
By Charles Forelle

Iceland’s president vetoed
a bill to reimburse the U.K.
and the Netherlands for bail-
ing out depositors of a failed
Icelandic bank, throwing into
question the international
plan to rescue the island na-
tion’s banks and casting
doubts on its bid to join the Eu-
ropean Union.

President Ólafur Ragnar
Grímsson Tuesday cited mas-
sive public opposition in his
decision to reject the bill,
whichwasapproved in late De-
cemberby theIcelandic parlia-
ment after months of wran-
gling.

Iceland’s president is the
head of state, but rarely
wields real executive power.
The veto was only the second
time since Iceland’s indepen-
dence from Denmark in 1944
that a president used that au-
thority.

Under Iceland’s constitu-
tion, the bill—which calls for
nearly $6 billion in repayment
over 15 years, plus interest—
will be put to a public referen-
dum. Opinion polls suggest it
has little chance.

But without the payback,
Iceland may lose or delay ac-
cess to badly needed bailout
money from the International
Monetary Fund and Nordic
neighbors. The IMF has ap-
proved $2.1 billion in rescue

aid,butnotallhas beendistrib-
uted.

British and Dutch authori-
ties were stern. The U.K. Trea-
sury said Britain “expects Ice-
land to live up to its obliga-
tions.”

“We are very disap-
pointed about the decision,”
said a Dutch finance minis-
try spokesman. “Iceland has
the obligation to pay back

the money.”
Almost since the onset of

the financial-system collapse
in October 2008, Icelanders
have blamed a cadre of greedy
bankers for turning a prosper-
ous nation into an interna-
tional economic pariah. There
is strong resistance to piling
debt on ordinary citizens to
undo the bankers’ mess. The
bill would have seen Iceland

repay the U.K. £2.35 billion
($3.79 billion) and the Nether-
lands Œ1.32 billion ($1.89 bil-
lion) over 15 years. That
amounts to nearly $20,000
for each of the 300,000 Ice-
landers.

The October 2008 collapse
of one bank, Landsbanki Is-
lands, triggered the trouble.
Hundredsof thousandsof Brit-
ish and Dutch depositors,

wooed by high interest rates,
had placed money with Lands-
banki through an Internet arm
operating in those countries
called Icesave.

Under European financial
rules, Iceland was required to
maintain deposit insurance
for those customers, but the
collapse of all three of the is-
land’s big banks swamped the
tiny insurance program. Brit-

ain and the Netherlands
stepped in to cover their own
citizens, and then demanded
the money back from Iceland.

In a proclamation accom-
panying his decision to veto
the bill, Mr. Grímsson made
no reference to the high cost
of paying the two countries
back. He said a solution to
the Icesave problem is “a pre-
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Kraft Foods Inc. faces
fresh challenges as its ambi-
tion to win Cadbury PLC has
brought it head to head with
its largest shareholder: War-
ren Buffett’s Berkshire Hatha-
way Inc.

Berkshire, which owns
9.4% of Kraft, said Tuesday it
voted against Kraft’s plans to
issue as many as 370 million
shares to fund its bid for Cad-
bury, a public rebuke that
could influence other Kraft’s
shareholders and derail the
company’s plans to nab Cad-
bury. In particular, wider op-
position from its own share-
holders could limit Kraft’s
ability to raise its bid — espe-
cially the stock component of
that offer — for Cadbury.

The statement came sev-
eral hours after Kraft’s an-
nouncement that it would
amend its offer for Cadbury

by increasing the cash compo-
nent. The overall value of the
bid didn’t change.

Tuesday’s moves put the
Cadbury sweepstakes in bet-

ter focus. Kraft remains the
only declared suitor, but one
under pressure to improve its
offer. Nestlé SA, meanwhile,
formally removed itself from
the running for Cadbury for
the first time.

Kraft has already been feel-
ing pressure from its share-
holders, who have been con-
cerned Kraft might overpay
for Cadbury and now fear the
stock offering will dilute their
earnings. Berkshire Tuesday
said the share-issuance plan
would “give Kraft a blank
check allowing it to change its
offer to Cadbury—in any way
it wishes.”

By Margaret Coker

SAN’A—The U.S. Embassy
in Yemen reopened Tuesday
after a two-day closure, citing
“successful counterterrorism
operations” by the local gov-
ernment.

The U.S. Embassy and at
least five other embassies
closed for business as al
Qaeda in the Arabian Penin-
sula, as the branch of the
group here is called, vowed re-
venge for U.S.-supported at-
tacks against their strong-
holds.

Over the weekend, Wash-
ington promised to increase
aid to Yemen in its effort to
combat terrorism, in the wake
of the attempted plane bomb-
ing on Christmas Day alleg-

edly linked to the Yemeni-
based branch of al Qaeda.

Yemeni military forces
have stepped up their raids on
suspected al Qaeda cells oper-
ating in the rugged country,
and government officials say
they have killed or arrested
dozens of militants in the past
three weeks. On Monday, offi-
cials said they made an attack
north of San’a that killed two
alleged al Qaeda operatives.

Yemeni government offi-
cials say their efforts have
ended any immediate threat
to foreigners in the country.
“There is nothing to fear from
any threats of terror attack,”
the Interior Ministry said.

Embassy in Yemen
is reopened by U.S.
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President Ólafur Ragnar Grímsson said a solution to the Icesave problem is ‘a prerequisite for the nation to be able to regain its former strength as soon as possible.’

Iceland is isolated after payback veto

Berkshire Hathaway Chairman
and CEO Warren Buffett
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‘Krafty’ calculations over Cadbury
On Monday, Cadbury investors

were salivating at the hope of two
deep-pocketed suitors going head to
head. By Tuesday, one pocket had
gone away, and the other had gotten
a lot shallower. Nestlé bowed out of
any bid after saying it would buy
Kraft Food’s pizza business. Mean-
while, in a rare public lashing, War-
ren Buffett made clear that Kraft is
on a short leash when it comes to
paying for Cadbury.

In a strongly worded statement,
Mr. Buffett, who is Kraft’s largest
shareholder with a 9.4% stake, said
he wouldn’t provide a “blank check”
to fund a deal with Kraft shares. He
has previously been skeptical of the
deal, but publicly said he wouldn’t
allow Kraft to give away too many
shares at their current price to buy
Cadbury. He even embarrassed Kraft
management by pointing out that it
had bought back $3.6 billion of

shares at about $33 each in 2007
and was now planning to issue a
load of new equity at $27. Kraft
shares were up 3.5%, to $28.39, in
midday trading Tuesday.

How should Kraft and Cadbury
investors interpret this? On one
hand, it smacks of a serious dis-
agreement with Kraft management,
suggesting that Chief Executive
Irene Rosenfeld needs to judge well
the final stages of the Cadbury bid
to avoid falling out with her biggest
shareholder. On another, it looks like
bad news for Cadbury investors, as
it appears to reduce significantly the
chance of an unfettered Kraft board
getting carried away and overpay-
ing. On that score, it actually could
be good news for Kraft, in that it
sets expectations at Cadbury that
are more realistic.

If Kraft now raises the bid, it
likely will be in cash. Mr. Buffett
didn’t actually say he was opposed
to a deal. And Kraft’s $3.7 billion
sale of its pizza business gives it
more room on top of the $1.3 billion
of cash it added to the deal Tuesday,

when it reduced the share compo-
nent to keep the consideration un-
changed. If Kraft were to use the rest
of its pizza cash, it could push the
offer above 800 pence ($12.88) from
its current level of about 745 pence.
Cadbury, whose shares fell 3.2%
Tuesday, is trading at 779 pence.

The other wild card remains Her-
shey. The smaller U.S. chocolate
maker now could be emboldened to
stretch itself with a counterbid. But
that remains a low probability.

The big calculation for Cadbury
investors is guessing where the
shares would fall to without a bid on
the table. Based on multiples for
Nestlé and Kraft, Cadbury likely
would fall below 700 pence. That
makes the current Kraft bid look un-
compelling. It still needs to raise the
offer to win.

—Matthew Curtin
and John Jannarone

Euro-zone governments face trying times, too

A triumph
of faith over
experience

Bond manager Pimco is selling
U.S. and U.K. government bonds,
concerned by the end of central-
bank bond purchases that have
buoyed prices.

By contrast, the firm remains
modestly bullish about European
government bonds, in which support
has been more indirect. But that
doesn’t mean euro-zone nations will
have an easy ride in 2010 as they
seek to issue about €1 trillion
($1.441 trillion) of bonds.

Germany will offer an early test
when it taps the market Wednesday
with a €6 billion 10-year bond auc-
tion. In January, at least, sales are
likely to be well-supported as bond
redemptions and interest payments
leave investors cash-rich. But from
February onward, things could get
more challenging as the bond mar-
ket faces a cash-flow problem.

In the five months from February
to June, euro-zone governments will
try to sell €269 billion more in
bonds than they pay out in principal
and interest, according to ING.

February is the heaviest month,
with a projected €112 billion of
gross issuance versus just €25 bil-
lion of payments, and May isn’t
much better. Only in January, July
and September are governments ex-
pected to pay out more than they is-
sue.

To add to the pressure, there is
competition from outside Europe for
investors’ cash: Canada on Tuesday
set out plans to issue a euro-denom-
inated bond. And the heaviest net
issuance may come at a time when
investors are receiving regular posi-
tive news on the economy and cor-
porate performance, thanks to in-
ventory restocking and extensive

cost-cutting that should support
earnings.

That is likely to stoke risk appe-
tite and leave government bonds

looking like a poor alternative.
There are mitigating factors. New

liquidity rules are likely to force
banks to buy more government
bonds in the future.

And there still is a wall of cash
earning extraordinarily low yields in
bills. The first destination for these
investors simply may be to extend
maturities and buy bonds rather
than to move into riskier territory.

Even so, everything suggests
yields will have to rise to avoid
failed auctions.

While a bond flop might not be
too much of a risk for issuers like
Germany or France, it is a threat for
borrowers such as Greece and Ire-
land, where any perception that
cash is difficult to raise could spark
turmoil across the wider European
government-bond market.

—Richard Barley

For a supposedly red-blooded
capitalist bunch, investors display a
curious faith in the powers of gov-
ernment, in Washington and Beijing.

November’s dreadful pending
U.S. home-sales data, released Tues-
day, should temper such belief. Buy-
ers held off amid uncertainty about
whether tax credits, originally slated
to expire on Dec. 1, would be ex-
tended. Like the temporary boost
provided by “cash-for-clunkers” car
incentives, home-market swings
predicated on how much taxpayer
money Uncle Sam happens to be dol-
ing out aren’t a healthy sign.

The obsession with diverting
capital to an overpriced and unpro-
ductive housing sector won’t abate
in an election year. Unemployment
also remains high. To expect an or-
derly “exit” from zero interest rates
and doses of fiscal steroids, while
maintaining economic momentum
but avoiding kicking off inflation,
represents a degree of faith in
Washington’s steady hand that sits
awkwardly with experience.

It is compounded by a belief that
China can continue indefinitely allo-
cating capital in a way that is both
economically efficient and politically
expedient for the ruling party. Yet
some 95% of China’s economic
growth in the first nine months of
2009 was concentrated in fi-
xed-asset investment, according to
Stephen Roach, chairman of Morgan
Stanley Asia. China continues to
build excess capacity in sectors such
as steel, depressing prices.

Investors might do well to con-
sider this admission in 2007 by for-
mer Federal Reserve boss Alan
Greenspan: “Global forces, combined
with lower international trade barri-
ers, have diminished the scope of
national governments to affect the
paths of their economies.”

—Liam Denning

Source: WSJ Market Data Group
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Iceland should have stuck to fishing

The last time
Iceland and the
U.K. went to war it
didn’t end well for
the British. In
November 1975 the

Icelanders wanted to impose a
fishing-exclusion zone of 200
nautical miles to protect stocks.
This represented a considerable
escalation of the previous
conflicts, which began with
skirmishes in the late 1950s when
Iceland attempted to limit fishing
by other nation’s fleets. In the
1970s Iceland won after it
threatened to close a NATO base
vital to American interests. But all
in all it wasn’t much of a war.

A veteran of that third cod-
related conflict—a journalist then
working for a British tabloid
newspaper—remembers “ a few
bumps and collisions” during his
time on board a British frigate
skirting Icelandic waters. But no
shots were fired: “It was great
fun,” he says. “Three weeks of
Royal Navy pink gins and my
entire mess bill, food and drink,
came to only £30 ($50) by the end.
Brilliant.”

Yesterday hostilities resumed,
with the Netherlands also
involved—although it is highly
unlikely that any country will
deploy its navy. This time the
squabble isn’t related to fish; it’s
about money and a sunken savings
account called Icesave, from
Iceland’s Landsbanki. It is a story
of colossal folly.

At risk is Icleand’s future
membership of the European
Union and $5.7 billion that the
British and Dutch governments say
they are owed. In an extraordinary
rebellion, the plucky president of
Iceland says his country won’t
cough up and on Tuesday he
vetoed the government’s bill that
was designed to facilitate
payment. Within hours Fitch
Ratings had announced
downgrades for the country’s key
ratings.

Why is Iceland in this mess?
Here was an unlikely player in

the field of financial innovation
with an unexciting but seemingly
reliable record. Yet from the 1990s
onward, Iceland cultivated the
apparently perfect post-modern
image, encouraging its banks to
look for more business beyond its
shores. By 2005, Landsbanki’s
aftertax profit was 25 billion
kronur ($200 million), an increase
of more than 90% from 2004.

An ancient country of fish,
snow and tradition melded its
sober reputation with a new taste
for shiny financial products. A
generation of credible young
musicians provided the sound-
track whilst Icelandic
entrepreneurs leveraged up and
bought well-known European
brands.

At the height of this cheap
money boom, savers abroad were
attracted when offered high
returns from the odd-sounding
Icesave (think about it and it
sounds like your investments
could easily be frozen at any
point).

But in the crazed excitement of
those years, savers in the
Netherlands flocked to open
accounts. And for the British it
also looked too good to be true,
with savings rates guaranteed to
be above the Bank of England’s

base rate. The problem for
everyone involved was that it was
too good to be true.

Icesave collapsed in October
2008; Landsbanki was taken over
by the government and the
country had to be bailed out with
loans from the International
Monetary Fund and support from
others totalling almost $10 billion.
The new government agreed in
June last year to pay back the $5.7
billion the British and Dutch had
spent partially recompensing their
citizens. Public anger has been
mounting in Iceland ever since,
and no wonder.

Consider what happened. In
Britain, the Icesave business was
positively welcomed by the
government in good times and
regulators failed to spot that it
was woefully under-capitalised.
When it collapsed, the British
government, along with the Dutch,
decided to bailout its citizens with
money in Icesave. They didn’t have
to do this; those who had placed
money in an institution rooted
abroad were all adults who should
have been aware of the risks. Of
course, the governments only paid
up because it knew that it was
vulnerable to the charge that its
regulatory regime had failed. They
then set about claiming back the
money with menaces from Iceland.
Until yesterday the tactics were

working.
What message will savers in

large countries draw from this for
next time there is a boom? That
they needn’t ask too many
questions about apparently easy
returns, because if it goes wrong
then their government, or their
fellow taxpayers, will bail them
out. The bill can then be sent
abroad and bullied out of foreign
taxpayers. Thus they learn the
wrong lesson and forget caveat
emptor, or buyer beware.

For the European Union this is
also a testing moment. Two of its
leading members states—hungry
for cash—are crowding down on a
state with aspirations to join the
EU. The talk is of membership
being blocked unless the British
and Dutch get their money. The EU
has form when it comes to
bullying small states. One suspects
that the union will ask the
Icelanders to keep on voting in
their referendum on its president’s
veto until they get the right
answer and send a check.

This is a squalid tale all-round.
Iceland made terrible policy
mistakes for which its population
will pay. But in an age of
globalization that rewards size
and scale it is more than tempting
to admire bravery in the face of a
concerted international onslaught.
A small nation faces sustained
economic warfare from bigger
countries and under the weight of
popular domestic pressure its
president has drawn a line in the
ice.

Will it work? It is highly
doubtful. The last time Iceland
tried something remotely similar,
in the last of those cod wars, the
world was different. Now the
multinational organizations—the
EU and the IMF—have much
greater weight. Both can accord
the country virtual pariah status if
they choose. This combined with
the power of the markets makes
resistance look pretty futile.

For decades to come, the
Icelanders will regret their foray
into international finance. By the
time their enemies are through
with them they’ll wish they had
stuck to fish.

The Royal Navy frigate HMS Juno shpws superficial damage from the Cod wars
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Autos

n Ford posted a 33% jump in De-
cember U.S. light-vehicle sales,
ending a stellar year compared to
rivals for the auto maker, as it re-
corded its first full-year market-
share gain since 1995, sending its
shares up sharply.
n German new-car registrations
fell 4.7% last month from a year
earlier, a harbinger for 2010,
which is expected to be the weak-
est year for new purchases since
the country reunified in 1990. De-
mand slumped sharply since gov-
ernment scrapping incentives ex-
pired in September.

n Tata Motors, the Indian auto
maker, is developing a new vari-
ant of its Nano mini car—the
world’s cheapest car—for the U.S.
market that will be ready in three
years, Chairman Ratan Tata said
at Auto Expo 2010 in New Delhi.
n Think, the Scandinavian elec-
tric-vehicle maker, plans to build
its first car for the U.S. market in
Indiana starting in 2011.

n Toyota and Honda launched
compact cars to tap the fast-grow-
ing and price-sensitive India mar-
ket. Honda said the decline in glo-
bal automotive sales has ebbed,
but an immediate recovery in the
major markets of the U.S., Japan
and Europe is unlikely.

n Audi expects to figure among
the world’s most profitable car
makers when it announces its re-
sults for 2009, a senior executive
said. The premium brand of Volks-
wagen has been the company’s
biggest earnings contributor in
the first nine months of 2009.

i i i

Aviation

n Japan Airlines may get an out-
sider with no aviation experience
at its helm. The government-
backed body drawing up a pro-
posal to restructure the airline
has asked a Japanese manufactur-
ing executive with turnaround ex-
perience to take the CEO post at
JAL, a person familiar with the
matter said, though it has a short-
list of other Japanese executives
from outside the company in case
its first choice refuses.

n Thai Airways Executive Chair-
man Wallop Bhukkanasut resigned
amid allegations he and his wife
evaded excess-baggage charges on
a flight from Japan to Bangkok in
November. The move could fur-
ther harm the reputation of Thai
Airways, which has long faced
questions over its transparency.

i i i

Conglomerates

n General Electric is realigning
its industrial business. The Con-
sumer & Industrials division will
lose authority over products such
as electrical substations and cir-
cuit breakers, which will be placed
under GE Energy. GE tapped Se-
nior Vice President Charlene Beg-
ley, 43, to lead the slimmed-down
division, renamed GE Home &
Business Solutions, which will in-
clude alarms and advanced elec-
tronics along with home appli-
ances and light bulbs.

n Kumho Asiana, the cash-
strapped South Korean conglom-
erate, unveiled a restructuring
that includes raising more than 1.3
trillion won (about $1.1 billion)
through asset sales and trimming

its executive ranks as part of ef-
forts to ease liquidity woes.

i i i

Construction

n CRH, an Ireland-based building-
materials company, warned of a
sharper-than-expected 55% slide
in 2009 profit to about €750 mil-
lion (about $1.1 billion), weighed
down by the strength of the euro,
and said the outlook for construc-
tion markets remained murky.

i i i

Consumer products

n Kraft sweetened its $16 billion
takeover approach for Cadbury by
raising the cash component of its
offer, after agreeing to sell its
North American frozen-pizza busi-
ness for $3.7 billion to Nestlé,
which ruled itself out of a bidding
war for Cadbury.
n Warren Buffett’s Berkshire
Hathaway, Kraft’s biggest share-
holder with a 9.4% stake, said it
voted against the U.S. company’s
proposal to issue up to 370 mil-
lion new shares to help fund the
takeover—throwing the battle for
Cadbury into further doubt. Buf-
fett said Kraft’s proposal gives it a

blank check allowing the company
to change its offer.

n Nestlé, with two transactions in
two days, has positioned itself as
more of a pure food player, bol-
stering its presence in the frozen-
pizza sector in North America by
buying brands including DiGiorno,
Tombstone and California Pizza
Kitchen from Kraft—a day after
pulling out of noncore ophthal-
mology by selling the rest of its
Alcon holding to Novartis.

i i i

Defense

n Airbus threatened to scrap the
overdue A400M military transport
plane, putting more pressure on
seven European governments to
give it better financial terms for
the project. Analysts said the
threat was aimed at forcing gov-
ernments to move ahead. Actually
cancelling would be highly unap-
petizing at a time of high unem-
ployment across Europe.

n Northrop Grumman will move
its headquarters to the Washing-
ton, D.C., area from Los Angeles—
the exit of the last big aerospace
firm from Southern California.

i i i

Financial services

n UBS promoted two managers to
oversee prime-brokerage sales to
U.S. hedge funds. Charlotte Burke-
man, global head of capital intro-
duction in the Swiss company’s
New York-based prime-brokerage
unit, and Jon Yalmokas, who man-
ages equity-derivatives sales, to-
gether will oversee U.S. sales in
the division.

n TIAA-CREF has become the
first large U.S. fund company to
sell stakes in a group of Asian en-
ergy firms that do business with
Sudan over human-rights con-
cerns. The sales of shares of
China’s PetroChina, CNPC Hong
Kong and Sinopec, and India’s
ONGC, totaled about $60 mil-
lion—a tiny fraction of TIAA-
CREF’s assets under management,
which total about $400 billion.

n KBC, the Belgian bank, plans to
float 20% to 49% of Czech unit
CSOB on the Prague stock ex-
change by April, the stock-ex-
change chairman told Czech TV.

n Aviva announced a small,
bolt-on acquisition, agreeing to

buy U.S. stock-fund manager River
Road Asset Management, as the
U.K. insurer continues a push into
North America and puts to work
the proceeds of its recently spun-
off Dutch insurance unit.

n German bank cards have been
affected by a “millennium
bug”-like problem because they
contain software that can’t pro-
cess the number 2010, said indus-
try group DSGV, which represents
public-sector banks. About 20 mil-
lion debit cards issued by those
banks were affected, along with
3.5 million credit cards—nearly
half of the total number of cards
issued by those banks.

i i i

Property

n Wealthy investors represented
by a unit of HSBC bought a 90%
stake in a Washington, D.C., office
building for $203.4 million in debt
and equity in a further sign of the
relative strength of the U.S. capi-
tal’s office market.

n Blackstone Group is aiming to
control the restructuring of hotel
owner Highland after purchasing a
key slice of Highland’s debt from
Wachovia, people familiar with
the matter said. The U.S. private-
equity firm’s move comes as High-
land is struggling to restructure
its $1.7 billion debt load.

i i i

Retail

n U.K. retailers Next, John Lewis
and Shop Direct reported strong
Christmas results, pointing to a
solid performance for the sector.
Clothing retailer Next raised its
profit forecast. However, the re-
tailers warned the outlook for
2010 is tough, citing the economic
downturn and the U.K. sales tax
reverting to 17.5% from 15%.

i i i

Sports

n Flavio Briatore, the former Re-
nault Formula One team principal,
had his lifetime suspension from
motor sports overturned by a
French court. F1’s governing body,
the FIA, banned Briatore from the
sport in September after it ruled
that he had ordered Renault
driver Nelson Piquet Jr. to delib-
erately crash his car to help team-
mate Fernando Alonso win the
Singapore Grand Prix in 2008.

i i i

Technology

n Google took two big steps in its
aim to catapult devices using its
Android mobile-operating system
into stronger competition with
Apple’s iPhone and RIM’s Black-
Berry: unveiling the Nexus One, a
phone built to its specifications;
and deciding to offer the phone
directly to consumers, unlocked,
and inviting carriers to compete
to sell service plans for it.

n TV in 3-D is on its way to more
U.S. homes: Two groups of media
companies are planning to launch
new 3-D networks. Discovery
Communications, Sony and Imax
plan to debut theirs in 2011. Walt
Disney’s sports-TV unit ESPN said
it will launch one this year.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Fresh tuna on display at the Tsukiji fish market in Tokyo. A bluefin tuna weighing 233 kilograms fetched ¥16.3 million
(about $177,000, or $760 per kilo) at the first auction of the year, making it the priciest catch since 2001. The
gargantuan tuna was bought and shared by the owners of a Japanese sushi restaurant and a Hong Kong sushi bar.
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In Japan, bluefin tuna can still reel in big spenders despite the downturn
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Google heats up smartphone wars
MOUNTAIN VIEW, Calif.—

Google Inc. took the wraps off its
much anticipated Nexus One smart
phone, raising the stakes in the In-
ternet giant’s bid to gain more con-
trol over how people surf the Web
while they’re on the go.

Google will sell the Nexus One
directly to consumers via its own
Web site. The device will cost $529
without a service contract. The
phone is available for $179 for peo-
ple who sign up for a service con-
tract with Deutsche Telekom AG’s
T-Mobile USA.

Google’s Web site says the device
will later be available in the spring
through Verizon Wireless in the U.S.
and Vodafone Group PLC in Europe.
Pricing for those carriers wasn’t dis-
closed.

Google executives said the Nexus
One was the first in a series of a
new category of “superphones,”
which is defined by the processing
power, memory and ease of use of
the phone.

“This is as powerful as your lap-
top was four years ago,” said Andy
Rubin, Google’s vice president of en-
gineering. Mr. Rubin oversees the
search giant’s mobile unit.

The arrival of the Nexus One
marks a shift in Google’s mobile
strategy, which has been to work
with a variety of hardware and car-
rier partners to make Android

widely available to consumers.
By selling directly online, Google

“thinks that we can then, over time,
lower the cost of devices and ser-
vice plans because we don’t have
those built-in things,” such as off-
line marketing and merchandising,
Mr. Rubin said.

The Nexus One was designed by
Google’s engineers, runs the com-

pany’s Android operating system
and bears the Google brand. It is
manufactured by HTC Corp.

The company unveiled Android
just over a year ago in hopes it will
encourage more people to go online
using their mobile phones—and al-
low Google to deliver more ads to
consumers.

The Nexus One also thrusts

Google into direct competition with
Apple Inc., which sells its popular
iPhone at its stores and on its Web
site, as well as through AT&T Inc.,
the company’s wireless partner.

The Nexus One features a
slightly larger touch screen than Ap-
ple’s iPhone, a 5-megapixel camera
and Wi-Fi connectivity. It is the first
device to run on Android 2.1, the

latest version of Google’s software.
Motorola Inc. co-Chief Executive

Sanjay Jha, who appeared on stage
with Google executives, downplayed
suggestions that the search giant’s
new phone and its Web store posed
challenges to his company, which
has focused on Android phones and
recently launched the Droid hand-
set.

“I don’t see it as a threat. It is
potentially an expansion of the mar-
ketplace,” Mr. Jha said.

Google’s decision to sell directly
to consumers underscores a loosen-
ing of the grip that wireless carriers
have over their customers. Google,
BlackBerry maker Research In Mo-
tion Ltd. and Apple have redefined
what consumers look for in a mobile
device.

“The carriers are losing control
of the ecosystem at large,” said
Maribel Lopez, an analyst at Lopez
Research. “This is just another ex-
ample.”

The carriers, however, said
Google is adding new distribution
channels.

“With Nexus One, we’re testing a
new pathway to market that lever-
ages Google’s properties to drive
product demand and awareness,”
said a T-Mobile spokesman.

“When we said we were going to
embark on a path towards an open
business model, we meant it,” said
a spokesman for Verizon Wireless.
“This is the wave of the future for a
lot of people.”

BY SCOTT MORRISON
AND ROGER CHENG

A Google executive showed off the company’s Nexus One smart phone at an event on Tuesday.
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Nexus One handset takes bold new approach
Google this week is taking two

dramatic steps to try to catapult
devices using its Android mobile
operating system into stronger
competition with Apple’s iPhone
and Research In Motion’s Black-
Berry in the battle for supremacy
in the super-smartphone category.

First, the search giant is bring-
ing out a beautiful, sleek new An-

droid phone, the
Nexus One, built
to its specifica-
tions. Second, it

has decided to offer the new
phone—and future models—to
consumers directly, unlocked, via
the Web, and then invite multiple
carriers to compete to sell service
plans and subsidized versions of
the hardware.

One carrier is ready to support
the Nexus One on day one: the
U.S. arm of T-Mobile. The new
Google Phone, built by HTC of
Taiwan, will cost $529 unlocked
direct from Google, at google.com/
phone. It will cost $179 from T-
Mobile online with a two-year
contract that will set you back
$79.99 a month.

Verizon Wireless in the U.S.
and Vodafone in Europe will sell
the Nexus One eventually at subsi-
dized prices that haven’t yet been
announced. All of this will take
place on a Google-hosted Web
site.

The company also plans to sell
the costlier, unsubsidized version
to consumers in the U.K., Hong
Kong and Singapore immediately.
Like Americans who buy this un-
locked version, these customers
will have to purchase carrier ser-
vice separately, something they
should be able to obtain right

away by just buying and inserting
a SIM card from a carrier with
compatible technology.

I’ve been testing the Nexus One
for a couple of weeks and I like it
a lot. It’s the best Android phone
so far, in my view, and the first I
could consider carrying as my ev-
eryday hand-held computer. It is a
svelte gray device with a 3.7-inch,
high-resolution screen; a thin
strip of buttons underneath for
home, back, menu and search; and
a trackball.

The Nexus One finally has the
right combination of hardware
and software to give Android a
champion that might attract more
people away from their iconic
iPhones and BlackBerrys. It has a
larger screen than Apple’s phone,
and is a bit thinner, narrower and
lighter—if a tad longer. And it
boasts a better camera and longer
talk time between battery charges.

The iPhone still retains some
strong advantages. It boasts well
over 100,000 third-party
apps—around 125,000 by some
unofficial estimates—versus
around 18,000 for the Android
platform. And it has vastly more
memory for storing apps.

Apple also has a more-fluid
user interface, with multitouch
gestures for handling photos and
Web pages.

As for the BlackBerry, its user
interface looks older and clumsier
with each passing day, but it has a
beautiful physical keyboard many
users love.

The Nexus One is packed with
its own tricks. Its version of An-
droid is essentially the same im-
proved edition as the one that ap-
peared on the Motorola Droid
back in November. But it has a
few new features, including an ex-

perimental dictation capability. In
my tests, this worked only ade-
quately at best, but Google insists
it will learn and improve.

The phone also has handsome
new visual features, including
“live wallpaper,” with waving
grass or pulsing colored lines; and
a new zooming effect when you
want to view icons that aren’t on
your main screens.

The Nexus One also has all the
key software introduced in the
Droid, including free turn-by-turn
voice-prompted navigation.

In my tests, overall, the Nexus
One worked very well. The latency
I had seen in earlier Android
phones is gone. The phone feels
good in the hand and the screen is
magnificent, with much greater
resolution than the iPhone’s.

I like very much the way so-
cial-networking information, in-
cluding status messages, is inte-
grated into the contacts app.

I also liked the pictures and
videos I was able to take with the
five-megapixel camera and flash,
which I preferred to my iPhone’s
camera.

But there are some downsides
to the Nexus One. Like all Android
phones, it relies too much, in my
view, on menus that create extra
steps. I also found the four but-
tons etched into the phone’s bot-
tom panel sticky and hard to
press. In addition, although the
Nexus One claims seven hours of
talk time versus five hours for the
iPhone, most of its battery-life
claims for other functions are
weaker than Apple’s.

In addition, the Nexus One, and
other Android devices, still pale
beside the iPhone for playing mu-
sic, video and games. The apps
available for these functions

aren’t nearly as sophisticated as
on the Apple devices.

Finally, the iPhone is still a
better apps platform.

But, with its fresh phone and
bold business model, Google is
taking Android to a new level, and
that should ramp up the competi-

tion in the super-smartphone
space.

Find all of Walt Mossberg’s col-
umns and videos online, free, at
the All Things Digital Web site,
walt.allthingsd.com. Email him at
mossberg@wsj.com.

BY WALTER S. MOSSBERG

Sources: Google, Apple, T-Mobile, AT&T

Nexus One versus the iPhone
Feature

User-accessible
memory

Available 3rd-party apps

Memory for application
storage

Syncs media files
with PC or Mac

Multitasking of apps

Removable battery

Claimed voice-calling
battery life on 3G

Google Nexus One

4 gigabytes,
expandable to 32 gigabytes

Around 18,000

190 megabytes

No, manual copying only

Yes

Yes

7 hours

Apple iPhone 3GS

16 or 32 gigabytes,
fixed

Over 100,000

Nearly the full
capacity of phone

Yes, iTunes

Only Apple apps

No

5 hours

Google Nexus One Apple iPhone 3GS

PERSONAL
TECHNOLOGY
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Europe

n Iceland’s president vetoed a
bill to reimburse the U.K. and the
Netherlands for bailing out depos-
itors of failed Icelandic bank Ice-
save, throwing into question the
international plan to rescue the
nation from a bank meltdown and
casting doubts on its bid to join
the European Union. Fitch Ratings
slashed one of Iceland’s key rat-
ings close to junk territory, less
than two weeks after easing the
threat of a downgrade.

n U.K. security services were
aware of airline bombing suspect
Umar Farouk Abdulmutallab be-
fore his alleged Christmas attack
on a U.S.-bound flight, but didn’t
consider him a threat, British
Home Secretary Alan Johnson told
Parliament. Johnson said the U.K.
government provided the U.S.
with information about Abdul-
mutallab—but none that would
have led them to stop his alleged
attack on a Northwest Airlines
flight. He described the informa-
tion as routine intelligence.
n Dutch investigators said they
found no evidence that Abdul-
mutallab contacted accomplices at
Amsterdam’s airport, and that he
had the explosives on him when
he arrived on a connecting flight.
n Irish authorities said a Slovak
man unwittingly carried hidden
explosives onboard a weekend
flight to Dublin after Slovak airp-
ort-security officials surrepti-
tiously placed a bomb component
in his luggage to see if it would
get through. The man was ar-
rested but released without
charge after Slovak security offi-
cials alerted their Dublin counter-
parts to the screw-up.

n Spanish jobless claims rose by
a seasonally adjusted 35,058 in
December from November, nudg-
ing higher an unemployment rate
that stood at 19.3% in October,
twice the euro-zone average.
n In Germany, the number of un-
employed people ticked downward
by an adjusted 3,000 in December
from November, leaving the coun-
try’s unemployment rate un-
changed at 8.1%.

n Euro-zone inflation rose to a
10-month high of 0.9% in Decem-
ber from 0.5% the previous month,
but remained well below the Euro-
pean Central Bank’s target of 2%,
preliminary data showed.

n British consumers became sig-
nificantly less optimistic about
the outlook for the economy as
2009 drew to a close. The Nation-
wide Building Society’s measure
of consumer confidence fell
sharply, to 69 in January from 74
in December—the largest drop in
a single month since November
2008. The main reason for the de-
cline was weaker optimism about
the outlook for the economy over
the next six months.

n Greece said it would cut its
double-digit budget deficit under
the EU’s limit—3% of gross do-
mestic product—by 2012, a year
earlier than previously planned,
bowing to pressure from markets
and euro-zone peers.

n The U.K. and France were brac-
ing themselves for a front of se-
vere weather as Europe continued
to struggle with one of the coldest
winters in decades. Heavy snow-
fall and ice caused widespread
disruption to air, rail and road
networks in the countries.

n The French government plans
to levy a new version of the car-
bon tax in the second half of this
year, after an initial version of the
bill was rejected by the country’s
highest court.

n French President Nicolas
Sarkozy’s office said he will give
the opening speech Jan. 27 at the
World Economic Forum in Davos,
Switzerland. Sarkozy will be the
first French president to attend
the gathering of leaders in gov-
ernment and business.

n Poland slashed the pensions of
more than 24,000 communist-era
officials and secret police officers
on the grounds they violated hu-
man rights. A law passed by par-
liament last year, which took ef-
fect Jan. 1, cuts the monthly
payments of communist-era police
officers, border guards, prison
guards and firefighters by an av-
erage of more than 50%.

n Bulgarian police said gunmen
shot and killed Bobbie Tsankov, a
prominent crime journalist, and
critically injured two other men in
a busy part of the capital, Sofia.

i i i

U.S.

n The White House moved to
plug security holes. The adminis-
tration of President Barack Obama
transferred dozens of names to a
no-fly list from a broad terrorism
database after the Christmas air-
line-bombing attempt.

n Personal-bankruptcy filings
rose by nearly a third last year,
driven by foreclosures and job
losses. However, more companies
are exiting bankruptcy reorganiza-
tion in record time, as quick sales
and prearranged deals are being
used more expansively.

n U.S. health spending grew 4.4%
in 2008, the smallest increase in
nearly 50 years, as a result of the

recession. Meanwhile, most Amer-
icans diagnosed with depression
don’t receive adequate treatment,
according to two studies.

n The CIA employees and con-
tractors who were killed by a sui-
cide bombing in Afghanistan were
the victims of a double agent who
had been recruited by the U.S. in-
telligence agency.

i i i

Americas

n Bolivian President Evo Morales
said he is inviting activists, scien-
tists and government officials
from around the world to an alter-
native climate conference follow-
ing the failure of a summit in
Copenhagen to produce binding
agreements.

i i i

Asia

n China took over the mantle of
the world’s top exporter from Ger-
many in 2009, according to the
latest figures, helped on its way
by a global economic crisis that
has affected it less than other
trading powers. China exported
$957 billion worth of goods in the
first 10 months of 2009, compared
to $917 billion for Germany, ac-
cording to data compiled by Glo-
bal Trade Information Services.
Nothing that happened in Novem-
ber and December is likely to
overturn the Chinese lead, trade
experts say.

n China’s United Nations ambas-
sador made clear that Beijing
wasn’t ready to immediately sup-
port new sanctions against Iran,
as called for by Western powers,
saying the issue needed “more
time and patience.”

n Japanese Finance Minister Hi-
rohisa Fujii said he wants to step
down because of ill health, local
media reported, raising the possi-
bility that the new administration

would lose one of its foremost
economic experts only four
months after coming to power.

n Afghan President Hamid Karzai
is expected to present a new list
of cabinet nominees to Parliament
on Saturday, an official said, re-
placing 17 names unexpectedly re-
jected by lawmakers last week in
a humiliating snub.

n Iranian President Mahmoud
Ahmadinejad arrived in energy-
rich Turkmenistan to attend the
opening of a new pipeline that
will ensure a sharp increase in
natural-gas deliveries from the
Central Asian nation.

n In the Philippines, a member of
a powerful political clan pleaded
not guilty to murder charges in an
election-related massacre of 57
journalists and members of a ri-
val’s family.

n Taiwanese lawmakers voted to
ban imports of some kinds of U.S.
beef over concerns about mad cow
disease, reversing an earlier deal
the government had negotiated
with Washington.

n In Taiwan, a marine biologist
said he discovered a new crab
species off the southern coast that
looks like a strawberry, with small
white bumps on its red shell.

i i i

Middle East

n Yemen’s U.S. Embassy reopened
after a two-day closure, citing
“successful counterterrorism oper-
ations” conducted by the coun-
try’s government. The embassy
had closed on Sunday after receiv-
ing what officials said were spe-
cific threats of possible attacks by
al Qaeda militants.

n Israel has approved construc-
tion of four new apartment build-
ings in disputed east Jerusalem,
officials said, fueling tensions

with the Palestinians at a time
when the U.S. is laboring to get
peace talks moving again.

n Iraq ratified four deals with
Western oil companies, including
one with a major consortium led
by European giant Shell to de-
velop the prized Majnoon field, a
government spokesman said.

n Iraqi police seized a small
cache of ancient statues and other
artifacts that officials said were
set to be smuggled abroad and
sold. Iraq, home to relics of the
world’s most ancient urban civili-
zations, has had its priceless heri-
tage plundered and sold to collec-
tors abroad in the chaotic years
since the U.S.-led invasion.

i i i

Africa

n The United Nations food
agency said it is stopping aid dis-
tribution to about a million people
in southern Somalia because of at-
tacks against its staff and de-
mands by armed groups that aid
organizations remove women
from their teams.

n Nigeria has asked the U.S. gov-
ernment to take it off a list of na-
tions considered to have terrorist
activity after a failed bombing of
an airliner by a Nigerian.

n Kenya is reluctantly hosting a
Jamaican-born radical Muslim
cleric. Sheik Abdullah el-Faisal,
who once led a London mosque
attended by convicted terrorists,
is stuck in the country despite at-
tempts to deport him because
other nations are refusing to al-
low him to transit through their
countries, officials said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Amungme tribesmen run to strike out at another group of Amungme in the town of Timika in Indonesia’s Papua Province, after a dispute arose between the
groups. The Amungme tribe, a Melanesian group of about 13,000 people, is one of about 312 different tribes in Papua.
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In Papua, traditional tribal ways live on



By Paul Hannon

And Ilona Billington

LONDON—British consumers be-
came significantly less optimistic
about the economy as 2009 ended.

The Nationwide Building Soci-
ety’s overall measure of consumer
confidence fell sharply, to 69 in Janu-
ary from 74 in December. That was
the largest drop in a single month
since November 2008, during the fi-
nancial crisis following the collapse
of Lehman Brothers.

The main reason for the decline

was weaker optimism about the out-
look for the economy over the next
six months. That came in the wake of
thegovernment’sDec.9prebudgetre-
port, which forecast a weak recovery
thisyear andcontained tax increases.

“The looming [value-added tax]
hikeandothertaxchangesannounced
in the prebudget report may have im-
pacted on confidence in December,
forcingpeopletoreviewtheirexpecta-
tions for the future,” said Martin Gah-
bauer, Nationwide’s chief economist.

The news could also be a blow to
Prime Minister Gordon Brown’s

chancesof winning an election,which
must be held by June 3. The decline in
confidence may also weaken the re-

covery, since a pickup in consumer
spendingisneededtodrivethe1.5%in-
crease in gross domestic product the
governmenthasforecastforthisyear.

According to the Nationwide sur-
vey, Britons became less sure that

the jobs market is going to improve
over the coming six months.

That would appear to fly in the
face of recent evidence that has
shown a rise in unemployment eas-
ing sharply. A survey by the Recruit-
ment and Employment Confedera-
tion and KPMG found that perma-
nent staff placements grew for a fifth
straight month in December, and at
the fastest pace since July 2007.

But the next government will
likelyhave to cut public-sector jobs as
partofitsefforttocontaindebtandre-
tain the U.K.’s triple-A credit rating.

By Jonathan House

MADRID—Unprecedentedmone-
tary and fiscal-stimulus measures
helped stabilize the euro-zone econ-
omy, including in Germany, the re-
gion’s biggest member, but they
haven’t fueled a recovery in Spain.

Data released Tuesday under-
lined the contrast. The Spanish La-
bor Ministry said jobless claims
rose by a seasonally adjusted 35,058
in December from November, nudg-
ing higher an unemployment rate
that stood at 19.3% in October, or
twice the euro-zone average.

Germany’s Federal Labor Office,
meanwhile, said the country’s num-
ber of unemployed people slipped an
adjusted 3,000 in DecemberfromNo-
vember, leaving the unemployment
rate unchanged at 8.1%. Eurostat
also reported that the annual infla-
tion rate in the 16-nation euro zone
hita 10-monthhigh of 0.9% in Decem-
ber, up from 0.5% in November.

Spain has had one of the euro
zone’s highest unemployment rates,
the result of rigid labor laws that in-
crease the cost of hiring, econo-
mists and business leaders say.

“All the data shows Spain is lag-

ging, especially in terms of unem-
ployment,” said Maria Jesus Fernan-
dez, an economist at Madrid-based
think tank Funcas.

Even after more than a decade of
rapid economic and employment
growth fueled by Spain’s adoption of
the euro in 1999—which ushered in
historically low interest rates—Spain
still had a jobless rate of 8% in 2007.

Then the global financial crisis
struck, precipitating the collapse of

Spain’s debt-driven growth model.
Thecountry’sconstructionindustry—
itsmaingrowthengine—startedshed-
ding hundreds of thousands of jobs.

The Spanish government has re-
sponded with stimulus measures
such as a Œ8 billion ($11.48 billion) in-
frastructure plan in 2009 and a Œ5
billion plan this year designed to cre-
ate construction jobs. It has also ex-
tended unemployment benefits.

Deputy Labor Minister Maravil-

las Rojo said the government has
helped stem the rise in joblessness.

Spanish Prime Minister José Luis
Rodriguez Zapatero said last month
that he wants to get unions and em-
ployers to agree to reduce working
hours to preserve employment. That
measure is credited with protecting
many jobs in Germany, where the
government pays subsidies to em-
ployers to retain workers and reduce
their working hours, rather than lay
them off.

But Funcas’s Ms. Fernandez said
such programs make sense only when
companiesaresufferingfromatempo-
rary decline of demand for their prod-
ucts. They couldn’t be applied at most
Spanish construction companies,
which aren’t expected to return any-
timesoontosellingas manyhousesas
they did before the market crashed.

The European Commission fore-
casts Spain’s unemployment rate will
riseto20%thisyearand20.5%in2011.

IHS Global Insight forecasts Ger-
man unemployment will rise to 8.9%
in 2010. 

—Nina Koeppen and
Roman Kessler in Frankfurt and

Daniel de la Puente in Madrid
contributed to this article.

Trouble in store

Unemployed people in Germany, 
monthly data, in millions

Jobless claims in Spain, 
monthly data, in millions

Note: Seasonally adjusted            
Sources: German Labor Office; Spanish finance ministry 
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People line up at a government job center in Madrid Tuesday. The Spanish Labor Ministry said unemployment has risen from October’s 19.3%, twice the euro-zone average.

By Alkman Granitsas

ATHENS—Greece vowed to
bring its ballooning budget deficit
in line with European Union rules
within three years—12 months ear-
lier than it had planned—amid ris-
ing pressure from financial markets
and EU authorities to repair its pub-
lic finances.

The pledge is the latest attempt
by Athens to reassure international
investors and the EU that the coun-
try will take decisive measures to
stem the deterioration in its public
finances.

The problems have sparked wide-
spread international concern about
a potential debt crisis in the Aegean
nation, as well as in other highly in-
debted countries in the euro zone,
such as Ireland, Spain and Portugal.

Greek Finance Minister George
Papaconstantinou told reporters
Tuesday that the government would
slash its budget deficit from an esti-
mated 12.7% of gross domestic prod-
uct in 2009 to below an EU-man-
dated ceiling of 3% by 2012, instead
of the previously stated target of
2013.

Bond markets reacted positively
to the news. The difference in yields
between Greek and German govern-
ment bonds—a measure of the risk
premium investors want for holding
Greek public debt—fell to 2.17 per-
centage points from 2.35 Monday.

However, analysts say worries
about Greece won’t subside until
the country explains more convinc-
ingly how it will achieve its targets.

So far Greece has outlined con-
crete measures mainly for 2010,
rather than steps that will curb
spending and improve tax revenues
over the long term.

“The goal is difficult and it will
have a high cost in terms of growth,”
said Nikos Magginas, an economist
at the National Bank of Greece.
“However, it will be very beneficial
for Greece in the medium term.”

Greece’s latest target pledge
comes on the eve of a visit by EU and
European Central Bank officials,
who are scheduled to arrive in Ath-
ens Wednesday to review budget
plans for the next three years.

Since October, when Greece first
revealed a budget deficit twice as
big as previous forecasts, the coun-
try’s newly elected Socialist govern-
ment has been scrambling to con-
vince its European partners, inves-
tors and credit-ratings firms of its
plans to put the country’s finances
in order.

In December, Prime Minister
George Papandreou laid out a four-
year timetable to bring the budget
gap below the 3%-of-GDP ceiling,
but failed to persuade the markets
because of a lack of specifics.

The government is expected to
face stiff opposition at home when it
unveils overhaul measures. Greek
public-sector workers and other la-
bor unions have pledged to resist
deep cuts in public spending with
strikes and street protests.

Two weeks ago, Moody’s Inves-
tors Service Inc. cut its sovereign-
debt rating for Greece to A2 from A1,
following similar moves last month
by Standard & Poor’s Corp. and
Fitch Ratings Inc.

Stimulus doesn’t rouse Spain

Greece revises
pledge to cut
budget deficit

U.K. consumers show pessimism
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n U.K. retailers post strong results, but
the outlook for early 2010 is tough .. 21
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By Deborah Ball

And Anita Greil

Bussigny, Switzerland

I N NOVEMBER, Switzerland
voted to ban the construction
of new minarets, the towerlike

structures that adorn mosques. A
week or so later, in an apparent
act of defiance, a new minaret un-
expectedly sprang up here.

But the new minaret is not at-
tached to a mosque; this small
town near Geneva doesn’t even
have one. And it’s not the work of
a local Muslim outraged by Swit-
zerland’s controversial vote to ban
the structures, which often are
used to launch the call to prayer.

Instead, Bussigny’s minaret is
attached to the warehouse of a
shoe store called Pomp It Up,
which is part of a Swiss chain. It
was erected by the chain’s owner,
Guillaume Morand, who fashioned
it out of plastic and wood and at-
tached it to a chimney. The new
minaret, nearly 6.1 meters high
and illuminated at night, is clearly
visible from the main highway con-
necting Lausanne and Geneva.

“The referendum was a scan-
dal,” Mr. Morand said recently at
his cavernous warehouse, near pal-
lets piled high with shoe boxes as
pop music played on an old stereo
system. “I was ashamed to be
Swiss. I don’t have the power to
do much, but I wanted to give a
message of peace to Muslims.”

Mr. Morand’s provocation has
attracted national interest as Swit-
zerland grapples with the fallout
of the referendum.

On Nov. 29, 58% of Swiss vot-
ers approved the ban on new mina-
rets, thus sparking a fresh debate
around the world over the integra-
tion of Muslims in Western soci-
ety. While civic and religious lead-
ers in many Muslim countries de-
nounced the ban, the feared back-
lash against Swiss interests
around the world hasn’t material-
ized.

In Switzerland, the debate over
the referendum is still hot. On
Dec. 13, hundreds of Swiss Mus-
lims protested the vote in Bern,
the capital. According to Swiss le-
gal experts, it is next to impossi-
ble to contest the outcome of a ref-
erendum. Indeed, on Dec. 18, a
Swiss federal court refused to
hear a plea by two Swiss citizens
to nullify the vote.

But one Swiss Muslim leader
has already requested that the Eu-
ropean Court of Human Rights in
Strasbourg, France, consider
whether the ban violates interna-
tional law on freedom of expres-
sion and freedom of religion.

Meanwhile, Mr. Morand’s ges-

ture has rallied Swiss citizens up-
set by the vote. There are only
four minarets in Switzerland, the
most prominent one in Geneva.

Only four of Switzerland’s 26
cantons, or states, voted against
the referendum, including Vaud,
the canton in which Bussigny is
located. Bussigny, a sleepy com-
muter town of 8,000 just 8 kilome-
ters from Lausanne, voted 52%
against the ban. Bussigny has
three Christian churches but no
mosque, so the roughly 150 Mus-
lims of the town must travel to
Lausanne in order to worship in a
mosque.

When the referendum passed,
the ban on the construction of
new minarets instantly became
Swiss law, but the government
didn’t define exactly what consti-
tutes a minaret. The law simply
bans the construction of new
ones.

A parliamentary report outlin-
ing the issue before the vote says
a minaret can exist without a
mosque and without any religious
function. Indeed, one of Switzer-
land’s four existing minarets is a
free-standing structure not at-
tached to a mosque.

Mr. Morand, a Lausanne native
who does not actively practice any
religion, decided the day after the
vote to build his minaret.

His business partner, an archi-
tect by training, searched the In-
ternet for the right style of mina-
ret, settling on one common in
Turkey. After discarding a first de-
sign because it would have
weighed 350 kilos, he settled on a
second that used a large slice of a
hard plastic tube to make the
base. He fashioned a cap from
pressed wood and painted it gold,
topped by a gold crescent.

It took Mr. Morand’s workers
half a day to raise the 120-kilo
minaret up four floors and over
the lip of the roof. He then in-
stalled two 500-watt spotlights to
light it at night.

As Mr. Morand, who has been
making shoes since 1989, and his
team set the minaret into place,
the police, alerted by a neighbor,
arrived. They took photographs
and quickly left.

Mr. Morand, a wiry 46-year-old
who goes by the nickname Toto
and dresses in jeans and a leather
jacket, has dipped his toe into po-
litical causes before, taking out
newspaper ads opposing the ex-
pansion of an incinerator with the
slogan “Lausanne is not a trash
bag.” He has also refused to travel
to the U.S. since the start of U.S.
military campaigns in Afghanistan
and Iraq.

The Pomp It Up minaret, how-
ever, stands as his biggest politi-
cal statement yet. The reserved
Swiss have largely not confronted
him, though he has received some
nasty letters.

“Are these the sort of wonder-
ful Muslims you’re defending?”
wrote a man from Geneva, enclos-
ing a newspaper clipping on fiery
sermons by radical imams in Swit-
zerland. Mr. Morand proudly
shows off the letter.

Instead, news of Mr. Morand’s

minaret brought out supporters. A
Muslim doctor from Geneva sent
chocolates. “Thank you for restor-
ing my faith in Switzerland,”
wrote an admirer on a postcard
bearing an image of a minaret.

“It’s great,” Tawfiq El Maliki,
spokesman for the Islamic Center
of Lausanne, said of the minaret.
“A lot of people didn’t agree with
the vote and they’re searching for
a way to show how they feel.”

Even though Mr. Morand’s min-
aret seems to be in violation of
the law, local authorities are try-
ing not to see it that way. The po-

lice never came back after their
visit, and local prosecutors don’t
plan to file charges.

A spokesman for the Justice
Ministry said it has no plans to
take legal action against Mr. Mo-
rand. The ministry views the mina-
ret as a temporary structure.

Claudine Wyssa, the town’s act-
ing mayor—who called Mr. Mo-
rand’s action infantile—doesn’t
think the do-it-yourself project
qualifies as a minaret and plans
no legal action.

“It doesn’t violate the law,” she
said in an interview. “It has noth-

ing to do with Islam. A minaret
needs a mosque. In this case,
there isn’t one. There’s just a shoe
warehouse.”

Mr. Morand doesn’t plan to re-
move the minaret. “I’m leaving it
up,” he says. “If they want to
come and take it down them-
selves, I won’t fight it. But I’ll
take photos of them doing it and
send them to the media. Then
they’ll have to take responsibility
for it.”

In the meantime, he has added
several new spotlights to his roof
to better show off his handiwork.

Entrepreneur Guillaume Morand stands in front of the minaret he had built in Bussigny, Switzerland.

‘I was ashamed to be Swiss,’
Mr. Morand said recently. ‘I
don’t have the power to do
much, but I wanted to give a
message of peace to
Muslims.’

When the Swiss voted to prohibit
new minarets, this man built one
Guillaume Morand put the towerlike structure on his roof, shined spotlights on it and thumbed his nose
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By John W. Miller

And Marcus Walker

BRUSSELS—China took over the
mantle of the world’s top merchan-
dise exporter from Germany in
2009, according to the latest fig-
ures, aided by a global economic cri-
sis that has taken a greater toll on
other trading powers.

China exported $957 billion of
goods in the first 10 months of 2009,
compared with $917 billion for Ger-
many, according to customs data
compiled by Global Trade Informa-
tion Services, a Geneva-based firm.

No changes in November or De-
cember are expected to overturn the
Chinese lead, trade experts say.
China is likely to publish trade fig-
ures for the full year next week.

China’s claiming of the title of
world’s largest exporter was ex-

pected, with annual growth in ex-
ports regularly exceeding 20% in the
past decade. China in 2007 overtook
Germany as the third-largest na-
tionaleconomy,andisontracktosur-
pass Japan to become the second-
largest economy after the U.S.

“China has been growing much
more rapidly than Germany on all
sorts ofdimensionsand hasa popula-
tion of 1.3 billion, while Germany has
83million,” saidDouglasIrwin,a pro-
fessor at Dartmouth College.

China’s ascendancy has been ac-
celerated by the financial crisis,
from which it suffered less than
other economies. With world trade
in tatters, Chinese exports fell 20.4%
during the first 10 months of 2009,
compared with 27.4% for Germany
and 21.4% for the U.S.

The trade figures don’t include
transactions in services, which are

significant in developed economies
but a weak point for China.

Germany suffered a particularly
heavy drop in 2009 exports because
of its concentration in machinery
and other capital goods, which were
hit by a slump in investment spend-
ing by industries world-wide.

China’s currency, the yuan, is tied
to the sinking dollar, helping to keep
the country’s exports competitive on
price. Those factors helped Chinese
goods gain market share in the U.S.,
Europe and Japan last year.

High export volumes don’t neces-
sarily translate into overall economic
success. Many economists criticize
both Germany and China for focusing
too much on export volumes, and do-
ing too little to promote sustained
growth in domestic demand and im-
prove living standards.

The size of China’s total exports

“is not speaking to how important
and powerful Chinese companies are
on their own,” says Scott Kennedy, a
China expert and political scientist at
Indiana University. Many of China’s
exporters earn relatively slim profits
churningoutgoodsdesignedandmar-
keted by other companies.

For Germany, the rise of China has
broughtopportunitiesaswellaschal-

lenges.
In fact, by exporting more, Chi-

nese factories need more of the capi-
tal goods that Germany produces,
said Dirk Schlotboeller, economist at
the German Chamber of Industry and
Commerce.
 —Brian Blackstone

and Andrew Batson
contributed to this article.
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Trade's horse race
The global economic
crisis, which has hurt 
China's low-end exports 
less than it has high-tech 
German goods, allowed 
China to pass Germany as 
the world's largest 
exporter in 2009. Exports 
in trillions of dollars 

Germany China U.S.

Note: Lighter shading in 2008 and 
2009 is as of November.
Source: Global Trade Information 2005 2006 2007 2008 2009
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SPORT

An invitation to the SBS
Championship is among the
most exclusive in golf—the only
way to earn a place is by lifting
a tour trophy in the previous
season—so we can expect a
suitably high level of play to
get the 2010 PGA Tour under-
way.

Bettors may still be cau-
tious about putting money be-
hind a particular player before
seeing how they react to the
new rules governing grooves on
club heads, but with a field of
just 28, this tournament offers
as good a chance as any for a
successful flutter.

There will seven first-timers
teeing up at Kapalua’s Planta-
tion Course in Hawaii, among
them PGA Championship win-
ner Y.E. Yang—a 33/1 shot this
weekend—and 27-year old
Glaswegian Martin Laird, a 70/1
outsider with Stan James.

Another young European
with his eyes on the $1.12m
first prize is Englishman Paul
Casey. This is his first appear-
ance, other than the Chevron
World Challenge, since being
forced out due to a rib injury
after The Open last year.

Before that he had recorded
a Top-20 finish at the Masters
and finished fifth at the Crowne
Plaza Invitational in Texas, in
addition to his win at the Shell
Houston Open that guaranteed
his place here.

Mr. Casey undoubtedly has
more to offer and his price will
have been lengthened by miss-
ing much of 2009. He looks a
good each-way bet (for a top
four place) at 25/1 with William
Hill and Ladbrokes.

Tip of the day

19

Source: AP

Paul Casey of England
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Swimmers do things differently
Fancy polyurethane suits are out; a sport that is ‘more appealing to watch’

Swimming has taken the plunge.
The sport ushered in a new era this
month after a decision by Fina, the
governing body for world swim-
ming, to ban the high-tech swim-
suits that have sent records tum-
bling in recent years.

From Jan.1, the polyurethane
suits, which cut drag and compress
the body, have been outlawed from
all official competitions. Instead,
athletes will need to adapt their
training and refine their techniques
to remain competitive.

Previously, it was often said the
suits were the ones making the re-
cords. Following the February 2008
launch of the Speedo LZR Racer
Suit - an ultralight, low-drag swim-
suit composed of nylon lycra with
polyurethane panels—no record had
seemed out of reach.

With the introduction of other
similar suits shortly afterward, ath-
letes broke 43 world records over
eight days in the 2009 World Cham-
pionships in Rome. Swimmers set
around 140 new world records in
2009 for both the long- and short-
course, according to Fina’s figures.

Since the introduction of
Speedo’s polyurethane suit in 2008,
around 255 world records have been
set. Only Grant Hackett’s 2001 world
record of 30 laps in just 14 minutes,
34.56 seconds has survived.

Perhaps the greatest illustration
of the power of the new swimwear
came at the world championships
last summer, when a handful of ath-
letes ditched the latest high-tech
suits in anticipation of this month’s
ruling. The results turned the world
rankings on their head.

In the world 200-meter freestyle
final in Rome, Germany’s Paul Bie-
dermann, in the latest polyurethane
suit, beat 14-time Olympic champion
Michael Phelps—the U.S. swimmer’s
first defeat in a major individual

race in four years. Many observers
were left to question whether Mr.
Phelps, who declined to use the lat-
est technology, was beaten by a bet-
ter rival or a better suit.

After a period of debate about
whether the swimsuits should be al-
lowed—and with accusations that
the existing regulations provoked
confusion—Fina opted in July to
abolish the high-tech gear that al-
lowed athletes to swim like torpe-
does. Although manufacturers will
attempt to develop cutting-edge
technology within the new regula-
tions, some question whether the
current world records will ever be
broken.

Suits from Italian-based swim-
wear firm Jaked, which won the
most medals in Rome, have not been
included in Fina’s new list of per-
mitted swimwear although the com-
pany has introduced new models, a
Jaked spokesman said. There are no
suits from Adidas either. Adidas
wasn’t immediately available for
comment.

Critics have even called for the
governing body to abolish all re-
cords made during the “supersuits”
period and start from scratch. The
ruling organization is meeting in
Bangkok next week and could reach
a decision on this issue.

Liam Tancock, a 24 year-old Brit-
ish swimmer who broke his own re-
cord last year in Rome and won gold
for his country, says he doesn’t care
if his record gets scrapped. “I
wouldn’t mind either way. I have al-
ways focused on being the best I
can be when competing with the
best people in the world. We will
see at the end of 2010 who has the
fastest time. Bring it on.”

Others have welcomed the pro-
posed changes. María Peláez, a 32
year-old professional swimmer in
Madrid, says the development of the
new swimsuits was faster than the
natural development of the sport.

She says the suits that were in-
troduced in 2008 should have been
introduced in two or three decades.
“That would have been a more logi-
cal evolution. Nowadays, high-tech
suits have made it harder to identify
who is a good swimmer and who is
not,” she adds.

Ms. Peláez believes that swim-
ming turned a blind eye to the de-
bate over swimsuit technology be-
cause of the media attention
generated by the wave of new su-
perfast times.

“As swimmers we wanted to
keep the sport as it always has
been, but then came the incredible
world records and the world’s press
attention, and I would image there
were economic interests as well,”
she said.

Like Ms. Peláez, Tom Haffield, a
21 year-old professional swimmer
from Wales, thinks the debate about
suits has drawn attention away from
advances in training techniques that
have made athletes faster.

Mr. Haffield, who trains on aver-
age six hours per day, six days a
week, says that it will be hard to
gauge which swimmers will perform
better under the new rules, but adds
that those with bigger bodies and
more muscular complexions were
definitely being helped by suits that
allowed them to float better.

Separately, swimsuit makers ad-
mit there was a heavy financial cost
to the abolishment of the superfast
suits, but they are quickly adapting
to the new regulation. Jason Rance,
vice president of marketing at
Speedo International in Nottingham,
says the change in rules is “part of
the challenge and enjoyment of
what we do”.

Although he says having to re-
move the new suits from the shelves
posed a “fairly considerable” finan-
cial cost not only to manufacturers
but also to retailers, clubs, partners
and the swimmers, the veteran

swimsuit-maker has been quick to
implement the changes to minimize
the cost.

“Our role is to ensure we provide
swimmers with the very best tech-
nology within the rules as laid out
by Fina,” he added.

As an example of how swimsuit
makers need to adapt quickly to
new rules, Mr. Rance highlighted
how Mr. Phelps and Britian’s double
Olympic champion Rebecca Adling-
ton were already using the new gen-
eration of swimwear in line with the
new Fina rules at the “Duel in the
Pool” competition in Manchester
last month.

But with the new regulations in
place, some worry the sport will be-
come less appealing for fans accus-
tomed to seeing world records fall.
According to Mathew Luebbers, a
swim coach, swimming is likely to
“slow down again” this year. “High-
end swimsuit prices will return to
the realm of reasonable affordabil-
ity, and the athletes that put in the
time to do all of the needed train-
ing—in the water, out of the wa-
ter—will regain the advantage.”

“A lot of the super suits did
more than just make a swimmer
‘more slippery’ in the water. They
worked as a body brace, supporting
and connecting the swimmers upper
torso and hips; work formerly done
by the swimmer’s core muscles was
instead done by the external suit.”

But there will be benefits for the
growing numbers of fans too as men
won’t be able to wear the high-tech
suits that covered them up to the
shoulder and down to their ankles.

“Swimming will be more attrac-
tive to the public,” said David Maî-
tre, a French professional swimmer.
“We were like robots, like body-
building guys. And now audiences
will be able to see our bodies with a
good shape,” he said. “Swimming
will be a sport more appealing to
watch, particularly for women.”

BY JAVIER ESPINOZA

British swimmer Michael Rock, right, prepares to overtake the U.S.’s Michael Phelps to win a race last month at the ‘Duel in the Pool’ competition in Manchester.
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Big freeze sweeps across the world

Europe braced itself for more freezing weather as, around the world, exceptional winter conditions continued. Planes at Manchester airport were grounded Tuesday as snow closed roads and schools across
northern England and Scotland. Center left, pedestrians wrap up against the cold in Chicago, while a motorist tries to tow away an overturned car near La Ina, Spain. Right, a worker checks vulnerable plants at a
nursery in Apopka, Fla. Bottom: U.K. tobogganists enjoy the weather in Heaton Park, Manchester, while South Koreans clear snow in Seoul after the heaviest recorded fall in 70 years.

Iceland veto imperils bank bailouts, EU hopes

A WSJ NEWS ROUNDUP

The U.K. and France were brac-
ing for a front of severe weather as
heavy snowfall and ice caused wide-
spread disruption to air, rail and
road networks.

On Tuesday, hundreds of British
schools were shut, airports were
closed and rail services delayed as
the U.K.’s Met Office issued an “ex-
treme weather” alert and Europe
continued to struggle with one of
the coldest winters in decades.

Western France was placed on
high alert in preparation for heavy
snowfall on Tuesday evening, with
fears of travel chaos affecting busi-
nesses. Residents in Brittany were
warned that the cold snap could put
local power generators under strain
and were asked to reduce electricity
consumption.

This winter has been the coldest
for years, driving a surge in demand
for heating fuel. U.K. authorities on
Monday urged power suppliers to
switch temporarily from gas to
other fuels such as coal. The mea-
sure, known as a gas balancing alert,
has been used only once before, in
March 2006.

Critics argued the alert high-
lighted a failure to invest in storage
facilities to compensate for declin-
ing output from the U.K.’s own
North Sea natural-gas fields, once
capable of meeting Britain’s entire
gas needs.

According to National Grid PLC,
demand for gas was 30% higher than
the seasonal average. The U.K.’s gas
system remained under pressure
Tuesday with demand running near
a record of 446.9 million cubic

meters. Up to 12 inches (30 centime-
ters) of snow was forecast in some
parts of the country as the bad
weather moved south from Scot-
land.

Schools were closed across Scot-
land and northern England, and
train services between London and
the north were disrupted. With
heavy snowfall forecast across
southern areas of England, employ-
ers braced themselves for a spate of
absences Wednesday.

In Manchester in northwest Eng-
land, a driver was killed when two
trucks collided on a highway and
scores of accidents were reported
on icy roads. Automobile-support
service RAC said it was dealing with
1,400 incidents an hour.

All flights to and from Manches-
ter Airport were canceled for sev-

eral hours after snow closed the run-
way, and delays and cancellations
hit airports including Liverpool’s
John Lennon airport, Leeds/Brad-
ford in northern England and Lon-
don’s Luton and Gatwick.

Sports and entertainment also
felt the impact. Police in northwest
England said Tuesday’s football
match between Blackburn Rovers
and Aston Villa had to be postponed
because of severe snow. While the
Ewood Park and City of Manchester
Stadium pitches were deemed play-
able, accessing the stadiums would
have been dangerous due to the
heavy snowfall and ice covering sur-
rounding roads.

“We have had the kind of harsh
weather unseen in this part of the
world for years and years,” said
Garry Cook, the CEO of Manchester

City. “We pursued every avenue pos-
sible in search of a solution and
whilst the pitch is still playable,
what was paramount in our thinking
was the safety of fans traveling to
and from the game especially in
light of the subzero temperature
forecast for Wednesday.”

Filming at the Manchester stu-
dios of Coronation Street—a popu-
lar television soap about a working-
class community in northwest Eng-
land—was suspended after cast and
crew members were kept away by
the snow.

The U.K.’s Met Office said snow
would reach as far south as London,
with unusually cold weather ex-
pected to continue for the next two
weeks. The office said Britain was ex-
periencing its longest cold snap
since 1981.

Agence France-Presse/Getty Images (Manchester Airport; Jerez); Associated Press (Chicago; Florida; Manchester); European Pressphoto Agency (Seoul)

requisite for the nation to be able
to regain its former strength as
soon as possible.”

Mr. Grímsson said the people
should have their say on the matter.
He said he received a petition urging
rejection signed by about a quarter
of Iceland’s voters.

Eiríkur Svavarsson, a spokesman
for InDefence, a group of Icelanders
that organized the petition, said the

country would honor its debts but
would do so “in line with its eco-
nomic strength.”

Iceland nearly closed the book
on the Icesave matter in August,
when parliament passed—and Mr.
Grímsson signed—a bill authorizing
a payback, but limiting it if Iceland
suffered economic hardship.

Britain and the Netherlands said
those limits weren’t acceptable. Ice-
land’s government moved to scale

back the limits in the version passed
last month that Mr. Grímsson ve-
toed Tuesday.

Mr. Svavarsson said the August
bill might have been acceptable to
Icelanders, even though it
“stretched us to the maximum.” The
newer version, he said, puts too
heavy a burden on the public.

It isn’t clear how badly Mr.
Grímsson’s veto will disrupt the in-
ternational aid on which Iceland de-

pends. The IMF has said its funding
isn’t directly tied to an Icesave reso-
lution, but notes that other lenders
have made that condition, and it is
reluctant to put money forward if
others don’t.

Following Mr. Grímsson’s veto,
Fitch Ratings cut Iceland’s long-
term foreign-currency credit rating
to junk and said the future outlook
was negative. Fitch also cut the long-
term local-currency rating to BBB-

plus. The veto “represents a signifi-
cant setback to Iceland’s efforts to
restore normal financial relations
with the rest of the world,” Fitch ana-
lyst Paul Rawkins said.

The rejection is a blow to the
government of Prime Minister
Jóhanna Sigurdardóttir, who said
the government is “committed to
ensuring that Iceland honors its in-
ternational obligations.”

Continued from first page
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C-SUITE: HEALTH

The hidden benefits of exercise
Even moderate physical activity can boost the immune system and protect against chronic diseases

As millions of people flock to
the gym armed with New Year’s
resolutions to get in shape, medi-
cal experts are offering an addi-
tional reason to exercise: Regular
workouts may help fight off colds
and flu, reduce the risk of certain
cancers and chronic diseases and
slow the process of aging.

Physical activity has long been
known to bestow such benefits as

helping to main-
tain a healthy
weight and reduce
stress, not to men-
tion tightening

those abs. Now, a growing body of
research is showing that regular
exercise can boost the body’s im-
mune system, increasing the cir-
culation of natural killer cells that
fight off viruses and bacteria. And
exercise has been shown to im-
prove the body’s response to the
influenza vaccine, making it more
effective at keeping the virus at
bay.

“No pill or nutritional supple-
ment has the power of near-daily
moderate activity in lowering the
number of sick days people take,”
says David Nieman, director of
Appalachian State University’s Hu-
man Performance Lab in Kannapo-
lis, N.C. Dr. Nieman has conducted
several randomized controlled
studies showing that people who
walked briskly for 45 minutes, five
days a week over 12 to 15 weeks
had fewer and less severe upper
respiratory tract infections, such
as colds and flu. These subjects
reduced their number of sick days
25% to 50% compared with seden-
tary control subjects, he says.

Medical experts say inactivity
poses as great a health risk as
smoking, contributing to heart
disease, diabetes, hypertension,
cancer, depression, arthritis and
osteoporosis.

Even lean men and women who
are inactive are at higher risk of
death and disease. So while reduc-
ing obesity is an important goal,
“the better message would be to
get everyone to walk 30 minutes a
day” says Robert Sallis, co-direc-
tor of sports medicine at Fontana
Medical Center, a Southern Cali-
fornia facility owned by managed-
care giant Kaiser Permanente.

Regular exercise has been
shown to combat the ongoing
damage done to cells, tissues and
organs that underlies many
chronic conditions. Indeed, studies

have found that exercise can
lower blood pressure, reduce bad
cholesterol, and cut the incidence
of Type 2 diabetes.

Building on that earlier re-
search, scientific studies are now
suggesting that exercise-induced
changes in the body’s immune
system may protect against some
forms of cancer. For example, Har-
vard Medical School’s consumer
Web site (hms.harvard.edu/public/
consumer) notes that more than
60 studies in recent years taken
together suggest that women who
exercise regularly can expect a
20% to 30% reduction in the
chance of getting breast cancer

compared with women who don’t
exercise. While researchers are
still studying the molecular
changes caused by exercise and
how they affect cancer, the stud-
ies suggest the outcome could be
due to exercise’s ability to lower
estrogen levels.

One study of 3,000 women be-
ing treated for breast cancer, pub-
lished in the Journal of the Ameri-
can Medical Association, showed
that for those patients with hor-
mone-responsive tumors, walking
the equivalent of three to five
hours per week at an average pace
reduced the risk of dying from the
disease by 50% compared with
more sedentary women.

Researchers are also investi-
gating whether exercise can influ-
ence aging in the body. In particu-
lar, they are looking at whether
exercise lengthens telomeres, the
strands of DNA at the tips of chro-
mosomes. When telomeres get too
short, cells no longer can divide
and they become inactive, a pro-
cess associated with aging, cancer
and a higher risk of death.

In a study published in Novem-
ber in Circulation, the medical
journal of the American Heart As-
sociation, German researchers
compared two groups of profes-
sional athletes (32 of whom were
in their early 20s, and 25 who
were middle-aged) with two
groups (26 young and 21 middle-
aged) who were healthy nonsmok-
ers, but not regular exercisers.
The athletes had significantly less

erosion in telomeres than their
more sedentary counterparts. The
study concluded that physical ac-
tivity has an anti-aging effect at
the cellular level, suggesting exer-
cise could prevent aging of the
cardiovascular system.

While some patients may have
risk factors such as heart condi-
tions that could lead to heart at-
tacks and sudden cardiac death
with physical exertion, physicians
can screen for such risks before
prescribing an exercise program.
Also, the exerciseismedicine.org
Web site includes videos and self-
assessment tools for consumers
on how to start an exercise pro-
gram.

Starting an exercise program
can have benefits at any age, but
is particularly important for those
over 40, when physical strength,
endurance, flexibility and balance
begin to decline, says Pamela
Peeke, a Bethesda, Md., physician
and fitness expert who is the au-
thor of “Fit to Live,” an advice
book on how to create and stick to
a fitness plan.

Naomi Henderson, 66 years
old, says Dr. Peeke gave her an ex-
ercise prescription several years
ago, when she weighed 100 kilo-
grams. The plan called for Ms.
Henderson, who owns her own
market-research company, to start
by walking on a treadmill five
minutes a day and gradually in-
crease the duration as her fitness
level improved. Eventually she
was able to walk in a marathon.

Ms. Henderson says she has
slimmed down and says she is
rarely ill. “I look at exercise as no
different than a drug I have to
take to stay healthy,” she says.
Lisa Callahan, co-director of the
Women’s Sports Medicine Center
at New York’s Hospital for Special
Surgery, says her patients are of-
ten only partially aware of the
benefits of exercise.

They may know that it is help-
ful in reducing their risk of os-
teoporosis, but they usually don’t
know that a combination of
strength training, aerobic exercise
and balance training is most effec-
tive at staving off the disease,
says Dr. Callahan, who is the au-
thor of “The Fitness Factor,” a
guide for women.

Dr. Nieman, of Appalachian
State University, says that during
exercise, two types of immune
cells circulate more freely in the
blood, neutralizing pathogens. Al-
though the immune system re-
turns to normal within three
hours, the effect of the exercise is
cumulative, adding up over time
to reduce illness rates, he says. He
compares the process to “a
cleaner who comes in for an hour
a day, so by the end of a month,
your house looks much better.”

But, Dr. Nieman says, high-in-
tensity exercise over long periods,
like running a marathon, can “take
a good thing too far.” Such exer-
tion can induce the release of
stress hormones in the body that
damp some functions of the im-
mune system temporarily, increas-
ing susceptibility to infection for
short periods. He cites a five-year
study he conducted on 350 ath-
letes who completed an ultra-mar-
athon 160-kilometer race in the
Sierra Nevada mountains. Among
the contestants, one out of four
reported sickness in the two
weeks following the races.

Still, says Robert Mazzeo, a
professor in the department of in-
tegrative physiology at the Uni-
versity of Colorado in Boulder,
long-term training in marathoners
and other athletes can boost their
baseline immunity and ability to
respond to the stress of intense
exercising.

Rather than worrying about su-
per athletes, however, “my con-
cern is the sedentary people who
start out pumping the Stairmaster
too hard, then get sick and stop
working out,” says Dr. Mazzeo. “If
you’ve made a New Year’s resolu-
tion to get in shape, don’t try to
do it all at once.”

Email informedpatient@wsj.com

BY LAURA LANDRO

H Lowers the risk of
stroke by 27%.

H Reduces the
incidence of diabetes
by approximately 50%.

H Reduces the
incidence of
high–blood pressure
by approximately 40%.

H Can reduce
mortality and the risk
of recurrent breast
cancer by
approximately 50%.

H Can lower the risk
of colon cancer by
over 60%.

H Can reduce the risk
of developing
Alzheimer’s disease
by approximately 40%.

H Can decrease
depression as
effectively as Prozac
or behavioral therapy.

Other studies show
that exercise…

Source: American College of Sports Medicine

Note: Based on a study of 1,000 people over a
12-week period in the winter and fall of 2008.

Source: Prof. David C. Nieman,
Appalachian State University

Cold front
In a study of how fitness
fights the common cold,
researchers showed that
regular exercise lessens
its miseries.

How each fitness level
influences rates of upper
respiratory tract
infections:
Number of days (over 12 weeks)

7.5

10.6

8.5

How number of symptoms
compare to low-fitness subjects

-38%

HIGH

HIGH

MEDIUM

LOW

MEDIUM

-29%

How the severity of illness
compares to low-fitness
subjects

-37%
-28%

HIGH MEDIUM

Low-fitness
This group tends
to be obese and
sedentary.

High-fitness level
Committed to regular
exercise, most are
normal weight

Cold-study participants
were asked to rank
their fitness level on a
scale of 1 to 10.

Medium-
fitness
People in this
group tend to be
overweight and
are periodic
exercisers.

ON THE CHART

600,000
Europeans die as a result

of physical inactivity
every year. Lack of

exercise is responsible
for about 3.5% of the

disease burden and up to
10% of deaths in Europe.

Source: World Health Organization

THE
INFORMED
PATIENT

Research shows that regular exercise can boost the body’s immune system.
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U.S. halts detainee transfers to Yemen
Decision shows continuing fallout from failed Christmas Day terror attack; Obama plans new security measures

U.S. President Barack Obama steps from Marine One upon his return to the White House on Monday. The president planned to meet with his national security team.

Re
ut

er
s

U.K. didn’t consider bomb suspect a threat

By Jonathan Weisman

And Evan Perez

WASHINGTON—The Obama ad-
ministration has suspended trans-
fers of Yemeni detainees held at the
military prison in Guantanamo Bay,
Cuba, to their home country, White
House spokesman Robert Gibbs said
Tuesday.

Mr. Gibbs said dozens of Guantan-
amo Bay detainees once believed to
be bound for Yemen will instead be
sent to a prison in Thomson, Ill.,
once the all-but-empty facility is
purchased and refurbished by the
federal government.

“Any additional transfers to Ye-
men would not be a good idea,” Mr.
Gibbs said.

About 45 of the more than 90 Ye-
meni detainees remaining at Guan-
tanamo qualify for repatriation, U.S.
officials say.

The decision marked another af-
ter-effect of the failed plot to bomb
a Northwest Airlines jet on Christ-
mas Day. President Barack Obama
was expected to announce new secu-
rity measures after meetings Tues-
day afternoon with his cabinet, na-
tional-security team and members
of Congress. But White House offi-
cials said they didn’t expect promi-
nent officials to lose their jobs, nor
was the president expected to an-
nounce any dramatic reorganiza-
tion of transportation security.

Mr. Obama had ordered two re-
views after the botched attack—on
screening for airline passengers and
on the U.S. terror watch-list system.

The Obama administration said
Monday that it transferred dozens
of names from a broad terrorism da-
tabase to watch lists that are more
closely monitored in an effort to
plug security holes revealed by the
bombing attempt.

Mr. Obama met Monday with
White House counterterrorism
chief John Brennan, National Secu-
rity Adviser James Jones and Dep-
uty National Security Adviser Tom
Donilon ahead of the broader secu-
rity team meeting Tuesday.

At that meeting, White House of-
ficials said, Federal Bureau of Inves-
tigation Director Robert Mueller
was expected to detail the investiga-
tion into how Umar Farouk Abdul-
mutallab was able to allegedly smug-
gle explosives onto a Northwest Air-
lines flight, despite warnings about
him and numerous signs a terrorism
plot was in the works.

Attorney General Eric Holder
was expected to detail plans to pros-
ecute Mr. Abdulmutallab in federal

court, and Homeland Security Secre-
tary Janet Napolitano was to dis-
cuss detection capabilities that are
being reviewed and bolstered. Mr.
Brennan was expected to lay out ini-
tial findings of a security review,
and more than a half-dozen agency
heads, from the Department of En-
ergy to the Central Intelligence
Agency, were going to present their
internal reviews as well as changes
they are implementing in the wake
of the Christmas Day plot.

Mr. Obama has attributed the
plot to the al Qaeda affiliate in Ye-
men, which also has claimed credit
for sending Mr. Abdulmutallab on
his alleged mission.

White House spokesman Bill Bur-
ton said counterterrorism officials
have examined “thousands upon
thousands” of names from the Ter-
rorist Identities Datamart Environ-
ment list, to which Mr. Abdulmu-
tallab was added in November. Doz-

ens of names were shifted to the
Transportation Security Adminis-
tration’s no-fly list, or to the Second-
ary Security Screening Selection
list, also known as the selectee list.

The Christmas Day bombing at-
tempt and recriminations that fol-
lowed have set in motion policy re-
sponses with global reverberations.
Security forces in Yemen, following
consultationswithU.S.officials,killed
two alleged al Qaeda militants Mon-
day in a village outside the capital of
San’a, where the U.S. Embassy re-
opened Tuesday after a two-day clo-
sure. The British Embassy, which also
closedSunday,resumedoperationsex-
ceptfor its consular and visasections.

Intelligence, defense and law-en-
forcement agencies forwarded re-
ports to the White House Monday
night on their assessments of what
Mr. Obama called “systemic” fail-
ures that allowed the bombing plot
to proceed. The White House is ex-

pected to lay out a set of policy re-
sponses this week.

The earliest word about Mr. Ab-
dulmutallab, much of which was
piecemeal and unspecific, appears
to have come via intercepts made by
the National Security Agency, U.S. of-
ficials said. The agency is monitor-
ing suspected extremists in Yemen,
including radical U.S.-born cleric An-
war al-Awlaki, who had contact with
Mr. Abdulmutallab and with the sus-
pect in the Fort Hood, Texas, shoot-
ing spree in November.

Some NSA intercepts date to late
summer of 2009 when “chatter” sug-
gested extremist groups in Yemen
were preparing an attack employing
a Nigerian. Officials said the informa-
tion wasn’t specific and that only in
hindsight was its importance known.

Later, U.S. embassy consular offi-
cials and a CIA official met in Nigeria
with the bombing suspect’s father,
who relayed concerns about Mr. Ab-

dulmutallab’s possible radicaliza-
tion. The State Department says it
made a report that was added to Mr.
Abdulmutallab’s file for future use
in case he applied for a new visa.

The CIA official in Nigeria pre-
pared a report and forwarded it to
Washington, where Mr. Abdulmu-
tallab was added to the nation’s
broadest terrorism database. The in-
formation, however, wasn’t dissemi-
nated to other parts of the U.S. coun-
terterrorism network.

Much of the data flowing into U.S.
security agencies is supposed to be
pulled together at the National Coun-
terterrorism Center,whichfallsunder
the director of national intelligence.
The counterterrorism center has said
the CIA lacked specific information
that would have allowed it to put Mr.
Abdulmutallab on a no-fly list.
 —Siobhan Gorman

and Margaret Coker
contributed to this article.

By Alistair MacDonald

LONDON—U.K. security services
were aware of airline-bombing sus-
pect Umar Farouk Abdulmutallab be-
fore his alleged Christmas attack on a
U.S.-bound flight but didn’t consider
him a threat, Home Secretary Alan
Johnson told Parliament Tuesday.

“During [Mr. Abdulmutallab’s]
time in the U.K., he was known to the
security services but not as some-
body who was engaged in violent ex-
tremism,” Mr. Johnson said.

The remarks were part of the
most complete account the U.K. has
yet delivered concerning Mr. Abdul-

mutallab, who lived in London from
2005 to 2008 and attempted to re-
turn in 2009 but was refused a visa.

Mr. Johnson also warned that
travelers in and out of the U.K. will
face increased security checks as a
result of the alleged attempt to
down the Northwest Airlines flight
as it approached Detroit.

Looking back, British security of-
ficials say they have determined
that Mr. Abdulmutallab was on the
periphery of other intelligence in-
vestigations. Officials have been
able to determine that he interacted
with extremists on the Internet and
at meetings where they were

present. But at the time, he wasn’t
deemed a security threat.

Mr. Johnson said that the U.K. pro-
vided the U.S. with information about
Mr. Abdulmutallab—but none that
would have led them to stop his al-
legedChristmasDay attackon aNorth-
west Airlines flight. He described the
information as routine intelligence.

A day earlier, U.K. Prime Minis-
ter Gordon Brown’s spokesman
caused a stir with a statement imply-
ing that the U.K. had provided the
U.S. with information about Mr. Ab-
dulmutallab before the attempted
attack. Both Downing Street and Mr.
Johnson won’t spell out when the in-

formation was provided, but Mr.
Johnson’s statement implies that it
was before Christmas.

Security services in the U.S. have
been criticized for not acting on intel-
ligence about the alleged bomber and
numerous signs that a terrorism plot
was in the works. On Tuesday, Mr.
Johnson sought to nix the idea that
any information the U.K. provided
would have prompted the U.S. to stop
Mr. Abdulmutallab from flying.

“Whilst we did provide informa-
tion to the U.S., according to stan-
dard operational practices, linked to
the wider aspect of this case, none
of the information we held or shared

indicated that Abdulmutallab was
about to attempt a terrorist attack
against the U.S.,” he said.

Mr. Johnson said that Mr. Abdul-
mutallab’s radicalization happened
after he left London in 2008, where
he had been a student, echoing a
statement by Prime Minster Gordon
Brown. Some U.S. law-enforcement
agencies have previously suggested
it may have begun in Britain.

Mr. Johnson said that U.K. air-
ports will tighten security measures,
including the increased the use of
sniffer dogs and body scanners.
 —Paul Sonne contributed

to this article.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.72 101.31% 0.01% 1.00 0.72 0.84

Eur. High Volatility: 12/1 1.00 100.00 0.01 1.76 0.99 1.37

Europe Crossover: 12/1 4.16 103.37 0.05 6.15 4.16 5.19

Asia ex-Japan IG: 12/1 0.96 100.19 0.01 1.29 0.96 1.07

Japan: 12/1 1.34 98.38 0.01 1.68 0.99 1.33

Note: Data as of January 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,654 8.5% 48% 23% 27% 2%

Credit Suisse 1,251 6.4 37 37 24 2

Deutsche Bank 1,149 5.9 29 41 27 3

Goldman Sachs 1,062 5.4 38 16 45 1

UBS 1,039 5.3 38 21 39 1

BNP Paribas 934 4.8 28 46 17 8

RBS 910 4.7 39 46 10 6

Citi 861 4.4 32 30 34 4

Morgan Stanley 843 4.3 49 20 30 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.10% 0.95% 1.6% ...% 8.3%

Event Driven 0.13 1.12 2.8 ... 15.5

Equity Long/Short -0.31 1.24 1.7 ... 4.9

*Estimates as of 12/31/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10545.87 t 38.09, or 0.36%

YEAR TO DATE: s 117.82, or 1.1%

OVER 52 WEEKS s 1,530.77, or 17.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $54.5 2.98 6.26% 82.6% -60.0%

L.M. Ericsson Tel B Sweden Telecommunications Equipment 29.0 68.70 2.69 8.7 -51.4

Rio Tinto U.K. General Mining 87.0 35.43 2.10 122.5 68.5

ING Groep Netherlands Life Insurance 41.3 7.41 1.94 18.5 -71.4

AXA France Full Line Insurance 55.7 17.08 1.67 1.9 -44.8

Unilever Netherlands Food Products $55.2 22.31 -2.66% 23.8 9.0

GlaxoSmithKline U.K. Pharmaceuticals 119.7 13.07 -2.43 2.9 -3.9

Nestle Switzerland Food Products 176.1 49.75 -2.36 17.3 16.2

Tesco U.K. Food Retailers & Wholesalers 53.5 4.20 -1.86 18.3 -0.1

Diageo U.K. Distillers & Vintners 47.0 10.63 -1.85 10.8 7.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Anglo Amer 60.6 28.15 1.64% 53.7% 15.3%
U.K. (General Mining)

Deutsche Bk 46.2 51.64 1.61 85.1 -49.4
Germany (Banks)

HSBC Hldgs 205.7 7.37 1.45 28.6 -8.5
U.K. (Banks)

Banco Santander 139.8 11.89 1.11 64.2 -11.6
Spain (Banks)

BP 205.5 6.20 1.06 11.8 15.8
U.K. (Integrated Oil & Gas)

Credit Suisse Grp 62.1 54.05 0.93 69.9 -35.3
Switzerland (Banks)

Assicurazioni Genli 42.9 19.09 0.85 -0.0 -34.9
Italy (Full Line Insurance)

UBS 57.4 16.64 0.85 3.4 -75.0
Switzerland (Banks)

GDF Suez 99.3 30.48 0.84 -8.8 -11.9
France (Multiutilities)

BHP Billiton 74.4 20.80 0.78 43.5 134.2
U.K. (General Mining)

ENI 105.3 18.23 0.72 2.5 -25.8
Italy (Integrated Oil & Gas)

Banco Bilbao Vizcaya 70.6 13.06 0.69 43.0 -29.2
Spain (Banks)

Royal Dutch Shell A 111.1 21.73 0.67 5.6 -14.8
U.K. (Integrated Oil & Gas)

ABB 45.8 20.35 0.49 23.2 0.2
Switzerland (Industrial Machinery)

BG Grp 66.8 11.65 0.34 10.9 82.2
U.K. (Integrated Oil & Gas)

Allianz SE 57.9 88.81 0.30 21.3 -42.9
Germany (Full Line Insurance)

Iberdrola 51.0 6.74 0.12 0.3 -17.3
Spain (Conventional Electricity)

Total 155.2 45.85 0.12 9.7 -11.6
France (Integrated Oil & Gas)

E.ON 84.5 29.29 0.07 -2.4 -9.2
Germany (Multiutilities)

Siemens 86.3 65.51 0.06 16.6 -14.7
Germany (Diversified Industrials)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Vodafone Grp 133.6 1.43 -0.14% -3.2% -4.3%
U.K. (Mobile Telecommunications)

Telefonica 134.2 19.79 -0.15 20.9 17.5
Spain (Fixed Line Telecommunications)

BNP Paribas 97.5 57.13 -0.19 72.4 -29.9
France (Banks)

France Telecom 67.7 17.72 -0.23 -12.7 -20.4
France (Fixed Line Telecommunications)

Nokia 49.9 9.24 -0.38 -21.9 -38.3
Finland (Telecommunications Equipment)

British Amer Tob 65.6 20.20 -0.59 11.6 38.5
U.K. (Tobacco)

RWE 51.7 68.52 -0.64 1.6 -14.2
Germany (Multiutilities)

Soc. Generale 53.2 49.92 -0.65 41.1 -56.6
France (Banks)

Intesa Sanpaolo 53.7 3.14 -0.71 16.0 -44.8
Italy (Banks)

Daimler 57.0 37.24 -0.83 35.2 -20.7
Germany (Automobiles)

Deutsche Telekom 66.1 10.51 -0.85 -7.0 -28.4
Germany (Mobile Telecommunications)

SAP 57.7 32.65 -0.90 22.9 -22.2
Germany (Software)

ArcelorMittal 74.4 33.06 -0.94 54.7 6.8
Luxembourg (Iron & Steel)

Astrazeneca 67.8 29.08 -1.14 4.1 3.6
U.K. (Pharmaceuticals)

Sanofi-Aventis 106.1 56.00 -1.32 18.6 -18.4
France (Pharmaceuticals)

Roche Hldg Pt. Ct. 121.5 178.30 -1.33 4.6 -21.5
Switzerland (Pharmaceuticals)

UniCredit 56.9 2.36 -1.46 41.4 -59.4
Italy (Banks)

BASF 58.5 44.17 -1.52 60.7 20.3
Germany (Commodity Chemicals)

Novartis 138.7 54.10 -1.73 0.1 -24.3
Switzerland (Pharmaceuticals)

Bayer 66.0 55.37 -1.83 25.0 37.7
Germany (Specialty Chemicals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.60 $28.36 -0.22 -0.77%
Alcoa AA 41.60 16.14 -0.51 -3.06
AmExpress AXP 7.80 40.54 -0.38 -0.93
BankAm BAC 162.40 16.00 0.30 1.94
Boeing BA 6.70 57.83 1.65 2.94
Caterpillar CAT 4.60 59.19 0.64 1.08
Chevron CVX 6.50 79.41 0.35 0.44
CiscoSys CSCO 36.40 24.52 -0.17 -0.69
CocaCola KO 7.80 56.19 -0.85 -1.49
Disney DIS 7.70 31.93 -0.14 -0.44
DuPont DD 6.80 33.83 -0.43 -1.26
ExxonMobil XOM 21.40 69.18 0.03 0.04
GenElec GE 51.80 15.48 0.03 0.19
HewlettPk HPQ 10.10 52.58 0.13 0.24
HomeDpt HD 12.70 28.85 0.18 0.63
Intel INTC 40.00 20.77 -0.11 -0.50
IBM IBM 5.40 130.53 -1.92 -1.45
JPMorgChas JPM 31.00 43.57 0.72 1.68
JohnsJohns JNJ 6.90 63.93 -0.76 -1.17
KftFoods KFT 27.20 28.34 0.91 3.32
McDonalds MCD 4.50 62.30 -0.48 -0.76
Merck MRK 11.60 37.20 0.19 0.51
Microsoft MSFT 36.90 30.91 -0.04 -0.13
Pfizer PFE 32.00 18.60 -0.33 -1.74
ProctGamb PG 5.70 61.08 -0.04 -0.07
3M MMM 1.90 82.24 -0.78 -0.94
TravelersCos TRV 3.50 48.53 -1.28 -2.57
UnitedTech UTX 3.70 70.36 -1.27 -1.77
Verizon VZ 17.70 33.24 -0.04 -0.12

WalMart WMT 11.60 53.64 -0.59 -1.09

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 931 –64 –67 –95

Intl Pwr 245 –51 –57 –53

DSG Intl 651 –45 –63 –93

Nielsen 458 –37 –38 –72

Rallye 538 –35 –44 –82

Wendel 300 –33 –32 –75

Alcatel Lucent 554 –30 –41 –91

ONO Fin II 867 –29 –37 –89

Hanson 147 –29 –31 –70

Codere Fin Luxembourg 750 –26 –18 –100

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Utd Kdom Gt Britn Nthn
Irlnd 83 1 2 11

Skandinaviska Enskilda
Banken 117 1 –1 –3

Abbey Natl 62 1 1 –2

Raiffeisen Zentralbank
Oesterreich 151 1 1 –1

Carlton Comms 252 2 –11 –50

Robert Bosch 59 2 1 –15

SNS Bk 163 3 1 –5

Nationwide Bldg 106 4 3 12

Rexel Dev 163 5 16 –49

Alpha Bk 312 23 30 88

Source: Markit Group

BLUE CHIPS � BONDS
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Sources: American Bankruptcy Institute; 
National Bankruptcy Research Center

Last resort
After declining following 2005
regulation, personal bankruptcy
filings in the U.S. shot up last year.

Consumer bankruptcy filings
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U.S. Bankruptcy Court in Manhattan is shown in November.

By Sara Murray

And Conor Dougherty

The number of Americans filing
for personal bankruptcy rose by
nearly a third in 2009, a surge
largely driven by foreclosures and
job losses.

And more people are filing for
Chapter 7 bankruptcy, which liqui-
dates assets to pay off some debts
and absolves the filers of others.
That is significant because a 2005
overhaul of federal bankruptcy laws
aimed to encourage Chapter 13 fil-
ings, which force consumers to sign
onto debt-repayment plans in ex-
change for keeping certain assets.

The changes were designed to
make it more difficult for people to
shed their debt, particularly in a
Chapter 7 filling. A “means” test, for
example, was introduced to sepa-
rate those who could afford to repay
their debt from those who couldn’t.
A Chapter 7 filing is off the table if
the means test determines a person
is able to pay back at least a portion
of the debt after it is restructured.

The worst U.S. recession in a gen-
eration is testing the effectiveness
of these laws. The economic down-
turn also has prompted more mid-
dle-class Americans to file for bank-
ruptcy protection.

Overall, personal bankruptcy fil-
ings hit 1.41 million last year, up 32%
from 2008, according to the Na-
tional Bankruptcy Research Center,
which compiles and analyzes bank-
ruptcy data. It is the highest level of
consumer-bankruptcy fillings since
2005. Consumers rushed to file in
2005 before the new bankruptcy
laws took effect in October of that
year.

Chapter 7 filings were up more
than 42% as of November 2009, com-
pared with the same period a year
earlier, according to the research

center. November is the most recent
month with analyzed data available.
Chapter 13 filings rose by 12% and
made up less than a third of 2009 fil-
ings as of November.

“That suggests it was largely inef-
fective,” Ronald Mann, a law profes-
sor at Columbia University, said of
the 2005 overhaul. “I don’t think any-
body who’s knowledgeable about
the bankruptcy system thought the
statute was well crafted.”

During this recession, the hous-
ing crisis and high unemployment
rate have prompted more people to
file for bankruptcy who may never
have considered the option before,
experts said. Filings from 2008
showed more people with high in-
come and high education levels re-
sorting to bankruptcy petitions, ac-
cording to an annual survey of con-
sumer-bankruptcy filers’ demo-
graphics by the Institute for Finan-
cial Literacy, a nonprofit that pro-
vides bankruptcy-related counsel-

ing and education services. Those
demographic trends appeared to
continue last year.

Mr. Mann said he believes bank-
ruptcies reached their peak some-
time last year, but bankruptcy attor-

neys from across the country said
there was no sign that business was
slowing. The 113,274 filings in De-
cember alone were a third higher
than the same month a year earlier.

“I can’t see over the top of the
files on my desk,” said Cathleen Mo-

ran, a bankruptcy attorney at Moran
Law Group in Mountain View, Calif.,
likening it to the rush of clients be-
fore the revised law went into effect.
In a three-month period before those
rules changed in 2005, her firm filed
five times as many cases as usual.

Ms. Moran’s clients in 2008 typi-
cally were people who earned be-
tween $40,000 and $80,000. That
changed last year when a rash of peo-
ple who earned $100,000 to $300,000
began filing as well, she said.

“Expenditures that were rational
when these people were working at
the peak of their salary just are no
longer sustainable when they lose
jobs or take jobs at a third or a half of
what they were making before,” Ms.
Moran said.

Craig W. Andresen, a Blooming-
ton, Minn., bankruptcy attorney, han-
dles between 20 and 30 cases a
month, but said that in most years
that slows to between five and 10 in
December, as people use the holidays

to divert themselves from their finan-
cial problems. This year he had a full
load of cases through year’s end.

“Everyone has said, ‘Wow, I
stayed busy all month.’ I’ve never
heard [bankruptcy lawyers] in De-
cember say that they’re busy and
don’t want to take time away from
their office,” he said. “People are
committed to filing because they
don’t think their finances are going
to turn around.”

The glut of homes and falling real-
estate prices ultimately sent Kendy
and Joyce Parker over the edge and
to Mr. Andresen on the last day of
2009. They expect to file for bank-
ruptcy early this year. “One way or
the other we’re going to have to,”
Mr. Parker said.

Three years ago the Parkers, who
live in Minneapolis and have been
married for 29 years, were living
well off of Mr. Parker’s contracting
business. They moved into a new
home in 2004 and two years later,
when Mr. Parker made roughly
$50,000 at his contracting com-
pany, they bought an investment
property in hopes of renting it out.
As the housing economy cratered,
Mr. Parker saw his remodeling busi-
ness shrivel.

He kept the business afloat with
a $70,000 line of credit and an addi-
tional $70,000 in credit cards. Two
years ago, he walked away from the
business for a truck-driving job. De-
spite the steady income from Mr.
Parker’s job, bankruptcy is the only
way to get out of debt. They are de-
bating whether to file a Chapter 7 or
13 petition.

“It’s not like I want to rip any-
body off. We’ve made mistakes that
didn’t work and we’re starting
over,” Mr. Parker said. “You can
blame the government or you can
blame banks, but…humans take
risks and they make mistakes.”

Personal bankruptcy filings rise fast
Total jumped 32% to 1.41 million in 2009, fueled by foreclosures and job losses; people with higher incomes were hit

The worst recession in a

generation is testing the

effectiveness of bankruptcy

laws, overhauled in 2005 to

make it more difficult for

people to shed their debt.

By Janet Adamy

And Avery Johnson

U.S. health-care spending grew
4.4% in 2008, the smallest increase in
nearly 50 years, as the recession
caused consumers and employers to
pare medical expenses.

A report by the federal govern-
ment’s Centers for Medicare and
Medicaid Services found health-
care spending rose to $2.3 trillion in
2008, or an average of $7,681 per per-
son. While the growth rate in 2008
was down from 6% in 2007, health
spending still grew faster than the
overall economy. Health expendi-
tures accounted for 16.2% of gross
domestic product in 2008, up from
15.9% in 2007.

Medical spending typically soft-
ens during recessions. But the 2008
slowdown was more acute than in
past downturns, in part because the
recession itself was deeper. Most
major insurers have reported declin-
ing rolls as companies laid off em-
ployees or dropped health coverage
altogether.

In 2008, federal spending for
health-care services and supplies
rose 10.4%, while spending by pri-
vate businesses increased 1.2%. The
government stepped in with an ex-

tra $7 billion of funding for Medic-
aid, the state-federal program for
the poor. Meanwhile, employers
paid a lower percentage of their
workers’ insurance premiums.

Total spending on Medicare for
the elderly grew 8.6% in 2008 to
$469.2 billion, up from a rate of 7.1%
for 2007. That was fueled by more
Americans enrolling in privately ad-
ministered Medicare Advantage
plans that offer particularly gener-
ous benefits. The health-care over-
haul bills in Congress would cut hun-
dreds of billions of dollars of Medi-
care payments to health-care provid-
ers, especially to insurers who sell
Medicare Advantage plans.

Nearly every sector in the health-
care industry saw weaker spending
growth in 2008. Hospital-care spend-
ing grew 4.5%, down from the previ-
ous year’s 5.9% rise, partly because
of lower prices. Retail prescription-
drug spending rose 3.2% as consum-
ers held back on taking medication,
and drug makers introduced fewer
new products. Consumers’ out-of-
pocket spending rose just 2.8%, as
the recession prompted people to cut
back on discretionary treatments.

The federal government hasn’t
released national health-spending
data for 2009 yet.

Recession slows growth
in health-care spending
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 418.75 0.25 0.06% 712.25 315.50

Soybeans (cents/bu.) CBOT 1061.00 3.00 0.28 1,560.00 805.00

Wheat (cents/bu.) CBOT 553.00 -4.75 -0.85% 1,029.25 459.00

Live cattle (cents/lb.) CME 86.325 0.950 1.11 108.600 81.900

Cocoa ($/ton) ICE-US 3,321 65 2.00 3,510 1,994

Coffee (cents/lb.) ICE-US 141.00 -0.85 -0.60 188.65 115.00

Sugar (cents/lb.) ICE-US 27.64 0.02 0.07 29.80 11.91

Cotton (cents/lb.) ICE-US 73.12 -2.88 -3.79 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,682.00 2 0.07 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,275 53 2.39 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,357 -7 -0.51 1,710 1,300

Copper (cents/lb.) COMEX 341.35 0.75 0.22 365.00 135.50

Gold ($/troy oz.) COMEX 1118.70 0.40 0.04 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1780.00 33.70 1.93 2,011.50 1,045.00

Aluminum ($/ton) LME 2,280.00 22.00 0.97 2,283.00 1,288.00

Tin ($/ton) LME 17,535.00 85.00 0.49 17,535.00 9,945.00

Copper ($/ton) LME 7,480.00 -23.00 -0.31 7,503.00 3,085.00

Lead ($/ton) LME 2,475.00 -5.00 -0.20 2,487.00 995.00

Zinc ($/ton) LME 2,555.00 -51.00 -1.96 2,606.00 1,086.00

Nickel ($/ton) LME 18,650 -270 -1.43 21,150 9,475

Crude oil ($/bbl.) NYMEX 81.77 0.26 0.32 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1941 0.0036 0.16 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.1250 0.0206 0.98 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.593 -0.248 -4.25 12.590 4.550

Brent crude ($/bbl.) ICE-EU 80.59 0.47 0.59 145.00 50.00

Gas oil ($/ton) ICE-EU 665.25 5.50 0.83 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 5

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4758 0.1826 3.7980 0.2633

Brazil real 2.4838 0.4026 1.7228 0.5805

Canada dollar 1.4947 0.6690 1.0368 0.9646

1-mo. forward 1.4947 0.6690 1.0367 0.9646

3-mos. forward 1.4947 0.6690 1.0368 0.9646

6-mos. forward 1.4951 0.6689 1.0370 0.9643

Chile peso 725.42 0.001379 503.15 0.001987

Colombia peso 2867.57 0.0003487 1988.95 0.0005028

Ecuador US dollar-f 1.4417 0.6936 1 1

Mexico peso-a 18.4746 0.0541 12.8140 0.0780

Peru sol 4.1385 0.2416 2.8705 0.3484

Uruguay peso-e 28.186 0.0355 19.550 0.0512

U.S. dollar 1.4417 0.6936 1 1

Venezuela bolivar 3.10 0.323011 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5765 0.6343 1.0934 0.9146

China yuan 9.8432 0.1016 6.8273 0.1465

Hong Kong dollar 11.1829 0.0894 7.7565 0.1289

India rupee 66.5440 0.0150 46.1550 0.0217

Indonesia rupiah 13437 0.0000744 9320 0.0001073

Japan yen 131.97 0.007577 91.54 0.010925

1-mo. forward 131.95 0.007578 91.52 0.010926

3-mos. forward 131.91 0.007581 91.49 0.010930

6-mos. forward 131.81 0.007587 91.42 0.010938

Malaysia ringgit-c 4.8839 0.2048 3.3875 0.2952

New Zealand dollar 1.9556 0.5114 1.3564 0.7373

Pakistan rupee 122.188 0.0082 84.750 0.0118

Philippines peso 66.212 0.0151 45.925 0.0218

Singapore dollar 2.0120 0.4970 1.3955 0.7166

South Korea won 1642.15 0.0006090 1139.00 0.0008780

Taiwan dollar 45.970 0.02175 31.885 0.03136

Thailand baht 47.787 0.02093 33.145 0.03017

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6936 1.4417

1-mo. forward 1.0000 1.0000 0.6936 1.4417

3-mos. forward 1.0002 0.9998 0.6937 1.4415

6-mos. forward 1.0005 0.9995 0.6940 1.4410

Czech Rep. koruna-b 26.261 0.0381 18.215 0.0549

Denmark krone 7.4416 0.1344 5.1615 0.1937

Hungary forint 269.03 0.003717 186.60 0.005359

Norway krone 8.2110 0.1218 5.6952 0.1756

Poland zloty 4.0887 0.2446 2.8359 0.3526

Russia ruble-d 43.147 0.02318 29.927 0.03341

Sweden krona 10.2100 0.0979 7.0817 0.1412

Switzerland franc 1.4864 0.6727 1.0310 0.9699

1-mo. forward 1.4861 0.6729 1.0308 0.9701

3-mos. forward 1.4856 0.6731 1.0304 0.9705

6-mos. forward 1.4844 0.6737 1.0296 0.9713

Turkey lira 2.1251 0.4706 1.4740 0.6784

U.K. pound 0.8993 1.1120 0.6237 1.6033

1-mo. forward 0.8994 1.1118 0.6239 1.6029

3-mos. forward 0.8998 1.1114 0.6241 1.6023

6-mos. forward 0.9002 1.1108 0.6244 1.6015

MIDDLE EAST/AFRICA

Bahrain dinar 0.5435 1.8399 0.3770 2.6526

Egypt pound-a 7.8792 0.1269 5.4650 0.1830

Israel shekel 5.3842 0.1857 3.7345 0.2678

Jordan dinar 1.0215 0.9790 0.7085 1.4114

Kuwait dinar 0.4133 2.4193 0.2867 3.4880

Lebanon pound 2166.23 0.0004616 1502.50 0.0006656

Saudi Arabia riyal 5.4069 0.1850 3.7502 0.2667

South Africa rand 10.5305 0.0950 7.3040 0.1369

United Arab dirham 5.2955 0.1888 3.6730 0.2723

SDR -f 0.9197 1.0873 0.6379 1.5676

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 257.59 -0.06 -0.02% 1.7% 21.0%

22 DJ Stoxx 50 2616.89 -5.65 -0.22 1.5 18.1

62 Euro Zone DJ Euro Stoxx 280.14 0.43 0.15% 1.9 19.0

20 DJ Euro Stoxx 50 3012.36 -5.44 -0.18 1.6 16.8

28 Austria ATX 2593.65 56.65 2.23 3.9 41.8

15 Belgium Bel-20 2587.77 23.80 0.93 3.0 29.6

15 Czech Republic PX 1149.7 17.2 1.52 2.9 27.1

19 Denmark OMX Copenhagen 323.44 -2.46 -0.75 2.5 27.1

21 Finland OMX Helsinki 6633.54 6.15 0.09 2.7 13.5

20 France CAC-40 4012.91 -1.06 -0.03 1.9 18.2

21 Germany DAX 6031.86 -16.44 -0.27 1.2 20.0

... Hungary BUX 22043.62 481.85 2.23 3.8 64.3

18 Ireland ISEQ 3071.52 -26.24 -0.85 3.2 17.2

17 Italy FTSE MIB 23555.73 10.71 0.05 1.3 13.6

... Netherlands AEX 342.02 -1.01 -0.29 2.0 27.0

14 Norway All-Shares 430.22 0.71 0.17 2.4 42.7

17 Poland WIG 41052.00 276.76 0.68 2.7 41.9

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8677.69 75.25 0.87 2.5 29.6

... Russia RTSI 1444.61 Closed ... 128.6

11 Spain IBEX 35 12204.4 59.3 0.49% 2.2% 25.5

15 Sweden OMX Stockholm 305.66 1.63 0.54 2.1 42.4

15 Switzerland SMI 6579.26 -52.18 -0.79% 0.5 13.4

... Turkey ISE National 100 54115.05 746.89 1.40 2.4 88.5

15 U.K. FTSE 100 5522.50 22.16 0.40 2.0 19.0

53 ASIA-PACIFIC DJ Asia-Pacific 126.30 1.58 1.27 2.6 34.5

... Australia SPX/ASX 200 4924.27 48.01 0.98 1.1 31.6

... China CBN 600 29057.56 248.27 0.86 ... 83.9

20 Hong Kong Hang Seng 22279.58 456.30 2.09 1.9 43.7

20 India Sensex 17686.24 127.51 0.73 1.3 71.1

... Japan Nikkei Stock Average 10681.83 27.04 0.25 1.3 17.6

... Singapore Straits Times 2920.28 25.73 0.89 0.8 52.6

11 South Korea Kospi 1690.62 -5.52 -0.33 0.5 41.6

22 AMERICAS DJ Americas 301.90 0.10 0.03 1.8 28.3

... Brazil Bovespa 70003.72 -41.36 -0.06 2.1 65.4

21 Mexico IPC 32927.82 169.29 0.52 2.5 42.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0934 1.7530 1.0606 0.1544 0.0365 0.1920 0.0119 0.2928 1.5765 0.2118 1.0547 ...

Canada 1.0368 1.6622 1.0056 0.1464 0.0346 0.1820 0.0113 0.2776 1.4947 0.2009 ... 0.9482

Denmark 5.1615 8.2752 5.0063 0.7289 0.1725 0.9063 0.0564 1.3821 7.4416 ... 4.9785 4.7204

Euro 0.6936 1.1120 0.6727 0.0979 0.0232 0.1218 0.0076 0.1857 ... 0.1344 0.6690 0.6343

Israel 3.7345 5.9873 3.6222 0.5273 0.1248 0.6557 0.0408 ... 5.3842 0.7235 3.6021 3.4154

Japan 91.5350 146.7535 88.7827 12.9256 3.0586 16.0724 ... 24.5106 131.9706 17.7342 88.2903 83.7133

Norway 5.6952 9.1307 5.5239 0.8042 0.1903 ... 0.0622 1.5250 8.2110 1.1034 5.4933 5.2085

Russia 29.9270 47.9805 29.0272 4.2260 ... 5.2548 0.3269 8.0137 43.1473 5.7981 28.8662 27.3697

Sweden 7.0817 11.3537 6.8688 ... 0.2366 1.2435 0.0774 1.8963 10.2100 1.3720 6.8307 6.4766

Switzerland 1.0310 1.6530 ... 0.1456 0.0345 0.1810 0.0113 0.2761 1.4864 0.1997 0.9945 0.9429

U.K. 0.6237 ... 0.6050 0.0881 0.0208 0.1095 0.0068 0.1670 0.8993 0.1208 0.6016 0.5704

U.S. ... 1.6033 0.9699 0.1412 0.0334 0.1756 0.0109 0.2678 1.4417 0.1937 0.9646 0.9145

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 304.69 1.76% 33.8% 33.8%

2.40 28 World (Developed Markets) 1,189.39 1.79 29.3 29.3

2.20 30 World ex-EMU 138.94 1.68 29.1 29.1

2.30 32 World ex-UK 1,184.46 1.83 28.2 28.2

2.90 28 EAFE 1,610.99 1.91 30.2 30.2

2.00 20 Emerging Markets (EM) 1,004.51 1.52 77.1 77.1

3.20 18 EUROPE 89.56 1.46 29.0 29.0

3.50 21 EMU 184.81 2.41 30.1 30.1

3.10 23 Europe ex-UK 98.37 1.77 26.8 26.8

4.20 16 Europe Value 100.97 1.55 30.2 30.2

2.30 21 Europe Growth 77.20 1.36 27.7 27.7

2.30 29 Europe Small Cap 160.37 2.04 58.8 58.8

1.90 15 EM Europe 280.85 0.81 76.8 76.8

3.50 13 UK 1,633.74 1.62 24.3 24.3

2.60 25 Nordic Countries 139.86 2.63 42.6 42.6

1.40 15 Russia 750.94 0.61 82.2 82.2

2.70 16 South Africa 709.31 0.28 22.5 22.5

2.40 24 AC ASIA PACIFIC EX-JAPAN 420.74 1.01 70.1 70.1

1.70 -35 Japan 573.61 0.91 8.2 8.2

1.90 21 China 64.81 -0.01 58.9 58.9

0.90 21 India 711.31 0.59 92.7 92.7

1.00 17 Korea 484.84 0.85 58.0 58.0

2.50 248 Taiwan 296.77 0.28 71.2 71.2

1.80 33 US BROAD MARKET 1,257.76 1.68 28.0 28.0

1.30 709 US Small Cap 1,706.08 2.10 36.8 36.8

2.70 18 EM LATIN AMERICA 4,243.71 3.08 104.3 104.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.11% 22 DJ Global Index -a 231.64 0.30% 30.3%

Global Dow 1320.60 0.46% 18.2% 2021.88 0.31 27.3

2.72 50 Stoxx 600 257.60 -0.02 21.0 277.35 -0.17 30.4

2.84 38 Stoxx Large 200 274.80 -0.14 18.4 294.23 -0.30 27.5

2.17 -90 Stoxx Mid 200 242.30 0.59 33.0 259.43 0.43 43.3

2.14 -87 Stoxx Small 200 154.00 0.55 39.5 164.88 0.39 50.3

2.81 62 Euro Stoxx 280.10 0.15 19.0 301.62 0.00 28.2

2.92 50 Euro Stoxx Large 200 297.60 -0.04 16.9 318.44 -0.20 26.0

2.25 -3381 Euro Stoxx Mid 200 260.50 1.13 25.8 278.63 0.98 35.5

2.25 -84 Euro Stoxx Small 200 171.30 0.99 37.9 183.11 0.84 48.5

4.74 17 Stoxx Select Dividend 30 1508.40 0.86 23.1 1860.95 0.70 32.6

3.98 23 Euro Stoxx Select Div 30 1780.40 0.78 24.0 2205.06 0.62 33.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.14% 15 U.S. Select Dividend -d 653.76 -0.82% 10.7%

3.63 18 Infrastructure 1516.60 0.30% 18.1% 2079.45 -0.09 26.9

1.20 45 Luxury 883.00 0.36 36.8 1079.23 0.21 47.3

5.73 6 BRIC 50 447.30 1.67 63.2 613.28 1.27 75.4

2.79 14 Africa 50 753.80 0.82 23.2 688.09 0.42 32.4

3.78 14 GCC 1326.86 1.24 2.9

2.53 21 Sustainability 847.00 0.08 20.2 1028.47 -0.31 29.1

2.03 16 Islamic Market -a 2011.22 0.06 30.9

2.32 16 Islamic Market 100 1745.40 -0.02 11.5 2148.24 -0.41 19.8

Islamic Turkey -c 3054.30 2.18 52.6
1.71 32 DJ U.S. TSM 11691.11 0.01 23.9

DJ-UBS Commodity 135.80 0.10 6.9 142.22 -0.05 15.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Loaded: ships ready to shoot pirates

Commercial vessels are increasingly hiring private-security firms or allowing military personnel on deck, including this fishing boat that French marines recently protected.
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Rough sailing
Pirate activity near 
Somalia since the 
beginning of 2009
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By John W. Miller

Freighters that ferry goods in
the pirate-infested waters off the
coast of Somalia have a new and un-
usual cargo: armed guards.

Shipping firms in the modern era
have resisted packing heat even in
areas where attacks are common.
Their reasoning: A firefight leading
to lawsuits, damaged goods or a
sunken ship could cost hundreds of
millions of dollars, a sum far exceed-
ing the few million dollars in ran-
som that pirates usually demand.

But some shipping companies
and fishing vessels are tacking away
from a longstanding tradition of un-
armed sailing amid escalating vio-
lence on the high seas. And pirates,
who once used small arms as their
weapon of choice, now resort to
heavier armaments such as grenade
launchers, shipping and security
firms say. Besides, they note, recent
armed conflicts have had some suc-
cess repelling pirates.

Still, the majority of the interna-
tional maritime community resists
using lethal force because it “poses
incredible logistical challenges, po-
tentially violates many national and
international laws, and is contrary
to maritime conventions,” says
James Christodoulou, chief execu-
tive of Industrial Shipping Enter-
prises Corp.

One of Mr. Christodoulou’s ships,
the MC Biscaglia, was hijacked in No-
vember 2008, then released after a
ransom payment of over a million
dollars two months later. Despite be-
ing a victim, he still rejects weap-
ons. They could, he says, endanger
merchant crews in captivity and
“turn the Indian Ocean and the Gulf
of Aden into a shooting gallery.”

Though no commercial seamen
have been killed by pirates, conflicts
are escalating. According to the In-
ternational Maritime Bureau, a Lon-
don-based trade group, there were
324 attempted boardings by pirates
around the world in the first 10
months of 2009, up from 194 in the
same period in 2008.

About half the raids are in the Gulf
of Aden. Of those, there were 47 suc-
cessful hijackings in the region in
2009, up from 42 in 2008, the IMB
says. The increase, though slight, was
surprising, because a trading slump
has reduced the number of ships at
sea, and a 15-vessel military armada,
coordinated by NATO and the EU, was
supposed to squelch the problem.

It doesn’t look like pirates are tak-
ing any time off. On New Year’s day,
the U.K.-flagged Asian Glory, which
transports cars, was hijacked in the
Indian Ocean. Two days earlier, the
M/V Pramoni, a chemical tanker
from Singapore, was taken in the
Gulf of Aden. That followed two hi-
jackings after Christmas, and
brought to 14 the total number of
ships being held.

Piracy—and mustering the
arms to thwart it—stretches back
to the dawn of ocean trading. In
the 16th century, commercial sail-
ing ships “could be as well armed
as warships,” says Brian Lavery,
author of “Ship: 5000 Years of Mar-
itime History.”

But in the 19th century, the end
of monopolies like the East India
Company meant greater competi-
tion, and amid the industrial revolu-
tion, there was a new emphasis on
speed. Fast sailing vessels like the
clipper, rushing to transact busi-
ness, couldn’t afford to be weighed
down by ammo. And they could out-
run pirates.

The practice of stocking weap-

ons faded out, re-emerging only dur-
ing wartime. The odd freighter may
have a secret weapons trunk
aboard, and those carrying nuclear
waste have regularly equipped them-
selves with armed guards, say indus-
try veterans. But “merchant ships
don’t like to enter fights,” says Mr.
Lavery. “Now their job is to get stuff
from A to B as fast as possible, and
that’s what they take pride in.”

Today, most fast ships, which
cruise at speeds of 25 knots, can still
outrun pirates. But oil tankers and
bulk carriers, which typically cruise
at 12 knots, aren’t so nimble. Recent
risk assessments by insurance com-
panies and others have concluded
that “sometimes the only way of
keeping the ship safe is an armed
guard,” says Peter Hinchcliffe of the
International Chamber of Shipping,
another London-based trade group.

Security companies report an in-
crease in requests for armed person-
nel, usually retired soldiers over the
age of 30. After being hijacked in
April and freed by U.S. Navy SEAL
snipers, the Maersk Alabama
brought on an armed private-secu-
rity team, which successfully fought
off an attack 300 miles off the coast
of Somalia on Nov. 30. Nobody was
hurt. Weapons were “not the pre-
ferred route,” says Kevin Speers, a
spokesman for Maersk Line Ltd. But
after getting approval from the U.S.
Coast Guard, Maersk hired the
guards for transit through risky wa-
ters, he says.

A growing number of govern-
ments that flag ships now support
arming vessels. After the Maersk Al-
abama attack, the U.S. started advis-
ing its ships to carry armed guards.
Congress passed a bill limiting the li-
ability of firms that use force
against pirate attacks. In late Octo-
ber, Spain passed a law allowing
armed security guards on Spanish-
flagged ships.

Insurers, many of which re-
quire ships passing through the
Gulf of Aden to carry kidnapping
and ransom coverage, are also on-
board with arming ships. Some
have recently begun to offer spe-
cial deals for ships that carry
armed security guards. Hiscox
Ltd., for example, now offers pre-
mium reductions of up to 50% for
ships that buy armed protection.

One company that has used
armed guards is Denmark’s Clipper
Group A/S, which operates and char-
ters out some 80 vessels. In Novem-
ber 2008, one of them, the unarmed
CEC Future, was hijacked off the
coast of Somalia for two months,
then released after a $1.7 million ran-
som was paid.

That prompted a change in phi-
losophy, says CEO Per Gullestrup. A
few months ago, Clipper, which em-
ploys many Russian crew members,
accepted the Russian navy’s offer of
stationing six armed marines promi-
nently on each of its ships going
through the Gulf of Aden. Weapons,
he adds, “are a good idea for ships
that are particularly vulnerable:

ships that are too low and slow.”
Rates for a team of armed guards

vary greatly, between $25,000 and
over $100,000 for crossing the Gulf
of Aden. They board ships at ports in
Yemen, Djibouti or Oman. They hire
local fishermen to take them out to
the freighter that needs protection.
After reaching the Suez canal, the
men are flown back to the Gulf, or
put on board a ship heading south-
ward toward the Gulf of Aden.

The guards carry handguns, but
the risk of a catastrophic escalation
is minimal, says Maritime Asset Se-
curity & Training co-director Philip
Cable. Pirates “are there to take the
ship, not kill people.” So far, MAST
guards have helped fend off seven at-
tacks, none involving weapons.

Despite the growing threat,
some shipping companies are still
worried about lawsuits, threats to
crew members and the cost of
armed security. Many shipowners
and security companies fear that in
the event of a firefight they could
face costly litigation in a foreign
country where their rights might
not be respected or where they

could be prevented from doing busi-
ness in the future.

John Harris, CEO of Hollowpoint
Protective Services in Ridgeland,
Miss., says the company doesn’t pro-
vide armed guards for ships. But his
business of providing unarmed
guards is up 40% this year, and more
companies are inquiring about having
guns aboard. “But there are too many
gray legal issues right now,” he says.
Shipping is a notoriously murky, com-
plicated business due to multiple juris-
dictions, says Mr. Harris. “A ship could
beflaggedin Liberia, crewedby Philip-
pines, carrying German-owned cargo
from Hong Kong to Rotterdam.”

Security firms are developing al-
ternatives to arms such as electrify-
ing the ship rail, flooding the deck
with slippery oil, and using long-
range acoustic devices that make
deafening noises.

Dutch consultancy Secure-Ma-
rine has developed hoses that
project scalding-hot water. Still,
says director Raphael Kahn, “armed
guards are becoming more than inci-
dental, especially for companies
that can afford it.”
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Andfs. Anglaterra UK EQ AND 01/04 GBP 8.39 1.8 21.3 -4.8
Andfs. Borsa Global GL EQ AND 01/04 EUR 6.59 1.3 11.5 -15.3
Andfs. Emergents GL EQ AND 01/04 USD 17.94 3.4 72.0 -7.0
Andfs. Espanya EU EQ AND 01/04 EUR 14.12 1.5 26.8 -8.7
Andfs. Estats Units US EQ AND 01/04 USD 15.16 1.0 20.2 -11.2
Andfs. Europa EU EQ AND 01/04 EUR 7.98 1.8 19.3 -14.0
Andfs. Franca EU EQ AND 01/04 EUR 9.92 1.9 15.7 -14.6
Andfs. Japo JP EQ AND 01/04 JPY 516.07 1.0 17.8 -16.5
Andfs. Plus Dollars US BA AND 01/04 USD 9.48 0.3 11.5 -5.7
Andfs. RF Dolars US BD AND 01/04 USD 11.43 0.0 11.4 0.1
Andfs. RF Euros EU BD AND 01/04 EUR 10.82 0.0 21.2 -1.2
Andorfons EU BD AND 01/04 EUR 14.49 -0.1 22.1 -2.8
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/04 EUR 9.61 0.5 18.1 -8.4
Andorfons Mix 60 EU BA AND 01/04 EUR 9.37 1.0 13.5 -14.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/24 USD 270374.49 100.4 97.4 3.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/05 EUR 9.21 0.4 -5.0 -2.9
DJE-Absolut P GL EQ LUX 01/05 EUR 207.75 1.5 16.2 -9.0
DJE-Alpha Glbl P EU BA LUX 01/05 EUR 180.32 1.2 15.7 -5.8
DJE-Div& Substanz P GL EQ LUX 01/05 EUR 217.48 1.1 21.5 -4.2
DJE-Gold&Resourc P OT EQ LUX 01/05 EUR 174.60 2.5 30.8 -6.4
DJE-Renten Glbl P EU BD LUX 01/05 EUR 130.80 0.2 9.1 3.6
LuxPro-Dragon I AS EQ LUX 01/05 EUR 166.07 5.1 58.0 -4.3
LuxPro-Dragon P AS EQ LUX 01/05 EUR 161.65 5.1 57.4 -5.6
LuxTopic-Aktien Europa EU EQ LUX 01/05 EUR 17.79 0.5 19.6 -3.6
LuxTopic-Pacific AS EQ LUX 01/05 EUR 16.59 1.3 74.1 -11.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/24 EUR 23.92 -8.8 -6.8 -42.4
MP-TURKEY.SI OT OT SVN 12/24 EUR 33.67 72.4 80.6 -17.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 01/04 EUR 3.95 1.8 88.1 -34.4
Parex Eastern Europ Bal OT OT LVA 01/04 EUR 13.41 0.3 56.3 -1.2
Parex Eastern Europ Bd EU BD LVA 01/04 USD 14.68 0.3 68.3 3.7
Parex Russian Eq EE EQ LVA 01/04 USD 19.77 1.3 128.3 -21.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/04 EUR 123.79 2.1 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/05 USD 180.00 2.7 55.6 -12.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/05 USD 171.29 2.7 54.3 -13.3
PF (LUX)-Biotech-Pca OT EQ LUX 01/04 USD 286.54 1.2 -1.7 -6.6
PF (LUX)-CHF Liq-Pca CH MM LUX 01/04 CHF 124.21 0.0 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/04 CHF 93.39 0.0 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/04 USD 118.01 1.0 40.3 -5.4
PF (LUX)-East Eu-Pca EU EQ LUX 01/04 EUR 326.89 4.0 131.4 -19.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/05 USD 546.95 2.5 71.3 -13.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/04 EUR 102.78 1.8 34.4 -11.8
PF (LUX)-EUR Bds-Pca EU BD LUX 01/04 EUR 385.37 0.2 3.0 2.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/04 EUR 282.59 0.2 3.0 2.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/04 EUR 148.16 0.2 18.5 5.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/04 EUR 100.44 0.2 18.5 5.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/04 EUR 147.27 0.7 63.5 1.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/04 EUR 80.72 0.7 63.5 1.6
PF (LUX)-EUR Liq-Pca EU MM LUX 01/04 EUR 135.98 0.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/04 EUR 96.68 0.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/04 EUR 102.40 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/04 EUR 99.92 0.0 0.5 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 01/04 EUR 415.10 1.8 31.1 -15.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/04 EUR 135.16 1.6 28.5 -12.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/04 USD 244.94 0.7 29.1 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/04 USD 159.08 0.7 29.1 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 01/05 USD 360.16 2.6 59.0 -7.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/05 USD 369.83 2.5 81.3 -17.6
PF (LUX)-Jap Index-Pca JP EQ LUX 01/05 JPY 9002.18 1.3 8.1 -18.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/05 JPY 7844.18 1.3 4.7 -21.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/05 JPY 7607.51 1.3 4.0 -22.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/05 JPY 4462.34 1.0 10.9 -17.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/04 USD 44.99 0.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/05 USD 279.43 2.3 71.3 -6.3
PF (LUX)-Piclife-Pca CH BA LUX 01/04 CHF 796.52 0.7 15.5 -2.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/04 EUR 65.97 1.0 41.9 -5.2
PF (LUX)-Rus Eq-Pca OT OT LUX 01/04 USD 66.14 2.7 170.3 NS
PF (LUX)-Security-Pca GL EQ LUX 01/04 USD 100.98 1.4 38.0 -1.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/04 EUR 462.05 2.0 38.0 -12.1
PF (LUX)-Timber-Pca OT OT LUX 01/04 USD 108.31 1.7 56.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/04 USD 104.59 1.7 25.0 -8.2
PF (LUX)-USA Index-Pca US EQ LUX 01/04 USD 92.10 1.6 23.2 -9.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/04 USD 508.06 0.0 -3.3 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/04 USD 363.27 0.0 -3.3 3.2
PF (LUX)-USD Liq-Pca US MM LUX 01/04 USD 131.03 0.0 0.6 1.5
PF (LUX)-USD Liq-Pdi US MM LUX 01/04 USD 84.85 0.0 0.6 1.5
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/04 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/04 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/04 EUR 124.80 0.7 14.9 -9.3
PF (LUX)-WldGovBds-Pca GL BD LUX 01/05 USD 165.89 0.5 3.7 5.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/05 USD 134.53 0.5 3.7 5.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/04 USD 13.71 1.9 69.3 -0.3
Japan Fund USD JP EQ IRL 01/05 USD 16.18 1.8 12.4 -1.5
Polar Healthcare Class I USD OT OT IRL 01/04 USD 13.10 1.3 NS NS
Polar Healthcare Class R USD OT OT IRL 01/04 USD 13.08 1.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/31 USD 127.35 120.7 120.7 -3.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/04 EUR 721.11 1.9 23.2 -12.6
Core Eurozone Eq B EU EQ IRL 01/04 EUR 847.11 1.9 24.5 NS
Euro Fixed Income A EU BD IRL 01/04 EUR 1247.86 0.2 10.0 -0.5
Euro Fixed Income B EU BD IRL 01/04 EUR 1332.27 0.3 10.7 0.1
Euro Small Cap A EU EQ IRL 01/04 EUR 1218.94 1.5 40.2 -15.2
Euro Small Cap B EU EQ IRL 01/04 EUR 1305.78 1.5 41.0 -14.7
Eurozone Agg Eq A EU EQ IRL 01/04 EUR 668.89 2.0 30.0 -14.9
Eurozone Agg Eq B EU EQ IRL 01/04 EUR 961.32 2.0 30.8 -14.4
Glbl Bd (EuroHdg) A GL BD IRL 01/04 EUR 1375.53 0.0 14.9 2.8
Glbl Bd (EuroHdg) B GL BD IRL 01/04 EUR 1460.08 0.0 15.6 3.4
Glbl Bd A EU BD IRL 01/04 EUR 1103.42 -0.1 12.7 4.4
Glbl Bd B EU BD IRL 01/04 EUR 1175.23 -0.1 13.4 5.0
Glbl Real Estate A OT EQ IRL 01/04 USD 898.32 0.2 33.9 -14.2
Glbl Real Estate B OT EQ IRL 01/04 USD 926.19 0.2 34.8 -13.7
Glbl Real Estate EH-A OT EQ IRL 01/04 EUR 803.30 -0.2 27.5 -15.4
Glbl Real Estate SH-B OT EQ IRL 01/04 GBP 75.61 -0.2 27.1 -15.2
Glbl Strategic Yield A EU BD IRL 01/04 EUR 1610.40 0.2 42.3 4.1
Glbl Strategic Yield B EU BD IRL 01/04 EUR 1723.47 0.2 43.2 4.7
Japan Equity A JP EQ IRL 01/04 JPY 11746.37 0.9 13.7 -18.7
Japan Equity B JP EQ IRL 01/04 JPY 12520.55 0.9 14.4 -18.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/04 USD 2301.61 0.7 76.4 -6.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/04 USD 2456.47 0.7 77.5 -5.7
Pan European Eq A EU EQ IRL 01/04 EUR 978.69 1.7 32.2 -13.7
Pan European Eq B EU EQ IRL 01/04 EUR 1043.36 1.7 33.0 -13.2
US Equity A US EQ IRL 01/04 USD 886.88 1.6 28.4 -10.8
US Equity B US EQ IRL 01/04 USD 949.61 1.6 29.2 -10.3
US Small Cap A US EQ IRL 01/04 USD 1313.54 1.9 28.7 -10.2
US Small Cap B US EQ IRL 01/04 USD 1407.38 1.9 29.5 -9.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/05 EUR 13.86 -0.1 -0.7 9.2
Asset Sele C H-CHF OT OT LUX 01/05 CHF 96.16 -0.1 NS NS
Asset Sele C H-GBP OT OT LUX 01/05 GBP 97.40 0.0 NS NS
Asset Sele C H-JPY OT OT LUX 01/05 JPY 9660.02 -0.1 NS NS
Asset Sele C H-NOK OT OT LUX 01/05 NOK 111.23 0.0 0.1 NS
Asset Sele C H-SEK OT OT LUX 01/05 SEK 139.06 0.0 -1.2 9.7
Asset Sele C H-USD OT OT LUX 01/05 USD 97.29 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 01/05 SEK 130.51 0.0 -1.3 NS
Choice Global Value -C- GL EQ LUX 01/05 SEK 78.40 1.7 23.4 -15.8
Choice Global Value -D- OT OT LUX 01/05 SEK 75.12 1.7 23.4 -15.8
Choice Global Value -I- OT OT LUX 01/05 EUR 6.86 2.3 30.7 -18.5

Choice Japan Fd -C- OT OT LUX 01/05 JPY 47.49 1.3 3.8 -20.5
Choice Japan Fd -D- OT OT LUX 01/05 JPY 42.70 1.3 3.8 -20.5
Choice Jpn Chance/Risk JP EQ LUX 01/05 JPY 51.50 1.2 11.9 -22.5
Choice NthAmChance/Risk US EQ LUX 01/05 USD 3.96 1.0 32.2 -11.4
Ethical Europe Fd OT OT LUX 01/05 EUR 2.00 2.1 26.1 -18.1
Europe 1 Fd OT OT LUX 01/05 EUR 2.88 1.9 30.3 -17.5
Europe 3 Fd EU EQ LUX 01/05 EUR 4.12 1.3 26.2 -18.5
Global Chance/Risk Fd GL EQ LUX 01/05 EUR 0.60 0.8 18.5 -10.9
Global Fd -C- OT OT LUX 01/05 USD 2.17 1.6 24.8 -13.2
Global Fd -D- OT OT LUX 01/05 USD 1.36 1.6 24.8 NS
Nordic Fd OT OT LUX 01/05 EUR 5.73 1.8 34.1 -6.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/05 USD 7.64 3.3 58.7 -8.1
Choice Asia ex. Japan -D- OT OT LUX 01/05 USD 1.35 3.3 58.7 NS
Currency Alpha EUR -IC- OT OT LUX 01/05 EUR 10.30 -0.1 -5.6 0.4
Currency Alpha EUR -RC- OT OT LUX 01/05 EUR 10.20 -0.1 -6.1 -0.1
Currency Alpha SEK -ID- OT OT LUX 01/05 SEK 95.64 -0.1 -9.5 NS
Currency Alpha SEK -RC- OT OT LUX 01/05 SEK 104.06 -0.1 -6.1 -0.1
Generation Fd 80 OT OT LUX 01/05 SEK 7.96 0.5 19.1 -6.3
Nordic Focus EUR NO EQ LUX 01/05 EUR 82.31 2.0 53.6 -7.5
Nordic Focus NOK NO EQ LUX 01/05 NOK 84.33 2.0 53.6 -7.5
Nordic Focus SEK NO EQ LUX 01/05 SEK 89.15 2.0 53.6 -7.5
Russia Fd OT OT LUX 12/30 EUR 8.84 164.8 164.8 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/05 USD 1.84 0.6 24.3 -11.2
Ethical Glbl Fd -C- OT OT LUX 01/05 USD 0.86 -0.4 21.0 NS
Ethical Glbl Fd -D- OT OT LUX 01/05 USD 0.83 1.4 34.5 -10.4
Ethical Sweden Fd NO EQ LUX 01/05 SEK 42.09 1.0 45.5 1.9
Index Linked Bd Fd SEK OT BD LUX 01/05 SEK 13.13 -0.2 3.3 3.3
Medical Fd OT EQ LUX 01/05 USD 3.33 0.0 14.2 -6.5
Short Medium Bd Fd SEK NO MM LUX 01/05 SEK 8.80 0.0 1.1 2.1
Technology Fd -C- OT OT LUX 01/05 USD 0.21 1.1 NS NS
Technology Fd -D- OT OT LUX 01/05 USD 2.55 1.1 55.2 -2.7
World Fd -C- OT OT LUX 01/05 USD 28.98 1.8 NS NS
World Fd -D- OT OT LUX 01/05 USD 2.20 1.8 34.1 -7.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/05 EUR 1.27 0.0 0.0 0.9
Short Bond Fd EUR -D- OT OT LUX 01/05 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/05 SEK 21.95 0.0 1.8 2.3
Short Bond Fd USD US MM LUX 01/05 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/05 SEK 42.80 -0.1 3.1 6.1
Bond Fd SEK -D- NO BD LUX 01/05 SEK 12.43 -0.1 3.2 5.6
Corp. Bond Fd EUR -C- EU BD LUX 01/05 EUR 1.27 0.1 16.4 3.4
Corp. Bond Fd EUR -D- EU BD LUX 01/05 EUR 0.97 0.3 17.1 3.3
Corp. Bond Fd SEK -C- NO BD LUX 01/05 SEK 12.62 0.3 17.7 1.6
Corp. Bond Fd SEK -D- NO BD LUX 01/05 SEK 9.54 0.3 17.7 1.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/05 EUR 104.69 0.1 0.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/05 EUR 108.98 0.1 4.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/05 SEK 1108.36 0.1 4.9 NS
Flexible Bond Fd -C- NO BD LUX 01/05 SEK 21.35 0.0 2.3 3.9
Flexible Bond Fd -D- NO BD LUX 01/05 SEK 11.68 0.0 2.3 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/05 USD 2.78 3.9 69.2 -7.9
Eastern Europe Fd OT OT LUX 01/05 EUR 2.57 2.9 47.4 -16.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/05 SEK 33.22 3.3 86.1 -0.3
Eastern Europe SmCap Fd OT OT LUX 01/05 EUR 2.62 1.7 95.0 -16.6
Europe Chance/Risk Fd EU EQ LUX 01/05 EUR 1058.54 2.1 31.3 -19.9
Listed Private Equity -C- OT OT LUX 01/05 EUR 133.18 3.4 NS NS
Listed Private Equity -IC- OT OT LUX 01/05 EUR 78.75 3.5 67.5 NS
Listed Private Equity -ID- OT OT LUX 01/05 EUR 76.31 3.5 62.6 NS
Nordic Small Cap -C- OT OT LUX 01/05 EUR 139.38 3.4 NS NS
Nordic Small Cap -IC- OT OT LUX 01/05 EUR 139.82 3.4 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/05 SEK 78.23 0.0 -2.7 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/05 EUR 99.74 0.0 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/05 SEK 99.69 0.0 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/05 USD 100.90 0.0 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/05 SEK 71.47 0.0 -2.7 -15.5
Asset Sele Opp C H NOK OT OT LUX 01/05 NOK 102.18 0.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/05 SEK 100.83 -0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/05 EUR 101.79 -0.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/05 GBP 101.86 -0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/05 SEK 101.60 -0.1 NS NS
Asset Sele Original C EUR OT OT LUX 01/05 EUR 101.31 -0.1 NS NS
Asset Sele Original D GBP OT OT LUX 01/05 GBP 101.82 -0.1 NS NS
Asset Sele Original ID GBP OT OT LUX 01/05 GBP 101.42 -0.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 12/31 EUR 29.65 4.6 4.6 1.0
Bonds Eur Corp A OT OT LUX 12/31 EUR 23.09 11.4 11.4 2.6
Bonds Eur Hi Yld A OT OT LUX 12/31 EUR 20.58 54.8 54.8 -1.5
Bonds EURO A OT OT LUX 12/31 EUR 41.04 3.9 3.9 5.4
Bonds Europe A OT OT LUX 12/31 EUR 39.10 3.2 3.2 4.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/31 USD 42.00 5.5 5.5 6.3
Eq. AsiaPac Dual Strategies A OT OT LUX 01/04 USD 10.49 0.7 62.3 -12.4
Eq. China A OT OT LUX 01/04 USD 24.17 0.2 55.0 -14.5
Eq. Concentrated Euroland A OT OT LUX 01/04 EUR 94.63 1.8 21.2 -17.8
Eq. ConcentratedEuropeA OT OT LUX 12/31 EUR 27.01 31.1 31.1 -18.2
Eq. Emerging Europe A OT OT LUX 12/31 EUR 23.56 78.2 78.2 -26.9
Eq. Equities Global Energy OT OT LUX 12/31 USD 18.14 27.2 27.2 -15.2
Eq. Euroland A OT OT LUX 01/04 EUR 11.00 1.6 16.5 -18.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/04 EUR 144.37 2.3 42.7 -10.2
Eq. EurolandCyclclsA OT OT LUX 01/04 EUR 18.10 1.7 27.3 -13.8
Eq. EurolandFinancialA OT OT LUX 01/04 EUR 11.53 1.9 32.4 -20.0
Eq. Glbl Emg Cty A OT OT LUX 01/04 USD 9.81 1.3 59.9 -14.1
Eq. Global A OT OT LUX 01/04 USD 28.28 1.5 31.1 -12.9
Eq. Global Resources A OT OT LUX 12/31 USD 109.20 55.7 55.7 -11.0
Eq. Gold Mines A OT OT LUX 01/04 USD 31.35 3.5 49.0 -0.7
Eq. India A OT OT LUX 01/04 USD 132.46 1.3 78.9 -19.9
Eq. Japan CoreAlpha A OT OT LUX 01/04 JPY 7295.71 0.6 24.0 -11.5
Eq. Japan Sm Cap A OT OT LUX 01/04 JPY 1075.76 0.6 18.8 -18.5
Eq. Japan Target A OT OT LUX 01/05 JPY 1653.21 0.9 5.5 -7.7
Eq. Latin America A OT OT LUX 12/31 USD 116.25 86.7 86.7 -10.6
Eq. US ConcenCore A OT OT LUX 01/04 USD 22.88 1.2 36.7 -5.5
Eq. US Focused A OT OT LUX 01/04 USD 16.17 1.9 20.8 -17.8
Eq. US Lg Cap Gr A OT OT LUX 01/04 USD 15.53 1.8 38.4 -10.8
Eq. US Mid Cap A OT OT LUX 01/04 USD 30.41 1.8 47.2 -9.5
Eq. US Multi Strg A OT OT LUX 12/31 USD 21.28 33.2 33.2 -14.0
Eq. US Rel Val A OT OT LUX 12/31 USD 20.60 32.6 32.6 -15.2
Eq. US Sm Cap Val A OT OT LUX 01/04 USD 16.35 2.5 23.6 -16.4
Money Market EURO A OT OT LUX 01/04 EUR 27.40 0.0 1.0 2.6
Money Market USD A OT OT LUX 01/04 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/24 AED 5.22 13.7 1.5 -32.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/05 JPY 9536.00 0.8 9.5 -22.9
YMR-N Small Cap Fund OT OT IRL 01/05 JPY 6989.00 -0.3 8.3 -23.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/05 JPY 6208.00 0.9 2.9 -24.9
Yuki 77 Growth JP EQ IRL 01/05 JPY 5692.00 0.9 -4.3 -30.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/05 JPY 6919.00 1.3 8.2 -21.4
Yuki Chugoku JpnLowP JP EQ IRL 01/05 JPY 7615.00 1.0 -7.4 -21.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/05 JPY 4733.00 1.3 1.8 -25.2
Yuki Hokuyo Jpn Inc JP EQ IRL 01/05 JPY 5339.00 1.7 0.5 -18.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/05 JPY 5084.00 -0.4 7.5 -21.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/05 JPY 4459.00 0.9 3.3 -29.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/05 JPY 4684.00 0.4 2.2 -29.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/05 JPY 7050.00 1.1 13.0 -23.4
Yuki Mizuho Jpn Gen OT OT IRL 01/05 JPY 8724.00 1.3 6.8 -23.0
Yuki Mizuho Jpn Gro OT OT IRL 01/05 JPY 6430.00 1.1 1.8 -26.2
Yuki Mizuho Jpn Inc OT OT IRL 01/05 JPY 7727.00 1.2 -4.1 -21.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/05 JPY 5268.00 1.5 3.9 -23.5
Yuki Mizuho Jpn LowP OT OT IRL 01/05 JPY 11658.00 0.8 3.3 -17.9
Yuki Mizuho Jpn PGth OT OT IRL 01/05 JPY 8005.00 0.6 3.5 -28.6
Yuki Mizuho Jpn SmCp OT OT IRL 01/05 JPY 7108.00 -0.4 14.7 -23.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/05 JPY 5725.00 1.4 8.3 -20.1
Yuki Mizuho Jpn YoungCo OT OT IRL 01/05 JPY 2712.00 -0.5 13.1 -30.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/05 JPY 5483.00 1.1 5.6 -22.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.35 2.0 -1.0 -11.8
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/29 USD 41.97 -49.6 -49.9 -5.7
Superfund GCT USD* OT OT LUX 12/29 USD 2220.00 -39.2 -39.6 -5.1
Superfund Green Gold A (SPC) OT OT CYM 12/29 USD 973.81 -16.2 -12.7 7.7
Superfund Green Gold B (SPC) OT OT CYM 12/29 USD 941.66 -30.1 -27.5 3.5
Superfund Q-AG* OT OT AUT 12/29 EUR 6628.00 -24.4 -24.8 1.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS
Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7
Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2
Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2
Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9
Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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By Takashi Nakamichi

TOKYO—Japanese Finance Min-
ister Hirohisa Fujii said he wants to
step down due to ill health, local me-
dia reported Tuesday, raising the
possibility that the new administra-
tion would lose one of its foremost
economic experts only four months
after coming to power.

Mr. Fujii Tuesday told Prime
Minister Yukio Hatoyama of his de-
sire to quit because of health rea-
sons but Mr. Hatoyama asked him
to stay on, local media outlets re-
ported. Late Tuesday, the Kyodo
and Nikkei news agencies reported
the government accepted the re-
quest, both citing lawmakers anon-
ymously. Television broadcaster
TBS reported that Mr. Fujii has
been telling people around him
that he wants to resign.

The reports couldn’t be inde-
pendently confirmed. A Finance
Ministry spokesman said: “We
don’t know anything beyond what
the minister said during the press
conference” held earlier in the day.

The finance minister attended
a cabinet meeting Tuesday morn-
ing. At the news conference that
followed, he left it unclear what he
would do. “The health check is still
going on, but the doctors’ decision
is likely to come out quite soon,”
he said. “I will abide by the doc-
tors’ decision.”

Mr. Fujii, 77 years old, was ad-
mitted to the hospital on Dec. 28
due to fatigue after compiling the
national budget for the fiscal year
starting April 1.

Asked whether he would con-
sider stepping down in the event
that his medical test results are
bad, Mr. Fujii said he wouldn’t an-
swer such a “hypothetical ques-
tion” and declined to elaborate on
his current state of health.

Prime Minister Hatoyama “just
listened quietly” when Mr. Fujii
told him that the outcome of the
health check will soon come out,
Mr. Fujii said.

A resignation by Mr. Fujii could
be a major setback for the Demo-
cratic Party of Japan-led govern-
ment, which is filled with a large
number of relatively young politi-
cians. The administration would

likely need Mr. Fujii’s help to steer
two major spending plans through
Parliament in the coming weeks
that contain fresh steps to stimu-
late the nation’s weak economy.

Party heavyweight Naoto Kan,
currently deputy prime minister,
is being touted as a likely succes-
sor. Mr. Kan is also in charge of the
National Policy Unit, a body
charged with outlining budgets
and long-term policy goals. Oppo-
sition politicians have attacked
Mr. Kan, saying the unit—a cen-
tral part of Mr. Hatoyama’s plat-
form hasn’t lived up to the fanfare
of its launch.

Another potential candidate is
Yoshito Sengoku, state minister in
charge of administrative reform.
The DPJ’s campaign to wrest the
policy-making process from the
hands of bureaucrats was an early
success with voters. Mr. Sengoku
has also been pushing ministers to
cut wasteful projects—a key mis-
sion for the government given the
economy is flagging.

Mr. Fujii’s deputy, Senior Vice
Finance Minister Yoshihiko Noda,
is also a possible successor. Mr.
Noda, who represented Japan in a
Group of 20 meeting in November
in Mr. Fujii’s stead, has spoken out
against the yen’s recent strength
and has opposed calls from minis-
tries asking for bigger budgets.

One of the few DPJ lawmakers
with governing experience—in-
cluding a previous stint at the head
of the Ministry of Finance in the
early 1990s—Mr. Fujii was picked
to lead the ministry when the DPJ
came to power in September.

He has been one of the archi-
tects of the two key budgets re-
cently compiled by the govern-
ment. One is the second supple-
mentary budget for the current fis-
cal year ending in March, to de-
liver on a 7.2 trillion yen ($77.76 bil-
lion) stimulus package. The other
is the regular fiscal 2010 budget,
which amounts to a record 92.299
trillion yen.

The government is hoping to
have the extra budget enacted this
month, and the fiscal 2010 budget
by the end of March.
 —Alison Tudor

contributed to this article. Japanese Finance Minister Hirohisa Fujii arrives for a cabinet meeting Tuesday at the prime minister’s residence in Tokyo.

By James Hookway

The Philippines’ justice system
began its stiffest test in years on
Tuesday as the prime suspect in No-
vember’s grisly massacre of 57 peo-
ple pleaded not guilty to murder.

Wearing handcuffs and sur-
rounded by armed officials, Andal
Ampatuan Jr. sat impassively as a
court official read 41 murder
charges against him at a specially
converted courtroom inside Ma-
nila’s police headquarters, the As-
sociated Press reported.

Mr. Ampatuan’s lawyer, Sigfrid
Fortun, applied for bail for this cli-
ent, saying the evidence against
Mr. Ampatuan was fabricated by
his political opponents. A hearing
on the bail application will take

place next week. Chief state prose-
cutor Jovencito Zuno told report-
ers the case against Mr. Ampatuan
is “airtight.”

The scion of a prominent politi-
cal clan in the strife-torn southern
Philippines, Mr. Ampatuan is ac-
cused of orchestrating the murder
of some of his family’s political ri-
vals as well as dozens of journal-
ists on a grassy hillside in Maguin-
danao province. It was the worst
act of political violence in the coun-
try’s history. Many of the bodies
were found in hastily dug graves,
and the killings stirred fresh fears
of violence in the lead-up to na-
tional and local elections in May.

Political analysts say it’s impor-
tant that the Philippine government
competently try Mr. Ampatuan and

severalothermembersofhisfamily—
includinghis father, a former provin-
cial governor—who have been ar-
rested and charged with rebellion.
The family maintains it is innocent.
Trials for the rebellion charges
haven’t begun.

The Ampatuans are longstand-
ing supporters of President Gloria
Macapagal Arroyo who, like other
leaders before her, helped arm the
clan and others so that local
chiefs’ private armies could help
contain Muslim and Communist in-
surgencies in the area.

The Philippines has long strug-
gled to rein in some well-con-
nected politicians, and frequently
those in legal trouble have re-
ceived lenient treatment from
courts or presidents.

The International Crisis Group,
a Brussels-based group that works
to help resolve local conflicts
across the world, said in a recent
report that the Maguindanao mas-
sacre case “could be turned into a
model of how justice can be im-
proved in the Philippines.” It
urged prosecutors to use forensic
evidence where possible and
called on authorities to vigorously
track down remaining suspects to
“ensure that those responsible for
the planning and execution of the
killings are convicted and kept in
prison for a very long time.”

The group also urged the gov-
ernment to toughen prison secu-
rity and carefully screen the detain-
ees’ visitors to ensure that those
charged in the case don’t escape.

Andal Ampatuan Jr. pleaded not guilty
to charges of murdering 41 people.

Japanese official
wants to quit job
Finance Minister Fujii cites his poor health
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Bonds beat loans in 2009
LONDON—For the first time on

record, global corporate investment-
grade bond issuance surpassed in-
vestment-grade corporate lending in
2009, according to figures compiled
by data provider Dealogic.

Global lending to investment-
grade companies, excluding finan-
cial businesses, totaled $1.2 trillion
in 2009, compared with global cor-
porate investment-grade bond issu-
ance of $1.4 trillion.

Furthermore, total global syndi-
cated-loan volume was $1.8 trillion
in 2009, representing a 39% drop
from 2008 and the lowest annual
volume since 2002.

The increase in bond issues was
due in part to balance-sheet con-
straints at banks following the fi-
nancial crisis in 2008, which limited
their ability to lend. In addition,
bonds appeared to offer, in some
cases, more competitive pricing
than loans.

The average maturity of loan fa-
cilities was four years in 2009, a
substantial drop from five years in
2008, marking the lowest average

on record.
Refinancings reached $568.1 bil-

lion in 2009, accounting for 31% of
all loan volume, up from 18% in
2008. As companies looked to se-
cure funding, so-called forward-
start facilities reached $76.8 billion
in 2009. However, companies ar-
ranging forward starts fell in the
fourth quarter of 2009, with the fi-
nal quarter accounting for just 14%
of the annual total.

A forward-start agreement al-
lows a borrower the option to draw
down on a new loan facility when an
existing loan expires.

During 2009, many European
companies used cash raised in bond

markets to refinance their bank
debts.

And while loan markets have
since made some tentative steps to-
ward recovery, the damage inflicted
by the financial crisis is still placing
considerable constraints on bank
lending, which bodes well for Eu-
rope’s corporate-bond markets.

The boom in bonds is set to con-
tinue this year as companies seeking
to refinance their debts capitalize
on demand for credit securities
from investors.

Syndicated lending in the Eu-
rope, Middle East and Africa region
reached $597.2 billion in 2009, a
46% fall from 2008.

Russian companies experienced
the biggest drop in syndicated lend-
ing, with a fall of 73% to $17.5 bil-
lion in 2009. However, fourth-quar-
ter volume picked up to reach $10.2
billion as sentiment toward emerg-
ing markets improved.

Global syndicated-loan revenue
for banks was $4.6 billion in 2009,
down 54% from 2008. Loans ac-
counted for just 8% of total invest-
ment-banking revenue, the lowest
proportion on record.

BY CAROL DEAN

Cadbury shares slide
European stocks end flat; British pound weakens on Pimco decision

European stocks ended a choppy
session little changed Tuesday, with
the day dominated by drama sur-
rounding the Cadbury takeover
saga.

Over the course of the trading
day, Kraft Foods sweetened its bid
for Cadbury by adding a bit more
cash to its offer mix, Nestlé ruled
out a bid for the U.K. confectioner,
and Warren Buffett’s Berkshire
Hathaway voted against Kraft’s of-
fer, citing concerns about dilution.
Berkshire, with a 9.4% stake, is
Kraft’s biggest shareholder.

Cadbury’s stock slid 3.2% in Lon-
don. The Cadbury deal has evolved
to include several threads. Early
Tuesday, Kraft said it was selling its
North American pizza business to
Nestlé for $3.7 billion, thereby help-
ing it boost the cash portion of its
offer. That news followed Nestlé’s

plan, announced Monday, to sell its
remaining stake in eye-care provider
Alcon to Novartis for $28 billion.
Nestlé’s shares fell 2.5% in Zurich.

The British pound weakened af-
ter Pimco, the world’s largest bond
fund, said it would be a net seller of
British government bonds, or gilts,
in 2010. The market saw the remark
as an indication that big institu-
tional buyers of government bonds
won’t be so keen to finance rising
deficits in 2010. The U.K. pound was
at $1.5994 in midafternoon trade in
New York, down from $1.6101 late
Monday.

Following Monday’s U.S. stock
gains, the mood was more tentative
Tuesday. Stronger-than-expected
factory orders gave stocks an initial
boost, but an unexpectedly large
16% month-to-month skid in U.S.
pending home sales weighed on
confidence and triggered a move
into safer assets such as the dollar.
The Dow Jones Industrial Average

was down 35.14 points, or 0.3%, at
10548.82 in late afternoon trade in
New York.

In Europe, stocks started
strongly, with major market mea-
sures touching 52-week highs before
retreating later in the day. The pan-
European Stoxx 600 index closed
flat at 257.59. France’s CAC-40 index
fell 1.06 points to 4012.91, and Ger-
many’s DAX retreated 0.3% to
6031.86. The U.K.’s FTSE 100 bucked
the trend, helped by the heavy-
weighted banking and mining sec-
tors, finishing up 0.4% at 5522.50.

In the currency markets, the
dollar oscillated between gains and
losses against the euro, following
the mixed U.S. data.

In midafternoon trade in New
York, the euro was at $1.4363, down
from $1.4411 late Monday, and the
dollar was at 91.69 yen from 92.58
yen and at 1.0339 Swiss francs from
1.0299 francs. The euro was at
131.69 yen from 133.42 yen.

BY KIMBERLY VLACH
AND STEVE GOLDSTEIN

Companies challenge
EU derivative proposals

LONDON—More than 160 Euro-
pean nonfinancial companies have
signed a letter objecting to Euro-
pean Commission proposals to
tighten rules for over-the-counter
derivatives markets that they said
will increase the cost of hedging
market risks and could crimp eco-
nomic growth in the region.

The protest comes as the com-
mission, the European Union’s exec-
utive body, is undertaking impact
assessments of proposals designed
to reduce risks in the over-the-coun-
ter, or OTC, derivatives markets that
are due to be turned into legislative
proposals during 2010.

The European Association of
Corporate Treasurers, which repre-
sents treasury and finance staff at
companies in 19 European countries,
said it had drawn up the letter to
commission officials, dated Jan. 6,
warning them the proposed rules
could leave companies holding large
market risks and reduce the cash

available to build their businesses.
It said large companies such as

BAE Systems PLC, Air France-KLM
and Daimler AG as well as smaller
firms have signed the letter.

“Major nonfinancial companies
use OTC derivatives as a safe and
prudent way to manage risk,” said
Richard Raeburn, chairman of the
association.

“The extent of concern across
Europe over the current proposals is
reflected in the number and range
of companies that were keen to add
their names to our letter to the Eu-
ropean Union,” he said.

The commission proposed in Oc-
tober a range of rules to force banks
and other companies to trade and
clear standardized OTC derivatives
on organized trading venues and
clearing houses and report the busi-
ness they do to data warehouses.

But the European Association of
Corporate Treasurers said the pro-
posals will increase the cost for
banks to trade derivatives, passing
them on to companies.

BY ADAM BRADBERY

Global syndicated-loan

volume dropped 39% in 2009

to the lowest level since

2002.
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