
Outerwear company Weatherproof used a news photo of Barack Obama wearing one of its coats in
front of the Great Wall of China. The White House said it will ask Weatherproof to remove the
billboard because the ad misleadingly suggests it was approved by the White House.
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A presidential pitchman on a Times Square billboard

By Margaret Coker

SAN’A, Yemen—The Nige-
rian man alleged to have tried
to bring down a Detroit-
bound flight on Christmas
Day met al Qaeda elements in
Yemen and likely met with a
radical U.S.-born cleric who
U.S. investigators have linked
to the suspect, a high-ranking
Yemeni official said.

Deputy Prime Minister
Rashad al Alimi, citing Ye-
meni intelligence investiga-
tions, said Umar Farouk Ab-
dulmutallab, the bombing sus-
pect, left school in San’a, the
capital, in late September, and
traveled to Shabwa province,
an al Qaeda stronghold.

“There is no doubt he met
with al Qaeda elements in Sha-
bwa, including likely with [Is-
lamic cleric Anwar al Aw-
laki],” Mr. Alimi said.

Mr. Abdulmutallab left Ye-
men on Dec. 4. He allegedly
tried to detonate a chemical
explosive on Northwest
Flight 253 from Amsterdam
to Detroit. The plane landed
safely after the crew and pas-
sengers overpowered him.

Border-patrol officers had
singled out Mr. Abdulmu-
tallab as his flight was in the

air headed for Detroit, and
customs agents were prepar-
ing to question him on land-
ing, White House officials
said.

Agents had no plans to ar-
rest Mr. Abdulmutallab or sub-
ject him to the most rigorous
search, the officials said. The
failure to prepare more exten-
sive questioning underscores
what U.S. President Barack
Obama has called “systemic”
flaws in the nation’s intelli-
gence systems, an administra-

tion official said Thursday.
The White House said it
would release an unclassified
version of a report on the
Christmas Day bombing at-
tempt Thursday afternoon, af-
ter Mr. Obama again ad-
dressed the country on the in-
cident.

U.S. investigators have un-
covered intelligence “chat-
ter” indicating contacts be-
tween Mr. Abdulmutallab and
Mr. Awlaki, the cleric.

Mr. Awlaki was born in Las
Cruces, New Mexico, to Ye-
meni parents. He was the
imam at a Virginia mosque at-
tended by Maj. Nidal Hasan,
the suspect in the Fort Hood,
Texas, shooting spree in No-
vember, and had contact with
two of the 9/11 bombers.

Yemeni officials haven’t
presented any specific evi-
dence linking Mr. Awlaki oper-
ationally to the planning and
execution of the attempted
plane bombing or the Fort
Hood shooting. But they say
they consider him a signifi-
cant security risk. People
close to Mr. Awlaki say he
isn’t a member of al Qaeda
and has no connection to Mr.
Abdulmutallab’s alleged at-
tempt.

Tavern in the red:
Famed eatery is forced to
sell the silver Page 29

The Quirk

A comprehensive rundown
of news from around
the world. Pages 30-31

In CEO Stringer’s view,
the future of Sony is in 3D
THE BIG READ 14-15

By Joe Lauria

And Joshua Mitnick

UNITED NATIONS—Israel
agreed to pay the U.N. $10.5
million in compensation for
damage to U.N. property and
for the life of a U.N. driver dur-
ing Israel’s war last winter in
Gaza, according to two U.N. of-
ficials.

“Agreement has been
reached in principle on the
terms of an arrangement un-
der which Israel would make
a payment to the United Na-
tions,” Martin Nesirky, the
U.N. spokesman, said Thurs-
day. “The United Nations is
now waiting for a green light
from the government of Is-
rael and we anticipate receiv-
ing that green light immi-
nently.”

Mr. Nesirky said the U.N.
submitted a claim for reim-

bursement to the Israeli for-
eign ministry in July “for the
losses that the United Na-
tions has sustained in a num-
ber of incidents during the
Gaza conflict.”

U.N. Secretary-General
Ban Ki-moon and Israeli De-
fense Minister Ehud Barak
discussed the payments by
phone this week, Mr. Nesirky
said.

Mr. Ban, who was in Israel
during one of the incidents,
demanded $11.2 million from
Israel for damage to two U.N.
schools and a World Food Pro-
gram warehouse in Gaza City.
The family of a driver of a U.N.
truck, who the U.N. says was
killed as a result of Israeli
fire, would be compensated
from the total amount, a U.N.
official said.

It wasn’t expected that Is-
rael would accompany the

payment with an acknowledg-
ment of wrongdoing, said the
official. Israel has said that
the damage to U.N. property
was a result of collateral dam-
age, claiming Gazan militants
were fighting near the proper-
ties. The U.N. has denied that
militants were in the area of
the warehouse and the two
schools.

The payment would mark
the first time Israel has
agreed to compensate any-
one in Gaza during the 3µ-
week war that killed about
1,400 Gazans and left behind
billions of dollars in de-
stroyed infrastructure before
ending in January 2009.

Israel said it launched Op-
eration Cast Lead to stop
rocket fire from inside Gaza
to civilian areas of Israel.
Four Israelis died during the
conflict.

As growth returns to the
global economy, economists
are eyeing consumers for
signs that they’re ready to
raise their spending at levels
that will sustain that growth.

Retail spending in the euro
zone unexpectedly fell in No-
vember, raising fresh doubts
about Europe’s economic re-
covery. The European Union's
statistics agency Thursday
showed that Germany saw a
particularly sharp fall—1.1%
in November from October.

With the euro-zone unem-
ployment rate at its highest
level for more than 10 years,
penny-pinching in cautious
households remains one of
the biggest risks to the cur-
rency bloc’s recovery.

Policy makers worry that

they will need more than just
a pick-up in exports to for the
recovery to gain momentum.
And without more domestic
activity to create jobs and gen-
erate tax revenue, public-sec-
tor finances could go still
deeper in the red.

In the U.S., chain stores
showed improvements in De-
cember same-store sales and
put the abysmal Christmas
2008 behind them. Based on
better-than-expected holiday
sales reported on Thursday
many retailers raised esti-
mates for fourth-quarter re-
sults.

Consumers emerge
as key to recovery

Nigerian bombing suspect Umar
Farouk Abdulmutallab.

Yemen tracks ties
between al Qaeda
and bomb suspect
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Testing taxpayers’ threshold of pain
Global authorities repeatedly

have said they will do whatever it
takes to combat the credit crisis and
recession. But are taxpayers pre-
pared to pay whatever it takes?

In Latvia, Iceland and Ireland,
austerity budgets already are in
place; for others, the pain lies
ahead. Investors should watch for
clashes between the social contract
governments have with citizens and
the market contracts governments
have with lenders and investors.

Take Latvia, which has suffered
hugely since the collapse of the Bal-
tic country’s boom. Unemployment
hit 18.4% in the third quarter of
2009, and real monthly wages were
down 10% in September year on
year. The 2010 budget adds further
pressure. Sending is being cut by
6.4% and personal income taxes will
rise by three percentage points.

True, the economy is turning

around: The current account has
swung into surplus, the trade deficit
has fallen sharply and gross domes-
tic product plunge has slowed. The
policies have unlocked funding from
the International Monetary Fund.

But there is a risk voters will de-
cide at a parliamentary election this
year that they have had enough
pain. Latvian Prime Minister Valdis
Dombrovskis’s New Year’s address
acknowledged the budget is harsh,
but emphasized the moral duty of
paying taxes and warned voters to
look through populist slogans to
discern a sustainable policy path.

In Iceland, the government faces
a challenge to win a referendum on
an unpopular deal repaying $6 bil-
lion in debt linked to failed Internet
bank Icesave to the U.K. and Dutch
governments. The threat is that a
“no” vote will leave Iceland cut off
from international capital markets.

But voters, a quarter of whom
signed a petition opposing the deal,
may have a pain threshold lower
than the government would like.

These are extreme examples, and

markets are aware of the risks:
Credit-default swaps on Latvia and
Iceland trade deep in junk territory.
But similar questions about how
much pain the economy and voters
can bear in repairing the damage
caused by the crisis will confront
many governments in 2010. Not
least among them are Greece, where
doubts remain over the authorities’
will to meet bond-market expecta-
tions, and the U.K., where gilt inves-
tors are assuming a new govern-
ment later this year will take swift
action on the deficit. The US also
faces decisions that will balance the
interest of markets against taxpay-
ers ahead of the mid-term elections.

The risk for investors is that
politicians or voters balk as the bill
for the crisis, in the shape of higher
taxes and lower public spending,
comes due for payment.

—Richard Barley

U.K.’s natural-gas market is no laughing matter

An iron fist,
rhinoceros hide
needed at JAL

As Britain struggles to cope with
its latest cold snap, at least it can be
thankful for one thing: It has coin-
cided with the country’s deepest re-
cession in decades, which has
knocked back industrial demand for
natural gas.

With demand approaching record
levels, National Grid, the operator
of Britain’s gas network, was forced
this week to warn of tight demand-
supply balance. That had the desired
effect of getting industry to switch
to alternatives and luring in im-
ports. In more clement economic
climes, the country might have
faced more serious shortages.

The cold weather has exposed
real weaknesses in the U.K.’s energy
security. In part, the problem re-
flects the contradictions of a Euro-
pean energy policy focused more on
reducing carbon-dioxide emissions

than ensuring security of supply. It
has helped trigger a dash for gas as
well as encouraged investment in

wind power, no good for base-load
electricity generation.

Complacency during the North
Sea gas boom, which left the U.K. a
net exporter, and the focus on re-
newable energy have left Britain
with gas-storage-capacity equivalent
of just 4% of annual consumption
compared with 19% in Germany and
more than 100% in the U.S. Yet de-
pletion of those reserves and the
emergence of gas as the preferred
fuel for power generation have left
Britain dependent on imports. Brit-
ain may import 70% of its gas by
2015, about half of which will be
used for electricity generation.

The U.K. has the advantage of a
friendly neighbor in Norway that
supplies about a quarter of its gas,
unlike Germany, which is dependent
on Russian gas piped across other
countries. New supplies are coming

on stream. The South Hook lique-
fied-natural-gas terminal in Wales
dedicated to gas shipped from Qatar
should be fully operational in a few
months, capable of meeting 20% of
U.K. demand.

But the U.K. still looks short of
the capacity to handle sudden in-
creases in demand or troughs in
supply, more likely once the econ-
omy picks up. Relying on LNG isn’t
a panacea. It is more expensive than
piped gas. In the future, higher
prices in energy-starved Asia may
attract spot-market cargoes. The
U.K. is years away from building a
new fleet of nuclear-power stations.
The government has ducked hard
decisions on investment in gas stor-
age and low-emission coal-fired
power stations. The next will have
to do better.

—Matthew Curtin

Memo to Japan Airlines’ pro-
spective chief executive: Secure final
decision-making authority or forget
about the job.

Here are some of the challenges
you will face, should you accept the
position: an airline that flies routes
partly because of political, not fi-
nancial, factors; a unionized work
force that won’t take kindly to any
cut in staff or benefits; and an aging
fleet that has you falling behind the
industry’s push for fuel efficiency.

Fixing these problems will take a
heavy hand.

Routes and staff cuts will be the
thorniest. Under pressure from poli-
ticians looking to justify airports
built across Japan, JAL flies to 55 of
these. The cost of this, measured as
a percentage of operating revenue
allocated to airport landing and us-
age fees, is almost 9% at JAL and
domestic rival All Nippon Airways.
At Delta Air Lines it is closer to
3.4%, and at Korean Air, it’s 2.9%.

But cutting routes is going to
leave JAL with too many workers.
Already, by many metrics, it is over-
staffed. Resolving this, given that
JAL’s work force falls under the um-
brella of eight unions, won’t be easy.

It isn’t hopeless. A restructuring
plan due this month will surely wipe
away some of JAL’s $17 billion in li-
abilities. In fact, one scenario on the
table, a managed bankruptcy, could
be just what you need, offering a
structured way to reach an agree-
ment with shareholders, creditors,
workers and pensioners and reduce
JAL’s burden.

This plan seems to have the gov-
ernment’s backing, which could
mean you will have the strong hand
you need to remake the business.
Anything less? You walk…or at least
come into the job with a thick skin
and a golden parachute.

—James Simms
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Cadbury: a testbed for stewardship

For the past six months the
U.K. corporate-governance
discussion has been all about
stewardship. Sir David
Walker—who conducted a review
into governance of the U.K.’s
banks—has called for major
investors to exercise it. The
Institutional Shareholders
Committee has come up with its
code. The Financial Reporting
Council is taking this forward.

Yet at the same time we are
witnessing a battle for control of
Cadbury PLC, a company with a
unique history, values and brand.
The CEO has talked about the
importance of the Cadbury
heritage in choosing a new owner.
The chairman tells us that the bid
is all about price. And some of
those long-term investors who are
now talking about stewardship
seem to have taken their profit
and sold shares as the battle
developed.

What is good stewardship in a
takeover situation?

Major Study
In 2008, Tomorrow’s Company

completed a major study of
ownership. It concluded that
shareholders had four functions.
The first is to provide finance.
The second is to elect directors
and hold them accountable. The
third is to trade shares and
through this to set the market
price. And the fourth (too often
neglected) function is
stewardship.

In 2009, we talked to the
owners and managers of many
different businesses to understand
the essence of stewardship.

Stewardship is a joint
responsibility. Directors and
investors should each play their
part in doing four things well:

The first stewardship job of
boards and investors is to provide
a clear mandate within which
directors and managers can then
get on with the job. This covers

purpose, values, strategy,
relationships, roles,
responsibilities. We call this
“setting the course.”

The second job is to ensure
there is a proper focus on
performance. Boards and
investors need to be sure that
management is operationally
excellent and forever improving.

The third is to be able to read
the risks and opportunities that
lie beyond the immediate
boundaries of the business: from
changing tastes, technologies and
trends in the marketplace to fresh
demands from society and
government. We call this “part of
the landscape.”

Finally there is planting for the
future. Good stewards make sure
the right investments are being
made in innovation, plant,
reputation and talent, so that they
do indeed pass on the company to
their successors in the strongest
possible shape.

Not Price Alone
These stewardship principles

are important to the long-term
creation of shareholder value. So
why should a board or a long-
term investor turn its back on
them as soon as a bidder looms in
to view?

A focus on price alone is
mistaken from the point of view
of the interests of shareholders;
and for directors it is based on a
flawed understanding of the law.

The ultimate shareholders—the

beneficiaries—have an income
need that generally stretches over
decades. Of course, if they believe
current management isn’t up to
the job, they need to take action,
and disposal to a better owner
might be the right option. But if
asset managers make a decision
on price alone, they risk doing a
disservice to those beneficiaries;
and the pension trustees who are
their clients can, if they wish, give
them clear guidance on the need
to prioritize the building of strong
and enduring companies.

Fund managers may do very
nicely out of accepting a bid. The
short-term gain may help the
“star” manager achieve a target
and even obtain a bonus. But
pension-fund trustees have to
worry about the soundness of the
machinery that will generate
dividends over 30 years—and that
means looking at much more than
the price on offer.

What about the obligations of
directors? Directors’ fiduciary
duties, are owed to their company,
not directly to its shareholders.
True, the City Takeover Code
imposes a specific duty on
offeree-company directors to
advise shareholders whether an
offer price is fair and reasonable.
But—as almost no merchant
bankers and far too few City
lawyers understand—neither the
Code, nor the general law,
imposes a duty on directors to
recommend a bid on price
grounds alone where they feel

that it isn’t in the best interests of
the company.

If Cadbury directors feel that a
Kraft wrapper isn’t the best
packaging for the company they
have built up, they have not only a
right but also a duty to say so.

A Stewardship Culture
To build stewardship in the

capital markets of tomorrow, we
need to encourage the
development of a class of
committed stewardship investors.
Here’s how:

1) The investment industry
should create a new Investment
Council, which would be
committed to the highest
standards of stewardship, and
which would build on the four
stewardship principles to create a
kite mark for stewardship
investors.

2) This council would promote
collaboration between investing
institutions to lower the effective
cost of stewardship.

3) Consumer bodies and
regulators should start to rank
different asset managers and
different funds on their
stewardship performance,
including their effectiveness if
fulfilling their stewardship
responsibilities in a bid situation.

4) Government should require
pension trustees to define their
policy toward stewardship
investment and at the same time
require asset managers to set out
precisely how far each of their
funds follows stewardship
principles. The trustees could then
make clear in the mandates what
criteria they want asset managers
to apply when judging the
appropriateness of a particular
bid.

—Mark Goyder is founder
director of Tomorrow’s Company
and joint author of “Tomorrow’s
Owners—defining, differentiating
and rewarding stewardship”.
www.tomorrowscompany.com.
Philip Goldenberg gave legal
advice to the 1995 RSA
Tomorrow’s Company inquiry, and
the U.K. Company Law Review. He
is a consultant to Michael Conn
Goldsobel.

Some investors in Cadbury have questions to answer about stewardship
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“At the end of the
day, the market will
bear whatever is the
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TV audiences.
Lauren Mills on whether the departure
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n The Bank of England’s
monetary policy committee
kept its bond-purchasing plan
and interest rates unchanged,
as business surveys and offi-
cial data indicated the U.K.
economy returned to growth
at the end of 2009. 4

n Retail spending unexpect-
edly plunged in the euro
zone, raising doubts about
Europe’s economic recovery.
Consumer spending also fell
sharply in Germany. 4

n Ferrero is still in talks
with Hershey over a possible
joint bid for Cadbury, and
also is discussing a possible
offer with buyout firms. 17

n Areva is poised to raise
about $1.44 billion by selling
its stake in a French nickel-
mining firm. 17

n The U.K. struggled to cope
with snow and freezing con-
ditions as energy supplies to
power companies were inter-
rupted, share trading fell and
much of the transport net-
work remained paralyzed. 6
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Autos

n Spyker, the Dutch sports-car
maker, said it plans to make a new
bid for General Motors’ Swedish
Saab brand, declining to say how
it would finance the offer.

n U.K. new-car registrations
jumped 39% in December from a
year earlier to 150,936 vehicles as
consumers took advantage of gov-
ernment scrapping incentives and
the last days of a lower sales tax,
but industry leaders expect sales
to fall this year—the discount for
scrapping old gas guzzlers in fa-
vor of fuel-efficient vehicles ex-
pires in February.

n Volkswagen retained its posi-
tion as the biggest passenger-ve-
hicle maker in China, the world’s
largest auto market, though rivals
GM and Ford had steeper growth
rates there in 2009. The German
auto maker sold 1.4 million vehi-
cles in China last year, up 37%
from 2008, as Beijing’s measures
to support the car market boosted
consumption.

n Continental shares rose sharply
after the indebted German auto-
parts and tire maker said it plans
to raise €1 billion ($1.4 billion)
from a rights issue to repair its
sagging balance sheet. Together
with a recent €2.5 billion refi-
nancing deal with creditors, the
move is aimed at paying off €3.5
billion of debt due in August, on
which it risked defaulting.

i i i

Aviation

n American Airlines raised its of-
fer to invest in Japan Airlines by
$300 million to $1.4 billion, peo-
ple familiar with the situation
said, intensifying the U.S. carrier’s
battle with rival Delta Air Lines to
forge a partnership with the cash-
strapped carrier, prized for its ac-
cess to Asian regional air routes.
n Japan Airlines shares dropped
sharply after some of the carrier’s
biggest lenders proposed a major
debt-for-equity swap that would
dilute the value of current share-
holders’ stakes.

n Ryanair backed down from a
threat to ground domestic flights
in Italy after aviation officials
agreed to limit the types of ID
documents passengers can show
before boarding. Italian authori-
ties had pressed it to comply with
new rules allowing passengers to
show ID other than a passport or
national-identity card—including
driving licenses, government
badges, and even fishing and
hunting licenses.
n The budget airline said it car-
ried 4.9 million passengers in De-
cember, up 12% from a year ear-
lier. Its load factor, a measure of
how full planes are, rose to 81%
from 79%. It said it isn’t planning
a third bid for rival Aer Lingus.

i i i

Consumer products

n Ferrero is in talks with Hershey
over a possible counterbid for
Cadbury, people familiar with the
matter said, adding that the Ital-
ian maker of Nutella and Tic-Tacs
is also discussing the possibility
of a joint offer with buyout firm
Blackstone Group. The move
comes as Cadbury board members
have held talks with Hershey di-
rectors, encouraging them to
counter Kraft’s hostile bid for the
British confectioner.

n Anheuser-Busch InBev, the
world’s largest brewer, said sink-
ing beer sales in Belgium are forc-
ing it to cut up to 303 jobs, or
nearly 10% of the work force in its
home country. Belgians on average
drink 20% less beer by volume
than they did in 2000, said the
company, which makes top-selling
Budweiser as well as Belgian fa-
vorites Leffe and Stella Artois.

i i i

Energy

n Areva, the French state-con-
trolled nuclear-power company, is
expected to sell its stake in French
nickel miner Eramet to France’s
sovereign fund by the end of the
first quarter, for about €1 billion
($1.4 billion), a person close to the
French government said. The
planned stake sale is part of a di-
vestiture program devised to raise
investment funds.

n National Grid, the U.K. natural-
gas grid operator, issued another
gas-balancing alert because of
freezing weather and record de-
mand for gas—the second such
alert this week. Prior to this week,
National Grid had used the alert
only once, in 2006.

i i i

Financial services

n UniCredit, Italy’s biggest bank,
priced its €4 billion ($5.8 billion)
rights issue at €1.589 a share, a
29% discount, in a move to shore
up lagging capital ratios—its sec-
ond capital increase in a year.

n RBS has received three bids of
about $4 billion for RBS Sempra
Commodities, a joint venture with
U.S.-based Sempra Energy, people
familiar with the matter said.
Deutsche Bank, J.P. Morgan and
Australia’s Macquarie Group sub-
mitted offers by Wednesday’s
deadline. RBS, 84%-owned by the
U.K. government, is being forced
to sell its 51% stake in RBS Sem-
pra by European regulators as a
condition of taking state aid.

n European IPOs are set for a
comeback in the first half of 2010
as listings in the fourth quarter of
2009 showed a significant upturn
after a period of inactivity, ac-
cording to data from Pricewater-
houseCoopers. European ex-
changes saw 61 initial public
offerings in the fourth quarter,
with an offering value of €5 bil-
lion ($7.2 billion)—up from 44

listings that raised a total of €1.38
billion in the third quarter.

i i i

Media

n The BBC said one of its highest-
paid television and radio present-
ers, Jonathan Ross, will leave
when his contract ends in July.
The news comes as the publicly
funded broadcaster faces criticism
for the pay packages of its execu-
tives and biggest stars. Ross was
suspended in 2008 for making
lewd prank phone calls.

i i i

Pharmaceuticals

n AstraZeneca said it reached an
agreement with Teva that will
keep generic versions of the U.K.
drug maker’s heartburn treatment
Nexium out of the U.S. market un-
til 2014. The deal, which ends a
long-running dispute between the
companies, reduces the likely hit
to AstraZeneca sales from com-
petitive generic drugs. It also
averts a court case that was due
to begin this month.

n Lundbeck is the target of an EU
competition investigation. The Eu-

ropean Commission opened an in-
vestigation into the Danish com-
pany on suspicion it obstructed
the launch of rival drugs, sealing
deals that would delay generic
versions of antidepressant Citalo-
pram from coming to the market
after its patent expired. Lundbeck
denied wrongdoing.

i i i

Property

n China Vanke, the country’s big-
gest real-estate developer by mar-
ket value, reported extremely
weak sales for December, an early
sign of the impact of Beijing’s re-
cent efforts to cool an overheated
property market. Vanke said its
December property sales rose a
modest 3% from a year earlier to
5.5 billion yuan ($805 million),
marking a sharp slowdown from
November’s 47% rise.

i i i

Retail

n U.K. retailers reported more
bumper Christmas results. Grocer
Sainsbury posted quarterly sales
ahead of expectations, citing
strong Christmas sales; JD Sports
Fashion and clothing chain New
Look also did well. Still, retailers
are stressing a cautious note for
2010, as Britain is taking longer to
emerge from recession than most
major economies.

n Metro shares fell sharply fol-
lowing weak German retail sales
for November and a disappointing
update from peer Praktiker, spark-
ing fears that the German retail
giant might report lower-than-ex-
pected 2009 sales figures, which
are due Tuesday.

n Japanese retailers Seven & I
Holdings and Aeon reported dis-
mal results for the nine months
ended Nov. 30, as consumer wor-
ries over wages and employment
dealt a blow to sales.

i i i

Technology

n Galileo, Europe’s answer to the
U.S.’s GPS satellite-navigation sys-
tem, is edging closer to being
launched. The European Commis-
sion awarded more than €1 billion
($1.4 billion) in contracts related
to the project, including €566 mil-
lion for German company OHB to
provide 14 satellites. The much-
delayed Galileo system should be-
come operational in 2014.

n Samsung, the world’s biggest
maker of memory chips and flat-
panel TVs by shipments, said it
expects to report a fourth-quarter
operating profit of as much as
$3.45 billion, compared with a
year-earlier loss, with sales likely
rising to a record high.

i i i

Transportation

n U.K. bus companies face a com-
petition probe. The Office of Fair
Trading said it will refer Britain’s
local bus services sector, exclud-
ing London and Northern Ireland,
to the Competition Commission
for an investigation over concerns
that a lack of competition is re-
sulting in higher fares and lower
quality for passengers.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business
Travelers wait to board Eurostar trains at Paris’s Gare du Nord. A train was stuck in the Channel Tunnel for about two

hours because of what Eurostar called a technical problem—recalling the chaos late last month when the link came to a

standstill for days when snow got into trains’ engines. Eurostar said service would be restricted over the next few days.
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Eurostar passengers face fresh delays as train is stuck in Channel Tunnel



By William Lyons

LONDON—One of the U.K.’s high-
est paid television and radio present-
ers, Jonathan Ross, said he was leav-
ing his post at the British Broadcast-
ing Corp. Thursday as the publicly
funded broadcaster faces growing
pressure to slash costs.

In a surprise announcement, Mr.
Ross, 49 years old, said he plans to
leave his BBC1 TV talk show, his Ra-
dio 2 Saturday-morning program
and his late-night film program
when his contract ends in July.

The news comes as the BBC has
faced criticism of how it spends its
funding, with the salaries of its exec-
utives and huge contracts for its
highest-paid stars under scrutiny.
The BBC is funded by a mandatory li-
cense fee paid by all U.K. households
with a TV, which currently stands at
£142.50 (about $227) per year.

BBC’s competitors in the U.K.,
and broadcasters across Europe, are
grappling with a prolonged slump in
advertising markets that has
slashed core revenue. Free-to-air
broadcasters such as RTL Group SA,
Germany’s ProSiebenSat.1 Media
and the U.K.’s ITV PLC have had to
face the structural shift to digital
content and increased competition.

Mr. Ross, who will continue to
host the Bafta Awards and Comic Re-
lief for BBC Television, has been em-
broiled in controversy over his sal-
ary, reported to be £6 million a year.
His departure comes as the BBC is
trying to project a more cost-con-
scious image. When details of Mr.
Ross’s salary emerged many British
politicians expressed surprise.

Mr. Ross said he decided in the
past two weeks to not renegotiate
his contract. He added the decision
was “not financially motivated.”

Jana Bennett, director of BBC Vi-
sion, said: “Jonathan is an extremely
talented broadcaster and his pro-
grams for BBC TV and Radio have
been a great success. However, it’s
been a difficult year for him and I un-
derstand why he feels it’s the right
thing to do.”

In late 2008, the host was sus-
pended for making a series of lewd
phone calls to actor Andrew Sachs
on Russell Brand’s Radio 2 show.

Jonathan Ross waves outside his London home. Below, how big TV presenters on both sides of the Atlantic compare.

By Shira Ovide

And Sam Schechner

NBC Universal, responding to a
report the company plans to dump
Jay Leno’s primetime television
show, issued a statement acknowl-
edging problems for local-TV sta-
tions arising from the show, but
said Mr. Leno and the show are
“committed” to working to “im-
prove the performance.”

NBC Universal had said it ex-
pected ratings for “The Jay Leno
Show” to be smaller than those for
typical 10 p.m. network shows, but
the company expected the cost sav-
ings to be more than enough to off-
set lower advertising revenue. But
the audience for Mr. Leno’s show
has been shrinking, prompting
complaints from local NBC sta-
tions, some of whom have seen
their ratings drop for late local
news programs following Mr. Le-
no’s show.

“Jay Leno is one of the most com-
pelling entertainers in the world to-
day,” NBC Universal’s statement
said. “As we have said all along,
Jay’s show has performed exactly
as we anticipated on the network.”

But NBC Universal said the
show has “presented some issues
for our affiliates,” adding that Mr.
Leno and the show are “committed
to working closely with them to
find ways to improve the perform-
ance.”

NBC Universal, which is major-
ity owned by General Electric Co.,
issued the statement after Web
site FTVLive said NBC had decided
to take “The Jay Leno Show” off
the air.

In September, NBC Universal
started airing a new variety show
with Mr. Leno, the former host of
“The Tonight Show,” each week-
night at 10 p.m. The move marked a
profound shift for a major broad-
cast network. NBC said it would
save millions of dollars by not pro-
ducing expensive hour-long dra-
matic series for the time slot. It
also said the move kept Mr. Leno
from starting a rival late-night
show on another network.

Rights court raises sex-trafficking oversight

NEWS

Photos: Associated Press; Leno, Couric, Ross, Norton. Reuters; Will. Agence France-Presse; Ruquier.                                         *Includes production costs of her show.   

Estimated 
salary 
(in millions)

Jay Leno 
(U.S.)

Katie Couric 
(U.S.)

Jonathan
 Ross (U.K.)

Graham 
Norton (U.K.)

Anne Will 
(Germany)

Laurent Ruquier
(France)

Successor to 
Johnny Carson on 
chat show the 
"Tonight Show;" 
began "The Jay 
Leno Show" last 
year, a rare live 
comedy show.

Signed a five-year 
contract with CBS 
in 2006 to anchor 
"CBS Evening 
News;" before 
that she was an 
anchor at NBC’s 
"Today" show.

Hosts "Friday 
Night with 
Jonathan Ross" 
as well as a 
movie-review 
show and a radio 
broadcast for the 
BBC.

Moved from 
commercial 
Channel 4 to the 
BBC in 2004. 
Agreed to a pay 
cut earlier this 
week while 
signing a new 
BBC contract.

Host of "Anne 
Will," a Sunday 
evening politics 
talk show on ARD, 
a German public 
TV station; first 
woman to present 
sports on       
ARD’s Sportschau.

Host of “On n'est 
pas couché” 
("We're not in 
bed yet"), a 
Saturday late- 
night talk show 
on public TV 
station France 2. 
Also presents a 
daily radio show.

$30 15 9.5 6.3 11* 2.4

Highly paid host leaves BBC
Jonathan Ross’s departure comes as broadcaster seeks to project a more cost-conscious image

NBC focuses
on performance
of ‘Leno’ show

By Paula Park

The European Court of Human
Rights ruled for the first time since it
was created in 1998 that sex traffick-
ing is a violation of antislavery con-
ventions, in the case of a 20-year-old
Russian woman who died two weeks
after she came to Cyprus to work in a
cabaret where she was sexually ex-
ploited.

Although trafficking is already il-
legal in many of the European coun-
tries the court covers, the ruling
spells out the duties of those states
in trafficking cases—by saying that
civil authorities from the victim’s
country of origin as well as the tran-
sit and the destination where the sex-
ual exploitation occurs are obliged
to investigate the crime and enforce
laws against it. The court ruled that
both Russia and Cyprus had failed to
adequately investigate the sex-traf-
ficking of Oxana Rantseva and that
Cyprus violated her right to life by

holding her in custody without
charge, placing her in the custody of
her traffickers and failing to investi-
gate her death in 2001.

“When the police have a credible
suspicion of someone being traf-
ficked, at that stage they have to make
investigations in order to protect the
unsuspecting victims,” said Andrea
Coomber, legal director of Interights,
a U.K. charity that submitted argu-
ments for the plaintiff in the case.

The court has ruled previously in
labor-trafficking cases. But it has
never ruled on a sex-trafficking case
because victims, often under con-
stant threat of violence, have little ac-
cess to the justice system in any coun-
try,Ms.Coomber said. Yetthe crime is
illegal in most of the 47 countries that
havesignedtheEuropeanConvention
onHumanRights,whichlaysoutdem-
ocratic rights across the Continent.
The European Court of Human Rights
enforces the convention—and pro-
vides a legal forum for people whose

rights are violated by the state but
who fail to get redress in that state.

While the ruling doesn’t change
existing laws it declares that vic-
tims have a right to expect vigorous
enforcement of the laws and they
can seek sanctions and penalties
from governments who fail to imple-
ment antitrafficking laws.

The case was brought by the
woman’s father, Nikolay Rantsev,
who campaigned in both countries
for an investigation of her death.

The court found that Cyprus had
violated the girl’s right to life and
right to protection under the law and
ordered the government to pay
Œ40,000 ($57,600) in damages. Russia
was found to have violated the Euro-
pean conventions against slavery and
ordered to pay Œ2,000. Mr. Rantsev
was also awarded Œ3,150 for costs.

Both countries have been criti-
cized by law-enforcement authori-
ties—Russia as being a major place
of origin for trafficking and Cyprus

as a destination. Ludmila
MikhailovnaChurkina,thelawyerrep-
resentingRussia,didn’trespondtore-
quests to comment on Russia’s prob-
lems.Shelaudedtherulingforprohib-
iting “Cyprus businessmen and caba-
ret owners to use Russian Ukrainian
andotheryoungwomenfrombeingin-
cluded in trafficking sex exploita-
tion.”Michael Katsounotos,a spokes-
man for the Cypriot police, de-
fended its record. “This criticism is
exaggerated because we make our ef-
forts ... for the whole country,’ he
said.

Oxana Rantseva, entered Cyprus
with an “artiste” visa March 5, 2001,
and on March 28 around 6:30 a.m.
was found dead below the fifth-
story apartment she had been stay-
ing in. The police found a bedspread
loosely tied to the balcony. Mr. Rant-
sev demanded an investigation and
the Russian ambassador repeated
his request several times before Cyp-
riot authorities actually staged an in-

quest in December 2001.
On March 28 the cabaret owner,

Marios Athanasiou, found Ms. Rant-
seva in a discotheque and took her to
the police saying she was in the coun-
try illegally. “I wanted Oxana to leave
so that I could bring another girl to
work in the cabaret,” he said at the in-
quest, according to ECHR documents.

Around 4 a.m. the police re-
leased the woman into Mr. Athana-
siou’s custody. He took Ms. Rantseva
to the apartment; and he said he
slept in the living room. A corrabo-
rating witness, the wife of the apart-
ment owner, confirmed some of Mr.
Athanasiou’s statements but gave
two separate and conflicting de-
scriptions of the events. Unsatis-
fied, Mr. Rantsev sought redress
with the Russian authorities and
then with the ECHR.

“Although the facts had occurred
in 2001 there had not yet been a
clear explanation as to what had hap-
pened,” the ruling said.
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Europe

n Euro-zone retail spending un-
expectedly plunged 1.2% in No-
vember from October, raising
fresh doubts about Europe’s eco-
nomic recovery, which has rested
so far on exports and the tempo-
rary boost from companies re-
stocking depleted shelves. Con-
sumer spending fell sharply in
Germany, a particular concern, be-
cause Europe is depending on its
largest economy to drive the re-
gion’s recovery.

n The Bank of England left inter-
est rates at a record low of 0.5%
and announced no change in its
£200 billion (about $320 billion)
monetary stimulus program as it
looks for clearer signs on the
health of the economy.

n U.K. house prices in December
rose in annual terms for the first
time since March 2008, data from
lender Halifax showed, ending the
year on a high that was unex-
pected at the beginning of 2009.
The lender expects house prices to
be flat over the course of 2010.

n The U.K.’s tax amnesty risks
falling short of its revenue target,
experts said, as the government
reported that about 10,000 people
had come forward under the
plan—30,000 fewer than during
the last program three years ago.

n Iceland and Britain backed
away from a full-blown diplomatic
war over the decision by the Ice-
landic president to veto a bill on
the repayment of a $5.7 billion
loan. The Icelandic president
stressed that Reykjavik would still
honor its commitments.

n European nations are sharply
divided over the need to install
full-body scanners at European
airports in the wake of the at-
tempted bombing of a plane flying
from Amsterdam to Detroit, with
some EU members playing down
the need for beefed-up security
measures. Italy joined the U.S., the
U.K. and in announcing plans to
install the scanners. Belgium and
Spain have expressed skepticism.

n The European Court of Human
Rights ruled for the first time that
sex trafficking is a violation of an-
tislavery conventions, in the case
of a 20-year-old Russian woman
who died after she was lured to
Cyprus to work in a cabaret where
she was sexually exploited. The
court ruled that both Russia and
Cyprus had failed to adequately
investigate the sex-trafficking case
and that Cyprus failed to investi-
gate her death.

n In Russia’s south, police killed
two suspected militants in a coun-
terterrorism operation launched
in response to a suicide blast that
took the lives of six police offic-
ers. Suicide bombings, once rare
in the region, are occurring with
growing frequency.

n Slovakia’s interior minister has
accepted the resignation of senior
police official Tibor Mako after a
failed security test led to explo-
sives being carried onboard a
flight to Ireland.

n In Scotland, health officials
said contaminated heroin may
have caused an anthrax outbreak
among drug addicts, killing six
people and infecting 12 in total.
Scottish officials warned that fur-
ther cases might be detected.

n France expelled an Egyptian
imam who preached radical ser-
mons urging violence against the
West, an official said. Since 2001,
129 radical Muslims have been ex-
pelled from the country.

n Portugal’s Parliament is ex-
pected to approve legal changes
Friday that would make the coun-
try Europe’s sixth to allow gay
marriage. Same-sex marriage is
permitted in Belgium, the Nether-
lands, Spain, Sweden and Norway.

n A Swiss court slapped a
wealthy speeder, a repeat of-
fender, with a $290,000 fine.
Judges in St. Gallen, in eastern
Switzerland, based the record-
breaking fine on the speeder’s es-
timated wealth, over $20 million.

i i i

U.S.

n New jobless claims filed by U.S.
workers edged up by a slim 1,000
last week and a gauge of underly-
ing labor market trends hit a
nearly 16-month low, evidence the
job market continues to heal.
n U.S. retail sales rose 2.8% in
December from a year earlier
thanks to last-minute holiday
shoppers, prompting a number of
chains to raise their fourth-quar-
ter profit outlooks.

n The Environmental Protection
Agency proposed stricter stan-
dards for smog, replacing a Bush-
era limit. The new limits, which
are presented as a range, will
likely put hundreds more counties
throughout the U.S. in violation, a
designation that will require them
to find additional ways to clamp
down on pollution or face govern-
ment sanctions, most likely the
loss of federal highway dollars.

n Los Angeles recorded its lowest
violent-crime rate in over 50
years, 314 killings—adding to a
national trend that experts attri-
bute to an aging population.

n St. Louis police said three peo-
ple were confirmed dead and five
more were hurt after a shooting
at a transformer factory owned by
Swiss company ABB.

i i i

Americas

n Honduras charged three mili-
tary chiefs who ousted President
Manuel Zelaya at gunpoint in
June, in what could prove to be
the first big move taken by the
government against the military
for its role in the coup.

n Argentine President Cristina
Fernández increased pressure on
the country’s central-bank chief to
resign, but he vowed to stay put
in a dispute over using foreign
currency reserves to pay debt.

i i i

Asia

n China’s central bank acted to
cool the supercharged economy
amid worries over inflation, engi-
neering a minor tightening of
credit that unnerved global mar-
kets. The decision to slightly raise
the cost of borrowing in the inter-
bank market stopped well short of
an official interest-rate increase,
but it raised the prospect that
more-aggressive moves to rein in
growth might be in store.

n China kept the latest tainted-
milk scandal secret for nearly a
year. A prosecutor said a formal
probe into tainted milk production
at a Shanghai dairy began almost
11 months before the action was
publicly disclosed last week.

n Japan’s new finance minister,
Naoto Kan, began his job with un-
usually blunt comments for a fi-
nance official, swaying currency
and debt markets with proclama-
tions that he favored a weaker yen
and more government spending to
keep the country’s weak economy
from sliding back into recession.

n In Thailand, suspected Muslim
insurgents triggered two roadside
bombs before a visit by Prime
Minister Abhisit Vejjajiva, killing
two people and wounding three,
police said. One explosion, trig-
gered by a mobile phone, took
place just 300 meters from where
the prime minister opened a road
three hours later, police said.

n In Malaysia, a church was set
on fire by unidentified attackers
amid a growing conflict in the
country over the use of the word
“Allah” by non-Muslims, officials
said. The attack on the Protestant
church comes days after the Kuala
Lumpur High Court struck down a
ban on non-Muslims using the
word “Allah” in their literature.

n Pakistan’s government must
stop harassment of U.S. diplomats
at police checkpoints on the coun-
try’s roads, the U.S. Embassy said
in an unusually public complaint.
Pakistan is a U.S. ally, but anti-
American sentiment is spiking in
the nation and many officials, sol-
diers and spies are mistrustful of
Washington’s intentions.

n In Afghanistan, a suicide
bomber killed seven people at a
market, and a bomb in a garbage
container outside a provincial
governor’s compound wounded
the official, authorities said.

n Indian security forces stormed
a hotel in Indian-controlled Kash-
mir and shot dead two suspected
Islamic militants, ending a nearly
24-hour gun battle, police said.
The fighting, following a suicide
bombing in Pakistani-controlled
Kashmir this week that killed
three Pakistani soldiers, marked
an unexpected surge of violence in
the Himalayan region.

i i i

Middle East

n Yemen said the Nigerian ac-
cused of trying to blow up a U.S.

passenger jet may have met with
a radical U.S.-born cleric linked to
the alleged Fort Hood shooter. Ni-
geria, meanwhile, said the suspect
underwent proper screening at
Lagos airport.

n Israel has agreed to pay the
United Nations about $10.5 million
in compensation for damage to
U.N. property and for the life of a
U.N. driver during Israel’s war
against Gaza last winter, a U.N.
official said.

n In Iraq’s Anbar province, a se-
ries of blasts killed six people, the
latest attack to hit the western
province that was once the heart-
land of the country’s al Qaeda-
supported insurgency.

i i i

Africa

n In Egypt, thousands clashed
with police during a funeral pro-
cession for seven people killed in
an attack on churchgoers leaving
a midnight Mass for Coptic Chris-
tians, security officials said.

n In Sudan, armed Nuer tribes-
men have killed at least 139 mem-
bers of a rival tribe in an attack in
a remote area of the country’s
south, an official said.

n Uganda’s ethics minister said a
provision that would impose the
death penalty for some gays is
likely to be removed from the pro-
posed legislation following oppo-
sition from the president.

n Madagascar’s government has
said it will crack down on opposi-
tion leaders and their supporters,
who reject plans for elections, if
they provoke further civil unrest.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

Two of the five white tiger cubs born at the Chilean National Zoo, in the capital, Santiago, on Dec. 28. The tigers’ white fur is the result of a genetic mutation.
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In Chile, zoo celebrates rare birth of five white tigers
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A woman walks past a shop window in a Berlin shopping mall touting sales on Thursday. German retail sales dropped 1.1%
in November from October—compared with economists’ expectations of a 0.3% increase.

Source: Halifax

Downturn reversed
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By Nicholas Winning

And Paul Hannon

Retail spending in the euro
zone unexpectedly plunged, rais-
ing fresh doubts about Europe’s
economic recovery, which has re-
lied on exports and companies re-
stocking depleted shelves.

Consumer spending also fell
sharply in Germany. Economists
said that is a particular concern be-
cause Europe is depending on its
largest economy to drive the re-
gion’s recovery while countries in
Southern Europe and Ireland still
grapple with painful downturns.

The European Union’s statis-
tics agency said retail-sales vol-
umes slumped 1.2% in November
from October. Sales were 4%
weaker than in the year-earlier
month, the sharpest annual drop
in nine months and the 18th con-
secutive month that sales have
fallen on a year-to-year basis, it
said.

In Germany, retail sales

dropped 1.1% in November from Oc-
tober—compared with econo-
mists’ expectations of a 0.3% in-
crease. Manufacturing orders rose
0.2% in November.

With the euro-zone unemploy-
ment rate at its highest level in
more than 10 years, penny-pinch-
ing in cautious households re-
mains one of the biggest risks to
the currency bloc’s recovery from
recession.

As a result, European Central
Bank officials are likely to keep the
bank’s key interest rate at 1% well
into the year.

Policy makers worry that they
will need more than just a pickup in
exports for the recovery to gain mo-
mentum. And without more domes-
tic activity to create jobs and gener-
ate tax revenue, public-sector fi-
nances could go further into debt.

Economists say government ini-
tiatives to support car markets
across Europe also may have had a
detrimental impact on spending
on other goods. The retail-spend-
ing figures don’t include motor-ve-
hicle sales.

“It appears that the measures
introduced to stimulate consump-
tion, such as car-purchase incen-
tives, have given a temporary
boost to car sales in mid-2009 but
may also have led to less spending
on other items against a backdrop
of high unemployment, a squeeze
on real incomes and subdued con-
sumer sentiment,” Ken Wattret,
an economist at BNP Paribas, said
in a note to clients.

The breakdown of the euro-
zone retail data showed record
falls in sales of nonfood products—
ranging from clothing to furniture
and computer equipment—both
on a monthly and annual basis.

Still, the euro zone is expected

to have expanded again last quar-
ter at a modest pace thanks to
gains in exports and an improved
services sector.

The euro zone returned to quar-
terly economic growth in the third
quarter of last year after contract-
ing in each of the previous five quar-
ters amid the global credit crisis
and resulting slump in world trade.

One bright spot came from the
European Commission’s economic-
sentiment indicator for the euro
zone, which rose more than ex-
pected in December. The pickup
was strongest among manufactur-
ing companies. Consumer confi-
dence also improved, driven by re-
duced labor-market fears.

Still, until confidence trans-

lates into spending—particularly
in Germany—the recovery re-
mains at risk.

“It is a bit of a new situation be-
cause Germany is used … to feed-
ing off strong demand for exports
coming out of Southern Europe. In
the last two years, that’s not hap-
pened,” said Barclays Capital econ-
omist Julian Callow.

BOE maintains policies
By Paul Hannon

LONDON—Rising energy prices
in November confirmed the devel-
oped world’s emergence from a de-
flationary period, as the prices of
most goods and services contin-
ued to climb.

The world’s developed econo-
mies emerged from four months of
deflation in October, an indication
that the global economy is recover-
ing. Prices rose again in November
from the year-earlier month.

Figures released by the Organi-
zation for Economic Cooperation
and Development on Thursday
showed consumer prices in its 30
member states rose 1.3% in the 12
months to November, having
edged up 0.2% in the 12 months to
October.

From June to September, devel-
oped economies experienced their
first collective deflation since the
OECD began compiling data in
1971—a testament to the severity
of the global financial crisis and
the recession it engendered.

However, the world’s leading
central banks are likely to keep
their key interest rates close to
record lows for many months, be-
cause there is no sign of the emer-
gence of broad-based price in-

crease. Falling energy prices were
the main driver behind the devel-
oped world’s deflation, and subse-
quent rising energy prices have
been responsible for the return to
inflation.

In the 12 months to November,
energy prices rose 2.4%, having
fallen 9.2% in October. That was
offset slightly by a larger fall in
food prices, which were down 1.1%
on the year in November, having
fallen 1% in October.

Throughout the period of defla-
tion, prices of goods and services
other than energy and food contin-
ued to rise. But there is no sign
they are rising at a more rapid
pace. Indeed, core prices, which
strip out energy and food, were up
1.5% in November, having risen
1.6% in October.

Some smaller central banks
have already begun to raise their
key interest rates in anticipation
of further inflationary pressures
as the global economy recovers, in-
cluding the Reserve Bank of Aus-
tralia, the Bank of Israel and Nor-
way’s Norges Bank.

A number of OECD members
continued to experience deflation
in November, including Belgium,
Finland, Ireland, Japan, Portugal
and Sweden.

Source: Eurostat

Retail sales slump
Euro-zone retail sales volumes, 
year-on-year percentage change
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By Natasha Brereton

LONDON—The Bank of Eng-
land’s monetary policy committee
kept its bond-purchasing plan and
interest rates unchanged Thursday,
as business surveys and official
data indicated the U.K. economy re-
turned to growth at the end of 2009.

But the signs of recovery are frag-
ile, and the prospects for expansion
are weighed down by the large
debts of the public sector and house-
holds. Huge amounts of spare capac-
ity in the economy suggest inflation-
ary pressures also will remain
muted.

That means BOE policy makers
are likely to consider in February
whether to extend their £200 bil-
lion (about $320 billion) quantita-
tive easing bond-buying program,
in light of their new quarterly fore-
casts for inflation and output.

“The committee has left the door
ajar on the possibility of raising the
asset-purchase target further,” said
Philip Shaw, an economist at In-
vestec. “With the economy appear-
ing to be making progress, we judge
that the committee will not sanc-
tion further [quantitative easing].
However, another increase in asset
purchases is not totally out of the
question, if members fear a substan-
tial rise in long-term rates when QE
purchases stop.”

Yields on U.K. government
bonds are likely to rise when the
BOE stops its bond-buying pro-
gram, although it isn’t clear how
sharp that increase will be. Higher
borrowing costs for the govern-
ment would raise borrowing costs
for companies and households, act-
ing as a drag on the recovery.

Thursday’s decision was widely
expected. None of the 14 econo-
mists surveyed prior to the an-
nouncement predicted a change in
interest rates from the record low of
0.5%.

The BOE is almost alone among
leading central banks in consider-
ing further steps to boost demand.
The U.S. Federal Reserve and the Eu-
ropean Central Bank already have
begun, or started to pave the way to,
removing stimulus, while a number
of smaller central banks have raised
their key interest rates in response
to the global economic recovery.

Meanwhile, U.K. house prices in
December rose in annual terms for
the first time since March 2008, end-
ing the year on a high that was unex-
pected at the beginning of 2009,
U.K. lender Halifax reported Thurs-
day.

The lender also said it expects
house prices to be flat over the
course of 2010.

The Halifax house-price index
showed prices rose 1% for the

month, the sixth straight monthly
increase, and increased 1.1% on the
year. That compared with a 1.3%
monthly gain in November and an
annual fall of 1.6%.

“The significant cut in interest
rates following the world-wide fi-
nancial upheaval in the autumn of
2008 has markedly reduced the bur-
den of servicing a mortgage for
many households,” said Martin El-
lis, Halifax housing economist.
“This has helped to stimulate hous-
ing demand, albeit from a low base.”
 —Ilona Billington

contributed to this article.

Falling retail sales imperil EU upturn
Consumers stay cautious amid high euro-zone unemployment; economists say German data are particularly problematic

Energy data underline
end to OECD deflation
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By Suzanne Sataline

And Dionne Searcey

L ACKING a license and loaded
with debt, Tavern on the
Green, the glittery New York

City eatery, went dark after a final
champagne-drenched fete on New
Year’s Eve. Debbie Sobota wants
some of the leftovers: specifically,
a bunch of lampshades.

For decades she and her hus-
band, Glenn, celebrated his Sep-
tember birthday by eating filet mi-
gnon beneath the Tavern’s fancy
green chandelier. The Shamong,
N.J., couple so loved the Central
Park institution that Ms. Sobota
created a mini Tavern in her own
backyard, with white wrought-iron
furniture, strings of white lights
wrapped around the trees—and 13
flowery Japanese shades bought
at the restaurant.

She needs more. Say, about 30
more.

“There will never be another
place like it,” says Ms. Sobota,
who works at a mortgage com-
pany. “I figure it’s my last chance
to get shades.”

She’ll get her shot on Jan. 13,
when the relics of Tavern history
are auctioned off over three days.
Everything must go—Baccarat
chandeliers, Tiffany lampshades,
topiary shaped like King Kong, a
bronze jockey and horse statue
from the entrance, the lobby’s
brass lettering that says “THE
BAR,” the bar itself, four sets of
six mother-of-pearl caviar spoons
and the doorman’s frock coat,
among other things.

The place was run for decades by
the LeRoy family. But last year, city
officials awarded the restaurant li-
cense to Dean Poll, operator of an-
other Central Park eatery, Boat-
house Café. His contract is expected
to give the city a bigger bite of the
gross.

Kay LeRoy, former wife of the pro-
prietor (now deceased), said the
only thing she will keep is a porce-
lain turkey platter that graced a Tav-
ern wall, “because it’s mine.’’ She
says she has no interest in knowing
where her beloved treasures end up.

“I don’t talk to my friends about
what they’re going to bid on,” she
said. “I don’t want to know. It’s just
too painful....It’s like you don’t want
to hear about your old boyfriend
who’s with somebody new.”

The ownership of some of the ob-
jects, and even the Tavern name, is
in dispute. The city claims that
about a dozen items, including the
wormy chestnut wood paneling, the
coat-check system, and the rest-
room signs shouldn’t be sold be-
cause they are part of the building.

That dispute is one of the issues
before U.S. federal bankruptcy court,
where the restaurant’s parent com-
panies are seeking refuge from $8
million in debt. The ownership issue
is expected to be settled by the judge
before the auction begins, lawyers
say.

The auction will take place inside
the restaurant itself. Stadium-style
seating will be set up in the Chande-
lier Room. Proceeds will go toward
the restaurant’s debt.

Built from the remains of an old
sheep shed near the western edge of
Central Park, the building was
leased by the city to Warner LeRoy.
He opened his restaurant there in
1976.

In decades past, for many New
Yorkers and myriad theater celebri-
ties, the Tavern was the only place
to hold a Broadway opening party or
dance a summer night away. Diners
could order Maple Brined Roast
Rack of Pork and swig the Tavern’s
Famous Holiday Nog, made with
French brandy.

The place has lost some of its ca-
chet in recent years but remained
popular with the tourists.

Mr. LeRoy’s notions of restaurant
design were whimsical, to say the
least. The Tavern’s Web site dubs
the décor “rustic baroque.” Mr. Le-
Roy and Kay spent years traveling
and filling the walls, ceilings and
floors with brass, glass, silver and
gold knickknacks.

On Wednesday, items were laid
out at an auction preview in the din-
ing room. Some ceramic onion-soup
ramekins on display there could go

for as much as $4,000, according to
Guernsey’s auction house. Eyeing
the bowls, Manhattan resident Ann
Black sniffed, “You can pick these up
a dime a dozen.”

But the auction is attracting bid-
ders of all manner, many of whom
have sentimental ties to the place.

One of them, a woman from
Great Neck, N.Y., who was married in
the restaurant, asked to remain
anonymous because she fears some-
one in the future might break into
her home and steal the wooden gar-
goyles she plans to bid on. She’s
been eyeing them since they first
gave her the willies back when she
was 6 years old.

“I must have them in my home to
enjoy and treasure,” she said. Tav-
ern items “give me that warm and
fuzzy, giddy feeling.”

Interior decorator Mario Buatta,

known as the “prince of chintz,” said
he hoped to pick up a few chande-
liers, depending on their condition,
for a large home he’s decorating in
Houston. In particular, he has ad-
mired an emerald green one.

“Chandeliers are always a source
of frustration,” he said. “They’re ei-
ther too large or small.”

Though he has warm memories
of dinners at the restaurant through
the years, Mr. Buatta wasn’t plan-
ning on bidding on anything for him-
self. “Everything is gargantuan,” he
said.

Toby Pippin is aiming for the
pricier loot. A rancher and investor
from Parker, Colo., Ms. Pippin has
visited since the 1970s for family
birthdays and celebrations. She says
she and her boyfriend are “both go-
ing to get there and probably go
nuts,” adding: “I’ve put several thou-
sand in my checking account.”

One thing she’s decided against
is the topiary. “It would die in a
heartbeat in Colorado.”

For her part, Ms. Sobota and her
husband, a sprinkler fitter, have
been so eager to outfit their back-
yard oak trees with more Tavern lan-
terns that she was actually consider-
ing making some by hand. Then, the
restaurant announced it would
close.

“Personally, if I could get a lot of
50 for $5,000,’’ Ms. Sobota said en-
thusiastically, before trailing off.
“No, I wouldn’t. My husband just
looked at me like I have 10 heads.”

WSJ.com

The Tavern on the Green auction will include stained-glass creations and chandeliers from the famed New York restaurant. Millie Calabrese, below left, surveys auction items
Wednesday. Other items up for bid: a designer-eyeglass collection and a few suit coats belonging to the late Warner LeRoy, below right, the restaurant’s former proprietor.

Famed eatery is forced to sell the silver
Fans of New York’s Tavern on the Green covet its chandeliers and topiaries, but owner says hands off my turkey platter
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Online today: See video and photos
from Tavern on the Green and some
of the items up for auction at
WSJ.com/US.
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SPORT

David Beckham’s return to
AC Milan was one to remember
Wednesday night as his side
beat Genoa 5-2 in a thrilling
game at San Siro.

The England midfielder will
be hopeful of another memora-
ble triumph when second-place
Milan travels to Turin for this
weekend’s big Serie A clash
against Juventus—the team one
place and one point behind in
third.

Both clubs remain in the
hunt for the Scudetto, but Inter
Milan has opened up a sizable
gap, and a win is vital for both
sides to keep up their title chal-
lenges.

Milan is the league’s best
performer of late, unbeaten and
with five wins from the past
six matches, so there looks to
be good value in Boylesports’
11/5 for the away win.

In the same period, Juven-
tus has won three and lost
three. Furthermore, although it
claimed Inter’s scalp at the Sta-
dio Olimpico, it has dropped
points at home to Bologna and
Fiorentina and lost against
Napoli and Catania.

A more conservative ap-
proach would be to back the
visitors with an Asian Handicap
of plus-0.5 at 4/7 on Betdaq,
meaning that, with a half-goal
advantage for Milan, even a
draw would ensure a return.

Another bet to consider is
for Juventus to score first. The
team has done this in seven of
nine home-league games and a
repeat is available at 10/11 with
bet365.

Tip of the day

17

Source: Associated Press

A.C. Milan’s David Beckham
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Tiger study misreads the green
Attempts to quantify the economic impact of news events often amount to long shots

Tiger Woods’s career totals in-
clude 14 professional major tourna-
ment victories, plus a number of
“transgressions” and as much as $12
billion in wealth destruction be-
cause of them.

That last figure arises from a
study released last week that made
headlines world-wide.

Researchers examined the stock
prices of companies that had in-
vested heavily in Mr. Woods’s image
by sponsoring him and featuring
him in advertising.

And the fortnight of unfortunate
news leaking out about Mr. Woods’s
personal life—from a baffling car
crash to reports of infidelity, to his
announcement that he would step
away from golf indefinitely—appar-
ently clubbed those companies out
of several billion dollars of their col-
lective market capitalizations.

“The game of golf with Tiger
Woods is radically different than
without him,” says Victor Stango,
co-author of the study and an econ-
omist in the Graduate School of
Management at the University of
California, Davis. And so, too, are
the business prospects of his spon-
sors, Prof. Stango’s study suggests.

Everything from carbon-price
gyrations to corporate acquisitions
to the assassination of U.S. Presi-
dent John F. Kennedy have been
studied in the same manner as the
unfolding Tiger Woods scandal.

Such research seeks clues in the
stock market that would suggest
how investors think news events
will affect companies’ bottom line.
But it’s unclear how effectively such
effects can be teased out from
broader trends, and whether inves-
tors’ knee-jerk reaction is particu-
larly useful, anyway.

The Woods study appeared on-
line, accompanied by a university
press release, barely two weeks af-
ter Mr. Woods stepped away from
the links. It isn’t unusual for univer-
sities to trumpet studies before they
undergo peer review, but this one
made some rushed shots into the
rough, researchers said.

Prof. Stango acknowledges, in an
interview and in the paper, that sev-
eral challenges may have under-
mined his findings.

Some of Mr. Woods’s sponsors
are part of large conglomerates, and
news of his infidelity trickled out
slowly—both factors that made it
tougher to interpret investors’ deci-
sions to buy or sell.

“It’s just a very difficult thing to
disentangle,” Prof. Stango says.

The effects of some events are
easier to isolate than others.

For all the tragedy of Mr. Ken-
nedy’s death, it was still seen as a
boon to companies with ties to Vice
President Lyndon B. Johnson, ac-
cording to a 1996 study conducted
by William O. Brown Jr., an econo-
mist at the University of North
Carolina, Greensboro.

Prof. Brown says that the 1963
assassination was particularly well-
suited to such an analysis because
its chief implication—a change in
presidency—was immediately clear.
Still, he notes that it is impossible
to say whether Mr. Johnson really
did aid these companies or whether
any success they had was attribut-
able to other factors.

But for other studies, just figur-
ing out when the market got wind
of the event is a lot harder than it
looks. For instance, several studies

of investors’ reaction to the Sar-
banes–Oxley Act, which tightened
accounting rules, arrived at contra-
dictory results.

Whether researchers found that
investors cheered or booed the act
depended on when during its pro-
tracted passage people believed the
act was inevitable. Similar uncer-
tainty abounds around the current
health-care legislation, confounding
efforts to read reaction to the pro-
posed overhaul.

Using the market as a gauge “re-
lies on the assumption that the mar-
ket is processing information
quickly enough and making the

right assessment as to what effect
this has,” says Jim Bushnell, an
economist at Iowa State University
who studied the impact of carbon-
price market movements in Europe
on companies that may be affected.

But investors often overreact to
news—a point overlooked when ex-
amining share-price changes, says
Derek Oler, associate professor of
accounting at Texas Tech University.
He adds that many people pay ex-
perts to actively manage their
money by exploiting inefficiencies
such as market overreactions.

Amid these analytical sand traps,
the Woods study added a few of its
own little bogeys in the initial
round.

In its first version, the study said
it included stock movements
through Dec. 17, though it instead
ended the day before.

It also included American Ex-

press as a sponsor, though the com-
pany dropped its Woods relation-
ship in 2007.

And Gatorade, which has spon-
sored Mr. Woods, is owned by Pep-
siCo, which suffered a big drop in
share price. But that decline coin-
cided with the company’s downward
revision of its forecast for revenue
and profit.

Typically, researchers like to re-
duce the chances that any numerical
changes—in this case, in share price
—are due to chance. In general, the
threshold is 5%; anything greater is
too chancy. But in the Woods study,
there was more than a 5% probabil-
ity that the stock prices moved as
they did by chance, and not because
of a golfer’s peccadilloes, meaning
the initial finding wasn’t statisti-
cally significant.

Several Woods sponsors ques-
tioned the notion that one spokes-
man’s scandal could affect their
share price.

“Tiger Woods played no role in
our company’s stock price,” a
spokesman for TLC Vision Corp.
wrote in an email. “Our stock had
been under pressure for many
months.” The company filed for
Chapter 11 bankruptcy protection
two weeks ago.

Gillette is one of many Procter &
Gamble brands, and Mr. Woods is
one of many Gillette spokesmen,
says Damon Jones, spokesman for
P&G.

“Isolating the impact of any sin-
gle event on any company is ex-
tremely difficult, as the authors of
the study readily acknowledge.”

Representatives for Mr. Woods
and other sponsors of his declined
to comment or didn’t respond to a
request for comment.

Prof. Stango and his co-author,
UC, Davis, colleague Christopher R.
Knittel, addressed many of the prob-
lems in an updated version of the
paper published online Monday.
They showed that some other spon-

sors declined on the same day as
PepsiCo’s revised guidance, suggest-
ing Mr. Woods was at fault.

They ran more sensitive statisti-
cal tests, some of which did clear
the 5% significance threshold. And
they fixed the error in the date
range of share prices they were ex-
amining.

But they didn’t address a deeper
problem with the study: The study
is based only on Mr. Woods’s spon-
sors; that is a relatively small num-
ber of companies, a paucity that
weakens the study’s statistical
power. Prof. Stango says he and
Prof. Knittel may address that by
broadening their scope to include
the sponsors of other athletes en-
gulfed in scandal, such as Kobe Bry-
ant, who in 2003 was accused—in a
case later dropped—of sexual as-
sault.

Some economists say the Woods
researchers should have taken more
time at the tee.

David Tabak, a senior vice presi-
dent at NERA Economic Consulting,
calls the results “shaky” and says
the Pepsi guidance revision “raises
a lot of red flags.”

Claudia Morain, director of the
UC, Davis, News Service, defends is-
suing a press release about the
study, which, she wrote in an email,
“has generated significant interest
and debate.” She noted that many
newspapers report on releases
about studies that haven’t under-
gone peer review—including The
Wall Street Journal, which reported
on the study in a blog post.

Prof. Stango acknowledges the
concerns and says, “As we submit
this to the academic peer-review
process, we’ll have to address those
concerns.”

He adds, “This helped us get
constructive comments that will
help us improve our analysis.”

Learn more about this topic at
WSJ.com/NumbersGuy.

Email numbersguy@wsj.com.

BY CARL BIALIK

Note: Labels indicate end of the trading day when the event occurred.
Photos: Getty Images (Nike); Associated Press (Gatorade, Electronic Arts) Source: WSJ Market Data Group
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How much of a
pay raise should
European Union
staffers get this
year?

A tricky
question. To help answer it, the
EU polls … European Union
staffers.

That’s one of the odd
twists—more on it later—in the
EU’s pay formula, a little-noticed
slice of technocracy that’s
unintentionally precipitated the
kerfuffle of the moment in Brussels.

Here’s the issue: The formula
says the EU’s 40,000 officials
automatically get a 3.7% pay raise,
retroactive to July 1. Plenty of
politicians think that’s loony,
particularly when Brussels is
preaching parsimony to several EU
countries teetering under
staggering budget deficits.

The EU’s council of 27
governments, playing Solomon,
split the baby and decreed a 1.85%
raise just before Christmas. This
made no one happy, and panic
descended. The European
Commission this week said it
would sue the council for the
other half. Various unions of EU
workers are threatening strikes.
All eyes are on the judges of the
European Court of Justice, which
will hear the suit. (The jurists also
are up for the raise.)

Commission President José
Manuel Barroso stood with his
troops, writing in a Christmas
letter that “the Commission is
determined to make sure that all
rights and obligations of staff laid
down in the Staff Regulations are
respected.” (The missing 1.85% is
worth Œ5,421.86 ($7,800) to Mr.
Barroso, who made Œ293,073.60
last year, excluding various
emoluments linked to salary.)

The whole affair has elicited
vast quantities of sturm und drang
and produced bushels of fodder
for outrage during the slow
holiday season.

This wasn’t meant to be. The
whole point of the formula, says
Valerie Rampi, a commission
spokeswoman, is to ensure “social
peace in the institutions” and
avoid “time-consuming
negotiations every year.” Some
variant of the formula has been in
use since the 1960s, she says.

But few have stopped to have a
look at the numbers themselves:
At a time of anemic inflation and
rising unemployment, how did a
formula based on consumer prices
and wages manage to spit out a
3.7% raise?

Part of it is that the raise is
based on the pay of officials of
eight Western European
governments. They got a fillip of
2.8%, adjusted for inflation.

The rest of the answer isn’t
easily found. As befits a great
bureaucracy, the EU’s formula is a
doozy of breathtaking complexity,
pulling in data from two custom
surveys and two sets of Belgian
figures (one nonpublic). More or
less, it takes the average of
national-government wages and
adjusts them to reflect the cost of
living in Brussels.

The formula deviates from

standard Belgian figures to better
reflect, for instance, the price of
hairdressing and personal
grooming in the capital city. It
also reweights categories
according to EU-specific spending
patterns: EU bureaucrats,
apparently, smoke and drink less
than your average Belgian, but
travel more.

Amid all this, one piece stands
out: To crunch the civil servants’
cost-of-living adjustment, the EU’s
statistical office doesn’t rely on
Belgian data for housing costs.
Instead, each year it surveys its
own staffers, asking them how
much they pay.

The purpose isn’t lost on those
surveyed. A privacy statement
attached to the survey says the
data will be used “for the
calculation of the annual salary
adjustment.” The EU’s statistical
office says the survey better
reflects the type of housing used
by EU officials.

In the most recent year (June
2008 compared with June 2009),
the survey yielded a 4.1% increase
in rents. In each of the 11 housing
categories from studio apartment
to large detached house, the 7,000
survey respondents reported
paying higher rents in 2009 than
2008.

The 4.1% figure doesn’t jibe
with other measures. The
nonsubsidized rent component of
the Belgian national
consumer-price index rose by
1.9%, less than half the amount of
the EU survey, during the period.

And in Belgium, landlords
generally can’t raise rent in the
course of a lease (usually nine
years) by more than a legal
maximum inflation-linked “rent
index.” That rent index fell
0.1%-meaning it’s unlikely many
EU staffers who stayed in their
homes saw any bump in rent at all.

The numbers matter.
The rent-survey data accounted

for nearly all of the increase in the
EU’s bespoke cost-of-living figure,
which turned out to be 0.9%.
(Without rents, it is almost flat at
0.1%.)

Had the EU used the Belgian
consumer-price index—which fell
1.1%—to adjust the civil-servant
salaries, the raise would have been
a more recession-friendly 1.7%,
instead of the now-vilified 3.7%.

Net of adjusted pension
contributions, and EU taxes and
levies, the 3.7% raise will cost the
EU Œ146 million this year, if the
court blesses it. That figure doesn’t
account for promotions and
automatic seniority raises:
Independently of annual
adjustments, an EU official’s pay
rises about 13% over the eight
years it takes to move through all
the steps of a salary grade—though
the bumps then stop until the
official is promoted.

To be sure, the custom formula
hasn’t always been a boon. A
commission official offers data
showing that, since 2004, the
formula has lagged behind Belgian
inflation slightly.

And Ms. Rampi notes that next
year might not be so flush, since
many countries are forcing wage
cuts on their civil servants. That
would show up in the 2011 figures,
and may mean smaller salaries in
Brussels. “It cuts both ways,” she
says.

By Charles Forelle

[ Brussels Beat ]

A tractor clears snow in Hawick, Scotland, Thursday, in what has been one of Europe’s most brutal winters in decades.

How much should the EU
pay its civil servants?

By William Lyons

And Angela Henshall

LONDON—The U.K. was strug-
gling to cope with heavy snow and
freezing conditions Thursday as en-
ergy supplies to power companies
were interrupted, trading on the
London Stock Exchange fell, and
much of the transport network re-
mained paralyzed.

Business groups warned the cold
snap could cost the U.K. up to £14 bil-
lion ($22 billion).

As the Arctic conditions swept
across Britain, thousands of schools
remained shut and the U.K.’s Met Of-
fice issued warnings of heavy snow
for the South East of England on Fri-
day. The storm shut airport run-
ways, closed roads and led to train
delays across the country, with the
worst-hit areas receiving a half-
meter of snow.

EDF Energy estimated that no
more than 2,000 people were with-
out electricity in southern England,
and drivers faced difficult journeys
on icy roads. Major airports includ-
ing London’s Heathrow and Gatwick
were open, but hundreds of flights
were canceled due to snow and ice.
Budget airline easyJet PLC and Brit-

ish Airways PLC were both forced to
cancel flights, while roads remained
treacherous outside London.

RSA, the insurer, predicted that a
day of severe snow could cost Brit-
ain’s economy as much as £690 mil-
lion and as much as £14 billion over
three weeks.

Demand for gas threatened to
outstrip supply, forcing the U.K.’s
National Grid PLC to issue a gas bal-
ancing alert, the second such alert
this week. The alert warns major us-
ers of gas that they may need to cut
consumption. Prior to this week, Na-
tional Grid had only once resorted
to using the alert, in 2006, following
a prolonged shutdown at the U.K.’s
primary storage site after a fire.

“This is a major concern,” said
British Glass Director General David
Workman. “So far I’ve no feedback
on disruptions but the longer the
cold snap goes on, the more worry-
ing the situation becomes for the
[glass] industry. Even in mild win-
ters we’ve worried about interrup-
tions because of the lack of gas-stor-
age provision.”

With many staff unable to get
into work, trading on the London
Stock Exchange fell by nearly a fifth
Wednesday. The value of trading at

the main U.K. exchange fell 17% to
Œ5.2 billion from Œ6.3 billion on
Tuesday and Œ6.5 billion on the first
Wednesday of last year, according
to data from European trading plat-
form Bats Europe.

Rail services across the country
were badly affected Thursday. Pas-
sengers were delayed on the Euro-
star as a Brussels-to-London train
broke down in the tunnel. A spokes-
man for the operator said it was too
early to tell whether the breakdown
had been caused by the weather.

Many councils around the U.K.
are restricting gritting to major
roads, as salt supplies are stretched.
Salt Union, the company supplying
80% of the country’s grit, said that if
the severe weather continues be-
yond the weekend it will have ex-
hausted its above-ground stockpiles
by the early part of next week.

Britain is experiencing its long-
est cold snap since 1981. Richard
Young, chief forecaster at the Met Of-
fice, said strong east to northeast-
erly winds will pick up across many
areas later Friday, with tempera-
tures forecast to plummet to as low
as minus 20 degrees Celsius.
 —Luke Jeffs

contributed to this article.

Snow crushes Britain

By Natasha Brereton

And Laurence Norman

LONDON—A day after a failed
challenge to his leadership, British
Prime Minister Gordon Brown on
Thursday laid out plans to stimulate
the U.K.’s industrial economy.

Speaking to an audience of busi-
ness leaders, Mr. Brown said the Brit-
ish economy needed more balanced
growth in the future, after a long pe-
riod when it has depended on con-
sumer spending and financial ser-
vices.

Mr. Brown spoke after an inter-
view with the British Broadcasting
Corp., in which he described a sty-
mied rebellion as a “storm in a tea
cup” and said the issue had “taken
up very little of my time.”

On Wednesday, Geoff Hoon and
Patricia Hewitt, who have held vari-
ous ministerial jobs since the gov-
erning Labour Party came to power
in 1997, urged fellow lawmakers to
hold a secret ballot on Mr. Brown’s

leadership. The two cited concerns
about Labour’s prospects in the gen-
eral election, which must be held by
June 3.

Asked how he felt about Wednes-
day’s developments, Mr. Brown said
“every day there’s a new problem, ev-
ery day a new challenge. ... So you’ve
just got to keep going on with the job
that you’re doing.”

Mr. Brown, who spoke Thursday
night alongside Business Secretary
Peter Mandelson, said the new
growth plans would give the govern-
ment a greater role in promoting
key sectors of industry, like the digi-
tal sector and low carbon busi-
nesses.

They wouldn’t come at the ex-
pense of tackling the U.K.’s debt bur-
den, however, Mr. Brown said. The
government has pledged to halve
the deficit over the next four years.
Nor would they involve lessening
the important of the financial sec-
tor, he said.

The new growth plans aim to in-

crease the government’s role in ad-
vancing key areas of the economy.
They include £70 million ($112 mil-
lion) in fresh government cash for
three new manufacturing research
centers to focus on regenerative
medicine, and new technologies for
reusing and recycling metals. They
also follow the government’s £1 bil-
lion investment to upgrade the coun-
try’s digital infrastructure.

“I think our industrial policies
haven’t been strong enough, they
haven’t been far-reaching enough,
and they haven’t been backed by suf-
ficient resources,” Lord Mandelson
said. He said that the agenda of in-
dustrial activism that he launched
last year was focused on creating a
more diverse economy, with more
sources of growth, employment and
indeed public revenues.

Mr. Brown bemoaned the failure
of governments to conclude major
trade accords in recent years, say-
ing that boosting global trade is
“very important for growth.”

Brown brushes off coup bid
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C-SUITE: TRAVEL

A flier’s wish list for 2010
What airlines and security agencies can do to help improve travel in the New Year

Just when it looked like the
skies were smoothing out for air
travelers, the Pants Bomber ig-
nited more turbulence.

After years of security hassles,
airline service cuts, baggage fees

and occasional hours-
long tarmac strand-
ings, it seemed that
air travel was stabi-
lizing for passengers,

and 2010 might even be a good
year. It may be harder on fliers’
pocketbooks: Ticket prices are
likely to rise if the economy re-
covers and demand picks up faster
than airlines opt to add flights.
But, overall, delays are in check,
tickets are still very much a bar-
gain and airlines may well start
earning some money again, which
could halt new service cuts.

Now security hassles are back
in force, throwing airlines’ eco-
nomic recovery into doubt. For
airlines, long lines and invasive
searches can drive customers
away. For passengers, travel has
suddenly become more unpredict-
able and less efficient.

Once we get past the initial
frenzy of the Christmas Day ter-
rorism attempt, concrete changes
are needed. Here are some Middle
Seat prescriptions for what can be
done to improve travel in 2010:

Security
� Fix the terrorism watch

list, no-fly list and selectee list.
This was supposed to be done af-
ter the Sept. 11, 2001, terrorist at-
tacks, but the attempt on North-
west Airlines Flight 253 on Dec.
25 exposed serious failings that
need immediate attention. U.S.
President Barack Obama called it
a “systematic failure” and ordered
a thorough review.

After Sept. 11, the U.S. govern-
ment established the National
Counterterrorism Center as a
clearinghouse for information on
potential terrorist activities and
suspects. Watch-list information is
supposed to be incorporated into
the “no-fly” and “selectee” lists
that get matched automatically
against airline reservations.

In this case, the government
had information about Umar
Farouk Abdulmutallab, but no one
added him to either the no-fly list,
which would have prevented him
from boarding a U.S.-bound plane,
or the selectee list, which would
have triggered secondary screen-
ing that might have caught the ex-
plosives hidden under his clothes.

In addition, Mr. Abdul-
mutallab’s cash purchase of a
round-trip ticket didn’t trigger
any secondary screening, calling
into question the efficacy of the
system that is supposed to spot
passengers who are acting suspi-
ciously and may be threats. Have
the criteria for secondary screen-
ing been relaxed too far?

Immediate steps need to be
taken to both make the selectee
list more effective and get U.S. in-
telligence agencies working to-
gether on aviation safety, as the
9/11 Commission recommended
years ago.

� Install body scanners. Deal
with it. It’s clear after several at-
tacks that terrorists prefer to
carry explosives on their bodies
rather than in their bags. The rea-

son is obvious: The bag gets X-
rayed and the body doesn’t.

Drug smugglers have taken ad-
vantage of this policy for years.
We have to respond to the terror-
ist threat with body-scanning
technology. The U.S. Transporta-
tion Security Administration has
more than 40 body scanners in
place at airports across the coun-
try, and many airports around the
world also have the machines in
place. The images produced by the
scanners can be masked some-
what to protect privacy—faces can
be obscured, for example. Images
aren’t stored, the TSA says, so
your physique won’t end up on

YouTube.
The threat of body bombs is

really too great for excessive van-
ity. Set up a separate, thorough
screening for people who truly
don’t want their figure scanned by
the TSA.

International airports are al-
ready moving quickly—Schiphol
Airport in Amsterdam, where Mr.
Abdulmutallab boarded Flight 253,
has started using body scanners
on passengers boarding flights to
the U.S. Britain, Italy and Canada
have pledged to deploy the scan-
ners at their airports, while
France and European Union avia-
tion experts are studying the pos-

sible use of them.
In October, the TSA already put

in an order for 150 more scanners
using $25 million in economic-
stimulus funds. It’s time to replace
metal detectors with body scan-
ners, because the threats aren’t
just made of metal anymore.

The cost to travelers may well
be longer, slower security lines.
And if we do go to body scanning,
maybe we can leave our shoes on.

Airlines
� Give us fairness-in-ticketing

rules. When customers want to
change a flight schedule, they’re
usually subjected to heavy penal-
ties. Yet through the economic
downturn, airlines have changed
schedules on customers with im-
punity. Dropping a flight from a
schedule can leave some fliers
high and dry: The alternative
flights offered on that airline may
not work, and the airline is often
unwilling to rebook the passenger
on another airline with flights
that would be more convenient.
An airline only has to offer a re-
fund for the original ticket, but of-
ten prices have gone up by then
and it’s far more expensive for the
customer to buy a new ticket on
another carrier.

Airlines should be required to
put customers on other airlines if
the customer prefers, or pay can-
cellation penalties to customers
for canceling flights for economic/
schedule change reasons.

� Improve baggage handling.
Now that travelers are paying up-
wards of $2 billion a year in bag-
gage fees, airlines should spend
some of that money on improving
their baggage handling. Radio fre-
quency identification tags that
transmit information about a bag
to receivers stationed at airports
and airplanes improve baggage
sorting and let airlines track a
bag’s progress more accurately
than paper tags. The tags are in
use at a few airports around the
world and they’ve shown they can
reduce the number of lost bags
and better identify the location of
a bag. Imagine if the airline could
tell you where your bag was when
you learned that it didn’t travel
on the same plane with you and
was missing.

In addition, baggage theft and
pilfering has become a significant
problem, one for which airlines
generally deny any liability. If pas-
sengers are paying directly for
baggage service, airlines need to
take more responsibility for the
safety of the baggage. Better secu-
rity and supervision in baggage-
handling areas would be a wel-
come start for travelers in 2010.

� Re-examine the fairness of
add-on fees. You can buy a $250
round-trip ticket on UAL Corp.’s
United Airlines or Continental Air-
lines Inc. And if you want to bring
along your cat in a carrier on-
board, you have to pay another
$250 round-trip. Does the fee
seem a fair price for the service
the airline provides?

The U.K.’s business watchdog
this week accused Ryanair of “al-
most taunting” passengers with
its fees. The Irish no-frills carrier
recently began charging custom-
ers for tickets bought using a pop-
ular bank card and has said it is
looking into charging customers
for toilets on board planes.

BY SCOTT MCCARTNEY

AirportAirportAirportAirport
securitysecuritysecuritysecurity
Let’s install moreLet’s install moreLet’s install moreLet’s install more
body scanners tobody scanners tobody scanners tobody scanners to
thwart terroriststhwart terroriststhwart terroriststhwart terrorists
who hide bombswho hide bombswho hide bombswho hide bombs
under clothes.under clothes.under clothes.under clothes.

BaggageBaggageBaggageBaggage
Now that passen-Now that passen-Now that passen-Now that passen-
gers are payinggers are payinggers are payinggers are paying
baggage fees, can’tbaggage fees, can’tbaggage fees, can’tbaggage fees, can’t
airlines invest inairlines invest inairlines invest inairlines invest in
better technologybetter technologybetter technologybetter technology
to prevent loss andto prevent loss andto prevent loss andto prevent loss and
theft?theft?theft?theft?

TicketingTicketingTicketingTicketing
Airlines cancelAirlines cancelAirlines cancelAirlines cancel
flights at whim,flights at whim,flights at whim,flights at whim,
but fliers can’tbut fliers can’tbut fliers can’tbut fliers can’t
change ticketschange ticketschange ticketschange tickets
without incurringwithout incurringwithout incurringwithout incurring
fees. Is this fair?fees. Is this fair?fees. Is this fair?fees. Is this fair?
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Staying trim
and healthy
on the road

After struggling with weight
gain amid a hectic travel schedule,
CBS News travel editor Peter
Greenberg lost 31 kilograms by
creating a healthy regime that
worked both at home and on the
road.

In his book, “The Traveler’s
Diet: Eating Right and Staying Fit
on the Road,” Mr. Greenberg talks
about being a healthier traveler
by bringing your own snacks on
the plane and calling hotels ahead
of time to lock or remove the
hotel minibar. He recently spoke
with The Wall Street Journal
about tricks to staying trim while
traveling.

WSJ: What are some easy
ways to keep healthy on the road?

Mr. Greenberg: No alcohol on
a flight. One drink at altitude has
the alcoholic equivalent of two
and a half on the ground thanks
to altitude, pressure and
dehydration. I’m not a gym rat.
It’s not going happen. It’s amazing
how much exercise you do in an
airport if you walk.

WSJ: How much do you walk
around in the airport?

Mr. Greenberg: Depends on
the airport, but certain airports,
like Miami, will give you a
workout just connecting between
flights. You have walks of at least
a mile and a half between some
terminals! My suggestion: Unless
you’re lugging hundreds of pounds
of carry-on bags, avoid the people
movers and just walk between
terminals. It really is good
exercise.

WSJ: What are some things
you can do on the plane?

Mr. Greenberg: The only
exercise is to make sure your legs
are moving. It’s not just about
losing weight, it’s about staying
healthy. … The key is to get up at
least twice during the flight and
walk around the cabin, which is
why the window seat is overrated.
Always take an aisle seat. It gives
you more options to do that.

WSJ: Are there exercises you
can do while staying in a hotel?

Mr. Greenberg: Basic
crunches, lunges and stretches by
using the back of a chair or end of
the bed or the door. It just takes
15 minutes. Coupled with walking,
it makes a difference.

WSJ: So you don’t suggest
using the gym while traveling?

Mr. Greenberg: If you did 25
minutes a day on an elliptical, you
have half of the battle won. … If
you look around cities, like
Denver, through hotels you can
rent bicycles. You’re never going
to see me jogging. Bicycling
around about 7 a.m., how cool is
that?

WSJ.com
Share your travel adventures and

advice, with highlights appearing

in an upcoming report, at

WSJ.com/TravelStories

THE
MIDDLE
SEAT

[ Fast Track ]

NAVIGATING BUSINESS TRAVEL

BY WILLA PLANK
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GM Europe CEO Nick Reilly, left, and Opel workers council leader Klaus Franz, after a meeting with workers last month.

A
ss

oc
ia

te
d

Pr
es

s
By Vanessa Fuhrmans

For much of the past year, Klaus
Franz has been a thorn in General Mo-
tors Co.’s side. Mr. Franz, the labor
chief at GM’s Opel, has blamed the Eu-
ropean car unit’s troubles on its Amer-
ican parent, saying GM was “filled
with yes-men” and that it had a “cen-
tralized planning system worse than
in [former] East Germany.”

Now, GM needs to make nice with
Mr. Franz.

The U.S. company decided in No-
vember to keep Opel and its sister
British brand, Vauxhall, rather than
sell control to a group led by a Cana-
dian car-parts maker. To fix Opel’s
many problems, GM says it needs
Germany and other European coun-
tries with Opel plants to come up
with billions of dollars in financing.

A key to winning much of that
funding could be Mr. Franz.

Hamstrung by Opel’s uncertain
fate, GM’s European management
all but disappeared from public
view last year. Mr. Franz, a boister-
ous former Opel paint-shop worker,
immediately filled the void. In inter-
views and worker rallies, Mr. Franz
harangued GM executives for not do-
ing more to save Opel and encour-
aged German politicians to inter-
vene on the workers’ behalf.

He also used German Chancel-
lor Angela Merkel’s desire to
present her government as a vigi-
lant protector of German jobs to
his advantage, gaining her support
first for an Opel bailout, then a sale
to the partnership of parts sup-
plier Magna International Inc. and
Russia’s OAO Sberbank

“Klaus probably stepped over
the normal role [of a works council
chief] because there was a vacuum,”
said Fred Irwin, chairman of the
now-dissolved trust created by the
German government last spring to
supervise Opel through GM’s bank-
ruptcy. “No one else was filling it.”
Those efforts make Mr. Franz an im-
portant player in the Opel funding
deliberations.

GM executives will meet Thurs-
day to discuss the restructuring of
Opel, GM Chairman Edward E. Whi-
tacre Jr. told reporters Wednesday
in a news conference. GM is ex-
pected to present its long-awaited
blueprint for Opel’s revival in com-
ing weeks. It needs to persuade Ger-
many, where Opel is based, and
other countries to back its Œ3.3 bil-
lion ($4.75 billion) plan. Winning
over Germanyâ•”which GM says it
wants to provide a large share of the
financingâ•”could depend in large
part on Mr. Franz. Germany’s gov-
ernment “will make sure to hear
what he has to say,” said Hans
Eichel, a former German finance
minister and friend of the 57-year-
old Mr. Franz.

GM’s sudden decision to keep
Opel rather than sell it angered
many in Ms. Merkel’s government,
who worked with the intended pur-
chasers for months on a revival
plan. That has raised doubts over
whether Germany will provide the
funds GM needs.

Mr. Whitacre seems aware of Mr.
Franz’s clout. Days after Mr. Whita-
cre also took over as chief executive
in early December, Mr. Franz flew to
Detroit to discuss with him ways to
limit Opel job cuts. “He’s open to un-
conventional ideas,” Mr. Franz said
of the new CEO.

But both GM and Mr. Franz say
tough negotiations lie ahead. Mr.

Franz is demanding GM give Opel
more autonomy and labor repre-
sentation by changing its legal
structure to the type used by large
German companies. Mr. Franz also
wants Opel to share profits with
employees and give them an eq-
uity stake.

Though GM has signaled it is
open to those ideas, Mr. Franz is im-
patient for more evidence that GM’s
management style has changed.

A druggist by training (his fa-
ther ran a drugstore) and a former
political activist, Mr. Franz joined
Opel’s factory work force in the
mid-1970s, not to start a career on
the assembly line but in the cause
“of the proletariat,” he said. He
rose in the ranks of Opel’s labor hi-
erarchy, becoming its European
chief in 2000 and cultivating allies
across Germany’s major parties. He
became deputy chairman of Opel’s
supervisory board in 2003.

Mr. Franz’s wire-rimmed
glasses, trim mustache and trade-
mark black sports coat are a fre-
quent sight on German talk shows
and in ministry offices. There, and
in public, he has given voice to the
commonly held view in Germany
that GM’s stewardship has been the
main source of Opel’s troubles.

The morning after GM changed
its mind about selling Opel, Mr.

Franz was one of the first people
Ms. Merkel summoned to the chan-
cellor’s office for a consultation, a
meeting her staff was quick to
make public.

GM, led by its new European
chief, Nick Reilly, is moving quickly
to repair relations with Mr. Franz
and Germany’s labor and political
leaders. Key to GM’s restructuring ef-
forts is procuring Œ265 million in
cost concessions from Opel workers.

The U.S. auto maker has so far
promised to keep open in some ca-
pacity all four plants in Germany—
employing roughly half of Opel’s
50,000 workers—and to cut about
8,300 jobs overall, slightly fewer
than the Magna plan called for.

Particularly significant was
GM’s recent move to preserve 550
engineering jobs at Opel’s develop-
ment center at its RÃ¼sselsheim,
Germany, headquarters, and Mr.
Reilly’s calls for Opel to soon de-
velop a new small car for urban cus-
tomers and a full-electric car. Mr.
Franz has been adamant about ex-
ploiting Opel’s engineering staff to
design smaller, more fuel-efficient
vehicles more aligned with Euro-
pean preferences.

Calling Mr. Franz “an engaged
and hard-working negotiator,” Mr.
Reilly said, “We need to establish a
business plan for a sustainable fu-
ture and that requires financial sup-
port from many stakeholders. I be-
lieve this is a vision that is shared by
both management and employee
representatives, and therefore I’m
confident that we can come to a posi-
tive conclusion.” Even if GM is able
to mend fences in Germany, Opel’s
future is uncertain. The unit hasn’t
made a profit in a decade. And de-
spite a restructuring five years ago
and a volley of new models, it has
struggled in Europe’s car market.

The Opel man GM needs to win over
Klaus Franz has Merkel’s ear as the U.S. parent seeks German government funding for the European unit

‘This is a vision shared by

both management and

employee representatives,

and therefore I’m confident

that we can come to a

positive conclusion.’
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BOATING BUSINESS OPPORTUNITIES

161’ Trinity Motoryacht
2006/2007

Stunning interior
MAKE OFFER

1 954 646-3090
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BUSINESS OPPORTUNITIES
Business Partner Needed
Florida Company with great
national retail sales potential
for 2010 seeking business

partner to help with expansion.Reply to:
techlight@bellsouth.net
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à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

Steady 5% Return From 1600 Acre
Texas Corn and Cotton Farm

Fully developed farming tract in Texas
Panhandle. New center pivot sprinkler
irrigation. Good access to water supply.
Reliable 5% rent return plus capital

appreciation. USD $2.8 mill. Financing available.

Call 212.826.5640

TRAVEL

Producing Oil & Gas Royalties
For Sale by Owner

960 acre unit in Oklahoma. Great monthly
royalty income. Steady income. 28% ROI
historically. Monthly income $550.00.

Offered at $25,000. Principals only.
214-991-4699 or

alanmay2001@gmail.com
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.69 101.45% 0.01% 1.00 0.68 0.84

Eur. High Volatility: 12/1 0.93 100.30 0.01 1.76 0.93 1.36

Europe Crossover: 12/1 3.93 104.34 0.05 6.15 3.91 5.15

Asia ex-Japan IG: 12/1 0.90 100.45 0.01 1.29 0.90 1.07

Japan: 12/1 1.28 98.66 0.01 1.68 0.99 1.33

Note: Data as of January 6

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $599 12.3% 74% 9% 16% 1%

RBS 432 8.9 55 37 3 4

UBS 333 6.9 53 4 42 ...

Goldman Sachs 306 6.3 55 18 27 ...

Citi 292 6.0 54 11 34 1

Credit Suisse 291 6.0 77 8 13 1

Barclays Capital 265 5.5 15 63 14 7

Bank of America Merrill Lynch 236 4.9 72 13 14 1

Morgan Stanley 231 4.8 58 12 30 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.15% 0.39% 1.3% -0.2% 7.4%

Event Driven 0.86 1.41 3.5 0.7 15.7

Equity Long/Short 1.28 2.86 2.4 1.5 7.0

*Estimates as of 01/06/10, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
LAST: 10577.38 s 3.70, or 0.03%

YEAR TO DATE: s 149.33, or 1.4%

OVER 52 WEEKS s 1,834.92, or 21.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $63.3 55.20 3.95% 84.6% -34.5%

Soc. Generale France Banks 54.4 51.31 2.78 47.1 -56.0

Barclays U.K. Banks 57.4 3.16 2.77 78.3 -57.4

SAP Germany Software 59.9 34.11 2.65 25.7 -19.3

BG Grp U.K. Integrated Oil & Gas 67.9 11.92 2.45 19.0 83.5

Vodafone Grp U.K. Mobile Telecommunications $128.8 1.39 -2.60% -1.5 -6.9

Deutsche Telekom Germany Mobile Telecommunications 62.8 10.06 -1.90 -7.6 -31.7

Unilever Netherlands Food Products 53.6 21.82 -1.62 23.0 6.9

Daimler Germany Automobiles 55.8 36.72 -1.42 35.3 -21.9

Intesa Sanpaolo Italy Banks 53.3 3.14 -1.41 13.7 -45.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ING Groep 42.0 7.60 2.38% 25.0% -70.5%
Netherlands (Life Insurance)

UniCredit 57.4 2.39 2.36 50.3 -59.0
Italy (Banks)

ArcelorMittal 74.7 33.42 1.84 63.6 7.1
Luxembourg (Iron & Steel)

BNP Paribas 98.7 58.22 1.75 71.9 -29.5
France (Banks)

L.M. Ericsson Tel B 29.3 69.90 1.75 9.9 -51.0
Sweden (Telecommunications Equipment)

ABB 46.7 20.77 1.32 34.0 0.6
Switzerland (Industrial Machinery)

Astrazeneca 67.4 29.11 1.23 6.5 2.6
U.K. (Pharmaceuticals)

Siemens 87.1 66.53 1.19 25.6 -13.4
Germany (Diversified Industrials)

Diageo 46.9 10.67 0.66 13.1 7.5
U.K. (Distillers & Vintners)

BP 205.3 6.23 0.63 17.2 16.1
U.K. (Integrated Oil & Gas)

British Amer Tob 66.0 20.45 0.62 14.5 34.9
U.K. (Tobacco)

ENI 105.4 18.36 0.60 3.0 -25.9
Italy (Integrated Oil & Gas)

Nokia 49.8 9.29 0.60 -16.7 -38.4
Finland (Telecommunications Equipment)

Sanofi-Aventis 105.4 55.96 0.50 19.5 -20.6
France (Pharmaceuticals)

Deutsche Bk 45.7 51.33 0.45 99.0 -50.1
Germany (Banks)

UBS 57.2 16.58 0.30 1.9 -75.5
Switzerland (Banks)

Total 154.6 45.96 0.17 13.0 -11.9
France (Integrated Oil & Gas)

Rio Tinto 88.8 36.38 0.11 154.5 66.2
U.K. (General Mining)

Tesco 52.1 4.12 -0.01 14.1 -1.6
U.K. (Food Retailers & Wholesalers)

GlaxoSmithKline 117.8 12.94 -0.15 0.7 -5.2
U.K. (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Dutch Shell A 109.3 21.51 -0.30% 6.0% -17.3%
U.K. (Integrated Oil & Gas)

RWE 51.1 68.10 -0.42 3.5 -17.0
Germany (Multiutilities)

BHP Billiton 74.3 20.91 -0.43 61.8 124.8
U.K. (General Mining)

Banco Santander 139.3 11.92 -0.46 70.3 -10.6
Spain (Banks)

Banco Bilbao Vizcaya 70.1 13.05 -0.46 50.0 -29.2
Spain (Banks)

HSBC Hldgs 204.3 7.37 -0.53 32.0 -8.5
U.K. (Banks)

Iberdrola 50.3 6.69 -0.64 3.5 -17.9
Spain (Conventional Electricity)

BASF 58.1 44.16 -0.66 65.7 21.3
Germany (Commodity Chemicals)

Anglo Amer 60.8 28.44 -0.68 75.2 12.1
U.K. (General Mining)

Novartis 137.8 53.80 -0.74 -0.4 -25.7
Switzerland (Pharmaceuticals)

Assicurazioni Genli 42.2 18.91 -0.79 -1.8 -36.9
Italy (Full Line Insurance)

E.ON 82.9 28.93 -0.82 0.2 -13.0
Germany (Multiutilities)

Roche Hldg Pt. Ct. 121.2 178.00 -0.84 3.2 -22.9
Switzerland (Pharmaceuticals)

Telefonica 131.1 19.45 -0.99 21.0 15.8
Spain (Fixed Line Telecommunications)

AXA 55.3 17.06 -1.13 10.3 -45.9
France (Full Line Insurance)

Nestle 171.1 48.40 -1.14 15.1 11.4
Switzerland (Food Products)

Allianz SE 57.3 88.47 -1.15 32.7 -43.1
Germany (Full Line Insurance)

GDF Suez 97.4 30.09 -1.20 -9.6 -13.4
France (Multiutilities)

France Telecom 66.2 17.45 -1.25 -14.4 -21.0
France (Fixed Line Telecommunications)

Bayer 64.3 54.30 -1.31 23.3 29.4
Germany (Specialty Chemicals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.70 $27.30 -0.31 -1.12%
Alcoa AA 30.10 16.49 -0.48 -2.83
AmExpress AXP 6.10 42.00 0.69 1.67
BankAm BAC 248.60 17.03 0.64 3.90
Boeing BA 10.20 61.94 2.16 3.61
Caterpillar CAT 4.00 59.72 0.29 0.49
Chevron CVX 6.30 79.18 -0.45 -0.57
CiscoSys CSCO 24.30 24.49 0.07 0.29
CocaCola KO 5.10 56.09 -0.24 -0.43
Disney DIS 5.80 31.79 -0.03 -0.09
DuPont DD 3.90 34.30 0.26 0.76
ExxonMobil XOM 20.30 69.68 -0.34 -0.49
GenElec GE 149.80 16.33 0.88 5.70
HewlettPk HPQ 7.90 52.07 -0.11 -0.21
HomeDpt HD 8.50 29.12 0.34 1.18
Intel INTC 43.20 20.51 -0.29 -1.39
IBM IBM 4.50 129.52 -0.48 -0.37
JPMorgChas JPM 29.00 45.00 1.08 2.46
JohnsJohns JNJ 7.80 63.83 -0.62 -0.96
KftFoods KFT 14.10 28.73 -0.24 -0.83
McDonalds MCD 5.70 62.00 0.55 0.90
Merck MRK 9.80 37.68 0.02 0.05
Microsoft MSFT 35.90 30.30 -0.47 -1.53
Pfizer PFE 28.10 18.61 0.01 0.05
ProctGamb PG 6.50 60.34 -0.51 -0.84
3M MMM 3.10 83.37 -0.30 -0.36
TravelersCos TRV 3.50 48.75 0.81 1.69
UnitedTech UTX 3.10 70.48 0.29 0.41
Verizon VZ 18.50 31.66 -0.26 -0.82

WalMart WMT 8.10 53.58 0.01 0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Norske Skogindustrier 807 –113 –129 –187

M real 931 –86 –139 –256

Smurfit Kappa Fdg 287 –54 –68 –116

DSG Intl 605 –46 –98 –143

FCE Bk 491 –43 –70 –104

Carlton Comms 213 –39 –38 –83

Codere Fin Luxembourg 712 –38 –71 –138

ProSiebenSat 1 Media 589 –38 –48 –61

Grohe Hldg 977 –32 –61 –138

Fiat 263 –31 –39 –50

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Pearson 48 ... –1 –2

Sis Continents 53 ... ... –1

JTI UK Fin 31 ... ... 1

Roche Hldg 36 ... ... –1

BASF Specialty Chems Hldg 15 ... ... –1

TNT 60 ... –1 –2

Eurpn Aero Defence Space
Co Eads 70 ... –2 –5

Bay Landbk Giroz 101 ... –3 –2

FKI 70 1 1 –4

Rep Iceland 419 10 13 35

Source: Markit Group
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Race ratings

Current division by party

22 open seats 11 Democrat (2 retiring, 1 not running, 8 term-limited)
 11 Republican (3 retiring, 1 running for other office, 7 term-limited)

Governors

Solid/likely
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Leaning Solid/likelyLeaningToss up

26 Democrats 24 Republicans

37 up for election
this year 19 Democratic

seats 18 Republican
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Current division by party

10 open seats 4 Democrat (3 retiring, 1 not running)
 6 Republican (5 retiring, 1 not running)

Senate

60 Democrats 40 Republicans

37 up for election
this year 19 Democratic

seats 18 Republican
seats

Current division by party

25 open seats 11 Democrat (4 retiring, 6 running for other office, 1 vacancy)
 14 Republican (3 retiring, 11 not running)

House of Representatives

256 Democrats 178 Republicans

All 435 up for election
this year

State of play | A look at the 2010 U.S. midterm elections

         Randy Yeip/The WallStreet Journal
Note: Current count of governors reflects incoming governors in New Jersey and Virginia; Senate count includes two independents who align with Democrats Sources: Cook Political Report (race ratings, open seats); National Governors Association; Senate; House of Representatives (current divisions)
         Randy Yeip/The WallStreet Journal
Note: Current count of governors reflects incoming governors in New Jersey and Virginia; Senate count includes two independents who align with Democrats Sources: Cook Political Report (race ratings, open seats); National Governors Association; Senate; House of Representatives (current divisions)
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By Damian Paletta

The planned retirement of Sen.
Chris Dodd complicates the overhaul
of financial regulation that is one of
the Obama administration’s top pri-
orities, congressional aides said.

Mr. Dodd, the Connecticut Demo-
crat who as Banking Committee
chairman is leading the Senate’s ef-
fort to revamp the finance rules, said
Wednesday that he isn’t running for
re-election this fall. If Mr. Dodd
wants to pass the bill by November
to bolster his legislative legacy, Capi-
tol Hill aides said, he and the White
House will likely have to water down
their proposals and broker a deal
with Republicans, who oppose the
legislation and have little incentive
to give Democrats a victory.

“If Dodd still wants a bill, he can
get one; he just has to compromise
much more than he would have had

to before,” said Mark Calabria, a
former Senate Republican aide who
is now director of financial-regula-
tion studies at the libertarian Cato
Institute think tank. It’s a
view echoed by liberal con-
sumer groups.

More broadly, Mr.
Dodd’s retirement, com-
bined with an almost simul-
taneous similar announce-
ment from Democratic
North Dakota Sen. Byron
Dorgan, makes it almost
certain that struggling leg-
islative initiatives, includ-
ing a climate-change bill,
an overhaul of immigration
laws, and an easing of union organi-
zation rules, are off the table this
year.

Democrats are shifting from leg-
islative action to defending their ma-
jority in Congress. With the party’s

political difficulties increasing, its
appetite for controversial legisla-
tion, already weak in an election
year, has shrunk further.

The financial regula-
tory overhaul’s fate in the
Senate will likely revolve
around a regulatory agency
to oversee consumer finan-
cial products, a concept
dear to the Democratic left.
A compromise could en-
sure passage of a bill, but at
a cost of dismaying the
party base.

Financial executives
were mostly measured in
their public reaction to

Mr. Dodd’s announcement. But pri-
vately, several said any legislation
that passed would likely be more
industry-friendly than what was
under consideration even a few
weeks ago.

The proposed overhaul would
be sweeping. It would give the gov-
ernment the power to take over
and break up large faltering finan-
cial companies, create more scru-
tiny of exotic financial products
such as derivatives, and require
large financial companies to face
more supervision.

Illustrating how difficult a bipar-
tisan deal will be to achieve, the
House passed its version of new fi-
nancial rules in December by a
223-202 vote, with no Republican
support.

Mr. Dodd’s proposals to rework fi-
nancial regulation have been contro-
versial. He has proposed stripping
power away from the Federal Re-
serve and combining four bank regu-
lators into a single entity. Negotia-
tions under way are set to dial back
his proposals. Mr. Dodd is likely to
bend on his wish for a single bank-

ing regulator, people familiar with
the matter said.

This deal would appear to meet
concerns raised by Sen. Richard
Shelby (R., Ala.) and Sen. Tim
Johnson (D., S.D.), who is likely to be-
come chairman of the committee
once Mr. Dodd steps down. Mr.
Johnson, who is still recovering
from a 2006 cerebral hemorrhage
that left his mobility and speech lim-
ited, is less liberal than Mr. Dodd.

On the consumer agency, Senate
aides haven’t been able to find much
common ground, but Sen. Mark
Warner (D., Va.) suggested in an inter-
view Wednesday that a compromise
could be within reach. “There are
paths to get there,” said Mr. Warner.

Many Republicans and business
groups oppose the idea, saying it cre-
ates too much government bureau-
cracy and could cut off access to
credit.

By Janet Adamy

And Laura Meckler

WASHINGTON—The White
House supports an effort to tweak
the health bill so it makes insurance
more affordable for the lowest earn-
ers. But the change would drive up
the cost of the overhaul, an area
where lawmakers have little room to
maneuver.

President Barack Obama met
with top Democrats for the second
consecutive day Wednesday to hash
out the final legislation. The White
House is using the more moderate
health bill passed by the Senate on
Christmas Eve as the basis for a final
bill, while adapting some provisions
from the more liberal version the
House passed Nov. 7.

Rep. Charles Rangel, chairman of
the House Ways and Means Commit-
tee, suggested that much work re-
mained. “The president has been
very patient with his time and under-
standing that we have to get 218
votes and we really have to be able
to sell it, not just to our Democratic

caucus but to the American people,”
the New York Democrat said, refer-
ring to the number of votes the
House needed to pass a bill.

Mr. Obama’s message to the House
leaders Wednesday was “get it done,”
said Rep. Henry Waxman (D., Calif.),
chairman of the Energy and Com-
merce Committee. The most signifi-
cant idea to survive from the House
could be its more-generous support
for lower-income Americans. The
House bill gives more Americans ac-
cess to low-cost Medicaid insurance,
provides greater subsidies for lower
earners to buy insurance and goes fur-
ther to reduce out-of-pocket costs.

Making health insurance afford-
able is one of Democrats’ biggest
quandaries. For the first time, most
Americans would be required to
carry insurance or pay a fine under
the legislation. Republicans say peo-
ple should have the right to go with-
out coverage if they wish, especially
if it costs a lot. Democrats say they
won’t force people to buy some-
thing they can’t afford.

Adding subsidies threatens to

drive the cost of the bill past the ceil-
ing of $900 billion over a decade
that Mr. Obama set last year. The
more generous subsidies in the
House bill cost $602 billion over a
decade, while the subsidies in the
Senate bill cost $436 billion during
that period.

“The further you push towards
the House approach, the more expen-
sive the legislation is,” said Drew Alt-
man, president of the nonprofit Kai-
ser Family Foundation. “Clearly the
financing is an issue.”

A White House official said
Wednesday that the president would
support the House effort to make sub-
sidies more generous, though the of-
ficial didn’t give details.

The Senate raises the new money
needed to pay for its bill almost en-
tirely through tax increases inside
the health sector, including a tax on
generous health-insurance plans
and new fees on insurers, pharma-
ceutical makers and medical-device
companies. The House relies largely
on an across-the-board tax on high-
income Americans—a strategy that
the final bill isn’t likely to incorpo-
rate. Both bills also include hun-
dreds of billions of dollars in cuts to
health-care providers through Medi-
care as a major funding source.

The White House made its case
for why the final bill should include
a tax on generous health-insurance
plans, a key funding component of
the Senate’s version, a Democratic
aide said. House leaders countered
that their plan to tax the wealthy is
a better alternative. While the
House bill gives greater assistance
to the poorest Americans, the Sen-
ate gives more help to middle-in-
come Americans.

Under the House bill, a family of
four earning about $44,000 a year

would spend no more than 5.5% of
its income on insurance premiums
for a plan that paid an average of
93% of its medical costs. In the Sen-
ate bill, that same family would pay
up to 6.3% of its income for premi-
ums for a plan that covers an aver-
age of 80% of its medical costs. The
House bill caps that family’s out-of-
pocket medical costs at $2,000 a
year, about half the level of the Sen-
ate bill.

The assistance shifts for middle
earners. Under the House bill, a family
of four earning about $88,000 a year
could spend up to 12% of its income on
insurancefor aplan thatcoveredanav-
erage of 70% of its medical expenses.
The Senate bill would make that fam-
ily pay no more than 9.8% of income
for a similar plan, and also would have
a slightly lower cap on out-of-pocket
expenses. Democrats have little
room to bolster the subsidies be-
cause the latest version of the Sen-
ate’s bill costs $871 billion over a de-
cade, according to the Congres-
sional Budget Office.

Chris Dodd

Dodd exit muddles financial overhaul

White House backs more health subsidies

Adding subsidies threatens

to drive the cost of the bill

past the ceiling that

Mr. Obama set last year.
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 417.50 -4.25 -1.01% 712.25 315.50

Soybeans (cents/bu.) CBOT 1026.00 -33.00 -3.12 1,560.00 805.00

Wheat (cents/bu.) CBOT 557.75 -9.50 -1.67 1,029.25 459.00

Live cattle (cents/lb.) CME 85.925 -0.025 -0.03 108.600 81.900

Cocoa ($/ton) ICE-US 3,309 17 0.52% 3,510 1,994

Coffee (cents/lb.) ICE-US 141.90 0.30 0.21 188.65 115.00

Sugar (cents/lb.) ICE-US 28.00 -0.41 -1.44 28.95 11.91

Cotton (cents/lb.) ICE-US 72.89 -0.66 -0.90 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,630.00 -72 -2.66 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,284 23 1.02 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,388 7 0.51 1,710 1,300

Copper (cents/lb.) COMEX 342.70 -6.75 -1.93 365.00 135.50

Gold ($/troy oz.) COMEX 1133.70 -2.80 -0.25 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1834.50 17.00 0.94 2,011.50 1,045.00

Aluminum ($/ton) LME 2,337.00 4.00 0.17 2,337.00 1,288.00

Tin ($/ton) LME 17,730.00 205.00 1.17 17,730.00 9,945.00

Copper ($/ton) LME 7,605.00 -10.00 -0.13 7,615.00 3,085.00

Lead ($/ton) LME 2,615.00 5.00 0.19 2,615.00 995.00

Zinc ($/ton) LME 2,659.00 10.00 0.38 2,659.00 1,086.00

Nickel ($/ton) LME 18,800 -245 -1.29 21,150 9,475

Crude oil ($/bbl.) NYMEX 82.66 -0.52 -0.63 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1836 -0.0196 -0.89 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.1349 -0.0017 -0.08 2.1462 1.2304

Natural gas ($/mmBtu) NYMEX 5.756 -0.185 -3.11 12.590 4.550

Brent crude ($/bbl.) ICE-EU 81.97 -0.52 -0.63 98.10 49.10

Gas oil ($/ton) ICE-EU 667.75 -0.75 -0.11 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Jan. 7

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4459 0.1836 3.8013 0.2631

Brazil real 2.4863 0.4022 1.7355 0.5762

Canada dollar 1.4826 0.6745 1.0349 0.9663

1-mo. forward 1.4826 0.6745 1.0348 0.9663

3-mos. forward 1.4826 0.6745 1.0349 0.9663

6-mos. forward 1.4829 0.6744 1.0351 0.9661

Chile peso 705.94 0.001417 492.75 0.002029

Colombia peso 2817.59 0.0003549 1966.70 0.0005085

Ecuador US dollar-f 1.4326 0.6980 1 1

Mexico peso-a 18.2836 0.0547 12.7621 0.0784

Peru sol 4.1038 0.2437 2.8645 0.3491

Uruguay peso-e 28.008 0.0357 19.550 0.0512

U.S. dollar 1.4326 0.6980 1 1

Venezuela bolivar 3.08 0.325063 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5591 0.6414 1.0883 0.9189

China yuan 9.7816 0.1022 6.8276 0.1465

Hong Kong dollar 11.1096 0.0900 7.7546 0.1290

India rupee 65.5294 0.0153 45.7400 0.0219

Indonesia rupiah 13238 0.0000755 9240 0.0001082

Japan yen 133.51 0.007490 93.19 0.010731

1-mo. forward 133.49 0.007491 93.18 0.010732

3-mos. forward 133.45 0.007494 93.15 0.010736

6-mos. forward 133.35 0.007499 93.08 0.010744

Malaysia ringgit-c 4.8287 0.2071 3.3705 0.2967

New Zealand dollar 1.9522 0.5122 1.3627 0.7339

Pakistan rupee 121.560 0.0082 84.850 0.0118

Philippines peso 65.938 0.0152 46.025 0.0217

Singapore dollar 2.0008 0.4998 1.3966 0.7160

South Korea won 1626.06 0.0006150 1135.00 0.0008811

Taiwan dollar 45.637 0.02191 31.855 0.03139

Thailand baht 47.500 0.02105 33.155 0.03016

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6980 1.4327

1-mo. forward 1.0001 0.9999 0.6980 1.4326

3-mos. forward 1.0002 0.9998 0.6982 1.4323

6-mos. forward 1.0006 0.9994 0.6984 1.4318

Czech Rep. koruna-b 26.293 0.0380 18.353 0.0545

Denmark krone 7.4410 0.1344 5.1939 0.1925

Hungary forint 269.92 0.003705 188.41 0.005308

Norway krone 8.1784 0.1223 5.7086 0.1752

Poland zloty 4.1133 0.2431 2.8711 0.3483

Russia ruble-d 42.790 0.02337 29.868 0.03348

Sweden krona 10.1927 0.0981 7.1146 0.1406

Switzerland franc 1.4791 0.6761 1.0324 0.9686

1-mo. forward 1.4788 0.6762 1.0322 0.9688

3-mos. forward 1.4782 0.6765 1.0318 0.9692

6-mos. forward 1.4771 0.6770 1.0311 0.9699

Turkey lira 2.1081 0.4744 1.4715 0.6796

U.K. pound 0.8987 1.1127 0.6273 1.5940

1-mo. forward 0.8989 1.1124 0.6275 1.5937

3-mos. forward 0.8993 1.1120 0.6277 1.5931

6-mos. forward 0.8998 1.1114 0.6281 1.5922

MIDDLE EAST/AFRICA

Bahrain dinar 0.5401 1.8516 0.3770 2.6526

Egypt pound-a 7.8115 0.1280 5.4525 0.1834

Israel shekel 5.3345 0.1875 3.7236 0.2686

Jordan dinar 1.0147 0.9855 0.7083 1.4119

Kuwait dinar 0.4112 2.4317 0.2871 3.4837

Lebanon pound 2159.72 0.0004630 1507.50 0.0006634

Saudi Arabia riyal 5.3728 0.1861 3.7503 0.2666

South Africa rand 10.5730 0.0946 7.3800 0.1355

United Arab dirham 5.2621 0.1900 3.6730 0.2723

SDR -f 0.9176 1.0898 0.6405 1.5613

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 258.04 0.08 0.03% 1.9% 23.6%

22 DJ Stoxx 50 2617.88 0.53 0.02 1.5 20.6

62 Euro Zone DJ Euro Stoxx 280.41 -0.06 -0.02% 2.0 21.7

20 DJ Euro Stoxx 50 3007.34 -2.32 -0.08 1.4 19.5

29 Austria ATX 2590.62 -3.03 -0.12 3.8 38.6

15 Belgium Bel-20 2590.68 -5.75 -0.22 3.1 31.1

15 Czech Republic PX 1152.7 -4.0 -0.35 3.2 31.8

19 Denmark OMX Copenhagen 329.12 4.57 1.41 4.3 32.0

21 Finland OMX Helsinki 6669.09 35.55 0.54 3.3 19.0

20 France CAC-40 4024.80 7.13 0.18 2.2 21.1

21 Germany DAX 6019.36 -14.97 -0.25 1.0 23.3

... Hungary BUX 21961.18 -203.54 -0.92 3.5 68.9

17 Ireland ISEQ 3070.47 -17.46 -0.57 3.2 16.3

15 Italy FTSE MIB 23709.01 86.72 0.37 2.0 14.9

... Netherlands AEX 340.55 -0.93 -0.27 1.6 28.7

14 Norway All-Shares 429.90 1.16 0.27 2.3 49.8

17 Poland WIG 40817.54 -424.43 -1.03 2.1 44.7

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8763.93 83.63 0.96 3.5 32.6

... Russia RTSI 1444.61 Closed ... 128.6

11 Spain IBEX 35 12166.3 -56.2 -0.46% 1.9% 28.5

15 Sweden OMX Stockholm 306.15 0.49 0.16% 2.2 42.6

14 Switzerland SMI 6555.36 -4.05 -0.06 0.1 14.0

... Turkey ISE National 100 54972.94 425.58 0.78 4.1 109.7

15 U.K. FTSE 100 5526.72 -3.32 -0.06 2.1 22.7

53 ASIA-PACIFIC DJ Asia-Pacific 126.10 -0.71 -0.56 2.5 34.6

... Australia SPX/ASX 200 4899.40 -22.00 -0.45 0.6 32.6

... China CBN 600 28318.63 -568.28 -1.97 -2.5 83.9

21 Hong Kong Hang Seng 22269.45 -147.22 -0.66 1.8 54.5

20 India Sensex 17615.72 -85.41 -0.48 0.9 83.7

... Japan Nikkei Stock Average 10681.66 -49.79 -0.46 1.3 20.3

... Singapore Straits Times 2913.25 -17.24 -0.59 0.5 59.4

11 South Korea Kospi 1683.45 -21.87 -1.28 ... 39.6

22 AMERICAS DJ Americas 303.38 0.06 0.02 2.3 33.2

... Brazil Bovespa 70627.98 -101.36 -0.14 3.0 68.2

21 Mexico IPC 32943.75 113.59 0.35 2.6 51.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0883 1.7347 1.0541 0.1530 0.0364 0.1906 0.0117 0.2923 1.5591 0.2095 1.0516 ...

Canada 1.0349 1.6496 1.0024 0.1455 0.0346 0.1813 0.0111 0.2779 1.4826 0.1992 ... 0.9509

Denmark 5.1939 8.2793 5.0309 0.7300 0.1739 0.9098 0.0557 1.3949 7.4410 ... 5.0189 4.7726

Euro 0.6980 1.1127 0.6761 0.0981 0.0234 0.1223 0.0075 0.1875 ... 0.1344 0.6745 0.6414

Israel 3.7236 5.9355 3.6067 0.5234 0.1247 0.6523 0.0400 ... 5.3345 0.7169 3.5982 3.4216

Japan 93.1900 148.5495 90.2654 13.0984 3.1201 16.3245 ... 25.0272 133.5087 17.9424 90.0517 85.6323

Norway 5.7086 9.0998 5.5294 0.8024 0.1911 ... 0.0613 1.5331 8.1784 1.0991 5.5164 5.2456

Russia 29.8675 47.6103 28.9302 4.1981 ... 5.2320 0.3205 8.0212 42.7897 5.7506 28.8617 27.4452

Sweden 7.1146 11.3410 6.8913 ... 0.2382 1.2463 0.0763 1.9107 10.1927 1.3698 6.8750 6.5376

Switzerland 1.0324 1.6457 ... 0.1451 0.0346 0.1808 0.0111 0.2773 1.4791 0.1988 0.9976 0.9487

U.K. 0.6273 ... 0.6076 0.0882 0.0210 0.1099 0.0067 0.1685 0.8987 0.1208 0.6062 0.5765

U.S. ... 1.5940 0.9686 0.1406 0.0335 0.1752 0.0107 0.2686 1.4326 0.1925 0.9663 0.9189

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 07, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 27 ALL COUNTRY (AC) WORLD* 306.29 0.13% 34.5% 34.5%

2.40 28 World (Developed Markets) 1,193.52 0.05 29.7 29.7

2.20 30 World ex-EMU 139.54 0.08 29.7 29.7

2.30 32 World ex-UK 1,189.32 0.07 28.7 28.7

2.90 28 EAFE 1,615.26 -0.04 30.5 30.5

2.00 20 Emerging Markets (EM) 1,021.75 0.64 80.2 80.2

3.20 18 EUROPE 89.63 0.10 29.1 29.1

3.50 21 EMU 184.57 -0.10 29.9 29.9

3.10 23 Europe ex-UK 98.41 0.09 26.8 26.8

4.20 16 Europe Value 101.41 0.03 30.8 30.8

2.30 21 Europe Growth 76.99 0.17 27.4 27.4

2.30 29 Europe Small Cap 162.30 0.55 60.8 60.8

1.90 15 EM Europe 286.20 0.42 80.2 80.2

3.50 13 UK 1,642.67 0.12 24.9 24.9

2.60 25 Nordic Countries 139.80 0.06 42.5 42.5

1.40 15 Russia 753.71 0.05 82.9 82.9

2.70 16 South Africa 714.42 -0.05 23.4 23.4

2.40 24 AC ASIA PACIFIC EX-JAPAN 428.96 0.65 73.4 73.4

1.70 -35 Japan 583.27 1.25 10.1 10.1

1.90 21 China 66.99 0.57 64.2 64.2

0.90 21 India 719.45 0.12 94.9 94.9

1.00 17 Korea 487.75 0.94 58.9 58.9

2.50 248 Taiwan 301.69 1.46 74.0 74.0

1.80 33 US BROAD MARKET 1,262.90 0.11 28.6 28.6

1.30 709 US Small Cap 1,711.13 0.14 37.2 37.2

2.70 18 EM LATIN AMERICA 4,277.52 0.40 105.9 105.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% 22 DJ Global Index -a 231.80 -0.24% 32.2%

Global Dow 1328.90 0.20% 24.0% 2020.65 -0.29 29.5

2.72 50 Stoxx 600 258.00 0.03 23.6 276.10 -0.39 29.1

2.84 38 Stoxx Large 200 274.80 -0.06 20.7 292.46 -0.48 26.1

2.17 -90 Stoxx Mid 200 244.00 0.35 36.6 259.62 -0.07 42.6

2.14 -87 Stoxx Small 200 156.10 0.74 44.5 166.00 0.32 51.0

2.81 62 Euro Stoxx 280.40 -0.02 21.7 300.04 -0.44 27.1

2.92 50 Euro Stoxx Large 200 297.40 -0.11 19.5 316.23 -0.53 24.8

2.25 -3381 Euro Stoxx Mid 200 262.50 0.31 28.5 279.05 -0.11 34.2

2.25 -84 Euro Stoxx Small 200 173.30 0.64 42.3 184.06 0.21 48.6

4.74 17 Stoxx Select Dividend 30 1507.10 0.09 24.2 1847.73 -0.33 29.7

3.98 23 Euro Stoxx Select Div 30 1784.50 -0.05 27.5 2196.30 -0.48 33.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.16% 15 U.S. Select Dividend -d 656.50 0.03% 14.3%

3.63 18 Infrastructure 1514.10 -0.19% 21.2% 2066.71 -0.67 26.5

1.19 46 Luxury 899.10 1.10 45.7 1091.28 0.60 52.0

5.70 6 BRIC 50 448.30 -0.23 78.9 611.93 -0.72 86.7

2.74 14 Africa 50 766.80 0.43 34.9 696.77 -0.06 40.8

3.72 14 GCC 1341.90 0.85 4.9

2.53 21 Sustainability 849.70 0.10 24.1 1027.11 -0.39 29.5

2.03 16 Islamic Market -a 2012.08 -0.42 33.3

2.33 16 Islamic Market 100 1750.80 0.07 16.3 2145.14 -0.42 21.4

Islamic Turkey -c 3147.20 1.42 68.0
1.70 32 DJ U.S. TSM 11740.99 0.05 27.7

DJ-UBS Commodity 137.80 -0.70 17.4 143.41 -1.12 22.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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You know things
are bad for
Democrats when a
move that actually
improved their
chances in this fall’s

elections—Wednesday’s retirement
of the politically troubled Sen.
Christopher Dodd of
Connecticut—was universally
interpreted as yet another sign of
the party’s bleak prospects in 2010.

In fact, the man who will step in
for Democrats to try to keep that
Senate seat—state Attorney
General Richard Blumenthal—is
more popular than Mr. Dodd and
actually has a better shot at
winning. Yet the broader take-away
was that the Dodd retirement,
coming within hours of more
shocking departure announcements
by North Dakota Sen. Byron Dorgan
and Colorado Gov. Bill Ritter, was a
metaphor for a party in trouble,
bringing forth the inevitable
rats-jumping-sinking-ships
analogies.

With some justification. The
Dorgan retirement, more than the
Dodd one, makes it exceedingly
unlikely that Democrats can hold
onto that magic, filibuster-proof
majority of 60 Senate seats. And
the consensus now is that they will
lose 25 to 30 seats in the House in
November’s midterm elections.
That would leave Democrats in
control of Congress, but in much
the same way President Hamid
Karzai is in control of Afghanistan,
which is to say barely.

Still, the new year is but eight
days old, which invites a question:
Are there things Democrats could
do, or have done for them, to
improve their prospects? The
answer, obviously, is yes. Here are
five developments that still might
lighten those storm clouds hanging
over Democrats:

Change the perception of
health legislation.

As Democrats try to reconcile
the different House and Senate
versions of health legislation,
Republicans are going to try one
last time to kill the whole thing. But
Democrats probably have climbed
too far out on the health limb to
allow it to be sawed off behind
them now.

So let us assume a final version
is passed and signed by President
Barack Obama in the next month or
so. The question then becomes: Can
Democrats make the product more
popular once it is finished than it
was while under assembly? In
particular, can they convince fully
employed, middle-class Americans
that they are getting some tangible
benefits from the bill’s insurance
reforms, or at least a greater sense
of security about their insurance, in
return for its big price tag?

White House officials take some
solace in the way attitudes changed
over an equally unpopular piece of
legislation, the North American
Free Trade Agreement. In the fall of
1993, as Congress was heatedly
debating the legislation, Americans
opposed it by 36% to 25%,
according to Wall Street

Journal/NBC News polling.
President Bill Clinton, who
vigorously backed the trade deal,
saw his job approval fall to 47%.

But by the time he signed it into
law in December of that year, public
opinion had shifted, and the deal
was supported by 36% to 31%. By
the next spring, Mr. Clinton’s
approval rating had risen to 57%.
(Of course, there soon followed a
scandal over Mr. Clinton’s alleged
marital infidelities, and his own
disastrous attempt at health
reform, so his reprieve was
short-lived.)

Find job growth.
The unemployment rate is

virtually certain to remain
uncomfortably close to the
politically perilous 10% level
through the November election. The
key for Democrats will be whether
new jobs are starting to be created,
producing a perception that the
trend line is turning around.

So look for the administration to
start talking less about
unemployment rates, and more job
creation. If you listened closely, you
would have heard White House
economic adviser Lawrence
Summers make that rhetorical
pivot last month, predicting on
ABC’s “This Week” that there would
be “employment growth” by spring.

Convince America the deficit is
being handled.

The federal budget deficit has
morphed from an abstraction into a
real concern for most Americans. It
is now running $1.4 trillion
annually, and the Obama
administration has no real hope of
doing much to materially change
that by November. Its political
imperative, instead, is to do enough
in presenting its new budget in
February to convince people that it
knows how to get its arms around
the problem.

Find an issue that is popular in
the political middle.

That isn’t likely to be the
proposed climate-change legislation
that would launch a giant new
cap-and-trade system for
controlling greenhouse gases. After
health care, cap-and-trade likely
will simply feel risky to a middle
America seeking reassurance.

Instead, some Democrats think a
more winning issue in 2010 is
education. There, Education
Secretary Arne Duncan is taking
steps that have actual bipartisan
appeal. He is forcing changes in
ossified education systems by
making states actually compete to
win federal grants and is working
to address the Double-A problems
confronting parents with kids
approaching college: access and
affordability of higher education.
Look for more from the president
on that.

Get help from the opposition.
However dire their straits, the

two parties can usually count on
the fact that the other side rarely
misses an opportunity to miss an
opportunity. In this case,
Republicans could fall into two
traps: They could descend into
ideological warfare among
themselves, or fail to co-opt the
“tea party” movement, whose
adherents are seething at
Democrats but not enamored of
Republicans either.

By Gerald F. Seib
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By Greg Hitt

The political climate appears hos-
tile for Democrats, butit isn’t clear Re-
publicans are ready to take advantage.

The Republican Party has its own
string of retirements. And while
voter unease with the Democratic
agenda has grown, most polls don’t
show a significant turn in support to-
ward the GOP. “What you see is dis-
content with the status quo, but
there’s been no sea change in atti-
tudes toward the parties,” said An-
drew Kohut, president of the Pew Re-
search Center in Washington.

Mr. Kohut, who closely tracks pub-
lic opinions about politics, said most
polls showed an increase in “anti-in-
cumbent sentiment,” and this could
create an opening for Republicans.

That is the hope of the strate-
gists at the campaign arms for
House and Senate Republicans.
“The landscape has shifted,” said

Brian Walsh, a spokesman for the Na-
tional Republican Senatorial Com-
mittee. “As Democrats are sensing
the possibility of defeat, Republi-
cans are sensing opportunity,” said
Ken Spain, a spokesman for
the National Republican
Congressional Committee.

Strategists in both par-
ties expect Republican
gains this fall, but the size of
the potential gains unclear.
Republican National Com-
mittee Chairman Michael
Steele, asked by Fox News
pundit Sean Hannity if he
thought his party could take
over the House, answered,
“Not this year,” in an inter-
view aired Monday night. Mr. Steele
went on to say that he didn’t know
whether Republicans were ready for
that victory. Democrats hold 256
seats in the House, to the Republi-
cans’ 178. There is one vacancy.

For Republicans, the good politi-
cal news is tempered. While Republi-
cans won big in November’s elec-
tions in Virginia and New Jersey, the
party hasn’t done well in special con-

gressional elections to fill
seats that have opened up
in the past year.

Democrats say they are
ready for the fight. “We ab-
solutely understand the
challenges Democrats face
this cycle,” said Jennifer
Crider, a spokeswoman for
the Democratic Congres-
sional Campaign Commit-
tee, the campaign arm of
House Democrats. “But Re-
publicans—as much as they

want to spin it—they don’t have a
clear path.”

Republicans are vowing to boost
candidate recruitment in the com-
ing weeks, in an effort to force more
Democrats into competitive races.

Political outlook shifts
Democrats are weakened, but it’s unclear if Republicans can capitalize

[ Capital Journal ]

Los Angeles crime hits low

A man in a red vehicle is approached by police after a pursuit ends in the Federal Building parking lot in Los Angeles, in August.

Michael Steele

All isn’t lost for Democrats:
Five ways to boost prospects

By Tamara Audi

And Gary Fields

Violent crime in Los Angeles hit
its lowest level in more than half a
century last year, one of a growing
number of U.S. cities reporting its
streets were remarkably safe in
2009.

Washington, D.C., finished the
year with 143 killings, the lowest
tally in the nation’s capital since
1966. San Francisco reported 45 ho-
micides last year, its lowest in 48
years. New York, Chicago, Boston
and Dallas also reported dramatic
year-over-year declines in 2009
compared with 2008.

Los Angeles Mayor Antonio Vil-
laraigosa announced Wednesday
there had been 314 homicides in
2009—the lowest number of kill-
ings since 1967, when there were
281. In 2005, 489 people were killed
in the city. Los Angeles also saw de-
clines in rapes, robberies and as-
saults in 2009, compared with the
previous year.

Violent crimes nationwide—in-
cluding homicide, forcible rape, rob-
bery and aggravated assault—have

been shrinking since 2007, after a
slight increase in 2006, according to
the Federal Bureau of Investigation.
Killings dropped 4.4% in 2008 from
2007. Preliminary FBI statistics for
the first six months of 2009 showed
homicides were down 10%.

Reported statistics showed the
greatest drop in cities with popula-
tions greater than a million people.
Violent crime in those cities fell 7%
in the first six months of the year; ho-
micides were down 13.4% compared
with the same period in 2008.

Experts believe the fall in violent
crime is tied to the aging U.S. popula-
tion.

“The graying of America is a sig-
nificant factor,” said James Alan
Fox, Lipman Professor of Criminal
Justice at Northeastern University
in Boston. “The largest and fastest
growing segment of the population
is people over 50. People over 50
also happen to be the age group
that is the least likely to commit
crimes. As the group grows, crime
rates do decline.”

Prof. Fox said a common assump-
tion that crime goes up during a re-
cession was wrong. Historical data

show there is little connection be-
tween economic conditions and
crime, particularly violent crime.

Prof. Fox said the crimes most
likely to increase during a recession
were such offenses as fraud, check
forgeries and insurance schemes.

In Chicago, there were 453 homi-
cides between Jan. 1 and Dec. 27 last
year, according to preliminary fig-
ures from the police department,
down 11% from 509 over the same pe-
riod in 2008. The number of killings
has fallen steadily from about 900 a
year in the early 1990s until 2007,
when they hit 442.

In New York, police reported 466
homicides in 2009, down 10.9% from
2008.

Dallas also hit historical lows
last year with 166 homicides, accord-
ing to Dallas police. It was the low-
est number of killings there since
1967, when the city registered 133.
The homicide rate in 2009, which is
based on the population, is the low-
est the city has seen in 51 years. Kill-
ings in the city have dropped by 33%
in the last five years.

 —Jim Carlton and Joe Barrett
contributed to this article.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Espanya EU EQ AND 01/05 EUR 14.19 2.0 25.2 -8.5
Andfs. Estats Units US EQ AND 01/05 USD 15.17 1.0 18.9 -11.2
Andfs. Europa EU EQ AND 01/05 EUR 7.98 1.7 18.2 -14.0
Andfs. Franca EU EQ AND 01/05 EUR 9.91 1.8 15.1 -14.6
Andfs. Japo JP EQ AND 01/05 JPY 518.30 1.4 15.4 -16.3
Andfs. Plus Dollars US BA AND 01/05 USD 9.51 0.7 12.4 -5.5
Andfs. RF Dolars US BD AND 01/05 USD 11.48 0.4 12.4 0.3
Andfs. RF Euros EU BD AND 01/05 EUR 10.85 0.2 20.9 -1.1
Andorfons EU BD AND 01/05 EUR 14.50 0.0 21.7 -2.8
Andorfons Alternative Premium OT OT AND 11/30 EUR 98.46 6.6 4.5 -7.8
Andorfons Mix 30 EU BA AND 01/05 EUR 9.61 0.6 17.8 -8.4
Andorfons Mix 60 EU BA AND 01/05 EUR 9.36 0.9 12.2 -14.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/31 USD 274508.01 103.5 103.5 2.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/07 EUR 9.24 0.8 -4.9 -2.7
DJE-Absolut P GL EQ LUX 01/07 EUR 209.20 2.2 16.2 -8.2
DJE-Alpha Glbl P EU BA LUX 01/07 EUR 182.64 2.5 16.4 -4.9
DJE-Div& Substanz P GL EQ LUX 01/07 EUR 218.72 1.7 20.6 -3.6
DJE-Gold&Resourc P OT EQ LUX 01/07 EUR 179.65 5.5 34.1 -4.2
DJE-Renten Glbl P EU BD LUX 01/07 EUR 131.11 0.4 9.3 3.7
LuxPro-Dragon I AS EQ LUX 01/07 EUR 165.00 4.4 64.0 -3.6
LuxPro-Dragon P AS EQ LUX 01/07 EUR 160.60 4.4 63.4 -4.9
LuxTopic-Aktien Europa EU EQ LUX 01/07 EUR 17.67 -0.2 17.6 -3.5
LuxTopic-Pacific AS EQ LUX 01/07 EUR 16.78 2.4 68.5 -11.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/06 EUR 24.07 -1.0 -7.5 -42.0
MP-TURKEY.SI OT OT SVN 01/06 EUR 36.32 4.6 66.8 -14.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 01/06 EUR 13.55 1.3 57.2 -0.7
Parex Eastern Europ Bd EU BD LVA 01/06 USD 14.83 1.3 70.3 4.2
Parex Russian Eq EE EQ LVA 01/06 USD 19.99 2.4 122.9 -20.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 01/06 EUR 126.89 4.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/07 USD 179.97 2.6 57.0 -11.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/07 USD 171.25 2.6 55.7 -12.7
PF (LUX)-Biotech-Pca OT EQ LUX 01/06 USD 286.43 1.2 -2.0 -6.6
PF (LUX)-CHF Liq-Pca CH MM LUX 01/06 CHF 124.21 0.0 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/06 CHF 93.39 0.0 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/06 USD 117.44 0.5 39.5 -5.6
PF (LUX)-East Eu-Pca EU EQ LUX 01/06 EUR 335.10 6.6 110.6 -18.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/07 USD 547.22 2.6 69.6 -12.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/06 EUR 102.85 1.8 24.4 -11.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/06 EUR 386.26 0.5 4.3 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/06 EUR 283.24 0.5 4.3 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/06 EUR 149.05 0.8 19.0 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/06 EUR 101.05 0.8 19.0 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/06 EUR 152.29 4.2 63.8 3.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/06 EUR 83.47 4.2 63.8 3.3
PF (LUX)-EUR Liq-Pca EU MM LUX 01/06 EUR 135.98 0.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/06 EUR 96.68 0.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 01/06 EUR 102.40 0.0 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 01/06 EUR 99.92 0.0 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/06 EUR 415.94 2.0 25.7 -15.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/06 EUR 135.03 1.5 23.2 -12.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/06 USD 245.91 1.1 27.7 10.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/06 USD 159.71 1.1 27.6 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 01/07 USD 358.95 2.2 62.3 -6.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/07 USD 371.89 3.1 92.8 -17.4
PF (LUX)-Jap Index-Pca JP EQ LUX 01/07 JPY 9114.78 2.6 7.5 -17.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/07 JPY 7920.35 2.3 4.3 -20.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/07 JPY 7681.11 2.2 3.6 -21.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/07 JPY 4493.86 1.7 10.0 -16.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 01/06 USD 45.42 1.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/07 USD 279.10 2.2 66.8 -5.2
PF (LUX)-Piclife-Pca CH BA LUX 01/06 CHF 797.60 0.8 12.8 -2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/06 EUR 66.25 1.4 40.7 -5.0
PF (LUX)-Rus Eq-Pca OT OT LUX 01/06 USD 67.84 5.3 149.5 NS
PF (LUX)-Security-Pca GL EQ LUX 01/06 USD 100.52 1.0 35.8 -2.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/06 EUR 466.33 3.0 34.8 -11.7
PF (LUX)-Timber-Pca OT OT LUX 01/06 USD 110.83 4.0 55.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 01/06 USD 105.07 2.2 24.5 -8.0
PF (LUX)-USA Index-Pca US EQ LUX 01/06 USD 92.46 2.0 23.2 -8.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/06 USD 509.15 0.3 -2.6 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/06 USD 364.06 0.3 -2.6 3.3
PF (LUX)-USD Liq-Pca US MM LUX 01/06 USD 131.03 0.0 0.6 1.5
PF (LUX)-USD Liq-Pdi US MM LUX 01/06 USD 84.85 0.0 0.6 1.5
PF (LUX)-USD Sov Liq-Pca OT OT LUX 01/06 USD 101.54 0.0 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 01/06 USD 100.04 0.0 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 01/06 EUR 125.74 1.5 13.5 -9.0
PF (LUX)-WldGovBds-Pca GL BD LUX 01/07 USD 165.31 0.2 4.8 4.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/07 USD 134.05 0.1 4.8 4.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/06 USD 13.70 1.9 64.5 -0.3
Japan Fund USD JP EQ IRL 01/07 USD 16.21 2.0 12.0 -0.6
Polar Healthcare Class I USD OT OT IRL 01/06 USD 13.10 1.3 NS NS
Polar Healthcare Class R USD OT OT IRL 01/06 USD 13.08 1.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/31 USD 127.35 120.7 120.7 -3.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/06 EUR 723.61 2.3 21.6 -12.4
Core Eurozone Eq B EU EQ IRL 01/06 EUR 847.90 1.9 22.4 NS
Euro Fixed Income A EU BD IRL 01/06 EUR 1251.45 0.5 11.1 -0.3
Euro Fixed Income B EU BD IRL 01/06 EUR 1336.14 0.5 11.8 0.3
Euro Small Cap A EU EQ IRL 01/06 EUR 1228.98 2.4 35.3 -14.8
Euro Small Cap B EU EQ IRL 01/06 EUR 1316.58 2.4 36.2 -14.3
Eurozone Agg Eq A EU EQ IRL 01/06 EUR 674.25 2.8 28.2 -14.5
Eurozone Agg Eq B EU EQ IRL 01/06 EUR 969.06 2.8 28.9 -14.0
Glbl Bd (EuroHdg) A GL BD IRL 01/06 EUR 1378.83 0.3 14.1 2.9
Glbl Bd (EuroHdg) B GL BD IRL 01/06 EUR 1463.63 0.3 14.7 3.6
Glbl Bd A EU BD IRL 01/06 EUR 1108.47 0.3 9.8 4.6
Glbl Bd B EU BD IRL 01/06 EUR 1180.66 0.3 10.5 5.2
Glbl Real Estate A OT EQ IRL 01/06 USD 901.63 0.6 30.8 -14.1
Glbl Real Estate B OT EQ IRL 01/06 USD 929.63 0.6 31.6 -13.5
Glbl Real Estate EH-A OT EQ IRL 01/06 EUR 806.82 0.3 23.7 -15.2
Glbl Real Estate SH-B OT EQ IRL 01/06 GBP 75.94 0.3 23.3 -15.0
Glbl Strategic Yield A EU BD IRL 01/06 EUR 1625.69 1.2 39.2 4.6
Glbl Strategic Yield B EU BD IRL 01/06 EUR 1739.89 1.2 40.1 5.2
Japan Equity A JP EQ IRL 01/06 JPY 11933.19 2.5 12.6 -18.0
Japan Equity B JP EQ IRL 01/06 JPY 12720.10 2.5 13.3 -17.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/06 USD 2346.21 2.6 72.9 -5.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/06 USD 2504.16 2.6 74.0 -4.8
Pan European Eq A EU EQ IRL 01/06 EUR 982.80 2.1 27.6 -13.5
Pan European Eq B EU EQ IRL 01/06 EUR 1047.78 2.1 28.3 -13.0
US Equity A US EQ IRL 01/06 USD 891.32 2.1 27.1 -10.6
US Equity B US EQ IRL 01/06 USD 954.40 2.2 27.8 -10.0
US Small Cap A US EQ IRL 01/06 USD 1317.09 2.2 27.4 -10.1
US Small Cap B US EQ IRL 01/06 USD 1411.22 2.2 28.2 -9.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 01/07 EUR 13.89 0.2 0.1 9.7
Asset Sele C H-CHF OT OT LUX 01/07 CHF 96.39 0.2 NS NS
Asset Sele C H-GBP OT OT LUX 01/07 GBP 97.66 0.2 NS NS
Asset Sele C H-JPY OT OT LUX 01/07 JPY 9683.04 0.2 NS NS
Asset Sele C H-NOK OT OT LUX 01/07 NOK 111.50 0.2 0.9 NS
Asset Sele C H-SEK OT OT LUX 01/07 SEK 139.41 0.2 -0.5 9.8
Asset Sele C H-USD OT OT LUX 01/07 USD 97.52 0.2 NS NS
Asset Sele D H-SEK OT OT LUX 01/07 SEK 130.83 0.2 -0.5 NS
Choice Global Value -C- GL EQ LUX 01/07 SEK 78.94 2.4 23.3 -15.1
Choice Global Value -D- OT OT LUX 01/07 SEK 75.63 2.4 23.3 -15.2
Choice Global Value -I- OT OT LUX 01/07 EUR 6.91 3.0 29.6 -17.8
Choice Japan Fd -C- OT OT LUX 01/07 JPY 48.11 1.3 3.8 -20.5
Choice Japan Fd -D- OT OT LUX 01/07 JPY 43.26 2.7 3.2 -19.4

Choice Jpn Chance/Risk JP EQ LUX 01/07 JPY 51.73 1.6 9.2 -21.5
Choice NthAmChance/Risk US EQ LUX 01/07 USD 3.98 1.3 33.3 -10.6
Ethical Europe Fd OT OT LUX 01/07 EUR 1.99 2.1 26.1 -18.1
Europe 1 Fd OT OT LUX 01/07 EUR 2.88 1.9 30.3 -17.5
Europe 3 Fd EU EQ LUX 01/07 EUR 4.12 1.4 24.8 -18.3
Global Chance/Risk Fd GL EQ LUX 01/07 EUR 0.61 0.0 17.6 -11.2
Global Fd -C- OT OT LUX 01/07 USD 2.16 1.6 24.8 -13.2
Global Fd -D- OT OT LUX 01/07 USD 1.35 1.3 23.8 NS
Nordic Fd OT OT LUX 01/07 EUR 5.76 1.8 34.1 -6.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 01/07 USD 7.61 3.3 58.7 -8.1
Choice Asia ex. Japan -D- OT OT LUX 01/07 USD 1.34 3.0 59.2 NS
Currency Alpha EUR -IC- OT OT LUX 01/07 EUR 10.30 0.0 -5.5 0.4
Currency Alpha EUR -RC- OT OT LUX 01/07 EUR 10.20 0.0 -6.0 0.0
Currency Alpha SEK -ID- OT OT LUX 01/07 SEK 95.69 0.0 -9.3 NS
Currency Alpha SEK -RC- OT OT LUX 01/07 SEK 104.10 0.0 -6.0 0.0
Generation Fd 80 OT OT LUX 01/07 SEK 7.99 0.8 19.7 -5.8
Nordic Focus EUR NO EQ LUX 01/07 EUR 82.14 1.8 52.3 -6.8
Nordic Focus NOK NO EQ LUX 01/07 NOK 83.72 1.8 52.3 -6.8
Nordic Focus SEK NO EQ LUX 01/07 SEK 89.29 1.8 52.3 -6.8
Russia Fd OT OT LUX 12/30 EUR 8.84 164.8 164.8 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/07 USD 1.85 1.0 26.0 -10.7
Ethical Glbl Fd -C- OT OT LUX 01/07 USD 0.86 0.3 21.1 NS
Ethical Glbl Fd -D- OT OT LUX 01/07 USD 0.83 1.3 32.7 -9.9
Ethical Sweden Fd NO EQ LUX 01/07 SEK 42.12 1.0 45.5 1.9
Index Linked Bd Fd SEK OT BD LUX 01/07 SEK 13.18 -0.2 3.3 3.3
Medical Fd OT EQ LUX 01/07 USD 3.31 -0.5 14.7 -6.9
Short Medium Bd Fd SEK NO MM LUX 01/07 SEK 8.80 0.0 1.1 2.1
Technology Fd -C- OT OT LUX 01/07 USD 0.21 -0.1 NS NS
Technology Fd -D- OT OT LUX 01/07 USD 2.52 -0.1 51.3 -1.6
World Fd -C- OT OT LUX 01/07 USD 28.84 1.3 NS NS
World Fd -D- OT OT LUX 01/07 USD 2.19 1.3 31.9 -6.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 01/07 EUR 1.27 0.0 0.0 0.9
Short Bond Fd EUR -D- OT OT LUX 01/07 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 01/07 SEK 21.95 0.0 1.8 2.3
Short Bond Fd USD US MM LUX 01/07 USD 2.49 0.0 -0.4 0.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 01/07 SEK 42.85 -0.1 3.1 6.1
Bond Fd SEK -D- NO BD LUX 01/07 SEK 12.44 -0.1 3.2 5.6
Corp. Bond Fd EUR -C- EU BD LUX 01/07 EUR 1.28 0.1 16.4 3.4
Corp. Bond Fd EUR -D- EU BD LUX 01/07 EUR 0.98 0.9 17.9 3.5
Corp. Bond Fd SEK -C- NO BD LUX 01/07 SEK 12.68 0.3 17.7 1.6
Corp. Bond Fd SEK -D- NO BD LUX 01/07 SEK 9.59 0.3 17.7 1.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/07 EUR 104.77 0.1 0.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/07 EUR 109.06 0.1 5.3 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/07 SEK 1113.10 0.1 5.3 NS
Flexible Bond Fd -C- NO BD LUX 01/07 SEK 21.35 0.0 2.3 3.9
Flexible Bond Fd -D- NO BD LUX 01/07 SEK 11.68 0.0 2.3 3.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/07 USD 2.77 3.5 68.6 -7.3
Eastern Europe Fd OT OT LUX 01/07 EUR 2.55 2.9 47.4 -16.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/07 SEK 33.49 3.3 86.1 -0.3
Eastern Europe SmCap Fd OT OT LUX 01/07 EUR 2.67 1.7 95.0 -16.6
Europe Chance/Risk Fd EU EQ LUX 01/07 EUR 1056.92 2.1 31.3 -19.9
Listed Private Equity -C- OT OT LUX 01/07 EUR 135.66 5.3 NS NS
Listed Private Equity -IC- OT OT LUX 01/07 EUR 80.47 5.7 52.9 NS
Listed Private Equity -ID- OT OT LUX 01/07 EUR 77.98 5.7 48.4 NS
Nordic Small Cap -C- OT OT LUX 01/07 EUR 140.39 4.2 NS NS
Nordic Small Cap -IC- OT OT LUX 01/07 EUR 140.90 4.2 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 01/07 SEK 78.32 0.1 -2.4 -14.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 01/07 EUR 99.85 0.1 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 01/07 SEK 99.80 0.1 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 01/07 USD 101.01 0.1 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 01/07 SEK 71.55 0.1 -2.5 -15.4
Asset Sele Opp C H NOK OT OT LUX 01/07 NOK 102.67 0.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 01/07 SEK 101.31 0.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 01/07 EUR 102.28 0.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 01/07 GBP 102.36 0.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 01/07 SEK 102.09 0.4 NS NS
Asset Sele Original C EUR OT OT LUX 01/07 EUR 101.54 0.2 NS NS
Asset Sele Original D GBP OT OT LUX 01/07 GBP 102.05 0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 01/07 GBP 101.65 0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 01/06 EUR 29.86 0.7 4.6 1.2
Bonds Eur Corp A OT OT LUX 01/06 EUR 23.23 0.4 11.6 2.3
Bonds Eur Hi Yld A OT OT LUX 01/06 EUR 21.07 1.5 56.1 -0.6
Bonds EURO A OT OT LUX 01/06 EUR 41.12 0.2 4.1 4.9
Bonds Europe A OT OT LUX 01/06 EUR 39.06 -0.1 3.6 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/06 USD 42.12 0.3 9.6 5.2
Eq. AsiaPac Dual Strategies A OT OT LUX 01/06 USD 10.72 2.8 61.6 -11.4
Eq. China A OT OT LUX 01/06 USD 24.74 2.5 54.1 -13.5
Eq. Concentrated Euroland A OT OT LUX 01/06 EUR 94.56 1.7 19.1 -17.9
Eq. ConcentratedEuropeA OT OT LUX 01/06 EUR 27.49 1.8 25.8 -15.8
Eq. Emerging Europe A OT OT LUX 01/06 EUR 24.57 4.3 57.4 -24.4
Eq. Equities Global Energy OT OT LUX 01/06 USD 18.81 3.7 20.9 -13.2
Eq. Euroland A OT OT LUX 01/06 EUR 11.02 1.8 14.9 -18.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 01/06 EUR 147.23 4.3 43.0 -9.4
Eq. EurolandCyclclsA OT OT LUX 01/05 EUR 18.08 1.6 25.9 -13.8
Eq. EurolandFinancialA OT OT LUX 01/06 EUR 11.68 3.2 31.4 -19.4
Eq. Glbl Emg Cty A OT OT LUX 01/06 USD 10.02 3.5 57.3 -13.2
Eq. Global A OT OT LUX 01/06 USD 28.40 2.0 31.5 -12.7
Eq. Global Resources A OT OT LUX 01/06 USD 115.21 5.5 53.2 -9.1
Eq. Gold Mines A OT OT LUX 01/06 USD 32.34 6.7 56.6 0.8
Eq. India A OT OT LUX 01/06 USD 134.69 3.0 75.2 -19.2
Eq. Japan CoreAlpha A OT OT LUX 01/06 JPY 7500.42 3.4 20.0 -10.2
Eq. Japan Sm Cap A OT OT LUX 01/06 JPY 1075.01 0.5 18.9 -18.5
Eq. Japan Target A OT OT LUX 01/07 JPY 1664.36 1.6 4.6 -7.3
Eq. Latin America A OT OT LUX 01/05 USD 120.07 3.3 79.0 -7.7
Eq. US ConcenCore A OT OT LUX 01/06 USD 22.92 1.4 37.8 -5.4
Eq. US Focused A OT OT LUX 01/06 USD 16.31 2.8 20.2 -17.4
Eq. US Lg Cap Gr A OT OT LUX 01/06 USD 15.59 2.2 37.1 -10.6
Eq. US Mid Cap A OT OT LUX 01/06 USD 30.66 2.6 47.2 -9.2
Eq. US Multi Strg A OT OT LUX 01/06 USD 21.80 2.4 30.5 -11.3
Eq. US Rel Val A OT OT LUX 01/06 USD 21.13 2.6 30.8 -11.9
Eq. US Sm Cap Val A OT OT LUX 01/06 USD 16.42 3.0 21.2 -16.2
Money Market EURO A OT OT LUX 01/06 EUR 27.40 0.0 1.0 2.6
Money Market USD A OT OT LUX 01/06 USD 15.83 0.0 0.5 1.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/31 AED 5.33 16.2 16.2 -32.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 01/07 JPY 9521.00 0.7 11.7 -22.2
YMR-N Small Cap Fund OT OT IRL 01/07 JPY 6945.00 -1.0 10.6 -22.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/07 JPY 6216.00 1.1 2.6 -24.3
Yuki 77 Growth JP EQ IRL 01/07 JPY 5658.00 0.3 0.3 -29.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/07 JPY 6914.00 1.3 6.8 -20.8
Yuki Chugoku JpnLowP JP EQ IRL 01/07 JPY 7696.00 2.1 -6.1 -20.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/07 JPY 4747.00 1.6 2.8 -24.2
Yuki Hokuyo Jpn Inc JP EQ IRL 01/07 JPY 5401.00 2.9 5.9 -17.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/07 JPY 5051.00 -1.1 9.5 -20.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 01/07 JPY 4461.00 0.9 3.9 -28.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 01/07 JPY 4691.00 0.6 2.6 -28.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 01/07 JPY 7022.00 0.7 12.0 -22.8
Yuki Mizuho Jpn Gen OT OT IRL 01/07 JPY 8712.00 1.1 6.2 -22.2
Yuki Mizuho Jpn Gro OT OT IRL 01/07 JPY 6419.00 1.0 4.1 -25.5
Yuki Mizuho Jpn Inc OT OT IRL 01/07 JPY 7792.00 2.1 -2.2 -20.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 01/07 JPY 5277.00 1.7 3.9 -22.6
Yuki Mizuho Jpn LowP OT OT IRL 01/07 JPY 11778.00 1.9 7.1 -16.8
Yuki Mizuho Jpn PGth OT OT IRL 01/07 JPY 7983.00 0.3 5.4 -27.9
Yuki Mizuho Jpn SmCp OT OT IRL 01/07 JPY 7037.00 -1.4 15.5 -22.7
Yuki Mizuho Jpn Val Sel OT OT IRL 01/07 JPY 5748.00 1.8 8.9 -19.5
Yuki Mizuho Jpn YoungCo OT OT IRL 01/07 JPY 2677.00 -1.8 11.6 -30.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/07 JPY 5484.00 1.2 5.5 -21.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.96 2.6 -0.4 -11.6
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/30 EUR 59.99 -31.1 -31.1 -26.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/05 USD 45.49 8.4 -45.4 -2.5

Superfund GCT USD* OT OT LUX 01/05 USD 2391.00 7.7 -34.5 -0.7

Superfund Green Gold A (SPC) OT OT CYM 01/05 USD 1038.69 6.7 -10.7 8.7

Superfund Green Gold B (SPC) OT OT CYM 01/05 USD 1027.10 9.1 -23.8 4.7

Superfund Q-AG* OT OT AUT 01/05 EUR 6977.00 5.3 -20.4 3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 14027.73 -5.0 -5.0 5.6

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.38 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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By Shereen El Gazzar

CAIRO—Around 1,000 Coptic
Christians clashed with police in
southern Egypt on Thursday, after
assailants in a car opened fire on
churchgoers after they exited Mid-
night Mass, killing seven people and
wounding nine.

The clashes occurred as mourn-
ers received the bodies of the dead
from the hospital, and after burial
services. Protesters in Nag Hamadi,
about 40 miles north of the ancient
ruins of Luxor, attacked a police sta-
tion with rocks, smashed shop win-
dows and tore down light poles, ac-
cording to a security official and wit-
ness accounts reported by the Asso-
ciated Press.

Some Copts—a group that makes
up about 10% of Egypt’s majority
Muslim population of 78 million—
claim that Egyptian police have
sided with Muslims in recent ten-
sions between the two groups.

The strife stems from the alleged
rape of a 12-year-old Muslim girl by
a Coptic man late last year. Some
Christian pharmacies and cars were
attacked after the incident, said the
Rev. Lucca Helal, a priest at Mary
Hannah Church, the site of the at-
tacks. The suspect is in custody,
awaiting trial.

The Bishop of the Nag Hamadi Di-
ocese told the AP he had received a
threat and called for an early end to
Wednesday night’s service, which
was held to celebrate Coptic Christ-

mas.
Three men opened fire on the

churchgoers, the security official
said. They had earlier fired shots
randomly in a commercial area of a
main street, without killing anyone.
None of the three was apprehended.

The fatalities outside the church
included six Coptic Christians and a
Muslim church guard, the Egyptian
state news agency MENA reported.
The bishop said the dead were
mostly young males in their teens.

Father Helal called the incident
“a terrorist attack at a sensitive
time.”

On Thursday, tensions rose as au-
thorities delayed the release of the
bodies. Protesters smashed ambu-
lances outside the hospital. Police

dispersed the crowd with tear gas,
the AP reported.

Fawzi Zafzaf, former president

of the interfaith dialogue committee
at Al-Azhar, the top Sunni Islamic au-
thority, said the motivation behind
the incident was social, rather than
religious.

“It is a social problem. The con-
cept of revenge is strong in southern
Egypt and it can happen between
any two families,” said Mr. Zafzaf.

Wednesday’s attack was the
worst known incident of sectarian vi-
olence in Egypt since 2000, when
Christian-Muslim clashes left 23
people dead, most of them Copts.

An Egyptian riot policeman fires tear gas against protesters during clashes
between Coptic Christian mourners and police in southern Egypt on Thursday.

The U.S. Embassy in Islamabad de-
manded Thursday that Pakistan stop
detaining American diplomats at po-
lice checkpoints on the country’s
roads—an unusual public complaint
intended, in part, to counter rumors
of U.S. plots against Pakistan.

U.S. officials privately say the
traffic stops, which they describe as
harassment, are part of a broader
campaign aimed at limiting Ameri-
ca’s diplomatic presence in Paki-
stan. The officials say they believe
the campaign is being driven by ele-
ments in the military and the Inter-
Services Intelligence spy agency.

Pakistan is a U.S. ally, but anti-
American sentiment is rising in the
nation. Many of its officials, soldiers
and spies are mistrustful of Wash-
ington’s intentions in neighboring
Afghanistan and growing ties to
archrival India. Many ordinary Paki-
stanis believe the U.S. is pouring
spies into Pakistan and aims to take
away its nuclear arsenal.

U.S. diplomats also say scores of
American diplomats and officials
were waiting on visas to come to Pa-
kistan or extensions to remain in the
country. U.S. officials say the delays
risk undermining efforts to beat
back the Taliban and al Qaeda and
stabilize Pakistan. Many of the peo-
ple waiting on visas are to help over-
see a $7.5 billion civilian aid package.

Washington believes the harass-
ment and visa delays were partly an
attempt to keep the U.S. from nearly
doubling the size of its embassy in Pa-
kistan, a U.S. diplomat said.

The embassy’s statement called
for “immediate action” by Pakistani
authorities “to cease these con-
trived incidents involving U.S. mis-
sion vehicles and personnel.”

Copts riot in Egypt
Clashes with police erupt in South following shooting of churchgoers
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U.S. demands
Pakistan stop
harassing staff

By Zahid Hussain in Islamabad
and Matthew Rosenberg

in New Delhi
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637

Am Blend Portfolio A US EQ LUX 01/06 USD 10.64 2.6 25.6 -12.5
Am Blend Portfolio I US EQ LUX 01/06 USD 12.54 2.6 26.7 -11.7
Am Growth A US EQ LUX 01/06 USD 31.83 1.9 35.0 -3.7
Am Growth B US EQ LUX 01/06 USD 26.76 1.9 33.6 -4.7
Am Growth I US EQ LUX 01/06 USD 35.28 1.9 36.1 -3.0
Am Income A US BD LUX 01/06 USD 8.49 0.7 24.9 5.6
Am Income A2 US BD LUX 01/06 USD 19.20 0.8 25.0 5.6
Am Income B US BD LUX 01/06 USD 8.49 0.7 23.9 4.8
Am Income B2 US BD LUX 01/06 USD 16.54 0.8 24.1 4.8
Am Income I US BD LUX 01/06 USD 8.49 0.7 25.6 6.2
Am Value A US EQ LUX 01/06 USD 8.68 1.8 15.0 -12.2

Am Value B US EQ LUX 01/06 USD 7.99 1.8 13.8 -13.1
Am Value I US EQ LUX 01/06 USD 9.34 1.7 15.7 -11.5
Emg Mkts Debt A GL BD LUX 01/06 USD 15.70 0.9 44.0 8.0
Emg Mkts Debt A2 GL BD LUX 01/06 USD 20.31 1.0 44.1 8.1
Emg Mkts Debt B GL BD LUX 01/06 USD 15.70 0.9 42.6 7.0
Emg Mkts Debt B2 GL BD LUX 01/06 USD 19.56 1.0 42.8 7.0
Emg Mkts Debt I GL BD LUX 01/06 USD 15.70 0.9 44.7 8.6
Emg Mkts Growth A GL EQ LUX 01/06 USD 35.94 3.7 67.6 -10.7
Emg Mkts Growth B GL EQ LUX 01/06 USD 30.45 3.7 65.8 -11.6
Emg Mkts Growth I GL EQ LUX 01/06 USD 39.84 3.7 68.9 -10.0
Eur Growth A EU EQ LUX 01/06 EUR 7.17 2.0 21.1 -15.1
Eur Growth B EU EQ LUX 01/06 EUR 6.45 2.1 19.9 -15.9
Eur Growth I EU EQ LUX 01/06 EUR 7.82 2.0 22.0 -14.4
Eur Income A EU BD LUX 01/06 EUR 6.67 1.1 40.6 4.2
Eur Income A2 EU BD LUX 01/06 EUR 13.03 1.2 40.7 4.3
Eur Income B EU BD LUX 01/06 EUR 6.67 1.1 39.7 3.5
Eur Income B2 EU BD LUX 01/06 EUR 12.12 1.3 39.6 3.6
Eur Income I EU BD LUX 01/06 EUR 6.67 1.1 41.3 4.8
Eur Strat Value A EU EQ LUX 01/06 EUR 8.69 1.9 18.6 -19.2
Eur Strat Value I EU EQ LUX 01/06 EUR 8.90 1.8 19.6 -18.5
Eur Value A EU EQ LUX 01/06 EUR 9.36 1.7 21.4 -16.0
Eur Value B EU EQ LUX 01/06 EUR 8.61 1.8 20.3 -16.8
Eur Value I EU EQ LUX 01/06 EUR 10.81 1.8 22.4 -15.3
Gl Balanced (Euro) A EU BA LUX 01/06 USD 16.78 1.6 19.4 -9.6
Gl Balanced (Euro) B EU BA LUX 01/06 USD 16.33 1.5 18.1 -10.5
Gl Balanced (Euro) C EU BA LUX 01/06 USD 16.65 1.6 19.1 -9.9
Gl Balanced (Euro) I EU BA LUX 01/06 USD 17.08 1.5 NS NS
Gl Balanced A US BA LUX 01/06 USD 16.77 1.8 23.3 -9.1
Gl Balanced B US BA LUX 01/06 USD 15.94 1.7 22.1 -10.0
Gl Balanced I US BA LUX 01/06 USD 17.39 1.8 24.1 -8.5
Gl Bond A US BD LUX 01/06 USD 9.29 0.5 13.5 4.4

Gl Bond A2 US BD LUX 01/06 USD 16.10 0.6 13.5 4.4
Gl Bond B US BD LUX 01/06 USD 9.29 0.5 12.4 3.4
Gl Bond B2 US BD LUX 01/06 USD 14.10 0.6 12.4 3.4
Gl Bond I US BD LUX 01/06 USD 9.29 0.5 14.1 5.0
Gl Conservative A US BA LUX 01/06 USD 15.03 1.1 15.2 -3.6
Gl Conservative A2 US BA LUX 01/06 USD 17.11 1.1 16.0 -3.3
Gl Conservative B US BA LUX 01/06 USD 15.02 1.1 14.4 -4.4
Gl Conservative B2 US BA LUX 01/06 USD 16.25 1.0 14.8 -4.2
Gl Conservative I US BA LUX 01/06 USD 15.10 1.1 16.1 -2.9
Gl Eq Blend A GL EQ LUX 01/06 USD 11.96 2.6 28.6 -18.8
Gl Eq Blend B GL EQ LUX 01/06 USD 11.22 2.5 27.4 -19.6
Gl Eq Blend I GL EQ LUX 01/06 USD 12.61 2.5 29.6 -18.1
Gl Growth A GL EQ LUX 01/06 USD 42.90 2.4 27.4 -19.9
Gl Growth B GL EQ LUX 01/06 USD 35.81 2.4 26.1 -20.7
Gl Growth I GL EQ LUX 01/06 USD 47.64 2.4 28.4 -19.2
Gl High Yield A US BD LUX 01/06 USD 4.40 1.6 58.4 5.4
Gl High Yield A2 US BD LUX 01/06 USD 9.42 1.7 58.3 5.3
Gl High Yield B US BD LUX 01/06 USD 4.40 1.6 56.4 4.1
Gl High Yield B2 US BD LUX 01/06 USD 15.14 1.7 56.9 4.2
Gl High Yield I US BD LUX 01/06 USD 4.40 1.6 59.5 6.1
Gl Thematic Res A OT OT LUX 01/06 USD 15.24 3.5 69.7 0.1
Gl Thematic Res B OT OT LUX 01/06 USD 13.33 3.4 68.1 -0.9
Gl Thematic Res I OT OT LUX 01/06 USD 16.99 3.4 70.9 0.9
Gl Value A GL EQ LUX 01/06 USD 11.44 2.7 29.9 -17.7
Gl Value B GL EQ LUX 01/06 USD 10.51 2.6 28.6 -18.5
Gl Value I GL EQ LUX 01/06 USD 12.17 2.7 31.0 -17.0
India Growth A OT OT LUX 01/06 USD 131.25 3.4 NS NS
India Growth AX OT OT LUX 01/06 USD 114.73 3.4 90.5 -10.1
India Growth B OT OT NA 01/06 USD 137.47 3.4 NS NS
India Growth BX OT OT LUX 01/06 USD 98.05 3.4 88.6 -11.0
India Growth I EA EQ LUX 01/06 USD 118.91 3.4 91.4 -9.7

Int'l Health Care A OT EQ LUX 01/06 USD 138.41 0.7 19.4 -7.9
Int'l Health Care B OT EQ LUX 01/06 USD 116.72 0.7 18.2 -8.8
Int'l Health Care I OT EQ LUX 01/06 USD 151.24 0.7 20.4 -7.2
Int'l Technology A OT EQ LUX 01/06 USD 111.90 1.4 44.0 -8.2
Int'l Technology B OT EQ LUX 01/06 USD 96.95 1.4 42.6 -9.1
Int'l Technology I OT EQ LUX 01/06 USD 125.48 1.4 45.1 -7.5
Japan Blend A JP EQ LUX 01/06 JPY 6179.00 2.6 12.6 -19.2
Japan Growth A JP EQ LUX 01/06 JPY 5981.00 1.8 6.5 -20.3
Japan Growth I JP EQ LUX 01/06 JPY 6155.00 1.8 7.4 -19.7
Japan Strat Value A JP EQ LUX 01/06 JPY 6314.00 3.2 18.1 -18.6
Japan Strat Value I JP EQ LUX 01/06 JPY 6482.00 3.2 19.0 -18.0
Real Estate Sec. A OT EQ LUX 01/06 USD 14.51 1.1 32.4 -12.5
Real Estate Sec. B OT EQ LUX 01/06 USD 13.26 1.1 31.0 -13.4
Real Estate Sec. I OT EQ LUX 01/06 USD 15.59 1.1 33.4 -11.8
Short Mat Dollar A US BD LUX 01/06 USD 7.31 0.6 11.9 -5.6
Short Mat Dollar A2 US BD LUX 01/06 USD 9.85 0.6 11.8 -5.7
Short Mat Dollar B US BD LUX 01/06 USD 7.31 0.6 11.4 -6.0
Short Mat Dollar B2 US BD LUX 01/06 USD 9.81 0.7 11.5 -6.1
Short Mat Dollar I US BD LUX 01/06 USD 7.31 0.6 12.5 -5.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/05 GBP 8.42 2.2 21.0 -4.6
Andfs. Borsa Global GL EQ AND 01/05 EUR 6.58 1.2 10.3 -15.4
Andfs. Emergents GL EQ AND 01/05 USD 18.21 5.0 69.0 -6.3

FUND SCORECARD
Asia-Pacific ex-Japan Equity

Funds that invest at least 75% of assets in Asia Pacific countries, but less than 10% in Japan. At least 75%

of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for

one year ending January 07, 2010

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Nestor Nestor Investment EURLuxembrg 4.02 132.50 -8.87 20.38

Fernost Fonds Management S.A.

NS Macquarie Macquarie Funds USDCayman Isl 2.09 116.93 -5.35 NS

Asia New Stars Fund A1 Management HK Ltd.

3 Carlson Carlson Fund EURLuxembrg 3.14 109.55 -20.56 14.57

Asian Small Cap A Management Company S.A.

2 HSBC GIF HSBC Investment USDLuxembrg 3.00 107.75 -4.16 14.96

Asia ex Jap Eq Sm Co A Funds (Luxembourg) S.A.

2 SEB Choice SEB Asset SEKLuxembrg 4.13 107.47 -5.62 13.31

Asia Small Caps ex Japan C Management S.A.

1 United Asian UOB Asset SGDSingapore 1.75 107.41 -15.35 NS

Growth Opp Management Ltd

NS T. Rowe T. Rowe Price USDLuxembrg 2.16 106.79 -9.09 NS

Price Asian ex-Japan Eq I Global Inv. Services Ltd

2 JF Eastern JF Asset USDHong Kong 3.04 104.18 -10.64 9.72

Smaller Companies Management Limited (HK)

4 Scottish First State GBPUnited Kingdom 2.08 103.77 2.66 17.93

Oriental Smaller Co Investments (UK) Ltd

2 Apollo Tiger Apollo Inv Mgmt GBPGuernsey 5.24 102.25 -2.23 14.11

Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Markets anticipate U.S. jobs data
European stocks, gold and oil stick to tight ranges; Japanese yen slumps after comments by new finance minister

Jitters tempered European mar-
kets Thursday as traders awaited a
key U.S. employment report due Fri-
day. Stocks, oil and gold traded in
tight ranges.

Currency trading was more ac-
tive, with the pound and yen both
slumping against the dollar.

The Bank of England, as ex-
pected, kept short-term interest
rates at 0.5% and maintained its as-
set-purchase program at £200 bil-
lion ($320.46 billion). The pound,
which slumped to 2010 lows against
the dollar ahead of the news, was
trading at $1.5946 in late-afternoon
trade in New York, down from
$1.6022 late Wednesday.

The yen sank to a four-month
low against the dollar after Japan’s
new finance minister, Naoto Kan,
said he wants to see the yen weaken
a bit further. He even made the un-

usual step of naming the desirable
level: 95 yen to the dollar.

In late-afternoon trade, the dol-
lar was at 93.18 yen, up from 92.39

yen late Wednesday in New York.
Headlining Friday’s economic

calendar is the U.S. nonfarm payroll
report for December. Consensus ex-
pectations anticipate a reading of
zero job losses, and some econo-
mists forecast job gains, something
not seen since early 2008. U.S.
weekly jobless claims released
Thursday came in better than ex-
pected, stoking optimism about the
December jobs report.

A strong employment report
would boost confidence in the U.S.
recovery, but it would also prompt
investors to fret that the Federal Re-
serve will raise short-term interest
rates sooner than expected.

U.S. stocks ticked up slightly as
analyst upgrades propelled several
heavyweight companies higher and
broader market sentiment improved
following the jobless-claims data.
The Dow Jones Industrial Average
was up 31.06 points, or 0.3%, at
10604.74.

General Electric was one of the
Dow’s best performers, up 6.3% af-
ter J.P. Morgan raised its price tar-
get on GE and kept the company as
its “top pick” in the electrical-equip-
ment industry.

Bank of America climbed 4.3%
after Credit Suisse called the shares
the “cheapest” among large-cap
banks.

On Friday, ahead of the U.S. jobs
news, the U.K. will release producer-
price index data for December. In
the euro zone, unemployment data
are due, along with a revision of
third-quarter gross-domestic-prod-
uct data. Wrapping up the day in
the U.S., wholesale trade data and
consumer credit figures will be re-
leased.

In Europe, the Stoxx 600 index
added 0.08 point, closing at 258.04,
maintaining its 15-month high. The
U.K.’s FTSE 100 index snapped a
four-day winning streak, losing 3.32
points to close at 5526.72, and Ger-

many’s DAX fell 0.3% to 6019.36.
France’s CAC-40 index rose 0.2% to
4024.80.

In currency markets, poor euro-
zone retail sales data hit the euro.
In late-afternoon trade in New York,
the euro was at $1.4322, from
$1.4412 late Wednesday. The dollar
was at 1.0332 Swiss francs from
1.0274 francs, and the euro was at
133.45 yen from 133.15 yen.

In commodity markets, light,
sweet crude for February delivery
ended down 52 cents, or 0.6%, at
$82.66 a barrel on the New York
Mercantile Exchange.

The gold contract for January
delivery on the Comex division of
Nymex settled down 0.3% at
$1,133.10 per troy ounce.

Copper futures faltered as posi-
tive U.S. data and tighter Chinese
monetary policy led participants to
buy the dollar and book profits in
the metal. The January contract set-
tled down 1.9% at $3.4115 a pound.

BY KIMBERLY VLACH
AND STEVE GOLDSTEIN
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Talked down
The yen fell to a four-month low after
comments by Japan's finance minister.
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A guilty plea in Galleon case
NEW YORK—A former senior

partner at consulting firm McKin-
sey & Co. pleaded guilty to criminal
charges Thursday, saying he was
paid more than $1 million to provide
tips on McKinsey clients to Raj Raja-
ratnam, the founder of hedge-fund
firm Galleon Group.

Anil Kumar pleaded guilty to
conspiracy and securities fraud at a
hearing Thursday before U.S. Dis-
trict Judge Denny Chin in Manhat-
tan.

Mr. Kumar, 51 years old, said he
was approached by Mr. Rajaratnam
in late 2003 or early 2004 and be-
gan providing inside tips to him
about McKinsey clients as far back
as 2004, including chip maker Ad-
vanced Micro Devices Inc.’s plans
to acquire ATI Technologies in
2006. Mr. Kumar said he was paid
$1.75 million by Mr. Rajaratnam.

Mr. Rajaratnam was indicted
Dec. 15 on charges of insider trading
and has pleaded not guilty.

Prosecutors from the U.S. Attor-
ney’s office in Manhattan previously
alleged that Mr. Kumar tipped Mr.

Rajaratnam in 2008 and a Galleon
fund made improper trades on that
information.

“I understood the conduct was
unlawful and constituted a breach of
my fiduciary duty,” Mr. Kumar said
during his plea.

Mr. Kumar, who is cooperating
with prosecutors, faces 20 years in
prison on the fraud charge. He also
agreed to forfeit $2.6 million as part
of his plea.

Assistant U.S. Attorney Jonathan
Streeter said Mr. Kumar was paid
between $1.75 million and $2 million
by Mr. Rajaratnam, via a Swiss bank
account in another person’s name
held on Mr. Kumar’s behalf.

Mr. Streeter said a condition of

the payment was that Mr. Kumar re-
invest a portion of the money in
Galleon and he ultimately netted
about $2.6 million as a result.

“Anil Kumar recognizes the fact
that he has committed a serious vio-
lation of the federal securities
laws,” said Robert G. Morvillo, his
lawyer, in a statement. “He accepts
responsibility for his transgression
and will work with both the Office
of the United States Attorney for the
Southern District of New York and
the [U.S. Securities and Exchange
Commission] in an attempt to rec-
tify the consequences of his con-
duct.”

The government already has four
other cooperating witnesses in the
Galleon matter, which has broad-
ened to include charges against 21
people. Those cooperating are
Roomy Khan, a former Intel em-
ployee and contact of Mr. Rajarat-
nam, and hedge-fund managers Ri-
chard CB Lee, Ali Far and Steven
Fortuna. All four have pleaded guilty
to conspiracy and insider-trading
charges and are hoping for reduced
sentences for their testimony and
aid gathering evidence.

BY CHAD BRAY
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