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S&P lowers Japan’s outlook to negative

TOKYO—A credit-ratings
firm issued a warning to Ja-
pan’s new government about
the country’s borrowing,
threatening to downgrade the
nation’s sovereign debt unless
policy makers find a way to
pull the economy out of its
deflationary spiral while curb-
ing public spending.

The statement from Stan-
dard & Poor’s on Tuesday was
the first formal declaration of
concern from a ratings com-
pany about Japanese borrow-

ing in the months since inves-
tors began to raise questions
about the sustainability of
government debt, estimated
to have reached the size of
the country’s entire economic
output for the year ending in
March—the highest level in
the industrialized world.

S&P’s warning also smacks
of a vote of no confidence in
the four-month-old adminis-
tration of Prime Minister
Yukio Hatoyama, who took of-
fice amid high hopes of re-
forming Japan’s long-stagnant
economy, but has since strug-
gled to articulate a path to re-

covery.
The agency specifically

cited the new administration’s
focus on social spending and
a seeming lack of concern for
Japan’s borrowing as a reason
for its threat to knock Japan’s
long-term sovereign debt a
notch below its current dou-
ble-A rating.

“The policies of the new
Democratic Party of Japan
[DPJ] government point to a
slower pace of fiscal consoli-
dation than we had antici-
pated,” the agency said. That,
“combined with other social
policies that are not likely to

raise medium-term trend
growth,” led the firm to fore-
cast the debt level continuing
to rise to 115% of GDP “over
the next several years.”

The warning—announced
after the Tokyo stock market
close—revived memories of
the time in 2001 when Japan
lost its top-notch triple-A rat-
ing and suffered a series of
downgrades that briefly put
the country’s debt below
Botswana’s. S&P upgraded Ja-
pan’s outlook through the de-
cade, before Tuesday’s formal
revision of Japan’s prospects

Please turn to page 14

BY ALISON TUDOR
AND KENNETH MCCALLUM

Trichet backs U.S. plan
to curb biggest banks

FRANKFURT—European
Central Bank President Jean-
Claude Trichet offered quali-
fied support for a U.S. plan to
rein in the size and activities
of large banks, though he
stressed such proposals
should be coordinated glo-
bally.

In an interview with The
Wall Street Journal at his of-
fice on the 35th floor of ECB
headquarters in downtown
Frankfurt, Mr. Trichet also
urged U.S. lawmakers to con-
firm Ben Bernanke for another
term as Federal Reserve chair-
man, saying he holds Mr. Ber-
nanke “in very great esteem,”
an unusual public backing
from a central banker who
zealously guards his indepen-
dence from politics.

The bank-reform plans the
White House outlined last
week “go in the same direc-
tion of our own position,
namely ensuring that the
banking sector focuses on fi-

nancing the real economy,”
Mr. Trichet, 67 years old, said
in his first public remarks on
the proposal.

Under U.S. President Ba-

rack Obama’s plan, limits
would be placed on the mar-
ket share of the largest U.S. fi-
nancial firms and put restric-
tions on proprietary trading

by banks.
Several European countries

including Germany and France
have pushed for international
consensus on a new regula-

tory framework for the bank-
ing system. The European ap-
proach has emphasized
forcing banks to increase their

Please turn to page 4

BY BRIAN BLACKSTONE
AND MATTHEW KARNITSCHNIG

Security
chief’s
death
is probed

DAVOS, Switzerland—The
World Economic Forum’s chief
of security, Markus Reinhardt,
was found dead in his hotel
room, one day before the offi-
cial start of the annual gather-
ing of the world’s business
and political elite, according
to officials in the Swiss canton
of Grison.

Authorities said the 61-
year-old police chief may have
committed suicide, but that
there was no clarity as of yet
as to what caused his death.

A government spokesman
said Mr. Reinhardt, who since
1984 acted as head of the can-
tonal police of Grison, will be
replaced by his second in
command, Marcel Suter, as
head of WEF security, and
added that security at Davos
remained intact at all times.

Meanwhile, the canton’s
chief prosecutor said the of-
fice has started an inquiry
into Mr. Reinhardt’s death. It
will try to find out whether
the veteran lawyer committed
suicide or died because of a
third-party fault. Neither the
government nor the prosecu-
tor named the hotel where he
was found.

Security has been a major
issue at Davos for years as the
gathering gained in impor-
tance and drew a growing
number of antiglobalization
activists. In a worst-case sce-
nario, the Swiss government
can mobilize up to 5,000
army troops to protect Davos.

BY ROMAN KESSLER, GORAN
MIJUK AND MARIETTA CAUCHI

ECB President Jean-Claude Trichet said the U.S. bank-reform plans ‘go in the same direction of our own position.’
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IPhone is firmly at the core of Apple
Forget the tablet. Apple’s tree is

truly phone heavy.
If anybody still questioned how

much the iPhone has transformed
Apple, the release Monday of histor-
ical profit statements revised for
new accounting rules provides a
clear answer. The handset generates
more revenue than any other Apple
product group—including desktop
and portable computers combined.

Under old accounting rules, Ap-
ple deferred much of the revenue
and cost related to iPhone sales for
two years. That masked the explo-
sive impact of the device in its early
years. Now Apple is recording virtu-
ally all of the revenue and costs as
incurred.

In Apple’s fiscal 2010 first quar-
ter, ended Dec. 26, iPhone and re-
lated product revenues were $5.578
billion, 36% of Apple’s total, com-
pared with $4.45 billion for comput-

ers and $3.39 billion for iPods. The
iPhone is largely responsible for
doubling Apple’s sales over three
years. While computer sales are up
sharply, iPod sales are roughly flat

over the period.
What’s more, Apple’s gross mar-

gin has risen to 40.8% from 31% in
that period, courtesy of the iPhone.
The device’s gross margin was about
60% in the quarter, estimates San-
ford C. Bernstein, helping lift the
overall number. So it should be no
surprise that Apple’s cash from op-
erations has skyrocketed to $5.8 bil-
lion in the latest quarter from $1.8
billion three years earlier.

Being this dependent on one de-
vice has a downside, of course, ex-
aggerating the impact if there is any
slowdown in sales. There has to be
a chance of that, given intensifying
competition in the smart-phone
space as companies like Google
wade in. But there is also plenty of
room for growth if Apple continues
to out-innovate its peers. The mo-
bile-device market this year is ex-
pected to hit 1.32 billion units, esti-

mates Gartner. Apple has sold only
42.4 million iPhones since 2007.

Apple has some structural advan-
tages, too, which should stand it in
good stead. First, the iPhone’s inte-
gration with Apple’s proprietary
iTunes music software could hurt
competing devices. Second, the
iPhone has an enormous lead in the
number of mobile applications. An-
other advantage is Apple’s chain of
retail stores, which could help Apple
maintain its pricing.

As for the much-hyped tablet,
Gartner projects the entire PC-lap-
top-netbook market will be only
336.6 million units this year. So it is
tough to see the tablet having any-
where near the impact on Apple’s
bottom line immediately. Steve Jobs
could yet create another new market
with the tablet. But, for now, Apple
is truly a phone company.

—Martin Peers

U.S. investment funds playing with fire at Porsche

New Novartis
chief needs
surgery skills

If you play with fire, expect to
get your fingers burned. Some U.S.
investment funds believe otherwise.
Elliott, Glenhill, Glenview and
Perry Partners are suing German
sports-car maker Porsche Automo-
bil Holding in a Manhattan court,
alleging it misled the market in try-
ing to take over bigger rival Volks-
wagen AG in 2008. While their case
highlights legitimate concerns over
German corporate-governance rules,
it mightn’t get very far.

The funds bet heavily that VW’s
soaring share price would fall, only
to find that majority shareholder
Porsche had a stranglehold over the
share register through options it
had written but hadn’t disclosed.
That triggered a massive short
squeeze that briefly made VW the
world’s biggest company by market
capitalization. Investors who had to
cover their short positions by buy-

ing inflated VW stock lost around
$24 billion in the middle of the
credit crunch.

The funds deserve sympathy.
They may have been pursuing a
high-risk strategy, but Porsche exec-
utives had stated publicly that the
company had no intention of taking
full control of VW. The hedge funds
should have been able to take
Porsche’s statements at face
value—even if they were naive to do
so. Porsche and VW were ultimately
controlled by the same Porsche and
Piëch families. And the funds ig-
nored Porsche’s steady accumula-
tion of VW shares. Without the full
control of VW needed to consolidate
the company in its own accounts, it
was increasingly clear Porsche
couldn’t support the associated
debt.

But Porsche was exploiting loop-
holes in Germany’s woefully inade-

quate governance rules, which
didn’t require disclosure of its VW
options. Closely held Schaeffler
Group used the same tactic to take
control of tire and equipment maker
Continental AG. German financial-
sector watchdog Bafin has investi-
gated the VW share-price move-
ments twice. If found nothing awry
the first time. The second time, it
passed on its findings to the public
prosecutor’s office in Stuttgart,
which is expected to report its con-
clusions later this year.

Still, the hedge funds’ case
mightn’t be entirely futile. Cash-
strapped Porsche has now agreed to
be taken over by VW. If the hedge
funds succeed in complicating that
deal, they might just force a settle-
ment. The architects of Porsche’s
reckless VW bid may yet be the ones
to feel some extra heat.

—Matthew Curtin

A fresh face for Novartis could
be just what the doctor ordered. In-
vestors took the Swiss drug group’s
decision to replace CEO Daniel Va-
sella with pharmaceuticals head Joe
Jimenez in their stride. Strong 2009
earnings helped push the shares up
2.1% in Zurich trading. Mr. Vasella
will remain chairman.

A 54% rise in fourth-quarter net
profit beat forecasts by 20%. But
growth concerns remain: Novartis
faces price cuts in the U.S., Japan
and Turkey, and generic competition
on key drug Diovan this year. Ques-
tion marks remain over its pipeline,
including worries over U.S. approval
of a much-hyped treatment for mul-
tiple-sclerosis, and the cash drain of
some 40 drugs in Phase III trials.

On top of all that are concerns
over the final cost of its $50 billion
bid for U.S. eye-care group Alcon.
Court action by minority sharehold-
ers could force a higher price. Since
the minorities include many em-
ployees, a protracted dispute could
undermine efforts to integrate the
business. Novartis investors used to
13 consecutive dividend increases
could balk if dividend growth is sac-
rificed to divert cash elsewhere.

Given these concerns, Mr. Jime-
nez’s priority should be to cut costs.
Inefficiencies in areas such as IT re-
main. Tuesday’s elimination of three
executive positions offer some en-
couragement. Mr. Jimenez already
has helped deliver a three-year cost
overhaul ahead of schedule, along
with significantly higher operating
margins in pharmaceuticals.

Even so, Novartis shares trade at
11.6 times this year’s earnings—an
8% premium to large European
pharma peers, says Credit Suisse.
Plus the market is already pricing
cost cuts. Mr. Jimenez needs to
show he is a skillful corporate sur-
geon to justify any further rerating.

—Hester Plumridge
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An East-West rebalancing act
is essential to spur global recovery

It’s hard to believe the term
BRIC—now a shorthand at the
heart of every business-
development strategy—is less
than 10 years old. But it is a sign
of the speed with which the global
economy is changing that it is
already out of date.

I’m sure the experts are
working to coin the new
watchword for the 2010s. My own
favorite is the BRITVICs: adding
Taiwan, Vietnam and Indonesia to
the equation. Take the last of
these: At 112 million, Indonesia’s
work force is now the fifth largest
in the world, and another 22
million will be added during this
decade, equivalent to the entire
population of Australia.

The prospects for the CIVETS
also look strong—Colombia,
Indonesia, Vietnam, Egypt, Turkey
and South Africa—so-called after
the cats found in many of these
countries. They may lack the scale
of the BRICs (Brazil, Russia, India
and China), but all have proved
robust during the crisis, and they
will help to accelerate the global
shift from West to East.

This is why, as the world’s
leading emerging-markets bank,
HSBC has made the decision to
move the Group CEO’s principal
office to Asia. As we seek to build
our presence at the heart of the
action, we need more than one
base, and from next week, I will
run our global business from
Hong Kong. The view from there
is exhilarating and the
opportunities are huge. China’s
GDP per capita is rising fast, but
is still only an eighth of that in
the U.S. Meanwhile, the Asia-
Pacific region will soon be home
to the largest number of high-net-
worth individuals in the world.

China’s change has been the
most remarkable. According to the

IMF, China accounted for more
than half of global economic
growth over the past three years
of crisis. But this isn’t some
recession-driven blip. The path
toward reform is irreversible: 79%
of Chinese people now agree that

they are better off in a free-
market economy, more than in
either the U.S. or the U.K.

Crucially, so-called “south-
south” trade flows are also
growing fast. Across Asia, car
sales are now buoyant from India
to Vietnam, and manufacturing
output is rising to meet growing

demand. In services, where
recovery is less firmly rooted,
expectations have also improved
to their highest levels for a year
and a half. The establishment of a
new free-trade agreement
between ASEAN nations and China
makes sense: South-East Asia now
does more business with China
than with the U.S.

As emerging nations begin to
develop deeper and more
sophisticated financial and capital
markets to support economic
development, the opportunities
for leading financial centers such
as London and New York are
growing too. Through the sharing
of expertise, and the building of
new strategic relationships, both
West and East can benefit.

After the collapse of Lehman
Brothers, business confidence fell
off a cliff. The latest HSBC
Emerging Markets Index shows
that it has now returned to pre-

Lehman levels in emerging
markets. But global recovery is
not yet a given.

In many developing economies,
recovery outside the
manufacturing sector is less
firmly rooted. Furthermore, unlike
past economic cycles, the upturn
in emerging markets hasn’t been
matched elsewhere. Sluggish
growth forecasts for many
developed economies tell us how
uneven recovery will be.

One of the greatest successes
of our response to this recession
was that countries didn’t close up
their borders and pull up the
drawbridge. At this critical stage
in the recovery, it is now more
important than ever that we
support and stimulate trade. We
must resist public and political
pressure for trade barriers:
Nothing would threaten the
rhythm of recovery.

Whatever form it takes,
protectionism never helps in the
long term. It only ever prolongs
the painful death of industries no
longer efficient enough to
compete on a global stage. Most
important, it could cause lasting
damage to those important East-
West relationships on which our
collective future now depends. We
must keep our borders open and
we must take the long-term view.

Less than a decade after the
term BRIC was coined, emerging
markets are setting the economic
agenda. Caught up in the
unsustainable bubbles of the
“noughties,” it was all too easy to
miss the signals.

Yet as we take our first steps
into the new normal, we know the
world has changed.

For all of us, our prospects for
long-term success are now more
closely bound with the fortunes of
the emerging world. And in the
short term, global recovery
depends upon the free flow of
trade between West and East.

—Michael Geoghegan is Group
CEO of HSBC Holdings PLC

People in China now agree that they are better off in a free-market economy
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Iain Martin on Politics
blogs.wsj.com/iainmartin

“Put the champagne
back ... because
Britain’s emergence
from recession
wasn’t exactly a
triumphant affair.”

Continuing coverage

The world expects Apple
to unveil its tablet device
today. Follow the latest
updates at wsj.com/tech

Question of the day

Vote and discuss: Which
is the bigger problem for
the U.K. economy -- the
deficit or unemployment?
Vote online today and discuss with
other at wsj.com/dailyquestion
Plus read the latest economic news
and analysis at wsj.com/economy
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Is your child really
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scoring at record rates
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n The IMF warned that the
divergence in growth in ad-
vanced and developing econ-
omies is complicating man-
agement of the economic
rebound. The IMF upgraded
its outlook for this year, fore-
casting the world economy to
expand at a 3.9% pace. 4

n GM reached a deal to sell
its Swedish Saab unit to
Dutch sports car maker
Spyker. 22

n Kraft’s takeover of Cad-
bury has led U.K. politicians
and a discontented public to
question a once-accepted
wisdom there: Britain’s open-
ness to foreign takeovers is a
good thing. 21

n Greece is considering rais-
ing as much as $10 billion
from Chinese and other Asian
investors to plug holes in its
budget deficit. 10

n Novartis CEO Vasella will
step down from that position
but remain chairman, clear-
ing the way for successor
Jimenez. 23
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BY MICHAEL GEOGHEGAN

ONLINE TODAY

Whatever form it takes,
protectionism never helps in
the long term.
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Autos

n General Motors ended weeks of
uncertainty about Saab, announc-
ing a deal to sell the Swedish unit
to Spyker. The Dutch sports-car
maker, which makes only a few
dozen cars a year, will pay GM at
least $74 million, while the Euro-
pean Investment Bank will provide
a €400 million (about $565 mil-
lion) loan guaranteed by the
Swedish government.
n GM is back in the electric-mo-
tor business. The auto maker said
that starting in 2013, it plans to
build its own electric motors for
hybrid and electric vehicles. It has
been getting the motors from sup-
pliers, but wants to make them in-
house in order to lower costs and
improve quality and reliability.
n GM’s European unit said it fi-
nalized a draft for its eagerly
awaited turnaround plan and ex-
pects to win support from labor
unions in the next two to three
weeks, indicating a further delay
after last week’s decision to close
the auto maker’s plant in Ant-
werp, Belgium, galvanized resis-
tance among workers.

n Toyota is targeting an ambi-
tious rise in annual global sales in
2010, its first increase in three
years, banking on new hybrid
models, strong Chinese demand
and a recovery in the U.S. and
Japanese markets. The world’s
largest car maker by volume set a
sales goal of 8.27 million vehicles,
representing a 6% rise from 2009.

i i i

Aviation

n Airbus signed a memorandum
of understanding with China-
based CDB Leasing to cooperate
on aircraft leasing and financing
projects for the plane maker’s air-
line customers. CDB will provide
up to $4 billion over the next five
years in financing for airlines buy-
ing Airbus aircraft through sale-
and-leaseback transactions.

n Delta Air Lines posted a nar-
rower fourth-quarter net loss of
$25 million and said business and
international travel, both key rev-
enue drivers, were improving. De-
pending heavily on international
travelers, Delta continues to seek
a tie-up with ailing Japan Airlines.

n Aer Lingus cautioned condi-
tions will be challenging in 2010,
with full-year revenue expected to
be lower than 2009 and the first
half “particularly weak” because
of severe weather in January. The
Irish airline is especially vulnera-
ble because of the sharp contrac-
tion in Ireland’s economy and stiff
competition from rival Ryanair.

i i i

Broadcasting

n BSkyB, the U.K. broadcaster,
said it won a five-year legal action
against Electronic Data Systems in
which it accused the company of
deceit. The U.K. High Court found
that EDS had lied to BSkyB in or-
der to secure a contract to pro-
vide a customer-relationship-man-
agement system, BSkyB said.
Hewlett Packard, which bought
EDS in 2008, said it would seek
permission to appeal the ruling.

i i i

Conglomerates

n Siemens said its net profit rose
23% in the quarter ended Dec. 31
to €1.48 billion (about $2.1 bil-

lion), as the German industrial
conglomerate’s cost-cutting ef-
forts offset declining sales. The
results come after similarly strong
earnings from Philips and GE.

i i i

Consumer products

n Anheuser-Busch InBev tapped
Bob Golden, a veteran of its U.S.
operations, as global head of
mergers and acquisitions, a key
job at a company with a long re-
cord of dealmaking. Golden has
moved to New York from St.
Louis, highlighting the power shift
away from the brewer’s historical
homes in Belgium and St. Louis.

n Cadbury workers in the U.K.
plan to protest Wednesday against
the confectioner’s takeover by
Kraft, the Unite union said. Unite
said Kraft must give assurances
that employee interests won’t be
“swept aside” in the takeover and
the quality of Cadbury products
will be safeguarded.

i i i

Energy

n Tullow Oil signed an agreement
to buy Heritage Oil’s Ugandan oil

assets for up to $1.5 billion, pre-
empting Heritage’s previous sale
deal with Eni. The deal is subject
to approval of the Ugandan gov-
ernment, which will now make the
final decision over which company
will lead development of Lake Al-
bert, a major new oil province.
The government has yet to give
clear public backing to either.

i i i

Financial services

n Several Chinese banks have or-
dered branches to suspend new
lending for the rest of this month,
people familiar with the matter
said, as concerns ripple around
markets in the region that China
may take more aggressive action
to rein in bank credit.

n Crédit Agricole, the French
bank, said it is in exclusive talks
with Spain’s Banco Bilbao Vizcaya
Argentaria about the sale of re-
tail-banking subsidiary Credit
Uruguay Banco. Agricole plans to
sell the unit to focus on its core
European operations.

n Banco Popular reported a 24%
increase in fourth-quarter net
profit to €114.9 million (about

$163 million) as tighter cost con-
trols and increased revenue offset
provisions the Spanish bank set
aside to cover bad loans.

n Barclays has little to fear from
U.S. President Barack Obama’s
plans to curb banks' trading and
investment activities, the U.K.
bank’s Chief Executive John Varley
told staff in an internal memo.

n Munich Re said it welcomes
Warren Buffett’s building of a 3%
stake in the company, one of the
world’s largest reinsurers. Compa-
nies are obliged to disclose when
a shareholder’s stake exceeds 3%.

n McGraw-Hill’s fourth-quarter
earnings increased 44% to $167.3
million, as the textbook publisher
and financial-information provider
was lifted by the performance of
credit-rating unit Standard &
Poor’s, which benefited from a re-
covery in corporate debt issuance.

i i i

Pharmaceuticals

n Daniel Vasella is stepping down
as chief executive of Swiss drug
giant Novartis after 14 years in
the job but is staying on as chair-

man, handing the CEO post to Joe
Jimenez, a relative newcomer to
the industry. Jimenez has led No-
vartis’s largest division, prescrip-
tion drugs, for two years, after
holding posts in the packaged-
goods industry.
n Novartis’s earnings rose 54%
to $2.3 billion in the fourth quar-
ter from a year earlier, boosted by
sales of swine-flu vaccine, which
reached $1 billion in the quarter.
n Novartis’s U.S. unit has struck
a plea agreement with U.S. inves-
tigators to resolve criminal allega-
tions regarding the company’s
promotion of epilepsy drug Trilep-
tal, and has agreed to pay a $185
million fine.

n Novo Nordisk shares jumped to
a record after the Danish pharma-
ceutical company said the U.S.
Food and Drug Administration ap-
proved its drug Victoza for treat-
ment of type-2 diabetes.

n Johnson & Johnson’s fourth-
quarter earnings declined 19% to
$2.21 billion on restructuring
charges, but its sales rose 9%, re-
versing a slump in previous quar-
ters. The U.S. health-care company
said it expects a solid jump in
earnings this year.

i i i

Printing

n Quad/Graphics, a closely held
U.S. printer of magazines, agreed
to acquire Canadian rival World
Color Press. The deal is valued at
roughly $1.3 billion to $1.4 billion,
people familiar with the matter
said. Quad/Graphics plans to go
public in connection with the deal.

i i i

Retail

n Borders’ Ron Marshall stepped
down as chief executive of the U.S.
bookstore chain and, according to
people familiar with the situation,
will be named CEO of supermar-
ket company A&P.

i i i

Technology

n Texas Instruments reported a
sharp rise in fourth-quarter earn-
ings to $655 million, as the U.S.
chip maker recorded stronger
sales and higher margins, aided by
a return of demand from indus-
trial markets.

i i i

Telecommunications

n KPN said its fourth-quarter net
profit rose sharply to €1.09 billion
(about $1.5 billion) from €295 mil-
lion a year earlier, thanks to cost
cuts and a big tax gain in Ger-
many. The Dutch telecommunica-
tions company said that it is see-
ing the first signs of recovery in
its markets and that it expects op-
erating earnings to grow this year
and next, even though the recov-
ery will be fragile.

n Verizon swung to a fourth-
quarter loss of $653 million be-
cause of charges related to job
cuts, even as its wireless busi-
ness—owned jointly by the U.S.
company and U.K.-based Voda-
fone—continued to show resil-
ience in the face of weaker con-
sumer spending.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Fashion designer Karl Lagerfeld acknowledges applause after Chanel’s spring-summer 2010 haute-couture show in Paris.
The collection, which Lagerfeld dubbed ‘neon baroque,’ featured buttery-yellow culotte suits, plisséd tank dresses in baby-
blue silk and gowns in frothy pink on boots with silver rococo heels—a far cry from Chanel’s iconic little black dress.
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Lagerfeld goes ‘neon baroque’ for Chanel’s spring-summer collection
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Villepin trial nears end
Former prime minister sets sights on 2012 presidential election

PARIS—A French court is ex-
pected to deliver on Thursday a ver-
dict in a long-running slander trial
involving two of the country’s best-
known politicians—President Nico-
las Sarkozy, the plaintiff, and former
Prime Minister Dominique de Ville-
pin, the defendant.

The decision should end a four-
year war of words between the ri-
vals over a complex case involving
secret documents, secret agents and
allegations of secret bank accounts.

But the end of the legal battle
could mark the beginning of a new
political one: If the charges against
him are dismissed on Thursday, Mr.
de Villepin has set his sights on the
2012 French presidential election.
That would entail challenging Mr.
Sarkozy’s domination of France’s
conservative political camp.

“I could represent an alterna-
tive,” Mr. de Villepin said in an in-
terview one recent morning as aides
bustled around him, hanging photos
on the walls of his new two-room
office on Paris’s right bank. “My aim
is to serve France and the French.”

Mr. de Villepin, whose defining
political moment came in a 2003
United Nations speech in which he
urged the U.S. not to invade Iraq,
left office two years ago, shortly be-
fore Mr. Sarkozy was elected with a
resounding majority.

The end of Mr. de Villepin’s ten-
ure was marred by a failed attempt
to pass a bill to allow young people
to enter the job market by giving
companies incentives to offer them
short-term contracts. The proposal
caused such a popular uproar that
then-President Jacques Chirac back-
tracked and dropped the bill.

Mr. de Villepin has often been
criticized for reaching one of
France’s top offices without ever
having been elected to a political
post—a criticism he brushes off,
saying it makes him a fresher alter-
native. In the past year, Mr. de Ville-
pin has begun planning his return.
He organized a series of trips across
France to “meet with ordinary peo-
ple”, he says, worried by what he
sees as “a widening gap between the
French and the elite”.

Mr. Sarkozy, whose approval rat-
ing in a recent survey stood at 42%,
hasn’t yet said whether he will seek
a second mandate in 2012.

A presidential bid by Mr. de
Villepin could cause a rift within
France’s ruling UMP party. It would
put Messrs. Sarkozy and de Villepin
on a collision course, 15 years after
their mentors—former Prime Minis-
ter Edouard Balladur and Mr. Chi-
rac, respectively—fought in the 1995
election.

“French conservatives have often
been divided,” says French historian
Jean-François Sirinelli. “But we
have rarely had such a clash of per-
sonalities, in which the two leaders
exploited their opposition instead of
toning it down.”

French conservatives have tradi-
tionally split along two main veins:
One heralds Gen. Charles de Gaulle’s
heritage of heavy government inter-
vention and the other, closer to
other European Christian Demo-
cratic parties, favors more laissez-
faire policies.

The creation of the UMP in 2002
was an attempt by Mr. Chirac, soon
after his re-election, to unite all the
families that form France’s right.

The slander case set to close

Thursday began in 2006, when doz-
ens of businesspeople, lawyers and
politicians, including Mr. Sarkozy,
filed generic libel complaints with
Paris prosecutors, saying they
wanted to find out who had falsified
and disseminated a list of banking
records claiming they held secret
bank accounts in Luxembourg.

Investigators looking into the
claims said Mr. de Villepin knew of
the existence of the list as early as
2004, and he was put on trial on
charges of complicity in slander and

complicity in forgery.
Prosecutors have called for a

suspended prison sentence of 18
months for Mr. de Villepin and a
fine of €45,000 ($64,000). Mr. de
Villepin has said he knew of the list
as early as 2004. But he added that
he only learned that Mr. Sarkozy’s
name was on it and that the docu-
ment was actually a fake when the
case became public. In court and
during the interview, Mr. de Villepin
denied participating in a plot to dis-
credit Mr. Sarkozy.

BY DAVID GAUTHIER-VILLARS
AND ALESSANDRA GALLONI

Nicolas Sarkozy, left, with Dominique de Villepin in 2007.
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i i i

Europe

n ECB President Jean-Claude
Trichet offered qualified support
for a U.S. plan to rein in large
banks, though he stressed such
proposals should be coordinated
globally. Trichet also urged U.S.
lawmakers to confirm Ben Ber-
nanke for another term as Fed
chairman, saying he holds Ber-
nanke “in very great esteem,” an
unusual public backing from a
central banker who guards his in-
dependence from politics.
n Bank of England Governor
Mervyn King said proposals put
forward by the U.S. government
that would curb the size and ac-
tivities of commercial banks made
clear that radical overhauls are on
the table, and it is important to
consider such options.
n Go-it-alone moves by govern-
ments to regulate big banks are in
danger of fragmenting the global
financial system, said the Institute
of International Finance. In com-

ments aimed to coincide with the
start of the annual meeting of po-
litical and business leaders in Da-
vos, Switzerland, the group said
words from global leaders about
the need to coordinate the re-
sponse to financial crisis hadn’t
been followed by actions.

n In Davos, the chief of security
for the World Economic Forum,
Markus Reinhardt, 61, died in an
apparent suicide, a regional offi-
cial said. The Grison canton’s chief
prosecutor said an investigation
into Reinhardt’s death, which
came a day before the summit be-
gins, has begun.

n A French court is to hand down
a verdict Thursday in a slander

trial involving former Prime Min-
ister Dominique de Villepin. If all
charges against him are dis-
missed, de Villepin has said he
may run for president in 2012,
challenging Nicolas Sarkozy, one
of his fiercest foes.

n Greek Finance Minister George
Papaconstantinou detailed a diver-
sified global borrowing plan to
plug government fiscal gaps, in-
cluding hopes to raise up to $10
billion from Chinese and other
Asian investors. Greece is under
pressure from the European Union
and ratings agencies to fix a 2009
budget deficit of 12.7% of gross
domestic product—four times the
EU’s 3% ceiling.

n The U.K. economy barely
crawled out of recession late last
year, with gross domestic product
rising 0.1% in the fourth quarter
of 2009 from the third quarter,
highlighting the country’s lagging
position compared with major ri-
vals and amplifying fears of a po-
tential relapse this year.
n German business confidence
improved further in January, a
survey released by economic re-
search institute Ifo showed, indi-
cating that the economic recovery
in Europe’s largest economy is
well under way.

n Britain’s invasion of Iraq was
illegal, a former legal adviser to
the British government told the
country’s Iraq Inquiry. Michael
Wood, the chief legal adviser to
the Foreign Office at the time of
the 2003 invasion, told the in-
quiry he believed the use of force
against Iraq in March 2003 was
“contrary to international law” as
it hadn’t been authorized by the
United Nations Security Council.

n British police arrested a man
under the Terrorism Act, a move
that came days after the U.K.
raised its terror alert to “severe”
from “substantial.” The Birming-
ham man was arrested on suspi-
cion of possessing material likely
to be of use to a terrorist and of
“distributing terrorist publica-
tions,” police said.

n Germany plans to increase its
troop contingent in Afghanistan
by up to 850—it now has about
4,300 soldiers in the country—and
focus more strongly on training
local security forces, Chancellor
Angela Merkel said after meeting
with ministers to thrash out Ger-
many’s position for this week’s
London conference on the future
of Afghanistan.
n Merkel called for prompt talks
on a new round of economic sanc-
tions against Iran to increase
pressure to halt its disputed nu-
clear program.

n France should ban face-cover-
ing Muslim veils in public facili-
ties, including hospitals and mass
transit, a parliamentary panel rec-
ommended—stopping short of rec-
ommending a ban on such gar-
ments in the street, as expected. A
leading panel member said he
foresees such an interdiction by
the end of 2010.

n Russia and NATO formally re-
sumed military ties in the latest
sign of improving relations be-
tween the Cold War rivals as they
move to boost cooperation in the
fight against insurgents in Af-
ghanistan. It was the first meeting
between NATO and Russia mili-
tary officials since relations broke
down in the wake of Russia’s war
with Georgia in August 2008.

i i i

U.S.

n President Barack Obama in-
tends to propose a three-year
freeze in spending that accounts
for one-sixth of the federal bud-
get—a move meant to quell rising
voter concern over the deficit.
n The deficit will reach $1.3 tril-
lion in fiscal 2010, slightly less
than the $1.4 trillion recorded in
fiscal 2009, the Congressional
Budget Office said. The agency
forecast that the deficit will reach
$980 billion in 2011.

n The IMF said the global econ-
omy is set to rebound sharply this
year, with growth of 3.9%, but the
U.S. and other rich countries
aren’t likely to grow fast enough
to cut unemployment substan-
tially. Growth in “advanced coun-
tries” is expected to average 2.1%
this year and 2.4% in 2011, ad-
justed for inflation.

n Home prices in 20 major U.S.
cities fell 5.3% from a year earlier
in November, according to the
S&P Case-Shiller index. The No-
vember numbers represented a
decline of 0.2% from October.

i i i

Americas

n Haiti halted the departure of all
orphans from the quake-ravaged
country until it can guarantee that
only legitimate adoptions are be-
ing approved, U.S. officials said.

i i i

Asia

n Japan’s Democratic Party gov-
ernment isn’t fixing the nation’s
bloated finances as fast as ex-

pected, Standard & Poor’s said,
threatening to cut the country’s
government debt rating by a
notch. The threat, the third-high-
est S&P assigns, hit the yen and
Japanese government bond prices.

n In Hong Kong, five prodemoc-
racy lawmakers formally resigned
their seats to force citywide by-
elections, setting up what they
call a de facto referendum on de-
mocracy that has drawn harsh
criticism from Beijing.

n Sri Lankans went to the polls
in a national election, the first
since the defeat of the separatist
Tamil Tiger rebels, to decide
whether the incumbent president,
Mahinda Rajapaksa, or his former
army chief, Gen. Sarath Fonseka,
should lead the nation’s recovery
from a brutal civil war.

i i i

Middle East

n In Baghdad, a suicide car
bomber struck a police crime lab,
killing at least 21, a day after sui-
cide attacks hit several hotels fa-
vored by Western journalists.

i i i

Africa

n The pilot of an Ethiopian Air-
lines plane that crashed into the
sea after taking off from Beirut
was flying in the opposite direc-
tion from the path recommended
by the control tower.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Passengers line up to buy train tickets at Shanghai’s main railway station. China’s railways are expected to carry 210 million passengers during the coming 40-day travel peak as people return to their
hometowns and villages for the traditional Spring Festival. Lunar New Year, the start of the holiday period, falls on Feb. 14 this year.
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China girds for annual travel boom as people flock home for Spring Festival



4 THE WALL STREET JOURNAL. Wednesday, January 27, 2010

NEWS

IMF warns of a multitrack recovery
Developing countries will drive the global economy while also having to deal with extraordinary inflows of capital

WA S H I N G T O N — C o u n t r i e s
around the world have emerged
from recession more quickly than
expected, but the International
Monetary Fund warned Tuesday
that managing postcrisis growth is
becoming complicated by the di-
verging fortunes of advanced and
developing economies.

The IMF presented a much
brighter outlook for this year, with
the world economy forecast to ex-
pand at a 3.9% pace instead of the
3.1% estimate given in October. Glo-
bal growth is expected to continue
to pick up in 2011, with the forecast
edging up to 4.3% from 4.2%.

The rebound will increasingly be
driven by developing countries as
public stimulus measures recede,
the IMF said, trimming some ad-
vanced-economy forecasts for next
year given continued weak private
demand and credit constraints.

The divergence raises policy
challenges: Some developing coun-
tries are facing the risk that surging
inflows will cause new asset bubbles
while many advanced economies
continue to rely on extraordinary
monetary, fiscal and financial sup-
port measures.

Emerging economies could tem-
per these bubbles by tightening fis-
cal policy or allowing currency ap-
preciation, the fund said. But it also
reiterated that some buildup of re-
serves or capital controls may be
appropriate to address large and
transitory movements.

Given growing concerns about

public debt levels, the fund recom-
mends that countries fully imple-
ment fiscal stimulus for this year,
while devising credible fiscal-sus-
tainability plans. Medium-term fis-
cal consolidation should protect

spending on the poor and foreign
aid while overhauling entitlement
spending, it said.

Growth in the U.S. is expected to
reach 2.7% in 2010 and 2.4% next
year. The fund said new U.S. policies

to create jobs could boost growth
there and globally.

The euro area is forecast to grow
1% this year and 1.6% in 2011, while
the U.K. is seen expanding 1.3% this
year and 2.7% next.

Jose Vinals, an IMF official, said
that despite the recent improvement
in market conditions, “the repair of
the financial system is by no means
complete, and financial stability re-
mains fragile.”

BY TOM BARKLEY

From rich nations to poor, economic prospects diverge
The IMF expects developing nations to rebound more quickly than advanced economies.
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CHANGE IN ECONOMIC GROWTH
PROJECTIONS

BOE chief praises
‘radical’ U.S. plan

LONDON—Bank of England Gov.
Mervyn King said that U.S. govern-
ment proposals to curb the size and
activities of commercial banks make
it clear that radical reforms are now
on the table.

Mr. King told lawmak-
ers that it isn’t realistic to
pretend a financial struc-
ture could be designed
that would prevent future
crises from occurring, and
the more sensible ap-
proach is to make any new
system resilient enough so
that troubles in one sec-
tion can’t bring down the
rest.

Even before the finan-
cial turmoil, the U.K. bank-
ing sector was highly centralized,
and the crisis has exacerbated that
trend.

The central bank has been push-
ing for discussion of more drastic
changes to Britain’s financial archi-
tecture, and Mr. King urged lawmak-
ers not to dismiss options before
they have been given thorough con-
sideration.

Mr. King said he would like to
see the development of a network of
smaller, more specialist banks. U.K.
authorities could unilaterally move
to break them up if they were un-
able to reach international agree-
ment on the issue, Mr. King said.

“The system that has the least to
be said for it is the present system,
the status quo. That’s the one that’s
brought us financial crises of ever-
growing severity,” Mr. King said.

“That’s why looking deeply at
the structure of the financial sector

and asking radical questions
about the structure is the
right way to conduct the
debate,” he added.

The U.K. government has
said it is taking actions that
are appropriate for its own
markets and won’t copy the
U.S. bank proposals. But the
U.S. plans bring the idea of
such measures into the
mainstream and will give
impetus to the BOE’s calls.

U.S. President Barack
Obama’s plan would prevent

commercial banks, and institutions
that own banks, from owning and
investing in hedge funds and pri-
vate-equity firms.

It would also limit the trading
they do for their own accounts, and
seek to curb the size of any financial
firm in relation to the sector.

The BOE governor said policy
makers could afford to take their
time to make the right decisions on
reform, since banks aren’t rushing
out to take on more risk.

It is important not to choke off
lending, Mr. King said, adding that
now wasn’t the time to raise capital
requirements.

BY NATASHA BRERETON

Trichet backs U.S. banking plan
capital cushion instead of restricting
their business activities.

Though Mr. Trichet said the ECB
was “examining [the Obama propos-
als] with great care,” some analysts
question whether Germany and
France, the euro zone’s most influ-
ential members, would endorse re-
forms that could diminish their own
universal banks, Deutsche Bank AG
and BNP Paribas SA.

Mr. Trichet, who arrives Wednes-
day for the World Economic Forum
in Davos, Switzerland, admonished
bankers to remember their role in
generating the biggest financial cri-
sis since the Great Depression, and
who got them out of it.

Some at financial institutions see
a return to normalcy “and have for-
gotten that governments put over
25% of GDP of taxpayer risks on the
table and that major central banks
have engaged in nonconventional
measures, which have been abso-
lutely extraordinary,” Mr. Trichet
said.

Banks, he said, need to restore
their balance sheets by issuing new
shares when possible, setting aside
a “significant” portion of profits and
fixing compensation practices so the
financial sector can “do its job,
which is financing appropriately the
real economy.”

Addressing the fiscal and eco-
nomic crisis in Greece, Mr. Trichet
said he believed the country’s gov-
ernment would make good on its re-
cent promise to quickly rein in its
ballooning budget deficit, despite
the painful public spending cuts

Continued from first page such a course would entail.
“It is what the government has

committed to do,” Mr. Trichet said
when asked whether a country with
Greece’s massive public-sector
spending could meet its deficit-re-
duction targets. “I trust it is not
only realistic but also necessary in
the present demanding circum-
stances to take the right decisions to
meet the goal.”

Greece has said it will shrink its
deficit from almost 13% of GDP in
2009 to less than 3% by 2012.

Many investors and economists
doubt that ambitious timetable is
possible and yield spreads between
Greek sovereign debt and safer al-
ternatives such as German govern-
ment bonds, have skyrocketed.

Greece accounts for only a frac-
tion of the euro-zone economy, but
its turmoil has raised concerns that
its troubles could spread to coun-
tries with exploding budget deficits,
including Ireland, Spain and Portu-
gal. Germany and other healthier eu-
ro-zone members have pressured
Athens to repair its finances.

In response to the Greek crisis,
Mr. Trichet called for “all data, facts
and figures” to be audited nationally
and “when judged necessary” by Eu-
rope’s official statistics arm. He said
he expects the European Commis-
sion to take up the issue soon.

He also called for “rigorous” ap-
plication of budget rules under the
euro zone’s stability and growth
pact that call for deficits to be less
than 3% of a country’s GDP.

The former Bank of France gover-
nor rejected growing worries that

governments would seek more influ-
ence over monetary policy in the af-
termath of the financial crisis.

“I don’t trust this is serious,” and
the need for independence is now
greater than ever, he said.

Mr. Trichet offered strong sup-
port to Mr. Bernanke, who is bat-
tling to secure enough votes to stay
on as Fed chairman for another four
years amid criticism by some over
his handling of the financial crisis.
Unlike the Fed, ECB presidents can
only serve one term.

“I do hope and am confident that
he will be confirmed by the U.S. Sen-
ate,” Mr. Trichet said.

Mr. Trichet has generally received
high marks for steering Europe
through the financial crisis. Though
the ECB has drawn fire for increas-
ing interest rates only two months
before the 2008 collapse of Lehman
Brothers, the bank quickly shifted
course, slashing rates to a record-
low 1% within a few months.

Mr. Trichet also advocated pump-
ing hundreds of billions of euros
into banks to stave off their collapse,
a largely successful effort from
which the ECB is slowly withdrawing
this year as banks stabilize.

Mr. Trichet, who is due to retire
at the end of his eight-year term in
October 2011, reflected on 30-plus
years at the highest levels of global
policy making. Much of his career
has been spent battling economic di-
saster, he said, from Latin America
to Africa, Russia, Mexico and Asia.

The Frenchman’s secret for han-
dling crises: an ability to make rapid
decisions and a dose of “sangfroid.”

Mervyn King
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Hotels find trick to business bookings
Luxury accommodations abound, but ‘resort’ is no longer on name; settling for Los Angeles instead of Barcelona

T O ATTRACT business confer-
ences in these tough times,
some luxury resort hotels

have resorted to a sort of strategy
of last resort: They’re dropping
the very word “resort” from their
names.

The Ballantyne Resort in Char-
lotte, N.C., changed its name dur-
ing the summer to the Ballantyne
Hotel & Lodge after several corpo-
rate clients indicated it would
have a better chance of landing
their business if it weren’t called
a resort. Same for the Westin
Stonebriar near Dallas, formerly
the Westin Stonebriar Hotel & Re-
sort. Ditto the Renaissance Or-
lando at Sea World, no longer the
Renaissance Orlando
Resort at Sea World.

Other than the
name-dropping, lit-
tle else has
changed. The bed-
sheets at the Ballan-
tyne remain Egyp-
tian cotton, and
guests still can book
an appointment at
the spa. Guests at
the Westin Stone-
briar still can get a tee time for
the property’s Tom Fazio-de-
signed golf course. And those at
the Loews Lake Las Vegas—a re-
sort no more—aren’t deprived of
the property’s “white-sand beach”
on the lake nor master sushi chef
Osamu “Fuji” Fujita’s culinary cre-
ations.

“It doesn’t change who we
are,” Renaissance Orlando sales
director Gary Dybul said. “But
there’s no reason to put road-
blocks in the way” of landing con-
ferences.

That such trivial compromises
are needed to salvage business is
a sign of the times for luxury ho-
tels and resorts. The industry is in
the throes of its worst downturn
since the Great Depression, with
occupancy at historic lows and
many properties facing foreclo-
sure. Resorts must also contend
with public backlash against the
conferences they host.

The resort stigma was stoked
by widespread outcry late in 2008
about a $400,000 sales retreat
that American International
Group Inc. planned to host at the
St. Regis Monarch Beach resort in
Dana Point, Calif. Facing scorching
criticism, AIG, the recipient of
$180 billion in taxpayer assis-
tance, canceled the event. The
400-room St. Regis couldn’t re-
cover from the bad publicity and
was foreclosed upon by one of its
lenders, Citigroup Inc.

Hoteliers call the resulting fall-
out the AIG effect. Politicians
railed against companies—espe-
cially those that got federal
aid—meeting at resorts in live-
it-up locales like Las Vegas. In
turn, companies and government
agencies revised travel policies to
discourage, if not prohibit, resort
stays. Particularly sensitive to the
backlash were financial compa-
nies, government agencies and
medical companies—those that do
business with the government or
have millions of customers to an-
swer to.

Making matters worse for ho-
teliers, the uproar came in the
wake of the pharmaceutical indus-

try’s revising its code of conduct
in 2008 to discourage holding
conferences at resorts.

Companies “are just being very
conscious of the location selected,
because everybody’s so paranoid
about perception,” said Jennie Ja-
cobson, president of event-plan-
ning company Unique Events Inc.
in Agoura Hills, Calif.

Ms. Jacobson said one of her
clients, a medical-products com-
pany she declined to name, re-
cently sought to avoid vilification
by canceling a 2010 conference in
Barcelona in favor of what it con-
sidered a tamer location not in
Spain but in a downtown Los An-
geles hotel.

Allstate Insurance Co. early in
2009 canceled all its off-site

meetings, including
gatherings meant to
reward its sales
force. Not until last
fall did Allstate re-
sume the gatherings.
“Our meetings were

completely canceled
by perception, not
cost,” Allstate meet-
ing manager Laurie
Fitzgerald said at
the Professional

Convention Management Associa-
tion’s conference in Dallas in Jan-
uary.

That trend has slammed re-
sorts at the worst time. Since
2007, resorts in North America
and the Caribbean have posted re-
sults worse than the industry av-
erages, registering a 22.6% decline
in revenue per available room and
a drop in occupancy of 8.9 per-
centage points to 58.1%, accord-
ing to Smith Travel Research.

There are few signs that condi-
tions will improve soon. Big hotel
chains including Marriott Inter-
national Inc. have reported that
revenue from group meetings de-
clined by more than 20% in last
year’s third quarter from a year
earlier. Starwood Hotels & Re-
sorts Worldwide Inc. recently
disclosed that the volume of
group meetings it has contracted
to host in 2010 is “below the al-
ready low numbers we posted in
2009.”

But Dale McDaniel, general
manager of the 493-room Loews
Lake Las Vegas, says a name
change has improved his prop-
erty’s bottom line. The hotel re-
moved “resort” from its name in
the spring of 2009 as did two
other Loews Hotels Inc. proper-
ties: the Loews Ventana Canyon in
Tucson, Ariz., and the Loews
Coronado Bay near San Diego.
“There could be as much as a 10%
swing in business,” Mr. McDaniel
said. “All it takes is a couple of
large pharmaceutical groups to
book here because we don’t have
resort in our name.”

The change so far has helped
the Loews Lake Las Vegas land
five conferences totaling 1,000
room nights—four with pharma-
ceutical companies and one with
an insurance company, Mr. Mc-
Daniel said. He declined to iden-
tify those companies. But two that
held conferences at the property
after its name change—Medco
Health Solutions Inc. and Astellas
Pharma U.S. Inc.—say their meet-
ings there were all work and little
play.

Any of the attendees at Astel-

las’s conference last November
who got massages in the spa, hit
the links or rented a boat to
cruise the lake did so on their
own dime. Astellas spokeswoman
Jenny Keeney noted that the con-
ference was held at the Loews
“because of its suitable meeting
accommodations and cost effec-
tiveness.”

Medco chose the Loews from
among 10 properties that submit-
ted bids to host its four-day con-
ference last December. The Loews
got the nod because of its “exem-
plary service, highly competitive
rates and proximity to Medco’s
operations,” a spokesman said.

The Loews Lake Las Vegas
needs the boost its name-change
provided. The sprawling develop-
ment that surrounds it—home to
two resorts, a casino, three golf
courses and thousands of homes
and unbuilt lots—filed for Chapter
11 bankruptcy-court protection in
2008 and closed two of its golf
courses after defaulting on a $540
million loan. The Loews hotel it-
self was foreclosed upon in June
after defaulting on its $117 million
securitized mortgage. Loews con-
tinues to manage the property.

Changing the Las Vegas prop-
erty’s name, and the others’, be-
came an easy decision when

Loews executives noticed the
properties weren’t being consid-
ered by conference-site selectors
because of the r-word. “We didn’t
even have an opportunity to bid
on those meetings” previously,
said Michael Dominguez, Loews
vice president of global sales.

“We had a couple of clients say
it was going to be written into
their travel policies that they can-
not meet at resorts,” said Joe Hal-
low, president of Bissell Hotels,
which owns the 249-room Ballant-
yne nonresort in Charlotte. “So
our goal became to make sure
that we’re properly defined by
name.”

BY KRIS HUDSON

Loews Lake Las Vegas, with its outdoor patio and gazebo, remains opulent despite a change to its name.
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SPORT

Rafael Nadal’s troublesome
knee may have caused his Aus-
tralian Open retirement against
Andy Murray in their quarterfi-
nal match Tuesday, but the
Scot was already well on his
way to victory over the defend-
ing champion.

Mr. Murray has been mighty
impressive so far, reaching the
last four without dropping a set
and hardly breaking sweat. By
contrast, his next opponent,
Marin Cilic was forced to go the
distance for the third time at
this year’s tournament to see
off the stubborn Andy Roddick
and reach the semifinals.

The Croat also required five
sets to knock out the much-
fancied Juan Martín Del Potro
in a grueling 55-game mara-
thon. Bernard Tomic also took
him all the way and victory
over Stanislas Wawrinka came
only after four sets.

Mr. Murray is the over-
whelming favorite for their
showdown—best-priced at 2/7
with Boylesports—and his form
gives no reason to suggest he
will not continue his best-ever
run in Melbourne.

Ladbrokes’ 1/2 on Mr. Mur-
ray to win the first set and the
match may be a better option
—he’s done that in each round,
while Mr. Cilic has dropped the
opening set three times.

The 14th seed is clearly a
fighter, however, so don’t be
surprised to see him claim at
least one set. Both Mr. Murray’s
previous Grand Slam semifinals
have been settled in four so
consider Paddy Power’s 4/7 on
there being over three sets as
well as the 6/4 with
Boylesports or William Hill for
precisely four sets.

Tip of the day

1

Source: Reuters

A good defense isn’t enough
European football teams are on a scoring binge, exciting fans and upsetting bookmakers

The old adage about defenses
winning championships is starting
to look outdated.

Across Europe’s leading football
leagues right now, major title con-
tenders have ditched the defensive
mindset traditionally associated
with success in favor of a new ad-
venturous line of attack, in which
teams are far more interested in
scoring goals than preventing them.

The result has been a deluge of
goals that has delighted supporters
and sent statisticians scurrying to
check the record books.

In the Premier League, Arsenal—
which can return to the top of the
table by beating Aston Villa tonight
—is on course to become the first
side to break the 100-goal barrier
for a 38-game season. Its haul of 49
goals in just 22 matches means the
club is on pace to score 102 goals
over the course of the campaign—
the highest tally in a top-flight sea-
son since Tottenham Hotspur netted
111 times in 42 games in 1962-63.

Yet the most striking feature of
the club’s free-scoring season is that
Arsenal remains in contention for
the Premier League title despite a
defense that has leaked 25 goals so
far—the worst defensive record of
any of the top-four sides.

If Arsenal goes on to win the
league while giving away goals so
regularly, it would make it the first
club since Manchester United in
1999-2000 to take the title while
conceding at the rate of a goal a
match—and represent a remarkable
triumph for its attacking approach.

Yet Arsenal is only one example
of the cavalier strategy taking hold
in the European game.

This season, Chelsea, which is
level on points with Arsenal, is also
on track to record its highest goal
tally of a Premier League campaign,
eclipsing the 72 achieved in its title-
winning 2004-05 season.

Barcelona blazed the trail for
this prolific approach, sweeping
aside all comers last year en route
to lifting the UEFA Champions

League and La Liga title. Barca
scored 105 league goals alone— two
short of Real Madrid’s record during
the 1989-90 season—and has struck
49 times in an unbeaten 19-game
run to open the new season.

Even in Italy’s inherently cau-
tious Serie A, nets are bulging. Top-
flight teams have combined for 534
goals this season, a rate that would
lead to a total of 976 strikes—up
12% on last year and only 15 fewer
than the all-time record of 991
scored in the 2005-06 campaign.

The development has its roots in
fundamental changes to the way the
sport is played at the highest level.
The emergence of technically skilled
defenders and the mindsets of
coaches have produced sides that
play the ball out from the back at all

times, increasing the attacking op-
tions but putting the team at risk
when passing moves break down.

Technological advances are also
in play. The development of under-
soil heating technology means play-
ing fields remain pristine even in
the event of freezing temperatures,
encouraging teams to play an ex-
pansive game. Lighter, more aerody-
namic balls, which swerve through
the air and cause problems for goal-
keepers, have also contributed to
higher scoring rates.

But there may also be an eco-
nomic factor at work. Amid tough
economic conditions, top-flight
teams have cut back on the size of
their first-team squads in an effort
to trim the payroll. Last year, a sur-
vey by U.K.-based accountancy firm

PKF last year found nearly two-
thirds of British teams planned to
have a smaller squad size this sea-
son. Reducing the number of senior
players on the club’s books has
forced managers to draft youngsters
from the club’s academy to cover for
injuries or suspensions to experi-
enced pros. Premier League man-
agers are on course to use a record
number of young players this sea-
son, with 115 players aged under 21
starting matches so far—more than
the total of under-21 players used in
the 2004-05 season.

Tony Cottee, a former West Ham
and England national team player,
says inexperience can lead to costly
mistakes, which are easily punished
by teams that push forward in ever-
greater numbers. “In the past, if
your best center-half got injured,
you could rely on your third-choice
or fourth-choice defender to come
in, and he’d be a good, experienced
player,” says Mr. Cottee, an analyst
for Sky Sports, the U.K. pay-TV
channel owned by an affiliate of
News Corp., which publishes The
Wall Street Journal. “Now if he gets
injured, you’ve got to play your kids.
That’s why the standard of defend-
ing is not as good as it used to be—
we’re seeing basic defensive errors.”

The high-scoring matches have
played havoc with bookmakers, in
particular spread-betting firms,
which specialize in markets associ-
ated with the number of goals in a
given match. Wayne Lincoln, the
trading spokesman for Sporting In-
dex, says the U.K. spread-betting
company has been repeatedly stung
by this season’s record goals haul,
with Arsenal a particular nemesis.

The Gunners began the season
scoring 28 goals and giving up 11 in
the opening nine matches—an aver-
age of 4.33 goals per game. He says
Sporting Index typically offers a
spread of 2.5-to-2.7 goals per game.

“We had a very, very painful
start to the season, and we’re still
taking some hefty hits now,” says
Mr. Lincoln, adding that the com-
pany lost £400,000 ($646,000) in
the last week alone.

BY JONATHAN CLEGG

Cesc Fabregas (#4) of Arsenal takes and scores a free kick during the Barclays Premier League match between Arsenal and Aston Villa in December
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Shooting stars
How the top-scoring teams in Europe’s leading leagues compare with the
leading scorers of past seasons.

2009/2010 Arsenal 2.68

2008/2009 Liverpool 2.03

2007/2008 Manchester United 2.11

Top scorers Goals Goals per gameSeason

59 102*

77

80

Premier League

2009/2010 Inter Milan 2.14

2008/2009 Inter/AC Milan 1.84

2007/2008 Roma/Juventus 1.89

Top scorers Goals Goals per gameSeason

45 81*

70

72

Serie A

2009/2010 Barcelona 2.58

2008/2009 Barcelona 2.76

2007/2008 Real Madrid 2.21

Top scorers Goals Goals per gameSeason

49 98*

105

84

La Liga

Andy Murray beats Nadal.
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DAVOS 2010: WORLD ECONOMIC FORUM

EU sees its influence wane as ‘G-2’ rises
BERLIN—This year, the 27-nation

European Union was supposed to
come of age as an actor on the
world stage, bolstered by the Lisbon
Treaty, which streamlines the EU’s
cumbersome institutions. Instead,
Europe is starting to look like the
loser in a new geopolitical order
dominated by the U.S. and emerging
powers led by China.

When the world’s policy and eco-
nomic elite gather Wednesday in Da-
vos, Switzerland, for the annual
World Economic Forum, much of the
talk will be about the rise of a “G-2”
world where the U.S. and China are
the most important players.

A growing number of European
policy makers and analysts say the
EU’s international influence may
have peaked thanks to a combina-
tion of political divisions and poor
long-term prospects for its economy.

“The EU’s attempts to be a co-
herent international actor seem to
be decreasingly effective,” says
Charles Grant, director of the Center
for European Reform, a pro-EU Lon-
don think tank.

Europe’s hope of playing a lead-
ing role in a multipolar world got a
cold shower in Copenhagen last
month, at the United Nations-spon-
sored talks on climate change. EU
countries view themselves as lead-
ers on the issue.

But no Europeans were invited
when U.S. President Barack Obama
and Chinese Premier Wen Jiabao
held the make-or-break meeting on
Dec. 18 that brokered the modest
Copenhagen accord. The Chinese in-
vited the leaders of India, Brazil and
South Africa.

That meeting and Europe’s ab-
sence was “the seminal image of

2009,” says a senior European diplo-
mat. “It was a signal that we are be-
coming more and more marginalized
and peripheral” in the new balance
of global power, he says.

EU countries haven’t helped their
own cause lately. The Lisbon Treaty,
which entered into force in Decem-
ber after eight years of struggle, was
meant to make the EU a more coher-
ent actor, in part by creating two
new jobs—a president to lead EU
summits and a high representative
to present a united foreign policy.

Last fall, however, national lead-
ers decided they didn’t want power-
ful figures overshadowing them.
They appointed Belgium’s low-key
premier, Herman Van Rompuy, to
head up summits, and a previously
obscure U.K. official, Catherine Ash-
ton, to lead a common foreign pol-
icy.

Europe, of course, remains a ma-
jor global player. Its $16 trillion
economy accounts for 28% of global

output, more than the U.S. The EU’s
integrated consumer market is the
top destination for Chinese goods.
Its industrial engine, Germany, re-
mains the world’s fourth-largest na-
tional economy and exports nearly
as much merchandise as China.

Britain and France can still de-
ploy significant military power
abroad, and have permanent U.N.
Security Council seats. Europeans
are well represented in global insti-
tutions and committees, including
the International Monetary Fund
and the Financial Stability Forum,
where EU officials are influential in
negotiating new banking rules. Eu-
rope also has “soft power” to attract
others by offering EU membership
to neighbors.

Yet many of those measures of
influence may have peaked, say for-
eign-affairs scholars.

“Europe has undersold its soft
power because of its own confusion:
Should it project its economic

model, or should it adopt the one
from across the Atlantic,” says Ra-
jeev Kumar, director of the Indian
Council for Research on Interna-
tional Economic Relations.

The EU suffered a deeper eco-
nomic contraction than the U.S. in
2009, even though the U.S. was the
epicenter of the economic crisis. It
faces a slower recovery thanks
partly to onerous public debt in
many countries.

Economists at Goldman
Sachs—who coined the term “BRIC”
for Brazil, Russia, India and
China—project the leading emerging
economies will steadily overtake
Western Europe’s leading nations in
coming decades, and that the U.S.,
Chinese and Indian economies will
dwarf all others by midcentury.

Many Europeans have long
dreamt of a multipolar world, in
which diplomacy and international
law replace American dominance
and military muscle-flexing. But EU-
style soft power is turning out to be
less useful than expected in dealing
with China and other rising powers.

“China and Russia see the world
in totally realist, zero-sum terms,”
says Mr. Grant, adding: “If we want
China to take us seriously we have
to have hard power,” or the ability
to twist arms through economic,
military or other means.

The EU is inherently unsuited to
wielding hard power “because it is
not a state,” says Francois Heis-
bourg, special adviser at the Foun-
dation for Strategic Research, a
Paris think tank.

EU members such as Germany,
Britain and France retain their own
foreign and security policies, which
are often at cross purposes, analysts
say. China and Russia have each ex-
ploited such divisions to play off EU

members against each other on is-
sues such as human rights and en-
ergy supplies.

Last fall, U.K. Foreign Minister
David Miliband called on EU coun-
tries to drop their foreign-policy dif-
ferences in a widely noted speech,
saying that “the choice for Europe is
simple: Get our act together and
make the EU a leader on the world
stage, or become spectators in a G-2
world shaped by the U.S. and China.”

Greater unity would help the EU
to deal more effectively with China,
Russia and others, but the EU’s rapid
expansion in recent years has also
made unity harder to achieve. That
hasn’t gone unnoticed in other re-
gions.

When India’s foreign ministry
commissioned Mr. Kumar and other
scholars to identify India’s strategic
interests for coming decades, the ex-
perts concluded India could ignore
the EU’s pretensions to be a world
player.

“A more diverse and divergent
Europe will remain quite involved
with itself, rather than being able to
project power,” says Mr. Kumar.

The EU has one “silver bullet”
that could boost its external influ-
ence, Mr. Kumar says: Admitting
Turkey. “That would change the EU’s
demography, make it seem like less
of a Christian bloc, and raise its ac-
ceptance” in Asia and the Middle
East, he says.

However, Turkey’s EU member-
ship talks have stalled amid growing
mistrust on both sides.

BY MARCUS WALKER
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U.S., China to take stage in Europe
The setting may be European,

but the U.S. and China will be cen-
tral to many of the discussions
when global business and political
leaders meet at the World Economic
Forum in Davos, Switzerland, which
opens Wednesday.

The global financial crisis and
the stumbling efforts to tackle cli-
mate change have highlighted the
mounting evidence that China is be-
coming the world’s second-most in-
fluential country after the U.S.

A growing number of policy
makers, economists and political an-
alysts argue that the U.S.-China bi-
lateral relationship is now the most
important of all—and that the
chances of managing the globalized
world successfully will be slim un-
less these two powers, as different
as yin and yang, can cooperate.

Although the U.S. and China may
be the two most powerful countries
for years to come, many analysts
and officials doubt they can, or
should, form a de facto Group of
Two to set the global agenda.

History suggests a partnership
between an established power and a
rising one is a stretch. From ancient
Sparta and Athens to Britain and
Germany a century ago, hegemons
and upstarts have tended to collide,
rather than cooperate.

Despite the challenges, Fred
Bergsten, director of the Peterson
Institute for International Econom-

ics in Washington, argues that a G-2
partnership should manage the glo-
bal economy, acting as an informal

“steering committee” to facilitate
broader deals within multilateral in-
stitutions, including the Group of 20

and the World Trade Organization.
Beijing fears a global leadership

role would force it to take on re-

sponsibilities that it isn’t ready for,
such as doing more to cut carbon
emissions, say analysts.

BY MARCUS WALKER
AND ANDREW BATSON
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The difference a year makes
Growth has slowed, or more often, stopped, and government finances are on shakier
ground as damage from the financial crisis, and the cost of the stimulus packages
aimed at combatting it are being felt in many major economies.
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C-SUITE: HEALTH

Is your kid truly allergic to peanuts?
Overuse and lack of understanding of blood and skin tests can lead to unnecessary avoidance of entire food groups

Grayson Grebe started getting
eczema on his cheeks when he
was just four weeks old. At six
months, he was diagnosed with al-
lergies to wheat, dairy, eggs, nuts,
oats, rice, barley, chicken, pork,
corn and beans; his mother, who
was breast-feeding him, had to
stop eating them all. At 10
months, doctors cut out 20 more

foods, including all
fruits and vegeta-
bles, and put Gray-
son on a hypoaller-

genic formula. Even so, his
eczema was so bad that his par-
ents put him in mittens, long-
sleeved shirts and long pants so
no skin was exposed. “Otherwise,
he’d scratch himself until he
would bleed,” says his mother,
Amy Grebe of Albuquerque, N.M.

At wit’s end, the Grebes took
Grayson to National Jewish
Health, a hospital in Denver that
specializes in allergies and respi-
ratory diseases. Doctors there sus-
pected that his food allergies
might not be causing the eczema
—and that some might not be
food allergies at all. After care-
fully supervised “food challenges”
—giving him tiny amounts and
monitoring him closely for signs
of a reaction—a number of foods
went back in his diet. “We came
home with 12 foods he could eat,”
says Amy Grebe. “It’s made so
much difference in our lives.”

For parents of children with
food allergies, this may be both
welcome and unsettling news:
Many kids whose allergies were
diagnosed on the basis of blood or
skin tests alone may not be truly
allergic to those foods.

Blood tests measure the level
of antibodies, called immunoglob-
lin E (IgE), a body makes to a par-
ticular food. But having IgE anti-
bodies doesn’t mean that a person
will actually have an allergic
symptom when they encounter it.

Skin-prick tests are slightly
more predictive, but there, too, a
red wheal in response to a skin
prick doesn’t necessarily mean
that a child will have an actual al-
lergic reaction to that food. The
only way to know for sure—short
of encountering the food in real
life—is with a food-challenge test
in a doctor’s office or hospital.
But those can be time consuming,
expensive and nerve wracking, es-
pecially for parents who have seen
a child encounter an anaphylactic
shock, a life-threatening reaction
in which multiple organs quickly
shut down.

With use of allergy tests boom-
ing, more parents are coming
away not fully understanding
what they mean. That sometimes
frustrates allergy experts.

“When I first started doing
this, my biggest job was convinc-
ing families to avoid a food. Now,
the biggest job is to get families
back on a food,” says Hugh Samp-
son, a professor of pediatrics in
the division of allergy and immu-
nology at Mount Sinai School of
Medicine in New York.

Several recent studies have un-
derscored the gap between IgE
antibodies and actual allergies. In
this month’s Journal of Allergy
and Clinical Immunology, re-
searchers in Manchester, England,
who have been following a group
of about 1,000 children for more
than a decade, reported that when
the 79 children who tested posi-
tive for peanut IgE antibodies
were given food challenges, 66
could eat peanuts safely.

Experts agree that the most
important part of a food-allergy
diagnosis is a history: What did
the child eat, and what kind of re-
action did he have? “If you come
to me and say, ‘My child ate a
peanut-butter sandwich and
within 15 minutes, his lips turned
blue, he got hives and threw up,’
that’s enough to tell me the child
has a peanut allergy,” says Dr.
Sampson. “The more typical his-
tory is that they were eating a
meal and he had this horrible re-
action and they think it’s peanuts.
It’s important to do a skin or
blood test to make sure.”

Some experts believe it isn’t
helpful to test for food allergies
when there’s no history of prob-
lems with those foods. But what
often happens is that a child has a
bad reaction to one food and the
family is anxious to know if they
should avoid others, too. Or a par-
ent or a sibling has a food allergy,

and a family wants to know if oth-
ers are at risk. Some doctors will
then screen the child with allergy
blood tests that may come back
showing the child has IgE antibod-
ies to a wide range of foods.

“Are these blood tests being
overused? Possibly. Misinter-
preted? Absolutely,” says Robert
Wood, director of Pediatric Al-
lergy and Immunology at Johns
Hopkins Hospital, who is part of a
task force writing guidelines for
diagnosing and managing food al-
lergies. In some cases, blood or
skin tests reveal antibodies to a
food the child has been eating
without problems. It’s easy to dis-
miss those results. It’s harder to
know what to make of IgE anti-
bodies to food a child hasn’t tried.

None of those tests can predict
how severe a reaction might be. A
person with a peanut allergy
might react with a tingle in the
mouth, a case of hives or a full-
blown anaphylaxis. Complicating
diagnoses is the fact that food al-
lergies are a moving target as
children get older. It’s estimated
80% of children with allergies to
milk, eggs, wheat, diary and soy
outgrow them, usually by age five.
But only about 20% of those with
allergies to peanuts, tree nuts and
shellfish do. And for reasons not
fully understood, some people can
develop allergies later in life to
foods they’ve previously tolerated.

Doctors can get some clues to
an allergy’s progression by moni-
toring skin and/or blood tests reg-
ularly. And when IgE levels have
been dropping consistently, or
were never high to begin with,
some may suggest trying a food
challenge, usually done in a hospi-
tal or specially equipped doctor’s
office, where help is immediately
available in case of a bad reaction.

For some families, deliberately
exposing a child to food they have
scrupulously avoided for years is

simply not worth the risk. But for
those who have had to severely
restrict a child’s diet, restoring
some food groups can be life-
changing. “There is a kind of post-
traumatic stress syndrome that
happens after a bad allergic reac-
tion,” says Dan Atkins, head of
outpatient pediatrics at National
Jewish Health. “But the payoff in
successful food challenge is huge.”

“I thought it was pretty enter-
taining,” says 15-year-old Alex
Simko of Geneva, Ill., who did a
four-hour food challenge with
hard-boiled eggs last year after
avoiding them for 12 years. She
didn’t have an allergic reaction—
and allowing eggs into her diet
has opened up a world of baked
goods (“doughnuts!”) she previ-
ously had to avoid.

A new kind of blood test could
someday help doctors zero in
more definitively on who is most
likely to have allergic reaction to
foods. Phadia AB, a maker of al-
lergy tests based in Uppsala, Swe-
den, has developed a test, called
Component-Resolved Diagnostis
(CRD) that can determine which
molecule within a food is sparking
the antibody reaction. In the pea-
nut, for example, only three of 14
different molecules are associated

with anaphylaxis-causing reaction.
In the Manchester study, the

researchers found that almost all
of the children who were highly
allergic to peanuts reacted to a
specific protein called Ara h 2.

Adnan Custovic, one of the
Manchester researchers, says that
when CRD testing shows a child is
reacting to a different part of the
peanut, he has much more confi-
dence about doing a food chal-
lenge. This confidence can also be
a big relief to parents. “We were
holding our breath for a while
there—you do hear some sad
things about children who have
had bad reactions,” says Clare
Greasley, whose daughter, Emily,
is part of the Manchester study.
Emily, age 10, never liked peanuts
and didn’t know she had IgE anti-
bodies to them until she was
tested for the study, and then
started avoiding them scrupu-
lously. “There are so many foods
that we never knew peanuts were
in,” Mrs. Greasley says. But the
component test indicated she
wasn’t likely to have a bad reac-
tion and in the challenge test she
was given an all-clear to eat them.

“It’s nice not to have to keep
scanning the packets of biscuits
for ingredients,” Emily says.

BY MELINDA BECK Far left, Grayson
Grebe’s specialist, Dr.
David Fleischer,
observes as the boy
eats different foods.
Left, wheals that
develop after skin-
prick tests help
determine which foods
are safe and which are
harmful. Bottom,
Grayson was given
three long baths in
medication, then
wrapped in gauze each
day to clear up his
eczema.

A
m

y
G

re
be

Ph
ot

og
ra

ph
y

(3
)

ON THE CHART

1983
was the year in which
Germany introduced
statutory health

insurance for all laborers,
becoming the first

country in the world to
do so.

Source: WSJ research
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.83 100.78% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.20 99.09 0.01 1.76 0.92 1.31

Europe Crossover: 12/1 4.59 101.61 0.05 6.15 3.79 4.99

Asia ex-Japan IG: 12/1 1.05 99.79 0.01 1.29 0.87 1.04

Japan: 12/1 1.37 98.24 0.01 1.68 0.99 1.32

Note: Data as of January 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,654 8.5% 48% 23% 27% 2%

Credit Suisse 1,251 6.4 37 37 24 2

Deutsche Bank 1,149 5.9 29 41 27 3

Goldman Sachs 1,062 5.4 38 16 45 1

UBS 1,039 5.3 38 21 39 1

BNP Paribas 934 4.8 28 46 17 8

RBS 910 4.7 39 46 10 6

Citi 861 4.4 32 30 34 4

Morgan Stanley 843 4.3 49 20 30 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.05% 0.10% 1.3% 0.0% 6.6%

Event Driven -0.36 0.73 2.4 0.6 14.3

Equity Long/Short -1.40 0.25 1.3 0.6 3.6

*Estimates as of 01/25/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 17
LAST: 10194.29 t 2.57, or 0.03%

YEAR TO DATE: t 233.76, or 2.2%

OVER 52 WEEKS s 2,019.56, or 24.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Siemens Germany Diversified Industrials $87.3 67.92 5.14% 51.7% -20.6%

BNP Paribas France Banks 87.7 52.70 2.07 117.2 -36.6

Novartis Switzerland Pharmaceuticals 143.5 56.85 2.06 10.5 -21.3

Astrazeneca U.K. Pharmaceuticals 72.8 31.03 1.54 9.6 9.8

GlaxoSmithKline U.K. Pharmaceuticals 116.5 12.63 1.53 -0.2 -9.0

UniCredit Italy Banks $56.5 2.09 -2.23% 104.5 -64.1

UBS Switzerland Banks 49.2 14.50 -1.69 0.4 -79.1

ArcelorMittal Luxembourg Iron & Steel 64.9 29.60 -1.68 60.0 -17.0

Deutsche Bk Germany Banks 38.8 44.51 -1.10 145.1 -58.6

Rio Tinto U.K. General Mining 78.8 31.85 -1.09 135.2 41.4

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BG Grp 68.8 11.91 1.45% 25.7% 77.2%
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 100.6 54.42 1.42 20.1 -20.6
France (Pharmaceuticals)
Bayer 59.3 51.04 1.31 21.9 17.3
Germany (Specialty Chemicals)
Roche Hldg Pt. Ct. 123.2 183.70 1.21 10.3 -21.8
Switzerland (Pharmaceuticals)
Soc. Generale 45.3 43.52 1.13 50.8 -63.8
France (Banks)
ABB 43.1 19.45 1.09 40.5 -8.8
Switzerland (Industrial Machinery)
Iberdrola 46.9 6.35 1.08 3.2 -23.5
Spain (Conventional Electricity)
Telefonica 119.1 18.01 1.07 25.8 7.8
Spain (Fixed Line Telecommunications)
Daimler 50.5 33.86 1.07 53.7 -30.1
Germany (Automobiles)
Vodafone Grp 126.8 1.35 1.01 -0.5 -8.3
U.K. (Mobile Telecommunications)
Nokia 47.7 9.06 1.00 -5.8 -46.5
Finland (Telecommunications Equipment)
ENI 98.1 17.42 0.99 2.4 -29.7
Italy (Integrated Oil & Gas)
British Amer Tob 66.9 20.45 0.94 8.4 31.9
U.K. (Tobacco)
Banco Bilbao Vizcaya 63.4 12.03 0.92 74.9 -36.4
Spain (Banks)
Tesco 53.7 4.19 0.77 16.6 0.1
U.K. (Food Retailers & Wholesalers)
GDF Suez 89.6 28.21 0.71 -8.1 -13.7
France (Multiutilities)
Royal Dutch Shell A 103.2 20.70 0.61 8.4 -21.2
U.K. (Integrated Oil & Gas)
Banco Santander 123.4 10.77 0.61 87.2 -20.5
Spain (Banks)
BP 200.9 6.02 0.50 18.3 12.1
U.K. (Integrated Oil & Gas)
Unilever 53.3 22.13 0.50 24.3 7.2
Netherlands (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Assicurazioni Genli 39.2 17.91 0.45% 13.3% -39.0%
Italy (Full Line Insurance)
Intesa Sanpaolo 48.1 2.89 0.35 23.0 -50.0
Italy (Banks)
Total 141.5 42.89 0.34 10.4 -17.3
France (Integrated Oil & Gas)
Allianz SE 51.6 81.21 0.31 27.1 -47.0
Germany (Full Line Insurance)
SAP 56.4 32.72 0.23 24.8 -9.3
Germany (Software)
France Telecom 62.8 16.86 0.21 -8.9 -20.8
France (Fixed Line Telecommunications)
E.ON 76.1 27.05 0.20 4.1 -21.5
Germany (Multiutilities)
Barclays 50.9 2.76 ... 206.7 -62.3
U.K. (Banks)
Deutsche Telekom 59.6 9.72 ... -3.1 -28.5
Germany (Mobile Telecommunications)
RWE 48.5 65.98 -0.06 7.5 -18.1
Germany (Multiutilities)
Anglo Amer 53.2 24.57 -0.08 82.5 0.1
U.K. (General Mining)
AXA 49.4 15.52 -0.16 29.7 -51.3
France (Full Line Insurance)
HSBC Hldgs 189.3 6.74 -0.18 45.5 -17.3
U.K. (Banks)
Diageo 47.1 10.57 -0.19 14.3 5.5
U.K. (Distillers & Vintners)
BASF 51.6 39.92 -0.26 80.1 9.3
Germany (Commodity Chemicals)
ING Groep 37.0 6.81 -0.37 41.9 -73.7
Netherlands (Life Insurance)
L.M. Ericsson Tel B 29.0 70.80 -0.42 7.6 -49.2
Sweden (Telecommunications Equipment)
Nestle 174.0 49.94 -0.62 22.9 10.9
Switzerland (Food Products)
Credit Suisse Grp 53.9 47.67 -0.69 63.7 -45.7
Switzerland (Banks)
BHP Billiton 68.3 18.96 -0.97 50.0 99.4
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.30 $25.33 -0.25 -0.98%
Alcoa AA 42.60 13.54 0.15 1.12
AmExpress AXP 15.00 38.10 0.31 0.82
BankAm BAC 205.10 14.77 -0.21 -1.40
Boeing BA 4.30 57.71 -0.07 -0.12
Caterpillar CAT 14.90 55.85 0.71 1.29
Chevron CVX 9.90 74.15 -0.40 -0.54
CiscoSys CSCO 53.70 22.90 -0.09 -0.39
CocaCola KO 7.10 54.14 -0.21 -0.39
Disney DIS 10.70 29.66 -0.26 -0.87
DuPont DD 10.00 32.80 -0.02 -0.06
ExxonMobil XOM 31.20 65.92 0.07 0.11
GenElec GE 74.00 16.35 -0.02 -0.12
HewlettPk HPQ 15.00 49.74 -0.32 -0.64
HomeDpt HD 12.50 27.73 0.11 0.40
Intel INTC 62.20 20.00 -0.32 -1.57
IBM IBM 6.90 125.75 -0.37 -0.29
JPMorgChas JPM 51.10 38.44 -0.77 -1.96
JohnsJohns JNJ 14.90 62.79 -0.43 -0.68
KftFoods KFT 27.60 27.76 0.07 0.25
McDonalds MCD 9.00 63.81 0.72 1.14
Merck MRK 19.10 38.58 -0.18 -0.46
Microsoft MSFT 59.70 29.50 0.18 0.61
Pfizer PFE 41.70 18.78 -0.07 -0.37
ProctGamb PG 12.50 60.69 0.06 0.10
3M MMM 2.90 81.60 -0.23 -0.28
TravelersCos TRV 8.10 50.23 1.34 2.74
UnitedTech UTX 4.60 68.47 -0.12 -0.17
Verizon VZ 33.20 30.17 -0.51 -1.66

WalMart WMT 14.60 53.61 0.73 1.38

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 349 –16 1 –75

Bqe Psa Fin 213 –16 –6 –22

Hellenic Rep 323 –15 12 43

Fiat 294 –15 21 –12

UPC Hldg 563 –14 28 30

Renault 232 –11 –3 –3

Contl 344 –11 30 –6

Kdom Spain 119 –11 –2 7

Enel 93 –10 21 20

Peugeot 221 –10 –5 –11

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Marks Spencer p 130 3 21 18

Brit Awys 510 3 50 52

Invensys 117 4 5 11

FCE Bk 503 4 32 –56

Gecina 271 6 23 4

ArcelorMittal 206 7 36 24

Voith 137 7 2 –8

Rio Tinto 105 10 25 16

TUI 888 14 73 –109

Rep Iceland 613 27 90 213

Source: Markit Group

BLUE CHIPS � BONDS
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DAVOS 2010: WORLD ECONOMIC FORUM

Dubai dodges spotlight
No senior representatives plan to attend Davos conference

Dubai’s sheiks will be largely ab-
sent at this year’s annual meeting of
the World Economic Forum in Da-
vos, Switzerland, as negotiations
with banks to freeze $22 billion of
debt owed by part of the emirate’s
tarnished corporate empire reach a
critical juncture.

A government official told Zawya
Dow Jones that no senior represen-
tatives from the emirate will attend
this year’s corporate jamboree in
the Swiss Alpine resort.

Notable absentees are likely to
include regulars at the forum’s an-
nual meetings, Mohammed Gergawi,
chairman of Dubai Holding and Sul-
tan bin Sulayem, head of Dubai

World. A spokesman for Dubai
World didn’t respond to requests to
comment on whether officials from
the company, once seen as a jewel in
Dubai’s corporate crown, would at-
tend the Davos meetings. A spokes-
woman at DP World, Dubai World’s
largest business unit, said that none
of its senior executives will attend
the meetings this year. The spokes-
woman didn’t provide a reason for
their absence.

Mr. Gergawi and Mr. Sulayem
have come under pressure as the
sheikdom begins the uphill struggle
of coping with debts.

Dubai representatives “want to
keep out of the firing line and at an
international forum like Davos they
would be too much in the spotlight,”
Christopher Davidson, author of the

book “Dubai: The Vulnerability of
Success” and a professor of Middle
East politics at Durham University
in the U.K. told Zawya Dow Jones.

In the past, Dubai used the fo-
rum to market itself to the world as
a liberal Arab economy of choice for
international investors and the me-
dia.

Dubai government-owned Emir-
ates Airline said it won’t have a
presence at this year’s meeting after
not renewing its corporate member-
ship. “The forum has lost a bit of
its relevance,” said executive vice
chairman of the largest Middle East
passenger carrier, Maurice Flana-
gan, who canceled plans to attend at
the last minute.

—Stefania Bianchi
contributed to this article.

BY ANDREW CRITCHLOW
AND MIRNA SLEIMAN

Sheik Mohammed bin Rashid Al
Maktoum, the ruler of Dubai.
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Glitz is gone
at downbeat
gathering

REPORTS FROM BLOGS.WSJ.COM/DAVOS

Several years ago, the World
Economic Forum was as much
about rock stars and glitzy parties
as about business and diplomacy.
Naomi Campbell, Bono and
Angelina Jolie gave a jolt of
celebrity excitement to what once
was a buttoned-down event.
Would-be gate-crashers scrambled
for tickets to the hot parties
thrown by Google and McKinsey.

But when this year’s meeting
gets under way on Wednesday, the
mood greeting the 2,500 global
leaders, corporate executives and
central bankers scheduled to
attend the annual jamboree will
be far more downbeat, as the
world still grapples with the fall
out of the credit crisis and the
economic downturn. Indeed, the
theme of this year’s event—
“Improve the State of the World:
Rethink, Redesign, Rebuild”—
reflects the sober mood. It is a far
cry from the full-throated
celebration of globalization and
capitalism that marked Davos just
three years ago.

Bankers, keen to avoid more
flak for their eye-popping
bonuses, are keeping their
cocktails and dinners deliberately
low-key as they quietly lobby
regulators who are currently
mulling tough new rules on
financial institutions. Stubbornly
high unemployment and sluggish
growth are sure to be recurrent
talking points for chief executives
and world leaders. And the
themes of many panels—“Germs
and Globalization,” “The Next
Global Crisis,” and “Rebuilding
Trust in Business Leadership” are
just a few—will remind guests of
what is keeping political and
corporate leaders awake at night.

Finally, the sparse U.S.
contingent also takes a bit of
shine off the proceedings,
particularly after the top-level
participation in the Bush years.

—Deborah Ball

World Cup plays ball at
World Economic Forum

The South Africans are
flooding the zone at this year’s
World Economic Forum, hoping to
drum up interest in this year’s
World Cup in June (do they really
need any help?). President Jacob
Zuma is leading the South African
delegation. And tucked into Davos
goers’ goodie bags is a scarf
sporting South African colors—
which several participants seem
to have quickly donned. The
nation also took over part of the
lobby of the famed Belvedere
Hotel, complete with African art
and soccer balls made out of
beads. One momentary hitch to
the big plans, according to the
bartender: a delay in the arrival of
the all-essential South African
plonk, which got held up in
customs. The cabernet sauvignon-
merlot and sauvignon blanc made
it just in time for the stream of
guests who made their way over
to the South African corner.

—Emma Moody

[ Davos Notebook ]
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 362.25 -5.50 -1.50% 712.25 315.50
Soybeans (cents/bu.) CBOT 947.50 7.00 0.74% 1,560.00 805.00
Wheat (cents/bu.) CBOT 494.00 -4.25 -0.85 1,029.25 459.00
Live cattle (cents/lb.) CME 89.325 -0.850 -0.94 95.175 85.050
Cocoa ($/ton) ICE-US 3,363 -43 -1.26 3,510 1,994
Coffee (cents/lb.) ICE-US 138.25 -1.15 -0.82 188.65 115.00
Sugar (cents/lb.) ICE-US 29.30 -0.50 -1.68 30.10 11.91
Cotton (cents/lb.) ICE-US 69.82 -0.14 -0.20 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,407.00 -62 -2.51 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,309 -15 -0.65 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,347 -17 -1.25 1,710 1,300

Copper (cents/lb.) COMEX 333.95 -5.35 -1.58 365.00 135.50
Gold ($/troy oz.) COMEX 1099.50 2.70 0.25 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1686.00 -28.50 -1.66 2,011.50 1,045.00
Aluminum ($/ton) LME 2,216.00 -30.00 -1.34 2,356.50 1,288.00
Tin ($/ton) LME 17,750.00 -45.00 -0.25 18,250.00 9,945.00
Copper ($/ton) LME 7,330.00 -95.00 -1.28 7,695.00 3,145.00
Lead ($/ton) LME 2,192.00 -58.00 -2.58 2,615.00 995.00
Zinc ($/ton) LME 2,326.50 -17.00 -0.73 2,659.00 1,086.00
Nickel ($/ton) LME 18,295 -105 -0.57 21,150 9,475

Crude oil ($/bbl.) NYMEX 74.71 -0.55 -0.73 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9616 -0.0134 -0.68 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9767 -0.0309 -1.54 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.430 -0.233 -4.11 12.590 4.550
Brent crude ($/bbl.) ICE-EU 73.29 -0.40 -0.54 98.10 49.10
Gas oil ($/ton) ICE-EU 603.50 1.75 0.29 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 26
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3543 0.1868 3.8090 0.2625
Brazil real 2.5914 0.3859 1.8435 0.5424
Canada dollar 1.4943 0.6692 1.0630 0.9407

1-mo. forward 1.4943 0.6692 1.0630 0.9407
3-mos. forward 1.4944 0.6692 1.0631 0.9407
6-mos. forward 1.4946 0.6691 1.0632 0.9405

Chile peso 720.91 0.001387 512.85 0.001950
Colombia peso 2777.35 0.0003601 1975.78 0.0005061
Ecuador US dollar-f 1.4057 0.7114 1 1
Mexico peso-a 18.1280 0.0552 12.8961 0.0775
Peru sol 4.0126 0.2492 2.8545 0.3503
Uruguay peso-e 27.481 0.0364 19.550 0.0512
U.S. dollar 1.4057 0.7114 1 1
Venezuela bolivar 6.04 0.165645 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5640 0.6394 1.1126 0.8988
China yuan 9.5965 0.1042 6.8269 0.1465
Hong Kong dollar 10.9281 0.0915 7.7742 0.1286
India rupee 64.4584 0.0155 45.8550 0.0218
Indonesia rupiah 13185 0.0000758 9380 0.0001066
Japan yen 125.83 0.007947 89.52 0.011171

1-mo. forward 125.82 0.007948 89.51 0.011172
3-mos. forward 125.78 0.007950 89.48 0.011176
6-mos. forward 125.70 0.007956 89.42 0.011183

Malaysia ringgit-c 4.8110 0.2079 3.4225 0.2922
New Zealand dollar 1.9897 0.5026 1.4154 0.7065
Pakistan rupee 118.641 0.0084 84.400 0.0118
Philippines peso 65.470 0.0153 46.575 0.0215
Singapore dollar 1.9733 0.5068 1.4038 0.7124
South Korea won 1635.11 0.0006116 1163.20 0.0008597
Taiwan dollar 45.053 0.02220 32.050 0.03120
Thailand baht 46.465 0.02152 33.055 0.03025

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7114 1.4057
1-mo. forward 1.0001 0.9999 0.7114 1.4056
3-mos. forward 1.0002 0.9998 0.7115 1.4054
6-mos. forward 1.0007 0.9993 0.7119 1.4047

Czech Rep. koruna-b 26.102 0.0383 18.569 0.0539
Denmark krone 7.4446 0.1343 5.2960 0.1888
Hungary forint 272.07 0.003675 193.55 0.005167
Norway krone 8.2405 0.1214 5.8622 0.1706
Poland zloty 4.0930 0.2443 2.9117 0.3434
Russia ruble-d 42.690 0.02342 30.369 0.03293
Sweden krona 10.2508 0.0976 7.2923 0.1371
Switzerland franc 1.4726 0.6791 1.0476 0.9546

1-mo. forward 1.4724 0.6792 1.0474 0.9547
3-mos. forward 1.4718 0.6794 1.0471 0.9551
6-mos. forward 1.4709 0.6799 1.0464 0.9557

Turkey lira 2.0999 0.4762 1.4939 0.6694
U.K. pound 0.8704 1.1489 0.6192 1.6150

1-mo. forward 0.8706 1.1487 0.6193 1.6147
3-mos. forward 0.8709 1.1482 0.6196 1.6140
6-mos. forward 0.8716 1.1473 0.6200 1.6128

MIDDLE EAST/AFRICA
Bahrain dinar 0.5299 1.8870 0.3770 2.6526
Egypt pound-a 7.6723 0.1303 5.4580 0.1832
Israel shekel 5.2323 0.1911 3.7222 0.2687
Jordan dinar 0.9893 1.0109 0.7038 1.4210
Kuwait dinar 0.4033 2.4797 0.2869 3.4857
Lebanon pound 2110.66 0.0004738 1501.50 0.0006660
Saudi Arabia riyal 5.2714 0.1897 3.7501 0.2667
South Africa rand 10.6826 0.0936 7.5995 0.1316
United Arab dirham 5.1631 0.1937 3.6730 0.2723

SDR -f 0.9011 1.1098 0.6410 1.5600

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 249.41 1.12 0.45% -1.5% 32.4%

22 DJ Stoxx 50 2515.31 16.09 0.64 -2.5 28.1

62 Euro Zone DJ Euro Stoxx 265.63 1.29 0.49 -3.3 29.4

20 DJ Euro Stoxx 50 2827.74 20.44 0.73 -4.7 27.1

28 Austria ATX 2545.67 -10.86 -0.42% 2.0 55.2

14 Belgium Bel-20 2496.45 21.31 0.86 -0.6 33.5

16 Czech Republic PX 1183.2 -11.5 -0.96 5.9 53.8

19 Denmark OMX Copenhagen 327.02 -0.74 -0.23 3.6 40.7

21 Finland OMX Helsinki 6450.55 -44.45 -0.68 -0.1 27.4

19 France CAC-40 3807.04 25.19 0.67 -3.3 28.9

20 Germany DAX 5668.93 37.56 0.67 -4.8 31.1

... Hungary BUX 21611.25 -269.66 -1.23 1.8 85.4

17 Ireland ISEQ 3016.53 0.50 0.02 1.4 29.2

15 Italy FTSE MIB 22407.71 34.62 0.15 -3.6 26.3

... Netherlands AEX 329.65 1.14 0.35 -1.7 32.6

13 Norway All-Shares 402.30 -2.61 -0.64 -4.2 44.8

17 Poland WIG 40054.59 -455.74 -1.12 0.2 61.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8100.74 -4.33 -0.05 -4.3 28.6

... Russia RTSI 1444.33 -41.59 -2.80% 1.2 164.0

11 Spain IBEX 35 11347.3 98.0 0.87% -5.0 35.9

15 Sweden OMX Stockholm 298.84 -1.69 -0.56 -0.2 54.1

14 Switzerland SMI 6484.23 32.93 0.51 -0.9 21.2

... Turkey ISE National 100 54317.48 36.48 0.07 2.8 110.5

15 U.K. FTSE 100 5276.85 16.54 0.31 -2.5 25.8

53 ASIA-PACIFIC DJ Asia-Pacific 122.19 -2.09 -1.68 -0.7 39.8

... Australia SPX/ASX 200 4717.86 Closed -3.1 37.0

... China CBN 600 26653.67 -741.23 -2.71 -8.3 60.1

19 Hong Kong Hang Seng 20109.33 -489.22 -2.38 -8.1 59.9

19 India Sensex 16780.46 Closed -3.9 86.4

... Japan Nikkei Stock Average 10325.28 -187.41 -1.78 -2.1 28.1

... Singapore Straits Times 2740.33 -71.38 -2.54 -5.4 62.6

11 South Korea Kospi 1637.34 -32.86 -1.97 -2.7 49.7

21 AMERICAS DJ Americas 291.69 1.00 0.34 -1.6 37.1

... Brazil Bovespa 65392.43 -827.61 -1.25 -4.7 68.8

19 Mexico IPC 30734.60 269.54 0.88 -4.3 56.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1126 1.7969 1.0620 0.1526 0.0366 0.1898 0.0124 0.2989 1.5640 0.2101 1.0467 ...

Canada 1.0630 1.7168 1.0147 0.1458 0.0350 0.1813 0.0119 0.2856 1.4943 0.2007 ... 0.9554

Denmark 5.2960 8.5533 5.0554 0.7262 0.1744 0.9034 0.0592 1.4228 7.4446 ... 4.9821 4.7600

Euro 0.7114 1.1489 0.6791 0.0976 0.0234 0.1214 0.0079 0.1911 ... 0.1343 0.6692 0.6394

Israel 3.7222 6.0115 3.5531 0.5104 0.1226 0.6349 0.0416 ... 5.2323 0.7028 3.5016 3.3455

Japan 89.5150 144.5712 85.4477 12.2753 2.9475 15.2699 ... 24.0489 125.8312 16.9024 84.2098 80.4561

Norway 5.8622 9.4677 5.5958 0.8039 0.1930 ... 0.0655 1.5749 8.2405 1.1069 5.5148 5.2689

Russia 30.3693 49.0479 28.9894 4.1646 ... 5.1805 0.3393 8.1590 42.6901 5.7344 28.5694 27.2959

Sweden 7.2923 11.7774 6.9610 ... 0.2401 1.2440 0.0815 1.9591 10.2508 1.3769 6.8601 6.5543

Switzerland 1.0476 1.6919 ... 0.1437 0.0345 0.1787 0.0117 0.2814 1.4726 0.1978 0.9855 0.9416

U.K. 0.6192 ... 0.5910 0.0849 0.0204 0.1056 0.0069 0.1663 0.8704 0.1169 0.5825 0.5565

U.S. ... 1.6150 0.9546 0.1371 0.0329 0.1706 0.0112 0.2687 1.4057 0.1888 0.9407 0.8988

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 26, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 293.89 -0.13% n.a. 29.1%

2.40 28 World (Developed Markets) 1,148.99 -0.08 n.a. 24.9

2.20 30 World ex-EMU 135.27 0.03 n.a. 25.7

2.30 32 World ex-UK 1,144.80 -0.06 n.a. 23.9

2.90 28 EAFE 1,556.99 -0.57 n.a. 25.8

2.00 20 Emerging Markets (EM) 959.06 -0.50 n.a. 69.1

3.20 18 EUROPE 86.17 -0.69 n.a. 24.1

3.50 21 EMU 171.06 -0.66 n.a. 20.4

3.10 23 Europe ex-UK 93.76 -0.79 n.a. 20.9

4.20 16 Europe Value 96.54 -0.61 n.a. 24.5

2.30 21 Europe Growth 74.72 -0.76 n.a. 23.6

2.30 29 Europe Small Cap 160.31 0.16 n.a. 58.8

1.90 15 EM Europe 289.37 -0.12 n.a. 82.2

3.50 13 UK 1,562.68 -0.80 n.a. 18.9

2.60 25 Nordic Countries 136.01 -0.46 n.a. 38.7

1.40 15 Russia 762.67 0.33 n.a. 85.0

2.70 16 South Africa 691.88 0.70 n.a. 19.5

2.40 24 AC ASIA PACIFIC EX-JAPAN 404.57 -0.66 n.a. 63.6

1.70 -35 Japan 585.63 -0.69 n.a. 10.5

1.90 21 China 61.41 -0.84 n.a. 50.5

0.90 21 India 681.06 -1.00 n.a. 84.5

1.00 17 Korea 476.08 -0.55 n.a. 55.1

2.50 248 Taiwan 283.34 -0.53 n.a. 63.4

1.80 33 US BROAD MARKET 1,219.86 0.41 n.a. 24.2

1.30 709 US Small Cap 1,655.98 0.19 n.a. 32.8

2.70 18 EM LATIN AMERICA 3,871.89 -0.36 n.a. 86.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.18% 22 DJ Global Index -a 222.51 -0.34% 39.2%

Global Dow 1289.60 0.50% 29.3% 1930.41 0.07 38.4

2.72 50 Stoxx 600 249.40 0.45 32.4 261.85 -0.25 41.4

2.84 38 Stoxx Large 200 265.50 0.55 29.5 277.22 -0.15 38.2

2.17 -90 Stoxx Mid 200 236.20 0.03 44.6 246.63 -0.67 54.3

2.14 -87 Stoxx Small 200 151.60 -0.05 55.8 158.18 -0.74 66.2

2.81 62 Euro Stoxx 265.60 0.49 29.4 278.88 -0.21 38.1

2.92 50 Euro Stoxx Large 200 281.20 0.62 27.6 293.36 -0.08 36.2

2.25 -3381 Euro Stoxx Mid 200 250.40 -0.04 32.5 261.21 -0.73 41.4

2.25 -84 Euro Stoxx Small 200 166.50 -0.25 52.0 173.57 -0.94 62.2

4.74 17 Stoxx Select Dividend 30 1441.50 0.09 32.5 1734.14 -0.61 41.4

3.98 23 Euro Stoxx Select Div 30 1706.60 0.25 38.5 2061.00 -0.45 47.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.25% 15 U.S. Select Dividend -d 645.23 0.34% 26.3%

3.71 17 Infrastructure 1505.50 0.25% 23.1% 2022.96 -0.19 31.8

1.22 44 Luxury 882.40 1.11 64.0 1054.43 0.67 75.5

6.23 6 BRIC 50 416.30 -1.19 79.9 559.41 -1.62 92.5

2.73 14 Africa 50 761.60 -0.49 47.1 681.35 -0.92 57.4

3.83 14 GCC 1275.39 -1.19 17.7

2.64 20 Sustainability 828.70 0.36 30.8 986.09 -0.07 40.0

2.11 15 Islamic Market -a 1942.41 -0.04 37.3

2.40 16 Islamic Market 100 1733.80 0.72 17.8 2091.36 0.28 26.1

Islamic Turkey -c 3170.50 0.22 70.8
1.75 30 DJ U.S. TSM 11390.69 0.52 33.6

DJ-UBS Commodity 131.40 -0.05 13.9 134.11 -0.74 21.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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DAVOS 2010: WORLD ECONOMIC FORUM

Coordination needed
IIF says mismatched reforms risk fragmenting the financial world

ZURICH—Go-it-alone moves by
governments to regulate big banks
are in danger of fragmenting the
global financial system, according to
a leading organization that speaks
for international banks and other fi-
nancial institutions. In comments
aimed to coincide with the start
Tuesday of the annual meeting in
Davos, Switzerland, the Institute of
International Finance said global
leaders’ professed support for the
need to coordinate their responses
to the financial crisis hadn’t been
followed by actions.

The warning came days after
some governments were taken by
surprise by the Obama administra-
tion’s announcement of a plan
aimed at stopping retail banks from
making big bets in financial mar-
kets.

The U.S. moves ensured that fi-
nancial regulation will be at the
forefront of public and private dis-
cussions in meetings over the next
five days at the Alpine ski resort.

William Rhodes, senior vice-
chairman of Citigroup and a leading
figure in the IIF, said there was a
real risk of fragmentation caused by
governments taking uncoordinated
measures to regulate financial insti-
tutions. “Almost every day now, we
are seeing policy decisions and an-
nouncements that are not being co-
ordinated and that have the poten-
tial of doing systemic damage,” Mr.
Rhodes said.

He said he didn’t know whether
the Obama administration’s propos-
als announced last week had been
flagged to other governments.

Charles Dallara, IIF managing di-
rector, said examples of poorly coor-
dinated initiatives included rules in-
troduced about a year ago by the
U.K. to ring-fence British banks as
well as different initiatives by the
U.S. and Europe to curb bankers’
pay.

The Group of 20 leading econo-
mies is the global body that is sup-
posed to coordinate international
regulation, and has made a series of
announcements and guidelines since
2008 mandating a coordinated ap-
proach to financial regulation. “But,
so far, action has not followed rhet-
oric,” Mr. Rhodes said.

He said it was important to move
quickly lest momentum for change
was lost and said the group needed
to move toward implementing
guidelines by G-20 summit in South
Korea scheduled for November.
“That will be a test of the whole
G-20 process,” Mr. Rhodes said.

The Korean meeting will be the
second G-20 summit of the year, fol-
lowing a midyear meeting to be held
in Canada.

The institute reiterated past
warnings that regulators should be
aware of the cumulative costs of all
their separate initiatives—such as
boosting bank-capital buffers, in-
creasing the amount of cash and
other liquid assets banks must hold,
and special taxes—which could com-
bine to constrain bank lending.

In a separate analysis, the insti-
tute said it expected private capital
flows to emerging economies to rise
sharply this year—bringing with it
the danger that the early stages of
another global financial bubble may
be in the making.

Philip Suttle, the IIF’s chief econ-
omist, said prospects for investment
in the developing economies have
probably never been so good,
mainly because the outlook in more
mature economies looks very weak..
“It looks to us as if emerging mar-
ket assets offer every prospect of
higher returns but not [in many
economies] of higher risk,” he said

It forecast private capital inflows
would rise to $721.6 billion in 2010
from $435.2 million in 2009, and

$667.1 billion in 2008.
Next year, flows could rise even

further to close to $800 billion, the
institute said.

Some of these flows would be
generated by “hot money”—invest-
ment funds moving from place to
place attracted by higher interest
rates. This could encourage coun-
tries to follow the example of Brazil
which last year imposed taxes on
short-term capital inflows, the IIF
officials said.

However, Mr. Suttle said some
hot-money flows could be reduced
because banks are no longer as will-
ing as they once were to lend
money to hedge funds, which are re-
sponsible for much of this so-called
carry trade.

BY STEPHEN FIDLER

William Rhodes in New York in September
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‘Almost every day now, we
are seeing policy decisions
and announcements that
are not being coordinated.’

siemens.com/answers

The world needs better and more affordable healthcare. That’s why
we’ve developed better technologies and more efficient IT solutions.

With life expectancy on the increase, healthcare is becoming more expensive. We offer innovative solutions to improve the quality
of care and streamline hospital processes before, during and after treatment. From imaging and lab systems that help provide
more accurate diagnosis to managing hospitals more efficiently, we can save money that can be put to better use – saving lives.

Will Jimmy be able to afford good
medical care when he is my age?
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Anglaterra UK EQ AND 01/25 GBP 8.01 -2.8 25.6 -3.1
Andfs. Borsa Global GL EQ AND 01/25 EUR 6.33 -2.7 15.7 -13.6
Andfs. Emergents GL EQ AND 01/25 USD 16.80 -3.2 83.4 -5.9
Andfs. Espanya EU EQ AND 01/25 EUR 13.10 -5.9 34.2 -7.4
Andfs. Estats Units US EQ AND 01/25 USD 14.69 -2.2 27.0 -10.4
Andfs. Europa EU EQ AND 01/25 EUR 7.43 -5.2 25.7 -11.9
Andfs. Franca EU EQ AND 01/25 EUR 9.28 -4.7 25.4 -12.6
Andfs. Japo JP EQ AND 01/25 JPY 517.58 1.3 30.7 -12.4
Andfs. Plus Dollars US BA AND 01/25 USD 9.42 -0.3 14.2 -4.8
Andfs. RF Dolars US BD AND 01/25 USD 11.58 1.2 14.0 0.6
Andfs. RF Euros EU BD AND 01/25 EUR 10.96 1.2 21.4 -0.1
Andorfons EU BD AND 01/25 EUR 14.63 0.9 23.4 -1.5
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/25 EUR 9.58 0.2 21.7 -6.9
Andorfons Mix 60 EU BA AND 01/25 EUR 9.16 -1.1 18.7 -12.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/15 USD 286509.90 4.4 107.0 5.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/26 EUR 9.20 0.3 -4.4 -2.8
DJE-Absolut P GL EQ LUX 01/26 EUR 201.84 -1.4 19.9 -6.2
DJE-Alpha Glbl P EU BA LUX 01/26 EUR 175.12 -1.7 18.1 -3.7
DJE-Div& Substanz P GL EQ LUX 01/26 EUR 213.26 -0.8 25.2 -1.4
DJE-Gold&Resourc P OT EQ LUX 01/26 EUR 163.61 -4.0 22.7 -7.9
DJE-Renten Glbl P EU BD LUX 01/26 EUR 131.67 0.8 8.9 4.1
LuxPro-Dragon I AS EQ LUX 01/26 EUR 145.39 -8.0 61.5 -4.6
LuxPro-Dragon P AS EQ LUX 01/26 EUR 141.49 -8.0 60.9 -5.1
LuxTopic-Aktien Europa EU EQ LUX 01/26 EUR 16.66 -5.9 30.9 -1.2
LuxTopic-Pacific AS EQ LUX 01/26 EUR 16.90 3.2 83.1 -4.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/25 EUR 24.19 -0.6 -4.0 -39.6
MP-TURKEY.SI OT OT SVN 01/25 EUR 36.81 6.0 100.7 -5.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/25 EUR 13.94 4.3 58.6 1.6
Parex Eastern Europ Bd EU BD LVA 01/25 USD 15.16 3.6 73.9 5.1
Parex Russian Eq EE EQ LVA 01/25 USD 20.60 5.5 176.1 -15.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/25 EUR 120.93 -0.3 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/26 USD 164.75 -6.0 69.4 -12.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/26 USD 156.70 -6.1 67.9 -12.9
PF (LUX)-Biotech-Pca OT EQ LUX 01/25 USD 285.42 0.8 0.8 -5.4
PF (LUX)-CHF Liq-Pca CH MM LUX 01/25 CHF 124.21 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/25 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/25 USD 112.69 -3.6 48.2 -3.3
PF (LUX)-East Eu-Pca EU EQ LUX 01/25 EUR 340.26 8.2 173.0 -12.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/26 USD 505.79 -5.2 83.9 -12.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/25 EUR 98.90 -2.1 39.5 -9.6
PF (LUX)-EUR Bds-Pca EU BD LUX 01/25 EUR 388.73 1.1 7.0 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/25 EUR 285.06 1.1 7.0 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/25 EUR 150.59 1.8 19.6 6.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/25 EUR 102.09 1.8 19.7 6.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/25 EUR 151.42 3.6 59.0 6.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/25 EUR 83.00 3.6 59.0 6.5
PF (LUX)-EUR Liq-Pca EU MM LUX 01/25 EUR 136.01 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/25 EUR 96.70 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/25 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/25 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/25 EUR 402.52 -1.3 40.6 -12.5

PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/25 EUR 130.98 -1.6 39.9 -10.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/25 USD 244.88 0.7 28.7 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/25 USD 159.03 0.7 28.7 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 01/26 USD 321.27 -8.5 69.2 -7.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/25 USD 350.25 -2.9 106.1 -14.5
PF (LUX)-Jap Index-Pca JP EQ LUX 01/26 JPY 8967.66 1.0 23.6 -16.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/26 JPY 7837.19 1.2 20.0 -19.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/26 JPY 7597.94 1.1 19.2 -20.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/26 JPY 4443.71 0.6 26.1 -15.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/25 USD 44.71 -0.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/25 USD 266.02 -2.6 93.5 -5.1
PF (LUX)-Piclife-Pca CH BA LUX 01/25 CHF 787.30 -0.5 14.6 -1.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/25 EUR 65.14 -0.3 62.8 -0.8
PF (LUX)-Rus Eq-Pca OT OT LUX 01/25 USD 67.47 4.7 253.2 -12.3
PF (LUX)-Security-Pca GL EQ LUX 01/25 USD 97.39 -2.2 41.4 0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/25 EUR 457.98 1.1 44.9 -7.6
PF (LUX)-Timber-Pca OT OT LUX 01/25 USD 103.97 -2.4 64.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/25 USD 100.97 -1.8 33.5 -7.0
PF (LUX)-USA Index-Pca US EQ LUX 01/25 USD 89.19 -1.6 33.5 -7.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/25 USD 514.55 1.3 -0.9 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/25 USD 367.92 1.3 -0.9 3.1
PF (LUX)-USD Liq-Pca US MM LUX 01/25 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 01/25 USD 84.85 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/25 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/25 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/25 EUR 123.26 -0.5 18.2 -5.8
PF (LUX)-WldGovBds-Pca GL BD LUX 01/26 USD 167.06 1.2 6.1 4.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/26 USD 135.47 1.2 6.1 4.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/25 USD 12.97 -3.6 75.5 2.2
Japan Fund USD JP EQ IRL 01/26 USD 16.61 4.5 23.0 2.1
Polar Healthcare Class I USD OT OT IRL 01/25 USD 12.98 0.4 NS NS
Polar Healthcare Class R USD OT OT IRL 01/25 USD 12.95 0.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/20 USD 135.86 6.7 122.6 3.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/25 EUR 683.68 -3.4 35.7 -10.1
Core Eurozone Eq B EU EQ IRL 01/25 EUR 797.80 -4.1 36.7 NS
Euro Fixed Income A EU BD IRL 01/25 EUR 1263.21 1.5 14.9 0.0
Euro Fixed Income B EU BD IRL 01/25 EUR 1349.13 1.5 15.6 0.6
Euro Small Cap A EU EQ IRL 01/25 EUR 1214.91 1.2 49.5 -10.2
Euro Small Cap B EU EQ IRL 01/25 EUR 1301.90 1.2 50.4 -9.7
Eurozone Agg Eq A EU EQ IRL 01/25 EUR 641.10 -2.3 41.0 -11.8
Eurozone Agg Eq B EU EQ IRL 01/25 EUR 921.71 -2.2 41.9 -11.3
Glbl Bd (EuroHdg) A GL BD IRL 01/25 EUR 1396.89 1.6 15.9 3.3
Glbl Bd (EuroHdg) B GL BD IRL 01/25 EUR 1483.27 1.6 16.6 4.0
Glbl Bd A EU BD IRL 01/25 EUR 1140.66 3.2 9.1 5.6
Glbl Bd B EU BD IRL 01/25 EUR 1215.32 3.3 9.8 6.3
Glbl Real Estate A OT EQ IRL 01/25 USD 861.04 -4.0 49.5 -16.1
Glbl Real Estate B OT EQ IRL 01/25 USD 888.07 -3.9 50.4 -15.6
Glbl Real Estate EH-A OT EQ IRL 01/25 EUR 771.05 -4.2 40.4 -17.1
Glbl Real Estate SH-B OT EQ IRL 01/25 GBP 72.59 -4.2 40.9 -16.9
Glbl Strategic Yield A EU BD IRL 01/25 EUR 1628.09 1.3 41.1 5.1
Glbl Strategic Yield B EU BD IRL 01/25 EUR 1743.00 1.3 41.9 5.8
Japan Equity A JP EQ IRL 01/25 JPY 11979.87 2.9 28.4 -15.4
Japan Equity B JP EQ IRL 01/25 JPY 12773.90 3.0 29.2 -14.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/25 USD 2209.19 -3.4 95.9 -4.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/25 USD 2358.64 -3.3 97.1 -3.6
Pan European Eq A EU EQ IRL 01/25 EUR 946.38 -1.7 40.9 -11.2
Pan European Eq B EU EQ IRL 01/25 EUR 1009.27 -1.6 41.7 -10.7
US Equity A US EQ IRL 01/25 USD 859.33 -1.5 39.2 -8.8
US Equity B US EQ IRL 01/25 USD 920.43 -1.5 40.1 -8.3
US Small Cap A US EQ IRL 01/25 USD 1271.39 -1.3 38.9 -8.5
US Small Cap B US EQ IRL 01/25 USD 1362.68 -1.3 39.7 -8.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/26 EUR 13.37 -3.6 -4.9 7.4
Asset Sele C H-CHF OT OT LUX 01/26 CHF 92.76 -3.6 NS NS
Asset Sele C H-GBP OT OT LUX 01/26 GBP 94.02 -3.5 -4.8 NS
Asset Sele C H-JPY OT OT LUX 01/26 JPY 9334.09 -3.4 NS NS
Asset Sele C H-NOK OT OT LUX 01/26 NOK 107.35 -3.5 -3.3 NS
Asset Sele C H-SEK OT OT LUX 01/26 SEK 134.07 -3.6 -5.2 7.8
Asset Sele C H-USD OT OT LUX 01/26 USD 93.91 -3.5 -5.0 NS
Asset Sele D H-SEK OT OT LUX 01/26 SEK 125.82 -3.6 -5.2 NS
Choice Global Value -C- GL EQ LUX 01/26 SEK 75.60 -1.9 35.7 -15.1
Choice Global Value -D- OT OT LUX 01/26 SEK 72.43 -1.9 35.7 -15.1
Choice Global Value -I- OT OT LUX 01/26 EUR 6.58 -2.0 41.3 -17.7

Choice Japan Fd -C- OT OT LUX 01/26 JPY 47.64 1.6 17.6 -17.9
Choice Japan Fd -D- OT OT LUX 01/26 JPY 42.84 1.7 17.6 -17.9
Choice Jpn Chance/Risk JP EQ LUX 01/26 JPY 50.43 -0.9 26.1 -20.3
Choice NthAmChance/Risk US EQ LUX 01/26 USD 3.81 -2.9 34.6 -10.0
Ethical Europe Fd OT OT LUX 01/26 EUR 1.91 -2.6 35.4 -16.8
Europe 1 Fd OT OT LUX 01/26 EUR 2.75 -2.6 38.6 -16.1
Europe 3 Fd EU EQ LUX 01/26 EUR 3.96 -2.5 35.1 -16.8
Global Chance/Risk Fd GL EQ LUX 01/26 EUR 0.59 -1.6 23.0 -9.4
Global Fd -C- OT OT LUX 01/26 USD 2.07 -3.0 32.3 -12.6
Global Fd -D- OT OT LUX 01/26 USD 1.29 -3.0 32.3 NS
Nordic Fd OT OT LUX 01/26 EUR 5.60 0.1 44.6 -4.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/26 USD 7.03 -4.9 73.0 -7.3
Choice Asia ex. Japan -D- OT OT LUX 01/26 USD 1.24 -4.9 73.0 NS
Currency Alpha EUR -IC- OT OT LUX 01/26 EUR 10.29 -0.1 -4.7 0.9
Currency Alpha EUR -RC- OT OT LUX 01/26 EUR 10.19 -0.2 -5.2 0.5
Currency Alpha SEK -ID- OT OT LUX 01/26 SEK 95.54 -0.2 -8.4 NS
Currency Alpha SEK -RC- OT OT LUX 01/26 SEK 104.62 -0.2 -5.2 0.5
Generation Fd 80 OT OT LUX 01/26 SEK 7.89 -0.4 28.4 -5.3
Nordic Focus EUR NO EQ LUX 01/26 EUR 80.37 -0.4 55.6 -3.1
Nordic Focus NOK NO EQ LUX 01/26 NOK 82.21 -0.4 55.6 -3.1
Nordic Focus SEK NO EQ LUX 01/26 SEK 87.61 -0.4 55.6 -3.1
Russia Fd OT OT LUX 01/26 EUR 9.16 3.6 189.4 -9.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/26 USD 1.78 -2.6 31.6 -9.9
Ethical Glbl Fd -C- OT OT LUX 01/26 USD 0.82 -2.5 31.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/26 USD 0.79 -3.3 45.9 -9.7
Ethical Sweden Fd NO EQ LUX 01/26 SEK 41.05 -1.5 60.7 3.1
Index Linked Bd Fd SEK OT BD LUX 01/26 SEK 13.36 1.5 6.7 3.7
Medical Fd OT EQ LUX 01/26 USD 3.30 -0.9 17.2 -4.5
Short Medium Bd Fd SEK NO MM LUX 01/26 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/26 USD 0.20 -4.9 NS NS
Technology Fd -D- OT OT LUX 01/26 USD 2.40 -4.9 55.7 -2.1
World Fd -C- OT OT LUX 01/26 USD 27.67 -2.8 NS NS
World Fd -D- OT OT LUX 01/26 USD 2.10 -2.8 41.7 -6.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/26 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 01/26 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/26 SEK 21.96 0.0 1.5 2.2
Short Bond Fd USD US MM LUX 01/26 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/26 SEK 43.11 0.6 4.7 6.1
Bond Fd SEK -D- NO BD LUX 01/26 SEK 12.52 0.6 4.8 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/26 EUR 1.29 1.7 18.8 4.3
Corp. Bond Fd EUR -D- EU BD LUX 01/26 EUR 0.99 1.9 19.0 4.1
Corp. Bond Fd SEK -C- NO BD LUX 01/26 SEK 12.82 2.0 19.9 2.6
Corp. Bond Fd SEK -D- NO BD LUX 01/26 SEK 9.70 2.0 19.9 2.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/26 EUR 105.90 1.2 2.8 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/26 EUR 110.21 1.2 7.3 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/26 SEK 1127.96 1.2 7.3 NS
Flexible Bond Fd -C- NO BD LUX 01/26 SEK 21.35 0.0 2.0 3.7
Flexible Bond Fd -D- NO BD LUX 01/26 SEK 11.68 0.0 2.0 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/26 USD 2.53 -5.4 79.9 -6.9
Eastern Europe Fd OT OT LUX 01/26 EUR 2.61 5.2 70.5 -10.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/26 SEK 31.72 -1.4 94.3 4.6
Eastern Europe SmCap Fd OT OT LUX 01/26 EUR 2.85 11.4 143.2 -8.5
Europe Chance/Risk Fd EU EQ LUX 01/26 EUR 1017.69 -1.8 41.0 -18.2
Listed Private Equity -C- OT OT LUX 01/26 EUR 135.52 5.2 NS NS
Listed Private Equity -IC- OT OT LUX 01/26 EUR 80.85 6.2 89.2 NS
Listed Private Equity -ID- OT OT LUX 01/26 EUR 78.32 6.2 83.6 NS
Nordic Small Cap -C- OT OT LUX 01/26 EUR 139.45 3.5 NS NS
Nordic Small Cap -IC- OT OT LUX 01/26 EUR 139.99 3.6 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/26 SEK 76.81 -1.8 -3.6 -12.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/26 EUR 97.97 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/26 SEK 97.88 -1.8 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/26 USD 99.14 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/26 SEK 70.18 -1.8 -3.7 -13.8
Asset Sele Opp C H NOK OT OT LUX 01/26 NOK 95.05 -7.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/26 SEK 93.70 -7.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/26 EUR 94.67 -7.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/26 GBP 94.87 -6.9 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/26 SEK 94.42 -7.1 NS NS
Asset Sele Original C EUR OT OT LUX 01/26 EUR 97.84 -3.5 NS NS
Asset Sele Original D GBP OT OT LUX 01/26 GBP 98.38 -3.4 NS NS
Asset Sele Original ID GBP OT OT LUX 01/26 GBP 97.99 -3.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/25 EUR 30.11 1.5 8.2 1.5
Bonds Eur Corp A OT OT LUX 01/22 EUR 23.30 0.9 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 01/22 EUR 21.16 2.8 54.4 3.0
Bonds EURO A OT OT LUX 01/25 EUR 41.22 0.4 6.6 4.6
Bonds Europe A OT OT LUX 01/25 EUR 39.39 0.7 6.1 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/25 USD 42.21 0.5 11.4 5.0
Eq. AsiaPac Dual Strategies A OT OT LUX 01/25 USD 10.05 -3.6 80.9 -9.3
Eq. China A OT OT LUX 01/25 USD 22.39 -7.2 72.1 -11.0
Eq. Concentrated Euroland A OT OT LUX 01/25 EUR 88.92 -4.3 27.1 -15.5
Eq. ConcentratedEuropeA OT OT LUX 01/22 EUR 26.57 -1.6 42.3 -12.1
Eq. Emerging Europe A OT OT LUX 01/25 EUR 24.55 4.2 104.5 -19.5
Eq. Equities Global Energy OT OT LUX 01/22 USD 17.75 -2.1 34.1 -8.5
Eq. Euroland A OT OT LUX 01/25 EUR 10.39 -4.1 26.0 -16.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/25 EUR 142.53 1.0 49.3 -4.5
Eq. EurolandCyclclsA OT OT LUX 01/25 EUR 17.41 -2.2 39.2 -10.9
Eq. EurolandFinancialA OT OT LUX 01/25 EUR 10.75 -5.0 57.4 -18.2
Eq. Glbl Emg Cty A OT OT LUX 01/25 USD 9.15 -5.5 74.0 -13.3
Eq. Global A OT OT LUX 01/25 USD 27.23 -2.2 41.1 -10.4
Eq. Global Resources A OT OT LUX 01/25 USD 104.34 -4.4 48.6 -10.8
Eq. Gold Mines A OT OT LUX 01/25 USD 28.44 -6.1 36.8 -6.4
Eq. India A OT OT LUX 01/25 USD 127.25 -2.7 91.6 -15.8
Eq. Japan CoreAlpha A OT OT LUX 01/26 JPY 7537.16 6.3 41.8 -6.8
Eq. Japan Sm Cap A OT OT LUX 01/25 JPY 1084.14 1.4 24.8 -13.3
Eq. Japan Target A OT OT LUX 01/26 JPY 1635.95 -0.1 11.7 -4.8
Eq. Latin America A OT OT LUX 01/25 USD 108.19 -6.9 79.6 -9.1
Eq. US ConcenCore A OT OT LUX 01/25 USD 22.03 -2.5 43.1 -3.2
Eq. US Focused A OT OT LUX 01/25 USD 15.80 -0.4 32.1 -15.8
Eq. US Lg Cap Gr A OT OT LUX 01/25 USD 14.90 -2.3 40.7 -7.9
Eq. US Mid Cap A OT OT LUX 01/25 USD 29.50 -1.3 55.8 -6.5
Eq. US Multi Strg A OT OT LUX 01/22 USD 20.87 -1.9 37.9 -9.0
Eq. US Rel Val A OT OT LUX 01/25 USD 20.31 -1.4 38.3 -11.8
Eq. US Sm Cap Val A OT OT LUX 01/25 USD 15.64 -1.9 33.9 -16.2
Money Market EURO A OT OT LUX 01/25 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 01/22 USD 15.83 0.0 0.4 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/21 USD 942.77 -1.9 1.9 -30.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/21 AED 5.04 -5.5 13.6 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/26 JPY 9346.00 -1.2 22.6 -20.2
YMR-N Small Cap Fund OT OT IRL 01/26 JPY 6880.00 -1.9 18.0 -19.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/26 JPY 6063.00 -1.4 15.8 -22.9
Yuki 77 Growth JP EQ IRL 01/26 JPY 5547.00 -1.7 8.7 -27.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/26 JPY 6774.00 -0.8 22.3 -18.9
Yuki Chugoku JpnLowP JP EQ IRL 01/26 JPY 7612.00 0.9 5.8 -18.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/26 JPY 4640.00 -0.7 15.5 -23.0
Yuki Hokuyo Jpn Inc JP EQ IRL 01/26 JPY 5250.00 0.0 10.2 -17.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/26 JPY 5007.00 -1.9 16.1 -18.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/26 JPY 4339.00 -1.8 18.3 -27.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/26 JPY 4582.00 -1.8 18.2 -26.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/26 JPY 6851.00 -1.7 29.1 -21.4
Yuki Mizuho Jpn Gen OT OT IRL 01/26 JPY 8461.00 -1.8 23.4 -20.8
Yuki Mizuho Jpn Gro OT OT IRL 01/26 JPY 6244.00 -1.8 13.1 -23.6
Yuki Mizuho Jpn Inc OT OT IRL 01/26 JPY 7624.00 -0.1 5.3 -19.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/26 JPY 5159.00 -0.6 20.6 -21.2
Yuki Mizuho Jpn LowP OT OT IRL 01/26 JPY 11444.00 -1.0 15.2 -15.5
Yuki Mizuho Jpn PGth OT OT IRL 01/26 JPY 7779.00 -2.3 16.9 -26.0
Yuki Mizuho Jpn SmCp OT OT IRL 01/26 JPY 6994.00 -2.0 24.7 -19.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/26 JPY 5596.00 -0.9 20.0 -18.2
Yuki Mizuho Jpn YoungCo OT OT IRL 01/26 JPY 2733.00 0.3 21.6 -25.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/26 JPY 5346.00 -1.4 22.5 -20.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED

T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND

Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund

GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio

Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9

Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS

Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0

Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS

Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/22 USD 400.99 8.7 119.1 -30.9
Antanta MidCap Fund EE EQ AND 01/22 USD 771.35 8.7 206.0 -35.1
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS
Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7
Superfund GCT USD* OT OT LUX 01/19 USD 2393.00 9.0 -34.9 -0.6
Superfund Green Gold A (SPC) OT OT CYM 01/19 USD 1046.18 8.5 -3.9 5.4
Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2
Superfund Q-AG* OT OT AUT 01/19 EUR 6928.00 4.6 NS 3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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Former U.K.
law adviser
says invasion
of Iraq illegal

LONDON—A former adviser to
the British government has told the
country’s Iraq Inquiry that the U.K.’s
invasion of Iraq was illegal.

Michael Wood, the most senior
legal adviser at Britain’s Foreign Of-
fice in the run-up to the invasion,
told the Chilcot Inquiry that the use
of force against Iraq in March 2003
was contrary to international law,”
as it had not been authorized by the
U.N. Security Council.

Britain is holding its third and
widest-ranging inquiry into the con-
flict, which triggered huge protests
and left 179 British dead before the
country’s troops withdrew from Iraq
last year.

Sir Michael was giving evidence
with former deputy, Elizabeth
Wilmshurst, who became the only
British civil servant to quit over the
war when she resigned days before
the first attacks on Iraq. She told
her superiors that an invasion with-
out U.N. sanction would be a “crime
of aggression.”

Both lawyers submitted written
statements to the inquiry stating
that they thought the invasion had
no basis in international law, to
have lacked Security Council autho-
rization and to have been illegal.

“I considered that the use of
force against Iraq in March 2003
was contrary to international law,”
Sir Michael said in a written state-
ment to the inquiry.

“In my opinion, that use of force
had not been authorized by the Se-
curity Council, and had no other le-
gal basis in war.”

Declassified letters also released
by the inquiry show that Sir Michael
warned ministers three months be-
fore the invasion that it wasn’t cer-
tain that military action would be
legal.

On Jan. 24, 2003, he wrote to
then-Foreign Secretary Jack Straw
telling him the “U.K. cannot lawfully
use force in Iraq in ensuring compli-
ance” on the basis of existing U.N.
resolutions, including resolution
1441, which gave Saddam Hussein a
“final opportunity” to comply in No-
vember 2002.

“To use force without Security
Council authority would amount to
the crime of aggression,” Sir
Michael wrote.

But when he presented his view
to Mr. Straw in January 2003, he
said it was dismissed out of hand.

“He took the view that I was be-
ing very dogmatic and that interna-
tional law was pretty vague and that
he wasn’t used to people taking
such a firm position,” Sir Michael
told the inquiry.

Mr. Straw told the inquiry last
week that he had “only very reluc-
tantly” supported the conflict and
described his moral and political an-
guish in the run-up to the invasion.

Former Prime Minister Tony
Blair is due to give evidence to the
Iraq inquiry on Friday.

Mr. Blair is expected to face
questions about the legitimacy—and
legality—of the U.K.’s involvement
in Iraq. He will be confronted about
whether he committed to overthrow
Iraqi leader Saddam Hussein long
before the immediate run-up to the
war, and also face questions about
criticisms of the U.K.’s preparedness
for the invasion and its minimal in-
fluence over U.S. allies.

BY WILLIAM LYONS

The British economy barely
crawled out of recession late last
year, highlighting the country’s lag-
ging position compared with major
rivals and amplifying fears of a po-
tential relapse this year.

In its preliminary estimate Tues-
day, the Office for National Statis-
tics said economic output rose 0.1%
in the fourth quarter of last year
from the third, and fell 3.2% from
the year-earlier period. The anemic
gross domestic product reading offi-
cially ended a recession that began
in the second quarter of 2008, but
economists had expected a rise of
0.4% from the previous quarter.

The U.K. economy, heavily de-
pendent on the financial sector and
fueled by high levels of consumer
debt, continues to lag behind the
U.S., France and Germany in recov-
ering from the global recession. The
U.S. will report its own estimate of
fourth-quarter GDP on Friday.

Many economists said the U.K.’s
initial fourth-quarter GDP reading
could still be revised upward, but
the weaker-than-expected report
has heightened fears that the U.K.
recovery will be uneven, at best. In-
deed, economists said the U.K. could

struggle with only tepid growth as
various stimulus efforts, especially a
temporary cut in the national sales
tax, come to an end.

The bad news hammered the U.K.
pound, which sunk 0.7% against the
U.S. dollar to $1.6143 , after rising a
day earlier on expectations of a
stronger GDP report.

“The economy clearly isn’t going
to be as strong going forward,” says
Douglas McWilliams, chief executive
of the Centre for Economics and
Business Research, a London-based
economics consultancy. While Tues-
day’s figures will likely be revised
higher, he says, “2010 will continue
to be a tough year,” with only muted
growth this quarter.

The Office for National Statistics
said the U.K. economy shrank 6%
from April 2008 through September
2009, the deepest slump since the
government began maintaining re-
cords in 1955.

Before the recession, the U.K.
had 63 consecutive quarters of
growth stretching back to late 1992,
according to the Organization for
Economic Cooperation and Develop-
ment. Britain’s return to growth is
good news for Prime Minister Gor-
don Brown’s governing Labour
Party, which must hold elections by
June 3. The U.K. government had
forecast growth would return early
this year.

But the feeble figure also under-
scores the persistent weaknesses of
the U.K. economy and could pose a
challenge for British politicians vy-
ing for voters in the coming months.

Economists worry that the U.K.
consumer-debt binge during the
boom will hamper Britain’s recovery
this year. At the end of 2008, the
average British household had a
debt-to-income ratio of 181.4% com-
pared with 131.6% for the average
U.S. family, according to the OECD.

Meanwhile, personal savings
rates in Britain are rising, suggest-
ing consumers are cutting back and
reducing debt rather than splurging.
While that should help the U.K.
economy in the longer term, it
poses near-term problems by put-
ting a cap on consumer spending,
which fuels some 65% of U.K. eco-
nomic output.

British companies aren’t faring
much better. Lending by banks to
businesses remains weak, though it

edged up in November, according to
a recent Bank of England survey.
Small businesses continue to have
trouble getting credit, while most
firms are paying off debts rather
than investing in the future.

Meanwhile, the pressure on Brit-
ain’s economy may actually increase
this year. For starters, a temporary
reduction in sales tax from 17.5% to
15% expired on Jan. 1 of this year,
while a car-scrappage program that
has buoyed car sales is also winding
down. The recession has fueled a
worrisome jump in Britain’s national
debt, which the government expects
will hit 77% of GDP in 2014. Rising
taxes and reduced public spending
are also likely in the coming years
and will further hurt U.K. consum-
ers.

A bumpy road to recovery might
also complicate matters for Britain’s
leading political parties. While
Tuesday’s figures shouldn’t signifi-
cantly boost Mr. Brown’s prospects,
they aren’t a gift for the Conserva-
tives, either. The Tories are propos-
ing to move faster and more dra-
matically to cut Britain’s yawning
budget deficit, but those plans could
now come under closer scrutiny.

The U.K.’s Bank of England will
also be poring through the latest
figures. Observers said the central
bank may now wait a little longer
before starting to raise interest
rates again, though many continue
to expect officials to pause their
controversial bond-buying program,
known as “quantitative-easing,” next
month.

U.K. economy rises, barely
Weak exit from recession increases fears of uneven recovery; political implications uncertain
BY NEIL SHAH

Source: Office for National Statistics

Out of recession
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Greece to sell bonds to Asia investors

ATHENS—Greek Finance Minis-
ter George Papaconstantinou de-
tailed a diversified borrowing plan
to plug holes in the budget deficit,
including hopes to raise up to $10
billion from Chinese and other Asian
investors.

In an interview, he also said he is
confident that the European Union
council of finance ministers will ap-
prove the country’s three-year defi-

cit-reduction plan next month.
Greece is under pressure from

the European Union and ratings
agencies to fix a 2009 budget deficit
of 12.7% of gross domestic prod-
uct—four times the EU’s 3% ceiling.

The government this year must
raise some €54 billion ($75 billion)
to cover its financing needs, includ-
ing more than €20 billion of matur-
ing bonds due in April and May.

Concerns that Greece might slip
into default have spilled over in re-
cent weeks to other European mar-

kets, depressing other government
bond prices and even dragging on
the euro in currency markets.

On Monday, Greece issued its
first five-year bond of 2010 as a ma-
jor test of investor confidence. The
issue was heavily oversubscribed,
but the Greek government paid a
high premium to ensure success.

As a next step, Greek officials
said Tuesday that they now intend
to issue a 10-year bond sometime
next month that could raise a mini-
mum of €5 billion.

BY ALKMAN GRANITSAS
AND COSTAS PARIS

Peaking through
� German business confidence hit an

18-month high in January................. 24

Israel’s President Shimon Peres and German Chancellor Angela Merkel shared a common agenda in Berlin on Tuesday, as she called for early talks on sanctions
against Iran to halt its disputed nuclear program. Ms. Merkel also announced that Germany will send 500 more troops to Afghanistan. See article on page 13.
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German and Israeli leaders face the Iran nuclear problem with a united front
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/25 USD 10.15 -2.1 33.7 -11.2
Am Blend Portfolio I US EQ LUX 01/25 USD 11.96 -2.1 34.7 -10.4
Am Growth A US EQ LUX 01/25 USD 30.14 -3.5 37.4 -1.8
Am Growth B US EQ LUX 01/25 USD 25.32 -3.6 36.0 -2.8
Am Growth I US EQ LUX 01/25 USD 33.42 -3.5 38.4 -1.0
Am Income A US BD LUX 01/25 USD 8.50 0.8 26.2 5.9
Am Income A2 US BD LUX 01/25 USD 19.28 1.3 26.3 5.8
Am Income B US BD LUX 01/25 USD 8.50 0.8 25.2 5.1
Am Income B2 US BD LUX 01/25 USD 16.60 1.2 25.3 5.1
Am Income I US BD LUX 01/25 USD 8.50 0.8 27.0 6.5
Am Value A US EQ LUX 01/25 USD 8.40 -1.5 20.3 -10.9

Am Value B US EQ LUX 01/25 USD 7.73 -1.5 19.3 -11.8
Am Value I US EQ LUX 01/25 USD 9.05 -1.4 21.5 -10.2
Emg Mkts Debt A GL BD LUX 01/25 USD 15.60 0.3 44.4 8.2
Emg Mkts Debt A2 GL BD LUX 01/25 USD 20.25 0.7 44.5 8.2
Emg Mkts Debt B GL BD LUX 01/25 USD 15.60 0.3 43.0 7.1
Emg Mkts Debt B2 GL BD LUX 01/25 USD 19.49 0.7 43.1 7.2
Emg Mkts Debt I GL BD LUX 01/25 USD 15.60 0.3 45.1 8.7
Emg Mkts Growth A GL EQ LUX 01/25 USD 33.08 -4.5 81.6 -10.1
Emg Mkts Growth B GL EQ LUX 01/25 USD 28.02 -4.6 79.7 -11.0
Emg Mkts Growth I GL EQ LUX 01/25 USD 36.69 -4.5 83.0 -9.4
Eur Growth A EU EQ LUX 01/25 EUR 6.89 -2.0 30.7 -12.8
Eur Growth B EU EQ LUX 01/25 EUR 6.19 -2.1 29.5 -13.7
Eur Growth I EU EQ LUX 01/25 EUR 7.51 -2.1 31.8 -12.2
Eur Income A EU BD LUX 01/25 EUR 6.72 1.8 42.2 5.7
Eur Income A2 EU BD LUX 01/25 EUR 13.16 2.3 42.1 5.7
Eur Income B EU BD LUX 01/25 EUR 6.72 1.8 41.3 5.0
Eur Income B2 EU BD LUX 01/25 EUR 12.23 2.2 41.1 4.9
Eur Income I EU BD LUX 01/25 EUR 6.72 1.8 42.9 6.2
Eur Strat Value A EU EQ LUX 01/25 EUR 8.32 -2.5 35.9 -16.3
Eur Strat Value I EU EQ LUX 01/25 EUR 8.52 -2.5 37.2 -15.6
Eur Value A EU EQ LUX 01/25 EUR 8.94 -2.8 40.3 -13.4
Eur Value B EU EQ LUX 01/25 EUR 8.22 -2.8 39.1 -14.3
Eur Value I EU EQ LUX 01/25 EUR 10.34 -2.6 41.6 -12.6
Gl Balanced (Euro) A EU BA LUX 01/25 USD 16.08 -0.9 25.5 -8.9
Gl Balanced (Euro) B EU BA LUX 01/25 USD 15.66 -0.9 24.2 -9.7
Gl Balanced (Euro) C EU BA LUX 01/25 USD 15.96 -0.9 25.2 -9.1
Gl Balanced (Euro) I EU BA LUX 01/25 USD 16.40 -0.8 NS NS
Gl Balanced A US BA LUX 01/25 USD 16.28 -1.2 31.0 -8.6
Gl Balanced B US BA LUX 01/25 USD 15.47 -1.3 29.7 -9.5
Gl Balanced I US BA LUX 01/25 USD 16.89 -1.2 31.9 -7.9

Gl Bond A US BD LUX 01/25 USD 9.35 1.2 15.2 4.7
Gl Bond A2 US BD LUX 01/25 USD 16.25 1.5 15.2 4.6
Gl Bond B US BD LUX 01/25 USD 9.35 1.2 14.1 3.6
Gl Bond B2 US BD LUX 01/25 USD 14.22 1.4 14.0 3.6
Gl Bond I US BD LUX 01/25 USD 9.35 1.2 15.8 5.2
Gl Conservative A US BA LUX 01/25 USD 14.86 -0.1 19.9 -3.0
Gl Conservative A2 US BA LUX 01/25 USD 16.92 -0.1 19.9 -2.9
Gl Conservative B US BA LUX 01/25 USD 14.84 -0.1 18.7 -3.9
Gl Conservative B2 US BA LUX 01/25 USD 16.06 -0.2 18.7 -3.9
Gl Conservative I US BA LUX 01/25 USD 14.93 -0.1 20.9 -2.2
Gl Eq Blend A GL EQ LUX 01/25 USD 11.31 -3.0 41.0 -18.0
Gl Eq Blend B GL EQ LUX 01/25 USD 10.61 -3.1 39.6 -18.8
Gl Eq Blend I GL EQ LUX 01/25 USD 11.94 -2.9 42.1 -17.3
Gl Growth A GL EQ LUX 01/25 USD 40.47 -3.4 36.5 -19.0
Gl Growth B GL EQ LUX 01/25 USD 33.76 -3.5 35.1 -19.8
Gl Growth I GL EQ LUX 01/25 USD 44.96 -3.4 37.6 -18.3
Gl High Yield A US BD LUX 01/25 USD 4.38 1.2 59.8 6.1
Gl High Yield A2 US BD LUX 01/25 USD 9.43 1.8 59.8 6.1
Gl High Yield B US BD LUX 01/25 USD 4.38 1.2 57.7 4.8
Gl High Yield B2 US BD LUX 01/25 USD 15.15 1.8 58.1 5.1
Gl High Yield I US BD LUX 01/25 USD 4.38 1.2 60.9 6.8
Gl Thematic Res A OT OT LUX 01/25 USD 14.23 -3.4 76.1 1.7
Gl Thematic Res B OT OT LUX 01/25 USD 12.44 -3.5 74.5 0.7
Gl Thematic Res I OT OT LUX 01/25 USD 15.87 -3.4 77.5 2.5
Gl Value A GL EQ LUX 01/25 USD 10.85 -2.6 45.8 -16.9
Gl Value B GL EQ LUX 01/25 USD 9.96 -2.7 44.3 -17.8
Gl Value I GL EQ LUX 01/25 USD 11.55 -2.5 46.9 -16.3
India Growth A OT OT LUX 01/25 USD 123.82 -2.4 NS NS
India Growth AX OT OT LUX 01/25 USD 108.25 -2.4 101.5 -6.3
India Growth B OT OT NA 01/25 USD 129.62 -2.5 NS NS

India Growth BX OT OT LUX 01/25 USD 92.47 -2.5 99.5 -7.2
India Growth I EA EQ LUX 01/25 USD 112.22 -2.4 102.3 -5.9
Int'l Health Care A OT EQ LUX 01/25 USD 138.34 0.6 20.4 -4.7
Int'l Health Care B OT EQ LUX 01/25 USD 116.61 0.6 19.2 -5.7
Int'l Health Care I OT EQ LUX 01/25 USD 151.23 0.7 21.4 -4.0
Int'l Technology A OT EQ LUX 01/25 USD 105.49 -4.4 50.8 -6.3
Int'l Technology B OT EQ LUX 01/25 USD 91.35 -4.5 49.3 -7.2
Int'l Technology I OT EQ LUX 01/25 USD 118.35 -4.4 52.0 -5.6
Japan Blend A JP EQ LUX 01/25 JPY 6178.00 2.6 30.5 -17.0
Japan Growth A JP EQ LUX 01/25 JPY 5912.00 0.6 20.3 -18.1
Japan Growth I JP EQ LUX 01/25 JPY 6086.00 0.7 21.3 -17.4
Japan Strat Value A JP EQ LUX 01/25 JPY 6386.00 4.3 40.5 -16.5
Japan Strat Value I JP EQ LUX 01/25 JPY 6559.00 4.4 41.6 -15.9
Real Estate Sec. A OT EQ LUX 01/25 USD 13.86 -3.4 48.4 -14.0
Real Estate Sec. B OT EQ LUX 01/25 USD 12.66 -3.5 46.9 -14.9
Real Estate Sec. I OT EQ LUX 01/25 USD 14.90 -3.4 49.4 -13.3
Short Mat Dollar A US BD LUX 01/25 USD 7.30 0.4 11.7 -5.4
Short Mat Dollar A2 US BD LUX 01/25 USD 9.86 0.7 11.5 -5.5
Short Mat Dollar B US BD LUX 01/25 USD 7.30 0.4 11.2 -5.8
Short Mat Dollar B2 US BD LUX 01/25 USD 9.81 0.7 11.1 -5.9
Short Mat Dollar I US BD LUX 01/25 USD 7.30 0.4 12.3 -4.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
HF U.S. Equity
These funds primarily take long/short positions in US equities. At least 60% of their assets are in UCDA
(US/Canada/Developed America) equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending January 26, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Peconic Peconic Partners USDBermuda 3.28 59.81 31.85 24.77
Partners International Fund Ltd LLC.

2 CCM Vision Cupps Capital USDUnited States 44.49 58.43 -9.85 3.76
Fund, LLC Management LLC

4 Peconic Peconic Partners USDUnited States 3.80 52.32 26.90 19.85
Triumph Fund LP LLC.

2 Grand Slam Grand Slam Asset USDCayman Isl 49.82 49.82 -12.81 -3.61
Capital Offshore Fund Management LLC

NS Rail-Splitter Rail-Splitter USDUnited States 48.94 48.94 1.76 NS
Fund LP II Capital Management, LLC

3 GRT Value GRT Capital USDCayman Isl 46.92 46.92 -0.97 6.97
Fund LP Partners LLC

2 Lucas Energy Lucas Capital USDUnited States 46.18 46.18 -9.32 9.90
Total Return Partners LP Management LLC

3 Clough Clough Capital USDCayman Isl 44.43 44.43 15.55 12.55
Offshore Fund Ltd Partners, LP

4 Clough Clough Capital USDUnited States 44.26 44.26 16.61 13.35
Investment Partners I LP Partners, LP

1 Lucas Energy Lucas Capital USDCayman Isl 44.22 44.22 -14.01 7.67
Total Return Offshore Ltd Management LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks break 4-day losing streak
Upbeat U.S. consumer-confidence figures lift shares; concerns about China and Japan leave euro weaker

European stock markets snapped
a four-session losing streak to finish
higher Tuesday, as upbeat U.S. con-
sumer-confidence data erased some
of the earlier concerns about China
tightening its bank-lending rules
and about Japan’s credit outlook.

Still, lingering concerns about
China and Japan prompted a flight
to safety out of the euro and into
safer investments such as highly
rated government bonds. The dollar
rose while oil eased.

U.S. stocks, meanwhile, closed
down slightly on a late-day decline,
reflecting lingering jitters about the
several big economic announce-
ments due over the next few days.

Equities gained momentum after
the U.S. consumer-confidence index,
as measured by The Conference
Board, rose to a 16-month high in
January, the highest reading since
September 2008.

The data pushed European equi-

ties to their highs for the day.
The pan-European Stoxx 600 In-

dex closed up 0.5% at 249.41. The
U.K.’s FTSE 100 Index closed 0.3%
higher at 5276.85, while France’s
CAC-40 Index added 0.7% to

3807.04. Germany’s DAX also ad-
vanced 0.7% to finish at 5668.93.

The Dow Jones Industrial Aver-
age ended down 2.57 points at
10194.29, while the Standard &
Poor’s 500-stock index fell 0.4% to
1092.17.

In the U.K., the initial reading for
gross domestic product for the
fourth quarter showed the economy
climbing out of recession. But the
0.1% growth rate was below expec-
tations of 0.4%. The British pound
retreated against the dollar on the
news.

Earlier in Asia, Standard & Poor’s
Ratings Services warned it may
downgrade Japan’s sovereign credit
ratings and lowered the outlook on
Japan’s double-A rating to negative
from stable. Concerns over Chinese
monetary tightening also hit mar-
kets, after several Chinese banks
have reportedly ordered some
branches to suspend new lending
for the rest of this month. The Nik-
kei Stock Average of 225 companies

ended at a five-week low of
10325.28, down 1.8%.

Investors showed some caution
ahead of key political and economic
events this week, including fourth-
quarter GDP data from the U.S., the
Federal Reserve’s interest-rate deci-
sion, and President Barack Obama’s
State of the Union address.

In currency markets, the euro
was at $1.4072 in late afternoon
trade, down from $1.4154 late Mon-
day in New York, and the dollar was
at 89.63 yen, down from 90.23 late
Monday. The euro weakened to
126.13 yen from 127.71 yen, and the
British pound was at $1.6139 from
$1.6241. The dollar strengthened to
1.0465 Swiss francs from 1.0397
francs late Monday.

In commodity markets, light,
sweet crude for March delivery set-
tled 55 cents lower at $74.71 a bar-
rel on the New York Mercantile Ex-
change. The January contract for
gold rose 0.3% to $1,097.90 per troy
ounce, recovering from early weak-

ness after the consumer-confidence
data restored investors’ appetite for
the precious metal.

Among stocks, Novartis rose
2.1% on the SIX Swiss Exchange af-
ter the pharmaceutical giant re-
ported a 50% jump in profit. The
company also said the head of its
pharmaceutical unit, Joe Jimenez,
will take Daniel Vasella’s role as
chief executive next week. Mr. Va-
sella will stay on as chairman.

Apple gained 1.4% on the Nasdaq
board after the computer maker re-
ported record earnings late Monday,
handily beating analysts’ estimates.

U.S. Steel fell 12% on the New
York Stock Exchange after the com-
pany swung to a fourth-quarter loss
as sales slumped.

Novo Nordisk rose 3.5% in
Copenhagen after saying it received
U.S. approval for its Victoza medi-
cine to treat type 2 diabetes.

—Sarah Turner and Steve
Goldstein contributed to this

article.
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to 249.41

Takeovers take a toll on Britain
Cadbury, people do shake their
heads a bit and say ‘what’s next,’ ”
said Vera Baird, a member of Parlia-
ment for the ruling Labour Party.

The darkening mood has the pub-
lic looking back at the promises that
came with other takeovers. Kraft,
for example, says it made the deci-
sion to relocate Terry’s production
abroad after its original plan to ex-
pand the business beyond the U.K.
didn’t prove as successful as hoped.

Since Margaret Thatcher began in
the 1980s to remove barriers to for-
eign ownership of British companies
and state-owned assets, many peo-
ple here accepted the notion that
such investment would rejuvenate
sectors like the auto industry.

Some takeovers have boosted
U.K. companies and industries. Gen-
eral Electric Co., for example,
moved the global headquarters of its
sprawling health-care business to
Amersham, in Buckinghamshire, af-
ter it bought the British medical di-
agnostic and bioscience company of
the same name for about $9.5 billion
in 2003. GE employs about 20,000
people in the U.K. across all four of

Continued from page 21 its major business lines.
Many U.K. companies bolstered

themselves through foreign acquisi-
tions. In 1995, for example, brewer
Scottish & Newcastle picked up busi-
nesses from Finland to Australia.

Then in 2008, the 250-year-old
business was bought and carved up
by Denmark’s Carlsberg AS and
Heineken of the Netherlands. Since
then, S&N’s U.K. work force has been
shrunk to 3,500 from 4,200, and
corporate heads of department,
from research and development to
marketing, are based in Amsterdam.

In October, Heineken said it was
moving production of S&N’s New-
castle Brown Ale away from Newcas-
tle, the northern English city whose
symbols had adorned its bottles. On
that day, Jim Merrington, a former
director who had worked on many
of S&N’s takeovers, got calls from
former brewery management be-
moaning the “final stroke” for a
company that had been integral to
its region.

“Those of us who spent 30 years
working for S&N were left scratch-
ing our heads and wondering, what
was it all about in the first place,”

he said.
The loss of corporate headquar-

ters is a key concern for critics, who
say it makes it harder for locals to
compete for top managerial posi-
tions and to influence the company.
When Japan Tobacco Inc. bought
British rival Gallaher Group PLC in
2007, the U.K. didn’t even hang on to
the Japanese company’s European
head office, which went to Geneva.

While European countries fre-
quently block foreign takeovers and
whole sectors of industry in the U.S.
and emerging markets such as China
and India are protected, almost ev-
erything in Britain is fair game.

Government ministers are con-
cerned, though they have ruled out
action in the short term. Prime Min-
ster Gordon Brown has earmarked
areas such as high-end manufactur-
ing and so-called green technologies
for the U.K.’s future growth.

But the opposition Conservatives
say the lack of domestic manufac-
turers and utilities means this ex-
pertise will be developed overseas.

—Dana Cimilluca
and Alex MacDonald

contributed to this article.


