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Devastation spreads in Haiti
International aid groups

scrambled to deliver food,
medicine and other supplies
to Haiti, where the strongest
earthquake in more than two
centuries has toppled build-
ings and raised fears that
thousands are dead.

U.S. ships and disaster-re-
lief teams prepared to deploy
to the Caribbean nation, as a
range of governments, includ-
ing the U.K., France and China
pledged relief, officials said.

United Nations workers
readied supply planes, and the
International Red Cross mobi-
lized emergency stocks kept in
the region.

The partial collapse of
communications and other in-
frastructure has hindered ef-
forts to assess the damage of
the magnitude-7 earthquake.
But terrifying reports, includ-
ing photos, of collapsed build-
ings and buried bodies have
heightened concern the de-
struction is extensive.

An estimated 1.8 million
people live within the area
where the magnitude-7 quake
was most intense, John Bell-
ini, a geophysicist at the
USGS, told The Wall Street
Journal.

“With a strong and shallow
earthquake like this in such a
populated area, it could really
cause substantial damage,” he
said.

Buildings in Port-au-Prince were reduced to rubble. The port itself collapsed, making it hard for large shipping vessels to dock.
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Google clicks into China crisis
Industry executives and

analysts tried to gauge the po-
tential fallout from Google
Inc.’s threat to walk away
from China.

The U.S. Internet-search
giant said Tuesday that it will
stop censoring its Chinese
search site, Google.cn, and
may withdraw from the coun-
try altogether.

Google’s threat to with-
draw from China over censor-
ship and cyberspying is a sign
of a growing willingness
among foreign companies and
governments to overturn the
conventional wisdom that has
defined decades of engage-
ment by the West: that China
is so big that it must be ac-
commodated.

While Google’s move isn’t
likely to be emulated by other
big foreign companies, its un-
expected defiance is certain to
fuel debate over business rela-
tions with China.

Google revealed it had dis-
covered massive cyber attacks
against itself and numerous
other foreign companies that
it said emanated from China.
The company’s statement
jolted foreign businesses that
operate in the country and
prompted quick response from

human-rights advocates and
from U.S. Secretary of State
Hillary Clinton, who expressed
concerns over the allegations.

In addition to its search
service, which analysts say
has an audience of more than
40 million loyal users, Google
has a range of other business
initiatives and partnerships in
China that could be affected
by its decision.

The decision also affects
local competitors who could
benefit from any retreat.
Shares of Google’s biggest
Chinese rival, Baidu Inc.,
surged after the news.

The Google statement was
widely followed on China’s In-
ternet, and was initially
treated as a major story by lo-
cal Web sites until news por-
tals were ordered to play
down coverage of it.

� Aid workers are confronted
with a rising death toll ...... 6-7

� Google’s China dispute
upends business norms ...... 16

Editorial
& Opinion

Lies, damn lies, and Greek
statistics. Page 13.

Google’s Beijing headquarters
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Google’s watershed moment in China
There’s little doubt this is a wa-

tershed moment for Google. By pub-
licly mulling a withdrawal from
China, the company is showing it
values its reputation for providing a
secure service over a leading posi-
tion in a huge and growing market.

Near term, Google’s pain from
any withdrawal would be minimal.
Google’s China operations will con-
tribute just 1% of 2010 profit, says
Citigroup. That has spawned the
flawed argument that Google wants
cover for a retreat from a losing
market position. In truth, Google
has made headway in China—taking
its share of Internet searches to
roughly 36% in 2009’s fourth quar-
ter from 13% in 2006, according to
researcher Analysys International.

While still a distant second to
China’s Baidu.com, with its about
58%, Google’s position is one most
foreign companies in China would
kill for. And Google’s presence in the

biggest Internet market by users is
all about the long-term potential.

On one level, the move is a re-
minder of the idealistic streak in
Google. Given its success in paid
search, it is easy for investors to
overlook heavy spending on initia-
tives, such as book digitization,
where any payoffs are far off. But
they should remember Google’s
aims are about more than profits, as
laid out in its listing prospectus.

That said, it is right for Google
to take a stand—and not just from
an ethical perspective. Heavily reli-
ant on consumer trust given its vast
store of personal information,
Google needs to show it guards the
data jealously and uses it judi-
ciously. And pushing for the free
dissemination of information every-
where is hard to square with accept-
ing ever-greater curbs and interfer-
ence in China.

Apart from the potential impact

on Google, the move is a depressing
sign for foreign businesses in China.

In agreeing to self-censor search
results to operate in China, Google
surely hoped any subsequent expan-
sion would help encourage greater

Internet openness from Beijing.
The opposite has happened. The

cyberattacks on its operations have
become the last straw for Google,
which says it has noted “attempts
over the past year to further limit
free speech on the Web.”

Its troubles tally with trends
suggesting the climate for foreign
businesses is worsening. China’s
economic self-confidence appears to
have grown since the global finan-
cial crisis, encouraging a more as-
sertive stance to outside interests. It
rejected Coca-Cola’s bid for juice
maker Huiyuan and arrested four
Rio Tinto employees last summer.

Perhaps China’s leaders care lit-
tle. A Google withdrawal would, af-
ter all, leave the field clear for
Baidu Inc. and others more willing
to accept government curbs. In turn,
the Internet in China would become
an ever more pliable intranet.

—Andrew Peaple

U.K. isn’t ideal test bed for an exit strategy, but ...

Need advice?
Mandelson is
no Buffett

The Bank of England’s £200 bil-
lion ($323.31 billion) quantitative-
easing experiment is nearing an end,
with less than £10 billion left in the
coffers to spend on government
bonds. Policy maker Andrew Sen-
tance says the point is approaching
where enough stimulus has been in-
troduced, suggesting the central
bank could call a halt to its gilt pur-
chases at its next monetary-policy
meeting in February.

That puts the U.K. in an unenvi-
able position: While it is trailing
other countries in emerging from re-
cession, it seems set to be among
the first to test reaction to de facto
monetary tightening.

The U.K. is hardly an ideal test
bed for central-bank exit strategies.
Its budget deficit of 13% of GDP this
year is likely to be the highest of any
major industrialized country, yet

thanks to the Bank of England’s
£200 billion target for gilt pur-
chases, net supply in the U.K. gov-
ernment-bond market has been ef-

fectively zero. No one knows what
will happen to yields once the cen-
tral bank’s purchases end. Optimists
can point to the U.S. Federal Re-
serve’s announcement last month
that it will halt purchases of mort-
gage securities this year, calmly re-
ceived by the market. On the other
hand, the European Central Bank’s
warning to banks to not rely on its
liquidity facilities sparked volatility
in government bonds.

In theory, withdrawing quantita-
tive easing shouldn’t disrupt the
market. The Bank of England has ar-
gued that it is the stock of govern-
ment-bond purchases, rather than
the flow, that is the key to the suc-
cess of the policy. But neither the
gilt market nor at times the central
bank itself appears to hold this view
with any degree of conviction.

Evidence suggests Bank of Eng-

land purchases have greased the
wheels: Wednesday’s potentially
tricky sale of 40-year gilts may have
been helped by Tuesday’s buyback of
long-dated gilts.

Of course, the Bank of England
might yet decide to extend its pur-
chases in February, seizing on any
weakness in U.K. macroeconomic
data to avoid taking such action
weeks before an election. But with
inflation above the central bank’s
forecasts and set to climb well above
its target this year, there are risks to
continuing the policy, too.

Announcing a pause would pro-
vide room to maneuver, although the
message will need to be carefully
crafted if any resumption in gilt pur-
chases is to be effective. Other cen-
tral banks will be watching to see
whether the U.K. can pull it off.

—Richard Barley

As Kraft Foods Chief Executive
Irene Rosenfeld jets into the U.K. to
talk to Cadbury’s institutional in-
vestors a week after a dressing-
down from major shareholder War-
ren Buffett, she may be surprised to
learn that those investors are in line
for a dressing-down of their
own—from Peter Mandelson, the
U.K. business secretary.

Lord Mandelson has summoned
U.K. institutions, among them Cad-
bury shareholders, to a meeting on
Thursday, in part to lecture them on
the dangers of short-term investing.
The takeover offer from Ms. Rosen-
feld’s Kraft is on his mind.

But Lord Mandelson isn’t Warren
Buffett. It isn’t clear what insight
this career politician will offer on
the subjects of investment appraisal,
portfolio management and the effi-
cient allocation of capital. Cadbury
is a much better business than it
was a decade ago, partly because
management has been under pres-
sure from all investors, regardless of
nationality and investment horizon,
to improve returns on capital.

Besides, Lord Mandelson is lec-
turing the wrong audience. Only a
third of Cadbury shares are owned
by U.K. investors. Legal & General
Group is Cadbury’s third-biggest in-
vestor, with a 5.1% stake. But the
next-biggest U.K. holder is Lloyds
Banking Group’s Scottish Widows,
with just 1.5%.

Thursday’s meeting originally
was set up to discuss the new In-
vestment Code being drawn up by
institutions and companies.

By putting Cadbury on the
agenda, Lord Mandelson is at best
guilty of political grandstanding. At
worst, he is injecting a new inter-
ventionist streak into British indus-
trial policy, at odds with the U.K.’s
long history of openness to foreign
investment.

—Matthew Curtin

Source: Analysys International
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Well-trod path doesn’t lead to reform

What do Tony
Blair and Robert
Rubin have in
common? Or
Arthur Levitt and
John Tiner? What

links Rachel Lomax and Lord
(Terry) Burns?

Banking is the answer, but
banking coupled with a prior
involvement in government or
regulation. Tony Blair—formerly
the U.K.’s prime minister and first
lord of the Treasury, to give the
role its full title—is now a senior
adviser to J.P. Morgan. Robert
Rubin, a Goldman Sachs man
before he was appointed as
President Clinton’s Treasury
secretary, joined the board of
Citigroup after leaving the
administration.

Arthur Levitt was chairman of
the U.S. Securities and Exchange
Commission between 1993 and
2001, and, since last year, he has
been an adviser to Goldman
Sachs. The extraordinary links
between Goldman and the various
seats of power have been the
subject of much comment, but
there is no need for us to get
bogged down in “great vampire
squid” territory here, for
Goldman isn’t the only bank to
foster such links. Rachel Lomax is
on the board of HSBC, a role she
took on five months after stepping
down as deputy governor of the
Bank of England. Lord Burns went
on from being the top official in
the U.K. Treasury to chair Abbey,
a bank that was taken over by
Santander, where Lord Burns now
has a directorship.

These are but a few examples
of a common trend: Those who
have had powerful positions in the
public sector tend to move on to a
later, and often more lucrative,
role in banking. And it is easy to
argue that they should, for their
experience may well be beneficial
to the bank and thus its
shareholders. Yet there is concern
in some quarters that this well-

trod path may be proving a subtle
block to the reforms that many
want to see in the banking sector.
This is no reflection on those who
have made the transition from
ruling and regulating to banking
but on those who may wish to
follow. Might the thought of their
own futures lead to a reluctance
to alienate banks, and bankers too
much, now?

The question is being asked
because, despite much
pontificating about the need for
change, the banks have rapidly
returned to business as usual.
President Obama has said he
would like to collect a little more
of the cash that banks are raking
in and Alistair Darling, the U.K.’s
chancellor of the Exchequer, has
made a one-off grab related to
bonuses, supposed to encourage
banks to shore up their capital
rather than their staff’s finances
but a predictable failure in that
regard. It has, nevertheless, had
the serendipitous effect of
bringing in rather more for the
Treasury’s very needy offers than
had been anticipated.

But, despite the fact we have

been through a banking crisis that
threatened to decimate
economies, the pressure for
drastic reform seems to have
cooled. In the mind of the general
public, bankers remain public
enemy No. 1, an indiscriminate
condemnation of the entire breed
with no concern for the
distinction between the solid and
sound and those who run
gambling houses.

Ordinary people who must now
pay for the damage inflicted on
their economies will struggle to
understand why the banking
industry hasn’t been subject to
the most radical of reforms.

More informed voices suggest
reform is best not rushed but
carefully thought through: Knee
jerks can cause dangerous
dislocations. Yet appetite for
serious debate about how drastic
the reform should be already
seems to be diminished.
Politicians and regulators opine
on capital ratios but seem
reluctant to go much further in
envisaging potential change.
People with the power to drive
dramatic change to the sector
seem to regard those few souls
who venture to mention the Glass
Steagall Act, let alone suggest
that it was a force for good, as
being dinosaurs who don’t
understand the world has moved
on and cannot return to a
prehistoric age when investment
banks didn’t exist.

It may be true, as the

investment banks contend, that
their corporate clients like them
as they are, one stop financial
shops, but, if this is the case, the
corporates are being rather less
than vocal on the subject. They
are more vociferous in their
moaning about the hefty fees
these organizations charge them.

Anyhow, politicians and
regulators surely shouldn’t take
the banks’ word for their
indispensability. There needs to be
a proper examination of the issues
and the risks involved. Those who
believe the current structure is
untenable need to be heard. They
include Mervyn King, the governor
of the Bank of England. An
academic economist, Mr. King’s
unequivocal espousal of the view
that “too big to fail” is simply too
big has ensured he won’t be
showered with invitations to
become a banker when he leaves
the central bank. That won’t
worry him, but, as he has made
clear, the risk of a repeat of the
recent financial disaster does
cause him concern. He has
proposed “limited purpose” banks
to deal with deposits and avoid
any contamination by the racier
kinds of investment bank.

A book to be published in
March goes further. Laurence J
Kotlikoff, an economist from
Boston University, is the author of
“Jimmy Stewart Is Dead.” The less
punchy subtitle is clearer: “Ending
the World’s Ongoing Financial
Plague with Limited Purpose
Banking.” His limited purpose
banks would operate as mutual
funds, which would make them
100% capitalized.

The financial plague hasn’t
been eradicated. Politicians are
nervous about tackling it, because
they see tax revenue leaving their
country and heading elsewhere:
Hence, no country wishes to be
first mover in tackling the
problem. More independent
analysts might produce braver
reactions. A British Royal
Commission on banking, and
perhaps U.S. and European
equivalents might ensure
cowardice doesn’t jeopardize
essential reform.

Would ‘limited purpose’ banking be a step toward a wonderful life?
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Airlines

n Japan Airlines’ restructuring
will be spearheaded by one of the
country’s most revered entrepre-
neurs and management gurus, Ka-
zuo Inamori. The carrier’s new
CEO, who turns 78 next week, is
well known in Japan for a rags-to-
riches story that includes the
founding of two blue-chip Japa-
nese companies: electronics-com-
ponent maker Kyocera and No. 2
telecommunications carrier KDDI.
Shares in JAL, which may file for
bankruptcy protection as early as
next week, nosedived 81%.

n Blue Wings is looking for funds
following a dispute with share-
holder Alexander Lebedev, as fi-
nancial problems led regulators to
ban the German airline from fly-
ing. The carrier halted flights
hours before German aviation au-
thorities revoked its operating li-
cense. Blue Wings already lost its
license briefly last year amid con-
cerns it didn’t have sufficient as-
sets and had to be bailed out by
ex-KGB agent Lebedev.

i i i

Automobiles

n Renault is under pressure from
the French government to produce
a greater proportion of its cars in
France. After a meeting with Re-
nault Chief Operating Officer Pat-
rick Pelata, Industry Minister
Christian Estrosi said the state
wants to increase its say in the
decisions of Renault’s board. The
meeting was called in response to
a report saying Renault is consid-
ering making the next generation
of its Clio subcompact car in Tur-
key. Pelata said the company will
continue to make Clio models at
its plant at Flins, west of Paris,
"whatever happens."

n General Motors’ Saab unit re-
ceived a revised bid from Swedish
businessman Lars Carlstrom and
his consortium, including Luxem-
bourg-based investment firm
Genii Capital and Formula One
motor-racing entrepreneur Bernie
Ecclestone. Dutch luxury-car
maker Spyker Cars is also bidding
for Saab, which is being wound
down by its parent company.

n Toyota plans to launch two new
Scion-branded vehicles this year
in an effort to boost the brand.
Toyota aims to launch 10 new and
refreshed products this year in a
hope to grab more market share
as auto sales begin to rebound.
Scion, Toyota’s newest brand
aimed at younger buyers, suffered
a 49% sales decline last year,
while total sales fell 20%.

i i i

Conglomerates

n Siemens selected management
consultant Eric Spiegel as presi-
dent and chief executive of the
German industrial conglomerate’s
U.S. division. Spiegel, previously a
vice president and senior partner
at Booz & Co., starts the position
Jan. 18 and will be based in Wash-
ington, D.C. The German conglom-
erate has roughly 60,000 employ-
ees in the U.S. and reported U.S.
sales of $22.4 billion in 2008, up
from $16.6 billion in 2004.

i i i

Consumer products

n Kraft CEO Irene Rosenfeld went
door-to-door in London, visiting
Cadbury’s largest shareholders at

their offices to win support for a
$17 billion takeover bid. The food
giant also boosted its profit esti-
mates for 2009, saying it now ex-
pects earnings per share to be at
least $2, compared with its previ-
ous estimate of at least $1.97.
Kraft’s move comes on the heels
of Cadbury’s financial update, in
which the British confectioner re-
ported higher sales and wider
margins for 2009.

i i i

Financial services

n Société Générale rekindled con-
cerns that European banks may
face new write-downs this year af-
ter the big French bank issued a
profit warning for the fourth
quarter. The French bank said it
would incur a €1.4 billion ($2 bil-
lion) hit from real-estate-linked
assets, leading to just a thin profit
for the quarter, though it didn’t
specify an amount. Chief Execu-
tive Frédéric Oudéa said the profit
warning was aimed at starting
2010 with a bigger cushion, and
that the bank would have lower
risky asset charges this year.

n The White House intends to
propose taxing a portion of banks’
liabilities as a way to recover
losses from the taxpayer bailout
in 2008. The government would
likely calculate liabilities by sub-
tracting the total of a bank’s eq-
uity and insured deposits from its
assets. President Barack Obama is
scheduled to provide more infor-
mation on the move Thursday.

n Wall Street’s biggest banks
acted like used-car salesmen
knowingly selling lemons to con-
sumers, the head of a commission
investigating the financial crisis
said as top bank executives came
under fire on Capitol Hill. Former
California State Treasurer Phil An-
gelides kicked off the first of two

days of hearings with an aggres-
sive exchange with Goldman Sachs
Chief Executive Lloyd Blankfein.
Angelides, who chairs the commis-
sion, said the panel’s work “may
be our last best chance to take
stock in what happened.”

n Bank of America CEO Brian
Moynihan said in an interview
that his former rival for the top
job, Gregory Curl, would likely re-
tire from the bank, but a specific
timetable hasn’t been determined.
Curl, 61, lost his title of chief risk
officer as part of a management
reorganization unveiled Tuesday.
n The Charlotte, N.C., bank blew
away the competition last year in
the business of underwriting stock
offerings by commercial real-es-
tate firms. Bank of America lever-
aged its relationships with real-es-
tate borrowers to generate a flood
of investment-banking work, much
of it handled by former Merrill
Lynch bankers who decided to
stick around after the securities
firm was acquired last year.

n CIT Group is ramping up its
search for a new chief executive,
and former Merrill Lynch CEO
John Thain is among the candi-
dates, said people familiar with
the matter. A person familiar with
the situation said Thain had been
approached for the job but cau-
tioned that talks were “extremely
preliminary” and it remained too
early to say whether he would
take the job.

i i i

Media

n U.S. media-ownership rules
should be loosened to allow more
consolidation and attract capital
to the industry, representatives of
the investment community said at
a Federal Communications Com-
mission workshop on how the
agency might change ownership

rules this year. FCC officials are
looking at what the agency can do
to improve the health of newspa-
pers, TV and radio stations, which
continue to lose customers and ad
revenue to online competitors.

i i i

Technology

n Google’s threat to walk away
from China sent shockwaves
through the country’s fast-grow-
ing Internet industry, with users,
executives and analysts trying to
gauge the potential fallout. The
U.S. search giant’s announcement
that it will stop censoring its Chi-
nese search site, and may with-
draw from the country altogether,
triggered an outpouring of con-
cern, and some anger, among Chi-
nese Internet users.
n Yahoo is “aligned with Google”
in condemning the kind of cyber
attacks that Google said it experi-
enced from China, a Yahoo
spokeswoman said. “We condemn
any attempts to infiltrate com-
pany networks to obtain user in-
formation,” she said.
n China’s official state media of-
fered limited coverage of Google’s
threatened pullout, while domes-
tic news portals began restricting
coverage of the story.
n Human-rights activists and In-
ternet analysts applauded Google’s
warning, but said such moves
could splinter the Web into coun-
try-specific versions.

n Hynix Semiconductor’s credi-
tors scaled back their plan to sell
a stake in the South Korean mem-
ory-chip maker amid lukewarm re-
ception from potential investors,
and are restricting the initial sale
to domestic investors. Following a
meeting, Credit Suisse, one of the
lead managers handling the sale,
said creditors will sell only part of
their combined 28% stake in order
to lighten the burden of a poten-

tial buyer. A 28% stake in Hynix is
equivalent to $3.6 billion at cur-
rent market prices.

i i i

Telecommunications

n TeliaSonera, the Swedish tele-
communications operator, said it
selected equipment vendors Erics-
son and Nokia Siemens Networks
to deliver fourth-generation net-
works in Sweden and Norway,
marking an important win in their
home region after recent losses to
China’s Huawei Technologies. Te-
liaSonera at the end of last year
launched 4G networks in Stock-
holm and Oslo.

n France Télécom’s continuing
battle to take over Egyptian mo-
bile-phone operator Mobinil suf-
fered a setback when an Egyptian
court backed an appeal from Oras-
com Telecom, halting the bid and
further prolonging a saga that has
lasted almost a year.

i i i

Transportation

n Thameslink, a major commuter
rail line in London, could get back
on track following the results of a
union vote, potentially defusing
rider anger over a cutback in
trains and recent weather-related
problems. Train drivers at First
Capital Connect, owned by First
Group, voted in favor of a revised
pay deal, an outcome that could
help restore normal service on the
line, which transports an esti-
mated 75,000 people every day in
and out of central London.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Several hundred people demonstrated in front of the courthouse in Amiens, France, in support of six former Clairvoix Continental factory workers. The six former
employees were appealing to be set free after being convicted of vandalism following the news of the closure of their factory and the layoffs of 1,120 workers.
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In France, Continental workers stand by colleagues convicted of vandalism prompted by layoffs
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Snowfall almost became a windfall
A U.K. man’s wager on a White Christmas nearly netted him $27.5 million, but the accumulator bet was invalid

For Cliff Bryant, it was very
nearly a perfect storm.

As snow enveloped much of the
northern U.K. over Christmas, the
52-year-old graphic designer found
the weather outside delightful—and
profitable. Mr. Bryant wagered that

snow would fall in
various regions of
the country, and he
placed what is

known as accumulator bets, which
can pile up winnings like the wind-
driven snow. Mr. Bryant believed his
bets had netted him about $27.5
million in winnings.

Yet the winning bets so far have
gone mostly unrewarded. Lad-
brokes, a major British bookmaker,
says its employees took Mr. Bryant’s
so-called accumulator bets in error,
and has declined to honor them in
full.

Accumulator bets allow gamblers
to turn ordinary wagers into a lu-
crative lottery. They work like this:
The bettor places simultaneous bets.
If the first comes through, the ini-
tial stake plus the winnings are
placed on the second bet. If that
comes through, the entire pile is
placed on the third bet, and so on. If
all parts of the wager are won, the
winnings accumulate quickly. If even
one part of the bet loses, though,
there are no winnings.

“I thought this was it, that some-
thing had gone right for me this
time,” says Mr. Bryant, a longtime
Christmas-snow bettor who guesses
he is slightly in the hock over his
years of snow bets. “Apparently not,
but it was nice to have that dream.”

But a bookmaker that takes such
bets on the weather of neighboring
regions is asking for a fleecing.

To understand why, it helps to
first consider scenarios when accu-
mulator bets make sense for both
parties.

For the odds to be fair, each indi-
vidual wager must cover an inde-
pendent event. That way, the win-
nings multiply at the same rate that
the cumulative probability of win-
ning all bets declines.

For instance, multiple sports
bets are allowed to be bundled when
the score of one game shouldn’t af-
fect the score of another.

Mr. Bryant hoped that the same
mathematical approach would lead

to an accumulation of winnings as
snow piled up across the U.K. His
strategy was to play off of a long-
standing yuletide tradition: betting
on whether it would snow on
Christmas in specific U.K. cities or
postcode areas. Mr. Bryant’s innova-
tion was to bundle these so-called
White Christmas bets and set him-
self up for big payouts.

As he tells it, he went to a local
shop of Ladbrokes and placed nine
accumulator bets on a White Christ-
mas, choosing groups of neighbor-
ing areas. “In Britain, if you’ve got a
shower coming across, it’s going to
go across lots of postcodes,” Mr.
Bryant says.

Ladbrokes spokesman Ciaran
O’Brien says the bets shouldn’t have
been accepted in the first place, be-
cause “if it snows in one city, it’s
likely to snow in another city.” In
other words, these weren’t indepen-
dent events. Snow in Leeds suggests
a greater chance of a dusting over
nearby York from the same storm.
The probability of neighboring areas
both getting snow is particularly
high in the densest parts of the
country, where postcode areas are
so close together—such as in and
around London.

As it happened, snow skipped
London but fell in at least some part
of nearly every northern postcode
area. Ladbrokes and its competitor,
William Hill, knew they had taken a
hit from the annual White Christ-
mas bets. But the scope of their po-
tential losses wasn’t apparent until
three or four days after Christmas,
once Ladbrokes had posted the offi-
cial list of postcodes that saw snow.

Mr. Bryant recalls going into his lo-
cal shop and producing one of his
two winning accumulator betting
slips. He recalls that the manager
“started doing the math, and turned
a bit white.” Then he placed a phone
call to headquarters and reported
that the ticket was invalid.

Why? Ladbrokes did indeed have
rules against such betting, but they
were hard to find. On a Web page
Ladbrokes hosts for White Christ-
mas bets, there was no mention of
accumulator bets. But deeper in the
Ladbrokes Web site, a page of terms
and conditions bars accumulator
betting on novelty wagers.

Such wagers, on everything from
snow to reality-television develop-
ments to proof of alien life, are a
longstanding fixture of the British
bookmaking culture.

“A guy walked into one of our
shops in the mid-’60s and said he
wanted to bet someone will walk on
the moon by the end of the decade,”
says Rupert Adams, a spokesman for
William Hill, which gave the man
1,000-to-1 odds; he won about
$24,000. “We realized, Christ, we
can bet on anything.”

(Not so in the U.S., where only
certain forms of gambling are legal-
ized, and only in certain jurisdic-
tions.)

The poor choice of odds on the
moon bet wasn’t unusual. The prob-
ability of such events are hard to
quantify. And exposure to obscure
events can be meddlesome in other
ways. Mr. Adams says William Hill’s
potential losses of more than $8
million, should Elvis Presley be
found alive, was a stumbling block

in the ultimately successful acquisi-
tion of rival Stanley Leisure’s bet-
ting shops.

Combine the wide range of bet-
table events with the possibility of
accumulator bets, and what results
is a complex system that defies
modernization. “There are so many
options, it’s very, very difficult to
computerize it entirely,” says Lad-
brokes spokesman Mr. O’Brien.

Had Mr. Bryant’s bets been en-
tered into a computer, software
might have flagged the invalid snow
bets. The bets would have been dis-
qualified in any case because each
of his two winning tickets stood to
yield payouts far greater than the
£10,000 maximum set for snow bets.

Instead, Mr. Bryant’s proof of
winnings is a pair of handwritten
betting slips. The odds for York
were omitted from one of them,
which led to erroneously low esti-
mates of his potential winnings in
initial media reports.

If the York odds were 2 to 1, as
they were for neighboring regions,
then Mr. Bryant stood to win $27.5
million.

Instead Ladbrokes offered to di-
vide the £5 placed on each winning
bet into individual bets for each re-
gion, and pay each one out individu-
ally—which would add up to barely
£30, or about $50. Mr. Bryant didn’t
like the offer and says he has filed a
complaint with the Independent
Betting Arbitration Service.

Ladbrokes’s Mr. O’Brien says,
“We’re happy to continue a dialogue
about what we can do to address
the error. What’s been done to date
is not necessarily the final chapter.”

BY CARL BIALIK

A boy delivers Christmas presents by sled on Christmas Day following heavy snowfall in Scotland. Snow enveloped much of the U.K. over Christmas.
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More snow hits Britain, grounding flights and shutting schools
Fresh snowfall wreaked havoc on

the U.K. Wednesday, shutting air-
ports and schools and disrupting
rail and road travel across large
parts of the country.

As much as 15 centimeters (6
inches) of snow fell in Wales and
the southern half of England, areas
still recovering from heavy snow-

falls last week. Scores of flights
were delayed or canceled as Gat-
wick, Southampton, Birmingham,
Cardiff and London City airports
shut runways to clear the snow.
Hundreds of schools were closed.

The wintry weather in the U.K.
added to the challenge of quickly
delivering aid to Haiti after a devas-
tating earthquake there, with snow
temporarily delaying a British aid

flight with 64 firefighters and res-
cue dogs at Gatwick airport.

The fresh snow showers across
the country Wednesday also led to
further problems in train services.
First Capital Connect said its
Thameslink commuter-rail services
serving London were being dis-
rupted by “snow and freezing condi-
tions with delays, short notice alter-
ations and cancellations.”

Eurostar, the train service link-
ing the U.K. to France and Belgium,
said it would be running a “near-
normal service” on Wednesday,
“with a small number of cancella-
tions”—a relief to passengers after
recent problems. Last month Euro-
star came to a standstill for days
because of train breakdowns that
left passengers stranded in the tun-
nel. The company said the problem

was unusually dry, powdery snow
that got into the trains’ engines.

Britain is experiencing its lon-
gest cold spell in 30 years. Wednes-
day is St. Hilary’s Day—according to
folklore, the coldest day of the year.

However, forecasters say the
freeze is coming to an end. Snow
was expected to turn to rain in
many areas as temperatures rose
above freezing.

A Wall Street Journal Roundup

White Christmas
When it snows in one U.K.
region, there is often
snowfall in nearby areas,
making bets of widespread
accumulation smart.

Where it snowed on Dec.
25, by U.K. postcode area

Data not available
Note: Postcode area is marked white if snow
was observed in at least one location in the area.
Source: British Weather Services
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Haiti earthquake

n International aid groups
scrambled to deliver food, medi-
cine and other supplies to Haiti,
where the strongest earthquake in
more than two centuries has top-
pled buildings and raised fears
that thousands are dead. Haitian
officials cited estimates of over
100,000 dead, reporting that Par-
liament, schools and hospitals
have collapsed.
n The United Nations said more
than 150 of its staff remained
missing in the ruins of their Port-
au-Prince headquarters, with the
head of the mission feared dead.
Secretary General Ban Ki-moon
said efforts by satellite phone to
reach Hedi Annabi, his special
representative in Haiti, and other
U.N. officials, have so far failed.

i i i

Europe

n Germany’s economy weakened
5% in 2009, the biggest contrac-
tion in the 60-year history of the
federal republic, after the finan-
cial crisis devastated the country’s
export-dependent manufacturing
sector. Exports fell 14.7%, while in-
vestment in plants and machinery
plunged 20%. For the current year,
the government’s economic advi-
sory panel expects 1.6% growth,
despite higher unemployment and
a wider budget deficit.

n The U.K. government must
take action to increase competi-
tion among banks that lend to
businesses, and ensure that small
and medium-size companies in
need of credit have an alternative,
Adam Posen, a member of the
Bank of England’s Monetary Policy
Committee said. Posen expressed
support for steps by the U.K.
Treasury to address the strangle-
hold that a small number of banks
have over business lending.

n British manufacturing failed to
grow for a second straight month
in November, damping hopes that
the economy staged a strong re-
covery from recession in the
fourth quarter.

n Greek Prime Minister George
Papandreou said there was
“no chance” Greece would exit the
euro zone as the country’s reform
plans came under renewed criti-
cism from the European Central
Bank. Papandreou’s comments
came as the ECB warned Greece
that a proposed law to restructure
private-sector debt could do more
harm than good, saying bluntly
that key parts of the law were
“not consistent with the principle
of an open market economy.”

n In the U.K., fresh snowfall
wreaked havoc, shutting airports
and schools and disrupting rail
and road travel across large parts
of the country. As much as 15 cen-
timeters (6 inches) of snow fell in
Wales and the southern half of
England, areas still recovering
from heavy snowfalls last week.

n Spain said the number of tour-
ists visiting the country dropped
8.7% in 2009, blaming the slow-
down on the economic crisis. The
number of visitors fell by 5.4 mil-
lion to 52.5 million, while revenue
in the sector was down 6.8% at
€48 billion ($70 billion).

n Irish police arrested a 44-year-
old Dutch man who claimed he
had planted a bomb on a charter
aircraft, leading the pilot to divert
to Ireland. The Arkefly aircraft
was carrying 224 passengers and
11 crew members from its Amster-
dam base to the Caribbean resort
island of Aruba when its pilot
landed at Shannon Airport in
western Ireland. Arkefly said the
man was “unstable and aggres-
sive” and shouted out several
bomb threats.

i i i

U.S.

n The U.S.’s $787 billion economic
stimulus package was responsible
for keeping between 1.5 million
and two million jobs in the econ-
omy through the end of 2009,
White House economists said in a
report that will fuel the political
battle over the plan’s impact. The
report comes days after new fig-
ures from the Bureau of Labor
Statistics put joblessness at 10%
nationwide in December, the same
as the previous month.

n Many U.S. economists believe
that low interest rates engineered
by the Fed in the early 2000s con-
tributed to the housing bubble, ac-
cording to two surveys conducted
by The Wall Street Journal this
week. This view challenges Fed
Chairman Ben Bernanke, who says
low rates aren’t to blame for the
boom and bust.

i i i

Asia

n In Afghanistan, the number of
civilians killed hit a record high
last year, although civilian deaths
caused by U.S. and allied forces
dropped by nearly a third, the
U.N. said, indicating that coalition
efforts to cut down on civilian ca-
sualties are having an impact on
the battlefield. The U.N. mission in
Afghanistan said that 2,412 civil-
ians were killed in 2009, up 14%
from 2008, while 3,566 civilians
were wounded.

n India’s government approved a
slew of measures to tame rising
food prices and boost local sup-
plies, as output of many agricul-
tural commodities has seen a drop
following the lowest monsoon sea-
son rainfall in 37 years. The gov-
ernment, worried by rising food
prices, will put larger quantities
of grains up for sale from federal

stockpiles in the next two months.
It will also extend deadlines for
tax-free imports of white sugar
and sales of subsidized edible oil
under its welfare programs, and
ask state-run agencies to step up
imports of pulses.

n Iran’s constitutional watchdog
approved a contentious law that
would sharply slash energy and
food subsidies—a move that could
provoke more unrest in a country
struggling under international
sanctions, double-digit inflation
and a government crackdown on
the opposition. The law would
gradually cut energy subsidies,
bringing the heavily discounted
fuel prices more in line with inter-
national prices.

n A Chinese criminal case
against managers of a Shanghai
dairy accused of spiking milk
products with high levels of the
industrial chemical melamine will
proceed. Shanghai police have
concluded their investigation into
alleged production of contami-
nated milk by Shanghai Panda
Dairy and handed the case to local
prosecutors. That step is required
in China’s legal system before a
trial can begin.

n U.S. Secretary of State Hillary
Rodham Clinton said the Obama
administration feels assured of Ja-
pan’s commitment to a continuing
security alliance with the U.S.,
even as Tokyo weighs abandoning
a 2006 deal on a U.S. Marine air
base. Clinton apparently received
no explicit promise that Japan
wouldn’t force Futenma off its ter-
ritory entirely. The U.S. military
views Futenma as critical to its
strategy for defending not only
Japan but also reinforcing allied
forces in the event of war on the
Korean peninsula.

n India’s field-hockey authorities
agreed to demands to pay players

in the national squad, narrowly
averting a crisis that would have
embarrassed the host nation for
the hockey World Cup next month
and the Commonwealth Games
later this year.

i i i

Middle East

n The United Arab Emirates is
seeing economists scaling back
their estimates for economic
growth this year amid fears that
Dubai World’s debt problems
could stymie the flow of much
needed credit and weigh on frag-
ile investor confidence.

n Yemeni security forces killed a
suspected al Qaeda militant who
was on a government list and ar-
rested four others in a raid on a
house in a remote mountainous
Shabwa province. Elsewhere in
the Shabwa province, suspected al
Qaeda fighters ambushed a patrol
before dawn, killing two members
of the security forces and wound-
ing four others.

i i i

Africa

n Guinea’s wounded junta leader
was in Burkina Faso to recuperate
after last month’s assassination
attempt, the country’s foreign af-
fairs ministry there said. One of
the leader’s top opponents said
the surprise move could help him
avoid prosecution. Capt. Moussa
“Dadis” Camara’s arrival from Mo-
rocco late Tuesday marked the
first time he had been seen in
public since being shot in the
head by his presidential guard
chief in December.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Geert Wilders is escorted by police and security guards after asking judges to drop or reduce charges against him of criminal incitement, arguing that his anti-Islam message falls within the boundaries of
freedom of speech. Wilders, one of the country’s most popular politicians, is due to go on trial in March for allegedly insulting Muslims as a group and inciting hatred and discrimination against them.
Charges against him stem from his March 2008 film “Fitna,” which juxtaposed Quranic verses against images of terrorism by Islamic radicals.
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In Amsterdam, a right-wing politician is testing the boundaries of free speech



EUROPE NEWS

German economy shrank 5% in ’09
Record postwar GDP decline, along with U.K., Italian industrial data, raises concerns about European recovery

BERLIN–Germany said its econ-
omy shrank 5% in 2009 and proba-
bly stagnated in the fourth quarter,
compounding concerns that Eu-
rope’s recovery will be rocky.

Germany’s federal statistics of-
fice said gross domestic product in
Europe’s largest economy and the
fourth-largest in the world, fell by a
record amount for the postwar era,
due in large part to a slump in ex-
ports and business investment.

The data, coupled with other Eu-
ropean indicators released Wednes-
day, could make the European Cen-
tral Bank and the Bank of England
more cautious about the health of
the region’s economies, as they con-
sider when to start reducing their
monetary-stimulus measures.

The 5% drop in German GDP was
slightly worse than economists ex-
pected after Germany’s economy re-
turned to growth in the second and
third quarters. Germany won’t re-
lease a number for the fourth quar-
ter until Feb. 12, but the annual fig-
ure implies little or no growth in
the past three months.

The latest growth data are hard
to reconcile with monthly indica-
tors, including export figures that
suggested Germany’s recovery re-
mained on track, economists said. A
weak overall reading for GDP last
quarter might largely reflect compa-
nies cutting inventories at a faster
pace, some analysts believe.

“Inventory changes are leading
to volatile quarterly numbers, but
we expect the recovery to continue
in early 2010,” said Andreas Rees,
economist at UniCredit in Munich.

Household spending has slipped
since the end of Germany’s car-
scrapping incentives last fall, said
Jennifer McKeown, European econo-
mist at Capital Economics in Lon-
don.

Other European data published
on Wednesday also suggested the
region’s recovery slowed in the
fourth quarter. Italian industrial

output rose by only 0.2% in Novem-
ber, less than expected, leading
some economists to predict stagna-
tion for the overall Italian economy
last quarter.

U.K. industrial production rose
by 0.4% in November, thanks to
higher oil and gas extraction, but
British manufacturing stagnated for
the second straight month.

The ECB is widely expected to
leave its key interest rate at a re-
cord-low 1% on Thursday, in light of
a fragile economic outlook and
mounting concerns about high gov-
ernment debt in the euro zone. ECB
President Jean-Claude Trichet is ex-
pected to stress that the worst of
the economic crisis is behind the
euro zone, but also to caution
against excessive optimism.

A big challenge for Germany
could be how to sustain recovery in
late 2010, when fiscal- and mone-
tary-stimulus measures around the

world fade away. Germany’s export-
dependence means its growth tends
to correlate strongly with overall
demand in the world economy. So
far, Germany has done little to re-
balance its economy toward stron-
ger domestic demand, as many
economists say it needs to.

The deep drop in German eco-
nomic activity means its industries
have ample spare capacity. Employ-
ment was surprisingly stable last
year–40.2 million Germans had a
job, down 0.1% from 2008.

But layoffs could spread this
year as companies cut back produc-
tion capacity, in the expectation that
output levels from before the finan-
cial crisis won’t be reached for sev-
eral years.

Meanwhile Germany’s govern-
ment had a budget deficit of 3.2%
last year, one of the smaller deficits
in Europe despite spending more on
fiscal stimulus than other European

countries.
Economists expect Germany’s

government to face a much bigger
fiscal shortfall this year, however,

which could limit its ability to cut
income taxes as promised.

—Nina Koeppen
contributed to this article.

BY MARCUS WALKER

Workers assemble a gas turbine at a Siemens factory in Berlin last week..
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Manufacturing stalls in U.K.
LONDON—British manufacturing

failed to grow for a second straight
month in November, damping hopes
that the economy staged a strong
recovery from recession in the
fourth quarter, data from the Office
for National Statistics showed.

Industrial production as a whole,
which also includes quarrying and
mining and output of electricity, gas
and water, did rise in the month,
but that was because of a pickup in
output of oil and gas as that sector
ended a period of maintenance.

“Overall industrial production
should register a small increase in
Q4 overall. ... This should add about
0.2% to gross domestic product
growth and hence help the economy
to emerge from recession,” said Jon-
athan Loynes, chief European econ-
omist at Capital Economics. He
added, though, that “there are few
signs that the industrial sector is
about to drive the overall economy
back to strong and sustained rates
of expansion.”

Also Wednesday, the National In-
stitute of Economic and Social Re-

search estimated that U.K. gross do-
mestic product grew 0.3% in the
fourth quarter following a record six
consecutive quarters of contraction,
but the economy still shrank 4.8%
over 2009 as a whole.

“This is a bigger [annual] fall
than in any year of the great de-
pression and is Britain’s biggest
contraction since 1921,” the research
institute said in a statement. It esti-
mated the economy grew 0.2% in
the three months to the end of
November.

The U.K. economy contracted for
six straight quarters in the three
months to the end of September,
marking the longest recession since
records began in the mid-1950s.

But many economists expect
gross domestic product to have re-
turned to growth in the fourth quar-
ter of 2009.

The government of Prime Minis-
ter Gordon Brown, which is trailing
in the polls and must call an elec-
tion by early June, has said it ex-
pects the economy to return to
growth by the start of this year.

The ONS said manufacturing out-
put, which accounts for about 80%

of industrial production, was un-
changed from October and was 5.4%
weaker than in November
2008—marking the 19th consecutive
year-on-year decline.

Economists said they were disap-
pointed to see the lack of manufac-
turing growth despite support of
the weaker pound, the Bank of Eng-
land’s ultraloose monetary policy, a
lack of stock, and signs of stronger
overseas demand.

“It is somewhat worrying how
output will look six to 12 months
down the road when the stimulus
has faded and headwinds have
started to build,” said Alan Clarke,
an economist at BNP Paribas.

Industrial production as a whole
rose 0.4% in November from
October.

Increases in mining and quarry-
ing output, particularly oil and gas,
outweighed a drop in electricity,
gas, and water.

Oil and natural-gas output
jumped 7.2% in November, the stron-
gest monthly increase since Septem-
ber 2008, as production picked up
following a period of maintenance,
the ONS said.

BY NICHOLAS WINNING

Source: German government
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BOE’s Posen pushes
bank loan competition

LONDON—The U.K. government
must take action to increase compe-
tition among banks that lend to
businesses, and ensure that small
and medium-size companies in need
of credit have an alternative to
those banks, a Bank of England pol-
icy maker said.

Adam Posen, a member of the
BOE’s Monetary Policy Committee,
expressed support for steps by the
U.K. Treasury to address the stran-
glehold that a small number of
banks have over business lending,
describing them as an “important
recognition” of the need for greater
choice in corporate finance.

Mr. Posen said in an interview
that such measures, if implemented,
wouldn’t solve the U.K.’s problems
overnight, but they should stand the
economy in good stead over the
long term.

The Treasury published a draft
consultation document Tuesday, fol-
lowing an initiative announced by
chancellor of the Exchequer Alistair

Darling in December’s prebudget re-
port, in which the government will
explore steps to encourage greater
variety in the sources of business fi-
nance.

“I am supportive, viewing this
both as an important recognition by
the chancellor of the need to pro-
vide more robust and varied corpo-
rate-finance mechanisms here in the
U.K. and a good first step in getting
the discussion moving,” Mr. Posen
said.

Tuesday’s Treasury paper ques-
tioned whether the packaging of
various services by banks makes it
hard for firms to compare the fund-
ing costs of banks and nonbank
lenders.

It also said authorities should
look at ways to reduce the disclo-
sure burden on midsize firms seek-
ing capital-market funding.

The U.K. banking system has be-
come concentrated over the past de-
cade, with a handful of dominant in-
stitutions tightening their grip on
the consumer- and business-lending
market.

BY NATASHA BRERETON
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By Ben Worthen

T HE Christmas Day under-
wear-bombing attempt
won’t just slow airport-secu-

rity lines. It probably will also dis-
rupt efforts to provide U.S. carni-
vores with quality salami, pro-
sciutto and headcheese.

Last week, a U.S. federal grand
jury indicted Umar Farouk Abdul-

mutallab, the Ni-
gerian who alleg-
edly tried to set
off a bomb hid-
den in his under-
pants on a
Northwest Air-
lines flight to De-
troit. The bomb
didn’t explode,
but it spurred
demand for pat-
down searches,

body scans and more-meticulous
baggage examinations for airline
passengers headed for the U.S.

Such measures might discour-
age terrorists, but they are also
likely to catch chefs smuggling
meat from Europe. Chefs such as
Rey Knight, who once flew from
Italy to Miami with a pork shoul-
der and fennel-pollen salami vac-
uum-sealed and hidden inside a
stainless-steel water bottle. An-
other time, he says, he hid a 1.8-ki-
logram goose-liver torchon from
France inside the belly of a
salmon.

Increased scrutiny of interna-
tional travelers means “I’ll have to
come up with more creative ways”
to get charcuterie into the U.S.,
says Mr. Knight, whose Knight Sa-
lumi Co. sells cured meats to San
Diego-area restaurants.

Mr. Knight and other chefs go
to such lengths because it is illegal
to bring many of the world’s most
treasured meats into the country.
(Fish are OK.) The government
calls this smuggling. But chefs say
their motives are mainly educa-
tional: They use them to reverse-
engineer their own versions.

“Smuggling is something you do
with drugs or kids,” jokes executive
chef Chris Cosentino, whose San
Francisco restaurant Incanto spe-
cializes in dishes that use most ev-
ery part of an animal. “Our goal is
to improve the food system.”

The salami Mr. Knight sneaked
back became the model for a finoc-
chiona he now sells in his shop for
$16 for a 340-gram piece. And the
French torchon—goose liver that
has been wrapped in a cloth and
poached—became the basis of a
foie gras terrine he makes on re-
quest. A local laboratory he hired to
analyze it discovered that char-
treuse was the secret ingredient.

Because customs officials once
caught him with sausages made
from donkey parts hidden in shoes
packed in his luggage, Mr. Cosenti-
no’s bags were already subject to ex-
tra attention. He once got around
that by duct taping to the inside of
his blue jeans seeds for a special vari-
ety of chicory he found at a pet-food
store in Bologna, Italy. Scanners able
to see through clothing, now being
installed in many foreign airports,
should put an end to such practices.

Many chefs have stories to tell
about sneaking food into the coun-
try. But the practice has been very
popular among makers of salumi,
an umbrella term for cured-meat
products. Salumieres say artisan
meats are on the verge of a big
breakout in the U.S. To get there,
however, these chefs say they need
to study the world’s best meat prod-
ucts, just as California’s winemak-
ers studied French vintages a gener-
ation ago.

But the government only allows
imports that have been processed
abroad by U.S.-certified slaughter-
houses. Top salumi often comes
from small European villages where

people have no interest in following
U.S. trade regulations.

“I wish there would be a provision
for chefs to bring in foods” for educa-
tional purposes, says Staffan Terje,
chef and owner of the San Francisco
restaurant Perbacco. “It’s contraband,
but it’s not like its ammunition.”

Mr. Terje, who’s brought back
boar prosciutto and sausages made
of donkey meat, says tasting and
taking apart foods allows him to im-
prove the dishes he serves in his
restaurant. “When I’m traveling I’m
usually in a hotel room” with only
plastic utensils and dim light with
which to study the meat, says Mr.
Terje. “It’s like an archeologist,” he

says, who makes a discovery in the
field but does his analysis back at
the museum.

After sneaking home some
prized Italian lardo, a pig fat cured
with rosemary, he concluded that
the producers used animals that
weighed more than 180 kilograms,
about twice the size of the pigs typi-
cally slaughtered in the U.S. He
found a local farmer who would
grow his pigs that large and now
uses that meat in his restaurant. “It
tastes more genuine,” he says.

The government isn’t moved by
such arguments. Sausages and hams
“are much more dangerous than peo-
ple think,” says Janice Mosher, an

official at U.S. Customs and Border
Protection, which seizes about 1,800
kilograms of prohibited meat, plant
and animal products a day. “Those
items truly have the ability to spread
disease.” The government is con-
cerned that bacteria from a smug-
gled piece of meat will spread
through the ecosystem, infecting
livestock and hurting agricultural
production, Ms. Mosher says.

But aspiring salumieres say they
don’t have much choice. “We do a
lot of research in old cookbooks
and they all say things like ‘add the
usual spices,’ ” says Mark Sanfil-
ippo, who opened Salume Beddu in
St. Louis in 2007. His partner, Ben
Poremba, has brought back many
prized cuts, including a coppa di
Testa, a poached sausage made
from pigs head and ear meat, and
culatello, a prosciutto that’s cured
inside a pig’s bladder. To get the cu-
latello home, he bought two and
packed them in different suitcases.
One was found and confiscated.

Ms. Mosher, the Customs and
Border Protection official, says that
if people are caught bringing food
in once, it’s a good bet they’ll be
subjected to extra searches in the
future. She says that Customs and
Border Protection doesn’t target
chefs, but their exploits are known
to the government.

“I personally know chefs who
have told me about it, and I have
scolded them,” says Ms. Mosher. “If
they really want to explore the fabu-
lous sausage techniques of Ger-
many, then use your trained palate
to taste what’s in it there.”

Creminelli Fine Meats in Spring-
ville, Utah, owes its existence to sa-
lumiere Christiano Creminelli’s abil-
ity to sneak cured meats he made
past security in 2006. Mr. Crem-
inelli was living in Italy at the time.
He brought his tartufo, a salami
made with truffles, and sopressata,
which is cured with garlic-infused
wine, to the U.S. to show potential
business partners. On subsequent
trips, Mr. Creminelli would hide
some sausages deep in his bag and
leave others on top of his belong-
ings for officials to find.

Then, in 2007, he was stopped at
the passport-inspection booth in
Philadelphia. A police officer led
him to a waiting room, and 15 min-
utes later he was taken into a small
office by a customs official. “We
know what you do,” Mr. Creminelli
says he was told by the official,
who was holding a file with about
10 pages of information about him.
The official told Mr. Creminelli:
“Don’t do it again.”

Mr. Creminelli says the encoun-
ter made him quit bringing meats
back from his visits to Europe. Lucky
for him: When he flew home from
Paris on New Year’s Day, security of-
ficials frisked him and searched
through his carry-on and checked
baggage before letting him on the
plane. “Right now, it is impossible to
take something,” he says.

While that may bad news for sa-
lumi makers, it made Mr. Creminelli
feel better about the state of avia-
tion security generally. “If they stop
me for salami, hopefully they can
stop someone who is doing some-
thing really wrong.”

Wild-boar
salami

Mark Sanfilippo—slicing pancetta rigatino—has based some of his cured-meat creations on food smuggled in from Europe.

Bringing home the bacon from Europe
gets even tougher in the age of terror
Pants bomber causes grief for chefs who smuggle salumi into America; ‘It’s contraband, but it’s not like its ammunition’
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EUROPE NEWS

Greece commits to euro
amid growing criticism

Greek Prime Minis-
ter George Papan-
dreou said there was

“no chance” Greece would exit the
euro zone, as the country’s reform
plans came under renewed criticism
from the European Central Bank.

The prospect that Greece’s fiscal
crisis could force it to default on its
sovereign debt has prompted specu-
lation that it may eventually be
pressured to depart the 16-member
euro zone. In an effort to end such
talk, Mr. Papandreou said in a na-
tionally televised appearance that
the country was committed to the
common currency.

His comments came as the ECB
warned Greece that a proposed law
to restructure private-sector debt
could do more harm than good, say-
ing key parts of the law were “not
consistent with the principle of an
open market economy” and might
squeeze off the flow of credit.

The rebuke reflects the skeptical
eye that European officials are cast-
ing on Greece as the troubled coun-
try tries to convince the European
Union, credit-ratings firms and in-
vestors that it will take politically
unpopular steps to rein in a deficit
that accounts for nearly 13% of its
gross domestic product.

The ECB opinion comes just a
day after the European Commission
castigated Greece for the “lack of
quality” in its fiscal statistics and
suggested Greece’s deficits up to
2008 may need to be revised fur-
ther. Moody’s Investors Service,

which last month joined the other
two major agencies in cutting
Greece’s debt rating, warned
Wednesday that Greece, along with
high-debt Portugal, risk a “slow
death” from low competitiveness as
a rising share of their countries’
wealth goes to debt repayment.

Investors Service, which last
month joined the other two major
agencies in cutting Greece’s debt
rating, warned that Greece, along
with Portugal, risk a “slow death”
from low competitiveness as a ris-
ing share of their nations’ wealth
goes to debt repayment.

The proposed law, which would
ease debt repayments by households
and small businesses affected by the
financial crisis, was one of the key
campaign promises of Greece’s re-
cently-elected Socialist government.

Greece’s hope, the ECB said, is
that the “one-off temporary mea-
sures” will improve the flow of
credit. But warned of unintended
consequences on credit availability,
especially given Greece’s dismal eco-
nomic condition. The draft bill
would allow for the restructuring of
certain business and agricultural
debts that became overdue starting
the beginning of 2008 or, in some
cases, 2005. It gives debtors the
ability to revise repayment terms of
loans that aren’t overdue, and
makes it easier for entrepreneurs to
delete bad credit history data.

—Mark Brown and
Alkman Granitsas

contributed to this article.

BY BRIAN
BLACKSTONE

France pressures Renault
PARIS—Alarmed by reports that

Renault SA may make a new model
of the subcompact Clio on a Turkish
assembly line, the French govern-
ment went on the offensive Wednes-
day, putting pressure on the com-
pany to assemble more cars in
France and saying it wants a louder
voice on Renault’s board.

Renault Chief Operating Officer
Patrick Pelata, who was summoned
to a meeting with Industry Minister
Christian Estrosi, told reporters af-
ter the meeting that the plan to
make some of the next-generation
Clio cars at a plant at Bursa, Turkey,
starting in 2013 is just one of sev-
eral options being considered. The
present third generation of the hot-
selling Clio is made at Renault’s
plant at Flins, west of Paris, as well
as at Bursa and in Spain.

The government fears that Re-
nault will transfer production of the
Clio 4 to Turkey to benefit from
lower manufacturing costs and im-
proved margins.

Mr. Pelata said Renault may halt
Clio 3 production in Spain as well as
that of a previous-generation Clio at
a plant in Slovenia.

A spokeswoman for Renault said
that these are only possibilities. “A
decision won’t be made for several
months,” she said.

Mr. Pelata said the company has
no plans to stop Clio production at
the Flins facility. “Whatever hap-
pens, Clios will continue to be made
at Flins,” he said. Renault plans to
make Flins the center for its €4 bil-
lion ($5.8 billion) investment in
electric-powered vehicles, the first
of which, called the Zoe, will start
rolling off production lines at the
end of 2011. The Flins facility built
140,000 Clios in 2009.

The Spanish facility at Valladolid
makes about 25,000 Clio 3s, while
the Slovenian plant at Novo Mesto
makes 30,000 Clio 2s. Annual pro-
duction at the Bursa plant is about
180,000 vehicles.

The news that Renault is consid-
ering shifting production of the new
model outside France after receiving
state aid in 2008 and 2009 has pro-
voked protests by several govern-
ment ministers and parliamentari-
ans. However, some observers say

the outcry may be electioneering
ahead of regional polls in March.

Renault and local rival PSA Peu-
geot-Citroën each received a €3 bil-
lion loan a year ago to ease their fi-
nancial pain amid a global slump in
demand for automobiles. In return
for the loans, Renault and Peugeot-
Citroën agreed not to close any of
their French plants and said they
wouldn’t impose layoffs. Other gov-

ernment measures designed to keep
assembly lines moving included a
car-scrappage initiative that has
cost taxpayers nearly €600 million
and has boosted sales of both manu-
facturers. Renault and Peugeot-Cit-
roën also have benefited from indi-
rect aid measures.

Mr. Estrosi said Mr. Pelata had
promised him that there would be
no reduction in head count at Flins.
President Nicolas Sarkozy has sum-
moned Renault Chief Executive Car-
los Ghosn to a meeting in coming
days to discuss the company’s in-
dustrial plans, and Mr. Estrosi said

the topic of state representation on
Renault’s board of directors will be
on the agenda.

The French state owns 15% of
Renault and, under a decree dating
to 1935 that sets out the terms of
proportional representation on Re-
nault’s board, is allowed to appoint
two board members out of a total of
17. Renault was privatized in 1996;
the company had been nationalized
after World War II.

“The question can be asked
whether, with a 15% shareholding,
the state shouldn’t have more mem-
bers on Renault’s board,” Mr. Es-
trosi said.

The meeting between Messrs.
Ghosn and Sarkozy is likely to pro-
duce important decisions, Mr. Es-
trosi said. The government has been
instrumental in getting the finance
industry and some industrial sectors
to reverse their courses of action in
2009, he said.

“We will get the Renault group
to reverse a certain number of its
courses of action, too,” he said, add-
ing: “I told Mr. Pelata courteously
but firmly that we do not favor the
future Clio 4 being produced
abroad, at least as regards vehicles
that will be sold in France.”

As part of the plan to make elec-
tric vehicles at Flins, Renault in-
tends to build a plant nearby to
make batteries for the vehicles, as
well as a battery-recycling facility.
Both units will benefit from govern-
ment funding.

BY DAVID PEARSON

Renault operating chief Patrick Pelata leaves a Paris meeting Wednesday.
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Barnier pledges EU
to toughen its rules

BRUSSELS—The European Com-
mission will move quickly this year
to tighten rules on bank capital, de-
rivatives and possibly on short-sell-
ing and raw-materials speculation,
as part of the European Union’s re-
sponse to the financial crisis, Michel
Barnier, the French politician named
as head of financial-services policy
making, said Wednesday.

Mr. Barnier will have one of the
most closely watched portfolios at
the commission, with the responsi-
bility for implementing a financial
regime in Europe aimed at softening
future financial crises.

His nomination to the post
sparked concerns from some in the
U.K., who feared that Mr. Barnier’s
previous positions in the French
government, which has called for
particularly tough financial reforms,
might take actions to jeopardize
London’s status as the financial cap-
ital of Europe. The fears were
heightened after French President
Nicolas Sarkozy called Mr. Barnier’s
nomination a victory for France and
a loss for Britain.

“I’m not going to be taking or-
ders from Paris or London or any-
where else,” Mr. Barnier said in tes-
timony before lawmakers at the
European Parliament. “I can give
you a cast-iron guarantee.”

But he promised to carry out the
far-reaching financial reforms al-
ready begun, including requirements
for banks to keep more capital on
their books, rules to reduce risk in
the derivatives markets and a new

system of financial supervision
throughout the EU.

He also condemned speculation
in food commodities, calling it scan-
dalous when derivatives trading
leads to wild fluctuations in the
price of food and hunger in poor
countries.

“We have to do something about
that,” he said.

Mr. Barnier said he would press
ahead with legislation that would
require hedge funds and private-eq-
uity firms to register with the EU,
disclose more information to regula-
tors and possibly limit the amount
of borrowed money they can use to
boost returns. That proposal has
drawn heated criticism from the
U.K. and elsewhere in the EU, be-
cause it would make rules on these
investment funds among the tough-
est in the world.

“Those who manage hedge funds
shouldn’t be afraid of this legisla-
tion,” he said. “It’s in their inter-
ests.”

Mr. Barnier also said that “dark
pools”—securities markets operated
by financial firms without over-
sight—should face scrutiny.

“We’ve seen dark pools multiply-
ing. We’ll have to look into it.”

The commission will largely fol-
low the agreement among the Group
of 20 leading economies on financial
reforms, Mr. Barnier said, though
many of the details are still being
worked out.

Mr. Barnier also hinted he might
support a new agency to protect
consumers from unsound financial
products

BY MATTHEW DALTON

Princess Caroline of Monaco, 52, told a court her husband slapped a hotel owner in Kenya but didn’t beat him. Prince
Ernst August of Hannover is trying to reduce his 2004 sentence for assault after a noisy disco annoyed him.
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A ‘symbolic’ slap rather than a serious beating

Renault Chief Operating
Officer Patrick Pelata says
the auto maker is considering
a plan to make subcompact
cars at a plant at Bursa,
Turkey, starting in 2013.
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The PGA Tour moves into
its second week at the Waialae
Country Club in Honolulu today
for the first full-field event of
the Tour calendar. Zach John-
son, a best-priced 20/1 with Ex-
trabet, defends his title.

Although the Joburg Open
is taking place in their home-
land, South Africans will be out
in force in Hawaii with Ernie
Els, around 28/1 on Betdaq, and
Retief Goosen, a general 25/1,
among the favorites.

Both have been tipped with
good reason, as Mr. Els was the
last back-to-back winner in
2003 and 2004 and prior to a
39th-place finish last year,
hadn’t finished outside the top
five in five previous starts at
the Sony. The dependable Mr
Goosen hasn’t played here since
2005, but put in a strong
showing to tie for sixth at Ka-
palua last week.

Their feisty compatriot, Rory
Sabbatini, should be expected
to lead the charge. A final
round 63 that featured 10 bird-
ies led him to finish runner-up
at the SBS Championship last
weekend, plus he’s finished sec-
ond here twice in four years.

He looks good at 25/1 each-
way (quarter-odds for a top-
five finish), but looks even bet-
ter to beat Lucas Glover at 4/5
with Betfred’s 72-hole match
bet. Mr Glover missed the cut
when he last competed here in
2006, and carded a disappoint-
ing 76 at Kapalua on Sunday to
finish tied for 14th.

Tip of the day

45

Source: Associated Press

Rory Sabbatini of South Africa
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Indiafieldhockeydeflects crisis
Afterboycottbynational team,acorporatesponsoragrees topayplayers forWorldCuphostnation

NEW DELHI—India’s field-hockey
authorities agreed to demands to
pay players on the national squad
Wednesday, narrowly averting a cri-
sis that would have embarrassed the
host nation for the hockey World
Cup next month and the Common-
wealth Games later this year.

The national 22-man squad had
boycotted training in the western
city of Pune for the past several
days over demands that they be
paid for past victories and strong
performances in competitions and
international matches.

Hockey India, the sport’s govern-
ing body here, had said it lacked the
funds to meet the demands—which
totaled about $7,000 a player—and
instead offered a payment of $500,
which the players rejected. Hockey
India’s chief, A. K. Mattoo, had ac-
cused the players of being greedy
and putting money before country.

After Indian conglomerate Sa-
hara India, which sponsors the
team, said it would release
$200,000 to be distributed among
the striking players, they agreed to
return to the training field for the
World Cup, which is being hosted by
New Delhi from Feb. 28 to March 13.

The company said in a prepared
statement Wednesday that it had
decided to pay the funds “only for
distribution to the players so that
they can peacefully play for the
country.”

Former Indian hockey star Dhan-
raj Pillay and the president of the
Indian Olympic Association, Suresh
Kalmadi, also played roles in broker-
ing peace between the players and
Hockey India. Absent an agreement,
Hockey India had threatened to staff
the World Cup with a reserve team.

“We have assured [the players]
of full support and will work for the
success of the World Cup,” Mr. Kal-
madi said during a television news
conference.

“The crisis is over,” he added.
“Hockey is our national game, it
cannot be a national shame. I am
grateful for everyone who came for-
ward to resolve the crisis.”

India also is host to the Com-
monwealth Games later this year,
and a crisis that interfered with its
hosting of the hockey championship
could have had negative reverbera-
tions on the country’s image before
those games.

Mr. Kalmadi said that all of the
players’ demands have been ac-
cepted and that the team will be
paid their dues at the earliest op-
portunity.

The new board of Hockey India,
which is to be elected in February,
also will introduce a grading system
for payment in the sport, depending
on a player’s experience and per-
formance.

“We are happy about the assur-
ance from Hockey India,” said senior
player Prabhjot Singh on Wednes-
day.

Earlier, Indian Sports Minister
M.S. Gill appealed to the players to
“immediately join training, and con-
tinue so, with full heart, till the
[World Cup] tournament, and focus
to win it.”

Mr. Pillay, a former India captain,
praised the striking players for the
unity they showed during the im-
passe. “I am very happy that a solu-
tion has been reached and the play-
ers are returning to training
tomorrow. I am also happy that

their legitimate demands were being
met. I think every player understood
that they have to prepare for the
World Cup,” he told reporters on
Wednesday.

“I am happy as a player this is
the first time all the 22 players
came together and fought for their
right and future generation,” Mr.
Pillay added.

Hockey fans, however, called the
agreement a short-term settlement
and remain worried about the
game’s future in India, where the
government bestows huge cash
awards on cricketers after tourna-
ment victories but has long over-
looked hockey’s success.

“I don’t think this is a permanent

solution for either Hockey India or
Indian hockey. There has to be a lot
more dialogue on both sides and a
long-term solution to the problem,
or else it will be status quo,” said
28-year-old hockey fan Sameer Gur-
jer in Mumbai.

Added K. Arumugam, a hockey
writer based in New Delhi: “This ar-
rangement is only for short term.
The authorities will forget things
soon.”

Hockey was introduced to India
by the British Army in the 1800s
and has been played as a serious
game since the 1850s. India joined
the International Hockey Federation
in 1927.

From 1928 to 1956, the men’s
team won six consecutive Olympic
gold medals for field hockey; it won
again in 1964 and 1980. The next
most successful men’s teams, Ger-
many and the Netherlands, have
won three golds apiece. But the In-
dian team failed to qualify for the
2008 Beijing Games.

The Indian Olympic Association
sacked Kanwar Pal Singh Gill, who
had headed the sport’s then-govern-
ing body, the Indian Hockey Federa-
tion. Soon after, a senior officer of
the hockey federation was shown on
local television news allegedly ac-
cepting a bribe to include a particu-
lar player on the national team. The
officer resigned, and the Olympic
association also replaced the federa-
tion with a new body, Hockey India,
with a mandate to rebuild the sport
to its former glory.

India, however, managed to se-
cure a place in the World Cup this
year only by serving as the host of
the field-hockey championship.

India won the Sultan Azlan Shah
invitation tournament in Malaysia
last year and finished third behind
New Zealand and Pakistan in the
Champions Challenge event in Ar-
gentina.

—Jonathan Clegg
contributed to this article.

BY VIBHUTI AGARWAL
AND ARLENE CHANG

India’s Prabhjot Singh, right, controls the ball against Japan in May. Hockey India plans to introduce a grading system for payment of field-hockey players.

A
ss

oc
ia

te
d

Pr
es

s

Source: Olympic.org

Rise and fall
India's men's field hockey team
won its sixth successive Olympic
title in 1956 and enjoyed continued
success for more than two decades,
including gold medals in 1964 and
1980. But since that last title, it has
endured a steady decline,
culminating in its failure to qualify
for the Beijing Games in 2008.

1960
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Silver

Gold
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bronze
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Gold

group stage

group stage

group stage

group stage

group stage

group stage

didn’t qualify

Year Final position

Conglomerate Sahara
India said it would
release $200,000 for
the striking players.
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EARTHQUAKE IN HAITI

Governments, relief groups set aid
A dozen EU countries send money and teams, while Commission prepares to do more after evaluating situation

Governments, international relief
organizations and other aid groups
mobilized to deliver food, medicine,
generators and other supplies to
Haiti, amid massive destruction
wrought by the powerful earthquake
that slowed their efforts.

The U.S. government prepared to
send ships and emergency assis-
tance, while France, the U.K., Brazil
and other countries also said they
would send aid. As they scrambled
to assess the scope of the devasta-
tion and figure out how to overcome
logistics problems to deliver aid
quickly, relief workers on the
ground reported being over-
whelmed. Thousands of people were
believed dead, while workers raced
to try to free an unknown number of
people trapped under mounds of
rubble.

A dozen individual European
Union countries sent money and aid
teams on Wednesday, while the Eu-
ropean Commission, the EU’s execu-
tive office based in Brussels, offered
cash, and promised to do more after
conducting an evaluation of the sit-
uation on the ground.

Spain, which holds the EU’s ro-
tating presidency until June 30, is
coordinating the effort among indi-
vidual members of the 27-nation
bloc. It sent 15 rescue workers, in-
cluding a quad of firefighting ex-
perts. The U.K. also said it was
sending firefighters.

Belgium dispatched 58 aid work-
ers, including nurses, doctors and
handymen, as part of an urgent re-
sponse team carrying medical and
water-purification equipment.
“They’re ready to go anywhere in
the world on six hours’s notice,”
said Valentine Delwart, a spokes-
woman for the Belgian government.

Sweden said it would send $1
million, as well as family tents, wa-
ter purifiers and medical units. Ice-
land offered up a team that special-
izes in buildings that have
collapsed.

Germany gave €1.5 million ($2.2
million). Luxembourg said it was
sending a search-and-rescue squad.

The European Commission, the
executive bloc for the 27-nation
bloc, immediately sent €3 million
and promised to speed up €28 mil-
lion that has already been budgeted
as aid for Haiti.

Aid experts from the European
Commission flew into Port-au-
Prince from the Dominican Republic.
They will report back to Brussels
immediately before the Commission
decides what further steps to take,
said Lutz Guellner, a spokesman for
the European Commission. “We’re

also offering political, as well as lo-
gistical help, the whole package,” he
said.

But efforts to deliver aid quickly
were hindered by partly downed
communications networks that ham-
pered operations Wednesday at the
Toussaint Louverture International
Airport in Port-au-Prince.

U.S. airlines suspended flights
following the earthquake, and lim-
ited communications with the air-
port caused hesitation among some
groups to resume flights. On the
ground, blocked roads, a lack of
supplies and equipment, erratic sup-
plies of water and electricity, and
other problems slowed efforts to
rescue people who were trapped
and treat the wounded.

All three health-care facilities
run by the humanitarian group Doc-
tors Without Borders were knocked
out of commission by the earth-
quake.

The group was treating patients
in temporary outdoor facilities, but
“the best we can offer…is first-aid
care and stabilization,” said Paul
McPhun, the humanitarian group’s
project manager for Haiti. Many pa-
tients had crushed limbs and other
severe injuries that “cannot be dealt
with” in the temporary facilities, he
said.

“Everywhere we go, there is
massive demand from people to
help them with trapped family
members, to help them with people
who are suffering major injuries,”
Mr. McPhun said. “On the streets,
you’re getting mobbed.”

The International Red Cross
planned to deliver 40 tons of medi-
cal supplies and body bags to Port-
au-Prince Thursday morning. Unicef
had a supply-filled plane en route to
Haiti on Wednesday with 4,600 wa-
ter containers, more than five mil-
lion water-purification tablets and
10,000-tent like structures, said
spokesman Patrick McCormick. He
said he was concerned about poten-
tial violence upon the supplies being
delivered to the devastated areas.

“I just remember a couple years
ago seeing the level of desperation
they had in the wake of the storms,”
he said, referring to the 2008 hurri-
canes that killed more than 800.
“Convoys with supplies had to be
escorted by U.N. peacekeepers to
ensure things would be distributed
in an orderly fashion.”

“We need to reach them as soon
as possible, so the desperation level
doesn’t heighten even more. Haiti
was desperate enough before this
earthquake happened,” he said.

The World Health Organization
said some of its 90 staff on the
ground were busy delivering medi-
cines on foot from local repositories
to health facilities that were operat-
ing, because roads were blocked.
The United Nations agency also said
it would deploy a 12-member team
of disaster experts.

French Foreign Minister Bernard
Kouchner said he hoped France
would be in a position to open a
makeshift hospital in the garden of
the French Embassy in Haiti as early
as Friday.

Humanitarian group Oxfam In-
ternational accounted for all but one
of its 100 staffers in Haiti Wednes-
day after its office in Port-au-Prince
collapsed. The organization says the
missing worker was in the building
during the quake, along with others
who escaped.

“They are searching the rubble
right now,” said Oxfam spokesman
Louis Belanger, speaking on a cell-
phone from the Dominican Republic,

where he was planning to drive to
Port-au-Prince with Oxfam col-
leagues. “It’s very difficult. We as-
sume that several are injured. Peo-
ple were in the office working.”

Oxfam, which focuses on improv-
ing Haiti’s drinking water and sani-
tation, said it was awaiting approval
from Haitian officials to ship sup-
plies from Panama.
—Jacob Goldstein and Doug Belkin

contributed to this article.

BY CORY DADE AND CHRIS HERRING

USAID search-and-rescue officials and canine units from Fairfax, Va., prepare to board a plane to Haiti on Wednesday at Washington Dulles International Airport.
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Brazilian soldiers, above, in front of the now-devastated presidential palace, top.

Re
ut

er
s

(a
ft

er
);

A
ge

nc
e-

Fr
an

ce
Pr

es
se

/G
et

ty
Im

ag
es

(b
ef

or
e)

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Thursday, January 14, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: LIFE/WORK

Who’s sorry? Nearly everyone
The Internet is giving rise to a newer phenomenon: the decades-late apology

Jane Angelich carried the guilt
around for more than four de-
cades. Years ago, she had been
cruel to someone and had never
acknowledged her actions. Often,
she thought of the person she had
hurt and wondered: Had he ever
forgiven her?

Finally, she decided she could
carry her burden no longer. So

last winter she
went online and
looked up the per-

son she had mistreated. Then she
apologized for telling him to
“drop dead” when he called her
house back in 1961.

They were both 10 years old at
the time.

“When something is nagging at
you for 48 years, you need to
clear it up,” says Ms. Angelich, 58
years old, a pet-products company
chief executive in Novato, Calif.
“That was the meanest thing I
ever did to anyone.”

Along with helping people re-
connect with old flames, child-
hood friends and even long-lost
relatives, the Internet is giving
rise to a newer phenomenon: the
decades-late apology. The Web al-
lows us to converse by email, a
form of communication that often
makes us braver and more impul-
sive—and occasionally even more
thoughtful—about what we say.
There are even Web sites, such as
ThePublicApology.com and Per-
fectApology.com, dedicated to fa-
cilitating our quest for absolution.

And among all those people we
are finding from our past online,
there is bound to be someone we
wronged somehow, right?

In reporting this column, I
heard tales of people asking for-
giveness for everything from fail-
ing to return a library book to
dating a college roommate’s ex-
boyfriend. One man apologized to
his brother-in-law for telling his
sister years before not to marry
the man. Another told of contact-
ing a university that had admitted
him 13 years earlier and apologiz-
ing for never filling out the ques-
tionnaire they had sent him ask-
ing why he chose not to attend.

Not all tardy apologies come
through the Web, of course. I
heard from one woman who had
picked up the phone to say she
was sorry to her sister for con-
fronting her about her weight
gain, another who had called her
mother to apologize for being re-
sentful over being raised without
a father, and a former employee
who called her ex-bosses to apolo-
gize for writing a book trashing
the company after being laid off.

Last spring, out of the blue,
Michelle Joyce’s older brother
presented her with his old Cub
Scout knife and said he was sorry
for chasing her around the kitchen
and pretending to attack her with
it when she was 6 and he was 10.

Mike Gerard, Ms. Joyce’s
brother, says his apology was in-
spired by a book that encouraged
readers to think about the unre-
solved events in their lives, no
matter how small. “As you get
older, you realize that you spend
your whole life trying to protect
your younger sister, and that was
one time I let her—and my-
self—down,” says the 38-year-old
former Army Ranger, who lives in

Bixby, Okla.
Ms. Joyce, 33, says she didn’t

think the incident warranted an
apology and felt bad to learn it
had troubled her brother. “But I
was touched that it meant that
much to him to make it right,” she
says.

All this raises the question:
Just because there is someone
from our past we could apologize
to, should we? After all, how ef-
fective is an act of contri-
tion—whether proffered over the
Web or otherwise—that comes
many, many years late?

Consider my friend, who re-
cently received a lengthy email
from a guy she dated in college,
apologizing for the way he treated
her at a bar one night in 1987. He
said he had always regretted his
behavior. She says she had no idea
what he was talking about.

(At this point I’d just like to
say that if you are a man I
dated—I won’t mention

names—and you think you owe
me an apology: I promise you I
will remember why. So feel free to
beg forgiveness.)

Rachel Golden was unmoved
when she found herself on the re-
ceiving end of a belated apology.
After a good friend from high
school got married five years ago,
she sent a gift to the bridal
shower because she couldn’t at-
tend. She never received a thank-
you note, and she wasn’t invited
to the wedding. In fact, she never
heard from the friend again.

Flash ahead 3½ years. One day
Ms. Golden received a message,
via MySpace, from her former
friend: “I hope everything is well.

Sorry about the shower. Here is
my phone number.”

Ms. Golden didn’t reply to that
message—or the next one she re-
ceived six months later. “It wasn’t
only the lateness, although it was
astronomically late,” says the 27-
year-old publicist. “If she had
been more sincere, if she had at
least told me what had happened,
it would have helped.”

Ms. Golden’s friend, Simone
West, says she couldn’t afford to
invite all her friends to her wed-
ding and that she had so much go-
ing on in her life at the time that
she didn’t get all her thank-you
notes written. “I didn’t realize
Rachel was so upset,” says Ms.
West, 28, a hairstylist in New
York. “If I had, I would have taken
the initiative to apologize way be-
fore I got in touch on MySpace.”

Of course, some apologies—for
things like theft or backstabbing a
colleague—are serious and really
should be made. But we live in a
self-help culture, where therapists
and talk-show hosts are forever
reminding us that forgiveness and
gratitude are the way to happi-
ness. Many times, a long-overdue
apology, much like a confession,
does more for the person offering
it up than for the one receiving it.

When an old high-school rival
of Kathy Somes contacted her
through Classmates.com last
March, Ms. Somes, 46, apologized
for her behavior years ago, which
included putting gum in the girl’s
hair.

“I didn’t really care if she ac-
cepted my apology or not,” says
Ms. Somes, an investment analyst
in Kirtland, Ohio. “I felt better.”
(And, she says, her classmate did
accept her apology.)

Jane Angelich, who told her
fifth-grade crush to drop dead in
1961, agrees. She explained in her
email to him that she hung up on
him because she didn’t know how
to talk to a boy at the time and
was embarrassed that her mother
was listening. He replied to her

apology, she says, and said he
didn’t remember the incident. “It
was good to know, though, that
luckily he wasn’t scarred for life,”
she says.

Still, there are times when a
little contrition can go a long way
(like on a deathbed)—and some-
times it really is never too late to
say you’re sorry.

Laura Shumaker learned this
last year, when a former class-
mate of her autistic son apolo-
gized to her for teasing the boy
years earlier, when they were both
in middle school. Although the
young man, who is in his early
20s, hemmed and hawed, it was
the acknowledgment of his behav-
ior that mattered to her.

“I cried all the way home,”
says Ms. Shumaker, 54, a writer
who lives in Lafayette, Calif. “In
life you don’t know what’s behind
the surface and why a person be-
haves a certain way, so you have
to be forgiving.”

So what do you do if you are
overcome with the urge to apolo-
gize for something you did ages
ago? Here are some tips:

� Make sure you are apologiz-
ing for the sake of the other per-
son and not yourself.

� Resist sending an apology
via a social-networking Web site.
It’s too flip. Use the phone. Or at
least write an email.

� Ask how your actions af-
fected the other person. “The best
gift you can offer is the willing-
ness to finally hear exactly what
the other person felt like as a re-
sult of your actions,” says Karen
Gail Lewis, a marriage and family
therapist in Cincinnati.

� And—at the risk of sounding
like your mother—try to apologize
in a timelier manner next time.
My 21-month-old nephew Zach did
it last weekend, after throwing
one of his toys at me. If he can do
it, you can too.

Write to Elizabeth Bernstein at
bonds@wsj.com.

BY ELIZABETH BERNSTEIN
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Just because there is
someone from our past
we could apologize to,
should we?

On ‘leave’
but still
working

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

I’m expecting
my second child
soon and I’m
looking forward to
a few months of
maternity leave to

spend with my newborn and my
older son. But caring for my
children won’t be the only work
I’ll be doing during my leave. I’ll
also, alas, have to do a bunch of
work for my employer.

You see, last year I was
working on a book on estate
planning, which is slated to come
out next year. Although I
completed the manuscript a while
back, I now have to do a bunch of
updates and edits. My deadline for
these updates falls right in the
midst of my maternity leave —
which means I’ll need to carve out
time (and extra child care) to get
the project done. I’m not thrilled
about the situation and am trying
to negotiate a later deadline, but
at least I’ll be getting a nice
paycheck once the project is
completed.

I’m not alone in working
during maternity “leave,”
especially in this economy. Ruth
Mantell, a colleague at
MarketWatch, terms her time
after her baby was born four
months ago as a “semi-maternity”
leave. She is writing a weekly
column from home, while she is
on leave. Several friends and
colleagues have used their leaves
to complete books, do freelance
projects for extra cash, are “on
call” by their employers to stay
connected or to show their
commitment in a bid for job
security, or return to work earlier
than they expected.

Other friends have done a few
work projects before their leaves
are officially over, because, well,
they needed a respite from a
colicky baby or a chaotic
household or, in some cases, were
admittedly bored during their
time off. I’ll probably write up a
few Juggle posts while I’m on
leave, too, because it’s something
I enjoy and it will be a change of
pace from the new-mom routine.

While extra money and
potential job security are
important, the downside is not
being able to spend unfettered
time with a new baby, who, after
all, will only be a brand new baby
once in his or her lifetime.

—Rachel Emma Silverman
Readers’ response:
“It’s the rare professional who

can drop completely off the grid
while on maternity leave,
regardless of the state of the
economy. That’s part of the price
you pay for having a ‘career’
instead of a ‘job.’”

“Many professional career
people are able to take their full
time off. Its a matter of getting
organized beforehand, training a
temp or other partner and making
it very clear that your time off is
actually TIME OFF.”

[ Best of the Juggle ]

BONDS
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EARTHQUAKE IN HAITI

Haitians dig through the rubble
Death toll could top 100,000 after magnitude 7.0 earthquake; U.N., countries scramble to send aid

PORT-AU-PRINCE, Haiti—Hai-
tians tried digging through rubble
with their bare hands on Wednesday
to rescue countless people trapped
under collapsed buildings in Haiti a
day after the impoverished Carib-
bean nation was hit by its biggest
earthquake in two centuries. Coun-
tries around the world, meanwhile,
scrambled to send in help.

Cries from people trapped under
concrete debris could be heard on
virtually every street in the crowded
capital, where shocked residents
carried the injured and dead, tried
to find missing loved ones and
searched in vain for aid. Telephone
service was knocked out, thousands
of buildings from shanties to the
presidential palace were destroyed,
and streets were blocked by debris.

Florence Devereaux, a paraplegic
often found sitting outside her
house in the Bois Verna neighbor-
hood of Port-au-Prince, pointed out
that the house next to hers had col-
lapsed, burying at least four chil-
dren under the rubble. “We heard
them asking for water, asking to get
them out. But we can’t. We have no
tools. Where are the rescue teams?”

A rescue team from China ar-
rived at midday on Wednesday, and
two teams from the U.S. were ex-
pected in the afternoon, said John
Holmes, the United Nations relief
coordinator. France, Dominican Re-
public, Guadeloupe and other na-
tions were also sending help to the
Haitian capital, Mr. Holmes said. A
U.N. disaster assessment team was
to arrive later in the day, he said.

Haitian Prime Minister Jean-Max
Bellerive told CNN and Reuters that
the death toll could top 100,000.

“I don’t think that’s an exaggera-
tion,” said Alice Blanchet, a special
adviser to the Haitian prime minis-
ter who lives in Brooklyn. She said
Haiti’s Justice Minister Paul Denis
was unaccounted for. “To give you
an idea of the damage, I don’t know
of a single friend or family member
of mine in Haiti who hasn’t lost
their home. They are all sleeping on
the street. I have two cousins who

are unaccounted for,” she said,
pausing for a moment. “I don’t think
I can understand what a big tragedy
this is.”

Matthew Marek, country director
for the American Red Cross, said he
expected a very high death toll.
“This will make the hurricanes looks
like child’s play,” he said, referring
to a series of storms that swept
through Haiti in 2008.

A large Haitian diaspora in the
U.S. and elsewhere frantically tried
to reach loved ones on Tuesday. Mo-
nique Cenecharles, a Haitian expa-
triate in Montreal, was trying to get
in touch with her husband, Niken-
son, an engineer in Port-au-Prince.
The two last spoke Tuesday evening
over an instant-messaging service,
just minutes before the earthquake
hit. “He said he had to go to his
English class,” she said. “I said
goodbye and I love you.”

Ms. Cenecharles hasn’t been able
to reach him since, either online, by
phone or through relatives. She says
she is also searching for three aunts
and two uncles in the capital city.
Early Wednesday, she received a
photo of an injured nephew in Port-
au-Prince. “I am looking at the pic-
ture of my nephew lying down,” she
said. “He’s cut deadly. It looks like
he’s cut from his chest to his belly
and it looks like a big ‘V.’ ” Ms.
Cenecharles said she didn’t know
whether the nephew would receive
medical attention.

On a Facebook page, “Earthquake
Haiti,” hundreds of users searched
for loved ones they couldn’t reach in
Port-au-Prince, posting photos and
asking for information. “Looking for
Al and Ev Hromek,” wrote Julie
Thiessen. “They were at 33 Delmas
Port-au-Prince.”

Photographs posted on the Inter-
net showed jarring scenes, such as
dust-covered men and women with
horrific red gashes. In one, a woman
buried to her chest in rubble pleads
desperately; a blood-drenched man,
also buried, is by her side.

Throughout the night following
the quake and into the early hours
of Wednesday, the rolling thunder of
building collapses could be heard

throughout the city. Aftershocks
caused moments of renewed panic.

Even as the bodies of the dead
were being piled up on city streets,
residents began worrying about how
to survive the coming days. Outside
the collapsed Twins Market on Ave-
nue Jean Paul II, people were carry-
ing five-gallon water containers,
boxes of Cornflakes, Coca-Cola, and
other provisions. A minor skirmish
ensued as people fought over sup-
plies. A man on the street hollered
to this reporter: “Hey, foreigner.
We’re dying.”

From hills around the city, once
the proud seat of the world’s first
black republic, one could see a
changed cityscape. The white domes
of the National Palace had collapsed
on the walls below, the roof of the
National Cathedral was gone, and, in
the distance, the slum of Bel Air
looked flattened.

Citigroup Inc.’s three-story office
building in Port-au-Prince was de-
stroyed, and the New York company
was trying to account for all of its
40 employees. In a memo to em-
ployees, Chief Executive Vikram

Pandit wrote “Our top priority is to
ensure that our colleagues are safe
and accounted for, and we are doing
everything we can to do so as
quickly as possible.”

Six of the seven stories crumbled
at the headquarters for the U.N.
peacekeeping operation in the coun-
try collapsed. Officials at the U.N.,
which had thousands of peacekeep-
ers and other relief workers sta-
tioned in Haiti, reported that more
than 150 workers remained missing
in Port-au-Prince, including as many
as 100 trapped in the rubble of its
headquarters at the Christopher Ho-
tel. The mission’s head, Hedi An-
nabi, was feared dead. Brazil’s army
said at least 11 Brazilian members of
the 9,000-strong U.N. peacekeeping
mission in Haiti were killed.

In a country deeply divided be-
tween rich and poor, people at all
socioeconomic levels suffered.
Grand houses in bourgeois neigh-
borhoods such as Pacot and Petion-
ville were leveled. The capital’s
most prominent hotel, the Hotel
Montana, was damaged, trapping
scores of guests, according to eye-

witnesses.
Crucially for the wounded, sev-

eral hospitals around the capital
were badly damaged, limiting op-
tions for treatment. Medical aid
group Doctors Without Borders said
its three hospitals in Haiti were un-
usable. Mr. Marek and other Red
Cross members provided first aid to
hundreds of injured residents of the
shantytowns built into the hillside
behind the Red Cross office, in the
Croix de Prez neighborhood.

With only a few bottles of anti-
septic, gauze and tape, Mr. Marek
and several staff members at-
tempted to treat deep wounds, in-
cluding people who were missing
parts of their heads or limbs.

“People were beginning to feel
that if Haiti was going to have a
chance, this was it,” said Johanna
Mendelson Forman, who follows
Haiti at the Center for Strategic and
International Studies in Washington.
“I hope now people will be more de-
termined to do something.”

—Nicholas Casey in Mexico City
and John Lyons in São Paulo

contributed to this article.

BY POOJA BHATIA

Residents search for survivors and survey the destruction in Port-au-Prince, Haiti, on Wednesday after a devastating earthquake that left untold numbers dead and injured.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.68 101.50% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 0.95 100.25 0.01 1.76 0.92 1.34

Europe Crossover: 12/1 3.99 104.11 0.05 6.15 3.79 5.09

Asia ex-Japan IG: 12/1 0.87 100.59 0.01 1.29 0.87 1.06

Japan: 12/1 1.17 99.18 0.01 1.68 0.99 1.32

Note: Data as of January 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.08% 0.59% 1.4% -0.1% 7.1%

Event Driven 0.51 1.51 3.6 0.9 15.6

Equity Long/Short 0.31 3.14 2.0 1.5 5.9

*Estimates as of 01/12/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10680.77 s 53.51, or 0.50%

YEAR TO DATE: s 252.72, or 2.4%

OVER 52 WEEKS s 2,480.63, or 30.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

L.M. Ericsson Tel B Sweden Telecommunications Equipment $29.8 70.25 2.26% 21.8% -51.8%

Bayer Germany Specialty Chemicals 65.1 54.28 1.84 24.9 24.6

Novartis Switzerland Pharmaceuticals 140.5 54.15 1.21 3.7 -26.4

Astrazeneca U.K. Pharmaceuticals 70.0 29.62 1.14 9.4 2.2

Unilever Netherlands Food Products 55.1 22.16 1.05 29.1 5.3

Soc. Generale France Banks $53.9 50.19 -2.86% 67.1 -56.8

Deutsche Bk Germany Banks 45.3 50.34 -1.68 127.9 -51.4

HSBC Hldgs U.K. Banks 203.2 7.18 -1.47 39.9 -9.8

UBS Switzerland Banks 57.6 16.50 -1.43 21.2 -75.8

GDF Suez France Multiutilities 97.7 29.82 -1.32 -2.0 -12.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

SAP 61.7 34.70 1.03% 33.5% -10.1%
Germany (Software)
Intesa Sanpaolo 54.7 3.18 0.95 28.7 -44.8
Italy (Banks)
BASF 56.5 42.38 0.94 76.1 14.6
Germany (Commodity Chemicals)
Siemens 88.7 66.90 0.90 58.1 -14.4
Germany (Diversified Industrials)
ING Groep 42.1 7.51 0.85 33.3 -71.1
Netherlands (Life Insurance)
Sanofi-Aventis 107.2 56.18 0.63 15.4 -20.4
France (Pharmaceuticals)
Deutsche Telekom 64.3 10.16 0.59 -0.7 -30.4
Germany (Mobile Telecommunications)
Roche Hldg Pt. Ct. 123.3 178.90 0.56 5.7 -24.0
Switzerland (Pharmaceuticals)
Assicurazioni Genli 42.6 18.88 0.53 9.5 -36.1
Italy (Full Line Insurance)
Telefonica 127.0 18.60 0.51 23.3 11.4
Spain (Fixed Line Telecommunications)
Nokia 49.1 9.05 0.39 -12.5 -41.2
Finland (Telecommunications Equipment)
France Telecom 66.9 17.41 0.32 -8.6 -21.0
France (Fixed Line Telecommunications)
Diageo 47.5 10.59 0.28 16.3 6.6
U.K. (Distillers & Vintners)
ENI 105.9 18.23 0.22 11.1 -25.2
Italy (Integrated Oil & Gas)
Allianz SE 57.0 86.78 0.17 29.3 -43.7
Germany (Full Line Insurance)
Vodafone Grp 130.6 1.38 0.11 1.4 -7.6
U.K. (Mobile Telecommunications)
Iberdrola 50.9 6.68 0.01 12.4 -16.7
Spain (Conventional Electricity)
Tesco 54.4 4.21 ... 21.5 1.5
U.K. (Food Retailers & Wholesalers)
Nestle 174.8 48.80 ... 24.2 11.4
Switzerland (Food Products)
AXA 55.4 16.87 -0.06 33.4 -46.7
France (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

British Amer Tob 66.6 20.23 -0.10% 16.3% 31.5%
U.K. (Tobacco)
ArcelorMittal 72.8 32.15 -0.17 83.7 1.3
Luxembourg (Iron & Steel)
RWE 51.6 67.95 -0.22 13.0 -15.6
Germany (Multiutilities)
Daimler 55.7 36.19 -0.26 45.7 -22.3
Germany (Automobiles)
BG Grp 71.5 12.29 -0.49 39.9 90.7
U.K. (Integrated Oil & Gas)
ABB 46.6 20.43 -0.49 54.0 -3.3
Switzerland (Industrial Machinery)
Rio Tinto 88.1 35.39 -0.53 210.4 67.9
U.K. (General Mining)
Credit Suisse Grp 62.8 54.10 -0.64 110.5 -36.6
Switzerland (Banks)
BHP Billiton 74.1 20.43 -0.66 76.8 129.8
U.K. (General Mining)
E.ON 83.2 28.67 -0.69 10.8 -13.1
Germany (Multiutilities)
Royal Dutch Shell A 108.2 21.02 -0.71 11.0 -19.9
U.K. (Integrated Oil & Gas)
Anglo Amer 60.0 27.51 -0.72 112.8 14.6
U.K. (General Mining)
BNP Paribas 99.7 58.05 -0.72 86.3 -28.8
France (Banks)
UniCredit 63.6 2.28 -0.76 74.9 -59.6
Italy (Banks)
Banco Santander 138.0 11.67 -0.77 91.2 -11.3
Spain (Banks)
Banco Bilbao Vizcaya 70.4 12.95 -0.80 74.6 -30.5
Spain (Banks)
Barclays 58.2 3.14 -0.92 120.8 -57.0
U.K. (Banks)
Total 153.8 45.16 -1.08 20.2 -12.4
France (Integrated Oil & Gas)
BP 210.6 6.27 -1.14 28.2 16.8
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 118.5 12.75 -1.16 2.1 -8.8
U.K. (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 39.80 $26.64 -0.32 -1.19%
Alcoa AA 56.70 15.98 0.46 2.96
AmExpress AXP 9.40 42.15 0.13 0.31
BankAm BAC 183.10 16.62 0.26 1.59
Boeing BA 4.60 61.16 0.73 1.21
Caterpillar CAT 8.00 62.33 0.09 0.14
Chevron CVX 9.00 79.80 -0.61 -0.76
CiscoSys CSCO 40.50 24.64 0.44 1.82
CocaCola KO 7.00 57.03 0.15 0.26
Disney DIS 8.90 31.29 0.47 1.52
DuPont DD 4.90 34.30 0.30 0.88
ExxonMobil XOM 22.90 69.67 -0.28 -0.40
GenElec GE 61.50 16.83 0.06 0.36
HewlettPk HPQ 11.20 52.22 0.25 0.48
HomeDpt HD 14.70 28.13 0.15 0.54
Intel INTC 68.90 20.96 0.35 1.71
IBM IBM 5.90 130.23 -0.28 -0.21
JPMorgChas JPM 36.50 44.25 0.76 1.75
JohnsJohns JNJ 10.40 64.97 0.41 0.64
KftFoods KFT 17.40 29.23 -0.06 -0.20
McDonalds MCD 7.90 62.59 -0.07 -0.11
Merck MRK 23.60 38.93 1.38 3.68
Microsoft MSFT 41.10 30.35 0.28 0.93
Pfizer PFE 52.60 19.21 0.44 2.34
ProctGamb PG 13.90 61.52 0.63 1.03
3M MMM 2.90 83.78 -0.27 -0.32
TravelersCos TRV 3.10 49.02 0.17 0.35
UnitedTech UTX 4.60 72.56 0.82 1.14
Verizon VZ 14.90 31.87 -0.04 -0.13

WalMart WMT 12.50 55.01 0.28 0.51

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Vedanta Res 398 –20 –100 –152

Man Gp 139 –9 –48 –60

ISS Glob 239 –8 –8 –55

Anglo Irish Bk 343 –6 –99 –107

Bco Pop Espanol 133 –3 –9 –10

Anglian Wtr Svcs 64 –3 –6 –10

Tyco Electrs 52 –2 –5 –21

KBC Bk 112 –2 –19 –29

Legal Gen Gp 113 –2 –31 –39

Heineken 89 –2 –12 –21

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wind Acquisition Fin 519 15 1 –40

ITV 242 16 5 –69

Brit Awys 429 16 –15 –72

Cognis 418 18 12 –53

Rhodia 341 19 5 –49

M real 893 20 –38 –310

Nielsen 444 21 7 –72

Codere Fin Luxembourg 625 21 –87 –206

Hellenic Rep 280 24 24 43

Kabel Deutschland 397 46 65 13

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

Ben Bernanke
sounds like a
fellow who hasn’t
learned anything.

In a speech to
the American

Economic Association, the U.S.
Federal Reserve chairman argued
that the ultra-low interest rates
that he and Alan Greenspan
pursued in the 2000s didn’t cause
the housing bubble that produced
what Mr. Bernanke calls “the
worst financial crisis in modern
history.”

Mr. Bernanke isn’t arguing the
Fed is blameless. He said
“regulators” and
“supervisors”—that would include
the Fed—and “the private sector”
screwed up by permitting so many
mortgages to be made to people
who couldn’t afford them and
then allowing the banks to build a
financial house of cards on the
assumption that house prices in
the U.S. would never fall.

But even with the luxury of
hindsight, Mr. Bernanke insisted
that cutting key interest rates
from 6% in late 2000 to 1% in
2003, and then lifting them very
gradually from 2004 to 2006, was
the right prescription amid a
jobless recovery and a deflation
scare—despite the housing bubble
that ensued. “Only a small portion
of the increase in house prices
earlier this decade can be
attributed to stance of U.S.
monetary policy,” he said.

This defies common sense.
When interest rates are really low,
people tend to borrow a lot. When
people borrow a lot, they tend to
bid up the price of assets such as
houses and stocks. If the Fed
decides the prices are going up
too fast and too far, it could
surely restrain that rise by raising
interest rates to make borrowing
more expensive.

But Mr. Bernanke is a smart
guy. He has been thinking about
this speech for months, and had a
seven-member team of Fed
economists laboring on a
background paper with 100
references. So what the heck was
he thinking?

Mr. Bernanke remains an
academic at heart. He studied the
Great Depression, concluded that
letting the banks collapse made a
bad situation worse and vowed
the Fed wouldn’t make that
mistake again. That scholarship
served the world well. In
subsequent work, distilled in a
2002 speech, Mr. Bernanke said:
“The Fed should use monetary
policy to target the economy, not
the asset market,” and should
“use its regulatory, supervisory,
and lender-of-last-resort powers
to protect and defend the
financial system.”

Only data will change his mind,
and he doesn’t see any convincing
data that higher interest rates
would have made a huge
difference in housing prices. If
rates were too low, they weren’t
off by much, he argued. Had the
Fed followed a 1993 rule for
setting interest rates devised by
Stanford University’s John Taylor,
monthly payments on an
adjustable-rate mortgage would
have been only $75 higher. Higher
rates wouldn’t have prevented the
housing bubble, he insisted, and
he has the equations to prove it.

But such equations failed to
predict what just happened. Mr.
Bernanke’s most cogent critics
argue that by keeping rates low
and, importantly, loudly promising
to keep them low, the Greenspan-
Bernanke strategy triggered a
global search for higher yielding
investments. Geniuses on Wall
Street met that demand by
turning subprime mortgages into
ersatz safe short-term securities.
The global demand was almost
insatiable, and the fees irresistible
to Wall Street and mortgage
originators. When they ran out of
worthy borrowers, these outfits
made mortgages to anyone who
could sign his or her name
because Wall Street was eager for
product to sell to hungry
investors.

“Clearly, no one is saying that
monetary policy was the only
culprit,” said economist Raghuram
Rajan of the University of Chicago.
“But in an environment where
there was a ‘savings glut’
elsewhere, low returns on safe
assets pushed foreign investors
into riskier assets. Was this
search for yield not part of the
problem?”

“Monetary economists will
applaud [the speech] because it
says everything they have been
doing for years is fine,” he said.
“The rest of us should worry.”

Mr. Bernanke is politically
vulnerable. The U.S. Congress is
weighing his future and the Fed’s.
So at a time when the public
wants contrition, why give a
speech so easily caricatured as “It
wasn’t my fault”? It’s not that he
is unwilling to be contrite: “We
were slow on some aspects of
consumer protection…We should
have required more capital, more
liquidity…tougher risk-
management controls,” he told a
Senate committee last month.

Indeed, Mr. Bernanke’s speech
was motivated by fears that
Congress may dilute the Fed’s
ability to regulate. He was trying
to lay an intellectual foundation
for a plea to Congress: We didn’t
do enough last time, but we’ve
learned the lesson. Don’t weaken
our authority over big banks. If
you do, the only weapon the Fed
will have to respond to a bubble
will be sharply higher interest
rates, and that would force us to
punish consumers, workers and
businesses, not just the bubble. It
would be like telling the president
his only choices are nuclear
weapons or nothing.

But Mr. Bernanke didn’t put it
that way. As he has occasionally in
the past, he spoke as if he were in
a Princeton University seminar
room instead of in the public
arena. He wasn’t.

[ Capital ]

BY DAVID WESSEL

Bernankepersistsindenying
interestrates’roleinbubble

Bernanke’s view doubted
Many economists disagree with Fed chief on rate’s role in bust

U.S. Federal Reserve Chairman
Ben Bernanke says low interest
rates engineered by the Fed in the
early 2000s aren’t to blame for the
housing boom and bust. But he
hasn’t convinced fellow economists.

Two surveys conducted by The
Wall Street Journal this week found
many economists believe low rates
did contribute to the bubble.

In a monthly survey of mainly
Wall Street and other business
economists, 42 said low interest
rates were partly to blame for the
housing boom while 12 sided with
Mr. Bernanke and said they weren’t.
Academic economists who specialize
in monetary policy were split in a
separate survey: 13 said low interest
rates helped cause the housing bub-
ble; 14 said they didn’t.

It is more than an academic ar-
gument. Fed officials have been try-
ing to understand what went wrong
last decade to avoid repeating it. In
addition, lawmakers are weighing
whether to give Mr. Bernanke a sec-
ond term and whether to bolster or
restrain the Fed’s power as a finan-
cial regulator.

The Fed pushed its benchmark
federal funds interest rate—at which
banks lend to each other over-
night—to 1% in 2003 when Alan
Greenspan was Fed chairman and
Mr. Bernanke was a member of the
Fed board. With the economy weak
and deflation a concern, the Fed
pushed rates up gradually beginning
in 2004. Mr. Bernanke became
chairman in 2006.

Mr. Bernanke laid out his defense
of Fed policy in a speech to the
American Economic Association last

week, acknowledging that interest
rates were very low but adding that
policy “does not appear to have
been inappropriate.”

Other factors—notably an explo-
sion of exotic mortgages and a flood
of cash coming into the U.S. from
abroad—were the crucial drivers of
the housing bubble, he said. “Regu-
latory and supervisory policies,
rather than monetary policies,
would have been more effective
means of addressing the run-up in
house prices,” he said.

The “basic problem” was “the
mistake” of raising short-term inter-
est rates too slowly from 2004
through 2006, said Miles Kimball of
the University of Michigan. “Going
up quicker would have been better.”

“The appreciation of house
prices was but one of many indica-
tors which called for a somewhat
more restrictive interest-rate pol-
icy” in 2004 and 2005, said Marvin
Goodfriend of Carnegie Mellon’s
Tepper School of Business. He was
an economist at the Federal Reserve
Bank of Richmond, Va., during much
of that time.

Many economists met Mr. Ber-
nanke halfway—arguing that low
rates played a role in fueling the
housing boom, though they may not
have been the key force. Some noted
that low rates encouraged banks to
write the riskier loans that Mr. Ber-
nanke puts at the center of the cri-
sis.

“There is plenty of blame to go
all around,” said Martin Eichenbaum
of Northwestern University, express-
ing a commonly expressed view.
“Loose monetary policy certainly
contributed to easy financing, which
was one element of the bubble.”

In both surveys, The Wall Street
Journal asked economists whether
they agreed or disagreed with the
following statement used by Mr.
Bernanke in his speech to describe
the position of Fed critics: “Exces-
sively easy monetary policy by the
Federal Reserve in the first part of
the decade helped cause a bubble in
house prices in the United States, a
bubble whose inevitable collapse
proved a major source of the finan-
cial and economic stresses of the
past two years.”

Most of the economists in the
Wall Street forecasters’ survey,
which polls Wall Street, corporate
and a few academic economists each
month, agreed with the statement.

Allen Sinai, chief economist at
Decision Economics Inc., included it
on a long list of culprits: “Low inter-
est rates, financial innovations in
mortgages, lax regulation, and spec-
ulative euphoria.”

The Wall Street Journal sepa-
rately sent emails to 68 members of
the National Bureau of Economic
Research’s monetary economics pro-
gram, a group Mr. Bernanke led
from 2000 through 2002. Twenty-
seven of them responded. (Seven
members of the group are in public
office and weren’t included in the
survey.)

Many academics who responded
to the survey were sympathetic to
Mr. Bernanke.

“The ‘bubble’ didn’t really get
going until 2005-2006, by which
time the Fed had raised rates to
more or less normal levels,” said
Kenneth Kuttner of Williams Col-
lege. “Second, there are lots of in-
stances in which bubbles occurred
in the absence of loose monetary
policy, and instances in which policy
was loose and there was no bubble.”

As Mr. Bernanke noted in his
speech, monetary policy was tighter
than the U.S. in places like Australia
and the U.K. last decade, but they
still experienced bigger housing
booms.

In a separate question, econo-
mists in the two surveys agreed—58
to 22—with Mr. Bernanke that
stronger regulation—as opposed to
higher interest rates—would have
been the most effective way to stop
the bubble.

“If we could go back in history
and make one policy change, I’d go
after sub-prime lending,” said Mark
Gertler of New York University, a
former co-author of Mr. Bernanke’s.

BY JON HILSENRATH

Alan Greenspan, right, talks with Ben Bernanke after Mr. Bernanke was sworn in as Federal Reserve chairman in 2006.
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*WSJ survey of professors in the National Bureau of Economics monetary policy program

Doubting Ben
Number of economists who agreed with the following statement in surveys
conducted by The Wall Street Journal this week. ‘Excessively easy Fed policy
in the first half of the decade helped cause a bubble in house prices’

Monthly survey of Wall Street
and business economists

Survey of academic economists
specializing in monetary policy*

Yes
42

No
12

Yes
13

No
14

Mr. Bernanke is politically
vulnerable. The U.S.
Congress is weighing his
future and the Fed’s.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 384.00 -8.50 -2.17% 712.25 315.50
Soybeans (cents/bu.) CBOT 992.50 14.50 1.48% 1,560.00 805.00
Wheat (cents/bu.) CBOT 537.00 1.25 0.23 1,029.25 459.00
Live cattle (cents/lb.) CME 89.700 0.475 0.53 95.175 85.050
Cocoa ($/ton) ICE-US 3,389 47 1.41 3,510 1,994
Coffee (cents/lb.) ICE-US 145.15 2.05 1.43 188.65 115.00
Sugar (cents/lb.) ICE-US 28.04 0.68 2.49 28.95 11.91
Cotton (cents/lb.) ICE-US 73.43 0.64 0.88 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,510.00 -46 -1.80 3,580 1,487
Cocoa (pounds/ton) LIFFE 2,288 10 0.44 2,337 1,310
Robusta coffee ($/ton) LIFFE 1,398 2 0.14 1,710 1,300

Copper (cents/lb.) COMEX 340.00 5.05 1.51 365.00 135.50
Gold ($/troy oz.) COMEX 1136.80 7.40 0.66 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1855.00 29.50 1.62 2,011.50 1,045.00
Aluminum ($/ton) LME 2,282.00 -10.00 -0.44 2,356.50 1,288.00
Tin ($/ton) LME 17,700.00 -100.00 -0.56 17,875.00 9,945.00
Copper ($/ton) LME 7,410.00 -44.00 -0.59 7,695.00 3,085.00
Lead ($/ton) LME 2,455.00 20.00 0.82 2,615.00 995.00
Zinc ($/ton) LME 2,508.00 -4.50 -0.18 2,659.00 1,086.00
Nickel ($/ton) LME 17,775 -50 -0.28 21,150 9,475

Crude oil ($/bbl.) NYMEX 80.04 -1.13 -1.39 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0946 -0.0372 -1.75 3.5570 1.3816
RBOB gasoline ($/gal.) NYMEX 2.0602 -0.0376 -1.79 2.1927 1.2304
Natural gas ($/mmBtu) NYMEX 5.704 0.152 2.74 12.590 4.550
Brent crude ($/bbl.) ICE-EU 78.82 -1.01 -1.27 98.10 49.10
Gas oil ($/ton) ICE-EU 636.00 -22.25 -3.38 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5078 0.1816 3.7965 0.2634
Brazil real 2.5337 0.3947 1.7465 0.5726
Canada dollar 1.5013 0.6661 1.0349 0.9663

1-mo. forward 1.5013 0.6661 1.0349 0.9663
3-mos. forward 1.5014 0.6661 1.0349 0.9663
6-mos. forward 1.5015 0.6660 1.0350 0.9662

Chile peso 714.49 0.001400 492.50 0.002030
Colombia peso 2856.16 0.0003501 1968.75 0.0005079
Ecuador US dollar-f 1.4507 0.6893 1 1
Mexico peso-a 18.5344 0.0540 12.7758 0.0783
Peru sol 4.1281 0.2422 2.8455 0.3514
Uruguay peso-e 28.507 0.0351 19.650 0.0509
U.S. dollar 1.4507 0.6893 1 1
Venezuela bolivar 3.77 0.265447 2.60 0.385097

ASIA-PACIFIC
Australia dollar 1.5723 0.6360 1.0838 0.9227
China yuan 9.9038 0.1010 6.8267 0.1465
Hong Kong dollar 11.2520 0.0889 7.7560 0.1289
India rupee 66.1615 0.0151 45.6050 0.0219
Indonesia rupiah 13311 0.0000751 9175 0.0001090
Japan yen 132.40 0.007553 91.26 0.010958

1-mo. forward 132.37 0.007554 91.24 0.010960
3-mos. forward 132.33 0.007557 91.22 0.010963
6-mos. forward 132.23 0.007562 91.15 0.010971

Malaysia ringgit-c 4.8546 0.2060 3.3463 0.2988
New Zealand dollar 1.9614 0.5098 1.3520 0.7397
Pakistan rupee 123.096 0.0081 84.850 0.0118
Philippines peso 66.495 0.0150 45.835 0.0218
Singapore dollar 2.0150 0.4963 1.3890 0.7200
South Korea won 1632.67 0.0006125 1125.40 0.0008886
Taiwan dollar 46.112 0.02169 31.785 0.03146
Thailand baht 47.926 0.02087 33.035 0.03027

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6893 1.4508
1-mo. forward 1.0001 0.9999 0.6893 1.4507
3-mos. forward 1.0002 0.9998 0.6894 1.4504
6-mos. forward 1.0006 0.9994 0.6897 1.4499

Czech Rep. koruna-b 26.199 0.0382 18.059 0.0554
Denmark krone 7.4402 0.1344 5.1285 0.1950
Hungary forint 267.34 0.003740 184.28 0.005427
Norway krone 8.1847 0.1222 5.6417 0.1773
Poland zloty 4.0602 0.2463 2.7987 0.3573
Russia ruble-d 42.875 0.02332 29.554 0.03384
Sweden krona 10.2060 0.0980 7.0350 0.1421
Switzerland franc 1.4785 0.6764 1.0191 0.9813

1-mo. forward 1.4782 0.6765 1.0189 0.9814
3-mos. forward 1.4776 0.6768 1.0185 0.9818
6-mos. forward 1.4766 0.6772 1.0178 0.9825

Turkey lira 2.1072 0.4746 1.4525 0.6885
U.K. pound 0.8920 1.1211 0.6149 1.6264

1-mo. forward 0.8922 1.1208 0.6150 1.6261
3-mos. forward 0.8925 1.1204 0.6152 1.6254
6-mos. forward 0.8930 1.1198 0.6156 1.6245

MIDDLE EAST/AFRICA
Bahrain dinar 0.5469 1.8284 0.3770 2.6526
Egypt pound-a 7.8805 0.1269 5.4321 0.1841
Israel shekel 5.3351 0.1874 3.6775 0.2719
Jordan dinar 1.0268 0.9739 0.7078 1.4129
Kuwait dinar 0.4152 2.4085 0.2862 3.4941
Lebanon pound 2179.75 0.0004588 1502.50 0.0006656
Saudi Arabia riyal 5.4410 0.1838 3.7505 0.2666
South Africa rand 10.7635 0.0929 7.4193 0.1348
United Arab dirham 5.3286 0.1877 3.6730 0.2723

SDR -f 0.9199 1.0870 0.6341 1.5770

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 256.96 0.58 0.23% 1.5% 33.2%

22 DJ Stoxx 50 2602.17 -1.41 -0.05% 0.9 29.4

62 Euro Zone DJ Euro Stoxx 278.08 0.58 0.21 1.2 31.4

20 DJ Euro Stoxx 50 2978.41 1.52 0.05 0.4 29.6

29 Austria ATX 2651.84 20.92 0.80 6.3 58.2

14 Belgium Bel-20 2575.11 10.06 0.39 2.5 36.2

16 Czech Republic PX 1184.6 8.0 0.68 6.0 41.2

19 Denmark OMX Copenhagen 333.54 -0.24 -0.07 5.7 43.6

20 Finland OMX Helsinki 6565.52 34.18 0.52 1.7 26.1

20 France CAC-40 4000.86 0.81 0.02 1.6 31.1

21 Germany DAX 5963.14 20.14 0.34 0.1 34.8

... Hungary BUX 22735.33 75.71 0.33 7.1 82.1

17 Ireland ISEQ 3087.85 33.88 1.11 3.8 23.7

16 Italy FTSE MIB 23658.40 75.05 0.32 1.8 26.1

... Netherlands AEX 338.18 1.41 0.42 0.8 36.7

14 Norway All-Shares 426.07 0.02 unch. 1.4 60.2

17 Poland WIG 41140.46 179.30 0.44 2.9 56.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8739.85 6.21 0.07 3.3 39.2

... Russia RTSI 1538.43 2.65 0.17% 7.8 160.2

11 Spain IBEX 35 11958.3 -7.8 -0.07% 0.2 37.6

15 Sweden OMX Stockholm 307.89 1.36 0.44 2.8 58.1

14 Switzerland SMI 6554.55 12.65 0.19 0.1 21.9

... Turkey ISE National 100 54627.19 950.84 1.77 3.4 118.0

15 U.K. FTSE 100 5473.48 -25.23 -0.46 1.1 30.9

53 ASIA-PACIFIC DJ Asia-Pacific 127.50 -1.73 -1.34 3.6 40.3

... Australia SPX/ASX 200 4868.13 -31.39 -0.64 -0.1 32.0

... China CBN 600 28163.52 -804.08 -2.78 -3.1 76.1

21 Hong Kong Hang Seng 21748.60 -578.04 -2.59 -0.6 58.7

20 India Sensex 17509.80 87.29 0.50 0.3 86.9

... Japan Nikkei Stock Average 10735.03 -144.11 -1.32 1.8 27.2

... Singapore Straits Times 2888.38 -27.73 -0.95 -0.3 63.7

11 South Korea Kospi 1671.41 -27.23 -1.60 -0.7 41.3

22 AMERICAS DJ Americas 304.00 1.53 0.51 2.5 43.6

... Brazil Bovespa 70402.56 326.79 0.47 2.6 84.6

21 Mexico IPC 32773.97 -18.69 -0.06 2.0 59.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0838 1.7627 1.0635 0.1541 0.0367 0.1921 0.0119 0.2947 1.5723 0.2113 1.0473 ...

Canada 1.0349 1.6831 1.0155 0.1471 0.0350 0.1834 0.0113 0.2814 1.5013 0.2018 ... 0.9549

Denmark 5.1285 8.3410 5.0324 0.7290 0.1735 0.9090 0.0562 1.3946 7.4402 ... 4.9558 4.7321

Euro 0.6893 1.1211 0.6764 0.0980 0.0233 0.1222 0.0076 0.1874 ... 0.1344 0.6661 0.6360

Israel 3.6775 5.9811 3.6086 0.5227 0.1244 0.6518 0.0403 ... 5.3351 0.7171 3.5537 3.3932

Japan 91.2600 148.4253 89.5496 12.9723 3.0880 16.1760 ... 24.8158 132.3954 17.7947 88.1867 84.2056

Norway 5.6417 9.1757 5.5360 0.8019 0.1909 ... 0.0618 1.5341 8.1847 1.1001 5.4517 5.2056

Russia 29.5535 48.0658 28.9996 4.2009 ... 5.2384 0.3238 8.0363 42.8747 5.7626 28.5582 27.2690

Sweden 7.0350 11.4417 6.9031 ... 0.2380 1.2470 0.0771 1.9130 10.2060 1.3717 6.7981 6.4912

Switzerland 1.0191 1.6575 ... 0.1449 0.0345 0.1806 0.0112 0.2771 1.4785 0.1987 0.9848 0.9403

U.K. 0.6149 ... 0.6033 0.0874 0.0208 0.1090 0.0067 0.1672 0.8920 0.1199 0.5941 0.5673

U.S. ... 1.6264 0.9813 0.1421 0.0338 0.1773 0.0110 0.2719 1.4507 0.1950 0.9663 0.9227

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 13, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 307.57 -0.66% 35.1% 35.1%

2.40 28 World (Developed Markets) 1,199.34 -0.65 30.3 30.3

2.20 30 World ex-EMU 140.37 -0.54 30.4 30.4

2.30 32 World ex-UK 1,194.89 -0.66 29.3 29.3

2.90 28 EAFE 1,636.12 -0.25 32.2 32.2

2.00 20 Emerging Markets (EM) 1,021.18 -0.67 80.1 80.1

3.20 18 EUROPE 89.06 -0.93 28.3 28.3

3.50 21 EMU 184.48 -1.25 29.8 29.8

3.10 23 Europe ex-UK 97.68 -1.12 25.9 25.9

4.20 16 Europe Value 100.72 -0.93 29.9 29.9

2.30 21 Europe Growth 76.54 -0.94 26.6 26.6

2.30 29 Europe Small Cap 162.35 -1.22 60.8 60.8

1.90 15 EM Europe 292.61 -1.50 84.2 84.2

3.50 13 UK 1,633.77 -0.70 24.3 24.3

2.60 25 Nordic Countries 139.68 -1.33 42.4 42.4

1.40 15 Russia 780.85 -1.39 89.4 89.4

2.70 16 South Africa 708.38 -0.68 22.4 22.4

2.40 24 AC ASIA PACIFIC EX-JAPAN 429.63 -0.64 73.7 73.7

1.70 -35 Japan 598.35 1.48 12.9 12.9

1.90 21 China 66.66 -0.28 63.4 63.4

0.90 21 India 710.61 -0.52 92.5 92.5

1.00 17 Korea 482.51 0.49 57.2 57.2

2.50 248 Taiwan 300.22 -0.32 73.2 73.2

1.80 33 US BROAD MARKET 1,261.00 -1.02 28.4 28.4

1.30 709 US Small Cap 1,703.96 -1.39 36.7 36.7

2.70 18 EM LATIN AMERICA 4,241.38 -0.86 104.1 104.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% 22 DJ Global Index -a 233.25 -0.07% 44.3%

Global Dow 1318.20 0.04% 29.3% 2031.07 -0.18 42.5

2.72 50 Stoxx 600 257.00 0.22 33.2 278.42 ... 46.8

2.84 38 Stoxx Large 200 273.80 0.19 30.3 295.07 -0.03 43.6

2.17 -90 Stoxx Mid 200 242.30 0.30 46.3 261.11 0.08 61.2

2.14 -87 Stoxx Small 200 155.20 0.63 54.2 167.14 0.41 69.9

2.81 62 Euro Stoxx 278.10 0.21 31.4 301.30 -0.01 44.8

2.92 50 Euro Stoxx Large 200 295.00 0.17 29.6 317.64 -0.05 42.9

2.25 -3381 Euro Stoxx Mid 200 259.70 0.31 35.3 279.54 0.09 49.1

2.25 -84 Euro Stoxx Small 200 172.30 0.66 52.5 185.31 0.44 68.0

4.74 17 Stoxx Select Dividend 30 1492.80 0.20 31.6 1853.50 -0.02 45.1

3.98 23 Euro Stoxx Select Div 30 1774.00 0.44 37.5 2211.03 0.22 51.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.15% 15 U.S. Select Dividend -d 663.85 0.74% 24.9%

3.65 18 Infrastructure 1505.80 0.40% 23.9% 2082.23 0.16 36.5

1.18 46 Luxury 898.70 1.00 62.5 1105.41 0.78 79.1

5.76 6 BRIC 50 438.60 -0.99 84.1 606.57 -1.23 102.9

2.68 15 Africa 50 767.20 -0.06 40.0 706.33 -0.30 54.2

3.73 14 GCC 1317.62 -0.82 7.7

2.53 21 Sustainability 847.10 0.14 31.4 1037.37 -0.10 44.8

2.03 16 Islamic Market -a 2026.01 0.09 44.6

2.33 16 Islamic Market 100 1746.20 0.42 19.2 2167.48 0.18 31.4

Islamic Turkey -c 3156.80 2.12 75.6
1.71 32 DJ U.S. TSM 11791.76 0.64 38.7

DJ-UBS Commodity 132.40 0.44 13.2 139.47 0.21 24.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. bank chiefs admit missteps
Goldman’s Blankfein spars with Angelides amid tough grilling; ‘selling a used car with faulty brakes’

WASHINGTON—A congressional
committee set up to investigate the
causes of the financial crisis excori-
ated a panel of Wall Street bankers
Wednesday, a grilling emblematic of
how Washington is increasingly tar-
geting the finance industry as the
U.S. slogs through a deep recession.

During one contentious ex-
change, former California state trea-
surer Phil Angelides, who is chair-
man of the Financial Crisis Inquiry
Commission, compared Goldman
Sachs Group Inc.’s chief to a used-
car salesman. Bank CEOs did their
best to acknowledge some culpabil-
ity for their role in the crisis.

Beyond the theatrics, the hear-
ings could bolster legislation being
considered by Congress to rewrite
financial regulations. Already, the
rules were targeting big banks. Ef-
forts to put new taxes on financial
institutions and curb compensation
also could get a boost.

President Barack Obama is ex-
pected Thursday to propose a new
Wall Street tax to compensate the
U.S. for its bailout-related losses.

Banks and their allies in Wash-
ington worry the hearings could
produce evidence that will help
plaintiffs in securities litigation. On
Wednesday, commissioners asked
probing questions about the banks’
acts of negligence, their duties to
securities buyers and other issues

that could be important in such
cases.

At Wednesday’s dramatic first
hearing of the commission, which
was created last year with little fan-
fare, the confrontation between Wall
Street and Washington quickly
turned personal.

Mr. Angelides noted Goldman’s
practice of betting that the mort-
gage securities it sold to investors
would drop in value. He accused the
firm of “selling a used car with
faulty brakes, and then buying an
insurance policy” on the driver.
Goldman CEO Lloyd Blankfein ap-
peared caught off guard, interrupt-
ing Mr. Angelides to clarify Gold-
man’s duties and responsibilities.

Noting that “people are angry”
over Wall Street’s bailout-boosted
profits, Mr. Angelides vowed that
the commission would become “a
proxy for the American peo-
ple—their eyes, their ears, and pos-
sibly also their voice….If we ignore
history, we’re doomed to bail it out
again.”

He also warned CEOs the com-
mission could refer evidence of
criminal wrongdoing to law enforce-
ment.

The hearings, which are expected
to last the remainder of the year,
could raise the profile of its mem-
bers, in particular Mr. Angelides, a
veteran of California’s rough-and-
tumble politics.

Republicans on the bipartisan
panel expressed sympathy for bank-

ing-industry leaders. Panel member
Keith Hennessey, a former economic
adviser to President George W.
Bush, said it might be “more inter-
esting” to talk to executives of the
firms that didn’t survive. He also
suggested the government played a
role by allowing the largest banks to
take on too much risk.

Among banks, the stakes could

be highest for Goldman and Mr.
Blankfein. Mr. Blankfein has had a
rough go of it in recent months act-
ing as the pitchman for Goldman.
His bank has been under intense
public fire for its decision to pay out
billions in bonuses just a year after
it and other firms accepted govern-
ment money.

Top Wall Street executives

started Wednesday’s testimony on a
conciliatory note. But they warned
in testimony that policy makers
shouldn’t limit the size of financial
entities.

J.P. Morgan Chase & Co. Chair-
man and CEO James Dimon said
Wall Street and policy makers need
to be “brutally honest” about the
causes of the financial crisis.

BY JOHN D. MCKINNON
AND MICHAEL R. CRITTENDEN

From left to right, Goldman Sachs CEO Lloyd Blankfein, J.P. Morgan Chase CEO Jamie Dimon, Morgan Stanley Chairman John Mack, and Bank of America Chief Brian Moynihan are sworn in.
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White House to propose
tax on bank liabilities

WASHINGTON—The White
House intends to propose taxing a
portion of banks’ liabilities as a way
to recover losses from the taxpayer
bailout in 2008, people familiar with
the matter said.

The government would likely cal-
culate liabilities by subtracting the
total of a bank’s equity and insured
deposits from its assets, these peo-
ple said. A more precise calculation
couldn’t be learned, and some de-

tails of the proposal are in flux.
President Barack Obama is sched-
uled to provide more information
Thursday.

It was previously known the ad-
ministration has been considering
how to tax financial firms. It wasn’t
previously clear which route it
would pick. The administration con-
sidered other avenues, including an
additional tax on profits.

A tax on liabilities could also
have the effect of making financial
institutions more cautious, which is
another administration goal.

BY DAMIAN PALETTA
AND DEBORAH SOLOMON
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Borsa Global GL EQ AND 01/12 EUR 6.58 1.2 14.1 -14.8
Andfs. Emergents GL EQ AND 01/12 USD 18.06 4.1 82.1 -6.7
Andfs. Espanya EU EQ AND 01/12 EUR 13.90 -0.1 28.8 -9.0
Andfs. Estats Units US EQ AND 01/12 USD 15.25 1.6 26.5 -10.4
Andfs. Europa EU EQ AND 01/12 EUR 7.89 0.6 21.8 -13.7
Andfs. Franca EU EQ AND 01/12 EUR 9.87 1.3 19.0 -14.2
Andfs. Japo JP EQ AND 01/12 JPY 530.19 3.7 20.7 -14.1
Andfs. Plus Dollars US BA AND 01/12 USD 9.55 1.2 12.6 -5.0
Andfs. RF Dolars US BD AND 01/12 USD 11.58 1.3 11.5 1.0
Andfs. RF Euros EU BD AND 01/12 EUR 10.94 1.1 20.2 -0.2
Andorfons EU BD AND 01/12 EUR 14.62 0.8 20.3 -2.0
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/12 EUR 9.70 1.4 19.3 -7.5
Andorfons Mix 60 EU BA AND 01/12 EUR 9.41 1.5 15.9 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/13 EUR 9.23 0.7 -4.7 -2.7
DJE-Absolut P GL EQ LUX 01/13 EUR 206.80 1.0 18.9 -8.4
DJE-Alpha Glbl P EU BA LUX 01/13 EUR 180.83 1.5 19.3 -5.1
DJE-Div& Substanz P GL EQ LUX 01/13 EUR 218.04 1.4 23.6 -3.4
DJE-Gold&Resourc P OT EQ LUX 01/13 EUR 176.78 3.8 43.2 -6.6
DJE-Renten Glbl P EU BD LUX 01/13 EUR 131.50 0.7 8.9 3.9
LuxPro-Dragon I AS EQ LUX 01/13 EUR 160.61 1.7 72.6 -4.8
LuxPro-Dragon P AS EQ LUX 01/13 EUR 156.32 1.6 72.0 -6.1
LuxTopic-Aktien Europa EU EQ LUX 01/13 EUR 17.39 -1.8 19.3 -4.1
LuxTopic-Pacific AS EQ LUX 01/13 EUR 16.90 3.2 77.7 -10.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/12 EUR 24.26 -0.3 -4.1 -41.5
MP-TURKEY.SI OT OT SVN 01/12 EUR 36.07 3.9 86.3 -14.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/12 EUR 13.71 2.5 59.0 0.0
Parex Eastern Europ Bd EU BD LVA 01/12 USD 14.97 2.3 70.1 4.5
Parex Russian Eq EE EQ LVA 01/12 USD 21.03 7.7 138.4 -18.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/12 EUR 125.19 3.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/13 USD 178.38 1.7 71.1 -11.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/13 USD 169.71 1.7 69.7 -12.7
PF (LUX)-Biotech-Pca OT EQ LUX 01/12 USD 289.99 2.5 2.8 -8.1
PF (LUX)-CHF Liq-Pca CH MM LUX 01/12 CHF 124.21 0.0 0.1 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/12 CHF 93.39 0.0 0.1 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/12 USD 117.53 0.6 48.0 -5.5
PF (LUX)-East Eu-Pca EU EQ LUX 01/12 EUR 336.25 6.9 142.3 -18.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/13 USD 542.77 1.8 84.6 -13.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/12 EUR 102.20 1.2 28.7 -11.0
PF (LUX)-EUR Bds-Pca EU BD LUX 01/12 EUR 388.70 1.1 4.4 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/12 EUR 285.03 1.1 4.4 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/12 EUR 150.66 1.9 18.7 6.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/12 EUR 102.14 1.9 18.7 6.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/12 EUR 152.91 4.6 57.3 4.9
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/12 EUR 83.81 4.6 57.2 4.9
PF (LUX)-EUR Liq-Pca EU MM LUX 01/12 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/12 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/12 EUR 102.41 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/12 EUR 99.92 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/12 EUR 411.91 1.0 29.3 -14.9
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/12 EUR 134.35 0.9 28.3 -11.8

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/12 USD 247.49 1.7 29.3 10.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/12 USD 160.73 1.7 29.3 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 01/13 USD 351.67 0.1 74.9 -7.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/13 USD 372.47 3.3 106.8 -17.0
PF (LUX)-Jap Index-Pca JP EQ LUX 01/13 JPY 9243.62 4.1 19.4 -16.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/13 JPY 8016.48 3.5 15.2 -19.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/13 JPY 7773.53 3.5 14.5 -19.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/13 JPY 4537.67 2.7 21.9 -15.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/12 USD 45.49 1.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/13 USD 278.17 1.9 82.3 -4.8
PF (LUX)-Piclife-Pca CH BA LUX 01/12 CHF 794.75 0.5 14.2 -2.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/12 EUR 65.91 0.9 50.4 -2.4
PF (LUX)-Rus Eq-Pca OT OT LUX 01/12 USD 68.69 6.6 195.6 NS
PF (LUX)-Security-Pca GL EQ LUX 01/12 USD 100.21 0.7 41.9 0.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/12 EUR 466.04 2.9 37.5 -8.7
PF (LUX)-Timber-Pca OT OT LUX 01/12 USD 110.89 4.1 68.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/12 USD 104.79 1.9 33.1 -8.1
PF (LUX)-USA Index-Pca US EQ LUX 01/12 USD 92.39 1.9 32.2 -8.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/12 USD 511.61 0.7 -3.1 3.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/12 USD 365.82 0.7 -3.1 3.4
PF (LUX)-USD Liq-Pca US MM LUX 01/12 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/12 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/12 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/12 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/12 EUR 124.93 0.8 17.2 -7.4
PF (LUX)-WldGovBds-Pca GL BD LUX 01/13 USD 167.63 1.6 4.6 5.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/13 USD 135.94 1.6 4.6 5.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/12 USD 13.46 0.1 73.7 1.8
Japan Fund USD JP EQ IRL 01/13 USD 16.74 5.3 18.8 1.5
Polar Healthcare Class I USD OT OT IRL 01/12 USD 13.12 1.5 NS NS
Polar Healthcare Class R USD OT OT IRL 01/12 USD 13.09 1.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/06 USD 134.30 5.5 107.9 -0.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/12 EUR 720.49 1.8 26.7 -10.8
Core Eurozone Eq B EU EQ IRL 01/12 EUR 840.87 1.1 27.1 NS
Euro Fixed Income A EU BD IRL 01/12 EUR 1261.51 1.3 11.6 0.1
Euro Fixed Income B EU BD IRL 01/12 EUR 1347.02 1.4 12.3 0.7
Euro Small Cap A EU EQ IRL 01/12 EUR 1229.99 2.4 38.0 -12.2
Euro Small Cap B EU EQ IRL 01/12 EUR 1317.80 2.5 38.9 -11.6
Eurozone Agg Eq A EU EQ IRL 01/12 EUR 669.18 2.0 32.8 -13.9
Eurozone Agg Eq B EU EQ IRL 01/12 EUR 961.87 2.0 33.6 -13.4
Glbl Bd (EuroHdg) A GL BD IRL 01/12 EUR 1386.66 0.8 13.7 3.1
Glbl Bd (EuroHdg) B GL BD IRL 01/12 EUR 1472.09 0.8 14.4 3.8
Glbl Bd A EU BD IRL 01/12 EUR 1112.35 0.7 8.0 4.9
Glbl Bd B EU BD IRL 01/12 EUR 1184.90 0.7 8.7 5.6
Glbl Real Estate A OT EQ IRL 01/12 USD 902.41 0.6 43.1 -12.5
Glbl Real Estate B OT EQ IRL 01/12 USD 930.53 0.7 44.0 -12.0
Glbl Real Estate EH-A OT EQ IRL 01/12 EUR 803.41 -0.2 35.4 -13.9
Glbl Real Estate SH-B OT EQ IRL 01/12 GBP 75.63 -0.1 35.1 -13.7
Glbl Strategic Yield A EU BD IRL 01/12 EUR 1640.77 2.1 39.1 5.4
Glbl Strategic Yield B EU BD IRL 01/12 EUR 1756.21 2.1 39.9 6.0
Japan Equity A JP EQ IRL 01/12 JPY 12235.68 5.1 20.6 -15.8
Japan Equity B JP EQ IRL 01/12 JPY 13043.83 5.2 21.3 -15.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/12 USD 2347.27 2.7 87.7 -4.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/12 USD 2505.54 2.7 88.9 -3.4
Pan European Eq A EU EQ IRL 01/12 EUR 976.91 1.5 31.9 -12.9
Pan European Eq B EU EQ IRL 01/12 EUR 1041.60 1.5 32.7 -12.4
US Equity A US EQ IRL 01/12 USD 891.81 2.2 38.3 -10.0
US Equity B US EQ IRL 01/12 USD 955.02 2.2 39.2 -9.5
US Small Cap A US EQ IRL 01/12 USD 1305.95 1.3 37.1 -9.3
US Small Cap B US EQ IRL 01/12 USD 1399.43 1.4 37.9 -8.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/13 EUR 13.80 -0.5 -2.3 8.8
Asset Sele C H-CHF OT OT LUX 01/13 CHF 95.77 -0.5 NS NS
Asset Sele C H-GBP OT OT LUX 01/13 GBP 97.01 -0.4 NS NS
Asset Sele C H-JPY OT OT LUX 01/13 JPY 9618.93 -0.5 NS NS
Asset Sele C H-NOK OT OT LUX 01/13 NOK 110.81 -0.4 -1.6 NS
Asset Sele C H-SEK OT OT LUX 01/13 SEK 138.47 -0.5 -2.8 9.2
Asset Sele C H-USD OT OT LUX 01/13 USD 96.89 -0.5 NS NS
Asset Sele D H-SEK OT OT LUX 01/13 SEK 129.95 -0.5 -2.8 NS
Choice Global Value -C- GL EQ LUX 01/13 SEK 78.14 1.4 24.1 -15.0
Choice Global Value -D- OT OT LUX 01/13 SEK 74.86 1.4 24.1 -15.0
Choice Global Value -I- OT OT LUX 01/13 EUR 6.83 1.8 33.6 -17.7
Choice Japan Fd -C- OT OT LUX 01/13 JPY 49.00 4.6 14.6 -18.3

Choice Japan Fd -D- OT OT LUX 01/13 JPY 44.06 4.6 14.6 -18.2
Choice Jpn Chance/Risk JP EQ LUX 01/13 JPY 52.39 2.9 21.5 -20.3
Choice NthAmChance/Risk US EQ LUX 01/13 USD 4.00 1.9 40.2 -9.7
Ethical Europe Fd OT OT LUX 01/13 EUR 1.98 1.2 30.0 -17.2
Europe 1 Fd OT OT LUX 01/13 EUR 2.86 1.1 33.9 -16.4
Europe 3 Fd EU EQ LUX 01/13 EUR 4.09 0.8 30.1 -17.4
Global Chance/Risk Fd GL EQ LUX 01/13 EUR 0.60 0.4 20.5 -9.4
Global Fd -C- OT OT LUX 01/13 USD 2.18 2.3 32.9 -11.6
Global Fd -D- OT OT LUX 01/13 USD 1.36 2.3 32.8 NS
Nordic Fd OT OT LUX 01/13 EUR 5.79 3.0 40.5 -3.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/13 USD 7.54 1.9 72.7 -7.7
Choice Asia ex. Japan -D- OT OT LUX 01/13 USD 1.33 1.9 72.7 NS
Currency Alpha EUR -IC- OT OT LUX 01/13 EUR 10.29 -0.1 -5.7 0.0
Currency Alpha EUR -RC- OT OT LUX 01/13 EUR 10.19 -0.2 -6.1 -0.4
Currency Alpha SEK -ID- OT OT LUX 01/13 SEK 95.56 -0.1 -9.5 NS
Currency Alpha SEK -RC- OT OT LUX 01/13 SEK 104.12 -0.2 -6.1 -0.4
Generation Fd 80 OT OT LUX 01/13 SEK 7.97 0.6 21.0 -5.1
Nordic Focus EUR NO EQ LUX 01/13 EUR 81.83 1.4 59.6 -3.7
Nordic Focus NOK NO EQ LUX 01/13 NOK 83.22 1.4 59.6 -3.7
Nordic Focus SEK NO EQ LUX 01/13 SEK 89.15 1.4 59.6 -3.7
Russia Fd OT OT LUX 01/13 EUR 9.47 7.1 155.1 -12.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/13 USD 1.85 0.9 32.7 -10.2
Ethical Glbl Fd -C- OT OT LUX 01/13 USD 0.86 0.0 22.8 NS
Ethical Glbl Fd -D- OT OT LUX 01/13 USD 0.84 1.9 43.6 -8.7
Ethical Sweden Fd NO EQ LUX 01/13 SEK 42.13 1.1 53.2 4.3
Index Linked Bd Fd SEK OT BD LUX 01/13 SEK 13.28 1.0 4.2 3.7
Medical Fd OT EQ LUX 01/13 USD 3.36 1.0 19.4 -7.7
Short Medium Bd Fd SEK NO MM LUX 01/13 SEK 8.80 0.0 1.0 2.0
Technology Fd -C- OT OT LUX 01/13 USD 0.21 -0.6 NS NS
Technology Fd -D- OT OT LUX 01/13 USD 2.51 -0.6 57.4 -0.8
World Fd -C- OT OT LUX 01/13 USD 29.25 2.7 NS NS
World Fd -D- OT OT LUX 01/13 USD 2.22 2.7 45.1 -5.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/13 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/13 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/13 SEK 21.96 0.0 1.6 2.2
Short Bond Fd USD US MM LUX 01/13 USD 2.49 0.0 -0.3 0.7

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/13 SEK 42.97 0.3 3.1 6.3
Bond Fd SEK -D- NO BD LUX 01/13 SEK 12.48 0.3 3.2 5.7
Corp. Bond Fd EUR -C- EU BD LUX 01/13 EUR 1.29 1.6 16.6 4.1
Corp. Bond Fd EUR -D- EU BD LUX 01/13 EUR 0.99 1.8 16.1 4.0
Corp. Bond Fd SEK -C- NO BD LUX 01/13 SEK 12.79 1.7 17.2 2.4
Corp. Bond Fd SEK -D- NO BD LUX 01/13 SEK 9.67 1.7 17.2 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/13 EUR 105.47 0.8 1.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/13 EUR 109.78 0.8 5.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/13 SEK 1123.03 0.8 5.5 NS
Flexible Bond Fd -C- NO BD LUX 01/13 SEK 21.36 0.0 2.0 3.9
Flexible Bond Fd -D- NO BD LUX 01/13 SEK 11.68 0.0 2.0 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/13 USD 2.76 3.2 84.7 -7.1
Eastern Europe Fd OT OT LUX 01/13 EUR 2.63 5.5 49.4 -13.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/13 SEK 33.12 3.0 92.1 0.4
Eastern Europe SmCap Fd OT OT LUX 01/13 EUR 2.74 6.4 102.8 -13.1
Europe Chance/Risk Fd EU EQ LUX 01/13 EUR 1049.88 1.3 35.5 -18.9
Listed Private Equity -C- OT OT LUX 01/13 EUR 135.82 5.4 NS NS
Listed Private Equity -IC- OT OT LUX 01/13 EUR 80.74 6.1 67.9 NS
Listed Private Equity -ID- OT OT LUX 01/13 EUR 78.23 6.1 63.0 NS
Nordic Small Cap -C- OT OT LUX 01/13 EUR 140.86 4.5 NS NS
Nordic Small Cap -IC- OT OT LUX 01/13 EUR 141.37 4.6 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/13 SEK 78.05 -0.3 -2.9 -13.9
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/13 EUR 99.51 -0.3 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/13 SEK 99.46 -0.3 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/13 USD 100.67 -0.3 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/13 SEK 71.31 -0.3 -3.0 -15.2
Asset Sele Opp C H NOK OT OT LUX 01/13 NOK 101.34 -0.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/13 SEK 99.95 -0.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/13 EUR 100.90 -1.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/13 GBP 100.98 -0.9 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/13 SEK 100.71 -0.9 NS NS
Asset Sele Original C EUR OT OT LUX 01/13 EUR 100.81 -0.6 NS NS
Asset Sele Original D GBP OT OT LUX 01/13 GBP 101.32 -0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 01/13 GBP 100.92 -0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/12 EUR 30.18 1.8 5.9 1.4
Bonds Eur Corp A OT OT LUX 01/11 EUR 23.40 1.3 11.6 2.9
Bonds Eur Hi Yld A OT OT LUX 01/11 EUR 21.33 3.6 51.0 1.7
Bonds EURO A OT OT LUX 01/12 EUR 41.27 0.5 4.6 5.0
Bonds Europe A OT OT LUX 01/12 EUR 39.26 0.4 3.2 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/12 USD 42.64 1.5 8.2 5.7
Eq. AsiaPac Dual Strategies A OT OT LUX 01/12 USD 10.72 2.9 74.3 -10.2
Eq. China A OT OT LUX 01/12 USD 24.48 1.4 74.9 -13.6
Eq. Concentrated Euroland A OT OT LUX 01/12 EUR 93.36 0.4 21.8 -17.6
Eq. ConcentratedEuropeA OT OT LUX 01/12 EUR 27.37 1.3 31.3 -15.4
Eq. Emerging Europe A OT OT LUX 01/12 EUR 24.46 3.8 77.6 -24.1
Eq. Equities Global Energy OT OT LUX 01/12 USD 18.81 3.7 33.0 -11.4
Eq. Euroland A OT OT LUX 01/12 EUR 10.90 0.7 18.9 -18.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/12 EUR 145.86 3.3 45.4 -6.2
Eq. EurolandCyclclsA OT OT LUX 01/12 EUR 17.98 1.0 30.3 -12.4
Eq. EurolandFinancialA OT OT LUX 01/11 EUR 11.79 4.2 35.8 -18.6
Eq. Glbl Emg Cty A OT OT LUX 01/12 USD 9.95 2.7 73.8 -13.5
Eq. Global A OT OT LUX 01/12 USD 28.53 2.4 38.5 -11.5
Eq. Global Resources A OT OT LUX 01/12 USD 113.87 7.1 64.2 -7.7
Eq. Gold Mines A OT OT LUX 01/12 USD 31.87 5.2 72.7 -2.9
Eq. India A OT OT LUX 01/13 USD 135.23 3.1 93.1 -18.6
Eq. Japan CoreAlpha A OT OT LUX 01/13 JPY 7709.48 6.9 26.1 -8.0
Eq. Japan Sm Cap A OT OT LUX 01/12 JPY 1075.81 0.6 21.0 -16.7
Eq. Japan Target A OT OT LUX 01/13 JPY 1685.59 2.9 14.3 -5.2
Eq. Latin America A OT OT LUX 01/12 USD 119.31 3.8 85.3 -8.1
Eq. US ConcenCore A OT OT LUX 01/12 USD 22.66 0.3 43.9 -5.0
Eq. US Focused A OT OT LUX 01/12 USD 16.31 2.8 30.2 -16.0
Eq. US Lg Cap Gr A OT OT LUX 01/12 USD 15.56 2.0 45.3 -9.8
Eq. US Mid Cap A OT OT LUX 01/12 USD 30.37 1.6 58.9 -7.8
Eq. US Multi Strg A OT OT LUX 01/11 USD 22.02 3.5 38.2 -10.0
Eq. US Rel Val A OT OT LUX 01/12 USD 21.12 2.5 40.0 -11.4
Eq. US Sm Cap Val A OT OT LUX 01/12 USD 16.35 2.5 32.8 -15.6
Money Market EURO A OT OT LUX 01/12 EUR 27.40 0.0 0.9 2.6
Money Market USD A OT OT LUX 01/12 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/07 USD 979.79 1.9 4.2 -27.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/07 AED 5.51 3.3 20.1 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/13 JPY 9610.00 1.6 20.8 -20.9
YMR-N Small Cap Fund OT OT IRL 01/13 JPY 7004.00 -0.1 16.9 -20.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/13 JPY 6260.00 1.8 11.9 -22.9
Yuki 77 Growth JP EQ IRL 01/13 JPY 5704.00 1.1 5.9 -28.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/13 JPY 6981.00 2.3 17.0 -19.4
Yuki Chugoku JpnLowP JP EQ IRL 01/13 JPY 7830.00 3.8 1.7 -19.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/13 JPY 4801.00 2.7 11.9 -22.8
Yuki Hokuyo Jpn Inc JP EQ IRL 01/13 JPY 5441.00 3.7 10.1 -17.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/13 JPY 5093.00 -0.2 15.4 -19.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/13 JPY 4511.00 2.1 13.6 -26.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/13 JPY 4748.00 1.8 12.6 -26.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/13 JPY 7090.00 1.7 23.2 -21.2
Yuki Mizuho Jpn Gen OT OT IRL 01/13 JPY 8791.00 2.0 18.4 -20.6
Yuki Mizuho Jpn Gro OT OT IRL 01/13 JPY 6473.00 1.8 12.1 -24.1
Yuki Mizuho Jpn Inc OT OT IRL 01/13 JPY 7823.00 2.5 3.7 -20.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/13 JPY 5335.00 2.8 15.2 -21.2
Yuki Mizuho Jpn LowP OT OT IRL 01/13 JPY 11855.00 2.5 14.0 -16.0
Yuki Mizuho Jpn PGth OT OT IRL 01/13 JPY 8010.00 0.6 13.0 -26.8
Yuki Mizuho Jpn SmCp OT OT IRL 01/13 JPY 7079.00 -0.8 22.2 -20.9
Yuki Mizuho Jpn Val Sel OT OT IRL 01/13 JPY 5829.00 3.2 18.7 -18.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/13 JPY 2702.00 -0.9 17.1 -28.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/13 JPY 5542.00 2.2 17.5 -20.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/05 USD 45.49 8.4 -45.4 -2.5
Superfund GCT USD* OT OT LUX 01/05 USD 2391.00 7.7 -34.5 -0.7
Superfund Green Gold A (SPC) OT OT CYM 01/05 USD 1038.69 6.7 -10.7 8.7
Superfund Green Gold B (SPC) OT OT CYM 01/05 USD 1027.10 9.1 -23.8 4.7
Superfund Q-AG* OT OT AUT 01/05 EUR 6977.00 5.3 -20.4 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Quirky judge in gay-marriage case
Walker, known for novel sentences and unpredictable decisions, riles some by allowing wide range of evidence

SAN FRANCISCO—The judge pre-
siding over the first serious chal-
lenge in U.S. federal court of a state
gay-marriage ban has defined his
career with an unconventional ap-
proach.

Two days into the trial over the
constitutionality of California’s
Proposition 8 gay-marriage ban,
Judge Vaughn Walker had upset
some opponents of gay marriage by
allowing gay couples to testify on
the meaning of marriage.

The 65-year-old judge has tried
to breach the longtime ban on TV
cameras in federal court by ordering
the trial to be posted on You-
Tube—though the U.S. Supreme
Court temporarily stayed that deci-
sion.

On Monday, the first day of the
trial, he repeatedly asked the law-
yers: Why don’t states “get out of
the marriage business? It would
solve the problem.”

Judge Walker has been open to
testimony that was “totally irrele-
vant to the issues of the case,” said
former U.S. Attorney General Edwin
Meese III. He wrote in Sunday’s New
York Times that Judge Walker has
tilted the case in favor of gay-mar-
riage proponents.

Judge Walker, through a clerk,
declined to comment. He has a
mainstream Republic pedigree. He
was nominated for a judgeship by
President Ronald Reagan in 1987,
when Mr. Meese was attorney gen-
eral.

Democrats assailed the nomina-
tion because Judge Walker was
member of an all-male private club.
(He resigned his membership during
the nomination process.) Gay-rights
activists protested his appointment
because, as a private lawyer, he had
represented the U.S. Olympic Com-
mittee in a copyright suit against an
organization called the Gay Olym-
pics.

But since Judge Walker was ap-
pointed to the bench in 1989, he has
proved to be “unpredictable, both
politically and judicially,” said Rory
Little, a professor at Hastings Col-
lege of the Law who has handled

cases in front of Judge Walker.
In 1994, for example, the liber-

tarian-leaning judge surprised many
conservatives by saying he favored
decriminalizing drugs.

Inside the San Francisco federal
court, Judge Walker has tried to
build camaraderie among jurists and
attorneys. At the court’s annual con-
ference, he hosts a dinner where he
makes a speech in his deep baritone
and often invites a magician to per-
form.

He has shown a quirky side on
the bench, too, coming up with
novel solutions to legal problems.

The judge tried to auction off
lead-counsel status in securities
class actions to the plaintiff lawyer
demanding the lowest fees (a deci-
sion overturned on appeal). In 2003
he ordered a mail thief to wear a
sign reading “I have stolen mail.
This is my punishment.”

He frustrated Republicans in the
years after Sept. 11, 2001, by not im-
mediately dismissing lawsuits relat-
ing to government wiretaps.

“He’s not concerned with politi-
cal correctness,” said Arthur Wach-
tel, who represented the mail thief,
Shawn Gementera. At the time of

the case, Mr. Wachtel criticized the
judge and unsuccessfully tried to get
an appeals court and the U.S. Su-
preme Court to overturn the sen-
tence, which he compared to Na-
thaniel Hawthorne’s “The Scarlet
Letter.” But now, he said, he has
come to respect Judge Walker’s
willingness to come up with “inno-
vative” rulings.

In the Proposition 8 case, Judge
Walker has ordered the disclosure
of private records from the cam-
paigns for and against the gay-mar-
riage ban in an effort to determine
the intent of supporters. The order
was overturned on appeal. Mr.
Meese called the order an “invasion
of privacy.”

The judge has also allowed gay
and nongay experts to discuss the
meaning of marriage, and he per-
mitted testimony about how Propo-
sition 8 supporters feel about gay

people.
Last year, Judge Walker was

skeptical of the argument by sup-
porters of a gay-marriage ban that
marriage was for procreation, say-
ing in a pretrial hearing that he had
officiated over the recent wedding
of a 95-year-old to an 83-year-old. “I
did not demand that they prove
they intended to engage in procre-
ation,” he said.

While many of the judge’s deci-
sions to include far-reaching evi-
dence in the case may seem odd, Mr.
Little said, they could increase the
likelihood that the court’s decision
stands the long run. By allowing so
much testimony, the judge is creat-
ing “as big a factual record as possi-
ble,” therefore minimizing the
chances that, once the trial is over,
an appeals court will overturn the
verdict for a lack of evidence, he
said.

BY JUSTIN SCHECK
AND GEOFFREY A. FOWLER

Judge Vaughn Walker, in a 2006 file photo.
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Same-sex couple Kris Perry, left, and Sandy Stier in San Francisco Monday.
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Poachers arrive at egg farms
A year after Californians ap-

proved stricter rules on the treat-
ment of farm animals, Idaho and
other states are trying to lure away
the Golden State’s poultry and egg
farmers with promises of friendlier
regulations and lower costs.

In Idaho, as lawmakers convened
Monday, Republican state Sen. Tim
Corder said he would introduce leg-
islation designed to attract Califor-
nia chicken farmers who might con-
sider relocating. In Nevada,
Pershing County is aggressively re-
cruiting poultry farmers in Califor-
nia, the U.S.’s fifth-largest producer
of eggs. Georgia’s poultry industry
also has reached out to some Cali-
fornia farmers in a bid to woo them
eastward, California egg-industry
officials say.

The movement comes after Cali-
fornia voters in November 2008
passed a ballot initiative called

Proposition 2 designed to prevent
“cruel confinement” of farm animals
in cramped conditions, like small
“battery cages” for egg-laying chick-
ens, or “gestation crates” for preg-
nant pigs.

Such measures have grown more
popular nationwide as the Humane
Society of the United States and
other groups have pushed to raise
awareness of how animals are
treated in the food-production sys-
tem. Since 2002, similar provisions
have passed in Florida, Arizona, Or-
egon and Colorado.

On Sunday, Bob Stallman, presi-
dent of the American Farm Bureau
Federation, one of the nation’s larg-
est farm groups, implored farmers
at an annual convention in Seattle
to “aggressively respond to extrem-
ists who want to drag agriculture
back to the day of 40 acres and a
mule.”

The California initiative prohibits
confinement of hogs, veal calves and

poultry “in a manner that does not
allow them to turn around freely, lie
down, stand up, and fully extend
their limbs.” The law doesn’t take
effect until Jan. 1, 2015, but farmers
already are worried it will drive up
costs, because many cages com-
monly used now probably will have
to be scrapped for bigger cages or
no cages at all.

“I’ve got guys saying they’re un-
willing to make an investment or try
to raise capital, because they don’t
know how to comply” with the mea-
sure, said Fiona Hutton, a spokes-
woman for the Association of Cali-
fornia Egg Farmers.

Of course, moving to another
state could be costly, too. Moreover,
Wayne Pacelle, president and chief
executive of the Humane Society,
said farmers who flee California
may wind up facing tougher rules
anyway, because more retailers are
seeking food raised under strict ani-
mal-welfare standards.

BY LAUREN ETTER

Chicken farmer David Demler tours Demler Enterprise’s ranch in Wasco, Calif.Zu
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/12 USD 10.56 1.8 33.5 -12.2
Am Blend Portfolio I US EQ LUX 01/12 USD 12.45 1.9 34.6 -11.5
Am Growth A US EQ LUX 01/12 USD 31.50 0.8 40.8 -3.5
Am Growth B US EQ LUX 01/12 USD 26.47 0.8 39.4 -4.5
Am Growth I US EQ LUX 01/12 USD 34.92 0.9 42.0 -2.7
Am Income A US BD LUX 01/12 USD 8.54 1.3 24.2 6.0
Am Income A2 US BD LUX 01/12 USD 19.31 1.4 24.1 6.0
Am Income B US BD LUX 01/12 USD 8.54 1.3 23.2 5.2
Am Income B2 US BD LUX 01/12 USD 16.64 1.4 23.3 5.2
Am Income I US BD LUX 01/12 USD 8.54 1.3 25.0 6.7
Am Value A US EQ LUX 01/12 USD 8.66 1.5 22.7 -12.1

Am Value B US EQ LUX 01/12 USD 7.97 1.5 21.5 -13.0
Am Value I US EQ LUX 01/12 USD 9.33 1.6 23.7 -11.4
Emg Mkts Debt A GL BD LUX 01/12 USD 15.79 1.5 44.7 8.4
Emg Mkts Debt A2 GL BD LUX 01/12 USD 20.45 1.7 44.8 8.4
Emg Mkts Debt B GL BD LUX 01/12 USD 15.79 1.5 43.3 7.3
Emg Mkts Debt B2 GL BD LUX 01/12 USD 19.69 1.7 43.4 7.4
Emg Mkts Debt I GL BD LUX 01/12 USD 15.79 1.5 45.4 8.9
Emg Mkts Growth A GL EQ LUX 01/12 USD 35.37 2.1 83.4 -11.3
Emg Mkts Growth B GL EQ LUX 01/12 USD 29.97 2.0 81.5 -12.2
Emg Mkts Growth I GL EQ LUX 01/12 USD 39.22 2.1 84.8 -10.6
Eur Growth A EU EQ LUX 01/12 EUR 7.13 1.4 26.0 -14.4
Eur Growth B EU EQ LUX 01/12 EUR 6.41 1.4 24.7 -15.2
Eur Growth I EU EQ LUX 01/12 EUR 7.77 1.3 27.0 -13.8
Eur Income A EU BD LUX 01/12 EUR 6.75 2.3 38.5 5.3
Eur Income A2 EU BD LUX 01/12 EUR 13.20 2.6 38.8 5.3
Eur Income B EU BD LUX 01/12 EUR 6.75 2.3 37.6 4.6
Eur Income B2 EU BD LUX 01/12 EUR 12.27 2.5 37.7 4.5
Eur Income I EU BD LUX 01/12 EUR 6.75 2.3 39.1 5.9
Eur Strat Value A EU EQ LUX 01/12 EUR 8.62 1.1 21.4 -18.3
Eur Strat Value I EU EQ LUX 01/12 EUR 8.83 1.0 22.5 -17.6
Eur Value A EU EQ LUX 01/12 EUR 9.26 0.7 25.0 -15.3
Eur Value B EU EQ LUX 01/12 EUR 8.52 0.7 23.7 -16.1
Eur Value I EU EQ LUX 01/12 EUR 10.70 0.8 26.0 -14.6
Gl Balanced (Euro) A EU BA LUX 01/12 USD 16.83 1.3 22.7 -9.5
Gl Balanced (Euro) B EU BA LUX 01/12 USD 16.38 1.3 21.5 -10.4
Gl Balanced (Euro) C EU BA LUX 01/12 USD 16.70 1.3 22.4 -9.8
Gl Balanced (Euro) I EU BA LUX 01/12 USD 17.14 1.3 NS NS
Gl Balanced A US BA LUX 01/12 USD 16.75 1.6 27.6 -9.0
Gl Balanced B US BA LUX 01/12 USD 15.92 1.6 26.3 -9.9
Gl Balanced I US BA LUX 01/12 USD 17.38 1.7 28.6 -8.3

Gl Bond A US BD LUX 01/12 USD 9.34 1.1 13.2 4.7
Gl Bond A2 US BD LUX 01/12 USD 16.21 1.2 13.3 4.7
Gl Bond B US BD LUX 01/12 USD 9.34 1.1 12.1 3.6
Gl Bond B2 US BD LUX 01/12 USD 14.19 1.2 12.1 3.6
Gl Bond I US BD LUX 01/12 USD 9.34 1.1 13.8 5.2
Gl Conservative A US BA LUX 01/12 USD 15.06 1.3 17.9 -3.1
Gl Conservative A2 US BA LUX 01/12 USD 17.14 1.2 17.8 -3.1
Gl Conservative B US BA LUX 01/12 USD 15.05 1.3 16.3 -4.2
Gl Conservative B2 US BA LUX 01/12 USD 16.28 1.2 16.6 -4.1
Gl Conservative I US BA LUX 01/12 USD 15.13 1.3 17.9 -2.7
Gl Eq Blend A GL EQ LUX 01/12 USD 11.89 2.0 36.7 -18.6
Gl Eq Blend B GL EQ LUX 01/12 USD 11.15 1.8 35.2 -19.4
Gl Eq Blend I GL EQ LUX 01/12 USD 12.54 2.0 37.7 -18.0
Gl Growth A GL EQ LUX 01/12 USD 42.65 1.8 35.7 -19.7
Gl Growth B GL EQ LUX 01/12 USD 35.59 1.7 34.3 -20.5
Gl Growth I GL EQ LUX 01/12 USD 47.37 1.8 36.7 -19.0
Gl High Yield A US BD LUX 01/12 USD 4.44 2.5 57.8 6.1
Gl High Yield A2 US BD LUX 01/12 USD 9.53 2.9 58.0 6.1
Gl High Yield B US BD LUX 01/12 USD 4.44 2.5 55.8 4.8
Gl High Yield B2 US BD LUX 01/12 USD 15.31 2.9 56.5 5.0
Gl High Yield I US BD LUX 01/12 USD 4.44 2.5 58.9 6.8
Gl Thematic Res A OT OT LUX 01/12 USD 15.15 2.9 79.9 1.6
Gl Thematic Res B OT OT LUX 01/12 USD 13.25 2.8 78.1 0.5
Gl Thematic Res I OT OT LUX 01/12 USD 16.89 2.8 81.4 2.3
Gl Value A GL EQ LUX 01/12 USD 11.37 2.1 37.7 -17.6
Gl Value B GL EQ LUX 01/12 USD 10.45 2.1 36.4 -18.4
Gl Value I GL EQ LUX 01/12 USD 12.10 2.1 38.8 -16.9
India Growth A OT OT LUX 01/12 USD 130.04 2.5 NS NS
India Growth AX OT OT LUX 01/12 USD 113.68 2.5 95.7 -9.8
India Growth B OT OT NA 01/12 USD 136.19 2.4 NS NS

India Growth BX OT OT LUX 01/12 USD 97.14 2.4 93.7 -10.6
India Growth I EA EQ LUX 01/12 USD 117.83 2.5 96.5 -9.4
Int'l Health Care A OT EQ LUX 01/12 USD 139.40 1.4 22.1 -9.3
Int'l Health Care B OT EQ LUX 01/12 USD 117.55 1.4 20.9 -10.2
Int'l Health Care I OT EQ LUX 01/12 USD 152.35 1.4 23.1 -8.6
Int'l Technology A OT EQ LUX 01/12 USD 109.96 -0.4 51.8 -7.1
Int'l Technology B OT EQ LUX 01/12 USD 95.25 -0.4 50.3 -8.0
Int'l Technology I OT EQ LUX 01/12 USD 123.32 -0.3 53.0 -6.3
Japan Blend A JP EQ LUX 01/12 JPY 6340.00 5.2 24.2 -18.1
Japan Growth A JP EQ LUX 01/12 JPY 6105.00 3.9 17.0 -19.2
Japan Growth I JP EQ LUX 01/12 JPY 6284.00 4.0 17.9 -18.5
Japan Strat Value A JP EQ LUX 01/12 JPY 6502.00 6.2 30.9 -17.6
Japan Strat Value I JP EQ LUX 01/12 JPY 6677.00 6.3 31.9 -16.9
Real Estate Sec. A OT EQ LUX 01/12 USD 14.38 0.2 45.3 -11.7
Real Estate Sec. B OT EQ LUX 01/12 USD 13.14 0.2 43.8 -12.6
Real Estate Sec. I OT EQ LUX 01/12 USD 15.46 0.3 46.4 -11.0
Short Mat Dollar A US BD LUX 01/12 USD 7.33 0.8 11.8 -5.3
Short Mat Dollar A2 US BD LUX 01/12 USD 9.88 0.9 11.8 -5.4
Short Mat Dollar B US BD LUX 01/12 USD 7.33 0.8 11.3 -5.8
Short Mat Dollar B2 US BD LUX 01/12 USD 9.83 0.9 11.3 -5.9
Short Mat Dollar I US BD LUX 01/12 USD 7.33 0.8 12.4 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/12 GBP 8.38 1.7 25.0 -3.7

FUND SCORECARD
HF Distressed Securities
These funds specialize in financially troubled companies. Bankruptcy, distressed sales, or reorganizations
are some opportunities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 13, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Contrarian Contrarian Capital USDUnited States 41.94 41.94 1.98 6.41
Capital Fund I Management LLC

4 Wexford Wexford Capital USDUnited States 37.86 37.86 12.98 11.17
Credit Opportunities LP LLC

4 Wexford Wexford Capital USDCayman Isl 37.86 37.86 12.99 11.18
Offshore Credit Opts Limited LLC

NS PSAM Rebound P Schoenfeld Asset USDCayman Isl 41.94 35.10 NS NS
Partners LP Mgmt LP(NY)

NS PSAM Rebound P Schoenfeld Asset USDCayman Isl 41.88 35.05 NS NS
Fund Ltd Mgmt LP(NY)

2 Contrarian Contrarian Capital EURUnited States 26.06 26.06 -11.54 -1.26
European Fund, L.P. Management LLC

2 DDJ Credit DDJ Capital USDUnited States 31.68 24.69 -7.79 NS
Opportunities Fund Management, LLC

2 Contrarian Contrarian Capital USDUnited States 24.31 24.31 2.76 0.67
Select Equity, L.P. Management LLC

3 Contrarian Contrarian Capital USDUnited States 22.05 22.05 1.24 6.02
Capital Senior Secured Fund Management LLC

3 Contrarian Contrarian Capital USDCayman Isl 22.05 22.05 1.24 6.02
Senior Secured Offshore Fd Management LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European shares edge up
Banks decline as SocGen takes a hit; oil falls below $80 a barrel

Most European stock markets
squeezed out slight gains Wednes-
day in tentative trading as investors
awaited the European Central Bank’s
decision on interest rates Thursday.

Crude-oil prices sank below $80
a barrel on an unexpected rise in
U.S. oil stockpiles, hurting energy
shares.

A number of large European
banks declined after French lender
Société Générale said it will take a
$2.03 billion charge for risky assets,
leaving it with just a thin profit for
its fourth quarter. Société Générale
shares fell 2.9%, while Deutsche
Bank dropped 1.7%, HSBC Holdings
fell 1.5%, UBS slid 1.4%, Barclays de-
clined 0.9%, Banco Santander
slipped 0.8% and BNP Paribas
edged 0.7% lower.

The pan-European Stoxx 600 In-
dex closed 0.2% higher at 256.96.
France’s CAC-40 Index added 0.81
point to finish at 4000.86, and Ger-
many’s DAX rose 0.3% to 5693.14.

The U.K.’s FTSE 100 Index fell 0.5%
to 5473.48, due to drops in com-
modity-linked stocks.

Thursday, investors will watch an
ECB Governing Council news confer-
ence for hints at future policy after
its interest-rate decision.

In the U.S., financial stocks led
broad market gains, even as top of-
ficials from Wall Street’s biggest
banks took a grilling in Washington.
The Dow Jones Industrial Average
closed 53.51 points, or 0.5%, higher
at 10680.77. The Standard & Poor’s
500-stock index rose 0.8% to
1145.68.

Intel was up 1.9% in late trade
ahead of the chip maker’s profit re-
port Thursday. Google fell 0.5% af-
ter threatening to pull out of China.

In the currency markets, the
dollar was lower against the euro,
but it rebounded from 2010 lows hit
earlier in the day. The U.S. currency
gained support as concern height-
ened over Greece’s ability to rein in
its burgeoning budget deficit. In a
letter of opinion on Greece’s draft

law pertaining to the restructuring
of business and professional debts,
the ECB said, “The proposed mea-
sures could have a negative impact
on market liquidity, especially
against the backdrop of the current
adverse economic conditions in
Greece.”

In late New York trading, the
euro was at $1.4512 from $1.4489
late Tuesday, after climbing to a
2010 high of $1.4580 earlier
Wednesday.

The British pound jumped to
$1.6286 from $1.6166 after Bank of
England Monetary Policy Committee
member Andrew Sentance said in an
interview with the Guardian news-
paper that the U.K. central bank is
coming to the point at which it will
have to pause in its bond purchases
and assess their economic impact.

In the commodity markets,
light, sweet crude for February de-
livery fell $1.14 a barrel to $79.65 on
the New York Mercantile Exchange.

Comex gold for January delivery
gained $7.50 an ounce to $1,136.40.

BY KIMBERLY VLACH

English football’s elite take money game to Asia
For top-caliber athletes, English

football club Manchester United
turns to Brazil, Senegal and Serbia.

But when it comes to Asia, it
usually is seeking money.

The club’s holding company
kicked off marketing this week for
its £500 million ($801 million) bond

offering in Singapore and Hong
Kong, the latest effort to tap Asian
fondness for what football icon Pelé
called “the beautiful game.”

United and its rivals like Liver-
pool and Barcelona have been regu-
lar visitors to the region in recent
years, whipping up a fan base and
selling replica jerseys everywhere
from Malaysia to Thailand and
China.

There are Japanese and Chinese
versions of Manchester United’s
Web site, and in February 2008 the
club opened a 16,000-square-foot
store selling jerseys, scarves, key

rings and more at the Venetian re-
sort and casino in Macau.

The sport also has tapped Asia’s
wealth through the sale of television
rights and advertising. In October, a
battle for the rights to show English

Premier League matches on televi-
sion in parts of Asia saw Singapore
Telecommunications Ltd. replace
StarHub in a three-year deal start-
ing August reportedly worth more
than $200 million.

Asian companies have become
major sponsors, though terms usu-
ally aren’t disclosed. Samsung Elec-
tronics Co. last year renewed an
agreement with Chelsea FC that
splashes its corporate logo across
the team’s jerseys. Thai Beverage
PLC has a deal to put the Chang
Beer logo on Everton Jerseys, while
South Korea’s LG Electronics logo is
displayed on the jerseys of Fulham
players.

Other Asian corporate tie-ups
have seen Manchester United get to-
gether with South Korea’s Kumho
Tire Co., TRI Indonesia—a unit of
Hong Kong’s Hutchison Telecom-
munications International
Ltd.—and India’s Bharti Airtel Ltd.

Some of Asia’s wealthiest inves-
tors have linked up with the sport.

Former Thai Prime Minister
Thaksin Shinawatra paid £82 million
to become the owner of Manchester
City in 2007, and sold out a year
later to a group from Abu Dhabi.
Speculation over the potential buyer
of London-based West Ham includes
Tony Fernandes, chief executive of
Malaysian budget carrier AirAsia

Bhd.—a possibility Mr. Fernandes
has done little to dispel in postings
to his own blog and on Twitter.

Indian steel czar Lakshmi Mittal
also has dabbled in the sport, join-
ing Formula One’s Flavio Briatore
and Bernie Ecclestone as part-own-
ers in unfashionable lower-league
club Queen’s Park Rangers in 2007.

More recently, Hong Kong busi-
nessman Carson Yeung took over
England’s Birmingham City in Octo-
ber last year—his team is one of the
surprise packages of the season
there.

Mr. Yeung has promised £40 mil-
lion to strengthen the team.

Whether less high-profile inves-
tors in Asia are ready to take a
stake in Manchester United bonds
remains to be seen, however.

“It’s a European issuer. Very few
of us investors in Asia will be inter-
ested regardless of it being a soccer
giant,” said a fund manager in Sin-
gapore. “I think the investor base
will be mostly in Europe.”

Meetings with prospective inves-
tors have moved to Europe and will
be held in the U.S. next week.

By Duncan Mavin
in Hong Kong

And Ditas Lopez
in Singapore

Manchester United’s Wayne Rooney, left, battled Stephen Carr of Birmingham
City in a match Saturday. Manchester United is planning a bond offering.
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