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Greece unlikely to get EU help
BRUSSELS—Finance minis-

ters from two euro-zone coun-
tries suggested Greece won’t
receive outside financial help
to comply with the European
Union’s budget rules.

Greece’s budget deficit, es-
timated at close to 13% of
gross domestic product last
year, has sparked fears that
the country could default on
its debt. Ratings agencies have
downgraded its sovereign
bonds and the cost of insuring
government debt against a de-
fault has hit records.

But two euro-zone finance
ministers said the country
must solve its debt problems
without outside help. Under
EU rules, governments must
keep their budget deficits be-
low 3% of GDP.

“I think the Greeks are
very much aware of how seri-
ous the situation is and I think

they are aware that they need
to solve their problems them-
selves,” Dutch Finance Minis-
ter Wouter Bos told journal-
ists as he walked into the
regular monthly meeting of
euro-zone finance ministers.

German Finance Minister
Wolfgang Schäuble told jour-
nalists that Greece has to take
the “necessary measures” to
trim its deficit. “A new Greek
government has taken office
and it must fulfill a difficult
task,” Mr. Schäuble said.

The ministers from the 16-
state currency area are ex-
pected to discuss Greece’s

budget problems and flaws in
its statistics. They will also
discuss candidates to succeed
European Central Bank Vice
President Lucas Papademos,
whose term expires at the end
of May. Luxembourg’s Prime
Minister Jean-Claude Juncker,
who chairs the ministers’
meetings, is expected to win
unanimous support for an-
other 2½-year term.

Mr. Juncker is among the
EU officials who have dis-
missed talk that Greece could
default or be forced to leave
the euro zone.

ECB President Jean-Claude
Trichet on Thursday said the
country quitting the euro was
“an absurd hypothesis.” Greek
Prime Minister George Papan-
dreou says there is “no
chance” Greece will exit the
euro.

—Andrea Thomas
and Gabriele Parussini

contributed to this article.

BY ADAM COHEN

Taliban hits central Kabul
KABUL—The Taliban

launched a coordinated attack
on the Afghan capital Monday,
paralyzing the city for most of
the day as militants set off ex-
plosions, took over buildings
and attempted to disrupt the
swearing-in of new cabinet
ministers.

At least 12 people were
killed, including seven mili-
tants, said Afghan Defense
Minister Abdul Rahim
Wardak.

Gun battles, punctuated by
bomb and rocket blasts, raged
in the usually heavily pro-
tected center of the city for
more than four hours. Smoke
billowed from a shopping cen-
ter overrun by the insurgents
just a few yards from the
presidential palace.

The assault, claimed by the
Taliban and believed to be
carried out by members of an
allied militant network led by
Sirajuddin Haqqani, was
among the most spectacular
in Kabul in recent years. The
Taliban—though relatively un-
popular in Kabul and vastly
outnumbered in the city by
security forces—have increas-
ingly focused on high-profile
attacks on the Afghan capital,
aiming to embarrass President
Hamid Karzai’s administration
and to showcase the insur-

gency’s reach.
Two civilians and three se-

curity personnel were killed
on Monday, and 71 people in-
jured, many by hand-grenade
fragments, Mr. Wardak said.
Seven insurgents were shot
dead in the fighting, he added,
and an unknown number of
other militants died in the sui-
cide blasts.

“To be able to infiltrate at
such depth, into the inner pe-

riphery of power here, is a
mind-blowing achievement”
for the Taliban, said Afghan
parliament member Daud Sul-
tanzoi. “If you look at the pat-
tern, they are steadily escalat-
ing in their coordination and
their capability.”

Afghan and Western offi-
cials, however, termed Mon-
day’s assault a failure for the
insurgents because, unlike in a
similar raid on the Ministry of

Justice in the same area a
year a+go, the militants
couldn’t seize any government
buildings and didn’t inflict
large casualties.

Also, in contrast to the re-
sponse to an October assault
on a United Nations guest
house, Afghan troops Monday
were prompt to arrive on the
scene, engaging the insurgents
and preventing wider blood-
shed.

“We did not allow them to
spread the catastrophe,” said
Amrullah Saleh, the head of
Afghanistan’s intelligence
agency, the National Director-
ate for Security. “The attack
was in no way a success for
them.”

Commanders in the
U.S.-led international military
coalition, which is aiming to
train and develop Afghan se-

Please turn to page 11

By Yaroslav
Trofimov,

Alan Cullison
and Habib Zahori

A policeman stands outside Kabul’s Ferushgah shopping mall, where Taliban battled Afghan security forces for hours Monday.
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U.N. aims
to bolster
presence
in Haiti

UNITED NATIONS—As vio-
lence and looting flared across
the stricken Haitian capital,
United Nations Secretary-Gen-
eral Ban Ki-moon asked the
U.N. Security Council Monday
to authorize 2,000 more
peacekeepers and an addi-
tional 1,500 U.N. police for
Haiti.

But even as Mr. Ban called
for these new blue helmets,
tensions heightened over who
is coordinating the relief ef-
fort, and over how the U.S. is
managing Port-au-Prince’s
small, overwhelmed airport.

“The heartbreaking scenes
I saw yesterday [in Haiti]
compel us to act quickly,” said
Mr. Ban, who visited Port-au-
Prince on Sunday.

The secretary-general
briefed the Security Council in
a closed-door session Monday
morning, less than 12 hours

Please turn to page 4
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Hostage to politics in Ukraine
The Orange Revolution of 2004

was supposed to usher in new hope
for Ukraine. But at the start of 2010,
investors are paying more to insure
Ukraine’s debt over one year than
for any other country, even though
default seems virtually impossible
with just $400 million of foreign
debt falling due this year and $26.5
billion in reserves.

Political risk continues to hold
the economy in limbo. Sunday’s
presidential election brings resolu-
tion one step closer; but the risk re-
mains that even February’s run-off
vote between Prime Minister Yulia
Tymoshenko and Viktor Yanuk-
ovych, whose victory in 2004 was
overturned after street protests,
mightn’t generate needed political
stability.

Whoever wins will face huge
challenges. The priority is to per-
suade the International Monetary

Fund to resume payments under a
$16.4 billion program. The IMF
halted payments ahead of the elec-
tion when the government failed to
push through agreed upon rises in
domestic gas prices and Parliament
adopted a budget-busting rise in
wages and pensions that could
boost the budget deficit by 7% of
gross domestic product. Without
IMF funds, Ukraine has had to use
foreign-exchange reserves to pay its
bills, including for Russian gas. Re-
lations with international creditors
have suffered. The economy has
been hit hard: GDP shrank 14% in
2009 and will grow only 2.7% in
2010, according to the IMF.

IMF support will reassure mar-
kets that reserves can be preserved,
easing pressure on the hryvnia and
averting more trouble in the bank-
ing sector.

But the new president will need
political support to push through
austerity measures. If Ms. Tymosh-
enko wins, she should be able to
consolidate power relatively quickly;
if Mr. Yanukovych triumphs, he may
push for early parliamentary elec-
tions to shore up his support, ex-
tending the electoral cycle. A con-
tested result or one which, like
2004’s vote, is subject to allegations

of fraud will prolong the instability.
Investors will be watching. With

one-year credit-default swaps at 13
percentage points, or $1.3 million
per $10 million of debt insured, and
bonds due 2011 yielding more than
11%, the potential returns are attrac-
tive, particularly as risk appetite has
reduced yields elsewhere in emerg-
ing-market debt. But a flare-up in
political instability would hit
Ukraine and investors hard.

—Richard Barley

Officials in China plot
a retreat from stimulus

For China’s economic policy mak-
ers, the easy part is over.

Stimulating the economy through
the global financial crisis with low-
ered interest rates, heavy fiscal
spending and a bank-lending spree,
turned out to be a breeze. Keeping
China’s growth this year in Gold-
ilocks territory (not too hot, not too
cold) as the stimulus is scaled back
is going to be a balancing act.

The tightening wheels are already
in motion. A rise in the percentage
of deposits banks must keep in re-
serve and can’t lend, implemented
Monday, is the Chinese central
bank’s first significant move to cool
the economy. It puts China, with
Australia, in a select group of major
economies now unwinding stimulus
measures put in place last year.

The move came earlier than
many expected, raising suggestions
Chinese authorities will pursue
stimulus withdrawal with haste. A
steadier course is more likely.

For sure, China is heading into a
year that will be marked by infla-
tionary pressures, especially given
the low comparative base, and
China’s banks cannot keep lending
at 2009’s breakneck pace. Asset
bubbles that are emerging in parts
of the property market need to be
cooled. These are all good reasons
to start tightening. But doing so too
fast will threaten economic growth.
Research firm Capital Economics
says a full return to China’s “nor-
mal” year-on-year credit expansion
rate of 15%, from last year’s 32%
rise, would see GDP growth dip be-
low the government’s 8% target by
year’s end.

The central bank, then, is sending

a message to China’s banks to soft-
pedal their new lending, without
slamming on the brakes. Elsewhere,
policy remains loose with plenty of
room for adjustment before it can
really be considered tight: Interest
rates remain at multiyear lows, and
there is more to come from China’s
$586 billion fiscal stimulus, which
was always designed to be a two-
year program. Talk of other sudden
moves—such as the sharp yuan re-
valuation many commentators now
see as unavoidable—remains just
talk. A resumption of gradual yuan
appreciation could come as soon as
this summer, but only if China’s ex-
port recovery is entrenched.

That may not satisfy the eco-
nomic purists, but they aren’t
China’s principal concern. An under-
valued currency mixed with heavy
bank lending kept China’s model
ticking along in the downturn. It
won’t be abandoned lightly.

—Andrew Peaple

Source: National Bureau of Statistics
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Are investments in hedge funds
the next frontier in ETF world?

Exchange-traded funds are the in-
vestment phenomenon of the last
decade, attracting more than $1 tril-
lion of assets under management,
up 46% in 2009 alone. But so far
these index-following funds have
tended to be used mainly as a cost-
effective way of managing broad
market risk, rather than a source of
the investment managers’ Holy
Grail: alpha, or market outperfor-
mance. Could that be changing?

Marshall Wace’s plan to launch a
London-and-Frankfurt-listed ETF to
track its TOPS strategy suggests the
ETF revolution still has further to
run.

Deutsche Bank launched a
hedge-fund-of-funds ETF last year
that has already attracted more
than $1 billion in assets under man-
agement. Marshall Wace’s ETF
would take the product a stage fur-
ther, becoming the first in Europe
run by a dedicated hedge-fund-
group manager and the first to tar-
get absolute returns from a single
strategy. If it succeeds, others are
sure to follow.

Marshall Wace’s TOPS strat-
egy—a trading system that attempts
to identify the brokers whose rec-
ommendations most consistently

deliver value—is well-suited to test-
ing investor appetite. The underly-
ing funds are highly liquid, investing
almost entirely in large-cap stocks
traded on major stock exchanges, so
the ETF will have no problem offer-
ing daily liquidity. TOPS also has a
good track record of delivering al-
pha: The six TOPS funds have re-
turned, on average, 10.9% each year
since launch.

Investors may yet balk at paying
an extra 0.25% in fees on top of the
1.5% management fee and 20% per-
formance fee paid out of the under-
lying funds. But the ETF market
could open hedge funds to a much-
wider investor base. Many investors
are unwilling or unable to access
offshore hedge funds, which typi-
cally have long lockups and re-
stricted liquidity. ETFs offer daily li-
quidity and can be marketed across
Europe. And unlike listed closed-end
funds, such as the one floated by
Marshall Wace during the boom, an
ETF is unlikely to trade at a persis-
tent discount to net asset value.

ETFs may yet prove a Holy Grail
for hedge-fund managers, too: a
quick way to rebuild assets under
management badly depleted by the
crisis. —Simon Nixon

Yanukovych backers rally Monday
following elections in Ukraine.

The new president will face
huge challenges, like
persuading the IMF to
resume making payments.
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Italy is vital to European recovery

As we start a new year, the
priority for Europe must be to
foster a new phase of strong
economic growth. As Europe’s
third-largest economy, Italy could
play a central role in promoting
that growth—especially if it can
resolve the structural challenges
that hold it back.

A diversified economy (with
low levels of private indebtedness,
the absence of a housing bubble
and the soundness of its banking
system) contributed to Italy’s
ability to absorb the worst of the
financial crisis relatively better
than many other countries.

Despite these strengths, there
are no simple recipes for a return
to sustainable growth. If we look
at the current situation in Europe
and at specific issues besetting a
country such as Italy, it is clear
there are neither shortcuts nor
panaceas. What is required is a
medium-term plan implemented in
a consistent and determined way
to get the four key engines of
growth running efficiently.

The first is business
competitiveness: the capacity to
innovate and to internationalize.
The ability to develop and invest
in these two capabilities depends
on the strength of a firm and its
ability to achieve critical mass, on
its capitalization, its financial
governance, and on the quality of
its management.

The second engine relates to
the effectiveness and efficiency of
the national system. In this
category, I include structural
components that affect the
functioning of a country and that
impact corporates but can’t be
determined by them. The most
important is the infrastructure
endowment. By this, I mean
physical infrastructure such as
transport and logistics, telecoms
and energy networks as well as
intangible infrastructure such as
R&D networks, education and
training (key factors to make the
most out of a knowledge society),

security and justice, the tax
system, central and local
government services, and the
financial and credit industry with
its regulatory and supervisory
frameworks and institutions.

Third is social cohesion, upon
which the competitiveness of
firms and of the overall system,
the propensity for growth and for
investment in the future is heavily
dependent. This way of seeing
things is very different from social
Darwinism and the “homo homini
lupus” idea underpinning the most
extreme liberalist ideologies that
have enjoyed much success in
recent years. Social cohesion is in
turn the end product of multiple
mechanisms that mitigate social
hardship, provide mutuality
insurance against risks and ease
fears of the present and future.

The fourth and final engine is
dynamism, which is the energy a
society expresses and the pace at
which it advances. There is a vast
array of important “soft” elements
that determine overall dynamism:
in particular social mobility, both
vertical and horizontal,
meritocracy, competition and
labor-market rules, as well as the
effectiveness and efficiency of the
decision-making process.

Italy has two of these engines
pulling in the right direction,
though they could do with revving
up: business competitiveness
(borne out by resilient Italian
exports) and social cohesion
(borne out by the achievements of
its welfare state). But our two
other engines are idling, and

perhaps even pulling in the wrong
direction: the quality of the
national-system (where delays and
inefficiencies are mounting in all
fields) and in overall dynamism,
where Italy can be regarded as
one of the worst performers,
notably due to the fragmentation
and sluggishness of the decision-
making process and not
withstanding enormous energies
that today are wasted but could
come from more inclusion of
young people and women.

In Italy, the resources needed
to guarantee social cohesion, at
least in the short term through
the mechanisms of social
protection, were wisely set aside
as soon as the virulence of the
financial crisis became apparent.

The key question now is where
to concentrate efforts to
accelerate the other three drivers
and obtain positive effects both in
the short and longer term?

Our corporate competitiveness
(we have over four million SMEs)
could be encouraged by strong
fiscal incentives for innovation
and internationalization as well as
for consolidation.

Meanwhile, the effectiveness
and efficiency of the overall
national system would benefit
from a strong acceleration of the
infrastructure-investment
program. If we want to fill the gap
we have accumulated and to give
our economy a positive shock, we
have to invest between €200
billion and €250 billion in five to
seven years—it is big money but
this 2% to 3% of our GDP would be

a formidable trigger and would
pay for itself. We have to fund
this investment without
increasing public debt, which
remains a top priority across
Europe. It wouldn’t be easy to
fund such investments, and we
will have to tap all possible
sources: public funds already
allocated but not yet spent, EU
funding, private finance and
capital as well as from efficiencies
in public spending, addressing tax
evasion, and sales of public assets.

However, there would remain
the biggest problem of all, one
that certainly isn’t unique to Italy
but that by itself could make any
financial resources useless: the
slowness and the inefficiency of
the decision-making process, be it
political, administrative,
institutional or legal.

Italian decision mechanisms
need profound reform. It is a
reform that costs nothing and
could save billions of euros, but
would face thousands of obstacles,
because it would entail a
reshaping of empowerment and
accountability at all levels.
However, democracies that don’t
work and that accumulate delays
in the economic and social field
are those that are more fragile
and, in the long run, more at risk.

Without growth, or with
inadequate growth, none of the
major problems we remain
confronted with can be solved. In
particular, unemployment, public
debt, the stresses on the welfare
state, and the productivity gap
will continue to trouble Italy.
Europe needs more growth and
better quality growth and it needs
Italy to make its contribution.

The construction, integrated
functioning and maintenance of
the four engines is an important
measure of any nation’s leadership
and the responsibility of every
decision-making member of that
society. When the four engines are
pulling in the same direction and
at the same speed, this creates
confidence, an inexhaustible
renewable resource that paves the
way to sustainable growth.

—Corrado Passera is chief
executive of Intesa Sanpaolo

A worker presses a shirt in the factory of Italian designer Brunello Cucinelli.
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Aviation

n Japan Airlines’ expected bank-
ruptcy filing Tuesday could wipe
out shareholders, cause the value
of its bonds to plummet, and alter
investor attitudes toward Japan,
where, until now, shareholders
had believed in a governmental
safety net that would prop up ail-
ing companies indefinitely—par-
ticularly a national champion like
JAL, seen as “too big to fail.”

n Unite, the union representing
the majority of British Airways’
13,500 cabin crew, told the airline
it will begin a fresh ballot for in-
dustrial action in a week’s time.
The move follows the failure of
both sides to reach an agreement
on working conditions after talks
resumed two weeks ago.

n Tiger Airways’ initial public of-
fering could raise S$248 million
(about $180 million), a person fa-
miliar with the matter said. The
low-cost carrier, which is
49%-owned by Singapore Airlines,
is due to list on the Singapore
stock exchange Friday.

n Azul, Brazil’s newest discount
airline, carried 2.2 million passen-
gers in its first year of operation
and is likely to be profitable this
year, said David Neeleman, its
founder and chairman. Neeleman,
better known for starting JetBlue
a decade ago in the U.S., said he
believes closely held Azul is the
first airline in the world to carry
more than 2 million passengers in
its first 12 months.

i i i

Construction

n Taylor Wimpey, the U.K.’s larg-
est house builder, said full-year
results would meet expectations
and its encouraging performance
had continued as it entered 2010,
although it warned that, while
market conditions in both the U.K.
and North America improved in
2009, they remain challenging.

n Skanska said negative emails
circulating in the financial market
about its coming year-end report
and Latin American activities con-
tain false and misleading informa-
tion. The Swedish construction
company said the emails state, in-
correctly, that it will issue a profit
warning and may close down its
business unit in Latin America.

i i i

Consumer products

n Cadbury shares ended up 1.8%
at 807.5 pence ($13.13), well above
Kraft’s offer, amid hopes that a
bidding war may emerge for the
U.K. confectioner. Meanwhile,
shareholder Standard Life Invest-
ments said Kraft would need to
raise its bid to more than 900
pence a share if it is to win over
its long-term investors.

i i i

Energy

n GDF Suez said it failed to reach
an agreement over an industrial
tie-up with British utility Interna-
tional Power. The French electric
and gas company didn’t give de-
tails of what caused the collapse
of the discussions.

n Tullow Oil plans to sell half of
the oil blocks it owns in Uganda
to one or two major oil companies
that would help in the develop-
ment of infrastructure in the re-

gion, Chief Executive Aidan
Heavey said. Tullow will hold
three oil blocks in Uganda’s Lake
Albert region after acquiring Heri-
tage Oil’s half-share in two blocks.
Heritage had agreed to sell those
assets to Eni, but Tullow exercised
its right to buy them instead.

n BP plans to invite bids in the
first quarter to build a $2 billion
hydrogen power plant that will re-
lease fewer greenhouse-gas emis-
sions than conventional facilities,
a BP executive said. The hydrogen
plant is part of Abu Dhabi’s Mas-
dar renewable-energy initiative.
n Sinopec said it is in talks with
BP to cooperate in the exploration
and development of shale gas in
China, underscoring the growing
interest oil majors companies
have in gaining a foothold in
shale-gas fields world-wide.

i i i

Entertainment

n “Avatar,” the blockbuster from
James Cameron, was the big win-
ner at the Golden Globes, claiming
best drama and best director and
setting Cameron for a possible Os-
cars sequel to “Titanic.” That film
won the same prizes and went on
to dominate the Academy Awards.

i i i

Financial services

n Swiss Re said it sold part of its
U.S. life-reinsurance business for
$1.27 billion to a unit of Warren
Buffett’s Berkshire Hathaway, in a
move to free up capital and de-
ploy it more profitably.

n EFG Hermes, an Egypt-based
financial company, said it sold its
stake in Lebanon’s Banque Audi
for $913 million. It didn’t identify
the buyers. The share sale comes
after EFG Hermes said it was in
talks with an undisclosed party
regarding its stake in the bank.
n The Lebanese bank, meanwhile,
said it agreed to buy private bank
Dresdner Bank Monaco from Ger-
many’s Commerzbank for an un-
disclosed sum.

n Paul Myners, the U.K. City Min-
ister, said stringent new rules will
affect banks’ decisions on bo-
nuses, but he said he has no clear
guidance on how much U.K. banks
will spend on bonuses this year.

n Société Générale’s corporate-
and investment-banking arm sees
the Asian-Pacific region generat-
ing a bigger proportion of revenue
in the coming years, despite re-

cent setbacks. The head of the
unit, Michel Péretié, said the re-
gion represents about 10% of reve-
nue at the division, but it should
rise to 15% by the end of 2012.

n Citigroup hired former Morgan
Stanley Chairman and CEO Alas-
dair Morrison to fill the new role
of Asia senior adviser.

n Oleg Deripaska is to increase
his stake in Soyuz Bank, control of
which the Russian billionaire gave
up to the state at the end of 2008,
Russia’s central bank said. It is
the first asset lost during the cri-
sis that Deripaska is clawing back.

i i i

Luxury goods

n Richemont, the owner of the
Cartier brand, reported a better-
than-expected rise in fiscal third-
quarter sales, driven by high de-
mand for its high-end jewelry and
watches, and said it is cautiously
optimistic for the next few quar-
ters. The Swiss firm said sales
rose 2% to €1.59 billion (about
$2.29 billion) in the quarter ended
Dec. 31 from a year earlier.

n Versace will in May launch its
first mobile phone, entering a

blossoming new product category
for luxury fashion brands. Dona-
tella Versace, the designer at the
Italian fashion house, created the
phone with ModeLabs, a French
company that also makes phones
for fashion house Christian Dior
and watchmaker Tag Heuer.

i i i

Markets

n The London Stock Exchange
said Kevin Milne started work in a
newly created job as director of
post-trade services. He said bring-
ing down clearing and settlement
costs would be a priority.

i i i

Metals and mining

n Lihir Gold’s chief executive, Ar-
thur Hood, resigned from the Aus-
tralian miner amid criticism of a
poor acquisition that contributed
to the board’s decision not to re-
new his contract. Lihir appointed
Chief Financial Officer Phil Baker
as interim chief executive pending
a global search for a CEO.

i i i

Retail

n Casino posted a 1.2% rise in
fourth-quarter sales to €7.76 bil-
lion (about $11.2 billion) as a
boost from the French retailer’s
South American operations helped
offset slower sales in France. It
said the nationalization of its Ven-
ezuelan subsidiary, Cativen, won’t
affect the its financial outlook.

n Metro will have a better year in
2010 than in 2009, said the Ger-
man retailer’s chief executive, Eck-
hard Cordes, but he cautioned
that the next 12 months will still
be challenging.

i i i

Sports

n FIFA said Thierry Henry can’t
be punished for his handball be-
fore the goal that helped send
France to the World Cup instead
of Ireland. FIFA’s disciplinary
panel decided it had no legal right
to consider the case under the
governing body’s own rules.

i i i

Technology

n Baidu’s technology chief re-
signed, highlighting difficulties at
China’s dominant search engine
even as Google is considering
withdrawing from the market.
Baidu’s difficulties don’t appear
directly related to Google’s move,
but rather to the rollout of a
search advertising tool Baidu has
struggled to make a success.

n Google is investigating whether
any of its employees in China
played a role in facilitating a ma-
jor cyber attack that prompted a
decision to stop censoring its
search results in the country, ac-
cording to people familiar with
the matter. Whether the company
has found any evidence to impli-
cate employees remains unclear.

n Apple invited reporters to an
event in San Francisco on Jan. 27,
amid expectations that the com-
pany is planning to announce a
tablet-style computing device.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessCrown Prince Frederik of Denmark tries out a transport bike at an exhibition at the World Future Energy Summit in Abu

Dhabi. The forum focusing on renewable energy is urging fresh action to increase dependence on clean energy.
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Denmark’s Prince Frederik pedals green energy at Abu Dhabi summit
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Obama, CEOs:
an awkward mix

WASHINGTON—President Barack
Obama has tongue-lashed business
leaders one day and courted them
the next. Now, he’s looking for their
advice.

Mr. Obama last Thursday took
time out from the Haiti crisis and
health-care negotiations to welcome
50 chief executive officers from an
array of companies to discuss how
to make the government run more
efficiently. It is the first of what the
White House hopes will be a series
of such brainstorming sessions.

“There may be a little bit of a
cultural clash here,” Mr. Obama
said. The resulting discussions, cap-
tured on video, bore out the presi-
dent’s prediction.

Administration officials asked:
How could the government get em-
ployees to go along with its info-
rmation-technology overhaul? Indra
Nooyi, CEO of PepsiCo Inc., said her
company did it by offering “per-
formance bonuses on top of regular
bonuses.”

That produced pained looks from
some of the government officials in
the room. Just that morning, Mr.
Obama had slammed Wall Street
bankers for “obscene bonuses at
some of the very firms who owe
their continued existence to the
American people.”

Peter Darbee, CEO of power util-
ity PG&E Corp., on the topic of
change in a big organization, said
that “while it starts with what I de-
scribe as a white-hot commitment
from the CEO, it becomes a revolu-
tion among the people at the bot-
tom—almost difficult to control.”
Department of Transportation Dep-
uty Secretary John Porcari sup-
pressed a laugh.

Office of Management and Bud-
get spokesman Kenneth Baer said
the invitees came from a list of
CEOs who had used technology well
in their companies—as opposed to
the government, which processes
patent applications manually and
takes three years to approve one.

To dig into specific topics, the
CEOs broke up into small groups in
the Eisenhower Executive Office
building. Deputy Veterans’ Affairs
Secretary Scott Gould and three
deputy cabinet secretaries guided
the discussion on “streamlining op-
erations.”

Mr. Gould said the group would
talk about inspiring top perform-
ance from government employees.
Then he explained that this inspira-
tion would have to be done without
much in the way of financial bo-
nuses, threats of firing or promo-
tions that leapfrogged the normal
civil-service rules.

Cabinet Affairs Secretary Chris
Lu pointed out that government
managers worry that if they slash
costs, “next year your appropria-
tions go down.”

The CEOs gave it a shot. Jeff Fet-
tig of Whirlpool Corp. said, “It’s
about better customer benefit for a
lower cost, faster.”

Government needs to do what
John Deere & Co. did, said Sam Al-
len, its CEO. “Get 32 handoffs down
to one handoff.”

Ms. Nooyi, the PepsiCo chief,
said the government needs “a Proj-
ect Manhattan type mentality to
stop and say we’re going to do it
and we’re going to go all the way.”

Department of Energy Secretary

Dan Poneman picked up on that. “Do
we have a Manhattan Project? Actu-
ally we were the Manhattan Project.
That was us.” Everyone but Mr.
Poneman laughed.

After the session wrapped up,
Mr. Gould said the findings and
ideas from the forum would be live-
streamed on the White House Web
site so the public could follow along.

The ultimate result, he said: a re-
port. But that would take 30 days.

BY ELIZABETH WILLIAMSON

Microsoft Chief Executive Steve Ballmer, one of about 50 CEOs who attended a forum at the White House on Thursday.
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Europe

n Greece has to comply with the
European Union’s budget rules, fi-
nance ministers from two euro-
zone countries said, suggesting
the troubled country won’t receive
financial help from its neighbors.

n The Swiss central bank said it
would stop its special provisions
of Swiss francs to financial insti-
tutions in the euro zone, Hungary
and Poland because of improving
money-market conditions.

n In Ukraine, opposition leader
Viktor Yanukovych and Prime
Minister Yulia Tymoshenko, foes
since the 2004 Orange Revolution,
began a three-week scramble for
new support after first-round vot-
ing in the country’s presidential
election thrust them into a runoff.

n European Union nations
pledged more than €400 million
(about $575 million) to help survi-
vors and rebuilding efforts in
Haiti after last week’s massive
earthquake. The European Com-
mission said it would contribute
€330 million in emergency and
long-term aid to Haiti.

n France will provide €2 billion
to improve its high-speed Internet
network, as part of a program to
boost the economy through in-
vestment in infrastructure. Prime
Minister François Fillon said the
government would make a series
of low-interest loans to telecom-
munications companies to encour-
age them to develop fiber-optic
networks outside major cities.

n Britain will host a meeting of
finance officials from the Group of
Seven nations on Jan. 25 to dis-
cuss measures to protect the pub-
lic from bank failures.

n The U.K. High Court ruled that
two terrorism suspects have the

right to seek compensation from
the government over the restric-
tions imposed on their activities
since 2006. The ruling delivers
another blow to Britain’s system
of “control orders,” which officials
say is necessary to keep tabs on
terrorism suspects who can’t be
brought to trial without revealing
sensitive intelligence information.

n A German former arms-indus-
try lobbyist went on trial on
charges of tax evasion for his role
in a financing scandal dating back
to the era of former German
Chancellor Helmut Kohl. Prosecu-
tors accuse Karlheinz Schreiber of
failing to declare millions from
kickbacks he received for the sale
of helicopters to Canada’s coast
guard, Airbus planes to Thailand
and Canada and tanks to Saudi
Arabia in the 1990s.

n The EU said 17% of its residents
were living below the poverty line
in 2008, with the highest rates in
Latvia and Romania. People in rel-
ative poverty live on less than
60% of average income in each
country, which can vary widely.

n The Turkish man who shot
Pope John Paul II in 1981, Mehmet
Ali Agca, was released from prison
after more than 29 years behind
bars and proclaimed that he was a
messenger of God.

n Israel’s government convened
for the first time in Berlin, the
former heart of the Nazi regime,
for a special joint session with the
German government highlighting
the nations’ bond six decades af-
ter the Holocaust.

i i i

U.S.

n President Barack Obama
stepped in to try to bolster the
Democrat in a race to succeed the
late Sen. Edward Kennedy, an ef-
fort meant to keep Republicans

from gaining a seat, which could
stall Obama’s health-care plan.

i i i

Americas

n United Nations Secretary-Gen-
eral Ban Ki-Moon asked the Secu-
rity Council to authorize 2,000
more peacekeepers and 1,500
more U.N. police for Haiti, saying
“the heartbreaking scenes I saw …
compel us to act quickly.”
n U.S. troop strength in Haiti
continued to increase, even as the
military acknowledged that Port-
au-Prince’s U.S.-managed air-
port—the only way into the coun-
try for troops and civilians
alike—was straining to handle the
number of relief flights.

n Guatemala and parts of El Sal-
vador were rocked by an earth-
quake. There were no immediate
reports of injuries or damage in
either country. The U.S. Geological
Survey said the quake had a pre-
liminary magnitude of 6.0.

n Sebastián Piñera, Chile’s bil-
lionaire president-elect, invoked
the calls to service of John F. Ken-
nedy and Barack Obama as he
challenged Chileans to come to-
gether to improve their country.
His victory speech made no men-
tion of foreign policy other than a
vow to fight drug trafficking.

i i i

Asia

n The Taliban launched a coordi-
nated attack on the Afghan capi-
tal, Kabul, setting off bombs, tak-
ing over buildings, and attempting
to disrupt the swearing-in of new
cabinet ministers just days before
a major international conference
on Afghanistan’s future. At least
12 people were killed.

n Iranian opposition groups
flooded the Web with calls for a
massive show of force during next

month’s anniversary of the Islamic
Revolution, taunting authorities
who have warned of a punishing
response to any disruptions of
Feb. 11, the most hallowed day in
the Iranian political calendar.

n India suspects that Chinese
hackers attempted to gain access
to Indian government data at the
same time as they have been ac-
cused of targeting U.S. companies.

n China is tightening smoking
regulations to ban lighting up in
any indoor public spaces in seven
provincial capitals, a sign of rising
health awareness in the world’s
largest tobacco-consuming nation.

n In southern China, landslides
triggered by a small earthquake
killed at least seven people and
left one person missing.

n Bank of Japan Gov. Masaaki
Shirakawa reiterated the central
bank will maintain its accommo-
dative monetary stance in an ef-
fort to prevent deflation from
worsening economic conditions.
By repeating the bank’s usual pol-
icy stance, Shirakawa hinted at
taking no additional steps in the
next policy meeting next week.

n Singapore’s exports expanded
at a better-than-expected pace in
December, signaling improving ex-
ternal conditions and boosting
hopes the economy will be able to
return to growth in 2010.

i i i

Middle East

n The Yemeni wing of al Qaeda
issued fresh threats against the
U.S. and its Mideast allies, promis-
ing to retaliate against a surge of
strikes launched in the past
month against its leaders and safe
havens in Yemen.

n Dubai’s $10 billion bailout from
Abu Dhabi, which helped it nar-

rowly avoid a default in December,
is much smaller than the govern-
ment announced at the time, rais-
ing questions about plans for pay-
ing Dubai’s mountain of debt.

i i i

Africa

n Somali pirates released a Greek
supertanker and its crew of 28 af-
ter a rival pirate group attacked
them onboard in an unsuccessful
attempt to steal the ransom. The
Maran Centaurus, which was hi-
jacked in November, was carrying
about two million barrels of crude
oil from Saudi Arabia destined for
the U.S., estimated to be worth
$150 million. The pirates were
paid $5.5 million to $7 million in
ransom, according to a person fa-
miliar with the matter.

n In Nigeria, angry Muslim
youths set a church filled with
worshippers ablaze, starting a riot
that killed at least 27 people and
wounded more than 300 others in
the latest religious violence in the
region, officials said.

i i i

Australasia

n Prince William showed that
Britain’s monarchy still has pull-
ing power in New Zealand when
he was greeted by crowds eight-
deep as he arrived to open the
country’s new Supreme Court
building in the capital, Wellington.

n Australian inflation pressures
continued to increase in Decem-
ber, the second consecutive month
consumer prices have risen, indi-
cating a long period of disinfla-
tion has ended.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Legislators from the ruling pro-Beijing Kuomintang and the opposition Democratic Progressive Party tussle during a legislative session in Taiwan’s capital, Taipei, during discussion of an amendment to the
Local Government Act. A bill initiated by the Kuomintang to amend the law was approved by the legislature, clearing the way for the creation of four new municipalities. The opposition party was against
the move because the legislation allows some elected township heads to be automatically reappointed as district chiefs of the new municipalities.
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In Taiwan, brawl breaks out between lawmakers from rival parties
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DEVASTATION IN HAITI

U.S. churches look for their own
Religious-aid organizations offering help in Haiti now search for information about workers caught in quake

While many religious-aid organi-
zations have been scrambling to of-
fer help in Haiti, others are search-
ing for information about their own
workers who were caught in last
week’s devastating earthquake.

Friends and relatives of nuns
with the Daughters of Mary, a Cath-
olic religious order, have sought in-
formation for days since learning
that the nuns’ house in Port-au-
Prince was destroyed. Julienne Jules
of Lawrenceville, Ga., said she has
heard that 15 nuns are buried and
may be dead, including her 84-year-
old aunt. “She’s my world,” she said.

Sister Bruno Miot, a member of
the order who lives in Westbury,
N.Y., said the sisters in Haiti had
found one corpse, of the convent’s
leader, while another nun was found
alive. Rescue efforts were compli-
cated when thugs showed up, seek-
ing to loot the place and threatening
volunteers with machetes.

Catholic religious orders said
several schools were hard hit. At
least 200 and as many as 500 stu-
dents and staff at an educational
complex run by the Salesians of Don
Bosco died in the rubble, said a
spokeswoman for Salesian Missions
USA, the order’s fund-raising arm.
The Salesians tried to pull survivors
from the debris, and rescued just a
few, according to the order.

All the buildings of St. Gerard
parish in Port-au-Prince collapsed,
including the school, which killed an
estimated 300 students and teach-
ers inside, said Liliane Fournier, an
assistant to the Congregation of the
Most Holy Redeemer, known as the
Redemptorists of the Montreal
Province, a Catholic religious order
affiliated with the parish. “It was a
total loss,” she said.

Lynn University, a private school
in Boca Raton, Fla., is continuing to
search for four missing students and
two missing faculty members, part
of a 12-person team from the uni-
versity that arrived in Haiti just

hours before the earthquake struck,
to offer housing and food aid to the
poor. The other six have returned
safely to Florida. The university has
contracted two search-and-rescue
teams to look through the ruins of
the Hotel Montana in Port-au-
Prince, the last known location of
university students and faculty.
Lynn University students are hold-
ing candlelight vigils. Lynn staffers
are also scouring hospital and em-
bassy rolls in Haiti and the Domini-
can Republic, the university said.

Two high-ranking officials with
the United Methodist Church died as
a result of the quake. The Rev. Sam

Dixon, head of the United Methodist
Committee on Relief, was caught in
the collapse of the Hotel Montana.
Also caught in the wreckage was the
Rev. Clinton Rabb, a member of the
United Methodist Board of Global
Ministries and part of the church’s
mission volunteer unit since 2006.
He died Sunday in Florida from inju-
ries sustained after 55 hours
trapped in the hotel rubble.

One of 12 missionaries from a
Dallas church working at an eye
clinic in Haiti died from injuries sus-
tained in the earthquake. Jean Arn-
wine, who was on her first visit to
Haiti to work in the eye clinic that

the Highland Park United Methodist
Church established in 1985, was res-
cued from the quake area but died
Friday in Guadeloupe, a Caribbean
island several hundred miles east of
Haiti. Eleven members of the mis-
sion have returned home.

Chicago-based charity Friends of
the Orphans said a volunteer and a
visitor also died in the quake. It
said Molly Hightower, 22, of Port
Orchard, Wash., and Ryan Kloos, 24,
of Phoenix, had perished. Ryan’s sis-
ter, Erin, was rescued and is in a
Florida hospital, the group said.
Friends is the Chicago fund-raising
arm of Nuestros Pequeños Herma-

nos, a Catholic-affiliated nonprofit.
Compassion International, a chil-

dren’s relief organization based in
Colorado Springs, Colo., says one
contractor, David Haynes, is still
missing, presumably in the col-
lapsed Hotel Montana.

Spokeswoman Kathy Redmond
said the organization has people on
the ground trying to pinpoint Mr.
Haynes’ location, and that voices
were still being heard in the ruins
as of Sunday afternoon. She said her
understanding is that heavy equip-
ment is being used to move large
debris at the hotel site, parts of
which were just “pancaked.”

BY SUZANNE SATALINE, KEITH JOHNSON
AND THOMAS M. BURTON

Bill Clinton, former U.S. president and U.N. special envoy for Haiti (center), visits Romulus Solyvens, a quake victim at the General Hospital in Port-au-Prince
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U.N. moves to bolster its presence in Haiti
after he returned from the Haitian
capital. His plane back to New York
carried the body of Hedi Annabi, the
U.N.’s chief representative in Haiti,
who perished when U.N. headquar-
ters crumbled in the earthquake.

“I saw mass destruction and
mass need,” Mr. Ban said.

Mr. Ban told reporters the extra
U.N. police and troops were needed
to protect aid convoys and distribu-
tion points in the devastated city.

A Western diplomat who was in-
side the council chamber for the
closed Security Council session said
the U.S. had already circulated a
draft resolution authorizing the in-
crease of blue helmets, and that the
Security Council would vote on it at
9 a.m. on Tuesday.

Questions about coordination and
command continue to fester. The
governments of France, Italy and
Brazil, as well as aid agencies such
as Doctors Without Borders, have
reportedly complained that the U.S.
military is giving priority to secu-
rity over aid as it determines what
flights are allowed to arrive at the

Continued from first page

one-runway airport in Port-au-
Prince. Mr. Ban said both were
needed. He reiterated that the U.N.,
and not the U.S., was in charge of
the relief effort.

“The international community
supports the United Nations to take

the leading role as coordinator,
there is no doubt about that,” he
said.

In Haiti on Sunday Mr. Ban said
that U.N. troops would be working
in tandem with U.S. troops, about
12,000 of which are expected even-

tually in the country.
Mr. Ban evaded the question of

command and control, which is
whether U.N. troops would come un-
der U.S. command. On Sunday, Bra-
zil, which has the largest contingent
of U.N. troops, said it wouldn’t relin-
quish command of its forces to the
U.S.

The U.N. has currently 7,000
troops in Haiti, with 3,000 deployed
in Port-au-Prince.

During his six-hour visit to Haiti
on Sunday, Mr. Ban met Haitian
President René Préval, then visited
the wreckage of the Christopher Ho-
tel, the former U.N. headquarters in
Haiti.

That was where many U.N. work-
ers died. According to unofficial fig-
ures, at least 82 people from the
U.N. peacekeeping mission in Haiti
died, by far the largest loss of life
the international organization has
ever suffered in a single incident.
An additional 49 U.N. staff members
are missing and presumed dead.

At the Christopher Hotel, a
woman approached Mr. Ban to com-
plain that a Chinese rescue team

looked only for Chinese survivors or
bodies and that Americans had only
looked for Americans. The woman
also told him there weren’t enough
rescue teams on the ground.

Afterwards, at a news conference
in Port-au-Prince, Mr. Ban said, “The
situation is just overwhelming and I
know that there is no difference be-
tween lives, between Haitian, local,
national and international.”

Mr. Ban added that he would try
to better coordinate the 27 search
and rescue teams on the ground so
that they would be “more balanced”
in helping victims of all nationalities
and not just their own.

The secretary-general also said,
“It seems to be that a number of
rescuers are simply too [few] and
their reach is too much limited.”

Late last week, John Holmes, who
is the U.N. undersecretary-general
for humanitarian affairs emergency
relief coordinator, had appealed to
nations across the world not to send
additional rescue teams because
there were enough in the country.

—Yochi J. Dreazen
contributed to this article.

Pakistani U.N. peacekeepers disperse protesters at the airport in Port-au-Prince.
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THE QUIRK

Little actual football in football game
American game is a rare sport where it’s common for the clock to run for long periods while nothing is happening

F ANS of American football ev-
erywhere are digesting the
results of the National Foot-

ball League’s biggest and most
electric weekend of the season—a
four-game playoff marathon that
swallowed up around 12 hours of
broadcast time over two days.

But here’s something even ded-
icated students of the game may
not fully appreciate: There’s very
little actual football in a football
game.

According to a Wall Street
Journal study of four recent
broadcasts, and similar estimates
by researchers, the average
amount of time the ball is in play
on the field during an NFL game
is about 11 minutes.

In other words, if you tally up
everything that happens between
the time the ball is snapped and
the play is whistled dead by the
officials, there’s barely enough
time to prepare a hard-boiled egg.
In fact, the average telecast de-
votes 56% more time to showing
replays.

So what do the networks do
with the other 174 minutes in a
typical broadcast? Not surpris-
ingly, commercials take up about
an hour. As many as 75 minutes,
or about 60% of the total air time,
excluding commercials, is spent
on shots of players huddling,
standing at the line of scrimmage
or just generally milling about be-
tween snaps. In the four broad-
casts The Journal studied, injured
players got six more seconds of
camera time than celebrating

players. While the network an-
nouncers showed up on screen for
just 30 seconds, shots of the head
coaches and referees took up
about 7% of the average show.

If you think the networks are a
little too fond of cheerleaders, you
may be mistaken: In these broad-
casts, only two networks showed
cheerleaders at all. And when they
did, they were only on camera for
an average of three seconds. “We
make it a point to get Dallas
cheerleaders on, but otherwise,
it’s not really important,” says
Fred Gaudelli, NBC’s Sunday Night
Football producer. “If we’re doing
the Jets, I couldn’t care less.”

Football—at least the American
version—is the rare sport where
it’s common for the clock to run
for long periods of time while
nothing is happening. After a rou-
tine play is whistled dead, the
clock will continue to run, even as
the players are peeling themselves
off the turf and limping back to
their huddles. The team on of-
fense has a maximum of 40 sec-
onds after one play ends to snap
the ball again. A regulation NFL
game consists of four quarters of
15 minutes each, but because the
typical play only lasts about four
seconds, the ratio of inaction to
action is approximately 10 to 1.
(At the end of a game, if one team
has a lead and wants to prevent
the other team from scoring
again, standing around and letting
the clock run down becomes a
bona fide strategy).

For broadcasters, filling these
idle moments is always a unique
challenge. Ken Crippen, the execu-

tive director of the Professional
Football Researchers Association,
who has a collection of broadcasts
that date back to the 1930s, says
most early telecasts showed a
constant feed of the field with a
few shots of the scoreboard for
variety. “It was basically just con-
stant, live action,” he says.

Things began to change in the
mid-1960s, when instant replay
became commonplace. By the
1970s, broadcast crews had ex-
panded to an average of eight
cameras and three production
trucks, a number that has only
continued to grow. Mr. Gaudelli
says that by the 1990s, some foot-
ball broadcasts showed about 100
replays per game.

In the past decade, regular-sea-
son football telecasts have evolved
into major productions that can
cost between $150,000 and
$250,000. Networks say they have
anywhere from 80 to 200 people
on hand per game with dozens of
cameras. (NBC says its broadcasts
require seven production trucks.)
Producers say all this technology
has made it easier to show shots
of wacky fans, demonstrative
coaches on the sidelines and video
segments prepared before the
game.

The result is that broadcasters
have so many options that they
have to spend a lot more time
planning what to show—and what
not to. Lance Barrow, CBS’s lead
football-game producer, says his
crew meets for several hours with
players and coaches from the
home and road teams in the two
days before kickoff just to prepare
material to present during dead
time. In August, Bill Brown, a se-
nior football producer for Fox,
says he met with about 100 col-
leagues at a conference center in
New York to prepare the net-
work’s game plan for the season.

According to Mr. Brown, there
are often so many graphics and

fillers at his crew’s disposal that
they’ve had to take pains to make
sure they don’t commit what he
describes as the “mortal sin” of
football broadcasting: missing a
snap. “That’s absolutely a jarring
thought,” Mr. Brown says.

For this study, The Journal
broke down every frame of the
broadcasts for four games on four
networks on one weekend in late
December.

These included games between
the Buffalo Bills and Atlanta Fal-
cons on CBS, the Green Bay Pack-
ers and Seattle Seahawks on Fox,
the Dallas Cowboys and Washing-
ton Redskins on NBC and the Chi-
cago Bears and Minnesota Vikings
on ESPN. Each shot in every
broadcast was timed and logged
in one of 22 categories.

In this sample of games, the
networks showed some significant
differences. ESPN showed 24 min-
utes worth of replays in its game,
which was 41% more than the av-
erage of the other three networks.
Jay Rothman, ESPN’s senior coor-
dinating producer for Monday
Night Football, attributes this to
the presence of Minnesota’s star
quarterback, Brett Favre. Mr.
Favre, he says, is a “move-the-me-
ter guy,” who warrants a lot of ex-
tra attention.

In its game, NBC devoted more
than twice as much time to non-
game video packages as its com-
petitors (decades-old pictures of
John Madden with his wife, any-
one?). CBS devoted 40 seconds to
showing Atlanta’s kicker, Matt
Bryant, warming up to make a
kick, which was more time than
the other three networks devoted
to kickers combined. (The kick
was blocked).

In its game, Fox showed about
37% fewer replays than the other
networks. Fox also showed about
16% more shots than the other
networks of players on the side-
lines.

When it comes to showing the
cheerleaders, CBS won the day
with about seven seconds. NBC
had just over four seconds, and
Fox and ESPN had no cheerleaders
whatsoever. “Cheerleaders are
bigger in college,” says Mr. Brown
of Fox.

The real test for any football-
broadcast crew is what they do in
a blowout. In cases like these, pro-
ducers say they have no choice
but to stray from on-field action.
In the second quarter of the CBS
game, for instance, the Bills and
Falcons only managed to score
three points. In that time, there
were 88 shots of off-field ele-
ments, including 31 shots (186 sec-
onds) where the cameras were
trained on the two teams’
coaches. That was 54% more than
the average amount in any other
quarter in that game.

When the Cowboys-Redskins
game flagged in the second half,
NBC turned to the activities of
Cowboys owner Jerry Jones and
Redskins owner Daniel Sny-
der—both of whom were sitting in
their luxury boxes. Together, they
got about eight seconds of air
time in the first and second quar-
ters when the game was close and
more than 55 seconds in the third
and fourth when the Cowboys had
things firmly in hand.

The most surprising finding of
The Journal’s study—that the av-
erage game has just 10 minutes
and 43 seconds of actual playing
time—has been corroborated by
other researchers. In November
1912, Indiana University’s C.P.
Hutchins, the school’s director of
physical training, observed a
game, stopwatch in hand, between
two independent teams. He
counted 13 minutes, 16 seconds of
play. During last week’s Wild Card
games, Mr. Crippen, the football
researcher, dissected the broad-
casts and found about 13 minutes,
30 seconds of action.

BY DAVID BIDERMAN

11 minutes of action
Minus the 67 minutes ofstanding around between plays,the 17 minutes
of replays,the crowd shots and the commercials,a three-hour football
broadcast boils down to just 10 minutes, 43 seconds of play.

67 minutes:
Players standing around

17 minutes:
replays

11 minutes:
actual playing
time

13 seconds:
cheerleaders Photo illustration: Jeff Mangiat

Quarterback Brett
Favre of the
Minnesota Vikings
during Sunday’s 34-3
playoff victory over
the Dallas Cowboys.
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DEVASTATION IN HAITI

Quake derails
economic revival

Haiti’s earthquake dashed hopes
for an economic revival that had
been building credibility among aid
workers and businessmen days be-
fore the temblor hit.

A scattering of new hotel proj-
ects and the return of some gar-
ment-manufacturing jobs that had
disappeared during a 1990s trade
embargo had inspired tentative ex-
citement about sprouts of growth in
an economic landscape long marked
by violence and political turmoil.

“I was in the car, talking about
all of the positive things that were
starting to look like they really
might happen when the quake hit,”
said Anton Edmunds, who heads an
organization that promotes Carib-
bean investment, Caribbean-Central
American Action, and was on his
way to a meeting at the Inter-Amer-
ican Development Bank in Port-au-
Prince when the earthquake struck.
“After all the destruction, the home-
lessness, the loss of life I have seen,
it’s obviously devastating to all the
efforts that were taking place.”

Even before the earthquake, it
was hard to overstate the problems
facing the Western hemisphere’s
poorest nation.

More than half of the country’s
citizens lived in abject poverty,
many in muddy, disease-ridden
shanty towns. Haiti’s infrastructure
was in disrepair.

Nearly all manufacturers fled
Haiti during the 1990s trade em-
bargo imposed by the U.S. after a
coup. After the embargo ended in
1994, few investors returned.

In 2004, a new United Nations
peacekeeping effort got under way
after the nation descended into an-
archy again. In 2008, deadly storms
and food riots destabilized the gov-
ernment.

But things appeared to be chang-
ing in the past year or so. U.N.
peacekeepers achieved enough sta-
bility to make new investment con-
ceivable. A U.S. Congress vote in
2008 to erase tariffs on Haitian gar-
ments created incentives for manu-
facturers to return.

Some did. Experts estimate that
at least 10,000 new garment-indus-
try jobs were created in Port-au-
Prince last year. Royal Caribbean
Cruises Ltd. invested $55 million to
build a pier and resort destination
in Haiti. Investor George Soros an-
nounced new ventures.

A luxury hotel complex called the
Oasis and an upscale project by Best
Western International Inc. going
up in the Pétionville suburb symbol-
ized the optimism.

Optimism peaked in October,
when organizers of a Haiti invest-
ment conference attracted U.S. com-
panies such as Levi-Strauss & Co.
and Gap Inc. “Haiti is open for busi-
ness,” then-Prime Minister Michèle
Pierre-Louis said.

Already since the quake last
week, highly mobile garment manu-
facturers, such as Canadian T-shirt
maker Gildan Activewear Inc., have
started moving production else-
where in the region.

The earthquake also has devas-
tated the nation’s vast ad hoc econ-
omy, the lifeblood for most of the
population. Immacule Maxime, a 50-
year-old street hawker in Port-au-
Prince who made a meager living
selling fried snacks and used
clothes, says she lost her entire in-

ventory—$40 of ingredients and
$80 worth of clothing—and has lit-
tle hope of replacing them.

If there is any room for opti-
mism, it lies in the massive interna-
tional rescue effort now under way.

Nations scrambling to save Hai-
tian lives may become more com-
mitted to putting the country on
sounder economic footing once the
relief phase is over, longtime aid
workers say.

BY JOHN LYONS

Earthquake victims line up to get food at a refugee camp in Port-au-Prince.
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David Harding has a perfectly clear picture of risk. As managing director and a founder of one of London’s most promi-
nent commodity trading advisors, with $13 billion under management, David relies on CME Group to manage a complex
portfolio that includes everything from cattle futures to Eurodollars. With unparalleled liquidity, transparency and speed,
and the security of central counterparty clearing, CME Group guarantees
the soundness of every trade. That’s why CME Group is where the world
comes to manage risk. Learn more at cmegroup.com.

DAVID HARDING

Managing Director,
Winton Capital Management

Managing risk
is an art in itself.
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SPORT

The League Cup may not be
the most sought-after prize in
English football, but tonight’s
rearranged semifinal first leg
between Manchester City and
defending champion Manches-
ter United promises to be
fiercely contested.

United holds local bragging
rights, having beaten its neigh-
bor in September’s Premier
League meeting thanks to
Michael Owen’s injury-time win-
ner at Old Trafford.

The striker is 13/5 with Vic-
tor Chandler to score at any
point in the first leg, but he has
only completed the full 90 min-
utes on three occasions since
joining from Newcastle.

Much attention will focus on
Carlos Tevez after he swapped
the Reds for the Blues in the
summer, and Boylesports is of-
fering 7/1 that the tenacious
Argentinian scores in both
games. Not a bad price when
considering a return of 11 goals
in his previous 10 appearances.

Many observers feel a
change in the balance of power
is under way in Manchester,
and, with City unbeaten at
home all season, there appears
to be value in backing Roberto
Mancini’s side to win the
opener at 6/4 (general).

Laying United—which isn’t
certain to field its strongest
side in either leg—in the “to
qualify” market at around 5/6
on Betfair is perhaps the choice
option.

City is desperate to lift the
trophy at Wembley next month
and Betfred’s 5/2 looks the pick
of the prices for the last four
as things stand.

Tip of the day

11

Source: australianopen.com

Manchester United’s
Michael Owen
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Price worries for Games bidders
U.S. TV companies are cooling on spending for the rights to broadcast Olympics coverage

After years of bidding up fees for
the rights to televise sports, U.S.
media companies are putting on the
brakes.

Richard Carrion, a member of
the International Olympic Commit-
tee’s executive board, said the orga-
nization is seriously considering de-
laying until next year the bidding
for the U.S. media rights for the
2014 Winter Olympics and 2016
summer Games because of the con-
tinuing struggles of broadcasters
hurt by a rocky advertising market.

The IOC had planned to sell the
TV rights this spring following what
they and TV executives believe will
be strong U.S. ratings for the Van-
couver Games.

“There is sufficient instability in
the market that we may wait a bit,”
Mr. Carrion said. “We can wait until
things settle down.”

Meanwhile, executives at the Na-
tional Collegiate Athletic Associa-
tion are still casting around for a
new long-term deal to broadcast
their post-season men’s basketball
tournament, known as March Mad-
ness. The NCAA can opt out of its
current deal with CBS Corp. if it
finds a better offer. However, the
NCAA’s request for proposals sent
to media companies late last year
has generated a lot of dialogue
rather than a fervent bidding war.

Viewership for American foot-
ball, the Olympics and other major
sporting events remains robust, but
media executives are rethinking
whether the ratings are worth the
financial hit—and their hesitancy is
reshaping the dynamics of negotia-
tions as Olympics and NCAA con-
tracts come up for bidding.

To be sure,TV companies always
say they won’t overpay for sports

TV rights, but bidding wars tend to
overtake them. More than 15 years
ago, News Corp.’s then-fledgling
Fox network paid an eye-popping
$400 million a year to air some Na-
tional Football League games. Now,
NFL TV deals are worth $4 billion.

Sports executives say marquee
sports such as football can continue
to command high fees, but penny-
pinching media companies are being
choosier.

“We all desire to have marquee
properties,” said John Wildhack, ex-
ecutive vice president of program-
ming at Walt Disney Co.’s ESPN,
which has discussed bids with both
the NCAA and the IOC. “But you’ve
got to do it with a balance.”

Other companies considering
Olympics bids include News Corp.,
Time Warner Inc.’s Turner Broad-
casting and CBS, though all are wary
of the profitability of televising the
Olympics, according to people famil-
iar with the matter. News Corp. also
owns The Wall Street Journal.

Mr. Carrion’s comments come
days after Dick Ebersol, chairman of
NBC Universal Sports and Olympics,
said his company will lose money on
next month’s Winter Olympics. Mr.
Ebersol said ad sales have been flat
for the past two Winter Games.

In discussing the projected loss,
Mr. Ebersol blamed the high amount
that he and NBC were willing to pay
for the 2010 and 2012 Games —
$2.2 billion, about 50% more than
G.E. paid in 2006 and 2008.

With NBC seeking between
$400,000 and $600,000 for a 30-sec-
ond spot during the Games, several
big marketers such as General Mo-
tors Co. have cut back on their Olym-
pics ad packages.

Lisa Cochrane, vice president of
integrated marketing at Allstate In-
surance Co., a current Olympics ad-
vertiser and a big sports marketer,

said broadcasters used to pass the
increasing cost of sports rights to
advertisers but can’t anymore.

“Ads are too expensive but the
economy will right-size it,” she said.

Media executives saw Mr. Eber-
sol’s comments as a signal to the
IOC to lower their expectations in
anticipation of bidding for 2014 and
2016.

Mr. Carrion said he is confident
the U.S. rights fees will ultimately
increase for 2014 and 2016, as they
already have in Brazil and the Mid-
dle East. European rights fees are
also expected to rise after the IOC
ended a 52-year TV partnership last
December with the European Broad-
casting Union, an umbrella body of
public-service broadcasters.

Instead, European rights for the
2014 and 2016 Olympics were
awarded to the Sportfive marketing
agency this past February in a $342
million deal. That agreement cov-
ered 40 countries in Europe.

Separate deals with RTVE in
Spain, Sky Italia and Fox Turkey
have brought in an additional $250
million, but the IOC has delayed bid-
ding in Europe’s three biggest mar-
kets—Germany, France and the U.K.
It hopes to surpass a total of $1.2
billion for Europe, a significant in-
crease on the $800 million from the
current deal with the EBU for the
2010 and 2012 Games

Mr. Carrion said he anticipates
the conclusion of Comcast Corp.’s
deal to take over NBC Universal, and
a recovering advertising market
combined with the increasing ability
of broadcast networks to begin col-
lecting transmission fees from cable
and satellite-television providers
will all loosen the purse strings— if
the IOC can time its sale correctly.

“There is a lot of fluidity, but
that is why we may want to hold
back,” Mr. Carrion said.

In addition to ESPN, sports
broadcasters weighing potential
deals for the NCAA tournament in-
clude Turner Broadcasting, and Fox,
according to people familiar with
the matter.

NBC and Comcast, focused on
the Vancouver Olympics and the
proposed deal for the cable operator
to take control of the media com-
pany, respectively, didn’t respond to
the NCAA’s request for proposals.

Greg Shaheen, senior vice presi-
dent for basketball and business
strategies for the NCAA, said the or-
ganization isn’t panicking and sim-
ply prefers a new deal by Sept. 1.

The organization had hoped to
improve on its 11-year, $6 billion
deal with CBS that expires in 2013
and is looking for proposals that
stretch at least 10 years.

UBS analyst Michael Morris esti-
mates CBS pulled in $673 million in
tournament-advertising revenue in
2009. Even if ad sales improve as
expected, the high rights fees make
CBS unlikely to make much of a
profit, if any, on the final four years
of its TV deal.

According to a person familiar
with the company’s thinking, CBS
would like to keep the tournament if
the NCAA can help it figure out how
to make it more profitable for the
network, perhaps by expanding the
field from 65 to 96 teams, which
would allow it to add a fourth week-
end of competition.

CBS executives are also hoping
that the NCAA may be able to bring
in another broadcast partner to help
spread out the costs.

Companies have expressed inter-
est in splitting an expanded tourna-
ment with CBS, according to a person
familiar with the matter.

—Sam Schechner
and Suzanne Vranica contributed

to this article.

BY MATTHEW FUTTERMAN
AND SHIRA OVIDE

The U.S. swimmer Michael Phelps competes in the men’s 400m individual medley final during the Beijing 2008 Olympic Games.
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Worry over Greece: bonds, not euro
Prices are soaring on credit-default swaps tied to Greece; reform plans haven’t soothed financial markets

There is a battle raging in the fi-
nancial markets over whether
Greece’s mounting fiscal woes pose
a risk to the European currency
union.

On one side: Prices are soaring
on credit-default swaps tied to
Greece, which has the biggest bud-
get deficit of the 16 countries that
share the euro currency. Investors
buy these swaps—which pay off in
the case of default—as a kind of in-
surance against government debt.
And some fret that a Greek debt cri-
sis could endanger Greece’s position
within Europe’s currency club.

On the other side: The euro it-
self, which has taken Greece’s prob-
lems (along with difficulties in other
euro-zone countries such as Ireland
and Portugal) largely in stride. The
10-year-old euro has lost about 5%
of its value against the dollar during
the past few weeks, dropping to
$1.4389 in late London trade Mon-
day from a high of $1.51 in early De-
cember.

Who’s right? Some investors
think the euro could fall as low as
$1.35 over the next few months, a
drop of about 11% from the Decem-
ber highs. While that is a good-sized
fall, it would hardly be considered
calamitous, especially considering
the level of fear in the financial
markets about Greece’s financial sit-
uation. Euro stalwarts believe the
currency’s position as a haven for
dollar bears will give it sustained
strength even as member countries
work through fiscal issues in the
wake of the financial crisis.

That sanguine mood hasn’t been
much in evidence over the past
week as the common currency lost
ground against just about every cur-
rency, including the dollar, yen and
British pound. On Monday, the euro
was at $1.4384, up from $1.4379 late
Friday. U.S. markets were closed for
a holiday.

In the credit-default-swaps mar-
ket, the cost to insure against a

Greek debt default hit a record last
week before easing modestly. On
Monday, it cost about $313,000 an-
nually to insure $10 million of Greek
debt against default for five years,
compared with $331,000 on Friday
and $345,000 midafternoon Thurs-
day, according to CMA DataVision.
In September, this same insurance
cost $147,000.

Concerns about Greece have un-
nerved markets for months.

In October, Greece’s new Social-
ist government shocked investors by

saying the budget deficit for
2009—now estimated at nearly 13%
of its gross domestic product—was
much larger than earlier forecasts.
Last week, Europe’s statistics
agency raised doubts about earlier
years of data, sparking speculation
that Greece’s deficits could be even
larger.

Economists also have doubts
about whether Greece is capable of
the drastic spending cuts that will
make its economy more competitive
in the longer term. In a report last

week, credit-ratings firm Moody’s
Investors Service warned that the
economies of Greece and Portugal,
another euro-zone member, could
face a “slow death” as they struggle
with low competitiveness and spend
more of their wealth paying off
debt.

So far, markets haven’t reacted
positively to Greek reform plans.
The Athens Stock Exchange index is
down 4.8% this year, compared with
a 2% gain for the pan-European Dow
Jones Stoxx 600 Index.

In the bond market, the gap be-
tween Greek 10-year government
bonds and safer German 10-year
government bonds widened Friday
to 2.84 percentage points, from 2.80
percentage points a day earlier, be-
fore backing off to 2.70 percentage
points on Monday. But this gap re-
mains near its highest level ever of
3.00 percentage points, hit in March
of last year.

Similar “spreads” for other weak
euro-zone economies like Portugal,
Ireland and Spain also widened at
the end of last week.

For all the hand-wringing, many
investors and analysts dismiss spec-
ulation about a break-up of the euro
zone. European Central Bank Presi-
dent Jean-Claude Trichet called
such talk “absurd” last week. Still,
the ECB recently studied the possi-
bility of a country trying to with-
draw from the common currency.

Many investors believe stronger
euro-zone countries would aid
Greece (or another ailing country) if
a crisis truly required such help.
ECB officials, notably its Chief Econ-
omist Jürgen Stark, have disputed
this idea, saying Greece shouldn’t
anticipate any sort of bailout.

Axel Merk, president of Merk In-
vestments, a currency-focused firm
in Palo Alto, Calif., says the euro
may be in for a bumpy ride this year
as concerns about Greece and other
peripheral European economies in-
tensify. But he is still betting on the
euro against the dollar and Japa-
nese yen in the longer term.

For one thing, Mr. Merk says, the
ECB is moving faster than the U.S.
Federal Reserve in winding down its
emergency financial-support mea-
sures. The ECB also may face an
easier exit than other major central
banks like the Fed and the Bank of
England, which could support the
euro in coming months.

Meanwhile, the U.S. dollar’s re-
bound last month seems to have lost
steam, with the latest U.S. employ-
ment data disappointing traders
who had hoped that a better outlook
would persuade the Fed to raise
short-term interest rates more
quickly. Higher interest rates make
a country’s currency more attractive
to investors.

“I see the euro as a long-term
anchor of stability in a world that is
increasingly unstable,” Mr. Merk
says. “The Europeans will be the
ones left standing.”

BY NEIL SHAH

Greek woes worsen
The annual cost to insure against a
government bond default for five years

Greek stock
exchange in Athens
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Swiss bank ends provisions

FRANKFURT—The Swiss Na-
tional Bank said it would stop its
special provisions of Swiss francs to
financial institutions in the euro
zone, Hungary and Poland because
of improving money-market condi-
tions.

The bank had been offering
francs to banks needing the Swiss
currency through currency swaps
with the European Central Bank and
the central banks of Poland and
Hungary. The announcement high-
lights improving conditions in the
European banking system, where in-
terbank funding rates have eased
significantly in the last 12 months.

Many banks with operations in

central Europe had borrowed Swiss
francs and lent them to finance real-
estate purchases by local customers.
But those banks made heavy losses
when borrowers started to default
as their incomes in local currency
lost value against ‘safe haven’ cur-
rencies, such as the Swiss franc.

The ECB and other central banks
have said they will gradually remove
their extraordinary liquidity support
to banks that was needed following
the 2008 banking crisis. The SNB
has halted its purchases of Swiss
franc bonds from private-sector bor-
rowers, in an indication that the
days of cheap and ample central-
bank funding are about to end.

The ECB took its most significant
step back toward a more neutral
policy stance in December, when the

bank said it would withdraw from
providing liquidity for longer than
three months at a time.

Many analysts expect the liquid-
ity situation to become noticeably
tighter in June, when €442 billion
($635.55 billion) in funds from the
ECB’s first 12-month operation will
expire without the chance for banks
to ‘roll over’ the funds automati-
cally. Another potentially more chal-
lenging moment is due at the end of
the year, when the ECB intends to
restore its old credit rating thresh-
old of A- for bonds it accepts as col-
lateral.

Market participants fear that the
government debt of Greece may
have been downgraded below that
level by all the major international
ratings agencies by then.

BY GEOFFREY T. SMITH
AND NINA KOEPPEN

ECB exit
The ECB is unwinding measures to support liquidity in money markets

MARKET-BOOSTING MEASURE PLANNED DURATION

Provision of longer-term refinancing
No more 12-month
tenders, last six-month
tender due in March

Provision of credit in dollars, Swiss
francs in cooperation with U.S.
Federal Reserve, Swiss National Bank

One-week term
auction facility in
dollars still offered

Acceptance of bonds with lower
credit ratings as collateral

Relaxation of
framework due to
end Dec. 31, 2010

Purchase of Œ60 billion of covered
bonds to help market liquidity

Due for completion
in mid-2010

Adoption of “fixed-rate, full allotment”
method at refinancing tenders

Until further
notice

Economists have
doubts whether Greece
is capable of the drastic
spending cuts needed.
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Top 10 mistakes men make when
trying to sell products to women
They don’t do enough research to show that men and women evaluate products very differently

Women buy goods and services
differently from men. They have
more experience as shoppers, feel
more passionate about what they
buy and bear the lion’s share of
responsibility for purchasing
household items.

Research conducted by Boston
Consulting Group, including a
survey of 15,000 women and 5,000
men in 22 countries, shows
women make over 70% of the pur-
chases of discretionary consumer
goods each year and constitute
the fastest-growing global market,
even bigger and faster-growing
than the consumer economies of
China and India combined. Yet
women aren’t pleased with offer-
ings in many categories, particu-
larly health care, financial ser-
vices and durable goods.

The majority of businesses are
managed by men, most of whom
don’t understand female consum-
ers or realize what a fundamental
role they play in the economy.

There are many reasons for
this neglect.

• They don’t do enough re-
search with their female consumer
base. They don’t know how
women learn about new products,
investigate them, buy them, use
them and recommend them.

• They don’t have experience of
time pressures women, especially
working mothers, face.

• Male executives generally col-

laborate with other men, not
women, to develop and design
new products, determine pricing
and create marketing programs.

• Leaders of consumer-durables
firms don’t realize their products
don’t always work as promised.

BCG research shows there are
10 errors men commonly make
when creating and marketing
products that are most often pur-
chased by women. Men typically:

1. Ignore the importance of
emotional appeal. Senior male
executives often rise to their lead-
ership positions through manufac-
turing, finance, marketing or
product development, but they of-
ten fail to realize women buy
goods for emotional benefits: How
does this purchase make them
feel, during the purchase and af-
ter? Men develop habitual pur-
chasing routines and buy most
goods for replacement. This is
why women’s categories are
marked by ever-shortening fash-
ion cycles, while change rolls
slowly through men’s categories.

2. Cut price to build sales.
When business slows, male execu-
tives will typically cut prices or
create promotions to make up for
a drop in sales, but this often has
the opposite effect. Women think
of lower-priced goods and ser-
vices as second rate and assume
the offerer has cut quality. Women
are in the market every day, phys-
ically and online, and are more
aware than men are of changes in

offerings and shifts in pricing.
3. Don’t change offerings

from year to year. Executives will
skimp on product development,
making small improvements that
are intended to bring short-term
payback, rather than gain share
over the long haul. They lengthen
the product development cycle,
making few changes in the prod-
uct from season to season, and
then have difficulty differentiating
their products from those of their
competitors. Women are far more
interested than men in what’s
new, better and novel, and want
to be delighted by innovation.

4. Make it pink. Male execu-
tives who have success with a
product aimed at men, and are
uncertain of what women really
want, will offer a female version
of their male-focused product, by
making minor changes in size,
shape, packaging, color or market-
ing strategy. But, because the
product isn’t genuinely created to
meet women’s needs and chal-
lenges, female consumers immedi-
ately see through it and reject it.

5. Fail to differentiate. Unless
they research and refine, firms
find themselves blind to women’s
needs and dissatisfactions. They
offer “me too” goods and wonder
why they sit on the shelves.

6. Communicate clumsily.
Marketing is often based on ste-
reotypes rather than insight into
the problems women face. Sales
and/or service delivery frequently

fails to directly target segments of
women and meet their needs ex-
actly, finely, prescriptively.

7. Overlook the need for time-
saving solutions. According to
the BCG research, women identify
their main challenge as how to
manage time and create balance
in their lives. Though men are
taking more responsibility at
home, women shoulder the major-
ity of household and child-care
tasks. They have, in effect, a job at
work and a job at home, so they
are constantly making choices and
trade-offs and look for product
and service solutions that help
them make the most of their time.
Although many products are mar-
keted with the claims that they
are designed to save time, bundle
tasks and make life easier, few of
them actually deliver.

8. Ignore the importance of
community. A sense of commu-
nity and empathy is lacking from
most male-developed products
and services. Personal connection
and credibility are critically im-
portant to key service categories.
One satisfied female customer will
bring another nine or 10 into the
fold. Women spend as much time
on the Internet as they do watch-
ing television. Much of that time
is given over to networking and
connecting with others.

9. Forget design aesthetics.
Women love color, but men tend
to use a black and white palette.
Women see every product pur-

chase as a chance for adventure,
learning and a way to bring ex-
citement into their lives. In most
categories, men are focused on
functionality, durability and price.

10. Underestimate the impor-
tance of love. Next to time,
women place love as the most im-
portant aspect of their lives. Mar-
ried women with children espe-
cially have the least time to
express their love and, as a result,
seek goods and services that let
them say “I love you.”

The winning companies will be
the ones that recognize this phe-
nomenon before their competi-
tors. They will:

• Size and segment the market
• Invest substantial research

resources against a detailed mar-
ket map

• Create a list of current and
emerging female dissatisfactions
and prioritize the ones they will
address.

The companies that will best
serve, and most benefit from, the
female economy are the ones that
are willing to roll up their sleeves
and learn about their female cus-
tomers hopes, dreams and wishes.

About the author
Michael J. Silverstein is a Chi-

cago-based senior partner of Bos-
ton Consulting Group and author
(with BCG’s Kate Sayre) of
“Women Want More: How to Cap-
ture Your Share of the World’s
Largest, Fastest-Growing Market.”

BY MICHAEL J. SILVERSTEIN

Women see every product purchase as a chance for adventure, learning and a way to bring excitement into their lives. One satisfied female customer will bring another nine or 10 into the fold.
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France aims to speed up Web
Government will provide $2.88 billion as part of infrastructure program to boost economy

PARIS—The French government
will provide €2 billion ($2.88 billion)
to improve the country’s high-speed
Internet networks, as part of a na-
tional loan program to boost the
economy through investment in in-
frastructure.

Prime Minister Francois Fillon
said Monday that the government
will make a series of low-interest
loans to telecommunications groups
to encourage them to develop fiber-
optic networks outside major cities.

Telecommunications operators
are already deploying fiber-optic
networks in heavily built-up areas,
such as Paris.

But they have been slow to ex-
tend these to the provinces, though
regular high-speed broadband is
available in most of the country.

“We are at the dawn of the era
of high-speed Internet and fiber-op-
tic networks,” Mr. Fillon said in a
speech. “However, 500,000 French
people don’t have access to high-
speed Internet at all. This is not ac-
ceptable.”

The French government wants
high-speed Internet connections in
smaller cities and rural areas in or-

der to boost productivity.
French telecommunications oper-

ators have been slow to build the
new fiber-optic networks in these
areas, as there are fewer potential
customers in the provinces.

“We are still working on getting
fiber to homes in Paris,” said
Maxime Lombardini, the chief execu-
tive of French telecom operator Iliad
SA. “Medium-density areas are not
where we will make our first invest-
ment.”

Under the proposed system, tele-
communications groups France Té-
lécom SA, Vivendi SA’s SFR and Il-
iad will be encouraged to invest
together to build out local fiber net-
works. This will ensure that no sin-
gle operator has a monopoly over a

network in a particular area, said
Mr. Fillon. Subsidies would be of-
fered on a project-by-project basis,
he said.

Currently, the three French oper-
ators are carrying out experiments
in three towns around Paris to test
how they would share access to fiber
networks.

In France, 11% of households have
access to a fiber connection but rela-
tively few of them have signed up
for the service, according to Taylor
Reynolds, an economist at the Orga-
nization for Economic Cooperation
and Development.

Nevertheless, the government is
betting its €2 billion of funds will
encourage operators to pump be-
tween €6 billion and €7 billion into

France’s fiber networks, according
to Nathalie Kosciusko-Morizet, the
minister responsible for the devel-
opment of the digital economy.

For the most remote areas of
France, Mr. Fillon said a satellite
would be developed over the next
four years to allow high-speed Inter-
net access without the need to lay
down a network.

He also called for a low-cost In-
ternet connection for poor house-
holds at around €20 a month, com-
pared with the current normal rates
of around €30.

The announcement is part of a
wider national loan program totaling
€35 billion, which includes €4.5 bil-
lion earmarked for information and
communications projects.

BY MAX COLCHESTER

Employees of French telecom operator Iliad work at a call center in Paris in September.
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*figures include fiber to the building connections.
Source: OECD
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France is trying to boost the
proportion of households with
fiber-optic networks.
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U.K. bonuses
not yet set,
Myners says

LONDON—Stringent new bonus
rules will affect banks’ decisions on
bonuses, U.K. City Minister Paul
Myners said Monday, but he said he
has no clear guidance yet on how
much will be spent by major U.K.
banks on bonuses this year.

“It isn’t possible to estimate ac-
curately how much bonuses will be
this year as the decisions haven’t
been made by the boards of major
banks, but we have set new rules
here which are far more stringent
than anywhere else in the world,”
Lord Myners said in an interview on
BBC Radio.

“Our central expectation was
that the bonus tax would have an
impact on banks’ decisions over the
quantum of bonus,” he said.

In the pre-budget report an-
nounced in December 2009, Chan-
cellor of the Exchequer Alistair Dar-
ling announced a new 50% tax on all
bonus payments over £25,000
(about $41,000).

Following the U.K. government’s
multiple bank bailouts and addi-
tional supportive measures, the
Royal Bank of Scotland and Lloyds
Banking Group are already unable to
pay a cash bonus to any member of
staff earning more than £39,000 a
year.

Lord Myners said the U.K. has
gone further than any other country
in the Group of 20 leading econo-
mies to limit bonuses as they expect
banks to invest much of their profit
in helping to support the recovering
U.K. economy in 2010.

“We don’t expect to see unwar-
ranted or unjustified bonus pay-
ments,” Lord Myners said.

“We want to see the banks retain
capital to support new lending to
provide the much-needed support as
we move into economic recovery for
British families and business,” he
said.

Lord Myners said while some in-
vestment banks had a very profit-
able 2009, that was largely due to
central bank and government inter-
vention, which should be considered
when bonuses are being discussed.

“In those circumstances, we
would expect remuneration to be
looked at very carefully and how
much should be a reward for talent
and how much should be spent lend-
ing for the future,” he said.

Lord Myners also said in the in-
terview that there would be a semi-
nar at No. 11 Downing Street, the of-
fice of the Chancellor of the
Exchequer, in two weeks to discuss
the global banking-bonus culture.
Among the attendees will be Inter-
national Monetary Fund and dele-
gates from the G-20 economies.

The meeting is important in re-
taining the U.K.’s force as a leader in
the global financial-services indus-
try, Lord Myners said.

“We do not want to disadvantage
the U.K. in the financial-services
sector in which we have global lead-
ership,” he said.

Asked about the meeting later
Monday, Prime Minister Gordon
Brown’s spokesman said it would be
a chance to discuss the international
financial transactions tax proposal
made by Mr. Brown at a G-20 meet-
ing in November.

The spokesman echoed Mr. Dar-
ling’s remarks over the weekend,
saying the U.K. wasn’t considering a
U.S.-style levy on domestic banks.

—Laurence Norman contributed
to this article.

BY ILONA BILLINGTON

Schreiber trial starts
AUGSBURG, Germany—A German

former arms-industry lobbyist went
on trial Monday on charges of tax
evasion for his role in a financing
scandal dating back to the era of
former German Chancellor Helmut
Kohl, who served from 1982 to 1998.

Prosecutors accuse Karlheinz
Schreiber of failing to declare mil-
lions of euros from kickbacks he re-
ceived for the sale of helicopters to
Canada’s coast guard, Airbus planes
to Thailand, and Canada and tanks

to Saudi Arabia in the 1990s.
Mr. Schreiber, 75 years old, also

faces charges of breach of trust and
accessory to fraud.

Although no formal pleas are en-
tered in the German system, Mr.
Schreiber’s attorney, Jan Olaf Leis-
ner, told the court his client rejects
all charges, insisting that the politi-
cal context of the deals hasn’t been
taken into consideration.

“The tone was set by high-rank-
ing politicians,” Mr. Leisner said.

If found guilty, Mr. Schreiber
faces up to 10 years in prison.

ASSOCIATED PRESS

Karlheinz Schreiber, right, and his lawyer wait for proceedings to begin Monday.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.22% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.04 99.81 0.01 1.76 0.92 1.33

Europe Crossover: 12/1 4.14 103.46 0.05 6.15 3.79 5.05

Asia ex-Japan IG: 12/1 0.91 100.43 0.01 1.29 0.87 1.05

Japan: 12/1 1.23 98.91 0.01 1.68 0.99 1.32

Note: Data as of January 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.19% 0.51% 1.4% 0.1% 7.1%

Event Driven 0.08 1.68 3.1 1.0 15.1

Equity Long/Short 0.62 3.36 2.2 2.3 6.3

*Estimates as of 01/14/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10609.65 Closed

YEAR TO DATE: s 181.60, or 1.7%

OVER 52 WEEKS s 2,328.43, or 28.1%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
16 23 30 6 13 20 27

Nov.
4 11 18 24 31

Dec.
8 15

Jan.

High

Close
Low

50–day
moving average

t

Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Anglo Amer U.K. General Mining $61.6 28.09 3.18% 110.6% 16.0%

GDF Suez France Multiutilities 94.2 28.98 2.19 -7.2 -12.1

Barclays U.K. Banks 59.2 3.18 2.10 261.1 -56.1

Bayer Germany Specialty Chemicals 64.5 54.20 1.99 26.8 25.1

Novartis Switzerland Pharmaceuticals 142.4 55.20 1.94 3.5 -23.3

Soc. Generale France Banks $51.6 48.51 -1.06% 79.3 -58.5

Deutsche Telekom Germany Mobile Telecommunications 62.3 9.93 -1.06 -3.0 -31.5

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 125.6 183.20 -0.65 7.8 -22.3

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.0 70.75 -0.63 20.9 -50.4

ABB Switzerland Industrial Machinery 46.4 20.49 -0.58 53.9 -1.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BASF 56.0 42.32 1.82% 86.6% 16.5%
Germany (Commodity Chemicals)
Daimler 56.6 37.12 1.71 59.4 -23.5
Germany (Automobiles)
Total 150.4 44.54 1.68 20.1 -13.8
France (Integrated Oil & Gas)
Nokia 50.4 9.36 1.57 -12.2 -38.9
Finland (Telecommunications Equipment)
BHP Billiton 75.6 20.75 1.47 77.5 126.2
U.K. (General Mining)
E.ON 81.3 28.26 1.45 13.0 -14.5
Germany (Multiutilities)
ING Groep 41.6 7.48 1.36 56.6 -71.2
Netherlands (Life Insurance)
Diageo 48.5 10.75 1.03 16.9 9.7
U.K. (Distillers & Vintners)
British Amer Tob 68.4 20.67 0.98 14.5 37.8
U.K. (Tobacco)
Rio Tinto 90.4 36.15 0.89 193.9 69.9
U.K. (General Mining)
Tesco 55.3 4.27 0.89 20.7 3.1
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 117.6 12.60 0.80 -1.4 -10.4
U.K. (Pharmaceuticals)
Credit Suisse Grp 60.5 52.40 0.77 107.9 -38.9
Switzerland (Banks)
Nestle 176.2 49.46 0.69 21.1 11.2
Switzerland (Food Products)
Vodafone Grp 129.0 1.36 0.67 -0.7 -9.2
U.K. (Mobile Telecommunications)
Royal Dutch Shell A 107.6 21.09 0.64 11.7 -19.9
U.K. (Integrated Oil & Gas)
Deutsche Bk 43.6 48.77 0.56 172.5 -53.3
Germany (Banks)
ENI 106.3 18.45 0.54 10.5 -25.2
Italy (Integrated Oil & Gas)
Astrazeneca 71.6 30.17 0.53 9.3 5.8
U.K. (Pharmaceuticals)
Siemens 87.8 66.78 0.53 52.6 -13.2
Germany (Diversified Industrials)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola 50.0 6.61 0.50% 10.8% -18.6%
Spain (Conventional Electricity)
Unilever 55.5 22.49 0.42 25.0 8.2
Netherlands (Food Products)
Telefonica 125.2 18.50 0.41 23.1 10.9
Spain (Fixed Line Telecommunications)
Banco Santander 135.4 11.55 0.39 98.7 -12.7
Spain (Banks)
UBS 56.1 16.16 0.37 28.3 -76.1
Switzerland (Banks)
Assicurazioni Genli 42.4 18.92 0.32 11.1 -34.5
Italy (Full Line Insurance)
AXA 54.3 16.69 0.30 36.9 -47.4
France (Full Line Insurance)
BG Grp 71.2 12.18 0.12 37.7 86.9
U.K. (Integrated Oil & Gas)
France Telecom 65.1 17.10 0.06 -11.1 -21.3
France (Fixed Line Telecommunications)
Allianz SE 55.2 84.79 0.02 32.9 -43.4
Germany (Full Line Insurance)
BP 212.4 6.29 ... 28.6 16.3
U.K. (Integrated Oil & Gas)
Banco Bilbao Vizcaya 69.1 12.81 ... 84.4 -31.5
Spain (Banks)
BNP Paribas 95.9 56.34 -0.30 112.0 -30.3
France (Banks)
Sanofi-Aventis 107.2 56.67 -0.32 15.4 -19.5
France (Pharmaceuticals)
SAP 59.8 33.94 -0.48 27.6 -9.8
Germany (Software)
HSBC Hldgs 198.7 6.99 -0.50 60.1 -13.8
U.K. (Banks)
ArcelorMittal 72.0 32.06 -0.50 88.0 -1.4
Luxembourg (Iron & Steel)
RWE 51.0 67.77 -0.51 12.3 -15.3
Germany (Multiutilities)
Intesa Sanpaolo 52.8 3.10 -0.56 30.3 -47.0
Italy (Banks)
UniCredit 61.9 2.23 -0.56 90.5 -60.6
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 60.10 $25.79 -0.40 -1.53%
Alcoa AA 32.00 15.63 -0.18 -1.14
AmExpress AXP 12.70 42.39 -0.29 -0.68
BankAm BAC 180.50 16.26 -0.56 -3.33
Boeing BA 4.70 60.82 -0.74 -1.20
Caterpillar CAT 8.90 60.12 -1.44 -2.34
Chevron CVX 11.20 79.23 -0.32 -0.40
CiscoSys CSCO 48.40 24.40 -0.55 -2.20
CocaCola KO 12.10 56.29 -0.84 -1.47
Disney DIS 12.50 30.60 -0.42 -1.35
DuPont DD 6.20 34.04 -0.05 -0.15
ExxonMobil XOM 27.10 69.11 -0.57 -0.82
GenElec GE 70.00 16.44 -0.26 -1.56
HewlettPk HPQ 12.40 52.47 -0.04 -0.08
HomeDpt HD 21.90 28.57 0.27 0.95
Intel INTC 186.50 20.80 -0.68 -3.17
IBM IBM 8.10 131.78 -0.53 -0.40
JPMorgChas JPM 63.80 43.68 -1.01 -2.26
JohnsJohns JNJ 17.60 64.56 -0.54 -0.83
KftFoods KFT 24.80 29.58 0.46 1.58
McDonalds MCD 8.90 62.28 -0.37 -0.59
Merck MRK 19.50 39.47 -0.52 -1.30
Microsoft MSFT 72.60 30.86 -0.10 -0.32
Pfizer PFE 72.60 19.49 0.11 0.57
ProctGamb PG 14.70 60.82 -0.76 -1.23
3M MMM 3.70 83.37 -0.13 -0.16
TravelersCos TRV 3.60 48.79 -0.49 -0.99
UnitedTech UTX 5.00 71.99 -0.82 -1.13
Verizon VZ 41.90 30.58 -0.64 -2.05

WalMart WMT 16.20 53.68 -0.53 -0.98

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wendel 289 –11 14 –54

Rallye 490 –7 19 –109

Rhodia 371 –6 37 –7

Nordic Tel 215 –6 9 –14

Societe Air France 270 –6 5 –30

Hanson 137 –5 9 –60

ISS Glob 245 –4 –3 –38

ITV Plc 253 –3 24 –26

Cable Wireless 264 –3 26 –5

Deutsche Lufthansa 172 –2 14 –5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Santander 90 11 21 7

Rep Portugal 134 11 41 48

Telefonica 87 11 20 13

Portugal Telecom 88 13 22 13

Portugal Telecom Intl Fin 88 13 23 14

ONO Fin II 808 14 1 –114

Anglo Irish Bk 342 15 –73 –107

Old Mut 206 17 –35 –59

Grohe Hldg Gmbh 945 37 84 –129

Norske Skogindustrier 924 41 123 –66

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Ukraine leaders vie for swing voters
Yanukovych leads with two-candidate runoff set, but analysts expect Tymoshenko could make up ground

KIEV—Opposition leader Viktor
Yanukovych and Prime Minister
Yulia Tymoshenko, bitter foes since
Ukraine’s 2004 Orange Revolution,
began a three-week scramble for
new support Monday after first-
round voting in the country’s presi-
dential election thrust them into a
runoff.

Near-complete returns from the
Central Election Commission gave
35.3% of Sunday’s vote to Mr. Yanuk-
ovych, the dour but resilient politi-
cian whose tainted victory in the
2004 race was overturned after
street protests against alleged fraud.

His margin over Ms. Tymo-
shenko, who polled 25%, wasn’t wide
enough to make him the clear favor-
ite for the runoff, political analysts
said. Ms. Tymoshenko, a former nat-
ural-gas tycoon known for her sharp
tongue and crown of braided hair, is
considered the more charismatic
and aggressive campaigner.

But she shares the burden of the
political and economic turmoil that
has stymied the country under the
pro-Western Orange Revolution and
its principal leader, President Viktor
Yushchenko, who finished fifth
among 18 contenders with 5.5% of
Sunday’s vote.

With 40% of the first-round vote
up for grabs, the question is
whether Ms. Tymoshenko can per-
suade swing voters who are ideolog-
ically closer to her to overlook her
part in the leadership’s failures and
support her in the Feb. 7 runoff.

Staking out her battle line, she
assailed her opponent, a former
prime minister, as a tool of corrupt
oligarchs. She called on “democratic
forces” to help her keep Ukraine on
a path toward integration with Eu-
rope.

“To vote for Yanukovych is to
choose the Stone Age,” she said in
televised remarks late Sunday.

Mr. Yanukovych declared Monday
that Ukrainians had turned against
their leaders. His rival, he said, “has
not learned to accept her mistakes
and correct them. People sense that,
and don’t trust her.”

Ms. Tymoshenko got most of her
support in the nationally minded,
pro-European west and center of
Ukraine. Mr. Yanukovych polled
heavily in the eastern and southern
regions culturally close to Russia.

The geopolitical tone of the 2004
race, in which Russia backed Mr.
Yanukovych and was humiliated by
the outcome, is largely absent this
time. Both major candidates have
vowed to repair ties with Russia
while pursuing membership of the
European Union. The economy and
corruption mattered more to voters.

Nor did allegations of fraud and
voter intimidation weigh on Sun-
day’s results as they did in 2004.
Western election observers reported

that the voting generally met inter-
national standards, despite some
confusion over who was eligible to
vote from home.

Supporters of banking million-
aire Serhiy Tihipko and former par-
liament speaker Arseniy Yatsenyuk
could hold the key to the runoff out-
come. They finished third and

fourth, respectively, polling about
20% between them on similar re-
form messages branding Ukraine’s
traditional politicians as ineffective
and corrupt.

Messrs. Tihipko and Yatsenyuk
said they would support neither

candidate in the runoff.
“Tymoshenko needs to convince

voters for Tihipko and Yatsenyuk to
come out, and she needs to per-
suade them that the alternative rep-
resented by Yanukovych is much
worse,” said David J. Kramer, a Se-
nior Transatlantic Fellow at the Ger-
man Marshall Fund in Washington,
who observed the election here.
“That’s going to be hard. ... A lot of
Ukrainians voted for those candi-
dates because they are not Tymo-
shenko.”

Mr. Yanukovych hopes to pick up
votes from Mr. Tihipko, who scored
well in the front-runner’s strong-
holds. But some who voted for Mr.
Tihipko said they couldn’t abide Mr.
Yanukovych, a former factory man-
ager who served jail time for assault
and robbery in his youth and gained
attention for declaring himself a
“proffesor”—misspelling the Ukrai-
nian word—in his 2004 presidential
declaration.

“I will never vote for an illiterate
leader. I would be embarrassed to

have him as president,” said Olha
Kovalchuk, a Kiev resident who
voted for Mr. Tihipko in the first
round and now supports Ms. Ty-
moshenko.

Both runoff candidates sprang
into action Monday after an explo-
sion caused by oxygen tanks killed
at least seven people at a hospital in
the eastern town of Luhansk. Ms.
Tymoshenko rushed there in her ca-
pacity as prime minister. Mr. Yanuk-
ovych promised his Party of Regions
would give $3,000 to the families of
each victim.

Whoever wins the runoff will in-
herit an economy that shrank 15%
last year, according to the World
Bank. The new president will have
to persuade the International Mone-
tary Fund to resume a $16.4 billion
bailout program, suspended after
Mr. Yushchenko signed wage and
pension increases into law in Octo-
ber.

BY JAMES MARSON

Viktor Yanukovych said Monday Ukrainians had turned against their leaders.
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Note: with 98.36% of the vote counted
Source: Ukraine's Central Election Commission

Candidate Position

Viktor Yanukovych

Yulia Tymoshenko

Serhiy Tihipko

Arseniy Yatsenyuk

Viktor Yushchenko

Opposition leader and former two-time
prime minister

Prime minister

Former central bank chief

Former parliament speaker

President

Votes

35.33%

25.02

13.01

6.97

5.49

Ukraine’s contenders
Opposition leader Viktor Yanukovych finished first among 18 first-round
candidates in Ukraine's presidential election Sunday but was forced into a
Feb. 7 runoff against his nearest rival, Yulia Tymoshenko.

Here are the top finishers in Sunday’s voting:

On his way out from a Turkish jailAn ex-Blair adviser denies
Iraq deal was ‘signed in blood’

LONDON—Former British Prime
Minister Tony Blair will give his
highly anticipated testimony to an
inquiry into the Iraq war next week,
the panel said Monday.

When he goes before the inquiry,
Mr. Blair is likely to be questioned
about accusations that he offered
U.S. President George W. Bush sup-
port for an invasion as early as
April 2002—a year before legisla-

tors approved Britain’s involvement.
In testimony Monday, Mr. Blair’s

former chief of staff, Jonathan Pow-
ell, denied that Mr. Blair had agreed
to invade in 2002. Britain’s former
ambassador to the U.S., Christopher
Meyer, has told the inquiry that
Messrs. Bush and Blair used a meet-
ing that April at Mr. Bush’s ranch in
Crawford, Texas, to “sign in blood”
an agreement to take military action
in Iraq.

Mr. Powell called Mr. Meyer’s ac-
count unreliable. “I was at Craw-
ford. ... Christopher Meyer was not
at Crawford. He was at Waco, 30
miles away,” Mr. Powell said.

“There was not an undertaking
in blood to go to war with Iraq.
There was no firm decision to go to
war,” he added.

Mr. Powell insisted Mr. Blair had
sought to influence Mr. Bush’s ap-
proach to Iraq, warning the U.S.
leader of “the danger of unintended
consequences,” if diplomacy failed.
Mr. Blair had stressed the impor-
tance of winning support from other
nations for military action in ad-
vance, conscious that diplomacy was
precarious and any invasion would
likely be swift.

“If we don’t and they haven’t

been bound in beforehand, recrimi-
nations will start fast,” Mr. Powell
said, quoting a note Mr. Blair wrote
to Mr. Bush following the Crawford
talks.

Mr. Blair, whose popularity suf-
fered because of his decision to back
the 2003 U.S.-led invasion of Iraq,
will face several hours of question-
ing at the five-person tribunal Jan.
29.

The inquiry was commissioned
by Mr. Blair’s successor, Gordon
Brown, to examine the case made to
Parliament and the public to join
the war, along with errors in plan-
ning for postwar reconstruction.

The conflict triggered massive
protests in the U.K. and left 179
British soldiers dead. British troops
withdrew from Iraq in May 2009.

The inquiry won’t apportion
blame or establish criminal or civil
liability, but will offer recommenda-
tions on how to prevent errors in
future conflicts.

Its findings will be made public
by late 2010—after Britain holds a
national election, which must take
place by June and in which Labour,
the party of both Messrs. Blair and
Brown, is expected to be voted out
after 13 years in office.

Associated Press

Mehmet Ali Agca, 52, leaves prison 29 years after shooting Pope John Paul II.
He said he was a messenger from God and promised a fuller statement soon.
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� For investors in Ukraine, the
biggest tests remain .............. Page 32

The two finalists will
try to woo voters who
picked anticorruption
candidates.

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Tuesday, January 19, 2010 THE WALL STREET JOURNAL. 25

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/Email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe. * Data as of 1/15/2010

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) * CBOT 371.50 -9.50 -2.49% 712.25 315.50
Soybeans (cents/bu.) * CBOT 974.00 -10.00 -1.02 1,560.00 805.00
Wheat (cents/bu.)* CBOT 510.00 -17.75 -3.36 1,029.25 459.00
Live cattle (cents/lb.)* CME 90.525 -0.025 -0.03 95.175 85.050
Cocoa ($/ton) * ICE-US 3,400 8 0.24% 3,510 1,994
Coffee (cents/lb.)* ICE-US 140.75 -3.60 -2.49 188.65 115.00
Sugar (cents/lb.)* ICE-US 27.62 -0.14 -0.50 28.95 11.91
Cotton (cents/lb.)* ICE-US 72.08 -0.83 -1.14 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,486.00 -4 -0.16 3,580 1,487
Cocoa (pounds/ton) LIFFE 2,290 -15 -0.65 2,337 1,310
Robusta coffee ($/ton) LIFFE 1,376 1 0.07 1,710 1,300

Copper (cents/lb.)* COMEX 336.60 -2.15 -0.63 365.00 135.50
Gold ($/troy oz.)* COMEX 1130.50 -12.50 -1.09 1,227.50 762.30
Silver (cents/troy oz.)* COMEX 1842.70 -22.80 -1.22 2,011.50 1,045.00
Aluminum ($/ton) LME 2,320.00 4.50 0.19 2,356.50 1,288.00
Tin ($/ton) LME 17,995.00 -55.00 -0.30 18,250.00 9,945.00
Copper ($/ton) LME 7,520.00 83.00 1.12 7,695.00 3,085.00
Lead ($/ton) LME 2,475.00 15.00 0.61 2,615.00 995.00
Zinc ($/ton) LME 2,504.00 30.00 1.21 2,659.00 1,086.00
Nickel ($/ton) LME 18,745 420 2.29 21,150 9,475

Crude oil ($/bbl.)* NYMEX 78.37 -1.51 -1.89 141.30 48.78
Heating oil ($/gal.)* NYMEX 2.0579 -0.0342 -1.63 3.5280 1.3800
RBOB gasoline ($/gal.)* NYMEX 2.0590 -0.0273 -1.31 2.2003 1.2176
Natural gas ($/mmBtu)* NYMEX 5.671 0.101 1.81 12.590 4.550
Brent crude ($/bbl.) ICE-EU 77.10 -0.01 -0.01 98.10 49.10
Gas oil ($/ton) ICE-EU 623.50 -6.50 -1.03 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4605 0.1831 3.7963 0.2634
Brazil real 2.5348 0.3945 1.7623 0.5675
Canada dollar 1.4763 0.6774 1.0264 0.9743

1-mo. forward 1.4763 0.6774 1.0264 0.9743
3-mos. forward 1.4763 0.6774 1.0264 0.9743
6-mos. forward 1.4766 0.6772 1.0265 0.9742

Chile peso 707.91 0.001413 492.15 0.002032
Colombia peso 2833.36 0.0003529 1969.80 0.0005077
Ecuador US dollar-f 1.4384 0.6952 1 1
Mexico peso-a 18.2195 0.0549 12.6665 0.0789
Peru sol 4.1016 0.2438 2.8515 0.3507
Uruguay peso-e 28.049 0.0357 19.500 0.0513
U.S. dollar 1.4384 0.6952 1 1
Venezuela bolivar 6.18 0.161880 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5524 0.6442 1.0793 0.9266
China yuan 9.8197 0.1018 6.8269 0.1465
Hong Kong dollar 11.1654 0.0896 7.7624 0.1288
India rupee 65.6558 0.0152 45.6450 0.0219
Indonesia rupiah 13269 0.0000754 9225 0.0001084
Japan yen 130.63 0.007655 90.82 0.011011

1-mo. forward 130.61 0.007656 90.80 0.011013
3-mos. forward 130.57 0.007659 90.77 0.011016
6-mos. forward 130.49 0.007664 90.72 0.011023

Malaysia ringgit-c 4.8064 0.2081 3.3415 0.2993
New Zealand dollar 1.9440 0.5144 1.3515 0.7399
Pakistan rupee 121.401 0.0082 84.400 0.0118
Philippines peso 65.987 0.0152 45.875 0.0218
Singapore dollar 1.9978 0.5006 1.3889 0.7200
South Korea won 1617.62 0.0006182 1124.60 0.0008892
Taiwan dollar 45.707 0.02188 31.777 0.03147
Thailand baht 47.244 0.02117 32.845 0.03045

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6952 1.4384
1-mo. forward 1.0001 0.9999 0.6953 1.4383
3-mos. forward 1.0002 0.9998 0.6954 1.4381
6-mos. forward 1.0006 0.9994 0.6956 1.4375

Czech Rep. koruna-b 25.910 0.0386 18.013 0.0555
Denmark krone 7.4417 0.1344 5.1736 0.1933
Hungary forint 267.39 0.003740 185.90 0.005379
Norway krone 8.1431 0.1228 5.6612 0.1766
Poland zloty 4.0209 0.2487 2.7954 0.3577
Russia ruble-d 42.580 0.02349 29.602 0.03378
Sweden krona 10.1125 0.0989 7.0304 0.1422
Switzerland franc 1.4741 0.6784 1.0249 0.9758

1-mo. forward 1.4739 0.6785 1.0247 0.9759
3-mos. forward 1.4734 0.6787 1.0243 0.9763
6-mos. forward 1.4723 0.6792 1.0236 0.9769

Turkey lira 2.0914 0.4781 1.4540 0.6878
U.K. pound 0.8806 1.1356 0.6122 1.6334

1-mo. forward 0.8808 1.1353 0.6124 1.6330
3-mos. forward 0.8811 1.1349 0.6126 1.6324
6-mos. forward 0.8817 1.1342 0.6130 1.6314

MIDDLE EAST/AFRICA
Bahrain dinar 0.5423 1.8441 0.3770 2.6526
Egypt pound-a 7.7925 0.1283 5.4175 0.1846
Israel shekel 5.3012 0.1886 3.6855 0.2713
Jordan dinar 1.0194 0.9810 0.7087 1.4110
Kuwait dinar 0.4120 2.4274 0.2864 3.4916
Lebanon pound 2168.39 0.0004612 1507.50 0.0006634
Saudi Arabia riyal 5.3946 0.1854 3.7504 0.2666
South Africa rand 10.6478 0.0939 7.4025 0.1351
United Arab dirham 5.2834 0.1893 3.6731 0.2722

SDR -f 0.9154 1.0924 0.6364 1.5713

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 258.21 1.77 0.69% 2.0% 36.1%

22 DJ Stoxx 50 2607.68 17.82 0.69 1.1 32.1

62 Euro Zone DJ Euro Stoxx 276.79 1.35 0.49 0.7 33.5

20 DJ Euro Stoxx 50 2957.87 17.62 0.60 -0.3 31.3

30 Austria ATX 2703.82 15.36 0.57 8.3 64.6

14 Belgium Bel-20 2552.71 16.26 0.64 1.6 38.7

16 Czech Republic PX 1208.2 22.6 1.91 8.1 47.7

19 Denmark OMX Copenhagen 336.93 0.75 0.22 6.7 43.6

21 Finland OMX Helsinki 6658.43 72.51 1.10 3.1 27.7

19 France CAC-40 3977.46 23.08 0.58 1.0 33.0

21 Germany DAX 5918.55 42.58 0.72 -0.7 37.1

... Hungary BUX 22693.78 183.58 0.82 6.9 88.8

17 Ireland ISEQ 3108.17 10.13 0.33 4.5 36.7

15 Italy FTSE MIB 23509.76 37.65 0.16 1.1 28.0

... Netherlands AEX 339.03 1.04 0.31 1.1 38.3

14 Norway All-Shares 428.35 0.02 unch. 2.0 57.1

17 Poland WIG 41256.40 265.91 0.65 3.2 61.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8529.28 34.43 0.41 0.8 34.0

... Russia RTSI 1581.09 21.84 1.40% 10.8 197.4

11 Spain IBEX 35 11870.7 25.7 0.22 -0.6 39.7

15 Sweden OMX Stockholm 308.70 1.50 0.49 3.1 59.7

14 Switzerland SMI 6603.78 27.76 0.42 0.9 22.7

... Turkey ISE National 100 54550.83 545.18 1.01 3.3 117.7

15 U.K. FTSE 100 5494.39 39.02 0.72 1.5 33.7

54 ASIA-PACIFIC DJ Asia-Pacific 129.12 -0.45 -0.35% 4.9 45.2

16 Australia SPX/ASX 200 4911.07 11.48 0.23 0.8 36.8

... China CBN 600 28967.68 206.82 0.72 -0.3 76.4

20 Hong Kong Hang Seng 21460.01 -194.15 -0.90 -1.9 60.9

20 India Sensex 17641.08 86.78 0.49 1.0 89.1

... Japan Nikkei Stock Average 10855.08 -127.02 -1.16 2.9 31.5

... Singapore Straits Times 2912.02 3.60 0.12 0.5 66.7

11 South Korea Kospi 1711.78 9.98 0.59 1.7 48.8

22 AMERICAS DJ Americas 302.22 0.34 0.11 1.9 40.8

18 Brazil Bovespa 69493.45 515.15 0.75 1.3 78.7

20 Mexico IPC 32411.51 149.21 0.46 0.9 59.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0793 1.7629 1.0531 0.1535 0.0365 0.1906 0.0119 0.2928 1.5524 0.2086 1.0516 ...

Canada 1.0264 1.6764 1.0015 0.1460 0.0347 0.1813 0.0113 0.2785 1.4763 0.1984 ... 0.9510

Denmark 5.1736 8.4506 5.0482 0.7359 0.1748 0.9139 0.0570 1.4038 7.4417 ... 5.0408 4.7936

Euro 0.6952 1.1356 0.6784 0.0989 0.0235 0.1228 0.0077 0.1886 ... 0.1344 0.6774 0.6442

Israel 3.6855 6.0199 3.5961 0.5242 0.1245 0.6510 0.0406 ... 5.3012 0.7124 3.5909 3.4148

Japan 90.8150 148.3372 88.6130 12.9175 3.0679 16.0417 ... 24.6412 130.6283 17.5535 88.4835 84.1446

Norway 5.6612 9.2470 5.5239 0.8052 0.1912 ... 0.0623 1.5361 8.1431 1.0942 5.5159 5.2454

Russia 29.6020 48.3519 28.8842 4.2106 ... 5.2289 0.3260 8.0320 42.5795 5.7217 28.8420 27.4277

Sweden 7.0304 11.4835 6.8599 ... 0.2375 1.2419 0.0774 1.9076 10.1125 1.3589 6.8499 6.5140

Switzerland 1.0249 1.6740 ... 0.1458 0.0346 0.1810 0.0113 0.2781 1.4741 0.1981 0.9985 0.9496

U.K. 0.6122 ... 0.5974 0.0871 0.0207 0.1081 0.0067 0.1661 0.8806 0.1183 0.5965 0.5673

U.S. ... 1.6334 0.9758 0.1422 0.0338 0.1766 0.0110 0.2713 1.4384 0.1933 0.9743 0.9266

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 306.33 -0.92% 34.5% 34.5%

2.40 28 World (Developed Markets) 1,195.66 -1.02 29.9 29.9

2.20 30 World ex-EMU 140.35 -0.82 30.4 30.4

2.30 32 World ex-UK 1,191.40 -1.00 29.0 29.0

2.90 28 EAFE 1,626.76 -0.94 31.5 31.5

2.00 20 Emerging Markets (EM) 1,010.78 -0.25 78.3 78.3

3.20 18 EUROPE 89.04 -0.95 28.2 28.2

3.50 21 EMU 180.95 -2.13 27.4 27.4

3.10 23 Europe ex-UK 97.30 -1.19 25.4 25.4

4.20 16 Europe Value 100.03 -1.17 29.0 29.0

2.30 21 Europe Growth 77.01 -0.73 27.4 27.4

2.30 29 Europe Small Cap 164.13 -0.07 62.6 62.6

1.90 15 EM Europe 296.67 -0.47 86.8 86.8

3.50 13 UK 1,620.31 -0.79 23.2 23.2

2.60 25 Nordic Countries 140.56 -0.81 43.3 43.3

1.40 15 Russia 788.20 -0.61 91.2 91.2

2.70 16 South Africa 703.00 -0.63 21.4 21.4

2.40 24 AC ASIA PACIFIC EX-JAPAN 426.71 -0.13 72.5 72.5

1.70 -35 Japan 606.53 0.82 14.4 14.4

1.90 21 China 64.72 -0.02 58.7 58.7

0.90 21 India 718.09 -0.19 94.5 94.5

1.00 17 Korea 483.57 0.84 57.5 57.5

2.50 248 Taiwan 302.07 0.86 74.2 74.2

1.80 33 US BROAD MARKET 1,261.33 -1.11 28.4 28.4

1.30 709 US Small Cap 1,708.16 -1.30 37.0 37.0

2.70 18 EM LATIN AMERICA 4,124.63 -0.90 98.5 98.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% 22 DJ Global Index -a 233.10 0.20% 44.7%

Global Dow 1323.10 -0.02% 30.4% 2022.34 0.15 42.7

2.72 50 Stoxx 600 258.20 0.69 36.1 277.39 0.80 48.9

2.84 38 Stoxx Large 200 275.00 0.73 33.1 293.81 0.84 45.6

2.17 -90 Stoxx Mid 200 244.10 0.55 49.1 260.84 0.66 63.0

2.14 -87 Stoxx Small 200 156.40 0.46 58.3 166.99 0.57 73.2

2.81 62 Euro Stoxx 276.80 0.49 33.5 297.36 0.60 46.0

2.92 50 Euro Stoxx Large 200 293.40 0.55 31.7 313.20 0.66 44.0

2.25 -3381 Euro Stoxx Mid 200 259.30 0.15 37.7 276.76 0.26 50.6

2.25 -84 Euro Stoxx Small 200 172.60 0.37 55.0 184.08 0.48 69.5

4.74 17 Stoxx Select Dividend 30 1494.70 0.19 36.8 1839.99 0.30 49.7

3.98 23 Euro Stoxx Select Div 30 1777.00 0.46 42.8 2195.91 0.57 56.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.14% 15 U.S. Select Dividend -d 660.09 24.9%

3.66 18 Infrastructure 1516.00 0.13% 23.3% 2080.17 0.30% 35.0

1.18 46 Luxury 906.80 1.08 66.0 1106.40 1.25 81.6

5.82 6 BRIC 50 440.80 0.55 84.8 604.82 0.72 102.2

2.68 15 Africa 50 781.70 0.80 45.4 714.06 0.97 59.1

3.78 14 GCC 1307.78 0.26 18.7

2.53 21 Sustainability 853.20 0.34 33.6 1036.72 0.51 46.2

2.03 16 Islamic Market -a 2027.15 0.19 43.1

2.32 16 Islamic Market 100 1762.50 0.00 19.4 2170.83 0.16 30.6

Islamic Turkey -c 3142.90 0.73 73.2
1.71 32 DJ U.S. TSM 11715.02 36.2

DJ-UBS Commodity 132.30 -0.26 12.9 138.09 -0.98 22.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Rapid-fire stock trading worries senator
Kaufman fears high-frequency activity could be increasing risk, sees need for more U.S. regulation, quickly

Sen. Ted Kaufman (D., Del.) can’t
point to any harm wrought by high-
frequency trading. But the activity,
he says, needs much greater regula-
tion, and soon.

In an interview with The Wall
Street Journal on Friday, Mr. Kauf-
man said the large amounts of
money flowing into high-frequency
trading, combined with its rapid
growth and what he calls a lack of
transparency, together cry out for
more government oversight.

“Whenever you have a lot of
money, a lot of change, and no regu-
lation, bad things happen,” Mr.
Kaufman said. Just as the deriva-
tives industry grew rapidly during a
period of deregulation, he said,
high-frequency trading has taken off
with little input from regulators.

Mr. Kaufman, one of the most
vocal legislators on the subject,
fears a blow up in high-frequency
trading, similar to the one seen in
recent years in derivatives such as

credit-default swaps, could hurt the
U.S. financial system at a sensitive
time.

High-frequency traders use com-
puter-driven strategies to find tiny
discrepancies across markets, en-
abling them to eke out profits as
they move in and out of positions in
fractions of a second.

High-frequency trading’s propo-
nents maintain that it helps boost li-
quidity, making markets more effi-
cient.

“The first thing is to figure out,
are people being disadvantaged?” he
said. “The consequences are pretty
broad in terms of what could be
happening.”

High-frequency trading now ac-

counts for more than 50% of market
volume, according to several indus-
try estimates.

Regulators are focusing on high-
frequency trading. Last week, the
Securities and Exchange Commis-
sion proposed to ban a trading ar-
rangement known as “naked ac-
cess,” which enables high-speed
traders to rapidly buy and sell
stocks on exchanges using a broker’s
computer code without exchanges
or regulators always knowing who is
making the trades.

In addition, the SEC has initiated
an examination of high-speed trad-
ing that seeks to determine whether
such firms may enjoy unfair advan-
tages over other investors, and to
better understand the strategies
they pursue.

For Mr. Kaufman, a freshman
senator who replaced current Vice
President Joe Biden, regulatory
changes can’t come soon
enough.Stressing that high-fre-
quency trading’s rapid growth has
put it in a place regulators no lon-
ger can ignore.

BY DONNA KARDOS YESALAVICH
AND SCOTT PATTERSON

Sen Ted Kaufman, center, worries quickfire trades may inject risk into markets.
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Like derivatives, high-
frequency trading has taken
off with little input from
regulators.

The search for better tasting foods is a never-ending pursuit for food companies. Their quest often brings them

to Grasse, France, where Cargill operates one of its many flavor facilities around the world. Here, flavorists

team with application and sensory experts to create unique flavor profiles that give food and beverage companies

their proprietary recipes. It’s both art and science. And though we work with thousands of companies

and products all over the world, their secrets are safe with us. This is how Cargill works with customers.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/15 EUR 13.77 0.2 35.6 -8.8
Andfs. Estats Units US EQ AND 01/15 USD 15.25 2.4 31.0 -10.1
Andfs. Europa EU EQ AND 01/15 EUR 7.79 0.9 28.3 -13.6
Andfs. Franca EU EQ AND 01/15 EUR 9.72 1.5 25.9 -14.3
Andfs. Japo JP EQ AND 01/15 JPY 535.82 4.0 25.5 -13.5
Andfs. Plus Dollars US BA AND 01/15 USD 9.53 1.3 13.4 -6.2
Andfs. RF Dolars US BD AND 01/15 USD 11.58 1.1 10.7 0.6
Andfs. RF Euros EU BD AND 01/15 EUR 10.96 1.2 19.5 -0.3
Andorfons EU BD AND 01/15 EUR 14.64 0.9 19.9 -2.0
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/15 EUR 9.69 1.6 20.4 -7.5
Andorfons Mix 60 EU BA AND 01/15 EUR 9.38 1.8 19.0 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/08 USD 290385.55 5.8 115.3 5.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/18 EUR 9.22 0.5 -4.4 -2.8
DJE-Absolut P GL EQ LUX 01/18 EUR 207.13 1.5 21.4 -8.2
DJE-Alpha Glbl P EU BA LUX 01/18 EUR 180.57 2.1 21.3 -5.0
DJE-Div& Substanz P GL EQ LUX 01/18 EUR 218.66 2.1 26.6 -2.7
DJE-Gold&Resourc P OT EQ LUX 01/18 EUR 176.31 4.7 47.2 -6.8
DJE-Renten Glbl P EU BD LUX 01/18 EUR 131.77 0.8 9.0 3.9
LuxPro-Dragon I AS EQ LUX 01/18 EUR 159.27 1.7 72.6 -2.5
LuxPro-Dragon P AS EQ LUX 01/18 EUR 155.01 1.7 72.0 -3.8
LuxTopic-Aktien Europa EU EQ LUX 01/18 EUR 17.24 -1.3 27.2 -3.9
LuxTopic-Pacific AS EQ LUX 01/18 EUR 17.39 4.8 80.6 -8.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/15 EUR 24.34 -0.3 -3.9 -41.6
MP-TURKEY.SI OT OT SVN 01/15 EUR 36.64 5.8 94.2 -14.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/15 EUR 13.86 3.7 59.7 0.6
Parex Eastern Europ Bd EU BD LVA 01/15 USD 15.07 2.9 70.9 4.7
Parex Russian Eq EE EQ LVA 01/15 USD 21.53 10.3 165.8 -18.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/15 EUR 125.64 4.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/18 USD 179.55 2.8 79.8 -11.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/18 USD 170.80 2.8 78.3 -11.8
PF (LUX)-Biotech-Pca OT EQ LUX 01/15 USD 291.31 4.1 4.7 -7.4
PF (LUX)-CHF Liq-Pca CH MM LUX 01/15 CHF 124.21 0.0 0.1 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/15 CHF 93.39 0.0 0.1 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/15 USD 117.51 1.4 55.1 -5.0
PF (LUX)-East Eu-Pca EU EQ LUX 01/15 EUR 348.14 11.0 164.5 -16.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/18 USD 541.10 2.4 93.3 -13.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/15 EUR 102.17 2.1 37.7 -10.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/15 EUR 388.95 1.0 4.7 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/15 EUR 285.22 1.0 4.7 3.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/15 EUR 150.85 2.0 18.8 6.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/15 EUR 102.26 2.0 18.8 6.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/15 EUR 152.62 4.3 57.4 5.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/15 EUR 83.65 4.3 57.4 5.0
PF (LUX)-EUR Liq-Pca EU MM LUX 01/15 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/15 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/15 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/15 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/15 EUR 412.43 1.9 37.9 -14.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/15 EUR 134.56 2.0 37.5 -11.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/15 USD 246.53 1.3 29.5 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/15 USD 160.11 1.3 29.5 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/18 USD 350.96 0.8 80.9 -6.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/18 USD 376.15 3.5 108.0 -16.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/18 JPY 9387.43 6.7 25.6 -14.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/18 JPY 8170.85 6.5 21.7 -17.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/18 JPY 7922.52 6.4 21.0 -17.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/18 JPY 4623.99 5.5 28.2 -12.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/17 USD 45.07 0.8 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/18 USD 280.58 2.4 91.4 -4.0
PF (LUX)-Piclife-Pca CH BA LUX 01/15 CHF 796.67 1.1 16.3 -1.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/15 EUR 66.86 2.7 60.3 -1.5
PF (LUX)-Rus Eq-Pca OT OT LUX 01/15 USD 70.77 11.0 236.6 -15.5
PF (LUX)-Security-Pca GL EQ LUX 01/15 USD 100.72 1.9 47.3 0.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/15 EUR 468.69 3.8 43.8 -8.8
PF (LUX)-Timber-Pca OT OT LUX 01/15 USD 108.65 3.3 75.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/15 USD 104.24 2.8 38.1 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 01/15 USD 92.38 3.0 38.0 -8.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/15 USD 513.03 0.7 -3.6 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/15 USD 366.83 0.7 -3.6 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/14 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/14 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/14 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/14 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/15 EUR 125.43 2.0 20.9 -7.0
PF (LUX)-WldGovBds-Pca GL BD LUX 01/18 USD 167.28 1.3 4.5 4.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/18 USD 135.65 1.3 4.5 4.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/15 USD 13.52 1.6 83.2 1.7
Japan Fund USD JP EQ IRL 01/18 USD 17.17 8.6 24.4 3.8
Polar Healthcare Class I USD OT OT IRL 01/15 USD 13.25 3.5 NS NS
Polar Healthcare Class R USD OT OT IRL 01/15 USD 13.23 3.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/13 USD 136.95 7.5 110.4 -1.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/15 EUR 714.55 2.4 35.0 -11.0
Core Eurozone Eq B EU EQ IRL 01/15 EUR 833.77 1.7 35.8 NS
Euro Fixed Income A EU BD IRL 01/15 EUR 1261.85 1.2 11.5 -0.1
Euro Fixed Income B EU BD IRL 01/15 EUR 1347.45 1.3 12.2 0.5
Euro Small Cap A EU EQ IRL 01/15 EUR 1241.89 3.7 46.1 -11.9
Euro Small Cap B EU EQ IRL 01/15 EUR 1330.61 3.7 47.0 -11.4
Eurozone Agg Eq A EU EQ IRL 01/15 EUR 669.05 3.1 41.7 -13.7
Eurozone Agg Eq B EU EQ IRL 01/15 EUR 961.73 3.2 42.5 -13.2
Glbl Bd (EuroHdg) A GL BD IRL 01/15 EUR 1393.34 1.1 14.0 3.2
Glbl Bd (EuroHdg) B GL BD IRL 01/15 EUR 1479.25 1.1 14.6 3.9
Glbl Bd A EU BD IRL 01/15 EUR 1126.27 1.2 7.8 5.2
Glbl Bd B EU BD IRL 01/15 EUR 1199.79 1.3 8.5 5.9
Glbl Real Estate A OT EQ IRL 01/15 USD 896.10 0.2 50.5 -13.0
Glbl Real Estate B OT EQ IRL 01/15 USD 924.07 0.2 51.4 -12.5
Glbl Real Estate EH-A OT EQ IRL 01/15 EUR 798.50 -0.7 41.3 -14.3
Glbl Real Estate SH-B OT EQ IRL 01/15 GBP 75.18 -0.7 41.2 -14.1
Glbl Strategic Yield A EU BD IRL 01/15 EUR 1637.88 1.8 39.6 5.2
Glbl Strategic Yield B EU BD IRL 01/15 EUR 1753.20 1.8 40.4 5.8
Japan Equity A JP EQ IRL 01/15 JPY 12429.11 5.9 24.8 -15.5
Japan Equity B JP EQ IRL 01/15 JPY 13250.68 6.0 25.6 -15.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/15 USD 2336.10 2.2 88.3 -4.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/15 USD 2493.74 2.2 89.4 -3.5
Pan European Eq A EU EQ IRL 01/15 EUR 978.73 2.7 41.0 -12.5
Pan European Eq B EU EQ IRL 01/15 EUR 1043.60 2.7 41.8 -12.0
US Equity A US EQ IRL 01/15 USD 890.86 3.3 44.3 -10.0
US Equity B US EQ IRL 01/15 USD 954.05 3.3 45.2 -9.5
US Small Cap A US EQ IRL 01/15 USD 1305.42 2.7 43.3 -9.2
US Small Cap B US EQ IRL 01/15 USD 1398.93 2.7 44.2 -8.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/18 EUR 13.81 -0.3 -2.9 8.1
Asset Sele C H-CHF OT OT LUX 01/18 CHF 95.79 -0.3 NS NS
Asset Sele C H-GBP OT OT LUX 01/18 GBP 97.05 -0.3 -3.0 NS
Asset Sele C H-JPY OT OT LUX 01/18 JPY 9624.36 -0.3 NS NS
Asset Sele C H-NOK OT OT LUX 01/18 NOK 110.87 -0.2 -2.0 NS
Asset Sele C H-SEK OT OT LUX 01/18 SEK 138.51 -0.3 -3.3 8.5
Asset Sele C H-USD OT OT LUX 01/18 USD 96.92 -0.3 -3.3 NS
Asset Sele D H-SEK OT OT LUX 01/18 SEK 129.98 -0.3 -3.3 NS
Choice Global Value -C- GL EQ LUX 01/18 SEK 78.25 2.0 29.8 -14.2
Choice Global Value -D- OT OT LUX 01/18 SEK 74.97 2.0 29.8 -14.2
Choice Global Value -I- OT OT LUX 01/18 EUR 6.91 3.4 42.0 -16.6
Choice Japan Fd -C- OT OT LUX 01/18 JPY 49.75 7.1 19.9 -16.3
Choice Japan Fd -D- OT OT LUX 01/18 JPY 44.74 7.1 19.9 -16.3

Choice Jpn Chance/Risk JP EQ LUX 01/18 JPY 53.13 5.5 28.2 -17.9
Choice NthAmChance/Risk US EQ LUX 01/15 USD 4.02 2.4 46.6 -9.3
Ethical Europe Fd OT OT LUX 01/18 EUR 1.99 2.0 36.2 -16.2
Europe 1 Fd OT OT LUX 01/18 EUR 2.88 2.3 40.5 -15.2
Europe 3 Fd EU EQ LUX 01/18 EUR 4.09 1.7 36.1 -16.5
Global Chance/Risk Fd GL EQ LUX 01/18 EUR 0.61 1.7 24.5 -8.3
Global Fd -C- OT OT LUX 01/18 USD 2.18 2.5 39.0 -11.3
Global Fd -D- OT OT LUX 01/18 USD 1.36 2.5 38.9 NS
Nordic Fd OT OT LUX 01/18 EUR 5.86 3.5 46.9 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/18 USD 7.53 2.4 80.3 -6.5
Choice Asia ex. Japan -D- OT OT LUX 01/18 USD 1.33 2.4 80.2 NS
Currency Alpha EUR -IC- OT OT LUX 01/18 EUR 10.30 -0.1 -6.0 0.0
Currency Alpha EUR -RC- OT OT LUX 01/18 EUR 10.20 -0.1 -6.5 -0.4
Currency Alpha SEK -ID- OT OT LUX 01/18 SEK 95.63 -0.1 -9.7 NS
Currency Alpha SEK -RC- OT OT LUX 01/18 SEK 103.22 -0.1 -6.5 -0.4
Generation Fd 80 OT OT LUX 01/18 SEK 7.99 1.3 26.0 -4.0
Nordic Focus EUR NO EQ LUX 01/18 EUR 82.98 3.1 66.8 -1.9
Nordic Focus NOK NO EQ LUX 01/18 NOK 84.29 3.1 66.8 -1.9
Nordic Focus SEK NO EQ LUX 01/18 SEK 89.76 3.1 66.8 -1.9
Russia Fd OT OT LUX 01/18 EUR 9.79 10.6 183.1 -11.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/18 USD 1.85 2.0 40.6 -9.3
Ethical Glbl Fd -C- OT OT LUX 01/18 USD 0.86 0.7 27.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/18 USD 0.83 2.6 51.6 -8.2
Ethical Sweden Fd NO EQ LUX 01/18 SEK 42.31 1.3 63.8 5.3
Index Linked Bd Fd SEK OT BD LUX 01/18 SEK 13.34 1.2 4.7 3.6
Medical Fd OT EQ LUX 01/15 USD 3.39 1.8 22.0 -6.7
Short Medium Bd Fd SEK NO MM LUX 01/18 SEK 8.80 0.0 1.0 2.0
Technology Fd -C- OT OT LUX 01/15 USD 0.21 0.6 NS NS
Technology Fd -D- OT OT LUX 01/15 USD 2.54 0.7 69.0 -0.8
World Fd -C- OT OT LUX 01/18 USD 29.26 2.8 NS NS
World Fd -D- OT OT LUX 01/18 USD 2.22 2.8 52.6 -5.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/18 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/18 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/18 SEK 21.96 0.0 1.6 2.2
Short Bond Fd USD US MM LUX 01/15 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/18 SEK 43.05 0.4 3.3 6.1
Bond Fd SEK -D- NO BD LUX 01/18 SEK 12.50 0.4 3.3 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/18 EUR 1.29 1.7 16.5 4.2
Corp. Bond Fd EUR -D- EU BD LUX 01/18 EUR 0.99 1.9 16.3 4.0
Corp. Bond Fd SEK -C- NO BD LUX 01/18 SEK 12.83 1.9 16.8 2.4
Corp. Bond Fd SEK -D- NO BD LUX 01/18 SEK 9.70 1.9 16.8 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/18 EUR 105.87 0.9 0.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/18 EUR 110.19 0.8 5.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/18 SEK 1119.22 0.8 5.4 NS
Flexible Bond Fd -C- NO BD LUX 01/18 SEK 21.36 0.0 1.9 3.8
Flexible Bond Fd -D- NO BD LUX 01/18 SEK 11.68 0.0 1.9 3.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/18 USD 2.75 2.5 92.0 -6.7
Eastern Europe Fd OT OT LUX 01/18 EUR 2.70 5.9 55.3 -11.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/18 SEK 33.82 5.5 94.9 3.1
Eastern Europe SmCap Fd OT OT LUX 01/18 EUR 2.88 8.1 110.0 -11.4
Europe Chance/Risk Fd EU EQ LUX 01/18 EUR 1062.50 2.6 42.7 -17.5
Listed Private Equity -C- OT OT LUX 01/18 EUR 137.30 6.8 NS NS
Listed Private Equity -IC- OT OT LUX 01/18 EUR 81.65 7.4 77.6 NS
Listed Private Equity -ID- OT OT LUX 01/18 EUR 79.11 7.4 72.3 NS
Nordic Small Cap -C- OT OT LUX 01/18 EUR 143.78 6.5 NS NS
Nordic Small Cap -IC- OT OT LUX 01/18 EUR 144.32 6.6 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/18 SEK 78.06 -0.2 -2.8 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/18 EUR 99.55 -0.2 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/18 SEK 99.47 -0.2 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/18 USD 100.71 -0.2 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/18 SEK 71.32 -0.2 -2.8 -14.8
Asset Sele Opp C H NOK OT OT LUX 01/18 NOK 101.47 -0.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/18 SEK 100.06 -0.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/18 EUR 101.03 -0.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/18 GBP 101.10 -0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/18 SEK 100.82 -0.6 NS NS
Asset Sele Original C EUR OT OT LUX 01/18 EUR 100.91 -0.3 NS NS
Asset Sele Original D GBP OT OT LUX 01/18 GBP 101.41 -0.4 NS NS
Asset Sele Original ID GBP OT OT LUX 01/18 GBP 101.01 -0.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/14 EUR 30.24 2.0 6.3 1.4
Bonds Eur Corp A OT OT LUX 01/15 EUR 23.39 1.2 11.4 2.8
Bonds Eur Hi Yld A OT OT LUX 01/14 EUR 21.24 3.2 51.3 1.8
Bonds EURO A OT OT LUX 01/14 EUR 41.17 0.3 4.4 4.8
Bonds Europe A OT OT LUX 01/15 EUR 39.35 0.3 3.4 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/15 USD 42.49 1.2 8.4 5.2
Eq. AsiaPac Dual Strategies A OT OT LUX 01/15 USD 10.66 2.2 81.6 -9.7
Eq. China A OT OT LUX 01/15 USD 23.76 -1.6 75.5 -12.5
Eq. Concentrated Euroland A OT OT LUX 01/15 EUR 92.54 1.1 27.1 -17.5
Eq. ConcentratedEuropeA OT OT LUX 01/15 EUR 27.31 2.3 39.0 -15.0
Eq. Emerging Europe A OT OT LUX 01/15 EUR 25.15 7.0 92.3 -23.1
Eq. Equities Global Energy OT OT LUX 01/15 USD 18.72 4.2 39.2 -12.0
Eq. Euroland A OT OT LUX 01/15 EUR 10.84 1.5 26.0 -18.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/15 EUR 147.28 5.1 52.8 -5.9
Eq. EurolandCyclclsA OT OT LUX 01/15 EUR 17.92 1.9 38.6 -12.3
Eq. EurolandFinancialA OT OT LUX 01/15 EUR 11.39 2.6 46.4 -19.5
Eq. Glbl Emg Cty A OT OT LUX 01/15 USD 9.75 1.3 75.0 -14.1
Eq. Global A OT OT LUX 01/15 USD 28.48 3.2 44.2 -11.5
Eq. Global Resources A OT OT LUX 01/15 USD 113.63 5.6 79.0 -9.2
Eq. Gold Mines A OT OT LUX 01/15 USD 31.35 5.3 79.3 -3.7
Eq. India A OT OT LUX 01/18 USD 136.07 3.4 95.3 -18.1
Eq. Japan CoreAlpha A OT OT LUX 01/18 JPY 7890.97 10.0 41.4 -6.2
Eq. Japan Sm Cap A OT OT LUX 01/15 JPY 1088.46 1.8 26.3 -13.6
Eq. Japan Target A OT OT LUX 01/18 JPY 1688.09 3.6 15.1 -3.2
Eq. Latin America A OT OT LUX 01/15 USD 116.37 1.2 96.4 -9.8
Eq. US ConcenCore A OT OT LUX 01/15 USD 22.59 0.9 48.0 -5.1
Eq. US Focused A OT OT LUX 01/15 USD 16.39 4.4 34.8 -15.9
Eq. US Lg Cap Gr A OT OT LUX 01/15 USD 15.55 3.1 50.5 -10.1
Eq. US Mid Cap A OT OT LUX 01/15 USD 30.34 2.8 65.1 -8.0
Eq. US Multi Strg A OT OT LUX 01/15 USD 21.80 3.6 45.3 -10.6
Eq. US Rel Val A OT OT LUX 01/15 USD 21.22 4.0 46.4 -11.3
Eq. US Sm Cap Val A OT OT LUX 01/15 USD 16.28 3.7 39.4 -15.8
Money Market EURO A OT OT LUX 01/14 EUR 27.40 0.0 0.9 2.6
Money Market USD A OT OT LUX 01/14 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/07 USD 979.79 1.9 4.2 -27.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/07 AED 5.51 3.3 20.1 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/18 JPY 9774.00 4.3 27.2 -18.4
YMR-N Small Cap Fund OT OT IRL 01/18 JPY 7034.00 0.9 20.1 -17.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/18 JPY 6369.00 4.8 18.7 -20.7
Yuki 77 Growth JP EQ IRL 01/18 JPY 5806.00 3.9 11.8 -26.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/18 JPY 7105.00 5.2 23.7 -17.2
Yuki Chugoku JpnLowP JP EQ IRL 01/18 JPY 7943.00 6.1 6.1 -16.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/18 JPY 4878.00 5.6 18.8 -20.6
Yuki Hokuyo Jpn Inc JP EQ IRL 01/18 JPY 5507.00 6.0 15.5 -14.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/18 JPY 5116.00 0.8 18.4 -16.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/18 JPY 4568.00 4.5 20.0 -24.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/18 JPY 4840.00 4.7 19.5 -24.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/18 JPY 7212.00 4.5 30.9 -19.0
Yuki Mizuho Jpn Gen OT OT IRL 01/18 JPY 8943.00 4.9 25.0 -18.2
Yuki Mizuho Jpn Gro OT OT IRL 01/18 JPY 6582.00 4.4 17.8 -21.7
Yuki Mizuho Jpn Inc OT OT IRL 01/18 JPY 7923.00 4.7 8.3 -18.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/18 JPY 5439.00 6.0 22.1 -18.9
Yuki Mizuho Jpn LowP OT OT IRL 01/18 JPY 11975.00 4.6 18.4 -12.9
Yuki Mizuho Jpn PGth OT OT IRL 01/18 JPY 8143.00 3.3 19.1 -24.5
Yuki Mizuho Jpn SmCp OT OT IRL 01/18 JPY 7152.00 0.2 24.8 -18.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/18 JPY 5889.00 5.5 24.6 -16.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/18 JPY 2724.00 -0.3 18.4 -27.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/18 JPY 5645.00 5.2 24.2 -17.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/31 GBP 1.08 14.6 14.6 -2.0
Global Absolute EUR OT OT NA 12/31 EUR 1.56 12.7 12.7 NS
Global Absolute USD OT OT GGY 12/31 USD 1.99 13.1 13.1 -2.5

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 91.79 20.3 20.3 -9.5
Special Opp Inst EUR OT OT CYM 12/31 EUR 86.75 20.8 20.8 -9.0
Special Opp Inst USD OT OT CYM 12/31 USD 98.55 22.1 22.1 -7.1
Special Opp USD OT OT CYM 12/31 USD 96.51 21.3 21.3 -7.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/31 CHF 110.76 11.0 11.0 -5.0
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/31 GBP 132.10 12.1 12.1 -3.9
GH Fund Inst USD OT OT JEY 12/31 USD 111.78 13.3 13.3 -2.4

GH FUND S EUR OT OT CYM 12/31 EUR 128.03 13.3 13.3 -3.2
GH FUND S GBP OT OT JEY 12/31 GBP 132.71 12.8 12.8 -2.9
GH Fund S USD OT OT CYM 12/31 USD 150.23 13.8 13.8 -1.9
GH Fund USD OT OT GGY 12/31 USD 273.74 12.3 12.3 -3.2
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/31 USD 120.39 23.4 23.4 -11.2
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 94.57 12.6 12.6 -9.0
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 102.97 13.9 13.9 -8.0
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 111.02 14.5 14.5 -8.1
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 110.14 15.1 15.1 -7.0
MultiAdv Arb S GBP OT OT CYM 12/31 GBP 115.29 15.6 15.6 -6.9
MultiAdv Arb S USD OT OT CYM 12/31 USD 125.91 16.2 16.2 -5.7
MultiAdv Arb USD OT OT GGY 12/31 USD 194.09 15.0 15.0 -6.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 99.28 11.9 11.9 -8.5
Asian AdvantEdge OT OT JEY 12/31 USD 182.72 12.8 12.8 -7.5
Emerg AdvantEdge OT OT JEY 12/31 USD 167.41 19.3 19.3 -10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 93.21 18.7 18.7 -11.6
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.67 15.1 15.1 -3.5
Europ AdvantEdge USD OT OT JEY 12/31 USD 141.03 15.6 15.6 -2.9
Real AdvantEdge EUR OT OT NA 12/31 EUR 108.21 9.5 9.5 NS
Real AdvantEdge USD OT OT NA 12/31 USD 108.33 9.8 9.8 NS
Trading Adv JPY OT OT NA 12/31 JPY 9225.19 NS NS NS
Trading AdvantEdge OT OT GGY 12/31 USD 140.28 -7.5 -7.5 2.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 127.40 -7.4 -7.4 2.2
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 134.63 -7.5 -7.5 3.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/12 USD 45.19 7.7 -43.5 -2.7

Superfund GCT USD* OT OT LUX 01/12 USD 2419.00 9.0 -31.7 -0.6

Superfund Green Gold A (SPC) OT OT CYM 01/12 USD 1049.52 7.8 -6.3 6.6

Superfund Green Gold B (SPC) OT OT CYM 01/12 USD 1038.90 10.3 -19.2 3.3

Superfund Q-AG* OT OT AUT 01/12 EUR 6990.00 5.5 NS 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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Democrats mull options
WASHINGTON—With the Massa-

chusetts Senate seat unexpectedly
in play, Democrats are weighing al-
ternative scenarios for passing a
health bill without their filibuster-
proof majority.

Congressional Democrats and the
White House have rapidly stepped
up the pace of negotiations on a fi-
nal bill in the last 48 hours as polls
showed a tightening race in Tues-
day’s special election.

But Senate leaders need every

one of the 60 votes they can call
on—including two independents—to
pass the bill.

A Republican victory in Tues-
day’s special Senate election would
deprive them of that margin.

It is also possible that vulnerable
Democrats could bolt after a defeat,
leaving more votes to make up.

Maryland Rep. Chris Van Hollen,
a member of the Democratic leader-
ship circle in the House, acknowl-
edged Friday the Massachusetts
race would “complicate things if we
lose.”

BY JANET ADAMY AND GREG HITT

The Democratic
Party’s problems,
crystallized in the
last-ditch scramble
to save Ted
Kennedy’s

Massachusetts Senate seat in a
special election Tuesday, can be
traced to a simple mistake: Many
in the party misread voters’ desire
to switch parties in recent years
as an ideological shift to the left.

In fact, there is little sign that
Americans’ ideological tendencies
changed much, even as voters
gave control of Congress to
Democrats in 2006 and handed
President Barack Obama and the
rest of his party a massive victory
in 2008. Ideologically, the country
remained throughout this period
what it was at the outset: a center
to center-right nation.

Throughout this period of
Democratic rise, America was
instead a centrist nation that
simply had become fed up with
Republican rule, largely because
of concerns about the GOP’s
competence and its tone deafness.
Voters’ response was to shift
parties more than ideologies.

In retrospect, the problem for
Democrats was that some in the
party—particularly in the liberal
wing—seemed to read this shift
away from Republicans as a shift
to the left. That became apparent
first in the early-2009 construct
of an economic-stimulus package,
written initially in the House. It
went heavy on the kinds of public-
spending programs liberals favor,
and light on the tax cuts and
small-business incentives that
even more moderate Democrats
like.

That mix subsequently was

adjusted somewhat by the Senate
and White House, but an
impression was set. It then was
cemented in the health-care
debate, where the preference for
larger over smaller, and an
insistence on the so-called public
option, or government-run
insurance alternative, suggested a
continued belief that the country
had shifted toward these
priorities of the left.

Yet the absence of an
ideological shift can be seen by
looking inside Wall Street
Journal/NBC News polling
throughout the past four years,
the period when political winds
were shifting so dramatically. The
one constant has been voters’
ideological balance, which is
virtually unchanged.

In January of 2006, for

example, 24% of those surveyed
called themselves liberal, 38%
called themselves moderate and
34% conservative. Two years later,
at the outset of the year that
brought Mr. Obama to power and
expanded Democratic control of
Congress, the numbers were
virtually identical: 24% liberal,
37% moderate, 35% conservative.
And a year later, amid the
euphoria of President Obama’s
inauguration, and much talk of
change, the ideological remained
unchanged: 23% liberal, 37%
moderate and 35% conservative.
Now, one year into the era of
Obama, the numbers still are
nearly the same.

The only discernible
movement, in fact, is the tiniest
shift to the right over the last
year. The share of Americans

calling themselves liberal has
gone down by a bit, to 21% this
month. And when Journal/NBC
pollsters asked independent
voters last month whether they
have become more conservative in
the past couple of years, 48% said
they have.

What did happen in recent
years was a shift of preference
toward the Democratic Party. In
mid-2003, for example, 38% of
those surveyed called themselves
Democrats. By the time Mr.
Obama was elected in November
2008, that had risen to 45%.

That shift in preference toward
the Democrats can be attributed
to, among other things, the
declining popularity of President
George W. Bush; a combination of
ethical problems, drift and
overspending by Republicans in
Congress; war fatigue; and the
genuine and widespread

popularity of Mr. Obama.
All those were considerable

advantages for Democrats, but
they weren’t the same as an
ideological mandate for a shift to
the left. The reality is that
Democrats were renting a lot of
centrist voters in 2006 and 2008,
but didn’t reallyown them. And
now Democrats seem to be losing
their grip on some of those
centrist, independent-minded
voters.

To some extent, Mr. Obama is a
victim of circumstances. He
inherited problems that all but
demanded big government action.
Even the most rock-ribbed
Republican business leaders saw a
need for a big government
stimulus package to rev up the
economy at the beginning of the
Obama term, for instance, and the
financial-industry bailout money
the Obama administration
dispersed in early 2009 was
requested and approved under
President Bush. Bailing out and
then taking control of General
Motors was a choice, but a tough
one and not necessarily an
ideological one. All those
emergency moves inevitably
widened a federal budget deficit,
which has sunk into the public
consciousness as a significant
problem.

Still, the combination of those
moves and a bruising health
debate left an impression of an
administration and a party
moving to the left, while the
country stayed in the center. If
Democrats had managed to finish
that health debate last summer
maybe the voters’ impression
would be different.

But that didn’t happen, of
course, and now the Senate race is
seen as a referendum on health. It
also may be the first test of
whether Democrats can regain
their hold on the political center,
where much of their country has
always been.

[ Capital Journal ]

BY GERALD F. SEIB

Americans shifted parties, not ideology

U.S President Obama, right, attends a rally for U.S. Senate democratic nominee Martha Coakley January 17 in Boston
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Ideologically consistent
Percentage responding to the question: Do you consider yourself to be
liberal, moderate or conservative?

24%

38%
34%

23% 24% 23%
21%

37% 37% 37% 38%
35% 35% 35% 34%

Source: Wall Street Journal/NBC News polls

January 2006 January ’07 January ’08 January ’09 January ’10
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/15 USD 10.55 1.7 37.9 -11.6
Am Blend Portfolio I US EQ LUX 01/15 USD 12.44 1.8 39.1 -10.8
Am Growth A US EQ LUX 01/15 USD 31.40 0.5 43.7 -2.9
Am Growth B US EQ LUX 01/15 USD 26.39 0.5 42.3 -3.9
Am Growth I US EQ LUX 01/15 USD 34.81 0.5 44.9 -2.1
Am Income A US BD LUX 01/15 USD 8.53 1.2 25.3 5.9
Am Income A2 US BD LUX 01/15 USD 19.31 1.4 25.3 5.9
Am Income B US BD LUX 01/15 USD 8.53 1.2 24.3 5.1
Am Income B2 US BD LUX 01/15 USD 16.64 1.4 24.5 5.1
Am Income I US BD LUX 01/15 USD 8.53 1.2 26.1 6.5
Am Value A US EQ LUX 01/15 USD 8.66 1.5 24.4 -11.2

Am Value B US EQ LUX 01/15 USD 7.97 1.5 23.2 -12.1
Am Value I US EQ LUX 01/15 USD 9.33 1.6 25.4 -10.5
Emg Mkts Debt A GL BD LUX 01/15 USD 15.70 0.9 44.6 8.1
Emg Mkts Debt A2 GL BD LUX 01/15 USD 20.34 1.1 44.7 8.2
Emg Mkts Debt B GL BD LUX 01/15 USD 15.70 0.9 43.2 7.1
Emg Mkts Debt B2 GL BD LUX 01/15 USD 19.58 1.1 43.2 7.1
Emg Mkts Debt I GL BD LUX 01/15 USD 15.70 0.9 45.3 8.7
Emg Mkts Growth A GL EQ LUX 01/15 USD 34.90 0.7 85.5 -10.7
Emg Mkts Growth B GL EQ LUX 01/15 USD 29.57 0.7 83.8 -11.6
Emg Mkts Growth I GL EQ LUX 01/15 USD 38.71 0.8 87.1 -10.0
Eur Growth A EU EQ LUX 01/15 EUR 7.15 1.7 30.0 -13.3
Eur Growth B EU EQ LUX 01/15 EUR 6.43 1.7 28.9 -14.2
Eur Growth I EU EQ LUX 01/15 EUR 7.80 1.7 31.1 -12.6
Eur Income A EU BD LUX 01/15 EUR 6.75 2.3 37.9 5.3
Eur Income A2 EU BD LUX 01/15 EUR 13.20 2.6 38.1 5.3
Eur Income B EU BD LUX 01/15 EUR 6.75 2.3 37.1 4.6
Eur Income B2 EU BD LUX 01/15 EUR 12.28 2.6 37.1 4.6
Eur Income I EU BD LUX 01/15 EUR 6.75 2.3 38.6 5.9
Eur Strat Value A EU EQ LUX 01/15 EUR 8.58 0.6 29.0 -17.6
Eur Strat Value I EU EQ LUX 01/15 EUR 8.79 0.6 30.2 -16.9
Eur Value A EU EQ LUX 01/15 EUR 9.24 0.4 32.9 -14.5
Eur Value B EU EQ LUX 01/15 EUR 8.49 0.4 31.6 -15.4
Eur Value I EU EQ LUX 01/15 EUR 10.67 0.5 34.0 -13.8
Gl Balanced (Euro) A EU BA LUX 01/15 USD 16.73 1.4 25.7 -9.0
Gl Balanced (Euro) B EU BA LUX 01/15 USD 16.29 1.3 24.4 -9.9
Gl Balanced (Euro) C EU BA LUX 01/15 USD 16.60 1.4 25.4 -9.2
Gl Balanced (Euro) I EU BA LUX 01/15 USD 17.05 1.5 NS NS
Gl Balanced A US BA LUX 01/15 USD 16.73 1.5 31.1 -8.6
Gl Balanced B US BA LUX 01/15 USD 15.90 1.5 29.8 -9.6
Gl Balanced I US BA LUX 01/15 USD 17.36 1.6 32.0 -8.0
Gl Bond A US BD LUX 01/15 USD 9.35 1.2 13.6 4.5

Gl Bond A2 US BD LUX 01/15 USD 16.23 1.4 13.7 4.5
Gl Bond B US BD LUX 01/15 USD 9.35 1.2 12.5 3.5
Gl Bond B2 US BD LUX 01/15 USD 14.20 1.3 12.4 3.5
Gl Bond I US BD LUX 01/15 USD 9.35 1.2 14.2 5.1
Gl Conservative A US BA LUX 01/15 USD 15.06 1.3 19.7 -2.9
Gl Conservative A2 US BA LUX 01/15 USD 17.14 1.2 19.6 -3.0
Gl Conservative B US BA LUX 01/15 USD 15.04 1.2 18.4 -3.9
Gl Conservative B2 US BA LUX 01/15 USD 16.28 1.2 18.4 -3.9
Gl Conservative I US BA LUX 01/15 USD 15.13 1.3 20.5 -2.2
Gl Eq Blend A GL EQ LUX 01/15 USD 11.85 1.6 42.4 -18.1
Gl Eq Blend B GL EQ LUX 01/15 USD 11.12 1.6 41.1 -18.9
Gl Eq Blend I GL EQ LUX 01/15 USD 12.51 1.7 43.6 -17.4
Gl Growth A GL EQ LUX 01/15 USD 42.48 1.4 40.1 -19.1
Gl Growth B GL EQ LUX 01/15 USD 35.45 1.3 38.7 -19.9
Gl Growth I GL EQ LUX 01/15 USD 47.18 1.4 41.2 -18.5
Gl High Yield A US BD LUX 01/15 USD 4.43 2.3 59.5 6.2
Gl High Yield A2 US BD LUX 01/15 USD 9.51 2.7 59.6 6.1
Gl High Yield B US BD LUX 01/15 USD 4.43 2.3 57.5 4.9
Gl High Yield B2 US BD LUX 01/15 USD 15.28 2.7 58.0 5.1
Gl High Yield I US BD LUX 01/15 USD 4.43 2.3 60.6 6.9
Gl Thematic Res A OT OT LUX 01/15 USD 14.99 1.8 81.7 2.6
Gl Thematic Res B OT OT LUX 01/15 USD 13.11 1.7 79.8 1.6
Gl Thematic Res I OT OT LUX 01/15 USD 16.72 1.8 83.1 3.4
Gl Value A GL EQ LUX 01/15 USD 11.35 1.9 45.1 -17.0
Gl Value B GL EQ LUX 01/15 USD 10.42 1.8 43.7 -17.8
Gl Value I GL EQ LUX 01/15 USD 12.07 1.9 46.1 -16.3
India Growth A OT OT LUX 01/15 USD 131.01 3.2 NS NS
India Growth AX OT OT LUX 01/15 USD 114.53 3.2 97.2 -9.4
India Growth B OT OT NA 01/15 USD 137.18 3.2 NS NS
India Growth BX OT OT LUX 01/15 USD 97.85 3.2 95.2 -10.3
India Growth I EA EQ LUX 01/15 USD 118.72 3.3 98.0 -9.1

Int'l Health Care A OT EQ LUX 01/15 USD 140.74 2.4 23.0 -7.5
Int'l Health Care B OT EQ LUX 01/15 USD 118.66 2.3 21.8 -8.4
Int'l Health Care I OT EQ LUX 01/15 USD 153.83 2.4 24.0 -6.7
Int'l Technology A OT EQ LUX 01/15 USD 110.31 0.0 56.8 -7.0
Int'l Technology B OT EQ LUX 01/15 USD 95.55 -0.1 55.3 -7.9
Int'l Technology I OT EQ LUX 01/15 USD 123.74 0.0 58.1 -6.2
Japan Blend A JP EQ LUX 01/15 JPY 6425.00 6.7 30.4 -15.6
Japan Growth A JP EQ LUX 01/15 JPY 6150.00 4.7 21.5 -16.9
Japan Growth I JP EQ LUX 01/15 JPY 6331.00 4.7 22.5 -16.3
Japan Strat Value A JP EQ LUX 01/15 JPY 6621.00 8.2 38.4 -14.9
Japan Strat Value I JP EQ LUX 01/15 JPY 6799.00 8.2 39.6 -14.2
Real Estate Sec. A OT EQ LUX 01/15 USD 14.33 -0.1 52.0 -10.8
Real Estate Sec. B OT EQ LUX 01/15 USD 13.09 -0.2 50.5 -11.7
Real Estate Sec. I OT EQ LUX 01/15 USD 15.40 -0.1 53.2 -10.1
Short Mat Dollar A US BD LUX 01/15 USD 7.33 0.8 12.2 -5.3
Short Mat Dollar A2 US BD LUX 01/15 USD 9.89 1.0 12.1 -5.4
Short Mat Dollar B US BD LUX 01/15 USD 7.33 0.8 11.7 -5.8
Short Mat Dollar B2 US BD LUX 01/15 USD 9.84 1.0 11.7 -5.8
Short Mat Dollar I US BD LUX 01/15 USD 7.33 0.8 12.8 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/15 GBP 8.31 1.7 30.8 -3.9
Andfs. Borsa Global GL EQ AND 01/15 EUR 6.56 1.9 18.1 -14.7
Andfs. Emergents GL EQ AND 01/15 USD 17.90 3.7 88.4 -6.8

FUND SCORECARD
Emerging Markets Equity
Funds that invest at least 75% of equity assets in emerging markets equities. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 18, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS JPM Em Mkts JPMorgan Asset EURLuxembrg 4.67 178.49 0.32 NS
Small Cap A (acc)-EUR Mgmt (Europe) S.a.r.l.

NS Eastern Pictet Fund GBPUnited Kingdom 6.86 149.13 -27.87 7.36
European Management S.A.

NS Templeton Franklin Templeton GBPUnited Kingdom 2.92 131.85 -2.38 21.77
Emerging Mkts Inv Trust ORD Invts

2 LCL Actions LCL Income EURFrance 3.66 130.68 -9.85 20.34
Emergents (Euro) Properties L P I

1 AXA WF Frm AXA Investment EURLuxembrg 4.90 125.43 -11.64 NS
Emerg Mkts Talents AC EUR Managers Paris S.A

5 Baillie Baillie Gifford </td> GBP United Kingdom 1.76 121.43 -4.35 20.95

Gifford Emerg Mkts Gr B Inc Co Limited.
4 Raiffeisen-EmergingMkts-Aktien Raiffeisen EURAustria 4.34 119.20 -0.45 19.01

A Kapitalanlage-G.m.b.H.
2 JPM Em Eup JPMorgan Asset USDLuxembrg 5.11 118.61 -14.64 14.86

Mid East a Afr Eq A (dis)-USD Mgmt (Europe) S.a.r.l.
4 Robeco Emerg Robeco Asset EURLuxembrg 0.24 117.38 -3.81 NS

Stars Equities D EUR Management
5 SKAGEN SKAGEN AS NOKNorway 3.90 116.34 2.75 NS

Kon-Tiki
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Merger talk aids stocks
Cadbury fight moves into the end game; sterling gains on dollar

A flurry of merger-related news
boosted stock prices in Europe, kick-
ing off the week with a gain.

The dollar weakened. while the
British pound, oil and gold rose.
Volumes were light across all asset
classes; little economic data were
released and U.S. markets were
closed for the Martin Luther King
Jr. holiday.

Activity should pick up on Tues-
day as U.S. fourth-quarter earnings
reports resume. Among big U.S.
companies due to report this week
are Citigroup, Wells Fargo, Gold-
man Sachs and General Electric.

In Europe, the pan-European
Stoxx 600 Index increased 0.7% to
258.21. The U.K.’s FTSE 100 index
ended up 0.7% at 5494.39, Ger-
many’s DAX gained 0.7% to 5918.55
and France’s CAC-40 index finished
0.6% higher at 3977.46.

In London, International Power
initially led the FTSE 100 higher

following reports that utility group
GDF Suez was negotiating a tie-up
with the U.K. electricity company.
Those gains evaporated when Inter-
national Power released a statement
saying talks had ended and no deal
had been reached. The stock, which
reached a high of 353.6 pence
($5.75) during the session, slumped
to 311.0 pence, becoming the FTSE
100’s biggest decliner. GDF Suez fin-
ished 2.2% higher.

Meanwhile, the Cadbury take-
over saga entered its end game with
all participants quiet ahead of a
Tuesday deadline for Kraft to raise
its bid for the British chocolate
company. Hershey has also been
considering a bid.

David Cumming, the head of U.K.
equities at Cadbury shareholder
Standard Life Investments, said that
Kraft would have to raise its bid to
more than 900 pence a share if it
was to win over investors. Cadbury
ended up 1.8% at 807.5 pence, well
above Kraft’s latest offer, valued at
about 762 pence a share.

Mining stocks rose as metals fu-
tures advanced. Antofagasta gained
1.5% on the London Stock Exchange
and Kazakhmys shares were up
2.5%.

Compagnie Financiere Riche-
mont shares rose 3.1% on the Swiss
SIX exchange after the luxury-goods
giant reported a 2% rise in sales for
the quarter that includes Christmas,
boosted by sales of jewelry and
watches.

In currency markets, the pound
rose in response to the International
Power and Cadbury news as inves-
tors reasoned that firms acquiring
British companies will need to buy
pounds to fund the deals. Monday
afternoon in New York, the pound
was bid at $1.6328, from $1.6259
late on Friday. while the euro was at
$1.4395, compared with $1.4379.

In commodity markets, U.S.
crude for February delivery broke a
five-day losing streak, rising 25
cents a barrel to $78.25 in electronic
trading by Monday afternoon in
New York.

BY ANDREA TRYPHONIDES
AND SARAH TURNER

All sovereign debt is not equal
LONDON—With almost €20 bil-

lion ($28.76 billion) of sovereign
debt hitting Europe’s bond markets
already this year, international gov-
ernments are finding that a clear hi-
erarchy has developed among sover-
eign borrowers.

Concerns over rising liabilities
among European nations are making
investors think about where they
park their cash, and this is reflected
in the premiums some national gov-
ernments are having to pay.

Ireland, Spain, Portugal and
Greece, for example, have drawn
criticism for their high fiscal defi-
cits and investors are asking those
countries to pay higher interest
rates on their bonds.

January is always a strong
month for issuance of European
government bonds, but this week
has been exceptionally busy, said
Philip Brown at Citigroup. He added
that markets have seen almost two
weeks of supply compressed into
one, as last week’s Epiphany holi-
days kept issuers on the sidelines.

Austria was first, pricing a €4
billion, seven-year bond at 0.15 per-
centage point over the mid-swaps
benchmark rate. This was swiftly
followed by deals from Belgium,
Spain and Ireland, which all priced
€5 billion-worth of 10-year bonds.

While the deals were alike in size
and maturity, there was consider-
able disparity in the premiums each

country paid. Belgium priced its
transaction at 0.30 percentage point
over the benchmark rate, while
Spain paid 0.56 percentage point
and Ireland had to promise a
weighty 1.50 percentage points.

Mr. Brown of Citi, which acted as
lead manager on the Spain and Ire-
land deals, said one reason was this
week’s renewed focus on Greece.
“The press focus on Greece reached
heightened levels again in the past
few days, and that noise has some
impact on all periphery markets,” he
said.

Shahid Ikram at Aviva Investors
in London said the large amount of
sovereign supply still to come to
market this year means issuers
would rather pay a little more now
to ensure a good start to the year.

Indeed, keeping investors in the
fold could prove important in 2010.
European governments are offering
record amounts of debt to fund
stimulus measures aimed at com-
bating the global recession, and that
raises the possibility that a feast of
sovereign debt could cause markets
some indigestion.

BY MICHAEL WILSON

Source: Markit

Borrowing costs
The annual cost of insuring Œ10
million in Irish, Spanish, and Belgian
debt against default for five years.
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Betting on China’s diet
and high-yield bonds

Thomas Becket is head of glo-
bal investment strategy at Lon-
don-based PSigma Investment
Management. He tells The Wall
Street Journal Europe about his
preference for high-yield bonds
and soft commodity funds.

Our biggest long-term trend for
the next decade is China’s urbaniza-
tion and the emergence of a power-
ful middle class. We view this as a
once-in-a-lifetime theme and believe

the best way to
gain exposure to
it is to invest in
soft commodity

funds like the Schroder Alternative
Commodity Fund. This should ben-
efit from Chinese citizens’ efforts to
improve the quality of their diet as
urbanization accelerates.

This shift, when combined with
the acute water shortages that
China and others will suffer in the
next decade, could make for a highly

potent and rewarding trade. Our top
fund pick in the water sector is Pic-
tet’s Water Fund, which combines
exciting high-growth water technol-
ogy opportunities alongside more
stable water utilities.

Our latest moves have been to
increase exposure to high-yield
bonds. Although we think the rally
in investment-grade bonds has
peaked, we believe that there is still
potential for spreads to tighten for
some selected high-yield bonds.

BY DAVID BAIN

Thomas Becket of PSigma Investment
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