
VO L . X X V I I N O. 2 5 3 Friday - Sunday, January 29 - 31, 2010

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Dirty secrets: Curing
America’s laundry-room
excesses. Page 33

Editorial
& Opinion

Alistair Darling on how to
secure the economic
recovery. Page 15

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Bernanke wins confirmation for second term at Fed
The Senate voted to reap-

point Ben Bernanke for a sec-
ond four-year term as chair-
man of the Federal Reserve.

Earlier, senators voted
77-23 to end debate, clearing
the way for a final vote. Dur-
ing more than two hours of
debate on the Senate floor,
Bernanke backers warned that
voting him down risked
sparking turmoil in U.S. and
foreign markets and thwart-
ing a budding economic re-
covery. They said the Fed
chairman deserved an oppor-
tunity to finish what he
started.

“To vote against confirma-
tion could unnerve investors
and exacerbate economic un-
certainty in the marketplace,
which is exactly what we do
not need at this time,” said
Sen. Robert Menendez (D.,
N.J.). “We need the wisdom of
patience,” he said. “Let us not
judge the man or the work
prematurely.”

Critics assailed him for his
record ahead of the crisis,
from bank supervision to
mortgage regulation to the fi-
nancial rescue. “Bernanke fid-
dled while our markets
burned,” said Republican Sen.
Richard Shelby of Alabama,
the senior Republican on the

Senate Banking Committee. “I
believe that it is the duty of
this body to hold accountable
those regulators whose poor
oversight of our financial in-
stitutions and markets helped
produce the greatest eco-
nomic crisis this country has
experienced in 80 years.”

Republican Sen. Jim Bun-
ning, one of Mr. Bernanke’s
fiercest critics, said “a vote
for Ben Bernanke is a vote for
bailouts.”

Mr. Bernanke was nomi-
nated for another term as Fed
chairman by President Barack
Obama last year. He came to
Washington from Princeton
University in 2002 to serve as

member of the Fed’s Board of
Governors under the chair-
manship of Alan Greenspan,
left the Fed briefly to serve as
chairman of President George
W. Bush’s Council of Eco-
nomic Advisers and succeeded
Mr. Greenspan in 2006. As
Fed chairman, he presided
over the response to what he
has termed the worst finan-
cial crisis in modern history.

The reluctance of many to
support Mr. Bernanke sug-
gests more lawmakers could
step up to support other pro-
visions that the Fed opposes,
such as auditing the central
bank’s monetary policy or
scaling back its authorities.

BY SUDEEP REDDY
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Greeks beg market’s support
Pressure on Greek debt in-

tensified in the financial mar-
kets, and countries across Eu-
rope raced to announce
budget measures to avoid be-
ing submitted to the same
skepticism as Greece.

In an interview in Davos,
Greek Finance Minister
George Papaconstantinou said
the key to resolving his coun-
try’s debt problems was a
government austerity package
that would cut the budget
deficit by 4 percentage points

this year alone. Debt would
peak at 120% of gross domes-
tic product in 2011, he said.

Despite a successful €8
billion ($11.2 billion) bond
auction earlier this week,
Greek bonds traded sharply
lower Thursday, and the cost
to insure against a possible
Greek default hit a new record
high.

Greek Prime Minister
George Papandreou said in an
interview with The Wall
Street Journal in Davos on
Thursday that Greece had
made itself vulnerable to mar-
ket speculation by failing to

reform its economy in the
past. The markets “are not re-
ally sure that we are credible.
All I say is: Give us a chance.”

European countries with
similarly large deficits are
rushing to ensure they don’t
suffer from the same credibil-
ity gap. Spain said it will de-
tail on Friday €50 billion in
cuts through 2013 to deal
with a budget deficit esti-
mated at close to 10% of gross
domestic product, more than
triple the euro-zone ceiling.
Portugal announced plans
earlier in the week to reduce
its deficit of 9% of GDP. Last

month, Ireland released a
budget that cut spending
more than 6%, the toughest
fiscal plan in more than a
generation, and includes steep
salary cuts for public-sector
workers.

European Union countries
outside the euro-zone also an-
nounced austerity measures.
Poland said it will announce
budget cuts Friday and the
Czech Republic outlined plans
to slash its own fiscal deficit
to 3% by 2014 from 9% this
year. On the EU’s eastern
flank, Romania announced an
austerity budget in January to
reduce its deficit by almost
2% of GDP this year, while
Bulgaria has slashed spending
15% since a center-right gov-
ernment swept to power in
elections in July.

The myriad cost-cutting

plans come as Greece grap-
ples with its yawning deficit
of more than 12%—a figure
that could even be higher, ac-
cording to economists who
doubt the veracity of Greece’s
data.

European Central Bank ex-
ecutive board member Ger-
trude Tumpel-Gugerell backed
the moves, saying govern-
ments must begin to prepare
credible and sustainable exits
from stimulus programs.
“Otherwise public debt in the
euro zone could quickly top
100% of GDP,” she said. “That

Please turn to page 4

BY STEPHEN FIDLER
AND JOE PARKINSON

Fed Chairman Ben Bernanke
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Haitian teen
survives
for 15 days

A 16-year-old girl Wednes-
day was pulled out of the rub-
ble in the Haitian capital,
Port-au-Prince, 15 days after
the earthquake struck.

Rescuers say Darlene Eti-
enne had survived by drinking
water from a bath. She was
said to be happy but dehy-
drated. Neighbors had been
searching in the rubble of
their homes when they heard
a weak voice and called rescue
teams to help.

She is being treated on a
French naval hospital ship
where she is in a stable condi-
tion. Her rescue came five
days after Haitian government
officially ended the search and
rescue operation.
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Greece highlights bond-market fragility
The latest jump in Greek govern-

ment-bond yields raises a worrying
possibility: The government bond
market is starting to malfunction.

True, there has been negative
news this week, in particular uncer-
tainty about a reported plan to sell
Greek bonds to Chinese investors
that was subsequently denied by the
government, and worries that Por-
tugal, too, faces budget problems.

But fundamental factors alone
can’t explain the scale of the selloff.
Ten-year Greek bond yields have
risen 0.60 percentage point to 6.86%
this week alone, and credit-default
swaps on the country’s debt reached
a record 4.05 percentage points on
Thursday. Yet this followed on the
heels of a successful €8 billion
($11.22 billion) five-year bond sale
that drew €25 billion of orders, an
event that should have calmed in-

vestors’ fears about the ability of
Greece to raise funding and led
bonds to rally.

The moves in Greek yields are
occurring on relatively low volumes,
with individual trades about one-
third the usual size, traders say. The
selling pressure seems to be driven
more by some institutions’ inability
to hold volatile assets than by new
concerns about Greece’s budget
problems.

But the volatility also is pre-
venting buyers from snapping up
the paper, even though many agree
Greek yields are attractive and offi-
cials across the euro zone dismiss
talk of a Greek default as irrational.
Meanwhile, market psychology now
seems to interpret all news about
Greece as negative.

There are echoes here of previ-
ous disruptions in credit markets,

including the breakdown in the cov-
ered bond market in the fall of 2007.
Then, spreads on high-quality bonds
that were highly unlikely to default

widened sharply even on small
sales, as risk-averse banks found
themselves unable or unwilling to
take the risk of market volatility.
That this now appears to be occur-
ring in the government-bond mar-
kets suggests the financial system is
still extremely fragile— a concern
when central bankers are talking
about the need to start removing
the extraordinary liquidity support
they have provided.

The lesson from the financial cri-
sis is that when liquidity evaporates
from a market, stronger sovereigns
need to step up and backstop the
system. Greece’s woes may not and,
arguably, shouldn’t reach that point.
But if the volatility continues, other
states facing budget questions, like
Portugal and Spain, could find
themselves in the firing line.

—Richard Barley

ING is in the right to challenge ruling by the EU

Motorola
is still posting
a weak signal

When the European Commission
inflicted tough penalties on ING
Groep last year to compensate for
its receipt of substantial state aid, it
was greeted as a watershed mo-
ment: a sign the commission had
some teeth after all and was pre-
pared to bare them in defense of a
level European playing field.

That watershed moment lasted
all of two weeks—until the commis-
sion delivered its verdict on the
state aid received by the U.K. banks.
The contrast between the remedies
required of the Dutch bancassurer
and the treatment of Lloyds Bank-
ing Group and, to a lesser extent,
Royal Bank of Scotland Group,
both of which received far greater
amounts of aid, was stark. No won-
der ING felt it necessary to appeal.

ING looks to have a powerful
case. The commission judged that

the Dutch government’s decision to
cut the penalty it charged ING for
early repayment of €5 billion ($7.01
billion) of core Tier 1 notes by €2

billion constituted state aid. That
seems unfair; the penalty was cut to
bring the cost in line with injections
of capital by other European gov-
ernments. The government still
made an annualized return of 15%
on the deal, well above the 8% to
10% charged by other countries. ING
also is contesting the commission’s
ruling that it mustn’t exercise price
leadership in the domestic market,
a condition not required of the U.K.
banks.

A lot is riding on the challenge.
ING is negotiating with the Dutch
government to reduce the early-re-
payment premium on a further €5
billion of core Tier 1 notes. If this
will also be treated as state aid, ING
then faces a choice: pay the full 50%
penalty, equivalent to €2.5 billion,
or potentially expose itself to fresh
remedies. Analysts were expecting

the premium to be cut to about 30%,
a difference of about €1 billion, or
about 5% of its market capitaliza-
tion. On the other hand, if the origi-
nal ruling is overturned, it could
open the door to renegotiate other
aspects of the state-aid adjudica-
tion, including the much-resented
forced sale of ING Direct in the U.S.

Even so, ING’s challenge still
looks like a long shot. Last year’s
commission state-aid rulings
showed the process is highly politi-
cized. Any renegotiation would
likely be fiercely opposed by some
member states and risk calls to re-
open settlements agreed to with
other countries. Having taken the
plaudits the first time round, the
commission is hardly going to back
down now, whatever it might once
have said about a level playing field.

—Simon Nixon

Memo to Motorola: Next quar-
ter, schedule your earnings release
weeks apart from Nokia.

Thursday’s fourth-quarter re-
ports from the two companies, once
neck-and-neck competitors in the
cellphone market, spotlighted just
how their fortunes have diverged.

Market leader Nokia rebounded
from recent weakness with strong
sales growth. It helped that the
overall cellphone market did better,
up 10% from a year earlier, after de-
clining for the first three quarters,
according to preliminary estimates
from Strategy Analytics. But Nokia’s
new smart phones also helped it
pick up market share in that all-im-
portant segment.

Motorola, by comparison, saw its
stock tank 12% on investor disap-
pointment at its weak first-quarter
outlook. That was despite robust
sales of two million smart phones in
the fourth quarter, a sign Motorola’s
push based on Android software is
bearing some fruit.

Yet investors have good reason
to be wary. After a long slide in glo-
bal market share, Motorola is pin-
ning its hopes for a revival on smart
phones in just a handful of markets,
including the U.S. and China. The
company expects smart phones to
account for half of its mobil-
e-devices revenue in 2010. And
while the strategy makes sense,
given the profit potential of smart
phones, Motorola has to contend
with high-profile rivals like Apple.

Admittedly, Motorola is enjoying
higher average selling prices, a re-
sult of the smartphone emphasis.
But given the costs of developing
and marketing these devices, it is
clear that investors will have to wait
a while for any bottom-line benefit.
Their skepticism is understandable.

—Martin Peers
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My plan to rebuild Britain’s economy

In the modern, globalized
world, no country is automatically
entitled to economic goodwill.
Each nation must work
continually to earn a solid
reputation, to help attract
investment and secure lending on
reasonable terms. That has never
been more true than today. The
economic crisis has created a
global atmosphere of caution in
which a reliable reputation is
crucial. And I believe there are
three key steps that nations must
take to build their
reputation—and so strengthen
their recovery.

First, they must demonstrate
that they have a credible,
responsible fiscal plan for the
future, in order to reassure the
markets and keep interest rates
low. Second, they must ensure
that their system of banking
regulation is strong, with proper
oversight to minimize the risk of
future financial crises. Third, they
must have a comprehensive plan
for balanced growth in the
decades ahead, founded not on
the sands of debt but on stable,
sustainable sources of wealth
creation. I have consistently
argued for these three things to
happen in Britain.

Our first and most urgent task
is to show that we have the will to
reduce our deficit. According to
the latest OECD forecasts, the U.K.
will have a budget deficit of 13.3%
of GDP this year—the worst in the
developed world. There are some
who argue that starting to address
the deficit now will damage the
recovery. Our analysis is that the
greater danger lies not in dealing
with the problem, but in delaying
the start of what everyone knows
has to be done. Delay risks losing
the confidence of investors,
pushing up interest rates and
putting a drag anchor on recovery.
As former chief economist at the
IMF Kenneth Rogoff has warned:
“There’s no question that the
most significant vulnerability as

we emerge from recession is the
soaring government debt. It’s very
likely that will trigger the next
crisis as governments have been
stretched so wide.” This isn’t
some wild dystopian vision. The
people of Greece are already
suffering an extra 3% on the
interest rates they pay to borrow.

Of course, fiscal policy and
monetary policy must be
coordinated; the right fiscal policy
can help interest rates stay lower
for longer. But while the precise
pace of consolidation must be
determined in coordination with
the independent Bank of England,
the case for starting early to
establish credibility is
overwhelming. That is why if the
Conservative Party wins the next
general election in Britain—which
must be held in the next four
months—we will make a start on
cutting the deficit in 2010. We
have set out some examples of
where spending needs to be cut,
such as reducing government
benefits for better-off families. By
being clear about the need to
eliminate a large part of the
structural deficit over a
Parliament, and about the need to
make an early start, we can
reassure the markets and start to
restore our reputation on the
world stage.

Our second task is to reform
Britain’s system of banking
regulation so that it commands

confidence at home and abroad.
As Nobel Prize winning economist
Joseph Stiglitz observed recently,
“the U.K. financial system was
even more overblown than that of
the United States.” To help
prevent that happening again, we
need a regulator with muscle,
authority and proper oversight. In
America and Germany—two of the
largest financial markets—there
are plans to give central banks a
far greater role in supervision. We
would do the same, by putting the
Bank of England in overall charge
of prudential regulation. As well
as reforming the structures of
regulation, we must reform its
substance. Right now we have a
situation in which banks that have
been bailed out by the taxpayer
are awarding themselves colossal
bonuses and failing to supply
credit to all parts of the real
economy. We need to take steps to
make sure this never happens
again. President Obama has taken
a bold step in the right direction
by calling for limits on the riskiest
activities of retail banks. It’s a
move that chimes with our own
ideas and we’ll now work for
international agreement on this in
the G-20. And as we have also set
out, we would work for a new
international levy on banks—one
of the ideas being considered by
the IMF—to protect the taxpayer
from footing the bill for banking
crises.

The third vital step to
restoring our reputation is having
a comprehensive plan for
sustainable growth. I want to turn
Britain’s discredited model of
growth over the last decade
upside down, changing from an
economy fueled by excessive
public spending and consumer
debt to one founded on saving and
private-sector investment. Getting
there means government and
individuals playing their part by
spending and saving more
responsibly. And to compensate
for that, it requires more business
investment and more exports. In
other words, the only sustainable
driver of recovery is enterprise. A
new Conservative government
would be unashamedly pro-
enterprise across a range of public
policy. We would simplify and cut
corporation tax rates, lighten the
burden of regulation, start linking
British cities with a new high-
speed rail network, open up new
sources of credit to help small
businesses and radically reform
schools to educate the skilled
work force of the future. Through
every single policy area, we will
send the clearest signal that
Britain is back open for business:
ready to trade, ready to sell, ready
for investment. I passionately
believe that Britain can have an
economic future as prosperous as
our past. We have always been an
open, trading nation. We have a
proud history of inventing the
goods and services the world
wants to buy. We boast world-
beating industries not just in
finance but in the arts, in media,
in pharmaceuticals, in hi-tech
engineering. But these strengths
alone are not enough. We need to
show that we are a sound
business prospect now and for the
future. If we show discipline in
reducing the deficit, if we bring
wholesale reform to banking
regulation, and if we build a new
model of economic growth led by
enterprise and exports, I am
confident we can achieve
that—and I am determined to lead
that change.

—David Cameron is leader of the
U.K.’s Conservative Party

Put the Bank of England in overall charge of prudential regulation
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Autos

n Toyota is close to a fix for the
sticking gas pedal that caused the
Japanese auto maker to halt sales
of eight models, people familiar
with the matter said. The recall
spread to Europe and China.
n Ford has stopped production of
full-size commercial vehicles in
China after discovering the pedal
used came from the supplier in-
volved in the Toyota recall.
n Ford swung to its first annual
profit since 2005, helping the auto
maker further distance itself from
troubled U.S. rivals. Net for the
fourth quarter was $868 million
on revenue of $35.4 billion.

i i i

Broadcasters

n ITV named Adam Crozier, head
of Britain’s Royal Mail, as its chief
executive. The appointment of
Crozier, 46, ends a long and tu-
multuous search for a new leader
for the U.K.’s largest terrestrial
commercial broadcaster.

n BSkyB said net profit for the
quarter ended Dec. 31 rose 38% to
£128 million ($207 million), as
more Britons turned to TV and
computers for entertainment dur-
ing the recession. The U.K.’s larg-
est pay-TV provider reported
strong subscriber growth to its
high-definition service ahead of a
high-profile 3-D television launch.

i i i

Conglomerates

n Siemens plans to cut 2,000 jobs
in Germany as the industrial con-
glomerate expects lower demand
for products used in the key me-
chanical-engineering sector.

i i i

Consumer products

n Procter & Gamble’s profit
dropped 7% to $4.66 billion in the
quarter ended Dec. 31 from a year
earlier, when earnings were
boosted by the sale of Folgers cof-
fee. The U.S.-based maker of Tide
detergent boosted margins and
sales as it persuaded consumers
to spend a little more with a big-
ger investment in advertising.
n Colgate-Palmolive saw a simi-
lar upward trend, with profit ris-
ing 27% to $631 million on sales
growth of 11%, signalling at least
some pickup in spending on
branded household goods.

n Henkel, the German maker of
Persil detergent, said fourth-quar-
ter earnings before interest and
taxes rose 89% to €293 million
($411 million), helped by gains,
even though sales dropped 5%.

i i i

Defense

n Countries with A400M orders
could offer €2 billion ($2.8 billion)
toward cost overruns at the cen-
ter of a contract dispute with
EADS, Germany’s parliamentary
budget committee said. The seven
countries that have ordered 180
Airbus A400M military transport-
ers want EADS to compromise on
splitting excess costs that have
plagued the long-delayed project.

n Lockheed Martin, the top de-
fense contractor to the U.S. gov-
ernment by sales, said fourth-
quarter earnings rose 0.5% to
$827 million, as profits from car-
go-plane and jet-fighter sales were
offset by higher pension costs.

i i i

Energy

n ERG and Total agreed to form a
refining and marketing joint ven-
ture in Italy. The move by the Ital-
ian oil refiner and the French oil
major comes as energy companies
seek ways to deal with unprofit-
able refinery activities.

n Areva said fourth-quarter reve-
nue increased 12% to €2.75 billion
($3.86 billion). The French state-
controlled nuclear company an-
nounced a reorganization of its
businesses, in a move aimed at
shoring up its credentials as an
integrated nuclear power provider
that can’t be split apart.

i i i

Financial services

n ING plans to lodge an appeal
with the European Union over the
way the European Commission
calculated the amount of state aid

it received. The Dutch company
repaid half of the €10 billion ($14
billion) it owed the Dutch state.
Initially ING was to pay a penalty
of 50% of the amount repaid. ING
and the Dutch government, how-
ever, agreed to cut the penalty to
€500 million from €2.5 billion.
The commission views this as ex-
tra state aid of €2 billion.

n Virgin Money shored up its
drive to become a major new
player in the U.K.’s retail-banking
market by hiring a seasoned
banker—Brian Pitman, formerly
chairman of Lloyds—as its chair-
man, in an expected move. It
named two other well-known in-
dustry executives to its board.

n Bank of New York Mellon is in
final-stage talks to acquire a unit
of PNC that provides back-office
processing for financial advisers,
fund managers and brokers for
close to $2.5 billion, people famil-
iar with the matter said.

i i i

Food

n McDonald’s Germany is en-
gaged in a dispute with franchise
holders who accuse it of using ag-
gressive tactics to try to force
them out of their contracts—such
as hiring detectives to dig up evi-
dence of conflicts of interest. The
restaurant operators say these
methods are part of a broad cam-
paign to reclaim stores, an allega-
tion that McDonald’s denies.

i i i

Luxury goods

n Bulgari said fourth-quarter rev-
enue fell 5% to €297 million ($416
million) from a year earlier, sug-
gesting the high-end jewelry mar-
ket is taking longer than expected
to recover. Sales improved from
previous quarters, and the com-
pany said it expects 2010 revenue
to rise thanks to better perfor-
mances in emerging markets.

i i i

Metals and mining

n BHP Billiton will buy Canada’s
Athabasca Potash for about $320
million, expanding the Anglo-Aus-
tralian miner’s footprint in the
potash-rich Saskatchewan basin.

i i i

Pharmaceuticals

n AstraZeneca plans to shed a
further 10,400 jobs, or 16% of its
work force, by 2014—including
thousands in its R&D unit, which
is to be reorganized. The U.K.
drug maker posted a smaller-than-
forecast 24% rise in fourth-quar-
ter net profit to $1.55 billion, with
growth curbed by restructuring
costs and lower U.S. revenue.

i i i

Pubs

n Mitchells & Butlers Chairman
Simon Laffin was ejected by the
company’s largest shareholder,
Joe Lewis, who also secured four
board seats for independent direc-
tors. Laffin will be succeeded by
John Lovering, outgoing chairman
of retailer Debenhams.

i i i

Retail

n H&M posted a better-than-ex-
pected 21% rise in net profit for
the quarter ended Nov. 30 to 6.15
billion Swedish kronor ($843 mil-
lion), boosted by new stores, and
said it plans to open 240 further
stores in the coming year.

i i i

Technology

n Nokia shares jumped 9.9% as
the world’s biggest mobile-phone
maker posted a stronger-than-ex-
pected 65% rise in fourth-quarter
net profit to €948 million ($1.33
billion), lifted by rising handset
sales and margins—marking a
strong comeback in the battle
with iPhone maker Apple.
n Motorola swung to a fourth-
quarter profit of $142 million as it
showed signs of life with snappier
smart-phone sales and expressed
confidence in its performance in
the second half of 2010.

n Nintendo said its net income
for the nine months ended Dec. 31
fell 9.4% to 192.6 billion yen ($2.14
billion), hurt by price cuts for the
Wii game console and the
strengthening of the yen against
the euro and dollar.

i i i

Telecommunications

n France’s remaining third-gener-
ation mobile frequencies will be
auctioned off in mid-February.
The decision could spark a bid-
ding war as operators vie for the
frequencies to boost the perform-
ance of their mobile networks.

i i i

Transportation

n Arriva, the U.K. bus and rail op-
erator, is in preliminary talks with
France’s state-owned SNCF about
a possible merger with French
public-transportation operator Ke-
olis, which had 2008 revenue of
€3.3 billion ($4.6 billion).

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An Ogawa employee puts finishing touches on Tiger Woods masks at the company’s factory in Saitama, Japan. The
maker of rubber masks plans to launch the new mask in Japan next month, selling it for 2,200 yen (about $25). Ogawa
has previously had hits with masks resembling Barack Obama and Michael Jackson.

G
et

ty
Im

ag
es

Japanese mask maker hopes Tiger Woods’s notoriety will lift sales
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Court clears Villepin
Former prime minister’s acquittal is political setback for Sarkozy

PARIS—Dominique de Villepin, a
former prime minister, was acquit-
ted in a high-profile slander case
that could backfire on French Presi-
dent Nicolas Sarkozy.

A Paris court on Thursday found
Mr. de Villepin not guilty of com-
plicity in slander or in forgery, the
two charges leveled against him.

“After several testing years, my
innocence has been recognized,” Mr.
de Villepin said as he left the court.

The trial has prompted a revival
in the public profile of Mr. de Ville-
pin, 56, a longtime rival of Mr.
Sarkozy. Though Mr. de Villepin has
kept a low profile for much of Mr.
Sarkozy’s presidency, he has said re-
cently that he would consider run-
ning for president in the 2012 elec-
tion if acquitted.

“From today, Mr. de Villepin rep-
resents a danger for Mr. Sarkozy be-
cause, within the ruling party, he
appears as the only alternative to
the president,” Stéphane Rozès,
head of French political consultancy
CAP. “Mr. Sarkozy gave Mr. de Ville-
pin a chance to appear as a victim.”

The case followed libel com-
plaints filed in 2006 by dozens of
businesspeople, lawyers and politi-
cians, including Mr. Sarkozy, who
became president in 2007. The
plaintiffs said they wanted to find
out who had falsified and dissemi-
nated a list of banking records
claiming they held secret bank ac-
counts in Luxembourg. Investigators
said Mr. de Villepin knew of the ex-
istence of a list of bank records
pointing to the alleged secret ac-
counts.

The accusations were made
while Mr. Sarkozy and Mr. de Ville-
pin were fighting to become the
presidential candidate of the center-
right Union pour un Mouvement
Populaire, or UMP, and succeed
Jacques Chirac as president.

The ensuing four-year war of
words over the complex
case—which involved secret docu-
ments, secret agents and allegations
of secret bank accounts—could end
up hurting Mr. Sarkozy.

His current term ends in 2012,
and his traditional left-wing opposi-
tion has fragmented into rival
groupings. In recent months, Mr. de
Villepin has made televised
speeches to supporters and visits to
housing projects. In November, 8%
of respondents to a survey by mar-
ket-research firm Ifop said they
would vote for Mr. de Villepin if he
ran in the 2012 presidential elec-
tion, compared with 28% who said
they would vote for Mr. Sarkozy.

Mr. Sarkozy said in a statement
that he wouldn’t appeal against the
verdict, and that Mr. de Villepin had
been found not guilty.

Leaving court on Thursday, Mr.
de Villepin said: “I have no bitter-
ness, no bitterness. ... I will look to
the future and serve the French peo-
ple.”

Mr. de Villepin’s posh, intellec-
tual image contrasts with that of the
hard-nosed Mr. Sarkozy. Mr. de
Villepin started his career as a dip-
lomat before moving into politics. In
his spare time he writes books, in-
cluding works on Napoleon. He
sometimes gives poetry readings.

He has never been elected to of-
fice, but was directly appointed to
cabinet positions. He is known for a
speech to the United Nations in

2003, when he was foreign minister,
calling on the U.S. not to invade
Iraq.

He was named prime minister by
President Chirac in 2005, but lost
popularity after a bungled proposal
aimed at reducing France’s high un-
employment. The Contrat Première
Embauche was supposed to make it
easier for employers to hire and fire
young workers. Students took to the
streets to protest the measure.

After Mr. Sarkozy was elected
president, Mr. de Villepin made
thinly veiled attacks on his com-
portment.

Mr. Sarkozy attracted attention
early in his tenure for a lifestyle
criticized as “bling-bling.” He wore
an expensive watch, married a for-

mer supermodel and partied on
yachts and in Michelin-starred res-
taurants.

“He took liberties with style,”
Mr. de Villepin said recently. “The
French didn’t like this much.”

Mr. de Villepin was charged with
complicity in slander and complicity
in forgery. Prosecutors called for a
suspended prison sentence and a
fine of €45,000 ($63,000). Mr. de
Villepin said that only after the case
became public did he know that Mr.
Sarkozy’s name was on the list and
that the document was actually a
fake.

Three other defendants were
found guilty of similar charges, and
were made to pay Mr. Sarkozy sym-
bolic compensation of one euro.

BY SEBASTIAN MOFFETT
AND DAVID GAUTHIER-VILLARS

Former Prime Minister Dominique de Villepin leaves a Paris court Thursday.
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i i i

Davos

n British Conservative leader
David Cameron endorsed recent
U.S. proposals to make banks re-
pay some of the costs of the pub-
lic bailout that saved the financial
system last year.
n London Mayor Boris Johnson
appealed to bankers to stay in the
City of London and eschew the
temptation to move to Switzer-
land, warning them they could
face unexpected perils.

n Chinese Vice Premier Li Keq-
iang, laying out his strategy for
long-term economic growth, said
Beijing would seek to boost do-
mestic consumer demand to drive
forward its booming economy and
move away from an overreliance
on export markets.
n HSBC chief economist Stephen
King said the greatest threat to
emerging nations’ economic
growth is potential protectionism
from developed countries. Emerg-
ing nations, in particular China,
will continue to drive the global
economy in 2010 and beyond,
which could spark a protectionist
reaction from Western countries
as they seek to remain competi-
tive, he said.

n Former U.S. President Bill Clin-
ton called for more help for earth-
quake-ravaged Haiti, telling the
World Economic Forum the coun-
try is determined to escape its
troubled past.

n The security chief of the World
Economic Forum, Markus Rein-
hardt, who was found dead in his
hotel room, had committed sui-
cide, the prosecutor for the Swiss
canton of Grison said.

i i i

Europe

n Several countries—among
them Spain, Portugal, the Czech
Republic and Poland—raced to an-
nounce tougher budget measures
in a bid to mollify markets made
increasingly edgy by Greece’s un-
folding fiscal crisis. Romania and
Bulgaria also announced plans to
slash spending.

n Dominique de Villepin, a for-
mer French prime minister, was
cleared of charges related to a
high-profile slander case involving
President Nicolas Sarkozy. A court
said he wasn’t guilty of complicity
in either slander or forgery, the
two charges leveled against him.
The verdict could provide the cue
for de Villepin, 56, to launch a
presidential campaign for the
2012 election.

n In London, world leaders at-
tending an international confer-
ence on Afghanistan agreed to
timetables for handing over con-
trol of certain military and police
functions in the war-torn country
starting in late 2010 or early 2011.
Afghanistan rolled out details of a
new program to lure Taliban in-
surgents back to mainstream life
with financial incentives.

n Former U.K. Prime Minister
Tony Blair faced harsh question-
ing Friday on the 2003 move to
invade Iraq, a decision blamed by
many for cutting short his politi-
cal career.

n The University of East Anglia,
the British university at the center
of a controversy over stolen
emails on climate-change re-
search, broke the law by failing to

comply with requests for raw
data, U.K. authorities said. But the
institution won’t be prosecuted
because the statute of limitations
has expired.

n A British doctor who claimed
links between a common chil-
dren’s vaccine—measles-mumps-
rubella—and autism failed in his
duties and acted against the inter-
est of the children in his care, a
medical panel ruled.

n In Germany, several students a
prestigious high school in Berlin
were sexually abused for many
years by their teachers, the
school’s director said. Seven for-
mer students at the private Catho-
lic school, Canisius Kolleg, re-
ported they were abused in the
1970s and 1980s.

n Snow caused about 80 flights
at Frankfurt Airport and about 60
at Munich Airport to be canceled.
In addition, Germany’s high-speed
rail system has seen disruptions
on some of its busiest routes.

n Euro-zone economic confidence
rose more than expected in Janu-
ary, but the survey revealed grow-
ing divergence in consumers’ and
businesses’ mood as well as a
two-speed recovery among mem-
ber nations.

n Russia still considers Iran a
valuable customer for its weap-
ons, a top arms-trade official said,
issuing a reassuring message to
Tehran despite recent indications
of Moscow’s support for tougher
Western sanctions.

n In Spain, charges were filed
against an imam, accusing him of
threatening a woman who refused
to wear an Islamic headscarf or
abide by certain Islamic customs,
prosecutors said.

n Denmark’s government said
that face-covering Muslim veils
don’t belong in Danish society but
no ban is needed on the garments
because their use can be limited
under existing rules.

n Poland’s gas monopoly reached
a long-delayed gas delivery deal
with Russia’s Gazprom, extending
an existing delivery contract
through 2037. The two sides had
reached a preliminary deal over
extended supplies of natural gas
to Poland in October, but returned
to the negotiating table over last-
minute disagreements related to
gas-transit fees through Poland.

n Off the coast of Poland, a
frightened, shivering dog was res-
cued by a ship of ocean scientists
after floating 120 kilometers on an
ice floe down the Vistula River
into the Baltic Sea, officials said.

i i i

U.S.

n Federal Reserve Chairman Ben
Bernanke was expected to win a
second four-year term at the helm
of the U.S. central bank in a Sen-
ate vote. As recently last week, his
candidacy appeared to be in doubt
as a handful of Democrats publicly
declared their opposition to Ber-
nanke, tapping into populist anger
about the financial crisis.

n President Barack Obama said
he is reaching out to Republicans
to join him and fellow Democrats
on health care and other legisla-
tion, speaking in Florida during a
follow-up event to his Wednesday
night State of the Union address
in which he promised to put mil-
lions of Americans back to work.

n J.D. Salinger, the American au-
thor best known for his novel
“The Catcher in the Rye,” died of

natural causes in New Hampshire,
at the age of 91.

i i i

Americas

n In Haiti, a teenage girl trapped
in the rubble of a home for 15
days was pulled out alive in a re-
markable rescue that, if con-
firmed, may set a new record for
survival in an earthquake collapse.

n Cuba wants to negotiate an
agreement with the U.S. to slow
the trafficking of its citizens flee-
ing the island and hopes to tackle
the issue during immigration talks
rescheduled for February, the for-
eign minister said.

i i i

Asia

n Iran hanged two men convicted
of trying to topple the country’s
clergy-led regime, the first known
executions of opposition activists
since unrest broke out following
June’s disputed presidential elec-
tions, the Web site of state televi-
sion reported.

n North Korea said it detained an
American man for illegally enter-
ing the country from China, the
second arrest of a U.S. citizen it
has reported in recent weeks.

n Chinese government accoun-
tants said officials in areas hit by
the 2008 earthquake diverted $34
million in reconstruction money
to unauthorized uses.

n In southern Pakistan, militants
staged a rare attack against trucks
carrying NATO supplies to Af-
ghanistan, injuring three people.

n Sri Lanka’s re-elected President
Mahinda Rajapaksa will dissolve
parliament shortly and call a leg-

islative election, his office said, in
a move that could enable him to
reshape the unwieldly coalition
now backing him.

n Malaysian authorities detained
10 terror suspects, including a lo-
cal Syrian Muslim preacher, a man
arrested with the group but later
released said.

n A leak of drain-cleaning fluid
that sent two Hong Kong resi-
dents to the hospital was an acci-
dent, police said.

i i i

Middle East

n A key al Qaeda in Iraq figure
involved in smuggling hundreds of
suicide bombers across the border
from Syria has been killed in a
raid in northern Iraq, the U.S. mil-
itary said.

n An Iraqi panel that vetoed
more than 500 election candidates
was only doing its job of purging
former Baathists from politics, not
targeting Sunni Muslims or any
other group, said its chairman,
Ahmed Chalabi.

i i i

Africa

n South African regulators are in-
vestigating possible collusion by
airlines to lift prices during the
coming football World Cup. The
probe stems from allegations
made by South African Airways in
December, asking for leniency
from prosecution, the antitrust
authority said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Tourists visiting the Machu Picchu archeological site in Peru wait to be evacuated by helicopter after heavy rains and mudslides blocked the rail route to the
ancient Inca citadel. About 1,500 tourists were stranded at the site, and new arrivals were swelling the number of those hunkered down in nearby villages.
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Machu Picchu tourists are airlifted out after mudslides cut off rail route to archeological site
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Greeks beg market support
could damage public trust in the
sustainability of public finances
[and] exert upward pressure on in-
terest rates in the area over the me-
dium to longer term.”

The austerity moves, however,
raise fears that countries are mov-
ing prematurely to rein in costs. Go-
ing into 2010, the International
Monetary Fund advised govern-
ments to keep their stimulus plans
in place to ensure the global recov-
ery takes root.

“There’s a clear danger that
countries are being forced by the
markets and ratings agencies into
tightening fiscal policy too quickly,”
said Jonathan Loynes, an economist
at Capital Economics in London.
“They’ll have to strike a careful bal-
ance between keeping the markets
happy, keeping the cost of borrow-
ing down and avoiding aggravating
their recessions.”

Not all European governments
are removing fiscal stimulus.

U.K. Chancellor Alistair Darling
insists that bearing down on the
U.K.’s budget deficit—predicted to
reach 12.6% of GDP in 2010—too

Continued from first page

early would hinder Britain’s eco-
nomic recovery.

But economists caution that a
gulf is likely to widen between
countries that can afford to keep
stimulus measures in place and
those that need to act immediately
to counter market perceptions of
credit risk.

—Jonathan House
contributed to this article.

Source: ALCO telephone poll of 1,000 adults
conducted Jan. 11-13

Greek concerns
Does the state of the economy
justify taking hard measures?

Yes
60.9%

No
29.1%

Not sure/
No answer: 10%

A test of fire
for the euro zone
and Greece, the
common
currency’s weakest
link, is playing out

in the financial markets.
Greece is facing a debt crunch:

it must raise €54 billion (about
$75 billion) this year or face
default. Athens says it can cut its
giant budget deficit and raise the
money. But the markets are
testing its claims to destruction.

“These six months are going to
be crucial. They will be the test
for us and, internationally, for our
credibility,” Greek Prime Minister
George Papandreou said in an
interview with The Wall Street
Journal Thursday.

His government’s race against
the clock began the week well. An
international bond issue to raise
€5 billion was oversubscribed five
times, allowing the government to
expand the issue to €8 billion. The
debt was expensive, but the
government got the money in the
bag.

Then the government became
embroiled in what Greek officials
are calling the China syndrome.

Greece was reported to have
mandated an approach to China
for money, which was interpreted
in the markets as a sign of
desperation.

Subsequent reports from
China, denying any approach from
Greece, were then interpreted as a
vote of no confidence from
Beijing.

In an interview Thursday,
finance minister George
Papaconstantinou repeated his
government’s denials of the
stories. “We have not talked to
China and no investment bank has
a mandate from us to talk to
China,” he said. Nonetheless,
prices for Greek bonds have
continued to sink.

They fell further Thursday on

new reports that France and
Germany were preparing a bail-
out for Greece. Again the
government responded with
strong denials.

“There is no plan B in terms of
bailouts,” Mr. Papaconstantinou
said, adding that if the
government needed to take
additional austerity measures, it
will.

The bailout reports hit the
euro, which fell to a seven-month
low against the dollar Thursday.
Greek bonds were also hurt, with
interest rate spreads over the
benchmark German bonds
widening at one point beyond four
percentage points, a record.

In fact, the markets are
sending contradictory signals. If a
bailout is being prepared—and
many European officials assume
that if Greece can’t raise enough

money in the markets one will
be—then the euro’s fall in value
makes sense. That’s because a
bailout would send a signal of
lower fiscal discipline and would
emphasize the critical weakness of
the euro as a currency with a
single central bank but no unified
fiscal authority.

But if there is a bailout in the
works, Greek bond spreads should
narrow, not widen. With the big
economies of the euro zone
putting their financial muscle
behind Greece, what would justify
a four-percentage-point spread?

Faced by such contradictions
from the financial markets, Mr.
Papandreou let his guard drop
Thursday in a public forum in
Davos, where the Greek
government was out in force.
“This is an attack on the euro
zone by certain other interests,

political or financial, and often
countries are being used as the
weak link, if you like, of the euro
zone.”

Later, in his interview, Mr.
Papandreou declined to elaborate
on his claim, saying he saw no
conspiracy. He returned to his
central message: The blame for
Greece’s predicament lies with
Greece and the key to emerging
from it also lies within the
country.

The government is embarking
on measures to cut a full four
percentage points from the budget
deficit, estimated at 12.7% last
year, with a raft of changes
including cutting two layers out of
five layers of government.

“These are major changes. In
any other country, this is a small
revolution,” Mr. Papandreou said.

While the government embarks

on efforts to rebuild the country’s
shattered credibility through
action at home, his finance
minister must also work on the
debt markets. Mr.
Papaconstantinou is planning trips
to financial centers in Europe, U.S.
and Asia, including possibly
China, in February and March.

In the absence of a fully-
fledged debt crisis, the crunch
time comes in April. Half of the
€54 billion it needs to raise this
year must be raised in the second
quarter in order for it to pay off
maturing debt. It needs to raise
roughly €12 billion in each of
April and May. By June, 70% of its
fund raising requirements should,
if things go according to play, be
in place, Greek officials say.

Yet the austerity measures
being prepared elsewhere across
the 16 euro zone nations,
including Spain, show Greece’s
problems are a symbol of the euro
zone’s wider difficulties.

Jean-Claude Trichet, the
president of the European Central
Bank, insisted in Davos Thursday
that the currency union’s
problems are no worse than those
faced by other big economies in
the financial crisis.

But the fact remains that much
of the cost of the post-crisis
adjustment will not be paid
equally across the euro zone, and
will be felt most harshly in a few
countries, such as Greece, Spain
and Portugal.

There, in the absence of the
option of devaluation,
governments must embark on the
deeply unpopular task of cutting
real wages.

Unsurprisingly, the message
from governments in Davos
Thursday was that this was a
price worth paying for the
stability of staying in the euro.

“Nobody is going to leave the
euro zone, just as nobody is going
to leave the European Union,” said
Jose Luis Zapatero, Spain’s prime
minister. But the fact that he felt
it necessary to repeat that
message led some in his audience
to wonder why.

[ Brussels Beat ]

BY STEPHEN FIDLER

Greece will be make-or-break test for the euro

Greece’s Prime Minister George Papandreou at session at the World Economic Forum.
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Osborne reassures bankers
DAVOS, Switzerland—The U.K.

Conservative Party’s shadow Trea-
sury chief, George Osborne, Thurs-
day moved to reassure bankers that
his party had no plans to break up
universal banks.

In an interview at the World
Economic Forum annual meeting in
Davos, Mr. Osborne said he didn’t
advocate a return to the Depression-
era Glass-Steagall Act, which sepa-
rated investment and commercial
banking.

“I fully understand that modern
universal banks need to offer their
customers investment-banking ser-
vices,” he said.

Last week, Mr. Osborne voiced
support for U.S. President Barack
Obama’s plan to place limits on the
size and activities of commercial
banks, but with the caveat that the
plan should be adopted internation-
ally.

Since last summer, Mr. Osborne
has said several times that his party
would support stopping commercial
banks engaging in the riskiest types

of activities, such as proprietary
trading, in a bid to prevent another
financial crisis. But he has made it
clear that a Conservative govern-
ment wouldn’t seek to reimpose a
strict division between retail and in-
vestment banks.

Mr. Obama’s proposals, which
would prevent banks from owning
and investing in hedge funds and
private-equity firms and would limit
the trading they do for their own
accounts, known as proprietary
trading, have angered many bank-
ers.

On Wednesday at the World Eco-
nomic Forum, Barclays PLC Presi-
dent Robert Diamond publicly criti-
cized the plan, saying there was no
evidence that shrinking banks or
narrowing banks’ activities would
help the global financial system.

At Davos, Mr. Osborne will be
rubbing shoulders with Mr. Diamond
and a large number of the world’s
top bankers, most of whom are lob-
bying hard against the Obama plan.

Mr. Osborne said he had had
“good discussions” with “lots of
bankers” over the past week and

said he was reassuring them he
wanted the U.K. to be a leading cen-
ter for wholesale finance. “But being
competitive means being well regu-
lated, where the British taxpayer is
protected if things go wrong,” he
said.

Mr. Osborne, who is joined in Da-
vos by Conservative party leader
David Cameron and the party’s for-
eign-policy spokesman William
Hague, said the message they were
giving the world’s business elite
who have gathered at the Swiss ski
resort, was that “Britain can be
open for business.”

“There will hopefully be a new
government in Britain in the space
of two or three months that is pro
enterprise, and pro properly regu-
lated financial services,” Mr. Os-
borne said, adding that a Conserva-
tive government would “live within
its means” and get on top of the
budget deficit. The Conservatives
are the current favorites to win the
election, which must be held by
June 3.

—Laurence Norman in London
contributed to this article.

BY AINSLEY THOMSON
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Dirty secrets: Americans overdo suds
Too much detergent makes clothes dingy and machines smell; can new products break their soap overdose?

I N THE laundry room, Ameri-
cans are prone to overkill.
They pour too much detergent

into their washing machines.
Generations of consumers have

washed clothes with the idea that
more soap means cleaner laundry.
But the sudsy habits are creating
messy problems from dingy cloth-
ing to worn machines.

Making matters worse, the lat-
est generation of detergents are
concentrated and so require users
to use less product-per-washload
than ever before. And more con-
sumers are buying high-efficiency
washers, which need far less wa-
ter than older models. It’s a com-
bination begging for more careful
measuring—something Americans
stubbornly resist.

“Before it didn’t matter as
much,” says Mary Zeitler, consumer
scientist for Whirlpool Corp.’s Insti-
tute of Fabric Science. “But now you
have to be much more precise in
dosing.”

During the next few weeks,
Procter & Gamble Co. plans to in-
troduce easier-to-read plastic
measuring caps for its liquid de-
tergent brands, including Tide,
Gain, Era and Cheer.

The new caps will have more-
defined measurement lines inside
and bigger numbers that are stag-
gered, not stacked, says Dawn
French, P&G’s head of laundry re-
search-and-development for North
America.

Laundry remains a time-con-
suming chore and one done
largely by women. It was the pri-
mary household responsibility of
76% of women and 24% of men in
a 2007 Whirlpool survey of 2,500
consumers; roughly 78% of those
surveyed do about nine loads of
laundry each week.

The equivalent of 1,100 wash-
loads are started every second of
every day, P&G says.

Packaging, in most cases,
hasn’t helped. The molded lines
and numbers inside detergent
caps are hard to read, especially
in a dimly lit laundry room. And
even though concentrated deter-
gents have been on the market
since at least 2007, many caps
still hold more than is needed for
an average load.

Method Products Inc. this
month launched an ad blitz for a
new detergent with a pump dis-
penser, designed to help curb
overdosing.

Method found that 53% of peo-
ple don’t use the recommended
amount of detergent per wash-
load, preferring instead to guess
or, worse, to simply fill the cap up
to the top—a practice that wastes
more than half the loads a deter-
gent bottle could wash, Method
executives say.

“Take a cap and look at where
the lines are—nowhere near the
top,” says Adam Lowry, co-
founder of San Francisco-based
Method. “That’s not accidental. In
an extremely mature market like
laundry, for established players to
grow they have to either steal
share or get people to use more,”
Mr. Lowry says. “They are trying
to dupe people into using more
product than they need.”

Hogwash, big detergent makers
say. And besides, companies don’t
want to boost sales by confusing

consumers, because they don’t
want their customers disap-
pointed in how the product makes
their clothes look and washing
machines wear.

Detergent “overpouring” cre-
ates a high, foamy tide inside the
machine, lifting soil and lint above
the water level so it isn’t rinsed
away. That leaves residue on
clothing that fades colors and at-
tracts more dirt, they say. Inside
the machine, detergent buildup
encourages odor and bacteria
growth, and leads in time to wear
and tear that will require profes-
sional attention, washer manufac-
turers say.

“We’re constantly doing re-
search to try to get the lines eas-
ier to read,” says P&G’s Ms.
French.

Making the caps difficult to
read “isn’t our intent whatsoever,”
says Greg Tipsord, general man-
ager of laundry for Henkel AG’s
U.S. consumer goods unit, which
makes Purex detergent. Consum-
ers do so much laundry that they
consider themselves experts.
“They all know there are direc-
tions on the back of the bottle,”
he says. “They just choose to ig-
nore them.”

Even so, a cap needs to fit a
bottle and hold detergent without

leaking—two priorities that take
precedence over legibility, says
Jonathan Asher, a senior vice
president at Perception Research
Services, a package-design con-
sulting firm. And it would be a
tricky marketing feat to tout that
a cap corrects a consumer’s laun-
dry mistakes, he says. “You have
to avoid implying that the con-
sumer isn’t smart enough to get it
right in the first place.”

Through much of Europe, de-
tergent premeasured in tablets
and sachets has been popular for
years. But in the U.S., pre-dosed
products have been largely unsuc-
cessful. Consumers usually pick up
their laundry habits during ado-
lescence from their mothers and
changing them is hard, says Bob
Deutsch, founder of Brain Sells, a
marketing-consulting firm.

American consumers, it seems,
also want more control. Many
people have their own laundry
“recipe,” and each one believes
her unique method leads to supe-
rior results, industry executives
say. P&G, the world’s leading de-
tergent maker, calls such involved
laundry doers “master chemists.”

When it was designing pack-
ages for its concentrated deter-
gents, P&G made sure a half-cap,
filled to the “2” line, would wash

a medium-size load of laundry,
Ms. French says. The highest line,
numbered “3,” is meant for heavy
loads—an option the master
chemist wants, Ms. French says.
“We’re trying to help her get
more precise,” she says. “We also
have a line ‘1,’ by the way, so she
can use that, too.”

Thanks to modern technology,
many overpourers will never have
to come to grips with their habit.
Ms. Zeitler, at Whirlpool, says
some washers have software that
adjusts too much suds by adding
extra rinses.

To clean detergent buildup, she
recommends cleaning washers
monthly using an empty hot-water
cycle and either bleach or Affresh,
a cleaning product Whirlpool in-
troduced just as concentrated de-
tergents hit. Another tip: Use a
marker to draw a line on the out-
side of the detergent cap to make
it easier to see.

Executives at Henkel see an
opening for pre-dosed detergent.
This month marked the start of a
big ad push for Purex three-in-one
laundry sheets, each containing
detergent, fabric-softener and
anti-static agents.

Some people find ways to cus-
tomize, even with a laundry sheet,
Mr. Tipsord says. “If they think

their load is especially dirty, they
use two sheets.”

General Electric Co.’s top-of-
the-line Profile frontload washer
offers to take on all dosing deci-
sions itself. The SmartDispense
feature, adding $600 to the cost
of the machine, holds up to six
months’ worth of detergent and
allocates the right amount for
each load, taking the detergent
concentration level and the
amount of clothes into account.

Proper dosing is the biggest
laundry concern among callers to
Seventh Generation Inc.’s help
line, says Sue Holden, head of the
consumer-insights team at the
Burlington, Vt., household-prod-
uct maker. Two years ago, the
company started making its deter-
gent bottle cap with translucent
plastic partly to make it easier to
read. “We’re trying to train people
to do something that doesn’t
come naturally,” says Ms. Holden.
“Growing up, a lot of us just
poured it in.”

Seventh Generation’s co-
founder, Jeffrey Hollender, won-
ders why more people haven’t
stumbled upon laundry’s big, dirty
secret: “You don’t even need soap
to wash most loads,” he says. The
agitation of washing machines of-
ten does the job on its own.

BY ELLEN BYRON The trouble with laundryThe trouble with laundryThe trouble with laundryThe trouble with laundry
Even the most experienced ‘master chemists’ make at least one of these mistakes regularly.Even the most experienced ‘master chemists’ make at least one of these mistakes regularly.Even the most experienced ‘master chemists’ make at least one of these mistakes regularly.Even the most experienced ‘master chemists’ make at least one of these mistakes regularly.

Too muchToo muchToo muchToo much
detergentdetergentdetergentdetergent
Residue left onResidue left onResidue left onResidue left on
clothes can causeclothes can causeclothes can causeclothes can cause
dinginess. Eventualdinginess. Eventualdinginess. Eventualdinginess. Eventual
soap buildup cansoap buildup cansoap buildup cansoap buildup can
cause odor incause odor incause odor incause odor in
washers.washers.washers.washers.

Poor sortingPoor sortingPoor sortingPoor sorting
Divide items byDivide items byDivide items byDivide items by
color; separatecolor; separatecolor; separatecolor; separate
heavily soiled fromheavily soiled fromheavily soiled fromheavily soiled from
lightly soiled itemslightly soiled itemslightly soiled itemslightly soiled items
to avoid dingyto avoid dingyto avoid dingyto avoid dingy
whites and dullwhites and dullwhites and dullwhites and dull
colors.colors.colors.colors.

No prewash scrutinyNo prewash scrutinyNo prewash scrutinyNo prewash scrutiny
Close zippers and hooks to prevent snags, check pocketsClose zippers and hooks to prevent snags, check pocketsClose zippers and hooks to prevent snags, check pocketsClose zippers and hooks to prevent snags, check pockets
to avoid laundering tissues, lipstick or other hazards.to avoid laundering tissues, lipstick or other hazards.to avoid laundering tissues, lipstick or other hazards.to avoid laundering tissues, lipstick or other hazards.

IgnoringIgnoringIgnoringIgnoring
stainsstainsstainsstains
Apply stain-Apply stain-Apply stain-Apply stain-
remover. Blot,remover. Blot,remover. Blot,remover. Blot,
don’t rub. Rewashdon’t rub. Rewashdon’t rub. Rewashdon’t rub. Rewash
stubborn stainsstubborn stainsstubborn stainsstubborn stains
before drying tobefore drying tobefore drying tobefore drying to
avoid setting.avoid setting.avoid setting.avoid setting.

OverstuffingOverstuffingOverstuffingOverstuffing
When clothes haveWhen clothes haveWhen clothes haveWhen clothes have
room to move, theyroom to move, theyroom to move, theyroom to move, they
come out cleanercome out cleanercome out cleanercome out cleaner
and less wrinkled.and less wrinkled.and less wrinkled.and less wrinkled.

Illustration by Jason Schneider; Source: Whirlpool, WSJ researchIllustration by Jason Schneider; Source: Whirlpool, WSJ researchIllustration by Jason Schneider; Source: Whirlpool, WSJ researchIllustration by Jason Schneider; Source: Whirlpool, WSJ research
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China to keep to economic course
DAVOS, Switzerland—Chinese

Vice Premier Li Keqiang said China
will maintain its existing economic
policies this year but will increase
policy flexibility to manage inflation
expectations.

Speaking Thursday at the World
Economic Forum here, Mr. Li said
that while China’s economy faces a
complex environment this year, its
long-term upward trajectory re-
mains intact despite the recent glo-
bal crisis.

The speech marked the highest-
profile international appearance for
Mr. Li, who is widely considered to
be in line to succeed Premier Wen
Jiabao. While he addressed issues
ranging from domestic economic re-
forms to global governance, Mr. Li
avoided sensitive topics such as the

yuan’s value and growing trade fric-
tions between China and the U.S.

Mr. Li said that to achieve more
sustainable economic growth, his
government needs to strike a bal-
ance among promoting fast growth,
readjusting economic structure and
properly managing inflation risks.

Mr. Li noted that China’s con-
sumer prices have started rising
again but said Beijing will continue
its proactive fiscal policy and mod-
erately easy monetary policy, the
government’s standard language for
its efforts to pump the economy
with generous lending. Mr. Li said
Beijing needs to make such policies
“better targeted and more flexible
in response to new circumstances.”

Mr. Li’s comments are mostly a
reiteration of Beijing’s current as-
sessment of its economy, but the
reference to inflation and policy

flexibility highlights the authorities’
subtle shift toward a slightly tighter
monetary policy.

China’s resurgent growth is in
part a product of the government’s
massive stimulus package, mainly
supported by record levels of lend-
ing by state banks last year that
stoked domestic construction and
consumption. China’s gross domes-
tic product expanded 10.7% in the
fourth quarter from a year earlier,
bringing full-year growth to 8.7%.
That came in above the govern-
ment’s targeted 8% growth and well
above many economists’ estimates.

Underscoring the inflation risks
posed by last year’s credit surge,
consumer prices in December rose
1.9% from a year earlier, accelerat-
ing sharply from the 0.6% rise in
November, which followed nine
months of declines.

Showing growing concerns over
rising inflation pressure, China has
in recent weeks moved to withdraw

liquidity from the financial system.
In recent days, state-owned banks
have been instructed to temporarily
suspend lending. The moves have
sent jitters around international
markets since China has become the
engine of growth for a still-strug-
gling global economy.

Commenting on China’s growth
model, Mr. Li suggested the country
needs to look inward. “China’s do-
mestic market has huge potential,”
Mr. Li said. “We will strive to ex-
pand domestic demand, especially
consumer demand.”

Addressing a largely Western au-
dience, Mr. Li also said China will
remain committed to further open-
ing up its economy and market, de-
scribing different nations as “pas-
sengers on the same boat.” Mr. Li
also urged the promotion of a more
open global market.

BY SHEN HONG

Vice Premier Li Keqiang in Davos
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SPORT

It was mission accomplished
for Manchester United in the
Carling Cup this week as the
cup-holder ended Manchester
City’s interest in the competi-
tion Wednesday thanks to
Wayne Rooney’s last-gasp goal.

United will defend that tro-
phy in a month’s time against
Aston Villa, but before then the
team enters a critical period to
determine whether it hangs on
to another piece of prized sil-
verware: the Premier League.

That begins with Sunday’s
potentially decisive clash
against Arsenal at the Emirates
Stadium, with both teams in
hot pursuit of current leader
Chelsea.

The Blues play Burnley a
day before and will expect to
widen the gap on the chasing
pair, upping pressure on a game
that neither can afford to lose.

Arsenal has been very
strong at home all season,
while Sir Alex Ferguson’s
charges have wobbled on the
road, losing four times already,
so the 8/5 about the home win
is one to look at.

In addition, the Gunners’
league results against United
are much better when in Lon-
don, where two victories have
been recorded since Arsène
Wenger’s side moved to the
Emirates in 2006.

However, the same period
has also seen a pair of stale-
mates, so the Arsenal win/
draw-no-bet option at 4/5 on
Betdaq is worth considering,
as well.

Arsenal’s home games have
also averaged more than four
total goals, so buying goals at
2.7 with Sporting Index is the
other appealing market.

Tip of the day

12

Source: Soccerbase.com

Football technology on the line
Football’s stance on video tech-

nology is officially under review.
More than two months after Thi-

erry Henry’s infamous handball
helped France eliminate the Repub-
lic of Ireland in a World Cup qualify-
ing match, Sepp Blatter, the presi-
dent of football governing body
FIFA, has reopened the debate on
whether the sport should introduce
goal-line technology to aid referees.

Mr. Henry’s infringement in No-
vember’s encounter in Paris led to
the goal for France that knocked the
Irish team out of this summer’s
World Cup in South Africa, briefly
threatening a diplomatic incident
between the two nations and spark-
ing a clamor for technology to limit
the number of incorrect decisions
affecting the outcome of key games.

Although electronic goal-line
technology, which tracks only
whether the ball has crossed the
line, wouldn’t have prevented the
“Hand of Henry,” the fallout from
the incident—witnessed by tens of
millions of TV viewers world-wide,
but missed by the one individual ca-
pable of disallowing the goal—ap-
pears to have convinced football au-
thorities such high-profile decisions
can’t be subjected to ridicule.

Now, Mr. Blatter, who confirmed
his intention to seek re-election as
FIFA president last weekend, has
hinted the governing body could
turn to video assistance for referees.
The subject will be debated in
March, when the guardian of rules,
the International Football Associa-
tion Board, gathers to discuss tech-
nology, including computer chips in
balls and goal-mouth cameras.

“I’m not completely against it.
But only when goal-line technology
is ready to be introduced, only
then,” Mr. Blatter told Swiss news-
paper SonntagsBlick on Sunday.

He has made it clear refereeing
aids won’t be used in South Africa,
reiterating FIFA’s executive-commit-
tee decision in December against
any assistance for World Cup refer-
ees, including the prospect of add-
ing two extra officials behind the
goal to improve the surveillance of
incidents in the penalty box.

“We won’t carry out any experi-
ments there, not even with two ex-
tra referees,” he said.

The change of heart on elec-
tronic assistance is potentially sig-
nificant—especially given the global
football establishment’s resistance
to change. Yet goal-line technology
advocates remain unconvinced by
FIFA’s latest U-turn.

Paul Hawkins, inventor of the
HawkEye ball-tracking system,
which has been adopted by the In-
ternational Tennis Federation and
the International Cricket Council,
worked with FIFA when the organi-
zation ordered an investigation into
goal-line technology in 2007.

He says goal-line technology has
been good to go for the past two
years—the only question is whether
football is ready to embrace it.

“They’ve got to completely come
to an agreement on one major issue:
If the technology works, do we want
it in football?” Mr. Hawkins says. “If
the answer is ‘Yes, we do’ then foot-
ball will definitely have goal-line
technology. There is no question
that the technology can deliver a
system that meets their criteria.”

Despite successful trials of a
ball-tracking system (made up of six
cameras looking at the goal mouth)
at Reading FC—then a member of
England’s Premier League—in 2007,
football’s authorities canned the re-
search after 12 months amid fears it
would waste time and interrupt the
free flow of the game.

Mr. Hawkins says those concerns
were at odds with results of trials,

in which the system was able to
alert the referee within half a sec-
ond of the ball crossing the goal-
line. He adds that the system is at
such an advanced stage, it could be
implemented in time for the World
Cup. “There is no question that if
football wants a solution, then a so-
lution can be delivered,” he says.

Plenty of people within the sport
do want major changes—among
them the referees. Graham Poll, who
officiated at the 2002 and 2006
World Cups, is particularly qualified
to discuss the subject having en-
dured fierce criticism following an
error-strewn performance in Ger-
many four years ago.

Taking charge of Australia’s 2-2
draw with Croatia, Mr. Poll booked
one Crotian player three times but
forgot to send him off until showing
him a third yellow card, blew for
full-time just as what would have
been Australia’s winner crossed the
line, and also missed a Croatian
handball in the penalty area.

“We have to accept that referees
are human beings and use the tech-
nology to help them,” Mr. Poll says.
“In the past, everybody accepted
what the referee said, but the way
the games are analyzed now, that
can’t happen,” he says, adding the
likelihood of a refereeing error af-
fecting a key game in South Africa
makes the technology “inevitable.”

Perhaps the most influential op-
ponent of goal-line technology is
Michel Platini, the UEFA president,
who rejects electronic refereeing
aids on both financial and philo-
sophical grounds. Mr. Platini has
said that technology would “kill
football,” maintaining that the sport
must keep “a human face.”

His objections are shared by
many purists, who believe goal-line
cameras would be good for referees
but bad for football folklore: Inci-
dents such as Mr. Henry’s handball

are moments that live through the
ages and breed rivalries. Indeed, one
of the World Cup’s most iconic mo-
ments came in the 1966 final, when
Geoff Hurst put England 3-2 ahead
with a shot that struck the under-
side of the crossbar, bounced down
on the goal-line and away to safety.
A linesman awarded the goal and
England went on to lift the trophy.

There are also economic con-
cerns. Mr. Platini has estimated it
would cost about £50,000 ($82,600)
to install and operate video technol-
ogy for a single match—a sum that
would be beyond the means of many
of the 204 countries that took part
in World Cup qualifying matches for
the 2010 tournament.

“Video replays on the pitch? It’s
a bad solution. We talk about big
games, but could we really have 20
cameras in a match between An-
dorra and the Faroe Islands?” Mr.
Platini told reporters at a UEFA
summit last month.

Mr. Hawkins disputes this logic.
The Hawk-Eye ball-tracking system,
which is in use at each of tennis’s
Grand Slam events, costs about
£14,000 per week for a single court.
But the expense can be shared by
tournament organizers and televi-
sion networks, while branding
Hawk-Eye with a sponsor’s name
and logo can also offset the cost.

“We’ve reached the point where
Hawk-Eye pays for itself,” he says.
“When we partnered with the Pre-
mier League to trial the system, it
didn’t have any concerns about the
commercial viability.

“I think there was already a com-
pany that potentially wanted to
sponsor the technology in football
—there’s obviously a link with in-
surance and goal-line technology be-
cause they’re incidents that don’t
happen that frequently, but you’re
pleased that you have it when they
do.”

BY JONATHAN CLEGG

Keeping score | Three incidents that have led to calls for goal-line technology

1 2

3

1 2 3Geoff Hurst’s strike was ruled as a goal for
England in the 1996World Cup final

Luis Garcia also got the benefit of the doubt in
Liverpool’s Uefa Champions League semifinal
against Chelsea in 2005.

Chelsea suffered again in a 2008 Champions
League game when Didier Drogba’s shot
against Juventus was disallowed.

Source: WSJ research
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Central bankers differ on what to do
The emergence of economies from the financial crisis at very different speeds leads to a wide diversity of attitudes

Central bankers around the
world are increasingly at odds over
what steps to take next as econo-
mies emerge from the financial cri-
sis at vastly different speeds, accen-
tuating differences in attitudes
about growth, inflation and the risk
of future crises.

The trans-Atlantic divide stands
in contrast to the situation in 2009
when policy makers faced the immi-
nent threat of a global depression.
The task of returning economies to
growth was daunting, but the re-
sponse was clear: Throw every fiscal
and monetary weapon at the prob-
lem and clean up later.

At issue for central banks now is
when to raise rates and how far to
go in dialing back the extraordinary
measures taken last year. Some pol-
icy makers, particularly in Europe,
fear that heavy government spend-
ing and the easy money that central
banks have put into the banking sys-
tem—by pushing key rates to near
zero, among other steps—could cre-
ate a new crisis.

That, and disagreement over
how well economies can absorb
hundreds of billions of dollars, euros
and pounds in stimulus without in-
flation, could lead to central-bank
moves that trigger volatile swings in
exchange rates and bond yields in
coming months.

Adding to uncertainty is that
some central banks face political

challenges at home, including in-
tense criticism of U.S. Federal Re-
serve Chairman Ben Bernanke in the
U.S. and the timing of elections in
the U.K., which some analysts worry
could complicate central-bank deci-
sions.

This year’s meeting in Davos
provides “a unique occasion to com-
pare notes” on how to make the glo-
bal economy more resilient, Euro-
pean Central Bank President
Jean-Claude Trichet said in a recent
interview.

Already, fast-growing China has
tightened its monetary policy, while
countries buoyed by rising commod-
ity prices have raised interest rates.
India is expected to follow in re-
straining credit soon, thanks to
strong growth. At the other ex-
treme, Denmark cut rates this
month and is expected to do so
again to bring its short-term rates
more in line with those in the euro
zone. In deflation-saddled Japan,
the central-bank governor said last
week that the bank would maintain
its accommodative monetary stance.

A bigger issue is what central
banks will do in the U.S., the U.K.
and the euro zone, given the sizes of
the economies and their effect on fi-
nancial markets. Differences among
the three over their economies’
long-term prospects and the risk of
asset bubbles will affect the timing
of rate increases and other credit-
restraint measures—and serve as a
source of instability in financial

markets.
Many economists say Europe will

act before the U.S. in raising rates
and scaling back other support mea-
sures. Goldman Sachs sees the U.K.
raising interest rates, now at 0.5%,
around midyear, with the ECB fol-
lowing to increase its 1% level in
late 2010 and the Fed keeping offi-

cial rates near zero through 2011.
Those economists who see a differ-
ent scenario still expect the ECB’s
rates to be higher than those in the
U.S. and U.K. by year-end.

The U.K. faces a particular di-
lemma. It recovered from recession
later than the U.S. and the euro
zone, but inflation has already

jumped higher.
ECB officials worry that main-

taining easy credit for too long may
spur excessive risk-taking and sow
the seeds of another crisis. Commit-
ting to low rates for a long time “is
risky,” Lorenzo Bini Smaghi, of the
ECB’s executive council, said last
week, and may create “a bubble.”
His ECB colleague Ewald Nowotny,
of Austria, says excessive risk-taking
is a worry, especially in the U.S.

Bundesbank President Axel We-
ber, a member of the ECB's policy-
setting council, said in Davos this
week that the central bank would
discuss phasing out support mea-
sures in an orderly manner and that
the policy would be set for the mon-
etary union as a whole and not just
for a few troubled members.

Imbalances such as overspending
and borrowing in some countries
and oversaving in others can lead to
asset-market bubbles, especially if
they are amplified by easy credit.
When those bubbles burst—as they
did in tech stocks a decade ago and
housing more recently—they can
lead to deep downturns.

Bank of England Gov. Mervin
King said last week that unless im-
balances around the world are ad-
dressed, another crisis “is only too
likely.”

U.S. officials appear more san-
guine, for now. Fed officials say they
see some signs of froth in Asia.

—John Hilsenrath
contributed to this article.

BY BRIAN BLACKSTONE

Lowering
rates

Raising
rates

Likely to
raise rates

Holding
rates steady

Exit strategies
Central banks are debating when to pull back on financial-system
support measures in light of how fast their economies are expected
to recover. Projected GDP for nations with varying monetary policies.

* Raised a bank reserve ratio. Source: OECD (GDP)

Interest-rate policy

Projected change in GDP, 2010 and 2011

China*

10.2 9.3

Australia

2.4 3.5

Norway

1.3
3.2

U.S.

2.5 2.8

India

7.3 7.6

Euro zone

0.9 1.7

UK

1.2 2.2

Denmark

1.3% 1.8%

From Russia with love
They might have left the

conference hall with President
Nicolas Sarkozy’s chastisement
ringing in their ears, but Davos’s
beleaguered banker brigade still
has some cheerleaders.

Take Alexander Izosimov,
longtime CEO of Russian mobile-
phone giant Vimpelcom, who is
due to take charge of a new,
expanded company merging
Vimpelcom’s operations from
Ukraine and Russia to Central Asia
and Indochina. It was bankers
who got Vimpelcom’s shares listed
on the New York Stock Exchange,
and bankers who enabled it to
borrow billions of dollars for
continuous upgrades and
expansions of its mobile networks
across 11 time zones (all serviced
from a balance sheet of exemplary
strength). Moreover, those
independent shareholders and
bondholders created an external
discipline on Vimpelcom’s two
warring core shareholders,
ultimately pressuring them to
reach a settlement that—
according to many Russian
precedents—could have been far
less civil and far more destructive,
had there been only private
interests at stake.

“I would be petrified by more
regulation, I think there’s a huge
chance of it backfiring,” he says.
“People have to understand that

excessive regulation is going to
lead to far higher costs of capital
and slower growth. One day the
world will return to growth and
will need the banking system—
and it won’t be there.”

Now if that’s not worth a few
basis points for a loyalty bonus
when the new Vimpelcom returns
to the bond markets, then bankers
really do deserve Mr. Sarkozy’s
fire and brimstone to be visited
on them.

—Geoffrey Smith

Down but not out
Spinning through the halls of

the Davos conference center
there’s a persistent question:
What’s the mood?

Ross Perot Jr. asked the
question, then answered it:
“Better than last year.”

“Everyone has become
conditioned to the environment,”
Mr. Perot says. “They have their
game face on.”

And any bankers who beg to
differ could probably do with
some time with Mr. Perot—he
readily jumped to the defense
(perhaps not so surprisingly) of
the world’s financiers.

The technology executive and
son of former presidential
candidate Ross Perot Sr. points
out that J.P. Morgan Chase’s
Jamie Dimon and Goldman Sachs
Group’s Lloyd Blankfein (both
notable absentees this year) did
an admirable job of steering their
way around the crisis.

“I would not punish the
bankers like J.P. Morgan and

Goldman,” Mr. Perot says. “Both
J.P. Morgan and Goldman have
paid the government back so they
shouldn’t be punished.”

And there is a simple solution
for shareholders angry about any
excess. “If shareholders don’t like
the salaries, don’t buy the stock.”

—Emma Moody

Clinton seeks Haiti help
Addressing the annual meeting,

former U.S. President Bill Clinton
gave business leaders an update
of conditions in earthquake-
ravaged Haiti. Serious food, water
and shelter needs remain in Haiti,
he said.

The airport has become the de
facto operations center of the
relief effort. About 100 planes
land daily, about 10 times as many
as before the earthquake. Safe
and sanitary shelters are needed,
and more food and water has to
be distributed, Mr. Clinton said.
“We have to get temporary
schools opened” and Haitian
students back in school, he said.

More food distribution points
are needed and the only way to do
this is via trucks, Mr. Clinton said.
There are only about 15 food
distribution sites now in Haiti. Mr.
Clinton said more than 100 sites
are needed. “If anyone here
knows where I can get pickup
trucks or slightly bigger [trucks],
I need 100 yesterday,” Mr. Clinton
said.

He expressed confidence that
once the severe problems created
by the earthquake were
successfully dealt with, Haiti
could have a brighter economic
future than before the earthquake.
Mr. Clinton and other leaders
were working on plans for Haiti’s
economy before the earthquake.

—Neal Lipschutz

Watching the watchers
With all the talk of financial

regulation at Davos, the name of
the Financial Stability Board
comes up a lot. This institution,
headed by Mario Draghi, Bank of
Italy governor, is like a college of
regulatory cardinals meant to set
guidelines to better avoid crisis in
the financial markets.

One item on its agenda is the

question of transparency as a way
of improving investors’
understanding of complex
financial instruments and
preventing future disasters of the
subprime variety.

An international pressure
group called Transparency
International, which campaigns
against global corruption, is
calling for a bit of transparency
from the FSB itself. Who makes up
this body that is charged by the
(self-appointed) Group of 20
nations to set guidelines for
global financial regulation? How
does it arrive at its decisions?

Huguette Labelle, a Canadian
who runs TI’s board of directors,
says the FSB and its fellow
international bodies such as the
Basel Committee of Banking
Supervisors have significant work
to do.

“These institutions are very
important. Their work has to be
transparent so they don’t become
centers for secret decision-making
in a way that’s not always publicly
accountable,” she said.

Asked about this, one member
of the FSB said Wednesday night
that he didn’t think questions had
yet been raised the FSB’s
legitimacy. But he said over time
such issues were likely to emerge.
The eventual solution, he said,
might be to merge the FSB into
the existing International
Monetary and Financial
Committee of the International
Monetary Fund, which has similar
though not identical membership.

—Stephen Fidler

[ Davos Dispatches ]
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World’s beleaguered bankers get some support
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C-SUITE: TRAVEL

Shaking off your ‘jet psychosis’
Business travelers develop ways to tackle different time zones, but there’s no ‘magic cure’

LONDON—In this mobile age,
there are few people unacquainted
with the pains of jet lag. The ach-
ing body, the fatigue, the insom-
nia, the headaches.

The late American actor Spald-
ing Gray once referred to it as “jet
psychosis.”

“There is an old saying that
the spirit cannot move faster than
a camel … and when you get on a
plane and fly somewhere it takes
many days for the spirit to recon-
struct itself,” he said in a 1993 in-
terview with digital magazine io.

As quick international trips
have become the standard for
many business travelers, requiring
their spirits and their bodies to
crisscross multiple time zones,
some have developed sophisti-
cated and rigorous ways to mini-
mize the effects of jet lag.

But experts warn that despite
the many preventive methods
available to reduce the impact of
jet lag, which has been described
as the modern curse of jet setters,
there are few quick cures.

Ashley Steel, a senior executive
at consultancy firm KPMG in Lon-
don who takes about 15 trans-At-
lantic flights a year, is more than
a little familiar with jet lag. To
help minimize its effects as much
as possible, she sticks to a strict
set of rules.

“Never drink alcohol on planes.
Once you get to your destination,
shower as soon as you can and
adopt local time immediately,” she
said. “My most important rule is
that I never—and I mean never—
go to bed before 9 p.m. on my
outward journey.”

Ms. Steel also often arranges a
business dinner on the first night,
which forces her to stay up later.

Olivia Lane-Nott, global head
of marketing and communications
at Knight Frank LLP, says a cold
bath once you arrive at your des-
tination “kick starts your body
clock.” She stays away from sleep-
ing pills and other medications
used to tackle jet lags, taking a
natural approach instead.

“When I am jet lagged, I feel
‘zombified’—disorientated,” Ms.
Lane-Nott said. “I have been very
tempted to go to sleep as soon as
I arrive at my destination, but in-
stead I go outside into the fresh
air.”

For London-based investment
banker Marcus Shadbolt, who
travels to China once a month as
part of his job, the most impor-
tant way of tackling jet lag is to
take preventive action even before
he leaves home. “As soon as I get
into an aircraft, I behave as if I
am in the time zone of the desti-
nation,” he said. Because his
flights to China are overnight, Mr.
Shadbolt tries to sleep on the
plane, but even this requires care-
ful planning beforehand. “I usually
get on the 4:30 p.m. flight leaving
from Heathrow, so it is helpful to
be reasonably tired by then. A late
night the previous day helps, and
I also try to do some exercise on
the day [I travel],” he said.

Mr. Shadbolt, who drinks five
to six bottles of water during the
journey to stay hydrated, tries to
go to sleep immediately once he
boards a plane and, once he lands,
forces himself to stay awake. “I
try to get some daylight,” he said.

“It helps your body adjust.”
Despite the many strategies

travelers come up with to self-
medicate their jet lag, scientists
have only been able to directly
link the use of bright light and
melatonin—a hormone that helps
regulate the body clock—to the al-
leviation of symptoms.

But even those methods must
be properly managed, said Richard
Dawood, director of London-based
Fleet Street Clinic, which offers
advice and treatment to those suf-
fering from jet lag.

Melatonin is usually adminis-
tered as a pill by health profes-
sionals (people in the U.K. require
a medical prescription), and trav-
elers should take it at night, Dr.
Dawood said. Exposure to bright
light, he added, needs to be man-
aged at specific intervals to grad-
ually shift the body clock. The
Fleet Street Clinic’s Web site of-
fers a free jet-lag calculator to es-
timate the amount of light expo-
sure and melatonin the body
needs to adjust faster.

“Jet lag is simply your body
feeling it’s nighttime when it is
not, your body feeling hungry
when it is not a meal time,” Dr.

Dawood said.
He says business travelers who

visit his clinic are more accus-
tomed to this disorientating feel-
ing. “One week they are in Japan,
the next week in London and the
one after in San Francisco or New
York,” he said. “We help them un-
derstanding how their bodies
work and help them adjust their
travel plans to minimize the loss
of sleep.”

Dr. Dawood even advocates the
short-term use of sleeping pills to
help travelers during flights and
therefore lower the risks of feel-
ing fatigued. “It’s not ideal, but
you have to adopt a pragmatic ap-
proach with the circumstances,”
he said, adding that people suffer-
ing from jet lag should wait about
one day per time zone crossed to
fully recover if they don’t take any
medication or precautions.

For many frequent fliers,
adopting a pragmatic approach
has meant seeking out alternative
solutions. James Thirlwall, an acu-
puncturist with the British Acu-
puncture Council, says many of
his clients are using acupuncture
ahead of their long-haul business
trips, or on their return, to allevi-

ate jet lag’s effects. “Acupuncture
helps people regulate their body
clock quickly. Some feel the bene-
fits right away,” he said.

Homeopathic remedies have
also become more mainstream.
Those include arnica, which is
made from a plant that promotes
healing and stimulates the circula-
tion of the blood in the body, and
cocculus, which helps bring back
appetite. Aromatherapy and mas-
sages are popular as well. In Ma-
drid, for instance, the Sanctuary
City Spa offers massages from top
to toe that are supposedly de-
signed to help the body adapt to
its normal rhythm.

The pharmaceuticals industry
is also looking to get in on the ac-
tion, with Pennsylvania-based
drug maker Cephalon Inc. seeking
approval from the U.S. Food and
Drug Administration to market its
Nuvigil drug as a treatment for jet
lag.

But no matter how many new
pills or so-called instant remedies
come out in the market, jet lag is
something people will have to
deal with for a long time.

“There is no magic cure for jet
lag,” Dr. Dawood said.

BY JAVIER ESPINOZA
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Avoiding
illness while
on the road

BY MICHELLE WU

While traveling, a lack of rest
and other stresses wear down
your immune system.

With flu season in full swing, it
is important to take extra
precautions against illness when
on the road, advises Dr. Phyllis
Kozarsky, a travel-health expert
for the U.S. Centers for Disease
Control and Prevention.

She recently spoke with The
Wall Street Journal about how to
avoid getting sick while on the go.

WSJ: What precautions can
travelers take before leaving on a
business trip?

Dr. Kozarsky: A lot of business
travelers have to travel
imminently, but it’s never too late.
Even if someone is on their way
to the airport to take off for
Timbuktu, they can still get
vaccinated for something like
Hepatitis A, and it can still be
protective.

WSJ: What else can business
travelers do to keep healthy?

Dr. Kozarsky: A lot of travelers
nowadays need to go in and hit
the ground running—but if they
have the option to go in a day
early to get used to the time zone,
it is extremely helpful.

Jet lag is not something that is
easily manageable. Spend as much
time as you can outdoors, even if
it’s cloudy; your biological clock in
your brain is manipulated by
outdoor light. When people are
exhausted and stressed out, they
may be more susceptible to
illness.

WSJ: What are some common
ailments to look out for when
traveling?

Dr. Kozarsky: Traveler’s
diarrhea certainly is the most
common illness that people see,
particularly for people who travel
to the developing world. We tell
business travelers to take
medication with them for self-
treatment.

They should take loperamide
(Imodium) and an antibiotic, so
that should they develop cramps
and diarrhea, they can
immediately treat themselves.
Make a little travel health kit for
yourself—take everything that you
might need in the event of a
minor illness.

Other [common illnesses]
include respiratory illness, skin
problems, injuries, psychological
issues, stress.

WSJ: How much of a risk are
flu pandemics, such as H1N1?

Dr. Kozarsky: I think it
certainly is a risk. In the United
States and Western Europe right
now it is flu season. It is not too
late to be vaccinated for either
seasonal influenza or the H1N1 flu.
We encourage travelers to get
vaccinated.

WSJ.com
Share your travel adventures and
advice at WSJ.com/TravelStories,
highlights to appear in an
upcoming WSJ report.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 361.75 3.50 0.98% 712.25 315.50
Soybeans (cents/bu.) CBOT 931.75 2.75 0.30 1,560.00 805.00
Wheat (cents/bu.) CBOT 487.00 3.25 0.67 1,029.25 459.00
Live cattle (cents/lb.) CME 89.200 0.225 0.25 95.175 85.050
Cocoa ($/ton) ICE-US 3,260 -8 -0.24% 3,510 1,994
Coffee (cents/lb.) ICE-US 132.95 -0.60 -0.45 188.65 115.00
Sugar (cents/lb.) ICE-US 29.00 0.64 2.26 30.10 11.91
Cotton (cents/lb.) ICE-US 69.14 -0.09 -0.13 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,451.00 22 0.91 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,245 -1 -0.04 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,330 -3 -0.23 1,710 1,300

Copper (cents/lb.) COMEX 309.80 -12.45 -3.86 365.00 135.50
Gold ($/troy oz.) COMEX 1084.80 -0.90 -0.08 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1621.20 -22.80 -1.39 2,011.50 1,045.00
Aluminum ($/ton) LME 2,154.50 -29.50 -1.35 2,356.50 1,288.00
Tin ($/ton) LME 17,650.00 -295.00 -1.64 18,250.00 9,945.00
Copper ($/ton) LME 7,064.50 -202.50 -2.79 7,695.00 3,145.00
Lead ($/ton) LME 2,104.50 -57.50 -2.66 2,615.00 995.00
Zinc ($/ton) LME 2,168.00 -105.00 -4.62 2,659.00 1,086.00
Nickel ($/ton) LME 18,150 165 0.92 21,150 9,475

Crude oil ($/bbl.) NYMEX 73.64 -0.03 -0.04 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9290 0.0023 0.12 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9274 -0.0200 -1.03 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.138 -0.086 -1.65 12.590 4.550
Brent crude ($/bbl.) ICE-EU 72.13 -0.11 -0.15 98.10 49.10
Gas oil ($/ton) ICE-EU 590.00 -14.00 -2.32 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3304 0.1876 3.8185 0.2619
Brazil real 2.6000 0.3846 1.8625 0.5369
Canada dollar 1.4817 0.6749 1.0615 0.9421

1-mo. forward 1.4818 0.6749 1.0615 0.9421
3-mos. forward 1.4819 0.6748 1.0616 0.9420
6-mos. forward 1.4821 0.6747 1.0617 0.9419

Chile peso 741.18 0.001349 530.95 0.001883
Colombia peso 2781.64 0.0003595 1992.65 0.0005019
Ecuador US dollar-f 1.3959 0.7164 1 1
Mexico peso-a 18.0876 0.0553 12.9572 0.0772
Peru sol 3.9903 0.2506 2.8585 0.3498
Uruguay peso-e 27.291 0.0366 19.550 0.0512
U.S. dollar 1.3959 0.7164 1 1
Venezuela bolivar 6.00 0.166802 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5558 0.6428 1.1145 0.8973
China yuan 9.5299 0.1049 6.8269 0.1465
Hong Kong dollar 10.8426 0.0922 7.7672 0.1287
India rupee 64.7442 0.0154 46.3800 0.0216
Indonesia rupiah 13017 0.0000768 9325 0.0001072
Japan yen 125.54 0.007966 89.93 0.011120

1-mo. forward 125.53 0.007966 89.92 0.011121
3-mos. forward 125.49 0.007969 89.89 0.011124
6-mos. forward 125.41 0.007974 89.84 0.011131

Malaysia ringgit-c 4.7619 0.2100 3.4113 0.2931
New Zealand dollar 1.9729 0.5069 1.4133 0.7076
Pakistan rupee 118.202 0.0085 84.675 0.0118
Philippines peso 64.451 0.0155 46.170 0.0217
Singapore dollar 1.9595 0.5103 1.4037 0.7124
South Korea won 1604.64 0.0006232 1149.50 0.0008699
Taiwan dollar 44.649 0.02240 31.985 0.03127
Thailand baht 46.213 0.02164 33.105 0.03021

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7164 1.3959
1-mo. forward 1.0001 0.9999 0.7164 1.3959
3-mos. forward 1.0002 0.9998 0.7165 1.3956
6-mos. forward 1.0008 0.9992 0.7169 1.3949

Czech Rep. koruna-b 26.256 0.0381 18.809 0.0532
Denmark krone 7.4440 0.1343 5.3326 0.1875
Hungary forint 272.37 0.003671 195.12 0.005125
Norway krone 8.2280 0.1215 5.8942 0.1697
Poland zloty 4.0840 0.2449 2.9256 0.3418
Russia ruble-d 42.397 0.02359 30.371 0.03293
Sweden krona 10.2485 0.0976 7.3416 0.1362
Switzerland franc 1.4706 0.6800 1.0535 0.9493

1-mo. forward 1.4703 0.6801 1.0533 0.9494
3-mos. forward 1.4698 0.6804 1.0529 0.9498
6-mos. forward 1.4688 0.6808 1.0522 0.9504

Turkey lira 2.0877 0.4790 1.4956 0.6687
U.K. pound 0.8649 1.1562 0.6196 1.6140

1-mo. forward 0.8651 1.1560 0.6197 1.6137
3-mos. forward 0.8655 1.1554 0.6200 1.6129
6-mos. forward 0.8661 1.1546 0.6204 1.6118

MIDDLE EAST/AFRICA
Bahrain dinar 0.5263 1.9002 0.3770 2.6526
Egypt pound-a 7.6296 0.1311 5.4655 0.1830
Israel shekel 5.2084 0.1920 3.7311 0.2680
Jordan dinar 0.9887 1.0114 0.7083 1.4119
Kuwait dinar 0.4017 2.4895 0.2878 3.4752
Lebanon pound 2094.62 0.0004774 1500.50 0.0006665
Saudi Arabia riyal 5.2350 0.1910 3.7502 0.2667
South Africa rand 10.6078 0.0943 7.5990 0.1316
United Arab dirham 5.1273 0.1950 3.6730 0.2723

SDR -f 0.8968 1.1151 0.6424 1.5566

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 244.61 -2.70 -1.09% -3.4% 28.2%

22 DJ Stoxx 50 2454.12 -34.70 -1.39 -4.8 23.7

62 Euro Zone DJ Euro Stoxx 258.62 -3.66 -1.39 -5.9 23.7

20 DJ Euro Stoxx 50 2737.33 -50.07 -1.80 -7.7 20.6

28 Austria ATX 2473.26 -45.77 -1.82 -0.9 45.2

14 Belgium Bel-20 2486.51 -7.16 -0.29 -1.0 31.3

16 Czech Republic PX 1186.4 1.3 0.11% 6.2 51.9

19 Denmark OMX Copenhagen 329.88 2.23 0.68 4.5 40.1

20 Finland OMX Helsinki 6622.67 146.06 2.26 2.6 29.7

18 France CAC-40 3688.79 -71.01 -1.89 -6.3 22.6

23 Germany DAX 5540.33 -102.87 -1.82 -7.0 25.1

... Hungary BUX 21559.36 155.30 0.73 1.6 83.6

16 Ireland ISEQ 2948.13 -2.93 -0.10 -0.9 26.7

15 Italy FTSE MIB 21603.13 -394.46 -1.79 -7.1 19.4

... Netherlands AEX 323.95 -3.31 -1.01 -3.4 28.4

13 Norway All-Shares 403.33 1.60 0.40 -4.0 46.6

17 Poland WIG 39917.92 -43.13 -0.11 -0.2 60.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 7930.24 -109.92 -1.37 -6.3 23.9

... Russia RTSI 1460.98 14.62 1.01% 2.4 175.3

10 Spain IBEX 35 10829.3 -212.9 -1.93% -9.3 27.7

15 Sweden OMX Stockholm 297.09 -2.82 -0.94 -0.8 54.6

13 Switzerland SMI 6442.41 -30.62 -0.47 -1.6 22.2

... Turkey ISE National 100 54770.46 699.44 1.29 3.7 109.3

14 U.K. FTSE 100 5145.74 -71.73 -1.37 -4.9 22.8

52 ASIA-PACIFIC DJ Asia-Pacific 121.68 1.00 0.83 -1.1 37.2

... Australia SPX/ASX 200 4673.26 28.63 0.62 -4.1 32.5

... China CBN 600 26451.71 134.55 0.51 -9.0 58.9

19 Hong Kong Hang Seng 20356.37 323.30 1.61 -6.9 54.7

19 India Sensex 16306.87 17.05 0.10 -6.6 76.6

... Japan Nikkei Stock Average 10414.29 162.21 1.58 -1.3 26.2

... Singapore Straits Times 2757.68 51.42 1.90 -4.8 56.1

11 South Korea Kospi 1642.43 16.95 1.04 -2.4 40.8

21 AMERICAS DJ Americas 287.09 -2.95 -1.02 -3.2 33.6

... Brazil Bovespa 65166.11 96.32 0.15 -5.0 63.8

19 Mexico IPC 30647.31 36.48 0.12 -4.6 56.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1145 1.7988 1.0580 0.1518 0.0367 0.1891 0.0124 0.2987 1.5558 0.2090 1.0500 ...

Canada 1.0615 1.7132 1.0076 0.1446 0.0349 0.1801 0.0118 0.2845 1.4817 0.1990 ... 0.9524

Denmark 5.3326 8.6068 5.0620 0.7264 0.1756 0.9047 0.0593 1.4292 7.4440 ... 5.0239 4.7847

Euro 0.7164 1.1562 0.6800 0.0976 0.0236 0.1215 0.0080 0.1920 ... 0.1343 0.6749 0.6428

Israel 3.7311 6.0219 3.5417 0.5082 0.1228 0.6330 0.0415 ... 5.2084 0.6997 3.5151 3.3477

Japan 89.9300 145.1470 85.3671 12.2494 2.9610 15.2574 ... 24.1031 125.5378 16.8642 84.7237 80.6897

Norway 5.8942 9.5132 5.5951 0.8028 0.1941 ... 0.0655 1.5798 8.2280 1.1053 5.5530 5.2886

Russia 30.3713 49.0193 28.8303 4.1369 ... 5.1527 0.3377 8.1401 42.3968 5.6954 28.6130 27.2506

Sweden 7.3416 11.8493 6.9691 ... 0.2417 1.2456 0.0816 1.9677 10.2485 1.3767 6.9166 6.5873

Switzerland 1.0535 1.7003 ... 0.1435 0.0347 0.1787 0.0117 0.2823 1.4706 0.1975 0.9925 0.9452

U.K. 0.6196 ... 0.5881 0.0844 0.0204 0.1051 0.0069 0.1661 0.8649 0.1162 0.5837 0.5559

U.S. ... 1.6140 0.9493 0.1362 0.0329 0.1697 0.0111 0.2680 1.3959 0.1875 0.9421 0.8972

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 28, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 290.76 -0.37% n.a. 27.7%

2.40 28 World (Developed Markets) 1,140.28 -0.28 n.a. 23.9

2.20 30 World ex-EMU 134.44 -0.08 n.a. 24.9

2.30 32 World ex-UK 1,136.32 -0.21 n.a. 23.0

2.90 28 EAFE 1,532.07 -1.04 n.a. 23.8

2.00 20 Emerging Markets (EM) 928.71 -1.00 n.a. 63.8

3.20 18 EUROPE 85.83 -0.87 n.a. 23.6

3.50 21 EMU 168.40 -1.39 n.a. 18.5

3.10 23 Europe ex-UK 93.27 -0.93 n.a. 20.2

4.20 16 Europe Value 95.90 -1.19 n.a. 23.7

2.30 21 Europe Growth 74.63 -0.57 n.a. 23.5

2.30 29 Europe Small Cap 159.71 -0.29 n.a. 58.2

1.90 15 EM Europe 285.48 0.16 n.a. 79.7

3.50 13 UK 1,549.93 -1.14 n.a. 17.9

2.60 25 Nordic Countries 135.50 0.20 n.a. 38.2

1.40 15 Russia 751.57 0.46 n.a. 82.3

2.70 16 South Africa 683.92 0.49 n.a. 18.1

2.40 24 AC ASIA PACIFIC EX-JAPAN 391.13 -1.31 n.a. 58.1

1.70 -35 Japan 568.25 -0.99 n.a. 7.2

1.90 21 China 58.86 -0.66 n.a. 44.3

0.90 21 India 659.17 -3.21 n.a. 78.5

1.00 17 Korea 461.27 -0.97 n.a. 50.3

2.50 248 Taiwan 274.22 -0.41 n.a. 58.2

1.80 33 US BROAD MARKET 1,220.30 0.49 n.a. 24.2

1.30 709 US Small Cap 1,656.81 0.76 n.a. 32.9

2.70 18 EM LATIN AMERICA 3,757.95 -1.53 n.a. 80.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 21 DJ Global Index -a 219.15 -0.71% 36.4%

Global Dow 1275.90 -0.41% 25.8% 1893.66 -0.89 34.4

2.72 50 Stoxx 600 244.60 -1.09 28.2 255.03 -1.66 36.8

2.84 38 Stoxx Large 200 259.90 -1.21 25.2 269.52 -1.78 33.6

2.17 -90 Stoxx Mid 200 233.20 -0.70 41.1 241.81 -1.27 50.5

2.14 -87 Stoxx Small 200 150.50 -0.17 51.6 155.98 -0.75 61.8

2.81 62 Euro Stoxx 258.60 -1.40 23.7 269.63 -1.96 32.0

2.92 50 Euro Stoxx Large 200 273.00 -1.58 21.7 282.88 -2.15 29.9

2.25 -3381 Euro Stoxx Mid 200 246.50 -0.57 28.8 255.36 -1.15 37.5

2.25 -84 Euro Stoxx Small 200 164.60 -0.40 46.7 170.33 -0.97 56.5

4.74 17 Stoxx Select Dividend 30 1409.90 -0.96 27.0 1684.44 -1.53 35.6

3.98 23 Euro Stoxx Select Div 30 1665.40 -1.43 30.9 1997.32 -2.00 39.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.26% 15 U.S. Select Dividend -d 638.12 -0.64% 25.4%

3.75 17 Infrastructure 1493.20 -0.30% 20.9% 1989.38 -0.77 29.1

1.22 44 Luxury 876.70 -0.50 60.9 1038.60 -0.97 71.9

6.26 6 BRIC 50 415.90 1.34 73.2 554.10 0.86 85.1

2.79 14 Africa 50 762.50 0.75 46.7 676.29 0.27 56.8

3.91 13 GCC 1275.48 0.87 15.9

2.63 20 Sustainability 815.70 -0.79 27.2 962.36 -1.26 35.9

2.11 15 Islamic Market -a 1907.39 -0.94 34.8

2.40 16 Islamic Market 100 1717.00 -0.72 16.5 2053.42 -1.19 24.4

Islamic Turkey -c 3145.40 -0.01 68.0
1.77 30 DJ U.S. TSM 11197.38 -1.28 31.4

DJ-UBS Commodity 128.40 -0.03 10.0 130.13 -0.61 17.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Davos security chief took own life
ZURICH—The security chief of

the World Economic Forum, who
was found dead in his hotel room on
Monday, committed suicide, the
prosecutor for the canton of Grison
said Thursday.

The prosecutor said Markus
Reinhardt, who was also the head of
the cantonal police of Grison, killed
himself with his own gun.

Successors for Mr. Reinhardt’s
positions as head of the forum’s se-
curity and as head of the cantonal
police were installed on Monday.
The jobs safeguard the security of
the more than 2,000 participants of
the annual business gathering.

During the World Economic Fo-
rum, several hundred Swiss police
officers and about 4,000 Swiss army
troops protect the Alpine village and
its surroundings.

Grison Justice Minister Barbara
Janom Steiner said the security for
the forum’s more than 2,000 partici-
pants was intact at all times.

Meanwhile, she rebutted Swiss
media reports that linked Mr. Rein-
hardt’s suicide with heavy drinking
habits, calling those reports un-
founded. However, she confirmed
that Mr. Reinhardt had showed up
drunk at a security checkpoint be-
fore this year’s forum started.

Ms. Steiner acknowledged that
she was aware the 61-year-old Mr.
Reinhardt had an alcohol problem
and that she had asked him to take
up therapy, which she said she had
been closely monitoring ever since
she took up her post as justice min-
ister in 2008. Mr. Reinhardt had
been head of the cantonal police of
Grison since 1984.

The 2010 forum runs through
Sunday.

BY GORAN MIJUK

A 2002 photo of Marcus Reinhardt, left, who committed suicide this week.
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‘Peak oil’
debate hits
the slopes
of Davos

DAVOS, Switzerland—How
quickly is the world running out of
oil?

This was the question some of
the world’s most powerful energy
executives failed to agree upon on
at a panel here.

Khalid Al Falih, chief executive of
Middle East oil giant Saudi Arabia
Oil Co., or Saudi Aramco, reassured
delegates that fears over dwindling
energy supplies are overstated.

“There is too much rhetoric in
the public domain about moving
away from oil,” said Mr. Al Falih,
who oversees a company that, when
all its spigots are open, can pump in
excess of 12 million barrels a day of
crude. “There are plenty of re-
sources out there.”

Matthew R. Simmons, chairman
of Houston-based Simmons & Co. In-
ternational, stoked concerns of a
looming shortfall in the kingdom’s
oil supplies in his controversial
2005 book: “Twilight in the Desert:
The Coming Saudi Oil Shock and the
World Economy.”

Fears over supply helped send oil
prices to a record $147 a barrel in

July 2008, only to fall back to $36 a
barrel at the beginning of last year
as the global financial crisis hit de-
mand. Light, sweet crude futures for
March delivery fell three cents
Thursday to $73.64 a barrel on the
New York Mercantile Exchange, the
third consecutive drop.

Mr. Falih’s bullish outlook,
backed up by his own country’s
bountiful oil reserves of about 264
billion barrels underground, wasn’t
unanimously shared by his counter-
parts from some of Europe’s largest
oil majors sitting on the panel,
hosted by guru Daniel Yergin.

Total SA Chairman Thierry Des-
marest was more sanguine on the
prospects of boosting global output
of oil. Mr. Desmarest said it will be
difficult to increase global output
beyond 95 million barrels a day of
oil in the near future, up from about
85 million barrels a day currently
estimated by the U.S. Energy Infor-
mation Administration.

Tony Hayward, chief executive of
BP PLC, said that future world sup-
ply could pivot on the ability of in-
ternational oil companies to tap the
vast reserves held in war-torn Iraq.
Mr. Hayward said that Baghdad can
boost oil output to 10 million bar-
rels a day in a decade, making an
“important contribution” to filling
gaps in global supply. Iraq exported
about 1.9 million barrels a day of oil
on average last year.

BP is one of a number of interna-
tional oil majors signed up by the
Baghdad government to develop
Iraq’s dilapidated oil fields.

But the final word in the debate
went to Aramco’s Mr. Al Falih. “We
don’t believe in peak oil, not in the
foreseeable future,” he said.

BY ANDREW CRITCHLOW

Fears over supply helped
send oil prices to a record
$147 a barrel in July 2008.

With sustainable infrastructure solutions, Siemens helps big cities
become even greener.

Ask any big city resident how to improve everyday life and you’ll hear plenty of ideas: cleaner air, purer water, better public
transport, crime-free streets, reliable power supply, affordable and efficient healthcare. Our answer: an extensive range of
innovative products and solutions that help to make city life a greener, healthier and a more enjoyable experience.

siemens.com/answers

Is it only grass that
makes a city green?

Scan QR-Code
with your
mobile and learn
more about our
environmental
portfolio.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.83% 0.01% 1.00 0.65 0.82

Eur. High Volatility: 12/1 1.18 99.18 0.01 1.76 0.92 1.31

Europe Crossover: 12/1 4.57 101.70 0.05 6.15 3.79 4.98

Asia ex-Japan IG: 12/1 1.06 99.72 0.01 1.29 0.87 1.05

Japan: 12/1 1.40 98.13 0.01 1.68 0.99 1.32

Note: Data as of January 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $599 12.3% 74% 9% 16% 1%

RBS 432 8.9 55 37 3 4

UBS 333 6.9 53 4 42 ...

Goldman Sachs 306 6.3 55 18 27 ...

Citi 292 6.0 54 11 34 1

Credit Suisse 291 6.0 77 8 13 1

Barclays Capital 265 5.5 15 63 14 7

Bank of America Merrill Lynch 236 4.9 72 13 14 1

Morgan Stanley 231 4.8 58 12 30 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.10% 0.07% 1.5% 0.0% 6.8%

Event Driven -0.40 0.72 2.5 0.6 14.4

Equity Long/Short -1.27 0.27 2.4 0.6 4.5

*Estimates as of 01/27/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10120.46 t 115.70, or 1.13%

YEAR TO DATE: t 307.59, or 2.9%

OVER 52 WEEKS s 1,971.45, or 24.2%

Note: Price-to-earnings ratios are for trailing 12 months

11000

10500

10000

9500

9000

8500
30 6 13 20 27

Nov.
4 11 18 24 31

Dec.
8 15 22

Jan.

High

Close
Low

50–day
moving average

t

Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Nokia Finland Telecommunications Equipment $51.8 9.91 9.87% 3.1% -41.6%

Nestle Switzerland Food Products 175.3 50.60 0.30 25.9 10.2

Unilever Netherlands Food Products 52.8 22.08 0.25 25.2 7.0

Tesco U.K. Food Retailers & Wholesalers 54.0 4.22 0.09 16.7 0.5

UBS Switzerland Banks 47.8 14.14 -0.07% -1.6 -79.8

Astrazeneca U.K. Pharmaceuticals $68.1 29.05 -4.60% 8.4 0.1

UniCredit Italy Banks 52.3 1.94 -4.05 75.5 -66.4

ArcelorMittal Luxembourg Iron & Steel 60.6 27.80 -3.66 48.4 -24.3

Anglo Amer U.K. General Mining 49.8 23.00 -3.32 71.8 -7.2

Siemens Germany Diversified Industrials 82.8 64.90 -3.11 43.0 -23.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

L.M. Ericsson Tel B 28.8 70.90 -0.28% 8.1% -48.3%
Sweden (Telecommunications Equipment)
Credit Suisse Grp 52.3 46.50 -0.32 48.9 -47.0
Switzerland (Banks)
Deutsche Bk 37.9 43.75 -0.44 111.0 -59.7
Germany (Banks)
Novartis 142.7 56.85 -0.44 20.2 -21.4
Switzerland (Pharmaceuticals)
HSBC Hldgs 185.4 6.60 -0.45 37.0 -18.8
U.K. (Banks)
Diageo 46.7 10.48 -0.57 12.0 4.7
U.K. (Distillers & Vintners)
Barclays 48.8 2.65 -0.71 164.2 -63.7
U.K. (Banks)
BASF 51.4 40.03 -0.79 69.4 5.8
Germany (Commodity Chemicals)
Roche Hldg Pt. Ct. 120.7 180.90 -1.09 12.9 -23.7
Switzerland (Pharmaceuticals)
British Amer Tob 66.9 20.47 -1.14 8.1 31.8
U.K. (Tobacco)
BP 195.8 5.87 -1.20 17.6 9.1
U.K. (Integrated Oil & Gas)
ING Groep 35.8 6.64 -1.25 35.1 -74.5
Netherlands (Life Insurance)
BNP Paribas 84.4 51.07 -1.31 78.1 -39.0
France (Banks)
BG Grp 66.2 11.47 -1.38 22.6 67.9
U.K. (Integrated Oil & Gas)
AXA 47.6 15.06 -1.54 16.7 -53.6
France (Full Line Insurance)
France Telecom 60.7 16.43 -1.62 -9.2 -22.7
France (Fixed Line Telecommunications)
Vodafone Grp 124.6 1.33 -1.63 0.6 -11.8
U.K. (Mobile Telecommunications)
GlaxoSmithKline 113.2 12.28 -1.64 1.0 -11.4
U.K. (Pharmaceuticals)
SAP 55.1 32.18 -1.74 15.8 -10.2
Germany (Software)
Allianz SE 50.2 79.57 -1.77 15.9 -48.4
Germany (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Dutch Shell A 99.5 20.10 -1.81% 1.9% -24.2%
U.K. (Integrated Oil & Gas)
Daimler 47.9 32.32 -1.84 43.3 -33.0
Germany (Automobiles)
Banco Santander 114.2 10.03 -1.86 57.7 -25.3
Spain (Banks)
Iberdrola 45.1 6.15 -1.87 1.6 -25.0
Spain (Conventional Electricity)
GDF Suez 86.5 27.42 -1.90 -9.1 -17.5
France (Multiutilities)
Sanofi-Aventis 96.7 52.68 -2.08 20.8 -22.2
France (Pharmaceuticals)
ABB 42.3 19.19 -2.19 31.3 -10.0
Switzerland (Industrial Machinery)
E.ON 74.1 26.52 -2.21 4.1 -24.7
Germany (Multiutilities)
ENI 93.4 16.71 -2.28 -2.9 -32.8
Italy (Integrated Oil & Gas)
BHP Billiton 66.3 18.43 -2.41 44.4 88.6
U.K. (General Mining)
Intesa Sanpaolo 45.3 2.74 -2.41 10.4 -52.8
Italy (Banks)
Soc. Generale 43.2 41.81 -2.42 32.7 -65.7
France (Banks)
Rio Tinto 75.4 30.54 -2.49 138.5 34.4
U.K. (General Mining)
Banco Bilbao Vizcaya 57.4 10.98 -2.57 52.4 -42.2
Spain (Banks)
Total 135.1 41.22 -2.59 4.5 -21.7
France (Integrated Oil & Gas)
Deutsche Telekom 57.3 9.41 -2.62 -3.1 -30.0
Germany (Mobile Telecommunications)
Assicurazioni Genli 37.1 17.09 -2.62 5.6 -42.1
Italy (Full Line Insurance)
RWE 46.7 63.87 -2.71 4.2 -21.3
Germany (Multiutilities)
Telefonica 113.5 17.28 -2.84 23.0 2.7
Spain (Fixed Line Telecommunications)
Bayer 56.9 49.28 -3.01 15.5 8.6
Germany (Specialty Chemicals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 49.60 $25.54 -0.08 -0.31%
Alcoa AA 52.40 12.92 -0.38 -2.86
AmExpress AXP 13.50 37.43 -1.24 -3.21
BankAm BAC 224.80 15.37 0.18 1.18
Boeing BA 8.50 62.56 0.63 1.02
Caterpillar CAT 15.10 51.86 -1.58 -2.96
Chevron CVX 12.10 73.24 -0.46 -0.62
CiscoSys CSCO 61.00 22.52 -0.63 -2.72
CocaCola KO 9.90 54.18 -0.33 -0.61
Disney DIS 16.00 29.35 0.03 0.10
DuPont DD 7.20 32.32 -0.54 -1.64
ExxonMobil XOM 35.10 64.96 -0.58 -0.88
GenElec GE 74.20 16.16 -0.14 -0.86
HewlettPk HPQ 25.70 47.79 -1.66 -3.36
HomeDpt HD 18.50 27.34 -0.50 -1.80
Intel INTC 73.10 19.92 -0.32 -1.58
IBM IBM 9.10 123.75 -2.58 -2.04
JPMorgChas JPM 63.00 39.48 0.15 0.38
JohnsJohns JNJ 16.20 63.80 0.36 0.57
KftFoods KFT 19.70 28.04 -0.31 -1.09
McDonalds MCD 8.10 62.83 -0.90 -1.41
Merck MRK 12.50 37.97 -0.67 -1.73
Microsoft MSFT 100.10 29.16 -0.51 -1.72
Pfizer PFE 48.60 18.63 -0.37 -1.95
ProctGamb PG 25.20 61.68 0.87 1.43
3M MMM 6.50 80.75 -1.55 -1.88
TravelersCos TRV 4.00 50.27 -0.63 -1.24
UnitedTech UTX 5.30 67.37 -0.24 -0.35
Verizon VZ 32.10 29.33 -0.54 -1.81

WalMart WMT 16.20 52.61 -0.79 -1.48

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 206 –15 5 –41

Havas 207 –7 20 –14

ISS Glob 253 –6 11 –19

Vivendi 114 –5 –8 25

Publicis Groupe 76 –4 1 4

Rhodia 405 –4 14 40

Cadbury Hldgs 40 –4 –16 –31

Brit Awys 507 –4 26 49

Carlton Comms 236 –4 2 –15

Rentokil Initial 96 –3 3 7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ArcelorMittal 209 10 26 33

Ladvrokes 224 11 36 47

Rep Italy 116 13 5 7

Natl Bk Greece 362 13 15 44

Rep Iceland 637 15 83 230

Kdom Spain 128 18 –3 15

ONO Fin II 937 20 96 42

Rep Portugal 150 20 9 59

Kabel Deutschland 397 54 12 32

Hellenic Rep 378 58 28 95

Source: Markit Group

BLUE CHIPS � BONDS
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Euro-zone confidence up
January figures better than expected, but recovery is two-speed

LONDON — Economic confidence
in the 16 countries that use the euro
rose more than expected in January,
but the survey revealed growing di-
vergence in mood between consum-
ers and businesses and a two-speed
recovery among member nations.

The euro-zone economy returned
to quarterly growth in the three
months to the end of September af-
ter five quarters of contraction, but
the outlook remains uncertain.

Although many economists ex-
pect the currency bloc’s economy to
have grown again in the final quar-
ter of 2009, there is concern about
how sustainable the recovery will
be, given that it has been fueled by
ultra-loose monetary policy and a
variety of government stimulus
measures.

On Thursday, the European Com-
mission reported that the Economic
Sentiment Indicator for the euro
zone rose for a tenth straight month
to 95.7 in January, from an upwardly
revised reading of 94.1 for Decem-
ber.

But a breakdown of the confi-
dence data by country showed a di-
vergence. Italy recorded a strong
rise of 4.2 points in its ESI to 101.4
from 97.2 in January. France and
Germany also saw further improve-
ment with ESI readings climbing
closer to their historical averages of
100.

Economic sentiment remained

noticeably weaker elsewhere. In
Spain, the index rose to 89.0; in Por-
tugal, it was higher at 92.6; in
Greece, it was 76.1. All were well be-
low the historical average of 100.

Consumer confidence across the
bloc stagnated in January from De-
cember at -16, reflecting concerns
about the strength of the economic
recovery and the impact on earnings
and savings. But industrial confi-
dence strengthened to -14 in Janu-
ary from -16 in December as the glo-
bal economic recovery improved the
outlook for total orders and export
orders. “Today’s indicators will be

an important part of the ECB’s
briefing files for next week as it de-
livers two comforting main mes-
sages: the recovery continues and
inflation expectations remain more
than well-anchored,” said Carsten
Brzeski, European economist for
ING Bank.

“However, the two-speeded re-
covery could give European central
bankers a painful headache once
they start considering rate hikes.”

The European Central Bank is
currently considering when and how
to increase interest rates from their
current level of 1%, though any
moves are thought to be far off.

Also Thursday, Germany’s jobs
market fared better than expected
in January as the number of jobless
rose by 6,000 people, data from the
country’s labor office showed.

The increase brought the ad-
justed jobless rate up to 8.2% from
8.1% in December.

“The financial crisis has had a
smaller impact on the jobs market
than previously feared,” said the
head of the office, Frank-Juergen
Weise.

But it’s too early to give the “all
clear” and unemployment may
briefly rise above 4 million later
this year, or in early 2011, he cau-
tioned.

A total of 3.617 million people
were registered as unemployed, up
from 3.276 million in December. The
increase pushed up the unadjusted
jobless rate to 8.6% in January from
7.8% the previous month.

BY ILONA BILLINGTON
AND NINA KOEPPEN

The sales are still on around Europe—like this one in Frankfurt, Germany—as economies fight off recession

*The figures are designed to reflect the balance
between consumers and industrial companies
who say that the economy is getting better and
those who say it is getting worse
Source: The European Commission

Consumers still cautious
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economic confidence
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U.K. says university
broke law on data

U.K. authorities said the British
university at the center of a contro-
versy over hacked emails on cli-
mate-change research broke the law
by failing to comply with requests
for raw data about global warming,
but that too much time has elapsed
for the institution to be prosecuted.

The U.K.’s Information Commis-
sioner’s Office said breaches of the
Freedom of Information Act require
action by the authorities within six
months of an offense taking place.

The requests for information by
climate researchers were submitted
in 2007 and 2008, and the alleged
efforts to thwart them came to light
only recently.

The university, not individuals
who may have held back informa-
tion, would have been subject to
prosecution.

The university, which hasn’t ad-
mitted to any wrongdoing, said the
ICO’s opinion that it had breached
the law was a “source of grave con-
cern to the University.”

The university’s vice chancellor,
Edward Acton, said it was scrutiniz-
ing its handling of Freedom of Infor-
mation Act requests as part of the
independent review.

The ICO said it was gathering ev-
idence from this and other cases to
support efforts to change the law
and extend the statute of limita-
tions.

Many of the thousands of hacked
email exchanges centered on climate
researchers’ requests for access to
data used by British scientists to
reach conclusions about global tem-
peratures.

The exposure of the emails by
unidentified hackers led to allega-
tions by scientists who are climate-
change skeptics that researchers at
the University of East Anglia had
manipulated data to bolster the ar-

gument for global warming and
squelching the views of such skep-
tics.

The affair blew up just days be-
fore the Copenhagen climate-change
summit and cast a pall over interna-
tional efforts to curb carbon-dioxide
emissions.

Some messages between re-
searchers discussed ways to decline
such requests for data, on the
grounds that they were confidential
or were intellectual property.

The ICO said the hacked emails
show requests made to the univer-
sity under the Freedom of Informa-
tion Act were “not dealt with as
they should have been under the
legislation.”

It referred to a section of the act
that makes it an offense for public
authorities, in this case the univer-
sity, to deliberately prevent the dis-
closure of information requested by
the public.

Phil Jones, the director of the
university’s Climatic Research Unit,
stepped aside last month pending
the outcome of an independent re-
view into the leaked email affair.

Mr. Jones has said he stands by
the university’s research and said
the hacked emails had been taken
“completely out of context.”

The CRU is one of a number of
institutes around the world that
have provided data on historical
surface temperatures used to bol-
ster the argument that the planet is
warming.

The review, led by a former civil
servant, Sir Muir Russell, is examin-
ing all of the hacked email ex-
changes to check for evidence that
data were handled in ways that are
“at odds with acceptable scientific
practice and may therefore call into
question any of the research out-
comes.” Separately, local police are
also investigating how the emails
became public.

BY GUY CHAZAN

The University of East Anglia was implicated for not complying with
information requests.

German school reveals sex allegations
BERLIN—Several students at one

of Germany’s most prestigious high
schools were allegedly sexually
abused for many years by their
teachers, the school’s director said
Thursday.

Father Klaus Mertes says he has
sent out 500 letters to alumni of
Berlin’s private, Catholic Canisius
Kolleg to determine the extent of
the case after seven ex-students re-
cently said they were abused in the
1970s and 1980s.

The ex-students first got in touch
with the school after discussing the
abuse with each other, Father
Mertes said. It was unclear whether
they planned to take legal action.

Canisius Kolleg is one of Ger-
many’s pre-eminent schools, alma
mater of many politicians, business-
people and scientists.

Father Mertes said that the
seven, and likely many more, were
allegedly abused by two ex-teachers
who were members of the Jesuit or-
der.

“I’m deeply shocked and

ashamed about these appalling as-
saults, which are not just single in-
cidents, but took place systemati-
cally and over several years,” Father
Mertes wrote in his letter to the
school’s alumni.

At a news conference at the local
archdiocese’s office, Father Mertes
said the school had been guilty of
looking the other way when the al-
leged abuse cases happened. He said
the letter was an apology and a sig-
nal to other possible victims to
come forward.

Father Mertes said the two Je-

suit fathers taught at the school for
eight years before leaving in the late
1980s. They are no longer members
of the Jesuit order, but after the al-
legations surfaced this month, they
were contacted by its independent
counselor for sexual-abuse victims.

“We are currently communicat-
ing with them,” counselor Ursula
Raue said. She declined to elaborate.

Ms. Raue also said several other
alumni responded to the letter and
told her they had also been victims
of sexual abuse, but she didn’t want
to specify how many more cases

that involved.
All of the victims were male and

most were about 13 when the al-
leged abuse started, Father Mertes
said. They are around 40 now.

He added that he had promised
the victims not to make public de-
tails of the alleged abuse.

Canisius Kolleg was founded as
an all-boys school and turned co-ed
in the late 1970s.

Germany, unlike the U.S. and Ire-
land in particular, hasn’t seen major
abuse scandals in its Roman Catho-
lic church.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/27 GBP 7.94 -3.7 20.9 -3.6
Andfs. Borsa Global GL EQ AND 01/27 EUR 6.27 -3.5 13.3 -14.0
Andfs. Emergents GL EQ AND 01/27 USD 16.40 -5.5 72.0 -7.1
Andfs. Espanya EU EQ AND 01/27 EUR 12.84 -7.7 29.8 -8.3
Andfs. Estats Units US EQ AND 01/27 USD 14.56 -3.1 23.6 -10.8
Andfs. Europa EU EQ AND 01/27 EUR 7.38 -5.9 22.1 -12.3
Andfs. Franca EU EQ AND 01/27 EUR 9.22 -5.3 20.9 -12.9
Andfs. Japo JP EQ AND 01/27 JPY 503.40 -1.5 22.0 -13.6
Andfs. Plus Dollars US BA AND 01/27 USD 9.38 -0.6 13.7 -4.9
Andfs. RF Dolars US BD AND 01/27 USD 11.56 1.1 14.2 0.6
Andfs. RF Euros EU BD AND 01/27 EUR 10.95 1.1 23.5 -0.2
Andorfons EU BD AND 01/27 EUR 14.63 0.9 25.3 -1.5
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/27 EUR 9.53 -0.4 22.1 -7.1
Andorfons Mix 60 EU BA AND 01/27 EUR 9.09 -1.9 17.8 -12.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/22 USD 280871.44 2.3 111.2 7.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/28 EUR 9.17 0.0 -4.8 -3.0
DJE-Absolut P GL EQ LUX 01/28 EUR 200.20 -2.2 19.0 -6.7
DJE-Alpha Glbl P EU BA LUX 01/28 EUR 173.45 -2.6 16.8 -4.4
DJE-Div& Substanz P GL EQ LUX 01/28 EUR 212.44 -1.2 23.6 -2.0
DJE-Gold&Resourc P OT EQ LUX 01/28 EUR 161.60 -5.1 23.7 -8.4
DJE-Renten Glbl P EU BD LUX 01/28 EUR 131.60 0.8 9.0 4.1
LuxPro-Dragon I AS EQ LUX 01/28 EUR 145.79 -7.7 65.8 -2.3
LuxPro-Dragon P AS EQ LUX 01/28 EUR 141.88 -7.8 65.1 -3.3
LuxTopic-Aktien Europa EU EQ LUX 01/28 EUR 16.65 -6.0 26.9 -0.7
LuxTopic-Pacific AS EQ LUX 01/28 EUR 16.65 1.6 81.2 -6.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/27 EUR 24.12 -0.8 -3.2 -39.7
MP-TURKEY.SI OT OT SVN 01/27 EUR 36.99 6.5 95.5 -4.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/27 EUR 13.96 4.4 58.3 1.7
Parex Eastern Europ Bd EU BD LVA 01/27 USD 15.20 3.8 74.9 5.3
Parex Russian Eq EE EQ LVA 01/27 USD 20.27 3.8 152.1 -16.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/27 EUR 121.16 -0.1 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/28 USD 164.67 -6.1 69.3 -10.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/28 USD 156.61 -6.1 67.8 -11.3
PF (LUX)-Biotech-Pca OT EQ LUX 01/27 USD 288.11 1.8 0.2 -4.9
PF (LUX)-CHF Liq-Pca CH MM LUX 01/27 CHF 124.21 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/27 CHF 93.40 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/27 USD 112.86 -3.4 45.9 -3.2
PF (LUX)-East Eu-Pca EU EQ LUX 01/27 EUR 334.31 6.3 160.7 -13.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/28 USD 501.37 -6.0 82.2 -12.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/27 EUR 98.54 -2.4 34.6 -9.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/27 EUR 388.65 1.1 6.9 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/27 EUR 285.00 1.1 6.9 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/27 EUR 150.64 1.9 20.5 6.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/27 EUR 102.12 1.9 20.5 6.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/27 EUR 151.15 3.4 58.6 6.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/27 EUR 82.85 3.4 58.6 6.4
PF (LUX)-EUR Liq-Pca EU MM LUX 01/27 EUR 136.01 0.0 0.8 2.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/27 EUR 96.70 0.0 0.8 2.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/27 EUR 102.41 0.0 0.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/27 EUR 99.93 0.0 0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/27 EUR 399.67 -2.0 35.2 -12.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/27 EUR 130.77 -1.7 35.4 -10.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/27 USD 244.90 0.7 29.2 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/27 USD 159.05 0.7 29.2 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 01/28 USD 325.17 -7.4 71.3 -5.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/28 USD 338.43 -6.2 87.2 -15.8
PF (LUX)-Jap Index-Pca JP EQ LUX 01/28 JPY 8943.87 0.7 17.3 -15.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/28 JPY 7813.44 0.9 13.3 -18.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/28 JPY 7574.64 0.8 12.5 -18.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/28 JPY 4432.19 0.4 19.2 -14.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/27 USD 44.11 -1.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/28 USD 261.20 -4.4 89.9 -6.0
PF (LUX)-Piclife-Pca CH BA LUX 01/27 CHF 788.34 -0.3 14.3 -1.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/27 EUR 65.61 0.4 61.8 -0.5
PF (LUX)-Rus Eq-Pca OT OT LUX 01/27 USD 65.88 2.3 220.7 -13.4
PF (LUX)-Security-Pca GL EQ LUX 01/27 USD 97.34 -2.2 38.0 0.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/27 EUR 457.91 1.1 42.7 -7.6
PF (LUX)-Timber-Pca OT OT LUX 01/27 USD 102.57 -3.7 59.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/27 USD 100.68 -2.1 30.7 -7.1
PF (LUX)-USA Index-Pca US EQ LUX 01/27 USD 89.25 -1.5 31.4 -7.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/27 USD 514.31 1.3 -1.4 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/27 USD 367.74 1.3 -1.3 3.1
PF (LUX)-USD Liq-Pca US MM LUX 01/27 USD 131.03 0.0 0.6 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 01/27 USD 84.85 0.0 0.6 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/27 USD 101.56 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/27 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 01/27 EUR 123.06 -0.7 17.4 -5.9
PF (LUX)-WldGovBds-Pca GL BD LUX 01/28 USD 167.07 1.2 5.4 4.7
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/28 USD 135.48 1.2 5.4 4.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/27 USD 12.97 -3.6 71.8 2.2
Japan Fund USD JP EQ IRL 01/28 USD 16.45 3.5 16.8 3.1
Polar Healthcare Class I USD OT OT IRL 01/27 USD 13.03 0.8 NS NS
Polar Healthcare Class R USD OT OT IRL 01/27 USD 13.00 0.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/20 USD 135.86 6.7 122.6 3.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/27 EUR 679.66 -3.9 30.6 -10.4
Core Eurozone Eq B EU EQ IRL 01/27 EUR 793.03 -4.6 31.3 NS
Euro Fixed Income A EU BD IRL 01/27 EUR 1263.35 1.5 14.9 0.0
Euro Fixed Income B EU BD IRL 01/27 EUR 1349.31 1.5 15.6 0.6
Euro Small Cap A EU EQ IRL 01/27 EUR 1212.94 1.0 46.4 -10.3
Euro Small Cap B EU EQ IRL 01/27 EUR 1299.84 1.1 47.3 -9.7
Eurozone Agg Eq A EU EQ IRL 01/27 EUR 636.13 -3.0 35.8 -12.2
Eurozone Agg Eq B EU EQ IRL 01/27 EUR 914.60 -3.0 36.7 -11.6
Glbl Bd (EuroHdg) A GL BD IRL 01/27 EUR 1397.99 1.7 16.0 3.4
Glbl Bd (EuroHdg) B GL BD IRL 01/27 EUR 1484.48 1.7 16.6 4.1
Glbl Bd A EU BD IRL 01/27 EUR 1148.19 3.9 11.7 6.0
Glbl Bd B EU BD IRL 01/27 EUR 1223.39 4.0 12.4 6.6
Glbl Real Estate A OT EQ IRL 01/27 USD 848.63 -5.4 44.1 -16.7
Glbl Real Estate B OT EQ IRL 01/27 USD 875.30 -5.3 45.0 -16.2
Glbl Real Estate EH-A OT EQ IRL 01/27 EUR 760.73 -5.5 36.4 -17.6
Glbl Real Estate SH-B OT EQ IRL 01/27 GBP 71.66 -5.4 36.8 -17.4
Glbl Strategic Yield A EU BD IRL 01/27 EUR 1626.60 1.2 40.1 5.1
Glbl Strategic Yield B EU BD IRL 01/27 EUR 1741.47 1.3 41.0 5.7
Japan Equity A JP EQ IRL 01/27 JPY 11607.62 -0.3 20.1 -16.7
Japan Equity B JP EQ IRL 01/27 JPY 12377.41 -0.2 20.8 -16.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/27 USD 2137.32 -6.5 84.8 -5.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/27 USD 2281.99 -6.5 85.9 -5.2
Pan European Eq A EU EQ IRL 01/27 EUR 943.19 -2.0 36.2 -11.4
Pan European Eq B EU EQ IRL 01/27 EUR 1005.90 -2.0 37.1 -10.9
US Equity A US EQ IRL 01/27 USD 860.20 -1.4 37.3 -8.8
US Equity B US EQ IRL 01/27 USD 921.39 -1.4 38.1 -8.2
US Small Cap A US EQ IRL 01/27 USD 1272.62 -1.3 36.7 -8.5
US Small Cap B US EQ IRL 01/27 USD 1364.05 -1.2 37.5 -7.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/28 EUR 13.40 -3.4 -4.4 7.0
Asset Sele C H-CHF OT OT LUX 01/28 CHF 92.94 -3.4 NS NS
Asset Sele C H-GBP OT OT LUX 01/28 GBP 94.23 -3.3 -4.3 NS
Asset Sele C H-JPY OT OT LUX 01/28 JPY 9352.88 -3.2 NS NS
Asset Sele C H-NOK OT OT LUX 01/28 NOK 107.59 -3.3 -2.8 NS
Asset Sele C H-SEK OT OT LUX 01/28 SEK 134.35 -3.4 -4.8 7.3
Asset Sele C H-USD OT OT LUX 01/28 USD 94.10 -3.3 -4.6 NS

Asset Sele D H-SEK OT OT LUX 01/28 SEK 126.08 -3.4 -4.8 NS
Choice Global Value -C- GL EQ LUX 01/28 SEK 76.46 -0.8 31.2 -13.2
Choice Global Value -D- OT OT LUX 01/28 SEK 73.26 -0.8 31.2 -13.2
Choice Global Value -I- OT OT LUX 01/28 EUR 6.69 -0.4 37.6 -15.5
Choice Japan Fd -C- OT OT LUX 01/28 JPY 47.48 1.3 11.9 -16.5
Choice Japan Fd -D- OT OT LUX 01/28 JPY 42.69 1.3 11.9 -16.5
Choice Jpn Chance/Risk JP EQ LUX 01/28 JPY 50.65 -0.5 20.8 -18.2
Choice NthAmChance/Risk US EQ LUX 01/28 USD 3.81 -3.0 32.2 -8.8
Ethical Europe Fd OT OT LUX 01/28 EUR 1.93 -1.6 31.8 -14.8
Europe 1 Fd OT OT LUX 01/28 EUR 2.79 -1.4 35.1 -14.1
Europe 3 Fd EU EQ LUX 01/28 EUR 3.95 -2.9 29.4 -15.5
Global Chance/Risk Fd GL EQ LUX 01/28 EUR 0.60 -0.8 21.4 -7.6
Global Fd -C- OT OT LUX 01/28 USD 2.07 -2.8 28.2 -11.3
Global Fd -D- OT OT LUX 01/28 USD 1.30 -2.8 28.2 NS
Nordic Fd OT OT LUX 01/28 EUR 5.73 2.1 42.7 -1.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/28 USD 7.08 -4.2 70.4 -4.9
Choice Asia ex. Japan -D- OT OT LUX 01/28 USD 1.25 -4.2 70.3 NS
Currency Alpha EUR -IC- OT OT LUX 01/28 EUR 10.28 -0.2 -4.7 0.8
Currency Alpha EUR -RC- OT OT LUX 01/28 EUR 10.18 -0.2 -5.1 0.4
Currency Alpha SEK -ID- OT OT LUX 01/28 SEK 95.50 -0.2 -8.4 NS
Currency Alpha SEK -RC- OT OT LUX 01/28 SEK 104.06 -0.2 -5.1 0.4
Generation Fd 80 OT OT LUX 01/28 SEK 7.89 -0.4 24.9 -3.8
Nordic Focus EUR NO EQ LUX 01/28 EUR 79.79 -1.1 51.4 -2.0
Nordic Focus NOK NO EQ LUX 01/28 NOK 81.67 -1.1 51.4 -2.0
Nordic Focus SEK NO EQ LUX 01/28 SEK 87.21 -1.1 51.4 -2.0
Russia Fd OT OT LUX 01/28 EUR 9.56 8.2 194.2 -5.8

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/28 USD 1.78 -2.5 28.9 -8.8
Ethical Glbl Fd -C- OT OT LUX 01/28 USD 0.81 -2.6 26.0 NS
Ethical Glbl Fd -D- OT OT LUX 01/28 USD 0.78 -4.4 38.1 -9.0
Ethical Sweden Fd NO EQ LUX 01/28 SEK 41.10 -1.4 55.5 5.0
Index Linked Bd Fd SEK OT BD LUX 01/28 SEK 13.34 1.4 6.5 3.4
Medical Fd OT EQ LUX 01/28 USD 3.31 -0.4 16.5 -3.4
Short Medium Bd Fd SEK NO MM LUX 01/28 SEK 8.80 0.0 0.9 2.0
Technology Fd -C- OT OT LUX 01/28 USD 0.20 -4.9 NS NS
Technology Fd -D- OT OT LUX 01/28 USD 2.40 -4.9 51.0 -0.4
World Fd -C- OT OT LUX 01/28 USD 27.68 -2.8 NS NS
World Fd -D- OT OT LUX 01/28 USD 2.10 -2.8 38.1 -5.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/28 EUR 1.27 0.0 -0.2 0.9
Short Bond Fd EUR -D- OT OT LUX 01/28 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/28 SEK 21.96 0.0 1.4 2.1
Short Bond Fd USD US MM LUX 01/28 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/28 SEK 43.08 0.5 4.4 5.9
Bond Fd SEK -D- NO BD LUX 01/28 SEK 12.51 0.5 4.5 5.3
Corp. Bond Fd EUR -C- EU BD LUX 01/28 EUR 1.29 1.7 20.1 4.3
Corp. Bond Fd EUR -D- EU BD LUX 01/28 EUR 0.99 1.9 20.4 4.1
Corp. Bond Fd SEK -C- NO BD LUX 01/28 SEK 12.81 1.8 19.5 2.3
Corp. Bond Fd SEK -D- NO BD LUX 01/28 SEK 9.68 1.8 19.5 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/28 EUR 105.94 1.3 3.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/28 EUR 110.24 1.2 8.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/28 SEK 1131.52 1.2 8.0 NS
Flexible Bond Fd -C- NO BD LUX 01/28 SEK 21.35 0.0 1.9 3.7
Flexible Bond Fd -D- NO BD LUX 01/28 SEK 11.68 0.0 1.9 3.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/28 USD 2.56 -4.3 76.2 -4.6
Eastern Europe Fd OT OT LUX 01/28 EUR 2.65 6.3 70.5 -9.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/28 SEK 31.75 -1.3 92.8 6.2
Eastern Europe SmCap Fd OT OT LUX 01/28 EUR 2.92 13.5 145.9 -6.6
Europe Chance/Risk Fd EU EQ LUX 01/28 EUR 1028.88 -0.7 37.0 -16.2
Listed Private Equity -C- OT OT LUX 01/28 EUR 136.59 6.0 NS NS
Listed Private Equity -IC- OT OT LUX 01/28 EUR 81.49 7.1 95.1 NS
Listed Private Equity -ID- OT OT LUX 01/28 EUR 78.94 7.0 89.3 NS
Nordic Small Cap -C- OT OT LUX 01/28 EUR 138.84 3.0 NS NS
Nordic Small Cap -IC- OT OT LUX 01/28 EUR 139.37 3.1 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/28 SEK 76.90 -1.7 -3.5 -12.7
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/28 EUR 98.08 -1.7 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/28 SEK 97.99 -1.7 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/28 USD 99.25 -1.7 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/28 SEK 70.25 -1.7 -3.5 -14.0
Asset Sele Opp C H NOK OT OT LUX 01/28 NOK 95.50 -6.6 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/28 SEK 94.12 -6.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/28 EUR 95.09 -6.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/28 GBP 95.30 -6.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/28 SEK 94.84 -6.7 NS NS
Asset Sele Original C EUR OT OT LUX 01/28 EUR 98.08 -3.3 NS NS
Asset Sele Original D GBP OT OT LUX 01/28 GBP 98.62 -3.2 NS NS
Asset Sele Original ID GBP OT OT LUX 01/28 GBP 98.24 -3.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/26 EUR 30.08 1.4 7.7 1.5
Bonds Eur Corp A OT OT LUX 01/26 EUR 23.30 0.9 12.2 2.8
Bonds Eur Hi Yld A OT OT LUX 01/26 EUR 21.13 2.6 55.8 2.7
Bonds EURO A OT OT LUX 01/26 EUR 41.26 0.5 7.2 4.7
Bonds Europe A OT OT LUX 01/27 EUR 39.37 0.7 5.8 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/26 USD 42.18 0.4 10.5 5.0
Eq. AsiaPac Dual Strategies A OT OT LUX 01/27 USD 9.69 -7.0 71.0 -10.9
Eq. China A OT OT LUX 01/27 USD 21.43 -11.2 64.7 -13.0
Eq. Concentrated Euroland A OT OT LUX 01/27 EUR 88.58 -4.7 22.5 -15.7
Eq. ConcentratedEuropeA OT OT LUX 01/26 EUR 26.51 -1.9 37.4 -13.5
Eq. Emerging Europe A OT OT LUX 01/27 EUR 24.06 2.1 95.8 -20.3
Eq. Equities Global Energy OT OT LUX 01/26 USD 17.69 -2.5 25.8 -10.4
Eq. Euroland A OT OT LUX 01/27 EUR 10.32 -4.6 21.6 -16.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/27 EUR 140.66 -0.3 43.6 -5.1
Eq. EurolandCyclclsA OT OT LUX 01/27 EUR 17.44 -2.0 34.7 -10.8
Eq. EurolandFinancialA OT OT LUX 01/27 EUR 10.48 -7.4 43.9 -19.2
Eq. Glbl Emg Cty A OT OT LUX 01/27 USD 8.79 -9.2 63.6 -15.0
Eq. Global A OT OT LUX 01/27 USD 27.05 -2.9 35.6 -10.7
Eq. Global Resources A OT OT LUX 01/27 USD 102.01 -6.6 44.9 -11.8
Eq. Gold Mines A OT OT LUX 01/27 USD 27.94 -7.8 35.1 -7.2
Eq. India A OT OT LUX 01/28 USD 122.72 -6.6 77.8 -17.5
Eq. Japan CoreAlpha A OT OT LUX 01/28 JPY 7555.27 3.8 32.7 -7.9
Eq. Japan Sm Cap A OT OT LUX 01/27 JPY 1064.84 -0.4 20.4 -14.1
Eq. Japan Target A OT OT LUX 01/28 JPY 1631.55 -0.4 7.4 -3.9
Eq. Latin America A OT OT LUX 01/27 USD 105.10 -8.5 75.5 -9.9
Eq. US ConcenCore A OT OT LUX 01/27 USD 22.19 -1.8 42.6 -2.9
Eq. US Focused A OT OT LUX 01/27 USD 15.78 -0.5 28.1 -15.9
Eq. US Lg Cap Gr A OT OT LUX 01/27 USD 14.83 -2.8 37.4 -8.1
Eq. US Mid Cap A OT OT LUX 01/27 USD 29.75 -0.4 53.1 -6.1
Eq. US Multi Strg A OT OT LUX 01/26 USD 20.81 -2.2 35.5 -9.7
Eq. US Rel Val A OT OT LUX 01/26 USD 20.22 -1.8 36.8 -12.0
Eq. US Sm Cap Val A OT OT LUX 01/27 USD 15.65 -1.9 30.3 -16.2
Money Market EURO A OT OT LUX 01/26 EUR 27.40 0.0 0.8 2.5
Money Market USD A OT OT LUX 01/26 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 01/21 USD 942.77 -1.9 1.9 -30.0
MENA Special Sits Fund OT OT BMU 12/31 USD 1079.31 11.2 11.2 NS
UAE Blue Chip Fund OT OT ARE 01/21 AED 5.04 -5.5 13.6 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/28 JPY 9322.00 -1.4 18.5 -18.2
YMR-N Small Cap Fund OT OT IRL 01/28 JPY 6889.00 -1.8 15.1 -17.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/28 JPY 6046.00 -1.7 10.1 -21.2
Yuki 77 Growth JP EQ IRL 01/28 JPY 5533.00 -1.9 5.1 -25.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/28 JPY 6788.00 -0.6 16.5 -17.0
Yuki Chugoku JpnLowP JP EQ IRL 01/28 JPY 7656.00 1.5 2.7 -17.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/28 JPY 4635.00 -0.8 11.3 -21.0
Yuki Hokuyo Jpn Inc JP EQ IRL 01/28 JPY 5214.00 -0.6 7.9 -15.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/28 JPY 5013.00 -1.8 13.5 -16.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/28 JPY 4324.00 -2.2 12.4 -25.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/28 JPY 4573.00 -2.0 12.4 -25.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/28 JPY 6830.00 -2.0 22.5 -19.5
Yuki Mizuho Jpn Gen OT OT IRL 01/28 JPY 8422.00 -2.3 16.4 -18.9
Yuki Mizuho Jpn Gro OT OT IRL 01/28 JPY 6237.00 -1.9 9.8 -21.5
Yuki Mizuho Jpn Inc OT OT IRL 01/28 JPY 7567.00 -0.9 1.8 -18.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/28 JPY 5152.00 -0.7 14.9 -19.2
Yuki Mizuho Jpn LowP OT OT IRL 01/28 JPY 11446.00 -1.0 12.0 -14.3
Yuki Mizuho Jpn PGth OT OT IRL 01/28 JPY 7785.00 -2.2 12.4 -24.1
Yuki Mizuho Jpn SmCp OT OT IRL 01/28 JPY 7005.00 -1.8 21.3 -17.8
Yuki Mizuho Jpn Val Sel OT OT IRL 01/28 JPY 5612.00 -0.6 16.3 -16.4
Yuki Mizuho Jpn YoungCo OT OT IRL 01/28 JPY 2682.00 -1.6 16.5 -25.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/28 JPY 5326.00 -1.8 15.8 -18.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.97 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.08 -0.3 -1.9 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS
Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS
Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0
Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5
Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7
Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS
GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4
GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1
GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9
GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9
GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS
Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS
Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS
MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9
MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9
MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6
MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9
Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS
Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0
Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS
Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS
Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS
Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS
Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS
Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS
Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 12/31 USD 136.46 34.8 34.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/22 USD 400.99 8.7 119.1 -30.9
Antanta MidCap Fund EE EQ AND 01/22 USD 771.35 8.7 206.0 -35.1
Meriden Opps Fund GL OT AND 01/13 EUR 59.50 -0.8 -31.8 -26.9
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS
Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7
Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS
Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/19 USD 44.27 8.6 -47.4 -3.7
Superfund GCT USD* OT OT LUX 01/26 USD 2027.00 -7.6 -45.6 -6.1
Superfund Green Gold A (SPC) OT OT CYM 01/26 USD 900.08 -6.7 -21.6 0.1
Superfund Green Gold B (SPC) OT OT CYM 01/19 USD 1035.58 10.7 -18.2 2.2
Superfund Q-AG* OT OT AUT 01/26 EUR 6178.00 -6.7 -30.0 -0.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS
Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0
Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7
Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7
Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0
Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/31 USD 1412.14 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

In perhaps the
most memorable
line from his State
of the Union
address
Wednesday night,

President Barack Obama told the
assembled members of Congress
that Washington suffers from a
“deficit of trust” with voters.

He understated the case.
“Crisis of confidence” would be
closer to the truth.

It’s becoming increasingly clear
that one of the results of the
economic meltdown has been a
parallel meltdown in the public’s
confidence that their bickering,
partisan leaders in Washington
can come together to deal with it,
or with much of anything. When
Americans were asked in a Wall
Street Journal/NBC News poll this
week to describe their view of the
federal government, a whopping
70% agreed the government is
either unhealthy or in need of
large reform. That’s up from 43%
who felt that way just after the
election of President George W.
Bush.

Worse yet, there is a real
possibility—despite Mr. Obama’s
pleas Wednesday night for
bipartisanship, his subtle
suggestions that Republicans will
share the blame if things turn out
badly, or his offer to meet
Republican leaders regularly—that
this year won’t bring a big change
in the situation.

Indeed, it’s at least possible
that dysfunction will grow, not
shrink, in 2010.

The message Americans are
sending “is a big one, and the
message is we hate what’s going
on in Washington,” says Peter
Hart, the veteran Democratic
pollster who conducts the
Journal/NBC News survey with
Republican Bill McInturff.

In fact, Mr. Hart thinks that’s
how most American interpreted
the outcome of the recent
Massachusetts special Senate
election, in which voters took the
late Ted Kennedy’s seat away from
Democrats and handed it to Scott
Brown, a fresh Republican face. In
the new poll, Americans around
the country were asked what
message that vote sent, and half
said they saw it as a message to
the capital city.

“To the degree they could send
a message out of Massachusetts,”
Mr. Hart notes, “it wasn’t a
message to Obama. It was a
message about what’s going on in

Washington.”
Mr. Obama, of course, came to

office famously promising to
change how Washington works. On
Wednesday night, he ruefully
acknowledged he’s failed to make
that happen.

In finest Washington fashion,
it’s possible to spend a lot of time
dwelling on who is to blame for
this failure—Mr. Obama for not
trying hard enough, or House
Democrats for pushing policies too
far to the left, or Republicans for
being the party of no.

The better answer lies in the
very culture of the capital, where
every problem is seen less as an
issue to be resolved than a tool to
improve political position; in
which every position taken by a
political leader of either party is
automatically and mindlessly
assailed by the other side’s 24-7
political-attack machines; and in
which lawmakers willing to
negotiate a compromise are
assailed by their own party’s
activists as spineless or lacking in
conviction.

This culture makes a retreat to
partisan corners the safest route
in any controversy.

Two examples: Last fall, Mr.
Obama, in a nod toward a top
Republican priority, opened the
door to including in the big

health-overhaul plan some steps
toward stemming the rash of
medical-malpractice suits that
drive up health costs. His party
conspicuously closed the door.

Second example: This week the
Senate defeated a bill to create a
bipartisan commission that would
compose a plan to reduce the
mammoth budget deficit, which
the full Congress would have to

accept or reject in a simple vote.
Six Republican Senators who
actually co-sponsored the bill
initially reversed course and
actually voted against it on the
Senate floor. They were under
pressure from party leaders not to
support anything that might lead
to a tax increase in an election
year.

But all that may be less
important than the question of
whether there’s any chance the arc
of Washington’s dysfunction will
change this year. On that front,
the grounds for optimism are
decidedly limited.

The two best routes for getting
something done in Washington are
power and persuasion: Accumulate
enough power to push solutions
into place, or be persuasive
enough to win over wavering
lawmakers and the American
public.

On the power front, despite big
Democratic majorities in both
houses, the party didn’t have
enough power to simply push
through its highest priority in

2009, which was that big health
bill.

Now, the loss of that
Massachusetts Senate seat means
Democrats have lost their super-
majority of 60 Senate seats
needed to stop filibusters. The
party in power suffers from a
power shortage.

Moreover, this erosion of
Democratic power may leave
Republicans even less motivated
to compromise. They will be
tempted to simply sit tight until
they see whether they can win
back control of at least one house
of Congress in this fall’s elections.

That leaves persuasion. Some
thought Mr. Obama was
sufficiently eloquent and
persuasive to bridge partisan
divides and convince each side to
make the compromises necessary
for progress. And while he is
indeed eloquent, that clearly isn’t
enough.

Ultimately, voters themselves
may need to figure out how to
send a stronger message that they
do, indeed, want change.

[ Capital Journal ]

BY GERALD F. SEIB

In Washington, little hope for change

President Obama, greeting members of Congress before delivering the State of the Union address, said in the speech Washington suffers from a “deficit of trust.”
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Note: Analysis generated using Daniel Steinbock’s tagcrowd.com; certain words were excluded or combined with similar words Source: White House
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The culture makes a
retreat to partisan
corners the safest
route in controversy.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/27 USD 10.15 -2.1 32.0 -11.2
Am Blend Portfolio I US EQ LUX 01/27 USD 11.96 -2.1 33.0 -10.4
Am Growth A US EQ LUX 01/27 USD 30.14 -3.5 35.9 -1.8
Am Growth B US EQ LUX 01/27 USD 25.32 -3.6 34.5 -2.8
Am Growth I US EQ LUX 01/27 USD 33.42 -3.5 37.0 -1.0
Am Income A US BD LUX 01/27 USD 8.48 0.6 25.1 5.8
Am Income A2 US BD LUX 01/27 USD 19.24 1.1 25.2 5.7
Am Income B US BD LUX 01/27 USD 8.48 0.6 24.1 4.9
Am Income B2 US BD LUX 01/27 USD 16.57 1.0 24.2 5.0
Am Income I US BD LUX 01/27 USD 8.48 0.6 25.8 6.4

Am Value A US EQ LUX 01/27 USD 8.39 -1.6 18.3 -11.0
Am Value B US EQ LUX 01/27 USD 7.72 -1.7 17.1 -11.9
Am Value I US EQ LUX 01/27 USD 9.04 -1.5 19.3 -10.2
Emg Mkts Debt A GL BD LUX 01/27 USD 15.55 -0.1 42.7 8.0
Emg Mkts Debt A2 GL BD LUX 01/27 USD 20.18 0.3 42.7 8.0
Emg Mkts Debt B GL BD LUX 01/27 USD 15.55 -0.1 41.4 6.9
Emg Mkts Debt B2 GL BD LUX 01/27 USD 19.42 0.3 41.3 7.0
Emg Mkts Debt I GL BD LUX 01/27 USD 15.55 -0.1 43.4 8.6
Emg Mkts Growth A GL EQ LUX 01/27 USD 32.17 -7.2 72.5 -11.3
Emg Mkts Growth B GL EQ LUX 01/27 USD 27.24 -7.3 70.8 -12.2
Emg Mkts Growth I GL EQ LUX 01/27 USD 35.68 -7.1 73.9 -10.6
Eur Growth A EU EQ LUX 01/27 EUR 6.85 -2.6 27.1 -13.1
Eur Growth B EU EQ LUX 01/27 EUR 6.16 -2.5 26.0 -13.9
Eur Growth I EU EQ LUX 01/27 EUR 7.47 -2.6 28.1 -12.4
Eur Income A EU BD LUX 01/27 EUR 6.72 1.8 42.2 5.7
Eur Income A2 EU BD LUX 01/27 EUR 13.16 2.3 42.3 5.7
Eur Income B EU BD LUX 01/27 EUR 6.72 1.8 41.3 5.0
Eur Income B2 EU BD LUX 01/27 EUR 12.23 2.2 41.1 4.9
Eur Income I EU BD LUX 01/27 EUR 6.72 1.8 42.9 6.2
Eur Strat Value A EU EQ LUX 01/27 EUR 8.25 -3.3 29.1 -16.7
Eur Strat Value I EU EQ LUX 01/27 EUR 8.45 -3.3 30.2 -15.9
Eur Value A EU EQ LUX 01/27 EUR 8.88 -3.5 33.5 -13.7
Eur Value B EU EQ LUX 01/27 EUR 8.17 -3.4 32.4 -14.5
Eur Value I EU EQ LUX 01/27 EUR 10.27 -3.3 34.8 -12.9
Gl Balanced (Euro) A EU BA LUX 01/27 USD 15.93 -1.0 23.9 -8.9
Gl Balanced (Euro) B EU BA LUX 01/27 USD 15.49 -1.2 22.5 -9.9
Gl Balanced (Euro) C EU BA LUX 01/27 USD 15.80 -1.1 23.6 -9.2
Gl Balanced (Euro) I EU BA LUX 01/27 USD 16.22 -1.0 NS NS
Gl Balanced A US BA LUX 01/27 USD 16.19 -1.8 28.1 -8.8

Gl Balanced B US BA LUX 01/27 USD 15.38 -1.9 26.8 -9.7
Gl Balanced I US BA LUX 01/27 USD 16.80 -1.7 29.0 -8.2
Gl Bond A US BD LUX 01/27 USD 9.35 1.2 15.2 4.7
Gl Bond A2 US BD LUX 01/27 USD 16.24 1.4 15.0 4.6
Gl Bond B US BD LUX 01/27 USD 9.35 1.2 14.1 3.6
Gl Bond B2 US BD LUX 01/27 USD 14.21 1.4 13.9 3.6
Gl Bond I US BD LUX 01/27 USD 9.35 1.2 15.8 5.2
Gl Conservative A US BA LUX 01/27 USD 14.81 -0.4 18.4 -3.1
Gl Conservative A2 US BA LUX 01/27 USD 16.86 -0.4 18.5 -3.1
Gl Conservative B US BA LUX 01/27 USD 14.79 -0.5 17.3 -4.1
Gl Conservative B2 US BA LUX 01/27 USD 16.01 -0.5 17.3 -4.1
Gl Conservative I US BA LUX 01/27 USD 14.89 -0.3 19.5 -2.3
Gl Eq Blend A GL EQ LUX 01/27 USD 11.21 -3.9 36.0 -18.3
Gl Eq Blend B GL EQ LUX 01/27 USD 10.51 -4.0 34.6 -19.2
Gl Eq Blend I GL EQ LUX 01/27 USD 11.83 -3.8 37.1 -17.7
Gl Growth A GL EQ LUX 01/27 USD 40.15 -4.2 32.5 -19.3
Gl Growth B GL EQ LUX 01/27 USD 33.49 -4.3 31.1 -20.1
Gl Growth I GL EQ LUX 01/27 USD 44.61 -4.1 33.6 -18.7
Gl High Yield A US BD LUX 01/27 USD 4.37 0.9 58.9 6.0
Gl High Yield A2 US BD LUX 01/27 USD 9.40 1.5 58.5 6.0
Gl High Yield B US BD LUX 01/27 USD 4.37 0.9 56.3 4.7
Gl High Yield B2 US BD LUX 01/27 USD 15.10 1.5 56.8 4.9
Gl High Yield I US BD LUX 01/27 USD 4.37 0.9 60.0 6.7
Gl Thematic Res A OT OT LUX 01/27 USD 14.03 -4.8 70.5 1.0
Gl Thematic Res B OT OT LUX 01/27 USD 12.27 -4.8 68.8 0.0
Gl Thematic Res I OT OT LUX 01/27 USD 15.65 -4.7 71.8 1.8
Gl Value A GL EQ LUX 01/27 USD 10.75 -3.5 39.8 -17.3
Gl Value B GL EQ LUX 01/27 USD 9.87 -3.6 38.4 -18.2
Gl Value I GL EQ LUX 01/27 USD 11.43 -3.5 40.8 -16.7

India Growth A OT OT LUX 01/27 USD 119.39 -5.9 NS NS

India Growth AX OT OT LUX 01/27 USD 104.38 -5.9 94.3 -8.0

India Growth B OT OT NA 01/27 USD 124.98 -6.0 NS NS

India Growth BX OT OT LUX 01/27 USD 89.16 -6.0 92.3 -8.9

India Growth I EA EQ LUX 01/27 USD 108.21 -5.9 95.1 -7.6

Int'l Health Care A OT EQ LUX 01/27 USD 139.03 1.1 18.8 -4.5

Int'l Health Care B OT EQ LUX 01/27 USD 117.19 1.1 17.6 -5.4

Int'l Health Care I OT EQ LUX 01/27 USD 152.00 1.2 19.8 -3.7

Int'l Technology A OT EQ LUX 01/27 USD 105.76 -4.2 48.0 -6.2

Int'l Technology B OT EQ LUX 01/27 USD 91.58 -4.2 46.6 -7.1

Int'l Technology I OT EQ LUX 01/27 USD 118.66 -4.1 49.2 -5.4

Japan Blend A JP EQ LUX 01/27 JPY 5978.00 -0.8 22.1 -18.4

Japan Growth A JP EQ LUX 01/27 JPY 5734.00 -2.4 13.1 -19.3

Japan Growth I JP EQ LUX 01/27 JPY 5904.00 -2.3 14.0 -18.6

Japan Strat Value A JP EQ LUX 01/27 JPY 6177.00 0.9 31.1 -17.9

Japan Strat Value I JP EQ LUX 01/27 JPY 6345.00 1.0 32.2 -17.2

Real Estate Sec. A OT EQ LUX 01/27 USD 13.69 -4.6 44.0 -14.6

Real Estate Sec. B OT EQ LUX 01/27 USD 12.50 -4.7 42.5 -15.4

Real Estate Sec. I OT EQ LUX 01/27 USD 14.71 -4.6 45.1 -13.9

Short Mat Dollar A US BD LUX 01/27 USD 7.29 0.3 11.4 -5.5

Short Mat Dollar A2 US BD LUX 01/27 USD 9.85 0.6 11.3 -5.5

Short Mat Dollar B US BD LUX 01/27 USD 7.29 0.3 10.9 -5.9

Short Mat Dollar B2 US BD LUX 01/27 USD 9.80 0.6 10.9 -5.9

Short Mat Dollar I US BD LUX 01/27 USD 7.29 0.3 12.0 -4.9

FUND SCORECARD
Euro Money Market, Stable
These funds place an emphasis on capital preservation, by limiting maturity to less than 90 days and and
maintaining a high level of average credit quality. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending January 28, 2010

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 SUPERIOR 5 - Bankhaus EURAustria -1.46 22.14 1.64 NS
Ethik Geld A Schelhammer Schattera KAG mbH

2 Pioneer Fds Pioneer EURAustria -2.09 18.54 -1.01 3.68
(A) Euro Liquid A Investments Austria GmbH

NS Giustiniano Intesa Previdenza EURItaly -0.96 15.62 2.79 NS
Monetario SIM SpA

4 Legg Mason Legg Mason Managed EURLuxembrg -1.94 15.04 1.41 4.34
Euroland Cash A Solutions SICAV (Lux)

3 Prosperity Allianz Invest KAG EURAustria -2.19 14.53 -0.83 3.84
Euro Cash Fonds A mbH

5 DnB NORD DnB NORD LTLLithuania -1.77 14.07 3.01 5.23
Money Market Fund Investment management UAB

1 BPN BPN Gestpo de EURPortugal -1.92 14.04 -3.40 2.37
Tesouraria Activos

NS PrevidLavoro Intesa Previdenza EURItaly -1.55 13.97 1.57 NS
BOT + SIM SpA

2 Véga Banque Privée 1818 EURFrance -0.36 12.57 -2.81 2.76
Investissement 7

5 Apollo Apis Security EURAustria -2.45 12.05 0.22 4.44
Liquid A Kapitalanlage AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Greece hits stocks again
Apple disappointment hurts U.S. shares; euro falls below $1.40

European stock markets erased
early gains to end lower Thursday
because of further worries about
Greece’s budget deficit, while weak-
er-than-expected U.S. durable-goods
orders added to concerns over the
strength of the global recovery.

The dollar strengthened against
the euro, while U.S. Treasurys and
German bunds, seen as relatively
safe investments, moved higher.

Trading in Greek debt remained
volatile. The difference in yields be-
tween 10-year bunds and 10-year
Greek bonds expanded to four per-
centage points, an extremely wide
spread for bonds within the euro
zone. The cost of insuring against a
Greek debt default rose to a fresh
record.

European media reports specu-
lating on a possible rescue of Greece
fed the edginess in the markets.
German and French finance ministry
spokesmen denied a report in Le
Monde that European governments

are looking at ways to help Greece
overcome its fiscal crisis. Greek offi-
cials also denied any rescue talks
were underway.

Adding to European concerns,
ratings firm Standard & Poor’s reit-
erated its view that the U.K. banking
system is no longer among the most
stable and low risk, citing the coun-
try’s tough economic outlook. That
news sent the British pound lower
against major currencies.

In the U.S., durable-goods orders
rose in December much less than ex-
pected at 0.3% to a seasonally ad-
justed $167.91 billion. Economists
surveyed by Dow Jones Newswires
had projected a 2% increase.

A swoon in the technology sector
a day after Apple’s unveiling of its
tablet computer led a sharp decline
in the U.S. stock market. The Dow
Jones Industrial Average dropped
115.70 points, or 1.1%, to 10120.46,
and the Nasdaq Composite Index fell
1.9% to 2179. Apple slid 3.9%.

U.S. banking stocks got a brief
boost as a Senate vote neared on re-

confirmation of Federal Reserve
Chairman Ben Bernanke. He was
confirmed.

The FTSE 100 Index and the DAX
ended at their lowest levels in
nearly 12 weeks. The U.K. bench-
mark slid 1.4% to 5145.74, while the
German index was off 1.8% at
5540.33. The pan-European Stoxx
600 Index closed 1.1% lower at
244.61, while France’s CAC-40 Index
fell 1.9% to 3688.79.

In currency markets, the euro
was at $1.3973 late Thursday in New
York, down from $1.4022 late
Wednesday, and sterling slipped to
$1.6147 from $1.6166. The dollar was
at 89.69 yen, down from 90.05 yen.

In commodities markets, light,
sweet crude for March delivery
edged down, its third decline in a
row, settling three cents lower at
$73.64 per barrel on the New York
Mercantile Exchange.

Copper dropped 3.9% to a seven-
week low of $3.09 a pound on
Comex, on concerns that economic
growth isn’t as strong as was hoped.

BY ISHAQ SIDDIQI

Mortgage-investing bulls give Fed a fond farewell
Conventional wisdom holds that

the end of the Federal Reserve’s
$1.25 trillion mortgage-buying spree
will be catastrophic for housing. But
a growing number of investors are
betting that the fears are overstated
and mortgage rates won’t soar when
the Fed leaves the market in just
over two months.

Following a two-day policy meet-
ing, the Fed on Wednesday reiter-
ated its plan to end the program on
schedule. The policy makers ignored
weak home-sales data that had some
observers, worried the market
wouldn’t be able to wean itself from
Fed support, expecting an extension.

Fed officials believe they can pull
back successfully. And a growing
group of optimists are joining their
camp. They argue that investors,
searching for higher-yielding securi-
ties, will find government-backed
mortgage-backed securities a bar-
gain relative to other investments,
like corporate debt, that have rallied
for much of the past year.

“People will jump in and buy” if

there’s weakness in the mortgage-
backed securities market, said Brian
Yelvington at fixed-income broker-
age Knight Libertas.

The optimistic view hinges on
the government remaining an enor-
mous presence in the mortgage mar-
ket, both through its mortgage-
backed securities holdings and the
widespread expectation that it could
jump back in if the market falters.

If this view is right, then the end
of Fed purchases will barely cause a
ripple in interest rates on mortgage-
backed securities, which move in the
opposite direction of price. That, by
extension, could mean mortgage
rates could stay relatively low.

So far, the numbers support the
optimists. In recent weeks, the Fed
has slowed its average weekly net
purchases of mortgage-backed secu-
rities from $21 billion to about $12
billion. Despite this slower purchase
rate, the “spread” between mort-
gage-backed securities yields and
risk-free Treasury yields is thinner
than last September, when the Fed
said it was extending its mortgage
buying program by a quarter.

This spread is the basis for the
rate people on Main Street pay when
they borrow to buy a home. Any
widening typically pushes mortgage

rates higher by an equal amount al-
most immediately.

To be sure, mortgage prices
could suffer when the Fed stops buy-
ing. Pessimists worry that spreads
could rise a full percentage point,
which could take 30-year conform-
ing mortgage rates to 6% from 5%, a
potentially crippling blow to a still-
shaky housing market.

But spreads mightn’t have to
widen nearly that much to attract
private investors hungry for yield at
a time when cash yields nothing.

For one thing, riskier credit in-
vestments, such as corporate debt,
may have little upside left after ral-
lying furiously for nearly a year.
Corporate bonds with an “A” credit
rating, for example, yield 1.6 per-
centage points over Treasury debt,
according to Merrill Lynch indexes.
MBS issued by government-backed
mortgage agencies, in comparison,
yield about 1.38 percentage points
more than Treasurys, according to
Kevin Cavin, a mortgage strategist
at FTN Financial in Chicago. Even a
small widening of that MBS spread
would offer investors a similar

spread as risky corporate debt, but
this debt would be guaranteed by
the U.S. government.

The Fed’s purchase program,
meanwhile, has likely kept spreads
on mortgage-backed securities is-
sued by government-backed mort-
gage agencies artificially narrow,
which has turned off many private
investors.

“Our interest in residential mort-
gage product is next to zero right
now,” given the low spread over
Treasurys, said James Camp, head of
fixed income for Eagle Asset Man-
agement, a St. Petersburg, Fla. in-
vestment firm.

But if mortgage spreads over 10-
year Treasurys were to widen by
just half a percentage point—taking
them back to their long-term aver-
age—buying government-backed
mortgage securities “starts to make
sense again,” Mr. Camp said.

A half-point increase in spreads
might push mortgage rates up by
half a percentage point. But subse-
quent private buying of mortgages
could push spreads and rates right
back down again.

BY MARK GONGLOFF U.S fed flow and stock
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