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Cloudy outlook: Britain faces
one of world’s biggest deficits
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In Montenegro, a man leads horses from the village of Ponare on Sunday, following floods caused by heavy snow. Bad weather led to traffic accidents across Europe.

Europe continues to struggle with fallout from harsh winter weather
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BERLIN—German Chancel-
lor Angela Merkel came under
fire on Sunday from lawmak-
ers in her own party who in a
rare rebellion claimed her
hands-off leadership style is
damaging her conservative
Christian Democratic Union.

Ms. Merkel’s “presidential
style brought her high popular-
ity, but little identification
with her party,” a group of se-
nior regional CDU officials

said in a Sunday newspaper ed-
itorial, adding that she won
the recent election more by
“luck” than leadership. They
called on the chancellor to
adopt a clearer conservative
profile emphasizing core party
values such as family, patrio-
tism and smaller government.

The criticism is a sign of
mounting discontent within
Ms. Merkel’s party at her gov-
ernment’s stumbling start
since winning Germany’s na-
tional elections in September.

Her center-right coalition is
mired in disputes over the econ-
omy and foreign policy, and
critics within and outside the
government complain that the
chancellor is trying to sit out
problems rather than take a
clear stand on difficult issues.

“Where is Merkel?” asked
Josef Joffe, a political scientist
at Stanford University and a po-
litical commentator in Ger-
many, inaninterview.“I can’t re-
memberanythinglikethis stum-
bling by a new government.”

Ms. Merkel has invited coa-
lition leaders to a crisis sum-
mit on Jan. 17 to get the new
government back on track,
and to end festering rows be-
tween her allies.

Yet the growing divisions
within her new government are
raising doubts about whether
Ms. Merkel can achieve more in
her second term than in her pre-
vious coalition with the left-
leaning Social Democrats,
which largely stymied itself
through endless squabbling.

Such an outcome would
dash hopes in Germany and
abroad that Ms. Merkel over-
haul Germany’s economy and
welfare state, so as to improve
the sluggish economic per-
formance of the world’s
fourth-biggest economy.

For weeks, some conserva-
tives have openly bickered
with their new partner in
power, the pro-business Free
Democratic Party, especially
over whether Germany can af-
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Brown to start outlining strategy
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Heineken NV is closing in
on a deal to buy the beer busi-
ness of Femsa for roughly $8
billion, people familiar with
the matter said, in what
would be a surprise finish to
the auction of the Mexican
beer maker and continue a
wave of consolidation in the
industry.

Heineken has emerged as
the likely buyer of the beer op-
erations of Fomento Econom-
ico Mexicano SAB, as Femsa
is formally called, after SAB-
Miller PLC, considered by
many to be the front-runner,
dropped out of the auction.

A deal could be announced
as early as this week, though
the situation could change
and there is no guarantee Hei-
neken will seal the deal.

Acquiring Femsa’s beer
unit would give Heineken a
big stake in Mexico, one of the
most profitable beer markets
in the world. It would also
bring it into closer competi-
tion with Anheuser-Busch In-
Bev NV in Mexico and Brazil.
Buying Femsa could also pro-
vide Heineken with opportuni-
ties for growth in the U.S.,
where Femsa’s Tecate and
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CDU takes Merkel to task

By Alistair MacDonald

U.K. Prime Minister Gor-
don Brown will announce his
senior election campaign
team and outline some strat-
egy on Monday, a spokesman
said. Mr. Brown is looking to
address concerns over pro-
crastination on these issues
that in part led to last week’s
failed attempt to depose him
as party leader.

Last week, calls by two
former government ministers
for a secret Labour Party bal-
lot on Mr. Brown’s leadership
failed when Labour members
of Parliament rejected the
idea and no senior ministers
publicly backed it.

At a meeting of the Labour
Party on Monday Mr. Brown
will “set out that aspiration
will be central to Labour’s
election strategy” and in a
speech that day will under-

score the party’s “commit-
ment to aspiration” through a
program to pay for Internet
broadband access in the coun-
try’s poorest households, ac-
cording to a spokesman.

Aspirational themes were
key to the New Labour mes-
sage that helped the party win
the last three elections. Some
ministers have been frus-
trated with plans to empha-
size attacks on the privileged
backgrounds of some mem-
bers of the opposition Conser-
vative Party in an attempt to
appeal more to the Labour Par-
ty’s traditional working class
base, people familiar with the
matter say. These people say
that could come at the cost of
narrowing Labour’s appeal.

The return to a New La-
bour message will be seen as a
victory for ministers such as
Peter Mandelson, and a re-
ward for their backing in last

week’s failed coup attempt. At
the Labour party meeting on
Monday Mr. Brown will an-
nounce among other appoint-
ments that Lord Mandelson
will act as Chair of Election
Strategy for the election, the
spokesman said.

Separately, the U.K.’s finan-
cial-services sector saw a sec-
ond consecutive rise in activ-
ity in the fourth quarter, but
said it expects business to de-
cline in the months ahead
amid economic uncertainty
and a swathe of new financial
regulation, a quarterly survey
by a leading business group
showed. The Confederation of
British Industry said business
sentiment, volumes and prof-
itability across the sector
rose in the fourth quarter, but
more modestly than over the
previous three months.

—Joe Parkinson
contributed to this article
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Detroit’s life after death is no paradise
Last year’s North American Inter-

national Auto Show in Detroit was
something of a danse macabre. The
specter of recession haunted the dis-
plays. General Motors and Chrysler
were weeks away from bankruptcy.

This week’s show promises a bit
more cheer. U.S. vehicle sales, while
back to 1982 levels, appear to be sta-
bilizing. Yet the industry’s near-
death experience didn’t lead to the
profound changes needed.

For car companies and their in-
vestors, this lost opportunity will
shape the next decade. As shown by
the salvation of GM and Chrysler,
and the tussle over Opel, politicians
still love their cars and the job-pro-
viding factories that make them.

In North America, capacity is
down from 18.3 million units in 2006
to about 16 million, says IHS Global
Insight. That still is 17% more than
forecast 2010 sales. Meanwhile, in
Europe, political unwillingness to
close factories is “more entrenched

than ever,” says Tim Urqhart, senior
analyst at IHS. Globally, capacity to
make 90 million vehicles compares
with expected sales of 62 million
this year, estimates Goldman Sachs.

Chronic overcapacity resulting
from high barriers to exit has made
for a dismal long-term investment.
Shareholder returns for the global
auto sector have trailed the market
and have been on a downward tra-
jectory for three decades. U.S. firms
have struggled to adapt to deterio-
rating conditions in their home mar-
ket, historically attractive because
of a “unique” combination of size,
wealth and low fuel prices, says
John Casesa, managing partner at
consultancy Casesa Shapiro Group.

One strategy has been to global-
ize. But few car makers are truly
global. Ford Motor and GM have big
positions in North America and Eu-
rope, but these are low-growth.

Emerging markets are the next
big thing, with China alone expected

to account for almost half of incre-
mental vehicle sales by 2024, says
Casesa Shapiro. But profits won’t be
easy, given China’s fragmented in-
dustry and price-conscious buyers.

As a whole, however, low returns
mean the industry needs to take

capital out of the production pro-
cess. That should mean mergers. But
few will want to risk repeating
Daimler’s experience with Chrysler.
Technology-sharing joint ventures
are more likely, with Toyota Motor
and Hyundai Motor particularly at-
tractive partners, says Goldman.

Meanwhile, Ford shifted from the
model of regional engineering fief-
doms to cost-saving, unified vehicle
platforms sold world-wide. That
sort of self-help will be critical. De-
spite structural weaknesses, the in-
dustry must accommodate the de-
mands of climate-change legislation,
changing vehicle tastes and new en-
trants, like China and India export-
ers. Detroit 2020 promises to be a
very different show, perhaps with
fewer exhibitors. Hopefully for De-
troit, that would result from consol-
idation, rather than merely the real
action having moved elsewhere in
the world.

—Liam Denning

Cadbury should focus on only choice on the table

Banks warned
on false sense
of securities

It has been a noisy start to the
year for Cadbury.

One sound is the hiss of air es-
caping from the British company’s
share price, down 3% to 778 pence
($12.47), leaving it within a whisker
of the value of Kraft Foods’ take-
over offer. Another is talk that Her-
shey and Ferrero, possibly with pri-
vate-equity firm Blackstone, are
continuing to explore ways to coun-
terbid.

But Cadbury shouldn’t be dis-
tracted from its current defense:
talking up Cadbury’s superior stand-
alone prospects.

Cadbury Chairman Roger Carr
knows the chocolate and gum
maker’s falling share price reflects
divided investor views after the in-
tervention by major Kraft share-
holder Warren Buffett. Mr. Buffett

urged Kraft’s board to be sparing in
the stock it uses in any bid. Some
believe that, by popping expecta-

tions of a much improved offer, Mr.
Buffett has in fact put Cadbury
within Kraft’s reach.

Others suspect the falling share
price reflects fears that Kraft will
now struggle to put enough cash on
the table to win over Cadbury
shareholders.

Either way, the Cadbury board
should be wary of giving too much
encouragement to a potential white-
knight bidder to help it extract a
fuller price from Kraft or escape its
clutches altogether.

Any bid by Hershey or Ferrero,
with or without private equity,
would be hugely complex to struc-
ture. A friendly merger with Her-
shey has previously foundered on
the need for the Hershey Trust to
retain control. Mr. Carr would do
better to force shareholders to focus

on the only choice currently avail-
able: Cadbury or the Kraft offer.

Besides, Cadbury’s stand-alone
defense may succeed. At 768 pence,
the bid is close to the 800 pence
minimum that might clinch Cadbury.

But there is still a large share
component, leaving Kraft vulnerable
to Mr. Carr’s accusation that it is a
low-growth conglomerate. It has
just sold its fast-growing North
American pizza business to Nestlé
to sweeten its Cadbury offer.

Kraft lowered its 2009 organic
sales-growth forecast to 2% from
3%. Cadbury raised its guidance to
around 5% from about 4%.

Cadbury shouldn’t allow anything
to obscure this point when it re-
leases its final defense document on
Tuesday.

—Matthew Curtin

Cheap money can have its costs,
particularly if banks get too used to
it. That appeared to be U.S. bank
regulators’ message late last week.

The warning, jointly issued by
six regulators, including the Federal
Reserve, focuses on interest-rate
risk. Rates have been so low for so
long that banks could now be vul-
nerable to any significant increases.

Or, in regulator-speak: “In the
current environment of historically
low short-term interest rates, it is
important for institutions to have
robust processes for measuring and,
where necessary, mitigating their
exposure to potential increases in
interest rates.”

So what sparked regulators’
fears? One factor might be a big in-
crease in securities held by banks.
For 24 large banks, Goldman Sachs
calculates that securities holdings
rose 20% in the year through Sep-
tember. A rate rise could cause sud-
den losses on those portfolios.

A rate spike could also cause
higher defaults on floating-rate
loans, which have become far easier
to pay with rates at historic lows.
Since 57% of loans are floating-rate,
according to Goldman, the pain
could be significant, offsetting the
higher interest income from those
continuing to pay.

The banks say they have built
their balance sheets to withstand a
rate rise.

Of course, low interest rates may
be here for a long while yet. The Fed
shows almost no signs of wanting to
raise them. But a prolonged low-rate
policy could embolden banks to take
on more rate risk—and thus risk
even greater losses if the Fed gets
caught out by, say, a jump in infla-
tion, and has to increase rates
quickly. The regulators were right to
make their fears public.

—Peter Eavis

Source: Goldman Sachs
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The euro zone enters the new year
driving at two very different speeds

There are more
reasons than one
to believe this will
be a fraught year
for the euro zone.
Yes, it is likely the

region as a whole will record
positive growth after a dismal
2009. Likely, but not certain. And
anemic at best: on the order of
1.5% predicts Société Générale—
and lower than that, or even
negative, if the European Central
Bank tightens too much, too soon,
and the euro soars to levels that
cut into imports.

“There are signs even in
Germany—the economy normally
thought to be least impacted by a
stronger currency—that the
strength of the euro is becoming a
problem,” opine economists at
Jefferies.

But the prospect that the euro
zone as a whole will grow a bit
obscures the wide disparity in the
likely performance of its
members. Germany and France
should begin to recover, Greece
and Spain might be another story
altogether.

It is this disparity that is most
worrying to euro-zone policy
makers as their area-wide
currency celebrates its 11th
anniversary, refuting by its
continued existence those critics
who said the new currency
wouldn’t survive a serious
recession.

The euro zone, after all, has a
one-size-fits-all monetary policy,
designed to produce non-
inflationary growth in the zone as
a whole. But each country is on its
own when it comes to fiscal
policy. Or almost: The price of
entry was an agreement to keep
deficits down to 3% of GDP.

True, the membership
committee decided to overlook
the widely known fact that

Greece’s application contained
financial information of the sort
found on many applications for
subprime mortgages. No harm
done, at least not immediately.

Until now this contradiction—
the ECB controlling interest rates
and the money supply, individual
countries deciding on the size of
their fiscal deficits—has proved

manageable. But with the
recession came budget deficits in
excess of 3% of GDP in seven of
the 16 euro-zone countries. Greece
puts its deficit at 12.7% of GDP
(others say 14.5% is closer to the
truth) and its public debt at 125%
of GDP, twice the ceiling the euro
zone sets for new entrants.

It is far from certain the
government will be able to face
down the public-sector unions and
keep its promise to reduce the

deficit in its still-shrinking
economy to 8.7% next year, and
less than 3% of GDP by 2012.

Indeed, it is unlikely that any
of the so-called Piigs (Portugal,
Ireland, Italy, Greece and Spain)
will be able to get their fiscal
houses in order anytime soon.

Of these, only Ireland seems to
have the political will required to
cut spending, and even that isn’t a
certainty.

Which means we are about to
learn whether the euro can
survive a two-speed euro zone. If
France and Germany do recover at
a rate that requires the ECB to
tighten so as to avoid inflation,
the laggards would be hard hit—
higher interest rates don’t make
life easier in recession-bound
economies. So far, Greece’s euro-
zone colleagues are refusing to
fund a bailout. “Whoever believes
… the European Union [member
states] will put their hands in
their pockets to save Greece will
end up deluded,” ECB executive
board member Jürgen Stark told
Italy’s Il Sole 24 Ore.

But Germany, France and other
countries have too big a stake in
the long-run viability of their new

currency to see Greece do what its
politicians might feel they have to
do to preserve their alliance with
the public-sector trade unions—
drop the euro, and re-establish
their national currency,
sufficiently devalued to stimulate
exports and economic growth.

It is unlikely to come to that—
there is so much political capital
invested in the euro by the
political class that even the stern
and parsimonious Angela Merkel
will in the end contribute to a
bailout fund if necessary. With
conditions that turn effective
control over Greece’s fiscal policy
to the ECB or some comparable
organization in return for help
from fellow members. Meanwhile,
Paul De Grauwe, a Brussels-based
economist who advises European
Commission President José
Manuel Barroso, displayed more
than a wry sense of humor when
he told reporters, “If there are
fears now that a breakup of the
euro zone will lead to a weakening
of the euro, then that is good
news. So we should congratulate
Greece for getting us out of …
having a euro that is too
overvalued.”

In short, with domestic
demand weak, the zone will rely
on exports to restore growth,
while continuing to avoid the
fundamental labor-market reforms
and restructuring of pensions and
other benefits decreasingly
affordable by their aging
populations.

Small problem. My guess is
that U.S. President Barack Obama
finds the prospect of a flood of
imports unappealing, and
protectionism increasingly
attractive as he tries to whittle
down unemployment at home, a
chore even more urgent in light of
Friday’s surprise report that the
American economy lost another
85,000 jobs last month.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Greece may have to give up control of its fiscal policy in return for help
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BY IRWIN STELZER
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With domestic demand
weak the zone will depend
on exports to restore
growth.
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Advertising

n Bartle Bogle Hegarty was
tapped to handle advertising du-
ties for General Motors’ Cadillac
brand, following a competitive re-
view that included several ad
agencies. The Cadillac busi-
ness—for which GM spent about
$270 million in ads in 2008 and
about $81 million in the first half
of 2009—was one of the many au-
tomotive ad accounts in flux over
the past year.

i i i

Aviation

n Boeing is reviewing its plans to
build a short-range version of its
new 787 Dreamliner, after the
company lost the only 28 orders
for the plane, dubbed the 787-3.
All Nippon Airways last month
converted those orders to the
standard, longer-range 787-8. A
Boeing executive confirmed the
aerospace company was reassess-
ing the “market viability” of the
787-3.

n Qantas Chief Executive Alan
Joyce said Vietnam barred two
Australian senior employees of
the Australian carrier’s partly
owned Jetstar Pacific unit from
leaving the country as authorities
investigate losses related to fuel
hedges at the carrier.

n Japan Airlines is seen closer to
file for the Japanese equivalent of
Chapter 11 bankruptcy protection,
in a move that would mark one of
Japan’s biggest-ever insolvencies.
A state-backed turnaround body
has proposed that JAL undergo a
modified version of a court-led re-
habilitation process, according to
a person familiar with the situa-
tion, which is set to be unveiled
as early as Jan. 20.

n Virgin America meets require-
ments to operate as a U.S. carrier,
U.S. regulators ruled. The Depart-
ment of Transportation has been
reviewing the low-cost airline’s
ownership following a restructur-
ing and allegations from other air-
lines that it breached a law re-
quiring that it be 75%-owned by,
and under the control of, U.S. citi-
zens.

i i i

Consumer products

n Heineken is closing in on a deal
to buy the beer business of Femsa
for roughly $8 billion, people fa-
miliar with the matter said, in
what would be a surprise finish to
the auction of the Mexican beer
maker and continue a wave of
consolidation in the industry.

n Anheuser-Busch InBev, the
world’s largest brewer, is planning
to cut its Western European work
force by 10%, in the face of
steadily declining sales through-
out the region. European consum-
ers in recent years have been
switching from beer to wine and
spirits, a trend that has caused
sales to steadily decline.

i i i

Energy

n The U.K. took a step forward in
boosting offshore wind power ca-
pacity, enhancing energy security
and meeting emissions targets as
it announced successful bidders to
develop 32 gigawatts of offshore
wind energy.

n BP will shut down the Southern

North Sea gas pipeline for mainte-
nance in order to bring new fields
onto the pipeline, a person famil-
iar with the matter said. The
planned closure of the pipeline,
which brings ashore around 1% of
U.K. domestic gas supplies, is es-
sential and can’t be postponed,
the person said.

n Glencore, a Swiss commodities
trading firm, halted gasoline ship-
ments to Iran two to three months
ago, people familiar with the mat-
ter said, a response in part to the
rising prospect of heftier sanc-
tions against the Islamic Republic
for its nuclear program.

i i i

Entertainment

n Jay Leno will return to his 11:35
p.m. time slot on NBC and end his
nightly 10 p.m. comedy-talk series,
the U.S. television network said.
NBC hopes to move Conan
O’Brien’s “Tonight Show” to 12:05
a.m. and Jimmy Fallon’s “Late
Night with Jimmy Fallon” to 1:05
a.m. But those arrangements ha-
ven’t been confirmed.

i i i

Financial services

n Top U.S. bankers and regula-
tors will testify under oath when
the Financial Crisis Inquiry Com-
mission holds its first public hear-
ings Wednesday and Thursday.
The commission, created by Con-
gress to investigate the causes of
the financial crisis, is expected to
hear testimonies from J.P. Morgan
Chase CEO Jamie Dimon, Bank of
America CEO Brian Moynihan,
Morgan Stanley chairman John
Mack, Goldman Sachs Group CEO
Lloyd Blankfein and Federal De-
posit Insurance Corp. Chairman
Sheila Bair, among others.

n The Federal Reserve Bank of
New York told American Interna-
tional Group not to disclose key
details of their agreements to

make big payouts to banks in the
insurer’s regulatory filings in late
2008, according to a set of email
exchanges, forcing the White
House to defend Treasury Secre-
tary Timothy Geithner as he faced
new questions into his role in the
rescue of AIG. Geithner was presi-
dent of the New York Fed when it
bailed out AIG in September 2008.

n U.S. regulators seized Horizon
Bank, an 18-branch bank based in
Bellingham, Wash., and Kern Cen-
tral Credit Union, a credit union
based in Bakersfield, Calif., the
first two failures in a year that is
expected to bring the collapse of
many more financial institutions
reeling from the economic down-
turn and other woes.

n A Swiss court ruled that the
nation’s top financial regulator
acted in an “unlawful” manner
when it forced UBS to release cli-
ent data to U.S. authorities, reig-
niting a national debate surround-
ing banking secrecy practices.
Nearly one year ago, Finma, the
Swiss financial services regulator,
ordered UBS to immediately hand
over details on nearly 300 ac-
counts to U.S. authorities in order
to settle a tax dispute.

n Mario Draghi, the head of the
Financial Stability Board, warned
banks against complacency and
backed recent proposals that
would toughen capital require-
ments as part of a global banking
industry overhaul. Draghi said
banks ran the risk of overrating
the strength of the economic re-
covery and recklessly returning to
dangerous old habits even as
“substantial fragilities” remained
in the system.

n Douglas Peterson, the head of
Citigroup in Japan, is returning to
New York after overseeing a swift
sale of assets to help the banking
giant repay the U.S. government
for its bailout, a person familiar
with the matter said. He will be

succeeded by Darren Buckley,
head of Citibank Japan, a retail
and corporate banking unit.

n Virgin took a step into U.K. re-
tail banking as his Virgin Money
unit offered to buy Church House
Trust in a deal worth £12.28 mil-
lion ($19.7 million). Virgin is one
of a number of companies that see
opportunities for fresh entrants in
the U.K. banking sector after the
financial crisis left many of the
traditional players with tarnished
reputations.

n Royal Bank of Scotland agreed
to sell part of its asset-manage-
ment business to Aberdeen Asset
Management for £84.7 million
($135.8 million), marking the lat-
est step in a restructuring plan
launched last year after RBS was
bailed out by the U.K. govern-
ment.

i i i

Media

n The New York Times said Dan-
iel Cohen, a member of the Ochs-
Sulzberger family, which controls
the company, won’t seek re-elec-
tion to its board at its annual
meeting this year. Cohen, who
also is a member of the family
trust that holds a majority of a
special class of voting stock,
worked for the company for 16
years. The Ochs-Sulzberger trust,
which elects 70% of the board,
said it intends to advise the board
on a nominee to be elected as Co-
hen’s successor at the annual
meeting.

i i i

Technology

n IBM said it will launch a financ-
ing business in China, with chip
maker Advanced Micro Devices as
its first client, a move that high-
lights how IBM is branching into
service, consulting, and financing
businesses in China that are far
removed from its original core

business of manufacturing com-
puters.

n Google has taken the unusual
step of applying for approval from
the U.S. Federal Energy Regula-
tory Commission to become an
electricity marketer, essentially
giving it the authority to buy and
sell bulk power at market prices.

i i i

Telecommunications

n In the U.S., federal judges ques-
tioned whether the Federal Com-
munications Commission has the
authority to enforce rules that re-
quire Internet providers to give
equal treatment to all traffic on
their networks. In a hearing in a
dispute between the agency and
cable giant Comcast, the judges
questioned whether the FCC acted
properly when it ordered the com-
pany to stop blocking subscribers
from using file-sharing services.

n BT Group said it has appointed
Jeff Kelly chief executive of its
Global Services unit, succeeding
Hanif Lalani, who is leaving to
pursue his personal business in-
terests. BT’s global services divi-
sion does outsourcing work, pro-
viding information technology and
telecommunications services to
large firms.

i i i

Transportation

n United Parcel Service boosted
its fourth-quarter profit projec-
tions by more than 15%, signaling
the economy is improving, but the
world’s largest package handler by
volume also announced 1,800 job
cuts and said it still expects the
recovery to be gradual.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Iraqi Kurds attend the first day of an international auto show in the northern Iraqi city of Arbil, where 90 companies showcased vehicles and spare parts.
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In Iraq’s Kurdish region, auto makers show off their latest rides
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Cash still rules Street
Bank employees grumble about being compensated in stock

Employees at several Wall Street
companies who are about to get
some of their largest bonuses ever
are complaining that too much of
their pay is being shifted to stock
instead of cash, according to people
familiar with the situation.

Banks and securities firms have
told workers that deep cuts in the
percentage of year-end bonuses paid
as cash are needed to reduce the
temptation to take excessive risks
and show Wall Street is responding
to public anger over the huge gap
between its pay culture and the rest
of America. But some employees
have responded with concerns that
the move could leave them in a li-
quidity squeeze, since they rely on
cash payouts for mortgage pay-
ments, private-school tuition and
other expenses.

“I don’t think it’s just whining,”
said one person at a Wall Street
firm. “There are legitimate liquidity
issues that people have. They want
to hire contractors” for home reno-
vations and other projects.

Compensation amounts for 2009
will be announced as part of fourth-
quarter earnings reports, including
J.P. Morgan Chase & Co. on Friday
and Goldman Sachs Group Inc. on
Jan. 21. Bonuses will be paid out
starting this month.

Some firms already have said
they will hand out more stock and
less cash than in the past. Analysts
expect overall pay levels to be
reined in slightly as companies try
to deflect fury over their rapid re-
turn to business as usual, including
revenue that has rebounded to pre-
crisis levels. Michael Mayo, an ana-
lyst at Calyon Securities, predicts
Goldman will pay employees about
40% of 2009 revenue, down from
48% in 2008.

“We feel Goldman needs to be
aware of issues surrounding its
comp and should make needed ad-
justments,” Mr. Mayo wrote in a re-
port Friday. His projection of about
$18 billion in compensation and
benefits represents a 64% jump
from 2008. In 2007, Goldman paid
employees $20.19 billion.

The changes will fall far short of
the punishment many lawmakers
and Americans think Wall Street de-
serves for its role in the financial
crisis and resulting economic slump.
Though many financial firms are
weary from criticism of their pay
culture, 2009 compensation is on
pace to approach or surpass the re-
cord-high payouts of 2007.

“You would certainly think that
the financial institutions that are
now doing a little bit better would
have some sense,” Christine Romer,
head of the White House Council on
Economic Advisers, said Sunday on
CNN television. “This big bonus sea-
son…is going to offend the American
people. It offends me.”

Goldman Chairman and Chief Ex-
ecutive Lloyd Blankfein has told col-
leagues that neither employees nor
the public will be happy when the
firm announces its bonus payments,
according to people who heard the
remarks. The company is expected
to report the highest yearly profit in
its 141-year history.

Executives also have indicated
that stock doled out to employees
will take longer to vest than it did in

previous years. That would make it
harder for recipients to convert
those shares into cash. Goldman
also is considering increasing base
salaries, now ranging roughly from
$100,000 to $250,000, people famil-
iar with the matter said. That would
give employees a larger stream of
cash during the year.

Compensation levels and the mix
of cash and stock vary widely by job
title and seniority. The highest-
ranking employees will get the larg-

est percentages of stock as part of
their year-end payouts.

At Goldman, there has been
some chatter that the stock compo-
nent of some bonuses could jump by
20 percentage points. That means a
Goldman managing director whose
$3 million in total compensation for
2008 included about $900,000 in
stock could get $1.5 million in stock
for 2009, representing a loss of
$600,000 in cash. Goldman declined
to comment.

By Susanne Craig,
David Enrich

And Robin Sidel

The U.S.’s Kenneth Feinberg approved higher cash pay at some firms.
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Europe

n German Chancellor Angela
Merkel came under fire on from
lawmakers in her own party who
in a rare rebellion claimed her
hands-off leadership style is dam-
aging her conservative Christian
Democratic Union.

n Europeans were struggling to
restore roads and railways after
snow caused hundreds of traffic
accidents, halted flights from Ger-
many and France, downed power
lines in Poland and trapped more
than 160 people overnight on a
frozen German highway.

n In Croatia, and exit poll showed
that Ivo Josipovic, a legal scholar,
had a comfortable lead over Milan
Bandic, Zagreb’s rugged mayor, in
a runoff election for the country’s
top political job.

n Gordon Brown plans to an-
nounce his senior election cam-
paign team and outline some
strategy points Monday, as the
U.K. prime minister looks to ad-
dress criticisms that he has been
procrastinating on these issues.
n David Cameron, the leader of
the U.K. Conservative Party, said
he would cut the U.K.’s budget
deficit sooner and by more than
the current Labour government if
he wins the next election. Cam-
eron didn’t give a more precise
time scale for cutting the deficit,
but he did note Bank of England
Governor Mervyn King’s view that
the structural deficit should be
eliminated by the end of the next
parliament, which would be no
later than June 2015.

n The head of Northern Ireland’s
provincial administration is facing
mounting pressure to resign, as
allegations of financial and sexual
impropriety involving his wife
rock the province and threaten to
destabilize its already shaky pow-
er-sharing executive.

n In southern Italy, bloody
clashes broke out between African
migrants, police and local resi-
dents in the small town of Ro-
sarno. The rioting began after two
men—one from Nigeria, the other
from Togo—were lightly wounded
by a pellet-gun attack. Migrants
blamed the shooting on racism
and groups of protesters stoned
police, attacked residents and
smashed shop windows and cars.

n The European Parliament em-
barks Monday on confirmation
hearings for 26 prospective new
European commissioners. Euro-
pean parliamentarians can ap-
prove or reject the commission as
a whole, but have in the past re-
jected a slate of commissioners
because they didn’t like one or
two of the choices. The vote is ex-
pected Jan. 26.

n In London, three passengers
were arrested on an Emirates air-
line flight just before takeoff at
Heathrow Airport as police re-
sponded to what they described
as a “security alert.”

i i i

U.S.

n U.S. employers cut another
85,000 jobs last month, dashing
hopes of a turnaround in employ-
ment, even as the U.S. economy
grows. Although the unemploy-
ment rate was unchanged at 10%
from November, that’s only be-
cause many workers stopped look-

ing for work and weren’t counted.
n Christina Romer, an economic
advisor to U.S. President Barack
Obama, characterized the jobs
losses as a “setback” and said the
U.S. must pump more money into
programs aimed at spurring job
creation and providing assistance
to the jobless.

n In Detroit, terror suspect Umar
Farouk Abdulmutallab pleaded not
guilty in a federal court on a six-
count indictment for allegedly at-
tempting to blow up a Detroit-
bound plane and murder its 279
passengers and 11 crew members.
n The Transportation Security
Administration plans to buy a to-
tal of 450 body-scanning machines
following the failed bomb
plot—more than ten times the
number now in use.

n New Jersey officials arrested
the man believed to have
breached a security checkpoint at
Newark Liberty Airport. Haisong
Jiang, 28, will be charged with de-
fiant trespass. The incident de-
layed thousands who were sched-
uled to fly out of or arrive at
Newark airport.

n Michael Steele, the Republican
Party chairman, accused Demo-

crats of applying a double stan-
dard by accepting Sen. Harry
Reid’s apology for racial remarks
about Barack Obama during the
2008 presidential campaign in-
stead of demanding Reid’s ouster
as majority leader.

n Arnold Schwarzenegger, the
governor of California, asked for
$6.9 billion in federal funds as
part of a state-budget proposal,
warning that he will call for the
elimination of some welfare,
health and other state programs if
the federal aid isn’t forthcoming.

n Two associates of an Afghan
immigrant in Colorado who was
charged last fall with conspiring
to carry out bombings in the U.S.
were arrested. Adis Medunjanin
and Zarein Ahmedzay, both of
New York City, are being held,
pending charges, as part of “an
ongoing investigation” by the Fed-
eral Bureau of Investigation’s
Joint Terrorism Task Force.

n The Obama administration is
engaged in an unusual internal
spat as the White House and Envi-
ronmental Protection Agency tus-
sle over how to handle millions of
tons of waste from coal-fired
power plants.

i i i

Americas

n In Venezuela, president Hugo
Chavez announced a major cur-
rency devaluation to shore up
government finances and stimu-
late economic growth before key
elections this year. The move cuts
Chavez’s two-year-old “strong bo-
livar” currency by half for most
imports and transactions, reflect-
ing the increasingly difficult eco-
nomic and political trade-offs
faced by the president.

i i i

Asia

n In Afghanistan, a U.K. newspa-
per journalist was killed in an ex-
plosion. Rupert Hamer, the de-
fense correspondent for the
Sunday Mirror newspaper, was
embedded with U.S. Marines in
the restive area of Nawa in south-
ern Helmand province when their
vehicle struck a roadside bomb.

n Hamid Karzai, Afghanistan’s
president, presented a revised
cabinet list to replace ministers
rejected by parliament last week,
a move that is seen as a key step
in improving governance in the in-
surgency-riddled country. The 17-

person list excludes controversial
warlords. It also includes three
women, the most ever for this
conservative society.

n A Pakistani television network
showed the suicide bomber who
killed seven Central Intelligence
Agency operatives in an attack in
eastern Afghanistan sitting with a
Pakistani Taliban leader, a clip
that underlined the close connec-
tion between Pakistani tribal mili-
tants and al Qaeda, which is sus-
pected of being behind the attack.

n The Obama administration is
crafting new financial sanctions
specifically designed to punish the
Iranian entities and individuals
most directly involved in the
crackdown on Iran’s dissident
forces, U.S. officials said, rather
than just those involved in Iran’s
nuclear program.

n In Iran, a parliamentary com-
mittee found Tehran’s former
prosecutor responsible for the de-
cision to house protesters in an
unsuitable detention facility
where at least three detainees
died from alleged torture, state
media reported.

n China’s exports surged 17.7% in
December, ending 13 months of
contraction, even as the country’s
trade surplus for all of 2009 re-
corded its first drop in six years.
The surprising rally in imports, up
56% last month, came as China’s
crude-oil imports hit a record
high and its iron-ore imports were
the second highest on record, sig-
naling strong domestic demand.

n In Malaysia, fire bombs were
thrown at three more churches
and another was splashed with
black paint, the latest in a series
of assaults on Christian houses of
worship following a court decision
allowing non-Muslims to use “Al-
lah” to refer to God.

n North Korea held events to cel-
ebrate what is believed to be the
28th birthday of ruler Kim Jong
Il’s youngest son, adding to specu-
lation that he is being groomed to
take over from his father.

i i i

Middle East

n In the United Arab Emirates, a
member of the ruling family on
trial in connection with the video-
taped beating of an Afghan man
was cleared of all charges. The
charges against Sheik Issa bin
Zayed Al Nahyan, a half brother of
the country’s president, included
endangering a life, causing bodily
harm and rape.

i i i

Africa

n In Angola, a rebel attack that
killed members of Togo’s football
team has led to a hunt for sepa-
ratists in an oil-rich region of the
country, and stirred concerns
about security at this summer’s
World Cup.

n Nigerian militants carried out
an attack that led to the shutdown
of some production from two
Chevron platforms, casting doubt
on the sustainability of the coun-
try’s output rebound.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A nursery in Apopka, in Central Florida, covered its trees and plants in ice to protect them from the cold snap.
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Even in sunny Florida, deep freeze sets in, raising concerns about crop damage



EU Parliament will begin hearings
Half of 26 appointees are already in office, but lawmakers can derail entire slate if they disapprove of any one nominee

Prospective European commissioners include Spain’s Joaquín Almunia, competition; France’s Michel Barnier, internal markets; Belgium’s Karel De Gucht, trade; and the Czech Republic’s Stefan Fule, enlargement.
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By Charles Forelle

And John W. Miller

BRUSSELS—The European Par-
liament embarks Monday on con-
firmation hearings for 26 prospec-
tive new European commission-
ers.

If the past is any guide, the hear-
ings will provide their share of po-
litical posturing, platitudes, bu-
reaucratese and assurances that
the Parliament is held in high es-
teem.

Thirteen of the 26 appointees
going before Parliament are al-
ready in office, and have under-
gone the exercise before.. (Euro-
pean Commission President José
Manuel Barroso has already been
approved.) The commission,
which proposes and enforces Euro-
pean Union legislation, sits for a
five-year term.

Unlike in the U.S., where sena-
tors have the authority to approve
or reject top executive-branch ap-
pointments, European parliamen-
tarians only get to give a

thumbs-up or thumbs-down on the
commission as a whole.

But the Parliament isn’t shy
about voting no if it doesn’t like
one or two of the choices. The last
time around, in 2004, it rejected a
slate of commissioners in part be-
cause the Italian nominee had de-
clared homosexuality to be a sin.

The hearings are scheduled to
finish Jan. 19 and a vote is ex-
pected Jan. 26.

Several commissioners will
command particular attention, be-
cause their posts come with signifi-
cant authority to set policy. Ob-
servers will be parsing their state-
ments for clues to its direction.

That category includes Joaquín
Almunia (competition) and Karel
De Gucht (trade), along with
Michel Barnier, a Frenchman se-
lected for the internal-markets
job, which regulates financial ser-
vices. London financiers fret that
Mr. Barnier intends to toughen
oversight of Europe’s money capi-
tal.

Others are likely to be in the
spotlight because they are wild
cards. Stefan Füle of the Czech Re-
public, selected to be in charge of
the bloc’s enlargement policy, can
expect grilling on his membership,
decades ago, in the Czechoslovak
Communist Party.

Rumiana Jeleva, the Bulgarian
nominee, has denied recent sugges-
tions reported in the German press
that her husband has ties to orga-
nized crime. Parliamentarians
may want to find out more.

Mr. Almunia won’t face particu-
larly tough questioning, though
one topic will likely be the commis-
sion’s posture toward antitrust
fines. They surged under current
commissioner Neelie Kroes, and
many corporate defense lawyers
are urging a respite.

Mr. Almunia, in a written re-
sponse to parliamentary ques-
tions, vaguely pronounced himself
more or less satisfied with Euro-
pean competition policy and out-
lined no new initiatives or reforms
beyond a desire to produce “high-

quality legislative and non-legisla-
tive proposals.”

The candidate for EU trade com-
missioner, Karel De Gucht, is a
feisty former foreign minister and
EU development commissioner.
The 55-year-old Belgian is an
avowed free trader, say trade offi-
cials, but parliamentarians may
challenge his skepticism about
how Africans spend European aid
money, which has angered the de-
veloping world and delighted crit-
ics of aid in the West.

Last week, the Democratic Re-
public of Congo banned Mr. De
Gucht from the country after he ex-
pressed doubts that the EU’s Œ50
million of annual aid money was be-
ing put to good use.

In 2008, Congo broke off rela-
tions with Belgium for nine
months, pulling its ambassador
out of Brussels, after Mr. De Gucht
said Belgium’s aid contributions
gave it “the moral authority to
comment on issues affecting the
country.”

Instead of forcing a candidate

to withdraw his or her nomination,
parliamentarians are more likely
to try to wring concessions from
the prospective commissioners,
says Piotr Maciej Kaczynski, of the
Brussels-based Centre for Euro-
pean Policy Studies.

For example, in the case of
trade, some members of Parlia-
ment are eager to get Mr. De Gucht
to pledge to write clauses forcing
foreign exporters to the EU to re-
spect human rights into trade trea-
ties. Some members are keen to
have such clauses added to a pact
currently being negotiated with
countries in the Persian Gulf re-
gion.

The hearings, each scheduled
to last three hours, start with Bar-
oness Ashton, the Englishwoman
who was chosen by EU govern-
ments as the bloc’s foreign minis-
ter but must submit to the hear-
ings in her other role as a deputy to
Mr. Barroso. At the same time, Jan-
usz Lewandowski, the Polish com-
missioner-designate for the bud-
get and financial programming
goes before the budget committee.

ford major income-tax cuts.
Ms. Merkel has so far avoided in-

tervening in this or other disputes,
in keeping with her usual style of
steering around controversies.
Many colleagues and analysts are
calling on her to lead from the front.

Opinion polls show two-thirds of
voters are dissatisfied with their
new government, boding ill for the
center-right in key state elections
this year. Ms. Merkel’s personal pop-
ularity remains high but is slipping.

Sunday’s op-ed, which appeared
in the Frankfurter Allgemeine
Sonntagszeitung, a prominent Sun-
day newspaper, accused Ms. Merkel
of shifting the party to the left and
failing to motivate its conservative
base. Ms. Merkel, who once es-
poused free-market policies that
proved unpopular with voters, now
tries to appeal as broadly as possi-
ble, and her profile is almost center-
left on some issues, including sup-
port for high welfare spending and
state intervention in the economy.

The chancellor didn’t comment
at the weekend but CDU general sec-
retary Hermann Gröhe dismissed
the criticisms as unfounded.

While the chancellor has stayed si-

lent, FDP leader and German Foreign
Minister Guido Westerwelle is at log-
gerheads with the CDU’s Bavarian sis-
ter-party, the Christian Social Union.
Mr. Westerwelle insists on cutting in-
come taxes by Œ24 billion (about $35
billion) a year, as the coalition agreed

last October, but Bavarian conserva-
tives say that is unrealistic given Ger-
many’s huge budget deficit.

The CSU has attacked Mr. Wester-
welle for supporting Turkey’s Euro-
pean Union membership bid, which
most conservatives oppose. The coa-

lition partners also are quarreling
over the historically fraught ques-
tion of how to commemorate the ex-
pulsion of ethnic Germans from East-
ern Europe after World World II.

The chancellor “figures she is bet-
ter off leaving those little boys to

fight it out with each other,” Mr.
Joffe said. So far, Ms. Merkel’s pas-
sive style of leadership has served
her personal power, despite her par-
ty’s frustrations, he says. “She has
made herself indispensable by be-
ing the hub, while others are the
spokes,” Mr. Joffe says.

A challenge to Ms. Merkel’s rule
isn’t in sight yet. But some observ-
ers say that could change if the in-
fighting continues. “The govern-
ment is damaging itself with this
squabbling, and it will require Mer-
kel to lay down the law, or else she
will be damaged too,” said Tilman
Meyer, political scientist at Bonn
University.

The chancellor’s catch-all strat-
egy aims at winning over centrist
voters from the Social Democrats or
SPD, and appeared to work in Sep-
tember’s election: Center-right par-
ties won a majority in parliament, al-
lowing Ms. Merkel’s CDU to break
free of its fractious, bipartisan gov-
ernment with the SPD.

However, the CDU and CSU won
only 34% of the national vote, their
lowest share for 60 years, as many
supporters stayed home or defected
to the tax-cutting FDP, which won a
record 15%.

Continued from first page
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By Robert Frank

and Dennis K. Berman

‘H OW DO YOU solve a prob-
lem like Lloyd Blankfein?
How do you cap a bonus

and keep it down?
How do you find a way to say
I’m sorry, excusez-moi, je suis

désolé, pardon?’
So sang Evercore Partners Inc.

banker Jane Gladstone, dressed in
a nun’s habit, at an annual roast of
Wall Street’s elite Thursday night.
In a take-off on the Sound of Mu-
sic tune “How Do You
Solve a Problem Like
Maria?” she was sending
up Goldman Sachs Group
Inc. and its chief execu-
tive, Mr. Blankfein.

He and Goldman took
the brunt of the jokes at
the 78th induction cere-
mony for Kappa Beta Phi,
a secretive and exclusive
Wall Street fraternity.

More than 175 people
gathered to induct new
members in a ceremony
that’s a throwback to a
chummy world long before televi-
sion and the Internet.

The group dressed up in drag,
sang satiric songs and threw din-
ner rolls at the new members—
known as “Neophytes”—at a ball-
room of Manhattan’s St. Regis Ho-
tel.

With Goldman’s bonus and com-
pensation pool slated to surpass
$20 billion this year, the bank has
become a subject of wide public
attention and criticism, even
among its peers.

Ms. Gladstone’s parody, “How
Do You Solve a Problem Like Lloyd
Blankfein?” captured the invest-
ment bank’s current image prob-
lems and was described by many
attendees as the evening’s high-
light.

“He trades metal from the
mines.

He’d steal swine flu from the
swines

Unless that rare vaccine goes to
the schools.

He is little, he is bald,
His plane’s late when Obama

calls.
He’s a headache, he’s a

handful, he’s a squid.”
The squid was a refer-

ence to a story last year
in Rolling Stone maga-
zine, which said Goldman
“is a great vampire squid
wrapped around the face
of humanity, relentlessly
jamming its blood funnel
into anything that smells
like money.” At the time, a
Goldman spokesman de-
nounced the piece as a
“hysterical compilation of

conspiracy theories.”
Piling on Goldman was banking

analyst Meredith Whitney. She per-
formed a song called “Sweet Home
85 Broad,” sung to the tune of
“Sweet Home Alabama” and refer-
ring to Goldman’s headquarters at
85 Broad St. in New York.

She sang:
“Sweet home 85 Broad,
Where big bonuses are true
Sweet home 85 Broad
Lloyd is still working for you.”

Goldman declined to comment.
At least two Goldman Sachs

bankers were scheduled to per-
form, but they withdrew shortly
before the dinner, according to
people at the event.

Mr. Blankfein isn’t a member of
the fraternity and wasn’t at the
event.

Last year’s dinner was full of
dark humor, as members contem-
plated the apparent demise of
Wall Street amid a raging financial
crisis.

But since then, both profits and
bonuses have enjoyed a strong
comeback. The mood this year was
lighter, attendees said, and atten-
dance was up.

Security, however, was tighter
than at the 2009 event. Guests
were required to sign in and were
given a red carnation as proof of
membership.

Those in attendance included
Home Depot co-founder Kenneth
Langone, former U.S. Trust CEO Pe-
ter Scaturro, Blackstone Group’s L.
Tomlinson Hill and GMAC chief
Michael Carpenter. A few of the
group’s biggest names—such as
former Lehman Brothers Holdings
Inc. chief Richard Fuld and Citi-
group chief executive Vikram Pan-
dit—weren’t in attendance.

In keeping with tradition, the
12 Neophytes sat at a long table
covered in a black tablecloth.

Inductees started by taking the
stage, stating their name and firm.
Each introduction was met with a
loud chant from the audience:
“Who cares?!”

The Neophytes were then re-

quired to perform for the crowd,
which reacted with the requisite
jeers.

Pam Goldman, an inductee who
works for Mr. Langone, read a
highly flattering poem about Mr.
Langone. She was pelted with din-
ner rolls.

“If the crowd didn’t like it, they
were abusive, and they got the
hook,” said a person familiar with
the ceremony. “It was a tough audi-
ence.”

One performer sang an ode to
former Bear Stearns Chairman
James Cayne, whose firm col-
lapsed during the crisis. Men
dressed as a female Motown trio
sang about swindler Bernie Mad-
off.

Kappa Beta Phi, founded in
1929, is a take-off of Phi Beta
Kappa, the academic honor soci-
ety. Kappa Beta’s Latin motto

“Dum vivamus edimus et biberi-
mus” is freely translated as,
“While we live, we eat and drink.”

The society’s key has images of
a hand, a beer stein, champagne
glass and five stars. The stars rep-
resent Hennessy cognac and the
hand is there to hold a glass.

Peter Georgiopoulos, an in-
ductee who is chairman and
founder of the shipping company
General Maritime Corp., per-
formed what some deemed the
most outlandish act.

The tall and burly Mr. Geor-
giopolous, who usually sports pin-
stripes and slicked back hair,
donned a leotard and performed
the famous “What a Feeling”
dance number from the 1983
movie “Flashdance.” He didn’t re-
turn a request to comment.
 —Mike Spector

and Matthew Karnitschnig
contributed to this article.

Latest derivatives: Goldman parodies
Exclusive Wall Street fraternity sends up a mighty bank with lampoons of old tunes; calling Lloyd Blankfein ‘a squid’

Goldman CEO Lloyd Blankfein listens during
a panel discussion at the Clinton Global

Initiative’s annual meeting in New York on
Sept. 23, 2009.

The society celebrates beer, cognac and whimsical titles like ‘Smudge.’

Kappa Beta Phi’s
key

THE QUIRK

Bl
oo

m
be

rg
N

ew
s

Monday, January 11, 2010 THE WALL STREET JOURNAL. 29



Kirk McCambley, above, was 19 when he started having an affair with Iris
Robinson, the wife of prominent Northern Ireland politician Peter Robinson.

EUROPE NEWS

By Guy Chazan

The head of Northern Ireland’s
provincial administration is facing
mounting pressure to resign, as alle-
gations of financial and sexual im-
propriety involving his wife rock
the province and threaten to desta-
bilize its already shaky power-shar-
ing Executive.

Iris Robinson was expelled from
her Democratic Unionist Party over
the weekend in the wake of her ad-
mission of an affair with a teenager.

The DUP has said Ms. Robinson,
an evangelical Christian known for
her strong public views on morality
and her description of homosexual-
ity as an “abomination,” will also re-
sign as a member of the Northern
Ireland Assembly. Last month, Ms.
Robinson said she won’t seek re-
election to the U.K. Parliament and
would quit politics due to a long bat-
tle with depression.

The scandal is a blow to the prov-
ince’s local administration, in which
Protestant and Catholic parties
share power in an often uneasy coali-
tion.

The Executive is led by Ms. Robin-
son’s husband, Peter, the leader of
the DUP, which represents pro-U.K.
Protestants in the province. His dep-
uty is Martin McGuinness, a former
Irish Republican Army commander
who is now a senior figure in Sinn
Fein, once the IRA’s political wing.
The partners have been mired in a
long-running dispute over delays in
the transfer of policing powers
from the U.K. government in Lon-
don to Northern Ireland.

Ms. Robinson admitted last
week that she had had a since-con-
cluded affair with Kirk McCambley,
who was 19 years old when the liai-
son began in 2008. Mr. McCambley
has confirmed the affair.

A BBC investigation alleged Ms.
Robinson had helped her lover get
set up in business, obtaining
£50,000 ($80,085) from two real-es-
tate developers she knew to help
him launch a café in South Belfast.
The program, which based its allega-
tions on information provided by a
former adviser to Ms. Robinson,
also alleged that she took £5,000 of
the loan for herself. Mr. McCambley
has confirmed the loan. Ms. Robin-
son hasn’t commented on these alle-
gations.

But she failed to declare the loan
in Parliament’s register of mem-
bers’ interests, which the BBC re-
port said is a violation of the legisla-
ture’s rules. As a member of the lo-
cal council that awarded Mr. Mc-
Cambley the lease on the building
that was to house his café, she also
should have declared her connec-
tion to the venture, as per the coun-
cil’s rules.

The BBC investigation alleged
that Mr. Robinson became aware of
the payments made to Mr. McCamb-
ley in December 2008, and de-
manded his wife reimburse the de-
velopers. But he said he didn’t re-
port the incident to the proper au-
thorities, despite being obliged by
the ministerial code to act in the
public interest at all times.

Mr. Robinson has said he has
done nothing wrong and will fight
to clear his name.

But a former Northern Ireland
first minister said Sunday that he
should resign. Lord David Trimble,
leader of the Ulster Unionist Party,
told the BBC that the DUP leader
had “lost his authority within the
party and the system.” He said he

could “no longer deliver” as first
minister, and said he expected him
to step down within the “next few
days.”

“To have a situation where a
party leader sees his wife expelled
from the party and acquiesces in it,
doesn’t even persuade the party to
give her a decent way out, shows
there has been a complete loss of au-
thority,” he said.

Meanwhile, Sean Woodward,
minister for Northern Ireland in the
U.K. government, called on all par-

ties to allow Mr. Robinson to con-
tinue as first minister during the in-
quiry, amid concern in London that
the scandal could disrupt the peace
process initiated 12 years ago by the
Good Friday Agreement.

“If anybody were to be selfish
enough to think this is a moment
when [the political process] can be
allowed to be put in the deep freeze,
they would be extremely irresponsi-
ble, foolish and would be playing
very, very dangerous games,” he
said.

Northern Ireland strained
Scandal raises pressure on head of provincial government to step down
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SPORT

For many players taking
part in the African Cup of Na-
tions, the tournament is a
golden opportunity to catch the
eye of European scouts, who
hope to discover the continent’s
next superstar in Angola.

The competition’s leading
scorer is expected to come
from one of the more estab-
lished names, with only one of
the bookmakers’ top-10 favor-
ites—Egypt’s Emad Meteb—
plying his trade outside Europe.

There is little downside to
backing favorites Didier Drogba
or Samuel Eto’o to be golden-
boot winner at 9/2 and 5/1
with Stan James, respectively.
Mr. Drogba, of Ivory Coast, is
one of the world’s most feared
strikers and scored more than a
goal-a-game in recent World
Cup qualifiers, while the Came-
roon forward has led scorers in
the past two African Cup of
Nations tournaments. Both take
penalties, giving added value.

An each-way consideration
would be Nigeria’s Yakubu Ai-
yegbeni, who plays for Everton
in the Premier League, at 16/1
with Boylesports. Strike partner
Obafemi Martins has a prolific
record, and, if he can shrug-off
injuries, interests at Paddy
Power’s 20/1. Both layers offer
terms of a quarter odds for a
top-four placing.

Six-time winner and current
holder Egypt is missing house-
hold names Mido and Amr Zaki,
so responsibility will fall to
players like Mr. Meteb. He’s
20/1 with bet365, which offers
quarter odds on top-three fin-
ishes, and is one to look at too.

Tip of the day

8

Source: BBC

Yakubu Aiyegbeni of Nigeria
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Who pays when player is hurt?
African Cup insurance issues reignite dispute of club vs. country for football squads

The opening ceremony of the Af-
rican Cup of Nations in Angola was
supposed to launch a year of cele-
bration for football in Africa. In-
stead, the tournament began in
sombre mood Sunday as the hosts
played Mali in the inaugural match.

A heavy shadow hangs over the
biennial competition following Fri-
day’s deadly ambush of the Togo
team bus that left three people dead
and nine more injured. Five months
before South Africa hosts the Fifa
World Cup for the first time in the
continent’s history, the atmosphere
of jubilation has soured.

Though Danny Jordaan, the head
of the South Africa World Cup orga-
nizing committee, says the separat-
ist attack in the northern Cabinda
enclave of Angola shouldn’t prompt
concerns about the 2010 tourna-
ment, the future of the African Cup
of Nations looks less secure.

The security concerns raised by
the terrorist attack will cast fresh
doubt on the future of a competition
that has long been a bone of conten-
tion for Europe’s leading club sides.

The cup takes place in the mid-
dle of the European club season and
deprives many top-flight teams of
their African players at a key stage
of the campaign. It also threatens to
emerge as a major flashpoint in the
simmering club-vs.-country feud
gripping the sport since it is
thought few clubs have decided to
insure their players against the
threat of an injury sustained during
the competition.

Indeed, the tournament has left
more than half of the clubs in Eng-
land’s Premier League massively ex-
posed. Prior to Togo’s withdrawal,
which was confirmed Sunday, 21
players from 11 of the 20 Premier
League clubs were due to take part
in the competition.

The exposure could have been
even greater had traditional con-
tender Senegal qualified, with eight
internationals from the West Afri-
can country currently plying their

trade in the English top flight.
Unlike the majority of European

Football Associations, none of their
African counterparts has a personal-
accident policy in place to compen-
sate clubs in case their players are
injured while on international duty.
The Ivory Coast Football Associa-
tion, for example, would face near
bankruptcy if it had to cover Didier
Drogba’s wage at Chelsea—which
exceeds £100,000 a week—for a
lengthy period of time.

Chelsea already has had its fin-
gers burned. In August 2008, mid-
field enforcer Michael Essien sus-
tained a serious knee injury while
playing for Ghana. The 27-year-old
was subsequently sidelined for
seven months, leaving Chelsea to
pick up the bill.

Chelsea, currently at the top of
the Premier League standings, is the
most exposed club in England along-
side bottom club Portsmouth. Each
has four representatives at the tour-
nament, while leading sides Arsenal
has two high-earners on show.

Michael Owen, executive director
of the accident, health, sports and
contingency team at London insur-
ance broker Lockton, says that while
many clubs had the opportunity to
insure their players during the tour-
nament, high costs may have pre-
vented them from buying adequate
coverage. “Many players could be
uninsured for the period of time
they are away from their club, and
the exposure will be massive,” he
said.

Aside from a player’s own life in-
surance, footballers’ insurance poli-
cies traditionally cover accidental
death and, in that event, the dura-
tion of their contracts are paid to
family members. But the situation in
Angola is further complicated by the
fact that Friday’s shooting comes
under an act of terror, an additional
and expensive insurance that few, if
any, clubs purchase.

Europe’s top football clubs have
long campaigned for Fifa, the
sport’s governing body, to better
protect their assets when on inter-

national duty.
The issue first came to light

more than five years ago when Ab-
delmajid Oulmers was injured while
playing for Morocco against Burkina
Faso in November 2004. Mr. Oul-
mers missed the next eight months
for his club side Charleroi in Bel-
gium, which has since sought to
take Fifa to court for compensation.

The club-vs.-country row erupted
again during the 2006 World Cup in
Germany when the then-Newcastle
United striker Michael Owen was in-
jured playing for England. Although
his club was compensated under the
English FA’s insurance policy, the
call for a permanent central insur-
ance pool was made.

Since then, Fifa has moved to
provide a pot of money that pays
out to clubs for injuries sustained
during the World Cup and the Euro-
pean Championship tournaments,
but there is nothing specific on offer
for the African Cup of Nations.

A spokesman for Fifa said be-
cause the Cup of Nations is orga-
nized by the Confederation Afric-
aine de Football (CAF), any
insurance offering for that specific
tournament would fall under CAF’s
control.

As for next summer’s World Cup
in South Africa, the Fifa spokesman
confirmed: “A pool of $40 million
will be provided by Fifa via the
member associations to clubs whose
players take part in the 2010 Fifa
World Cup as a contribution to their
participation in the competition.”

Yet a permanent answer still
needs to be found.

Arsène Wenger, the Arsenal man-
ager, lost leading scorer Robin Van
Persie for the remainder of the sea-
son after the Dutch striker suffered
ankle ligament damage playing for
the Netherlands in an international
friendly against Italy in November.

Mr. Wenger told reporters last
month that he favored an overhaul
of the balance of power, saying the
present situation benefits interna-
tional federations over club sides.

“I am not against the national

teams. But at the moment we sit
here and they can do what they
want,” Mr. Wenger said. “The play-
ers are paid by their clubs even
when they get injured playing for
another team.

“There is something completely
wrong with the system. I want the
power to be rebalanced more in fa-
vor of the clubs. “

Some observers have suggested
Fifa should establish a fund to com-
pensate clubs in the event a player
is injured on international duty and
his national federation is unable to
reimburse his club. Yet Philip Hall,
an underwriter at HCC Specialty Un-
derwriters (UK) in London, said it
would be almost impossible for Fifa
to make a moral judgement as to
which country was rich and which
was poor.

“Where and how could we expect
them to draw the line?” he said.
“Perhaps the better compromise
would be to apportion some of the
central TV revenue into an insur-
ance fund and provide a flat—if lim-
ited—benefit for all players in a
tournament. It would not provide
the full solution, but it would help,
and then clubs could make a judge-
ment call as to whether to top it
up.”

Mr. Owen fears that without
some kind of solution, the future of
the international calendar could be
in doubt.

“Numerous European Football
Associations insure their players
and may decide there’s no point in
continuing this coverage when other
associations are not following suit,”
he said. “We would like to see a spe-
cific pool set up by Fifa for those
Football Associations that cannot
afford to buy cover. At present clubs
cannot prevent a player from joining
up with his international team for
qualifying matches and tourna-
ments, but this may become more of
an issue when it comes to friendly
matches if these exposures are not
addressed.”

—Jonathan Rest is a reporter for
Insurance Day newspaper.

BY JONATHAN REST

Traditional dancers perform at the opening ceremony of the African Nations Cup football tournament in Luanda, Angola
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Climate fight’s new pitch: more jobs
With no global consensus on emissions caps, clean-energy projects that create employment are the likely alternative

Use of full-body scans
gains steam in U.S., EU

Source: International Energy Agency

Greenhouse gap
The United Nations has called for greenhouse-gas emissions cuts deeper 
than those currently pledged by countries.

25

27

29

31

33

35 gigatons of CO2 from fuel combustion

Current emission trends

Existing emission-cut pledges

Cut endorsed by U.N.

2007 ’10 ’15 ’20

A TSA employee demonstrates how a full-body scanner is used at a testing facility in Arlington, Va., last month.

By Jeffrey Ball

If the public has to choose be-
tween creating jobs and spending
billions to scrub invisible heat-trap-
ping gases from the sky, jobs will
win. That’s why the campaign to
combat climate change is morphing,
at least politically, into an economic-
development drive with an environ-
mental twist.

Many billions of dollars are be-
ing spent on clean energy, even

amid the recession.
One key to combat-
ing climate change
will be increasing

that investment so the economy
keeps growing but coughs out less
carbon. Most talk focuses on a “cap
and trade” system, in which compa-
nies would buy and sell permits to
emit dwindling amounts of green-
house gases.

But nations gathered at last
month’s Copenhagen climate summit
declined to create a global cap-and-
trade scheme. They couldn’t agree on
which countries should reduce their
emissions the most. In Washington,
proposals to launch a U.S. cap-and-
trade program, embodied in a bill
that passed the House last year, are
crashing into similar fights among re-
gions and industries.

So what’s the alternative? A grab
bag of more granular steps, each
sold as creating “green jobs.” One ex-
ample: $2.3 billion in federal clean-
energy manufacturing grants,
whose recipients President Barack
Obama announced Friday.

Michael Morris, chief executive

of American Electric Power Co., an
Ohio-based utility and one of the
country’s biggest carbon-dioxide
emitters, doubts the U.S. will soon
adopt a cap-and-trade program. Un-
less big developing countries like
China accept an emissions cap—
something unlikely—a U.S. cap,
which would saddle American indus-
try with higher energy costs, would
make it less competitive, he said.

“I think there is no potential for a
global approach to this issue any-
time soon, and because of that, it’s
almost illogical that there would be
a U.S. approach anytime soon,” Mr.
Morris said. “Having said that, I
don’t think there’s any reason we as
a country can’t do some construc-
tive and positive things.”

He suggested that instead of har-
nessing the market by putting a price
on carbon, the U.S. government could
require utilities such as AEP to pro-
duce a certain percentage of their
electricity from renewable
sources—a cost they would pass on
to their consumers in the form of
higher electricity bills. To succeed, he
said, the government would have to
exercise more authority to allow the
construction of power lines to take
that clean juice to market—lines that
utilities could use to move around all
kinds of electricity, even power from
coal. “The transmission piece is, in
fact, a jobs bill,” Mr. Morris said, pre-
viewing a message that is likely to be
heard more often given today’s 10%
unemployment rate in the U.S.

Fans of a cap-and-trade system
tout it as the ultimate jobs program.
By driving business toward ever-

cheaper ways to curb emissions,
they said, it would create more jobs
than it kills. They said it is the only
way to prod U.S. industry to develop
low-carbon technologies to com-
pete against China, which is boost-
ing its renewable-energy and en-
ergy-efficiency industries to nur-
ture new exports and curb its for-
eign-energy bill.

“A market guided by a cap is the
most powerful tool we have to match
the focus of China’s industrial pol-
icy,” said Fred Krupp, president of
the Environmental Defense Fund, an
advocacy group that often works
with business. Polls show that voters
are even less willing than they were
before the recession to spend extra
money to help the environment. Any
cap-and-trade proposal, Mr. Krupp
said, must contain “something that

jump-starts a lot of jobs.”
Markets aren’t as popular as

they once were. And one aspect of a
cap-and-trade system is emerging
as a political liability: the chance for
Wall Street traders to profit from
the buying and selling of green-
house-gas emission permits. Some
lawmakers have begun tweaking
cap-and-trade proposals to shut
bankers out.

Many advocates of a cap-and-
trade system said it is necessary, but
not sufficient on its own, to control
climate change. Research suggests
it would produce most of its emis-
sion cuts in two ways: through the
purchase of carbon credits from
emission-reduction projects, many
of them abroad; and from power pro-
ducers, because they have more flex-
ibility than most other industries to

switch to lower-carbon fuels.
The world still would need big

emission cuts elsewhere—namely
from more-efficient cars, appli-
ances and buildings—to slash emis-
sions as deeply as many scientists
are calling for. Achieving that, many
studies conclude, would require
tougher mandates for the energy ef-
ficiency of various products.

It isn’t clear that any politically
viable environmental policy would
meaningfully curb greenhouse-gas
emissions. In Copenhagen, the U.S.,
China and several other countries
pledged to cut their emissions or
slow their growth. Even if those
countries kept their Copenhagen
promises, the average global tem-
perature would rise 3 degrees Cel-
sius above pre-industrial levels by
later this century, according to the
International Energy Agency. Many
scientific panels have said that al-
lowing temperatures to rise more
than 2 degrees above pre-industrial
levels could trigger dangerous con-
sequences from climate change.

Some scientists said the com-
puter models projecting those tem-
perature increases and those conse-
quences are flawed, and that any en-
vironmental effect from rising car-
bon emissions will be manageable.

“There’s still a major gap be-
tween the current pledges and the
desired outcome,” said Fatih Birol,
the IEA’s chief economist.

Yet an environmental policy that
fails to promote jobs isn’t going to
do anything for the atmosphere, ei-
ther, because it isn’t going to get off
the ground.

By Cam Simpson

And Daniel Michaels

The alleged failed Christmas Day
airline bomb attempt is opening the
door to wider deployment of full-
body-imaging machines at airports
across the U.S. and possibly Europe,
despite reservations from some
members of Congress, privacy advo-
cates and airlines.

The U.S. Transportation Security
Administration now plans to buy a to-
tal of 450 body-scanning machines—
more than 10 times the number now
in use. Following the alleged bomb-
ing attempt, the Department of
Homeland Security announced it
would buy 300 body-scanning ma-
chines this year. The government
had earlier announced plans to buy

150 machines.
There are about 40 full-body

scanners in use as part of a pilot pro-
gram at 19 U.S. airports. European
Union officials are discussing plans
to expand the use of body-imaging
scanners.

Privacy and other concerns had
slowed the installation of body scan-
ners on both sides of the Atlantic.
The machines can produce detailed
images of a person’s body. Umar
Farouk Abdulmutallab, the man ac-
cused of trying to blow up the North-
west Airlines jet over Detroit, had ex-
plosives sewn into his undergar-
ments, U.S. officials have charged.

The close call over Detroit has
lifted the profile of OSI Systems Inc.,
the parent company of the U.S. gov-
ernment’s largest supplier of body-
scan machines, Rapiscan Systems
Inc. Rapiscan’s technology produces
a full-body image that sees through
clothes. The Rapiscan systems use
low-level X-rays, while attached
computers deploy algorithms the
U.S. government says will maintain
privacy, mostly by obscuring faces.

After testing Rapiscan against
the existing vendor, L-3 Security &
Detection Systems, a division of L-3
Communications Holdings Inc., the
government in October said it would
purchase the 150 new machines
from Rapiscan.L-3 makes the 40 ma-
chines that have been deployed by
the TSA.

DHS officials would not say last
week how quickly the 450 new ma-
chines would be deployed, or where.

But political pressure on the agency
since the alleged failed plot is likely
to push officials to move fast.

Still, concerns about the effec-
tiveness of the technology and its pri-
vacy implications remain.

The International Air Transport
Association has taken a “cautionary
view” on body scanners, said Steve
Lott, a spokesman for the trade
group representing international air-
lines. One of the main issues is pri-
vacy concerns, said Mr. Lott. The
group is also concerned about how

the machines could slow the passen-
ger screening process, and how they
will fit logistically with airport de-
sign. Cost is another factor airlines
are considering.

Meanwhile, aviation-security
specialists from the European
Union, airlines and airports met
Thursday in Brussels to discuss is-
sues raised by the alleged Christmas
Day bombing attempt. A major issue
was the use of full-body scanners,
said Fabio Pirotta, spokesman for
the EU Transport Commission.

“There was unanimous agreement
on the need for a coordinated EU ap-
proach, which could include scan-
ners, but there is no concrete pro-
posal yet,” he said.

The EU last year tried to begin set-
ting rules on full-body scanners, but
abandoned the effort after objec-
tions from some member-states and
members of the European Parlia-
ment, Mr. Pirotta said. Objections
were based on privacy concerns and
questions about health effects of the
devices.
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TECHNOLOGY

Giving your pictures some va va ‘zoom’
Megazoom digital cameras offer a combination of advanced features and affordability

Are you ready to take a step
closer to the digital-camera big
leagues? Many people who have
used a basic point-and-shoot cam-
era for several years are ready to
bring it up a notch.

The next logical category of
camera after basic point-and-

shoots (and before
digital single-lens
reflex, SLR, cam-
eras) are the so-
called megazoom

cameras, capable of zeroing in on
a subject with around 20x optical
zoom strength. They also have
fairly high megapixel counts, cap-
turing about 10 to 12 MP each, and
offer several automatic and man-
ual settings for capturing photos.

Most of the cameras in this
category resemble SLRs, with
bulkier builds and protruding
zoom lenses. But they cost signifi-
cantly less than SLRs.

Of course, these cameras have
some downsides. Serious photog-
raphers who have grown accus-
tomed to the high-quality photos
of SLRs will point out the compar-
atively poorer photo quality of
megazooms. But for average users
like me, the quality of photos cap-
tured using a megazoom digital
camera is a welcome upgrade
from a point-and-shoot.

Another significant difference
for point-and-shoot users will be
adjusting to the size and overall
bulk of megazoom cameras. Users
can’t toss them into a small purse
or pocket on the way out the door
like they do with compact point-
and-shoots. Instead, megazooms
are usually seen hanging from
neck straps or stowed away in
camera shoulder bags.

Some smaller cameras are cate-
gorized as megazooms, including
the Panasonic Lumix DMC-ZS1K
and Casio Exilim EX-H10BK,
though both look more like thick
point-and-shoot cameras. These
Panasonic and Casio models offer
12x and 10x optical zooms, respec-
tively. But they aren’t capable of
some of the more advanced fea-
tures found on expensive mega-
zooms—like 24x optical zoom or
some manual settings and shoot-
ing modes.

This Christmas, I was fortunate

to receive one such megazoom
camera, the Nikon Coolpix P90.
Though I’ve used other cameras in
this category, I was especially
struck by how the capabilities of
this megazoom altered my photo-
capturing behavior.

In the snow
Granted, not everyone will re-

act as I did, but I took my camera
and set out on photography jaunts
around my neighborhood in Wash-
ington, D.C., scaling piles of snow
to capture just the right angle,
and using tree branches to frame
shots of the Capitol in the dis-
tance.

The details and colors in the
photos that my camera captured
were so much more vivid than
those on my admittedly older
point-and-shoot that I wondered
what took me so long to make the
upgrade. I spent the first week
with this camera using it in its
Auto setting—an old habit that
carried over from my point-and-
shoot days.

But even in the automatic
mode, photos looked astonishingly
good—prompting compliments
from family and friends. A week
later, I delved into the camera’s
user manual and learned how to
use many more features.

One big downside: The Nikon
Coolpix P90’s bulky shape prohib-

its it from being carried along on
a whim. I brought the camera on a
family vacation, but left it in my
room rather than trying to fit it in
my bag during a trip to the beach
and on a zip line ride through the
rain forest. A compact point-and-
shoot would’ve easily fit into a
pocket.

But then I have my BlackBerry
Curve 8900’s camera—with 3.2
megapixels, auto focus and a
built-in flash—for snapping pho-
tos on the go.

Editing photos captured by a
megazoom is a real pleasure. I
cropped and zoomed to my heart’s

content, noticing more details in
photos after looking at them on
my computer than when I initially
took the pictures. When I needed
to trim someone or something out
of a shot, I didn’t worry about de-
grading the photo’s overall quality.
And because of their high resolu-
tion, my photos can be enlarged
with very little quality or color
compromise.

In addition to Nikon, many
other companies make cameras
for the megazoom category. Some
examples are Canon’s PowerShot
SX20 IS, Sony’s Cyber-shot DSC-
HX1 and Casio’s EX-FH20. These

offer several shooting modes, as
well as scene modes for common
settings like sunsets, backlight,
night portraits, burst mode and
panoramas. They have optical and/
or digital-image stabilization to
thwart shaky hands, settings for
focusing in on a subject manually
or automatically, and ways to save
frequently used manual settings.

Flash features
Some megazooms have built-in

flashes, while others use an exter-
nal mount so that a flash can be
snapped on or off for use. They of-
ten have more than one flash that
fits in the mount, leaving users
with the choice of which one to
use.

The digital cameras include
LCD viewing screens as well as
optical viewfinders. Some LCD
screens, like the Canon’s, swing
out and swivel around. The
Nikon’s can be adjusted up 90 de-
grees or down 45 degrees for
shooting below or above a subject.

No matter which model, the
megazoom category of digital
cameras offers a combination of
advanced features and affordabil-
ity that could entice people who
are ready to take the next step
into a world of more serious digi-
tal photography.

Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET
The Nikon
Coolpix P90
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New TV apps borrow a page from iPhone
LAS VEGAS—A longtime quest

to bring the Internet to the living
room has entered a new phase,
borrowing a page from Apple Inc.
and its iPhone.

Companies are now racing to
build marketplaces for TV pro-
grams that act much like iPhone
apps, able to interact with social-
networking services, play games,
call up movies and other Web con-
tent—all using a remote control,
rather than a computer equipped
with browsers.

The latest entrants include
Vudu Inc., a startup that offers a
streaming movie service; DivX
Inc., known for a popular format
for storing digital movies; Boxee
Inc., which offers software that

lets users view Internet content
on TVs; Roku Inc., which sells a
set-top box for receiving Internet
content; and Syabas Technology.

Big players from the computer
industry also are playing a role.
Yahoo Inc., for example, was an
early contender with its “widget”
technology for TV applications.
Vizio Inc., a U.S. TV maker, was
among the first to use the term
apps for TV software.

Such efforts have been evolv-
ing for more than a decade. Mi-
crosoft Corp., for example, in
1997 purchased WebTV Networks
Inc., which sold a set-top box with
a browser that allowed users to
call up Web sites.

That model didn’t catch on.
TVs at the time weren’t good at
handling text-heavy sites, which

were also designed to be called up
using keyboards—an option in
few living rooms.

Things changed, gradually. In-
ternet video services began draw-
ing large audiences of PC users.
Home users snapped up high-defi-
nition TVs that handle digital con-
tent well. Most recently, a new
generation of TVs, gaming ma-
chines and devices that play Blu-
ray disks began appearing that
have Internet connections.

What is still missing is the
equivalent of Microsoft Windows
for the living room, a widely ac-
cepted way to write programs that
appear the same on most TVs. But
many companies are trying.

Yahoo in August 2008 an-
nounced its plans for widgets—a
format for simple programs that

appear on a strip at the bottom of
a TV screen while traditional pro-
gramming plays above. It lined up
four TV makers and tested the
widgets to make sure they don’t
cause technical problems with
TVs.

But certifying programs has
tended to take longer than ex-
pected, says Arlo Rose, senior di-
rector of product management
and design for Yahoo’s TV efforts.

Meanwhile, competition is in-
creasing. One new rival is Vudu,
which this week announced Vudu
Apps, a platform to deliver Inter-
net software to TVs, Blu-ray play-
ers and other products.

Vudu says it already has at-
tracted 100 apps, which appear in
a menu that users can call up on
the TV screen using a remote.

They include versions of Web ser-
vices like the photo-sharing site
Flickr, the microblogging site
Twitter and a news feed from the
Associated Press.

Initial TV makers expected to
incorporate the technology are
units of Mitsubishi Electric Corp.,
Sanyo Electronic Co., Sharp
Corp. and Toshiba Corp.

DivX, meanwhile, says it has
lined LG Electronics as an initial
user of its new software platform
in LG Blu-ray players.

The San Diego-based company
also says it has attacted content
apps from sites that include Twit-
ter, Daily Motion, Rhapsody and
CNET, and says its DivX TV plat-
form can help users find and call
up movies and photos stored on
computers in the home.

BY DON CLARK
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Geithner pressured
AIG emails show New York Fed keen to keep bank payments quiet

By Serena Ng

And Michael R. Crittenden

The White House was forced to
defend Treasury Secretary Timothy
Geithner as he faced new questions—
and a congressional hearing—into
his role in the rescue of American In-
ternational Group Inc.

The Federal Reserve Bank of New
York told AIG not to disclose key de-
tails of their agreements to make
big payouts to banks in the insurer’s
regulatory filings in late 2008, ac-
cording to a set of email exchanges
released Thursday.

AIG later amended its regula-
tory filings several times and pro-
vided the information after the Se-
curities and Exchange Commission
requested more disclosure. Con-
gress also pressured the insurer to
release the names of banks that
were paid in full on $62 billion in
bets on soured mortgage securi-
ties. The biggest payouts went to
French bank Société Générale and
to Wall Street firm Goldman Sachs
Group Inc., AIG finally said publicly
in mid-March 2009.

The government’s handling of
the AIG bailout has created political
difficulty for Mr. Geithner, who was
president of the New York Fed when
it first bailed out AIG in September
2008. He played a key role in the re-
gional Fed bank’s November 2008
decision to make U.S. and European
banks whole on their mortgage gam-
bles with AIG, according to a govern-
ment audit last year.

On Friday, the White House de-
fended Mr. Geithner, saying he
wasn’t involved in the emails.

“These decisions did not rise to
his level at the Fed,” White House
spokesman Robert Gibbs said. A
Treasury spokeswoman said that by
Nov. 24, Mr. Geithner was recused
from working on issues involving
specific companies, including AIG.

An AIG spokesman declined to
comment on the issue.

On Friday, Rep. Edolphus Towns
(D., N.Y.), who chairs the House Com-
mittee on Oversight and Govern-
ment Reform, said he would hold a
hearing on the AIG disclosure issue
later this month and called on Mr.
Geithner to testify.

Copies of email exchanges from
late November 2008 to March 2009
between lawyers representing AIG
and the New York Fed were released
by Rep. Darrell Issa (R., Calif.), rank-
ing minority member of the House
Committee on Oversight and Gov-
ernment Reform.

The emails show lawyers discuss-
ing what to disclose in AIG’s Decem-
ber SEC filings about agreements

the New York Fed and AIG’s finan-
cial-products division struck to
make banks whole on credit-default-
swap contracts they had purchased
from AIG.

In a Nov. 25 email, Peter Bazos,
an attorney at law firm Davis Polk &
Wardwell, which represents the
New York Fed, wrote that certain
agreements “do not need to be
filed.” One agreement contained the
names of banks that received pay-
outs from AIG. A Davis Polk spokes-
man declined to comment.

Treasury spokeswoman Meg
Reilly said what has been overshad-
owed is the fact that the government
expects to be repaid in full, with in-
terest, on the money it provided to
buy the AIG-linked securities. A White House spokesman said Timothy Geithner wasn’t involved in the emails.

Senator advised
to step down
on race remarks
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Republican Party Chairman
Michael Steele said Senate Majority
Leader Harry Reid should step down
from his leadership post over remarks
he made in 2008 about then-presiden-
tial candidate Barack Obama.

The Democratic Nevada sena-
tor’s remarks are recounted in a new
book, “Game Change: Obama and
the Clintons, McCain and Palin, and
the Race of a Lifetime.” According to
the book, Mr. Reid said in private re-
marks during the campaign that the
country was ready for a “light-
skinned” African-American presi-
dent with “no Negro dialect, unless
he wanted to have one.”

Mr. Obama on Saturday said Mr.
Reid apologized for his remarks and
that the president considered “the
book closed.”

Mr. Steele on Sunday said Mr.
Reid should be held to the same stan-
dard as former Republican Senate
Majority Leader Trent Lott, who was
forced to resign his leadership post
in 2002 after suggesting that the na-
tion would have been better off had it
embraced the segregationist policies
of presidential candidate Strom Thur-
mond more than a half-century ago.

U.S. NEWS

Life moves at different speeds,
so we’ve created a

processor that does,too.
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By Will Connors

ABUJA, Nigeria—An attack on a
crude-oil pipeline operated by U.S.
oil giant Chevron Corp. is the latest
in a series of political and security
setbacks for this embattled West Af-
rican nation.

On Friday, unknown gunmen at-
tacked Chevron’s Makaraba-Utonana
pipeline in Delta state in southwest-
ernNigeria,saidapersonintheindus-
tryfamiliarwith thesituation. The at-
tackforcedthecompanytocutitspro-
duction by 20,000 barrels a day, a
Chevronspokesmansaid.Thespokes-
man said Chevron was “assessing the
situation,” and that it is “committed
to the safety and security of its em-
ployeesandtheprotectionoftheenvi-
ronment in all its operations.”

A Nigerian military spokesman
couldn’t be reached for comment on
the attack.

The attack could threaten an
amnesty deal for militants that
bound the government and Nige-
rian militants in a shaky four-

month cease-fire. In October, thou-
sands of suspected militants
turned in their weapons to avoid
arrest. During that time, Western
oil companies, including Chevron,
Exxon Mobil Corp. and Royal
Dutch Shell PLC. were able to in-
crease Nigeria’s oil production to
almost two million barrels a day
from about 1.6 million barrels.

Friday’s pipelineassault isthe lat-
est blow for Nigeria, Africa’s most
populous country and a fragile re-
gional power now grappling with an
assortment of security challenges.

The nation has come under in-
tense scrutiny by the U.S. and other
governments following an at-
tempted bombing of a Detroit-
bound plane on Christmas Day, alleg-
edly by Nigerian Umar Farouk Abdul-
mutallab. Mr. Abdulmutallab has
pleaded not guilty to six charges.

Last week, the U.S. Transporta-
tion Security Administration placed
Nigeria on a listof 14 countries whose
passengerswillundergoincreasedse-
curity checks upon entering the U.S.

Nigeria is scrambling to limit dip-
lomatic damage from the attack. It
has ordered 10 full-body scanners

for use at its four international air-
ports, according to a government of-
ficial. Four scanners donated by the
U.S. government in 2007, originally
meant only for use in antidrug-traf-
ficking work, are already in the pro-
cess of being installed for general
passenger use, the official said.

The security troubles have hit
Nigeria at a politically delicate
time. Nigerian President Umaru
Yar’Adua has been absent from the
country for more than six weeks, re-
ceiving medical treatment in Saudi
Arabia for a heart condition. Gov-
ernment officials have said the
president remains healthy enough
to govern the country. The coun-
try’s vice president, Goodluck
Jonathan, has been calling meet-
ings during the president’s ab-
sence, although there has been no
formal transfer of power.

Still, the Nigerian president’s ab-
sence has become a cause for concern
among those investing in the oil-rich
but volatile Niger Delta. Chevron is
currently in negotiations with the

government to renew several expir-
ingoilleases.PresidentYar’Adua’sab-
sence forced a halt to the negotia-
tions, a Chevron executive said in an
earlier interview. Shell is also work-
ing to renew expiring oil licenses.
ExxonMobilsignedadealforthreeex-
piringleasesinDecember foranother
20 years with an option to renew.

A separate incident occurred at
a Chevron facility near the pipeline
attack on Jan. 4. Nigerian soldiers
shot and killed two contract work-
ers and injured four others at a
Chevron gas project when a skir-
mish erupted after the soldiers
blocked workers from entering the
property. Workers attacked the sol-
diers and burned down several
buildings before some of the sol-
diers shot into the crowd.

Since 2006, armed militants
have frequently disrupted oil pro-
duction and kidnapped more than
200 foreign oil workers in the Niger
Delta region, where hundreds of oil
pipelines crisscross each other
through mangrove-lined creeks.

A rebel attack in Angola that
killed members of a visiting football
squad has led to a hunt for separat-
ists in an oil-rich region of the coun-
try, and stirred concerns about secu-
rity at this summer’s World Cup.

The Togo football team was travel-
ing Friday in a bus ahead of a match
when it came under machine-gun fire.
The attack occurred in Angola’s tiny
enclave of Cabinda, stuck between the
two Congos—the Republic of Congo
and the Democratic Republic of
Congo. The rebel ambush killed at
least two Togolese, a coach and the
team’s press attaché, according to
Togo’s government. On Sunday, it sent
a plane to collect its national team.

The shooting has created a tense
backdrop for what was supposed to
be a showcase for African football
and Angola’s oil-powered economy.
The attack also sent shivers through
the global football community as
the World Cup arrives for the first
time in June to a continent that has
been rife with armed conflict and
burdened by corrupt governments.

On Sunday, South Africa Presi-
dent Jacob Zuma, traveling to An-
gola, extended his condolences to
the Angolan government and the
people of Togo. But the South Afri-
can president dismissed specula-
tion the incident “had any bearing”
on his country hosting the World
Cup, according to a statement from
his office. “South Africa remains
one hundred percent ready to host
the FIFA World Cup,” the presi-
dent’s statement said.

Meanwhile, the Angolan govern-
ment said it was looking for sus-
pects in the attack. The attackers
had come from the Republic of
Congo, it said, and fled back across
the border after the attack.

A spokesman for the Front for
the Liberation of the Enclave of Cab-
inda, which claimed the attack,
warned it was “only a prelude to a se-
ries of targeted operations” against
Angolan security forces. The group,

known as Flec, has been seeking in-
dependence from Angola for more
than 30 years. A rebel leader said
Flec had targeted Angolan forces
and mistakenly killed members of
the Togolese squad. “We are saying
sorry to the Togolese,” Flec’s presi-
dent and co-founder, Nzita Tiago,
said in an interview.

Angola’s abundant energy re-
sources have fueled a decades-long
fight with militants. Cabinda’s off-
shore produces about 25% of Ango-
la’s oil output and is generally con-
sidered out of reach for the rebels.
But efforts to search for oil on land
have caused violent friction. In No-
vember, Flec claimed an attack on
Chinese employees working at an oil
facility operated by Angolan state
oil company Sonangol. Angola’s
Prime Minister Paulo Kassoma said
the Africa Cup of Nations, which is
being played at different parts of
the country, would go ahead.

Still, the incident offered a stark
reminder of how sports stars have
become targets. In March last year,
gunmen in Lahore attacked a bus car-
rying Sri Lanka’s cricket team. Six of
the cricketers and a British coach

were wounded. Pakistan has had
trouble drawing foreign teams since
the attack.

To foil any attacks during the
World Cup, the South African gov-
ernment has been working with do-
mestic and foreign security agen-
cies, according to Rich Mkhondo,
spokesman for South Africa’s World
Cup organizing committee. He
played down the parallels with Togo—
South Africa doesn’t have a separat-
ist movement, for example—but ac-
knowledged that the attack may
spur new steps to tighten security
further.

“When you see someone in pain,”
Mr. Mkhondo said, “you just prepare
not to suffer the same pain.”

FIFA expressed its continued
support for the World Cup hosts af-
ter the attack in Togo. “The conti-
nent will soon play host to the
FIFA World Cup for the very first
time, as is its due,” said FIFA Presi-
dent Joseph S. Blatter. “I have
faith in Africa.”

African Cup violence
Angola tries to ensure security; separatists say Togo deaths a mistake

Source: Thomson Reuters
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By Benoît Faucon

The rebel attack late last week
that killed at least two Togo soc-
cer officials that had for the tour-
nament in Cabinda underscores
the challenges Angolan democ-
racy faces.

I had already had an early warn-
ing of those challenges a month ear-
lier, when I was briefly detained for
photographing the very same sta-
dium the soccer officials were
headed for.

I had arrived in Cabinda to visit
an offshore platform over one of Af-
rica’s largest oil reservoirs. Passing
by the stadium by chance, I took a
photo of it. A half dozen plain-
clothed police officers came out of
the blue, seizing my camera and
taking me and Voice of America
journalist José Manuel Gimbi
away for questioning. I’ve re-
ported in a few high-profile hot
spots such as Israel and the Pales-
tinian territories but this is the
first time I’d been detained for tak-
ing a photograph.

The officers threatened to de-
tain us at least for the night, acting
according to a traditional stereo-
type. About a decade ago, Angola
was home to some of Africa’s
worst human-right violations dur-
ing a civil war that lasted nearly
three decades and left a trail of
murder and torture from both gov-
ernment and opposition forces.

Back then, both sides were en-
gaged in one of Africa’s most brutal
wars. The kind of violence that
killed the two Togolese players was
pervasive and typical during the
civil war. By contrast, I never felt
physically in danger during my time
in the hands of the police, even if my
arrest was disturbingly arbitrary.

What’s more, our detention
sparked extensive lobbying by hu-
man-rights groups for our release,
who protested with government of-
ficials and embassies. Within four
hours, the police released us from
custody. It also inspired wide-
spread news coverage—accurate,
detailed and free of censor-
ship—in domestic newspapers
over the next few days.

That suggested the African
powerhouse is at least on its way
to becoming a society that gives
more than a nod to the rule of law
and civil society.

These hallmarks of a healthy de-
mocracy have supplanted a formerly
Marxist regime and many years of
strife. Of course, it’s early days for
postwar Angola—a land that is a bit
Kafka meets Mandela—and the coun-
try faces ongoing challenges. Some
civil-society activists who called for
our release have themselves been ar-
rested in the past.

Independent newspapers have
a small circulation, and the size of
the opposition is shrinking in par-
liament. The ruling MPLA party—
which has held power since inde-
pendence in 1975—is tightening
its grip on the media and paying
off the elites in the countryside.
Many traditional chiefs who have
cited animist deities as their guid-
ing spirits are now professing
their loyalty to a socialist move-
ment.

But Angola is facing its toughest
challenge in Cabinda, which is still
home to a separatist guerrilla force
that has been fighting for three de-
cades. In 2006, a rebel faction
signed a peace agreement but a sepa-
rate faction refused and continued
to fight. The government has taken
the official line that the conflict is
over and has jailed those who sug-
gest otherwise. It briefly detained lo-
cal activist Raoul Danda after he dis-
puted the official version of the
rebels’ disarmament.

My fellow detainee’s predeces-
sor at Voice of America in Cabinda,
José Fernando Lelo, was also jailed
for two years and convicted “for
crimes against the state” in what
Amnesty International called an
unfair trial. Amnesty said he was
imprisoned because of his criti-
cism of the government. And Hu-
man Rights Watch said in June the
army routinely tortures civilians
in retaliation of rebel attacks.

My detention and release were
a test of Angola’s democratic chal-
lenges and its progress. The same
way, one can only hope that, once
the game is over, Angola will show
restraint in Cabinda.

Attack on Chevron pipeline strains Nigeria

Angolan police on Sunday secure the compound where the African Cup of Nations
football teams are based, in Cabinda, Angola.

A brief arrest at Cabinda
that showed some progress

By Benoit Faucon in London
and Peter Wonacott in

Johannesburg
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 423.00 5.50 1.32% 712.25 315.50

Soybeans (cents/bu.) CBOT 1022.00 -4.00 -0.39% 1,560.00 805.00

Wheat (cents/bu.) CBOT 568.50 10.75 1.93 1,029.25 459.00

Live cattle (cents/lb.) CME 85.825 -0.100 -0.12 108.600 81.900

Cocoa ($/ton) ICE-US 3,296 -13 -0.39 3,510 1,994

Coffee (cents/lb.) ICE-US 145.35 3.45 2.43 188.65 115.00

Sugar (cents/lb.) ICE-US 27.53 -0.47 -1.68 28.95 11.91

Cotton (cents/lb.) ICE-US 72.44 -0.45 -0.62 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,626.00 -4 -0.15 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,270 -14 -0.61 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,400 12 0.86 1,710 1,300

Copper (cents/lb.) COMEX 340.05 -2.65 -0.77 365.00 135.50

Gold ($/troy oz.) COMEX 1138.90 5.20 0.46 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1847.00 12.50 0.68 2,011.50 1,045.00

Aluminum ($/ton) LME 2,292.00 -45.00 -1.93 2,337.00 1,288.00

Tin ($/ton) LME 17,450.00 -280.00 -1.58 17,730.00 9,945.00

Copper ($/ton) LME 7,465.00 -140.00 -1.84 7,615.00 3,085.00

Lead ($/ton) LME 2,540.00 -75.00 -2.87 2,615.00 995.00

Zinc ($/ton) LME 2,550.00 -109.00 -4.10 2,659.00 1,086.00

Nickel ($/ton) LME 18,130 -670 -3.56 21,150 9,475

Crude oil ($/bbl.) NYMEX 82.75 0.09 0.11 117.00 47.60

Heating oil ($/gal.) NYMEX 2.2003 0.0167 0.76 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.1553 0.0204 0.96 2.1540 1.2304

Natural gas ($/mmBtu) NYMEX 5.712 -0.044 -0.76 12.590 4.550

Brent crude ($/bbl.) ICE-EU 81.94 -0.03 -0.04 98.10 49.10

Gas oil ($/ton) ICE-EU 663.50 -4.25 -0.64 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 8

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4422 0.1838 3.7988 0.2632

Brazil real 2.4876 0.4020 1.7364 0.5759

Canada dollar 1.4816 0.6749 1.0342 0.9669

1-mo. forward 1.4816 0.6749 1.0342 0.9669

3-mos. forward 1.4816 0.6750 1.0342 0.9669

6-mos. forward 1.4818 0.6749 1.0343 0.9668

Chile peso 707.63 0.001413 493.95 0.002025

Colombia peso 2821.94 0.0003544 1969.80 0.0005077

Ecuador US dollar-f 1.4326 0.6980 1 1

Mexico peso-a 18.2340 0.0548 12.7279 0.0786

Peru sol 4.0901 0.2445 2.8550 0.3503

Uruguay peso-e 28.007 0.0357 19.550 0.0512

U.S. dollar 1.4326 0.6980 1 1

Venezuela bolivar 3.08 0.325074 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5580 0.6418 1.0875 0.9195

China yuan 9.7811 0.1022 6.8276 0.1465

Hong Kong dollar 11.1110 0.0900 7.7558 0.1289

India rupee 65.1690 0.0153 45.4900 0.0220

Indonesia rupiah 13201 0.0000758 9215 0.0001085

Japan yen 133.20 0.007508 92.98 0.010756

1-mo. forward 133.17 0.007509 92.96 0.010758

3-mos. forward 133.13 0.007511 92.93 0.010761

6-mos. forward 133.04 0.007517 92.86 0.010768

Malaysia ringgit-c 4.8386 0.2067 3.3775 0.2961

New Zealand dollar 1.9556 0.5113 1.3651 0.7326

Pakistan rupee 121.556 0.0082 84.850 0.0118

Philippines peso 65.470 0.0153 45.700 0.0219

Singapore dollar 1.9997 0.5001 1.3959 0.7164

South Korea won 1616.33 0.0006187 1128.25 0.0008863

Taiwan dollar 45.657 0.02190 31.870 0.03138

Thailand baht 47.505 0.02105 33.160 0.03016

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6980 1.4326

1-mo. forward 1.0001 0.9999 0.6981 1.4325

3-mos. forward 1.0002 0.9998 0.6982 1.4323

6-mos. forward 1.0006 0.9994 0.6985 1.4317

Czech Rep. koruna-b 26.257 0.0381 18.328 0.0546

Denmark krone 7.4413 0.1344 5.1943 0.1925

Hungary forint 268.05 0.003731 187.11 0.005344

Norway krone 8.1674 0.1224 5.7011 0.1754

Poland zloty 4.0810 0.2450 2.8487 0.3510

Russia ruble-d 42.788 0.02337 29.868 0.03348

Sweden krona 10.2253 0.0978 7.1376 0.1401

Switzerland franc 1.4782 0.6765 1.0319 0.9691

1-mo. forward 1.4779 0.6766 1.0317 0.9693

3-mos. forward 1.4774 0.6768 1.0313 0.9697

6-mos. forward 1.4764 0.6773 1.0305 0.9704

Turkey lira 2.1019 0.4758 1.4672 0.6816

U.K. pound 0.8973 1.1145 0.6263 1.5966

1-mo. forward 0.8975 1.1142 0.6265 1.5963

3-mos. forward 0.8978 1.1138 0.6267 1.5957

6-mos. forward 0.8983 1.1132 0.6271 1.5947

MIDDLE EAST/AFRICA

Bahrain dinar 0.5401 1.8516 0.3770 2.6526

Egypt pound-a 7.8113 0.1280 5.4525 0.1834

Israel shekel 5.3221 0.1879 3.7150 0.2692

Jordan dinar 1.0139 0.9863 0.7078 1.4129

Kuwait dinar 0.4105 2.4360 0.2866 3.4898

Lebanon pound 2152.48 0.0004646 1502.50 0.0006656

Saudi Arabia riyal 5.3726 0.1861 3.7503 0.2666

South Africa rand 10.5618 0.0947 7.3725 0.1356

United Arab dirham 5.2620 0.1900 3.6731 0.2723

SDR -f 0.9181 1.0892 0.6409 1.5604

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 259.15 1.11 0.43% 2.4% 24.7%

22 DJ Stoxx 50 2629.34 11.46 0.44 2.0 21.8

62 Euro Zone DJ Euro Stoxx 281.41 1.00 0.36 2.4 23.3

20 DJ Euro Stoxx 50 3017.85 10.51 0.35 1.7 21.4

29 Austria ATX 2588.49 -2.13 -0.08% 3.7 42.6

15 Belgium Bel-20 2591.64 0.96 0.04 3.2 31.3

15 Czech Republic PX 1157.2 4.5 0.39 3.6 32.0

19 Denmark OMX Copenhagen 330.81 1.69 0.51 4.8 32.2

21 Finland OMX Helsinki 6690.24 21.15 0.32 3.6 18.8

20 France CAC-40 4045.14 20.34 0.51 2.8 22.6

21 Germany DAX 6037.61 18.25 0.30 1.3 26.2

... Hungary BUX 22197.11 235.93 1.07 4.6 77.0

17 Ireland ISEQ 3080.75 10.28 0.33 3.6 14.7

16 Italy FTSE MIB 23811.13 102.12 0.43 2.4 18.5

... Netherlands AEX 341.94 1.39 0.41 2.0 28.5

14 Norway All-Shares 431.98 2.08 0.48 2.8 51.4

17 Poland WIG 40921.93 104.39 0.26 2.3 47.8

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8839.75 75.82 0.87 4.4 34.1

... Russia RTSI 1444.61 Closed ... 128.6

11 Spain IBEX 35 12163.0 -3.3 -0.03% 1.9% 29.7

15 Sweden OMX Stockholm 308.34 2.19 0.72% 3.0 45.3

14 Switzerland SMI 6617.88 62.52 0.95 1.1 16.2

12 Turkey ISE National 100 54797.90 -175.04 -0.32 3.7 107.0

15 U.K. FTSE 100 5534.24 7.52 0.14 2.2 24.4

52 ASIA-PACIFIC DJ Asia-Pacific 126.99 0.89 0.71 3.2 35.5

... Australia SPX/ASX 200 4912.13 12.73 0.26 0.9 31.5

29 China CBN 600 28455.39 136.76 0.48 -2.1 81.5

21 Hong Kong Hang Seng 22296.75 27.30 0.12 1.9 55.1

20 India Sensex 17540.29 -75.43 -0.43 0.4 86.5

... Japan Nikkei Stock Average 10798.32 116.66 1.09 2.4 22.2

... Singapore Straits Times 2922.76 9.51 0.33 0.9 61.8

11 South Korea Kospi 1695.26 11.81 0.70 0.7 43.5

22 AMERICAS DJ Americas 305.13 0.96 0.32 2.9 35.5

... Brazil Bovespa 70262.70 -188.42 -0.27 2.4 69.0

21 Mexico IPC 32892.04 -172.53 -0.52 2.4 51.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0875 1.7364 1.0540 0.1524 0.0364 0.1908 0.0117 0.2927 1.5580 0.2094 1.0516 ...

Canada 1.0342 1.6512 1.0023 0.1449 0.0346 0.1814 0.0111 0.2784 1.4816 0.1991 ... 0.9509

Denmark 5.1943 8.2931 5.0339 0.7277 0.1739 0.9111 0.0559 1.3982 7.4413 ... 5.0225 4.7761

Euro 0.6980 1.1145 0.6765 0.0978 0.0234 0.1224 0.0075 0.1879 ... 0.1344 0.6749 0.6418

Israel 3.7150 5.9314 3.6003 0.5205 0.1244 0.6516 0.0400 ... 5.3221 0.7152 3.5921 3.4159

Japan 92.9750 148.4439 90.1052 13.0262 3.1129 16.3083 ... 25.0269 133.1960 17.8996 89.9004 85.4905

Norway 5.7011 9.1024 5.5251 0.7987 0.1909 ... 0.0613 1.5346 8.1674 1.0976 5.5126 5.2422

Russia 29.8675 47.6865 28.9456 4.1846 ... 5.2389 0.3212 8.0397 42.7882 5.7501 28.8798 27.4632

Sweden 7.1376 11.3958 6.9172 ... 0.2390 1.2520 0.0768 1.9213 10.2253 1.3741 6.9015 6.5630

Switzerland 1.0319 1.6475 ... 0.1446 0.0345 0.1810 0.0111 0.2778 1.4782 0.1987 0.9977 0.9488

U.K. 0.6263 ... 0.6070 0.0878 0.0210 0.1099 0.0067 0.1686 0.8973 0.1206 0.6056 0.5759

U.S. ... 1.5966 0.9691 0.1401 0.0335 0.1754 0.0108 0.2692 1.4326 0.1925 0.9669 0.9195

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 305.87 -0.14% 34.3% 34.3%

2.40 28 World (Developed Markets) 1,192.91 -0.05 29.6 29.6

2.20 30 World ex-EMU 139.58 0.03 29.7 29.7

2.30 32 World ex-UK 1,189.22 -0.01 28.7 28.7

2.90 28 EAFE 1,608.36 -0.43 30.0 30.0

2.00 20 Emerging Markets (EM) 1,014.42 -0.72 78.9 78.9

3.20 18 EUROPE 89.63 0.00 29.1 29.1

3.50 21 EMU 183.70 -0.47 29.3 29.3

3.10 23 Europe ex-UK 98.43 0.01 26.9 26.9

4.20 16 Europe Value 101.32 -0.08 30.7 30.7

2.30 21 Europe Growth 77.06 0.08 27.5 27.5

2.30 29 Europe Small Cap 163.21 0.56 61.7 61.7

1.90 15 EM Europe 286.92 0.25 80.7 80.7

3.50 13 UK 1,641.68 -0.06 24.9 24.9

2.60 25 Nordic Countries 140.32 0.37 43.1 43.1

1.40 15 Russia 754.35 0.09 83.0 83.0

2.70 16 South Africa 708.07 -0.89 22.3 22.3

2.40 24 AC ASIA PACIFIC EX-JAPAN 426.14 -0.66 72.3 72.3

1.70 -35 Japan 583.40 0.02 10.1 10.1

1.90 21 China 66.35 -0.95 62.7 62.7

0.90 21 India 715.85 -0.50 93.9 93.9

1.00 17 Korea 479.23 -1.75 56.1 56.1

2.50 248 Taiwan 298.66 -1.00 72.3 72.3

1.80 33 US BROAD MARKET 1,268.14 0.41 29.1 29.1

1.30 709 US Small Cap 1,722.02 0.64 38.1 38.1

2.70 18 EM LATIN AMERICA 4,268.71 -0.21 105.5 105.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% 22 DJ Global Index -a 233.09 0.43% 35.1%

Global Dow 1336.40 0.46% 24.7% 2033.27 0.46 32.2

2.72 50 Stoxx 600 259.10 0.43 24.7 277.26 0.42 32.2

2.84 38 Stoxx Large 200 276.00 0.43 21.8 293.70 0.42 29.2

2.17 -90 Stoxx Mid 200 245.00 0.42 37.8 260.69 0.41 46.2

2.14 -87 Stoxx Small 200 156.80 0.46 45.0 166.74 0.45 53.8

2.81 62 Euro Stoxx 281.40 0.35 23.3 301.08 0.35 30.8

2.92 50 Euro Stoxx Large 200 298.50 0.35 21.3 317.33 0.35 28.6

2.25 -3381 Euro Stoxx Mid 200 263.40 0.34 29.8 279.97 0.33 37.6

2.25 -84 Euro Stoxx Small 200 173.90 0.39 43.5 184.75 0.38 52.2

4.74 17 Stoxx Select Dividend 30 1521.30 0.95 26.1 1865.07 0.94 33.8

3.98 23 Euro Stoxx Select Div 30 1795.50 0.62 29.7 2209.77 0.61 37.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.16% 15 U.S. Select Dividend -d 658.50 0.09% 17.5%

3.64 18 Infrastructure 1520.20 0.40% 21.4% 2076.22 0.40 28.7

1.17 46 Luxury 904.70 0.44 50.8 1098.71 0.44 59.9

5.73 6 BRIC 50 447.20 -0.35 77.6 610.75 -0.36 88.3

2.70 15 Africa 50 771.20 0.47 34.1 701.19 0.46 42.3

3.69 14 GCC 1342.96 0.08 5.1

2.52 21 Sustainability 854.20 0.48 25.0 1033.17 0.48 32.6

2.02 16 Islamic Market -a 2026.04 0.46 36.7

2.32 16 Islamic Market 100 1760.10 0.38 17.3 2157.80 0.38 24.3

Islamic Turkey -c 3132.20 -0.48 67.3
1.69 32 DJ U.S. TSM 11820.98 0.33 31.6

DJ-UBS Commodity 136.90 -0.30 13.6 142.41 -0.30 20.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Washington faces challenges in Yemen
Local antiterror units deal with cumbersome bureaucracy and strong anti-American sentiment amid U.S. training

Members of the Yemeni antiterrorism force take part in a mock kidnap scenario in the Sarif area near Yemen’s capital San’a during training exercises on Saturday.

By Maria Abi-Habib

DUBAI—Sheik Issa bin Zayed Al
Nahyan, the half-brother of Abu Dha-
bi's ruler, was acquitted on Sunday
by a judge in the United Arab Emir-
ates of abusing an Afghan merchant,
on grounds of diminished responsibil-
ity, his lawyer told Zawya Dow Jones.

The case first came to promi-
nence last year after a video filmed
in 2004 of the sheik allegedly tortur-
ing the Afghan merchant Moham-
med Shah Poor in the U.A.E. desert
was made public in the U.S.

Sheik Issa was found not guilty of

charges, including rape and assault-
ing Shah Poor by the judge after it
was argued he acted under the influ-
ence of medication and had been
drugged, Habib Al Mulla, Sheik Is-
sa’s lawyer said in a phone interview
Sunday. Al Mulla was present at the
court hearing, with Sheik Issa in the
small provincial town of Al Ain.

The trial of Sheik Issa has put Abu
Dhabi’s ruling family under the hu-
man-rights spotlight at a time when
the emirate is investing billions on in-
frastructure and has obtained U.S.
backing to become the first Arab
state to build nuclear power plants.

Judge acquits Abu Dhabi sheik

By Zahid Hussain

ISLAMABAD—A Pakistani televi-
sion network Saturday showed the
suicide bomber who killed seven
Central Intelligence Agency opera-
tives in Afghanistan sitting with a
Pakistani Taliban leader.

The video, shown posthumously
by a private Pakistani television chan-
nel, Aaj, showed Humam Khalil Abu
Mulal al-Balawi vowing to avenge
the death of the Pakistan Taliban
leadership by carrying out attacks in-
side and outside America. The video

was also broadcast by Qatar-based
Arabic TV network Al Jazeera.

“We will never forget the blood
of our emir, Baitullah Mehsud. We
will always demand revenge for him
inside America and outside,” de-
clared Mr. al-Balawi, a Jordanian
double agent, sitting beside
Hakimullah Mehsud.

Hakimullah Mehsud replaced
Baitullah Mehsud as the chief of
the Pakistan Taliban after Baitul-
lah Mehsud was killed in August by
a U.S. drone attack on his house in
South Waziristan in Pakistan’s

tribal region on the Afghan border.
Mr. al-Balawi, a 32-year-old medi-

cal doctor, was apparently recruited
by Jordanian intelligence to help
capture top al Qaeda leaders and
had attracted interest from U.S. in-
telligence as a potential asset. He
blew himself up in a meeting at a
CIA forward base in eastern Afghani-
stan’s Khost province on Dec. 30.

The video was released Saturday
by Tehrik-e-Taliban Pakistan, the
main Pakistan Taliban faction, which
had earlier claimed the responsibil-
ity for the attack.

Video shows bomber, Taliban

By Margaret Coker

And Charles Levinson

ADEN, Yemen—As the U.S. and
Britain pledge fresh military assis-
tance for Yemen, the man in charge
of one of the country’s antiterror
units says cumbersome bureau-
cracy is sapping the effectiveness of
his men.

The complaint by Brig. Gen.
Yahya Saleh, the nephew of Presi-
dent Ali Abdullah Saleh, under-
scores the challenges facing Wash-
ington and allied capitals as they
scramble to help Yemen fight the
country’s homegrown terror net-
work. The alleged Christmas Day
bomber, Nigerian Umar Farouk Ab-
dulmutallab, has told investigators
he received his explosive device and
training in Yemen.

While foreign governments have

offered fresh funding after the failed
attack, Yemeni officials insist they
won’t let foreign troops participate
in the battle. That leaves the real
fighting to Yemen’s security forces.

Gen. Saleh says his troops are up
to the task. But he also says his men
and other forces often are ham-
pered by organizational shortcom-
ings that might lessen the impact of
foreign training and funding.

“The bureaucracy is a night-
mare,” said Gen. Saleh, sitting in a
crisply starched khaki uniform in
his office on a training base in the
port city of Aden.

The Ministry of Interior, under
which his antiterror unit falls, doesn’t
control air assets of its own, for exam-
ple. When Gen. Saleh’s forces need he-
licopters, he must request them from
the country’s air force, controlled by
the Ministry of Defense.

“If no one in the air force an-
swers their phone, I can’t get a heli-
copter that day,” he said.

Gen. Saleh is the chief of staff for
Yemen’s Central Security Forces,
which includes everything from po-
lice to emergency services. Also un-
der his command is a 200-strong
counterterrorism unit.

The unit was set up by the Minis-
try of Interior in 2002, in the wake
of the USS Cole bombing. It is one of
three special units trained by U.S.
and U.K. special forces to deal with
armed militant groups in the coun-
try. The other two units are led by
the son of the president and another
nephew, respectively.

Gen. Saleh said recent opera-
tions have dented al Qaeda’s infra-
structure. But the terror network
has gained a foothold in at least five
of Yemen’s 20 governates, he said.

In the fall, suspected militants
kidnapped one of Gen. Saleh’s offic-
ers in the remote Shebwa province
and later assassinated him, sending
a recording of the killing to his of-
fices, according to the general.

During a training exercise last
week outside the capital, San’a, sol-
diers from a company of Gen. Saleh’s
unit blasted human-shaped targets
with AK-47s. They sprinted up a
dusty track lugging propane tanks
and stormed a cinderblock building
sheltering mock al Qaeda militants.

Soldiers in the unit said four Brit-
ish and four U.S. soldiers currently
were training their company. The
U.S. and British trainers focus on
fundamentals, such as physical fit-
ness and shooting techniques, as
well as basic infantry tactics such as
how to raid and clear a house, the Ye-
meni soldiers said.

The presence of the Western
trainers is a sensitive issue in Ye-
men, where polls consistently show
the highest levels of anti-American-
ism in the Arab and Islamic world.
The Yemeni soldiers said the U.S.
and British trainers disappeared
just before journalists arrived, so as
not to be photographed and draw at-
tention to their presence on the
ground in Yemen.

“There is no doubt that we have
all benefited a lot from the train-
ing,” said a 14-year veteran ser-
geant. The U.S. and British involve-
ment “is purely training, so there is
no problem. When it is time to fight,
we go on our own,” he said.

A spokesman for the U.S. Em-
bassy in San’a didn’t return phone
calls seeking comment. A represen-
tative of the British Embassy wasn’t
reachable Sunday.

Reuters

WORLD NEWS
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.66 101.58% 0.01% 1.00 0.66 0.84

Eur. High Volatility: 12/1 0.93 100.31 0.01 1.76 0.93 1.35

Europe Crossover: 12/1 3.95 104.27 0.05 6.15 3.91 5.14

Asia ex-Japan IG: 12/1 0.89 100.51 0.01 1.29 0.89 1.07

Japan: 12/1 1.22 98.94 0.01 1.68 0.99 1.33

Note: Data as of January 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $329 14.2% 27% 39% 28% 5%

Calyon 279 12.0 44 40 10 6

SG Corporate Investment Banking 226 9.7 32 52 11 5

HSBC 160 6.9 41 47 9 3

JPMorgan 152 6.6 50 30 19 1

Bank of America Merrill Lynch 131 5.7 18 31 50 1

Natixis 92 4.0 ... 84 5 10

Credit Suisse 91 3.9 25 53 22 ...

Citi 82 3.6 33 23 42 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.10% 0.47% 1.5% -0.1% 7.4%

Event Driven 0.89 1.59 3.6 0.9 16.1

Equity Long/Short 1.66 3.26 2.6 1.7 7.1

*Estimates as of 01/07/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10618.19 s 11.33, or 0.11%

YEAR TO DATE: s 190.14, or 1.8%

OVER 52 WEEKS s 2,019.01, or 23.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $59.3 17.21 3.80% 2.0% -74.6%

Deutsche Bk Germany Banks 47.3 53.20 3.64 118.9 -49.0

BNP Paribas France Banks 101.1 59.60 2.37 80.0 -28.0

ING Groep Netherlands Life Insurance 43.0 7.77 2.24 19.0 -70.0

Anglo Amer U.K. General Mining 62.1 28.97 1.86 94.4 15.6

Telefonica Spain Fixed Line Telecommunications $128.8 19.11 -1.75% 19.4 12.9

Vodafone Grp U.K. Mobile Telecommunications 127.3 1.37 -1.30 -0.4 -8.2

GlaxoSmithKline U.K. Pharmaceuticals 116.8 12.81 -0.97 -0.6 -6.6

Bayer Germany Specialty Chemicals 63.8 53.82 -0.88 22.0 24.6

France Telecom France Fixed Line Telecommunications 65.8 17.33 -0.66 -14.6 -21.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Barclays 58.4 3.21 1.60% 79.1% -56.7%
U.K. (Banks)

Credit Suisse Grp 64.3 56.05 1.54 86.6 -33.7
Switzerland (Banks)

Soc. Generale 55.2 52.08 1.50 52.6 -55.5
France (Banks)

Nestle 173.7 49.11 1.47 21.6 12.1
Switzerland (Food Products)

Unilever 54.3 22.12 1.38 24.8 6.3
Netherlands (Food Products)

Intesa Sanpaolo 54.0 3.18 1.35 20.9 -45.0
Italy (Banks)

ABB 47.4 21.05 1.35 36.2 -0.1
Switzerland (Industrial Machinery)

BHP Billiton 75.3 21.16 1.17 64.8 129.2
U.K. (General Mining)

E.ON 83.8 29.23 1.04 4.4 -12.9
Germany (Multiutilities)

Tesco 52.7 4.16 0.96 14.6 -0.6
U.K. (Food Retailers & Wholesalers)

GDF Suez 98.3 30.38 0.96 -6.5 -13.5
France (Multiutilities)

UniCredit 57.9 2.41 0.94 57.3 -59.0
Italy (Banks)

Banco Bilbao Vizcaya 70.6 13.15 0.77 52.9 -29.4
Spain (Banks)

ArcelorMittal 75.2 33.65 0.70 67.4 7.6
Luxembourg (Iron & Steel)

SAP 60.3 34.35 0.70 25.1 -11.9
Germany (Software)

Siemens 87.7 66.95 0.63 31.9 -13.6
Germany (Diversified Industrials)

Daimler 56.1 36.94 0.59 35.6 -21.1
Germany (Automobiles)

Deutsche Telekom 63.2 10.11 0.55 -5.4 -31.5
Germany (Mobile Telecommunications)

HSBC Hldgs 205.6 7.40 0.48 35.1 -7.6
U.K. (Banks)

Banco Santander 139.7 11.96 0.34 72.3 -10.2
Spain (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 55.5 17.12 0.32% 13.5% -46.8%
France (Full Line Insurance)

Roche Hldg Pt. Ct. 121.5 178.50 0.28 3.8 -22.9
Switzerland (Pharmaceuticals)

BG Grp 68.2 11.94 0.21 21.1 81.7
U.K. (Integrated Oil & Gas)

Total 154.7 46.01 0.11 15.1 -11.9
France (Integrated Oil & Gas)

ENI 105.4 18.37 0.05 4.8 -25.3
Italy (Integrated Oil & Gas)

Rio Tinto 88.9 36.39 0.03 170.2 67.4
U.K. (General Mining)

Diageo 47.0 10.67 ... 15.2 5.9
U.K. (Distillers & Vintners)

Novartis 137.8 53.80 ... ... -25.8
Switzerland (Pharmaceuticals)

Astrazeneca 67.5 29.09 -0.07 6.0 1.2
U.K. (Pharmaceuticals)

Iberdrola 50.3 6.68 -0.10 6.7 -17.4
Spain (Conventional Electricity)

RWE 51.0 68.00 -0.15 7.7 -17.4
Germany (Multiutilities)

Assicurazioni Genli 42.1 18.87 -0.21 3.6 -37.2
Italy (Full Line Insurance)

BP 205.1 6.22 -0.26 19.8 13.8
U.K. (Integrated Oil & Gas)

BASF 58.0 44.02 -0.31 71.2 19.7
Germany (Commodity Chemicals)

Nokia 49.6 9.25 -0.43 -19.2 -38.4
Finland (Telecommunications Equipment)

L.M. Ericsson Tel B 29.1 69.60 -0.43 11.4 -51.2
Sweden (Telecommunications Equipment)

British Amer Tob 65.8 20.35 -0.46 9.9 34.2
U.K. (Tobacco)

Allianz SE 57.0 87.99 -0.54 24.3 -43.7
Germany (Full Line Insurance)

Sanofi-Aventis 104.8 55.65 -0.55 17.6 -21.0
France (Pharmaceuticals)

Royal Dutch Shell A 108.6 21.38 -0.58 5.8 -17.9
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.30 $27.10 -0.20 -0.73%
Alcoa AA 32.40 17.02 0.41 2.47
AmExpress AXP 7.60 41.95 -0.03 -0.07
BankAm BAC 204.50 16.78 -0.15 -0.89
Boeing BA 7.00 61.60 -0.60 -0.96
Caterpillar CAT 6.30 60.34 0.67 1.12
Chevron CVX 5.10 79.47 0.14 0.18
CiscoSys CSCO 36.40 24.66 0.13 0.53
CocaCola KO 13.10 55.15 -1.04 -1.85
Disney DIS 7.30 31.88 0.05 0.16
DuPont DD 5.10 33.94 -0.45 -1.31
ExxonMobil XOM 22.50 69.52 -0.28 -0.40
GenElec GE 110.60 16.60 0.35 2.15
HewlettPk HPQ 9.60 52.59 0.39 0.75
HomeDpt HD 14.00 28.98 -0.14 -0.48
Intel INTC 45.00 20.83 0.23 1.12
IBM IBM 3.90 130.85 1.30 1.00
JPMorgChas JPM 31.90 44.68 -0.11 -0.25
JohnsJohns JNJ 7.80 64.21 0.22 0.34
KftFoods KFT 10.70 28.93 0.03 0.10
McDonalds MCD 5.50 61.84 -0.06 -0.10
Merck MRK 10.10 37.70 -0.02 -0.05
Microsoft MSFT 45.30 30.66 0.21 0.68
Pfizer PFE 29.30 18.68 0.15 0.81
ProctGamb PG 7.90 60.44 -0.08 -0.13
3M MMM 2.80 84.32 0.59 0.70
TravelersCos TRV 3.80 48.56 -0.07 -0.14
UnitedTech UTX 4.40 70.63 0.14 0.20
Verizon VZ 18.80 31.75 0.02 0.06

WalMart WMT 10.80 53.33 -0.27 -0.50

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Grohe Hldg Gmbh 862 –48 –172 –270

Codere Fin Luxembourg 652 –46 –121 –217

DSG Intl 550 –42 –146 –198

M real 895 –30 –115 –303

ONO Fin II 823 –29 –73 –191

Brit Awys 430 –20 –32 –71

Norske Skogindustrier 775 –16 –160 –225

NIBC Bk 214 –16 –30 –40

Wendel 268 –16 –63 –104

Contl 299 –15 –48 –111

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ladbrokes 170 1 –6 –26

Colt Telecom Group 147 1 –7 –65

Syngenta 40 1 ... ...

Danone 51 2 –2 –8

Utd Kdom Gt Britn Nthn
Irlnd 76 2 –5 –4

Rep Portugal 87 3 –3 10

Rhodia 336 3 –28 –66

Kdom Spain 104 5 –9 10

Alpha Bk 312 8 23 60

Rep Iceland 452 9 44 70

Source: Markit Group
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Venezuelan President Hugo Chávez, pictured Saturday, ordered the bolivar to weaken by half in a bid to shore up government finances.

Heineken moves closer to Femsa deal

By John Lyons

And Darcy Crowe

CARACAS—President Hugo
Chávez’s decision to devalue Venezu-
ela’s bolivar and impose a compli-
cated new currency regime may pa-
per over some growing cracks in the
economy, but it is also setting the
stage for bigger problems down the
road for the country’s oil-rich na-
tion and its populist leader.

Over the weekend, there were
signs that Mr. Chávez’s slashing of
the “strong bolivar” currency could
create as many problems as it solves
in Venezuela’s economy, provoking
a wave of anxiety that sent Venezue-
lans scurrying to spend cash they
feared could soon be worthless.

At Caracas’s middle-class Sambil
shopping mall, lines at cashiers
reached 50-deep. Carmen Blanco, a
28-year-old accountant, waited to
buy a 42-inch flat-screen television
she doesn’t need because she al-
ready has one at home.

“It doesn’t make any sense to
keep my savings,” Ms. Blanco said
Saturday, adding, “I’d love to see
how things work in a normal coun-
try.”

On Sunday, Mr. Chávez vowed to
fight speculation and price in-
creases that could result from the de-
valuation, which raises the price of
imports. He is calling on the Na-
tional Guard to be deployed on the
streets to prevent speculators, but
didn’t offer specifics. He vowed to
“seize any businesses and shops
that are participating in specula-
tion.”

Harried by recession and sliding
popularity, Mr. Chávez on Friday or-
dered the bolivar to weaken to 4.3
per dollar from 2.15 in a bid to shore
up government finances that have
been hit by weaker oil prices and to
stimulate economic growth ahead

of key elections.
In order to protect the poor, his

main constituency, from the move,
Mr. Chávez announced the creation
of another exchange rate of 2.6 boli-
vars per dollar for imports of food,
medicine and other essential goods.
Those rates will compete with a
black-market rate, where the boli-
var had plunged, forcing the official
devaluation.

The complicated new currency
system underscores the increas-
ingly difficult economic and politi-
cal trade-offs faced by Mr. Chávez, a
populist who has utilized rampant
public spending, nationalization of
key industries, and currency and

price controls during more than a de-
cade in power.

Rising oil prices granted Mr.
Chávez a huge economic war chest
to smooth out economic problems
during most of his presidency. But
with oil prices off record levels, infla-
tion soaring and the economy stuck
in recession, the era of easy choices
appears to be over. That could tempt
Mr. Chávez to try increasingly radi-
cal policies to maintain his eco-
nomic and political grip.

The move is an embarrassing
turn for 55-year-old Mr. Chávez and
the currency he renamed the
“strong bolivar” two years ago,
when he chopped three zeros off the

old currency and declared a new era
of monetary fortitude.

Mr. Chávez is gambling that the
benefits of a weaker currency will
offset faster inflation, which makes
imports more expensive. Finance
Minister Ali Rodriguez said devalua-
tion may add five percentage points
to the 27% inflation rate—already
among the fastest in the world.

In Mr. Chávez’s favor, a weaker
currency helps narrow a growing
budget shortfall by instantly giving
his oil-rich government more local
currency to spend per barrel of oil ex-
ported by the state petroleum com-
pany, PDVSA. That is a key consider-
ation with congressional elections
looming in September.

Mr. Chávez has watched his popu-
larity slide amid corruption scan-
dals, a shrinking economy, rising
crime and shortages of food and elec-
tricity. Increased spending could pa-
per over some of these problems
and boost Mr. Chávez’s popularity.

Mr. Chávez also predicted a
weaker currency would breathe life
into a domestic economy that de-
pends on imports for everything
from beef and milk to automobiles.

“Last year we imported 90 mil-
lion pairs of shoes, for the love of

God,” Mr. Chávez said. “We can
make it all ourselves. Shoes, clothes,
almost everything is imported.”

The measure may buttress the
banking system, which has been
rocked by the closure of several insti-
tutions amid an embezzling scan-
dal. Many Venezuelan banks head
into the devaluation holding large
stocks of dollars.

Holders of dollar-denominated
bonds issued by Venezuela and PD-
VSA will be encouraged by the
move. Devaluation narrows Venezu-
ela’s financing gap to around 3% of
economic output from around 7%,
said Boris Segura, a Royal Bank of
Scotland economist. “This is good
news,” he said.

However, the devaluation does
little to assuage the deeper prob-
lems plaguing the Venezuelan econ-
omy, economists say. Devaluation
isn’t enough to revive a domestic
manufacturing base that has atro-
phied amid a hostile operating envi-
ronment. Few investors are willing
to brave Venezuela’s maze of price
caps, currency controls and the ever-
present fear of nationalization.

Higher inflation from the move
will also keep chipping away at the
value of the bolivar, even at its new
peg.

What is more, by keeping a subsi-
dized dollar rate for importing food,
medicine and essential items, Mr.
Chávez removes any incentive for
Venezuelans to produce what they
need most. It will almost certainly
remain cheaper to import beef from
Brazil, for example, than to produce
it.

The fact that Venezuela has
ceased to produce meaningful
amounts of food, medicine and
other basic goods under Mr. Chávez
puts his government in a bind. Mr.
Chávez can’t use devaluation to
stimulate production of the most es-
sential products because doing so
would instantly make the imported
versions too expensive for his
mainly poor constituents.

Venezuela has used currency con-
trols for years to defend the bolivar,
which became grossly overvalued
amid galloping inflation and govern-
ment spending.

Mr. Chávez is returning Venezu-
ela to an official dual-exchange rate
last tried during the economic tur-
moil of the 1980s.
 —Dan Molinksi contributed

to this article.

Devaluation sparks chaos in Caracas
Chávez’s dual-currency regime could create new problems;Venezuelans rush to spend cash they fear will be worthless

Dos Equis brands have enjoyed
healthy sales growth. Heineken is
the exclusive importer of Femsa
brands in the U.S. under a long-term
agreement.

It’s unclear how a deal would be
structured. In the past, people famil-
iar with the matter have said the
families controlling Femsa wanted
ownership in a larger beer business,
not cash.

Spokesmen for Femsa, Heineken
and SABMiller either declined to
comment or couldn’t immediately
be reached.

Femsa, which traces its roots to a
brewery founded in 1890 in Monter-
rey, Mexico, comprises three busi-
nesses: soft drinks, beer and a re-
tailer. The beer operation has
roughly $4 billion in annual sales.

Femsa’s Coca-Cola Femsa unit is

the largest Coke bottler in Latin
America, as measured by sales vol-
ume. Coca-Cola Co. owns 32% of the
bottler, with 15% in the hands of the
public.

Femsa’s American depositary re-
ceipts have marched steadily upward
since the company confirmed in
early October that it was in talks with
“several parties to explore opportuni-
ties involving its beer business.”

A wave of consolidation in the
global beer market that culminated
in the November 2008 purchase of
Anheuser-Busch Cos. by the Brazil-
ian-Belgian company InBev NV for
about $52 billion has put pressure
on smaller brewers to find larger
homes. Femsa controls just under
half of Mexico’s beer market as the
No. 2 player in a duopoly with
Grupo Modelo SAB, which is part-
owned by AB InBev.

Continued from first page
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Espanya EU EQ AND 01/07 EUR 14.11 1.4 25.9 -9.0
Andfs. Estats Units US EQ AND 01/07 USD 15.20 1.2 20.7 -10.9
Andfs. Europa EU EQ AND 01/07 EUR 7.97 1.7 19.4 -14.1
Andfs. Franca EU EQ AND 01/07 EUR 9.93 2.0 16.5 -14.6
Andfs. Japo JP EQ AND 01/07 JPY 518.78 1.5 13.5 -14.8
Andfs. Plus Dollars US BA AND 01/07 USD 9.53 0.9 12.6 -5.2
Andfs. RF Dolars US BD AND 01/07 USD 11.50 0.5 12.2 0.4
Andfs. RF Euros EU BD AND 01/07 EUR 10.90 0.7 21.2 -0.9
Andorfons EU BD AND 01/07 EUR 14.55 0.4 21.3 -2.6
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/07 EUR 9.67 1.1 18.9 -8.0
Andorfons Mix 60 EU BA AND 01/07 EUR 9.41 1.6 14.0 -13.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/08 EUR 9.23 0.7 -5.0 -2.8
DJE-Absolut P GL EQ LUX 01/08 EUR 208.41 1.8 16.5 -8.3
DJE-Alpha Glbl P EU BA LUX 01/08 EUR 182.30 2.3 17.0 -4.9
DJE-Div& Substanz P GL EQ LUX 01/08 EUR 218.74 1.7 21.1 -3.6
DJE-Gold&Resourc P OT EQ LUX 01/08 EUR 180.20 5.8 42.9 -3.5
DJE-Renten Glbl P EU BD LUX 01/08 EUR 131.31 0.6 9.2 3.7
LuxPro-Dragon I AS EQ LUX 01/08 EUR 164.54 4.1 70.4 -4.0
LuxPro-Dragon P AS EQ LUX 01/08 EUR 160.16 4.1 69.8 -5.3
LuxTopic-Aktien Europa EU EQ LUX 01/08 EUR 17.62 -0.5 18.3 -3.9
LuxTopic-Pacific AS EQ LUX 01/08 EUR 16.80 2.6 70.7 -11.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/07 EUR 24.18 -0.6 -6.5 -42.1
MP-TURKEY.SI OT OT SVN 01/07 EUR 36.67 5.6 75.8 -13.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/07 EUR 13.60 1.7 57.6 -0.5
Parex Eastern Europ Bd EU BD LVA 01/07 USD 14.88 1.6 69.7 4.3
Parex Russian Eq EE EQ LVA 01/07 USD 20.06 2.8 123.9 -20.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/07 EUR 127.31 5.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/08 USD 180.25 2.8 64.3 -11.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/08 USD 171.51 2.8 62.9 -12.7
PF (LUX)-Biotech-Pca OT EQ LUX 01/07 USD 287.34 1.5 -0.6 -7.1
PF (LUX)-CHF Liq-Pca CH MM LUX 01/07 CHF 124.21 0.0 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/07 CHF 93.39 0.0 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/07 USD 117.99 1.0 43.7 -5.9
PF (LUX)-East Eu-Pca EU EQ LUX 01/07 EUR 336.83 7.1 125.5 -17.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/08 USD 546.58 2.5 77.6 -12.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/07 EUR 102.85 1.8 26.0 -11.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/07 EUR 387.05 0.7 4.8 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/07 EUR 283.83 0.7 4.8 3.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/07 EUR 149.66 1.2 19.1 6.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/07 EUR 101.45 1.2 19.1 6.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/07 EUR 151.31 3.5 58.8 3.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/07 EUR 82.93 3.5 58.8 3.2
PF (LUX)-EUR Liq-Pca EU MM LUX 01/07 EUR 135.99 0.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/07 EUR 96.69 0.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/07 EUR 102.41 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/07 EUR 99.92 0.0 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/07 EUR 415.92 2.0 27.7 -15.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/07 EUR 135.01 1.4 25.0 -12.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/07 USD 245.95 1.1 28.0 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/07 USD 159.73 1.1 27.9 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/08 USD 359.38 2.3 70.7 -6.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/08 USD 370.40 2.7 92.1 -17.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/08 JPY 9212.16 3.7 12.3 -17.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/08 JPY 7978.95 3.0 8.9 -20.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/08 JPY 7737.81 3.0 8.2 -21.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/08 JPY 4522.57 2.4 15.2 -16.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/06 USD 45.42 1.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/08 USD 279.30 2.3 74.1 -5.0
PF (LUX)-Piclife-Pca CH BA LUX 01/07 CHF 798.73 1.0 14.1 -2.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/07 EUR 66.91 2.4 44.2 -4.3
PF (LUX)-Rus Eq-Pca OT OT LUX 01/07 USD 67.99 5.5 165.4 NS
PF (LUX)-Security-Pca GL EQ LUX 01/07 USD 100.34 0.8 37.4 -1.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/07 EUR 467.56 3.2 36.2 -10.6
PF (LUX)-Timber-Pca OT OT LUX 01/07 USD 110.86 4.1 60.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/07 USD 105.36 2.5 28.8 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 01/07 USD 92.84 2.4 27.5 -8.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/07 USD 508.80 0.2 -2.8 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/07 USD 363.81 0.2 -2.8 3.2
PF (LUX)-USD Liq-Pca US MM LUX 01/07 USD 131.03 0.0 0.6 1.5
PF (LUX)-USD Liq-Pdi US MM LUX 01/07 USD 84.85 0.0 0.6 1.5
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/07 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/07 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/07 EUR 126.00 1.7 15.9 -8.9
PF (LUX)-WldGovBds-Pca GL BD LUX 01/08 USD 164.77 -0.2 2.1 5.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/08 USD 133.61 -0.2 2.1 5.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/07 USD 13.61 1.2 66.4 0.6
Japan Fund USD JP EQ IRL 01/07 USD 16.20 2.0 12.0 -0.6
Polar Healthcare Class I USD OT OT IRL 01/07 USD 13.12 1.5 NS NS
Polar Healthcare Class R USD OT OT IRL 01/07 USD 13.09 1.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/31 USD 127.35 120.7 120.7 -3.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/07 EUR 725.05 2.5 23.6 -11.9
Core Eurozone Eq B EU EQ IRL 01/07 EUR 848.67 2.0 24.2 NS
Euro Fixed Income A EU BD IRL 01/07 EUR 1254.71 0.8 11.9 -0.2
Euro Fixed Income B EU BD IRL 01/07 EUR 1339.65 0.8 12.5 0.4
Euro Small Cap A EU EQ IRL 01/07 EUR 1233.45 2.7 36.2 -14.1
Euro Small Cap B EU EQ IRL 01/07 EUR 1321.39 2.7 37.0 -13.6
Eurozone Agg Eq A EU EQ IRL 01/07 EUR 675.54 3.0 30.3 -14.3
Eurozone Agg Eq B EU EQ IRL 01/07 EUR 970.93 3.0 31.1 -13.8
Glbl Bd (EuroHdg) A GL BD IRL 01/07 EUR 1381.80 0.5 14.3 3.0
Glbl Bd (EuroHdg) B GL BD IRL 01/07 EUR 1466.81 0.5 14.9 3.7
Glbl Bd A EU BD IRL 01/07 EUR 1113.07 0.7 11.1 4.7
Glbl Bd B EU BD IRL 01/07 EUR 1185.57 0.7 11.8 5.4
Glbl Real Estate A OT EQ IRL 01/07 USD 903.52 0.8 31.9 -13.4
Glbl Real Estate B OT EQ IRL 01/07 USD 931.59 0.8 32.7 -12.9
Glbl Real Estate EH-A OT EQ IRL 01/07 EUR 809.40 0.6 25.8 -14.6
Glbl Real Estate SH-B OT EQ IRL 01/07 GBP 76.19 0.6 25.4 -14.4
Glbl Strategic Yield A EU BD IRL 01/07 EUR 1631.50 1.5 38.9 4.8
Glbl Strategic Yield B EU BD IRL 01/07 EUR 1746.14 1.5 39.7 5.4
Japan Equity A JP EQ IRL 01/07 JPY 11926.36 2.5 10.7 -17.4
Japan Equity B JP EQ IRL 01/07 JPY 12713.04 2.5 11.4 -16.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/07 USD 2330.72 1.9 72.0 -4.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/07 USD 2487.67 2.0 73.0 -4.1
Pan European Eq A EU EQ IRL 01/07 EUR 983.86 2.2 29.6 -13.5
Pan European Eq B EU EQ IRL 01/07 EUR 1048.92 2.2 30.4 -13.0
US Equity A US EQ IRL 01/07 USD 895.88 2.7 32.1 -10.4
US Equity B US EQ IRL 01/07 USD 959.30 2.7 32.9 -9.8
US Small Cap A US EQ IRL 01/07 USD 1321.73 2.6 32.0 -9.8
US Small Cap B US EQ IRL 01/07 USD 1416.22 2.6 32.8 -9.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/08 EUR 13.90 0.2 -0.2 9.7
Asset Sele C H-CHF OT OT LUX 01/08 CHF 96.43 0.2 NS NS
Asset Sele C H-GBP OT OT LUX 01/08 GBP 97.67 0.2 NS NS
Asset Sele C H-JPY OT OT LUX 01/08 JPY 9687.53 0.2 NS NS
Asset Sele C H-NOK OT OT LUX 01/08 NOK 111.56 0.3 0.7 NS
Asset Sele C H-SEK OT OT LUX 01/08 SEK 139.47 0.2 -0.6 10.2
Asset Sele C H-USD OT OT LUX 01/08 USD 97.56 0.2 NS NS
Asset Sele D H-SEK OT OT LUX 01/08 SEK 130.89 0.2 -0.6 NS
Choice Global Value -C- GL EQ LUX 01/08 SEK 79.11 2.6 24.9 -15.4
Choice Global Value -D- OT OT LUX 01/08 SEK 75.79 2.6 24.8 -15.4
Choice Global Value -I- OT OT LUX 01/08 EUR 6.92 3.2 33.3 -18.0

Choice Japan Fd -C- OT OT LUX 01/08 JPY 48.67 3.9 7.7 -19.3
Choice Japan Fd -D- OT OT LUX 01/08 JPY 43.77 3.9 7.7 -19.2
Choice Jpn Chance/Risk JP EQ LUX 01/08 JPY 52.24 2.6 14.3 -21.4
Choice NthAmChance/Risk US EQ LUX 01/08 USD 4.02 2.5 37.4 -10.2
Ethical Europe Fd OT OT LUX 01/08 EUR 2.00 1.9 27.4 -18.1
Europe 1 Fd OT OT LUX 01/08 EUR 2.88 1.9 31.4 -17.5
Europe 3 Fd EU EQ LUX 01/08 EUR 4.12 1.4 27.9 -18.4
Global Chance/Risk Fd GL EQ LUX 01/08 EUR 0.61 1.7 22.1 -10.2
Global Fd -C- OT OT LUX 01/08 USD 2.18 2.1 26.9 -12.7
Global Fd -D- OT OT LUX 01/08 USD 1.36 2.1 26.9 NS
Nordic Fd OT OT LUX 01/08 EUR 5.79 3.0 36.6 -6.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/08 USD 7.63 3.2 67.8 -7.2
Choice Asia ex. Japan -D- OT OT LUX 01/08 USD 1.35 3.2 67.8 NS
Currency Alpha EUR -IC- OT OT LUX 01/08 EUR 10.30 0.0 -5.6 0.5
Currency Alpha EUR -RC- OT OT LUX 01/08 EUR 10.20 0.0 -6.1 0.1
Currency Alpha SEK -ID- OT OT LUX 01/08 SEK 95.70 0.0 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 01/08 SEK 104.14 0.0 -6.1 0.1
Generation Fd 80 OT OT LUX 01/08 SEK 8.02 1.3 21.3 -5.9
Nordic Focus EUR NO EQ LUX 01/08 EUR 82.53 2.3 57.2 -6.6
Nordic Focus NOK NO EQ LUX 01/08 NOK 83.99 2.3 57.2 -6.6
Nordic Focus SEK NO EQ LUX 01/08 SEK 89.60 2.3 57.2 -6.6
Russia Fd OT OT LUX 12/30 EUR 8.84 164.8 164.8 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/08 USD 1.86 1.4 29.8 -10.6
Ethical Glbl Fd -C- OT OT LUX 01/08 USD 0.85 0.2 21.8 NS
Ethical Glbl Fd -D- OT OT LUX 01/08 USD 0.83 1.0 34.4 -10.3
Ethical Sweden Fd NO EQ LUX 01/08 SEK 42.29 1.5 48.0 1.9
Index Linked Bd Fd SEK OT BD LUX 01/08 SEK 13.22 0.5 4.3 3.7
Medical Fd OT EQ LUX 01/08 USD 3.32 -0.1 16.2 -7.7
Short Medium Bd Fd SEK NO MM LUX 01/08 SEK 8.80 0.0 1.0 2.1
Technology Fd -C- OT OT LUX 01/08 USD 0.21 0.2 NS NS
Technology Fd -D- OT OT LUX 01/08 USD 2.53 0.3 56.2 -1.2
World Fd -C- OT OT LUX 01/08 USD 29.01 1.9 NS NS
World Fd -D- OT OT LUX 01/08 USD 2.20 1.9 35.6 -6.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/08 EUR 1.27 0.0 0.0 0.9
Short Bond Fd EUR -D- OT OT LUX 01/08 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/08 SEK 21.96 0.0 1.7 2.2
Short Bond Fd USD US MM LUX 01/08 USD 2.49 0.0 -0.3 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/08 SEK 42.89 0.1 3.4 6.2
Bond Fd SEK -D- NO BD LUX 01/08 SEK 12.46 0.1 3.4 5.7
Corp. Bond Fd EUR -C- EU BD LUX 01/08 EUR 1.28 1.0 17.1 3.8
Corp. Bond Fd EUR -D- EU BD LUX 01/08 EUR 0.98 1.2 16.8 3.6
Corp. Bond Fd SEK -C- NO BD LUX 01/08 SEK 12.72 1.1 17.7 2.1
Corp. Bond Fd SEK -D- NO BD LUX 01/08 SEK 9.61 1.1 17.7 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/08 EUR 104.94 0.3 1.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/08 EUR 109.23 0.3 5.6 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/08 SEK 1113.50 0.3 5.6 NS
Flexible Bond Fd -C- NO BD LUX 01/08 SEK 21.35 0.0 2.2 3.9
Flexible Bond Fd -D- NO BD LUX 01/08 SEK 11.68 0.0 2.2 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/08 USD 2.78 3.8 76.9 -7.5
Eastern Europe Fd OT OT LUX 01/08 EUR 2.57 3.2 44.7 -15.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/08 SEK 33.58 4.4 96.4 1.1
Eastern Europe SmCap Fd OT OT LUX 01/08 EUR 2.68 3.9 94.9 -15.4
Europe Chance/Risk Fd EU EQ LUX 01/08 EUR 1057.61 2.0 32.8 -19.9
Listed Private Equity -C- OT OT LUX 01/08 EUR 136.34 5.9 NS NS
Listed Private Equity -IC- OT OT LUX 01/08 EUR 80.95 6.4 59.5 NS
Listed Private Equity -ID- OT OT LUX 01/08 EUR 78.44 6.3 54.8 NS
Nordic Small Cap -C- OT OT LUX 01/08 EUR 141.82 5.2 NS NS
Nordic Small Cap -IC- OT OT LUX 01/08 EUR 142.33 5.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/08 SEK 78.33 0.1 -2.4 -13.9
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/08 EUR 99.87 0.1 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/08 SEK 99.82 0.1 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/08 USD 101.03 0.1 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/08 SEK 71.56 0.1 -2.4 -15.2
Asset Sele Opp C H NOK OT OT LUX 01/08 NOK 102.76 0.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/08 SEK 101.40 0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/08 EUR 102.37 0.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/08 GBP 102.45 0.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/08 SEK 102.18 0.5 NS NS
Asset Sele Original C EUR OT OT LUX 01/08 EUR 101.57 0.2 NS NS
Asset Sele Original D GBP OT OT LUX 01/08 GBP 102.09 0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 01/08 GBP 101.69 0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/06 EUR 29.86 0.7 3.4 1.3
Bonds Eur Corp A OT OT LUX 01/06 EUR 23.23 0.6 12.1 2.4
Bonds Eur Hi Yld A OT OT LUX 01/06 EUR 21.07 3.0 53.1 0.3
Bonds EURO A OT OT LUX 01/06 EUR 41.12 0.3 5.2 5.0
Bonds Europe A OT OT LUX 01/07 EUR 39.12 0.0 3.8 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/06 USD 42.12 -0.1 7.6 5.1
Eq. AsiaPac Dual Strategies A OT OT LUX 01/07 USD 10.65 2.3 68.0 -10.7
Eq. China A OT OT LUX 01/07 USD 24.49 1.2 67.3 -13.4
Eq. Concentrated Euroland A OT OT LUX 01/07 EUR 94.47 1.6 20.1 -17.8
Eq. ConcentratedEuropeA OT OT LUX 01/07 EUR 27.56 2.0 27.8 -15.5
Eq. Emerging Europe A OT OT LUX 01/07 EUR 24.66 4.7 68.9 -24.2
Eq. Equities Global Energy OT OT LUX 01/07 USD 18.78 3.6 25.2 -12.8
Eq. Euroland A OT OT LUX 01/07 EUR 11.01 1.7 16.4 -18.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/07 EUR 148.05 4.9 44.1 -8.1
Eq. EurolandCyclclsA OT OT LUX 01/07 EUR 18.15 2.0 27.0 -13.2
Eq. EurolandFinancialA OT OT LUX 01/06 EUR 11.68 3.9 32.6 -18.9
Eq. Glbl Emg Cty A OT OT LUX 01/07 USD 9.94 2.7 60.4 -13.1
Eq. Global A OT OT LUX 01/07 USD 28.41 2.0 32.9 -12.4
Eq. Global Resources A OT OT LUX 01/07 USD 115.19 5.5 61.8 -8.2
Eq. Gold Mines A OT OT LUX 01/07 USD 32.21 6.3 67.3 1.6
Eq. India A OT OT LUX 01/08 USD 134.62 3.2 85.9 -19.4
Eq. Japan CoreAlpha A OT OT LUX 01/08 JPY 7625.74 4.0 15.3 -9.5
Eq. Japan Sm Cap A OT OT LUX 01/07 JPY 1065.62 -0.4 18.0 -18.3
Eq. Japan Target A OT OT LUX 01/08 JPY 1677.88 2.4 8.5 -6.6
Eq. Latin America A OT OT LUX 01/07 USD 120.12 3.9 75.6 -7.4
Eq. US ConcenCore A OT OT LUX 01/07 USD 22.87 1.2 39.7 -5.3
Eq. US Focused A OT OT LUX 01/07 USD 16.43 3.6 25.0 -16.9
Eq. US Lg Cap Gr A OT OT LUX 01/07 USD 15.68 2.8 40.3 -10.2
Eq. US Mid Cap A OT OT LUX 01/07 USD 30.73 2.8 53.1 -8.3
Eq. US Multi Strg A OT OT LUX 01/07 USD 21.92 3.0 34.9 -10.9
Eq. US Rel Val A OT OT LUX 01/07 USD 21.26 3.2 35.3 -11.8
Eq. US Sm Cap Val A OT OT LUX 01/07 USD 16.55 3.8 26.7 -16.1
Money Market EURO A OT OT LUX 01/07 EUR 27.40 0.0 1.0 2.6
Money Market USD A OT OT LUX 01/07 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/31 AED 5.33 16.2 16.2 -32.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/08 JPY 9573.00 1.2 15.2 -22.1
YMR-N Small Cap Fund OT OT IRL 01/08 JPY 6935.00 -1.1 12.7 -22.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/08 JPY 6257.00 1.7 6.1 -24.1
Yuki 77 Growth JP EQ IRL 01/08 JPY 5684.00 0.7 2.3 -29.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/08 JPY 6992.00 2.4 11.2 -20.5
Yuki Chugoku JpnLowP JP EQ IRL 01/08 JPY 7793.00 3.3 -3.0 -20.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/08 JPY 4797.00 2.7 6.6 -23.9
Yuki Hokuyo Jpn Inc JP EQ IRL 01/08 JPY 5430.00 3.5 7.2 -17.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/08 JPY 5043.00 -1.2 11.4 -20.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/08 JPY 4491.00 1.6 7.6 -28.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/08 JPY 4728.00 1.4 6.5 -28.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/08 JPY 7087.00 1.7 16.8 -22.5
Yuki Mizuho Jpn Gen OT OT IRL 01/08 JPY 8794.00 2.1 11.4 -22.0
Yuki Mizuho Jpn Gro OT OT IRL 01/08 JPY 6452.00 1.5 7.1 -25.4
Yuki Mizuho Jpn Inc OT OT IRL 01/08 JPY 7836.00 2.6 0.2 -20.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/08 JPY 5339.00 2.9 9.0 -22.3
Yuki Mizuho Jpn LowP OT OT IRL 01/08 JPY 11844.00 2.4 9.6 -17.0
Yuki Mizuho Jpn PGth OT OT IRL 01/08 JPY 8007.00 0.6 8.5 -28.0
Yuki Mizuho Jpn SmCp OT OT IRL 01/08 JPY 7032.00 -1.5 17.7 -22.5
Yuki Mizuho Jpn Val Sel OT OT IRL 01/08 JPY 5797.00 2.6 13.1 -19.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/08 JPY 2692.00 -1.2 12.4 -30.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/08 JPY 5542.00 2.2 10.8 -21.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/05 USD 45.49 8.4 -45.4 -2.5
Superfund GCT USD* OT OT LUX 01/05 USD 2391.00 7.7 -34.5 -0.7
Superfund Green Gold A (SPC) OT OT CYM 01/05 USD 1038.69 6.7 -10.7 8.7
Superfund Green Gold B (SPC) OT OT CYM 01/05 USD 1027.10 9.1 -23.8 4.7
Superfund Q-AG* OT OT AUT 01/05 EUR 6977.00 5.3 -20.4 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 14027.73 -5.0 -5.0 5.6
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.38 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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