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To tackle insurgents, Afghans
adopt village policing plan
WORLD NEWS 9

Regulators may ease rules
to get global banking deal
EUROPE NEWS 4
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The Quirk

Europe’s biggest port delays
work on $3.8 billion scheme
until seagull chicks decide to
take off. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Osborne won in Brussels, but
London will lose in the end.
Page 11

Prime Minister José Luis Rodríguez Zapatero vowed to cut the deficit and kick-start the economy in
Spain’s annual State-of-the-Nation parliamentary debate. He reviewed measures taken to combat the
economic crisis and asked for opposition parties to support them. Article on page 4

Zapatero seeks allies in austerity drive

Tax investigation targets
Credit Suisse’s offices

Prosecutors in Düsseldorf,
Germany, aided by possibly
stolen bank data purchased by
the government, raided 13 of-
fices of Credit Suisse AG as
the government searched for
evidence that bank employees
may have assisted customers
in evading taxes.

Wednesday’s action was
the latest move in a wide-
spread tax-evasion investiga-
tion that already has targeted
about 1,100 suspects. A
spokesman for prosecutors in
the North Rhine-Westphalia
state said the investigation
began this year, based on
Credit Suisse client informa-

tion contained on a CD that
was purchased this year from
a confidential informant.

On Wednesday, 10 prosecu-
tors, assisted by about 150 po-
lice officers, conducted
searches of Credit Suisse of-
fices in 13 German cities, in-
cluding Berlin, Düsseldorf and
Frankfurt/Main, a spokesman
said. Based on evidence found
on the disc, prosecutors are
investigating whether un-
named Credit Suisse employ-
ees in Germany participated
as accessories to tax evasion
by providing illegal assistance
to their clients.

The Credit Suisse branches
searched by authorities deal
only with clients holding as-
sets in Germany, and not Ger-

man clients with offshore ac-
counts in Switzerland.

A Credit Suisse spokesman
said the bank is cooperating
with German investigators,
but had no further comment
on the raids.

The news comes amid a
broad assault on Swiss bank
secrecy and the country’s sta-
tus as a leading tax haven.
The German case is the latest
in which countries are using
account data taken by bank
employees to initiate investi-
gations.

In another case two years
ago, Germany paid €4.2 mil-
lion ($5.3 million) to a bank
employee to buy stolen data
from a Liechtenstein bank to

Please turn to page 4

BY DAVID CRAWFORD
AND DEBORAH BALL

U.S. lenders let
standards slip
in profit push

Signs of a new and poten-
tially dangerous infatuation
with risky borrowers are
emerging in the U.S.

From credit cards to auto
loans to mortgages, the hun-
ger for new business as the
crisis ebbs is causing some fi-
nancial institutions to weaken
lending standards and woo
American borrowers who
might not be able to pay.

Credit-card issuers mailed
84.8 million offers of plastic
to U.S. subprime borrowers in
the first six months of this
year, up from 43.7 million a
year earlier, estimates re-
search firm Synovate. Nearly
8% of new car loans in the lat-
est quarter went to borrowers
with the lowest range of
credit scores, up from 6.2% in
2009’s fourth quarter, accord-
ing to J.D. Power & Associates
and Fair Isaac Corp.

Lenders say they learned
their lesson when the real-es-
tate bubble burst and are be-
ing careful as the credit
spigot is loosened.

John D. Hawke Jr., the

chief U.S. regulator of nation-
ally chartered banks from
1998 to 2004, said an increase
in lending to less-creditwor-
thy borrowers isn’t necessar-
ily bad as long as institutions
manage the risk properly.

“What got us into this
mess was that underwriting
was not based on the conven-
tional approach of a bor-
rower’s capacity to pay,” said
Mr. Hawke, a partner at law
firm Arnold & Porter LLP.
“The most important question
becomes: Are lenders resort-
ing to flawed underwriting
practices of the past?”

Kathleen Day, a spokes-
woman for the Center for Re-
sponsible Lending, said the
research group is “seeing
banks re-enter the subprime
market at a steady clip” and
make loans to borrowers who
can’t repay.

There is no doubt that the
credit supply still is tight de-
spite prodding by government
officials to increase lending.
Subprime borrowers got just
9%, or $44 billion, of all con-

sumer loans in the fourth
quarter, the latest period for
which figures are available,
according to Experian PLC
and Oliver Wyman. That is
down from 18% in 2007’s sec-
ond quarter.

But some lenders are
starting to take more chances
on consumer loans. Lenders
said they are willing to
stretch because borrowers
who take on credit in the
early stages of an economic
recovery often are less risky
and thus more profitable than
those who borrow later.

Still, some borrowers that
ran into trouble when the
economy slumped find it hard
to believe that lenders are in-
terested in them again.

Malissa Peloquin, 40, of
Bolingbrook, Ill., said she has
received six credit-card offers
since she and her husband
emerged from bankruptcy in
June. She still owes more
than $73,000 in student loans. Agence France-Presse/Getty Images

� ‘Even I wouldn’t give me a
credit card’ ................................. 20
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ICAP’s double
challengeshould
send a signal

ICAP’s investors have had a good
run; now they might have to pause
for breath. The broker between fi-
nancial institutions trading interest-
rate, credit, equity and foreign-ex-
change products has grown from
start-up to market leader in 24
years. In that time, its share price is
nine times higher and its £2.7 billion
($4.1 billion) market capitalization
tops that of the London Stock Ex-
change. But a trading update
Wednesday sent its shares down
4.6%. As a bet on the health of finan-
cial institutions, ICAP carries a lot of
risk.

ICAP shares have risen 40% since
February, partly as hedging and
trading volumes rose in response to
May’s sovereign-debt fears and
euro-zone bailout package. Evidence
of more-normal market conditions in
June and a fall in risk appetite have
made investors pause. Group reve-
nue rose 8% in the latest quarter,
but this year’s pretax profit is likely
to hit the lower end of expectations
for £336 million to £360 million.

ICAP thinks it is well placed to
benefit from coming financial-regu-
lation changes. It invested heavily
throughout the downturn, strength-
ening electronic-trading operations
and “post-trade” businesses, which
help banks reduce the flow of trades
through their back offices. Moves to
shift derivatives onto exchanges
should boost electronic trading from
about a quarter to a third of revenue
this year, it believes.

ICAP trades at a premium to its
peers, at 12.8 times 2010 earnings,
versus an average 10 times for other
interdealer brokers, notes Morgan
Stanley. But there is no guarantee
the market will develop the way
ICAP foresees. Its new business divi-
sion had an operating loss of £11
million for the year ended in March.
A profit warning in February was
partly due to losses at new ventures,
including in equity derivatives and
ship-broking. Investors need more
evidence that the wind is blowing
ICAP’s way before pushing the
shares higher. —Hester Plumridge

Intel’s limited margin for error
Intel’s customarily conservative

chief executive waxed lyrical about
the chip maker’s “best quarterly re-
sults” ever on Tuesday. Most ana-
lysts ate it up, raising expectations
in response. But investors should
take a more sober view.

After all, history suggests that
when gross margins peak at Intel, it
is a “sell” signal. Volatile margins
can fall sharply as supply and de-
mand fluctuates. The correlation be-
tween gross margins and Intel’s
share price is 41% since 2000—not in
lockstep, but significant nonetheless.
And with last quarter’s gross mar-
gins breaking decisively above the
46% to 65% range of the past 15
years, investors are right to question
how long they can stay so high.

True, a shift to more efficient
manufacturing processes coupled
with higher-margin, newer-genera-
tion chips, not to mention fewer
price wars launched by competitor

Advanced Micro Devices, have
helped boost margin potential. At an
analyst day in May, management
said it can hit a range of 55% to 65%
going forward, up from 50% to 60%

over the past 15 years.
But analysts’ consensus was at

the top of that range—assuming
64.5% looking out to 2013, according
to Thomson Reuters—even before

the company reported its blowout
second quarter. Given past cyclical-
ity, this seems optimistic.

J.P. Morgan analyst Christopher
Danely notes that there are signs of
slowing PC demand in Europe, China
and the U.S. Much depends on
whether the global economy contin-
ues to recover. But if gross margins
decline from 66% this year to 62% in
2011, that implies $1.92 of earnings
per share, Mr. Danely says. At a 10-
times earnings multiple, where some
other large-cap tech companies like
Microsoft trade, that would yield a
share price of $19. Intel shares late
Thursday were trading around
$21.36 apiece.

Investors can still benefit from
the chip behemoth’s 3% dividend,
well above those paid by most large-
cap tech companies. But despite the
rally of the past few days, the stock
may well be dead money.

—Rolfe Winkler

Hard luck of the Irish isn’t deserved
Dublin is frustrated—and under-

standably so. What more does a
country have to do to convince in-
vestors of its determination to tackle
its fiscal problems?

Ireland’s budget deficit may be
the biggest in the developed world
at 14.3% of GDP in 2009, but the gov-
ernment has been by the far most
decisive in the euro zone, cutting
public-sector pay by as much as 15%,
reducing welfare and pension enti-
tlements, raising taxes and recapital-
izing the banking system. Yet the
spreads on its government bonds re-
main stubbornly high at 2.77 per-
centage points over German bunds,
not far behind Portugal and well
ahead of Spain.

Sure, those spreads don’t threaten
Ireland’s fiscal consolidation plans
since, with bund yields so low, Ire-
land is paying only 5.4% on new
debt, in line with the 5.5% assumed
in its budget. But in Dublin’s eyes,
the market is failing to give credit
for progress to date. The economy is

expected to expand 0.25% this year,
according to the Irish think-tank
Economic and Social Research Insti-
tute, well ahead of the Treasury
forecast at the start of the year of a
1.3% contraction. Unemployment at
13% is well below the 20% that the
central bank assumed when stress-

testing banks. Exports remained sta-
ble through the crisis and are rising
again, alongside inward investment.
Tax receipts this year are in line
with budget projections, enhancing
government forecasts’ credibility.

Still, the path back to fiscal re-
spectability is likely to be long and
hard, given that government debt is
forecast to peak at 83.3% of GDP in
2013—and even that assumes growth
of more than 4% a year from 2012.
Worryingly, even on these projec-
tions, Ireland will still have a pri-
mary deficit, before debt-funding
costs, of 1% of GDP in 2013. In an in-
triguing analysis that examines the
historic relationship between Euro-
pean government debt as a percent-
age of GDP and primary deficits,
David Mackie of J.P. Morgan con-
cludes Ireland needs a primary sur-
plus of 0.6% of GDP in 2013 to con-
vince the market of its solvency.

Dublin may have done well, but it
should brace itself to do more.

—Simon Nixon

Breakout
Intel's gross margin, quarterly

Source: Sanford C. Bernstein Research
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If the City of London is some-
times regarded as a gentleman’s
club, then the Takeover Panel’s de-
cision to punish three investors
found guilty of breaking its code by
“cold-shouldering” them will do lit-
tle to dispel that impression.

The body that polices London’s
mergers-and-acquisitions market
found Brian Myerson, Daniel Posen
and Brian Padgett guilty of collud-
ing illegally to gain control of listed
company Principal Capital Invest-
ment Trust and then orchestrating
a cover-up.

Their punishment may sound
Monty Pythonesque, but it has
been handed down only once be-
fore in the past 40 years and was
considered sufficiently harsh for
the guilty trio to appeal. Anyone
employed by a regulated City firm
is forbidden to do business with
the miscreants for three years. No
word yet whether their cigar-room
privileges also have been revoked.

—overheard@wsj.com
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An institution that loves to travel

Just a week
ago, the European
Parliament was
clear: the three
new European
supervisory

authorities it plans to establish to
oversee the financial markets
should all be based in Frankfurt. It
was important, claimed the
parliament, that the three should
be in the same place “to ease
interaction between the ESAs.”

Never mind that this is an age
when internet communication
across continents is constant;
when video-conferencing has
reached a level of sophistication
that can make thousands of miles
vanish into inches, physical
proximity was what the
parliament demanded. Perhaps
this attitude should not be
surprising, since this is an
institution which makes a monthly
trek, at huge expense, from
Brussels to Strasbourg.

The MEPs, however, are being
overruled. At this week’s Ecofin
meeting of European finance
ministers, U.K. Chancellor George
Osborne won support for his
argument that one of the three,
the European Banking Authority,
should be located in London. He
had logic on his side, since
London is Europe’s largest
financial centre and the
Committee of Banking
Supervisors, for which the EBA is
a beefed up replacement, is
currently based there.

Logic, however, is not the force
that always prevails in the horse
trading that goes on as legislation
winds its way through the myriad
corridors of Brussels. The last
faint hopes of getting an
agreement over the final shape of
the three institutions—the other
two will cover securities and
markets and the insurance sector
—before the summer break were
finally dashed Wednesday. The
parliament and EU finance
ministers could not agree on the

extent of the powers to be given
to the new bodies. Not
surprisingly, the parliament wants
them to have more, the finance
ministers less.

That financial supervision
failed in most of Europe is
inarguably the case. The
parliament’s position is that “the
only option for effective financial
supervision is one based on a
thorough reform of the current

system, with the establishment of
European authorities capable of
taking effective action to avert
crises and avoid taxpayer
bailouts.”

Yet national authorities are
being strengthened to give them
the power and duty to do just
that. To what extent should the
new EU bodies be able to interfere
with their efforts? That is the
area of contention it will be hard
to thrash out, even after a
summer break to allow tempers to
cool. In the U.K., for instance, the
government is clear that the new
EU regulators should not be able
to overrule the current Financial
Services Authority or the new
regulatory regime being

established under the auspices of
the Bank of England.

The European Parliament,
though, wants the new bodies to
be able to dictate directly to
individual financial institutions
where it deems a national
regulator to be failing. It also
wants them to have direct powers
concerning important cross-
border financial institutions.

National regulators warm to
neither proposition. However, they
do recognize that there is a
potentially major problem with
cross-border institutions. Banks
have varying structures, inspired
by various considerations, not
least taxation. If their operations
in a particular jurisdiction are
merely deemed branches, then the
national regulator’s powers are
limited. And as has been seen in
instances such as the collapse of
the Bank of Credit & Commerce, a
bank that has a prime regulator
elsewhere can inflict significant
damage in a market place. So
where there is an operation of any
significance, as many “branches”
in the City are, then the regulator
wants their status to be changed
to that of subsidiary. There are
already negotiations under way as
to how far and how fast such
changes can be affected.

Back in Brussels, once the
MEPs return from their summer
break, the negotiations will
resume. Behind the scenes, these
are likely to take the line of “If
you want the European regulator

and all those jobs in your country,
then how much power are you
prepared to give it?”

Mad, bad and dangerous
The unedifying story of

skullduggery now being revealed
by Lord Mandelson, the former
U.K. Labour minister lacks a little
of the surprise element. Too many
deliberate leaks over the years
had provided plentiful insights
into a governing party that was
itself governed by in-fighting and
ill-will. But if, as we now read, the
then prime minister, Tony Blair,
declared that his chancellor,
Gordon Brown, was “mad, bad and
dangerous,” might he not have
considered it his duty to ensure
that such an individual did not
remain as chancellor, let alone get
hold of the keys to Number Ten?

The country is now paying a
heavy price for the Blair/Brown
years. This week, economist
Geoffrey Dicks, a member of the
Office of Budget Responsibility,
warned that the prospect of a
double-dip recession has
increased as a result of the
austerity package the U.K. faces.

That does not mean that the
austerity budget the chancellor
dubbed “unavoidable” should have
been delayed, only that they will
inflict real pain. Had the country’s
finances not been in such poor
shape when the financial crisis
hit, it would be less excruciating.

A star performer
Some institutional investors

registered a protest vote against
the remuneration policy at Marks
& Spencer but the private
shareholders who attended
Wednesday’s annual general
meeting of the stores group were
in no mood to carp. The share
price may be less than half that of
2007 but as Sir Stuart Rose
presided over what will be his
final AGM at the group, they made
it clear that they still regard him
as a hero. Perhaps he could
embark on a career showing other
executives how, in an impeccable
suit and with a smooth line in
repartee, they might endear
themselves to the public.

Members of the European Parliament vote at its other home in Strasbourg.
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2. Early Tests Pin Toyota
Accidents on Drivers
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5. Scandinavia Gains Currency

MarketBeat
blogs.wsj.com/marketbeat

‘Britain may not win
the economic
recovery race, but it’s
not going to be the
biggest loser either.’
Neil Shah on how sterling’s rise shows
that U.K. fiscal policies are paying off

Continuing coverage

Our blogger provides the
latest from St. Andrews
at blogs.wsj.com/dailyfix

Question of the day

Q: Will Spain be able to
avoid a Greek-like crisis?
Vote online at wsj.com/polls

Previous results

Q: How will the Consumer
Reports critical review of
the iPhone 4 affect your
purchasing decision?
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I will still buy it

Don't want an iPhone
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I won't buy it now
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The problem of having
your spouse as a
co-worker. 27

Women are steeling
themselves for boxing
at the Olympics. 28

n U.S. Fed policy makers
raised the possibility last
month that further monetary
stimulus may be needed if
the economy shows more se-
rious signs of slowing. The
officials also trimmed their
2010 growth forecasts at the
June meeting for the first
time in more than a year. 7

n The U.K.’s two main mea-
sures of unemployment both
fell in June and May, while
employment rose by the larg-
est amount in almost four
years, data showed. 6

n The EU approved British
Airways’ merger with Iberia
and closer trans-Atlantic co-
operation with Oneworld alli-
ance partner American. 17

n Russia’s Digital Sky Tech-
nologies received a $388 mil-
lion investment from a South
African media company. 17

n The ex-CEO of lender IKB
was found guilty of market
manipulation, Germany’s first
conviction stemming from
the 2007 subprime crisis. 19

[ Agenda ]
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Aviation

n British Airways’ merger with
Iberia was approved by the Euro-
pean Commission, paving the way
for Europe’s third-largest airline
by revenue. A business alliance
between the two airlines and
AMR’s American Airlines was also
approved, allow them to cooperate
closely on trans-Atlantic flights,
share revenue, combine their mar-
keting and flight planning, and
collaborate on pricing. The Euro-
pean Union’s clearance gives the
airlines immunity from usual anti-
trust rules that forbid collusion.

i i i

Consumer products

n Philip Morris International
bought tobacco from farms in Ka-
zakhstan that frequently used
child laborers and trapped work-
ers into forced labor, Human
Rights Watch said in a report
Wednesday. Philip Morris said it
has strengthened its child-labor
policies and addressed other areas
of concern after being presented
with Human Rights Watch’s find-
ings prior to the report’s release.

i i i

Energy

n BP wasn’t ready to perform a
test to see if a recently placed
sealing cap can completely shut
the flow from its runaway well in
the Gulf of Mexico, a company
vice president said. The well in-
tegrity test scheduled for Tuesday
was delayed because officials be-
lieve further analysis needs to be
done, he said. BP has also stopped
drilling on a relief well, setting
back its completion by “a couple
of days.” The well is viewed as the
best possible way to stop the flow
of oil from the Macondo well.

i i i

Financial services

n Banesto kicked off the second-
quarter earnings season for Span-
ish banks by setting aside more
funds to cover souring loans and
saying margins were squeezed
amid a fight to attract savers’ de-
posis. Its net profit fell 14%. Euro-
pean Central Bank funding to
Spanish banks hit a new record in
June as the banks face increasing
difficulties to finance themselves
on international markets.

n Credit Suisse’s German offices
were searched Wednesday as part
of a widening probe into allega-
tions of tax evasion by wealthy
Germans using hidden Swiss ac-
counts. The Düsseldorf prosecutor
said 13 Credit Suisse branches
throughout Germany were raided
by around 150 investigators.

n Gartmore Group said former
star fund manager Guillaume
Rambourg has resigned to deal
with a probe into his conduct. He
was suspended in March as part
of an internal investigation by the
London-based asset-manager
Gartmore of potential breaches to
its procedures for directing trades
to specific brokers. A month later,
Mr. Rambourg had returned to
Gartmore as a senior investment
analyst in its European Large Cap
Team.

n The former CEO of Germany’s
IKB Deutsche Industriebank has
been convicted of misleading in-
vestors over the extent of the
lender's exposure to the looming
financial crisis in 2007. The Düs-
seldorf state court found Stefan
Ortseifen guilty of market manip-
ulation Wednesday. It imposed a
10-month suspended sentence and
a €100,000 ($127,000) fine.

n Banca Monte dei Paschi di
Siena Managing Director Antonio
Vigni, the bank’s top executive,
said he is confident the bank will
withstand the scrutiny, and he has
no plans to ask investors for a
capital increase.

n ICAP, the interdealer broker,
said choppy markets had lowered
revenue in June following a
strong start to the year. The com-
pany’s main operation as an inter-
mediary between market makers
suffered as investors’ risk appetite
lowered over June.

n EU-regulated funds saw in May
their first net outflow since De-
cember, with investors pulling out
€23 billion of cash.

i i i

Markets

n London Stock Exchange
Group’s market share rose in June
as it tries to fend off competition
from smaller pan-European trad-
ing rivals like Chi-X Europe and
BATS Europe. It posted a 1% rise
in fiscal first-quarter revenue
from a year earlier and said it ex-
pects market conditions to remain
mixed in the coming months.

n European wheat futures hit
fresh year highs as fears mounted
that output in key European grow-
ing regions may have been worse
hit by a recent heat wave than
previously thought. Paris Novem-
ber milling wheat rose to a new
13-month high.

i i i

Media

n British Sky Broadcasting
Group is discussing setting up a
24-hour Arabic-language satellite-
news channel with an Abu Dhabi-
based private investor, which it
didn’t name. The new channel,

which would be operated under
BSkyB’s Sky News brand, would be
run as a joint venture. Sky News,
broadcast in English, is available
to viewers in Europe, Australasia
and the Middle East.

i i i

Metals and mining

n Polyus Gold, a Russian miner,
still plans to join the FTSE 100
within a year despite Kazakhstan’s
moves to block a merger, its Chief
Executive said. Evgeny Ivanov
sees “no grounds for our plans to
be changed or delayed.” The com-
ments come in defiance of Ka-
zakhstan’s plan to halt a share is-
sue by KazakhGold Group ahead of
a merger between the company
and Polyus Gold.

n Rio Tinto is confident it can
reach its iron-ore production fore-
cast for the year, said Chief Execu-
tive Tom Albanese, even though
iron-ore production fell last quar-
ter and it expects global economic
volatility to continue.

n Mechel, the Russian coal and
steel group, said a rise in both the
demand for and price of steel and
coal in the first quarter helped the
company swing to a net profit.
Revenue for the period was up
61% to $1.90 billion.

n Four Chinese steelmakers
based in the port city of Tianjin
merged, creating a company in the
nation’s top 10 in output. The for-
mation of Tianjin Bohai Iron &
Steel Group is in line with Bei-
jing’s efforts over the years to
consolidate the fragmented steel
industry, which have been slow
because local governments, which
enjoy tax revenue from steelmak-
ers, have had difficulties in reach-
ing agreements with each other.

i i i

Pharmaceuticals

n Alcon’s independent board
members continued pushing their
view that Novartis’s offer to buy
out Alcon’s minority shareholders
is “grossly inadequate,” and told
shareholders in New York they
don’t think the Swiss drug giant
can force a deal on its terms. No-
vartis currently owns a quarter of
Alcon, expects to close on another
52% stake currently owned by
Nestlé later this year and aims to
buy the remaining 23% that trades
publicly after that.

n Nestlé agreed to drop allegedly
deceptive advertising claims about
the health benefits of its chil-
dren’s drink Boost Kid Essentials
as part of a settlement with the
U.S. Federal Trade Commission.
“Nestlé’s claims that its probiotic
product would prevent kids from
getting sick or missing school just
didn’t stand up to scrutiny,” said
David Vladeck, the FTC’s con-
sumer-protection bureau director.
Nestlé said the settlement “in-
volves no admission of wrongdo-
ing or monetary payment.

i i i

Retail

n J Sainsbury’s pay for senior ex-
ecutives was defended by Chair-
man David Tyler as a way to keep
talent at the U.K. supermarket
chain’s annual shareholders meet-
ing. The resolution on pay was ap-
proved by shareholders at the
meeting with a 98% majority.
-

i i i

Technology

n ASML will ramp up production
of its semiconductor equipment in
anticipation of a record year for
sales. It swung to a second-quar-
ter net profit of €239 million from
a net loss of €104 million as de-
mind rises for smartphones.
ASML’s results tracked Intel’s re-
port of the strongest quarterly re-
sults in its 42-year history as cor-
porations started replacing their
stock of computers.

n Digital Sky Technologies has
received a $388 million invest-
ment from South Africa’s Naspers
Ltd. in a deal that will allow DST
to control almost all of the Rus-
sian Web site Mail.ru. The deal
highlights the increasing role of
emerging-market players in inter-
national technology transactions,
and allows DST — valued at up to
$4 billion and a large investor in
Facebook — to push the Russian-
language equivalent in networking
and gaming of Chinese giant Ten-
cent, which is a DST shareholder.

n STMicroelectronics, the Swiss
chip maker, has been traced as the
source of a parts delay that has
idled four of five Nissan assembly
plants in Japan, according to a
person familiar with the matter. A
shortage of a key engine control-
ler supplied by Hitachi, which Hi-
tachi blamed an inability to fill an
order for custom-made chips. A
STMicroelectronics spokesman de-
clined to comment specifically on
Hitachi and Nissan, but noted that
the faster-than-expected recovery
in the auto market has created a
scramble to fill such orders across
the industry.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A camel is fed by one of the Camelicious camel farm workers in Dubai. The Camelicious dairy, opened in 2006, uses mechanized milking technology and trains
camels to walk into the milking parlor, one of the trickiest parts of the attempt to industrialize camel dairies, since camels tend to resist milking. Camelicious
produces 5,000 liters a day, far less than even 1% of daily European milk consumption.

Reuters

Got milk? Well, how about Camelicious camel milk?
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Revelers run on the treacherous Estafeta corner as a Jandilla ranch fighting bull falls during the festival, Wednesday.
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Spaniards may be enjoying a
nationwide fiesta in celebration of
their World Cup victory, but here
at the country’s most famous
annual festival—the running of
the bulls—something is missing:
Bullishness.

The Fiesta de San Fermines in
Pamplona, northern Spain, has
been a sure-fire winner for the
Spanish economy. Many local
businesses bank almost half their
annual revenue over the eight-day
period, during which the town’s
population swells with tourists
lured by the festival’s reputation
for excess and the danger of the
bull run, an 825-meter dash in
which runners sprint as close to
the bulls’ horns as possible while
the animals move from corrals at
one side of the town center to the
bullring at the other. Hundreds of
runners are injured every year,
and 13 have died since records
began in 1925.

But this year, Spain’s economic
crisis has cast a shadow over the
fiesta. Visitor numbers are down
and prices are lower. Merchants
who usually make a killing serving
hordes of sangria-swigging
patrons are bemoaning weaker
sales. Local businesses report that
more tourists are trading down to
cut costs; buying cheap food and
alcohol from supermarkets and
gathering on the streets rather
than cruising the taverns. Hotel
room rates have slumped because
of the lower demand.

Eioghan Tuckey, an Irish-born
entrepreneur who has been
running bars and restaurants in
Pamplona for 12 years, says local
business owners have been taken
aback by the slide in demand.

“People weren’t expecting it to
hit as hard as it has. … Less
visitors have come this year, and
those that still made it aren’t
spending money—people are
coming into my restaurant asking
for a glass with ice because
they’ve bought their drinks from
elsewhere,” he says. “I think a lot
of bars will shut down after the
fiesta because they haven’t made
the money they expected
to—morale here is sinking fast.”

Hard data on footfall and
spending at San Fermines, which
finishes in the early hours of
Thursday morning, aren’t
available. But evidence suggests
the Spanish economic crisis has
finally caught up with the fiesta.

Pamplona’s city hall has cut
the 2010 festival budget by more
than 10%, to €2.5 million (around
$3 million), and two Spanish TV
networks that had been battling
over rights to broadcast the
morning bull runs have agreed to
screen them jointly to save money.

The hospitality association of
Navarra, the region in which
Pamplona is located, concedes
that though the festival has shown
resilience in previous recessions,
this year will be different.

“Previously, the festival has
seemed immune to recession—but
undoubtedly the number of people
is down this year. … Businesses
here are cautious, and have been
reporting fewer customers,” says
Nacho Calva, the association chief.

Not that you would know that
from speaking to many of the
revelers who line Pamplona’s
streets, dressed in white and
sporting the bright red neckties
that commemorate the beheading
in the 4th century A.D. of St.
Fermin, the city’s first bishop.

“We came here to party—to
forget about the economic
situation and the difficulty of
getting a job for a few days. …
There’s nowhere in the world
better than San Fermines to
forget,” says Xavi Bosque, a 23-
year-old graduate student from
Zaragoza, as he swigs sangria
from a replica World Cup trophy.

There is much to forget. Spain
is battling its deepest peacetime
recession on record and the
highest unemployment rate in the
euro zone, at 20%. So far this
year, the IBEX-35, the key index of
the battered Spanish stock
market, has slid 14%.

But despite the economic
situation and sliding number of
visitors this year, devotees of El
Encierro, as the bull run is known,
say it will take more than an
economic crisis to stop people
coming back to Pamplona.

New York-born restaurateur
and celebrated bull runner Joe
Distler has come to Pamplona
every year since 1967, suffering a
horn in his buttocks and broken
ribs and arms, and undergoing a
hip replacement along the way.

Mr. Distler says that though
this year’s festival was “empty” in
comparison to recent years, the
enduring appeal of the bull run
will see people return when the
economy recovers.

“I can’t play baseball in Yankee
Stadium or play basketball in
Madison Square Garden, but in
Pamplona I can run bulls with the
greatest runners in the world,” he
says.

[ Letter from
Pamplona ]

BY JOE PARKINSON

Crisis tames the Pamplona bull run

Machismo and mayhem
are all the fun of the fair

Exactly when or how the running of
the bulls started during the festival of
San Fermines is unknown. Originally,
the festival was held in October—in
memory of the patron saint of Navarre
and first bishop of Pamplona who was
martyred in A.D. 303. Later, from the
14th century, the early summer would
see large cattle fairs take place in
which bullfighting figured as
entertainment.

In 1591, the San Fermines festival
was moved to July 7 to be held at the
same time as a major cattle fair, and
perhaps because the weather at that
time of year was better. It is not

known when the running of the bulls
through the streets developed as part
of the festivities, but it is mentioned
in 17th-century chronicles. Nor is it
known why it started. But since bulls
had to be driven through the streets
to the bullring for the festival
bullfights, it is thought that it
developed as a competition between
drovers to see who could do this the
fastest. The drovers soon realized the
bulls would move faster if they were
chasing someone, rather than being
driven—and no doubt they and the
local daredevils also relished the
opportunity for a display of machismo.
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Europe

n Spanish Prime Minister Jose
Luis Rodriguez Zapatero reiter-
ated his commitment to cut the
country’s yawning budget deficit
and revamp its sluggish economy.
“These are momentous, crucial
times for Spain--for [its] immedi-
ate future and for the coming de-
cades,” Zapatero said in Spain’s
annual State of the Nation parlia-
mentary debate. Zapatero didn’t
make the traditional announce-
ment of new policies, but rather
reviewed recent budget cuts, la-
bor-law changes and the opening
of local savings banks to private
ownership— he asked for opposi-
tion parties to support these mea-
sures.

n France marked Bastille Day
with African soldiers from coun-
tries in France’s former colonial
empire marcing in the annual mil-
itary parade in Paris. President Ni-
colas Sarkozy rode down the ave-
nue in an open military vehicle.
He canceled the usual garden
party at the presidential palace,
saving about €780,00 ($992,000),
according to a government
spokesman.

n The U.K.’s two main measures
of unemployment both fell in June
and May, while employment rose
by the largest amount in almost
four years. In the three months to
May, total unemployment fell for
the first time since the January
index, falling by 34,000, resulting
in a rate of 7.8%, compared with a
23,000 increase and a rate of 7.9%
in the three months to April.
n The financial sector might not
have contributed as much to the
U.K.’s pre-crisis economy as
thought, said Bank of England Ex-
ecutive Director for Financial Sta-
bility Andy Haldane said Wednes-
day.
Much of the apparent growth may
simply have reflected the effects
of higher risk-taking. As an exam-
ple, he cited the way the current
measure of value added would
register a rise in interest rates by
banks to cover bigger expected
losses as a rise in output.

n An inquest in the U.K. refused
to come to a conclusion as to
what caused Ashraf Marwan, a
businessman suspected of espio-
nage, to fall from his apartment
balcony in 2007.
A coroner handed down an “open
verdict” saying the evidence
wasn’t sufficient to say whether
Marwan jumped or fell.

n Industrial production in the 16
countries that use the euro rose
again in May, although at a slower
pace than economists had ex-
pected. Meanwhile, euro-zone in-
flation slowed to 1.4% in June
from 1.6% in May due to weaker
energy-price gains, indicating the
European Central Bank has ample
room to keep interest rates at re-
cord low levels for some time.

n Northern Ireland’s police came
under live fire during a third
night of rioting in Irish-nationalist
parts of Belfast. Witnesses say the
shots appeared to have been
aimed at a police surveillance
camera recording the actions of
the rioters, who also threw dozens
of Molotov cocktails.

n In Bulgaria, the former prime
minister has been charged with
mishandling classified documents
while in office 2005-09. Prosecu-
tors say Sergei Stanishev allegedly

failed to return seven confidential
reports, including state secrets,
after losing national elections a
year ago.

n In Germany, a center-left coali-
tion officially took power in North
Rhine-Westphalia, the nation’s
most populous state. Chancellor
Angela Merkel’s government lost
its majority in May and the state
legislature in Düsseldorf elected
Social Democrat Hannelore Kraft
on Wednesday as governor of the
state. The change in North-Rhine
Westphalia makes it harder for
Merkel’s government to pass some
legislation, since Kraft now con-
trols the state’s votes in the upper
house of the national parliament,
which has a say in some but not
all national lawmaking.

n Ireland will likely have to make
additional spending cuts or tax
hikes if it is to meet its goal of
cutting its budget deficit to 3% of
gross domestic product by 2014,
the International Monetary Fund
said.

n Kosovo will get a decision
from the United Nations' highest
court next week as to whether its
unilateral declaration of indepen-
dence in 2008 breached interna-
tional law. The ruling by the Inter-
national Court of Justice will be
watched closely in Serbia, where
tensions still run high over the in-
dependence declaration. Kosovo
has been recognized as an inde-
pendent state by 69 countries, in-
cluding the U.S.

n The Cheltenham Gold Cup has
been stolen. The Gold Cup race,
regarded as a highlight of the
English jump racing season, is run
at the Cheltenham Festival each
March. Police say it was one of a
number of trophies stolen, with a
combined value estimated at more

than £150,000 ($228,000).

i i i

U.S.

n Federal Reserve policy makers
raised the possibility at last
month’s policy meeting that fur-
ther monetary stimulus may be
needed if the economy shows
more serious signs of slowing.
Given the “relatively modest”
worsening in the economic out-
look, Fed board members agreed
that no further accommodation
was needed at the time, minutes
of the June 22-23 policy-setting
meeting showed.

n Retail sales tumbled a second
straight time in June, falling more
than expected in a sign consumer
spending is slowing and draining
steam from an economy saddled
with high joblessness. Separately,
a rise in U.S. business inventories
in May was less steep than ex-
pected, another signal consumers
may spend more conservatively.

i i i

Americas

n Venezuela said Dutch military
planes illegally entered its air-
space on three occasions earlier
this month, and warned the Neth-
erlands against further "provoca-
tions,” The Dutch have several is-
lands just off Venezuela’s northern
coast, including Curacao, where a
U.S. air base is located.

i i i

Asia

n Eight American troops died in
attacks in southern Afghanistan,
including a car bombing and gun-
fight outside a police compound
in Kandahar as the Taliban push
back against a coalition effort to

secure the volatile region. The Af-
ghan government said it was en-
dorsing a plan that would expand
the number of village police forces
around the country, dropping its
earlier objections that devolving
police power would undermine
central-government control and
ultimately feed the insurgency.

n Vietnam’s prime minister sus-
pended the chairman of one of the
country’s biggest companies amid
concerns it could be on the verge
of bankruptcy after a period of ag-
gressive expansion. That will
make way for the police investiga-
tion into alleged wrongdoing to be
carried out. State media reported
that the chairman’s decisions had
left the company unable to repay
due debts.

n Singapore’s economy grew a
faster-than-expected 26% in the
second quarter as manufacturing
output hit a record, prompting the
government to sharply raise its
growth forecasts and sending the
local dollar to a three-week high.

i i i

Middle East

n A Libyan charity's aid ship,
flanked by Israeli missile boats,
was sailing in the direction of an
Egyptian port, apparently decid-
ing not to defy Israel's naval
blockade of the Hamas-ruled Gaza
Strip.

n In Yemen, more than 20 mili-
tants fought with security officers
in the southern coastal town of
Zinjibar, at least three security of-
ficials and two attackers died. Au-
thorities arrested seven suspects,
who it said were members of the
local al Qaeda affiliate. Height-
ened al Qaeda attacks have com-
pounded the instability in Yemen
caused by a violent separatist

movement in the south of the
country.

n Iran prepared an official wel-
come home to nuclear scientist
Shahram Amiri, who said he had
been kidnapped by the U.S. in
2009. Secretary of State Hillary
Clinton had said Tuesday Amiri
had been in the U.S. “of his own
free will and he is free to go.”

n Iraq was handed 55 former
members of Saddam Hussein’s in-
ner circle from U.S. custody, one
of them was the longtime interna-
tional face of the regime, Tariq
Aziz.

i i i

Africa

n In Nigeria, violence has erupted
between Christians and Muslims
in the southeast after Christian
youths became angry about the
location of a mosque. Witnesses
say security agents flooded the
community Wednesday morning,
bringing an uneasy calm.

n Rwandan police say an opposi-
tion leader who had been missing
for a day has been found dead
near the border with Burundi. An-
dre Kagwa Rwisereka was the first
vice president of the unregistered
Democratic Green Party of
Rwanda.

n President Robert Mugabe said
Zimbabwe will sell its massive re-
serves of diamonds despite
not receiving authorization from
the Kimberley Process diamond
certification scheme.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Typhoon Conson killed at least 26 people in the Philippines, flooding parts of the capital and collapsing the crane south of Manila shown above.
Agence France-Presse/Getty Images

The first typhoon of the year hits Manila
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Basel talks likely to dilute proposals
Bank regulators and central

bankers gathered in the Swiss city of
Basel this week for two days of
closed-door meetings are poised to
dilute proposals floated in Decem-
ber, after intense lobbying from big
banks and some governments, so
they can reach a global compromise
by a November deadline.

Amid wide agreement that banks
need to hold bigger capital cushions
than they did before the global fi-
nancial crisis so they can absorb big
losses, this week’s talks are focused
on resolving several key disputes:

What counts as capital? How
much should banks be permitted to
borrow? How much ready cash
should they hold? How flexible
should rules be to different national
banking systems? How long should
banks have to comply with the
stiffer standards to avoid an unwel-
come credit crunch?

An accord at the Basel Commit-
tee on Banking Supervision will have
a more global and, in some in-
stances, more potent impact on bank
profits, lending and investing than
the sweeping financial regulatory
bill that the U.S. Congress is ex-
pected to pass this week.

“There is all the stuff in the
[U.S.] financial reform bill, but this
is more important in terms of the di-
rect cost for banks,” said Hal Scott,
a financial-regulatory scholar at
Harvard Law School.

The talks, which conclude Thurs-
day, bring to the table 44 agencies
from 27 countries, each with their
own priorities. The French are de-
manding changes that would allow
their three largest banks—Société
Générale SA, Crédit Agricole SA
and BNP Paribas SA—to continue
owning insurance subsidiaries with-
out penalty. The Germans and
French want banks’ minority invest-
ments in other institutions to count
toward capital standards.

The Japanese have raised con-
cerns about no longer counting de-
ferred tax assets as capital. U.S. offi-
cials want U.S. banks, such as Bank
of America Corp. and J.P. Morgan
Chase & Co. to continue to be al-

lowed to count mortgage-securitiza-
tion rights as capital..

Among the major flashpoints is
the design of a limit on how much
banks can borrow—a “leverage ra-
tio.” Negotiators from several coun-
tries, including Germany, which is
worried about the impact on
Deutsche Bank AG, want regulators
to be given discretion over how rig-
idly to enforce the new ratio, rather
than having binding global rules.
Others say that would undermine
the intent of the rule. Officials have
said they would begin with an “ob-

servation period” for the leverage
ratio, and there is now a disagree-
ment over what to do after that.

Progress this week in Basel is es-
sential to move toward an agree-
ment in time for G-20 leaders to cel-
ebrate when they gather in Korea in
November. To reach that end, there’s
talk among participants and bankers
about shelving some contentious is-
sues, an approach that has been
dubbed informally “if in doubt, take
it out” by insiders. Other provisions
may be moved from a must-do sec-
tion, known as Pillar 1, to Pillar 2,

items on which national regulators
have more discretion.

The delicate economic landscape
in Europe has added complications,
amid worries that too-stringent
rules will mean less credit. “I think
there’s a growing feeling among fi-
nance ministers that…growth is ane-
mic. Do you really want to threaten
a fragile recovery?” Stephen Green,
chairman of HSBC Holdings PLC,
said in an interview. “I think this
will end up in a sensible way.”

To reduce resistance to the rules
and ease the impact, regulators are

moving toward allowing banks to
“grandfather” portions of existing
capital that wouldn’t count under
new rules and to insulate banks
from having to replace certain types
of capital. They are also likely to al-
low between five and 10 years to
comply with the new capital rules,
according to those close to the talks.

Bankers, and some governments,
warn that forcing banks to be overly
cautious in an effort to avoid an-
other global meltdown could pro-
duce a persistent credit crunch and
weaken an already fragile economy.
But significant moves by the Basel
Committee to back away from its
initial proposals to win global agree-
ment will provoke criticism that reg-
ulators are caving to industry pres-
sure and missing a chance to impose
restraints that could reduce the risk
of future costly crises.

The Basel Committee, chaired by
Dutch central banker Nout Wellink,
sets standards that national regula-
tors are encouraged to adopt. It
meets in the 19-story cylindrical of-
fice tower that houses the Bank for
International Settlements, a con-
sortium of the world’s central banks.
The global financial crisis exposed
flaws in bank capital standards is-
sued in 2004 that the new accord,
Basel III, is supposed to rectify.

Delegates at this week’s meetings
discussed studies by Basel staff and
others that estimated the likely im-
pact of the proposed rules. They
show that the version outlined in
December could require banks
world-wide to raise nearly $1 trillion
in new capital, according to people
briefed on the process. That’s con-
siderably less than the multitrillion-
dollar estimates published by some
industry groups, but enormous
nonetheless.

Disagreements are fueling specu-
lation that governments may balk at
the accord, a notion fueled last week
Michel Pebereau, chairman of BNP
Paribas. “I think it would be better
to have good, adapted regulation in
Europe than to try to have a global
regulation in which Europe will not
be able to have growth in the future.

—David Gauthier-Villars, Marcus
Walker and Atsuko Fukase
contributed to this article.

BY DAMIAN PALETTA
AND DAVID ENRICH

Basel basics | A look at the international banking accord under negotiation in Switzerland

The Bank for International
Settlements in Basel

ok at the international banking accord under negotiation in Switzerlandg ggBBa loasel basics | A l

Basel III, which derives from the Swiss city in which the pact is negotiated.
The prior two versions were agreed to in 1988 and 2004.

UNOFFICIAL
NAME

OVERALL

CAPITAL

LIQUIDITY

LEVERAGE

The goal: Require banks to maintain
stronger, less-risky financial profiles

The goal: Require banks to hold thicker
capital cushions to insulate them from losses

The goal: Require banks to hold more
long-term, stable funding

The goal: Require banks to cut down
on risk-magnifying leverage

The hitch: Implementation of the rules
is likely to take up to a decade

The hitch: Countries are haggling over definitions
and seeking exemptions for local banks

The hitch: The proposal could cause huge
funding shortfalls for banks world-wide

The hitch: Europe wants individual countries
to have discretion, rather than a global rule
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Spanish premier vows
to cut big budget deficit

MADRID—Spanish Prime Minis-
ter José Luis Rodríguez Zapatero on
Wednesday stressed his commit-
ment to cutting the country’s yawn-
ing budget deficit and revamping its
sluggish economy as new Spanish
central bank data showed that local
banks, largely frozen out of interna-
tional capital markets, borrowed a
record amount from the European
Central Bank in June.

“These are momentous, crucial
times for Spain—for [its] immediate
future and for the coming decades,”
Mr. Zapatero said in Spain’s annual
State of the Nation parliamentary
debate.

Also Wednesday, Banco Español
de Crédito SA, or Banesto, kicked
off the second-quarter earnings sea-
son for Spanish banks by reporting
a 14% annual decline in second-quar-

ter net profit to €198.7 million ($251
million), as the result of higher pro-
visions for bad loans and higher
funding costs.

Spain is grappling with the col-
lapse of a housing boom that is
weighing on the country’s banks, has
sent unemployment past 20% and
opened up a double-digit budget
deficit. Following the meltdown of
Greece’s public finances, investors
have become increasingly concerned
about problems in Spain, the euro
zone’s fourth-largest economy,
prompting a selloff of euro-zone fi-
nancial assets. Spain’s risk pre-
mium—as measured by the yield
spread between its 10-year bonds
and 10-year German bunds—last
month hit its highest level since the
creation of the euro in 1999.

The actions put further pressure
on Mr. Zapatero, who lacks a parlia-
mentary majority. Parliament passed

the austerity measures by one vote
in May, and opposition leaders have
said they won’t support Mr. Zap-
atero’s budget for 2011, which could
force him to call early elections by
year end. Recent opinion polls show
Mariano Rajoy, head of the conser-
vative Popular Party, would win
elections if they were held today. Mr.
Zapatero, nevertheless, said Spain’s
economic situation is improving.

Spanish banks raised €126.3 bil-
lion in funding from the ECB in
June, up 48% from €85.62 billion in
May, according to data the Spanish
central bank published Wednesday.
The June borrowings are the largest
on Bank of Spain records dating
back to 1999.

—Christopher Bjork
contributed to this article.

BY JONATHAN HOUSE

� Banesto shows healthiest lenders
can still post robust earnings. ....... 19

Credit Suisse offices raided
chase tax evaders. In March, HSBC
Holdings PLC disclosed that a for-
mer employee had handed over to
French officials account details for
24,000 current and former clients of
its private bank. Since then, Spain
and Italy have begun tax-evasion in-
quiries using information they re-
ceived from the French.

The decision to purchase bank
data from confidential sources is
controversial in Germany because
theft cannot be ruled out. Uwe
Dolata, a senior police detective and
financial-crime spokesman for the
Association of German Police Detec-
tives, says German police routinely
pay confidential sources who assist
in solving major crimes.

“Abetting hundreds of cases of
tax evasion would be a major
crime,” Mr. Dolata said. The choice,
he said, is between paying the infor-
mant or allowing tax evasion to go
unpunished.

The Credit Suisse case involves
data on one or more CDs purchased
from an informant in February by fi-
nance ministry officials in North

Continued from first page Rhine-Westphalia. The information
included bank-client account data
from an unnamed Swiss bank, ac-
cording to a person familiar with
the purchase.

Johannes Mocken, spokesman for
prosecutors, confirmed that the in-
vestigation began this year based on
information contained on a CD. He
declined to provide details on how
his agency obtained the initial evi-
dence.

Düsseldorf prosecutors are con-
ducting tax-evasion investigations
against about 175 residents of North
Rhine-Westphalia, based on evi-
dence contained on the CD. Düssel-
dorf prosecutors have passed on ev-
idence from the CD to colleagues in
other German states who have
opened more than 900 related in-
vestigations, Mr. Mocken said.

An evaluation of the client data
contained on the CD led prosecutors
to suspect that Credit Suisse staff in
Germany assisted tax evasion. How-
ever, Mr. Mocken said the evidence
on the CD is incomplete. For exam-
ple, it doesn’t contain the names of
the Credit Suisse employees.
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Seagulls breed discord in Rotterdam

W ORKERS at Europe’s largest
port in Rotterdam are
under attack. When they

have to work on the chimneys,
cooling towers and other elevated
parts of the port’s infrastructure,
they have to go out in pairs, and
remain alert and vigilant against
an airborne enemy: seagulls.

In this industrial hub, the ten-
sion between humans and gulls is
heightened during the birds’
breeding season, which lasts be-
tween April to August, when the
90,000 to 100,000 seagulls which
descend on the port are anxious
to protect their offspring from
perceived threats. The birds flock
to a 500-hectare area within the
port’s 10,500 hectares, which al-
lows them to see any predators
approaching.

“I experienced it last week,”
says Willem Klop, a superinten-
dent for Netherlands-based barge
operator Interstream Barging. “I
was boarding one of our ships;
there were some junior seagulls,
the small ones, the ones that don’t
fly yet. They were there near the
jetty and, well, the elders, they
tried to attack me.”

“They fly over you, they make
a lot of noise—they didn’t touch
me, but they got very close in a
very aggressive way,” Mr. Klop
says. Luckily, he was wearing a
safety helmet.

Under the Netherlands’ Flora
and Fauna Act, wild birds are pro-
tected by law, and humans are
prohibited from disturbing the
birds or their environment during
the breeding season, says Murco
Mijnlief, a spokesman for the
Dutch ministry of agriculture, na-
ture and food quality.

“We have to allow birds to nest
more or less everywhere ... If you
remove them from one place, they
will automatically pop up in an-
other,” Mr. Mijnlief says.

Now, construction work on
Maasvlakte 2, a €3 billion ($3.81
billion) Rotterdam port expansion
that will expand the port’s size by
20%, is being put on hold for the
seagull chicks.

“The seagulls dominate our
policy,” during the breeding sea-
son, says Tie Schellekens, a
spokesman for the Port of Rotter-
dam. In the meantime, the port is
assembling cables and doing other

work that won’t get in the
seagulls’ way.

Last year, the port spent
€5,000 a week for a fleet of 15
tractors to drive around the tradi-
tional breeding area, in an effort
to deter the birds from nesting
there. It didn’t work. And once the
birds build their nests, the law
says they have to be left alone.

This year, the tractor fleet has
been scaled down to five, but port
authorities are resigned to the
fact that they’ll have to wait for
the gull chicks to hatch and leave
their nests before resuming con-
struction. The first phase of the
2,000-hectare port expansion, a
container terminal, is scheduled to
come online in 2013.

The gulls attack workers
throughout the port, which ex-
tends 40 kilometers inland on the
Meuse river. “We know that the
seagulls are going to breed on cer-
tain spots, so we plan our work in
another way so that the seagulls
can breed,” Mr. Schellekens says.
“The government says it’s only for
a few months, the birds are there,
and it’s their territory...and you
can take measures to limit the
problems. It’s not an ideal situa-
tion, but I don’t think in short it
will change.”

In the Netherlands, some peo-
ple view the seagulls as pests,
particularly in urban areas where
the birds root through garbage
and litter the ground, buildings
and cars with droppings. Gulls are
excellent scavengers, which will
even dive-bomb unsuspecting sea-
side tourists for their snacks.

But others defend the seagulls’
behavior. “They are not aggres-
sive, they are protective of their
chicks. There’s a difference,” says
Norman Deans van Swelm, an or-
nithologist for the Voorne Founda-
tion Bird Observatory in the Neth-
erlands.

The gull colonies in Rotterdam
are composed of two species: the
lesser black-backed gull, and the
herring gull. Gulls can live for
more than 30 years, according to
the British Trust for Ornithology.
And they return to the same
breeding grounds, which means
that the port’s problems will not
be short-lived.

The seagulls’ legal protection
means companies in Rotterdam
have come up with some novel de-
terrents, none of which have man-
aged to repel the birds. Compa-

nies have hung nets, played audio
recordings of predatory bird calls,
enlisted horses to tramp the
ground and make it uneven for
nests, and even covered the earth
with vast amounts of white muck
to dissuade the seagulls from re-
turning to the breeding ground.

One facility uses a multi-fac-
eted approach: the inflation of or-
ange “scarecrows” synchronized
with an annoying alarm. This elic-
its only annoyed caws from the
gulls, but no movement.

Even when efforts work, the
problems simply move to another
area. “The more you interfere in
their breeding, the more they
spread. The problem is the size of
the areas where they breed is get-
ting smaller and smaller due to
the port expansion,” Mr. Deans
van Swelm says.

The port expects the birds to

stay in their favored Europoort
area until it is filled with indus-
trial activities, after which they
are likely to migrate to vacant ar-
eas in the expanded port. These
are likely to be fully developed by
2035, after which the gulls could
move to the ”slufter,” an area at
the southern tip of the port which
acts as a depot for contaminated
sludge and sediments.

Until then, the port of Rotter-
dam may join up with its rival in
Antwerp, Belgium, to investigate
the seagull problem.

As more industrial facilities
crop up in Rotterdam, brooding
gulls have sought refuge in roof-
tops in the nearby cities of The
Hague and Leiden, where they
also elicit complaints from resi-
dents and business for spreading
rubbish and attacking humans.

In Leiden, residents have been

given extra-strong garbage bags
to keep the birds from scavenging
for food.

The two cities have special
permission from the government
to control the size of the seagull
colonies by removing eggs from
seagull nests and replacing them
with fake eggs.

Some have argued that the
Dutch government puts birds be-
fore people. “A few years ago, I
thought that too,” Mr. Schellekens
says. “But when you see that the
birds have been there all the time,
and there is the law which pro-
tects them, then it’s hard to find
another solution.”l

Mr. Deans van Swelm offers an
alternative approach. “Be more
tolerant toward the gulls. Just en-
joy them. They are marvelous
birds. You can also see them as a
problem, but I see them as a joy.”

BY LANANH NGUYEN
Rotterdam, the Netherlands

A gull colony flocks to open areas in the Port of Rotterdam. Inset, a group of lesser black-backed gull chicks is watched by adult gulls in Rotterdam. Norman Deans van Swelm (2)
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Belfast violence
due to social ills

DUBLIN—Nights of rioting in
Belfast, Northern Ireland, involving
children as young as nine, have
more to do with the social and eco-
nomic problems plaguing the U.K.
province than widespread political
unrest in the wake of the annual
July 12 Protestant marches, observ-
ers say.

In recent days, images flashed
around the world of police trying to
control violence in the mainly Cath-
olic Ardoyne area of North Belfast,
with crowds throwing petrol bombs
and makeshift barricades set alight
by protesters.

But authorities called the civil
unrest “recreational rioting.”

They say the riots, which have
left more than 80 police officers in-
jured, were due to a small group of
dissident Republicans who hope to
spark a return to the political vio-
lence of the past but lack the sup-
port of the Republican Sinn Fein
party or the majority of Catholics in
Northern Ireland.

Micheal Martin, the Irish Repub-
lic’s minister for foreign affairs, said
Wednesday that the rioters are acci-
dental partitionists—those who sup-
port the separation of Northern Ire-
land from the rest of the island of
Ireland rather than supporting the
long-term goal of a united Ireland.
“Sadly, those in the front line of pub-
lic disorder appear to be mostly
young people from disadvantaged ar-
eas looking to break the boredom of
a long and inactive summer,” he said.

“The fact that significant rioting
has continued in Belfast and else-
where and that we witnessed an at-
tack, involving robbery, arson and
vandalism, on a train carrying inno-
cent civilians through Lurgan is evi-
dence of sinister forces at work,”
Mr. Martin added.

Social-networking websites used
to rally young people and a long,
hot summer in areas with high un-
employment have proved an explo-

sive mix. While unemployment fell
0.1% in the U.K. as a whole in the
three months to May, it rose 0.6% in
Northern Ireland, the latest official
data show. And while Northern Ire-
land’s overall unemployment rate of
7% is lower than the 7.8% rate in the
U.K. as a whole or 13% in the Repub-
lic of Ireland, analysts say it’s much
higher in disadvantaged areas of
Belfast.

Alistair Finlay, assistant chief
constable at the Police Service of
Northern Ireland, Wednesday criti-
cized Northern Irish First Minister
Peter Robinson of the Democratic
Unionist Party and Deputy First
Minister Martin McGuinness of Sinn
Fein for not taking the lead and
speaking out against the violence
sooner.

“I am disgusted at the outright
thuggery and vandalism that has
taken place over the course of the
last 48 hours,” Mr. Robinson said in
a statement. “There is no excuse
and no place for violence in civilized
society.”

Mr. McGuinness, a former mem-
ber of decommissioned armed dissi-
dent group the Provisional Irish Re-
publican Army, said he and Mr.
Robinson were working on legisla-
tion to deal with “contentious” po-
litical parades: “Our experience
demonstrates that the way to deal
with any disputes or contention is
through dialogue and agreement.”

The 1998 Belfast Agreement es-
tablished a Northern Irish assembly,
but violence still occasionally breaks
out during the Protestant marching
season, which marks Prince William
of Orange’s victory over the Catholic
King James II at the Battle of the
Boyne in 1690.

Father Gary Donegan, a priest in
Ardoyne, told BBC Radio that young
boys and girls took part in the riots,
then posted their photographs on-
line. “I was directly confronted by a
nine-year-old,” he said. “It was a bit
like a Euro Disney theme park for ri-
oting. It was just ludicrous.”

BY QUENTIN FOTTRELL

A nationalist tries to attack police in the Ardoyne area of Belfast on Tuesday.

Associated Press
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By Thursday evening 156 of
the world’s golfing elite will
have walked onto the first tee
of the Old Course at St.
Andrews. In such a large field it
can be hard to pick an outright
winner, which is why 72-hole
match bets are as popular as
ever. Most bookies offer a huge
range of “virtual two-balls,”
pitching similarly performing
players against each other and
allowing punters to pick a
winner from just two players
rather than the entire field.

Italian golf is currently in
great shape thanks largely to
the performances of the
Molinari brothers, Edoardo and
Francesco. Bookmakers have
tried to inject some sibling
rivalry into the Open by
offering match bets on the pair.
Edoardo edged ahead of his
younger sibling in the Race to
Dubai with his victory in the
Scottish Open at Loch Lomond
last weekend, but Francesco
was fourth in that event and
has been consistently
impressive this year with five
other top-10s. He is a best-
priced 4/5 with William Hill and
looks the better bet.

Extrabet offer an all-Welsh
match between Rhys Davies
and Bradley Dredge. Mr. Davies
has had an incredible year,
winning over $1million in prize
money after victory at the
Hassan Trophy and finishing
second at Celtic Manor and the
Madrid Masters. Even though
Mr. Dredge holds the Old
Course record of 64, his form is
patchy and even at 8/13, Mr.
Davies looks good value.

Tip of the day
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Women eye an Olympic ring
As female boxing debuts at London 2012 the fight is on for acceptance as well as glory

It’s a grim Friday afternoon in
Sheffield, a city in South Yorkshire,
England, formerly known as a cen-
ter of steel production. But Sheffield
could soon be known as the city
where the future medalists of the
amateur boxing competition trained
hard in the run-up to the London
2012 Olympics.

Less than a year ago, women in
the U.K. could only dream of boxing
at an Olympic Games. The sport has
been exclusive to men since it be-
came an Olympic event in 1904.
However, last August it was an-
nounced women would be able to
take part in 2012. In March, the
British Amateur Boxing Association
announced its first-ever female
squad, a lineup of seven women that
will later be cut to three.

On Thursday, the hopefuls arrive
in China for a training session, part
of the process of honing their skills
against seasoned opponents.

Most of them fell into the sport
almost by accident. “I started box-
ing just to stay fit and lose a bit of
weight,” says 25-year-old Natasha
Jonas, who has been training at the
English Institute of Sport in Shef-
field. But then every time she
reached a higher level, she would al-
ways set her bar even higher. “I
then got a call from England and
started boxing internationally.”

Ms. Jonas has already competed
against the best. She’s a five-time
ABA Champion and won gold at the
EU Championships last year. She is
ranked No. 4 in the world at 64 kilo-
grams (141 pounds). She is training
now to compete at 60 kilograms in
the build-up to 2012.

Ms. Jonas, along with the other
six boxers, trains in Sheffield every
two weeks from Thursday to Sun-
day. They typically run early in the
morning, do extensive strengthening
exercises on top of sessions where
they will learn every single aspect

of the sport and learn how to keep
track of their performance. Sepa-
rately, they will train at their local
gyms in different parts of the U.K.
about six days a week.

“The technical side of boxing is
unbelievable,” says Ruth Raper, a
20-year-old boxer from London who
is competing against Ms. Jonas in
the lightweight category to qualify
for the Olympics. “There’s so much
to learn whether defense, foot wear,
head movement,” adds Ms. Raper,
who started boxing at the age of 12.

These boxers, however, don’t
only have to face challenges in the
ring. Some skeptics have voiced
their opposition against women tak-
ing part in a sport that has tradi-
tionally been dominated by men.

There are further concerns that
women are not strong enough to
face a sport that could be poten-
tially very dangerous and life
threatening. But these players are
having none of that. Ms. Jonas says:
“There’s like 152 sports which clas-

sify as dangerous. You get more
breaks [bones] in football than you
would in boxing. Boxing is a contact
sport, but it doesn’t mean that it’s
more dangerous than other sports.”

Still, she says, she fears getting
punched. “Nobody likes to be
punched in the face really. I think
that goes for everyone. Boxing is no
different and you try to do the best
to avoid them.”

Out of this group, three will be
selected to take part in three cate-
gories at the Olympics: 51 kilograms,
60 kilograms and 75 kilograms.

Deciding who goes won’t be easy,
says their head coach Nigel Davies.
“We need to play catch-up with a
couple of Scandinavian countries
and China—countries that are ahead
of us at the moment,” Mr. Davies
says. “Hopefully they [these boxers]
will select themselves through re-
sults in multi-nation tournaments.”

He’s already seen his team pro-
duce the goods. Earlier this year, Sa-
vanah Marshall won gold and Lucy

O’Connor won bronze in the fly-
weight category at the Prime Minis-
try Tournament in Turkey. Mr.
Davies says this is probably the
hardest multi-nation tournament,
apart from the European champion-
ship. The boxers have already taken
part in one international competi-
tion, in Crete.

Now the boxers are heading to
China for another training camp.

“They have to train with higher
class opponents and Chinese female
boxers are among the best in the
world,” says Lee Murgatroyd, a
spokesman for the British Amateur
Boxing Association.

He adds that although the ulti-
mate goal is being fit for the Olym-
pics, there is a more immediate
challenge with the Women’s World
Championship taking place in Bar-
bados in September.

The boxers acknowledge the ben-
efits of such encounters. “My goal is
to reach London 2012,” says Ms.
Raper. “It is such a long way to go.
It is going to be incredibly hard.
There are two excellent boxers that
want exactly the same thing as me.
Every time you box internationally
you are boxing with a champion. It’s
amazingly hard but it’s worth the
effort.”

It’s an effort Mr. Davies, who has
been training male boxers for the
past two decades, would have never
imagined being part of. He admits
being skeptical at first about
women’s boxing. “At one time I
didn’t even think of ladies boxing to
be honest. It was only when I saw
two ladies boxing in the ring that I
saw how skilful they were. They are
as skilful as any man. They are very
talented. I thought, ‘If they want to
box, why not?’”

BY JAVIER ESPINOZA

Ruth Raper (left), 20, gets ready for a training bout against fellow boxer Nicola Adams, 27. Ms. Raper, from London, has been boxing since she was 12.

George Downs for The Wall Street Journal (2)

Nina Smith spars with an opponent at the English Institute of Sport.

WSJ.com
ONLINE TODAY: to see the boxers
in action, see WSJ.com/Video.
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The Labour Party’s losses, writ large
Senior figures from Britain’s for-

mer Labour government are already
churning out tell-all memoirs, just
two months after their party’s 13-
year run in power ended—and judg-
ing from the first major title out of
the gate, it appears that Labour’s
political exile will begin with its for-
mer leaders carving each other up.

The first in an expected flood of
memoirs—“The Third Man,” by for-
mer business minister Peter Man-
delson—will be published Thursday
by News Corp.’s HarperCollins unit.
(News Corp. owns Dow Jones, pub-
lisher of The Wall Street Journal.)
In the book, Lord Mandelson, nick-
named “the Prince of Darkness” for
his alleged manipulation of the
press and his colleagues, lives up to
the moniker with some painful reve-
lations about the two prime minis-
ters he served, Tony Blair and Gor-
don Brown.

Lord Mandelson beat his senior
colleagues into print, but they will
have the opportunity to return fire
in months and years to come. Mr.
Blair’s memoir, “Tony Blair: A Jour-
ney,” is set to be published Sept. 1
by Hutchinson, a U.K. imprint of
Bertelsmann AG’s Random House.

Mr. Brown and his wife, Sarah, are
writing their own books, and former
finance chief Alistair Darling is
mulling his own version of events.

Lord Mandelson’s book—which
will be published later in the
U.S.—doesn’t make pretty reading
for Messrs. Blair and Brown. The
former business minister and one of
the chief architects of the political
movement known as New Labour
depicts an explosive and dysfunc-
tional relationship between then-
Prime Minister Blair and his Trea-
sury chief, Mr. Brown.

Mr. Blair is portrayed as at times
indecisive and weak, unable to keep
Mr. Brown at bay as he pressured
his friend Mr. Blair to leave No. 10
Downing St. so Mr. Brown could
take the prime minister’s job.

Before Labour won power in
1997, Messrs. Brown and Blair made
a number of informal deals in which
Mr. Blair would become Labour
Party leader but cede swaths of do-
mestic policy to Mr. Brown, accord-
ing to Lord Mandelson, in an ac-
count backed by others; once in
power, Mr. Blair would move aside
at the end of the party’s second
term.

These agreements—and Mr.
Brown’s belief that Mr. Blair had re-

neged on the deal—poisoned their
relationship and British politics for
a decade, according to Lord Mandel-
son’s account. Mr. Blair made way
for Mr. Brown in 2007, in the middle
of Labour’s third term, when Mr.
Brown walked into Downing Street
just as the global downturn began.

According to the book, Mr. Blair
likens Mr. Brown to a “Mafiosi” who
was “mad, bad and dangerous.

“There is no one to match Gor-
don for someone who articulates
high principles while practising, the
lowest skulduggery,” Mr. Blair is
quoted by Lord Mandelson as say-
ing.

Mr. Brown comes across in the
book as paranoid and bad-tempered,
a headline-obsessed politician who
repeatedly clashes with his own
ministers, including Mr. Darling.

Spokesmen for Messrs. Blair and
Brown declined to comment.

Labour lawmakers have been
split in their reactions to Lord Man-
delson’s book. Some say it merely
confirms what political insiders and
newspaper readers have long
known; others have criticized the
book for charting the party’s frac-
tious nature, which they see as an
act of disloyalty.

Mr. Blair’s former spin doctor,

Alastair Campbell, challenged Lord
Mandelson’s version of events.

“In getting out his version of the
election aftermath, he could have
done worse than ask to see my dia-
ries of the time,” Mr. Campbell
wrote on his blog.

That won’t be hard: Immediately
after the U.K.’s May election, Mr.
Campbell issued an updated and un-
expurgated version of his previously
published diaries. He plans to re-
lease further volumes with the de-
tails he previously held back be-
cause they might have damaged the
party while it was still in power.

After Lord Mandelson’s book, the
next major release will be “Tony
Blair: A Journey,” which Mr. Blair’s
publisher, Hutchinson, promises will
provide “an insight into the man,
the politician and the statesman,
charting successes, controversies
and disappointments with an ex-
traordinary candour.”

Peter MacDonald, an academic at
Oxford University who has written
on the publishing industry, says po-
litical biographies can command
large sales and advances in the U.K.,
but the coming glut of them may
“put the market under huge pres-
sure.”

Competing with Mr. Blair’s book,

with a release the same day, will be
“Decline and Fall,” the diaries of one
of his former ministers, Chris Mul-
lin.

“It is getting fairly crowded, but
I have a niche of my own,” Mr. Mul-
lin says. The retired lawmaker says
former party leaders and the most
senior ministers always use their
memoirs to justify their careers,
whereas his book is a more irrever-
ent view of politics from a lower
rung.

The releases add to a New La-
bour bookshelf already brimming
with memoirs from officials who left
government earlier, and from their
wives. This includes Mr. Blair’s wife,
Cherie, and the biographies of for-
mer Home Secretary John Prescott
and his wife, Pauline.

While the books rake over La-
bour’s past, they may also affect its
future: The party is currently look-
ing for a new leader. In his book,
Lord Mandelson talks of the nega-
tive effect on Mr. Blair’s government
of briefings by Mr. Brown’s closest
aides. They include Ed Balls, Mr.
Brown’s closest adviser for a de-
cade, who is now a contender for
the party leadership. Mr. Balls has
denied that he played a negative
part in government.

BY ALISTAIR MACDONALD

British jobless claims decline
LONDON—The U.K.’s two main

measures of unemployment both fell
in June and May, while employment
rose by the largest amount in al-

most four years, data showed.
The developments will be wel-

come news to the coalition govern-
ment ahead of spending cuts that
are expected to result in a sharp cut
in public-sector jobs.

The Office for National Statistics
said the widely watched claimant-
count measure of unemployment fell
for a fifth straight month in June,
by 20,800 to a 15-month low of 1.46
million, bringing the jobless rate to
4.5%. The rate was the lowest since
February 2009 and was roughly in
line with economists’ expectations.

That compared with a 31,100
drop and a rate of 4.6% in May. The
ONS revised its claimant-count esti-
mate for May after originally re-
porting a decrease of 30,900.

Meanwhile, the international
measure of unemployment also fell.

The ONS also reported that em-
ployment rose 160,000 in the three
months to May to 28.9 million, the
largest increase since August 2006.

“While the latest labor market
data is broadly encouraging, we
have significant concerns about the
jobs outlook,” said Howard Archer,
chief U.K. and euro zone economist
for IHS global Insight. “Unemploy-
ment may very well continue to fall
in the near term, but there is a very
real danger that it will start to head
back up later this year and then in-
crease in 2011.”

The government’s new budget
watchdog, the Office for Budget Re-
sponsibility, forecasts that total un-
employment will rise this year but
should fall from 2011 through 2015.

The data, while encouraging, re-
vealed some worrying trends. There
was a rise of 279,000 in part-time
workers in the three months to May
from a year earlier to 7.8 million.
That is the largest level and per-
centage—around 26%—of the work
force in part-time jobs since records
began. This partly explains the bet-
ter-than-expected numbers.

BY ILONA BILLINGTON

Rush to print | Some of the U.K.'s most powerful Labour figures are penning their memoirs, or considering doing so, now that the party is out of power

Peter Mandelson

Key ally to both Blair and
Brown, now in House of Lords

Book: 'The Third Man,'
out Thursday

Tony Blair

Prime minister,
1997–2007

Book: 'The Journey,'
out in September

Gordon Brown

Prime minister,
2007–May 2010

Understood to be working on
a book, no set release date

Alistair Darling

Chancellor of the exchequer
under Brown

Has said he is considering
writing a book

Alastair Campbell

Blair's communications
chief

Book: Updated version of diaries,
out in volumes throughout 2010

Sarah Brown

Brown's
wife

Book: 'Behind the Black Door'
(working title), out in 2011
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U.K. taps defense chief
LONDON—Britain’s Ministry of

Defense said Gen. David Richards,
the head of the British Army, will
become chief of the defense staff in
October. The post is Britain’s most
senior military commander.

Gen. Richards, a former NATO
commander in Afghanistan, is taking
over from Air Chief Marshal Jock
Stirrup, who is leaving the top posi-
tion six months early. Sir Jock was
appointed by Britain’s Labour gov-
ernment, which lost power in May’s
general election to a Conservative-
Liberal Democrat coalition.

Prime Minister David Cameron
congratulated Gen. Richards and
thanked Sir Jock, who he said
“served with real distinction.” The
defense ministry said that it hasn’t
been decided who will take over
from Gen. Richards in the army.

Gen. Richards said last month
that he believes talks with the Tali-

ban should begin “pretty soon.” U.S.
officials have expressed skepticism
about such timing, because the in-
surgents believe they are winning.

Associated Press

Gen. David Richards
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When your spouse is a colleague
Since starting a residential- and

commercial-painting business to-
gether in 2008, Karen and Don
VanGordon have sometimes
clashed when the strain of plung-
ing income, long hours and
cramped home-office quarters be-
come too much to bear.

“We were stepping on each
other’s business all the time,” with

each criticizing the
other’s work styles,
says Ms. VanGordon,
co-owner of CertaPro

Painters in McKinney, Texas. That’s
when they break out their stress-
busting weapons: a stash of foam
balls they keep on hand to bom-
bard each other or play catch.

“You have to lighten up, and re-
member at the end of the day that
no business is worth sacrificing a
relationship,” Ms. VanGordon says.

The VanGordons are among
many couples who once led sepa-
rate work lives but—often for rea-
sons related to the recession—de-
cided to go into business together.
Suddenly, they’re forced to figure
out how to keep their marriages
healthy while working to keep their
businesses afloat.

About 8% of small businesses
started recently in the U.S. are co-
owned by husbands and wives, ac-
cording to a survey by the Kansas
City, Mo.-based Kauffman Founda-
tion, which funds entrepreneurship
education and development. That
number is based on the responses
of 2,606 companies that started in
2004 and were still operating in
2008.

Financial stress, long hours
and pet peeves can undermine a
marriage in such setups. Couples
say they have to draw firm
boundaries among work and mari-
tal roles, schedule weekends away
whenever possible, and, above all,
keep a sense of humor. A few cou-
ples say working together has
drawn them closer. A look at a
few successful couples shows how
they make it work.

Giving his wife a performance

review is something Jim Larson
would have preferred to avoid, but
he felt it was necessary after he
and his wife Janelle opened their
Units Mobile Storage container
business near Milwaukee, Wis., he
says. Worried that Ms. Larson
wasn’t making enough sales to in-
coming callers, Jim started hang-
ing around outside her home-of-
fice door, listening. He noticed she
sounded nervous at first when
customers called, says Mr. Larson,
former co-owner of a mortgage
banking firm that he and his part-
ners closed in 2008. She seemed
to gain confidence after a minute
or two.

When he asked Ms. Larson for a
meeting, it was his turn to be ner-
vous. “I was ready to throw up,” he
says. “That is a really difficult con-
versation to have.” He told her she
had to increase sales, adding, “I
think you need to start communi-
cating at the beginning of your
conversations like you sound at the
end,” he says. Ms. Larson wasn’t
surprised. “Like I didn’t see him
hiding outside my door?” she says,
laughing. “To be honest, it’s harder
to take criticism from your spouse
than from a boss. But it was true.
We weren’t closing sales,” she
says. Soon, “I found my voice,” and
telephone sales began rising.

The Larsons draw boundaries
among roles. At work, Mr. Larson
handles finances, operations and
outside sales, and Ms. Larson man-
ages customer service and phone
sales. At home, they step back into
their marital roles and have their
usual husband-and-wife conversa-
tions. “There is Janelle who is my
wife, and Janelle who is my busi-
ness partner,” Mr. Larson says.
They hash out problems during
long daily walks together with
their dog.

Successful couples “keep a clear
separation of the roles they play in
each relationship,” says Doug
Wilder, president of Wilder Busi-
ness Success Inc., a Jacksonville,
Fla., coaching firm. “There is a
separate rule book for each.”

In the pressure cooker of run-

ning a small business, spouses of-
ten discover differences they didn’t
know they had. Monte and Eliza-
beth Winterhalter had no idea
their management styles would
clash until they began working
side-by-side in their new business,
a Red Mango frozen yogurt shop in
Arlington, Va. He was laid off in
2009 from his longtime job as a re-
tailing executive, and she quit her
teaching job amid looming school-
budget cuts.

Their first few weeks were
tense. After 34 years as a retailing
executive, Mr. Winterhalter says,
he thinks like a manager: “I don’t
like to mop the floor” but prefer to
supervise others. Ms. Winterhalter
says she likes to perform tasks
herself: “I like to mop the floor,
and I think I can do a better job”
than many employees. Fueling the
tension, they were so busy after
the shop opened, with lines of cus-
tomers stretching out into the
street, that both were working
from 6:30 a.m. until 11 p.m.

The solution: “Divide and con-
quer,” he says. They split the work-
day, with Mr. Winterhalter working
days handling scheduling and pay-
roll for their 16 employees, and Ms.
Winterhalter running the store
from 5 p.m. to closing. Despite the
stress, both agree running the
business has brought them closer.
It “has given us a purpose to-
gether,” she says.

Many couples find they are
wired so differently that they clash
on the job. It is important “to rec-
ognize that each has certain
strengths and weaknesses, and set
up the other for success, not fail-
ure,” Mr. Wilder says.

Ms. VanGordon, a former corpo-
rate executive, quit in 2007 before
an anticipated restructuring, to
open CertaPro Painters in 2008;
Mr. VanGordon, a home remodeler
and former project manager for a
high-tech company, joined her.
Both say Ms. VanGordon’s ten-
dency to multitask and focus on re-
acting fast to customer requests
sometimes clashes with the me-
thodical approach taken by Mr.

VanGordon, an engineer by train-
ing.

They figured out how to turn
their differences into an advantage.
When prospective customers call
for an estimate, they go together
to the house. Then, they split roles
based on the type of people they
encounter. If the customer seems
drawn to Mr. VanGordon’s method-
ical style, he walks around the
house with the customer while she
stands back, calculating the esti-
mate. If the customer seems more
comfortable with Ms. VanGordon,
she does the talking while Mr. Van-
Gordon sizes up the project. They
have been winning more new busi-
ness, she says.

Rich Piotrowski and Ellen Blick-
man owners of American Sandwich
Co. in Coopersville, Pa., have been
putting in 60- to 90-hour weeks
for a year. Money was so tight at
one point that the couple fell three
months behind on bills; they had
to scrape cash from the register to
pay their electric bill. They found
themselves arguing much of the
time.

One evening during an argu-
ment at home, Ms. Blickman went
to their garden, picked up two
rocks and painted one of their
names on each rock. Then she told
Mr. Piotrowski: “These rocks are
us, and if we keep banging them
together, all we’re going to have
left is sand.” They keep the rocks
as a reminder that “even in the
most heated arguments, you need
to know when to stop,” she says.

In what Mr. Piotrowski calls a
“power-sharing relationship” in
the business, each spouse cedes
veto power to the other in agreed-
upon areas. He has final say on
marketing matters, while she con-
trols hiring and firing. Also, in con-
versations, each makes clear to the
other whether they are in their
spouse or business role.

At home, there is no talk about
the business in the bedroom, Ms.
Blickman says. “We can’t let those
two worlds overlap.”

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

Don and Karen VanGordon throw foam balls at each other as they work in their Allen, Texas, home office.
Allison V. Smith for The Wall Street Journal

Onabudget,
butsplurging
stillonthe kid

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Do you have
trouble cutting
expenditures on
your kids even
when your family
has a tight budget?

Recent data in the U.S. indicate
that many of us plan to limit
spending. Consumer confidence
plummeted last month due to
increasing worries about jobs and
the economy.

The data doesn’t break out
spending on kids. But I wonder if
some consumers are having a
tougher time reducing small
luxuries for their little ones. For
many parents, there’s a
temptation to rationalize spending
on children. “We love our kids and
we want what’s best for them, and
we equate what’s best for them
with buying them things,” says
Eric Tyson, author of “Personal
Finance for Dummies.”

In our household, toys for our
10-month-old daughter, Eve, seem
to have fallen into this category.
Last week my husband spent
about $70 on wooden blocks, a
mini-xylophone, and a plastic cube
covered in gadgets that light up
or play music when pushed.

These gifts come at a time
when we’re decreasing spending
elsewhere, trying to save cash for
a currently nonexistent rainy day
fund.

The shiny new purchases made
Dan, and Eve, so happy, at least
for a few minutes. And I, a
conspirator, didn’t have the heart
to pooh pooh the purchases. Is
that so wrong, I asked Tim
Wesling, president of a personal
financial planning firm in
Alexandria, Va. Pretty much yes,
Mr. Wesling says, adding that
parents with tightened income
constraints need to spend wisely.

“They don’t need a budget,
they need a backbone,” Mr.
Wesling says. “Their new favorite
word needs to be ‘no.’ It’s
especially hard when it comes to
kids.”

One thing’s for sure: It’s best
to rein in spending now, when Eve
is still young, before planting
long-term expectations in her for
unaffordable consumption. Now I
just have to convince her parents.

——Ruth Mantell

Readers’ response:
“Saving for college and

retirement should come before
buying kids rooms full of toys. In
the long term, this is more of a
gift to your offspring than buying
them fancy toys which quickly get
discarded. What example do we
teach our children if we can’t
resist the marketing and
commercialism of toy
manufacturers?”

“It’s so easy to get toys cheap
or free that I can’t imagine
spending $70 in a boutique.
Especially for a baby who could
not care less about their
provenance.”

[ Best of the Juggle ]
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Fed policy makers discussed new stimulus
Federal Reserve policy makers

raised the possibility at last month’s
policy meeting that further mone-
tary stimulus may be needed if the
U.S. economy shows more serious
signs of slowing.

Given the “relatively modest”
worsening in the economic outlook,
Fed board members agreed that no
further accommodation was needed
at the time, according to minutes of
the June 22-23 policy-setting meet-
ing released Wednesday.

However, members said they
would need to consider further
stimulus “if the outlook were to
worsen appreciably,” according to
the minutes, which were released
with the usual lag. The Fed officials
also trimmed their 2010 growth
forecasts at the June meeting for
the first time in more than a year,
saying a soft job market will re-
strain growth.

In a sign consumer spending is
slowing and draining steam from
the economy, the Commerce Depart-
ment reported Wednesday that U.S.
retail sales fell for a second straight
month in June.

Retail sales fell 0.5%; economists
surveyed by Dow Jones Newswires
had forecast a 0.3% decline. The big-
ger-than-expected drop followed an
upwardly revised 1.1% drop in May.
Originally, May sales were estimated
falling 1.2%.

Meanwhile, U.S. business inven-
tories rose again in May, but under
expectations, signaling concern that
consumers may spend more conser-

vatively as the pace of recovery
slows.

Last month’s statement by the
Federal Open Market Committee
was more downbeat than in previ-
ous meetings, as the job market re-
covery was starting to show signs of
weakness and European turmoil was
making financial conditions “less
supportive” to the economy.

While much of the talk of the
previous meeting, in April, had fo-
cused on when the Fed would start
selling the $1.25 trillion of mort-
gage-backed assets it had bought up
during the crisis, talk of taking addi-
tional steps to support the economy
resurfaced at the June meeting.

However no board members
brought up possible concrete steps,
such as reviving asset purchases, ac-

cording to the minutes.
Instead, there was a general con-

sensus that asset sales should be
put on hold for a while given the
potential upward pressure that
could put on interest rates, though
a few members supported starting
the sales fairly soon.

“Most participants continued to
judge it appropriate to defer asset
sales for some time; several noted
the modest weakening in the eco-
nomic outlook since the Commit-
tee’s last meeting as an additional
reason to do so,” the minutes said.

So far, the Fed has let the mort-
gage-related debt it acquired mature
or get paid off without reinvesting
the proceeds, while rolling over its
holdings of maturing Treasury secu-
rities into new Treasurys of similar

maturity.
The Fed plans to start selling its

mortgage assets to return to an all-
Treasury portfolio, with most mem-
bers continuing to believe that
should happen only after starting to
bring short-term rates up from all-
time lows.

At the June meeting, some offi-
cials suggested using the proceeds
from mortgage sales to buy Trea-
surys of comparable duration to
speed the transition without tight-
ening financial conditions.

The Fed also discussed changing
the strategy for dealing with Trea-
sury holdings, though no decisions
were made.

One member favors halting any
reinvestments to shrink the balance
sheet more quickly.

“Many saw benefits to eventually
adopting an approach of reinvesting
in bills and shorter-term coupon is-
sues to shift the maturity composi-
tion of the portfolio toward the
structure that had prevailed prior to
the financial crisis,” the minutes
said.

Recent disappointments in the
job market and broader economic
front have pushed back market ex-
pectations of future tightening well
into next year and fueled specula-
tion that the Fed will need to re-
sume asset purchases.

In addition to a resumption of
job losses and the decline in retail
sales last month, reports showing a
widening trade gap and slower in-
ventory buildup have convinced
economists to mark down their sec-
ond-quarter growth forecasts. Weak
price pressures, including a second
straight drop in import prices last
month, have even raised the specter
of deflation.

Along with the minutes of its
June 22-23 Federal Open Market
Committee policy meeting, the Fed
on Wednesday released new projec-
tions for gross domestic product,
the broad measure of economic ac-
tivity.

Fed officials projected GDP
would rise in a range of 3.0% to 3.5%
this year. That is down a little from
its last projection made in the
spring of 3.2% to 3.7% growth. The
last time the Fed officials lowered
their growth forecast for 2010 was
April 2009.

—Jeff Bater contributed
to this article.

BY TOM BARKLEY

Optimistic
forecasters say the
U.S. economy is
likely to grow at a
bit better than a
3.5% annual pace

over the next 12 months, but even
they say that will leave
unemployment at a still-high 9%
or so a year from now. The
moderately pessimistic, whose
ranks are growing daily, foresee
growth a full percentage point or
more slower. The seriously
pessimistic are talking “double
dip.”

A new Wall Street Journal
survey finds that nearly half of 46
private forecasters queried said
the U.S. won’t return to 5.5%
unemployment until 2015 or later.

The surest way to bring the
unemployment rate down faster is
for the U.S. economy to grow
more rapidly. On that score, a
scan of the economic landscape is
discouraging.

Consumer spending? That
seems unlikely to propel the
economy to 4% or better growth if
wage increases are scarce and
Americans remain shell-shocked
by the collapse in housing prices
and the ups and downs of 401(k)
retirement accounts. Housing? It
may rebound in percentage terms,
but from a very low level.
Exports? The rising U.S. dollar
and sluggishness in Europe don’t
bode well.

Government? The oomph from
federal fiscal stimulus is fading,
and Congress isn’t interested in
administering another dose. State
and local governments,
meanwhile, are cutting spending
and raising taxes.

It’s an extraordinary moment:
With nearly five jobless workers
for every job opening, their home
states cutting staff and services
and the outlook darkening,
Congress—clearly noting public
antipathy to government
spending—has decided to talk
about, not act on, reducing the
budget deficit and go home for
the summer. Federal Reserve
officials are at least
contemplating contingency plans,
though Fed Chairman Ben
Bernanke appears disinclined to
do anything soon, given divergent
views among his colleagues.

Which leaves business.
Business investment accounts

for only 10% of gross domestic
product, but moves up and down
significantly with executives’
outlook for the economy, the
availability of credit and what
John Maynard Keynes, the 20th-
century economic giant, famously
labeled “animal spirits,” now
known by the more clinical term
“confidence.” One thing—perhaps
the only thing—that could quicken
the pace of economic growth
would be for businesses to turn
optimistic and invest and hire.

That’s why talk of big business
being ticked off at President
Barack Obama, and being
somewhere between confused and
outraged about tax, health,

energy, environment and trade
policy, is more than just gossip. A
lot of business executives seem to
be at a tipping point. If they’re
feeling good and the economy is
perking up, more will pursue new
investment or hiring. If they’re
depressed by talk of a double-dip
recession, fiscal austerity and
beating up on business—whatever
the merits of the specifics—they
won’t.

Other than attempts at
smoothing executives’ ruffled
feathers with photo ops and task
forces, what might government do
to spur investment and hiring?
The president, for good reason, is
focused on vexing long-run
problems like energy, climate
change, immigration and
education. But none of those are
likely to produce more jobs and
business investment in 2011.

The fundamental problem is
clear in the accompanying chart.
After a borrowing binge, the U.S.,

particularly consumers and
financial firms, are trying to
reduce their debts. The question
is how fast to let that happen. The
cold-turkey approach, a rapid
deleveraging, means a very weak
economy. Government policy has
been aimed at slowing the pace of
deleveraging by increasing
government borrowing to offset
shrinking private borrowing. Now
that is no longer politically
feasible.

“At a time when many people
are trying to cut back in their
personal lives, it is difficult to
persuade the public that driving
up the deficit is a good idea—even
though it actually is a good idea,
especially if combined with a
clearer plan for long-term
consolidation,” Goldman Sachs
economist Jan Hatzius wrote
recently.

If more deficit-widening
stimulus is a non-starter, then
what? Look for more politically

palatable alternatives to gain
favor if the economy deteriorates.
The weaker the economy, for
instance, the more likely Congress
will be to renew the Bush tax cuts
for a year, despite the deficit talk,
to avoid the braking effect of
letting taxes rise in 2011.

There’s talk in Washington
about a federal highway and
surface transportation bill, the
one form of spending about which
some deficit-phobes are
enthusiastic. Or perhaps a public-
private infrastructure fund of
some sort that would leverage
taxpayer money and draw some
cash out of corporate coffers, and
might help beleaguered state
governments at the same time. Or,
with BP replacing Goldman Sachs
as the corporate villain of the
month, perhaps there will be a
move to raise taxes on oil
companies (which might become a
stealth gasoline tax) and use that
money to cut other taxes to
encourage hiring or business
investment—a “deficit-neutral”
way to spur growth.

Or perhaps there will be quiet
talks with bank regulators about
not moving too rapidly to
implement new rules for banks
being negotiated at Basel.

Or perhaps there will be
talk—never advertised, of
course—of the administration
backing away from tightening
some regulations that, though
popular with Democratic voters,
may be more economically costly
than proponents admit.

The moment for watchful
waiting is passing.

[ Capital ]

BY DAVID WESSEL

Rousing the animal spirits of business
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Debt mountain
Total U.S. debt to GDP

Note: Data are public and private, both financial and nonfinancial, debt.
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Yellow light | Economists on the Fed and economic stimulus

Should the Fed be doing more to
stimulate economic growth?

What is the best option for the Fed to stimulate growth?

Other
Do nothing or the equivalent (6)

Stop
paying
interest
on excess
reserves

Renew its
purchases
of mortgage-
backed
securities

Renew its
purchases
of Treasury
bonds

Strengthen its
commitment to keep
interest rates low

12 7 6 5 17

No: 44 Yes: 8
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 396.25 9.25 2.39% 705.00 343.25
Soybeans (cents/bu.) CBOT 962.00 7.50 0.79 1,555.00 809.75
Wheat (cents/bu.) CBOT 559.00 9.75 1.78 762.75 442.50
Live cattle (cents/lb.) CME 93.400 1.125 1.22 96.900 86.700
Cocoa ($/ton) ICE-US 3,153 108 3.55 3,522 2,237
Coffee (cents/lb.) ICE-US 164.90 -0.75 -0.45% 180.95 121.75
Sugar (cents/lb.) ICE-US 16.97 -0.20 -1.16 22.78 11.79
Cotton (cents/lb.) ICE-US 73.35 -1.30 -1.74 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,381.00 28 1.19 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,436 39 1.63 2,465 1,579
Robusta coffee ($/ton) LIFFE 1,731 10 0.58 1,795 1,282

Copper (cents/lb.) COMEX 300.85 -0.90 -0.30 366.70 166.00
Gold ($/troy oz.) COMEX 1207.00 -6.50 -0.54 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1829.00 3.30 0.18 1,986.50 1,338.00
Aluminum ($/ton) LME 2,018.00 56.00 2.85 2,481.50 1,648.50
Tin ($/ton) LME 18,025.00 475.00 2.71 19,175.00 12,950.00
Copper ($/ton) LME 6,712.00 102.50 1.55 7,970.00 5,170.00
Lead ($/ton) LME 1,833.00 45.00 2.52 2,615.00 1,580.00
Zinc ($/ton) LME 1,843.50 -0.50 -0.03 2,659.00 1,533.50
Nickel ($/ton) LME 19,500 200 1.04 27,590 15,875

Crude oil ($/bbl.) NYMEX 77.45 -0.14 -0.18 132.65 54.11
Heating oil ($/gal.) NYMEX 2.0361 -0.0113 -0.55 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.0642 -0.0142 -0.68 2.4345 1.4265
Natural gas ($/mmBtu) NYMEX 4.319 -0.045 -1.03 10.810 4.140
Brent crude ($/bbl.) ICE-EU 76.66 -0.07 -0.09 108.50 59.80
Gas oil ($/ton) ICE-EU 651.75 -1.50 -0.23 760.25 572.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0101 0.1996 3.9355 0.2541
Brazil real 2.2460 0.4452 1.7643 0.5668
Canada dollar 1.3146 0.7607 1.0327 0.9684

1-mo. forward 1.3150 0.7604 1.0330 0.9681
3-mos. forward 1.3161 0.7598 1.0338 0.9673
6-mos. forward 1.3182 0.7586 1.0355 0.9657

Chile peso 683.05 0.001464 536.55 0.001864
Colombia peso 2388.56 0.0004187 1876.25 0.0005330
Ecuador US dollar-f 1.2731 0.7855 1 1
Mexico peso-a 16.1895 0.0618 12.7171 0.0786
Peru sol 3.5805 0.2793 2.8125 0.3556
Uruguay peso-e 26.479 0.0378 20.800 0.0481
U.S. dollar 1.2731 0.7855 1 1
Venezuela bolivar 5.47 0.182906 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4425 0.6933 1.1331 0.8826
China yuan 8.6247 0.1159 6.7749 0.1476
Hong Kong dollar 9.8929 0.1011 7.7710 0.1287
India rupee 59.4833 0.0168 46.7250 0.0214
Indonesia rupiah 11519 0.0000868 9048 0.0001105
Japan yen 112.65 0.008877 88.49 0.011301

1-mo. forward 112.61 0.008880 88.46 0.011305
3-mos. forward 112.51 0.008888 88.38 0.011315
6-mos. forward 112.32 0.008903 88.23 0.011334

Malaysia ringgit-c 4.0719 0.2456 3.1985 0.3126
New Zealand dollar 1.7662 0.5662 1.3873 0.7208
Pakistan rupee 108.846 0.0092 85.500 0.0117
Philippines peso 58.856 0.0170 46.233 0.0216
Singapore dollar 1.7499 0.5714 1.3746 0.7275
South Korea won 1531.54 0.0006529 1203.05 0.0008312
Taiwan dollar 40.884 0.02446 32.115 0.03114
Thailand baht 41.151 0.02430 32.325 0.03094

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7855 1.2731
1-mo. forward 1.0000 1.0000 0.7855 1.2730
3-mos. forward 1.0000 1.0000 0.7855 1.2731
6-mos. forward 1.0001 0.9999 0.7856 1.2729

Czech Rep. koruna-b 25.578 0.0391 20.092 0.0498
Denmark krone 7.4531 0.1342 5.8545 0.1708
Hungary forint 278.73 0.003588 218.95 0.004567
Norway krone 7.9401 0.1259 6.2371 0.1603
Poland zloty 4.0640 0.2461 3.1923 0.3133
Russia ruble-d 38.936 0.02568 30.585 0.03270
Sweden krona 9.3910 0.1065 7.3768 0.1356
Switzerland franc 1.3433 0.7444 1.0552 0.9477

1-mo. forward 1.3429 0.7447 1.0548 0.9480
3-mos. forward 1.3416 0.7454 1.0539 0.9489
6-mos. forward 1.3394 0.7466 1.0522 0.9504

Turkey lira 1.9648 0.5090 1.5434 0.6479
U.K. pound 0.8339 1.1992 0.6550 1.5267

1-mo. forward 0.8340 1.1991 0.6551 1.5265
3-mos. forward 0.8341 1.1989 0.6552 1.5263
6-mos. forward 0.8344 1.1985 0.6554 1.5258

MIDDLE EAST/AFRICA
Bahrain dinar 0.4799 2.0837 0.3770 2.6526
Egypt pound-a 7.2526 0.1379 5.6970 0.1755
Israel shekel 4.9216 0.2032 3.8660 0.2587
Jordan dinar 0.9016 1.1091 0.7083 1.4119
Kuwait dinar 0.3680 2.7176 0.2891 3.4596
Lebanon pound 1910.85 0.0005233 1501.00 0.0006662
Saudi Arabia riyal 4.7736 0.2095 3.7498 0.2667
South Africa rand 9.5916 0.1043 7.5344 0.1327
United Arab dirham 4.6758 0.2139 3.6729 0.2723

SDR -f 0.8493 1.1775 0.6671 1.4990

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 255.92 -0.07 -0.03% 1.1% 22.4%

14 Stoxx Europe 50 2486.34 -0.35 -0.01 -3.6 16.1

27 Euro Zone Euro Stoxx 261.12 0.11 0.04% -5.0 15.3

14 Euro Stoxx 50 2738.96 1.37 0.05 -7.7 11.7

16 Austria ATX 2392.40 8.04 0.34 -4.1 14.3

8 Belgium Bel-20 2522.12 5.86 0.23 0.4 21.1

11 Czech Republic PX 1174.8 2.5 0.21 5.1 23.7

22 Denmark OMX Copenhagen 385.32 2.74 0.72 22.1 42.7

15 Finland OMX Helsinki 6517.11 -1.45 -0.02 0.9 13.3

15 France CAC-40 3632.98 -4.78 -0.13 -7.7 14.6

13 Germany DAX 6209.76 18.63 0.30 4.2 26.0

... Hungary BUX 22909.39 258.16 1.14 7.9 43.7

19 Ireland ISEQ 2946.79 -1.66 -0.06 -0.9 10.1

14 Italy FTSE MIB 20804.37 -47.48 -0.23 -10.5 8.8

19 Netherlands AEX 335.03 1.27 0.38 -0.1 28.5

11 Norway All-Shares 403.58 -3.14 -0.77 -3.9 22.1

17 Poland WIG 41232.92 196.32 0.48 3.1 30.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7262.18 -50.41 -0.69 -14.2 1.0

... Russia RTSI 1412.14 2.53 0.18% -1.0 59.1

10 Spain IBEX 35 10278.5 19.0 0.19 -13.9 3.8

15 Sweden OMX Stockholm 330.11 0.56 0.17 10.2 31.2

15 Switzerland SMI 6332.28 33.69 0.53 -3.3 15.7

... Turkey ISE National 100 58301.34 22.67 0.04 10.4 53.8

11 U.K. FTSE 100 5253.52 -17.50 -0.33% -2.9 20.9

21 ASIA-PACIFIC DJ Asia-Pacific 121.39 1.66 1.39 -1.3 16.4

... Australia SPX/ASX 200 4462.44 82.14 1.88 -8.4 13.7

... China CBN 600 22187.15 153.30 0.70 -23.6 -20.0

15 Hong Kong Hang Seng 20560.81 129.75 0.64 -6.0 12.6

17 India Sensex 17938.16 -47.74 -0.27 2.7 25.9

... Japan Nikkei Stock Average 9795.24 258.01 2.71 -7.1 5.7

... Singapore Straits Times 2952.81 24.11 0.82 1.9 23.6

11 South Korea Kospi 1758.01 22.93 1.32 4.5 23.7

17 AMERICAS DJ Americas 291.30 -1.17 -0.40 -1.8 20.1

... Brazil Bovespa 63186.71 -498.85 -0.78 -7.9 23.9

16 Mexico IPC 32167.61 -17.59 -0.05 0.1 28.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1331 1.7299 1.0738 0.1536 0.0370 0.1817 0.0128 0.2931 1.4425 0.1935 1.0973 ...

Canada 1.0327 1.5765 0.9786 0.1400 0.0338 0.1656 0.0117 0.2671 1.3146 0.1764 ... 0.9114

Denmark 5.8545 8.9381 5.5482 0.7936 0.1914 0.9387 0.0662 1.5144 7.4531 ... 5.6694 5.1669

Euro 0.7855 1.1992 0.7444 0.1065 0.0257 0.1259 0.0089 0.2032 ... 0.1342 0.7607 0.6933

Israel 3.8660 5.9022 3.6638 0.5241 0.1264 0.6198 0.0437 ... 4.9216 0.6603 3.7438 3.4119

Japan 88.4900 135.0977 83.8609 11.9958 2.8932 14.1877 ... 22.8893 112.6522 15.1149 85.6922 78.0968

Norway 6.2371 9.5222 5.9108 0.8455 0.2039 ... 0.0705 1.6133 7.9401 1.0654 6.0399 5.5046

Russia 30.5850 46.6941 28.9850 4.1461 ... 4.9037 0.3456 7.9113 38.9362 5.2242 29.6180 26.9928

Sweden 7.3768 11.2621 6.9909 ... 0.2412 1.1827 0.0834 1.9081 9.3910 1.2600 7.1435 6.5104

Switzerland 1.0552 1.6110 ... 0.1430 0.0345 0.1692 0.0119 0.2729 1.3433 0.1802 1.0218 0.9313

U.K. 0.6550 ... 0.6207 0.0888 0.0214 0.1050 0.0074 0.1694 0.8339 0.1119 0.6343 0.5781

U.S. ... 1.5267 0.9477 0.1356 0.0327 0.1603 0.0113 0.2587 1.2731 0.1708 0.9684 0.8825

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 14, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 284.89 -1.44% -4.9% 16.3%

2.70 16 World (Developed Markets) 1,109.01 -1.58 -5.1 15.0

2.50 16 World ex-EMU 132.54 -1.43 -3.0 16.8

2.50 16 World ex-UK 1,108.71 -1.47 -4.7 15.2

3.20 16 EAFE 1,438.61 -1.67 -9.0 10.1

2.20 14 Emerging Markets (EM) 957.22 -0.49 -3.3 25.7

3.60 14 EUROPE 88.74 1.93 0.5 23.7

3.80 14 EMU 151.22 -2.56 -16.2 5.4

3.50 15 Europe ex-UK 95.87 1.91 -0.8 22.5

4.90 11 Europe Value 95.58 2.04 -3.9 19.5

2.40 17 Europe Growth 79.86 1.83 4.9 27.6

2.40 19 Europe Small Cap 169.02 1.57 7.5 34.6

2.30 8 EM Europe 301.18 1.25 8.1 48.2

3.80 12 UK 1,562.18 2.02 -2.8 23.6

2.90 18 Nordic Countries 154.78 2.59 13.6 37.7

2.00 8 Russia 718.84 1.76 -3.7 31.4

2.40 20 South Africa 719.25 1.15 1.7 19.9

2.70 16 AC ASIA PACIFIC EX-JAPAN 394.52 0.30 -5.3 21.8

1.90 26 Japan 530.40 -0.29 -6.7 -7.4

2.30 16 China 61.06 -0.30 -5.8 10.8

1.00 19 India 727.28 0.35 2.9 27.8

1.30 11 Korea 490.97 0.03 2.1 28.4

2.80 23 Taiwan 269.11 -0.58 -9.1 14.8

2.00 17 US BROAD MARKET 1,224.40 -1.72 -1.0 20.8

1.40 160 US Small Cap 1,733.28 -2.99 3.7 30.7

2.60 14 EM LATIN AMERICA 3,897.02 -1.53 -5.3 31.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2233.58 0.23% 17.2%

2.41 16 Global Dow 1349.10 -0.21% 22.9% 1823.89 0.26 11.1

2.92 13 Global Titans 50 165.70 -0.20 19.7 157.49 0.27 8.2

2.84 16 Europe TSM 2402.25 0.45 11.2

2.40 19 Developed Markets TSM 2160.52 0.26 16.0

2.26 10 Emerging Markets TSM 4026.45 -0.09 29.5

3.25 24 Africa 50 846.60 -0.70 22.3 683.98 -0.23 10.6

2.61 13 BRIC 50 468.00 -1.00 39.1 567.91 -0.53 25.7

3.68 17 GCC 40 538.10 -0.06 8.2 434.78 0.41 -2.2

2.03 19 U.S. TSM 11256.38 -0.38 18.9

6.08 22 Kuwait Titans 30 -c 186.58 0.90 -13.5

1.71 RusIndex Titans 10 -c 3303.60 -0.85 59.1 5329.25 -0.65 37.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 621.30 0.04% 71.4% 700.63 0.07% 56.0%

5.68 15 Global Select Div -d 173.40 0.11 36.7 188.95 0.58 23.6

5.96 10 Asia/Pacific Select Div -d 259.59 1.77 19.2

4.43 14 U.S. Select Dividend -d 321.00 -0.66 23.9

2.09 18 Islamic Market 1879.59 0.29 15.7

2.62 13 Islamic Market 100 1792.00 -0.10 20.4 1952.16 0.37 8.8

3.48 12 Islamic Turkey -c 1532.90 -0.35 44.6 2967.62 -0.32 31.6

2.85 15 Sustainability 870.60 0.15 25.8 935.67 0.63 13.7

4.51 19 Brookfield Infrastructure 1648.80 -0.58 34.1 2001.01 -0.11 21.2

1.39 22 Luxury 1010.50 -1.04 42.7 1090.49 -0.57 28.9

3.15 10 UAE Select Index 220.03 0.10 -1.0

DJ-UBS Commodity 138.40 0.15 20.5 127.92 0.63 8.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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It’s now an annual ritual within
the Department of Defense: As the
end of the fiscal year draws
closer, the Pentagon’s leadership
pleads with Congress to pass a
wartime supplemental budget.

This year is no exception.
Secretary of Defense Robert Gates
recently warned that the
department would have to start
doing “stupid things”—shifting
funds from operations and
maintenance accounts within the
regular budget to pay for military
operations in Afghanistan and
Iraq—if the $33 billion bill wasn’t
passed by the July 4 recess.

That deadline came and went,
and Mr. Gates visited Capitol Hill
this week to deliver a message:
This time we really mean it.

Passage of the bill, which
would in part pay for the increase
of troops in Afghanistan, has
stalled in part over Republican
objections to domestic spending
provisions that were tacked on to
the House-passed version.
Following a meeting Tuesday with
Mr. Gates, Sen. Mitch McConnell
(R., Ky.), the Senate Republican
leader, took a swipe at Democrats
in the House.

“He wanted us to pass it before
the Memorial Day recess, and the
Senate did pass it before the
Memorial Day recess,” Mr.
McConnell said. “The Democrats
in the House have added—put a
lot of add-ons on top of it, and
sent it back to us again.”

Mr. Gates has now delivered a
new deadline. According to Mr.
McConnell, the Pentagon chief
said the supplemental “has to be
done by the end of this month” or
the Pentagon will not be able to
keep paying the troops. Also,
defense contractors are worrying
about possible delays or
interruptions in contracts.

—Nathan Hodge

A Palin re-engagement
News that may not thrill 2008

Republican vice presidential
candidate Sarah Palin: Daughter
Bristol is engaged to Levi
Johnston, the father of Bristol’s
baby who spent much of 2009
dishing on the former Alaska
governor.

“We got engaged two weeks
ago,” 19-year-old Bristol told
celebrity tabloid US Weekly. “It
felt right, even though we don’t
have the approval of our parents.”

Bristol and Levi were engaged
during the 2008 campaign, but
broke up shortly afterwards. Levi
said the romance was rekindled
three months ago as they worked
out custody plans for son Tripp.

Sarah Palin and husband Todd
released a statement read on
NBC’s “Today” show. “We
obviously want what’s best for our
children,” they said. “Bristol
believes in redemption and
forgiveness to a degree most of us
struggle to put in practice in our
daily lives.”

—Susan Davis

Six officers charged in shootings
NEW ORLEANS—U.S. prosecu-

tors Tuesday charged six current or
former police officers in connection
with shootings on a bridge in New
Orleans that left two dead and four
wounded in the chaotic aftermath of
Hurricane Katrina.

Victims and witnesses accused
the police of firing indiscriminately
and without warning on civilians on
the Danziger Bridge in New Orleans
on Sept. 4, 2005. Officers initially
claimed the shootings were justified
because they were fired upon, but
federal prosecutors said the officers
were not in danger and the civilians
were not armed.

On Wednesday, three officers—
Sgts. Robert Gisevius and Kenneth
Bowen and Officer Anthony Villa-
vaso—pleaded not guilty, the Asso-
ciated Press reported. They will re-
main jailed at least until a hearing
Friday, the AP said.

The racially charged case has be-
come perhaps the most vivid and
painful example of the confusion and
lawlessness that pervaded the city
after the storm. Most of the officers
involved are white; the victims on
the bridge were mostly black.

The case is one of several from
the Katrina aftermath that have re-
mained under investigation as the
city nears the fifth anniversary of
the storm. A state prosecution of
the officers collapsed.

Attorney General Eric Holder, ap-
pearing at a news conference in
New Orleans, said the unsolved
cases arising from Katrina were
among the first things he inquired
about when he took office in 2009.
“We will not tolerate wrongdoing by
those who have sworn to protect the
public,” he said.

Charged with the shootings and
alleged civil-rights violations are:
Messrs. Bowen and Gisevius, Robert
Faulcon, and Mr. Villavaso. Charged
in an alleged cover-up of the shoot-
ings are Arthur Kaufman and Gerard
Dugue.

Court documents filed by Jus-
tice Department prosecutors pro-
vide clinical details of an alleged

shooting spree by law enforcement
officers, based largely on statements
from officers who have pleaded
guilty to their own roles.

The incident began when officers
piled into a Budget rental truck to
respond to a radio report of shots
fired around the bridge. One officer
allegedly shot a severely mentally
disabled man in the back. Another
kicked the man as he lay dying on
the ground, prosecutors allege.

Prosecutors say that Messrs.
Kaufman and Dugue, supervisors in
the department, joined the four of-
ficers to falsify a police report and
investigation of the incident. Mr.
Kaufman brought a gun from home
and claimed to have found it on the
bridge that day, and then created
fictitious witnesses to bolster the
police version of events, the indict-
ment alleges.

One police lieutenant told a fel-
low officer something to the effect
of, “We don’t want this to look like
a massacre,” according to the docu-
ments.

But federal prosecutors won the
cooperation of five officers who ad-

mitted to helping orchestrate a
cover-up of what a federal judge
called the “raw brutality” of police
that day.

In April, one of the cooperating
officers, Michael Hunter, appeared
in court to plead guilty to conspir-
acy to obstruct justice. Mr. Hunter
read from a document, known as a
factual basis, which describes his
version of the events that day.

He said that as the officers ap-
proached the bridge they saw a
handful of people casually walking
across. Mr. Hunter said warning
shots were fired out the window of
the truck and people scattered,
some jumping behind a concrete
barrier separating the road from the
pedestrian walkway. None appeared
to have weapons.

That’s when another officer be-
gan firing an assault rifle toward
the civilians taking cover. The of-
ficer is identified in the Hunter plea
documents as Sergeant A. Other
documents filed identify the firing
officer as Mr. Bowen.

Mr. Hunter, armed with a hand-
gun, and another officer, with an

M4-type assault rifle, began firing
at other civilians who were running
westward away from the officers.
None of the civilians appeared to be
armed. Mr. Hunter said he then or-
dered police to “cease fire.”

Frank DeSalvo, the lawyer for
Mr. Bowen, accused prosecutors of
dangling the death penalty to try to
keep the defendants from getting
released on bond.

“All along, they’ve been trying to
crack these guys to get them to say
things that aren’t true,” Mr. DeSalvo
said. “I’m not worried about them
getting the death penalty. They
ought to be worried about getting a
conviction. There’s a lot of imagina-
tion in this indictment.”

A lawyer for Mr. Faulcon did not
return calls seeking comment, while
an attorney for Mr. Dugue said: “It
is a tragedy that Gerard Dugue was
indicted. He is going to fight this to
the end.” Mr. Kaufman’s lawyer,
Stephen London, did not immedi-
ately respond to phone messages.
Eric Hessler, a lawyer for Mr.
Gisevius, said the indictment wasn’t
a surprise, the AP reported. “We’re
certainly ready to begin the process
of defending him.”

Gary Bizal, a lawyer representing
one of the wounded civilians, Jose
Holmes, called it “incredible” that
prosecutors were able to flip so
many of the police suspects to get
their testimony. “Because there
were so many people involved, that
may have made it a little easier to
get to the bottom of it all,” he said.

The charges come as Justice De-
partment civil rights division law-
yers, at the invitation of New Or-
leans Mayor Mitch Landrieu,
conduct a broader probe of the New
Orleans Police Department to root
out what he called endemic corrup-
tion of a department plagued by in-
competence long before Katrina.

Mary Howell, attorney for the
family of Ronald Madison, the 40-
year-old disabled man killed at the
Danziger bridge, said many in the
city hope the Justice Department
and the city can make long-term
fixes to the police department. “This
is a deeply troubled department,”
she said.

BY EVAN PEREZ
AND DEVLIN BARRETT

Lance Madison is arrested after a shootout on the Danziger Bridge as violence
erupts in the wake of Hurricane Katrina.
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Pentagon
to Congress:
Get moving
on budget

[ Washington Wire ]

Source: Justice Department; Bridge image: Google Earth
Note: Locations are approximate, based on Michael Hunter’s testimony

Bridging accounts
of killings
Federal prosecutors charged
six New Orleans police
officers in a probe of
shootings on the Danziger
Bridge that killed two people
and wounded four others.
This account of the Sept. 4,
2005, shootings, by Officer
Michael Hunter, who was
present, comes from court
documents:

1. Hunter and officers working from a temporary station at the
Crystal Palace reception hall respond to a radio call of shots fired
at police near the Danziger Bridge. They drive west to the bridge
in a Budget rental truck.

2. Hunter sees people ‘casually walking on the roadway of the
bridge’ and fires a warning shot. The people scatter and hide
behind concrete barriers.

3. Hunter stops the truck, and Sgt. Kenneth Bowen fires an
assault rifle toward the people.

4. Sgt. Robert Gisevius fires an M4-type assault rifle, and Hunter
fires his handgun toward civilians running toward the crest of the
bridge. After seeing no threat from the people hiding behind the
barrier, Hunter shouts, ‘Cease fire.’ Shortly after, Officer Robert
Faulcon fires repeatedly at the people ‘in a sweeping motion.’

5. Hunter and Bowen drive to the crest of the bridge where they
meet Gisevius. Gisevius says the people running on the west
side of the bridge fired at him. They enter an unmarked car driven
by an officer of the Louisiana State Police and drive west across
the bridge.

6. The officers see three men running near the foot of the bridge.

7. Two of the men, brothers Lance and Ronald Madison, run
down the right side of the road. As the unmarked car pulls to a
stop, Faulcon fires a shotgun round at the back of Ronald
Madison as he runs away.Madison is later pronounced dead
along with James Brissette.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.15 99.30% 0.01% 1.42 0.75 1.07

Eur. High Volatility: 13/1 1.72 96.74 0.01 2.16 1.11 1.57

Europe Crossover: 13/2 5.19 99.24 0.05 5.88 5.17 5.54

Asia ex-Japan IG: 13/1 1.30 98.64 0.01 1.72 0.87 1.20

Japan: 13/1 1.29 98.64 0.01 1.76 0.85 1.23

Note: Data as of July 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Allianz SE Germany Full Line Insurance 2,343,163 87.15 1.82% unch. 27.9%

Novartis Switzerland Pharmaceuticals 5,178,377 53.75 1.51 -4.9% 23.0

Royal Dutch Shell A U.K. Integrated Oil & Gas 6,005,338 21.83 1.09 3.4 24.0

SAP AG Germany Software 3,709,897 37.86 1.07 14.7 26.9

AXA France Full Line Insurance 5,974,324 13.76 0.99 -16.8 7.1

BP PLC U.K. Integrated Oil & Gas 103,318,996 401.00 -2.28% -33.2 -18.1

Societe Generale France Banks 3,978,722 38.64 -2.18 -21.1 0.0

BNP Paribas France Banks 4,298,686 50.74 -1.38 -9.2 7.9

BG Group U.K. Integrated Oil & Gas 5,010,612 1,082 -1.14 -3.6 4.4

UniCredit Italy Banks 275,492,379 2.07 -0.84 -7.7 17.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

L.M. Ericsson Telephone Series B 7,846,837 86.25 0.82% 30.9% 12.9%
Sweden (Communications Technology)
Telefonica 17,792,034 16.53 0.76 -15.3 2.2
Spain (Fixed Line Telecommunications)
Nestle S.A. 5,053,083 53.35 0.76 6.3 25.9
Switzerland (Food Products)
Sanofi-Aventis 3,084,876 49.10 0.69 -10.8 13.7
France (Pharmaceuticals)
Diageo 2,370,663 1,118 0.63 3.1 24.6
U.K. (Distillers & Vintners)
Siemens 2,409,807 76.27 0.57 18.8 51.2
Germany (Diversified Industrials)
Deutsche Telekom 12,235,304 10.08 0.55 -2.0 23.5
Germany (Mobile Telecommunications)
Bayer AG 2,248,559 47.19 0.53 -15.7 27.8
Germany (Specialty Chemicals)
GlaxoSmithKline 9,573,434 1,182 0.42 -10.5 6.2
U.K. (Pharmaceuticals)
Roche Holding 1,648,571 150.20 0.40 -14.6 1.7
Switzerland (Pharmaceuticals)
Barclays 41,375,137 313.55 0.30 13.6 0.1
U.K. (Banks)
Nokia 13,109,886 6.74 0.30 -24.5 -39.3
Finland (Telecommunications Equipment)
Unilever 4,000,986 23.53 0.26 3.4 30.6
Netherlands (Food Products)
ABB Ltd. 6,210,345 19.70 0.25 1.4 19.2
Switzerland (Industrial Machinery)
Assicurazioni Generali 4,693,906 15.55 0.19 -17.4 7.2
Italy (Full Line Insurance)
UBS 9,325,638 15.57 0.13 -3.0 9.6
Switzerland (Banks)
ENI 10,232,528 15.86 0.13 -10.9 -5.3
Italy (Integrated Oil & Gas)
Deutsche Bank 3,936,179 50.44 0.12 2.1 4.2
Germany (Banks)
Anglo American 4,238,404 2,417 0.08 -10.9 34.3
U.K. (General Mining)
Iberdrola 19,691,430 5.24 0.06 -21.5 -6.8
Spain (Conventional Electricity)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 5,314,791 23.07 0.04% -21.1% -5.5%
Germany (Multiutilities)
Astrazeneca 3,172,195 3,271 0.03 12.4 20.2
U.K. (Pharmaceuticals)
Vodafone Group 70,773,641 146.10 ... 1.7 27.0
U.K. (Mobile Telecommunications)
Banco Bilbao Vizcaya Argentaria 19,780,989 9.78 -0.01 -23.2 2.0
Spain (Banks)
Rio Tinto 4,347,830 3,135 -0.02 -7.5 48.9
U.K. (General Mining)
GDF Suez 3,039,365 25.58 -0.04 -15.5 0.9
France (Multiutilities)
France Telecom 7,626,525 15.13 -0.10 -13.2 -5.5
France (Fixed Line Telecommunications)
Tesco 21,680,744 403.75 -0.12 -5.7 10.9
U.K. (Food Retailers & Wholesalers)
Banco Santander 56,783,150 10.12 -0.15 -12.4 14.3
Spain (Banks)
Total S.A. 4,796,107 39.02 -0.22 -13.3 3.1
France (Integrated Oil & Gas)
BASF SE 2,894,480 46.36 -0.30 6.7 49.3
Germany (Commodity Chemicals)
ING Groep 18,401,195 7.02 -0.38 1.8 23.0
Netherlands (Life Insurance)
British American Tobacco 2,255,223 2,267 -0.46 12.4 30.3
U.K. (Tobacco)
BHP Billiton 4,627,242 1,846 -0.54 -7.5 28.6
U.K. (General Mining)
ArcelorMittal 7,302,736 23.79 -0.56 -26.1 -0.3
France (Iron & Steel)
Daimler AG 4,927,125 43.55 -0.59 17.0 56.2
Germany (Automobiles)
RWE AG 2,140,724 55.06 -0.60 -19.0 -1.4
Germany (Multiutilities)
Credit Suisse Group 6,120,779 45.42 -0.61 -11.3 -10.2
Switzerland (Banks)
Intesa Sanpaolo 63,131,317 2.47 -0.70 -21.7 4.7
Italy (Banks)
HSBC Holdings 22,445,041 639.70 -0.73 -9.7 20.5
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.8 $24.97 0.02 0.08%
Alcoa AA 25.4 10.92 –0.08 –0.73
AmExpress AXP 6.5 43.69 –0.48 –1.09
BankAm BAC 110.9 15.68 0.01 0.06
Boeing BA 3.7 64.74 0.31 0.48
Caterpillar CAT 6.7 66.66 –0.13 –0.19
Chevron CVX 11.0 73.09 –0.14 –0.19
CiscoSys CSCO 60.9 23.74 0.65 2.82
CocaCola KO 5.8 52.82 0.10 0.19
Disney DIS 7.5 34.24 –0.21 –0.61
DuPont DD 4.4 37.08 –0.23 –0.62
ExxonMobil XOM 24.0 59.31 –0.11 –0.19
GenElec GE 43.9 15.20 –0.01 –0.07
HewlettPk HPQ 13.3 47.35 0.58 1.24
HomeDpt HD 13.0 28.29 –0.35 –1.22
Intel INTC 197.9 21.36 0.35 1.67
IBM IBM 6.4 130.72 0.24 0.18
JPMorgChas JPM 34.5 40.33 –0.15 –0.37
JohnsJohns JNJ 9.2 60.64 0.14 0.23
KftFoods KFT 5.7 29.33 –0.07 –0.24
McDonalds MCD 4.3 70.90 0.06 0.08
Merck MRK 10.5 36.20 –0.25 –0.69
Microsoft MSFT 72.1 25.44 0.31 1.23
Pfizer PFE 43.5 14.84 0.05 0.34
ProctGamb PG 13.3 62.70 0.31 0.50
3M MMM 2.9 83.03 –0.52 –0.62
TravelersCos TRV 3.5 51.36 0.16 0.31
UnitedTech UTX 3.2 68.02 0.26 0.38
Verizon VZ 17.3 26.84 –0.05 –0.19

WalMart WMT 10.2 50.34 –0.20 –0.40

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

NXP 970 –111 –173 –213

Natl Bk Greece 866 –43 –47 77

Hellenic Rep 803 –43 –94 –22

Intelsat 639 –29 –59 –70

Caixa Geral de Depositos 375 –23 –29 –53

Stena Aktiebolag 426 –18 –39 –66

Codere Fin Luxembourg 753 –17 –47 –38

BP 321 –16 –126 –172

Societe Air France 444 –12 –37 –72

Upc Hldg 625 –12 –44 –76

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Metso 142 2 –4 –9

Anglo Amern 164 2 5 0

Corus Group 421 2 –17 –52

Hammerson 187 3 –8 –18

Old Mut 189 3 –17 –28

Bca Monte dei Paschi di
Siena 146 4 –10 –30

Bco Pop Espanol 301 5 –24 –47

Nationwide Bldg Soc 143 5 –1 –3

Portugal Telecom 187 6 –2 10

Portugal Telecom Intl Fin 187 7 –2 10

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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India to launch new effort against rebels
NEW DELHI—The Indian govern-

ment, faced with an increasingly vi-
olent insurgency, proposed Wednes-
day to increase and coordinate
efforts to counter Maoist rebel ac-
tivity across a vast swath of central
India.

The proposed “unified com-
mand” would pool resources in the
four states worst affected by the
Maoist group, also known as Nax-
alites after the village of Naxalbari
in the state of West Bengal where
the insurgency began in 1967. No
timeline was given for the formation
of the coordinating body.

The Indian home ministry also
pledged to put more government re-
sources at the disposal of the states,
but stopped short of engaging the
military or of taking the lead in
anti-insurgency measures.

For the past few months, the
government has been deliberating
about how to stem the Naxals’ ex-
pansion after several setbacks to
police and paramilitary forces, in-
cluding the murder of 76 paramili-
tary troops in the Dantewada dis-
trict of the central Chhattisgarh
state in April. The attack was the
rebels’ deadliest.

From January to June, there

have been 1,103 incidents of violence
perpetrated by the left-wing ex-
tremists, according to a home-min-
istry statement released Wednesday.
Some 209 members of security
forces lost their lives, while 97 ex-
tremists were killed and 1,341 ap-
prehended.

The government has debated
whether to deploy troops against
the rebels but recently decided
against it, maintaining its overall
position that the matter was an in-
ternal one for states to handle with
police and paramilitary forces.

But Home Minister P. Chidamba-
ram told reporters Wednesday that,
“the efforts of the state govern-
ments assisted by the central para-
military forces have met with mixed
results” in view of the increased vi-
olence over the past six months.

He asked the governments of
Chhattisgarh, Jharkhand, Orissa and
West Bengal to create a unified
command force for carrying out
anti-Naxal operations. The home
ministry would assist state govern-
ments by sharing intelligence, fund-
ing the modernization of police
forces and providing logistics and
other support, he added.

The government will appoint a
retired army officer to head the uni-
fied command force. It will also de-

ploy special police officers and offer
more helicopters to help with the
movement of security forces, sup-
plies and evacuated populations.

A group headed by India’s Plan-
ning Commission, the government’s
internal think tank, will be set up
for the implementation of develop-
ment programs designed to boost
local economies and employment

prospects, and so possibly win lo-
cals away from the rebels.

“The Naxals are part of society
and require an integrated ap-
proach,” Nitish Kumar, chief minis-
ter of the eastern Bihar state said in
New Delhi.

The moves came as Prime Minis-
ter Manmohan Singh, who has
called Naxalism the gravest internal-

security threat that India faces, held
a meeting of the chief ministers of
Naxal-affected states.

The daylong meeting at the
prime minister’s residence in New
Delhi was attended by senior offi-
cials from the states of Orissa,
Chhattisgarh, Maharashtra, Andhra
Pradesh, Bihar, West Bengal and
Jharkhand.

BY VIBHUTI AGARWAL

Indian soldiers inspect the site of an attack in Chhattisgarh, India, in April.
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Karzai endorses use of village forces
KABUL—The Afghan government

endorsed a controversial U.S. plan
to establish village security squads
around the country, in a bid to cre-
ate a grass-roots counterbalance to
the resurgent Taliban.

The development comes amid
rising coalition casualties through-
out the country. Eight U.S. soldiers
died late Tuesday and Wednesday in
attacks across southern Afghani-
stan, where the North Atlantic
Treaty Organization is deploying
thousands of fresh troops.

The government had long balked
at the idea of empowering local se-
curity forces, fearing they could end
up fostering regional armies and
warlords, and ultimately feed the in-
surgency. But the U.S., which has
been testing the strategy on a small
scale, has wanted to expand it.

U.S. Gen. David Petraeus, who
was named commander of NATO
forces in Afghanistan two weeks
ago, pushed for the plan, having
overseen the use of local forces as a
centerpiece to counterinsurgency in
Iraq.

In daily meetings with Afghan
President Hamid Karzai at the presi-
dential palace in Kabul, Gen. Petra-
eus was able to overcome Mr. Kar-
zai’s doubts, officials close to the
matter said.

On Wednesday, Mr. Karzai’s secu-
rity council broadly endorsed a plan.
The government released few de-
tails, but said the new forces will
fall under the command of Afghani-
stan’s Interior Ministry. Mr. Karzai
ordered the interior minister to
draw up a command structure.

Western officials have cast the
planned police forces as akin to
neighborhood watch groups whose
members will be lightly armed, lo-
cally recruited, and on a govern-
ment payroll.

The new village squads are in-
tended to make up for the failure of

Afghan security forces—especially
police—to control remote districts.

Officials said the plan to estab-
lish local police forces would be
overseen by the government and by
U.S. Special Operations forces, who
will provide training. “Our pledge is
that it will be an Afghan-led effort,
to prevent it from getting out of
control,” said German Brig. Gen. Jo-
sef Blotz, spokesman for NATO in
Afghanistan.

Gen. Petraeus saw local forces in
Iraq effectively counter a Sunni in-
surgency during the darkest mo-
ments of the war there. In Afghani-
stan, U.S. special forces have been
keen to foster similar groups, but so
far have done so only on a small
scale.

Gen. Blotz said that 7,500 per-

sonnel would initially be recruited,
in districts where Afghan national
police are absent.

More details are expected after
the government hosts an interna-
tional conference on aid to Afghani-
stan in Kabul next week.

The Afghan government has
stressed that it only wants to see
the local police forces fostered as a
stop-gap measure, and that they will
be absorbed into the national police
and army as security improves.

Afghan officials say the populace
also needs to be persuaded to sup-
port the plan. Militias of any kind
are a highly charged issue because
of Afghans’ brutal memories of
armed groups that pillaged the
country during its nine-year civil
war. Many of those groups were

handed their first weapons by the
Soviet-backed government, who fos-
tered the militias to fight U.S.-fi-
nanced mujahedeen.

But U.S. officials insist that some
local armed forces have proved
highly effective, such as a unit in
Paktika profiled in an article in The
Wall Street Journal earlier this
month, and in one locale in the
Arghandab district of Kandahar,
which has been a traditional bastion
of Taliban strength.

The broader question is whether
such groups can be deployed on a
larger scale without creating havoc.

Parliamentarian Nadir Khan
Katawazai, who represents Paktika
Province, said local armed groups
will improve security if the Ameri-
cans and the Afghan government

are careful about the local dynamics
and traditions of Afghanistan.

“If these groups are allowed to
operate without supervision, it will
pose a danger to Afghanistan’s fu-
ture and will be an utter failure,”
said Wahid Mujhda, an independent
Kabul-based analyst.

Coalition commanders are under
pressure for a quick fix in Afghani-
stan as reports of casualties fuel op-
position to the war in NATO coun-
tries.

In the attacks Wednesday, Three
of the Americans were killed when
an insurgent rammed a car laden
with explosives into the gate of an
elite police force headquarters in
Kandahar city Tuesday night. Other
insurgents followed with a small-
arms attack.

The other five Americans were
killed in a firefight and an attack us-
ing an improvised bomb that demol-
ished their vehicle.

Nine Afghan civilians also died in
Helmand province when their vehi-
cle hit an improvised mine, officials
said Wednesday.

While the coalition says security
has improved in the province since
a surge in coalition troops earlier
this year, progress is slower than
expected. This week the Afghan gov-
ernment replaced its governor for
Marjah, an area coalition forces
seized from insurgents in the first
major offensive of the surge earlier
this year.

A spokesman for Helmand prov-
ince said that the official, Abdul Za-
hir, had been replaced because of
dissatisfaction with the speed of
overhauls. At the time his appoint-
ment by the Afghan government,
Mr. Zahir had been showcased by
the coalition as a professional who
could help quickly deploy a “govern-
ment in a box” in Marjah.

NATO’s enthusiasm for Mr. Zahir
cooled when it was discovered he
had served four year in a German
prison for attempted second-degree
murder.

BY ALAN CULLISON
AND HABIB ZAHORI

WORLD NEWS

Afghan police forces in Kabul. A new plan will set up village police squads in remote locales regular police don’t reach.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/13 GBP 7.90 -4.2 22.2 0.8
Andfs. Borsa Global GL EQ AND 07/13 EUR 6.12 -5.9 14.9 -11.4
Andfs. Emergents GL EQ AND 07/13 USD 16.07 -7.4 27.7 -6.1
Andfs. Espanya EU EQ AND 07/13 EUR 11.89 -14.6 7.4 -6.3
Andfs. Estats Units US EQ AND 07/13 USD 14.13 -5.9 16.1 -8.5
Andfs. Europa EU EQ AND 07/13 EUR 7.21 -8.1 14.2 -7.7
Andfs. Franca EU EQ AND 07/13 EUR 8.93 -8.3 15.4 -7.6
Andfs. Japo JP EQ AND 07/13 JPY 470.35 -8.0 5.1 -15.0
Andfs. Plus Dollars US BA AND 07/13 USD 9.29 -1.6 9.3 -3.8
Andfs. RF Dolars US BD AND 07/13 USD 11.66 2.0 8.9 1.5
Andfs. RF Euros EU BD AND 07/13 EUR 10.93 1.0 8.3 1.9
Andorfons EU BD AND 07/13 EUR 14.61 0.7 9.6 1.4
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/13 EUR 9.44 -1.2 12.3 -4.9
Andorfons Mix 60 EU BA AND 07/13 EUR 8.92 -3.7 13.1 -10.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 07/09 USD 321608.59 17.2 66.5 19.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/14 EUR 8.93 0.9 0.0 -3.1
DJE-Absolut P GL EQ LUX 07/14 EUR 206.72 1.0 18.0 -4.0
DJE-Alpha Glbl P EU BA LUX 07/14 EUR 174.02 -2.3 12.4 -3.8
DJE-Div& Substanz P EU EQ LUX 07/14 EUR 221.34 2.9 22.9 1.3
DJE-Gold&Resourc P OT EQ LUX 07/14 EUR 190.89 12.1 44.0 0.1
DJE-Renten Glbl P EU BD LUX 07/14 EUR 135.77 4.0 8.6 6.4
LuxPro-Dragon I AS EQ LUX 07/14 EUR 144.93 -8.3 13.6 7.0
LuxPro-Dragon P AS EQ LUX 07/14 EUR 140.65 -8.6 13.0 6.4
LuxTopic-Aktien Europa EU EQ LUX 07/14 EUR 17.02 -3.9 11.9 4.3
LuxTopic-Pacific AS EQ LUX 07/14 EUR 18.15 10.8 38.7 2.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 07/12 JPY 10081.45 1.6 NS NS
Prosperity Return Fund B EU BD LUX 07/12 JPY 9056.81 -8.4 NS NS
Prosperity Return Fund C EU BD LUX 07/12 USD 91.44 -5.2 NS NS
Prosperity Return Fund D EU BD LUX 07/12 EUR 109.46 12.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 07/12 JPY 10115.13 2.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 07/12 JPY 9015.18 -8.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 07/12 USD 90.42 -5.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 07/12 EUR 105.02 7.9 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/12 EUR 20.97 -13.8 -10.0 -35.1
MP-TURKEY.SI OT OT SVN 07/12 EUR 41.42 19.3 60.4 15.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/13 EUR 14.49 8.4 25.3 2.2
Parex Eastern Europ Bd EU BD LVA 07/13 USD 16.34 11.6 31.1 7.4
Parex Russian Eq EE EQ LVA 07/13 USD 20.27 3.8 52.5 -17.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/13 EUR 127.16 4.1 42.3 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 07/14 USD 166.74 -5.8 25.2 -5.5
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 07/14 USD 157.97 -6.2 24.2 -6.3
Pictet-Biotech-P USD OT EQ LUX 07/13 USD 250.70 -13.3 -5.9 -16.3
Pictet-CHF Liquidity-P CH MM LUX 07/13 CHF 124.12 -0.1 0.0 0.3
Pictet-CHF Liquidity-P dy CH MM LUX 07/13 CHF 93.33 -0.1 0.0 0.3

Pictet-Conv. Bonds-P EUR EU BD LUX 07/13 EUR 100.06 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/13 USD 118.96 0.1 26.9 4.4
Pictet-Eastern Europe-P EUR EU EQ LUX 07/13 EUR 354.07 11.2 80.6 -4.2
Pictet-Emerging Markets-P USD GL EQ LUX 07/14 USD 505.56 -6.6 29.8 -9.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/13 EUR 418.01 0.8 28.0 -3.7
Pictet-EUR Bonds-P EU BD LUX 07/13 EUR 398.35 3.7 6.1 5.8
Pictet-EUR Bonds-Pdy EU BD LUX 07/13 EUR 292.11 3.7 6.1 5.8
Pictet-EUR Corporate Bonds-P EU BD LUX 07/13 EUR 151.82 2.7 10.3 8.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/13 EUR 102.92 2.7 10.3 8.6
Pictet-EUR High Yield-P EU BD LUX 07/13 EUR 153.68 4.8 29.8 8.1
Pictet-EUR High Yield-Pdy EU BD LUX 07/13 EUR 84.23 4.8 29.8 8.1
Pictet-EUR Liquidity-P EU MM LUX 07/13 EUR 136.08 0.1 0.3 1.3
Pictet-EUR Liquidity-Pdy EU MM LUX 07/13 EUR 96.75 0.1 0.3 1.3
Pictet-EUR Sovereign Liq-P EU MM LUX 07/13 EUR 102.41 0.0 0.0 1.1
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/13 EUR 99.93 0.0 0.0 1.0
Pictet-Europe Index-P EUR EU EQ LUX 07/13 EUR 104.01 1.0 30.1 -0.8
Pictet-European Sust Eq-P EUR EU EQ LUX 07/13 EUR 138.25 2.1 31.8 -0.3
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/13 USD 255.90 5.0 17.5 13.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/13 USD 166.19 5.0 17.5 13.3
Pictet-Greater China-P USD AS EQ LUX 07/14 USD 327.45 -7.7 16.7 -1.4
Pictet-Indian Equities-P USD EA EQ LUX 07/14 USD 373.52 3.5 44.9 9.8
Pictet-Japan Index-P JPY JP EQ LUX 07/14 JPY 8515.07 -6.0 2.3 -18.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/14 JPY 4309.28 -3.9 4.6 -16.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/14 JPY 7422.15 -5.7 1.7 -20.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/14 JPY 7174.47 -6.1 1.1 -21.1
Pictet-MENA-P USD OT OT LUX 07/13 USD 46.22 3.0 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 07/14 USD 257.16 -7.8 33.8 -3.8
Pictet-Piclife-P CHF CH BA LUX 07/13 CHF 784.65 -1.4 9.8 0.9
Pictet-Premium Brands-P EUR OT EQ LUX 07/13 EUR 76.76 15.4 56.6 16.6
Pictet-Russian Equities-P USD EE EQ LUX 07/13 USD 63.87 -2.7 77.2 -17.0
Pictet-Security-P USD GL EQ LUX 07/13 USD 102.93 1.1 25.7 4.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/13 EUR 486.81 6.0 32.9 -1.6
Pictet-Timber-P USD GL EQ LUX 07/13 USD 103.38 -4.9 39.2 NS
Pictet-USA Index-P USD US EQ LUX 07/13 USD 89.50 -2.8 24.0 -5.4
Pictet-USD Government Bonds-P US BD LUX 07/13 USD 533.27 5.3 4.6 5.6
Pictet-USD Government Bonds-Pdy US BD LUX 07/13 USD 381.30 5.3 4.6 5.6
Pictet-USD Liquidity-P US MM LUX 07/13 USD 131.04 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 07/13 USD 84.85 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P US MM LUX 07/13 USD 101.58 0.0 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/13 USD 100.07 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 07/13 EUR 136.13 8.8 29.3 4.2
Pictet-World Gvt Bonds-P USD EU BD LUX 07/13 USD 166.15 0.4 2.4 3.4
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/13 USD 134.74 0.4 2.4 3.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/13 USD 14.01 4.2 33.9 8.2
Japan Fund USD JP EQ IRL 07/14 USD 16.42 3.3 6.8 3.5
Polar Healthcare Class I USD OT EQ IRL 07/12 USD 11.94 -7.7 13.2 NS
Polar Healthcare Class R USD OT EQ IRL 07/12 USD 11.89 -7.9 12.7 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/25 USD 10.42 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B EU EQ CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 07/07 USD 147.21 15.6 59.0 8.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/13 EUR 676.69 -4.4 23.1 -4.2
CORE EUROZONE EQ B EU EQ IRL 07/13 EUR 810.25 -2.6 23.6 -3.3
EURO FIXED INCOME A EU BD IRL 07/13 EUR 1318.16 5.9 13.0 4.7
EURO FIXED INCOME B EU BD IRL 07/13 EUR 1412.00 6.3 13.7 5.4
EUROPEAN SMALL CAP A EU EQ IRL 07/13 EUR 1288.63 7.3 38.0 -1.4
EUROPEAN SMALL CAP B EU EQ IRL 07/13 EUR 1384.75 7.7 38.8 -0.8
EUROZONE AGG A EUR EU EQ IRL 07/13 EUR 675.34 3.0 32.2 -1.4
EUROZONE AGG B EUR EU EQ IRL 07/13 EUR 973.63 3.3 33.0 -0.9
GLB REAL EST SEC A OT EQ IRL 07/13 USD 895.69 -0.1 36.5 -9.4
GLB REAL EST SEC B OT EQ IRL 07/13 USD 926.38 0.2 37.3 -8.8
GLB REAL EST SEC EH A OT EQ IRL 07/13 EUR 807.48 0.3 33.7 -9.2
GLB REAL EST SEC SH B OT EQ IRL 07/13 GBP 76.32 0.8 35.0 -9.3
GLB STRAT YIELD A EU BD IRL 07/13 EUR 1700.40 5.8 26.2 8.4
GLB STRAT YIELD B EU BD IRL 07/13 EUR 1825.31 6.1 26.9 9.0
GLOBAL BOND A EU BD IRL 07/13 EUR 1287.81 16.5 23.1 16.9
GLOBAL BOND B EU BD IRL 07/13 EUR 1375.89 16.9 23.9 17.7
GLOBAL BOND EH A GL BD IRL 07/13 EUR 1472.12 7.0 14.6 7.9
GLOBAL BOND EH B GL BD IRL 07/13 EUR 1567.52 7.4 15.3 8.6
JAPAN EQUITY A JP EQ IRL 07/13 JPY 10871.66 -6.6 0.8 -17.5
JAPAN EQUITY B JP EQ IRL 07/13 JPY 11624.60 -6.3 1.5 -17.0
PAC BASIN (X JPN) A AS EQ IRL 07/13 USD 2181.75 -4.6 33.2 1.3
PAC BASIN (X JPN) B AS EQ IRL 07/13 USD 2335.87 -4.3 34.0 1.9
PAN EUROPEAN EQUITY A EU EQ IRL 07/13 EUR 994.26 3.3 32.9 -1.0
PAN EUROPEAN EQUITY B EU EQ IRL 07/13 EUR 1063.14 3.6 33.6 -0.5
US EQUITY A US EQ IRL 07/13 USD 853.29 -2.2 22.4 -6.5
US EQUITY B US EQ IRL 07/13 USD 916.48 -1.9 23.1 -5.9
US SMALL CAP EQUITY A US EQ IRL 07/13 USD 1328.20 3.1 30.3 -4.9
US SMALL CAP EQUITY B US EQ IRL 07/13 USD 1427.48 3.4 31.1 -4.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 07/14 EUR 13.54 -2.3 0.5 6.4

Asset Sele C H-CHF OT OT LUX 07/14 CHF 93.77 -2.4 0.2 NS
Asset Sele C H-GBP OT OT LUX 07/14 GBP 95.33 -2.1 1.1 NS
Asset Sele C H-JPY OT OT LUX 07/14 JPY 9455.32 -2.1 0.6 NS
Asset Sele C H-NOK OT OT LUX 07/14 NOK 109.36 -1.6 1.3 NS
Asset Sele C H-SEK OT OT LUX 07/14 SEK 135.63 -2.4 0.3 6.7
Asset Sele C H-USD OT OT LUX 07/14 USD 95.07 -2.2 0.8 NS
Asset Sele CG-EUR OT OT LUX 07/14 GBP 96.87 -2.0 NS NS
Asset Sele D H-SEK OT OT LUX 07/14 SEK 125.10 -2.4 0.3 NS
Choice Global Value -C- GL EQ LUX 07/14 SEK 73.53 -4.5 17.6 -8.5
Choice Global Value -D- GL EQ LUX 07/14 SEK 68.58 -4.5 17.6 -8.5
Choice Global Value -I- GL EQ LUX 07/14 EUR 6.97 4.0 38.9 -7.6
Choice Japan Fd -C- JP EQ LUX 07/14 JPY 45.32 -5.2 -0.3 -19.3
Choice Japan Fd -D- JP EQ LUX 07/14 JPY 40.59 -5.2 -0.3 -19.3
Choice Jpn Chance/Risk -C- JP EQ LUX 07/14 JPY 46.58 -10.5 0.4 -22.5
Choice NthAmChance/Risk -C- US EQ LUX 07/14 USD 3.80 -3.4 23.5 -11.0
Ethical Europe Fd -C- EU EQ LUX 07/14 EUR 1.96 0.7 29.0 -6.2
Europe Fund -C- EU EQ LUX 07/14 EUR 2.87 2.2 31.8 -4.8
Europe Fund -D- EU EQ LUX 07/14 EUR 1.53 2.2 31.8 NS
Europe Index Fund EU EQ LUX 07/14 EUR 4.15 0.1 29.3 -6.3
Global Chance/Risk Fd -C- GL EQ LUX 07/14 EUR 0.64 7.5 37.2 0.1
Global Fd -C- GL EQ LUX 07/14 USD 1.99 -6.7 18.9 -12.0
Global Fd -D- GL EQ LUX 07/14 USD 1.24 -6.6 18.9 NS
Nordic Fd -C- NO EQ LUX 07/14 EUR 6.27 NS NS NS

n SEB Fund 2
Choice Asia ex. Japan -C- AS EQ LUX 07/14 USD 7.26 -3.0 25.0 -0.1
Choice Asia ex. Japan -D- AS EQ LUX 07/14 USD 1.27 -3.0 25.0 NS
Currency Alpha EUR -IC- OT OT LUX 07/14 EUR 10.27 -0.3 -3.1 -1.6
Currency Alpha EUR -RC- OT OT LUX 07/14 EUR 10.15 -0.5 -3.5 -2.0
Currency Alpha SEK -ID- OT OT LUX 07/14 SEK 91.72 -0.3 -3.3 -3.6
Currency Alpha SEK -RC- OT OT LUX 07/14 SEK 95.43 -0.5 -3.5 -2.0
Generation Fd 80 -C- OT OT LUX 07/14 SEK 8.09 1.3 16.9 1.6
Nordic Focus SH A NO EQ LUX 07/14 EUR 87.77 6.5 48.1 3.2
Nordic Focus SH B NO EQ LUX 07/14 SEK 88.02 6.5 48.1 3.2
Nordic Focus SH C NO EQ LUX 07/14 NOK 86.80 6.5 48.1 3.2
Russia Fd -C- EE EQ LUX 07/14 EUR 9.75 11.3 89.7 -4.2

n SEB Fund 3
Ethical Glbl Index Fd -D- GL EQ LUX 07/14 USD 0.75 -10.1 18.4 -9.6
Ethical Glbl lndex Fd -C- GL EQ LUX 07/14 USD 0.78 NS NS NS
Ethical Sweden Fd -D- NO EQ LUX 07/14 SEK 45.56 10.5 37.5 16.4
Index Linked Bd Fd SEK -D- OT BD LUX 07/14 SEK 13.13 2.2 4.7 3.8
Medical Fd -D- OT EQ LUX 07/14 USD 3.11 -6.6 14.3 -5.5
Short Medium Bd Fd SEK -D- NO MM LUX 07/14 SEK 8.56 0.0 0.0 1.1
Technology Fd -C- OT EQ LUX 07/14 USD 0.20 -4.7 24.4 NS
Technology Fd -D- OT EQ LUX 07/14 USD 2.45 -4.7 24.4 0.5
U.S. Index Fd -C- US EQ LUX 07/14 USD 1.79 -3.7 23.8 -6.7
U.S. Index Fd -D- US EQ LUX 07/14 USD 1.77 -4.6 22.6 -7.2
World Fd -C- NO BA LUX 07/14 USD 28.63 0.2 27.1 NS
World Fd -D- NO BA LUX 07/14 USD 2.13 -1.5 25.0 -4.9

n SEB Fund 4
Short Bond Fd EUR -C- EU MM LUX 07/14 EUR 1.27 -0.1 -0.2 0.1
Short Bond Fd EUR -D- EU MM LUX 07/14 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- NO MM LUX 07/14 SEK 21.96 0.0 0.2 1.3
Short Bond Fd SEK HNWC NO MM LUX 07/14 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD NO MM LUX 07/14 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- US MM LUX 07/14 USD 2.48 -0.3 -0.6 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 07/14 SEK 43.93 2.5 3.7 7.8
Bond Fd SEK -D- NO BD LUX 07/14 SEK 12.30 -1.1 0.1 5.9
Bond Fd SEK HNWD NO BD LUX 07/13 SEK 8.93 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 07/14 EUR 1.31 3.3 11.8 6.1
Corp. Bond Fd EUR -D- EU BD LUX 07/14 EUR 0.97 3.4 11.5 6.1
Corp. Bond Fd SEK -C- NO BD LUX 07/14 SEK 13.16 4.5 13.3 4.5
Corp. Bond Fd SEK -D- NO BD LUX 07/14 SEK 9.58 4.5 13.3 4.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 07/14 EUR 106.47 6.6 9.1 7.1
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 07/14 EUR 115.77 6.4 8.6 9.2
Flexible Bond Fd -C- NO BD LUX 07/14 SEK 21.33 -0.1 0.0 3.3
Flexible Bond Fd -D- NO BD LUX 07/14 SEK 11.32 -0.1 0.0 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- GL EQ LUX 07/14 USD 2.54 -5.4 30.1 -4.5
Eastern Europe exRussia Fd -C- EE EQ LUX 07/14 EUR 2.68 NS NS NS

n SEB Sicav 2
Choice Asia SmCap exJpn -C- AS EQ LUX 07/14 SEK 31.07 -3.3 21.2 11.9
Eastern Europe SmCap Fd -C- EU EQ LUX 07/14 EUR 2.95 NS NS NS
Europe Chance/Risk Fd -C- EU EQ LUX 07/14 EUR 1061.07 3.0 32.8 -6.6
Listed Private Equity -C- OT OT LUX 07/14 EUR 141.66 10.0 57.9 NS
Listed Private Equity -IC- OT OT LUX 07/14 EUR 86.31 13.4 70.3 NS
Listed Private Equity -ID- OT OT LUX 07/14 EUR 82.50 13.2 69.5 NS
Nordic Small Cap -C- NO EQ LUX 07/14 EUR 140.63 2.8 51.5 NS
Nordic Small Cap -IC- NO EQ LUX 07/14 EUR 141.44 3.1 52.4 NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 07/14 EUR 97.61 -2.1 -1.2 NS
Asset Sele Defensive GBP -D- OT OT LUX 07/14 GBP 96.87 -2.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 07/14 SEK 76.55 -2.1 -1.0 -13.9
Asset Sele Defensive SEK -C- OT OT LUX 07/14 SEK 97.55 -2.1 -1.4 NS
Asset Sele Defensive SEK -D- OT OT LUX 07/14 SEK 68.48 -2.1 -1.0 -13.9
Asset Sele Defensive USD -C- OT OT LUX 07/14 USD 98.90 -2.0 -1.2 NS
Asset Sele Opp C EUR OT OT LUX 07/14 EUR 94.44 -4.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 07/14 NOK 98.14 -3.9 0.9 NS
Asset Sele Opp C H SEK OT OT LUX 07/14 SEK 96.03 -4.7 -0.4 NS
Asset Sele Opp D GBP OT OT LUX 07/14 GBP 91.99 -4.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 07/14 EUR 97.13 -4.5 0.1 NS
Asset Sele Opp ID H GBP OT OT LUX 07/14 GBP 97.41 -4.1 0.7 NS
Asset Sele Opp ID H SEK OT OT LUX 07/14 SEK 96.64 -4.6 -0.3 NS
Asset Sele Original C EUR EU BA LUX 07/14 EUR 99.13 -2.2 0.1 NS

Asset Sele Original D GBP EU BA LUX 07/14 GBP 99.86 -1.9 0.8 NS
Asset Sele Original ID GBP EU BA LUX 07/14 GBP 99.49 -1.9 0.5 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/12 EUR 31.49 6.2 12.4 1.8
Bonds Eur Corp A EU BD LUX 07/12 EUR 23.38 1.2 5.7 4.7
Bonds Eur Hi Yld A EU BD LUX 07/12 EUR 21.39 3.9 23.3 6.0
Bonds EURO A EU BD LUX 07/12 EUR 42.26 3.0 4.9 7.2
Bonds Europe A EU BD LUX 07/12 EUR 40.58 3.8 5.5 7.1
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/12 USD 42.05 0.1 3.7 3.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/13 USD 9.55 -8.4 24.3 -4.5
Eq. China A AS EQ LUX 07/13 USD 21.57 -10.6 12.4 -2.0
Eq. Concentrated Euroland A EU EQ LUX 07/12 EUR 83.99 -9.6 10.4 -11.4
Eq. ConcentratedEuropeA EU EQ LUX 07/12 EUR 26.82 -0.7 23.9 -5.8
Eq. Emerging Europe A EU EQ LUX 07/12 EUR 26.03 10.5 70.6 -13.4
Eq. Equities Global Energy OT EQ LUX 07/12 USD 15.47 -14.7 9.9 -24.3
Eq. Euroland A EU EQ LUX 07/12 EUR 10.07 -7.0 17.3 -10.4
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/12 EUR 143.33 1.5 29.7 -2.6
Eq. EurolandCyclclsA OT EQ LUX 07/12 EUR 17.98 1.0 26.4 -4.0
Eq. EurolandFinancialA OT EQ LUX 07/12 EUR 9.92 -12.4 14.6 -12.5
Eq. Glbl Emg Cty A GL EQ LUX 07/12 USD 8.51 -12.1 10.7 -13.1
Eq. Global A GL EQ LUX 07/12 USD 25.94 -6.9 19.7 -8.3
Eq. Global Resources A GL EQ LUX 07/12 USD 105.18 -3.7 34.8 -15.1
Eq. Gold Mines A OT EQ LUX 07/12 USD 32.35 6.8 42.8 2.0
Eq. India A EA EQ LUX 07/13 USD 133.52 2.1 41.3 10.1
Eq. Japan CoreAlpha A JP EQ LUX 07/13 JPY 7192.15 -0.9 1.9 -9.3
Eq. Japan Sm Cap A JP EQ LUX 07/13 JPY 1023.96 -4.2 1.6 -11.0
Eq. Japan Target A JP EQ LUX 07/13 JPY 1623.45 -0.9 -3.7 -7.7
Eq. Latin America A GL EQ LUX 07/12 USD 107.61 -7.4 38.8 -10.4
Eq. US ConcenCore A US EQ LUX 07/12 USD 21.35 -5.5 21.1 -3.4
Eq. US Focused A US EQ LUX 07/12 USD 14.93 -5.9 16.2 -17.4
Eq. US Lg Cap Gr A US EQ LUX 07/12 USD 14.20 -6.9 17.4 -12.9
Eq. US Mid Cap A US EQ LUX 07/12 USD 30.54 2.2 37.8 -3.9
Eq. US Multi Strg A US EQ LUX 07/12 USD 20.38 -4.2 22.0 -10.4
Eq. US Rel Val A US EQ LUX 07/12 USD 19.52 -5.2 22.4 -8.5
Eq. US Sm Cap Val A US EQ LUX 07/12 USD 15.23 -4.5 22.5 -13.9
Money Market EURO A EU MM LUX 07/12 EUR 27.44 0.2 0.4 1.6
Money Market USD A US MM LUX 07/12 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 07/08 USD 847.24 -11.9 -13.9 -31.4
MENA Special Sits Fund OT OT BMU 06/30 USD 1088.52 0.9 5.9 NS
UAE Blue Chip Fund OT OT ARE 07/08 AED 4.63 -13.2 -14.2 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/13 JPY 8564.00 -9.5 5.5 -19.1
YMR-N Small Cap Fund JP EQ IRL 07/13 JPY 6359.00 -9.3 1.2 -16.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/13 JPY 5348.00 -13.1 -4.7 -24.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/13 JPY 6138.00 -10.1 1.7 -19.7
Yuki Chugoku JpnLowP JP EQ IRL 07/13 JPY 7456.00 -1.1 -0.3 -17.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/13 JPY 4080.00 -12.7 -2.2 -25.4
Yuki Hokuyo Jpn Inc JP EQ IRL 07/13 JPY 4861.00 -7.4 -1.0 -20.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/13 JPY 4617.00 -9.6 -0.1 -16.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/13 JPY 3861.00 -12.6 -1.0 -27.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/13 JPY 4164.00 -10.7 -0.2 -26.6
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/13 JPY 6042.00 -13.3 0.9 -22.3
Yuki Mizuho Jpn Gen JP EQ IRL 07/13 JPY 7863.00 -8.7 3.2 -19.5
Yuki Mizuho Jpn Gro JP EQ IRL 07/13 JPY 5762.00 -9.4 -2.1 -21.1
Yuki Mizuho Jpn Inc JP EQ IRL 07/13 JPY 7204.00 -5.6 1.5 -21.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/13 JPY 4618.00 -11.0 -0.4 -21.7
Yuki Mizuho Jpn LowP JP EQ IRL 07/13 JPY 10891.00 -5.8 1.9 -15.0
Yuki Mizuho Jpn PGth JP EQ IRL 07/13 JPY 6921.00 -13.1 -4.8 -24.6
Yuki Mizuho Jpn SmCp JP EQ IRL 07/13 JPY 6643.00 -6.9 5.7 -14.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/13 JPY 5248.00 -7.1 0.8 -18.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/13 JPY 2447.00 -10.2 -4.3 -22.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/13 JPY 4957.00 -8.6 3.1 -20.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7
D'Auriol Opp F3 EUR EU MM CYM 02/26 EUR 968.47 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 06/30 EUR 185.44 -5.0 5.0 -7.3
Horseman EurSelLtd USD EU EQ GBR 06/30 USD 193.17 -4.3 5.3 -7.4
Horseman Glbl Ltd EUR GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2
Horseman Glbl Ltd USD GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS
Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/18 EUR 91.27 -0.6 14.9 NS

Special Opp Inst EUR OT OT CYM 06/18 EUR 86.51 -0.3 15.7 NS
Special Opp Inst USD OT OT CYM 06/18 USD 98.40 -0.2 16.3 NS
Special Opp USD OT OT CYM 06/18 USD 96.06 -0.5 15.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 05/28 CHF 110.84 0.1 8.5 -5.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/18 GBP 132.30 0.2 7.2 NS
GH Fund Inst USD OT OT GGY 06/18 USD 112.21 0.4 7.8 NS
GH FUND S EUR OT OT CYM 06/18 EUR 128.87 0.7 8.2 NS
GH FUND S GBP OT OT GGY 06/18 GBP 133.73 0.8 8.4 NS
GH Fund S USD OT OT CYM 06/18 USD 151.22 0.7 8.4 NS
GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4
MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2
MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4
MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7
MultiAdv Arb S EUR OT OT CYM 06/18 EUR 112.96 2.6 10.8 NS
MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5
MultiAdv Arb S USD OT OT CYM 06/18 USD 128.99 2.4 10.9 NS
MultiAdv Arb USD OT OT JEY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/18 EUR 96.61 -2.7 1.0 NS
Asian AdvantEdge OT OT JEY 06/18 USD 177.97 -2.6 1.7 NS
Emerg AdvantEdge OT OT JEY 06/18 USD 162.20 -3.1 4.5 NS
Emerg AdvantEdge EUR OT OT JEY 06/18 EUR 90.02 -3.4 4.1 NS
Europ AdvantEdge EUR OT OT JEY 06/18 EUR 131.64 -0.8 7.7 NS
Europ AdvantEdge USD OT OT JEY 06/18 USD 140.01 -0.7 8.1 NS

Real AdvantEdge EUR OT OT JEY 06/18 EUR 104.66 -3.3 1.2 NS
Real AdvantEdge USD OT OT JEY 06/18 USD 105.16 -2.9 1.7 NS
Trading Adv JPY OT OT GGY 06/18 JPY 9508.09 3.1 -0.7 NS
Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.4 -1.2 NS
Trading AdvantEdge EUR OT OT GGY 06/18 EUR 130.08 2.1 -1.6 NS
Trading AdvantEdge GBP OT OT GGY 06/18 GBP 138.03 2.5 -1.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5
Antanta MidCap Fund EE EQ AND 07/02 USD 680.84 -4.1 66.5 -37.4
Meriden Opps Fund GL OT AND 07/07 EUR 46.95 -21.7 -39.0 -33.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS
Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 05/31 EUR 97.35 0.9 7.1 -0.4
Key Market Independent II SEK -I- OT OT LUX 05/31 SEK 94.44 0.8 6.8 -0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS
Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS
Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS
Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1
Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3
Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8
Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3
Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5
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Japan’s new influence
Your Party chief seeks an active central bank to ponder price targets

TOKYO—The Bank of Japan faces
new political pressure to move more
aggressively against deflation, as
Japanese lawmakers set the eco-
nomic policy agenda following the
ruling party’s crushing election de-
feat.

Your Party, a powerful new force
in parliament after Sunday’s elec-
tion, and a potential policy partner
for embattled Prime Minister Naoto
Kan, is planning to turn up the heat
on the central bank to reverse a de-
cade of declining consumer prices
that has sapped the economy.

In an interview, Your Party chief
Yoshimi Watanabe discussed his
plans to require the BOJ to play a
more active role in boosting the
economy, including setting an infla-
tion target taking responsibility if it
fails to deliver results. That respon-
sibility could come either through
more frequent testimony in parlia-
ment, or possibly by forced changes
in leadership.

The central bank should also
take into account the impact on the

yen’s exchange rate when it sets its
policy, the lawmaker added.

“Insufficient monetary easing
has been simply the only reason
why Japan hasn’t been able to con-
quer its deflationary gap,” Mr. Wa-
tanabe said. “Thus, the government
and the Bank of Japan should form
an accord and share a price-stability
target.”

Mr. Watanabe is just the latest
Japanese political leader to chal-
lenge the BOJ’s independence. Pol-
icy makers long have been frus-
trated with what they consider the
central bank’s insufficient concern
for deflation.

Within the ruling Democratic
Party of Japan, some 130 lawmakers
have formed a group to study ways
to conquer deflation and called for
steps such as inflation targeting and
purchases of long-term government
debts by the central bank. Mr. Kan,
as finance minister earlier this year,
suggested the BOJ adopt an infla-
tion target, and take more steps to
lift the economy, though he later
toned down that argument.

There are some inflation-target-
ing advocates even in the Liberal

Democratic Party, the former con-
servative party that generally main-
tained a friendly relationship with
the BOJ.

BOJ officials have countered by
saying the trend for inflation-target-
ing has lost momentum around the
globe. They say an excessive focus
on price stability caused central
bankers to miss global financial im-
balances caused by keeping credit
too easy, fueling the latest financial
crisis. The BOJ also indicated that
realizing Japan’s long-term growth
potential demands that lawmakers
curb Japan’s huge outstanding debt.

Mr. Watanabe said Your Party’s
ultimate goal is to push up Japan’s
core consumer-price index to 2%,
bringing the index within one per-
centage point of that goal in the
next two to three years. Japan’s
core CPI excludes volatile fresh-food
prices and includes energy prices.

Your Party, formed just this past
August, is in a sweet spot. With a
simple platform of administrative
overhaul and small government, the
party boosted its presence in Sun-
day’s upper-house election to 11
seats from just one.

BY YUKA HAYASHI
AND TAKESHI NAKAMICHI

Yoshimi Watanabe, head of Your Party, outlined economic-policy goals in an interview in Tokyo on Wednesday.

Vietnam suspends chairman of Vinashin
HANOI—Vietnam’s prime minis-

ter suspended the chairman of one
of the country’s biggest companies
amid concerns it could be on the
verge of bankruptcy after a period
of aggressive expansion.

Pham Thanh Binh, chairman of
Vinashin, a state-run shipbuilding
conglomerate, was removed to allow
a review of his performance while
police investigate alleged wrongdo-
ing, the government said in a two-
sentence statement Wednesday.

Efforts to reach Mr. Binh and a
government spokesman were unsuc-
cessful. A receptionist at Vinashin
said no one was available to discuss
the matter.

The government move marked a
setback for Mr. Binh and a blow to
Vietnamese efforts in recent years

to promote its many state compa-
nies, which continue to dominate
key sectors of the economy even as
Vietnam opens up to foreign invest-
ment.

Prime Minister Nguyen Tan Dung
encouraged the companies, which
include Vinashin, Vietnam Electric-
ity Group, and state oil giant Viet-
nam Oil & Gas, or PetroVietnam, to
expand rapidly in recent years in a
bid to build bigger conglomerates
that could better compete with in-
ternational companies gaining a toe-
hold in Vietnam. The push was mod-
eled in part on how South Korean
companies, known as chaebols, ex-
panded in earlier years.

PetroVietnam moved into bank-
ing and tourism, while Vietnam
Electricity invested heavily in tele-
communications. The unlisted
Vinashin, for its part, borrowed $3
billion to finance expansion into

new shipping lines and manufactur-
ing businesses to support its ship-
building operations. It also ex-
panded into finance, stock-trading
and brewing beer, making it Viet-
nam’s ninth-largest state-run com-

pany by assets.
Many economists criticized the

push, though, saying it crowded out
private investment and encouraged
state entities to take risks in busi-
nesses they didn’t fully understand.

When Vietnam’s economy showed
signs of overheating in 2008, offi-
cials started to reconsider the push
and told state companies to focus
more narrowly on their core busi-
nesses, though many of the compa-
nies kept growing.

Some of the companies have
thrived, economists say. But inves-
tors and analysts have long worried
that one or more would stumble un-
der the debts they accumulated dur-
ing periods of rapid expansion.
Vinashin, which has the full name
Vietnam Shipbuilding Industry
Group, has total debts of 80 trillion
Vietnamese dong ($4.2 billion),
while its total assets are 90 trillion
Vietnamese dong ($4.7 billion), re-
ported online news provider VnEx-
press, which is run by the Ministry
of Science and Technology.

—Nguyen Anh Thu
contributed to this article.

BY VU TRONG KHANH
AND PATRICK BARTA

A Vinashin shipyard in Vietnam. The conglomerate’s chairman was suspended.
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Singapore’s growth
leads Asia recovery

SINGAPORE—Singapore’s econ-
omy expanded a faster-than-ex-
pected 26% in the second quarter as
manufacturing output hit a record,
prompting the government to
sharply raise its growth forecasts
and sending the local dollar to a
three-week high.

The Monetary Authority of Sin-
gapore won’t stand in the way of
the local dollar’s rise, a person fa-
miliar with the central bank’s think-
ing said.

The tiny city-state’s growth is
leading Asia’s strong recovery,
which is helping to pull the rest of
the world out of the economic crisis.
Asian central banks have recently
become more aggressive in raising
interest rates to pre-empt inflation,
even as Europe’s debt crisis and a
slowing U.S. economy are casting a
shadow over major economies.

With demand in export markets
sluggish, Singapore’s Ministry of
Trade and Industry said the econ-
omy’s sizzling growth will likely
moderate, even as GDP for the first
quarter was revised up to
45.9%—the fastest on record going
back to 1975—from an earlier esti-
mate of 38.6%.

“The exceptionally strong growth
experienced by the Singapore econ-
omy in the first half of 2010 is
therefore not likely to be sustained
into the second half of the year,” the
ministry said in a statement. “While
year-on-year growth rates in the
second half will be healthy, sequen-
tial growth from current levels of
economic activity will be low.”

Citigroup also noted the ex-
pected shift ahead. “Expect a slow-
down” in the second half, two Citi-
group economists wrote in a
research report. “Given signs of eas-
ing momentum and a slowdown in
the U.S. and China,” third-quarter
GDP data should pull back 11% from
the current torrid pace and be
“broadly flat” in the fourth quar-
ter—though they added there were
strong chances growth could come
in higher than they expect.

In the second quarter, manufac-
turing output rose 45.5% from a

year earlier, accelerating from the
first quarter’s 38.2% expansion.

GDP grew 19.3% year-to-year in
the second period, accelerating from
the first quarter’s 16.9% and beating
the Dow Jones survey’s forecast of a
16.5% rise. First-quarter growth was
revised up from 15.5%.

The government raised its full-
year growth forecast to 13%-15%
from its May estimate of 7%-9%.

That is stronger than most econ-
omists’ projections but still achiev-
able, said CIMB economist Song
Seng Wun. “I suppose the only ques-
tion now is how much more juice is
left, but the forecasts are realistic,”
Mr. Song said, describing 2010 as
likely to be a tale of two halves.

The stronggrowth lifted the Sin-
gapore dollar, with the U.S. currency
falling to S$1.37421, its lowest since
June 21, from S$1.3858 before the
announcement. The central bank
likely won’t intervene to curb the
Singapore dollar’s rise unless the
U.S. dollar falls to around 1.3600,
said the person familiar with MAS
thinking.

The MAS uses the trade-
weighted exchange rate, rather than
interest rates, as its main policy tool
because trade flows dwarf the is-
land’s domestic economy. The cen-
tral bank now targets a “gradual and
modest appreciation” for the Sin-
gapore dollar within an undisclosed
trading band.

The person familiar with the
central bank’s thinking said that at
this point “there are no thoughts
about further tightening by the MAS
when it meets in October” for its
next scheduled policy review.

But other economists are enter-
taining such thoughts. If the econ-
omy’s rapid growth continues, the
MAS may tighten by “re-centering”
its targeted band for the Singapore
dollar, HSBC economist Frederic
Neumann wrote.

“There’s no more slack left in the
economy, and the MAS may want to
re-center again in October,” Mr.
Neumann said. “With numbers like
these, it’s certainly on the table.”

Inflation remains relatively mod-
est, with the government forecast-
ing in May that consumer prices
would rise 2.5% to 3.5% for the full
year. Wednesday’s report doesn’t
give new inflation figures.

By Gaurav Raghuvanshi,
Sam Holmes

and Costas Paris
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/13 USD 9.88 -4.7 19.3 -8.2
Am Blend Portfolio I US EQ LUX 07/13 USD 11.67 -4.5 20.1 -7.5
Am Growth A US EQ LUX 07/13 USD 28.81 -7.8 17.9 -2.4
Am Growth B US EQ LUX 07/13 USD 24.10 -8.2 16.7 -3.4
Am Growth I US EQ LUX 07/13 USD 32.08 -7.3 18.9 -1.6
Am Income A US BD LUX 07/13 USD 8.66 5.7 17.1 9.2
Am Income A2 US BD LUX 07/13 USD 20.16 5.9 17.0 9.1
Am Income B US BD LUX 07/13 USD 8.66 5.3 16.2 8.3
Am Income B2 US BD LUX 07/13 USD 17.31 5.5 16.2 8.4
Am Income I US BD LUX 07/13 USD 8.66 6.0 17.7 9.8

Emg Mkts Debt A GL BD LUX 07/13 USD 16.05 6.5 24.3 12.3
Emg Mkts Debt A2 GL BD LUX 07/13 USD 21.47 6.8 24.3 12.4
Emg Mkts Debt B GL BD LUX 07/13 USD 16.05 6.0 23.2 11.2
Emg Mkts Debt B2 GL BD LUX 07/13 USD 20.57 6.3 23.1 11.3
Emg Mkts Debt I GL BD LUX 07/13 USD 16.05 6.8 24.9 12.9
Emg Mkts Growth A GL EQ LUX 07/13 USD 33.40 -3.6 33.3 -7.8
Emg Mkts Growth B GL EQ LUX 07/13 USD 28.16 -4.1 32.0 -8.7
Emg Mkts Growth I GL EQ LUX 07/13 USD 37.19 -3.2 34.4 -7.0
Eur Growth A EU EQ LUX 07/13 EUR 7.42 5.5 25.1 -4.6
Eur Growth B EU EQ LUX 07/13 EUR 6.63 4.9 23.7 -5.6
Eur Growth I EU EQ LUX 07/13 EUR 8.12 5.9 26.1 -3.9
Eur Income A EU BD LUX 07/13 EUR 6.77 5.5 22.7 9.5
Eur Income A2 EU BD LUX 07/13 EUR 13.62 5.8 22.7 9.5
Eur Income B EU BD LUX 07/13 EUR 6.77 5.2 22.0 8.8
Eur Income B2 EU BD LUX 07/13 EUR 12.62 5.4 21.8 8.8
Eur Income I EU BD LUX 07/13 EUR 6.77 5.8 23.3 10.1
Eur Strat Value A EU EQ LUX 07/13 EUR 8.36 -2.0 20.6 -9.9
Eur Strat Value I EU EQ LUX 07/13 EUR 8.59 -1.7 21.5 -9.2
Eur Value A EU EQ LUX 07/13 EUR 8.98 -2.4 20.9 -6.3
Eur Value B EU EQ LUX 07/13 EUR 8.22 -2.8 19.8 -7.2
Eur Value I EU EQ LUX 07/13 EUR 10.42 -1.9 22.0 -5.5
Gl Balanced (Euro) A EU BA LUX 07/13 USD 14.65 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/13 USD 14.20 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/13 USD 14.51 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/13 USD 14.97 NS NS NS
Gl Balanced A US BA LUX 07/13 USD 15.97 -3.1 14.6 -6.0
Gl Balanced B US BA LUX 07/13 USD 15.10 -3.6 13.4 -7.0
Gl Balanced I US BA LUX 07/13 USD 16.62 -2.8 15.3 -5.4

Gl Bond A US BD LUX 07/13 USD 9.52 5.1 11.6 7.6
Gl Bond A2 US BD LUX 07/13 USD 16.85 5.2 11.6 7.6
Gl Bond B US BD LUX 07/13 USD 9.52 4.6 10.5 6.5
Gl Bond B2 US BD LUX 07/13 USD 14.68 4.7 10.5 6.5
Gl Bond I US BD LUX 07/13 USD 9.52 5.4 12.2 8.2
Gl Conservative A US BA LUX 07/13 USD 14.71 0.1 10.9 -0.5
Gl Conservative A2 US BA LUX 07/13 USD 16.94 0.1 10.9 -0.5
Gl Conservative B US BA LUX 07/13 USD 14.69 -0.4 9.7 -1.5
Gl Conservative B2 US BA LUX 07/13 USD 16.01 -0.5 9.7 -1.5
Gl Conservative I US BA LUX 07/13 USD 14.79 0.5 11.7 0.3
Gl Eq Blend A GL EQ LUX 07/13 USD 10.66 -8.6 15.6 -15.7
Gl Eq Blend B GL EQ LUX 07/13 USD 9.95 -9.1 14.5 -16.6
Gl Eq Blend I GL EQ LUX 07/13 USD 11.29 -8.2 16.5 -15.0
Gl Growth A GL EQ LUX 07/13 USD 38.87 -7.3 16.3 -15.5
Gl Growth B GL EQ LUX 07/13 USD 32.28 -7.7 15.1 -16.3
Gl Growth I GL EQ LUX 07/13 USD 43.34 -6.9 17.2 -14.8
Gl High Yield A US BD LUX 07/13 USD 4.42 6.2 32.2 9.9
Gl High Yield A2 US BD LUX 07/13 USD 9.86 6.5 32.3 9.9
Gl High Yield B US BD LUX 07/13 USD 4.42 5.7 30.8 8.6
Gl High Yield B2 US BD LUX 07/13 USD 15.77 6.0 31.0 8.8
Gl High Yield I US BD LUX 07/13 USD 4.42 6.5 33.0 10.6
Gl Thematic Res A GL EQ LUX 07/13 USD 14.10 -4.3 21.0 1.1
Gl Thematic Res B GL EQ LUX 07/13 USD 12.27 -4.8 19.8 0.1
Gl Thematic Res I GL EQ LUX 07/13 USD 15.79 -3.9 21.9 1.9
Gl Value A GL EQ LUX 07/13 USD 10.08 -9.5 15.6 -15.7
Gl Value B GL EQ LUX 07/13 USD 9.21 -10.1 14.6 -16.5
Gl Value I GL EQ LUX 07/13 USD 10.76 -9.2 16.6 -15.0
India Growth A EA EQ LUX 07/13 USD 134.51 6.0 49.8 NS
India Growth AX EA EQ LUX 07/13 USD 117.75 6.1 50.2 16.4

India Growth B EA EQ LUX 07/13 USD 140.16 5.4 48.3 NS
India Growth BX EA EQ LUX 07/13 USD 100.12 5.6 48.7 15.3
India Growth I EA EQ LUX 07/13 USD 122.36 6.4 50.9 16.9
Int'l Health Care A OT EQ LUX 07/13 USD 129.96 -5.5 12.8 -4.9
Int'l Health Care B OT EQ LUX 07/13 USD 109.04 -6.0 11.7 -5.9
Int'l Health Care I OT EQ LUX 07/13 USD 142.60 -5.1 13.7 -4.2
Int'l Technology A OT EQ LUX 07/13 USD 108.28 -1.9 29.1 -3.3
Int'l Technology B OT EQ LUX 07/13 USD 93.33 -2.4 27.8 -4.2
Int'l Technology I OT EQ LUX 07/13 USD 121.93 -1.5 30.1 -2.5
Japan Blend A JP EQ LUX 07/13 JPY 5539.00 -8.1 0.9 -19.3
Japan Growth A JP EQ LUX 07/13 JPY 5261.00 -10.4 -2.9 -20.7
Japan Growth I JP EQ LUX 07/13 JPY 5436.00 -10.1 -2.1 -20.0
Japan Strat Value A JP EQ LUX 07/13 JPY 5824.00 -4.8 6.4 -17.9
Japan Strat Value I JP EQ LUX 07/13 JPY 6005.00 -4.4 7.2 -17.2
Real Estate Sec. A OT EQ LUX 07/13 USD 14.29 -0.4 33.8 -7.1
Real Estate Sec. B OT EQ LUX 07/13 USD 12.99 -1.0 32.4 -8.0
Real Estate Sec. I OT EQ LUX 07/13 USD 15.42 0.0 34.9 -6.3
Short Mat Dollar A US BD LUX 07/13 USD 7.32 2.2 10.3 0.0
Short Mat Dollar A2 US BD LUX 07/13 USD 10.01 2.2 10.1 -0.1
Short Mat Dollar B US BD LUX 07/13 USD 7.32 2.0 9.8 -0.4
Short Mat Dollar B2 US BD LUX 07/13 USD 9.94 2.1 9.7 -0.5
Short Mat Dollar I US BD LUX 07/13 USD 7.32 2.5 10.9 0.5
US Thematic Research A US EQ LUX 07/13 USD 8.32 -2.5 14.6 -4.7
US Thematic Research B US EQ LUX 07/13 USD 7.62 -2.9 13.6 -5.7
US Thematic Research I US EQ LUX 07/13 USD 8.99 -2.1 15.6 -3.9
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2 Pioneer Fds Pioneer Asset EURLUX 23.43 52.92 13.77 4.91
Emrg Mkts Bd E EUR ND Management S.A.

NS Constantia CPB Kapitalanlage EURAUT 22.68 45.24 9.95 NS
Emerging Yield A GmbH

3 ISI EM Local ISI (Sydinvest EURDNK 23.12 42.58 11.03 NS
Currency Bonds International)

4 Amundi Crédit Agricole EURFRA 16.66 39.71 12.07 6.50
Global Emergents I

4 Sydinvest Sydinvest DKKDNK 23.42 39.65 12.47 NS
HøjrenteLande Lokal Valuta

NS WM Emerging BI Asset Mgmt DKKDNK 22.38 38.72 28.82 NS
Markets Obligationer Fondsmglerselskab A/S

4 Pioneer Obbl Pioneer Investment EURITA 15.22 36.43 16.42 7.85
Paesi Emerg a dist. A Management SGRpA

4 FF - Fidelity (FIL EURLUX 19.47 35.38 25.30 NS
Emrgi Mkt Debt A Acc Euro (Luxembourg) S.A.)

NS Pictet-LATAM Pictet Funds EURLUX 21.22 35.02 22.47 NS
Lc Ccy Dbt-I EUR (Europe) S.A.

3 Sydinvest Sydinvest DKKDNK 12.26 34.63 10.31 6.65
HøjrenteLande Mix

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
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of derivatives in agriculture.
“Once you have that power, the

last thing you want to do is give it
up,” especially if it’s a money maker
for campaigns, said Meredith McGe-
hee, policy director at the Campaign
Legal Center, a nonpartisan cam-
paign-finance advocacy group.

Ms. Lincoln said the CFTC is the
agency best equipped to oversee de-
rivatives. The CFTC and Mr. Peter-
son’s office didn’t return requests
for comment.

Mr. Peterson early on resisted
colleagues’ efforts to narrow the
agency’s scope. Both he and Ms. Lin-
coln argued that the CFTC, unlike
other regulators, hasn’t been tagged
with failures in the run-up to the
crisis. Mr. Peterson, at a dinner last
June with Treasury Secretary Timo-
thy Geithner, said he opposed a
CFTC-SEC merger.

Days later, the White House re-

Continued from page 17 leased its formal proposal that
avoided the issue, proposing instead
to “harmonize” regulation instead.

The effort to empower the CFTC
continued up to the closing mo-
ments of negotiations. At the last
minute, Ms. Lincoln sought to ex-
pand the range of firms the CFTC
could oversee. A top Lincoln staffer,
with Mr. Gensler standing over his
shoulder, told lawmakers the sena-
tor was seeking a technical change.
Her Senate colleagues were wary of
a power-grab benefiting the agency.

“We’re going to end up giving the
CFTC broader jurisdiction than we
intended to,” countered an aide for
Sen. Richard Shelby (R., Ala.), who
sits on the Banking Committee.

Senate negotiators voted against
her change, leading a visibly an-
gered Ms. Lincoln and her staff to
swarm Senate Banking Committee
Chairman Christopher Dodd (D.,
Conn.) and his aides. “It was agreed

to,” Ms. Lincoln exclaimed to a top
Dodd staffer, before threatening to
blow up the fragile agreement.

“She doesn’t want to sign the
conference report,” the banking-
committee chief of staff told Mr.
Dodd. “Oh come on,” Mr. Dodd
groaned, burying his head in his
hands.

At an impasse, staff from the
Federal Reserve, SEC, CFTC and
other top agencies trooped into a
nearby Senate room to resolve the
dispute. Minutes later, they agreed
to alter the changes Ms. Lincoln had
sought, giving her some but not all
of what she wanted.

“The agency comes out in good
shape,” Mr. Chilton said. “We really
have a lot to do in these mar-
kets … and I think that’s good be-
cause they gave us the tools to do
that.”

—Sarah N. Lynch
contributed to this article.

CFTC was winner of financial overhaul

Stock momentum wanes,
but Dow inches upward

A winning streak for stocks
ended in Europe as shares slipped,
with market participants awaiting
economic data and corporate
earnings. But U.S. stocks continued
their advance.

The pan-European Stoxx 600 in-
dex closed fractionally lower, down
0.07 points, at 255.92. The decline
snapped a six-day winning streak.

Before a late rally in the U.S.,
stocks there had slipped into the red
after Federal Reserve members
downgraded their growth outlook
for the U.S. economy and raised the
prospect of deflation and further
stimulus measures.

The Dow Jones Industrial Aver-
age rose 3.70 points to 10366.72, its
seventh straight day of gains. That
is the longest streak for the Dow
since an eight-day streak that ended
March 18.

The technology sector led the
way. Intel rose 1.5% after the com-
puter-chip maker reported its best
quarter on record and forecast
strong third-quarter revenues. The
results boosted other technology
companies, as Cisco Systems

climbed 2.6% and Hewlett-Packard
rose 1%.

The U.K.’s FTSE 100 index fell
0.3% to 5253.52, and France’s
CAC-40 index eased 0.1% to 3632.98,
also ending six-session runs. But
Germany’s DAX added 0.3% to

6209.76, extending its streak to
seven days.

The declines in Europe came as
auto and mining stocks dropped.
Technology shares rose, buoyed by
strong earnings on both sides of the
Atlantic.

Dutch chip equipment maker
ASML Holding gained 3% in Am-
sterdam as it, too, reported stron-
ger-than-expected quarterly earn-
ings. STMicroelectronics rose 2.4%,

and Infineon Technology added
2.4%.

BP shares fell 2.3% after it de-
layed the testing of its new well cap
in the Gulf of Mexico.

Asian shares climbed, led by a
buoyant technology sector, follow-
ing the Intel results. Japan’s Nikkei
Stock Average added 2.7%.

The euro rose against the dollar
after the worse-than-expected U.S.
retail sales numbers. At late after-
noon in New York, the euro was at
$1.2739, from $1.2715 Tuesday, while
the dollar was at 88.25 yen from
88.45 yen.

Light, sweet crude for August
delivery settled down 11 cents a bar-
rel, or 0.1%, at $77.04 on the New
York Mercantile Exchange. Gold for
July delivery declined $6.50 a troy
ounce, or 0.5%, to $1,206.80 on the
Comex division of Nymex.

In major market action: Miners,
sensitive to economic trends, led the
pullback in Europe, with Xstrata
shares down 1.3%. Autos pared gains
made Tuesday after BMW Group
lifted its outlook. Shares of BMW
declined 1.4% on Wednesday.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

Disagreement delays
new EU financial rules

BRUSSELS—The European Union
won’t reach an agreement on new
rules for the region’s financial-ser-
vices industry before August, delay-
ing a final deal on the legislation
until September at the earliest, EU
negotiators said Wednesday.

The European Parliament and
the European Council, representing
EU national governments, are at
odds over how much power to grant
three new EU-wide regulatory agen-
cies for banks, insurance companies
and securities firms. The Parliament
wants them to have strong author-
ity, for example, to regulate large
banks directly in the event of a cri-
sis, while some EU governments, led
by the U.K., want to preserve the
powers of national regulators.

Talks between the Parliament
and the Council, together with the
European Commission, failed to
reach an agreement on the remain-
ing areas of difference Wednesday.

“To prevent future crises, it is

essential that the authorities get le-
gally binding rights to intervene in
the market,” said Sven Giegold, a
Green Party member of Parliament
who helped write the legislation.

But Parliament lawmakers said
they were willing under certain con-
ditions to concede to the national
governments’ demand that the
banking regulator be situated in
London. Parliament’s legislation
calls for all three bodies to be based
in Frankfurt.

In another point of contention,
the Council is insisting on a clause
giving national governments the
right to ignore mandates from the
new authorities that are found to af-
fect national budgets.

“It must be made clear that the
clause can only be applied when
there is a significant impact on the
expenditure side of national bud-
gets,” Mr. Giegold said. “Possible
loss of tax revenue due to European
supervisory decisions may not es-
tablish a veto for member coun-
tries.”

BY MATTHEW DALTON

Strong earnings news from
Intel boosted technology
shares around the world:
Cisco, Hewlett-Packard,
ASML Holding and Infineon
were among the winners.




