
VO L . X X V I I N O. 2 5 0 Tuesday, January 26, 2010
EUROPE

DJIA 10196.86 À 0.23% Nasdaq 2210.80 À 0.25% DJ Stoxx 248.29 g 0.65% FTSE 100 5260.31 g 0.80% DAX 5631.37 g 1.12% CAC 40 3781.85 g 1.02% Euro 1.4155 À 0.16% Pound 1.6208 À 0.51%

europe.WSJ.com

How secretive trading activities
nearly destroyed Wall Street
THE BIG READ 16-17

GM names Ed Whitacre
as its permanent CEO
BUSINESS & FINANCE 19

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Gag order: Conan O’Brien
promises not to be mean to
his old bosses. Page 29

World Watch
A comprehensive rundown
of news from around
the world. Pages 30-31

Editorial
& Opinion

The real reason to oppose a
second term for Bernanke.
Page 13

Bombings in Baghdad kill 36

BAGHDAD—A series of
bombings targeting three ho-
tels rocked Iraq’s capital Mon-
day afternoon, in the latest
large-scale attacks ahead of
parliamentary elections.

The Ministry of Interior
said late Monday evening that
36 people were killed and 71
injured. The death toll could
climb as rescue operations
continued into the night.

The first of the blasts det-
onated around 3:30 p.m., and
two subsequent attacks fol-
lowed during the next half
hour. They shook a large
swath of central Baghdad bor-
dering the Tigris River.

Monday’s attacks are the
latest in a series of coordi-
nated bombings that have rat-
tled the city ahead of March
elections. Blasts in August,
October and December target-
ing high-profile institutions,

including prominent govern-
ment ministries and offices,
have killed hundreds.

The attacks have shaken
Iraq’s security services and
the government of Prime Min-
ister Nouri al-Maliki, who had
made security improvements
a centerpiece of his campaign
for a slate of candidates he
leads, seeking seats in parlia-
ment.

The elections have been
blighted by controversy.

First, a protracted squab-
ble in parliament about the
details of an election law de-
layed the voting from January
to March. Then, a government
committee announced this
month the disqualification of
more than 500 candidates, ac-
cusing them of connections to
Saddam Hussein’s Baath Party.

The candidate purge trig-
gered accusations from Sunni
politicians that Mr. Maliki’s
Shiite-dominated government
and other Shiite parties were

attempting to disqualify
heavyweight competitors of
Mr. Maliki’s slate.

The government has de-
nied the allegations, and the
committee has said it was
only following the law in ban-
ning the candidates.

Amid the outcry over the
disqualifications, Iraqi Presi-
dent Jalal Talabani has said
he would ask the country’s ju-
diciary to verify the authority
of the panel.

Monday’s bombings fol-
lowed a weekend visit by U.S.
Vice President Joseph Biden,
who flew to Baghdad amid
growing American concern
over the election disqualifica-
tions and the uproar they
were causing.

Shortly after the hotel at-
tacks, the government an-
nounced the execution of Sad-
dam Hussein’s cousin, Ali
Hassan al-Majid. Mr. Majid,
known as “Chemical Ali,” was

Please turn to page 10

BY BEN LANDO
AND CHIP CUMMINS

Smoke rises hundreds of meters following an explosion in the area near Baghdad’s Palestine Hotel
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Debt sale refills
Greece’s coffers
at a steep price

LONDON—The Greek gov-
ernment enjoyed a much-
needed boost Monday as in-
vestors piled into its new €8
billion ($11 billion) issue of
syndicated bonds. But while
getting some cash in the bank
is the top priority, Greece is
paying a chunky premium to
ensure success.

The five-year syndicated
bonds flew off the shelf, regis-
tering more than €25 billion
of orders in about three hours.
The huge demand bodes well
for the fiscally challenged na-
tion and suggests that Greece
should have enough cash to
repay debt maturing until the
start of April.

It also marks a show of
strength from the Greek au-
thorities. The bonds could
have been sold privately, but
officials chose to risk expo-
sure to international markets.

“There was a lot of interest
and we will issue €8 billion of
the five-year bond with a final

price of [3.5 percentage
points] over swaps,” said Spy-
ros Papanikolaou, head of
Greece’s debt agency. “It was
one of the largest order books
ever with orders reaching
about €25 billion.”

Monday’s deal may have
bought Greece some time, but
figures compiled by Goldman

Sachs show the Greek govern-
ment still has to cover an esti-
mated €54 billion borrowing
program in 2010, down from
€66 billion in 2009.

The premium Greece paid
to sell the bonds also was con-
siderably above levels paid in
the past. Initial price guidance
on the deal came in the area
of 3.75 percentage points over
the risk-free benchmark mid-
swaps rate.

However, the high demand
for the bonds allowed lead
managers on the deal to cut
the premium on offer to 3.5
percentage points, or an inter-
est rate of 6.2%.

That is still a substantial
premium compared with the
2.25 percentage points over
mid-swaps that Greece paid to
sell a five-year deal in March.

—Mark Brown and
Katie Martin contributed

to this article.

BY EMESE BARTHA
AND MICHAEL WILSON

Source: Thomson Reuters
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Obama’s misguided unilateralism
U.S. President Barack Obama’s

surprise banking reforms seem to
have been directed at an entirely
domestic political audience. That is
just as well, because the rest of the
world has greeted these propos-
als—to prohibit banks that take re-
tail deposits from engaging in pro-
prietary trading and a vague
commitment to limit banks’ share of
wholesale funding—with a mixture
of confusion and frustration. His
proposals risk undermining a year’s
painstaking international efforts to
redesign the global financial archi-
tecture, distracting attention from
more important reforms to address
the problems posed by too-big-to-
fail banks and increasing the scope
for regulatory arbitrage.

Take the Financial Stability
Board, the global committee of cen-
tral bankers and regulators man-
dated by the Group of 20 industrial
and developing nations to devise

new rules for the financial system,
which ostensibly welcomed Mr.
Obama’s proposals. In reality, the
FSB’s statement made clear that the
Obama proposals on their own
won’t solve the moral-hazard issues
raised by too-big-to-fail banks, that
wider reforms will be needed and
they will need to be implemented
internationally to prevent regula-
tory arbitrage between countries.

Other measures are likely to in-
clude tougher capital, leverage and
liquidity rules for larger more sys-
temically risky institutions; simplifi-
cation of firm structures, perhaps
including separately capitalized sub-
sidiaries; strengthened national and
cross-border resolution frameworks,
including so-called living wills; and
changes to financial infrastructure
that reduce contagion risks, such as
use of centralized counterparties.

Deciding where to strike the bal-
ance between these approaches will

depend on careful analysis, balanc-
ing the need to make the system ro-
bust against the need to maintain
the flow of credit to the economy.
Key to that debate will be deciding

how wide to cast the regulatory net.
As deputy governor of the Bank of
England Paul Tucker pointed out in
a speech Friday, many of the prob-
lems that arose in the crisis
stemmed from activities in the
shadow banking system, rather than
the banks themselves.

Of course, Mr. Obama’s proposals
don’t preclude wider reforms under
the aegis of the FSB and G-20 to
eliminate the scope for both forms
of regulatory arbitrage: cross border
and between the regulated and
shadow banking systems. But by
prematurely expending so much po-
litical capital on such a narrow
piece of the regulatory picture, he
has made the task of those organi-
zations much harder.

Mr. Obama, who used to pro-
claim himself as a multilateralist,
needs to consider his international
audience if he is to succeed at home.

—Simon Nixon

Greece’s expensive line in the bond-market sand

Shell, big oil
face challenge
on exploration

Greece has drawn a line, albeit an
expensive one, in the sand. The suc-
cess of its €8 billion ($11.3 billion)
five-year bond sale, for which or-
ders reached €25 billion, means the
market should step back from a
trade that was starting to price in
the unthinkable: an imminent de-
fault by a euro-zone sovereign. But
while Greece passed this test and its
bonds should rally, the market now
will expect Greek authorities to be
similarly proactive in cutting spend-
ing and raising taxes to rein in the
country’s runaway budget deficit.

For investors, the question was
simple: Was an initial spread of 3.75
percentage points over the bench-
mark midswap rate, cut to 3.5
points as demand built, attractive
enough to compensate for risk?

Compared with investment-grade
corporate bonds, that spread is

hugely attractive: Auto maker Daim-
ler paid just 1.1 percentage points
over swaps for a seven-year bond
two weeks ago. But faced with simi-
lar spreads in the secondary market
at the end of last week, investors
seemed unwilling to buy: Greek
credit-default swaps and bond
spreads had started to paint a pic-
ture of a looming default. In reality,
it seems investors were simply un-
willing to bet against a momentum
trade driven largely by speculators
that showed little sign of slowing.

For Greece, the appointment of
six banks to run the sale indicated
to the market that there was a
strong group that believed the deal
would work. For investors, it meant
they could take comfort in the
knowledge that they were putting

cash to work alongside others,
rather than taking on the specula-
tive trade alone. The result is a
powerful signal to the market, with
the size much larger than the €3 bil-
lion to €5 billion initially planned,
the final spread offering little con-
cession versus existing Greek bonds,
and around 80% of the orders com-
ing from international investors.

So the strategy seems likely to
pay off—for both borrowers and in-
vestors. Still, Greece will be tested
again in coming months, most nota-
bly with a national strike due in
February and the ongoing European
Union assessment of the implemen-
tation of its budget. The country
must make use of the time it has
won to deliver on budget promises.

—Richard Barley

The oil business used to be sim-
ple. Find oil. Drill hole. Sell oil. Buy
Stetson and private jet. These days,
you need armies of engineers in the
desert building huge plants to trans-
form natural gas to liquid. The cost
of Royal Dutch Shell’s Pearl gas-to-
liquids plant in Qatar is a cool $18
billion—10% of its market value.

But have big oil companies ne-
glected bread-and-butter explora-
tion for lower-risk, lower-return en-
gineering projects? Investors seem
unimpressed. A decade ago, the in-
ternational oil companies, or IOCs,
accounted for 79% of energy-sector
market cap and nearly all of its net
income. Today the figures are 53%
and 62%, according to Sanford C.
Bernstein. And Shell trades at a dis-
count of 13% and 36%, respectively,
to 2010 forward price-to-earnings
multiples at faster growing Petróleo
Brasileiro and BG Group.

The majors are so big they spend
billions simply replacing the barrels
they produce and geopolitics have
reduced growth options. Shell more
than doubled its exploration budget
to $1.4 billion from 2004 to 2008,
when it represented 3% of net cash
from operations. But contrast that
with 16% spent by BG, which has
made exciting Brazilian and West
African finds. That raises the ques-
tion whether IOCs have sufficiently
examined the merits of exploration
over one-time engineering marvels.

Shell has increased its explora-
tion budget to $3 billion, around
10% of capital spending. But could it
spend more? With their upfront cost
sunk in 2011, Shell’s two Qatar proj-
ects will generate $4 billion in an-
nual cash flow and be geared to oil-
price rises with unit costs a modest
$6 per barrel of oil equivalent. Few
IOCs may be as well placed as Shell
to take on more exploration risk.

—Matthew Curtin

Source: Markit
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Effecting change must be Davos goal

“There is now
such creativity of
new and very
sophisticated
financial
instruments...that

we don’t know fully where the
risks are located. We are trying to
understand what is going on, but
it is a big, big challenge.”

Those were the words of Jean-
Claude Trichet, president of the
European Central Bank, speaking
in January 2007.

At the same gathering, U.S.
economist Nouriel Roubini was
adamant that: “Markets are
underestimating the risk of a hard
landing and global recession.” He
went so far as to point to the
failings in the subprime lending
market as “the beginnings of a
banking crisis.”

Yet these voices melted into
the snow at Davos three years
ago. When the deliberations of the
World Economic Forum 2007
came to be summed up, it was the
optimists who triumphed. The
preface to the report on the year’s
proceedings remarked on the
“Positive sentiment about the
vibrant global economy and the
prospects for continued growth.”
The overriding belief was that the
U.S., and thus the world, were
enjoying a “Goldilocks economy”:
not too hot and not too cold.

As Goldilocks herself found
out, the wolf was about to spoil
her perfect porridge. It wasn’t
long after the delegates had
departed from the Swiss ski resort
that the world economy began to
implode.

This year, as they pack their
snowboots and prepare to head to
the 40th annual meeting of the
WEF, delegates should be wary of
including rose-tinted spectacles in
their luggage. But there is reason
to hope that, by the time the
session winds up on Sunday,
something positive may emerge.

The theme for this year’s event
is “Improve the State of the

World: Rethink, Redesign,
Rebuild.” That is a tough demand
to accomplish in less than a week,
even with a team of 2,500. But the
2,500 who attend Davos include
very many individuals who have
the power to effect change. There
can be no doubt, as they survey
the wreckage around the world,
that change is required.

Most immediately, that is in
Haiti, and the agenda for the
meeting has been amended to
include special sessions on that
desperate country. It will be a
measure of what Davos can
achieve if there are soon tangible
results from those deliberations to
be seen emerging from the rubble.
Even without an earthquake, Haiti
was in dire need of investment.
The aid is flowing in now, but the
test for the executives from the
world’s major companies is
whether they can provide ways of
helping the Haitians to help
themselves.

One of the tests for the many
politicians who find their way to
Davos will be whether they are
able to make progress on
encouraging world trade. The

World Trade Organization’s Doha
Round hasn’t been so much a
round, which implies something
finite and joined up, as a painfully
extended circumlocution, its
beginnings lost in history—well,
2001 to be exact—and its
destination increasingly forgotten.
It has stalled so often that any
mechanic might have concluded
the engine was dead.

Yet the importance of lowering
artificial barriers and increasing
global trade should be enough to
overcome disagreements over
agricultural policy and the
differences that have repeatedly
divided rich and poor nations.
Last year world leaders set
themselves the aim of concluding
Doha sometime this year. Davos,
with its plentiful scope for leaders
to huddle in private and negotiate
ways around problems, might just
be the place where a common
resolve to secure agreement could
be found.

Even allowing for its difficult
history, however, securing
agreement over global trade may
look simple compared with
sorting out a unified way to deal
with the world’s financial
institutions. But there can be little
doubt that, despite the other
problems in its sight, the World
Economic Forum will be
dominated by talk of finance.
Messrs. Trichet and Roubini
having been proved to be more
perspicacious than most of their
colleagues three years ago, there

will now be no shortage of
delegates prepared to criticize the
bankers who created the financial
instruments that made Mr. Trichet
so suspicious and contributed so
much to bringing about the
financial crisis that Mr. Roubini
foresaw.

The abuse now piled upon the
banking business hasn’t, however,
deterred many of its big players
from making the trip to Davos.
Some will be there with the clear
aim of lobbying hard against the
measures promised by President
Barack Obama. A few will be there
in a spirit of contrition. That
might be the wiser attitude to
take, for neither many of the
politicians nor the corporate
chiefs will be minded to be
sympathetic to the predicament in
which the banks now find
themselves. The politicians face
the problems of dealing with the
economic ravages now wreaked on
many of their economies, although
many have themselves contributed
to the deficits they must now
manage: It wasn’t only the
bankers who gambled on the good
times continuing unabated.

The corporate chiefs must also
suffer the problems of running
businesses in depressed
economies while still, in their
view, being charged inexcusably
high fees by the banks.

It is to be hoped that the clear
air of the Alps might help these
groups to debate sensibly how
best the financial markets might
be structured to provide a degree
of insurance against a repeat of
the recent disaster. There are
other forums where the future
shape of banking is being
discussed and, except among
some bankers, there is an
acceptance that change is
essential. But, like the Doha
round, the deliberations of the
G-20 could take a very long time
to bear fruit.

While other countries say that
they can’t move unilaterally,
President Obama has decided that
someone has to move first. His
proposals aren’t perfect. The
challenge for Davos should be to
produce a better blueprint.

Jean-Claude Trichet had reason to be suspicious at the 2007 Davos gathering
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Advertising

n Aegis will create a joint venture
with Charm Communications, the
largest broker for China’s state
broadcaster, to boost its exposure
to a high-growth market where it
has so far lagged behind rivals.
The U.K. media agency said it will
buy a 17.7% stake in Charm.

n Dentsu is in talks to buy Inno-
vation Interactive of New York, a
person familiar with the matter
said, as Japan’s largest ad com-
pany seeks to become less reliant
on its home market. A deal would
be valued at about $200 million.

i i i

Autos

n General Motors’ interim chief
executive, Ed Whitacre Jr., said he
will permanently keep the top
post and reiterated the company
plans to repay its U.S. and Cana-
dian government loans by June.
Whitacre’s decision to assume the
CEO spot permanently may bring
some stability to the U.S. auto
maker, which entered and exited
bankruptcy protection last year.
n GM continues the process of
winding down its Saab unit, Whi-
tacre said, adding the company
has no deal to sell the Swedish car
maker to Dutch company Spyker.

n Fiat, which joined forces with
Chrysler to survive the industry
crisis, swung to a fourth-quarter
net loss of €283 million ($400
million), but the Italian car maker
said it met its 2009 targets and
proposed a dividend.

n A group of investment funds
filed a lawsuit in the U.S. against
Porsche, its former Chief Execu-
tive Wendelin Wiedeking and for-
mer Chief Financial Officer Holger
Härter, seeking to recover more
than $1 billion in losses related to
the German sports-car maker’s ill-
fated takeover bid for Volkswagen.

n Jaguar Land Rover’s CEO,
David Smith, is leaving the U.K.
luxury-car maker, said India’s Tata
Motors, which acquired Jaguar
from Ford in 2008. Director Ravi
Kant will assume his duties until a
permanent successor is found.

n Toyota will expand its recall of
vehicles with defective gas pedals
into Europe, a person familiar
with the matter said, further dent-
ing the auto maker’s reputation in
the area of quality control.

i i i

Aviation

n British Airways cabin crew be-
gin voting on whether to strike in
a dispute over pay and working
conditions, while the airline starts
training other workers to take
over their duties. The ballot closes
Feb. 22. The Unite union called
the vote after BA won a court or-
der stopping workers from strik-
ing over Christmas.

n Jet Airways of India swung to a
net profit of 1.06 billion rupees
(about $23 million) for the three
months ended Dec. 31 after two
straight quarters of losses as it
cut costs and as passenger yields
rose thanks to higher fares.

i i i

Conglomerates

n Philips swung to a fourth-quar-
ter net profit of €260 million
(about $370 million), helped by

lower charges, and said it hopes
to further improve profitability.

n Siemens is suing two former
executive-board members, Heinz-
Joachim Neubürger and Thomas
Ganswindt, in connection with a
bribery scandal that has cost the
German industrial conglomerate
more than €2 billion (about $2.8
billion) in legal expenses and pay-
outs to U.S. and German authori-
ties. Siemens has said it would
sue former board members it saw
as unwilling to reach a settlement
with the company.
n Cochlear, the Australian cochle-
ar-implant maker, is part of a
joint bid with private-equity firm
Hellman & Friedman and asset
manager Kohlberg Kravis Roberts
for Siemens’s hearing-aid unit, a
person familiar with the matter
said. The sale is likely to generate
about €2 billion ($2.8 billion).

i i i

Construction

n Wolseley said Chief Financial
Officer Steve Webster will leave
the U.K. building-materials com-
pany and will be succeeded by
John Martin, a change aimed at
focusing on organic growth and
pulling back from acquisitions.

i i i

Energy

n Exxon Mobil and Shell finalized
a deal in Baghdad to develop the
West Qurna oil field in southern
Iraq, Iraqi oil officials said. The
deal represents the first time a
U.S.-led consortium has been al-
lowed into Iraq’s oil patch since
the U.S.-led invasion in 2003.

i i i

Entertainment

n “Avatar” from James Cameron
is about to become the highest-
grossing film ever, barely a month
after hitting cinemas. The esti-
mated world-wide tally for the

Twentieth Century Fox science-
fiction epic is $1.841 billion, just
$2 million shy of the total posted
by Cameron’s 1997 hit “Titanic.”

n Live Nation’s merger with Tick-
etmaster moved a step closer af-
ter the U.S. Justice Department
set the conditions under which it
will permit the concert promoter
to merge with ticket-selling and
artist-management powerhouse,
after nearly a year of review. The
conditions appeared relatively
straightforward and shouldn’t
pose major obstacles.

i i i

Financial services

n Goldman Sachs is limiting com-
pensation for U.K.-based partners
to £1 million (about $1.6 million).
The move, which affects the salary
and bonuses of about 100 of Gold-
man’s top employees in London, is
the latest reaction by the New
York company to political ire
about Wall Street pay packages.
Goldman also is responding to a
new U.K. tax on bonuses.

n ING Chief Executive Officer Jan
Hommen said the Dutch financ-
ial-services company is losing
staff to competitors because of
pay restrictions imposed on banks
that received state aid at the
height of the financial crisis.

n Intesa Sanpaolo, Italy’s largest
retail bank, could be asked to sell
some of its 6,000 branches by the
country’s regulator if French bank
Crédit Agricole doesn’t reduce its
stake in the bank to below 2% by
Feb. 22, a person familiar with the
matter said. Agricole holds a 5.5%
stake in Intesa, according to It-
aly’s market watchdog.

i i i

Food

n Bain Capital, the Boston-based
private-equity firm, said it will ac-
quire the master franchisee of

Domino’s Pizza in Japan and ex-
pand aggressively throughout the
country, taking the U.S. chain be-
yond its current focus of the cities
of Tokyo and Osaka.

n Ferrero, the maker of Nutella,
formally ruled out launching a bid
for Cadbury, paving the way for
Kraft to complete its acquisition
of the U.K. confectioner.

n Kirin and Suntory will likely
reach a merger accord in or after
February, a person familiar with
the matter said, suggesting the
companies are still ironing out
difficulties as they look to create a
competitor to the world’s leading
brewer, Anheuser-Busch Inbev.

i i i

Maritime services

n Boskalis, a Dutch dredging
company, sweetened its offer for
maritime-services company Smit
Internationale to €1.15 billion
(about $1.6 billion), winning the
backing of Smit’s board. Boskalis
said it would declare the offer un-
conditional at 75% take-up.

i i i

Metals and mining

n The European Commission
opened an antitrust investigation
into the proposed joint venture of
BHP Billiton and Rio Tinto. The
miners want to combine their
iron-ore production in Western
Australia, saying shared produc-
tion costs could generate savings
of nearly $10 billion, which could
be passed on to steelmakers.

n Talvivaara Mining shares rose
7.4% after the Finland-based nickel
miner struck a deal to deliver 1.25
million metric tons of zinc to Bel-
gium’s Nyrstar for $335 million.

n Severstal, the Russian steel-
maker, said it plans to reopen its
steel mill in Warren, Ohio, as the
outlook for steel is improving,

though it remains fragile. The mill
was shut down in October 2008
for maintenance but wasn’t re-
started because of lack of demand
during the downturn.

i i i

Technology

n Ericsson said it will cut 1,500
more jobs after its fourth-quarter
profit dropped 92% to 314 million
Swedish kronor ($43 million) as
telecommunications operators re-
mained wary of spending on new
equipment. Earnings were also
hurt by high restructuring costs.

n Hewlett-Packard, the world’s
biggest maker of PCs, is launching
a digital music service across key
European markets, together with
U.K. mobile music startup Omni-
fone, in a move aimed at taking
on Apple’s iTunes.

i i i

Telecommunications

n Alfa Group, one of Russia’s
largest investment companies,
should sell some of its mobile
holdings, said Russia’s top compe-
tition regulator—the latest in a
series of comments from officials
that suggest Alfa’s expansion
plans could face government op-
position. Alfa holds stakes in Vi-
mpelCom and Megafon, two of
Russia’s top mobile operators.

n Liberty Global, a U.S.-based ca-
ble company, agreed to sell its
stake in Japanese telecom-ser-
vices provider Jupiter to Japan’s
KDDI for $4 billion, a deal that
will help the company, controlled
by cable mogul John Malone, fo-
cus on consolidation of the Euro-
pean cable-TV industry.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Nico Rosberg, left, and Michael Schumacher of the Mercedes GP Petronas Formula One Team at the team’s presentation at the Mercedes Museum in Stuttgart,
Germany. Seven-time world champion Schumacher came out of retirement to join the team. The 41-year-old said he felt “great emotion” at making his comeback.
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Mercedes, with Schumacher on board, kicks off bid for Formula One crown
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A fashion statement
Vogue’s Anna Wintour urges France to do more for the industry

PARIS—In between fashion
shows Monday, Anna Wintour, the
influential editor-in-chief of Vogue
magazine, told French officials that
the country doesn’t do enough to
support its fashion sector, industry
minister Christian Estrosi said.

Ms. Wintour encouraged the
French government to provide more
backing for young designers, ac-
cording to Mr. Estrosi.

“She’s right” that France falls
short in backing its fashion industry,
Mr. Estrosi said during a news con-
ference at which Ms. Wintour re-
scinded her presence. “Everyone
knows the role Anna plays in mak-
ing New York a great fashion capi-
tal. My objective was to benefit
from her experience.”

Fearing France’s pre-eminence in
fashion may be dwindling, the gov-
ernment was already taking steps to
protect the industry, which employs
125,000 people in the country. Mr.
Estrosi said state-owned banks and

investment funds will soon offer
streamlined financing for start-up
fashion businesses.

A new master’s degree is in the
works to help French students bet-
ter compete with peers who attend
schools such as London’s Central St.
Martins College of Art & Design.
And Mr. Estrosi said he had pledged
to Ms. Wintour to relax the coun-
try’s 35-hour work week for fashion-
house employees who need to work
twice that amount in the weeks be-
fore fashion shows. The half-hour
meeting took place at Ms. Wintour’s
request. She was accompanied by
Hamish Bowles, Vogue’s European
editor, and French Vogue Editor-in-
Chief Carine Roitfeld.

Through Vogue, Ms. Wintour has
launched several initiatives to prop
up the American fashion industry.
Last fall, she enlisted the help of
New York Mayor Michael Bloomberg
in organizing Fashion’s Night Out, a
one-night shopping gala to help re-
tailers. In 2003, she co-founded a
competition for young designers,

the CFDA/Vogue Fashion Fund. Last
year’s winner, Sophie Theallet, pock-
eted $200,000 and a year’s worth of
mentoring from a major designer.

The outside call for more state
intervention is rare for France,
which usually has to deal with criti-
cism for meddling in private busi-
ness. This month, President Nicolas
Sarkozy summoned the chief execu-
tive of car maker Renault to dis-
suade him from moving some of its
production to Turkey; Renault’s
chief executive conceded. In 2004,
France bailed out engineering giant
Alstom SA, prompting a rebuke
from the European Commission.

Yet Christian Lacroix shut down
late last year after no buyers were
found for the bankrupt business. He
is the latest designer to drop off the
list of couture fashion houses, which
are showing their collections in
Paris through Wednesday.

“Anna adored Lacroix and is very
sad about” his absence, said Elisa-
beth Quin, Mr. Estrosi’s adviser on
the fashion industry.

BY CHRISTINA PASSARIELLO

France’s industry minister, Christian Estrosi, left, and Anna Wintour on Monday
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Europe

n The Greek government enjoyed
a much-needed boost as investors
piled into its new €5 billion (about
$7 billion), five-year syndicated
bond issue. But while getting
some cash in the bank is the top
priority, Greece is paying a chunky
premium to ensure success.

n Britain’s economy probably
emerged from its worst recession
in decades late last year. Official
data for fourth-quarter gross do-
mestic product are due Tuesday,
and economists expect the U.K.
economy to grow about 0.3% or
0.4% from the previous quarter,
after six consecutive periods of
contraction. But that doesn’t
mean the economy is ready to
grow in a sustainable way.

n The Bank of England is likely
Tuesday to welcome the fresh im-
petus that U.S. plans to place lim-
its on banks will give to global ef-
forts to prevent taxpayer bailouts
of financial institutions.
n British Prime Minister Gordon
Brown said he saw growing back-
ing for some form of international
levy on banks to fund support for
the industry.

n French President Nicolas
Sarkozy went on national televi-
sion to assure voters that he
would maintain the country’s gen-
erous welfare model and that a
pickup in job creation was in
sight. France has come out of re-
cession but is still struggling with
rising unemployment, which is
gradually eroding Sarkozy’s sup-
port levels.

n Anna Wintour, the influential
editor of Vogue magazine, told
French officials the country
doesn’t do enough to support its
fashion sector, Industry Minister
Christian Estrosi said. Wintour,
shaken by the high-profile bank-
ruptcy of designer Christian Lac-
roix, encouraged the French gov-
ernment to provide more backing
for young designers, Estrosi said.

n The British and Irish govern-
ments launched a mission to save
Northern Ireland’s unraveling ad-
ministration, a Catholic-Protestant
coalition that was designed to
promote a lasting new era of non-
violent compromise.

n The U.K. university attended
by the man alleged to have at-
tacked a Detroit-bound airliner on
Christmas Day, University College
London, said it will investigate
whether there was anything at the
school that could push students
toward extremism.

n Britain’s plans to wind down
mortgage lender Bradford & Bing-
ley and restructure Dunfermline
Building Society won European
Union approval, the final hurdle
for the last of a raft of U.K. bank
bailouts. Bradford & Bingley’s re-
tail deposits and branches are
now owned by Spain’s Santander.

n Italy distanced itself from harsh
criticism of the U.S. relief effort in
Haiti, a day after the top Italian
disaster official called it a “pa-
thetic” failure and questioned the
role of U.S. troops. U.S. Secretary
of State Hillary Clinton also dis-
missed the criticism, saying dur-
ing a news conference with Italy’s
Foreign Minister Franco Frattini
in Washington that such a massive
humanitarian response couldn’t
succeed without armed troops.

n Russia sent a new ambassador
to Ukraine, a sign of Russia’s relief
over the failure of President Vik-
tor Yushchenko’s Jan. 17 re-elec-
tion bid. Moscow’s improving po-
sition in Ukraine after the win of
pro-Kremlin candidate Viktor
Yanukovych is certain to compli-
cate, if not reverse, the former So-
viet republic’s political and eco-
nomic integration with the West.

n Slovak police said three in-
mates from the U.S. prison at
Guantánamo Bay have arrived in
the country. The Slovak Foreign
Ministry said last week the coun-
try was ready to accept three pris-
oners to help President Barack
Obama close the prison.

i i i

U.S.

n President Barack Obama, after
one of the most difficult weeks of
his presidency, has beefed up his
political staff and is expected to
deliver an uncompromising State

of the Union address. White House
officials said Obama campaign
manager David Plouffe would be
brought on as a political consult-
ant as the White House gears up
for the midterm elections.

n Bill Gates, in an annual philan-
thropy letter, said investment in
science and technology can make
more of a difference than charity
and government aid alone.

n Existing-home sales sank 16.7%
in December to a 5.45 million an-
nual rate, according to the Na-
tional Association of Realtors. The
drop, which came after three
straight increases that were fed
by a government tax credit, was
steeper than expected. The data
showed inventories shrank.

i i i

Americas

n Argentina’s dissident central-
bank president was barred from
entering the bank by police posted

at the door by the government.
The government’s latest effort to
oust bank President Martín Re-
drado followed a two-pronged ap-
pellate-court decision that left his
status in doubt, while also dealing
another blow to the government’s
plan to use several billion dollars
in central-bank reserves to pay
foreign debt.

n Former Guatemalan President
Alfonso Portillo has been charged
with money laundering in a Man-
hattan court. He is accused of em-
bezzling tens of millions of dollars
in public funds during his term,
which lasted from 2000 to 2004.
n The U.S. Supreme Court, mean-
while, decided not to stop the U.S.
government from sending former
Panamanian dictator Manuel
Noriega to France to face money-
laundering charges. The high
court refused to hear an appeal
from Noriega, who wanted to be
sent back to his native country af-
ter finishing serving his drug sen-
tence in the U.S.

i i i

Asia

n China hardened its line against
U.S. criticism of its Internet poli-
cies, with a coordinated rebuttal
in its state media. The blanket at-
tempt to steer public opinion is an
implicit recognition of the limits
to the government’s control over
the Web in China.

n Melamine was found again in
Chinese milk products, Chinese
state-run media said, the latest re-
ports to suggest the dairy indus-
try may have resumed potentially
dangerous practices within
months after a major 2008 food-
safety scandal.

n The Dalai Lama is sending rep-
resentatives to China for talks on
reducing tensions over Tibet, the
first such meeting in 15 months.

n In South Korea, the top U.S.
commander in the country de-
fended changes in operations and
troop status that face local oppo-
sition, saying neither move will
reduce U.S. commitment to pro-
tect the nation.

n Japan’s ruling parties agreed
to hold special parliamentary ses-
sions next month on political
funding, in which opposition law-
makers hope to examine a grow-
ing funding scandal.

i i i

Middle East

n In Iraq, a series of bombings
targeting three hotels rocked the
capital, Baghdad, in the latest
large-scale attacks ahead of March
parliamentary elections. Officials
said 36 people were killed and 71
were injured, though the toll could
climb as rescue operations contin-
ued into the night.
n An Iraqi security official de-
fended a bomb-detecting device
that Britain banned for export to
Iraq because of questions about
whether it works, saying it would
be a “big mistake” to withdraw it
from checkpoints.

n Saddam Hussein’s cousin
“Chemical Ali” was executed by
hanging after being sentenced to
death a week earlier for poison
gas attacks that killed more than
5,000 Kurds in 1988.

n The leader of Yemen’s Shiite
rebels, Abdel-Malek al-Hawthi, de-
clared the war with Saudi Arabia
over and said he will pull his
fighters out of Saudi territory.

i i i

Africa

n An Ethiopian airplane carrying
90 passengers from Beirut to Ad-
dis Ababa caught fire and fell into
the Mediterranean Sea minutes af-
ter takeoff. At least 21 bodies
were recovered from Lebanon’s
waters, including the bodies of
two babies. A strong storm that
hit Beirut might have been behind
the crash, an official said.

n In Nigeria, sectarian violence
between Christians and Muslims
left 326 people dead last week, a
state police commissioner said,
pledging to bring those responsi-
ble for the killings to justice.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A visitor looks at “Disparition (Disappearance),” an art installation in Nice by French artist Jean-Pierre Giovanelli featuring
burqas from Afghanistan. A French parliamentary panel will Tuesday recommend a ban on face-covering Muslim veils in
public areas such as hospitals and schools but will stop short of pressing for the garments to be outlawed in the street,
the panel’s president said. Parliament won’t be required to act on Tuesday’s recommendation.
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U.K. upturn has unsure base
Britain’s economy probably

emerged from its worst recession in
decades late last year. But that
doesn’t mean it is ready to grow in
a sustainable way.

The U.K.’s Office for National
Statistics releases its preliminary
reading of fourth-quarter 2009
gross domestic product on Tuesday.
Economists generally expect the
U.K. economy to have grown about
0.3% or 0.4% compared with the
previous quarter, after six consecu-
tive periods of contraction.

That is welcome news: For
months, the U.K.’s economic recov-
ery has lagged behind that of the
U.S., Japan, and even France and
Germany, which exited their reces-
sions in the middle of last year.

But it is too early to celebrate:
The U.K.’s recent growth spurt may
be the result of super-low bench-
mark interest rates, heavy U.K. gov-
ernment spending and a continued
slowing in the pace at which compa-
nies are paring inventories. That
isn’t exactly a recipe for sustainable,
long-term economic growth.

Such drivers “tend to last for one
or two quarters, rather than give

you a lasting boost,” says Simon
Hayes, U.K. economist at Barclays
Capital in London. “What you really
want to see is increases in consump-
tion, investment and exports.”

Mr. Hayes expects the U.K. econ-
omy to grow by 1.8% this year.

Unfortunately, the latest read-
ings of U.K. consumer spending and
business investment won’t impact
Tuesday’s preliminary data, which
focus on supply-side factors like
manufacturing and services.

While such sectors have cheered
analysts lately, other readings have
raised alarms about the strength of
domestic demand.

British retail-sales data for De-
cember slumped unexpectedly, and
the fact that U.K. consumers are
among the most indebted in the
world doesn’t bode well in general
for consumer spending, which rep-
resents about 65% of U.K. economic
output. (Consumers have, however,
been fairly resilient thus far.)

Making things worse, Prime Min-
ister Gordon Brown’s governing La-
bour Party is likely to call an elec-
tion before June; both Labour and
the opposition Conservatives are ex-
pected to push significant spending
cuts and tax increases that could

further crimp the U.K. economy,
though Mr. Brown is talking about
putting the economy first. Growing
concerns about inflation, mean-
while, could force the Bank of Eng-
land to start raising interest rates
from record lows, which would
make borrowing more expensive.

A key wild card this year will be
British exports. Some observers,

such as Goldman Sachs, are point-
ing to the roughly 25% drop in the
value of the British pound in recent
years, saying this could help fire up
British exports. A cheaper currency
makes a country’s exports easier to
sell in the global marketplace. Gold-
man forecasts 1.9% of economic
growth for the U.K. this year.

But others are skeptical. The
pound has been relatively weak, and
economists have yet to see a surge
in exports juicing the U.K. recovery.

One reason, Mr. Hayes says, is
that many U.K. companies aren’t
taking advantage of a weaker ster-
ling by cutting prices in the U.S. and
Europe.

And while imports are getting
more expensive as sterling falls,
they are still being snapped up by
U.K. consumers. Some 40% of U.K.
consumer goods are imported, Mr.
Hayes says—limiting the benefits of
sterling’s fall in value.

“Serious doubts remain about
the strength and sustainability of
the U.K.’s economic recovery,” says
Howard Archer, chief U.K. and Euro-
pean economist at IHS Global In-
sight, in a note on Monday. “Indeed,
for many people, it may not feel like
recovery for some time to come.”

BY NEIL SHAH

U.K. Prime Minister Gordon Brown, left, said Monday that cutting government spending in 2010 would undermine a recovery, prompting opposition leader David
Cameron, right, to say Britain could face a Greece-like debt crisis unless action is taken. The politicians are preparing for an election that must be held by June 3.
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BOE likely to praise Obama plan
LONDON—The Bank of England

is likely Tuesday to welcome the
fresh impetus that U.S. plans to
place limits on the size and activi-
ties of commercial banks will give to
global efforts to prevent taxpayer
bailouts of financial institutions.

Senior BOE officials, who will
testify before U.K. lawmakers, may
not agree with the precise detail of
the U.S. plans. But they will probably
support the added urgency the U.S.
moves give to global efforts to pre-
vent institutions from becoming too
important to fail.

As in the U.S., the cost to U.K.
taxpayers of bailing out the nation’s
banks has been high, and the central
bank believes it can’t be repeated.
Financial stocks recovered some-
what Monday after tumbling last
week, as investors took fright that
global governments could follow the
U.S. lead, placing tougher restric-
tions on the ways that banks are al-
lowed to invest and putting a burden
on their profitability.

Bank of England Gov. Mervyn

King has been blunt in his view that
more and stricter regulation may
not suffice to curb banking risks,
and called late last year for a serious
review of the structure of the bank-
ing sector that could see the separa-
tion of banks’ deposit-taking and
commercial-bank functions from
their riskier activities.

“I would think that proposals of
this kind would be congenial to the
Bank,” said Richard Portes, profes-
sor of economics at London Business
School. “The Bank of England has
some record of thinking more radi-
cally—whether rightly or
wrongly—but it’s not afraid to con-
sider these issues.”

The BOE officials will be testify-
ing on the issue of how to prevent
banks from becoming too important
to fail, and are likely to take the
view that U.S. President Barack
Obama’s proposals mark a step in
the right direction in keeping a
tighter rein on the banking industry.

Mr. Obama’s plan would prevent
commercial banks and institutions
that own banks from owning and in-
vesting in hedge funds and private-

equity firms, and limit the trading
they do for their own accounts. It
would also seek to curb the size of
any one financial firm in relation to
the entire sector by updating the
current 10% cap on the share of in-
sured deposits.

The BOE governor will be joined
by Deputy Governor for Financial
Stability Paul Tucker and Executive
Director for Financial Stability Andy
Haldane in appearing before the
Treasury Committee on Tuesday.
They will discuss how the authori-
ties can prevent large sums of tax-
payer money being used to bail out
the banking sector in any future cri-
sis.

That discussion comes amid in-
ternational efforts to find a solution
to the problem of systemically im-
portant financial institutions. Cross-
border crisis-management groups,
set up by the Financial Stability
Board, are in the process of meeting
for each of the roughly 25 most
complex, large banks, and are tasked
with developing recovery and reso-
lution plans to deal with them if
they get into trouble.

The Financial Stability Board on
Saturday welcomed the U.S. propos-
als, saying they fell among the op-
tions it is considering to address
banks’ moral-hazard risks. But some
business leaders have criticized
what they describe as a populist
move, which they say could under-
mine a coordinated global approach.

For now, the job of regulating fi-
nancial institutions lies with the Fi-
nancial Services Authority. But the
opposition Conservative Party,
which is ahead in opinion polls,
plans to give regulatory powers back
to the BOE, so the central bank’s
opinion on the issue matters.

The Conservatives also welcomed
the U.S. plans.

“I think what Obama has done is
very important,” Conservative
leader David Cameron told reporters
Monday. He said the move didn’t
mark a return to Glass-Steagall—the
1933 U.S. act that separated com-
mercial banks from investment
banks—but highlighted the need to
limit risky trading by retail banks
and to deal with too-big-to-fail insti-
tutions.

BY NATASHA BRERETON

Bill Gates flags
economic blow
to foreign aid

Bill Gates, in an open letter Mon-
day, called on governments around
the world to boost foreign aid bud-
gets even as they grapple with the
effects of the global recession.

In an annual letter outlining the
work of his philanthropy, the Bill &
Melinda Gates Foundation, the Mi-
crosoft Corp. cofounder acknowl-
edged that government budget defi-
cits and debt create “significant risk
that aid budgets will either be cut
or not increase much.”

The threat is
exacerbated by
the competing
priority of global
warming, which
is expected to
tap more public
money from na-
tions over the
next decade. “I
am concerned
that some of this
money will come
from reducing
other categories of foreign aid, es-
pecially health,” he wrote.

The note is the second annual
letter from Mr. Gates, who in 2008
left full-time work at Microsoft to
focus on his philanthropy, the
world’s largest private foundation,
with an endowment of $34 billion.
The letter is modeled after the let-
ter to shareholders penned each
year by Warren Buffett, Mr. Gates’s
close friend and head of Berkshire
Hathaway Inc.

Mr. Gates’s note reflects the
broader impact of the recession on
the business of global development
and disease-fighting. The global re-
cession hit just as a host of govern-
ments, nonprofits, aid organizations
and donors kicked off ambitious ef-
forts to advance living standards in
developing countries and fight dis-
eases such as malaria and rotavirus,
a cause of severe diarrhea that kills
children.

But pressures on federal budgets
and a drop in private funding is
threatening that work. Last week,
Margaret Chan, director-general of
the World Health Organization, told
an assembly of health officials that
funding to sustain progress in global
health programs is “precarious.”

In his letter, Mr. Gates wrote that
although the “acute financial crisis
is over, the economy is still weak
and the world will spend a lot of
years undoing the damage.”

Mr. Gates’s 17-page note re-
viewed his foundation’s work in
2009, highlighting developments in
vaccines—the foundation’s largest
area of giving—education and agri-
culture in developing countries.

Mr. Gates broke down major
countries’ aid as a percentage of
their gross domestic product, noting
that by that measure, the world’s
most generous countries include
Denmark, the Netherlands, Norway,
Sweden, and Luxembourg, which
give between 0.72% and 1% of GDP
to foreign aid. Others, however, are
falling short, he said, pointing to
drops in aid from France and Japan.

BY ROBERT A. GUTH

Source: WSJ Market Data Group

Pound plunge
The U.K. pound's slump should
benefit Britain's economy but
economists say they see little
impact yet.
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Bill Gates

Margaret Chan of the WHO
said funding to sustain
progress in global health
programs is “precarious.”
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A comic’s $45 million vow to be nice
U.S. talk-show host Conan O’Brien promises not to be mean to his old bosses at NBC; gagged from doing gags

H OW DOES a professional dis-
parager honor a nondispar-
agement clause? Conan

O’Brien is about to find out.
Mr. O’Brien and his team are

walking away from NBC with a
whopping $45 million settlement,
but there’s a condition: “The To-
night Show” host can’t bad-mouth
the Peacock Network and its top
brass.

“We wanted to give him a
graceful exit. Hopefully he will be
graceful,” Jeff Gaspin, chairman of
NBC Universal Television Enter-
tainment, said of Mr. O’Brien,
whose last show was Friday.

Thursday night, with the ink
barely dry on his exit package, Mr.
O’Brien didn’t spare his ratings-
challenged employer.

“Have to watch at least one
NBC show every weeknight in or-
der to double ratings,” Mr. O’Brien
said. People familiar with the mat-
ter said the nondisparagement
provision kicks in when Mr.
O’Brien leaves the network.

Being tactful has never been
part of Mr. O’Brien’s comedic rep-
ertoire. While nondisparagement
clauses aren’t unusual in top-dol-
lar settlements, this one raises ob-
vious questions about how a co-
median can go about his work
when he is gagged from doing
gags.

In recent shows, Mr. O’Brien
has joked about getting around
nondisparagement constraints.

“Luckily, folks, they’re not say-
ing I can’t sing anything negative
about the network,” Mr. O’Brien
said on his show last week, and
then broke into an impromptu
tune with the line: “Morons, in-
competent morons, these people
are morons…la de de de.” The
next night, he repeated a similar
sentiment, this time in Spanish.

“I would think that it would
still be disparaging,” said Scott J.
Witlin, an employment-law attor-
ney at Akin Gump Strauss Hauer &
Feld LLP, when asked if a sing-
song or Spanish trash-talking of
NBC brass still counts as dispar-
agement.

NBC has been pummeled on
the late-night circuit in the past
two weeks after its plan to dis-
place Mr. O’Brien in favor of Jay
Leno came to light. As negotia-
tions with Mr. O’Brien turned sour
and the comedian ramped up the
NBC jokes on “The Tonight Show,”
the network insisted on including
a seven-month nondisparagement
clause as part of a settlement.

Mr. O’Brien’s camp fired back,
demanding its own clause requir-
ing NBC executives not disparage
the comedian, according to people
familiar with the situation. One
person who isn’t bound by such a
clause is Mr. Leno, who will return
to “The Tonight Show” hot-seat
on March 1.

“Conan will absolutely abide by
all terms of his agreement,” Mr.
O’Brien’s manager, Gavin Polone,
said. Asked whether Mr. O’Brien
would comment for this story, Mr.
Polone said: “Good one. You
should write for his show.”

“There are probably ways for
Conan to get around the nondis-
paragement clause,” said Pierce
O’Donnell, a lawyer who special-
izes in entertainment and has

worked on cases involving NBC in
the past. “But he will have to be
very, very circumspect.”

Taking shots at the “suits” has
long been a sport of television
comics. Over his 30-year career,
Johnny Carson gently ribbed his
corporate bosses on “The Tonight
Show,” referring to parent com-
pany General Electric Co. as the
“conglomerate with a heart.” Once
Mr. Carson announced plans to re-
tire from “The Tonight Show,” he
joked in 1991: “GE already sold my
parking spot to Fotomat.”

The targeting has become in-
creasingly overt over the years,
however.

After GE bought NBC’s parent
RCA in 1986, late-night host David
Letterman strode to the then-GE
building to deliver a fruit basket
to his new owners, complete with
a camera crew that filmed him be-
ing escorted out of the building.
“This is going to be fun to work
with these people, isn’t it?” Mr.
Letterman said. Mr. Letterman left
NBC in 1993 for CBS Corp.’s
broadcast network, which has be-
come a replacement punching bag
for the late-night comedian.

“The Simpsons” pokes frequent
fun at the Fox network and parent
company News Corp., which also
owns The Wall Street Journal. Al
Jean, an executive producer for
the show, said one Fox joke in-
volved a parody of the news
“crawl” running on News Corp. ca-
ble-news network Fox News.

“It had things like ‘Albert Ein-
stein plus Brad Pitt equals Dick
Cheney,’ and then there was an-
other one that said, ‘Do Demo-
crats Cause Cancer?’” said Mr.
Jean, who said the network execu-
tives don’t complain about the
jokes. Mr. Jean said News Corp.
Chairman and Chief Executive Ru-
pert Murdoch has appeared on the
show as the voice for his ani-
mated character and plans to
again in an episode in May.

Mr. Jean marveled at the mud-
slinging from Messrs. O’Brien,
Letterman, Leno and others who
have been taking comic advantage
of the late-night melee. Asked if
good humor springs from anger,
Mr. Jean said, “Yes, which is why
comedy is enjoying a real boom
these days.”

On NBC, the comedy “30 Rock”
revolves in part around poking
fun at GE. Alec Baldwin’s charac-
ter, Jack Donaghy, manages televi-
sion and microwave-oven pro-
gramming. An episode last
January called “Retreat to Move
Forward” made fun of the Six
Sigma management practice used
extensively within GE. The pillars
of the Six Sigma business philoso-
phy, the episode said, stand for
“teamwork, insight, brutality,
male enhancement, hand shakeful-
ness and play hard.”

GE Chairman and CEO Jeff Im-
melt has been a good sport about
the ribbing. During an interview
with the Journal last year, he said
“30 Rock” was his favorite show.
“We’re the butt of every joke,” he
said. “But it’s a great show.”

Insiders at GE say that the
company doesn’t mind self-depre-
cating humor but wants its an-
chors and comedians to show loy-
alty to GE and NBC, and be team
players. When it turns hostile, as
they feel it has with Mr. O’Brien
more recently, GE has a harder

time finding humor in the situa-
tion, they said. GE declined to
comment.

Mr. O’Brien’s settlement pre-
vents him from hosting a new
show before Sept. 1. There are
also restrictions on his appearing
in print and on air: While he can
do guest appearances as a charac-
ter on a TV show, he can’t do in-
terviews, according to people fa-
miliar with the situation.

Attorneys and Hollywood
agents said few ex-employees who
have agreed to nondisparagement
clauses dare to bad-mouth be-
cause of the risk of losing money
or being sued.

“He has 45 million reasons to
not disparage anyone,” said Eric
Gold, a Hollywood talent manager
whose clients include comedian
Ellen DeGeneres and Jim Carrey.

In September, Mr. O’Brien will
be free to let rip. Among possible
destinations is Fox, which is con-
sidering adding a late-night show
to its lineup.

Michael Ian Black, a comedian
whose most recent show is on Vi-
acom Inc.’s Comedy Central, had
this advice for Mr. O’Brien: “Make
fun of whoever his new boss is.
People always love it when you
stick it to the man—and if the
man happens to be named Rupert
Murdoch, all the better.”
—Sam Schechner and Paul Glader
contributed to this article.

BY SHIRA OVIDE
AND LAUREN A.E. SCHUKER

Conan O’Brien
greeted fans last

week at Universal
Studios, where a
banner with the

comedian’s
nickname ‘Coco’
has been hung.
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DAVOS 2010: WORLD ECONOMIC FORUM

Bankers quietly return
after skipping last year

Bankers’ reputations may be at
an all-time low, but top financial of-
ficials are turning out in force at
this year’s World Economic Forum
meeting in Davos, Switzerland, cal-
culating that the business opportu-
nities to rub shoulders with indus-
try CEOs, regulators and world
leaders outweigh any public-rela-
tions flak for attending an elite jam-
boree in a Swiss ski resort.

Last year, at the height of the fi-
nancial crisis, many prominent
bankers decided against making the
trekto Davos. But next week, most
of the biggest banks will be repre-
sented. Two no-shows from last
year, Robert E. Diamond, president
of Barclays PLC, and Vikram Pandit,
chief executive of Citigroup Inc.,
will both be there. Goldman Sachs
Group Inc. is sending five top exec-
utives, led by Chief Operating Of-
ficer Gary Cohn.

Bank of America Corp. sent
none of its top executives last year.
This year, new CEO Brian Moynihan,
who has made statements express-
ing remorse for the financial crisis
since his elevation in December, will
use the opportunity to make his
first overseas trip in the post. Mor-
gan Stanley Chairman John Mack
and Josef Ackermann, chairman of
Deutsche Bank AG, will attend. One
prominent no-show: JP Morgan
Chase & Co. Chief Executive James
Dimon.

By one measure, the timing could
hardly be worse, coming just as ma-
jor banks and securities firms an-
nounce 2009 bonuses. Public wrath
is running as high as ever, with ev-
eryone from President Barack
Obama to tabloid editors taking aim
at bank executives. Worse still, Da-
vos and the bonus season come
amid blanket coverage of the catas-
trophe in Haiti. “It’s a double-edged
sword,” says Leslie Gaines-Ross,
chief reputation strategist for PR
firm Weber Shandwick. “Davos rep-
resents a serious forum and they
should be part of it. But to Main
Street, it’s the Alps versus Haiti
right now.”

The banks’ representatives stress
that Davos is a sterling opportunity
for their executives to meet with cli-
ents, regulators and politicians.
About 30 presidents and prime min-
isters are expected to attend, as well
as a slate of central bankers.

For the biggest banks, the list of
clients at Davos can run well over a
hundred, and no-shows risk seeing
rival bankers cozy up to their best
contacts.

At the same time, the panels of-
fer executives a chance to get their
message out to the roughly 500
journalists from around the world in
attendance. Messrs. Ackermann, Di-
amond and Cohn will appear on
panels dealing with compensation,
risk management and rethinking the
banking sector. “If the story line at
the moment is executive compensa-
tion, this is the chance to get out
and say ‘This is our rationale,’” says
Richard Edelman, president of PR
firm Edelman. “You have to get out
there and sell your story.”

PR experts advise the bankers to
tread carefully at Davos, to avoid
any glitzy photos ending up in the
press. Bank officials say client din-
ners and cocktail parties will be de-
liberately low-key this year. Some
executives are also participating in
the social forums organized at Da-
vos; Goldman’s head of corporate
engagement will appear at a forum

on rural poverty, for instance.
“They don’t want be seen skiing

or with a drink in their hand,” says
Ms. Gaines-Ross. “They should fly
commercial and double or triple up
in cars.”

Barclays’ bankers are flying com-
mercial, a company representative
says. Mr. Pandit will take Citigroup’s
corporate jet because he has to fly
to a number of other international
meetings, says a company spokes-
woman. BofA said its executives will
use a corporate jet because they are
making a number of stops in Eu-
rope, including London. Representa-
tives at Goldman and J.P. Morgan
declined to comment on their execu-
tives’ mode of travel.

—Dan Fitzpatrick
and Stephen Fidler

contributed to this article.

BY DEBORAH BALL

Back to business
Some top banking executives didn’t attend last year’s World Economic Forum in Davos, Switzerland,
but plan to attend this year:
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None of BofA’s top
executives attended in
2009, as the bank
grappled with fallout from
buying Merrill Lynch. New
CEO Mr. Moynihan sees
Davos as an opportunity
to meet with regulators
and clients.

Bank of America
CEO Brian Moynihan
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Mr. Diamond pulled out of
Davos at the last minute last
year when the bank sped up
the reporting of its 2008
results to counter a steep
slide in its stock price.

Barclays
President Robert E. Diamond
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Citigroup was in the midst
of a deep crisis in early
2009, having just
announced an $8 billion
fourth-quarter 2008 loss
and plans to downsize the
battered company.

Citigroup
CEO Vikram Pandit

U
ni
te
d
Pr
es
s
In
te
rn
at
io
na

l

Last year, Morgan Stanley
was in the midst of
completing a joint venture
with Citigroup's Smith
Barney to create a powerful
new brokerage force.

Morgan Stanley
Chairman John Mack

Source: The companies (attendance);
WSJ research
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SPORT

Manchester United, Arsenal
and Chelsea are fighting hard
for this year’s Premier League
crown. Having opened a 10-
point gap on the chasing pack,
each looks certain to finish in
the top four, whatever the out-
come of the title race.

The competition to join
them in the top four—and qual-
ify for next season’s UEFA
Champion’s League tournament
—sees just two points separate
the four main contenders.

Tottenham Hotspur is 7/2
with bet365 for a top-four
place, but has regularly dropped
points and squandered opportu-
nities to pull away from
Manchester City, Liverpool and
Aston Villa. Spurs finished fifth
in 2005/6 and 2006/7 and is
unlikely to better that position.

This column highlighted
Manchester City’s 2/1 price for
a top-four place in the after-
math of Mark Hughes’s sacking,
suggesting a back-to-lay strat-
egy. New manager Roberto
Mancini has done well and, as
anticipated, this price has short-
ened and become odds-on with
most odds makers. By laying
City now at around 7/5 on Bet-
fair, those that backed at 2/1
can lock in a profit.

Aston Villa is a 4/1 candi-
date, but Villa’s form dipped to-
ward the end of last season
and a small squad means there
is every chance of a repeat.

The preferred option is Liv-
erpool at Coral’s 2/1. Manager
Rafael Benítez publicly guaran-
teed his side will secure a top-
four finish. Liverpool is experi-
enced for such a challenge, fin-
ishing lower than fourth just
twice in the past 10 seasons
and is also in form after collect-
ing 10 points from the past 12.

Tip of the day

1

Source: NFL.com

Liverpool’s Rafael Benítez
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Tiger’s troubles maul PGA Tour
Absence of golf ’s most popular player occurs as ticket sales and sponsorships shrink

The troubles facing the profes-
sional-golf tour without Tiger
Woods will be on display when the
annual tournament tees off at the
Torrey Pines course in San Diego
this week: Ticket sales are down,
fewer hospitality tents have been
sold, and the title sponsor had to be
lured with a cut-rate price.

It is a harbinger of what the PGA
Tour may be without its most popu-
lar player. Three of the Tour’s 46
tournaments set for 2010 don’t have
a lead corporate sponsor, nor do 13
of next year’s tournaments. Televi-
sion viewership of the first two
events of this year’s Tour tumbled.

In past years, Mr. Woods, the
game’s most popular player, usually
skipped the first three tournaments
and began play at the San Diego
event. This year, caught up in a sex
scandal, he is on leave from the
game, with no word on when he will
return. Without his star power, the
value of Tour sponsorships, through
which companies cover most tourna-
ment prizes, could be sharply lower.
And without a rich flow of cash from
those sponsorships, the Tour’s eco-
nomic model is cracked.

“It’s a fairly tough conversation
for the PGA Tour right now,” said
Tony Ponturo, former director of
sports marketing for major sponsor
Anheuser-Busch InBev and a board
member of the women’s LPGA Tour.
“Maybe the marketplace doesn’t al-
low for million-dollar first prizes
anymore.”

Farmers Insurance Group, a unit
of Zurich Financial Services,
swooped in last week and agreed to
a last-minute, discounted deal that
pays the PGA Tour about $3.5 mil-
lion to sponsor the Torrey Pines
event. That is about half of what
General Motors previously paid to
sponsor what long was known as the
Buick Invitational. GM, in financial
trouble, ended its PGA tour con-
tracts last summer.

“The good news is we got a dis-
count. The bad news is we only have
one week to do anything with the
sponsorship,” said Bob Woudstra,
the CEO of Farmers Insurance.

PGA Tour officials acknowledge
that even the temporary loss of Mr.
Woods, who declined to comment
for this article, is a big blow, but say
it will have little effect on the over-
all health of the Tour. Tim Finchem,
commissioner of the PGA Tour, as-
cribes the sponsor shortfall to the
battered economy, a general decline
in sponsorships across all sports and
the bankruptcy filings of GM,
Chrysler LLC and Stanford Group
Co., all major golf backers. PGA Tour

officials say they are confident that
golf will weather the situation and
that with the return of Mr. Woods
and continuing growth overseas, the
sport will continue to prosper.

Yet the absence of Mr. Woods,
and with him millions of TV viewers
who are the lifeblood of the sport,
has made clear how heavily the PGA
Tour came to rely on his appeal to
offset drops in the popularity and fi-
nancial prospects of golf.

Mr. Woods’s reign looked like a
golden era. Revenues for the PGA
Tour—which is separate from the
four major championships, the Mas-
ters, U.S. Open, British Open and
PGA Championship—raced to $981
million in 2008 from $302.5 million
in 1996, the year Mr. Woods turned
pro. Major championships featuring
Mr. Woods drew TV audiences un-
heard-of in golf, as high as 50 mil-
lion total viewers for his first win at
the 1997 Masters.

But over the same span, the
Tour’s overall audiences fell. Accord-
ing to Nielsen Co., final-round play
on the broadcast networks in 2009
averaged under 3.5 million viewers,
down from more than four million in
1999 and lower than in the year Mr.
Woods turned pro.

Asked whether Mr. Woods’s pop-
ularity had masked declining inter-
est in golf, Tour Executive Vice Pres-
ident Ty Votaw said lower TV
ratings weren’t necessarily a sign of
weakness. “You look at what’s hap-
pened to ratings for prime time and
virtually every other sport during
the same time period and I think
we’ve done pretty good,” he said.

When Mr. Woods burst on the

scene at the 1997 Masters, he looked
like a savior for a sport increasingly
seen as a pastime for middle-age
men. For the next dozen years, he
became much more than the most
popular player. He emerged as golf’s
most powerful figure, demanding
changes that over a decade altered
the structure of professional golf—
while generating tens of millions of
dollars for himself and charities as-
sociated with him.

From nearly the start, Mr. Woods
had complaints about how the PGA
Tour operated. In 2000, by then a
five-time winner of major champion-
ships, he unreeled a litany of griev-
ances against the circuit. In media
interviews, he said the Tour was
leeching off his popularity, and that
Tour rules limited how often players
could participate in tournaments
outside the U.S., where Mr. Woods
could rake in millions just by show-
ing up. In November 2000, his fa-
ther, Earl Woods, now deceased,
floated the idea his son might leave
the Tour and play only in the four
major championships and certain
tournaments abroad.

On Nov. 27, 2000, his superstar
son, then 24, discussed his concerns
with PGA Tour boss Mr. Finchem at
a long meeting in Los Angeles. Ac-
cording to someone familiar with
the details of the meeting, Mr.
Finchem basically had a choice: Ad-
just the financial underpinnings of
professional golf to satisfy its most
popular player or risk the disaster of
his leaving the Tour.

In an interview this month, Mr.
Finchem said that during that 2000
meeting, Mr. Woods raised all of the

issues he had discussed publicly.
Neither man has said what commit-
ments were made. But two days
later, Mr. Woods announced that he
and the commissioner were embark-
ing on a new future together, with
“compromises on both sides.”

Mr. Finchem said he never seri-
ously considered giving Mr. Woods a
cut of the Tour’s TV revenue, but in
2002, he added to the Tour’s televi-
sion lineup a tournament now called
the Chevron World Challenge —an
end-of-season event hosted by Mr.
Woods that benefits the Tiger
Woods Foundation, a nonprofit that
funds the Tiger Woods Learning
Center in Anaheim, Calif.

Mr. Finchem said he included Mr.
Woods’s tournament in the televi-
sion package not to direct TV money
to the golfer’s activities but to make
the overall package more valuable to
networks.

The PGA Tour, legally a non-
profit, also was raking in money
during those years. The cost of title
sponsorships for tournaments grew
to as much as $9 million for high-
profile events. Full-year prize money
jumped to $277 million from $70
million in 1996.

This season, the mood is glum.
Organizers of the tournament this
week in San Diego say tickets sales
and revenue from premium corpo-
rate hospitality seating are down
more than 20% from 2008, the last
year Mr. Woods played there. (He
was injured in 2009.) With Farmers
Insurance signing on so recently,
revenues for the PGA Tour from the
usually lucrative foursomes where
fans play with pros are also down.

BY MATTHEW FUTTERMAN
AND DOUGLAS A. BLACKMON

Tiger Woods, right, with PGA Tour Commissioner Tim Finchem, after the Bridgestone Invitational tournament in August
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Note: Data are weighted averages of
network broadcasts of nonmajor events
Source: The Nielsen Co.
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EUROPE NEWS

Russia ends freezeof Kiev
Kremlinsendsenvoy,asignal itcanworkwithYanukovych,Tymoshenko

MOSCOW—Russia ended a five-
month diplomatic freeze with
Ukraine on Monday, demonstrating
the Kremlin’s relief over President
Viktor Yushchenko’s failed re-elec-
tion bid and its willingness to work
with either of his successors.

Mikhail Zurabov, whose posting
as Russia’s ambassador had been
delayed since August, arrived in
Kiev and handed his credentials to
Ukraine’s foreign minister. He
avoided the lame-duck president,
who angered Russian leaders with
policies they considered hostile.

Mr. Yushchenko ran far behind
the two front-runners in the Jan. 17
election, who will face each other in
a run-off next month. Before dis-
patching the new envoy, Russian
President Dmitry Medvedev said
last week he expected the Feb. 7
vote to produce “competent and ef-
fective authorities…open to the de-
velopment of constructive, friendly,
all-around relations with Russia.”

Those relations have been se-
verely strained since Mr. Yush-
chenko led Ukraine’s pro-Western
Orange Revolution of 2004.

Now Moscow’s improved posi-
tion is certain to complicate, if not
reverse, Ukraine’s political and eco-
nomic integration with the West. It
could also ease tensions that period-
ically led to price wars and halted
winter supplies of Russian gas
through Ukraine to Europe.

Mr. Medvedev wrote a scathing
open letter to Mr. Yushchenko in
August, complaining of anti-Russian
policies. That was widely inter-
preted as an appeal to Ukrainian
voters to dump him for someone
more accommodating.

But it was far less meddlesome
than the Kremlin’s ill-starred at-
tempt to sway the 2004 vote. Vladi-
mir Putin, then Russia’s president,
twice visited Ukraine that year to
support Viktor Yanukovych’s candi-

dacy and rushed to applaud his
tainted victory, only to be humili-
ated when poll results were over-
turned amid massive street protests
against alleged fraud.

The Orange Revolution gave
Ukraine a pro-Western government
that appeared to stand as a model
for other former Soviet republics
seeking to distance themselves from
Moscow. Mr. Yushchenko angered
Russian leaders by seeking Ukrai-
nian membership in NATO, support-
ing Georgia in its conflict with Mos-
cow and campaigning to classify as
genocide a Stalin-era famine that
killed millions of Ukrainians.

Infighting among the Orange
leaders paralyzed his efforts. Voters
disillusioned by a limp economy
turned against him.

Moscow’s satisfaction with his
demise is tempered by a wariness
that its influence can go only so far,
analysts say. Wary of another back-
lash, Russian leaders refrained from
endorsing any candidate in Janu-
ary’s first round of voting, while
making it clear they couldn’t work
with Mr. Yushchenko, The Kremlin
instructed Russian television net-
works to air balanced coverage of
the race.

“Russia should be very happy
that this strong anti-Russian trend
in Ukraine is over,” said Sergei
Markov, a member of parliament
from the ruling United Russia Party
who observed the Jan. 17 election.
“But I wouldn’t call it a feeling of
triumph. The mood is more cau-
tious.”

With Mr. Yanukovych back from
disgrace and running again, the
Kremlin cultivated both him and
Ukrainian Prime Minister Yulia Ty-
moshenko, the Orange heroine who
later turned against Mr. Yush-
chenko. She finished second to Mr.
Yanukovych earlier this month and
will face him in the runoff.

In November, Mr. Putin praised
Ms. Tymoshenko’s work as prime
minister after striking a deal with
her on gas prices. Later he denied
favoring her candidacy and noted
that United Russia is allied with Mr.
Yanukovych’s Party of Regions.

Both front-runners said they
would repair relations with Russia
and shelve Mr. Yushchenko’s bid to
join NATO, even while pursuing
closer ties to the European Union;
neither is expected to continue the
president’s campaign on the geno-
cide issue or his effort to restrict
use of the Russian language.

“Russia played it subtle and
smart,” said Steven Pifer, a former
U.S. ambassador to Ukraine and now
a senior fellow at the Brookings In-
stitution. “No matter who wins in
Ukraine, there will be fewer points
of tension with Moscow.”

Mr. Pifer and other analysts be-
lieve, however, that either candidate
would resist being drawn into a cus-
toms union with Russia at the ex-
pense of a trade accord with the EU.
Russian partisans of Mr. Yanuk-
ovych, including Konstantin Zatulin,
a member of parliament from the
ruling party, view him as a tough
adversary on gas prices and other
trade issues.

“Russian-speaking voters in
Ukraine like Yanukovych more,
which means…more convenient le-
verage for Russia,” Gleb Pavlovsky, a
political scientist close to the Krem-
lin said on the Echo of Moscow ra-
dio station. Ms. Tymoshenko, he
added, is less predictable, “but she
will always find a reason to come to
agreements and will always find a
price.”

BY RICHARD BOUDREAUX

New Russian ambassador Mikhail Zubarov, left, with Ukrainian Foreign Minister Petro Poroshenko on Monday. Moscow
named its envoy to Kiev in August but delayed the posting as it expressed displeasure with President Yushchenko.
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Sarkozy promises a rise
in French job creation

PARIS—France’s President Nico-
las Sarkozy went on national televi-
sion Monday evening to assure
French voters that he would main-
tain the country’s generous welfare
model and that a pickup in job cre-
ation was in sight.

France has come out of recession
but is still struggling with rising un-
employment, which is eroding Mr.
Sarkozy’s support levels.

Trying to reassure voters, who
will elect regional leaders in March,
Mr. Sarkozy followed an interview
with a live discussion with a sample
of French people picked by a TV sta-
tion.

Mr. Sarkozy said that he would
try to fix the country’s state-run
pension system, which is suffering
as the population ages and recorded
an €11 billion ($15.55 billion) deficit
in 2009. But he pledged to keep in-
tact the basic model under which
employees help pay the pensions of
retirees.

“I will not go back on France’s
pay-as-you-go pension system,” Mr.
Sarkozy said in an interview with
television channel TF1. The presi-
dent also said he expected unem-
ployment would “start falling in the
coming weeks or months.”

Halfway through his five-year
term, Mr. Sarkozy is seeking to
bridge what appears as a growing
gap between him and the French
public. He was elected in 2007 on
the promise that he would take
France out of a prolonged economic
malaise and cut unemployment in
half. But last year’s recession and
rise in joblessness have lowered his
approval ratings. A survey released
by polling company LH2 on Monday
showed that 42% of the 1,002 re-
spondents approve of Mr. Sarkozy’s
actions, up from 41% in December
but down from 47% in August.

Political analysts say such a low
level isn’t surprising for the leader
of a country where growth is still
sluggish and where unemployment
rose to 9.5% in the third quarter of
2009, the highest level since he took
office.

In fact, several surveys have
showed that French people give the
president credit for having made
timely decisions on bailing out
banks and auto makers when the
global financial crisis struck.

But analysts point to growing
perception among French people

that Mr. Sarkozy lacks focus. Opin-
ion polls conducted ahead of Mr.
Sarkozy’s Monday television appear-
ance indicated the public’s top three
concerns are jobs, pensions and lack
of spending power.

In recent months, however, Mr.
Sarkozy has steered public debates
away from these issues.

He has asked his minister in
charge of immigration to organize
town-hall meetings on what it
means to be French; a parliamentary
committee is about to make recom-
mendations on whether France
should ban the niqab, the head-to-
toe garment that is worn by some
Muslim women and that conceals
their faces.

These debates have been punctu-
ated by political controversies, such
as Mr. Sarkozy’s support for an
aborted attempt by his student son,
Jean, to obtain a senior administra-
tive position.

“People are wondering what the
big picture is,” said Adélaïde
Zulfikarpasic, a political analyst
with LH2. “They feel that there have
been a lot of promises, a lot of fidg-
eting—but few concrete results.”

In the northern French city of
Dunkirk, for example, retired farmer
Gérard Blanchard says he feels
short-changed.

Though the city is a traditional
Socialist stronghold, a majority of
its people voted for Mr.
Sarkozy—who will turn 55 on
Thursday—in the 2007 presidential
elections, he says.

“He looked young and energetic,”
said Mr. Blanchard, who is also
mayor of Mardyck, an industrial city
adjacent to Dunkirk.

Recently, Mr. Blanchard learned
that French oil group Total SA was
considering cutting jobs at its
Mardyck refinery.

“This niqab debate is not going
to help me,” he said. “Jobs should be
the only priority.”

After six months of hearings and
debates, the special parliamentary
committee on the niqab is expected
to recommend that the garment be
banned from schools and other pub-
lic areas. It is still unclear whether
the committee aims to include pub-
lic transport on the list.

Several French Muslim lobbying
groups have worked against a legal
ban, which they say would discrimi-
nate against Muslims in France,
home to Europe’s largest Muslim
population.

BY DAVID GAUTHIER-VILLARS

Nicolas Sarkozy holds a letter from union members during his TV appearance.
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Russia’s moves were
seen as an appeal to
Ukrainians to dump
Mr. Yushchenko.
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C-SUITE: MANAGEMENT

Dow Chemical CEO pushes on
Disaster averted after Rohm & Haas deal, Liveris plans move into specialty products

Dow Chemical Co. Chief Execu-
tive Andrew Liveris spent 2009
narrowly averting disaster. Now,
he’s trying to get his ambitious
transformation of the 112-year-old
chemical-maker back on track.

Vacationing in the Caribbean in
December 2008, Mr. Liveris
learned Kuwaiti officials were
scrapping a $17.4 billion joint-ven-
ture petrochemical deal. He was
planning to use $9 billion in pro-
ceeds to help buy rival Rohm &
Haas Co., a centerpiece of his
strategy to move Dow away from
basic commodities and into high-
er-margin specialty chemicals.

Dow delayed the close; Rohm
sued. Ultimately Dow issued $7
billion in preferred stock and bor-
rowed $9.2 billion from a short-
term loan to buy Rohm for $16.3
billion in April.

Standard & Poor’s downgraded
its credit rating to one notch
above junk, where it remains.

Today Mr. Liveris says he’s out
of crisis mode but “not losing
sight that the economy is still
very tenuous.”

He’s pushing to get 80% of
Dow Chemical’s revenue from spe-
cialty chemical products over the
next few years, up from two-
thirds now.

Dow plans to sell at least $2
billion in assets this year to un-
load basic chemicals businesses
and pay down debt.

Mr. Liveris is talking more with
executives at consumer products
companies including Procter &
Gamble Co., Unilever and Coca-
Cola Co. to better anticipate their
needs.

The 55-year-old native of Dar-
win, Australia, studied chemical
engineering in school. To recall
his roots, he keeps a photo of his
immigrant grandfather’s tin shack
with a blanket for a door.

Mr. Liveris took a job at Dow
34 years ago after a college pro-
fessor said it was a chance to see
the world. He became CEO in
2004.

In an interview, Mr. Liveris ex-
plained how he managed the crisis
and plans to navigate a fragile re-
covery. Excerpts:

WSJ: How did you react when
the Kuwaiti deal fell through?

Mr. Liveris: I was on vacation
and got the news. It was a shock.
It was completely unexpected.

WSJ: How did you rally your-
self?

Mr. Liveris: I did get outside
help. I brought back some retired
Dow executives who have seen
these crises before.

One important mentor was
Tony Carbone [a former executive
vice president of plastics, hydro-
carbons and energy]. He helped
me and my inner team make sure
we had all the pieces in place to
run the fix.

You can make the assumption
that I tapped every living Dow
CEO. Paul Oreffice was the CEO in
the ’80s. Paul was helpful—he
faced a similar crisis. I wouldn’t
suggest to you that we took all
the inputs. But during periods like
this you’ve got to widen your net.

WSJ: What did they and other
advisers tell you?

Mr. Liveris: Stay close to in-
vestors. Engage the rating agen-
cies. Never let it show that you
are affected. Stay close to your
board.

WSJ: How did you manage the
crisis?

Mr. Liveris: I split the execu-
tive team into groups.

I had an executive running the
business and focusing on custom-
ers. I had an executive focused on
Rohm & Haas integration issues,
an executive on finance and credit
issues, an executive on divesture
and one focused on litigation.

I took responsibility to coordi-
nate groups. That was in the 30,
60 day time frame.

I knew that people were watch-
ing me every waking moment. But
I got a lot of strength from the
people around me.

WSJ: Now what are you focus-
ing on?

Mr. Liveris: January 2010 and
this next period is about execution
on a growth agenda, not losing
sight that the economy is still
very tenuous.

WSJ: Your strategy to move
into more-specialized chemical
products means you need to antic-
ipate customers’ needs better.
How are you doing this?

Mr. Liveris: This afternoon I’m
with P&G. Yesterday I was with
General Electric. Just before
Christmas I spent time with Uni-
lever and Coca-Cola. We have to
work with their R&D departments
to see what are their needs.

Dow has historically been of a
mindset that if you build it they
will come.

In this last year, I have been
picking up the phones and calling
fellow CEOs [to] enable my sales-
force and engineers to get access
to [customers’] marketing and
R&D organizations to look at their
future needs—emissions controls,
eco-efficient buildings and houses,
removal of containments of water
to provide more pure water.

WSJ: How are you getting your
salespeople to be more proactive?

Mr. Liveris: I gave a town hall
session to our sales meeting in
Naples, Fla., late last year.

I said every salesperson has to
be an evangelist for understand-
ing costumer needs and bring
back that to our R&D side, so we
can make the right choices of
where to put our precious re-
sources.

I asked them, do you wait for
instructions or do you develop
new ways to get the job done?

Do you settle for the first an-
swer or do you persist to get the

right answer? Do you believe that
someone knows your customer
better than you?

Do you leverage the resources
of the big company or do you
complain about them? Are you a
change agent or a passive re-
sister?

WSJ: Have salesmen come up
with any ideas?

Mr. Liveris: Our low V.O.C.
coating we use in architectural
paints to not only replace solvents
but to have low odor.

That came out of [our] sales-
force. Our people in China have
been driving the low odor aspect
of that. That came out in the last
four or five months.

WSJ: How do you get employ-
ees to come up with better ideas?

Mr. Liveris: Our team that got
us into what is now Dow Kokam,
[a joint venture with Townsend
Kokam LLC to build batteries for
hybrid vehicles] when they first
came by here, I said, “You must be
kidding.” We had no technology
advantage [over competitors’
products].

So I shooed that one out the
door the first time, the second
time and the third time.

They finally came back with a
technology advantage. We formed
a venture with Kokam.

BY SUSAN DAKER

Dow Chemical’s
Andrew Liveris
says he’s out of
crisis mode.
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Interim bosses
help drive
Europe growth

LONDON — Hiring an interim
manager used to be like hiring a
seasoned assassin.

The experienced executive
would come into the business dur-
ing a crisis—often during an eco-
nomic slump—and would carry
tough restructuring measures,
most likely by cutting costs by
shredding jobs.

Although this is still the case,
some interim managers are gradu-
ally being hired by companies
across sectors in Europe as part
of their long-term strategy for
projects like integrating an ac-
quired businesses or filing in on
leadership roles.

Deborah Stevenson, who has
been an interim manager for 12
years, says she has seen more va-
riety in the use of her skills.

“Interim managers used to be
hired mainly for emergency turn-
around situations. Now it is a
more varied, general role,” she
says.

“If as a company you are inte-
grating a business, it is easier to
give it to a [temporary worker] so
your staff can continue.”

Ms. Stevenson says new as-
signments can knock on her door
in two different ways: “Either you
get a call from an agency or some-
one you have done work for in the
past offers you work,” she says.

David Moore, who says became
an interim manager “by accident”
after leaving Anglo American PLC
nine years ago, says that unlike
your typical managerial job, you
know you have done a good job
when a company doesn’t need
your skills anymore.

“Normally if I have done the
job, they need a different animal
than me,” Mr. Moore says. “I
should make the role so easy for
somebody to come and in and do
it as a routine job.”

Because the nature of the job
allows managers to get acquainted
with people at companies for only
a brief period, interim managers
must be good with people skills,
Mr. Moore adds.

Nick Diprose, the executive di-
rector of interim management
provider Board-Level Interim Ex-
ecutive, says many people are be-
ing hired and asked to make long-
lasting changes. That’s different
from the way it was before.

“This is the great expanding
market,” Mr. Diprose says. He says
more companies are now hiring
interim executives to lay out a
strategic plan for growth, to pre-
pare them for an acquisition, to
implement or approve IT systems.

The demand for interim man-
agers started picking up in the
U.K. only about a decade ago, and
it has been such that professionals
with vast expertise and knowledge
have gradually opted to abandon
big corporations and establish ca-
reers for themselves.

Ms. Stevenson adds that there
is another reason someone might
want to hire a temporary worker.
“Some directors lack confidence in
making key decisions. They may
not have done something like that
before and the interim manager
can come and do that work,” she
says. “It’s more risk averse as well
for a director to get somebody
else to do it. If something goes
wrong, they can blame the con-
sultant,” she says.

BY JAVIER ESPINOZA
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Obama toughens tone
White House retools focus toward jobs, beefs up political staff

WASHINGTON—Coming off one
of the most difficult weeks of his
presidency, Barack Obama has
beefed up his political staff and is
expected to deliver an uncompro-
mising State of the Union address.
Aides said the White House wasn’t
making any abrupt policy shifts,
even as the message was retooled to
focus more sharply on job creation.

If anything, an unfinished agenda
from 2009 will grow larger as, in
addition to tackling health care and
unemployment, the president
presses for a bipartisan commission
to tackle the budget deficit against
resistance from Republicans.

White House officials said
Obama campaign manager David
Plouffe would be brought on as a
political consultant as the White
House gears up for midterm elec-
tions. The president’s party is facing
a stiff headwind from an electorate
angry about high unemployment
and what they see as ineffectual
government, White House officials

said. Republican Scott Brown’s cap-
ture of the Massachusetts Senate
seat Tuesday was a first shot in
what Democrats worried would be
hard-fought contests in November.

“People are working harder,”
White House senior adviser David
Axelrod said Sunday on ABC’s “This
Week,” referring to the economy.
“If they have a job, they’re working
harder for less. They’re falling be-
hind. That’s been true for a decade.
They look at a wave of irresponsibil-
ity from Wall Street to Washington
that led to that. And those were the
frustrations that got the president
elected in the first place, and they
were reflected again on Tuesday” in
the Massachusetts election.

On Monday, Mr. Obama proposed
several initiatives to help middle-
class families, including an expan-
sion of the child-care-tax credit and
a cap on student-loan payments.

Republicans, meanwhile, said
their victory in Massachusetts was
spurred by opposition to the health
overhaul. “The message in Massa-
chusetts was absolutely clear,” Sen-

ate Minority Leader Mitch McCon-
nell of Kentucky said on NBC’s
“Meet The Press.” “The exit polls
that I looked at said 48% of the peo-
ple in Massachusetts said they voted
for the new senator over health
care. Only 5% mentioned any other
issue. The American people…were
sending us the message ‘Stop and
start over.’ ”

The re-emergence of Mr. Plouffe
took some Democratic officials by
surprise, though White House offi-
cials said he wouldn’t have a title
and wouldn’t work from the White
House. Mr. Axelrod, in emails to The
Wall Street Journal, dismissed as
“overblown” the speculation that an
enhanced role for Mr. Plouffe was a
prelude to a shake-up of the politi-
cal staff or a change of course by
the White House. Although Mr.
Plouffe will be consulted on political
strategy and communications, “he is
not coming into the White House.
He is not, as some have reported,
going to somehow take over the
party committees,” Mr. Axelrod said.

The message Mr. Plouffe is

bringing was a collaborative effort
by him, White House officials and
the leadership of the Democratic
National Committee. That message
is one of no retreat amidst polling
that shows opposition to the presi-
dent’s health-care push and discon-
tent with his economic efforts.

Writing in Sunday’s Washington

Post, Mr. Plouffe said Democrats
needed to quickly pass a broad
health overhaul, get serious about
job creation even as they tout the
impact of last year’s stimulus pack-
age, turn up the heat on Republi-
cans over the deficits incurred in
the Bush years, and stop grousing
about the political climate.

BY JONATHAN WEISMAN

David Plouffe, shown in France in June, will be brought on as a political
consultant as the White House gears up for midterm elections.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.84% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.18 99.16 0.01 1.76 0.92 1.31

Europe Crossover: 12/1 4.49 102.01 0.05 6.15 3.79 5.00

Asia ex-Japan IG: 12/1 1.06 99.73 0.01 1.29 0.87 1.04

Japan: 12/1 1.38 98.21 0.01 1.68 0.99 1.32

Note: Data as of January 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $5,455 9.1% 45% 29% 20% 6%

Bank of America Merrill Lynch 4,057 6.8 41 31 19 9

Goldman Sachs 4,044 6.8 47 20 31 1

Morgan Stanley 3,578 6.0 49 23 27 1

Citi 3,394 5.7 37 34 23 6

Credit Suisse 3,029 5.1 43 32 23 2

Deutsche Bank 2,800 4.7 36 40 20 5

UBS 2,785 4.7 47 24 27 2

Barclays Capital 2,026 3.4 21 53 19 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.00% 0.57% 1.4% 0.0% 6.1%

Event Driven -0.17 1.25 2.6 0.8 14.8

Equity Long/Short -1.58 0.84 0.5 0.4 3.2

*Estimates as of 01/22/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10196.86 s 23.88, or 0.23%

YEAR TO DATE: t 231.19, or 2.2%

OVER 52 WEEKS s 2,080.83, or 25.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $54.6 48.00 2.00% 65.0% -45.0%

Barclays U.K. Banks 51.0 2.76 1.71 211.2 -62.3

Soc. Generale France Banks 45.1 43.03 1.39 50.1 -63.9

HSBC Hldgs U.K. Banks 190.4 6.75 0.18 43.1 -17.2

Deutsche Bk Germany Banks 39.5 45.00 -0.07% 148.9 -58.0

Nokia Finland Telecommunications Equipment $47.5 8.97 -2.77% -3.5 -45.9

Rio Tinto U.K. General Mining 79.9 32.20 -2.19 135.4 45.7

GlaxoSmithKline U.K. Pharmaceuticals 115.2 12.44 -2.09 -1.9 -10.4

Bayer Germany Specialty Chemicals 59.0 50.38 -2.04 17.1 16.0

Daimler Germany Automobiles 50.3 33.50 -1.99 56.7 -31.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ABB 43.0 19.24 -0.10% 39.9% -8.1%
Switzerland (Industrial Machinery)
Astrazeneca 72.0 30.56 -0.11 3.7 8.7
U.K. (Pharmaceuticals)
Siemens 83.6 64.60 -0.28 48.4 -20.6
Germany (Diversified Industrials)
AXA 49.8 15.54 -0.38 27.1 -50.8
France (Full Line Insurance)
Royal Dutch Shell A 103.3 20.57 -0.48 8.4 -21.5
U.K. (Integrated Oil & Gas)
ING Groep 37.4 6.84 -0.52 32.1 -73.4
Netherlands (Life Insurance)
Intesa Sanpaolo 48.3 2.88 -0.52 24.3 -50.8
Italy (Banks)
Allianz SE 51.8 80.96 -0.53 24.2 -46.4
Germany (Full Line Insurance)
France Telecom 63.1 16.83 -0.56 -10.3 -20.6
France (Fixed Line Telecommunications)
Nestle 176.4 50.25 -0.59 23.2 12.7
Switzerland (Food Products)
ArcelorMittal 66.5 30.10 -0.71 67.6 -15.2
Luxembourg (Iron & Steel)
BG Grp 68.1 11.74 -0.84 22.6 76.4
U.K. (Integrated Oil & Gas)
Diageo 47.4 10.59 -0.84 13.5 6.2
U.K. (Distillers & Vintners)
Deutsche Telekom 60.0 9.72 -0.91 -4.6 -28.5
Germany (Mobile Telecommunications)
GDF Suez 89.6 28.01 -0.92 -8.8 -14.0
France (Multiutilities)
Novartis 141.6 55.70 -0.98 6.0 -23.3
Switzerland (Pharmaceuticals)
BHP Billiton 69.2 19.15 -1.03 53.2 103.7
U.K. (General Mining)
UniCredit 58.2 2.13 -1.04 106.2 -63.2
Italy (Banks)
Total 142.0 42.74 -1.08 11.9 -17.3
France (Integrated Oil & Gas)
Unilever 53.5 22.02 -1.08 24.1 7.5
Netherlands (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 200.6 5.99 -1.09% 17.9% 11.2%
U.K. (Integrated Oil & Gas)
BASF 52.1 40.02 -1.10 78.6 10.0
Germany (Commodity Chemicals)
Telefonica 118.7 17.82 -1.11 20.7 6.7
Spain (Fixed Line Telecommunications)
L.M. Ericsson Tel B 29.3 71.10 -1.11 6.0 -49.2
Sweden (Telecommunications Equipment)
Iberdrola 46.7 6.28 -1.13 2.1 -24.0
Spain (Conventional Electricity)
UBS 50.5 14.75 -1.21 2.3 -78.6
Switzerland (Banks)
British Amer Tob 66.5 20.26 -1.34 7.9 29.9
U.K. (Tobacco)
SAP 56.6 32.65 -1.36 24.8 -9.2
Germany (Software)
Banco Santander 123.5 10.70 -1.38 89.1 -20.5
Spain (Banks)
Tesco 53.5 4.16 -1.43 15.3 0.5
U.K. (Food Retailers & Wholesalers)
ENI 97.8 17.25 -1.43 0.9 -30.4
Italy (Integrated Oil & Gas)
Assicurazioni Genli 39.3 17.83 -1.44 10.7 -38.6
Italy (Full Line Insurance)
Vodafone Grp 126.0 1.34 -1.48 -1.7 -10.4
U.K. (Mobile Telecommunications)
RWE 48.9 66.02 -1.57 7.8 -18.0
Germany (Multiutilities)
BNP Paribas 86.5 51.63 -1.77 112.5 -36.9
France (Banks)
Roche Hldg Pt. Ct. 122.6 181.50 -1.79 6.4 -22.3
Switzerland (Pharmaceuticals)
Sanofi-Aventis 99.9 53.66 -1.81 15.3 -22.2
France (Pharmaceuticals)
Anglo Amer 53.5 24.59 -1.86 80.4 1.1
U.K. (General Mining)
Banco Bilbao Vizcaya 63.2 11.92 -1.89 78.2 -36.6
Spain (Banks)
E.ON 76.5 26.99 -1.98 3.5 -18.8
Germany (Multiutilities)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.40 $25.58 0.19 0.75%
Alcoa AA 42.60 13.39 -0.01 -0.07
AmExpress AXP 16.70 37.79 -0.80 -2.07
BankAm BAC 250.10 14.98 0.08 0.54
Boeing BA 3.30 57.78 0.01 0.02
Caterpillar CAT 9.60 55.14 0.89 1.64
Chevron CVX 8.60 74.55 -0.04 -0.05
CiscoSys CSCO 48.50 22.99 0.02 0.09
CocaCola KO 6.80 54.35 0.11 0.20
Disney DIS 10.70 29.92 -0.06 -0.20
DuPont DD 6.50 32.82 0.32 0.98
ExxonMobil XOM 27.80 65.85 -0.25 -0.38
GenElec GE 71.10 16.37 0.26 1.61
HewlettPk HPQ 12.70 50.06 0.77 1.56
HomeDpt HD 10.60 27.62 -0.10 -0.36
Intel INTC 68.20 20.32 0.41 2.06
IBM IBM 5.40 126.12 0.62 0.49
JPMorgChas JPM 54.10 39.21 0.05 0.13
JohnsJohns JNJ 9.40 63.22 0.02 0.03
KftFoods KFT 19.30 27.69 -0.18 -0.65
McDonalds MCD 6.10 63.09 -0.30 -0.47
Merck MRK 14.50 38.76 -0.11 -0.28
Microsoft MSFT 55.90 29.32 0.36 1.24
Pfizer PFE 46.50 18.85 -0.11 -0.58
ProctGamb PG 11.00 60.63 0.32 0.53
3M MMM 3.20 81.83 0.35 0.43
TravelersCos TRV 4.50 48.89 0.58 1.20
UnitedTech UTX 4.80 68.59 -0.49 -0.71
Verizon VZ 19.00 30.68 0.34 1.12

WalMart WMT 11.60 52.88 -0.06 -0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 336 –7 –77 –33

MAN 120 –5 –5 15

Utd Utils Wtr 66 –3 9 8

Legrand France 139 –3 11 –11

ITV 274 –2 21 2

Kdom Sweden 50 –2 –1 –4

ProSiebenSat 1 Media 573 –1 3 –63

Technip 64 –1 5 –1

Rep Portugal 147 –1 13 59

Rep Finland 31 –1 1 5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Deutsche Lufthansa 202 18 29 31

ISS Hldg 584 18 36 –3

Cable Wireless 298 20 35 37

Corus Group 559 21 24 –38

Rallye 514 22 24 –68

Wendel 333 22 43 1

TUI 874 27 57 –123

ONO Fin II 880 36 72 –32

M real 969 43 37 –130

Codere Fin Luxembourg 764 49 97 –17

Source: Markit Group

BLUE CHIPS � BONDS
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Sen. Evan Bayh
of Indiana, the
very embodiment
of calm
understatement,
seems an unlikely

character to play the role of scold.
But in recent weeks—particularly
after last week’s Massachusetts
mauling—he has been scolding his
Democratic Party, and sternly.

His message: Democrats and
their president need to move
decisively to the political center
and root themselves there by
showing they are serious about
controlling spending and the
deficit, which angry mainstream
voters see as the real sign that
Washington is out of touch.

Thus, while many Democrats
complain that the Obama
administration’s problems
arise because it hasn’t
been aggressive enough in
pursuing a liberal agenda,
Mr. Bayh arises to make
the opposite case.

President Barack
Obama, Mr. Bayh said in
an interview, needs to
“step it up” in his State of
the Union address
Wednesday and get
tougher with Congress.
Here’s his message to the
White House: “My strong advice is
for you to draw a line in the sand
on spending in the State of the
Union, and to have the president
pledge to veto spending bills that
exceed the limits he puts out.”

Many in his party, Mr. Bayh
said, are “tone deaf” about the
real message voters are sending,
which is that Democrats have
“overreached rather than looking
for consensus with moderates and
independents.” He added: “It is
amazing that some people here in
Congress still don’t get it.…For
those people it may take a
political catastrophe of biblical
proportions before they get it. I
don’t think we’ll get to that. But
we might.”

These are stern words from a
man known more for rounding the
edges of a debate than sharpening
them. But they come from
someone who knows a thing or
two about Democrats wandering
into political minefields.

Mr. Bayh saw it happen in his
own family. His father, Birch Bayh,
was a respected veteran senator
from Indiana in his own right
when the conservative Reagan
Revolution snuck up in 1980 and
washed him and a Democratic
Senate majority out to sea.

The son subsequently followed
his father into politics and became
governor of Indiana at the age of
32. From that seat, he watched as
Democrats in Washington were
again hit by a wave from the right
in 1994 and lost control of both
houses of Congress.

“Every 14 or 16 years we seem
to have to relearn this lesson,” Mr.
Bayh said. “I do have a sense of
deja vu, and the movie doesn’t
have a happy ending.” But, he
added, “there is an alternative
ending we have an opportunity to
write.”

He has a personal stake in the
ending, for he is up for re-election
this year. He has been considered
among the safest of Democrats,
having won his seat last time with
62% of the vote. He has polled
well ahead of any known
Republican foes and has a
daunting $12.7 million campaign
war chest.

Still, the climate has turned so
rapidly that some national
Republicans are urging
conservative Rep. Mike Pence, the
House’s third-ranking member and
a vocal leader of the opposition to
Democrats’ health-care overhaul
efforts, to challenge Mr. Bayh. It’s
unclear whether he will; Indiana’s
filing deadline is still a few weeks
away.

Mr. Bayh said his poll numbers
suggest he has a strong lead
against any Republican foe.

In any case, Mr. Bayh has been
sounding political alarm bells for
weeks now over rising anger in

the heartland. Part of
voters’ anger, he said, is
directed “at all large
institutions that they
think have an unfair
advantage. Part of it is a
feeling that the rules of
the game have been
rigged to favor the big
guys over ordinary
people.”

But Mr. Bayh bored in
on this: “Part of it is
anger at fiscal

irresponsibility in Washington.
People are having to make hard
choices.…They don’t see
Washington joining in that.”

Thus, Mr. Bayh was one of only
three Democrats to vote against a
massive, catch-all, end-of-year
spending bill his party’s leaders
steered through Congress in
December.

He then asked Mr. Obama to
veto it. In the aftermath of the
vote, he put out a statement
saying bluntly: “Washington is
totally out of touch with
mainstream America.” Remember,
that was well before Democrats
lost that Massachusetts Senate
seat.

Now, Mr. Bayh wants Congress
to pass a jobs bill without “the
usual grab bag” of spending items,
but with tax cuts for small
businesses that create jobs.

He isn’t sure bashing banks
will bring real economic
improvement to average
Americans, and he staunchly
opposes denying Federal Reserve
Chairman Ben Bernanke a second
term.

He said he prefers “positive
populism” in the form of, for
example, more aggressive moves
to create jobs and lower college
costs. Above all, he wants that
presidential line in the sand on
spending and deficits.

“The only way Democrats can
govern in this country is by
making common cause with
moderates and independents,” he
said. “It may be too late to regain
them on health care. It’s not too
late to regain them on spending.”
To a president being pulled by
some toward the left, and by
others toward easy populism,
Evan Bayh makes the case for
driving a stake firmly in the
political center instead.

[ Capital Journal ]

BY GERALD F. SEIB

Democrat urges his party
to retake the political center

Evan Bayh

Bernanke regains steam
Senate leaders predict Fed chief will get enough votes for a new term

WASHINGTON—The political
winds appear to be shifting in U.S.
Federal Reserve Chairman Ben Ber-
nanke’s favor, as the White House
escalated efforts to win the 60 Sen-
ate votes needed to confirm him for
a second term and Republican and
Democratic leaders predicted those
efforts would succeed.

But despite a flurry of activity
during the weekend, confirmation
wasn’t a certainty. A few more sena-
tors said Monday they would sup-
port Mr. Bernanke, including Repub-
lican Sen. Lindsey Graham. As of
Monday morning, 35 senators were
publicly committed to voting for Mr.
Bernanke, with 17 opposed, accord-
ing to a Dow Jones Newswires sur-
vey. Of the 35 in favor, 24 are Demo-
crats or independents and 11 are
Republicans.

Senate Majority Leader Harry
Reid (D., Nev.) expects a vote on
Bernanke by the end of the week,
his spokesman said Monday, accord-
ing to the Associated Press. Mr. Ber-
nanke’s term expires Jan. 31.

Sen. Mitch McConnell of Ken-
tucky, the Republican leader, and
Sen. Dick Durbin of Illinois, the

No. 2 Democrat, predicted Mr. Ber-
nanke would prevail.

The debate over a second term
for the 56-year-old Mr. Bernanke is
eclipsing party affiliations in the
Senate, drawing liberals and conser-
vatives into unusual alliances. It has
also reinforced the Fed’s weakened
standing with the public and Con-
gress, and the threat to its long-
cherished posture as independent
from elected politicians.

All the dissonance has rattled
Wall Street. “Financial markets usu-
ally react poorly when politicians
start to bash the Fed,” said Lou
Crandall, chief economist at Wright-
son-ICAP, a research firm. “The fear
is that political pressure might pre-
vent the Fed from pursuing a disci-
plined monetary policy, leading to
greater inflation risks in the future.”

A House hearing Wednesday on
the Fed’s still-controversial handling
of the American International Group
rescue in September 2008 will likely
bring more negative attention to
Mr. Bernanke’s role in that episode,
which he has described as the chap-
ter of the crisis that made him the
angriest.

Treasury Secretary Timothy
Geithner, who led the New York Fed

at the time, and other New York Fed
officials are slated to testify.

Sens. Jim Bunning, a Kentucky
Republican, and David Vitter, a Loui-
siana Republican, have indicated
they would use AIG documents,
which have been reviewed by Senate
staff members in recent weeks, to
make the case against Mr. Bernanke.

“I don’t think they’re going to re-
flect well at all” on Mr. Bernanke,
Mr. Bunning said in an interview
last week.

The drama surrounding Mr. Ber-
nanke’s fate likely will eclipse atten-
tion to the meeting of the Fed’s
monetary-policy committee Tuesday
and Wednesday. No major shift in
policy is expected. The Fed has been
holding short-term interest rates
near zero since December 2008.

Because of maneuvering by some
senators opposed to Mr. Bernanke’s
confirmation, 60 votes are needed
to proceed to a vote. After that hur-
dle, only a majority of those voting
is needed to confirm him. As a re-
sult, some senators may vote in his
favor on the first vote, then oppose
him on the second.

—Jon Hilsenrath
and Brent Kendall

contributed to this article.

BY SUDEEP REDDY

The debate over U.S. Fed Chairman Ben Bernanke is drawing liberals and conservatives into unusual alliances
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Existing-home sales fall
Existing-home sales in the U.S.

plunged in December, dropping
lower than expected after three
straight increases that were fed by
a big government tax credit

Home resales fell 16.7% to a 5.45
million annual rate from an unre-
vised 6.54 million in November, the
National Association of Realtors
said Monday. However inventories
shrank and prices rose year over
year for the first time in more than

two years.
Economists surveyed by Dow

Jones Newswires expected an 11.6%
decrease in sales during December,
to a rate of 5.78 million.

“The market is going through a
period of swings driven by the tax
credit,” NAR economist Lawrence
Yun said. “We’ll likely have another
surge in the spring as home buyers
take advantage of the extended and
expanded tax credit.”

For all of 2009, there were 5.16
million home sales, up 4.9%.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 367.75 3.00 0.82% 712.25 315.50
Soybeans (cents/bu.) CBOT 940.50 -11.00 -1.16% 1,560.00 805.00
Wheat (cents/bu.) CBOT 498.25 -0.25 -0.05 1,029.25 459.00
Live cattle (cents/lb.) CME 90.175 -0.375 -0.41 95.175 85.050
Cocoa ($/ton) ICE-US 3,406 -19 -0.55 3,510 1,994
Coffee (cents/lb.) ICE-US 139.40 -0.20 -0.14 188.65 115.00
Sugar (cents/lb.) ICE-US 29.80 1.02 3.54 30.10 11.91
Cotton (cents/lb.) ICE-US 69.96 -1.11 -1.56 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,469.00 14 0.57 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,324 -16 -0.68 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,364 4 0.29 1,710 1,300

Copper (cents/lb.) COMEX 339.30 4.60 1.37 365.00 135.50
Gold ($/troy oz.) COMEX 1096.80 6.00 0.55 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1714.50 21.30 1.26 2,011.50 1,045.00
Aluminum ($/ton) LME 2,246.00 26.50 1.19 2,356.50 1,288.00
Tin ($/ton) LME 17,795.00 195.00 1.11 18,250.00 9,945.00
Copper ($/ton) LME 7,425.00 166.00 2.29 7,695.00 3,145.00
Lead ($/ton) LME 2,250.00 5.00 0.22 2,615.00 995.00
Zinc ($/ton) LME 2,343.50 0.50 0.02 2,659.00 1,086.00
Nickel ($/ton) LME 18,400 -105 -0.57 21,150 9,475

Crude oil ($/bbl.) NYMEX 75.26 0.72 0.97 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9750 0.0220 1.13 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 2.0076 0.0342 1.73 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.663 -0.087 -1.51 12.590 4.550
Brent crude ($/bbl.) ICE-EU 73.69 0.86 1.18 98.10 49.10
Gas oil ($/ton) ICE-EU 601.75 -3.25 -0.54 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3876 0.1856 3.8063 0.2627
Brazil real 2.5818 0.3873 1.8240 0.5482
Canada dollar 1.4996 0.6668 1.0595 0.9439

1-mo. forward 1.4996 0.6668 1.0595 0.9439
3-mos. forward 1.4997 0.6668 1.0595 0.9438
6-mos. forward 1.4999 0.6667 1.0597 0.9437

Chile peso 718.55 0.001392 507.65 0.001970
Colombia peso 2775.56 0.0003603 1960.90 0.0005100
Ecuador US dollar-f 1.4155 0.7065 1 1
Mexico peso-a 18.2576 0.0548 12.8988 0.0775
Peru sol 4.0362 0.2478 2.8515 0.3507
Uruguay peso-e 27.601 0.0362 19.500 0.0513
U.S. dollar 1.4155 0.7065 1 1
Venezuela bolivar 6.08 0.164504 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5665 0.6383 1.1067 0.9036
China yuan 9.6632 0.1035 6.8270 0.1465
Hong Kong dollar 10.9955 0.0909 7.7682 0.1287
India rupee 65.2310 0.0153 46.0850 0.0217
Indonesia rupiah 13192 0.0000758 9320 0.0001073
Japan yen 127.56 0.007839 90.12 0.011096

1-mo. forward 127.54 0.007840 90.11 0.011098
3-mos. forward 127.50 0.007843 90.08 0.011101
6-mos. forward 127.42 0.007848 90.02 0.011109

Malaysia ringgit-c 4.8118 0.2078 3.3995 0.2942
New Zealand dollar 1.9806 0.5049 1.3993 0.7147
Pakistan rupee 119.889 0.0083 84.700 0.0118
Philippines peso 65.429 0.0153 46.225 0.0216
Singapore dollar 1.9808 0.5049 1.3994 0.7146
South Korea won 1623.52 0.0006159 1147.00 0.0008718
Taiwan dollar 45.252 0.02210 31.970 0.03128
Thailand baht 46.632 0.02144 32.945 0.03035

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7065 1.4155
1-mo. forward 1.0001 0.9999 0.7065 1.4154
3-mos. forward 1.0002 0.9998 0.7066 1.4151
6-mos. forward 1.0007 0.9993 0.7070 1.4145

Czech Rep. koruna-b 26.036 0.0384 18.395 0.0544
Denmark krone 7.4454 0.1343 5.2601 0.1901
Hungary forint 272.75 0.003666 192.70 0.005190
Norway krone 8.2181 0.1217 5.8060 0.1722
Poland zloty 4.0793 0.2451 2.8820 0.3470
Russia ruble-d 42.615 0.02347 30.107 0.03322
Sweden krona 10.2339 0.0977 7.2302 0.1383
Switzerland franc 1.4723 0.6792 1.0402 0.9614

1-mo. forward 1.4720 0.6793 1.0400 0.9616
3-mos. forward 1.4715 0.6796 1.0396 0.9619
6-mos. forward 1.4705 0.6800 1.0389 0.9625

Turkey lira 2.1083 0.4743 1.4895 0.6714
U.K. pound 0.8733 1.1451 0.6170 1.6208

1-mo. forward 0.8735 1.1448 0.6171 1.6204
3-mos. forward 0.8739 1.1443 0.6174 1.6197
6-mos. forward 0.8745 1.1436 0.6178 1.6186

MIDDLE EAST/AFRICA
Bahrain dinar 0.5336 1.8741 0.3770 2.6527
Egypt pound-a 7.7075 0.1297 5.4453 0.1836
Israel shekel 5.2711 0.1897 3.7240 0.2685
Jordan dinar 1.0017 0.9983 0.7077 1.4130
Kuwait dinar 0.4059 2.4637 0.2868 3.4872
Lebanon pound 2125.30 0.0004705 1501.50 0.0006660
Saudi Arabia riyal 5.3081 0.1884 3.7501 0.2667
South Africa rand 10.7929 0.0927 7.6251 0.1311
United Arab dirham 5.1989 0.1923 3.6730 0.2723

SDR -f 0.9057 1.1041 0.6399 1.5628

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 248.29 -1.62 -0.65% -1.9% 32.0%

22 DJ Stoxx 50 2499.23 -23.53 -0.93 -3.1 27.3

62 Euro Zone DJ Euro Stoxx 264.34 -2.16 -0.81 -3.8 28.7

20 DJ Euro Stoxx 50 2807.30 -29.50 -1.04 -5.4 26.1

29 Austria ATX 2556.53 -24.48 -0.95 2.4 56.5

14 Belgium Bel-20 2475.14 -0.67 -0.03 -1.5 31.4

16 Czech Republic PX 1194.7 11.3 0.95% 6.9 55.4

19 Denmark OMX Copenhagen 327.76 2.60 0.80 3.8 39.2

21 Finland OMX Helsinki 6495.00 -39.06 -0.60 0.6 29.4

19 France CAC-40 3781.85 -38.93 -1.02 -3.9 28.0

20 Germany DAX 5631.37 -63.95 -1.12 -5.5 30.1

... Hungary BUX 21880.91 213.52 0.99 3.1 83.5

17 Ireland ISEQ 3016.03 -20.91 -0.69 1.4 30.7

15 Italy FTSE MIB 22373.09 -194.72 -0.86 -3.8 25.7

... Netherlands AEX 328.51 -0.97 -0.29 -2.0 32.5

13 Norway All-Shares 404.91 -0.73 -0.18 -3.6 45.5

17 Poland WIG 40510.33 43.13 0.11 1.3 59.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8105.07 -13.32 -0.16 -4.2 27.6

... Russia RTSI 1485.92 -3.54 -0.24% 4.1 175.5

11 Spain IBEX 35 11249.3 -124.1 -1.09 -5.8 34.3

15 Sweden OMX Stockholm 300.53 -0.79 -0.26 0.3 55.2

14 Switzerland SMI 6451.30 -42.66 -0.66 -1.4 19.1

... Turkey ISE National 100 54281.00 283.51 0.53% 2.8 109.0

15 U.K. FTSE 100 5260.31 -42.68 -0.80 -2.8 25.0

54 ASIA-PACIFIC DJ Asia-Pacific 124.28 -0.85 -0.68 1.0 47.7

... Australia SPX/ASX 200 4717.86 -32.76 -0.69 -3.1 41.1

... China CBN 600 27394.90 -350.69 -1.26 -5.7 64.6

19 Hong Kong Hang Seng 20598.55 -127.63 -0.62 -5.8 63.8

19 India Sensex 16780.46 -79.22 -0.47 -3.9 93.4

... Japan Nikkei Stock Average 10512.69 -77.86 -0.74 -0.3 36.8

... Singapore Straits Times 2811.71 -8.00 -0.28 -3.0 66.8

11 South Korea Kospi 1670.20 -14.15 -0.84 -0.7 52.8

21 AMERICAS DJ Americas 291.28 1.48 0.51 -1.8 38.7

... Brazil Bovespa 66220.04 Closed -3.5 72.2

20 Mexico IPC 30595.41 -235.50 -0.76 -4.7 56.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1067 1.7938 1.0640 0.1531 0.0368 0.1906 0.0123 0.2972 1.5665 0.2104 1.0446 ...

Canada 1.0595 1.7172 1.0186 0.1465 0.0352 0.1825 0.0118 0.2845 1.4996 0.2014 ... 0.9573

Denmark 5.2601 8.5256 5.0571 0.7275 0.1747 0.9060 0.0584 1.4125 7.4454 ... 4.9649 4.7528

Euro 0.7065 1.1451 0.6792 0.0977 0.0235 0.1217 0.0078 0.1897 ... 0.1343 0.6668 0.6383

Israel 3.7240 6.0358 3.5802 0.5151 0.1237 0.6414 0.0413 ... 5.2711 0.7080 3.5150 3.3648

Japan 90.1200 146.0665 86.6413 12.4645 2.9934 15.5219 ... 24.2001 127.5604 17.1328 85.0630 81.4279

Norway 5.8060 9.4104 5.5819 0.8030 0.1928 ... 0.0644 1.5591 8.2181 1.1038 5.4802 5.2460

Russia 30.1067 48.7969 28.9446 4.1640 ... 5.1854 0.3341 8.0846 42.6145 5.7236 28.4173 27.2029

Sweden 7.2302 11.7186 6.9511 ... 0.2402 1.2453 0.0802 1.9415 10.2339 1.3745 6.8244 6.5328

Switzerland 1.0402 1.6859 ... 0.1439 0.0345 0.1792 0.0115 0.2793 1.4723 0.1977 0.9818 0.9398

U.K. 0.6170 ... 0.5932 0.0853 0.0205 0.1063 0.0068 0.1657 0.8733 0.1173 0.5824 0.5575

U.S. ... 1.6208 0.9614 0.1383 0.0332 0.1722 0.0111 0.2685 1.4155 0.1901 0.9439 0.9035

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 294.29 -1.50% n.a. 29.3%

2.40 28 World (Developed Markets) 1,149.89 -1.46 n.a 25.0

2.20 30 World ex-EMU 135.24 -1.66 n.a 25.7

2.30 32 World ex-UK 1,145.42 -1.52 n.a 24.0

2.90 28 EAFE 1,565.90 -0.66 n.a 26.5

2.00 20 Emerging Markets (EM) 963.85 -1.76 n.a 70.0

3.20 18 EUROPE 86.77 -1.11 n.a 25.0

3.50 21 EMU 172.20 -0.35 n.a 21.2

3.10 23 Europe ex-UK 94.51 -0.96 n.a 21.8

4.20 16 Europe Value 97.14 -1.20 n.a 25.3

2.30 21 Europe Growth 75.30 -1.03 n.a 24.6

2.30 29 Europe Small Cap 160.06 -1.59 n.a 58.5

1.90 15 EM Europe 289.70 -2.68 n.a 82.4

3.50 13 UK 1,575.33 -0.60 n.a 19.8

2.60 25 Nordic Countries 136.64 -1.01 n.a 39.3

1.40 15 Russia 760.20 -1.68 n.a 84.4

2.70 16 South Africa 687.06 -1.47 n.a 18.7

2.40 24 AC ASIA PACIFIC EX-JAPAN 407.25 -1.75 n.a 64.6

1.70 -35 Japan 589.72 -1.63 n.a 11.3

1.90 21 China 61.93 -0.57 n.a 51.8

0.90 21 India 687.94 -1.11 n.a 86.3

1.00 17 Korea 478.71 -2.40 n.a 56.0

2.50 248 Taiwan 284.85 -2.70 n.a 64.3

1.80 33 US BROAD MARKET 1,214.86 -2.17 n.a 23.7

1.30 709 US Small Cap 1,652.91 -1.96 n.a 32.6

2.70 18 EM LATIN AMERICA 3,886.08 -1.33 n.a 87.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 22 DJ Global Index -a 223.49 -0.03% 41.8%

Global Dow 1285.70 -0.16% 30.4% 1931.71 -0.03 40.4

2.72 50 Stoxx 600 248.30 -0.65 32.0 262.50 -0.46 42.3

2.84 38 Stoxx Large 200 264.00 -0.78 28.9 277.64 -0.59 39.0

2.17 -90 Stoxx Mid 200 236.20 -0.13 45.2 248.30 0.06 56.5

2.14 -87 Stoxx Small 200 151.60 0.16 56.4 159.36 0.35 68.5

2.81 62 Euro Stoxx 264.30 -0.81 28.7 279.47 -0.62 38.8

2.92 50 Euro Stoxx Large 200 279.50 -0.98 26.8 293.61 -0.79 36.7

2.25 -3381 Euro Stoxx Mid 200 250.50 -0.08 32.8 263.14 0.11 43.2

2.25 -84 Euro Stoxx Small 200 166.90 0.14 52.7 175.22 0.33 64.6

4.74 17 Stoxx Select Dividend 30 1440.20 -0.53 32.5 1744.70 -0.34 42.8

3.98 23 Euro Stoxx Select Div 30 1702.30 -0.57 38.1 2070.26 -0.38 48.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.27% 15 U.S. Select Dividend -d 644.02 0.49% 28.0%

3.70 17 Infrastructure 1503.10 0.19% 23.9% 2027.41 0.32 33.4

1.21 44 Luxury 873.40 -0.02 62.0 1047.55 0.11 74.5

6.12 6 BRIC 50 422.10 -0.61 83.1 569.37 -0.48 97.3

2.73 14 Africa 50 766.60 0.26 49.6 688.36 0.39 61.2

3.83 14 GCC 1290.74 1.01 24.4

2.62 20 Sustainability 827.10 -0.35 31.7 987.91 -0.22 41.9

2.10 15 Islamic Market -a 1947.23 0.17 39.0

2.40 16 Islamic Market 100 1727.20 0.10 17.9 2091.15 0.23 27.0

Islamic Turkey -c 3163.70 0.03 70.3
1.74 30 DJ U.S. TSM 11354.80 0.58 34.7

DJ-UBS Commodity 131.30 -0.13 9.6 134.97 0.06 18.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

Argentina bars central banker
Latest bid to oust Redrado follows ban on using reserves to pay debt

BUENOS AIRES—The struggle for
control of Argentina’s stockpile of
foreign currency took a new twist as
the country’s central-bank president
was barred from entering the bank
late Sunday by police posted at the
door by the government.

The government’s latest effort to
oust bank President Martín Redrado
followed a two-pronged appellate-
court decision late Friday that left
Mr. Redrado’s status in doubt, while
also dealing another blow to the
government’s plan to use several bil-
lion dollars in central-bank reserves
to pay foreign debt. President Cris-
tina Kirchner’s leftist government
was scrambling to come up with al-
ternative funding strategies so it can
increase politically popular spending
ahead of 2011 elections.

The dispute is one of several over
central-bank independence playing
out in various countries in the after-
math of the world financial crisis,
though in no other country has the
dispute taken such bizarre twists.

After being rebuffed at the bank
Sunday, Mr. Redrado told the Bue-
nos Aires newspaper Clarin that he
would file suit against the govern-
ment and also suggested he could
reveal names of friends of the gov-
ernment who had bought dollars. A
government spokesman said it had
nothing to hide and that Mr. Re-
drado should just go away.

The 48-year-old Mr. Redrado,
dubbed the “Golden Boy” by the me-
dia when he started his career in
government in the 1990s, said he is
confident he is in the right. In an
opinion column published Sunday in
the Buenos Aires daily La Nación, he
said he was acting as “guardian of
the reserves” to defend Argentina’s
economic stability.

The government was equally ada-
mant. Cabinet Chief Anibal Fernan-
dez vowed Friday that Mr. Redrado
will “never more” return to the
bank. Miguel Angel Pichetto, head of
the Kirchner administration’s bloc in
the senate, said on Friday, “Redrado
is out of the central bank and he
should not be there any more. One
alternative is removing him with pu-
blic-security forces.” Police were
posted this weekend in front of the
bank’s entrance.

The dispute started in December,
when Mrs. Kirchner announced the
creation of a “Bicentennial Fund” for
debt payment, to be funded with
$6.57 billion of central-bank re-
serves. The idea was to free up re-
sources for popular public-works
projects while at the same time re-
assuring investors of Argentina’s
willingness to pay its debts. Argen-
tina is trying to regain access to in-
ternational capital markets after
having been frozen out for eight
years since it declared the largest
sovereign-debt default in history.

Almost immediately after the
plan was announced, Mr. Redrado
faced pressure from Congress to re-
frain from releasing the reserves,
which legislators insisted were un-
der their control.

As Mr. Redrado delayed, Mrs.
Kirchner on Jan. 7 fired him for
“bad conduct.” The central banker
took his dismissal to court, and was
reinstated the next day by a judge,
who also blocked the transfer of the
reserves into the fund.

Late Friday, an appeals court up-
held the ban on transferring the re-
serves. But it created ambiguity over
the future of Mr. Redrado by defer-
ring the fate of the bank president

to Congress and the executive
branch.

The Kirchner government inter-
preted that part of the ruling as a
victory. Miguel Angel Pesce, who
had been Mr. Redrado’s second-in-
command, signed a document Friday
confirming himself as interim presi-
dent, the government said.

Mr. Redrado said he is still bank
president. “I maintain my decision
to continue carrying out my duties
as an official until Congress decides
the contrary,” he said in the La
Nación article. Mr. Redrado said he

moved to get a jump on the govern-
ment and its security forces by ar-
riving Sunday night. He said the po-
licemen at the door wouldn’t let him
enter, however. After being turned
away from the bank, Mr. Redrado
told Clarin, “If up to today I was de-
fending myself, now I’ll go on the at-
tack.” He said he would lay out his
case before Congress.

Meanwhile, the government said
it was scaling back on its plans to
tap the central-bank reserves.

—Matthew Cowley
contributed to this article.

BY MATT MOFFETT

Argentine central-bank chief Martín Redrado, center, leaves his home Monday.
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are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
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For JoséAroldoGallassini, turning risk into opportunity is second nature.As president of Brazil’s largest agricultural coop-
erative, he comes to CME Group to mitigate price volatility and protect his organization’s position in the global soybean
market.With unparalleled liquidity, transparency and speed, and the security
of central counterparty clearing, CME Group guarantees the soundness of
every trade. That’s why CME Group is where the world comes to manage risk.
Learn more at cmegroup.com.

JOSÉ AROLDO GALLASSINI

President,
Coamo Agroindustrial Cooperative

I harvest opportunity
from risk.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/22 GBP 8.09 -1.9 27.3 -1.6
Andfs. Borsa Global GL EQ AND 01/22 EUR 6.41 -1.3 17.6 -12.2
Andfs. Emergents GL EQ AND 01/22 USD 16.98 -2.1 85.4 -4.6
Andfs. Espanya EU EQ AND 01/22 EUR 13.24 -4.8 36.0 -5.8
Andfs. Estats Units US EQ AND 01/22 USD 14.91 -0.7 30.0 -8.0
Andfs. Europa EU EQ AND 01/22 EUR 7.52 -4.1 27.2 -10.9
Andfs. Franca EU EQ AND 01/22 EUR 9.38 -3.7 26.6 -11.9
Andfs. Japo JP EQ AND 01/22 JPY 520.95 1.9 27.5 -10.0
Andfs. Plus Dollars US BA AND 01/22 USD 9.45 0.1 14.8 -4.4
Andfs. RF Dolars US BD AND 01/22 USD 11.59 1.3 13.6 0.4
Andfs. RF Euros EU BD AND 01/22 EUR 10.97 1.3 21.1 -0.3
Andorfons EU BD AND 01/22 EUR 14.65 1.0 22.5 -1.8
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/22 EUR 9.63 0.7 21.5 -6.5
Andorfons Mix 60 EU BA AND 01/22 EUR 9.24 -0.3 19.6 -11.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/15 USD 286509.90 4.4 107.0 5.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/25 EUR 9.20 0.3 -4.5 -2.8
DJE-Absolut P GL EQ LUX 01/25 EUR 203.50 -0.6 20.7 -5.8
DJE-Alpha Glbl P EU BA LUX 01/25 EUR 176.11 -1.2 18.5 -3.4
DJE-Div& Substanz P GL EQ LUX 01/25 EUR 214.10 -0.5 25.0 -1.2
DJE-Gold&Resourc P OT EQ LUX 01/25 EUR 165.17 -3.0 29.9 -7.5
DJE-Renten Glbl P EU BD LUX 01/25 EUR 131.72 0.9 9.0 4.1
LuxPro-Dragon I AS EQ LUX 01/25 EUR 151.58 -4.1 66.9 -2.6
LuxPro-Dragon P AS EQ LUX 01/25 EUR 147.51 -4.1 66.2 -3.1
LuxTopic-Aktien Europa EU EQ LUX 01/25 EUR 16.76 -5.4 29.1 -0.9
LuxTopic-Pacific AS EQ LUX 01/25 EUR 17.02 3.9 85.8 -3.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/22 EUR 24.33 0.0 -2.5 -40.9
MP-TURKEY.SI OT OT SVN 01/22 EUR 36.75 5.9 100.4 -6.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/22 EUR 13.92 4.1 58.4 1.7
Parex Eastern Europ Bd EU BD LVA 01/22 USD 15.16 3.6 73.1 5.2
Parex Russian Eq EE EQ LVA 01/22 USD 20.65 5.8 169.6 -14.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/22 EUR 121.45 0.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/25 USD 168.87 -3.7 73.6 -10.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/25 USD 160.62 -3.7 72.1 -11.8
PF (LUX)-Biotech-Pca OT EQ LUX 01/22 USD 286.83 1.3 0.1 -6.0
PF (LUX)-CHF Liq-Pca CH MM LUX 01/22 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/22 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/22 USD 113.46 -2.9 50.0 -2.5
PF (LUX)-East Eu-Pca EU EQ LUX 01/22 EUR 338.77 7.7 172.5 -11.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/25 USD 513.15 -3.8 86.5 -11.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/22 EUR 99.57 -1.4 40.3 -8.3
PF (LUX)-EUR Bds-Pca EU BD LUX 01/22 EUR 388.46 1.0 6.2 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/22 EUR 284.86 1.0 6.2 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/22 EUR 150.64 1.9 19.3 6.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/22 EUR 102.12 1.9 19.3 6.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/22 EUR 151.49 3.6 58.5 6.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/22 EUR 83.03 3.6 58.5 6.4
PF (LUX)-EUR Liq-Pca EU MM LUX 01/22 EUR 136.01 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/22 EUR 96.70 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/22 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/22 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/22 EUR 404.42 -0.9 41.0 -11.3

PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/22 EUR 131.67 -1.1 40.1 -9.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/22 USD 245.33 0.9 29.7 10.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/22 USD 159.33 0.9 29.6 10.5
PF (LUX)-Gr China-Pca AS EQ LUX 01/25 USD 332.04 -5.4 74.9 -5.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/25 USD 350.25 -2.9 106.1 -14.5
PF (LUX)-Jap Index-Pca JP EQ LUX 01/25 JPY 9150.52 3.0 25.2 -15.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/25 JPY 7993.14 3.2 21.3 -19.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/25 JPY 7749.27 3.1 20.5 -19.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/25 JPY 4520.47 2.3 27.2 -15.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/24 USD 44.48 -0.8 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/25 USD 266.02 -2.6 93.5 -5.1
PF (LUX)-Piclife-Pca CH BA LUX 01/22 CHF 788.15 -0.4 14.6 -0.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/22 EUR 65.16 -0.3 59.0 0.4
PF (LUX)-Rus Eq-Pca OT OT LUX 01/22 USD 67.27 4.4 248.5 -10.8
PF (LUX)-Security-Pca GL EQ LUX 01/22 USD 97.31 -2.3 41.5 1.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/22 EUR 458.01 1.1 43.7 -5.5
PF (LUX)-Timber-Pca OT OT LUX 01/22 USD 104.19 -2.2 67.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/22 USD 100.46 -2.3 32.6 -6.8
PF (LUX)-USA Index-Pca US EQ LUX 01/22 USD 88.79 -2.1 33.6 -7.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/22 USD 515.22 1.5 -1.0 2.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/22 USD 368.40 1.5 -1.0 2.9
PF (LUX)-USD Liq-Pca US MM LUX 01/22 USD 131.03 0.0 0.6 1.4
PF (LUX)-USD Liq-Pdi US MM LUX 01/22 USD 84.85 0.0 0.6 1.4
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/22 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/22 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/22 EUR 123.26 -0.5 16.9 -4.8
PF (LUX)-WldGovBds-Pca GL BD LUX 01/25 USD 166.86 1.1 6.7 4.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/25 USD 135.31 1.1 6.7 4.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/22 USD 12.90 -4.1 76.5 3.8
Japan Fund USD JP EQ IRL 01/25 USD 16.84 6.0 22.2 2.8
Polar Healthcare Class I USD OT OT IRL 01/22 USD 13.01 0.6 NS NS
Polar Healthcare Class R USD OT OT IRL 01/22 USD 12.99 0.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/20 USD 135.86 6.7 122.6 3.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/22 EUR 690.34 -2.4 36.1 -8.9
Core Eurozone Eq B EU EQ IRL 01/22 EUR 804.52 -3.3 37.1 NS
Euro Fixed Income A EU BD IRL 01/22 EUR 1262.03 1.4 13.6 0.0
Euro Fixed Income B EU BD IRL 01/22 EUR 1347.80 1.4 14.2 0.6
Euro Small Cap A EU EQ IRL 01/22 EUR 1213.25 1.0 48.3 -8.8
Euro Small Cap B EU EQ IRL 01/22 EUR 1300.06 1.1 49.2 -8.2
Eurozone Agg Eq A EU EQ IRL 01/22 EUR 645.49 -1.6 41.4 -10.9
Eurozone Agg Eq B EU EQ IRL 01/22 EUR 927.97 -1.5 42.2 -10.4
Glbl Bd (EuroHdg) A GL BD IRL 01/22 EUR 1397.21 1.6 15.8 3.3
Glbl Bd (EuroHdg) B GL BD IRL 01/22 EUR 1483.52 1.6 16.5 3.9
Glbl Bd A EU BD IRL 01/22 EUR 1142.44 3.4 10.1 5.4
Glbl Bd B EU BD IRL 01/22 EUR 1217.15 3.4 10.8 6.0
Glbl Real Estate A OT EQ IRL 01/22 USD 861.36 -3.9 48.7 -12.4
Glbl Real Estate B OT EQ IRL 01/22 USD 888.35 -3.9 49.6 -11.8
Glbl Real Estate EH-A OT EQ IRL 01/22 EUR 771.47 -4.1 40.1 -13.6
Glbl Real Estate SH-B OT EQ IRL 01/22 GBP 72.62 -4.1 40.6 -13.4
Glbl Strategic Yield A EU BD IRL 01/22 EUR 1631.69 1.5 41.4 5.6
Glbl Strategic Yield B EU BD IRL 01/22 EUR 1746.77 1.6 42.2 6.3
Japan Equity A JP EQ IRL 01/22 JPY 12066.96 3.7 25.8 -10.5
Japan Equity B JP EQ IRL 01/22 JPY 12866.15 3.7 26.5 -10.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/22 USD 2219.57 -2.9 91.4 1.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/22 USD 2369.61 -2.9 92.6 1.7
Pan European Eq A EU EQ IRL 01/22 EUR 951.30 -1.2 41.5 -10.2
Pan European Eq B EU EQ IRL 01/22 EUR 1014.47 -1.1 42.3 -9.7
US Equity A US EQ IRL 01/22 USD 856.19 -1.9 40.1 -8.5
US Equity B US EQ IRL 01/22 USD 917.03 -1.8 41.0 -8.0
US Small Cap A US EQ IRL 01/22 USD 1270.12 -1.4 39.2 -7.8
US Small Cap B US EQ IRL 01/22 USD 1361.25 -1.4 40.1 -7.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/25 EUR 13.43 -3.2 -5.5 7.7
Asset Sele C H-CHF OT OT LUX 01/25 CHF 93.15 -3.2 NS NS
Asset Sele C H-GBP OT OT LUX 01/25 GBP 94.41 -3.1 -5.4 NS
Asset Sele C H-JPY OT OT LUX 01/25 JPY 9368.77 -3.1 NS NS
Asset Sele C H-NOK OT OT LUX 01/25 NOK 107.82 -3.1 -3.8 NS
Asset Sele C H-SEK OT OT LUX 01/25 SEK 134.67 -3.2 -5.8 8.0
Asset Sele C H-USD OT OT LUX 01/25 USD 94.28 -3.1 -5.7 NS
Asset Sele D H-SEK OT OT LUX 01/25 SEK 126.38 -3.2 -5.8 NS
Choice Global Value -C- GL EQ LUX 01/25 SEK 76.34 -1.0 40.8 -14.6
Choice Global Value -D- OT OT LUX 01/25 SEK 73.14 -1.0 40.8 -14.7
Choice Global Value -I- OT OT LUX 01/25 EUR 6.68 -0.4 48.6 -17.0

Choice Japan Fd -C- OT OT LUX 01/25 JPY 48.52 3.5 19.1 -17.2
Choice Japan Fd -D- OT OT LUX 01/25 JPY 43.63 3.5 19.1 -17.1
Choice Jpn Chance/Risk JP EQ LUX 01/25 JPY 51.55 1.3 27.1 -19.4
Choice NthAmChance/Risk US EQ LUX 01/25 USD 3.86 -1.7 41.6 -9.4
Ethical Europe Fd OT OT LUX 01/25 EUR 1.93 -1.6 41.1 -16.4
Europe 1 Fd OT OT LUX 01/25 EUR 2.78 -1.7 44.1 -15.8
Europe 3 Fd EU EQ LUX 01/25 EUR 3.99 -1.8 40.0 -16.5
Global Chance/Risk Fd GL EQ LUX 01/25 EUR 0.60 -0.8 24.0 -9.0
Global Fd -C- OT OT LUX 01/25 USD 2.10 -1.7 39.1 -12.0
Global Fd -D- OT OT LUX 01/25 USD 1.31 -1.7 39.0 NS
Nordic Fd OT OT LUX 01/25 EUR 5.68 1.0 50.4 -3.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/25 USD 7.22 -2.4 77.9 -6.1
Choice Asia ex. Japan -D- OT OT LUX 01/25 USD 1.27 -2.4 77.9 NS
Currency Alpha EUR -IC- OT OT LUX 01/25 EUR 10.27 -0.3 -5.2 0.8
Currency Alpha EUR -RC- OT OT LUX 01/25 EUR 10.17 -0.4 -5.7 0.4
Currency Alpha SEK -ID- OT OT LUX 01/25 SEK 95.36 -0.3 -8.9 NS
Currency Alpha SEK -RC- OT OT LUX 01/25 SEK 103.79 -0.4 -5.7 0.4
Generation Fd 80 OT OT LUX 01/25 SEK 7.88 -0.5 29.8 -5.3
Nordic Focus EUR NO EQ LUX 01/25 EUR 80.52 -0.2 60.3 -3.0
Nordic Focus NOK NO EQ LUX 01/25 NOK 82.18 -0.2 60.3 -3.0
Nordic Focus SEK NO EQ LUX 01/25 SEK 87.58 -0.2 60.3 -3.0
Russia Fd OT OT LUX 01/25 EUR 9.37 6.0 210.1 -8.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/25 USD 1.77 -3.0 35.9 -10.1
Ethical Glbl Fd -C- OT OT LUX 01/25 USD 0.82 -2.2 33.3 NS
Ethical Glbl Fd -D- OT OT LUX 01/25 USD 0.80 -3.0 53.4 -9.6
Ethical Sweden Fd NO EQ LUX 01/25 SEK 41.44 -0.5 68.6 3.6
Index Linked Bd Fd SEK OT BD LUX 01/25 SEK 13.35 1.5 6.0 3.6
Medical Fd OT EQ LUX 01/25 USD 3.32 -0.2 20.8 -4.2
Short Medium Bd Fd SEK NO MM LUX 01/25 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/25 USD 0.20 -3.9 NS NS
Technology Fd -D- OT OT LUX 01/25 USD 2.43 -3.9 61.7 -1.6
World Fd -C- OT OT LUX 01/25 USD 28.13 -1.2 NS NS
World Fd -D- OT OT LUX 01/25 USD 2.13 -1.2 51.1 -6.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/25 EUR 1.27 0.0 -0.2 0.9
Short Bond Fd EUR -D- OT OT LUX 01/25 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/25 SEK 21.96 0.0 1.5 2.2
Short Bond Fd USD US MM LUX 01/25 USD 2.49 0.0 -0.3 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/25 SEK 43.10 0.6 4.2 6.1
Bond Fd SEK -D- NO BD LUX 01/25 SEK 12.52 0.6 4.3 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/25 EUR 1.29 1.7 18.2 4.3
Corp. Bond Fd EUR -D- EU BD LUX 01/25 EUR 0.99 1.9 17.6 4.1
Corp. Bond Fd SEK -C- NO BD LUX 01/25 SEK 12.83 2.0 19.6 2.6
Corp. Bond Fd SEK -D- NO BD LUX 01/25 SEK 9.70 2.0 19.6 2.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/25 EUR 105.98 1.3 2.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/25 EUR 110.29 1.3 6.8 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/25 SEK 1126.45 1.3 6.8 NS
Flexible Bond Fd -C- NO BD LUX 01/25 SEK 21.36 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/25 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/25 USD 2.61 -2.5 91.0 -5.5
Eastern Europe Fd OT OT LUX 01/25 EUR 2.63 5.7 77.1 -10.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/25 SEK 32.63 1.4 93.5 6.1
Eastern Europe SmCap Fd OT OT LUX 01/25 EUR 2.87 11.6 145.5 -8.5
Europe Chance/Risk Fd EU EQ LUX 01/25 EUR 1027.87 -0.8 46.8 -17.8
Listed Private Equity -C- OT OT LUX 01/25 EUR 136.67 6.1 NS NS
Listed Private Equity -IC- OT OT LUX 01/25 EUR 81.54 7.1 94.4 NS
Listed Private Equity -ID- OT OT LUX 01/25 EUR 78.99 7.1 88.6 NS
Nordic Small Cap -C- OT OT LUX 01/25 EUR 139.09 3.2 NS NS
Nordic Small Cap -IC- OT OT LUX 01/25 EUR 139.62 3.3 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/25 SEK 76.99 -1.6 -3.7 -12.5
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/25 EUR 98.18 -1.6 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/25 SEK 98.11 -1.6 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/25 USD 99.35 -1.6 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/25 SEK 70.33 -1.6 -3.7 -13.7
Asset Sele Opp C H NOK OT OT LUX 01/25 NOK 95.89 -6.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/25 SEK 94.53 -6.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/25 EUR 95.47 -6.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/25 GBP 95.63 -6.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/25 SEK 95.26 -6.3 NS NS
Asset Sele Original C EUR OT OT LUX 01/25 EUR 98.23 -3.1 NS NS
Asset Sele Original D GBP OT OT LUX 01/25 GBP 98.76 -3.1 NS NS
Asset Sele Original ID GBP OT OT LUX 01/25 GBP 98.37 -3.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/22 EUR 30.04 1.3 7.1 1.6
Bonds Eur Corp A OT OT LUX 01/21 EUR 23.35 1.1 11.3 2.5
Bonds Eur Hi Yld A OT OT LUX 01/21 EUR 21.25 3.3 54.0 2.7
Bonds EURO A OT OT LUX 01/22 EUR 41.16 0.3 5.6 4.5
Bonds Europe A OT OT LUX 01/22 EUR 39.32 0.5 5.1 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/21 USD 42.03 0.1 8.9 4.8
Eq. AsiaPac Dual Strategies A OT OT LUX 01/22 USD 10.13 -2.8 77.8 -3.5
Eq. China A OT OT LUX 01/22 USD 22.64 -6.2 71.2 -4.4
Eq. Concentrated Euroland A OT OT LUX 01/22 EUR 89.54 -3.7 27.2 -14.4
Eq. ConcentratedEuropeA OT OT LUX 01/21 EUR 26.88 -0.5 43.6 -10.9
Eq. Emerging Europe A OT OT LUX 01/21 EUR 25.36 7.7 105.4 -17.8
Eq. Equities Global Energy OT OT LUX 01/21 USD 18.10 -0.2 34.0 -7.4
Eq. Euroland A OT OT LUX 01/22 EUR 10.48 -3.2 26.9 -15.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/22 EUR 141.97 2.0 49.2 -1.3
Eq. EurolandCyclclsA OT OT LUX 01/21 EUR 17.66 -0.8 37.9 -8.3
Eq. EurolandFinancialA OT OT LUX 01/22 EUR 10.78 -4.7 54.8 -17.6
Eq. Glbl Emg Cty A OT OT LUX 01/22 USD 9.21 -4.9 73.4 -10.7
Eq. Global A OT OT LUX 01/22 USD 27.18 -2.4 39.3 -9.0
Eq. Global Resources A OT OT LUX 01/22 USD 105.43 -3.4 58.2 -7.9
Eq. Gold Mines A OT OT LUX 01/22 USD 28.82 -4.9 48.2 -3.7
Eq. India A OT OT LUX 01/25 USD 127.25 -1.4 90.9 -10.8
Eq. Japan CoreAlpha A OT OT LUX 01/25 JPY 7709.01 6.7 37.2 -2.3
Eq. Japan Sm Cap A OT OT LUX 01/22 JPY 1088.99 1.8 24.1 -9.0
Eq. Japan Target A OT OT LUX 01/25 JPY 1658.78 1.3 13.1 -4.1
Eq. Latin America A OT OT LUX 01/22 USD 108.54 -5.2 81.3 -6.1
Eq. US ConcenCore A OT OT LUX 01/21 USD 22.27 -1.5 43.6 -3.1
Eq. US Focused A OT OT LUX 01/22 USD 15.71 -1.0 32.1 -15.0
Eq. US Lg Cap Gr A OT OT LUX 01/21 USD 15.28 0.2 45.2 -7.4
Eq. US Mid Cap A OT OT LUX 01/22 USD 29.45 -1.4 57.0 -5.1
Eq. US Multi Strg A OT OT LUX 01/21 USD 21.42 0.7 39.9 -8.6
Eq. US Rel Val A OT OT LUX 01/22 USD 20.23 -1.8 38.4 -11.0
Eq. US Sm Cap Val A OT OT LUX 01/22 USD 15.61 -2.1 35.5 -15.8
Money Market EURO A OT OT LUX 01/21 EUR 27.40 0.0 0.9 2.5
Money Market USD A OT OT LUX 01/21 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/14 USD 954.00 -0.7 -2.1 -29.6
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/14 AED 5.19 -2.6 6.0 -33.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/25 JPY 9535.00 0.8 24.9 -19.4
YMR-N Small Cap Fund OT OT IRL 01/25 JPY 6987.00 -0.4 19.6 -18.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/25 JPY 6203.00 0.8 17.5 -22.0
Yuki 77 Growth JP EQ IRL 01/25 JPY 5666.00 0.4 10.4 -26.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/25 JPY 6927.00 1.5 23.8 -18.0
Yuki Chugoku JpnLowP JP EQ IRL 01/25 JPY 7803.00 3.5 7.7 -17.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/25 JPY 4740.00 1.4 17.0 -22.1
Yuki Hokuyo Jpn Inc JP EQ IRL 01/25 JPY 5355.00 2.0 12.5 -16.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/25 JPY 5084.00 -0.4 18.0 -17.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/25 JPY 4434.00 0.3 19.7 -26.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/25 JPY 4677.00 0.3 19.3 -26.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/25 JPY 6997.00 0.4 30.4 -20.5
Yuki Mizuho Jpn Gen OT OT IRL 01/25 JPY 8680.00 0.7 24.9 -19.8
Yuki Mizuho Jpn Gro OT OT IRL 01/25 JPY 6384.00 0.4 15.4 -22.7
Yuki Mizuho Jpn Inc OT OT IRL 01/25 JPY 7748.00 1.5 6.9 -19.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/25 JPY 5289.00 1.9 22.1 -20.2
Yuki Mizuho Jpn LowP OT OT IRL 01/25 JPY 11685.00 1.1 17.1 -14.7
Yuki Mizuho Jpn PGth OT OT IRL 01/25 JPY 7939.00 -0.3 18.8 -25.3
Yuki Mizuho Jpn SmCp OT OT IRL 01/25 JPY 7110.00 -0.4 26.2 -18.6
Yuki Mizuho Jpn Val Sel OT OT IRL 01/25 JPY 5717.00 1.2 22.4 -17.3
Yuki Mizuho Jpn YoungCo OT OT IRL 01/25 JPY 2750.00 0.9 20.5 -25.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/25 JPY 5483.00 1.1 24.0 -19.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS
Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/15 USD 403.29 9.4 110.7 -30.7
Antanta MidCap Fund EE EQ AND 01/15 USD 787.57 11.0 168.8 -34.4
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS
Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/30 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/30 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7
Superfund GCT USD* OT OT LUX 01/19 USD 2393.00 9.0 -34.9 -0.6
Superfund Green Gold A (SPC) OT OT CYM 01/19 USD 1046.18 8.5 -3.9 5.4
Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2
Superfund Q-AG* OT OT AUT 01/19 EUR 6928.00 4.6 NS 3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

China hardens
rebut to critics
of Web policy

BEIJING—China has hardened its
line against U.S. criticisms of its In-
ternet policies following an initial
period of restraint, with a coordi-
nated rebuttal in its state media
that seemed to target a domestic
audience.

Dozens of commentaries were
published and broadcast across ma-
jor state-run Chinese media for a
second straight day Monday, calling
allegations by U.S. Secretary of
State Hillary Clinton and Google
Inc. hypocritical, and accusing the
company of becoming a pawn in an
American “ideology war.”

The media onslaught followed a
series of statements from the gov-
ernment that dismissed Mrs. Clin-
ton’s remarks on Internet freedom
last week and allegations by Google
two weeks ago that sophisticated
cyber attacks targeting it and many
other U.S. companies had originated
in China.

The commentaries largely ac-
cused the U.S. of using “Internet
freedom” as an excuse to incite anti-
China forces, to infringe on other
countries’ domestic affairs and to
mislead Chinese Internet users.

The blanket attempt to steer
public opinion is also an implicit
recognition of the limits to the gov-
ernment’s control over the Web in
China. State-run media outlets ini-
tially carried little or no mention of
the content of Mrs. Clinton’s speech
or the Google allegations, but after
that information was widely dissem-
inated through blogs and other un-
official media, Chinese authorities
apparently felt the need to force-
fully clarify its stance.

An opinion piece in state-run
newspaper Guangming Daily on
Monday said the U.S. government
“is relying on Internet technology as
a tool to promote American values
in other countries. An excuse for the
use of this tool is the so-called free
flow of information.”

The article calls the U.S. hypo-
critical because it “uses its advan-
tages of Internet technology and he-
gemony” to “put a stranglehold on
information that the U.S. feels is
contrary to American values,” and
said that the U.S. “was the first
country to introduce the concept of
network warfare.”

The response also suggests Bei-
jing is unlikely to be flexible in ne-
gotiations over how Google could
continue operations in China.

State-run Xinhua news agency on
Sunday quoted an unnamed official
from China’s Ministry of Industry
and Information Technology saying
that accusations that the Chinese
government is participating in
hacker attacks are “entirely base-
less.”

The same day, a column in the
Communist Party’s main newspaper,
People’s Daily, alleged the U.S. used
the Internet to incite election pro-
tests in Iran last year.

“It was America that initiated In-
ternet warfare, using YouTube vid-
eos and Twitter micro-blog misin-
formation to split, incite, and sow
discord between the conservative
and reform factions… to bring about
large-scale bloodshed in Iran,” the
article said.

An earlier column in People’s
Daily called Google a “chess piece”
for the U.S. government.

—Jason Dean, Sue Feng
and Kersten Zhang

contributed to this article.

BY LORETTA CHAO

No survivors in Beirut crash
Ninety people are believed dead after Ethiopia-bound Boeing 737 falls into Mediterranean

BEIRUT—An Ethiopian Airlines
Boeing 737-800 with 90 people on
board caught fire and fell into the
Mediterranean Sea minutes after
takeoff from Beirut early Monday
morning. With an international
search operation under way, no sur-
vivors has been found as of night-
fall, and at least 14 bodies had been
recovered.

The cause of the crash of Flight
409, which was bound for Addis
Ababa, the Ethiopian capital. wasn’t
immediately known. Lebanese Presi-
dent Michel Suleiman said terrorism
wasn’t suspected. “As of now, a sab-
otage act is unlikely,” Mr. Suleiman
told a news conference. “The inves-
tigation will uncover the cause.”

Defense Minister Elias Murr said
a thunderstorm that hit Beirut on
Sunday night might have played a
role.

At 2:30 a.m. local time, shortly
after takeoff, the plane was seen
catching fire and falling into the sea
about eight kilometers offshore, ac-
cording to a statement by the Leba-
nese army.

There were 82 passengers and
eight Ethiopian crew members on
board, according to Ethiopian Air-
lines.

“We hope to find survivors, but

it’s unlikely,” said Health Minister
Jawad Khalifeh.

An international operation as-
sisted the Lebanese army in search
efforts. Naval ships and helicopters
from the United Nations Interim
Force in Lebanon were deployed to
scan the Lebanese coast for survi-
vors.

A French military warplane and
three other planes—two British and
one Cypriot—flew from Cyprus to
aid search efforts, and a U.S. ship
arrived Monday afternoon with spe-
cial equipment and divers, the Leba-
nese defense minister said.

At Lebanon’s international air-
port, grieving families of passengers
gathered with hopes of learning the
whereabouts of their relatives.
“Where are you, Ali?” shouted one
weeping woman carrying a prayer
book. Another woman sat on her
knees, her hands lifted to the skies:

“God, rest our minds.”
Some families expressed anger

that no information had been pro-
vided about the fate of the passen-
gers or the reason behind the crash.
Others rushed to the mortuary
where victims’ bodies had been
taken.

Among the passengers was
Marla Sanchez, the wife of French
Ambassador to Lebanon Denis Piet-
ton. A spokesperson at the embassy
said Ms. Sanchez was traveling
alone to Addis Ababa on a private
visit. As of Monday afternoon, her
body hadn’t been found.

Lebanon declared a national
mourning day, and a parliamentary
session to lower the country’s vot-
ing age to 18 from 21 was canceled.
Schools were shut. A cabinet meet-
ing was set for Monday night to fol-
low up on the crash. Prime Minister
Saad Hariri inspected the location of
the crash and visited the airport to
comfort families.

Ethiopian Airlines said in a
statement on its Web site that it
“regrets to confirm the unfortunate
accident of ET-409, which took
place shortly after departure from
Beirut International Airport.”

Ethiopian Airlines Chief Execu-
tive Ato Girma Wake said a team of
accident and crisis-management ex-
perts will travel to Beirut from Lon-

don to assist with the rescue mis-
sion and establish a
family-assistance center, according
to the statement. He said the air-
craft had been serviced on Dec. 25
and passed inspection.

Lebanese army personnel col-
lected remains of the airplane off-
shore, near the airport. Ripped air-
plane seats, pillows and some parts
were placed on the beach.

Some Ethiopian nationals who
had relatives aboard came to the
beach to ask if any bodies had been
found.

Afif Kresht, 55 years old, was
supposed to travel to Ethiopia last
week. But he postponed his trip and
took the plane for Addis Ababa on
Monday morning, said his brother-
in-law, Hesham Ismael.

Hours after dropping Mr. Kresht
at the airport, Mr. Ismael received a
phone call saying the plane had
crashed. Mr. Ismael rushed from his
home in South Lebanon to the air-
port.

But as of noon, he had received
no information about his brother-in-
law’s whereabouts. “Nobody is talk-
ing to us,” he said.

Mr. Ismael said Mr. Kresht has
six children and has been working in
Ethiopia for the past two years. “We
hope to find him alive,” he said, as
tears filled his eyes.

BY NADA RAAD

Lebanese soldiers, on the shoreline near the Beirut airport, gather debris from the Ethiopian Airlines plane that crashed shortly after takeoff Monday.
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Series of bombs in Baghdad kill 36
found guilty, among other charges,
of involvement in a poison-gas at-
tack in 1988 against the Kurdish
town of Halabja during Mr. Hus-
sein’s reign.

He was sentenced earlier this
month, the latest of four death sen-

Continued from first page tences he received in separate cases.
There wasn’t any immediate indica-
tion of a link between the execution
and the attack.

Government spokesman Ali al-
Dabbagh said Monday the latest
bombings “represent an extension”
of the activities of insurgents linked

to Mr. Hussein’s regime, according
to the Associated Press.

The attacks targeted the Ishtar
Sheraton, Babylon and al-Hamra ho-
tels, popular with both visiting busi-
nessmen and, in the case of the
Sheraton and al-Hamra, journalists.

The first attack appeared to be

on the Sheraton. The blast toppled
high concrete blast walls protecting
the site, according to the AP. It also
damaged a number of nearby build-
ings, across the Tigris River from
the Green Zone, the protected area
that houses much of the Iraqi gov-
ernment and the U.S. embassy.

Officials said terrorism
wasn’t suspected, and
that bad weather
likely played a role.
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States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/22 USD 10.09 -2.7 34.4 -10.9
Am Blend Portfolio I US EQ LUX 01/22 USD 11.89 -2.7 35.6 -10.1
Am Growth A US EQ LUX 01/22 USD 29.95 -4.1 38.1 -1.9
Am Growth B US EQ LUX 01/22 USD 25.16 -4.2 36.7 -2.9
Am Growth I US EQ LUX 01/22 USD 33.20 -4.1 39.2 -1.1
Am Income A US BD LUX 01/22 USD 8.52 1.1 26.4 5.9
Am Income A2 US BD LUX 01/22 USD 19.30 1.4 26.3 5.9
Am Income B US BD LUX 01/22 USD 8.52 1.1 25.4 5.1
Am Income B2 US BD LUX 01/22 USD 16.63 1.3 25.5 5.2
Am Income I US BD LUX 01/22 USD 8.52 1.1 27.1 6.6

Am Value A US EQ LUX 01/22 USD 8.37 -1.9 21.1 -10.5
Am Value B US EQ LUX 01/22 USD 7.70 -1.9 19.9 -11.4
Am Value I US EQ LUX 01/22 USD 9.01 -1.9 22.1 -9.7
Emg Mkts Debt A GL BD LUX 01/22 USD 15.58 0.1 43.7 8.2
Emg Mkts Debt A2 GL BD LUX 01/22 USD 20.21 0.5 43.8 8.3
Emg Mkts Debt B GL BD LUX 01/22 USD 15.58 0.1 42.4 7.2
Emg Mkts Debt B2 GL BD LUX 01/22 USD 19.45 0.5 42.4 7.2
Emg Mkts Debt I GL BD LUX 01/22 USD 15.58 0.1 44.4 8.8
Emg Mkts Growth A GL EQ LUX 01/22 USD 32.84 -5.2 80.5 -9.3
Emg Mkts Growth B GL EQ LUX 01/22 USD 27.82 -5.3 78.8 -10.2
Emg Mkts Growth I GL EQ LUX 01/22 USD 36.43 -5.2 82.1 -8.6
Eur Growth A EU EQ LUX 01/22 EUR 6.92 -1.6 30.3 -11.8
Eur Growth B EU EQ LUX 01/22 EUR 6.22 -1.6 29.0 -12.7
Eur Growth I EU EQ LUX 01/22 EUR 7.55 -1.6 31.3 -11.1
Eur Income A EU BD LUX 01/22 EUR 6.72 1.8 41.1 5.7
Eur Income A2 EU BD LUX 01/22 EUR 13.16 2.3 41.1 5.8
Eur Income B EU BD LUX 01/22 EUR 6.72 1.8 40.2 5.0
Eur Income B2 EU BD LUX 01/22 EUR 12.23 2.2 40.1 5.1
Eur Income I EU BD LUX 01/22 EUR 6.72 1.8 41.8 6.3
Eur Strat Value A EU EQ LUX 01/22 EUR 8.36 -2.0 35.3 -15.9
Eur Strat Value I EU EQ LUX 01/22 EUR 8.56 -2.1 36.3 -15.2
Eur Value A EU EQ LUX 01/22 EUR 9.00 -2.2 39.8 -13.0
Eur Value B EU EQ LUX 01/22 EUR 8.27 -2.2 38.3 -13.9
Eur Value I EU EQ LUX 01/22 EUR 10.40 -2.1 40.9 -12.3
Gl Balanced (Euro) A EU BA LUX 01/22 USD 16.04 -1.1 25.3 -8.5
Gl Balanced (Euro) B EU BA LUX 01/22 USD 15.61 -1.2 24.0 -9.4
Gl Balanced (Euro) C EU BA LUX 01/22 USD 15.91 -1.1 25.0 -8.8
Gl Balanced (Euro) I EU BA LUX 01/22 USD 16.33 -1.1 NS NS
Gl Balanced A US BA LUX 01/22 USD 16.22 -1.6 30.6 -8.2
Gl Balanced B US BA LUX 01/22 USD 15.41 -1.7 29.3 -9.1

Gl Balanced I US BA LUX 01/22 USD 16.83 -1.5 31.5 -7.5
Gl Bond A US BD LUX 01/22 USD 9.36 1.3 15.2 4.5
Gl Bond A2 US BD LUX 01/22 USD 16.25 1.5 15.0 4.5
Gl Bond B US BD LUX 01/22 USD 9.36 1.3 14.1 3.5
Gl Bond B2 US BD LUX 01/22 USD 14.23 1.5 13.9 3.5
Gl Bond I US BD LUX 01/22 USD 9.36 1.3 15.8 5.1
Gl Conservative A US BA LUX 01/22 USD 14.83 -0.3 19.7 -2.8
Gl Conservative A2 US BA LUX 01/22 USD 16.89 -0.2 19.8 -2.8
Gl Conservative B US BA LUX 01/22 USD 14.81 -0.3 18.5 -3.8
Gl Conservative B2 US BA LUX 01/22 USD 16.03 -0.4 18.5 -3.8
Gl Conservative I US BA LUX 01/22 USD 14.91 -0.2 20.8 -2.0
Gl Eq Blend A GL EQ LUX 01/22 USD 11.23 -3.7 40.4 -17.3
Gl Eq Blend B GL EQ LUX 01/22 USD 10.54 -3.7 39.1 -18.1
Gl Eq Blend I GL EQ LUX 01/22 USD 11.86 -3.6 41.5 -16.6
Gl Growth A GL EQ LUX 01/22 USD 40.20 -4.1 36.0 -18.3
Gl Growth B GL EQ LUX 01/22 USD 33.53 -4.1 34.6 -19.1
Gl Growth I GL EQ LUX 01/22 USD 44.66 -4.0 37.1 -17.6
Gl High Yield A US BD LUX 01/22 USD 4.39 1.4 59.6 6.6
Gl High Yield A2 US BD LUX 01/22 USD 9.44 1.9 59.5 6.6
Gl High Yield B US BD LUX 01/22 USD 4.39 1.4 57.6 5.3
Gl High Yield B2 US BD LUX 01/22 USD 15.17 1.9 57.9 5.5
Gl High Yield I US BD LUX 01/22 USD 4.39 1.4 60.7 7.3
Gl Thematic Res A OT OT LUX 01/22 USD 14.16 -3.9 74.0 2.7
Gl Thematic Res B OT OT LUX 01/22 USD 12.38 -4.0 72.2 1.7
Gl Thematic Res I OT OT LUX 01/22 USD 15.79 -3.9 75.2 3.5
Gl Value A GL EQ LUX 01/22 USD 10.78 -3.2 45.1 -16.3
Gl Value B GL EQ LUX 01/22 USD 9.90 -3.3 43.7 -17.2
Gl Value I GL EQ LUX 01/22 USD 11.47 -3.2 46.3 -15.7
India Growth A OT OT LUX 01/22 USD 124.72 -1.7 NS NS
India Growth AX OT OT LUX 01/22 USD 109.04 -1.7 90.9 -8.2

India Growth B OT OT NA 01/22 USD 130.56 -1.8 NS NS
India Growth BX OT OT LUX 01/22 USD 93.14 -1.8 89.0 -9.1
India Growth I EA EQ LUX 01/22 USD 113.03 -1.7 91.7 -7.9
Int'l Health Care A OT EQ LUX 01/22 USD 138.66 0.9 20.3 -5.8
Int'l Health Care B OT EQ LUX 01/22 USD 116.88 0.8 19.1 -6.7
Int'l Health Care I OT EQ LUX 01/22 USD 151.58 0.9 21.2 -5.0
Int'l Technology A OT EQ LUX 01/22 USD 104.63 -5.2 52.0 -6.1
Int'l Technology B OT EQ LUX 01/22 USD 90.60 -5.3 50.5 -7.1
Int'l Technology I OT EQ LUX 01/22 USD 117.38 -5.1 53.3 -5.4
Japan Blend A JP EQ LUX 01/22 JPY 6222.00 3.3 30.4 -14.4
Japan Growth A JP EQ LUX 01/22 JPY 5962.00 1.5 20.3 -15.5
Japan Growth I JP EQ LUX 01/22 JPY 6137.00 1.5 21.3 -14.8
Japan Strat Value A JP EQ LUX 01/22 JPY 6419.00 4.9 40.3 -13.9
Japan Strat Value I JP EQ LUX 01/22 JPY 6593.00 5.0 41.4 -13.2
Real Estate Sec. A OT EQ LUX 01/22 USD 13.74 -4.3 48.2 -12.0
Real Estate Sec. B OT EQ LUX 01/22 USD 12.55 -4.3 46.8 -12.9
Real Estate Sec. I OT EQ LUX 01/22 USD 14.78 -4.2 49.4 -11.3
Short Mat Dollar A US BD LUX 01/22 USD 7.31 0.6 11.9 -5.3
Short Mat Dollar A2 US BD LUX 01/22 USD 9.87 0.8 11.8 -5.4
Short Mat Dollar B US BD LUX 01/22 USD 7.31 0.6 11.4 -5.8
Short Mat Dollar B2 US BD LUX 01/22 USD 9.82 0.8 11.2 -5.8
Short Mat Dollar I US BD LUX 01/22 USD 7.31 0.6 12.5 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Emerging Europe Equity
Funds that invest primarily in the equities of companies based in Emerging Europe. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending January 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 PF (LUX) Pictet Funds EURLuxembrg 6.10 197.10 -12.63 12.92
Eastern Europe P Cap (Europe) S.A.

3 JPMorgan New JPMorgan Asset GBPUnited Kingdom 4.87 183.82 -14.68 16.32
Europe A Acc Management (UK) Limited

2 Ignis Intl Ignis Asset Mgmt EURIreland 3.86 183.26 -13.88 NS
HEXAM Emerg Eurp A EUR Acc

2 SEB Eastern SEB Asset SEKLuxembrg 10.19 182.57 -13.60 10.71
Europe Small Cap C Management S.A.

2 JPM Eastern JF Asset EURLuxembrg 4.04 174.18 -14.86 15.11
Europe Eq A (dist)-EUR Management Limited (HK)

NS Meinl Julius Meinl EURAustria 11.49 166.03 -10.19 NS
Eastern Europe Investment GmbH

3 OP-Itä-Eurooppa OP-Rahastoyhtiö Oy EURFinland 4.70 165.60 -12.74 15.50
A

4 Baring Baring Fund USDIreland 2.28 160.52 -13.70 14.90
Eastern Europe USD Managers Ltd

3 Danske Inv Danske Invest DKKDenmark 3.18 160.04 -15.31 13.75
Østeuropa

5 Nevsky Thames River USDIreland 4.46 156.39 -6.92 18.78
Eastern European USD Capital LLP

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks slide
Successful Greek bond issue gives euro a boost; Spyker soars 77%

European stock markets finished
lower Monday, after dismal U.S.
housing data rattled investor opti-
mism about the state of the eco-
nomic recovery. At the same time,
strong interest in the first Greek
bond syndication of 2010 lifted the
euro and pushed the dollar lower.

Equities in Europe were under
increased pressure after U.S. exist-
ing-home sales plunged about 17% in
December from the previous month.
The data “served as a reminder, if
one was needed, that economic re-
covery is not going to be without at
least the odd bump along the way,”
said Tim Hughes, head of sales trad-
ing at IG Index.

Investors also showed caution
ahead of key political and economic
events this week, including fourth-
quarter gross-domestic-product
data from the U.S. and U.K, the Fed-
eral Reserve’s interest-rate decision
and President Barack Obama’s State

of the Union address.
The pan-European Stoxx 600 In-

dex closed down 0.7% at 248.29. The
U.K.’s FTSE 100 Index shed 0.8% to
5260.31, and France’s CAC-40 Index
closed 1% lower at 3781.85. Ger-
many’s DAX was down 1.1% to finish
at 5631.37.

The Dow Jones Industrial Aver-
age rose 23.88 points, or 0.2%, to
10196.86, while the Standard &
Poor’s 500-stock index gained 0.5%
to 1096.78, as concerns over Mr.
Obama’s banking proposals eased.

Meanwhile, worries that Fed
Chairman Ben Bernanke might not
be re-confirmed later this week
were somewhat assuaged as key
lawmakers reiterated support for
the chairman over the weekend.

Also, appeasing some recent jit-
ters over its sovereign debt, the
Greek government enjoyed a much-
needed boost Monday as investors
piled into its new €8 billion ($11 bil-
lion), five-year syndicated bond is-
sue, registering more than €25 bil-

lion of orders in about three hours.
In the currency market, the

euro was at $1.4152, up from $1.4139
late Friday in New York, and at
127.68 yen from 127.07 yen. The dol-
lar was at 90.21 yen, up from 89.87
yen late Friday. The pound was at
$1.6229 from $1.6114.

In commodities markets, light,
sweet crude for March delivery set-
tled up 1% at $75.26 on the New
York Mercantile Exchange. January
gold futures were a touch higher as
the dollar weakened against the
euro. The precious metal settled
0.6% higher at $1,095.20 per troy
ounce on Comex.

Among stocks, Greek banks were
notable risers, with Piraeus Bank
up 6.6%, after signs that investor
demand for the offering of five-year
government bonds was strong.

Spyker Cars soared 77% after
the Dutch car maker said it is talk-
ing to General Motors about the fu-
ture of GM’s Saab unit, but cau-
tioned a deal is far from assured.

BY ISHAQ SIDDIQI

Giant housing deal collapses

A group led by Tishman Speyer
Properties has decided to give up
the sprawling Peter Cooper Village
and Stuyvesant Town apartment
complex in Manhattan to its credi-
tors in the collapse of one of the
most high-profile deals of the real-
estate boom.

The decision comes after the
venture between Tishman and
BlackRock Inc. defaulted on the
$4.4 billion debt used to help fi-
nance the deal. The venture ac-
quired the 56-building, 11,000-unit
property for $5.4 billion in
2006—the most ever paid for a sin-
gle residential property in the U.S.
The venture had been struggling for
months to restructure the debt but
capitulated facing a massive debt
load and a weak New York City
economy that has undercut rents
and demand for high-priced apart-
ments.

The property’s owners signaled
they would be unable to reach a
deal with lenders and instead de-
cided to allow creditors to proceed

with what amounts to an orderly
deed-in-lieu of foreclosure, which
means a borrower voluntarily gives
the property back to lenders to
avoid a foreclosure proceeding.

“It has become clear to us
through this process that the only
viable alternative to bankruptcy
would be to transfer control and op-
eration of the property, in an or-
derly manner, to the lenders and
their representatives,” the venture
said in a statement to The Wall
Street Journal. “We make this deci-
sion as we feel a battle over the
property or a contested bankruptcy
proceeding is not in the long-term
interest of the property, its resi-
dents, our partnership or the city.”

The troubles at Stuyvesant Town
reflect the dismal condition of the
apartment market throughout the
U.S. as high unemployment ham-
mers rents and occupancy levels.
Hardest-hit are highly leveraged
deals done by private companies
that, unlike large public real-estate
companies, have been closed out of
the capital markets.

Pressure on the Tishman group
has mounted in recent weeks as

some of the property’s creditors
have threatened to foreclose. In a
letter sent to Tishman last week a
group including Concord Capital,
an affiliate of Winthrop Realty
Trust, said it intends to pursue “its
rights and remedies,” including pos-
sibly moving to foreclose on the
property within 90 to 180 days.

By some accounts, Stuyvesant
Town is valued at only $1.8 billion
now, less than half the purchase
price. By that measure, all the eq-
uity investors—including the Cali-
fornia Public Employees’ Retirement
System, a Florida pension fund and
the Church of England—and many of
the debtholders, including Govern-
ment of Singapore Investment
Corp., or GIC, and Hartford Finan-
cial Services Group, are in danger
of seeing most, if not all, of their in-
vestments wiped out.

The Tishman venture’s decision
to hand back the keys represents a
defeat for a company that for years
represented the gold standard of
commercial real-estate deals, reap-
ing high returns for investors. Tish-
man Speyer owns such trophy as-
sets as Rockefeller Center.

BY LINGLING WEI
AND MIKE SPECTOR

Goldman caps U.K. pay
of top 100 at $1.6 million

Goldman Sachs Group Inc. is
limiting compensation for
U.K.-based partners to £1 million
($1.6 million), according to a person
familiar with the situation.

The move affects the salary and
bonus for about 100 of Goldman’s
top employees in London and is the
latest reaction by the New York
company to political ire about Wall
Street pay packages. Goldman also
is responding to a new U.K. tax on
bonuses.

Criticism of Goldman’s pay has
been especially fierce, partly be-
cause of its soaring revenue and
profit. Last week, the company re-
ported 2009 earnings of $13.39 bil-
lion, a record high that was up from
$2.32 billion in 2008.

Goldman set aside $16.19 billion
for compensation and benefits, or
about 36% of its 2009 net revenue.
That was up 48% from 2008, but
about $3 billion less than expected

by analysts, and the lowest compen-
sation ratio by Goldman since the
firm’s initial public offering in 1999.

The U.K.’s one-time bonus tax
was announced by Prime Minister
Gordon Brown’s Labour Party last
month. Banks are responsible for
paying the tax, which is 50% of the
portion of any bonus above £25,000
and is due Aug. 31.

Like Goldman, Credit Suisse
Group AG also is directing more of
the pain at employees in London.

In contrast, Morgan Stanley
plans to reduce compensation
awards across its global work force
as a result of the U.K. bonus tax.
Bank of America Corp., Barclays
PLC and Deutsche Bank AG are con-
sidering similar measures, though
any such move by Bank of America
would affect bonuses for 2010, not
2009, according to people familiar
with the matter.

J.P. Morgan Chase & Co. is trim-
ming bonuses for investment bank-
ers by an unspecified amount to
help offset the bonus-tax cost.

BY AARON LUCCHETTI
AND SARA SCHAEFER MUÑOZ




