
Silvio Berlusconi arrived at his Rome residence Monday after a month-long recovery from an attack
that broke the Italian premier’s nose. He pointed out that there was hardly any scar visible.

By Deborah Solomon

And Damian Paletta

WASHINGTON — The
Obama administration is con-
sidering levying a fee on
banks, which would recoup
taxpayer funds spent to res-
cue the financial sector and
auto companies, according to
administration officials.

The proposal is still under
discussion and no final deci-
sion has been made as to what
form it might take. The con-
cept is expected to be in-
cluded in next month’s bud-
get, even without specific de-
tails, and as such could also be
presented as a way to reduce
the U.S.’s large deficit.

One option discussed in-
volves placing a fee on a
bank’s liabilities, a number
that theoretically represents
the amount of risk a bank
takes on, according to offi-
cials familiar with the matter.
Another would be putting the
fee on bank’s profits, as an ap-
proximation of their success
and ability to absorb such a
fee, these people said. The fee,
which would require congres-
sional approval, could be de-
signed to avoid hitting certain
parts of the financial indus-
try, such as community banks,
although no decision has been
made on that front.

The administration has

been talking for months about
recouping government funds
likely lost through the $700
billion Troubled Asset Relief
Program. It hasn’t publicly ar-
ticulated how that would
work. The loss number is con-
tinually in flux. One current
Treasury estimate, likely on
the high side, is $120 billion.

The fee, if it comes to frui-
tion, could hit big banks that
have already repaid their
TARP funds, with interest, to
compensate for losses in
other areas, such as loans to
Detroit’s auto makers and
funds used to prop up Ameri-
can International Group Inc.

Public ire about the bo-
nuses remains strong and Con-
gress has struggled to de-
velop a way to respond that
tamps rather than stokes that
anger. Last year, lawmakers
had to back down from propos-
als to tax bonuses following
the bonus furor concerning
AIG.

New York Attorney Gen-
eral Andrew Cuomo said Mon-
day that his office has re-
quested information from the
U.S.’s largest banks and Wall
Street firms on their compen-
sation and bonus plans for fis-
cal year 2009.

House Financial Services
Committee Chairman Barney
Frank (D., Mass.) said legisla-
tion that created TARP man-

dated repayment by 2013.
That date was chosen to spill
into the next presidential ad-
ministration and to take some
of the politics out of repay-
ment, he said. But since the
program is winding down
faster than expected, a levy
now would be appropriate.

“Given the mood of the
country,” he said, “it is essen-
tial that we do it. That was
part of the deal.”

Governments around the
world are weighing ways to
get the financial sector to
cover for the costs of last
year's bailouts without dam-
aging the industry or driving
it to tax-friendlier areas. The
office of London’s mayor
Boris Johnson, issued a state-
ment Sunday saying financial
institutions are considering
moving staff overseas follow-
ing a one-time tax on bonuses
in the U.K. London's City Hall
estimates that up to 9,000
workers could leave the U.K.,
costing over £1.2 billion ($1.9
billion) in revenue from tax
and national-insurance contri-
butions a year. The one-time
banker bonus tax is to be paid
by banks on the portion of any
discretionary bonus awarded
above £25,000, which the gov-
ernment has projected would
raise at least £500 million.

Berlusconi bounces back after Milan attack
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U.S. weighs fees
on rescued banks

By Anand Gopal

KABUL—Six foreign sol-
diers were killed Monday in
Afghanistan in a series of sepa-
rate attacks, marking a
bloody start to the new year,
military officials said.

The deaths brought the to-
tal killed in January to 15—a
pace that would make this the
deadliest January ever for for-
eign troops in Afghanistan.

Three U.S. soldiers were
killed in a firefight with insur-
gents in southern Afghani-
stan. The U.S. military didn’t
release the names of the sol-
diers or say in which province
the attack took place, citing
the need to inform next of kin
first. The majority of U.S.
forces in the country’s south
are in the provinces of Hel-
mand and Kandahar.

Separately, two French sol-
diers were killed in an ambush

in Alasay, a dangerous area
largely under insurgent con-
trol that is north of the capital
Kabul, military officials said.

Two French journalists were
abducted from the same re-
gion nearly two weeks ago
and have yet to be recovered.

A roadside bomb killed an-
other soldier in southern Af-
ghanistan Monday, but mili-
tary officials didn’t identify
the victim’s nationality. Amer-
ican, British, Canadian and
Dutch troops make up the ma-
jority of the coalition forces in
the south.

Last year was the bloodi-
est year for foreign troops
since the war here be-
gan—512 soldiers lost their
lives, a jump of more than 75%
from the year before, accord-
ing to icasualties.org, a Web
site that tracks the fatalities.
U.S. officials have warned
that with thousands more
troops headed to the country,
there could be even greater ca-
sualty numbers this year.
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Heineken reaches Mexico
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U.S. Marines leave their base in
southern Afghanistan.

Afghan attacks kill six soldiers
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Femsa deal a better brew for Heineken
Like an overenthusiastically

poured beer, the initial froth in Hei-
neken’s share price after its €5.3
billion ($7.64 billion) acquisition of
Femsa’s beer business has settled.
Early share-price gains of 5% gave
way Monday to a more modest 3%
increase. But Heineken, which be-
comes the world’s second-largest
brewer by sales, got the better half
of the Mexican deal.

The Dutch company is paying a
full price of 11 times historic earn-
ings before interest, tax, deprecia-
tion and amortization. That is above
recent small beer deals at eight
times to 10 times, but well below
boom-era transactions at 13 times to
14 times, such as Heineken’s and
Carlsberg’s purchase of Scottish &
Newcastle.

Femsa, meanwhile, gets a lower
price than many had hoped for from
the competitive auction. It also gets

a stake in Heineken locked up for
five years instead of cash.

The transaction is complex be-
cause the Heineken family wanted
to keep control. It does so by giving
Femsa stakes in both the Heineken
holding and operating companies.
Heineken takes on no new debt,
paying most of the consideration in
newly issued shares at the parent
company level, with the five-year
lock up. And it also has five years to
buy in the market the balance of the
shares it needs to deliver to Femsa.

The Femsa group ends up with a
20% economic interest in Heineken,
including seats on the board. The
Heineken family maintains its stake
above 50%.

Heineken says it will take six
years to cover its cost of capital. It
expects €150 million in annually
synergies by 2013, which taxed and
capitalized are valued at €1 billion.

But to make the numbers stack up,
Heineken will need to bump up an-
nual sales growth at Femsa to 10%-
11% a year from a pre-recession 8%.

That should be achievable, given

benefits from housing the premium
Heineken brand and Femsa’s local
brands under one roof in Mexico,
Brazil and the U.S., three of the
world’s four largest beer profit
pools.

There are risks. Femsa’s Brazil-
ian business is only marginally
profitable in a market dominated by
Anheuser-Busch Inbev with more
than a 70% share. Doubts over
Femsa’s ability to make inroads in
Brazil were a factor in SABMiller’s
decision to quit the auction. Mean-
while, Femsa’s Mexican beer-market
duopoly with Modelo faces antitrust
scrutiny. And Heineken may be opti-
mistic on what extra value the deal
adds in the U.S., where it already li-
censes Femsa’s brands. But, given
the price and deal structure, Hei-
neken’s new American look deserves
a modest toast.

—Matthew Curtin

Argentina’s bad timing risks hurting its credibility

For the U.S.,
it’s a matter
of principal

There is never a good time to
have a public row between a coun-
try’s leader and its central bank. Ar-
gentina has found a particularly bad
time: President Cristina Kirchner’s
attempt to fire Governor Martin Re-
drado comes as the country is seek-
ing to re-establish relations with in-
ternational capital markets. The
dispute centers on whether the gov-
ernment should use the country’s
foreign-exchange reserves to pay
down debt. Short term, existing in-
vestors may feel they have the most
to gain from a Kirchner victory. But
long term, it would underline
doubts about Argentina’s credibility.

If Ms. Kirchner gets her way, the
transfer of $6.6 billion of the coun-
try’s $48 billion in reserves to a new
fund aimed at paying down debt
would eliminate Argentina’s funding
needs for 2010—and allow her to

continue to spend freely ahead of
2011’s presidential elections. Repay-
ment would buoy debt investors.

But a court on Friday reinstated Mr.
Redrado and barred the cash trans-
fer. Mr. Redrado argues Congress
should decide on whether the pay-
ment should be made and says he is
defending the bank’s independence.

A debt repayment could signal a
new willingness by Argentina to en-
gage with creditors. But the method
highlights that it hasn’t addressed
the legacy of its 2001 default, unlike
many emerging countries that spent
the last decade building credibility,
enabling them to weather the finan-
cial crisis surprisingly well. It is
thinking of using foreign-exchange
reserves in this way only due to its
continued lack of market access and
failure to move the economy to a
more sustainable footing.

It had seemed that Argentina was
moving in the right direction: In No-
vember, it announced plans for a

debt swap with the holders of $20
billion in bonds who didn’t agree to
a 2005 exchange. A deal might open
up access to markets keen to fund
other emerging-market sovereigns.
Russia, for instance, seems likely to
have little trouble borrowing this
year despite its default in 1998,
showing that investors can have
short memories. But that’s only true
when they aren’t being given con-
stant reminders of problems.

Until this row, Argentina was
benefiting from a fervor for emerg-
ing-market assets: The Merval stock
index hit a record on Jan. 5, and its
credit-default swaps and bonds had
surged. That move has reversed
even as other risk assets continued
to rally. Ms. Kirchner’s attempt to
force through a debt repayment
could yet end up backfiring.

—Richard Barley

It’s a principle that won’t get put
into practice.

As U.S. foreclosures remain high,
support is growing for reducing the
principal on mortgages that are
worth more than the value of the
house. The main government home-
owner-relief program focuses on
trimming interest payments, almost
always leaving the principal intact.

The approach has had disap-
pointing results. That is partly be-
cause it doesn’t rid the borrower of
negative equity—something best
achieved by cutting principal. But
while the Obama administration is
likely unhappy about the lack of re-
sults so far, don’t expect it to back
widespread principal reductions.

First, if the administration
pushed for write-downs for a cer-
tain set of homeowners, it would
risk an outcry ahead of the Novem-
ber congressional elections. After
all, tax dollars would likely be used
to cover at least some of the losses
created by reductions.

Second, the government has lim-
ited influence. TARP stakes gave le-
verage, but big banks have mostly
paid the money off. Meanwhile,
roughly 40% of non-Fannie Mae and
Freddie Mac mortgages are pack-
aged into securities, whose owners
could sue if mass write-downs were
attempted.

Finally, the Treasury probably
doesn’t even believe in principal re-
ductions. Offering them could draw
in opportunistic borrowers who
don’t actually need them, causing
more losses and moral hazard than
necessary.

The government may calculate
that, even without write-downs,
most people in negative equity will
keep paying to stay in their homes.
With unemployment at 10%, that is
a big bet to make.

—Peter Eavis

Source: Thomson Reuters Datastream

Note: In local-currency terms
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President Cristina Kirchner
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Don’t begrudge China’s exports coup

Germany has
lost its mantle as
the world’s biggest
exporter. A
massive 17.7%
surge in its

overseas sales in December has
assured China of that accolade.
Inevitably, news of the rapid
rebound in China’s trade will spur
fresh bleating from those who see
China’s continued insistence on
preserving the yuan’s peg to the
dollar as giving it an unfair
advantage.

Such gripes are unlikely to be
heard sympathetically in Beijing.
Those exports weren’t immune
when the global downturn first
hit. Factories shut and the great
migration from the villages to the
cities was put into reverse. Then
the government began to pump up
the economy with a stimulus
package set at $586 billion,
including a drive to boost lending
to industry. That is less than the
$787 billion that President Obama
has pledged to spend in the U.S.
but still a heroic amount for a
country that is still generally
referred to as an emerging
economy.

As it strives to keep growth
motoring at the level it needs to
feed so many hungry mouths,
China will take some persuading
of the wisdom of doing anything
to make its exports less
competitive. A new wave of
protectionism in the West would
have to be brutal if it were to
have any effect on Beijing’s
attitude toward exchange rates
and could actually be counter-
productive if the country decided
to put up its own barriers to
trade. For China remains a highly
attractive market for Western
businesses in search of growth.

In Basel yesterday, the
president of the European Central
Bank, Jean-Claude Trichet, strove
to hit a positive note, declaring
that, “at a global level we are on a
recovery mode.” But there was

unanimity it is the emerging
markets that are leading the
world out of recession

How cheering then to be Tesco,
the British grocery retailer that
on Saturday opened its first
shopping-center development in
China. The seaside town of
Qingdao in Shandong Province is
the site of the “Lifespace” mall,
the first of three such
developments that the group will

open by the end of next month.
Having moved into China in 2004,
Tesco now has 72 hypermarkets
trading in the country but in the
latest development, its own store
accounts for only a quarter of the
space. Now it has in the pipeline
another 20 sites along China’s
eastern seaboard where it plans
similar freehold developments.

The scope for such ambitious
development is important if the
company is to be able to continue
to generate the growth that has
taken it from pretax profits of
£750 million ($1.2 billion) for the
year 1996-97 to almost £3 billion
($4.8 billion) in 2008-09. The man
in charge during that period, Sir
Terry Leahy, realized that,

although he would expand as far
as he could in the U.K., both
physically and through growing
the product range, he had to look
overseas if the momentum was to
be maintained.

Eastern Europe was his first
stop but then, in 2004, Tesco
turned to China and offered
customers the “Happy Shopper”
hypermarket, a blend of
traditional eastern market, where
living, breathing, frogs and fish
are available for prodding before
purchase, and a western-style
hypermarket.

Shoppers made the chain
welcome, just as they did Tesco’s
latest venture, when 50,000
customers flocked to the opening
day of the new shopping center.

But Tesco wasn’t a pioneer.
Carrefour, the French multi-
national, opened its first store in
China in 1995 and now has 156
hypermarkets in the country. The
German-listed Metro also has a
presence in China, although it has
concentrated more on building its
business in eastern Europe.

Even during the boom years in
the West, ambitious companies
saw the wisdom of establishing
themselves in emerging markets.
Now that the West is set for years
of, at best, low growth, the
wisdom of that strategy is clear.
In Basel, the overwhelming mood
was somber. The head of the
Financial Stability Board, Italian
central banker Mario Draghi,
warned that the recovery was

fragile and much of it due to the
extraordinary monetary and fiscal
measures that have been applied.

The West must soon begin to
withdraw that stimulus as fears
mount over the scale of deficits
some countries are accumulating.
China is better placed than most
by continuing to provide
encouragement to its economy
and is pledged to maintain
throughout this year its moves to
bolster domestic consumption.

That is why Tesco and its rival
retailers are so keen to expand
their presence there. As has
become so apparent during the
past couple of years, the emerging
markets aren’t merely emerging
but taking over. While much
whingeing has gone on, and
continues to do so, about global
imbalances, those imbalances look
set to stay.

More productive than moaning
about them is finding a way to
share the increasing good fortunes
of countries that are enjoying
new-found wealth. That may mean
employing the determination,
diplomacy and time that is
necessary to make any inroad into
India. Or it may mean taking the
bold decision to venture into such
resource-rich markets as
Kazakhstan and Uzbekhistan,
where perhaps corporate
governance is emerging rather
more slowly than the market.

Emerging markets undoubtedly
bring risks. On Thursday, for
instance, the case of Yukos Oil
against the Russian Federation
goes before the Court of Human
Rights in Strasbourg. Mikhail
Khodorkovsky, the man who used
to run the business, won’t be
appearing since he remains in jail
in Siberia. The former
management argues that the
company was effectively
expropriated, robbing thousands
of investors.

Some markets clearly bring
greater risks than others. The
rewards, however, can be high for
those brave enough to venture
into new territory. And the future
for those who don’t stray from
their home in the West could be
very dull indeed.

The opening ceremony of Tesco’s supermarket in Shandong province, China.
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Autos

n China’s auto market is offi-
cially the world’s biggest. Vehicle
sales in China raced past the U.S.
in 2009 to land in the world’s top
spot, as government incentives
helped sales surge 46.2% from a
year earlier to 13.6 million vehi-
cles. Record-high sales in China
last year coincided with record
lows in the U.S., as the credit cri-
sis prompted U.S. consumers to
scale down purchases.

n Peugeot-Citroën said it expects
global auto markets, except Eu-
rope, to show signs of recovery in
2010, as the French car maker re-
ported a 2.2% fall in 2009 global
car sales to 3.19 million.

n Ford unveiled its Focus com-
pact car, in what executives call
the U.S. auto maker’s most critical
launch of 2010. The shares about
80% of its components with twin
models in Europe and Asia, and
Ford hopes the car becomes the
standard for how to economically
build a vehicle for the world.
n Ford’s market momentum got
a lift as it won awards for both
the best car and truck in North
America at the Detroit auto show.
Ford’s Fusion Hybrid sedan took
top car honors and its Transit
Connect compact van snagged
truck of the year. It was only the
third time in 17 years that an auto
maker has won both awards.

n Toyota will begin selling an all-
electric vehicle in 2012, as the
Japanese auto maker pushes for-
ward with alternative technologies
in addition to its commitment to
gas-electric hybrid engines. The
company plans to begin selling hy-
drogen fuel-cell vehicles in 2015
and is moving forward with a pro-
posal to expand the Prius hybrid
into a family of vehicles.

i i i

Aviation

n British Airways started work
on a £100 million ($160 million)
revamp of its first-class cabin,
ending speculation it was plan-
ning to rid itself of the premium
service. BA faces stiff competition
from rivals that are launching
more luxurious products.

n Air France-KLM, Europe’s larg-
est airline by sales, said passenger
traffic in December fell 4.6% from
a year earlier to 5.5 million, while
goods transport was down 8.5%.
Thanks to a capacity cut, passen-
ger load factor—a measure of how
full its planes are—increased 0.8
percentage point to 79.7%.

n European airport operators
warned new security measures
proposed by U.S. President Barack
Obama could burden budgets and
push up ticket prices at a time
when civil aviation is experiencing
its worst downturn in decades.
The continent’s airport trade body
is appealing to European govern-
ments to finance any additional
security procedures.

n Auckland International Air-
port, New Zealand’s main gateway,
agreed to buy a 24.6% stake in an
Australian airport operator North
Queensland Airports for A$132.8
million (about $125 million).

i i i

Consumer products

n Heineken agreed to buy the
beer business of Femsa for €3.8

billion (about $5.4 billion), in a
surprising finish to the auction of
the Mexican brewer that contin-
ues a wave of consolidation in the
industry. Most bankers, analysts
and industry players watching the
auction had expected SABMiller to
buy the beer operations of Femsa,
which include the Tecate, Dos Eq-
uis and Sol brands.

n U.S. food makers, amid rising
government pressure and con-
sumer concern, are taking a new
tack in their long-running effort
to sell products with less salt. In-
stead of offering foods labeled as
low salt, they are gradually reduc-
ing the salt from some popular
items—and not making a big fuss
about it on the label.

i i i

Financial services

n Santander Chairman Emilio
Botín said the Spanish company
aims to be the U.K.’s top bank and
suggested it could buy more as-
sets from troubled rivals. Botín’s
comments came at a news confer-
ence to mark the official rebrand-
ing this month of 1,000 Abbey and
Bradford & Bingley bank branches
to the Santander name.

n UKFI, the body managing the
U.K. government’s financial invest-
ments, announced the surprise
resignation of market investments
head John Crompton. UKFI said
Crompton’s responsibilities, which
included managing the govern-
ment’s stakes in RBS and Lloyds,
will be taken over “for the time
being” by UKFI Chief Executive
Robin Budenberg.

n Citigroup named Manuel Medi-
na-Mora, head of its Latin Amer-
ica and Mexico operations, as the
boss of retail banking in North
America. Medina-Mora, one of
Citi’s most respected international

bankers, succeeds Teresa Dial,
who left for “personal reasons”
and will become a senior adviser,
the bank said.

n AIG asked Thomas Russo, the
former top in-house lawyer at
Lehman Brothers, to be its next
general counsel, according to peo-
ple familiar with the matter. The
U.S. insurer’s previous general
counsel, Anastasia Kelly, resigned
after her salary was reduced as a
result of U.S. pay curbs, the com-
pany said last month.

n Swiss Life shares jumped on re-
ports that German rival Allianz is
planning to make a takeover bid
for the Swiss insurer. Swiss Life
and Allianz declined to comment.

n Nomura appointed its head of
investment banking for Asia ex-
cluding Japan, Glenn Schiffman,
as its new head of investment
banking for the Americas, in the
Japanese bank’s latest move to
bulk up its U.S. operations.

n China’s banking regulator has
quietly cracked down on banks
selling their loans to trust compa-
nies, taking aim at a little-under-
stood category of transactions
that fueled concerns about trans-
parency. The transactions at issue
enabled banks to move loans off
their balance sheets by tempo-
rarily selling them to trusts that
then repackaged the loans into fi-
nancial instruments for clients.

i i i

Health

n Alcon’s minority shareholders
filed a class-action lawsuit in New
York in an attempt to prevent
Swiss pharmaceutical giant Novar-
tis from completing a $39 billion
takeover of the eye-care products
maker, saying they are being
“squeezed out at an unfair price.”

Novartis said it would purchase
Nestlé’s 52% stake and then buy
out the rest of the company.

n Ramsay Health Care plans to
buy a 57% stake in Groupe Proclif
for €87 million ($125 million), giv-
ing the Australian company a
springboard into the French pri-
vate-hospital market. The deal
boosts Ramsay’s exposure to Eu-
ropean hospitals, after it moved
into the U.K. market with the ac-
quisition of Capio U.K. in 2007.

i i i

Media

n Simon Cowell said this will be
his last season on “American
Idol.” The British judge said that
“The X Factor,” a show he created
that’s proved a hit in the U.K., will
join Fox’s schedule next year, and
he will be on the show.
n The Fox News Channel said it
will add Sarah Palin, the former
vice-presidential candidate and
governor of Alaska, as an on-air
contributor. Fox News didn’t dis-
close the terms of Palin’s deal.

i i i

Metals and mining

n Rusal executives offered new
assurances about the Russian alu-
minum giant’s ability to pay off
massive debts, saying its finances
were “very stable.” Rusal is seek-
ing to raise nearly $2.6 billion
through an initial public offering
in Hong Kong this month.

n Four Rio Tinto employees held
in China on allegations of corpo-
rate espionage and bribery poten-
tially moved a step closer to a
trial, as police handed the case to
prosecutors. Movement in the
case was anticipated because
Monday was the legal deadline for
police to conclude their investiga-
tion in the criminal case against

Australian citizen Stern Hu and
three other employees of the Aus-
tralian mining giant.

n Nyrstar, a Belgian metals com-
pany, offered to acquire CBH Re-
sources in a deal valuing the Aus-
tralian zinc miner’s shares and
convertible notes at about A$220
million (about $205 million). CBH
came under pressure at the height
of the global economic downturn
as zinc prices sagged.

i i i

Pharmaceuticals

n Roche said the U.S. Food and
Drug Administration approved the
Swiss drug giant’s Actemra to
treat to treat moderately to se-
verely active rheumatoid arthritis
in patients where the disease
doesn’t respond to other thera-
pies. Roche said it hopes to win
approval for less-severe arthritis.

i i i

Technology

n Google sought to calm anger in
China over its book-scanning proj-
ect, saying it aims for a new
agreement with Chinese writers
for the rights to publish books in
its digital library.

i i i

Telecommunications

n Telefónica reiterated its earn-
ings targets as investors sold
shares in the Spain-based com-
pany after a devaluation of the
Venezuelan bolivar erased more
than $1 billion in profit it has
locked up in the country.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business

The Rev. Canon David Parrott blesses computers and mobile phones at St Lawrence Jewry Church in the City of London, the heart of the U.K. financial district.

Parrott said it was an update of a traditional back-to-work ceremony called “Plow Monday,” in which villagers gathered to bless a symbolic farming implement—

a ceremony that didn’t have much relevance for his church. “It’s the technology that is our daily working tool, and it’s a technology we should bless,” Parrott said.
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In City of London, vicar blesses parishioners’ tools of the trade: laptops, smart phones



By Sudeep Reddy

Senate Banking Committee
Chairman Christopher Dodd
warned Monday that Ben Bernanke
could not remain as chairman of the
Federal Reserve if the Senate didn’t
confirm him by Jan. 31, when his
four-year term expires.

In an interview on CNBC, Mr.
Dodd, the Connecticut Democrat,
said Fed Vice Chairman Donald
Kohn would take over as chairman.
Sen. Judd Gregg (R., N.H.) made the
same point. The comments gener-
ated some confusion on Wall Street,
and the situation isn’t clear-cut.

This much is clear: A Fed chair-
man cannot automatically stay in
his position after his four-year term
as chairman expires.

Members of the Fed board can re-
main in office as governors after
their terms expire until their spot is
filled. The Federal Reserve Act,
however, says that the Fed vice
chairman acts as chairman in the
“absence” of the chairman. But “ab-
sence” isn’t defined.

The Fed has twice faced circum-
stances in which a chairman hasn’t
been confirmed by the Senate by the
time his term expired. In each of
those cases, the Fed didn’t have a
vice chairman in place, so the mem-
bers of the Federal Reserve Board
elected the chairman as chairman
pro tempore.

In 1948, Marriner Eccles served
as chairman pro tempore from Feb.
3 until April 15, when Thomas Mc-
Cabe was sworn in as chairman. And
in 1996, Alan Greenspan served as
chairman pro tempore from March 3
to June 20, when he was confirmed
by the Senate for a third term as
chairman.

Mr. Bernanke’s 14-year term as a
governor—one of seven positions
on the Federal Reserve Board—runs
through 2020. It isn’t clear what, if
anything, would stop the Fed board
from electing Mr. Bernanke as chair-
man pro tempore if he isn’t con-
firmed by Jan. 31.

The Fed and Mr. Dodd hope the
confirmation vote will come soon af-
ter the Senate reconvenes Jan. 19.
But at least four senators have
placed holds on the nomination,
forcing Senate Majority Leader
Harry Reid (D., Nev.) to schedule a
floor debate about Mr. Bernanke, in-
voke cloture on the nomination and
prepare for an up-or-down vote.

At the moment Mr. Bernanke
seems to have the 60 votes he would
need to be confirmed. But if the Sen-
ate delays a full vote past Jan. 31, the
Fed’s board could be forced to make
a decision to avert worry on Wall
Street.

Should the situation result in Mr.
Kohn becoming chairman, however
briefly, he would bring decades of
Fed experience to the post.

Mr. Kohn joined the staff of the
Federal Reserve Bank of Kansas City
fresh out of graduate school in 1970.

About the time that Mr.
Greenspan became chairman in 1987,
Mr. Kohn became director of the
Fed’s division of monetary affairs,
the Fed staffer who coordinates de-
liberations on interest-rate moves.
He became one of Mr. Greenspan’s
closest advisers and a defender of
Mr. Greenspan’s policies.

He was named by President
George W. Bush to the seven-mem-
ber Fed board of governors in 2002

and became vice chairman in 2006.
Mr. Kohn has been at Mr. Ber-

nanke’s side for nearly every criti-
cal decision during recent financial
crisis.

“Don is the most important non-
chairman member of the board in
the history of the Fed,” says Lau-
rence Meyer, a former Fed governor.
 —Jon Hilsenrath

contributed to this article.
Federal Reserve Chairman Ben Bernanke, left, can’t automatically remain in his post if the Senate doesn’t confirm him for a
second term by Jan. 31. Sen. Christopher Dodd said Vice Chairman Donald Kohn, right, would take over.
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Without a vote,
who heads Fed?

Re
ut

er
s

(B
er

na
nk

e)
;B

lo
om

be
rg

N
ew

s
(K

oh
n)

163,000
employees

82 countries

30 million
clients

“Current environmental issues mean that green companies such as EDF Energies Nouvelles have

a vital role to play, and genuine growth potential. Nevertheless, their managers still need solid

financial partners who are ready to support their global and technological development. I sit down

with them and together we determine the financing solutions that will best protect their capital

structure. It is my way of giving a new boost to the economy and to sustainable development.”

Jean-Claude NOHEN, Senior Banker.

www.societegenerale.com

Société Générale is a credit institution and an investment services provider authorised by the Comité des Établissements de Crédit et des Entreprises d’investissement and by the Financial Services Authority for conduct of UK investment
business. It holds a EC passport authorizing investment business within the EEA. This material has been prepared solely for information purposes and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell
any security or instrument, or participate in any trading strategy. Not all financial products offered by Société Générale are available in all jurisdictions. Please contact your local office. © 2009 Société Générale Group and its affiliates.
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Europe

n Northern Ireland’s first minis-
ter, Peter Robinson, has tempo-
rarily stepped down in an attempt
to defuse the sex and financial
scandal involving his wife that has
rocked the province’s fragile pow-
er-sharing government. It is un-
clear how the storm will affect the
shaky alliance between Robinson’s
Democratic Unionist Party, the
main Protestant party in Northern
Ireland, and Sinn Fein, the main
Catholic party.

n Croatia’s new president, oppo-
sition law scholar Ivo Josipovic,
said he will keep the country on
its pro-Western course and
pledged to fight the crime and
corruption that have plagued its
path toward the European Union.
Josipovic defeated populist Za-
greb Mayor Milan Bandic in a
presidential runoff vote Sunday.

n Bulgaria’s prime minister,
Boyko Borisov, said his govern-
ment will formally apply to join
the euro zone by the end of Janu-
ary, setting it on course to adopt
the single currency in 2013.

n Jean-Claude Trichet, the Euro-
pean Central Bank’s president,
said governments must address
excessive budget deficits and com-
mercial banks must strengthen
their balance sheets to reassure
savers and investors, speaking in
his capacity as chairman of the
Global Economy Meeting that
brings together central bankers
from major industrial and emerg-
ing-market economies.
n The ECB said the number of
counterfeit euro bank notes with-
drawn from circulation rose 8%
during the last six months of
2009, with the €20 bill the most
widely forged. About 447,000 fake
bills were recovered between July
and December, up from 413,000 in
the first half of 2009.

n U.K. retailers recorded their
strongest December sales rise in
four years, while house prices
continued to recover, strengthen-
ing hopes that the country
emerged from a long recession at
the end of last year. However, the
two reports were tempered by a
separate survey by a major U.K.
business group that suggested the
country was still struggling to en-
ter the recovery phase in the
fourth quarter.

n In Italy, riots and the evacua-
tion of hundreds of immigrants
from a small southern town have
prompted a wave of soul-search-
ing over how the country should
respond to racial tensions stoked
by economic malaise. Police and
prosecutors continued to investi-
gate the cause of the clashes.

n Italian Premier Silvio Ber-
lusconi returned to a busy politi-
cal schedule after a monthlong re-
covery from an attack that broke
his nose and two teeth.

n Pope Benedict linked the Cath-
olic Church’s opposition to gay
marriage to concern about the en-
vironment, suggesting that laws
undermining “the differences be-
tween the sexes” were threats to
creation. He issued the admoni-
tion in a speech to ambassadors
accredited to the Vatican.

n In Cyprus, rival leaders
launched a round of intensified
talks aimed at paving the way for
a peace deal this year. President
Dimitris Christofias, a Greek Cy-
priot, and breakaway Turkish Cy-
priot leader Mehmet Ali Talat
pledged to stay on course as they
started six daylong sessions, hop-
ing to overcome obstacles that
hindered progress during 60
meetings over the past 16 months.

n Eric Rohmer, one of the film-
makers who founded the French
New Wave in the 1950s, died at

89. He was internationally known
for movies tracing the intricacies
of romantic relationships.

i i i

U.S.

n The White House is consider-
ing levying a fee on banks that
would recoup taxpayer funds
spent to rescue the financial in-
dustry and auto companies, ad-
ministration officials said. The
proposal is under discussion and
no decision has been made as to
what form it might take. The con-
cept is expected to be included in
next month’s budget, even without
specific details, and as such could
also be presented as a way to pay
down the U.S.’s big deficit.
n New York Attorney General An-
drew Cuomo said his office has re-
quested information from the
largest U.S. banks and Wall Street
firms on their compensation and
bonus plans for fiscal 2009.
Cuomo’s office sent letters to
eight companies that received
bailout funds from the govern-
ment that have since been repaid.

n A Defense Department review
of the shooting rampage at Fort
Hood, Texas, has found the doc-
tors overseeing Maj. Nidal Hasan’s
medical training repeatedly voiced
concerns over his views on Islam
and his inappropriate behavior,
yet continued to give him positive
performance evaluations that kept
him moving through the ranks.

i i i

Americas

n Venezuelan President Hugo
Chávez denied a devaluation of a
five-year-old foreign currency peg
will lead to higher consumer
prices and warned his government
will hunt down companies that
raise their prices. Big multination-
als that do business in Venezuela
may see their profits hit by the
devaluation of the bolivar.

n Martinique and French Guiana
voted overwhelmingly to reject a
proposal to give local government
more autonomy while remaining a
part of France, fearful a change
would lead to less generous finan-
cial support from Paris.

n In Argentina, a judge is allow-
ing herself more time to resolve a
standoff over whether the country
can tap reserves to pay off its na-
tional debt. The extended delay is
a further setback for President
Cristina Fernández and her
blocked bid to fire Argentina’s
central-bank president.

i i i

Asia

n In Afghanistan, six soldiers
from NATO forces were killed in a
series of separate attacks, military
officials said, underscoring warn-
ings that casualties will increase
as more troops stream into the
country and step up efforts
against the Taliban.

n North Korea made public a new
condition for returning to denu-
clearization talks with the U.S.
and four other countries, saying it
wanted the removal of sanctions
that the United Nations Security
Council imposed after its second
test of a nuclear weapon last year.
The condition, as reported in
North Korean state-controlled me-
dia, makes clear the country ex-
pects something in return for
coming back to six-party talks.

n The WTO will investigate im-
port tariffs levied by the U.S. on
Chinese tires in September, ac-
cording to documents published
by the Geneva-based trade arbiter.
The probe follows a Chinese ap-
peal filed almost immediately af-
ter the tariffs were announced.

n An Iranian parliamentary com-
mittee found Tehran’s former
prosecutor responsible for hous-

ing protesters in an unfit deten-
tion facility where at least three
died from alleged torture. The
finding by lawmakers represents
the highest specific rebuke so far
of a government official in the
handling of domestic unrest that
followed contested June presiden-
tial elections.

i i i

Middle East

n Yemen’s most influential Is-
lamic scholar, Sheikh Abdul Majid
Al Zindani, warned foreign gov-
ernments against sending troops
to his country to battle al Qaeda,
but said he would welcome inter-
national support to help Yemen
stabilize and develop.
n Yemen has new information on
the possible whereabouts of a
missing German family and a Brit-
ish man reportedly held hostage
by al Qaeda, German Foreign Min-
ister Guido Westerwelle said as he
visited the country, expressing
hope they would be freed soon.

n Israel’s prime minister, Ben-
jamin Netanyahu, has ordered the
construction of two massive
fences along the long and porous
southern border with Egypt, say-
ing he wants to stem a growing
flood of African asylum seekers
and to prevent Islamic militants
from entering the country.

i i i

Africa

n In Angola, authorities have ar-
rested two separatists in the res-
tive Cabinda region following a
shooting attack on the Togolese
national football team that killed
three people, a prosecutor said.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

Ukrainian Prime Minister Yulia Tymoshenko, who is running for president, speaks to people during a rally in the town of Vasylivka, about 650 kilometers southeast of Kiev. Former Prime Minister Viktor

Yanukovych, who is backed by Russia, is the front-runner in the Jan. 17 election, while Tymoshenko is polling in second place. Incumbent Viktor Yushchenko is trailing far behind in the polls.
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In Ukraine, Tymoshenko rallies the troops in her campaign for president
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Sources: European Commission, Bulgarian 
Finance Ministry (Bulgaria)

Bulgarian budgeting
Bulgaria’s budget deficit as a 
percentage of GDP compared to 
other European Union member 
states in 2009.
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Peter Robinson, head of Northern Ireland’s administration, said he needed to
‘devote time to deal with family matters’ amid a scandal involving his wife.

Bulgarian Prime Minister Boyko Borisov, center, hammers a coin during his visit to Bulgarian National Bank in Sofia last month.

By Guy Chazan

The head of Northern Ireland’s
administration has temporarily
stepped down in an attempt to de-
fuse the sex and financial scandal in-
volving his wife that has gripped the
province and rocked its fragile
power-sharing government.

Peter Robinson, the 61-year-old
head of the Democratic Unionist
Party, said he needed to “devote
time to deal with family matters”
and clear his name. Northern Ire-
land’s current Enterprise Secretary,
Arlene Foster, will assume his re-
sponsibilities as first minister for
the next six weeks.

There had been speculation that
the DUP, the main Protestant party
in Northern Ireland, would jettison
him, but at a meeting on Monday,
the party threw its support behind
its embattled leader.

It is unclear how the storm will af-
fect the shaky alliance between the
DUP and the Catholic Sinn Fein.
Their coalition was already strained
before the crisis, dogged by a delay

in transferring powers over policing
and justice from London to Belfast.
Sinn Fein sees the issue as crucial to
the 12-year-old political process
that was designed to end decades of
sectarian violence.

Sinn Fein’s president, Gerry Ad-
ams, added to the pressure on Mr.
Robinson Monday, saying the DUP
had adopted a “negative” approach
to many important issues facing the
Executive.WritingintheBelfastTele-
graph, he blamed the current state of
deadlock on the “failure of the DUP to
fulfill its political commitments.”

Mr. Robinson said he would con-
tinue to participate in talks on polic-
ing and justice, which he said were
“key priorities” for the province’s
government.A party spokesman said
he would do so in his role as head of
the DUP, rather than as a minister.

ThecrisisblewupaftertheBBCre-
ported that Mr. Robinson’s wife Iris,
60, who was expelled from the DUP
over the weekend, had helped pro-
cure a £50,000 ($80,100) loan for a
caféownedbyherthen-lover,KirkMc-
Cambley, now 21. Ms. Robinson, who

lastmonthsaidshewon’tseekre-elec-
tion to the U.K. Parliament, failed to
declaretheloaninParliament’sregis-
ter of members’ interests. Mr. Robin-
sonsaidhiswifeisreceivingpsychiat-
ric treatment in Belfast.

The BBC investigation claimed
the first minister had acted improp-
erly by failing to report the loan to
the authorities when he learned of
them in December 2008.

On Monday, Mr. Robinson called
the allegation “unfounded and mis-
chievous,” and maintained he had
acted “ethically and properly.” He
has initiated an independent in-
quiry into the claims against him.

Ms. Foster said the departmental
solicitors’ office, which provides le-
gal services to government depart-
ments in Northern Ireland, had al-
ready considered the allegations
and advised Mr. Robinson he wasn’t
in breach of ministerial codes of con-
duct. She said she was also sure that
senior government lawyers ap-
pointed to investigate Mr. Robin-
son’s conduct would find no evi-
dence of wrongdoing.
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By Joe Parkinson

SOFIA—Bulgaria, the newest
and poorest member of the Euro-
pean Union, is emerging as a fiscal
model for a number of EU countries
struggling to fend off debt crises.

Despite Bulgaria’s budgetary
rigor, other EU members’ swelling
debt burdens may end up foiling So-
fia’s aspirations to join the euro in
three years.

Bulgaria joined the EU in 2007
and posted the smallest budget defi-
cit among the 27 member states last
year, according to the finance minis-
try. It is expected to be the only EU
nation to balance its budget in 2010.

The country pegs its currency, the
lev, to the euro, and has a currency
board that forces the government to
hew to tight fiscal policy. Officials in
Sofia have frozen government wages
and pensions, mothballed costly
state investment projects, raised
taxes on tobacco and slashed govern-
ment spending by 15%. The result is a
full-year deficit of less than 500 mil-
lion lev ($370 million), or 0.8% of
gross domestic product.

Prime Minister Boyko Borisov,
who has drawn international acco-
lades for cutting spending while
maintaining high levels of public
support, says he fears Bulgaria’s fis-
cal performance won’t guarantee en-
try to the 16-nation euro zone.

“I am afraid that the debt crisis
in newer euro-zone countries will
negatively affect us,” he said. “We
hope that the authorities respect
the admission criteria as we’ve
worked hard to get here.”

In a thinly veiled reference to
Greece, which has struggled to per-
suade investors that it can cut its
budget deficit from more than 13%
of GDP toward the EU’s 3% ceiling,
Mr. Borisov said he is making
progress in persuading European
leaders that his government would
be fiscally disciplined “now and in
the future.”

Bulgaria is eager to adopt the
euro in order to boost confidence
and foreign investment in Bulgaria.

Still, the country must meet a

number of criteria covering cur-
rency stability, public-sector debt,
interest rates and inflation. The ap-
plication also needs approval by EU
heads of government and European
Central Bank President Jean-Claude
Trichet.

Bulgaria’s economic progress
could see it leapfrog longtime euro
aspirants, such as Romania and Hun-
gary, where sharp downturns have
required bailouts from the Interna-
tional Monetary Fund. Sofia isn’t
currently receiving IMF assistance,
and doesn’t plan to seek help from
the fund this year, Mr. Borisov said.

Bulgaria also could outpace Po-
land, where policy makers have
been cautious about entering the
currency club. That could raise eye-
brows in Brussels and other Euro-

pean capitals where Bulgaria re-
mains synonymous with corruption
and organized crime.

Spearheading the austerity drive
is Prime Minister Borisov, a former
karate champion who says his gov-
ernment will formally apply to join
the euro zone by the end of January,
setting it on course to adopt the cur-
rency in 2013.

“We have everything in order
and we’re ready to start the road to
the euro zone by the end of the
month,” says Mr. Borisov. “It is now
the first foreign-policy priority of
my government.”

The currency board, in place
since an economic crisis in 1997 led
to hyperinflation and the lev’s col-
lapse, compels Bulgarian policy mak-
ers to preside over a tight fiscal pol-

icy to guard against speculative at-
tacks. But the current government’s
decision to bear down on spending
and balance the budget contrasts
with other Baltic states, where defi-
cits are widening, despite currency
boards.

Bulgaria’s growth forecast for
this year has increased to 0.2%, from
minus 2%. Credit-rating agency
Standard & Poor’s has upgraded the
country’s outlook from negative to
stable at BBB—two notches above in-
vestment grade.

Mr. Borisov also is relying on his
finance minister, Simeon Djankov,
to step in. Mr. Djankov, a former
World Bank economist, said that fis-
cal credibility is “nonnegotiable” to
navigate Bulgaria’s entry into the
euro zone.

Bulgaria faces threat to euro efforts
Despite budgetary rigor of EU’s poorest member, other nations’ debt burdens could foil its bid to adopt currency by 2013

Northern Ireland official takes 6-week leave
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By Matt Moffett

Buenos Aires

I N 2005, a year from finishing
law school, Ivan Pisarenko got
restless. The 33-year-old Argen-

tine decided to take a break for a
very big motorcycle road trip,
from Alaska to Tierra del Fuego.

The approximately 27,350-kilo-
meter journey was supposed to
take nine months. But because of
detours involving Mexican bandits,
Salvadoran rock stars and Colom-
bian soldiers, Mr. Pisarenko still
hasn’t completed the trip four
years later. At one point, he was
hit by an Ecuadorean SUV, and
upon his return to Argentina in Oc-
tober, he had his bike confiscated
by customs officials.

But the persistence of Mr.
Pisarenko, who has braved sharks
and border officials, has made him
a minor folk hero of the Western
Hemisphere.

The number of people like Mr.
Pisarenko attempting to ride the
length of the Americas has grown
at least tenfold in the past decade,
to roughly 2,000 a year, according
to Grant Johnson, co-founder of
Horizons Unlimited, a Web site on
motorcycle road trips.

Kevin Sanders, who heads
GlobeBusters, a U.K. motorcycle
tour company, says the Alaska to
Patagonia route offers a wondrous
variety of terrain, from northern
tundra to the mountainous Andes
and the Pampas plains. Mr. Sand-
ers says that bikers on the Ameri-
cas route face less risk of violence
than in Africa and less government
snooping than in China.

Mr. Sanders and his wife, Julia,
hold the world record for riding

from Alaska to Patagonia—just 35
days in 2003. A trivia section on
the Sanderses’ Web site says they
rode for 28 hours without sleep on
one stretch and nearly had a cata-
strophic collision on the so-called
Mountain of Death in Costa Rica.
Mr. Sanders made do with just two
pairs of boxer shorts.

Long-distance motorcycling, to
a host of destinations world-wide,
has been on a roll,
with sales of touring
bikes in the U.S.
more than doubling
from 1998 to 2008,
according to the Mo-
torcycle Industry
Council. Sales
slipped in the past
year of recession.
Travelers have found
inspiration in media
productions like “Long Way
Round,” the documentary chroni-
cling actor Ewan McGregor’s bike
trip from London to New York via
Central Asia, and “The Motorcycle
Diaries,” the biopic on the youthful
travels of Che Guevara.

Mr. Pisarenko worked hard to
promote his trip Web site, America
en Dos Ruedas, America on Two
Wheels, selling T-shirts bearing its
logo and giving interviews to a slew
of newspapers and TV stations en
route.

Those efforts earned him thou-
sands of messages of support and
a measure of celebrity. In Ecuador,
Mr. Pisarenko starred in a TV com-
mercial for a caffeine pill. In Argen-
tina, his Honda Transalp 650 mo-
torcycle was exhibited reveren-
tially at a recent bike show. Of
more practical use to Mr.
Pisarenko, who has been traveling

on a shoestring, more than 300
people contacted him en route
with offers of lodging.

Mr. Pisarenko shipped his bike
to Seattle and departed from there
on May 20, 2005, heading north
through Alaskan towns like Cold-
foot and Wiseman on to Prudhoe
Bay.

Then he turned around and
rode south through Canada, the

Western U.S. and
into Baja California.
In Mexico, robbers
accosted him at a
roadside cantina.
When Mr. Pisarenko
told them he barely
had a peso, the impa-
tient outlaws de-
manded to know
where he was com-
ing from. After he

said it was Alaska—and then ex-
plained to them where that is—
they were so astonished they
bought him a drink rather than
rob him.

In Central America, Mr.
Pisarenko earned his keep by serv-
ing as the personal photographer
for a Salvadoran rock band,
Prueba de Sonido (Sound Check),
and selling photos of a Honduran
diver who takes tourists down to
the lair of Caribbean reef sharks.

As he took odd jobs along the
way, and got caught up in the lives
of people he met, Mr. Pisarenko’s
trip extended from months to
years. In 2007, the Argentine was
taking photos of the inhabitants of
Honduras’s tiny Chachahuate Key
when a boy came up and said he
didn’t have a single photo of him-
self.

Touched, Mr. Pisarenko prom-

ised Chachahuate’s schoolteacher,
José Francisco Velázquez, that he
would prepare a portrait for each
of the 40 children on the island.
There was no place nearby to print
photos, so Mr. Pisarenko emailed
the images to an Argentine printer
and then waited…and waited. It
took five weeks for the pictures to
arrive by mail, “but the kids will
remember Ivan forever,” says Mr.
Velázquez, by telephone.

Mr. Pisarenko shipped his bike
by boat to Colombia from Panama
to avoid the Darien Gap, the nearly
impenetrable 161-kilometer strip
of marsh and forest separating the
two countries.

He arrived with some trepida-
tion in Colombia, where ruthless
motorcycle-riding drug hitmen
have prompted an odd riding regu-
lation: Motorcyclists must wear
vests in bright colors with the li-
cense number on the back, to iden-
tify them to police.

Mr. Pisarenko was stopped at a
roadblock by military police on the
lookout for traffickers or Marxist
guerrillas. The troops’ suspicions
vanished, he says, when they got a
good look at his beat-up motorcy-
cle, plastered with travel stickers
that seemed to be all that was
holding it together.

“They decided no one would
ride that bike to a war,” he says.
The sympathetic soldiers gave him
a meal, two gallons of gasoline and
a Colombian military scarf, and
sent him on his way.

Moving on to Ecuador, Mr.
Pisarenko was invited to a dinner
where the main course was guinea
pig, an entree widely enjoyed in
the Andes. “I only forced it down
because I was the guest of honor,”

the biker says.
Maybe the guinea pig was an

omen. On Nov. 8, 2008, Mr.
Pisarenko was on an isolated Ecua-
dorean highway when an SUV ap-
peared from out of nowhere and
collided with his bike. His family
flew him back to Buenos Aires,
where he spent six months recover-
ing from a broken pelvis.

In April last year, he returned
to Ecuador by plane, repaired the
wreck of his bike and hit the road
again. In Peru, he was given a
mutt named Wari, named for an
ancient indigenous culture, whom
Mr. Pisarenko bundled up and car-
ried with him on his motorcycle.

When Mr. Pisarenko arrived
back home to Argentina in Octo-
ber, border officials greeted him
by impounding his bike. They said
he had violated article 970 of the
Argentine Customs code, which al-
lows a bike to leave the country
for only 180 days.

Luckily for Mr. Pisarenko, the
Argentine press got wind of the
case, and the story of the bureau-
crats hassling the intrepid adven-
turer was splashed all over the
pages of Argentina’s biggest news-
paper, Clarin. The customs offi-
cials sheepishly gave him his bike
back.

Mr. Pisarenko spent the holi-
days resting up in Buenos Aires,
but he embarked last week on the
last 3,000-kilometer stretch to
Tierra del Fuego.

Ivan Pisarenko, shown arriving in the heart of Buenos Aires, embarked last week on the last 3,000 kilometers of his trek.

Ivan Pisarenko’s bike

Motorcycle diarist turns folk hero
Bandits, rock stars and a broken pelvis spice Ivan Pisarenko’s trip from Alaska to Patagonia; was guinea pig an omen?

Online today: Track Mr. Pisarenko's
route and see photos at
WSJ.com/World
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SPORT

Egypt and Nigeria have won
the African Cup of Nations
eight times between them and
both teams are available at an
attractive 8/1 (general) to be
crowned 2010 champions.

Today’s match between two
of the continent’s heavyweights
pitches Egypt’s largely domes-
tic-based squad against a Nige-
ria line-up that plies its trade in
Europe’s leading leagues.

Despite lacking internation-
ally known stars, the Pharaos
are a strong side and have won
the past two competitions. Ni-
geria’s reputation rests mostly
on past glories—the West Afri-
can side hasn’t lifted the trophy
since 1994.

Little splits the two in the
betting for the group, which
also includes Benin and
Mozambique, but buying (bet-
ting higher) Egypt’s spread at
15 in Sporting Index’s Group C
Index appeals most, where the
group winner gets 25 points.

Captained by Nwankwo
Kanu—who first caught the eye
more than a decade ago, win-
ning the 1995 Champions
League with Ajax and an Olym-
pic gold medal with his country
the following year—Nigeria is
the 8/5 favorite for the clash
with Coral. Bet365’s 2/1 for
Egypt to claim the victory is,
however, more attractive.

With superior players on
show, a scoreline like the 4-4
draw in the Angola and Mali
opening match shouldn’t be ex-
pected. Consider the 4/6 on
Betfair for under 2.5 goals, as
well as Victor Chandler’s 7/1 for
an Egypt 1-0 triumph in the
correct-score market.

Tip of the day

5

Source: AFP

Nigerian football player Kanu
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Manchester United’s bond goal
Planned issue would raise $801.4 million in effort to eliminate expensive company debt

English football giant Manches-
ter United plans to raise £500 mil-
lion ($801.4 million) in debt as part
of a refinancing aimed at reducing
financial pressure on the club,
widely considered the most valuable
sports franchise in the world.

The planned bond issue will do
little to cut the club’s annual inter-
est burden of about £70 million, but
it could pave the way for the elimi-
nation of other company debt that
has become increasingly expensive.

The debt sale comes at a crucial
time for the club, as interest repay-
ments have threatened to derail a
juggernaut that has dominated Eu-
ropean football in recent years.

Only the world record £80 mil-
lion sale of Cristiano Ronaldo to
Real Madrid this past summer pre-
vented the club from posting an an-
nual loss, as the Premier League
champion announced Monday a pre-
tax profit of £48.2 million for the
year ended June 30—a period in
which United won a third successive
Premier League title and reached a
second straight UEFA Champions
League final. “This is the most suc-
cessful football business in the
world, and yet without selling its
star player, it would’ve made a
loss,” said Alex Fynn, a football con-
sultant who has advised Manchester
United on media and marketing.
“Something is not right.”

The seven-year senior, secured
bond, being issued by the club’s
subsidiary, MU Finance PLC, will be
used to refinance existing debt.

That debt stands at around £700
million, incurred in 2005 when U.S.
entrepreneur Malcolm Glazer and
his family bought the club in a £790
million leveraged buyout, and is
split between a £509 million senior
loan and a payment-in-kind, or PIK,
facility that carries an interest rate
of 14.25%. PIK debt is where interest

is paid via the issuance of new debt,
rather than in cash.

A person familiar with the mat-
ter told The Wall Street Journal the
high-yield bond will be used to re-
pay the senior loan, not the expen-
sive PIK facility. The person said the
bond would give the club more op-
erational flexibility as it wouldn’t be
constrained by loan covenants and
would lengthen its debt maturity.

But other observers say the club
will still be hit by a heavy interest
bill and has yet to contend with the
costly PIK facility. One market par-
ticipant estimated the yield on the
bond will be at least 9.25% and po-
tentially as high as 11%, meaning the
club could have to pay as much as
£55 million a year on the new debt,

more than the £41.9 million it cur-
rently pays on the senior loan.

The bond also comes at a time
when the European high-yield bond
market is awash with new deals
from well-known companies includ-
ing Fresenius Medical Care AG of
Germany, whose bonds are likely to
be better received by the market.

“I don’t think those traditional
high-yield investors will be mas-
sively interested [in Manchester
United], because there are a bunch
of new deals out there already this
week, and people don’t have the ca-
pacity to focus on this,” said Jona-
than Moore, fixed-income research
analyst at Evolution Securities. “And
it is a nonrated deal [by credit agen-
cies], so there will be a bunch of in-
vestors who are not able to look at
it. I think the bond will struggle rel-
ative to the other deals, but it will

probably get done at the right
price.”

Mr. Moore said the deal was re-
lying largely on sentiment and po-
tential investors’ love of the famous
football club.

The attempt to refinance comes
with United looking more vulnerable
on the pitch than at any time since
it regained its Premier League
crown in 2007 following a four-year
title drought.

The club, which sits two points
behind Premier League leader Chel-
sea, has won only three of its past
seven matches and was humbled in
the FA Cup this month by a team
from the third tier of English foot-
ball. In November, it suffered its
first home defeat in the Champions
League in 24 matches.

Even Sir Alex Ferguson,
Manchester United’s manager, has
been forced to concede the current
squad lacks depth following the sale
of Mr. Ronaldo to Real Madrid. Pre-
cious little of that transfer fee has
been reinvested, leading to sugges-
tions that the United manager’s
hands are tied by the club’s crip-
pling interest payments.

Sir Alex denies his attempts to
recruit players have been hamstrung
by the debt. “There is debt there,
but it has never interrupted my
plans for the team at any stage,” he
told reporters last week. “I have got
all the money I need. I could easily
have spent the Ronaldo money, but
I didn’t want to do it because I
couldn’t see any value in the mar-
ket.”

Yet United has been compara-
tively restrained in the transfer
market under the ownership of the
Glazers, spending far less than its
Premier League and European rivals.

According to club’s figures,
United spent a net £8.1 million on
transfers for the year ended June
2006, followed by £1.2 million in
2007 and £44.9 million in 2008 be-
fore making a profit in 2009 with

the sale of Mr. Ronaldo. Since this
past June, United has spent a net
£16.9 million. Since the Glazers com-
pleted their takeover of United five
years ago, the club has spent a net
£32.4 million on new players—an
average of £6.48 million a season.

By contrast, rival Manchester
City embarked on a £117.5 million
spending spree last summer, while
Real Madrid splashed out more than
€250 million ($360.2 million) on
new players in the same period,
twice breaking the transfer-fee re-
cord in the process.

Mr. Fynn says the reigning Pre-
mier League champion is in danger
of falling behind its rivals if it is un-
able to compete in the transfer mar-
ket. “Manchester United’s era of pr-
e-eminence in Europe is certainly
under threat,” he says. “It is already
falling behind Manchester City in
the transfer market, and in Europe
it has been overtaken by Real Ma-
drid both in terms of world-wide
popularity and turnover.

“And if Real Madrid can do that
without having the success that
United has had recently, then when
Madrid gets it right, United will fall
further behind Real Madrid as a
business, it will fall further behind
Barcelona as a football club and
there is the horrible spectre of a
free-spending neighbor [Manchester
City] on its doorstep.”

Despite its debt, United remains
the world’s most valuable sporting
brand according to Forbes, with an
estimated value of $1.8 billion.

J.P. Morgan Chase & Co., Bank of
America Merrill Lynch, Deutsche
Bank AG, Goldman Sachs Group Inc.,
Royal Bank of Scotland Group PLC
and KKR Financial are joint-lead
managers on the deal.

The deal is expected to price to-
ward the end of next week. Road
shows were scheduled for Asia yes-
terday and today, in Europe tomor-
row until Jan. 18, and in the U.S. for
a week from Jan. 19.

BY AINSLEY THOMSON
AND JONATHAN CLEGG

Manchester United’s Darren Fletcher (center) celebrates with Patrice Evra (left) and Wayne Rooney (right) after scoring against Manchester City
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Manchester United has been
comparatively restrained in
the transfer market under
the Glazers’ ownership



By Natasha Brereton

And Nina Koeppen

BASEL, Switzerland—Govern-
ments must address excessive bud-
get deficits and commercial banks
must strengthen their balance
sheets to reassure savers and inves-
tors, European Central Bank Presi-
dent Jean-Claude Trichet said Mon-
day.

As the economic recovery gains
traction, global central-bank offi-
cials gathered here have high-
lighted the need to keep up momen-
tum in reducing imbalances and
tightening financial regulation.
They also stressed that govern-
ments need to reassure investors
that they are committed to shrink-
ing excessive budget deficits that
were swollen by spending pro-
grams to prop up crisis-hit econo-
mies.

“Confidence depends on the ca-
pacity to be credible in going back

to a sustainable mode,” Mr. Trichet
cautioned, noting that “a lot of
time” at the meetings was devoted
to the issue of fiscal imbalances.

He also called on commercial
banks to improve their risk manage-
ment and strengthen their balance
sheets “by all appropriate means,”
which he said could include more
moderate behavior with regards to
salaries and bonuses.

“It seems to me that, at the glo-
bal level, there is a confir-
mation of the progressive
normalization of the econ-
omy,” Mr. Trichet said in
his capacity as chairman of
the Global Economy Meet-
ing for the Bank for Interna-
tional Settlements, which
brings together central
bankers from major indus-
trial and emerging-market
economies. U.S. Federal Re-
serve Chairman Ben Ber-
nanke, Bank of Japan Gov.
Masaaki Shirakawa and
People’s Bank of China Gov. Zhou
Xiaochuan were among those partic-
ipating in the Basel meetings.

Speaking to reporters earlier
Monday, ECB Governing Council
member Ewald Nowotny said the re-
emergence of market risk-taking
was mostly a concern for the U.S.
and that he was “pretty sure” that
the necessary lessons would be
learned by participants in financial
markets.

“I understand that this [risk-tak-
ing] is of some concern, especially
for the U.S. authorities,” he told re-
porters. “I don’t think this is a ma-
jor problem in the euro area, but we
do see signs of it world-wide.”

Discussions on the issue have fo-

cused “on specific types of banking
activity, especially with regard to
trading activities of the banking sec-
tor,” said Mr. Nowotny, who heads
Austria’s central bank.

Officials also welcomed “sub-
stantial progress” made by the
Basel Committee on Banking Super-
vision in converting agreed steps
into concrete measures, but said it
is vital that central bankers and reg-
ulators finalize reforms to global

banking standards as soon
as possible.

In December, the Basel
Committee published a
draft set of global stan-
dards designed to ensure
banks have enough high-
quality capital and a pool
of liquid assets that will al-
low them to weather fu-
ture financial crises.

In a statement Monday,
the committee’s oversight
body stressed the need to
make progress in provision-

ing, introducing counter-cyclical
capital buffers, addressing the risk
of systemic banking institutions,
and assessing the role that could be
played by contingent capital.

The massive influx of money
into emerging markets, partly
fueled by low interest rates and the
central banks’ ample liquidity provi-
sions was also a cause for concern
to the central bankers. The money
could create an asset-price bubble
that could pop if outside investors
decide to withdraw their funds.

“Some countries are looking at
significant inflows of capital that
are creating challenges,” Mr.
Trichet said. He didn’t specify any
countries.

Catherine Ashton, the European Union’s incoming foreign-policy chief, hadn’t laid out much of a world view before her
confirmation hearing on Monday. During three hours of questions in the European Parliament, she condemned Iran for the
nuclear-enrichment program and said her first foreign trip would be to the U.S. Olli Rehn, poised to take over the bloc's
economic portfolio, followed. He said the commission should use "all available tools" to ensure sound euro-zone finances.

Jean-Claude
Trichet

By Nicholas Winning

And Paul Hannon

LONDON—British retailers re-
corded their strongest December
sales rise in four years last month,
while house prices continued to re-
cover, strengthening hopes that the
country emerged from a long reces-
sion at the end of last year.

The two reports were tempered,
however, by a separate survey by a
major U.K. business group that sug-
gested the country was still strug-
gling to enter the recovery phase in
the fourth quarter.

The British Retail Consortium
said total retail sales were 6% higher
in December than they were in De-
cember 2008, the strongest increase
for that month since 2005. Sales in
stores that have been open for at
least a year were 4.2% higher than in
December 2008, having been 1.8%
higher in November, the BRC said.

“These are stronger figures than
we dared hope for,” said Stephen
Robertson, the BRC’s director gen-
eral. “The figures were certainly
helped by the comparison with last
December’s terrible results, but cus-
tomers clearly felt more confident
about spending than they have for
some time.”

The pickup in sales was probably
supported by the imminent reversal
of the government’s temporary cut
in value-added tax. The BRC said un-
usually cold December weather also
gave a strong boost to clothing and
footwear, although sales of most
other items also increased.

Also, the Royal Institution of

Chartered Surveyors said U.K. house
prices rose further in December—al-
beit at a more modest rate than previ-
ous months—as demand for homes
continued to outpace the supply of
properties being put on sale.

The RICS monthly survey’s head-
line price balance, calculated by sub-
tracting the percentage of survey-
ors reporting falling prices from
those reporting rising prices, fell to
plus 30 percentage points in Decem-
ber from a three-year high of plus 35
in November.

It was the first decline in the indi-
cator since January 2009, but RICS
said the loss of momentum in prices
and the moderation in new buyer in-
terest seen during the month could
be due to the market slowing down
for the holiday season.

U.K. retailers
show optimism
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Trichet urges reform
ECB president targets government budget deficits, risk taking at banks

A confirmation that’s in the bag?

By Nicholas Winning

LONDON—The leader of the
U.K.’s third-largest political party
sidestepped questions Monday
about whether he would do a deal
with one of the two larger parties in
this year’s general election, saying
he was concentrating on his own
principles.

Liberal Democrat leader Nick
Clegg said his party had stripped its
election manifesto of everything
not essential because that was all
the country could afford.

“We have isolated only two ar-
eas where we will make immediate,
significant additional spending
pledges: in education and in infra-
structure—and those will be
funded from specific cuts in other
areas of government spending,”
Mr. Clegg said at an event to outline
his party’s strategy.

With the governing Labour Party
of Prime Minister Gordon Brown
trailing the main opposition Conser-
vative Party in election polls, the
question remains whether the Lib-
eral Democrat party will play the
role of kingmaker should either of
the two larger parties fail to win an
outright majority.

“I can’t predict the future,” Mr.
Clegg said.

No date has been set yet for the

U.K. election, which must be held by
early June.

Mr. Clegg said his party would
put a 10% levy on bank profits as
long as they were underwritten by
the taxpayer, end tax credits for
above-average income families, and
put a £400 (about $640) cap on pub-
lic-sector wage increases for at least
two years.

“These cuts and revenue-raising
measures are, in our view, unavoid-
able if we are to persuade people
that we are serious—and we are
deadly serious—about tackling Gor-
don Brown’s astronomical deficit,
yet alone generate the resources we
need for our social and political pri-
orities,” he said.

Mr. Clegg also promised the big-
gest tax reform in a generation to re-
distribute income, including charg-
ing no income tax on the first £10,000
people earned, a levy on high-value
residential property, and closing tax
loopholes for the highest earners.

The Liberal Democrat leader said
he also wanted to rebalance the
economy and shift the focus away
from London’s financial district to-
ward other areas of output in the
rest of the country.

His party also wanted to see a
clear separation in banking between
the high-risk areas of the industry
and the retail side.

Liberal Democrats
streamline platform
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‘Short-termism’ won’t create value
New leaders will focus on shifting priorities to health-care innovation, renewable energy; high-tech manufacturing

We have passed through the
eye of the worst financial storm in
80 years, but now we have to deal
with the devastation left behind.

In its wake, the Great Reces-
sion destroyed trillions in eco-
nomic value and left 25 million
Americans, or 17% of the work
force, without full-time jobs.
Those who fear a repeat crisis are
right to be concerned. We have
endured similar crises before like
the savings and loan debacle, the
collapse of Long-Term Capital
Management, and the dot-com im-
plosion.

Unfortunately, Wall Street ig-
nored these lessons and recreated
the short-term practices leading
to the 2008 financial meltdown.

To prevent recurrence, we can-
not just pass quick-fix solutions.
Measures like regulating executive
pay merely treat symptoms of
larger problems, and may distract
us from steps required to rebuild a
sustainable economy.

This crisis wasn’t caused by
subprime mortgages; it was
caused by subprime leadership. Its
root cause is leaders who practice
short-termism. The culture of
short-termism—investing for
short-term gains at the expense of
long-term accumulation—has
taken hold on Wall Street. Mana-
gerial capitalism has replaced fi-
nancial capitalism as holding peri-
ods for stocks dropped from eight
years in the 1960s to as low as six
months today.

Warren Buffett once said that
the best holding period is “for-
ever.”

That philosophy earned him
$40 billion and the reputation as
America’s best investor. Unfortu-
nately, long-term value investing
is decidedly out of favor these
days. Instead, investors pursuing
short-term returns pressure cor-
porate leaders to meet quarterly
expectations rather than creating

long-term sustainability and
growth.

Many corporate leaders fell
prey to playing this short-term
game. They bought into the widely
believed myths that a company’s
stock price represents its true eco-
nomic value and that success can
be measured by comparing quar-
terly earnings to security analysts’
expectations.

They hyped their stock prices
with short-term actions or made
value-destroying acquisitions that
crimped their long-term competi-
tiveness, often putting their entire
business at risk. Many of their
firms, like General Motors Corp.,
American International Group
and Citigroup, are barely surviv-
ing now.

According to a McKinsey & Co.
study, 65% to 70% of mergers and
acquisitions destroy shareholder
value. But CEOs seeking quick
fixes for long-term strategic prob-
lems often ignore these statistical
realities.

No sooner do companies com-
plete their merger binges than ac-
tivist investors buy small owner-
ship positions to pressure
management into spinoffs, divesti-
tures, or other balance-sheet chi-
canery. By this time the companies
are so loaded down with debt and
pressured to meet quarterly earn-
ings expectations that they aban-
don their strategies and spin off
the lifeblood of their businesses.

The reality is that it still takes
nearly a decade to create lasting
shareholder value through break-
through new products like block-
buster drugs, innovative distribu-
tion networks like Wal-Mart
Stores Inc. and Starbucks Coffee
Co., or a values-based, collabora-
tive culture like International
Business Machines Corp.‘s.

To prevent future crises, we
need a new generation of leaders
that recognizes the pitfalls inher-
ent to practicing short-termism.
These leaders must be ready for
the long-haul effort that is re-

quired to create sustainable value,
even if they have to constrain
short-term results.

I am encouraged that many
such leaders are emerging at the
helm of major companies and Wall
Street firms. Dan Vasella of No-
vartis AG and Jeff Kindler of
Pfizer Inc. are transforming their
pharmaceutical firms into 21st
century health care leaders, just
as Indra Nooyi of PepsiCo and
Ken Powell of General Mills Inc.
are becoming role models for de-
veloping sustainable consumer
goods companies. Richard Davis of
U.S. Bancorp and Jamie Dimon of
J.P. Morgan Chase are demon-
strating how banks can balance
risk-taking with sound financial
management.

If the U.S. wants to be the
world’s leading economic power,
President Barack Obama needs to
reinforce a long-term focus by
shifting his efforts to building a
sustainable economy, rather than
bowing to pressures for instant

gratification. This means refocus-
ing national priorities on health
care innovation, renewable energy
sources, high-tech manufacturing,
and broadened use of information
technology. The government can
facilitate this shift with a gradu-
ated capital gains tax favoring
long-term investments and
start-up companies, increased per-
manent R&D tax credits, expanded
investment tax credits, and skills-
based retraining programs.

Then a new generation of cor-
porate and Wall Street leaders,
supported by elected leaders, can
build a sustainable economy that
creates wealth and jobs for all
Americans.

Bill George is author of “Seven
Lessons for Leading in Crisis” and
professor of management practice
at Harvard Business School. The
former chair and CEO of
Medtronic, he currently serves on
the boards of ExxonMobil and
Goldman Sachs.

BY BILL GEORGE

Jeff Kindler of Pfizer is transforming his company into a health-care leader, and Indra Nooyi of PepsiCo is becoming a role model for developing a sustainable firm.
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European companies look ahead to growth
LONDON—Management across

Europe has started laying out
strategies to take advantage of a
potential recovery. While cautious
growth, cost-controls and fiscal
management will continue to be
priorities for many companies at
least for the first part of 2010,
quite a few businesses are looking
to take advantage of the economic
upturn. Many are planning slightly
bolder moves, employing stronger
strategies to increase market
share and drive up profit.

Jason Donahue, chief executive
at global backup and recovery
software provider Acronis Inc.,
said some tough decisions had to
be made, but his company has
started investing “aggressively” in
research and development. “When
we entered the global downturn in
October of 2008, we didn’t know
what to expect, so we reduced
costs to weather the storm. How-
ever, around March of 2009 we
started to realize that the world
was not coming to an end,” Mr.
Donahue said.

Andrew Moss, chief executive
of insurance group Aviva PLC,
says his firm is starting the year
with a more simplified structure
as it carries out its plan to inte-
grate the operations of its 12 busi-
nesses across Europe. “This will
allow Aviva to simplify its product
range, develop a pan European ap-
proach to distribution and shorten
the time to launch new products
to customers,” Mr. Moss says.

Mr. Moss has a contingency
plan in a tough sales environment.
“We are in a very strong position
to withstand any further uncer-
tainty in the financial markets.”
He says the company’s capital sur-
plus, the buffer it holds over and
above the capital required to meet
its liabilities, was £3.7 billion
($5.93 billion) at the end of the
third quarter, up from £2 billion at
the end of 2008.

Some say management should
have started to lay out their strat-
egy long before the start of the
year. “Companies who now start
to think about taking steps to
make use of the better market in
2010 will be too late to benefit

from it,” said Joep van Beurden,
chief executive of Cambridge Sili-
con Radio PLC, a company that
provides technology for mobile

phones and digital cameras.
Still, the Institute of Chartered

Accountants in England and
Wales, which provides leadership

and practical support to over
132,000 members in more than
160 countries, published a guide to
help business to go from survival
mode to sustainability.

“The last two years has been
about managing resources to meet
fluctuating and reduced demand.
That requires a particular type of
mentality. It’s about preserving
profitability and cash-flow by cut-
ting costs and investment in capi-
tal equipment and managing work-
ing capital. That can only go so
far,” said Clive Lewis, one of the
authors of ICAEW’s guide.

But not everybody will be rush-
ing to go to new markets and
launch aggressive takeovers. Nick
Thomlinson, Senior Partner at
property consultancy Knight
Frank LLP, that while everybody
is going for market share, his firm
believes in growing from within
rather than through acquisitions.
“There may be a slowing down in
the [property] market, we do not
see the double dip [recession]
happening,” Mr. Thomlinson said.

—Julia Bradshaw contributed to
this article.

BY JAVIER ESPINOZA

Note: Survey of 1,000 global companies published by the ICAEW in October 2009.
Source: Institute of Chartered Accountants in England and Wales

Tougher conditions
Companies say it will be tougher to plan ahead this year
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.67 101.51% 0.01% 1.00 0.66 0.84

Eur. High Volatility: 12/1 0.95 100.23 0.01 1.76 0.93 1.35

Europe Crossover: 12/1 3.96 104.23 0.05 6.15 3.91 5.12

Asia ex-Japan IG: 12/1 0.88 100.53 0.01 1.29 0.88 1.06

Japan: 12/1 1.21 99.00 0.01 1.68 0.99 1.33

Note: Data as of January 8

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.11% 0.47% 1.4% -0.1% 7.1%

Event Driven 1.00 1.51 3.8 1.0 15.7

Equity Long/Short 1.91 4.02 2.6 1.9 7.2

*Estimates as of 01/08/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10663.99 s 45.80, or 0.43%

YEAR TO DATE: s 235.94, or 2.3%

OVER 52 WEEKS s 2,190.02, or 25.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

BG Grp U.K. Integrated Oil & Gas $70.8 12.23 2.43% 28.7% 84.9%

BP U.K. Integrated Oil & Gas 212.4 6.36 2.22 24.9 15.8

Astrazeneca U.K. Pharmaceuticals 69.5 29.55 1.60 7.1 2.0

RWE Germany Multiutilities 52.4 68.80 1.18 12.1 -16.3

ENI Italy Integrated Oil & Gas 108.1 18.56 1.03 8.4 -25.5

Telefonica Spain Fixed Line Telecommunications $126.6 18.50 -3.19% 16.7 9.3

ING Groep Netherlands Life Insurance 42.6 7.58 -2.48 15.0 -71.0

Credit Suisse Grp Switzerland Banks 64.0 54.90 -2.05 85.5 -36.1

Anglo Amer U.K. General Mining 61.7 28.45 -1.79 96.1 13.6

ArcelorMittal Luxembourg Iron & Steel 75.2 33.14 -1.52 70.8 3.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

SAP 61.8 34.68 0.96% 28.3% -11.4%
Germany (Software)

Sanofi-Aventis 107.3 56.08 0.77 18.9 -20.9
France (Pharmaceuticals)

Daimler 57.4 37.20 0.72 38.1 -20.9
Germany (Automobiles)

Deutsche Telekom 64.6 10.18 0.69 -3.4 -30.9
Germany (Mobile Telecommunications)

Vodafone Grp 129.8 1.38 0.62 -0.3 -8.0
U.K. (Mobile Telecommunications)

GlaxoSmithKline 119.0 12.88 0.55 -1.3 -6.7
U.K. (Pharmaceuticals)

Total 158.0 46.26 0.54 17.2 -11.7
France (Integrated Oil & Gas)

Tesco 53.7 4.18 0.46 19.3 -0.5
U.K. (Food Retailers & Wholesalers)

E.ON 85.5 29.36 0.44 5.8 -12.3
Germany (Multiutilities)

Novartis 140.6 54.00 0.37 0.9 -26.9
Switzerland (Pharmaceuticals)

Royal Dutch Shell A 110.7 21.45 0.33 8.6 -18.7
U.K. (Integrated Oil & Gas)

Siemens 89.3 67.12 0.25 35.6 -13.4
Germany (Diversified Industrials)

Soc. Generale 56.2 52.20 0.23 51.8 -55.7
France (Banks)

UniCredit 64.7 2.31 0.21 58.4 -59.2
Italy (Banks)

Banco Santander 142.1 11.98 0.17 75.2 -10.3
Spain (Banks)

Roche Hldg Pt. Ct. 123.7 178.70 0.11 7.6 -23.5
Switzerland (Pharmaceuticals)

Iberdrola 51.0 6.68 0.01 8.3 -17.6
Spain (Conventional Electricity)

GDF Suez 99.8 30.38 ... -5.2 -12.1
France (Multiutilities)

Bayer 64.7 53.81 -0.02 22.3 25.1
Germany (Specialty Chemicals)

France Telecom 66.6 17.30 -0.20 -12.0 -22.4
France (Fixed Line Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 47.5 10.64 -0.28% 13.9% 6.2%
U.K. (Distillers & Vintners)

Assicurazioni Genli 42.6 18.81 -0.32 3.2 -37.4
Italy (Full Line Insurance)

Rio Tinto 89.7 36.23 -0.43 172.9 68.9
U.K. (General Mining)

Intesa Sanpaolo 54.6 3.17 -0.47 19.3 -45.7
Italy (Banks)

BHP Billiton 75.9 21.05 -0.52 69.4 130.5
U.K. (General Mining)

AXA 56.0 17.03 -0.53 14.3 -47.1
France (Full Line Insurance)

Unilever 54.9 22.00 -0.54 26.9 5.3
Netherlands (Food Products)

Nestle 175.6 48.83 -0.57 20.9 11.1
Switzerland (Food Products)

British Amer Tob 66.2 20.23 -0.61 9.7 33.7
U.K. (Tobacco)

Banco Bilbao Vizcaya 71.2 13.06 -0.68 58.8 -30.4
Spain (Banks)

ABB 47.8 20.88 -0.81 40.8 -0.9
Switzerland (Industrial Machinery)

UBS 59.7 17.04 -0.99 7.6 -74.9
Switzerland (Banks)

L.M. Ericsson Tel B 29.3 68.90 -1.01 13.9 -53.1
Sweden (Telecommunications Equipment)

Barclays 58.5 3.17 -1.11 71.7 -57.6
U.K. (Banks)

BASF 58.2 43.53 -1.11 70.2 17.8
Germany (Commodity Chemicals)

Allianz SE 57.2 87.00 -1.13 19.2 -44.5
Germany (Full Line Insurance)

Deutsche Bk 47.5 52.56 -1.20 114.6 -49.8
Germany (Banks)

HSBC Hldgs 205.5 7.30 -1.35 31.2 -8.7
U.K. (Banks)

BNP Paribas 101.2 58.76 -1.41 77.0 -29.3
France (Banks)

Nokia 49.6 9.11 -1.51 -18.2 -39.7
Finland (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.70 $26.97 -0.13 -0.48%
Alcoa AA 68.90 17.45 0.43 2.53
AmExpress AXP 7.20 41.47 -0.48 -1.14
BankAm BAC 164.10 16.93 0.15 0.89
Boeing BA 5.30 60.87 -0.73 -1.19
Caterpillar CAT 21.60 64.13 3.79 6.28
Chevron CVX 11.30 80.88 1.41 1.77
CiscoSys CSCO 34.80 24.59 -0.07 -0.28
CocaCola KO 13.10 56.27 1.12 2.03
Disney DIS 10.80 31.35 -0.53 -1.66
DuPont DD 5.50 34.28 0.34 1.00
ExxonMobil XOM 29.50 70.30 0.78 1.12
GenElec GE 74.80 16.76 0.16 0.96
HewlettPk HPQ 9.70 52.44 -0.15 -0.29
HomeDpt HD 20.20 28.16 -0.82 -2.83
Intel INTC 49.60 20.95 0.12 0.58
IBM IBM 5.20 129.48 -1.37 -1.05
JPMorgChas JPM 30.90 44.53 -0.15 -0.34
JohnsJohns JNJ 7.20 64.22 0.01 0.02
KftFoods KFT 11.40 28.80 -0.13 -0.45
McDonalds MCD 5.70 62.32 0.48 0.78
Merck MRK 9.10 37.85 0.15 0.40
Microsoft MSFT 62.80 30.27 -0.39 -1.27
Pfizer PFE 29.60 18.83 0.15 0.80
ProctGamb PG 13.40 60.20 -0.24 -0.40
3M MMM 2.80 83.98 -0.34 -0.40
TravelersCos TRV 2.90 48.52 -0.04 -0.08
UnitedTech UTX 5.30 72.16 1.53 2.17
Verizon VZ 19.60 31.88 0.13 0.41

WalMart WMT 13.30 54.21 0.88 1.65

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 612 –41 –164 –241

ONO Fin II 808 –15 –88 –209

Brit Awys 416 –13 –45 –82

TUI 800 –9 –195 –247

Bk of Scotland 107 –8 –19 –23

Societe Air France 265 –7 –29 –52

Lloyds TSB Bk 105 –7 –20 –27

DSG Intl 543 –7 –152 –202

Havas 177 –7 –46 –61

Rallye 471 –7 –101 –143

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Tomkins 103 6 –3 –12

Rep Portugal 93 6 3 20

Kdom Spain 110 6 –3 19

Wendel 276 7 –57 –82

Nordic Tel Co Hldg 206 8 –16 –29

Cognis 407 8 –39 –72

TDC 125 9 4 –9

Norske Skogindustrier 801 26 –134 –198

HeidelbergCement 235 27 –20 –71

Rank Gp 159 50 34 21

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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An immigrant argues with a resident during a protest in Rosarno, Italy, on Friday. Police and prosecutors are investigating the cause of the clashes in the southern farming town.
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Pope Benedict XVI greets ambassadors to the Holy See on Monday at his annual
address to the diplomatic corps at the Vatican. He spoke on the environment.
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By Stacy Meichtry

ROME—Violent riots and the evac-
uation of immigrants from a south-
ern Italian town have prompted a
wave of national soul-searching over
how Italy should respond to racial ten-
sions stoked by economic malaise.

Police and prosecutors on Monday
continued to investigate the cause of
the clashes that swept through the
farming town of Rosarno, near the toe
of the Italian peninsula.

The riots began Thursday when a
local resident fired a pellet gun at a
documented African migrant worker,
lightly wounding him.

African immigrants in the area re-
sponded by burning cars and vandal-
izing shops. Some local Italians retali-
ated by forming bands that began go-
ing house-to-house attacking immi-
grants. The clashes, which appeared
to have ended by Saturday, left doz-
ens injured, including a group of im-
migrant men who were beaten with
metal rods.

By Sunday evening, police had es-
corted more than 1,000 immigrants
to relief centers in other cities to en-
sure their safety.

Prosecutors on Monday said they
were investigating the possibility
that members of the ’Ndrangheta, a
powerful crime syndicate in south-
ern Italy, played a role in fomenting
the violence.

Italians across the peninsula, how-
ever, say the riots were spurred by
long-simmering racial tensions—con-
ditions that have worsened with a ris-
ing tide of immigration and a deep
economic problems.

Pope Benedict XVI, on Sunday, de-
cried the “exploitation” of migrant
workers, calling on Catholics to re-
spect the “rights and duties” of immi-
grants. On Monday, the Osservatore
Romano, the Vatican’s official news-
paper published an editorial revisit-
ing Italy’s colonial past in Africa and
episodes of racism under Italian dicta-
tor Benito Mussolini.

As factories in Italy’s industrial
north have cut employees over the
past year, migrant workers have
flocked to southern Italian regions
such as Calabria in search of low-pay-
ing jobs picking citrus fruit.

Many of the job cuts have fallen on
migrants, who don’t receive the same

level of unemployment benefits as na-
tive Italian workers, who are shielded
by strong unions.

With few jobs to go around in Ro-
sarno, scores of migrants have in re-
cent years ended up squatting in
abandoned warehouses and factories
around town, according to Laura
Boldrini, a spokeswoman for the
United Nations High Commissioner
for Refugees.

“The root causes have to be ad-
dressed, otherwise we’ll have a repeti-
tion of this episode in other loca-
tions,” Ms. Boldrini said.

Officials in Prime Minister Silvio

Berlusconi’s government accused lo-
cal authorities of creating a racial tin-
der box by turning a blind eye to the
influx of tens of thousands of undocu-
mented workers. “As a result we
have huge communities that have be-
come real exploding bombs,” Inte-
rior Minister Roberto Maroni said in
a TV interview.

By dint of geography, southern It-
aly has become a popular entry point
to the rest of Europe for immigrants
from African countries such as Togo,
Ghana and Nigeria, who cross the
Mediterranean by boat.

Over the past year, Italy has in-

stituted a crackdown, sending im-
migrants intercepted at sea back
to their countries of origin, usually
via Libya. The practice has drawn
criticism from human-rights
groups who accuse Italy of failing
to properly screen the migrants
for political refugees. The Euro-
pean Union, on the other hand, has
reviewed Italy’s policy as a poten-
tial model for for stemming illegal
immigration in other Southern Eu-
ropean nations.

Ms. Boldrini, who has been in Ro-
sarno advising local and national au-
thorities on their response to the vio-

lence, estimated that about half of
the migrants sent to relief centers
over the weekend were undocu-
mented.

Some undocumented migrants
were transferred to detention cen-
ters, where they face expulsion from
Italy, government officials said.

On Monday, hundreds of native
Italians and a handful of African mig-
ran marched through Rosarno to pro-
test media reports that the demon-
strators said unfairly portrayed the
town as a hotbed of racism.
 —Margherita Stancati

contributed to this article.

Italy is shaken by immigrant clashes
Fighting between locals and African workers prompts fears of more strife and national soul-searching about racism

A WSJ NEWS ROUNDUP

VATICAN CITY—Pope Benedict
linked the Catholic Church’s opposi-
tion to gay marriage to concern
about the environment, suggesting
that laws undermining “the differ-
ences between the sexes” were
threats to creation.

He issued the admonition in a
speech to ambassadors accredited to
the Vatican, an annual appointment
during which the pontiff reflects on is-
sues the Vatican wants to highlight to
the diplomatic corps. The main
theme of the address was the environ-
ment and the protection of creation.

“Creatures differ from one an-
other and can be protected, or endan-
gered in different ways, as we know
from daily experience. One such at-
tack comes from laws or proposals,
which, in the name of fighting dis-
crimination, strike at the biological
basis of the difference between the
sexes,” he said. “I am thinking, for ex-

ample, of certain countries in Eu-
rope or North and South America.”

This was a clear reference to leg-
islation either enacted or proposed
in several parts of the world. Last
month, Mexico City became the first
capital in Catholic Latin America to
allow same-sex marriage.

In California, the U.S. state’s ban
on gay marriage went to trial on
Monday in a federal case that plain-
tiffs hope to take all the way to the
Supreme Court and overturn bans
throughout the nation. Gay mar-
riage is legal in several U.S. states
and in some European countries.

In his speech to diplomats from
more than 170 countries, the pontiff
criticized the “economic and politi-
cal resistance” to fighting environ-
mental degradation that was exem-
plified in the negotiations to draft a
new climate treaty at last month’s
summit in Copenhagen.

Officials from 193 countries met

at the summit, which ended Dec. 19
having failed to produce a successor
treaty to the 1997 Kyoto Protocol. It
produced instead a nonbinding ac-
cord that included few concrete
steps to combat global warming.

Pope Benedict didn’t name coun-
tries responsible for bogging down
negotiations, but he listed as the vic-
tims island nations at risk of rising
seas, and Africa, where the battle for
natural resources and overexploita-
tion of land has resulted in wars.

“To cultivate peace, one must
protect creation,” the pope told the
ambassadors. The pontiff said the
same “self-centered and materialis-
tic” way of thinking that sparked the
world-wide financial meltdown also
was endangering creation. To com-
bat it will require a new way of think-
ing and a new lifestyle—and an ac-
knowledgment that the question is a
moral one, he said.

“The protection of creation is

not principally a response to an aes-
thetic need, but much more to a
moral need, inasmuch as nature ex-

presses a plan of love and truth,
which is prior to us and which
comes from God,” he said.

Pope speaks on creation
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 422.50 -0.50 -0.12% 712.25 315.50

Soybeans (cents/bu.) CBOT 1010.50 -11.50 -1.13 1,560.00 805.00

Wheat (cents/bu.) CBOT 572.50 4.00 0.70% 1,029.25 459.00

Live cattle (cents/lb.) CME 85.050 -0.775 -0.90 108.600 81.900

Cocoa ($/ton) ICE-US 3,343 47 1.43 3,510 1,994

Coffee (cents/lb.) ICE-US 143.70 -1.65 -1.14 188.65 115.00

Sugar (cents/lb.) ICE-US 26.75 -0.78 -2.83 28.95 11.91

Cotton (cents/lb.) ICE-US 74.24 1.80 2.48 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,585.00 -41 -1.56 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,277 7 0.31 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,385 -15 -1.07 1,710 1,300

Copper (cents/lb.) COMEX 344.10 4.05 1.19 365.00 135.50

Gold ($/troy oz.) COMEX 1151.40 12.50 1.10 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1869.50 22.50 1.22 2,011.50 1,045.00

Aluminum ($/ton) LME 2,356.50 64.50 2.81 2,356.50 1,288.00

Tin ($/ton) LME 17,875.00 425.00 2.44 17,875.00 9,945.00

Copper ($/ton) LME 7,695.00 230.00 3.08 7,695.00 3,085.00

Lead ($/ton) LME 2,595.00 55.00 2.17 2,615.00 995.00

Zinc ($/ton) LME 2,610.00 60.00 2.35 2,659.00 1,086.00

Nickel ($/ton) LME 18,345 215 1.19 21,150 9,475

Crude oil ($/bbl.) NYMEX 82.52 -0.23 -0.28 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1801 -0.0202 -0.92 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.1427 -0.0126 -0.58 2.1927 1.2304

Natural gas ($/mmBtu) NYMEX 5.432 -0.280 -4.90 12.590 4.550

Brent crude ($/bbl.) ICE-EU 81.54 -0.40 -0.49 98.10 49.10

Gas oil ($/ton) ICE-EU 664.00 0.50 0.08 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 11

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5199 0.1812 3.7945 0.2635

Brazil real 2.5183 0.3971 1.7312 0.5777

Canada dollar 1.4977 0.6677 1.0296 0.9713

1-mo. forward 1.4977 0.6677 1.0296 0.9713

3-mos. forward 1.4977 0.6677 1.0295 0.9713

6-mos. forward 1.4981 0.6675 1.0298 0.9710

Chile peso 711.86 0.001405 489.35 0.002044

Colombia peso 2857.76 0.0003499 1964.50 0.0005090

Ecuador US dollar-f 1.4547 0.6874 1 1

Mexico peso-a 18.4249 0.0543 12.6658 0.0790

Peru sol 4.1401 0.2415 2.8460 0.3514

Uruguay peso-e 28.439 0.0352 19.550 0.0512

U.S. dollar 1.4547 0.6874 1 1

Venezuela bolivar 3.12 0.320135 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5625 0.6400 1.0741 0.9310

China yuan 9.9303 0.1007 6.8264 0.1465

Hong Kong dollar 11.2808 0.0886 7.7548 0.1290

India rupee 65.9416 0.0152 45.3300 0.0221

Indonesia rupiah 13314 0.0000751 9153 0.0001093

Japan yen 133.73 0.007478 91.93 0.010878

1-mo. forward 133.71 0.007479 91.91 0.010880

3-mos. forward 133.66 0.007482 91.88 0.010884

6-mos. forward 133.60 0.007485 91.84 0.010889

Malaysia ringgit-c 4.8536 0.2060 3.3365 0.2997

New Zealand dollar 1.9605 0.5101 1.3477 0.7420

Pakistan rupee 123.504 0.0081 84.900 0.0118

Philippines peso 66.116 0.0151 45.450 0.0220

Singapore dollar 2.0180 0.4955 1.3873 0.7209

South Korea won 1629.99 0.0006135 1120.50 0.0008925

Taiwan dollar 46.201 0.02164 31.760 0.03149

Thailand baht 48.056 0.02081 33.035 0.03027

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6874 1.4547

1-mo. forward 1.0001 0.9999 0.6875 1.4546

3-mos. forward 1.0002 0.9998 0.6876 1.4544

6-mos. forward 1.0006 0.9994 0.6878 1.4538

Czech Rep. koruna-b 26.176 0.0382 17.994 0.0556

Denmark krone 7.4409 0.1344 5.1151 0.1955

Hungary forint 267.29 0.003741 183.74 0.005442

Norway krone 8.1708 0.1224 5.6168 0.1780

Poland zloty 4.0628 0.2461 2.7929 0.3581

Russia ruble-d 42.606 0.02347 29.289 0.03414

Sweden krona 10.2056 0.0980 7.0156 0.1425

Switzerland franc 1.4768 0.6771 1.0152 0.9850

1-mo. forward 1.4765 0.6773 1.0150 0.9852

3-mos. forward 1.4760 0.6775 1.0146 0.9856

6-mos. forward 1.4748 0.6780 1.0139 0.9863

Turkey lira 2.1123 0.4734 1.4521 0.6887

U.K. pound 0.8995 1.1117 0.6183 1.6173

1-mo. forward 0.8997 1.1115 0.6185 1.6169

3-mos. forward 0.9000 1.1111 0.6187 1.6163

6-mos. forward 0.9005 1.1105 0.6190 1.6154

MIDDLE EAST/AFRICA

Bahrain dinar 0.5484 1.8235 0.3770 2.6526

Egypt pound-a 7.9216 0.1262 5.4455 0.1836

Israel shekel 5.3584 0.1866 3.6835 0.2715

Jordan dinar 1.0296 0.9713 0.7078 1.4129

Kuwait dinar 0.4163 2.4022 0.2862 3.4945

Lebanon pound 2184.23 0.0004578 1501.50 0.0006660

Saudi Arabia riyal 5.4555 0.1833 3.7503 0.2666

South Africa rand 10.6822 0.0936 7.3432 0.1362

United Arab dirham 5.3431 0.1872 3.6730 0.2723

SDR -f 0.9248 1.0813 0.6357 1.5730

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 258.81 -0.34 -0.13% 2.2% 26.5%

22 DJ Stoxx 50 2623.85 -5.49 -0.21 1.7 23.2

62 Euro Zone DJ Euro Stoxx 280.89 -0.52 -0.18 2.2 24.9

22 DJ Euro Stoxx 50 3010.24 -7.61 -0.25 1.5 22.8

29 Austria ATX 2660.39 71.90 2.78% 6.6 48.7

15 Belgium Bel-20 2585.86 -5.78 -0.22 3.0 31.2

15 Czech Republic PX 1182.6 25.4 2.19 5.8 35.3

19 Denmark OMX Copenhagen 336.39 5.58 1.69 6.6 34.8

21 Finland OMX Helsinki 6639.32 -50.92 -0.76 2.8 19.1

20 France CAC-40 4043.09 -2.05 -0.05 2.7 24.6

21 Germany DAX 6040.50 2.89 0.05 1.4 28.0

... Hungary BUX 22962.52 765.41 3.45 8.2 83.5

17 Ireland ISEQ 3099.68 18.93 0.61 4.2 17.3

16 Italy FTSE MIB 23774.76 -36.37 -0.15 2.3 19.4

... Netherlands AEX 340.52 -1.42 -0.42 1.5 30.1

14 Norway All-Shares 434.23 2.25 0.52 3.4 56.7

17 Poland WIG 41342.62 420.69 1.03 3.4 51.1

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8821.60 -18.15 -0.21 4.2 35.1

... Russia RTSI 1553.06 108.45 7.51% ... 146.7

11 Spain IBEX 35 12074.5 -88.5 -0.73% 1.1% 31.2

15 Sweden OMX Stockholm 309.57 1.23 0.40 3.4 49.1

14 Switzerland SMI 6592.26 -25.62 -0.39 0.7 17.9

... Turkey ISE National 100 53921.06 -876.84 -1.60 2.1 109.7

15 U.K. FTSE 100 5538.07 3.83 0.07 2.3 25.1

52 ASIA-PACIFIC DJ Asia-Pacific 128.46 1.47 1.16 4.4 37.7

... Australia SPX/ASX 200 4950.66 38.53 0.78 1.6 34.4

... China CBN 600 28507.10 51.71 0.18 -1.9 81.4

21 Hong Kong Hang Seng 22411.52 114.77 0.51 2.5 60.4

20 India Sensex 17526.71 -13.58 -0.08 0.4 92.4

... Japan Nikkei Stock Average 10798.32 Closed 2.4 22.2

... Singapore Straits Times 2933.53 10.77 0.37 1.2 65.2

11 South Korea Kospi 1694.12 -1.14 -0.07 0.7 46.5

22 AMERICAS DJ Americas 305.01 -0.12 -0.04 2.9 38.8

... Brazil Bovespa 70288.15 25.45 0.04 2.5 78.4

21 Mexico IPC 32962.41 70.37 0.21 2.6 55.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0741 1.7371 1.0580 0.1531 0.0367 0.1912 0.0117 0.2916 1.5625 0.2100 1.0433 ...

Canada 1.0296 1.6650 1.0141 0.1468 0.0352 0.1833 0.0112 0.2795 1.4977 0.2013 ... 0.9585

Denmark 5.1151 8.2724 5.0385 0.7291 0.1746 0.9107 0.0556 1.3887 7.4409 ... 4.9683 4.7622

Euro 0.6874 1.1117 0.6771 0.0980 0.0235 0.1224 0.0075 0.1866 ... 0.1344 0.6677 0.6400

Israel 3.6835 5.9571 3.6283 0.5250 0.1258 0.6558 0.0401 ... 5.3584 0.7201 3.5778 3.4293

Japan 91.9300 148.6738 90.5536 13.1037 3.1388 16.3670 ... 24.9572 133.7306 17.9723 89.2914 85.5868

Norway 5.6168 9.0838 5.5327 0.8006 0.1918 ... 0.0611 1.5249 8.1708 1.0981 5.4556 5.2292

Russia 29.2885 47.3668 28.8500 4.1748 ... 5.2144 0.3186 7.9513 42.6060 5.7259 28.4479 27.2676

Sweden 7.0156 11.3460 6.9106 ... 0.2395 1.2490 0.0763 1.9046 10.2056 1.3715 6.8142 6.5315

Switzerland 1.0152 1.6418 ... 0.1447 0.0347 0.1807 0.0110 0.2756 1.4768 0.1985 0.9861 0.9452

U.K. 0.6183 ... 0.6091 0.0881 0.0211 0.1101 0.0067 0.1679 0.8995 0.1209 0.6006 0.5757

U.S. ... 1.6173 0.9850 0.1425 0.0341 0.1780 0.0109 0.2715 1.4547 0.1955 0.9713 0.9310

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 11, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 307.14 0.42% 34.9% 34.9%

2.40 28 World (Developed Markets) 1,198.26 0.45 30.2 30.2

2.20 30 World ex-EMU 140.24 0.47 30.3 30.3

2.30 32 World ex-UK 1,194.76 0.47 29.3 29.3

2.90 28 EAFE 1,617.66 0.58 30.7 30.7

2.00 20 Emerging Markets (EM) 1,016.41 0.20 79.2 79.2

3.20 18 EUROPE 90.00 0.40 29.6 29.6

3.50 21 EMU 184.30 0.32 29.7 29.7

3.10 23 Europe ex-UK 98.87 0.45 27.4 27.4

4.20 16 Europe Value 101.69 0.36 31.2 31.2

2.30 21 Europe Growth 77.40 0.45 28.1 28.1

2.30 29 Europe Small Cap 164.21 0.61 62.7 62.7

1.90 15 EM Europe 287.44 0.18 81.0 81.0

3.50 13 UK 1,643.93 0.14 25.0 25.0

2.60 25 Nordic Countries 140.89 0.40 43.7 43.7

1.40 15 Russia 753.70 -0.09 82.9 82.9

2.70 16 South Africa 713.11 0.71 23.2 23.2

2.40 24 AC ASIA PACIFIC EX-JAPAN 427.43 0.30 72.8 72.8

1.70 -35 Japan 589.62 1.07 11.3 11.3

1.90 21 China 66.39 0.07 62.8 62.8

0.90 21 India 712.87 -0.42 93.1 93.1

1.00 17 Korea 481.83 0.54 57.0 57.0

2.50 248 Taiwan 299.83 0.39 72.9 72.9

1.80 33 US BROAD MARKET 1,272.30 0.33 29.5 29.5

1.30 709 US Small Cap 1,729.23 0.42 38.7 38.7

2.70 18 EM LATIN AMERICA 4,260.28 -0.20 105.1 105.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.08% 22 DJ Global Index -a 234.75 0.70% 39.1%

Global Dow 1324.60 -0.89% 25.2% 2042.18 0.44 36.2

2.72 50 Stoxx 600 258.80 -0.13 26.5 281.17 1.41 37.9

2.84 38 Stoxx Large 200 275.60 -0.14 23.6 297.80 1.40 34.7

2.17 -90 Stoxx Mid 200 245.20 0.06 40.4 264.88 1.61 53.0

2.14 -87 Stoxx Small 200 156.20 -0.34 46.6 168.75 1.20 59.8

2.81 62 Euro Stoxx 280.90 -0.18 24.9 305.16 1.36 36.1

2.92 50 Euro Stoxx Large 200 297.90 -0.19 22.8 321.61 1.35 33.8

2.25 -3381 Euro Stoxx Mid 200 263.20 -0.08 31.3 284.05 1.46 43.1

2.25 -84 Euro Stoxx Small 200 173.50 -0.27 45.1 187.11 1.27 58.1

4.74 17 Stoxx Select Dividend 30 1513.30 -0.52 26.3 1883.91 1.01 37.7

3.98 23 Euro Stoxx Select Div 30 1799.20 0.21 30.7 2248.48 1.75 42.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.15% 15 U.S. Select Dividend -d 659.65 0.17% 20.3%

3.64 18 Infrastructure 1509.60 -0.72% 21.6% 2089.31 0.61 32.2

1.17 46 Luxury 903.50 -0.13 53.7 1111.96 1.21 67.1

5.64 6 BRIC 50 448.20 0.23 85.2 620.32 1.57 101.3

2.70 15 Africa 50 769.00 -0.38 37.0 708.54 0.95 48.9

3.69 14 GCC 1345.65 -0.04 8.6

2.50 21 Sustainability 849.50 -0.56 25.8 1041.13 0.77 36.8

2.01 16 Islamic Market -a 2038.88 0.63 40.8

2.31 16 Islamic Market 100 1745.70 -0.81 17.1 2168.84 0.51 27.3

Islamic Turkey -c 3103.00 -0.93 70.2
1.69 32 DJ U.S. TSM 11800.88 -0.17 34.5

DJ-UBS Commodity 134.40 -1.84 15.0 141.95 -0.32 25.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Democratic Rep. Bart Stupak of Michigan, shown on Capitol Hill in July, says he is
confident that his abortion language will remain in the final health bill.
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By Douglas Belkin

And Janet Adamy

IRONWOOD, Mich.—Democratic
Rep. Bart Stupak’s push for restric-
tions on abortion funding in the U.S.
health-care overhaul is anathema to
many liberal supporters of the bill.
But Mr. Stupak sees them as a natural
mix of the economic liberalism and so-
cial conservatism that defines his
home district, Michigan’s economi-
cally depressed Upper Peninsula.

“You find it wherever you go,”
said Mr. Stupak, a 57-year-old
former state trooper and practicing
Roman Catholic. “People say, ‘We ap-
plaud the amendment, but we don’t
like the bill.’ ”

Bucking his party leadership, Mr.
Stupak led the charge for an amend-
ment bearing his name that prevents
women with government-subsidized
coverage from enrolling in a plan that
coversabortion.

The Senate bill lacks the lan-
guage. That gives Mr. Stupak a criti-
cal role as lawmakers hash out the fi-
nal legislation they plan to send to
President Barack Obama as soon as
this month.

“IthastobeprettyclosetoStupak
language or it’s not going to fly,” Mr.
Stupak said Tuesday night after a
town-hall meeting during which the
mention of his amendment twice
drew applause.

Large parts of the sprawling dis-
trict Mr. Stupak represents have un-
employment rates higher than the
14.7% state average, which is the
worst in the U.S. The copper mines
and timber industry—the backbone
of the economy here for generations—
have been disappearing for decades.

Withinthateconomicclimate,Mr.
Stupak has woven a popular incum-
bencybytappingintothedistrict’sso-
cial conservatism while recognizing
its labor union heritage. The district
supported Mr. Obama in 2008 but
backed President George W. Bush in
2000 and 2004. Mr. Stupak has voted
with his party 96% of the time but
since his first election in 1992 has
stressed his antiabortion bona fides.

Now his antiabortion values and
party loyalty are colliding, poten-
tially to his advantage.

Mr. Stupak said sentiment on the
overall health bill isevenly split in the
10,000to15,000messageshehasbeen
getting from constituents each week
onthematter.Thatmakeshissupport
for the bill a political gamble. Based
partly on those messages and his
meetingswithconstituents,hethinks
about two-thirds of voters in the dis-
trict support the amendment.

There are no polls on his amend-
ment, but political analysts familiar
with the area agree with Mr. Stupak’s
assessment.“Thisis aheavilyethnic,
working-class, Roman Catholic dis-
trict,” said David Haynes, a political-
scienceprofessoratNorthernMichi-
gan University. “We have never had a
pro-choice congressman here. The
amendment probably gives him
some wiggle room.”

In Ironwood, at one of several re-
cent town-hall meetings Mr. Stupak
has held, about 100 residents pep-
pered him with questions and criti-
cism about the bill. Several men held
up copies of the U.S. Constitution.
One asked: “Where in here does it
say that the federal government can
mandate health insurance?”

The following evening, 60 miles
northeast in Ontonagon, 200 people
crammed into a high-school audito-
rium to express their concern about
a recent paper-mill closing and to

find out how a health-care plan
would affect the unemployed.

Using a slide show, Mr. Stupak
made his case for the health over-
haul. Premiums in Michigan in-
creased nearly 80% between 2000
and 2007, he said, while wages
climbed less than 5%. He said there
were thousands of uninsured people
in his district and hundreds more
each year who pay for private health
insurance but file for bankruptcy be-
cause a family member got sick and
their policy reached its maximum.

Mr. Stupak says he is confident
that his stricter language will remain
in the final bill because 10 to 12 House
Democrats won’t vote for it unless his
language—or something very
close—is included. He wouldn’t name
the congressmen. The bill passed the
House by just two votes.

“I can go back to my district [on
some issues] and say I did the best I
could, I tried,” he said. “But on abor-
tion you can’t go back and say, I used
to be right to life; now I’m pro choice.
That doesn’t work; it’s either or.”

Democrat’s tough stance
Stupak’s push for abortion curbs rankles party but plays well at home
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The world’s leading indexes,
all on the same platform.
From left to right
Alex Matturri, S&P;Mike Petronella, Dow Jones;
Henry Fernandez, MSCI Barra; John Jacobs,NASDAQ;
Kiyoshi Hasegawa,Nikkei

Only CMEGroup enablesmarket participants to gain global equity exposure across the entire capitalization spectrum froma
single electronic trading platform. From small-cap to large-cap, U.S. to international, CME Group offers a portfolio of futures
and options products based on benchmark indexes from the world’s leading providers – Dow Jones, MSCI Barra, NASDAQ,
Nikkei and S&P. With unparalleled liquidity, transparency and speed, and the
security of central counterparty clearing, CME Group guarantees the soundness
of every trade. That’s why CME Group is where the world comes to manage risk.
Learnmore at cmegroup.com/equities.

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/08 EUR 14.09 1.2 27.0 -9.1
Andfs. Estats Units US EQ AND 01/08 USD 15.26 1.6 23.3 -10.7
Andfs. Europa EU EQ AND 01/08 EUR 8.00 2.0 20.7 -14.2
Andfs. Franca EU EQ AND 01/08 EUR 9.98 2.4 17.4 -14.7
Andfs. Japo JP EQ AND 01/08 JPY 523.04 2.3 18.6 -14.6
Andfs. Plus Dollars US BA AND 01/08 USD 9.55 1.1 12.2 -5.2
Andfs. RF Dolars US BD AND 01/08 USD 11.52 0.7 11.6 0.7
Andfs. RF Euros EU BD AND 01/08 EUR 10.91 0.8 21.3 -0.7
Andorfons EU BD AND 01/08 EUR 14.57 0.5 20.9 -2.4
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/08 EUR 9.70 1.4 19.3 -8.0
Andorfons Mix 60 EU BA AND 01/08 EUR 9.45 1.9 15.1 -13.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/11 EUR 9.24 0.8 -4.8 -2.7
DJE-Absolut P GL EQ LUX 01/11 EUR 208.42 1.8 17.9 -8.0
DJE-Alpha Glbl P EU BA LUX 01/11 EUR 182.55 2.5 18.1 -4.6
DJE-Div& Substanz P GL EQ LUX 01/11 EUR 219.08 1.9 22.6 -3.1
DJE-Gold&Resourc P OT EQ LUX 01/11 EUR 181.78 6.7 40.9 -5.3
DJE-Renten Glbl P EU BD LUX 01/11 EUR 131.41 0.6 9.2 3.8
LuxPro-Dragon I AS EQ LUX 01/11 EUR 165.34 4.6 72.6 -3.4
LuxPro-Dragon P AS EQ LUX 01/11 EUR 160.93 4.6 71.9 -4.7
LuxTopic-Aktien Europa EU EQ LUX 01/11 EUR 17.61 -0.6 19.0 -3.5
LuxTopic-Pacific AS EQ LUX 01/11 EUR 16.82 2.7 75.8 -10.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/08 EUR 24.16 -0.7 -5.4 -41.9
MP-TURKEY.SI OT OT SVN 01/08 EUR 36.95 6.4 91.6 -12.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/07 EUR 13.60 1.7 57.6 -0.5
Parex Eastern Europ Bd EU BD LVA 01/07 USD 14.88 1.6 69.7 4.3
Parex Russian Eq EE EQ LVA 01/07 USD 20.06 2.8 123.9 -20.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/08 EUR 127.30 5.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/11 USD 181.66 3.6 68.0 -11.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/11 USD 172.84 3.6 66.5 -11.9
PF (LUX)-Biotech-Pca OT EQ LUX 01/08 USD 289.43 2.3 -0.6 -6.9
PF (LUX)-CHF Liq-Pca CH MM LUX 01/08 CHF 124.21 0.0 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/08 CHF 93.39 0.0 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/08 USD 119.03 1.9 43.3 -5.3
PF (LUX)-East Eu-Pca EU EQ LUX 01/08 EUR 338.63 7.7 137.8 -18.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/11 USD 551.27 3.4 80.7 -12.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/08 EUR 103.27 2.2 27.4 -11.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/08 EUR 387.75 0.9 4.3 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/08 EUR 284.33 0.9 4.3 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/08 EUR 149.97 1.4 18.9 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/08 EUR 101.67 1.4 18.9 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/08 EUR 152.14 4.1 58.7 3.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/08 EUR 83.39 4.1 58.7 3.7
PF (LUX)-EUR Liq-Pca EU MM LUX 01/08 EUR 135.99 0.0 0.9 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/08 EUR 96.69 0.0 0.9 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/08 EUR 102.41 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/08 EUR 99.92 0.0 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/08 EUR 418.35 2.6 29.1 -15.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/08 EUR 135.48 1.8 26.7 -12.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/08 USD 247.07 1.6 29.6 10.6

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/08 USD 160.46 1.6 29.6 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 01/11 USD 360.79 2.7 72.3 -6.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/11 USD 375.79 4.2 97.3 -16.6
PF (LUX)-Jap Index-Pca JP EQ LUX 01/08 JPY 9212.16 3.7 12.3 -17.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/08 JPY 7978.95 3.0 8.9 -20.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/08 JPY 7737.81 3.0 8.2 -21.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/08 JPY 4522.57 2.4 15.2 -16.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/10 USD 45.86 2.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/11 USD 284.99 4.3 76.1 -3.6
PF (LUX)-Piclife-Pca CH BA LUX 01/08 CHF 797.28 0.8 14.0 -2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/08 EUR 66.68 2.1 46.9 -4.5
PF (LUX)-Rus Eq-Pca OT OT LUX 01/08 USD 68.26 6.0 173.5 NS
PF (LUX)-Security-Pca GL EQ LUX 01/08 USD 100.92 1.4 37.9 -0.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/08 EUR 470.26 3.8 37.7 -10.6
PF (LUX)-Timber-Pca OT OT LUX 01/08 USD 111.81 5.0 60.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/08 USD 105.64 2.7 28.6 -7.5
PF (LUX)-USA Index-Pca US EQ LUX 01/08 USD 93.10 2.7 27.4 -7.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/08 USD 509.34 0.3 -2.8 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/08 USD 364.19 0.3 -2.8 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/08 USD 131.03 0.0 0.6 1.5
PF (LUX)-USD Liq-Pdi US MM LUX 01/08 USD 84.85 0.0 0.6 1.5
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/08 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/08 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/08 EUR 125.56 1.3 15.9 -8.6
PF (LUX)-WldGovBds-Pca GL BD LUX 01/11 USD 165.05 0.0 2.1 4.7
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/11 USD 133.84 0.0 2.1 4.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/08 USD 13.73 2.1 68.3 1.9
Japan Fund USD JP EQ IRL 01/08 USD 16.33 2.8 13.9 -0.5
Polar Healthcare Class I USD OT OT IRL 01/08 USD 13.18 1.9 NS NS
Polar Healthcare Class R USD OT OT IRL 01/08 USD 13.15 1.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/31 USD 127.35 120.7 120.7 -3.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/08 EUR 728.71 3.0 25.1 -11.9
Core Eurozone Eq B EU EQ IRL 01/08 EUR 851.85 2.4 25.8 NS
Euro Fixed Income A EU BD IRL 01/08 EUR 1257.55 1.0 11.8 0.0
Euro Fixed Income B EU BD IRL 01/08 EUR 1342.70 1.0 12.4 0.6
Euro Small Cap A EU EQ IRL 01/08 EUR 1239.21 3.2 37.8 -14.1
Euro Small Cap B EU EQ IRL 01/08 EUR 1327.59 3.2 38.6 -13.6
Eurozone Agg Eq A EU EQ IRL 01/08 EUR 678.41 3.4 32.3 -14.4
Eurozone Agg Eq B EU EQ IRL 01/08 EUR 975.07 3.4 33.1 -13.8
Glbl Bd (EuroHdg) A GL BD IRL 01/08 EUR 1385.47 0.7 14.4 3.2
Glbl Bd (EuroHdg) B GL BD IRL 01/08 EUR 1470.73 0.8 15.1 3.9
Glbl Bd A EU BD IRL 01/08 EUR 1116.34 1.0 11.3 5.0
Glbl Bd B EU BD IRL 01/08 EUR 1189.07 1.0 12.1 5.6
Glbl Real Estate A OT EQ IRL 01/08 USD 900.87 0.5 34.3 -13.0
Glbl Real Estate B OT EQ IRL 01/08 USD 928.89 0.5 35.1 -12.5
Glbl Real Estate EH-A OT EQ IRL 01/08 EUR 806.67 0.2 28.3 -14.2
Glbl Real Estate SH-B OT EQ IRL 01/08 GBP 75.94 0.3 27.9 -14.0
Glbl Strategic Yield A EU BD IRL 01/08 EUR 1636.08 1.8 39.7 5.0
Glbl Strategic Yield B EU BD IRL 01/08 EUR 1751.07 1.8 40.5 5.6
Japan Equity A JP EQ IRL 01/08 JPY 12059.20 3.6 15.9 -17.3
Japan Equity B JP EQ IRL 01/08 JPY 12854.85 3.6 16.6 -16.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/08 USD 2335.14 2.1 80.3 -4.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/08 USD 2492.42 2.2 81.4 -4.0
Pan European Eq A EU EQ IRL 01/08 EUR 988.09 2.7 31.2 -13.6
Pan European Eq B EU EQ IRL 01/08 EUR 1053.45 2.7 32.0 -13.1
US Equity A US EQ IRL 01/08 USD 899.76 3.1 32.2 -9.5
US Equity B US EQ IRL 01/08 USD 963.47 3.1 33.0 -8.9
US Small Cap A US EQ IRL 01/08 USD 1328.48 3.1 31.8 -8.5
US Small Cap B US EQ IRL 01/08 USD 1423.48 3.1 32.6 -8.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/11 EUR 13.92 0.4 -0.5 9.3
Asset Sele C H-CHF OT OT LUX 01/11 CHF 96.56 0.4 NS NS
Asset Sele C H-GBP OT OT LUX 01/11 GBP 97.85 0.4 NS NS
Asset Sele C H-JPY OT OT LUX 01/11 JPY 9700.57 0.4 NS NS
Asset Sele C H-NOK OT OT LUX 01/11 NOK 111.72 0.4 0.4 NS
Asset Sele C H-SEK OT OT LUX 01/11 SEK 139.66 0.4 -0.9 9.7
Asset Sele C H-USD OT OT LUX 01/11 USD 97.69 0.4 NS NS
Asset Sele D H-SEK OT OT LUX 01/11 SEK 131.07 0.4 -0.9 NS
Choice Global Value -C- GL EQ LUX 01/11 SEK 78.98 2.5 23.4 -14.6
Choice Global Value -D- OT OT LUX 01/11 SEK 75.67 2.5 23.4 -14.6
Choice Global Value -I- OT OT LUX 01/11 EUR 6.93 3.3 31.0 -17.1
Choice Japan Fd -C- OT OT LUX 01/08 JPY 48.67 3.9 7.7 -19.3

Choice Japan Fd -D- OT OT LUX 01/08 JPY 43.77 3.9 7.7 -19.2
Choice Jpn Chance/Risk JP EQ LUX 01/08 JPY 52.24 2.6 14.3 -21.4
Choice NthAmChance/Risk US EQ LUX 01/11 USD 4.05 3.1 39.6 -9.2
Ethical Europe Fd OT OT LUX 01/11 EUR 2.02 3.0 26.9 -16.5
Europe 1 Fd OT OT LUX 01/11 EUR 2.91 2.9 30.8 -15.7
Europe 3 Fd EU EQ LUX 01/11 EUR 4.14 1.8 25.7 -17.0
Global Chance/Risk Fd GL EQ LUX 01/11 EUR 0.61 1.6 19.6 -8.9
Global Fd -C- OT OT LUX 01/11 USD 2.20 3.2 28.6 -11.2
Global Fd -D- OT OT LUX 01/11 USD 1.38 3.2 28.5 NS
Nordic Fd OT OT LUX 01/11 EUR 5.89 4.3 37.3 -2.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/11 USD 7.67 3.8 70.5 -6.8
Choice Asia ex. Japan -D- OT OT LUX 01/11 USD 1.35 3.8 70.5 NS
Currency Alpha EUR -IC- OT OT LUX 01/11 EUR 10.30 0.0 -5.6 0.1
Currency Alpha EUR -RC- OT OT LUX 01/11 EUR 10.20 0.0 -6.0 -0.4
Currency Alpha SEK -ID- OT OT LUX 01/11 SEK 95.68 0.0 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 01/11 SEK 103.83 0.0 -6.0 -0.4
Generation Fd 80 OT OT LUX 01/11 SEK 8.01 1.1 20.8 -4.8
Nordic Focus EUR NO EQ LUX 01/11 EUR 82.77 2.6 54.5 -3.2
Nordic Focus NOK NO EQ LUX 01/11 NOK 84.11 2.6 54.5 -3.2
Nordic Focus SEK NO EQ LUX 01/11 SEK 90.16 2.6 54.5 -3.2
Russia Fd OT OT LUX 01/11 EUR 9.53 7.8 185.5 -12.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/11 USD 1.86 1.7 30.6 -9.8
Ethical Glbl Fd -C- OT OT LUX 01/11 USD 0.86 1.1 22.2 NS
Ethical Glbl Fd -D- OT OT LUX 01/11 USD 0.83 1.5 35.4 -8.9
Ethical Sweden Fd NO EQ LUX 01/11 SEK 42.47 1.9 48.6 4.7
Index Linked Bd Fd SEK OT BD LUX 01/11 SEK 13.24 0.6 4.1 3.6
Medical Fd OT EQ LUX 01/11 USD 3.36 0.9 18.0 -7.7
Short Medium Bd Fd SEK NO MM LUX 01/11 SEK 8.80 0.0 1.0 2.0
Technology Fd -C- OT OT LUX 01/11 USD 0.21 0.6 NS NS
Technology Fd -D- OT OT LUX 01/11 USD 2.54 0.6 57.4 -0.3
World Fd -C- OT OT LUX 01/11 USD 29.46 3.5 NS NS
World Fd -D- OT OT LUX 01/11 USD 2.23 3.5 38.2 -5.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/11 EUR 1.27 0.0 0.0 0.9
Short Bond Fd EUR -D- OT OT LUX 01/11 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/11 SEK 21.96 0.0 1.7 2.2
Short Bond Fd USD US MM LUX 01/11 USD 2.49 0.0 -0.3 0.7

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/11 SEK 42.94 0.2 3.3 6.2
Bond Fd SEK -D- NO BD LUX 01/11 SEK 12.47 0.2 3.4 5.7
Corp. Bond Fd EUR -C- EU BD LUX 01/11 EUR 1.28 1.2 16.9 4.0
Corp. Bond Fd EUR -D- EU BD LUX 01/11 EUR 0.98 1.4 17.0 3.8
Corp. Bond Fd SEK -C- NO BD LUX 01/11 SEK 12.73 1.2 17.4 2.2
Corp. Bond Fd SEK -D- NO BD LUX 01/11 SEK 9.63 1.2 17.4 2.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/11 EUR 105.08 0.4 1.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/11 EUR 109.37 0.4 5.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/11 SEK 1118.61 0.4 5.5 NS
Flexible Bond Fd -C- NO BD LUX 01/11 SEK 21.36 0.0 2.2 3.9
Flexible Bond Fd -D- NO BD LUX 01/11 SEK 11.68 0.0 2.2 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/11 USD 2.80 4.8 79.7 -6.4
Eastern Europe Fd OT OT LUX 01/11 EUR 2.64 5.4 49.0 -13.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/11 SEK 33.59 4.4 95.4 1.1
Eastern Europe SmCap Fd OT OT LUX 01/11 EUR 2.70 4.4 94.9 -14.0
Europe Chance/Risk Fd EU EQ LUX 01/11 EUR 1068.84 3.1 32.8 -18.2
Listed Private Equity -C- OT OT LUX 01/11 EUR 137.20 6.5 NS NS
Listed Private Equity -IC- OT OT LUX 01/11 EUR 81.55 7.1 58.2 NS
Listed Private Equity -ID- OT OT LUX 01/11 EUR 79.02 7.1 53.5 NS
Nordic Small Cap -C- OT OT LUX 01/11 EUR 142.37 5.6 NS NS
Nordic Small Cap -IC- OT OT LUX 01/11 EUR 142.89 5.7 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/11 SEK 78.39 0.2 -2.0 -13.7
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/11 EUR 99.94 0.2 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/11 SEK 99.89 0.2 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/11 USD 101.09 0.2 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/11 SEK 71.61 0.2 -2.0 -15.0
Asset Sele Opp C H NOK OT OT LUX 01/11 NOK 103.04 0.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/11 SEK 101.67 0.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/11 EUR 102.64 0.8 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/11 GBP 102.72 0.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/11 SEK 102.45 0.8 NS NS
Asset Sele Original C EUR OT OT LUX 01/11 EUR 101.69 0.3 NS NS
Asset Sele Original D GBP OT OT LUX 01/11 GBP 102.20 0.3 NS NS
Asset Sele Original ID GBP OT OT LUX 01/11 GBP 101.80 0.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/07 EUR 29.86 0.7 3.8 1.2
Bonds Eur Corp A OT OT LUX 01/07 EUR 23.29 0.8 12.1 2.6
Bonds Eur Hi Yld A OT OT LUX 01/07 EUR 21.20 3.0 53.1 0.3
Bonds EURO A OT OT LUX 01/07 EUR 41.17 0.3 5.2 5.0
Bonds Europe A OT OT LUX 01/08 EUR 39.18 0.2 3.6 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/07 USD 41.96 -0.1 7.6 5.1
Eq. AsiaPac Dual Strategies A OT OT LUX 01/08 USD 10.66 2.3 68.0 -10.7
Eq. China A OT OT LUX 01/08 USD 24.41 1.2 67.3 -13.4
Eq. Concentrated Euroland A OT OT LUX 01/08 EUR 94.97 2.2 22.4 -17.9
Eq. ConcentratedEuropeA OT OT LUX 01/08 EUR 27.72 2.6 30.8 -15.8
Eq. Emerging Europe A OT OT LUX 01/08 EUR 24.74 5.0 74.2 -24.5
Eq. Equities Global Energy OT OT LUX 01/08 USD 18.83 3.8 23.9 -12.6
Eq. Euroland A OT OT LUX 01/08 EUR 11.06 2.2 18.3 -18.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/08 EUR 148.69 5.3 46.1 -8.1
Eq. EurolandCyclclsA OT OT LUX 01/08 EUR 18.18 2.1 28.1 -13.5
Eq. EurolandFinancialA OT OT LUX 01/08 EUR 11.86 4.8 35.5 -18.5
Eq. Glbl Emg Cty A OT OT LUX 01/08 USD 9.98 3.1 66.2 -13.2
Eq. Global A OT OT LUX 01/08 USD 28.56 2.5 33.5 -12.0
Eq. Global Resources A OT OT LUX 01/08 USD 115.94 6.2 59.0 -8.6
Eq. Gold Mines A OT OT LUX 01/08 USD 32.49 7.2 64.5 -0.2
Eq. India A OT OT LUX 01/11 USD 136.01 3.0 85.5 -19.3
Eq. Japan CoreAlpha A OT OT LUX 01/08 JPY 7625.74 5.1 23.2 -9.5
Eq. Japan Sm Cap A OT OT LUX 01/08 JPY 1066.69 -0.3 19.9 -18.0
Eq. Japan Target A OT OT LUX 01/08 JPY 1677.88 2.4 8.5 -6.6
Eq. Latin America A OT OT LUX 01/08 USD 120.53 3.3 83.1 -7.5
Eq. US ConcenCore A OT OT LUX 01/08 USD 23.03 1.9 41.0 -4.1
Eq. US Focused A OT OT LUX 01/08 USD 16.55 4.3 25.4 -15.5
Eq. US Lg Cap Gr A OT OT LUX 01/08 USD 15.83 3.7 40.9 -9.0
Eq. US Mid Cap A OT OT LUX 01/07 USD 30.73 2.8 53.1 -8.3
Eq. US Multi Strg A OT OT LUX 01/07 USD 21.92 3.0 34.9 -10.9
Eq. US Rel Val A OT OT LUX 01/08 USD 21.35 3.7 34.7 -10.7
Eq. US Sm Cap Val A OT OT LUX 01/08 USD 16.67 4.5 25.5 -14.6
Money Market EURO A OT OT LUX 01/08 EUR 27.40 0.0 0.9 2.6
Money Market USD A OT OT LUX 01/08 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/31 AED 5.33 16.2 16.2 -32.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/08 JPY 9573.00 1.2 15.2 -22.1
YMR-N Small Cap Fund OT OT IRL 01/08 JPY 6935.00 -1.1 12.7 -22.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/08 JPY 6257.00 1.7 6.1 -24.1
Yuki 77 Growth JP EQ IRL 01/08 JPY 5684.00 0.7 2.3 -29.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/08 JPY 6992.00 2.4 11.2 -20.5
Yuki Chugoku JpnLowP JP EQ IRL 01/08 JPY 7793.00 3.3 -3.0 -20.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/08 JPY 4797.00 2.7 6.6 -23.9
Yuki Hokuyo Jpn Inc JP EQ IRL 01/08 JPY 5430.00 3.5 7.2 -17.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/08 JPY 5043.00 -1.2 11.4 -20.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/08 JPY 4491.00 1.6 7.6 -28.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/08 JPY 4728.00 1.4 6.5 -28.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/08 JPY 7087.00 1.7 16.8 -22.5
Yuki Mizuho Jpn Gen OT OT IRL 01/08 JPY 8794.00 2.1 11.4 -22.0
Yuki Mizuho Jpn Gro OT OT IRL 01/08 JPY 6452.00 1.5 7.1 -25.4
Yuki Mizuho Jpn Inc OT OT IRL 01/08 JPY 7836.00 2.6 0.2 -20.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/08 JPY 5339.00 2.9 9.0 -22.3
Yuki Mizuho Jpn LowP OT OT IRL 01/08 JPY 11844.00 2.4 9.6 -17.0
Yuki Mizuho Jpn PGth OT OT IRL 01/08 JPY 8007.00 0.6 8.5 -28.0
Yuki Mizuho Jpn SmCp OT OT IRL 01/08 JPY 7032.00 -1.5 17.7 -22.5
Yuki Mizuho Jpn Val Sel OT OT IRL 01/08 JPY 5797.00 2.6 13.1 -19.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/08 JPY 2692.00 -1.2 12.4 -30.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/08 JPY 5542.00 2.2 10.8 -21.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/05 USD 45.49 8.4 -45.4 -2.5
Superfund GCT USD* OT OT LUX 01/05 USD 2391.00 7.7 -34.5 -0.7
Superfund Green Gold A (SPC) OT OT CYM 01/05 USD 1038.69 6.7 -10.7 8.7
Superfund Green Gold B (SPC) OT OT CYM 01/05 USD 1027.10 9.1 -23.8 4.7
Superfund Q-AG* OT OT AUT 01/05 EUR 6977.00 5.3 -20.4 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 14027.73 -5.0 -5.0 5.6
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.38 -4.6 -4.6 7.4
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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Could all those
populist
pitchforks
currently pointed
at Washington be
turned toward

Wall Street instead?
That’s the question that ought

to worry Wall Street executives
as they prepare to pay themselves
nice bonuses this month, hard on
the heels of a government bailout
of the financial system, and
amidst continuing job losses
around the rest of the country.
Financial firms know they’re in
for heat on bonuses; they’ve
already been chastised on
national TV by President Barack
Obama’s chief economist.

The more searing heat,
though, might come not from
Washington’s corridors of power,
but from the streets, where
disjointed populist armies are
starting to organize in the
so-called tea-party movement.

It’s a movement dominated
for the moment by mistrust of
big government and big
government health-care plans.
But it’s also animated by
mistrust of big institutions in
general, and a tendency to see
those institutions secretly
working in tandem to the
detriment of the little guy. So
it’s a short leap from anger at
Washington’s spending of
taxpayer dollars to anger at Wall
Street executives saved by those
same taxpayer dollars—and then
taking home a big bonus check.

Certainly we won’t have to
wait long to find out how
combustible this mixture might
be. The tea-party movement is
holding its first national
convention Feb. 4 to 6, in
Nashville, and organizers say it’s
already sold out. Former vice
presidential candidate Sarah
Palin will be the star speaker;
East Coast elites of all stripes
might want to steer clear.

Judson Phillips, a Tennessee
attorney and organizer of the
convention, says the tea-party
movement, disparate as it is,
includes many people “who
believe that Congress pays far
too much attention to Wall Street
and not enough attention to Main
Street.” Tea-party rallies, he says,
draw a lot of small businessmen
and women frustrated at their
own inability to get capital while
big banks prosper, and thus
inclined to think the deck is
stacked against them.

Asked specifically about Wall
Street bonuses, Mr. Phillips
replies: “I think the reaction of
most people in the tea-party
movement is going to be this: If
a company is doing well, they
don’t have a problem with it.
Most people in the tea-party
movement are capitalists....If the
company in question is one that
received a government
bailout—totally different story.
Most people in the tea-party
movement don’t believe in the
concept of too big to fail.”

Right now, Mr. Phillips notes,
Wall Street bonuses aren’t the
top item in the broad tea-party

tent. Most available oxygen is
being sucked out by anger over
health care. But talk of more
economic stimulus measures
surely would revive anger over
financial bailouts, he adds.

Indeed, anger over Wall
Street bailouts was in many
ways the spark that brought the
tea-party movement to life.
Joseph Farah, publisher of
WorldNetDaily, a Web site
popular among tea-party
adherents, said the
financial-industry rescue plan
launched in the closing days of
President George W. Bush’s term
“got this ball rolling. That’s
where the anger, where the
frustration took root.”

Since then, he notes, the
movement has gone off in
multiple different directions, and
anger has mostly focused instead
at Democrats running
Washington. Yet there’s a long
history of populist ire being
directed at Wall Street and
Washington simultaneously.

If so, plenty of leaders in both
places have reason to be worried.
Already, grass-roots suspicion of
the Federal Reserve Board is
fueling the movement by
Republican Rep. Ron Paul to pass
legislation requiring that the Fed
open its books for a public audit.
Expect more populist-style Fed
bashing before Fed Chairman Ben
Bernanke is confirmed for a
second term in coming weeks.

Beyond that, bankers in
London already have seen where
popular anger at the financial
industry can lead. The British
government has just imposed a
hefty tax on bank bonuses—a tax
that the mayor of London is
warning could drive thousands
of bankers out of his city.

The U.S. isn’t close to taxing
bank bonuses, at least not yet.
However the Obama
administration is considering
proposing something less
dramatic but thematically
similar, a fee on banks to recover
costs of the financial bailout.

Other hints of unrest can be
seen on the political left and the
right. On the left, Ariana
Huffington, who runs one of the
Internet’s hottest political sites,
has just suggested that people
take their money out of the
kinds of big financial institutions
that benefited from
Washington’s rescue, and move
it to community banks.

And on the right, Republican
Rep. Darrell Issa has begun a
crusade to figure out whether
Treasury Secretary Timothy
Geithner, while chairman of the
Federal Reserve Bank of New
York, was part of a plan to hide
from taxpayers the fact that
rescue money doled out to
insurance giant American
International Group Inc. was
simply going out the backdoor to
rescue banks owed money by AIG.

It’s easy in Washington and
on Wall Street to dismiss the
tea-party movement as a
disorganized fringe force. It’s
worth remembering, though,
that in a Wall Street
Journal/NBC News poll late last
year, the tea-party movement
won a higher favorability rating
among Americans than did
either major party.

By Gerald F. Seib

Statesbalkatnewrules
Regulators call for U.S. to delay proposed curbs on greenhouse gases

[ Capital Journal ]

By Stephen Power

And Ian Talley

A growing number of U.S. state
regulators are urging the Obama ad-
ministration to slow the rollout of
proposed federal rules curbing in-
dustrial greenhouse-gas emissions,
saying the administration’s ap-
proach could overwhelm them with
paperwork, delay construction
projects and undercut their own ef-
forts to fight climate change.

The concerns echo some criti-
cisms that business groups—includ-
ing the American Petroleum Insti-
tute and the National Association of
Manufacturers—have voiced about
the potential consequence of new
regulations, though the states gener-
ally don’t challenge the legality of
the proposed regulations, as some
business groups have. Indeed, many
state regulators continue to say
they support the Environmental Pro-
tection Agency’s effort to regulate
greenhouse gases. Their concerns,
they say, have more to do with how
quickly such rules should be phased
in, and how to pay for an expansion
in regulatory oversight at a time
when their budgets are in the red.

Regulators from around the U.S.,
including Kansas, Pennsylvania,
Florida and California, are calling
on the EPA to go slowly with its new
rules, and in some cases warning
that they lack funding to regulate
some of the new emissions sources
that would be covered.

The states’ warnings vary in ur-
gency, with some saying the EPA’s
proposal can be easily tweaked and
others urging the agency to recon-
sider the proposal, predicting dire
consequences. South Carolina regu-
lators, in a letter to EPA dated Dec.
23, said the proposal will cause
chaos and warned that many con-
struction projects—and jobs—are
at risk.

In a Dec. 24 letter to the EPA, the
California Energy Commission,
which oversees energy policy in the
state, said the EPA’s proposal “will
likely retard, rather than facilitate,”
reductions in greenhouse-gas emis-
sions from its electricity sector.

Because California, which has
been a leader among states in pursu-
ing its own emissions efforts, plans

to require electric utilities to use
more renewable power than they do
currently, the state needs new natu-
ral-gas-fired power plants to pro-
vide back-up power when the wind
doesn’t blow or the sun doesn’t
shine. Most of those new plants
aren’t subject to the EPA permit pro-
cess but will require permits under
the EPA’s proposal, the state says.

“We are gravely concerned that
EPA’s current proposal will likely
create a huge administrative bur-
den,” said Melissa Jones, the com-
mission’s executive director. While
most states stop short of predicting
job losses, California says the pro-
posed rules would cause “gridlock”
on the construction of power plants.

Kansas’s Department of Health
and Environment has warned that
the EPA proposal will affect some an-
imal-feeding operations as well as
some municipal solid-waste land-
fills, and Florida’s Department of En-
vironmental Protection has called
the proposed permitting approach
unmanageable.

The EPA declined to comment
about the criticisms raised by state
regulators. “We are still reviewing
the comments. No decisions have
been made about the final rule,” an
EPA spokeswoman said.

The Obama administration has
said it would prefer that Congress
pass legislation that would use a so-
called cap-and-trade system to curb
greenhouse-gas emissions. Under a
cap-and-trade system, the govern-
ment would require companies to
hold permits in order to emit green-
house gases. Over time, the govern-
ment would issue fewer permits,
bringing emissions down while al-
lowing companies to buy and sell
permits among themselves.

But prospects for that legislation
passing the Senate—at least in its
current form—are dim, leaving EPA
regulation as the administration’s
main tool.

In order to acquire a permit, facil-
ities would be required to demon-
strate to state or local regulators
that they are using the best prac-
tices and technologies to minimize
greenhouse-gas emissions.

The decision on what constitutes
those practices would, in most
cases, be left to states, which are ex-
pected to rely heavily on guidance
from the EPA. The EPA is expected
to publish such guidance in the com-
ing months.

Officials in other states say they
worry the EPA won’t give them
enough time to revise their own
state rules, which generally set
much lower emissions thresholds
for regulating air pollutants.

If the EPA doesn’t give them
enough time, state officials say, tens
of thousands of new air-quality per-
mits would need to be issued over
the next 18 months or so, a scenario
that state officials say could delay
the process for many new facilities.

Citing budget shortfalls, some
state agencies are suggesting the
EPA propose new fees on businesses
that could generate revenue for
states to hire more people to pro-
cess permits. But the proposals
would likely encounter opposition
as many businesses are still strug-
gling to recover from the recession.

“This issue [of permits] is an ex-
traordinarily hot topic among the
states,” said William Becker, execu-
tive director of the National Associa-
tion of Clean Air Agencies.

Mr. Becker said that during a re-
cent conference call organized by
his group and involving more than
100 state and local air-quality agen-
cies, “most, if not all, said EPA is seri-
ously underestimating the number
of sources” that would be subject to
regulation under its proposal.

Mr. Becker emphasized that
most of his group’s members sup-
port EPA regulation of greenhouse
gases and that most of the problems
they have identified are surmount-
able. His group has suggested that
the EPA wait until at least 2011 to
trigger permitting requirements for
major stationary sources of green-
house gases.

Some state regulators are calling on the EPA to go slowly with new emissions rules. Above, a power plant in Pittsburg, Calif.

Wall Street might be next
in sights of tea-party crowd

Some states say the EPA’s

proposal can be easily

tweaked and others are

urging the agency to

reconsider the proposal,

predicting dire consequences.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/08 USD 10.71 3.3 29.5 -11.3
Am Blend Portfolio I US EQ LUX 01/08 USD 12.62 3.3 30.5 -10.5
Am Growth A US EQ LUX 01/08 USD 32.00 2.4 38.1 -2.4
Am Growth B US EQ LUX 01/08 USD 26.90 2.4 36.8 -3.3
Am Growth I US EQ LUX 01/08 USD 35.47 2.5 39.2 -1.6
Am Income A US BD LUX 01/08 USD 8.50 0.8 24.3 5.6
Am Income A2 US BD LUX 01/08 USD 19.23 1.0 24.3 5.6
Am Income B US BD LUX 01/08 USD 8.50 0.8 23.3 4.8
Am Income B2 US BD LUX 01/08 USD 16.57 1.0 23.5 4.9
Am Income I US BD LUX 01/08 USD 8.50 0.8 25.1 6.3
Am Value A US EQ LUX 01/08 USD 8.73 2.3 18.0 -11.6

Am Value B US EQ LUX 01/08 USD 8.04 2.4 16.9 -12.5
Am Value I US EQ LUX 01/08 USD 9.40 2.4 19.0 -10.9
Emg Mkts Debt A GL BD LUX 01/08 USD 15.72 1.0 44.3 8.0
Emg Mkts Debt A2 GL BD LUX 01/08 USD 20.35 1.2 44.5 8.1
Emg Mkts Debt B GL BD LUX 01/08 USD 15.72 1.0 42.9 7.0
Emg Mkts Debt B2 GL BD LUX 01/08 USD 19.59 1.2 43.1 7.0
Emg Mkts Debt I GL BD LUX 01/08 USD 15.72 1.0 45.0 8.6
Emg Mkts Growth A GL EQ LUX 01/08 USD 35.77 3.2 76.3 -10.8
Emg Mkts Growth B GL EQ LUX 01/08 USD 30.31 3.2 74.5 -11.7
Emg Mkts Growth I GL EQ LUX 01/08 USD 39.66 3.3 77.7 -10.1
Eur Growth A EU EQ LUX 01/08 EUR 7.21 2.6 23.7 -15.0
Eur Growth B EU EQ LUX 01/08 EUR 6.49 2.7 22.7 -15.8
Eur Growth I EU EQ LUX 01/08 EUR 7.87 2.6 24.7 -14.3
Eur Income A EU BD LUX 01/08 EUR 6.72 1.8 39.5 4.8
Eur Income A2 EU BD LUX 01/08 EUR 13.12 1.9 39.4 4.8
Eur Income B EU BD LUX 01/08 EUR 6.72 1.8 38.6 4.0
Eur Income B2 EU BD LUX 01/08 EUR 12.20 1.9 38.3 4.0
Eur Income I EU BD LUX 01/08 EUR 6.72 1.8 40.1 5.3
Eur Strat Value A EU EQ LUX 01/08 EUR 8.71 2.1 20.6 -18.7
Eur Strat Value I EU EQ LUX 01/08 EUR 8.92 2.1 21.7 -18.0
Eur Value A EU EQ LUX 01/08 EUR 9.37 1.8 23.5 -15.6
Eur Value B EU EQ LUX 01/08 EUR 8.61 1.8 22.1 -16.5
Eur Value I EU EQ LUX 01/08 EUR 10.82 1.9 24.4 -15.0
Gl Balanced (Euro) A EU BA LUX 01/08 USD 16.85 1.9 21.5 -9.2
Gl Balanced (Euro) B EU BA LUX 01/08 USD 16.40 1.9 20.2 -10.1
Gl Balanced (Euro) C EU BA LUX 01/08 USD 16.72 1.9 21.2 -9.4
Gl Balanced (Euro) I EU BA LUX 01/08 USD 17.16 2.0 NS NS
Gl Balanced A US BA LUX 01/08 USD 16.83 2.1 24.9 -8.6
Gl Balanced B US BA LUX 01/08 USD 16.00 2.1 23.7 -9.5
Gl Balanced I US BA LUX 01/08 USD 17.46 2.2 25.9 -8.0
Gl Bond A US BD LUX 01/08 USD 9.31 0.8 13.2 4.5

Gl Bond A2 US BD LUX 01/08 USD 16.15 0.9 13.3 4.6
Gl Bond B US BD LUX 01/08 USD 9.31 0.8 12.1 3.5
Gl Bond B2 US BD LUX 01/08 USD 14.14 0.9 12.1 3.5
Gl Bond I US BD LUX 01/08 USD 9.31 0.8 13.8 5.1
Gl Conservative A US BA LUX 01/08 USD 15.07 1.3 15.9 -3.2
Gl Conservative A2 US BA LUX 01/08 USD 17.15 1.3 16.6 -3.0
Gl Conservative B US BA LUX 01/08 USD 15.06 1.3 15.0 -4.1
Gl Conservative B2 US BA LUX 01/08 USD 16.30 1.3 15.5 -3.9
Gl Conservative I US BA LUX 01/08 USD 15.14 1.3 16.8 -2.6
Gl Eq Blend A GL EQ LUX 01/08 USD 12.01 3.0 31.7 -18.0
Gl Eq Blend B GL EQ LUX 01/08 USD 11.27 2.9 30.4 -18.8
Gl Eq Blend I GL EQ LUX 01/08 USD 12.67 3.0 32.8 -17.4
Gl Growth A GL EQ LUX 01/08 USD 43.11 2.9 31.0 -19.1
Gl Growth B GL EQ LUX 01/08 USD 35.98 2.9 29.7 -19.9
Gl Growth I GL EQ LUX 01/08 USD 47.88 2.9 32.0 -18.5
Gl High Yield A US BD LUX 01/08 USD 4.42 2.1 58.1 5.7
Gl High Yield A2 US BD LUX 01/08 USD 9.48 2.4 58.3 5.7
Gl High Yield B US BD LUX 01/08 USD 4.42 2.1 56.1 4.4
Gl High Yield B2 US BD LUX 01/08 USD 15.24 2.4 56.8 4.7
Gl High Yield I US BD LUX 01/08 USD 4.42 2.1 59.2 6.4
Gl Thematic Res A OT OT LUX 01/08 USD 15.32 4.0 75.5 2.1
Gl Thematic Res B OT OT LUX 01/08 USD 13.40 4.0 73.8 1.1
Gl Thematic Res I OT OT LUX 01/08 USD 17.08 4.0 76.8 2.9
Gl Value A GL EQ LUX 01/08 USD 11.48 3.1 32.6 -17.0
Gl Value B GL EQ LUX 01/08 USD 10.55 3.0 31.4 -17.8
Gl Value I GL EQ LUX 01/08 USD 12.21 3.0 33.6 -16.4
India Growth A OT OT LUX 01/08 USD 130.31 2.7 NS NS
India Growth AX OT OT LUX 01/08 USD 113.92 2.7 89.2 -10.4
India Growth B OT OT NA 01/08 USD 136.48 2.7 NS NS
India Growth BX OT OT LUX 01/08 USD 97.35 2.7 87.3 -11.3
India Growth I EA EQ LUX 01/08 USD 118.07 2.7 90.0 -10.1

Int'l Health Care A OT EQ LUX 01/08 USD 138.95 1.1 19.4 -8.8
Int'l Health Care B OT EQ LUX 01/08 USD 117.17 1.1 18.2 -9.7
Int'l Health Care I OT EQ LUX 01/08 USD 151.85 1.1 20.3 -8.0
Int'l Technology A OT EQ LUX 01/08 USD 111.86 1.4 48.5 -6.5
Int'l Technology B OT EQ LUX 01/08 USD 96.90 1.3 47.0 -7.4
Int'l Technology I OT EQ LUX 01/08 USD 125.45 1.4 49.6 -5.8
Japan Blend A JP EQ LUX 01/08 JPY 6229.00 3.4 16.4 -18.9
Japan Growth A JP EQ LUX 01/08 JPY 5999.00 2.1 10.3 -20.1
Japan Growth I JP EQ LUX 01/08 JPY 6174.00 2.2 11.2 -19.4
Japan Strat Value A JP EQ LUX 01/08 JPY 6393.00 4.5 22.0 -18.3
Japan Strat Value I JP EQ LUX 01/08 JPY 6564.00 4.5 22.9 -17.6
Real Estate Sec. A OT EQ LUX 01/08 USD 14.52 1.2 36.1 -11.4
Real Estate Sec. B OT EQ LUX 01/08 USD 13.27 1.1 34.7 -12.3
Real Estate Sec. I OT EQ LUX 01/08 USD 15.61 1.2 37.2 -10.6
Short Mat Dollar A US BD LUX 01/08 USD 7.32 0.7 11.8 -5.5
Short Mat Dollar A2 US BD LUX 01/08 USD 9.86 0.7 11.7 -5.6
Short Mat Dollar B US BD LUX 01/08 USD 7.32 0.7 11.4 -5.9
Short Mat Dollar B2 US BD LUX 01/08 USD 9.82 0.8 11.3 -6.0
Short Mat Dollar I US BD LUX 01/08 USD 7.32 0.7 12.4 -5.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/08 GBP 8.44 2.4 23.3 -4.7
Andfs. Borsa Global GL EQ AND 01/08 EUR 6.65 2.3 13.3 -15.1
Andfs. Emergents GL EQ AND 01/08 USD 18.18 4.7 75.8 -6.3

FUND SCORECARD
Euro Money Mkt, Dynamic

These funds tend to have average maturity that exceeds 90 days, but take on more credit and liquidity risk

than stable money-market funds. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending January 11, 2010

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Objectif Lazard Frères EURFrance 3.87 63.20 -9.00 -0.46

Euro Tréso Plus A/I Gestion

5 DJE Premium DJE Investment EURLuxembrg 4.61 37.43 2.96 NS

- Malina S.A.

1 GIP Invest LRI Invest S.A. EURLuxembrg 0.78 36.35 -18.60 NS

Rendite Plus

1 ESPA Cash ERSTE-SPARINVEST EURAustria 4.25 27.03 -23.37 -7.38

Asset-Backed A KAG

1 Allianz Euro Allianz Global EURFrance 1.21 25.42 -8.40 NS

Crédit Alpha Investors France

2 Raiffeisen Raiffeisen EURAustria 1.94 23.09 -2.03 2.70

315-Euro Enhanced MM T Kapitalanlage-G.m.b.H.

1 BPN BPN Gestpo de EURPortugal 0.19 22.38 -16.89 -3.48

Conservador Activos

2 Raiffeisen Raiffeisen EURAustria 0.65 21.71 -3.12 2.28

311-Euro MM Plus T Kapitalanlage-G.m.b.H.

2 WALSER Euro Raiffeisen EURAustria 1.86 21.59 -3.40 1.89

Cash AT T Kapitalanlage-G.m.b.H.

1 ADI Cash ADI - Alternative EURFrance -0.05 21.32 -17.52 -3.81

Plus Acc Investments

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Focus turns to profits
Stocks subdued ahead of earnings news; brief excitement over China

European stock markets finished
little changed Monday, retreating
from early session gains prompted
by stronger-than-expected Chinese
trade data.

Copper prices, meanwhile,
climbed after China’s December
trade figures, released Sunday,
showed an 18% rise in exports and a
56% jump in imports compared with
a year earlier, catching markets off-
guard.

European stock investors at first
cheered the Chinese data, highlight-
ing China’s crucial role in the global
economic recovery, but enthusiasm
dissipated as attention turned to
U.S. corporate profit reports that
will start to roll out this week.

On Tuesday, along with a smat-
tering of earnings reports, investors
will see U.K. and U.S. trade data
along with weekly U.S. Redbook re-
tail-sales data.

U.S. stock indexes were also sub-
dued as investors awaited the start
of fourth-quarter earnings season
after the close. The Dow Jones In-
dustrial Average gained 45.8 points,
or 0.4%, to 10663.99, while the
Standard & Poor’s 500 rose 2 points
to 1146.98.

Meanwhile, the pan-European
Stoxx 600 Index closed down 0.1% at
258.81. France’s CAC-40 Index
closed 0.1% lower at 4043.09. The
U.K.’s FTSE 100 index rose 0.1% to
5538.07, and Germany’s DAX added
2.89 points to finish at 6040.50.

In the currency markets, trad-
ers continued to punish the dollar
after Friday’s disappointing Decem-
ber unemployment report. In after-
noon New York trading, the euro
was at $1.4524, up from $1.4417 late
Friday. Sterling was at $1.6103 from
$1.6028.

In the commodities markets,
dollar weakness helped push up
gold prices. Gold for January deliv-

ery gained $12.50 a troy ounce to
$1,150.70 on Comex.

The softer dollar and China’s ro-
bust demand for oil in December
sent crude prices to a 15-month high
at $83.95 a barrel during the day.
But prices later pulled back on fore-
casts that the cold weather gripping
parts of the U.S. should soon moder-
ate. Crude for February delivery set-
tled down 23 cents a barrel at
$82.52 on the New York Mercantile
Exchange. Copper for January deliv-
ery on Comex gained 4.05 cents a
pound to $3.4285.

In major market action:
Construction shares rose after

Goldman Sachs upgraded the sector
to attractive from neutral. Lafarge,
up 1.4%, and Hochtief, up 1.5%, are
the broker’s top picks in the sector.

Belgian metals firm Nyrstar rose
4.3% on the Euronext Brussels ex-
change after it said that it made an
approach Dec. 18 to acquire Austra-
lian resources firm CBH Resources.

BY KIMBERLY VLACH

Swiss are frank on franc
ZURICH—The Swiss National

Bank revived the threat of currency
intervention, reminding markets
that it won’t stand back and watch
the franc climb indefinitely.

The central bank’s president,
Philipp Hildebrand, warned in a
statement Monday that the SNB will
“continue to prevent any excessive
appreciation of the Swiss franc
against the euro,” pushing the franc
a little lower in early European
trading.

The comments do little more
than repeat the currency stance ad-
opted last December. However, as
they come after a smooth climb in
the franc in the opening week of
2010, they act as a strong reminder
that positive bets on the franc
aren’t a one-way trade.

“This is a reiteration of the fact
that they are still watching the mar-
ket,” said Geoffrey Kendrick, a cur-
rencies analyst at Swiss bank UBS in
London. “It increases the risk of
unilateral intervention [to weaken
the franc].”

The SNB’s currency policy has
shifted in recent weeks. For most of
last year, it said it would step in to
prevent “an appreciation” of the
franc against the euro—a trend that
makes imports cheaper and exacer-
bates deflation. Indeed, it is be-
lieved to have intervened to crimp
the franc several times in 2009,
most notably in March.

However, in December, the SNB
said it would act only to counter “an
excessive” strengthening of the
Swiss currency, a subtle but signifi-
cant change in tone taken by many
traders as a green light for positive
bets on the franc. Partly as a result
of that change, the euro fell below
the SNB’s perceived tolerance limit
of 1.50 francs toward the end of De-
cember, and it has fallen further
since. The euro hit 1.4725 francs
Monday, its lowest since March
2009. Midafternoon in New York, it
traded at 1.4745 francs, from 1.4753
francs late Friday in New York and
1.4825 francs at the end of 2009.

Mr. Kendrick said he sees the
franc climbing further, in part be-
cause of the chance that Swiss in-
terest rates will rise in the third
quarter and in part because Swiss
banks are actively buying francs as
they sell overseas assets to
strengthen their balance sheets.

Credit Suisse economist Fabian
Heller said he expects the SNB to
gradually phase out unusual policy
measures, such as foreign-exchange
interventions, that have been in
place since March.

BY KATIE MARTIN
AND MARTIN GELNAR

Source: WSJ Market Data Group

Swiss strength
How many Swiss francs
one euro buys

1.46

Dec.
2009

Jan.
2010

1.48

1.50

1.52

1.54 Swiss francs

Swiss National
Bank’s perceived

tolerance limit

SEC seeks additional
charges against BofA

The U.S. Securities and Exchange
Commission is seeking permission
to add new charges against Bank of
America for failing to disclose Mer-
rill Lynch’s “extraordinary losses” in
time for the shareholder vote on its
takeover.

The SEC asked U.S. District
Judge Jed Rakoff on Dec. 31 to in-
clude the new allegations in the
agency’s civil lawsuit against the
largest U.S. bank in assets.

Last August, the SEC sued Bank
of America for not disclosing to
shareholders voting on the takeover
that it intended to pay more than $3
billion in bonuses to Merrill employ-
ees. The SEC and Charlotte, N.C.,
bank reached a settlement, but
Judge Rakoff rejected the agree-
ment. The case is scheduled for trial
March 1.

According to the SEC’s letter, by
the time shareholders voted on the
Merrill deal Dec. 5, 2008, Bank of
America was aware that Merrill had

suffered $4.5 billion in net losses
during October and had estimated
an additional multibillion-dollar loss
for November.

The SEC claims those losses con-
stituted more than one-third of the
deal’s value and about 60% of Mer-
rill’s entire losses in the preceding
three quarters, representing a fun-
damental change to the deal.

The SEC said failing to make new
disclosures about the losses “vio-
lated BOA’s express undertaking to
update shareholders of fundamental
changes,” making the proxy disclo-
sures “false and misleading.”

In a letter dated Jan. 7 respond-
ing to the SEC’s request, Bank of
America called the SEC’s new allega-
tions a “legally novel charge,” argu-
ing that Judge Rakoff should reject
the request to expand its allega-
tions.

“Bank of America’s position con-
tinues to be that the company and
its officers provided sufficient and
appropriate disclosure prior to the
shareholder vote,” the company said
on Monday .

BY KARA SCANNELL
AND DAN FITZPATRICK
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