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An Air Berlin Boeing 737-800 bound for the Canary Islands veered off the runway at Dortmund airport Sunday after the pilot aborted takeoff because of a “technical irregularity,” a spokeswoman said.

By Alistair MacDonald

The U.K.’s two main politi-
cal parties will kick off a busy
election year with pledges de-
signed to show each as the
party that will defend key pub-
lic services—even as the U.K.
tackles its record public debt.

Prime Minister Gordon
Brown is expected to call an
election in May in what is
seen as the most dramatic
U.K. vote since Mr. Brown’s La-
bour Party swept to power in
1997.

On Saturday, David Cam-
eron, leader of the opposition
Conservative Party, said, “We
are starting our campaign to
win the general election today…
and we’ll be spelling out ex-
actly what that will mean ev-
ery day from now until polling
day.”

On Monday, the Conserva-

tives will release a draft chap-
ter of their health platform, a
party spokesman said. The

draft will pledge to allocate
more health spending to the
U.K.’s poorest areas, as Mr.
Cameron continues his drive
to dismantle the party’s im-
age as one that indiscrimi-
nately cuts public spending
and is biased toward the rich.
The Conservatives will also
promise to reform maternity
care, which they say has suf-
fered from the closure of ma-
ternity units and other prob-
lems, a spokesman said.

Mr. Brown said that start-
ing Monday, the Labour Party
will announce what it calls its
“prosperity plan,” continuing
its attempts to highlight areas
of the economy it wants to de-
velop, including digital and ad-
vanced manufacturing indus-
tries. The party’s education
minister, Ed Balls, will also un-
veil a plan to increase the num-
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The Obama administra-
tion’s top counterterrorism of-
ficial didn’t rule out military
action to combat a threat by al
Qaeda in Yemen, as the Arab

country mobilized more
troops and the U.S. and Brit-
ain temporarily shut their em-
bassies there amid concerns
about further attacks.

U.S. officials said they had
intelligence indicating a
threat to the embassy from al
Qaeda. British officials didn’t
confirm a specific threat.

The moves come as U.S.
President Barack Obama
sought to counter Republican
criticism of his administra-
tion’s handling of antiterror
strategy following the at-
tempted Christmas Day bomb-
ing of a Northwest Airlines jet-
liner preparing to land in De-
troit from Amsterdam.

“Everything is possible as
far as our cooperation with
the Yemeni government,”
John Brennan, President
Obama’s top counterterror-
ism official, said on NBC’s
“Meet the Press” Sunday in re-
sponse to a question on
whether U.S. military action
is possible in Yemen.

“Al-Qaeda in the Arabian
Peninsula poses a serious
threat. They have attacked our
embassy before, they’ve car-
ried out attacks in Saudi Ara-

bia against Saudi targets, and
now it’s very clear that they’re
trying to bring those attacks
to the [U.S.] homeland. We’re
not going to let them do that.
We’re going to take strong ac-
tion against them,” Mr. Bren-
nan said on NBC, during one of
several appearances on Sun-
day news shows.

The stepped-up military ac-
tion in Yemen coincided with
furtherefforts bythe Obamaad-
ministration at home to
counter Republican criticism

that it had initially responded
slowly to the attempt by a Nige-
rian national to explode a bomb
aboard the jetliner. The Yeman-
based group al Qaeda in theAra-
bian Peninsula has claimed re-
sponsibility for the attack.

Even before Christmas, the
U.S. had been aiding Yemen in
its fight against al Qaeda mili-
tants and had already planned
to substantially increase
spending on counterterror-
ism operations there this year.
Two missile strikes last

month were aimed at leaders
of the al Qaeda branch and a
radical cleric who U.S. offi-
cials believe is connected to
the plot. Mr. Brennan esti-
mated Sunday that there are
still several hundred mem-
bers of al Qaeda in Yemen.

Mr. Obama sent Gen. David
Petraeus, who oversees the
wars in Iraq and Afghanistan,
to Yemen Saturday to meet
with its president, and U.S. of-
ficials said they are intensify-
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U.K. candidate David Cameron
holds a traditional campaign pose.

Pledges launch U.K. race
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In Germany, plane skids off runway after pilot brakes just before takeoff; no one is hurt

By Elizabeth Williamson,
Yochi J. Dreazen and
Alistair MacDonald

U.S. weighs antiterror strike in Yemen
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More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com

VO L . X X V I I N O . 2 3 4  Monday, January 4, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Reasons to remain wary
Few would have dared predict 12

months ago that markets would re-
bound so strongly. Most major stock
markets ended 2009 at or around
their highs for the year. But what
about 2010? Most economists expect
the recovery to be sustained. But any
optimism needs to be tempered by
caution. The global economy still is
exposed to risks. Here are four:

� Sovereign risk: The Dubai
World debt default and Greek fiscal
crisis were reminders that vast
amounts of debt remain outstanding,
with implicit or explicit guarantees
from friendly sovereign nations. Are
those nations willing to stand behind
the debt? The market is betting Abu
Dhabi will bail out Dubai and the
euro zone won’t allow any of its
members to default, even if the pain
spreads to other highly indebted
states such as Ireland and Spain. A
more-pressing case may be the U.K.,
whose fiscal position is the worst in
the industrialized world and which
enjoys no implicit guarantee.

� Exit strategies: The Federal
Reserve and European Central Bank
both have set out plans to withdraw
much of the emergency liquidity
supplied during the crisis. The Bank
of England also is expected to stop

buying U.K. government bonds in
February. That could pave the way
for considerable bond-market vola-
tility, because central-bank programs
have helped push down yields across
all asset classes. Investors should be
wary of parallels with 1994, when an
unexpected U.S. interest-rate in-
crease triggered a bond-market rout.

� Slow growth: Much of the op-
timism in the markets is based on
expectations that global growth will
be robust enough to speed up the
process of deleveraging among over-

indebted Western economies. One
risk to this outlook is that a combi-
nation of fiscal tightening and mone-
tary-policy exit strategies leads to a
“double-dip” recession. Another is
that U.S. unemployment will be slow
to fall while European unemploy-
ment continues to rise, leading to
weak consumer demand. A slower-
than-expected recovery would lead
to higher bank-loan impairments and
put more pressure on government
fiscal deficits.

� Bank balance sheets: The glo-
bal banking system is in better
health than a year ago, bolstered by
large injections of equity and strong
earnings. But trading desks could be
vulnerable to any asset-price correc-
tions. And doubts remain whether
banks are facing up to the full extent
of losses on loan books. The practice
of “amend, extend and pretend,” par-
ticularly in relation to commercial
property, may be concealing the true
scale of bad debts. A sharp rise in
bond-market yields also would put
pressure on bank-funding costs.

While 2010 is unlikely to bring
anything like this year’s gut-wrench-
ing volatility, investors shouldn’t ex-
pect it all to be plain sailing.

—Simon Nixon

Inaction Inc.: Japan
risks a third lost decade

German bonds: A haven
that might not be so safe

“We regret to inform you that
nothing has been decided.” This
pretty much sums up Japan’s story
over the past two decades. Policy
makers and corporate leaders have
muddled through without conflict,
innovation or having to take respon-
sibility for tough decisions.

The results speak for themselves.
Japan marked the 20th anniversary
of its asset bubble last week, with
the Nikkei Stock Average of 225
companies ending 2009 at one-
quarter of where it stood Dec. 29,
1989. Nominal gross domestic prod-
uct in yen terms is around the level
it was shortly after the bubble
popped.

The indecision continues. Japan’s
new administration ended the year
by unveiling a plan to raise nominal
annual GDP growth to an average of
3%-plus over the next 10 years. A
detailed road map won’t be avail-
able until June. But hitting this and
other targets—which include the
creation of demand in the environ-
mental, health and tourism sec-
tors—will be tough. Critically, the
government’s presumed rate of in-
flation of 1% is difficult to picture.
Deflation is expected to continue for
several years, and Japan still has
no plan to overcome it.

How policies will be funded is
another question. Already, a govern-
ment that pledged to make high-
ways free and slash gasoline taxes
without having to increase borrow-
ing is backtracking.

On the corporate side, for every
successful firm like Honda Motor,
there are dozens of companies lulled
into complacency by a huge domes-

tic market and silent shareholders.
Some firms, such as Hitachi and

its some 700 subsidiaries, have too
many marginal or money-losing
businesses. Others hang on to
clearly non-core assets. Instant-ra-
men maker Nissin Foods owns a
golf course.

This isn’t to say Japan can’t
overcome its challenges.

It has done so in the past, re-
building after World War II and be-
coming the world’s most ener-
gy-efficient nation after the 1970s
oil shocks. The country has a high-
quality work force, leading technol-
ogy and good basic education and
infrastructure. Japan Inc. still makes
things other countries want—in a
way rivals still can’t.

A new decade should herald a
fresh start, but the more likely out-
come may be more of the same: a
Japan unable to take radical action.

—James Simms

Some nations start 2010 under
heavy fire. In December alone, the
yield on 10-year Treasury debt rose
0.60 percentage point, to 3.85%,
while U.K. 10-year gilts saw a similar
jump, taking yields above 4% at year
end. German bunds, meanwhile,
seem to have emerged as the new
haven. Yields rose only 0.20 percent-
age point to end the period at 3.4%.

But investors should beware be-
coming too comfortable with the
idea that Germany is immune from
trouble. German bunds gained from
others’ pain, benefiting particularly
from sovereign-credit jitters sparked
by Dubai’s debt restructuring and
then Greece’s deficit problems. Risk
aversion drove 10-year German bond
yields down 0.20 percentage point,
to 3.1%, between Nov. 25 and Dec. 18,
even as Greek bond yields soared by
half a percentage point.

This divergence highlights the
strains within the euro zone, with
much of the decade’s apparent eco-
nomic convergence undone by the fi-
nancial crisis. If that continues, Ger-
many will feel the impact,
particularly if called upon to provide
support to other euro-zone coun-

tries. It is notable that, even as
bunds were rallying, German credit-
default swaps rose to a six-month
high of 0.28 percentage point, indi-
cating fear of greater strains ahead.

Bunds also face the same threat
in 2010 as other government bonds:
The removal of extraordinary liquid-
ity measures by central banks or a
policy mistake—an unexpectedly
swift tightening that leads to a rise
in yields or a failure to counter in-
vestor fears of higher infla-
tion—could lead to market turmoil.

There is little to replace bunds in
their role as an anchor in the Euro-
pean bond market. Their liquidity
means they deserve to command a
premium. And Germany’s triple-A
credit rating hasn’t been questioned
like that of countries running pain-
fully high deficits, such as the U.K.

But investors should remember
an important theme of the crisis:
Supposedly risk-free securities can
behave in unexpected ways. While
Germany isn’t going to default, in-
vestors have no guarantee they will
avoid paper losses if they hold lon-
ger-dated bonds.

—Richard Barley

Source: Thomson Reuters

Yielding to more debt
Easing stimulus measures could
lead to bond-market volatility
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Investments will remain a gamble
until rule of law comes to Russia

The Russian
economy is as much
a riddle, wrapped in
a mystery, inside an
enigma as Winston
Churchill found its

foreign policy to be in the days of
Joseph Stalin.

What we do know from the
World Bank is that the Russian
economy is going through hard
times. This is an economy rich in
resources but with a per capita
GDP less than that of most of its
former satellites and one-third
that of, say, Italy. Output and
employment are declining more
rapidly than authorities had
expected, and, reports a team led
by economist Zeljko Bogetic, there
is “a sharp rise in poverty.”
Despite the general improvement
in the world economy and higher
oil prices following the Nigerian
terrorist’s attempt to blow up an
airliner—Nigeria is America’s
largest supplier of light, sweet
crude—the World Bank is
guessing Russia’s GDP will return
to precrisis levels only late in
2012.

Russia’s problems are similar
to those faced in Europe, America
and other Western countries: too
many bad loans on the banks’
books, too little credit available to
small businesses, and weak
domestic demand.

Similar, but not identical.
Available evidence suggests
economies can’t reach their full
potential in the absence of the
rule of law. Harvard professor
Robert Barro analyzed data from
some 100 countries and concluded
that “an expansion of the rule of
law would raise economic growth
and lead over time to higher

standards of living and, hence, to
more democracy.” So to forecast
the future of the Russian
economy, one must make a guess
at its progress toward becoming a
nation under law.

On present evidence, that
doesn’t seem to be in Russia’s
immediate future. This past
November, a cross-party group of
130 MEPs urged President Dimitri
Medvedev to establish the rule of
law in Russia. Mr. Medvedev has
several times expressed a desire
to do just that, in good part to
encourage much needed inward
investment—to little effect, unless
you count President Medvedev’s
as-yet-untested New Year’s
promise that first-time tax
evaders won’t face jail time.
Whether the resourceful Russian
prosecutors will see this as an
invitation to using multiple
charges to get around Mr.
Medvedev’s reform remains to be
seen. Few businessmen want to
become the test case.

Mikhail Khodorkovsky, a

political opponent of Vladimir
Putin, had his Yukos oil company
confiscated on what many believe
are trumped-up tax-evasion
charges. He is now finishing one
term in a Siberian jail only to face
charges for other crimes. Don’t
bet on seeing him stroll down the
streets of Moscow anytime soon.
Indeed, he will be fortunate to
avoid the fate of Sergei Magnitsky,
attorney for William Browder’s
Hermitage Capital, a fund
confiscated by Russian authorities
and, it is alleged, its assets
acquired by officials in a process
known as reiderstvo, or raiding.
Mr. Magnitsky died in jail
awaiting trial after being denied
medical treatment for an
extraordinarily painful ailment.

There is an irony there: Mr.
Browder, who was suddenly
denied a visa to re-enter Russia
and then had his fund confiscated,
is the grandson of Earl Browder,
one of the founders of the
American Communist Party. The
younger Mr. Browder, a one-time

Putin-booster, now makes his
headquarters in London because,
he says, “I like the rule of law.”

Reiderstvo, of course, has as its
crucial component charging the
legitimate owners of the business
with some crime to get them out
of the way. So Mr. Browder should
consider himself lucky that he has
been denied a re-entry visa and
avoided becoming a neighbor of
poor Mr. Khodorkovsky.

Raiding isn’t Russia’s only
problem. As President Medvedev
acknowledges, the economy is too
undiversified, too dependent on
oil and other raw materials, too
short of inward investment. To
which Russian expert Leon Aron, a
scholar at the American
Enterprise Institute, adds, too
dependent on the “monotowns”
that house one-quarter of Russia’s
urban population and are
dominated by a single, often
clapped-out company.

Foreign investors in Russia are
playing a game that Nathan
Detroit, the host in “Guys and
Dolls” of “the oldest established
permanent floating crap game in
New York,” found unwinnable. On
a losing streak, the gun-toting
thug, Big Julie from Chicago,
forced use of his own dice—
which had no spots (“I know
where they are,” Big Julie assured
the players)—and proceeded to
roll only winners.

The modern version of Lenin’s
famous prediction that “the
capitalists will sell us the rope
with which to hang them,” might
be that they will provide the
capital to develop Russia’s natural
resources so the regime can
dominate its “near-abroad” and
increase Western Europe’s
dependence on it for supplies of
natural gas. But investing in a
nation in which there is no
established rule of law is to shoot
craps with Big Vladimir of
Leningrad.

Dmitry Medvedev (left) and Vladimir Putin on a skiing trip near Sochi, Russia
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i i i

Advertising

n AT&T is severing its ties with
Tiger Woods, joining a growing
list of marketers distancing them-
selves from the golfer amid the
public furor surrounding allega-
tions of his infidelities.

i i i

Aviation

n American Airlines is drawing
heightened scrutiny from the Fed-
eral Aviation Administration in
the wake of three botched land-
ings by the carrier over an 11-day
period. The latest incident in-
volved a jetliner whose wingtip
struck the ground while landing in
Austin, Texas, on Christmas Eve.

i i i

n Delta Air Lines cleared the final
regulatory hurdle for its merger
with Northwest Airlines, allowing
the carriers to merge reservation
systems and flight schedules. The
U.S. Federal Aviation Administra-
tion approval allows the airlines,
which have already combined
many activities, to use common
technical manuals and organiza-
tional structure for all employees.

i i i

n Japan Airlines received a new
lifeline from Japan’s government,
with the state-owned Develop-
ment Bank of Japan announcing it
will double its credit line for the
cash-strapped airline to ¥200 bil-
lion ($2.15 billion).

i i i

Education

n Cambridge University is set to
issue bonds for the first time in
its 800-year history, following the
trend set by U.S. Ivy League insti-
tutions. The elite U.K. university
needs to borrow £200 million to
£300 million ($320 million to
$480 million) to fund a number of
property and infrastructure proj-
ects in its home city, university
documents show.

i i i

Financial services

n The U.S. Treasury officially
ended the bank-recapitalization
portion of its Troubled Asset Re-
lief Program. The Treasury said
the 10 small banks it provided
capital to last week would be the
last to receive capital under the
effort, dubbed the Capital Pur-
chase Program. Through the pro-
gram, launched in October 2008,
the Treasury provided 707 U.S.
banks with about $205 billion.

i i i

n Hundreds of U.S. businesses
are fighting to recover billions of
dollars tied up in frozen auction-
rate securities, a year after Wall
Street firms agreed to $60 billion
in settlements over the collapsed
market for the investments. Some
400 companies holding more than
$20 billion of auction-rate securi-
ties that can’t be sold or are
sharply reduced in value say
banks and brokerage firms haven’t
given them enough help to get
their money back.

i i i

n Wells Fargo said Chief Execu-
tive John G. Stumpf won’t receive
an annual cash bonus for 2009,
but granted him about $10 million

in stock as an incentive to stay at
the bank amid what it called
heavy recruiting by rivals. Three
other executives also got awards,
theirs valued around $5 million.

i i i

n Chinese authorities announced
a new tax that appears aimed at
further discouraging transactions
in a class of shares that makes up
roughly half the capital in most
listed companies. China’s State
Council said a 20% capital-gains
tax will be applied on the profits
on the sale of shares that were
once nontradable stock.

i i i

n KB Financial said Kang Chung-
won, who was tentatively chosen
to be the South Korean company’s

new chairman, decided not to take
the job. Kang said he made the de-
cision to protect stakeholders’ in-
terests. “There has been criticism
that the chairman selection pro-
cess was unfair, and it would be
hurting KB, its shareholders and
clients’ interests to pursue this
matter further,” Kang said.

i i i

Food

n Shanghai Panda Dairy was
closed after its products were
found to contain melamine, a sub-
stance blamed for sickening hun-
dreds of thousands in 2008 in a
scandal that prompted global wor-
ries about the quality of Chinese
food products. Local media re-
ports said top executives of the
dairy were detained after an in-
spection determined it was pro-

ducing milk powder with exces-
sive amounts of melamine.

i i i

Markets

n The Tokyo Stock Exchange is
set to launch a high-tech replace-
ment to it creaky trading platform
after years of embarrassing trad-
ing gaffes—a move that may un-
leash a technology war between
brokers in Japan. Tokyo, the
world’s No. 2 stock market by
market value after NYSE Euro-
next, is hoping to attract investors
who depend on sophisticated soft-
ware to make split-second trades.

i i i

Media

n Time Warner Cable and News
Corp. reached a deal on a new

contract that keeps the Fox broad-
cast network on the air in millions
of U.S. homes, ending a fierce
television-programming dispute
that each side had characterized
as a crossroads for the TV busi-
ness. The deal allowed more than
6 million Time Warner customers
in New York, Los Angeles, Dallas
and elsewhere to watch College
bowl and National Football League
games and “American Idol,”
among other Fox programs.
n Other TV battles remained un-
resolved. About 3.1 million Cable-
vision Systems customers saw
Food Network and HGTV go dark
after the cable operator couldn’t
reach a deal with Scripps Net-
works Interactive, owner of the
cable channels.

i i i

Metals and mining

n Rusal plans to raise up to $2.59
billion in an initial public offering
in Hong Kong, according to a fil-
ing that offers a glimpse inside
the Russian aluminum company
and the visa difficulties of control-
ling shareholder Oleg Deripaska.
The prospectus acknowledges that
U.S. immigration officials denied
Deripaska a visa between 1998
and 2000 because of concerns
over security and involvement in
illegal activity.

i i i

Retail

n John Lewis joined the increas-
ing number of British retailers
that won’t be imposing the in-
creased 17.5% value-added sales
tax immediately. With the VAT re-
verted to 17.5% from 15% since
Jan. 1, U.K. retailers have adopted
a bewildering array of policies,
with some absorbing the rise and
others passing it on to customers,
either fully or in part.

i i i

Technology

n Samsung Electronics said it
sold 2.6 million units of LCD tele-
vision sets with light-emitting-di-
ode, or LED, backlight technology
in 2009, up from its initial target
of about two million units.

i i i

Telecommunications

n China Mobile said executive
Zhang Chunjiang has been
stripped of his position as party
secretary and vice president of
the wireless carrier’s parent,
China Mobile Communications.
The company said Zhang was dis-
missed from these positions be-
cause of suspicion of involvement
in “serious economic problems.”

i i i

Transportation

n YRC Worldwide, one of the
largest U.S. trucking companies,
said it had cleared a key hurdle in
its effort to avoid a bankruptcy
filing by getting bondholders to
swap $470 million in debt for eq-
uity. The company had extended
the offer deadline, trying to get
bondholders to swap up to $536.8
million. It had warned it might be
forced in bankruptcy if it was un-
able to get a significant portion of
bondholders to participate.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessDubai is set to open the world’s tallest building on Monday, celebrating the tower as a bold feat despite the city state’s

shaky financial footing. But the final height of the Burj Dubai remains a closely guarded secret.
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A family dines at New York City’s Tavern on the Green last week. The restaurant served its last meal on New Year’s Eve.

NEWS

By Suzanne Sataline

The trademark dazzling chande-
liers at New York City’s Tavern on the
Green restaurant went dark after a
farewell New Year’s Eve dinner.

The eatery, known for its Central
Park address, was a victim of the re-
cession and competition. Its closing
has touched off a flurry of litigation,
as the owners seek protection in
bankruptcy court from a host of
creditors, including a family mem-
ber, a cookbook publisher, food con-
tractors and a union pension plan.
The owners, members of the LeRoy
family, also have asked a federal
court judge for rights to the name of
the restaurant, a request the city is
fighting.

Tavern, with 2008 sales of $33
million, was the second-highest-
grossing independent restaurant in
the country, according to Reed Busi-
ness Information, behind the Tao
Las Vegas Restaurant and Nightclub.
But sales slipped by nearly $4 mil-
lion from 2007 to the end of 2008.

“The Tavern’s heyday had proba-
bly come and gone. It had lost some
of the luster some time ago,” said
Adrian Benepe, New York City’s
parks commissioner.

Tavern lost its license with the
city this summer, when officials
chose to award a contract in the
space to rival restaurateur Dean
Poll, operator of the Boathouse
Café, another Central Park eatery.
Mr. Poll has promised to inject $25
million of his own money to reno-
vate the Tavern space, reopening in
the spring, his lawyer said.

Tavern filed for bankruptcy. Jen-
nifer Oz LeRoy, chief executive of
the restaurant, and daughter of its
creator, said in a statement that the
filing hinged on two factors: “The ex-
treme financial distress brought on
by the current financial crisis and
the City of New York’s decision not
to renew our lease.” She couldn’t be
reached for further comment.

City officials said they were im-
pressed with Mr. Poll’s track record
and expect the city to make more
money under the new arrangement.
The city took in 3.5% of the gross re-
ceipts at the Tavern, or at least $1
million a year. At the Boathouse, Mr.
Poll turns over 16%, or a minimum of
$1.1 million a year of his gross re-
ceipts, a parks spokesman said. The
new percentages haven’t been de-
cided on, a spokeswoman said.

The restaurant lists hundreds of
creditors in its bankruptcy filings, in-
cluding meat sellers, uniform com-
panies and credit concerns. The larg-
est creditor is a bank, owed $6 mil-
lion for a line of credit and a mort-
gage on a warehouse.

Also owed money is Kay LeRoy,
wife of founder Warner LeRoy, who
lent $1.9 million to the Tavern. A clus-
ter of benefit and pension funds man-
aged by the New York Hotel and Mo-
tel Trades Council, which represents
the Tavern’s 400 employees, says it
is due at least $1.7 million.

The parties are fighting over
what is seen as the restaurant’s
most valuable asset: its name. The
city has sued Tavern, as well as Le-
Roy Adventures Inc., an operating
concern, hoping to stop the family
from using the restaurant’s moniker
in future ventures.

Tavern has countersued, saying
that Mr. LeRoy trademarked the
name, which is now appraised at $19
million. City officials say if that was
done, it was illegal and the restau-

rant space, created in Central Park
by legendary parks commissioner
Robert Moses, was called Tavern on
the Green as far back as the 1930s.

Zagat rates Tavern’s décor 25
out of 30 but its food a 15, calling it
“pedestrian American fare.” With
the restaurant facing its demise,
though, diners snapped up all tick-
ets, priced as high as $129 a person,
for the New Year’s dinner, which in-
cluded foie gras, lobster bisque,
roast venison and filet mignon.

New York landmark
has closed its doors
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i i i

Europe

n In the U.K., David Cameron, the
opposition Conservative Party’s
leader, fired the starting gun on
his party’s election campaign, say-
ing “we are starting our campaign
to win the general election today
… and we’ll be spelling out exactly
what that will mean every day
from now until polling day.” On
Monday, the Conservatives will re-
lease a draft chapter of their elec-
tion manifesto on health, a party
spokesman said.

i i i

n U.K. Prime Minister Gordon
Brown said it is “increasingly
clear” that accused airline bomber
Umar Farouk Abdulmutallab
linked up with al Qaeda after leav-
ing the U.K. in 2008, damping
speculation that he was radical-
ized as a student in London.

i i i

n Iceland’s president put off
signing legislation to compensate
Britain and the Netherlands for
losses from the collapse of Ice-
save, a popular Internet savings
bank marketed outside Iceland.
President Olafur Ragnar Grimsson
indicated he wanted more time to
study the legislation. If he with-
holds his signature, the legislation
would go to a referendum, where
it would face strong opposition.

i i i

n In Denmark, a Somali man was
charged with attempted murder
for an attack on a Danish artist
whose 2005 cartoon of the
Prophet Muhammad ignited riots
and outrage in Muslim countries.
The 28-year-old Somali man, who
has ties to al Qaeda, broke into
Kurt Westergaard’s home armed
with an ax and a knife. Wester-
gaard escaped the attack by flee-
ing to a specially made safe room
and alerting police.

i i i

n Russia is continuing to negoti-
ate with Belarus over 2010 oil
shipments, with officials saying
Russia won’t shut off oil bound
for Europe under any foreseeable
conditions, even as it halted ship-
ments to Belarus refineries.

i i i

n In Germany, a jet veered off the
runway at Dortmund airport, but
no one was injured. The pilot of
the Air Berlin jetliner had braked
to abort the takeoff because of a
“technical irregularity,” but the
plane left the runway and came to
rest with its nose pointing down a
slight, snow-covered slope.

i i i

U.S.

n The Obama administration ac-
knowledged that U.S. intelligence
agencies missed some red flags
that could have helped unravel the
plot to bomb an airliner, but said
there had been no single “smoking
gun” indicating an attack.

i i i

n Ben Bernanke said stronger
regulation should be the first line
of defense to prevent speculative
bubbles that could send the econ-
omy into a new crisis. But the
Federal Reserve chairman isn’t
ruling out higher interest rates to

stop bubbles—such as the recent
one in housing—from forming.

i i i

n Jobless-benefits claims fell to
their lowest level in nearly 18
months, a sign the labor market
may be turning a corner. Initial
claims fell by 22,000 to a season-
ally adjusted 432,000 in the week
ended Dec. 26, the lowest level
since July 19, 2008.

i i i

n A U.S. judge dismissed all
charges against five Blackwater
security guards accused of killing
unarmed Iraqi civilians in 2007 in
Baghdad, potentially straining
U.S.-Iraqi relations at a critical
moment and raising new ques-
tions for the Obama administra-
tion about legal oversight of bat-
tlefield contractors.

i i i

Americas

n Mexican police arrested drug
boss Carlos Beltrán Leyva two
weeks after a reprisal attack for
troops’ killing of his brother,
sending a strong message that
Mexico won’t back down in the
drug war.

i i i

n In Brazil, two massive mud-
slides killed at least 75 people in
the southern part of the country.
The dual mudslides early on New
Year’s Day were triggered by 27
centimeters of rain that drenched
the region since Wednesday.

i i i

Asia

n In Afghanistan, eight CIA offic-
ers and contractors were killed in

a suicide bomb attack, the second
largest single-day loss in the Cen-
tral Intelligence Agency’s history.
A senior Taliban commander said
the bombing was in retaliation for
U.S. drone strikes in the Afghan-
Pakistan border region.
n Afghanistan’s parliament re-
jected most of President Hamid
Karzai’s cabinet picks, in a move
that could be a key test of the
Parliament’s ability to check the
powers of the president.

i i i

n Iran set a one-month deadline
for the West to accept its counter-
proposal to a United Nations-
drafted nuclear plan and warned
that otherwise it will produce re-
actor fuel at a higher level of en-
richment on its own.
n Iranian media reported Tehran
would conduct a large-scale defen-
sive military exercise next month.

n Mir Hossein Mousavi, the for-
mer presidential candidate who
has become the opposition’s de
facto leader, said he was willing to
die in the fight to allow the Ira-
nian people to express their reli-
gious and civic rights.

i i i

n In Pakistan, a suicide bomber
detonated his explosives-packed
vehicle in a crowd of people
watching a volleyball tournament
in northwest Pakistan on New
Year’s Day, killing nearly 100 peo-
ple. Police believe the attacker
meant to detonate his explosives
at the nearby meeting of anti-Tali-
ban tribesmen.
n Roadside bombs struck two ve-
hicles in the region Sunday, killing
four in one attack and two anti-
Taliban tribal elders in the other.

i i i

n North Korea underlined its de-
sire for a peace treaty with the
U.S. and South Korea before giv-
ing up nuclear weapons in a New
Year’s message, one of the rare
statements of direction from its
authoritarian government.

i i i

n In Tajikistan, about 20,000
people were left homeless after an
earthquake leveled their homes in
a mountainous region of the im-
poverished Central Asian nation.
No deaths were reported after the
magnitude 5.1 quake struck the
Pamir Mountains on Saturday.

i i i

n Malaysia’s government has
pledged to challenge a court rul-
ing that Christians have a consti-
tutional right to use the word Al-
lah to refer to God. The High
Court verdict has sparked small,
peaceful protests by Muslim
groups, raising fears of friction
between the Malay Muslim major-
ity and the large ethnic Chinese
and Indian minorities.

i i i

Middle East

n In Yemen, the U.S. and Britain
closed their embassies in the face
of al Qaeda threats, after both
countries announced an increase
in aid to the government to fight
the terror group linked to the
failed attempt to bomb a U.S. air-
liner on Christmas.
n Gen. David Petraeus, who over-
sees the wars in Iraq and Afghani-
stan, was in Yemen on Saturday
“as part of our ongoing consulta-
tions with and efforts in
support of Yemen,” a senior U.S.
administration official said.

i i i

Africa

n Off Somalia, pirates hijacked a
British-flagged cargo ship and a
chemical tanker from Singapore in
the country’s perilous waters,
bringing to four the number of
ships seized in the past week. The
multiple hijackings indicate that
piracy remains a serious problem
a year after an international naval
armada began deploying off So-
malia to protect shipping.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A policeman stands guard in front of the Gate of Heavenly Peace in Tiananmen Square during a snowstorm in Beijing.
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Unusually heavy snowfall blankets Beijing, disrupting road and air traffic
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People enter the Great Court of Cambridge University’s Trinity College in October. The university is considering issuing its first bonds.

By Elizabeth Pfeuti

Britain’s Cambridge University
is considering issuing bonds for the
first time in its 800-year history, fol-
lowing a trend set by U.S. Ivy League
institutions.

The university needs to borrow
£200 million ($320 million) to £300
million to fund a number of prop-
erty and infrastructure projects in
its home city, according to univer-
sity documents.

The Board of Scrutiny, set up to
ensure the university runs effi-
ciently, said in a report at the end of
November that it “strongly recom-
mends that the University’s Finance
Committee proceed as soon as possi-
ble with a long-dated issuance in the
fixed-interest markets while condi-
tions remain historically favour-
able.”

Andrew Reid, the university’s di-
rector of finance, said, “We usually
raise money through benefactors,
but this time we need a significant
sum so are turning to other meth-
ods. We are considering both issu-
ing bonds and borrowing from
banks, and should make a final deci-
sion by mid-2010.”

Mr. Reid said the university
needs to finance two main projects,
a new development in northwest
Cambridge and the redevelopment
of two existing city-center sites, a
new museum site on Downing

Street and an old press site near Sil-
ver Street.

“I would expect Cambridge to
come to the bond market rather

than seek bank financing for the de-
velopment of northwest Cam-
bridge,” said Toby Nangle, a Cam-
bridge alumnus and director of the

multi-asset and fixed-income teams
at Barings Asset Management. “It is
still early days, but my understand-
ing is that this project is designed to

enhance the university’s attrac-
tions, provide postgraduate accom-
modation, and increase its financial
independence.”

Mr. Nangle has no direct involve-
ment in the potential bond issue,
but Barings Asset Management
could become an investor should
Cambridge issue the bonds.

U.S. schools including Harvard
University and Princeton University
have issued bonds with durations of
up to 30 years, while Yale and Stan-
ford have five-year bonds on issue.

Universities usually earn an AA
or AAA rating from agencies, Mr.
Nangle said. “The devil will be in the
detail when it comes to pricing, but I
would expect Cambridge hopes to
emulate its American cousins when
it comes to documentation struc-
tures, as the U.S. already has a devel-
oped market for bonds issued by Ivy
League universities,” he said.

Several U.S. universities have is-
sued new bonds in the past 12
months, after market losses in their
portfolios severely dented the value
of their endowments. Among the
most active issuers were Harvard,
which sold $2.5 billion in bonds;
Princeton, which issued bonds val-
ued at $1 billion; and the University
of California, which sold $1.6 billion
in construction bonds, according to
analysts at Roubini Global Econom-
ics.

President Olafur Ragnar Grimsson refused to sign a bill in 2004, the only time
since Iceland became independent in 1944 that the president has done so.

Iceland’s president delays bill to repay U.K., Dutch
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MOSCOW—Russia is continuing
to negotiate with Belarus over 2010
oil shipments, with officials saying
Russia won’t shut off oil bound for
Europe under any foreseeable condi-
tions, even as it halted shipments to
Belarus refineries, according to
news agencies’ reports.

“The transit of oil across Belarus
won’t be cut under any circum-
stances,” Transneft Vice President
Mikhail Barkov said, adding he had
hopes of a possible solution Sunday,
according to the official RIA Novosti
newswire. The two countries failed

to come to an agreement Dec. 31
about Russia’s oil supplies to Belarus.
Russia insisted Belarus must pay a
higher price including export duties
for oil sent onward to Europe, while
Belarus sought to charge higher fees
for transit across its territory.

Oil has stopped flowing to Be-
larus refineries, but the Naftan and
Mozyr refineries have enough crude
to continue for about a week with-
out new supplies, Reuters reported
Sunday, citing oil traders.

The spat between Moscow and
Belarus threatens a nascent cus-
toms union among Russia, Belarus

and Kazakhstan that was to be used
to help the countries accelerate
membership in the World Trade Or-
ganization, Interfax reported Satur-
day. Russia is the main ally and spon-
sor of Belarus, but relations be-
tween the two ex-Soviet neighbors
have been increasingly strained by
financial arguments.

The Belarussian Cabinet said Sun-
day that the two failed to agree on
terms of oil exports. It said Moscow’s
demand that Belarus pay a higher tax
on the bulk of Russian oil shipments
contradicted an agreement on cus-
toms union signed late last year.

It said Russian officials had put
“unprecedented pressure” on the Be-
larussian delegation during Sunday’s
talks, and described it as“totallyunac-
ceptable.” Russia had said earlier that
it was ready to provide tax-free oil for
Belarus’s internal consumption in
line with the customs union deal, but
would fully tax all the oil Belarus pro-
cesses for exports to the West.

Russia supplied about 25 million
tons (180 million barrels) of oil to Be-
larus last year, and all but about five
million to six million tons of that was
re-exported to Europe. Belarus’s So-
viet-style economy depended on Rus-

sian oil and gas supplied at a lower
price compared with other former-
Soviet nations. Experts say the Rus-
sian tax would cost Belarus about $5
billion this year, or more than 10% of
its gross domestic product.

In 2007, Russia briefly cut oil ex-
ports to European Union nations
through a Belarussian pipeline as
Moscow and Minsk argued over
price. That shutdown, along with nat-
ural-gas cutoffs to Europe in 2006
and 2009 caused by contract dis-
putes with Ukraine, raised doubts
about Russia’s dependability as a top
energy supplier to the continent.

Russia presses Belarus on oil shipments

Cambridge weighs initial bond issue
Sale would be first in university’s 800-year history; Board of Scrutiny urges a move while conditions stay favorable

A WSJ NEWS ROUNDUP

Iceland’s president put off sign-
ing legislation to compensate Brit-
ain and the Netherlands for losses
from the collapse of a popular Inter-
net bank marketed outside Iceland.

President Olafur Ragnar Grims-
son indicated Thursday he wanted
more time to study the controver-
sial legislation, which was narrowly
approved late Wednesday by the Al-
thingi, the national parliament.

If he withholds his signature, the
legislation would go to a referen-
dum, where it would face strong op-
position.

The legislation provides £2.3 bil-
lion ($3.7 billion) to Britain and Œ1.3
billion ($1.9 billion) to the Nether-
lands, starting in 2016, to repay
funds those nations paid to compen-
sate citizens who lost money in the
collapse of Internet bank Icesave.

Mr. Grimsson indicated he would
meet with members of InDefence, a

grass-roots group that opposes com-
pensation, before making a deci-
sion. Opponents of the legislation
have gathered 40,000 signatures on
a petition urging him not to sign.

Iceland must settle the claims
arising from the Icesave collapse be-
fore it can draw on $4.6 billion in
promised bailout funds from the In-
ternational Monetary Fund and Nor-
dic countries.

Mr. Grimsson withheld approval
of one bill in 2004, the only time
since Iceland gained independence
in 1944 that a president hadn’t
signed a bill.

The Icesave bill was passed by a
margin of 33 to 30. Some spectators
shouted “treason” after the vote.

Following the vote, Standard &
Poor’s Ratings Services Thursday
said it is now less likely to down-
grade Iceland’s credit rating, raising
its outlook on Iceland to “stable”
from “negative.”

”While parliamentary passage of
the Icesave agreement will add sig-
nificantly to the general govern-
ment’s debt burden, it is a decisive
step to unlock further disburse-
ments of up to Œ2.3 billion from the
International Monetary Fund and
from bilateral loans from Nordic gov-
ernments,” said credit analyst
Moritz Kraemer.

Fitch Ratings last month took Ice-
land off watch for downgrade, citing
its progress with restructuring its fi-
nancial sector and the country’s
strengthened financial position.

The government had reached an
agreement with Britain and the
Netherlands in June, but the Alth-
ingi, the Icelandic parliament, at-
tached conditions that were unac-
ceptable to the two governments.

An opinion poll in July found
that nearly 70% of the respondents
were “very much against” passage
of the legislation.
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What’s new, pussycat? Using the toilet
Entrepreneurs offer products to help owners eager to ditch the litter box; criticism from animal behavior experts

Mr. Tibbs hops onto the toilet,
takes a cautious lap around the
seat, pokes his head inside the
bowl and checks it out. Then he
jumps down and belts out a heart-
wrenching meow before jumping
back up again. He will proceed
with this choreography at least a
dozen times as I coax and correct,
if necessary. Then he does his
business, and I lavish him with
treats and praise.

Yes, I am toilet-training my cat,
an undertaking that requires pa-
tience and determination—but
holds the promise of a litter-free
life. Other cat owners are starting
to think outside the box, too, as
evidenced by the plethora of ex-
perts, authors, inventors and en-
trepreneurs who all have some-
thing to say about toilet-training
our feline companions.

The advantages are many: A
house free of the potent
stench—and mess—of a litter box,
saving more than $100 a year in
the cost of litter and the satisfac-
tion of knowing that less waste is
ending up in landfills.

But cat owners eager to take
the plunge should know the po-
tential downsides. Litter used in
the training process can some-
times clog the drain. A contrap-
tion that fits in the toilet will
likely mean giving up one of your
bathrooms while kitty is being
trained. (Expect initial misses and
messes.) And be prepared to de-
vote some time to the project: I
have spent hours in the bathroom,
just me and my cat. Perhaps more
important, however, feline toilet
training raises concerns among
some animal behaviorists about
whether it is really the best thing
for the animal.

Products aimed at helping
owners train their cats have sold
well in recent years: CitiKitty Inc.
sold 7,000 kits of its training sys-
tem in 2009, compared with 2,100
its first year in 2005. Norman,
Okla.-based Evolve Products LLC
sold about 2,000 CatSeats this
year, compared with 500 six years
earlier, when it first hit the mar-
ket. Canadian entrepreneur Aston
Lau says sales of his “Toilet
Trained Cat” book and CD have
doubled each quarter since he re-
leased them a year ago, though he
declined to divulge the number of
units sold.

The methods vary, but the pro-
cess goes something like this: Ev-
ery few days or weeks (depending
on the cat), start moving the litter
box from wherever it is to the
bathroom until your pet finds it-
self next to the toilet. Once the
cat is accustomed to the box’s new
location, begin the process of ele-
vating the litter box—again, every
few days or even weeks—until it
is level to the toilet seat. (At our
household, we built a tower of
pizza boxes, affixed to the floor
with duct tape.) Once the cat is
jumping up comfortably to get
into his litter box, you must find a
way to transition the litter into
the toilet—and then (this is the
hardest part) get the cat accli-
mated to the water in the toilet
instead of litter.

There are several schools of
thought on accomplishing this.

Mr. Lau of the Toilet Trained
Cat program espouses an alumi-

num roasting pan (filled with a
couple inches of flushable litter)
that fits inside the toilet bowl.
Once the cat is jumping up on the
toilet seat, you begin cutting a
hole in the pan, then gradually
widen it over time so that toilet
water starts to take the place of
the litter. Cats instinctively want
to “hide” their waste, and once
they realize that the water does a
pretty good job of that—even bet-
ter than litter—it’s smooth sailing
from there. Ideally.

Similarly, the CitiKitty product
is basically nothing more than a
plastic tray with perforated holes
that you punch out over time,
gradually enlarging the opening.
At $29.99, the heavy-weight de-
vice is probably a better bet than
a roasting pan, particularly if you
have a larger-sized pet. (The last
thing you want is a cat falling into
the toilet, which will likely freak
him out to the point that he will
never want to use it again.) I suc-
cessfully trained my first cat,
Buddy, with the CitiKitty. It took

about a year—with setbacks such
as a bathroom remodeling that
rocked her world and required us
to start from scratch, pun in-
tended. But I can safely say that
as of last month, she is 100% toi-
let-trained. My other cat, Mr.
Tibbs, in training now, is a differ-
ent story. He’s a completely differ-
ent cat—a large, clumsy, teddy
bear to Buddy’s slight, agile and
more-aloof creature.

Kevin Rymer, inventor of the
CatSeat, says Mr. Tibbs’s size
makes training him a bit more of
a challenge. Mr. Rymer’s product,
it turns out, considers weight and
balancing issues—as well as cer-
tain feline potty behaviors that
cats seem reluctant to give up.
The CatSeat is an actual seat that
replaces the regular toilet seat.
With a wider and flatter surface
than standard seats, some cats
may find it easier to position
themselves. The seat has another
crucial duty: Four retractable
“shelves” hide the water and have
a rough, sandpaper-like feel that

the cat can scratch post-potty. The
downside to this system is that it
requires the humans of the house-
hold to push a button, which re-
tracts the shelves. Forgetting that
step could mean a messy setback
for both human and cat. The Cat-
Seat is also pricier than some
other systems, retailing from
about $60 on its Web site, cat-
seat.com, to nearly $100 at other
online retailers.

Some animal-behavior experts
find the toilet-training trend baf-
fling, if not somewhat disturbing,
arguing it is unnatural and poten-
tially harmful to the cat. Already,
a litter box is a step away from
the feline’s natural proclivity to
eliminate in nature. “Cats are so
sensitive to any changes in their
litter-box routine” and can easily
be turned off from the box, says
Katherine Miller, a certified ap-
plied animal behaviorist with the
American Society for the Preven-
tion of Cruelty to Animals. That
can lead to house soiling, which is
a bear to correct—and the top be-

havioral reason that cats are left
at shelters, Dr. Miller says.

Dan Estep, who runs an ani-
mal-behavior consulting practice
with his wife in Littleton, Colo.,
says he has had a number of cli-
ents over the years who trained
their cats to use the toilet, but the
animals eventually “started elimi-
nating inappropriately.” At that
point, he says, “it can be really
difficult to get them back in the
litter box.”

Others disagree. “You’ll wear
out before he will,” Ellen Whitely,
a retired veterinarian in Guadalu-
pita, N.M., told me when I ex-
plained to her the travails of
training Mr. Tibbs, who has al-
ready passed the one-year mark of
training and still has a way to go.
She compared Mr. Tibbs’s behav-
ior to how children are with their
parents, when they test them to
get what they want. The message:
Don’t give in. “Certainly, it’s do-
able,” she said.

But there is another reason,
besides the aggravation, to think
hard before jumping in: Cats are
unique transmitters of a parasite
called toxoplasma. Felines allowed
outdoors have a good chance of
catching this bug, which they will
excrete for a period of a few days
to about two weeks. It’s unclear
the extent to which sewage sys-
tems are able to kill this very re-
sistant parasite, says Patricia Con-
rad, a professor specializing in
parasitology and infectious dis-
ease at the University of Califor-
nia, Davis, School of Veterinary
Medicine. That is why she
strongly recommends that, if you
are going to toilet train a cat, it
shouldn’t be let outdoors, where it
might be exposed to the parasite.

To be sure, many pet owners
have thrown in the towel after
making an honest effort at toilet
training. Janet Rosenbaum, a
postdoctoral fellow at the Johns
Hopkins University School of Pub-
lic Health, lives in a Baltimore
apartment and wasn’t thrilled
about the way her cat Ninja
tracked litter all over the bath-
room floor. So about a year ago,
she began efforts to toilet-train
him using a plastic mixing bowl
filled with litter inserted into her
toilet—but the mess Ninja made
became a turnoff to guests who
came over.

“The guy I was dating at the
time stopped using the bathroom
at my house,” she recalls. It also
required her to remember to clear
the toilet before visitors came or
they might have to deal with some
unpleasantness if they needed to
use the bathroom. She and Ninja
finally gave up after six months,
and he seamlessly went back to a
litter box.

“Of course, there are some ani-
mals that won’t take to it,” says
Rebecca Rescate of Yardley, Pa.,
who owns the CitiKitty company.
She says it’s difficult to track suc-
cess rates, and that cats vary
widely in how easily they can be
trained.

BY ANNE MARIE CHAKER

Je
ff

M
an

gi
at

WSJ.com
Online today See a video about
toilet training cats, plus reporter
Anne-Marie Chaker explains the
benefits for pet owners at
WSJ.com/Video
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Can ‘chosen one’ find his way?
What lies ahead for Tiger Woods depends on shedding the myths that surround him

In the spirit of the New Year,
here’s wishing the Tiger Woods
mess reaches a neat resolution.
Then we can all watch him pursue
Jack Nicklaus’s record of winning 18
professional majors.

Regardless of what the Tiger Af-
fair means for Mr. Woods as a per-
son, for his family and for society at
large, golf has been robbed, at least
temporarily, of its greatest athlete
and its most compelling story.

Among crisis managers and me-
dia savants, there’s a developing
consensus for how things, in the
best possible scenario, could work
out. In two or three months, Mr.
Woods appears on “60 Minutes”
(that seems more his style than
Oprah) and tells the world a little,
but not too much, about the soul-
searching he’s gone through since
Nov. 27. His wife, Elin, may or may
not appear with him on the
show—or for that matter still be
with him in marriage.

Either way, the appearance starts
his public rehabilitation, and he is
convincing. Not slickly convincing in
a way that bears the fingerprints of
a public-relations team, but genu-
inely convincing. We, the golf pub-
lic, will know it when we see it. He
says he will try to be a better per-
son and explains what he’s learned
about himself that will help him
succeed. He asks only that we give
him a chance.

Then he starts playing golf again.
The most often mentioned tour-

nament for his return is the Arnold
Palmer Invitational in Orlando in
March, two weeks before the Mas-
ters, the year’s first major. Or he
might forgo the warm-up tourna-
ment and choose the Masters in-
stead, because media access there is
tightly controlled and tournament
organizers insist fans be called “pa-

trons.” That could maximize his
chance of receiving a civil reception.

It might be ugly for a while. Ya-
hoos will doubtless yell epithets at
the top of his backswing. Even for
Mr. Woods, the master of intensity,
sustaining focus could be difficult at
first. But he perseveres (he’s good
at that) and eventually regains his
championship form. As his “trans-
gressions” recede, the public begins
to think of him again primarily as a
golfer and, before too long, he
breaks Mr. Nicklaus’s record.

That’s the ideal, but this, too,
strikes me as a yarn. Specifically,
it’s a version of the “hero’s journey”
that mythologist Joseph Campbell
identified as the most archetypal
yarn of all: The hero ventures into
uncharted lands, faces great chal-
lenges and temptations, confronts
his darkest moment in an “abyss”
and returns home, transformed and
victorious. But myths aren’t real,
and if there’s one thing I’m wary of
right now, it’s buying into another
Tiger Woods myth.

The first myth was the one that
his father, Earl, spun out for the
world: that his son was the Chosen
One, another Gandhi or Nelson Man-
dela. “Tiger will do more than any
other man in history to change the
course of humanity,” Earl Woods
said. The second was the myth fash-
ioned by the corporate image mak-
ers, that of Mr. Woods as a tran-
scendent cultural icon, a paragon of
will and integrity.

The truth, as events have shown,
is that we know precious little about
the man at the center of these
myths. From the beginning of his
life in the public eye, Mr. Woods has
been a Sphinx, except on the subject
of golf, what club he used to set up
that birdie on No. 16. Among the key
things we don’t know is what he
himself thinks about the tales that
have sprung up around him.

That I know of, he never actively
bought into his father’s prophecies.
Early on, when asked about Earl’s
comments, he tried to laugh them
off with a “There goes Dad again”
roll of the eyes. But the Chosen One
myth fed the marketing myth, which
after a while grew so massive that
Mr. Woods probably couldn’t have
controlled it if he had wanted to.

A lot of public anger vented to-
ward Mr. Woods in the past few
weeks has focused on his hypocrisy
in taking millions in corporate
money while living a life of such du-
plicity. Mr. Woods lost another en-
dorsement deal Thursday when
AT&T Inc. severed its ties with the
world No. 1, joining the growing list
of marketers distancing themselves
from the golfer.

“We are ending our sponsorship
agreement with Tiger Woods and
wish him well in the future,” said a
spokesman for AT&T, which began
its relationship with Mr. Woods
more than five years ago when the
telecommunications firm started
sponsoring Tiger Jam, an annual
star-studded concert that is the big-
gest fund-raiser for the Tiger Woods
Foundation.

There’s no denying or defending
the hypocrisy—the images on his
Web site of Mr. Woods with his
happy wife and children are particu-
larly galling. As the chief executive
of his own empire, the buck stopped
with him. But it’s unclear how much
interest or involvement he actually
had in such affairs. The bargain he
may have made with his sponsors,
in his own mind, wasn’t that he had
to live a unimpeachable life (he
couldn’t have been more clear that
his private life was his business),
but rather he would take care of golf
and let others take care of ads.

Did he imagine he could get
away with his lifestyle forever? No
one knows except him. What we the

public don’t know about Mr. Woods
far exceeds what we do know.

I have interviewed him one-on-
one, in person, four times. All but
one were short, routine encounters,
but in 2002, two days after he won
the Masters, I spent nearly an hour
with him in Las Vegas and part of
that interview felt like a real con-
versation. He talked about the
struggle he was having finding bal-
ance in his life, not just in balancing
the demands on his time, but more
in the sense of finding harmony—in
his words, “a sense of who you are.”

His life these days is pretty
clearly out of balance, and I have
zero idea whether Mr. Woods has
the inner resources required to re-
gain it, either on the course in the
form of his intimidating mojo, or in
his personal life. He might. It’s not
as if whatever drove him to have so
many sexual affairs instantly invali-
dates his physical talent, his capac-
ity for work, his desire to achieve.

The other sharpest memory I
have of my time with him in Las Ve-
gas suggests a place from which he
could start: the range. After our
conversation, I watched him hit
balls for a while. It was not a prac-
tice session per se, but a 10-minute
respite between a photo shoot, a
television interview and some prear-
ranged interaction with two clients.
In those 10 minutes only, curving
balls right and left at a distant boul-
der despite a howling crosswind, he
seemed to be himself, having fun,
stripped of myth.

One among the many rumors in
circulation about Mr. Woods these
days is that he has found a way to
hit golf balls at night, to clear his
head, away from prying eyes, some-
where in Orlando. I hope that’s true.
For him, that’s getting back to ba-
sics.

E-mail me at
golfjournal@wsj.com

BY JOHN PAUL NEWPORT

Tiger Woods during the final round of the 2009 AT&T National in Bethesda, Maryland. Golf has been robbed, at least temporarily, of its greatest athlete.
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Tip of the day
Roberto Mancini has made a

faultless start to his managerial
reign at Manchester City, but
the club’s three wins under the
Italian have come against
Stoke, Wolverhampton and
Middlesbrough. Manchester
United, City’s opponents in the
Carling Cup semifinal, the first
leg of which is Wednesday, will
prove tougher opposition.

Mr. Mancini is certainly
aware that the Premier
League—and specifically a top-
four finish and qualification for
the Champions League—is City’s
priority this term, but he won’t
want to waste a golden oppor-
tunity to capture silverware in
his first season at the club.

United is 4/6 a favorite to
make the final with William Hill,
but City has a chance to draw
first blood with the first leg at
home, and is a general 11/8 to
do so.

Carlos Tevez was introduced
as a halftime substitute in
City’s weekend FA Cup win over
Middlesbrough but is likely to
start on Wednesday. Both he
and Wayne Rooney are general
11/2 joint favorites to notch the
first goal, but the Argentinian
should be backed.

He was unlucky not to score
Saturday and is the sort of
player who will put in the extra
mile against his old club—espe-
cially considering his desire to
make amends for being held
goalless in United’s thrilling 4-3
win earlier in the season.
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Source: Associated Press
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Somali held in attack on artist had earlier arrest

ing counter-terrorism work with Brit-
ain. A Downing Street spokeswoman
said Sunday that the U.S. and Britain
are working “hand in glove” in Ye-
men. She said the police unit was not
new, but it was the first time informa-
tion about it was made public.

The U.K.said it and U.S. are cofund-
ing a special counterterrorism police
unit in Yemen and support the Yemeni
coastguard operation, underscoring
the countries’ increasing focus on the
Middle Eastern country. In a written
statement, Downing Street said the
U.K. and U.S. have agreed to “intensify
joint U.S.-U.K. work to tackle the
emerging terrorist threat from both
Yemen and Somalia.”

The U.K. has earmarked more
than £100 million ($161.6 million)
for Yemen until 2011. Downing
Street said that Prime Minister Gor-
don Brown and President Barack
Obama will argue at the United Na-
tions Security Council for a larger
peacekeeping force in Somalia and
that Mr. Brown will put Somalia and
Yemen on the agenda of for a Janu-
ary meeting of the European Union’s
General Affairs Council.

The U.K. announcement follows a
flurry of other Yemen related an-
nouncements in recent days from
Downing Street. The suspect airline
bomber studied at a London Univer-
sity from 2005 to 2008 and is
thought by U.S. law enforcement offi-
cials to have begun his road to radi-
calization in the U.K. The U.K. also
sees itself as being a big target for ter-
rorist attack, given its involvement
in wars in Afghanistan and Iraq.

On Friday, Downing Street said
that Mr. Brown has invited national
leaders to a conference on Jan. 28 in
London to discuss countering radi-
calization in Yemen.

Downing Street said that the con-
ference has the support of the White
House and the European Union, and
that the U.K. is now trying to secure
the support of Saudi Arabia and
other Gulf countries. The meeting
will look at issues such as training of
Yemeni forces and in encouraging
economic, social and political re-
form in the country.

The prime minister also will call a
special meeting of the National Secu-
rity,International RelationsandDevel-
opment Cabinet committee, nick-
named the war cabinet by the British
press, to discuss the U.K.’s response to
theattempted airline attack.Thiscom-
mittee oversees U.K. security issues
and brings together senior politicians
with security and military chiefs.

As Washington and the U.K. pledge
more aid to Yemen to combat al
Qaeda, the Yemen government de-
ployedan “unprecedented” number of
troops into provinces east of the capi-
tal where al Qaeda is active, an aide to
Yemeni president Ali Abdullah Saleh
said Sunday night in an interview.

Also in the Yeman capital, Sana’a,
a U.S. Embassy spokeswoman said,
“Our security folks here determined
the threat was considerable enough
to close the embassy.” She singled
out recent and rare on-camera ap-
pearances by two unmasked al Qaeda
spokespeople in Yemen saying their
fight was with the U.S., not with the
Yemeni government. In an Internet
posting last week, claiming responsi-
bility for the Christmas Day at-
tempted jetliner attack, the Yemeni
al Qaeda affiliate called specifically
for attacks on foreign embassies.

The U.S. embassy spokeswoman
said no decision had yet been made
as to when the embassy would re-
open its doors.

Gen. Petraeus, meanwhile, met
with Yemen’s President Ali Abdullah
Saleh in a meeting an administration
official described as “productive.”

President Obama on Saturday
drew a direct link between al Qaeda
in the Arabian Peninsula and the at-
tempted bombing of the jetliner. In
his strongest statement to date on
the link, Mr. Obama said Umar
Farouk Abdulmuttallab, the 23-year
old Nigerian accused of attempting
to bring down the jet with explo-
sives concealed in his clothing, vis-
ited Yemen and received training in
terrorist techniques there.

“I’ve made it a priority to
strengthen our partnership with the
Yemeni government-training and
equipping their security forces,
sharing intelligence and working
with them to strike al Qaeda terror-
ists,” Mr. Obama said in the Satur-
day address.

The U.S. plans to than double its
counterterrorism support to Yemen
next year, from $67 million this year
to as much as $190 million in 2010.
Publicly disclosed Pentagon counter-
terrorism funding for Yemen grew
to $67 million in fiscal 2009 from
$4.6 million in fiscal 2006. Funding
for classified intelligence work in
the country isn’t included in that fig-
ure.

The British government’s £100
million commitment to Yemen activ-
ities through 2011, includes civilian
development work, the Downing
Street spokeswoman said Sunday.
The police unit work was being
funded from that money, she said.

The Obama administration made
further efforts Sunday to regain the
upper hand in the political debate
over how Mr. Abdulmutallab was
able to board the Northwest plane
with explosives hidden in his under-
wear.

The administration has em-
barked on a series of measures to
tighten airline security immedi-
ately, including an effort to place
more potential terrorists on the no-
fly list. U.S. Homeland Security Sec-
retary Janet Napolitano has dis-
patched a team of senior depart-
ment officials to meet with leaders
from major airports in Africa, Asia,
Europe, the Middle East and South
America to review security proce-
dures and technology used to screen
passengers on flights to the U.S.

Mr. Obama last Tuesday said a
“systemic failure” had allowed Mr.
Abdulmutallab to board the plane
despite multiple pieces of intelli-
gence suggesting he was a potential
threat. Mr. Obama on Tuesday will
lead a White House meeting of
agency chiefs that is the next step in
determining how the incident oc-
curred.

Republicans continued to press
for advantage on the terror issue
Sunday, saying the attack was an ef-
fective argument against adminis-
tration plans to close the prison in
Guantanamo Bay, Cuba, and trans-
fer some suspects to Yemen. Law-
makers from both the Republican
and Democratic parties have argued
over the past week against transfer-
ring suspected militants back to Ye-
men.

“If we don’t stop the practice of
releasing Gitmo detainees to Yemen
or to other countries—and some of
them came through Yemen through
Saudi Arabia—we’re asking for even
more trouble,” Sen. Christopher
Bond (R-Mo.), ranking member of
the Senate Select Intelligence Com-
mittee, said on Fox News Sunday.
Mr. Bond said the Bush administra-
tion “made a big mistake in transfer-
ring these detainees, these terror-
ists, back to other countries” and
called for an accounting of how
many former detainees have “gone
back to terrorism.”
 —Charles Levinson contributed

to this article.

Continued from first page

ber of math and language teachers,
with a £3,000 ($4,838) incentive to
bring in new math teachers, Mr.
Brown said.

The government is also looking
to make the offering of a foreign lan-
guage in junior schools compulsory,
and will make teaching languages
such as Mandarin Chinese and Ara-
bic more common in British schools.

Also on Monday, Treasury Chief
Alistair Darling will issue a docu-
ment that aims to “subject the To-
ries’ tax-and-spend plans to foren-
sic analysis to show that they don’t
add up,” a person familiar with the
matter said. The economy and a bud-
get deficit of just under 13% of gross
domestic product will be major

themes of the election.
The parties accuse each other of

making promises without saying
how they will pay for the programs.
They are also sparring over tackling
the debt, with the Conservatives
saying Labour has yet to spell out
how it will reduce a mountain of
debt it created. Mr. Brown’s party,
meanwhile, says the Tories’ spend-
ing cuts will hit key public services,
such as education and health, an ac-
cusation Mr. Cameron is in part look-
ing to address with this week’s
health announcements.

On Friday, the head of the U.K.’s
leading business lobby, the Confed-
eration of British Industry, warned
that efforts by political parties to
curry favor with voters is risking

the economic recovery by sowing
uncertainty among business own-
ers. Richard Lambert, the CBI’s di-
rector-general, said the govern-
ment has yet to establish “a credible
path back to fiscal stability.”

According to surveys by polling
group YouGov released Friday, the
Conservatives would win 40% of
votes and Labour 30% if an election
were held now, giving the Tories a
small majority of seats in a new par-
liament. Still, the Conservatives’
margin over Labour has fallen, and
before Christmas it was in single
digits in some polls, a result that
would force the Conservatives to
seek a coalition partner and under-
scores the volatile nature of politi-
cal polling.

Continued from first page

People crowd Via Condotti, one of central Rome’s main shopping streets, for the second day of postholiday sales on Sunday.

ASSOCIATED PRESS

STOCKHOLM—The Somali man
who attacked an artist who depicted
the Prophet Muhammad in a car-
toon has previously been arrested in

Kenya for allegedly participating in
plotting an attack against U.S. Secre-
tary of State Hillary Clinton in Au-
gust, the Politiken newspaper re-
ported.

The newspaper said he was later
released in September due to lack of
evidence.

Ms. Clinton visited Kenya as part
of an 11-day-tour of Africa in August.

Shoppers swarm Rome in search of post-Christmas bargains

Agence France-Presse/Getty Images

U.S. weighs Yemen strike

EUROPE NEWS

U.K. parties kick off race
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Tech firms jockey ahead of recovery
With business and consumer spending showing signs of life, companies push new products

In a brutal year, technology
companies responded by hunker-
ing down and developing new
products at a faster rate as they
tried to wrest sales from one an-
other.

While 2010 isn’t expected to be
a blockbuster, consumers have
shown they are still willing to
spend on gadgets, at least for hot
products like Apple Inc.’s iPhone
and Amazon.com Inc.’s Kindle.
There are also signs that frozen
corporate budgets are thaw-
ing—driven by aging equipment,
falling hardware prices and new
offerings, notably Microsoft
Corp.’s Windows 7.

Tech vendors are tapping de-
mand in China, India and other
emerging economies for products
like laptop computers and cell-
phones. At the same time, Web
connections are being added to
existing products in new ways
that are spurring buyers into ac-
tion.

Linking the Web with the wire-
less world has had major effects—
particularly on finances of suc-
cessful innovators like Apple. Ap-
ple’s shares have more than dou-
bled in 2009 and the firm sports a
market capitalization larger than
International Business Machines
Corp.

Others are emulating Apple’s
tactics, and Google Inc., for its
part, is releasing its own phone.
Apple CEO Steve Jobs has another
potential card up his sleeve that
could be the most talked-about
debut of 2010: a tablet-style de-
vice larger than an iPhone and
smaller than a Macintosh laptop.
Such an effort will test whether
Silicon Valley’s reigning hit maker
can triumph in a category that has
long frustrated Microsoft and oth-
ers.

Here’s a look at opportunities
and obstacles facing the industry:

Business technology
Spending on computer hard-

ware, software and services de-
clined 5.2% to $3.2 trillion in
2009, according to Gartner. But
the research firm expects technol-
ogy spending by businesses to rise

3.3% in 2010 helped by an improv-
ing economy.

Technology giants with big
bank accounts are positioned to
continue an acquisition binge.
John Chambers, CEO of Cisco Sys-
tems Inc., already one of the most
active purchasers, pledged to be
more aggressive than in the past.
“You have to go all the way,”
summed up Hewlett-Packard Co.
CEO Mark Hurd in a speech in Oc-
tober.

Another company likely to
keep buying is Oracle Corp.,
which is expected to close on its
$7.4 billion purchase of Sun Mi-
crosystems Inc. as soon as Janu-
ary after a long antitrust review
in Europe.

Consumer electronics
High-definition TVs are in

about half of U.S. households,
market-research firm Forrester
Inc. estimates, after years of false
starts. Much of the trend has been
driven by falling prices for liquid-
crystal displays.

Over the holidays, many con-
sumers snapped up devices that
play Blu-ray discs and can fetch
Web content for their HDTVs. “I
believe 2010 is the juncture of
how all of this is going to change
and be brought to the consumer
differently,” says Fred Amoroso,
CEO of Rovi Corp., which develops
programming guides for digital
TVs.

In the burgeoning electronic-
reader market, rivals are pushing
beyond books on gray screens.
Companies are designing larger,
more flexible touch-screen dis-
plays. Some plan to add the ability
to do other tasks, such as surf the
Web and manage office docu-
ments. Developments such as
color screens will help expand the
e-reader market to students who
haven’t warmed to black-and-
white versions, says Frank Lyman,
executive vice president of mar-
keting at CourseSmart, a digital
textbook firm.

Web tools and software
Consumers continue to flock to

Facebook Inc. and other social-
networking sites, though Twitter
Inc.’s growth has flattened in re-
cent months. Analysts expect gi-
ants like Google to snap up prom-
ising young start-ups, with
Microsoft and AOL Inc. potentially
joining the spree.

A broader question will be
whether Microsoft can show its
relevance hasn’t permanently
ebbed. The economic downturn
caused the company’s first annual
decline in sales and layoffs, while

companies like Apple and Google
thrived.

Microsoft’s prospects began to
brighten in the second half of
2009 with the October release of
Windows 7 and recent gains of its
Bing search engine. The company
plans to release a new version of
its cash-cow suite of productivity
applications, Office 2010, during
the first half of 2010, at a time
when free alternatives from
Google and others are winning
converts. Microsoft next year is
expected to introduce a new ver-
sion of its operating system for
cellphones, called Windows Mo-
bile 7, that the company is hoping
could make it more competitive in
a market where it has lagged
badly.

Mobile
After a 4% decline in 2009, glo-

bal cellphone shipments will rise
15% in 2010 to 1.4 billion units, es-
timates DisplaySearch. Mobile
apps—led by those on the
iPhone—are one of the fastest-
moving segments in all of technol-
ogy.

In 2010, consumers should ex-
pect more. For one thing, a raft of
new smart phones will be entering
the market, including Google’s
handset, dubbed the Nexus One,
that the Internet giant will sell di-
rectly.

Most such products use what
the industry calls third-genera-
tion, or 3G, networks. But a move
to 4G services will begin in 2010.

Clearwire Corp., the first U.S.

carrier to start building a 4G net-
work, expects to expand its cover-
age next year from a few cities to
120 million potential users. AT&T
expects to start trials next year of
a different 4G technology, while
Verizon says it will have up to 30
cities covered by the end of the
year.

Faster data rates could make it
easier for applications such as
video, says Michael Morgan, an
analyst at ABI Research.

Videogames
The game industry was hit by

two major developments in 2009:
the rise of Apple’s iPhone and
iPod Touch as platforms for mo-
bile gaming and the use of free
games on social-networking sites.

Those trends are putting pres-
sure on videogame incumbents
like Nintendo Co. and Electronic
Arts Inc. at a time that demand is
soft. Game software and hardware
revenue fell 7.6% in November, for
example, according to market re-
search firm NPD, and there were
few standout hits during the holi-
days. The poor showing comes
even after Sony Corp., Nintendo
and Microsoft cut the prices of
their gaming consoles.

Beyond the consoles and
games, though, analysts see video-
game accessories spurring growth.
Microsoft and Sony are expected
to release new controllers de-
signed to appeal to more casual
gamers.

Personal computing
One of the most significant

changes in the past few years has
been the shift by users away from
desktops to portable PCs. The
trend accelerated in 2009, in large
part because of small, low-priced
models that sold briskly despite
the recession.

Price tags on netbooks are ex-
pected to fall even further this
year, stimulated by competition
and new Intel Corp. chips that
help reduce the number of compo-
nents in a system. Because of
price declines in netbooks and
other categories, DisplaySearch
projects unit sales of all portable

PCs to grow 16% in 2010 but reve-
nue to decline 1%.

H-P will battle to extend its
lead as the No. 1 PC manufacturer
while Dell Inc. struggles to re-
bound after a slump that cost it
the No. 2 spot.

Semiconductors
After a severe slump early in

the year, the chip sector began to
rebound quickly and is expected
to stay healthy in 2010. The flip
was particularly dramatic in mem-
ory chips, as steady demand for
storing data in computers and
portable devices coupled with cut-
backs in production combined to
boost prices.

Intel is also optimistic. Besides
Atom—a low-priced microproces-

sor chip used in most net-
books—the firm has a strong
product line that it expects to im-
prove using a more-advanced
manufacturing process.

But the Silicon Valley giant has
yet to prove it can build big busi-
nesses outside of personal com-
puters and servers, in areas such
as smart phones and other pock-
et-sized devices.

Intel also faces the uncertainty
of an antitrust complaint recently
filed against the company by the
Federal Trade Commission, which
is expected to go to trial in Sep-
tember. Intel denies wrongdoing.
—With reporting by Ben Worthen,
Niraj Sheth, Jessica E. Vascellaro,
Geoffrey A. Fowler and Nick
Wingfield

BY DON CLARK
Tech CheckTech Check

*Estimate Sources: Gartner (spending); Labor Department (employment); Battelle Memorial Institute (R&D); Standard & Poor’s (profits); Bloomberg News (photo

Global IT spending,
in trillions

U.S. tech sector workers,
in millions

R&D spending, change from
2008 for first three quarters

Profits for S&P 500
tech companies,
year-over-year change
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 414.50 0.75 0.18% 712.25 315.50

Soybeans (cents/bu.) CBOT 1048.50 4.00 0.38 1,560.00 805.00

Wheat (cents/bu.) CBOT 541.50 -3.25 -0.60% 1,029.25 459.00

Live cattle (cents/lb.) CME 86.175 1.125 1.32 108.600 81.900

Cocoa ($/ton) ICE-US 3,289 42 1.29 3,510 1,994

Coffee (cents/lb.) ICE-US 135.95 -0.70 -0.51 188.65 115.00

Sugar (cents/lb.) ICE-US 26.95 -0.01 -0.04 27.49 11.91

Cotton (cents/lb.) ICE-US 75.60 0.17 0.23 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,663.00 68 2.62 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,250 24 1.08 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,332 14 1.06 1,710 1,300

Copper (cents/lb.) COMEX 334.65 0.15 0.04 365.00 135.50

Gold ($/troy oz.) COMEX 1096.20 3.70 0.34 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1684.50 4.30 0.26 2,011.50 1,045.00

Aluminum ($/ton) LME 2,241.00 -21.00 -0.93 2,283.00 1,288.00

Tin ($/ton) LME 16,790.00 40.00 0.24 16,790.00 9,945.00

Copper ($/ton) LME 7,375.00 54.00 0.74 7,375.00 3,085.00

Lead ($/ton) LME 2,411.00 -14.00 -0.58 2,487.00 995.00

Zinc ($/ton) LME 2,595.50 14.50 0.56 2,595.50 1,086.00

Nickel ($/ton) LME 18,550 -380 -2.01 21,150 9,475

Crude oil ($/bbl.) NYMEX 79.36 0.08 0.10 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1156 -0.0046 -0.22 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.0529 -0.0037 -0.18 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.532 -0.153 -2.69 12.590 4.550

Brent crude ($/bbl.) ICE-EU 77.93 -0.10 -0.13 145.00 50.00

Gas oil ($/ton) ICE-EU 641.50 -0.75 -0.12 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 1

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4453 0.1836 3.8010 0.2631

Brazil real 2.4970 0.4005 1.7430 0.5737

Canada dollar 1.5072 0.6635 1.0521 0.9505

1-mo. forward 1.5072 0.6635 1.0521 0.9505

3-mos. forward 1.5072 0.6635 1.0521 0.9505

6-mos. forward 1.5075 0.6633 1.0523 0.9503

Chile peso 726.97 0.001376 507.45 0.001971

Colombia peso 2926.80 0.0003417 2043.00 0.0004895

Ecuador US dollar-f 1.4326 0.6980 1 1

Mexico peso-a 18.7610 0.0533 13.0958 0.0764

Peru sol 4.1388 0.2416 2.8890 0.3461

Uruguay peso-e 28.007 0.0357 19.550 0.0512

U.S. dollar 1.4326 0.6980 1 1

Venezuela bolivar 3.08 0.325074 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5967 0.6263 1.1145 0.8973

China yuan 9.7804 0.1022 6.8271 0.1465

Hong Kong dollar 11.1091 0.0900 7.7545 0.1290

India rupee 66.7806 0.0150 46.6150 0.0215

Indonesia rupiah 13502 0.0000741 9425 0.0001061

Japan yen 133.27 0.007504 93.03 0.010750

1-mo. forward 133.25 0.007505 93.01 0.010751

3-mos. forward 133.20 0.007508 92.98 0.010755

6-mos. forward 133.09 0.007514 92.90 0.010764

Malaysia ringgit-c 4.9052 0.2039 3.4240 0.2921

New Zealand dollar 1.9733 0.5068 1.3774 0.7260

Pakistan rupee 120.911 0.0083 84.400 0.0118

Philippines peso 66.258 0.0151 46.250 0.0216

Singapore dollar 2.0120 0.4970 1.4045 0.7120

South Korea won 1670.52 0.0005986 1166.08 0.0008576

Taiwan dollar 45.829 0.02182 31.990 0.03126

Thailand baht 47.792 0.02092 33.360 0.02998

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6980 1.4326

1-mo. forward 1.0000 1.0000 0.6981 1.4325

3-mos. forward 1.0002 0.9998 0.6982 1.4324

6-mos. forward 1.0005 0.9995 0.6984 1.4318

Czech Rep. koruna-b 26.444 0.0378 18.459 0.0542

Denmark krone 7.4416 0.1344 5.1945 0.1925

Hungary forint 270.93 0.003691 189.12 0.005288

Norway krone 8.2850 0.1207 5.7832 0.1729

Poland zloty 4.0828 0.2449 2.8499 0.3509

Russia ruble-d 43.427 0.02303 30.314 0.03299

Sweden krona 10.2575 0.0975 7.1601 0.1397

Switzerland franc 1.4825 0.6746 1.0348 0.9664

1-mo. forward 1.4822 0.6747 1.0346 0.9665

3-mos. forward 1.4817 0.6749 1.0343 0.9669

6-mos. forward 1.4804 0.6755 1.0334 0.9677

Turkey lira 2.1469 0.4658 1.4986 0.6673

U.K. pound 0.8859 1.1288 0.6184 1.6171

1-mo. forward 0.8861 1.1286 0.6185 1.6168

3-mos. forward 0.8864 1.1281 0.6188 1.6161

6-mos. forward 0.8869 1.1275 0.6191 1.6152

MIDDLE EAST/AFRICA

Bahrain dinar 0.5401 1.8515 0.3770 2.6525

Egypt pound-a 7.8575 0.1273 5.4848 0.1823

Israel shekel 5.4016 0.1851 3.7705 0.2652

Jordan dinar 1.0146 0.9856 0.7083 1.4119

Kuwait dinar 0.4112 2.4317 0.2871 3.4837

Lebanon pound 2152.48 0.0004646 1502.50 0.0006656

Saudi Arabia riyal 5.3733 0.1861 3.7508 0.2666

South Africa rand 10.5855 0.0945 7.3890 0.1353

United Arab dirham 5.2619 0.1900 3.6730 0.2723

SDR -f 0.9138 1.0943 0.6379 1.5677

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 253.16 Closed 28.6% 28.6%

22 DJ Stoxx 50 2578.92 Closed 24.9 24.9

62 Euro Zone DJ Euro Stoxx 274.78 Closed 23.3 23.3

20 DJ Euro Stoxx 50 2966.24 Closed 21.0 21.0

28 Austria ATX 2495.56 Closed 42.5 42.5

15 Belgium Bel-20 2511.62 0.96 0.04% 31.6 31.6

15 Czech Republic PX 1117.3 Closed 30.2 30.2

19 Denmark OMX Copenhagen 315.70 Closed 39.6 39.6

20 Finland OMX Helsinki 6456.13 Closed 19.5 19.5

19 France CAC-40 3936.33 0.83 0.02 22.3 22.3

21 Germany DAX 5957.43 Closed 23.8 23.8

... Hungary BUX 21227.01 -200.50 -0.94% 73.4 73.4

17 Ireland ISEQ 2974.93 -37.02 -1.23 27.0 27.0

17 Italy FTSE MIB 23248.39 Closed 19.5 19.5

... Netherlands AEX 335.33 0.19 0.06 36.3 36.3

14 Norway All-Shares 420.09 Closed 55.5 55.5

17 Poland WIG 39985.99 -108.47 -0.27 46.9 46.9

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8463.85 -36.70 -0.43 33.5 33.5

... Russia RTSI 1444.61 17.68 1.24% 128.6 128.6

11 Spain IBEX 35 11940.0 Closed 29.8 29.8

15 Sweden OMX Stockholm 299.50 Closed 46.7 46.7

15 Switzerland SMI 6545.91 Closed 18.3 18.3

... Turkey ISE National 100 52825.02 1156.61 2.24 96.6 96.6

15 U.K. FTSE 100 5412.88 15.02 0.28 22.1 22.1

32 ASIA-PACIFIC DJ Asia-Pacific 123.05 0.58 0.47 31.5

16 Australia SPX/ASX 200 4870.64 37.33 0.77 30.9 30.9

31 China CBN 600 29052.80 157.97 0.55 96.8

20 Hong Kong Hang Seng 21872.50 375.88 1.75 52.0 52.0

20 India Sensex 17464.81 120.99 0.70 81.0 76.4

... Japan Nikkei Stock Average 10546.44 Closed 19.0 19.0

... Singapore Straits Times 2897.62 17.86 0.62 64.5 64.5

11 South Korea Kospi 1682.77 Closed 49.7 49.7

21 AMERICAS DJ Americas 296.49 -2.50 -0.84% 31.1

17 Brazil Bovespa 68588.41 Closed 82.7 82.7

21 Mexico IPC 32120.47 -328.27 -1.01 43.5 43.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1145 1.8022 1.0770 0.1557 0.0368 0.1927 0.0120 0.2956 1.5967 0.2146 1.0594 ...

Canada 1.0521 1.7012 1.0167 0.1469 0.0347 0.1819 0.0113 0.2790 1.5072 0.2025 ... 0.9440

Denmark 5.1945 8.3997 5.0198 0.7255 0.1714 0.8982 0.0558 1.3777 7.4416 ... 4.9375 4.6607

Euro 0.6980 1.1288 0.6746 0.0975 0.0230 0.1207 0.0075 0.1851 ... 0.1344 0.6635 0.6263

Israel 3.7705 6.0971 3.6437 0.5266 0.1244 0.6520 0.0405 ... 5.4016 0.7259 3.5840 3.3831

Japan 93.0250 150.4261 89.8966 12.9922 3.0688 16.0854 ... 24.6718 133.2676 17.9085 88.4226 83.4667

Norway 5.7832 9.3517 5.5887 0.8077 0.1908 ... 0.0622 1.5338 8.2850 1.1133 5.4971 5.1890

Russia 30.3135 49.0184 29.2941 4.2337 ... 5.2416 0.3259 8.0396 43.4271 5.8357 28.8137 27.1988

Sweden 7.1601 11.5782 6.9193 ... 0.2362 1.2381 0.0770 1.8990 10.2575 1.3784 6.8058 6.4244

Switzerland 1.0348 1.6733 ... 0.1445 0.0341 0.1789 0.0111 0.2744 1.4825 0.1992 0.9836 0.9285

U.K. 0.6184 ... 0.5976 0.0864 0.0204 0.1069 0.0066 0.1640 0.8859 0.1191 0.5878 0.5549

U.S. ... 1.6170 0.9664 0.1397 0.0330 0.1729 0.0107 0.2652 1.4326 0.1925 0.9505 0.8972

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 299.44 -0.09% 31.5% 31.5%

... ... World (Developed Markets) 1,168.47 -0.24 27.0 27.0

... ... World ex-EMU 136.65 -0.34 27.0 27.0

... ... World ex-UK 1,163.17 -0.39 25.9 25.9

... ... EAFE 1,580.77 0.48 27.7 27.7

... ... Emerging Markets (EM) 989.47 0.90 74.5 74.5

... ... EUROPE 88.28 0.30 27.2 27.2

... ... EMU 180.46 0.30 27.0 27.0

... ... Europe ex-UK 96.66 0.06 24.6 24.6

... ... Europe Value 99.43 0.25 28.3 28.3

... ... Europe Growth 76.17 0.35 26.0 26.0

... ... Europe Small Cap 157.15 0.27 55.7 55.7

... ... EM Europe 278.61 0.81 75.4 75.4

... ... UK 1,607.67 0.28 22.3 22.3

... ... Nordic Countries 136.28 0.13 39.0 39.0

... ... Russia 746.42 0.73 81.1 81.1

... ... South Africa 707.30 1.22 22.2 22.2

... ... AC ASIA PACIFIC EX-JAPAN 416.54 1.19 68.4 68.4

... ... Japan 568.42 0.00 7.3 7.3

... ... China 64.81 2.11 58.9 58.9

... ... India 707.10 0.51 91.5 91.5

... ... Korea 480.77 0.00 56.6 56.6

... ... Taiwan 295.94 0.97 70.7 70.7

... ... US BROAD MARKET 1,237.00 -1.02 25.9 25.9

... ... US Small Cap 1,670.98 -1.22 34.0 34.0

... ... EM LATIN AMERICA 4,116.74 0.08 98.1 98.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 21 DJ Global Index -a 226.93 -0.11% 32.0%

1.89 21 Global Dow 1306.00 -0.13% 26.3% 1990.00 0.19 30.3

2.72 50 Stoxx 600 253.90 0.29 28.0 272.06 0.61 32.1

2.84 38 Stoxx Large 200 271.30 0.29 25.1 289.18 0.62 29.1

2.17 -90 Stoxx Mid 200 236.80 0.29 41.3 252.30 0.62 45.8

2.14 -87 Stoxx Small 200 150.10 0.27 49.1 159.93 0.60 53.9

2.81 62 Euro Stoxx 274.70 -0.02 23.4 294.40 0.31 27.3

2.92 50 Euro Stoxx Large 200 292.60 0.00 21.3 311.56 0.33 25.2

2.25 -3381 Euro Stoxx Mid 200 252.70 -0.14 30.3 269.05 0.18 34.5

2.25 -84 Euro Stoxx Small 200 165.80 0.00 43.1 176.36 0.32 47.7

4.74 17 Stoxx Select Dividend 30 1462.70 0.01 28.7 1795.95 0.34 32.9

3.98 23 Euro Stoxx Select Div 30 1725.90 -0.08 26.5 2127.35 0.24 30.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

5.23% 12 U.S. Select Dividend -d 650.64 -1.36% 11.1%

3.75 19 Infrastructure 1512.90 0.06% 25.7% 2067.76 0.31 29.7

1.37 28 Luxury 874.80 -0.17 43.9 1064.11 0.16 48.5

5.98 6 BRIC 50 437.10 0.72 82.3 597.94 1.05 88.2

2.79 14 Africa 50 745.40 0.72 27.1 678.77 1.05 31.1

3.78 13 GCC 1322.96 0.35 -0.9

2.61 20 Sustainability 837.90 0.03 28.2 1014.19 0.27 32.2

2.07 15 Islamic Market -a 1981.79 0.07 34.2

2.36 16 Islamic Market 100 1734.90 -0.43 18.4 2128.49 -0.18 22.1

4.67 13 Islamic Turkey -c 2928.30 1.38 56.7
1.71 30 DJ U.S. TSM 11497.41 -1.01 26.5

DJ-UBS Commodity 133.60 -0.53 15.0 139.19 -0.20 18.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP

30 THE WALL STREET JOURNAL. Monday, January 4, 2010



The Obama administration has
a lot to wish for in 2010, including
a new health-care system and a
sustainable economic recovery. But
even if those wishes come true,
policy makers face an even bigger
problem in the new year and
beyond: convincing the world that
the U.S. government can get its
finances back in order.

Economists have long fretted
about how an aging population
and growing health-care costs will
cause the U.S. budget deficit and
public debt to balloon—an
outcome that could wreak financial
havoc by undermining confidence
in the U.S. dollar. But the latest
recession and related stimulus
efforts have made the problem
more acute, a point four prominent
economists made Sunday at the
annual meeting of the American
Economic Association.

“We’ve moved closer to the
precipice, and the precipice has
moved closer to us,” Alan
Auerbach, an economist at the
University of California, Berkeley
who has focused on U.S.
government finances for about 15
years, said in an interview. The
other three panelists at a session
on the deficit—Robert Barro and
Martin Feldstein of Harvard
University, and Tom Sargent of
New York University—agreed that
the situation is dire. It “frightens
all of us,” said Mr. Sargent.

The Obama administration
expects the federal budget deficit
to add up to more than $10 trillion
through 2019, or about 6% of the
decade’s gross domestic product, a
broad measure of economic
activity. Under those forecasts, Mr.
Auerbach estimates, by 2026 the
U.S. public debt will exceed 108.6%
of GDP—a record it set in 1946. To
make matters worse, the “trust
funds” the government has set
aside to pay Medicare and Social
Security benefits will be exhausted
in 2017 and 2037, respectively,
after which a big chunk of benefits
will have to be paid from current
taxes.

That’s a significant change from
earlier estimates. In spring 2008,
based on pre-recession projections
and the fiscal policies of President
George W. Bush, Mr. Auerbach
expected the public debt to break
its 1946 record by 2033. The
Medicare and Social Security funds

were expected to last through 2019
and 2041. In January 2001 the U.S.
was expected to be virtually
debt-free by 2009.

The year 2026 might seem a
long way off. But the U.S.’s
growing debts can come home to
roost much sooner if markets lose
confidence in the government’s
ability to get them under control.
If investors balk at buying the
Treasury bonds the government
issues to cover its deficits, they
could force it to slash spending
arbitrarily and provoke a spike in
interest rates that would strangle
the economy.

“At some point, if the U.S. does
not address proactively its deficit
outlook and its debt outlook, there
will be a financial market revolt,”
says Roger Altman, chairman of
investment firm Evercore Partners
and an assistant Treasury
secretary in the late 1970s.

To be sure, other countries
have carried larger debt burdens
without suffering the market’s
wrath. What makes the U.S.
different, though, is its heavy
dependence on borrowing from
foreign investors, such as China.
As Chinese Prime Minister Wen
Jiabao noted last year with
characteristic understatement,
those investors are getting “a little
worried.”

President Barack Obama’s
budget director, Peter Orszag, has
said that the White House
recognizes the urgency of the
problem and will offer concrete
plans with its next budget in
February. Meanwhile, the Senate
Budget Committee has floated the
idea of a bipartisan commission
that would make recommendations
to Congress on how to cut the
deficit.

The U.S. can’t cut its deficits
immediately, lest it snuff out a
nascent economic recovery. But
even attempts to set the right
course will require large and
politically unwieldy sacrifices.

On the revenue side, some
recommend increasing taxes on
consumption, a move that would
have the added benefit of
encouraging Americans to save. On
the spending side, Medicare and
Social Security would likely have
to take the brunt of the cuts.

Given the vehement opposition
any measure would likely
encounter, economists aren’t
optimistic they’ll happen anytime
soon. In any case, the changes will
happen. The only question is how
deep the pain will be.

By Mark Whitehouse

By Luca Di Leo

ATLANTA—The U.S. Federal Re-
serve must be open to raising inter-
est rates to pop future asset bub-
bles, even though stronger regula-
tion remains the best solution to pre-
vent a repeat of the crisis, the Fed
chief said Sunday.

Fed Chairman Ben Bernanke said
all efforts should be made to
strengthen the U.S. regulatory sys-
tem to prevent a repeat of a finan-
cial crisis that Mr. Bernanke de-
scribed as possibly the worst in mod-
ern history.

“However, if adequate reforms
are not made, or if they are made but
prove insufficient to prevent danger-
ous buildups of financial risks, we
must remain open to using monetary
policy as a supplementary tool,” Mr.
Bernanke told an annual meeting of
the American Economic Association.

Critics have said the Fed kept in-
terest rates too low for too long in
early 2000, helping to fuel a housing
bubble at the root of the recent fi-
nancial crisis. The same critics now
see a risk that, with the Fed’s key
short-term rate at a record low close
to zero since December 2008, a new
bubble may already be forming.

Although admitting that mone-
tary policy was accommodative in
early 2000, Mr. Bernanke said lax su-
pervision of toxic mortgages by the
Fed and other bank regulators, as
well as excessive money going into
U.S. assets from Asian investors,

were the main reasons behind the
housing bubble. Dale Jorgenson, a
Harvard professor who served as
Mr. Bernanke’s undergraduate eco-
nomics adviser at Harvard and was
present at the speech, said the Fed
chairman made a “pretty convinc-
ing” argument that low rates
weren’t the driving force of the hous-
ing bubble.

But he said Mr. Bernanke should
have laid more blame at the feet of
Congress for encouraging reckless
mortgage lending with its support
of Fannie Mae and Freddie Mac and
other policies meant to increase
home ownership. “I didn’t hear any
word with regard to going back to
Congress about changing housing
policy,” he said.

Until now, the Fed’s main strat-
egy has been to mop up after a bub-
ble burst with lower interest rates
to cushion the blow to the economy,
instead of trying to prick a bubble
pre-emptively by raising rates.

Such a strategy was a key conclu-
sion of Mr. Bernanke’s writings on
the subject of bubbles when he was
an economics professor, and again
when he first came to the Fed as a
governor in 2002.

“Clearly, we still have much to
learn about how best to make mone-
tary policy and to meet threats to fi-
nancial stability in this new era,”
Mr. Bernanke said. “Maintaining
flexibility and an open mind will be
essential for successful policy mak-
ing as we feel our way forward.”

Turning to the Fed’s future
moves to withdraw the extraordi-
nary stimulus it pumped into the
economy to counter the crisis, Mr.
Bernanke said the U.S. central bank
had a “robust” strategy in place.

The Fed chief said the strategy
“includes both raising the interest
rate that we pay on reserves, plus a
number of measures that we have
been testing that will allow us to
drain reserves from the system.”

The central bank last week pro-
posed selling interest-bearing term
deposits to banks, a move that
would help drain the extraordinary
amount of stimulus money pumped
into the economy, once the central
bank decides to tighten policy.

The Fed is also testing another
tool, reverse repurchase agree-
ments, in which the central bank
sells securities from its portfolio
with an agreement to buy them back
later. The buyers move cash from
banks to the Fed, removing reserves
from the system.

Earlier Sunday, Fed Vice Chair-
man Donald Kohn said the central
bank will need to be ahead of the
curve in withdrawing stimulus as
the economy gradually improves.

Mr. Kohn flagged the Fed’s abil-
ity to pay interest rates on bank re-
serves, along with temporary ac-
tions it can use to move securities
off its balance sheet as key tools.

—Michael Derby
and Jon Hilsenrath

contributed to this article.

Bernanke’s bubble toolbox
Fed chief urges open mind on rate increases, but will go to regulation first

Fed Chairman Ben Bernanke speaks at the American Economic Association annual meeting in Atlanta on Sunday.
Bloomberg News

[ The Outlook ]

*Based on the budget policies of the administrations in power at the time.
Source: Alan Auerbach, University of California Berkeley

Darkening Future
Over the past decade, the outlook for U.S. government finances has 
deteriorated sharply. Projections* for the U.S. public debt as a share 
of annual economic output from March 2001, June 2008 and now.
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U.S. is running out of time
to fix deficit, budget woes

ASSOCIATED PRESS

LAKE FOREST, Calif.—Evangeli-
cal pastor Rick Warren’s plea for do-
nations to fill a $900,000 deficit at
his Southern California megachurch
brought in $2.4 million, he an-
nounced during a sermon at the
church Saturday.

Mr. Warren said the amount
raised after the appeal was posted on-
line Wednesday included only money
parishioners brought in person to
Saddleback Church by New Year’s
Eve. More was arriving by hand and
by mail, he said.

“This is pretty amazing,” said Mr.
Warren. “I don’t think any church has
gotten a cash offering like that off a
letter.”

He said the total amount came
from members, and the donations
were all under $100. “It came from
thousands of ordinary people. This
was not one big fat cat.”

The posting on Mr. Warren’s Web
site read: “With 10% of our church
family out of work due to the reces-
sion, our expenses in caring for our
community in 2009 rose dramati-
cally while our income stagnated.”

Mr. Warren said the church had
largely managed to stay within its
budget during the year, but “the bot-
tom dropped out” when Christmas
donations fell.

Mr. Warren made similar pleas af-
ter Hurricane Katrina in the U.S. and
the 2004 Asian tsunami, raising
$1.7 million and $1.6 million, respec-
tively, from Saddleback parishioners.

Mr. Warren, who delivered the in-
vocation at the presidential inaugura-
tion of Barack Obama, is the author of
numerous books, including the best-
selling “The Purpose Driven Life.”

Pastor’s plea raises $2.4 million
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.23% 0.01% 1.00 0.72 0.85

Eur. High Volatility: 12/1 1.04 99.80 0.01 1.76 1.00 1.38

Europe Crossover: 12/1 4.32 102.72 0.05 6.15 4.28 5.21

Asia ex-Japan IG: 12/1 0.96 100.18 0.01 1.29 0.96 1.08

Japan: 12/1 1.34 98.40 0.01 1.68 0.99 1.33

Note: Data as of December 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $346 6.3% 69% 14% 17% ...

Morgan Stanley 276 5.0 76 7 17 ...

Credit Suisse 256 4.7 70 9 20 1%

JPMorgan 235 4.3 79 10 10 1

China International Capital Corp Ltd 233 4.3 80 13 7 ...

CITIC Securities 220 4.0 80 17 3 ...

Goldman Sachs 212 3.9 74 6 19 ...

Citi 181 3.3 68 15 14 3

Deutsche Bank 177 3.2 59 21 18 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.08% 0.95% 1.5% 8.2% 8.2%

Event Driven 0.23 0.98 2.9 15.4 15.4

Equity Long/Short 0.26 2.07 1.2 5.1 5.1

*Estimates as of 12/30/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at
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WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10428.05 t 120.46, or 1.14%

YEAR TO DATE: s 1,651.66, or 18.8%

OVER 52 WEEKS s 1,651.66, or 18.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Year's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Year to date Thursday Three-year

Rio Tinto U.K. General Mining $83.8 33.90 175.41% 0.5% 61.2%

BNP Paribas France Banks 94.9 55.90 90.14 0.2 -32.5

ArcelorMittal Luxembourg Iron & Steel 72.1 32.18 88.08 Closed 5.0

Barclays U.K. Banks 50.9 2.76 79.92 1.4 -62.7

Credit Suisse Grp Switzerland Banks 58.6 51.20 79.65 Closed -40.3

Nokia Finland Telecommunications Equipment $47.9 8.92 -19.64% Closed -44.0

France Telecom France Fixed Line Telecommunications 66.2 17.43 -12.68 -0.5 -19.6

GDF Suez France Multiutilities 98.2 30.29 -12.38 0.8 -11.4

Deutsche Telekom Germany Mobile Telecommunications 64.4 10.29 -4.28 Closed -28.8

Assicurazioni Genli Italy Full Line Insurance 42.0 18.82 -3.44 Closed -36.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency YTD Thursday Three-year

Deutsche Bk 44.0 49.42 77.58% Closed -52.2%
Germany (Banks)

Anglo Amer 58.7 27.11 75.36 0.6% 9.8
U.K. (General Mining)

Banco Santander 135.0 11.55 71.11 Closed -15.0
Spain (Banks)

BASF 57.3 43.46 56.73 Closed 18.0
Germany (Commodity Chemicals)

BHP Billiton 71.9 19.95 54.17 0.03 121.7
U.K. (General Mining)

UniCredit 56.3 2.34 51.29 Closed -59.7
Italy (Banks)

Banco Bilbao Vizcaya 68.5 12.73 49.41 Closed -31.7
Spain (Banks)

Soc. Generale 52.0 48.95 43.46 -0.3 -58.0
France (Banks)

Daimler 56.7 37.23 39.44 Closed -21.0
Germany (Automobiles)

Bayer 66.4 55.96 34.68 Closed 35.6
Germany (Specialty Chemicals)

ABB 44.8 19.94 31.28 Closed -2.7
Switzerland (Industrial Machinery)

Unilever 56.0 22.75 31.20 0.04 9.1
Netherlands (Food Products)

SAP 58.0 33.00 30.74 Closed -18.8
Germany (Software)

Intesa Sanpaolo 53.6 3.15 24.14 Closed -45.4
Italy (Banks)

Telefonica 132.0 19.52 23.15 Closed 17.0
Spain (Fixed Line Telecommunications)

HSBC Hldgs 199.0 7.09 22.87 -0.2 -13.8
U.K. (Banks)

ING Groep 38.2 6.90 22.59 -0.2 -73.6
Netherlands (Life Insurance)

Siemens 84.2 64.21 21.89 Closed -15.0
Germany (Diversified Industrials)

Sanofi-Aventis 104.0 55.06 21.28 -0.3 -21.7
France (Pharmaceuticals)

Nestle 177.0 50.20 20.67 Closed 15.5
Switzerland (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency YTD Thursday Three-year

Tesco 54.9 4.28 18.89% 1.2% 2.7%
U.K. (Food Retailers & Wholesalers)

BG Grp 64.8 11.22 17.24 -0.04 66.5
U.K. (Integrated Oil & Gas)

Allianz SE 56.6 87.15 16.20 Closed -45.3
Germany (Full Line Insurance)

Total 152.0 45.01 15.66 -0.04 -15.8
France (Integrated Oil & Gas)

BP 200.0 6.00 14.07 -0.2 6.7
U.K. (Integrated Oil & Gas)

Diageo 48.3 10.84 12.80 ... 7.4
U.K. (Distillers & Vintners)

Royal Dutch Shell A 107.0 21.10 12.53 -0.1 -20.1
U.K. (Integrated Oil & Gas)

L.M. Ericsson Tel B 27.5 65.90 12.07 Closed -54.1
Sweden (Telecommunications Equipment)

British Amer Tob 65.9 20.17 12.03 -0.3 37.7
U.K. (Tobacco)

Roche Hldg Pt. Ct. 119.0 175.80 8.18 Closed -21.7
Switzerland (Pharmaceuticals)

UBS 55.2 16.05 8.15 Closed. -76.1
Switzerland (Banks)

Novartis 144.0 56.50 7.21 Closed -22.1
Switzerland (Pharmaceuticals)

AXA 53.7 16.54 6.83 -0.5 -46.3
France (Full Line Insurance)

RWE 51.0 67.96 6.69 Closed -18.9
Germany (Multiutilities)

ENI 102.0 17.80 6.33 Closed -29.4
Italy (Integrated Oil & Gas)

Astrazeneca 68.3 29.11 3.69 0.1 2.3
U.K. (Pharmaceuticals)

Vodafone Grp 135.0 1.44 3.38 0.2 -3.1
U.K. (Mobile Telecommunications)

E.ON 83.9 29.23 2.78 Closed -13.8
Germany (Multiutilities)

GlaxoSmithKline 122.0 13.20 2.72 -0.1 -6.5
U.K. (Pharmaceuticals)

Iberdrola 50.3 6.67 1.99 Closed -19.2
Spain (Conventional Electricity)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 12.00 $28.03 -0.29 -1.02%
Alcoa AA 15.30 16.12 -0.18 -1.10
AmExpress AXP 3.40 40.52 -0.28 -0.69
BankAm BAC 84.20 15.06 -0.01 -0.07
Boeing BA 1.80 54.13 -0.83 -1.51
Caterpillar CAT 3.50 56.99 -1.06 -1.83
Chevron CVX 3.20 76.99 -0.66 -0.85
CiscoSys CSCO 19.90 23.94 -0.24 -0.99
CocaCola KO 4.30 57.00 -0.68 -1.18
Disney DIS 10.80 32.25 -0.03 -0.09
DuPont DD 3.60 33.67 -0.38 -1.12
ExxonMobil XOM 15.70 68.19 -0.58 -0.84
GenElec GE 37.40 15.13 -0.22 -1.43
HewlettPk HPQ 12.40 51.51 -1.42 -2.68
HomeDpt HD 6.40 28.93 -0.20 -0.69
Intel INTC 19.70 20.40 -0.19 -0.92
IBM IBM 3.70 130.90 -1.67 -1.26
JPMorgChas JPM 16.60 41.67 0.14 0.34
JohnsJohns JNJ 5.40 64.41 -0.50 -0.77
KftFoods KFT 4.30 27.18 -0.31 -1.13
McDonalds MCD 3.60 62.44 -0.45 -0.72
Merck MRK 5.50 36.54 -0.52 -1.40
Microsoft MSFT 24.80 30.48 -0.48 -1.55
Pfizer PFE 19.70 18.19 -0.31 -1.68
ProctGamb PG 4.50 60.63 -0.74 -1.21
3M MMM 1.80 82.67 -1.23 -1.47
TravelersCos TRV 1.80 49.86 -0.40 -0.80
UnitedTech UTX 2.10 69.41 -1.08 -1.53
Verizon VZ 6.00 33.13 -0.29 -0.87

WalMart WMT 8.40 53.45 -0.85 -1.57

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 773 –9 6 –91

Alcatel Lucent 586 –9 –9 –73

Rallye 573 –7 –10 –54

DSG Intl 698 –5 –9 –91

Hanson 174 –4 –6 –66

ArcelorMittal 176 –4 –8 –107

Havas 222 –4 –5 –25

UPC Hldg 530 –3 –2 –30

Cie de St Gobain 108 –3 –6 –20

ThyssenKrupp 227 –3 –11 –92

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

J Sainsbury 86 2 2 –14

Rhodia 365 2 –2 –47

Stora Enso 318 2 –2 –64

Caja de Ahorros del
Mediterraneo 385 2 2 17

Rank Gp 125 3 2 –23

Eircom 182 3 3 –8

Rep Portugal 91 3 3 20

Hellenic Rep 283 3 3 111

Alliance Boots Hldgs 227 4 1 –36

ITV 269 5 –3 –69

Source: Markit Group

BLUE CHIPS � BONDS
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As U.S. President Barack Obama
pledges fresh support for Yemen in
its fight against al Qaeda, the global
group’s decentralized structure
across the Middle East is proving
one of its biggest advantages over
American firepower.

U.S. and allied-government offi-
cials have claimed significant
progressagainst al QaedainAfghani-
stan, Pakistan and Iraq recently. But
the group appears able to nimbly de-
ploy forces to places where interna-
tional military pressure isn’t as con-
centrated or has eased, including
most recently Yemen and Somalia,
according to officials and analysts.

Arab intelligence officers say
they have tracked foreign fighters al-

lied with al
Qaeda traveling
from one Mid-
east battlefield
to another—in
particular from
Iraq to Yemen,
and more re-
cently, over the
summer, from Pa-
kistan to Yemen.

High-profile
plots—like the
ChristmasDayat-

tempted plane bombing in the U.S.,
linkedbyU.S.officialstoalQaeda’saf-
filiate in Yemen—can also boost re-
gionwide recruitment efforts for lo-
cal chapters, without much encour-
agement or financing from affiliates
or from al Qaeda’s global leadership.

The global network “moves to
the weakest point,” says Mustafa
Alani, director of security and terror-
ism studies at the Dubai-based Gulf
Research Center, a think tank. “In Ye-
men, they have found opportunity.”

After almost a decade of con-
certed U.S. and allied offensives, al
Qaeda’s affiliate groups work with a
high degree of autonomy. The global
group’s top leadership, Osama bin
Laden, and his lieutenant, Ayman al-
Zawahiri, are both believed by U.S. of-
ficials to be in Pakistan.

Following Mr. bin Laden’s expul-
sion from Sudan in 1996, al Qaeda
found a well-established jihadi in-
frastructure in Pakistan and Af-
ghanistan. The group never in-
spired an official affiliate, instead
forming what U.S. officials and ex-
perts describe as “symbiotic” rela-
tionships with already established
Islamist militant groups.

But al Qaeda’s ability to operate
in Pakistan and Afghanistan has
been tightly curtailed over the past
year or two. Senior military and ci-
vilian officials familiar with Afghan-
istan and Pakistan operations,
speaking before the Christmas Day
attack, said the pressure on al
Qaeda in Pakistan and Afghanistan
had prompted some operatives to
shift to Yemen and Somalia and
other places farther afield.

The U.S. and allied-military suc-
cess in Pakistan and Afghanistan may
have also killed operatives who pro-
vided key links to affiliated groups,
forcing local cells to boost their own
autonomy. One casualty in Pakistan
was Abu Laith al-Libi, a senior com-
mander slain in a January 2008 mis-
sile strike. U.S. officials believe he
oversawoperationsinpartsofAfrica.

Al Qaeda in the Arabian Peninsula
benefits from a core of battle-hard-

ened and ideologically driven Saudi
and Yemeni men. They orchestrated
the 2000 bombing of the USS Cole,
and then embarked as foot soldiers in
places like Afghanistan and Iraq.

The group’s current Yemeni-based
bureaucracy, however, represents a
new setup. AQAP announced in Janu-
ary2009thatthegroup’sSaudiandYe-
menileadershipwouldmerge.Thatfol-
lowed several years of a harsh and
largelysuccessfulcrackdownonSaudi-
based sympathizers by Riyadh.

The newly formed group
launched a Web-based magazine. Its
first high-profile attack outside Ye-
men came in August, when an opera-
tive injured Saudi Arabia’s deputy in-
terior minister in a failed assassina-
tion attempt. While both that plot
and the Christmas Day bombing ulti-
mately failed, “This is a boost for re-
cruitment,” says Mr. Alani.

As it was battling U.S. and allied
forces elsewhere, including Iraq, al
Qaeda branched out to northern Af-

rica, effectively opening a new fran-
chisein2006.AlQaeda’sNo. 2,Mr.al-
Zawahiri, permitted a militant Alge-
rian group to take the name al Qaeda
intheMaghreb.Ithasclaimedrespon-
sibility for suicide bombings in Alge-
ria and for abducting foreigners in
Mali and Mauritania.

In Somalia, al Qaeda is suspected
of sending fighters to buttress the Is-
lamist group al Shabaab, which is
battling the U.S.-backed govern-
ment in Mogadishu.

For the past year, foreign fighters
linked to al Qaeda have been arriving
inSomaliafromcountriessuchasPaki-
stan and Yemen to support al Sha-
baab, according to Western and So-
mali officials. Since then, attacks by
Somalimilitants have grownmore so-
phisticatedanddeadly.Overtheweek-
end, al Shabaab’s leadership said it
wasreadytosendfighterstoYemento
counter any U.S. military attack there.
 —Sarah Childress

contributed to this article.

Barack Obama

Al Qaeda shows greater flexibility
Militant group is able to establish itself where U.S. and allies have lesser presence, such as in Yemen and Somalia

By Chip Cummins,
Matthew Rosenberg
and Margaret Coker
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For JoséAroldoGallassini, turning risk into opportunity is second nature.As president of Brazil’s largest agricultural coop-
erative, he comes to CME Group to mitigate price volatility and protect his organization’s position in the global soybean
market.With unparalleled liquidity, transparency and speed, and the security
of central counterparty clearing, CME Group guarantees the soundness of
every trade. That’s why CME Group is where the world comes to manage risk.
Learn more at cmegroup.com.
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President,
Coamo Agroindustrial Cooperative

I harvest opportunity
from risk.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 12/29 EUR 14.02 29.5 32.1 -10.7
Andfs. Estats Units US EQ AND 12/29 USD 15.08 23.7 26.4 -13.2
Andfs. Europa EU EQ AND 12/29 EUR 7.90 21.8 24.4 -15.6
Andfs. Franca EU EQ AND 12/29 EUR 9.81 18.5 21.6 -16.4
Andfs. Japo JP EQ AND 12/29 JPY 515.36 17.6 18.5 -17.8
Andfs. Plus Dollars US BA AND 12/29 USD 9.45 12.0 12.6 -6.1
Andfs. RF Dolars US BD AND 12/29 USD 11.41 11.6 11.9 0.2
Andfs. RF Euros EU BD AND 12/29 EUR 10.84 21.0 21.2 -1.0
Andorfons EU BD AND 12/29 EUR 14.50 21.6 21.8 -2.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/29 EUR 9.54 17.9 18.3 -9.1
Andorfons Mix 60 EU BA AND 12/29 EUR 9.27 14.0 15.5 -15.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/24 USD 270374.49 100.4 97.4 3.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/30 EUR 9.17 -5.2 -5.2 -3.1
DJE-Absolut P GL EQ LUX 12/30 EUR 204.77 16.8 16.8 -9.9
DJE-Alpha Glbl P EU BA LUX 12/30 EUR 178.17 15.8 15.8 -6.7
DJE-Div& Substanz P GL EQ LUX 12/30 EUR 215.08 23.0 23.0 -5.0
DJE-Gold&Resourc P OT EQ LUX 12/30 EUR 170.34 30.3 30.3 -4.7
DJE-Renten Glbl P EU BD LUX 12/30 EUR 130.58 9.1 9.1 3.4
LuxPro-Dragon I AS EQ LUX 12/30 EUR 158.00 70.2 70.2 -6.6
LuxPro-Dragon P AS EQ LUX 12/30 EUR 153.80 69.5 69.5 -7.8
LuxTopic-Aktien Europa EU EQ LUX 12/30 EUR 17.71 23.6 23.6 -4.2
LuxTopic-Pacific AS EQ LUX 12/30 EUR 16.38 81.0 81.0 -12.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/30 USD 350.11 42.6 42.4 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/30 USD 207.68 58.5 59.3 -12.4
Sel Euro Equity EUR US EQ GGY 12/30 EUR 96.30 29.2 30.2 -18.8
Sel European Equity EU EQ GGY 12/30 USD 181.95 32.3 31.1 -20.1
Sel Glob Equity GL EQ GGY 12/30 USD 189.25 31.8 32.6 -16.9
Sel Glob Fxd Inc GL BD GGY 12/30 USD 143.42 11.2 10.5 -1.1
Sel Pacific Equity AS EQ GGY 12/30 USD 143.76 59.0 61.9 -9.3
Sel US Equity US EQ GGY 12/30 USD 123.58 22.6 24.6 -15.2
Sel US Sm Cap Eq US EQ GGY 12/30 USD 168.90 29.2 33.3 -14.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/24 EUR 23.92 -8.8 -6.8 -42.4
MP-TURKEY.SI OT OT SVN 12/24 EUR 33.67 72.4 80.6 -17.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/29 EUR 3.88 84.8 84.8 -34.3
Parex Eastern Europ Bal OT OT LVA 12/29 EUR 13.36 55.7 55.3 -1.4
Parex Eastern Europ Bd EU BD LVA 12/29 USD 14.62 67.7 66.3 3.4
Parex Russian Eq EE EQ LVA 12/29 USD 19.88 129.6 128.0 -20.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/30 EUR 120.33 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/31 USD 175.33 58.1 58.1 -13.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/31 USD 166.86 56.8 56.8 -14.6
PF (LUX)-Biotech-Pca OT EQ LUX 12/30 USD 285.12 0.0 1.5 -8.0
PF (LUX)-CHF Liq-Pca CH MM LUX 12/29 CHF 124.20 0.2 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/29 CHF 93.39 0.2 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/30 USD 116.91 43.8 43.8 -7.5
PF (LUX)-East Eu-Pca EU EQ LUX 12/30 EUR 314.43 135.5 135.5 -21.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/31 USD 533.37 75.3 75.3 -14.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/30 EUR 101.01 32.1 32.1 -14.0
PF (LUX)-EUR Bds-Pca EU BD LUX 12/30 EUR 384.46 3.0 3.0 3.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/30 EUR 281.93 3.0 3.0 3.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/30 EUR 147.87 18.4 18.4 6.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/30 EUR 100.24 18.4 18.4 6.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/30 EUR 146.21 62.1 62.1 1.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/30 EUR 80.14 62.1 62.1 1.0
PF (LUX)-EUR Liq-Pca EU MM LUX 12/30 EUR 135.98 1.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/30 EUR 96.68 1.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/30 EUR 102.41 0.5 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/30 EUR 99.92 0.5 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/30 EUR 407.91 33.3 33.3 -18.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/30 EUR 133.09 31.6 31.6 -15.0

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/30 USD 243.25 28.4 28.5 10.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/30 USD 157.98 28.4 28.5 10.1
PF (LUX)-Gr China-Pca AS EQ LUX 12/31 USD 351.16 65.1 65.1 -9.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/31 USD 360.67 88.2 88.2 -17.5
PF (LUX)-Jap Index-Pca JP EQ LUX 12/30 JPY 8882.98 9.0 9.0 -20.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/30 JPY 7745.69 6.1 6.1 -24.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/30 JPY 7512.77 5.4 5.4 -24.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/30 JPY 4416.72 12.5 12.5 -19.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/30 USD 44.84 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/31 USD 273.11 72.5 72.5 -7.5
PF (LUX)-Piclife-Pca CH BA LUX 12/30 CHF 791.01 14.7 14.7 -3.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/30 EUR 65.33 48.0 48.0 -7.8
PF (LUX)-Rus Eq-Pca OT OT LUX 12/30 USD 63.17 176.6 176.6 NS
PF (LUX)-Security-Pca GL EQ LUX 12/30 USD 100.12 40.1 42.2 -5.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/30 EUR 452.86 38.8 38.8 -14.3
PF (LUX)-Timber-Pca OT OT LUX 12/30 USD 107.09 59.0 59.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/30 USD 103.87 27.2 29.6 -10.4
PF (LUX)-USA Index-Pca US EQ LUX 12/30 USD 91.57 26.3 28.1 -11.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/30 USD 509.02 -4.0 -4.7 4.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/30 USD 363.97 -4.0 -4.7 4.0
PF (LUX)-USD Liq-Pca US MM LUX 12/30 USD 131.04 0.7 0.7 1.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/30 USD 84.85 0.6 0.7 1.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/30 USD 101.55 0.2 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/30 USD 100.04 0.2 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 12/30 EUR 124.11 20.5 20.5 -10.9
PF (LUX)-WldGovBds-Pca GL BD LUX 12/31 USD 165.06 0.1 0.1 5.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/31 USD 133.86 0.1 0.1 5.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/30 USD 13.51 72.3 75.2 -3.5
Japan Fund USD JP EQ IRL 12/30 USD 15.89 8.2 7.9 -2.6
Polar Healthcare Class I USD OT OT IRL 12/30 USD 13.05 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/30 USD 13.03 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/23 USD 123.61 114.3 105.0 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/30 EUR 707.39 25.5 25.7 -15.2
Core Eurozone Eq B EU EQ IRL 12/30 EUR 831.72 26.5 26.3 NS
Euro Fixed Income A EU BD IRL 12/30 EUR 1243.42 9.8 9.9 -0.2
Euro Fixed Income B EU BD IRL 12/30 EUR 1327.42 10.5 10.6 0.4
Euro Small Cap A EU EQ IRL 12/30 EUR 1196.78 41.2 42.0 -17.4
Euro Small Cap B EU EQ IRL 12/30 EUR 1281.94 42.0 42.8 -16.9
Eurozone Agg Eq A EU EQ IRL 12/30 EUR 655.28 31.9 32.0 -17.3
Eurozone Agg Eq B EU EQ IRL 12/30 EUR 941.69 32.6 32.8 -16.8
Glbl Bd (EuroHdg) A GL BD IRL 12/30 EUR 1373.71 14.7 15.1 3.2
Glbl Bd (EuroHdg) B GL BD IRL 12/30 EUR 1458.03 15.4 15.8 3.8
Glbl Bd A EU BD IRL 12/30 EUR 1106.45 12.8 14.2 5.2
Glbl Bd B EU BD IRL 12/30 EUR 1178.36 13.6 14.9 5.8
Glbl Real Estate A OT EQ IRL 12/30 USD 893.86 34.1 36.5 -15.7
Glbl Real Estate B OT EQ IRL 12/30 USD 921.51 34.9 37.4 -15.2
Glbl Real Estate EH-A OT EQ IRL 12/30 EUR 803.43 28.1 30.9 -16.9
Glbl Real Estate SH-B OT EQ IRL 12/30 GBP 75.63 27.6 30.3 -16.6
Glbl Strategic Yield A EU BD IRL 12/30 EUR 1606.79 42.1 42.7 3.7
Glbl Strategic Yield B EU BD IRL 12/30 EUR 1719.46 43.0 43.6 4.3
Japan Equity A JP EQ IRL 12/30 JPY 11638.48 12.6 12.6 -20.9
Japan Equity B JP EQ IRL 12/30 JPY 12404.54 13.3 13.3 -20.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/30 USD 2260.43 75.8 77.0 -7.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/30 USD 2412.33 76.8 78.0 -6.6
Pan European Eq A EU EQ IRL 12/30 EUR 959.28 33.5 34.4 -16.0
Pan European Eq B EU EQ IRL 12/30 EUR 1022.58 34.3 35.2 -15.5
US Equity A US EQ IRL 12/30 USD 880.78 31.6 33.7 -13.2
US Equity B US EQ IRL 12/30 USD 943.01 32.4 34.5 -12.7
US Small Cap A US EQ IRL 12/30 USD 1305.28 29.8 33.3 -13.1
US Small Cap B US EQ IRL 12/30 USD 1398.41 30.6 34.1 -12.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/30 EUR 13.87 -1.9 -1.9 10.5
Asset Sele C H-CHF OT OT LUX 12/30 CHF 96.21 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/30 GBP 97.45 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/30 JPY 9665.46 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/30 NOK 111.24 -1.2 -1.2 NS
Asset Sele C H-SEK OT OT LUX 12/30 SEK 139.12 -2.4 -2.4 10.9
Asset Sele C H-USD OT OT LUX 12/30 USD 97.34 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/30 SEK 130.56 -2.4 -2.4 NS
Choice Global Value -C- GL EQ LUX 12/30 SEK 77.08 28.1 28.1 -18.7
Choice Global Value -D- OT OT LUX 12/30 SEK 73.85 28.1 28.1 -18.7
Choice Global Value -I- OT OT LUX 12/30 EUR 6.71 37.9 37.9 -21.2

Choice Japan Fd -C- OT OT LUX 12/30 JPY 46.87 4.2 4.2 -23.0
Choice Japan Fd -D- OT OT LUX 12/30 JPY 42.14 4.3 4.3 -23.0
Choice Jpn Chance/Risk JP EQ LUX 12/30 JPY 50.91 13.7 13.7 -24.6
Choice NthAmChance/Risk US EQ LUX 12/30 USD 3.92 40.1 40.1 -13.3
Ethical Europe Fd OT OT LUX 12/30 EUR 1.96 31.1 31.1 -19.9
Europe 1 Fd OT OT LUX 12/30 EUR 2.83 35.5 35.5 -19.4
Europe 3 Fd EU EQ LUX 12/30 EUR 4.06 33.1 33.1 -20.2
Global Chance/Risk Fd GL EQ LUX 12/30 EUR 0.60 27.5 27.5 -12.8
Global Fd -C- OT OT LUX 12/30 USD 2.13 28.0 28.0 -15.1
Global Fd -D- OT OT LUX 12/30 USD 1.33 28.0 28.0 NS
Nordic Fd OT OT LUX 12/30 EUR 5.60 39.0 39.0 -9.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/30 USD 7.39 63.2 63.2 -9.8
Choice Asia ex. Japan -D- OT OT LUX 12/30 USD 1.30 63.2 63.2 NS
Currency Alpha EUR -IC- OT OT LUX 12/30 EUR 10.30 -5.6 -5.6 0.4
Currency Alpha EUR -RC- OT OT LUX 12/30 EUR 10.20 -6.1 -6.1 0.0
Currency Alpha SEK -ID- OT OT LUX 12/30 SEK 95.69 -9.4 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/30 SEK 104.66 -6.1 -6.1 0.0
Generation Fd 80 OT OT LUX 12/30 SEK 7.92 24.1 24.1 -8.5
Nordic Focus EUR NO EQ LUX 12/30 EUR 80.70 61.8 61.8 -9.7
Nordic Focus NOK NO EQ LUX 12/30 NOK 83.63 61.8 61.8 -9.7
Nordic Focus SEK NO EQ LUX 12/30 SEK 88.79 61.8 61.8 -9.7
Russia Fd OT OT LUX 12/30 EUR 8.84 164.8 164.8 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/30 USD 1.83 31.7 31.7 -13.1
Ethical Glbl Fd -C- OT OT LUX 12/30 USD 0.85 27.7 27.7 NS
Ethical Glbl Fd -D- OT OT LUX 12/30 USD 0.82 37.4 37.4 -12.4
Ethical Sweden Fd NO EQ LUX 12/30 SEK 41.66 51.1 51.1 -1.3
Index Linked Bd Fd SEK OT BD LUX 12/30 SEK 13.16 3.3 3.3 4.0
Medical Fd OT EQ LUX 12/30 USD 3.33 16.1 16.1 -7.0
Short Medium Bd Fd SEK NO MM LUX 12/30 SEK 8.80 1.1 1.1 2.1
Technology Fd -C- OT OT LUX 12/30 USD 0.21 NS NS NS
Technology Fd -D- OT OT LUX 12/30 USD 2.53 62.1 62.1 -5.9
World Fd -C- OT OT LUX 12/30 USD 28.47 NS NS NS
World Fd -D- OT OT LUX 12/30 USD 2.16 34.7 34.7 -8.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/30 EUR 1.27 0.0 0.0 1.0
Short Bond Fd EUR -D- OT OT LUX 12/30 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/30 SEK 21.95 1.8 1.8 2.3
Short Bond Fd USD US MM LUX 12/30 USD 2.49 -0.4 -0.4 0.7

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/30 SEK 42.86 3.1 3.1 6.5
Bond Fd SEK -D- NO BD LUX 12/30 SEK 12.45 3.2 3.2 5.9
Corp. Bond Fd EUR -C- EU BD LUX 12/30 EUR 1.27 16.3 16.3 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/30 EUR 0.97 16.4 16.4 3.7
Corp. Bond Fd SEK -C- NO BD LUX 12/30 SEK 12.58 17.1 17.1 2.1
Corp. Bond Fd SEK -D- NO BD LUX 12/30 SEK 9.51 17.1 17.1 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/30 EUR 104.62 0.7 0.7 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/30 EUR 108.92 5.2 5.2 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/30 SEK 1125.15 5.2 5.2 NS
Flexible Bond Fd -C- NO BD LUX 12/30 SEK 21.35 2.3 2.3 4.0
Flexible Bond Fd -D- NO BD LUX 12/30 SEK 11.67 2.3 2.3 4.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/30 USD 2.67 73.8 73.8 -10.4
Eastern Europe Fd OT OT LUX 12/30 EUR 2.48 45.2 45.2 -18.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/30 SEK 32.16 91.6 91.6 -1.9
Eastern Europe SmCap Fd OT OT LUX 12/30 EUR 2.56 96.0 96.0 -18.3
Europe Chance/Risk Fd EU EQ LUX 12/30 EUR 1036.61 35.9 35.9 -21.9
Listed Private Equity -C- OT OT LUX 12/30 EUR 128.80 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/30 EUR 76.11 84.3 84.3 NS
Listed Private Equity -ID- OT OT LUX 12/30 EUR 73.76 78.8 78.8 NS
Nordic Small Cap -C- OT OT LUX 12/30 EUR 134.77 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/30 EUR 135.18 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/30 SEK 78.25 -2.3 -2.3 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/30 EUR 99.77 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/30 SEK 99.72 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/30 USD 100.94 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/30 SEK 71.49 -2.3 -2.3 -15.4
Asset Sele Opp C H NOK OT OT LUX 12/30 NOK 102.23 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/30 SEK 100.90 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/30 EUR 101.87 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/30 GBP 101.95 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/30 SEK 101.67 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/30 EUR 101.38 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/30 GBP 101.89 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/30 GBP 101.49 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/24 AED 5.22 13.7 1.5 -32.2

n WWW.SGAM.COM
Eq. Concentrated Euroland A OT OT LUX 12/29 EUR 93.98 23.4 25.5 -19.4
Eq. Euroland Small Cap A OT OT LUX 12/29 EUR 141.01 42.3 45.1 -12.5
Eq. Global Resources A OT OT LUX 12/29 USD 109.46 56.1 57.6 -10.4
Eq. India A OT OT LUX 12/30 USD 129.67 78.4 77.2 -19.1
Eq. Japan CoreAlpha A OT OT LUX 12/30 JPY 7254.02 23.3 23.3 -13.4
Eq. Latin America A OT OT LUX 12/29 USD 115.78 86.0 91.8 -11.0

n SGAM FUND
Bonds ConvEurope A OT OT LUX 12/29 EUR 29.45 3.9 3.9 0.7
Bonds Eur Corp A OT OT LUX 12/29 EUR 23.11 11.4 11.3 2.7
Bonds Eur Hi Yld A OT OT LUX 12/29 EUR 20.56 54.6 55.7 -1.5
Bonds EURO A OT OT LUX 12/29 EUR 41.09 4.1 3.8 5.6
Bonds Europe A OT OT LUX 12/29 EUR 39.01 3.0 2.9 4.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/29 USD 36.97 17.2 18.3 8.8
Bonds World A OT OT LUX 12/29 USD 42.18 5.9 4.6 7.2
Eq. China A OT OT LUX 12/30 USD 23.74 58.9 60.8 -14.7
Eq. ConcentratedEuropeA OT OT LUX 12/29 EUR 27.06 31.3 33.9 -18.0
Eq. Equities Global Energy OT OT LUX 12/29 USD 18.24 28.0 31.1 -14.8
Eq. Euroland A OT OT LUX 12/29 EUR 10.89 18.8 21.2 -20.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/29 EUR 17.88 30.2 33.1 -15.9
Eq. EurolandFinancialA OT OT LUX 12/29 EUR 11.40 35.3 38.2 -21.7
Eq. Glbl Emg Cty A OT OT LUX 12/29 USD 9.55 59.7 63.7 -16.0
Eq. Global A OT OT LUX 12/29 USD 28.02 33.2 35.9 -14.5
Eq. Gold Mines A OT OT LUX 12/29 USD 30.39 45.3 46.1 2.0
Eq. Japan Sm Cap A OT OT LUX 12/30 JPY 1069.37 18.1 18.1 -20.8
Eq. Japan Target A OT OT LUX 12/30 JPY 1637.80 4.6 4.6 -10.1
Eq. US ConcenCore A OT OT LUX 12/29 USD 22.81 40.4 44.9 -8.1
Eq. US Lg Cap Gr A OT OT LUX 12/29 USD 15.40 42.8 46.9 -12.8
Eq. US Mid Cap A OT OT LUX 12/29 USD 30.18 50.6 58.8 -12.6
Eq. US Multi Strg A OT OT LUX 12/29 USD 21.45 34.3 39.8 -14.0
Eq. US Rel Val A OT OT LUX 12/29 USD 20.74 33.5 39.4 -15.2
Eq. US Sm Cap Val A OT OT LUX 12/29 USD 16.13 24.6 33.7 -19.9
Money Market EURO A OT OT LUX 12/29 EUR 27.40 1.0 1.0 2.6
Money Market USD A OT OT LUX 12/29 USD 15.83 0.5 0.6 1.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/30 JPY 9458.00 9.9 9.9 -24.9
YMR-N Small Cap Fund OT OT IRL 12/30 JPY 7012.00 9.3 9.3 -24.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/30 JPY 6151.00 4.2 4.2 -26.8
Yuki 77 Growth JP EQ IRL 12/30 JPY 5642.00 -4.6 -4.6 -32.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/30 JPY 6827.00 9.4 9.4 -23.4
Yuki Chugoku JpnLowP JP EQ IRL 12/30 JPY 7541.00 -7.9 -7.9 -23.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/30 JPY 4673.00 2.7 2.7 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 12/30 JPY 5248.00 -0.6 -0.6 -21.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/30 JPY 5105.00 8.5 8.5 -23.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/30 JPY 4420.00 4.0 4.0 -31.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/30 JPY 4665.00 3.9 3.9 -30.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/30 JPY 6971.00 14.3 14.3 -25.4
Yuki Mizuho Jpn Gen OT OT IRL 12/30 JPY 8616.00 7.4 7.4 -25.1
Yuki Mizuho Jpn Gro OT OT IRL 12/30 JPY 6358.00 1.7 1.7 -28.2
Yuki Mizuho Jpn Inc OT OT IRL 12/30 JPY 7634.00 -4.0 -4.0 -23.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/30 JPY 5189.00 4.1 4.1 -25.8
Yuki Mizuho Jpn LowP OT OT IRL 12/30 JPY 11561.00 2.0 2.0 -20.1
Yuki Mizuho Jpn PGth OT OT IRL 12/30 JPY 7960.00 4.2 4.2 -30.4
Yuki Mizuho Jpn SmCp OT OT IRL 12/30 JPY 7137.00 16.4 16.4 -25.0
Yuki Mizuho Jpn Val Sel OT OT IRL 12/30 JPY 5648.00 8.8 8.8 -22.5
Yuki Mizuho Jpn YoungCo OT OT IRL 12/30 JPY 2726.00 14.2 14.2 -30.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/30 JPY 5421.00 6.3 6.3 -24.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.35 2.0 -1.0 -11.8
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/16 EUR 61.25 -29.7 -30.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/29 USD 41.97 -49.6 -49.9 -5.7

Superfund GCT USD* OT OT LUX 12/29 USD 2220.00 -39.2 -39.6 -5.1

Superfund Green Gold A (SPC) OT OT CYM 12/29 USD 973.81 -16.2 -12.7 7.7

Superfund Green Gold B (SPC) OT OT CYM 12/29 USD 941.66 -30.1 -27.5 3.5

Superfund Q-AG* OT OT AUT 12/29 EUR 6628.00 -24.4 -24.8 1.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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KABUL—A senior commander
connected to the Afghan Taliban
and involved with the attack against
the U.S. Central Intelligence Agency
that left eight people dead said Sat-
urday the bombing was retaliation
for U.S. drone strikes in the Afghan-
Pakistan border region.

“We attacked this base because
the team there was organizing
drone strikes in Loya Paktia and sur-
rounding area,” the commander
said, referring to the area around
Khost, the city where the U.S. facil-
ity was attacked on Dec. 30. The com-
mander, a prominent member of the
Afghan insurgency, spoke on the con-
dition of anonymity.

The suicide attack, which dealt
the biggest loss to the agency in
more than 25 years, killed a woman
who was the station chief along with
six other CIA officers and one pri-
vate-security contractor.

“We attacked on that particular
day because we knew the woman
who was leading the team” was
there, the commander said.

The claims couldn’t be indepen-
dently verified by Sunday and an ef-
fort to contact the CIA over the week-
end for comment wasn’t successful.

Both the Afghan and Pakistani
Taliban have claimed responsibility
for the attacks. In the past, the Paki-
stani Taliban have claimed responsi-
bility for attacks and Western offi-
cials have rejected those claims.

Some drone strikes had been co-
ordinated from Forward Operating
Base Chapman, Western officials
said. The strikes were to target se-
nior leaders of al Qaeda, the Paki-
stani Taliban and an Afghan group
called the Haqqani Network. The
CIA operatives located at Chapman,
near the Pakistani border, were in-
volved in cultivating informants to
target insurgent leaders using
ground raids and drone strikes.

A number of leaders of these
three groups have been killed by the
strikes, which mostly occur on the
Pakistani side of the border. Al
Qaeda and the leadership of the
Haqqani Network are believed to
have bases in this area. The strikes
have caused anger in the tribal bor-
der areas, stemming from claims
that civilians also have been killed.

U.S. officials maintain the
strikes are necessary to target in-
surgent leaders who use the border
area as a sanctuary.

The attack that killed the seven

CIA officers appears to stem from a
strategy of calculated risk in run-
ning the spy agency’s informant net-
work, posing a challenge as opera-
tions ramp up for the Obama troop
surge. U.S. intelligence and military
officials said Friday that the at-
tacker had been recruited as a possi-
ble informant and brought onto
Chapman, passing through at least
one checkpoint. He detonated his
charge shortly before being
searched, blowing himself up.

It was a “high-level asset meet-
ing gone bad,” said one former in-
telligence official familiar with
the incident.

In providing additional details of
the suicide bombing, the agency’s
worst loss of life since 1983, former
and current U.S. intelligence offi-
cials painted a clearer picture of
how the agency has battled Taliban
and allied militants.

Chapman appears to have taken a
less strict line on security than at
other U.S. military bases. Only mod-
est searches are performed there,
some U.S. officials say, in the hopes of
establishing trust with those who
may furnish information. The CIA
has been able to create a large net-
work of informants about the activi-
ties of al Qaeda and other militants.

“The CIA team there was very
professional, and they knew there
was a risk to their security proto-
cols,” an official said. “But they felt
the need to gather viable, time-sensi-
tive intelligence was so pressing
that it justified the trade-off.”

Some former officers have been
critical of the practice. One said allow-
ing informants onto a CIA base was
poor spy tradecraft and that officers
should meet informants off-base. “In
a war zone, they don’t follow stan-
dard tradecraft,” the former official
said. “If you don’t follow tradecraft
rules, this is what happens.”

The CIA is reviewing its security
practices on bases. “What happened
is being looked at very, very closely,”
Marie Harf, a CIA spokeswoman, said.

It appears unlikely the CIA will
substantially change its use of infor-
mants. One intelligence official said
it is stepping up efforts in this area.

U.S. officials are investigating how
the informant, said to be wearing an
Afghan National Army uniform, was
able to get close enough to so many
CIA officers. A U.S. intelligence offi-
cial, asked about the different secu-
rity standards for potential infor-
mants, said: “Intelligence assets are
basically asked to risk their freedom—
and often their lives—to collect infor-
mation on behalf of the United
States. ... It’s a fact of espionage that
you frequently have to deal with peo-
ple you need but don’t or can’t trust.”

Afghan President Hamid Karzai, left, visited Helmand province Saturday, the day most of his cabinet choices were rejected.

Source: iCasualties.org
Note: Figures do not include forces operating independently of NATO

Rising toll
Wednesday's attack that killed eight 
Americans, including CIA workers, 
capped the deadliest year in the Afghan 
war. Casualties of the international 
operation, by year:
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Taliban member calls
Afghan attack retaliation

By Anand Gopal in Kabul
and Siobhan Gorman

and Yochi J. Dreazen in
Washington

By Anand Gopal

KABUL—The head of the United
Nations mission to Afghanistan criti-
cized the Afghan parliament’s deci-
sion to reject a majority of President
Hamid Karzai’s cabinet nominees,
citing concerns that it could delay
the formation of a new government.

The Parliament voted to reject 17
of Mr. Karzai’s 24 nominations.
Among them is Ismail Khan, a con-
troversial warlord who had been
nominated as energy minister.
Other rejected nominees included
the ministers of justice, commerce,
economy and public health.

Kai Eide, the top U.N. chief in the
country, said Sunday that the deci-
sion constituted a “setback” and a

“distraction,” which could hamper
international efforts to overhaul a
government often accused of corrup-
tion. Tuesday, the Afghan parlia-
ment will start a 45-day recess,
meaning that up to two months
could pass before a new govern-
ment is installed.

Concern is growing that the ex-
tended period without a cabinet
could delay overhaul of ministries
accused of being corrupt or ineffi-
cient. This could play into the hands
of insurgents, who have capitalized
on the popular disillusionment that
government graft has sparked.

But lawmakers said that the re-
jection of the majority of Mr. Kar-
zai’s nominees was necessary be-
cause it wouldn’t have been a compe-

tent cabinet. “Those who were not
approved by the Parliament did not
deserve to be ministers because
they were not nominated for their
capabilities,” said Ahmad Behzad, a
lawmaker from the western prov-
ince of Herat. “Indeed, they were
nominated because of their connec-
tions to certain influential people.”

A spokesman for Mr. Karzai said
the president would abide by Parlia-
ment’s vote. “The rejection of 17 min-
isters was very disappointing for
the president,” said Wahid Omar.
“But in order to strengthen the foun-
dations of democracy in the county,
President Karzai respects the Parlia-
ment’s decision.” Mr. Omar said he
didn’t know when Mr. Karzai would
announce alternative nominations.

Karzai picks are rejected
Move could delay new government, U.N.’s Afghanistan chief cautions

Associated Press
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/30 USD 10.46 27.4 29.0 -15.3
Am Blend Portfolio I US EQ LUX 12/30 USD 12.32 28.3 30.1 -14.6
Am Growth A US EQ LUX 12/30 USD 31.47 37.4 38.9 -6.5
Am Growth B US EQ LUX 12/30 USD 26.46 36.0 37.5 -7.4
Am Growth I US EQ LUX 12/30 USD 34.88 38.5 40.0 -5.7
Am Income A US BD LUX 12/30 USD 8.44 24.6 25.3 5.4
Am Income A2 US BD LUX 12/30 USD 19.05 25.2 25.2 5.4
Am Income B US BD LUX 12/30 USD 8.44 23.7 24.3 4.6
Am Income B2 US BD LUX 12/30 USD 16.42 24.3 24.3 4.7
Am Income I US BD LUX 12/30 USD 8.44 25.3 26.1 6.1
Am Value A US EQ LUX 12/30 USD 8.62 19.6 20.7 -14.2

Am Value B US EQ LUX 12/30 USD 7.93 18.2 19.6 -15.1
Am Value I US EQ LUX 12/30 USD 9.27 20.4 21.7 -13.6
Emg Mkts Debt A GL BD LUX 12/30 USD 15.55 43.4 44.2 7.6
Emg Mkts Debt A2 GL BD LUX 12/30 USD 20.09 44.3 44.2 7.6
Emg Mkts Debt B GL BD LUX 12/30 USD 15.55 42.2 42.8 6.5
Emg Mkts Debt B2 GL BD LUX 12/30 USD 19.35 42.9 42.8 6.6
Emg Mkts Debt I GL BD LUX 12/30 USD 15.55 44.1 44.9 8.2
Emg Mkts Growth A GL EQ LUX 12/30 USD 34.44 71.9 73.0 -13.9
Emg Mkts Growth B GL EQ LUX 12/30 USD 29.19 70.2 71.2 -14.7
Emg Mkts Growth I GL EQ LUX 12/30 USD 38.18 73.2 74.3 -13.2
Eur Growth A EU EQ LUX 12/30 EUR 7.00 25.7 27.5 -18.0
Eur Growth B EU EQ LUX 12/30 EUR 6.30 24.5 26.3 -18.8
Eur Growth I EU EQ LUX 12/30 EUR 7.64 26.7 28.6 -17.3
Eur Income A EU BD LUX 12/30 EUR 6.60 38.9 40.0 3.8
Eur Income A2 EU BD LUX 12/30 EUR 12.87 39.7 40.0 3.9
Eur Income B EU BD LUX 12/30 EUR 6.60 38.1 39.1 3.1
Eur Income B2 EU BD LUX 12/30 EUR 11.97 38.7 39.0 3.1
Eur Income I EU BD LUX 12/30 EUR 6.60 39.5 40.7 4.4
Eur Strat Value A EU EQ LUX 12/30 EUR 8.51 22.3 24.4 -21.9
Eur Strat Value I EU EQ LUX 12/30 EUR 8.71 23.2 25.5 -21.2
Eur Value A EU EQ LUX 12/30 EUR 9.17 26.0 27.9 -18.7
Eur Value B EU EQ LUX 12/30 EUR 8.44 24.7 26.7 -19.5
Eur Value I EU EQ LUX 12/30 EUR 10.60 26.9 29.1 -18.0
Gl Balanced (Euro) A EU BA LUX 12/30 USD 16.50 21.4 22.4 -11.2
Gl Balanced (Euro) B EU BA LUX 12/30 USD 16.07 20.2 21.2 -12.1
Gl Balanced (Euro) C EU BA LUX 12/30 USD 16.37 21.1 22.0 -11.5
Gl Balanced (Euro) I EU BA LUX 12/30 USD 16.80 NS NS NS
Gl Balanced A US BA LUX 12/30 USD 16.54 24.5 25.1 -10.8
Gl Balanced B US BA LUX 12/30 USD 15.73 23.3 23.9 -11.6
Gl Balanced I US BA LUX 12/30 USD 17.15 25.3 25.9 -10.1
Gl Bond A US BD LUX 12/30 USD 9.25 12.4 12.8 4.5

Gl Bond A2 US BD LUX 12/30 USD 16.02 12.7 12.7 4.5
Gl Bond B US BD LUX 12/30 USD 9.25 11.4 11.7 3.5
Gl Bond B2 US BD LUX 12/30 USD 14.03 11.6 11.5 3.4
Gl Bond I US BD LUX 12/30 USD 9.25 12.9 13.4 5.1
Gl Conservative A US BA LUX 12/30 USD 14.90 15.6 16.0 -4.4
Gl Conservative A2 US BA LUX 12/30 USD 16.97 16.4 16.7 -4.1
Gl Conservative B US BA LUX 12/30 USD 14.90 14.9 15.2 -5.2
Gl Conservative B2 US BA LUX 12/30 USD 16.12 15.2 15.6 -5.0
Gl Conservative I US BA LUX 12/30 USD 14.97 16.5 16.8 -3.7
Gl Eq Blend A GL EQ LUX 12/30 USD 11.72 31.1 32.3 -21.2
Gl Eq Blend B GL EQ LUX 12/30 USD 11.00 29.9 31.0 -22.0
Gl Eq Blend I GL EQ LUX 12/30 USD 12.37 32.3 33.4 -20.6
Gl Growth A GL EQ LUX 12/30 USD 42.14 30.7 31.9 -22.2
Gl Growth B GL EQ LUX 12/30 USD 35.18 29.4 30.6 -22.9
Gl Growth I GL EQ LUX 12/30 USD 46.79 31.7 33.0 -21.5
Gl High Yield A US BD LUX 12/30 USD 4.33 59.5 61.1 4.3
Gl High Yield A2 US BD LUX 12/30 USD 9.25 60.6 60.9 4.2
Gl High Yield B US BD LUX 12/30 USD 4.33 57.6 59.0 3.0
Gl High Yield B2 US BD LUX 12/30 USD 14.87 59.0 59.2 3.2
Gl High Yield I US BD LUX 12/30 USD 4.33 60.6 62.3 5.0
Gl Thematic Res A OT OT LUX 12/30 USD 14.80 69.1 68.8 -3.9
Gl Thematic Res B OT OT LUX 12/30 USD 12.95 67.5 67.1 -4.8
Gl Thematic Res I OT OT LUX 12/30 USD 16.50 70.5 70.1 -3.1
Gl Value A GL EQ LUX 12/30 USD 11.20 31.9 32.9 -20.3
Gl Value B GL EQ LUX 12/30 USD 10.29 30.6 31.4 -21.1
Gl Value I GL EQ LUX 12/30 USD 11.91 32.9 33.8 -19.7
India Growth A OT OT LUX 12/30 USD 125.40 NS NS NS
India Growth AX OT OT LUX 12/30 USD 109.62 89.8 89.8 -10.6
India Growth B OT OT NA 12/30 USD 131.37 NS NS NS
India Growth BX OT OT LUX 12/30 USD 93.70 87.9 87.9 -11.5
India Growth I EA EQ LUX 12/30 USD 113.59 90.6 90.6 -10.2

Int'l Health Care A OT EQ LUX 12/30 USD 138.55 18.0 18.7 -8.4
Int'l Health Care B OT EQ LUX 12/30 USD 116.87 16.8 17.5 -9.4
Int'l Health Care I OT EQ LUX 12/30 USD 151.37 18.9 19.7 -7.7
Int'l Technology A OT EQ LUX 12/30 USD 111.41 52.3 53.8 -11.8
Int'l Technology B OT EQ LUX 12/30 USD 96.54 50.8 52.2 -12.7
Int'l Technology I OT EQ LUX 12/30 USD 124.91 53.5 55.0 -11.1
Japan Blend A JP EQ LUX 12/30 JPY 6025.00 12.3 13.4 -22.7
Japan Growth A JP EQ LUX 12/30 JPY 5874.00 5.6 6.5 -23.3
Japan Growth I JP EQ LUX 12/30 JPY 6044.00 6.4 7.4 -22.7
Japan Strat Value A JP EQ LUX 12/30 JPY 6120.00 18.7 20.0 -22.5
Japan Strat Value I JP EQ LUX 12/30 JPY 6283.00 19.6 21.0 -21.9
Real Estate Sec. A OT EQ LUX 12/30 USD 14.39 34.9 38.0 -14.9
Real Estate Sec. B OT EQ LUX 12/30 USD 13.15 33.5 36.6 -15.7
Real Estate Sec. I OT EQ LUX 12/30 USD 15.46 35.9 39.0 -14.2
Short Mat Dollar A US BD LUX 12/30 USD 7.26 11.2 12.0 -5.9
Short Mat Dollar A2 US BD LUX 12/30 USD 9.78 11.6 11.9 -5.9
Short Mat Dollar B US BD LUX 12/30 USD 7.26 10.8 11.5 -6.3
Short Mat Dollar B2 US BD LUX 12/30 USD 9.73 11.1 11.3 -6.4
Short Mat Dollar I US BD LUX 12/30 USD 7.26 11.8 12.6 -5.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/29 GBP 8.30 24.7 26.8 -6.2
Andfs. Borsa Global GL EQ AND 12/29 EUR 6.51 12.2 14.0 -17.4
Andfs. Emergents GL EQ AND 12/29 USD 17.39 73.9 75.6 -9.6

FUND SCORECARD
Emerging Markets Equity

Funds that invest at least 75% of equity assets in emerging markets equities. At least 75% of total assets

are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending

December 31, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Carmignac Carmignac Gestion EURLuxembrg 99.17 99.98 -7.32 NS

Portfolio Emerging Discovery

5 SKAGEN SKAGEN AS NOKNorway 96.64 99.95 -1.35 NS

Kon-Tiki

4 CAAM Actions Crédit Agricole EURFrance 95.34 99.51 -8.34 19.08

Emergents P

4 LCL Actions LCL Income EURFrance 95.28 99.45 -8.37 19.24

Emergents Properties L P I

2 LCL Actions LCL Income EURFrance 98.34 97.75 -12.28 17.84

Emergents (Euro) Properties L P I

3 Ignis Intl Ignis Asset Mgmt GBPIreland 94.84 96.05 -8.65 NS

HEXAM Glbl EM GBP I

NS Comgest Comgest Asset EURIreland 89.97 91.87 -10.06 NS

Growth GEM PC Acc Management International L

NS Aviva Aviva Investors USDLuxembrg 91.80 91.80 -10.28 NS

Investors Emerg Mkts Eq Sm Cap A$ Luxembourg SA

4 Essor Banque Martin EURFrance 94.33 90.98 -3.76 15.35

Emergent Maurel

3 Dimensional Dimensional Fund EURIreland 91.47 90.77 -6.51 NS

Emerging Mkts Val B EUR Advisors Ltd. (Ireland)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Rusal sets the IPO date:
Jan. 27 in Hong Kong

United Co. Rusal plans to raise
as much as US$2.59 billion in an ini-
tial public offering in Hong Kong,
according to a filing Thursday that
offers a glimpse inside the Russian
aluminum giant and the visa diffi-
culties of controlling shareholder
Oleg Deripaska.

The filing also shows the com-
pany reported a $868 million net
loss for the first half of 2009 and
details Rusal’s sensitivity to alumi-
num-price fluctuations. Rusal said a
price drop of more than 20% would
“adversely” affect its ability to meet
financial covenants.

In a statement to the Hong Kong
Stock Exchange, Rusal said it aims
to sell 1.61 billion shares between
9.10 Hong Kong dollars and 12.50
Hong Kong dollars each, or US$1.17
to US$1.61. Based on that range, the
company plans to raise between
US$1.88 billion and US$2.59 billion.

Under an overallotment option,
the company can issue as many as

225 million more shares, raising a
total of up to US$2.9 billion.

Rusal, which has debt of US$14.9
billion, said it plans to pay down its
debt from the funds raised and ex-
pects the shares to start trading on
the Hong Kong exchange on Jan. 27.
As expected, smaller retail investors
would be restricted from trading in
its shares amid concerns by Hong
Kong regulators about the com-
pany’s debt level.

Mr. Deripaska’s stake in Rusal
will be reduced to about 48% from
53% after the IPO, according to the
prospectus, though he will remain in
effective control. But the stake
could fall further if Mr. Deripaska
loses a lawsuit in Britain, the filing
said.

Israeli businessman Michael
Cherney, who is suing Mr. Deripaska
in a court in England, claims Mr. De-
ripaska was holding shares in trust
for Mr. Cherney and seeks shares
that would amount to 13% of Rusal.
Mr. Deripaska denies the claim, and
Rusal says it isn’t a party to the dis-
pute.

BY LORRAINE LUK
AND ALEXANDER KOLYANDR

M&A: Get set for an upturn
Fourth quarter was a start, at least in U.S.; Europe a laggard

The year in deal making started
strong and ended strong, with some
of the biggest transactions an-
nounced in the opening and closing
months of 2009.

Of the 10 largest global deals of
the year, eight were announced in
the first or fourth quarters. The
middle six-plus months were a dif-
ferent story—some of the quietest,
leanest stretches of the decade.

Global mergers-and-acquisition
activity for 2009 was $2.3 trillion,
down 22% from $2.94 trillion in
2008, according to data analytics
firm Dealogic. That was the lowest
dollar value since $1.98 trillion in
deals in 2004.

The drop would have been
greater were it not for extraordi-
nary government interventions
across the world, comprising some
$197.5 billion of total deal volume
on such investments as U.S. insurer
American International Group Inc.
and the U.K.’s Royal Bank of Scot-
land Group PLC. Globally, govern-
ment-backed acquisitions ac-
counted for about 8.5% of all deal
volume in 2009. Government-re-
lated deals totaled $186.8 billion in
2008, or about 6% of all transac-
tions.

In the U.S., 2009 deal volume
fell 10%, to $766.8 billion, com-
pared with $850.6 billion in 2008.
The number of deals dropped 17%,
to 7,140 deals, compared with 8,614
in 2008. In Europe, the drop was
more precipitous. Deal volume fell
44%, to $691.4 billion in 2009, com-
pared with $1.24 trillion in 2008.

The fourth quarter provided
some measure of optimism for the
lawyers, bankers and consultants
who depend on active deal markets,
and who profit whether the trans-
actions succeed or not.

“We have healthy credit mar-
kets, healthy equity markets and
the economy is stabilizing,” said
Gordon Dyal, the global head of
M&A at Goldman Sachs Group Inc.
“This should mean the M&A market
in 2010, absent any shock, will be
superior to 2009.”

The fourth quarter was strong
in the U.S., where announced deal
volume more than doubled, to $214
billion, from $97 billion a year ago,
a three-month stretch of global fi-
nancial panic. In Europe, the
fourth-quarter picture wasn’t as ac-

tive, with deal volume, measured in
dollars, falling 31% during the pe-
riod, to $208.5 billion.

Many bankers, including Henrik
Aslaksen, the co-head of global
M&A at Deutsche Bank AG, predict
that 2009 will prove to be the bot-
tom of this cycle. “Even if there’s
only moderate economic growth in
2010, I believe we’ll see some sig-
nificant deals like we’ve seen in the
last quarter,” he said.

That is a reference to Exxon
Mobil Corp.’s $31 billion purchase
of XTO Energy Inc. in December
and Warren Buffett’s $27 billion
purchase of railroad operator Burl-
ington Northern Santa Fe Corp. in
November.

Indeed, the past year had its
share of megadeals, the biggest be-
ing Pfizer Inc.’s $68 billion acquisi-
tion of Wyeth, and Merck & Co.’s
$41 billion purchase of Schering-
Plough Corp. What was missing,
said bankers, were strategic deals
in the $1 billion range, often mid-
size companies buying smaller ri-
vals.

Most midsize companies, said
bankers, were focused on conserv-
ing cash and cutting costs. That
means many corporations are sit-
ting on piles of money, which some
will opt to use for acquisitions.

A number of conditions changed
in the latter half of 2009 that au-

gur well for deals. First, banks be-
came more comfortable financing
acquisitions. They also became
more willing to lend at higher le-
verage ratios than in the previous
year.

The overall economy also began
to show growth in the third quar-
ter, which helped push stock prices
higher, giving companies a fresh
currency for acquisitions.

Dieter Turowski, Morgan Stan-
ley’s head of European M&A, pre-
dicted the dollar value of European
deals could rise as much as 30% in
2010. “Europe got dragged into the
recession a bit later and is now
coming out a bit later,” he said.

Another factor to watch during
2010 will be the return of private-
equity funds. A number of big buy-
out deals were announced in late
2009, including TPG’s $4 billion
purchase of IMS Health Inc. and
Blackstone Group LP’s $2.7 billion
purchase of Busch Entertainment, a
unit of Anheuser-Busch InBev NV.

In rankings of global merger ad-
visers, Goldman Sachs Group Inc.
placed first, advising on deals val-
ued at $644.9 billion. It maintained
an edge over Morgan Stanley,
which advised on deals valued at
$616 billion. J.P. Morgan Chase &
Co. placed third globally after fin-
ishing first in 2008, advising on
deals valued at $599.1 billion.
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Merger activity was down in 2009 compared with the previous year.
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