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Runoff looks likely in Ukraine
KIEV, Ukraine—Viktor

Yanukovych, the vilified target
of the Orange Revolution, ap-
peared to score a comeback in
Ukraine’s presidential election
Sunday, as exit polls showed
him leading a field of 18 first-
round candidates but failing
to avoid a runoff against a
heroine of the 2004 uprising,
Prime Minister Yulia Tymosh-
enko.

Exit polls indicated that
about one-third of the voters
favored Mr. Yanukovych, the
pro-Russian politician whose
tainted victory in the previous
race was overturned by
Ukraine’s Supreme Court after
massive street protests over
allegations of fraud.

Those surveys put Ms. Ty-
moshenko solidly in second
place. Ukraine’s National Exit
Poll 2010, conducted by a con-
sortium of leading Ukrainian

pollsters, gave Mr. Yanuk-
ovych 31.5% of the vote and
Ms. Tymoshenko 27.2%. GfK
Group, an international mar-
ket-research firm, gave Mr.
Yanukovych a wider lead:
35.1% to 25.7%.

The official results will be
released by the Central Elec-
tion Commission in the next
10 days.

But there was no doubt
that the incumbent premier
Ms. Tymoshenko and Mr.
Yanukovych, who was prime
minister in 2002-2004 and
again in 2006-2007, will enter
the runoff on Feb. 7.

The election is a step in
the restoration of Russian in-
fluence in this country of 46
million people after what is
widely seen as a period of leg-
islative deadlock, lagging re-
forms and economic malaise
under President Viktor Yush-
chenko, the country’s pro-
Western Orange leader.

Ms. Tymoshenko has
warmed up to Russia’s leader-
ship, even while advocating
closer ties with the West. Like
Mr. Yanukovych, she says she
will abandon efforts to join
the North Atlantic Treaty Or-
ganization and repair ties to
Russia.

Mr. Yushchenko, who was
poisoned by dioxin during the
2004 race, languished in fifth
place with 6% of the tally, ac-
cording to exit polls. Voters
said they were fed up with a
leadership that failed to func-
tion at times, improve living
standards or tame corruption.

“Today marks the end of
Orange power,” Mr. Yanuk-
ovych said in televised re-
marks. “There will be no room
for [Mr. Yushchenko] in the
second round. He has offi-
cially lost the faith of the peo-
ple.”

The runoff election is ex-
pected to be tight.

BY JAMES MARSON

Nations scramble to help Haiti
While U.S. commitment climbs above $100 million, chaos in Port-au-Prince hinders global efforts to bring relief

P O R T - A U - P R I N C E ,
Haiti—The international com-
munity on Sunday pledged to
help Haiti get back on its feet
following last week’s killer
earthquake, but a slow and
chaotic relief effort meant
that growing numbers of sur-
vivors were joining the long
list of the dead.

Thousands of looters, fed
up with a slow relief effort,
played a deadly version of cat-
and-mouse with police in the
shattered capital, stripping
stores of canned goods, wash
basins and other wares along
block after block of a down-
town thoroughfare.

Journalists saw one looter
shot in the head and then fall
dead during a clash when sev-
eral shots were fired. Later, a
few blocks away, other police
were slapping, kicking and ar-
rested suspected looters.

The administration of U.S.
President Barack Obama said
it would commit significantly
more to Haiti than the $100
million already designated for
earthquake relief.

“We’ll do whatever it takes
to mount an effective re-
sponse,” Rajiv Shah, the head
of the U.S. Agency for Interna-
tional Development, told CNN.
“Our goal is to do more every
single day, and exponentially

Please turn to page 6

BY DIONNE SEARCEY
AND JOSÉ DE CÓRDOBA

In this photo released by China’s Xinhua News Agency, looters fight for a bag of materials in Haitian capital Port-au-Prince on Saturday.
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Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Stars align for Europe high-yield bonds
Europe badly needs a functioning

high-yield bond market to fund its
recovery. It looks as if it might fi-
nally be getting one.

The start of 2010 has been the
busiest on record for Europe’s high-
yield bankers. Year-to-date issuance
of nearly €4 billion ($5.75 billion) is
double the previous record for the
first two weeks of the year, accord-
ing to data tracker Dealogic. Compa-
nies as diverse as soccer club
Manchester United, industrial
chemicals group Ineos and cable
and phone company Virgin Media
have all launched deals, although
not all have yet priced.

This diversity of supply is criti-
cal if the early success this year is
to be sustained. Europe’s first at-
tempt at fostering a junk-bond mar-
ket in the late 1990s was flawed by

an overreliance on issuance from
telecommunications companies,
many of which went bust as the dot-
com bubble burst. The second at-
tempt, from 2004 onward, was dom-
inated by highly leveraged buyouts,
with investors sacrificing protec-
tions as they competed with the
loan market to provide funding to
private-equity funds.

This time around, the forces are
aligned for a mix of supply. First,
there are the so-called fallen an-
gels—companies downgraded from
investment-grade ratings—like auto
makers Fiat and Renault, which
need continued bond-market fund-
ing. Other borrowers are looking to
reduce their reliance on bank debt:
Virgin Media’s £1.5 billion ($2.44
billion) of bonds sold Wednesday
will be used to pay down loans. This

group of issuers will include smaller
companies that have never needed
to tap bond markets before.

There will be scope for some
new LBO-related issuance, too, as
banks start to feel more comfortable
about underwriting bridge financ-
ing. The market also has lured bor-
rowers that previously might have
relied on U.S. investors; U.S. con-
sumer-products group Jarden Corp.
sold its debut euro-denominated
bond, a sign that Europe’s market is
growing in depth.

That is good news for the Euro-
pean economy. With the banking
system still impaired, corporate ac-
cess to credit is more vital than in
the past. True, challenges remain.
Europe needs to sort out a coherent
bankruptcy framework, and there
will be further debt restructurings
this year. But at least this year is off
to the best possible start.

—Richard Barley

J.P. Morgan takes mauling from markets, regulators

Hershey has
big dreams
in chocolate

Wasn’t the crunch supposed to be
over for J.P. Morgan Chase?

Bank bulls believe the lender’s
earnings will soon soar as bad-loan
costs plunge. Indeed, management
indicated on Friday, when reporting
fourth-quarter results, that it could
start to see that boost this year.

But with its large investment
bank and mortgage exposure, J.P.
Morgan is going to be living with
the consequences of the credit
crunch for longer than some believe.

That was clearly evident in Fri-
day’s report. Take J.P. Morgan’s big
mortgage book. More prime loans
are defaulting. Second, the bank’s
earnings are now being hit by mort-
gages assumed when acquiring
Washington Mutual. Third, the cost
of taking back badly written mort-
gages caused a surprise dent to in-
come.

Perhaps the biggest threat for J.P.

Morgan, though, is the financial
overhaul being formulated by politi-
cians and regulators. Its large in-
vestment bank puts it squarely in
the cross hairs. As a big user of

market funding, it looks set to be hit
harder by the Obama administra-
tion’s proposed tax on bank liabili-
ties.

In fact, on Friday’s call, Chief Ex-
ecutive James Dimon indicated the
tax could make it less attractive for
the bank to use “repo” funding. This
totaled $294 billion at the end of
the third quarter, or a sizable 16% of
J.P. Morgan’s liabilities.

Meanwhile, the proposed over-
haul of international bank regula-
tions could lead to bookkeeping
changes that would balloon the size
of J.P. Morgan’s derivatives posi-
tions. Mr. Dimon said the Basel re-
forms could take “years,” by which
time banks would have the capital
to deal with them.

But Mr. Dimon’s seemingly laid-
back attitude might not be war-
ranted because politicians appear to
be getting tougher with the banks,

not weaker. If the overhauls lead to
higher capital requirements, J.P.
Morgan’s investment bank may be
more exposed than others.

Also ominous was J.P. Morgan’s
dip in bond-trading revenue.
Granted, that was likely seasonal.
But if bond markets swoon after the
Federal Reserve ends its support
programs, the fourth-quarter level
may be closer to the norm.

Bulls expect J.P. Morgan to earn
$4.85 a share in 2011, up 116% from
2009. The bank’s median price/earn-
ings ratio since 2000 is 13 times.
Applying that to the 2011 estimate
puts the stock 40% higher than now,
at $63.

But with all the challenges, a
multiple of 10 times may be more
appropriate. That would put the
stock not that much higher than
where it is today.

—Peter Eavis

Cadbury Chairman Roger Carr
looks finally to have an auction on
his hands. Thanks to a likely last-
minute bid by Hershey, the U.K.
confectioner’s coating may yet melt.

After laying low for months, Her-
shey is likely to make a roughly $18
billion bid for larger rival Cadbury
in the absence of a knockout sweet-
ener from Kraft Foods, which has
until Tuesday to make it. Hershey
will enliven a drama that began in
September, when Kraft launched its
own offer, valued at $17.2 billion.

Kraft is now poised to raise its
bid to at least 820 pence ($13.33)
per share, according to someone fa-
miliar with the situation. But even
that may not be enough to win.
With little overlap between the two
companies, it is tough to justify a
king-size bid.

At least dough isn’t a problem
for Kraft. Its biggest shareholder,
Warren Buffett, has warned Kraft
not to use too much stock to get a
Cadbury deal done, but Kraft could
use its ample cash to pad the offer.

Hershey’s constraints are the in-
verse. The benefits of a deal are
clear, with Hershey already making
Cadbury-branded candy in the U.S.
under license. The U.S. accounts for
85% of Hershey’s sales, so Cadbury
could catapult the firm overseas.

Yet Hershey would stretch its re-
sources with an offer. Its credit rat-
ing would likely approach “junk”
status if it takes on an expected $10
billion loan.

Hershey can probably count on a
friendlier reception from Cadbury.
And without Hershey, Mr. Carr
doesn’t have an auction. But with
Cadbury shareholders signaling they
want at least 850 pence, this battle
may be only just heating up.

—John Jannarone
and Matthew Curtin

Source: Bank of America-Merrill Lynch
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Europe has emerged from recession
with its long-term problems intact

The European
Union finally has
in place a
president of the
European Council,
Belgium’s former

prime minister, Herman van
Rompuy, and a foreign secretary
(a.k.a. high representative),
Labour Party stalwart Catherine
Ashton. True, the European
Union’s “democratic deficit”
remains and the heads of state
missed an opportunity to appoint
candidates who could propel the
EU to world notice, instead
choosing candidates of whom no
ill can be spoken—or much of
anything else said, for that matter.

True, too, Spain’s Prime
Minister José Luis Rodriguez
Zapatero has made it clear that
during his six-month stint as the
EU’s rotating president he has no
intention of ceding the limelight
to Mr. van Rompuy by, among
other things, offering his own
plans for EU-wide reforms.

And outsiders can’t quite
figure out where José Manuel
Barroso, president of the
European Commission fits, but as
unwieldy a body as the EU can
probably find work, some of it
useful, for all three of its
presidents.

“I think there is room for
everybody—no problem,” Spanish
Deputy Prime Minister María
Teresa Fernández de la Vega told
reporters at a tri-presidential
press conference, giving new
meaning to the make-work term,
“Spanish practices.”

Still, with approval of these
appointments by the EU
parliament almost certain, the
battles for jobs for the boys and
girls are over: which turns
attention to the economic outlook.

“Better” is the most accurate
one-word description for the near

term; “perilous” a more apt
description of the longer-run
outlook.

The worst of the recession
seems to be over, at least in the
largest of the EU’s 27 members.
But the recovery is fragile, and
will remain so until consumers
unzip their purses, businesses
begin restocking, and small firms
(with under 250 workers), which
employ 70% of EU private-sector
workers, can get better access to
credit.

The financial system is no
longer likely to implode, but the
banks have yet to go through a
confessional cleansing of their
balance sheets, and Greece
remains economical only with the
truth of its budget reporting. Still,
2010 should be better than 2009.
If you don’t think that is saying
much, remember how things
looked just twelve months ago.

It is the longer-term prospects

for the EU that a series of recent
events calls into question.

Item: The European
Commission has awarded €1
billion ($1.45 billion) to cover the
cost of the first three contracts
needed to build Galileo, Europe’s
independent (independent of the
U.S.) satellite-navigation system.
Total cost is now estimated to be
€5 billion, up from an original
estimate of €2 billion. It isn’t
clear that these resources are best
employed in playing one-
upmanship with the U.S.

Item: French President Nicolas
Sarkozy continues to tilt the
European economy away from free
markets. He wants to put to an
end to “currency disorder…. We
can’t increase the competitiveness
of our businesses in Europe and
have the dollar lose 50% of its
value against the euro…. Are we
supposed to just give up selling?”

Better, he feels, to manage
exchange rates, and to assign a
bigger overall economic role to
the nation-state and the 27-
member EU bureaucracy. As if to
emphasize the cultural aspect of
this policy bent, he proposes to
tax ads on Google, Yahoo and
other sites to finance French
writers, musicians and publishers.

Item: EU members still are

devoted to a high-tax policy. Italy,
looking across the border at
prosperous, bustling, low-tax
Lugano, concludes not that it
should lower taxes, but that it
should redouble its efforts to
collect taxes from those of its
citizens whom it feels are evading
payment. It is rather like the poor
Russian farmer who, granted one
wish, asks God to kill the cows of
his more prosperous neighbor
rather than give him a few.

Item: Mr. Zapatero and Mr. van
Rompuy seek an increase in the
EU growth rate from its historic
1% to 2%. Decades of stalled
productivity and growth are to be
corrected by still more calls to
obey an economic plan formulated
by the same risk-averse Eurocrats
whose Lisbon Plan has been
consigned to you-know-where.

The EU is afflicted with an
aging population; an increasingly
expensive welfare state; a
substantial unassimilated
immigrant population, made
angrier by its exclusion from the
work force; and a desire to fund
its welfare states by shutting its
eyes to its military obligations in
a dangerous world.

Economic growth would
address many of those problems.
Which puts a premium on
increasing productivity per
worker, on attracting mobile,
wealth-creating entrepreneurs,
and on growth-inducing tax and
labor policies. In short, a premium
on innovation, on open markets,
on looking outward.

By seeking to control exchange
rates and entrench economic and
cultural protectionism, by making
firing so difficult that there is a
reluctance to hire, the EU seems
to be trying to protect itself from
the 21st century’s version of the
refreshing winds of change. It is
liable to catch its death of cold in
the process.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

José Luis Rodriguez Zapatero (right) with Herman Van Rompuy
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BY IRWIN STELZER
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The EU seems to be trying
to protect itself from the
21st century’s version of the
refreshing winds of change
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Autos

n General Motors appointed a
new team to lead Opel, in a
shake-up aimed at turning around
the European car maker, and said
it lent the unit nearly $1 billion.
Nick Reilly, GM’s Europe head, will
take direct management control of
Opel. The shuffle brings in new
management from other parts of
GM, but local Opel executives will
also have important roles, a move
that could help assuage German
union and government leaders.
n Suzuki will likely have to reor-
ganize its partnerships with GM
because of a new alliance with
Volkswagen, the head of the Japa-
nese car maker said. Suzuki has a
technology-development deal with
GM and produces vehicles for
Opel, while it procures some of its
diesel engines from Renault and
Peugeot. VW could ask Suzuki to
use its diesel engines instead.

n Renault’s top executives agreed
to demands by French President
Nicolas Sarkozy that the company
continue production of a popular
car, the Clio, in France. Renault
has been under attack from
French ministers after reports
that it planned to produce the Clio
only in Turkey when the new ver-
sion comes out around 2013.

n Mazda is talking to Ford about
possibly dissolving their joint ven-
ture in China and establishing a
new structure for cooperating
with their common Chinese part-
ner, Chongqing Changan Automo-
tive, a person close to the Japa-
nese auto maker said.

i i i

Banking

n Major U.S. banks and securities
firms are on pace to pay their em-
ployees about $145 billion for
2009, a record sum that shows
how compensation is climbing de-
spite fury over Wall Street's pay
culture. A Wall Street Journal
analysis shows that executives,
traders, investment bankers,
money managers and others at 38
top financial companies can ex-
pect to earn nearly 18% more than
they did last year.

n J.P. Morgan Chase said fourth-
quarter profit soared to $3.28 bil-
lion from the year-earlier $702
million, helped by huge rebound
in trading and investment bank-
ing, but unrelenting losses on con-
sumer loans cast gloom across
U.S. banks heading into this
week's flurry of earnings reports.

n Banks in Minnesota and Illinois
were shut down by state regula-
tors, becoming the second and
third banks to fail in 2010 after
140 last year. In Illinois, regulators
shut down Town Community Bank
& Trust in Antioch. State regula-
tors in Minnesota, meanwhile,
closed St. Stephen State Bank.

n South Korean regulators
stepped up a feud with KB Finan-
cial Group, criticizing the nation’s
largest bank for allegedly leaking
to the press details of a govern-
ment investigation that forced the
company's chairman, Kang Chung-
won, to resign just weeks after he
was appointed.

i i i

Consumer products

n Hershey plans to bid at least
$17.9 billion for Cadbury after
concluding it has the financial

muscle to top Kraft’s $17.2 billion
offer, said people familiar with the
matter. The financing package
Hershey is working on includes a
loan of at least $10 billion, $5 bil-
lion in new Hershey shares and at
least $3 billion from private inves-
tors and the Hershey trust.

n Procter & Gamble plans to end
its fragrance licensing agreement
with Valentino Fashion Group, ac-
cording to a person familiar with
the matter. Puig Beauty & Fashion
Group, a Spanish company, is ex-
pected to take over the license
from P&G in February 2011, the
person said.

i i i

Energy

n Tullow Oil has taken steps to
exercise its right to buy Uganda
oil stakes put up for sale by Heri-
tage Oil, a Tullow spokesman said.
Heritage had previously offered to
sell the stakes to Eni for at least
$1.3 billion.

n Chevron's facilities in Alaska
were searched by U.S. federal
prosecutors as part of an investi-
gation into air-emissions viola-
tions, the Justice Department
said. The investigation began after
an internal review discovered that
fumes from two 45,000-barrel oil
tanks were being vented into the
air, a potential violation of federal
clean-air rules.

i i i

Entertainment

n Reliance ADA Group is eyeing a
purchase of Metro-Goldwyn-Mayer
only months after tying up with
another Hollywood studio, Dream-
Works. But the Indian company
isn’t willing to pay anything close
to what MGM is seeking, a person
familiar with the matter said.

n NBC and “Tonight Show” host
Conan O’Brien are close to a deal
to part ways, people familiar with
the matter said, after clashing

over the network’s plan to change
its late-night lineup.

i i i

Financial services

n Kenneth Feinberg, the U.S. pay
czar, was asked by Sen. Charles
Grassley (R., Iowa) to explain why
Anastasia Kelly, the recently de-
parted general counsel of insurer
American International Group, will
receive several million dollars in
severance.
n Henry Paulson, the former U.S.
treasury secretary, was asked to
testify at a House Oversight and
Government Reform Committee
hearing on Jan. 27. The hearing
will focus on payments to trading
partners of AIG.

n Todd Kaplan, head of Citadel
Investment Group’s new invest-
ment-banking unit, has resigned,
marking the third high-level de-
parture from the fledgling group.
Kaplan, a 20-year Merrill veteran,
was hired by Citadel last spring,
and his appointment was seen in
the industry as a sign of Citadel’s
bold plans for the unit.

n Sean Simon, the chief executive
of Ivy Asset Management, has
stepped down, ending his involve-
ment in the firm founded 25 years
ago by his father.

n Jamie Salter, the driving force
behind a Hilco Consumer Capital
investment vehicle that purchased
failed consumer brands such as
Polaroid and The Sharper Image,
has left the company.

n BC Partners wants to raise €5.8
billion (about $8.3 billion) for lev-
eraged buyouts this year, making
it the first large European private-
equity firm to test investors’ ap-
petite after the financial crisis.

n Man Group said the amount of
money it manages declined 4% in
the latest quarter to $42.4 billion,
amid weak sales and performance
losses at its biggest fund.

i i i

Media

n MediaNews Group’s holding
company said it plans to seek
bankruptcy protection for the
publisher of 54 daily newspapers,
including the Denver Post, the lat-
est in a string of troubled newspa-
per companies to seek refuge from
creditors amid big debt loads.

n The publisher of Reader’s Di-
gest magazine is set to exit bank-
ruptcy under the control of its
lenders after a judge approved the
company’s restructuring plan.

n Prince Alwaleed bin Talal met
with News Corp. Chairman and
Chief Executive Rupert Murdoch
to discuss investments, including
Rotana Media, according to a
statement from the Saudi billion-
aire investor’s office.

n Pearson said its publicly traded
unit Interactive Data Corp. is re-
viewing strategic alternatives, lan-
guage that typically indicates a
possible sale or other deal.

i i i

Pharmaceuticals

n Johnson & Johnson was
charged by the U.S. Justice De-
partment for paying “tens of mil-
lions of dollars in kickbacks” to
nursing-home pharmacy company
Omnicare to boost sales of J&J
drugs to nursing-home patients.

n GlaxoSmithKline said it
shipped 130 million H1N1 flu shots
to governments in the fourth
quarter of 2009 and continues to
do so, as some European govern-
ments cancel orders after the
swine-flu pandemic turned out to
be milder than expected.

i i i

Technology

n Yahoo was among the compa-
nies targeted in the recent cyber
attacks that hit Google and other

companies, according to several
people briefed on the matter.
n Alibaba, a Chinese online-com-
merce company in which Yahoo
owns roughly a 40% stake,
slammed Yahoo for its stance sup-
porting Google in the search gi-
ant’s conflict with Beijing.
n Juniper Networks said it was a
target of the same cyber attacks
believed to have affected Google
and other companies.
n China called on Google and
other foreign investors to respect
its rules and regulations and said
no matter what decision the Inter-
net giant makes on its China oper-
ations, it is unlikely to affect over-
all U.S.-China trade relations.

n Eastman Kodak said it filed
two lawsuits against Apple and a
complaint with the International
Trade Commission against both
Apple and Research In Motion, al-
leging their phones infringe on a
Kodak digital-imaging technology.
The camera maker recently
reached deals with Samsung and
LG as part of settlements to simi-
lar trade disputes.

n Intel reported one of the most
profitable quarters in its history,
as the giant chip maker reaped
even more benefits than expected
from a sharp rebound in computer
sales. For the quarter ended Dec.
26, Intel reported income of $2.28
billion, up from $234 million a
year earlier. Revenue jumped 28%.

n Motorola put the auction of its
biggest business unit on hold as
the company reconsiders its latest
breakup plan, said people familiar
with the matter. The move comes
amid lower-than-expected bids for
Motorola’s home and networks
mobility division, which had 2008
sales of $10.1 billion.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Saab car owners drive to the company’s U.K. headquarters during a support event. General Motors said it is continuing to evaluate offers for its Swedish unit.
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British Saab enthusiasts show support for troubled brand
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EU’s emissions struggle
Ministers must overcome differences in climate-change strategy

SEVILLE, Spain—European Union
countries are struggling to agree on
a target for reducing greenhouse-
gas emissions ahead of a Jan. 31
deadline to deliver a concrete offer
to the United Nations following the
Copenhagen accord.

France, Germany, the U.K. and
Spain said they favor adopting a
more-ambitious target to reduce
emissions to 30% below 1990 levels
by 2020, compared with the 20%
target the EU is committed to—if
others were to match that offer.

But EU Environment Commis-
sioner Stavros Dimas said member
states weren’t unanimous on a tar-
get, and French Environment Minis-

ter Jean-Louis Borloo said Poland
opposed going deeper than the 20%
target. Italian Environment Minister
Stefania Prestigiacomo said even to
talk about boosting the target to
30% after the “failure of Copen-
hagen” as if nothing had happened
is “frankly surreal.”

EU environment ministers were
meeting in Seville this weekend to
discuss climate-change strategy af-
ter the Copenhagen climate summit
in December rendered only a non-
binding accord. It still needs to be
fleshed out by concrete emission-cut
targets by industrialized countries
and voluntary actions from develop-
ing countries by Jan. 31. “We defi-
nitely think we should maintain the
30%. It has always been a condi-
tional offer, but it is a very impor-

tant signal that it is maintained,”
said Ed Miliband, the U.K.’s energy
and climate-change secretary.

German Environment Minister
Norbert Röttgen said the EU should
move beyond its commitment made
in Copenhagen.

“Twenty percent is not enough,”
he said. “Twenty percent won’t
make Europe the global driving
force” in climate-change policies.
Germany has committed itself to a
40% reduction in greenhouse-gas
emissions from 1990 levels.

Ms. Prestigiacomo said no one
has explained how going from a 20%
to a 30% emission-cut target could
unblock the stalled global climate
talks, while a 20% cut is already a
gigantic strain on Europe’s produc-
tive system.

BY BERND RADOWITZ
AND JUAN MONTES

EU Commissioner for Energy Andris Piebalgs (left) with Miguel Sebastian of
Spain (center) and Paul Magnette of Belgium
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U.N. seeks
responsibility
for climate talk

SEVILLE, Spain—Global climate
negotiations should remain the re-
sponsibility of the United Nations,
even if the Copenhagen climate
summit in December didn’t provide
a breakthrough, said Achim Steiner,
U.N. undersecretary general and ex-
ecutive director of the U.N. environ-
ment program.

“Neither the G-20 nor the major
[greenhouse-gas] emitters forum
nor any other forum managed to
reach any form of agreement in the
run-up to Copenhagen,” Mr. Steiner
said in an interview during a meet-
ing of European Union energy and
environment ministers this week-
end. “So I think one has to be care-
ful to assume that another forum
will deliver something that cannot
be negotiated in the context of the
U.N. framework convention.”

Mr. Steiner added that countries
won’t happily accept the dictate of a
few nations on issues that touch
their future economic and national
sovereignty. “We do have to come
back to the setting of 190-plus na-
tions on this planet who have to
work together,” he said.

Nevertheless, “a lot of soul-
searching” needed to be done in
terms of the negotiation process,
the U.N. undersecretary said. If
Copenhagen was a “catharsis,” then
the coming 12 months are an oppor-
tunity to “correct” what went wrong
during the summit, Mr. Steiner said.

Many governments are discuss-
ing what should be done so concrete
steps follow the nonbinding Copen-
hagen accord, he said, among them
Brazil, India, China and South Af-
rica, which plan to meet in India
Jan. 24 to form a formal position.

U.N. Secretary General Ban Ki-
moon has been in contact with a
number of heads of state to ensure
they follow through on commit-
ments made in Copenhagen so that
a binding agreement can be reached
at an U.N. conference at the end of
the year in Mexico, Mr. Steiner said.

Following the nonbinding Copen-
hagen accord, countries have until
Jan. 31 to bring in their firm com-
mitments for emission reduction
and financial aid in the case of in-
dustrialized nations, and for volun-
tary actions against climate change
in the case of developing nations.

BY BERND RADOWITZ
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Earthquake in Haiti

n The international community
pledged to help Haiti get back on
its feet following last week’s
earthquake, but a slow and cha-
otic relief effort meant that grow-
ing numbers of Haitians who had
survived the disaster were joining
the long list of the dead. The
Obama administration will commit
significantly more than the $100
million already designated for
earthquake relief. The European
Union is expected to announce its
own contributions on Monday.
n Thousands of looters played a
deadly version of cat-and-mouse
with police in Port au Prince,
stripping stores of canned goods
and other wares.
n Officials have been forced to
dispose of bodies as a health and
sanitation precaution. “The num-
ber of bodies is so high, it’s be-
yond the government’s capacity to
deal with identifying cases indi-
vidually,” a resident said.
n In Miami, officials say they are
ready to cope with an influx of
Haitian earthquake refugees,
though not all are expecting a
mass migration to Florida.

i i i

Europe

n In Ukraine, Viktor Yanukovych,
the vilified target of the Orange
Revolution, appeared to score a
comeback in the country’s presi-
dential election as exit polls
showed him leading a field of 18
first-round candidates but failing
to avoid a runoff against Prime
Minister Yulia Tymoshenko.

n European countries signaled
they aren’t likely to follow the
U.S.’s lead and introduce a tax on
banks’ liabilities, but some reiter-
ated their support for a global
transactions levy to raise funds
for future crises.

n EU finance ministers this week
will scrutinize Greece’s growing
budget deficit, amid fears that
other euro-zone countries are
headed for similar problems.

n EU countries are struggling to
agree on a target for reducing
emissions ahead of a Jan. 31 dead-
line to deliver a concrete offer to
the United Nations following the
Copenhagen accord.

n U.K. house prices posted their
largest year-to-year gain for
nearly two years in December but
business confidence slipped to its
lowest level in eight months, un-
derlining the fragility of the Brit-
ish economic recovery. According
to Rightmove’s latest survey,
house prices in mid-January were
4.1% higher than a year earlier.

n A drop in euro-zone exports
and only a marginal increase in
imports in November has fueled
concerns that the single currency
area’s economic recovery is al-
ready losing some steam.

n Pope Benedict XVI said the
Holy See offered “hidden and dis-
creet” help to European Jews dur-
ing the Holocaust, defending the
Vatican’s World War II record. The
pope’s comments risk exacerbat-
ing tensions between the Vatican
and Jewish groups.

n Russian lawmakers ratified an
agreement intended to strengthen
and speed up the work of the Eu-
ropean Court of Human Rights,
ending years of resistance.

i i i

U.S.

n Consumer prices rose a tame
0.1% in December from the previ-
ous month, held down by deceler-
ating fuel prices and declines in
the prices of items such as toys,
televisions and new cars. But in
an ominous sign, a separate re-
port from the Federal Reserve
showed industrial capacity shrink-
ing as companies hold back on
new investment.

n President Barack Obama made
a last-ditch attempt to prevent a
Democratic defeat in a closer-
than-expected Senate race in Mas-
sachusetts. Despite the state’s
long Democratic tradition, polls
show state Attorney General Mar-
tha Coakley and Republican state
Sen. Scott Brown locked in a dead
heat heading into Tuesday’s spe-
cial election. If Coakley loses, the
Democrats would give up their fil-
ibuster-proof 60-seat majority in
the Senate. It’s possible that vul-
nerable Democrats could also bolt

after a defeat, causing even more
damage to the party.

n Obama vowed to recover all the
cash taxpayers spent on the Trou-
bled Asset Relief Program, saying
he won’t let Wall Street “take the
money and run.” In his weekly ra-
dio address, Obama said the large
banks that are gearing up to dole
out billions in bonuses can afford
to pay his planned “financial crisis
responsibility fee,” which is de-
signed to generate $90 billion
over 10 years.

n Ray LaHood, the transportation
secretary, stepped up his cam-
paign against texting while driv-
ing, saying he would support leg-
islation to deny federal funds to
states that permit it.

n A Pentagon review panel urged
the military to consider penalizing
several officers for failing to ade-
quately supervise Maj. Nidal
Hasan, who is accused of killing 13
people in a shooting rampage at
Fort Hood, Texas, last fall.

n Tahawwur Hussain Rana, a
Chicago businessman, was in-
dicted by a federal grand jury, ac-
cused of conspiring to carry out
attacks that killed more than 160
people in Mumbai last year. Rana
was charged with helping David
Coleman Headley, an old high
school classmate, set up a busi-
ness in Mumbai so he could pre-
pare for the attacks.

i i i

Americas

n Chile’s presidential election
could come down to a nerve-rack-
ing vote-by-vote count after a late
surge by former President Edu-
ardo Frei made his race against
billionaire Sebastian Pinera too
close to predict.

i i i

Asia

n China’s central bank said its
reserves of foreign currency, by
far the world’s largest, rose to
$2.4 trillion at the end of Decem-

ber, an increase of $126.56 billion
since they were last reported in
September—a trend that poses a
challenge for a government in-
creasingly concerned about the
risks of inflation.

n In Pakistan, missiles fired by a
U.S. pilotless drone at a suspected
militant hideout in the country’s
tribal region killed at least 12 peo-
ple in the latest attack targeting al
Qaeda and Taliban sanctuaries
along the Afghan border.

n The Afghan parliament re-
jected the majority of President
Hamid Karzai’s second slate of
Cabinet choices, dealing a new
setback to the U.S.-backed leader’s
effort to assemble a team that can
focus on badly needed reforms.
The U.S. and other countries con-
tributing troops and aid have
pushed Karzai to get his second-
term administration in place
ahead of a Jan. 28 international
conference on Afghanistan to be
held in London.

n The leaders of Japan’s new
government have extended their
attacks on the bureaucracy to a
new target: the prosecutors con-
ducting investigations into the ac-
tivities of top officials of the rul-
ing Democratic Party of Japan.
Ichiro Ozawa, influential secre-
tary-general of the Democratic
Party of Japan, declared an “all-
out showdown” with prosecutors
in a speech to a party convention.

n Iran’s police chief warned op-
position supporters not to use
mobile phones and email mes-
sages to organize protest rallies
against the government, saying
those who do so will be prose-
cuted and punished.

i i i

Middle East

n Yemen security forces killed
six al Qaeda operatives, including
the military chief of the Yemen-
based affiliate of the global ter-
rorist group, state media reported.
The Yemen News Agency, or Saba,
said air strikes targeted two vehi-
cles, one of which was reported to
be carrying Qassim al Raimi, the
head of military operations for ql
Qaeda in the Arabian Peninsula, as
the Yemen-based group is known.

n Israel and Turkey are trying
salvage an alliance severely dam-
aged as Ankara realigns its posi-
tion in the Middle East. Israeli de-
fense minister Ehud Barak said on
a one-day trip to Turkey that an
Israeli official’s recent televised
humiliation of Turkey’s ambassa-
dor had been “a mistake.” He said
it was “appropriate that all the
ups and downs in our relationship
over the years should be solved
and put behind us.”

i i i

Africa

n Somalia’s president has
warned he lacks the international
support to thwart insurgents who
are trying to overthrow his gov-
ernment, as al Qaeda attempts to
secure its foothold in the horn of
Africa. In an interview, Somali
President Sheikh Sharif Sheikh
Ahmed said his government con-
trols only parts of Mogadishu.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A controversial $8.6 billion plan to link Hong Kong to China’s national high-speed rail network won approval from Hong
Kong lawmakers, leading to scuffles between police and protesters. The project has run into heavy opposition because of
concerns it will displace many residents and cause major traffic congestion and other environmental problems.
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No burials for thousands of victims
TITANYEN, Haiti—Down a rocky

dirt road in a valley tucked inside
green, soft-rolling hills, Haiti is dis-
posing of its dead.

Swollen and putrid, they are
stacked in piles amid doors, chairs,
bed frames, rebar and trash. The ca-
daver of one woman hangs upside
down on a pile of concrete rubble,
likely the same load that killed her.
Another woman’s body lies bloated,
directly in the path of the white gar-
bage trucks that are filing in to
dump their loads of bodies and
other detritus from the quake.

Within days after Tuesday’s 7.0-

magnitude earthquake, Haiti’s gov-
ernment began picking up dead bod-
ies that litter the streets of the capi-
tal Port-au-Prince, which sits about
a 40-minute drive from Titanyen. On
Saturday, Prime Minister Jean-Max
Bellerive said the government had
already disposed of 20,000 bodies in
mass graves.

The government is making little
attempt to chronicle the victims. Af-
ter dropping off his load, a driver of
one of the dump trucks said there
was no attempt to identify the bod-
ies.

“We just collect them like this,”
he said, pointing to the back of his
truck.

The disposal of the bodies will
complicate matters for Haitians
seeking news about loved ones. And
it may make an exact final tally of
the dead more difficult. But govern-
ment officials say the bodies could
spread disease.

“Our first concern has to be the
living and not the dead,” said Gab-
riel Verret, an economic adviser to
the president. “We don’t have a han-
gar with refrigeration with capacity
to hold the bodies.”

Many Haitians backed the gov-
ernment decision. One reason: the
stench of decomposing corpses fills
many streets in the capital.

“The number of bodies is so

high, it’s beyond the government’s
capacity to deal with identifying
cases individually,” said Miguel
Lebun, 49 years old. “It’s air pollu-
tion,” he said. “There is no better
choice but to do this.”

Mr. Lebun’s destroyed home is
across the street from a cemetery
where officials are dumping bodies.
Machinery had helped dig a pit di-
rectly in front of powder blue and
turquoise tombstones erected long
ago. Though Titanyen is one of the
largest mass gravesites, there are
many smaller ones across the city
dug into hillsides and inside such
cemeteries.

A small yellow bulldozer is all

that marks the entrance to the Tit-
anyen mass grave just over the hill
from a blue inlet along the coast.
Some cadavers didn’t make it all the
way there.

At one site, members of the
Centre National d’Equipement,
Haiti’s version of a public- works
department, workers blocked a car
of reporters from entering.

The mass grave at Titanyen has
been a graveyard for years. Just
across a shrubby stretch of land,
tidy white crosses marked the
graves of unclaimed bodies from
Port-au-Prince hospitals.

—José de Córdoba in Port-au-
Prince contributed to this article.

BY DIONNE SEARCEY

Two old men sit with a youth on Sunday outside their nursing home, which was damaged by last weeks’ earthquake in Port-au-Prince. Officials fear disease may spread in the disaster’s aftermath.
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For once, poorest escape disaster’s brunt
CITE SOLEIL, Haiti—For once,

it paid off to be the poorest
among Haiti’s poor.

While countless bigger, multi-
story homes, churches and offices
on the hillsides of Port-au-Prince
fell in the earthquake, crushing
tens of thousands of people be-
neath their concrete, the flimsy
tin-roofed shanties of the slums
fared much better.

In Cité Soleil, the biggest,
poorest seafront slum, there was
significant destruction to two
large churches, but not to people’s
homes. Most shacks stood upright.
There was no smell of rotting
corpses.

Here, life went on Saturday
with some semblance of normal-
ity. Mule carts carried charcoal
and ice—a precious commodity
now—and stands selling candies,
crackers and electronics plied
their wares at the edges of
streets.

“It was a blessing,” said Fred-

eric Jean Junior, a 23-year-old DJ
for Radio Boukman, a station that
operates out of Cité Soleil. He
spoke among a crowd of young
men who echoed his sentiment,

some of them shouting “Amen.”
Not that slum residents haven’t

felt the city’s paralysis. Electricity
remains cut off and, unlike Hai-
tians of means, the poorest can’t

turn on gasoline generators to get
a couple of hours of power.

A shanty here and there did
collapse and, according to one lo-
cal political organizer, Reginald

Jean François, bodies of victims
had been buried in the open lots
on the slum’s fringes. But a large
concrete cistern was intact.

“It doesn’t seem like we have a
lot of chaos like downtown,” he
said as aid helicopters passed
overhead. “We’re supposed to be
the worst people but we’re help-
ing each other out.”

Just beyond Cité Soleil, the
wounded were being treated at
impromptu clinics. In the parking
lot of an abandoned Texaco sta-
tion on Cité Soleil’s edge, a self-
trained healer named Pastor Sol
of the Church of God and Charity
treated Yoldi Dabadie, a 17-year-
old pregnant woman with a hurt
back. A cinderblock wall had
fallen on her, she said.

Ms. Dabadie was shirtless and
Mr. Sol, 37 years old, rubbed cas-
tor oil redolent of Bengay and bits
of papaya leaves over her belly
and back as she hobbled back and
forth. She is in her final months
of pregnancy and said her baby in
utero seemed to have survived the
blow, which hit her on the back.

BY DIONNE SEARCEY
AND KEVIN NOBLET
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THE QUIRK

Here’s a revolutionary idea in Mexico:
please don’t have one this century
With precedents of revolts in 1810 and 1910, nation girds for 2010; ‘It’s like a tradition,’ says a historian

S OMETHING is scaring politi-
cians here. It’s the number
10. The arrival of 2010 is

spurring looks backwards and
fears of history repeating itself.
That’s because in the past two
centuries, there have been revolu-
tions in Mexico—both in years
ending in 10.

“Here in Mexico, it’s like a tra-
dition that happens once every
100 years,” says Jaime Abundis, a
Mexican historian.

First there was 1810, when an
insurgent priest named Miguel
Hidalgo gave a nighttime battle
cry that sent thousands of Mexi-

cans into the
streets to oust
the Spaniards.
Then came 1910,
the year that
was supposed
to be the gov-
ernment’s
crowning cen-
tennial. Parades
were held, ban-
quets
given—and
within a month,

the Mexican Revolution began.
The numerology isn’t fringe

thinking in Mexico. It’s regularly
discussed in the nation’s biggest
newspapers and by politicians. On
a recent morning, leading newspa-
per El Universal awoke its readers
with three foreboding opinion col-
umns on the matter: “The Fear of
2010,” “The Impending Revolu-
tion” and “2010: Third Revolu-
tion?”

“In matters historical, some-
times numbers say more than
words,” wrote one author in a
piece titled “1810, 1910, 2010,” that
appeared on New Year’s Day.

This kind of talk has become so
common that the imagined revolu-
tion even has a name already: the
estallido social, or the “social ex-
plosion.” Nearly every day, Mexi-
can politicians can be heard warn-
ing darkly of its coming.

On Jan. 3, José Guadalupe Mar-
tín, the Catholic archbishop of the
industrial city of León, warned of
a likely estallido social among the
poorer classes angered by nation’s
stagnant economy. Two days later,
Cruz López Aguilar, the vocal di-
rector of Mexico’s main farmers
organization offered his predic-
tion: “2010 is a year that invites
insurrection…there are conditions
for an estallido social.”

Andrés Manuel López Obrador,
the former Mexico City mayor
who lost a tight presidential race
in 2006, says the estallido social
has “already arrived” in Mexico.
“There have been in the last three
years nearly 15,000 assassina-
tions,” he said in an interview, re-
ferring to the rising death toll in
Mexico’s war against powerful
drug cartels. It’s a battle many
Mexicans, including Mr. López Ob-
rador, say the government is los-
ing.

Recent events have only added
fuel to the fire. Last fall, the gov-
ernment leaked word that in the
southeastern state of Chiapas,

agents had found a cache of 500
grenades, along with machine
guns, rifles and thousands of
rounds, squirreled away on a
ranch. The intended plan, accord-
ing to authorities: a mobilization
of rebel forces to overthrow the
state government on the bicenten-
nial ceremonies in September
2010.

Diego Osorno is a 29-year-old
journalist for Mexican daily news-
paper Milenio who also writes a
blog that chronicles subversive el-
ements of Mexico, from former
drug traffickers to anarchists.
“Without a doubt this is a very,
very important moment for the
guerrillas,” he said. “They’re going
to take advantage of the mysti-
cism of the year. Expect big pro-
paganda displays.”

Mr. Osorno, author of a book
on insurgent movements which
bore a chapter titled “See You in
2010,” says there are likely to be a
rash of small-scale incidents, cit-
ing an explosion at two bank
branches outside Mexico City on
New Year’s Day that merely dam-
aged windows. But he doesn’t ex-
pect a full-blown repeat of 1910
and 1810.

“It’ll take its own form on a
smaller scale….More like the

Weathermen,” he said, referring
to the radical left organization
north of the border that staged
bombings on U.S. government
buildings and aided the jailbreak
of counterculture-icon Timothy
Leary in 1970.

Naturally, imagined revolutions
have their naysayers. “What
you’re hearing is pure fantasy,”
said Carlos Montemayor, a Mexi-
can essayist, who once helped set

up negotiations between guerrilla
groups and the government.
“There is neither a historical nor
sociological basis that the estal-
lido social will come on a certain
date.”

Some skeptics of the estallido
social are in the ranks of the guer-
rilla groups themselves. The Popu-
lar Revolutionary Army, a militia

organization that is occasionally
active in a few southern Mexican
states, complains that the whole
scare was cooked up by the gov-
ernment.

“Politicians of all stripes have
used the so-called estallido social
as political blackmail, in some
cases to get more armaments and
in others simply to obtain them,”
wrote an anonymous author in the
guerrilla group’s occasional news-
letter “Insurgent Magazine.”

Even if it’s not from one of the
big-name guerrilla groups, Mr. Os-
orno said he’ll be looking for signs
of unrest in Mexico this year. And
they might not be obvious until
retrospect, he says.

Take the 1910 Mexican Revolu-
tion, for example. History books
say it began on the Texas border
just a month after Mexico cele-
brated the republic’s centenary.
But hundreds of kilometers south
in the capital, few seemed con-
cerned that year about the distant
insurrection led by Francisco I.
Madero, a spiritualist who sup-
posedly received the go-ahead for
his rebellion from ghosts during a
séance.

The real bloodshed didn’t
break out until Mr. Madero was
assassinated in 1913, leading to

the rise of tumultuous figures like
the sombrero-wearing Emiliano
Zapata and Pancho Villa, a high-
way-bandit-turned-national-hero.

“It wasn’t until then [1913] that
you realized what was going on
was actually a revolution,” says
Mr. Osorno.

Ernesto Nava Villa, the last
surviving son of Pancho Villa, said
more rebellion could be possible.
“If it happened twice already, who
is to say if it will happen again?”
he asked recently. “The people
have their ways.”

If the people have their way
again, Mr. Nava Villa won’t live to
see it. The 94-year-old former car-
penter died just before New Year’s
Day.

Then again, perhaps nothing
will happen in 2010 here.

“That would be just as historic,
maybe more,” Mr. Osorno says. “It
would be the first time that 100
years passed in Mexico and there
was no revolution.”

BY NICOLAS CASEY
Mexico City

Emilio Zapata, left, was instrumental in the Mexican Revolution of 1910. Father Miguel Hidalgo, right, father of Mexico’s independence.
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WSJ.com
See how newspapers in Mexico
and the U.S. covered the indepen-
dence, the revolution and latest
superstitions at WSJ.com/World

Pancho Villa

The numerology isn’t fringe
thinking. ... This kind of talk
has become so common that
the imagined revolution even
has a name already: the
estallido social.
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Emergency relief arrives
Obama says America ‘stands united’ with the Haitian people

WASHINGTON—The U.S. relief
effort in Haiti kicked into higher
gear Saturday, with President
Obama pledging America “stands
united” with the Haitian people as
the U.S. military began delivering
emergency food and water rations
to thousands of victims of this
week’s deadly earthquake there.

Tim Callaghan, the Obama ad-
ministration official helping to over-
see the expanding relief effort, said
that daily food rations for up to
600,000 people should reach the
makeshift logistics hub at Haiti’s
airport by Saturday evening.

Mr. Callaghan said the U.S. has
also begun using water-purification
equipment to produce and bottle
water that is safe for human con-
sumption.

The equipment is designed to
produce roughly 300,000 liters of
potable water per day. Several Navy
ships also have water-purification
equipment on board, and military
officials hope to produce larger
quantities of water.

The State Department raised the
U.S. death toll to 15, including one
department employee, and said 23
Americans were seriously injured
and three U.S. government employ-
ees were missing.

Mr. Obama met in the Oval Office
with former presidents George W.
Bush and Bill Clinton to discuss the
fund-raising effort.

“By coming together in this way,
these two leaders send an unmistak-
able message to the people of Haiti
and to the people of the world,” Mr.
Obama said in the Rose Garden,
standing between Messers. Bush
and Clinton. “In these difficult
hours, America stands united. We
stand united with the people of
Haiti, who have shown such incredi-
ble resilience, and we will help them
to recover and to rebuild.”

Secretary of State Hillary Rod-
ham Clinton was en route to Haiti
on Saturday for a firsthand look at
the devastation, becoming the high-
est-ranking U.S. official to visit since
Tuesday’s earthquake. The White
House has said Mr. Obama had no
immediate plans to visit Haiti.

Senior U.S. military officials ac-
knowledged Saturday that a bottle-
neck at the Port-au-Prince airport
had slowed delivery of the emer-
gency rations, but Navy officials
said their helicopters had mounted
20 missions by Saturday to fly sup-
plies from the airport to distribu-
tion points in Port-au-Prince.

“The optimism is improving as
far as those items moving out to
where the people are,” Rear Admiral
Victor Guillory, the commander of
the U.S. Naval Forces Southern Com-
mand, told reporters Saturday.

Adm. Guillory said Navy person-
nel were focusing on bringing in
emergency supplies and had not yet
been tasked with clearing rubble or
searching for survivors on the
ground in Haiti.

The Navy commander said exten-
sive damage to Port-au-Prince’s har-
bor was making it difficult for
American ships to unload supplies
and personnel. He said the Navy had
sent a salvage ship to Haiti, as well
as a contingent of undersea divers,
to help clear debris from the harbor.
The U.S. is working to repair the
harbor’s existing piers and to build
temporary new ones, he said.

The comments came as the relief
effort continued to build. The USS

Bataan, an amphibious ship carrying
2,200 Marines, is scheduled to reach
Haiti Sunday or Monday. Military
officials said the USNS Comfort, a
large Navy medical ship, was en
route from Baltimore and is ex-
pected to reach Haiti later next
week. The Comfort, which functions
as a floating medical center, has ad-
vanced operating rooms and 500
hospital beds.

In addition to the offshore activ-
ity, a brigade of 3,500 soldiers from
the Army’s 82nd Airborne Division

will have finished arriving in Port-
au-Prince later this weekend.

Pentagon officials say that more
than 10,000 U.S. troops will be in or
near Haiti by Monday, alongside
hundreds of civilian officials from
U.S. federal and local governments.
Denis McDonough, the National Se-
curity Council’s chief of staff, told
reporters that the military had
helped fly in 106 medical personnel
from the Department of Health and
Human Services, with a second team
en route.

BY YOCHI J. DREAZEN

The Red Cross high-end estimate of 50,000 deaths would
make the Haiti quake the 10th deadliest since 1900.

*Offical figure, estimates are higher.
**Higher end of estimate.
Source: U.S. Geological Survey

Year Magnitude
Deaths,
in thousandsCountry

Deadliest
earthquakes

1976 China* 7.5 255
2004 Sumatra 9.1 228
1920 China 7.8 200
1923 Japan 7.9 143
1948 Turkmenistan 7.3 110

2008 China 7.9 88
2005 Pakistan 7.6 86
1908 Italy 7.2 72
1970 Peru 7.9 70
2010 Haiti 7.0 50

1990 Iran** 7.4 50
1927 China 7.6 41
1939 Turkey 7.8 33
1915 Italy 7.0 33
2003 Iran 6.6 31

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.

Where others see peril, Standard Chartered’s Gerrard Katz sees potential. Using the risk management products of
CMEGroup– theworld’s largest andmost liquid regulatedmarket for foreign exchange –StandardChartered offers clients
fast, credit-efficient access to derivatives on emerging market currencies like the Chinese renminbi and Korean won,
as well as major currencies including the euro, yen and pound. With
unparalleled liquidity, transparency and speed, and the security of central
counterparty clearing, CME Group guarantees the soundness of every
trade. That’s why CME Group is where the world comes to manage risk.
Learn more at cmegroup.com/fx.

GERRARD KATZ

Head of FXTrading, North East Asia,
Standard Chartered Bank

Never let risk
restrain your potential.
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With Kim Clijsters and Just-
ine Henin both back in action,
the 2010 women’s Australian
Open has the potential to be
one of the most hotly con-
tested in years.

Boylesports is offering 7/2
that Ms. Clijsters can add to
last year’s U.S. Open triumph.
Her compatriot, Ms. Henin,
competes in her first Grand
Slam in almost two years, and
punters can get 11/2 with Blue
Square that she takes the title.

As the formidable Williams
sisters are in the top-half of
the draw, they can only meet
Ms. Henin or Ms. Clijsters in the
final. Most bookmakers have
Serena Williams as pre-tourna-
ment favorite, at 3/1, to make it
back-to-back championships at
Melbourne Park.

Although Venus Williams re-
cently lost to Maria Sharapova
in Hong Kong, she is likely to
be in the mix and is a best
priced 12/1 to win her first Aus-
tralian Open.

Ms. Sharapova was unable
to defend her 2008 triumph
here following surgery on her
right shoulder last year that
kept her out for 10 months, but
she has impressed since return-
ing to the circuit and certainly
appears fit enough to challenge.

The Russian has reached at
least the semifinal stage every
year since 2005 and offers the
best value at 10/1 with Bet365
to go all the way.

The world’s No. 2, Dinara
Safina, will be desperate for her
first Grand Slam, but even at
25/1 (general) she is worth
avoiding.

Tip of the day

89

Source: Cricinfo.com

Maria Sharapova of Russia
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Big match is off field and online
These days, the fiercest competi-

tion in European football isn’t the
Premier League, Serie A or La Liga.
It’s the scramble for cheap talent.

As the cost of buying established
stars soars, culminating in the
world transfer-fee record being bro-
ken twice in three days this past
summer, so has pressure increased
on the continent’s leading clubs to
snap up young stars of the future
before their prices go into orbit.

Teams have cast their nets wider
in search for promising players,
stepping up scouting operations in
Europe’s traditional power bases
while also trawling far-flung out-
posts of world football in the hope
of discovering untapped potential.

“The financial power [of Eu-
rope’s leading leagues] puts a lot
more pressure on clubs to recruit
the best international players, no
matter where they come from,” says
Damien Comolli, sporting director at
French Ligue 1 club St Etienne.

Such are the demands of top-
flight football that only the best of
the best will do, which is driving
youth scouting to new levels.

Ray Clarke, chief scout at Pre-
mier League club Portsmouth, began
working as a full-time scout in 1996,
when he was based in the Nether-
lands and covered the Dutch, Bel-
gian and French leagues.

“At that time, I would have been
the only English scout attending
matches,” he says. “Today, you may
find yourself at a relatively low-pro-
file second-division game in one of
these countries, and the chances are
you’ll see a number of familiar faces
working for British clubs.”

The intense competition for
players means the days of pro
scouts hiding in trees or behind
bushes with a notepad and pencil,
hoping to catch a glimpse of a fu-
ture star, are over. But for Europe’s
leading football clubs, finding the
next Lionel Messi or Cristiano Ron-
aldo is now easier. A new wave of
sophisticated online-scouting sys-
tems have revolutionized the way
teams track potential superstars.

Last month, the Wolverhampton
Wanderers became the first Premier
League team to sign up to a new
scouting system that will allow tal-
ent-spotters to scour the globe for

potential targets at the touch of the
button. The Scout7Xeatre.tv system,
a collaboration between U.K.-based
scouting-and-recruitment consul-
tancy Scout7 and German medi-
a-solutions provider Xeatre.tv, was
launched last year and provides
clubs with a global feed of player in-
formation and video footage.

It has been adopted by Borussia
Dortmund in Germany, Olympique
Marseille in France and Valencia in
Spain. Lee Jamison, the managing
director of Scout7, says two addi-
tional Premier League clubs are in
the process of implementing the
system. Within six months, he ex-
pects half of the top-flight clubs in
England to be signed up. “It’s com-
pletely changed the landscape,” Mr.
Jamison says. “Instead of having the
ability to watch perhaps 40 games a
month, this enables clubs to watch
10 times that number.”

The Scout7 database covers
more than 110,000 players from
more than 160 leagues and 127 in-
ternational squads, with 30 corre-
spondents around the world updat-
ing the system. The database
includes key statistical information
such as contract expiry dates, agent
details and the injury history of
each player, enabling clubs to search
for specific kinds of players.

Through the Xeatre video tech-
nology, teams can monitor their tar-
gets by tapping into broadcast foot-
age before making a transfer bid.

“Through the system, they’ll be
able to search for the sort of player
they want, draw up a short list of
maybe five to 10 players to monitor
and have all of their scouts analyze
that player from home. Then that
list of 10 becomes a list of three,
which they can proceed with,” says
Mr. Jamison, whose firm has offices
in Germany, France and Argentina,
and full-time researchers in the
Netherlands, Poland and Chile. “It
enables clubs to be very proactive
about their player research whereas
before teams have tended to have a
knee-jerk reaction to recruitment.”

Although Scout7Xeatre is the
only scouting database that offers
access to broadcast footage, similar
systems are also helping to trans-
form the way clubs recruit players.

Panathinaikos in Greece and Rus-
sia’s CSKA Moscow are among the
subscribers to IM Scouting, an Isra-
el-based consultancy that counts su-
per-agent Pini Zahavi as a board
member and boasts a database of
40,000 players. Elsewhere, Premier
League side Everton signed an ex-
clusive deal with U.K. computer-
game developer Sports Interactive,
enabling the club to use the game’s
database of more than 370,000 play-
ers and staff at 20,000 teams in 50
countries as a real-life scouting tool.

It isn’t hard to see why a club
might prefer to search for a player
using a PC rather than paying some-
one to spend weeks and months

trawling the leagues of Eastern Eu-
rope, South America or Africa.
While a chief Premier League scout
could cost upward of £100,000
($163,000) a year, an annual sub-
scription to the Scout7Xeatre sys-
tem costs roughly £50,000.

In an age of rising travel costs, it
cuts the recruitment outlay by limit-
ing fruitless overseas trips, while of-
fering due diligence on the transfer
process. “Sometimes you identify a
player, only you’re not in a position
to sign him at that moment. This
technology allows you to revisit
your assessment three months later
without having to go and watch him
again,” Mr. Clarke says. “When I was
at [Glasgow] Celtic, we’d been look-
ing at a player in Paraguay, but go-
ing to South America to see a one-
off game, that’s a 40,000 mile trip—
especially when he might get in-
jured or be on the substitutes’
bench. Instead, this lets the man-
ager get a feel for the player and re-
ally confirm what you’re telling
him.”

Yet the biggest benefit for lead-
ing clubs may be the savings on
agents’ fees. As teams spread their
scouting networks ever wider, so
the number of agents looking to
cash in on football’s lucrative trans-
fer market has exploded, with an es-
timated 150,000 currently operating
in Europe.

Their emergence has trans-
formed the way clubs do business.
Many agents are now involved not
only at the final stage of the deal, to
negotiate terms between a player
and his prospective new club. In-
creasingly, they’re also employed at
the beginning of the recruitment
process, in a head-hunting capacity
by teams desperate to shore up a
problem position.

As a result, teams from the Pre-
mier League spent more than £70
million on payments to agents last
year.

“Now, we’re no longer in a situa-
tion where an agent picks up the
phone to a chairman or a manager
and says: ‘I’ve got a player for you’.
It’s the other way around,” Mr. Jam-
ison says. “Clubs are finding the
players because they’re more intelli-
gent, they’re better informed and
their recruitment process is better
structured. That’s where there are
massive cost savings in the game.”

BY JONATHAN CLEGG

Screenshots from the Scout7Xeatre system (above and below), an online-scouting tool that is changing the way Europe’s leading football clubs recruit players
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more.”
The European Union, meanwhile,

was expected to announce its own
contributions on Monday to help re-
build Haiti, which was already the
poorest nation in the hemisphere
before Tuesday’s devastating 7.0
temblor.

United Nations Secretary General
Ban Ki-moon arrived Sunday in
Port-au-Prince, where he met Hai-
tian President René Préval at the
airport and was due to tour the
crushed Christopher Hotel, which
had served as the U.N.’s headquar-
ters in the country.

At least 82 people from the U.N.
peacekeeping mission in Haiti are
dead, with 49 more missing and
presumed dead, making it the larg-
est loss of life from a single incident
in U.N. history, according to unoffi-
cial U.N. figures. The previous larg-
est loss of life was 44 peacekeepers
killed in a firefight in the Congo in
1961.

In the debris of that building the
body of the mission’s chief, Tunisian
diplomat Hedi Annabi, was found on
Saturday, along with those of his
deputy, Luiz Carlos da Costa, of Bra-
zil, and Doug Coates, of Canada, the
acting U.N. police commissioner in
Haiti.

Estimates of the death toll from
the quake vary widely. The Red
Cross has estimated at least 45,000
died, while Haitian government offi-
cials have said the final tally could
easily top 100,000. The government
was burying thousands of bodies in
mass graves to stop the spread of
disease.

“Our first concern has to be the
living and not the dead,” said Gab-
riel Verret, an economic adviser to
the president.

Among the many victims of
Haiti’s earthquake was the country’s
own government, with its Belle
Époque downtown palaces reduced
to rubble and many of its officials
either dead or homeless. One of the
homeless: President Préval. What is
left of the government is trying to
coordinate a chaotic relief effort
from the mango-tree-shaded court-
yard of a police station, where Mr.
Préval now works.

Haiti’s government has never
worked that well at the best of
times. But it faces challenges now
that would strain even the strongest
government. The capital city lies al-
most in ruins. Most telephones and
cellphones don’t work, there is little
electricity, and hundreds of thou-
sands of people need urgent help.

Over the weekend, Haitians by
the thousands jammed into rickety
wooden buses and open trucks to
escape the capital. Armed with little
more than hope and the clothes on
their back, they headed for the
countryside.

While many Haitians tried to flee
the capital or the country, others

Continued from first page

were desperate to reach Port-au-
Prince to search for loved ones. Na-
tive Haitian Jean Tervine, a U.S.
Army sergeant stationed at Camp
Blanding in Jacksonville, Fla., flew
from Fort Lauderdale to Santo Do-
mingo, in the Dominican Republic.
Sgt. Tervine, whose relatives in the
capital include two children, two
brothers and five sisters, was on his
way to Port-au-Prince to find out if
any were still alive.

At least one sister and her son
were killed, Sgt. Tervine said. He
was in Haiti as recently as last
month to get visas for his children
to move to Florida with him and his
wife.

International help has been slow
in coming. Hospitals were over-
whelmed with the sick and injured
and some had run out of basic medi-
cines such as antibiotics. Some pa-
tients with infections were dying
due to the lack of medicines and
other supplies. Doctors were carry-
ing out mass amputations in an ef-
fort to save lives.

At the Adventist Hospital in Car-
refour, one of the hardest hit sub-
urbs of the capital, many of the
wounded survivors of the quake set
up dozens of makeshift tents out of
plastic sheets, waiting to get
treated. Next to the crowded en-
trance, an elderly woman repeatedly
screamed “Water! Water!” as she lay
in the back of a pick-up truck with a
bloated arm and festering gash sev-

eral inches wide.
“That’s all we’re doing, is ampu-

tations,” said Sidney Coupet, a 29-
year-old American internal-medicine
resident in Danville, Pa., who flew
down to help after the earthquake.

Aid was slowly trickling out to
the devastated capital. Near the
city’s harbor, someone had placed a
sign that said “SOS” with an arrow
pointing down a rubble-filled road.
But around the next corner, a gov-
ernment water truck had stopped on
the road and people were filling
empty water jugs.

In other parts of the capital,
crowds jostled for access to food
and water when aid workers showed
up.

Abi Weaver, a spokeswoman for
the American Red Cross, said the
organization was coping with the
sheer magnitude of the disaster.
“There are still a lot of inaccessible
locations because of all the debris
caused by the earthquake,” she said.

Along with that, she said the
group was scrambling to get sanita-
tion supplies to victims, many of
whom haven’t had clean drinking
water for as much as six days. Aside
from water-purification tablets, the
Red Cross is also working to estab-
lish latrines, or communal toilets, in
areas throughout Port-au-Prince.

Ms. Weaver said the organiza-
tion’s aid was picking up steam Sun-
day morning. By day’s end, the Red
Cross expected to have a field hospi-

tal in place to care for victims with
life-threatening injuries. The hospi-
tal would be able to support up to
200 victims at once, she said.

While the capital city has been
remarkably calm despite the grow-
ing need for food and water, the
first major episodes of looting
flared across the capital over the
weekend.

At the scene of the looting, the
body of the man who had been shot
lay sprawled. Above, looters scaled
a crumpled building, apparently a
grocery store, and tossed items to
the throng below. At one point, they
tossed bottles of shampoo and
boxes of soap one at a time into
what became a scrum as people in
the street scrambled for them.

Several fights broke out over
large shiny silver wash bowls. A
woman emerged from the group vic-
torious with a bowl; near her side
was a girl toting a wooden club. She
also nabbed a bottle of shampoo.
Many of the looters worked in
teams with similar makeshift body-
guards.

Standing at the edge of the mob,
18-year-old Reginald Elacen sug-
gested the police should be allowing
the badly damaged stores to be
emptied, and helping keep order.
“We really don’t have a choice,” he
said, referring to the desperate
needs of Haitians who lost every-
thing in the quake. “If the police
would help, it could be done without

violence.”
The looters appeared to have vir-

tual control of about a ten-block-
long stretch of Boulevard Jean
Jacques Dessalines, and some side
streets. Still, just a few blocks away
on the road, a store owner was
calmly overseeing an orderly empty-
ing of his destroyed shop. He had
fashioned an informal bucket bri-
gade of about 30 young men, who
stretched over the store’s shattered
roof, handing out goods can by can.

Security has been a concern since
Tuesday’s quake, which collapsed
entire police stations and barracks
and reduced the Ministry of Justice
to rubble. It is believed that hun-
dreds of police officers were killed.

Farther down the street from the
looting, Canadian and Jordanian
rescue teams from the U.N. mission
kept guard over a Spanish team that
had just found a survivor in a
crushed home. Over the weekend,
several survivors were hauled out
across the capital. As one local cell-
phone network came to life, some
survivors trapped in the rubble
called local radio stations to ask for
help.

On Sunday, residents held reli-
gious services. Nearly all the grand
churches of Port-au-Prince, such as
Notre Dame and Sacre Coeur, are
ruined, as are many smaller ones.
—Kevin Noblet, Charles Forelle,
Chris Herring and Christopher
Rhoads contributed to this article.

U.S. military-led relief arrives

Source: Reuters Seth Hamblin, Renée Rigdon, Sarah Slobin, Brett Taylor, Josh Ulick/The Wall Street JournalSource: Reuters Seth Hamblin, Renée Rigdon, Sarah Slobin, Brett Taylor, Josh Ulick/The Wall Street JournalSource: Reuters Seth Hamblin, Renée Rigdon, Sarah Slobin, Brett Taylor, Josh Ulick/The Wall Street JournalSource: Reuters Seth Hamblin, Renée Rigdon, Sarah Slobin, Brett Taylor, Josh Ulick/The Wall Street Journal

THIS WEEK

3,500 troops from
82nd Airborne

USS Bataan, an
amphibious ship

2,200 Marines

USNS Comfort, a
floating hospital

FROM OTHER COUNTRIES

2 planes will fly a field hospital
and 220 staff from Israel

3 aircraft, medical staff and
supplies arrived from France

30 metric tons of food, tents,
medicine pledged by Iran

60 search-and-rescue workers
pledged by the Netherlands

THURSDAY

Navy Destroyer,
USS Higgins

2 C-130 transport
planes

100 troops from the
82nd Airborne Division

FRIDAY

USS Carl Vinson, a
large aircraft carrier

14 helicopters and
relief supplies

Aid pours in
SOME INITIAL
RELIEF OFFERS,
IN MILLIONS:

1. U.S.
2. U.K.
3. Canada
4. EU
5. Germany
6. Finland
7. Italy

$100.0
10.0
4.8
4.4
2.2
1.8
1.5

HAITI

51
3 2
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Nations scramble to help, but chaos hinders relief efforts
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Resuers on Sunday carry an American woman out of the remains of a supermarket in Port-au-Prince.
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In search of images worth 1,000 results
Google, Microsoft offer features where images help find information, when text alone just won’t do

If you’ve ever visualized some-
thing in your head but couldn’t
think of its name, you might ap-
preciate a new method of online
discovery: visual search.

This week, I tested forms of vi-
sual search from two companies

that hold some se-
rious clout when it
comes online
search—Google
and Microsoft. Al-

though Google has become our
go-to site for looking anything up
on the Internet, its searches are
dense with text. Microsoft’s Bing
search engine is marketed as a
Google alternative that aims to re-
turn more useful query data on
the first results page.

Both companies know there are
times when text, alone, just won’t
do. Google and Microsoft have
long offered options for searching
the Images section of almost any
search term to find a visual repre-
sentation of it. But now the com-
panies are allowing visually
minded users to scour through
images to more efficiently pin-
point the picture or information
they want.

Users can use Google’s Image
Swirl search to sift through some
200,000 queries of images. And
Microsoft offers Bing Visual
Search as a way of performing
searches on images that are
tagged with useful data. Google
Image Swirl still requires you to
input text search terms, but Bing
Visual Search lets you select im-
ages the whole time, without typ-
ing search terms.

Google’s Image Swirl (http://
image-swirl.googlelabs.com) lets
users search for images in certain
categories that, according to com-
puter vision algorithms, look like
they would fit into the search re-
sults. Unlike Google queries using
the “Images” section, Image Swirl
sorts results into several stacks of
images, with the most relevant re-
sults on the top of each stack.
These stacks of images come in
handy in cases where one word

has two meanings, so users can
select the one that represents
what they’re searching for.

By clicking on the top image in
a stack, users can see a diagram
of the main image positioned in a
center circle and related images
connected by lines that resemble
bicycle spokes. Selecting one im-
age pulls it to the center of the
circle and repositions its sur-
rounding photos. A search for
“Robert Downey, Jr.” displayed
several stacks—each topped with
different images of him. There
was a stack of pictures of him
dressed as different movie charac-
ters, one of him at movie pre-
mieres, and a stack of his mug-
shot arrest photos.

Since computer vision algo-
rithms can make mistakes, Image
Swirl can pull up images that
aren’t relevant to the intended
search. My search for “George
Washington Bridge” pulled up
photos of the bridge at different
times of the day from different
angles. But one photo was of a
Marvel Comics character named
G.W. Bridge. Another was of bikes
on pavement, a photo from a Web
site for “Bike Month NYC” that
mentioned the bridge.

While Google’s Image Swirl
works well as an image search en-
gine, Bing Visual Search is a col-
lection of 48 galleries of photos
and is designed to be a data
search engine by associating each
image with specific data.

For example, a search for “Fa-
mous Directors” is sorted alpha-
betically. Each image displays data
about the person it represents
when you hover over it with a
cursor. Steven Spielberg’s image
text tells me he’s 63 years old, di-
rected 26 films and won two Os-
cars, and that his highest grossing
film was “Jurassic Park,” at $919.7
million. A list on the left side pro-
vides categories with which I can
narrow the search results.

Some of the Visual Search gal-
leries include digital cameras, dog
breeds, world leaders, top iPhone
apps and yoga poses. But these
Bing Visual Search categories rep-

resent images only from sources
that have teamed up with Bing,
like Fox Sports, Billboard and the
American Film Institute. Google
searches a larger pool of data
from Google Images.

The Bing Visual Search results
have all been pre-sorted and
tagged to associate with a search
term. Bing Visual Search is espe-
cially helpful with product
searches, since each image has a
good deal of information associ-
ated with it, including price, prod-
uct reviews and brand.

For people looking to take vi-
sual search quite literally (without
typing any text at all), mobile de-
vices with built-in cameras can let
people point and search in a dif-
ferent way from either Image
Swirl or Visual Search. Thanks to
the integration of augmented real-
ity (AR)—a way of matching real-
world photos with computer-gen-

erated images—into mobile apps,
users can aim their device at
something and the image can then
be used to identify the subject, as
well as details about it.

I tried three apps on Google’s
Nexus One mobile device and Ap-
ple’s iPhone: Google Goggles,
SnapTell and Layar. Google Gog-
gles is a visual-search application
that works on phones running
Google’s Android operating sys-
tem. With Goggles, people could
take photos of a restaurant and
learn its name, menu or read cus-
tomer reviews.

SnapTell (http://snaptell.com/
apps) also uses AR on Android de-
vices as well as Apple’s iPhone. It
allows you to snap a photo of a
book, CD, videogame or DVD, and
get information about it.

Layar (http://layar.com) is an
app that lets people point their
Android devices at locations to

get more information. You could
see an on-screen visual of a com-
pleted structure by pointing the
camera at a construction site, or
look at a representation of the
Beatles on Abbey Road by point-
ing your phone at the famous
crosswalk.

If you’re a visual thinker and
you work well by seeing illustra-
tions of the things for which you
search, Bing Virtual Search or
Google Image Swirl might help. Or
consider using an app with your
mobile device that takes advan-
tage of AR technology if you want
fast information about something
while you’re on the go. As all of
these products improve, they’ll in-
clude more categories and images
to aid online explorations.

Edited by Walter S. Mossberg.
Email
mossbergsolution@wsj.com

BY KATHERINE BOEHRET

Microsoft’s Bing Visual Search is a collection of 48 galleries of photos. It is designed to be a data search engine by
associating each image with specific data. Some of the galleries include dog breeds, world leaders and yoga poses.
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Intel, Microsoft offer smart-sign technology
Intel Corp. and Microsoft

Corp. are promoting the idea of
advanced digital signs in stores
that aren’t just for shoppers to
look at. These look back.

The two technology giants are
collaborating to help companies
create and use new forms of digi-
tal signs. By exploiting Intel chips
and Microsoft software, the com-
panies hope to bring more inter-
activity to such devices and help
retailers customize marketing of-
fers to consumers.

Signs equipped with cameras
and specialized software could
recognize the age, gender and
height of people in front of them,
and tell what products and images
received the most attention, the
companies said. By gathering in-
formation about which messages
are more effective, traditional re-
tailers could develop marketing

approaches that better counter
Web-based competitors.

“Every year retailers lose more
ground to online [sellers], and
they have to do something about
that,” said Joe Jensen, general

manager of Intel’s embedded com-
puting division. Embedded com-
puting adds intelligence to prod-
ucts that aren’t computers,
including in-store signs and car
entertainment systems.

Intel and Microsoft, which both
have sizable embedded busi-
nesses, don’t plan to offer digital
signs themselves. They plan in the
first half of the year to specify
hardware and software compo-
nents that could become a stan-
dard platform for others to de-
velop in-store signs.

Paul Otellini, Intel’s chief exec-
utive officer, recently gave a peek
of a prototype digital sign. The
device had a camera and two side-
by-side displays—one a large LCD
panel, and the other a transparent
holographic version with a touch-
screen that displays words and
images that appear to float in
front of the viewer.

The sign can recognize
whether the viewer is male or fe-
male and present offers for prod-
ucts more likely to appeal to
them. If a user touched an item,
for example, the sign could send
the user’s smart phone a coupon
with a discount on the item and a

map to its location in a store.
Mr. Jensen said current camera

technology and the distances in-
volved wouldn’t allow scanning of
users’ irises. Facial recognition
can identify customers if they’ve
allowed the retailer to photograph
their faces previously, said Ilya
Bukshteyn, a senior director of
marketing at Microsoft.

The accuracy and privacy of
such systems are issues. Custom-
ers are wary about technologies
that might track their movements
or shopping habits, said Nikki
Baird, managing partner of ana-
lyst firm Retail Systems Research.

Though identifying individuals
could be possible one day, Intel
and Microsoft said their current
technology doesn’t do that; it dis-
tinguishes viewer features to de-
termine gender and when they
looked at a display. The signs can
pass that data anonymously to ad-
vertisers to help them plan mar-
keting pitches, they said.

BY DON CLARK
AND NICK WINGFIELD

Illustration of an advanced retail sign, showing touch-screen panels for
accessing coupons or promotions and for displaying product images.
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U.K. indicators show mixed picture of recovery

LONDON—U.K. house prices
posted their largest year-to-year
gain in nearly two years in Decem-
ber, but business confidence slipped
to its lowest level for eight months,
underlining the fragility of the Brit-
ish economic recovery.

According to Rightmove’s latest
survey, house prices in mid-January
rose 0.4% from the middle of last
month and were also 4.1% higher
from the year-earlier month—the
biggest annual rise since March
2008. That compared with a 2.2%

monthly decrease in December and
a 1.7% year-to-year rise the month
before.

Rightmove said search activity
for property on its Web site set a
record.

That, combined with the lowest
level of available stock since 2000,
helped to nudge prices higher.

“This rise in asking prices is an
early indicator that new sellers in
2010 have the confidence to try for
a higher price,” said Miles Shipside,
commercial director of Rightmove.

“With home-movers setting new
search records on Rightmove and a
lack of property for sale, the deci-

sion of post-New Year sellers to ask
for a higher price could be a shrewd
move,” he added.

But a separate December survey
from U.K. bank Lloyds TSB showed
that business confidence slid to its
lowest level in eight months.

According to the survey, which
questioned 200 companies, 52% of
businesses were more upbeat about
the outlook for the economy than in
November, while 19% were more
downbeat. The balance of 33 per-
centage points was the lowest since
April.

However, Trevor Williams, chief
U.K. economist at Lloyds, cautioned

that despite the monthly slip, the
details in the survey showed firms
were becoming steadily more opti-
mistic.

“Although confidence levels fell
back at the end of the year, the con-
text here is critical—across the
board, businesses are now far more
optimistic about the economic out-
look than they were 12 months ear-
lier,” Mr. Williams said.

“The fact that confidence is not
on a smooth upward path is another
reminder that the pace of recovery
may be gradual and uneven, but it is
clear that overall optimism amongst
firms is still growing,” he added.

The British economy contracted
for a sixth consecutive quarter in
the three months to the end of Sep-
tember, marking the longest reces-
sion since records began in the mid-
1950s.

But many economists expect
gross domestic product to have re-
turned to growth in the fourth quar-
ter of 2009.

The Labour government of Prime
Minister Gordon Brown, which is
trailing the Conservatives in the
polls and must call an election by
early June, has said it expected the
economy to return to growth by the
start of this year.

BY ILONA BILLINGTON
AND JOE PARKINSON

Talks to focus on Greece
EU finance ministers will look at budget plan, debt-cutting efforts

BRUSSELS—Greece’s growing
budget deficit and worries that the
government will struggle to repair
the state’s finances will dominate
this week’s meeting of European
Union finance ministers.

The two-day meeting, starting on
Monday with a meeting of finance
ministers from the 16 euro-zone
states, comes as Greece faces
sharply higher borrowing costs and
growing fears of default.

confidence in the country’s abil-
ity to fix its public finances. Greece
on Thursday drafted a budget aimed
at bringing its deficit—estimated to
have reached 12.7% of gross domes-
tic product in 2009—below 3% of
GDP in 2012.

Under EU rules, countries must
keep their budget deficits below 3%.
The finance ministers will take a
preliminary look at the Greek budget
plan and are due to make a more de-
tailed assessment in February.

Previous efforts to trim the coun-
try’s bloated public sector have
stumbled, but Greek government of-
ficials say they are serious about
making cuts.

Government revenue is a prob-
lem, too, since tax evasion is deeply
rooted. Government officials say
better tax-collection methods are
the fastest way to reduce the coun-
try’s deficit, but note that getting
people to pay is a longstanding
problem.

The ministers will also chastise
Greece for its flawed statistics, re-
peating a criticism they made in No-
vember. Greece has restated its bud-
get-deficit figures repeatedly since
1997, raising questions about
whether it deserved to join the euro
zone in 2001. The finance ministers
are expected to ask Greece to fix its
statistics problems and ask the Eu-
ropean Commission, the EU’s execu-
tive arm, to suggest ways Greece can
improve the reliability of its data.

Some investors and economists

are speculating that the country’s fi-
nancial woes will force it to abandon
the euro. On Thursday, European
Central Bank President Jean-Claude
Trichet said this was “an absurd hy-
pothesis.” Greek President George
Papandreou insists there is “no
chance” the country will exit the
euro. +

But diplomats in Brussels wonder
how long Greece can tolerate rising
borrowing costs. They expect the fi-
nance ministers to discuss contin-
gency plans, should Greece’s finan-
cial situation continue to
deteriorate.

ECB officials say they can’t bail
out an individual country and some
EU policy experts say other EU gov-
ernments are barred from giving
Greece direct support.

EU finance ministers are also ex-
pected to discuss candidates to suc-
ceed ECB Vice President Lucas Papa-
demos, the former head of the Greek
central bank, whose term ends in
May.

BY ADAM COHEN

Source: Markit

Greek grief
The cost to insure Greek government debt against default is rising.
The annual cost of insuring Œ10 million in debt for 10 years
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1. Oct. 22, 2009: Fitch cuts Greek sovereign-debt rating to A– from A

2. Dec. 8: Fitch lowers rating to BBB+ from A–

3. Dec. 15: Standard & Poor’s downgrades rating to BBB+ from A

4. Dec. 22: Moody's cuts rating to A2 from A1

5. Dec. 24: Greek Parliament approves 2010 budget

6. Jan. 5, 2010: Greek government vows to speed up deficit cuts,
targets 3% of GDP by 2012

7. Jan. 6: EU and ECB delegation arrives in Athens

8. Jan. 14: Greek government approves three–year stability and
growth program

Pope says Vatican helped Jews
ROME—Pope Benedict XVI said

the Holy See offered “hidden and
discreet” help to European Jews
during the Holocaust, defending the
Vatican’s World War II record as he
visited the site of one of Europe’s
oldest Jewish communities.

Faced with the deportation of
European Jews to Nazi death camps,
the Holy See “provided aid often in
a hidden and discreet way,” the
Pope told a group of Italian rabbis
and other prominent members of It-
aly’s Jewish community.

The 82 year-old German pontiff,
who came of age in the shadow of
Adolf Hitler’s Third Reich, delivered
the remarks on Sunday during his
first visit to the Great Synagogue of
Rome. The pope’s comments risk ex-
acerbating tensions between the
Vatican and Jewish groups who
have criticized the reign of Pope
Pius XII, who led the Church during
World War II, for not doing enough
to prevent the deportation of Jews
to Nazi Death Camps.

The pope didn’t specifically men-
tion Pius XII in his address, nor did
he elaborate on how the Vatican
aided European Jews. The Vatican
has long said priests and bishops
worked behind the scenes to protect
Jews from deportation. The Vatican

has refused to grant scholars access
to its World War II records, arguing
that the documents need to be prop-
erly archived first. In December,
Pope Benedict came under fire from
some Jewish groups for proclaiming
the “heroic virtues” of Pius XII, a
move that advanced his predeces-
sor’s cause for sainthood.

Pope Benedict has made gestures
aimed at advancing ties between the
two religions. Like Pope John Paul

II, he has visited the Great Syna-
gogue in Rome. He also has visited
synagogues in Cologne, Germany,
and New York.

He has also made trips to the
Auschwitz concentration camp in
Poland and to the Yad Vashem Holo-
caust memorial in Israel.

More than 1,000 Italian Jews
were deported from Rome to Nazi
Death camps during the Second
World War.

BY STACY MEICHTRY

Pope Benedict XVI (left) with chief Rabbi Riccardo Di Segni in Rome
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.50 -9.50 -2.49% 712.25 315.50
Soybeans (cents/bu.) CBOT 974.00 -10.00 -1.02 1,560.00 805.00
Wheat (cents/bu.) CBOT 510.00 -17.75 -3.36 1,029.25 459.00
Live cattle (cents/lb.) CME 90.525 -0.025 -0.03 95.175 85.050
Cocoa ($/ton) ICE-US 3,400 8 0.24% 3,510 1,994
Coffee (cents/lb.) ICE-US 140.75 -3.60 -2.49 188.65 115.00
Sugar (cents/lb.) ICE-US 27.62 -0.14 -0.50 28.95 11.91
Cotton (cents/lb.) ICE-US 72.08 -0.83 -1.14 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,490.00 -40 -1.58 3,580 1,487
Cocoa (pounds/ton) LIFFE 2,305 8 0.35 2,337 1,310
Robusta coffee ($/ton) LIFFE 1,375 -21 -1.50 1,710 1,300

Copper (cents/lb.) COMEX 336.60 -2.15 -0.63 365.00 135.50
Gold ($/troy oz.) COMEX 1130.50 -12.50 -1.09 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1842.70 -22.80 -1.22 2,011.50 1,045.00
Aluminum ($/ton) LME 2,315.50 -10.50 -0.45 2,356.50 1,288.00
Tin ($/ton) LME 18,050.00 -200.00 -1.10 18,250.00 9,945.00
Copper ($/ton) LME 7,437.00 -48.50 -0.65 7,695.00 3,085.00
Lead ($/ton) LME 2,460.00 -14.00 -0.57 2,615.00 995.00
Zinc ($/ton) LME 2,474.00 -42.00 -1.67 2,659.00 1,086.00
Nickel ($/ton) LME 18,325 -25 -0.14 21,150 9,475

Crude oil ($/bbl.) NYMEX 78.37 -1.51 -1.89 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0579 -0.0342 -1.63 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0590 -0.0273 -1.31 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.671 0.101 1.81 12.590 4.550
Brent crude ($/bbl.) ICE-EU 77.11 -1.46 -1.86 98.10 49.10
Gas oil ($/ton) ICE-EU 630.00 -6.25 -0.98 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4654 0.1830 3.8038 0.2629
Brazil real 2.5404 0.3936 1.7681 0.5656
Canada dollar 1.4774 0.6769 1.0282 0.9726

1-mo. forward 1.4774 0.6769 1.0282 0.9725
3-mos. forward 1.4774 0.6768 1.0282 0.9725
6-mos. forward 1.4776 0.6768 1.0284 0.9724

Chile peso 703.91 0.001421 489.90 0.002041
Colombia peso 2827.15 0.0003537 1967.60 0.0005082
Ecuador US dollar-f 1.4369 0.6960 1 1
Mexico peso-a 18.2355 0.0548 12.6913 0.0788
Peru sol 4.0926 0.2443 2.8483 0.3511
Uruguay peso-e 28.019 0.0357 19.500 0.0513
U.S. dollar 1.4369 0.6960 1 1
Venezuela bolivar 6.17 0.162054 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5556 0.6428 1.0827 0.9237
China yuan 9.8093 0.1019 6.8270 0.1465
Hong Kong dollar 11.1479 0.0897 7.7586 0.1289
India rupee 65.5635 0.0153 45.6300 0.0219
Indonesia rupiah 13205 0.0000757 9190 0.0001088
Japan yen 130.57 0.007659 90.87 0.011005

1-mo. forward 130.55 0.007660 90.86 0.011006
3-mos. forward 130.51 0.007662 90.83 0.011010
6-mos. forward 130.42 0.007668 90.77 0.011017

Malaysia ringgit-c 4.7984 0.2084 3.3395 0.2994
New Zealand dollar 1.9488 0.5131 1.3563 0.7373
Pakistan rupee 121.055 0.0083 84.250 0.0119
Philippines peso 65.815 0.0152 45.805 0.0218
Singapore dollar 1.9991 0.5002 1.3913 0.7188
South Korea won 1613.51 0.0006198 1122.95 0.0008905
Taiwan dollar 45.690 0.02189 31.799 0.03145
Thailand baht 47.229 0.02117 32.870 0.03042

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6960 1.4369
1-mo. forward 1.0001 0.9999 0.6960 1.4368
3-mos. forward 1.0002 0.9998 0.6961 1.4365
6-mos. forward 1.0006 0.9994 0.6964 1.4360

Czech Rep. koruna-b 25.941 0.0385 18.054 0.0554
Denmark krone 7.4419 0.1344 5.1794 0.1931
Hungary forint 267.61 0.003737 186.25 0.005369
Norway krone 8.1617 0.1225 5.6803 0.1760
Poland zloty 4.0404 0.2475 2.8120 0.3556
Russia ruble-d 42.480 0.02354 29.565 0.03382
Sweden krona 10.1582 0.0984 7.0698 0.1414
Switzerland franc 1.4745 0.6782 1.0262 0.9745

1-mo. forward 1.4742 0.6783 1.0260 0.9746
3-mos. forward 1.4737 0.6786 1.0256 0.9750
6-mos. forward 1.4727 0.6790 1.0250 0.9757

Turkey lira 2.0960 0.4771 1.4588 0.6855
U.K. pound 0.8840 1.1312 0.6153 1.6254

1-mo. forward 0.8842 1.1309 0.6154 1.6250
3-mos. forward 0.8846 1.1305 0.6156 1.6244
6-mos. forward 0.8851 1.1298 0.6160 1.6234

MIDDLE EAST/AFRICA
Bahrain dinar 0.5417 1.8461 0.3770 2.6526
Egypt pound-a 7.7949 0.1283 5.4250 0.1843
Israel shekel 5.2914 0.1890 3.6827 0.2715
Jordan dinar 1.0176 0.9827 0.7083 1.4119
Kuwait dinar 0.4115 2.4301 0.2864 3.4916
Lebanon pound 2166.05 0.0004617 1507.50 0.0006634
Saudi Arabia riyal 5.3872 0.1856 3.7493 0.2667
South Africa rand 10.6274 0.0941 7.3963 0.1352
United Arab dirham 5.2776 0.1895 3.6730 0.2723

SDR -f 0.9144 1.0936 0.6364 1.5713

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 256.44 -2.41 -0.93% 1.3% 32.9%

22 DJ Stoxx 50 2589.86 -30.58 -1.17 0.4 29.1

62 Euro Zone DJ Euro Stoxx 275.44 -3.94 -1.41 0.2 31.0

20 DJ Euro Stoxx 50 2940.25 -49.46 -1.65 -0.9 28.9

30 Austria ATX 2688.46 -14.03 -0.52 7.7 55.1

15 Belgium Bel-20 2536.45 -34.92 -1.36 1.0 37.0

16 Czech Republic PX 1185.6 -13.4 -1.12 6.1 40.8

19 Denmark OMX Copenhagen 336.18 -2.17 -0.64 6.5 40.8

21 Finland OMX Helsinki 6585.92 -32.99 -0.50 2.0 24.0

20 France CAC-40 3954.38 -61.39 -1.53 0.5 31.1

21 Germany DAX 5875.97 -112.91 -1.89 -1.4 34.6

... Hungary BUX 22510.20 -471.28 -2.05 6.0 85.4

17 Ireland ISEQ 3098.04 -12.81 -0.41 4.1 26.1

16 Italy FTSE MIB 23472.11 -333.88 -1.40 1.0 25.5

... Netherlands AEX 337.99 -2.62 -0.77 0.8 36.0

14 Norway All-Shares 428.33 -2.52 -0.58 2.0 52.9

17 Poland WIG 40990.49 -98.12 -0.24 2.5 56.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8494.85 -202.46 -2.33 0.4 31.8

... Russia RTSI 1559.25 -2.66 -0.17% 9.3 175.1

11 Spain IBEX 35 11845.0 -154.8 -1.29 -0.8 37.4

15 Sweden OMX Stockholm 307.20 -2.59 -0.84 2.6 56.9

14 Switzerland SMI 6576.02 -51.40 -0.78 0.5 21.0

12 Turkey ISE National 100 54005.65 -734.95 -1.34 2.2 110.7

15 U.K. FTSE 100 5455.37 -42.83 -0.78 0.8 31.5

54 ASIA-PACIFIC DJ Asia-Pacific 129.57 0.46 0.36% 5.3 46.2

... Australia SPX/ASX 200 4899.59 1.55 0.03 0.6 38.0

29 China CBN 600 28760.86 136.19 0.48 -1.0 76.7

20 Hong Kong Hang Seng 21654.16 -62.79 -0.29 -1.0 63.4

20 India Sensex 17554.30 -30.57 -0.17 0.5 88.3

... Japan Nikkei Stock Average 10982.10 74.42 0.68 4.1 33.4

... Singapore Straits Times 2908.42 -1.10 -0.04 0.4 68.1

11 South Korea Kospi 1701.80 16.03 0.95 1.1 49.9

22 AMERICAS DJ Americas 301.88 -3.35 -1.10 1.8 40.4

... Brazil Bovespa 68978.30 -823.11 -1.18 0.6 75.3

21 Mexico IPC 32262.30 -467.28 -1.43 0.4 58.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0827 1.7597 1.0550 0.1531 0.0366 0.1906 0.0119 0.2940 1.5556 0.2090 1.0530 ...

Canada 1.0282 1.6712 1.0019 0.1454 0.0348 0.1810 0.0113 0.2792 1.4774 0.1985 ... 0.9497

Denmark 5.1794 8.4183 5.0471 0.7326 0.1752 0.9118 0.0570 1.4064 7.4419 ... 5.0373 4.7839

Euro 0.6960 1.1312 0.6782 0.0984 0.0235 0.1225 0.0077 0.1890 ... 0.1344 0.6769 0.6428

Israel 3.6827 5.9856 3.5886 0.5209 0.1246 0.6483 0.0405 ... 5.2914 0.7110 3.5816 3.4015

Japan 90.8700 147.6956 88.5500 12.8533 3.0736 15.9974 ... 24.6752 130.5666 17.5447 88.3777 83.9321

Norway 5.6803 9.2325 5.5353 0.8035 0.1921 ... 0.0625 1.5424 8.1617 1.0967 5.5245 5.2466

Russia 29.5650 48.0535 28.8102 4.1819 ... 5.2048 0.3254 8.0282 42.4805 5.7082 28.7541 27.3077

Sweden 7.0698 11.4909 6.8893 ... 0.2391 1.2446 0.0778 1.9198 10.1582 1.3650 6.8759 6.5300

Switzerland 1.0262 1.6679 ... 0.1452 0.0347 0.1807 0.0113 0.2787 1.4745 0.1981 0.9981 0.9478

U.K. 0.6153 ... 0.5995 0.0870 0.0208 0.1083 0.0068 0.1671 0.8840 0.1188 0.5984 0.5683

U.S. ... 1.6253 0.9745 0.1414 0.0338 0.1760 0.0110 0.2715 1.4369 0.1931 0.9726 0.9237

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 309.18 0.48% 35.8% 35.8%

2.40 28 World (Developed Markets) 1,207.98 0.53 31.3 31.3

2.20 30 World ex-EMU 141.51 0.58 31.5 31.5

2.30 32 World ex-UK 1,203.48 0.51 30.3 30.3

2.90 28 EAFE 1,642.20 0.86 32.7 32.7

2.00 20 Emerging Markets (EM) 1,013.29 0.12 78.7 78.7

3.20 18 EUROPE 89.89 0.74 29.5 29.5

3.50 21 EMU 184.88 0.23 30.1 30.1

3.10 23 Europe ex-UK 98.47 0.62 26.9 26.9

4.20 16 Europe Value 101.22 0.50 30.6 30.6

2.30 21 Europe Growth 77.58 0.97 28.4 28.4

2.30 29 Europe Small Cap 164.26 0.75 62.7 62.7

1.90 15 EM Europe 298.06 1.21 87.7 87.7

3.50 13 UK 1,633.17 0.43 24.2 24.2

2.60 25 Nordic Countries 141.71 0.97 44.5 44.5

1.40 15 Russia 793.04 1.19 92.4 92.4

2.70 16 South Africa 707.44 -0.19 22.2 22.2

2.40 24 AC ASIA PACIFIC EX-JAPAN 427.25 0.93 72.7 72.7

1.70 -35 Japan 601.59 1.68 13.5 13.5

1.90 21 China 64.74 -0.05 58.7 58.7

0.90 21 India 719.48 0.61 94.9 94.9

1.00 17 Korea 479.52 1.06 56.2 56.2

2.50 248 Taiwan 299.48 1.33 72.7 72.7

1.80 33 US BROAD MARKET 1,275.48 0.24 29.8 29.8

1.30 709 US Small Cap 1,730.60 0.33 38.8 38.8

2.70 18 EM LATIN AMERICA 4,162.26 -1.69 100.3 100.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% 22 DJ Global Index -a 232.63 -0.89% 43.4%

Global Dow 1322.50 -0.39% 30.3% 2018.03 -1.12 41.3

2.72 50 Stoxx 600 256.40 -0.93 32.9 275.18 -1.65 44.1

2.84 38 Stoxx Large 200 273.00 -1.01 30.0 291.37 -1.73 40.9

2.17 -90 Stoxx Mid 200 242.80 -0.64 45.8 259.12 -1.37 58.1

2.14 -87 Stoxx Small 200 155.70 -0.40 54.4 166.05 -1.13 67.5

2.81 62 Euro Stoxx 275.40 -1.41 31.0 295.58 -2.13 42.0

2.92 50 Euro Stoxx Large 200 291.80 -1.50 29.2 311.14 -2.22 40.1

2.25 -3381 Euro Stoxx Mid 200 258.90 -1.02 35.2 276.04 -1.74 46.6

2.25 -84 Euro Stoxx Small 200 172.00 -0.87 51.8 183.20 -1.60 64.6

4.74 17 Stoxx Select Dividend 30 1491.90 -1.16 31.7 1834.47 -1.88 42.8

3.98 23 Euro Stoxx Select Div 30 1768.80 -1.18 38.6 2183.39 -1.90 50.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.16% 15 U.S. Select Dividend -d 660.09 -0.86% 24.9%

3.66 18 Infrastructure 1511.30 -0.34% 23.6% 2071.91 -0.98 34.2

1.18 46 Luxury 897.10 -0.42 62.0 1092.73 -1.14 75.7

5.79 6 BRIC 50 437.80 -0.20 84.1 600.14 -0.84 99.8

2.68 15 Africa 50 775.30 0.33 40.6 707.03 -0.40 52.5

3.78 14 GCC 1309.80 -0.02 12.4

2.54 21 Sustainability 850.30 -0.50 32.3 1031.47 -1.23 43.4

2.03 16 Islamic Market -a 2023.34 -0.85 42.4

2.32 16 Islamic Market 100 1757.00 -0.40 19.6 2162.22 -1.05 29.8

Islamic Turkey -c 3120.00 -1.92 68.2
1.71 32 DJ U.S. TSM 11715.02 -1.11 36.2

DJ-UBS Commodity 132.30 -0.26 12.9 138.09 -0.98 22.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. maintains
science lead,
but Asia gains
some ground

The U.S. remains the world’s sci-
ence and technology leader, but
other countries are gaining ground,
the U.S. National Science Board said
Friday in its biennial report on sci-
ence and engineering.

The U.S. accounted for nearly a
third of $1.1 trillion spent on re-
search and development globally in
2007, minted more science and engi-
neering doctorates than any other
country, and led the world in inno-
vative activity.

Efforts by China and other devel-
oping Asian countries to boost their
science and engineering capabilities
are bearing fruit, however, and the
gap between them and the U.S.,
though still wide, is narrowing.

For the 10 years ended in 2007,
the most recent year for which the
data were available, spending on re-
search and development grew be-
tween 5% and 6% annually in the
U.S., Japan and the EU.

Similar spending in India, South
Korea and Taiwan grew an average
9% to 10% a year over the same pe-
riod. In China, growth averaged
more than 20%.

The U.S. awarded 22,500 doctor-
ates in natural sciences and engi-
neering in 2007, but more than half
were awarded to foreign nationals.

Past experience suggests that
rather than return to their native
countries, many of those new Ph.D.s
will stay in the U.S. The report
noted that 60% of temporary visa
holders who earned doctorates in
science in engineering in 1997 were
working in the U.S. in 2007.

U.S. researchers published about
a quarter of an estimated 760,000
research articles in peer-reviewed
journals in 2008. Chinese research-
ers published 8% of the research ar-
ticles, up from just 1% in 1988.

U.S.-based inventors accounted
for 49% of patents granted, down
from 55% in 1995.

Researchers in China accounted
for only about 1% of U.S. patents
granted in 2008. Inventive activity
in China “appears elusive, at least as
indicated by patents filed in a major
Western market,” despite Chinese
government efforts, the report
noted.

BY JUSTIN LAHART

Obama fights for key seat
U.S. president campaigns as Republican surges in race for Massachusetts Senate slot

BOSTON—In a last-minute at-
tempt to revive Democrats’ fortunes
in one of the most Democratic-lean-
ing states in the U.S., President Ba-
rack Obama campaigned here Sun-
day for Martha Coakley—the
Democratic state attorney general
struggling in her bid to secure Ed-
ward M. Kennedy’s Senate seat.

“Now more than ever you don’t
need just another politician who
talks the talk and you don’t need
more people yelling at each other,”
Mr. Obama said at a speech in Bos-
ton. “We need someone who has
fought for the people of Massachu-
setts every single day,” he said, add-
ing that Ms. Coakley would be inde-
pendent.

Surging support for Republican
state Sen. Scott Brown has White
House and Democratic Party offi-
cials worried that Ms. Coakley will
lose the special election, scheduled
for Tuesday, handing Republicans
their first Massachusetts Senate
seat since 1972.

A defeat for Ms. Coakley would
mean the end of the Democrats’ fili-
buster-proof majority, spelling trou-
ble for the president’s signature do-
mestic initiative, health care, by
depriving Democrats of one of the
60 votes they need to ensure pas-
sage in the Senate.

More broadly, the remainder of
Mr. Obama’s 2010 agenda—financial
reregulation, climate change, educa-
tion and possibly immigra-
tion—could suffer if nervous law-
makers start backing away from the
president in an election year.

"This is, in effect, a referendum
on the national health-care bill,"
Senate Minority Leader Mitch Mc-
Connell said on “Fox News Sunday.”
"It is perfectly clear if it's unpopular
in Massachusetts, it's unpopular ev-
erywhere. The American people
don't want us to pass this bill."

The potential outcome sent
Washington Democrats into over-
drive, in what one official said was
a scramble to save Mr. Obama’s
agenda. Mr. Obama’s trip to Boston
to speak at a Coakley campaign
event Sunday followed video ap-
peals and an automated phone mes-
sage from the president to Demo-
crats in the state.

In a YouTube video sent to sup-
porters via an email link, Mr. Obama
played up the stakes, declaring that
the fate of his “change” agenda “will
probably rest on one vote in the
Senate.”

National Republican Senatorial
Committee communications director
Brian Walsh mocked the move, not-
ing that Mr. Obama’s efforts to save
New Jersey Gov. Jon Corzine’s re-
election campaign in November
failed to put Mr. Corzine over the
top. Instead, he lost to Republican
Chris Christie. “I’d remind you that
this isn’t the first time we’ve seen
this pre-election narrative play out
before,” Mr. Walsh said.

One liberal Democrat, Rep. An-
thony Weiner (D., N.Y.), said law-
makers were anxious about Ms.
Coakley’s chances. Many have de-
cided that, if she loses, the party
would have no choice but to cram a
health-care plan through Congress
as quickly as possible. Another op-
tion would be for the House to take

up the version of the bill that has
already been passed by the Senate
and send it to the White House.

Polling last week by the Demo-
cratic party showed conflicting re-
sults; one poll had the candidates
neck and neck, and another showed
a wide lead for Ms. Coakley.

Ms. Coakley crushed three oppo-
nents in December’s party primary.
Mr. Brown, a state senator, has
never run statewide and was largely
unknown in a state where he and his
fellow Republicans represent only
15% of the Legislature. But Mr.
Brown has ridden the same populist,
antigovernment sentiment that pro-
pelled Republicans to victory in No-
vember’s gubernatorial elections in
New Jersey and Virginia. Democrats
are already tagging Ms. Coakley for
having run a complacent campaign.

Mr. Brown has run as the man
who can thwart the Obama health-
care plan. His support has been
driven in part by the antitax, small
government “Tea Party” activists
that have energized opposition to
Mr. Obama.

On Saturday, Mr. Brown made a
series of quick campaign stops
south of Boston, where he drew dif-
ferences with Ms. Coakley, saying he
would cut taxes and would oppose
the Senate’s health bill. He also said
a victory would ensure Democrats,
who currently have 60 votes needed
to shut off filibusters, can’t run
roughshod over Republicans.

“As the 41st senator, I can at
least bring conversation back to the
equation,” he said.

Ms. Coakley’s challenge was evi-
dent during her first appearance
Saturday. The Massachusetts attor-

ney general sought to flex the
party’s traditional union muscle
during a stop at an International
Brotherhood of Electrical Workers
hall, but several speakers acknowl-
edged many in the rank and file are
interested in Mr. Brown.

Late Saturday, Ms. Coakley ral-
lied supporters crammed into Caffe
Paradiso, in a converted firehouse in
downtown Lowell. Ms. Coakley
worked the crowd, shaking hands
and posing for pictures. She ap-
peared much more comfortable than
a few days ago, when polls initially
showed the race had tightened. “I’m
working for you,” said one woman,
grabbing Ms. Coakley’s hand. Ms.
Coakley responded, “We need it.”

In an interview, Ms. Coakley said
she sensed momentum. “Boy, today,
the crowds and the enthusiasm, I
just haven’t seen [that] before,” she
said.

For the Democratic Party and the
White House, the stakes Tuesday
are hard to overestimate. Democrats
fear a loss would send shock waves
to House and Senate Democrats fac-
ing re-election fights in less friendly
territory.

Moreover, without 60 votes to
overcome a Republican filibuster on
health care, the White House would
be forced to try to cut a deal with
sympathetic Republicans such as
Maine’s Republican Sen. Olympia
Snowe. Reaching out to Ms. Snowe
would likely mean renegotiating
parts of the bill, since the senator
has voiced concern about its impact
on small businesses and working
families.

—Peter Wallsten
contributed to this article.

BY GREG HITT
AND JONATHAN WEISMAN

Moving target
Cook Political Report rating
of the Democratic Senate
race in Massachusetts

Source: FiveThirtyEight.com
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Inflation is tame, but other data bode ill
Holiday discounting helped keep

inflation at bay in December, but
fresh data on the state of U.S. indus-
try suggest price pressures could
yet become an obstacle to recovery.

The Labor Department reported
Friday that its index of consumer
prices rose a tame 0.1% in December
from the previous month, held down
by decelerating fuel prices and de-
clines in the prices of items such as

toys, televisions and new cars. In a
reflection of the depth of the reces-
sion and a sharp drop in oil prices,
the index average for all of 2009
was 0.4% lower than in 2008—the
first such full-year decline since
1955.

But in an ominous sign, a sepa-
rate report from the Federal Reserve
showed industrial capacity shrink-
ing as new investment fails to keep
pace with depreciation. The U.S.
economy’s total capacity to produce

goods, from oil to cars, was down 1%
from a year earlier in December, the
largest annual decline since record-
keeping began in 1967.

If the trend persists, it could
make the economy more vulnerable
to inflation, leaving companies with-
out enough machine tools, assembly
lines and warehouses to meet any
significant rise in consumer de-
mand. That in turn could lead them
to raise prices sooner than they oth-
erwise would—and force the Fed to

hit the brakes by raising interest
rates before the economy has fully
healed.

The decline in capacity “presents
an incredible challenge,” said Brian
Bethune, U.S. economist at consul-
tancy IHS Global Insight.

“The more capacity gets de-
stroyed, the more likely we are to
get bottlenecks when the economy
picks up,” Mr. Bethune said. It’s go-
ing to be a very tough place for the
Fed.”

BY MARK WHITEHOUSE

R&D spending in China has
grown an average 20% a
year, compared with 5% to
6% in the U.S. and EU.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.71 101.34% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 0.99 100.05 0.01 1.76 0.92 1.33

Europe Crossover: 12/1 4.08 103.74 0.05 6.15 3.79 5.06

Asia ex-Japan IG: 12/1 0.90 100.44 0.01 1.29 0.87 1.06

Japan: 12/1 1.22 98.96 0.01 1.68 0.99 1.32

Note: Data as of January 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $1,366 13.8% 73% 16% 12% ...

Daiwa Securities SMBC Co Ltd 626 6.3 66 25 9 ...

Mizuho 523 5.3 35 44 11 11%

Morgan Stanley 508 5.1 74 11 15 ...

Mitsubishi UFJ Securities 473 4.8 45 37 8 10

UBS 446 4.5 65 13 23 ...

JPMorgan 406 4.1 77 8 14 1

Goldman Sachs 398 4.0 75 10 15 ...

Credit Suisse 290 2.9 64 12 23 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.19% 0.51% 1.4% 0.1% 7.1%

Event Driven 0.08 1.68 3.1 1.0 15.1

Equity Long/Short 0.62 3.36 2.2 2.3 6.3

*Estimates as of 01/14/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

British Amer Tob U.K. Tobacco $67.4 20.47 1.24% 15.1% 36.2%

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 126.2 184.40 0.88 10.3 -23.2

Tesco U.K. Food Retailers & Wholesalers 54.6 4.23 0.81 22.6 2.1

Unilever Netherlands Food Products 55.2 22.39 0.18 25.4 6.6

BP U.K. Integrated Oil & Gas 211.3 6.29 0.10 27.9 15.7

Credit Suisse Grp Switzerland Banks $60.0 52.00 -4.15% 92.6 -39.3

Deutsche Bk Germany Banks 43.3 48.50 -3.69 142.3 -53.8

BNP Paribas France Banks 96.1 56.51 -3.67 100.5 -31.2

SAP Germany Software 60.1 34.10 -3.54 26.7 -9.9

Bayer Germany Specialty Chemicals 63.1 53.14 -3.01 23.4 21.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Nokia 49.6 9.21 ... -15.1% -40.6%
Finland (Telecommunications Equipment)
Sanofi-Aventis 107.4 56.85 -0.11% 16.2 -20.2
France (Pharmaceuticals)
Royal Dutch Shell A 106.8 20.95 -0.26 10.3 -20.7
U.K. (Integrated Oil & Gas)
ABB 46.6 20.61 -0.29 52.5 -1.3
Switzerland (Industrial Machinery)
L.M. Ericsson Tel B 30.1 71.20 -0.35 18.9 -50.1
Sweden (Telecommunications Equipment)
BG Grp 70.7 12.16 -0.45 34.4 85.7
U.K. (Integrated Oil & Gas)
Nestle 174.7 49.12 -0.47 20.5 10.1
Switzerland (Food Products)
Diageo 47.7 10.64 -0.65 17.6 8.1
U.K. (Distillers & Vintners)
Astrazeneca 70.9 30.01 -0.65 11.6 3.8
U.K. (Pharmaceuticals)
Assicurazioni Genli 42.2 18.86 -0.74 7.4 -35.8
Italy (Full Line Insurance)
Telefonica 124.6 18.43 -0.75 22.8 9.8
Spain (Fixed Line Telecommunications)
RWE 51.2 68.12 -0.80 14.6 -15.1
Germany (Multiutilities)
ENI 105.6 18.35 -0.81 9.3 -25.7
Italy (Integrated Oil & Gas)
Rio Tinto 89.2 35.83 -0.95 187.8 68.2
U.K. (General Mining)
Anglo Amer 59.4 27.23 -0.96 98.6 13.2
U.K. (General Mining)
BHP Billiton 74.1 20.45 -1.04 72.1 123.8
U.K. (General Mining)
Siemens 87.3 66.43 -1.15 53.8 -15.1
Germany (Diversified Industrials)
Novartis 139.5 54.15 -1.19 2.1 -25.9
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya 69.0 12.81 -1.23 77.9 -31.9
Spain (Banks)
Allianz SE 55.1 84.77 -1.28 29.0 -44.2
Germany (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola 49.7 6.58 -1.30% 11.0% -18.1%
Spain (Conventional Electricity)
France Telecom 65.0 17.09 -1.33 -10.3 -22.3
France (Fixed Line Telecommunications)
Deutsche Telekom 62.9 10.04 -1.33 0.5 -31.4
Germany (Mobile Telecommunications)
Vodafone Grp 127.5 1.35 -1.54 -0.2 -9.1
U.K. (Mobile Telecommunications)
Daimler 55.6 36.49 -1.64 52.5 -25.3
Germany (Automobiles)
HSBC Hldgs 198.7 7.03 -1.69 50.5 -13.6
U.K. (Banks)
Banco Santander 134.8 11.50 -1.96 88.2 -13.8
Spain (Banks)
BASF 54.9 41.57 -2.11 74.9 13.2
Germany (Commodity Chemicals)
UniCredit 62.2 2.25 -2.18 78.5 -60.7
Italy (Banks)
ArcelorMittal 72.3 32.22 -2.19 80.8 0.3
Luxembourg (Iron & Steel)
AXA 54.1 16.64 -2.23 29.5 -48.7
France (Full Line Insurance)
Barclays 57.7 3.11 -2.34 217.6 -57.2
U.K. (Banks)
Total 147.8 43.81 -2.37 18.4 -15.7
France (Integrated Oil & Gas)
GDF Suez 92.0 28.36 -2.44 -6.4 -14.1
France (Multiutilities)
ING Groep 41.0 7.38 -2.51 41.5 -71.7
Netherlands (Life Insurance)
GlaxoSmithKline 116.1 12.50 -2.57 1.3 -11.9
U.K. (Pharmaceuticals)
E.ON 80.1 27.86 -2.60 11.3 -16.1
Germany (Multiutilities)
Intesa Sanpaolo 53.1 3.12 -2.65 26.0 -46.0
Italy (Banks)
UBS 55.8 16.10 -2.66 20.8 -76.3
Switzerland (Banks)
Soc. Generale 52.1 49.03 -2.73 62.7 -58.3
France (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 60.10 $25.79 -0.40 -1.53%
Alcoa AA 32.00 15.63 -0.18 -1.14
AmExpress AXP 12.70 42.39 -0.29 -0.68
BankAm BAC 180.50 16.26 -0.56 -3.33
Boeing BA 4.70 60.82 -0.74 -1.20
Caterpillar CAT 8.90 60.12 -1.44 -2.34
Chevron CVX 11.20 79.23 -0.32 -0.40
CiscoSys CSCO 48.40 24.40 -0.55 -2.20
CocaCola KO 12.10 56.29 -0.84 -1.47
Disney DIS 12.50 30.60 -0.42 -1.35
DuPont DD 6.20 34.04 -0.05 -0.15
ExxonMobil XOM 27.10 69.11 -0.57 -0.82
GenElec GE 70.00 16.44 -0.26 -1.56
HewlettPk HPQ 12.40 52.47 -0.04 -0.08
HomeDpt HD 21.90 28.57 0.27 0.95
Intel INTC 186.50 20.80 -0.68 -3.17
IBM IBM 8.10 131.78 -0.53 -0.40
JPMorgChas JPM 63.80 43.68 -1.01 -2.26
JohnsJohns JNJ 17.60 64.56 -0.54 -0.83
KftFoods KFT 24.80 29.58 0.46 1.58
McDonalds MCD 8.90 62.28 -0.37 -0.59
Merck MRK 19.50 39.47 -0.52 -1.30
Microsoft MSFT 72.60 30.86 -0.10 -0.32
Pfizer PFE 72.60 19.49 0.11 0.57
ProctGamb PG 14.70 60.82 -0.76 -1.23
3M MMM 3.70 83.37 -0.13 -0.16
TravelersCos TRV 3.60 48.79 -0.49 -0.99
UnitedTech UTX 5.00 71.99 -0.82 -1.13
Verizon VZ 41.90 30.58 -0.64 -2.05

WalMart WMT 16.20 53.68 -0.53 -0.98

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UPC Hldg 532 –13 28 –13

Nielsen 462 –8 34 –50

ONO Fin II 795 –6 –28 –140

Stena Aktiebolag 360 –5 –4 –61

Bco Pop Espanol 133 –5 –6 –9

Virgin Media Fin 402 –3 52 3

Fresenius 175 –3 10 –29

Unitymedia 460 –2 30 –21

IKB Deutsche Industriebank 284 –2 –3 –21

ISS Glob 248 –1 4 –36

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stora Enso 305 12 29 –27

DSG Intl 510 12 –40 –214

Brit Awys 463 13 34 –27

Alcatel Lucent 569 13 43 –40

Bco Comercial Portugues 93 14 20 9

ISS Hldg 549 15 21 –56

Rhodia 378 17 42 –4

Codere Fin Luxembourg 658 21 5 –154

Norske Skogindustrier 883 31 108 –109

Alpha Bk 370 34 58 66

Source: Markit Group

BLUE CHIPS � BONDS
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Fed policies likely to stay
as economy finds footing
Central bank wants more sustainable recovery before changing tack

Although Federal Reserve offi-
cials expect the economy to grow
too slowly this year to bring the U.S.
jobless rate down substantially, they
are likely to conclude at their Jan.
26-27 meeting that there isn’t much
more they can do about it.

That means sticking to their
stated plan to end purchases of
mortgages at the end of March, roll
back emergency lending programs
in February and maintain the vow to
keep interest rates exceptionally low
for at least several more months.

“I think that we are going to be
waiting for the economy to improve
in a strongly sustainable fashion
and until that happens, then it’s un-
likely that we would be changing
policy,” Charles Evans, president of
the Federal Reserve Bank of Chi-
cago, told reporters last week.

High unemployment is one of
several issues that nag at Fed offi-
cials as they attempt to gradually
pull away from their role as the
economy’s chief rescuer.

They also are antsy that the
housing recovery could stall when
they finish buying $1.25 trillion of
mortgages in March; the Fed now
holds $919 billion worth. Eric
Rosengren, Boston Fed president,
said through a spokesman that the
Fed’s mortgage purchases have
helped to push mortgage rates down
by between a quarter and three-
quarters of a percentage point. But
when it stops buying, rates likely
won’t go up by a like amount be-
cause the Fed will be holding onto
its portfolio rather than selling it
down aggressively.

Many Fed officials believe the
rise in mortgage rates will be less
than half a percentage point and
thus won’t seriously hurt the hous-
ing recovery. A Wall Street Journal
survey of economists finds nearly
two-thirds predict rates will climb
less than half a percentage point
when the Fed buying stops.

Fed officials are leaving open the
possibility of more mortgage-buying
if the economy and housing market
falter. But if the economy performs
as the Fed expects, most officials
appear inclined to let the program
run out.

“There is a desire to phase out
these purchase programs as soon as
it makes sense and there are stated
dates for doing that,” Dennis Lock-
hart, president of the Atlanta Fed
said in a recent interview.

Fed officials worry about the
risks of expanding their mortgage
holdings. The more securities they
buy now, the harder it will be to re-
duce the portfolio later. Additional
purchases could cause investors to
lose faith in the Fed’s ability to fight
inflation, trigger a sharp drop in the
dollar or a surge in commodity
prices. That could lead to higher
mortgage rates. The Journal’s sur-
vey of economists showed that
nearly three out of four expect the
Fed to let the program expire on
schedule.

The Fed is inching toward the
exit door in other ways as markets
regain their footing. A range of now
little-used emergency lending pro-
grams expires Feb. 1, including
those that offer short-term loans to
industrial companies and Wall

Street brokers and provide a back-
stop to money-market mutual funds.

The Fed also could soon raise the
rate it charges banks for emergency
loans, the discount rate. The Fed has
cut this rate to 0.5% from 6.25% in
August 2007 to encourage banks to
come to it directly for funds.

As markets have stabilized,
banks are borrowing from the Fed
less, meaning it could be in a posi-
tion to start tightening terms on
these loans.

The discount rate is less impor-
tant than the federal-funds rate,
which banks charge each other for

overnight loans. Fed officials see a
discount-rate increase mostly as a
signal of the shift away from rescue
lending, not a step toward raising
interest rates more broadly.

Officials are deep into discus-
sions about how to manage the me-
chanics of broader interest-rate in-
creases, even though that moment
still looks to be many months away.

The Fed’s first step will involve a
change in rhetoric, altering its de-
scription of the economy and, even-
tually, its commitment to keep inter-
est rates low for “an extended
period.”

BY JON HILSENRATH

Sandra Miller, center, and others wait for a job fair to open in Hallandale, Fla.,
on Jan. 12. A shopping center was looking to fill more than 600 positions.
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Tune in to the Tonight ShowTune in to the Tonight ShowTune in to the Tonight ShowTune in to the Tonight Show
on CNBC for celebrity guestson CNBC for celebrity guestson CNBC for celebrity guestson CNBC for celebrity guests
from Hollywood.from Hollywood.from Hollywood.from Hollywood.

This weeks guests include:
Jeff Bridges, Colin Firth, Paul Bettany and
musical guests Joss Stone and Barry Manilow.

Weekdays at midnight CET
Weekends at 21.00 CET on CNBC
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/14 EUR 13.94 0.2 35.6 -8.8
Andfs. Estats Units US EQ AND 01/14 USD 15.37 2.4 31.0 -10.1
Andfs. Europa EU EQ AND 01/14 EUR 7.91 0.9 28.3 -13.6
Andfs. Franca EU EQ AND 01/14 EUR 9.89 1.5 25.9 -14.3
Andfs. Japo JP EQ AND 01/14 JPY 531.50 4.0 25.5 -13.5
Andfs. Plus Dollars US BA AND 01/14 USD 9.56 1.3 13.4 -6.2
Andfs. RF Dolars US BD AND 01/14 USD 11.56 1.1 10.7 0.6
Andfs. RF Euros EU BD AND 01/14 EUR 10.96 1.2 19.5 -0.3
Andorfons EU BD AND 01/14 EUR 14.63 0.9 19.9 -2.0
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/14 EUR 9.71 1.6 20.4 -7.5
Andorfons Mix 60 EU BA AND 01/14 EUR 9.44 1.8 19.0 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/08 USD 290385.55 5.8 115.3 5.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/15 EUR 9.22 0.5 -4.4 -2.8
DJE-Absolut P GL EQ LUX 01/15 EUR 207.89 1.5 21.4 -8.2
DJE-Alpha Glbl P EU BA LUX 01/15 EUR 181.90 2.1 21.3 -5.0
DJE-Div& Substanz P GL EQ LUX 01/15 EUR 219.64 2.1 26.6 -2.7
DJE-Gold&Resourc P OT EQ LUX 01/15 EUR 178.40 4.7 47.2 -6.8
DJE-Renten Glbl P EU BD LUX 01/15 EUR 131.58 0.8 9.0 3.9
LuxPro-Dragon I AS EQ LUX 01/15 EUR 160.68 1.7 72.6 -2.5
LuxPro-Dragon P AS EQ LUX 01/15 EUR 156.38 1.7 72.0 -3.8
LuxTopic-Aktien Europa EU EQ LUX 01/15 EUR 17.48 -1.3 27.2 -3.9
LuxTopic-Pacific AS EQ LUX 01/15 EUR 17.16 4.8 80.6 -8.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/14 EUR 24.24 -0.3 -3.9 -41.6
MP-TURKEY.SI OT OT SVN 01/14 EUR 36.72 5.8 94.2 -14.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/14 EUR 13.82 3.4 58.3 0.4
Parex Eastern Europ Bd EU BD LVA 01/14 USD 15.06 2.9 70.0 4.7
Parex Russian Eq EE EQ LVA 01/14 USD 21.40 9.6 154.5 -18.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/14 EUR 126.32 4.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/15 USD 180.29 2.8 79.8 -11.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/15 USD 171.52 2.8 78.3 -11.8
PF (LUX)-Biotech-Pca OT EQ LUX 01/14 USD 294.68 4.1 4.7 -7.4
PF (LUX)-CHF Liq-Pca CH MM LUX 01/14 CHF 124.21 0.0 0.1 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/14 CHF 93.39 0.0 0.1 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/14 USD 118.44 1.4 55.1 -5.0
PF (LUX)-East Eu-Pca EU EQ LUX 01/14 EUR 349.07 11.0 164.5 -16.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/15 USD 545.93 2.4 93.3 -13.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/14 EUR 103.13 2.1 37.7 -10.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/14 EUR 388.36 1.0 4.7 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/14 EUR 284.78 1.0 4.7 3.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/14 EUR 150.77 2.0 18.8 6.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/14 EUR 102.21 2.0 18.8 6.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/14 EUR 152.44 4.3 57.4 5.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/14 EUR 83.55 4.3 57.4 5.0
PF (LUX)-EUR Liq-Pca EU MM LUX 01/14 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/14 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/14 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/14 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/14 EUR 415.67 1.9 37.9 -14.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/14 EUR 135.72 2.0 37.5 -11.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/14 USD 246.44 1.3 29.5 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/14 USD 160.05 1.3 29.5 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/15 USD 353.97 0.8 80.9 -6.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/15 USD 373.12 3.5 108.0 -16.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/15 JPY 9476.34 6.7 25.6 -14.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/15 JPY 8245.34 6.5 21.7 -17.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/15 JPY 7995.18 6.4 21.0 -17.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/15 JPY 4659.53 5.5 28.2 -12.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/13 USD 45.18 0.8 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/15 USD 279.78 2.4 91.4 -4.0
PF (LUX)-Piclife-Pca CH BA LUX 01/14 CHF 799.89 1.1 16.3 -1.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/14 EUR 67.08 2.7 60.3 -1.5
PF (LUX)-Rus Eq-Pca OT OT LUX 01/14 USD 71.50 11.0 236.6 -15.5
PF (LUX)-Security-Pca GL EQ LUX 01/14 USD 101.46 1.9 47.3 0.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/14 EUR 470.13 3.8 43.8 -8.8
PF (LUX)-Timber-Pca OT OT LUX 01/14 USD 110.01 3.3 75.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/14 USD 105.76 2.8 38.1 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 01/14 USD 93.39 3.0 38.0 -8.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/14 USD 511.43 0.7 -3.6 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/14 USD 365.68 0.7 -3.6 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/14 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/14 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/14 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/14 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/14 EUR 126.42 2.0 20.9 -7.0
PF (LUX)-WldGovBds-Pca GL BD LUX 01/15 USD 167.28 1.3 4.5 4.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/15 USD 135.65 1.3 4.5 4.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/14 USD 13.67 1.6 83.2 1.7
Japan Fund USD JP EQ IRL 01/15 USD 17.26 8.6 24.4 3.8
Polar Healthcare Class I USD OT OT IRL 01/14 USD 13.38 3.5 NS NS
Polar Healthcare Class R USD OT OT IRL 01/14 USD 13.35 3.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/13 USD 136.95 7.5 110.4 -1.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/14 EUR 724.47 2.4 35.0 -11.0
Core Eurozone Eq B EU EQ IRL 01/14 EUR 845.95 1.7 35.8 NS
Euro Fixed Income A EU BD IRL 01/14 EUR 1260.08 1.2 11.5 -0.1
Euro Fixed Income B EU BD IRL 01/14 EUR 1345.54 1.3 12.2 0.5
Euro Small Cap A EU EQ IRL 01/14 EUR 1245.23 3.7 46.1 -11.9
Euro Small Cap B EU EQ IRL 01/14 EUR 1334.17 3.7 47.0 -11.4
Eurozone Agg Eq A EU EQ IRL 01/14 EUR 676.44 3.1 41.7 -13.7
Eurozone Agg Eq B EU EQ IRL 01/14 EUR 972.33 3.2 42.5 -13.2
Glbl Bd (EuroHdg) A GL BD IRL 01/14 EUR 1390.54 1.1 14.0 3.2
Glbl Bd (EuroHdg) B GL BD IRL 01/14 EUR 1476.25 1.1 14.6 3.9
Glbl Bd A EU BD IRL 01/14 EUR 1118.73 1.2 7.8 5.2
Glbl Bd B EU BD IRL 01/14 EUR 1191.74 1.3 8.5 5.9
Glbl Real Estate A OT EQ IRL 01/14 USD 898.16 0.2 50.5 -13.0
Glbl Real Estate B OT EQ IRL 01/14 USD 926.18 0.2 51.4 -12.5
Glbl Real Estate EH-A OT EQ IRL 01/14 EUR 799.14 -0.7 41.3 -14.3
Glbl Real Estate SH-B OT EQ IRL 01/14 GBP 75.24 -0.7 41.2 -14.1
Glbl Strategic Yield A EU BD IRL 01/14 EUR 1635.83 1.8 39.6 5.2
Glbl Strategic Yield B EU BD IRL 01/14 EUR 1750.97 1.8 40.4 5.8
Japan Equity A JP EQ IRL 01/14 JPY 12330.15 5.9 24.8 -15.5
Japan Equity B JP EQ IRL 01/14 JPY 13144.97 6.0 25.6 -15.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/14 USD 2336.57 2.2 88.3 -4.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/14 USD 2494.19 2.2 89.4 -3.5
Pan European Eq A EU EQ IRL 01/14 EUR 988.09 2.7 41.0 -12.5
Pan European Eq B EU EQ IRL 01/14 EUR 1053.56 2.7 41.8 -12.0
US Equity A US EQ IRL 01/14 USD 901.32 3.3 44.3 -10.0
US Equity B US EQ IRL 01/14 USD 965.23 3.3 45.2 -9.5
US Small Cap A US EQ IRL 01/14 USD 1323.84 2.7 43.3 -9.2
US Small Cap B US EQ IRL 01/14 USD 1418.64 2.7 44.2 -8.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/15 EUR 13.82 -0.3 -2.9 8.1
Asset Sele C H-CHF OT OT LUX 01/15 CHF 95.91 -0.3 NS NS
Asset Sele C H-GBP OT OT LUX 01/15 GBP 97.16 -0.3 -3.0 NS
Asset Sele C H-JPY OT OT LUX 01/15 JPY 9635.77 -0.3 NS NS
Asset Sele C H-NOK OT OT LUX 01/15 NOK 110.99 -0.2 -2.0 NS
Asset Sele C H-SEK OT OT LUX 01/15 SEK 138.67 -0.3 -3.3 8.5
Asset Sele C H-USD OT OT LUX 01/15 USD 97.03 -0.3 -3.3 NS
Asset Sele D H-SEK OT OT LUX 01/15 SEK 130.14 -0.3 -3.3 NS
Choice Global Value -C- GL EQ LUX 01/15 SEK 78.65 2.0 29.8 -14.2
Choice Global Value -D- OT OT LUX 01/15 SEK 75.35 2.0 29.8 -14.2
Choice Global Value -I- OT OT LUX 01/15 EUR 6.94 3.4 42.0 -16.6
Choice Japan Fd -C- OT OT LUX 01/15 JPY 50.19 7.1 19.9 -16.3
Choice Japan Fd -D- OT OT LUX 01/15 JPY 45.13 7.1 19.9 -16.3

Choice Jpn Chance/Risk JP EQ LUX 01/15 JPY 53.69 5.5 28.2 -17.9
Choice NthAmChance/Risk US EQ LUX 01/15 USD 4.02 2.4 46.6 -9.3
Ethical Europe Fd OT OT LUX 01/15 EUR 2.00 2.0 36.2 -16.2
Europe 1 Fd OT OT LUX 01/15 EUR 2.89 2.3 40.5 -15.2
Europe 3 Fd EU EQ LUX 01/15 EUR 4.13 1.7 36.1 -16.5
Global Chance/Risk Fd GL EQ LUX 01/15 EUR 0.61 1.7 24.5 -8.3
Global Fd -C- OT OT LUX 01/15 USD 2.19 2.5 39.0 -11.3
Global Fd -D- OT OT LUX 01/15 USD 1.37 2.5 38.9 NS
Nordic Fd OT OT LUX 01/15 EUR 5.87 3.5 46.9 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/15 USD 7.57 2.4 80.3 -6.5
Choice Asia ex. Japan -D- OT OT LUX 01/15 USD 1.33 2.4 80.2 NS
Currency Alpha EUR -IC- OT OT LUX 01/15 EUR 10.30 -0.1 -6.0 0.0
Currency Alpha EUR -RC- OT OT LUX 01/15 EUR 10.20 -0.1 -6.5 -0.4
Currency Alpha SEK -ID- OT OT LUX 01/15 SEK 95.64 -0.1 -9.7 NS
Currency Alpha SEK -RC- OT OT LUX 01/15 SEK 103.28 -0.1 -6.5 -0.4
Generation Fd 80 OT OT LUX 01/15 SEK 8.03 1.3 26.0 -4.0
Nordic Focus EUR NO EQ LUX 01/15 EUR 83.22 3.1 66.8 -1.9
Nordic Focus NOK NO EQ LUX 01/15 NOK 84.44 3.1 66.8 -1.9
Nordic Focus SEK NO EQ LUX 01/15 SEK 90.32 3.1 66.8 -1.9
Russia Fd OT OT LUX 01/15 EUR 9.77 10.6 183.1 -11.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/15 USD 1.87 2.0 40.6 -9.3
Ethical Glbl Fd -C- OT OT LUX 01/15 USD 0.87 0.7 27.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/15 USD 0.84 2.6 51.6 -8.2
Ethical Sweden Fd NO EQ LUX 01/15 SEK 42.18 1.3 63.8 5.3
Index Linked Bd Fd SEK OT BD LUX 01/15 SEK 13.31 1.2 4.7 3.6
Medical Fd OT EQ LUX 01/15 USD 3.39 1.8 22.0 -6.7
Short Medium Bd Fd SEK NO MM LUX 01/15 SEK 8.80 0.0 1.0 2.0
Technology Fd -C- OT OT LUX 01/15 USD 0.21 0.6 NS NS
Technology Fd -D- OT OT LUX 01/15 USD 2.54 0.7 69.0 -0.8
World Fd -C- OT OT LUX 01/15 USD 29.26 2.8 NS NS
World Fd -D- OT OT LUX 01/15 USD 2.22 2.8 52.6 -5.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/15 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/15 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/15 SEK 21.96 0.0 1.6 2.2
Short Bond Fd USD US MM LUX 01/15 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/15 SEK 43.02 0.4 3.3 6.1
Bond Fd SEK -D- NO BD LUX 01/15 SEK 12.49 0.4 3.3 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/15 EUR 1.29 1.7 16.5 4.2
Corp. Bond Fd EUR -D- EU BD LUX 01/15 EUR 0.99 1.9 16.3 4.0
Corp. Bond Fd SEK -C- NO BD LUX 01/15 SEK 12.81 1.9 16.8 2.4
Corp. Bond Fd SEK -D- NO BD LUX 01/15 SEK 9.69 1.9 16.8 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/15 EUR 105.52 0.9 0.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/15 EUR 109.82 0.8 5.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/15 SEK 1119.17 0.8 5.4 NS
Flexible Bond Fd -C- NO BD LUX 01/15 SEK 21.36 0.0 1.9 3.8
Flexible Bond Fd -D- NO BD LUX 01/15 SEK 11.68 0.0 1.9 3.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/15 USD 2.74 2.5 92.0 -6.7
Eastern Europe Fd OT OT LUX 01/15 EUR 2.66 5.9 55.3 -11.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/15 SEK 33.94 5.5 94.9 3.1
Eastern Europe SmCap Fd OT OT LUX 01/15 EUR 2.81 8.1 110.0 -11.4
Europe Chance/Risk Fd EU EQ LUX 01/15 EUR 1063.74 2.6 42.7 -17.5
Listed Private Equity -C- OT OT LUX 01/15 EUR 137.52 6.8 NS NS
Listed Private Equity -IC- OT OT LUX 01/15 EUR 81.77 7.4 77.6 NS
Listed Private Equity -ID- OT OT LUX 01/15 EUR 79.23 7.4 72.3 NS
Nordic Small Cap -C- OT OT LUX 01/15 EUR 143.56 6.5 NS NS
Nordic Small Cap -IC- OT OT LUX 01/15 EUR 144.10 6.6 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/15 SEK 78.11 -0.2 -2.8 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/15 EUR 99.62 -0.2 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/15 SEK 99.54 -0.2 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/15 USD 100.78 -0.2 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/15 SEK 71.36 -0.2 -2.8 -14.8
Asset Sele Opp C H NOK OT OT LUX 01/15 NOK 101.69 -0.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/15 SEK 100.28 -0.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/15 EUR 101.27 -0.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/15 GBP 101.34 -0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/15 SEK 101.05 -0.6 NS NS
Asset Sele Original C EUR OT OT LUX 01/15 EUR 101.03 -0.3 NS NS
Asset Sele Original D GBP OT OT LUX 01/15 GBP 101.53 -0.4 NS NS
Asset Sele Original ID GBP OT OT LUX 01/15 GBP 101.13 -0.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/13 EUR 30.23 1.9 6.0 1.4
Bonds Eur Corp A OT OT LUX 01/13 EUR 23.39 1.3 11.5 2.9
Bonds Eur Hi Yld A OT OT LUX 01/13 EUR 21.27 3.3 51.0 1.6
Bonds EURO A OT OT LUX 01/13 EUR 41.21 0.4 4.6 5.0
Bonds Europe A OT OT LUX 01/14 EUR 39.24 0.3 3.4 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/14 USD 42.50 1.2 8.4 5.2
Eq. AsiaPac Dual Strategies A OT OT LUX 01/14 USD 10.64 2.1 73.4 -10.3
Eq. China A OT OT LUX 01/14 USD 23.77 -1.5 70.6 -13.7
Eq. Concentrated Euroland A OT OT LUX 01/14 EUR 94.00 0.5 22.5 -17.6
Eq. ConcentratedEuropeA OT OT LUX 01/13 EUR 27.41 1.5 32.9 -15.3
Eq. Emerging Europe A OT OT LUX 01/13 EUR 24.74 5.1 79.6 -23.7
Eq. Equities Global Energy OT OT LUX 01/13 USD 18.85 3.9 32.2 -11.3
Eq. Euroland A OT OT LUX 01/13 EUR 10.94 1.0 20.4 -18.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/14 EUR 148.32 4.1 47.9 -5.9
Eq. EurolandCyclclsA OT OT LUX 01/13 EUR 18.05 1.4 32.1 -12.2
Eq. EurolandFinancialA OT OT LUX 01/13 EUR 11.56 2.1 37.5 -19.4
Eq. Glbl Emg Cty A OT OT LUX 01/13 USD 9.79 1.1 71.3 -14.2
Eq. Global A OT OT LUX 01/14 USD 28.74 3.2 44.2 -11.5
Eq. Global Resources A OT OT LUX 01/14 USD 115.31 4.5 68.5 -8.9
Eq. Gold Mines A OT OT LUX 01/13 USD 32.05 5.8 72.3 -2.6
Eq. India A OT OT LUX 01/15 USD 135.21 3.6 90.1 -18.8
Eq. Japan CoreAlpha A OT OT LUX 01/15 JPY 7976.63 8.2 33.8 -7.4
Eq. Japan Sm Cap A OT OT LUX 01/14 JPY 1082.49 1.2 25.1 -16.4
Eq. Japan Target A OT OT LUX 01/15 JPY 1696.74 3.6 15.1 -3.2
Eq. Latin America A OT OT LUX 01/14 USD 117.61 2.7 89.2 -8.6
Eq. US ConcenCore A OT OT LUX 01/13 USD 22.84 1.1 44.0 -4.6
Eq. US Focused A OT OT LUX 01/13 USD 16.48 3.9 30.1 -15.6
Eq. US Lg Cap Gr A OT OT LUX 01/13 USD 15.69 2.8 45.7 -9.5
Eq. US Mid Cap A OT OT LUX 01/13 USD 30.57 2.3 58.6 -7.5
Eq. US Multi Strg A OT OT LUX 01/13 USD 21.97 3.2 40.2 -10.1
Eq. US Rel Val A OT OT LUX 01/13 USD 21.36 3.7 41.3 -10.9
Eq. US Sm Cap Val A OT OT LUX 01/14 USD 16.54 3.7 39.4 -15.8
Money Market EURO A OT OT LUX 01/13 EUR 27.40 0.0 0.9 2.6
Money Market USD A OT OT LUX 01/13 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/07 USD 979.79 1.9 4.2 -27.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/07 AED 5.51 3.3 20.1 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/15 JPY 9869.00 4.3 27.2 -18.4
YMR-N Small Cap Fund OT OT IRL 01/15 JPY 7074.00 0.9 20.1 -17.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/15 JPY 6444.00 4.8 18.7 -20.7
Yuki 77 Growth JP EQ IRL 01/15 JPY 5861.00 3.9 11.8 -26.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/15 JPY 7185.00 5.2 23.7 -17.2
Yuki Chugoku JpnLowP JP EQ IRL 01/15 JPY 8001.00 6.1 6.1 -16.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/15 JPY 4937.00 5.6 18.8 -20.6
Yuki Hokuyo Jpn Inc JP EQ IRL 01/15 JPY 5563.00 6.0 15.5 -14.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/15 JPY 5145.00 0.8 18.4 -16.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/15 JPY 4619.00 4.5 20.0 -24.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/15 JPY 4886.00 4.7 19.5 -24.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/15 JPY 7287.00 4.5 30.9 -19.0
Yuki Mizuho Jpn Gen OT OT IRL 01/15 JPY 9037.00 4.9 25.0 -18.2
Yuki Mizuho Jpn Gro OT OT IRL 01/15 JPY 6637.00 4.4 17.8 -21.7
Yuki Mizuho Jpn Inc OT OT IRL 01/15 JPY 7994.00 4.7 8.3 -18.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/15 JPY 5498.00 6.0 22.1 -18.9
Yuki Mizuho Jpn LowP OT OT IRL 01/15 JPY 12090.00 4.6 18.4 -12.9
Yuki Mizuho Jpn PGth OT OT IRL 01/15 JPY 8222.00 3.3 19.1 -24.5
Yuki Mizuho Jpn SmCp OT OT IRL 01/15 JPY 7150.00 0.2 24.8 -18.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/15 JPY 5958.00 5.5 24.6 -16.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/15 JPY 2717.00 -0.3 18.4 -27.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/15 JPY 5705.00 5.2 24.2 -17.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 99.28 11.9 11.9 -8.5
Asian AdvantEdge OT OT JEY 12/31 USD 182.72 12.8 12.8 -7.5
Emerg AdvantEdge OT OT JEY 12/31 USD 167.41 19.3 19.3 -10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 93.21 18.7 18.7 -11.6
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.67 15.1 15.1 -3.5
Europ AdvantEdge USD OT OT JEY 12/31 USD 141.03 15.6 15.6 -2.9
Real AdvantEdge EUR OT OT NA 12/31 EUR 108.21 9.5 9.5 NS
Real AdvantEdge USD OT OT NA 12/31 USD 108.33 9.8 9.8 NS
Trading Adv JPY OT OT NA 12/31 JPY 9225.19 NS NS NS
Trading AdvantEdge OT OT GGY 12/31 USD 140.28 -7.5 -7.5 2.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 127.40 -7.4 -7.4 2.2
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 134.63 -7.5 -7.5 3.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/12 USD 45.19 7.7 -43.5 -2.7

Superfund GCT USD* OT OT LUX 01/12 USD 2419.00 9.0 -31.7 -0.6

Superfund Green Gold A (SPC) OT OT CYM 01/12 USD 1049.52 7.8 -6.3 6.6

Superfund Green Gold B (SPC) OT OT CYM 01/12 USD 1038.90 10.3 -19.2 3.3

Superfund Q-AG* OT OT AUT 01/12 EUR 6990.00 5.5 NS 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Asia fuels Russia energy aspirations
New pipeline that pumps crude from Siberia to Pacific Ocean base will help diversify exports, tap growing demand

LONDON—Russia, the world’s
top oil producer, is set to make deep
inroads into Asian energy markets
at the expense of Mideast rivals
thanks to a new pipeline that pumps
crude from the oil fields of Siberia
to a new terminal on the Pacific
Ocean.

The pipeline, a pet project of
Prime Minister Vladimir Putin, is
key to Russia’s efforts to diversify
its export routes away from Europe
and tap growing energy demand in
Asia. It is also important to coun-
tries such as China that want to re-
duce their dependence on Middle
East oil.

Mr. Putin inaugurated the first
stage of the $12 billion East Siberia-
Pacific Ocean pipeline, or ESPO, last

month. The crude it carries, also re-
ferred to as ESPO, is a hit with
Asian customers. ESPO “will likely
displace some similar quality Middle
East crudes,” the International En-
ergy Agency said in its monthly oil-
market report Friday.

ESPO heralds an “important step
change in world crude markets,” JP
Morgan oil analyst Lawrence Eagles
wrote in a research note Friday. “It
provides Russia with the infrastruc-
ture necessary to act as a swing
producer between Western and
Eastern markets.”

In recent years, as relations be-
tween Russia and Europe deterio-
rated, Russia has repeatedly threat-
ened to divert its energy exports to
Asia. But with nearly all its oil and
gas pipelines flowing east to west,
the threat has rung hollow. That is

now changing.
“Europe will now have to com-

pete with Asia for Russian crude,”
said Diane Munro, a senior oil-mar-
ket analyst with the IEA.

ESPO crude’s advantage over
competing blends is its proximity to
the oil refineries of northeastern
Asia. The new $2 billion terminal, at
the Pacific coast port of Kozmino, is
five days’ sailing time from markets
in China, South Korea and Japan.
Producers in the Middle East, Africa
and Latin America face journeys of
at least two weeks.

The launch of ESPO, which will
be fed by a new generation of oil
fields being developed in the wilder-
ness of Eastern Siberia, comes amid
surging oil demand from China.
China’s imports of crude topped five
million barrels a day in December, a

record high. In contrast, demand in
Europe has fallen by one million
barrels a day during the past three
years.

Analysts say ESPO could signifi-
cantly change the dynamics of Rus-
sian oil exports. The IEA said Rus-
sian loading schedules show crude
exports are already being rerouted
toward the east from ports on the
Baltic and Black Seas.

Tighter Russian supplies to Euro-
pean markets could push up the
price of Urals, Russia’s main export
blend, which traditionally trades at
a discount to other benchmarks like
Brent. That could mean tough times
ahead for European refiners.

The Russian government has
sought to facilitate the shift east-
ward by subsidizing exports via the
ESPO. It has suspended the export

tax on crude moving through the
new pipeline from fields in Eastern
Siberia, and has set a preferential
transport tariff for ESPO crude that
is well below the actual cost of
transportation. The state-owned
pipeline monopoly, Transneft, will
cover the subsidy by charging oil
companies more to ship their crude
to Western destinations.

With a capacity of 600,000 bar-
rels a day, ESPO runs from Taishet
in Siberia to Skovorodino near Rus-
sia’s border with northern China.
From there, crude is shipped by rail
to Kozmino, where it is loaded onto
tankers. A 300,000 barrel-a-day
spur from Skovorodino to Daqing,
China, will be completed next year.
By 2014, the ESPO is expected to be
extended all the way to Kozmino, at
an additional cost of $10 billion.

BY GUY CHAZAN

Russian Deputy Prime Minister Igor Sechin, front, and Transneft President Nikolai Tokarev sign autographs on a branch pipeline that will connect the ESPO pipeline to China.
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Israel, Turkey seek to repair military ties
ANKARA, Turkey—The militaries

of Israel and Turkey are trying to
salvage an alliance severely dam-
aged as Ankara realigns its position
in the Middle East.

Israeli Defense Minister Ehud
Barak made a one-day trip to Tur-
key Sunday, the highest-level visit
by an Israeli or Turkish official to
the other country since Turkish
Prime Minister Recep Tayyip Erdo-
gan’s confrontation over the Gaza
conflict with Israeli President Shi-
mon Peres at the World Economic
Forum in Davos, Switzerland, in
January 2009.

Mr. Barak met with Turkish For-
eign Minister Ahmet Davutoglu for
3½ hours, just days after relations

between the two countries hit a new
low. Israel’s deputy foreign minister,
Danny Ayalon, last week humiliated
Turkey’s ambassador on television,
telling journalists it was intentional,
sparking outrage in Turkey. Israel
later apologized for the incident,
and on Sunday Mr. Barak had his
picture taken with Ambassador Ah-
met Oguz Celikkol, according to
wire reports.

Mr. Barak also met with his
Turkish counterpart, Vecdi Gonul.
The two men were expected to dis-
cuss a much-delayed contract for Is-
rael to supply unmanned aerial vehi-
cles to Turkey, in a deal valued at
nearly $200 million. Last week, a
Turkish military team was in Israel
to test the Heron UAVs. A senior Is-
raeli official also visited Ankara in
an effort to keep the deal on track.

Analysts say it is no surprise
that the main effort to restore the
relationship is coming from the two
militaries, which have formed its
bedrock since the alliance was
formed in the mid-1990s.

The alliance gave Turkey access
to technologically advanced military
equipment and Israeli intelligence
capabilities. Turkey was fighting
Kurdish militants who had bases in
Iraq and Syria. Turkey and Syria
came close to war in 1998.

Israel and Turkey signed more
than 20 military agreements in the
1990s. One called for four joint air-
force training sessions a year in
each country. The two navies partic-
ipated in joint exercises and staff of-
ficers collaborated on war-game
simulations. Deals like Israel’s mod-
ernization of 54 Turkish Phantom

jets helped military exports reach $1
billion during the decade. Israel also
supplied radar systems and missile
components.

“Turkey is the only regional
partner Israel has in terms of mili-
tary relationship,” said Gerald Stein-
berg, a political-science professor at
Bar Ilan University, outside Tel Aviv.
“It once offset conventional threats
from Syria, and was a threat to Hez-
bollah and Iran that Israel could
strike from the north through Tur-
key.”

But in the past decade, the col-
laboration has become less vital.
Military trade dropped off. While Is-
rael won a $688 million contract to
modernize Turkish tanks, the Heron
deal has been a bone of contention.

Mr. Erdogan’s avowedly Islamic
government is taking a much

tougher view of Israel’s role in Gaza
and the West Bank, even as he re-
stores relations with its Muslim
neighbors, where criticizing Israel is
popular. Turkey last year held its
first joint military exercises with
Syria, signed dozens of agreements
with Iraq, and last week established
visa-free travel with Lebanon.

For Israel, growing commercial
relationship with India is overshad-
owing military business with Tur-
key, Israeli analysts say. The conven-
tional military threat from Syria has
diminished and Iraq has been re-
moved for now as a foe. Still, Tur-
key’s military has significant con-
tracts for arms purchases from
Israel it wants to see completed,
says Huseyin Bagci, professor of in-
ternational relations at Middle East
Technical University in Ankara.

BY MARC CHAMPION
AND JOSHUA MITNICK
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/14 USD 10.69 3.1 39.6 -12.2
Am Blend Portfolio I US EQ LUX 01/14 USD 12.59 3.0 40.5 -11.5
Am Growth A US EQ LUX 01/14 USD 31.81 1.8 45.9 -3.7
Am Growth B US EQ LUX 01/14 USD 26.74 1.8 44.5 -4.7
Am Growth I US EQ LUX 01/14 USD 35.26 1.8 47.0 -3.0
Am Income A US BD LUX 01/14 USD 8.52 1.1 24.5 5.9
Am Income A2 US BD LUX 01/14 USD 19.29 1.3 24.5 5.9
Am Income B US BD LUX 01/14 USD 8.52 1.1 23.5 5.1
Am Income B2 US BD LUX 01/14 USD 16.62 1.3 23.7 5.1
Am Income I US BD LUX 01/14 USD 8.52 1.1 25.2 6.5
Am Value A US EQ LUX 01/14 USD 8.75 2.6 27.4 -11.9

Am Value B US EQ LUX 01/14 USD 8.05 2.5 26.0 -12.8
Am Value I US EQ LUX 01/14 USD 9.41 2.5 28.2 -11.2
Emg Mkts Debt A GL BD LUX 01/14 USD 15.69 0.8 44.2 8.0
Emg Mkts Debt A2 GL BD LUX 01/14 USD 20.32 1.0 44.3 8.1
Emg Mkts Debt B GL BD LUX 01/14 USD 15.69 0.8 42.9 7.0
Emg Mkts Debt B2 GL BD LUX 01/14 USD 19.56 1.0 42.9 7.0
Emg Mkts Debt I GL BD LUX 01/14 USD 15.69 0.8 45.0 8.6
Emg Mkts Growth A GL EQ LUX 01/14 USD 35.26 1.8 88.3 -11.7
Emg Mkts Growth B GL EQ LUX 01/14 USD 29.87 1.7 86.3 -12.6
Emg Mkts Growth I GL EQ LUX 01/14 USD 39.10 1.8 89.8 -11.0
Eur Growth A EU EQ LUX 01/14 EUR 7.22 2.7 33.0 -14.2
Eur Growth B EU EQ LUX 01/14 EUR 6.49 2.7 31.6 -15.0
Eur Growth I EU EQ LUX 01/14 EUR 7.88 2.7 34.0 -13.5
Eur Income A EU BD LUX 01/14 EUR 6.74 2.1 37.5 5.3
Eur Income A2 EU BD LUX 01/14 EUR 13.17 2.3 37.5 5.3
Eur Income B EU BD LUX 01/14 EUR 6.74 2.1 36.7 4.6
Eur Income B2 EU BD LUX 01/14 EUR 12.25 2.3 36.6 4.5
Eur Income I EU BD LUX 01/14 EUR 6.74 2.1 38.1 5.9
Eur Strat Value A EU EQ LUX 01/14 EUR 8.68 1.8 29.7 -18.6
Eur Strat Value I EU EQ LUX 01/14 EUR 8.89 1.7 30.7 -17.9
Eur Value A EU EQ LUX 01/14 EUR 9.34 1.5 34.2 -15.5
Eur Value B EU EQ LUX 01/14 EUR 8.59 1.5 33.0 -16.3
Eur Value I EU EQ LUX 01/14 EUR 10.79 1.6 35.4 -14.8
Gl Balanced (Euro) A EU BA LUX 01/14 USD 16.93 1.8 26.1 -9.6
Gl Balanced (Euro) B EU BA LUX 01/14 USD 16.50 1.9 25.1 -10.4
Gl Balanced (Euro) C EU BA LUX 01/14 USD 16.80 1.8 25.8 -9.8
Gl Balanced (Euro) I EU BA LUX 01/14 USD 17.25 1.9 NS NS
Gl Balanced A US BA LUX 01/14 USD 16.86 2.3 32.1 -9.1
Gl Balanced B US BA LUX 01/14 USD 16.02 2.2 30.8 -10.0
Gl Balanced I US BA LUX 01/14 USD 17.49 2.3 33.0 -8.4
Gl Bond A US BD LUX 01/14 USD 9.34 1.1 13.3 4.6

Gl Bond A2 US BD LUX 01/14 USD 16.20 1.2 13.2 4.6
Gl Bond B US BD LUX 01/14 USD 9.34 1.1 12.2 3.5
Gl Bond B2 US BD LUX 01/14 USD 14.18 1.1 12.0 3.5
Gl Bond I US BD LUX 01/14 USD 9.34 1.1 13.9 5.2
Gl Conservative A US BA LUX 01/14 USD 15.10 1.5 19.9 -3.2
Gl Conservative A2 US BA LUX 01/14 USD 17.19 1.5 19.9 -3.2
Gl Conservative B US BA LUX 01/14 USD 15.09 1.5 18.3 -4.3
Gl Conservative B2 US BA LUX 01/14 USD 16.33 1.5 18.8 -4.2
Gl Conservative I US BA LUX 01/14 USD 15.18 1.6 20.1 -2.8
Gl Eq Blend A GL EQ LUX 01/14 USD 12.01 3.0 44.5 -18.7
Gl Eq Blend B GL EQ LUX 01/14 USD 11.27 2.9 43.2 -19.5
Gl Eq Blend I GL EQ LUX 01/14 USD 12.67 3.0 45.8 -18.1
Gl Growth A GL EQ LUX 01/14 USD 43.04 2.7 42.8 -19.9
Gl Growth B GL EQ LUX 01/14 USD 35.92 2.7 41.4 -20.7
Gl Growth I GL EQ LUX 01/14 USD 47.81 2.8 44.0 -19.2
Gl High Yield A US BD LUX 01/14 USD 4.43 2.3 59.0 6.1
Gl High Yield A2 US BD LUX 01/14 USD 9.51 2.7 59.0 6.0
Gl High Yield B US BD LUX 01/14 USD 4.43 2.3 56.9 4.8
Gl High Yield B2 US BD LUX 01/14 USD 15.28 2.7 57.4 5.0
Gl High Yield I US BD LUX 01/14 USD 4.43 2.3 60.1 6.8
Gl Thematic Res A OT OT LUX 01/14 USD 15.18 3.1 81.6 1.8
Gl Thematic Res B OT OT LUX 01/14 USD 13.27 2.9 79.6 0.7
Gl Thematic Res I OT OT LUX 01/14 USD 16.93 3.0 83.0 2.5
Gl Value A GL EQ LUX 01/14 USD 11.51 3.3 46.6 -17.6
Gl Value B GL EQ LUX 01/14 USD 10.57 3.2 45.2 -18.4
Gl Value I GL EQ LUX 01/14 USD 12.24 3.3 47.6 -17.0
India Growth A OT OT LUX 01/14 USD 132.04 4.0 NS NS
India Growth AX OT OT LUX 01/14 USD 115.43 4.0 98.7 -9.1
India Growth B OT OT NA 01/14 USD 138.27 4.0 NS NS
India Growth BX OT OT LUX 01/14 USD 98.63 4.0 96.7 -10.0
India Growth I EA EQ LUX 01/14 USD 119.64 4.1 99.6 -8.7

Int'l Health Care A OT EQ LUX 01/14 USD 142.20 3.4 24.8 -8.0
Int'l Health Care B OT EQ LUX 01/14 USD 119.90 3.4 23.6 -8.9
Int'l Health Care I OT EQ LUX 01/14 USD 155.41 3.5 25.8 -7.3
Int'l Technology A OT EQ LUX 01/14 USD 111.82 1.3 60.8 -7.5
Int'l Technology B OT EQ LUX 01/14 USD 96.86 1.3 59.2 -8.5
Int'l Technology I OT EQ LUX 01/14 USD 125.42 1.4 62.1 -6.8
Japan Blend A JP EQ LUX 01/14 JPY 6367.00 5.7 30.6 -17.9
Japan Growth A JP EQ LUX 01/14 JPY 6100.00 3.8 21.8 -19.2
Japan Growth I JP EQ LUX 01/14 JPY 6279.00 3.9 22.8 -18.6
Japan Strat Value A JP EQ LUX 01/14 JPY 6559.00 7.2 38.8 -17.2
Japan Strat Value I JP EQ LUX 01/14 JPY 6735.00 7.2 39.9 -16.6
Real Estate Sec. A OT EQ LUX 01/14 USD 14.45 0.7 55.4 -12.0
Real Estate Sec. B OT EQ LUX 01/14 USD 13.21 0.7 54.0 -12.9
Real Estate Sec. I OT EQ LUX 01/14 USD 15.54 0.8 56.8 -11.3
Short Mat Dollar A US BD LUX 01/14 USD 7.33 0.8 12.0 -5.3
Short Mat Dollar A2 US BD LUX 01/14 USD 9.89 1.0 12.0 -5.4
Short Mat Dollar B US BD LUX 01/14 USD 7.33 0.8 11.5 -5.7
Short Mat Dollar B2 US BD LUX 01/14 USD 9.84 1.0 11.6 -5.8
Short Mat Dollar I US BD LUX 01/14 USD 7.33 0.8 12.6 -4.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/14 GBP 8.38 1.7 30.8 -3.9
Andfs. Borsa Global GL EQ AND 01/14 EUR 6.62 1.9 18.1 -14.7
Andfs. Emergents GL EQ AND 01/14 USD 18.00 3.7 88.4 -6.8

FUND SCORECARD
China Equity
Funds that invest at least 75% of equity assets in Chinese companies, and less than 10% in Taiwan. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending January 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 HSZ China Falcon Fund CHFSwitzrlnd 0.55 135.66 1.35 NS
CHF Management (Switzerland) Ltd

NS GAM Star GAM Fund USDIreland 3.99 131.31 20.17 NS
China Equity - USD Acc Management Limited

1 Hang Seng Hang Seng HKDCayman Isl -5.71 124.84 -21.66 26.54
CHN H Shr Idx L150 A Investment Management Ltd

NS Macquarie Macquarie Funds USDCayman Isl 1.51 117.14 -6.94 NS
IPO China Gateway A1 Management HK Ltd.

3 Atlantis Atlantis USDIreland 4.95 116.41 -7.75 29.87
China Investment Management Limited

5 Landkreditt Landkreditt NOKNorway 6.77 115.78 5.80 NS
Kina Forvaltning AS

5 First State First State USDHong Kong 1.81 109.58 -0.89 28.41
New Era PRC Investments (UK) Ltd

5 First State First State USDIreland 1.62 104.75 -1.83 27.90
China Growth II Investments (Hong Kong) Ltd

NS Hang Seng Hang Seng HKDCayman Isl 2.50 103.08 -10.57 NS
China B Share FOCUS B1 Investment Management Ltd

NS HSBC Multi HSBC Asset USDCayman Isl 2.57 101.67 -10.84 NS
Alpha CHINA A Management Hong Kong Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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tive slot of a combined company by
Hershey board members, said a per-
son familiar with the deliberations.

An offer is now “75% to 80%
likely,” said another person familiar
with the matter.

The company and the Milton Her-
shey School & School Trust declined
to comment. A spokesman for Kraft
said, “We continue to believe that
our offer presents the best immedi-
ate value and attractive upside po-
tential for Cadbury shareholders.”

Hershey’s bid has gained momen-
tum in recent days, said these peo-
ple, as banker Byron Trott is firming
up $2 billion in commitments from
wealthy investors.

A special three-person transac-
tion committee of Hershey board
members—which includes former
Pennsylvania governor Tom

Continued from page 19 Ridge—approved a bid of at least
800 pence on Tuesday, said people
familiar with the matter.

Boards of the two companies
have held a flurry of talks in recent
days. Cadbury board members have
said they would not recommend a
price of less than 850 pence to their
shareholders, said a person familiar
with the deliberations. It likely
won’t bid if Kraft raises

its own offer to 800 pence or
more, said these people.

Under British takeover law, Kraft
has until Jan. 19 to make its final of-
fer. It was widely expected Sunday
to raise its bid to more than 800
pence as early as Monday. Hershey
would then have a deadline to make
its approach that would be set by
the U.K. takeover panel.

Hershey’s emergence sets up a
game of high-stakes chicken. If Her-

shey has enough financial firepower
to top Kraft, should the company
raise its own bid? Does Kraft have
enough support from shareholders
to raise its offer?

It’s clear that Kraft remains in
the driver’s seat. The food giant has
a market capitalization of more than
five times that of Hershey and could
“take this from a beatable bid to an
unbeatable one,” conceded one per-
son close to Hershey.

Hershey likely can’t go as high as
850 pence, due to concerns about
maintaining an investment-grade
credit rating.

Kraft Chief Executive Irene
Rosenfeld was in London last week,
trying to woo Cadbury shareholders.
She returned to the U.K. and was
plotting the company’s next move
with its bankers late Sunday, a per-
son familiar with the matter said.

Ford, Mazda rethink
joint venture in China

BEIJING—Japan’s Mazda Motor
Corp. is talking to Ford Motor Co.
about possibly dissolving their joint
venture in China and establishing a
new structure for cooperating with
their common Chinese partner.

Ford and Mazda now jointly
work with Chongqing Changan Au-
tomotive Co. in China. The three
companies share two major manu-
facturing bases, in the city of
Chongqing and the city of Nanjing.

A person close to the Japanese
auto maker said Mazda and Ford are
discussing possible ways to split
those China operations into two
separate entities, with the Chongq-
ing operations owned and operated
by Ford and Changan, and the Nan-
jing base by Mazda and Changan.

The person said the move is
partly driven by Ford’s decision in
2008 to reduce its stake in Mazda to
13% from one third. Mazda now
feels less need to coordinate strat-
egy in China with Ford and is seek-

ing “more operational freedom” to
boost its presence in the country,
which last year surpassed the U.S.
as the world’s largest auto market,
the person said.

The companies haven’t yet made
a final decision, however, and any
such plan would require the Chinese
government’s official blessing be-
fore it could go ahead.

Japan’s Nihon Keizai Shimbun
business daily reported in its Sun-
day edition that Mazda and Ford
will dissolve their joint venture in
China by 2012.

Ken Haruki, a Mazda spokesman
in Japan, declined to comment on
the report, saying “nothing has been
decided.” Spokesmen for Ford didn’t
immediately respond to requests for
comment. A Changan spokesman
couldn’t be reached Sunday night.

Mr. Haruki confirmed that Mazda
plans to move production of its
Mazda 3 compact car, currently
made at the Ford joint venture’s
plant in Chongqing, to its base in
Nanjing by the middle of this year.

BY NORIHIKO SHIROUZU

Hershey bid for Cadbury could top Kraft

Is resources party over?
Some see obstacles for sector stocks as nations cut emergency moves

Basic-materials stocks were
among the top performers in 2009,
with the group soaring on renewed
Chinese demand for commodities.
But the ride may get bumpier in
2010.

While investors believe last
year’s gains among miners and
other basic-materials stocks dove-
tailed with the global recovery, a
number of factors will make a re-
peat performance challenging. Chief
among them: Governments and cen-
tral banks are expected to start dial-
ing back emergency measures that
have helped drive the global recov-
ery. That will inject uncertainty into
the outlook, which may undermine
the growth in commodity prices.

“The U.S. might be thinking of
raising rates in the second half of
the year,” says Ted Scott, director of
U.K. strategy at F&C Investments.
“And this would be bad news for cy-
clicals.” Cyclical stocks, which in-
clude basic-materials issues, tend to
advance ahead of and during the
early parts of recoveries.

Basic-resources sharess, as mea-
sured by the pan-European Dow
Jones Stoxx 600 basic resources in-
dex, have more than tripled from
the March 9, 2009, close, and are up
about 150% over the past 12 months.

China bulls remain optimistic
about that nation’s appetite for
commodities such as copper, iron
ore, gold and aluminum. Recent Chi-
nese trade data showed imports
surged 56% in December from a year
earlier, while exports grew 17.7%.

But the central bank recently
raised reserve requirements with an
eye toward reducing speculative
lending. Such moves could curb
China’s growth.

Kevin Lilley, European equity

fund manager for Royal London As-
set Management, is undeterred by
such moves and says the building of
China’s infrastructure, including ev-
erything from high-speed rail proj-
ects to new power plants, will con-
tinue.

He remains overweight in the ba-
sic-resources sector, which has a
12.9% weighting in his fund. Mr. Lil-
ley’s top picks for 2010 are steel
companies ArcelorMittal and
Salzgitter, which he gives 3.3% and
1.2% weightings in his portfolio, re-
spectively. He says they have “mas-
sive upgrades” to come.

Colin McLean, manager of SVM
UK Absolute Alpha fund, is also re-
maining overweight the resources
sector. His top picks in the sector
are Rio Tinto, Anglo American and
Antofagasta, which he gives a 4%
weighting each in his portfolio. “Rio
has achieved a lot of its refinancing
and restructuring, and I think Anglo
still has the potential for that,” he
says.

Mr. McLean also believes the
cost-cutting that will ensue from
Rio’s joint venture with BHP Billi-
ton may be greater than antici-
pated. He likes Antofagasta for its
exposure to copper. “At the moment,
the way in which copper and iron
ore have moved (up), we still see
the stocks undervalued,” he says.

BY MICHELE MAATOUK

Source: eSignal

A big year
Rising metals prices boost resource
stocks. Cumulative change in price
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