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the world. Pages 38-39
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The Iraq War and the trial of
Tony Blair. Page 18

Sarkozy attacks globalization

DAVOS, Switzer-
land–French President Nicolas
Sarkozy delivered an impas-
sioned call for coordinated ef-
forts to regulate the global fi-
nancial system in a keynote
speech here that comes as
countries try to breathe re-
newed momentum into stalled
efforts to design new rules for
the banking sector.

In his speech before the
world’s political and economic
elite gathered at the World
Economic Forum, the French
president also criticized coun-
tries that deliberately under-
value their currencies, saying
it could lead to a protectionist
backlash.

“This was not just a global
crisis, but a crisis in and of
globalization,” Mr. Sarkozy
said before a packed audience.
“We will only save capitalism

by refounding it, by making it
more moral.”

International financial offi-
cials are hoping that last
week’s moves by U.S. Presi-
dent Barack Obama to curb
the size and spread of Eu-
rope’s largest banks will re-
vive international efforts to
design a new set of rules for
the financial sector.

So far, leaders from the
Group of 20 club of the
world’s top economies have

agreed to new international
guidelines to curb compensa-
tion packages and limit risky
behavior at banks across the
globe.

Since then, however, there
has been concern that coun-
tries are tending toward more
unilateral actions—particu-
larly on controversial issues
such as how much capital
banks should be required to
hold in case of another crisis.

Mr. Sarkozy said he sup-
ported President Obama’s
plans, but he said the G-20
was the right forum to reach
coordinated financial regula-
tion.

“How can we conceive that
in a competitive world, we can
insist that European banks
have three times more capital
to cover the risks of their
market activities, without de-
manding the same of Ameri-
can and Asian banks?” Mr.

Please turn to page 4

BY ALESSANDRA GALLONI
AND GEOFFREY T. SMITH

Geithner feels
political fury
over AIG role

WASHINGTON—U.S. law-
makers blasted decisions that
allowed American Interna-
tional Group Inc.’s major
trading partners to make out
with billions, as the architects
of the government’s 2008 re-
sponse to the financial crisis
defended their actions.

“In effect, the taxpayers
were propping up the hollow
shell of AIG by stuffing it with
money, and the rest of Wall
Street came by and looted the
corpse,” Rep. Edolphus Towns
(D, N.Y.) said before a stand-
ing-room only crowd in a Cap-
itol Hill hearing room on
Wednesday.

Rep. Darrell Issa (R, Calif.)
said that he has “lost confi-
dence” in Treasury Secretary
Timothy Geithner, who was
head of the Federal Reserve
Bank of New York when the
government made the contro-
versial decision to rescue AIG,
in part by paying the insurer’s

counterparties a total of $62
billion to tear up troubled in-
surance contracts, at the
height of the financial crisis.

Mr. Geithner swung back
hard, his voice rising as he
frequently cut off questions. It
would have been irresponsible
for policy makers to “stand
back and let it burn”, he said,
warning of an “utter collapse”
of the nation’s economy.

“Thousands of more facto-
ries would have closed their
doors, millions of more Amer-
icans would have lost their
jobs,” he said. “Utter collapse.
I don’t know a better way to
say it than that.”

Lawmakers weren’t con-
vinced. Rep. Stephen Lynch
(D., Mass.), yelled at Mr.
Geithner that “you had every
opportunity to weigh in on
behalf of the American peo-
ple!” Rep. John Mica (R., Fla.)
accused Mr. Geithner of “giv-
ing lame excuses”.

Mr. Geithner retorted to
Mr. Mica that “you don’t

know me very well.”
“I have worked in public

service all of my life, I have
never been a politician,” Mr.
Geithner said.

The House Committee on
Oversight and Government
Reform has subpoenaed more
than 250,000 pages of inter-
nal documents on the AIG de-
liberations. Lawmakers have
focused on documents that
show little effort was made to
negotiate with AIG’s trading
partners, and that after the
rescue Fed officials sought to
hamper efforts to disclose the
names and amounts big banks
received.

Mr. Geithner, former Trea-
sury Secretary Henry Paulson
and New York Fed General
Counsel Thomas Baxter de-
fended their actions in the fi-
nal four months of 2008.

“We did not act to protect
the financial interests of indi-
vidual institutions. We did not
act to help foreign banks,” Mr.

Please turn to page 12

BY MICHAEL R. CRITTENDEN

Apple’s Steve Jobs unveils the iPad tablet browser in San Francisco Wednesday, See article page 28
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PAGE TWO

‘Cohesive capitalism’ has a following

How would you
define “cohesive
capitalism?” Today
in Davos, Ben
Verwaayen, chief
executive of

French telecom company Alcatel-
Lucent, will have a go at
explaining the concept and how
he sees it as the way forward.

In a session entitled
“Rethinking Market Capitalism,”
the former BT boss will bravely
try to encapsulate much of the
talking going on here among those
who believe the Davos agenda of
“Rethink, Redesign, Rebuild”
needs to go far beyond reforming
the banking industry.

In a gathering such as the
World Economic forum—which
brings together politicians,
nongovernmental organizations,
social entrepreneurs and
academics as well as business
leaders—there is inevitably a
debate that wages much more
widely than that at a meeting of
financiers or venture capitalists.
Among many of these people, the
belief is that capitalism in its
current form has failed and a new
model needs to be devised.

With participants who range
from Muhammad Yunnus, the
Nobel prize-winning founder of
Bangladesh’s Grameen Bank,
which makes microloans to the
poorest, and who simply shakes
his head in despair at the failings
of the developed world’s financial
model, to the latest red-blooded
capitalist to emerge from the
formerly red Russia, a complete
meeting of minds in Davos is
never going to be achieved.

And with his speech yesterday,
French President Nicolas Sarkozy
may have said enough to frighten
bankers into putting their houses
in order before governments get
carried away in that direction.

But the involvement of Mr.
Verwaayen as not merely a
participant but a leader in this
debate indicates there are also

some business people who, once
transported into such an eclectic
mix of company, are prepared to
admit recent times have produced
failure that can’t be deposited
solely at the door of the bankers.

They point to the widening of
discrepancies between the richest
and the poorest in the developed
world; the high rate of youth
unemployment, widespread failing
in education and a lack of trust in
corporations as the negative
legacy of a period in which
economic growth raced ahead.

A backlash is inevitable.
What Mr. Verwaayen and his

co-thinkers are trying to avoid is
that backlash going too far.

It would be unfair to say
“unfettered capitalism” has
prevailed for the past couple of
decades but the fetters weren’t
tight. Now, those who argue that
capitalism has failed would put
capitalists into straight jackets.

A surfeit of legislation and
regulation is the danger that must
be avoided, hence “cohesive
capitalism”—a system that would
try to ensure benefits of growth
are shared more widely but that is

led by the business world.
The session this afternoon,

which includes Jacob Wallenberg,
chairman of the Swedish Investor
AG organization, won’t produce a
firm blueprint for a shiny new
economic model but it does aim to
get the debate moving and—which
will be a relief to the bankers who
continue to get a battering here—
to move the agenda beyond them
and their bonuses.

The bonuses, Mr. Verwaayen
says, are more a symbol of the
crisis rather than its cause. That
was a sentiment also voiced by
Lord Levene, chairman of
insurance group Lloyds of London,
at the WEF yesterday. Yes, he
conceded, some of the sums that
had been involved were “obscene”
but they weren’t a recent
phenomenon. Investment bankers
had been rewarded extravagantly
over a long period and
remuneration should be treated as
a side issue in the debate, he said.

Nevertheless, Lord Levene, a
former mayor of the City of
London but once a banker himself,
finds the sums involved hard to
justify, he just doesn’t see them as
the cause of the debacle that has
enveloped financial markets.

Shareholders, he remarked,
were perfectly quiescent for years
as the bonus system paid out. And
shareholders certainly will feature
in tomorrow’s discussion about
the future of capitalism. Their
attitude toward ownership of
businesses must be held partially

responsible for the crash that
ensued. A system of “cohesive
capitalism” would entail some
redrawing of shareholder
responsibilities that would
militate against the short-term
approach that dictates so many
investment decisions by major
funds. Jacob Wallenberg, who is
involved with the Global Agenda
Council on the Future of Long
Term Investing, can be expected
to make that case tomorrow.

But while Mr. Verwaayen and
his colleagues will be trying to
widen the focus, the discussion
here still keeps creeping back to
banks and their regulation. On
that front, the call for
restructuring the banks now
seems rather one-sided.

Although Barclays President
Bob Diamond tried to make the
case for universal banks, arguing
that multinational companies
operating in global markets
needed financial institutions to
match their scale and operation,
the argument seems largely lost.
Protests that those countries
which move against the current
bank structure will simply see the
business migrate to other
jurisdictions are failing to
convince those determined on the
path to change.

Barney Frank, a Democrat and
chairman of the U.S. House
Financial Services Committee,
argued that the developed world,
working together, would be able
find ways to keep less-regulated
financial centers from usurping
their position.

“Mommy and Daddy can’t be
played against each other any
more,” he said. Speaking in
London Tuesday, the U.K.’s
governor of the Bank of England,
Mervyn King, outlined a recipe for
splitting global banks into their
national parts.

With Jean-Claude Trichet, the
president of the European Central
Bank largely endorsing U.S.
President Barack Obama’s plans,
and French President Sarkozy
weighing in with his support
yesterday, the possibility of a
unified move toward change in
the West seems real.

Ben Verwaayen, chief executive of French telecom company Alcatel-Lucent
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“The public may be
angry at bankers, but
... bankers are angry,
too. Who are the
bankers angry at?”
Stephen Fidler on why Barclays chief
Robert Diamond is mad at failed banks
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n The Swiss government
wants the U.S. to name thou-
sands of U.S. tax dodgers
who came forward in an am-
nesty last year so that Swit-
zerland can comply with a
court ruling that blocks it
from handing over informa-
tion about UBS accounts. 23

n The Fed issued a slightly
more upbeat reading of the
U.S. economy’s outlook, but it
left short-term interest rates
near zero to help support the
soft recovery. 12

n Rusal shares fell 11% on
their first day of trading in
Hong Kong, and CEO Oleg
Deripaska blamed the weak
debut on global markets. 16

n Germany boosted its
growth forecast for 2010 to
reflect a pickup in exports,
but expressed caution over
private consumption. 9

n Portugal’s unexpectedly
large 2009 budget deficit re-
minded investors that Greece
isn’t the only euro-zone na-
tion with fiscal problems. 10
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BY PATIENCE WHEATCROFT

ONLINE TODAY

Those who argue that
capitalism has failed
would put capitalists into
straight jackets
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Autos

n Toyota, in a stunning and un-
precedented move, halted sales of
eight popular models in the U.S.
in response to concerns that pos-
sible defects may cause the vehi-
cles to accelerate unintentionally.
The move affects the Camry and
Corolla sedans, the RAV4 and
Highlander sport-utility vehicles
and the Tundra pickup truck.

n Bosch, the closely held German
industrial company that is the
world’s biggest auto-parts maker
by revenue, reported a 2009 loss
of €1.5 billion (about $2.1 billion),
its first since 1945, as sales fell
sharply amid the economic down-
turn, but said it was optimistic it
would break even in 2010.

i i i

Aviation

n Boeing swung to a fourth-quar-
ter profit of $1.27 billion from a
year earlier, when results were hit
by effects from a machinists’
strike, but the aircraft maker and
defense contractor’s 2010 forecast
fell short of analysts’ estimates.

n IATA said 2009 showed the
worst demand decline in history,
despite December traffic improv-
ing 4.5% from a year earlier. The
trade body, which represents
about 230 airlines and 93% of
scheduled international air traffic,
said 2009 passenger demand was
down 3.5% from 2008.

n Aer Lingus will consider joining
an alliance over the next months
as it looks to maximize revenue by
focusing on markets that are in
recovery, Chief Executive Chris-
toph Mueller said. The Irish na-
tional airline left the oneworld al-
liance in 2007 after repositioning
itself as a low-cost carrier.

n Aeroflot, Russia’s largest air-
line, said tycoon Alexander Lebe-
dev is close to selling his 25.8%
stake back to the company—one
of a series of deals that would en-
able the government to tighten its
grip over Russia’s troubled avia-
tion industry.

n UAL said its fourth-quarter net
loss narrowed to $240 million
from a year earlier, when it was
hit by losses from its fuel hedging
program. The holding company's
United Airlines continued to see
improvement in unit revenue.

i i i

Cable

n Kabel Deutschland, Germany’s
largest cable company, is prepar-
ing an initial public offering while
also fielding potential offers from
private-equity firms that ex-
pressed interest in it after news
leaked that it hired banks to han-
dle an IPO, people familiar with
the situation said. An acquisition
of Kabel Deutschland could fetch
about $7 billion, making it by far
the largest leveraged buyout since
the credit crisis struck.
n CVC Capital, Carlyle Group, Ad-
vent International and BC Part-
ners are among buyout firms that
are working on bids for Kabel
Deutschland, people familiar with
the matter said.

i i i

Conglomerates

n Siemens said it will stop doing
business in Iran by the middle of
2010, as international pressure

grows to isolate the country over
its disputed nuclear program. Ger-
man industrial conglomerate’s
business with customers in Iran
amounted to about €500 million
($700 million), or less than 1% of
the company’s annual revenue.

i i i

Consumer products

n Britvic, the U.K.-based producer
and bottler of Pepsi drinks under
a deal with PepsiCo, posted an 11%
rise in sales for the quarter ended
Dec. 29 to £242.7 million ($392
million) as strong Christmas sales
in the U.K. continued to offset
sluggish Irish sales.

i i i

Energy

n Tullow Oil plans to bring either
France’s Total or China’s Cnooc as
a partner into Uganda, and raise
about £1 billion ($1.6 billion) in
extra funds for African invest-
ment. The move signals Tullow’s
confidence that it will successfully
acquire Heritage Oil’s Uganda oil
assets for up to $1.5 billion—pre-
empting a previous sale agree-
ment with Italy’s Eni.

n ConocoPhillips swung to a
fourth-quarter profit of $1.22 bil-
lion as the U.S. oil major recorded
sharply lower asset write-downs.
The company has been the hard-
est hit of the majors by the reces-
sion because of its comparatively
large refining and North American
natural-gas segments. It has been
shedding assets in a bid to re-
structure itself—a major shift
from its debt-fueled series of ac-
quisitions when commodities
prices were soaring.

i i i

Financial services

n The Swiss government said it
may have to renegotiate a care-
fully wrought deal with the U.S. to
hand over thousands of files on
suspected tax cheats in return for
an end to U.S. legal proceedings
against Switzerland’s biggest
bank, UBS. Bowing to a court deci-
sion that declared parts of the
deal illegal, officials will now seek

a way to honor the agreement
reached with Washington last Au-
gust without breaking Swiss law.

n BBVA’s net profit sank 94% in
the fourth quarter to €31 million
($44 million), sharply undershoot-
ing expectations as the big Spain-
based bank booked €1.79 billion in
loan-loss provisions and €1.05 bil-
lion in charges and provisions to
adjust the value of its U.S. bank-
ing franchise and to cover bad
loans in the region.

n BlackRock’s earnings more than
tripled in the fourth quarter to
$256 million, boosted by the U.S.
money-management company’s in-
tegration of Barclays Global Inves-
tors, which it purchased for $13.5
billion at the end of last year.

n General Atlantic Partners, a
private-equity investor, acquired a
7.5% stake in market-data com-
pany Markit for $250 million,
making a bet that various market-
overhaul proposals will benefit
firms like Markit, which provide
centralized pricing and data for
various derivatives.

n Virgin Money said its bid for
small U.K. regional lender Church
House Trust was successful,
bringing entrepreneur Richard
Branson a step closer to launching
a U.K. retail bank. Virgin is one of
a number of companies that see
opportunities for fresh entrants in
the sector after the financial crisis
left many of the traditional play-
ers with tarnished reputations.

n Citic Group’s private-equity
arm raised a total of 9 billion
yuan (about $1.3 billion) to create
the largest local-currency fund in
China. The Chinese financial and
industrial conglomerate said the
new fund will focus on turning
around state-owned enterprises.

i i i

Machinery

n Caterpillar’s fourth-quarter
earnings fell by nearly two-thirds,
but the results topped analysts’
forecasts and the U.S. company
said it is seeing demand pick up.
The heavy-machinery maker re-

ported a profit of $232 million,
down from $661 million a year
earlier. Revenue dropped 39% to
$7.9 billion. Caterpillar also fore-
cast current-year earnings of
about $2.50 a share on a revenue
increase of 10% to 25%.

i i i

Metals and mining

n Rusal shares fell 11% on the
Russian aluminum giant’s trading
debut in Hong Kong amid recent
weakness in local market condi-
tions, highlighting the risk that
prompted Hong Kong regulators
to limit the offering to profes-
sional investors. Oleg Deripaska,
Rusal’s chief executive and con-
trolling shareholder, dismissed the
drop as a reflection of broader
market concerns.

i i i

Retail

n KKR said it agreed to buy Pets
At Home from Bridgepoint, high-
lighting increased activity in the
M&A market and among buyout
firms that are taking advantage of
a thaw in the debt markets to fi-
nance leveraged deals. KKR is pay-
ing £955 million (about $1.5 bil-
lion) for the U.K. pet-products
retailer, a person familiar with the
matter said.

n Morrison, the U.K. supermarket
chain, named Dalton Philips as its
new chief executive effective
March, replacing Marc Bolland,
who is leaving to join Marks &
Spencer. The appointment of
Philips, 41, who has been chief op-
erating officer of Canadian food
distributor Loblaw, will provide
some relief to the market, which
had fretted about a successor
since Bolland was poached by
M&S in December.

i i i

Technology

n Apple unveiled its highly antici-
pated tablet computer, a multime-
dia, Internet-enabled slate that
could fuel the next leg of growth
at the consumer-electronics giant.
Dubbed the iPad, the tablet will be
used to browse the Web, read

email and books and play games.
The device, which has a touch-
screen keyboard, will also work
with Apple’s iTunes store.

n SAP said its net profit fell 13%
in the quarter ended Dec. 31 to
€726 million (about $1 billion)
from a year earlier. The business-
software company was hit hard by
the economic downturn, as many
of its customers scaled down in-
vestment in information technol-
ogy. SAP said it expects to return
to growth in 2010.

n Oracle President Charles Phil-
lips said the software maker will
boost its research-and-develop-
ment spending by $1.5 billion a
year as a result of its acquisition
of Sun Microsystems, which has
closed after being delayed for
months by European regulators.
The company spent $2.8 billion on
research and development in the
fiscal year ended in May.

n STMicroelectronics, Europe’s
largest chip maker, posted a nar-
rower fourth-quarter net loss of
$70 million, helped by higher
sales. Chief Executive Carlo Bo-
zotti was upbeat, saying he ex-
pects sales to return to precrisis
levels in 2010 thanks to improved
sentiment across the tech sector.

n LG Electronics swung to a
fourth-quarter profit of 297.2 bil-
lion won (about $257 million)
thanks to robust sales of flat-
screen televisions as well as
higher investment gains, and the
company expects stronger per-
formance in the current quarter
as the global economy recovers.

n Chinese state-run media trum-
peted comments by Microsoft’s
Bill Gates that played down
China’s Internet restrictions. Sep-
arately, Beijing said it won’t limit
the use of Google’s Android oper-
ating system for mobile devices
by Chinese telecom operators.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Spyker boss Victor Muller, left, speaks with Saab head Jan-Ake Jonsson, flanked by a Saab vehicle and a Spyker car outside the Saab factory in Trollhattan,
Sweden. The Dutch sports-car maker bought Saab from General Motors, but a challenge lies ahead: Combining two loss-making companies into a profitable one.
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Spyker has won Saab, but bumpy road lies ahead for the niche auto maker
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NEWS

Camp survivors
dwindle to a few

OSWICIEM, Poland—For decades,
Alberto Israel avoided talking about
his experience at the Auschwitz
concentration camps. “There were
plenty of others to do the talking,”
he says.

Now, the 82-year-old Mr. Israel is
one of the few Holocaust survivors
healthy enough to attend ceremo-
nies commemorating the liberation
of the camps. He has been four
times in the past four years. “I don’t
even like going,” he says. “It re-
minds me of when I was 17, and
that’s painful.”

Amid the rhetoric at this week’s
commemoration of the liberation of
the Nazi concentration camps, Jew-
ish groups focused on a more cru-
cial question: how to keep the mem-
ory of the Holocaust alive after the
last survivors die. It is a real prob-
lem that needs addressing, say Jew-
ish leaders.

“There’ll be just a few more
short years before the living memo-
ries become memories,” said Ronald
Lauder, president of the World Jew-
ish Congress. Their solution, the
leaders say, is to step up the num-
ber of Holocaust-related events and
make sure that Mr. Israel and other
survivors attend, as well as casting
the crime in the light of modern
geopolitics, so that ordinary people
can relate. There was plenty of the
latter at ceremonies Wednesday in
Krakow and Berlin and at the Aus-
chwitz concentration camps.

Speaking to the German parlia-
ment, Israel President Shimon Peres
called the Iranian government “a fa-
natic regime” and said its nuclear
program “represents a threat to the
entire world.”

Mr. Lauder compared Iranian
president Mahmoud Ahmadinejad to
Adolf Hitler. Mr. Ahmadinejad has
threatened to destroy Israel and
questioned whether the Holocaust
happened. Hitler “had the same
words, and people didn’t take him
seriously,” Mr. Lauder said in a
speech. The Iranian mission the
United Nations didn’t respond to
calls seeking comment.

Israel Prime Minister Benjamin
Netanyahu attended a ceremony at
the Auschwitz-Birkenau camps in
southern Poland, where 1.3 people,
mostly Jews, were murdered be-
tween 1940 and 1945. He warned
that “there are yet again threats to
exterminate the Jewish people.” But
more important than rhetoric, say
Jewish groups, is increasing the
number of events commemorating
the Holocaust.

“It needs to be more than histor-
ical theory,” said Ari Zuckerman of
the Paris-based European Jewish
Congress. In 2005, Jewish groups
created the World Holocaust Forum,
dedicated to preserving the memory
of the crime.

As well as this week’s events, the
forum has organized ceremonies
marking the 60th anniversary of the
camps’ liberation and the 70th anni-
versary of Kristallnacht, an infa-
mous Nazi night of violence against
Jews. Since its founding, “we have
lost many, many survivors and liber-
ators,” said Moshe Kantor, president
of the European Jewish Congress.

The increase in the number of
events means that people like Mr.
Israel have become even more trea-
sured and will have to travel more.
The 82-year-old from the Greek is-

land of Rhodes was the only Holo-
caust survivor on a plane of Jewish
activists and European politicians
that flew to Krakow from Brussels
on Tuesday.

Mr. Israel was deported from
Rhodes to mainland Greece in 1943
and held there before being ship-
ping to Auschwitz in 1944. His par-
ents and two brothers died there.

He kept quiet about the Holo-
caust, he said, until a few years ago
when he met Stipan Bosnjak, a Serb
of Roma origin whom he met in
Brussels and the two became
friends. Two years ago, Mr. Bosnjak
helped Mr. Israel write a book.

Mr. Israel also showed visitors
around the camp.

BY JOHN W. MILLER

Visitors enter the Auschwitz-Birkenau camp Wednesday amid ceremonies marking the 65th anniversary of its liberation.
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Davos

n French President Nicolas
Sarkozy, delivering the opening
speech in Davos, told bankers and
CEOs just what they didn’t want
to hear: Brace for bonus curbs,
tighter banking regulations and
new bookkeeping rules. It was a
brazen posture for the World Eco-
nomic Forum, and many in the
crowd bristled at Sarkozy’s
speech, calling his words simplis-
tic and populist.
n Heavy-handed or premature
measures to beef up financial reg-
ulation could damage a fragile
global economic recovery, which
could in any case lose momentum
later this year, leading economists
and financiers said at Davos.
n Financier George Soros said he
supported the Obama administra-
tion’s proposals to tax big banks
and curb their speculative trading,
but said implementation of the tax
on short-term borrowings was
"premature."
n Barclays President Robert Dia-
mond criticized Obama’s banking
plan, saying there was no evi-
dence that shrinking banks or nar-
rowing their activities would help
the global financial system.

n The president of Iceland,
which became one of the biggest
victims of the financial crisis
when its banking system col-
lapsed, predicted an economic re-
covery earlier than expected. Ola-
fur Ragnar Grimsson said the
recovery will gain strength in the
second half of 2010 and in 2011.

n Azerbaijan’s president, Ilham
Aliyev, added to concerns that a
deal between Turkey and Armenia
to open their border and establish
diplomatic relations could col-
lapse. Aliyev said he was confi-
dent Turkey wouldn’t ratify the
agreement until Armenia has
handed back Azeri territory that it
occupies, including the mainly
ethnic Armenian region of
Nagorno Karabakh.

i i i

Europe

n In London, U.S. Secretary of
State Hillary Clinton said the
world can’t ignore the poverty
and instability that is fueling ex-
tremism in Yemen—radicalism
that officials say played a role in
the attempted plane bombing over
Detroit. Clinton was speaking at a
meeting in London with officials
from Yemen and about 20 other
countries that was hurriedly con-
vened to respond to increased ac-
tivity by al Qaeda in that country.
n The Pentagon is assigning more
Special Forces personnel to Yemen
as part of a broad push to speed
the training of the country’s coun-
terterrorism forces.

n Afghanistan will be the topic of
another international conference
in London on Thursday. The meet-
ing will likely yield some near-
term steps toward bolstering the
country’s ability to police itself
and develop and rid its economy
of corruption, though interna-
tional troops will be a major pres-
ence for years to come.

n The U.K. Supreme Court ruled
the British government over-
stepped its powers in freezing the
assets of terror suspects. The
judges said the government
should have sought Parliamentary
approval before issuing two or-
ders that imposed controls over
the finances of five suspects.

n Germany raised its growth
forecast for 2010 thanks to a
pickup in exports, but was cau-
tious about private consumption
and said the upswing is fragile.
The German government now
forecasts growth of 1.4% this year,
up from the 1.2% seen in October.

n World trade volume increased
for the third straight month in
November, indicating that the glo-
bal economic recovery is gaining
traction, figures compiled by the
Netherlands Bureau for Economic
Policy Analysis showed.
n The OECD said the value of ex-
ports from its 30 members in the
third quarter was up 7.8% from
the second quarter, while the
value of imports rose 8.7%.

n The euro came under renewed
pressure after Portugal’s report of
a big 2009 budget deficit re-
minded investors that Greece isn’t
the only euro-zone country with a
fiscal problem. Indeed, concern is
rising that other countries could
join Greece and Portugal in the
euro-zone intensive-care unit.
Spain, Italy and Ireland are all
grappling with budget issues.

n Northern Ireland’s politicians
must keep negotiating instead of
breaking up their Catholic-Protes-
tant power-sharing government,
Britain and Ireland’s prime minis-
ters said as they presented a com-
promise plan to the feuding sides.
Gordon Brown of Britain and
Brian Cowen of Ireland ended
their diplomatic mission without
persuading local parties to accept
the plan, but said they hope that
lower-level officials could seal a
deal by the weekend.

n Russia and Belarus solved an
oil-supply dispute, easing con-
cerns about midwinter disruptions
of supplies to Europe. Russia, the
world’s biggest oil producer, be-
gan reducing supplies to Belarus
after a pricing deal between the
two countries expired Dec. 31.

n Racist violence in Russia
dropped sharply in 2009 thanks to
more-vigorous efforts by police
and a shift in tactics by extremist
groups, a Moscow-based human-
rights group said.

n Ukrainian presidential front-
runner Viktor Yanukovych said

that, if elected, he would force
through social-spending rises that
could threaten vital loans from
the International Monetary Fund.

n Jewish leaders issued stern
warnings against anti-Semitism,
especially in Iran, as part of what
they say is a renewed effort to
keep the memory of the Holocaust
alive as the last survivors die. At
events commemorating the 65th
anniversary of the liberation of
Auschwitz, they vowed to increase
Holocaust-related events and in-
creasingly to cast the crime in the
context of modern geopolitics.

n A Swiss Muslim basketball
player failed in her bid to have a
court overturn a headscarf ban
when she plays in league games. A
local court in the canton of Luc-
erne ruled the ban doesn’t breach
the player’s rights.

i i i

U.S.

n Lawmakers blasted decisions
that allowed AIG’s major trading
partners to make out with billions
amid the government bailout of

the insurance giant. Treasury Sec-
retary Timothy Geithner defended
his actions, warning of the “utter
collapse” of the economy had the
government not bailed out AIG.

n The Federal Reserve gave a
slightly more upbeat reading of
the economy’s outlook, but left
short-term interest rates near
zero, a day before Chairman Ben
Bernanke is to face a tough vote
in the Senate for a second term.

n Demand for new homes unex-
pectedly fell in December, with
sales dropping 7.6% from the pre-
vious month to a seasonally ad-
justed annual rate of 342,000.

i i i

Americas

n In Haiti, United Nations troops
fired tear gas and warning shots
for the second day to try to pre-
vent a mob in Port-au-Prince from
plundering supplies, witnesses
said, underscoring the difficulties
of getting enough aid to the coun-
try two weeks after the quake.

n Mexico’s central bank reported
a 15.7% drop in remittances by mi-
grants last year. Mexicans abroad
sent home about $21.2 billion in
2009, down from $25.1 billion in
2008—the second year in a row
that remittances fell.

i i i

Asia

n Sri Lankan President Mahinda
Rajapaksa was re-elected in the
country’s first national vote since
the defeat of separatist Tamil reb-
els, but his top challenger, Sarath
Fonseka, refused to concede.

n A Cambodian court sentenced
opposition leader Sam Rainsy in
absentia to two years in prison for
a political protest in which border
markers were uprooted on the
frontier with Vietnam.

n North Korea fired artillery
shells into the water near its mar-
itime border with South Korea in
two separate incidents, prompting
warning shots from the South.

n Malaysia’s religious and racial
conflicts could worsen after wor-
shippers found the severed heads
of wild boars at two mosques.

n In Hong Kong, another possible
acid attack revived concerns for
public safety after a wave of simi-
lar incidents in recent months.

i i i

Middle East

n An al Qaeda group in Iraq
claimed it carried out the deadly
bombings against Baghdad hotels
this week, boasting that even
deadlier attacks were to come.

i i i

Africa

n South African police released
the Tunisian owner of Britain’s Is-
lam Channel after holding him for
two days on a terror warrant. Tu-
nisia issued the warrant not be-
cause Mohamed Ali Harrath is a
terrorist, but to harass him be-
cause he has opposed its govern-
ment, a rights group said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldFirefighters extinguish a blaze after an apartment building in Liège, Belgium, collapsed following a blast, likely due to a

gas leak. One person was killed and at least 21 were injured. The blast shut down most of the historic city center.

A
ss

oc
ia

te
d

Pr
es

s

In Belgium, building collapses after apparent gas explosion
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DAVOS 2010: WORLD ECONOMIC FORUM

Fears that recovery will fall into a dip
Davos attendees predict clouds for Europe and U.S., pin hopes on emerging economies; sparring over bank regulation

DAVOS—The global economic re-
covery could lose pace later this
year, according to leading econo-
mists and investors, a risk many of
them said could be heightened by
heavy-handed or premature mea-
sures to beef up financial regulation.

Wednesday’s opening session of
the World Economic Forum’s annual
meeting here was dominated by de-
bate over U.S. President Barack
Obama’s proposals to tax big banks
and curb their speculative trading.

Financier George Soros told re-
porters he supported the moves but
said implementation of the tax on
short-term borrowings was “prema-
ture.” Mr. Soros, chairman of Soros
Fund Management LLC and founder
of The Open Society Institute, said
the tax would interfere with banks’
efforts to build their capital cush-
ions through boosting their earn-
ings. “The banks are not out of the
woods,” he said.

Overreaction to the banking cri-
sis by regulators and politicians
could become a significant drag on
economic growth, said David Ruben-
stein, co-founder of private equity
firm Carlyle Group. The idea that
tougher regulation can forestall all
future financial crises is an illusion,
he said: “We’re not going to elimi-
nate asset bubbles.”

The annual gathering of much of
the world financial elite at this
Swiss ski resort offers a chance to
gauge the mood of business, regula-
tors and analysts about the year
ahead. Wednesday’s debate also sug-
gested that while the global econ-
omy is growing again, the good
times haven’t necessarily returned.

The world economy faces a long,
slow recovery “ending in sub-par
growth,” with the risk of a renewed
recession along the way, said
Nouriel Roubini, an economics pro-
fessor at New York University, who
has gained a following for accurately
predicting the global financial crisis
in Davos three years ago.

Hopes for global growth, he and
other participants said, will continue
to rest on fast-developing countries
such as India and China. While Mr.
Roubini was uncharacteristically op-
timistic about the prospects for the
world’s emerging economies, he
foresaw problems there as well, in
the form of Chinese asset-price bub-
bles, Russia’s aging population and
political obstacles to structural

overhauls in Brazil and India.
In the U.S. and Europe, heavy

debts will weigh on governments
and households for some time, pre-
dicted participants at the meeting’s
opening debate on the economy. The
U.S. and Europe will have “U-
shaped” or “W-shaped” recoveries,
economists argued, meaning they
believe the upturn since late 2009
will fizzle out later this year.

Mr. Rubinstein—speaking at an
event whose theme is “Improve the
State of the World: Rethink, Rede-
sign, Rebuild”—said the U.S. needs
to improve the state of “three d’s:
debt, the deficit and the dollar.”

Economists and investors also
singled out the euro area as a prob-
lem zone, echoing widespread con-
cerns in international financial cir-
cles that the euro’s weaker southern
members, particularly Greece, could
face severe difficulties in managing
their ballooning public debts.

Even if Greece, Spain, Portugal
and Italy can avoid a fiscal crisis,
their loss of international competi-
tiveness in recent years could con-

demn them to years of feeble
growth, Mr. Roubini said.

Greece’s hopes of selling up to
€25 billion in bonds to Chinese and
other Asian investors dimmed
Wednesday, after China signalled
potential interest only in a much
smaller amount of Greek debt, ac-
cording to a person familiar with the
matter. Greece needs to raise over
€50 billion this year to fund its gap-
ing budget deficit.

A more optimistic note was
sounded by Olafur Ragnar Grimsson,
the president of Iceland, which be-
came one of the biggest victims of
the financial crisis when its banking
system collapsed. Mr. Grimsson pre-
dicted his country’s economy would
recover earlier than expected, in the
second half of this year and 2011.

Mr. Grimsson said a decline in
the country’s currency, the krona, is
helping revive its export industries
such as fishing, manufacturing and
aluminum. “For Britain or the U.S.,
Iceland offers important lessons: If
the financial sector becomes too
strong, it will dry up the talent nec-

essary to make the productive sector
competitive in the global market,”
he said. “A booming financial sector
may have a benefit in the short
term. But Iceland shows that it has
dangers in the long term.”

Participants sparred over how
proposals for international bank
rules would play out in financial
markets. Raghuram Rajan, finance
professor at the University of Chi-
cago, sounded concerns about over-
regulation, saying “there is a danger
that governments will just inflict a
blow for the sake of it.”

Mr. Roubini disagreed. “I think
the proposals are going in the right
direction. But they are not enough,”
he said. He advocated the return of
the Glass-Steagall Act of 1932, which
separated commercial banking from
investment banking after the col-
lapse of many U.S. commercial banks
in the 1930s.

Mr. Soros said he backed the U.S.
plan to stop retail banks from bet-
ting on financial markets through
proprietary trading. “I’m very sup-
portive of it but I don’t think it goes

far enough,” he said, predicting the
proposal would lead big banks to
split up and spin off their invest-
ment arms, which themselves would
become “too big to fail.”

The University of Chicago’s Mr.
Rajan said growing protectionism
poses a serious risk to continued re-
covery. “We have moved from a pe-
riod of great economic uncertainty
to a period of great political uncer-
tainty,” he said.

The combination of 10% unem-
ployment in the U.S. and 10% eco-
nomic growth in China could prove
politically toxic, as U.S. politicians
might resort to “populism” and pro-
tectionist measures, he said.

Mr. Rajan was one of several
commentators in Davos to say that
growth will come mainly from
emerging economies. “Emerging
markets used to be associated with
indebted governments, lax monetary
policy, suspicion of markets, a polar-
ized electorate and a suspect private
sector,” he said. Now, he said, that
description better fits the world’s
advanced economies.

BY MARCUS WALKER
AND STEPHEN FIDLER

Financier George Soros, speaking Wednesday at the World Economic Forum at Davos, called the Obama administration’s bank regulation proposals “premature.”
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Sarkozy urges coordinated financial regulation
Sarkozy said.

Mr. Sarkozy also reiterated that
France would put its quest for a
new global monetary order at the
center of its agenda during the
country’s chairmanship of the Group
of Eight next year.

The undervaluation of “certain
currencies…militates against fair
trade, against competition.” Mr.
Sarkozy said. “We will not allow
monetary dumping.”

European officials have tried to
lobby China to let its currency ap-
preciate more quickly, fearing that
artificially cheap Chinese goods are
taking market share from European
companies.

Continued from first page Those concerns have lessened
somewhat in recent weeks, as the
euro has dropped significantly
against the dollar, due to concerns
over ballooning government debts
in the euro zone and the political
will to deal with them.

“I think he was right to warn the
Chinese over their currency in blunt
terms,” said Charles Grant, director
of the Center for European Reform,
a London-based think tank, after the
speech.

Mr. Sarkozy’s blunt rhetoric
hasn’t always been followed by con-
crete actions, however.

When the global financial crisis
struck, Mr. Sarkozy was among the
first leaders to call for tougher reg-

ulation of the banking industry, and
he has repeatedly voiced concerns
that pay scandals would fuel voter
resentment.

In practice, however, Mr. Sarkozy
has acted with a softer hand.

He shelved his own proposal
aimed at capping bonuses in abso-
lute terms saying that France
couldn’t introduce such measure un-
less the U.S., the U.K. and other
large financial centers followed.

His administration has rejected a
proposal put forth by opposition So-
cialist lawmakers last year, and call-
ing for a special tax on bank profit.

Mr. Sarkozy’s cabinet argued that
it would put French banks at a com-
petitive disadvantage.Nicolas Sarkozy said the only way to save capitalism is ‘by refounding it.’
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Kansas town throws money in a hole
Little Greensburg readies a sleek museum for its Big Well to attract tourists; better than Big Brutus?

GREENSBURG, Kan.—Locals
here have always been proud of
their hole in the ground.

It’s not just any hole. Residents
boast it’s the world’s largest hand-
dug well—and who’s to contradict
them? Back in 1887, laborers who
were paid 50 cents a day used
pickaxes, shovels and buckets on
pulleys to excavate a perfect circle
9.7 meters wide and 33 meters
deep. Passersby have been admir-
ing their handiwork ever since.

In 2008, a popular vote online
tabbed Greensburg’s Big
Well as one of the Eight
Wonders of Kansas, on
par with the Underground
Salt Museum in Hutchin-
son (and a cut above the
town of West Mineral’s
star attraction—“Big Bru-
tus,” an enormous electric
coal shovel).

But proud as that mo-
ment was, it can’t com-
pare to this: The Big Well
is going big time.

The citizens of Greens-
burg are planning a $3
million Big Well museum
and this month announced a con-
tract with a high-profile design
team, Ralph Appelbaum Associ-
ates Inc. of New York. The firm
has designed exhibits at the
American Museum of Natural His-
tory in New York, the U.S. Holo-
caust Memorial Museum in Wash-
ington, Bill Clinton’s presidential
library in Little Rock, Ark., and
the Country Music Hall of Fame in
Nashville.

And now they’re coming to
Greensburg, population just under
1,000, to make the well a star. “It’s
hard to put words to it,” says
Steve Hewitt, the town adminis-
trator. “It blows my mind.”

It’s all the more exciting, Mr.
Hewitt says, because—to be pain-
fully candid—the Big Well has
lately fallen on hard times.

In the 1970s and ’80s, as many
as 75,000 visitors a year would
stop by Greensburg to peer into
the murky water. They’d drop a
coin (or, oddly, a shoe) for good
luck, maybe even buy a $2 ticket
and descend 105 steps to the
claustrophobic depths.

In recent years, however, driv-
ers whizzing past on Highway 400
have been less prone to pull over,
despite a series of promotional
billboards stretched out over 80
kilometers to build excitement.

“It lost its appeal,” Mr. Hewitt
says.

Eager to reinvigorate the
town’s biggest tourist attraction
(there’s also a 450-kilogram mete-
orite, discovered at a local farm),
voters in 2006 approved a half-
cent sales tax to fund improve-
ments to the Big Well. But before
the money could be put to use, di-
saster struck.

On May 4, 2007, a massive tor-
nado, 2.7 kilometers wide and
packing 320-kilometer-per-hour
winds, barreled through Greens-
burg. Eleven people were killed
and 95% of the town destroyed.

Ever since, Greensburg has
been rebuilding with a singular
mission: to become the greenest
little town on the prairie. The new
City Hall, hospital, school and
John Deere tractor dealership
have been built to top energy-e-

fficiency standards. There’s a com-
posting toilet on display in an
empty field, and a solar-powered
shower as well. Planet Green, a
Discovery Communications net-
work, has chronicled the rebirth
in a TV series.

To residents’ astonishment,
Greensburg has become a destina-
tion for eco-tourists by the thou-
sands.

After they’re done marveling at
the dual-flush toilets in businesses
all over town (one button for sol-
ids, a second for liquids), visitors
generally make a pilgrimage to

the Big Well. Sales at the
tiny gift shop, which
stocks Big Well flip-flops
and coin purses as well as
T-shirts and mugs, soared
to $135,000 in 2008, then
hit a respectable $75,000
last year.

The constant jingling
of the cash register gave
civic leaders an idea.

The tornado had
dinged up the Big Well
viewing area and rattled
the interior stairs. Those
would need fixin g. But
why stop with that?

“We have an opportunity to
start from the ground up,” says
Stacy Barnes, who manages the
Big Well for the city. “Why not
have a bigger vision?”

That vision turned out to be a
world-class museum, including a
gallery built three meters below
ground level to expose the well’s
massive stone walls. BNIM Archi-
tects of Kansas City, Mo.,
sketched out a circular structure,
built around the well, with room
for artifacts on the tornado and
reconstruction collected by Proj-
ect Explore Inc., a nonprofit mu-
seum consultant. Appelbaum, the
New York firm, will design the ex-
hibits.

City officials have set aside $3
million from insurance proceeds
and state and federal grants to
build the Big Well Museum—a
hefty sum, considering Greens-
burg’s annual budget is $3.6 mil-
lion.

The scale of the project bog-
gles promoters of other roadside
attractions, like the world’s larg-
est ball of twine, in Cawker City,
Kan. At 8,672 kilograms, made of
2.4 million meters of twine, the
ball succeeds as a tourist attrac-
tion because it’s free and out in
the open, available for anyone to
pat, says Linda Clover, the twine’s
caretaker (or, as she refers to her-
self, “the belle of the ball”).

A museum, Ms. Clover says,
wouldn’t feel right. “For what we
are, this is all we can expect,” she
says. “It’s out there for people to
enjoy it. And they do.”

Some Greensburg locals admit
a twinge of unease about their
museum; they ask whether a well
two hours west of Wichita will re-
ally attract that many tourists
when publicity about the tornado
recovery fades.

“Hopefully, it’ll fly,” says
Dustin Sypher, whose great-grand-
father drilled the pilot hole for
the Big Well. “Sometimes I won-
der.”

Though she’s a huge fan of the
Big Well, Susan Reinecke, owner
of a glass-art shop in town, says
Greensburg’s pride and joy has of-
ten been little more than a pit

stop.
“It’s like, ‘We need to stretch

our legs, so let’s stop at the Big
Well, then go on through boring
old Kansas,’ ” Ms. Reinecke says.

A museum designed by a top-
notch firm has the potential to be
a more genuine draw, she says, “a
major, major attraction.” Then
again, “if I told you I wasn’t wor-
ried, I’d be lying,” she adds.

The museum experts in New
York express no such anxiety.

“How can you go wrong with
the world’s largest hand-dug
well?” asks Tim Ventimiglia, who
is directing the exhibit design.

On one hand, he says, the mu-
seum will be a collection of “curi-
osities”—the well, the meteorite, a
tornado-battered teddy bear, an
old-time soda fountain emblem-
atic of small-town Kansas. But Mr.
Ventimiglia also sees a larger
theme linking a feat of pioneer-
days engineering to present ef-
forts to rebuild Greensburg as a
cutting-edge eco-town.

His one qualm: that a sleek
museum will detract from the ec-
centric essence of the Big Well as
roadside oddity. He hopes to keep
the charm by incorporating voices
from Greensburg in the exhibits.

“I understand the value of
small-town quirk,” Mr. Ventimiglia
says. “I do want to protect that.”

If he fails, Seneca, Kan.—home
of the state’s second-largest hand-
dug well—stands ready to capital-

ize.
City administrator Tami Dan-

dliker says Seneca, population
2,000, has no plans for a fancy
museum. But if tourists really are
drawn to historic excavations, Ms.
Dandliker points out that while
Greensburg’s hole in the ground is
deeper, the Seneca well is wider,
by a full 61 centimeters. “We
could definitely play that up,” she
says.

BY STEPHANIE SIMON

Above, a view from the bottom of the
Big Well in Greensburg, Kan. Dorothy
Brown and Jean Harmon, right, in
front of a mural at the well, which
was opened for tourists in 1939.
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SPORT

We’ve cashed in on golf tips
in the past fortnight, backing
third-placed Rory McIlroy each-
way at 12/1 in last week’s Abu
Dhabi Championship, while also
tabbing eventual winner Martin
Kaymer to be top continental
European at 11/2.

In addition, Lucas Glover’s
failure to make the cut at the
Sony Open led us to profit on
our Rory Sabbatini vs. Mr.
Glover match bet (4/5) the pre-
vious weekend.

Now, attention turns to the
Qatar Masters as a near-identi-
cal field takes to the tee in
Doha. Mr. McIlroy and Geoff
Ogilvy are the notable omis-
sions, but other big names have
been drafted in as Kenny Perry,
36/1 on Betdaq, makes the trip
and Ross Fisher, 30/1 with
Sportingbet, features in his first
Tour appearance of 2010.

Doha Golf Club’s 7,388 yards
will suit big hitters, especially
as the wind frequently gets up
in the afternoons. With an aver-
age driving distance in excess
of 300 yards, Spain’s Álvaro
Quirós held off all-comers last
year and looks good value over
72 holes against Paul Casey at
10/11 in Betfred’s match bet.
Mr. Casey missed the cut last
year and still looks uncomfort-
able after his rib injury.

Louis Oosthuizen of South
Africa has good form here, too,
finishing runner-up to Mr.
Quirós in 2009, and there is no
reason to suggest he won’t per-
form well again. Sell (bet lower)
his finishing position at 31 with
Sporting Index.

Tip of the day

23

Source: AFP

Starbury takes game to China
Former NBA star Stephon Marbury hopes move to Shanxi proves a killer crossover

TAIYUAN, China—His New York
fans may have deserted him, but
Stephon Marbury is already winning
new friends in this grimy coal town
in northern China.

“Ma Bu Li”, as he’s now known,
on Wednesday launched an unlikely
career with the Taiyuan Shanxi
Zhongyu Professional Basketball
Club, one of the worst teams in the
league. He’ll be the biggest Ameri-
can-born National Basketball Asso-
ciation star ever to play profes-
sional basketball in China.

Back home, Mr. Marbury’s run-
ins with coaches and teammates at
the New York Knicks and other
teams battered his reputation. After
terminating his contract in New
York early last year, Mr. Marbury
played briefly for the Boston Celtics,
and according to Zhongyu he ac-
cepted an offer to move to China af-
ter he didn’t receive any further sat-
isfactory offers within the NBA.

But his fallout with the Knicks
wasn’t nearly as publicized in China
as in the U.S. Though die-hard Chi-
nese fans say they are well aware
that he has had less playing time in
recent years, Mr. Marbury’s reputa-
tion as a top-notch point guard is
still relatively untarnished here.

The 32-year-old has already set
up a micro-blogging account on one
of China’s most popular Internet
portals, Sina.com, and posted a
greeting to Chinese fans on Tues-
day, attracting more than 4,000 sub-
scribers within hours. One user
posting as JohnLee7125 wrote a re-
sponse to Mr. Marbury that said: “I
think you can do better in China, be-
cause we love you.”

Mr. Marbury is hardly a China
hand. “I really didn’t know that
much about China, other than what
I’ve seen on TV” reports about Chi-
nese NBA star Yao Ming, Mr. Mar-
bury told reporters Tuesday when
he arrived at his hotel. “I thought
this was the right place to be.”

On Wednesday, Mr. Marbury
turned out for the first time with
his new team at a game. Although
he didn’t play, at halftime he ap-

peared on court dressed in a de-
signer down jacket to present gift
bags to a group of children.

Chinese reporters ran onto the
court and mobbed him so nobody in
the crowd could actually see him.
But there were cheers nonetheless.

Li Fei, a 21-year-old college stu-
dent, said that with Mr. Marbury on
the team “it injects more excitement
into the game.” Mr. Li said: “I’ve al-
ways been his fan. I know he’s a
selfish player and he doesn’t like to
pass, but that doesn’t change the
fact that he’s a great player. It’s
beautiful to watch.”

Still, it’s hard to say how this
marriage will work out.

Taiyuan is the capital of China’s
central Shanxi province and the cen-
ter of China’s coal-mining industry.

The whole city is covered in a
thin layer of coal dust, including
Zhongyu’s Binhe Sports Stadium,
which seats about 4,500 people, less
than a fourth the capacity of New
York’s Madison Square Garden,
where Mr. Marbury played from
2004 to 2008. Courtside seats in the
arena, which run about $1,464 a
season, are a collection of worn red
sofas and lounge chairs.

Taiyuan is markedly less tourist-
friendly, internationalized and cos-
mopolitan than bustling cities such

as Beijing and Shanghai. It’s hard to
find an automated teller machine
that will accept foreign credit cards.

“If he lasts 10 days, I’ll be
amazed,” says Bruce O’Neil, presi-
dent of the U.S. Basketball Academy,
which trains young American play-
ers to be drafted by Chinese teams.
“The culture shock is tremendous.”

Both sides badly need this to
work out. Zhongyu is one of the
worst-performing teams in the Chi-
nese Basketball Association this
season, ranking 15th out of 17
teams. It will actually need to win 15
of its next 17 games in order to
make the CBA playoffs.

Mr. Marbury, a two-time NBA
All-Star whose talent as a point
guard propelled him to early fame,
has traded the NBA’s renowned sev-
en- and eight-figure salaries to
make a fraction of that in China.

Zhongyu hasn’t disclosed exactly
how much Mr. Marbury will be paid,
but it said the state-run Chinese
Basketball Association limits each
team to two foreign players who are
allowed to earn a combined $60,000
a month—chump change by NBA
standards. Zhongyu already has two
foreign players, one of whom will be
let go to make way for Mr. Marbury,
according to the team’s coach, Wu
Qinglong.

Mr. Marbury, though, isn’t play-
ing in China for the salary. He’s here
to promote his shoe and apparel
brand, called Starbury after his
nickname, featuring low-cost sneak-
ers for $15. The market is poten-
tially huge: The NBA estimates 300
million people play basketball in
China. Mr. Marbury has the Star-
bury logo tattooed on the side of his
shaved head.

His new employer, Zhongyu-
owner Wang Xingjiang, is an iron
and steel mogul and basketball fa-
natic who made Forbes magazine’s
list of 400 richest Chinese in 2008.
At the time, his net worth was esti-
mated to be $260 million.

Mr. Wang says he watches the
NBA and wanted Mr. Marbury be-
cause “we needed someone to play
that position.”

Wang Jianguang, a spokesman
for Zhongyu, said the team has
hired an interpreter for Mr. Marbury
to help with his adjustment, but the
team expects Mr. Marbury to be at
all its twice-a-day practices, which
start at 9 a.m. six days a week.

“It’s going to be interesting” to
see how it plays out, said American
CBA player Christopher Williams as
he prepared to play against Mr.
Marbury’s team on Wednesday.

Mr. Marbury is as famous in
America for his larger-than-life ego
as he is for his prodigy. In one inci-
dent, he reportedly skipped a game
with the New York Knicks after
learning then-coach Isiah Thomas
wasn’t planning to put him in the
starting lineup.

Chinese fans have largely been
shielded from his troubles.

“I’ll be judged [in China] and
viewed based upon how you’ll get to
see me. I think being here will defi-
nitely allow my personality and who
I am on the basketball court [to] be
seen on a global circuit,” Mr. Mar-
bury said Tuesday. “When people
get to see me...and understand who
I am, they’ll get the picture.”

Mr. O’Neil isn’t so sure. Mr. Mar-
bury’s arrival is “a milestone for the
league in terms of notoriety and lur-
ing top players,” he says. “But is it
good for the league? I’m not sure.”

BY LORETTA CHAO

Stephon Marbury plans to use his move to China promote his signature Starbury line of shoes and apparel, featuring low-cost sneakers for $15.
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Stephon Marbury

Photo: Reuters
Source: WSJ research

n Born Feb. 20, 1977, in Brooklyn, N.Y.

n 6 feet, 2 inches tall, 205 lbs.

n Drafted fourth overall in the 1996 NBA
draft by the Milwaukee Bucks, traded the
same day to the Minnesota
Timberwolves.

n Traded to New York Knicks in 2004
in a nine-player deal

nWaived by Knicks in February
2009, after

a nearly three-month ban, signed
three days later with Boston Celtics,

where he played 23 games then declined
a one-year contract offer for $1.3 million

n Averaged 19.3 points per game over a
13-year NBA career (65th all time) and
7.6 assists per game (15th all time)

South Africa’s Louis Oosthuizen
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DAVOS 2010: WORLD ECONOMIC FORUM

Turkey-Armenia pact is threatened
Azeri president says he’s confident Ankara won’t sign pact until occupied territory is returned to Azerbaijan

A deal between Turkey and Ar-
menia to open their border and es-
tablish diplomatic relations after
generations of dispute over geno-
cide allegations and territory is un-
der growing threat of collapse.

Armenia is pushing for rapid rat-
ification of the deal, signed in Octo-
ber, while Turkey has a longer time
frame. On Wednesday, Azerbaijan
President Ilham Aliyev added to
concerns for the deal when he said
he was confident Turkey wouldn’t
ratify the agreement until Armenia
has returned Azeri territory it occu-
pies, including the mainly ethnic-Ar-
menian region of Nagorno Karabakh.

“There is a common understand-
ing in the region that there should
be a first step by Armenia to start
the liberation of the occupied terri-
tories,” Mr. Aliyev said in an inter-
view with The Wall Street Journal
on the margins of the World Eco-
nomic Forum in Davos, Switzerland.
He said he was “fully satisfied” with
Turkey’s understanding of the issue,
despite harshly criticizing Turkey’s
handling of it in the past.

“If the two issues are discon-
nected, then probably Armenia will
freeze negotiations with Azerbaijan”
over Nagorno Karabakh, said Mr. Al-
iyev, adding he believed economic
pressure was a main incentive for
Armenia to come to the table. Mr.
Aliyev has warned previously that
pushing ahead with the deal regard-
less of Nagorno Karabakh and the
resulting freezing of negotiations
could lead to renewed war.

Turkey’s leaders, including Prime
Minister Recep Tayyip Erdogan,
have repeatedly linked the border
opening and settlement of the
Nagorno Karabakh conflict.

There is no sign of progress in
the 15-year-old peace talks. But

some ambiguity remains in Turkey’s
position. The territorial dispute isn’t
mentioned in October’s protocols.

“Now we are approaching the
moment when things get more and
more difficult,” said Vigen Sargsyan,
deputy chief of staff to the Arme-
nian president. Pressure on the Ar-
menian president to abandon the
diplomatic effort is building as the
next annual April 24 U.S. presiden-
tial commemoration of the 1915 Ot-
toman massacre of up to 1.5 million
ethnic Armenians approaches.

Turkish officials, by contrast,
talk about an open-ended process
that could last a year or more. Turk-
ish Foreign Minister Ahmet Davuto-
glu also recently expressed anger at
a decision by Armenia’s constitu-
tional court that he said in effect
puts conditions on the deal—a claim
Mr. Sargsyan dismissed.

Mr. Sargsyan said that while Ar-
menia’s government is sending rati-
fication papers for the deal to par-
liament, it is also preparing
legislation to enable the president
to withdraw his signature from trea-
ties. “If this opportunity is lost it
will push the whole region back, not
to where we started when talks be-
gan but beyond that,” said Mr. Sarg-
syan. He said trust between the two
sides would be destroyed.

Turkey closed its border with Ar-
menia in 1993 in protest at the oc-
cupation by Armenia-backed forces
of Nagorno Karabakh and seven dis-
tricts around it that were seized as
buffer zones. But in the wake of the
war between Georgia and Russia in
August 2008, Turkey’s government
said it was ready to negotiate an
end to Armenia’s isolation.

Mr. Aliyev has expressed anger
over the talks by threatening to re-
route Azeri natural-gas and oil ex-
ports away from Turkey.

The Azeri president also ex-
pressed frustration over the delays
in construction of the EU’s planned
Nabucco pipeline, which would
carry natural gas from the Caspian
Sea to EU markets via Turkey.

By Marc Champion
in Istanbul

and Marcus Walker
and Stephen Fidler

in Davos, Switzerland

International aid officials said
the relief effort in Haiti is moving
ahead, but faces significant
challenges.

“This is the most massive
urban calamity we have faced in
our history and perhaps the most
complex,” said Josette Sheeran,
executive director of the United
Nations’ World Food Program.

Organizers at the World
Economic Forum’s annual
gathering of the elite in Davos are
taking pains to adjust this year’s
lineup to address devastation in
Haiti. They have added several
sessions to the agenda and are
encouraging companies to link up
with relief agencies. On Thursday,
former U.S. President Bill Clinton
will give an address about how
the international community can
help rebuild Haiti.

“The most urgent need is

operations from the earthquake
itself,” said Catherine Bragg,
Assistant Secretary-General for
the United Nations’ Office for the
Coordination of Humanitarian
Affairs. So far, there has been no
spread of communicable diseases,
she said.

The need for temporary
housing and tents is acute, since
aftershocks have left many people
living on the streets. The impact
on children is particularly
worrisome, said relief workers.
The U.N. has launched a major
effort to find and help
“unprotected and abandoned”
children, said Ann Veneman,
executive director of the United
Nations’ Children’s Fund.

—Rebecca Blumenstein

Frank talk on farming
In a debate at the World

Economic Forum about the threat
of global protectionism, U.S. Rep.
Barney Frank (D., Mass.),
chairman of the House Financial
Services Committee, managed to

take on Thomas Jefferson.
He said the Jeffersonian notion

that farming was a superior form

of life has led to subsidies and
protectionism in the U.S. Similar
problems exist in the European
Union. Saying EU agriculture
policy is “ridiculous,” Mr. Frank
claimed European farmers should
be bought out. The idea that the
“noble yeoman” must be
protected at all costs leads to
protectionism, Mr. Frank said.

—Neal Lipschutz

Crimping the carry trade?
Where’s the next financial-

market bubble coming from? A
developing opinion appears to be
around the emerging markets, and
the reappearance of the so-called
carry trade.

In the carry trade, hedge funds
and others pile funds into
economies with high interest rates
and a prospective stable or
appreciating currency. As hot
money floods in, it can create
chaos as central banks have to
deal with an overheating economy
and escalating asset prices.

Guillermo Ortiz, the former

president of the Mexican central
bank, said this needed watching
closely.

He was echoing comments
Tuesday from the Institute of
International Finance, whose
leaders issued a similar warning.

Don’t be surprised, they said, if
others follow the Brazilian
example last year of taxing short-
term capital inflows to make the
carry trade less lucrative.

—Stephen Fidler

Davos dangers
Hitting the piste in this alpine

resort is a welcome perk before
the serious business of discussing
how to fix the world’s economic
ills begins.

It isn’t without risk, as the
chief of the world’s largest state-
owned oil company can testify.
Saudi Aramco’s Khalid Al Falih
was moving gingerly on crutches
Wednesday on the first day of the
forum after busting a knee on the
wintry slopes.

—Andrew Critchlow

[ Davos Notebook ]

REPORTS FROM BLOGS.WSJ.COM/DAVOS

Organizers work to keep Haiti on Davos agenda

U.S. Rep. Barney Frank challenges
Jeffersonian ideas on farming
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1993: Turkey closes its border with
Armenia to protest Armenia’s
occupation of Nagorno Karabakh.

August 2008: Turkey bids to
become the key player in creating
stability in the Caucasus in wake of
the Georgia-Russia war.

September 2008: President Gül
visits Yerevan to attend a soccer
match.

Spring 2009: Protocols aimed at
establishing diplomatic relations
and re-opening the border, while
setting up a joint commission to
examine historical issues – such as
the 1915 Ottoman slaughter of
Armenians – are ready for signature.
Turkey balks at signing due to
vehement protest from Azerbaijan
and nationalist opposition in Turkey.

April 22, 2009: Armenia and Turkey
issue a joint statement saying the two
sides have identified a roadmap.

April 24, 2009: U.S. President
Obama commemorates the 1915
massacre of up to 1.5 million
Armenians in what is now Eastern
Turkey, without terming it genocide.

August 31, 2009: Armenia and
Turkey issue a joint statement setting
six-week deadline to sign a deal.

Oct. 10, 2009: Turkey and
Armenia sign the protocols, but only
after agreeing that neither side would
make accompanying statements.

Oct. 12, 2009: Azerbaijan
describes reopening the
Turkish-Armenian border as
contradicting directly the “national
interests of Azerbaijan” and
“brotherly relations between
Azerbaijan and Turkey”.

Oct. 14, 2009: Armenian
President Sargsyan attends second
leg of soccer match in Turkey.

Reluctant partners
Turkey and Armenia have been negotiating to reopen their border for more than a year, but opposition from Azerbaijan
threatens to kill the deal.

Azerbaijan President Ilham Aliyev walks past an honor guard in Paris, Wednesday Dec. 9, 2009.
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Keep thinking happy thoughts
A growing number of employers are relying on coaches to brighten moods in the workplace

Like many workers, Ivelisse
Rivera, a physician at Community
Health Center, Middletown, Conn.,
feels stressed-out by mounting
workloads. And she didn’t expect
to get much help during her em-
ployer’s annual staff meeting last
November—just the usual
speeches on medical issues.

Instead, she got a big dose of
something new: Happiness coach-
ing. Keynote speaker Shawn
Achor, a former Harvard Univer-
sity researcher and former co-
teacher of one of the university’s
most popular courses, Positive
Psychology, extolled 90 listening
employees to shake off dark
moods at work by practicing such
happiness-inducing techniques as
meditation or expressing grati-
tude.

To her surprise, Dr. Rivera
says, she drove home filled with
thoughts about cheering up: “If I
assume a negative attitude and
complain all the time, whoever is
working with me is going to feel
the same way.”

Happiness coaching is seeping
into the workplace. A growing
number of employers, including
UBS, American Express, KPMG
and the law firm Goodwin Procter,
have hired trainers who draw on
psychological research, ancient re-
ligious traditions or both to in-
spire workers to take a more posi-
tive attitude—or at least a neutral
one. Happiness-at-work coaching
is the theme of a crop of new
business books and a growing
number of M.B.A.-school courses.

Critics say that pushing posi-
tive thinking is just a way for
companies to improve morale
while they continue to burden em-
ployees with the threat of layoffs
and an ever-increasing workload.
Barbara Ehrenreich’s recent book,
“Bright-sided,” blames “positive
thinking” for enabling people to
avoid confronting a wide range of
serious problems in the economy
and workplace.

Still, there’s no doubt that
workers could use a little cheering
up. Employee satisfaction has hit
the lowest level in the 22-year
history of the Conference Board’s
annual survey on the topic. Only
45% of U.S. workers are satisfied
with their jobs, down from 52% in
2005 and 61% in 1987, says this
5,000-household study.

Mr. Achor describes one em-
ployee audience he encountered at
a big banking concern as “ashen-
faced and anxious.”

Research shows that employ-
ees’ positive attitudes can be good
for business, too. A 2004 study of
60 business teams in the journal
American Behavioral Scientist
found teams with buoyant moods
who encouraged each other
earned higher profit and better
customer-satisfaction ratings. A
2001 study at the University of
Michigan says people who are ex-
periencing joy or contentment are
able to think more broadly and
creatively, accepting a wider vari-
ety of possible actions, than peo-
ple with negative emotions. And a
2005 research survey in the Psy-
chological Bulletin shows happier
people miss work less often and
receive more positive evaluations
from bosses.

Of courses, coaches have long

tried to instill proactive skills to
help clients extract career or per-
sonal success from tough situa-
tions. What’s different now is the
emphasis on inner happiness, and
controlling your own mood in the
face of turbulence or misfortune.

Indeed, the happiness coaches
go beyond traditional positive-
thinking approaches, taking new
tacks that tend to ring true with
workers. Some examples: Write
emails to your co-workers every
day thanking them for something
they have done. Meditate daily to
clear your mind. Do something for
somebody without expecting any-
thing in return. Write in a journal
about things you are thankful for;
look for traits you admire in peo-
ple and compliment them. Focus
on the process of your work,
which you can control, rather than
outcomes, which you can’t. And
don’t immediately label events
good or bad, but remain open to
potentially positive outcomes of
even the most seemingly negative
events.

Mr. Achor bases his training
on a burgeoning body of research
on the positive psychology move-
ment, which emphasizes instilling
resiliency and positive attitudes
over analyzing mental illness and
dysfunction. Srikumar Rao, a
Long Island University emeritus
professor whose training courses
in workplaces and business
schools have earned him the nick-
name “the happiness guru,” draws
on tenets common to such reli-

gious traditions as Hinduism, Su-
fism, Buddhism, Christianity and
Judaism.

People who use the principles
say they work. Greg Johnson, a
Charlotte, N.C., corporate real-es-
tate executive, says Dr. Rao’s
training helps him avoid rushing
to negative conclusions about
daily events. Amid staff changes
or reorganizations, he has taught
himself to think, “Good thing, bad
thing? The reality is, I don’t

know” how the change will turn
out in the long term.

That mindset helps him remain
open to the possibility that seem-
ingly negative events can produce
positive outcomes in the long
term, he says.

Andrew Potter, chief executive
of National Car Parks, London,
says a tenet he learned from Dr.
Rao to focus on work processes,
rather than outcomes you can’t
control, helped him manage his
company’s recent bid for a big
contract. His employees felt in-
tense pressure to wrest the con-

tract away from a competitor. But
instead of “talking to the team
about how great it would be if we
win it,” Mr. Potter says, he asked
them, “What more should we be
doing” to prepare?

His company didn’t win the
contract, but “We had 20 minutes
of grumbling,” then everyone
bounced back, he says. When the
next bidding opportunity rolled
around, “we walked in with confi-
dence and we won it.” Dr. Rao’s
training is “very, very practical in
the fiercest corporate battle,” he
says; he plans to enroll several of
his executives.

In Marshall Goldsmith’s new
book, “Mojo”, the respected execu-
tive coach emphasizes finding “a
positive spirit toward what we are
doing now, that starts from the in-
side,” he says. Many companies
are trying “to increase employee
satisfaction by asking themselves,
‘What can we do to make the em-
ployee’s job more meaningful?
How can we make employees hap-
pier?”’ Dr. Goldsmith says. “My
approach is quite different, in hav-
ing employees ask themselves,
‘What can I do to make my work
more meaningful? What can I do
to make myself happier?”’

To help employees keep tabs
on their inner attitudes, Dr. Gold-
smith will start offering free soft-
ware for iPhones and BlackBerries
on his Web site next month.

E-mail
sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER
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‘Desk rage’:
To vent or
not to vent

EXCERPTS FROM WSJ.COM’S
WORK &FAMILY BLOG

Is it ever a
good idea to get
openly angry at
work? The answer
depends on who
you ask.

Medical researchers say
repressing “desk rage” could be
hazardous to your health. Men
who suppress anger at work are
two to five times likelier to suffer
a heart attack or die from heart
disease than those who express it,
says a study by Swedish
researchers published in a recent
issue of the Journal of
Epidemiology & Community
Health.

Most at risk are workers who
use “covert coping”—that is,
refraining from confronting a co-
worker who treats you unfairly,
ignoring the situation or walking
away instead. Researchers tracked
2,755 men with no history of heart
problems from the early 1990s
until 2003 and found those who
used covert coping were far more
likely by 2003 to have heart
attacks or die from heart disease.
The results were controlled for
age, socioeconomic factors, job
strain and biological risk factors.

In contrast, workers who
reacted by protesting directly,
yelling or airing their grievances
right away had significantly less
heart trouble.

Career coaches would usually
give different advice—to avoid
blowups at work, rather than
damage your career or important
work relationships.

A good middle path is
redirecting the energy generated
by your anger into some positive
pursuit. I have tried this strategy
many times and sometimes
succeed. If a story doesn’t go as
planned, or an editor
unexpectedly derails one of my
ideas, I usually try to channel my
frustration into writing a better
story. But sometimes I take yet
another, far less constructive path
— eating a pint of ice cream or
yelling at the dog.

—Sue Shellenbarger

Readers respond:

“As someone who has worked
with a couple of gentlemen who
chose to vent at work, letting
loose with expletive-laden tirades
at subordinates, slamming fists on
to tables, etc., I can only say
“HOLD IT IN!!” … I don’t want to
work in an environment where
people feel free to vent at will.”

“I have on many occasions
expressed anger at work, and it
hasn’t hurt my career. … You don’t
have to yell, scream or throw
things. … You can calmly and
sternly tell a co-worker, “It is
inappropriate for you to attempt
to give my reports work without
asking me” without throwing a
tantrum. When you use your
anger in that way people actually
respect you.”

[ Best of the Juggle ]

Critics say that pushing
positive thinking is just a way
for companies to improve
morale while they continue
to burden employees with
the threat of layoffs.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.81 100.89% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.17 99.22 0.01 1.76 0.92 1.31

Europe Crossover: 12/1 4.46 102.15 0.05 6.15 3.79 4.99

Asia ex-Japan IG: 12/1 1.11 99.50 0.01 1.29 0.87 1.05

Japan: 12/1 1.40 98.11 0.01 1.68 0.99 1.32

Note: Data as of January 26

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.30% 0.03% 1.4% -0.1% 6.5%

Event Driven -0.46 0.76 2.4 0.6 14.5

Equity Long/Short -1.75 -0.06 1.8 0.2 3.5

*Estimates as of 01/26/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
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Dow Jones Industrial Average P/E: 17
LAST: 10236.16 s 41.87, or 0.41%

YEAR TO DATE: t 191.89, or 1.8%

OVER 52 WEEKS s 1,860.71, or 22.2%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
30 6 13 20 27

Nov.
4 11 18 24 31

Dec.
8 15 22

Jan.

High

Close
Low

50–day
moving average

s

Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

British Amer Tob U.K. Tobacco $67.9 20.70 1.22% 8.8% 34.1%

BASF Germany Commodity Chemicals 52.1 40.35 1.08 76.5 9.1

Nestle Switzerland Food Products 175.8 50.45 1.02 25.4 10.6

ABB Switzerland Industrial Machinery 43.5 19.62 0.87 31.2 -6.9

Tesco U.K. Food Retailers & Wholesalers 54.2 4.21 0.55 16.4 0.8

Banco Bilbao Vizcaya Spain Banks $59.3 11.27 -6.36% 51.9 -39.9

Banco Santander Spain Banks 117.0 10.22 -5.06 56.8 -24.9

Barclays U.K. Banks 49.3 2.67 -3.32 149.4 -63.0

Anglo Amer U.K. General Mining 51.7 23.79 -3.17 67.5 -2.1

Intesa Sanpaolo Italy Banks 46.7 2.81 -2.94 11.5 -51.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Novartis 144.1 57.10 0.44% 17.4% -20.2%
Switzerland (Pharmaceuticals)
L.M. Ericsson Tel B 29.0 71.10 0.42 6.3 -48.3
Sweden (Telecommunications Equipment)
E.ON 76.2 27.12 0.28 4.2 -22.0
Germany (Multiutilities)
SAP 56.4 32.75 0.09 18.7 -7.5
Germany (Software)
Vodafone Grp 127.1 1.35 -0.04 -0.7 -8.9
U.K. (Mobile Telecommunications)
Allianz SE 51.4 81.00 -0.26 15.7 -47.1
Germany (Full Line Insurance)
Diageo 47.1 10.54 -0.28 12.0 6.5
U.K. (Distillers & Vintners)
Nokia 47.4 9.02 -0.39 -8.9 -46.3
Finland (Telecommunications Equipment)
BHP Billiton 68.2 18.88 -0.42 42.8 99.2
U.K. (General Mining)
Roche Hldg Pt. Ct. 122.7 182.90 -0.44 10.5 -21.7
Switzerland (Pharmaceuticals)
Bayer 59.0 50.81 -0.45 18.2 12.4
Germany (Specialty Chemicals)
RWE 48.2 65.65 -0.50 5.3 -17.9
Germany (Multiutilities)
Unilever 53.0 22.02 -0.50 24.4 7.8
Netherlands (Food Products)
Deutsche Telekom 59.2 9.66 -0.62 -4.2 -28.4
Germany (Mobile Telecommunications)
GDF Suez 88.7 27.95 -0.92 -10.4 -13.4
France (Multiutilities)
France Telecom 62.1 16.70 -0.95 -10.8 -21.2
France (Fixed Line Telecommunications)
Royal Dutch Shell A 101.9 20.47 -1.11 6.8 -21.2
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 99.3 53.80 -1.14 22.6 -20.2
France (Pharmaceuticals)
GlaxoSmithKline 115.5 12.48 -1.15 -0.6 -8.6
U.K. (Pharmaceuticals)
ING Groep 36.5 6.73 -1.25 28.4 -73.9
Netherlands (Life Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Bk 38.3 43.95 -1.26% 98.4% -59.5%
Germany (Banks)
Telefonica 117.5 17.78 -1.28 22.0 6.2
Spain (Fixed Line Telecommunications)
BP 198.8 5.94 -1.31 17.8 11.2
U.K. (Integrated Oil & Gas)
Iberdrola 46.2 6.26 -1.34 0.4 -23.6
Spain (Conventional Electricity)
Total 139.5 42.31 -1.34 6.3 -18.3
France (Integrated Oil & Gas)
Siemens 86.0 66.98 -1.38 44.5 -20.7
Germany (Diversified Industrials)
AXA 48.6 15.29 -1.45 15.8 -51.6
France (Full Line Insurance)
Soc. Generale 44.5 42.85 -1.54 31.5 -64.3
France (Banks)
HSBC Hldgs 186.8 6.63 -1.57 30.5 -17.8
U.K. (Banks)
Rio Tinto 77.6 31.32 -1.68 134.7 39.6
U.K. (General Mining)
BNP Paribas 86.0 51.75 -1.80 76.6 -37.8
France (Banks)
ENI 96.2 17.10 -1.84 0.5 -30.8
Italy (Integrated Oil & Gas)
Astrazeneca 71.7 30.45 -1.85 6.5 7.2
U.K. (Pharmaceuticals)
Assicurazioni Genli 38.4 17.55 -2.01 4.4 -39.9
Italy (Full Line Insurance)
Credit Suisse Grp 52.7 46.65 -2.14 43.1 -46.6
Switzerland (Banks)
BG Grp 67.3 11.63 -2.39 19.2 73.9
U.K. (Integrated Oil & Gas)
UBS 48.1 14.15 -2.41 -11.1 -79.6
Switzerland (Banks)
ArcelorMittal 63.2 28.86 -2.50 42.9 -19.1
Luxembourg (Iron & Steel)
Daimler 49.0 32.93 -2.76 40.2 -30.9
Germany (Automobiles)
UniCredit 54.8 2.03 -2.88 78.0 -64.7
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 57.40 $25.62 0.29 1.14%
Alcoa AA 54.40 13.30 -0.24 -1.77
AmExpress AXP 12.10 38.67 0.57 1.50
BankAm BAC 247.10 15.19 0.42 2.84
Boeing BA 14.30 61.93 4.22 7.31
Caterpillar CAT 32.50 53.44 -2.41 -4.32
Chevron CVX 11.80 73.70 -0.45 -0.61
CiscoSys CSCO 49.70 23.15 0.25 1.09
CocaCola KO 9.60 54.51 0.37 0.68
Disney DIS 15.50 29.31 -0.35 -1.18
DuPont DD 6.50 32.86 0.06 0.18
ExxonMobil XOM 34.40 65.54 -0.38 -0.58
GenElec GE 74.90 16.30 -0.05 -0.31
HewlettPk HPQ 17.50 49.45 -0.29 -0.58
HomeDpt HD 12.50 27.84 0.11 0.40
Intel INTC 68.90 20.24 0.24 1.20
IBM IBM 8.20 126.33 0.58 0.46
JPMorgChas JPM 62.60 39.33 0.89 2.32
JohnsJohns JNJ 14.40 63.44 0.65 1.04
KftFoods KFT 22.20 28.35 0.59 2.13
McDonalds MCD 7.90 63.73 -0.08 -0.13
Merck MRK 16.70 38.64 0.06 0.16
Microsoft MSFT 55.30 29.67 0.17 0.58
Pfizer PFE 51.70 19.00 0.22 1.17
ProctGamb PG 14.80 60.80 0.11 0.18
3M MMM 4.90 82.30 0.67 0.82
TravelersCos TRV 4.20 50.90 0.67 1.33
UnitedTech UTX 7.50 67.61 -0.86 -1.26
Verizon VZ 32.10 29.87 -0.30 -0.99

WalMart WMT 12.60 53.40 -0.21 -0.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 129 –13 1 42

Enel 81 –12 1 8

Itv 263 –12 4 –1

Renault 222 –10 –7 –15

M real 961 –10 68 –108

Iberdrola 74 –9 11 5

ThyssenKrupp 249 –9 11 18

Kdom Spain 111 –8 –12 –2

Alliance Boots 224 –8 6 0

Peugeot 213 –7 –7 –13

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cable Wireless 307 7 37 48

Havas 215 7 30 –11

Contl 351 7 27 1

Kabel Deutschland 343 8 –38 –24

Vedanta Res 435 9 34 –108

HeidelbergCement 287 9 25 25

Allied Irish Bks 240 18 25 –32

Gov Bk Irlnd 220 19 31 –26

Unitymedia GmbH 501 25 39 41

ONO Fin 918 45 115 22

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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DAVOS 2010: WORLD ECONOMIC FORUM

Barclays’ Diamond rips Obama plan
DAVOS, Switzerland—Barclays

PLC President Robert Diamond criti-
cized U.S. President Barack Obama’s
banking plan, saying there was no
evidence that shrinking banks or
narrowing their activities would
help the global financial system.

Speaking at the World Economic
Forum’s annual meeting on Wednes-
day, Mr. Diamond said forcing banks
to shrink and restricting their trad-
ing would have a “very negative”
impact on global trade.

Mr. Diamond’s comments follow
President Obama’s proposals, an-
nounced last week, which seek to
limit the size and activities of com-
mercial banks. Those plans would
prevent such banks from owning
and investing in hedge funds and
private-equity firms and would limit

the trading they do for their own
accounts, known as proprietary
trading.

Mr. Diamond cautioned that

given banks’ roles as market mak-
ers, it is very difficult to differenti-
ate between the risks banks take on
behalf of their clients and risks they

take on their own behalf.
“It is very important to step back

and be very thoughtful about the
role of trading and the role of risk
in banks, because without risk, we
don’t have a banking industry,” he
said. “We want to have a safe and
sound financial system and we want
to have jobs and we want to have
economic growth. Having banks that
are willing to take to risk, particu-
larly cross-border risk, is essential
for having jobs and economic
growth.”

He said it is critical that the new
regulatory framework be globally
integrated. Under the terms of the
new framework, he said, banks will
have to hold more and better-qual-
ity capital, have less leverage and
bigger pools of liquidity, all within
in an environment with more regu-
lation.

“That’s good, that’s not a bad
thing. The one thing I would ask for
is that this regulation is also con-
nected between the major econo-
mies,” he said.

Mr. Diamond also hit out at the
banks that collapsed during the fi-
nancial crisis, saying their failure
and weak management had caused
anger among the “stronger” bank-
ers.

He said everyone at Barclays was
“immensely proud” the bank didn’t
take any direct money from any
government.

“Yet we recognize that we bene-
fited from the incredible monetary
and fiscal stimulus,” Mr. Diamond
said. “But here’s the important
point, so did everyone—so did every
government, every private-equity
firm, every asset manager. The sys-
tem was saved.”

BY AINSLEY THOMSON

Robert Diamond said that ‘without risk, we don’t have a banking industry.’
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Iceland leader
says recovery
will come early

DAVOS, Switzerland—The presi-
dent of Iceland, which became one
of the biggest victims of the finan-
cial crisis when its banking system
collapsed, predicted an economic re-
covery earlier than expected.

“In the second half of this year
and 2011, the recovery will be gain-
ing strength,” Ólafur Ragnar Gríms-
son said in an interview at the
World Economic Forum’s annual
meeting here.

Mr. Grímsson said a decline in
the country’s currency, the krona, is
helping to revive its export indus-
tries such as fishing, manufacturing
and aluminum. But he hinged any
real recovery on a resolution of Ice-
land’s debt dispute with the U.K. and
the Netherlands.

Iceland is in a row with the two
nations over the payment of a debt
stemming from the collapse in 2008
of Icesave, an online bank that at-
tracted deposits from thousands of
British and Dutch consumers.

Last year, Iceland’s government
agreed to pay the two countries €4.9
billion ($6.91 billion) to reimburse
them for the cost of covering con-
sumer deposits. But Mr. Grímsson
refused to sign the necessary law
this month, citing strong public op-
position to a deal most people in
Iceland believe is unfair. The pay-
ment equals roughly half of Iceland’s
gross domestic product.

The president’s decision trig-
gered a referendum on the issue that
is scheduled for early March. Opin-
ion polls suggest voters will reject
the payment.

U.K. and Dutch officials have sig-
naled that Iceland could lose access
to vital loans from other European
countries and the International
Monetary Fund if it doesn’t honor
the debt.

Mr. Grímsson said he had no
talks scheduled with officials from
either country. “This is a big village
square. Whether we meet in the vil-
lage remains to be seen.”

Mr. Grímsson spoke on the same
day Iceland’s central bank cut its key
policy rate by half a percentage
point for the third month in a row
and said there may be scope for fur-
ther cuts.

—Ian Edmondson
contributed to this article.

BY MARCUS WALKER

siemens.com/answers

Integrated planning and production enables manufacturers to react
quickly to the latest trends – and to sharpen their competitive edge.

Our innovative connection between software and hardware helps companies adapt to market demands faster and increase
productivity. Everyone wins: customers get exactly the products they want, companies gain a competitive advantage and,
since resources are used more efficiently, the environment benefits as well.

How do they always manage to have
the new in-color in store, so fast?
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 358.25 -4.00 -1.10% 712.25 315.50
Soybeans (cents/bu.) CBOT 929.00 -18.50 -1.95 1,560.00 805.00
Wheat (cents/bu.) CBOT 483.75 -10.25 -2.07 1,029.25 459.00
Live cattle (cents/lb.) CME 88.975 -0.350 -0.39 95.175 85.050
Cocoa ($/ton) ICE-US 3,268 -95 -2.82 3,510 1,994
Coffee (cents/lb.) ICE-US 133.55 -4.70 -3.40 188.65 115.00
Sugar (cents/lb.) ICE-US 28.36 -0.94 -3.21 30.10 11.91
Cotton (cents/lb.) ICE-US 69.23 -0.59 -0.85 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,429.00 22 0.91% 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,246 -63 -2.73 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,333 -14 -1.04 1,710 1,300

Copper (cents/lb.) COMEX 322.25 -11.70 -3.50 365.00 135.50
Gold ($/troy oz.) COMEX 1085.70 -13.80 -1.26 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1644.00 -42.00 -2.49 2,011.50 1,045.00
Aluminum ($/ton) LME 2,184.00 -32.00 -1.44 2,356.50 1,288.00
Tin ($/ton) LME 17,945.00 195.00 1.10 18,250.00 9,945.00
Copper ($/ton) LME 7,267.00 -63.00 -0.86 7,695.00 3,145.00
Lead ($/ton) LME 2,162.00 -30.00 -1.37 2,615.00 995.00
Zinc ($/ton) LME 2,273.00 -53.50 -2.30 2,659.00 1,086.00
Nickel ($/ton) LME 17,985 -310 -1.69 21,150 9,475

Crude oil ($/bbl.) NYMEX 73.67 -1.04 -1.39 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9267 -0.0349 -1.78 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9474 -0.0293 -1.48 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.224 -0.206 -3.79 12.590 4.550
Brent crude ($/bbl.) ICE-EU 72.24 -1.05 -1.43 98.10 49.10
Gas oil ($/ton) ICE-EU 604.00 0.50 0.08 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3600 0.1866 3.8175 0.2620
Brazil real 2.6148 0.3824 1.8623 0.5370
Canada dollar 1.4974 0.6678 1.0665 0.9376

1-mo. forward 1.4974 0.6678 1.0665 0.9376
3-mos. forward 1.4976 0.6677 1.0666 0.9376
6-mos. forward 1.4977 0.6677 1.0667 0.9374

Chile peso 733.02 0.001364 522.08 0.001915
Colombia peso 2792.02 0.0003582 1988.55 0.0005029
Ecuador US dollar-f 1.4040 0.7122 1 1
Mexico peso-a 18.1698 0.0550 12.9410 0.0773
Peru sol 4.0191 0.2488 2.8625 0.3493
Uruguay peso-e 27.379 0.0365 19.500 0.0513
U.S. dollar 1.4040 0.7122 1 1
Venezuela bolivar 6.03 0.165840 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5660 0.6386 1.1153 0.8966
China yuan 9.5852 0.1043 6.8269 0.1465
Hong Kong dollar 10.9182 0.0916 7.7762 0.1286
India rupee 65.3094 0.0153 46.5150 0.0215
Indonesia rupiah 13198 0.0000758 9400 0.0001064
Japan yen 125.59 0.007963 89.45 0.011180

1-mo. forward 125.57 0.007963 89.44 0.011181
3-mos. forward 125.54 0.007966 89.41 0.011184
6-mos. forward 125.46 0.007971 89.35 0.011192

Malaysia ringgit-c 4.8092 0.2079 3.4253 0.2919
New Zealand dollar 1.9878 0.5031 1.4157 0.7064
Pakistan rupee 118.502 0.0084 84.400 0.0118
Philippines peso 64.832 0.0154 46.175 0.0217
Singapore dollar 1.9722 0.5070 1.4047 0.7119
South Korea won 1628.80 0.0006139 1160.08 0.0008620
Taiwan dollar 45.035 0.02220 32.075 0.03118
Thailand baht 46.397 0.02155 33.045 0.03026

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7122 1.4041
1-mo. forward 1.0001 0.9999 0.7123 1.4040
3-mos. forward 1.0002 0.9998 0.7124 1.4037
6-mos. forward 1.0007 0.9993 0.7128 1.4030

Czech Rep. koruna-b 26.207 0.0382 18.665 0.0536
Denmark krone 7.4443 0.1343 5.3021 0.1886
Hungary forint 273.25 0.003660 194.62 0.005138
Norway krone 8.2251 0.1216 5.8581 0.1707
Poland zloty 4.1050 0.2436 2.9237 0.3420
Russia ruble-d 42.549 0.02350 30.304 0.03300
Sweden krona 10.2633 0.0974 7.3098 0.1368
Switzerland franc 1.4710 0.6798 1.0477 0.9545

1-mo. forward 1.4708 0.6799 1.0475 0.9546
3-mos. forward 1.4702 0.6802 1.0471 0.9550
6-mos. forward 1.4693 0.6806 1.0464 0.9556

Turkey lira 2.1062 0.4748 1.5001 0.6666
U.K. pound 0.8673 1.1531 0.6177 1.6190

1-mo. forward 0.8674 1.1528 0.6178 1.6186
3-mos. forward 0.8678 1.1523 0.6181 1.6179
6-mos. forward 0.8684 1.1515 0.6185 1.6168

MIDDLE EAST/AFRICA
Bahrain dinar 0.5293 1.8893 0.3770 2.6527
Egypt pound-a 7.6682 0.1304 5.4615 0.1831
Israel shekel 5.2363 0.1910 3.7295 0.2681
Jordan dinar 0.9944 1.0056 0.7083 1.4119
Kuwait dinar 0.4029 2.4822 0.2869 3.4852
Lebanon pound 2116.61 0.0004725 1507.50 0.0006634
Saudi Arabia riyal 5.2655 0.1899 3.7502 0.2667
South Africa rand 10.7110 0.0934 7.6287 0.1311
United Arab dirham 5.1567 0.1939 3.6727 0.2723

SDR -f 0.8994 1.1119 0.6406 1.5611

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 247.31 -2.10 -0.84% -2.3% 27.3%

22 DJ Stoxx 50 2488.82 -26.49 -1.05 -3.5 23.2

62 Euro Zone DJ Euro Stoxx 262.28 -3.35 -1.26 -4.6 22.9

20 DJ Euro Stoxx 50 2787.40 -40.34 -1.43 -6.0 20.0

28 Austria ATX 2519.03 -26.64 -1.05 0.9 47.0

14 Belgium Bel-20 2493.67 -2.78 -0.11 -0.7 29.5

16 Czech Republic PX 1185.1 1.9 0.16% 6.1 50.7

19 Denmark OMX Copenhagen 327.65 0.63 0.19 3.8 38.0

20 Finland OMX Helsinki 6476.61 26.06 0.40 0.3 24.1

19 France CAC-40 3759.80 -47.24 -1.24 -4.5 22.2

23 Germany DAX 5643.20 -25.73 -0.45 -5.3 24.9

... Hungary BUX 21404.06 -207.19 -0.96 0.8 79.5

17 Ireland ISEQ 2951.06 -65.47 -2.17 -0.8 20.7

15 Italy FTSE MIB 21997.59 -410.12 -1.83 -5.4 19.9

... Netherlands AEX 327.26 -2.39 -0.73 -2.4 27.3

13 Norway All-Shares 401.73 -0.57 -0.14 -4.4 42.1

17 Poland WIG 39961.05 -93.54 -0.23 -0.1 59.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8040.16 -60.58 -0.75 -5.0 25.6

... Russia RTSI 1446.36 2.03 0.14% 1.4 164.7

11 Spain IBEX 35 11042.2 -305.1 -2.69% -7.5 26.9

15 Sweden OMX Stockholm 299.91 1.07 0.36 0.1 51.0

13 Switzerland SMI 6473.03 -11.20 -0.17 -1.1 19.5

... Turkey ISE National 100 54071.02 -246.46 -0.45 2.4 102.5

15 U.K. FTSE 100 5217.47 -59.38 -1.13 -3.6 21.5

52 ASIA-PACIFIC DJ Asia-Pacific 120.67 -1.52 -1.24 -1.9 37.6

... Australia SPX/ASX 200 4644.64 -73.22 -1.55 -4.6 32.9

... China CBN 600 26317.16 -336.51 -1.26 -9.4 58.1

19 Hong Kong Hang Seng 20033.07 -76.26 -0.38 -8.4 59.3

19 India Sensex 16289.82 -490.64 -2.92 -6.7 76.0

... Japan Nikkei Stock Average 10252.08 -73.20 -0.71 -2.8 26.5

... Singapore Straits Times 2706.26 -34.07 -1.24 -6.6 53.2

11 South Korea Kospi 1625.48 -11.86 -0.72 -3.4 40.4

21 AMERICAS DJ Americas 287.27 -2.03 -0.70 -3.1 30.3

... Brazil Bovespa 65069.79 -453.94 -0.69 -5.6 61.2

19 Mexico IPC 30230.35 421.21 -1.37 -6.1 51.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1153 1.8057 1.0645 0.1526 0.0368 0.1904 0.0125 0.2991 1.5660 0.2104 1.0458 ...

Canada 1.0665 1.7266 1.0179 0.1459 0.0352 0.1821 0.0119 0.2860 1.4974 0.2011 ... 0.9562

Denmark 5.3021 8.5838 5.0607 0.7253 0.1750 0.9051 0.0593 1.4217 7.4443 ... 4.9714 4.7538

Euro 0.7122 1.1531 0.6798 0.0974 0.0235 0.1216 0.0080 0.1910 ... 0.1343 0.6678 0.6386

Israel 3.7295 6.0378 3.5597 0.5102 0.1231 0.6366 0.0417 ... 5.2363 0.7034 3.4969 3.3438

Japan 89.4450 144.8070 85.3727 12.2363 2.9516 15.2686 ... 23.9834 125.5853 16.8699 83.8678 80.1964

Norway 5.8581 9.4840 5.5914 0.8014 0.1933 ... 0.0655 1.5708 8.2251 1.1049 5.4928 5.2524

Russia 30.3043 49.0611 28.9246 4.1457 ... 5.1731 0.3388 8.1257 42.5488 5.7156 28.4147 27.1708

Sweden 7.3098 11.8342 6.9770 ... 0.2412 1.2478 0.0817 1.9600 10.2633 1.3787 6.8540 6.5540

Switzerland 1.0477 1.6962 ... 0.1433 0.0346 0.1788 0.0117 0.2809 1.4710 0.1976 0.9824 0.9394

U.K. 0.6177 ... 0.5896 0.0845 0.0204 0.1054 0.0069 0.1656 0.8673 0.1165 0.5792 0.5538

U.S. ... 1.6190 0.9545 0.1368 0.0330 0.1707 0.0112 0.2681 1.4040 0.1886 0.9376 0.8966

Source: Thomson Reuters via WSJ Market Data Group

0MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 27, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 291.83 -0.70% n.a. 28.2%

2.40 28 World (Developed Markets) 1,143.44 -0.48 n.a. 24.3

2.20 30 World ex-EMU 134.54 -0.54 n.a. 25.0

2.30 32 World ex-UK 1,138.71 -0.53 n.a. 23.3

2.90 28 EAFE 1,548.17 -0.57 n.a. 25.1

2.00 20 Emerging Markets (EM) 938.06 -2.19 n.a. 65.4

3.20 18 EUROPE 86.58 0.48 n.a. 24.7

3.50 21 EMU 170.78 -0.17 n.a. 20.2

3.10 23 Europe ex-UK 94.14 0.40 n.a. 21.3

4.20 16 Europe Value 97.05 0.53 n.a. 25.2

2.30 21 Europe Growth 75.05 0.44 n.a. 24.2

2.30 29 Europe Small Cap 160.18 -0.08 n.a. 58.7

1.90 15 EM Europe 285.02 -1.50 n.a. 79.5

3.50 13 UK 1,567.74 0.32 n.a. 19.2

2.60 25 Nordic Countries 135.23 -0.57 n.a. 37.9

1.40 15 Russia 748.10 -1.91 n.a. 81.5

2.70 16 South Africa 680.58 -1.63 n.a. 17.6

2.40 24 AC ASIA PACIFIC EX-JAPAN 396.33 -2.04 n.a. 60.2

1.70 -35 Japan 573.92 -2.00 n.a. 8.3

1.90 21 China 59.25 -3.51 n.a. 45.3

0.90 21 India 681.06 0.00 n.a. 84.5

1.00 17 Korea 465.79 -2.16 n.a. 51.7

2.50 248 Taiwan 275.35 -2.82 n.a. 58.8

1.80 33 US BROAD MARKET 1,214.31 -0.46 n.a. 23.6

1.30 709 US Small Cap 1,644.29 -0.71 n.a. 31.9

2.70 18 EM LATIN AMERICA 3,816.48 -1.43 n.a. 83.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 21 DJ Global Index -a 219.69 -0.88% 33.7%

Global Dow 1274.80 -0.89% 24.4% 1899.86 -1.07 32.0

2.72 50 Stoxx 600 247.30 -0.84 27.3 259.34 -0.96 35.1

2.84 38 Stoxx Large 200 263.10 -0.90 24.3 274.40 -1.02 32.0

2.17 -90 Stoxx Mid 200 234.80 -0.58 40.0 244.92 -0.70 48.7

2.14 -87 Stoxx Small 200 150.70 -0.53 49.6 157.15 -0.65 58.8

2.81 62 Euro Stoxx 262.30 -1.26 22.9 275.04 -1.38 30.5

2.92 50 Euro Stoxx Large 200 277.40 -1.34 20.9 289.11 -1.45 28.3

2.25 -3381 Euro Stoxx Mid 200 248.00 -0.99 28.0 258.32 -1.11 35.9

2.25 -84 Euro Stoxx Small 200 165.20 -0.78 45.3 172.00 -0.90 54.2

4.74 17 Stoxx Select Dividend 30 1423.60 -1.24 26.6 1710.61 -1.36 34.4

3.98 23 Euro Stoxx Select Div 30 1689.50 -1.00 30.5 2038.03 -1.11 38.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.26% 15 U.S. Select Dividend -d 636.69 -0.78% 19.8%

3.71 17 Infrastructure 1492.60 -0.81% 20.6% 1996.79 -0.99 27.9

1.21 44 Luxury 877.80 -0.22 55.7 1044.22 -0.40 65.2

6.30 6 BRIC 50 410.70 -1.15 73.2 549.43 -1.33 83.8

2.76 14 Africa 50 756.10 -0.78 46.5 673.42 -0.96 55.4

3.87 13 GCC 1264.47 -0.86 16.9

2.65 20 Sustainability 820.30 -0.92 26.2 971.81 -1.10 34.0

2.12 15 Islamic Market -a 1915.60 -0.89 32.7

2.41 16 Islamic Market 100 1721.80 -0.48 15.5 2067.73 -0.66 22.6

Islamic Turkey -c 3145.60 -0.78 66.1
1.75 30 DJ U.S. TSM 11226.95 -0.48 27.4

DJ-UBS Commodity 129.50 -1.08 11.7 132.01 -1.20 18.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Germany lifts 2010 growth forecast
Government says uneven private spending will imperil economic upturn, which Brüderle calls ‘slow and arduous’

BERLIN—The German govern-
ment raised its growth forecast for
2010 to reflect a pickup in exports,
but expressed caution over private
consumption and said the upswing
remains fragile.

In its annual economic outlook,
the German government now fore-
casts its gross domestic product will
rise 1.4% this year, compared with
1.2% growth forecast in October.

Recovery in the European Union’s
largest exporter is vital to the eco-
nomic health of the euro zone, now
burdened with government debt and
deficits across the bloc. But while
Germany’s exports are improving,
private spending is expected to fall,
in part due to fewer auto purchases
as government car-scrappage incen-
tives expire.

“We have passed the trough, but
the climb will be slow and arduous,”
Economics Minister Rainer Brüderle
said Wednesday.

In a news conference, Mr.
Brüderle called the government’s re-
port “cautiously optimistic.”

That is why the government will
focus on budget cuts and its debt-
limit rule starting next year, Mr.
Brüderle said.

The government has committed
itself to get its deficit in line with
the 3%-of-GDP threshold set by the
European Union by 2013.

Exports, which crashed last year
and slowed Germany’s economy, are
forecast to become a growth pillar
again and rise 5.1% this year after
last year’s 14.7% slump.

Imports are expected to rise 3.4%
this year, after last year’s 8.9% drop.

The government forecasts that
domestic demand will rise 0.6% this
year, after the 1.8% drop in 2009.

However, private consumption,
which has long been hampering Ger-
many’s economic performance, is ex-
pected to fall 0.5% this year after

last year’s 0.4% rise.
Meanwhile, German consumer

prices eased by more than expected
at the start of the year, pulled down
by seasonal discounts for items such
as package holidays and holiday
apartments, preliminary data from

the Federal Statistics office showed.
Consumer prices fell 0.6% in Jan-

uary from December, but increased
0.8% from January 2008, the data
said.

“German inflation seems to be
dead as a doornail recently” with re-

tailers responding to weak domestic
demand with sharp price discounts
at the start of the year, said Andreas
Rees, chief German economist at
UniCredit Research.

—Patrick McGroarty
contributed to this article.

BY ANDREA THOMAS
AND NINA KOEPPEN

Source: German Economics Ministry
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A worker rotates a gas turbine during assembly at the Siemens factory in Berlin.

Fragile recovery | German government’s economic forecasts for 2010

U.K. retail sales falter
LONDON — British retail sales

fell in January, highlighting the fra-
gility of the economic recovery, but
a senior policy-maker said business
surveys and data suggest that
growth was stronger in the three
months of last year than the Office
for National Statistics estimated.

U.K. gross domestic product
grew just 0.1% quarter-on-quarter in
the final three months of 2009, the
ONS said Tuesday. While that con-
firmed the economy emerged from
the longest recession on record, the
size of the increase was smaller
than expected .

In the first public comment on
the ONS figures by a central banker,
Andrew Sentance said the growth
rate may be revised up in future es-
timates. The ONS will publish its
second calculation on Feb. 26.

“Other indicators—from the la-
bor market, business surveys and
measures of retail spending—con-
tinue to suggest that recovery
started earlier and may have been
stronger than the provisional GDP
estimates currently suggest,” Dr.
Sentance said. Dr. Sentence is a
member of the bank’s Monetary Pol-
icy Committee.

But the monthly Distributive
Trades Survey’s retail sales balance
dropped to -8 in January from +13
in December, as cold weather and a
rise in value-added tax dampened

consumer demand, a survey by the
Confederation of British Industry
showed Wednesday.

The balance is the difference be-
tween the percentage of retailers re-
porting higher sales and those re-
porting lower sales. It was
marginally stronger than the con-
sensus estimate of -10 from a Dow
Jones Newswires survey last week.

“The drop in January’s U.K. CBI
distributive trades survey will rein-
force concerns that the U.K. econ-
omy could relapse at the start of
this year after its meager growth in
the fourth quarter of last year,” said
Vicky Redwood, U.K. economist for
Capital Economics.

As a result, retailers surveyed by
the CBI were only marginally more
optimistic about trading in Febru-
ary, with a balance of -1 expecting
business volumes to rise.

“2010 has opened on a weak
footing, especially compared to the
tail-end growth of 2009, but the pic-
ture should stabilize in February”
said Andy Clarke, chairman of the
CBI’s Distributive Trades Panel.
“The big freeze kept many shoppers
away from the January sales and
the VAT hike has hit bigger pur-
chases like furniture and electri-
cals,” he said.

—Ilona Billington
contributed to this article.

BY JOE PARKINSON
AND PAUL HANNON

Price increases over the holiday season dampened U.K. retail spending.
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World trade rose
1.1% in November

LONDON–World trade volume in-
creased for the third straight month
in November, indicating the global
economic recovery is gaining trac-
tion.

Figures compiled by the Nether-
lands Bureau for Economic Policy
Analysis—also known as the
CPB—showed Wednesday that trade
volume rose 1.1% in November. The
CPB also raised its growth estimate
for October to 1.4% from 0.8%.

The CPB said trade flows remain
well below levels common before
the intensification of the financial
crisis after the collapse of Lehman
Brothers in September 2008,
though. The CPB’s figures are
closely watched by policy makers,
including a number of central banks,
because they provide the earliest
available measure of global trade.

World trade flows plummeted in
the final months of 2008 and the
early months of 2009, declining at
the sharpest rate since the Great
Depression and to the greatest ex-
tent since World War II.

Flows began to level out in the
second quarter of last year, and now
appear to be on the increase.

The recovery in trade flows was
cited by the International Monetary
Fund as one reason for its decision

to raise its growth forecast for the
global economy Tuesday.

The CPB said it now expects
world output to rise 3.9% this year
and 4.3% next year, having previ-
ously forecast growth of 3.1% and
4.2%, respectively. In November,
flows were 12% below their April
2008 peak, but 10% above their re-
cent trough, in May 2009.

The CPB said the rebound in
trade continued to be driven by de-
veloping economies. While imports
to developing economies grew 5% in
November, imports to developed
economies grew just 2.6%.

The euro zone was the only ma-
jor region to record a decline in im-
ports, a drop of 1.7%.

Mirroring the pickup in trade,
the CPB said world industrial pro-
duction also continued to rise in No-
vember, by 1.2% from October. Once
again, growth was strongest among
developing economies, where fac-
tory output increased 1.6%.

BY PAUL HANNON

Developing economies
continued to drive the
rebound in trade, the CPB
said.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/26 GBP 8.03 -2.6 21.8 -3.0
Andfs. Borsa Global GL EQ AND 01/26 EUR 6.33 -2.6 14.2 -13.6
Andfs. Emergents GL EQ AND 01/26 USD 16.59 -4.4 74.9 -6.5
Andfs. Espanya EU EQ AND 01/26 EUR 13.21 -5.1 32.9 -7.0
Andfs. Estats Units US EQ AND 01/26 USD 14.72 -2.0 24.9 -10.3
Andfs. Europa EU EQ AND 01/26 EUR 7.48 -4.6 23.5 -11.7
Andfs. Franca EU EQ AND 01/26 EUR 9.34 -4.1 22.5 -12.3
Andfs. Japo JP EQ AND 01/26 JPY 507.72 -0.7 28.6 -13.2
Andfs. Plus Dollars US BA AND 01/26 USD 9.40 -0.4 13.8 -4.8
Andfs. RF Dolars US BD AND 01/26 USD 11.56 1.1 14.1 0.6
Andfs. RF Euros EU BD AND 01/26 EUR 10.95 1.2 23.1 -0.2
Andorfons EU BD AND 01/26 EUR 14.63 0.9 25.3 -1.5
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/26 EUR 9.56 0.0 22.3 -7.0
Andorfons Mix 60 EU BA AND 01/26 EUR 9.15 -1.2 18.4 -12.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/15 USD 286509.90 4.4 107.0 5.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/27 EUR 9.19 0.2 -4.6 -2.8
DJE-Absolut P GL EQ LUX 01/27 EUR 200.84 -1.9 19.3 -6.4
DJE-Alpha Glbl P EU BA LUX 01/27 EUR 174.05 -2.3 17.1 -4.0
DJE-Div& Substanz P GL EQ LUX 01/27 EUR 212.69 -1.1 23.7 -1.5
DJE-Gold&Resourc P OT EQ LUX 01/27 EUR 163.29 -4.1 23.8 -8.0
DJE-Renten Glbl P EU BD LUX 01/27 EUR 131.68 0.8 9.1 4.1
LuxPro-Dragon I AS EQ LUX 01/27 EUR 143.12 -9.4 62.4 -5.3
LuxPro-Dragon P AS EQ LUX 01/27 EUR 139.28 -9.4 61.7 -5.9
LuxTopic-Aktien Europa EU EQ LUX 01/27 EUR 16.72 -5.6 27.9 -1.0
LuxTopic-Pacific AS EQ LUX 01/27 EUR 16.86 2.9 83.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/26 EUR 24.08 -1.0 -4.1 -39.7
MP-TURKEY.SI OT OT SVN 01/26 EUR 36.86 6.2 94.1 -5.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/26 EUR 13.95 4.3 58.3 1.6
Parex Eastern Europ Bd EU BD LVA 01/26 USD 15.19 3.8 75.2 5.2
Parex Russian Eq EE EQ LVA 01/26 USD 20.18 3.4 155.1 -16.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/26 EUR 120.05 -1.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/27 USD 162.48 -7.3 67.0 -12.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/27 USD 154.54 -7.4 65.6 -13.5
PF (LUX)-Biotech-Pca OT EQ LUX 01/26 USD 284.87 0.6 0.0 -5.5
PF (LUX)-CHF Liq-Pca CH MM LUX 01/26 CHF 124.21 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/26 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/26 USD 112.17 -4.0 45.5 -3.5
PF (LUX)-East Eu-Pca EU EQ LUX 01/26 EUR 334.74 6.5 155.4 -13.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/27 USD 499.03 -6.4 81.4 -13.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/26 EUR 99.37 -1.6 36.0 -9.3
PF (LUX)-EUR Bds-Pca EU BD LUX 01/26 EUR 389.17 1.2 7.7 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/26 EUR 285.38 1.2 7.7 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/26 EUR 150.70 1.9 20.6 6.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/26 EUR 102.16 1.9 20.6 6.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/26 EUR 151.19 3.4 59.4 6.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/26 EUR 82.87 3.4 59.4 6.4
PF (LUX)-EUR Liq-Pca EU MM LUX 01/26 EUR 136.01 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/26 EUR 96.70 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/26 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/26 EUR 99.92 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/26 EUR 403.52 -1.1 36.7 -12.4

PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/26 EUR 131.77 -1.0 36.5 -10.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/26 USD 245.52 0.9 29.8 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/26 USD 159.45 0.9 29.8 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 01/27 USD 319.27 -9.1 68.2 -7.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/27 USD 335.95 -6.9 90.5 -16.3
PF (LUX)-Jap Index-Pca JP EQ LUX 01/27 JPY 8878.91 0.0 16.4 -17.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/27 JPY 7737.15 -0.1 12.6 -20.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/27 JPY 7500.83 -0.2 11.8 -21.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/27 JPY 4393.89 -0.5 18.6 -16.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/26 USD 44.28 -1.2 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/27 USD 258.45 -5.4 87.9 -6.5
PF (LUX)-Piclife-Pca CH BA LUX 01/26 CHF 787.90 -0.4 14.6 -1.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/26 EUR 65.28 -0.1 60.7 -0.7
PF (LUX)-Rus Eq-Pca OT OT LUX 01/26 USD 65.67 1.9 216.3 -13.5
PF (LUX)-Security-Pca GL EQ LUX 01/26 USD 97.43 -2.1 40.0 0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/26 EUR 457.92 1.1 44.0 -7.6
PF (LUX)-Timber-Pca OT OT LUX 01/26 USD 102.93 -3.4 61.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/26 USD 100.48 -2.3 31.6 -7.2
PF (LUX)-USA Index-Pca US EQ LUX 01/26 USD 88.81 -2.0 32.2 -8.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/26 USD 514.66 1.3 -0.7 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/26 USD 368.00 1.3 -0.7 3.1
PF (LUX)-USD Liq-Pca US MM LUX 01/26 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 01/26 USD 84.85 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/26 USD 101.56 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/26 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/26 EUR 123.02 -0.7 18.0 -5.9
PF (LUX)-WldGovBds-Pca GL BD LUX 01/27 USD 167.16 1.3 5.3 4.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/27 USD 135.55 1.3 5.3 4.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/26 USD 12.92 -3.9 73.4 2.0
Japan Fund USD JP EQ IRL 01/27 USD 16.42 3.3 15.9 1.5
Polar Healthcare Class I USD OT OT IRL 01/26 USD 12.99 0.5 NS NS
Polar Healthcare Class R USD OT OT IRL 01/26 USD 12.97 0.5 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/20 USD 135.86 6.7 122.6 3.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/26 EUR 687.75 -2.8 32.1 -9.9
Core Eurozone Eq B EU EQ IRL 01/26 EUR 802.71 -3.5 32.9 NS
Euro Fixed Income A EU BD IRL 01/26 EUR 1264.17 1.6 15.6 0.0
Euro Fixed Income B EU BD IRL 01/26 EUR 1350.17 1.6 16.2 0.6
Euro Small Cap A EU EQ IRL 01/26 EUR 1217.72 1.4 47.8 -10.1
Euro Small Cap B EU EQ IRL 01/26 EUR 1304.94 1.5 48.7 -9.6
Eurozone Agg Eq A EU EQ IRL 01/26 EUR 643.27 -1.9 37.5 -11.7
Eurozone Agg Eq B EU EQ IRL 01/26 EUR 924.84 -1.9 38.3 -11.2
Glbl Bd (EuroHdg) A GL BD IRL 01/26 EUR 1397.79 1.6 16.4 3.4
Glbl Bd (EuroHdg) B GL BD IRL 01/26 EUR 1484.24 1.7 17.1 4.1
Glbl Bd A EU BD IRL 01/26 EUR 1147.42 3.8 12.1 5.9
Glbl Bd B EU BD IRL 01/26 EUR 1222.54 3.9 12.8 6.6
Glbl Real Estate A OT EQ IRL 01/26 USD 851.66 -5.0 47.2 -16.6
Glbl Real Estate B OT EQ IRL 01/26 USD 878.41 -5.0 48.1 -16.1
Glbl Real Estate EH-A OT EQ IRL 01/26 EUR 763.26 -5.2 39.0 -17.5
Glbl Real Estate SH-B OT EQ IRL 01/26 GBP 71.88 -5.1 39.5 -17.3
Glbl Strategic Yield A EU BD IRL 01/26 EUR 1627.34 1.3 40.9 5.1
Glbl Strategic Yield B EU BD IRL 01/26 EUR 1742.23 1.3 41.7 5.7
Japan Equity A JP EQ IRL 01/26 JPY 11733.01 0.8 27.2 -16.3
Japan Equity B JP EQ IRL 01/26 JPY 12510.91 0.9 27.9 -15.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/26 USD 2161.06 -5.5 90.3 -5.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/26 USD 2307.30 -5.4 91.4 -4.7
Pan European Eq A EU EQ IRL 01/26 EUR 949.83 -1.3 37.3 -11.1
Pan European Eq B EU EQ IRL 01/26 EUR 1012.97 -1.3 38.1 -10.6
US Equity A US EQ IRL 01/26 USD 855.30 -2.0 37.9 -9.0
US Equity B US EQ IRL 01/26 USD 916.13 -1.9 38.7 -8.5
US Small Cap A US EQ IRL 01/26 USD 1263.24 -2.0 37.2 -8.8
US Small Cap B US EQ IRL 01/26 USD 1353.97 -1.9 38.0 -8.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/27 EUR 13.37 -3.6 -4.7 7.4
Asset Sele C H-CHF OT OT LUX 01/27 CHF 92.74 -3.6 NS NS
Asset Sele C H-GBP OT OT LUX 01/27 GBP 94.02 -3.5 -4.6 NS
Asset Sele C H-JPY OT OT LUX 01/27 JPY 9333.38 -3.4 NS NS
Asset Sele C H-NOK OT OT LUX 01/27 NOK 107.35 -3.5 -3.1 NS
Asset Sele C H-SEK OT OT LUX 01/27 SEK 134.05 -3.6 -5.0 7.8
Asset Sele C H-USD OT OT LUX 01/27 USD 93.89 -3.5 -4.9 NS
Asset Sele D H-SEK OT OT LUX 01/27 SEK 125.80 -3.6 -5.0 NS
Choice Global Value -C- GL EQ LUX 01/27 SEK 75.54 -2.0 34.9 -15.1
Choice Global Value -D- OT OT LUX 01/27 SEK 72.38 -2.0 34.9 -15.1
Choice Global Value -I- OT OT LUX 01/27 EUR 6.59 -1.8 41.0 -17.6

Choice Japan Fd -C- OT OT LUX 01/27 JPY 47.15 0.6 10.7 -18.3
Choice Japan Fd -D- OT OT LUX 01/27 JPY 42.40 0.6 10.7 -18.3
Choice Jpn Chance/Risk JP EQ LUX 01/27 JPY 49.90 -2.0 19.0 -20.7
Choice NthAmChance/Risk US EQ LUX 01/27 USD 3.81 -2.9 34.4 -10.0
Ethical Europe Fd OT OT LUX 01/27 EUR 1.91 -2.6 34.5 -16.8
Europe 1 Fd OT OT LUX 01/27 EUR 2.76 -2.5 37.7 -16.1
Europe 3 Fd EU EQ LUX 01/27 EUR 3.98 -2.0 34.0 -16.6
Global Chance/Risk Fd GL EQ LUX 01/27 EUR 0.59 -1.5 20.6 -9.3
Global Fd -C- OT OT LUX 01/27 USD 2.07 -3.1 30.7 -12.6
Global Fd -D- OT OT LUX 01/27 USD 1.29 -3.1 30.7 NS
Nordic Fd OT OT LUX 01/27 EUR 5.64 0.6 45.1 -3.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/27 USD 6.97 -5.7 71.6 -7.7
Choice Asia ex. Japan -D- OT OT LUX 01/27 USD 1.23 -5.7 71.6 NS
Currency Alpha EUR -IC- OT OT LUX 01/27 EUR 10.29 -0.2 -4.8 0.9
Currency Alpha EUR -RC- OT OT LUX 01/27 EUR 10.18 -0.2 -5.3 0.4
Currency Alpha SEK -ID- OT OT LUX 01/27 SEK 95.53 -0.2 -8.5 NS
Currency Alpha SEK -RC- OT OT LUX 01/27 SEK 104.34 -0.2 -5.3 0.4
Generation Fd 80 OT OT LUX 01/27 SEK 7.88 -0.5 27.5 -5.3
Nordic Focus EUR NO EQ LUX 01/27 EUR 79.81 -1.1 54.4 -3.4
Nordic Focus NOK NO EQ LUX 01/27 NOK 81.86 -1.1 54.4 -3.4
Nordic Focus SEK NO EQ LUX 01/27 SEK 87.14 -1.1 54.4 -3.4
Russia Fd OT OT LUX 01/27 EUR 9.23 4.4 184.7 -9.1

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/27 USD 1.77 -3.0 30.6 -10.1
Ethical Glbl Fd -C- OT OT LUX 01/27 USD 0.81 -2.1 30.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/27 USD 0.79 -3.7 43.2 -9.9
Ethical Sweden Fd NO EQ LUX 01/27 SEK 41.37 -0.7 63.1 3.5
Index Linked Bd Fd SEK OT BD LUX 01/27 SEK 13.36 1.5 6.7 3.7
Medical Fd OT EQ LUX 01/27 USD 3.30 -0.8 16.7 -4.4
Short Medium Bd Fd SEK NO MM LUX 01/27 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/27 USD 0.20 -4.7 NS NS
Technology Fd -D- OT OT LUX 01/27 USD 2.41 -4.7 54.7 -2.0
World Fd -C- OT OT LUX 01/27 USD 27.77 -2.4 NS NS
World Fd -D- OT OT LUX 01/27 USD 2.11 -2.4 41.9 -6.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/27 EUR 1.27 0.0 -0.2 0.9
Short Bond Fd EUR -D- OT OT LUX 01/27 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/27 SEK 21.96 0.0 1.4 2.1
Short Bond Fd USD US MM LUX 01/27 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/27 SEK 43.11 0.6 4.6 6.1
Bond Fd SEK -D- NO BD LUX 01/27 SEK 12.52 0.6 4.7 5.5
Corp. Bond Fd EUR -C- EU BD LUX 01/27 EUR 1.29 1.7 19.8 4.3
Corp. Bond Fd EUR -D- EU BD LUX 01/27 EUR 0.99 1.9 20.4 4.1
Corp. Bond Fd SEK -C- NO BD LUX 01/27 SEK 12.82 1.9 20.1 2.5
Corp. Bond Fd SEK -D- NO BD LUX 01/27 SEK 9.69 1.9 20.1 2.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/27 EUR 105.90 1.2 3.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/27 EUR 110.21 1.2 7.8 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/27 SEK 1129.86 1.2 7.8 NS
Flexible Bond Fd -C- NO BD LUX 01/27 SEK 21.35 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/27 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/27 USD 2.52 -5.8 78.0 -7.1
Eastern Europe Fd OT OT LUX 01/27 EUR 2.60 4.7 69.7 -10.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/27 SEK 31.17 -3.1 91.2 3.7
Eastern Europe SmCap Fd OT OT LUX 01/27 EUR 2.87 11.8 142.9 -8.4
Europe Chance/Risk Fd EU EQ LUX 01/27 EUR 1018.72 -1.7 39.8 -18.1
Listed Private Equity -C- OT OT LUX 01/27 EUR 135.49 5.2 NS NS
Listed Private Equity -IC- OT OT LUX 01/27 EUR 80.83 6.2 91.8 NS
Listed Private Equity -ID- OT OT LUX 01/27 EUR 78.31 6.2 86.1 NS
Nordic Small Cap -C- OT OT LUX 01/27 EUR 138.17 2.5 NS NS
Nordic Small Cap -IC- OT OT LUX 01/27 EUR 138.70 2.6 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/27 SEK 76.81 -1.8 -3.6 -12.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/27 EUR 97.96 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/27 SEK 97.88 -1.8 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/27 USD 99.13 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/27 SEK 70.17 -1.8 -3.7 -13.9
Asset Sele Opp C H NOK OT OT LUX 01/27 NOK 95.06 -7.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/27 SEK 93.70 -7.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/27 EUR 94.65 -7.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/27 GBP 94.87 -6.9 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/27 SEK 94.42 -7.1 NS NS
Asset Sele Original C EUR OT OT LUX 01/27 EUR 97.83 -3.5 NS NS
Asset Sele Original D GBP OT OT LUX 01/27 GBP 98.38 -3.4 NS NS
Asset Sele Original ID GBP OT OT LUX 01/27 GBP 98.00 -3.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/25 EUR 30.11 1.5 8.2 1.5
Bonds Eur Corp A OT OT LUX 01/25 EUR 23.30 0.9 11.7 2.7
Bonds Eur Hi Yld A OT OT LUX 01/25 EUR 21.16 2.8 54.9 2.8
Bonds EURO A OT OT LUX 01/25 EUR 41.22 0.4 6.6 4.6
Bonds Europe A OT OT LUX 01/26 EUR 39.45 0.9 6.7 4.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/26 USD 42.18 0.4 10.5 5.0
Eq. AsiaPac Dual Strategies A OT OT LUX 01/26 USD 9.80 -6.0 75.8 -10.4
Eq. China A OT OT LUX 01/26 USD 21.55 -10.7 65.6 -12.7
Eq. Concentrated Euroland A OT OT LUX 01/26 EUR 89.54 -4.3 27.1 -15.5
Eq. ConcentratedEuropeA OT OT LUX 01/26 EUR 26.51 -1.9 37.4 -13.5
Eq. Emerging Europe A OT OT LUX 01/26 EUR 24.16 2.6 93.5 -20.1
Eq. Equities Global Energy OT OT LUX 01/26 USD 17.69 -2.5 25.8 -10.4
Eq. Euroland A OT OT LUX 01/25 EUR 10.39 -4.1 26.0 -16.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/26 EUR 141.87 0.5 46.1 -4.7
Eq. EurolandCyclclsA OT OT LUX 01/25 EUR 17.41 -2.2 39.2 -10.9
Eq. EurolandFinancialA OT OT LUX 01/26 EUR 10.74 -5.1 47.2 -18.2
Eq. Glbl Emg Cty A OT OT LUX 01/25 USD 9.15 -5.5 74.0 -13.3
Eq. Global A OT OT LUX 01/26 USD 27.10 -2.7 37.6 -10.7
Eq. Global Resources A OT OT LUX 01/26 USD 103.73 -5.0 45.3 -11.0
Eq. Gold Mines A OT OT LUX 01/26 USD 28.40 -6.3 35.5 -6.5
Eq. India A OT OT LUX 01/27 USD 122.12 -2.7 91.6 -15.8
Eq. Japan CoreAlpha A OT OT LUX 01/27 JPY 7527.29 3.9 39.7 -7.9
Eq. Japan Sm Cap A OT OT LUX 01/26 JPY 1071.84 0.2 23.6 -13.8
Eq. Japan Target A OT OT LUX 01/27 JPY 1622.23 -1.0 7.1 -5.2
Eq. Latin America A OT OT LUX 01/26 USD 106.42 -8.5 75.5 -9.9
Eq. US ConcenCore A OT OT LUX 01/26 USD 21.97 -2.8 42.7 -3.4
Eq. US Focused A OT OT LUX 01/25 USD 15.80 -0.4 32.1 -15.8
Eq. US Lg Cap Gr A OT OT LUX 01/26 USD 14.79 -3.1 38.6 -8.3
Eq. US Mid Cap A OT OT LUX 01/26 USD 29.51 -1.2 54.3 -6.5
Eq. US Multi Strg A OT OT LUX 01/26 USD 20.81 -2.2 35.5 -9.7
Eq. US Rel Val A OT OT LUX 01/26 USD 20.22 -1.8 36.8 -12.0
Eq. US Sm Cap Val A OT OT LUX 01/26 USD 15.50 -2.8 31.1 -16.6
Money Market EURO A OT OT LUX 01/26 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 01/26 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/21 USD 942.77 -1.9 1.9 -30.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/21 AED 5.04 -5.5 13.6 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/27 JPY 9214.00 -2.6 16.5 -20.8
YMR-N Small Cap Fund OT OT IRL 01/27 JPY 6810.00 -2.9 13.5 -19.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/27 JPY 5978.00 -2.8 8.6 -23.4
Yuki 77 Growth JP EQ IRL 01/27 JPY 5457.00 -3.3 3.3 -28.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/27 JPY 6688.00 -2.0 14.9 -19.4
Yuki Chugoku JpnLowP JP EQ IRL 01/27 JPY 7525.00 -0.2 1.0 -19.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/27 JPY 4574.00 -2.1 9.3 -23.5
Yuki Hokuyo Jpn Inc JP EQ IRL 01/27 JPY 5192.00 -1.1 6.2 -17.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/27 JPY 4956.00 -2.9 11.9 -18.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/27 JPY 4272.00 -3.3 11.2 -27.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/27 JPY 4518.00 -3.2 11.3 -27.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/27 JPY 6752.00 -3.1 21.6 -21.9
Yuki Mizuho Jpn Gen OT OT IRL 01/27 JPY 8336.00 -3.2 15.5 -21.4
Yuki Mizuho Jpn Gro OT OT IRL 01/27 JPY 6166.00 -3.0 7.8 -24.1
Yuki Mizuho Jpn Inc OT OT IRL 01/27 JPY 7535.00 -1.3 0.5 -20.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/27 JPY 5091.00 -1.9 13.4 -21.7
Yuki Mizuho Jpn LowP OT OT IRL 01/27 JPY 11293.00 -2.3 9.8 -16.1
Yuki Mizuho Jpn PGth OT OT IRL 01/27 JPY 7670.00 -3.6 10.8 -26.5
Yuki Mizuho Jpn SmCp OT OT IRL 01/27 JPY 6927.00 -2.9 20.0 -19.6
Yuki Mizuho Jpn Val Sel OT OT IRL 01/27 JPY 5524.00 -2.2 14.1 -18.7
Yuki Mizuho Jpn YoungCo OT OT IRL 01/27 JPY 2699.00 -1.0 18.3 -26.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/27 JPY 5270.00 -2.8 14.8 -20.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.

Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED

T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND

Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS
Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS
Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/22 USD 400.99 8.7 119.1 -30.9
Antanta MidCap Fund EE EQ AND 01/22 USD 771.35 8.7 206.0 -35.1
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS
Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7
Superfund GCT USD* OT OT LUX 01/19 USD 2393.00 9.0 -34.9 -0.6
Superfund Green Gold A (SPC) OT OT CYM 01/19 USD 1046.18 8.5 -3.9 5.4
Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2
Superfund Q-AG* OT OT AUT 01/19 EUR 6928.00 4.6 NS 3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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Yanukovych baits IMF
Ukrainian candidate pledges spending that would imperil aid deal

KIEV—Ukrainian presidential
front-runner Viktor Yanukovych said
Wednesday that, if elected, he
would force through social spending
rises that could threaten vital loans
from the International Monetary
Fund.

The fund suspended its $16.4 bil-
lion lending program late last year
after parliament passed a law rais-
ing wages and pensions. The in-
creases, which the IMF opposed,
threatened to bust the budget amid
an estimated 15% economic contrac-
tion last year.

“Social standards must corre-
spond to the real situation of life in
the country. The authorities must
protect the vulnerable among the
population. These are first of all
pensioners, the disabled, orphans
and large families,” Mr. Yanukovych

said in an interview with a small
group of foreign reporters. “This is
what we demanded—and passed the
relevant law, which must be imple-
mented.”

“We will work out a program of
cooperation that will suit the IMF
and Ukraine and we will create rela-
tions that are transparent and com-
prehensible to Ukrainian society and
which will be supported by the
Ukrainian parliament,” he added.

Mr. Yanukovych, who garnered
35% support in first-round voting on
Jan. 17, will face Prime Minister
Yulia Tymoshenko, who secured
25%, in a runoff on Feb. 7. Ms. Ty-
moshenko was the driving force be-
hind measures to secure loans from
the IMF to stabilize the economy.

Mr. Yanukovych said he wouldn’t
work with Ms. Tymoshenko after
the elections, accusing her of an “in-
effective approach” to reforms and

the economy.
He signaled there was a high

likelihood of snap parliamentary
elections, which could delay tough
measures required by the IMF to re-
sume lending. “The negotiation pro-
cess to form a new coalition will be-
gin immediately after the
presidential election,” Mr. Yanuk-
ovych said. “There will be a snap
election if a coalition is not cre-
ated.”

Analysts and government offi-
cials say Ukraine needs further
loans from the IMF, which has al-
ready disbursed almost $11 billion,
to help cover payments including
budget spending on wages and pen-
sions as well as Russian gas.

Mr. Yanukovych also said he
would seek to revise gas contracts
with Russia to achieve a lower,
“fair” price. Gas contracts signed by
Ms. Tymoshenko last year foresee a
market-based price for 2010, but Mr.
Yanukovych indicated he would
push for a discount from Moscow.

Eighty percent of Russian gas ex-
ports to Europe flow through
Ukraine, and disputes over prices
and payment in January 2009 led to
cuts to supplies.

Russia is building two pipelines
around Ukraine, known as Nord
Stream and South Stream, which
Mr. Yanukovych said “did not corre-
spond to Ukraine’s national inter-
ests” as they would result in lower
gas flows and lost budget revenues.
In seemingly contradictory com-
ments, he suggested that Ukraine
could take part in the construction
of the pipelines.

In a nod to Moscow, which sup-
ported his failed presidential bid in
2004 but has kept equal distance
from both candidates this time, Mr.
Yanukovych criticized the West for
“double standards” in recognizing
the independence of Kosovo from
Serbia, but not South Ossetia and
Abkhazia, which broke away from
Georgia with Russian support in
2008.

Mr. Yanukovych, who in 2008
called for Ukraine to recognize the
break-away republics’ independence,
refused to say whether he would
take such a step as president.

BY JAMES MARSON

Viktor Yanukovych, the front-runner in a run-off election scheduled for Feb. 7, campaigning in western Ukraine last week.
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Portugal’s red ink
adds to euro’s woes

LISBON—The euro came under
renewed pressure after Portugal’s
report of an unexpectedly large
2009 budget deficit reminded inves-
tors that Greece isn’t the only euro-
zone country with fiscal problems.

Indeed, concern is rising that
other countries could join Greece
and Portugal in the euro-zone inten-
sive-care unit. Spain, Italy and Ire-
land are grappling with budget is-
sues amid anemic economic growth
and lower-than-expected tax reve-
nue. The cost of insuring against a
sovereign-debt default by Greece,
Portugal, Spain and Italy rose on
Wednesday.

Late Tuesday, the Portuguese
government said it would record a
higher-than-expected budget deficit
of 9.3% of gross domestic product
for 2009. The government pledged
to reduce the deficit to 8.3% of GDP
in 2010. The European Commission
had projected an 8% budget deficit
for 2009. The Commission, the Eu-
ropean Union’s executive arm, has
given Portugal until 2013 to bring
its deficit below 3% of GDP, as re-
quired for euro membership.

The euro fell to $1.4021, a five-
month low, from $1.4079 late Tues-
day in New York, before recovering
somewhat. U.S. Treasurys and Ger-
man government bonds rose as in-
vestors sought safer assets amid the
continued difficulties along the
edges of the euro zone.

“Everyone has been focusing on
Greece, but now they are waking up
to the fact that it’s not just Greece,”
said Ian Stannard, a currencies ana-
lyst at BNP Paribas.

Greece, however, is in worse
shape than Portugal. Its reported
budget deficit is 12.7% of GDP, but
some economists are skeptical and
think it could be even higher.

In setting its 2010 budget, the
Portuguese government said it
would freeze government wages and
reduce payrolls through attrition. It
also planned to introduce a 50% tax
on bonuses paid in 2010 to top exec-
utives in financial institutions and
to resume sales of state assets.

Market participants say parlia-
mentary approval for the relatively
modest cutbacks is likely. That
means the next big risks could come
from ratings agencies unconvinced
that Portugal is doing enough to put
its fiscal house in order.

More troubling, Portugal’s reti-
cence in dealing decisively with its
deficit, especially compared to the
tough choices made by Ireland to
reduce spending, has increased con-
cern that ailing euro economies are
banking on a bailout from bigger eu-
ro-zone countries, such as Germany.

European Commission and Euro-
pean Central Bank officials have
stated in strong terms that no such
bailout is going to happen. At the
same time, allowing a euro country
to default on its debt also seems un-
likely, underscoring the conundrum
facing euro-zone policy makers.

Debt markets reflected rising
concern about Portugal and Greece.
The annual cost of insuring €10 mil-
lion (about $14 million) in Portu-
guese five-year sovereign bonds
against default using credit default
swaps rose to €138,000 Wednesday
from €130,000. By comparison a
similar insurance for Greek debt
rose to a record €370,000.

— Jonathan House,
Clare Connaghan

and Emese Bartha
contributed to this article.

BY JEFFREY T. LEWIS
AND KATIE MARTIN

Source: WSJ Market Data Group
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Greek stocks, bonds hit
by funding worries

ATHENS—Greece’s stock market
tumbled nearly 4% and bond yields
jumped amid a mix of jitters about
stock markets in general and
Greece’s own need for cash.

The government denied reports
of a planned bond sale to China, as
it scaled back its plans to tap Asian
borrowers.

The Athens Stock Exchange gen-
eral index fell below the psychologi-
cally important 2000-point level to
finish down 3.9% at 1972.93. Bank
shares led declines; Alpha Bank
skidded 7.9%, National Bank of
Greece SA declined 5.6%, and Eu-
robank lost 5.4%.

“The international markets are
going through a correction and we
are seeing selling in a lot of periph-
eral markets,” said Sergios Melach-
rinos, an analyst at Solidus Securi-

ties in Athens. “And investors think
that Greece is a high-risk asset.”

Greek bond markets slumped as
well. Investors demanded a record
premium, or spread, of 3.70 percent-
age points over 10-year German
government bonds, the European
benchmark, to hold 10-year Greek
debt. The 10-year yield climbed to
6.682%.

“The 10-year area is under pres-
sure, not helped by the denial of
speculation that Greece might issue
large amounts of debt to China,”
Crédit Agricole’s investment bank-
ing arm Calyon said in a research
note.

In a statement Wednesday, the
Greek finance ministry denied that
it had reached a deal to sell Greek
bonds or state-linked assets, such as
Greece’s largest bank, to Chinese in-
vestors, or that it had mandated any
investment bank to negotiate a sale
on its behalf.

BY COSTAS PARIS
AND ALKMAN GRANITSAS
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Uruguay Cow-Calf Business
16,400 ac. 3,500 heifers

Inflation Hedge w/ Annual Income

Gorgeous Terrain & Views
U.S. $12.5mm-

Call Dave 203 987 6690
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Finding Tomorrow’s Market Leaders Today!
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/26 USD 10.09 -2.7 32.4 -11.4
Am Blend Portfolio I US EQ LUX 01/26 USD 11.89 -2.7 33.4 -10.7
Am Growth A US EQ LUX 01/26 USD 29.95 -4.1 36.1 -2.1
Am Growth B US EQ LUX 01/26 USD 25.17 -4.2 34.7 -3.1
Am Growth I US EQ LUX 01/26 USD 33.21 -4.1 37.1 -1.3
Am Income A US BD LUX 01/26 USD 8.50 0.8 26.2 5.9
Am Income A2 US BD LUX 01/26 USD 19.26 1.2 26.1 5.8
Am Income B US BD LUX 01/26 USD 8.50 0.8 25.2 5.1
Am Income B2 US BD LUX 01/26 USD 16.59 1.1 25.2 5.1
Am Income I US BD LUX 01/26 USD 8.50 0.8 27.0 6.5

Am Value A US EQ LUX 01/26 USD 8.37 -1.9 19.1 -11.1
Am Value B US EQ LUX 01/26 USD 7.70 -1.9 17.9 -12.0
Am Value I US EQ LUX 01/26 USD 9.01 -1.9 20.0 -10.4
Emg Mkts Debt A GL BD LUX 01/26 USD 15.57 0.1 43.9 8.1
Emg Mkts Debt A2 GL BD LUX 01/26 USD 20.21 0.5 44.0 8.1
Emg Mkts Debt B GL BD LUX 01/26 USD 15.57 0.1 42.5 7.0
Emg Mkts Debt B2 GL BD LUX 01/26 USD 19.45 0.5 42.6 7.1
Emg Mkts Debt I GL BD LUX 01/26 USD 15.57 0.1 44.6 8.6
Emg Mkts Growth A GL EQ LUX 01/26 USD 32.42 -6.4 76.2 -11.0
Emg Mkts Growth B GL EQ LUX 01/26 USD 27.46 -6.5 74.5 -11.9
Emg Mkts Growth I GL EQ LUX 01/26 USD 35.97 -6.4 77.6 -10.3
Eur Growth A EU EQ LUX 01/26 EUR 6.91 -1.7 28.9 -12.7
Eur Growth B EU EQ LUX 01/26 EUR 6.21 -1.7 27.8 -13.6
Eur Growth I EU EQ LUX 01/26 EUR 7.54 -1.7 30.0 -12.0
Eur Income A EU BD LUX 01/26 EUR 6.72 1.8 42.8 5.7
Eur Income A2 EU BD LUX 01/26 EUR 13.15 2.2 42.5 5.7
Eur Income B EU BD LUX 01/26 EUR 6.72 1.8 41.9 5.0
Eur Income B2 EU BD LUX 01/26 EUR 12.23 2.2 41.6 4.9
Eur Income I EU BD LUX 01/26 EUR 6.72 1.8 43.4 6.2
Eur Strat Value A EU EQ LUX 01/26 EUR 8.33 -2.3 32.2 -16.3
Eur Strat Value I EU EQ LUX 01/26 EUR 8.53 -2.4 33.3 -15.5
Eur Value A EU EQ LUX 01/26 EUR 8.97 -2.5 36.5 -13.3
Eur Value B EU EQ LUX 01/26 EUR 8.24 -2.6 35.1 -14.1
Eur Value I EU EQ LUX 01/26 EUR 10.36 -2.4 37.6 -12.6
Gl Balanced (Euro) A EU BA LUX 01/26 USD 15.95 -1.1 24.8 -9.0
Gl Balanced (Euro) B EU BA LUX 01/26 USD 15.53 -1.2 23.5 -9.9
Gl Balanced (Euro) C EU BA LUX 01/26 USD 15.83 -1.1 24.3 -9.2
Gl Balanced (Euro) I EU BA LUX 01/26 USD 16.25 -1.1 NS NS
Gl Balanced A US BA LUX 01/26 USD 16.20 -1.7 29.3 -8.8
Gl Balanced B US BA LUX 01/26 USD 15.39 -1.8 27.9 -9.7

Gl Balanced I US BA LUX 01/26 USD 16.81 -1.6 30.2 -8.2
Gl Bond A US BD LUX 01/26 USD 9.35 1.2 15.5 4.7
Gl Bond A2 US BD LUX 01/26 USD 16.25 1.5 15.5 4.6
Gl Bond B US BD LUX 01/26 USD 9.35 1.2 14.3 3.6
Gl Bond B2 US BD LUX 01/26 USD 14.22 1.4 14.3 3.6
Gl Bond I US BD LUX 01/26 USD 9.35 1.2 16.1 5.2
Gl Conservative A US BA LUX 01/26 USD 14.83 -0.3 19.2 -3.0
Gl Conservative A2 US BA LUX 01/26 USD 16.88 -0.3 19.2 -3.1
Gl Conservative B US BA LUX 01/26 USD 14.81 -0.3 18.1 -4.0
Gl Conservative B2 US BA LUX 01/26 USD 16.02 -0.4 18.0 -4.0
Gl Conservative I US BA LUX 01/26 USD 14.90 -0.3 20.2 -2.3
Gl Eq Blend A GL EQ LUX 01/26 USD 11.22 -3.8 37.7 -18.3
Gl Eq Blend B GL EQ LUX 01/26 USD 10.52 -3.9 36.3 -19.1
Gl Eq Blend I GL EQ LUX 01/26 USD 11.84 -3.7 38.8 -17.6
Gl Growth A GL EQ LUX 01/26 USD 40.12 -4.3 33.6 -19.3
Gl Growth B GL EQ LUX 01/26 USD 33.47 -4.3 32.3 -20.1
Gl Growth I GL EQ LUX 01/26 USD 44.58 -4.2 34.7 -18.7
Gl High Yield A US BD LUX 01/26 USD 4.38 1.2 59.8 6.1
Gl High Yield A2 US BD LUX 01/26 USD 9.41 1.6 59.2 6.0
Gl High Yield B US BD LUX 01/26 USD 4.38 1.2 57.7 4.8
Gl High Yield B2 US BD LUX 01/26 USD 15.12 1.6 57.7 5.0
Gl High Yield I US BD LUX 01/26 USD 4.38 1.2 60.9 6.8
Gl Thematic Res A OT OT LUX 01/26 USD 14.06 -4.5 73.8 1.1
Gl Thematic Res B OT OT LUX 01/26 USD 12.29 -4.7 72.1 0.1
Gl Thematic Res I OT OT LUX 01/26 USD 15.69 -4.5 75.3 1.9
Gl Value A GL EQ LUX 01/26 USD 10.77 -3.3 42.1 -17.3
Gl Value B GL EQ LUX 01/26 USD 9.88 -3.5 40.5 -18.1
Gl Value I GL EQ LUX 01/26 USD 11.45 -3.4 43.1 -16.6
India Growth A OT OT LUX 01/25 USD 123.82 -2.4 NS NS
India Growth AX OT OT LUX 01/25 USD 108.25 -2.4 101.5 -6.3

India Growth B OT OT NA 01/25 USD 129.62 -2.5 NS NS
India Growth BX OT OT LUX 01/25 USD 92.47 -2.5 99.5 -7.2
India Growth I EA EQ LUX 01/25 USD 112.22 -2.4 102.3 -5.9
Int'l Health Care A OT EQ LUX 01/26 USD 138.23 0.6 19.1 -4.8
Int'l Health Care B OT EQ LUX 01/26 USD 116.51 0.5 17.9 -5.7
Int'l Health Care I OT EQ LUX 01/26 USD 151.11 0.6 20.1 -4.0
Int'l Technology A OT EQ LUX 01/26 USD 105.36 -4.5 49.3 -6.4
Int'l Technology B OT EQ LUX 01/26 USD 91.23 -4.6 47.8 -7.3
Int'l Technology I OT EQ LUX 01/26 USD 118.20 -4.5 50.5 -5.6
Japan Blend A JP EQ LUX 01/26 JPY 6048.00 0.4 28.1 -17.9
Japan Growth A JP EQ LUX 01/26 JPY 5807.00 -1.1 18.5 -18.8
Japan Growth I JP EQ LUX 01/26 JPY 5978.00 -1.1 19.5 -18.1
Japan Strat Value A JP EQ LUX 01/26 JPY 6239.00 1.9 37.7 -17.5
Japan Strat Value I JP EQ LUX 01/26 JPY 6409.00 2.0 38.8 -16.8
Real Estate Sec. A OT EQ LUX 01/26 USD 13.69 -4.6 45.6 -14.6
Real Estate Sec. B OT EQ LUX 01/26 USD 12.50 -4.7 44.2 -15.4
Real Estate Sec. I OT EQ LUX 01/26 USD 14.71 -4.6 46.8 -13.9
Short Mat Dollar A US BD LUX 01/26 USD 7.31 0.6 11.9 -5.3
Short Mat Dollar A2 US BD LUX 01/26 USD 9.87 0.8 11.7 -5.4
Short Mat Dollar B US BD LUX 01/26 USD 7.31 0.6 11.4 -5.8
Short Mat Dollar B2 US BD LUX 01/26 USD 9.82 0.8 11.2 -5.8
Short Mat Dollar I US BD LUX 01/26 USD 7.31 0.6 12.5 -4.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Japan Large-Cap Equity
Funds that invest primarily in the equities of large-cap Japansese companies. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 27, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Permal Long Permal Investment EURLuxembrg -2.60 71.61 -24.83 -9.57
Japan A EUR Management Srvs Ltd

NS Soprarno SOPRARNO SGR EURItaly -3.73 47.27 -18.08 NS
Nikkei 225 S.P.A.

5 Invesco Invesco Global USDIreland 4.46 46.39 4.32 5.59
Japanese Equity Core C Asset Management Limited

5 IP Japan INVESCO Fund GBPUnited Kingdom 4.15 44.07 4.02 5.32
Managers Limited

1 Oddo Indice Oddo AM EURFrance -1.55 41.93 -17.08 -0.67
Japon A

NS Union Crédit Mutuel-CIC EURFrance -3.86 41.82 -17.29 NS
Indiciel Japon 225

4 LionGlobal Lion Global SGDSingapore 2.71 41.28 -7.23 0.80
Japan Growth SGD Investors Ltd

3 Ashburton Ashburton (Jersey) USDJersey 3.70 40.65 -8.44 4.82
Japan Equity $ PC Inc Limited

4 DB Platinum DB Platinum JPYLuxembrg 6.90 39.87 -7.09 1.71
IV CROCI Japan R1C Advisors S.A.

5 SGAM Fund Société Générale JPYLuxembrg 8.07 39.84 0.89 NS
Eqs Japan CoreAlpha A Asset Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Greece, Portugal hurt stocks
Euro declines against the dollar; Fed statement hits Treasurys

Concerns about the fiscal prob-
lems bedeviling Greece and Portugal
sent European stocks and the euro
lower Wednesday.

Fears that the problems along
the euro-zone periphery won’t be
resolved anytime soon also pushed
Treasurys higher initially as inves-
tors sought safety in bonds. How-
ever, Treasury prices surrendered
their gains after the Federal Re-
serve’s policy-making committee
kept rates unchanged, as expected,
but issued a more upbeat assess-
ment of the U.S. economy.

The two-year Treasury note, the
most sensitive to changes in the of-
ficial rate outlook, fell 3/32 to settle
at 99 30/32, to yield 0.915%. Bets on
higher interest rates later this year
rose after the Federal Open Market
Committee statement, pushing the
two-year yield to its highest level
since Jan. 14.

The benchmark 10-year bond fell
4/32 to 97 25/32 to yield 3.646%.

The FOMC removed a sentence
from its statement that has been in
place since April 2009. The state-
ment that the economy is “likely to
remain weak for a time,” was
changed to “the pace of economic
recovery is likely to be moderate for
some time.” The statement also
noted the U.S. economy has contin-
ued to “strengthen,” which is more
upbeat than the December state-
ment.

The news helped U.S. financial
stocks stage a late rally. The Dow

Jones Industrial Average ended up
41.87 points, or 0.4%, at 10236.16,
while the Standard & Poor’s 500-
stock index rose 0.5% to 1097.50 and
the Nasdaq Composite Index
climbed 0.8% to 2221.41.

In Europe, the pan-European
Stoxx 600 Index closed down 0.8%
at 247.31, with banks weighing heav-
ily on the index. Regionally, the
U.K.’s FTSE 100 Index closed 1.1%
lower at 5217.47, while France’s
CAC-40 index was off 1.2% at
3759.80, its lowest close since Dec.
9. Germany’s DAX was down 0.5% to
finish at 5643.20.

The Portuguese government re-
ported a higher-than-expected bud-
get deficit of 9.3% of gross domestic
product in 2009 late Tuesday, and
pledged to lower that to 8.3% of
GDP in 2010. That figure remains
well above the euro-zone deficit
limit of 3% of GDP.

In Greece, where the deficit has
soared to 12.7% of GDP, the cost to
insure Greek sovereign debt against
default hit a record high after the
country denied reports of a planned
bond sale to China. The country is
planning a road show next month to
woo Asian and American investors.

“Today’s developments confirm
that the euro-zone’s fiscal problems
will continue to flash red on the
markets’ radar screen,” said Marco
Annunziata, chief economist at Uni-
Credit Group.

In the U.S., new home-sales data
unexpectedly fell in December, with
single-family home sales dropping
to 7.6% from the previous month to

a seasonally adjusted annual rate of
342,000, said the U.S. Commerce
Department. The weak report un-
derscored the fragility of the na-
scent economic recovery in the U.S.

In currency markets, the euro
was at $1.4020, from $1.4079 late
Tuesday in New York, and sterling
traded at $1.6167 from $1.6143. The
dollar strengthened to 90.02 yen
from 89.64 yen, while the euro
slipped to 126.21 yen from 126.27
yen late Tuesday. The dollar was at
1.0498 Swiss francs from 1.0461
francs.

In commodity markets, light,
sweet crude for March delivery fell
$1.04 a barrel, or 1.4%, to $73.67 on
the New York Mercantile Exchange
amid signs of weak U.S. demand.

Gold futures settled lower in re-
sponse to the stronger dollar and
weaker equities, but traders also
sold in order to square their posi-
tions ahead of the Fed statement
and President Barack Obama’s State
of the Union address. The January
contract fell 1.2% to $1,084.40 per
troy ounce.

Among stocks:
Greek banks were under notable

pressure, with Alpha Bank down
7.9%, weighing on the Greek ASE
Composite Index, which fell 3.9% to
1972.93.

Dutch sports-car maker Spyker
Cars soared 41% on the Euronext
Amsterdam exchange. Spyker late
Tuesday agreed to buy Swedish car
maker Saab from General Motors.
—Sarah Turner contributed to this

article.
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KKR to acquire U.K.’s Pets At Home
LONDON—Kohlberg Kravis Rob-

erts & Co. announced Wednesday
that it had agreed to buy Pets At
Home from Bridgepoint, highlight-
ing increased activity in the merger
market and among buyout firms
that are taking advantage of a thaw
in the debt markets to finance lever-
aged deals.

No financial details were dis-
closed. A person familiar with the
matter said KKR is paying £955 mil-
lion ($1.54 billion) for the U.K. pet-
products retailer.

KKR was selected from a short-
list of four bidders that included

TPG, Apax Partners and Bain Capi-
tal LLC.

The deal gives Bridgepoint an
eight times return on the cash it put
in to buy Pets At Home for €344
million ($484.3 million) in July
2004. the company’s sales have
more than doubled, earnings before
interest, tax, depreciation and amor-
tization have tripled, and the busi-
ness has added 100 stores, boosting
the total to 250.

Rothschild advised Bridgepoint
on the sale and Nomura Holdings
Inc. advised KKR. Debt for the ac-
quisition is being arranged by No-
mura, Calyon—a unit of Credit Ag-
ricole SA—and KKR Capital

Markets. Commerzbank AG has
agreed to join the arranging group.

The sale means that Bridgepoint
won’t be testing the public market
with an initial public offering of the
retailer.

Bridgepoint, like several other
buyout firms, had been running a
dual process to sell one of its port-
folio companies.

Private-equity sellers can prefer
a private sale because of the cer-
tainty on price and the complete
exit for the buyout owner. In the
case of an IPO, buyout owners typi-
cally sell only part of their stake
and are locked in for a certain pe-
riod.
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Mr. Gates said the Internet has
helped free expression, and in China
it is “easy to go around” the govern-
ment’s system of controls. “And so I
think keeping the Internet thriving
there is very important,” he added.

He said other countries restrict
some Web content, such as pornog-
raphy, and noted that Germany cen-
sors statements related to the Nazi
Party. “And so you’ve got to decide:
Do you want to obey the laws of the
countries you’re in, or not?” the Mi-
crosoft co-founder told ABC host
George Stephanopoulos on Monday.

Chinese officials have made simi-
lar statements, saying China’s man-
agement of the Internet is in line
with international practice and that
foreign companies in China must
obey its laws. In separate comments
Monday to the New York Times, Mr.
Gates belittled Google’s China state-
ment. “They’ve done nothing and
gotten a lot of credit for it,” he said.
“What point are they making?”

China’s Internet controls go far
beyond those of countries like Ger-
many, censoring a wide range of po-
litically sensitive content and block-

Continued from page 23 ing access to foreign sites. Chinese
authorities have arrested dissidents
for using the Internet to criticize
the government, including Zhao Li-
anhai, who was jailed last year for
running a Web site to help families
like his whose children were poi-
soned by tainted milk powder made
by government-owned firms.

Simon Leung, who is head of Mi-
crosoft’s China operations, declined
to comment on the Chinese media’s
response to Mr. Gates’s statements.

Lian Yue, a prominent Chinese
blogger, wrote on Twitter that he
thought Mr. Gates’s critique of
Google was “silly and unfair,” and
his defense of Beijing’s position “is
unwise even from a pure business
perspective, as it is damaging to Mi-
crosoft’s commercial reputation.”

Microsoft’s Internet business has
struggled to gain a foothold in
China. The Web search market here
is dominated by Baidu.com Inc. and
Google, which had combined market
share of about 94% in the fourth
quarter of 2009, according to re-
search firm Analysys International.

—Aaron Back and Sue Feng
contributed to this article.

China ramps up Web fight




