
By Laurence Norman

And Alistair MacDonald

LONDON—U.K.PrimeMinis-
ter Gordon Brown appeared to
have beaten back another bid
to oust him as leader of the rul-
ing Labour Party Wednesday,
but the latest round of intra-
partystrife will further hurthis
chances months before a gen-
eral election in which he trails
the Conservatives in the polls.

Two former government
ministersemailedLabourmem-
bers of Parliament on Wednes-

day to call for a secret ballot on
Mr. Brown’s leadership.

“As we move towards a Gen-
eral Election it remainsthe case
that the Parliamentary Labour
Party is deeply divided over the
question of the leadership,” the
letter from Geoff Hoon and Pa-
triciaHewitt said. It citedbroad
concerns among lawmakers
about the Labour Party’s pros-
pects in a general election,
which must be held by June 3.

Since taking over from
Tony Blair in June 2007, Mr.
Brown has faced a number of

rebellions from his party and
last summer faced a string of
cabinet resignations to show
displeasure in his leadership.

Priorattempts to unseat the
prime minister have failed be-
cause party heavyweights such
as Foreign Minister David Mili-
band, Business Minister Peter
Mandelson and Home Secre-

tary Alan Johnson have come
out in support of Mr. Brown.

By late Wednesday, most
had backed Mr. Brown, with
Mr. Johnson saying: “Gordon
Brown is the best man to lead
the Labour Party.”

It is also hard to change
leaders in the Labour Party.
Critics within the party say Mr.
Brown has made major tactical
errors and hasn’t connected
with the public. Supporters say
he has stabilized the country
through its worst postwar re-
cession. Many MPs believe that

changing the leader so close to
the election would be suicide
and say there is no alternative.

“To have a ballot, you need
an alternative and there is no
alternative,” said Austin
Mitchell, a Labour MP and
longtime critic of Mr. Brown.

Mr. Hoon, a former defense
minister, said he and Ms.
Hewitt, a former health secre-
tary, will consult Labour law-
makers in the coming days on
the issue.

The prime minister also
has to answer to party critics,

including ministers, who say
he needs to settle on an elec-
tion strategy quickly.

Talk of unease with Mr.
Brown’s leadership is unlikely
to die down. Some politicians
and the U.K. media were late
Wednesday highlighting that
it took hours for many minis-
ters to affirm their support and
said some of their statements
didn’t clearly spell out per-
sonal support for Mr. Brown.

 —Joe Parkinson and
Nicholas Winning

contributed to this article.
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ECB official rules out Greek aid

British Prime Minister Gordon Brown leaves 10 Downing St. on Wednesday to attend question time at the House of Commons. Since taking office in 2007, Mr. Brown has faced a number of Labour Party rebellions.
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By Brian Blackstone

A top European Central
Bank official rattled European
currency markets Wednesday
with a warning to Greece not
to expect a financial bailout
from other European coun-
tries.

The euro weakened on the
remarks by ECB executive
board member Jürgen Stark,
dipping briefly below $1.43,
before stabilizing.

The reaction offered a
fresh reminder that European
markets remain vulnerable to
volatile swings until Greece
puts forth a detailed plan to
rein in its double-digit deficit.

“Whoever believes that, at
the end, the European Union’s
members will put their hands
in their pockets to save
Greece, will end up deluded,”
Mr. Stark said in an interview
with Italian financial daily Il

Sole 24 Ore.
Greece has struggled to re-

assure investors that it can
put its fiscal house in order
ever since it revealed in Octo-
ber that its budget deficit was
twice as big as previous fore-
casts. Confidence in Greece’s
ability to repay its debt has
been further shaken by a num-
ber of recent downgrades by
ratings agencies.

Greek Finance minister
George Papaconstantinou
said in a television interview
that Mr. Stark’s remarks were
“not very helpful” and reiter-
ated that Greece doesn’t ex-
pect a bailout.

On Tuesday, Greece
pledged to bring its deficit,
which currently accounts for
nearly 13% of its gross domes-
tic product, under the 3%-of-
GDP limit set by European
budget rules by 2012. Greece
has said it will submit its sta-

bility program to the EU by
the end of the month. Euro-
pean officials arrived in Ath-
ens Wednesday to go over
Greece’s deficit-reduction
plans.

Investors want to see con-
crete steps on how Greece will
achieve such rapid improve-
ment in its finances against a
backdrop of a still-sluggish Eu-
ropean economy. Critics say
the country didn’t take the
steps needed to improve its
competitiveness when times
were good, making it less
likely that its economy will
benefit much from a global re-
covery.

“So long as (Greece) keeps
on postponing coming out
with concrete policy mea-
sures, speculation continues
and this creates volatility” in
the financial markets, said
Carsten Brzeski, economist at
ING Bank.

New bid to remove Brown falters
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Rivals march into Amazon’s territory
Do changing borders in tech put

Amazon.com at risk?
Increasing competition may be

the biggest worry for shareholders
of the online retailer, now trading at
the stratospheric multiple of about
51 times projected 2010 earnings.
That is a higher valuation than ei-
ther Apple or Google, trading at
about 27 and 26 times, respectively.
Both are beginning to encroach on
Amazon’s territory.

All three companies are butting
heads after long inhabiting different
markets. Google’s efforts in mobile,
including the launch of a phone it
will sell online directly to consum-
ers, take direct aim at Apple’s
iPhone. Given that Amazon already
sells cellphones online, that could
hurt the retailer as well.

Indeed, of the three, Amazon ap-
pears most vulnerable to new com-

petition, due its business breadth
and e-commerce’s growing impor-
tance. First, Apple’s expected tablet
computer, likely to have an e-read-
ing function, threatens Amazon’s
Kindle. Amazon said its e-reader
was its best-selling product in 2009.

The tablet also is likely to offer
film and TV, strengthening Apple’s
iTunes video service. That could un-
dercut Amazon’s efforts to build its
own video-on-demand service.

In terms of books, competition
from the tablet can be overstated. It
is a good bet Amazon’s main aim
with the Kindle was to establish a
dominant position in digital book
sales rather than in hardware. After
all, Amazon has developed an appli-
cation for the Kindle to run on Ap-
ple’s iPhone and iPod Touch, allow-
ing people to buy Kindle books
without buying the device. The

same app presumably will be avail-
able on Apple’s new tablet.

And to the extent the tablet is
used for reading, it simply may in-

crease the number of people likely
to buy e-books. That could be good
for Amazon, already an e-book
leader. Problem is, Google plans to
start an e-book store this year,
called Google Editions. Consumers
will be able to buy digital books that
can be read on a range of devices.

Amazon has won a loyal cus-
tomer base with its easy-to-use on-
line-purchase platform. It is doubt-
ful Google’s plans pose a threat to
that anytime soon. Longer term may
be a different story, and not just in
books. Both Google and Amazon op-
erate online-payment services.

Amazon’s appeal to investors is
that it offers exposure to e-com-
merce’s increasing share of retail
sales. But with the company starting
to prove how profitable that can be,
others want a piece of the action.

—Martin Peers

Will euro zone trip on the recovery’s bounce?

Compromise
needed to melt
Iceland dispute

The euro zone managed to escape
the worst of the recession in 2009,
but it also is likely to miss the best
of the recovery in 2010.

Thanks to a strong rebound in
manufacturing in the third and
fourth quarters, the single-currency
area’s economy likely will have con-
tracted by less than 4% last year.
However, much of this bounce is
testimony to the power of govern-
ment spending. Once this support is
withdrawn, the region will pay the
price for its failure to tackle its
structural weaknesses.

The first threat to gross-domes-
tic-product growth is the expiration
of the auto-incentive programs that
were the main driver of last year’s
manufacturing rebound in France
and Germany. History suggests
these programs will have brought
forward consumption from this year.

Second, European companies
didn’t make as much progress on

cutting costs during the recession as
U.S. companies, which means they
go into the recovery with low pro-
ductivity and profitability. Despite a
4.5% decline in GDP to the end of
the third quarter, employment levels

fell just 1.8%, partly held up by gov-
ernment measures to preserve jobs.
As a result, the euro zone likely will
experience, at best, a jobless recov-
ery. At worst, the restructuring and
industry consolidation needed to re-
move excess capacity may have been
only deferred. Société Générale fore-
casts almost zero real wage growth
in the euro zone in 2010, while con-
sumer spending will expand just
0.2% compared with 2.5% in the U.S.

A third issue is the strength of
the euro, which has appreciated
against the dollar and the pound.
That isn’t such a problem for more
competitive economies such as Ger-
many, but it will add to the woes of
some of the euro area’s weaker
economies such as Ireland, Greece
and Spain, which face a further loss
of competitiveness at a time when
they need export-led growth to head
off a slump in domestic activity.

These wide variations in eco-

nomic conditions between euro-
zone members will make life harder
for the European Central Bank to set
policy for the region. The recent
rise in Greek and Irish government-
bond yields coincided with warnings
from the ECB to banks to reduce re-
liance on central-bank liquidity. As
the ECB exit strategy unfolds in
2010, further volatility seems inevi-
table, adding to pressure on govern-
ment finances and bank-funding
costs, and potentially putting a
brake on regional growth.

That may point to the ECB pursu-
ing a more-cautious strategy than
many other central banks, leaving
interest rates low for most of 2010
while it focuses on withdrawing li-
quidity. But even that is unlikely to
lift the gloom: SocGen forecasts eu-
ro-zone growth will be just 1.5% in
2010, compared with more than 3%
in the U.S.

—Simon Nixon

Iceland’s decision to play David
to the U.K. and Dutch governments’
Goliath mightn’t be as reckless as it
first appears.

President Olafur Ragnar Grims-
son has acknowledged public oppo-
sition to a deal committing the
country to repay $6 billion in loans
to compensate foreign depositors in
Internet bank Icesave, agreeing to
put the issue to a referendum. The
Icelanders aren’t reneging on the
principle of repayment, but rather
objecting to the terms of the state
guarantee, meaning there should be
room for compromise.

The Icesave loans, £2.35 billion
($3.76 billion) from the U.K. and €1.3
billion ($1.87 billion) from the Neth-
erlands, are a significant burden,
amounting to about 40% of Iceland’s
estimated 2009 GDP. Iceland reluc-
tantly has agreed to repay the cash.
Even if the referendum passes, an
act to repay the debt by 2024 that
was passed in August remains in
force. The anger stems from amend-
ments demanded by the British and
Dutch authorities, providing an
open-ended guarantee that could
leave Iceland on the hook far longer.

The U.K. and Dutch governments
could play hard ball. They could seek
to prevent the release of some fund-
ing from the International Monetary
Fund, or try to frustrate Iceland’s
aim of joining the European Union
to insulate itself from future crises.
But a tough stance would be coun-
terproductive. International isola-
tion of Iceland would make ultimate
repayment of the debt less likely,
given the damage that would be
caused to the economy.

The Icelandic government itself
will argue the legislation must be
upheld at the referendum. The U.K.
and Netherlands should be willing to
negotiate and find a compromise if
Iceland’s voters don’t agree.

—Richard Barley
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Labour needs clarity in a cloudy time

SOS, the
internationally
recognized distress
signal, has another
meaning for
elected politicians:

Save Our Seats. In the U.K.’s
beleaguered Labour Party,
members of Parliament will today
be pondering who, as leader,
might give them the best chance
of hanging onto their jobs.

The latest massive question
mark now hanging over the U.K.’s
prime minister, Gordon Brown,
can only exacerbate the
uncertainties that are causing
such concern, both within the
machinery of government and
beyond. With debt downgrades
threatened, and big investors
becoming understandably nervous
about the prospects for U.K. debt,
the country needs clarity.

An early general election
should be the response to this
mess. Instead, Mr. Brown has
seemed determined to draw out
his premiership as long as
possible, with a poll pencilled in
for May 6. Yesterday’s news is
unlikely to change his mind on
that score. But whether the
challenge to his leadership
develops to the extent that the
decision on a general election is
handed to a new leader is now at
least a possibility.

Being an MP is no longer as
lucrative as it was before the
spotlight was shone on the
extremely generous expenses
regime that so many had exploited
so effectively for so long.
Nevertheless, the position is one
most would like to retain, at least
until a time of their choosing
rather than the electorate’s. After
the surprise gauntlet that has
been so spectacularly thrown at
Mr. Brown, those Labour MPs
whose seats are at risk in the
forthcoming election will be
trying to work out whether a
different leader would give them
better odds of success at the

ballot box than their current boss.
The decision by two

heavyweight members of the
Labour Party to call for a
leadership election came as a
shock to Westminster. Neither
Geoff Hoon nor Patricia Hewitt
were likely contenders to foment
such excitement. Ms. Hewitt, in
particular, has already let it be
known that she will not contest
the next election and has been
building an impressive portfolio
career outside Parliament.

Ms. Hewitt’s decision to sign
off her political career in such a
dramatic way must be because of
real frustration over Mr. Brown’s
leadership and a belief, which was
strongly held in some parts of the
Parliamentary party even before
he took over from Tony Blair, that
he would be a dividing force. In an
interview last summer, she said
“Gordon Brown’s inner circle has
always been small, almost entirely
men and, as far as I can see, really
rather laddish in its culture.”

He has alienated many in his
party but there may be a shortage
of candidates prepared to offer
themselves as potential

successors. Already one of the
more popular, home secretary
Alan Johnson, has ruled himself
out of any contest.

Yet the need for change is
clear. In their letter to
parliamentary colleagues, Mr.
Hoon and Ms. Hewitt claimed that
divisions over the leadership were
“affecting our political
performance.” That is a concern
for the Labour party. But such
divisions must also affect
governmental performance, and
that should be a concern for the
entire country.

There are said to be divisions
between the prime minister and
his chancellor, Alistair Darling,
about how drastic should be the
response to the dire state of
Britain’s finances, with Mr. Brown
favoring a much softer approach
than advocated by Mr. Darling.

There is plenty of evidence to
indicate the chancellor’s instincts
are right. Earlier this week, the
head of global portfolio
management at major investor
Pimco sent a shiver through the
U.K. gilt market. Scott Mather
said he believed there was an 80%
chance of a credit rating
downgrade for the U.K. if the
debt-reduction plans weren’t
strengthened. His fund has
indicated it will be cutting back
on its investment in U.K. bonds
and U.S. bonds.

Yesterday brought further
evidence of why Mr. Mather’s
concerns are justified. The

Treasury Select Committee, the
cross-party group that examines
the U.K. government’s finances,
published its review of the pre-
Budget Report that Mr. Darling
delivered last month. It criticized
the lack of clarity on how the
government proposed to reduce
the deficit. The stated aim of
cutting it from 9% of GDP to 3.6%
within four years sounds
ambitious but the experts who
gave evidence to the committee
thought it optimistic, to say the
least.

Karen Ward, HSBC’s U.K.
economist, said she was “in the
dark” about how such a sharp
drop was to be achieved. In the
first rounds of phoney election
campaign already being waged
between the U.K.’s two main
parties, the extent of government
spending cuts has been a major
issue. These are key to reducing
the deficit yet details on them
were scant in the PBR. The
committee pointed out that the
government is perfectly prepared
to be specific on other forecasts,
albeit they are prone to
uncertainties. Some of its
illustrative projections go out as
far as 2017-18. A reluctance to be
specific on spending may owe
more to Mr. Brown’s electoral
concerns than the chancellor’s
lack of numbers.

In a reference that won’t
generate as much excitement
among Westminster watchers as it
might amongst economists, the
committee also takes a swipe at
government accounting. It notes
that PFI (public sector projects
financed by the private sector but
ultimately paid for by
government) remain off balance
sheet for the purpose of the
national accounts. This was a
treatment favored by Gordon
Brown when he was chancellor.

Yet off-balance-sheet
accounting can be flattering but is
always dangerous. Look what it
did for Enron.

Clarity is what is required. It is
needed for the national accounts
just as it is for the leadership of
the country. Doubts are damaging
for both.

Patricia Hewitt called for a secret ballott on Gordon Brown’s leadership.
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Agribusiness

n Monsanto, the world’s biggest
producer of genetically modified
seeds, swung to a net loss of $19
million for the quarter ended Nov.
30, as its margins were slashed by
lower prices for Roundup and
other weedkillers, due to height-
ened competition from generic
products. The U.S. company is
shifting focus to its growing bio-
tech seeds division.

i i i

Autos

n China’s car sales are expected
to rise as little as 5% to 6% in
2010 from 2009—healthy growth
in many markets, but a big slow-
down after China’s 50% surge last
year. The slowdown may be par-
ticularly severe for Ford and Gen-
eral Motors, analysts say.
n SAIC, China’s largest auto
maker, said it expects a more than
ninefold rise in 2009 net profit
thanks to a sharp increase in car
sales last year as a result of Bei-
jing’s stimulus efforts. The com-
pany has joint ventures with GM
and Volkswagen.

n Cape Natixis, an Italian private-
equity fund, is considering making
an offer for Fiat’s car factory in
Sicily, with a view to producing
eco-friendly vehicles there. The
Italian auto maker is eager to
close the plant, saying production
costs there are too high.

i i i

Aviation

n British Airways and Unite, the
labor union representing its cabin
crew, agreed to hold talks in an
attempt to avoid a strike, Unite
said. Union members had voted in
favor of striking for over Christ-
mas, but BA won a court order to
keep staff on the job.
n BA’s traffic in December, mea-
sured in kilometers flown by pay-
ing passengers, was down 4%
from a year earlier as snowfall
forced the airline to cancel 2% of
flights and the strike threat likely
deterred some customers from
booking with the carrier.
n EasyJet, the U.K.-based budget
carrier, fared better. Its passenger
numbers last month increased
9.3% to 3.4 million and its load
factor, a measure of how full
planes are, rose 3.1 percentage
points to 85.4%.

n Qantas’s Jetstar and Malaysia-
based AirAsia, the Asian-Pacific
region’s biggest low-cost carriers,
are forming an alliance aimed at
cutting costs and pooling their ex-
pertise, putting pressure on Sin-
gapore Airlines-backed rival Tiger
Airways as it begins briefing in-
vestors on its listing, planned for
this month.

i i i

Catering

n Sodexo, a French company that
runs cafeterias for schools, hospi-
tals and businesses, said sales for
the quarter ended Nov. 30 fell
2.7% to €3.87 billion (about $5.6
billion) from a year earlier, as cli-
ents in North America and Europe
reduced spending and cut jobs.

i i i

Consumer products

n Kraft said holders of just 1.5%
of shares in takeover target Cad-
bury accepted its bid, but the U.S.
company may gain more support

as its offer price moves closer to
the U.K. confectioner’s market
value. The gap narrowed after
Nestlé ruled itself out of making a
counterbid and Warren Buffett,
Kraft’s biggest shareholder,
warned the company not to over-
pay for Cadbury.

i i i

Financial services

n Morgan Stanley is losing a se-
nior London-based investment
banker, co-head of global capital
markets John Hyman, according
to people familiar with the matter.
His departure comes just days af-
ter new Chief Executive James
Gorman took the reins at the U.S.
firm from John Mack.

n Aberdeen, a U.K. fund manager,
is in the final stage of talks to buy
parts of RBS’s asset-management
division, people familiar with the
matter said, after other bidders
have dropped out of bidding for
the whole division. Aberdeen
would pay £80 million to £100

million ($130 million to $160 mil-
lion) for the portions of the busi-
ness it deems most attractive.

n Galleon founder Raj Rajaratnam
paid a tipster for inside informa-
tion, U.S. prosecutors alleged for
the first time expanding a major
insider-trading case. They said Ra-
jaratnam made the payment in
2006 to an unidentified source for
a tip about an acquisition of ATI
Technologies by AMD, reaping $19
million in illicit profit.

n Scott Rothstein, the Florida
lawyer charged by U.S. prosecu-
tors with running a $1.2 billion
Ponzi scheme, has decided to
plead guilty, his attorney said, but
didn’t specify the precise criminal
charges the plea will include.

n Citigroup investment-banking
chief John Havens got more than
$9 million in compensation last
year, making him the New York
bank’s highest-paid employee. Pay
has been a lightning rod for criti-
cism of Citigroup after it received

$45 billion in bailout funds from
the U.S. government.

n Jérôme Kerviel, the former So-
ciété Générale trader, is expected
to stand trial in June on charges
connected to a multibillion-euro
trading scandal, a Paris court said.
The French bank accused Kerviel
of betting tens of billions of euros
of the bank’s money without per-
mission, which led to almost €5
billion (more than $7 billion) in
losses once the bank unwound his
positions in January 2008.

n Pearl Group is seeking to end a
bitter dispute with bondholders
by offering to exchange part of its
outstanding debt for a new note
maturing this year, as the fund-
management and insurance hold-
ing company cleans up its capital
structure in preparation for mov-
ing its main stock listing to Lon-
don from Amsterdam.

n Sumitomo Mitsui Financial
Group, a Japanese bank, said it
plans to raise up to about ¥890

billion (about $9.7 billion) by of-
fering new shares, a move aimed
at improving its capital quality in
anticipation of stricter global
banking rules.

i i i

Media

n Reed Elsevier, the Anglo-Dutch
publisher, is in advanced talks to
sell some of its trade magazines
in the U.S. and will close other ti-
tles after failing to find a buyer
for the entire division, according
to a memo to staff.

i i i

Metals and mining

n Codelco’s huge copper mine in
Chile has resumed operations fol-
lowing a two-day strike. Union-
ized workers at the state-owned
Chilean miner’s Chuquicamata
copper complex ended their strike
after voting in favor of accepting
a new wage deal.

i i i

Retail

n Marks & Spencer, the U.K.’s
largest clothing retailer by reve-
nue, reported a worse-than-ex-
pected 0.8% rise in same-store
sales for the 13 weeks ended Dec.
26 and echoed rivals in warning
that 2010 would be a tough year
because of the continuing eco-
nomic downturn.

n Family Dollar’s earnings for the
quarter ended Nov. 28 rose 14% to
$67.6 million, as fewer holiday-
season markdowns and lower
freight costs boosted profitability.
The U.S. discounter’s focus on sta-
ples such as food continued to at-
tract more customers.

i i i

Technology

n Nintendo said December U.S.
sales of its Wii game console re-
bounded and will likely exceed
three million units, adding the re-
sults suggest U.S. consumer inter-
est in the Wii is rebounding after
the recession capped sales of the
console for most of last year.

n HTC, the Taiwan-based smart-
phone company that is making
Google’s hotly anticipated Nexus
device, said its net profit for the
quarter ended Dec. 31 fell 31% to
NT$5.58 billion (about US$175
million) from a year earlier,
weighed down by hefty marketing
expenses amid stiffer competition
in the global handset market.

n Microsoft and Kia are forming
a partnership to equip Kia vehi-
cles with a system to make phone
calls and control the car’s audio
system using voice commands.
The hands-free system, called UVO
is expected to be the first direct
competitor in the U.S. to Ford’s
Sync system, which also is based
on Microsoft technology.

n Cybersitter, a California maker
of parental-control software, filed
a $2.2 billion lawsuit that targets
the Chinese government and sev-
eral international computer mak-
ers—the latest twist in the saga of
China’s Green Dam software, in-
troduced to filter Internet content
on individual computers.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Fast-food chain KFC is giving two U.S. cities $7,500 so it can emblazon founder Colonel Sanders’ face on their fire
hydrants and fire extinguishers to promote its “fiery” chicken wings. The mayor of Brazil, Ind., Ann Bradshaw, shaking
the hand of a Colonel Sanders lookalike, had no qualms accepting the deal. Nearby Indianapolis is also joining in.
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KFC strikes deal to advertise ‘fiery’ chicken wings on hydrants



In a sign of the challenge aviation
officials face in tightening airport se-
curity, one careless dog trainer has
sparked an international scare
about explosives on airplanes, Slo-
vak officials said.

The Slovakian government apolo-
gized for a security officer’s mistake
that allowed explosives that were
tucked into the backpack belt of an
unwitting airline passenger to be
loaded onto a passenger flight to
Dublin Airport, Ireland’s Depart-
ment of Justice said Wednesday.

“The Slovakian Minister for the In-
terior has conveyed to Justice Minis-
ter Dermot Ahern his government’s
profound regret for this incident,” a
Department of Justice spokesman
said. Mr. Ahern has asked the Irish Po-
lice Commissioner to compile a full
report on the incident.

In a security experiment gone
wrong that angered Irish politicians
and worried already nervous airline
passengers around the world, a
49-year-old Slovakian unknowingly
carried approximately 96 grams of
high-grade plastic explosives called
RDX from Poprad-Tatry airport in
eastern Slovakia on Saturday.

The head of the Slovak border po-
lice said Wednesday that two explo-
sive samples, weighing up to 100
grams each, were used for sniffing-
dog training at around noon Satur-
day, just ahead of a Dublin-bound
flight of budget carrier Danube
Wings.

The two samples were placed be-
tween pieces of checked-in luggage
that were loaded onto a cart to be
towed out of the airport building to
the plane. The officer’s dog found
both explosive samples but the of-
ficer failed to remove one of them,
and failed to tell his supervisors un-
til Monday, Mr. Mako said.

“The unfortunate incident is a
mistake of a policeman who was
training his sniffing dog at [the Po-
prad] airport,” said Tibor Mako, the
head of Slovak border police.

Training sniffer dogs using real
explosives is standard procedure
around the world because the dogs
must learn exactly what they are
seeking. Dogs are widely used to sniff

for weapons, drugs and other contra-
band, although their effectiveness is
sometimes questioned because scien-
tists aren’t completely certain how
their noses manage to detect scents
so acutely. Dogs can be distracted
from one scent by a stronger one,
which necessitates extensive train-
ing in real-world surroundings.

Norman Shanks, an aviation-secu-
rity consultant in England, said the
use of live explosives is a problem for
chemical-sensing machines because
the trace amounts left behind during
training can contaminate surfaces or
baggage that it contacts.

The backpack that was sent to

Dublin with RDX would probably set
off any explosive detectors it passes
for months or years, Mr. Shanks
said. “This guy might want to get a
new backpack,” Mr. Shanks said.

This is far from the first time se-
curity officials have misplaced live
explosives in tests. French police in
2004 lost explosives in a passen-
ger’s bag during dog training at
Charles de Gaulle Airport outside
Paris. A similar event occurred sev-
eral years ago at London’s Heathrow
Airport, Mr. Shanks said.

In the Slovak incident on Satur-
day, the airport’s civilian air-control
staff cleared the Dublin flight for

takeoff because the officer said no
detonating device was attached to
the explosive, and it wasn’t even cer-
tain the sample actually had been
loaded on the aircraft. The officer re-
membered wrapping the sample in
the waste belt of a backpack.

“On Monday we then screened
[closed circuit] camera footage and
managed to identify the backpack
on the wagon and his owner,” Mr.
Mako said. “This whole process of
checking images of luggage of 160
passengers took until late Monday
when we informed the Irish police.”

The innocent Slovak man carry-
ing the explosives to Dublin went to

his home there, and didn’t find the
explosives hidden in his baggage. On
Tuesday, Irish police, unaware that
the man had no knowledge of the ex-
plosives, arrested him at his home.
The police later released the man,
who hasn’t been identified.

Legal experts say it is unlikely
that charges will be pressed against
the individuals who carried out the
test or the man who unknowingly
carried the explosives. “There is not
a sophisticated criminal-law code
that could cover this kind of situa-
tion,” said Dublin-based barrister
Conor Devally, senior counsel. “It’s a
very bizarre case.”
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By Nathan Koppel

As Google Inc. launches its
Nexus One phone, one call that the
company hadn’t made is to the fam-
ily members of science-fiction au-
thor Philip K. Dick, who complain
the device’s name infringes on one
of Mr. Dick’s most famous novels.

“We feel this is a clear infringe-
ment of our intellectual-property
rights,” said Isa Dick Hackett, a daugh-
ter of Mr. Dick and the chief executive
of Electric Shepherd Productions, an
arm of the Dick estate devoted to
adapting the late author’s works.

“Our legal team is dealing head on
with this,” she said Tuesday. An attor-
ney for the estate declined to elabo-
rate on what legal steps it has taken.

Mr. Dick’s 1968 novel, “Do An-
droids Dream of Electric Sheep?,”
which served as the basis for the
1982 cult film “Blade Runner,” fol-

lows a bounty hunter chasing an-
droids known as Nexus-6 models.

Ms. Hackett believes Google ref-
erenced that work in coming up
with the name for its new phone, but
the company never called her family
or attorneys for permission to li-
cense the name. A Google spokes-
man declined to comment.

Ms. Hackett argues the associa-
tion between the phone and the book
are cemented by the fact that the
Nexus One runs Google’s Android op-
erating system.Google has its “An-

droid system, and now they are nam-
ing a phone “Nexus One,’” she said.
“It’s not lost on the people who are
somewhat familiar with this novel.”

Attorneys who specialize in
trademark disputes don’t see a clear-
cut case. One key issue is whether
consumers are likely to be confused
and think Mr. Dick’s estate was asso-
ciated with Google’s phone.

“Will people buying the Google
phone hear the Nexus One name and
think that is just like in “Do An-
droids Dream of Electric Sheep?’”
asked Marc Reiner, a partner at
Dorsey & Whitney LLP, who isn’t in-
volved in the matter.

Characters like Mickey Mouse
and Indiana Jones that have served
as bases for products are much more
likely to be able to gain trademark
protection. “A character in a book
does not automatically get trade-
mark protection,” Mr. Reiner said.

It also may be more difficult to
win a trademark case in regards to a
word like nexus, which is used in
other contexts apart from the char-
acters in Mr. Dick’s novel, said Beth
Goldman, a partner at Orrick, Her-
rington & Sutcliffe LLP, who isn’t in-
volved in the Google matter.

“Some words are never used for
anything except in connection with
a particular trademark, like Her-
shey’s,” Ms. Goldman said.

That may explain why Verizon
Wireless licensed the ‘Droid’ name
from “Star Wars” creator and direc-
tor George Lucas when it recently
launched a Motorola Inc. smart
phone with that name. “We were hon-
ored that Verizon chose to name
their newest technological venture
the DROID smart phone, and we were
happy to grant them a license to use
the mark,” said a spokeswoman for
Mr. Lucas’s company, Lucasfilm Ltd.

Replicants in the movie ‘Blade Runner’
were Nexus androids in the book.

The airport in Poprad, eastern Slovakia, pictured in 2007. A security official failed to remove explosive material used in a test that got snared on a passenger’s luggage.

‘Some words are never used

for anything except in

connection with a

particular trademark.’

Did Google go a literary reference too far?

By Quentin Fottrell, Leos
Rousek and Daniel Michaels

The problem with using sniffer dogs
They can be trained only using actual explosives such as those Slovakian airport security accidentally sent to Ireland
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Europe

n U.K. Prime Minister Gordon
Brown appeared to have beaten
off another attempt to oust him as
leader of the ruling Labour Party,
as his party rejected calls from
two former government ministers
to consider a secret ballot on his
leadership. But the latest round of
interparty strife will further hurt
his chances barely months from
an election in which he was al-
ready the underdog.

n A top ECB official rattled Euro-
pean currency markets with a
warning to Greece not to expect a
financial bailout from other Euro-
pean countries. The euro weak-
ened on the remarks by central-
bank executive board member Jür-
gen Stark, dipping briefly below
$1.43 before stabilizing.

n The euro-zone gap between
strong and weak economies wid-
ened at the end of 2009, with Ger-
many’s services sector racing
ahead, while Spain’s service-sector
contraction deepened, creating a
major headache for the ECB as it
it struggles to find the right bal-
ance for its monetary policy.
n The U.K.’s dominant services
sector expanded for the eighth
straight month in December as
new orders rose at the fastest
pace since September 2007, sug-
gesting the economy finally
emerged from recession in the
fourth quarter of 2009.

n Slovak officials said “a silly
and unprofessional mistake” dur-
ing an airport-security test led to
a man unwittingly carrying explo-
sives on a flight to Dublin. Irish
security chiefs said it was foolish
for the Slovaks to hide bomb parts
in the luggage of innocent passen-
gers under any circumstances.

n Britain warned Iceland that it
could be blocked from joining the
European Union after the coun-
try’s president voted against the
repayment of $5.7 billion to Brit-
ain and the Netherlands for huge
sums lost in a failed savings bank.

n New British rules took effect,
requiring skilled foreign workers
who extend their stay to obtain
identity cards containing biomet-
ric data, including finger prints
and photographs.

n In Northern Ireland, the major
British Protestant paramilitary
group, the Ulster Defense Associa-
tion, said it has fully dis-
armed—finally meeting the key
requirement of the province’s
1998 peace accord.

n French President Nicolas
Sarkozy said the strength of the
euro risks handicapping European
companies as they recover from
the global recession.

n France wants to speed up the
way it prosecutes genocide and
crimes against humanity, creating
a special investigative unit in a
Paris court as more suspects al-
legedly linked to Rwanda’s geno-
cide are turning up in the country.

n A Swedish citizen suspected of
ordering the theft of the “Arbeit
Macht Frei” sign from the Aus-
chwitz concentration camp met
with Poles who carried out the
crime, a prosecutor said.

n In Russia’s troubled North
Caucasus region, a suicide bomber
blew up an explosives-packed car

at a police station, killing six of-
ficers and wounding at least 16
people, officials said.

n Serbia’s president, Boris Tadic,
said he was visiting Kosovo for
Orthodox Christmas to send a
message of peace, despite protests
from majority ethnic Albanians
who object to his visit. Kosovo’s
authorities agreed to the visit fol-
lowing pressure from interna-
tional officials.

i i i

U.S.

n Three Democrats—Senators
Chris Dodd and Byron Dorgan as
well as Colorado Governor Bill
Ritter—have ditched plans to run
for re-election in 2010, in the lat-
est signs of trouble for President
Barack Obama’s party.

n Some Fed policymakers last
month were conflicted over
whether to expand or cut back a
program intended to drive down
mortgage rates, bolster the hous-
ing market and keep the recovery
going, minutes of a closed-door
meeting showed.
n A gauge of the U.S. service sec-
tor returned to growth last
month, aided by Christmas retail
sales. The expansion reflected a
slowly improving economy, but
was too slight to spur hiring.

n The Pentagon said more terror
suspects released from Guan-
tánamo Bay are returning to the
fight. A report shows the recidi-
vism rate among former suspects
released from the U.S. prison in
Cuba continues its upward trend,
Defense Department press secre-
tary Geoff Morrell said.

i i i

Americas

n A Cuban official accused a de-
tained U.S. government contractor

of spying, a month after the man
was arrested on suspicion of
handing out communications
equipment to opposition groups.

n Argentine President Cristina
Fernández asked the head of the
central bank to resign because he
has refused to release some of the
country’s international reserves to
pay foreign debt. The bank chief’s
office said he won’t quit, even
though Fernández’s top aide
threatened to take legal action
against him if he doesn’t.

n Canada is lending Mexico 5 mil-
lion doses of the swine-flu vac-
cine, to tide it over until orders It
has placed with manufacturers
come in. Canada has a large sur-
plus after buying just over 50 mil-
lion doses of vaccine in August.

i i i

Asia

n Japan’s new finance minister
will be Naoto Kan, a colorful,
charismatic politician who advo-
cates more spending, a weaker
yen, and a less powerful bureau-
cracy to lift the economy. The
move may lift the government’s
flagging popularity but spook in-
vestors who are jittery about Ja-
pan’s swelling public debt. He suc-
ceeds Hirohisa Fujii, who
resigned, citing health reasons.

n Tsutomu Yamaguchi, the only
person officially recognized as a
survivor of both the Hiroshima
and Nagasaki atomic bombings at
the end of World War II, has died
at age 93. Yamaguchi was in Hi-
roshima on a business trip when
the U.S. dropped an atomic bomb
on the city. He then returned to
his hometown of Nagasaki, which
suffered a second U.S. atomic
bomb attack three days later.

n In Pakistan, two suspected U.S.
drone missile strikes killed at

least 13 people in the North Wa-
ziristan region, which is teeming
with militants suspected in a re-
cent suicide attack that killed
seven CIA employees in Afghani-
stan, intelligence officials said.

n In Afghanistan, two children
were killed in a blast that tore
through a group of civilians and
U.S. soldiers visiting a road con-
struction project, an official said.

n India and Pakistan both saw
surprise violence in the conten-
tious border area of Kashmir as
suspected Islamic militants en-
gaged in a gun battle with police
in Srinagar on the Indian side and
a suicide bomber killed three Paki-
stani soldiers on the Pakistani-
controlled side. The region had
been peaceful lately.

n In India, a leading figure in one
of the country’s largest regional
parties said he would step down
from all party posts, removing an-
other high-profile opposition
leader from India’s political scene.
Amar Singh, general secretary of
the Samajwadi Party, said he was
resigning on health grounds.

i i i

Middle East

n Yemeni security forces
launched a manhunt for the sus-
pected leader of an al Qaeda cell
believed to be behind a threatened
attack that forced the closure of
the U.S. and British embassies.

n Palestinians and Egyptian secu-
rity forces clashed at the Gaza
border over the delay of an inter-
national aid convoy, killing one
Egyptian border guard and
wounding 15 Palestinians. The in-
cident further raises the tension
between Egypt and the Hamas rul-
ers of Gaza, who see Cairo’s at-
tempts to seal the border as a di-
rect threat to their survival.

n Israel’s defense minister, Ehud
Barak, has had security around
him beefed up after Jewish ex-
tremists angry over limits on
West Bank construction have
threatened to kill him. Such
threats are taken seriously in Is-
rael after Prime Minister Yitzhak
Rabin was assassinated in 1995 by
a Jewish extremist.

i i i

Africa

n In Kenya, an elephant killed an
American woman and her baby
daughter while the family was on
a nature hike, officials said.

n Nigerian soldiers shot and
killed two Nigerian workers at an
under-construction Chevron plant,
causing a riot that destroyed sev-
eral buildings and halted opera-
tions, a government official said.

n Guinea’s No. 2 leader said the
life of the nation’s wounded junta
chief, Capt. Moussa Dadis Camara,
isn’t in danger following an assas-
sination attempt last month. Ca-
mara is recovering in Morocco.

i i i

Antarctica

n A conservation group’s boat
had its bow sheared off after it
was struck by a Japanese whaling
ship in the waters off Antarctica
during confrontations over an an-
nual whale hunt, the group said.
The boat’s six crew members were
transferred to another of the Sea
Shepherd Conservation Society’s
vessels, the Bob Barker—named
for the U.S. game-show host who
donated $5 million to buy it.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Nicky Philipps’s rendering of Britain’s Princes William, right, and Harry was unveiled at London’s National Portrait Gallery. The princes are wearing the dress
uniform of the Blues and Royals, a cavalry regiment of the British Army, in the setting of Clarence House, the home of their father, Prince Charles.
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In London, double portrait of princes William and Harry is unveiled
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A clothing-store employee arranges a
sale sign Tuesday in Strasbourg, France,
on the eve of the country’s official start of
winter sales.

By Ilona Billington

LONDON—The gap between
the euro zone’s strong and weak
economies widened at the end of
2009, with Germany’s services sec-
tor racing ahead while Spain’s ser-
vice-sector contraction deepened,
creating a major headache for the
European Central Bank.

The purchasing managers in-
dex for the euro zone’s services
sector rose to 53.6 in December
from 53.0 in November, data pro-
vider Markit reported Wednesday,
indicating that the currency area’s
economic recovery strengthened.

Significant parts of the euro
zone didn’t share in the strength.
Spain is the fourth-largest mem-
ber of the currency area, but its
services PMI fell to 45.0 in Decem-
ber from 46.1 in November, indicat-
ing that activity fell at the fastest
rate in five months.

The mixed performance of euro-
zone members could stay the Euro-
pean Central Bank’s hand in com-
ing months, as it struggles to find
the right balance between a mone-
tary policy that is appropriate for
the growing German economy and
the laggards.

“The increasing divergence in
growth prospects between the
main countries of the euro zone
and Spain and some smaller coun-
try is a reason for concern,” said
Luigi Speranza, an economist at
BNP Paribas.

The ECB says that it responds
to developments in the euro zone
as a whole, and not to develop-
ments in any one economy. But if
one of the currency area’s largest
economies is in difficulty, that is a
problem for the entire euro zone.

Economists expect that the
ECB will only gradually withdraw
its policy stimulus over the course
of this year, with its key interest
rate seen remaining at 1% until the
end of this year and possibly into
2011.

“Given that the recovery is still
only modest I think the ECB is go-
ing to be reluctant to raise rates
for some time to come,” said Capi-
tal Economics economist Jennifer
McKeown.

Other data reported Wednes-
day underlined the still fragile na-
ture of the recovery. European sta-
tistics agency Eurostat reported
industrial orders fell 2.2% in Octo-

ber from September, the first drop
in this measure for seven months.
From October 2008 orders were
down 14.5%, the 15th straight
month of declining orders on an an-
nual basis.

Eurostat also published pro-
ducer-prices data for November,
which rose just 0.1% in November
from a month earlier and fell 4.4%
from a year ago—the smallest de-
cline in seven months.
 —Nicholas Winning

contributed to this article.
Note: A level above 50 indicates expansion, below 50 contraction                          Source: Markit
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Economic chasms widen in euro zone

ASSOCIATED PRESS

Northern Ireland’s major Protes-
tant paramilitary group, the Ulster
Defense Association, said it has fully
disarmed—satisfying the key re-
quirement of the province’s peace
accord from 1998.

The international official over-
seeing Northern Ireland disarma-
ment, retired Canadian Gen. John de
Chastelain, said his officials re-
cently “conducted a major act of de-
commissioning in which arms, am-
munition, explosives and explosive
devices belonging to the UDA have
been destroyed.”

Mr. de Chastelain said UDA lead-
ers had assured him “that these ar-
maments constitute the totality of
those under their control.”

A UDA representative, Frankie
Gallagher, told a Belfast news confer-

ence that the outlawed group regret-
ted having killed more than 400 peo-
ple, mostly Catholic civilians, from
the 1970s to 1990s.

“But we are determined and are
willing to play our full part in ensur-
ing that tragedy of the last 40 years
will never happen again,” he said.

The governments of Britain and
Ireland—which have spent more
than a decade pressing Northern Ire-
land’s underground armies to dis-
arm—welcomed the move as a final
piece of the peacemaking jigsaw.

The UDA has broadly observed a
1994 cease-fire, but previously re-
fused to surrender its arms—chiefly
guns and grenades—citing the con-
tinuing threat from Irish Republican
Army dissidents based in Catholic
areas.

Mr. de Chastelain has been seek-

ing the disarmament of Northern
Ireland’s illegal groups since 1997.
The Good Friday peace pact of 1998
called for all truce-observing
groups to disarm by mid-2000, but
none of the three major groups met
that deadline.

Irish President Mary McAleese
called the disarmament “a very posi-
tive milestone on the journey of
peace.” Ms. McAleese, a Belfast-
born Catholic, said the latest disar-
mament shows that Northern Ire-
land’s militant traditions are “being
replaced by a culture of consensus,
democracy and good neighborli-
ness.”

Britain’s secretary of state for
Northern Ireland, Shaun Wood-
ward, said the UDA move was
spurred by his threat to withdraw
the amnesty period for handing

over weapons. After Feb. 9, anyone
who fails to surrender illegally held
weapons will face potential impris-
onment.

Mr. Woodward said the belated
disarmament demonstrated “that
firmness of government policy, with
a clear deadline, have produced a
startlingly strong outcome, remov-
ing some of the most dangerous
weapons from the streets.”

Two community witnesses, re-
tired Protestant Archbishop Robin
Eames and former Ulster Bank Chair-
man George Quigley, confirmed that
they observed the surrender and de-
struction of UDA weapons.

They, like the UDA and the Cana-
dian general, offered no details on
the locations or manner of the weap-
ons handover.

The Provisional IRA, the best-

armed group, surrendered its
largely Libyan-supplied weapons
stockpile gradually from 2001 to
2005. The other major British Prot-
estant group, the Ulster Volunteer
Force, completed its disarmament
last year.

The UDA has an estimated 2,000
members, making it by far the larg-
est illegal group in Northern Ire-
land.

The IRA and its dissident off-
shoots spent decades trying to force
Northern Ireland out of the U.K., but
the IRA’s Sinn Fein party today takes
part in a power-sharing govern-
ment alongside the Protestant ma-
jority.

The Good Friday accord reaf-
firmed that Northern Ireland would
remain in the U.K. as long as a major-
ity of its citizens desire this.

Northern Ireland’s UDA finishes disarming

EUROPE NEWS
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By Kris Maher

Pittsburgh

T AKING DOWN holiday deco-
rations can be a pain for
many people, but for the

Rev. Randy Sweet and his wife,
Jayne, the chore is a little more
complicated.

The Sweets have 63 Christmas
trees throughout their home. The
trees, ranging in size from about
30 centimeters to two meters tall,
all fake, occupy most flat surfaces
in their split-level brick house, in-
cluding bookshelves, the kitchen
counter and windowsills. Each tree
has a theme, ranging from cow-
boys to pink flamingos. The big-
gest one is covered with about
500 ornaments and the smallest
with a dozen, which means several
thousand ornaments.

“It takes at least a month to
put them away,” says Mrs. Sweet,
an art teacher who carves many of
their ornaments. “I have to pack
up the tree and then unpack every-
thing that I put away to make
space for the trees.”

The Sweets don’t start taking
down decorations until Epiphany,
which is the 12th day after Christ-
mas and is the religious obser-
vance of the three kings visiting
the infant Jesus. The Feast of the
Epiphany, which this year fell on
Wednesday, is considered by many
to be the end of the holiday sea-
son. It is also considered the unof-
ficial kickoff of the undecorating
season and a busy time for profes-
sional organizers.

It’s also the season of falls, ac-
cording to a study by the Centers
for Disease Control, which found
that the rate of falls among
younger adults rises sharply during
holidays. The CDC urges caution
and sturdy step stools and ladders
when taking down decorations.

Professional organizers have
other tips. Some suggest taking
pictures of things that looked nice
together and storing them accord-
ingly, while others advocate “zon-
ing storage,” for example, putting
outdoor decorations in the garage.

Mary Beth Breckenridge, a
home and decorating columnist
for the Akron Beacon Journal, says
decorations should be cleaned be-
fore storing. Soiled cotton orna-
ments, such as little lambs, can be
touched up with a toothbrush
coated with cornstarch, she says,
while artificial poinsettias can be
tossed in a bag with a half cup of
salt, which acts as a slight abra-
sive to rub off dust.

Ms. Breckenridge wrote a col-
umn a few years ago discussing
the suitable time to take down dec-
orations and indicated her per-
sonal preference of early January,
saying the short period keeps
them special and people need to
move on. Readers disagreed.

“I caught so much negative
feedback,” she says. People said
winter becomes even drearier with-
out decorations. “It was really in-
teresting how much push back I
got on that.”

Leslie McKee, a professional or-
ganizer in Pittsburgh, says the un-
decorating season is perfect for
winnowing, and advocates pitch-
ing or donating broken or redun-
dant pieces. It’s tough advice for
some of her customers.

“I’ve had clients say, ‘If I put
that snowman in Goodwill, all the
other snowmen will miss him,’ ”
says Ms. McKee, of McKee Organiz-
ing Services. She started a small
charity called Christmas in Novem-
ber to recycle decorations. Know-
ing that a long-held Santa or rein-
deer was going to be enjoyed by
another family makes downsizing
decorations easier, she says.

It takes Mike Bagwell, a con-
trols engineer in Springfield, Mo.,
two months, or about 200 man-
hours, to string 85,000 lights in
his yard and his parents’ house
next door and position all the in-
flatable decorations. There’s the
6.1-meter-long inflatable ship, the
3.6-meter-tall Frosty the Snow
Man, the life-size train on a track,
the helicopter, Ferris wheel and
airplane.

He tries to take down his deco-
rations quickly to avoid further an-
noying neighbors who don’t like
the extra traffic. One neighbor
wrote an anonymous letter to the
local police complaining that Mr.
Bagwell’s display—which attracted
an estimated 13,000 cars this sea-
son—was a nuisance. “Neighbors
get stressed out during the high
traffic months and they don’t
want to see the stuff anymore,” he
says.

He throws a New Year’s Eve
party for about a dozen high-
school-age children who belong to
a local church community-service
group called the Royal Rangers.
On New Year’s Day, he feeds the
crew waffles in exchange for six
hours of their time, which is
enough to take down 90% of the
decorations, says Mr. Bagwell, who
built two storage buildings, each
4.8 meters by 3.6 meters, in his
backyard for his decorations.

Bob Brenner, a retired teacher
who has written books on Christ-
mas history and collectibles, says
taking down ornaments on Jan. 6
is a European tradition still fol-
lowed by many people of German,
Polish and Czech ancestry. The tra-
dition, in part, dates before 1900
when ornaments were often real
fruit, nuts and marzipan. “That
was a special day when you got to
eat everything on the tree,” he
says. Glass ornaments that could

be packed up each year originally
became more popular in the 1870s
for people who couldn’t afford
fresh fruit, he says.

Mr. Brenner, who lives in
Princeton, Wis., has five trees up
in his house this year, including
one he calls his “memory tree” in
a Christmas room that he plans to
keep up all year. The snow and
cold weather are making him de-
lay taking the rest down. “I’m not
going to be able to part with
Christmas until the end of Janu-
ary,” he says.

Those who live in Sun Valley,
Idaho, can, by law, procrastinate
further. Residential holiday lights
are allowed from Nov. 1 until
March 15, as long as they are
turned off by 11 p.m. each night
and aren’t flashing lights, which
are banned outright. Although the
town doesn’t require environmen-
tally friendly LED lights, they are
encouraged.

Local officials there say they
haven’t had any decorating
scofflaws. Occasionally a visitor,
unfamiliar with the lights-out rule,
will keep the lights going all night,
resulting in a warning as opposed
to a fine.

At the Sweets’ home, each of
the 63 trees is themed: There’s the
sports-team tree, the artist tree
and the Nativity tree. One is de-
voted to the Wizard of Oz, another
to Star Wars. Sesame Street has
its own tree. The Sweets’ oldest
son has had several social-cause
trees over the years, including a
sparsely decorated homeless tree
with strips of ripped clothing and
a Free Tibet tree, with white doves
and red ornaments.

The Sweets can’t begin taking
down decorations until their
daughter returns to college be-
cause they need her room to hold
all the plastic storage tubs.

They try to store decorations
thematically. Flexibility is impor-
tant since they sometimes come
up with new themes, meaning or-
naments are assigned different
boxes. The Barbie ornament, for
instance, moved from the doll
tree to the old-fashioned toy
tree, accompanying Mr. Potato
Head.

“We’ve been married 26 years
and that is the age-old question:
original box or not original box,”
says Mr. Sweet, a Methodist pas-
tor, who lobbies for putting orna-
ments in their original box.

Mrs. Sweet doesn’t care if they
go in the original box, as long as
they are bubble wrapped and put
away.

Hannah Sweet sits among the 63 trees in her family’s living room. Each tree has a theme, ranging from cowboys to pink flamingos. The biggest one is covered with about 500 ornaments and the smallest with a dozen.

Hannah Sweet's baby shoes hang from
one tree as an ornament.

Online today: See photos from the
Sweet family's home at WSJ.com/US

Now comes the undecorating season
On the 12th day of Christmas, my true love gave me packing boxes, bubble wrap, chores, choices; parting with snowman
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By James Herron

A brief natural-gas-supply scare
in the U.K. earlier this week has
heated debate over the nation’s de-
pendence on private-sector invest-
ment for energy security.

On Monday, a so-called gas-bal-
ancing alert U.K. gas-pipeline opera-
tor National Grid issued to network
users has intensified an election-
year debate over whether the gov-
ernment is doing enough to encour-
age raising the nation’s storage ca-
pacity for natural gas. Opposition
politicians used the alert to accuse
the government of failing to ade-
quately plan for the decline in do-
mestic gas supplies and attacked its
changes to the planning process.

The U.K. has one of the most liber-
alized energy markets in the world.
State-run gas and electricity monop-
olies were broken up and privatized
in the 1980s and 1990s, leaving the
sole responsibility for investing in
new energy infrastructure in the
hands of private companies.

When privatization occurred,
the U.K. was entirely self-sufficient

in natural gas thanks to its North
Sea fields and even exported to Eu-
rope. However, a sharp decline in
production from aging North Sea
fields over the past decade has re-
sulted in the U.K. becoming heavily
dependent on imported gas from
sources less dependable than its
own backyard.

Gas storage is seen as an essen-
tial buffer against unexpected dis-
ruptions to supplies from outside,
but while U.K. imports have grown
more than tenfold in the past five
years, storage capacity has barely
changed.

“What we should have done in
Britain is recognize how fast the
North Sea was going to decline and
bring forward a timely energy pol-
icy” to deliver adequate gas storage,
said Dieter Helm, professor of en-
ergy policy at the University of Ox-
ford. Instead, the government left it
up to market forces, he said.

“Security of supply means you
need a margin of excess capacity ...
so when there are demand shocks
there is capacity in the system to re-
spond,” said Mr. Helm. But excess ca-

pacity depresses prices, meaning
that, “for companies, it’s much more
profitable to have the market tight
than have excess supply.” The natu-
ral consequence of the tight market
is price spikes and supply scares like
those this week, he said.

At the start of an election year,
the Conservative Party has used the
alert to attack the government’s han-
dling of energy security. The supply
scare, “is just a taste of what’s to
come as a result of Labour’s negli-
gence,” said Greg Clark, the Conser-
vative in charge of Energy and Cli-
mate Change. “When will the govern-
ment understand we need more stor-
age capacity ... so nobody has to face
the possibility of going without gas
during cold snaps.”

The Conservatives will publish
their own energy policy paper in the
very near future, including a plan
for gas storage. The party continues
to support a liberalized energy mar-
ket in the U.K.

National Grid said the energy
market responded to the alert in the
appropriate way following Mon-
day’s alert. Extra gas supply came to

the U.K. through pipelines and new
liquefied natural-gas import termi-
nals that companies built specifi-
cally to compensate for dwindling
North Sea gas supplies, she said, al-
though that didn’t stop prices end-
ing the day almost 30% higher than
their previous closing price. said
spokeswoman Isobel Rowley. There
have been no subsequent supply
problems despite continuing freez-
ing weather, she said.

Department of Energy and Cli-
mate Change spokeswoman Helen
McBain also said the current system
is working. “We have 22 gas storage
projects at various stages of develop-
ment—they could increase our cur-
rent gas storage capacity fourfold,”
she said. However, according to Na-
tional Grid data, storage actually un-
der construction today will boost ca-
pacity by only 14% and less than half
of the other projects have planning ap-
proval. For example, Canatxx Energy
Ventures Inc. has been struggling to
get planning approval for a large gas
storage facility in Lancashire since
November 2003.

This planning-approval process,

which has seriously slowed the de-
velopment of energy infrastructure
in the past, has become a major
point of contention between the La-
bour government and the Conserva-
tive opposition.

The government has overhauled
the planning process in a way it says
will speed approval of key infrastruc-
ture projects, but if the Conserva-
tives win power in an election that
must be held before June, they have
promised to abolish the central
plank of this overhaul—the Infra-
structure Planning Commission.

“The IPC will strip local authori-
ties and the secretary of state of
their say on major planning applica-
tions,” and final decisions will be
made by unelected officials, said
Conservative spokeswoman Lisa
Hunter. This lack of democratic ac-
countability could lead to IPC deci-
sions getting bogged down in legal
challenges, she said.

The government says the IPC is
crucial to end long planning delays
and make the application process
for nationally significant infrastruc-
ture projects faster and fairer.

By Joe Parkinson

LONDON—The U.K.’s important
service sector expanded for the
eighth straight month in December,
new data showed, suggesting the
economy emerged from recession in
the final quarter of 2009.

Research group Markit Econom-
ics and the Chartered Institute of
Purchasing and Supply said the pur-
chasing-managers index for ser-
vices rose to 56.8 in December from
56.6 in November. The reading was
better than economists had ex-
pected, and well above the 50 mark
that indicates business activity is im-
proving.

Economists said the figure indi-
cates the U.K. economy probably
emerged from recession in the
fourth quarter. Preliminary official

data for gross domestic product for
the period are due later this month.

“December’s data confirmed
that the U.K. service sector recorded
robust growth during the final quar-
ter of 2009, remaining consistent

with a quarterly expansion on the of-
ficial measure of above 1%,” said
Paul Smith, senior economist at Mar-
kit.

December’s data showed the in-
dex for new orders rising to 57 from

56.8, the fastest pace of growth
since September 2007. Large firms
posted the strongest growth, and a
number of companies reported that
new business had tested capacity.
“The fundamentals remain in place
for further solid gains in activity at
least in the near term,” Mr. Smith
said.

However, some economists are
cautious about extrapolating too
much from the PMI, as it had previ-
ously indicated that the U.K. econ-
omy would expand in the third quar-
ter, when in fact it contracted 0.2%.

“It needs to be borne in mind
that in recent months the purchas-
ing-managers survey has been por-
traying a significantly healthier pic-
ture of the services sector than the
hard data,” said Howard Archer, an
economist at IHS Global Insight.

Snow disrupts London

U.K.’s gas buffers struggle with cold
A brief supply alert has rekindled a debate over how the government should cope with less rich North Sea fields

‘The fundamentals remain

in place for further solid

gains in activity at least in

the near term.’

British service sector revives

A growing gap | As U.K. gas imports have soared, the volume of gas of storage available has stood still

Centrica’s Rough facility, bought in November 2002, represents around 70% of the U.K.’s gas storage capacity 
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Blustery winter weather para-
lyzed Britain and parts of Europe on
Wednesday, frustrating air travel-
ers, stranding motorists and keep-
ing thousands from their jobs and
schools.

London area airports—including
Heathrow, Europe’s busies—suf-
fered widespread delays and cancel-
lations. Forecasters blamed the pro-
longed cold snap on an arctic
weather system that promises more
cold weather through the month.

Britain’s weather office warned
that, if the cold keeps up through
the end of February, this will be the
country’s coldest winter in three de-
cades. London’s transit network,
which practically ground to a halt
when snow hit the capital in Febru-
ary 2009, suffered sporadic disrup-
tions and delays. Crowds were

lighter than expected as many peo-
ple stayed home.

Icy weather struck elsewhere in
Europe, including Scandinavia.
Snows in northern Denmark have
hit road, rail, and air traffic, and the
Danish army has mobilized to help
emergency vehicles cut their way
through drifts. Freezing tempera-
tures gripped Germany.

Elsewhere the weather was more
moderate. Dutch police divers and
helicopters were briefly scrambled
when a group of skaters was feared
to have fallen through the ice on a
lake north of Amsterdam. Authori-
ties eventually said it was a false
alarm. France and Switzerland were
largely unaffected by the chill, with
a light dusting of snow on the
ground in Geneva and a series of win-
ter weather warnings issued for
western France.

EUROPE NEWS
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The 2010 ATP Tour has
opened this week with the
world’s top-two tennis players
starting their campaigns at the
official curtain-raiser to the sea-
son, the Qatar Open.

Top of the rankings at the
end of 2009, Roger Federer has
finished the campaign as world
No. 1 in five of the previous six
years. He is favorite to top the
standings again and looks a de-
cent bet at 5/2 with Stan
James to do so.

Grand Slams are the biggest
points-earners and the Swiss
maestro, who has lifted a re-
cord total of 15 career majors,
would claim 2,000 for any he
wins. Last year, Mr. Federer
bagged both the Wimbledon
and French Open titles.

The same firm has Rafael
Nadal as 7/2 second-favorite,
but if he continues to be trou-
bled by serious injuries, expect
his schedule to be disrupted,
meaning he will miss the
chance to accumulate points.
Paddy Power’s 1/2 for him to
win a Grand Slam in 2010 is
worth greater consideration—
the Spaniard has held at least
one in each of the past five
years.

Britain’s Andy Murray faces
stiff competition from the likes
of Novak Djokovic, Juan Martín
Del Potro and Andy Roddick
but his consistency should se-
cure a 2010 top-four place,
available at 4/6 with Coral.

This could be the year he fi-
nally claims a major, but proba-
bly not Wimbledon, despite
heavy British support. At 5/1
with Sportingbet, it would in-
stead be preferable to lay him
on Betfair or Betdaq.

Tip of the day

3

Source: Press Association.
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Tennis needs Henin so badly
Return of Belgium’s former world No. 1 couldn’t have come at a better time for WTA Tour

Justine Henin has always pos-
sessed a wonderful sense of timing.

It was evident in the glorious
one-handed backhand that became
her signature on court, and it was
there in the Belgian tennis player’s
effortless blend of rhythm, tech-
nique and feel that propelled her to
seven Grand Slam titles—including
four in five years on her favored Pa-
risian clay at Roland Garros.

Now, in a pivotal year for
women’s tennis, shes ended a 20-
month retirement in the nick of
time.

Ms. Henin, who quit in May 2008
on the eve of the French Open and
while still world No.1, has made her
comeback at this week’s Brisbane
International Open. With three
straight wins, she appears barely to
have been away.

She continues her remarkable
challenge for the championship with
a quarter-final Thursday.

In these troubled times, the
game needs Ms. Henin more than
ever. The WTA Tour’s six-year, $88
million title sponsorship by Sony
Ericsson—a record for women’s
sport—expires next Dec. 31 and
prospects of an extension look re-
mote. The mobile-phone maker
hasn’t posted a profit in two years
and both Stacey Allaster, the chief

executive of the WTA Tour, and
Sony Ericsson’s director of global
marketing partnerships, Calum Mac-
Dougall, told The Wall Street Jour-
nal last month that any renewal dis-
cussions would need to be
completed by this past Friday.

“We don’t have a contractual
deadline, but I think that for our
planning purposes and theirs, we’re
informally looking for a decision by
year-end,” Ms. Allaster said.

Searching for a new title sponsor
amid tough economic conditions is
just one of the challenges facing
women’s tennis in 2010. The WTA
Tour’s season-ending tournament
begins a three-year run in Istanbul
next year, but a new venue for 2014
has yet to be arranged and the
downturn makes it unlikely that a
new host city will match the $42
million that the Turkish capital paid
in June 2007 to stage the event.

“There’s no doubt we’re in a dif-
ferent place, a different economy
than we were,” Ms. Allaster says.

The return of Ms. Henin, then,
couldn’t have come at a better time
for the sport’s marketers, particu-
larly given this has hardly been a
vintage year for the WTA Tour. De-
spite positive structural reforms, in-
cluding a new calendar that has
seen player commitment at Tour
events rise to 80%, a revolving door
of incoming and outgoing No.1 play-

ers led to confusion among casual
fans and a feeling that the sport
lacks a truly dominant player.

How tennis officials must have
longed for someone capable of win-
ning a Grand Slam or two, a handful
of WTA Tour Premier events, and
finishing the year as a legitimate
No.1. A player like Ms. Henin.

Prior to her retirement, Ms.
Henin had spent 61 straight weeks
as world No. 1, stretching from
March 2007 to May 2008. Since
then, the No. 1 ranking has been a
curse on those who have reached
top spot. The position has changed
hands 11 times in the 85 weeks fol-
lowing Ms. Henin’s retirement, with
each newly crowned No. 1 occupying
the position for an average of just
seven weeks and five days.

The longest unbroken spell in
that period is the 25 weeks Dinara
Safina spent on top of the world
from April to October last year—and
she has never won a Grand Slam.
Meanwhile, Serena Williams won
three of the four Slams, but made a
minimal impact on the Tour amid
questions over her fitness and focus.

“You got this bizarre situation
where Safina was world No.1 but
Serena Williams was winning all the
Grand Slams,” says Henry Chappell,
chief executive of London-based
sports PR specialists Pitch, which
has worked with the WTA. “That

damages the credibility of the WTA
events and rankings.”

The season-ending Sony Ericsson
Championship in Doha was also a
dud, with three of the eight compet-
itors withdrawing with injuries.

Against this gloomy background,
the return of Ms. Henin offers a
glimpse of a brighter future.

Doubts that she can return to the
summit of the sport are dispelled by
historical precedent. In the past 15
years, Jennifer Capriati and Martina
Hingis both made successful come-
backs. More pertinently, Kim Cli-
jsters—Ms. Henin’s compatriot and
childhood rival—returned from al-
most two years away while giving
birth and produced a fairytale in
New York to win the U.S. Open last
September.

That captured the public’s imagi-
nation and the return of Ms. Henin
will add another sprinkling of star-
dust to women’s tennis, increasing
its appeal to fans and sponsors.

“Henin and Clijsters are individu-
als with global media equity,” Mr.
Chappell adds. “That’s what tennis
needs—greats like the Williams sis-
ters at the top of the game, but it
also needs people challenging them
who the public have an affinity with.

“It’s a fight for eyeballs, for audi-
ence share and to grow your fan
base, so these guys coming back is
great for the WTA Tour.”

BY JONATHAN CLEGG

Since Justine Henin ended her 61-week reign as world No. 1 by annoucing her retirement in May 2008, women’s tennis has seen a succession of
players come and go at the top of the game.

Revolving door

2007 2008 2009 ’10

Justine
Henin

Holders of world
No. 1 ranking

Maria
Sharapova

Ana
Ivanovic

Jelena
Jankovic

Serena
Williams

Dinara
Safina

Source: WTA Tour
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Justine Henin plays a forehand shot during her second-round match against Sesil Karatantcheva at the Brisbane International tennis tournament Tuesday
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Four years ago,
the U.S.
government
offered subsidized
prescription-drug
insurance to 43

million elderly and disabled, the
biggest expansion of
government-backed health care in
decades. Today, the program is
working better than many
expected. Now academics are
drawing lessons that are acutely
relevant to heath-care legislation
pending in Congress.

Medicare Part D did lead the
elderly to use more drugs. More
important is the conclusion from
Nobel laureate Daniel McFadden of
the University of California at
Berkeley: “Medicare Part D…has
achieved its primary political goal
of providing near-universal
coverage in a viable private
market.”

Some early lessons:
Markets do work, but…
In Medicare doctor and hospital

insurance, the government
generally chooses benefits and sets
prices. In Part D, there is no
government plan; the typical
elderly person has a choice of 40
plans, all sponsored by private
insurers whose offerings are
supervised by the government. Few
elderly pick really lousy plans; the
government makes sure no really
lousy plans are offered, an
important lesson for the
“exchanges” at which many
Americans would shop for private
health insurance under the pending
bill. Jonathan Gruber and Jason
Abaluck of the Massachusetts
Institute of Technology, with data
on 2.7 million Part D enrollees,
find that 70% could have chosen a
lower-cost plan, and the typical
enrollee could have saved about
25%. Consumers focused too much
on premiums, not enough on
out-of-pocket spending. It’s a
reminder that elaborate
cost-sharing formulas don’t guide
consumers well if they’re too
complicated for consumers to
understand.

“Markets definitely work,” says
John Hsu, a physician-MBA at
Harvard Medical School.
“However, they don’t always work
according to original assumptions.
It’s very important to examine
each step very carefully to look for
unintended consequences.”

Prices don’t always do the
predictable.

The early fear was that arming
the elderly with subsidized drug
insurance would increase demand
and thus drug prices, especially
since Congress barred the
government from negotiating drug
prices directly. That task was left
to the private insurers.

Insurers had strong incentive
to bargain hard. Mark Duggan of
the University of Maryland and
Fiona Scott Morton of the Yale
School of Management conclude,
“Moving consumers into Medicare
Part D plans significantly reduced
the per-dose price paid to
manufacturers.” Average price cut:
12%. Why? “An individual
consumer typically does not have
the knowledge of which drugs are

acceptable [cheaper] therapeutic
substitutes; the consumer’s
physician typically has poor
knowledge of [drug] prices and
any one consumer is too small…to
negotiate with a pharmaceutical
company.” That strengthens the
case for harnessing private
insurers to restrain health costs,
but doesn’t mean drug prices
couldn’t be lower still. The
Medicaid program for the poor
and the Veterans Administration
get even lower drug prices. That
matters particularly to the elderly
poor who may pay more for drugs
because they were switched to
Medicare Part D from Medicaid.
One countervailing force: an
uptick in drug-company ads aimed
at elderly consumers. In
unpublished work presented at the
American Economic Association
this week, Darius Lakdawalla of
the University of Southern
California compared
direct-to-consumer ad spending
on drugs with no Medicare use
with ad spending on drugs
typically used by Medicare
patients. After Part D kicked in,
spending on the latter rose 60%
above spending on drugs with no
Medicare users.

Programs never cost what the
experts predict.

The Medicare prescription-
drug benefit is costing taxpayers a
lot, but less than expected. The
Congressional Budget Office’s
original 10-year price tag was
$640 billion over 10 years; it’s
now down by a third to $410
billion. The Center for Medicare
and Medicaid Services was off by
even more.

Economy-wide growth in drug
spending slowed surprisingly
sharply. “This sharp deceleration
in growth rates was unexpected by
us, CBO, and most industry
experts,” Mr. Foster said in an
email to Slate’s Tim Noah. “It
occurred largely as a result of
effective efforts by
health-insurance plans to induce
people to use generic equivalents
and a slowdown in the number of
new “blockbuster” drugs coming
into the market.” Projections are
always wrong, he notes, but still
essential to wise policy making.

Health care is never simple,
though. Higher drug spending
pulled down hospitalization of the
elderly for diseases treatable by
medicine, such as diabetes. “It did
make them healthier and keep
them out of the hospital,” Michael
Chernew of Harvard Medical
School said at an AEA
presentation. Adds Julie Donahue,
a University of Pittsburgh
researcher whose findings match
his: “The group for whom it
seemed to matter the most is for
people who had no drug coverage
before.” For that group of the
elderly, about 20% of the total,
savings on hospitalization more
than offset added spending on
drugs. Of course, Congress is often
happy to spend those savings and
more. Douglas Holtz-Eakin, CBO
chief when the drug bill passed,
notes that the pending health bill
would fill “the doughnut
hole”—out-of-pocket spending on
drugs that wasn’t covered by the
original plan. “Every entitlement
program gets richer over time,” he
says.

By David Wessel

[ Capital ]

By Mark Whitehouse

ATLANTA—Wall Street inves-
tors may be breathing a sigh of relief
as the financial crisis fades, but aca-
demic economists gathered here for
the annual meeting of the American
Economic Association say we’re no-
where close to making sure it won’t
happen again.

Over the past few days, econo-
mists here highlighted the many
ways in which the lessons of the cri-
sis have yet to sink in. Few think
the U.S. and other governments
have made needed repairs to the fi-
nancial regulatory system. And
some suggest governments’ re-
sponse has increased the chances
of a repeat, making the banking sys-
tem more crisis-prone, putting
new strains on institutions such as
the Federal Reserve and stretching
government finances closer to the
breaking point.

“Our response has made us more
vulnerable to a bigger crisis,” said
Tom Sargent, a New York University
economist. “It’s distressing.”

Banks present the most immedi-
ate worry. By providing massive
bailouts to commercial banks and
securities firms, the logic goes, gov-
ernments have given bank execu-
tives a sort of catastrophe insur-
ance—and an incentive to take even
greater risks than they did before
the crisis. But it could take years for
policy makers to impose the con-
trols, such as tougher capital re-
quirements, that would prevent the
pain from spreading to taxpayers
and the broader economy next time
the banks get into trouble.

“If the banks really feel that they
are insured, then we have a danger-
ous situation,” said Stanford Univer-
sity’s Robert Hall, the association’s
president. “The incentives are to
take a very risky position. They get
to pocket it if they win and it’s the
federal government’s problem if
they lose.”

Policy makers find themselves
in a tough position. They can’t im-
pose controls immediately, for fear
they would curb the lending cru-
cial to a sustainable economic re-
covery. But as the banks regain

strength, the political opportunity
to create a new financial architec-
ture could slip away.

“You have only a small window in
which you can really change things,”
said Markus Brunnermeier of Prince-
ton University. “It’s closing al-
ready.”

The crisis isn’t over for banks.
The worst-case scenarios in last
year’s stress tests, which restored
the market’s confidence in U.S.
banks, included only two years’
worth of losses. But banks are likely
to face losses for many years to come
as foreclosures mount and the com-
mercial real-estate market sours.

“If the U.S. government could
credibly say [to banks]: We’ll never
bail you out again, it [the banking
system] would collapse,” said Ken-
neth Rogoff of Harvard University.

To quicken the banks’ return to
health, Princeton’s Mr. Brunner-
meier believes governments
should place much harsher limits
on cash dividend and bonus pay-
outs, which deplete the capital
banks need to absorb the losses
and keep lending.

“I don’t think there’s enough
forcefulness from the administra-
tion on this,” he said. “If Goldman
Sachs is paying these huge bonuses,
the other banks are forced to do so
as well.”

Others fretted about the lack of a
game plan for Fannie Mae and Fred-
die Mac, the money-losing mortgage
giants—known as government-spon-
sored enterprises—that are now ab-
sorbing huge sums of taxpayer
money as part of the U.S. govern-
ment’s efforts to keep the mortgage
market functioning. When long-

term interest rates rise, as they inevi-
tably will, said Anthony Sanders of
George Mason University, “We’re go-
ing to see tremendous losses taken
on the bank balance sheets and
[those of the GSEs].”

“The GSE structure must be
ended because it creates inevitable
failure based on the incentives,”
said Dwight Jaffee of the Univer-
sity of California at Berkeley. But
he and his peers differed on the
best solution. Mr. Jaffee called for
the U.S. government to buy mort-
gages and package them into securi-
ties, as Fannie and Freddie do, but
only temporarily; eventually, that
task should be turned over to the
private sector.

A pair of Federal Reserve econo-
mists, Diana Hancock and Wayne
Passmore, emphasizing that they
weren’t expressing the Fed’s official
view, suggested the government
should explicitly guarantee not only
mortgages but other financial in-
struments against a catastrophe
with a new insurance fund, financed
by premiums similar to the one used
to insure bank deposits.

Economists also expressed con-
cern about the extent to which the
unprecedented measures taken by
the U.S. government and Fed could
weaken them as a backstop in the fu-
ture. The Fed’s massive interven-
tions have exposed it to greater fi-
nancial and political risk, both of
which could lessen its ability to step
in and calm markets. And the huge
costs of financial and economic bail-
outs have put added burdens on the
finances of advanced-economy gov-
ernments around the world.

In the next few years, for exam-
ple, the gross government debt of
both the U.S. and the U.K. will ex-
ceed 90% of their annual economic
output, an event that could both
spook investors and seriously im-
pair economic growth.

When advanced countries cross
the 90% threshold, their annual
growth tends to be about one per-
centage point lower, said Mr. Rogoff
and Carmen Reinhart of the Univer-
sity of Maryland.

“This is very troubling for the
U.S. and other advanced econo-
mies,” said Ms. Reinhart.

Economists fault fixes
Few believe measures taken after financial crisis can prevent the next one

Pedestrians walk past a Citibank branch in New York City. Banks are likely to face more losses as foreclosures mount.

Lessons from the history
of Medicare drug coverage
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Small mishaps hurt job seekers
Here are five danger zones where minor slip-ups could damage your employment chances

Here’s an im-
portant New Year’s
resolution for job
hunters: Sweat the
small stuff.

Minor missteps
can derail your search. In the U.S.,
with joblessness still rampant, nu-
merous hiring managers are
knocking applicants out of the
running over the slightest mistake.

That’s what sporting-goods
sales executive Daniel Obergfell
did while seeking a marketing
manager last winter. He rejected
one contender for mispronouncing
his surname four times—after cor-
recting her thrice. (His last name
actually is pronounced “Oberfell,”
with a silent “g.”) She was among
40 people he interviewed for the
$80,000 post, which attracted
more than 400 prospects from one
online listing.

“Your nerves cause you to do
things you would not normally do
when you must vie against many
people for a job,” Mr. Obergfell
says. Despite such sentiments, he
explains, he “couldn’t get past” his
disappointment over the woman’s
failure to pronounce his name
right. “Given she never really got
it right—even after being cor-
rected, told me it was probably
started with nervousness, but the
issue more than likely ran deeper
than that,” he says.

Small interview errors are be-
coming more common. “Compared
with two years ago, about 20%
more candidates interviewed by
our clients are not getting offers
because of gaffes made due to
their high anxiety,” says Dave
Campeas, president and chief ex-
ecutive of PrincetonOne, an execu-
tive-search firm in Skillman, N.J.

The incidence of nervous job
candidates has doubled since
2006, causing some to commit
careless mistakes that “ruin their
chances because they didn’t pres-
ent themselves well,” says David
Mezzapelle, director of marketing
and development for Goliath Jobs
Inc. in Stamford, Conn.

He bases his estimate on sev-
eral thousand calls from job seek-
ers, who use a free phone service
provided by his firm’s two em-
ployment Web sites.

The best solution? Prepare bet-
ter for interviews. Added legwork
should include extensive role play-
ing, thorough homework about a
possible employer’s culture and an
empathetic sense of how your
skills match its needs.

“Turn your dial up on sensitiv-
ity,” says Gerard Roche, senior
chairman of recruiters Heidrick &
Struggles International Inc. “The
little stuff counts.”

Here are five danger zones
where small slip-ups could dam-
age your chances:

� Your attire. A middle-age ex-
ecutive with an impressive résumé
wore a slightly low-cut blouse dur-
ing her interview with the head of
a hospital in a small Texas town.
Leaning across his desk, she re-
vealed a black panther tattoo on
her breast. The CEO nixed her for
the finance chief’s role. The large
tattoo “would not fly with the
board members and the commu-

nity for someone in that position,”
he told Bradley G. Richardson, a
partner at recruiters Kaye/
Bassman International Corp.,
which handled the search.

Extra preparation helped Mr.
Obergfell avoid a sartorial mis-
step. After losing his job in Sep-
tember, he hoped to become na-
tional sales manager for Mahco
Inc., a sporting-goods importer in
Bentonville, Ark. The night before
his final interviews, he asked a
Mahco vice president he previ-
ously worked for elsewhere
whether donning a suit might in-
timidate potential colleagues.

“Don’t wear a tie,’’ the former
boss replied. Less worried about
looking overdressed, Mr. Obergfell
says he concentrated harder on
selling himself. He began his new
job in late December.

� Your meal etiquette. Most
job seekers know not to order
messy food. Your timing matters,
too. Hoping to join a big Midwest-
ern bank, a recent college gradu-
ate arrived late for a group inter-
view at a restaurant. Officials and
fellow candidates were seated. The
latecomer “ordered the most ex-
pensive item on the menu, ate and
finished his meal before others
were served,” recalls Barbara
Pachter, a business-etiquette spe-
cialist who advised the bank. She
learned about the young man from
a successful attendee at the dinner
who participated in an etiquette
class Ms. Pachter led for the bank.
She says poor manners were the
main reason the bank spurned the
latecomer.

� Your tactfulness. As an ex-
ecutive vice president of a tech-

nology-management consultancy,
Dan Burns often asked promising
prospects when they could start
work before he made an offer.
They often said they weren’t avail-
able for weeks because they
needed to give notice.

“That’s the last thing a hiring
manager wants to hear,” says Mr.
Burns, a recent retiree and author
of “The First 60 Seconds: Win the
Job Interview Before It Begins.”
You risk killing your candidacy un-
less you tell an interested em-
ployer you’re equally interested in
the job, he cautions. Once you get
an offer, you’re in a better posi-
tion to negotiate your arrival date.

� Your sweat. A project man-
ager hired by Mr. Burns a few
summers ago jogged 12 blocks
from a train station to the office
of a client that was considering
the recruit for a consulting gig.
“Overheated and soaked, he asked
if the company had shower facili-
ties that he might use before the
interview started,” says Mr. Burns,
who met the project manager in
the lobby of the client’s building.
“You could see the sweat stain on
his white shirt.”

The company lacked showers
and executives refused Mr. Burns’s
request to reschedule the meeting.
They chose a different consultancy

for their project.
“Plan ahead,” Mr. Burns

warned the project manager after-
ward. He arrived an hour early for
his next client interview, “and he
wasn’t sweating,” Mr. Burns adds.

Arriving early also lets you
practice relaxation techniques,
such as deep breathing, that may
dry your sweaty palms before
shaking hands, says Gail Golden, a
Chicago leadership coach.

� Your deportment. Inappro-
priate behavior can cause prob-
lems. Ms. Golden, who helps com-
panies screen top-level candidates,
dislikes male ones who put a hand
on her shoulder following an in-
terview. The patronizing touch
comes across as “‘Thanks for your
time, sweetheart,’” she says.

During a July interview at Goli-
ath Jobs, an aspiring marketing
manager waved his hands wildly
to demonstrate his enthusiasm for
the job. The gesturing prospect
knocked over his sealed water bot-
tle twice. An intern soon served
coffee. Extending his arm to show
how far he’d go for a sale, the man
toppled the mug. Coffee covered
the conference table.

The man nevertheless landed
the job—thanks to strong refer-
ences. But he quit in November,
frustrated by his scant commis-
sions. “He could not handle sales
in an industry he knew nothing
about,” Mr. Mezzapelle says. In
hindsight, Mr. Mezzapelle realizes
the anxious hand waving “dis-
played a lack of confidence in his
abilities.” He regrets hiring the
unemployed man.

Email: joann.lublin@wsj.com
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When kids
ignore dads:
zombie hour

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

For many dual-
earner parents,
one of the hardest
parts of the juggle
is the “zombie
hour”—that stress-

inducing transition when you
arrive home from work and start
the evening’s activities with the
family. Setting aside workday
tensions to be emotionally
available to children can be tough.

A new study suggests these
daily reunions are a window of
opportunity to build close ties
with your children—“a building
block for … high-quality family
relationships.” These rewards,
however, seem to be gleaned
mainly by mothers. In this
behavioral study, researchers
found while moms got lots of
warm, affectionate greetings and
news of the day from children
when reunited with them after
work, fathers were more often
ignored. Dads also spent more
time by themselves in the house,
away from the family.

To capture “the natural flow of
family life,” researchers
videotaped and observed 32 dual-
earner couples and their children
through two weekday afternoons
and evenings, says the study in
the Journal of Family Psychology.
Children ranged in age from 1 to
17 years, and the families had at
least one child between 7 and 12.

Mothers tended to return home
first and were welcomed by the
kids with positive behavior and
information about the school day,
says the study, led by Belinda
Campos, an assistant professor at
the University of California,
Irvine. But fathers, who tended to
come home later, often weren’t
acknowledged by family members.

Fathers were more often
greeted with distraction, by
children focused on videogames,
TV or other pursuits. Some 38% of
dads were ignored or greeted only
in passing; only 22% of mothers
were similarly brushed off.

Readers, do you see the zombie
hour as a time to fortify your
bonds with your kids? Or is it a
daily trial? Does one parent play
the lead role in orchestrating end-
of-day routines at your house? If a
parent isn’t home for that first
reunion, might he (or she) just as
well be on the moon?

—Sue Shellenbarger
Readers responses
“Simple really. Kids inherently

understand what psychologists
and comedians continually remind
us: Men and women unwind
differently at the end of the day.
Women unwind by sharing their
thoughts about the day. Men tend
to decompress privately,
composing their thoughts before
sharing. So, obviously, kids sense
that dad is a little unapproachable
during this time.”

“I don’t see that dynamic at
all. Teenagers are equal
opportunity ignorers.”

[ Best of the Juggle ]

Numerous hiring managers
are knocking applicants out
of the running over the
slightest mistake.
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Sen. Christopher Dodd speaks during a news conference at his home Wednesday in East Haddam, Conn. He said he was in ‘the toughest political shape’ of his career.

Job losses mount in private sector

By Peter Wallsten

And Naftali Bendavid

WASHINGTON—The retirements
of two top Democratic senators un-
derscore what many in the party had
already conceded: The prognosis for
Democrats in the 2010 midterm elec-
tions is looking bad.

In brief remarks Wednesday out-
side his home in East Haddam, Conn.,
Sen. Christopher Dodd confirmed he
wouldn’t seek re-election for a sixth
term, bowing to political realities
that see him trailing potential Repub-
lican opponents in a fall campaign.

Mr. Dodd, 65 years old, said his de-
cision wasn’t based on any predic-
tions about the November elections,
though the senator also acknowl-
edged he is in “the toughest political
shape” of his career.

Mr. Dodd’s decision is the latest in
a string of big-name Democratic re-
tirements revealed this week as the
partystruggles to contend with a chal-
lenging political climate. Sen. Byron
Dorgan of North Dakota said Tuesday
that he, too, would retire after this
year, unexpectedly saddling his fel-
low Democrats with a wide-open race
that could be tough to win in a Repub-
lican-leaning state.

And Colorado Gov. Bill Ritter,
viewed as a rising Democratic star af-
ter a 2006 election victory that laid
the groundwork for a Democratic
pickup there in the 2008 presidential
race, said Wednesday that he
wouldn’t seek re-election.

The retirements underscore how
sharply the political climate has
turned against the majority party,
which looked almost impregnable af-
ter the 2008 elections. With major ini-
tiatives such as the stimulus and the
health-care overhaul unpopular, Dem-
ocrats are looking increasingly vul-
nerable in the states that formed the
basis of their new majority, particular
places such as Colorado and Virginia.

The defensive mood could hurt
fund raising and candidate recruit-
ment and will likely force the
White House to further scale back
its ambitions.

Another setback came in Michi-
gan, where the Democratic front-run-
ner for governor, Lt. Gov. John
Cherry, said he wouldn’t run. Mr.
Cherry, strategists believe, was too
closely associated with the state’s un-
popular Democratic Gov. Jennifer
Granholm, who is blamed by many
voters for a jobless rate that is far
higher than the national average.

The departure of Mr. Dodd, first
elected to the Senate in 1980, carried
the most symbolic value because of
his seniority and his close associa-
tion with the financial-system bail-

out and other economic policies. He
has drawn criticism for backing a
measure that allowed the embattled
insurance giant American Interna-
tional Group Inc. to dole out bonuses
to its executives.

Mr. Dodd, once closely associated
with the insurance and hedge-fund in-
dustries, is one of the highest profile
Democratic casualties of the financial
crisis and its political fallout. Under
fire for receiving what some charged
was a sweetheart mortgage from
Countrywide Financial, and for land
deals in Ireland, Mr. Dodd had tried to
reinvent himself as a populist, going
after big banks and credit-card com-
panies from his perch as chairman of
the Senate banking committee.

Just three years ago, Mr. Dodd
was planning a White House bid and
was asserting himself as an expert on
how to fix the economy. But in recent
months he has fought prostate can-
cer, and, with the death of Sen. Ed-
ward Kennedy, lost his best friend in
the Senate.

Mr. Dodd had been losing in polls
to his potential Republican challeng-
ers, and some Democratic strategists
speculated Tuesday that his retire-
ment actually bolsters the party’s
chances of retaining the seat this
year. There are strong candidates in
the GOP primary, including former
Rep. Rob Simmons and pro-wrestling
executive Linda McMahon, who has
said she would spend tens of millions
of her own money to win the seat.

The state’s Democratic attorney
general, Richard Blumenthal, said
Wednesday that he intended to be a
candidate. “I will not be making a for-
mal announcement today, but I do
want to let people know about my
plans,” he told CNBC in an interview.

Democrats painted a silver lining
in Mr. Dodd’s retirement, arguing
that Mr. Blumenthal had a stronger
shot at the Senate seat.

Attention now moves to the
House, where more than 10 Demo-
cratic House members have an-
nounced plans to retire.

A series of retirements can often
foreshadow a bad year for a party,
and Democrats acknowledge that the
struggling economy, a conservative
backlash against Obama administra-
tion policies—especially on health
care—and other factors make it likely
they will lose seats.

Democrats have been quick to
point out that more Republicans than
Democrats have announced their re-
tirements so far in each chamber.

Every Senate race has taken on
heightened significance this year,
since Democrats’ current majority of
60 votes, including two independents
who usually side with them, is the
bare minimum the party needs to
break Republican filibusters. The
60-vote majority has enabled Demo-
crats to pass a health overhaul
through the Senate despite unbroken
opposition by Republicans.

Mr. Dorgan has been elected three
times to the Senate, winning 68% of
the vote in 2004, but had come under
increasing pressure in recent

months. Republicans say the retire-
ment greatly boosts their chances of
cutting into the Democrats’ advan-
tage in the chamber.

Mr. Dorgan, 67, has held public of-
fice since he was 26 and said he had
intended to run again this year. But
he concluded recently that he
wanted to pursue other interests, in-
cluding writing.

North Dakota Republicans had
been encouraging the state’s popular
GOP governor, John Hoeven, to run
against Mr. Dorgan. A Dec. 15 Rasmus-
senpoll showedMr. Hoeven,in a hypo-
thetical match-up, with a significant
lead over the senator. Mr. Hoeven
hasn’t announced his intentions and
the campaign hadn’tbegun in earnest.

Democrats quickly began look-
ing for a viable candidate in North
Dakota to run in what could be an up-
hill campaign. Party leaders believe
that their best hope is Rep. Earl
Pomeroy, North Dakota’s sole
House member. Mr. Pomeroy
couldn’t be reached to comment.

Retirements hand Democrats setback
Majority party looking more vulnerable in 2010 midterm elections; Sen. Dodd becomes a casualty of the financial crisis
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By Justin Lahart

Figures released Wednesday sug-
gested that the U.S. economy contin-
ued to shed jobs last month, but some
economists doubted their accuracy.

Payroll company Automatic Data
Processing Inc. and forecasters Mac-
roeconomic Advisers reported that
their surveys indicate 84,000 pri-
vate-sector jobs were lost in Decem-
ber. If the government job count is
unchanged, that implies Friday’s La-
bor Department report could be
more negative than most forecast-

ers expect. Economists surveyed by
Dow Jones Newswires estimated
that 10,000 jobs were lost in Decem-
ber, about the same as November’s
11,000-job drop.

But the ADP report, which is
based on the roughly 430,000 busi-
nesses for which the company pro-
cesses payrolls, has been off the
mark recently. Last month, for exam-
ple, it reported that private-sector
payrolls fell by 169,000 in Novem-
ber; two days later, the Labor De-
partment reported the economy
lost 18,000 private-sector jobs. ADP

figures for November were revised
higher Wednesday.

“The ADP report has had a streak
here of seven months where it has
been consistently more pessimistic”
than the Labor Department report,
said J.P. Morgan economist Michael
Feroli. “It does call into question
how much weight you want to put on
it.” Mr. Feroli stuck to his estimate of
a gain of 40,000 jobs in December.

Macroeconomic Advisers’ Joel
Prakken conceded that the economic
model behind the ADP report may
lag behind the official figures. But he

said it may be that the government’s
figures are less accurate, and even-
tual revisions will make the ADP num-
bers look better. Mr. Prakken said
that the ADP report suggests Fri-
day’s jobs report will be worse than
most economists expect.

Meanwhile, the Institute for Sup-
ply Management said that its non-
manufacturing index, based mainly
on commentary from service-sector
companies, rose to 50.1 in December,
up from 48.7 in November. A number
over 50 represents economic expan-
sion in the nonmanufacturing sector.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.70 101.37% 0.01% 1.00 0.70 0.84

Eur. High Volatility: 12/1 0.96 100.19 0.01 1.76 0.96 1.37

Europe Crossover: 12/1 4.01 104.01 0.05 6.15 4.01 5.17

Asia ex-Japan IG: 12/1 0.91 100.40 0.01 1.29 0.91 1.07

Japan: 12/1 1.31 98.53 0.01 1.68 0.99 1.33

Note: Data as of January 5

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.10% 0.95% 1.6% ...% 8.3%

Event Driven 0.13 1.12 2.8 ... 15.5

Equity Long/Short -0.31 1.24 1.7 ... 4.9

*Estimates as of 12/31/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers
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Dow Jones Industrial Average P/E: 18
LAST: 10587.13 s 15.11, or 0.14%

YEAR TO DATE: s 159.08, or 1.5%

OVER 52 WEEKS s 1,817.43, or 20.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $56.0 3.07 2.99% 80.8% -58.2%

Rio Tinto U.K. General Mining 89.0 36.34 2.57 142.7 72.6

SAP Germany Software 58.6 33.23 1.78 24.5 -19.9

Anglo Amer U.K. General Mining 61.5 28.64 1.72 66.0 16.4

Intesa Sanpaolo Italy Banks 54.3 3.18 1.27 16.6 -43.3

Deutsche Telekom Germany Mobile Telecommunications $64.3 10.25 -2.47% -5.4 -29.5

Tesco U.K. Food Retailers & Wholesalers 52.3 4.12 -2.00 14.4 -1.5

Credit Suisse Grp Switzerland Banks 61.1 53.10 -1.76 72.4 -36.2

Nestle Switzerland Food Products 173.6 48.96 -1.59 15.4 13.9

Astrazeneca U.K. Pharmaceuticals 66.9 28.75 -1.12 4.3 2.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 56.2 17.26 1.02% 7.2% -43.7%
France (Full Line Insurance)

BHP Billiton 75.0 21.00 0.96 57.4 136.9
U.K. (General Mining)

Allianz SE 58.2 89.50 0.78 27.0 -41.3
Germany (Full Line Insurance)

ABB 46.2 20.50 0.74 28.6 0.9
Switzerland (Industrial Machinery)

Banco Santander 140.5 11.98 0.71 67.5 -9.0
Spain (Banks)

Roche Hldg Pt. Ct. 122.5 179.50 0.67 5.7 -20.7
Switzerland (Pharmaceuticals)

BASF 58.8 44.45 0.63 67.8 23.5
Germany (Commodity Chemicals)

British Amer Tob 65.8 20.32 0.59 15.9 36.3
U.K. (Tobacco)

HSBC Hldgs 206.2 7.40 0.46 32.1 -7.9
U.K. (Banks)

Banco Bilbao Vizcaya 70.7 13.11 0.38 47.7 -27.6
Spain (Banks)

Siemens 86.5 65.75 0.37 19.3 -13.5
Germany (Diversified Industrials)

Novartis 139.2 54.20 0.18 0.7 -24.4
Switzerland (Pharmaceuticals)

BNP Paribas 97.4 57.22 0.16 68.2 -28.8
France (Banks)

ING Groep 41.2 7.42 0.16 19.2 -70.8
Netherlands (Life Insurance)

ENI 105.2 18.25 0.11 4.3 -25.0
Italy (Integrated Oil & Gas)

Total 155.0 45.88 0.07 14.0 -10.5
France (Integrated Oil & Gas)

Daimler 56.9 37.25 0.03 35.7 -19.6
Germany (Automobiles)

Soc. Generale 53.1 49.92 0.01 42.4 -56.3
France (Banks)

Nokia 49.8 9.24 ... -21.0 -36.9
Finland (Telecommunications Equipment)

L.M. Ericsson Tel B 28.9 68.70 ... 6.2 -51.4
Sweden (Telecommunications Equipment)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 99.0 30.45 -0.08% -7.9% -9.6%
France (Multiutilities)

BP 204.8 6.19 -0.11 18.3 17.0
U.K. (Integrated Oil & Gas)

Iberdrola 50.8 6.73 -0.13 3.2 -16.7
Spain (Conventional Electricity)

Assicurazioni Genli 42.7 19.06 -0.16 -0.6 -35.1
Italy (Full Line Insurance)

BG Grp 66.6 11.63 -0.17 16.1 83.9
U.K. (Integrated Oil & Gas)

RWE 51.5 68.39 -0.19 3.6 -15.1
Germany (Multiutilities)

Diageo 46.8 10.60 -0.28 11.9 7.5
U.K. (Distillers & Vintners)

France Telecom 67.3 17.67 -0.31 -12.1 -19.2
France (Fixed Line Telecommunications)

E.ON 84.0 29.17 -0.41 0.6 -9.4
Germany (Multiutilities)

Vodafone Grp 132.7 1.43 -0.42 -0.2 -2.2
U.K. (Mobile Telecommunications)

Sanofi-Aventis 105.3 55.68 -0.57 17.0 -19.4
France (Pharmaceuticals)

Unilever 54.7 22.18 -0.61 25.6 9.3
Netherlands (Food Products)

Bayer 65.5 55.02 -0.63 25.8 34.7
Germany (Specialty Chemicals)

UBS 57.1 16.53 -0.66 4.3 -75.1
Switzerland (Banks)

Royal Dutch Shell A 110.1 21.57 -0.71 7.5 -15.5
U.K. (Integrated Oil & Gas)

Telefonica 133.0 19.65 -0.73 21.7 19.0
Spain (Fixed Line Telecommunications)

ArcelorMittal 73.7 32.81 -0.76 58.2 6.5
Luxembourg (Iron & Steel)

UniCredit 56.3 2.34 -0.85 43.7 -59.6
Italy (Banks)

GlaxoSmithKline 118.4 12.96 -0.88 1.1 -4.7
U.K. (Pharmaceuticals)

Deutsche Bk 45.6 51.10 -1.05 86.8 -49.4
Germany (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.70 $27.65 -0.37 -1.32%
Alcoa AA 37.50 17.03 0.90 5.58
AmExpress AXP 5.90 41.46 0.63 1.54
BankAm BAC 160.90 16.50 0.30 1.85
Boeing BA 6.60 59.97 1.95 3.36
Caterpillar CAT 3.50 59.63 0.38 0.64
Chevron CVX 8.00 79.74 0.12 0.15
CiscoSys CSCO 28.80 24.50 -0.08 -0.33
CocaCola KO 8.00 56.36 0.01 0.02
Disney DIS 7.30 31.82 -0.17 -0.53
DuPont DD 5.20 33.99 0.06 0.18
ExxonMobil XOM 26.60 70.23 0.81 1.17
GenElec GE 39.50 15.52 -0.01 -0.07
HewlettPk HPQ 8.70 52.39 -0.28 -0.53
HomeDpt HD 5.70 28.79 -0.09 -0.31
Intel INTC 31.20 20.79 -0.08 -0.38
IBM IBM 4.20 130.30 -0.55 -0.42
JPMorgChas JPM 22.00 43.99 0.31 0.71
JohnsJohns JNJ 8.90 64.48 0.55 0.86
KftFoods KFT 32.50 28.96 0.19 0.66
McDonalds MCD 6.90 61.29 -1.01 -1.62
Merck MRK 10.60 37.60 0.44 1.19
Microsoft MSFT 41.80 30.76 -0.20 -0.65
Pfizer PFE 31.20 18.60 -0.07 -0.35
ProctGamb PG 6.70 60.78 -0.36 -0.59
3M MMM 4.00 83.91 1.41 1.71
TravelersCos TRV 7.50 47.83 -0.80 -1.65
UnitedTech UTX 3.30 70.19 -0.37 -0.52
Verizon VZ 27.20 32.02 -0.84 -2.57

WalMart WMT 8.30 53.75 0.06 0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Norske Skogindustrier 807 –113 –129 –187

M real 931 –86 –139 –256

Smurfit Kappa Fdg 287 –54 –68 –116

DSG Intl 605 –46 –98 –143

FCE Bk 491 –43 –70 –104

Carlton Comms 213 –39 –38 –83

Codere Fin Luxembourg 712 –38 –71 –138

ProSiebenSat 1 Media 589 –38 –48 –61

Grohe Hldg 977 –32 –61 –138

Fiat 263 –31 –39 –50

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Pearson 48 ... –1 –2

Sis Continents 53 ... ... –1

JTI UK Fin 31 ... ... 1

Roche Hldg 36 ... ... –1

BASF Specialty Chems Hldg 15 ... ... –1

TNT 60 ... –1 –2

Eurpn Aero Defence Space
Co Eads 70 ... –2 –5

Bay Landbk Giroz 101 ... –3 –2

FKI 70 1 1 –4

Rep Iceland 419 10 13 35

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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By Jonathan Cheng

HONG KONG—Lawmakers on
Friday may decide whether a con-
tentious US$8.6 billion express
railway that would connect Hong
Kong to southern China’s two
most important cities will move
forward.

Hong Kong’s government
pitches the railway as a key to
more closely integrate itself into
the mainland Chinese economy. It
warns that Hong Kong could be
hurt without a dedicated link to
China’s high-speed national rail
network.

Approval isn’t a certainty. Op-
position to the express rail link
has already delayed progress for
months. Cost-conscious legisla-
tors point to an existing railway
that runs below capacity.

The express train would stop in
the city of Shenzhen just across
Hong Kong’s northern border.
Then, it would travel to an outly-
ing suburb of Guangzhou, south-
ern China’s traditional commer-
cial and transport hub, in about 45
minutes.

The current service, which ar-
rives in downtown Guangzhou,
takes about two hours. With the
completion of a high-speed line
linking Guangzhou and Beijing set
for 2013, government officials say
a train ride from Hong Kong to
Beijing could take about 10 hours,
compared with about 24 hours
now.

“There’s a strong public consen-
sus to get this project up and run-
ning as quickly as possible,” Eva
Cheng, Hong Kong’s secretary for
transport and housing said Tues-
day in Guangzhou.

She noted that the faster travel-
ing time would benefit the
660,000 Hong Kong residents who
make the trip to mainland China at
least once a week.

Hong Kong’s chief executive,
Donald Tsang, has made infrastruc-
ture spending one of the corner-
stones of his economic policy.

Mr. Tsang created a Develop-
ment Bureau in 2007 to push
ahead with 10 large-scale infra-
structure projects before 2012,
which he said would “lay a new
foundation for our sustained devel-

opment in the future.”
The legislature has already ap-

proved about $1.2 billion to fund
Hong Kong’s portion of the world’s
longest oversea bridge, a 50-kilo-
meter, six-lane highway to Macau
and the mainland city of Zhuhai.
Construction began in December.

Hong Kong’s international air-
port, which opened in 1998, suf-
fered from delays and cost over-
runs and wound up costing US$20
billion, including associated road,
rail and bridge projects.

Funding for the new rail link
was expected to have been ap-
proved in time for construction to
have begun last year and finished

in 2015. But opposition lawmakers
pushed back the vote to the new
year, arguing that the cost of $530
million for each mile of railway is
out of proportion with the bene-
fits to the economy.

Alan Leong, who sits on the leg-
islative subcommittee reviewing
the project, accused the govern-
ment in an interview of trying to
“bulldoze” its proposal through
the legislature without a proper
vetting, and without considering
cheaper alternatives.

“We are all for the express rail
to be expanded to Hong Kong,” Mr.
Leong says. But he says that the
government’s proposed termi-
nus—in a newly reclaimed district
called West Kowloon—is designed
to benefit property developers
who have built a cluster of luxury
condominiums and office towers
there.

“This is driven by real-estate
development considerations,” Mr.
Leong says.

The lawmaker says the cost of
the express rail is “out of propor-
tion” with that of comparable rail
and infrastructure projects. “We

have again set a world record,” Mr.
Leong said.

The government didn’t re-
spond to a request to comment.

Ms. Cheng said that most of the
higher costs were driven by rising
global commodity prices and extra
engineering work required to ad-
dress geological concerns.

“If costs eventually come
down, every penny will be re-
turned to the public coffers,” she
said, urging lawmakers to approve
the railway funding as soon as pos-
sible.

At the same time, villagers in a
rural settlement that would be dis-
placed by the construction have
also mounted an increasingly vo-
cal campaign to stop the railway.
The villagers plan to step up their
protest outside the legislature as
the vote approaches.

Ms. Cheng said Tuesday that
the government determined the
route of the railway after careful
consideration to minimize the im-
pact on the public. The villagers
will be offered a compensation
package for resettling.

Hong Kong’s government is considering the construction of a high-speed railway to Shenzhen, left, and Guangzhou, right, which has its own new high-speed link to central China’s Wuhan, center.

Hong Kong mulls faster train to China
Government makes a last-minute push before Friday’s vote; critics cite high cost, disruption to villages on the route

Express rail to Guangzhou,

with a high-speed link to

Beijing set for 2013, could

cut the trip from Hong

Kong to China’s capital to

10 hours, from 24 hours.

Middle: Agence France-Presse/Getty Images; Left and right: Reuters

A WSJ NEWS ROUNDUP

SAN’A, Yemen—Yemeni security
forces launched a manhunt for
leader of the al Qaeda affiliate that
claimed responsibility for the al-
leged attempt to blow up a U.S. air-
liner on Christmas Day, and is be-
lieved to be behind a threat that
forced the closure of the U.S. and
British embassies.

Security forces swept into sev-
eral areas where the militant leader,
Mohammed Ahmed al-Hanaq, was
believed to be hiding, in the moun-
tainous region of Arhab, northeast
of the capital, but haven’t located
him, security officials said.

Officials negotiating with tribal
sheiks in Arhab are demanding that
they surrender Mr. al-Hanaq and an-
other al Qaeda suspect related to
him, Nazeeh al-Hanaq, tribal lead-
ers said.

The U.S. says the Arhab cell was
behind a plot to send al Qaeda fight-
ers into San’a to carry out attacks,
possibly against foreign embassies.
The U.S. and British embassies
closed Sunday and Monday, and
other Western missions limited or
stopped their access to the public.

U.S. Adm. Mike Mullen, the chair-
man of the Joint Chiefs of Staff, ap-
peared to rule out direct military ac-

tion by the U.S. in Yemen.
Speaking to students at George

Washington University, Adm.
Mullen, the nation’s top military of-
ficer, said the U.S. effort would be
limited to helping fund and train the
Yemeni security forces, some of
whom are already mentored by
small teams of elite American Spe-
cial Operations forces.

Yemeni security forces on Mon-
day tried to capture Mohammed
Ahmed al-Hanaq as he was moving
through the Arhab region, prompt-
ing heavy clashes. He and Nazeeh al-
Hanaq both escaped, but two fight-
ers with them were killed.

On Tuesday, security forces ar-
rested three other fighters who
were wounded in the clashes as they
were being treated in a hospital in a
nearby town. Four others who took
them to the hospital were also ar-
rested, the Interior Ministry said
Wednesday.

The U.S. and British embassies re-
opened the following day, saying the
effort by Yemeni forces had largely
resolved the threat.

A French Foreign Ministry offi-
cial also said the country’s embassy
in Yemen’s capital has reopened to
the public following a three-day clo-
sure.

Yemen forces hunt leader
of local al Qaeda group

WORLD NEWS
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 421.75 3.00 0.72% 712.25 315.50

Soybeans (cents/bu.) CBOT 1059.00 -2.00 -0.19% 1,560.00 805.00

Wheat (cents/bu.) CBOT 567.25 14.25 2.58 1,029.25 459.00

Live cattle (cents/lb.) CME 85.950 -0.375 -0.43 108.600 81.900

Cocoa ($/ton) ICE-US 3,292 -29 -0.87 3,510 1,994

Coffee (cents/lb.) ICE-US 141.60 0.60 0.43 188.65 115.00

Sugar (cents/lb.) ICE-US 28.38 0.74 2.68 29.80 11.91

Cotton (cents/lb.) ICE-US 73.55 0.43 0.59 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,702.00 20 0.75 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,261 -14 -0.62 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,381 24 1.77 1,710 1,300

Copper (cents/lb.) COMEX 349.45 8.10 2.37 365.00 135.50

Gold ($/troy oz.) COMEX 1136.50 17.80 1.59 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1817.50 37.50 2.11 2,011.50 1,045.00

Aluminum ($/ton) LME 2,333.00 53.00 2.32 2,333.00 1,288.00

Tin ($/ton) LME 17,525.00 -10.00 -0.06 17,535.00 9,945.00

Copper ($/ton) LME 7,615.00 135.00 1.80 7,615.00 3,085.00

Lead ($/ton) LME 2,610.00 135.00 5.45 2,610.00 995.00

Zinc ($/ton) LME 2,649.00 94.00 3.68 2,649.00 1,086.00

Nickel ($/ton) LME 19,045 395 2.12 21,150 9,475

Crude oil ($/bbl.) NYMEX 83.18 1.41 1.72 117.00 47.60

Heating oil ($/gal.) NYMEX 2.2032 0.0091 0.41 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.1366 0.0116 0.55 2.1350 1.2304

Natural gas ($/mmBtu) NYMEX 5.941 0.348 6.22 12.590 4.550

Brent crude ($/bbl.) ICE-EU 81.89 1.30 1.61 145.00 50.00

Gas oil ($/ton) ICE-EU 668.50 3.25 0.49 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 6

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4795 0.1825 3.8088 0.2625

Brazil real 2.4892 0.4017 1.7303 0.5780

Canada dollar 1.4882 0.6719 1.0345 0.9667

1-mo. forward 1.4882 0.6720 1.0344 0.9667

3-mos. forward 1.4882 0.6720 1.0344 0.9667

6-mos. forward 1.4884 0.6719 1.0346 0.9666

Chile peso 713.86 0.001401 496.20 0.002015

Colombia peso 2834.79 0.0003528 1970.45 0.0005075

Ecuador US dollar-f 1.4386 0.6951 1 1

Mexico peso-a 18.3730 0.0544 12.7710 0.0783

Peru sol 4.1275 0.2423 2.8690 0.3486

Uruguay peso-e 28.126 0.0356 19.550 0.0512

U.S. dollar 1.4386 0.6951 1 1

Venezuela bolivar 3.09 0.323707 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5691 0.6373 1.0907 0.9169

China yuan 9.8224 0.1018 6.8275 0.1465

Hong Kong dollar 11.1562 0.0896 7.7546 0.1290

India rupee 65.8686 0.0152 45.7850 0.0218

Indonesia rupiah 13300 0.0000752 9245 0.0001082

Japan yen 133.30 0.007502 92.66 0.010793

1-mo. forward 133.28 0.007503 92.65 0.010794

3-mos. forward 133.24 0.007505 92.62 0.010797

6-mos. forward 133.14 0.007511 92.54 0.010806

Malaysia ringgit-c 4.8641 0.2056 3.3810 0.2958

New Zealand dollar 1.9619 0.5097 1.3637 0.7333

Pakistan rupee 121.998 0.0082 84.800 0.0118

Philippines peso 65.998 0.0152 45.875 0.0218

Singapore dollar 2.0073 0.4982 1.3953 0.7167

South Korea won 1627.40 0.0006145 1131.20 0.0008840

Taiwan dollar 45.857 0.02181 31.875 0.03137

Thailand baht 47.670 0.02098 33.135 0.03018

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6951 1.4386

1-mo. forward 1.0000 1.0000 0.6951 1.4386

3-mos. forward 1.0002 0.9998 0.6952 1.4383

6-mos. forward 1.0006 0.9994 0.6955 1.4378

Czech Rep. koruna-b 26.329 0.0380 18.302 0.0546

Denmark krone 7.4408 0.1344 5.1721 0.1933

Hungary forint 268.67 0.003722 186.75 0.005355

Norway krone 8.1895 0.1221 5.6925 0.1757

Poland zloty 4.0973 0.2441 2.8481 0.3511

Russia ruble-d 42.968 0.02327 29.867 0.03348

Sweden krona 10.2036 0.0980 7.0925 0.1410

Switzerland franc 1.4812 0.6751 1.0296 0.9713

1-mo. forward 1.4810 0.6752 1.0294 0.9714

3-mos. forward 1.4804 0.6755 1.0290 0.9718

6-mos. forward 1.4793 0.6760 1.0283 0.9725

Turkey lira 2.1215 0.4714 1.4747 0.6781

U.K. pound 0.8994 1.1119 0.6252 1.5996

1-mo. forward 0.8996 1.1116 0.6253 1.5993

3-mos. forward 0.8999 1.1112 0.6255 1.5986

6-mos. forward 0.9005 1.1105 0.6259 1.5977

MIDDLE EAST/AFRICA

Bahrain dinar 0.5423 1.8438 0.3770 2.6526

Egypt pound-a 7.8442 0.1275 5.4525 0.1834

Israel shekel 5.3568 0.1867 3.7235 0.2686

Jordan dinar 1.0182 0.9821 0.7078 1.4129

Kuwait dinar 0.4128 2.4224 0.2870 3.4849

Lebanon pound 2160.85 0.0004628 1502.00 0.0006658

Saudi Arabia riyal 5.3953 0.1853 3.7503 0.2666

South Africa rand 10.5137 0.0951 7.3080 0.1368

United Arab dirham 5.2842 0.1892 3.6730 0.2723

SDR -f 0.9201 1.0869 0.6395 1.5636

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 257.96 0.37 0.14% 1.9% 22.7%

22 DJ Stoxx 50 2617.35 0.46 0.02 1.5 19.8

62 Euro Zone DJ Euro Stoxx 280.47 0.33 0.12 2.1 20.6

20 DJ Euro Stoxx 50 3009.66 -2.70 -0.09% 1.5 18.6

29 Austria ATX 2593.65 Closed 3.9 36.6

15 Belgium Bel-20 2596.43 8.66 0.33 3.4 30.0

15 Czech Republic PX 1156.7 7.0 0.61 3.5 31.5

19 Denmark OMX Copenhagen 324.55 1.11 0.34 2.8 31.1

21 Finland OMX Helsinki 6633.54 Closed 2.7 14.7

20 France CAC-40 4017.67 4.76 0.12 2.1 20.1

21 Germany DAX 6034.33 2.47 0.04 1.3 22.2

... Hungary BUX 22164.72 121.10 0.55 4.4 70.8

17 Ireland ISEQ 3087.93 16.41 0.53 3.8 17.8

17 Italy FTSE MIB 23622.29 66.56 0.28 1.6 14.6

... Netherlands AEX 341.48 -0.54 -0.16 1.8 28.8

14 Norway All-Shares 428.74 -1.48 -0.34 2.1 50.3

17 Poland WIG 41241.97 189.97 0.46 3.1 44.6

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8680.30 2.61 0.03 2.6 29.7

... Russia RTSI 1444.61 Closed ... 128.6

11 Spain IBEX 35 12222.5 18.1 0.15% 2.4% 27.7

15 Sweden OMX Stockholm 305.66 Closed 2.1 41.1

14 Switzerland SMI 6559.41 -19.85 -0.30% 0.2 13.8

... Turkey ISE National 100 54547.36 432.31 0.80 3.3 95.6

15 U.K. FTSE 100 5530.04 7.54 0.14 2.2 22.7

53 ASIA-PACIFIC DJ Asia-Pacific 126.81 0.51 0.40 3.1 32.0

... Australia SPX/ASX 200 4921.40 -2.87 -0.06 1.0 30.2

... China CBN 600 28886.91 -170.65 -0.59 -0.6 83.4

21 Hong Kong Hang Seng 22416.67 137.09 0.62 2.5 49.6

20 India Sensex 17701.13 14.89 0.08 1.4 84.6

... Japan Nikkei Stock Average 10731.45 49.62 0.46 1.8 16.2

... Singapore Straits Times 2930.49 10.21 0.35 1.1 55.8

11 South Korea Kospi 1705.32 14.70 0.87 1.3 38.9

22 AMERICAS DJ Americas 303.04 0.31 0.10 2.2 32.0

... Brazil Bovespa 70708.36 468.55 0.67 3.1 73.9

21 Mexico IPC 32814.35 81.59 0.25 2.2 47.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0907 1.7447 1.0593 0.1538 0.0365 0.1916 0.0118 0.2929 1.5691 0.2109 1.0544 ...

Canada 1.0345 1.6547 1.0047 0.1459 0.0346 0.1817 0.0112 0.2778 1.4882 0.2000 ... 0.9484

Denmark 5.1721 8.2733 5.0234 0.7292 0.1732 0.9086 0.0558 1.3890 7.4408 ... 4.9999 4.7420

Euro 0.6951 1.1119 0.6751 0.0980 0.0233 0.1221 0.0075 0.1867 ... 0.1344 0.6719 0.6373

Israel 3.7235 5.9561 3.6165 0.5250 0.1247 0.6541 0.0402 ... 5.3568 0.7199 3.5995 3.4139

Japan 92.6550 148.2109 89.9913 13.0639 3.1023 16.2767 ... 24.8838 133.2981 17.9144 89.5693 84.9507

Norway 5.6925 9.1057 5.5288 0.8026 0.1906 ... 0.0614 1.5288 8.1895 1.1006 5.5029 5.2192

Russia 29.8670 47.7753 29.0084 4.2111 ... 5.2467 0.3223 8.0212 42.9682 5.7746 28.8723 27.3836

Sweden 7.0925 11.3451 6.8885 ... 0.2375 1.2459 0.0765 1.9048 10.2036 1.3713 6.8563 6.5027

Switzerland 1.0296 1.6469 ... 0.1452 0.0345 0.1809 0.0111 0.2765 1.4812 0.1991 0.9953 0.9440

U.K. 0.6252 ... 0.6072 0.0881 0.0209 0.1098 0.0067 0.1679 0.8994 0.1209 0.6043 0.5732

U.S. ... 1.5996 0.9713 0.1410 0.0335 0.1757 0.0108 0.2686 1.4386 0.1933 0.9667 0.9169

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 06, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 305.89 0.39% 34.4% 34.4%

2.40 28 World (Developed Markets) 1,192.89 0.29 29.6 29.6

2.20 30 World ex-EMU 139.43 0.35 29.6 29.6

2.30 32 World ex-UK 1,188.49 0.34 28.6 28.6

2.90 28 EAFE 1,615.85 0.30 30.6 30.6

2.00 20 Emerging Markets (EM) 1,015.26 1.07 79.0 79.0

3.20 18 EUROPE 89.54 -0.03 29.0 29.0

3.50 21 EMU 184.76 -0.03 30.0 30.0

3.10 23 Europe ex-UK 98.32 -0.05 26.7 26.7

4.20 16 Europe Value 101.38 0.40 30.8 30.8

2.30 21 Europe Growth 76.86 -0.44 27.2 27.2

2.30 29 Europe Small Cap 161.42 0.66 59.9 59.9

1.90 15 EM Europe 285.00 1.48 79.4 79.4

3.50 13 UK 1,640.65 0.42 24.8 24.8

2.60 25 Nordic Countries 139.72 -0.10 42.5 42.5

1.40 15 Russia 753.36 0.32 82.8 82.8

2.70 16 South Africa 714.74 0.77 23.5 23.5

2.40 24 AC ASIA PACIFIC EX-JAPAN 426.20 1.30 72.3 72.3

1.70 -35 Japan 576.06 0.43 8.7 8.7

1.90 21 China 66.61 2.78 63.3 63.3

0.90 21 India 718.61 1.03 94.6 94.6

1.00 17 Korea 483.24 -0.33 57.4 57.4

2.50 248 Taiwan 297.36 0.20 71.5 71.5

1.80 33 US BROAD MARKET 1,261.57 0.30 28.4 28.4

1.30 709 US Small Cap 1,708.77 0.16 37.0 37.0

2.70 18 EM LATIN AMERICA 4,260.67 0.40 105.1 105.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% 22 DJ Global Index -a 232.24 0.12% 32.0%

Global Dow 1325.70 0.25% 22.2% 2025.48 0.04 28.8

2.72 50 Stoxx 600 258.00 0.14 22.7 277.18 -0.06 29.3

2.84 38 Stoxx Large 200 275.00 0.08 20.0 293.89 -0.12 26.6

2.17 -90 Stoxx Mid 200 243.10 0.35 34.6 259.81 0.14 41.8

2.14 -87 Stoxx Small 200 154.90 0.56 41.2 165.48 0.36 48.9

2.81 62 Euro Stoxx 280.50 0.12 20.6 301.37 -0.08 27.1

2.92 50 Euro Stoxx Large 200 297.70 0.04 18.6 317.93 -0.16 25.1

2.25 -3381 Euro Stoxx Mid 200 261.70 0.47 27.0 279.37 0.26 33.9

2.25 -84 Euro Stoxx Small 200 172.20 0.51 38.8 183.67 0.31 46.3

4.74 17 Stoxx Select Dividend 30 1505.70 -0.18 23.0 1853.93 -0.38 29.6

3.98 23 Euro Stoxx Select Div 30 1785.40 0.28 26.4 2206.81 0.08 33.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.16% 15 U.S. Select Dividend -d 656.54 0.13% 14.9%

3.63 18 Infrastructure 1517.80 -0.01% 21.8% 2081.73 -0.22 28.4

1.19 45 Luxury 889.40 0.67 41.6 1084.78 0.46 49.2

5.69 6 BRIC 50 449.80 0.81 75.8 616.97 0.59 85.4

2.77 14 Africa 50 763.00 1.35 30.2 696.64 1.13 37.2

3.73 14 GCC 1330.69 0.29 3.8

2.53 21 Sustainability 848.80 0.20 23.0 1030.95 -0.01 29.6

2.03 16 Islamic Market -a 2019.57 0.24 33.5

2.32 16 Islamic Market 100 1748.70 0.16 15.3 2152.90 -0.05 21.5

Islamic Turkey -c 3103.20 1.60 58.6
1.70 32 DJ U.S. TSM 11732.71 0.06 28.2

DJ-UBS Commodity 138.80 2.26 15.7 145.04 2.06 22.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Amar Singh, 53, general secretary of India’s Samajwadi Party, said he is leaving
his party posts for health reasons. He faxed his resignation while on vacation.

Indian paramilitary soldiers escort civilians rescued from a building near the scene of a gun battle with militants in a central market area in Srinagar, Wednesday.

By Vibhuti Agarwal

NEW DELHI—A leading figure in
one of India’s largest regional par-
ties said he will step down from all
party posts, removing another high-
profile opposition leader from In-
dia’s political scene.

Amar Singh, general secretary of
the Samajwadi Party, said he is re-
signing his posts on health grounds,
but declined to be specific. Mr.
Singh, 53 years old, who is in Dubai
on a vacation, faxed his resignation
to party chief Mulayam Singh Yadav.

“Family and health come first
for me. The party wasn’t around
when I was ill. Doctors have ad-
vised me rest,” Mr. Singh told televi-
sion channels over the telephone
Wednesday. A party official con-
firmed his resignation.

The Samajwadi Party won 22 par-
liamentary seats in the general elec-
tions last year, down from 38 in
2004. It played a crucial role in main-
taining in power the last United Pro-
gressive Alliance coalition, led by
the Congress party, by joining the
government in the summer of 2008
after the left-wing parties withdrew
their support. The leftists opposed
the government’s civilian nuclear-
power accord with the U.S.

The SP, however, has been criti-
cal of the government’s economic
policies and isn’t part of the govern-
ment formed in June.

Mr. Singh’s resignation comes at
a time when India’s opposition is in
disarray and the Congress party is in-
creasing its parliamentary standing

in the national vote. In December,
L.K. Advani, leader of India’s main op-
position Bharatiya Janata Party, re-
signed as party chief after the BJP
lost parliamentary seats in elections.

Political analysts speculated
that Mr. Singh may even support
the Congress party now. The party
official declined to comment on
that and declined to make Mr.
Singh available to comment, saying
Mr. Singh would be back in India on
Saturday. The Samajwadi Party’s

base is in the giant northern Indian
state of Uttar Pradesh, where Con-
gress has been resurgent.

“Amar Singh’s strong connec-
tions and vote bank in Uttar Pradesh
might benefit the Congress party,
which is already on the rise in the
state,” said S. Chandrasekharan, di-
rector of the New Delhi-based South
Asia Analysis Group. The Sa-
majwadi Party’s supporters are
mainly Muslims and those low on
the Hindu caste ladder.

India opposition resigns

India and Pakistan saw surprise vi-
olence in the contentious border area
of Kashmir on Wednesday as sus-
pected Islamic militants engaged in a
gun battle with police in Srinagar on
the Indian side and a suicide bomber
killed three Pakistani soldiers on the
Pakistani-controlled side.

The Himalayan region has been
relatively peaceful of late, and the in-
cidents weren’t expected to mark a
return to sustained violence in an
area that has become a flashpoint
for terrorism and a source of ten-
sion between the two neighbors
since the partition of India in 1947.

The suicide bomber struck a Paki-
stani army barracks, killing at least
three soldiers and wounding 11 oth-
ers. Pakistan police said the bomber
detonated his explosives when
stopped by security guards outside
the facility near the border town of
Rawalakot. The blast occurred as the
soldiers were leaving their barracks
in the morning, said Javed Iqbal, the
chief of the regional police.

The western part of Kashmir, con-
trolled by Pakistan, is home to sev-
eral Islamic militant groups which
have been involved in fighting Indian
troops across the line of control that
divides Kashmir. These groups, once
patronized by Pakistani military in-
telligence, were outlawed in 2002
but have continued to operate under
new banners. Some of the splinter
groups have also been blamed for ter-
rorist attacks in Pakistan.

There was no immediate claim of
responsibility for the attack in Paki-
stan on Wednesday. A senior secu-
rity official said the involvement of
some elements of outlawed militant
outfit couldn’t be ruled out.

Police in Srinagar, summer capi-
tal of the Indian state of Jammu &

Kashmir, were engaged in a gun bat-
tle with suspected militants that was
still under way Wednesday evening
in the city’s crowded marketplace.

The militants threw grenades
and opened fire on a contingent of
paramilitary forces. One policeman
was killed and two others injured.

Farooq Ahmad, an inspector-gen-
eral of police in Srinagar, said the po-
lice had cordoned off Lal Chowk, the
city’s commercial hub, where the at-
tack took place, and were closing in on
“oneor twomilitants who have report-
edly holed up at a hotel in the area.”

In India-ruled Kashmir, the last

year saw the fewest deaths due to
the insurgency since it escalated in
1990. The violence peaked in 2001,
when more than 4,500 people were
killed. Fatalities dropped to 377 in
2009, according to South Asia Ter-
rorism Portal, a New Delhi-based re-
search group.

Militants hit both sides in Kashmir
Suicide bombing at Pakistani barracks and attack on Indian paramilitary troops mark surprise surge in violence

U.S. drone strikes kill 13
in Pakistan Taliban area
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By Krishna Pokharel
in New Delhi and

Zahid Hussain in Islamabad
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By Zahid Hussain

ISLAMABAD—A pair of air-
strikes by U.S. drones killed at
least 13 people in a region of north-
western Pakistan that is partly con-
trolled by a Taliban faction be-
lieved to have aided last week’s at-
tack on CIA officers in neighbor-
ing Afghanistan.

Wednesday’s missile strikes ex-
tended a series of attacks target-
ing militants in Pakistan’s North
Waziristan tribal area, a strong-
hold of the Taliban faction con-
trolled by Sirajuddin Haqqani and
his father, Jalaluddin.

In the first strike Wednesday, a
drone fired two missiles at a com-
pound in the Dattakhel village of
North Waziristan, killing at least
seven suspected militants, said a
Pakistani security official.

The second strike, also from a
drone, followed minutes later
when the locals were digging the
dead bodies from the rubble of the
first, the official said. An addi-
tional six people were killed, the of-
ficial said.

A Pakistani intelligence official
said four of the victims were for-
eign nationals, but couldn’t say
where they came from. The Haqqa-
nis are Afghan and they are be-
lieved by U.S. and Pakistani officials
to have close ties to al Qaeda, which
is primarily made up of Arabs.

The drone campaign remains clas-
sified, and officials rarely disclose

the precise target of each strike.
There was no official comment on
Wednesday’s strike from the U.S. or
the Pakistani government, which
publicly opposes the attacks but pri-
vately aids the campaign.

There has been a marked in-
crease in U.S. drone strikes in
Haqqani-controlled areas of North
Waziristan since the Dec. 30 sui-
cide bombing at an American base,
Camp Chapman, in the neighboring
Khost province of Afghanistan. The
attack killed at least seven Central
Intelligence Agency operatives.

Officials say the attack was car-
ried out by an al Qaeda double
agent from Jordan who CIA opera-
tives were hoping would help
them track down top leaders of the
terror network.

U.S. and Pakistani military and in-
telligence officials say they believe
the attack was aided by the Haqqanis.

“The attack may have been
planned by al Qaeda, but it could
not have been possible without
the help of the Haqqani group,”
said Mahmood Shah, a retired Paki-
stani Brigadier who once served as
security chief for Pakistan’s Tali-
ban-dominated tribal areas.

U.S. officials say the Haqqanis
operate from North Waziristan
and control parts of Khost. The
U.S. has pressured Pakistan to
move against the group.

Some Pakistani officials insist that
if the Haqqanis have any presence in
North Waziristan, it is minimal.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Espanya EU EQ AND 01/04 EUR 14.12 1.5 26.8 -8.7
Andfs. Estats Units US EQ AND 01/04 USD 15.16 1.0 20.2 -11.2
Andfs. Europa EU EQ AND 01/04 EUR 7.98 1.8 19.3 -14.0
Andfs. Franca EU EQ AND 01/04 EUR 9.92 1.9 15.7 -14.6
Andfs. Japo JP EQ AND 01/04 JPY 516.07 1.0 17.8 -16.5
Andfs. Plus Dollars US BA AND 01/04 USD 9.48 0.3 11.5 -5.7
Andfs. RF Dolars US BD AND 01/04 USD 11.43 0.0 11.4 0.1
Andfs. RF Euros EU BD AND 01/04 EUR 10.82 0.0 21.2 -1.2
Andorfons EU BD AND 01/04 EUR 14.49 -0.1 22.1 -2.8
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/04 EUR 9.61 0.5 18.1 -8.4
Andorfons Mix 60 EU BA AND 01/04 EUR 9.37 1.0 13.5 -14.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/06 EUR 9.23 0.7 -4.8 -2.8
DJE-Absolut P GL EQ LUX 01/06 EUR 208.55 1.8 16.0 -8.9
DJE-Alpha Glbl P EU BA LUX 01/06 EUR 181.52 1.9 15.7 -5.5
DJE-Div& Substanz P GL EQ LUX 01/06 EUR 218.42 1.6 20.8 -4.0
DJE-Gold&Resourc P OT EQ LUX 01/06 EUR 176.43 3.6 35.4 -5.9
DJE-Renten Glbl P EU BD LUX 01/06 EUR 130.95 0.3 9.2 3.7
LuxPro-Dragon I AS EQ LUX 01/06 EUR 166.71 5.5 57.2 -4.1
LuxPro-Dragon P AS EQ LUX 01/06 EUR 162.26 5.5 56.6 -5.4
LuxTopic-Aktien Europa EU EQ LUX 01/06 EUR 17.73 0.1 18.9 -3.7
LuxTopic-Pacific AS EQ LUX 01/06 EUR 16.74 2.2 69.8 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/05 EUR 24.13 -0.8 -8.0 -41.9
MP-TURKEY.SI OT OT SVN 01/05 EUR 36.04 3.8 84.5 -14.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/05 EUR 13.51 1.0 57.3 -0.9
Parex Eastern Europ Bd EU BD LVA 01/05 USD 14.76 0.8 68.5 3.9
Parex Russian Eq EE EQ LVA 01/05 USD 19.97 2.3 125.4 -20.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/05 EUR 125.93 3.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/06 USD 181.45 3.5 56.6 -12.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/06 USD 172.67 3.5 55.3 -13.0
PF (LUX)-Biotech-Pca OT EQ LUX 01/05 USD 284.16 0.4 -3.5 -6.9
PF (LUX)-CHF Liq-Pca CH MM LUX 01/05 CHF 124.21 0.0 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/05 CHF 93.39 0.0 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/05 USD 118.17 1.1 40.8 -5.3
PF (LUX)-East Eu-Pca EU EQ LUX 01/05 EUR 333.58 6.1 121.7 -18.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/06 USD 550.35 3.2 71.0 -13.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/05 EUR 102.75 1.7 26.7 -11.8
PF (LUX)-EUR Bds-Pca EU BD LUX 01/05 EUR 386.05 0.4 3.4 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/05 EUR 283.09 0.4 3.4 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/05 EUR 148.67 0.5 18.7 5.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/05 EUR 100.79 0.5 18.7 5.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/05 EUR 148.61 1.6 62.5 2.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/05 EUR 81.45 1.6 62.5 2.1
PF (LUX)-EUR Liq-Pca EU MM LUX 01/05 EUR 135.98 0.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/05 EUR 96.68 0.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/05 EUR 102.40 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/05 EUR 99.92 0.0 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/05 EUR 415.13 1.8 28.2 -15.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/05 EUR 134.97 1.4 25.6 -12.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/05 USD 245.90 1.1 28.8 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/05 USD 159.70 1.1 28.8 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/06 USD 361.94 3.1 60.0 -7.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/06 USD 371.70 3.1 81.8 -17.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/06 JPY 9114.05 2.6 9.3 -18.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/06 JPY 7933.97 2.4 5.9 -21.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/06 JPY 7694.46 2.4 5.2 -21.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/06 JPY 4503.98 2.0 11.9 -17.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/05 USD 45.46 1.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/06 USD 279.56 2.4 69.1 -6.3
PF (LUX)-Piclife-Pca CH BA LUX 01/05 CHF 797.49 0.8 12.9 -2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/05 EUR 66.16 1.3 39.9 -5.1
PF (LUX)-Rus Eq-Pca OT OT LUX 01/05 USD 67.70 5.1 161.7 NS
PF (LUX)-Security-Pca GL EQ LUX 01/05 USD 100.49 0.9 37.4 -2.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/05 EUR 465.61 2.8 36.4 -11.7
PF (LUX)-Timber-Pca OT OT LUX 01/05 USD 110.30 3.5 59.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/05 USD 105.00 2.1 25.9 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 01/05 USD 92.39 1.9 24.1 -9.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/05 USD 510.20 0.5 -2.5 3.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/05 USD 364.80 0.5 -2.5 3.5
PF (LUX)-USD Liq-Pca US MM LUX 01/05 USD 131.03 0.0 0.6 1.5
PF (LUX)-USD Liq-Pdi US MM LUX 01/05 USD 84.85 0.0 0.6 1.5
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/05 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/05 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/05 EUR 125.34 1.1 12.3 -9.1
PF (LUX)-WldGovBds-Pca GL BD LUX 01/06 USD 166.24 0.7 5.4 5.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/06 USD 134.81 0.7 5.4 5.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/05 USD 13.75 2.2 68.7 -0.1
Japan Fund USD JP EQ IRL 01/06 USD 16.28 1.8 12.4 -1.5
Polar Healthcare Class I USD OT OT IRL 01/05 USD 13.04 0.9 NS NS
Polar Healthcare Class R USD OT OT IRL 01/05 USD 13.02 0.9 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/31 USD 127.35 120.7 120.7 -3.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/05 EUR 721.92 2.0 22.9 -12.5
Core Eurozone Eq B EU EQ IRL 01/05 EUR 847.71 1.9 23.5 NS
Euro Fixed Income A EU BD IRL 01/05 EUR 1250.29 0.4 10.4 -0.4
Euro Fixed Income B EU BD IRL 01/05 EUR 1334.89 0.4 11.1 0.2
Euro Small Cap A EU EQ IRL 01/05 EUR 1223.82 1.9 37.8 -15.0
Euro Small Cap B EU EQ IRL 01/05 EUR 1311.03 1.9 38.6 -14.5
Eurozone Agg Eq A EU EQ IRL 01/05 EUR 671.50 2.4 29.3 -14.7
Eurozone Agg Eq B EU EQ IRL 01/05 EUR 965.09 2.4 30.0 -14.2
Glbl Bd (EuroHdg) A GL BD IRL 01/05 EUR 1376.60 0.1 14.4 2.8
Glbl Bd (EuroHdg) B GL BD IRL 01/05 EUR 1461.24 0.1 15.1 3.5
Glbl Bd A EU BD IRL 01/05 EUR 1106.97 0.2 11.4 4.5
Glbl Bd B EU BD IRL 01/05 EUR 1179.03 0.2 12.1 5.2
Glbl Real Estate A OT EQ IRL 01/05 USD 905.50 1.0 34.8 -13.9
Glbl Real Estate B OT EQ IRL 01/05 USD 933.61 1.0 35.7 -13.4
Glbl Real Estate EH-A OT EQ IRL 01/05 EUR 809.36 0.6 27.9 -15.1
Glbl Real Estate SH-B OT EQ IRL 01/05 GBP 76.18 0.6 27.4 -14.8
Glbl Strategic Yield A EU BD IRL 01/05 EUR 1618.27 0.7 41.3 4.3
Glbl Strategic Yield B EU BD IRL 01/05 EUR 1731.92 0.7 42.2 5.0
Japan Equity A JP EQ IRL 01/05 JPY 11811.95 1.5 11.7 -18.4
Japan Equity B JP EQ IRL 01/05 JPY 12590.67 1.5 12.4 -18.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/05 USD 2336.92 2.2 73.6 -5.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/05 USD 2494.21 2.2 74.6 -5.0
Pan European Eq A EU EQ IRL 01/05 EUR 980.42 1.9 29.7 -13.6
Pan European Eq B EU EQ IRL 01/05 EUR 1045.23 1.9 30.5 -13.1
US Equity A US EQ IRL 01/05 USD 890.29 2.0 28.6 -10.6
US Equity B US EQ IRL 01/05 USD 953.29 2.0 29.4 -10.1
US Small Cap A US EQ IRL 01/05 USD 1313.72 1.9 28.7 -10.2
US Small Cap B US EQ IRL 01/05 USD 1407.59 1.9 29.5 -9.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/05 EUR 13.86 -0.1 -0.7 9.2
Asset Sele C H-CHF OT OT LUX 01/05 CHF 96.16 -0.1 NS NS
Asset Sele C H-GBP OT OT LUX 01/05 GBP 97.40 0.0 NS NS
Asset Sele C H-JPY OT OT LUX 01/05 JPY 9660.02 -0.1 NS NS
Asset Sele C H-NOK OT OT LUX 01/05 NOK 111.23 0.0 0.1 NS
Asset Sele C H-SEK OT OT LUX 01/05 SEK 139.06 0.0 -1.2 9.7
Asset Sele C H-USD OT OT LUX 01/05 USD 97.29 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 01/05 SEK 130.51 0.0 -1.3 NS
Choice Global Value -C- GL EQ LUX 01/05 SEK 78.40 1.7 23.4 -15.8
Choice Global Value -D- OT OT LUX 01/05 SEK 75.12 1.7 23.4 -15.8
Choice Global Value -I- OT OT LUX 01/05 EUR 6.86 2.3 30.7 -18.5
Choice Japan Fd -C- OT OT LUX 01/05 JPY 47.49 1.3 3.8 -20.5

Choice Japan Fd -D- OT OT LUX 01/05 JPY 42.70 1.3 3.8 -20.5
Choice Jpn Chance/Risk JP EQ LUX 01/05 JPY 51.50 1.2 11.9 -22.5
Choice NthAmChance/Risk US EQ LUX 01/05 USD 3.96 1.0 32.2 -11.4
Ethical Europe Fd OT OT LUX 01/05 EUR 2.00 2.1 26.1 -18.1
Europe 1 Fd OT OT LUX 01/05 EUR 2.88 1.9 30.3 -17.5
Europe 3 Fd EU EQ LUX 01/05 EUR 4.12 1.3 26.2 -18.5
Global Chance/Risk Fd GL EQ LUX 01/05 EUR 0.60 0.0 17.6 -11.2
Global Fd -C- OT OT LUX 01/05 USD 2.17 1.6 24.8 -13.2
Global Fd -D- OT OT LUX 01/05 USD 1.36 1.6 24.8 NS
Nordic Fd OT OT LUX 01/05 EUR 5.73 1.8 34.1 -6.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/05 USD 7.64 3.3 58.7 -8.1
Choice Asia ex. Japan -D- OT OT LUX 01/05 USD 1.35 3.3 58.7 NS
Currency Alpha EUR -IC- OT OT LUX 01/05 EUR 10.30 -0.1 -5.6 0.4
Currency Alpha EUR -RC- OT OT LUX 01/05 EUR 10.20 -0.1 -6.1 -0.1
Currency Alpha SEK -ID- OT OT LUX 01/05 SEK 95.64 -0.1 -9.5 NS
Currency Alpha SEK -RC- OT OT LUX 01/05 SEK 104.06 -0.1 -6.1 -0.1
Generation Fd 80 OT OT LUX 01/05 SEK 7.96 0.5 19.1 -6.3
Nordic Focus EUR NO EQ LUX 01/05 EUR 82.31 2.0 53.6 -7.5
Nordic Focus NOK NO EQ LUX 01/05 NOK 84.33 2.0 53.6 -7.5
Nordic Focus SEK NO EQ LUX 01/05 SEK 89.15 2.0 53.6 -7.5
Russia Fd OT OT LUX 12/30 EUR 8.84 164.8 164.8 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/05 USD 1.84 0.6 24.3 -11.2
Ethical Glbl Fd -C- OT OT LUX 01/05 USD 0.86 -0.4 21.0 NS
Ethical Glbl Fd -D- OT OT LUX 01/05 USD 0.83 1.4 34.5 -10.4
Ethical Sweden Fd NO EQ LUX 01/05 SEK 42.09 1.0 45.5 1.9
Index Linked Bd Fd SEK OT BD LUX 01/05 SEK 13.13 -0.2 3.3 3.3
Medical Fd OT EQ LUX 01/05 USD 3.33 0.0 14.2 -6.5
Short Medium Bd Fd SEK NO MM LUX 01/05 SEK 8.80 0.0 1.1 2.1
Technology Fd -C- OT OT LUX 01/05 USD 0.21 1.1 NS NS
Technology Fd -D- OT OT LUX 01/05 USD 2.55 1.1 55.2 -2.7
World Fd -C- OT OT LUX 01/05 USD 28.98 1.8 NS NS
World Fd -D- OT OT LUX 01/05 USD 2.20 1.8 34.1 -7.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/05 EUR 1.27 0.0 0.0 0.9
Short Bond Fd EUR -D- OT OT LUX 01/05 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/05 SEK 21.95 0.0 1.8 2.3
Short Bond Fd USD US MM LUX 01/05 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/05 SEK 42.80 -0.1 3.1 6.1
Bond Fd SEK -D- NO BD LUX 01/05 SEK 12.43 -0.1 3.2 5.6
Corp. Bond Fd EUR -C- EU BD LUX 01/05 EUR 1.27 0.1 16.4 3.4
Corp. Bond Fd EUR -D- EU BD LUX 01/05 EUR 0.97 0.0 16.8 3.1
Corp. Bond Fd SEK -C- NO BD LUX 01/05 SEK 12.62 0.3 17.7 1.6
Corp. Bond Fd SEK -D- NO BD LUX 01/05 SEK 9.54 0.3 17.7 1.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/05 EUR 104.69 0.1 0.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/05 EUR 108.98 0.1 4.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/05 SEK 1108.36 0.1 4.9 NS
Flexible Bond Fd -C- NO BD LUX 01/05 SEK 21.35 0.0 2.3 3.9
Flexible Bond Fd -D- NO BD LUX 01/05 SEK 11.68 0.0 2.3 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/05 USD 2.78 3.9 69.2 -7.9
Eastern Europe Fd OT OT LUX 01/05 EUR 2.57 2.9 47.4 -16.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/05 SEK 33.22 3.3 86.1 -0.3
Eastern Europe SmCap Fd OT OT LUX 01/05 EUR 2.62 1.7 95.0 -16.6
Europe Chance/Risk Fd EU EQ LUX 01/05 EUR 1058.54 2.1 31.3 -19.9
Listed Private Equity -C- OT OT LUX 01/05 EUR 133.18 3.4 NS NS
Listed Private Equity -IC- OT OT LUX 01/05 EUR 78.75 3.5 67.5 NS
Listed Private Equity -ID- OT OT LUX 01/05 EUR 76.31 3.5 62.6 NS
Nordic Small Cap -C- OT OT LUX 01/05 EUR 139.38 3.4 NS NS
Nordic Small Cap -IC- OT OT LUX 01/05 EUR 139.82 3.4 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/05 SEK 78.23 0.0 -2.7 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/05 EUR 99.74 0.0 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/05 SEK 99.69 0.0 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/05 USD 100.90 0.0 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/05 SEK 71.47 0.0 -2.7 -15.5
Asset Sele Opp C H NOK OT OT LUX 01/05 NOK 102.18 0.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/05 SEK 100.83 -0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/05 EUR 101.79 -0.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/05 GBP 101.86 -0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/05 SEK 101.60 -0.1 NS NS
Asset Sele Original C EUR OT OT LUX 01/05 EUR 101.31 -0.1 NS NS
Asset Sele Original D GBP OT OT LUX 01/05 GBP 101.82 -0.1 NS NS
Asset Sele Original ID GBP OT OT LUX 01/05 GBP 101.42 -0.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/05 EUR 29.85 0.6 5.3 1.2
Bonds Eur Corp A OT OT LUX 01/05 EUR 23.18 0.1 11.4 2.2
Bonds Eur Hi Yld A OT OT LUX 01/05 EUR 20.88 0.8 55.8 -0.9
Bonds EURO A OT OT LUX 01/05 EUR 41.13 0.1 3.9 4.9
Bonds Europe A OT OT LUX 01/05 EUR 39.10 0.0 3.0 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/05 USD 42.34 0.8 8.3 5.4
Eq. AsiaPac Dual Strategies A OT OT LUX 01/06 USD 10.72 2.3 61.5 -11.7
Eq. China A OT OT LUX 01/06 USD 24.74 2.4 53.1 -13.5
Eq. Concentrated Euroland A OT OT LUX 01/05 EUR 94.69 1.9 20.0 -17.8
Eq. ConcentratedEuropeA OT OT LUX 01/05 EUR 27.42 1.5 28.2 -15.9
Eq. Emerging Europe A OT OT LUX 01/05 EUR 24.47 3.9 66.8 -24.6
Eq. Equities Global Energy OT OT LUX 01/05 USD 18.76 3.4 21.9 -13.4
Eq. Euroland A OT OT LUX 01/05 EUR 11.02 1.8 15.7 -18.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/05 EUR 146.41 3.7 43.2 -9.6
Eq. EurolandCyclclsA OT OT LUX 01/05 EUR 18.08 1.7 27.3 -13.8
Eq. EurolandFinancialA OT OT LUX 01/05 EUR 11.64 2.9 32.9 -19.6
Eq. Glbl Emg Cty A OT OT LUX 01/05 USD 9.95 2.8 57.0 -13.5
Eq. Global A OT OT LUX 01/05 USD 28.35 1.8 31.3 -12.8
Eq. Global Resources A OT OT LUX 01/05 USD 113.44 3.9 55.9 -9.8
Eq. Gold Mines A OT OT LUX 01/05 USD 31.69 4.6 56.5 -0.2
Eq. India A OT OT LUX 01/05 USD 133.96 2.5 75.7 -19.5
Eq. Japan CoreAlpha A OT OT LUX 01/05 JPY 7347.23 1.3 20.0 -11.2
Eq. Japan Sm Cap A OT OT LUX 01/06 JPY 1075.01 0.3 18.2 -18.6
Eq. Japan Target A OT OT LUX 01/06 JPY 1664.12 1.6 5.7 -7.4
Eq. Latin America A OT OT LUX 01/04 USD 119.87 3.1 84.2 -7.8
Eq. US ConcenCore A OT OT LUX 01/05 USD 22.92 1.4 37.7 -5.4
Eq. US Focused A OT OT LUX 01/05 USD 16.21 2.2 21.1 -17.7
Eq. US Lg Cap Gr A OT OT LUX 01/05 USD 15.59 2.2 38.4 -10.6
Eq. US Mid Cap A OT OT LUX 01/05 USD 30.49 2.0 47.2 -9.4
Eq. US Multi Strg A OT OT LUX 01/05 USD 21.74 2.2 32.4 -11.4
Eq. US Rel Val A OT OT LUX 01/05 USD 21.08 2.3 33.4 -12.0
Eq. US Sm Cap Val A OT OT LUX 01/05 USD 16.42 3.0 24.1 -16.2
Money Market EURO A OT OT LUX 01/05 EUR 27.40 0.0 1.0 2.6
Money Market USD A OT OT LUX 01/05 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/31 AED 5.33 16.2 16.2 -32.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/06 JPY 9593.00 1.4 11.4 -22.7
YMR-N Small Cap Fund OT OT IRL 01/06 JPY 6993.00 -0.3 10.1 -23.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/06 JPY 6252.00 1.6 4.0 -24.7
Yuki 77 Growth JP EQ IRL 01/06 JPY 5710.00 1.2 -2.1 -30.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/06 JPY 6947.00 1.8 8.4 -21.2
Yuki Chugoku JpnLowP JP EQ IRL 01/06 JPY 7683.00 1.9 -6.5 -21.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/06 JPY 4766.00 2.0 3.0 -24.9
Yuki Hokuyo Jpn Inc JP EQ IRL 01/06 JPY 5393.00 2.8 3.3 -18.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/06 JPY 5087.00 -0.4 9.1 -21.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/06 JPY 4486.00 1.5 4.2 -28.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/06 JPY 4713.00 1.0 3.0 -28.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/06 JPY 7080.00 1.6 13.2 -23.3
Yuki Mizuho Jpn Gen OT OT IRL 01/06 JPY 8774.00 1.8 7.7 -22.8
Yuki Mizuho Jpn Gro OT OT IRL 01/06 JPY 6450.00 1.4 3.3 -26.1
Yuki Mizuho Jpn Inc OT OT IRL 01/06 JPY 7803.00 2.2 -2.6 -21.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/06 JPY 5305.00 2.2 4.9 -23.3
Yuki Mizuho Jpn LowP OT OT IRL 01/06 JPY 11741.00 1.6 4.7 -17.6
Yuki Mizuho Jpn PGth OT OT IRL 01/06 JPY 8040.00 1.0 4.9 -28.4
Yuki Mizuho Jpn SmCp OT OT IRL 01/06 JPY 7105.00 -0.4 16.1 -23.3
Yuki Mizuho Jpn Val Sel OT OT IRL 01/06 JPY 5767.00 2.1 9.2 -19.8
Yuki Mizuho Jpn YoungCo OT OT IRL 01/06 JPY 2692.00 -1.2 12.2 -30.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/06 JPY 5521.00 1.8 6.7 -22.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.96 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3
Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3
Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS
Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS
Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS
Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/29 USD 41.97 -49.6 -49.9 -5.7
Superfund GCT USD* OT OT LUX 12/29 USD 2220.00 -39.2 -39.6 -5.1
Superfund Green Gold A (SPC) OT OT CYM 12/29 USD 973.81 -16.2 -12.7 7.7
Superfund Green Gold B (SPC) OT OT CYM 12/29 USD 941.66 -30.1 -27.5 3.5
Superfund Q-AG* OT OT AUT 12/29 EUR 6628.00 -24.4 -24.8 1.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS
Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7
Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2
Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2
Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9
Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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Malaysian court suspends ruling on ‘Allah’

Naoto Kan
Tapped as new finance minister, 
63 years old (pictured left)

n 1970: Graduated with a degree in 
applied physics from the Tokyo 
Institute of Technology.

n 1980: Gained a seat in the lower 
house of parliament for the first 
time as a member of Socialist 
Democratic Federation, a small 
left-leaning party.

n 1996: Served as the minister of 
health and welfare in the Ryutaro 
Hashimoto cabinet, a coalition 
government led by the LDP. Mr. 
Kan was applauded by the public 
for getting bureaucrats to dig up 
documents that showed that the 
government was responsibile for 
infecting thousands of 
hemophiliacs with HIV-tainted 
blood.

n 1998: President of Democratic 
Party of Japan, then the leading 
opposition party (now ruling 
party).

n 2009: Deputy prime minister, 
minister of state for national 
policy, minister of state for 
economic and fiscal policy, 
minister of state for science and 
technology policy.

Spending advocate tapped in Japan
Succeeding Fujii as finance minister, popular Kan will seek a weaker yen but may worry investors concerned about debt

By Alison Tudor

And Kenneth McCallum

TOKYO—Prime Minister Yukio
Hatoyama on Wednesday tapped as fi-
nance minister a colorful, charis-
matic politician who advocates more
spending, a weaker yen, and a less
powerful bureaucracy to lift the econ-
omy. The move may lift the govern-
ment’s flagging popularity but spook
investors who are jittery about Ja-
pan’s swelling public debt.

Naoto Kan, one of Japan’s most
prominent and popular politicians of
the past decade, will take over from
Hirohisa Fujii, who lasted less than
four months in office until resigning
after being hospitalized for high
blood pressure and fatigue.

During the brief tenure of the
Hatoyama administration, Mr. Kan—
who has held the title of deputy prime
minister—has periodically tangled
with fellow cabinet members, includ-
ing Mr. Fujii.

Mr. Kan differed with some of Mr.
Fujii’s attempts to keep a check on
stimulus spending, and has openly

criticized the Bank of Japan for being
insufficiently aggressive in attempt-
ing to curb deflation, remarks seen as
challenging the central bank’s inde-
pendence.

The announcement came Wednes-
day evening in Tokyo, after Japanese
financial markets closed. In the hours
after the news was released, the yen
weakened slightly against the dollar.

Mr. Kan, 63 years old, was a civic
activist before entering parliament
three decades ago with a small left-
leaning party. He shot to fame and
popularity in the mid-1990s when, as
health minister, he exposed the bu-
reaucracy’s responsibility for infect-
ing thousands of hemophiliacs with
HIV-tainted blood.

He has also had his share of politi-
cal embarrassments. Mr. Kan once
stepped down as head of the Demo-
cratic Party of Japan after he admit-
ted failing to make contributions to a
national pension plan. In atonement,
he shaved his head, donned tradi-
tional Buddhist garb, and went on a
pilgrimage to 88 rural temples. In a
separate instance, his candidacy for

presidency of the party, which he
helped start in 1996, was damaged by
reports he had an affair with a news-
caster, which he denied.

Mr. Kan takes over the finance min-
istry at a time of big economic chal-
lenges for Japan, which has never
fully recovered from the bursting of
the financial and property bubble two
decades ago. The economy recently
fell back into deflation, economists
are warning of a double-dip reces-
sion, and the country is on the verge
of being eclipsed by China as the
world’s second-largest economy. The
yen’s persistent strength against the
dollar has crimped exports. At the
same time, Japan’s large public debt—
nearing 200% of GDP—has limited
what the government can spend on
fresh stimulus measures.

Mr. Kanalso takes the helm at a dif-
ficult time for the Hatoyama adminis-
tration, which took power with high
hopes that it could steer a new path
from the long-ruling Liberal Demo-
cratic Party, but has since floundered
amidinternal dissent andunclear poli-
cies to address the economic trouble.

Separately, Mr. Hatoyama ap-
pointed Yoshito Sengoku, state minis-
ter in charge of administrative re-
form, to the additional post of strat-
egy minister. Mr. Sengoku, 63, had
also been viewed as a potentialsucces-
sor to the finance post.

Analysts expect Mr. Kan, who has
little government experience in eco-
nomic policy, to refocus Japanese eco-
nomic policy, making it more aggres-
sive. “Kan’s appointmentmakes it eas-
ier for the DPJ’s elite to speak with
one voice,” said Ed Rogers, Tokyo-
based adviser to Wolver Hill.

Where Mr. Fujii was a strict advo-
cate of limiting fiscal spending to try
to reduce Japan’s mammoth debt, Mr.
Kan has indicated that he thinks a
more flexible approach to fixing the
country’s budgetary woes is needed.

In November, for example, he said
he didn’t share Mr. Fujii’s desire to
keep new government bond issuance
below a hard target of 44 trillion yen
($479.93 billion) for the fiscal year
starting April. In the end, the govern-
ment decided to make a target—but
not a ceiling—of about 44 trillion yen.

While Mr. Fujii, at the start of his
tenure, declared that a strong yen is
in Japan’s interest, and backed off
from that stance only when the Japa-
nese currency strengthened sharply,
Mr. Kan said last month: “I am advo-
cating a weak yen to a certain extent.”

Mr. Kan has been one of the lead-
ing voices in Tokyo warning of the
dangers of deflation, and has taken
the unusual step of publicly prodding
theBank of Japan to take more aggres-
sive measures to cushion the blow of
falling prices.

“We want the BOJ to extend sup-
port on the monetary policy front in
overcoming deflation,” he told report-
ers shortly before one BOJ meeting.
At an emergency meeting several
days later, the central bank decided
on an additional liquidity-provision
measure that entails lending three-
month funds at a fixed rate of 0.1%.

But Mr. Kan’s biggest political pas-
sion has been less about specific poli-
cies than about changing the process
of how Japanese government works,
specifically shifting power from bu-
reaucrats to politicians.

By James Hookway

And Celine Fernandez

KUALA LUMPUR—Malaysia’s
High Court on Wednesday sus-
pended its decision to let Roman
Catholics use the word Allah in
their local, Malay-language newspa-
per, reducing pressure on the gov-
ernment as it prepares its appeal
against a ruling that has stirred un-
rest among some of the country’s
majority-Muslim population.

Separately, another Malaysian
court charged an air force sergeant
and a local businessman with steal-
ing military jet engines in the latest
corruption allegation hitting the
government.

On Dec. 31, the High Court ruled
that non-Muslims could use the Ara-
bic word Allah, overturning a three-
year government ban. The move
has sparked spirited debate in Ma-
laysia, where Muslim activists are
planning protests on Friday. They
contend that allowing non-Mus-
lims to use the word Allah could
sow confusion among Malaysia’s
Muslims and jeopardize relations
between ethnic-Malays, who are
Muslim by law, and other racial
groups.

The Catholic Church in Malay-
sia, for its part, argued that Allah
was the only acceptable translation
for God in the Malay language. Af-
ter the government ban was im-

posed, Christians often used the
term Tuhan, or Lord, instead. The
High Court’s Dec. 31 ruling was
widely seen as a victory for Malay-
sia’s ethnic-Chinese, Indian and in-
digenous minorities.

Attorney General Abdul Gani Pa-
tail, who argued the government’s mo-
tion for delaying implementation of
the Dec. 31 ruling, welcomed Wednes-
day’s suspension of the judgment.

Separately, Malaysia’s govern-
ment stepped up its efforts to com-
bat corruption by charging two
men for their alleged involvement
in the theft of two $14 million
fighter jet engines. The heist—
which took place in 2008 and was
exposed last month in the local New

Straits Times newspaper—in-
volved stealing the engines while
they were under repair and smug-
gling them to South America, Mr.
Abdul Gani has said previously.

The heist has added to opposi-
tion concerns about corruption,
and how it might be hindering Ma-
laysia’s recovery from the global re-
cession. In 2009, the country got its
lowest ranking to date in Transpar-
ency International’s annual corrup-
tion perception index. Malaysia fell
to 56th place among 180 countries
from 47 in 2008. Competitors such
as Indonesia and Vietnam have
made substantial progress in reduc-
ing graft, according to the Transpar-
ency International rankings.

Prime Minister Najib Razak
came to office in April 2009 with a
goal of drastically reducing graft in
the heavily state-controlled coun-
try. But his government faces accu-
sations of corruption, and says it
has put in place a three-year plan to
root out graft.

The Associated Press reported
that Royal Malaysian Air Force Sgt.
N. Tharmendran pleaded not guilty
Wednesday to a charge of stealing
the engines at a court in Selangor
state, near Kuala Lumpur.

The court also charged local
aeronautical company director Ra-
jandran Prasad with helping to con-
ceal the stolen jet engines. He also
pleaded not guilty, the AP said.
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Copper futures surge
Greece weighs on European shares, euro; oil above $82 a barrel

Copper futures settled at a 16-
month high Wednesday on in-
creased demand from China and
economic optimism.

The January contract ended up
2.4%, or 8.15 cents, at $3.4775 a
pound on the Comex division of the
New York Mercantile Exchange.

European stock markets edged
higher amid mixed economic reports
and persisting concern about
Greece’s fiscal situation.

The euro came under pressure
early in European trade after a Eu-
ropean Central Bank executive
board member, Jürgen Stark,
warned in an Italian newspaper in-
terview that the European Union
won’t provide financial assistance to
Greece and that the nation must
clean up its own crisis. Previously,
leading EU politicians had been
more ambiguous about Greece, hint-
ing that support could be possible
while insisting Greece take action to

reduce its budget deficit.
Later in the day, however, con-

cerns about Greece dissipated in the
face of solid economic news coming
from the U.S. That prompted a re-
bound in the euro against the dollar.

Better-than-expected private-
sector U.S. jobs data from Automatic
Data Processing, a payroll firm, indi-
cated Friday’s December employ-
ment report could surprise to the
upside. In addition, a nonmanufac-
turing-sector report came in stron-
ger than expected.

The Dow Jones Industrial Aver-
age stuck to a 50-point range, rising
14.81 points, or 0.1%, to 10586.83 in
midafternoon trade.

While European markets didn’t
move much Wednesday, most major
indexes maintained their highest
levels in more than a year. The pan-
European Stoxx 600 index and
France’s CAC-40 index each rose
0.1% to their highest closes since
Oct. 3, 2008. The Stoxx 600 ended
at 257.96, while the CAC-40 was at

4017.67. The FTSE 100 index inched
up 0.1% to 5530.04, its highest close
since Sept. 2, 2008, and Germany’s
DAX added 2.47 points to 6034.33.

In currency markets, the euro
was at $1.4421 in midafternoon
trade, up from $1.4368 late Tuesday
in New York. The U.K. pound traded
at $1.6016, up from $1.5996. The
dollar was at 92.35 yen, up from
91.68 yen.

In commodity markets, oil
prices rose and were set to gain for
a 10th day in a row, spurred higher
by a weaker dollar, despite data
from the Department of Energy that
showed a surprise build in crude-oil
and gasoline stockpiles for the week
ended Jan. 1. Crude prices initially
fell after the data release but
quickly rebounded as traders said
the slide was overdone.

Light, sweet crude for February
delivery was up $1.17, or 1.4%, at
$82.94 on the New York Mercantile
Exchange. During the session it
rose to $83.15, a 15-month high.

BY KIMBERLY VLACH

Dollar is unlikely to spoil commodity party
LONDON—A stronger dollar

won’t spell the end for the commod-
ities rally, analysts say, because the
world’s economies are getting back
on their feet, meaning demand is
likely to trump the impact of cur-
rency moves.

Commodities are priced in U.S.
dollars, so a weaker dollar typically
drives commodity prices higher. All
things being equal, it takes more
weaker dollars to buy the same
amount of commodities.

But with perhaps the exception
of gold, commodity prices are start-
ing to shake off their inverse corre-
lation to the dollar, moving higher
irrespective of the greenback’s gyra-
tions.

“The supposed tie between a
weak dollar and stronger commod-
ity prices has been severed and…it
may become the order of the day
that commodity prices rise no mat-
ter what the dollar does,” said inde-
pendent economist and trader Den-
nis Gartman.

That has been the case through

December and into the first few
days of trade in 2010.

Prices of copper, an industrial
metal used in housing and construc-
tion, gathered momentum through
December despite a rebounding dol-
lar, rising to a 16-month high above
$7,600 a metric ton Wednesday in
London. Similarly, oil has moved
steadily higher.

Only gold, a hedge against infla-
tion that is widely viewed more as a
currency than a commodity, has
performed as expected. It hit a re-
cord high of $1,226.30 a troy ounce
on Dec. 3 in London before falling
sharply. On Wednesday in New York,
gold for January delivery was at
$1,135.90 an ounce.

“Commodities perform well in a
weak-dollar environment, but they
can still extract positive returns
when the dollar is strengthening,”
said Michael Lewis of Deutsche
Bank.

The dollar played a central role
in moves by commodity prices last
year, with the carry trade—in which
investors borrow a low-yielding cur-
rency to buy other assets—contrib-

uting to the U.S. currency’s weak-
ness. With U.S. interest rates near
zero, investors pursuing this strat-
egy shifted asset allocations from
cash to commodities, as well as to
stocks and bonds.

But as brighter prospects for
economic recovery have emerged in

recent weeks, and thus expectations
of higher U.S. interest rates, inves-
tors have been unwinding the carry
trade and boosting the dollar.

Few can deny that a demand re-
covery appears to be under way in
commodities.

Economic growth in China, the
world’s largest consumer of com-
modities, paused only for breath
last year. The country’s latest pur-
chasing-managers index data sug-
gested the fourth quarter was the
best since the onset of the economic
crisis.

Countries such as Australia, Ger-
many and Japan are all growing
again. Even the U.S. economy,
deemed to have been one of the
hardest hit by the downturn, is
starting to see a pickup; the U.S.
manufacturing sector grew for a
fifth consecutive month in Decem-
ber to end the year on a high, ac-
cording to data this week from the
Institute for Supply Management.

“It’s these economic fundamen-
tals that are going to underpin com-
modities prices, whereas last year a
lot of [their strength] was the result

of hot money and the weaker dol-
lar,” said Calyon’s Robin Bhar.

According to Mr. Bhar, investors
bought copper and oil last year to
replace their dollars but will con-
tinue to buy this year no matter
what the currency does. “You could
argue that commodities in 2010 will
come back to the fundamentals [of
economic recovery]—if real end-use
demand gets stronger, that’s only
going to help prices,” he said.

If the world’s major economies
were to enter a double-dip reces-
sion, all bets would be off on stron-
ger commodities demand. But ana-
lysts say that as long as major
central banks don’t increase interest
rates too aggressively in the fight
against inflation, the recovery in
economic growth is likely to remain
on track.

“As long as we don’t get a big
uptick in inflation, I think tightening
by the U.S. Federal Reserve, stron-
ger economic growth and rising eq-
uity markets will still be a pretty
positive environment for a lot of
commodities this year,” said
Deutsche Bank’s Mr. Lewis.

BY ANDREA HOTTER
Seperate paths
Performance of gold and oil
futures against the J.P.
Morgan dollar index*
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