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A man at a Port-au-Prince church service Sunday holds a photo of his mother, who died in the
quake. Officials have confirmed a death toll of more than 110,000. See article on page 10.
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Haiti struggles with reminders of earthquake

Boeing, Airbus ally in jet fight
Airbus and Boeing Co. are

bitter rivals, but Canadian
plane maker Bombardier Inc.
has united them in opposing
its plans for funding sales of a
new jetliner, a flap that is
forcing the world’s richest
countries to meet next week
to revisit an aircraft-financing
deal they signed less than
three years ago.

The fight is over a new air-
craft from Bombardier that is
bigger than the propeller
planes and regional jets that
the Montreal-based company
has made before and which
will compete with models
from industry giants Boeing of
the U.S. and Airbus of Europe.

Canada has proposed fi-
nancing the plane on advanta-
geous terms permitted for
smaller jets, but not for most
Airbus and Boeing airliners.
Canada says it is free to do so

under current international
rules.

The U.S., which is support-
ing Boeing, and the European
Union, which is backing Air-
bus, don’t agree with that in-
terpretation. Canada’s pro-
posal “really doesn’t hold any
water,” said Fred Hochberg,
chairman of the U.S. Export-
Import Bank, a government
agency that helps fund Boeing
sales. “I think it’s a threat to
American jobs,” Mr. Hochberg
said.

Finance officials represent-
ing plane makers from Brazil,
Japan, Russia and China are
also likely to weigh in when
talks aimed at resolving the
dispute and redefining export-
financing rules for the indus-
try begin on Feb. 1 at the Or-
ganization for Economic Co-
operation and Development in
Paris.

A spokesman for Canada’s
Finance Department said his

government “fully supports”
efforts to resolve the dispute

The tussle may be one of a
series of similar headaches for
Boeing and Airbus, a unit of
European Aeronautic De-
fence & Space Co., which for
more than a decade have split
between them world-wide
sales of passenger jets with
more than 100 seats. Both
value their combined market
at more than $3 trillion over
the next 20 years. However,
the duo now are starting to
face competition from around
the world as small-plane mak-
ers offer slightly larger mod-
els.

Jet maker Sukhoi of Rus-
sia, Mitsubishi Heavy Indus-
tries Ltd. of Japan and a
group of Chinese aerospace
companies are developing new
planes that will seat at least
100 passengers, spurred by a
desire to extend their product

Please turn to page 20

BY DANIEL MICHAELS

White House
pushes hard
for Bernanke

WAS H I N G T O N —W h i te
House officials and a leading
Republican senator on Sunday
expressed confidence that Ben
Bernanke would be confirmed
for a second term as U.S. Fed-
eral Reserve chairman, despite
expressions of opposition
from a growing number of
lawmakers.

Mr. Bernanke, whose term
expires on Jan. 31, has come
under fire from some lawmak-
ers over the Fed’s handling of
the economic crisis.

While many officials and
economists view Mr. Bernanke
as having played a key role in
staving off another economic
depression, he has become a
lightning rod for public anger
over the bailout of the bank-
ing system and the U.S.’s con-
tinued high unemployment
rate.

Among lawmakers, popu-
list, antibank sentiment is
running high, and erosion of
support for Mr. Bernanke has
crossed party lines. Two Dem-

ocratic senators facing re-
election in November, Barbara
Boxer of California and Russ
Feingold of Wisconsin, on Fri-
day joined two Democrats and
an independent who previ-
ously announced their opposi-
tion. Some Republicans said
they, too, would oppose Mr.
Bernanke.

The White House was
pushing hard to persuade
Democratic senators to sup-
port Mr. Bernanke, and on
Sunday morning talk shows,
administration officials said
he had enough votes for an-
other term.

“We believe he will be con-
firmed,” White House Press
Secretary Robert Gibbs said
on “Fox News Sunday.”

White House adviser David
Axelrod, speaking on CNN’s
“State of the Union,” said that
while “there is a great deal of
concern about public conster-
nation relative to the financial
sector … Chairman Bernanke
offered very strong and
steady leadership during this
crisis without which we also

may have slipped into the
abyss.”

“We need his leadership,”
Mr. Axelrod said. “And the
president is very confident
that the chairman will be con-
firmed.”

The Senate’s top Republi-
can, Mitch McConnell of Ken-
tucky, said on Sunday that he
believed Mr. Bernanke had
enough votes to remain Fed
chairman. “He’s going to have
bipartisan support in the Sen-
ate, and I would anticipate
he’d be confirmed.” Mr. McCo-
nnell said on NBC’s “Meet the
Press.” Mr. McConnell de-
clined to say how he would
vote on the issue.

Another Republican sena-
tor, John Cornyn of Texas, ap-
pearing on “Fox News Sun-
day,” came out in opposition
to the Fed chairman. That
brings to 16 the number of
senators who have said they
would oppose him, according
to the Dow Jones Newswires
tally. Eleven Republicans, four
Democrats and one indepen-

Please turn to page 6

BY BRENT KENDALL

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Obama leaves the markets in a VIX
Fear and greed are the odd cou-

ple whose constant squabbling dic-
tates the direction of financial mar-
kets.

Fear should be gaining the upper
hand right about now. It took a
pummeling last year as investors re-
covered their poise surprisingly
quickly after the shock of Lehman
Brothers’ collapse. Risk assets, be
they stocks, high-yield bonds or
commodities, provided handsome
returns in 2009.

But last week delivered a salu-
tary reminder that it is unrealistic
to expect recovery from the worst
U.S. recession since the Great De-
pression and a close brush with fi-
nancial-system meltdown to be com-
pletely smooth. And risks can
materialize from the most unlikely
sources: In this case, a surprise Re-
publican victory in Massachusetts.

The wild card of government
policy is back with a vengeance.

Thursday resounded to the sound of
President Obama, bruised by the
loss of a critical Senate seat, crack-
ing his knuckles in preparation for a
smack down with Big Finance.
Standing with him was regulatory
veteran Paul Volcker, suddenly a
central figure in the administration
again after a year seemingly spent
on the periphery.

In contrast, Ben Bernanke’s reap-
pointment as chairman of the Fed-
eral Reserve suddenly looked less
certain, though on Sunday White
House officials and a leading Repub-
lican senator said they expected him
to be confirmed. A rejection of Mr
Bernanke would signal a big political
shift against the largely govern-
ment-crafted economic and business
environment, riddled with bailouts,
that investors have become used to
over the past year.

This political and economic un-
certainty isn’t just an American phe-

nomenon. In Europe, Greece’s woes
have exposed a fundamental flaw in
the euro-zone project, namely, its
lack of robust mechanisms for keep-
ing member countries’ fiscal policies
on the straight and narrow.

Meanwhile, in China, upon which
the hopes of investors in myriad as-
set classes hang, politicians are try-
ing to rein in an inflationary burst
fueled by easy credit while maintain-
ing economic momentum.

It will not be easy, especially as
China’s reliance on export-led
growth risks provoking a protection-
ist backlash in developed economies,
not least the U.S., suffering from
high unemployment and with mid-
term elections only 10 months away.

Last week, the Chicago Board Op-
tions Exchange’s volatility index, or
VIX, jumped 30%. Despite the move,
the market’s “fear gauge,” at about
23 points, remains below its 26-week
moving average and is roughly in
line with its simple average over the
past decade. Investors greedy for
more, or at least wanting to hang
onto last year’s gains, should mix a
little fear into their portfolios.

—Liam Denning

A warning shot in Capital One Financial’s earnings

Will China
make a point
with 3Com?

Capital One Financial just gored
the bull-case for bank stocks. The
credit-card lender’s shares plunged
more than 12% Friday, far more than
the wider bank sector, which fell
about 3% on bank-overhaul fears.

The optimists have long argued
that consumer-focused lenders will
be the first to show a sustained
earnings recovery, helping to ignite
the mother of all bank rallies. But
Capital One’s fourth-quarter results,
released Thursday, suggest 2010
profits could disappoint at the
banks investors are most enthusias-
tic about.

William Ryan, analyst at Portales
Partners, points out that Capital
One could be a barometer for the
broader financial sector. The first-
in-first-out theory posits that, in a
recession, consumer loans go bad
fast but are also purged from a
bank’s balance sheet quickly. In the-

ory, then, consumer-heavy lenders
should be well-positioned to take
early advantage of any economic re-
covery.

Capital One’s quarter reveals a
less rosy scenario. Not only will loan

growth be tough to achieve, it could
also cost more than investors real-
ize, especially in highly competitive
areas, such as credit cards.

Though Capital One is ramping
up marketing expense, the company
said the increased spending likely
wouldn’t produce overall loan
growth this year.

One reason for that is a “strik-
ing” lack of demand for credit, ac-
cording to Capital One’s chief execu-
tive, Richard Fairbank. In other
words, the bulls may be overesti-
mating how quickly borrowers can
mend their balance sheets.

Each bank will inevitably say that
it has what it takes to reach the
small pool of higher-end customers
that still have the appetite for loans.
But deciphering who really has good
credit is now a lot harder. One big
game-changer is that far fewer peo-
ple have equity in their homes that

they can borrow against if other
loans become hard to pay. Without
that buffer, even high-earning bor-
rowers are quick to default if they
lose their jobs.

And if unemployment stays ele-
vated, banks could take longer to
make earnings-boosting cuts to
their loan-loss reserves. One reason
Capital One beat fourth-quarter
earnings estimates was that it re-
duced its bad-loan reserve by a fair
amount. But can the company keep
making sizable reductions, given
that it also said bad-loan losses “are
stabilizing at relatively high levels”?

All banks face regulatory and po-
litical uncertainty. However, Capital
One shows that, even once new
rules are known, actually imple-
menting them can cause upsets.

What’s in your wallet? Right now,
hopefully not bank stocks.

—Peter Eavis

What is the best fear gauge for
U.S. companies operating in China?
An obvious one is how well the
shares of Google’s local rival Baidu
are performing. After all, Google is
still discussing with the Chinese
government whether it will quit the
country. Another is 3Com.

Hewlett-Packard has offered
$2.7 billion to buy the maker of net-
working gear, a deal it intends to
close in the next few months.
Though both are listed in the U.S.,
3Com’s biggest business in based in
China—giving Beijing’s antitrust
regulator power over the deal. The
Chinese Ministry of Commerce, or
Mofcom, is notoriously opaque and
unpredictable. Two recent steel
mergers collapsed because the regu-
lator never announced a decision.

So it is no surprise 3Com stock
trades at an unusually large dis-
count to H-P’s $7.90-a-share offer. In
early January, 3Com traded at a dis-
count of about 4%, roughly double
what risk arbitragers say it would
have been without the Mofcom fac-
tor.

Then Jan. 13, the day after
Google threatened to quit China, the
spread widened to 5%, with volume
triple the average for the prior
month.

Why the Google hit? Fears have
intensified that China, feeling
squeezed by a huge, popular U.S.
company and its government, would
fight back. For starters, the U.S.
blocked a bid by China’s Huawei
Technologies and Bain Capital for
3Com in 2008 to keep certain secu-
rity software out of Chinese hands.

If Mofcom sticks with its man-
date to prevent firms from gaining
excessive market share, a green
light looks certain. An H-P deal
would simply switch one U.S. owner
for another. But investors should be
on guard in case Beijing decides to
flex its muscles.

—John Jannarone

Fear window
CBOE market volatility index,
weekly data

Source: Thomson Reuters
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The rest of the world can learn a lot
from the Israeli formula for growth

Now is the time
to take a close
look at models.

No, not those
who strut the
catwalks of

London, Paris and other rallying
points of international
fashionistas. Instead, those
economic models that might
contain clues for post-recession
policy. The European Union wants
to jack its growth rate up from a
meager 1% to 2%, and the U.S.
would like to see its economy
grow at an annual rate of at least
3%. Faster growth means more
jobs, and an increased flow of tax
revenues with which to bring
down the huge deficits many
countries are running.

On offer are the Anglo-Saxon,
more-or-less free-market model,
modified to account for what we
have learned during the past two
years; the EU-French model of
increasing regulation and
government involvement in the
economy; the Chávez-Castro-Kim
Jong-Il state ownership model;
and China’s managed-economy
model. And, attracting less
attention, Israel’s model of
entrepreneurialism.

Israel’s prime minister,
Benjamin Netanyahu (a.k.a. Bibi)
is known more for his foreign-
policy positions than for his
earlier role as the finance minister
and economic reformer who rolled
back regulation and impediments
to the operation of market forces.
He didn’t let the crisis created by
the 2003 recession go to waste:
He cut benefits, liberalized the
banking sector, and removed
currency and capital controls.

Mr. Netanyahu received
considerable help from Daniel
Doron’s determinedly market-
oriented think tank, the Israel

Center for Social & Economic
Progress. Arthur Seldon, co-
founder of Britain’s Institute of
Economic Affairs, which played an
important role in shaping
Margaret Thatcher’s policies, said
that Mr. Doron’s think tank in a
short time “had more influence …
than we had in Britain in our first
10 years.”

Finally, Israel benefited from
an intelligently crafted macro-
economic policy, thanks to
Professor Stanley Fischer,
governor of its central bank, who
was the first major central-bank
chief to raise interest rates after a
successful recession-fighting
loosening.

A reforming politician, backed
by a think-tank director who
helped change the intellectual
climate, and a central banker who
remembers what he taught when
head of M.I.T.’s economics
department weren’t enough to
produce some amazing results and
an economy so advanced that it is
on the verge of accession to the
club of advanced countries, the
Organization for Economic
Cooperation and Development.

Dan Senor and Saul Singer’s
new book “Start-Up Nation: The
Story of Israel’s Economic

Miracle,” rattles off some
interesting statistics that deserve
consideration by policy makers in
other countries. Per-capita
venture-capital investment in
Israel runs 2.5 times that in the
U.S. and 30 times that in Europe.
Tiny Israel—population 7.1 million
—attracts as much venture capital
as Britain (population 61 million),
and France and Germany
combined (combined population
145 million).

Israel has more companies
listed on Nasdaq than any other
country save the U.S. and has
grown faster than the average for
developed economies in most
years since 1995. Between 1980
and 2000 7,652 patents were
registered in the U.S. from Israel.
That compares with 77 from
Egypt.

Messrs. Netanyahu, Doron and
Fischer were operating within a
culture that is “skeptical of
conventional explanations about
what is possible” and
characterized by “insatiable
questioning of authority”
according to Messrs. Senor and
Singer. And a willingness to
accept failure is a necessary part
of any economy heavily reliant on
start-ups for its economic growth,

a feature also characteristic of the
U.S., where entrepreneurs say that
if an entrepreneur hasn’t gone
bankrupt by the age of 35, he
hasn’t taken enough risks. A
Harvard University study puts it
more scientifically: Entrepreneurs
who fail in their first venture have
a higher success rate in their next
venture than first-time
entrepreneurs. Credit Peter (now
Lord) Mandelson for long ago
recognizing that and leading an
effort to reform U.K. bankruptcy
laws to make second chances
more possible for the country’s
risk-takers.

Throw in a superb university
system and the obligation of all
Israelis to serve in the military,
the elite units of which have
spawned many of the most
successful high-tech
entrepreneurs, and you have a
recipe for world-class start-ups.
These are firms that either end up
selling shares in IPOs, or selling to
Intel, eBay, Microsoft, or Google,
among others. One unnamed eBay
executive told Messrs. Senor and
Singer, “The best-kept secret is
that we all live and die by the
work of our Israeli teams …. What
we do in Israel is unlike what we
do anywhere else in the world.”

Obviously, no other country
has Israel’s combination of
advantages and problems. But
other countries can see what
happens when a well-educated
country allows failure and thereby
encourages risk-taking, replaces
pervasive government
intervention with light-handed
regulation, and benefits from
intelligent management of its
monetary policy: Job-creating
start-ups flourish. The growth
rate accelerates. Exports increase.
Even in a country under continued
threat from its enemies. Or
perhaps because of that.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Israeli Prime Minister Benjamin Netanyahu looked forward to economic reform
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Autos

n Fiat has chosen Harald Wester
to turn around Alfa Romeo, nam-
ing him chief executive of the
sports-car brand. His appointment
comes amid growing doubts about
the viability of the brand after
Fiat CEO Sergio Marchionne ex-
pressed his frustration with the
difficulty of reviving Alfa Romeo.

n General Motors expects to sell
more than two million units in
China this year, said Kevin Wale,
president and managing director
of GM China. Wale sees GM’s sales
in China increasing faster than the
overall Chinese market, which he
believes will rise between 10% and
15% this year.

i i i

Aviation

n Bombardier has managed to
unite Airbus and Boeing—two bit-
ter rivals—in common opposition
to the Canadian plane maker’s
plans for funding sales of its new
jetliner. Bombardier’s new jet fam-
ily, the CSeries, will compete with
smaller versions of Boeing’s 737
and Airbus’s A320 models. Canada
has proposed financing the plane
under advantageous terms avail-
able to smaller jets but not to
most Airbus and Boeing airliners.

n All Nippon Airways sees the
bankruptcy of Japan Airlines as an
opportunity to expand its interna-
tional business significantly and
emerge even stronger than its
larger rival, board member
Keisuke Okada said.

i i i

Banking

n Finance officials around the
world reacted positively to the
Obama administration’s proposals
to curb the size and spread of the
biggest U.S. banks. Philipp Hilde-
brand, new president of the Swiss
National Bank, said the proposal
should reduce the likelihood of fu-
ture financial crises. Mario
Draghi, chairman of the Financial
Stability Board, said the initiative
“shows that the U.S. is again lead-
ing the effort, which gives impor-
tant impetus elsewhere.”

n Morgan Stanley CEO James
Gorman got no cash bonus for
2009, but could still walk away
with stock-based compensation
worth nearly $9 million, according
to securities filings. Like other
Wall Street firms, Morgan Stanley
is shifting more of its overall com-
pensation into in stock that vests
over specified periods, rather than
big cash bonuses.
n Most big banks’ and securities
firms’ move to dole out more
stock and less cash to employees
means shareholders likely will pay
for it for years, as some analysts
estimate the shift to more stock
could increase the number of
shares outstanding at such compa-
nies by as much as 4%. All those
new shares would dilute per-share
earnings.

n UBS files on private-bank cli-
ents shouldn’t be turned over to
U.S. authorities, a Swiss court
said. The decision could reverse a
plank of a settlement struck last
year that called for UBS to pro-
vide the identities of 4,450 ac-
counts tied to Americans.

n Eric Butler, a former Credit
Suisse broker, was sentenced to
five years in prison for failing to

tell clients that he placed more
than $1 billion of their money in
securities backed by subprime
mortgages and other debt.

n U.S. regulators seized five
banks in Florida, Missouri, New
Mexico, Oregon and Washington,
lifting the total number of failures
this year to nine as financial insti-
tutions struggle with loan defaults
and a weak economy.

n The Bank of England and Fed-
eral Deposit Insurance Corpora-
tion said they would increase
their cooperation in dealing with
distressed banks that operate in
the U.S. and U.K., with the aim of
maintaining confidence and sys-
temic stability.

i i i

Conglomerates

n General Electric said fourth-
quarter net income fell 19% to
$3.01 billion amid declining orders
for industrial equipment and the
shrinkage of GE Capital. The com-
pany asked its investors to hang
on another year, saying that it
could return to growth and poten-
tially boost its dividend by 2011.

i i i

Energy

n Iain Conn, a senior BP execu-
tive, said the European Union

should stop wringing its hands af-
ter the disappointment of the
Copenhagen climate talks and em-
bark on practical policies that will
begin to reduce carbon use, such
as emphasizing the importance of
natural gas in electricity genera-
tion, boosting nuclear-power gen-
eration and reconsidering policies
in the EU, which is encouraging
the use of diesel in cars.

n BP and its Russian co-share-
holders in TNK-BP said their ten-
sions were gone after more than a
year of bitter conflict, and pro-
nounced the Russian venture’s
prospects bright.

n A consortium made up of Eni,
Occidental Petroleum and Korea
Gas signed a final deal in Baghdad
to develop the Zubair oil field in
southern Iraq. Under the terms of
the deal, Eni and its partners will
be paid $2 for each extra barrel of
oil they extract on top of current
production at the field, but will be
liable for a 35% tax on profits.

i i i

Financial services

n RiskMetrics has put itself on
the auction block, according to
people familiar with the matter. A
number of media companies and
private-equity firms have been
contacted about a potential acqui-
sition of the New York-based firm,

which provides risk analysis, fi-
nancial research and corporate-
governance services for investors.

i i i

Food

n McDonald’s fourth-quarter
earnings rose 23% to $1.22 billion
as sales at existing outlets in-
creased across all regions despite
the downturn. The world’s largest
restaurant chain is taking the
downturn as an opportunity to
widen its lead in the fast-food
market, which it sees as shrinking.

n Hershey said it won’t make a
counterbid for Cadbury, a decision
that takes Kraft a step closer to
acquiring the U.K. confectioner.
Hershey’s announcement wasn’t
unexpected as the company ap-
peared to lack the financial fire-
power to top Kraft’s $19.4 billion
offer. Hershey said it reserved the
right to make an offer if Kraft is
unable to complete the deal or if
there is a “material change of cir-
cumstances.”

i i i

Media

n Cablevision and Scripps ended
a dispute over affiliate fees and
restored access to the Food Net-
work and HGTV channels to Ca-
blevision customers in the New
York tristate region.

n Charter Communications CEO
Neil Smit will leave the company
to run the cable operations at in-
dustry leader Comcast. Smit, who
joined the cable provider in 2005,
recently helped lead Charter
through a financial restructuring
that enabled it to emerge from
bankruptcy in November.

i i i

Metals and mining

n Rusal, the Russian aluminum gi-
ant, has raised $2.24 billion by
pricing its Hong Kong and Paris
dual initial public offering at a
premium to its peers, people fa-
miliar with the situation said.

i i i

Pharmaceuticals

n The European Medicines
Agency approved Arzerra, a new
leukemia medicine from Glaxo-
SmithKline and Denmark’s Gen-
mab, although it still wants fur-
ther data about the drug’s
long-term effects.

i i i

Property

n Deloitte’s U.K. real-estate arm
increased its interest in the prop-
erty market by creating a proper-
ty-advisory group with Drivers Jo-
nas, one of the U.K.’s oldest
property-services firms.

i i i

Retailing

n Wal-Mart is cutting 10,000 jobs
at its Sam’s Club warehouses
across the U.S., mostly affecting
part-time employees assigned to
demonstrate products and hand
out samples to shoppers.

i i i

Technology

n Larry Page and Sergey Brin,
Google’s co-founders, each intend
to sell about 5 million shares of
the Internet search giant as part
of a five-year stock trading plan,
the company said.
n Google’s fourth-quarter earn-
ings soared to $1.97 billion as the
company reported its strongest
revenue growth in a year and is-
sued its firmest public statement
saying it would like to continue
doing business in China, a week
after it said it may pull out of the
country because of a cyberattack.

n Sony Ericsson posted a nar-
rower fourth-quarter net loss as
sales of new high-margin phones
and cost cuts helped lift its gross
margin. The phone maker, whose
fourth-quarter net loss totaled
€167 million ($236.1 million),
hasn’t recorded a profit since the
second quarter of 2008.

n Fujitsu appointed Masami
Yamamoto as its next president.
His task will be to lead the trans-
formation of Japan’s biggest com-
puter maker into a techno-
logy-services company in the
model of IBM.

n Motorola filed a complaint with
the U.S. International Trade Com-
mission against Research in Mo-
tion, accusing the maker of the
Blackberry of illegally using key
Motorola technology.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessThe menswear fall-winter 2010-2011 Fashion Week in Paris ended Sunday with displays from French label Lanvin,

Britain’s Paul Smith and a host of smaller-name brands, including France’s Romain Kremer, above.
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In Paris, a peek at what’s in store for men’s fashion next winter
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Back to the Falklands
Rising oil prices lure prospectors to area once deemed too expensive

LONDON—Twelve years after the
last prospectors left the Falkland Is-
lands, British oil-exploration compa-
nies are returning, lured by rising
oil prices and advances in deep-
water drilling technology.

But exploration and production
around the remote wind-swept is-
lands—best known as the location
of a brief, bloody war 28 years
ago—have been handicapped by a
harsh climate and dicey politics.

Analysts say that as much as 60
billion barrels of high-grade oil
could be found in the 500-square-ki-
lometer economic zone that sur-
rounds the islands. If estimates
prove correct, this could make the
Falklands one of the world’s largest
oil reserves, comparable with the
North Sea, which so far has pro-
duced about 40 billion barrels.

Next month, Desire Petroleum
PLC and Rockhopper Exploration
PLC will begin exploring a region of
the North Basin, 36 kilometers from
the islands, where they have shared
and separate prospects.

They are drilling in the same
area where a consortium of large oil
companies, including Royal Dutch
Shell PLC, led the first wave of drill-
ing in 1998. Although oil was found,
prices around $10 a barrel made the
prospects commercially unviable
and further development was aban-
doned.

But improved technology and
higher prices are prompting oil
companies to return. The four com-
panies that are leading the cam-
paign, all listed on the Alternative
Investment Market, raised a total
£327 million ($527 million) in share
placements in a single month.

Desire’s shares have nearly dou-
bled during the past three months.

“Exploration and risk are back in
vogue,” says Howard Obee, chief ex-
ecutive of Borders & Southern Pe-
troleum PLC, which has prospects
to the south. Borders & Southern
raised £113 million in rights place-
ments, more than its market capital-
ization.

Geologists believe the uncharted
waters of the south could hold the
largest finds.

Tim Bushell, chief executive of
Falklands Oil & Gas Ltd., holds four
prospects in the south in partner-
ship with BHP Billiton.

If a company finds oil, it could
be viable as long as oil fetches $25
a barrel, less than a third of current
market prices, Mr. Bushell says.
Crude oil closed Friday at $74.54 on
the New York Mercantile Exchange.

The Falklands government only
takes a 26% share of oil earnings in
addition to a 9% royalty on each
barrel of oil sold, making it one of
the most favorable areas in the
world for exploration.

Still, the hurdles to exploration
are vast. The South Basin reaches
depths of about 3,000 meters. Tem-
peratures in the basin, one of the
southernmost prospects in the
world, average a low of around two
degrees Celsius in winter months,
and the average rainfall can be as
high as 60 millimeters a day. While
this environment is similar to the
established oil fields of the North
Sea, the costs of operating a rig run
to around $1 million a day, meaning
losses are high if drilling stops dur-
ing storms.

Political tensions surrounding
drilling are also high. After the

1982 Falklands War, the islands re-
mained a U.K. overseas territory.
But Argentina has done its best to
isolate the Falklands and pressured
neighboring countries, such as
Chile, to do the same.

Tensions in the region have been
growing in recent weeks, after Ar-
gentina’s Congress passed a law on
Dec. 9 identifying the Falklands, as
well as part of the Antarctic shelf,
as belonging to Argentina. Britain
says it “firmly rejects” the claim.

The political complications make
it difficult to know who would be
willing to purchase or operate any
finds in the Falklands, says Malcolm
Graham-Wood, an analyst with
Westhouse Securities. None of the
majors with operations in Argentina
have ventured into the islands.

“Geology doesn’t stop at political
borders,” says Mr. Obee, of Borders
& Southern. “There are complica-
tions. But if it were that easy, every-
one would be in exploration.”

BY CAROLINE HENSHAW

Famous for their penguins, the Falkland Islands also boast vast oil reserves.

Re
ut

er
s

163,000
employees

82 countries

30 million
clients

“Current environmental issues mean that green companies such as EDF Energies Nouvelles have

a vital role to play, and genuine growth potential. Nevertheless, their managers still need solid

financial partners who are ready to support their global and technological development. I sit down

with them and together we determine the financing solutions that will best protect their capital

structure. It is my way of giving a new boost to the economy and to sustainable development.”

Jean-Claude NOHEN, Senior Banker.

www.societegenerale.com

Société Générale is a credit institution and an investment services provider authorised by the Comité des Établissements de Crédit et des Entreprises d’investissement and by the Financial Services Authority for conduct of UK investment
business. It holds a EC passport authorizing investment business within the EEA. This material has been prepared solely for information purposes and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell
any security or instrument, or participate in any trading strategy. Not all financial products offered by Société Générale are available in all jurisdictions. Please contact your local office. © 2009 Société Générale Group and its affiliates.

RETAIL BANKING & FINANCIAL SERVICES - GLOBAL INVESTMENT MANAGEMENT & SERVICES - CORPORATE & INVESTMENT BANKING

We stand by you

WITH GREEN BUSINESSES,

WE STAND BY YOU TO OPEN UP NEW ECONOMIC HORIZONS.

-
©

M
.L

or
ce

t
–

E
D

F
E

N

30 THE WALL STREET JOURNAL. Monday, January 25, 2010

i i i

Europe

n In the U.K., Tony Blair will un-
dergo a public grilling on Friday
over the country’s role in the Iraq
war, raising questions about the
former prime minister’s legacy. In
a much-anticipated appearance
before the Iraq Inquiry, a panel in-
vestigating the war, Blair is ex-
pected to face questions about the
legitimacy—and even legality—of
the U.K.’s involvement in Iraq.
n Prime Minister Gordon Brown
will be questioned sooner than ex-
pected about his role in the deci-
sion to join the war in Iraq, the
chairman of the Iraq Inquiry said.
The inquiry originally said Brown
wouldn’t appear until after the
election in an effort to keep pro-
ceedings clear of party politics.

n Britain raised its terror-threat
alert to the second-highest level,
one of several recent moves the
country has made to increase vigi-
lance against terrorists after a
Christmas Day bombing attempt
on a Europe-to-U.S. flight.

n The Greek government said it
plans to syndicate a five-year
benchmark bond this week as it
moves to address market jitters
over its ability to finance its giant
budget deficit.
n Greece’s debt problems have
boosted interest in Portugal’s
2010 budget plan, due Tuesday,
which investors will study for
signs of similar fiscal frailty.

n The European Bank for Recon-
struction and Development up-
graded its forecast for economic
growth in Eastern Europe and the

former Soviet Union, but cau-
tioned that the recovery remains
fragile. The EBRD said stronger-
than-expected performances from
four of the region’s largest econo-
mies—Russia, Turkey, Kazakhstan
and Poland—will lift 2010 eco-
nomic growth across the region.

n In Germany, Oskar Lafontaine,
the coutnry’s best-known left-
wing politician, announced his re-
tirement from national politics,
citing health reasons. The move
throws the future of his radical
Left party into doubt and could
potentially set off a realignment
of German politics.

i i i

U.S.

n Ben Bernanke’s confirmation
for a second term as Federal Re-
serve chairman will go down to
the wire and could be a closer
vote than seemed likely just a few
weeks ago. Bernanke’s term as Fed
chairman expires at the end of the
month and a Senate confirmation
vote has been pushed off until
next week at the earliest. Three
White House officials said Ber-
nanke had enough votes for an-
other term.

n A top White House official said
President Barack Obama wants to
extend the life of Medicare, lower
prescription-drug costs for seniors
and give insurance tax breaks to
small businesses. The details come
after a weekend of meetings on
how to move forward with the
health-care bill, following a Re-
publican win in last week’s Massa-
chusetts election that underscored
growing unease about the bill.

n White House officials said they
couldn’t verify the authenticity of
a tape in which Osama bin Laden
apparently claimed responsibility
for the Christmas Day airline-
bombing attempt.

n A collision between an oil
tanker and two barges resulted in
a major crude oil spill in the port
of Port Arthur, Texas. One of the
barges tore a hole on the side of
the tanker vessel Eagle Otone,
spilling 11,000 barrels of crude oil.

n House Republicans introduced
a bill that would sharply cut the
pay packages for senior executives
at Fannie Mae and Freddie Mac,
the two ailing home-mortgage
agencies that were taken over by
the government.

i i i

Americas

n In Haiti, the confirmed death
toll from the country’s devastating
earthquake has topped 150,000 in
the Port-au-Prince metropolitan
area alone, the communications
minister said.
n A 24-year-old Haitian man was
pulled out alive near a hotel in
Port-au-Prince, after 11 days
trapped beneath the rubble. The
dramatic rescue is expected to be
one of the last.
n As rescue teams head home, in-
ternational efforts are beginning
to build a long-term future for an
economy that was the poorest in
the Western hemisphere even be-
fore the disaster struck.

n In Venezuela, cable-television
providers stopped transmitting a
channel critical of President Hugo

Chávez, after the government
cited noncompliance with regula-
tions requiring the president’s
speeches be televised on cable.

i i i

Asia

n The Afghan government an-
nounced it would postpone parlia-
mentary elections until Septem-
ber, caving in to pressure from
foreign backers who fear a reprise
of the fraud-tainted presidential
contest last fall. Afghanistan’s
election commission cited lack of
funding and security as a reason
for the delay.
n Robert Gates, the U.S. defense
secretary, said the Taliban was
part of Afghanistan’s “political
fabric,” one of the clearest indica-
tions to date of the Obama admin-
istration’s willingness to accept
the Islamist group playing a po-
tentially central role in Afghani-
stan’s future.

n In Japan, Susumu Inamine, an
opponent of a proposed U.S. mili-
tary base on the island of Oki-
nawa, won a closely fought may-
oral election, putting the project
in jeopardy and threatening fur-
ther strain on bilateral relations
between the U.S. and Japan.

n Ichiro Ozawa, the secretary-
general of Japan’s ruling party,
professed his innocence and
vowed to stay in his job following
a weekend grilling by prosecutors
in a criminal investigation over
his political finances.

n In Pakistan, militants attacked
Pakistani security forces at check-
points near the Afghan border,

sparking gunbattles that left 22
insurgents and two troops dead.
n A suspected U.S. drone crashed
in Pakistan’s tribal area near the
Afghan border, intelligence offi-
cials and a local resident said.

n India issued a security alert to
all airports and airlines following
an intelligence notification that
some terrorist groups planned to
hijack a flight.

i i i

Middle East

n Joe Biden, the U.S. vice presi-
dent, said while visiting Baghdad
that the U.S. will appeal a court
decision dismissing manslaughter
charges against five Blackwater
security contractors involved in a
deadly 2007 Baghdad shooting.

n Iraq’s electoral-commission
chief said he expects more names
will be added to a list of candi-
dates who could be banned from
running in March parliamentary
elections because of suspected
ties to Saddam Hussein.

i i i

Africa

n France said that it seeks to
prosecute Rodrigues Mingas, an
Angolan rebel, for inciting vio-
lence—opening a new chapter in
France’s struggle to redress its
messy past in Africa.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A Russian-made Tupolev plane carrying 157 passengers and 13 crew crash-landed at Mashhad airport in northeastern Iran, injuring at least 46, state television reported. Iran has about a dozen Tupolevs.
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Iranian jetliner catches fire on landing, injuring dozens
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Blair to face inquiry into Iraq war
Ex-prime minister goes before panel to answer questions on U.K. involvement as Labour heads into tough election

LONDON—Tony Blair will un-
dergo a public grilling this week
over the U.K.’s role in the Iraq war,
raising questions about the former
prime minister’s legacy and his
value to the Labour Party he once
led as it prepares for a tough elec-
tion battle.

In a much-anticipated appear-
ance on Jan. 29 before a five-mem-
ber panel investigating the war, Mr.
Blair is expected to face questions
about the legitimacy—and even le-
gality—of the U.K.’s involvement in
Iraq. He will be confronted about
whether he committed to overthrow
Saddam Hussein long before the im-
mediate run-up to the war, and
quizzed about criticisms of the U.K’s

preparedness for the invasion and
its minimal influence over U.S. al-
lies.

The spotlight on Iraq is the lat-
est in a series of dents Mr. Blair’s
reputation has sustained since leav-
ing office in 2007 after a 10-year
run. One of modern Britain’s most
influential and popular politicians,
he led the seemingly unelectable La-
bour Party to power in 1997.

Now, however, the war and Brit-
ain’s deep recession have soured
voters on the Labour regime.

The former prime minister has
taken a series of hits: the rejection
by European governments of Brit-
ain’s attempts to install Mr. Blair as
the European Union’s first presi-
dent, questions about his effective-
ness as a U.N. special envoy to the

Middle East, and his acceptance of
lucrative consulting work from com-
panies such as the U.S. bank J.P.
Morgan Chase & Co., leading to ac-
cusations—including from within his
party—that he has cashed in on his
status.

Mr. Blair has long said it was
right to remove Iraqi leader Saddam
Hussein because of the threat he
posed to the region. A spokesman
for Mr. Blair declined to comment
on the coming hearing.

The spokesman said Mr. Blair re-
mains focused on his charitable
foundations, governance initiatives
in Africa, advocacy for climate
change and his work in the Middle
East. On the latter, the spokesman
said progress was being made in the
West Bank, including a growing

economy and the reduction of re-
strictions to movement, and that
Mr. Blair also helped secure signifi-
cant investment in the Palestinian
Authority.

It is Mr. Blair’s efforts to involve
the U.K. in Iraq that may prove most
problematic to his legacy and deter-
mine whether he can play any role
in helping his successor, Gordon
Brown, fight off a challenge from
the resurgent Conservative Party in
a general election that must be held
by June. Mr. Brown is due to appear
before the panel in late February or
early March.

The conflict, from which Britain
withdrew in July, left 179 British
military personnel dead and re-
sulted in massive public protests.
Mr. Blair has been accused of war

crimes by some relatives of the
dead, who say he engaged in Britain
in a war that broke international
laws, which Mr. Blair denies.

The Iraq inquiry panel already
has heard from a parade of military
and intelligence officials and gov-
ernment ministers.

Many details to emerge from the
hearings already have surfaced dur-
ing earlier Iraq-related inquiries in
the U.K., of which there have been
several. And some former advisers
have painted the picture of a prime
minister who was working to secure
a peaceful solution via the United
Nations and to steer the U.S. away
from pursuing conflict right up to
just before the military invasion.

—Alistair MacDonald
contributed to this article.

BY CASSELL BRYAN-LOW

British Prime Minister Tony Blair, left, emphasizes his conviction to disarm Iraqi leader Saddam Hussein during a 2003 news conference with President Bush in Washington in this file photograph.
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Greek woes put focus on Portugal
Greece’s debt problems have

boosted interest in Portugal’s 2010
budget plan coming Tuesday, which
international investors will study
for signs of similar fiscal frailty.

Portuguese stocks and bonds
have sold off because of Portugal’s
high long-term deficits and low
growth prospects. The government
of Socialist Prime Minister José Só-
crates faces a deficit that is esti-
mated to have reached 8% of gross
domestic product last year, and the
European Commission has given
Portugal until 2013 to bring the def-
icit below the 3%-of-GDP threshold
required by European Union rules.

Late last year, Greece’s recogni-
tion that its budget deficit was
much larger than previously thought
triggered a sharp rise in financing
costs for that country, as well as

other euro-zone states with weak-
ened public finances such as Portu-
gal, Ireland and Spain.

Portugal “has seen what hap-
pened in Greece, so that might en-
courage more austerity measures in
the [budget] plan,” said Sean Malo-
ney, a fixed-income strategist at No-
mura in London. “But any flippancy,
if you like, in the policies to bring
about a better number than in 2009
will be treated with a fair amount of
suspicion by the markets. The mar-
ket isn’t just looking for promises in
terms of their goals, they’re also
looking for some nuts and bolts.”

International credit-ratings com-
panies are similarly skeptical. Last
month, Moody’s Investors Service
and Standard & Poor’s Corp. both
warned of possible downgrades on
Portuguese debt. Moody’s then
lumped Portugal in with Greece,
saying both countries’ economies
risked a “slow death” as their debt
payments rise.

Portugal has had one of the

slowest-growing economies in the
EU for years. Since 2001, its econ-
omy’s performance has lagged be-
hind the average growth in the 16
countries now sharing the euro in
every year except for 2001 and
2009. The economy’s fastest growth
during that period was 2%, in 2001,
and it has grown by more than 1%
only four of the years in that period,
while shrinking in two of them.

When Mr. Sócrates was first
elected prime minister at the begin-
ning of 2005, he inherited a budget
plan that would have left the coun-
try with a deficit equal to 6.8% of
GDP. His government then passed a
revised budget that brought the fig-
ure in at 6.1% for the year. Tax in-
creases, spending cuts and over-
hauls of the social-security and
health-care systems lowered the
deficit to 2.6% of GDP in 2007 and
2.7% in 2008.

The spending plan for this year
should shave one or two percentage
points off the deficit, helped partly

by a budding recovery of Portugal’s
economy and partly by measures
taken a few years ago to slash an
outsized deficit, economists said.

“They did it in the past, and
given the pressure they’re under,
and the developments in Greece, I’m
sure they’ll be able to do it again,”
said Rui Constantino, chief econo-
mist at Santander Totta in Lisbon.

Meanwhile, Greece said Friday
that it plans to syndicate a five-year
benchmark bond to finance its giant
budget deficit, even as yields on
Greek debt hit a high.

The bond, seen as a key test of
Greece’s ability to attract investors
amid jitters over the government’s
deficit, will raise between €3 billion
and €5 billion, or $4 billion to $7
billion, the head of the country’s
debt agency said.

Greece’s finances have been un-
der close scrutiny by the EU, finan-
cial markets and credit raters since
it disclosed late last year that its
budget deficit would hit 12.7% of

GDP, well above the EU’s 3% limit.
After news of the bond issue, the

spread between 10-year Greek bonds
and their German equivalent wid-
ened sharply to a record of 3.18 per-
centage points, reflecting an in-
crease the perceived risk of Greek
debt among investors. The spread
between 10-year Portuguese bonds
and their German equivalent stood
at 1.081 percentage points.

By Jeffrey T. Lewis,
Alkman Granitas

and Emese Bartha

Note: 2009 and 2010 are estimates
Source: International Monetary Fund
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Australia’s moguls ski champion
is shy about his success as a mogul

O LYMPIC gold medalist Dale
Begg-Smith is the top-
ranked moguls skier in the

world. Yet after he finished first
this month at a World Cup race
here, reporters swarming around
him didn’t ask about his kicker,
his twister or his daffy, as moguls
tricks are known. They asked
about his high-tech business.

“Guys, sorry,” Steve Devosich,
Mr. Begg-Smith’s
coach, told them.
“But Dale’s not
supposed to an-
swer questions
about business.”

There’s no
shortage of sub-
jects that famous
athletes don’t
want to talk
about—marital
infidelity, mari-
juana pipes, dog
fighting, perfor-
mance-enhancing drugs.

But Mr. Begg-Smith’s sore sub-
ject would be the envy of most 25-
year-olds: He’s an Internet prod-
igy. As a teenager in Vancouver,
Mr. Begg-Smith launched high-
tech businesses that earned
enough money to spare him the
usual hardships of striving Olym-
pians. Mr. Begg-Smith is so rich
he has never even needed corpo-
rate sponsors. Yet to his chagrin,
his business endeavors often draw
more attention than his athletic
triumphs.

At the press conference follow-
ing his gold-medal win at the
2006 Games, for instance, report-
ers asked his fellow medalists how
their cars compared with Mr.
Begg-Smith’s Lamborghini. After
the other two medalists re-
sponded “Audi” and “Subaru,” Mr.
Begg-Smith said, “I don’t know
why we’re talking about [that].
I’m not here for business. I won
Olympic gold.”

Now, days ahead of the Van-
couver Games, his supporters
worry that such treatment will in-
tensify, because Vancouver is
where Mr. Begg-Smith grew up,
learned to ski and first dazzled
coaches. A decade ago, at the age
of 15, he quit Canada’s ski team
and moved to Australia, for busi-
ness reasons.

Some Canadians think he’s a
traitor. “If it were up to me, we’d
stop that guy at the border,” says
David Tait, a Calgary software en-
gineer. To fellow athletes, though,
Mr. Begg-Smith is a hero. “What
Dale stands for is not letting your
athletic career get in the way of
your ‘after-career,’ and I com-
pletely agree with that,” says Al-
exandré Bilodeau, 22, Canada’s
top male moguls skier.

Asked about his long-ago deci-
sion, Mr. Begg-Smith said at this
month’s Calgary race, “I did what
I had to do.”

As a 10-year-old, Mr. Begg-
Smith displayed natural talent on
the slopes where the Vancouver
Games will take place. “From the
look in his eyes when you were
talking to him, you knew that he
really got it,” says Dominick Gau-
thier, a Canadian moguls coach

who instructed Mr. Begg-Smith as
a boy.

At the same time, at home with
his parents near Vancouver, Mr.
Begg-Smith was demonstrating
technological savvy. In his teens,
he launched several Internet ad-
vertising concerns with his older
brother, a fellow moguls skier.

The Begg-Smith boys skied
with a national development team
in Canada, with Dale feeling he
could ski at the highest levels of
competition. Coaches urged them

to spend less
time at their
computers and
more on the
slopes. “I was
making so much
money, I had to
make a choice,”
Dale Begg-Smith
told the Vancou-
ver Sun in 2005.
“The choice at
that time was
business.”

The brothers
began talking with Coach Deso-
vich, a former U.S. moguls skier
who had taken a coaching job in
Australia, a country then aggres-
sively bolstering its winter-sports
program. He promised the broth-
ers that if they applied for Austra-
lian citizenship and joined the
Australian ski team, he would ac-
commodate their business.

In the two years or so it took
to win their Australian citizen-
ship, the Begg-Smiths couldn’t ski
in competitions. But under the tu-
telage of his new coach, Dale con-
tinued to practice on slopes
around the world, including Per-
isher, Australia’s best-known ski
resort. When he returned to com-
petition, he climbed to the top of
the World Cup rankings just in
time for the 2006 Olympic Games
in Turin, Italy.

Yet at the very hour that he
emerged as an athletic star, the
spotlight turned to his high-tech
businesses. In part that’s because
the Canadian press suddenly dis-
covered that Australia’s young
star was a Canadian who had left
the country in pursuit of business
success. In interviews at that time
with Vancouver journalists, Mr.
Begg-Smith said he and his
brother had started several suc-
cessful companies. While declining
to disclose revenue, he said the
companies employed hundreds of
people. When asked if he was a
millionaire, he said, “Well, I drive
a $300,000 car,” a Lamborghini.
His coach, Mr. Desovich, said at
the time that he would have liked
the young skier to spend more
time training.

But in moguls skiing—wherein
participants shoot down a steep
bump-studded course and perform
aerial stunts off jumps—no
amount of training can top raw
talent. At the Turin Games, Mr.
Begg-Smith took gold, giving Can-
ada a deep sense of opportunity
lost.

As the Canadian media took
shots at Mr. Begg-Smith for hav-
ing left the country, much of the
Australian media were just notic-
ing his existence. Mr. Begg-Smith
had kept a low profile Down Un-
der. By most accounts, he is a so-

cially awkward computer geek.
“He’ll never be a guy who speaks
a lot,” says Bobby Aldighieri, an
acquaintance and former U.S. mo-
guls standout.

Instead of embracing him, the
Australian media discovered that
some self-appointed Internet po-
lice were accusing Mr. Begg-Smith
and one of his companies, Ad-
sCPM.com, of peddling invasive
software. “Spam Man Wins Gold,”
read one Australian headline. Mr.
Begg-Smith ignored the stories.
One online Australian newspaper
asked, “Has there ever been a
more unloved, more unlauded,
more unpopular Australian Olym-
pic champion than Dale Begg-
Smith?”

After that, the reclusive Mr.
Begg-Smith became even more so,
declining all requests for inter-
views. Exactly what services his

Internet advertising companies of-
fered and exactly how much he
profited from them is a mystery.
No regulatory agency is known to
have charged him or his compa-
nies with wrongdoing, and mar-
keting experts note that attacking
advertising predates the invention
of billboards, and that many mod-
ern-day critics decry all Internet
ads as spam. By winning an Olym-
pic gold medal, they note, Mr.
Begg-Smith provided advertising
critics a high-profile target.

Today, Mr. Begg-Smith appears
poised to defend his Olympic title
and perhaps undergo an image ad-
justment. His biggest supporters
include Canadian ski coaches such
as Peter Judge, who says that Mr.
Begg-Smith’s departure helped
bring about much-needed flexibil-
ity in Canadian Olympics. After
his championship performance in

Calgary this month, Mr. Begg-
Smith had a brief press confer-
ence, calling it gratifying that he
has been credited with bringing
more flexibility to Canada’s Olym-
pic program. “What works for one
person doesn’t work for another,”
said Mr. Begg-Smith, declining to
answer any questions about his
businesses.

But the next morning at the
Calgary airport, he told a re-
porter, “I have nothing to hide
and no reason to apologize.” He
has “unwound” his businesses, he
said. He is focused on skiing and
today merely manages his invest-
ments. “I want to win another
Olympic gold medal,” he said.

Going into Sunday’s World
Cup event in Lake Placid, N.Y., Mr.
Begg-Smith has won two silver
and three gold medals in seven
World Cup events this winter.

BY KEVIN HELLIKER
Calgary

Dale Begg-Smith hopes
to take home more gold
in a few weeks.
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Swiss official backs U.S.
Head of central bank echoes Obama’s move on banking regulation

ZURICH—The new head of Swit-
zerland’s central bank endorsed the
fresh banking regulatory push out of
Washington and reiterated that he
would fight any “excessive” appreci-
ation of the Swiss franc.

Philipp Hildebrand, who became
president of the Swiss National
Bank this month, also chided bank-
ers for doling out big bonuses so
soon after taxpayers had paid huge
sums to rescue the financial system.

He acknowledged that central
bankers should view compensation
only as it relates to how risk is man-
aged, but added it is in the interest
of banks now to “show restraint”
—which he said they hadn’t done.

He warned that this lack of re-
straint is contributing to a populist
backlash that could, in the longer-
term, undermine the market-based
system that ultimately benefits
banks.

“I think they have not suffi-
ciently taken this [political] dimen-
sion into account,” he said. “I would
urge them to do so very quickly...it
is high time they do so.”

Switzerland is an economic min-
now compared to the European
Union or the U.S., but it is also the
home of two huge banks, UBS AG
and Credit Suisse Group, and a
banking industry that holds total as-
sets seven times the size of the
country’s gross domestic product.
That gives the SNB an outsized role
in the global-banking debate.

To that end, Mr. Hildebrand wel-
comed U.S. President Barack

Obama’s proposals that would sub-
stantially curb the risk-taking activi-
ties at banks.

He said that the move, as he un-
derstands it, isn’t a return to a
Glass-Steagall environment in which
commercial and investment banks
are separated, but a responsible re-
form that should reduce the likeli-
hood of future financial crises.

“The proposal ... is certainly
something we are extremely inter-
ested in,” Mr. Hildebrand said. “And,
broadly speaking, we are very sup-

portive of making sure certain activ-
ities ... must not be allowed to grow
again the way they did or really ex-
plode again.”

Mr. Hildebrand’s backing of
Washington’s regulatory push came
as bank stocks stumbled across the
globe in reaction to the prospect of
tougher banking regulations.

Some in the industry had hoped
the U.S. would act as a restraint on
the global regulatory push.

Instead, it now appears the U.S.
is moving into a leading position.

BY DEBORAH BALL
AND DAVE KANSAS

Philipp Hildebrand, head of the Swiss central bank, endorses the U.S. move on
banking rules. Switzerland is home to two huge banks, UBS and Credit Suisse.
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Germany loses
key politician
from left party

BERLIN—Germany’s best-known
left-wing politician, Oskar Lafon-
taine, announced his retirement
from national politics over the
weekend, throwing the future of his
radical Left party into doubt and po-
tentially setting off a realignment of
German politics.

Mr. Lafontaine, a 66-year-old
firebrand who has been a leading
voice in Germany against business-
friendly overhauls of the economy,
said he is stepping down as co-head
of the Left party for health reasons.
He had cancer surgery late last year.

The announcement comes amid a
power struggle over the Left’s strat-
egy, between Mr. Lafontaine’s aco-
lytes who want to keep up their cri-
tique of free-market capitalism and
globalization, and pragmatists who
hope to enter government with the
Germany’s mainstream center-left
party, the Social Democrats, or SPD.

If Mr. Lafontaine’s withdrawal
emboldens the Left’s pragmatic
wing, the result could be a more co-
hesive left-of-center opposition to
Chancellor Angela Merkel’s conser-
vative-led government. A rapproche-
ment between the Left and the SPD
could also force the chancellor to
tack left in her own policies.

Social Democrats called on Left
members to join them at the week-
end, seeing a chance to revive the
SPD’s fortunes after it took a beat-
ing in national elections.

BY MARCUS WALKER

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.

For Michael Platt, nothing reduces the threat of risk like CME Group. As CEO and founder of London’s fast-growing
BlueCrest Capital Management,Michael relies on the assurance— and innovation— of CMEGroup to protect andmanage
a $12 billion portfolio. With unparalleled liquidity, transparency and speed, and
the security of central counterparty clearing, CME Group guarantees the sound-
ness of every trade. That’s why CME Group is where the world comes to manage
risk. Learn more at cmegroup.com.

MICHAEL PLATT

CEO and Founder,
BlueCrest Capital Management Limited

A risk tamed
is a reward captured.
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The Cheltenham Festival—
the showpiece of the U.K.’s Na-
tional Hunt racing season—is
just six weeks away, and the
ante-post markets are begin-
ning to take shape.

Everyone is talking about
the Kauto Star vs. Denman
showdown, and it will be an al-
mighty battle between two of
the best horses British racing
has seen in years.

Kauto is the favorite—and
rightly so—but there are a num-
ber of more interesting bets to
be had at this stage.

The RSA Chase—won by
Denman in 2007—is one of the
most competitive races of the
week, and at this stage the one
to back is the Charles Byrnes-
trained Weapon’s Amnesty at a
general 10/1.

This son of Presenting al-
ready has proved his liking for
Cheltenham by winning last
year’s Albert Bartlett. He loves
a bit of cut in the ground and is
ideally suited for the strong
pace that he will surely get in
this race.

The other bet worth looking
to strike is Donald McCain’s
Peddlers Cross in the Neptune
Investment Novices’ Hurdle. His
trainer thinks an awful lot of
him, and he is now unbeaten in
four career starts.

He was hugely impressive in
last Saturday’s meeting at Hay-
dock and the 16/1 with William
Hill is definitely worth snapping
up. He travels and jumps beau-
tifully, which is crucial at Prest-
bury Park, and a bit of rain
would do no damage to his
cause.

Tip of the day

1

Source: australianopen.com

Ruby Walsh riding Kauto Star
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A chill for Russian football
Premier League will move its season from summer to winter to match rest of Europe

It’s been a rough winter for foot-
ball fans across Europe. Unusually
cold temperatures in December and
January raised havoc with swathes
of matches, as ice and snow left
fields unplayable and traveling con-
ditions for supporters impossible.

In England, only seven out of 41
matches were played on Jan. 9,
while down in the country’s fifth di-
vision, Wrexham had eight fixtures
in a row canceled during the Christ-
mas period, stretching back to mid-
December.

But while the rest of Europe
freezes, Russia’s Premier Football
League (RFPL) is proposing to join
in, by moving its season calendar
from summer to winter.

Plans have been on the table
since 2005 to synchronize Russian
football, which currently plays
matches between March and No-
vember, with the rest of Europe.

“We are discussing the move to
staging the championship using the
‘autumn-spring’ system,” RFPL Pres-
ident Sergey Pryadkin said after the
organization’s latest general meet-
ing on Dec. 15. “We are planning to
create a working committee, and we
will try to begin playing along these
lines from 2011.”

The proposals are backed by
voices extolling the sporting bene-
fits of aligning Russia’s top football
clubs with those from the major
leagues around Europe. There is a
widely held belief that Russian clubs
and players underperform in the
later rounds of European club com-
petitions and in international
matches because their season be-
gins in March—when other Euro-
pean teams are reaching their peak.

“The switch will mean that our
clubs will enter European competi-

tion under the same conditions as
opponents from the Western cham-
pionships,” Zenit St. Petersburg
General Manager Maksim Mitro-
fanov says.

There are also financial incen-
tives behind the move, which would
enable Russian clubs to increase
revenues from sponsors and televi-
sion rights.

“What happens at the moment is
that the most interesting and com-
mercially productive rounds [of
matches]—the first and last ones—
are played at the least appropriate
times: freezing spring or icy au-
tumn,” says Spartak Moscow Chair-
man Leonid Fedun. “Are you inter-
ested in watching teams writhing
around in mud? Let’s change the
system, and the ability to market
the championship will really in-
crease.”

The one obvious stumbling block
is Russia’s notorious winter. The
RFPL has thus far failed to clarify
how clubs will improve conditions
in their stadiums to allow winter
football to be staged. Even in Mos-
cow, where the best facilities and
most willing investors are based,
playing matches during the winter
at any of the city’s top-flight clubs
—Spartak, Dinamo, Lokomotiv,
CSKA or FC Moskva—seems a long
way off.

At Luzhniki Stadium, home to
Spartak, the country’s most success-
ful club, teams play on synthetic
pitches even in the summer because
of problems with the upkeep of the
turf. All of Moscow’s stadiums lack
heating in the concourses and
stands, which makes watching foot-
ball during the winter unbearable.

And this only deals with difficul-
ties in the Russian capital.

Newly promoted to the country’s
top flight in 2010 is Sibir, from No-

vosibirsk in Siberia, where average
daily temperatures remain below
zero between November and March,
and can plunge as low as minus-40
degrees Celsius. The club’s 12,500-
seater Spartak Stadium was opened
in 1927 and has no covering over
any of its three stands, presenting a
rather large impediment to the
RFPL’s proposals.

Doubts over the feasibility of the
proposed switch have led many fans
and commentators in Russia to react
angrily to the plan for a winter sea-
son, saying business interests are
being pandered to at the expense of
ordinary football followers.

“I think it’s absolute, total mad-
ness,” says Anton Vandenko, a jour-
nalist at Russian daily newspaper
Sovetsky Sport. “I totally disagree
with it. Frankly I don’t want to go to
the stadium to watch teams when
it’s so cold outside. And I don’t be-
lieve that a lot of fans will either.”

According to Mr Vandenko, Rus-
sian clubs will be happy to reap the
commercial benefits of aligning with
the rest of Europe, but won’t invest
capital to upgrade facilities for the
sake of ticket sales.

“Russian clubs don’t rely on
ticket sales for income, they rely on
television rights and sponsorship
money,” he says. “So if sponsors are
ready to pay a lot of money, they
won’t care about supporters, they
won’t do anything about the stadi-
ums, and they will let everyone play
in snowy conditions. Frankly I don’t
think anything will be done for sup-
porters.”

It’s an opinion shared by many
fans. Ivan Lidsky, a Muscovite who
follows Spartak, is forthright about
the RFPL’s plans.

“We’re trying to synchronize
ourselves with England and its ‘au-
tumn-spring’ system,” he says. “But
if we do so, then, as in England to-
day, we would have to postpone
matches because of the severe
weather. It’s the perfect demonstra-
tion of the idiocy that we call Rus-
sia’s ‘autumn-spring’ season.”

If Mr. Lidsky’s opinions are rep-
resentative of most fans, the change
could wreak havoc with the Russian
Premier League’s credibility.

“I won’t go to a stadium if it’s
minus-30. Not even if it’s minus-20,”
he adds. “Who’s going to come and
watch? The coaches, the administra-
tors of the teams, the referees and
the police will come, but that’s all.

“But who do they play football
for? The fans. No fans means no
football, that’s my philosophy.”

With such a frosty reception, it’s
tempting to wonder whether the
RFPL’s “autumn-spring” proposal is
best left on ice.

—James Appell is a freelance
writer.

BY JAMES APPELL

FC CSKA Moscow striker Tomas Necid, left, and FC Spartak Moscow defender Martin Jiranek seen during a Russian Football Premier League match.
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Cold hard facts
The RFPL’s decision to switch to
‘autumn-spring’ means the
country’s players will have to
endure the lowest temperatures in
any of Europe’s major leagues.

Novosibirsk, Russia
(Sibir)

Moscow, Russia
(Spartak Moscow)

Tromso, Norway
(Tromso IF)

Berlin, Germany
(Hertha Berlin)

London, U.K.
(Arsenal)

–22

–10.3

–6.5

–3

–2.4

City
(highest-ranked team)

Jan. avg.
low temp (®C)
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Confirmation fight harmful to Fed
Even if U.S. Senate approves Bernanke’s second term, he won’t be able to speak with the same authority

No matter how it plays out, Ben
Bernanke’s bruising confirmation
battle has damaged the U.S. Federal
Reserve’s clout and perceived inde-
pendence.

Mr. Bernanke is more than the
Fed’s chief decision maker. Fed offi-
cials see him as their brand, a smart,
honest and stoic voice best able to
defend decisions of the past two
years to Congress and the public.
Even if the Senate backs Mr. Ber-
nanke, the criticism and second-
guessing that preceded the vote
could undermine his public credibil-
ity. The battle also makes it harder
for the Fed to cast itself as immune
from partisan politics—and thus free
to raise interest rates someday even
if not politically popular.

Fortunately for the Fed, the hard
call about when to raise interest
rates doesn’t need to be made now.
Fortunately for Mr. Bernanke, his

support inside the Obama adminis-
tration, and more so inside the Fed,
is solid. But the longer the battle
drags on, the more it could interfere
with the Fed’s ability to communi-
cate convincingly. And the Fed will
have less sway as Congress debates
whether to rein in its powers.

Here is a look at three scenarios:
Speedy resolution. In the best

case for Mr. Bernanke, and the one
that many analysts deemed most
likely late Sunday, the Senate will
confirm him before his term ends
Jan. 31. Then, he would continue to
unwind emergency programs
launched to prop up the financial
system and plot strategy for raising
short-term interest rates in response
to an improving economy—a move
at least several months off. Mean-
while, he would continue to resist
efforts to intensify congressional
oversight of the Fed’s monetary pol-
icy decisions or strip the Fed of its
power to oversee banks. Winning

that battle is looking harder; even
senators supporting him for a sec-
ond term have voiced criticism of
the Fed’s actions during the confir-
mation battle.

“It’s not about the person as
much as it is about the institution”
says Vincent Reinhart, a former se-
nior Fed staffer. “The Fed is the fo-
cus of a lot of anger, and politicians
are going to have to align with that
constituent anger. Change is coming
and the Fed has got to appreciate it
now.”

Limbo. Given the politics and
policy forces at work, the Senate
may not vote by the end of the
week. In that event, the Fed’s vice
chairman, Donald Kohn, will likely
step in as chairman of the Washing-
ton-based Federal Reserve Board
while Mr. Bernanke continues to
serve as a member of the board be-
cause his term as a governor runs to
2020. The Fed’s monetary-policy
committee, the Federal Open Market

Committee, which includes the pres-
idents of the 12 regional Fed banks
and members of the board in Wash-
ington, will likely elect Mr. Bernanke
as its chairman when it meets Tues-
day. This outcome is seen inside the
Fed as manageable for a while and
wouldn’t yield any changes in policy.

But a prolonged limbo would
weaken the Fed’s ability to send
clear, credible signals to markets on
the outlook for interest rates.

A new chairman. If Mr. Bernanke
is defeated or steps aside, the White
House would pull out a list prepared
last year when considering whether
to reappoint Mr. Bernanke. They
would need someone who can steer
the economy, calm markets and win
Senate confirmation.

Among the possibilities: Janet
Yellen, president of the Federal Re-
serve Bank of San Francisco who is
seen as a dove, more worried about
unemployment today than inflation
tomorrow; Lawrence Summers, the

brilliant, polarizing White House
economic adviser; Roger Ferguson,
the former Fed vice chairman and
now chief executive of TIAA-CREF;
Alan Blinder, a former Fed vice
chairman who is now a Princeton
University professor; and Christina
Romer, chairman of the White House
Council of Economic Advisers.

Under any scenario, investors are
likely to look at the Fed’s decisions
with new wariness. Senate Majority
Leader Harry Reid’s tepid endorse-
ment could be a sign of what’s to
come. “To merit confirmation,
Chairman Bernanke must redouble
his efforts to ensure families can ac-
cess the credit they need to buy or
keep their home, send their children
to college or start a small business,”
he said Friday.

“That statement was awful,” says
David Zervos, head of fixed income
strategy at Jeffries Inc., an invest-
ment bank. “It was like, ‘If I get you
in, you owe me.’ ”

BY JON HILSENRATH

U.S. Federal Reserve Chairman Ben Bernanke testifies on Capitol Hill in December. Even senators supporting him for a second term have voiced criticism of the Fed’s actions.
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White House is confident about Bernanke vote
dent, Bernie Sanders of Vermont,
have said they would vote no. Mr.
Sanders has led the charge from the
left against Mr. Bernanke. In the lat-
est Dow Jones Newswires tally, 31
senators have said they would vote
to confirm Mr. Bernanke.

Mr. Cornyn said Mr. Bernanke
was a “brilliant and honorable man,
but one who has presided over what
is a crisis of confidence of the
American people due to a lack of

Continued from first page transparency and accountability
with regard to the bailouts and
other activities by the Federal Re-
serve.”

Senate Majority Leader Harry
Reid of Nevada, who is facing a
tough re-election fight, had earlier
refused to take a position on Mr.
Bernanke’s confirmation. He issued
another statement late Friday say-
ing he would vote in favor of it but
that his support wasn’t “uncondi-
tional.” He said that to merit confir-

mation, Mr. Bernanke “must redou-
ble his efforts to ensure families can
access the credit they need.”

Because four senators have put
what’s known as a “hold” on the
nomination, it will take 60 votes to
bring the Bernanke confirmation to
the floor for a vote. Once that hur-
dle is cleared, it would take a major-
ity to confirm him. The earliest a
vote could come is Wednesday.

No Fed nominee in recent mem-
ory has been rejected outright by

the Senate. The worst performance
in modern times was Paul Volcker’s
84-16 confirmation in 1983.

President Barack Obama “has a
great deal of confidence in what
Chairman Bernanke did to bring our
economy back from the brink,” dep-
uty White House press secretary Bill
Burton told reporters aboard Air
Force One. “And he continues to
think that he’s the best person for
the job, and will be confirmed by
the United States Senate.”

Although seen by many officials
and economists as one of the heroes
who helped stave off another Great
Depression, Mr. Bernanke has been
a lightning rod for public anger over
the bailout of the banking system
and the rescue of insurer American
International Group. “It is time for
Main Street to have a champion at
the Fed,” said Sen. Boxer.

—Sudeep Reddy, Greg Hitt and
Mark Gongloff contributed

to this article.
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Connecting with your inner earpiece
Jawbone Icon earpiece can be plugged into a computer to expand the device’s voice-command capability

Jawbone Icon and MyTalk in Eu-
rope by quarter-end. The company
has yet to disclose pricing details
for the earpiece, which is sold for
$100 in the U.S.

The “dial apps” perform func-
tions by dialing out on your
phone, like hands-free text mes-
saging; the “audio apps” are set-
tings to adjust the voice making
announcements in your ear, like
telling you that the battery needs
charging. As of now, only one of
each app category can be synched
onto the Jawbone Icon at any
given time. Aliph plans to make
the Icon capable of simultaneously
running multiple apps sometime
this year.

The Icon comes in six models
with catchy names that match the
“persona” of the audio apps: The

Hero, The Rogue, The Ace, The
Catch, The Thinker and The
Bombshell—each literally has its
own distinct voice. The Icons re-
semble handsome jewelry.

Each earpiece has a short,
bendable USB connector that al-
lows for easy access to a PC. This
is used for synching and charging
the earpiece, though a separate
charger also comes in the box.

I tested my Jawbone Icon by
plugging it into both an Apple
MacBook Pro and a Dell running
Windows 7. I logged onto http://
mytalk.jawbone.com and re-
quested an invitation to use the
MyTalk software by sending Aliph
my email since it’s still in a “pri-
vate beta” or experimental phase.

MyTalk’s dial apps include five
programs that help you do more

with your voice, so you don’t need
to look down to type on a mobile
device. Once synched with your
Jawbone Icon, the app will acti-
vate as soon as you press and
hold the earpiece button.

For now, only two of the five
dial apps are really helpful for the
headset: Jott and Dial2Do. Both
let people use their voice to send
themselves reminders, send
tweets on Twitter, and send text
messages—assuming the pro-
grams correctly interpret what is
dictated. I had pretty good luck
with this, though one test of the
text-messaging function thought I
said “needle” when I really said
“noodle” and another interpreted
“blinds” as “blind.”

MyTalk’s audio apps include six
playful voices, three in different

languages (German, Spanish and
French) and one plain, unaccented
English voice. Each of the playful
voices has a coinciding photo and
name when you’re picking settings
on the Web site. One called “The
Bombshell” is represented by an
attractive woman who speaks in a
sexy voice. A voice called “The
Rogue” says, “I am ready for my
assignment,” when the earpiece is
turned on. During most of my
testing, I kept my Jawbone Icon
set on “The Ace,” represented by
a woman with a smart British ac-
cent who said, “They can wait,”
when I declined calls.

The chosen audio app voice
speaks every so often, like when
the device is turned on, when you
query the headset’s remaining
battery life (an indicator light also
tells you the remaining charge),
when an incoming call is received
or when you turn the headset off.
But the Voice Dial app uses the
standard voice that comes with
your device’s voice-dialing capa-
bility—not the fun audio app voice
you’ve chosen.

Another downside to the head-
set is that it isn’t yet able to tell
you the name of whoever is call-
ing even if you have them as a
contact in your phone; instead, it
only reads the phone number
aloud. If you’re like me, you don’t
know have many numbers memo-
rized anymore, so this isn’t help-
ful. Instead, it forced me to look
at my phone for the caller ID, de-
feating the purpose of a hands-
free earpiece. Aliph hopes to fix
this problem within a year.

The Jawbone Icon is the first
earpiece to use a software plat-
form for adding apps, and MyTalk
makes synching easy. Although Al-
iph plans to offer more apps and
software updates, there will likely
always be some activities that are
simply too difficult to perform us-
ing voice alone. But MyTalk is a
good first step toward making the
Bluetooth earpiece more useful.

Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET

Digital file cabinet you can bring with you anywhere
What if you could collect, in

one well-organized, searchable,
private digital repository, all the
notes you create, clips from Web
pages and emails you want to re-
call, dictated audio memos, pho-
tos, key documents, and more?

And what if that
repository was
constantly syn-
chronized, so it

was accessible through a Web
browser and through apps on your
various computers and smart
phones?

Well, such a service exists. And
it’s free. It’s called Evernote. I’ve
been testing it for about a week
on a multiplicity of computers and
phones, and found that it works
very well.

Evernote is an excellent exam-
ple of hybrid computing—using
the “cloud” online to store data
and perform tasks, while still tak-
ing advantage of the power and
offline ability of local devices.

The idea behind Evernote is to
be a sort of digital file cabinet. It
allows you to create “notebooks”
containing items called notes.
These notes can range from text
to photos to many kinds of at-
tached files. You can locate, group
and peruse them quickly, without
having to dig through a com-
puter’s file system.

You can sign up for Evernote
free at evernote.com, and use it
entirely as a Web-based applica-
tion, through any of the major
Web browsers. But Evernote also
comes in customized versions for
a staggering array of devices:
Windows and Macintosh comput-
ers, and for all the major smart
phones, including the iPhone; the
BlackBerry; phones running
Google’s Android operating sys-
tem; the latest Palm phones; and
Windows Mobile phones.

I tested Evernote on two Macs
and two Windows PCs, as well as
an iPhone, a Palm Pre phone and
the new Nexus One phone from
Google. I also tried free plug-ins

that make it easy to insert all or
part of a Web page or email into
an Evernote note. These are avail-
able for the Internet Explorer,
Firefox, Safari and Chrome Web
browsers, and for the Outlook
email program.

I found Evernote works well
for gathering ideas for business or
personal projects, hobbies, or
events you’re planning. When you
see something or think of some-
thing you want to add, you can do
it from whatever computer or
phone is handy, and it will shortly
appear on all of them.

Here are a few examples of
how I used Evernote. I typed
notes to myself on my desktops
and laptops. I dictated a reminder
to myself using the Evernote app
on my iPhone. I used the Nexus
One’s camera to take a picture of
a person’s business card. I also
copied text from Web pages,
emails, and Word documents, and
pasted them as notes. I even at-
tached whole files to notes.

Within a few minutes, all of

these notes were available on my
personal Evernote Web site and
from within all the Evernote apps
on my computers and phones. I
could search through them, email
them, print them, group them
with related items, or edit and an-
notate them. Every Evernote user
also gets a unique Evernote email
address, and anything you email
to that address goes into your re-
pository as a new note. You also
can use Twitter to get a note into
Evernote.

The program has a few extra-
cool features. If you create a note
from a photo that includes print-
ing, Evernote’s servers will try to
figure out the words and make
them searchable. This worked well
in my tests with photos of busi-
ness cards. And some smart-
phone apps can save items di-
rectly into Evernote notes.

There are a few minor down-
sides to Evernote. While there’s
no overall limit to the amount of
data you can store, you can only
upload 40 megabytes a month

with the free version, attach cer-
tain types of files to notes, and
you are forced to view ads. A pre-
mium version, which costs $5 a
month, or $45 a year, increases
the quota to 500 megabytes
monthly, removes the ads, allows
attaching any file type, and adds
more features.

Also, I found the Evernote pro-
grams and apps, while similar, dif-
fer slightly depending on the ca-
pabilities of the platform they run
on. Among the phone versions, for
instance, the iPhone app is by far
the most full-featured, and is cur-
rently the only one that can store
whole notebooks offline, though
the Android version is due to get
that feature soon. Finally, the
Evernote plug-in crashed Outlook
on one of my Windows computers.

But, all in all, I found Evernote
to be a valuable, easy-to-use tool
that simplified my work and made
good use of both the Internet and
all my devices.

Email to mossberg@wsj.com
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Aliph’s Jawbone
Icon (The Bombshell
model above) works with
MyTalk software so apps
can be loaded onto the
earpiece, giving it more
functionality. At top, The Ace
model personified and right,
the MyTalk Web site.

Apps are hot. These are the
small programs that can be in-
stalled on a digital gadget to get it
to do more than what it did when
you bought it. Apple’s iPhone and
iPod Touch are the best app plat-
forms right now thanks to the
company’s App Store, which
offers an estimated 125,000
apps. Research in Motion,
Android, and Palm devices
also work with apps.

But why should smart
phones have all the fun? Last

week, I tested a
Bluetooth earpiece
that also can be
made smarter with
apps: Aliph’s Jaw-

bone Icon. Like many other wire-
less earpieces, it connects to your
Bluetooth-enabled phone so you
can talk, hands-free. Unlike other
Bluetooth earpieces, the Jawbone
Icon can be plugged into a com-
puter and loaded with different
settings and apps. This works us-
ing Aliph’s Web-based software
platform called MyTalk and some
apps enable more than hands-free
talking.

For now, there are only two
apps that truly expand the func-
tionality of the earpiece, in my
opinion. But MyTalk is a good
start in making this tiny Bluetooth
device more sophisticated and en-
couraging more hands-free pro-
ductivity.

The idea of connecting an ear-
piece to a PC is helpful in two re-
spects. First, it turns the Jawbone
into a dynamic product that can
be updated and enhanced over
time. Second, it lets users more
easily adjust the settings of a de-
vice that’s too tiny to have its own
screen, thus eliminating the need
for more confusing buttons.

Since the Jawbone Icon and its
MyTalk software platform
launched, only five “dial apps”
and 10 “audio apps” are available
for synching to the earpiece. Aliph
said it plans to release both the

THE
MOSSBERG
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 364.75 -7.25 -1.95% 712.25 315.50
Soybeans (cents/bu.) CBOT 951.50 -2.50 -0.26 1,560.00 805.00
Wheat (cents/bu.) CBOT 498.50 -1.00 -0.20 1,029.25 459.00
Live cattle (cents/lb.) CME 90.550 0.050 0.06% 95.175 85.050
Cocoa ($/ton) ICE-US 3,425 -6 -0.17 3,510 1,994
Coffee (cents/lb.) ICE-US 139.60 0.90 0.65 188.65 115.00
Sugar (cents/lb.) ICE-US 28.78 -0.48 -1.64 29.82 11.91
Cotton (cents/lb.) ICE-US 71.07 -0.78 -1.09 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,455.00 -33 -1.33 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,340 13 0.56 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,360 33 2.49 1,710 1,300

Copper (cents/lb.) COMEX 334.70 5.20 1.58 365.00 135.50
Gold ($/troy oz.) COMEX 1089.70 -13.50 -1.22 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1693.20 -57.80 -3.30 2,011.50 1,045.00
Aluminum ($/ton) LME 2,219.50 -37.50 -1.66 2,356.50 1,288.00
Tin ($/ton) LME 17,600.00 -325.00 -1.81 18,250.00 9,945.00
Copper ($/ton) LME 7,259.00 -119.00 -1.61 7,695.00 3,085.00
Lead ($/ton) LME 2,245.00 -48.00 -2.09 2,615.00 995.00
Zinc ($/ton) LME 2,343.00 -126.00 -5.10 2,659.00 1,086.00
Nickel ($/ton) LME 18,505 -370 -1.96 21,150 9,475

Crude oil ($/bbl.) NYMEX 74.54 -1.54 -2.02 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9530 -0.0445 -2.23 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9734 -0.0210 -1.05 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.750 0.182 3.27 12.590 4.550
Brent crude ($/bbl.) ICE-EU 72.83 -1.75 -2.35 98.10 49.10
Gas oil ($/ton) ICE-EU 605.00 -14.50 -2.34 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3850 0.1857 3.8105 0.2624
Brazil real 2.5561 0.3912 1.8088 0.5529
Canada dollar 1.4895 0.6714 1.0540 0.9488

1-mo. forward 1.4896 0.6713 1.0540 0.9487
3-mos. forward 1.4896 0.6713 1.0541 0.9487
6-mos. forward 1.4898 0.6712 1.0542 0.9486

Chile peso 715.72 0.001397 506.45 0.001975
Colombia peso 2802.16 0.0003569 1982.85 0.0005043
Ecuador US dollar-f 1.4132 0.7076 1 1
Mexico peso-a 18.2978 0.0547 12.9478 0.0772
Peru sol 4.0361 0.2478 2.8560 0.3501
Uruguay peso-e 27.628 0.0362 19.550 0.0512
U.S. dollar 1.4132 0.7076 1 1
Venezuela bolivar 6.07 0.164766 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5609 0.6407 1.1045 0.9054
China yuan 9.6478 0.1037 6.8270 0.1465
Hong Kong dollar 10.9832 0.0910 7.7719 0.1287
India rupee 65.4524 0.0153 46.3150 0.0216
Indonesia rupiah 13164 0.0000760 9315 0.0001074
Japan yen 127.32 0.007854 90.10 0.011099

1-mo. forward 127.31 0.007855 90.08 0.011101
3-mos. forward 127.27 0.007858 90.05 0.011104
6-mos. forward 127.18 0.007863 89.99 0.011112

Malaysia ringgit-c 4.8021 0.2082 3.3980 0.2943
New Zealand dollar 1.9847 0.5039 1.4044 0.7121
Pakistan rupee 119.557 0.0084 84.600 0.0118
Philippines peso 64.795 0.0154 45.850 0.0218
Singapore dollar 1.9834 0.5042 1.4035 0.7125
South Korea won 1630.83 0.0006132 1154.00 0.0008666
Taiwan dollar 45.208 0.02212 31.990 0.03126
Thailand baht 46.713 0.02141 33.055 0.03025

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7076 1.4132
1-mo. forward 1.0001 0.9999 0.7077 1.4131
3-mos. forward 1.0002 0.9998 0.7078 1.4129
6-mos. forward 1.0007 0.9993 0.7081 1.4122

Czech Rep. koruna-b 26.114 0.0383 18.479 0.0541
Denmark krone 7.4460 0.1343 5.2689 0.1898
Hungary forint 271.07 0.003689 191.82 0.005213
Norway krone 8.2023 0.1219 5.8041 0.1723
Poland zloty 4.0940 0.2443 2.8970 0.3452
Russia ruble-d 42.205 0.02369 29.865 0.03348
Sweden krona 10.2139 0.0979 7.2275 0.1384
Switzerland franc 1.4697 0.6804 1.0400 0.9615

1-mo. forward 1.4695 0.6805 1.0398 0.9617
3-mos. forward 1.4690 0.6808 1.0395 0.9620
6-mos. forward 1.4679 0.6812 1.0387 0.9627

Turkey lira 2.1127 0.4733 1.4950 0.6689
U.K. pound 0.8764 1.1410 0.6202 1.6125

1-mo. forward 0.8766 1.1407 0.6203 1.6121
3-mos. forward 0.8770 1.1402 0.6206 1.6114
6-mos. forward 0.8775 1.1396 0.6210 1.6104

MIDDLE EAST/AFRICA
Bahrain dinar 0.5328 1.8770 0.3770 2.6526
Egypt pound-a 7.6952 0.1300 5.4453 0.1836
Israel shekel 5.2553 0.1903 3.7188 0.2689
Jordan dinar 1.0001 0.9999 0.7077 1.4130
Kuwait dinar 0.4054 2.4669 0.2868 3.4863
Lebanon pound 2123.33 0.0004710 1502.50 0.0006656
Saudi Arabia riyal 5.2885 0.1891 3.7423 0.2672
South Africa rand 10.7434 0.0931 7.6022 0.1315
United Arab dirham 5.1906 0.1927 3.6730 0.2723

SDR -f 0.9054 1.1045 0.6406 1.5609

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 249.91 -2.85 -1.13% -1.3% 36.9%

22 DJ Stoxx 50 2522.76 -30.51 -1.19 -2.2 32.7

62 Euro Zone DJ Euro Stoxx 266.50 -2.44 -0.91 -3.0 34.1

20 DJ Euro Stoxx 50 2836.80 -26.45 -0.92 -4.4 32.1

29 Austria ATX 2581.01 -25.35 -0.97 3.4 65.1

14 Belgium Bel-20 2475.81 -8.45 -0.34 -1.4 35.0

... Czech Republic PX 1183.4 -32.8 -2.70 5.9 57.6

... Denmark OMX Copenhagen 325.16 -2.75 -0.84 3.0 42.8

21 Finland OMX Helsinki 6534.06 -66.90 -1.01 1.2 31.7

19 France CAC-40 3820.78 -41.38 -1.07 -2.9 34.1

20 Germany DAX 5695.32 -51.65 -0.90 -4.4 36.3

... Hungary BUX 21667.39 -459.92 -2.08 2.1 85.7

17 Ireland ISEQ 3036.94 -7.93 -0.26 2.1 33.3

15 Italy FTSE MIB 22567.81 -308.65 -1.35 -2.9 30.6

... Netherlands AEX 329.48 -2.69 -0.81 -1.7 40.7

13 Norway All-Shares 405.64 -5.84 -1.42 -3.4 49.5

17 Poland WIG 40467.20 -879.84 -2.13 1.2 63.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8118.39 -122.82 -1.49 -4.1 29.0

... Russia RTSI 1489.46 -40.83 -2.67% 4.4 199.0

11 Spain IBEX 35 11373.4 -70.6 -0.62 -4.7 39.2

15 Sweden OMX Stockholm 301.32 -1.49 -0.49 0.6 60.3

14 Switzerland SMI 6493.96 -84.99 -1.29 -0.8 22.4

12 Turkey ISE National 100 53997.49 -1303.69 -2.36 2.2 117.9

15 U.K. FTSE 100 5302.99 -32.11 -0.60 -2.0 30.9

54 ASIA-PACIFIC DJ Asia-Pacific 125.13 -1.47 -1.16 1.7 48.1

... Australia SPX/ASX 200 4750.61 -76.55 -1.59 -2.5 42.1

28 China CBN 600 27745.59 -426.40 -1.51 -4.5 66.7

20 Hong Kong Hang Seng 20726.18 -136.49 -0.65 -5.2 64.8

19 India Sensex 16859.68 -191.46 -1.12 -3.5 94.4

... Japan Nikkei Stock Average 10590.55 -277.86 -2.56 0.4 36.7

... Singapore Straits Times 2819.71 -31.27 -1.10 -2.7 67.3

11 South Korea Kospi 1684.35 -37.66 -2.19 0.1 54.0

21 AMERICAS DJ Americas 289.80 -6.16 -2.08 -2.3 38.2

... Brazil Bovespa 66220.04 -50.09 -0.08 -3.5 73.7

20 Mexico IPC 30830.91 -374.39 -1.20 -4.0 59.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1045 1.7809 1.0620 0.1528 0.0370 0.1903 0.0123 0.2970 1.5609 0.2096 1.0479 ...

Canada 1.0540 1.6995 1.0135 0.1458 0.0353 0.1816 0.0117 0.2834 1.4895 0.2000 ... 0.9543

Denmark 5.2689 8.4958 5.0663 0.7290 0.1764 0.9078 0.0585 1.4168 7.4460 ... 4.9990 4.7705

Euro 0.7076 1.1410 0.6804 0.0979 0.0237 0.1219 0.0079 0.1903 ... 0.1343 0.6714 0.6407

Israel 3.7188 5.9963 3.5757 0.5145 0.1245 0.6407 0.0413 ... 5.2553 0.7058 3.5282 3.3670

Japan 90.0950 145.2737 86.6298 12.4656 3.0167 15.5228 ... 24.2272 127.3223 17.0994 85.4791 81.5720

Norway 5.8041 9.3587 5.5808 0.8031 0.1943 ... 0.0644 1.5608 8.2023 1.1016 5.5067 5.2550

Russia 29.8650 48.1558 28.7163 4.1321 ... 5.1455 0.3315 8.0309 42.2052 5.6682 28.3349 27.0398

Sweden 7.2275 11.6540 6.9495 ... 0.2420 1.2453 0.0802 1.9435 10.2139 1.3717 6.8572 6.5438

Switzerland 1.0400 1.6769 ... 0.1439 0.0348 0.1792 0.0115 0.2797 1.4697 0.1974 0.9867 0.9416

U.K. 0.6202 ... 0.5963 0.0858 0.0208 0.1069 0.0069 0.1668 0.8764 0.1177 0.5884 0.5615

U.S. ... 1.6124 0.9615 0.1384 0.0335 0.1723 0.0111 0.2689 1.4132 0.1898 0.9488 0.9054

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 298.76 -1.50% 31.2% 31.2%

2.40 28 World (Developed Markets) 1,166.93 -1.48 26.8 26.8

2.20 30 World ex-EMU 137.52 -1.39 27.8 27.8

2.30 32 World ex-UK 1,163.12 -1.40 25.9 25.9

2.90 28 EAFE 1,576.31 -1.11 27.4 27.4

2.00 20 Emerging Markets (EM) 981.16 -1.64 73.0 73.0

3.20 18 EUROPE 87.74 -1.41 26.4 26.4

3.50 21 EMU 172.81 -1.98 21.6 21.6

3.10 23 Europe ex-UK 95.42 -1.23 23.0 23.0

4.20 16 Europe Value 98.31 -1.44 26.8 26.8

2.30 21 Europe Growth 76.09 -1.37 25.9 25.9

2.30 29 Europe Small Cap 162.65 -0.82 61.1 61.1

1.90 15 EM Europe 297.69 -1.36 87.4 87.4

3.50 13 UK 1,584.85 -1.58 20.5 20.5

2.60 25 Nordic Countries 138.03 -0.70 40.7 40.7

1.40 15 Russia 773.16 -2.02 87.6 87.6

2.70 16 South Africa 697.32 -0.99 20.5 20.5

2.40 24 AC ASIA PACIFIC EX-JAPAN 414.50 -1.41 67.6 67.6

1.70 -35 Japan 599.50 1.26 13.1 13.1

1.90 21 China 62.28 -2.53 52.7 52.7

0.90 21 India 695.66 -2.38 88.4 88.4

1.00 17 Korea 490.47 0.70 59.8 59.8

2.50 248 Taiwan 292.75 -1.04 68.9 68.9

1.80 33 US BROAD MARKET 1,241.84 -1.78 26.4 26.4

1.30 709 US Small Cap 1,686.03 -1.66 35.2 35.2

2.70 18 EM LATIN AMERICA 3,938.34 -2.77 89.6 89.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.16% 22 DJ Global Index -a 223.57 -1.48% 44.6%

Global Dow 1294.90 -1.61% 30.5% 1947.81 -0.85 44.5

2.72 50 Stoxx 600 249.90 -1.13 36.9 263.71 -0.61 51.3

2.84 38 Stoxx Large 200 266.10 -1.07 34.2 279.28 -0.55 48.2

2.17 -90 Stoxx Mid 200 236.50 -1.29 48.2 248.14 -0.77 63.7

2.14 -87 Stoxx Small 200 151.40 -1.64 59.7 158.80 -1.12 76.5

2.81 62 Euro Stoxx 266.50 -0.90 34.1 281.22 -0.38 48.1

2.92 50 Euro Stoxx Large 200 282.20 -0.85 32.5 295.96 -0.33 46.4

2.25 -3381 Euro Stoxx Mid 200 250.70 -1.08 35.8 262.86 -0.56 50.0

2.25 -84 Euro Stoxx Small 200 166.70 -1.33 56.4 174.64 -0.81 72.8

4.74 17 Stoxx Select Dividend 30 1447.90 -0.97 37.5 1750.72 -0.45 51.9

3.98 23 Euro Stoxx Select Div 30 1712.10 -0.90 44.0 2078.19 -0.38 59.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.22% 15 U.S. Select Dividend -d 640.86 -1.68% 27.2%

3.70 17 Infrastructure 1503.00 -1.97% 23.3% 2029.48 -1.21 36.6

1.21 44 Luxury 877.20 -1.29 64.6 1053.34 -0.53 82.3

6.09 6 BRIC 50 424.70 -1.35 84.3 572.12 -0.84 103.6

2.73 14 Africa 50 770.00 -1.34 50.5 690.54 -0.82 66.3

3.79 14 GCC 1305.63 0.06 32.4

2.60 21 Sustainability 830.00 -1.68 33.7 990.06 -1.16 47.6

2.08 15 Islamic Market -a 1944.16 -1.66 41.2

2.38 16 Islamic Market 100 1725.40 -2.18 16.8 2086.34 -1.67 29.0

Islamic Turkey -c 3162.60 -1.41 76.3
1.74 30 DJ U.S. TSM 11289.07 -2.17 34.6

DJ-UBS Commodity 131.50 -1.06 7.8 134.90 -0.54 19.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Economies hinge on exit strategies
Recent upturns have expansionary policies to thank, but as they fade out, consumers, businesses must adjust

Massive interventions by govern-
ments and central banks are helping
the world economy recover from the
Great Recession. At some point,
however, economies will have to re-
member how to walk without
crutches.

Avoiding a bumpy ride could well
depend on export-dependent coun-

tries, such as China
and Germany,
mending their ways,
and on indebted

U.S. consumers failing to do so.
When the global financial elite

gathers at the Swiss ski resort of
Davos this week for the World Eco-
nomic Forum’s annual gabfest, many
will praise the surprisingly strong
recovery. A year ago, the specter of
global depression haunted Davos
Man.

Today, short-term economic
prospects look fair in the U.S.,
strong in Asia, and shakier but still
positive in Europe.

The next two to five years could
prove more challenging. Current up-
turns in consumption, investment,
exports and asset prices depend on
highly expansionary fiscal and mon-
etary policies.

Those supports come at a rising
price. Gaping budget deficits in the
U.S. and Europe are causing concern
about the sustainability of public
debts. Worries are also growing that
central banks’ ultra-low interest
rates are inflating new asset-price
bubbles.

Ideally, policy would return to
normal in time to avoid another fi-

nancial crisis.
Much recent debate has focused

on the timing of government “exit
strategies.” But the other half of the
transition is just as important: How
private-sector demand can wean it-
self off stimulus.

For example, global car sales can
no longer rely on cash-for-clunkers
incentives, which have expired in
many countries. If growth doesn’t
become self-sustaining soon, today’s
global bounce could give way to
years of low growth at best, and re-
newed recession at worst, once the
supports are withdrawn.

In a model recovery, spending by
households and businesses becomes
self-sustaining with help from the
so-called multiplier effect. Govern-
ment stimulus gives a temporary
boost to consumption and invest-
ment, which generates more income
and jobs, which lead to further
rounds of consumption and invest-
ment. This works best when there’s
pent-up demand from people who
postponed buying goods and ser-
vices during lean times, and regain
the confidence to do so.

But a financial crisis differs from
a garden-variety recession. Banks
can’t or won’t lend as normal, indi-
viduals and companies have to pay
down onerous debts, and house-
holds need to save to rebuild
shrunken wealth.

In such conditions, private de-
mand can fail to gain traction.

“When you have a recession am-
plified by a financial crisis, the re-
covery is a long and painful pro-
cess,” says Harvard economist Ken
Rogoff, whose recent co-authored

book “This Time is Different”
crunches the numbers from finan-
cial crises since the Middle Ages.

The past century offers little en-
couragement. The U.S. struggled to
achieve a self-sustaining recovery
during the Great Depression. Tight-
ening monetary and fiscal policy led
to a renewed slump in 1937. Only the
giant stimulus of World War Two
ended the Depression.

Many Americans feared the end
of war production would bring the
Depression back. Instead, pent-up
demand for consumer goods and
housing fueled a long boom around
the capitalist world.

However, today’s recovery fol-
lows years of consumer excess
rather than self-denial.

“The idea of ‘pent-up demand’ is
a real stretch just now,” says Ste-
phen Roach, chairman of Morgan
Stanley in Asia. Consumption, juiced
by debt, has made an unsustainably
large contribution to U.S. growth for
at least a decade, he says.

U.S. households have begun re-
ducing their debts, but most econo-
mists say that process has some
way to run—especially once interest
rates start to rise.

Optimists say debt reduction
might make this U.S. recovery
weaker than average, but point out
that U.S. consumers are already
spending more freely than expected.

Whether that outlives the stimu-
lus could hinge on how deeply
households break with past habits.
If the financial crisis leads to a
chastened, more prudent American
consumer, then weak growth is
more likely to follow today’s bounce.

That might be healthier for the
world economy in the long run. How
to break with the recent pattern of
unsustainable growth followed by
crashes will be a big theme of the
Davos gathering.

Europe and Asia face the oppo-
site challenge to the U.S. The domi-
nant economies in each region, Ger-
many and China, need to raise
consumers’ contribution to growth,
and save less.

In both countries, stimulus mea-
sures centered on infrastructure in-
vestments and consumer incen-
tives—particularly to buy cars—
made a quick impact.

But neither country has tackled
deeper overhauls to foster growth
in underdeveloped service sectors,
which could create more jobs and
consumer demand than capital-in-
tensive export industries.

The consequence could be that
stimulus efforts are a bridge to no-

where. In Germany, car-scrapping
subsidies led to a spike in car sales
that ended as soon as the incentives
ran out.

China’s state-sponsored invest-
ment boom helped its economy to
grow by 8.7% in 2009, but analysts
fear it’s leading to excessive con-
struction and adding to overcapac-
ity in Chinese industry.

Germany’s government has reaf-
firmed its belief in an export-centric
economy. That isn’t helping weaker
European economies, which are
struggling to pay down their private
and public debts, and would benefit
from stronger German demand for
imports.

Chinese policy makers at least
talk about the need to rebalance
their economy toward consumers.
That could help its neighbors’ ex-
ports and sustain the pan-Asian re-
covery. That in turn could be a new
engine of U.S. growth.

BY MARCUS WALKER

THE
OUTLOOK

Some hedge funds expect opportunity
Although investors and bankers

greeted President Barack Obama’s
latest banking proposals with dis-
may, some sensed opportunity.

Senior executives of a $7 billion
hedge-fund firm owned by Morgan
Stanley on Thursday made plans to
meet to discuss ramifications of Mr.
Obama’s plan, including the possi-
bility of buying their business back
from the investment bank.

Similar talks last year involving
the firm FrontPoint Partners went
nowhere, according to people famil-
iar with the matter. But Morgan
Stanley and other banks could face
mounting pressure to become sell-
ers as a result of Mr. Obama’s pro-
posals to rein in their risk-taking.

The talks came amid wider mobi-
lization for and against the plan on
Friday. Broadly outlined, it would
curb banks’ ability to trade firm
capital through proprietary invest-
ment accounts, hedge funds or pri-
vate-equity firms, and possibly limit
bank ownership of hedge and pri-
vate-equity funds, which administra-
tion officials described as risky.

Many details of the plan re-
mained murky last week, including
which provisions might be left up to
Congress and how requirements
could affect banks’ bottom lines.

In an interview Friday, Paul Vol-
cker, the former U.S. Federal Re-
serve Board chairman whose belief
in separating banks’ trading and
commercial operations informed Mr.
Obama’s thinking, said, “The ques-
tions have to be worked on in de-
tail.” He added: “They have no off-
the-top-of-the-head answers.”

Goldman Sachs Group Inc. offi-
cials have discussed the idea of sell-
ing or spinning off its banking unit,
which has about $36 billion in de-
posits, if Mr. Obama’s plan is passed
by Congress, said people familiar
with the matter. That could help
Goldman escape from the curbs.

Congress is expected to fold the
latest proposals into the broader ef-
fort to overhaul financial rules. Re-
publicans have already called for
hearings, but Democrats haven’t set
a timetable for when the plan might
see a vote.

A restriction on banks’ ability to
own hedge funds would undercut a
hot growth area for banks in recent

years. During the hedge-fund boom
before the financial crisis, banks
snapped up hedge-fund stakes, seek-
ing a piece of the rich fee streams
hedge-fund managers were earning
as their assets climbed.

The biggest bank-owned fund
purchased during the recent hedge-
fund boom years is J.P. Morgan
Chase & Co.’s Highbridge Capital
Management. J.P. Morgan executives

weren’t expecting proposed hedge-
fund limits to affect its ownership of
Highbridge, because the majority of
the Highbridge funds’ $21 billion in
assets belong to clients.

The proposal also may prompt
banks to reconsider how they han-
dle in-house funds that are seeded
with the banks’ own capital. At Citi-
group Inc., where about 40% of the
assets under management in its al-

ternative-investments business are
Citigroup’s own capital, executives
already are opening some funds to
outside investors and are looking to
open others, according to a Citi-
group official. The company believes
this will allow the funds to pass
muster under the Obama proposal.

—David Enrich, Kate Kelly
and Damian Paletta contributed to

this article.

BY JENNY STRASBURG
AND AARON LUCCHETTI

U.S. President Barack Obama with Presidential Economic Recovery Advisory Board Chairman Paul Volcker (left)
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Uncertain recovery
Forecasts for real year-to-year GDP growth
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.78 100.99% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.14 99.38 0.01 1.76 0.92 1.31

Europe Crossover: 12/1 4.37 102.52 0.05 6.15 3.79 5.00

Asia ex-Japan IG: 12/1 1.00 100.01 0.01 1.29 0.87 1.04

Japan: 12/1 1.31 98.52 0.01 1.68 0.99 1.32

Note: Data as of January 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $346 6.2% 69% 14% 17% ...

Morgan Stanley 278 5.0 75 7 17 ...

Credit Suisse 260 4.7 70 9 20 1%

JPMorgan 238 4.3 80 10 10 1

China International Capital Corp Ltd 233 4.2 80 13 7 ...

CITIC Securities 223 4.0 79 16 4 ...

Goldman Sachs 212 3.8 74 6 19 ...

Citi 182 3.3 67 16 14 3

Deutsche Bank 180 3.3 60 21 18 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.11% 0.54% 1.4% 0.0% 6.4%

Event Driven -0.09 1.35 2.8 0.9 14.6

Equity Long/Short -0.87 2.04 1.8 1.4 4.4

*Estimates as of 01/21/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10172.98 t 216.90, or 2.09%

YEAR TO DATE: t 255.07, or 2.4%

OVER 52 WEEKS s 2,095.42, or 25.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

L.M. Ericsson Tel B Sweden Telecommunications Equipment $29.7 71.90 1.55% 12.9% -49.7%

Anglo Amer U.K. General Mining 54.2 25.06 0.70 97.3 2.9

Bayer Germany Specialty Chemicals 60.1 51.43 0.69 19.6 19.4

ArcelorMittal Luxembourg Iron & Steel 66.9 30.32 0.38 83.7 -13.6

Tesco U.K. Food Retailers & Wholesalers 54.0 4.22 0.19 18.3 2.8

Credit Suisse Grp Switzerland Banks $53.6 47.06 -6.44% 74.0 -45.7

Soc. Generale France Banks 44.4 42.44 -5.20 64.3 -64.0

Deutsche Bk Germany Banks 39.5 45.03 -4.19 166.8 -57.8

Barclays U.K. Banks 49.9 2.71 -4.12 430.0 -62.6

UBS Switzerland Banks 51.1 14.93 -3.93 6.6 -78.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Vodafone Grp 127.2 1.36 0.18% 4.4% -9.1%
U.K. (Mobile Telecommunications)
Novartis 142.9 56.25 0.09 8.7 -21.8
Switzerland (Pharmaceuticals)
Siemens 83.7 64.78 0.05 55.4 -20.0
Germany (Diversified Industrials)
France Telecom 63.3 16.92 -0.03 -11.4 -20.8
France (Fixed Line Telecommunications)
Rio Tinto 81.3 32.92 -0.08 161.7 48.6
U.K. (General Mining)
Nokia 48.8 9.22 -0.16 -3.0 -44.6
Finland (Telecommunications Equipment)
BG Grp 68.3 11.84 -0.17 29.0 76.9
U.K. (Integrated Oil & Gas)
HSBC Hldgs 189.0 6.74 -0.21 50.0 -17.0
U.K. (Banks)
Banco Santander 125.0 10.85 -0.37 102.8 -18.5
Spain (Banks)
BHP Billiton 69.6 19.35 -0.41 66.1 106.7
U.K. (General Mining)
Banco Bilbao Vizcaya 64.3 12.15 -0.41 91.5 -35.0
Spain (Banks)
ING Groep 37.5 6.87 -0.41 69.6 -73.3
Netherlands (Life Insurance)
RWE 49.6 67.07 -0.42 12.0 -16.8
Germany (Multiutilities)
British Amer Tob 67.0 20.54 -0.46 11.4 35.4
U.K. (Tobacco)
Telefonica 119.8 18.02 -0.50 22.8 8.2
Spain (Fixed Line Telecommunications)
Diageo 47.5 10.68 -0.56 15.7 7.1
U.K. (Distillers & Vintners)
E.ON 77.8 27.54 -0.56 10.2 -16.3
Germany (Multiutilities)
Allianz SE 52.0 81.39 -0.62 34.2 -44.9
Germany (Full Line Insurance)
Roche Hldg Pt. Ct. 124.8 184.80 -0.65 9.1 -20.7
Switzerland (Pharmaceuticals)
Deutsche Telekom 60.4 9.81 -0.68 -3.8 -30.8
Germany (Mobile Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 201.8 6.06 -0.77% 24.2% 12.2%
U.K. (Integrated Oil & Gas)
ABB 43.0 19.26 -0.77 41.6 -7.6
Switzerland (Industrial Machinery)
Astrazeneca 71.7 30.59 -0.78 6.2 9.1
U.K. (Pharmaceuticals)
Nestle 177.4 50.55 -0.79 25.3 15.2
Switzerland (Food Products)
GDF Suez 90.2 28.27 -0.84 -7.0 -12.1
France (Multiutilities)
SAP 57.3 33.10 -0.88 27.7 -7.1
Germany (Software)
Iberdrola 47.1 6.35 -0.94 4.1 -21.8
Spain (Conventional Electricity)
GlaxoSmithKline 117.0 12.70 -0.97 3.6 -8.4
U.K. (Pharmaceuticals)
BASF 52.5 40.47 -1.08 85.1 12.5
Germany (Commodity Chemicals)
Sanofi-Aventis 101.5 54.65 -1.14 15.2 -21.9
France (Pharmaceuticals)
Assicurazioni Genli 39.8 18.09 -1.20 17.2 -37.2
Italy (Full Line Insurance)
Unilever 53.9 22.26 -1.22 27.1 9.1
Netherlands (Food Products)
ENI 99.0 17.50 -1.35 6.1 -29.5
Italy (Integrated Oil & Gas)
Total 143.3 43.21 -1.47 19.8 -16.4
France (Integrated Oil & Gas)
Daimler 51.2 34.18 -1.67 63.5 -29.2
Germany (Automobiles)
Royal Dutch Shell A 103.6 20.67 -1.69 13.5 -21.4
U.K. (Integrated Oil & Gas)
BNP Paribas 87.9 52.56 -1.89 153.0 -34.9
France (Banks)
UniCredit 58.7 2.16 -2.16 113.5 -62.7
Italy (Banks)
AXA 49.9 15.60 -2.50 40.1 -50.1
France (Full Line Insurance)
Intesa Sanpaolo 48.5 2.90 -3.02 31.6 -50.3
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 36.30 $25.39 -0.28 -1.09%
Alcoa AA 82.30 13.40 -0.85 -5.96
AmExpress AXP 25.00 38.59 -3.57 -8.47
BankAm BAC 357.30 14.90 -0.57 -3.68
Boeing BA 4.20 57.77 -1.43 -2.42
Caterpillar CAT 14.00 54.25 -2.60 -4.57
Chevron CVX 12.80 74.59 -1.65 -2.16
CiscoSys CSCO 66.20 22.97 -1.01 -4.21
CocaCola KO 10.40 54.24 -0.13 -0.24
Disney DIS 13.60 29.98 -0.63 -2.06
DuPont DD 7.60 32.50 -0.65 -1.96
ExxonMobil XOM 35.90 66.10 -0.60 -0.90
GenElec GE 148.50 16.11 0.09 0.56
HewlettPk HPQ 18.70 49.29 -2.00 -3.90
HomeDpt HD 15.40 27.72 -0.76 -2.67
Intel INTC 111.40 19.91 -0.93 -4.46
IBM IBM 9.50 125.50 -3.50 -2.71
JPMorgChas JPM 103.30 39.16 -1.38 -3.40
JohnsJohns JNJ 12.50 63.20 -0.77 -1.20
KftFoods KFT 16.00 27.87 -0.37 -1.31
McDonalds MCD 15.00 63.39 0.19 0.30
Merck MRK 15.70 38.87 -1.21 -3.02
Microsoft MSFT 92.10 28.96 -1.05 -3.50
Pfizer PFE 54.10 18.96 -0.28 -1.46
ProctGamb PG 16.60 60.31 0.47 0.79
3M MMM 4.50 81.48 -1.22 -1.48
TravelersCos TRV 6.30 48.31 -0.64 -1.31
UnitedTech UTX 5.20 69.08 -1.05 -1.50
Verizon VZ 21.30 30.34 -0.29 -0.95

WalMart WMT 18.10 52.94 0.02 0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 343 –43 –70 –27

Hellenic Rep 338 –12 8 58

Cadbury Hldgs 50 –6 –21 –21

Bay Landbk Giroz 96 –6 4 –7

Anglo Irish Bk 325 –3 –2 –123

Zurich Ins 76 –3 8 –6

Nordic Tel Co Hldg 180 –3 –41 –42

Peugeot 225 –3 9 –7

Hannover Ruck 70 –3 9 16

AB Volvo 163 –2 8 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FCE Bk 489 11 28 –71

Enel 95 11 25 22

Iberdrola 82 11 22 13

Ladbrokes 200 13 21 22

Infineon Tech Hldg 333 13 9 –10

IKB Deutsche Industriebank 301 14 17 3

Alcatel Lucent 602 14 33 7

UPM Kymmene 285 15 30 29

UPC Hldg 569 18 36 35

M real 926 31 –4 –173

Source: Markit Group
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Afghanistan postpones its elections
Move follows foreign concerns to avoid another fraud-tainted vote

KABUL—The Afghan government
said it will postpone parliamentary
elections until September, bowing to
pressure from foreign backers who
fear a reprise of the fraud-tainted
presidential contest in the fall.

Afghanistan’s election commis-
sion cited lack of funding and secu-
rity as a reason for the delay. The
government is asking international
donors to ante up about $50 million
of the estimated $120 million cost of
the elections, which were originally
scheduled for May.

Afghanistan “can’t hold any elec-
tion unless its budget is approved
by donors,” said a spokesman for
Afghanistan’s Independent Election
Commission, the IEC.

With about 40,000 North Atlan-
tic Treaty Organization troops arriv-
ing in the country in the coming
months, officials also are hoping for
an improvement in security by sum-
mer, the spokesman said.

Vote fraud in last year’s presi-
dential elections was a serious irri-

tant to relations between President
Hamid Karzai’s government and
NATO partners, whose troops en-
dured heightened attacks in the
run-up to voting.

So far this year, Taliban attacks
have shown no sign of ebbing, and
over the weekend five U.S. soldiers
were killed, bringing the number of
NATO deaths so far this year to 38,
already surpassing the 25 killed dur-
ing the whole of January last year.

Opponents of Mr. Karzai have
also favored a delay in parliamen-
tary elections and are hoping inter-
national donors will force Mr. Karzai
to shuffle the Afghan election com-
mission, whose objectivity was
questioned during fraud investiga-
tions into the presidential vote.

Lately parliament has shown
stiffer opposition to Mr. Karzai, and
earlier this it month rejected most
of his cabinet choices, alleging that
the candidates were chosen out of
political favoritism.

If parliamentary elections were
tainted by allegations of vote fraud,
it would “have repercussions be-
yond our imaginations,” said Haroon

Mir, co-director of the Afghanistan
Center for Research and Policy
Studies. Parliament, he said, “is not
ready for elections.”

Coalition members have said
they want to devote a large chunk of
their new troops to training Afghan
security forces to take on the Tali-
ban independently. But the Afghan
army remains undersized for the
fight, and the Afghan police force
riddled by low morale and a high
desertion rate.

Three of the U.S. troops killed
over the weekend died from impro-
vised explosive devices, known as
IEDs.

On Sunday Mr. Karzai’s govern-
ment revealed details of its plans to
stop the import of ammonium-ni-
trate fertilizers, which when mixed
with other ingredients make up a
majority of the IEDs today.

The question now, though, is
whether Afghan border police and
customs officers can execute his or-
ders. Diplomats argue that the out-
come will be a test of not just the
Taliban insurgency, but also the Af-
ghan government’s functionality.

BY ALAN CULLISON
AND HABIB ZAHORI

President Hamid Karzai at a news conference. The vote will be in September.
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For over a century we’ve been changing the face of dentistry.For over a century we’ve been changing the face of dentistry.For over a century we’ve been changing the face of dentistry.For over a century we’ve been changing the face of dentistry.
Today, we proudly put a new name to that face.Today, we proudly put a new name to that face.Today, we proudly put a new name to that face.Today, we proudly put a new name to that face.

Presenting the Herman Ostrow School of Dentistry of USC.Presenting the Herman Ostrow School of Dentistry of USC.Presenting the Herman Ostrow School of Dentistry of USC.Presenting the Herman Ostrow School of Dentistry of USC. In recognition of alumnus Herman Ostrow’s (DDS ‘45)In recognition of alumnus Herman Ostrow’s (DDS ‘45)In recognition of alumnus Herman Ostrow’s (DDS ‘45)In recognition of alumnus Herman Ostrow’s (DDS ‘45)

generosity—the single largest gift to a dental school—we are honored to announce our name change. What will remain unchangedgenerosity—the single largest gift to a dental school—we are honored to announce our name change. What will remain unchangedgenerosity—the single largest gift to a dental school—we are honored to announce our name change. What will remain unchangedgenerosity—the single largest gift to a dental school—we are honored to announce our name change. What will remain unchanged

is our commitment to clinical eminence, innovation in craniofacial research, and leadership in services to the community.is our commitment to clinical eminence, innovation in craniofacial research, and leadership in services to the community.is our commitment to clinical eminence, innovation in craniofacial research, and leadership in services to the community.is our commitment to clinical eminence, innovation in craniofacial research, and leadership in services to the community. And with soAnd with soAnd with soAnd with so

much happening at the school already—clinic modernization, new preclinical courses, a dedicated biomaterials vision to namemuch happening at the school already—clinic modernization, new preclinical courses, a dedicated biomaterials vision to namemuch happening at the school already—clinic modernization, new preclinical courses, a dedicated biomaterials vision to namemuch happening at the school already—clinic modernization, new preclinical courses, a dedicated biomaterials vision to name just ajust ajust ajust a

few—this profound gift will help ensure that we build upon our considerable momentum.few—this profound gift will help ensure that we build upon our considerable momentum.few—this profound gift will help ensure that we build upon our considerable momentum.few—this profound gift will help ensure that we build upon our considerable momentum. From groundbreaking research to pioneeringFrom groundbreaking research to pioneeringFrom groundbreaking research to pioneeringFrom groundbreaking research to pioneering

community programs, we’ve never had more reasons to smile.community programs, we’ve never had more reasons to smile.community programs, we’ve never had more reasons to smile.community programs, we’ve never had more reasons to smile.

dentistry.usc.edudentistry.usc.edudentistry.usc.edudentistry.usc.edu
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/21 EUR 13.33 -4.2 35.9 -4.7
Andfs. Estats Units US EQ AND 01/21 USD 14.96 -0.4 30.3 -8.6
Andfs. Europa EU EQ AND 01/21 EUR 7.60 -3.1 26.9 -9.9
Andfs. Franca EU EQ AND 01/21 EUR 9.49 -2.6 26.4 -10.5
Andfs. Japo JP EQ AND 01/21 JPY 531.76 4.0 32.1 -10.8
Andfs. Plus Dollars US BA AND 01/21 USD 9.49 0.5 14.7 -4.1
Andfs. RF Dolars US BD AND 01/21 USD 11.59 1.4 13.0 0.7
Andfs. RF Euros EU BD AND 01/21 EUR 10.97 1.3 21.0 -0.4
Andorfons EU BD AND 01/21 EUR 14.65 1.0 22.0 -1.8
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/21 EUR 9.63 0.7 21.7 -8.6
Andorfons Mix 60 EU BA AND 01/21 EUR 9.26 -0.1 19.2 -11.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/15 USD 286509.90 4.4 107.0 5.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/22 EUR 9.22 0.5 -4.3 -2.6
DJE-Absolut P GL EQ LUX 01/22 EUR 205.54 0.4 21.9 -5.0
DJE-Alpha Glbl P EU BA LUX 01/22 EUR 177.54 -0.4 19.2 -2.3
DJE-Div& Substanz P GL EQ LUX 01/22 EUR 216.32 0.6 26.3 -0.2
DJE-Gold&Resourc P OT EQ LUX 01/22 EUR 166.23 -2.4 29.2 -5.2
DJE-Renten Glbl P EU BD LUX 01/22 EUR 131.96 1.1 9.1 4.1
LuxPro-Dragon I AS EQ LUX 01/22 EUR 153.22 -3.0 68.6 2.6
LuxPro-Dragon P AS EQ LUX 01/22 EUR 149.12 -3.0 67.9 1.7
LuxTopic-Aktien Europa EU EQ LUX 01/22 EUR 16.89 -4.6 28.7 0.3
LuxTopic-Pacific AS EQ LUX 01/22 EUR 17.25 5.3 88.7 -5.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/21 EUR 24.38 0.2 -1.9 -41.0
MP-TURKEY.SI OT OT SVN 01/21 EUR 37.92 9.2 107.4 -8.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/21 EUR 13.89 3.9 58.9 1.3
Parex Eastern Europ Bd EU BD LVA 01/21 USD 15.09 3.1 72.5 5.0
Parex Russian Eq EE EQ LVA 01/21 USD 21.28 9.0 173.5 -14.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/21 EUR 123.39 1.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/22 USD 170.08 -3.0 72.3 -7.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/22 USD 161.78 -3.0 70.9 -8.0
PF (LUX)-Biotech-Pca OT EQ LUX 01/21 USD 288.35 1.9 -1.3 -7.1
PF (LUX)-CHF Liq-Pca CH MM LUX 01/21 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/21 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/21 USD 115.24 -1.4 50.6 -3.1
PF (LUX)-East Eu-Pca EU EQ LUX 01/21 EUR 350.69 11.5 178.1 -13.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/22 USD 518.45 -2.8 85.1 -8.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/21 EUR 100.69 -0.3 40.5 -6.8
PF (LUX)-EUR Bds-Pca EU BD LUX 01/21 EUR 388.93 1.2 5.8 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/21 EUR 285.21 1.2 5.8 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/21 EUR 150.78 2.0 19.1 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/21 EUR 102.21 2.0 19.1 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/21 EUR 152.27 4.1 58.6 6.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/21 EUR 83.46 4.1 58.6 6.0
PF (LUX)-EUR Liq-Pca EU MM LUX 01/21 EUR 136.00 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/21 EUR 96.69 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/21 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/21 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/21 EUR 408.28 0.1 40.9 -10.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/21 EUR 133.07 0.0 40.5 -7.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/21 USD 245.93 1.1 29.9 10.3

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/21 USD 159.72 1.1 29.9 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 01/22 USD 334.01 -4.9 75.9 -1.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/22 USD 353.25 -2.1 102.6 -9.6
PF (LUX)-Jap Index-Pca JP EQ LUX 01/22 JPY 9214.20 3.7 22.3 -11.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/22 JPY 8050.39 3.9 18.9 -13.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/22 JPY 7805.18 3.9 18.1 -14.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/22 JPY 4557.54 3.2 25.0 -9.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/20 USD 45.45 1.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/22 USD 266.93 -2.3 85.9 1.8
PF (LUX)-Piclife-Pca CH BA LUX 01/21 CHF 793.40 0.3 15.1 -0.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/21 EUR 66.20 1.3 60.8 0.3
PF (LUX)-Rus Eq-Pca OT OT LUX 01/21 USD 69.25 7.5 256.4 -9.6
PF (LUX)-Security-Pca GL EQ LUX 01/21 USD 99.09 -0.5 42.6 1.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/21 EUR 465.95 2.9 45.9 -3.9
PF (LUX)-Timber-Pca OT OT LUX 01/21 USD 105.50 -1.0 67.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/21 USD 102.58 -0.3 33.0 -6.3
PF (LUX)-USA Index-Pca US EQ LUX 01/21 USD 90.80 0.2 34.5 -6.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/21 USD 514.77 1.4 -1.5 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/21 USD 368.08 1.4 -1.5 3.2
PF (LUX)-USD Liq-Pca US MM LUX 01/21 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/21 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/21 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/21 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/21 EUR 125.33 1.1 19.0 -6.0
PF (LUX)-WldGovBds-Pca GL BD LUX 01/22 USD 165.96 0.5 4.9 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/22 USD 134.58 0.5 4.9 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/21 USD 13.34 -0.8 79.8 4.5
Japan Fund USD JP EQ IRL 01/22 USD 17.00 7.0 20.7 8.5
Polar Healthcare Class I USD OT OT IRL 01/21 USD 13.17 1.9 NS NS
Polar Healthcare Class R USD OT OT IRL 01/21 USD 13.14 1.8 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/13 USD 136.95 7.5 110.4 -1.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/21 EUR 698.32 -1.3 36.2 -7.1
Core Eurozone Eq B EU EQ IRL 01/21 EUR 813.08 -2.2 37.0 NS
Euro Fixed Income A EU BD IRL 01/21 EUR 1262.23 1.4 12.7 -0.4
Euro Fixed Income B EU BD IRL 01/21 EUR 1347.99 1.4 13.4 0.2
Euro Small Cap A EU EQ IRL 01/21 EUR 1234.32 2.8 50.5 -7.2
Euro Small Cap B EU EQ IRL 01/21 EUR 1322.63 2.8 51.4 -6.7
Eurozone Agg Eq A EU EQ IRL 01/21 EUR 653.29 -0.4 41.8 -9.5
Eurozone Agg Eq B EU EQ IRL 01/21 EUR 939.16 -0.4 42.6 -9.0
Glbl Bd (EuroHdg) A GL BD IRL 01/21 EUR 1399.88 1.8 15.9 3.3
Glbl Bd (EuroHdg) B GL BD IRL 01/21 EUR 1486.33 1.8 16.6 3.9
Glbl Bd A EU BD IRL 01/21 EUR 1145.55 3.7 9.4 5.1
Glbl Bd B EU BD IRL 01/21 EUR 1220.45 3.7 10.1 5.8
Glbl Real Estate A OT EQ IRL 01/21 USD 873.39 -2.6 50.2 -11.3
Glbl Real Estate B OT EQ IRL 01/21 USD 900.75 -2.6 51.1 -10.8
Glbl Real Estate EH-A OT EQ IRL 01/21 EUR 783.14 -2.7 41.7 -12.6
Glbl Real Estate SH-B OT EQ IRL 01/21 GBP 73.74 -2.6 42.2 -12.4
Glbl Strategic Yield A EU BD IRL 01/21 EUR 1636.33 1.8 41.9 5.5
Glbl Strategic Yield B EU BD IRL 01/21 EUR 1751.71 1.9 42.7 6.1
Japan Equity A JP EQ IRL 01/21 JPY 12247.69 5.2 29.3 -12.7
Japan Equity B JP EQ IRL 01/21 JPY 13058.58 5.3 30.1 -12.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/21 USD 2260.94 -1.1 96.9 -1.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/21 USD 2413.74 -1.1 98.1 -0.4
Pan European Eq A EU EQ IRL 01/21 EUR 963.55 0.1 42.1 -8.8
Pan European Eq B EU EQ IRL 01/21 EUR 1027.51 0.1 43.0 -8.3
US Equity A US EQ IRL 01/21 USD 876.80 0.5 41.8 -5.8
US Equity B US EQ IRL 01/21 USD 939.09 0.5 42.7 -5.3
US Small Cap A US EQ IRL 01/21 USD 1294.47 0.4 38.4 -5.1
US Small Cap B US EQ IRL 01/21 USD 1387.33 0.5 39.2 -4.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/22 EUR 13.48 -2.8 -5.3 7.1
Asset Sele C H-CHF OT OT LUX 01/22 CHF 93.50 -2.8 NS NS
Asset Sele C H-GBP OT OT LUX 01/22 GBP 94.75 -2.8 -5.3 NS
Asset Sele C H-JPY OT OT LUX 01/22 JPY 9402.99 -2.7 NS NS
Asset Sele C H-NOK OT OT LUX 01/22 NOK 108.22 -2.7 -3.6 NS
Asset Sele C H-SEK OT OT LUX 01/22 SEK 135.18 -2.8 -5.6 7.5
Asset Sele C H-USD OT OT LUX 01/22 USD 94.64 -2.8 -5.5 NS
Asset Sele D H-SEK OT OT LUX 01/22 SEK 126.86 -2.8 -5.7 NS
Choice Global Value -C- GL EQ LUX 01/22 SEK 76.84 -0.3 37.9 -10.9
Choice Global Value -D- OT OT LUX 01/22 SEK 73.62 -0.3 37.9 -11.0
Choice Global Value -I- OT OT LUX 01/22 EUR 6.72 0.1 46.1 -13.3
Choice Japan Fd -C- OT OT LUX 01/22 JPY 48.82 4.2 16.6 -13.0
Choice Japan Fd -D- OT OT LUX 01/22 JPY 43.90 4.2 16.7 -13.0

Choice Jpn Chance/Risk JP EQ LUX 01/22 JPY 51.97 2.1 24.1 -15.0
Choice NthAmChance/Risk US EQ LUX 01/22 USD 3.90 -0.6 42.5 -6.0
Ethical Europe Fd OT OT LUX 01/22 EUR 1.92 -1.9 37.6 -14.2
Europe 1 Fd OT OT LUX 01/22 EUR 2.78 -1.7 41.3 -13.2
Europe 3 Fd EU EQ LUX 01/22 EUR 4.03 -0.7 39.3 -13.6
Global Chance/Risk Fd GL EQ LUX 01/22 EUR 0.60 -0.2 24.8 -6.0
Global Fd -C- OT OT LUX 01/22 USD 2.11 -1.2 36.5 -8.4
Global Fd -D- OT OT LUX 01/22 USD 1.32 -1.2 36.5 NS
Nordic Fd OT OT LUX 01/22 EUR 5.64 0.4 46.3 -0.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/22 USD 7.25 -2.0 76.5 -1.1
Choice Asia ex. Japan -D- OT OT LUX 01/22 USD 1.28 -1.9 76.5 NS
Currency Alpha EUR -IC- OT OT LUX 01/22 EUR 10.28 -0.3 -5.1 0.4
Currency Alpha EUR -RC- OT OT LUX 01/22 EUR 10.17 -0.3 -5.6 -0.1
Currency Alpha SEK -ID- OT OT LUX 01/22 SEK 95.44 -0.3 -8.8 NS
Currency Alpha SEK -RC- OT OT LUX 01/22 SEK 103.99 -0.3 -5.6 -0.1
Generation Fd 80 OT OT LUX 01/22 SEK 7.94 0.3 28.8 -2.5
Nordic Focus EUR NO EQ LUX 01/22 EUR 82.07 1.7 62.2 1.5
Nordic Focus NOK NO EQ LUX 01/22 NOK 83.27 1.7 62.2 1.5
Nordic Focus SEK NO EQ LUX 01/22 SEK 88.63 1.7 62.2 1.5
Russia Fd OT OT LUX 01/22 EUR 9.40 6.3 204.8 -6.8

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/22 USD 1.81 -0.8 37.5 -6.5
Ethical Glbl Fd -C- OT OT LUX 01/22 USD 0.83 -1.1 32.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/22 USD 0.81 -1.7 51.3 -5.5
Ethical Sweden Fd NO EQ LUX 01/22 SEK 41.11 -1.3 63.2 4.8
Index Linked Bd Fd SEK OT BD LUX 01/22 SEK 13.37 1.6 5.8 3.6
Medical Fd OT EQ LUX 01/22 USD 3.35 0.7 20.6 -3.6
Short Medium Bd Fd SEK NO MM LUX 01/22 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/22 USD 0.21 -2.3 NS NS
Technology Fd -D- OT OT LUX 01/22 USD 2.47 -2.3 63.6 2.6
World Fd -C- OT OT LUX 01/22 USD 28.06 -1.4 NS NS
World Fd -D- OT OT LUX 01/22 USD 2.13 -1.4 47.4 -4.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/22 EUR 1.27 0.0 -0.2 0.9
Short Bond Fd EUR -D- OT OT LUX 01/22 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/22 SEK 21.96 0.0 1.5 2.2
Short Bond Fd USD US MM LUX 01/22 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/22 SEK 43.12 0.6 4.0 5.9
Bond Fd SEK -D- NO BD LUX 01/22 SEK 12.52 0.6 4.1 5.3
Corp. Bond Fd EUR -C- EU BD LUX 01/22 EUR 1.29 1.9 17.7 4.1
Corp. Bond Fd EUR -D- EU BD LUX 01/22 EUR 0.99 2.1 17.8 3.9
Corp. Bond Fd SEK -C- NO BD LUX 01/22 SEK 12.85 2.2 19.1 2.2
Corp. Bond Fd SEK -D- NO BD LUX 01/22 SEK 9.71 2.2 19.1 2.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/22 EUR 105.97 1.3 1.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/22 EUR 110.28 1.3 6.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/22 SEK 1118.30 1.3 6.4 NS
Flexible Bond Fd -C- NO BD LUX 01/22 SEK 21.35 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/22 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/22 USD 2.60 -2.7 86.7 -2.2
Eastern Europe Fd OT OT LUX 01/22 EUR 2.61 4.9 69.7 -8.1

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/22 SEK 33.07 2.8 95.8 9.2
Eastern Europe SmCap Fd OT OT LUX 01/22 EUR 2.88 12.1 140.4 -5.7
Europe Chance/Risk Fd EU EQ LUX 01/22 EUR 1026.14 -1.0 43.4 -15.4
Listed Private Equity -C- OT OT LUX 01/22 EUR 137.47 6.7 NS NS
Listed Private Equity -IC- OT OT LUX 01/22 EUR 82.00 7.7 91.3 NS
Listed Private Equity -ID- OT OT LUX 01/22 EUR 79.45 7.7 85.7 NS
Nordic Small Cap -C- OT OT LUX 01/22 EUR 141.95 5.3 NS NS
Nordic Small Cap -IC- OT OT LUX 01/22 EUR 142.49 5.4 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/22 SEK 77.12 -1.4 -3.3 -13.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/22 EUR 98.36 -1.4 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/22 SEK 98.28 -1.4 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/22 USD 99.52 -1.4 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/22 SEK 70.46 -1.4 -3.3 -14.5
Asset Sele Opp C H NOK OT OT LUX 01/22 NOK 96.60 -5.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/22 SEK 95.24 -5.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/22 EUR 96.19 -5.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/22 GBP 96.33 -5.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/22 SEK 95.97 -5.6 NS NS
Asset Sele Original C EUR OT OT LUX 01/22 EUR 98.60 -2.7 NS NS
Asset Sele Original D GBP OT OT LUX 01/22 GBP 99.12 -2.7 NS NS
Asset Sele Original ID GBP OT OT LUX 01/22 GBP 98.73 -2.7 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/20 EUR 30.30 2.2 6.9 2.0
Bonds Eur Corp A OT OT LUX 01/20 EUR 23.36 1.2 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 01/20 EUR 21.25 3.2 51.3 2.2
Bonds EURO A OT OT LUX 01/20 EUR 41.17 0.3 4.9 4.5
Bonds Europe A OT OT LUX 01/21 EUR 39.43 0.8 4.8 3.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/21 USD 42.03 0.1 8.9 4.8
Eq. AsiaPac Dual Strategies A OT OT LUX 01/21 USD 10.31 -1.1 82.4 -6.5
Eq. China A OT OT LUX 01/21 USD 22.92 -5.0 73.9 -9.1
Eq. Concentrated Euroland A OT OT LUX 01/21 EUR 90.38 -2.8 27.9 -13.2
Eq. ConcentratedEuropeA OT OT LUX 01/20 EUR 27.25 0.9 44.6 -13.0
Eq. Emerging Europe A OT OT LUX 01/20 EUR 25.66 8.9 114.0 -19.5
Eq. Equities Global Energy OT OT LUX 01/20 USD 18.42 1.6 41.1 -8.4
Eq. Euroland A OT OT LUX 01/21 EUR 10.56 -2.4 26.9 -14.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/21 EUR 143.93 2.0 49.2 -1.3
Eq. EurolandCyclclsA OT OT LUX 01/21 EUR 17.66 -0.8 37.9 -8.3
Eq. EurolandFinancialA OT OT LUX 01/20 EUR 11.15 -1.5 60.7 -17.9
Eq. Glbl Emg Cty A OT OT LUX 01/20 USD 9.60 -0.8 79.2 -12.1
Eq. Global A OT OT LUX 01/21 USD 27.69 -0.6 41.1 -8.8
Eq. Global Resources A OT OT LUX 01/21 USD 106.32 1.1 66.6 -6.3
Eq. Gold Mines A OT OT LUX 01/21 USD 28.94 -4.5 48.4 -1.3
Eq. India A OT OT LUX 01/22 USD 128.92 -0.3 93.1 -12.6
Eq. Japan CoreAlpha A OT OT LUX 01/22 JPY 7741.44 8.2 41.4 -4.3
Eq. Japan Sm Cap A OT OT LUX 01/21 JPY 1096.44 2.5 26.7 -11.6
Eq. Japan Target A OT OT LUX 01/22 JPY 1671.70 2.1 11.5 0.4
Eq. Latin America A OT OT LUX 01/21 USD 110.26 -1.5 96.1 -6.2
Eq. US ConcenCore A OT OT LUX 01/21 USD 22.27 -1.5 43.6 -3.1
Eq. US Focused A OT OT LUX 01/21 USD 16.10 1.5 32.9 -14.4
Eq. US Lg Cap Gr A OT OT LUX 01/21 USD 15.28 0.2 45.2 -7.4
Eq. US Mid Cap A OT OT LUX 01/21 USD 30.09 0.7 56.9 -4.7
Eq. US Multi Strg A OT OT LUX 01/21 USD 21.42 0.7 40.0 -8.6
Eq. US Rel Val A OT OT LUX 01/20 USD 21.22 3.0 49.6 -9.5
Eq. US Sm Cap Val A OT OT LUX 01/21 USD 15.98 0.2 33.6 -14.9
Money Market EURO A OT OT LUX 01/20 EUR 27.40 0.0 0.9 2.5
Money Market USD A OT OT LUX 01/21 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/14 USD 954.00 -0.7 -2.1 -29.6
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/14 AED 5.19 -2.6 6.0 -33.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/22 JPY 9618.00 1.7 22.7 -14.9
YMR-N Small Cap Fund OT OT IRL 01/22 JPY 7031.00 0.3 18.2 -13.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/22 JPY 6244.00 1.5 14.9 -17.7
Yuki 77 Growth JP EQ IRL 01/22 JPY 5706.00 1.1 8.7 -22.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/22 JPY 6962.00 2.0 20.8 -14.2
Yuki Chugoku JpnLowP JP EQ IRL 01/22 JPY 7844.00 4.0 5.8 -12.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/22 JPY 4774.00 2.2 14.9 -17.5
Yuki Hokuyo Jpn Inc JP EQ IRL 01/22 JPY 5388.00 2.7 11.3 -11.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/22 JPY 5116.00 0.2 16.8 -12.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/22 JPY 4467.00 1.1 17.1 -21.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/22 JPY 4736.00 1.5 17.3 -21.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/22 JPY 7062.00 1.3 27.8 -16.0
Yuki Mizuho Jpn Gen OT OT IRL 01/22 JPY 8750.00 1.6 21.4 -14.9
Yuki Mizuho Jpn Gro OT OT IRL 01/22 JPY 6442.00 1.3 13.3 -18.4
Yuki Mizuho Jpn Inc OT OT IRL 01/22 JPY 7780.00 1.9 5.3 -15.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/22 JPY 5325.00 2.6 18.7 -15.7
Yuki Mizuho Jpn LowP OT OT IRL 01/22 JPY 11768.00 1.8 16.1 -9.1
Yuki Mizuho Jpn PGth OT OT IRL 01/22 JPY 8025.00 0.8 16.5 -21.1
Yuki Mizuho Jpn SmCp OT OT IRL 01/22 JPY 7143.00 0.1 24.6 -13.9
Yuki Mizuho Jpn Val Sel OT OT IRL 01/22 JPY 5761.00 2.0 20.2 -13.1
Yuki Mizuho Jpn YoungCo OT OT IRL 01/22 JPY 2732.00 0.2 19.8 -23.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/22 JPY 5529.00 2.0 20.6 -13.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/08 GBP 1.09 0.9 15.6 NS
Global Absolute EUR OT OT NA 01/08 EUR 1.57 0.8 NS NS
Global Absolute USD OT OT GGY 01/08 USD 2.01 0.9 14.1 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 91.79 20.3 20.3 -9.5
Special Opp Inst EUR OT OT CYM 12/31 EUR 86.75 20.8 20.8 -9.0
Special Opp Inst USD OT OT CYM 12/31 USD 98.55 22.1 22.1 -7.1
Special Opp USD OT OT CYM 12/31 USD 96.51 21.3 21.3 -7.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/31 CHF 110.76 11.0 11.0 -5.0
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/31 GBP 132.10 12.1 12.1 -3.9
GH Fund Inst USD OT OT JEY 12/31 USD 111.78 13.3 13.3 -2.4

GH FUND S EUR OT OT CYM 12/31 EUR 128.03 13.3 13.3 -3.2
GH FUND S GBP OT OT JEY 12/31 GBP 132.71 12.8 12.8 -2.9
GH Fund S USD OT OT CYM 12/31 USD 150.23 13.8 13.8 -1.9
GH Fund USD OT OT GGY 12/31 USD 273.74 12.3 12.3 -3.2
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/31 USD 120.39 23.4 23.4 -11.2
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 94.57 12.6 12.6 -9.0
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 102.97 13.9 13.9 -8.0
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 111.02 14.5 14.5 -8.1
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 110.14 15.1 15.1 -7.0
MultiAdv Arb S GBP OT OT CYM 12/31 GBP 115.29 15.6 15.6 -6.9
MultiAdv Arb S USD OT OT CYM 12/31 USD 125.91 16.2 16.2 -5.7
MultiAdv Arb USD OT OT GGY 12/31 USD 194.09 15.0 15.0 -6.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS
Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 10/30 EUR 155.06 4.1 4.3 1.3
Integrated Multi St N EUR OT OT VGB 10/30 EUR 97.73 NS NS NS
Integrated Multi St N GBP OT OT VGB 10/30 GBP 97.97 NS NS NS
Integrated Multi St N USD OT OT VGB 10/30 USD 97.86 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 10/30 EUR 100.50 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/15 USD 403.29 9.4 110.7 -30.7

Antanta MidCap Fund EE EQ AND 01/15 USD 787.57 11.0 168.8 -34.4

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7

Superfund GCT USD* OT OT LUX 01/19 USD 2393.00 9.0 -34.9 -0.6

Superfund Green Gold A (SPC) OT OT CYM 01/19 USD 1046.18 8.5 -3.9 5.4

Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2

Superfund Q-AG* OT OT AUT 01/19 EUR 6928.00 4.6 NS 3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Haiti efforts turn to economic plan
International leaders at Davos will seek to galvanize businesses to invest in the quake-devastated nation

As search-and-rescue teams head
home after abandoning the search
for survivors in the ruins of earth-
quake-shattered Haiti, international
efforts are beginning to build a fu-
ture for an economy that was the
poorest in the Americas even before
the disaster.

The reconstruction of the Haitian
economy will be the subject of a
meeting of leading government do-
nors in Montreal on Monday and at
the forefront of discussions at the
annual gathering this week of politi-
cal and business leaders from
around the world in Davos, Switzer-
land.

The meeting Monday in Mont-
real, called by the Canadian govern-
ment in the city which is home to an
estimated 100,000 expatriate Hai-
tians, will bring together more than
a dozen foreign ministers with offi-
cials from the International Mone-
tary Fund, the United Nations and
other international organizations.

At the World Economic Forum
meeting in Davos, which has been
held in the Alpine ski resort for 40
years, the emphasis will be on gal-
vanizing international businesses to
invest in an economy they largely
shunned during the global invest-
ment boom of the last decade.

U.S. Secretary of State Hillary
Clinton, French Foreign Minister

Bernard Kouchner and Haitian
Prime Minister Jean-Max Bellerive
are among those expected to attend
the Montreal meeting described by
one international official as “a
stock-taking session.” The meeting
is likely to be a precursor for a more
formal donors’ conference.

Dominique Strauss-Kahn, the
IMF managing director, called last
week for a new Marshall Plan for
Haiti, evoking the U.S. reconstruc-
tion effort in Europe after World
War II.

The World Bank estimates that
in 2008 Haiti’s annual average in-
come per person was $660, ranking
it 180th among 210 economies.

As efforts continue to provide

emergency relief to keep people
alive, IMF staff are already in Haiti
making preliminary assessments of
needs, and have been working with
the central bank to restart the bank-
ing and payments systems to help
people gain access to cash.

The IMF has pledged a $100 mil-
lion loan, but officials say it is too
early to estimate the final recon-
struction bill, which could run into
billions of dollars.

At Davos, the focus will be more
on the private sector and how busi-
ness can help Haiti over the long
term by boosting investment.

Klaus Schwab, chairman and
WEF founder, said last week that he
hoped the Haiti discussions would

“would present a major common ef-
fort to the world community show-
ing true corporate global citizenship
in Davos.”

French President Nicolas
Sarkozy, who has called for an inter-
national campaign to reconstruct
the Haitian economy after the earth-
quake, will open the conference
Wednesday.

Pledges of relief help to provide
food, shelter and medicines from
governments and private citizens
and companies have so far exceeded
more than $200 million.

According to the Haitian govern-
ment, the earthquake killed more
than 110,000 people and injured
nearly 200,000.

BY STEPHEN FIDLER AND GORAN MIJUK

A man tries to pass his diploma to a U.S. soldier as people gather to look for work in Port-au-Prince on Sunday. International leaders are hoping to create a long-term plan to rebuild Haiti’s economy,

G
et

ty
Im

ag
es

Bin Laden takes credit for jet-bombing bid
Osama bin Laden, purportedly

speaking in a newly released audio
tape, said the top al Qaeda leader-
ship ordered the attempted Christ-
mas Day bombing of a Detroit-
bound airliner and vowed to con-
tinue attacks against America and
its allies.

The claim of responsibility ap-
pears to trump an earlier statement
by the Yemen-based branch of the
terror group and suggests a high

level of coordination and communi-
cation between the top leadership
thought to be hiding along the Af-
ghanistan-Pakistan border and the
group based in and operating from
the impoverished Arab country.

On Friday, meanwhile, India put
its security apparatus on high alert
following intelligence reports of two
possible assaults in the air—one
from a plane hijacking, the other
from paragliders, officials said.

Also Friday, the U.K. raised its
terrorist-threat level to severe from

substantial, but declined to say why
it was doing so.

Indian officials said the Pakistan-
based terrorist group Lashkar-e-
Taiba was behind both threats.

The alerts came two days after
U.S. Defense Secretary Robert Gates
warned of efforts by al Qaeda and
affiliates to destabilize South Asia.

Intelligence officials and al
Qaeda experts have debated how
much control Mr. bin Laden has
over operations conducted by re-
gional branches of the terror group.

In the tape aired Sunday by Ara-
bic-language broadcaster Al Jazeera,
Mr. bin Laden suggested the Ye-
meni branch was following his or-
ders to attack the U.S. and its allies.

The tape’s authenticity or when
it was recorded, couldn’t be inde-
pendently confirmed. However, al
Qaeda experts in the region say the
voice on the tape is similar to other
tapes aired from Mr. bin Laden.

White House officials said they
couldn’t immediately authenticate
the message, but White House ad-

viser David Axelrod told CNN’s
”State of the Union” it “contains
the same hollow justification for the
mass slaughter of innocents,” the
Associated Press reported.

Mr. bin Laden last made a public
statement four months ago when he
was quoted Sept. 25 by SITE Intelli-
gence Group monitoring service as
urging European countries to pull
their forces out of Afghanistan.

—Vibhuti Agarwal
and Dave Kansas

contributed to this article.

BY SUMMER SAID
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Am Blend Portfolio A US EQ LUX 01/21 USD 10.35 -0.2 35.8 -10.2
Am Blend Portfolio I US EQ LUX 01/21 USD 12.20 -0.2 37.1 -9.5
Am Growth A US EQ LUX 01/21 USD 30.76 -1.5 40.7 -1.5
Am Growth B US EQ LUX 01/21 USD 25.85 -1.6 39.3 -2.5
Am Growth I US EQ LUX 01/21 USD 34.11 -1.5 41.8 -0.7
Am Income A US BD LUX 01/21 USD 8.53 1.2 26.5 6.1
Am Income A2 US BD LUX 01/21 USD 19.32 1.5 26.4 6.0
Am Income B US BD LUX 01/21 USD 8.53 1.2 25.5 5.2
Am Income B2 US BD LUX 01/21 USD 16.65 1.5 25.6 5.3
Am Income I US BD LUX 01/21 USD 8.53 1.2 27.3 6.7
Am Value A US EQ LUX 01/21 USD 8.53 0.0 21.2 -10.3

Am Value B US EQ LUX 01/21 USD 7.85 0.0 20.0 -11.2
Am Value I US EQ LUX 01/21 USD 9.19 0.1 22.2 -9.5
Emg Mkts Debt A GL BD LUX 01/21 USD 15.63 0.4 44.2 8.4
Emg Mkts Debt A2 GL BD LUX 01/21 USD 20.27 0.8 44.3 8.4
Emg Mkts Debt B GL BD LUX 01/21 USD 15.63 0.4 42.8 7.3
Emg Mkts Debt B2 GL BD LUX 01/21 USD 19.51 0.8 42.9 7.3
Emg Mkts Debt I GL BD LUX 01/21 USD 15.63 0.4 44.9 9.0
Emg Mkts Growth A GL EQ LUX 01/21 USD 33.59 -3.1 81.0 -9.1
Emg Mkts Growth B GL EQ LUX 01/21 USD 28.45 -3.1 79.2 -10.0
Emg Mkts Growth I GL EQ LUX 01/21 USD 37.25 -3.0 82.3 -8.4
Eur Growth A EU EQ LUX 01/21 EUR 7.00 -0.4 29.2 -10.5
Eur Growth B EU EQ LUX 01/21 EUR 6.29 -0.5 27.8 -11.4
Eur Growth I EU EQ LUX 01/21 EUR 7.64 -0.4 30.4 -9.8
Eur Income A EU BD LUX 01/21 EUR 6.74 2.1 40.7 5.5
Eur Income A2 EU BD LUX 01/21 EUR 13.19 2.5 40.6 5.5
Eur Income B EU BD LUX 01/21 EUR 6.74 2.1 39.8 4.8
Eur Income B2 EU BD LUX 01/21 EUR 12.26 2.4 39.6 4.8
Eur Income I EU BD LUX 01/21 EUR 6.74 2.1 41.3 6.1
Eur Strat Value A EU EQ LUX 01/21 EUR 8.45 -0.9 33.9 -14.1
Eur Strat Value I EU EQ LUX 01/21 EUR 8.66 -0.9 35.1 -13.3
Eur Value A EU EQ LUX 01/21 EUR 9.10 -1.1 37.7 -11.0
Eur Value B EU EQ LUX 01/21 EUR 8.37 -1.1 36.3 -11.8
Eur Value I EU EQ LUX 01/21 EUR 10.52 -0.9 39.0 -10.2
Gl Balanced (Euro) A EU BA LUX 01/21 USD 16.20 0.3 25.5 -7.8
Gl Balanced (Euro) B EU BA LUX 01/21 USD 15.76 0.2 24.2 -8.8
Gl Balanced (Euro) C EU BA LUX 01/21 USD 16.07 0.3 25.2 -8.1
Gl Balanced (Euro) I EU BA LUX 01/21 USD 16.49 0.3 NS NS
Gl Balanced A US BA LUX 01/21 USD 16.43 -0.3 30.6 -7.4
Gl Balanced B US BA LUX 01/21 USD 15.61 -0.4 29.2 -8.3
Gl Balanced I US BA LUX 01/21 USD 17.05 -0.2 31.6 -6.7
Gl Bond A US BD LUX 01/21 USD 9.36 1.3 14.9 4.8

Gl Bond A2 US BD LUX 01/21 USD 16.25 1.5 14.8 4.7
Gl Bond B US BD LUX 01/21 USD 9.36 1.3 13.8 3.7
Gl Bond B2 US BD LUX 01/21 USD 14.22 1.4 13.6 3.7
Gl Bond I US BD LUX 01/21 USD 9.36 1.3 15.5 5.4
Gl Conservative A US BA LUX 01/21 USD 14.93 0.4 19.8 -2.3
Gl Conservative A2 US BA LUX 01/21 USD 17.00 0.4 19.7 -2.3
Gl Conservative B US BA LUX 01/21 USD 14.91 0.3 18.5 -3.3
Gl Conservative B2 US BA LUX 01/21 USD 16.14 0.3 18.5 -3.3
Gl Conservative I US BA LUX 01/21 USD 15.00 0.4 20.7 -1.5
Gl Eq Blend A GL EQ LUX 01/21 USD 11.49 -1.5 40.6 -16.1
Gl Eq Blend B GL EQ LUX 01/21 USD 10.78 -1.6 39.3 -17.0
Gl Eq Blend I GL EQ LUX 01/21 USD 12.13 -1.4 41.9 -15.5
Gl Growth A GL EQ LUX 01/21 USD 41.14 -1.8 36.9 -17.4
Gl Growth B GL EQ LUX 01/21 USD 34.32 -1.9 35.5 -18.2
Gl Growth I GL EQ LUX 01/21 USD 45.70 -1.8 37.9 -16.7
Gl High Yield A US BD LUX 01/21 USD 4.41 1.8 60.3 6.7
Gl High Yield A2 US BD LUX 01/21 USD 9.48 2.4 60.1 6.7
Gl High Yield B US BD LUX 01/21 USD 4.41 1.8 58.3 5.4
Gl High Yield B2 US BD LUX 01/21 USD 15.23 2.4 58.5 5.6
Gl High Yield I US BD LUX 01/21 USD 4.41 1.8 61.5 7.4
Gl Thematic Res A OT OT LUX 01/21 USD 14.48 -1.7 75.7 2.4
Gl Thematic Res B OT OT LUX 01/21 USD 12.66 -1.8 73.9 1.4
Gl Thematic Res I OT OT LUX 01/21 USD 16.15 -1.7 77.1 3.2
Gl Value A GL EQ LUX 01/21 USD 11.02 -1.1 44.8 -14.9
Gl Value B GL EQ LUX 01/21 USD 10.12 -1.2 43.3 -15.8
Gl Value I GL EQ LUX 01/21 USD 11.72 -1.1 46.0 -14.3
India Growth A OT OT LUX 01/21 USD 126.51 -0.3 NS NS
India Growth AX OT OT LUX 01/21 USD 110.61 -0.3 93.6 -7.6
India Growth B OT OT NA 01/21 USD 132.46 -0.4 NS NS
India Growth BX OT OT LUX 01/21 USD 94.49 -0.4 91.7 -8.5
India Growth I EA EQ LUX 01/21 USD 114.66 -0.3 94.5 -7.2

Int'l Health Care A OT EQ LUX 01/21 USD 140.12 1.9 21.2 -6.4
Int'l Health Care B OT EQ LUX 01/21 USD 118.13 1.9 20.0 -7.3
Int'l Health Care I OT EQ LUX 01/21 USD 153.17 2.0 22.2 -5.6
Int'l Technology A OT EQ LUX 01/21 USD 108.55 -1.6 53.9 -5.5
Int'l Technology B OT EQ LUX 01/21 USD 94.01 -1.7 52.3 -6.4
Int'l Technology I OT EQ LUX 01/21 USD 121.77 -1.6 55.1 -4.7
Japan Blend A JP EQ LUX 01/21 JPY 6316.00 4.8 28.9 -14.8
Japan Growth A JP EQ LUX 01/21 JPY 6051.00 3.0 20.2 -15.9
Japan Growth I JP EQ LUX 01/21 JPY 6229.00 3.1 21.1 -15.2
Japan Strat Value A JP EQ LUX 01/21 JPY 6511.00 6.4 37.2 -14.4
Japan Strat Value I JP EQ LUX 01/21 JPY 6687.00 6.4 38.3 -13.7
Real Estate Sec. A OT EQ LUX 01/21 USD 13.98 -2.6 48.3 -10.7
Real Estate Sec. B OT EQ LUX 01/21 USD 12.77 -2.7 46.8 -11.6
Real Estate Sec. I OT EQ LUX 01/21 USD 15.02 -2.6 49.3 -10.0
Short Mat Dollar A US BD LUX 01/21 USD 7.32 0.7 12.0 -5.2
Short Mat Dollar A2 US BD LUX 01/21 USD 9.88 0.9 11.9 -5.3
Short Mat Dollar B US BD LUX 01/21 USD 7.32 0.7 11.5 -5.7
Short Mat Dollar B2 US BD LUX 01/21 USD 9.83 0.9 11.5 -5.7
Short Mat Dollar I US BD LUX 01/21 USD 7.32 0.7 12.6 -4.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
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Andfs. Emergents GL EQ AND 01/21 USD 17.24 -0.6 87.7 -4.9

FUND SCORECARD
Sector Equity Health Care
Funds that invest primarily in the equities of companies in the mediacal and health-care industries. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending January 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 UTI India UTI International USDMauritius 3.75 111.41 11.63 NS
Pharma A Ltd

NS Atlantis Atlantis USDIreland 1.69 101.26 4.27 NS
China Healthcare Investment Management Limited

NS Adamant Balfidor CHFSwitzrlnd 3.02 65.46 NS NS
Global Medtech A Fondsleitung AG

NS Sigma Life Sigma NOKNorway 1.51 55.20 5.24 NS
Sciences Fondsforvaltning AS

3 PF (LUX) Pictet Funds USDLuxembrg 0.82 51.79 2.77 5.03
Generics I (Europe) S.A.

5 Fondsfinans Fondsfinans NOKNorway 4.26 50.95 5.73 10.69
Farmasi-Bioteknologi Kapitalforvaltning ASA

2 Lacuna - IPConcept Fund EURLuxembrg 0.52 49.52 -0.87 NS
Adamant Asia Pacific Health Management S.A.

5 APO Medical IPConcept Fund EURLuxembrg 0.34 48.61 5.36 NS
Opportunities Management S.A.

4 KBC Equity KBC Asset EURBelgium 1.98 42.44 1.70 4.27
Pharma Growth Acc Management N.V.

NS Adamant Balfidor CHFSwitzrlnd 0.90 42.44 NS NS
Global Generika A Fondsleitung AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
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Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Goldman’s optimism on U.K.
Unlike its big European peers

such as Germany and France, the
U.K. remains mired in recession. But
at least one influential investment
bank believes the U.K. is preparing
to defy doubters with surprisingly
strong growth.

Goldman Sachs forecasts that the
U.K. will grow relatively strongly in
2010 and 2011, outperforming
France in both years and Germany
in 2011. The first test for Goldman’s
outlook comes this week when the
U.K. releases data on fourth-quarter
gross domestic product. The data,
due out on Tuesday, are expected to
show the U.K. has emerged from re-
cession. That was the expectation
for the third quarter, too, but third-
quarter GDP was negative.

The U.K. has proven to be slow
getting out of its recessionary bind.
While Germany and France officially
became the first major industrial-
ized nations to pull out of the global
recession in the second quarter of
2009, the U.K. remains mired in its
worst slump since World War II.

Goldman estimates that the U.K.
will grow 1.9% in 2010 and 3.3% in
2011. Germany is expected to grow
by 2.5% and 2.1% in 2010 and 2011,
France by 1.8% and 2.4%.

The case for the U.K. rebound
partially derives from a 25% depre-
ciation in the British pound over the
last couple of years, a development
that has boosted exports by making
them cheaper in countries using
other currencies. Goldman also said
the easing of financial conditions is
contributing to an economic turn-
around.

On the other hand, Ted Scott, di-

rector of U.K. strategy at F&C Asset
Management, said, “The U.K. is hav-
ing a fairly muted recovery, and it is
likely to remain so.” He said prob-
lems will come from the general
election, due to take place no later
than June. Regardless of who wins,
the country is faced with large pub-
lic-sector cuts and significant tax in-
creases. In other words, he doesn’t
share Goldman’s optimism.

U.K. retail data for December
slumped unexpectedly, while infla-
tion came in at an annualized rate
of 2.9% for the year to December,
well above expectations. The infla-
tion data added to fears that the
first rise in interest rates may come
sooner rather than later, though the
Bank of England has remained san-
guine about the recent rise in infla-
tion.

Any earlier-than-expected tight-
ening of monetary policy wouldn’t
be good news, Mr. Scott said. Such
a move would place upward pres-
sure on the pound, which would un-
dermine gains in exports.

“Equities are a relatively good
hedge against modestly rising infla-
tion, and I have believed for some
time that investors should seek pro-
tection against rising prices by buy-
ing shares, especially those offering
safe and attractive dividend yields,”
Mr. Scott said.

William Dinning, head of strat-
egy at Aegon Asset Management,
concurs with the Goldman forecast
of a sharper-than-expected U.K. re-
covery.

The economic data, he said,
point to a so-called V-shaped recov-
ery. “What we can conclude is that
it is unlikely that we will see a dou-
ble-dip recession this year,” he said.

BY ANDREA TRYPHONIDES

in Iraq as of November, short of the
State Department’s goal of 11,
though more are being sent.

DynCorp began working in Iraq
training police in 2004 and its work
has been extended through August.

DynCorp spokesman Douglas
Ebner said the company is “fully en-
gaged with the Department of State
to ensure complete and thorough
reconciliation of all invoices, and
recognizes and welcomes the em-
phasis on sufficient oversight per-
sonnel to complete this process.”
There are currently about 453 police
trainers in Iraq.

One problem highlighted in the
report is that the State Department
is trying to double-check more than
$1 billion in DynCorp invoices for
Iraq training work covering 2004
through October 2006 because offi-
cials have “no confidence in the ac-
curacy of payments,” the report
said. This could take more than five
years to complete, according to the
auditors.

State Department oversight is
crucial as it prepares to lead the
training efforts in 2011 as the U.S.

Continued from page 19 military withdraws. The report said
security costs may quadruple.

Sen. Claire McCaskill, (D., Mo.),
who has been investigating wartime
contracting, said the report revealed
an “unacceptable” situation and
portended problems in Afghanistan,
where training local forces is a cor-
nerstone of the U.S. strategy.

“What’s even worse is that these
are the same people responsible for
police training in Afghanistan, so I
don’t have any confidence that
they’re doing a better job there,”
she said in a statement.

The auditors noted DynCorp was
doing a satisfactory job on account-
ing for supplies and other materials
related to the contract and that the
company met the contract’s stan-
dards for the hired police trainers.

An eye on emerging markets
Mike Hollings is head of invest-

ments at London-based Matrix In-
vestment Man-
agement. He
tells The Wall
Street Journal

Europe about why he likes emerg-
ing-market bonds and long/short
equity funds.

We believe that global macro
funds offer good potential for re-
turns this year and like the Barclays
Capital Radar Fund. The fund is de-

signed to gain exposure to macro-
economic themes, but also to reflect
credit, equity, interest rates, com-
modities and currencies trends. We
think concerns about inflation are
overblown and expect any interest-
rate rises to be modest, which
makes exposure to investment-grade
bonds a sensible strategy.

However, we do have concerns
about the foreign asset and liability
position of many developed-country
sovereign bonds. EFG’s New Capital
Wealthy Nations Bond Fund is de-
signed to take advantage of attrac-

tive opportunities available in
emerging economies, which now
have much better credit profiles
than many developed economies.

With directional bets on markets
a lot riskier this year, we favor ex-
posure to long/short equity funds.
We like SAM Capital Partners’ Eq-
uity Opportunities Fund, which fo-
cuses on large-cap European stocks.
We believe that as merger-and-ac-
quisition activity increases this year,
funds like SAM will be able to profit
from these opportunities.

—More at efinancialnews.com

BY DAVID BAIN

Dyncorp contracts probed

Source: Goldman Sachs Global ECS Research
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The State Department says
the claim that $2.5 billion
was vulnerable to waste and
fraud is ‘unfounded.’




