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Haitians desperate for aid

Relief organizations re-
ported difficulties getting aid
into Haiti Thursday, with con-
gestion mounting as multiple
planes converged on the is-
land nation and communica-
tions remained spotty.

Ed Martinez, the UPS
Foundation’s director of phi-
lanthropy and corporate rela-
tions, said the damage done to
some of Haiti’s major entry
points — namely an air-traffic
control tower and shipping
docks — has slowed efforts
immensely. “I’d imagine that
anything that’s being flown in
probably has to be done dur-
ing daytime hours without
that tower,” he said.

Mr. Martinez said UPS was
relying entirely on its relief
partners — Unicef and CARE

— for instructions on what to
send and how to deliver it be-
cause those groups already
had people stationed in the
disaster area.

“For something like this,
where it’s so difficult to get
into the country, you really
have to leverage the people
you have on the ground and
use them as your eyes and
ears,” he said.

He said he lacked details
on exactly what was being
shipped and when it would
reach Port-au-Prince.

Louis Belanger, a spokes-
man for humanitarian aid
group Oxfam International,
said the relief efforts also
were being hindered because
there was no way for people
to communicate electronically.

“There has been a lot of
criticism from local authori-
ties about the relief efforts,

but in all fairness, if we could
catch a break and get some
communication up and run-
ning, things would go a lot
faster,” Mr. Belanger said,
speaking by phone from the

Haiti-Dominican Republic bor-
der. “It’s extremely difficult
without land lines, Internet
connectivity or cellphones.”

“And we have to communi-
cate with the people on the

scene,” he said. “We’re not
just going to truck in things
without knowing what exactly
is needed. It has to be a coor-
dinated rescue effort.”

Members of the Los Ange-
les County Fire Department’s
search-and-rescue team flew
to Port-au-Prince this morning
with a 72-member squad, a
spokesman said.

Missionary Flights Interna-
tional, an aviation service out
of Fort Prince, Fla., continued
daily flights to Port-au-Prince.

But other relief organiza-
tions said Thursday they were
unable to make it to Haiti de-
spite having ready supplies
and volunteers.

“We’ve had a lot of road-
blocks in working with the ad-
ministration and getting
through to the military,” said
Charles Idleson of National
Nurses United, a union repre-

senting around 150,000
nurses. Mr. Idleson said
roughly 3,500 of its members
volunteered to travel to Haiti,
but the union has so far been
unable to get a response from
the U.S. government for trans-
portation to Port-au-Prince.
Instead, a small delegation of
nurses plans to fly into Santo
Domingo on Friday aboard a
commercial jet.

Irenea Renuncio-Mateo,
Latin America political analyst
for IHS Global Insight, said
that coordinating the sweep-
ing relief effort would take
time.

“The response needs to be
coordinated and planned,” she
said. “Obviously this takes
time. They can’t just send
people. They need to know
how they’re going to re-estab-
lish minimal infrastructure,
water, and electricity.”

BY CHRIS HERRING
AND NICOLAS CASEY

A young earthquake survivor holds a piece of bread in a makeshift shelter in Port-au-Prince. Some relief organizations were unable to make it to the country despite having ready supplies and volunteers.
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n Survivors roam the
streets looking for
basics. Page 4
n Quake deals a
devastating setback to a
tiny economy. Page 5
n Obama and Pentagon
name civilian, military
leaders for the relief
effort. Page 5
n Prosperity is the best
defense against natural
catastrophes becoming
humanitarian
calamities. Page 12

Devastation in Haiti
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Bond selloff in Greece looks overdone
Greece’s government can’t have

enjoyed Wednesday, its 100th day in
power: Credit-default swaps on the
country’s debt hit a record and
Moody’s warned that Greece, along
with Portugal, faced a “slow death.”

On Thursday, the authorities
tried again to reassure investors
that they have a credible plan to
rein in the highest budget deficit in
the euro zone. The market may be
too gloomy: Disaster can be averted.

Greece’s problem remains one of
credibility. Its official statistics have
proved wildly inaccurate, resulting
in a revision last year of the budget
deficit to 12.7% of GDP from a fore-
cast by the previous government of
3.7%. Eurostat criticized it again this
week for the poor quality of its
data, warning that numbers from
2008 and earlier might need to be
revised. Greece failed during the

good years to rein in spending. The
government is now promising to cut
the deficit to 8.7% this year and
5.6% in 2011.

Markets seem willing to shoot
first and ask questions later. Five-
year Greek credit-default swaps at
3.30 percentage points are closer to
those on Iraq, at 4.70 percentage
points, than to Ireland, at 1.55 per-
centage points. Short-dated bonds
may offer opportunities. With the
Greek government bond due March
2012 yielding a hefty 4.2%, a buyer
able to fund their purchase at 1%
would lose money over one year
only if the yield rose to more than
7.2%, Société Générale calculates.
For that to happen, Greece would
have to go into meltdown.

While markets may be pricing in
that risk, it seems overdone. Greece
showed this week that it has access

to short-term funding through gov-
ernment bills, albeit at a steep
price, and it doesn’t face a major
bond redemption until April, when

€8.2 billion ($11.9 billion) in debt
falls due. That gives time for Greece
to win investors over. And despite
tough rhetoric from the European
Central Bank warning that there will
be no bailout for Greece, it seems
unlikely to risk the stability of the
euro zone. There are behind-the-
scenes mechanisms for governments
to support one another, and central
banks can buy debt in the secondary
market, perhaps providing support.

Investors are right to be skepti-
cal, but Greek bonds now are priced
for a near-term disaster that
mightn’t emerge. Greece will submit
its financial-stability plan to the Eu-
ropean Commission on Friday and a
vote of official confidence could
help turn the market tides. Longer-
term, however, the government will
have to deliver on its promises.

—Richard Barley

Rusal has compelling story but little room for error

Telecom stocks
getting caught
in a dead zone

UC Rusal is a risky investment.
So what else is new?

The Russian aluminum maker’s
Hong Kong stock listing has it all:
high debt, heavy losses, repeatedly
denied allegations of criminal ties
concerning Rusal boss Oleg Deri-
paska. Hong Kong regulators side-
lined retail investors in the offering,
making it something more like a pri-
vate placement for professionals.

Amid all this, it is easy to over-
look the profit story drawing in
high-profile investors like fund man-
agers John Paulson and Nathaniel
Rothschild. With this crowd in a
risk-taking mood lately, Rusal may
find it has timed the market well.

Rusal is a bull-market bet resting
on two pillars: low production costs,
a given, and high aluminum prices,
an assumption.

Producing aluminum is energy in-

tensive, so access to low-cost hydro-
electric power lends Rusal a com-
petitive edge. The average cost of
power at Rusal’s Siberian smelters

is about $333 a metric ton of alumi-
num produced, compared with a
global average of between $400 and
$500, Macquarie Research esti-
mates. In 2008, when aluminum
prices peaked, Rusal’s margin on
Ebitda was over 17%, compared with
9.2% at Aluminum Corp. of China
and 12.3% at Alcoa. A 2010 alumi-
num price of $2,000 per metric ton,
U.K. broker Liberum Capital says,
will return Rusal’s Ebitda to that
2008 level—roughly $2.5 billion.
Having rebounded from its finan-
cial-crisis lows, aluminum now costs
$2,300 a metric ton, implying $3.8
billion in Ebitda on an annual basis.

Against this, Rusal’s net debt is
$14.9 billion, close to six times fore-
cast Ebitda. If the world economy
falters and aluminum prices col-
lapse, things could go south fast.

Rusal’s backers are comforted by

the 25% stake in Norilsk Nickel, the
world’s biggest producer of nickel
and palladium, worth about $7.5 bil-
lion. But if a weak economy hurts
Rusal’s cash flow, Norilsk’s market
value would likely fall, too.

The discount reflecting all this?
Actually, there isn’t one. The valua-
tions implied by the price range of
its offering make Rusal look cheaper
than Aluminum Corp. of China, but
pricier than Alcoa. Only a tenth of
Rusal’s equity is being listed. Mr.
Deripaska’s holdings will fall below
50% after the offering, but he still
will be in control—a major risk for
minority investors.

Global appetite, prodded by loose
monetary policy, is such that some
big names are willing to make the
tradeoff for a taste of the potential
upside. That is good news for Rusal.

—Peter Stein

It may be the best of times for
the mobile space. But it is possibly
the worst of times for major mobile
carriers.

Stocks of both AT&T and Veri-
zon Communications have missed
the past year’s rally completely,
even as smart phones and mobile
applications promise to make mo-
bile devices more important to con-
sumers. Intensifying price-cutting
from smaller carriers clouds pros-
pects for revenue growth.

Just Tuesday, MetroPCS Com-
munications disclosed a new round
of price cuts. Like an array of carri-
ers, including Sprint Nextel through
Boost Mobile, it offers unlimited
voice and data usage plans for $40
to $60 a month, roughly one-third
of the price of equivalent plans from
AT&T and Verizon Wireless, a joint
venture of Verizon Communications
and Vodafone Group.

The two majors already were
struggling to maintain growth,
given that cellphone penetration is
near saturation. Signing existing
customers for pricey data plans is
now the main source of growth. So
far, though, declining voice revenue
has offset growth in data.

The data market is far from
tapped out, of course. But how
many more people are willing to pay
a premium for high-end plans, given
the growing array of cheap alterna-
tives? Admittedly, these alternatives
sometimes mean accepting weaker
networks and poor phone selection.
But even that is changing.

For the moment, the main factor
supporting AT&T and Verizon
shares is their dividend. Possible
loss of iPhone exclusivity is likely to
weaken AT&T in coming months.
But both stocks will likely spend the
foreseeable future in a dead zone.

—Martin Peers

Source: Liberum Capital

Levered to aluminum
Here's how Rusal's equity value grows
or shrinks with the price of aluminum
per metric ton, assuming a weighted
average cost of capital of 10%.
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Prime Minister George Papandreou
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Ideas often seem
to come out of thin air.

That’s because we’re often
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Stop bashing the business schools

Post-recessionary blame-
storming points accusing fingers
at many institutions, particularly
business schools and M.B.A.
graduates. The aftermath of the
economic downturn has brought
questions on whether what
business schools teach is useful or
positively harmful. Accused of
inappropriate training in
dangerously flawed analytical
tools and producing generations
of myopic graduates with no sense
of moral decency or corporate
responsibility, business schools
apparently are supposed to keep
quiet, reform their very being, and
not answer back. But answering
back is what we are good at.

Consider possible responses to
certain of the defamatory
accusations laid at our door:

Business schools teach with
no sense of moral values or
corporate social responsibility:
This is news to faculty who teach
ethics and social responsibility
and have presented such courses
for quite a long time. Certainly,
these areas are getting more
emphasis—mainly in response to
the demands and interests of
incoming cohorts of management
students. However, universities,
generally speaking, aren’t in the
brain-washing business. The
personalities and values of our
M.B.A. graduates are probably
best predicted by the personality
characteristics and values those
individuals had when they entered
the programs. We provide content,
challenges, intellectual stimulation
and analytical frameworks to
address business situations, rarely
psychoanalysis. As requirements
and demands of incoming
students change (and there are
many signs they are changing), so
will the moral stance and values
base of M.B.A. graduates.
However, it is unlikely that
addressing these shortfalls will
reduce the “divide” between
theory and practice (or academics
and managers). It is more likely to

widen the divide as we fulfill our
purpose in building a critical
perspective on practice and
values, not aping the latest
consultants’ clownery.

Business schools do research
with no value to business:
Setting aside purely commercial
arrangements when a company
pays for a piece of research to be
undertaken, business-school
academics mostly undertake
research in areas where they
believe new ideas and insights can
be created. Sometimes they are
wrong, but that’s the risk. The
idea that academic careers are
based solely on writing arcane
articles for obscure journals to be
read by a few other academics is a
bit cliché. If you look at academic
leaders in most management
fields, certainly they publish
technical papers in scholarly
literature, but they also put ideas
into articles in the management
press and in books aimed to allow
management practitioners to get
value from new insights. Let’s be
clear that the research agenda
belongs to academics, not
businesspeople (though they are
welcome to contribute). That’s
one of the reasons academics
exist, and it’s where new ideas
originate. Take “benchmarking
best practice”—a frequent cause
espoused by practitioners and a
great excuse for doing bad
research. While managers love
comparing themselves to others,
our role shouldn’t be facilitating
this conceit but establishing how

invalid and unhelpful most
benchmarking research is (usually
because it chooses poor criteria of
performance). If research
addresses the big ideas of the day,
as arguably it should, then it is
likely results will be controversy
and bruised managerial egos.
Doubtless, we will be told again
how irrelevant academic research
is to management practice.

The fact that ground-breaking
research upsets the status quo is
kind of the point.

Business schools are divorced
from real management practice:
The notion of this divide seems to
be based on two unhelpful and
generally invalid stereotypes: the
“down-to-earth” hard-nosed
manager looking for action and
results in the real world (good),
compared to the fuzzy-minded
academic interested only in
abstraction and the world of ideas
(bad). Neither view appears to
reflect more than the extremes of
fiction and reality television. You
can’t have it both ways. If what
we teach were to directly reflect
management practice, then we
would be reinforcing the
foolhardy risk-taking with other
people’s money that got us into
this mess. Besides, it isn’t the role
of business faculty to ape the
behavior and values of managers:
Our role is to analyze, criticize
and challenge management
practice. That’s how we add value,
and new and better ideas take
root in practice. At the simplest
level, our role as educators isn’t

simply to teach tools and
techniques, but to show the
limitations of those methods and
how they can lead to disastrous
decisions, whatever consultants
and managers may think. If there
is a divide between business-
school teaching and management
practice, it is because there is
supposed to be one. Thank
goodness it exists. If we do our
job right, what we teach should
make managers uncomfortable
with the way they do things.

We are doing different things
with different goals: Vive la
difference! In fact, the divide
probably needs to be vastly wider
than it is now. There should be a
healthy degree of antagonism
between the world of ideas and
the world of action. The
alternative appears to be
academics mimicking the antics of
managers, and managers
attempting to set the academic
agenda for teaching and research
on whatever basis they feel best
serves their short-term interests.

Certainly, there is a scramble
in business schools to be seen to
revise the business curriculum
and the way it is presented to
management students, with
emphasis presently on ethics and
social responsibility. But don’t get
carried away. Decent schools
always have had a constant
process of updating and realigning
what they teach because high-
quality management students will
accept nothing less.

Change was going to happen
anyway. Indeed, public and media
critics of our students should stop
assuming business-school courses
are the same as they were 40
years ago, or that new classes of
M.B.A.s have the same moral and
values-based perspective as those
who graduated 40 years ago (and
perhaps did play key roles in
creating the economic downturn).

People should wise up: Things
have changed in business schools,
and they are continuing to do so.

—Nigel F. Piercy is associate
dean and professor of Marketing
and Strategy at Warwick Business
School at the University of
Warwick, U.K.

Things have changed in business schools, and they are continuing to do so
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Most emailed in Europe
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Iain Martin
blogs.wsj.com/iainmartin

‘Is anyone wondering
when the campaign
will get under way?
Because this feels
like a ... phony war.’
Iain Martin on reports that Labour
airbrushed photos of David Cameron

Continuing coverage

See continuing coverage
of the rescue efforts
following the Haiti quake
at wsj.com/world

Question of the day

Vote and discuss: Should
other multinational
companies join Google’s
threat to exit China?
Join a discussion with readers and vote
online at wsj.com/dailyquestion
Plus, follow the latest developments in
the saga at wsj.com/technology

Previous results

Q: Do you think Google
should withdraw from
China over cyber attacks?

75%

25%
No

Yes
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Have miles but can’t
get a seat? Here’s how
to snare one. 27

Dominance in rugby
will have a decidedly
French flavor. 28

n Efforts to reduce high
debt levels in the U.S. and
other big economies will
likely force widespread belt-
tightening in the world econ-
omy and bring about slow
growth over several years,
according to a study from the
McKinsey Global Institute. 3

n The head of the IMF urged
global policy makers to main-
tain stimulus until private
demand picks up and to shift
some support to jobs. 3

n Obama proposed taxing
banks, insurance firms and
broker-dealers to pay the U.S.
government roughly $90 bil-
lion to recover taxpayer
losses for the bailout. 9

n Algeria began a corruption
probe into its state energy
firm’s natural-gas dealings,
widening the problems facing
the nation’s energy sector. 10

n Carrefour met fourth-
quarter sales forecasts and
recruited former Tesco exec-
utive James McCann to head
its French operations. 19
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Airlines

n Japan Airlines’ shares have be-
come virtually worthless, but the
stock itself has turned into the
most popular issue in Japan’s his-
tory, fueled by speculators seeking
quick profits on the daily twinges
from the one-time national cham-
pion’s expected bankruptcy-pro-
tection filing. More than a billion
shares in the carrier changed
hands Thursday, a daily record on
the Tokyo Stock Exchange.

n The Airbus A400M military
transport plane received a vote of
confidence from the defense min-
isters of France and Spain, as the
seven nations teamed up for the
plane’s production held closed-
door talks to discuss ways of bail-
ing out the program, which is
vastly over budget.

i i i

Automobiles

n Renault posted a 3.1% drop in
global vehicle sales for 2009, and
ruled out a recovery in 2010, as
car makers battle to preserve
market share. The French auto
maker is projecting a fall of be-
tween 8% and 10% in European
car sales this year compared with
2009, as government incentives to
scrap old and buy new more fuel-
-efficient vehicles come to an end.

n Fiat workers called their first
nationwide strike since CEO Ser-
gio Marchionne took over the
company and mounted its turn-
around. All 80,000 Fiat workers
have been mobilized to shut down
Italian plants for four hours on
Feb. 3. The strike is against Mar-
chionne’s plans to shut down the
Termini Imerese plant in Sicily
next year due to higher produc-
tion costs.

i i i

Energy

n Sonatrach, Algeria’s state en-
ergy company, removed Chief Ex-
ecutive Mohamed Meziane after
the country, one of Europe’s big-
gest natural-gas suppliers,
launched a major corruption
probe into its natural-gas deal-
ings. The probe marks widening
problems for Algeria’s energy sec-
tor, which has seen investor appe-
tite decline amid tough govern-
ment contract terms with foreign
energy companies.

n Total called for a meeting of
employee representatives over the
future of its Flanders refinery
near Dunkirk in northern France,
after a strike at the oil major’s
French refineries entered its sec-
ond day. The strike over the com-
pany’s strategy for its refining ac-
tivities had “no significant
impact” on output, a spokesman
for the company said.
n The dire state of the global re-
fining industry is turning into a
headache for the big western oil
companies and a serious drag on
their earnings, even as rising oil
prices improve the prospects for
other parts of their business.

i i i

Fashion

n Joseph Abboud, the menswear
designer who sold his trademark
and later left the company that
owns it, can use his name to pro-
mote his new line of clothing with
certain restrictions, a federal dis-
trict court in New York ruled. JA
Apparel Corp., which owns the Jo-

seph Abboud trademark, sued the
designer in September 2007, alleg-
ing trademark infringement and
breach of contract over Abboud’s
plan to use his name in marketing
his new line.

i i i

Financial services

n President Barack Obama, de-
claring “we want our money back
and we’re going to get it,” said
banks have a responsibility to
make taxpayers whole for the fi-
nancial-sector bailout and should
pay a proposed tax by rolling back
big bonuses. The tax, which the
White House calls a “Financial
Crisis Responsibility Fee,” is ex-
pected to raise $117 billion over
about 12 years, and $90 billion
over the next 10 years. Around
60% of the revenue will come
from the 10 largest firms.

n European banks with signifi-
cant U.S. operations will likely be
included in the proposed U.S. tax.
Barclays, HSBC and Royal Bank of
Scotland, all of which have large
U.S. operations, are likely to be
caught by the tax proposal, as
well as Germany’s Deutsche Bank
and Commerzbank and Switzer-
land’s Credit Suisse and UBS.

i i i

Markets

n The Philippine Stock Exchange
said its president for the past five
years, Francisco Ed Lim, will step
down from his post effective Feb.
16, several months before his cur-
rent 3-year contract expires. Lim,
who has spearheaded several re-
forms in the bourse, denied in a
hastily called teleconference that
his decision to quit before his con-
tract expires in May was spurred

by policy differences with stock-
brokers, including those sitting on
the exchange’s board.

i i i

Metals and Mining

n Rio Tinto posted strong quar-
terly production figures, beating
its outlook for iron-ore output and
fueling expectations of a sharp
price increase with bullish com-
ments on Chinese demand. Rio’s
share of 2009 iron-ore production
rose 12% from a year earlier to
171.5 million metric tons, and its
fourth-quarter production rose
49% to 47.2 million tons.

n Posco posted a 77% increase in
fourth-quarter net profit to 1.28
trillion won ($1.1 billion) thanks to
big cost cuts and revived demand
for steel. The South Korean steel
maker also forecast higher sales

for this year and said it was on
the look-out for acquisitions.

n Fresnillo, the world’s biggest
primary silver producer, posted a
10% rise in fourth-quarter silver
output and first production at a
new project that is expected to
add at least 70,000 troy ounces of
gold to the company’s production
this year. London-listed Fresnillo,
which is based in Mexico, pro-
duced 9.36 million troy ounces of
silver, while gold output increased
26% to 80,080 ounces.

i i i

Retail

n Carrefour recruited former
Tesco executive James McCann to
head its French operations and hit
its earnings targets for 2009 after
higher sales in Brazil and China
helped lift revenue 1% in the
fourth quarter. The world’s sec-
ond-largest retailer behind Wal-
Mart Stores reported sales of
€25.99 billion (about $38 billion).

n Dealhaize, the Belgian super-
market chain, said a worsening
price war in the U.S. caused a 10%
drop in fourth-quarter sales to
€4.87 billion (about $7 billion).
The tough environment was made
worse by an extra week included
in the year-earlier quarter and a
somewhat weaker dollar, it said.

n U.K. retailers are warning of
little or no industry growth in
2010, sounding cautious notes in
the wake of a better-than ex-
pected Christmas showing and
shifting strategies to squeeze out
sales increases.

n Metro, and other German retail-
ers Rewe and Edeka said they are
among the 15 companies under in-
vestigation by the German cartel
authorities as part of a price-fix-
ing investigation. Cartel authori-
ties are focusing on retailers in
the confectionary, coffee and pet-
food sectors.

i i i

Technology

n Gipson Hoffman & Pancione, a
Los Angeles-based law firm repre-
senting a U.S. company in a $2.2
billion suit against the Chinese
government and several global
computer makers said it has suf-
fered cyber attacks originating in
China. The firm said the attacks
are similar to ones suffered last
year by its client Cybersitter,
which is claiming that China pi-
rated parts of its Internet filtering
software for the controversial
Green Dam Youth Escort program.
n China, meanwhile, defended its
Internet practices in the wake of
charges of hacking and censorship
by Google, but stopped short of
saying how it will deal with the
U.S. Internet giants threat to stop
censoring its search results.

n SAP, the German business-soft-
ware maker, said its fourth quar-
ter revenue dropped 9% to €3.18
billion (about $4.6 billion). SAP,
which competes with Microsoft
and Oracle, also shifted tack on a
controversial plan that would in-
crease service charges and said it
will now give its customers the
option to choose from different
support models.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Chairwoman Ana Patricia Botín speaks during a news conference for Banco Español de Crédito’s earnings. The bank,
majority-owned by the euro zone’s largest bank, Banco Santander, posted a 95% drop in fourth-quarter net profit as it
ramped up provisions against bad loans during a prolonged recession in its home market.
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In Spain, Banesto kicked off the quarterly earnings season for European banks
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Trichet gets tough on Greece
FRANKFURT—European Central

Bank President Jean-Claude Trichet
said the ECB isn’t willing to grant
Greece special treatment to alleviate
the country’s economic turmoil even
as Athens’s latest plan to deal with
the crisis was met with skepticism
by investors.

“No government or state can ex-
pect from us any special treatment,”
Mr. Trichet said following the Euro-
pean Central Bank’s monthly meet-
ing. The comments, which came as
the ECB kept its key lending rate
unchanged at 1%, helped push the
cost of insuring Greek sovereign
debt against default to a record.

Greek Prime Minister George Pa-
pandreou, meanwhile, tried again to
ease concerns about the country’s
finances, pledging to trim Greece’s
budget deficit to 2.8% of gross do-
mestic product by the end of 2012
from an estimated 12.7% of gross
domestic product in 2009. Yet Greek
bond prices declined, as investors
remained doubtful that the govern-
ment will be able to push through
the deep cuts in public-sector

spending that would be necessary to
achieve that goal.

Mr. Papandreou said there is “no
time to lose” when fixing the public
finances. “It is our commitment to
leave behind the giant deficits of the
past,” he said in a cabinet meeting.
“We will do whatever we need to to
achieve our targets.”

Greece has been under intense
scrutiny by the European Union, the
markets and credit-rating agencies
since it revealed late last year that
its budget deficit would hit 12.7% of
GDP, four times the EU’s 3% limit.

Adding to the uncertainty, Ger-
man Chancellor Angela Merkel de-
livered the starkest warning yet by
a European leader about the reper-
cussions of the crisis, predicting
that Greece and other high-deficit
countries have thrust the euro “in a
very difficult phase for the coming
years.” The euro was down 0.3%
against the dollar, at $1.4475.

The ECB doesn’t provide direct
aid to individual members of the 16-
member euro zone. But it does pro-
vide Greece and other countries
with indirect support through its
lending facilities, which allow Greek

commercial banks—heavy owners of
Greek sovereign debt—to use those
bonds as collateral to obtain inex-
pensive central-bank credit.

The ECB is due to go back to its
old collateral policy at year-end. If
Greek government debt gets down-

graded further, it risks becoming in-
eligible as ECB collateral when the
rules that were in place before the
financial crisis are reinstated. “We
will not change our collateral frame-
work for the sake of any individual
country,” Mr. Trichet said.

He dismissed speculation in the
financial markets that Greece’s soar-
ing budget deficit will eventually
force it to exit the EU and euro sys-
tem, calling it “an absurd hypothe-
sis.”

Mr. Trichet’s comments came af-
ter a regular meeting of the ECB’s
governing council. The ECB kept its
key lending rate unchanged at the
record low of 1%, as expected.

The ECB president also distanced
himself from a controversial paper
released last month by the ECB. The
document, written by the bank’s le-
gal counsel, addressed the possibil-
ity of exiting the euro. Though it
concluded that the possibility is
next to zero, the fact that someone
at the ECB even looked into the sub-
ject created a stir.

—Andrea Thomas and
Alkman Granitsas

contributed to this article.

BY BRIAN BLACKSTONE

ECB President Jean-Claude Trichet, called talk that Greece would be forced out of the euro ‘an absurd hypothesis.’
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Cutting debt could blunt growth
Efforts to reduce very high debt

levels in the U.S. and other big
economies will likely force wide-
spread belt-tightening in the world
economy and bring about very slow
growth over several years, accord-
ing to a new study.

The study from the McKinsey
Global Institute, a think tank at-
tached to the consultancy firm, sug-
gests that the process of winding
down debt, that economists call de-
leveraging, will hit the U.K., U.S. and
Spain the hardest among 10 big
economies.

It also shows that total debt lev-
els—including private- and public-
sector debt—are lower in the U.S.
than in some other big economies
including France, Italy and South
Korea.

“There is still a long process
ahead of us as we unwind from the
great credit bubble,” said Charles
Roxburgh, the London-based econo-
mist who led the study.

The suggestion that major econ-

omies will likely reduce debt and
the expectation that this will slow
economic growth over a significant
period isn’t new. But what this re-
port does is to look within econo-
mies to see which sectors are carry-
ing levels of debt that will likely
have to be reduced in coming years.

It concludes that households in
the U.S., Britain, Spain and to a
lesser extent Canada and South Ko-
rea will shed debt. The commercial
real-estate sectors in the U.S., U.K.
and Spain will also be reducing debt
levels. In Spain, parts of the finan-
cial sector and some companies,

particularly in construction, will
also likely be winding down debt.

Meanwhile, governments in
many countries will probably have
to cut debt from near-wartime lev-
els, without the benefit of a peace
dividend.

One surprise in most countries,
says Mr. Roxburgh, is “how quickly
the financial sector has responded
and delevered.” This suggests gov-
ernments should be cautious about
demanding banks further increase
their capital cushions because it
could stymie growth.

There remain some areas of
higher leverage in finance, however.
U.S. banks may be forced by losses
on commercial real estate to de-
leverage further, while U.K. banks
may have to reduce their liabilities
in order to reduce their heavy de-
pendence on wholesale money mar-
kets. Smaller Spanish banks will
also need to cut debt.

The report says its examination
of past cases shows deleveraging
normally starts about two years af-
ter the onset of a financial crisis.

BY STEPHEN FIDLER

*Year-end 2007 data
Source: McKinsey
Global Institute
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Head of IMF
makes a push
for stimulus

WASHINGTON—The head of the
International Monetary Fund urged
global policy makers Thursday to
maintain stimulus until private de-
mand picks up and to shift some of
the support into job creation.

In coming days, the IMF will be
releasing updated economic fore-
casts showing the global recovery is
occurring “significantly” faster than
expected, said IMF Managing Direc-
tor Dominique Strauss-Kahn at a
news conference.

But Mr. Strauss-Kahn called the
recovery “stronger but fragile,”
given weak private demand in many
parts of the world economy. “Policy
support should be maintained until
there are clear signs that a sustain-
able recovery appears also in the
private demand side,” he said.

In addition, given that labor
markets are expected to remain
weak for months, “we cannot say
the crisis is far behind us,” he said.

Thus, he said, governments
should start directing some of their
stimulus money into job markets.

He also welcomed the Chinese
government’s use of stimulus to
promote domestic demand, in an ef-
fort to shift away from export-led
growth.

When asked about the risk of the
dollar losing its reserve currency
status this year, Mr. Strauss-Kahn
said it is unlikely given the recovery
in the U.S., even if it lags behind
Asia. “I don’t see the role of the dol-
lar in the global economy changing
rapidly in the direction of a smaller
role,” he said.

That may change in coming de-
cades, with a possible bigger role
for the euro and other currencies,
he added. In the future, Mr. Strauss-
Kahn said he would wish that the
IMF quasi-currency, the special
drawing rights, could also become a
reserve currency, though that would
be technically difficult.

When asked about the outlook
for Europe, Mr. Strauss-Kahn said
the recovery has been much better
than expected, but that he has con-
cerns about the lack of flexibility in
economies there limiting growth.

While Central Europe isn’t likely
to experience significant growth
this year, he also doesn’t foresee
“real problems.”

When asked about the continu-
ing dispute in Iceland over repaying
the U.K. and Dutch governments for
more than $5 billion in losses from
the failed Icesave bank, Mr. Strauss-
Kahn reiterated that resolving the
issue isn’t a condition for the IMF
loan. But he said the IMF is led by
the international community.

In a direct message to Icelanders
who must vote on a deal to solve the
Icesave dispute, he said: “We are not
tax collector for any country. But on
the other hand, we need to have to
have the support—and you Icelandic
citizens—you need to have the sup-
port of the international community
to be able to go forward.”

He also called on global leaders
to complete the effort to make the
financial system stronger and
smarter, citing a risk that policy
makers will lose their political will.
“The financial sector itself is going
back to business as usual,” he said.

The Group of 20 has given the
IMF the task of coming up with
ideas for how to recoup the costs of
the crisis from the financial sector,
and Mr. Strauss-Kahn said no possi-
ble solutions have been ruled out.

BY TOM BARKLEY

Source: Moody's Investors Service
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Haiti earthquake

n Haitians grew desperate for
aid as a destroyed seaport, a con-
gested one-runway airport, a shat-
tered communications system and
questions about how to coordinate
the multi-national aid effort de-
layed the delivery of food, medi-
cine, and relief workers to help
dig people out from the rubble.
n The earthquake came as a
shock to the Caribbean country’s
inhabitants, but scientists have
long warned about just such an
event. Some believe that the latest
temblor will trigger other regional
ones in coming decades.

i i i

Europe

n ECB President Jean-Claude
Trichet said the European Central
Bank wasn’t willing to grant
Greece special treatment to allevi-
ate the country’s economic tur-
moil even as Athens’ latest plan to
deal with the crisis was met with
skepticism by investors. The com-
ments came as the ECB kept its
key lending rate unchanged at 1%.
n Greek Prime Minister George
Papandreou, meanwhile, tried
again on to ease concerns about
the country’s finances, pledging to
trim Greece’s budget deficit to
2.8% of gross domestic product by
the end of 2012 from an estimated
12.7% of GDP in 2009.

n Euro-zone industrial production
rose 1% in November from Octo-
ber, but the sector’s contribution
to total fourth-quarter gross do-
mestic product is likely to be less
than in the third quarter, high-
lighting the uncertain outlook for
economic growth. Industrial pro-
duction in the 16 countries that
use the euro was down 7.1% from
a year earlier.

n The U.K. government isn’t
seeking to discourage foreign
ownership of its companies but

does want to ensure that domestic
firms are managed for “long-term
strength,” Business Secretary Pe-
ter Mandelson said. The meeting
comes amid Kraft’s £10.1 billion
(about $16.5 billion) hostile bid
for chocolate maker Cadbury.

n U.K. house prices rose 1.1% in
2009, according to new, after
slumping 15% in 2008. This unex-
pected resilience in prices could
help the governing Labour Party
when it goes to the polls.

n Ukrainians vote Sunday in the
first round of a presidential elec-
tion that looks likely to bring vin-
dication, but not outright victory,
for the candidate defeated and
disgraced by the Orange Revolu-
tion five years ago. Voter surveys
indicate that Viktor Yanukovych,
whose fraud-tainted victory in the
2004 election was overturned by
mass street protests, will finish
well ahead of the field on Sun-
day’s crowded ballot.

n A U.K. run international confer-
ence on Afghanistan will focus on
directing international support
based on priorities set by the Af-
ghans themselves, rather than a
platform to lobby for increases in
troops and aid for the country.

n Turkey’s central bank left its
benchmark interest rates un-
changed and said rates must stay
low for a long time. The bank kept
the borrowing rate at 6.5% and
the lending rate at 9%.

n Romania will eliminate 100,000
jobs in the public sector as the re-
cession-mired country makes bud-
get cuts to meet the requirements
of its bailout loan from the Inter-
national Monetary Fund.

n The British government apolo-
gized to people who were harmed
in the womb when their mothers
took the antinausea drug Thalido-
mide while pregnant. The govern-
ment recently agreed to give £20

million ($33 million) to help Thali-
domide victims in Britain deal
with their health problems. Thali-
domide, used in Europe and Can-
ada in the 1960s, caused missing
or shortened limbs.

n Diego Maradona’s diamond ear-
ring sold for €25,000 (about
$36,000) at an auction to help pay
off his €37 million Italian tax bill.
An unidentified woman purchased
the earring, which was valued at
€5,500, at the auction in a Bol-
zano hotel.

i i i

U.S.

n U.S. retail sales fell in Decem-
ber unexpectedly, signaling re-
straint by consumers during the
holidays as the economy wrestles
with high unemployment. Mean-
while, the number of U.S. workers
filing new claims for jobless bene-
fits unexpectedly increased last
week.
n The U.S. economy likely ended
2009 with a bang, according to
economists in the latest Wall
Street Journal forecasting survey,
but their outlook for this year re-
mains muted with the unemploy-
ment rate projected above 9%
throughout 2010.

n Labor leaders and Democratic
negotiators reached agreement
over the issue of a proposed tax
on high-end health plans. The pro-
posed tax has emerged as one of
the key issues remaining as Demo-
crats work through differences in
the House and Senate health bills.

n Federal authorities arrested a
Colorado man who allegedly rela-
beled bottles of Gatorade with
pictures of U.S. golf star Tiger
Woods and his wife Elin and the
word “unfaithful” as part of a
pop-art stunt. Jason Eric Kay, an
unemployed artist, bought and re-
labeled several one-quart bottles
of Tropical Mango flavor Gatorade
at stores in the Denver area.

i i i

Asia

n Japanese Prime Minister Yukio
Hatoyama could see his govern-
ment undermined further ahead of
national elections this summer by
a widening investigation into the
political fund raising of a top rul-
ing-party official. A day after
prosecutors searched for the evi-
dence of wrongdoing by the fund-
raising organization of Ichiro
Ozawa, secretary-general of Mr.
Hatoyama’s Democratic Party of
Japan, opposition leaders vowed
to grill Ozawa at parliament in the
coming weeks to investigate alle-
gations against his organization.

n Japanese Finance Minister
Naoto Kan further toned down his
rhetoric favoring a weak yen, say-
ing that markets should generally
set foreign-exchange rates unless
their moves are particularly sharp.
Kan’s comments come in stark
contrast to his remarks last week,
when he was named to succeed
Hirohisa Fujii, who resigned from
his post for health reasons.

n In Pakistan, a pair of missiles
fired from a U.S. drone slammed
into a mud-walled compound, kill-
ing at least a dozen people in
what Pakistani officials said was
an attempt to kill the leader of the
Pakistan Taliban. Intelligence offi-
cials and militants said the mili-
tant chief, Hakimullah Mehsud,
wasn’t among the victims.

n In Southern Afghanistan, a sui-
cide bomber killed 20 civilians in
a market and wounded 13 more,
the latest casualties in a war that
has taken a bloody toll on civil-
ians. The blast took place at noon
in a crowded bazaar in the south-
ern province of Uruzgan. A man
wearing explosives was in the ba-
zaar when a security guard spot-
ted him, officials said. The man
set off his explosives as police
tried to approach him.

n In Malaysia, intruders ran-
sacked the offices of the legal
team that is defending a Malay-
sian Roman Catholic newspaper’s
right to use the word “Allah” in
its Malay-language pages, marking
a fresh escalation of the dispute.

n Hong Kong police charged a
man in connection with one of a
string of acid attacks in busy ar-
eas that have shaken confidence
in a city that usually boasts low
levels of violent crime. In the past
week, police have arrested three
men as they seek to get to the
bottom of the attacks, in which
plastic bottles filled with corro-
sive drain solvent have been flung
from high-rise buildings into
crowded commercial districts.

i i i

Middle East

n A Baghdad court sentenced 11
Iraqis to death for their roles in a
series of deadly attacks that
rocked the country’s capital last
August. The attacks were a major
blow to Iraq’s Prime Minister
Nouri al-Maliki, who is seeking to
reassure Iraqis his government
has security under control ahead
of crucial March elections.

i i i

Africa

n Somali pirates’ raids on vessels
were responsible for more than
half of 406 world-wide sea attacks
reported by the Somalia Interna-
tional Maritime Bureau fro 2009.
The number of attacks was up
39% from 2008 and reached its
highest level in six years. Last
year, 293 attacks were reported
and the last time the figures ex-
ceeded 400 cases was in 2003.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A market gardener picks up some heads of lettuce protected by tarpaulin in Auxonne in central France. French Agriculture Minister Bruno Le Maire said the government would help farmers, including milk
and fruit and vegetable producers, affected by the bad weather. French dairy farmers whose milk hasn’t been collected during the freeze called for compensation.
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In France, farmers affected by the bad weather are asking for government help
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DEVASTATION IN HAITI

Haiti’s survivors scramble for basics
Across ravaged capital, necessities and medical care are scarce; nations mobilize relief efforts to help with rescue

PORT-AU-PRINCE, Haiti—Hai-
tians grew desperate for interna-
tional aid on Thursday as survivors
from the earthquake that claimed
countless victims roamed the
streets looking for basics such as
water, pleaded for medical care, or
tried to dig out loved ones from the
rubble.

Tens of thousands of survivors,
many carrying what few possessions
they had, were huddled in the city’s
plazas and streets. The stink of hu-
man waste hung in the air. A grim
silence was pierced by an occasional
cry for help from beneath the ruins.

Overnight, hundreds of survivors
who had been huddled in the city’s
main plaza went running for the
hills when someone shouted “wa-
ter,” sparking fears that continuing
aftershocks had started a tsunami.
Police managed to convince them
that no tsunami was coming.

“We never sleep,” said Ulysse Sa-
vadieu, a 26 year-old business stu-
dent who worked with the U.N.
peacekeeping mission. The U.N.
headquarters was destroyed. “Ev-
erytime there’s an aftershock people
start crying and praying.”

Thirty-six U.N. personnel have
been killed in the Haiti earthquake,
nearly 200 are still missing and
eight have been rescued from the
rubble of collapsed buildings, U.N.
officials said, according to the Asso-
ciated Press.

As dawn broke on Thursday, peo-
ple could be seen wandering the
streets, clutching few possessions:
pots, pans, suitcases, duffel bags,
plastic bags.

A Chinese rescue team and two
rescue teams from the U.S. arrived
late on Wednesday, officials said.
About 50 Chinese rescue workers in
orange jumpsuits arrived with
trained dogs aboard an Air China

plane. United Nations Secretary
General Ban Ki-moon said the U.N.
would coordinate the rescue effort
of teams from various nations that
will be arriving in coming days.

The death of one American citi-
zen from Tuesday’s 7.0-magnitude
quake was confirmed, with three
others known to be missing, said
State Department spokesman P.J.
Crowley, the AP reported. The State
Department is not releasing the
identity of the dead American,
pending notification of next of kin.
Mr. Crowley said the U.S. embassy
has made contact with nearly 1,000
American citizens in Haiti, only a
small fraction of the estimated
45,000 Americans in the country.

Relief teams with the U.S. Army’s
82nd Airborne division are expected
to arrive later on Thursday, and the
U.S. aircraft carrier Carl Vinson is
steaming toward the island. U.S.
Coast Guard vessels are already
working to evacuate some of the in-
jured, including U.S. citizens, offi-
cials said.

France, the Dominican Republic,
Brazil and other nations were also
sending help to the Haitian capital,
U.N. officials said. The government
of Mexico, which regularly suffers
from earthquakes, said it sent a
team of specialists with trained
dogs to help look for survivors.

Haitians who were injured dur-
ing the quake were desperate for
medical attention. “I have one child
with a broken arm, one child with a
broken leg,” said Evelyne Louis, a 30
year-old housewife. Her 25-year old
sister died during the Tuesday
quake. Ms. Louis put her sister’s
body outside the local police sta-
tion, but now the body is gone, and
she doesn’t know where it has been
taken.

Ms. Louis’ ankle was severely
swollen and scabbed with dried
blood, gravel embedded in the skin.
She said she hadn’t been able to

clean it because “we can’t find any
doctor, we can’t find any supplies –
and we can’t even find water to
drink, let alone wash.”

For many Haitians, help was al-
ready too late. Haitian officials have
said the death toll could top
100,000. U.S. Secretary of State Hill-
ary Clinton compared the tragedy to
the Asian tsunami that killed more
than 220,000 people five years ago.

“This will be a very high loss of
life as well,” said Mrs. Clinton, who
said she is cutting short a trip to
the Asia-Pacific to return to Wash-
ington to help oversee U.S. relief ef-
forts. Though too early to make an
estimate of the death toll, “tens of
thousands, we fear, are dead,” Mrs.
Clinton said early Thursday.

Wanson Desous, 40, and his wife
Milyene, 23, watched their six-year-
old girl get crushed by a wall during
the Tuesday quake. “We were inside
the house, and she was outside, and
she started to run inside and the
wall just fell on her.” He was
wrapped in a dirty comforter. Mily-
ene, with wide eyes and a bandage
wrapped leg, said she thought her

leg was broken.
Untold numbers of Haitians have

lost their homes. At the Canape Vert
plaza in the city, seemingly every
person had lost their home. Ms. Sa-
vadieu said her house, in a region
up the hill from Canape Vert, was
demolished. She and 11 family mem-
bers lived in the five room house.

In the Turgeau neighborhood,
the family of Magaly Roland, a 28-
year-old literacy teacher, was mak-
ing plans to leave the city and set
up a camp in the hills. “I don’t know
how long we’ll stay,” she said. “But
we can’t stay in our house; there’s a
wall that fell and the rest is going to
fall any moment.”

She readied buckets filled with
food, a cooking stove, gallons of wa-
ter, and pots, and blankets. Ms. Ro-
land said the family was heading to
a field in the mountains that they
knew.

Concern also grew about the
spread of disease and infections
from the thousands of bodies litter-
ing the streets. Many streets began
to smell of death.

Judith Cadet, a 34-year-old sec-

retary, was one of a couple of
women who had started sweeping
the Canape Vert plaza. “I’m going to
sweep the entire plaza,” she said,
because “We must keep it clean.
Filth is a sin. And we’re humans,
we’re not animals.”

Officials at the U.N, which had
thousands of peacekeepers and
other relief workers stationed in
Haiti at the time of the quake, re-
ported on Thursday that up to 200
workers, including peacekeepers, re-
mained missing in Port-au-Prince,
with as many as 100 trapped in the
rubble of its headquarters at the
Christopher Hotel. The mission’s
head, Hedi Annabi, also was feared
dead.

Brazil’s army said at least 11 Bra-
zilian members of the 9,000-strong
U.N. peacekeeping mission in Haiti
were killed.

At a briefing on Haiti before the
U.N. General Assembly Wednesday
afternoon, former President Bill
Clinton, the U.N.’s special envoy to
Haiti, said the country’s top relief
priorities now are water, food, shel-
ter and first-aid supplies.

“That’s what we need,” he said.
He urged people who would like to
help to donate cash to relief organi-
zations, and not supplies.

From hills around the city, once
the proud seat of the world’s first
black republic, one could see a
changed cityscape. The white domes
of the National Palace had collapsed
on the walls below, the roof and
sides of the National Cathedral were
gone, and, in the distance, the slum
of Bel Air looked flattened.

Citigroup Inc.’s three-story office
building in Port-au-Prince was de-
stroyed, and the New York company
was trying to account for all of its
40 employees.

In a country that is deeply di-
vided between the rich and poor,
people at all socioeconomic levels
suffered.

BY CHARLES FORELLE
AND POOJA BHATIA

Displaced Haitians walk the streets amid collapsed buildings and rubble in downtown Port-Au-Prince, Haiti, on Thursday,. Food and medical supplies are scarce in the capital and assistance is still en route.
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A man with a coffin intended for his mother, who perished in Haiti’s quake..
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THE QUIRK

Nikola Tesla electrifies hip techies
Name of long-dead inventor is branding magic for makers of cars and chips; Thomas Edison is ‘so 20th century’

Decades after he died penni-
less, Nikola Tesla is elbowing
aside his adversary Thomas Edi-
son in the pantheon of geek gods.

When California engineers
wanted to brand their new
$100,000 electric sports car, one
name stood out: Tesla. When cir-
cuit designers at microchip pro-
ducer Nvidia Corp. in 2007
launched a new line of advanced
processors, they called them Te-
sla. And when videogame writers
at Capcom Entertainment in Sili-
con Valley needed a character who
could understand alien spaceships
for their new Dark Void saga, they
found him in Nikola Tesla.

Tesla was a scientist and in-
ventor who achieved fame and
fortune in the 1880s for figuring
out how to make alternating cur-
rent work on a grand scale, elec-
trifying the world. He created the
first major hydroelectric dam, at
Niagara Falls. He thrilled packed
theaters with presentations in
which he ran high voltage through
his body to illuminate a fluores-
cent light in his hand. His inven-
tions helped Guglielmo Marconi
develop radio.

And his rivalry with Edi-
son—called the Battle of the Cur-
rents because Edison had bet on
direct current—was legendary. Te-
sla won the contest, when his AC
equipment powered an unprece-
dented display of electric light at
the 1893 Chicago World’s Fair.

Fifty years later, the 86-year-
old Serbian emigré died in obscu-
rity at a New York hotel, unmar-
ried, childless and bereft of
friends. Meanwhile, Edison was li-
onized for generations as one of
America’s greatest inventors.

But Tesla has been re-
discovered by techno-
philes, including Google
Inc. co-founder Larry
Page, who frequently
cites him as an early in-
spiration. And Teslama-
nia is going increasingly
mainstream.

An early hint was
“Tesla Girls,” a 1984 sin-
gle from the British tech-
nopop band Orchestral
Manoeuvres in the Dark.
David Bowie played a fictionalized
version of him in the 2006 film
“The Prestige,” alongside Chris-
tian Bale and Hugh Jackman. Di-
rector Terry Gilliam described Te-
sla in a recent documentary film
as “more of an artist than a scien-
tist in some strange way.”

Tesla, in short, is cool.
“He was a kind of crazy, inter-

esting dude,” says Melody Pfeiffer,
spokeswoman for the Dark Void

game’s distributor, Capcom Enter-
tainment.

Edison, meanwhile, is less au
courant than he used to be, says
Paul Israel, director of the Thomas
Edison Papers, a scholarly project

at Rutgers University, in
Piscataway, N.J.

Many significant Edison
inventions—including the
phonograph and the mo-
tion-picture camera—are
becoming historical curios.
The European Union has
banned incandescent light
bulbs, another Edison in-
novation. The EU is urging
consumers to replace them
with more-efficient fluo-
rescent lights descended

from those Tesla favored.
“Edison is so 20th century,

much like Henry Ford,” says
Bernie Carlson, a professor of Sci-
ence, Technology and Society at
the University of Virginia.

Once, Edison was revered as
the Wizard of Menlo Park, after
the New Jersey town—since re-
named Edison—where he built a
laboratory and movie studio. But
Edison biographies have started

focusing on his role in establish-
ing monopolies in the electricity
and movie industries.

The Tesla-Edison rivalry was
intense partly because the young
engineer sailed to America in 1884
to work for Edison. But after less
than a year in Edison’s labs, Tesla
quit in a spat over pay.

Tesla-boosters note that in Edi-
son’s effort to discredit alternat-
ing current a decade later, his
staff deliberately electrocuted a
murderous circus elephant and
profited from a popular film of
the killing. To sully Tesla’s ideas,
Edison’s men also helped orches-
trate the first execution by elec-
tric chair.

“I can’t imagine writing a song
about Edison…too boringly rich,
entrepreneurial and successful!”
said Andy McCluskey, a founder of
Orchestral Manoeuvres in the
Dark, in an email. He calls Tesla
“a romantic ‘failure’ figure.”

In 1895—after selling his AC
patents to industrialist George
Westinghouse and harnessing Nia-
gara Falls—Tesla hobnobbed with
Mark Twain, J.P. Morgan and
French actress Sarah Bernhardt.

But troubles soon began.
Tesla’s laboratory in New York

was destroyed by fire, along with
years of work and notes. The ex-
perimenter then burned through
much of his fortune testing radio
transmissions in Colorado Springs,
Colo. In 1898, he demonstrated a
pair of small radio-controlled
boats—decades before guided tor-
pedoes—but was rebuffed by the
U.S. military. When Marconi
changed the world with a trans-
Atlantic radio transmission in
1901, Tesla wasn’t mentioned.

Undaunted, the scientist con-
tinued to be far ahead of his time.
His papers suggest he stumbled
upon—but didn’t pursue—lasers
and X-rays, years before their rec-
ognized discoveries. He proposed
transmitting electricity through
the upper atmosphere. He
sketched out robots and a death
ray he hoped would end all wars.

“There’s a sort of science-fic-
tion aspect to Tesla,” says Prof. Is-
rael at Rutgers.

For marketers at Nvidia, who
were targeting the techno-cogno-
scenti with a new product line,
that aura is priceless.

“A mythology has built up
around Tesla that catches people’s
imagination,” says Andy Keane,
general manager of Tesla Products
at Nvidia.

Unlike Edison, who died in 1931
with 1,093 patents to his name,
Tesla left few completed blue-
prints. The shortcoming undercut
his legacy but added to the air of
mystery surrounding him.

“Tesla’s work is incomplete, so
people can read into it what they
want to,” says Prof. Carlson at the
University of Virginia.

Christopher Priest did just that
in writing “The Prestige,” his
novel and then movie about rival

magicians in Victorian London. In
it, one of the magicians visits Te-
sla in Colorado and pays him to
create a machine unlike anything
the real Tesla ever mentioned.

“I wanted an ambiguous, mys-
terious genius,” says Mr. Priest.

Creators of the Dark Void vid-
eogame needed a mentor for their
hero, Will, who falls from our
world into a parallel realm ruled
by sinister aliens bent on annihi-
lating humans.

“We quickly decided that tap-
ping into the conspiracies and
geek mystique built up around
Nikola Tesla would be awesome,”
says senior producer Morgan
Gray. “What is cooler than having
Tesla reverse-engineer alien tech-
nology to build weapons of super
science?”

At Tesla Motors, the branding
isn’t simply an effort to ride the
name’s nerdy snob appeal, says
spokeswoman Rachel Konrad. The
Tesla Roadster uses an AC motor
descended directly from Tesla’s
original 1882 design, which he
said came to him in a vision.

Still, for all Tesla’s cachet, Edi-
son’s legacy remains inescapable.
Ms. Konrad says customers note
with irony that Tesla Motors’
main showroom is in Menlo Park,
Calif.

For Nikola Tesla himself, Ms.
Konrad says, the prize is overdue
recognition. “You know you’ve
gone into mainstream pop glory
when you’re in a videogame aimed
at 18-year-old boys,” she says.

BY DANIEL MICHAELS

Inventor Nikola Tesla, pictured in Colorado, achieved fame and fortune in the 1880s for figuring out how to make alternating current on a huge scale.
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Bowie as Tesla

The electric Tesla
Roadster Sport boasts
a top speed of 200
kilometers per hour.
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Try your hand at matching Tesla
and Edison to their inventions and
see a video about the all-electric
Tesla auto at WSJ.com/World
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DEVASTATION IN HAITI

Feeble economy
is knocked flat

The earthquake in Haiti deals a
devastating setback to a tiny econ-
omy already struggling to emerge
from the aftermath of several hurri-
canes and decades of political insta-
bility.

Haiti’s $7 billion economy is a
collection of subsistence farming
and small-scale production of ap-
parel primarily for export to the
U.S., the nation’s largest trading
partner.

The nation, where 80% of the
population lives under the poverty
line, has yet to recover from a spate
of four hurricanes in 2008. The
storms wiped out roughly 15% of the
country’s gross domestic product,
and killed 165,000 goats, 26,000
cows and 60,000 pigs, according to
Ludovic Comeau, a native of Haiti
and economics professor at DePaul
University. Four years earlier, Hurri-
cane Jeanne destroyed 7% of Haiti’s
GDP. It is too soon to gauge the ex-
tent of the economic damage from
the latest disaster.

“If the hurricanes were a blow,
for this I would have to invent some
other word,” said Mr. Comeau.

For decades, Haiti’s economy
has been hampered by unstable
leadership, widespread deforesta-
tion and shoddy infrastructure that
makes it difficult to produce and
transport goods.

By 2004, the nation’s gross do-
mestic product was lower than it
was in the early 1980s, adjusted for
inflation, according to Mr. Comeau.

But in recent years, relative po-
litical stability and debt forgiveness
through the Heavily Indebted Poor
Country initiative have paved the
way for some economic growth.
Lower U.S. trade barriers increased
investment and exports, though re-
mittances from Haitians living

abroad still account for roughly a
quarter of GDP, according to the
World Bank.

When the rebuilding of the coun-
try from the earthquake begins,
much of the money is expected to be
donated by foreign governments,
businesses and individuals. Haiti has
little private insurance coverage, but
the Caribbean Catastrophe Risk In-
surance Facility, a regional fund ad-
ministered by participating govern-
ments, could pay as much as $8
million in about two weeks once the
quake is categorized.

On Wednesday, companies were
searching for employees and assess-
ing damage to their Haiti opera-
tions. Citigroup Inc.’s office building
in Port-au-Prince was destroyed,
and the company was trying to ac-
count for all of its employees.

Canadian apparel maker Gildan
Activewear Inc. said a contractor
facility that it uses in Haiti suffered
substantial damage. The other two
Haitian contractor facilities it uses,
both larger than the damaged facil-
ity, are intact, the company said.
The company said it is increasing
production at sewing facilities in the
Dominican Republic, Honduras and
Nicaragua.

American Eagle Outfitters Inc.’s
facility in Haiti is located north of
Port-au-Prince, and operations there
haven’t been affected, a company
spokeswoman said. Gap Inc. said it
“sources a limited amount of prod-
uct in Haiti and we are committed to
continuing to do business in Haiti.”

Most business operations in
Haiti’s neighbor, the Dominican Re-
public, were unaffected by the
quake. A Barrick Gold Corp. spokes-
man said the company’s 60%-owned
Pueblo Viejo mining operation
wasn’t affected.

—Elizabeth Holmes
and Tara Zachariah

contributed to this article.

BY CONOR DOUGHERTY
AND KATHY SHWIFF

General to head U.S. bid
to provide relief in Haiti

WASHINGTON—The Pentagon
appointed a three-star general to
head the rapidly expanding U.S. mil-
itary relief effort in Haiti, which is
shaping up to be one of the biggest
American humanitarian missions in
decades.

Lt. Gen. P. K. Keen, deputy direc-
tor of the military’s Southern Com-
mand, has been tapped to lead a
new joint task force devoted to
Haiti. Gen. Keen, who is already in
Haiti, will be charged with manag-
ing the half-dozen large ships and
roughly 8,000 military personnel
who will soon be in or near Haiti.

President Barack Obama has put
the U.S. Agency for International
Development in charge of coordinat-
ing the overall relief effort, so its di-
rector, Rajiv Shah, will be the high-
est-ranking American official
working on Haiti. Gen. Keen will
take his orders from Kenneth
Merten, the American ambassador
to Haiti. State Department officials
said the U.S. troops that are deploy-
ing to Haiti will work closely with
the 9,000-member United Nations
security force there but remain

solely under American command.
The appointments came as the

first Navy ship, the USS Higgins, ar-
rived in Haiti Thursday, joining a
small number of Coast Guard cut-
ters that made it there Wednesday.
In Haiti, elite U.S. Special Opera-
tions forces managed to reopen the
country’s airport to relief flights.

Military officials said the relief
effort will accelerate in coming
days. The USS Carl Vinson, a large
aircraft carrier, is set to arrive off
the coast of Haiti Friday with 14 he-
licopters and relief supplies. The
USS Bataan, an amphibious ship car-
rying 2,200 Marines, will arrive next
week with a pair of smaller ships.
The USNS Comfort, a floating hospi-
tal, is set to reach Haiti next Friday.

In Miami, Haitian community
leaders said they feared people
would flee Haiti. “A large wave of
people taking to the sea, I worry
about it,” said Jean-Robert Lafor-
tune, chairman of the Haitian-Amer-
ican Grassroots Coalition. Political
instability, even more than eco-
nomic troubles, he said, was likely
to lead to “a Haitian exodus.”

—Leslie Eaton contributed
to this article.

BY YOCHI J. DREAZEN

Vulnerable | An economic and demographic snapshot of Haiti

*At purchasing-power parity †Percentage of population ages 15 and older **Percentage of population ages 15-49 Note: Data are latest available

Sources: FAFO/World Bank and Haiti’s national statistical agency via International Monetary Fund; the World Bank
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REPUBLIC OFTURKEY
MINISTRYOFHEALTH

DEPARTMENT OF PUBLIC PRIVATE PARTNERSHIP
REQUEST FOR QUALIFICATION FOR THE CONSTRUCTIONWORKSAND THE

PROVISION OF PRODUCTSAND SERVICES FOR
ANKARAETLIK INTEGRATED HEALTH CAMPUS

The tender for theWork ofConstructionWorks and the Provision of Products and Services forAnkaraEtlik IntegratedHealth
Campus through Public Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health
Department of Public Private Partnership (the “Administration”) by restricted procedure in accordance with the Supplementary
Article 7 of the Fundamental Law on the Health Services (the Law no 3359) as amended by Law no 5396, and the provisions of
the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the Restoration of the Services and Areas
in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed information on the
pre-qualification evaluation is situated as below:
1. The Project shall be executed in Etlik-Ankara. The Project would be covering a health campus investment with a total capacity
of 3056 beds consisting of a 504-bed General Hospital, a 344-bed Woman’s Hospital, a 496-bed Children’s Hospital, a 328-bed
Cardio-vascular Hospital, a 328-bed Oncology and Children's Oncology Hospital, a 456-bed Orthopedics Hospital, a 300-bed
Physical Therapy and Rehabilitation Hospital, a 200-bed Psychiatric Hospital and a 100-bed High-Security Psychiatric Hospital.
The Contractor shall provide the financing, development of as-built design, design, construction works, medical devices and other
equipment for the health campus, and furbish the facilities. The Contractor shall also undertake the provision of support services
in the facilities including imaging, laboratory and other medical support services as well as information processing, sterilization,
laundry, housekeeping, security, catering services, and the repair, maintenance and operating works of the buildings, along with
the construction and operation of the commercial spaces that shall be compatible with the concept of health and approved by the
Ministry. The Contractor shall be liable for all nonclinical costs. Executed under the public private partnership model, Project’s
construction period shall be 42 months whereas the operating period shall be up to 25 years.
2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligible for
bidding in this tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender are set out
in the fourth paragraph of Article 10. Joint ventures in the form of partnerships may apply for prequalification; however, consortia
are not allowed.
3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued
by the trade and/or industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular of
signature or a signature declaration or equivalent documents evidencing that the applicant is authorized to make a prequalification
application, and the forms attached to the pre-qualification specifications.
4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the
year of the publication of the pre-qualification notice not being less than TL 250.000.000 (b) its equity being not less than TL
220.000.000, (c) the submission of its financial statements spanning last five years certified by independent auditors including their
opinions, and its latest provisional tax returns, if applicable, and (d) the aggregate of available unused cash and non-cash loans and
deposits without any restrictions with the banks being not less than TL 250.000.000. A partnership shall be deemed to have met this
substance (a), (b) and (d) criteria jointly.
5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the
publication of the pre-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity
of 200 beds by 80% at the least; (b) the complete set-up and installation or the provision of the operation for a minimum term
of two consecutive years of the information management system of a hospital with a minimum capacity of 200 beds; (c) the
supply of imaging services in hospitals or health facilities for an annual average value of at least TL 3.000.000 for minimum two
consecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual average value of at least
TL 6.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Management
System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these
criteria. The applicants may also meet these criteria through sub-contractors. In this case the applicants shall submit along with the
pre-qualification applications the list which indicates the fulfillment of the professional and technical qualification criteria by the
partners or the sub-contractors.
6. All applicants found to be pre-qualified following the evaluation shall be required notice.
7. Pre-qualification documents could be seen at theAdministration’s address of T.C. Sağlık Bakanlığı Ek Binası CeyhunAtıf Kansu
Cad. No:102 Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the same address after Merkez Saymanlık
Müdürlüğü or Merkez Bankası Branch Ankara TL 3.000,00 deposit to account number TR420000100100000350121014.
Pre-qualification will apply to those who buy pre-qualification documents are required
8. Pre-qualification applications could be delivered by hand as well as through certified mail to theAdministration’s address of T.C.
Sağlık Bakanlığı Ek Binası Ceyhun Atıf Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 24.02.2010.
The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.
In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.
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SPORT

The Australian Open begins
Monday and the opening Grand
Slam of the year is sure to
serve up another fascinating
tournament.

Roger Federer is 3/1 favorite
as the Swiss maestro chases a
fourth title at Melbourne Park
following victories in 2004,
2006 and 2007. He is trailed in
the betting by Rafael Nadal—
4/1 with Totesport—who won
last year, seeing off his great ri-
val’s challenge in a topsy-turvy
five-set final.

Novak Djokovic, the 2008
champion, was comprehensively
beaten in the Kooyong Classic,
the pre-Melbourne exhibition,
by Spain’s Fernando Verdasco.
Mr. Djokovic, the world No. 3, is
not at his peak and his pursuit
of a second title Down Under is
opposable—even at Bwin’s 15/2.

Andy Murray hopes for a
maiden major and is a 6/1 title-
shot with Ladbrokes. But he
must improve on past perfor-
mances that have seen him fail
to go beyond the round of 16.

Nikolay Davydenko is the
man in form. He won the ATP
World Tour Finals and has just
added the Qatar Open to a
growing trophy collection, beat-
ing Mr. Nadal and Mr. Federer
on both occasions.

Those looking for a value al-
ternative to the world’s top two
should take the Russian’s 12/1
with expekt.com or consider
him each way at Sportingbet’s
10/1. He favors hard surfaces
and surprise packages are a
feature of Melbourne finals
with Jo-Wilfred Tsonga, Marcos
Baghdatis, Rainer Schüttler and
Arnaud Clément all getting
there in recent years.

Tip of the day

5

Source: AFP

Nikolay Davydenko of Russia
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French clubs angle for H Cup
Triumph in Europe’s rugby championship tournament is priority as teams experience revival

In France, the Heineken Cup—
rugby union’s answer to football’s
Champions League—is the tourna-
ment that dare not speak its name.
Restrictions on alcohol advertising
result in it being known as either
the Coupe de Europe or the H Cup,
the sponsor’s initial happily evoking
rugby posts.

Whatever they call it, French
fans will be firmly focused on the
Cup this weekend as it reaches
round five of its six-match pool
stage. Three French clubs—Tou-
louse, Biarritz and Stade Français—
lead their groups with a fourth,
Clermont Auvergne, handily placed.

Getting all four into the playoffs
would reverse long-term competi-
tive trends. Though France supplied
the Heineken’s first two winners—
Toulouse and Brive—it couldn’t
maintain that dominance.

Toulouse has won twice more to
become the only three-time winner,
but no other French club has tri-
umphed since Brive’s win in 1997.
Since then, four English clubs—both
Leicester and Wasps twice—and all
three participating Irish provinces
have lifted the trophy.

The number of French teams
reaching the knockout rounds has
also been in decline. For five con-
secutive seasons prior to the 2003-
2004 campaign, France had three
quarter-finalists to England’s two. In
the following two seasons, they had
three each. In each year since, Eng-
land has placed three quarter-final-
ists, while France had two for two
years, then reached a low last sea-
son. For the first time its teams lost
more matches than they won. Only
Toulouse made the last eight, and
was promptly eliminated by Cardiff.

To explain France’s revival, it is
necessary to ask why the country
has performed so comparatively
poorly of late, with only two losing
finalists in the past four seasons.

Serge Blanco, speaking with

unique authority as arguably
France’s greatest player, a recent
president of the French League and
the current president of Biarritz,
says the French Top 14 competi-
tion’s long competitive heritage—
advantageous in the Heineken’s
early days—has become a handicap.

Ask British or Irish players and
fans to choose between a domestic
prize and the Heineken, and they
will invariably choose the European
trophy. The French, with a champi-
onship dating back to 1892 whose fi-
nal pulls in 80,000-plus crowds, are
different. “Our championship is very
important. It is the main priority for
most clubs,” Mr. Blanco says. “The
Coupe de Europe is a bonus.”

The Top 14 is also longer and
more draining, with 26 regular-sea-
son matches to 22 in England and 16
in the Celtic League.

Yet attitudes toward the Hei-
neken Cup are changing. Asked what
he regards as Biarritz’s priority this
season, Mr. Blanco says: “For me, it

is more important to win the Coupe
de Europe.” Biarritz has won three
French titles since 2002, so a Euro-
pean trophy would raise its status.

He believes more French clubs
think his way: “The difference now
is that more clubs think they can
win in Europe and are regarding it
as a priority.”

In addition, those clubs are in-
creasingly equipped to chase two
targets. Armed with a new televi-
sion deal and booming attendances,
French clubs have been flexing their
financial muscles. Damian Hopley,
chief executive of England’s Profes-
sional Rugby Players Association
says, “The top French clubs have
squads of international depth and
quality. They could compete in the
Six Nations championship.”

Mr. Blanco says talk of a cross-
channel disparity in salaries and re-
sources is “exaggerated,” yet the
French salary cap of €8 million
($11.65 million) planned for next
year is well above the English cap of

£4.1 million ($6.67 million).
Ian Moriarty, the French expert

for rugby Web site scrum.com, has
written that the €8 million salary
limit is considerably more than any
Top 14 club currently spends on its
playing budget, but no English club
could match the €6 million that
Toulouse pays its players.

Leading players have also been
lured to France by shifting exchange
rates. French rugby weekly Midi
Olympique has estimated average
Top 14 pay at €132,000 while the
PRA reckons the English Premier-
ship mean is roughly £75,000—a
disparity close to 60%.

Three years ago—with the euro
at €1.50 to the pound rather than
the current €1.12—it would have
been below 20%. At current ex-
change rates, France enjoys a sub-
stantial advantage. Mr. Hopley also
points out, “It isn’t solely about
money. Players get the chance to ex-
perience a different culture.”

It all influences the decisions
made by the best players in a global
market encompassing prime talent
from the southern hemisphere as
well as France, Britain and Ireland.

It also brings full circle the situ-
ation described by French captain
Philippe Saint André in 1997, when
the introduction of professionalism
in English rugby threatened to dam-
age French fortunes.

“We are being left behind, and
before long players will start look-
ing to their pocketbooks rather than
their quality of life,” he said.

It was also around then that
English clubs began to make an im-
pact in Europe.

The euro zone advantage isn’t
confined to France, and Ireland’s
teams are already Heineken giants,
winners in three of the past four
years. But real French commitment
should bring renewed success.

What else, after all, is competi-
tive advantage for?

—Huw Richards is a
freelance writer.

BY HUW RICHARDS

Clermont Ferrand’s Jamie Cudmore (center) powers his way through the Leicester Tigers’ defense during their Heineken European Cup match in December
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Ukraine challengers duel
With loss likely for incumbent, presidential hopefuls brace for runoff

KIEV—Ukrainians vote Sunday in
the first round of a presidential
election that looks likely to bring
vindication, but not outright victory,
for the candidate defeated and dis-
graced by the Orange Revolution
five years ago.

Surveys indicate Viktor Yanuk-
ovych, whose fraud-tainted victory
in the 2004 election was overturned
by mass street protests, will finish
well ahead of the field on Sunday’s
crowded ballot. The real showdown
will come next month, when he is
expected to face Prime Minister
Yulia Tymoshenko in a runoff.

The campaign caps a remarkable
comeback for Mr. Yanukovych, who
was once perceived widely as a tool
of Russian interests but has rebuilt
his political career and repositioned
himself as a moderate.

Mr. Yanukovych’s surging popu-
larity contrasts with the fading for-
tunes of the Orange Revolution’s
pro-Western leader, President Viktor
Yushchenko, whose single-digit sup-
port makes the presidential race a
contest between two candidates try-
ing to straddle the geopolitical
fence.

Mr. Yushchenko is expected to
finish fourth or fifth after a term
marred by legislative deadlock, lag-
ging political and economic reforms,
and a failure to tame corruption.

Final polls gave Mr. Yanukovych
a lead of more than 10% over Ms.
Tymoshenko, who was Mr. Yush-
chenko’s ally during the 2004 pro-
tests and is now his bitter rival.

But her charisma is expected to
help her win over swing voters and

close the gap for the second round
of voting Feb. 7.

Ms. Tymoshenko slammed Mr.
Yanukovych in a televised press con-
ference Thursday, calling him a
“tame coward” for refusing to de-
bate her. She accused him of being a
“puppet” of powerful oligarchs,
whom she promised to force to obey
the law.

Mr. Yanukovych, campaigning in
eastern Ukraine, called for voters to
“get rid of the powers that be.”

Serhiy Tihipko, a former central
banker who advised both Mr. Yanuk-
ovych and Ms. Tymoshenko, is run-
ning third in polls. He says he will

support neither in the second
round, but would be prepared to
work as prime minister under a new
president.

Sunday’s vote will almost cer-
tainly bring down the curtain on the
term of Mr. Yushchenko, whose ac-
cession looked set to place the for-
mer Soviet republic of 46 million on
a democratic path toward the West.

Those hopes were dashed amid
political infighting that weakened
his leadership. Membership of the
European Union remains a distant
prospect after reforms stalled. Rela-
tions with Russia, which has close
historical and cultural ties to
Ukraine, soured as Mr. Yushchenko
sought North Atlantic Treaty Orga-
nization membership, perceived by
Moscow as a threat.

Mr. Yanukovych, strongly backed
by Russia in 2004, has toned down
his pro-Russia rhetoric. While
pledging to repair relations with
Ukraine’s powerful neighbor,
Mr. Yanukovych said that he, like
Ms. Tymoshenko, will push for
closer ties with the EU. Russia has
kept its distance in this campaign
while making clear it isn’t prepared
to work with Mr. Yushchenko.

Formerly critical of Russia’s ex-
pansionist ambitions, Ms. Tymosh-
enko assured voters Thursday she
would seek a partnership with
Moscow.

Both leading candidates have
taken NATO off the agenda, citing a
lack of public support.

Whoever wins, the vote is un-
likely to bring stability to a country
whose economy shrank by an esti-
mated 15% last year.

The new president’s first task
will be to persuade the International
Monetary Fund to resume its $16.4
billion lending program, suspended
in the fall after Mr. Yushchenko
signed wage and pension increases
into law.

Political instability could compli-
cate attempts to push through tough
measures called for by the IMF to
secure new funds. Ms. Tymoshenko
has warned that Mr. Yanukovych’s
team is preparing a “monstrous fal-
sification,” raising concerns that she
could challenge the result in the
courts or in the streets.

Mr. Yanukovych denied the alle-
gation and accused his opponent of
making her own plans to rig the
vote.

BY JAMES MARSON

Ukrainains vote Sunday for president. Above, a huge Yulia Tymoshenko photo.
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Some European
parliamentarians
have been
complaining that
many of this
week’s

confirmation hearings of the 26
candidates for the European
Commission were alarmingly
short on substance.

Michel Barnier, whose
nomination was at the center of a
political storm between his native
France and Britain was one of the
few to create a ripple.

Mr. Barnier presented himself
as a politician, rather than a
technocrat, and a man of deep and
longstanding European conviction.
He promised to push further on
financial reform, saying among
other things he might be open to
the idea of a new agency to
protect consumers from
questionable financial products.

He batted back the British
member of the European
Parliament, Godfrey Bloom, who
warned him against “killing the
goose that laid the golden eggs,”
which some might consider an
odd description of the British
financial industry whose banks
have just required a $1.7 trillion
government bailout that will
depress U.K. growth for years.

“It isn’t in the interests of the
British financial industry to keep
undergoing crises caused by a lack
of control and supervision,” Mr.
Barnier told him.

Neither, he assured MEPs,
would he be at the beck and call
of President Nicolas Sarkozy, the
man who declared his nomination
a victory for France and a loss for
Britain. “I’m not going to be
taking orders from Paris or
London or anywhere else,” he
said.

His promises to push further
on financial reform, including on
the regulation of hedge funds and
derivatives, seemed to offer
enough red meat to those Euro-
parliamentarians who see
London’s financial markets as the
root of all economic evil. His
performance drew an unusual
round of applause at the end of
the hearing.

On the other front, European
officials say Britain’s finance
industry has been fighting efforts
to rein them in, using the
megaphone and through more
discreet lobbying. Among other
things, they are pushing back on
efforts to drive over-the-counter
trading of derivatives to
centralized clearing houses and
they are campaigning against
plans likely to emerge this year to
increase price transparency in
transactions in the bond markets.

From the City’s standpoint,
there are two aspects to this. One
is to influence the design of
individual pieces of financial
regulation.

The other is to make it clear
that layer upon layer of new
financial regulation has the
potential to put obstacles in the
way of the legitimate financial
sector and its core function of
channeling money from savers to

borrowers.
European officials say they are

conscious of the potential to do
damage by loading one regulation
atop another. But in a new paper,
Philip Whyte of the Centre for
European Reform, a London-based
think tank, says “little attention is
being paid to the overall impact of
all the proposed changes.”

Whatever the impact of
European-inspired regulation on
the City of London, however, it’s
probably government measures
closer to home that will have the
biggest impact on the U.K.
financial sector. Following the
government’s recent bonus tax,
clamp-down on tax breaks for
expatriates and increased income
tax rates, the greatest threat to
the City and its well-heeled
denizens may well emanate, not
from Brussels, but from closer to
home.

Weighing Risk
Banks across Europe can

expect new rules to encourage
them to increase their capital
buffers. One question is whether
this increase should be primarily
based on a leverage ratio, which
calculates bank equity capital as a
proportion of total assets, or
whether they should use the
concept favored by most European

banks of basing it on assets
weighted by regulators according
to risk

In a new paper for the
Organization for Economic Co-
operation and Development,
Adrian Blundell-Wignall and
others heap doubt on the risk-
weighted approach that is
embedded in the Basel capital-
adequacy regime.

It shows that banks in
countries with the highest capital
as measured by the Basel standard
were those banks that suffered
the highest credit losses. The
Swiss banks come out badly here,
followed by the Germans.

Yet those which were best
capitalized under the leverage
ratio—the Italian banks followed
by the Spanish—suffered the
lowest losses.

The conclusion: The Basel
capital-adequacy regime allowed
banks to conceal their riskiest
assets and the leverage ratio
encouraged a more appropriate
measure of risk.

One of the key
recommendations of the paper
therefore is that the leverage ratio
should be the central measure of
capital for banks in the future.
That recommendation is likely to
be mighty unpopular in France
and some other places in
continental Europe, where it
would paint national banks in an
unfavorable light and force them
into raising large amounts of
capital.

[ Brussels Beat ]

BY STEPHEN FIDLER

Barnier’s testimony was
nothing to get excited over

The vote will almost
certainly bring down
the curtain on Mr.
Yushchenko’s term.

Kazakhstan calls for tolerance

VIENNA—Kazakhstan’s leader
said former Soviet states are being
unjustly stereotyped in the West and
pledged to use the country’s 2010
chairmanship of the Organization
for Security and Cooperation in Eu-
rope to advance Western political
tolerance toward the region.

“Stereotypes of the former Soviet
republics continue to dominate the
minds of some of our OSCE partners
despite the fact of our almost 20
years’ experience of integration into

the global democratic community,”
Kazakh President Nursultan Naz-
arbayev said in a videotaped address
to the OSCE’s permanent council. On
Jan. 1, Kazakhstan became the first
ex-Soviet state to head the security
and human-rights organization, a
choice that has stirred criticism due
to Kazakhstan’s flawed human-
rights record.

Mr. Nazarbayev said Kazakhstan
still suffers some democratic short-
comings, saying that “we will con-
tinue to further political liberaliza-
tion of our country.”

BY FLEMMING HANSEN

‘I’m not going to be
taking orders from
Paris or London or
anywhere else.’

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program
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Snaring a seat using miles
Frequent-flyer miles get harder to redeem; new tools to help find that elusive award ticket

Even though recession-weary
consumers may want to cash in fre-
quent-flier miles to get free trips
and upgrades more than ever these
days, it’s gotten harder to snare
those awards.

Continental Airlines Inc., the
only U.S. airline to report award re-
demptions monthly, says awards
and upgrades claimed in its fre-
quent-flier program fell 20% in the
first 10 months of 2009 compared
with the same months of 2008.

This year may be even tougher.
Since airlines aggressively reduced
capacity through the economic
downturn, they’ve filled flights
fuller with paying customers and
appear to have reduced availability
of award seats and upgrades. As the
economy picks up, passenger de-
mand for seats will get tighter.

“Awards and upgrades will be
harder to find, unless you are con-
stantly looking,” said Chris Lopinto,
president of ExpertFlyer.com, a ser-
vice used by road warriors that fo-
cuses on airline inventory and seat
availability.

Landing the free seat you want
using frequent-flier miles has long
been one of the biggest frustrations
for travelers. The prizes offered by
airlines are enticing, but the seats
never seem to be available on the
flights and routes you want. Some
people try to call airlines at mid-
night 11 months before the date they
plan to travel—typically when book-
ing opens for a flight—to be first in
line for frequent-flier award seats.
Some know to check repeatedly be-
cause airlines change inventory
daily. And many give up the search,
letting miles accumulate and curs-
ing airlines for selling false hope.

New Tools
Still, there are several new tools

available to help you find that elu-
sive award. Some airlines have
made it easier to find award seats—
when they are available—and sev-
eral Web sites have tools to help
you search. ExpertFlyer and another
site called MileageManager.com
have alerts that send you an email
when a frequent-flier seat or up-
grade opens up on a flight you want.

Airlines often hold back fre-
quent-flier award seats or upgrades
on popular flights, hoping that
bookings by fare-paying passengers
will be strong. But if seats don’t sell
as briskly as predicted, awards can
be made available for booking in
reservation systems at anytime.

ExpertFlyer’s award alert feature
works on 22 airlines world-wide, in-
cluding Delta Air Lines Inc., AMR
Corp.’s American Airlines, Air
France, which is a unit of the Air
France KLM Group, Qantas Airways
Ltd. and others. ExpertFlyer says
that more than 50% of customers
who look for an award actually find
one that works for them.

Using the alert system, it takes
about 25 days on average for travel-
ers to find the award they want,
says Mr. Lopinto. His customers typ-
ically look for seats about 10 weeks
in advance, and the most-searched-
for award is a business-class up-
grade. “More and more business
travelers book into economy and
then try to use their own miles to
upgrade into business,” he said.

MileageManager’s AwardPlanner
function lets you put in up to five
different itineraries and when avail-

ability is found, AwardPlanner alerts
you by email so you can book it. The
award alert service works with 10
different airlines: American, British
Airways PLC, Deutsche Lufthansa
AG, Continental, Delta, Qantas, Sin-
gapore Airlines Ltd., Southwest Air-
lines Co., UAL Corp.’s United Air-
lines and US Airways Group Inc.

MileageManager requires you to
register your frequent-flier accounts
with the service, turning over your
airline account number and pass-
word, before its AwardPlanner func-
tion can be used. Both MileageMan-
ager and ExpertFlyer offer free trial
periods, but after that MileageMan-
ager is $14.95 per year and Expert-
Flyer costs $9.99 a month.

Checking Alliances
On the airline side, road warriors

suggest checking alliance Web sites
—StarAlliance.com, oneWorld.com
and SkyTeam.com—that show
flights on partner airlines that may
not be displayed on your own air-
line’s booking site. Those partner
airlines may have award seats avail-
able, but you’ll need to call to find
out. LOT Polish, for example, might
offer something that doesn’t auto-
matically show up on United’s Web
site, but you can often use your
United miles to book it if you know
what to ask for.

Sharon Adcock, a publicist for
the entertainment industry and
elite-level member of United’s pro-
gram, says she usually has success
using StarAlliance.com to get free
tickets or upgrades even when
United’s site says nothing is avail-
able. “They tell me they don’t have
anything and then I say, What about
this one? What about that one? I
manage to get award tickets the way
I want,” she said.

Charles Witt, a facilities planner

who travels the world, has the same
kind of success using alliance Web
sites. “If you lead the airline, it can
work out. That’s part of the game,
too. You know the answer before
you ask the question,” he said.

More Options
Airlines have long told custom-

ers that flexibility is the key to
booking awards—a willingness to
travel on different days or even to
different cities increases your
chances of finding an award.

But now airlines are also becom-
ing more flexible and giving custom-
ers more options to redeem their
miles. That’s because it is actually in
the airlines’ interest to encourage
fliers to use miles.

A change in accounting rules has
made it more expensive for airlines
to carry unredeemed miles on their
balance sheets. And miles have be-
come a huge cash generator for air-
lines, primarily by selling them to
credit-card companies that give
them out as customer rewards. If
the miles lose their shine by being
difficult to use, credit-card compa-
nies may curb their purchases. Last
year, American presold $1 billion
worth of AAdvantage miles to Citi-
group Inc.’s Citicorp, propping up
the airline financially and showcas-
ing the importance of miles.

In an effort to spur mileage re-
demption, Alaska Airlines, a unit of
Alaska Air Group Inc., began offer-
ing one-way awards in 2007, allow-
ing customers to use miles for just a
one-way ticket, or mix-and-match
different mileage levels into one
round-trip. The result has been a
sharp rise in award redemption.

American and Delta now offer
one-way award pricing as well. Con-
tinental and US Airways also allow
different award levels to be com-

bined. A flight at the cheapest
award level, typically 25,000 miles
round-trip for domestic itineraries,
might be available for the outbound
part of a trip, but not available for
the return the customer wants. Book
the return at the 50,000-mile level,
and you get the seats you want for
a total of 12,500 outbound plus
25,000 for the return, or 37,500
miles total.

Most airlines also now offer cal-
endars on their Web sites that
quickly show customers what dates
have awards available, and at what
mileage levels.

Still, many consumers find using
miles frustrating, especially when
they focus on scarce awards like
summertime trips across the Atlan-
tic.

IdeaWorks, a Wisconsin-based
loyalty-program consulting firm, did
6,400 booking queries last year to
rank airlines by award availability
on trans-Atlantic flights. The study
looked for flights between April and
November and found that Iberia had
the most liberal offering among 10
U.S. and European airlines, with 83%
of the Iberia queries offering award
seats. Lufthansa’s program was sec-
ond at 66% and British Airways
third at 63%.

American out-distanced U.S. air-
lines with 58% of queries successful.
United offered awards on only 18%
of queries made and US Airways,
which has far fewer flights to Eu-
rope than larger rivals, offered
award seats on only 4% of the que-
ries IdeaWorks made.

The study reinforces the impor-
tance of checking partner airlines:
Iberia is a partner of American, for
example, but American’s Web site
doesn’t automatically display all
available awards on its partners,
IdeaWorks noted.

BY SCOTT MCCARTNEY
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Making
connections
on the road

BY WILLA PLANK

Frequent-flyer guru Randy
Petersen founded the online travel
community FlyerTalk.com in 1998
to create a forum that brings air
travelers together to discuss
programs and issues with other
knowledgeable flyers.

He recently spoke with The
Wall Street Journal about making
connections while on the road.

WSJ: How do you meet other
business travelers when you’re in
an unfamiliar city?

Mr. Petersen: Before the age
of the Internet, you would meet
the fellow traveler mostly at the
check-in line at the counter. As
you’re waiting, you strike up a
conversation with the guy next to
you. ... And then if you were really
a frequent flyer, you would also
see the same people. You would
meet them at the red-carpet club
or the airline lounges.

Nowadays hotels have general
meeting areas. Like Starwood
Hotels & Resorts; they have the
Aloft brand, and one of the big
things at the Alofts is the area of
the lobby that encourages people
to hang out and have a drink and
engage in conversation. ...

You have the advent of Web
sites like Dopplr, which is a
socializing [site] for business
travelers that connect the dots on
who’s going to be in what city at
what time. You have others like
TripIt on LinkedIn, which is more
for executive business travelers.
You’ve got a new start-up called
Traxo that is just getting started.

And then you have the industry
itself moving in different ways.
For instance, Lufthansa
introduced a neat application for
the iPhone called MemberScout.
You can actually click a button
and [the application] uses the GPS
of the iPhone. You can see where
you are and then you can see
where other members of the
program are within 250 yards,
within a mile.

WSJ: The movie “Up in the
Air” portrays a businessman who
lives out of his suitcase. How does
the plot line relate to travelers
connecting on the road?

Mr. Petersen: The premise of
the movie is this George Clooney
character is out on the road as a
high-end frequent flyer, and he is
in his own world … He is a road
warrior; his relationship is with
his miles and his job. He is really
isolated.

WSJ: How hard is it to make a
real connection while flying?

Mr. Petersen: Actually it’s not
that easy … I think the
opportunities are there. The
problem is with most business
travelers, after years and years of
travel, you kind of become a little
bored with idle conversation.

[ Fast Track ]

WSJ.com
Share your travel adventures and
advice, with highlights appearing
in an upcoming report, at
WSJ.com/TravelStories
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U.K. firms ‘need long-term view’
Mandelson says foreign ownership isn’t bad,
but it must be responsible, genuinely critical

LONDON—The U.K. government
isn’t seeking to discourage foreign
ownership of its companies but does
want to ensure that domestic firms
are managed for “long-term
strength,” Business Secretary Peter
Mandelson said Thursday.

Lord Mandelson told institu-
tional investors that U.K. corporate
governance generally works well but
that there is a need for reforms that
“encourage the right kind of long-
termism among company directors”.

The meeting comes amid Kraft
Foods Inc.’s £10.1 billion ($16.45 bil-
lion) hostile bid for Cadbury PLC,
about which Lord Mandelson has
raised some concerns. Neither Kraft
nor any other specific company was
mentioned at the meeting, a spokes-
woman at Lord Mandelson’s depart-
ment said.

Lord Mandelson said the U.K.’s
concerns are not “about foreign ver-
sus domestic ownership”, according
to a statement issued by his depart-
ment. “A change of ownership can
be a good thing. But this is one area

where responsible and genuinely
critical ownership is absolutely es-
sential,” Lord Mandelson said.

Companies making acquisitions
must show “real corporate steward-
ship; being entirely open about their
intentions for the business and its
work force”, he added. In the past
few weeks, Lord Mandelson has
warned Kraft against trying to make
a “quick buck” on Cadbury and said
that any buyout would have to re-
spect the company’s “work force
and the heritage and quality”.

Among those at the meeting
was Keith Skeoch, chief executive of
Standard Life Investments and a
major Cadbury investor. Lindsay
Tomlinson, chairman of the Na-
tional Association of Pension
Funds, and officials from the Finan-
cial Reporting Council were also
there with a number of company
chairmen. The issues discussed in-
cluded how corporate governance in
the U.K. should work at a time of in-
ternational shareholdings and the
major role of hedge funds.

There was also discussion of a
forthcoming Financial Reporting
Council review of a stewardship
code and the importance of share-
holders taking an active interest in
the firm directly or though fund
managers.

The business secretary told in-
vestors he remained concerned that
diversification of the investor base

and the use of professional fund
managers could sometimes “create a
chain where actual share owners
have no long term sense of the in-
terests of the companies in which
they have invested.” Lord Mandel-
son will continue to work with in-
vestors and companies on these is-
sues, the Business Department said.

BY LAURENCE NORMAN

Peter Mandelson, the U.K. business secretary, addressed institutional investors in London on Thursday.
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Home prices could lift Labour
LONDON—When the U.K.’s gov-

erning Labour Party holds an elec-
tion sometime this spring, the sur-
prising resilience of house prices
will be one factor in the party’s fa-
vor. But will it get the benefit of its
success?

Housing prices haven’t fallen as
sharply as many economists fore-
cast when the financial crisis began.
Indeed, house prices were up 1.1% in
2009, according to data from lender
Halifax, after falling 15% during
2008.

In the U.S., data from the Federal
Finance Agency show house prices
fell 3.8% in the third quarter of
2009 from a year earlier while
Spain’s National Statistics Institute
reported a 7% fall over that same
period.

“The better-than-expected state
of the housing market may not be
an election clincher for Labour, but
certainly provides some good feel-
ing among the voters, particularly
middle-class homeowners,” said
Miles Shipside, commercial director
of online real-estate agency Right-
move.

The British economy has per-
formed dismally over the past six
quarters, logging its longest reces-
sion since records began in 1955.

Unemployment has risen, al-
though not by as much as many
economists had feared. And with
public-sector debt having risen to
levels that threaten to deprive the
U.K. of its triple-A credit rating, vot-
ers can expect several years of
higher taxes and reduced spending.

But in a country where 82% of
households own their home, the re-
silience of U.K. house prices is posi-

tive news. Over the course of three
successive Labour governments,
house prices have risen 148%, ac-
cording to Halifax.

Besides a continued low level of
salable housing stock, the recovery
has been supported by record low
interest rates of 0.5%, while the gov-
ernment encouraged lenders to help
homeowners struggling to pay their
monthly mortgages and to repossess
properties only as a final resort.

So far, this attitude and support
has helped keep repossessions lower
than in the previous economic re-
cessions.

But the history of recent elec-
tions suggests the government may
not win too many votes for stabiliz-
ing house prices.

“Looking back at past elections,
the Conservative Party actually won
and stayed in power through a re-
cession and while house prices were
falling,” said Martin Ellis, Halifax

housing economist. “There isn’t a
straightforward way to predict how
voters are influenced by the housing
market during elections.”

In 1992, the then-ruling Conser-
vative Party won the election and
remained in power for a fourth
term, even though house prices had
declined throughout the year. Y

Yet in 1997, when Labour won,
house prices were rising at a
healthy clip of around 7% on year,
Halifax data show.

Still, further spending cuts and
tax increases will likely be needed
to prevent the government’s debt
from spiraling out of control.

So even though house prices
have held up surprisingly well, vot-
ers are unlikely to feel a warm glow
when they think about their finan-
cial prospects for the next several
years.

And recent surveys indicate that
consumers are feeling less upbeat.
The Nationwide Building Society’s
overall measure of consumer confi-
dence fell sharply in December, to
69 from 74 in November.

That was the largest drop in a
single month since November 2008,
when consumers responded to the
intensification of the financial crisis
following the collapse of Lehman
Brothers.

“The housing market is unlikely
to have a big impact on the election
this time around,” said Richard Don-
nell, head of research at property
database firm Hometrack. “I think
households realize we are facing
challenges ahead and are probably
more concerned over which party
can reduce the public deficit more
quickly.”

The governing Labour Party
must hold the election by June 3.

BY ILONA BILLINGTON

Sources: Lender Halifax, U.K. Parliament

Help or hindrance

1980s 1990s 2000s

U.K. Halifax house prices,
percentage change from
previous year
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Cadbury chipper
� Sales up as firm rejects Kraft again.
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Brand New 2010
Trinity Motoryacht
190’ - 7 staterooms

contemporary interior
call: Bob 1 954 646 3090
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Carbon Credits Project
A developer of Global Green House Gas
Projects to create carbon Credits as per

United Nations Frame work requires capital to
procure equipment for a coal mine project
that will generate tradable carbon credits.
Respond via email to: agovil@cemtrex.com

or call: +1-516-816-1400

BUSINESS OPPORTUNITIES

Internet Stock Exchange
+

Integrated Settlement
System

ex24 is a 100% Internet based,
brokerless, person to person trading
system. 24/7 operation with instantaneous
closing and clearing. Capable of worldwide
distribution. Zero cost to execute and settle.
Scalable fault tolerant, LINUX/JAVA
architecture.

Previously successfully operated for 2+
years under U.S. SEC Regulation ATS by
ex24, Inc. a former self clearing member
firm of the NASD and a participant in the
US Depository Trust.

Concept was thwarted in U.S. by U.S. SEC
regulation limiting each trade to 99 shares.
ex24 is a perfect vehicle for worldwide
operation by a Sovereign Fund or by an
entity in a progressive national
environment. Not deployable in U.S. Price
$12,500,000 including installation, training,
deployment assistance and 1 year of on site
support - anywhere. 50% deposit.

purchase@ex24.com

INVESTORWANTED
SPOKANE, WA

$885,000 CASH. 50% in "close in"
Residential Tract (10-20 ac.) Development,
Parcels selling in the Proj. 4 yrs. Utilities
available; Inv. double in 4 years. LTCG,

"Not a sick puppy" terms firm.
Brue Dailey (509) 879-1875

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

CAPITALWANTED

New Tech Company
in Production Phase
Exceptional potential.

Need investment capital.
See product-@

planetgreensolutions.us
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National Franchiser Asset Sale
The assets of Pro Golf of America, one of the

premier golf retailers in the retail golf
marketplace are available due to a chapter 11
bankruptcy. The auction process for the sale

of these assets is underway.
Contact Frank Hutton CEO/President @
fhutton@progolfamerica.com or

800-PRO-GOLF
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.70 101.37% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 0.98 100.07 0.01 1.76 0.92 1.33

Europe Crossover: 12/1 4.11 103.58 0.05 6.15 3.79 5.07

Asia ex-Japan IG: 12/1 0.90 100.46 0.01 1.29 0.87 1.06

Japan: 12/1 1.21 98.99 0.01 1.68 0.99 1.32

Note: Data as of January 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $814 7.2% 29% 31% 37% 3%

Deutsche Bank 751 6.7 20 48 29 3

BNP Paribas 685 6.1 23 48 21 8

Credit Suisse 606 5.4 30 41 27 2

Goldman Sachs 558 5.0 33 15 51 1

Calyon 461 4.1 33 49 9 9

Bank of America Merrill Lynch 454 4.0 27 28 40 5

Morgan Stanley 439 3.9 42 26 30 2

SG Corporate Investment Banking 438 3.9 30 53 10 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.26% 0.72% 1.5% 0.0% 7.0%

Event Driven 0.23 1.58 3.5 0.9 15.6

Equity Long/Short 0.22 3.31 2.3 1.7 5.9

*Estimates as of 01/13/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10710.55 s 29.78, or 0.28%

YEAR TO DATE: s 282.50, or 2.7%

OVER 52 WEEKS s 2,498.06, or 30.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Daimler Germany Automobiles $57.0 37.10 2.53% 56.1% -21.1%

ArcelorMittal Luxembourg Iron & Steel 74.4 32.94 2.46 93.6 3.0

Rio Tinto U.K. General Mining 90.4 36.18 2.23 212.6 71.3

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 125.7 182.80 2.18 7.3 -23.2

Astrazeneca U.K. Pharmaceuticals 71.6 30.20 1.96 10.9 4.7

GDF Suez France Multiutilities $95.0 29.07 -2.53% -5.3 -12.8

Allianz SE Germany Full Line Insurance 56.2 85.87 -1.05 34.5 -43.2

Vodafone Grp U.K. Mobile Telecommunications 129.9 1.37 -0.80 3.7 -7.4

Total France Integrated Oil & Gas 152.5 44.87 -0.63 22.6 -12.7

BG Grp U.K. Integrated Oil & Gas 71.3 12.22 -0.61 41.4 89.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

SAP 62.7 35.35 1.89% 35.8% -7.1%
Germany (Software)
Nokia 49.9 9.21 1.82 -11.3 -39.8
Finland (Telecommunications Equipment)
L.M. Ericsson Tel B 30.3 71.45 1.71 23.2 -50.4
Sweden (Telecommunications Equipment)
Barclays 59.3 3.19 1.58 144.4 -56.1
U.K. (Banks)
ENI 107.3 18.50 1.48 13.8 -24.4
Italy (Integrated Oil & Gas)
Sanofi-Aventis 108.3 56.91 1.30 18.2 -19.4
France (Pharmaceuticals)
Novartis 141.8 54.80 1.20 5.5 -24.4
Switzerland (Pharmaceuticals)
ABB 47.0 20.67 1.17 55.3 -2.6
Switzerland (Industrial Machinery)
BHP Billiton 75.2 20.66 1.15 81.7 129.6
U.K. (General Mining)
Diageo 48.2 10.71 1.13 18.7 8.2
U.K. (Distillers & Vintners)
Nestle 176.3 49.35 1.13 23.9 12.2
Switzerland (Food Products)
RWE 52.0 68.67 1.06 15.1 -14.2
Germany (Multiutilities)
BNP Paribas 100.5 58.66 1.05 101.4 -27.8
France (Banks)
Bayer 65.6 54.79 0.94 28.5 25.4
Germany (Specialty Chemicals)
AXA 55.8 17.02 0.92 41.6 -46.6
France (Full Line Insurance)
UniCredit 64.0 2.30 0.88 87.0 -59.3
Italy (Banks)
Unilever 55.5 22.35 0.86 26.7 6.7
Netherlands (Food Products)
ING Groep 42.3 7.57 0.79 46.7 -70.8
Netherlands (Life Insurance)
Intesa Sanpaolo 54.9 3.20 0.71 32.5 -43.8
Italy (Banks)
Assicurazioni Genli 42.8 19.00 0.64 14.1 -35.1
Italy (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GlaxoSmithKline 119.6 12.83 0.63% 3.9% -9.2%
U.K. (Pharmaceuticals)
Banco Santander 138.5 11.73 0.56 92.9 -10.6
Spain (Banks)
Siemens 88.9 67.20 0.45 55.4 -14.1
Germany (Diversified Industrials)
Soc. Generale 54.0 50.40 0.42 72.3 -56.7
France (Banks)
BP 211.9 6.28 0.29 29.6 17.1
U.K. (Integrated Oil & Gas)
Credit Suisse Grp 62.9 54.25 0.28 105.3 -36.6
Switzerland (Banks)
UBS 57.6 16.54 0.24 22.5 -75.6
Switzerland (Banks)
BASF 56.5 42.46 0.20 83.2 16.0
Germany (Commodity Chemicals)
Banco Bilbao Vizcaya 70.4 12.97 0.15 75.3 -30.3
Spain (Banks)
Deutsche Telekom 64.2 10.17 0.10 1.2 -29.9
Germany (Mobile Telecommunications)
Deutsche Bk 45.3 50.36 0.04 142.6 -51.4
Germany (Banks)
British Amer Tob 66.8 20.22 -0.05 16.1 32.3
U.K. (Tobacco)
Anglo Amer 60.2 27.49 -0.07 115.6 14.2
U.K. (General Mining)
Royal Dutch Shell A 107.8 21.01 -0.07 13.1 -20.0
U.K. (Integrated Oil & Gas)
Iberdrola 50.7 6.67 -0.13 12.6 -16.5
Spain (Conventional Electricity)
Telefonica 126.4 18.57 -0.19 24.5 11.6
Spain (Fixed Line Telecommunications)
E.ON 82.8 28.60 -0.24 13.8 -13.0
Germany (Multiutilities)
Tesco 54.3 4.19 -0.39 21.7 1.3
U.K. (Food Retailers & Wholesalers)
HSBC Hldgs 202.9 7.15 -0.43 49.8 -10.8
U.K. (Banks)
France Telecom 66.4 17.32 -0.49 -9.2 -20.7
France (Fixed Line Telecommunications)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 40.40 $26.19 -0.45 -1.69%
Alcoa AA 30.70 15.81 -0.17 -1.06
AmExpress AXP 7.60 42.68 0.53 1.26
BankAm BAC 134.40 16.82 0.20 1.20
Boeing BA 2.80 61.56 0.40 0.65
Caterpillar CAT 6.00 61.98 -0.35 -0.56
Chevron CVX 6.30 79.55 -0.25 -0.31
CiscoSys CSCO 49.70 24.95 0.31 1.26
CocaCola KO 5.50 57.13 0.10 0.18
Disney DIS 8.10 31.02 -0.27 -0.86
DuPont DD 4.10 34.09 -0.21 -0.61
ExxonMobil XOM 16.20 69.68 0.01 0.01
GenElec GE 50.60 16.70 -0.13 -0.77
HewlettPk HPQ 15.00 52.51 0.29 0.56
HomeDpt HD 12.60 28.30 0.17 0.60
Intel INTC 126.60 21.48 0.52 2.48
IBM IBM 6.70 132.31 2.08 1.60
JPMorgChas JPM 36.00 44.69 0.44 0.99
JohnsJohns JNJ 7.30 65.10 0.13 0.20
KftFoods KFT 9.50 29.12 -0.11 -0.38
McDonalds MCD 6.50 62.65 0.06 0.10
Merck MRK 20.10 39.99 1.06 2.72
Microsoft MSFT 57.00 30.96 0.61 2.01
Pfizer PFE 42.40 19.38 0.17 0.88
ProctGamb PG 8.20 61.58 0.06 0.10
3M MMM 2.40 83.50 -0.28 -0.33
TravelersCos TRV 2.40 49.28 0.26 0.53
UnitedTech UTX 3.30 72.81 0.25 0.34
Verizon VZ 20.10 31.22 -0.65 -2.04

WalMart WMT 12.90 54.21 -0.80 -1.45

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Irish Bk 328 –15 –86 –120

Vedanta Res 391 –7 –95 –158

Natixis 103 –5 –21 –26

SNS Bk 155 –5 –6 –9

Nationwide Bldg 86 –4 –14 –20

Pilkington Group 62 –1 –3 –10

Scottish Pwr UK 58 –1 –2 –2

Thomson Reuters Group 31 –1 1 –2

Erste Group Bk 113 ... –7 –15

Bayer 42 ... 1 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cable Wireless 265 21 31 –3

Brit Awys 450 21 1 –46

Alcatel Lucent 556 22 27 –47

HeidelbergCement 264 22 54 –19

EFG Eurobank Ergasias 345 26 38 60

Nielsen 470 26 34 –44

Cognis 445 27 40 –17

UPC Hldg 545 28 37 9

M real 924 31 –2 –271

Virgin Media Fin 405 39 53 5

Source: Markit Group

BLUE CHIPS � BONDS
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U.S. NEWS

Muted growth is forecast
Economists think 2009 ended strong, but joblessness tempers outlook for current year

The U.S. economy likely ended
2009 with a bang, according to
economists in the latest Wall Street
Journal forecasting survey, but their
outlook for this year remains muted
with the unemployment rate pro-
jected above 9% throughout 2010.

“Normally the bigger the reces-
sion, the bigger the recovery,” said
Paul Ashworth of Capital Economics.
“But recoveries after financial crises
tend to be lackluster, as people re-
main cautious and credit remains
hard to get ahold of.”

On average, the 56 surveyed
economists, not all of whom an-
swered every question, expected the
government would report later this

month that gross domestic product
grew 4.3% in the fourth quarter at a
seasonally adjusted annual rate, up
from the 2.2% recorded in the third
quarter of 2009.

GDP expansion was expected to
slow to around 3% throughout this
year. They put just a 16% chance
that the economy would enter an-
other recession in 2010. A lot of the
fourth-quarter gain was seen com-
ing from companies rebuilding in-
ventories or trimming them at a
slower rate, which could contribute
up to three percentage points to
growth.

As 2010 wears on, it remains un-
clear whether there is enough de-
mand in the economy to create sig-
nificant growth, especially as the

impact of fiscal stimulus wanes and
the Federal Reserve begins to curtail
its emergency programs in the sec-
ond half of the year.

“The consumer, I think, is still
going to be cautious after taking a
massive hit to net worth, even with
the rebound in the stock market,”
said Michael Carey of Calyon Corpo-
rate and Investment Bank.

“The negative wealth effect will
play out over a year or more. Mean-
while, with unemployment so ele-
vated, people are saving more for
precautionary reason. And even if
you want to spend, your access to
credit is curtailed.”

The good news was that even
with slower growth, the economy
should start adding jobs this year.

On average, the economists forecast
that about 1.4 million jobs would be
created over the next 12 months.

Still, that is just a fraction of the
estimated eight million positions
cut during the recession, meaning
that the unemployment rate will de-
cline slowly.

One of the key issues holding
down job growth is a growing dis-
parity between small and large busi-
nesses. This week, the National Fed-
eration of Independent Business
released a report showing another
decline in small-business optimism.
That stands in contrast to the Busi-
ness Roundtable’s survey of chief
executives of larger companies re-
leased last month that showed a
strong increase in sentiment.

Big banks and large corporations
that have access to capital markets
have been the biggest beneficiaries
of the Fed’s emergency programs
and low rates.

Small businesses, which employ
nearly half of the U.S. work force,
have had a harder time accessing
credit. Tighter standards on home-
equity loans and credit cards have
hindered tiny operations. Other
small businesses rely on regional
banks, which have the most expo-
sure to troubled commercial real-es-
tate loans.

The Fed’s latest survey of eco-
nomic conditions nationwide, the
so-called beige book, highlighted the
continued weakness in the sector.

Despite expected slow growth,
most economists (42 of 54 who an-
swered the question) said there was
enough government stimulus in the
pipeline.

“Give it time and you’re likely to
see stronger growth,” said James
O’Sullivan of MF Global, who noted
that financial markets have largely
normalized and the thaw for banks
should continue with a lag. “There’s
a tendency for the consensus [fore-
cast for GDP growth] to be around
3%,” but during an expansion, a
forecast above the consensus is a
better bet. “Strength leads to
strength and feeds on itself.”

BY PHIL IZZO

Slow going
U.S. inflation-adjusted GDP,
change from previous quarter

Note: At a seasonally-adjusted annual rate
Source: U.S. Commerce Department; WSJ Survey
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U.S. shoppers
show restraint,
hitting sales

WASHINGTON—U.S. retail sales
unexpectedly fell in December from
the previous month, signaling re-
straint by consumers during the
holidays as the economy wrestles
with high unemployment.

Meanwhile, the number of U.S.
workers filing new claims for job-
less benefits defied expectations to
show an increase last week, al-
though a drop in the four-week
moving average showed claims are
still trending downward.

Retail sales declined a monthly
0.3% in December, the Commerce
Department said Thursday. Econo-
mists surveyed by Dow Jones News-
wires had forecast a 0.5% increase.

November sales, however, were
adjusted upward, to a 1.8% monthly
increase from a previously reported
1.3% gain. Consistent with the
strong November sales rise, a sepa-
rate report showed business inven-
tories rose by more than forecast
that month, indicating that stocks
added to the economy’s expansion
in the last quarter of 2009.

Economists warn that a fading
government stimulus and high un-
employment should restrain con-
sumers in 2010.

BY LUCA DI LEO AND JEFF BATER
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 381.00 -3.00 -0.78% 712.25 315.50
Soybeans (cents/bu.) CBOT 984.00 -8.50 -0.86 1,560.00 805.00
Wheat (cents/bu.) CBOT 527.75 -9.25 -1.72 1,029.25 459.00
Live cattle (cents/lb.) CME 90.550 0.850 0.95% 95.175 85.050
Cocoa ($/ton) ICE-US 3,392 3 0.09 3,510 1,994
Coffee (cents/lb.) ICE-US 144.35 -0.80 -0.55 188.65 115.00
Sugar (cents/lb.) ICE-US 27.76 -0.28 -1.00 28.95 11.91
Cotton (cents/lb.) ICE-US 72.91 -0.52 -0.71 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,530.00 20 0.80 3,580 1,487
Cocoa (pounds/ton) LIFFE 2,297 9 0.39 2,337 1,310
Robusta coffee ($/ton) LIFFE 1,396 -2 -0.14 1,710 1,300

Copper (cents/lb.) COMEX 338.75 -1.25 -0.37 365.00 135.50
Gold ($/troy oz.) COMEX 1143.00 6.20 0.55 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1865.50 10.50 0.57 2,011.50 1,045.00
Aluminum ($/ton) LME 2,326.00 44.00 1.93 2,356.50 1,288.00
Tin ($/ton) LME 18,250.00 550.00 3.11 18,250.00 9,945.00
Copper ($/ton) LME 7,485.50 75.50 1.02 7,695.00 3,085.00
Lead ($/ton) LME 2,474.00 19.00 0.77 2,615.00 995.00
Zinc ($/ton) LME 2,516.00 8.00 0.32 2,659.00 1,086.00
Nickel ($/ton) LME 18,350 575 3.23 21,150 9,475

Crude oil ($/bbl.) NYMEX 79.88 -0.16 -0.20 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0921 -0.0128 -0.61 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0738 0.0136 0.66 2.1927 1.2304
Natural gas ($/mmBtu) NYMEX 5.570 -0.134 -2.35 12.590 4.550
Brent crude ($/bbl.) ICE-EU 78.57 -0.25 -0.32 98.10 49.10
Gas oil ($/ton) ICE-EU 636.25 0.25 0.04 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4952 0.1820 3.7970 0.2634
Brazil real 2.5620 0.3903 1.7703 0.5649
Canada dollar 1.4861 0.6729 1.0269 0.9739

1-mo. forward 1.4861 0.6729 1.0269 0.9738
3-mos. forward 1.4861 0.6729 1.0269 0.9738
6-mos. forward 1.4864 0.6728 1.0271 0.9736

Chile peso 713.78 0.001401 493.20 0.002028
Colombia peso 2862.30 0.0003494 1977.75 0.0005056
Ecuador US dollar-f 1.4472 0.6910 1 1
Mexico peso-a 18.4748 0.0541 12.7655 0.0783
Peru sol 4.1210 0.2427 2.8475 0.3512
Uruguay peso-e 28.366 0.0353 19.600 0.0510
U.S. dollar 1.4472 0.6910 1 1
Venezuela bolivar 6.22 0.160890 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5562 0.6426 1.0753 0.9300
China yuan 9.8807 0.1012 6.8272 0.1465
Hong Kong dollar 11.2272 0.0891 7.7576 0.1289
India rupee 65.9367 0.0152 45.5600 0.0219
Indonesia rupiah 13264 0.0000754 9165 0.0001091
Japan yen 131.87 0.007583 91.12 0.010975

1-mo. forward 131.85 0.007585 91.10 0.010977
3-mos. forward 131.81 0.007587 91.07 0.010980
6-mos. forward 131.71 0.007592 91.01 0.010988

Malaysia ringgit-c 4.8331 0.2069 3.3395 0.2994
New Zealand dollar 1.9497 0.5129 1.3472 0.7423
Pakistan rupee 122.437 0.0082 84.600 0.0118
Philippines peso 66.183 0.0151 45.730 0.0219
Singapore dollar 2.0099 0.4975 1.3888 0.7201
South Korea won 1626.13 0.0006150 1123.60 0.0008900
Taiwan dollar 45.947 0.02176 31.748 0.03150
Thailand baht 47.578 0.02102 32.875 0.03042

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6910 1.4472
1-mo. forward 1.0001 0.9999 0.6910 1.4472
3-mos. forward 1.0002 0.9998 0.6911 1.4469
6-mos. forward 1.0006 0.9994 0.6914 1.4464

Czech Rep. koruna-b 25.974 0.0385 17.947 0.0557
Denmark krone 7.4402 0.1344 5.1409 0.1945
Hungary forint 267.03 0.003745 184.51 0.005420
Norway krone 8.1534 0.1226 5.6337 0.1775
Poland zloty 4.0509 0.2469 2.7991 0.3573
Russia ruble-d 42.597 0.02348 29.433 0.03398
Sweden krona 10.1903 0.0981 7.0412 0.1420
Switzerland franc 1.4789 0.6762 1.0219 0.9786

1-mo. forward 1.4786 0.6763 1.0217 0.9788
3-mos. forward 1.4780 0.6766 1.0213 0.9792
6-mos. forward 1.4771 0.6770 1.0206 0.9798

Turkey lira 2.1135 0.4732 1.4604 0.6848
U.K. pound 0.8874 1.1268 0.6132 1.6308

1-mo. forward 0.8876 1.1266 0.6133 1.6305
3-mos. forward 0.8880 1.1262 0.6136 1.6298
6-mos. forward 0.8885 1.1255 0.6139 1.6289

MIDDLE EAST/AFRICA
Bahrain dinar 0.5456 1.8329 0.3770 2.6526
Egypt pound-a 7.8513 0.1274 5.4250 0.1843
Israel shekel 5.3309 0.1876 3.6835 0.2715
Jordan dinar 1.0254 0.9753 0.7085 1.4114
Kuwait dinar 0.4142 2.4140 0.2862 3.4937
Lebanon pound 2181.73 0.0004584 1507.50 0.0006634
Saudi Arabia riyal 5.4273 0.1843 3.7501 0.2667
South Africa rand 10.7531 0.0930 7.4300 0.1346
United Arab dirham 5.3157 0.1881 3.6730 0.2723

SDR -f 0.9197 1.0873 0.6355 1.5736

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 258.84 1.88 0.73% 2.2% 35.4%

22 DJ Stoxx 50 2620.44 18.27 0.70 1.6 31.9

62 Euro Zone DJ Euro Stoxx 279.38 1.30 0.47 1.7 34.0

20 DJ Euro Stoxx 50 2989.71 11.30 0.38 0.8 32.4

30 Austria ATX 2702.49 50.65 1.91 8.3 59.5

15 Belgium Bel-20 2571.37 -3.74 -0.15% 2.4 38.5

16 Czech Republic PX 1199.0 14.4 1.22 7.3 44.2

19 Denmark OMX Copenhagen 338.35 4.81 1.44 7.2 43.9

21 Finland OMX Helsinki 6618.91 53.39 0.81 2.5 27.5

20 France CAC-40 4015.77 14.91 0.37 2.0 34.0

21 Germany DAX 5988.88 25.74 0.43 0.5 38.1

... Hungary BUX 22981.48 246.15 1.08 8.3 90.0

17 Ireland ISEQ 3110.85 23.00 0.74 4.6 25.5

16 Italy FTSE MIB 23805.99 147.59 0.62 2.4 29.4

... Netherlands AEX 340.61 2.43 0.72 1.6 39.8

14 Norway All-Shares 430.85 4.78 1.12 2.6 58.5

17 Poland WIG 41088.61 -51.85 -0.13 2.8 58.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8697.31 -42.54 -0.49 2.8 37.1

... Russia RTSI 1561.91 23.48 1.53% 9.5 174.4

11 Spain IBEX 35 11999.8 41.5 0.35 0.5 39.4

15 Sweden OMX Stockholm 309.79 1.90 0.62 3.4 60.0

14 Switzerland SMI 6627.42 72.87 1.11 1.2 23.1

... Turkey ISE National 100 54740.60 113.41 0.21 3.6 118.3

15 U.K. FTSE 100 5498.20 24.72 0.45 1.6 33.4

53 ASIA-PACIFIC DJ Asia-Pacific 129.11 1.61 1.26 4.9 48.4

... Australia SPX/ASX 200 4898.04 29.91 0.61 0.6 38.8

... China CBN 600 28624.67 461.15 1.64 -1.5 78.7

20 Hong Kong Hang Seng 21716.95 -31.65 -0.15% -0.7 64.0

20 India Sensex 17584.87 75.07 0.43 0.7 94.4

... Japan Nikkei Stock Average 10907.68 172.65 1.61 3.4 35.9

... Singapore Straits Times 2909.52 21.14 0.73 0.4 70.7

11 South Korea Kospi 1685.77 14.36 0.86 0.2 51.7

22 AMERICAS DJ Americas 305.12 0.27 0.09 2.9 44.7

... Brazil Bovespa 69886.52 -498.95 -0.71 1.9 78.5

21 Mexico IPC 32661.67 -174.41 -0.53 1.7 59.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0753 1.7535 1.0523 0.1527 0.0365 0.1909 0.0118 0.2919 1.5562 0.2092 1.0472 ...

Canada 1.0269 1.6746 1.0049 0.1458 0.0349 0.1823 0.0113 0.2788 1.4861 0.1997 ... 0.9550

Denmark 5.1409 8.3838 5.0310 0.7301 0.1747 0.9125 0.0564 1.3957 7.4402 ... 5.0065 4.7810

Euro 0.6910 1.1268 0.6762 0.0981 0.0235 0.1226 0.0076 0.1876 ... 0.1344 0.6729 0.6426

Israel 3.6835 6.0071 3.6047 0.5231 0.1251 0.6538 0.0404 ... 5.3309 0.7165 3.5872 3.4257

Japan 91.1150 148.5903 89.1667 12.9404 3.0957 16.1732 ... 24.7360 131.8662 17.7236 88.7325 84.7369

Norway 5.6337 9.1874 5.5132 0.8001 0.1914 ... 0.0618 1.5294 8.1534 1.0959 5.4864 5.2393

Russia 29.4330 47.9993 28.8036 4.1801 ... 5.2245 0.3230 7.9905 42.5969 5.7253 28.6634 27.3727

Sweden 7.0412 11.4827 6.8906 ... 0.2392 1.2498 0.0773 1.9115 10.1903 1.3696 6.8570 6.5483

Switzerland 1.0219 1.6664 ... 0.1451 0.0347 0.1814 0.0112 0.2774 1.4789 0.1988 0.9951 0.9503

U.K. 0.6132 ... 0.6001 0.0871 0.0208 0.1088 0.0067 0.1665 0.8874 0.1193 0.5972 0.5703

U.S. ... 1.6308 0.9786 0.1420 0.0340 0.1775 0.0110 0.2715 1.4472 0.1945 0.9739 0.9300

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 14, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 307.71 0.05% 35.1% 35.1%

2.40 28 World (Developed Markets) 1,201.61 0.19 30.6 30.6

2.20 30 World ex-EMU 140.69 0.23 30.7 30.7

2.30 32 World ex-UK 1,197.43 0.21 29.6 29.6

2.90 28 EAFE 1,628.13 -0.49 31.6 31.6

2.00 20 Emerging Markets (EM) 1,012.10 -0.89 78.5 78.5

3.20 18 EUROPE 89.24 0.19 28.5 28.5

3.50 21 EMU 184.45 -0.02 29.8 29.8

3.10 23 Europe ex-UK 97.86 0.19 26.1 26.1

4.20 16 Europe Value 100.72 0.00 29.9 29.9

2.30 21 Europe Growth 76.83 0.38 27.1 27.1

2.30 29 Europe Small Cap 163.03 0.42 61.5 61.5

1.90 15 EM Europe 294.50 0.65 85.4 85.4

3.50 13 UK 1,626.16 -0.47 23.7 23.7

2.60 25 Nordic Countries 140.35 0.48 43.1 43.1

1.40 15 Russia 783.72 0.37 90.1 90.1

2.70 16 South Africa 708.81 0.06 22.4 22.4

2.40 24 AC ASIA PACIFIC EX-JAPAN 423.32 -1.47 71.1 71.1

1.70 -35 Japan 591.63 -1.12 11.6 11.6

1.90 21 China 64.77 -2.84 58.8 58.8

0.90 21 India 715.10 0.63 93.7 93.7

1.00 17 Korea 474.51 -1.66 54.6 54.6

2.50 248 Taiwan 295.55 -1.55 70.5 70.5

1.80 33 US BROAD MARKET 1,272.40 0.90 29.5 29.5

1.30 709 US Small Cap 1,724.89 1.23 38.3 38.3

2.70 18 EM LATIN AMERICA 4,233.99 -0.17 103.8 103.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% 22 DJ Global Index -a 234.68 0.48% 46.9%

Global Dow 1326.80 0.50% 31.1% 2042.95 0.44 45.4

2.72 50 Stoxx 600 258.80 0.73 35.4 279.81 0.50 50.0

2.84 38 Stoxx Large 200 275.80 0.72 32.5 296.49 0.48 46.8

2.17 -90 Stoxx Mid 200 244.40 0.85 48.3 262.71 0.61 64.3

2.14 -87 Stoxx Small 200 156.30 0.72 57.0 167.94 0.48 73.9

2.81 62 Euro Stoxx 279.40 0.47 34.0 302.01 0.23 48.5

2.92 50 Euro Stoxx Large 200 296.20 0.42 32.4 318.21 0.18 46.6

2.25 -3381 Euro Stoxx Mid 200 261.60 0.73 37.5 280.92 0.49 52.4

2.25 -84 Euro Stoxx Small 200 173.50 0.70 54.9 186.17 0.46 71.6

4.74 17 Stoxx Select Dividend 30 1509.30 1.11 34.1 1869.60 0.87 48.6

3.98 23 Euro Stoxx Select Div 30 1789.90 0.90 41.7 2225.72 0.66 57.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.11% 15 U.S. Select Dividend -d 664.57 -0.04% 26.1%

3.65 18 Infrastructure 1513.20 0.49% 24.0% 2091.68 0.43 37.7

1.17 46 Luxury 900.60 0.08 63.3 1106.98 0.02 81.3

5.75 6 BRIC 50 438.40 -0.46 85.4 606.02 -0.52 105.7

2.68 15 Africa 50 771.60 0.59 41.5 710.02 0.52 57.1

3.76 14 GCC 1310.11 -0.57 12.4

2.51 21 Sustainability 853.90 0.78 33.5 1045.20 0.72 48.2

2.01 16 Islamic Market -a 2039.79 0.52 46.1

2.31 16 Islamic Market 100 1759.90 0.73 19.9 2183.68 0.66 33.0

Islamic Turkey -c 3181.20 0.77 76.1
1.69 32 DJ U.S. TSM 11827.96 0.07 38.6

DJ-UBS Commodity 132.50 -0.31 12.8 139.23 -0.55 25.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

When the
history of the 2010
election season is
written, this will
go down as the
week when

Republican leaders were willing to
say it, right out loud and
repeatedly: Yes, we can take back
control of the House of
Representatives this year.

“We believe we can win back
the majority,” Rep. Eric Cantor,
the second-ranking Republican in
the House, said over dinner
Tuesday night.

“If the GOP continues to
capitalize on the Democrats’
failures of the past year, the
Republican Party will take control
of the House in the next
Congress,” declared Rep. Pete
Sessions, head of the GOP’s House
campaign committee, in an email
to supporters the same day.”

And Rep. Kevin McCarthy, a
founder of a program to help GOP
candidates seeking to turn
Democratic districts, said simply:
“I think this is a wave election”—
one that will wash out Democrats.

Some of this chest-thumping
can be written off as political
bluster, of course, the sort of
things party leaders say to
convince potential donors that
writing a check is a good
investment, and to persuade
wavering candidate recruits to
take a chance by jumping into a
tough race.

Yet bold projections also can
be a two-edged sword, to be
unsheathed only with care. If
saying a change in control is
growing more likely helps to
mobilize Republican donors, it
also can shake Democrats out of
any complacency and help them
mobilize their own foot soldiers.

Moreover, no less a figure than
the Republican Party national
chairman, Michael Steele, was
saying as recently as the turn of
the year that he didn’t think a
takeover was in the cards.

So something has changed to
give House Republicans a bit more
swagger. The questions: What is
it, and how real is it?

It’s first worth noting that GOP
optimism about taking control
applies to the House, not to the
Senate. There, the climb to power
is far steeper for Republicans;
they would have to take over 10 of
19 Democratic-held Senate seats
that are up this year while
defending all of their own.

So Republican takeover fever is
in the House. The first reason it’s
breaking out is that the new year
opens amid a political climate
that’s bad for Democrats. That
doesn’t necessarily make it good
for Republicans, of course, but
President Barack Obama’s
approval ratings continue to
erode, the Democrats’ signature
health bill is getting less rather
than more popular, and the U.S.
unemployment rate is stuck at the
politically perilous 10% mark.

Still, climate isn’t enough.
What Republicans have always
known they needed for a takeover
this year was for veteran

Democrats—the kinds who can
hold onto tough districts during a
political storm—to walk away
from their seats, widening the
Republican target field. And that,
above all, is what has changed. In
recent weeks, four House
Democrats in tough districts have
announced their retirements, and
a fifth switched parties to become
a Republican.

To see why this matters, look
at the math.

To win control of the House,
Republicans need to take 40 seats
now held by Democrats. At the
moment, 245 of the 256
Democrats serving in the House
are running for re-election. Even
in a good political environment,
it’s hard to defeat more than 10%
to 15% of a party’s incumbents in
any given election; the powers of
incumbency and inertia are simply
too strong to expect more.

So Republicans think they can
get 25 to 35 seats that way. The
balance would have to come from
seats being vacated by Democrats.
Eleven Democrats now are
stepping aside, many from swing
districts; Republicans are
confident they can win a majority
of those newly opened seats. It’s
those that give them a path to the
magic 40 mark.

But that path would be a lot
clearer if a few more Democrats
announced retirements in coming
weeks. Republicans are doing
what they can to make that
happen, principally by helping
candidates challenging marginal
Democratic veterans to raise
enough money to convince the
incumbent it’s a good time to get
out rather than face a tough race.

The GOP poster boy for this
phenomenon is farmer Stephen
Fincher, from the exquisitely
named Frog Jump, Tenn., who has
raised $600,000. That helped
convince Democratic Rep. Jim
Tanner this was the year to move
on.

Yet the deeper reality is that
Republicans would have to
overcome some significant hurdles
to reach a majority. Fund-raising
remains a problem for them; the
Democrats’ House campaign
committee has about $10 million
more available cash than its
Republican counterpart. And while
some Democrats are retiring, even
more Republicans—14 now—have
said they’re stepping aside. The
latest, Arizona Rep. John Shadegg,
announced his retirement
Thursday. The GOP would have to
successfully defend nearly all
those seats to retake the House.

Moreover, even as Democrats’
problems have mounted, polling
shows the GOP brand remains
troubled, and in recent months
the party has shown it is
vulnerable to some nasty
infighting between pragmatists
and ideological conservatives.
Ryan Rudominer, press secretary
for the Democrats’ House
campaign committee, said the GOP
is “in the midst of civil war
resulting in more than 50 real
Republican primaries” where the
party’s contenders are battling
each other.

Bottom line: A Republican
takeover certainly has become
possible, but can’t really be called
likely—at least not yet.

[ Capital Journal ]

BY GERALD F. SEIB

Republicansstepupswagger,
butretakingHouseisunlikely

Wall Street braces for fee
Obama, unveiling crisis tax, declares ‘we want our money back’

WASHINGTON—President Barack
Obama, declaring “we want our
money back and we’re going to get
it,” said Thursday banks have a re-
sponsibility to make taxpayers
whole for the financial-sector bail-
out and should pay a proposed tax
by rolling back big bonuses.

“Instead of sending a phalanx of
lobbyists to fight this proposal or
employing an army of lawyers and
accountants to help evade the fee, I
suggest you might want to consider
simply meeting your responsibili-
ties,” Mr. Obama said in remarks at
the White House.

The president, who said his re-
solve in recouping taxpayer funds
has been stiffened by reports of “ob-
scene bonuses,” formally unveiled
his plan for a new tax on large fi-
nancial firms. The tax, which the
White House calls a “Financial Crisis
Responsibility Fee,” is expected to
raise $117 billion over about 12
years, and $90 billion over the next
10 years. Around 60% of the revenue
will come from the 10 largest finan-
cial firms.

Mr. Obama said the aim of the
proposal isn’t to punish Wall Street,
but rather to prevent the type of
risk-taking and abuse that triggered
the financial crisis. He warned that
the financial sector, returning to
profitability after the crisis, can’t
return to business as usual.

“When we see reports of firms

once again engaging in risky bets to
reap quick rewards, when we see a
return to compensation practices
that seem not to reflect what the
country’s been through, all that
looks like business as usual to me,”
Mr. Obama said. “The financial in-
dustry has even launched a massive
lobbying campaign, locking arms
with the opposition party to stand
in the way of reforms to prevent an-
other crisis. That, too, unfortunately
is business as usual.”

The White House plan, which ex-
cludes small banks and auto makers
that accepted funds from the gov-
ernment’s Troubled Asset Relief
Program, reflects lingering public

anger toward Wall Street and
mounting unease over the billions in
bonuses that financial firms are ex-
pected to dole out this year.

The banking industry strongly
opposes the White House fee, call-
ing it a political exercise that will
stifle the economic recovery, force it
to pay for the auto sector’s bailout
and ultimately be borne by consum-
ers.

Mr. Obama acknowledged that
the majority of rescue funds pro-
vided to banks already has been re-
covered, but said “that’s not good
enough.”

The White House, which needs
congressional backing to enact the
fee, says its plan is reasonable be-
cause many firms contributed to the
financial crisis and all benefited
from the intervention.

If approved, the fee would go
into effect June 30 and last at least
10 years. It would amount to 0.15%
of total assets minus high-quality
capital, such as common stock, and
disclosed and retained earnings.
Federal Deposit Insurance
Corp.-covered deposits and insur-
ance-policy reserves would be un-
taxed because such assets are al-
ready subject to federal fees,
according to the White House. The
tax would hit around 50 banks, in-
surance companies and large bro-
ker-dealers. Of those, about 35
would be U.S. companies and 10 to
15 would be U.S. subsidiaries of for-
eign financial firms.

BY HENRY J. PULIZZI

President Barack Obama announces a new fee on large financial firms to recover $90 billion over the next 10 years.

A
P

U.S. tax to hit Europe banks

LONDON—U.K. and European
banks with significant U.S. opera-
tions will likely be included in a pro-
posed U.S. tax that aims to recover
taxpayer losses from the govern-
ment’s bailout of the U.S. financial
system, analysts and people close to
the banks said.

Barclays PLC, HSBC Holdings
PLC and Royal Bank of Scotland
Group PLC, all with large U.S. oper-
ations, are likely to be caught by the
tax proposal, as well as Germany’s
Deutsche Bank and Commerzbank

AG and Switzerland’s Credit Suisse
Group AG and UBS AG.

In the proposal, unveiled Thurs-
day, U.S. officials said 10 to 15 U.S.
subsidiaries of foreign banks would
have to pay the proposed 0.15% tax
on liabilities, though the criteria for
which institutions it would be levied
on were initially unclear. The plan
requires congressional approval.

France’s BNP Paribas SA and
Spain’s Banco Santander SA and
Banco Bilbao Vizcaya Argenteria
SA also were seen as likely to be
subject to the levy, termed a “finan-
cial crisis responsibility fee,” to be
assessed over a 10-year period.

The move comes as banks in the
U.K. are smarting from a recently
announced one-time bonus tax,
which will tax at 50% the portion of
any bonus above £25,000 ($40,720).
Spokesmen for U.K. and European
banks said the banks were reviewing
the details of the proposal and de-
clined to comment further.

People close to the banks blasted
the tax as inequitable, since other
parties that benefited from U.S.
bailout money, such as hedge funds,
car companies and smaller banks,
are exempt.

—Natasha Brereton
contributed to this article.

BY SARA SCHAEFER MUÑOZ
AND MARGOT PATRICK

New responsibilities
How the fee would be assessed:

The fee would be 0.15% of what
the White House calls covered
assets, a rough measure of the
firm's leverage, and provides this
example:

$1 trillion in Assets
minus $100 billion in Tier 1 capital
minus $500 billion in deposits
equals: $400 billion in covered
liabilities

times 0.15%

equals: $600 million in total
fee paid

24 THE WALL STREET JOURNAL. Friday - Sunday, January 15 - 17, 2010
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Andfs. Anglaterra UK EQ AND 01/13 GBP 8.34 1.2 24.5 -4.0
Andfs. Borsa Global GL EQ AND 01/13 EUR 6.58 1.3 14.6 -14.8
Andfs. Emergents GL EQ AND 01/13 USD 17.90 3.2 80.8 -7.1
Andfs. Espanya EU EQ AND 01/13 EUR 13.90 -0.1 30.5 -9.0
Andfs. Estats Units US EQ AND 01/13 USD 15.27 1.7 26.5 -10.4
Andfs. Europa EU EQ AND 01/13 EUR 7.88 0.5 23.0 -13.7
Andfs. Franca EU EQ AND 01/13 EUR 9.86 1.2 20.5 -14.2
Andfs. Japo JP EQ AND 01/13 JPY 522.73 2.3 24.1 -14.7
Andfs. Plus Dollars US BA AND 01/13 USD 9.54 1.0 12.5 -5.0
Andfs. RF Dolars US BD AND 01/13 USD 11.55 1.0 11.0 0.8
Andfs. RF Euros EU BD AND 01/13 EUR 10.96 1.2 19.6 -0.1
Andorfons EU BD AND 01/13 EUR 14.63 0.9 20.1 -1.9
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/13 EUR 9.70 1.4 19.3 -7.5
Andorfons Mix 60 EU BA AND 01/13 EUR 9.41 1.5 16.2 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/14 EUR 9.23 0.7 -4.6 -2.7
DJE-Absolut P GL EQ LUX 01/14 EUR 206.82 1.0 19.6 -8.2
DJE-Alpha Glbl P EU BA LUX 01/14 EUR 180.81 1.5 19.6 -5.0
DJE-Div& Substanz P GL EQ LUX 01/14 EUR 217.83 1.3 23.8 -3.2
DJE-Gold&Resourc P OT EQ LUX 01/14 EUR 177.90 4.4 41.9 -6.3
DJE-Renten Glbl P EU BD LUX 01/14 EUR 131.52 0.7 8.9 3.9
LuxPro-Dragon I AS EQ LUX 01/14 EUR 160.53 1.6 69.0 -3.3
LuxPro-Dragon P AS EQ LUX 01/14 EUR 156.24 1.6 68.3 -4.6
LuxTopic-Aktien Europa EU EQ LUX 01/14 EUR 17.41 -1.7 20.5 -3.8
LuxTopic-Pacific AS EQ LUX 01/14 EUR 16.86 2.9 77.7 -10.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/13 EUR 24.24 -0.3 -4.4 -41.6
MP-TURKEY.SI OT OT SVN 01/13 EUR 36.79 6.0 89.0 -14.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/13 EUR 13.75 2.8 58.4 0.1
Parex Eastern Europ Bd EU BD LVA 01/13 USD 15.00 2.5 69.7 4.6
Parex Russian Eq EE EQ LVA 01/13 USD 21.07 7.9 143.3 -18.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/13 EUR 125.93 3.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/14 USD 180.09 2.7 71.0 -11.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/14 USD 171.34 2.7 69.5 -12.3
PF (LUX)-Biotech-Pca OT EQ LUX 01/13 USD 293.31 3.6 1.7 -7.5
PF (LUX)-CHF Liq-Pca CH MM LUX 01/13 CHF 124.21 0.0 0.1 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/13 CHF 93.39 0.0 0.1 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/13 USD 118.39 1.3 50.2 -5.2
PF (LUX)-East Eu-Pca EU EQ LUX 01/13 EUR 341.27 8.5 143.7 -17.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/14 USD 546.75 2.5 84.5 -12.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/13 EUR 102.40 1.4 30.8 -10.9
PF (LUX)-EUR Bds-Pca EU BD LUX 01/13 EUR 388.42 1.0 4.7 3.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/13 EUR 284.83 1.0 4.7 3.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/13 EUR 150.69 1.9 18.8 6.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/13 EUR 102.16 1.9 18.8 6.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/13 EUR 152.55 4.3 57.1 4.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/13 EUR 83.62 4.3 57.1 4.7
PF (LUX)-EUR Liq-Pca EU MM LUX 01/13 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/13 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/13 EUR 102.41 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/13 EUR 99.92 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/13 EUR 412.52 1.1 31.7 -14.9
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/13 EUR 134.80 1.3 30.2 -11.6

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/13 USD 246.65 1.4 28.5 10.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/13 USD 160.19 1.4 28.4 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 01/14 USD 353.84 0.8 74.4 -6.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/14 USD 374.92 4.0 101.0 -17.0
PF (LUX)-Jap Index-Pca JP EQ LUX 01/14 JPY 9399.09 5.8 20.7 -15.8
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/14 JPY 8149.46 5.2 16.9 -18.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/14 JPY 7902.35 5.2 16.1 -19.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/14 JPY 4610.39 4.4 23.4 -14.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/13 USD 45.18 0.8 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/14 USD 281.13 2.9 82.6 -4.2
PF (LUX)-Piclife-Pca CH BA LUX 01/13 CHF 796.90 0.7 14.8 -1.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/13 EUR 66.56 1.9 52.9 -1.9
PF (LUX)-Rus Eq-Pca OT OT LUX 01/13 USD 69.57 8.0 202.7 NS
PF (LUX)-Security-Pca GL EQ LUX 01/13 USD 101.12 1.6 42.6 0.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/13 EUR 468.05 3.4 39.7 -8.5
PF (LUX)-Timber-Pca OT OT LUX 01/13 USD 111.11 4.3 69.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/13 USD 105.68 2.8 33.9 -7.7
PF (LUX)-USA Index-Pca US EQ LUX 01/13 USD 93.16 2.8 33.1 -8.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/13 USD 510.10 0.5 -3.4 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/13 USD 364.73 0.4 -3.4 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/13 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/13 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/13 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/13 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/13 EUR 125.43 1.2 17.2 -7.2
PF (LUX)-WldGovBds-Pca GL BD LUX 01/13 USD 167.14 1.3 4.3 5.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/13 USD 135.53 1.2 4.3 5.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/13 USD 13.59 1.0 76.5 2.3
Japan Fund USD JP EQ IRL 01/14 USD 16.97 6.8 20.3 1.6
Polar Healthcare Class I USD OT OT IRL 01/13 USD 13.32 3.0 NS NS
Polar Healthcare Class R USD OT OT IRL 01/13 USD 13.29 2.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/06 USD 134.30 5.5 107.9 -0.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/13 EUR 720.92 1.9 28.6 -10.8
Core Eurozone Eq B EU EQ IRL 01/13 EUR 842.20 1.3 29.3 NS
Euro Fixed Income A EU BD IRL 01/13 EUR 1260.36 1.3 11.7 0.0
Euro Fixed Income B EU BD IRL 01/13 EUR 1345.82 1.3 12.4 0.6
Euro Small Cap A EU EQ IRL 01/13 EUR 1236.43 3.0 41.4 -11.9
Euro Small Cap B EU EQ IRL 01/13 EUR 1324.71 3.0 42.3 -11.4
Eurozone Agg Eq A EU EQ IRL 01/13 EUR 672.15 2.5 35.1 -13.8
Eurozone Agg Eq B EU EQ IRL 01/13 EUR 966.15 2.5 35.9 -13.2
Glbl Bd (EuroHdg) A GL BD IRL 01/13 EUR 1387.54 0.9 14.0 3.2
Glbl Bd (EuroHdg) B GL BD IRL 01/13 EUR 1473.04 0.9 14.6 3.8
Glbl Bd A EU BD IRL 01/13 EUR 1114.04 0.8 7.7 5.0
Glbl Bd B EU BD IRL 01/13 EUR 1186.72 0.8 8.4 5.6
Glbl Real Estate A OT EQ IRL 01/13 USD 900.32 0.4 45.6 -12.6
Glbl Real Estate B OT EQ IRL 01/13 USD 928.39 0.4 46.5 -12.1
Glbl Real Estate EH-A OT EQ IRL 01/13 EUR 802.04 -0.3 37.0 -14.0
Glbl Real Estate SH-B OT EQ IRL 01/13 GBP 75.50 -0.3 36.8 -13.7
Glbl Strategic Yield A EU BD IRL 01/13 EUR 1636.57 1.8 39.1 5.3
Glbl Strategic Yield B EU BD IRL 01/13 EUR 1751.74 1.9 40.0 5.9
Japan Equity A JP EQ IRL 01/13 JPY 12107.56 4.0 23.3 -16.3
Japan Equity B JP EQ IRL 01/13 JPY 12907.45 4.1 24.1 -15.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/13 USD 2315.96 1.3 89.0 -4.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/13 USD 2472.15 1.3 90.1 -4.1
Pan European Eq A EU EQ IRL 01/13 EUR 980.31 1.8 34.2 -12.7
Pan European Eq B EU EQ IRL 01/13 EUR 1045.25 1.9 35.0 -12.2
US Equity A US EQ IRL 01/13 USD 899.23 3.1 38.7 -9.7
US Equity B US EQ IRL 01/13 USD 962.98 3.1 39.5 -9.1
US Small Cap A US EQ IRL 01/13 USD 1320.53 2.5 37.4 -8.8
US Small Cap B US EQ IRL 01/13 USD 1415.08 2.5 38.2 -8.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/14 EUR 13.85 -0.1 -2.5 8.5
Asset Sele C H-CHF OT OT LUX 01/14 CHF 96.07 -0.1 NS NS
Asset Sele C H-GBP OT OT LUX 01/14 GBP 97.33 -0.1 -2.7 NS
Asset Sele C H-JPY OT OT LUX 01/14 JPY 9652.58 -0.1 NS NS
Asset Sele C H-NOK OT OT LUX 01/14 NOK 111.17 -0.1 -1.8 NS
Asset Sele C H-SEK OT OT LUX 01/14 SEK 138.91 -0.2 -3.0 8.9
Asset Sele C H-USD OT OT LUX 01/14 USD 97.20 -0.1 -2.8 NS
Asset Sele D H-SEK OT OT LUX 01/14 SEK 130.37 -0.2 -3.0 NS
Choice Global Value -C- GL EQ LUX 01/14 SEK 78.92 2.4 26.2 -14.8
Choice Global Value -D- OT OT LUX 01/14 SEK 75.61 2.4 26.2 -14.8
Choice Global Value -I- OT OT LUX 01/14 EUR 6.92 3.1 38.1 -17.4

Choice Japan Fd -C- OT OT LUX 01/14 JPY 49.75 6.2 15.5 -17.6
Choice Japan Fd -D- OT OT LUX 01/14 JPY 44.74 6.2 15.5 -17.6
Choice Jpn Chance/Risk JP EQ LUX 01/14 JPY 53.32 4.7 23.2 -19.6
Choice NthAmChance/Risk US EQ LUX 01/14 USD 4.03 2.8 45.1 -9.3
Ethical Europe Fd OT OT LUX 01/14 EUR 1.99 1.8 33.9 -17.3
Europe 1 Fd OT OT LUX 01/14 EUR 2.88 1.8 38.0 -16.5
Europe 3 Fd EU EQ LUX 01/14 EUR 4.10 1.0 34.6 -17.7
Global Chance/Risk Fd GL EQ LUX 01/14 EUR 0.61 1.7 24.5 -8.9
Global Fd -C- OT OT LUX 01/14 USD 2.19 3.0 36.6 -11.6
Global Fd -D- OT OT LUX 01/14 USD 1.37 3.0 36.6 NS
Nordic Fd OT OT LUX 01/14 EUR 5.86 4.1 46.0 -3.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/14 USD 7.56 2.3 71.9 -7.1
Choice Asia ex. Japan -D- OT OT LUX 01/14 USD 1.33 2.3 71.9 NS
Currency Alpha EUR -IC- OT OT LUX 01/14 EUR 10.30 -0.1 -6.1 0.0
Currency Alpha EUR -RC- OT OT LUX 01/14 EUR 10.20 -0.1 -6.5 -0.4
Currency Alpha SEK -ID- OT OT LUX 01/14 SEK 95.63 -0.1 -9.8 NS
Currency Alpha SEK -RC- OT OT LUX 01/14 SEK 103.95 -0.1 -6.5 -0.4
Generation Fd 80 OT OT LUX 01/14 SEK 8.04 1.5 23.7 -4.8
Nordic Focus EUR NO EQ LUX 01/14 EUR 82.08 1.7 64.1 -4.1
Nordic Focus NOK NO EQ LUX 01/14 NOK 83.60 1.7 64.1 -4.1
Nordic Focus SEK NO EQ LUX 01/14 SEK 89.22 1.7 64.1 -4.1
Russia Fd OT OT LUX 01/14 EUR 9.61 8.7 166.6 -12.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/14 USD 1.86 1.8 37.6 -9.8
Ethical Glbl Fd -C- OT OT LUX 01/14 USD 0.86 -0.1 23.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/14 USD 0.84 1.9 47.3 -9.0
Ethical Sweden Fd NO EQ LUX 01/14 SEK 42.77 2.7 63.8 4.0
Index Linked Bd Fd SEK OT BD LUX 01/14 SEK 13.29 1.0 4.3 3.6
Medical Fd OT EQ LUX 01/14 USD 3.39 1.7 20.7 -7.2
Short Medium Bd Fd SEK NO MM LUX 01/14 SEK 8.80 0.0 1.0 2.0
Technology Fd -C- OT OT LUX 01/14 USD 0.21 0.9 NS NS
Technology Fd -D- OT OT LUX 01/14 USD 2.55 0.9 64.6 -0.6
World Fd -C- OT OT LUX 01/14 USD 29.42 3.4 NS NS
World Fd -D- OT OT LUX 01/14 USD 2.23 3.3 51.8 -5.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/14 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/14 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/14 SEK 21.96 0.0 1.6 2.2
Short Bond Fd USD US MM LUX 01/14 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/14 SEK 42.96 0.2 3.2 6.1
Bond Fd SEK -D- NO BD LUX 01/14 SEK 12.48 0.2 3.3 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/14 EUR 1.29 1.6 16.6 4.2
Corp. Bond Fd EUR -D- EU BD LUX 01/14 EUR 0.99 1.8 16.2 4.0
Corp. Bond Fd SEK -C- NO BD LUX 01/14 SEK 12.79 1.7 16.8 2.4
Corp. Bond Fd SEK -D- NO BD LUX 01/14 SEK 9.67 1.7 16.8 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/14 EUR 105.48 0.8 1.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/14 EUR 109.78 0.8 5.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/14 SEK 1120.52 0.8 5.5 NS
Flexible Bond Fd -C- NO BD LUX 01/14 SEK 21.36 0.1 2.0 3.9
Flexible Bond Fd -D- NO BD LUX 01/14 SEK 11.68 0.1 2.0 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/14 USD 2.75 2.9 86.1 -7.0
Eastern Europe Fd OT OT LUX 01/14 EUR 2.64 5.9 51.8 -12.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/14 SEK 33.69 4.7 88.1 2.1
Eastern Europe SmCap Fd OT OT LUX 01/14 EUR 2.77 7.3 102.7 -12.2
Europe Chance/Risk Fd EU EQ LUX 01/14 EUR 1059.68 2.2 40.5 -18.9
Listed Private Equity -C- OT OT LUX 01/14 EUR 137.09 6.4 NS NS
Listed Private Equity -IC- OT OT LUX 01/14 EUR 81.50 7.1 73.8 NS
Listed Private Equity -ID- OT OT LUX 01/14 EUR 78.96 7.0 68.7 NS
Nordic Small Cap -C- OT OT LUX 01/14 EUR 141.78 5.2 NS NS
Nordic Small Cap -IC- OT OT LUX 01/14 EUR 142.30 5.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/14 SEK 78.18 -0.1 -2.8 -13.8
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/14 EUR 99.69 -0.1 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/14 SEK 99.62 -0.1 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/14 USD 100.84 -0.1 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/14 SEK 71.42 -0.1 -2.8 -15.0
Asset Sele Opp C H NOK OT OT LUX 01/14 NOK 102.02 -0.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/14 SEK 100.62 -0.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/14 EUR 101.59 -0.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/14 GBP 101.67 -0.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/14 SEK 101.39 -0.3 NS NS
Asset Sele Original C EUR OT OT LUX 01/14 EUR 101.16 -0.2 NS NS
Asset Sele Original D GBP OT OT LUX 01/14 GBP 101.67 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 01/14 GBP 101.27 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/12 EUR 30.18 1.8 5.9 1.4
Bonds Eur Corp A OT OT LUX 01/12 EUR 23.40 1.3 11.6 2.9
Bonds Eur Hi Yld A OT OT LUX 01/12 EUR 21.32 3.6 50.2 1.7
Bonds EURO A OT OT LUX 01/12 EUR 41.27 0.5 4.6 5.0
Bonds Europe A OT OT LUX 01/12 EUR 39.26 0.4 3.2 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/12 USD 42.64 1.5 8.2 5.7
Eq. AsiaPac Dual Strategies A OT OT LUX 01/13 USD 10.55 1.2 74.2 -11.0
Eq. China A OT OT LUX 01/13 USD 23.80 -1.4 74.4 -14.8
Eq. Concentrated Euroland A OT OT LUX 01/13 EUR 93.38 0.4 21.8 -17.6
Eq. ConcentratedEuropeA OT OT LUX 01/12 EUR 27.37 1.3 31.3 -15.4
Eq. Emerging Europe A OT OT LUX 01/12 EUR 24.46 3.8 77.6 -24.1
Eq. Equities Global Energy OT OT LUX 01/12 USD 18.81 3.7 33.0 -11.4
Eq. Euroland A OT OT LUX 01/12 EUR 10.90 0.7 18.9 -18.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/13 EUR 146.93 3.3 45.4 -6.2
Eq. EurolandCyclclsA OT OT LUX 01/12 EUR 17.98 1.0 30.3 -12.4
Eq. EurolandFinancialA OT OT LUX 01/12 EUR 11.63 2.8 35.0 -19.2
Eq. Glbl Emg Cty A OT OT LUX 01/12 USD 9.95 2.7 73.8 -13.5
Eq. Global A OT OT LUX 01/12 USD 28.53 2.4 38.5 -11.5
Eq. Global Resources A OT OT LUX 01/13 USD 114.17 4.3 69.1 -9.0
Eq. Gold Mines A OT OT LUX 01/12 USD 31.87 5.2 72.7 -2.9
Eq. India A OT OT LUX 01/14 USD 135.46 3.4 94.6 -18.5
Eq. Japan CoreAlpha A OT OT LUX 01/14 JPY 7849.81 6.3 33.7 -8.3
Eq. Japan Sm Cap A OT OT LUX 01/13 JPY 1075.92 0.6 25.1 -16.6
Eq. Japan Target A OT OT LUX 01/14 JPY 1696.64 3.6 14.0 -4.9
Eq. Latin America A OT OT LUX 01/13 USD 119.43 2.6 90.2 -8.7
Eq. US ConcenCore A OT OT LUX 01/12 USD 22.66 0.3 43.9 -5.0
Eq. US Focused A OT OT LUX 01/12 USD 16.31 2.8 30.2 -16.0
Eq. US Lg Cap Gr A OT OT LUX 01/12 USD 15.56 2.0 45.3 -9.8
Eq. US Mid Cap A OT OT LUX 01/12 USD 30.37 1.6 58.9 -7.8
Eq. US Multi Strg A OT OT LUX 01/12 USD 21.76 2.3 39.7 -10.5
Eq. US Rel Val A OT OT LUX 01/12 USD 21.12 2.5 40.0 -11.4
Eq. US Sm Cap Val A OT OT LUX 01/12 USD 16.35 2.5 32.8 -15.6
Money Market EURO A OT OT LUX 01/12 EUR 27.40 0.0 0.9 2.6
Money Market USD A OT OT LUX 01/12 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/07 USD 979.79 1.9 4.2 -27.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/07 AED 5.51 3.3 20.1 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/14 JPY 9795.00 3.6 22.7 -20.1
YMR-N Small Cap Fund OT OT IRL 01/14 JPY 7065.00 0.8 18.5 -20.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/14 JPY 6383.00 3.8 13.9 -22.1
Yuki 77 Growth JP EQ IRL 01/14 JPY 5822.00 3.2 8.2 -27.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/14 JPY 7124.00 4.4 18.8 -18.6
Yuki Chugoku JpnLowP JP EQ IRL 01/14 JPY 7963.00 5.6 2.9 -18.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/14 JPY 4895.00 4.8 14.0 -22.1
Yuki Hokuyo Jpn Inc JP EQ IRL 01/14 JPY 5520.00 5.2 12.1 -16.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/14 JPY 5138.00 0.6 17.0 -18.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/14 JPY 4594.00 3.9 15.4 -26.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/14 JPY 4849.00 3.9 14.7 -25.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/14 JPY 7233.00 3.8 25.4 -20.4
Yuki Mizuho Jpn Gen OT OT IRL 01/14 JPY 8977.00 4.2 19.7 -19.8
Yuki Mizuho Jpn Gro OT OT IRL 01/14 JPY 6581.00 3.5 13.6 -23.5
Yuki Mizuho Jpn Inc OT OT IRL 01/14 JPY 7924.00 3.8 4.8 -19.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/14 JPY 5458.00 5.2 17.0 -20.3
Yuki Mizuho Jpn LowP OT OT IRL 01/14 JPY 12004.00 3.8 14.7 -15.5
Yuki Mizuho Jpn PGth OT OT IRL 01/14 JPY 8162.00 2.5 15.1 -26.1
Yuki Mizuho Jpn SmCp OT OT IRL 01/14 JPY 7142.00 0.1 24.0 -20.5
Yuki Mizuho Jpn Val Sel OT OT IRL 01/14 JPY 5921.00 4.8 20.2 -17.6
Yuki Mizuho Jpn YoungCo OT OT IRL 01/14 JPY 2700.00 -1.0 16.6 -28.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/14 JPY 5664.00 4.5 19.0 -19.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/12 USD 45.19 7.7 -43.5 -2.7
Superfund GCT USD* OT OT LUX 01/12 USD 2419.00 9.0 -31.7 -0.6
Superfund Green Gold A (SPC) OT OT CYM 01/12 USD 1049.52 7.8 -6.3 6.6
Superfund Green Gold B (SPC) OT OT CYM 01/12 USD 1038.90 10.3 -19.2 3.3
Superfund Q-AG* OT OT AUT 01/12 EUR 6990.00 5.5 NS 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Probe targets
oil executives
at Algeria firm

LONDON—Algeria, a top oil ex-
porter and one of Europe’s biggest
natural-gas suppliers, has launched
a corruption probe into senior exec-
utives at the state energy company,
according to Algerian oil officials,
widening the problems facing the
North African nation’s energy
sector.

State-owned Sonatrach’s Chief
Executive Mohamed Meziane is the
main target of the investigation and
has been removed from his position,
the Algerian oil officials said.

Abdelhafid Feghouli, a refining
and marketing vice president, has
taken over as interim head, they
said. It isn’t clear whether Mr. Mez-
iane’s removal as CEO is permanent.

Messrs. Feghouli and Meziane
didn’t respond to requests for
comment. Officials in Algeria’s jus-
tice ministry and at Sonatrach also
declined to comment.

Oil officials added that several
other executives are also under
investigation.

The government hasn’t released
details of the nature of the investi-
gation or disclosed whether it has
filed any related charges. The probe,
which analysts don’t expect to inter-
rupt Algeria’s near-term energy ex-
ports, comes at a time when Algeria
is already facing problems laying
the groundwork for expanding oil
and gas-production capacity.

The government’s imposition of
tough contract terms with foreign
companies in recent years has
pinched investor appetite, raising
questions among some analysts
about whether Algeria will meet
natural-gas export targets.

One western oil executive active
in Algeria said the removal of
Mr. Meziane—one of the main inter-
locutors for foreign investors—was
a “big blow.”

“This will seriously destabilize
Sonatrach and make it much harder
to push decisions through,” the oil
executive said.

“It certainly increases the politi-
cal risk of working in Algeria,” the
executive said.

Algeria’s El Watan newspaper re-
ported Mr. Meziane and his two
adult children, as well as other se-
nior executives at Sonatrach, were
being investigated over alleged im-
propriety in the awarding of con-
tracts to Sonatrach suppliers.

Algeria passed a law in 2006 giv-
ing Sonatrach a minimum 51% share
in all oil and natural-gas exploration
contracts signed with foreign com-
panies, but that measure and other
tough contract terms have stunted
investor appetite. In late 2009, the
country’s oil ministry awarded just
three out of 10 oil and natural-gas
exploration permits on offer in a
state licensing round.

That doesn’t bode well for Alge-
ria’s ambitions to bring more gas to
Europe, analysts say. The country,
Europe’s third-biggest gas supplier
after Russia and Norway, sends
most of its gas to Italy, Spain and
France, via pipeline or tanker.

Sonatrach has also experienced
delays of several months in com-
pleting a new gas pipeline to Spain.

Some foreign companies that
work in the country say bureau-
cratic delays in the Algerian oil min-
istry are one of their main sources
of frustration there.

—Guy Chazan
contributed to this article.

BY BENOIT FAUCON
AND SPENCER SWARTZ

Japan’s Kan muted on yen
Finance minister tones down talk on weak currency, speaking in favor of market rates

TOKYO—Japanese Finance Min-
ister Naoto Kan on Thursday further
toned down his rhetoric favoring a
weak yen, saying that markets
should generally set foreign-ex-
change rates unless their moves are
particularly sharp.

“My view on foreign exchange is
that markets in principle should de-
cide foreign-exchange rates,” Mr.
Kan told a group of reporters. “Un-
less currency moves are extremely
volatile, it’s good to follow this prin-
ciple.”

Mr. Kan’s comments come in
stark contrast to his remarks on
currency policy last week, when he
was named to succeed Hirohisa Fu-
jii, who resigned from his post for
health reasons.

At his first news conference as
finance minister last week, Mr. Kan

said that he wanted the yen to be-
come “a bit weaker” and that many
Japanese companies hope that the
yen will weaken to around 95 yen to
the dollar.

A strong yen hurts Japan’s key
exporters because it makes their
products more expensive abroad
and reduces the value of profit from
other countries.

While the finance minister soft-
ened his tone in a second news con-
ference on Friday by saying cur-
rency rates should in general be set
by market forces, Mr. Kan still main-
tained that “as minister directly in
charge of such matters, I must give
sufficient consideration to expecta-
tions and hopes held by the [Japa-
nese] business sector” on the yen’s
exchange rate.

His remarks briefly sent the yen
to a four month low of 93.78 yen
against the dollar.

The absence of remarks advocat-
ing a weak yen Thursday isn’t likely
a strong indicator of his inclination.
Direct references to currency levels
have in principle been a taboo
among international currency policy
makers.

Turning to the upcoming meet-
ing in early February of finance
ministers and central-bank gover-
nors of the Group of Seven coun-
tries, Mr. Kan said that a major
topic would be how to solidify the
global economic recovery.

“Some areas, especially Asia,
have shown solid economic recovery
from the so-called Lehman shock [in
2008].

But other countries still have
their own problems, and I’d like to
explore ways to help the global re-
covery” through exchanges with G-7
counterparts, he said.

Mr. Kan also said the issue of

China’s foreign-exchange rate could
become a topic at the Group of
Seven meeting, but he didn’t elabo-
rate further.

As for the domestic economy, the
finance minister welcomed the Bank
of Japan’s recent stance on defla-
tion, which threatens the country’s
return to economic growth.

Last month, Japan’s central bank
said it won’t tolerate falling con-
sumer prices, escalating its rhetoric.
The move followed public pressure
by some government officials for
the central bank to take steps to
fight deflation.

“Not only did the BOJ ease mon-
etary policy in early December last
year, it also clarified its resolve to
fight deflation” by making clear ac-
ceptable price ranges, Mr. Kan said.
“The cooperation between the gov-
ernment and the BOJ is now going
very well.”

BY TAKESHI TAKEUCHI

Japanese Finance Minister Naoto Kan speaks to reporters about foreign-exchange rates in an interview in Tokyo on Thursday.
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Japan machinery orders decline
TOKYO—Japan’s core machinery

orders, an important indicator of
trends in corporate capital spending,
fell to their lowest level on record in
November, underscoring the contin-
ued sluggishness of the country’s
domestic demand.

However, although the core or-
ders figure is the lowest since the
government began compiling such
data in April 1987, the overall trend
remains firm as manufacturers are
likely to be supported by overseas
demand ahead, a cabinet official
said.

Core orders dropped 11.3% from
October to 625.3 billion yen ($6.84
billion), the cabinet office said. That
was in stark contrast to the 1.2%
mean increase forecast in a survey
by Dow Jones Newswires and the
Nikkei, and followed a 4.5% month-

to-month decrease in October. Core
orders exclude volatile orders from
electric power companies and those
for ships.

Behind the sharp drop were big
declines in orders from both manu-
facturers, who placed 18.2% fewer
orders, and from nonmanufacturers,
whose total decreased 10.6%. The
Cabinet Office said demand from the
telecommunications and financial in-
dustries was especially weak.

Machinery-orders figures tend to
be volatile, so a sharp downward
swing in monthly data doesn’t auto-
matically mean a further weakening
in capital investment is coming.
Still, analysts say that overall, com-
panies don’t appear to have much
desire to boost capital spending now
due to the weak economy, and the
orders data reflect that.

A recovery in orders is “unlikely
to come until we get a more sustain-

able recovery in business invest-
ment, which probably won’t come
until the second half of this year,”
given persistent deflation and cor-
porate cost-cutting, said Toshihiro
Nagahama, senior economist at Dai-
ichi Life Research Institute.

He said the yen’s sharp rise in
November weighed on orders from
manufacturers as well. The dollar
dropped to a 14-year low of 84.82
yen on Nov. 27. It was trading at
around 91.45 yen late Thursday in
Tokyo.

The Cabinet Office downgraded
its assessment of machinery orders
to say “weak movements are seen in
some areas,” compared with the ear-
lier “movements toward bottoming
out are seen.” It was the first down-
grade since November 2008.

Meanwhile, in another sign of de-
flation hitting the domestic econ-
omy, Bank of Japan data Thursday

showed the nation’s corporate goods
price index fell 3.9% year-to-year in
December for the 12th straight
month of decline. That followed a
revised 5% year-to-year drop in No-
vember.

The data also showed Japan’s
CGPI—which tracks prices of domes-
tically produced and used goods
traded among companies—plunged
5.3% in the year 2009, the fastest
pace ever for a yearly figure.

The decline was mostly due to
weak domestic demand as consum-
ers rein in spending amid deflation.
That is a concern for the economy
given recently rising oil prices, be-
cause companies won’t be able to
pass higher costs on to consumers,
which will result in further drops in
company profits and then, conse-
quently, in consumers’ wages.

—Andrew Monahan
contributed to this article.

BY TAKASHI MOCHIZUKI
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/13 USD 10.66 2.8 34.4 -11.8
Am Blend Portfolio I US EQ LUX 01/13 USD 12.56 2.8 35.5 -11.1
Am Growth A US EQ LUX 01/13 USD 31.74 1.6 41.6 -3.1
Am Growth B US EQ LUX 01/13 USD 26.68 1.6 40.2 -4.1
Am Growth I US EQ LUX 01/13 USD 35.18 1.6 42.7 -2.4
Am Income A US BD LUX 01/13 USD 8.51 0.9 24.0 5.8
Am Income A2 US BD LUX 01/13 USD 19.26 1.2 23.9 5.8
Am Income B US BD LUX 01/13 USD 8.51 0.9 23.0 5.0
Am Income B2 US BD LUX 01/13 USD 16.60 1.2 23.1 5.1
Am Income I US BD LUX 01/13 USD 8.51 0.9 24.7 6.5
Am Value A US EQ LUX 01/13 USD 8.73 2.3 22.6 -11.8

Am Value B US EQ LUX 01/13 USD 8.03 2.3 21.3 -12.7
Am Value I US EQ LUX 01/13 USD 9.40 2.4 23.7 -11.0
Emg Mkts Debt A GL BD LUX 01/13 USD 15.73 1.1 44.3 8.2
Emg Mkts Debt A2 GL BD LUX 01/13 USD 20.37 1.3 44.6 8.2
Emg Mkts Debt B GL BD LUX 01/13 USD 15.73 1.1 43.0 7.1
Emg Mkts Debt B2 GL BD LUX 01/13 USD 19.61 1.3 43.1 7.2
Emg Mkts Debt I GL BD LUX 01/13 USD 15.73 1.1 45.1 8.7
Emg Mkts Growth A GL EQ LUX 01/13 USD 35.34 2.0 82.7 -11.3
Emg Mkts Growth B GL EQ LUX 01/13 USD 29.94 1.9 80.9 -12.2
Emg Mkts Growth I GL EQ LUX 01/13 USD 39.19 2.0 84.3 -10.6
Eur Growth A EU EQ LUX 01/13 EUR 7.16 1.8 27.6 -14.2
Eur Growth B EU EQ LUX 01/13 EUR 6.43 1.7 26.1 -15.1
Eur Growth I EU EQ LUX 01/13 EUR 7.80 1.7 28.5 -13.6
Eur Income A EU BD LUX 01/13 EUR 6.74 2.1 37.5 5.2
Eur Income A2 EU BD LUX 01/13 EUR 13.17 2.3 37.5 5.2
Eur Income B EU BD LUX 01/13 EUR 6.74 2.1 36.7 4.5
Eur Income B2 EU BD LUX 01/13 EUR 12.24 2.3 36.5 4.4
Eur Income I EU BD LUX 01/13 EUR 6.74 2.1 38.1 5.8
Eur Strat Value A EU EQ LUX 01/13 EUR 8.62 1.1 22.6 -18.3
Eur Strat Value I EU EQ LUX 01/13 EUR 8.83 1.0 23.7 -17.6
Eur Value A EU EQ LUX 01/13 EUR 9.29 1.0 27.1 -15.2
Eur Value B EU EQ LUX 01/13 EUR 8.54 0.9 25.8 -16.0
Eur Value I EU EQ LUX 01/13 EUR 10.73 1.0 28.0 -14.5
Gl Balanced (Euro) A EU BA LUX 01/13 USD 16.89 1.6 23.2 -9.4
Gl Balanced (Euro) B EU BA LUX 01/13 USD 16.46 1.6 22.0 -10.3
Gl Balanced (Euro) C EU BA LUX 01/13 USD 16.76 1.6 22.8 -9.6
Gl Balanced (Euro) I EU BA LUX 01/13 USD 17.21 1.6 NS NS
Gl Balanced A US BA LUX 01/13 USD 16.81 2.0 28.8 -8.8
Gl Balanced B US BA LUX 01/13 USD 15.98 2.0 27.5 -9.7
Gl Balanced I US BA LUX 01/13 USD 17.44 2.0 29.7 -8.2

Gl Bond A US BD LUX 01/13 USD 9.33 1.0 13.2 4.6
Gl Bond A2 US BD LUX 01/13 USD 16.19 1.1 13.1 4.6
Gl Bond B US BD LUX 01/13 USD 9.33 1.0 12.1 3.5
Gl Bond B2 US BD LUX 01/13 USD 14.17 1.1 12.0 3.5
Gl Bond I US BD LUX 01/13 USD 9.33 1.0 13.8 5.2
Gl Conservative A US BA LUX 01/13 USD 15.08 1.4 18.3 -3.0
Gl Conservative A2 US BA LUX 01/13 USD 17.16 1.4 18.3 -3.1
Gl Conservative B US BA LUX 01/13 USD 15.06 1.3 16.7 -4.2
Gl Conservative B2 US BA LUX 01/13 USD 16.30 1.3 17.1 -4.0
Gl Conservative I US BA LUX 01/13 USD 15.15 1.4 18.4 -2.6
Gl Eq Blend A GL EQ LUX 01/13 USD 11.97 2.7 38.9 -18.3
Gl Eq Blend B GL EQ LUX 01/13 USD 11.23 2.6 37.5 -19.2
Gl Eq Blend I GL EQ LUX 01/13 USD 12.63 2.7 40.0 -17.7
Gl Growth A GL EQ LUX 01/13 USD 42.91 2.4 37.6 -19.4
Gl Growth B GL EQ LUX 01/13 USD 35.81 2.4 36.2 -20.2
Gl Growth I GL EQ LUX 01/13 USD 47.66 2.4 38.7 -18.8
Gl High Yield A US BD LUX 01/13 USD 4.43 2.3 57.9 5.9
Gl High Yield A2 US BD LUX 01/13 USD 9.50 2.6 57.8 5.9
Gl High Yield B US BD LUX 01/13 USD 4.43 2.3 55.9 4.6
Gl High Yield B2 US BD LUX 01/13 USD 15.27 2.6 56.3 4.9
Gl High Yield I US BD LUX 01/13 USD 4.43 2.3 59.0 6.6
Gl Thematic Res A OT OT LUX 01/13 USD 15.17 3.0 78.9 1.6
Gl Thematic Res B OT OT LUX 01/13 USD 13.26 2.9 77.0 0.6
Gl Thematic Res I OT OT LUX 01/13 USD 16.91 2.9 80.3 2.4
Gl Value A GL EQ LUX 01/13 USD 11.46 2.9 40.3 -17.3
Gl Value B GL EQ LUX 01/13 USD 10.52 2.7 38.8 -18.1
Gl Value I GL EQ LUX 01/13 USD 12.19 2.9 41.3 -16.6
India Growth A OT OT LUX 01/13 USD 131.14 3.3 NS NS
India Growth AX OT OT LUX 01/13 USD 114.65 3.3 97.4 -9.4
India Growth B OT OT NA 01/13 USD 137.34 3.3 NS NS
India Growth BX OT OT LUX 01/13 USD 97.96 3.3 95.4 -10.3

India Growth I EA EQ LUX 01/13 USD 118.83 3.4 98.2 -9.0
Int'l Health Care A OT EQ LUX 01/13 USD 141.08 2.6 22.8 -8.8
Int'l Health Care B OT EQ LUX 01/13 USD 118.95 2.6 21.5 -9.7
Int'l Health Care I OT EQ LUX 01/13 USD 154.18 2.7 23.7 -8.0
Int'l Technology A OT EQ LUX 01/13 USD 110.99 0.6 53.6 -6.6
Int'l Technology B OT EQ LUX 01/13 USD 96.14 0.5 52.1 -7.6
Int'l Technology I OT EQ LUX 01/13 USD 124.48 0.6 54.8 -5.9
Japan Blend A JP EQ LUX 01/13 JPY 6258.00 3.9 25.7 -18.6
Japan Growth A JP EQ LUX 01/13 JPY 6008.00 2.3 17.1 -19.8
Japan Growth I JP EQ LUX 01/13 JPY 6184.00 2.3 18.1 -19.2
Japan Strat Value A JP EQ LUX 01/13 JPY 6441.00 5.2 33.8 -18.0
Japan Strat Value I JP EQ LUX 01/13 JPY 6614.00 5.3 34.9 -17.3
Real Estate Sec. A OT EQ LUX 01/13 USD 14.48 0.9 48.1 -11.4
Real Estate Sec. B OT EQ LUX 01/13 USD 13.23 0.8 46.7 -12.3
Real Estate Sec. I OT EQ LUX 01/13 USD 15.57 1.0 49.3 -10.7
Short Mat Dollar A US BD LUX 01/13 USD 7.33 0.8 11.8 -5.3
Short Mat Dollar A2 US BD LUX 01/13 USD 9.88 0.9 11.8 -5.4
Short Mat Dollar B US BD LUX 01/13 USD 7.33 0.8 11.3 -5.8
Short Mat Dollar B2 US BD LUX 01/13 USD 9.83 0.9 11.2 -5.9
Short Mat Dollar I US BD LUX 01/13 USD 7.33 0.8 12.4 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
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FUND SCORECARD
Asia-Pacific with Japan Equity
Funds that invest at least 75% of equities in Pacific Rim countries and at least 15% in Japan. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending January 14, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 President Uni-President TWDTaiwan 2.18 88.16 -1.66 11.58
Asia Pacific Asset Management Co., Ltd

NS Fidelity FIL Investment HKDHong Kong 1.04 86.53 2.38 NS
RMT-As Pac Eq Management(HK)Ltd

NS Jih Sun Asia Jih Sun Securities TWDTaiwan 1.90 86.42 NS NS
New Star Inv Trust Co., Ltd

1 Pléiade SCS Compagnie USDLuxembrg 3.50 85.12 -1.27 4.62
Actions Asie et Bassin Pac Financiíre

3 All Asia T Schoellerbank EURAustria 4.29 83.35 -10.08 9.86
Invest AG

2 iShares DJ iShares Plc USDIreland 1.18 82.01 -8.92 NS
Asia/Pacific Select Dividend

2 bfw bfw fondsleitung USDLiechtnstn 3.66 81.01 -9.00 NS
asia-pacific quant selection ag

3 LINGOHR Landesbank Berlin EURGermany 4.93 80.40 -3.33 10.35
ASIEN SYSTEMATIC LBB INVEST Investment GmbH

2 Fidelity AW Fidelity (FIL Fund USDBermuda 5.05 78.54 -13.66 6.79
Pacific A Management Limited)

2 FF - Pacific Fidelity (FIL USDLuxembrg 4.70 78.14 -13.96 6.75
A USD (Luxembourg) S.A.)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European stocks climb
Euro slips on continued Greece worries; tech shares gain in U.S.

European shares edged higher
Thursday, led by gains in miners
and metals stocks, while gold prices
climbed.

Crude-oil prices fell as weak
readings on U.S. retail sales and job-
less claims undercut optimism
about the global recovery.

Shares of steel giant ArcelorMit-
tal rose 2.5% on Euronext Amster-
dam after a broker upgrade, while
Rio Tinto jumped 2.2% in London
after reporting a 49% surge in
fourth-quarter iron-ore production
tied to strong demand from China.

The pan-European Stoxx 600 In-
dex closed up 0.7% at 258.84. The
U.K.’s FTSE 100 Index added 0.5% to
5498.20, France’s CAC-40 Index
gained 0.4% to 4015.77, and Ger-
many’s DAX rose 0.4% to 5988.88.

In the U.S., major indexes rose
slightly, led by technology stocks
ahead of Intel’s earnings report
scheduled for after the close. The
Dow Jones Industrial Average

climbed 29.78 points, or 0.3%, to
10710.55. The Standard & Poor’s
500-stock index gained 0.2% to
1148.46. Intel was up 2.5% in late
trading, and Microsoft gained 2.2%.

In currency markets, the euro
declined slightly against the dollar
on renewed concerns about Greece’s
fiscal woes.

As expected, the European Cen-
tral Bank kept short-term interest
rates at 1%. But in his news confer-
ence following that news, ECB Presi-
dent Jean-Claude Trichet said
Greece would get no special treat-
ment to solve its fiscal crisis. Mr.
Trichet also dismissed the notion
that Greece would exit the euro
zone, calling such ideas “absurd.”

The dollar gave back some
ground against the euro later Thurs-
day, pressured by falling U.S. Trea-
sury yields after a strong 30-year
auction, and by the weaker-than-ex-
pected economic data.

Late Thursday in New York, the
euro was at $1.4501, down from
$1.4511 Wednesday, and at 131.92

yen from 132.71 yen. The dollar fell
to 90.98 yen from 91.45 yen, and the
pound rose to $1.6333 from $1.6288.

In commodities markets, con-
cerns about the economic recovery
weighed on oil prices. Light, sweet
crude for February delivery settled
down 26 cents a barrel at $79.39 on
the New York Mercantile Exchange.

Comex gold for January delivery
gained $6.20 per troy ounce to
$1,142.60.

In stock-market action:
Shares of SAP rose 1.9% in

Frankfurt. The software giant said
margins and software revenue
dropped, but they beat expectations.

Belgian food retailer Delhaize
Group declined 2% on the Euronext
exchange in Brussels after reporting
a 10% decline in fourth-quarter rev-
enue. It said 2009 earnings would
meet management’s target, exclud-
ing charges.

Suedzucker rose 7.1% in Frank-
furt. The sugar producer’s third-
quarter earnings more than dou-
bled.

BY KIMBERLY VLACH

Russia holds key to 2010 palladium rally
LONDON—Gold dominated com-

modity headlines in 2009 for its re-
cord-breaking rise, but it is palla-
dium that analysts forecast to shine
this year, according to a survey con-
ducted by Dow Jones Newswires.

The poll, of 41 analysts at invest-
ment banks, trading houses and re-
search organizations across the
globe, shows they expect palladium
to average $418 a troy ounce this
year, up 58% from the average of
$265 for 2009 trading.

The rise will result from investor
flows aided by new exchange-trad-
ed-fund products in the U.S., as well
as the risk of a supply shortfall if
car makers need more of the metal
as economies recover, those polled
said.

Almost 60% of all palladium and
platinum produced goes into the
auto industry as a component in
catalytic converters, which convert
harmful gases from auto exhaust
into less dangerous substances. The
two metals are among six known as
the platinum group.

Platinum is forecast to average
$1,542 an ounce in 2010, up 28%
from the 2009 traded average of
$1,207 an ounce.

“With industrial demand sup-
posed to pick up, we prefer the plat-
inum group metals over gold and
silver,” a report from Swiss & Global
Asset Management Ltd. said. The

group manages the Julius Baer
Funds.

Palladium has the added bullish
backdrop of the possibility that
sales from Russian stockpiles won’t
materialize as expected, said Tom
Kendall, an analyst at Mitsubishi
Corp.

Russia has an unknown amount
of palladium stocks. Sales from that
stash have kept the metal in surplus
relative to demand, but without
them, the palladium market would
be in a deficit. Auto catalyst maker
Johnson Matthey predicts the
stocks should decline significantly
after 2011.

The world’s largest producer of
palladium is Russia’s Norilsk Nickel.
Other large producers are in South
Africa, Canada and the U.S.

Gold prices, too, should climb
this year and hit another record,
survey participants forecast, despite
concerns that the market has
formed a bubble.

The poll participants predict an
average gold price of $1,149 a troy
ounce for 2010, which is 18% higher
than the 2009 average of $973 an

ounce. The metal rose about 40%
from the end of 2008 to a record
high of $1,226.30 an ounce on the
spot market at the beginning of De-
cember.

Analysts polled said the major
risks to a higher gold price are signs
that interest rates may begin to rise
and the U.S. dollar to strengthen.

“Anticipated changes in mone-
tary policy in 2010, notably the
withdrawal of exceptional quantita-
tive-easing measures or the tighten-
ing of policy rates in Asia, can act to
reduce investor interest,” said BNP
Paribas analyst Anne-Laure Trem-
blay.

The decision by the People’s
Bank of China to increase the yuan-
reserve requirement for banks
sparked concerns that the country
will seek to deflate potential bub-
bles forming in asset classes there
by removing some liquidity from the
markets.

But Ms. Tremblay said those
concerns could be countered by a
fear of inflation. Gold is a popular
investment to protect against that
risk.

BY DEVON MAYLIE

Source: Dow Jones Newswires

Commodity bubble?
Analysts were asked whether
the metals markets are in a
bubble. The results are below.

Will soon form
4%

Yes

54%

Possibly
13%

No

29%

Wipro in talks
to issue ADRs
up to $1 billion

Indian software exporter Wipro
Ltd. is in talks with investment
bankers to advise it on a sponsored
American depositary receipt issue
valued at as much as $1 billion, a
person familiar with the matter said
Thursday.

A spokeswoman for Wipro, In-
dia’s third-largest software exporter
by revenue, declined to comment on
what she called “market specula-
tion.”

Earlier in the day, local business
channel ET NOW, citing unnamed
sources, said the New York Stock
Exchange-listed company is in talks
with Goldman Sachs Group Inc.,
Morgan Stanley, Citigroup Inc. and
Credit Suisse Group to manage the
issue.

The report sent Wipro shares
soaring to a 52-week high at 752 ru-
pees ($16.53), rebounding from ear-
lier losses.

BY DHANYA ANN THOPPIL
AND NISHA GOPALAN


