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Educating a whiz kid has
become an international
competition. Page 29

World Watch
A comprehensive rundown
of news from around
the world. Pages 30-31

Editorial
& Opinion

Sarkozy tells Nissan-Renault
CEO Carlos Ghosn who’s the
real boss. Page 11

Bank bonuses take more blows
LONDON—Two more

banks, Bank of America Corp.
and Morgan Stanley, said
they plan to reduce compensa-
tion awards across their global
work forces as a result of a
new U.K. tax on bonuses, al-
though the pain may not be
felt until next year.

The U.S. banks, which re-
ported fourth-quarter results
Wednesday, were the latest to
detail how they were handling
the one-time bonus tax, which
created a furor when it was
announced by Prime Minister
Gordon Brown’s Labour party
last month.

Banks, not employees, are
responsible for paying the tax,
which is 50% of the portion of
any bonus above £25,000
($41,000) and is due Aug. 31.
Employees can be hurt, how-
ever, if their bosses choose to
reduce overall bonus pay-

ments to mute the effect of
the tax.

A person close to Bank of
America said the bulk of the
cost will likely be deducted
from the bonus pool for 2010
performance, instead of the
awards being paid out now for
2009. The bank itself might
also shoulder some of the bur-
den.

Colm Kelleher, Morgan
Stanley’s co-president institu-
tional-securities business, said
on a conference call that the
bank “considered the impact
of the U.K. bonus tax on 2009
compensation levels, and since
the legislation has not been fi-
nalized, we see this largely as
a 2010 event.”

He said that “the tax will
be shared significantly by em-
ployees globally.”

Bank of America’s and
Morgan Stanley’s plans for
spreading the pain are a de-
parture from plans announced

Tuesday by Swiss Bank Credit
Suisse AG. The Zurich-based
bank said it cut its global bo-
nus pool by 5%, and the
awards for managing directors
in the London office by an ad-
ditional 30%.

Other major banks operat-
ing in London had considered
simply absorbing the cost of
the tax and paying out bo-
nuses as usual, in order to re-
main competitive. Some said
they would rather spread the
pain among all employees
than force London bankers to
bear the brunt

In its fourth-quarter results
last week, J.P. Morgan Chase
& Co. said it offset part of the
tax from its investment-bank-
ing bonus pool, but gave no
further details.

Citigroup Inc., which re-
ported fourth-quarter results
Tuesday, also didn’t disclose
details of how it was dealing
with the bonus tax.

BY SARA SCHAEFER MUÑOZ

Republican Scott Brown’s upset victory for the Massachusetts Senate seat prompted a scramble to
assess the impact on U.S. health-care reform and who should take the blame or credit. Pages 6-7
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An improbable senator is flying high Financing fears
hit Greek bonds

ATHENS—The Greek gov-
ernment said it is considering
all options to cover its financ-
ing needs, as renewed worries
about Greece’s ability to bor-
row hammered the country’s
debt market Wednesday.

In late-afternoon trade in
Europe, yields on Greece’s
benchmark 10-year bond—
which move inversely to
prices—briefly touched a re-
cord, while the cost of insur-
ing that debt also reached a
record. The credit concerns
surrounding Greece once
again weighed on the euro,
which fell below $1.42 for the
first time since August.

Greece’s finance minister
said the government was con-
sidering a so-called popular
bond aimed at Greek retail in-
vestors, and announced that
he will lead a delegation to
the U.S. and Asia next month
to meet institutional inves-
tors.

“We are looking at every-
thing,” said Finance Minister
George Papaconstantinou.
“However, there has been no
decision made” on such a
bond. Most government bonds
are marketed to big institu-
tional investors such as banks.

The nervousness comes
amid growing doubts over
Greece’s ability to keep fi-
nancing its borrowing. Some
analysts thought Mr. Papacon-
stantinou’s comments be-
trayed uncertainty by the
Greek government to fix its
problems, but others took
them as a sign of determina-
tion.

Greece revealed late last
year that its budget deficit
would hit 12.7% of gross do-
mestic product, well above the
3% limit set by the European
Union.

Greek public debt is pro-

jected to surpass 120% of GDP
this year. And according to the
2010 budget, the government
expects to pay €12.95 billion
($18.58 billion) this year—up
from €12.34 billion last
year—to cover the interest
payments alone on the coun-
try’s debt, which was €280
billion at the end of 2009.

The debt burden has put
Greece under fierce scrutiny
from financial markets and
credit-rating agencies, mean-
ing it will pay a steep pre-
mium for its bonds this year,
as it did in 2009.

The interest-rate spread
between 10-year Greek gov-
ernment bonds and their
counterpart German bunds
has widened by a full percent-
age point in the past six
months.

Late Wednesday, the
spread between Greek and
German 10-year bonds hit a
historical high of 3.08 per-
centage points, before falling
back to 2.93 percentage
points.

With these higher interest
rates, Greece is trying hard to
find new investors. Greek
banks—traditionally among
the largest buyers of Greek
debt—are expected to pare

Please turn to page 4

BY ALKMAN GRANITSAS

Source: Thomson Reuters via
WSJ Market Data Group
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PAGE TWO

Obama has to lead against terrorists

“I am less interested in passing
out blame than I am in learning
from and correcting these
mistakes…for ultimately the buck
stops with me.”

So said President Barack
Obama 13 days after the failed
attempt to destroy a U.S. airliner.
Thirteen days during which he
was slow to react, roundly blamed
his subordinates for intelligence
failures, publicly dissected these
failures in the face of his enemies
and passed the initiative back to
al Qaeda. It seems that President
Obama can’t distinguish between
his conduct as party politician and
that which his post as commander
in chief demands.

A notable instance of this was
the public debate upon which
President Obama insisted before
the U.S. troop surge to
Afghanistan. The plan was
conceived in September 2009, but
it took him almost three months
to decide whether it was going to
happen, during which time he told
the Taliban how many troops
were going to deploy, almost
exactly where they were going to
go and when he intends to
withdraw them. All the Taliban
now need to do is sit tight for the
next 18 months and watch Obama
twist in the wind of politics.

Next came his inconsistency in
the face of a series of terrorist
attacks that have been launched
against the U.S. homeland since
the autumn. First he attempted to
play down the Fort Hood shooting
in the U.S. as the act of a lone
gunman despite all the evidence
that Yemeni extremists lay just as
much behind this as they did the
attempted Christmas Day attack.
Then, it took the president 72
hours before he broke his
Christmas holiday in Hawaii to
speak to a jittery nation.

This then led to a very public
series of accusations by the
president against his own
intelligence agencies. “It now
appears that weeks ago this

information was passed to a
component of our intelligence
community but was not effectively
distributed … there were bits of
information available that could
and should have been pieced
together …. I consider it totally
unacceptable.”

What price loyalty? A
commander in chief is just that—
he takes responsibility rather than
abrogating it.

Then we have all the details of
how President Obama intends to
deal with the mistakes and the
evolving threat.

Very clearly he outlined the
four steps of his review including
such details as the strengthening
of the criteria used to add
individuals to terrorist watch lists,
especially the “no fly” list. If I
were intending to attack the U.S.
homeland I would find this sort of
detail extremely useful.

One wonders who has been
advising him. There is no question

that President Bill Clinton tried to
take the same approach toward
terrorism, hoping that the whole
issue might be swept under the
carpet after the dispatch of a few
Cruise missiles. Similarly,
President Obama’s solution to
jihad is based on a dialogue that
embraces the Muslim world,
including states such as Iran that
had been outlawed by his
predecessor.

Does he believe that talking to
our enemies will guarantee that
they understand us, will stop
hating us and then will stop
killing us? Sadly, this isn’t
working. Most notably, Iran has
interpreted the president’s desire
to “engage” as just a sign of
weakness for it has redoubled its
nuclear program.

President Obama champions
democracy and the rights of the
individual, making the shutting of
Guantanamo Bay his priority. Yet,
14 months after his election,
Guantanamo continues to function
while the president remains mired
in legalistic argument. But our
enemies are ruthless: They use
suicide bombers without remorse,
won’t parley, and delight when a
lack of incisive leadership allows
them to turn the power of
democracy against itself.

And, of course, the attitude is

catching. There seems little doubt
that Major Nidal Hassan, who has
been charged with killing 13 of his
fellow soldiers at Fort Hood in
November, had been radicalized
by a Yemeni extremist. Despite
the president’s claims that he was
a maverick, not an agent acting on
orders. So, Defense Secretary
Robert Gates’s comments on Jan.
15 can only give further comfort
to our foes. He said: “It is clear
that as a department we have not
done enough to adapt to the
evolving internal security threat …
the Pentagon is burdened by 20th
century processes and attitudes
rooted in the Cold War.”

If it is all right for the
president to pull his own people
to pieces, presumably the same
applies to his defense secretary?

Al Qaeda has returned to the
charge. After the Christmas Day
attack it became clear that
another very similar plot to bring
down an airliner had been foiled
in Mogadishu, Somalia. Then, on
Dec. 30, a ruthless attack killed
seven key Central Intelligence
Agency members at Khost in
Afghanistan. It has been suggested
that this plot was mounted
specifically on the orders of
Osama bin Laden. Now, had all of
these attacks, or even some of
them, been successful, the
presidency would have been under
serious fire and this week’s
election to find a successor to the
late Sen. Edward Kennedy of
Massachusetts would have been a
mere detail.

Our enemies may not have
been as successful as they wanted,
but by dithering, by open
dissection of intelligence
processes and their failure and by
disloyalty to his subordinates,
President Obama is doing al
Qaeda’s job for it. In these
circumstances, the West requires
the president to be a commander
in chief first and a politician
second. The buck stops with him.
—Patrick Mercer is the Member of

Parliament for Newark in
Nottinghamshire, U.K., a former
soldier and the chairman of the

Counter-Terrorism Subcommittee
in the House of Commons.

President Barack Obama speaking at the White House campus Wednesday,
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1. GOP Victory Upends Senate
2. Publisher, Apple Discuss Tablet
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4. Kraft Wins a Reluctant Cadbury
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Foreign Aid
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Iain Martin on Politics
blogs.wsj.com/iainmartin

“Now ... [Obama]
has been cut down to
size by voters where
he might least have
expected it.”
Iain Martin on U.S. President Obama
after Republicans’ Massachusetts win

Continuing coverage

Follow the latest updates
on Haiti’s quake, including
the powerful aftershock,
at wsj.com/haiti

Question of the day

Vote and discuss: Do you
think the job market in
the U.K. is getting better
or worse?
Vote online and discuss with other
readers at wsj.com/dailyquestion
Plus, read the latest economic news
and analysis at wsj.com/economics

Previous results

Q: Who was the better
negotiator in Kraft’s deal
for confectioner Cadbury?

66%

34%
Kraft

Cadbury

Inside

How to rev up a career
when it’s stuck in
neutral. 27

National Football
League plans to
expand overseas. 28

n Morgan Stanley reported
a steep drop in trading reve-
nue that damped fourth-
quarter earnings. The result
fell short of expectations, but
it did mark back-to-back
quarterly profits after three
straight losses, as the firm
dialed back on risk. 17

n Concern over Greece’s fi-
nancial troubles and China’s
efforts to rein in its economy
sent stocks, the euro and
commodities lower. 23

n A major aid group that
has been providing health
care in Haiti for two decades
warned that 20,000 quake
victims are dying daily due to
a lack of medical care. 8

n Two experimental pills for
multiple sclerosis, made by
Novartis and Merck, proved
effective in clinical trials. 19

n The number of people
claiming jobless benefits in
the U.K. fell at the fastest
pace in 2 ½ years in Decem-
ber, further evidence the la-
bor market is stabilizing. 4
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BY PATRICK MERCER

ONLINE TODAY

Does he believe that talking
to our enemies guarantees
they will stop hating us and
stop killing us?
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Aviation

n All Nippon Airways criticized
the Japanese government’s move
to inject struggling rival Japan
Airlines with $10 billion, warning
that the state-supported overhaul
could undermine competition in
the airline industry.

n LOT Polish Airlines’ planned
privatization has attracted inter-
est from three bidders, including a
major international airline, a Pol-
ish government official said.

n Eurocopter, the helicopter unit
of EADS, said its revenue rose
about 2% to €4.6 billion (about
$6.6 billion) in 2009 from 2008
but it saw a slump in new orders
as helicopter operators were hit
by the downturn.

i i i

Brewers

n Anheuser-Busch InBev, the
world’s largest brewer, shut down
production in its home country,
Belgium, in an escalation of a
standoff over job cuts with work-
ers that is causing beer shortages.

i i i

Conglomerates

n Dubai World has replaced the
head of its Istithmar World in-
vestment arm, David Jackson,
with the unit’s chief investment
officer, Andy Watson, as it focuses
on managing its investments
rather than making acquisitions.

i i i

Consumer products

n Warren Buffett, whose Berk-
shire Hathaway is Kraft’s largest
shareholder, gave a big thumbs
down to Kraft’s deal to buy Cad-
bury for $19.4 billion. He said
Kraft ended up selling its pizza
business too cheaply in order to
raise money for the Cadbury bid.

i i i

Fashion

n Coach’s earnings for the quarter
ended Dec. 26 rose 11% to $241
million. However, the upscale
leather-goods retailer’s shares fell
as wholesale revenue declined 8%
amid reduced shipments to U.S.
department stores.

i i i

Financial services

n Big U.S. banks Bank of America
and Morgan Stanley said they plan
to reduce compensation awards
across their global work force as a
result of a controversial new U.K.
tax on bonuses, though the pain
may not be felt until next year.
n Morgan Stanley swung to a
fourth-quarter profit of $617 mil-
lion, its second straight profitable
quarter following a year of losses,
but the results missed analyst ex-
pectations, hurt by a steep drop in
trading revenue.
n Bank of America came closer to
the black, posting a narrower
fourth-quarter loss of $194 mil-
lion, but revenue from trading fell.
n Wells Fargo, meanwhile, swung
to a profit of $2.82 billion thanks
to a pickup in fee income, even as
it repaid $25 billion in bailout
funds to the U.S. government.

n J.P. Morgan is in exclusive talks
with Royal Bank of Scotland to
buy RBS Sempra Commodities, the
U.K. bank’s joint venture with U.S.
company Sempra Energy, for

about $4 billion, a person familiar
with the matter said. RBS selected
J.P. Morgan over Deutsche Bank
and Australia’s Macquarie Group.

n Blackstone Group is a potential
investor in a planned new entrant
in U.K. retail banking. A manage-
ment team led by banking heavy-
weights Peter Birch and Stuart
Sinclair is seeking to raise capital
for the new venture, to be called
the Home and Savings Bank, and
potential investors also include
the Pears family, known for its
U.K. real-estate holdings.

n Standard Life was fined £2.45
million ($4 million) by the U.K. Fi-
nancial Service Authority for mis-
leading marketing of an invest-
ment fund. About 98,000 people
who had invested in a pension
fund weren’t correctly informed
about risks, the agency said.

n Talanx, a German insurer, said
it is suing the Deutsche Bundes-
bank over whether it is entitled to
open an account with the coun-
try’s central bank. A spokesman
said opening an account with the
central bank, which is protected
from insolvency, would be in the
interest of risk management.

i i i

Gambling

n William Hill said Chairman
Charles Scott, 60, will leave the
U.K. betting company this year.
The announcement comes a week
after rival Ladbrokes said its long-
time chief executive, Christopher
Bell, was quitting.

n Carl Icahn is poised to take
control of the Fontainebleau Las
Vegas, a stalled casino-hotel de-
velopment on the Las Vegas Strip.

i i i

Media

n The New York Times said it
will charge readers for full access
to its Web site starting in 2011, in
hopes that it can generate a reve-
nue stream to offset weakness in
the advertising market and revive
the company’s flagging fortunes.

i i i

Metals and mining

n BHP Billiton gave its most up-
beat outlook for commodities
since the downturn, reporting re-
cord iron-ore shipments and set-
ting the stage for higher metal
prices in 2010.

i i i

Pharmaceuticals

n Novartis and Merck KGaA’s two
experimental pills for multiple
sclerosis proved effective in clini-
cal trials, raising the possibility
that oral treatments might be-
come available alongside the more
cumbersome injections and infu-
sions. Some patients experienced
side effects that researchers said
need to be weighed against the
drugs’ benefits.
n An Alcon panel of directors re-
jected Novartis’s $39 billion take-
over bid for the U.S. eye-care
company as “grossly inadequate,”
setting the stage for a prolonged
battle. Novartis, which has a deal
to buy a majority of Alcon from
Nestlé, made what Alcon’s inde-
pendent directors regard as a low-
ball offer for the remaining 23%.

n GlaxoSmithKline said it will
open its research to outside scien-
tists in an unusual effort to trig-
ger more research on malaria and
other neglected tropical diseases.

i i i

Property

n Great Portland Estates, a Lon-
don landlord, posted an 8.7% in-
crease in the value of its portfolio
for the quarter ended Dec. 31
thanks to a rebound in real-estate
valuations and acquisitions, show-
ing that the property market in
the West End, where its activities
are concentrated, is heating up.

i i i

Pubs

n Mitchells & Butlers’s board-
room dispute showed no signs of
ending as its largest shareholder,
Joe Lewis, again pledged to vote
against the election of Simon Laf-
fin as chairman.

n J.D. Wetherspoon said sales
were hit in its fiscal second quar-
ter as the harsh January weather
kept drinkers at home. Sales from
pubs open at least a year fell 0.3%
in the 12 weeks ended Jan. 17.

i i i

Retail

n Kesa Electricals reported
Christmas sales ahead of analyst
forecasts, helped by a strong per-
formance from the U.K.-based re-
tailer’s French operations. Same-
store sales fell 0.3% in the period
from Nov. 1 to Jan. 8, ahead of ex-
pectations for a 4.5% drop.

i i i

Technology

n ASML, the Dutch chip-equip-
ment maker, said fourth-quarter
net profit more than doubled to
€50 million ($70 million) and it
expects sales to rise as the recov-
ery in demand gains momentum.

n Samsung agreed to pay as
much as $900 million to Rambus
as part of a deal to settle some
high-profile litigation focusing on
memory chips.

i i i

Telecommunications

n KPN, the Dutch telecoms com-
pany, was fined €780,000 (about
$1.1 million) by regulators in its
home market over competition
concerns in its dealings with cor-
porate clients. Last week, KPN
was fined €500,000 for giving
some corporate clients discounts
on international phone calls. KPN
said it will appeal the fines.

i i i

Transportation

n Eurotunnel said sales and traf-
fic rose in the fourth quarter as
operations rebounded from a fire
that partially shut the tunnel un-
der the English Channel a year
earlier. Sales rose 11% to €142.6
million ($204 million). Eurostar
traffic grew 8%, despite a shut-
down for three days following the
breakdown of trains on Dec. 18.

i i i

Watches

n Swatch, the world’s largest
watch company by sales, said
2009 sales slipped 9.1% from 2008
to 5.42 billion Swiss francs ($5.2
billion), but it predicted higher
margins and profit for 2010
thanks to improving demand.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An actor performs at a stand on the opening day of the International Tourism Trade Fair, or Fitur, in Madrid. About 11,500 companies are taking part in the fair.
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Tourism fair kicks off, bringing an exotic touch to Madrid
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NEWS

Anheuser riles labor
Blockades surround its Belgium breweries after disclosing 10% cuts

LEUVEN, Belgium—Dirk Aerts-
sens has seen many changes at
Stella Artois since he started work-
ing at the brewer 20 years ago. Back
then it was still an independent
brewery, controlled by a few
wealthy Belgian families, the 50-
year-old truck driver said, and you
could still drink on the job.

But a series of mergers and ac-
quisitions have made Stella a key
property of Anheuser-Busch InBev
NV, the world’s largest brewer. Now
there’s a zero-tolerance policy for
drinking at work. Worse, Mr. Aerts-
sens said his job is under threat:
Anheuser disclosed a plan to cut
10% of its 8,000 person work force
in Western Europe because the re-
gion, while still profitable, is faring
poorly compared to other parts of
its far-flung global beer empire.

“We don’t work for Belgium any-
more,” said the barrel-chested Mr.
Aertssens. “We work for the whole
world.”

Mr. Aertssens and other striking
Belgian workers have been blockad-
ing the brewery here, another in Ju-
pille and a third in Hoegaarden be-
ginning Jan. 7, when Anheuser
released its job-cut plan.

Belgian authorities failed to ne-
gotiate a compromise Tuesday, and
union officials said they were pre-
paring to ask workers in other coun-
tries to blockade their Anheuser
breweries as well. Anheuser said it
had temporarily laid off workers at
its Belgian breweries, and said pro-
duction of Stella Artois, Jupiler,
Leffe and Hoegaarden beers has
completely stopped. Some Belgian
retailers said they were running low
on Anheuser beers.

Anheuser said the layoffs will
address the long-running decline of
the beer market in Western Europe,
while trying to profit from con-
sumer tastes shifting to specialty
beers such as Leffe and Hoegaarden.

With less beer being consumed
in bars, that means fewer trucks and
drivers are needed for deliveries to
the thousands of pubs across the
country, said spokeswoman Karen
Couck. “On the one hand people are
drinking less, and on the other
they’re drinking differently,” she
added.

But the cuts have infuriated
workers because Anheuser is post-
ing healthy profit: $3.3 billion for
the first nine months of 2009, and
$810 million of operating profit in
its Western Europe division.

Chief Executive Carlos Brito and
dozens of top executives stand to
make tens of millions of dollars each
on stock options that were granted
after the brewer completed its $52
billion purchase of Anheuser-Busch,
the leading U.S. brewer. Those op-
tions only vest if Anheuser manages
to reduce its ratio of net debt to op-
erating profit below 2.5 (it now
stands at 2.9), a process that re-
quires major cost-cutting.

The impact of the blockade on
sales will have minor implications
for Anheuser because Western Eu-

rope forms a small part of the
brewer’s sales. But the issue high-
lights how Mr. Brito and his man-
agement will move swiftly to bolster
margins in underperforming areas.

“They have a stringent approach
to cost-cutting, more so than many
of their peers,” said Andrew Hol-
land, a beverage analyst at Evolu-
tion Securities Ltd. in London.
“They’re profitable in Western Eu-
rope, but these are not growing
markets.”

Beer revenue and sales volumes
have declined in recent years
throughout the region. Beer is be-
coming a second choice to wine and
spirits, particularly for younger peo-
ple, analysts said. Some European
governments, meanwhile, are taking

steps to try and discourage exces-
sive drinking through higher excise
taxes and public education cam-
paigns. Smoking in bars has been
banned in many European countries,
helping to reduce the amount of
beer that people now drink in bars.

The layoffs are likely to impact a
number of divisions, including main-
tenance and trucking. The com-
pany’s in-house drivers expect the
company to outsource jobs to firms
that employ pairs of drivers from
the Czech Republic and other lower-
cost Eastern European countries.

“They want to go back 200 years
ago to, when they need somebody
they [hire] somebody,” Mr. Aerts-
sens said. “And when they don’t,
they get rid of them.”

BY MATTHEW DALTON

Striking workers set wooden pallets ablaze Tuesday outside a Jupille brewery.
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Beer is becoming a second
choice to wine and spirits,
especially for younger
people, analysts said.
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Europe

n The Greek government said it
is considering all options to cover
its financing needs, as renewed
worries about its ability to borrow
hammered the country’s debt
market. The finance minister said
the government was considering a
so-called popular bond aimed at
Greek retail investors, and added
he would lead a delegation to the
U.S. and Asia next month to meet
institutional investors.
n Spanish Finance Minister El-
ena Salgado said the Socialist-led
government is trying to forge a
political consensus to rein in its
budget deficit. The deficit is ex-
pected to top 10% of GDP this year
as Spain suffers from the collapse
of a decade-long housing boom.

n U.K. jobless claims fell at the
fastest pace in 2½ years in De-
cember, adding to evidence that
the British labor market is stabi-
lizing and potentially boosting the
election prospects of Prime Minis-
ter Gordon Brown. The prime min-
ister seized on the data as evi-
dence that the government’s
efforts to combat the recession
were bearing fruit.

n The U.K. suspended direct
flights from Yemen as part of a
broad drive to improve airport se-
curity following the failed Christ-
mas attack of an airliner bound
for Detroit. Prime Minister Gor-
don Brown also said a new “no-
fly” list would be set up to stop
terrorism suspects from traveling
to the U.K., while other individu-
als would be subjected to extra se-
curity measures.

n The euro zone will see a grad-
ual, bumpy recovery over the
coming quarters and shouldn’t
subside into a so-called double dip
recession, said Jürgen Stark, a se-
nior ECB official.

n German Chancellor Angela
Merkel said exports will remain
crucial for the country’s economy,
calling for an international coordi-
nation of exit strategies to help
overcome and prevent a new fi-
nancial crisis. She warned that ef-
forts in Germany and the Euro-
pean Union to return to sound
finances would be insufficient if
other countries such as the U.S. or
Japan didn’t follow suit.

n Ireland’s Roman Catholic bish-
ops are being summoned next
month to a Vatican summit with
Pope Benedict XVI to shape the
pontiff’s response to child-abuse
scandals, church officials said.

n A French court ruled that a
Russian Orthodox cathedral built
on the French Riviera nearly a
century ago under Czar Nicholas
II belongs to Moscow. The ruling
is the latest development in Rus-
sia’s bid to obtain ownership of
Orthodox edifices around the
world; Italy last year amicably re-
turned to Russia a church in the
southern city of Bari.

n Part of Munich airport was
closed for hours as officials
searched for a man whose laptop
had triggered an alert for possible
explosives at a security check-
point, police said. Munich airport
said the terminal afftected by the
scare reopened shortly after 6:40
p.m. and that more than 100 de-
partures were affected.
n In Ireland, air-traffic control-
lers staged a four-hour walkout in
a bid for higher pay, causing more

than 120 flights to be canceled.
The protest elicited little support
outside the trade-union move-
ment. Government and business
leaders condemned the protest as
selfish at a time when Ireland is
battling record debts, cutting pay
and slashing jobs.

n Experts say they may have
found the body of England’s Prin-
cess Eadgyth, more than 1,000
years after she went to Germany
to marry an ambitious Saxon
duke. England’s Bristol University
said if scientific tests on the
bones prove conclusive, it would
make Eadgyth (pronounced
“Edith”) the oldest English royal
whose remains have survived.

i i i

U.S.

n In Massachusetts, a little-
known Republican upended the
balance of power in Washington
by winning the Senate seat held
by the late Edward Kennedy, a re-
sult that imperils President Barack
Obama’s top legislative priorities.

n The Federal Housing Adminis-
tration, a primary source of fund-
ing for first-time homebuyers, is
implementing more-stringent
lending requirements and higher
borrower fees to cushion against
rising defaults and stave off the
need for a taxpayer bailout of the
agency. The FHA will raise insur-
ance fees that borrowers must
pay, and it will cap the amount of
cash that sellers can contribute
for closing costs. It will also re-
quire higher down payments for
borrowers with poor credit scores.

n Obama’s nominee to head the
Transportation Security Adminis-
tration, former FBI agent Erroll
Southers, dropped out of consid-
eration for the post heading the
agency charged with protecting
airliners from terrorists, in the
face of opposition from Jim DeM-
int, a Republican senator, to col-
lective-bargaining rights for work-
ers at the agency.

n A man suspected of shooting
eight people to death in his rural
Virginia home surrendered after

an overnight manhunt, but au-
thorities said little about the vic-
tims or a motive in what they
called a “horrific tragedy.”

i i i

Americas

n Haiti was struck by a powerful
aftershock that sent people
screaming into the streets, adding
to the trauma of a nation stunned
by an apocalyptic quake eight
days ago. The new temblor col-
lapsed seven buildings in Petit-
Goave, the seaside town closest to
the epicenter.
n An aid group that has been
providing health care in Haiti for
two decades warned that 20,000
quake victims are dying daily be-
cause of a lack of medical care.

i i i

Asia

n NATO plans to create a new top
civilian post in Kabul to flank its
military chief in Afghanistan, U.S.
General Stanley McChrystal, and
the British ambassador to Afghan-

istan, Mark Sedwill, is the leading
contender, senior officials familiar
with the matter said.

n Al Qaeda is working with local
militant groups to destabilize
South Asia and trigger a war be-
tween India and Pakistan, U.S. De-
fense Secretary Robert Gates said.

n Vietnam sentenced four promi-
nent dissidents to lengthy jail
terms for attempting to overthrow
the Communist government.

n In China, a former democracy-
movement leader who had been
handed over to the mainland from
Hong Kong was sentenced to nine
years in jail on the charge of at-
tempted fraud, his lawyer said.

n Malaysian police arrested eight
Muslim men who allegedly at-
tacked a Christian church, the
first suspects in a spate of as-
saults on churches after a court
ruled that non-Muslims could use
the word Allah to refer to God.

n Singapore’s first casino-resort
partially opened, a key part of a
government plan to reduce reli-
ance on manufacturing and brand
the tightly controlled city-state as
a cosmopolitan Asian capital.

n Iran’s president, Mahmoud Ah-
madinejad, said his government is
planning to lop off zeros from its
currency, the rial, in an apparent
fight against double-digit infla-
tion. The government is preparing
to enact a law in April that would
slash energy and food subsidies.
The move could provoke unrest in
a country already struggling un-
der international sanctions, high
inflation and a government crack-
down on the opposition.

i i i

Middle East

n In Iraq, attacks targeting secu-
rity forces killed six people and
wounded dozens more, raising
tensions in the run-up to parlia-
mentary elections. The attacks
come as Iraq awaits a final deci-
sion on whether hundreds of can-
didates—most believed to be
members of the once-dominant
Sunni minority—will be barred
from contesting next month’s par-
liamentary election.
n Iraqi President Jalal Talabani
said U.S. Vice President Joe Biden
is coming to Baghdad amid ten-
sions over coming the elections.

i i i

Africa

n Human Rights Watch said that
more than 200 people have been
killed in religious violence be-
tween Christians and Muslims in
central Nigeria and called on Nige-
ria’s government to prosecute
those responsible for the killings.

i i i

Australia

n Australian authorities charged
11 asylum seekers in connection
with a November riot at an island
immigration detention center that
left 37 injured. The men appeared
in the Christmas Island Magis-
trates’ Court to face charges in-
cluding rioting, possession of a
weapon and assault.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Michaele Salahi, right, confers with her lawyer as she and her husband, Tareq Salahi, left, prepare for a hearing before
the House Homeland Security Committee. The Salahis invoked their constitutional right to remain silent, refusing to
answer questions about their uninvited appearance at a state dinner for the Indian prime minister in November.
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White House party crashers refuse to answer lawmakers’ questions
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EUROPE NEWS

U.K. jobless claims slide
LONDON—The number of people

claiming jobless benefits in the U.K.
fell at its fastest pace in 2½ years
last month, giving further evidence
that the British labor market is sta-
bilizing and boosting the election
prospects of Prime Minister Gordon
Brown.

The widely watched claimant-
count measure of unemployment fell
15,200 in December, keeping the
jobless rate at 5% but marking the
sharpest monthly drop since April
2007, the Office for National Statis-
tics said.

The broader official measure of
unemployment for the three months
to the end of November also fell for
the first time since May 2008, slid-
ing 7,000 from the previous period,

although the 7.8% jobless rate re-
mained unchanged. The monthly
claimant count is more up to date
but the broader measure is interna-
tionally comparable and lags longer.

A number of polls have shown
Labour closing the gap on the oppo-
sition Conservatives in recent weeks
and Wednesday’s numbers could
shore up the government’s argu-
ment that its debt-fueled measures
to contain the economic downturn
are making an impact.

The prime minister seized on the
figures as evidence that the govern-
ment’s efforts to combat the reces-
sion were bearing fruit.

“Unemployment is lower today
as a result of the actions we’ve
taken,” Mr. Brown said in a weekly
question-and-answer session in Par-
liament.

The opposition said the data

showed that the number of Britons
economically inactive but not claim-
ing benefits had hit a record.

“We still have a long way to go
to undo the damage done by La-
bour’s recession,” said Teresa May,
Conservative spokeswoman for work
and pensions.

Economists said the jobs num-
bers were consistent with an eco-
nomic recovery in the fourth quar-
ter of 2009, and supported the view
that Bank of England policy makers
won’t loosen monetary policy fur-
ther at their February meeting.

“We hope that unemployment
will keep improving this year,” said
David Page, an economist at In-
vestec.

Minutes of the January Monetary
Policy Committee meeting, also re-
leased Wednesday, showed that
members voted unanimously to keep
policy unchanged, noting that infla-
tion was likely to fall below target
once temporary price effects had
subsided.

But the MPC also highlighted the
need for “significant fiscal consoli-
dation” in the U.K., and said mone-
tary policy will have to respond
once those plans become clearer.

That warning followed comments
Tuesday from BOE Governor Mervyn
King that the government must
move quickly to address the nation’s
structural fiscal deficit and that a
failure to do so could have negative
implications for the economy’s long-
term prospects. Both the governing
Labour Party and the opposition
Conservatives have said they will
squeeze spending in coming years.

BY JOE PARKINSON
AND NATASHA BRERETON

Source: Office for National Statistics
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Spain works
to curb deficits

MADRID—Spain’s Socialist-led
government is trying to forge a
broad political consensus with re-
gional leaders to rein in one of the
euro zone’s highest budget deficits,
Finance Minister Elena Salgado said.

Getting bipartisan support for
deep spending cuts would be a cru-
cial step to avoid the credit ratings
downgrades plaguing Greece, which
this week is scrambling to convince
financial markets that it can get fis-
cal imbalances under control.

Ms. Salgado’s government is
grappling with the collapse of a dec-
adelong housing boom that has
pitched the economy into a deep re-
cession, sent tax revenue plummet-
ing and social welfare costs soaring.
With unemployment nearing 20%—
by far the highest in the euro zone
—Spain expects to spend over €30
billion ($42 billion) on unemploy-
ment benefits alone in 2010.

But as one of Europe’s most de-
centralized countries, Spain directly
controls less than a third of public-
sector spending. The government
can set only broad guidelines for the
regional and municipal administra-
tions that control the rest, making it
difficult to implement fiscal policy.

Spain is trying to rein in a bud-
get deficit expected to top 10% of
gross domestic product this year,
far above the 3%-of-GDP limit for
European Union countries. The Eu-
ropean Commission has given Spain
until 2013 to meet this limit.

“The next step is to talk to the
Popular Party,” Ms. Salgado said in

reference to Spain’s main opposition
party, which controls many of
Spain’s regional governments. “If
the two parties come to an agree-
ment it will be easier for the regions
to come to an agreement.”

Ms. Salgado said her government
wants more oversight of the fi-
nances of the country’s regional and
municipal governments. Currently,
the government gets detailed infor-
mation on revenue, spending and
deficits only once a year.

Prime Minister José Luis Rod-
riguez Zapatero failed to broker an
accord at a December meeting with
regional leaders over anticrisis mea-
sures, including steps to control
spending.

Ms. Salgado blamed “political
posturing” by some regional leaders
and believes a new attempt will be
successful as the two main political
parties agree on the essential is-
sues.

The government has said it will
surpass its 2009 deficit forecast of
9.5% of GDP. “It will be a little more,
we hope not too much,” Ms. Salgado
said, adding the overrun is the re-
sult of a new benefit for the long-
term unemployed and lower-than-
expected value-added-tax revenue
from the ailing real-estate sector.

BY JONATHAN HOUSE
AND DANIEL DE LA PUENT

Economy Minister Elena Salgado

Re
ut

er
s

ECB’s Stark sees a slow half
LONDON—With warnings of an-

other slowdown in the euro-zone
economy and powerful headwinds in
the U.K., policy makers this week
appeared to be preparing consumers
and investors for disappointment.

Jürgen Stark, a member of the
European Central Bank’s policy
council, said the recovery in the 16-
country euro zone could lose trac-
tion in the first part of this year.

“It is likely that the first half of
2010 will go more slowly than in the
second half of 2009,” Mr. Stark said
Wednesday at an economics semi-
nar in Leipzig, Germany. “This
doesn’t mean a double-dip reces-

sion, but more in the character of a
gradual and bumpy economic recov-
ery over the next quarters,” Mr.
Stark said.

Private domestic demand in the
euro zone has been persistently
weak, leaving economies to rely un-
duly on temporary life support from
government stimulus programs and
export demand from Asia and the
U.S.

Without them, Europe’s nascent
recovery is in trouble.

New private-sector investments
are constrained by tight credit and
current capacity that already is un-
derutilized. Households also are
holding back on a combination of
job fears and tough new lending

standards.
But sooner or later, governments

want to begin weaning the economy
off fiscal stimulus. If domestic econ-
omies aren’t on their feet, the with-
drawal of support could have dire
consequences.

In Germany’s parliament
Wednesday, Chancellor Angela
Merkel said Germany will struggle
to overcome the economic slump
during most of the current legisla-
tive period, which expires 2013.

“We will have done good work if
we reach a precrisis [GDP] level in
2013,” Ms. Merkel said. For the time
being, she said, exports remain cru-
cial for supporting the German
economy.

BY TERENCE ROTH

People line up at a jobs center in Gateshead, England, on Wednesday.
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Financing fears hit Greece
their bond buying as cheap money
from the European Central Bank
dries up.

The newly installed Socialist gov-
ernment, voted into office Oct. 4,
has been in talks with Chinese in-
vestors and others to sell some of
that debt. And the government has
also suggested that it may issue a
dollar- or yen-denominated bond in
the hope of drumming up investor
interest from countries linked to
those two currencies.

“Greece is looking for alternative
ways of financing its huge deficit in
2010,” said Ioannis Sokos, a strate-
gist at BNP Paribas.

One thing putting off potential
investors is the increasing cost of
insuring Greek sovereign debt
against default. The interest rate on
credit-default swaps, financial in-
struments used to do this, also rose
to a record Wednesday, at 3.45 per-
centage points, compared with
Tuesday’s closing level of 3.17 per-
centage points. That meant the an-
nual cost of insuring €10 million of

Continued from first page Greek government debt against de-
fault for five years had risen to
€345,500.

Mr. Papaconstantinou said that
following the auction of three-
month, six-month and one-year
Treasury bills earlier this month,
Greece has covered its borrowing
needs for January. But analysts say
the near-term uncertainty surround-
ing Greece’s borrowing
plans—whether through a private
placement, syndication, a popular
bond for retail investors, or a for-
eign currency bond—has helped to
stoke the nervousness in the mar-
ket.

“All these rumors about a private
placement or syndication have cre-
ated uncertainty and markets don’t
like uncertainty,” said a finance
ministry official. “Maybe the mar-
kets will calm down if we proceed
with an issue. Maybe yes, maybe
no.”

—Emese Bartha in Frankfurt
and Clare Connaghan

and Ainsley Thomson in London
contributed to this article.

Bipartisan consensus is
crucial: ‘If the two parties
come to an agreement it will
be easier for the regions to
come to an agreement.’
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Nations compete for boy’s education
Lured from rival Singapore with scholarship, whiz kid Ainan Cawley gives Malaysia bragging rights

A FEW MONTHS ago, 10-year-
old Ainan Cawley was look-
ing out for high-powered

sports cars on the streets of Sin-
gapore.

Now the Singaporean young-
ster is ogling them on the streets
of Malaysia, where he has just en-
rolled for a three-year American
degree and inadvertently added to
a longstanding tussle for suprem-
acy between two of Asia’s closest
but least cozy neighbors.

Ainan has a special talent when
it comes to subjects like chemistry
and physics. He passed a chemis-
try exam when he was 7 that most
children don’t take until they are
16, and his parents say they
couldn’t find a sufficiently chal-
lenging school back home in Sin-
gapore.

Sensing an opportunity to gen-
erate some buzz for itself, Malay-
sia’s HELP University College
jumped in, offering Ainan a full
scholarship this year and, in the
process, scored some points for
landing the child over Malaysia’s
traditional rival, Singapore.

To say that Singapore and Ma-
laysia don’t get along is putting it
mildly. Once conjoined as part of
British-controlled Malaya, Malay-
sia expelled the city state from
what was then the Federation of
Malaysia in 1965, fearing that Sin-
gapore’s mostly ethnic-Chinese
population would weaken the
Muslim Malay government in
Kuala Lumpur.

Since then, the two countries,
separated by a narrow strait, have

frequently butted heads. Some ob-
servers say their sibling-like ri-
valry has helped propel the devel-
opment of their trade-based
economies, which are the most so-
phisticated in Southeast Asia.

At other times, their mutual
enmity spills over. Singapore is a
tightly regulated, clockwork-like
state that sometimes can’t keep it-
self from criticizing Malaysia’s
messier ways. Singapore’s found-
ing prime minister, Lee Kuan Yew,
famously labeled Malaysia’s Johor
state as “notorious for shootings,
muggings and carjackings.”

Malaysia, meanwhile, appears
to enjoy testing Singapore’s pa-
tience. It periodically threatens to
negotiate Singapore’s supply of
fresh water, prompting Sin-
gapore’s government to develop
some of the world’s most sophisti-
cated water-recycling technology
to turn waste water into some-
thing it brands “NEWater.”

Now, Ainan’s scholarship in
Malaysia is provoking a fresh con-
test for bragging rights, especially
in Singapore’s state-controlled
media, where government officials
say they have bent over backward
to help the boy.

It’s a sensitive topic. The edu-
cation industry is booming in
Asia, with a number of countries
seeing a surge in foreign students
coming to study at universities
and colleges.

Malaysia and Singapore are
two of the biggest players. Paul
Chan, the founder of privately
funded HELP University College
where Ainan is studying, says he
is aiming to attract 20,000 stu-
dents in 2016, up from 11,000 this

year, and a quarter of them are
foreign. The school is listed on
Malaysia’s stock market, where its
share price is up 29% since the
beginning of 2008, and up 88%
since the beginning of 2009.

Singapore’s National University
of Singapore and Nanyang Tech-
nological University, meanwhile,
already are big names, and
Ainan’s defection to Malaysia’s ed-
ucation system at such an early
age could be a loss.

In an emailed response to a re-
porter’s questions, Singapore’s
Ministry of Education said it
works to ensure that every child,
including those with special tal-
ents, reach his or her full poten-
tial. A ministry spokesman de-
scribed Ainan as “a talented
young person.” The ministry
“sought to work with his parents
to develop him holistically to be-
come a successful adult” while ar-
ranging hands-on experience in
the chemistry laboratory.

Ainan’s parents don’t see it
that way. Ethnic-Malay Sin-
gaporean Syahidah Osman Cawley,
31, and her husband, Irishman Val-
entine Cawley, 41, describe their
quest to find a stimulating educa-
tion for Ainan as “Orwellian.”

At first glance, Ainan seems
like any other 10-year-old. He
messes around with computers
and plays with his two younger
brothers, as well as keeping his
eyes peeled for Ferraris and other
high-performance cars. Mr. Caw-
ley and Mrs. Syahidah said they
noticed there might be something
a little more unusual about Ainan
when visitors to their Singapore
home were surprised to see him

crawling about the floor when he
was 4 months old. Later, when he
was 6, a visit to Ainan’s grand-
mother’s house revealed an unex-
pected interest in chemistry.

“His aunt saw him looking
through a chemistry book and
said he looked as if he understood
it,” Mr. Cawley said. “She gave
him an old sample exam paper,
and he could answer the ques-
tions.”

“It was spooky,” said Mrs. Sya-
hidah, as Ainan fiddled with the
levers on a chair in the HELP cam-
pus’s offices. “It was like I’d given
birth to an old man.”

The Cawleys said they realized
Ainan would need more than Sin-
gapore’s regular education system
could offer, and they couldn’t af-
ford private schools. Without
more challenging classes, they
said, they worried that his whole
attitude toward learning could be
soured. “On his first day of school,
Ainan was despondent,” Mr. Caw-
ley said. “It was nothing like what
he expected. He was bored silly.”

The family asked for permis-
sion to home-school Ainan, but
the authorities didn’t reply to the
Cawleys and didn’t respond to a
reporter’s questions about their
application. After 22 months of
trying, Mr. Cawley said he man-
aged to arrange some hands-on
lab experience for Ainan at Sin-
gapore Polytechnic, but those
classes ended when the boy’s
mentor there—a Malaysian Chi-
nese—became sick.

That, Mr. Cawley said, is when
he began looking overseas. An in-
quiry to the Association for Gifted
Children of Malaysia last year

yielded several offers within a
week. They chose HELP. The col-
lege’s founder, Mr. Chan, said his
school agreed to accept Ainan as
soon as it heard about his case.

“We in the private sector, we
can decide quickly. We don’t have
to go through the rigmarole of
public meetings,” Mr. Chan said.
“And I can’t deny the publicity
helps.”

To be sure, there are dangers
in pushing gifted children too far.
British-Malaysian prodigy Sufiah
Yusof entered Oxford University at
the age of 13 in 1998 to study
mathematics. She fled the univer-
sity two years later, accusing her
father of putting her through
years of emotional pressure and
was placed in the care of British
social services before returning to
her studies. Other people in the
same situation have collapsed un-
der the weight of expectations or
found themselves ill-equipped to
handle university social life.

Others excel when placed in
the right kind of nurturing envi-
ronment—which the Cawleys hope
they have found in Malaysia—and
go on to build careers and raise
families.

Still, moving from the well-
oiled machine that is Singapore to
Kuala Lumpur brings its share of
obstacles—including learning how
to deal with Malaysia’s traffic
problems and notorious lack of
taxis.

“We’ve always lived in places
with good public transport,” Mr.
Cawley said, waiting patiently for
a cab near the HELP campus. “But
it looks like we’re going to have to
get a car.”

BY JAMES HOOKWAY
Kuala Lumpur, Malaysia

Ainan Cawley, 10,
exploring a HELP
University chemistry
lab in Malaysia.
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Merkelcallsforaglobalexitstrategy
Germanchancellorsayscoordinatinganexitstrategywiththerestoftheworldiscriticaltoeffortstoreturntosoundfinances

BERLIN—Chancellor Angela
Merkel said Wednesday that exports
will remain crucial for Germany’s
economy and warned that European
Union countries’ efforts to return to
sound finances needed to be coordi-
nated with the U.S. and Japan.

Ms. Merkel said finding an “in-
ternationally coordinated exit strat-
egy” is possibly the “biggest chal-
lenge” to overcoming the global
financial crisis that peaked in late
2008. Germany debt-limit rules
won’t matter if a “very different
policy” is being pursued in the U.S.,

Japan, or elsewhere, she said.
“The crisis, which hasn’t mainly

originated in Europe, has taught us
that if one big player in the global
competition doesn’t stick to rules,
all others have to pay for the conse-
quences,” Ms. Merkel said.

The German chancellor said that
among the most challenging tasks
ahead will be not only to agree on
an exit strategy with the European
Central Bank and the European
Commission while respecting what
is unique in Germany’s constitution,
but to do everything possible to en-
sure “that others do this too.”

Speaking to the lower house of

parliament during its first reading
of the government’s 2010 draft bud-
get, which foresees record debt and
a spending increase of around 10.5%,
Ms. Merkel also said that Germany
will have to deal with the economic
slump during most of the current
legislative term, which expires 2013.

“The aim is sustainable growth,”
Ms. Merkel said. “Germany must ...
remain a strong export nation.” She
also said that government measures,
such as the growth-acceleration
program and subsidies for short-
term work, help to “secure the basis
of the upswing.”

Ms. Merkel said budget consoli-

dation is also necessary. More than
one quarter of the €325.4 billion
($465.39 billion) earmarked for
spending in the budget will be
funded with new debt.

Germany’s budget deficit is likely
to reach almost 6% of gross domes-
tic product this year, compared with
a deficit of 3.2% of GDP last year.
The country, Europe’s largest econ-
omy, has committed itself to get its
deficit in line with the 3%-of-GDP
threshold set by the European Union
in 2013. Germany also must respect
the country’s debt-cap rule, which
requires it to cut its current struc-
tural budget deficit, that’s almost

€70 billion or 2.8% of GDP, to €10
billion, or 0.35% of GDP, by 2016.

Ms. Merkel said that irresponsi-
ble excesses led to the intentional
financial and economic crisis.

The issue now is to implement
the rules this year as far as they
have been agreed upon in the G20,
Ms. Merkel said. “The aim is to find
further rules. ... to prevent banks
from getting too big or so intercon-
nected that they can blackmail us
once again.” Ms. Merkel said that
different models are on the table to
prevent such a scenario and that
they should be discussed at coming
Group of 20 meetings.

BY ANDREA THOMAS

German Chancellor Angela Merkel during a financial debate over the 2010 budget at the German Federal Parliament in Berlin on Wednesday. “The aim is sustainable growth,” she said.
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U.K. suspends direct flights from Yemen
Direct flights to the U.K. from

Yemen were suspended Wednesday,
part of a broad drive to improve air-
port security following the failed
Christmas Day attack on an airliner
bound for Detroit.

Prime Minister Gordon Brown
also said a new “no-fly” list would
be created to stop terror suspects
aiming to travel to the U.K., while
other individuals would be sub-
jected to extra security measures.

The moves recognize the rising
threat from militants based in Ye-
men and affiliated with al Qaeda.
Umar Farouk Abdulmutallab, the Ni-
gerian man charged in the Detroit
plot, told officials he was in contact

with al Qaeda operatives in Yemen,
which Mr. Brown called “both an in-
cubator and potential safe haven for
terrorism.”

A spokesman for Yemenia, the
Yemeni national airline, said the
U.K. had asked for London-bound
Yemenia flights to undergo addi-
tional security measures in Paris or
Cairo. The spokesman didn’t elabo-
rate on why the two cities were se-
lected.

“They wanted planes to be emp-
tied and searched [and] passengers
and luggage to go through security
checks,” he said. Those demands
were unacceptable and the airline
had decided to suspend flights, he
said.

A spokesman for the U.K. De-
partment of Transport declined to

comment.
Mr. Brown—speaking in the

House of Commons after meeting
with military, intelligence and bord-
er-security chiefs—said the U.K. was
working closely with the Ye-
meni government to agree
on “what security measures
need to be put in place be-
fore flights are resumed.”
U.K. officials are currently in
the Yemeni capital San’a to
help improve aviation secu-
rity, a spokesman said.

The prime minister said
the government was intro-
ducing a new “no-fly list” of
terror suspects barred from
entering the U.K. That would
be complemented by a larger list of
suspect individuals who would be

subject to special measures, includ-
ing expanded screening, before
boarding flights bound for the U.K.

He also said that by the end of
this year, the U.K. would be able to

check all people planning
to travel to the U.K. from
other countries, including
transit passengers, against
a Home Office watch list a
day before they travel.

Western governments
are scrambling to tighten
security since the Christ-
mas Day plot, which Pres-
ident Barack Obama said
had exposed a “systemic
failure” in sharing and
acting upon intelligence

about terror suspects.
Mr. Abdulmutallab had a multi-

ple-entry visa to the U.S. that wasn’t
revoked even after his father, a
prominent Nigerian banker, alleg-
edly warned the U.S. authorities
about his son’s growing radicalism.
The suspect, who had studied in
London for three years, had been re-
fused a U.K. visa last May after try-
ing to enter the country to study at
a college that turned out to be bo-
gus.

Mr. Brown also reiterated that
new body scanners would be intro-
duced in U.K. airports starting next
week, and promised an increase in
testing for traces of explosives and
the use of sniffer dogs. The govern-
ment would, he said, also demand
tougher security guarantees in in-
ternational airports from which
there are flights to the U.K.

BY GUY CHAZAN
AND SUMMER SAID

Gordon Brown
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A remarkable field will turn
out for the Abu Dhabi Golf
Championship tomorrow, after
the organizers attracted no
fewer than five of the world’s
top 10 players.

Race to Dubai winner Lee
Westwood, runner-up Rory
McIlroy and SBS Championship
winner Geoff Ogilvy will all be
present, as will previous win-
ners Martin Kaymer and Paul
Casey. An exciting four days is
expected in the Middle East.

Though fairly wide, the ex-
quisite course favors big,
straight hitters—reasons why
Mr. Casey (winner in 2007 and
2009) and Mr Kaymer (the
2008 victor) have fared well
here in recent years.

Both are likely to feature on
the leader board again, but ow-
ing to Mr Casey’s comments
about forced adjustments to his
swing, it’s probably best to con-
centrate on the 25-year-old
German. The 11/2 with Bet365
and Paddy Power for Mr. Kay-
mer to be top continental Euro-
pean is attractive, but beware
the twice runner-up Henrik
Stenson, from Sweden.

Mr. McIlroy is also among
the longest and straightest
drivers on tour, and given the
form in which he finished 2009,
he must be in with a strong
chance this weekend.

He has excelled in this part
of the world, tying fifth here
last year and recording a wire-
to-wire victory at the 2009
Dubai Desert Classic. Back him
each way at 12/1 (general).

Tip of the day

8

Source: fcbarcelona.com

U.K. route to NFL playoffs
Wembley’s one-off International Series matches are proving a new secret to success

Good news, Denver Broncos fans:
You can start planning for a playoff
game in 2012. Same goes for follow-
ers of the San Francisco 49ers.

At least, that’s how it looks after
those franchises were tabbed last
week as the two opponents for Oc-
tober’s International Series match at
Wembley Stadium—the fourth
straight year that America’s Na-
tional Football League will stage a
regular-season game in London.

Since the U.K. hosted a regular-
season NFL game in 2007, when the
New York Giants beat the Miami
Dolphins on a rain-swept night at
England’s national stadium, the trip
to London has been a tonic for the
two participants.

The Giants went on to triumph in
the Super Bowl four months after
winning that initial Wembley out-
ing, but across the board, the re-
cords of participating teams have
improved after their European so-
journs.

International Series participants
have entered the game with a com-
bined winning percentage of 37.5%;
that record has risen to 44% for the
remaining games that season.

In addition, every team that has
played in London has reached the
post-season the following year.

Although that sequence is likely
to be mere coincidence—and the run
of playoff teams will be severely
tested this year, with the Tampa Bay
Buccanners coming off a 3-13 cam-
paign—it’s facts like these that NFL
officials are keen to emphasize as
they attempt to step up the league’s
presence in Europe.

“It’s important that we’re able to
put on games at Wembley with
teams that then end up doing well
for the rest of the season,” NFL U.K.
Managing Director Alistair Kirk-

wood says. “If they’re meaningful
games then they reverberate
through the rest of the league.”

The NFL has ratified a proposal
to increase the number of regular-
season games at Wembley and Mr.
Kirkwood remains optimistic that a
second fixture will be confirmed in
the coming weeks.

He says that an announcement
will be made before the Super Bowl,
on Feb. 7.

Luring a team to the U.K. on a
more permanent basis, however, re-
mains some way off.

The NFL has made no secret of
its desire to expand overseas and
Commissioner Roger Goodell told
reporters before last year’s game: “I
think it’s very practical if the inter-
est grows that we could see a fran-
chise in London.”

Yet despite receiving ticket ap-
plications from more than half a
million people for last year’s Patri-
ots-Buccaneers showdown, which
attracted a third successive Wemb-
ley sell-out and a record crowd in
excess of 83,000, Mr. Kirkwood says
the NFL needs to increase its fan
base “three-, four-, even five-fold
from where it currently is” before it
could sustain a London franchise.

“That’s not to say we can’t get to
those fan numbers, but I think it’s
premature to be looking at it just
now,” he says.

Arguably the biggest challenge
for Mr. Kirkwood is growing a sport
that is played in the U.K. by only a
relative handful of people—cur-
rently estimated at around 7,000
amateur players.

While the National Basketball
Association has succeeded in ex-
panding overseas by encouraging
participation among young people,
the NFL has had a harder time going
global because American football re-
quires more players and expensive

equipment to start a game.
The NBA also has a number of

high-profile athletes from outside
North America, such as Spain’s Pau
Gasol, France’s Tony Parker and
Germany’s Dirk Nowitzki.

By contrast, only six non-Ameri-
can players were on the rosters of
NFL teams at the beginning of last
season, and Patriots offensive tackle
Sebastian Vollmer, from Germany, is
the only member of that group
that’s not a kicker or a punter.

“We’ve been really fortunate to
have so many great players from
outside the U.S., and that’s really
helped,” says Sophie Goldschmidt,
the NBA’s managing director for Eu-
rope, the Middle East and Africa.
“They’re making an impact and that
helps us to have a local relevance in
a lot of markets around the world.”

The NFL hopes to overcome
those obstacles by ramping up tele-
vision coverage, which as little as 15
years ago had disappeared com-
pletely from U.K. network TV.

Now, two regular-season games
are broadcast each week in Britain
on Sky Sports, the pay-TV channel
owned by an affiliate of News Corp.,
which publishes The Wall Street
Journal.

In addition, a weekly NFL maga-
zine show launched on network TV
channel Five this season, while for
the first time, the BBC is airing a
one-hour highlights show during ev-
ery week of the NFL playoffs.

Both Sky Sports and the BBC will
show live coverage of the Super
Bowl, a portion of which was
watched by roughly 6.5 million peo-
ple in the U.K. last year. BBC Radio
5 also broadcasts one NFL game
each week.

“Getting that combination of
free-to-air exposure along with our
pay-TV platform is really impor-
tant,” says Mr. Kirkwood. “You can

bring in new people through mass
media and then hopefully push them
through into watching live games on
a regular basis.”

The NFL is also investing in digi-
tal media to help bring in new view-
ers.

Last year, the league launched
coachstilo.com, an educational Web
site that attempts to explain the
game for the novice fan.

Next year, it will begin promot-
ing another site, nfluk.com/360,
which will encourage visitors to get
behind a particular team.

“We’re working very hard to
come up with innovative ways to get
people to follow the sport and de-
mystify the games,” adds Mr. Kirk-
wood.

“We’re trying to get people to be
avid supporters of a particular team
and to follow the sport through
their passion for that team, rather
than following the sport itself.
That’s the most important thing,
particularly for people who have no
history of playing the sport.”

So far, the approach seems to be
working. Mr. Kirkwood says that
ticket applications for this year’s
Broncos-49ers clash have reached a
new high, adding that “each year
the level of interest grows exponen-
tially”.

According to the league, the U.K.
now ranks third in NFL Shop mer-
chandise by country, behind the U.S.
and Canada.

“The important thing for us go-
ing forward is to constantly be am-
bitious and use these [International
Series] games to build our sport
even further,” he says.

“What we’re doing as a league is
unprecedented. The better we do
with our television offerings and our
digital media initiative, I think
we’ve got a really good chance of
doing something really spectacular.”

BY JONATHAN CLEGG

New England Patriots’ Wes Welker, right, clashes with Tampa Bay Buccaneers’ Adam Hayward at Wembley Stadium, London, last October.
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U.S. NEWS: MASSACHUSETTS ELECTION

McCain
Democratic
pickups in 2008Obama

55% or more 55% or more< 55% < 55%

WINNER

SHARE OF VOTE

Nev.Nev.
Colo.Colo.

N.M.N.M.

IowaIowa

Fla.Fla.

Ind.Ind.

N.C.N.C.

Va.Va.

OhioOhioNev.
Colo.

N.M.

Iowa

Fla.

Ind.

N.C.

Va.

Ohio

W

2000 26% 46% 48%
19 58 382002
26 50 482004
26 57 392006
29 52 442008

28% 30% 60%N.J.
30 33 66Va.

Leaning in another direction | Independents will be critical to coming U.S. midterm elections

Sources: Voter News Service; Edison/Mitofsky National Election Pool; WSJ/NBC
News telephone polls; Associated Press Randy Yeip/The Wall Street Journal

How independents voted in previous elections 2008 presidential vote by state 2010 targets
Presidential and congressional Seats rated as toss-ups

by Cook Political Report

Preference for control of Congress
Among all voters Among independents

2009 gubernatorial
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HOUSE DISTRICTS

Including Colorado 4th, Florida
8th, NewMexico 2nd, Ohio 1st
and 15th, Virginia 5th

15
Democrats

2
Republicans

SENATE

Including Colorado, Nevada,
Arkansas, Pennsylvania

8
Democrats

GOVERNORS

Including Colorado and Iowa

4
Democrats

4
Republicans

10
Republicans

Democrat RepublicanYear % of totalThe Democrats’
stunning loss of
Ted Kennedy’s old
Senate seat raises
a host of
intriguing

questions, but they can be boiled
down to one: How did it come to
this—in Massachusetts of all
places?

There’s no simple answer,
because the Massachusetts saga,
like so much of what has
happened during the past two
years, suggests strange and
unpredictable currents continue to
run through America’s political
waters.

But much of the explanation of
Republicans’ Massachusetts
miracle surely lies in two giant
factors: an economy that is largely
beyond Democrats’ control, and a
failure to close out a health-care
debate that certainly has been
within their control. Those two
dominant forces were
compounded by some
underappreciated local factors,
and garden-variety campaign
stumbles by failed Democratic
candidate Martha Coakley.

Political analyses often walk
straight past the most obvious
answer on their way to more
exotic ones, and that’s a danger
here. Any analysis has to start
with the simple fact that the
economy is in bad shape—and is
widely seen as being in even
worse shape than it probably is.
Democrats, as the party in power,
are paying a huge price for that.
Significantly, the Massachusetts
campaign may come to represent
the event that showed their

ability to lay the blame on the
previous Republican
administration is nearing its end.

“In a different political
environment, this race wouldn’t
even have been competitive,” said
Mark Mellman, a Democratic
pollster who surveyed
Massachusetts for his party. “And
it’s the economy that’s made this
political environment.”

It’s hard for voters to feel good
about the party in power amid
10% official unemployment, and
an effective jobless rate (counting
those who have given up looking)
that may be closer to 17%.

Worse for Democrats, the
process of fighting back against
those kinds of economic problems
has prompted a revving up of the
government machinery, which has
played into a populist impulse

among independent voters, from
Massachusetts to California, that
the government was simply
getting more expensive while its
citizens were forced to cut back in
their own lives.

Democrats may have
contributed to that sense of
overreach with issues that weren’t
core to the job and wage concerns
of everyday voters, as when the
House voted in mid-2009 to pass
a global-warming bill including a
cap-and-trade system for holding
down greenhouse-gas emissions.
That bill has gone nowhere in the
Senate.

“On everything from the
economy to spending and deficits,
there is this vast canyon between
voters’ expectations and
Washington’s abilities,” said Kevin
Madden, a Republican political

analyst who worked for a former
Massachusetts governor, Mitt
Romney.

The second big factor
complicating Democrats’
prospects in Massachusetts was
the health-care debate—
specifically, the failure to wrap it
up months ago, as the White
House urged congressional
Democrats to do. It seems like a
distant memory now, but
President Barack Obama and his
aides wanted Congress to finish
up a health-care bill by its August
recess—a full five months ago.

That didn’t happen, and the
health-care overhaul got
progressively less popular with
each passing month. In
Massachusetts, that allowed the
successful Republican candidate,
state Sen. Scott Brown, to base a

campaign on the idea that he
would become the “41st senator”
from the GOP and thereby provide
the additional vote his party
needed to stop the bill from
reaching the finish line.

On top of that, Ms. Coakley ran
a flawed campaign, failing to hit
the hustings as aggressively as did
Mr. Brown, committing some
badly timed verbal gaffes, and
appearing aloof from the fight.

Democrats now will be left to
ponder not just the fate of their
legislative agenda, but the power
of their president to shape the
electoral landscape for the more
important midterm elections that
lie ahead in November. Ultimately,
the lesson of Massachusetts may
be that nothing will be able to
help Democrats as much as a true
economic turnaround.

[ Capital Journal ]

BY GERALD F. SEIB

Economic woes at root of voters’ revolt

The proposed
tax on banks is one
Obama initiative
likely to survive
this week’s Boston
Massacre. Beating

up on banks is one of the few
things that brings depressed
Democrats and reinvigorated
Republicans together these days.

Here are four reasons the tax
still has a chance:

� One, the politics favor the
tax. Many Americans believe that
Wall Street got bailed out, and
Main Street didn’t. The rising
stock market, the return of
bonuses and the arrogance of
some Wall Street CEOs infuriate
taxpayers facing 10%
unemployment and shrunken
home values. The White House
and Federal Reserve mantra—it
could have been worse—isn’t
working.

The instant take-away from
Massachusetts by politicians and
their consultants is that populist
sentiment in both parties is too
strong to ignore. Indeed, some

Four reasons Obama’s bank tax still has a chance
Democrats mutter that had
President Barack Obama been
more aggressive about the banks,
he and other Democrats might be
more popular. (Of course, these
same Democrats hoped the bank
tax might help Massachusetts
Democrat Martha Coakley beat
Republican Scott Brown, who
opposed it. But the issue never
caught on in the Senate race there
amid angst about health care and
jobs.)

A bank tax is almost certain to
get through the House, perhaps
one even harsher than the Obama
version. The big question is what
Senate Republicans do. Do those
up for re-election in 2010 back the
tax? Or do Senate Republican
leaders block almost everything
this year?

� Two, banks are going to have
a hard time fighting this one.
About the only headline that
cheered the White House this
week: word that big financial
firms were pondering a
constitutional challenge to the
levy. (You could almost hear
someone in the administration
saying: Bring ’em on!) With most
big banks regaining their health,
the administration no longer feels
the need to reassure markets that

the banks will survive.
Big financial firms argue that

the tax isn’t fair. We paid the
government back; don’t make us
pay for bailing out General
Motors, they say. The
administration counters that the
Troubled Asset Relief Program
law requires that the government
be paid back by 2013. The money
is going to come from the
winners, not the losers, and the
benefits to the winners of saving
the system surely exceed the fees
they paid on direct aid. And,
seriously now, do bankers really
think they can win a debate about
fairness?

Banks say the $9-billion-a-year
levy will curtail lending because
they’ll have less to lend. That’s a
better defense. But the
administration fires back: Doesn’t
paying big bonuses have the same
effect on your ability to lend? “It
is more than a little disingenuous
for bank lobbyists to heatedly
deny that bonus or dividend
payments could possibly cut into
lending, and then to turn around
and assert that reasonable fees
that represent a small fraction of
profits will reduce lending by a
trillion dollars,” says Lawrence
Summers, the White House

economic adviser.
� Three, the Massachusetts

vote pushed the budget deficit up
a notch on the to-do list. It was
no coincidence that the White
House and congressional
Democrats came to terms on a
deficit-reduction commission this
week. Anything that raises
$90 billion over 10 years looks
attractive, especially because the
fragility of the economic recovery
and the Republicans’ muscle in
the Senate may lead the president
to accept an extension of all the
Bush tax cuts due to expire at
year’s end.

� Four, the tax is cleverly
designed. The administration
considered and rejected a British-
style tax on bonuses, a tax on
bank profits, even tweaking the
tax code to disallow some interest
deductions. Instead, it decided to
levy a 0.15% tax—technically a fee,
which makes it tax-deductible--
aimed at short-term borrowing of
U.S. and foreign banks, investment
banks and insurance companies.

To avoid bank runs, the
government insures bank
deposits; banks pay a premium for
that insurance. In the recent
crisis, there was no widespread
run on bank deposits. There was a

run on short-term borrowing by
financial firms in financial
markets, a run so virulent that the
government had to step in to save
the system. The Obama tax, in
essence, imposes a tax on that
new government insurance.

“We could promise never to
bail out financial institutions
again. Yet nobody would ever
believe us,” former Bush economic
adviser Gregory Mankiw wrote in
an endorsement of the tax on his
blog. “If well written, the new tax
law would counteract the effects
of the implicit subsidies from
expected future bailouts.”

The tax is also intended to
discourage banks and insurers
from borrowing so much. In this
sense, the tax is part of an
evolving Obama “never again”
program aimed at avoiding a
repeat of the Panic of ’08.

There’s more to come. While
rejecting calls to restore the old
Glass-Steagall walls between
banking and underwriting, the
White House and Treasury are
contemplating other proposals to
restrain financial firms from
getting so big or so
interconnected that the
government can’t safely let them
fail.

[ Capital ]

BY DAVID WESSEL
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Ways to rev up a stalled career
Navigating a lateral move can make you more marketable as you wait for job opportunities

With prospects for new jobs or
promotions still looking grim,
many workers are struggling to
take their careers to the next
level. Some, though, have found
ways to cope and make them-
selves more marketable for when
companies start hiring again.

“You don’t have to be stuck,”
says Dory Hollander, a workplace
psychologist and founder of Wise-
Workplaces, a career coaching and
executive-development firm based
in Arlington, Va. “You can be an
active player in shaping your own
future.”

Indeed, there are a number of
ways workers can bolster their ré-
sumés in preparation for when the
job market ramps up. These in-
clude volunteering to gain new
skills, building a wider network of
contacts and moving into a paral-
lel position within their company.

One of the reasons many peo-
ple may be feeling like their ca-
reers are at a standstill: decreas-
ing voluntary turnover.

“To get a promotion, somebody
has to leave,” says Steve Gross, a
senior consultant for New York-
based consulting firm Mercer LLC.
But fewer “people are quitting
and [fewer] people are retiring.”

Once the economy improves,
some 60% of more than 900 U.S.
workers surveyed between Octo-
ber and November 2009 said they
plan to pursue new job opportuni-
ties, according to Right Manage-
ment, a talent and career-manage-
ment consulting firm in
Philadelphia.

Meghan Stinton felt her career
had hit a wall early last year while
she was working as an event and
fund-raising coordinator for a na-
tional nonprofit’s Denver branch.
After a colleague was laid off in

March, the 25-year-old says she
had to do that person’s job—pro-
gram coordinator—on top of hers,
despite not being given a raise or
title promotion.

She kept her eyes open, but
says she never saw any positions
in her field open up above her at
the organization. She also looked
for jobs at other nonprofits but
failed to find anything that
matched her skill set and back-
ground. “I was pretty much at a
standstill,” she says.

Ms. Stinton decided to make
the most of her situation. She be-
gan doing volunteer work in pub-
lic relations—a field she wanted
to move into—for three nonprofits
that weren’t hiring. She also
joined two trade groups to expand
her network, including the Colo-
rado Women’s Chamber of Com-
merce.

Later, when a manager position
opened up in the chamber’s pub-
lic-relations department, she ap-
plied by emailing her résumé to
the membership director—one of
several staffers she got to know
on a first-name basis from net-
working. She landed the job in De-
cember, increasing her annual in-
come by 20% to $32,000.

Another way to make yourself
more marketable during a career
slowdown is to see about transfer-
ring into a position at the same
pay grade within your firm but in
a different area—the classic lat-
eral move. “You’re still learning
and growing,” says Cindy Nicola,
vice president of talent acquisi-
tion for Electronic Arts Inc., a vid-
eogame company based in Red-
wood City, Calif. “Broad-based
experience can ultimately position
you to move up.”

In late 2008, Kate Pullman, 31,
moved into a director position at
Prudential Financial Inc. in New-

ark, N.J., after about a year work-
ing at the same level but in a dif-
ferent niche within the financial-
services firm’s human-resources
department. “I thought it was bet-
ter to move laterally than to wait
for an opportunity to move up,”
she says.

Though her salary remained
flat, she got to supervise employ-
ees with different work styles
than those she previously man-
aged, plus she oversaw a compa-
ny-wide initiative for the first
time. She says the move paid off.
In November, she was promoted
to vice president of staffing oper-
ations and received a 12% raise.

Keep in mind that before mov-
ing sideways within a firm, it can
be wise to research the opportu-
nity to make sure it won’t only
benefit your career later on, but
that you’ll also enjoy it. You can
do this by meeting with col-
leagues in the department you’re
targeting to find out what the cul-
ture’s like, what they find most
challenging and others insights
they might have that could help
you decide whether moving there
makes sense for you.

Chris Karel, 35, wishes he took
this step. In 2005, he switched to
a director job in the passenger di-
vision of British Airways from a
director job in the cargo area to
expand his knowledge of the busi-

ness. “The end goal was to be able
to choose which side I ended up in
at the (vice-president) level,” he
says.

But he didn’t research the cul-
ture of the company’s passenger
side and was disappointed to
learn that it “wasn’t as entrepre-
neurial” as the cargo area, he
says. The following year he quit
the company.

Offering to take on extra re-
sponsibilities at work that will al-
low you develop a new skill or
gain experience in a new area may
also be a way to bolster your ré-
sumé, says Margaret-Ann Cole, a
senior consultant at Towers Wat-
son, a human-resources consulting
firm based in New York. Just be
sure to limit your efforts to a spe-
cific time frame such as six
months to avoid being taken ad-
vantage of, she advises. Also,
make sure what you’ll be doing
will help you move up later on by
first running the idea past some-
one in your target job, a mentor
or a career adviser.

If you think the additional
work might overwhelm you, see if
you can delegate some of your
primary duties to a junior col-
league who could benefit in the
same way, Ms. Cole says. ”Man-
agers love when you say, ‘Here’s
my plan to take on more and not
leave myself to suffer,’” she says.

Finally, consider enrolling in
workshops or classes on a subject
pertinent to your goals, and once
you’ve finished, add them to your
résumé, says Ms. Hollander, the
workplace psychologist.

“It negates the idea that you’re
lazy and just biding your time,”
she says. “It shows you’re taking
charge and no matter what the
market’s doing, it’s not going to
stop you from reaching your
goals.”

BY SARAH E. NEEDLEMAN

Meghan Stinton, foreground, who recently changed jobs, talks with Elizabeth Leake at the Colorado Women’s Chamber of Commerce in Denver, her new employer
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THE QUIRK

Kid time:
quality vs.
quantity

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

One of the
toughest tradeoffs
of being a working
parent is not being
able to spend that
much time during

the work week with our kids.
But for some readers, the lack

of time isn’t really a concern; it’s
quality time, not quantity, that
matters. A number of working
parents have told me that they
actually enjoy the concentrated
time they spend with their kids,
because they are more focused on
child-rearing during those
morning and evening moments.

As one reader wrote: “If I’m
home with my toddler all day, I
find that my parenting oomph
wanes, and I am not as focused on
delivering quality stimulation
(verbalizing, reading, block play)
nearly as much as when I’m gone
most of the day in the office.
When I work, as soon as I get
home, I’m all about making up for
lost time and really get into
stimulating interactions.

Perhaps it’s guilt that propels
me, but I think my toddler gets a
better few hours with me post-
work than a day with me
nonworking. Or maybe it’s that I
can’t sustain that level of
interactivity for like eight straight
hours, but can do it for two or
three.”

The reader’s comment really
resonated with me. I enjoy
spending long stretches of time
with my son, who’s nearly two.
But as any parent knows, it can be
exhausting and I know that my
energy level and creativity wane
considerably by the day’s end. I
also end up multitasking when I’m
with him all day, checking email
or straightening up the house,
because it’s hard to get much
downtime with a toddler. But
when I see my son at the end of
the work day, I really try to be as
close to 100% there for him, and I
can maintain a high level of focus.

On the other hand, not being
with my son all day means I
invariably miss out on some of his
development. And it would be nice
to have a more relaxed rhythm
with my son, spending more
“down time” during the week,
rather than packing lots of
activity into a concentrated few
waking hours a day.

—Rachel Emma Silverman

Readers’ Response:

“When they are older, you need
the quantity to get the quality.”

“When we don’t have enough
time with our kids, we get totally
hung up with ‘quality,’ and end up
trying to make every second
count. It puts a lot of pressure on
the child.”

“It’s O.K. to multitask. Your
child doesn’t need to be at the
constant center of your attention.
Their attention span is very short.”

[ Best of the Juggle ]

Before moving sideways
within a firm, it can be wise
to research the opportunity
to make sure it won’t only
benefit your career later on,
but that you’ll also enjoy it.
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U.S. NEWS: MASSACHUSETTS ELECTION

Obama feels sting of election loss
Brown’s victory shakes up Washington, imperils health-care overhaul; challenges ahead for Democrats

BOSTON—A little-known Repub-
lican shook up the balance of power
in Washington by winning a U.S.
Senate seat in Massachusetts, a re-
sult that imperils President Barack
Obama’s top legislative priorities
and points to trouble for his party
in this year’s midterm elections.

Republican Scott Brown’s come-
from-behind victory over Martha
Coakley, the Democratic state attor-
ney general, gives Republicans their
41st senator, costing Democrats
their 60-vote Senate majority and
ensuring the minority has enough
votes to block legislation.

The White House and congres-
sional leaders now must decide how
to salvage their long-sought health-
care overhaul. Rushing the bill after
losing Massachusetts carries politi-
cal risks. So does letting it collapse.

Mr. Obama Wednesday said law-
makers shouldn’t move forward on
health-care legislation until Mr.
Brown takes office.

“Here’s one thing I know and I
just want to make sure that this is
off the table: The Senate certainly
shouldn’t try to jam anything
through until Scott Brown is
seated,” Mr. Obama said in an inter-
view with ABC News. “The people of
Massachusetts spoke. He’s got to be
part of that process.”

Mr. Brown said he hopes he can
be seated soon. At a Boston news
conference Wednesday, he said his
election had sent a “very powerful
message” that voters are tired of
business as usual in Washington
politics.

Speaking on the Senate floor
Wednesday, Majority Leader Harry
Reid said Senate Democrats will
press ahead with the overhaul. Sen.
Reid acknowledged Tuesday’s loss,
but urged Republicans and Demo-
crats to work together as partners,
not partisans, reported the Associ-
ated Press.

Other Democratic priorities are
now also uncertain. Although they
still hold substantial majorities in
both chambers, nervous Democrats
with an eye on November midterm
elections could start to keep their
distance from the White House.

Senate Banking Committee
Chairman Christopher Dodd (D.,
Conn.) will be under pressure to ne-
gotiate with Republicans who op-
pose the administration’s overhaul
of financial regulation, another cen-
terpiece bill, congressional aides
said.

The loss also sparked what could
become a bitter fight between liber-
als who urged Democrats to keep on
course with health care, and cen-
trists who argued the party needed
to focus on the economy. Some of
the latter suggested the party drop
its health-care overhaul altogether.

Mr. Brown’s victory turned the
focus toward independents. A de-
bate erupted late Tuesday among
Democratic leaders and activists
over how to win back this group.
Massachusetts is now the third
Obama-won state in the past three
months where independents have
swung decisively Republican.

Liberal groups, such as union of-
ficials, demanded the party stick to
its guns on core issues such as
health care. But party leaders called
for shifting to a populist message
talking about the economy and
bashing Wall Street. Democrats plan

to blame Republicans for the econ-
omy and align GOP candidates with
their unpopular national leadership.

“The message needs to be on
jobs, fiscal responsibility, and re-
minding people that if you turn back
the clock, you’re going to get the
same policies that got us into this
mess in the first place,” said Rep.
Chris Van Hollen (D., Md.), chairman
of the Democrats’ House campaign
committee.

“Let them take a look at what
happened in Massachusetts,” Mr.
Brown said in his victory speech
Tuesday night, referring to the com-
ing midterm elections. “What hap-
pened here in Massachusetts can
happen all over the country.”

At Coakley headquarters, the
mood grew somber Tuesday night
as it became clear that a loss was at
hand, and some started dissecting
where the campaign went wrong. In
her concession speech, Ms. Coakley
said she received a call from Mr.
Obama, who told her, “We can’t win
them all.” Ms. Coakley added:
“Though our campaign ends tonight
we know our mission goes on.”

As recently as a couple of weeks
ago, few gave the 50-year-old Mr.
Brown, a state senator, a chance to
win the special election prompted
by the death of liberal icon Sen. Ed-
ward Kennedy. A Republican last
held a Senate seat here in 1979. Yet
polls showed Mr. Brown benefited
from antigovernment sentiment, a
sour economy and discontent with
Mr. Obama’s agenda.

The election results signal chal-
lenges for Democratic prospects in
midterm elections. A handful of
Democrats facing competitive races
have announced plans to retire, and
party officials are trying to prevent
more following suit. Republicans,
too, face challenges as the party
navigates internal strife between
anti-establishment activists and the
party’s Washington leadership,
which remains unpopular.

A new Wall Street Journal/NBC
poll shows nearly six in 10 indepen-
dent voters think it’s time to “give a
new person a chance” rather than
re-elect their representatives. About
half of all voters feel that way.

Democratic officials were already
assessing their plans for this year’s
elections. Strategists said Tuesday
that for the rest of the year the
party must play down health care
and focus on addressing voter con-
cerns about the economy.

“You’ve got to focus on jobs.
Nothing is more important in this
economy than jobs,” said Delaware
Gov. Jack Markell, chairman of the
Democratic Governors Association.

A faster recovery could soothe
the national angst. Presidents Rea-

gan and Clinton suffered big rever-
sals in their first two years in office,
only to rebound with the economy.

Coming almost a year to the day
of his inauguration, Tuesday’s result
is a blow to Mr. Obama, who was
elected with heavy support from in-
dependents.

Even before Mr. Brown’s win,
Democrats engaged in a round of
finger-pointing, with some blaming
Ms. Coakley for running an ineffec-
tive campaign and others arguing
that the party’s national leadership
and its focus on health care turned
voters.helped turn swing voters
against the candidate.

White House officials declined to
take responsibility for Ms. Coakley’s
defeat, saying the president and his
policies remain popular in Massa-
chusetts. White House press secre-
tary Robert Gibbs released a state-
ment saying only that Mr. Obama
had spoken to both candidates and
congratulated Mr. Brown.

On the campaign trail, Mr. Brown
sounded like a member of the Re-
publicans caucus in Washington,
calling for tax and spending cuts, as
well as opposing the current health-
care bill. He touted himself as the
“41st” Republican senator, reinforc-
ing the threat he poses to the
Obama agenda.

Not all of his stances are clearly
conservative. On social issues, he
supports some abortion rights, al-
though he opposes partial-birth
abortion and supported efforts to
overturn Massachusetts’s same-sex
marriage law. In one bill he spon-
sored, Mr. Brown took aim at auto
emissions, a goal more commonly
associated with Democrats.

“I’m Scott Brown from Wren-
tham,” he said on the campaign trail
over the weekend, skirting ques-
tions about whether he’s a conser-
vative.

In a recent interview, state Sen.
Brian A. Joyce, a Coakley supporter,
described Mr. Brown as a “moder-
ate” along the lines of most Massa-
chusetts Republicans. Mr. Joyce said
Mr. Brown was once considered a
“sacrificial lamb,” running a pre-
sumably losing effort to catapult
himself into higher state office. “I

guess he didn’t get the memo,” Mr.
Joyce said.

From the start, Mr. Brown was
the more aggressive candidate. He
moved in late December to shape
the race, airing one ad that featured
President John F. Kennedy and high-
lighted his support for tax cuts, and
another that portrayed him as a reg-
ular guy driving a pickup.

By the second week of January,
polls suggested he could pose a seri-
ous challenge. In the final days,
Democrats tried to make the elec-
tion about health care and abortion
rights. Ms. Coakley seemed to gain

momentum, especially over the
weekend, as she condemned Wall
Street’s latest round of bonuses.

One intangible effect on voters
has been Mr. Brown’s easygoing way
on the trail, in contrast with Ms.
Coakley. In the stretch run, Mr.
Brown tried to turn Democratic at-
tacks to his advantage, mustering
mock anger after Mr. Obama and
others derided his pickup truck.
“When you start talking about my
truck, that’s where I draw the line,”
he said.

—Tamara Audi and Henry J.
Pulizzi contributed to this article.

BY GREG HITT
AND PETER WALLSTEN

Scott Brown will become the 41st Republican senator, having defeated Democrat Martha Coakley in Massachusetts.
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Massachusetts results
99% of precincts reporting

Sources: Associated Press;
Massachusetts Elections Division

Turnout (est.): 40–55%
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.76 101.12% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.05 99.75 0.01 1.76 0.92 1.32

Europe Crossover: 12/1 4.11 103.59 0.05 6.15 3.79 5.02

Asia ex-Japan IG: 12/1 0.96 100.17 0.01 1.29 0.87 1.05

Japan: 12/1 1.30 98.58 0.01 1.68 0.99 1.32

Note: Data as of January 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $301 14.4% 81% 9% 10% ...

Macquarie Group 244 11.7 57 1 41 ...

Deutsche Bank 198 9.4 77 15 7 ...

Goldman Sachs 151 7.2 59 18 23 ...

JPMorgan 148 7.1 61 24 15 ...

Credit Suisse 140 6.7 78 7 15 ...

RBS 121 5.8 77 14 7 2%

Citi 98 4.7 41 36 22 ...

Westpac 60 2.9 11 61 ... 27

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.33% 0.84% 1.3% 0.2% 6.7%

Event Driven 0.23 1.61 3.0 1.1 14.9

Equity Long/Short 0.50 3.21 1.8 2.0 5.1

*Estimates as of 01/19/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10603.15 t 122.28, or 1.14%

YEAR TO DATE: s 175.10, or 1.7%

OVER 52 WEEKS s 2,375.05, or 28.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Nestle Switzerland Food Products $175.0 50.10 0.60% 23.3% 12.9%

GlaxoSmithKline U.K. Pharmaceuticals 119.4 12.84 -0.08% 3.7 -9.1

British Amer Tob U.K. Tobacco 68.5 20.80 -0.24 14.9 38.6

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 124.4 185.00 -0.27 8.8 -21.6

Diageo U.K. Distillers & Vintners 48.2 10.73 -0.37 15.9 7.3

Anglo Amer U.K. General Mining $57.9 26.51 -5.20% 101.6 6.0

ING Groep Netherlands Life Insurance 38.6 7.08 -4.32 74.6 -73.1

Rio Tinto U.K. General Mining 86.4 34.66 -4.29 177.9 52.0

ArcelorMittal Luxembourg Iron & Steel 69.1 31.38 -4.15 80.2 -9.8

BHP Billiton U.K. General Mining 72.8 20.05 -3.61 72.1 107.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Dutch Shell A 106.6 21.29 -0.44% 18.9% -19.8%
U.K. (Integrated Oil & Gas)
Astrazeneca 72.2 30.54 -0.46 11.1 6.0
U.K. (Pharmaceuticals)
Novartis 140.6 55.55 -0.54 6.9 -23.5
Switzerland (Pharmaceuticals)
Vodafone Grp 128.8 1.36 -0.98 2.4 -9.5
U.K. (Mobile Telecommunications)
Nokia 48.4 9.16 -1.03 -10.5 -40.9
Finland (Telecommunications Equipment)
L.M. Ericsson Tel B 29.1 70.00 -1.06 11.8 -51.0
Sweden (Telecommunications Equipment)
SAP 58.8 34.00 -1.09 27.4 -5.3
Germany (Software)
Deutsche Telekom 61.4 9.97 -1.23 -3.4 -31.2
Germany (Mobile Telecommunications)
Tesco 55.0 4.26 -1.24 21.2 2.3
U.K. (Food Retailers & Wholesalers)
BG Grp 69.9 12.01 -1.36 38.1 77.7
U.K. (Integrated Oil & Gas)
Unilever 54.8 22.63 -1.37 25.8 9.4
Netherlands (Food Products)
Total 147.1 44.39 -1.49 22.9 -15.1
France (Integrated Oil & Gas)
BP 208.4 6.20 -1.59 27.5 12.9
U.K. (Integrated Oil & Gas)
GDF Suez 91.6 28.73 -1.61 -3.7 -12.2
France (Multiutilities)
France Telecom 63.6 17.01 -1.65 -10.5 -21.9
France (Fixed Line Telecommunications)
UBS 53.8 15.79 -1.68 23.2 -77.1
Switzerland (Banks)
RWE 49.7 67.22 -1.70 12.1 -18.1
Germany (Multiutilities)
Sanofi-Aventis 105.2 56.67 -1.77 19.5 -20.4
France (Pharmaceuticals)
Credit Suisse Grp 57.9 51.10 -1.83 115.6 -41.8
Switzerland (Banks)
ENI 101.7 17.98 -2.02 10.9 -28.1
Italy (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Bk 42.2 48.20 -2.05% 173.2% -54.8%
Germany (Banks)
Bayer 62.7 53.69 -2.08 26.7 21.4
Germany (Specialty Chemicals)
HSBC Hldgs 193.6 6.83 -2.13 52.1 -16.5
U.K. (Banks)
Iberdrola 48.2 6.50 -2.30 8.3 -20.3
Spain (Conventional Electricity)
Soc. Generale 49.1 47.00 -2.33 82.5 -60.5
France (Banks)
E.ON 79.2 28.03 -2.35 13.5 -16.5
Germany (Multiutilities)
Allianz SE 53.0 83.06 -2.49 37.7 -45.3
Germany (Full Line Insurance)
Siemens 85.0 65.85 -2.49 48.1 -15.5
Germany (Diversified Industrials)
AXA 52.1 16.32 -2.51 33.6 -49.0
France (Full Line Insurance)
ABB 44.1 19.84 -2.51 45.2 -7.1
Switzerland (Industrial Machinery)
Telefonica 121.2 18.25 -2.67 23.6 9.2
Spain (Fixed Line Telecommunications)
Banco Bilbao Vizcaya 66.6 12.58 -2.71 96.1 -33.9
Spain (Banks)
BNP Paribas 91.9 55.01 -2.76 136.4 -33.3
France (Banks)
Assicurazioni Genli 41.0 18.64 -2.87 13.6 -36.1
Italy (Full Line Insurance)
Daimler 53.3 35.60 -3.04 56.7 -28.5
Germany (Automobiles)
UniCredit 60.2 2.21 -3.17 104.6 -62.0
Italy (Banks)
BASF 53.8 41.46 -3.28 80.2 13.9
Germany (Commodity Chemicals)
Intesa Sanpaolo 50.7 3.03 -3.35 40.3 -48.9
Italy (Banks)
Banco Santander 130.9 11.37 -3.36 111.0 -15.8
Spain (Banks)
Barclays 55.9 3.01 -3.60 355.1 -59.3
U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 38.00 $25.83 -0.37 -1.41%
Alcoa AA 33.20 15.23 -0.39 -2.50
AmExpress AXP 10.70 42.98 0.02 0.05
BankAm BAC 266.30 16.49 0.17 1.04
Boeing BA 5.20 60.20 -0.45 -0.74
Caterpillar CAT 6.70 59.76 -1.17 -1.92
Chevron CVX 8.00 78.15 -1.53 -1.92
CiscoSys CSCO 39.60 24.41 -0.44 -1.77
CocaCola KO 8.90 55.50 -0.92 -1.63
Disney DIS 12.60 31.20 0.19 0.61
DuPont DD 5.70 34.52 -0.32 -0.92
ExxonMobil XOM 33.30 68.03 -1.24 -1.79
GenElec GE 62.70 16.50 -0.04 -0.24
HewlettPk HPQ 13.20 52.21 -0.54 -1.02
HomeDpt HD 12.60 28.66 -0.22 -0.76
Intel INTC 63.00 21.08 0.03 0.14
IBM IBM 14.40 130.25 -3.89 -2.90
JPMorgChas JPM 38.80 43.40 0.12 0.28
JohnsJohns JNJ 12.50 65.15 -0.20 -0.31
KftFoods KFT 27.80 28.78 -0.63 -2.14
McDonalds MCD 6.80 63.01 -0.47 -0.74
Merck MRK 20.10 41.03 0.41 1.01
Microsoft MSFT 49.10 30.59 -0.52 -1.66
Pfizer PFE 77.00 19.94 -0.06 -0.30
ProctGamb PG 11.00 60.45 -0.83 -1.35
3M MMM 3.50 84.72 -0.40 -0.47
TravelersCos TRV 3.20 48.93 -0.50 -1.01
UnitedTech UTX 3.40 71.43 -0.86 -1.19
Verizon VZ 27.60 30.71 -0.52 -1.67

WalMart WMT 12.90 53.86 -0.17 -0.31

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nordic Tel Co Hldg 179 –21 –32 –46

Cadbury Hldgs 57 –19 –7 –16

Kabel Deutschland 381 –12 –16 ...

Anglo Irish Bk 328 –11 –16 –123

ONO Fin II 803 –8 16 –112

Grohe Hldg 924 –8 61 –123

Havas 185 –7 6 –42

Rallye 483 –6 2 –111

Renault 229 –6 20 –16

Peugeot 221 –5 17 –19

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Tui 821 7 21 –164

Vivendi 113 7 26 22

Codere Fin Luxembourg 680 7 56 –102

Enel 80 8 17 6

Telecom Italia 117 8 26 4

ArcelorMittal 179 9 28 –8

Brit Awys 469 10 40 4

Contl 324 10 33 –39

Rep Iceland 536 12 24 112

Norske Skogindustrier 968 20 155 6

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Medical care for Haitians falls short
Many people wounded in the earthquake desperately need emergency surgery; U.S. hospital ship gets into position

PORT-AU-PRINCE, Haiti—Aid
workers said on Wednesday they
fear that many Haitians could be dy-
ing every day from a lack of medical
care in the wake of last week’s
earthquake, compounding the na-
tion’s tragedy.

At the main hospital in devas-
tated capital, hit by a large after-
shock on Wednesday, more than
1,000 people are waiting for surgery
at any given time, said Andrew
Marx, spokesman for Partners in
Health, a U.S.-based aid group that
has been providing health care in
Haiti for two decades.

Even as a U.S. medical ship ar-
rived and began taking on patients,
the need was overwhelming. Hun-
dreds of injured, some grievously,
wait outside almost every hospital
or clinic, pleading for treatment.

Partners in Health warned on its
Web site on Tuesday that as many
as 20,000 people might be dying ev-
ery day from infections such as gan-
grene and sepsis, raising the possi-
bility that as many people could die
in the days and weeks after the
quake as died in the actual 7.0 tem-
blor.

“TENS OF THOUSANDS OF
EARTHQUAKE VICTIMS NEED
EMERGENCY SURGICAL CARE
NOW!!!!!,” the group said on its Web
site Tuesday. “The death toll and
the incidence of gangrene and other
deadly infections will continue to
rise unless a massive effort is made
to open and staff more operating
rooms and to deliver essential
equipment and supplies.”

Others said that figure was likely
way too high. “I’ve seen that figure,
and it seems too high,” said Sir
John Holmes, a United Nations Un-
der-Secretary-General and its emer-

gency relief coordinator.
The Haitian government, mean-

while, rejected an offer of 800
troops from neighboring Dominican
Republic that had been offered as
part of new deployment of 2,000 UN
peacekeepers approved by the Secu-
rity Council on Tuesday, according
to a senior Western diplomat.

“The Haitian government said
no,” said the diplomat. Haiti and the
Dominican Republic, who share the
island of Hispaniola, have a long

history of tense relations.
On Wednesday morning, a pow-

erful aftershock measuring 5.9 sent
Haitians screaming into the streets,
adding to the physical damage but
causing no reports of death.

The dire medical situation will
be helped somewhat by the arrival
Wednesday—a day ahead of sched-
ule—of hospital ship U.S.N.S. Com-
fort, carrying 550 medical staff and
1,000 beds. A U.S. military helicop-
ter delivered the first two patients,

a six-year-old boy and a 20-year-old
man, to the Comfort in the early
hours of the day, according to the
U.S. military.

The U.S. military is sending
around 10,000 troops under U.S.
command to assist in recovery.
Many of the troops have arrived and
have fanned out to distribute aid.

Still, the lack of supplies could
turn even the shreds of good news
over the past week into tragedy.

For instance, about 121 people
have been pulled out of the rubble
in the past week by international
rescue teams, not to mention many
Haitians pulled out by locals.

Late on Tuesday, there were sev-
eral dramatic rescues, including that
of a 15-day-old baby that survived
for a week with no food and water
in the coastal city of Jacmel.

Some of those miraculous survi-
vors, however, could die in the com-
ing days if they don’t get medical
treatment for their injuries.

Doctors Without Borders, which
has more than 700 workers at sev-
eral Haiti hospitals and is building a
100-bed inflatable hospital in the
Delmas area of the capital, said one
of the greatest problems is an in-
ability to treat patients with “crush
syndrome,” in which damaged mus-
cle tissue releases toxins to the
bloodstream that can cause kidney
failure and then death. The condi-
tion is treated with dialysis ma-
chines, two of which were on one of
the organization’s cargo planes
blocked from landing at Toussaint
Louverture International Airport in
Port-au-Prince three times on Sun-
day.

The organization says that five
of its planes carrying a total of 85
tons of supplies have diverted from
Port-au-Prince to the Dominican Re-
public since Jan. 14.

“We have had five patients in
Martissant health center die for lack
of the medical supplies that this
plane was carrying” on Sunday, said
Loris de Filippi, emergency coordi-
nator for the organization’s Choscal
Hospital in Cite Soleil, in a state-

ment. “Today, there are 12 people
who need lifesaving amputations at
Choscal Hospital. We were forced to
buy a saw in the market to continue
amputations. We are running
against time here.”

Doctors Without Borders says it
has provided primary care to an es-
timated 3,000 people in the capital
and performed more than 400 sur-
geries at several hospitals, often
without morphine for patients.

At the Partners in Health flag-
ship facility in Cange, a doctor on
Tuesday morning cried after losing
a patient. The earthquake victim
had been transferred from another
hospital, paralyzed from the waist
down, but had kidney failure as an
ambulance waited to bring him back
to Port-au-Prince.

In the compound’s church, which
was converted into a triage center,
another paralyzed patient died, un-
able to breathe.

Lack of food and water is an-
other looming problem. Despite a
huge increase in the flow of aid –
daily flights at Port-au-Prince’s one-
runway airport have rocketed from
30 to 180 – the amount of relief sup-
plies remains ominously inadequate
to the need.

The World Food Program, for ex-
ample, said more than a quarter
million ready-to-eat food rations
had been distributed in Haiti by
Tuesday, but that was enough for
only a fraction of the 3 million peo-
ple thought to be in desperate need.

The WFP said it needs to deliver
100 million ready-to-eat rations in
the next 30 days, but it only had 16
million meals in the pipeline.

Hundreds of thousands of newly
homeless residents of Haiti’s capital
have set up makeshift homes every-
where from public squares to gaso-
line stations.

Some Haitian government offi-
cials say between one to three mil-
lion people may have been displaced
by the quake in the nation of some
10 million.

—Joe Lauria contributed to this
article.

BY IANTHE JEANNE DUGAN
AND COREY DADE

Haitians stretch out their hands for biscuit packets as the United Nations distributes food in the center of the country’s capital, Port-au-Prince.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/Email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 368.00 -1.25 -0.34% 712.25 315.50
Soybeans (cents/bu.) CBOT 950.00 -13.50 -1.40 1,560.00 805.00
Wheat (cents/bu.) CBOT 497.50 -3.00 -0.60 1,029.25 459.00
Live cattle (cents/lb.) CME 91.125 -0.050 -0.05 95.175 85.050
Cocoa ($/ton) ICE-US 3,422 -39 -1.13 3,510 1,994
Coffee (cents/lb.) ICE-US 139.20 -1.70 -1.21 188.65 115.00
Sugar (cents/lb.) ICE-US 29.11 0.13 0.45% 29.45 11.91
Cotton (cents/lb.) ICE-US 70.80 -0.84 -1.17 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,440.00 -43 -1.73 3,580 1,487
Cocoa (pounds/ton) LIFFE 2,303 -15 -0.65 2,337 1,310
Robusta coffee ($/ton) LIFFE 1,345 -28 -2.04 1,710 1,300

Copper (cents/lb.) COMEX 335.50 -9.20 -2.67 365.00 135.50
Gold ($/troy oz.) COMEX 1112.60 -27.40 -2.40 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1788.00 -92.00 -4.89 2,011.50 1,045.00
Aluminum ($/ton) LME 2,283.00 11.00 0.48 2,356.50 1,288.00
Tin ($/ton) LME 17,950.00 275.00 1.56 18,250.00 9,945.00
Copper ($/ton) LME 7,459.00 -15.50 -0.21 7,695.00 3,085.00
Lead ($/ton) LME 2,420.00 -20.00 -0.82 2,615.00 995.00
Zinc ($/ton) LME 2,488.00 12.00 0.48 2,659.00 1,086.00
Nickel ($/ton) LME 19,055 400 2.14 21,150 9,475

Crude oil ($/bbl.) NYMEX 77.74 -1.58 -1.99 141.30 48.78
Heating oil ($/gal.) NYMEX 2.0344 -0.0246 -1.19 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0576 -0.0159 -0.77 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.467 -0.069 -1.25 12.590 4.550
Brent crude ($/bbl.) ICE-EU 76.32 -1.31 -1.69 98.10 49.10
Gas oil ($/ton) ICE-EU 614.25 -1.25 -0.20 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3656 0.1864 3.8015 0.2631
Brazil real 2.5267 0.3958 1.7902 0.5586
Canada dollar 1.4784 0.6764 1.0475 0.9547

1-mo. forward 1.4785 0.6764 1.0475 0.9547
3-mos. forward 1.4785 0.6764 1.0475 0.9546
6-mos. forward 1.4787 0.6763 1.0476 0.9546

Chile peso 700.01 0.001429 495.95 0.002016
Colombia peso 2775.62 0.0003603 1966.50 0.0005085
Ecuador US dollar-f 1.4114 0.7085 1 1
Mexico peso-a 17.9769 0.0556 12.7365 0.0785
Peru sol 4.0290 0.2482 2.8545 0.3503
Uruguay peso-e 27.594 0.0362 19.550 0.0512
U.S. dollar 1.4114 0.7085 1 1
Venezuela bolivar 6.06 0.164971 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5499 0.6452 1.0981 0.9107
China yuan 9.6360 0.1038 6.8271 0.1465
Hong Kong dollar 10.9630 0.0912 7.7672 0.1287
India rupee 65.0467 0.0154 46.0850 0.0217
Indonesia rupiah 13119 0.0000762 9295 0.0001076
Japan yen 128.72 0.007769 91.20 0.010965

1-mo. forward 128.71 0.007770 91.19 0.010966
3-mos. forward 128.67 0.007772 91.16 0.010969
6-mos. forward 128.58 0.007777 91.10 0.010977

Malaysia ringgit-c 4.7488 0.2106 3.3645 0.2972
New Zealand dollar 1.9578 0.5108 1.3871 0.7210
Pakistan rupee 119.479 0.0084 84.650 0.0118
Philippines peso 64.778 0.0154 45.895 0.0218
Singapore dollar 1.9753 0.5062 1.3995 0.7145
South Korea won 1601.29 0.0006245 1134.50 0.0008815
Taiwan dollar 45.124 0.02216 31.970 0.03128
Thailand baht 46.528 0.02149 32.965 0.03034

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7085 1.4115
1-mo. forward 1.0001 0.9999 0.7085 1.4114
3-mos. forward 1.0002 0.9998 0.7087 1.4111
6-mos. forward 1.0007 0.9993 0.7090 1.4105

Czech Rep. koruna-b 26.039 0.0384 18.449 0.0542
Denmark krone 7.4414 0.1344 5.2722 0.1897
Hungary forint 270.93 0.003691 191.95 0.005210
Norway krone 8.1431 0.1228 5.7693 0.1733
Poland zloty 4.0488 0.2470 2.8686 0.3486
Russia ruble-d 41.987 0.02382 29.747 0.03362
Sweden krona 10.1426 0.0986 7.1860 0.1392
Switzerland franc 1.4744 0.6782 1.0446 0.9573

1-mo. forward 1.4741 0.6784 1.0444 0.9575
3-mos. forward 1.4737 0.6786 1.0441 0.9578
6-mos. forward 1.4727 0.6790 1.0434 0.9584

Turkey lira 2.0784 0.4811 1.4725 0.6791
U.K. pound 0.8673 1.1531 0.6144 1.6275

1-mo. forward 0.8674 1.1528 0.6146 1.6271
3-mos. forward 0.8678 1.1523 0.6148 1.6264
6-mos. forward 0.8684 1.1515 0.6153 1.6253

MIDDLE EAST/AFRICA
Bahrain dinar 0.5321 1.8794 0.3770 2.6526
Egypt pound-a 7.6741 0.1303 5.4370 0.1839
Israel shekel 5.2541 0.1903 3.7225 0.2686
Jordan dinar 0.9975 1.0025 0.7067 1.4150
Kuwait dinar 0.4052 2.4679 0.2871 3.4833
Lebanon pound 2120.70 0.0004715 1502.50 0.0006656
Saudi Arabia riyal 5.2936 0.1889 3.7505 0.2666
South Africa rand 10.6783 0.0936 7.5655 0.1322
United Arab dirham 5.1843 0.1929 3.6730 0.2723

SDR -f 0.9039 1.1063 0.6404 1.5615

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 256.30 -3.96 -1.52% 1.2% 38.9%

22 DJ Stoxx 50 2590.68 -43.42 -1.65 0.5 35.2

62 Euro Zone DJ Euro Stoxx 273.16 -5.65 -2.03 -0.6 35.1

20 DJ Euro Stoxx 50 2914.60 -70.22 -2.35 -1.7 33.2

30 Austria ATX 2647.81 -51.30 -1.90 6.1 64.2

14 Belgium Bel-20 2516.68 -30.68 -1.20 0.2 40.2

16 Czech Republic PX 1220.3 10.4 0.86% 9.2 55.6

20 Denmark OMX Copenhagen 333.84 -3.53 -1.05 5.7 43.9

21 Finland OMX Helsinki 6598.82 -76.50 -1.15 2.2 29.3

20 France CAC-40 3928.95 -80.72 -2.01 -0.2 35.2

21 Germany DAX 5851.53 -124.95 -2.09 -1.8 37.3

... Hungary BUX 22541.06 -243.41 -1.07 6.2 90.3

17 Ireland ISEQ 3087.53 -14.05 -0.45 3.8 40.8

16 Italy FTSE MIB 23126.02 -579.65 -2.45 -0.5 30.8

... Netherlands AEX 336.30 -5.31 -1.55 0.3 41.5

14 Norway All-Shares 416.95 -9.32 -2.19 -0.7 53.7

17 Poland WIG 41617.21 71.85 0.17 4.1 62.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8337.91 -144.95 -1.71 -1.5 34.0

... Russia RTSI 1556.97 -23.70 -1.50% 9.1 193.7

11 Spain IBEX 35 11709.0 -313.6 -2.61 -1.9 42.3

15 Sweden OMX Stockholm 304.44 -5.31 -1.71 1.6 59.5

14 Switzerland SMI 6586.53 -47.33 -0.71 0.6 24.2

... Turkey ISE National 100 55469.20 309.60 0.56% 5.0 124.2

15 U.K. FTSE 100 5420.80 -92.34 -1.67 0.1 33.5

53 ASIA-PACIFIC DJ Asia-Pacific 127.09 -1.03 -0.80 3.3 46.3

... Australia SPX/ASX 200 4868.19 6.96 0.14 -0.1 41.4

... China CBN 600 28048.04 -961.67 -3.31 -3.5 69.9

20 Hong Kong Hang Seng 21286.17 -391.81 -1.81 -2.7 69.2

20 India Sensex 17474.49 -11.57 -0.07 0.1 99.0

... Japan Nikkei Stock Average 10737.52 -27.38 -0.25 1.8 35.9

... Singapore Straits Times 2893.13 -19.79 -0.68 -0.2 69.7

11 South Korea Kospi 1714.38 4.16 0.24 1.9 55.3

22 AMERICAS DJ Americas 300.68 -4.76 -1.56 1.4 45.8

... Brazil Bovespa 68258.43 -1650.16 -2.36 -0.5 77.9

21 Mexico IPC 32137.68 -335.37 -1.03 0.1 66.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0981 1.7872 1.0512 0.1528 0.0369 0.1903 0.0120 0.2950 1.5499 0.2083 1.0484 ...

Canada 1.0475 1.7047 1.0027 0.1458 0.0352 0.1816 0.0115 0.2814 1.4784 0.1987 ... 0.9539

Denmark 5.2722 8.5805 5.0471 0.7337 0.1772 0.9138 0.0578 1.4163 7.4414 ... 5.0334 4.8011

Euro 0.7085 1.1531 0.6782 0.0986 0.0238 0.1228 0.0078 0.1903 ... 0.1344 0.6764 0.6452

Israel 3.7225 6.0584 3.5636 0.5180 0.1251 0.6452 0.0408 ... 5.2541 0.7061 3.5539 3.3899

Japan 91.2000 148.4280 87.3061 12.6914 3.0658 15.8078 ... 24.4997 128.7242 17.2983 87.0686 83.0513

Norway 5.7693 9.3895 5.5230 0.8029 0.1939 ... 0.0633 1.5498 8.1431 1.0943 5.5079 5.2538

Russia 29.7471 48.4134 28.4770 4.1396 ... 5.1561 0.3262 7.9912 41.9865 5.6423 28.3995 27.0892

Sweden 7.1860 11.6951 6.8791 ... 0.2416 1.2455 0.0788 1.9304 10.1426 1.3630 6.8604 6.5439

Switzerland 1.0446 1.7001 ... 0.1454 0.0351 0.1811 0.0115 0.2806 1.4744 0.1981 0.9973 0.9513

U.K. 0.6144 ... 0.5882 0.0855 0.0207 0.1065 0.0067 0.1651 0.8673 0.1165 0.5866 0.5595

U.S. ... 1.6275 0.9573 0.1392 0.0336 0.1733 0.0110 0.2686 1.4114 0.1897 0.9547 0.9106

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 20, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 308.15 0.38% 35.3% 35.3%

2.40 28 World (Developed Markets) 1,203.33 0.43 30.8 30.8

2.20 30 World ex-EMU 141.26 0.50 31.3 31.3

2.30 32 World ex-UK 1,197.52 0.41 29.6 29.6

2.90 28 EAFE 1,627.57 -0.33 31.5 31.5

2.00 20 Emerging Markets (EM) 1,013.41 0.09 78.7 78.7

3.20 18 EUROPE 90.39 0.82 30.2 30.2

3.50 21 EMU 182.07 0.01 28.1 28.1

3.10 23 Europe ex-UK 98.36 0.59 26.8 26.8

4.20 16 Europe Value 101.49 0.87 30.9 30.9

2.30 21 Europe Growth 78.23 0.76 29.4 29.4

2.30 29 Europe Small Cap 165.39 0.43 63.8 63.8

1.90 15 EM Europe 304.05 1.29 91.4 91.4

3.50 13 UK 1,637.35 0.34 24.5 24.5

2.60 25 Nordic Countries 141.58 -0.04 44.4 44.4

1.40 15 Russia 803.61 0.62 95.0 95.0

2.70 16 South Africa 703.02 -0.09 21.4 21.4

2.40 24 AC ASIA PACIFIC EX-JAPAN 424.99 -0.39 71.8 71.8

1.70 -35 Japan 595.14 -0.94 12.3 12.3

1.90 21 China 64.98 1.50 59.3 59.3

0.90 21 India 713.82 -1.10 93.3 93.3

1.00 17 Korea 485.11 -0.19 58.0 58.0

2.50 248 Taiwan 296.90 -1.17 71.3 71.3

1.80 33 US BROAD MARKET 1,277.59 1.29 30.1 30.1

1.30 709 US Small Cap 1,735.45 1.60 39.2 39.2

2.70 18 EM LATIN AMERICA 4,173.26 0.33 100.9 100.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.11% 22 DJ Global Index -a 229.99 -1.67% 46.4%

Global Dow 1326.40 -0.86% 31.9% 1986.77 -2.09 44.5

2.72 50 Stoxx 600 256.30 -1.52 38.9 270.20 -2.66 52.3

2.84 38 Stoxx Large 200 272.90 -1.59 36.1 286.17 -2.73 49.2

2.17 -90 Stoxx Mid 200 242.40 -1.25 50.5 254.18 -2.40 65.0

2.14 -87 Stoxx Small 200 155.30 -1.07 60.9 162.75 -2.22 76.4

2.81 62 Euro Stoxx 273.20 -2.03 35.1 287.97 -3.16 48.1

2.92 50 Euro Stoxx Large 200 289.40 -2.15 33.6 303.19 -3.29 46.5

2.25 -3381 Euro Stoxx Mid 200 256.40 -1.40 37.1 268.57 -2.55 50.3

2.25 -84 Euro Stoxx Small 200 170.60 -1.51 56.1 178.56 -2.66 71.2

4.74 17 Stoxx Select Dividend 30 1479.40 -1.36 36.7 1787.09 -2.51 49.9

3.98 23 Euro Stoxx Select Div 30 1755.80 -2.13 44.9 2129.20 -3.27 58.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.09% 15 U.S. Select Dividend -d 657.20 -1.64% 28.1%

3.63 18 Infrastructure 1539.40 0.08% 26.3% 2069.96 -1.16 38.3

1.16 47 Luxury 907.40 -1.00 65.9 1084.94 -2.23 81.7

5.80 6 BRIC 50 440.40 -1.23 89.2 592.15 -2.46 107.2

2.65 15 Africa 50 790.70 0.00 51.8 707.83 -1.25 66.3

3.80 14 GCC 1310.99 0.46 32.9

2.52 21 Sustainability 852.70 -1.04 35.9 1015.40 -2.27 48.8

2.01 16 Islamic Market -a 1998.14 -1.88 43.7

2.30 17 Islamic Market 100 1775.90 -0.68 19.5 2143.49 -1.91 30.9

Islamic Turkey -c 3221.00 -0.07 79.4
1.68 32 DJ U.S. TSM 11669.43 -1.65 37.5

DJ-UBS Commodity 132.60 -0.67 11.5 135.95 -1.83 22.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

Gates warns of terror in South Asia
Visiting U.S. defense chief says al Qaeda aims to destabilize the region by triggering a Pakistan-India war

NEW DELHI—U.S. Defense Secre-
tary Robert Gates said al Qaeda is
working with an array of local mili-
tant groups to destabilize South
Asia and trigger a war between In-
dia and Pakistan, an indication of
growing U.S. fears about terror at-
tacks throughout the volatile region.

Mr. Gates said al Qaeda had
formed alliances with the Afghan
and Pakistani Taliban as well as
with Lashkar-e-Taiba, a Pakistani-
based group that carried out the at-
tacks in Mumbai in 2008 that left
more than 160 dead.

The American defense chief, who
is in the middle of a three-day visit
to India, said the al Qaeda-led “syn-
dicate” is trying “to destabilize not
just Afghanistan, not just Pakistan,
but potentially the whole region.”

Speaking to reporters here, Mr.
Gates said the Islamist groups were
focusing particular attention on In-
dia and Pakistan, regional rivals that
have fought three major wars since
1947. He said Pakistani-based mili-
tants were trying to carry out
strikes within India in hopes of pro-
voking an Indian counterattack that
could escalate into a new conflict
between the two nations.

Mr. Gates said the groups also
posed an “existential” threat to Pak-
istan and warned that India’s gov-
ernment—which refrained from re-
prisal attacks on Pakistan after the
Mumbai assault—wasn’t likely to ex-
ercise similar restraint if new at-

tacks occurred on its territory.
“I think it’s not unreasonable to

assume that Indian patience would
be limited were there to be further
attacks,” he said.

The three-day trip here was de-
signed to bolster Washington’s ties
to New Delhi, a U.S. ally that is rap-
idly emerging as one of the biggest
purchasers of American-made weap-
ons, airplanes and military vehicles
in the world.

In an editorial published in the
Times of India on Tuesday, Mr.
Gates said India and U.S. had made
“significant strides in developing a
stable defense trade.”

On Wednesday, Mr. Gates en-
couraged India’s government to sign
a series of technical agreements
that would clear the way for India
to purchase high-tech American-
made encryption, navigation and
targeting systems. The agreements,
which have been under discussion
for months, face significant Indian
opposition.

Beyond the commercial dealings,
Mr. Gates’s meetings with senior In-
dian officials including Prime Minis-
ter Manmohan Singh focused heav-
ily on the threat posed by al Qaeda
and its regional allies. Mr. Gates
said Wednesday that Pakistani-
based militants might try to pro-
voke a new war “through some pro-
vocative act” within India.

After the Mumbai attacks in No-
vember 2008, New Delhi has pur-
sued an international diplomatic
push to force Pakistan to take re-
sponsibility for the fact that the ter-
rorists emanated from there.

With United Nations and U.S.
pressure, Pakistan agreed to pursue
the Lashkar-e-Taiba militants re-
sponsible for the attack and to
clamp down on the organization’s
charitable wing. Pakistan also
brought charges against several in-
dividuals suspected of helping plan
the attack.

Indian officials take pride in the
fact that their response was handled

entirely through diplomatic chan-
nels and Mr. Gates praised them this
week for behaving with “great
statesmanship.”

But the Indian government has
also repeatedly called on Pakistan to
do more to curtail terrorists dedi-
cated to attacking India and officials
have cautioned that if there is an-
other attack on India emanating
from Pakistan, the response would
likely go further than mere diplo-
macy.

If new major attacks take place

in India, it is widely expected here
that India would respond with what
it considers to be military re-
straint—such as targeted missile
strikes against terrorist camps on
the Pakistani side of Kashmir.

That scenario presents American
officials in the region with a huge
challenge: how to create enough po-
litical breathing space to prevent a
subsequent escalation that could
lead to outright war. It is an effort
that U.S. officials in the region view
as central to their mission of help-

ing maintain and improve relations
between the two neighbors.

On Wednesday, Mr. Gates en-
couraged India and Pakistan to
share information about the mili-
tants imperiling both their countries
and to avoid blaming each other for
any new violence.

“It’s very dangerous for the re-
gion as a whole,” he said. “It does
require a high level of cooperation
among us all.”

—Paul Beckett in New Delhi
contributed to this article.

BY YOCHI J. DREAZEN

U.S. Defense Secretary Robert Gates said on Wednesday that al Qaeda is forming alliances in South Asia.
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NATO creates top Kabul post
KABUL—The North Atlantic

Treaty Organization plans to create
a new top civilian post in Kabul to
flank its military chief in Afghani-
stan, and the British ambassador to
Afghanistan is the leading con-
tender, according to senior officials
familiar with the matter.

The announcement could be
made as soon as Jan. 28, the day of
an international conference on Af-
ghanistan to be held in London, the
officials said.

The new appointee would head
the civilian pillar of the U.S.-led coa-
lition’s work here, directing the flow
of funds and aid to the provinces,
and—if necessary—bypassing cor-
rupt Afghan institutions. The official
would play a prominent role in the
effort to get insurgents to switch
sides and to reintegrate them into
society.

A British government official
said the United Nations and Euro-
pean Union will also likely announce
new special representatives to Af-
ghanistan at or around the London
conference. The British government
wants the London meeting to result

in a new strategy for reversing Tali-
ban advances and for steering Presi-
dent Hamid Karzai’s administration
toward more efficient and compe-
tent governance.

American officials have long ad-
vocated for a senior international ci-
vilian figure to work hand-in-hand
with the military on rolling back the
insurgency and supervising eco-
nomic development, in part through
the existing network of military-run
provincial reconstruction teams.
The new position would help enact

the so-called civilian surge, provid-
ing development and reconstruction
to districts that have been cleared
of insurgents. It would also create a
civilian counterpart to U.S. Gen.
Stanley McChrystal, the top com-
mander for all the 110,000 U.S. and
NATO troops in Afghanistan, making
it easier for the alliance to oversee
nonmilitary aspects of the counter-
insurgency strategy.

The new position won’t be as in-
fluential as similar civilian adminis-
trator jobs in Bosnia-Herzegovina or
Kosovo, proposals that Mr. Karzai
had rejected. But the official is ex-
pected to have much greater author-
ity than the alliance’s current senior
civilian representative in Kabul,
Fernando Gentilini of Italy, who is
expected to leave Kabul after the
London conference.

While no final decision on the
appointment has been made, the
plan backed by the U.S. and likely to
be endorsed by other allies envi-
sions giving the new job to the cur-
rent British ambassador in Kabul,
Mark Sedwill. A representative for
the British Embassy in Kabul said:
“It’s up to NATO to agree on their
appointments.”

BY YAROSLAV TROFIMOV

British Ambassador Mark Sedwill
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The Indian government has
repeatedly called on Pakistan
to do more to curtail
terrorists that have
dedicated themselves to
attacking India.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/19 EUR 13.96 0.3 38.1 -6.1
Andfs. Estats Units US EQ AND 01/19 USD 15.35 2.2 28.8 -7.4
Andfs. Europa EU EQ AND 01/19 EUR 7.89 0.7 29.3 -11.3
Andfs. Franca EU EQ AND 01/19 EUR 9.85 1.2 27.6 -11.9
Andfs. Japo JP EQ AND 01/19 JPY 527.37 3.2 26.5 -11.3
Andfs. Plus Dollars US BA AND 01/19 USD 9.55 1.2 13.8 -4.4
Andfs. RF Dolars US BD AND 01/19 USD 11.57 1.2 11.6 0.5
Andfs. RF Euros EU BD AND 01/19 EUR 10.97 1.3 19.9 -0.5
Andorfons EU BD AND 01/19 EUR 14.63 0.9 20.1 -1.9
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/19 EUR 9.70 1.5 20.5 -6.8
Andorfons Mix 60 EU BA AND 01/19 EUR 9.41 1.6 18.9 -11.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/08 USD 290385.55 5.8 115.3 5.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/20 EUR 9.22 0.5 -4.3 -2.7
DJE-Absolut P GL EQ LUX 01/20 EUR 208.64 1.9 22.9 -5.1
DJE-Alpha Glbl P EU BA LUX 01/20 EUR 181.73 2.0 22.0 -2.3
DJE-Div& Substanz P GL EQ LUX 01/20 EUR 220.62 2.6 28.3 -1.1
DJE-Gold&Resourc P OT EQ LUX 01/20 EUR 177.66 4.3 40.8 -2.9
DJE-Renten Glbl P EU BD LUX 01/20 EUR 131.85 1.0 9.2 4.0
LuxPro-Dragon I AS EQ LUX 01/20 EUR 161.03 1.9 72.1 -0.9
LuxPro-Dragon P AS EQ LUX 01/20 EUR 156.72 1.9 71.4 -2.2
LuxTopic-Aktien Europa EU EQ LUX 01/20 EUR 17.44 -1.5 28.8 -2.1
LuxTopic-Pacific AS EQ LUX 01/20 EUR 17.39 6.2 85.0 -6.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/19 EUR 24.36 0.1 -3.5 -41.1
MP-TURKEY.SI OT OT SVN 01/19 EUR 37.56 8.2 103.9 -9.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/19 EUR 13.89 3.9 59.8 1.1
Parex Eastern Europ Bd EU BD LVA 01/19 USD 15.08 3.0 71.6 4.8
Parex Russian Eq EE EQ LVA 01/19 USD 21.54 10.3 177.9 -15.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/19 EUR 127.32 5.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/20 USD 176.67 0.8 76.4 -10.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/20 USD 168.06 0.7 74.9 -11.1
PF (LUX)-Biotech-Pca OT EQ LUX 01/19 USD 295.75 2.9 0.5 -7.3
PF (LUX)-CHF Liq-Pca CH MM LUX 01/19 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/19 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/19 USD 117.35 0.6 52.8 -4.3
PF (LUX)-East Eu-Pca EU EQ LUX 01/19 EUR 359.13 10.7 167.4 -16.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/20 USD 539.85 1.8 88.1 -10.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/19 EUR 103.72 1.9 37.3 -8.5
PF (LUX)-EUR Bds-Pca EU BD LUX 01/19 EUR 388.65 1.2 5.0 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/19 EUR 285.00 1.2 5.0 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/19 EUR 150.62 2.0 18.7 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/19 EUR 102.11 2.0 18.7 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/19 EUR 152.50 4.2 58.1 5.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/19 EUR 83.58 4.2 58.1 5.7
PF (LUX)-EUR Liq-Pca EU MM LUX 01/19 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/19 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/19 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/19 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/19 EUR 418.26 1.7 37.1 -12.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/19 EUR 136.60 1.8 37.3 -9.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/19 USD 246.92 1.3 30.4 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/19 USD 160.36 1.3 30.3 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/20 USD 346.51 0.2 77.1 -4.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/20 USD 368.89 2.9 100.5 -13.8
PF (LUX)-Jap Index-Pca JP EQ LUX 01/20 JPY 9251.26 4.7 20.0 -15.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/20 JPY 8059.78 4.6 16.2 -18.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/20 JPY 7814.57 4.5 15.5 -18.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/20 JPY 4560.26 4.0 22.5 -13.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/19 USD 45.39 1.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/20 USD 275.15 1.7 83.8 -2.0
PF (LUX)-Piclife-Pca CH BA LUX 01/19 CHF 802.45 1.0 15.8 -0.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/19 EUR 68.32 2.3 59.5 -0.1
PF (LUX)-Rus Eq-Pca OT OT LUX 01/19 USD 73.01 9.9 246.7 -15.2
PF (LUX)-Security-Pca GL EQ LUX 01/19 USD 101.71 1.2 43.6 0.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/19 EUR 473.22 4.0 43.9 -6.1
PF (LUX)-Timber-Pca OT OT LUX 01/19 USD 109.95 2.0 68.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/19 USD 105.35 1.4 34.7 -7.5
PF (LUX)-USA Index-Pca US EQ LUX 01/19 USD 93.53 1.9 36.3 -8.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/19 USD 512.48 1.0 -3.3 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/19 USD 366.43 1.0 -3.3 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/19 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/19 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/19 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/19 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/19 EUR 127.68 1.2 18.9 -6.6
PF (LUX)-WldGovBds-Pca GL BD LUX 01/19 USD 166.63 1.4 5.0 5.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/19 USD 135.12 1.4 5.0 5.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/19 USD 13.64 1.4 79.9 5.0
Japan Fund USD JP EQ IRL 01/20 USD 16.96 6.7 23.2 3.5
Polar Healthcare Class I USD OT OT IRL 01/19 USD 13.53 4.6 NS NS
Polar Healthcare Class R USD OT OT IRL 01/19 USD 13.50 4.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/13 USD 136.95 7.5 110.4 -1.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/19 EUR 722.82 2.2 37.2 -8.5
Core Eurozone Eq B EU EQ IRL 01/19 EUR 843.42 1.4 38.1 NS
Euro Fixed Income A EU BD IRL 01/19 EUR 1261.98 1.4 12.1 -0.2
Euro Fixed Income B EU BD IRL 01/19 EUR 1347.68 1.4 12.8 0.4
Euro Small Cap A EU EQ IRL 01/19 EUR 1255.38 4.5 49.2 -8.9
Euro Small Cap B EU EQ IRL 01/19 EUR 1345.14 4.6 50.1 -8.3
Eurozone Agg Eq A EU EQ IRL 01/19 EUR 673.68 2.7 43.4 -11.1
Eurozone Agg Eq B EU EQ IRL 01/19 EUR 968.45 2.7 44.2 -10.6
Glbl Bd (EuroHdg) A GL BD IRL 01/19 EUR 1394.63 1.4 14.7 3.2
Glbl Bd (EuroHdg) B GL BD IRL 01/19 EUR 1480.71 1.4 15.4 3.9
Glbl Bd A EU BD IRL 01/19 EUR 1131.43 2.4 9.6 5.0
Glbl Bd B EU BD IRL 01/19 EUR 1205.37 2.4 10.3 5.7
Glbl Real Estate A OT EQ IRL 01/19 USD 901.58 0.5 48.7 -11.8
Glbl Real Estate B OT EQ IRL 01/19 USD 929.78 0.6 49.6 -11.3
Glbl Real Estate EH-A OT EQ IRL 01/19 EUR 803.94 -0.1 39.7 -13.1
Glbl Real Estate SH-B OT EQ IRL 01/19 GBP 75.70 -0.1 39.5 -12.9
Glbl Strategic Yield A EU BD IRL 01/19 EUR 1635.95 1.8 40.1 5.5
Glbl Strategic Yield B EU BD IRL 01/19 EUR 1751.25 1.8 40.9 6.1
Japan Equity A JP EQ IRL 01/19 JPY 12165.61 4.5 23.3 -14.6
Japan Equity B JP EQ IRL 01/19 JPY 12970.65 4.6 24.1 -14.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/19 USD 2316.75 1.3 90.3 -2.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/19 USD 2473.24 1.4 91.5 -1.6
Pan European Eq A EU EQ IRL 01/19 EUR 990.86 2.9 42.8 -10.1
Pan European Eq B EU EQ IRL 01/19 EUR 1056.61 3.0 43.6 -9.6
US Equity A US EQ IRL 01/19 USD 902.02 3.4 43.4 -6.7
US Equity B US EQ IRL 01/19 USD 966.07 3.4 44.2 -6.1
US Small Cap A US EQ IRL 01/19 USD 1321.59 2.5 38.9 -6.3
US Small Cap B US EQ IRL 01/19 USD 1416.35 2.6 39.8 -5.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/20 EUR 13.72 -1.1 -3.3 8.3
Asset Sele C H-CHF OT OT LUX 01/20 CHF 95.17 -1.1 NS NS
Asset Sele C H-GBP OT OT LUX 01/20 GBP 96.43 -1.0 -3.4 NS
Asset Sele C H-JPY OT OT LUX 01/20 JPY 9563.90 -1.1 NS NS
Asset Sele C H-NOK OT OT LUX 01/20 NOK 110.16 -1.0 -1.7 NS
Asset Sele C H-SEK OT OT LUX 01/20 SEK 137.62 -1.1 -3.7 8.7
Asset Sele C H-USD OT OT LUX 01/20 USD 96.29 -1.1 -3.6 NS
Asset Sele D H-SEK OT OT LUX 01/20 SEK 129.15 -1.1 -3.7 NS
Choice Global Value -C- GL EQ LUX 01/20 SEK 78.64 2.0 36.4 -12.7
Choice Global Value -D- OT OT LUX 01/20 SEK 75.35 2.0 36.4 -12.7
Choice Global Value -I- OT OT LUX 01/20 EUR 6.95 3.6 48.1 -14.8
Choice Japan Fd -C- OT OT LUX 01/20 JPY 49.04 4.6 15.4 -17.0
Choice Japan Fd -D- OT OT LUX 01/20 JPY 44.10 4.7 15.4 -16.9

Choice Jpn Chance/Risk JP EQ LUX 01/20 JPY 52.15 2.4 23.1 -19.0
Choice NthAmChance/Risk US EQ LUX 01/20 USD 4.00 2.0 45.3 -6.9
Ethical Europe Fd OT OT LUX 01/20 EUR 2.00 2.1 39.1 -15.5
Europe 1 Fd OT OT LUX 01/20 EUR 2.89 2.3 43.0 -14.7
Europe 3 Fd EU EQ LUX 01/20 EUR 4.16 2.3 39.3 -15.5
Global Chance/Risk Fd GL EQ LUX 01/20 EUR 0.62 2.6 25.6 -7.0
Global Fd -C- OT OT LUX 01/20 USD 2.16 1.5 39.0 -10.1
Global Fd -D- OT OT LUX 01/20 USD 1.35 1.5 38.9 NS
Nordic Fd OT OT LUX 01/20 EUR 5.86 3.1 48.1 -1.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/20 USD 7.51 1.6 80.2 -5.0
Choice Asia ex. Japan -D- OT OT LUX 01/20 USD 1.32 1.6 80.2 NS
Currency Alpha EUR -IC- OT OT LUX 01/20 EUR 10.29 -0.1 -5.3 0.6
Currency Alpha EUR -RC- OT OT LUX 01/20 EUR 10.19 -0.1 -5.8 0.1
Currency Alpha SEK -ID- OT OT LUX 01/20 SEK 95.62 -0.1 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 01/20 SEK 103.07 -0.1 -5.8 0.1
Generation Fd 80 OT OT LUX 01/20 SEK 8.06 1.7 27.8 -3.4
Nordic Focus EUR NO EQ LUX 01/20 EUR 83.32 3.2 66.1 -0.3
Nordic Focus NOK NO EQ LUX 01/20 NOK 84.36 3.2 66.1 -0.3
Nordic Focus SEK NO EQ LUX 01/20 SEK 89.83 3.2 66.1 -0.3
Russia Fd OT OT LUX 01/20 EUR 9.99 13.0 207.7 -7.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/20 USD 1.87 2.2 41.4 -7.2
Ethical Glbl Fd -C- OT OT LUX 01/20 USD 0.86 0.8 30.4 NS
Ethical Glbl Fd -D- OT OT LUX 01/20 USD 0.84 2.0 54.8 -6.8
Ethical Sweden Fd NO EQ LUX 01/20 SEK 42.14 1.2 68.1 4.5
Index Linked Bd Fd SEK OT BD LUX 01/20 SEK 13.35 1.5 5.6 3.6
Medical Fd OT EQ LUX 01/20 USD 3.43 3.0 22.3 -4.9
Short Medium Bd Fd SEK NO MM LUX 01/20 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/20 USD 0.21 -0.3 NS NS
Technology Fd -D- OT OT LUX 01/20 USD 2.52 -0.3 66.1 0.8
World Fd -C- OT OT LUX 01/20 USD 28.80 1.2 NS NS
World Fd -D- OT OT LUX 01/20 USD 2.18 1.2 52.8 -5.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/20 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/20 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/20 SEK 21.96 0.0 1.5 2.2
Short Bond Fd USD US MM LUX 01/20 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/20 SEK 43.07 0.5 3.7 6.0
Bond Fd SEK -D- NO BD LUX 01/20 SEK 12.51 0.5 3.8 5.4
Corp. Bond Fd EUR -C- EU BD LUX 01/20 EUR 1.29 1.7 16.9 4.0
Corp. Bond Fd EUR -D- EU BD LUX 01/20 EUR 0.99 1.9 16.3 3.8
Corp. Bond Fd SEK -C- NO BD LUX 01/20 SEK 12.82 1.9 17.7 2.3
Corp. Bond Fd SEK -D- NO BD LUX 01/20 SEK 9.69 1.9 17.7 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/20 EUR 105.89 1.2 1.6 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/20 EUR 110.21 1.2 6.1 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/20 SEK 1115.66 1.2 6.1 NS
Flexible Bond Fd -C- NO BD LUX 01/20 SEK 21.36 0.0 1.9 3.8
Flexible Bond Fd -D- NO BD LUX 01/20 SEK 11.68 0.0 1.9 3.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/20 USD 2.71 1.3 90.9 -4.6
Eastern Europe Fd OT OT LUX 01/20 EUR 2.70 7.2 67.3 -9.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/20 SEK 34.07 5.9 94.6 5.3
Eastern Europe SmCap Fd OT OT LUX 01/20 EUR 2.93 12.9 133.7 -8.0
Europe Chance/Risk Fd EU EQ LUX 01/20 EUR 1066.92 2.9 45.6 -17.0
Listed Private Equity -C- OT OT LUX 01/20 EUR 139.78 8.5 NS NS
Listed Private Equity -IC- OT OT LUX 01/20 EUR 83.35 9.5 91.5 NS
Listed Private Equity -ID- OT OT LUX 01/20 EUR 80.76 9.5 85.9 NS
Nordic Small Cap -C- OT OT LUX 01/20 EUR 145.03 7.6 NS NS
Nordic Small Cap -IC- OT OT LUX 01/20 EUR 145.58 7.7 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/20 SEK 77.82 -0.6 -2.9 -13.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/20 EUR 99.23 -0.5 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/20 SEK 99.16 -0.6 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/20 USD 100.39 -0.5 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/20 SEK 71.09 -0.6 -2.9 -14.4
Asset Sele Opp C H NOK OT OT LUX 01/20 NOK 100.21 -2.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/20 SEK 98.81 -2.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/20 EUR 99.77 -2.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/20 GBP 99.86 -2.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/20 SEK 99.57 -2.1 NS NS
Asset Sele Original C EUR OT OT LUX 01/20 EUR 100.36 -1.0 NS NS
Asset Sele Original D GBP OT OT LUX 01/20 GBP 100.86 -1.0 NS NS
Asset Sele Original ID GBP OT OT LUX 01/20 GBP 100.46 -1.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/19 EUR 30.51 2.9 7.4 2.3
Bonds Eur Corp A OT OT LUX 01/18 EUR 23.39 1.3 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 01/18 EUR 21.24 3.2 51.8 2.2
Bonds EURO A OT OT LUX 01/18 EUR 41.25 0.5 4.7 4.6
Bonds Europe A OT OT LUX 01/19 EUR 39.40 0.7 4.4 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/19 USD 42.37 0.9 9.3 5.2
Eq. AsiaPac Dual Strategies A OT OT LUX 01/19 USD 10.61 1.8 77.6 -7.3
Eq. China A OT OT LUX 01/19 USD 23.83 -1.2 72.2 -10.4
Eq. Concentrated Euroland A OT OT LUX 01/19 EUR 93.80 0.9 29.3 -14.6
Eq. ConcentratedEuropeA OT OT LUX 01/19 EUR 27.73 2.7 43.1 -12.3
Eq. Emerging Europe A OT OT LUX 01/19 EUR 25.84 9.7 109.9 -19.2
Eq. Equities Global Energy OT OT LUX 01/19 USD 18.81 3.7 36.7 -7.4
Eq. Euroland A OT OT LUX 01/19 EUR 10.97 1.4 28.2 -15.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/19 EUR 147.78 4.7 51.8 -3.2
Eq. EurolandCyclclsA OT OT LUX 01/19 EUR 18.14 1.9 39.9 -9.7
Eq. EurolandFinancialA OT OT LUX 01/19 EUR 11.45 1.2 55.8 -16.8
Eq. Glbl Emg Cty A OT OT LUX 01/19 USD 9.82 1.4 76.1 -11.1
Eq. Global A OT OT LUX 01/19 USD 28.65 2.9 43.0 -8.4
Eq. Global Resources A OT OT LUX 01/19 USD 114.37 4.7 69.9 -4.7
Eq. Gold Mines A OT OT LUX 01/19 USD 31.58 4.2 65.4 0.8
Eq. India A OT OT LUX 01/19 USD 134.60 3.0 89.2 -15.5
Eq. Japan CoreAlpha A OT OT LUX 01/19 JPY 7787.31 7.4 32.3 -6.5
Eq. Japan Sm Cap A OT OT LUX 01/19 JPY 1087.24 1.7 24.0 -13.8
Eq. Japan Target A OT OT LUX 01/20 JPY 1677.58 2.4 11.4 -3.7
Eq. Latin America A OT OT LUX 01/18 USD 116.86 0.5 88.9 -5.3
Eq. US ConcenCore A OT OT LUX 01/19 USD 22.84 1.1 46.0 -1.9
Eq. US Focused A OT OT LUX 01/19 USD 16.57 4.5 33.5 -13.2
Eq. US Lg Cap Gr A OT OT LUX 01/19 USD 15.75 3.3 48.2 -6.0
Eq. US Mid Cap A OT OT LUX 01/19 USD 30.65 2.6 57.8 -3.8
Eq. US Multi Strg A OT OT LUX 01/19 USD 22.06 3.7 42.5 -7.2
Eq. US Rel Val A OT OT LUX 01/19 USD 21.48 4.3 43.7 -8.9
Eq. US Sm Cap Val A OT OT LUX 01/19 USD 16.49 3.4 35.0 -13.5
Money Market EURO A OT OT LUX 01/18 EUR 27.40 0.0 0.9 2.5
Money Market USD A OT OT LUX 01/18 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/14 USD 954.00 -0.7 -2.1 -29.6
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/14 AED 5.19 -2.6 6.0 -33.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/20 JPY 9604.00 1.5 22.2 -19.0
YMR-N Small Cap Fund OT OT IRL 01/20 JPY 7025.00 0.2 17.5 -18.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/20 JPY 6253.00 1.7 13.7 -21.5
Yuki 77 Growth JP EQ IRL 01/20 JPY 5712.00 1.2 9.0 -26.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/20 JPY 6978.00 2.2 18.7 -18.1
Yuki Chugoku JpnLowP JP EQ IRL 01/20 JPY 7869.00 4.3 4.0 -17.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/20 JPY 4798.00 2.7 14.4 -21.4
Yuki Hokuyo Jpn Inc JP EQ IRL 01/20 JPY 5423.00 3.3 12.4 -15.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/20 JPY 5112.00 0.1 16.3 -17.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/20 JPY 4494.00 1.7 15.7 -25.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/20 JPY 4752.00 1.9 15.3 -25.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/20 JPY 7071.00 1.4 25.7 -19.7
Yuki Mizuho Jpn Gen OT OT IRL 01/20 JPY 8760.00 1.7 18.8 -19.1
Yuki Mizuho Jpn Gro OT OT IRL 01/20 JPY 6457.00 1.6 13.3 -22.1
Yuki Mizuho Jpn Inc OT OT IRL 01/20 JPY 7846.00 2.8 5.4 -18.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/20 JPY 5336.00 2.8 16.8 -19.5
Yuki Mizuho Jpn LowP OT OT IRL 01/20 JPY 11820.00 2.2 14.6 -13.7
Yuki Mizuho Jpn PGth OT OT IRL 01/20 JPY 8013.00 0.7 14.8 -24.9
Yuki Mizuho Jpn SmCp OT OT IRL 01/20 JPY 7148.00 0.2 23.4 -18.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/20 JPY 5783.00 2.4 19.6 -17.0
Yuki Mizuho Jpn YoungCo OT OT IRL 01/20 JPY 2733.00 0.3 20.2 -26.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/20 JPY 5527.00 2.0 18.2 -18.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/08 GBP 1.09 0.9 15.6 NS
Global Absolute EUR OT OT NA 01/08 EUR 1.57 0.8 NS NS
Global Absolute USD OT OT GGY 01/08 USD 2.01 0.9 14.1 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 91.79 20.3 20.3 -9.5
Special Opp Inst EUR OT OT CYM 12/31 EUR 86.75 20.8 20.8 -9.0
Special Opp Inst USD OT OT CYM 12/31 USD 98.55 22.1 22.1 -7.1
Special Opp USD OT OT CYM 12/31 USD 96.51 21.3 21.3 -7.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/31 CHF 110.76 11.0 11.0 -5.0
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/31 GBP 132.10 12.1 12.1 -3.9
GH Fund Inst USD OT OT JEY 12/31 USD 111.78 13.3 13.3 -2.4

GH FUND S EUR OT OT CYM 12/31 EUR 128.03 13.3 13.3 -3.2
GH FUND S GBP OT OT JEY 12/31 GBP 132.71 12.8 12.8 -2.9
GH Fund S USD OT OT CYM 12/31 USD 150.23 13.8 13.8 -1.9
GH Fund USD OT OT GGY 12/31 USD 273.74 12.3 12.3 -3.2
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/31 USD 120.39 23.4 23.4 -11.2
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 94.57 12.6 12.6 -9.0
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 102.97 13.9 13.9 -8.0
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 111.02 14.5 14.5 -8.1
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 110.14 15.1 15.1 -7.0
MultiAdv Arb S GBP OT OT CYM 12/31 GBP 115.29 15.6 15.6 -6.9
MultiAdv Arb S USD OT OT CYM 12/31 USD 125.91 16.2 16.2 -5.7
MultiAdv Arb USD OT OT GGY 12/31 USD 194.09 15.0 15.0 -6.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 99.28 11.9 11.9 -8.5
Asian AdvantEdge OT OT JEY 12/31 USD 182.72 12.8 12.8 -7.5
Emerg AdvantEdge OT OT JEY 12/31 USD 167.41 19.3 19.3 -10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 93.21 18.7 18.7 -11.6
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.67 15.1 15.1 -3.5
Europ AdvantEdge USD OT OT JEY 12/31 USD 141.03 15.6 15.6 -2.9
Real AdvantEdge EUR OT OT NA 12/31 EUR 108.21 9.5 9.5 NS
Real AdvantEdge USD OT OT NA 12/31 USD 108.33 9.8 9.8 NS
Trading Adv JPY OT OT NA 12/31 JPY 9225.19 NS NS NS
Trading AdvantEdge OT OT GGY 12/31 USD 140.28 -7.5 -7.5 2.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 127.40 -7.4 -7.4 2.2
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 134.63 -7.5 -7.5 3.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/12 USD 45.19 10.8 -43.5 -2.7

Superfund GCT USD* OT OT LUX 01/12 USD 2419.00 10.2 -31.7 -0.6

Superfund Green Gold A (SPC) OT OT CYM 01/12 USD 1049.52 8.8 -6.3 6.6

Superfund Green Gold B (SPC) OT OT CYM 01/12 USD 1038.90 11.0 -19.2 3.3

Superfund Q-AG* OT OT AUT 01/12 EUR 6990.00 5.6 NS 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Home boom worries China
Housing market is central to economic fortunes, but fears of a bubble temper enthusiasm

BEIJING—China’s resurgent
housing market has underpinned its
world-leading economic recovery
during the past year. Now the real-
estate boom could be turning into
one of the biggest risks to the na-
tion’s continued growth.

China’s economy likely expanded
around 8.5% in all of 2009, easily
surpassing the 8% target the gov-
ernment had set early last year,
when some economists were warn-
ing that growth might only reach 5%
or so. The government publishes of-
ficial data for the fourth quarter and
full year of 2009 early Thursday in
Beijing.

That strong growth brings China
closer to overtaking Japan as the
world’s second-largest economy,
though final numbers from that
country won’t be out until next
month. Like Japan did in earlier de-
cades, China has grown by rapid in-
dustrialization, shifting its rural
population into cities where they
get better jobs and buy homes and
consumer goods.

But as China booms, the similari-
ties to Japan may be too close for
comfort: There’s increasing concern
China could be headed for some of
the same pitfalls Japan encountered
leading up to the early 1990s, when
the bursting of a massive real-estate
bubble curtailed growth for years.
Wang Shi, the head of China’s big-
gest property developer, China
Vanke Co., said in an interview last
month that his country is at risk of
a Japan-style property bubble if
rapid price gains spread beyond ma-
jor cities.

The latest evidence of Beijing’s
concern over possible bubbles came
Wednesday, as the government

placed further controls on the state
bank lending that helped fuel the
boom. Regulators said they would
step up loan oversight and tight-
ened lending controls on several
banks, including Bank of China Ltd.
The moves spooked investors in
China, sending share prices down.

The fate of China’s housing mar-
ket is increasingly central to its eco-
nomic fortunes. As the government
gradually withdraws its stimulus
programs, private businesses need
to spend more if growth is to stay
robust. According to the World
Bank, the construction boom has
been the main driver of private-sec-
tor investment in the past year.
Other businesses remain reluctant
to expand given weakness in the
global economy and excess capacity
in domestic industries.

“With exports facing hard times,
real estate has become an important
pillar of China’s economic growth,”
said Ji Zhu, professor of economics
at Beijing Technological and Busi-
ness University. “No one wants to
see housing prices fall,” he argued—
not investors, not property develop-
ers, and certainly not government
officials.

Prices of new residential prop-
erty are now rising at an annualized
rate of more than 20% nationwide.
High-end apartments in big cities
have gained much more. So far,
higher prices have encouraged de-
velopers to build more housing,
boosting demand for construction
workers and raw materials and sup-
porting the overall economy. Both
November and December saw a re-
cord volume of construction starts,
which are up 75% from a year ear-
lier for the quarter.

Koyo Ozeki, the Tokyo-based
head of Asian credit research for
bond-fund manager Pacific Invest-
ment Management Co., says that
comparisons of China’s real-estate
boom with Japan’s speculative bub-
ble are overdone, in part because
Japan’s economy was much more
mature in the 1980s than China’s is
today.

China is still far behind devel-
oped-world living standards, and
with its cities expanding and in-
comes rising, Mr. Ozeki says, there
will be plenty of genuine demand
for new housing for years to come.

But that doesn’t mean that spec-
ulation isn’t also a factor in the
housing market, especially with
wealthy Chinese investing much of
their savings in property.

“You do have a secular trend of

increasing demand over time, but
on the other hand you could still get
a bubble,” said Wang Tao, China
economist for UBS. “On the ground,
there is a certainly a bubbly feeling:
People are waiting to buy luxury
apartments like they are waiting in
line for cabbage.”

The risk is that too much new
housing is being built at prices too
high to ever find buyers, resulting in
wasted investments and bad debts
that would weaken the economy in
later years. Even without a crash, a
housing market that serves only a
narrow slice of the urban elite could
turn into a political problem for the
rulers in Beijing.

The less affluent, like Huang Hai-
ying , a 28-year-old who works for a
hospital in Chengdu, have been
watching the steady upward march
of housing prices with dismay. She’d
like to buy an apartment downtown
near her work, since traffic is so bad
further out from the center, but
can’t make the math work.

Prices in the center city have al-
ready surged well past $1,170 per
square meter, or about $110 per
square foot—and at that rate, mort-
gage payments on a small apart-
ment would eat up well over half of
her monthly salary. “Some of my
friends and former classmates have
bought houses here, but I am still
watching,” Ms. Huang said. “The
price now is just too high, and it’s
hard for me to make a decision.”

Housing prices in Beijing and
Shanghai are now largely out of
reach for middle and low-income
families. China International Capital
Corp., a Beijing investment bank, es-
timates that 20% of the urban popu-
lation that can still afford homes.

That’s a sizable market—roughly
120 million people—but there are
worries the rest are getting left be-
hind.

“If the market is only focused on
this small group of people, it can’t
go far, because they are after all
limited relative to China’s popula-
tion of 1.3 billion people,” said Wang
Lina, a scholar at the Chinese Acad-
emy of Social Sciences. Two-thirds
of Chinese households surveyed re-

cently by the central bank say hous-
ing prices are too high.

Those concerns have been dra-
matized by a hit TV series last year
called “Woju,” or “A Snail’s House,”
a Chinese expression meaning hum-
ble abode.

The tale focuses on the difficul-
ties a young couple faces in buying
their own home in a big city mod-
eled on Shanghai. One character be-
comes a government official’s mis-
tress to help her sister afford the
downpayment on a new apartment.

Some young couples can afford
housing only with the support of
their extended families. Wang Bin, a
27-year-old employee of a telecom-
munications company in Beijing,
paid 980,000 yuan (about $144,000)
in August for a two-bedroom, 97-
square-meter (1,040-square-foot)
apartment. But he was able to af-
ford even that modest dwelling only
because his parents and those of his
fiancée paid the 30% downpayment.

“It seems that prices are still go-
ing up, so I better buy now. Other-
wise I might not be able to afford a
house in the future,” Mr. Wang said.
Even with the financial strain on the
family, buying a house now is still a
better deal than continuing to rent,
he thinks. The market value of his
new apartment has risen another
20% since he signed the contract.

The government has started to
respond to public concerns over
high housing prices, issuing a series
of measures in recent weeks aimed
at restricting speculative purchases.
China’s governing State Council ac-
knowledged this month that price
rises in some cities “have drawn
great concern.”

But officials are still smarting
from their attempt to deflate what
looked like a property bubble in late
2007 and early 2008. Its efforts
then caused Chinese households to
lose confidence in the market, send-
ing sales and construction into free
fall even before the worst of the
global financial crisis hit.

This time, the government is
treading more carefully. Its main
strategy is not to crack down on the
market, but to increase the supply
of cheaper and subsidized housing.
But developers have little incentive
to build less-profitable units for
low-income households. An investi-
gation by China’s legislature last
year found that only 24% of public-
housing investments had been com-
pleted by August.

—Sue Feng
contributed to this article

BY ANDREW BATSON

Sources: China's National Bureau of Statistics; Dragonomics
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Up, up and away | A look at China’s property indicators
New construction is booming
at an unprecedented rate . . .

New floor space started,
year-to-year percentage change

As prices surge at their fastest pace
in two years. . .

National average property prices,
annualized percentage change

And housing is increasingly unaffordable in big cities.
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Bank of China
orders officials
to rein in loans

BEIJING—As China signaled a
further tightening of controls on
lending growth, one of the country’s
big banks said it was taking steps to
rein in loans.

Bank of China Ltd. has ordered
its credit officials to stop making
new yuan loans because of overly
fast lending growth in January, a
person familiar with the situation
said Wednesday.

An official at another bank said
that in a meeting with the central
bank earlier Wednesday, industry
officials were informed that some
small- to medium-sized stockholding
commercial banks were being told
to raise the amount of reserves they
hold at the central bank, as part of
the government’s efforts to curb
lending growth.

For these banks, the move comes
on top the central bank’s 0.5 per-
centage point increase Monday in
the reserve-requirement ratio for
most lenders. Officials at a number
of banks reached by Dow Jones
Newswires couldn’t immediately
confirm the reported move on
Wednesday by the central bank, the
People’s Bank of China.

An official in the People’s Bank
of China’s news department said he
wasn’t aware of any such move.

Liu Mingkang, chairman of the
China Banking Regulatory Commis-
sion, said Wednesday the regulator
will “continue to control the pace of
the credit supply” this year. He said
he he expects a substantial drop in
new yuan lending after last year’s
explosive growth, though he added
that the regulatory commission
hasn’t specifically told banks to sus-
pend lending in January.

“I’ve made it very clear about
bank lending. We have never asked
the banks to stop lending,” Mr. Liu
said on the sidelines of a conference
in Hong Kong.

Fears that China might further
tighten lending as part of efforts to
keep its economy from overheating
sent Shanghai’s main stock index
was down 2.9% Wednesday, with
large declines in banking stocks, and
also kept a lid on gains in markets
elsewhere in Asia.

News of the central bank move
was cited by traders as hurting cur-
rencies linked to an appetite for
risk, such as the Australian and New
Zealand dollars.

With China serving as one of the
main engines pulling the global
economy out of recession, any move
to slow its momentum could have
repercussions around the world.

But widespread concerns that
last year’s fast growth in credit may
inflate an asset bubble have led Chi-
nese authorities to look for ways to
rein in lending and adjust policy
with an eye on inflation threats.

Beijing’s stance on monetary pol-
icy has been hardening over the last
week as it prepares to gradually
wean the country off the massive
stimulus that has supported the
economy over the past year. So far,
it has taken fairly moderate actions,
guiding up the interest rate on gov-
ernment bills and increasing the re-
serve-requirement ratio, which de-
creases the amount banks have
available to lend. The moves come
as lending has risen at a breakneck
clip in the first few weeks of the
year, when banks traditionally ramp
up lending. A media report this
month said new loans in the first
week of the year grew by 600 billion
yuan ($88 billion).

—Dow Jones Newswires

The less affluent have been
watching the steady upward
march of housing prices
with dismay
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China policy, Greek troubles hit markets
Euro slides as stocks, commodities fall in ‘a major liquidation’; hopes for pharmaceutical companies

The euro plunged as investors
worried about Greece’s ability to fi-
nance its budget deficit, while Euro-
pean and U.S. stocks tumbled as it
became clearer that China is acting
aggressively to keep its economy
from overheating.

Commodity prices pulled back.
Spooking investors on Wednes-

day, a report said the China Banking
Regulatory Commission asked sev-
eral banks to stop issuing loans.
While the CBRC’s chairman denied
that he had asked banks to stop
lending, Bank of China, one of the
country’s big banks, said it was tak-
ing steps to rein in loans.

“That really killed the commodi-
ties, and the selling just went from
there into everything else,” said
Roger Volz, director of equities at
BGC Partners in New York. “This is
a major liquidation.

The Dow Jones Industrial Aver-
age fell 122.28 points, or 1.1%, to

105603.15, its biggest one-day drop
since Dec. 17. The Standard & Poor’s
500-stock index fell 1.1% to 1138.04.
The Nasdaq Composite slid 1.3% to
2291.25.

The pan-European Stoxx 600 In-
dex closed down 1.5% at 256.30. The
U.K.’s FTSE 100 index slumped 1.7%
to 5420.80, France’s CAC 40 index
tumbled 2% to 3928.95, and Ger-
many’s DAX slid 2.1% to 5851.53.

The Greek ASE Composite Index
fell 3.4% to 2030.28.

Worries about China drove eco-
nomically sensitive stocks and com-
modities prices lower, but bank
stocks fared reasonably well follow-
ing solid, if not spectacular, earn-
ings reports from Bank of America
and Morgan Stanley in the U.S.

Mining stocks fell because of
concern that slower economic
growth in China and elsewhere will
cut into demand. Diversified miner
Rio Tinto fell 4.3% and coal and
copper miner Xstrata fell 6.2%.

Autos also declined, with Daim-

ler down 3%, Fiat down 2.8% and
Renault sliding 3.9%.

The European pharmaceutical
sector outperformed the broader
market, with GlaxoSmithKline
shares down just 0.1% and Roche
Holding shares down 0.3% on spec-
ulation that the Republican victory
in a Massachusetts election would
throw the U.S. government’s health-
care reform plans into disarray.

“Pharma stocks outperformed
the markets by 130% over 5 years,
the last time U.S. health-care re-
forms failed. If reforms fail now,
pharma stocks should benefit,” said
analysts at UBS.

In currency markets, the euro
briefly sank below $1.41 as investors
fretted over Greece’s ability to fi-
nance its budget deficit.

The annual cost to investors of
insuring Greek sovereign debt
against default rose to a record.
Late Wednesday in Athens, the an-
nual cost of insuring €10 million
($14.3 million) of Greek government

debt against default for five years
had risen to €345,500 from €317,000
late on Tuesday.

“That is the sort of level that
Icelandic CDS was trading at shortly

before Iceland collapsed,” said Si-
mon Derrick, a currencies analyst at
Bank of New York Mellon in London.

“I’m not saying they are the
same, but it’s clear that people’s
perception of risk is now the same
as it was before the Icelandic col-
lapse,” he said.

Late afternoon in New York, the
euro was at $1.4107 from $1.4302
late Tuesday. The dollar was at
91.24 yen from 91.13 yen, while the
euro was at 128.70 yen from 130.34
yen. The U.K. pound was at $1.6279
from $1.6382. The dollar was at
1.0437 Swiss francs from 1.0322
francs.

Commodity prices fell nearly
across the board. Gold for January
delivery on the Comex division of
the New York Mercantile Exchange
fell 2.4% to $1112.3, while oil for
February delivery slid 1.8% to $77.62
per barrel. Copper, which has rallied
on hope for an economic recovery,
slid. The January contract settled
down 2.6% to $3.3460 a pound.

BY KIMBERLY VLACH
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FTSE 100
down 92.34 points
to 5420.80
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down 124.95 points
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CAC 40
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to 3928.95
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down 3.96 points
to 256.30
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London takes property crown
London office space has re-

emerged as the world’s most expen-
sive, as occupancy costs per work
station have stopped falling while
those in other cities remain in de-
cline, according to a report to be re-
leased Thursday by property con-
sultants DTZ Holdings PLC.

That title could be in jeopardy,
however, amid the shaky economic
recovery.

The DTZ report shows 2009 an-
nual occupancy costs—which in-
clude rents, maintenance cost and
tax—in London’s West End at
around $21,420 a year, per work sta-
tion, roughly the same as last year.
A work station is defined as the
space needed for an office worker.

Occupancy costs in Paris, Dubai
and Hong Kong remained in decline.
Tokyo’s occupancy cost per work
space fell 8% to $20,960, Hong Kong
is down 22% to $16,970 and Paris
has fallen 26% to $16,450.

The London market is still frag-
ile, after nearly two years of slug-
gish bank lending and lackluster
growth in financial services world-

wide, however. The market could
still weaken because the economy is
wavering between recovery and
stagnation.

Economists Roger Bootle and Ed
Stansfield from Capital Economics
said the “slowly recovering economy
won’t prevent rental falls in 2010.”
Land Securities Chief Executive
Francis Salway said he expects a
rippled recovery, not a straight line.

World-wide growth in occupancy
costs will be relatively muted over
the next three years, according to
DTZ, because the global economic
outlook is still hazy, so firms may be
wary of boosting their staff. That
reluctance could chill demand.

The London commercial-prop-
erty market was among the first to
go into decline when the credit

crunch prompted bank failures and
staff cutbacks. At the same time
banks stopped lending to builders.

All told, U.K. commercial-prop-
erty values declined 45% by the
summer of 2009 from the summer
of 2007, according to property-re-
search company Investment Prop-
erty Databank.

However, the recession also
prompted builders to put many de-
velopment plans on hold, so supply
couldn’t keep up with demand for
space. At the same time, the value
of sterling fell, helping to create
strong demand from international
investors. That demand prompted
property values to rise by a com-
pound 8.8% during the last five
months of 2009.

Builders now have an appetite
for expansion—and that could slow
the growth in occupancy costs down
the line.

Three major U.K. commercial-
property developers, including Land
Securities Group PLC, British Land
Co. and Great Portland Estates
PLC, this week said they were plan-
ning to return to building for com-
pletion in two to three years.

BY ANITA LIKUS

London occupancy costs
remained stable in 2009,
while expenses in other
cities continued to decline.




