s
trading in Europe and Asia.trading in Europe and Asia.trading in Europe and Asia.trading in Europe and Asia.
To sign up, go toTo sign up, go toTo sign up, go toTo sign up, go to
WSJ.com/EmailWSJ.com/EmailWSJ.com/EmailWSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 9908.39 t 103.84, or 1.04%

YEAR TO DATE: t 519.66, or 5.0%

OVER 52 WEEKS s 1,637.52, or 19.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...Dow Jones Stoxx 50: Monday's best and worst...Dow Jones Stoxx 50: Monday's best and worst...Dow Jones Stoxx 50: Monday's best and worst...

Market value, PreviousMarket value, PreviousMarket value, PreviousMarket value, Previous
in billions close, inin billions close, inin billions close, inin billions close, in STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-yearCompany Country Industry of US$ local currency Previous session 52-week Three-yearCompany Country Industry of US$ local currency Previous session 52-week Three-yearCompany Country Industry of US$ local currency Previous session 52-week Three-year

Roche Hldg Pt. Ct.Roche Hldg Pt. Ct.Roche Hldg Pt. Ct.Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $115.8 176.20Switzerland Pharmaceuticals $115.8 176.20Switzerland Pharmaceuticals $115.8 176.20Switzerland Pharmaceuticals $115.8 176.20 3.77%3.77%3.77%3.77% 18.6% -22.6%18.6% -22.6%18.6% -22.6%18.6% -22.6%

Intesa SanpaoloIntesa SanpaoloIntesa SanpaoloIntesa Sanpaolo Italy Banks 42.9 2.65Italy Banks 42.9 2.65Italy Banks 42.9 2.65Italy Banks 42.9 2.65 3.423.423.423.42 7.2 -53.37.2 -53.37.2 -53.37.2 -53.3

DaimlerDaimlerDaimlerDaimler Germany Automobiles 48.4 33.31Germany Automobiles 48.4 33.31Germany Automobiles 48.4 33.31Germany Automobiles 48.4 33.31 3.063.063.063.06 29.4 -32.329.4 -32.329.4 -32.329.4 -32.3

ArcelorMittalArcelorMittalArcelorMittalArcelorMittal Luxembourg Iron & Steel 59.9 28.00Luxembourg Iron & Steel 59.9 28.00Luxembourg Iron & Steel 59.9 28.00Luxembourg Iron & Steel 59.9 28.00 2.552.552.552.55 26.7 -22.426.7 -22.426.7 -22.426.7 -22.4

Sanofi-AventisSanofi-AventisSanofi-AventisSanofi-Aventis France Pharmaceuticals 95.4 52.98France Pharmaceuticals 95.4 52.98France Pharmaceuticals 95.4 52.98France Pharmaceuticals 95.4 52.98 2.522.522.522.52 18.6 -21.918.6 -21.918.6 -21.918.6 -21.9

SAPSAPSAPSAP Germany Software $54.7 32.56Germany Software $54.7 32.56Germany Software $54.7 32.56Germany Software $54.7 32.56 -2.47%-2.47%-2.47%-2.47% 9.9 -9.19.9 -9.19.9 -9.19.9 -9.1

ING GroepING GroepING GroepING Groep Netherlands Life Insurance 32.5 6.14Netherlands Life Insurance 32.5 6.14Netherlands Life Insurance 32.5 6.14Netherlands Life Insurance 32.5 6.14 -2.07-2.07-2.07-2.07 18.7 -76.718.7 -76.718.7 -76.718.7 -76.7

BG GrpBG GrpBG GrpBG Grp U.K. Integrated Oil & Gas 61.3 10.95U.K. Integrated Oil & Gas 61.3 10.95U.K. Integrated Oil & Gas 61.3 10.95U.K. Integrated Oil & Gas 61.3 10.95 -1.57-1.57-1.57-1.57 1.7 51.31.7 51.31.7 51.31.7 51.3

UniCreditUniCreditUniCreditUniCredit Italy Banks 50.7 1.92Italy Banks 50.7 1.92Italy Banks 50.7 1.92Italy Banks 50.7 1.92 -1.49-1.49-1.49-1.49 67.8 -66.967.8 -66.967.8 -66.967.8 -66.9

Credit Suisse GrpCredit Suisse GrpCredit Suisse GrpCredit Suisse Grp Switzerland Banks 48.4 43.76Switzerland Banks 48.4 43.76Switzerland Banks 48.4 43.76Switzerland Banks 48.4 43.76 -0.77-0.77-0.77-0.77 41.7 -49.941.7 -49.941.7 -49.941.7 -49.9

...And the rest of Europe's blue chips...And the rest of Europe's blue chips...And the rest of Europe's blue chips...And the rest of Europe's blue chips
Latest,Latest,Latest,Latest,

Market value,Market value,Market value,Market value, in localin localin localin local STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE
Company/Country (Industry)Company/Country (Industry)Company/Country (Industry)Company/Country (Industry) in billions (U.S)in billions (U.S)in billions (U.S)in billions (U.S) currency Latest 52-week Three-yearcurrency Latest 52-week Three-yearcurrency Latest 52-week Three-yearcurrency Latest 52-week Three-year

ENIENIENIENI 89.9 16.3989.9 16.3989.9 16.3989.9 16.39 2.372.372.372.37% -7.0% -33.1%% -7.0% -33.1%% -7.0% -33.1%% -7.0% -33.1%
Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)
British Amer TobBritish Amer TobBritish Amer TobBritish Amer Tob 66.6 21.0266.6 21.0266.6 21.0266.6 21.02 2.342.342.342.34 11.2 32.611.2 32.611.2 32.611.2 32.6
U.K. (Tobacco)U.K. (Tobacco)U.K. (Tobacco)U.K. (Tobacco)
Anglo AmerAnglo AmerAnglo AmerAnglo Amer 48.8 23.2648.8 23.2648.8 23.2648.8 23.26 2.262.262.262.26 54.8 -7.754.8 -7.754.8 -7.754.8 -7.7
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
NestleNestleNestleNestle 168.7 49.42168.7 49.42168.7 49.42168.7 49.42 2.212.212.212.21 29.0 5.729.0 5.729.0 5.729.0 5.7
Switzerland (Food Products)Switzerland (Food Products)Switzerland (Food Products)Switzerland (Food Products)
TelefonicaTelefonicaTelefonicaTelefonica 108.2 16.79108.2 16.79108.2 16.79108.2 16.79 2.132.132.132.13 14.1 -1.514.1 -1.514.1 -1.514.1 -1.5
Spain (Fixed Line Telecommunications)Spain (Fixed Line Telecommunications)Spain (Fixed Line Telecommunications)Spain (Fixed Line Telecommunications)
UBSUBSUBSUBS 47.1 14.1647.1 14.1647.1 14.1647.1 14.16 2.022.022.022.02 9.8 -80.09.8 -80.09.8 -80.09.8 -80.0
Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)
Banco SantanderBanco SantanderBanco SantanderBanco Santander 105.2 9.41105.2 9.41105.2 9.41105.2 9.41 1.941.941.941.94 54.8 -29.854.8 -29.854.8 -29.854.8 -29.8
Spain (Banks)Spain (Banks)Spain (Banks)Spain (Banks)
TotalTotalTotalTotal 131.5 40.89131.5 40.89131.5 40.89131.5 40.89 1.891.891.891.89 -2.4 -21.5-2.4 -21.5-2.4 -21.5-2.4 -21.5
France (Integrated Oil & Gas)France (Integrated Oil & Gas)France (Integrated Oil & Gas)France (Integrated Oil & Gas)
BHP BillitonBHP BillitonBHP BillitonBHP Billiton 64.8 18.5764.8 18.5764.8 18.5764.8 18.57 1.781.781.781.78 34.8 77.034.8 77.034.8 77.034.8 77.0
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
AstrazenecaAstrazenecaAstrazenecaAstrazeneca 63.2 27.8063.2 27.8063.2 27.8063.2 27.80 1.761.761.761.76 7.5 -4.87.5 -4.87.5 -4.87.5 -4.8
U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)
Deutsche TelekomDeutsche TelekomDeutsche TelekomDeutsche Telekom 56.0 9.3756.0 9.3756.0 9.3756.0 9.37 1.751.751.751.75 -3.8 -31.8-3.8 -31.8-3.8 -31.8-3.8 -31.8
Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)
France TelecomFrance TelecomFrance TelecomFrance Telecom 59.9 16.5059.9 16.5059.9 16.5059.9 16.50 1.631.631.631.63 -10.4 -22.6-10.4 -22.6-10.4 -22.6-10.4 -22.6
France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)
BayerBayerBayerBayer 53.9 47.5653.9 47.5653.9 47.5653.9 47.56 1.571.571.571.57 8.6 5.98.6 5.98.6 5.98.6 5.9
Germany (Specialty Chemicals)Germany (Specialty Chemicals)Germany (Specialty Chemicals)Germany (Specialty Chemicals)
BASFBASFBASFBASF 50.4 40.0250.4 40.0250.4 40.0250.4 40.02 1.501.501.501.50 52.2 4.652.2 4.652.2 4.652.2 4.6
Germany (Commodity Chemicals)Germany (Commodity Chemicals)Germany (Commodity Chemicals)Germany (Commodity Chemicals)
RWERWERWERWE 45.6 63.5845.6 63.5845.6 63.5845.6 63.58 1.481.481.481.48 2.5 -24.02.5 -24.02.5 -24.02.5 -24.0
Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)
SiemensSiemensSiemensSiemens 78.4 62.5678.4 62.5678.4 62.5678.4 62.56 1.441.441.441.44 28.0 -24.428.0 -24.428.0 -24.428.0 -24.4
Germany (Diversified Industrials)Germany (Diversified Industrials)Germany (Diversified Industrials)Germany (Diversified Industrials)
E.ONE.ONE.ONE.ON 71.1 25.9571.1 25.9571.1 25.9571.1 25.95 1.371.371.371.37 3.7 -28.13.7 -28.13.7 -28.13.7 -28.1
Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)
UnileverUnileverUnileverUnilever 49.9 21.2349.9 21.2349.9 21.2349.9 21.23 1.221.221.221.22 26.7 6.026.7 6.026.7 6.026.7 6.0
Netherlands (Food Products)Netherlands (Food Products)Netherlands (Food Products)Netherlands (Food Products)
Royal Dutch Shell ARoyal Dutch Shell ARoyal Dutch Shell ARoyal Dutch Shell A 97.2 20.0197.2 20.0197.2 20.0197.2 20.01 1.161.161.161.16 0.1 -21.60.1 -21.60.1 -21.60.1 -21.6
U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)
Assicurazioni GenliAssicurazioni GenliAssicurazioni GenliAssicurazioni Genli 34.6 16.2234.6 16.2234.6 16.2234.6 16.22 1.121.121.121.12 1.6 -45.21.6 -45.21.6 -45.21.6 -45.2
Italy (Full Line Insurance)Italy (Full Line Insurance)Italy (Full Line Insurance)Italy (Full Line Insurance)

Latest,Latest,Latest,Latest,
Market value,Market value,Market value,Market value, in localin localin localin local STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE

Company/Country (Industry)Company/Country (Industry)Company/Country (Industry)Company/Country (Industry) in billions (U.S)in billions (U.S)in billions (U.S)in billions (U.S) currency Latest 52-week Three-yearcurrency Latest 52-week Three-yearcurrency Latest 52-week Three-yearcurrency Latest 52-week Three-year

Soc. GeneraleSoc. GeneraleSoc. GeneraleSoc. Generale 39.3 38.8039.3 38.8039.3 38.8039.3 38.80 1.091.091.091.09% 36.9% -68.5%% 36.9% -68.5%% 36.9% -68.5%% 36.9% -68.5%
France (Banks)France (Banks)France (Banks)France (Banks)
GlaxoSmithKlineGlaxoSmithKlineGlaxoSmithKlineGlaxoSmithKline 109.0 12.19109.0 12.19109.0 12.19109.0 12.19 1.081.081.081.08 -1.2 -16.5-1.2 -16.5-1.2 -16.5-1.2 -16.5
U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)
DiageoDiageoDiageoDiageo 43.6 10.1043.6 10.1043.6 10.1043.6 10.10 1.001.001.001.00 10.0 0.410.0 0.410.0 0.410.0 0.4
U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)
GDF SuezGDF SuezGDF SuezGDF Suez 82.0 26.4982.0 26.4982.0 26.4982.0 26.49 0.990.990.990.99 -8.6 -22.7-8.6 -22.7-8.6 -22.7-8.6 -22.7
France (Multiutilities)France (Multiutilities)France (Multiutilities)France (Multiutilities)
Rio TintoRio TintoRio TintoRio Tinto 73.4 30.6673.4 30.6673.4 30.6673.4 30.66 0.970.970.970.97 93.3 38.293.3 38.293.3 38.293.3 38.2
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
TescoTescoTescoTesco 51.4 4.1451.4 4.1451.4 4.1451.4 4.14 0.840.840.840.84 13.1 -4.713.1 -4.713.1 -4.713.1 -4.7
U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)
BNP ParibasBNP ParibasBNP ParibasBNP Paribas 77.0 47.4677.0 47.4677.0 47.4677.0 47.46 0.740.740.740.74 66.0 -43.266.0 -43.266.0 -43.266.0 -43.2
France (Banks)France (Banks)France (Banks)France (Banks)
Allianz SEAllianz SEAllianz SEAllianz SE 48.4 78.1148.4 78.1148.4 78.1148.4 78.11 0.640.640.640.64 8.8 -49.48.8 -49.48.8 -49.48.8 -49.4
Germany (Full Line Insurance)Germany (Full Line Insurance)Germany (Full Line Insurance)Germany (Full Line Insurance)
Banco Bilbao VizcayaBanco Bilbao VizcayaBanco Bilbao VizcayaBanco Bilbao Vizcaya 49.9 9.7349.9 9.7349.9 9.7349.9 9.73 0.580.580.580.58 32.5 -49.732.5 -49.732.5 -49.732.5 -49.7
Spain (Banks)Spain (Banks)Spain (Banks)Spain (Banks)
BPBPBPBP 182.0 5.63182.0 5.63182.0 5.63182.0 5.63 0.540.540.540.54 10.1 5.810.1 5.810.1 5.810.1 5.8
U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)U.K. (Integrated Oil & Gas)
L.M. Ericsson Tel BL.M. Ericsson Tel BL.M. Ericsson Tel BL.M. Ericsson Tel B 29.1 72.3029.1 72.3029.1 72.3029.1 72.30 0.490.490.490.49 -0.1 -42.6-0.1 -42.6-0.1 -42.6-0.1 -42.6
Sweden (Telecommunications Equipment)Sweden (Telecommunications Equipment)Sweden (Telecommunications Equipment)Sweden (Telecommunications Equipment)
NokiaNokiaNokiaNokia 50.2 9.7950.2 9.7950.2 9.7950.2 9.79 0.360.360.360.36 -4.6 -41.5-4.6 -41.5-4.6 -41.5-4.6 -41.5
Finland (Telecommunications Equipment)Finland (Telecommunications Equipment)Finland (Telecommunications Equipment)Finland (Telecommunications Equipment)
ABBABBABBABB 40.9 18.8440.9 18.8440.9 18.8440.9 18.84 0.270.270.270.27 14.7 -14.514.7 -14.514.7 -14.514.7 -14.5
Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)
IberdrolaIberdrolaIberdrolaIberdrola 42.1 5.8542.1 5.8542.1 5.8542.1 5.85 0.150.150.150.15 0.7 -32.80.7 -32.80.7 -32.80.7 -32.8
Spain (Conventional Electricity)Spain (Conventional Electricity)Spain (Conventional Electricity)Spain (Conventional Electricity)
AXAAXAAXAAXA 44.3 14.3044.3 14.3044.3 14.3044.3 14.30 0.140.140.140.14 6.9 -54.76.9 -54.76.9 -54.76.9 -54.7
France (Full Line Insurance)France (Full Line Insurance)France (Full Line Insurance)France (Full Line Insurance)
NovartisNovartisNovartisNovartis 141.4 57.20141.4 57.20141.4 57.20141.4 57.20 0.090.090.090.09 16.5 -21.916.5 -21.916.5 -21.916.5 -21.9
Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)
HSBC HldgsHSBC HldgsHSBC HldgsHSBC Hldgs 176.5 6.48176.5 6.48176.5 6.48176.5 6.48 0.060.060.060.06 33.9 -18.733.9 -18.733.9 -18.733.9 -18.7
U.K. (Banks)U.K. (Banks)U.K. (Banks)U.K. (Banks)
Vodafone GrpVodafone GrpVodafone GrpVodafone Grp 126.8 1.39126.8 1.39126.8 1.39126.8 1.39 0.040.040.040.04 1.3 -7.91.3 -7.91.3 -7.91.3 -7.9
U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)
Deutsche BkDeutsche BkDeutsche BkDeutsche Bk 36.7 43.1036.7 43.1036.7 43.1036.7 43.10 -0.20-0.20-0.20-0.20 88.7 -59.388.7 -59.388.7 -59.388.7 -59.3
Germany (Banks)Germany (Banks)Germany (Banks)Germany (Banks)
BarclaysBarclaysBarclaysBarclays 47.8 2.6847.8 2.6847.8 2.6847.8 2.68 -0.37-0.37-0.37-0.37 130.6 -64.1130.6 -64.1130.6 -64.1130.6 -64.1
U.K. (Banks)U.K. (Banks)U.K. (Banks)U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data GroupSources: Dow Jones Indexes; WSJ Market Data GroupSources: Dow Jones Indexes; WSJ Market Data GroupSources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocksDJIA component stocksDJIA component stocksDJIA component stocks
Volume,Volume,Volume,Volume, CHANGECHANGECHANGECHANGE

Stock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points Percentage

AT&TAT&TAT&TAT&T TTTT 23.2023.2023.2023.20 $24.98 -0.26$24.98 -0.26$24.98 -0.26$24.98 -0.26 -1.03%-1.03%-1.03%-1.03%
AlcoaAlcoaAlcoaAlcoa AAAAAAAA 37.8037.8037.8037.80 13.06 -0.1213.06 -0.1213.06 -0.1213.06 -0.12 -0.91-0.91-0.91-0.91
AmExpressAmExpressAmExpressAmExpress AXPAXPAXPAXP 8.608.608.608.60 36.79 -1.0636.79 -1.0636.79 -1.0636.79 -1.06 -2.80-2.80-2.80-2.80
BankAmBankAmBankAmBankAm BACBACBACBAC 197.40197.40197.40197.40 14.48 -0.5214.48 -0.5214.48 -0.5214.48 -0.52 -3.47-3.47-3.47-3.47
BoeingBoeingBoeingBoeing BABABABA 4.404.404.404.40 57.89 -0.5157.89 -0.5157.89 -0.5157.89 -0.51 -0.87-0.87-0.87-0.87
CaterpillarCaterpillarCaterpillarCaterpillar CATCATCATCAT 8.408.408.408.40 50.78 -0.9750.78 -0.9750.78 -0.9750.78 -0.97 -1.87-1.87-1.87-1.87
ChevronChevronChevronChevron CVXCVXCVXCVX 10.2010.2010.2010.20 70.13 -1.0570.13 -1.0570.13 -1.0570.13 -1.05 -1.48-1.48-1.48-1.48
CiscoSysCiscoSysCiscoSysCiscoSys CSCOCSCOCSCOCSCO 65.3065.3065.3065.30 23.50 -0.2023.50 -0.2023.50 -0.2023.50 -0.20 -0.85-0.85-0.85-0.85
CocaColaCocaColaCocaColaCocaCola KOKOKOKO 7.607.607.607.60 52.65 -0.4452.65 -0.4452.65 -0.4452.65 -0.44 -0.83-0.83-0.83-0.83
DisneyDisneyDisneyDisney DISDISDISDIS 9.409.409.409.40 29.48 -0.0629.48 -0.0629.48 -0.0629.48 -0.06 -0.20-0.20-0.20-0.20
DuPontDuPontDuPontDuPont DDDDDDDD 5.005.005.005.00 32.19 -0.5432.19 -0.5432.19 -0.5432.19 -0.54 -1.65-1.65-1.65-1.65
ExxonMobilExxonMobilExxonMobilExxonMobil XOMXOMXOMXOM 28.6028.6028.6028.60 64.35 -0.0364.35 -0.0364.35 -0.0364.35 -0.03 -0.05-0.05-0.05-0.05
GenElecGenElecGenElecGenElec GEGEGEGE 65.4065.4065.4065.40 15.60 -0.1915.60 -0.1915.60 -0.1915.60 -0.19 -1.20-1.20-1.20-1.20
HewlettPkHewlettPkHewlettPkHewlettPk HPQHPQHPQHPQ 16.0016.0016.0016.00 47.59 0.2747.59 0.2747.59 0.2747.59 0.27 0.570.570.570.57
HomeDptHomeDptHomeDptHomeDpt HDHDHDHD 23.2023.2023.2023.20 28.59 0.6128.59 0.6128.59 0.6128.59 0.61 2.182.182.182.18
IntelIntelIntelIntel INTCINTCINTCINTC 58.0058.0058.0058.00 19.35 -0.1219.35 -0.1219.35 -0.1219.35 -0.12 -0.62-0.62-0.62-0.62
IBMIBMIBMIBM IBMIBMIBMIBM 5.105.105.105.10 121.90 -1.07121.90 -1.07121.90 -1.07121.90 -1.07 -0.87-0.87-0.87-0.87
JPMorgChasJPMorgChasJPMorgChasJPMorgChas JPMJPMJPMJPM 55.5055.5055.5055.50 37.70 -0.6037.70 -0.6037.70 -0.6037.70 -0.60 -1.57-1.57-1.57-1.57
JohnsJohnsJohnsJohnsJohnsJohnsJohnsJohns JNJJNJJNJJNJ 9.109.109.109.10 62.37 -0.2762.37 -0.2762.37 -0.2762.37 -0.27 -0.43-0.43-0.43-0.43
KftFoodsKftFoodsKftFoodsKftFoods KFTKFTKFTKFT 19.2019.2019.2019.20 28.36 -0.0828.36 -0.0828.36 -0.0828.36 -0.08 -0.28-0.28-0.28-0.28
McDonaldsMcDonaldsMcDonaldsMcDonalds MCDMCDMCDMCD 6.106.106.106.10 62.92 -0.4562.92 -0.4562.92 -0.4562.92 -0.45 -0.71-0.71-0.71-0.71
MerckMerckMerckMerck MRKMRKMRKMRK 9.109.109.109.10 36.59 -0.1436.59 -0.1436.59 -0.1436.59 -0.14 -0.38-0.38-0.38-0.38
MicrosoftMicrosoftMicrosoftMicrosoft MSFTMSFTMSFTMSFT 48.3048.3048.3048.30 27.72 -0.3027.72 -0.3027.72 -0.3027.72 -0.30 -1.07-1.07-1.07-1.07
PfizerPfizerPfizerPfizer PFEPFEPFEPFE 51.8051.8051.8051.80 17.84 -0.1217.84 -0.1217.84 -0.1217.84 -0.12 -0.67-0.67-0.67-0.67
ProctGambProctGambProctGambProctGamb PGPGPGPG 9.509.509.509.50 61.01 -0.2961.01 -0.2961.01 -0.2961.01 -0.29 -0.47-0.47-0.47-0.47
3M3M3M3M MMMMMMMMMMMM 3.703.703.703.70 77.53 -1.0177.53 -1.0177.53 -1.0177.53 -1.01 -1.29-1.29-1.29-1.29
TravelersCosTravelersCosTravelersCosTravelersCos TRVTRVTRVTRV 4.804.804.804.80 49.05 -1.2349.05 -1.2349.05 -1.2349.05 -1.23 -2.45-2.45-2.45-2.45
UnitedTechUnitedTechUnitedTechUnitedTech UTXUTXUTXUTX 4.704.704.704.70 65.40 -1.1065.40 -1.1065.40 -1.1065.40 -1.10 -1.65-1.65-1.65-1.65
VerizonVerizonVerizonVerizon VZVZVZVZ 14.7014.7014.7014.70 28.37 -0.3728.37 -0.3728.37 -0.3728.37 -0.37 -1.29-1.29-1.29-1.29

WalMartWalMartWalMartWalMart WMTWMTWMTWMT 9.009.009.009.00 52.9352.9352.9352.93 -0.52-0.52-0.52-0.52 -0.97-0.97-0.97-0.97

Source: WSJ Market Data GroupSource: WSJ Market Data GroupSource: WSJ Market Data GroupSource: WSJ Market Data Group

Credit-default swaps:Credit-default swaps:Credit-default swaps:Credit-default swaps: European companiesEuropean companiesEuropean companiesEuropean companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.sense which way the market was moving yesterday.sense which way the market was moving yesterday.sense which way the market was moving yesterday.

Showing the biggest improvement...Showing the biggest improvement...Showing the biggest improvement...Showing the biggest improvement...
CHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis points

YesterdayYesterdayYesterdayYesterday YesterdayYesterdayYesterdayYesterday Five-day 28-dayFive-day 28-dayFive-day 28-dayFive-day 28-day

Hellenic RepHellenic RepHellenic RepHellenic Rep 387387387387 –38–38–38–38 ... 133... 133... 133... 133

Hellenic Telecom OrgHellenic Telecom OrgHellenic Telecom OrgHellenic Telecom Org 132132132132 –10–10–10–10 –12 49–12 49–12 49–12 49

Portugal TelecomPortugal TelecomPortugal TelecomPortugal Telecom 147147147147 –8–8–8–8 36 8136 8136 8136 81

Portugal Telecom Intl FinPortugal Telecom Intl FinPortugal Telecom Intl FinPortugal Telecom Intl Fin 149149149149 –6–6–6–6 39 8339 8339 8339 83

Rep IrlndRep IrlndRep IrlndRep Irlnd 165165165165 –6–6–6–6 14 2214 2214 2214 22

Telecom ItaliaTelecom ItaliaTelecom ItaliaTelecom Italia 133133133133 –6–6–6–6 16 4416 4416 4416 44

Rep AustriaRep AustriaRep AustriaRep Austria 97979797 –5–5–5–5 9 249 249 249 24

Bco SantanderBco SantanderBco SantanderBco Santander 136136136136 –5–5–5–5 17 6717 6717 6717 67

Carlton CommsCarlton CommsCarlton CommsCarlton Comms 231231231231 –5–5–5–5 –4 24–4 24–4 24–4 24

ProSiebenSat 1 MediaProSiebenSat 1 MediaProSiebenSat 1 MediaProSiebenSat 1 Media 558558558558 –4–4–4–4 –16 –22–16 –22–16 –22–16 –22

And the most deteriorationAnd the most deteriorationAnd the most deteriorationAnd the most deterioration
CHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis points

YesterdayYesterdayYesterdayYesterday YesterdayYesterdayYesterdayYesterday Five-day 28-dayFive-day 28-dayFive-day 28-dayFive-day 28-day

RhodiaRhodiaRhodiaRhodia 400400400400 26262626 10 6610 6610 6610 66

NielsenNielsenNielsenNielsen 545545545545 27272727 49 11749 11749 11749 117

Codere Fin LuxembourgCodere Fin LuxembourgCodere Fin LuxembourgCodere Fin Luxembourg 754754754754 27272727 –1 142–1 142–1 142–1 142

Glencore IntlGlencore IntlGlencore IntlGlencore Intl 187187187187 27272727 28 7728 7728 7728 77

ArcelorMittalArcelorMittalArcelorMittalArcelorMittal 242242242242 29292929 29 9429 9429 9429 94

TUITUITUITUI 941941941941 32323232 43 14143 14143 14143 141

Kabel DeutschlandKabel DeutschlandKabel DeutschlandKabel Deutschland 500500500500 38383838 80 16880 16880 16880 168

Sol MeliaSol MeliaSol MeliaSol Melia 515515515515 39393939 75 14475 14475 14475 144

UPM KymmeneUPM KymmeneUPM KymmeneUPM Kymmene 352352352352 40404040 45 12745 12745 12745 127

M realM realM realM real 902902902902 41414141 –28 9–28 9–28 9–28 9

Source: Markit GroupSource: Markit GroupSource: Markit GroupSource: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

All accounted for in fatal plant blast
Falling debris and high winds hinder search and recovery after explosion at Connecticut facility that killed five

MIDDLETOWN, Conn.—All work-
ers at a natural gas-power plant
here that was rocked by an explo-
sion Sunday have been accounted
for, the Middletown Office of the
Mayor said Monday.

The written statement from
Mayor Sebastian N. Giuliano’s office
didn’t provide an updated casualty
count. Earlier Monday, Deputy Fire
Marshal Al Santostefano said the
death count of five people hasn’t
risen since Sunday.

The cause of the incident, which
hit a Kleen Energy Systems LLC
plant under construction in a sparse
industrial area here Sunday morn-
ing, remained uncertain. The U.S.
Chemical Safety Board, a federal
agency charged with investigating
serious chemical accidents, said
Monday it was sending a seven-per-
son team to investigate.

A state official said Sunday that
the gas explosion was caused by a
“flame device” that a victim’s son
had been told was a propane heater.
Federal safety officials said Sunday
they were trying to determine if the
Middletown explosion was related
to previous accidents around the
country in which plant operators at-
tempted to remove existing gas
from the pipelines, a process called
purging.

On Feb. 4, the Chemical Safety
Board issued what it called “urgent”

safety recommendations on natural-
gas codes on purging. The recom-
mendations stemmed from an inves-
tigation into an explosion at a Con-
Agra Foods Inc. Slim Jim plant in
Garner, N.C., which killed four peo-
ple and injured 67 in June 2009.

Mr. Santostefano said Sunday

that workers were “blowing down
gas in the pipes,” by which he
meant that they were purging.

Officials suspended their search
and rescue efforts at the plant
around 2:30 a.m. Monday, as a por-
tion of the structure was deemed
too unstable to continue the work,

Mr. Santostefano said.
Mr. Giuliano, the mayor, said in

the statement that recovery efforts
hadn’t resumed at the plant due to
unsafe conditions. Falling debris is a
concern for investigators, with wind
gusts on the site in excess of 25
miles per hour, according to the

statement.
Union officials speaking near the

site of the explosion said they didn’t
know of any previous safety con-
cerns at the nearly $1 billion plant,
adding the people working Sunday
were professionals with safety train-
ing. They had no information on the
cause of the incident and declined
to release information on the de-
ceased.

Charles Appleby Jr., business
manager for the local chapter of the
New England Regional Council of
Carpenters union, said seven mem-
bers of the union injured in the ex-
plosion have been discharged from
the hospital. Only one remains in
the hospital with non-life-threaten-
ing injuries.

“It is tragic; families are hurt-
ing,” said Michael Rosario, business
representative for the Plumbers and
Pipefitters Union, Local 777, who
rushed over to the site after hearing
the explosion, crediting some of the
workers with saving people in the
chaos following the explosion.

Mr. Santostefano said it was un-
clear how devastating the damage
would be to the future of the plant,
majority-owned by Energy Investors
Funds, a private-equity group.

Chemical Safety Board spokes-
man Daniel Horowitz said the
agency hasn’t determined the cause
of the blast, but is investigating gas
purging as “a very significant con-
cern.”

BY MARK PETERS

The power plant along the Connecticut River after an explosion on Sunday. The cause of the blast remains unclear.
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Jackson’s doctor charged
LOS ANGELES—Michael Jack-

son’s doctor was charged Monday
with involuntary manslaughter, cap-
ping an exhaustive investigation
into the pop star’s death last sum-
mer and setting up the prospect of
another sensational celebrity court-
room drama.

Conrad Murray, a cardiologist
who was with Mr. Jackson when he
died June 25 at his rented Los Ange-
les mansion, was accused of acting
“unlawfully and without malice” in
bringing about Mr. Jackson’s death,
according to a complaint filed by
prosecutors.

The complaint said Dr. Murray
acted “without the caution and cir-
cumspection required” when he ad-
ministered a powerful sedative to
Mr. Jackson in an effort to help him
sleep.

The charge was expected, and Dr.
Murray’s attorney, Ed Chernoff, said
his client planned to surrender to
authorities later Monday.

“We’ll make bail, we’ll plead not
guilty, and we’ll fight like hell,” Mr.
Chernoff said before the charge was
filed.

Mr. Jackson hired Dr. Murray to
be his personal physician as he pre-
pared for a series of strenuous
comeback concerts in London. Offi-
cials said the singer died after Dr.
Murray administered the powerful
general anesthetic propofol and two
other sedatives to get the chronic
insomniac to sleep.

Los Angeles investigators were
methodical in building a case
against Dr. Murray, wary of repeat-
ing missteps that have plagued
some other high-profile celebrity
cases, most notably those of O.J.

Simpson and actor Robert Blake,
both of whom were acquitted of
murder.

After reviewing toxicology find-
ings, the coroner ruled Mr. Jack-
son’s death at age 50 a homicide
caused by acute intoxication with
propofol, with other sedatives a
contributing factor.

Propofol is only supposed to be
administered by an anesthesia pro-
fessional in a medical setting, be-
cause it depresses breathing and
heart rate, while lowering blood
pressure.

Dr. Murray appears to have ob-
tained the drug legally, and its use
is not in itself a crime.

To show the doctor was negli-
gent in his care, detectives spoke to
more than 10 medical experts to see
if his behavior fell outside the
bounds of reasonable medical prac-
tice.

According to court documents,
Dr. Murray told police he adminis-
tered propofol just before 11 a.m.
then stepped out of the room to go
to the bathroom.

There is some dispute about
what happened next. According to
court filings, Dr. Murray told police
that upon his return from the bath-
room, he saw Mr. Jackson was not
breathing and began trying to revive
him.

But an ambulance was not called
until 12:21 p.m., and Dr. Murray
spent much of the intervening time
making nonemergency cellphone
calls, police said. The nature of the
calls, which lasted 47 minutes, was
not known.

Dr. Murray’s lawyer has said in-
vestigators got confused about what
Dr. Murray had told them, and that
the doctor found his patient unre-
sponsive around noon.

Associated Press

Conrad Murray, in Nevada in November, planned to surrender Monday.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/05 GBP 7.69 -6.7 16.9 -5.3
Andfs. Borsa Global GL EQ AND 02/05 EUR 6.06 -6.7 9.9 -15.6
Andfs. Emergents GL EQ AND 02/05 USD 15.74 -9.3 61.9 -9.9
Andfs. Espanya EU EQ AND 02/05 EUR 11.77 -15.4 17.8 -11.0
Andfs. Estats Units US EQ AND 02/05 USD 14.11 -6.0 20.6 -12.5
Andfs. Europa EU EQ AND 02/05 EUR 7.00 -10.7 13.9 -13.7
Andfs. Franca EU EQ AND 02/05 EUR 8.71 -10.6 10.1 -14.5
Andfs. Japo JP EQ AND 02/05 JPY 492.18 -3.7 22.2 -15.7
Andfs. Plus Dollars US BA AND 02/05 USD 9.28 -1.7 13.7 -5.8
Andfs. RF Dolars US BD AND 02/05 USD 11.57 1.2 15.5 0.2
Andfs. RF Euros EU BD AND 02/05 EUR 10.95 1.1 23.9 -0.3
Andorfons EU BD AND 02/05 EUR 14.62 0.8 26.5 -1.5
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/05 EUR 9.42 -1.4 21.6 -7.8
Andorfons Mix 60 EU BA AND 02/05 EUR 8.89 -4.1 16.0 -14.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/29 USD 272481.56 -0.7 107.7 7.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/08 EUR 9.18 0.1 -5.0 -3.0
DJE-Absolut P GL EQ LUX 02/08 EUR 197.79 -3.4 16.2 -6.5
DJE-Alpha Glbl P EU BA LUX 02/08 EUR 170.17 -4.5 14.1 -4.5
DJE-Div& Substanz P GL EQ LUX 02/08 EUR 208.50 -3.1 19.2 -2.6
DJE-Gold&Resourc P OT EQ LUX 02/08 EUR 160.66 -5.7 19.7 -7.5
DJE-Renten Glbl P EU BD LUX 02/08 EUR 131.98 1.1 8.9 4.0
LuxPro-Dragon I AS EQ LUX 02/08 EUR 139.15 -11.9 36.8 -5.3
LuxPro-Dragon P AS EQ LUX 02/08 EUR 135.41 -12.0 36.3 -5.8
LuxTopic-Aktien Europa EU EQ LUX 02/05 EUR 16.42 -7.3 22.3 -2.1
LuxTopic-Pacific AS EQ LUX 02/08 EUR 16.78 2.4 80.6 -4.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/04 EUR 24.44 0.5 -1.3 -39.7
MP-TURKEY.SI OT OT SVN 02/04 EUR 36.97 6.5 91.0 -5.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/05 EUR 14.00 4.7 52.3 1.5
Parex Eastern Europ Bd EU BD LVA 02/05 USD 15.20 3.8 69.3 4.8
Parex Russian Eq EE EQ LVA 02/05 USD 19.81 1.5 154.6 -17.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/05 EUR 119.81 -1.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/08 USD 155.74 -11.2 49.3 -14.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/08 USD 148.08 -11.3 48.0 -15.7
PF (LUX)-Biotech-Pca OT EQ LUX 02/05 USD 283.33 0.1 -7.8 -6.1
PF (LUX)-CHF Liq-Pca CH MM LUX 02/05 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/05 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/05 USD 108.44 -7.2 38.5 -4.9
PF (LUX)-East Eu-Pca EU EQ LUX 02/05 EUR 323.45 2.9 161.6 -13.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/08 USD 477.53 -10.5 61.4 -14.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/05 EUR 94.65 -6.3 25.1 -11.0
PF (LUX)-EUR Bds-Pca EU BD LUX 02/05 EUR 389.27 1.3 6.0 2.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/05 EUR 285.45 1.2 6.0 2.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/05 EUR 150.50 1.8 19.9 6.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/05 EUR 102.02 1.8 19.9 6.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/05 EUR 150.68 3.1 54.9 7.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/05 EUR 82.59 3.1 54.9 7.4
PF (LUX)-EUR Liq-Pca EU MM LUX 02/05 EUR 136.01 0.0 0.8 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/05 EUR 96.70 0.0 0.8 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/05 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/05 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/05 EUR 386.02 -5.4 26.9 -13.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/05 EUR 125.63 -5.6 26.1 -11.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/05 USD 242.83 -0.2 28.9 9.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/05 USD 157.70 -0.2 28.9 9.3
PF (LUX)-Gr China-Pca AS EQ LUX 02/08 USD 311.61 -11.3 52.3 -9.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/08 USD 328.47 -8.9 82.3 -14.1
PF (LUX)-Jap Index-Pca JP EQ LUX 02/08 JPY 8623.16 -2.9 14.7 -16.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/08 JPY 7530.25 -2.8 11.7 -19.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/08 JPY 7298.70 -2.8 11.0 -19.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/08 JPY 4289.85 -2.9 17.8 -14.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/07 USD 44.80 -0.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/08 USD 247.23 -9.5 75.1 -8.5
PF (LUX)-Piclife-Pca CH BA LUX 02/05 CHF 779.59 -1.4 12.4 -1.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/05 EUR 63.63 -2.6 52.4 -2.0
PF (LUX)-Rus Eq-Pca OT OT LUX 02/05 USD 62.71 -2.7 228.3 -14.8
PF (LUX)-Security-Pca GL EQ LUX 02/05 USD 93.63 -6.0 29.3 -1.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/05 EUR 442.97 -2.2 32.4 -9.7
PF (LUX)-Timber-Pca OT OT LUX 02/05 USD 98.27 -7.8 57.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/05 USD 98.26 -4.5 26.1 -8.5
PF (LUX)-USA Index-Pca US EQ LUX 02/05 USD 86.72 -4.3 27.5 -9.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/05 USD 517.73 2.0 0.9 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/05 USD 370.19 2.0 0.9 3.3
PF (LUX)-USD Liq-Pca US MM LUX 02/05 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/05 USD 84.85 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/05 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/05 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/05 EUR 120.66 -2.6 13.6 -7.3
PF (LUX)-WldGovBds-Pca GL BD LUX 02/08 USD 165.67 0.4 6.3 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/08 USD 134.34 0.4 6.3 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/05 USD 12.48 -7.2 60.4 1.2
Japan Fund USD JP EQ IRL 02/08 USD 16.13 1.5 19.3 2.4
Polar Healthcare Class I USD OT OT IRL 02/05 USD 12.56 -2.9 NS NS
Polar Healthcare Class R USD OT OT IRL 02/05 USD 12.53 -2.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/05 EUR 645.64 -8.7 19.4 -12.0
Core Eurozone Eq B EU EQ IRL 02/05 EUR 752.84 -9.5 21.2 NS
Euro Fixed Income A EU BD IRL 02/05 EUR 1270.18 2.0 15.2 -0.1
Euro Fixed Income B EU BD IRL 02/05 EUR 1356.81 2.1 15.9 0.5
Euro Small Cap A EU EQ IRL 02/05 EUR 1175.36 -2.1 36.1 -12.3
Euro Small Cap B EU EQ IRL 02/05 EUR 1259.75 -2.1 36.9 -11.7
Eurozone Agg Eq A EU EQ IRL 02/05 EUR 611.06 -6.8 26.0 -13.2
Eurozone Agg Eq B EU EQ IRL 02/05 EUR 878.68 -6.8 26.8 -12.7
Glbl Bd (EuroHdg) A GL BD IRL 02/05 EUR 1404.79 2.1 16.9 3.5
Glbl Bd (EuroHdg) B GL BD IRL 02/05 EUR 1491.92 2.2 17.6 4.1
Glbl Bd A EU BD IRL 02/05 EUR 1170.84 6.0 12.4 6.6
Glbl Bd B EU BD IRL 02/05 EUR 1247.70 6.0 13.1 7.3
Glbl Real Estate A OT EQ IRL 02/05 USD 831.38 -7.3 47.3 -17.6
Glbl Real Estate B OT EQ IRL 02/05 USD 857.63 -7.2 48.2 -17.1
Glbl Real Estate EH-A OT EQ IRL 02/05 EUR 751.60 -6.6 40.2 -18.1
Glbl Real Estate SH-B OT EQ IRL 02/05 GBP 70.80 -6.5 40.3 -17.9
Glbl Strategic Yield A EU BD IRL 02/05 EUR 1620.13 0.8 38.6 4.7
Glbl Strategic Yield B EU BD IRL 02/05 EUR 1734.80 0.9 39.5 5.3
Japan Equity A JP EQ IRL 02/05 JPY 11376.40 -2.2 20.4 -18.0
Japan Equity B JP EQ IRL 02/05 JPY 12132.64 -2.2 21.1 -17.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/05 USD 2059.84 -9.9 75.9 -8.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/05 USD 2199.59 -9.9 77.0 -7.7
Pan European Eq A EU EQ IRL 02/05 EUR 907.73 -5.7 26.8 -12.5
Pan European Eq B EU EQ IRL 02/05 EUR 968.23 -5.6 27.6 -12.0
US Equity A US EQ IRL 02/05 USD 832.37 -4.6 32.2 -10.4
US Equity B US EQ IRL 02/05 USD 891.70 -4.6 33.0 -9.8
US Small Cap A US EQ IRL 02/05 USD 1221.34 -5.2 30.9 -11.3
US Small Cap B US EQ IRL 02/05 USD 1309.28 -5.2 31.7 -10.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/08 EUR 13.40 -3.3 -4.1 6.5
Asset Sele C H-CHF OT OT LUX 02/08 CHF 92.97 -3.4 NS NS
Asset Sele C H-GBP OT OT LUX 02/08 GBP 94.27 -3.3 -4.0 NS
Asset Sele C H-JPY OT OT LUX 02/08 JPY 9355.17 -3.2 NS NS
Asset Sele C H-NOK OT OT LUX 02/08 NOK 107.67 -3.2 -2.7 NS
Asset Sele C H-SEK OT OT LUX 02/08 SEK 134.39 -3.4 -4.4 6.9
Asset Sele C H-USD OT OT LUX 02/08 USD 94.13 -3.3 -4.2 NS
Asset Sele D H-SEK OT OT LUX 02/08 SEK 126.12 -3.4 -4.4 NS
Choice Global Value -C- GL EQ LUX 02/08 SEK 73.67 -4.4 24.8 -14.2
Choice Global Value -D- OT OT LUX 02/08 SEK 70.58 -4.4 24.7 -14.3
Choice Global Value -I- OT OT LUX 02/08 EUR 6.47 -3.5 30.5 -16.7

Choice Japan Fd -C- OT OT LUX 02/08 JPY 46.07 -1.7 10.2 -17.7
Choice Japan Fd -D- OT OT LUX 02/08 JPY 41.42 -1.7 10.2 -17.7
Choice Jpn Chance/Risk JP EQ LUX 02/08 JPY 48.35 -5.0 17.6 -19.8
Choice NthAmChance/Risk US EQ LUX 02/08 USD 3.67 -6.6 26.3 -11.1
Ethical Europe Fd OT OT LUX 02/08 EUR 1.84 -6.1 23.9 -16.2
Europe 1 Fd OT OT LUX 02/08 EUR 2.66 -5.9 26.4 -15.6
Europe 3 Fd EU EQ LUX 02/08 EUR 3.79 -6.7 22.1 -16.6
Global Chance/Risk Fd GL EQ LUX 02/08 EUR 0.58 -3.3 16.1 -9.5
Global Fd -C- OT OT LUX 02/08 USD 1.98 -7.3 24.0 -12.9
Global Fd -D- OT OT LUX 02/08 USD 1.24 -7.3 24.0 NS
Nordic Fd OT OT LUX 02/08 EUR 5.59 -1.0 35.2 -2.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/08 USD 6.72 -9.1 53.9 -8.7
Choice Asia ex. Japan -D- OT OT LUX 02/08 USD 1.18 -9.1 53.9 NS
Currency Alpha EUR -IC- OT OT LUX 02/08 EUR 10.27 -0.3 -5.1 1.3
Currency Alpha EUR -RC- OT OT LUX 02/08 EUR 10.17 -0.3 -5.5 0.9
Currency Alpha SEK -ID- OT OT LUX 02/08 SEK 95.39 -0.3 -8.7 -0.8
Currency Alpha SEK -RC- OT OT LUX 02/08 SEK 103.46 -0.3 -5.5 0.9
Generation Fd 80 OT OT LUX 02/08 SEK 7.74 -2.3 19.8 -4.7
Nordic Focus EUR NO EQ LUX 02/08 EUR 79.86 -1.0 47.6 -1.2
Nordic Focus NOK NO EQ LUX 02/08 NOK 81.39 -1.0 47.6 -1.2
Nordic Focus SEK NO EQ LUX 02/08 SEK 86.67 -1.0 47.6 -1.2
Russia Fd OT OT LUX 02/08 EUR 9.01 2.0 175.9 -7.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/08 USD 1.73 -5.3 24.5 -10.4
Ethical Glbl Fd -C- OT OT LUX 02/08 USD 0.77 -5.7 20.4 NS
Ethical Glbl Fd -D- OT OT LUX 02/08 USD 0.74 -9.3 32.3 -10.6
Ethical Sweden Fd NO EQ LUX 02/08 SEK 40.61 -2.5 46.5 5.3
Index Linked Bd Fd SEK OT BD LUX 02/08 SEK 13.42 2.0 5.7 3.5
Medical Fd OT EQ LUX 02/08 USD 3.19 -4.3 11.8 -5.1
Short Medium Bd Fd SEK NO MM LUX 02/08 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 02/08 USD 0.19 -8.4 NS NS
Technology Fd -D- OT OT LUX 02/08 USD 2.31 -8.4 40.6 -1.4
World Fd -C- OT OT LUX 02/08 USD 26.77 -6.0 NS NS
World Fd -D- OT OT LUX 02/08 USD 2.03 -6.0 33.9 -6.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/08 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/08 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/08 SEK 21.96 0.0 1.3 2.1
Short Bond Fd USD US MM LUX 02/08 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/08 SEK 43.15 0.7 4.5 5.8
Bond Fd SEK -D- NO BD LUX 02/08 SEK 12.53 0.7 4.5 5.2
Corp. Bond Fd EUR -C- EU BD LUX 02/08 EUR 1.29 1.9 19.7 4.0
Corp. Bond Fd EUR -D- EU BD LUX 02/08 EUR 0.99 2.1 19.2 3.8
Corp. Bond Fd SEK -C- NO BD LUX 02/08 SEK 12.83 2.0 19.9 2.4
Corp. Bond Fd SEK -D- NO BD LUX 02/08 SEK 9.70 2.0 19.9 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/08 EUR 106.29 1.6 4.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/08 EUR 110.59 1.5 8.6 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/08 SEK 1127.00 1.5 8.6 NS
Flexible Bond Fd -C- NO BD LUX 02/08 SEK 21.34 0.0 1.7 3.6
Flexible Bond Fd -D- NO BD LUX 02/08 SEK 11.67 0.0 1.7 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/08 USD 2.40 -10.4 59.3 -8.6
Eastern Europe Fd OT OT LUX 02/08 EUR 2.50 -0.1 72.5 -11.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/08 SEK 31.11 -3.3 78.9 3.4
Eastern Europe SmCap Fd OT OT LUX 02/08 EUR 2.84 9.9 157.5 -9.2
Europe Chance/Risk Fd EU EQ LUX 02/08 EUR 984.21 -5.1 28.9 -17.8
Listed Private Equity -C- OT OT LUX 02/08 EUR 133.12 3.3 NS NS
Listed Private Equity -IC- OT OT LUX 02/08 EUR 79.44 4.4 91.4 NS
Listed Private Equity -ID- OT OT LUX 02/08 EUR 76.95 4.3 85.8 NS
Nordic Small Cap -C- OT OT LUX 02/08 EUR 139.08 3.2 NS NS
Nordic Small Cap -IC- OT OT LUX 02/08 EUR 139.62 3.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/08 SEK 76.89 -1.7 -3.5 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/08 EUR 98.07 -1.7 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/08 SEK 97.98 -1.7 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/08 USD 99.24 -1.7 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/08 SEK 70.25 -1.7 -3.6 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/08 NOK 95.64 -6.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/08 SEK 94.22 -6.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/08 EUR 95.19 -6.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/08 GBP 95.41 -6.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/08 SEK 94.94 -6.6 NS NS
Asset Sele Original C EUR OT OT LUX 02/08 EUR 98.17 -3.2 NS NS
Asset Sele Original D GBP OT OT LUX 02/08 GBP 98.72 -3.1 NS NS
Asset Sele Original ID GBP OT OT LUX 02/08 GBP 98.33 -3.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/05 EUR 30.04 1.3 9.9 1.0
Bonds Eur Corp A OT OT LUX 02/05 EUR 23.28 0.9 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 02/05 EUR 21.11 3.1 52.8 3.2
Bonds EURO A OT OT LUX 02/05 EUR 41.33 0.7 5.6 4.2
Bonds Europe A OT OT LUX 02/05 EUR 39.47 0.9 4.7 3.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/05 USD 41.71 -0.7 9.7 4.1
Eq. AsiaPac Dual Strategies A OT OT LUX 02/08 USD 9.29 -10.8 58.5 -13.1
Eq. China A OT OT LUX 02/08 USD 20.93 -12.3 49.3 -13.9
Eq. Concentrated Euroland A OT OT LUX 02/05 EUR 84.28 -9.3 11.8 -17.2
Eq. ConcentratedEuropeA OT OT LUX 02/05 EUR 25.05 -7.3 24.7 -15.7
Eq. Emerging Europe A OT OT LUX 02/05 EUR 23.32 2.2 106.2 -20.9
Eq. Equities Global Energy OT OT LUX 02/05 USD 16.77 -6.1 22.2 -14.3
Eq. Euroland A OT OT LUX 02/05 EUR 9.84 -6.6 15.9 -18.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/04 EUR 139.06 -1.5 38.1 -8.4
Eq. EurolandCyclclsA OT OT LUX 02/05 EUR 16.88 -2.9 27.9 -12.4
Eq. EurolandFinancialA OT OT LUX 02/05 EUR 9.80 -10.6 34.3 -21.4
Eq. Glbl Emg Cty A OT OT LUX 02/05 USD 8.50 -12.2 53.9 -16.7
Eq. Global A OT OT LUX 02/05 USD 26.10 -6.3 30.1 -12.1
Eq. Global Resources A OT OT LUX 02/04 USD 97.47 -10.7 36.5 -15.1
Eq. Gold Mines A OT OT LUX 02/05 USD 27.45 -12.4 26.9 -8.5
Eq. India A OT OT LUX 02/05 USD 117.92 -9.8 70.7 -19.0
Eq. Japan CoreAlpha A OT OT LUX 02/05 JPY 7391.74 1.9 32.5 -9.3
Eq. Japan Sm Cap A OT OT LUX 02/08 JPY 1037.66 -1.7 19.5 -13.9
Eq. Japan Target A OT OT LUX 02/08 JPY 1597.02 -2.5 6.2 -5.9
Eq. Latin America A OT OT LUX 02/04 USD 101.86 -12.4 63.2 -14.6
Eq. US ConcenCore A OT OT LUX 02/05 USD 21.22 -6.1 29.8 -4.8
Eq. US Focused A OT OT LUX 02/05 USD 15.15 -4.4 23.9 -19.5
Eq. US Lg Cap Gr A OT OT LUX 02/05 USD 14.17 -7.1 27.2 -10.1
Eq. US Mid Cap A OT OT LUX 02/05 USD 28.45 -4.9 45.3 -9.5
Eq. US Multi Strg A OT OT LUX 02/05 USD 20.13 -5.4 32.1 -12.9
Eq. US Rel Val A OT OT LUX 02/05 USD 19.66 -4.6 36.2 -15.3
Eq. US Sm Cap Val A OT OT LUX 02/05 USD 14.94 -6.3 24.1 -18.7
Money Market EURO A OT OT LUX 02/05 EUR 27.41 0.0 0.8 2.5
Money Market USD A OT OT LUX 02/05 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/28 USD 912.91 -5.0 4.3 -31.2
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 01/28 AED 4.88 -8.4 24.4 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/08 JPY 8869.00 -6.2 15.9 -19.2
YMR-N Small Cap Fund OT OT IRL 02/08 JPY 6650.00 -5.2 15.3 -18.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/08 JPY 5714.00 -7.1 5.4 -22.7
Yuki 77 Growth JP EQ IRL 02/08 JPY 5235.00 -7.2 1.3 -27.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/08 JPY 6484.00 -5.0 13.5 -18.3
Yuki Chugoku JpnLowP JP EQ IRL 02/08 JPY 7399.00 -1.9 3.7 -17.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/08 JPY 4423.00 -5.3 8.6 -22.0
Yuki Hokuyo Jpn Inc JP EQ IRL 02/08 JPY 5071.00 -3.4 8.7 -17.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/08 JPY 4827.00 -5.4 13.5 -18.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/08 JPY 4107.00 -7.1 8.9 -26.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/08 JPY 4332.00 -7.1 8.4 -26.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/08 JPY 6479.00 -7.1 18.7 -20.8
Yuki Mizuho Jpn Gen OT OT IRL 02/08 JPY 8040.00 -6.7 13.0 -19.0
Yuki Mizuho Jpn Gro OT OT IRL 02/08 JPY 5924.00 -6.8 7.4 -21.5
Yuki Mizuho Jpn Inc OT OT IRL 02/08 JPY 7362.00 -3.6 1.8 -19.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/08 JPY 4912.00 -5.3 12.0 -20.4
Yuki Mizuho Jpn LowP OT OT IRL 02/08 JPY 11181.00 -3.3 13.0 -14.6
Yuki Mizuho Jpn PGth OT OT IRL 02/08 JPY 7424.00 -6.7 9.4 -24.3
Yuki Mizuho Jpn SmCp OT OT IRL 02/08 JPY 6679.00 -6.4 19.0 -20.2
Yuki Mizuho Jpn Val Sel OT OT IRL 02/08 JPY 5382.00 -4.7 13.4 -16.9
Yuki Mizuho Jpn YoungCo OT OT IRL 02/08 JPY 2519.00 -7.6 11.9 -26.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/08 JPY 5092.00 -6.1 12.9 -19.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS
Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/29 USD 398.85 8.2 137.5 -27.6

Antanta MidCap Fund EE EQ AND 01/29 USD 773.09 8.9 256.5 -33.8

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/02 USD 33.22 -18.5 -60.6 -14.5
Superfund GCT USD* OT OT LUX 02/02 USD 1943.00 -11.5 -51.2 -8.8
Superfund Green Gold A (SPC) OT OT CYM 02/02 USD 893.00 -7.4 -26.8 -2.8
Superfund Green Gold B (SPC) OT OT CYM 02/02 USD 824.61 -11.9 -41.9 -8.9
Superfund Q-AG* OT OT AUT 02/02 EUR 6043.00 -8.7 -31.6 -2.3

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

China hunts for tainted milk powder
In bid to prevent another fatal contamination, officials seek nearly 100 tons of products tainted with melamine

SHANGHAI—Chinese authorities
say they are trying to track down
nearly 100 tons of milk powder
tainted with the industrial chemical
melamine as the government strug-
gles to prevent a recurrence of the
large-scale milk contamination that
killed six children and sickened
about 300,000 others in 2008.

The hunt for the adulterated
milk powder, distributed by a dairy
company in the northern region of
Ningxia, follows reports of other
batches of melamine-tainted prod-
ucts across the country in recent

months. The government last week
started emergency inspections to
get contaminated goods off store
shelves.

China’s problems with melamine
contamination—more than a year
after the toxic chemical was discov-
ered to be widespread in baby for-
mula and other dairy prod-
ucts—highlight shortcomings in
government efforts to ensure the
safety of the nation’s food supply,
despite stricter regulations.

Since the extent of melamine
adulteration became apparent in
2008, the central government has
fought to reassure consumers that it

can protect them. Courts imposed
severe penalties on people involved:
Two were executed in November.
The scandal also helped to speed up
passage of a comprehensive new
food-safety law last year.

But gaps remain—and are ap-
parently being exploited by unscru-
pulous businesspeople, according to
local authorities. In some cases, lo-
cal police say they believe the
melamine-laced milk powder they
discovered was recalled after it was
found to be contaminated in 2008
and then repackaged and sold again.

Dairy farmers and milk traders
started adding melamine-laced pow-

der to raw milk in an effort to fool
dairy-company quality checks.
Melamine, which is high in nitrogen,
mimics the presence of protein in
some lab tests. In high-enough
quantities it can cause serious kid-
ney problems in people.

In the latest case, officials said
they seized more than 60 tons of
contaminated milk powder in
Ningxia, according to the state-run
Xinhua news agency. An additional
nearly 100 tons had been sold by
Ningxia Tiantian Dairy Co. to facto-
ries in neighboring Inner Mongolia
and the southern provinces of
Guangdong and Fujian, according to

state-media reports.
How far the melamine-laced

powder from Ningxia spreads
through the food chain will depend
on recall efforts as well as on how it
is used. Milk powder can be used as
a raw material in baked goods and
candy as well as in baby formula
and other dairy-based products.

The 10-day emergency inspection
program is due to end Wednesday,
before the Lunar New Year celebra-
tions, which kick off this weekend. It
is unclear if the program will be ex-
tended.

—Bai Lin
contributed to this article.

BY GORDON FAIRCLOUGH

Chinese authorities inspect milk powder on sale at a supermarket in Anhui province on Friday. Despite government efforts to reassure consumers that they are safe from contaminated food, gaps remain.

China heralds bust of major hacker ring
SHANGHAI—China heralded a

major bust of computer hackers,
with state media saying officials had
shut what they called the country’s
largest distributor of tools used in
malicious Internet attacks.

Three people were arrested on
suspicion of making hacking tools
available online, the state-run Xin-
hua news agency said Monday. Their
business, known as Black Hawk
Safety Net, operated through the
now-shuttered Web site 3800cc.com
and generated around $1 million in

income from its over 12,000 sub-
scribers, the report said.

The arrests took place in late No-
vember as part of a police investiga-
tion that spanned three Chinese
provinces and resulted in part from
Black Hawk’s role in domestic cyber-
attacks, according to Xinhua.

The delay in announcing the case
wasn’t explained, but it isn’t unusual
for Chinese authorities to wait
months to make such legal moves
public.

U.S. cybersecurity specialists said
China was seeking to make a public
statement in the wake of Google

Inc.’s allegations last month that
hackers from China were behind so-
phisticated against the Internet
search giant and a number of other
foreign companies. U.S. Secretary of
State Hillary Clinton also raised con-
cerns about hacking from China.

China was seeking to say, “we
care about keeping the Internet free
of criminals and we are doing our
part,” said Alan Paller, director of
research at the SANS Institute, a cy-
bersecurity research group. “Sadly,
the tack they took is just a whack-a-
mole exercise,” he added, saying
that other hackers will take their

place.
China in recent weeks has waged

an aggressive public-relations cam-
paign on the issue of hacking, appar-
ently at least in part aimed at dis-
crediting Google’s allegations.
China’s state media called Mrs. Clin-
ton’s comments hypocritical, in part
because the U.S. is a center of many
hacking activities.

Beijing has already made strides
against pornography and gambling
on Chinese Web sites. The percent-
age of the globe’s malicious software
that is hosted in China has also
fallen sharply in recent years. ac-

cording to U.K.-based cybersecurity
Sophos PLC, a possible indication of
what Beijing says is it intolerance of
illegal hacking.

State-media reports described
Black Hawk as offering hacking
“training,” which is a euphemism for
selling malicious software. Xinhua
said the site helped to disseminate a
computer virus in 2007 that
wreaked havoc on private and gov-
ernment computers in the city of
Macheng, in the central province of
Hubei.

—Siobhan Gorman in Washington
contributed to this article.

BY JAMES T. AREDDY

Associated Press
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/05 USD 9.83 -5.2 28.0 -14.1
Am Blend Portfolio I US EQ LUX 02/05 USD 11.59 -5.2 29.1 -13.4
Am Growth A US EQ LUX 02/05 USD 29.01 -7.1 28.9 -2.8
Am Growth B US EQ LUX 02/05 USD 24.37 -7.2 27.6 -5.3
Am Growth I US EQ LUX 02/05 USD 32.18 -7.0 29.9 -3.6
Am Income A US BD LUX 02/05 USD 8.47 0.5 25.1 5.5
Am Income A2 US BD LUX 02/05 USD 19.25 1.1 25.7 5.8
Am Income B US BD LUX 02/05 USD 8.47 0.5 24.2 4.7
Am Income B2 US BD LUX 02/05 USD 16.58 1.0 24.8 5.0
Am Income I US BD LUX 02/05 USD 8.47 0.5 25.8 6.1

Am Value A US EQ LUX 02/05 USD 8.20 -3.9 15.7 -13.5
Am Value B US EQ LUX 02/05 USD 7.54 -3.9 14.4 -14.3
Am Value I US EQ LUX 02/05 USD 8.83 -3.8 16.5 -12.8
Emg Mkts Debt A GL BD LUX 02/05 USD 15.39 -1.1 40.7 6.8
Emg Mkts Debt A2 GL BD LUX 02/05 USD 20.02 -0.4 41.7 7.2
Emg Mkts Debt B GL BD LUX 02/05 USD 15.39 -1.1 39.5 5.8
Emg Mkts Debt B2 GL BD LUX 02/05 USD 19.26 -0.5 40.3 6.1
Emg Mkts Debt I GL BD LUX 02/05 USD 15.39 -1.1 41.4 7.4
Emg Mkts Growth A GL EQ LUX 02/05 USD 31.05 -10.4 61.7 -14.7
Emg Mkts Growth B GL EQ LUX 02/05 USD 26.29 -10.5 60.1 -15.6
Emg Mkts Growth I GL EQ LUX 02/05 USD 34.45 -10.3 63.0 -14.0
Eur Growth A EU EQ LUX 02/05 EUR 6.60 -6.1 17.2 -16.3
Eur Growth B EU EQ LUX 02/05 EUR 5.93 -6.2 16.0 -17.1
Eur Growth I EU EQ LUX 02/05 EUR 7.20 -6.1 18.0 -15.7
Eur Income A EU BD LUX 02/05 EUR 6.69 1.4 40.7 5.5
Eur Income A2 EU BD LUX 02/05 EUR 13.13 2.0 41.5 5.8
Eur Income B EU BD LUX 02/05 EUR 6.69 1.4 40.0 4.8
Eur Income B2 EU BD LUX 02/05 EUR 12.21 2.0 40.5 5.1
Eur Income I EU BD LUX 02/05 EUR 6.69 1.4 41.3 6.1
Eur Strat Value A EU EQ LUX 02/05 EUR 8.00 -6.2 18.2 -19.5
Eur Strat Value I EU EQ LUX 02/05 EUR 8.20 -6.2 19.4 -18.7
Eur Value A EU EQ LUX 02/05 EUR 8.58 -6.7 21.7 -16.4
Eur Value B EU EQ LUX 02/05 EUR 7.88 -6.9 20.5 -17.3
Eur Value I EU EQ LUX 02/05 EUR 9.92 -6.6 22.8 -15.8
Gl Balanced (Euro) A EU BA LUX 02/05 USD 15.28 -2.5 20.7 -10.4
Gl Balanced (Euro) B EU BA LUX 02/05 USD 14.87 -2.6 19.4 -11.3
Gl Balanced (Euro) C EU BA LUX 02/05 USD 15.16 -2.5 20.4 -10.7
Gl Balanced (Euro) I EU BA LUX 02/05 USD 15.57 -2.5 NS NS
Gl Balanced A US BA LUX 02/05 USD 15.82 -4.0 25.0 -10.8
Gl Balanced B US BA LUX 02/05 USD 15.03 -4.1 23.7 -11.7

Gl Balanced I US BA LUX 02/05 USD 16.42 -3.9 25.8 -10.2
Gl Bond A US BD LUX 02/05 USD 9.36 1.3 15.8 4.6
Gl Bond A2 US BD LUX 02/05 USD 16.29 1.7 16.3 4.8
Gl Bond B US BD LUX 02/05 USD 9.36 1.3 14.8 3.5
Gl Bond B2 US BD LUX 02/05 USD 14.25 1.6 15.1 3.7
Gl Bond I US BD LUX 02/05 USD 9.36 1.3 16.4 5.1
Gl Conservative A US BA LUX 02/05 USD 14.67 -1.3 17.6 -4.1
Gl Conservative A2 US BA LUX 02/05 USD 16.70 -1.4 17.6 -4.1
Gl Conservative B US BA LUX 02/05 USD 14.65 -1.4 16.4 -5.0
Gl Conservative B2 US BA LUX 02/05 USD 15.86 -1.4 16.4 -5.0
Gl Conservative I US BA LUX 02/05 USD 14.75 -1.3 18.6 -3.3
Gl Eq Blend A GL EQ LUX 02/05 USD 10.76 -7.7 29.3 -21.4
Gl Eq Blend B GL EQ LUX 02/05 USD 10.08 -7.9 27.9 -22.2
Gl Eq Blend I GL EQ LUX 02/05 USD 11.35 -7.7 30.3 -20.8
Gl Growth A GL EQ LUX 02/05 USD 38.57 -8.0 25.3 -22.1
Gl Growth B GL EQ LUX 02/05 USD 32.17 -8.0 24.1 -22.9
Gl Growth I GL EQ LUX 02/05 USD 42.87 -7.9 26.3 -21.5
Gl High Yield A US BD LUX 02/05 USD 4.33 0.0 54.9 5.1
Gl High Yield A2 US BD LUX 02/05 USD 9.34 0.9 56.2 5.4
Gl High Yield B US BD LUX 02/05 USD 4.33 0.0 53.1 3.8
Gl High Yield B2 US BD LUX 02/05 USD 15.00 0.8 54.6 4.3
Gl High Yield I US BD LUX 02/05 USD 4.33 0.0 55.9 6.0
Gl Thematic Res A OT OT LUX 02/05 USD 13.56 -7.9 63.6 -3.1
Gl Thematic Res B OT OT LUX 02/05 USD 11.85 -8.1 61.9 -4.0
Gl Thematic Res I OT OT LUX 02/05 USD 15.13 -7.9 65.0 -2.3
Gl Value A GL EQ LUX 02/05 USD 10.30 -7.5 33.6 -18.9
Gl Value B GL EQ LUX 02/05 USD 9.45 -7.7 32.2 -21.4
Gl Value I GL EQ LUX 02/05 USD 10.96 -7.5 34.6 -18.3
India Growth A OT OT LUX 02/05 USD 117.04 -7.8 NS NS
India Growth AX OT OT LUX 02/05 USD 102.34 -7.8 77.7 -8.6

India Growth B OT OT NA 02/05 USD 122.49 -7.9 NS NS
India Growth BX OT OT LUX 02/05 USD 87.39 -7.8 75.9 -9.5
India Growth I EA EQ LUX 02/05 USD 106.11 -7.7 78.5 -8.3
Int'l Health Care A OT EQ LUX 02/05 USD 133.85 -2.6 13.4 -7.8
Int'l Health Care B OT EQ LUX 02/05 USD 112.78 -2.7 12.3 -8.8
Int'l Health Care I OT EQ LUX 02/05 USD 146.37 -2.5 14.4 -7.1
Int'l Technology A OT EQ LUX 02/05 USD 101.46 -8.1 39.7 -8.1
Int'l Technology B OT EQ LUX 02/05 USD 87.83 -8.2 38.3 -9.0
Int'l Technology I OT EQ LUX 02/05 USD 113.86 -8.0 40.8 -5.7
Japan Blend A JP EQ LUX 02/05 JPY 5852.00 -2.9 17.6 -20.0
Japan Growth A JP EQ LUX 02/05 JPY 5593.00 -4.8 9.6 -21.1
Japan Growth I JP EQ LUX 02/05 JPY 5760.00 -4.7 10.5 -20.5
Japan Strat Value A JP EQ LUX 02/05 JPY 6076.00 -0.7 25.7 -19.3
Japan Strat Value I JP EQ LUX 02/05 JPY 6243.00 -0.6 26.7 -18.7
Real Estate Sec. A OT EQ LUX 02/05 USD 13.36 -6.9 45.9 -17.0
Real Estate Sec. B OT EQ LUX 02/05 USD 12.20 -7.0 44.4 -17.9
Real Estate Sec. I OT EQ LUX 02/05 USD 14.37 -6.8 47.1 -16.3
Short Mat Dollar A US BD LUX 02/05 USD 7.27 0.0 13.7 -5.3
Short Mat Dollar A2 US BD LUX 02/05 USD 9.84 0.5 14.2 -5.2
Short Mat Dollar B US BD LUX 02/05 USD 7.27 0.0 13.2 -5.8
Short Mat Dollar B2 US BD LUX 02/05 USD 9.78 0.4 13.6 -5.6
Short Mat Dollar I US BD LUX 02/05 USD 7.27 0.0 14.2 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Sector Equity Financial Services
Funds that invest primarily in the equities of companies in the financial services sector. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending February 08, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS eQ Emerging AS Trigon Funds EUREstonia -3.75 145.07 -0.61 NS
Financials

NS Skarbiec FIO SKARBIEC TFI S.A. PLNPoland -7.27 122.59 -14.30 NS
Sub Sek Finans Now Eur

NS BBVA Bolsa BBVA Asset EURSpain -16.35 119.73 -29.18 NS
Europa Finanzas FI Management

NS Blue Planet Blue Planet GBPUnited Kingdom -4.50 118.49 -33.46 -2.57
European Fin Inv Tr Fund Investment Mgmnt

4 Sanlam Sanlam Asset Mgmt USDIreland -5.14 101.27 -15.00 5.24
Global Financial B (Ireland) Ltd

4 DnB NOR DnB NOR NOKNorway -7.44 87.74 -14.48 -0.38
Finans Kapitalforvaltning AS

1 Argenta Argenta Spaarbank EURLuxembrg -9.05 76.61 -25.15 -4.35
Euro-Bank Aandelen N.V.

4 Terra Terra Forvaltning NOKNorway -0.42 71.65 -10.00 2.17
Utbytte AS

5 Hiscox Hiscox IM (Dublin) USDIreland -10.44 71.08 -6.76 6.23
Far-Eastern Financial

2 EasyETF Euro BNP Paribas-AXA EURFrance -16.74 64.65 -24.49 -4.57
Bank A/I

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks end a 3-day losing streak
Greek banks fall hard; commodities, euro edge higher after sliding last week; Dow industrials close below 10000

European stock markets gyrated
Monday but ended mostly higher as
investors continued to grapple with
fiscal and economic problems along
the periphery of the euro zone.

Traders were in an irresolute
mood, taking stocks on a rough ride
throughout the day. Portuguese
stocks traded more than 4% lower
before recovering. At the end of the
day, Greece remained an outpost of
weakness in Europe; the ASE Com-
posite closed down 3.9%, weighed
down by bank stocks.

Other asset classes experienced
similarly up-and-down days, with
the euro ending the day in positive
territory.

In the U.S., major indexes fin-
ished lower, hurt by declines in bank
stocks. The Dow Jones Industrial
Average fell 103.84 points, or 1%, to
9908.39, its first close below 10000
in three months. The Nasdaq Com-

posite Index lost 0.7% to 2126.05.
The Standard & Poor’s 500-stock in-
dex fell 0.9% to 1056.74.

Greece, and to a lesser extent
Portugal, remained at the forefront

of investors’ minds, but the lack of
any further bad news over the
weekend and the pledge by Group of
Seven finance ministers, meeting in
Canada, to focus on calming the
markets helped soothe some fraz-
zled nerves.

Moreover, J.P. Morgan Asset
Management global strategists said
the volatility of late last week was
“overdone” even though pressures
within the euro-zone remain “seri-
ous” and offer no quick resolutions.

The pan-European Stoxx 600 In-
dex gained 0.6% to 238.91, ending a
three-day losing streak. The U.K.’s
FTSE 100 increased 0.6% to 5092.33,
France’s CAC-40 ended up 1.2% at
3607.27 and Germany’s DAX finished
0.9% higher at 5484.85.

Basic-resources stocks per-
formed strongly Monday. Randgold
Resources jumped 6.4% after it said
higher production and stronger gold
prices helped the company to post a
jump in annual profit of 79%. Also,
Xstrata gained 3.6% after it re-

sumed paying a dividend, which in-
vestors took as an upbeat pro-
nouncement on the outlook for
commodity prices.

Late afternoon in New York, the
euro was at $1.3669, compared with
$1.3665 on Friday, while the pound
fell to $1.5607 from $1.5631. The
dollar edged down to 89.33 yen
from 89.38 yen.

Commodity prices rose following
losses last week. Light, sweet crude
for March delivery gained 70 cents
a barrel, or 1%, to $71.89 on the New
York Mercantile Exchange. Gold for
February delivery on Nymex’s
Comex division gained 1.3% to
$1,065.70.

The cost of insuring Greek and
Spanish debt against default fell,
though spreads on Portuguese
bonds widened.

Shares of Greek banks were no-
tably lower. EFG Eurobank Ergasias
shares fell 9% and National Bank of
Greece dropped 8.5%.

The broader Greek ASE Compos-

ite dropped 3.9% to 1806.40. Banks
struggled amid concerns about
whether other banks are willing to
lend to them.

In Brussels, shares of Dexia rose
4.7% after the European Union
agreed to the financial-services
company’s restructuring plan late
last week.

Shares of German business-soft-
ware firm SAP lost 2.5% after the
firm’s chief executive, Leo Apo-
theker, resigned over the weekend.

British Airways fell 3.4% as
Standard & Poor’s downgraded the
airline’s debt, moving it deeper into
junk territory and saying it will con-
sider further cuts to the carrier’s
credit rating. The ratings company
said a potential merger with Iberia
is a positive sign for the airline, but
that a deal wouldn’t offset the diffi-
cult conditions the U.K. airline faces.

Aker Solutions declined 7.3%.
The Norwegian oil-services firm
missed out on a contract to build an
installation in the North Sea.
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would have to divest its own hold-
ings, a complicated task. One alter-
native would be to spin out its pri-
vate-equity arm, according to
people familiar with the firm. Gold-
man could also give up its bank-
holding-company license to avoid
spinning out the private-equity
business, these people said.

The firm’s $14 billion in private-
equity holdings still represent less
than 2% of the $849 billion in assets
on its balance sheet as of the end of
2009. Nevertheless, the fear is that
these types of illiquid, hard-to-sell
investments don’t belong on banks’
books.

Goldman’s private-equity hold-
ings across its corporate and real-
estate investments have seesawed in
recent years. In 2009, it recorded a
loss of $410 million; in 2008, losses
of $3.48 billion; in 2007, it booked
gains of $3.3 billion.

Such volatility has led other
banks to jettison their private-eq-
uity arms or reduce them. J.P. Mor-
gan Chase & Co.’s Chief Executive
Officer James Dimon spun off the
bank’s flagship private-equity arm,
J.P. Morgan Partners, four years ago,

Continued from page 19 citing concerns about the unit’s size
and unpredictable results. It has re-
tained a smaller buyout business,
One Equity Partners. Years ago,
Morgan Stanley also exited large
private-equity deals and now fo-
cuses on smaller transactions.

But neither J.P. Morgan nor Mor-
gan Stanley was most concerned

about balance-sheet risk when they
divested. They were instead worried
about criticism from banking clients
that the bank took the best deals for
itself. That criticism continues to
dog Goldman, especially from other
private-equity firms that are its cli-
ents.

A Goldman spokeswoman de-
clined comment for this article, but
in an earnings call last month Chief
Financial Officer David Viniar de-
fended the investing activities. “Our

private-equity business is an impor-
tant business for Goldman Sachs,”
Mr. Viniar said.

It “works,” he added, noting that
“a lot of our very important clients”
are invested in it, and that “we in-
vest alongside” them.

More than any other bank, Gold-
man has integrated its own private-
equity work into its day-to-day busi-
ness. Companies in Goldman’s pri-
vate-equity portfolio often become
clients of Goldman’s other busi-
nesses, such as mergers-and-acqui-
sitions and underwriting initial pub-
lic offerings. For instance, Goldman
has earned more than $100 million
in fees from Energy Future Hold-
ings, according to people familiar
with the company.

Critics of the proposed Obama
legislation said the White House is
overreaching.

“Ten years ago, the government
decided it was OK for bank-holding
companies that were well managed
and well capitalized to have passive
merchant banking,” said Doug
Landy, a banking partner at the law
firm Allen & Overy LLP. “I haven’t
seen any evidence that there have
been such poor investments.”

Source: WSJ Market Data Group
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Obama plan fallout: trouble for Goldman

Under the Obama plan,
Goldman would have to
divest its private-equity
holdings, a complicated job.




