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Obama targets big banks
U.S. plan comes amid new attacks on Wall Street; U.K. Treasury officials to consider proposal ‘very carefully’

WASHINGTON—President
Barack Obama proposed new
rules designed to restrict the
size and activities of the U.S.’s
biggest banks, the latest in a
series of administration
moves to curb Wall Street.

“Never again will the
American taxpayer be held
hostage by a bank that is too
big to fail,” Mr. Obama said
Thursday.

The White House wants
commercial banks that take
deposits from customers to be
barred from investing on be-
half of the bank itself—what’s
known as proprietary trad-
ing—and said the administra-
tion will seek new limits on
the size and concentration of
financial institutions.

Administration officials
said the rules would force ma-
jor institutions from J.P. Mor-
gan Chase to Bank of Amer-
ica to decide the direction of
their business. Banks shielded
from risk through federal-de-
posit insurance, or aided in fi-
nancial crises by low-interest
loans from the Federal Re-
serve Board, would no longer
be allowed to engage in trad-
ing unrelated to their custom-
ers’ interests, one senior ad-
ministration official said.

Under the proposed rule,
commercial banks would be
prohibited from owning, in-

vesting in or advising hedge
funds or private-equity firms.
Bank regulators would not be
simply given the discretion to
enforce such rules. They
would be required to do so.

“You can choose to engage
in proprietary trading, or you
can own a bank, but you can’t
do both,” the official said.

Administration officials
said they also want to
toughen an existing cap on
bank market share. Since
1994, no bank can have more
than 10% of the nation’s in-
sured deposits.

The Obama administration
wants that cap to include
noninsured deposits and
other assets.

The White House released
no information on what those
other assets might be, saying
officials would work closely
with Congress to set tougher
caps designed to prevent the
further concentration of fi-
nancial-industry markets
within a few behemoths.

U.K. Treasury officials
were mulling the U.S. an-
nouncement on Thursday.
“We will consider the propos-
als very carefully,” a spokes-
man said.

The U.K. opposition Con-
servative party, meanwhile,
welcomed the plan. In a state-
ment, Conservative Treasury
chief George Osborne said, “I
have said consistently that we
should look at separating re-
tail banking from activities
like large-scale propriety
trading—and that this was
best done internationally.”
The Conservatives are the
current favorites to win an
election due by June 3.

Please turn to page 4

BY JONATHAN WEISMAN
AND HENRY J. PULIZZI

President Barack Obama flanked by Treasury Secretary Tim Geithner (left), Rep. Barney Frank and former Fed Chairman Paul Volcker.
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Goldman profit leaps as firm restrains pay

NEW YORK—Goldman
Sachs Group Inc. on Thursday
reported blowout fourth-quar-
ter earnings, in part because
it restrained compensation
amid a public outcry about
excessive pay.

The investment bank’s re-
cord-high profit of $4.95 bil-
lion for the fourth quarter far
exceeded Wall Street esti-
mates. The amount eclipsed
the combined returns of rivals
J.P. Morgan Chase & Co.,
Morgan Stanley, Citigroup

Inc. and Bank of America
Corp., and it highlights Gold-
man’s revival from a financial
crisis that toppled competi-
tors.

But the earnings report
also revealed that Goldman is
being swayed by intense criti-
cism about compensation
packages so soon after the
U.S. bailout of the banking in-
dustry. After the earnings
were released, President Ba-
rack Obama proposed limits
on the size and risk-taking of
the nation’s biggest banks.

The most-watched topic in
the report, compensation,

took many on Wall Street by
surprise. The bank set aside
$16.2 billion for compensation
for its employees in 2009,
well below the record many
expected the firm would an-
nounce.

Goldman sought to deflect
criticism by cutting back how
much it put into its bonus
pool and giving $500 million
to charity. That reduced
amount helped lift profits and
kept the investment bank
from toppling the record
$20.2 billion in compensation
it devoted to employees in
2007. The figure for 2009 rep-

resented 35.8% of revenues
for the year, down from 48% a
year earlier and the lowest
level since the firm went pub-
lic in 1999.

That said, Goldman’s
32,500 employees, consult-
ants and temporary workers
will still receive compensation
averaging about a half-million
dollars for the year. It wasn’t
known how much Goldman
Chief Executive Lloyd Blank-
fein would be paid for 2009,
though the company’s top 30
executives will receive their
bonus in stock that can’t be
sold for at least five years.

Mr. Blankfein said the re-
duction in compensation, a
“recognition of the broader
environment, resulted in our
lowest ever compensation to
net revenues ratio.” He went
on to say that “despite signifi-
cant economic headwinds, we
are seeing signs of growth.”

The bank’s earnings of
$8.20 a share for the quarter
topped the average prediction
of $5.20 a share by analysts
surveyed by Thomson Reut-
ers. Revenue was $9.62 bil-
lion, compared with forecasts
of $9.65 billion.

Please turn to page 4

BY JOE BEL BRUNO
AND JESSICA PAPINI

Source: the company
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New Limits
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Obama takes the fight to Wall Street
President Obama has acquired

the sudden appetite for a fight to
rein in Big Finance. But he needs
something else even more: a cool-
headed understanding of where the
riskiness really lies in the banking
sector.

In an impassioned speech Thurs-
day, the president said he wants fi-
nancial-overhaul legislation to in-
clude measures to stop banks
engaging in proprietary trading and
investing in hedge funds and private-
equity ventures.

On the surface, that makes sense.
After the financial trauma of recent
years, something decisive had to be
done to prevent banks putting the
system at risk again through these
kinds of activities. Bear Stearns’s
hedge funds helped spark the credit
crisis. Banks have taken massive hits
from real-estate investments made
by their principal investment arms,
including Goldman Sachs Group,
whose losses in this area have to-
taled nearly $4 billion since the start
of 2008. And who can forget the
soured mortgage bet that helped
trigger Morgan Stanley’s $7 billion
trading loss in the fourth quarter of
2007?

But two big questions hang over
the president’s push. First, will these

moves address other activities that
carry as much potential danger? Sec-
ond, which firms will be affected?

On the first, the real headache
lies in deciding how broadly to de-
fine proprietary trading. For in-
stance, trading includes the process
of amassing and managing invento-
ries of securities and derivatives.
Banks say most of that is to serve
clients, but they also trade around
those positions on their own balance
sheets, creating a gray area. A fur-
ther problem: Banks can take huge
losses from asset inventories built
up for other reasons. That happened
to Merrill Lynch and Citigroup, with
subprime mortgages being packaged
into structured securities and lever-
aged loans they intended to sell on.
Somewhere in the overhaul there
also have to be regulations to pro-
tect balance sheets from potential
risk-asset buildups that aren’t
straight proprietary trading
positions.

And with big securities opera-
tions, the liability side of the balance
sheet can’t be ignored. Losses on as-
sets can make a bank’s creditors
skittish, leading to a run. That is
why Mr. Obama needs to back strin-
gent changes to make market fund-
ing safer. Last week’s bank-liability

tax was one avenue, but he also
needs to stop the foolhardy taxpay-
er-backstop for banks’ market fund-
ing included in both the House and
Senate bills.

On the second question, President
Obama seemed to focus his speech
on deposit-taking institutions with
large securities businesses. Among
one of the many areas left very un-
clear was what would happen to the
likes of Goldman Sachs and Morgan
Stanley, which could easily unload
their small deposit-taking banks. An-
other big uncertainty is how rules
would apply to securities subsidiar-
ies of foreign firms, to avoid giving

them an unfair advantage.
There is clearly a reasonable

chance the seemingly-rushed-out
plans get watered down or held up
in Washington. But investors still
need to think about who would get
hit hardest if they occur. The big de-
posit-taking banks with large securi-
ties arms—Bank of America, J.P.
Morgan Chase and Citi—could be-
come far more heavily weighted to-
ward traditional commercial bank-
ing. Net income at BofA’s
global-markets unit was $7.2 billion,
versus $6.3 billion for the whole
bank. J.P. Morgan’s investment bank
accounted for nearly 60% of overall
earnings in 2009.

Meanwhile, it is unlikely that
Goldman Sachs or Morgan Stanley
call pull off a Houdini-like escape by
unloading their deposits. If they do,
regulators may choose to push simi-
lar restrictions through capital rules
and other means instead.

Goldman acknowledges that
about 10% of total revenue comes
from pure proprietary trading, and
that doesn’t include other important
activities such as merchant banking.

As President Obama braces for a
fight with the Big Finance, the banks
have plenty of reason to take him on.

—Peter Eavis

China hits its
mark—for now

Phew, what a relief! China beat
its totemic 8% growth target in
2009. In fact, at 8.7% for the year,
economic growth also defied skep-
tics who had forecast it would be
nearer to 5% last year, and leaves
China within a whisker of replacing
Japan as the world’s second-largest
economy. But at what cost?

There is little doubt China’s
economy has been sustained largely
on the back of a 30% rise in bank
lending, allied to a sizable fiscal
stimulus. Near term, the flood of
money is causing concerns about in-
flation and asset bubbles, particu-
larly in the property market. Longer
term, it is important to consider the
contingent liabilities that cloud
China’s solid-looking balance sheet.

It is unfair to suggest China’s
stimulus has all been misallocated.
China hasn’t let a good crisis go to
waste, upgrading, for example, its
outdated rail network. But if China
wants to create more sustainable
growth, the next stage of its devel-
opment needs to include more re-
forms—such as liberalization of the
financial sector—that will help get
capital allocated more quickly and
efficiently to where it is really
needed. —Andrew Peaple

Euro’s credibility test
Be careful what you wish for. Six

weeks ago, Jean-Claude Juncker, who
heads the group of euro-zone finance
ministers known as the Eurogroup,
complained that the euro was over-
valued. Since then it has fallen 6.6%
against the dollar. But Mr. Juncker
can’t be too happy. Persistent fears
about Greece’s fiscal situation have
turned trade in the euro into a vote
on the currency bloc’s credibility.

The euro now trades just below
$1.41, versus a peak on Nov. 25 last
year of $1.51. Even that decline hasn’t
done much to erase the currency’s
strength, accumulated over much of
the previous decade: In mid-Decem-
ber, at $1.45, the European Commis-
sion warned that the euro was over-
valued on a real effective basis by 7%
to 8%.

A range of factors are weighing
on the euro. Some seem likely to be
transitory: Fears about China’s
moves to rein in credit growth seem
more aimed at trying to head off do-
mestic inflation before it gets out of
control, and thus should be good for
global risk appetite in the long run.
But others are more deeply en-
trenched. The European Central Bank
has warned that the recovery in Eu-
rope will be gradual, and many ex-
pect the bank to increase rates later
than the U.S. Federal Reserve or the
Bank of England.

The key driver, however, has been
the strains within the euro zone that
Greece’s struggle to rein in its public
finances has brought into the spot-
light. The euro’s fall has come in
lockstep with a rise in the cost of in-
suring Western European sovereign
debt against default, as measured by
the Markit iTraxx SovX index, which

hit a record high of 0.84 percentage
point Wednesday, up from 0.57 at the
start of December. Higher yields and
a weaker currency may help lure for-
eign buyers of bonds, something
Greece is desperate to do. But higher
yields are being interpreted as dis-
tress sign, not an opportunity. Hawk-
ish ECB rhetoric warning there will
be no fudge on euro-zone rules to aid
Greece are intensifying the pressure,
even if this should be good for the
euro’s long-term credibility.

Further pressure seems likely as a
result—at least in the short-term.
Barclays technical analysts warn that
a break below $1.4050 could lead to
a dip as far as $1.3730; Citigroup said
in January the euro could drop as far
as $1.35. One worry now is conta-
gion: If investors become concerned
about other euro-zone countries such
as Portugal, Spain or Ireland, more
may decide to dump the single
currency.

—Richard Barley

Continental shift
The number of dollars one euro buys

Source: Thomson Reuters via
WSJ Market Data Group
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Regulators: Keep hands off accounts!

The financial crisis was either
the result of too much capitalism
or too little, depending on your
point of view. Where one stands
in this debate will determine what
one thinks of Lord Turner’s call
for accounting-standard setters to
reflect the concerns of regulators
when they define new rules for
the banking sector.

The chairman of the U.K.’s
Financial Services Authority is a
former McKinsey partner,
ubiquitous government adviser
and ultimate establishment
insider, so perhaps it isn’t
surprising he fears mere investors
cannot be trusted with the truth
and need protecting from their
own irrationality. But those who
believe the financial system failed
partly because of distortions
created by too much government
interference, such as the implicit
guarantee over bank funding, will
rightly resist Lord Turner’s
conclusions. Accounts should be
for investors.

Lord Turner was speaking
yesterday at a conference in
London on the subject of whether
banks are different from normal
companies. Of course, banks are
different for the obvious reasons
Lord Turner and others point out:
They’re more leveraged, engage in
maturity transformation (funding
long-term assets with short-term
debt), and they are a vital source
of credit to the rest of the
economy. But the real reason that
banks are different was first
identified by a penitent Alan
Greenspan early in the crisis: that
bank boards, almost uniquely
among enterprises, cannot be
trusted to run their businesses in
the long-term interests of their
shareholders, preferring instead to
run them to the very limits that
regulation permits so as to
maximize payouts to employees.

The financial crisis was first
and foremost a prudential failure,
first by bank boards and second,
by regulators. Mark-to-market

accounting of trading-book profits
and incurred loss provisioning of
banking books—only booking
impairments in response to
observable events rather than
management expectations of
future losses—are strongly pro-
cyclical. But that imposes an
obligation on boards and

regulators to exercise their own
contra-cyclical judgment when it
comes to the distribution of
profits. The idea that the recent
failure to discharge this
responsibility should result in
worse information being provided
to investors, the final line of
prudential defense, is baffling.

To the extent investors failed
in their own duties of
stewardship, it was at least in
part because the information
provided them was too unreliable
and the basis of preparation
insufficiently understood. Current
International Accounting
Standards Board rules allow 22
different ways of valuing a
financial asset and include seven

different impairment methods.
Management judgment continues
to play far too big a role in the
preparation of accounts. The
answer must be to turn accounts
into a source of more useful
information, which means they
must be transparent and based on
verifiable information.

Judged on this basis, the latest
IASB proposals to introduce an
expected loss model for loan-loss
provisions—backed by Lord
Turner and demanded by other
members of the Group of Central
Bank Governors and Heads of
Supervision—is a backward step.
Such an approach increases the
element of judgment into the
accounts. Loan-loss provisions
should reflect the anticipated cash
flows based on observable events.
For example, a mortgage could be
provisioned against if
homeowners were to lose their
jobs, rather than a bank looking at
historic unemployment data and
making provisions across its loan
book based on what might happen
in the future. Lord Turner’s
approach, effectively requiring
banks to make counter-cyclical
provisions, will simply muddy the
waters. Similarly, efforts by
regulators and bankers to restrict
the use of mark-to-market
accounting should also be
resisted. Where a bank holds a
liquid asset with an observable

value on its balance sheet, it
should be recorded at fair value.

Of course, Lord Turner and his
fellow regulators are right to
worry about pro-cyclicality. But if
regulators doubt bank boards and
investors are capable of exercising
sufficient restraint to build
adequate capital buffers during
the good times, then they have
plenty of powers. They can force
banks to hold much higher levels
of capital, as the Basel committee
has recently proposed. They can
also make use of macroprudential
tools to allow them to limit bank
risk-taking in areas that look over-
heated. If regulators believe it
necessary for banks to show clear
provisions on the face of their
accounts, these should be
deducted below the net-income
line, perhaps as a regulatory
income line that can be used as
the basis for distributions to
shareholders and employees.

What regulators must not do is
interfere with the transparency of
accounts. Accounting may have
contributed to the financial crisis,
but only to the extent that banks
were able to game inadequate
accounting and capital rules to
hide the risks they were running
from regulators and investors.

Since much of the regulatory
response to the crisis is rightly
focused on creating a system in
which it is safer for large
institutions to fail, it is vital that
investors are provided with
accurate and transparent
information.

It is worrying that the various
global bodies charged with
delivering a new regulatory
framework are almost entirely
comprised of policymakers and
provide very little voice for
standard-setters and investors.
Already the debate over new
accounting standards is becoming
worryingly politicized.

A new financial system reliant
on the judgment of a handful of
panjandrums such as Lord Turner,
no matter how wise and well
intentioned, is likely to be no
more secure than the last one.

—Simon Nixon is European editor
of the Heard on the Street column.

Lord Turner and his fellow regulators are right to worry about pro-cyclicality
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“Greece’s dithering
over its strategy has
landed the nation in
a somewhat of a
Catch-22 situation”
Michael Wilson on Greece’s financing
strategies to overcome the debt crisis
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Question of the day

Vote and discuss: Should
limits be placed on bank
size to ensure they don’t
become “too big to fail?”
Vote online and discuss with other
readers at wsj.com/dailyquestion
Plus read the latest financial news and
analysis at wsj.com/finance
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The financial crisis was
first and foremost a
prudential failure by bank
boards and by regulators

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2009 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Friday - Sunday, January 22 - 24, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n General Motors’ Opel unit con-
firmed plans to cut 8,300 jobs
across Europe, including 4,000 in
Germany, and close a plant in Ant-
werp, Belgium, this year—casual-
ties of the “tough reality” of a
shrinking European auto market.
Opel head Nick Reilly said the
Antwerp plant had to go, with the
loss of 2,600 jobs, because the
company needs to shed 20% of its
manufacturing capacity.

n Suzuki’s head said he doesn’t
expect Volkswagen to raise its
stake to take control of the Japa-
nese auto maker, after the two
companies formed a capital alli-
ance to cooperate on production
and development. A VW spokes-
man said the German auto maker
doesn’t plan to raise its stake in
Suzuki beyond the current 19.9%.

i i i

Aviation

n EasyJet said revenue for its fis-
cal first quarter ended Dec. 31
rose 11% from a year earlier to
£607.5 million (about $990 mil-
lion) thanks to stronger demand
and it expects a fiscal first-half
net loss of £80 million to £95 mil-
lion, a significant improvement
from a year earlier, despite winter
weather that forced the U.K. bud-
get carrier to cancel flights.

n EADS’s talks with seven govern-
ments on renegotiating the terms
of the Airbus A400M military air-
lifter program were proving “diffi-
cult,” but will continue into Fri-
day, a company spokesman said.

i i i

Brewers

n Anheuser-Busch InBev agreed
to freeze planned job cuts in Bel-
gium to get workers to drop a
two-week brewery blockade caus-
ing beer shortages at supermar-
kets and bars. The company and
Belgian trade unions said they
struck a deal that postpones talks
on plans to slash 300 jobs in Bel-
gium, about 10% of the work force
there. It will also create 40 call-
center sales positions, bringing
net job losses to about 260.

i i i

Broadcasters

n BSkyB lost an appeal challeng-
ing a government ruling that
forces the U.K. broadcaster to re-
duce its holding in ITV. It must
cut its holding to 7.5% from 17.9%,
the Court of Appeal ruled, uphold-
ing a decision by the Competition
Commission. The move renewed
speculation that Germany’s RTL
could make a takeover approach
for ITV. RTL declined to comment.

i i i

Consumer products

n Rémy Cointreau posted a 2.6%
sales decline for the nine months
ended Dec. 31 to €588.8 million
(about $830 million), as sales of
its Piper-Heidsieck and Charles
Heidseck Champagnes slumped.
The company is resisting pressure
to cut prices, leading customers to
curb their consumption.

i i i

Energy

n Eni, not Tullow Oil, should take
over Heritage Oil’s stakes in
Uganda’s main oil fields, the Ugan-
dan energy minister said. Heritage

agreed last month to sell the as-
sets to Eni for up to $1.5 billion.
Tullow subsequently exercised its
right to pre-empt that deal and
buy the assets itself.
n Tullow said a well drilled off-
shore Ghana has shown the area
to hold a major oil and gas-con-
densate field. The success adds to
the commercial potential of a new
oil region off the coast of West
Africa, where the U.K. company
and partners Anadarko Petroleum
and Kosmos Energy have made
some major new discoveries.

n BP would like to expand its
presence in Russia to explore for
oil and gas in the country’s Arctic
region, Chief Executive Tony Hay-
ward said, speaking in Moscow.

i i i

Entertainment

n Conan O’Brien, the host of
“The Tonight Show,” reached a
deal to part ways with NBC after
days of tense negotiations. The
agreement clears the way for Jay
Leno to reclaim his old show at
11:35 p.m. The deal includes a pay-
out of $32.5 million for O’Brien
and roughly $12 million for his
staff, a person familiar with the
matter said. The agreement will
allow O’Brien to appear on an-
other network beginning Sept. 1.

i i i

Financial services

n Goldman Sachs reported blow-
out fourth-quarter earnings,
swinging to a profit of $4.95 bil-
lion, driven in part by restrained
compensation amid an outcry
about excessive pay. The invest-
ment bank sought to deflect criti-
cism about sky-high compensation
by drastically cutting back how
much it put into its bonus pool
and giving $500 million to charity.

n BlueBay, a London-based fund
manager, said new investments to
its corporate bond funds and
other debt products lifted assets
under management by 10% in the
quarter to $34.3 billion as of Dec.
31, adding that the outlook looks
good for further inflows.

n HSBC expects to expand its
lending in Latin America over the
next three years after recently
contributing $1.3 billion in fresh
capital to its operations in Mexico
and Brazil, a top executive said.

n Citigroup is trying to sell a Jap-
anese ski resort on Hokkaido that
it purchased nearly four years
ago, the company’s latest effort to
repay the U.S. government for its
bailout, according to people famil-
iar with the matter.

n Hong Leong Bank offered to
buy EON Capital for about $1.5
billion in a bid to create Malay-
sia’s fourth-largest banking group.

n India’s ICICI Bank said its
profit fell a smaller-than-expected
13% in the quarter ended Dec. 31
from a year earlier to about $450
million as signs of economic re-
covery boosted demand for loans.

i i i

Markets

n The London Stock Exchange
posted a 9% fall in revenue for the
quarter ended Dec. 31 to £154.9
million (about $250 million) as its
share of equity trading was hit by
competition from such platforms
as Chi-X Europe and BATS Europe.

i i i

Metals and mining

n ThyssenKrupp, the German
steelmaker, said it is on track to
meet earnings targets despite
again raising the budget for Amer-
ican expansion plans, the biggest
investment project in its history.

i i i

Retail

n Ahold, the Dutch supermarket
company that operates Stop &

Shop and Giant Landover in the
U.S., posted a better-than-ex-
pected 3.4% rise in sales for the
quarter ended Jan. 4 to €6.8 bil-
lion ($9.6 billion), outperforming
U.S. and European peers by boost-
ing volume growth through
stepped-up promotions.

n Aldi is being sued by more than
200 store managers in 32 U.S.
states over unpaid overtime
wages, in a lawsuit alleging the
German discount grocer violated
the federal Fair Labor Standards
Act. The federal suit alleges the
store managers were wrongly
classified as management, making
them exempt from overtime pay.
The lawsuit alleges store man-
agers’ main duties were to stock
shelves and operate registers.

i i i

Technology

n Nokia said it will offer free nav-
igation services globally for users
of its smart phones, in a drive to
counter a similar move by Google.
The application, with detailed
maps for more than 180 countries,
will also have voice guidance in
46 languages.
n The Indian unit of Nokia said a
protest by 1,200 employees
against suspension of some col-
leagues disrupted operations at its
manufacturing plant.

n Microsoft released a software
patch for Internet Explorer that it
says plugs a security hole believed
to have been exploited in cyber-
attacks on Google and other com-
panies in China. The company said
it already knew about the prob-
lems and was planning to release
the fixes in February.

n Oracle’s move to take over
smaller software rival Sun Micro-
systems for $7.4 billion was
cleared by the European Commis-
sion after a drawn-out investiga-
tion. Antitrust probes of the deal
are still open in China and Russia,
but Oracle said after the EU’s de-
cision that it expects both juris-
dictions to clear the takeover
without conditions.

n Apple Chief Executive Steve
Jobs is betting he can reshape the
textbook, newspaper and televi-
sion businesses with the com-
pany’s new tablet device, much
the way the iPod revamped the
music industry.

n Xerox said its fourth-quarter
earnings rose to $180 million from
a break-even level a year earlier,
helped by cost cuts, and the com-
pany forecast a bigger-than-ex-
pected profit for this year, when it
plans to slash more jobs and inte-
grate Affiliated Computer Services
to try to jump-start growth.

n Logitech, the Swiss maker of
computer mice and other periph-
erals, reported a 41% rise in net
profit for the quarter ended Dec.
31 to $57.1 million, lifted by cost
cuts and a weaker dollar.

n Hynix, the world’s second-larg-
est memory-chip maker by reve-
nue after Samsung, swung to a
profit of 657 billion won (about
$575 million) in the fourth quarter
as chip prices rose, the latest sign
the industry is recovering.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An Iraqi engineer walks along the Zubair oil field, which is to be developed by a consortium led by Italy’s Eni. Iraq’s oil
exports climbed by about 8.5% in the fourth quarter of 2009 from a year earlier, while revenue surged almost 43%, the
Oil Ministry said. The country relies overwhelmingly on oil revenue for post-war reconstruction efforts.
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Iraq’s oil exports, revenue rise amid rebound in crude prices
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Apple sees new money in old media
Steve Jobs’s tablet device aims to repackage TV, newspapers and magazines, just as the iPod changed music sales

With the new tablet device that
is debuting next week, Apple Inc.
Chief Executive Steve Jobs is bet-
ting he can reshape businesses like
textbooks, newspapers and televi-
sion much the way his iPod re-
vamped the music industry—and ex-
pand Apple’s influence and revenue
as a content middleman.

In developing the device, Apple
focused on the role the gadget
could play in homes and in class-
rooms, say people familiar with the
situation. The company envisions
that the tablet can be shared by
multiple family members to read
news and check email in homes,
these people say.

For classrooms, Apple has been
exploring electronic-textbook tech-
nology. Apple also has been looking
at how content from newspapers
and magazines can be presented
differently on the tablet, according
to the people familiar with the situ-
ation. Other people briefed on the
device say the tablet will come with
a virtual keyboard.

Apple has recently been in dis-
cussions with book, magazine and
newspaper publishers about how
they can work together. The com-
pany has talked with New York
Times Co., Condé Nast Publica-
tions Inc. and HarperCollins Pub-
lishers and its owner News Corp.,
which also owns The Wall Street
Journal, over content for the tablet,
say people familiar with the talks.

New York Times Chairman Ar-
thur Sulzberger declined to com-
ment in an interview Wednesday on
its involvement in the new device
except to say, “stay tuned.”

Apple is also negotiating with
television networks such as CBS
Corp. and Walt Disney Co., which
owns ABC, for a monthly TV sub-
scription service, the Journal has
reported. Apple is also working
with videogame publisher Elec-
tronic Arts Inc. to show off the tab-
let’s game capabilities, according to
one person familiar with the matter.

Apple’s strategy contrasts with
how other technology companies
are approaching media. Notably,
Google Inc. offers content to con-
sumers largely free on properties
like its video-sharing site YouTube,
making relatively little distinction
between clips from users and those
of professional media companies,
although YouTube this week said it
plans to experiment with movie
rentals. Web sites like Twitter and
Facebook also provide outlets for
user-generated content.

Mr. Jobs has a longstanding
strategy of devising new ways to
access and pay for quality content,
instead of reinventing the content.
Apple’s iTunes Store, for instance,
became the world’s largest music
retailer partly by making it easy for
people to buy music, most of it
from major record labels, by the
song instead of by the album. Its di-
gital-media receiver Apple TV was
also designed so people can buy and
rent movies and television shows.

Mr. Jobs is “supportive of the
old guard, and [he] looks to help
them by giving them new forms of
distribution,” says a person who
has worked with the CEO. “What
drives all of these changes is tech-
nology, and Apple has an ability to
influence that.”

Apple’s divide with Google over

how it views media content also
drives the wedge deeper between
the two companies. Apple’s iPhone,
for example, currently closely inte-
grates Google’s mapping and search
technology, but a person familiar
with the matter said Apple was in
serious discussions with Microsoft
Corp. to incorporate its Bing search
engine into the iPhone as the de-
fault search and map technologies.
Microsoft declined to comment.

Details of how Apple charges for
the content on its tablet couldn’t be
learned, but people familiar with
the company’s thinking say Apple
could change conventional payment
structures. One person familiar with
the matter said the company was
discussing with the New York Times
how it could charge for news
through iTunes. It is unclear how
people will access content wire-
lessly off the tablet.

An Apple spokesman said the
company “doesn’t comment on ru-
mors and speculation.” Mr. Jobs
didn’t respond to a request for com-
ment.

Mr. Jobs’ effort to repackage and
resell more media content isn’t
without obstacles. He already has
faced resistance from television
companies and cable-network pro-
viders over Apple’s desire to license
just their best content rather than
all of it.

Many music executives complain
that it has become a powerful gate-
keeper between the labels and cus-
tomers. What’s more, the iTunes
Store’s music downloads haven’t
grown fast enough to offset the de-
cline in CD sales for music compa-
nies.

On Monday, Apple sent out an
invitation to a media event on Jan.
27 “to see our latest creation.” The
tablet, which Apple currently plans
to ship in March, will have about a
10- to 11-inch touch screen, say peo-
ple familiar with the situation.

Apple’s tablet foray faces several
obstacles. Analysts say demand will
depend on its price, which some be-
lieve will be about $1,000. Apple
must also convince consumers the

product is worth buying in addition
to an iPhone and a laptop computer.
And Apple faces competition from
cheaper netbooks and other devices
such as Amazon.com Inc.’s Kindle
e-book reader.

The tablet’s success will depend
“on how this product can fit into
the user’s daily life... and whether
you have enough content to make it
important enough to use it,” said
Henry Lu, senior vice president of
Taiwanese computer company Mi-
cro-Star International Co., which
failed at selling a tablet computer a
few years ago.

In the academic arena, Apple
could face hurdles wooing universi-
ties if the tablet doesn’t meet their
needs or isn’t compatible with
other computing devices that stu-
dents are using.

Amazon had been hoping to tar-
get the market with its 9.7-inch
screen Kindle DX e-book reader, for
example, but schools said the de-
vice wasn’t sufficiently interactive
and lacked basics such as page
numbers and color graphics.

One person familiar with the
matter said Apple has put signifi-
cant resources into designing and

programming the device so that it
is intuitive to share. This person
said Apple has experimented with
the ability to leave virtual sticky
notes on the device and for the gad-
get to automatically recognize indi-
viduals via a built-in camera. It is
unclear whether these features will
be included at launch.

Apple’s content-related efforts
heated up in the fall. In October,
Apple sent representatives to the
Frankfurt Book Fair, the industry’s
largest trade fair, according to one
person familiar with the matter.

At the same time, Apple pitched
media companies on a “best of TV”
subscription service to television
networks under which customers
would pay a monthly fee for on-de-
mand access to programs from a
bundle of participating TV net-
works, giving consumers another
way to readily access television
content.

At a meeting in New York with
one network in October, an Apple
executive said the company was
specifically looking to access four to
six shows per channel, said one per-
son familiar with the meeting.

Apple also has been planning a

revamp of its iTunes music service
by creating a Web-based version of
it that could launch as soon as
June, say people familiar with the
matter. Tentatively called
iTunes.com, the service would allow
customers to buy music without go-
ing through the specialized iTunes
program on computers and iPhones.

People familiar with Apple’s
plans say a central part of the new
strategy is to populate as many
Web sites as possible with “buy”
buttons, integrating iTunes transac-
tions into activities like listening to
Internet radio and surfing review
Web sites.

In November, Apple hired Tracy
Augustine, a former executive at
textbook publishers Cengage Learn-
ing Inc. and Pearson Education Inc.,
as the director of world-wide edu-
cation. Ms. Augustine is responsible
for “driving global strategy and rev-
enue for the education online store
for students,” according to her
LinkedIn description.

Ms. Augustine didn’t respond to
a request for comment.

—Geoffrey A. Fowler
and Russell Adams

contributed to this article.

BY YUKARI IWATANI KANE
AND ETHAN SMITH

Steve Jobs, appearing at an Apple event in September, has a longstanding strategy of devising new ways to access and pay for quality content.
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Apple's hits and misses

Newton
Released 1993

Hand-held ahead of
its time; handwriting
recognition was a

flop.

IMac
1998

Candy-colored desktop
heralded Apple's late

'90s design and
performance comeback.

G4 Cube
Released 2000

Innovative PC design
but seen as overpriced
and underpowered,

and prone to cracking.

IPod/iTunes
2001

Integrated system
made it easy to buy
music and store

thousands of songs.

IPhone
2007

Touchscreen phone
with sleek Web access

and apps was
a breakout hit
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i i i

Europe

n Worries over Greece’s fiscal
problems spread to Eastern Eu-
rope, sending currencies falling,
even as the Greece said it wasn’t
seeking outside support to meet
its borrowing needs. The Hungar-
ian forint, Czech koruna and Pol-
ish zloty had all risen against the
euro in recent weeks, as investors
saw them as safe havens amid
strains on the euro due to
Greece’s problems. But investors
have now begun to sell the cur-
rencies, retreating from the per-
ceived risks of emerging markets.

n The euro-zone economy ex-
panded for the fifth straight
month in January, although at a
slower pace than expected, raising
questions over whether the bloc’s
recovery is losing steam.
n U.K. public-sector net borrow-
ing was lower than expected in
December, with central-govern-
ment revenues notching their
smallest decline since September
2008 in a sign that public finances
are steadying.

n Lithuania’s foreign minister, Vy-
gaudas Usackas, said he was re-
signing after locking horns with
the president, Dalia Grybauskaite,
over CIA secret prisons and rela-
tions with neighboring Belarus. A
parliamentary investigation found
that Lithuania’s national security
agency had helped the U.S. intelli-
gence service set up two deten-
tion facilities in the Baltic coun-
try, though it found no evidence
that they actually held prisoners.

n Northern Ireland’s police said
they launched a criminal investi-
gation regarding allegations that
the wife of the province’s leader
helped fund the business of a
young man with whom she was
having an affair. Iris Robinson, 60,
who has resigned as a lawmaker,
has admitted to the affair, with a
man who was 19 at the time.

n Adair Turner, chairman of the
U.K. Financial Services Authority,
said that global accounting stan-
dard-setters and regulators need
to work together to amend ac-
counting standards for banks to
reflect the threat these institu-
tions pose to the financial system.

n The U.K. government remains
committed to its overseas coun-
terterrorism efforts and will con-
tinue to increase its spending next
year, the Foreign Office said, amid
criticism over cuts forced by the
falling value of the pound.

n A Dutch airlift brought 106
children from earthquake-ravaged
Haiti to new families and lives in
the Netherlands and Luxembourg.
Their new parents had already
been in the process of adopting
the children for months. Experts
have warned against taking newly
orphaned children out of Haiti or
rushing adoption procedures.
n Simon Cowell plans to produce
a charity single to benefit victims
of the Haiti quake. The “American
Idol” and “X-Factor” judge said he
was asked by U.K. British Prime
Minister Gordon Brown to help
with the relief effort. Brown said
the government would exempt the
single from sales tax so more
money would go to Haiti.

n The “Arbeit Macht Frei” sign
stolen last month from Auschwitz
and broken into three pieces was
returned to the museum at the
site of the Nazi death camp.

i i i

U.S.

n President Barack Obama pro-
posed new rules designed to re-
strict the size and activities of the
U.S.’s biggest banks, the latest in a
series of administration moves to
curb Wall Street. The proposal
would force institutions to choose
between commercial banking and
proprietary trading for their own
profit, while seeking to limit the
size of megabanks.

n The Supreme Court ruled that
companies may spend freely to
support or oppose candidates for
president and Congress, easing
decades-old limits on their partici-
pation in federal campaigns. The
decision could alter drastically
who gives and gets hundreds of
millions of dollars ahead of the
November congressional elections.

n Homeland Security Secretary
Janet Napolitano sought to allay
concerns in some European Union
countries over the use of body
scanners in airports to thwart ter-
rorists, saying that as the technol-
ogy develops the devices will be
less intrusive. She denied the U.S.
was pressuring Europe to deploy
the scanners.

n Philanthropist Alberto Vilar,
69, is begging a New York court
for mercy before his sentencing
for conspiracy fraud, saying he is
too sick to serve jail time. The in-
vestment adviser could face 22
years in prison in February. A
judge in 2008 ordered him impris-
oned to await sentencing.

i i i

Americas

n In Haiti, workers were digging
mass graves on a hillside north of
Port-au-Prince, using earth-mov-
ers to bury 10,000 people in a sin-
gle day even as relief workers

warn that Haitians are still dying
of injuries from the Jan. 12 quake
for lack of medical care.
n Haitians are under threat of ty-
phoid, diarrheal diseases, and
malnutrition after the earthquake
as displaced people remain with-
out clean water or sanitation, an
official with the Pan American
Health Organization said.

n In Mexico, 24 inmates were
killed in a prison brawl between
rival drug gangs. Federal prosecu-
tors are investigating the brawl,
the second deadly fight in less
than a year at the Durango prison.

n The Dominican Republic
reached an agreement with Hon-
duras’ president-elect, Porfirio
Lobo, to give ousted leader Man-
uel Zelaya safe passage to the
Caribbean nation. The pact would
let Zelaya, who has been holed up
in the Brazilian Embassy in Teg-
ucigalpa nearly four months, fly to
the Dominican Republic later this
month after Lobo takes office.

i i i

Asia

n U.S. Defense Secretary Robert
Gates made an unannounced trip
to Pakistan to reassure Islamabad
about U.S. aims in the region and
pay tribute to what U.S. officials
call a renewed Pakistani willing-
ness to use force against the
country’s Islamist extremists. But
Pakistan said it was in no rush to
heed U.S. calls for a fresh military
offensive into the insurgent
stronghold of North Waziristan.

n U.S. Secretary of State Hillary
Clinton made unrestricted Inter-
net access a top priority and
urged China to investigate cyber-
intrusions that led Google to
threaten to pull out of that coun-
try, as China sought to contain
tension with the U.S. over the
hacking and censorship of Google.

n Chinese Vice Foreign Minister
He Yafei said Google’s complaints
about cyber attacks and censor-
ship in China shouldn’t be “over-
interpreted” or linked to Beijing’s
bilateral relations with the U.S.

n Chinese shoppers’ love of
French fashion helped make them
the biggest tourist spenders in
France in 2009. The Chinese took
the top spot from the Russians in
the €2 billion ($2.8 billion) market
for tax-refunded tourist spending
in France, according to a ranking
by Global Refund. Chinese tourists
spent about €158 million last year
in stores affiliated with Global Re-
fund, which has 60% of the French
market for value-added tax re-
funds for tourists.

n In Hong Kong, Nancy Kissel, a
U.S. expatriate convicted of mur-
dering her investment-banker hus-
band after sedating him with a
drugged milkshake, made a final
appeal for freedom.

n India lifted a recent ban on pre-
paid mobile phones in the north-
ern state of Jammu and Kashmir.
The government banned pay-as-
you-go phones in November, say-
ing they were used by terrorist
organizations. While prepaid lines
will be allowed now, residents will
get them only after a strict verifi-
cation process.

i i i

Middle East

n Iraq’s president, Jalal Talabani,
called for a review of the govern-
ment panel that disqualified more
than 500 candidates from parlia-
mentary elections slated for
March. U.S. officials are watching
the vote closely ahead of a troop
withdrawal planned for later in
the year.

n Washington’s Middle East en-
voy, George Mitchell, launched a

new effort aimed at restarting Is-
raeli-Palestinian peace negotia-
tions, as U.S. President Barack
Obama expressed pessimism
about the prospects. Complicating
Mitchell’s mission was a new de-
mand by Prime Minister Benjamin
Netanyahu for an Israeli military
presence in the West Bank to stop
weapons smuggling, even after
formation of a Palestinian state.

n Dubai’s crown prince, Sheik
Hamdan bin Mohammed Al Mak-
toum, announced a reorganization
of the sheikdom’s government, de-
signed to streamline clunky deci-
sion-making blamed for adding to
its economic problems.

i i i

Africa

n Egypt’s top cleric wants Mus-
lims to answer the call to prayer,
but not when it is ringing on their
cellphones. Grand Mufti Ali Gomaa
issued a fatwa, or a religious
edict, urging Muslims to do away
with a popular fad: Quranic verses
or the five daily calls to prayer as
ringtones. The government-ap-
pointed cleric said such ringtones
are demeaning to God’s words.

i i i

Australasia

n New Zealand said Biblical cita-
tions on markings on U.S.-made
weapon sights used by its troops
in Afghanistan will be removed
because they are inappropriate
and could stoke religious tensions.
Trijicon, the company that makes
the gear, said it will voluntarily
stop stamping references to Bible
verses on the sights.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Bolivians gather at Tiwanaku, a pre-Inca archeological site south of La Paz, for the start of an indigenous ceremony honoring Evo Morales, the South American
country’s first indigenous president. Morales is scheduled to be sworn in for a second term Friday, after being re-elected in a landslide in December.
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Indigenous Bolivians honor Evo Morales before he is sworn in for second term as president
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At least for the day, the most
powerful man in the U.S. financial
industry and for equities markets
is 82 years old, a man who ended
his leadership of the Federal
Reserve more than 20 years ago.

But Paul Volcker is back. Big
time. Reportedly on the margins
of the Obama administration even
in his current role as an adviser,
“the tall guy behind me,” in the
words Thursday of President
Barack Obama, is back on stage
figuratively and literally.

As the president announced
two major initiatives that would
radically change the world of
America’s big banks, he was
flanked by Treasury Secretary
Timothy Geithner and adviser
Larry Summers. He also had with

him two Congressional leaders,
Rep. Barney Frank (D., Mass.) and
Sen. Christopher Dodd (D., Conn.).

But importantly, the president
had Mr. Volcker, and he had
another regulatory veteran who’s
been a straight shooter unbound
by ideological restraints or
misplaced party fealty.

That’s William Donaldson,
former head of the Securities and
Exchange Commission. President
Obama thanked both Mr. Volcker
and Mr. Donaldson for their
counsel, which, given the nature
of the Obama proposals, was “old
school” in more senses than
simply a reference to the vast
combined financial experience of
both men. Agree with it or not,
the “Volcker Rule,” enunciated by
the president Thursday—which
would keep a bank from having
anything to do with investment
vehicles such as hedge or private

equity funds— certainly signals
Mr. Volcker’s return.

It is a fascinating resurrection.
Mr. Volcker himself hasn’t
changed his thinking. What has
changed is the environment. The
heavy, popular furor as big bank
profits and big bonuses are rolled
out likely played a role in the new
Obama plan. That plan includes
flat-out limits on bank size and
restrictions on industry
consolidation.

Just last month Mr. Volcker
was pushing the essence of what’s
now the “Volcker Rule” to a group
of European bankers gathered at a
Wall Street Journal conference in
Horsham, England. I wrote then
that he sounded like a
disappointed and tough school
master as he dismissed the
bankers’ ideas for regulatory
reform as “inadequate.” Now, he’s
given them a test.

[ Analysis ]

BY NEAL LIPSCHUTZ

Volcker rules again with ‘Volcker’s rule’

Paul Volcker looks on as Barack Obama outlines the new banking proposals.
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In the year-earlier period, Gold-
man had a loss of $2.29 billion, or
$4.97 a share, on negative revenue
of $1.58 billion. The prior-year pe-
riod ended on Nov. 28, before the
company shifted to a different re-
porting calendar.

Fixed-income trading slowed in
the latest quarter after extraordi-
nary profits in the previous three
quarters. Revenue from fixed in-
come, currency and commodities
was $3.97 billion, down from the
$5.99 billion in the third quarter.

But investment-banking revenue
moved higher, after falling almost a
third in the third quarter. It rose
82% from the previous quarter to
$1.64 billion. That was up 58% from
a year earlier.

Revenue from principal invest-

Continued from first page ments, those made with the firm’s
own capital, fell to $6.41 billion in
the fourth quarter from $10.03 bil-
lion in the third quarter. That was
up from negative net revenue of
$4.36 billion a year earlier.

Goldman said that for all of 2009,
it had net earnings of $13.39 billion
and produced a 22.5% return on av-
erage common shareholders’ equity.
The results propelled the bank fur-
ther ahead of rivals, many of which
have struggled to overcome the
credit crisis. Goldman has been able
to take on more risk and grab mar-
ket share while competitors were
licking their wounds.

Goldman had earlier tried to de-
flect criticism by announcing that
top executives won’t receive cash
bonuses this year, and instead will
receive stock that can’t be sold for

at least five years. But that policy
affected only the top 30 bankers.

Goldman’s chief financial officer,
David Viniar, said that the firm had
taken the U.K.’s bonus tax “into con-
sideration” when making decisions
on compensation. Mr. Viniar said
every employee around the world
will bear some of the burden of the
tax, but he declined to comment on
whether employees in London would
take a proportionally bigger hit than
those in other offices.

His comments came after a Sky
News report that Goldman plans to
impose a bonus cap for London
staff.

The U.K.’s bonus tax will require
firms to pay a one-time 50% levy on
all bonuses over £25,000 ($40,700).

—Simon Kennedy
contributed to this article.

Morriss Marshall protests outside of Goldman Sachs’s headquarters in New York on Thursday.
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Goldman profit surges as pay shrinks

The U.K., whose finance-heavy
economy was one of the biggest ca-
sualties of the credit crunch, has so
far backed off from any separation
of risk in large banks or caps in size.
Instead it has aimed to discourage
deposit-taking banks from taking
proprietary risk by increasing the
amount of regulatory capital they
must hold to make trades. They also
hope to lower the risks through so-
called living wills, which force banks
to map out how they could be bro-
ken up in the case of failure.

The White House hopes the new
proposals will be taken up by the
Senate Banking Committee as it
moves forward with major legisla-
tion overhauling and toughening
bank regulations in the wake of the
financial crisis. Administration offi-
cials said they were not trying to
resurrect Depression-era laws that
strictly divided commercial banks
from investment operations. Nor
would their proposals force existing
financial firms to downsize.

One prominent House Democrat,
Rep. Paul Kanjorski (D., Pa.), said
the proposal would give regulators
another option to rein in large
banks and limit systemic risk. He
sought to play down market fears
about the plan.

“This isn’t gigantic,” Mr. Kanjor-
ski said on CNBC. “We’re going to
handle it right.”

But the initial reaction from
some Republicans has been sharply
critical, with several saying the
White House is trying to hammer
big banks to score political points.

“This renewed focus on financ-
ial-services reform by the Obama
administration is clearly a transpar-
ent attempt at faux-populism, in
light of the outcome of the Massa-
chusetts Senate race,” said Rep.
Scott Garrett (R., N.J.). “The Ameri-
can people have rejected extreme
government expansion into the pri-
vate sector, be it in the health care,
financial services or auto industry.”

The move comes in the midst of
a broader swing by the Obama
White House in favor of bashing
Wall Street. Earlier this month, the
president proposed a new fee on
large banks to recoup the cost of the

Continued from first page
Wall Street bailout, even costs in-
curred by the rescue of the auto in-
dustry in Detroit.

A last-ditch pitch by Massachu-
setts Democrat Martha Coakley fo-
cused on painting her Republican
opponent, Scott Brown, as weak on
Wall Street regulations. That was
not enough to stave off Mr. Brown’s
victory Tuesday in the contest for
the late Ted Kennedy’s Senate seat.
But Democrats have made clear big
bank bashing will continue.

One senior administration official
said proposed new rules are de-
signed to combat “too big to fail”
institutions. They come after Wall
Street firms that got special protec-
tions during the financial crisis
turned massive profits on proprie-
tary trading that was protected by
the federal safety net.

“We want to move them toward
their core business or serving their
clients,” the official said.

Such proposals were left out of
the detailed regulatory overhaul put
forward by the president in June.
And White House aides have sent
out signals that they were resisting
calls for stronger action to limit the
size and scope of banks.

In October on National Public Ra-
dio, Diana Farrell, a deputy National
Economic Council director in charge
of financial regulatory issues at the
White House, said of the big banks,
“We have created them, and we’re
sort of past that point, and I think
that in some sense, the genie’s out
of the bottle and what we need to
do is to manage them and to over-
see them, as opposed to hark back
to a time that we’re unlikely to ever
come back to or want to come back
to.”

White House officials said a June
White Paper discussed more strin-
gent action, and the behavior of the
banks themselves pressed the presi-
dent to go further. Over the fall, for-
mer Federal Reserve Chairman Paul
Volcker, who head’s the President’s
Economic Recovery Advisory Board,
met several times with Mr. Obama
to discuss his ideas to limit the
reach of the big banks.

—Damian Paletta, Alistair
MacDonald and Laurence Norman

contributed to this article.

Obama plans to limit size,
activities of U.S. banks
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Mumbai builds elevated walkways
to lift the masses above packed streets
M UMBAI’S muddled streets are

too packed to walk through,
so India’s commercial capi-

tal has come up with a solution. Up-
lift the masses—not in some fuzzy
metaphysical way, but on “skywalks”
made of steel.

Most streets here have no foot-
paths. The sidewalks that do exist
are bursting from a gridlock of
walkers, street vendors and squat-
ters. The scrum has become even
pushier recently as hundreds of
thousands migrate to this city of
nearly 18 million people for jobs
created by its economic expansion.
Success has also led to an unprece-
dented number of cars and motorcy-
cles on the road.

To lift the pedestrians that
power this city above the fray,
Mumbai is building more than 50 el-
evated walkways. The skywalks will
sprout from train stations across
the city and snake over the traffic
for up to 3.2 kilometers to create a
pedestrian express lane.

Shubhangi Ambardekar, a 47-
year-old bank employee, used to
splurge on an auto rickshaw every
workday to avoid the mess on the
roads around Bandra train station in
central Mumbai. Rickshaws don’t
like taking such short trips so she
would often have to wait 20 minutes
before one would take her.

Today she uses the new Bandra
Station skywalk, strolling two floors
above the cacophony. She saves the
fare and arrives at work relaxed.

“There’s security, it’s clean and

we get fresh air too,” she said on a
walk home from work.

The skywalk Ms. Ambardekar
uses was the first the city finished
last year. Locals have dubbed the
bright, twisting structure the “Yel-
low Caterpillar.” At a height of
around six meters, it meanders for
around two kilometers, delivering
commuters to one of Mumbai’s
many new office parks.

The fate of the city’s foot sol-
diers is crucial because close to 60%
of the trips made here are on foot.
That makes this one of the most pe-
destrian-powered metropolises in
the world. Until now, however, pe-
destrians have been largely ignored.

Some Mumbaikars, as citizens
are known, aren’t happy. Retailers
say they are losing business while
residents say skywalks block views,
allow pedestrians to peek into pri-
vate homes and are just as likely to
be taken over by homeless families
and shopless vendors as the side-
walks.

“Whether you have skywalks or
not, the problems will remain the
same,” says Ashok Ravat, head of
the Mahim Skywalk Protest Commit-
tee, which was created to block a
long skywalk scheduled to twist
through his neighborhood in central
Mumbai. “This is another huge mis-
take.”

Still, something had to be done,
city planners say. The road under
the Yellow Caterpillar, like station
roads across the city, is an obstacle
course through a minefield.

Commuters spill down the Ban-
dra Station steps and into a knot of

three-wheeled auto rickshaws, buses
and trucks on the street below. The
closest thing to a sidewalk here is a
patch of dirt next to a crud-filled
creek. Hundreds of commuters walk
in the street, dodging vehicles as
they go.

On the way to the nearby busi-
ness park—home of Citigroup’s main
India office and the National Stock
Exchange—they pass through a
slum.

The roadside is occupied by
small shops, families living in plas-
tic-tarp homes, parked motorcycles
and goats rooting through garbage.
The tiny stretch of sidewalk that

eventually emerges about five
blocks from the station is cut short
by the fence of a small neighbor-
hood police station built directly on
top of it.

Then pedestrians have to find
their way across an off-ramp of
Mumbai’s busiest highway. There is
a functioning traffic signal and even
a policeman at the corner, but driv-
ers often ignore both.

The obvious solution of widen-
ing the sidewalks just isn’t an op-
tion. Mumbai, formerly known as
Bombay, is a thin spit of land bound
on three sides by the Arabian Sea.

Moving buildings to widen roads
is next to impossible thanks to
tough tenancy laws. Courts and poli-
ticians sensitive to the needs of the
micro-entrepreneur make it difficult
to move illegal street vendors.

“We clear them and they just
come back,” says Ashwini Bhide,
joint metropolitan commissioner of
the Mumbai Municipal Regional De-
velopment Authority. “That’s why
we thought, ‘Let’s create some addi-
tional space on the road by going el-
evated.’ ”

Skywalks are quick to build, rela-
tively inexpensive and only require
land the city already controls. The
projected bill for the 50-plus sky-
walks is around $300 million. The
city expects to recover most of that
cost by selling advertising space on
them.

While Hong Kong has a network
of elevated walkways and Minnesota
has its “skyway” system to shelter
commuters from harsh winters,
Mumbai city planners say they came
up with this idea on their own.

“It was a local solution for a lo-
cal problem,” says Ms. Bhide. “Be-
cause of a paucity of space and such
a short supply of land there is no
other alternative.”

Building the perfect skywalk,
however, hasn’t been easy. While
the walkways run over government
roads, there still often isn’t space on
the ground to plant enough support-
ing columns.

Longer stretches between col-
umns mean the city has to spend
more on stronger, lighter materials
and thicker columns. Commuters

found the early skywalks too boxy
and bright, so new ones use curved
roofs, dark colors and chrome.

When engineers started digging
to build the foundations, they found
the chaos on the street continues
underground.

A few meters down, they ran
into uncharted water, electricity and
phone lines as well as sewers, forc-
ing them to redesign whole sky-
walks. Trying to get the city water
authorities or state-run telephone
company to shift infrastructure
would take too long.

Engineering difficulties and
neighborhood opposition have
blocked six planned skywalks and
could stop more, city planners say.
But they will continue building them
because the streets are getting
worse everyday.

The city has hired armed guards
to keep skywalks clear and the re-
sponse from commuters has been
largely positive.

Ms. Ambardekar, the commuter,
uses her neighborhood skywalk even
on her days off.

“Our city is so crowded we don’t
have a place to walk or exercise,”
she says. “My friend and I come up
to the skywalk for our evening
walks.”

—Arlene Chang
contributed to this article.

BY ERIC BELLMAN

Mumbai is building more than 50 elevated walkways. The skywalks will sprout from train stations across the city and snake over the traffic to create a pedestrian express lane.
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Some citizens aren’t happy.
Retailers say they are losing
business while residents say
skywalks block views.
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EU approves Oracle deal
Acquisition of Sun Microsystems gets clearance without conditions

BRUSSELS—The European
Union’s top antitrust enforcer
cleared Oracle Corp.’s $7.4 billion
takeover of Sun Microsystems Inc.
Thursday after an investigation of
almost six months.

Competition Commissioner Nee-
lie Kroes gave the deal uncondi-
tional approval, opening the door
for the technology companies to
close the transaction soon. Russian
and Chinese antitrust authorities
are expected to approve the deal
soon, Oracle said in a statement.
The U.S. Department of Justice al-
ready has cleared the acquisition.

Mrs. Kroes’s office was skeptical
enough to open an in-depth probe
into the deal, with concern sur-
rounding the fate of MySQL, an
open-source database program Sun
bought for about $1 billion in 2008,
and the possibility that Oracle could
dismantle it to boost its own paid-
for software programs.

Databases are already a highly
concentrated market, with Oracle,
International Business Machines
Corp. and Microsoft Corp. control-
ling 85% of sales by revenue.

Two factors alleviated the con-
cern of the European Commission,
the EU’s executive arm. First, in De-
cember, Oracle pledged to enhance
development of MySQL. It even
promised to publish some program-
ming details and abstain from copy-
right suits against others who do.

Second, the commission con-
cluded that in most cases Oracle’s
own programs aren’t interchange-
able with MySQL, which meant that
having them under the same roof
isn’t a threat to consumers. “I am
now satisfied that competition and
innovation will be preserved on all
the markets concerned,” Mrs. Kroes
said. “Oracle’s acquisition of Sun
has the potential to revitalize im-
portant assets and create new and
innovative products.”

Mrs. Kroes has blocked only two
mergers during her five-year term,
which is to end next month. The for-
mer Dutch transport minister and
corporate-board member is slated to
become commissioner for informa-
tion technology, pending confirma-
tion by the European Parliament.
Because the EU’s approval of the

deal is unconditional, it remains un-
clear how the commission will mon-
itor Oracle’s pledges on MySQL. The
commission put out only a
news release, and must
white out business secrets
before publishing its offi-
cial decision on the case in
a few weeks. “We’ll have to
await the publication of
the formal decision to see
how the commission has
used Oracle’s pledges to
MySQL customers before
we can understand fully
how much, if at all, Oracle
will be on the hook to ful-
fill those promises,” said David An-
dersen, an antitrust partner at Ber-
win Leighton Paisner LLP in
Brussels.

The deal, announced in April,
comes at a good time for Sun, which
has been unprofitable; its sharehold-

ers approved the takeover in June.
People close to the companies said
job cuts could be in the low thous

Despite technology in-
dustry skepticism about Or-
acle’s commitment to the
low-margin server business,
Oracle has pledged to invest
more money in it. “We’re
diving in with both feet,”
said Larry Ellison, Oracle’s
chief executive, at an event
in October. Oracle says it
will discuss its plans for
Sun on Wednesday.

“It’s inevitable that
some Sun products will not

survive the transition,” says Andy
Butler, an analyst at research com-
pany Gartner. “Oracle has to tread
very carefully not to kill the essence
of Sun.”

—Ben Worthen
contributed to this article.

BY JOHN MILLER
AND PEPPI KIVINIEMI

Sun Chairman Scott McNealy, left, and Oracle CEO Larry Ellison at a San Francisco technology conference in June.

A
ss

oc
ia

te
d

Pr
es

s

Neelie Kroes

Efforts by the
European Union to
improve the way
financial markets
function have been
driven in part by

the desire for transparency to arm
investors with more information
about the terms at which financial
assets change hands.

Transparency isn’t everything,
says Hugues Pirotte, a professor
at the Solvay Brussels School of
Economics and Management at
Brussels University. It needs to be
put in context of the way financial
markets are governed. Nobody
expects a supermarket to disclose
the profit margin on each product
it sells partly because people
assume competition will help to
keep margins reasonable.

But he adds that what is
publicly reported about financial
markets “is only the tip of the
iceberg.” Indeed, as the European
Commission contemplates new
rules that will force more
disclosure on markets, it’s not
clear that its efforts so far have
raised more of the iceberg above
the water line. In fact, in some
areas, it could be sinking deeper.

The development is illustrated
in part by Thursday’s disclosures
by the London Stock Exchange.
According to data from Thomson
Reuters, reported by Dow Jones
Newswires, the LSE’s share of
trading in the top U.K. stocks in
the FTSE 100 fell to 64% in
December from about 78% a year
earlier.

That reflects the growth of
new competition to the traditional
exchanges, including from the so-
called multilateral trading
facilities, or MTFs. The largest of
these, Chi-X, saw its share of
trading the top 100 U.K. stocks
rise to more than 21% from 13.2%
over the period.

However, even those numbers
are likely to have overestimated
the LSE’s true market share.
That’s because the biggest
competitors to the established
exchanges aren’t so much the
MTFs but broker-dealers
operating “dark pools” where big
trades of mostly highly liquid
stocks take place over the counter.

According to data from the
Federation of European Securities
Exchanges covering the period
from January 2008 to October
2009, the regulated stock
exchanges in Europe accounted
for only 53% of total trading, the
MTFs 7% and the less regulated
over-the-counter market 38%. The
remaining 2% is accounted for by
what are called systematic
internalizers, investment firms
trading off their own books.

This suggests that, in one area,
European regulators have been
successful: Their efforts have
broken the old stranglehold of the
established stock exchanges and
created more competition. But is
there more transparency? The
answer to that is also clear: No.

Most of the market eventually
is obliged to report trades after
they take place, though the
further one moves from the

established stock market and the
closer toward the over-the-
counter area, the less timely and
granular that information is.

However, outside the
established exchanges, where
investors can see the prices at
which they can expect to trade,
there is little so-called pretrade
transparency. The FESE numbers
suggest that market prices for
major European stocks are being
set based on information from
just over half of all shares traded.

The relevant European
law—the Markets in Financial
Instruments Directive—already
recognizes that maximum price
transparency isn’t always in the
public interest. If your pension
fund needs to dispose of 50
million Vodafone shares to
increase its liquidity, you don’t
want it to be made by law to
announce to the entire market
that this is what it plans to do
because prices will move
dramatically against it. Special
wavers therefore exist to allow
the exchanges of big blocks of
shares on regulated markets
without the usual disclosures.

Some institutional investors
argue that market makers
shouldn’t have to declare prices
for which they are willing to trade
corporate bonds, a market where
there are hundreds of relatively
small issues that are rarely
traded. Forcing market makers to
do this, they say, would lead to a
widening of buy-sell spreads, and
increase costs to customers.

The problem for regulators is
to distinguish between these
exceptional circumstances where
greater price transparency
sometimes hurts the customer,
and those when hiding pricing
information helps nobody but the
banker selling a product.

This question of transparency
will confront the European
Commission in several ways, with
its review of MiFID taking place
toward the end of the year. Before
that it will push proposals related
to the markets in derivatives and
on market abuse.

A forceful lobbying campaign,
led by the banks, has already
begun to try to rebuff any EC
effort to push more derivatives
trading on to exchanges and away
from the more opaque over-the-
counter markets, which are
responsible for an estimated 80%
of derivatives trading in Europe.

Banks and the treasury and
corporate finance departments of
some big companies argue that
the over-the-counter markets
better tailor products to precise
customer needs than the one-size-
fits-all derivative exchanges.

Yet, it is also true that the
factories inside banks that are
manufacturing sometimes opaque
and poorly understood derivatives
have been very profitable for
them. No surprise then that they
vigorously defend this corner.

However lawmakers decide to
distinguish between transparency
that serves the public good and
that which doesn’t, it is safe to
predict that more disclosure will
be forced on more participants
across more European financial
markets. But it will remain to be
seen whether this will result in
greater market transparency.

[ Brussels Beat ]

BY STEPHEN FIDLER

Other ways to fix markets
exist beyond transparency
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After a shaky start to the
Serie A season, including two
wins from its opening seven
matches, AC Milan has recov-
ered well and could be three
points behind city rivals Inter
Milan ahead of Sunday’s meet-
ing between the two sides.

Milan is the league’s form
team—since early October the
Rossoneri team has won 10 of
12 games and climbed from
12th place to second.

Ronaldinho has been ever
present during that run, scoring
eight times, with six goals com-
ing in the past three matches.
Those statistics make the Bra-
zilian a leading anytime-goal-
scorer candidate at 29/10 with
Expekt.com.

Compatriot Alexandre Pato
also has been a regular scorer
but is set to miss the Milan
derby. Defender Alessandro
Nesta, one of Milan’s best per-
formers, is also a doubt.

With injuries playing a part,
this could be the moment Inter
pulls away again in the Scu-
detto race and Betfred’s 13/8
about the home win is tempt-
ing.

The Nerazzurri earned 10
points from the last 12 on offer
and claimed a 4-0 victory in the
reverse fixture earlier in the
campaign.

Jose Mourinho’s side hasn’t
lost at the San Siro on any oc-
casion in the league this season
—including the game back in
August when it was technically
the away side. Inter has also
won the Milan derby on the
past four occasions it has been
its home fixture.

Tip of the day

7

Source: AFP

AC Milan’s Ronaldinho
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Home advantage for West Ham
In an age when Premier League

football clubs have become the play-
things of Russian oligarchs and
wealthy sheikhs, David Sullivan and
David Gold have made a break with
the norm by taking control of 50%
of West Ham United.

The Londoners have returned a
club steeped in the history of the
English game to home ownership
following an ill-fated three years of
foreign control, which, the new
owners say, has left West Ham in
debt to the tune of £110 million
($178.8 million).

For those who have questioned
the growing number of overseas
owners in the Premier League—
among them UEFA President Michel
Platini—the financial mess inherited
by Messrs. Gold and Sullivan will
only raise doubts about a state of
affairs in which American-owned
Manchester United and Liverpool
have been saddled with crippling
debts, while Portsmouth stands on
the brink of administration.

“This club has been slowly slip-
ping into the abyss,” Mr. Gold told
The Wall Street Journal at his coun-
tryside home in Surrey, three days
after he and Mr. Sullivan paid out
about £46 million to acquire a con-
trolling stake in the club.

The 73-year-old owner of a busi-
ness empire that includes the Ann
Summers sex shops grew up roughly
300 yards from the club’s Upton
Park ground in East London and
said he had been unable to sleep
from excitement after learning late
Monday that the takeover of his
boyhood team had been successfully
completed after weeks of protracted
negotiations.

Just 72 hours later, the exhilara-
tion is wearing off as he comes to
grips with the grim challenge con-
fronting the team.

West Ham is 16th in the Premier
League, outside the relegation zone
only on goal-difference and in real

danger of dropping out of the lucra-
tive top flight of English football.

“For the next few months, it’s all
about survival,” he adds. “You’ve
got to survive in that Premier
Legaue, because if you don’t, it’s Ar-
mageddon.”

In reality, this week’s change of
ownership means West Ham has al-
ready avoided one doomsday sce-
nario.

Prior to the takeover by Messrs.
Gold and Sullivan, who ran Birming-
ham City for 16 years before selling
to Hong Kong businessman Carson
Yeung last year, West Ham was star-
ing into a financial abyss, the result
of a tumultuous period following
the club’s purchase in 2006 by Ice-
landic tycoon Björgólfur Gudmunds-
son.

Under his regime, West Ham
came to symbolize the worst ex-
cesses of modern football.

In a bid to stave off relegation in
2007, former Chairman Eggert Mag-
nusson sanctioned a £23 million
spending spree in the January
transfer window, dishing out hand-
some contracts to merely service-
able players such as Nigel Quashie
and Luis Boa Morte.

Amazingly, the ploy worked. A
miraculous run of seven wins from
the final nine matches propelled
West Ham to safety on the final day
of the campaign.

But with the club’s Premier
League status secured, the huge
contracts and haphazard expendi-
ture only continued.

“It was like kids in a sweet
shop,” Mr. Gold says.

Perhaps the biggest indictment
of West Ham’s chaotic spending
came in July 2007 when the club
signed Freddie Ljungberg, who was
widely believed to be available on a
free transfer from Arsenal.

In an effort to get a deal done
quickly, Mr. Magnusson authorized
a payment of £1.5 million and wages
of £85,000 a week for the 30 year
old.

Plagued by poor form and injury,
West Ham reached a settlement
with Mr. Ljungberg two years later
to remove him from the wage bill:
His 28 games cost the club an esti-
mated £13 million.

“This football club has been run
by potty people with potty princi-
ples,” Mr. Gold adds.

Mr. Magnusson has since de-
fended his record as chairman, tell-
ing reporters Wednesday that his
transfer dealings were conducted
with “the full knowledge and sup-
port of the owner, the chief execu-
tive and the manager Alan Curbish-
ley”.

When the credit crunch hit Ice-
land, however, West Ham’s business
model fell apart.

In December 2007, Mr. Magnus-
son was stripped of his office and
5% stake in the club as Mr. Gud-
mundsson assumed responsibility
for the running of the club.

Then, in June last year, Mr. Gud-
mundsson himself was declared
bankrupt, and the club was repos-
sessed by CB Holding, an asset-man-
agement company formed by Icelan-
dic investment bank Straumur-
Burdaras and other creditors.

Ever since, West Ham officials
have struggled to keep the club
competitive with minimal external
investment.

To West Ham’s new owner, the
club’s travails are a stark illustra-
tion of the perils of teams spending
beyond their means and relying on
the patronage of a wealthy benefac-
tor.

“Things have got to change.
Don’t misunderstand me, fundamen-
tally we have the most amazing
football league the world has even
known,” Mr. Gold says. “But I think
there’s a bit of realism coming in
now—the mere fact that Manchester
United is selling players and not
buying shows the dangers.”

He believes an overhaul of foot-
ball finance is possible only if the
sport’s governing bodies introduce

restrictions and the threat of points
deductions on debt-ridden clubs, a
central plank of Mr. Platini’s presi-
dency at UEFA.

“Everything revolves around
points—it drives the game,” he says.
“If all the bodies come together and
threaten clubs with deducting
points if their debt exceeds a certain
level—yes, I think you can control
finances.”

In the meantime, however,
Messrs. Gold and Sullivan will at-
tempt to construct a leaner opera-
tion at West Ham, cutting costs and
establishing a new era of stability,
in which the club won’t be reliant
on the fluctuating fortunes of a
wealthy benefactor.

They have injected around £8
million in working capital to finance
the recruitment of additional play-
ers this month and plan to search
for external investors to finance fu-
ture signings.

“What we will try to do is get
people to come into the football
club and buy some of the remaining
shares, so we dilute Straumur’s
shareholding and bring in enthusi-
astic, wealthy fans—similar to our-
selves—to join us on this adven-
ture,” Mr. Gold says, adding that
investors in Birmingham City “dou-
bled or quadrupled their money”
during their 16-year reign.

In the long-term, West Ham’s
new owners are targeting a switch
to the 2012 Olympic Stadium to
transform the club’s fortunes and
compete with a breed of Premier
League owners spending money on
which they expect no return.

“To to obtain top six status in
the Premier League, the Olympic
Stadium would be a major contribu-
tor,” he says. “People, businesses—
they gravitate to a new stadium. If
we can do that, then West Ham be-
comes a super prospect.

“And if I can bring in a billion-
aire investor or an Arabian prince to
take West Ham into Europe—I’d be
happy to step down.”

BY JONATHAN CLEGG

David Sullivan (left) and David Gold at Upton Park following the announcement of their joint takeover of West Ham United Football Club in east London
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Poland seems satisfied
with barely any bailouts

WARSAW—Governments across
Europe are having to weigh their fi-
nances against demand from voters
and companies for government help
through the downturn. But not in
Poland, where the government has
offered relatively little help but
hasn’t suffered a political backlash.

That is a testament both to Po-
land’s relative economic strength
during the downturn and a cultural
shift as a more business-friendly
generation comes of age.

Poland’s government hasn’t
ratcheted up spending significantly
amid the downturn, according to
Eurostat. As a percentage of gross
domestic product, government
spending was at 43% in the second
quarter of 2009, slightly higher than
a decade low of 40.1% in the fourth
quarter of 2007, but lower than
50.1% in Hungary, 58.7% in Greece
and 55% in Finland. Since the sec-
ond quarter, the latest Eurostat data
available, Poland’s ratio may have
edged down as economic growth has
picked up.

The main prop Poland has put
under the economy—an anticrisis
package passed in August—has been
so restrictive that only 70 compa-
nies have applied for the loan guar-
antees the new law allows state-
owned bank BGK to provide, accord-
ing to Labor Ministry spokeswoman
Bozena Diaby. Companies must
show they have suffered a sharp
drop in revenue and Bank BGK said
it had granted only nine such guar-
antees, for four million zlotys ($1.4
million), and was analyzing 20 more
applications.

And that package is also the only
offer of help Poland has made to
General Motors’ subsidiary Adam
Opel GmbH, which has one of Opel’s
newest car-making plants at Gliwice.
By contrast, Germany, Spain, Bel-
gium and the United Kingdom have
made bailout offers tailor-made to
support GM’s embattled operations
on the Continent.

“I would be more than shocked if
it did [offer a bailout contribution
to Opel],” said Leszek Lerch, auto-
motive industry group director at
Ernst & Young in Katowice in south-
ern Poland. “People would start to
ask: Why are we aiding the automo-
tive industry and not Polish con-
struction or food producers?” Po-
land also didn’t try to boost
consumer demand by offering incen-
tives to scrap cars and buy newer
models, as many other European
countries have done, although Mr.
Lerch points out that Germany’s
car-scrapping program boosted de-
mand for cars made in the Gliwice
factory.

Over the crisis, the ruling center-
right, probusiness Civic Platform
party has nevertheless risen in the
polls. It would receive 50% of the
votes in a hypothetical election from
1,000 Poles polled in December by
GfK Polonia, a market research
agency. That is up from the 41.5% of
the vote Civic Platform won in 2007
parliamentary elections, after which
it formed a coalition with the Polish
Peasants Party, which won 8.9% and
has moved from the left toward the
center since the early 1990s, but
continues to champion the interests
of Polish farmers.

Those poll figures in part reflect
the relative strength of Poland’s
economy. While unemployment has
been steadily edging up month by
month to 11.9% in December, accord-
ing to preliminary Labor Ministry

forecasts, it is nowhere near the
17%-20% range where it stubbornly
stayed from 2000 to early 2005.

But the ruling party’s resilience
also marks a generational shift first
marked in the 2007 parliamentary
elections, which saw the reversal of
two parties that had until then suc-
cessfully tapped discontent with
postcommunist transformation,
questioning past privatizations and
demanding wealth redistribution.

“These two parties, the League
of Polish Families and Self Defense,
have effectively disappeared,” said
Stanislaw Gomulka, chief economist
at the Business Center Club, a lob-
bying group representing Polish en-
trepreneurs and privately held busi-
nesses, and a former adviser to
Poland’s Finance Ministry. The
League of Polish Families and Self
Defense failed to cross the 5%
threshold required to get seats in
parliament.

The main opposition party, Law
and Justice, which ruled Poland in a
coalition with those two parties go-
ing into the 2007 election, has criti-
cized ruling Civic Platform for its
lack of policy reaction to the global
crisis and rising unemployment in
Poland, but without gaining traction
in the polls.

“The number of university grad-
uates has risen sharply,” said Piotr
Maciej Kaczynski, research fellow at
the Center for European Policy
Studies, a Brussels-based think tank.
“And it was students and university
graduates who ensured victory for
the center-right, probusiness Civic
Platform [in parliamentary elections
in 2007].”

Increasing numbers of Poles have
been gaining business experience,
many of them overseas, forming a
middle class whose ranks are grow-
ing and which is feeling more se-
cure.

“For those under 40, who are
reaping the benefits of the country’s
transition to a market economy, lib-
eralism is the new reality,” said
Stanislaw Gomulka, a professor at
Pedagogical University of Krakow.
“They aren’t hoping for the return
of the welfare state.”

Most Polish voters think compa-
nies should be allowed to fail, said
Janusz Maksymiuk, a former Polish
member of parliament for the Self
Defense party.

“Miners and doctors don’t see a
need to subsidize shipyards, for ex-
ample, while people are seeing that
taking initiative is more important
than waiting for government aid,”
Mr. Maksymiuk said. “I guess taking
things into your own hands is a nat-
ural human trait,” he said, adding
that Self Defense still supports gov-
ernment intervention in the banking
sector as well as caps of executive
compensation.

BY MARYNIA KRUK

Source: Central Statistical Office of Poland
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Greece fails to quell fears
Markets show jitters after finance chief says nation can fix troubles

ATHENS—Renewed worries over
Greece’s fiscal problems weighed on
the country’s financial markets
Thursday, even as the government
reaffirmed that it isn’t seeking out-
side support to meet its borrowing
needs.

Speaking to journalists, Finance
Minister George Papaconstantinou
said again that the country is capa-
ble of fixing its finances and restor-
ing the confidence of investors, add-
ing that reports of a European
Union loan package were un-
founded. “We are not expecting any-
one to come to our aid,” he said.
“Greece has neither asked for, nor is
it expecting, anything of the sort.”

But markets were unconvinced.
The Athens stock exchange fell 0.8%
to 2013.90 Thursday, recovering
from a more than 3% decline that
pushed it below the psychological
support level of 2000, while prices
for Greek government bonds were
lower for much of the day.

Analysts said the government is
moving too slowly to address
Greece’s fiscal problems and inves-
tors are showing their disbelief by
selling down Greek stocks and
bonds. “We are being penalized for
each and every day we don’t do any-
thing about our problems,” said
Nicholas Douzinas, head of foreign
markets at Intersec Securities in
Athens.

On Thursday, the government re-
leased new details on plans to raise
money in global capital markets
with a February roadshow in the
U.S. and Asia.

Spyros Papanicolaou, director-
general of the Public Debt Manage-
ment Agency, reaffirmed that Greece
aims to market new debt denomi-
nated in dollars, euros and possibly

yen for foreign investors. He said
Athens aims to sell at least $1.5 bil-
lion to $2 billion in bonds.

The issue’s real importance will
be the price Greece will have to pay.
The country has seen its borrowing
costs rise sharply even as it scram-
bles to cover an estimated €54 bil-
lion ($76.16 billion) borrowing pro-
gram this year.

Greece’s finances have been un-
der close scrutiny by the European
Union, financial markets and credit-
rating agencies since it revealed
late last year that its budget deficit
would hit 12.7% of gross domestic
product, well above the EU’s 3%
limit.

European Central Bank officials
Thursday urged Greece to expedite
reforms as debt jitters appeared to
spread. “We’re starting to see some
unease in bond markets,” ECB coun-
cil member José Manuel González-
Páramo said at a Madrid conference.

Another ECB council member,
Axel Weber, speaking in Berlin, said
Greece has a fiscal sustainability is-
sue that needs to be addressed
head-on by the Greek government.
“The issue is not just to have a good
plan; plans are good, but actions
count louder than words,” he said.
“So actions are being called for.”

“The issue is that the market
hates uncertainty,” said a bond
trader at a Greek bank. “And as long
as the market sees that you are not
ready to test the market with a new
issue, that creates uncertainty.”

The euro remained under pres-
sure Thursday as investors worried
about further fallout in other Euro-
pean debt markets.

The yield spread between 10-
year Greek government bonds and
euro-zone benchmark German bunds
was around 2.90 percentage points
late Thursday, narrowing from a
3.05-point spread in the morning

and down from Wednesday’s close
at 2.94 percentage points.

These spread levels, which show
changes in investors’ risk assess-
ment, mean that buyers demand a
yield around three percentage
points higher for holding a Greek
government bond than a German
equivalent. Bonds from Portugal and
Spain, which are hit the most by the
spillover from Greece because of the
fiscal challenges those countries
face, also saw their 10-year spreads
widen Thursday.

The focus on Portugal intensified
Wednesday, when the International
Monetary Fund said that without
major reforms, the outlook for the
Portuguese economy is “bleak,” and
called on the government to cut
public-sector wages and welfare
payments as a first step toward re-
ducing its debt.

The IMF’s judgment on Portugal
echoed that of ratings firm Moody's
Investors Service Inc., which warned
last week that like Greece, Portu-
gal’s economy could face a “slow
death” economically as a result of
its low competitiveness and high
budget deficits.

A large part of the market ex-
cludes the possibility of Greece’s de-
fault, “if only because it would be
too painful and seriously threaten
EMU [European Monetary Union]
and the European recovery,” Calyon
economists said in a note.

“The real issue is whether inves-
tors have fundamentally lost faith in
Greek sovereign debt. The simple
answer is yes,” said Simon Derrick,
a currencies analyst at Bank of New
York Mellon in London.

Outflows from Greek debt were
similar to those seen from U.K. debt
immediately before the U.K. pulled
out of the European Exchange Rate
Mechanism—the precursor to the
euro—in 1992.

BY ALKMAN GRANITSAS
AND EMESE BARTHA

George Papaconstantinou, Greece’s finance minister, said Thursday in Athens that Greece won’t need a rescue package.
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U.K.’s Forecast Brightens

LONDON — Britain’s economic
outlook brightened, as mortgage
lending and the manufacturing sec-
tor rose above expectations, and
public-sector borrowing wasn’t as
bad as most analysts thought.

The deepest recession in decades

has crimped government tax re-
ceipts and pushed public spending
higher over the last 18 months, and
Bank of England Governor Mervyn
King recently warned the govern-
ment to get its accounts in order.
The data showed government reve-
nue fell by the smallest amount
since September 2008, in a sign the
public finances may be steadying.

The Office for National Statistics
said public-sector net borrowing
was £15.7 billion in December, less
than the £18.4 billion expected by
economists surveyed by Dow Jones
Newswires. The public sector net
borrowing was £13.8 billion in De-
cember 2008. Gross mortgage lend-
ing rose in December to the highest
level since July.

BY LAURENCE NORMAN
AND ILONA BILLINGTON
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It’s the little things that count
Executive travelers benefit from longstanding relationships with staff at airlines, hotels

LONDON—For Magnus Schev-
ing, a hotel provides outstanding
service if it passes what he calls
the “popcorn” test.

Wherever the creator of the TV
series “LazyTown” stays, he asks
if he can have a small bowl of
popcorn to eat while watching his
movie. Only two of the many ho-
tels he visits—the Sanderson in
London and Raffles L’Ermitage
Beverly Hills—have actually
passed the test. The rest have said
it was impossible.

Mr. Scheving, who travels most
weeks, stays in at least 30 differ-
ent hotels around the world every
year—and has become a regular at
certain hotels and airlines.

Because of the frequency of his
visits over a long period of time,
Mr. Scheving enjoys special perks
that aren’t available to all clients.

Christine Grimm, the concierge
at L’Ermitage, where he stays
once every two months, makes
sure that he has a treadmill, water
and fruit in his room every time
he is a guest.

“[She also] removes a stain
from my jacket if I spill something
during a meal,” said Mr. Scheving.
“She has changed flights for me,
bought gifts for my family, made
sure my rental car was at the ho-
tel for when I arrived.”

Like Mr. Scheving, who has
traveled an average of 250 days a
year for the past seven years,
heavyweights among executive
travelers often develop long-term
relationships with the staff at
their favorite hotels and the plane
crews on well-traveled routes.

Along with the friendly rapport
that emerges over time, some fre-
quent travelers are benefiting as
companies go beyond the stan-
dard first-class services, doing
personal tasks that range from
booking flights to helping arrange
for a personal trainer to come to
the hotel after a long-haul flight.

But these aren’t perks that are
widely advertised or part of any
membership program. They are
benefits that only time and re-
peated visits can buy.

From tailor-made pillows to a
favorite bottle of Dom Pérignon,
the little extras not only make
travelers feel special but give
them a certain sense of home and
routine while on the road.

“I like routine when traveling,”
said Ranjit Murugason, who last
year spent 130 days traveling be-
tween London and Asia, North
America and South Africa as the
former chief executive of the in-
ternational business division of
GMR Group, an Indian infrastruc-
ture-development company. “If
you travel a lot, it gets very
lonely, very disorientating, very
tiring. So I appreciate it when a
hotel knows they expect you.”

He says that when he stays at
the Regent Singapore, the hotel
makes sure his room is ready and
that there is no hassle during his
stay there. “I can get there at two
in the morning and since every-
thing is set up, there is no hassle,”
he said.

Mr. Murugason is also a life-
time member of Singapore Air-
lines Ltd.’s most exclusive fre-
quent-flyer club, Solitaire PPS
Club. “[The airline] used to give
out life-time Solitaire member-

ships for the most frequent flyers
even if they stopped flying for a
year, but no longer do so. Today,
you have to keep flying to be a
Solitaire member,” Mr. Murugason
explained.

The frequency of his trips on
Singapore Airlines—about eight
times a year in the luxury Suites
and 12 in First Class—has earned
him some welcome perks.

“The crew is usually the same
and they always remember me,”
he said. “They know that when I
am on board they need to stack
some extra caviar for me and
make sure they keep a bottle of
Dom Pérignon ready for me before
I even board the flight.

“Their policy is to keep the
Dom and caviar flowing until you
say stop,” he added. “When I am
on board, I am guaranteed non-
stop Dom Pérignon for [my] 13-
hour flight and nonstop caviar. It
tastes better at 38,000 feet.”

Other perks are less lavish but
often extremely practical to those
who spend more time on the road
than at home. Anthony Lee, who
has worked at the Connaught ho-
tel in London for the past 31
years, says his luxury hotel makes
sure it helps busy chief executives
gain precious time.

“Luxury is not about money. It
is about something intangible,”
Mr. Lee said. “It is about no barri-

ers—no ifs, no buts.”
Mr. Lee, who is the sixth gen-

eral manager at the Connaught in
its 113 years of existence, says his
frequent guests appreciate the
“little, unexpected things” the ho-
tel does for them.

After having coffee with an
American who regularly stays at
the hotel, he discovered her favor-
ite kind of Starbucks coffee. When
she came back from a trip in the
countryside the following Monday,
he had that same kind of coffee
ready for her in her room. “She
couldn’t believe it. She said she
was never going to forget that.
What does a Starbucks coffee
cost? Nothing. But we both had
fun with it,” he said.

“[Guests] remember the little
things and it just makes the dif-
ference between us and others
hopefully,” Mr. Lee said.

The five-star Connaught, which
is part of the Maybourne Hotel
Group that includes Claridge’s and
the Berkeley, also has designed
special storage space for their
most frequent guests so they
don’t have to take all their lug-
gage with them when they com-
mute in and out of London from
New York or San Francisco. “We
store their clothes, press them,
iron them and put them back in
their suite so they can find them
in the same place when they are

back,” he said.
Hotels and airlines alike have

started to realize the importance
of really getting to know their fre-
quent clients in order to retain
them. Isabelle Maurin, communi-
cations director at the Dorchester
Collection’s Plaza Athénée in
Paris, says the hotel keeps tabs of
their most frequent guests by
storing their information in an
electronic system.

“We know what flowers they
like, the colors they prefer on
their rooms, whether they have
children staying with them,” Ms.
Maurin said. “Sometimes if we
know a guest will go back to the
same hotel, we would even take
pictures of how they like their
clothes to be arranged and put the
clothes exactly how they like them
next time they are in.”

But companies need to be care-
ful of becoming too familiar, par-
ticularly airlines, said Paul Johns,
who travels 14 times a year be-
tween London and New York in
his role as vice president of Com-
plinet, a multinational provider of
risk and compliance information
for financial-services firms.

“A friend of mine tells me the
cabin crew has known his favorite
drink for years but his taste has
changed since and now he is too
shy to ask them to change it,” he
said.

BY JAVIER ESPINOZA

Frequent travelers say they welcome
perks like popcorn and Dom Pérignon.
At the Connaught hotel in London,
guests can get the hotel’s special
shoe-shine treatment, above. The
Plaza Athénée in Paris, left, keeps
tabs of its most frequent clients by
storing their information in an
electronic system.
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Mastering
versatile art
of packing

BY GRACE L. WILLIAMS

Tighter airport regulation,
longer wait times and higher
checked-baggage fees have made
carry-on luggage a time-saving
travel tactic.

But packing for any amount of
time on the road, with its
combination of meetings, dinners
and the gym, can be tricky.
Packing all of that in a 55-
centimeter suitcase is an art form.

Handbag designer Devi Kroell,
who travels frequently between
her main offices in New York and
factories in Italy and England, has
mastered the art of keeping her
wardrobe both versatile and fresh
while living out of a suitcase.

She recently shared her tips
with The Wall Street Journal.

WSJ: What is one easy tip for
a business traveler living out of a
roll-on suitcase?

Ms. Kroell: One piece of advice
that I have is that they should
take items that are multi-
functional.

For the female traveler, pack
things that fall into the day and
the evening. Things that would
fall into this category: a versatile
jacket, something very feminine
[and] not too businesslike that
can be adapted to evening as well.

Add clothing pieces that can be
worn during the day and the
evening. A simple dress can be
dressed down for day and dressed
up in the evening.

Male travelers have it so much
easier. All they have to do is
change their shirt and their tie,
and they’re ready to go.

WSJ: What other advice can
you give both male and female
travelers?

Ms. Kroell: Pack knits so that
you don’t end up with unsaveable
items. Knits are usually something
you can easily roll up and stash in
a suitcase.

Knits can be easily unwrinkled
and uncrinkled by hanging them
in the bathroom while taking a
shower. The little bit of steam
that’s going to come out will fix
the problem. Any knit [is]
fantastic to travel with.

WSJ: What can travelers keep
in mind before packing their bag?

Ms. Kroell: [Put] tissue paper
in between each garment that you
put into the suitcase. It makes less
wrinkles. Usually tissue paper
combined with rolling garments
with tissue paper in between,
helps [keep] the garment fresh.

They won’t be as pristine as
when you put them in the suitcase
but they’ll be in really good shape
compared to what you would have
them look like if you folded them
and laid them flat.

WSJ.com
Share your travel adventures and
advice at WSJ.com/TravelStories,
highlights to appear in an upcom-
ing WSJ report.
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Court frees firms’ political spending
Justices strike down rules limiting corporate funding of campaign ads, calling them a violation of free speech

WASHINGTON—A divided Su-
preme Court struck down limits on
corporate political spending, over-
turning two precedents in a ruling
likely to affect campaigning for con-
gressional elections in November.

“The government may regulate
corporate political speech through
disclaimer and disclosure require-
ments, but it may not suppress that
speech altogether,” Justice Anthony
Kennedy wrote for the five-justice
majority.

The McCain-Feingold campaign-
finance law aimed to rein in inde-
pendent campaign spending by cor-
porations and unions—advertise-
ments the corporations or unions
buy on their own to advocate for or
against a candidate.

McCain-Feingold required that
they channel their campaign spend-
ing by creating a special fund. Advo-
cates argued the law was a valid
way to prevent special-interest
funds from distorting elections.

But Justice Kennedy wrote that
the effort to divide corporate politi-
cal spending into legal and illegal
forms chilled political speech and
amounted to censorship.

In his dissent, Justice John Paul
Stevens called the majority opinion
“a rejection of the common sense of
the American people, who have …
fought against the distinctive cor-
rupting potential of corporate elec-

tioneering since the days of The-
odore Roosevelt.”

The case before the court, Citi-
zens United v. Federal Election Com-
mission, originated in a 2008 movie
critical of then-presidential candi-
date Hillary Clinton. Citizens United,
a conservative advocacy group,
wanted to promote the film, but the
election commission called it an
“electioneering communication”
subject to McCain-Feingold restric-
tions because the group accepted
business contributions.

Many nonprofit advocacy groups
that have corporate form are also
affected by Thursday’s ruling, as
well as labor unions and for-profit
corporations.

A lawyer for Citizens United,
Theodore Olson, said, “The vast ma-
jority of corporations are either
nonprofit advocacy groups—like Cit-
izens United—or small businesses.”
The ruling, he said, “enables individ-
uals of limited means to band to-
gether to counterbalance the politi-
cal speech of the super-rich.”

President Barack Obama called
the decision a victory for big oil,
Wall Street and other interests, and
said he would work with lawmakers
to craft a “forceful response.”

In a statement Thursday, Mr.
Obama said: “The Supreme Court
has given a green light to a new
stampede of special interest money
in our politics. This ruling gives the
special interests and their lobbyists

even more power in Washington,
while undermining the influence of
average Americans who make small
contributions to support their pre-
ferred candidates."

On Capitol Hill, Democrats called
for legislation to reinstate the ban
on direct campaign spending by cor-

porations, or at least to modify it in
a way that would better withstand a
constitutional challenge.

The case scrambled the ideologi-
cal deck. The U.S. Chamber of Com-
merce and the AFL-CIO both urged
the court to strike down the provi-
sion, as did the American Civil Lib-

erties Union and the National Rifle
Association. Sen. McCain and the
Democratic National Committee
both argued for the law’s constitu-
tionality.

—Martin Vaughan
and Henry J. Pulizzi

contributed to this article.

BY JESS BRAVIN

Officials of Common Cause, a group that backs strong campaign-finance rules, speak Thursday at the Supreme Court.
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Ruling opens the door
to more political sway

WASHINGTON—Outside political
organizations will play a larger role
in the 2010 midterm congressional
elections after a decision by the U.S.
Supreme Court Thursday to strike
down elements of the McCain-Fein-
gold campaign-finance law.

“There will be a lot more groups
advocating for and against candi-
dates,” said Cleta Mitchell, a lawyer
with Foley & Lardner who advises
outside political organizations. “It
rips the duct tape off the mouths of
the American people.”

The Supreme Court decision
stripped away rules that limited the
ability of corporations, unions and
other organizations to fund and or-
ganize their own political campaigns
for or against candidates. The court
also struck down a part of the Mc-
Cain-Feingold campaign-finance law
that prevented any independent po-
litical group from running advertise-
ments within 30 days of a primary
election or 60 days before a general
election.

Together, the decisions make it
easier for corporations, labor unions
and other entities to mount political
campaigns for and against candi-
dates for Congress and the White
House.

The Supreme Court decision is
the latest in a string of judicial rul-
ings that have chipped away at fed-
eral limits on the political activity of
outside groups in elections. Last
year, a federal court overturned
rules imposed by the Federal Elec-
tion Commission that made it more
difficult for outside political groups
to raise money for political adver-

tisements.
“Taken together, the recent fed-

eral court decisions demonstrate
that the government cannot regulate
individuals, corporations and other
entities that wish to speak out about
candidates in the upcoming midterm
elections,” said William McGinley, a
campaign-finance lawyer with Pat-
ton Boggs LLP.

At issue are limits on how com-
panies, unions and others can influ-
ence elections. The 2002 McCain-
Feingold campaign-finance law
barred corporations, labor unions
and individuals from making unlim-
ited political donations to the Re-
publican National Committee, Demo-
cratic National Committee and other
political parties.

The law led to an increase in the
number and power of outside politi-
cal groups beginning during the
2004 presidential election.

Reaction to the court’s decision
split largely along ideological lines
Thursday.

Groups aligned with unions and
liberal causes worried that the deci-
sion would open up a flood of corpo-
rate money to conservative candi-
dates. Groups aligned with
conservative causes and business in-
terests applauded the ruling as re-
storing free-speech rights. Indepen-
dent groups across the political
spectrum will use the ruling to drum
up more contributions for their elec-
tion efforts.

Sen. Charles Schumer (D., N.Y.)
said in a statement he will introduce
legislation to “minimize the im-
pacts” of the court’s decision, which
he called “worse than we had
feared.”

BY BRODY MULLINS
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.78 101.02% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.09 99.57 0.01 1.76 0.92 1.32

Europe Crossover: 12/1 4.26 102.96 0.05 6.15 3.79 5.01

Asia ex-Japan IG: 12/1 0.98 100.08 0.01 1.29 0.87 1.05

Japan: 12/1 1.32 98.51 0.01 1.68 0.99 1.32

Note: Data as of January 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.02% 0.66% 1.4% 0.1% 6.7%

Event Driven 0.06 1.50 2.9 1.0 14.6

Equity Long/Short 0.18 3.04 2.1 1.9 5.1

*Estimates as of 01/20/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10389.88 t 213.27, or 2.01%

YEAR TO DATE: t 38.17, or 0.4%

OVER 52 WEEKS s 2,267.08, or 27.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Nestle Switzerland Food Products $177.7 50.95 1.70% 26.0% 16.1%

Novartis Switzerland Pharmaceuticals 141.9 56.20 1.17 8.1 -22.6

L.M. Ericsson Tel B Sweden Telecommunications Equipment 29.3 70.80 1.14 12.7 -50.5

Astrazeneca U.K. Pharmaceuticals 72.5 30.83 0.97 10.9 8.4

Nokia Finland Telecommunications Equipment 48.6 9.24 0.82 -0.7 -43.2

Anglo Amer U.K. General Mining $54.0 24.88 -6.15% 96.1 -0.2

Barclays U.K. Banks 52.2 2.83 -5.93 378.0 -61.5

Rio Tinto U.K. General Mining 81.6 32.95 -4.95 159.6 45.6

Bayer Germany Specialty Chemicals 59.4 51.08 -4.86 21.3 18.3

Soc. Generale France Banks 46.6 44.77 -4.74 62.9 -62.4

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Roche Hldg Pt. Ct. 124.8 186.00 0.54% 10.1% -21.1%
Switzerland (Pharmaceuticals)
RWE 49.5 67.35 0.19 13.5 -16.8
Germany (Multiutilities)
Diageo 47.9 10.74 0.09 17.4 8.1
U.K. (Distillers & Vintners)
GlaxoSmithKline 118.5 12.83 -0.08 3.3 -7.9
U.K. (Pharmaceuticals)
Unilever 54.3 22.54 -0.40 26.4 9.9
Netherlands (Food Products)
UniCredit 59.6 2.20 -0.45 116.5 -62.4
Italy (Banks)
France Telecom 63.0 16.93 -0.50 -10.7 -21.5
France (Fixed Line Telecommunications)
Vodafone Grp 127.4 1.35 -0.51 5.3 -9.8
U.K. (Mobile Telecommunications)
Telefonica 119.8 18.11 -0.77 24.4 8.1
Spain (Fixed Line Telecommunications)
GDF Suez 90.5 28.51 -0.77 -3.1 -12.6
France (Multiutilities)
British Amer Tob 67.6 20.63 -0.82 13.4 37.6
U.K. (Tobacco)
Deutsche Telekom 60.5 9.88 -0.95 -2.5 -31.0
Germany (Mobile Telecommunications)
Tesco 54.1 4.21 -1.12 20.3 2.1
U.K. (Food Retailers & Wholesalers)
E.ON 77.9 27.69 -1.21 14.6 -16.2
Germany (Multiutilities)
Total 144.7 43.85 -1.22 24.0 -15.6
France (Integrated Oil & Gas)
HSBC Hldgs 190.0 6.75 -1.23 47.0 -17.3
U.K. (Banks)
Royal Dutch Shell A 104.8 21.03 -1.24 17.6 -20.2
U.K. (Integrated Oil & Gas)
BG Grp 68.6 11.86 -1.25 32.8 76.5
U.K. (Integrated Oil & Gas)
BASF 52.8 40.91 -1.33 79.6 13.7
Germany (Commodity Chemicals)
ENI 99.9 17.74 -1.33 8.9 -28.8
Italy (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola 47.3 6.41 -1.35% 6.7% -21.3%
Spain (Conventional Electricity)
Allianz SE 52.1 81.90 -1.40 30.4 -45.5
Germany (Full Line Insurance)
BP 204.0 6.10 -1.49 24.6 12.5
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 49.7 2.99 -1.49 37.9 -49.5
Italy (Banks)
Credit Suisse Grp 56.9 50.30 -1.57 95.4 -42.8
Switzerland (Banks)
UBS 52.8 15.54 -1.58 15.1 -77.6
Switzerland (Banks)
Siemens 83.2 64.75 -1.67 49.1 -21.6
Germany (Diversified Industrials)
Assicurazioni Genli 40.1 18.31 -1.77 13.2 -37.1
Italy (Full Line Insurance)
SAP 57.5 33.39 -1.79 23.6 -7.2
Germany (Software)
AXA 50.9 16.00 -1.96 34.1 -49.4
France (Full Line Insurance)
ABB 43.1 19.41 -2.17 40.3 -8.7
Switzerland (Industrial Machinery)
Daimler 51.8 34.76 -2.35 62.2 -28.5
Germany (Automobiles)
Sanofi-Aventis 102.2 55.28 -2.45 18.1 -22.0
France (Pharmaceuticals)
Deutsche Bk 41.0 47.00 -2.49 165.7 -56.0
Germany (Banks)
ING Groep 37.4 6.90 -2.56 63.1 -73.4
Netherlands (Life Insurance)
BNP Paribas 89.1 53.57 -2.62 137.6 -34.8
France (Banks)
Banco Bilbao Vizcaya 64.3 12.20 -3.02 92.0 -35.7
Spain (Banks)
BHP Billiton 70.1 19.43 -3.12 67.2 102.6
U.K. (General Mining)
ArcelorMittal 66.3 30.20 -3.75 77.2 -14.3
Luxembourg (Iron & Steel)
Banco Santander 124.8 10.89 -4.22 103.2 -19.1
Spain (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 38.50 $25.67 -0.16 -0.62%
Alcoa AA 68.20 14.25 -0.98 -6.43
AmExpress AXP 15.80 42.16 -0.82 -1.91
BankAm BAC 539.50 15.47 -1.02 -6.19
Boeing BA 5.10 59.20 -1.00 -1.66
Caterpillar CAT 13.30 56.85 -2.91 -4.87
Chevron CVX 11.60 76.24 -1.91 -2.44
CiscoSys CSCO 51.90 23.98 -0.43 -1.76
CocaCola KO 12.70 54.37 -1.13 -2.04
Disney DIS 14.50 30.61 -0.58 -1.86
DuPont DD 8.50 33.15 -1.37 -3.97
ExxonMobil XOM 37.50 66.70 -1.33 -1.96
GenElec GE 95.10 16.02 -0.48 -2.91
HewlettPk HPQ 17.20 51.29 -0.92 -1.76
HomeDpt HD 18.10 28.48 -0.18 -0.63
Intel INTC 70.80 20.84 -0.24 -1.14
IBM IBM 9.10 129.00 -1.25 -0.96
JPMorgChas JPM 134.00 40.54 -2.86 -6.59
JohnsJohns JNJ 13.30 63.97 -1.18 -1.81
KftFoods KFT 26.40 28.24 -0.54 -1.88
McDonalds MCD 11.30 63.20 0.19 0.30
Merck MRK 24.10 40.08 -0.95 -2.32
Microsoft MSFT 64.30 30.01 -0.57 -1.88
Pfizer PFE 74.40 19.24 -0.70 -3.51
ProctGamb PG 13.30 59.84 -0.61 -1.01
3M MMM 4.50 82.70 -2.02 -2.38
TravelersCos TRV 5.40 48.95 0.02 0.04
UnitedTech UTX 4.80 70.13 -1.30 -1.82
Verizon VZ 19.70 30.63 -0.08 -0.26

WalMart WMT 15.20 52.92 -0.94 -1.75

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intl Pwr 232 –7 –10 –70

NIBC Bk 210 –3 ... –36

Invensys 110 –2 1 1

Scottish Pwr UK 63 –2 5 3

Utd Business Media 96 –2 7 ...

Heineken 85 –2 –5 –24

Hanson 136 –1 –7 –44

Hammerson 124 –1 3 –18

Nokia 80 –1 12 9

Henkel AG Co 49 –1 1 –1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 836 14 21 –156

Bco Santander 103 15 30 21

Bco Bilbao Vizcaya
Argentaria 105 15 29 20

Contl 339 15 40 –12

Bco Comercial Portugues 124 18 45 41

Codere Fin Luxembourg 702 22 66 –65

Grohe Hldg 948 24 51 –98

Sol Melia 415 27 37 13

Hellenic Rep 350 35 33 70

ONO Fin II 841 38 40 –68

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

What would Bill
Clinton do?

That may seem
like an odd
question to raise
right now, but it’s

one President Barack Obama may
want to ask himself in the wake of
his party’s Massachusetts Senate
defeat and the swirling political
winds that loss has kicked up in
the past few days.

More specifically, the question
is whether this president can
learn anything from the way
President Clinton recovered from
a much bigger electoral disaster
for Democrats in 1994, setting
himself up for a big comeback re-
election win two years later. In
the president’s early reactions to
Massachusetts, there are at least a
couple of hints that he might take
a cue from the previous
Democratic president—as well as
some conflicting indications he
might ultimately choose to walk a
different path.

Granted, the two situations are
significantly different. Mr. Clinton
and his Democratic Party had
their rude awakening after they
lost control of both houses of
Congress in the 1994 midterm
elections, a much bigger deal than
losing a single Senate seat. Mr.
Clinton was then compelled to
lead a party that had fallen into
the minority on the other end of
Pennsylvania Avenue, rather than
one that had simply lost its super-
majority in a Senate it still firmly
controls.

Still, in both cases—1994 and
today—a political statement made
by voters seemed to invite a
rethink of strategy and tactics.
The biggest difference may be one
that works to Mr. Obama’s
advantage: Mr. Clinton made his
adjustments after full disaster had
struck, while the current
president may have an
opportunity for a mid-course
correction before any real
calamity can hit him and
Democrats in this November’s
election.

The conventional wisdom says
Mr. Clinton responded to that
1994 debacle by moving to the
political center. In the parlance of
the time, he began to
“triangulate,” or to take stands
that positioned him between
liberals of his own party and
conservatives of the Republican
Party.

That’s certainly true, but a bit
of an oversimplification. Mr.
Clinton didn’t simply reposition
himself, but also shifted his
priorities.

Famously, of course, he left
behind efforts to overhaul health
care. Then, in 1995, Mr. Clinton
went against his party’s orthodoxy
by embracing a plan to balance
the federal budget. And in 1996,
he moved against Democratic
orthodoxy again, by embracing a
plan for wholesale changes to the
welfare system.

He hardly turned his back on
his own party in the process,
though. Instead, he embraced
more-conservative goals, while

sometimes rejecting Republican
tactics for achieving them. Thus,
though he agreed on a plan to
balance the budget, he confronted
the GOP from the left on the
specifics of spending bills
designed to get that done. He
vetoed a series of appropriations
bills in 1995, ultimately leading to
a temporary shutdown of much of
the federal government that
fall—which turned into a political
disaster for Republicans, who
absorbed most of the blame for
letting it happen.

He also vetoed two versions of
a welfare overhaul before finally
signing a third in late 1996.
Changing welfare was politically
popular and, again, Mr. Clinton
was the most obvious political
beneficiary of the exercise.

In sum, Mr. Clinton engaged
the opposition in a substantive
way, while also reserving the right
to battle with them over specifics.
That repositioned the Clinton
White House politically, of course,
but it also had the effect of
compelling the Republicans to
take a full share of responsibility.
By engaging Republicans, in
effect, Mr. Clinton forced them to
take a stake in failure as well as
success.

Mr. Clinton also took smaller,
symbolic steps to appeal to the
political middle, on items that
weren’t at the top of anybody’s
priority list. He pushed for greater
tax breaks for college tuition, for
instance, and for a plan to help
parents block offensive television
programming.

So how much of this script
could Mr. Obama follow? In his
initial response to the
Massachusetts loss, there was a
hint of a move to the political
center, particularly in Mr. Obama’s
suggestion that he reposition
himself on overhauling the health-
care system.

In his first comments, Mr.
Obama said Democrats in
Congress shouldn’t jam through a
health-care bill before Scott
Brown, the new Republican
senator from Massachusetts, can
take his seat, and he seemed open
to reshaping the bill to lure
Republican support.

Similarly, the White House’s
emerging new focus on attacking
the budget deficit will reposition
Mr. Obama toward the middle on
an issue that has great appeal
there right now. And signs that
the White House may focus more
on education is thematically
similar to the post-1994
rejiggering of the Clinton agenda.

On other hand, the White
House’s move to double down on
more regulation of big banks
presages a much harder populist
line, which is less in keeping with
the Clinton reaction. And
obviously, Mr. Obama simply can’t
move too far away from his
party’s congressional wing, which
today, unlike in 1995 and 1996,
still runs both the House and
Senate.

It also will be harder to make
Republicans take a full share of
responsibility when they are still
in the minority. A reasonable
guess is that Mr. Obama will
reposition himself, though not as
drastically as did his Democratic
predecessor.

[CAPITAL JOURNAL]

BY GERALD F. SEIB

Clinton in ’94 gives Obama
one path to follow in defeat

Democrats in disarray
After Senate loss, centrists urge caution, but liberals press ahead

The loss of a vital Senate seat in
Massachusetts set off a wave of in-
fighting among Democrats, with lib-
erals urging the party to redouble
its legislative efforts and centrists
advising caution in the face of voter
anger.

House campaign committee
chairman Chris Van Hollen and
other top lawmakers called for a re-
newed focus on job creation and
less emphasis on Democrats’ health-
care overhaul. Louisiana Sen. Mary
Landrieu, a reluctant supporter of
the bill, said Wednesday that the
“loss in Massachusetts should serve
as a wake-up call to the wing of the
Democratic Party that wants the
federal government to overreach
and overspend.”

But leaders of labor unions and
other groups on the left are trying
to persuade lawmakers that they
should be emboldened by the Mas-
sachusetts result, not scared by it.

MoveOn.org, the liberal advocacy
groups with a five-million-member
email list, circulated a poll taken
late Tuesday of 1,000 Obama voters
in Massachusetts, showing even
those who backed Mr. Brown sup-
ported the health-care plan.

The group also circulated a peti-
tion bashing Democrats for mis-
placed priorities and pledged to
send plastic pitchforks to Congress
and the White House as a form of
populist protest. “Now, finally, Dem-
ocrats know they need to change
course to win back voters’ confi-
dence,” MoveOn’s leadership wrote
in an email. “The question is, will
they learn exactly the wrong les-
son?”

Republican Scott Brown’s victory
in Tuesday’s Massachusetts special
election deprived Democrats of a
60-vote filibuster-proof Senate ma-
jority.

The White House scrambled to
defend its core agenda, insisting it
would move ahead on its signature
health-care overhaul, albeit substan-
tially pared.

On Thursday, House Speaker
Nancy Pelosi (D., Calif.) said the
House was unlikely to pass Senate
health-care legislation without
changes, but she appeared to leave

open the possibility of passing the
bill with some modifications. Ms.
Pelosi said that “in its present form,
without any change, I don’t think

it’s possible to pass the Senate bill
in the House.”

—Jonathan Weisman and Patrick
Yoest contributed to this article.

BY NEIL KING JR.
AND PETER WALLSTEN Vulnerable Democrats

Sources: Cook Political Report (race ratings); Congressional Quarterly (election results)
Photos: Getty Images (Senate); GPO Access (House)

In the Senate
Blanche Lincoln | Arkansas
The two-term
incumbent has a moderate voting
record and helped sink
a major union-organizing bill
favored by liberals earlier this
year by withdrawing her support.

First elected: 1998
Second term
Vote in last election
Lincoln

Opponent

Cook race rating

July 2009 Now

Lean D Lean R Solid/likely RSolid/likely D Tossup

Michael Bennet | Colorado
Sen. Bennet was appointed to
the seat in 2009 and has
never before run for any
elected office, but his
campaign organization and
fund-raising are in good shape.

Appointed: 2009
First term
Vote in last election
Ken Salazar (D)

51.3%

Pete Coors (R)
46.5%

Cook race rating

July 2009 Now

Lean R Solid/likely RSolid/likely D TossupLean D

Harry Reid | Nevada
Majority Leader Reid is tied to
the fate of health-care legislation
more than any other senator, but
his campaign is well funded and
Republicans don't have a big
name to challenge him.

First elected: 1986
Fourth term
Vote in last election
Reid

61.1%

Opponent
35.1%

Cook race rating

July 2009 Now

Lean D Lean R Solid/likely RSolid/likely D Tossup

Arlen Specter | Pennsylvania
The centrist switched parties to
avoid a primary challenge that
he looked certain to lose. Now
he’s locked in a bitter campaign
with a Democratic challenger,
Rep. Joe Sestak.

First elected: 1980
Fifth term
Vote in last election
Specter

52.6%

Opponent
42.0%

Cook race rating

July 2009 Now

Lean R Solid/likely RSolid/likely D TossupLean D

55.8%

44.2%

In Senate, 59 votes can still deliver

WASHINGTON—Democrats won’t
have 60 votes in the Senate any-
more, but they will have 59, which is

a wider majority than presidents
from Ronald Reagan to George W.
Bush needed to win significant leg-
islative victories.

Although Senate rules require 60
votes to overcome a filibuster, only
once in the past 40 years, until last
year, has one party held that num-
ber of seats, when Democrats con-
trolled that many in the post-Water-
gate period. Recent presidents
managed to pass sweeping bills with
smaller majorities or even when
their party was in the minority.

Mr. Reagan, for example, pushed
through a major revision of the tax
code in 1986 by working with then-
Sen. Bill Bradley (D., N.J.). President
Bill Clinton enacted a big crime bill
in 1994 and a welfare overhaul two
years later. Mr. Bush pushed
through tax cuts and his No Child
Left Behind law. President Barack
Obama won a $787 billion stimulus
bill early last year when Democrats
held 58 seats.

Democrats had long planned to
focus this year largely on jobs and
deficit reduction after passing their
health-care overhaul. The Senate
plans to consider a jobs bill in the
next few weeks. And Democrats still
plan to pursue a relatively modest
energy bill that would, among other
things, require utilities to obtain
15% of their electricity supply
through renewable resources by
2021.

These initiatives generally will
require at least one Republican vote
to pass. But straight party-line votes
are a relatively recent phenomenon
in the Senate, historians say; inter-
party coalitions were long the norm.

Sen. Joseph Lieberman (I.,
Conn.), who usually votes with the
Democrats, said the election loss
shouldn’t shift priorities. “It doesn’t
mean that we’re not going to do cli-
mate change or financial regulatory
reform; it speaks to how we’re going
to do it,” Mr. Lieberman said.

BY NAFTALI BENDAVID
AND COREY BOLES
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 372.00 4.00 1.09% 712.25 315.50
Soybeans (cents/bu.) CBOT 954.00 4.00 0.42 1,560.00 805.00
Wheat (cents/bu.) CBOT 499.50 2.00 0.40 1,029.25 459.00
Live cattle (cents/lb.) CME 90.500 -0.625 -0.69% 95.175 85.050
Cocoa ($/ton) ICE-US 3,431 9 0.26 3,510 1,994
Coffee (cents/lb.) ICE-US 138.70 -0.50 -0.36 188.65 115.00
Sugar (cents/lb.) ICE-US 29.26 0.15 0.52 29.82 11.91
Cotton (cents/lb.) ICE-US 71.85 1.05 1.48 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,488.00 44 1.80 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,327 24 1.04 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,327 -18 -1.34 1,710 1,300

Copper (cents/lb.) COMEX 329.50 -6.00 -1.79 365.00 135.50
Gold ($/troy oz.) COMEX 1103.20 -9.40 -0.84 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1751.00 -37.00 -2.07 2,011.50 1,045.00
Aluminum ($/ton) LME 2,257.00 -26.00 -1.14 2,356.50 1,288.00
Tin ($/ton) LME 17,925.00 -25.00 -0.14 18,250.00 9,945.00
Copper ($/ton) LME 7,378.00 -81.00 -1.09 7,695.00 3,085.00
Lead ($/ton) LME 2,293.00 -127.00 -5.25 2,615.00 995.00
Zinc ($/ton) LME 2,469.00 -19.00 -0.76 2,659.00 1,086.00
Nickel ($/ton) LME 18,875 -180 -0.94 21,150 9,475

Crude oil ($/bbl.) NYMEX 76.08 -1.66 -2.14 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9975 -0.0369 -1.81 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9944 -0.0632 -3.07 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.568 0.101 1.85 12.590 4.550
Brent crude ($/bbl.) ICE-EU 74.58 -1.74 -2.28 98.10 49.10
Gas oil ($/ton) ICE-EU 619.50 -2.25 -0.36 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3499 0.1869 3.8063 0.2627
Brazil real 2.5279 0.3956 1.7985 0.5560
Canada dollar 1.4735 0.6787 1.0484 0.9539

1-mo. forward 1.4735 0.6786 1.0484 0.9539
3-mos. forward 1.4736 0.6786 1.0484 0.9538
6-mos. forward 1.4738 0.6785 1.0485 0.9537

Chile peso 703.27 0.001422 500.35 0.001999
Colombia peso 2764.61 0.0003617 1966.93 0.0005084
Ecuador US dollar-f 1.4056 0.7115 1 1
Mexico peso-a 17.9194 0.0558 12.7490 0.0784
Peru sol 4.0065 0.2496 2.8505 0.3508
Uruguay peso-e 27.479 0.0364 19.550 0.0512
U.S. dollar 1.4056 0.7115 1 1
Venezuela bolivar 6.04 0.165663 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5519 0.6444 1.1041 0.9057
China yuan 9.5955 0.1042 6.8269 0.1465
Hong Kong dollar 10.9204 0.0916 7.7695 0.1287
India rupee 64.7115 0.0155 46.0400 0.0217
Indonesia rupiah 13051 0.0000766 9285 0.0001077
Japan yen 128.16 0.007803 91.18 0.010967

1-mo. forward 128.14 0.007804 91.17 0.010969
3-mos. forward 128.10 0.007806 91.14 0.010972
6-mos. forward 128.02 0.007811 91.08 0.010979

Malaysia ringgit-c 4.7364 0.2111 3.3698 0.2968
New Zealand dollar 1.9640 0.5092 1.3973 0.7157
Pakistan rupee 118.910 0.0084 84.600 0.0118
Philippines peso 64.515 0.0155 45.900 0.0218
Singapore dollar 1.9723 0.5070 1.4032 0.7127
South Korea won 1598.81 0.0006255 1137.50 0.0008791
Taiwan dollar 44.851 0.02230 31.910 0.03134
Thailand baht 46.390 0.02156 33.005 0.03030

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7115 1.4056
1-mo. forward 1.0001 0.9999 0.7115 1.4054
3-mos. forward 1.0003 0.9997 0.7117 1.4052
6-mos. forward 1.0007 0.9993 0.7120 1.4045

Czech Rep. koruna-b 26.027 0.0384 18.517 0.0540
Denmark krone 7.4429 0.1344 5.2954 0.1888
Hungary forint 271.07 0.003689 192.86 0.005185
Norway krone 8.1553 0.1226 5.8022 0.1723
Poland zloty 4.0680 0.2458 2.8943 0.3455
Russia ruble-d 41.815 0.02391 29.750 0.03361
Sweden krona 10.1403 0.0986 7.2145 0.1386
Switzerland franc 1.4716 0.6795 1.0470 0.9551

1-mo. forward 1.4714 0.6796 1.0468 0.9553
3-mos. forward 1.4709 0.6799 1.0465 0.9556
6-mos. forward 1.4700 0.6803 1.0458 0.9562

Turkey lira 2.0851 0.4796 1.4835 0.6741
U.K. pound 0.8691 1.1507 0.6183 1.6173

1-mo. forward 0.8693 1.1504 0.6185 1.6169
3-mos. forward 0.8696 1.1499 0.6187 1.6162
6-mos. forward 0.8702 1.1492 0.6191 1.6152

MIDDLE EAST/AFRICA
Bahrain dinar 0.5299 1.8872 0.3770 2.6526
Egypt pound-a 7.6536 0.1307 5.4453 0.1836
Israel shekel 5.2323 0.1911 3.7226 0.2686
Jordan dinar 0.9953 1.0048 0.7081 1.4122
Kuwait dinar 0.4037 2.4770 0.2872 3.4815
Lebanon pound 2110.43 0.0004738 1501.50 0.0006660
Saudi Arabia riyal 5.2714 0.1897 3.7505 0.2666
South Africa rand 10.6189 0.0942 7.5550 0.1324
United Arab dirham 5.1629 0.1937 3.6732 0.2722

SDR -f 0.9039 1.1063 0.6431 1.5550

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 252.76 -3.54 -1.38% -0.2% 38.2%

22 DJ Stoxx 50 2553.27 -37.41 -1.44 -1.0 34.5

62 Euro Zone DJ Euro Stoxx 268.94 -4.22 -1.55 -2.1 34.6

20 DJ Euro Stoxx 50 2863.25 -51.35 -1.76 -3.5 32.6

30 Austria ATX 2606.36 -41.45 -1.57 4.4 63.7

15 Belgium Bel-20 2484.26 -32.42 -1.29 -1.1 37.6

16 Czech Republic PX 1216.2 -4.1 -0.34 8.9 58.4

19 Denmark OMX Copenhagen 327.91 -5.93 -1.78 3.9 41.9

21 Finland OMX Helsinki 6600.96 2.14 0.03% 2.2 33.5

19 France CAC-40 3862.16 -66.79 -1.70 -1.9 34.6

21 Germany DAX 5746.97 -104.56 -1.79 -3.5 36.2

... Hungary BUX 22127.31 -413.75 -1.84 4.2 90.0

17 Ireland ISEQ 3044.87 -42.66 -1.38 2.4 36.2

15 Italy FTSE MIB 22876.46 -249.56 -1.08 -1.6 31.7

... Netherlands AEX 332.17 -4.13 -1.23 -0.9 41.1

14 Norway All-Shares 411.48 -5.47 -1.31 -2.0 53.6

17 Poland WIG 41347.04 -270.17 -0.65 3.4 65.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8241.21 -96.70 -1.16 -2.6 31.6

... Russia RTSI 1530.29 -26.68 -1.71% 7.2 196.8

11 Spain IBEX 35 11444.0 -265.0 -2.26 -4.2 40.3

15 Sweden OMX Stockholm 302.81 -1.63 -0.54 1.1 59.9

14 Switzerland SMI 6578.95 -7.58 -0.12 0.5 23.4

... Turkey ISE National 100 55301.18 -168.02 -0.30 4.7 124.4

15 U.K. FTSE 100 5335.10 -85.70 -1.58 -1.4 31.7

53 ASIA-PACIFIC DJ Asia-Pacific 126.61 -0.48 -0.38 2.9 45.2

... Australia SPX/ASX 200 4827.16 -41.03 -0.84 -0.9 38.4

... China CBN 600 28171.99 123.95 0.44% -3.0 68.6

20 Hong Kong Hang Seng 20862.67 -423.50 -1.99 -4.6 64.8

20 India Sensex 17051.14 -423.35 -2.42 -2.4 93.5

... Japan Nikkei Stock Average 10868.41 130.89 1.22 3.1 35.0

... Singapore Straits Times 2850.98 -42.15 -1.46 -1.6 66.8

11 South Korea Kospi 1722.01 7.63 0.45 2.3 54.3

22 AMERICAS DJ Americas 296.54 -5.07 -1.68 ... 41.6

... Brazil Bovespa 66357.63 -1842.43 -2.70 -3.3 75.0

20 Mexico IPC 31421.73 -603.61 -1.88 -2.2 60.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1041 1.7857 1.0546 0.1530 0.0371 0.1903 0.0121 0.2966 1.5519 0.2085 1.0532 ...

Canada 1.0484 1.6955 1.0013 0.1453 0.0352 0.1807 0.0115 0.2816 1.4735 0.1980 ... 0.9495

Denmark 5.2954 8.5643 5.0577 0.7340 0.1780 0.9127 0.0581 1.4225 7.4429 ... 5.0512 4.7960

Euro 0.7115 1.1507 0.6795 0.0986 0.0239 0.1226 0.0078 0.1911 ... 0.1344 0.6787 0.6444

Israel 3.7226 6.0206 3.5555 0.5160 0.1251 0.6416 0.0408 ... 5.2323 0.7030 3.5509 3.3716

Japan 91.1800 147.4654 87.0869 12.6384 3.0649 15.7147 ... 24.4936 128.1580 17.2187 86.9748 82.5817

Norway 5.8022 9.3839 5.5417 0.8042 0.1950 ... 0.0636 1.5586 8.1553 1.0957 5.5346 5.2551

Russia 29.7500 48.1147 28.4145 4.1236 ... 5.1274 0.3263 7.9917 41.8151 5.6181 28.3779 26.9446

Sweden 7.2145 11.6680 6.8906 ... 0.2425 1.2434 0.0791 1.9380 10.1403 1.3624 6.8818 6.5342

Switzerland 1.0470 1.6933 ... 0.1451 0.0352 0.1804 0.0115 0.2813 1.4716 0.1977 0.9987 0.9483

U.K. 0.6183 ... 0.5906 0.0857 0.0208 0.1066 0.0068 0.1661 0.8691 0.1168 0.5898 0.5600

U.S. ... 1.6173 0.9551 0.1386 0.0336 0.1723 0.0110 0.2686 1.4056 0.1888 0.9539 0.9057

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 21, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 303.32 -1.57% 33.2% 33.2%

2.40 28 World (Developed Markets) 1,184.49 -1.57 28.7 28.7

2.20 30 World ex-EMU 139.46 -1.27 29.6 29.6

2.30 32 World ex-UK 1,179.66 -1.49 27.7 27.7

2.90 28 EAFE 1,593.99 -2.06 28.8 28.8

2.00 20 Emerging Markets (EM) 997.49 -1.57 75.9 75.9

3.20 18 EUROPE 88.99 -1.55 28.2 28.2

3.50 21 EMU 176.30 -3.17 24.1 24.1

3.10 23 Europe ex-UK 96.61 -1.78 24.5 24.5

4.20 16 Europe Value 99.74 -1.72 28.7 28.7

2.30 21 Europe Growth 77.15 -1.38 27.6 27.6

2.30 29 Europe Small Cap 164.00 -0.84 62.4 62.4

1.90 15 EM Europe 301.80 -0.74 90.0 90.0

3.50 13 UK 1,610.24 -1.66 22.5 22.5

2.60 25 Nordic Countries 139.00 -1.82 41.7 41.7

1.40 15 Russia 789.10 -1.81 91.4 91.4

2.70 16 South Africa 704.30 0.18 21.7 21.7

2.40 24 AC ASIA PACIFIC EX-JAPAN 420.42 -1.08 70.0 70.0

1.70 -35 Japan 592.07 -0.52 11.7 11.7

1.90 21 China 63.89 -1.67 56.6 56.6

0.90 21 India 712.64 -0.17 93.0 93.0

1.00 17 Korea 487.05 0.40 58.7 58.7

2.50 248 Taiwan 295.83 -0.36 70.6 70.6

1.80 33 US BROAD MARKET 1,264.42 -1.03 28.7 28.7

1.30 709 US Small Cap 1,714.46 -1.21 37.5 37.5

2.70 18 EM LATIN AMERICA 4,050.41 -2.94 94.9 94.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.11% 22 DJ Global Index -a 227.14 -1.38% 45.8%

Global Dow 1313.90 -1.21% 32.5% 1967.97 -1.29 44.2

2.72 50 Stoxx 600 252.80 -1.38 38.2 265.32 -1.81 49.9

2.84 38 Stoxx Large 200 269.00 -1.44 35.5 280.83 -1.86 47.0

2.17 -90 Stoxx Mid 200 239.50 -1.20 49.4 250.06 -1.62 62.0

2.14 -87 Stoxx Small 200 153.90 -0.90 60.0 160.60 -1.32 73.5

2.81 62 Euro Stoxx 268.90 -1.55 34.5 282.30 -1.97 45.9

2.92 50 Euro Stoxx Large 200 284.60 -1.64 33.1 296.93 -2.07 44.3

2.25 -3381 Euro Stoxx Mid 200 253.50 -1.15 36.3 264.35 -1.57 47.8

2.25 -84 Euro Stoxx Small 200 169.00 -0.97 55.7 176.07 -1.39 68.8

4.74 17 Stoxx Select Dividend 30 1462.10 -1.17 36.3 1758.61 -1.59 47.8

3.98 23 Euro Stoxx Select Div 30 1727.70 -1.60 43.5 2086.11 -2.02 55.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.13% 15 U.S. Select Dividend -d 652.23 -1.40% 30.2%

3.64 18 Infrastructure 1527.20 -0.93% 26.2% 2053.43 -1.02 37.3

1.17 46 Luxury 887.30 -2.23 65.7 1060.97 -2.31 80.3

5.98 6 BRIC 50 429.20 -2.55 86.8 577.04 -2.64 103.3

2.67 15 Africa 50 778.30 -1.48 51.0 696.73 -1.56 64.3

3.78 14 GCC 1304.85 -0.47 32.3

2.54 21 Sustainability 843.00 -1.31 35.8 1003.78 -1.39 47.7

2.04 16 Islamic Market -a 1979.13 -1.37 43.7

2.32 16 Islamic Market 100 1760.00 -1.26 20.5 2124.31 -1.35 31.2

Islamic Turkey -c 3208.00 -0.40 80.6
1.71 31 DJ U.S. TSM 11547.21 -1.68 38.5

DJ-UBS Commodity 132.30 -0.51 12.9 135.05 -0.93 22.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

Haiti addresses care for survivors
Government plans to move 20,000 homeless people to a tent village; some banks are set to reopen Saturday

PORT-AU-PRINCE, Haiti—Haiti’s
government, even as it buries the
dead from last week’s earthquake in
mass graves, is turning its attention
to the longer-term challenges of car-
ing for the survivors, giving shelter
to an estimated one million home-
less people, and rebuilding countless
demolished homes and businesses.

In the coming days, the govern-
ment hopes to move 20,000 newly
homeless residents of the capital to
a new tent village just north of the
city, government officials said.

“We’re moving them to another
site and setting up tents,” said Ma-
rie-Laurence Jocelyn Lassegue,
Haiti’s minister of communications.

For now, more than 300,000 peo-
ple are living in 280 “spontaneous
settlements” in open spaces across
the capital, ranging from public
parks to gasoline stations, according
to information received by the Pan
American Health Organization, the
regional arm of the World Health
Organization.

The government plan could give
somewhat-more-permanent shelter
to those people, and make it easier
to deliver aid supplies by grouping
survivors in a few locations.

The challenges for the local gov-
ernment and the international com-
munity still seemed overwhelming
some nine days after the magni-
tude-7.0 quake flattened parts of the
capital, killing 200,000 people, ac-
cording to government estimates.

Haitian officials said they have
buried an estimated 75,000 people,
most of them in mass graves in a
sparsely populated area north of the
capital called Titanyen.

In a bid to try to regain some
sense of normalcy, Haitian banks
that weren’t destroyed will reopen
on Saturday in the capital, officials
said. Many Haitians depend on re-
mittances sent from relatives
abroad, and the bank closings have
shut off their supply of money.

Typhoid, diarrheal diseases, and
malnutrition are among the health
risks likely to emerge as displaced
Haitians remain without clean water
or sanitation and masses resettle,
an official with the Pan American
Health Organization said.

PAHO, the regional office of the
World Health Organization, has
been monitoring for but hasn’t yet

seen any major outbreaks of infec-
tious disease in the aftermath of the
earthquake.

“Right now, we’re totally focused
on finding and treating and sup-
porting the survivors there on the
ground, but in the weeks and
months to come we will need to be
very proactive on emerging risks,”
Jon Andrus, PAHO’s deputy director,
said in Washington on Thursday

Some rescue teams began to fly
home on Thursday, and the Haitian
government was expected to call off
the rescues soon to allow bulldozers
to begin clearing the rubble from
roads and ease the movement of
aid.

After a string of remarkable res-
cues that included a 15-day-old baby
that survived a week and a 5-year-
old boy that survived eight days, it
seemed highly unlikely that anyone
else would be pulled alive from the
rubble.

Trying to distribute aid and keep
the peace are more than 13,000 U.S.
military personnel in Haiti and some
20 ships offshore.

Meanwhile the Dominican Re-
public is sending 150 troops to help
secure a critical land route used to
deliver supplies to tens of thou-
sands of survivors, the Associated
Press reported the United Nations
as announcing Thursday.

Haiti’s neighbor offered to sta-
tion the troops along the main road
leading from the capital to the Do-
minican border and Haiti accepted,
U.N. spokesman Martin Nesirky said,
after initially refusing the overture.

The 150-member contingent will
work alongside the U.N. mission’s
Peruvian troops, already stationed
at the border, and will serve under
the mission commander, Mr. Nesirky
said.

While more aid was getting
through, it still wasn’t enough for
hundreds of thousands of people.
The AP reported that there are
1,400 aid flights on a waiting list to
land at Port-au-Prince’s airport,
which can handle only about 120 to
140 flights a day, according to Gen.
Douglas Fraser, of the U.S. Southern
Command.

While there have been sporadic
reports of looting in the days that
followed the quake, Haitians by and
large have been remarkably patient
in waiting for aid.

That patience, however, was
wearing thin. In the southern

coastal city of Jacmel, groups of
men set up four “food roadblocks”
around the city, blocking the streets
with burning tires and asking peo-
ple in passing cars for food.

A lack of food has caused prob-
lems in Haiti before. In 2008, there
were deadly riots after the prices of
staples like rice skyrocketed amid a
global boom in commodity prices.

The World Bank said Thursday it
was waiving Haiti’s debt payments
for the next five years and would
study the possibility of canceling
the debt altogether. Haiti’s debt to
the lender is only about $38 million.
Last week, the lender said it would
provide $100 million in emergency
aid as well.

Continuous aftershocks have also
kept nerves on edge. A magni-
tude-4.9 quake on Thursday
prompted rescue crews to briefly
abandon work on ruined buildings.

In Carrefour, just west of the
capital and closer to the original ep-
icenter of last week’s temblor, peo-
ple left their houses in a hurry once
the shaking began. Natou Fignole,
25 years old, was sleeping when the
aftershock hit. “I thought I was go-
ing to die,” he said.

The need for things like medi-
cines is overwhelming—and claim-
ing lives by the day. At any given
moment, thousands of injured, some
grievously, wait outside virtually
any hospital or clinic, pleading for
treatment.

Outside the capital’s main hospi-
tal on Wednesday, armed guards in
military tanks kept out mobs of peo-
ple. Inside the gates, dozens of pa-
tients recovering from surgery lay
on beds outside under makeshift
tents. Many had amputations. Two
newborn babies cried in a bed. The
smell of infection hung in the air,
and visitors wore masks to keep out
the smell and dust.

BY JOSÉ DE CÓRDOBA
AND BETSY MCKAY

Haitian children arrive at Amsterdam’s Eindhoven Airport Thursday.
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Notes: Amount raised as of Wednesday;
doesn’t include pledged donations not yet received.

Source: U.N. Office for the Coordination of Humanitarian Affairs

Pitching in
The United Nations is seeking $575 million in aid for Haiti from the
international community. A breakdown of how the U.N. anticipates aid
will be allocated:

Coordination and support services 46.118

Economic recovery and infrastructure 41.20

Education 23.10

Food $246.0 million

Health 82.315

Protection, human rights and rule of law 16.2

Donations collected but yet to be
earmarked for a specific sector

49.7

0

Shelter and nonfood items 38.334

Water and sanitation 58.89

Agriculture 23.05

Total needed
for the sector

Percentage of the sector’s
need that has been met

25%
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Espanya EU EQ AND 01/20 EUR 13.62 -2.1 37.6 -7.3
Andfs. Estats Units US EQ AND 01/20 USD 15.19 1.1 30.1 -7.9
Andfs. Europa EU EQ AND 01/20 EUR 7.73 -1.5 28.3 -12.3
Andfs. Franca EU EQ AND 01/20 EUR 9.65 -0.9 27.2 -12.8
Andfs. Japo JP EQ AND 01/20 JPY 524.97 2.7 28.5 -11.5
Andfs. Plus Dollars US BA AND 01/20 USD 9.52 0.9 14.4 -4.5
Andfs. RF Dolars US BD AND 01/20 USD 11.59 1.4 12.7 0.6
Andfs. RF Euros EU BD AND 01/20 EUR 10.96 1.3 20.5 -0.5
Andorfons EU BD AND 01/20 EUR 14.64 1.0 20.4 -1.9
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/20 EUR 9.68 1.3 20.9 -6.9
Andorfons Mix 60 EU BA AND 01/20 EUR 9.36 1.0 19.2 -12.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/15 USD 286509.90 4.4 107.0 5.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/21 EUR 9.22 0.5 -4.3 -2.7
DJE-Absolut P GL EQ LUX 01/21 EUR 206.85 1.0 22.4 -5.4
DJE-Alpha Glbl P EU BA LUX 01/21 EUR 179.69 0.9 20.9 -2.8
DJE-Div& Substanz P GL EQ LUX 01/21 EUR 218.34 1.5 27.8 -1.4
DJE-Gold&Resourc P OT EQ LUX 01/21 EUR 172.29 1.1 35.9 -4.3
DJE-Renten Glbl P EU BD LUX 01/21 EUR 131.88 1.0 9.1 4.0
LuxPro-Dragon I AS EQ LUX 01/21 EUR 154.64 -2.1 69.4 -0.6
LuxPro-Dragon P AS EQ LUX 01/21 EUR 150.50 -2.1 68.7 -1.9
LuxTopic-Aktien Europa EU EQ LUX 01/21 EUR 17.12 -3.3 30.2 -2.3
LuxTopic-Pacific AS EQ LUX 01/21 EUR 17.41 6.3 87.2 -6.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/20 EUR 24.36 0.1 -2.6 -41.1
MP-TURKEY.SI OT OT SVN 01/20 EUR 38.04 9.6 109.6 -8.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/20 EUR 13.91 4.0 59.3 1.2
Parex Eastern Europ Bd EU BD LVA 01/20 USD 15.10 3.1 71.6 4.8
Parex Russian Eq EE EQ LVA 01/20 USD 21.55 10.4 185.1 -15.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/20 EUR 126.17 4.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/21 USD 173.93 -0.8 77.1 -9.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/21 USD 165.45 -0.8 75.6 -10.0
PF (LUX)-Biotech-Pca OT EQ LUX 01/20 USD 292.74 3.4 3.9 -6.4
PF (LUX)-CHF Liq-Pca CH MM LUX 01/20 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/20 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/20 USD 115.75 -0.9 55.3 -2.9
PF (LUX)-East Eu-Pca EU EQ LUX 01/20 EUR 356.27 13.3 189.7 -12.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/21 USD 531.39 -0.4 93.4 -10.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/20 EUR 102.13 1.1 41.6 -8.8
PF (LUX)-EUR Bds-Pca EU BD LUX 01/20 EUR 388.86 1.1 5.6 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/20 EUR 285.15 1.1 5.6 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/20 EUR 150.83 2.0 18.9 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/20 EUR 102.25 2.0 18.9 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/20 EUR 152.52 4.3 56.6 5.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/20 EUR 83.60 4.3 56.6 5.7
PF (LUX)-EUR Liq-Pca EU MM LUX 01/20 EUR 136.00 0.0 0.9 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/20 EUR 96.69 0.0 0.9 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/20 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/20 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/20 EUR 412.37 1.1 41.6 -12.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/20 EUR 134.71 1.2 41.9 -9.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/20 USD 246.69 1.4 30.1 10.5

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/20 USD 160.21 1.4 30.1 10.5
PF (LUX)-Gr China-Pca AS EQ LUX 01/21 USD 339.63 -3.3 78.9 -4.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/21 USD 358.76 -0.5 107.1 -11.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/21 JPY 9367.31 5.5 25.7 -13.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/21 JPY 8171.98 5.5 22.7 -16.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/21 JPY 7923.21 5.5 21.9 -16.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/21 JPY 4620.12 4.6 28.9 -11.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/20 USD 45.45 1.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/21 USD 270.85 -0.8 91.9 -1.0
PF (LUX)-Piclife-Pca CH BA LUX 01/20 CHF 799.60 1.1 17.2 -0.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/20 EUR 67.52 3.4 64.4 1.3
PF (LUX)-Rus Eq-Pca OT OT LUX 01/20 USD 70.95 10.1 282.3 -11.5
PF (LUX)-Security-Pca GL EQ LUX 01/20 USD 100.38 0.8 48.3 2.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/20 EUR 470.64 3.9 47.2 -6.1
PF (LUX)-Timber-Pca OT OT LUX 01/20 USD 108.02 1.4 76.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/20 USD 104.53 1.6 41.0 -5.4
PF (LUX)-USA Index-Pca US EQ LUX 01/20 USD 92.55 2.1 43.1 -6.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/20 USD 513.63 1.1 -2.6 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/20 USD 367.26 1.1 -2.6 3.1
PF (LUX)-USD Liq-Pca US MM LUX 01/20 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/20 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/20 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/20 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/20 EUR 126.93 2.4 21.7 -5.4
PF (LUX)-WldGovBds-Pca GL BD LUX 01/21 USD 166.02 0.6 4.4 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/21 USD 134.63 0.6 4.4 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/20 USD 13.46 0.1 87.2 4.3
Japan Fund USD JP EQ IRL 01/21 USD 17.00 7.0 25.1 4.8
Polar Healthcare Class I USD OT OT IRL 01/20 USD 13.39 3.6 NS NS
Polar Healthcare Class R USD OT OT IRL 01/20 USD 13.37 3.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/13 USD 136.95 7.5 110.4 -1.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/20 EUR 709.83 0.3 37.8 -9.3
Core Eurozone Eq B EU EQ IRL 01/20 EUR 826.58 -0.6 38.5 NS
Euro Fixed Income A EU BD IRL 01/20 EUR 1262.38 1.4 12.4 -0.2
Euro Fixed Income B EU BD IRL 01/20 EUR 1348.13 1.4 13.1 0.4
Euro Small Cap A EU EQ IRL 01/20 EUR 1244.74 3.7 50.9 -9.3
Euro Small Cap B EU EQ IRL 01/20 EUR 1333.77 3.7 51.8 -8.7
Eurozone Agg Eq A EU EQ IRL 01/20 EUR 662.15 1.0 43.7 -11.9
Eurozone Agg Eq B EU EQ IRL 01/20 EUR 951.89 1.0 44.6 -11.4
Glbl Bd (EuroHdg) A GL BD IRL 01/20 EUR 1398.04 1.7 15.3 3.4
Glbl Bd (EuroHdg) B GL BD IRL 01/20 EUR 1484.36 1.7 16.0 4.0
Glbl Bd A EU BD IRL 01/20 EUR 1141.50 3.3 9.5 5.5
Glbl Bd B EU BD IRL 01/20 EUR 1216.11 3.3 10.2 6.1
Glbl Real Estate A OT EQ IRL 01/20 USD 889.72 -0.8 57.2 -12.4
Glbl Real Estate B OT EQ IRL 01/20 USD 917.57 -0.7 58.2 -11.9
Glbl Real Estate EH-A OT EQ IRL 01/20 EUR 796.56 -1.0 47.7 -13.5
Glbl Real Estate SH-B OT EQ IRL 01/20 GBP 75.01 -1.0 48.0 -13.3
Glbl Strategic Yield A EU BD IRL 01/20 EUR 1636.06 1.8 41.2 5.5
Glbl Strategic Yield B EU BD IRL 01/20 EUR 1751.39 1.8 42.0 6.1
Japan Equity A JP EQ IRL 01/20 JPY 12091.73 3.9 24.7 -14.8
Japan Equity B JP EQ IRL 01/20 JPY 12892.09 3.9 25.4 -14.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/20 USD 2292.75 0.3 94.9 -2.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/20 USD 2447.66 0.3 96.1 -2.1
Pan European Eq A EU EQ IRL 01/20 EUR 976.30 1.4 43.5 -10.8
Pan European Eq B EU EQ IRL 01/20 EUR 1041.09 1.5 44.4 -10.3
US Equity A US EQ IRL 01/20 USD 893.86 2.4 51.6 -7.1
US Equity B US EQ IRL 01/20 USD 957.34 2.5 52.5 -6.5
US Small Cap A US EQ IRL 01/20 USD 1308.54 1.5 46.8 -6.7
US Small Cap B US EQ IRL 01/20 USD 1402.38 1.6 47.6 -6.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/21 EUR 13.68 -1.4 -3.8 8.1
Asset Sele C H-CHF OT OT LUX 01/21 CHF 94.89 -1.4 NS NS
Asset Sele C H-GBP OT OT LUX 01/21 GBP 96.15 -1.3 -3.8 NS
Asset Sele C H-JPY OT OT LUX 01/21 JPY 9536.34 -1.3 NS NS
Asset Sele C H-NOK OT OT LUX 01/21 NOK 109.84 -1.3 -2.2 NS
Asset Sele C H-SEK OT OT LUX 01/21 SEK 137.21 -1.4 -4.2 8.4
Asset Sele C H-USD OT OT LUX 01/21 USD 96.01 -1.4 -4.1 NS
Asset Sele D H-SEK OT OT LUX 01/21 SEK 128.77 -1.4 -4.2 NS
Choice Global Value -C- GL EQ LUX 01/21 SEK 78.55 1.9 41.1 -11.5
Choice Global Value -D- OT OT LUX 01/21 SEK 75.26 1.9 41.0 -11.5
Choice Global Value -I- OT OT LUX 01/21 EUR 6.94 3.3 50.8 -13.5
Choice Japan Fd -C- OT OT LUX 01/21 JPY 49.58 5.8 19.6 -14.9
Choice Japan Fd -D- OT OT LUX 01/21 JPY 44.58 5.8 19.6 -14.8

Choice Jpn Chance/Risk JP EQ LUX 01/21 JPY 52.79 3.7 28.1 -16.9
Choice NthAmChance/Risk US EQ LUX 01/21 USD 3.99 1.7 46.1 -7.0
Ethical Europe Fd OT OT LUX 01/21 EUR 1.99 1.4 40.7 -13.4
Europe 1 Fd OT OT LUX 01/21 EUR 2.87 1.5 44.2 -12.6
Europe 3 Fd EU EQ LUX 01/21 EUR 4.09 0.7 40.1 -13.8
Global Chance/Risk Fd GL EQ LUX 01/21 EUR 0.61 2.4 28.0 -6.1
Global Fd -C- OT OT LUX 01/21 USD 2.16 1.2 40.2 -8.5
Global Fd -D- OT OT LUX 01/21 USD 1.35 1.2 40.2 NS
Nordic Fd OT OT LUX 01/21 EUR 5.81 2.4 47.5 0.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/21 USD 7.40 0.0 81.4 -3.6
Choice Asia ex. Japan -D- OT OT LUX 01/21 USD 1.30 0.0 81.4 NS
Currency Alpha EUR -IC- OT OT LUX 01/21 EUR 10.30 0.0 -5.1 0.5
Currency Alpha EUR -RC- OT OT LUX 01/21 EUR 10.20 -0.1 -5.6 0.0
Currency Alpha SEK -ID- OT OT LUX 01/21 SEK 95.65 0.0 -8.8 NS
Currency Alpha SEK -RC- OT OT LUX 01/21 SEK 103.22 -0.1 -5.6 0.0
Generation Fd 80 OT OT LUX 01/21 SEK 8.03 1.4 29.9 -2.7
Nordic Focus EUR NO EQ LUX 01/21 EUR 82.00 1.6 61.3 1.7
Nordic Focus NOK NO EQ LUX 01/21 NOK 83.09 1.6 61.3 1.7
Nordic Focus SEK NO EQ LUX 01/21 SEK 88.58 1.6 61.3 1.7
Russia Fd OT OT LUX 01/21 EUR 9.91 12.1 211.3 -5.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/21 USD 1.85 1.1 40.8 -7.7
Ethical Glbl Fd -C- OT OT LUX 01/21 USD 0.84 0.1 33.3 NS
Ethical Glbl Fd -D- OT OT LUX 01/21 USD 0.82 -0.1 53.4 -6.1
Ethical Sweden Fd NO EQ LUX 01/21 SEK 42.01 0.8 65.1 7.4
Index Linked Bd Fd SEK OT BD LUX 01/21 SEK 13.37 1.6 5.6 3.4
Medical Fd OT EQ LUX 01/21 USD 3.40 2.2 22.9 -5.3
Short Medium Bd Fd SEK NO MM LUX 01/21 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/21 USD 0.21 0.1 NS NS
Technology Fd -D- OT OT LUX 01/21 USD 2.53 0.1 67.6 1.0
World Fd -C- OT OT LUX 01/21 USD 28.69 0.8 NS NS
World Fd -D- OT OT LUX 01/21 USD 2.18 0.8 50.4 -3.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/21 EUR 1.27 0.0 -0.1 0.8
Short Bond Fd EUR -D- OT OT LUX 01/21 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/21 SEK 21.96 0.0 1.5 2.2
Short Bond Fd USD US MM LUX 01/21 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/21 SEK 43.06 0.5 3.7 5.9
Bond Fd SEK -D- NO BD LUX 01/21 SEK 12.51 0.5 3.8 5.3
Corp. Bond Fd EUR -C- EU BD LUX 01/21 EUR 1.29 1.8 17.4 4.1
Corp. Bond Fd EUR -D- EU BD LUX 01/21 EUR 0.99 2.1 17.8 3.9
Corp. Bond Fd SEK -C- NO BD LUX 01/21 SEK 12.83 2.0 18.3 2.3
Corp. Bond Fd SEK -D- NO BD LUX 01/21 SEK 9.70 2.0 18.3 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/21 EUR 106.06 1.4 1.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/21 EUR 110.39 1.4 6.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/21 SEK 1119.71 1.4 6.4 NS
Flexible Bond Fd -C- NO BD LUX 01/21 SEK 21.36 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/21 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/21 USD 2.68 0.4 91.9 -2.8
Eastern Europe Fd OT OT LUX 01/21 EUR 2.67 6.3 68.2 -8.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/21 SEK 33.52 4.2 97.8 5.5
Eastern Europe SmCap Fd OT OT LUX 01/21 EUR 2.94 13.1 140.6 -6.3
Europe Chance/Risk Fd EU EQ LUX 01/21 EUR 1060.21 2.3 46.7 -14.8
Listed Private Equity -C- OT OT LUX 01/21 EUR 140.00 8.7 NS NS
Listed Private Equity -IC- OT OT LUX 01/21 EUR 83.51 9.7 96.8 NS
Listed Private Equity -ID- OT OT LUX 01/21 EUR 80.91 9.7 91.0 NS
Nordic Small Cap -C- OT OT LUX 01/21 EUR 143.00 6.1 NS NS
Nordic Small Cap -IC- OT OT LUX 01/21 EUR 143.54 6.2 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/21 SEK 77.70 -0.7 -3.0 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/21 EUR 99.09 -0.7 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/21 SEK 99.02 -0.7 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/21 USD 100.24 -0.7 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/21 SEK 70.99 -0.7 -3.0 -14.3
Asset Sele Opp C H NOK OT OT LUX 01/21 NOK 99.61 -2.6 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/21 SEK 98.21 -2.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/21 EUR 99.16 -2.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/21 GBP 99.26 -2.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/21 SEK 98.96 -2.7 NS NS
Asset Sele Original C EUR OT OT LUX 01/21 EUR 100.06 -1.3 NS NS
Asset Sele Original D GBP OT OT LUX 01/21 GBP 100.56 -1.3 NS NS
Asset Sele Original ID GBP OT OT LUX 01/21 GBP 100.17 -1.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/19 EUR 30.51 2.9 7.4 2.3
Bonds Eur Corp A OT OT LUX 01/19 EUR 23.37 1.2 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 01/19 EUR 21.25 3.2 50.9 2.2
Bonds EURO A OT OT LUX 01/20 EUR 41.17 0.3 4.9 4.5
Bonds Europe A OT OT LUX 01/20 EUR 39.41 0.8 4.8 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/20 USD 42.09 0.2 9.5 4.8
Eq. AsiaPac Dual Strategies A OT OT LUX 01/20 USD 10.50 0.7 81.1 -7.8
Eq. China A OT OT LUX 01/20 USD 23.49 -2.7 73.6 -11.1
Eq. Concentrated Euroland A OT OT LUX 01/20 EUR 91.79 -1.3 29.6 -15.5
Eq. ConcentratedEuropeA OT OT LUX 01/20 EUR 27.25 0.9 44.6 -13.0
Eq. Emerging Europe A OT OT LUX 01/20 EUR 25.66 8.9 114.0 -19.5
Eq. Equities Global Energy OT OT LUX 01/20 USD 18.42 1.6 41.1 -8.4
Eq. Euroland A OT OT LUX 01/20 EUR 10.74 -0.8 28.3 -16.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/20 EUR 145.45 3.0 50.9 -4.0
Eq. EurolandCyclclsA OT OT LUX 01/20 EUR 17.85 0.3 40.0 -10.4
Eq. EurolandFinancialA OT OT LUX 01/19 EUR 11.45 1.2 55.8 -16.8
Eq. Glbl Emg Cty A OT OT LUX 01/20 USD 9.60 -0.8 79.2 -12.1
Eq. Global A OT OT LUX 01/20 USD 28.22 1.3 46.2 -9.1
Eq. Global Resources A OT OT LUX 01/19 USD 114.37 4.7 69.9 -4.7
Eq. Gold Mines A OT OT LUX 01/20 USD 30.26 -0.1 57.1 -1.3
Eq. India A OT OT LUX 01/20 USD 134.13 2.6 93.4 -15.6
Eq. Japan CoreAlpha A OT OT LUX 01/20 JPY 7732.33 6.6 35.0 -6.9
Eq. Japan Sm Cap A OT OT LUX 01/20 JPY 1087.08 1.7 25.4 -13.9
Eq. Japan Target A OT OT LUX 01/21 JPY 1684.22 2.8 13.5 -2.0
Eq. Latin America A OT OT LUX 01/19 USD 118.12 1.6 91.4 -4.8
Eq. US ConcenCore A OT OT LUX 01/20 USD 22.56 -0.2 50.9 -2.5
Eq. US Focused A OT OT LUX 01/20 USD 16.40 3.4 41.0 -13.6
Eq. US Lg Cap Gr A OT OT LUX 01/20 USD 15.57 2.1 54.4 -6.6
Eq. US Mid Cap A OT OT LUX 01/20 USD 30.33 1.5 66.5 -4.3
Eq. US Multi Strg A OT OT LUX 01/20 USD 21.82 2.5 48.8 -7.7
Eq. US Rel Val A OT OT LUX 01/20 USD 21.22 3.0 49.6 -9.5
Eq. US Sm Cap Val A OT OT LUX 01/20 USD 16.24 1.8 43.6 -14.2
Money Market EURO A OT OT LUX 01/20 EUR 27.40 0.0 0.9 2.5
Money Market USD A OT OT LUX 01/20 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/14 USD 954.00 -0.7 -2.1 -29.6
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/14 AED 5.19 -2.6 6.0 -33.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/21 JPY 9757.00 3.2 26.6 -16.6
YMR-N Small Cap Fund OT OT IRL 01/21 JPY 7099.00 1.2 20.3 -16.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/21 JPY 6351.00 3.3 18.4 -19.3
Yuki 77 Growth JP EQ IRL 01/21 JPY 5805.00 2.9 12.7 -24.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/21 JPY 7077.00 3.7 23.4 -15.9
Yuki Chugoku JpnLowP JP EQ IRL 01/21 JPY 7957.00 5.5 7.8 -14.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/21 JPY 4861.00 4.0 18.5 -19.2
Yuki Hokuyo Jpn Inc JP EQ IRL 01/21 JPY 5487.00 4.6 15.2 -13.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/21 JPY 5166.00 1.2 18.9 -15.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/21 JPY 4550.00 2.9 20.4 -23.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/21 JPY 4817.00 3.3 20.3 -22.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/21 JPY 7184.00 3.1 31.1 -17.7
Yuki Mizuho Jpn Gen OT OT IRL 01/21 JPY 8903.00 3.3 24.1 -16.7
Yuki Mizuho Jpn Gro OT OT IRL 01/21 JPY 6544.00 2.9 16.9 -20.0
Yuki Mizuho Jpn Inc OT OT IRL 01/21 JPY 7914.00 3.7 8.2 -16.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/21 JPY 5419.00 4.4 21.8 -17.4
Yuki Mizuho Jpn LowP OT OT IRL 01/21 JPY 11923.00 3.1 18.3 -11.7
Yuki Mizuho Jpn PGth OT OT IRL 01/21 JPY 8132.00 2.2 19.7 -22.8
Yuki Mizuho Jpn SmCp OT OT IRL 01/21 JPY 7203.00 0.9 26.4 -16.2
Yuki Mizuho Jpn Val Sel OT OT IRL 01/21 JPY 5859.00 3.7 23.9 -14.9
Yuki Mizuho Jpn YoungCo OT OT IRL 01/21 JPY 2744.00 0.7 22.6 -25.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/21 JPY 5619.00 3.7 23.3 -15.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/08 GBP 1.09 0.9 15.6 NS
Global Absolute EUR OT OT NA 01/08 EUR 1.57 0.8 NS NS
Global Absolute USD OT OT GGY 01/08 USD 2.01 0.9 14.1 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 91.79 20.3 20.3 -9.5
Special Opp Inst EUR OT OT CYM 12/31 EUR 86.75 20.8 20.8 -9.0
Special Opp Inst USD OT OT CYM 12/31 USD 98.55 22.1 22.1 -7.1
Special Opp USD OT OT CYM 12/31 USD 96.51 21.3 21.3 -7.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/31 CHF 110.76 11.0 11.0 -5.0
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/31 GBP 132.10 12.1 12.1 -3.9
GH Fund Inst USD OT OT JEY 12/31 USD 111.78 13.3 13.3 -2.4

GH FUND S EUR OT OT CYM 12/31 EUR 128.03 13.3 13.3 -3.2
GH FUND S GBP OT OT JEY 12/31 GBP 132.71 12.8 12.8 -2.9
GH Fund S USD OT OT CYM 12/31 USD 150.23 13.8 13.8 -1.9
GH Fund USD OT OT GGY 12/31 USD 273.74 12.3 12.3 -3.2
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/31 USD 120.39 23.4 23.4 -11.2
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 94.57 12.6 12.6 -9.0
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 102.97 13.9 13.9 -8.0
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 111.02 14.5 14.5 -8.1
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 110.14 15.1 15.1 -7.0
MultiAdv Arb S GBP OT OT CYM 12/31 GBP 115.29 15.6 15.6 -6.9
MultiAdv Arb S USD OT OT CYM 12/31 USD 125.91 16.2 16.2 -5.7
MultiAdv Arb USD OT OT GGY 12/31 USD 194.09 15.0 15.0 -6.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 99.28 11.9 11.9 -8.5
Asian AdvantEdge OT OT JEY 12/31 USD 182.72 12.8 12.8 -7.5
Emerg AdvantEdge OT OT JEY 12/31 USD 167.41 19.3 19.3 -10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 93.21 18.7 18.7 -11.6
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.67 15.1 15.1 -3.5
Europ AdvantEdge USD OT OT JEY 12/31 USD 141.03 15.6 15.6 -2.9
Real AdvantEdge EUR OT OT NA 12/31 EUR 108.21 9.5 9.5 NS
Real AdvantEdge USD OT OT NA 12/31 USD 108.33 9.8 9.8 NS
Trading Adv JPY OT OT NA 12/31 JPY 9225.19 NS NS NS
Trading AdvantEdge OT OT GGY 12/31 USD 140.28 -7.5 -7.5 2.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 127.40 -7.4 -7.4 2.2
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 134.63 -7.5 -7.5 3.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7

Superfund GCT USD* OT OT LUX 01/19 USD 2393.00 9.0 -34.9 -0.6

Superfund Green Gold A (SPC) OT OT CYM 01/19 USD 1046.18 8.5 -3.9 5.4

Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2

Superfund Q-AG* OT OT AUT 01/19 EUR 6928.00 4.6 NS 3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

U.S. seeks Saudi help to stabilize Yemen
WASHINGTON—The Obama ad-

ministration is urging a major role
for Saudi Arabia in an emerging in-
ternational effort to stabilize Ye-
men, said U.S. and European offi-
cials involved in the diplomacy.

In doing so, the White House
risks relying on an ally whose inter-
ests in Yemen and the Arabian Pen-
insula don’t always align with Wash-
ington’s.

One difference has already
arisen: While Riyadh continues a
military campaign against insur-
gents based inside Yemen’s northern
border with Saudi Arabia, the U.S.
on Wednesday called for political di-
alogue in the conflict with the rebel
group, the Houthis. The U.S. coordi-
nates closely with Saudi Arabia in
combating Iranian influence across
the Middle East, but U.S. officials
say they’ve received no intelligence
to back Riyadh’s claims that Iran is
arming and funding the Houthi.

At the same time, Yemen’s gov-
ernment is conducting military op-
erations against the Houthis, in co-

ordination with Saudi Arabia.
“We believe there is no solely

military solution,” said Jeffrey Felt-
man, the State Department’s assis-
tant secretary for Near East affairs,
in Senate testimony Wednesday.
“We’d like to see a cease-fire.”

Yemen is the poorest country in
the Arab world and suffers from
dwindling oil and water resources.
Its government faces insurgencies in
the north and south, and the al
Qaeda faction based in the country
is a threat within Yemen and
abroad. The country has a rapidly
growing population and an unem-
ployment rate as high as 35%—eco-
nomic factors that feed discontent
and local support for insurgent
groups.

The separatist conflicts are sap-
ping the San’a government’s already
limited resources. “This Houthi war
is accelerating the economic col-
lapse of Yemen,” said Christopher
Boucek, a Middle East analyst at
Washington’s Carnegie Endowment
for International Peace.

Officials from the U.S. and Saudi
Arabia plan to attend an interna-

tional conference on Yemen on Jan.
27 in London. The meeting will also
include representative from the
United Nations, European Union and
other Arab states, such as the
United Arab Emirates and Qatar.

In the coming weeks, Washing-
ton is seeking to formalize and
streamline international assistance
to President Ali Abdullah Saleh’s
government as a means to cut cor-
ruption and financial leakage in Ye-
men. But Saudi officials say they be-
lieve religious foundations and
tribal institutions often provide the
most effective channels for getting
aid to Yemen’s 23 million people.

The U.S. and Saudi Arabia tradi-
tionally have pursued divergent
strategies in providing assistance to
developing nations like Yemen. U.S.
and Saudi officials say they’ll need
to better coordinate their strategies
in the months ahead.

“Yemen has to be dealt with in
its own way,” said a Saudi official.
“It’s very tribal…and people need to
realize this is how it operates.”

Ahead of the London meeting,
Mr. Obama’s national security ad-

viser, retired Gen. Jim Jones, visited
Saudi Arabia last week and met
King Abdullah, as well as Crown
Prince Sultan, who oversees Yemen
policy for the Saudi government, ac-
cording to U.S. and Saudi officials.
Mr. Jones also saw Saudi Arabia’s
top counterterrorism official, Dep-
uty Interior Minister Prince Moham-
med bin Nayef, who in August nar-
rowly escaped an assassination
attempt. U.S. officials say they be-
lieve Prince Nayef was targeted by
the same al Qaeda affiliate, al Qaeda
in the Arabian Peninsula, that alleg-
edly sought to bring down a U.S.
airliner on Christmas Day.

Riyadh is by far Yemen’s largest
aid donor and has significant influ-
ence over President Saleh. Saudi
Arabia is also seen as having exten-
sive intelligence on Islamic militants
operating inside Yemen. Al Qaeda’s
Yemeni cell is headed by a number
of Saudi nationals and shares strong
tribal ties to Saudi Arabia.

“The Saudis had their own
epiphany in 2003 [about al Qaeda].
They have done an extraordinary
job of rolling that back,” said Daniel

Benjamin, the State Departments’
counterterrorism coordinator, in
Senate testimony Wednesday.

U.S. military officials responsible
for Yemen have requested a dou-
bling of counterterrorism funding
for this year, from $67 million to
more than $200 million, including
funding for new Yemeni arms pur-
chases. U.S. and European officials
hope Saudi Arabia and the other
Arab states will also play a bigger
role in strengthening Yemen’s secu-
rity services.

U.S. and European officials said
the international community in the
past has failed to push President
Saleh hard enough to pursue eco-
nomic and political reforms in ex-
change for financial assistance.

At the London conference,
they’re hoping the international
community can agree to a more co-
ordinated approach on aid and eco-
nomic reform.

Arab governments are specifi-
cally being asked to consider ways
to allow in more Yemeni laborers
and to play a bigger role in voca-
tional training for Yemenis.

BY JAY SOLOMON

The final appeal in ‘milkshake murder’
HONG KONG—A lawyer for

Nancy Kissel, an American expatri-
ate sentenced to life in prison for
murdering her investment banker
husband, made a final appeal for her
freedom Thursday in a Hong Kong
courtroom.

A decision is expected in a few
weeks. In the event that her convic-
tion is overturned, the prosecution
said it would seek a retrial.

Ms. Kissel, a Michigan native,
gained international notoriety after
admitting to killing her husband, a
senior banker with Merrill Lynch, in
2003. She has been in jail since her
conviction in September 2005 after
a widely publicized three-month
trial that dominated conversation in
Hong Kong’s expatriate circles.

Prosecutors say Ms. Kissel
served her husband, Robert Kissel, a
drug-laced strawberry milkshake on
the night of Nov. 2, 2003, before
bludgeoning him to death with a
statuette and rolling him up in a
carpet. Ms. Kissel, now 45 years old,
says she can’t remember what hap-
pened—only that she may have
killed her husband to protect herself
after he came at her with a baseball
bat during a domestic dispute.

Days after the murder, Hong
Kong police found Mr. Kissel
wrapped in the carpet and kept in a
storeroom at the Kissels’ luxury
apartment complex.

During the original trial, Ms. Kis-
sel’s lawyers pushed for an acquit-
tal, arguing that she acted in self-
defense. Ms. Kissel described her
husband as a violent cocaine user
who forced her to perform abusive
sexual acts that took a heavy toll on
her psychological health. Ms. Kissel
admitted to an affair in the months
before the murder with a Vermont
TV repairman.

An earlier appeal by Ms. Kissel
was rejected in October 2008. The
current appeal is her last legal re-
course. Ms. Kissel’s lawyer, Gerard
McCoy, spent much of his time dur-
ing the seven-day hearing in Hong
Kong’s Court of Final Appeal argu-
ing that prosecutors improperly
used “impugned evidence” and that
the judge in the original trial misdi-

rected the jury on several key
points.

Mr. McCoy argued that prosecu-
tors relied on hearsay evidence to
suggest that Mr. Kissel suspected
his wife had been trying to kill him
for some time—evidence that Mr.
McCoy argues shouldn’t have been
allowed during the proceedings.

Public prosecutor Kevin Zervos,
arguing the appeal in court Thurs-
day, called Ms. Kissel’s depiction of
her husband “character assassina-

tion,” and said Ms. Kissel “sought
refuge in a claim of memory loss”
about the events on the night.

The trial has spawned two
books and a 2008 Lifetime TV
movie starring John Stamos as Mr.
Kissel’s brother, Andrew—who, in a
separate incident, was murdered a
year later in Greenwich, Conn.,
while under house arrest in relation
to a number of fraud cases.

The murder’s chief attraction
was the peek it offered into the lives

of the city’s expatriate elite. Nancy
and Robert married in 1989, and
moved to Hong Kong in 1998 so
Robert could take a job with Gold-
man Sachs Group Inc. He jumped to
Merrill Lynch, where he became
managing director and head of the
investment bank’s Global Principal
Investments unit in Asia-Pacific. The
couple moved in high circles, ap-
pearing at a banquet for former U.S.
President George H.W. Bush just be-
fore Mr. Kissel’s death.

BY JONATHAN CHENG

Source: WSJ reporting

The Nancy Kissel story
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In this photo taken during her murder trial in August 2005, Nancy Kissel,
left, is shown leaving Hong Kong’s High Court with her mother.

Nov. 2: Robert Kissel, managing
director and head of Merrill Lynch's
Global Principal Investments unit in
the Asian-Pacific region, is last
seen alive.

Nov. 8: Nancy Kissel is charged with
his murder.

June 7: Nancy Kissel's murder trial
begins, with prosecutors alleging
that she bludgeoned her husband to
death with a blunt instrument after
serving him a drug-laced milkshake.

Aug. 4: Nancy Kissel admits killing
her husband, but says she can't
remember the details.

Sept. 1: A Hong Kong jury
unanimously finds Nancy Kissel
guilty of murder, and she is
sentenced to life imprisonment.

April 3: Robert's older brother
Andrew Kissel is stabbed to death in
his Connecticut home.

Oct. 6: Hong Kong's Court of Appeal
rejects Nancy Kissel's bid to quash
her murder conviction.

Jan. 12: Nancy Kissel's case comes
before Hong Kong's highest court,
the Court of Final Appeal.

2003

2005

2006

2008

2010

Gates courts
and reassures
in Pakistan

ISLAMABAD—U.S. Defense Sec-
retary Robert Gates made an unan-
nounced trip to Pakistan to reassure
Islamabad about U.S. aims in the re-
gion and pay public tribute to what
American officials describe as a re-
newed Pakistani willingness to use
force against the country’s Islamist
extremists.

But Pakistan said it was in no
rush to heed U.S. calls for a fresh
military offensive into the insurgent
stronghold of North Waziristan, of-
fering a reminder of the gulf that
continues to divide Washington and
Islamabad.

Mr. Gates, making his first trip
here in more than three years, met
with top Pakistani officials including
the country’s president, Asif Ali Zar-
dari, and the heads of its military
and intelligence services, Gen. Ash-
faq Kayani and Lt. Gen. Ahmed
Shuja Pasha.

Senior U.S. officials believe Paki-
stan’s powerful Inter-Services Intel-
ligence agency funnels aid to the
Taliban in Afghanistan, a charge Is-
lamabad has long denied.

The U.S. defense chief also gave
interviews to a pair of Pakistani
television journalists and will ad-
dress a large audience of Pakistani
military personnel on Friday.

The intensive public outreach is
designed to allay Pakistani fears
about the Obama administration’s
long-term commitment to the re-
gion and the possibility of the inten-
sifying war in Afghanistan spurring
new attacks inside Pakistan.

Speaking to reporters en route to
Islamabad, Mr. Gates praised Paki-
stan for conducting a large-scale of-
fensive in South Waziristan, a long-
time militant stronghold bordering
Afghanistan, and causing insurgents
“to flee their safe havens” there.

The defense chief said he was
heartened by reports that Pakistan
was considering a similar push later
this year into North Waziristan, a
haven for militants who cross into
Afghanistan to attack U.S. forces
there.

BY YOCHI J. DREAZEN
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/20 USD 10.57 1.9 45.4 -9.3
Am Blend Portfolio I US EQ LUX 01/20 USD 12.46 2.0 46.8 -8.5
Am Growth A US EQ LUX 01/20 USD 31.45 0.7 50.2 -0.4
Am Growth B US EQ LUX 01/20 USD 26.42 0.6 48.7 -1.4
Am Growth I US EQ LUX 01/20 USD 34.86 0.7 51.4 0.4
Am Income A US BD LUX 01/20 USD 8.53 1.2 25.6 6.1
Am Income A2 US BD LUX 01/20 USD 19.32 1.5 25.6 6.0
Am Income B US BD LUX 01/20 USD 8.53 1.2 24.6 5.2
Am Income B2 US BD LUX 01/20 USD 16.64 1.4 24.7 5.3
Am Income I US BD LUX 01/20 USD 8.53 1.2 26.4 6.7
Am Value A US EQ LUX 01/20 USD 8.69 1.9 28.6 -9.5

Am Value B US EQ LUX 01/20 USD 7.99 1.8 27.2 -10.4
Am Value I US EQ LUX 01/20 USD 9.35 1.9 29.5 -8.8
Emg Mkts Debt A GL BD LUX 01/20 USD 15.69 0.8 44.7 8.4
Emg Mkts Debt A2 GL BD LUX 01/20 USD 20.34 1.1 44.9 8.5
Emg Mkts Debt B GL BD LUX 01/20 USD 15.69 0.8 43.4 7.4
Emg Mkts Debt B2 GL BD LUX 01/20 USD 19.58 1.1 43.4 7.4
Emg Mkts Debt I GL BD LUX 01/20 USD 15.69 0.8 45.4 9.0
Emg Mkts Growth A GL EQ LUX 01/20 USD 34.49 -0.5 92.7 -9.3
Emg Mkts Growth B GL EQ LUX 01/20 USD 29.22 -0.5 90.9 -10.2
Emg Mkts Growth I GL EQ LUX 01/20 USD 38.25 -0.4 94.3 -8.5
Eur Growth A EU EQ LUX 01/20 EUR 7.14 1.6 35.2 -12.4
Eur Growth B EU EQ LUX 01/20 EUR 6.42 1.6 34.0 -13.2
Eur Growth I EU EQ LUX 01/20 EUR 7.79 1.6 36.4 -11.7
Eur Income A EU BD LUX 01/20 EUR 6.75 2.3 38.2 5.5
Eur Income A2 EU BD LUX 01/20 EUR 13.21 2.6 38.2 5.5
Eur Income B EU BD LUX 01/20 EUR 6.75 2.3 37.4 4.8
Eur Income B2 EU BD LUX 01/20 EUR 12.28 2.6 37.1 4.8
Eur Income I EU BD LUX 01/20 EUR 6.75 2.3 38.9 6.1
Eur Strat Value A EU EQ LUX 01/20 EUR 8.60 0.8 41.0 -16.0
Eur Strat Value I EU EQ LUX 01/20 EUR 8.81 0.8 42.3 -15.2
Eur Value A EU EQ LUX 01/20 EUR 9.26 0.7 45.6 -12.8
Eur Value B EU EQ LUX 01/20 EUR 8.51 0.6 44.0 -13.8
Eur Value I EU EQ LUX 01/20 EUR 10.70 0.8 46.8 -12.1
Gl Balanced (Euro) A EU BA LUX 01/20 USD 16.42 1.5 29.5 -7.9
Gl Balanced (Euro) B EU BA LUX 01/20 USD 15.98 1.4 28.2 -8.8
Gl Balanced (Euro) C EU BA LUX 01/20 USD 16.29 1.5 29.2 -8.1
Gl Balanced (Euro) I EU BA LUX 01/20 USD 16.73 1.5 NS NS
Gl Balanced A US BA LUX 01/20 USD 16.63 0.9 35.3 -7.6
Gl Balanced B US BA LUX 01/20 USD 15.81 0.9 34.0 -8.5
Gl Balanced I US BA LUX 01/20 USD 17.26 1.0 36.2 -6.9
Gl Bond A US BD LUX 01/20 USD 9.35 1.2 14.4 4.7

Gl Bond A2 US BD LUX 01/20 USD 16.23 1.4 14.2 4.6
Gl Bond B US BD LUX 01/20 USD 9.35 1.2 13.3 3.6
Gl Bond B2 US BD LUX 01/20 USD 14.20 1.3 13.1 3.6
Gl Bond I US BD LUX 01/20 USD 9.35 1.2 15.0 5.2
Gl Conservative A US BA LUX 01/20 USD 15.01 0.9 21.5 -2.4
Gl Conservative A2 US BA LUX 01/20 USD 17.09 0.9 21.6 -2.4
Gl Conservative B US BA LUX 01/20 USD 15.00 0.9 20.4 -3.4
Gl Conservative B2 US BA LUX 01/20 USD 16.23 0.9 20.3 -3.4
Gl Conservative I US BA LUX 01/20 USD 15.09 1.0 22.7 -1.7
Gl Eq Blend A GL EQ LUX 01/20 USD 11.74 0.7 49.9 -16.5
Gl Eq Blend B GL EQ LUX 01/20 USD 11.01 0.5 48.4 -17.3
Gl Eq Blend I GL EQ LUX 01/20 USD 12.39 0.7 51.1 -15.8
Gl Growth A GL EQ LUX 01/20 USD 42.08 0.4 45.7 -17.4
Gl Growth B GL EQ LUX 01/20 USD 35.11 0.4 44.2 -18.2
Gl Growth I GL EQ LUX 01/20 USD 46.75 0.5 46.8 -16.7
Gl High Yield A US BD LUX 01/20 USD 4.42 2.1 59.7 6.6
Gl High Yield A2 US BD LUX 01/20 USD 9.50 2.6 59.4 6.5
Gl High Yield B US BD LUX 01/20 USD 4.42 2.1 57.6 5.3
Gl High Yield B2 US BD LUX 01/20 USD 15.26 2.6 57.8 5.5
Gl High Yield I US BD LUX 01/20 USD 4.42 2.1 60.8 7.3
Gl Thematic Res A OT OT LUX 01/20 USD 14.78 0.3 84.1 3.0
Gl Thematic Res B OT OT LUX 01/20 USD 12.92 0.2 82.2 2.0
Gl Thematic Res I OT OT LUX 01/20 USD 16.48 0.3 85.4 3.8
Gl Value A GL EQ LUX 01/20 USD 11.24 0.9 54.6 -15.5
Gl Value B GL EQ LUX 01/20 USD 10.32 0.8 53.1 -16.4
Gl Value I GL EQ LUX 01/20 USD 11.96 0.9 55.9 -14.9
India Growth A OT OT LUX 01/20 USD 130.04 2.5 NS NS
India Growth AX OT OT LUX 01/20 USD 113.68 2.5 99.0 -6.3
India Growth B OT OT NA 01/20 USD 136.15 2.4 NS NS
India Growth BX OT OT LUX 01/20 USD 97.12 2.4 97.0 -7.2
India Growth I EA EQ LUX 01/20 USD 117.84 2.5 99.9 -5.9

Int'l Health Care A OT EQ LUX 01/20 USD 142.03 3.3 26.7 -6.1
Int'l Health Care B OT EQ LUX 01/20 USD 119.74 3.3 25.4 -7.1
Int'l Health Care I OT EQ LUX 01/20 USD 155.25 3.4 27.7 -5.4
Int'l Technology A OT EQ LUX 01/20 USD 109.82 -0.5 63.5 -5.3
Int'l Technology B OT EQ LUX 01/20 USD 95.11 -0.5 61.9 -6.2
Int'l Technology I OT EQ LUX 01/20 USD 123.19 -0.4 64.8 -4.5
Japan Blend A JP EQ LUX 01/20 JPY 6236.00 3.5 30.1 -16.2
Japan Growth A JP EQ LUX 01/20 JPY 5983.00 1.9 21.6 -17.1
Japan Growth I JP EQ LUX 01/20 JPY 6159.00 1.9 22.6 -16.4
Japan Strat Value A JP EQ LUX 01/20 JPY 6425.00 5.0 38.2 -15.8
Japan Strat Value I JP EQ LUX 01/20 JPY 6599.00 5.0 39.3 -15.1
Real Estate Sec. A OT EQ LUX 01/20 USD 14.29 -0.4 60.6 -10.8
Real Estate Sec. B OT EQ LUX 01/20 USD 13.05 -0.5 59.0 -11.7
Real Estate Sec. I OT EQ LUX 01/20 USD 15.36 -0.4 61.7 -10.0
Short Mat Dollar A US BD LUX 01/20 USD 7.33 0.8 12.2 -5.2
Short Mat Dollar A2 US BD LUX 01/20 USD 9.90 1.1 12.2 -5.2
Short Mat Dollar B US BD LUX 01/20 USD 7.33 0.8 11.7 -5.6
Short Mat Dollar B2 US BD LUX 01/20 USD 9.85 1.1 11.7 -5.6
Short Mat Dollar I US BD LUX 01/20 USD 7.33 0.8 12.8 -4.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/20 GBP 8.26 0.2 28.2 -2.1
Andfs. Borsa Global GL EQ AND 01/20 EUR 6.55 0.8 18.1 -12.9
Andfs. Emergents GL EQ AND 01/20 USD 17.68 1.9 90.8 -4.5

FUND SCORECARD
Global Large-Cap Blend Equity
Funds that invest primarily in equities of large-cap companies from around the globe, where neither
growth nor value characteristics predominate. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending January 21, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Manulife GF Manulife Global USDLuxembrg 4.61 111.52 NS NS
Glbl Contrarian AA Fund

NS Amplico Sub Amplico TFI S.A. PLNPoland 1.49 102.74 -16.54 NS
Akcji Rynków Wschodz A

NS TreeTop TreeTop Asset EURLuxembrg 0.87 98.01 0.95 NS
Global Opportunities A EUR Management S.A.

1 New Capital EFG Asset EURIreland 4.13 97.02 -12.25 0.00
Alt Strat Tact Opps EUR Management

1 Edinburgh Baillie Gifford </td> GBP United Kingdom -0.88 94.01 -7.56 7.14

Worldwide Co Limited.
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Competition hurts LSE
Revenue falls, but exchange operator sees potential for more IPOs

LONDON—London Stock Ex-
change Group PLC posted a milder-
than-expected 9% drop in third-
quarter revenue as it lost trading
business to increasing competition.

The exchange operator said
Thursday that the current quarter
remains challenging but it sees po-
tential for more initial public offer-
ings in 2010 than last year.

The group, which operates the
London Stock Exchange and Italy’s
Borsa Italiana, recorded revenue of
£154.9 million ($252.3 million),
down from £169.4 million a year
earlier.

LSE Chief Executive Officer
Xavier Rolet said market conditions
weren’t easy in the last quarter, par-
ticularly in cash equities, “though
the group has benefited from the
breadth of its activities.”

There was a good performance in
LSE’s primary markets and fixed-in-
come trading, and its Information
and Technology Services division

was resilient, Mr. Rolet said.
The LSE is facing competition

from newer pan-European trading
platforms like Chi-X Europe Ltd.,
BATS Europe and Nasdaq OMX Eu-
rope Its share of trading of FTSE
100 stocks fell to 64% in December
from around 78% a year earlier, ac-

cording to Thomson Reuters.
In the third quarter, revenue

from LSE’s capital-markets business
fell 13% to £69.9 million. Post-trade
services revenue also fell 13% to
£29.1 million, while revenue from
the IT-services unit grew 3% to
£55.4 million.

BY VLADIMIR GUEVARRA

The LSE’s share of trading of FTSE 100 stocks fell to 64% in December.
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Citi ready to quit the slopes
TOKYO—Citigroup Inc. is trying

to sell a popular ski resort in north-
ern Japan that it purchased nearly
four years ago, people familiar with
the matter said.

Citigroup was asking between
$70 million and $80 million for the
property. That would mark a gain
from the $54 million the bank paid
in 2006 for a bigger collection of
properties that included the resort.

The likely buyer would come
from a non-Japanese Asian country,
underscoring the recent shift in the
tenor of the market, away from one
dominated by property funds reliant
on bank loans to one led by cash-
rich Southeast Asian and Chinese in-
vestors eager to secure a foothold in
the world’s second-largest economy
and property market.

“Investors from around Asia are
looking to snap up hotels being sold
by companies keen to raise capital,”
said Raymond Clement, the Asia-
based broker for service provider CB
Richard Ellis Hotels Group. He be-
lieves there will be a sharp pickup in

deals for Japanese hotels this year,
led by Asian investors seeking tro-
phy assets.

Citigroup hired property-services
firm Jones Lang LaSalle to contact
potential buyers about the resort on
the island of Hokkaido last autumn.
Most of the property funds quickly
dropped out because they couldn’t
raise enough debt. The sale is now
in “advanced stages,” the people
said, though they declined to say
whether it had yet been narrowed to
one bidder.

Interest from Asian property in-
vestors in Japanese hotels has
picked up in recent years. Singa-
pore-based Park Hotel Group bought
the Hilton Otaru in December 2008,
also in Hokkaido, and said it wanted
to expand in Japan.

The trend has been a boon to
bankers looking to raise capital. A
real-estate fund managed by Morgan
Stanley completed the sale of its
Crowne Plaza Kobe hotel to Thai
Charoen Corp. last year. The hotel
was the Thai conglomerate’s first
business in Japan. Morgan Stanley
also sold its Westin Tokyo hotel in

2008 to Singapore’s largest sover-
eign-wealth fund, the Government
of Singapore Investment Corp.

Citigroup raised about $11 billion
last year from Japan by selling as-
sets as diverse as a local brokerage
and a call center.

The auction of the Hokkaido re-
sort has proved a tough sell. Even
the big Asian investors are nervous
about the direction of property
prices, particularly outside Tokyo.

Japan’s regions are mostly failing
economically, losing population, and
property prices are continuing a
long slump. National land prices fell
in the year to July at the fastest
pace in five years, according to gov-
ernment data.

The sale includes a pair of hotels,
part of a mountain, two operational
golf courses and a third golf course
used for adventure activities.

Citigroup Principal Investments
Japan bought seven ski sites, three
golf courses and two hotels from
Seibu Holdings Inc. in June 2006 for
$54 million, according to data pro-
vider Dealogic. That included the
Hokkaido property now for sale.

BY ALISON TUDOR

Tullow’s CEO to meet
with Uganda’s president

The chief executive of Tullow Oil
PLC is scheduled to meet with
Uganda’s president Friday, after the
nation said it might veto Tullow’s
plan to gain control of two oil fields.

Uganda’s energy and minerals
minister said Thursday that his gov-

ernment supports the proposed
takeover of Heritage Oil PLC’s half
share in two Lake Albert oil blocks
by Eni SpA instead of by U.K.-based
Tullow, citing strategic concerns.

Britain’s Heritage agreed last
month to sell its assets to Italy-
based Eni for as much as $1.5 bil-
lion, but Tullow exercised a contrac-
tual right to buy the assets itself.

Energy and Minerals Minister Hi-
lary Onek said the government
would veto a purchase of Tullow “if
the need arises.”

Tullow already owns the remain-

ing half of the two Lake Albert oil
blocks and 100% of a third, neigh-
boring block. If Tullow purchases
the Heritage assets, Tullow would
get full ownership of three blocks
where about a billion barrels of oil
have been discovered.

Tullow has said it wouldn’t re-
tain full ownership of the three
blocks and would sell as much as
half the assets to one or two major
international oil companies.

Aidan Heavey, Tullow’s chief ex-
ecutive, will present President Yow-
eri Museveni with a list of potential
partners to develop the Ugandan oil
fields, a Tullow executive said.

Separately, Tullow said a well
drilled on the Tweneboa field off
the coast of Ghana indicates it is a
major oil and gas-condensate field.
The announcement adds to the ma-
jor discoveries that Tullow and
partners Anadarko Petroleum
Corp. and Kosmos Energy have
made off West Africa’s coast.

—Benoît Faucon in London
contributed to this article.

By Nicholas Bariyo
in Kampala, Uganda,

And James Herron
in London


