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The Quirk

Jim Thorpe, Pa., considers life
after its namesake, a Native
American athlete. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Will Obama heed Cameron’s
warnings on the costs of
Keynesianism? Page 15

Hillary Clinton, left, and U.S. Defense Secretary Robert Gates look northward near the demilitarized
zone separating the two Koreas. She said the U.S. will enact new economic sanctions on Pyongyang
aimed at disrupting its weapons trade and the lifestyles of its elite. Article on page 13
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Clinton’s vision for North Korea Oil firms plan
rapid system
to fight spills

Four of the world’s largest
oil companies are creating a
strike force to stanch oil spills
in the deep waters of the Gulf
of Mexico in a billion-dollar
bid to regain the confidence of
the White House after BP
PLC’s disaster.

Exxon Mobil Corp., Chev-
ron Corp., Royal Dutch Shell
PLC and ConocoPhillips are
expected to announce Thurs-
day that they are forming a
joint venture to design, build
and operate a rapid-response
system to capture and contain
up to 100,000 barrels of oil
flowing 3,000 meters below
the surface of the sea. The BP-
leased Deepwater Horizon has
been leaking up to 60,000 bar-
rels per day 1,500 meters be-
low the surface.

The system, consisting of
several oil-collection ships
and an array of subsurface
containment equipment, re-
sembles the one developed by
BP during three months of

trial and error after the rig ex-
ploded April 20.

BP, which is still engaged
in its prolonged effort to stop
the resulting oil spill and
clean it up, wasn’t asked to
join the strike-force consor-
tium. “We don’t want to dis-
tract them at all,” said Rex
Tillerson, CEO of Exxon, which
is leading the new system’s
engineering and construction

But BP, along with other
companies operating in the
Gulf, may be able to use the
strike force.

The companies will make
an initial investment of $1 bil-
lion in the nonprofit venture,
which they are calling the Ma-
rine Well Containment Co. But
the tab to build the system
and have crews on perennial
alert for years could run in
the billions of dollars.

The containment system is
expected to be ready within 18
months, Exxon said. The aim
of the system will be to keep
oil from gushing into the
ocean in the event of a cata-

strophic blowout.
The response team should

be able to start mobilizing
within 24 hours of an oil spill,
and be fully in place within
weeks, said Sara Ortwein, vice
president of engineering for
Exxon Mobil Development
Company.

The new plan aims to pla-
cate the intense official and
public criticism of the oil in-
dustry. Despite significant
technological breakthroughs
that led to the exploitation of
oil and gas trapped far below
sea level, the industry was
caught without an effective
response to the Deepwater
Horizon oil spill.

The new system “clearly
would address” concerns
about the industry’s capability
to deal with massive spills,
even though Exxon and the oil
industry maintains that such
events are preventable, Mr.
Tillerson said in an interview.

BY ANGEL GONZALEZ

Computer virus attacks
Siemens control systems

Computer hackers have de-
signed a virus that targets in-
dustrial control systems built
by German engineering giant
Siemens AG, activating mali-
cious software that analysts
say represents a growing cor-
porate-espionage threat.

The virus, dubbed Stuxnet,
is spread by devices plugged
into USB computer ports and
is programmed to try to steal
data from computer systems
that are used to monitor large
automated plants built for
anything from manufacturing
to power generation to water
treatment. Siemens is one of
the world’s largest makers of
such industrial automated

systems, though it doesn’t
break out its annual revenue
from such sales.

Researchers analyzing the
virus say that it first surfaced
several weeks ago and that
they are now seeing several
thousand infection attempts
daily, though the malicious
software, or malware, is only
activated if it lands on a com-
puter running the Siemens
systems software.

Siemens says so far it has
learned of only one customer,
a German manufacturer
whose identity hasn’t been
disclosed, whose industrial
control systems have been in-
fected. The company said the
attack was discovered over
the past week and that so far

no damage had been found.
Analysts warn, though,

that the attack on the Sie-
mens’s systems marks an es-
calation in hackers’ efforts to
use malware for industrial es-
pionage or sabotage purposes.

Smaller, more isolated vi-
rus attacks have been at-
tempted before on such auto-
mated systems, known as
Supervisory Control and Data
Acquisition, or SCADA, sys-
tems. But this is the first such
infection where malware is
searching for SCADA systems
to attack on such a large ba-
sis, said Pierre-Marc Bureau, a
senior researcher in the virus
lab of ESET, a privately held
software-security firm.

Please turn to page 26

BY VANESSA FUHRMANS

� U.S. drills into BP; rig exodus
doesn’t happen.....Pages 17, 19

PERFORMANCE
Independently Verified

Building Faster Computers Building Smarter Planets

SPARC
Computer

Consumed
Energy6xResponse Time

Faster7x

IBM’s
Fastest
Computer

Source: Transaction Processing Performance Council, www.tpc.org as of 11/3/09.
12-Node SPARC Enterprise T5440 server cluster, 7,646,486 tpmC, $2.36/tpmC,
available 3/19/10. IBM Power 595 Server Model 9119-FHA, 6,085,166 tpmC,

$2.81/tpmC, available 12/10/08. Energy comparison calculated from datasheets
and verified by Strategic Focus. Neither IBM nor Oracle has submitted

TPC-Energy results for the above systems. More at oracle.com/sunoraclefaster

Copyright © 2010, Oracle and/or its affiliates. All rights reserved.
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In a recent survey, Forrester Research finds that the average large enterprise spends over 66% of its IT budget on
simply maintaining its heterogeneous infrastructure1. As an alternative to distributed environments, the mainframe
offers an approach to computing that is radically simple and deeply integrated. And according to a recent study
by Rubin Worldwide, these benefits reach far beyond the data center. For example, banks that maximize their
use of the mainframe for appropriate workloads are realizing up to 49% more revenue per employee2.

With the new zEnterprise System, IBM is extending the legendary integration of the mainframe to distributed
environments. By seamlessly managing resources across the mainframe and select POWER7® and System x®

blades3, the zEnterprise System will let organizations mix and match the best platforms for their business needs
while optimizing the way they work together.

This hybrid approach can help boost the performance of complex database queries by up to 10 times4, while helping
to reduce cost of ownership by up to 55%5. So businesses will be able to see beyond the complexities of their
infrastructure and look to the possibilities instead. Let’s build a smarter planet. ibm.com/systems/newmainframe

Smarter systems for a Smarter Planet.

The engine for simplicity.
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PAGE TWO

As Ocado the grocer wins praise,
Ocado the stock deal earns catcalls

There was a
neat coincidence of
timing this week in
the pricing of
Ocado’s closely
watched IPO and

the announcement of Goldman
Sachs Group’s latest quarterly
profits. The mighty investment
bank reported an 83% fall in net
income for the second quarter, to
$453 million, after making
provision for the U.K. bonus tax
and the settlement imposed by
the U.S. Securities and Exchange
Commission related to subprime
paper. The online grocer Ocado
priced its issue at 180 pence per
share, well outside the initial
proposed range of 200-275 pence
and valuing its business far below
the billion-plus numbers initially
bandied about by the company¹s
advisers. The shares ended the
day down 7.2% at 167 pence.

Both these pieces of news were
met by Goldman critics with a
certain self-righteous satisfaction.
No one much loves “the giant
vampire squid” (to quote Matt
Taibbi in Rolling Stone) that is
Goldman Sachs these days, other
than its own employees and
multimillionaire former partners.
So a period of diminished
earnings—even for a single
quarter, and after paying out a
barely diminished $3.8 billion in
pay and bonuses—will be seen by
its critics as suitably chastening.
And those members of the
investment community who had
taken offense at the Ocado’s
decision to forge ahead with an
issue that they felt was too early,
too risky and way too expensive
will be chanting “We told you so.”

The link between the two news
items is the fact that Ocado was
founded with fortunes made at
Goldman, and that Goldman is the
lead manager of the public

offering. The link between the
reactions is the widespread mood
of distaste for the arrogance of
financiers. Ocado’s story offers a
parable of how capitalism is

supposed to work, as well as how
it gets led astray.

Jonathan Faiman, Tim Steiner
and Jason Gissing, the trio who
created Ocado, did so by
reinvesting some of the bonuses
they had collected while working
for the investment bank in 1990s.
They gave up their highly paid
Goldman jobs, took an
entrepreneurial idea that was ripe
for its time, and bet their savings
on it. They executed that idea
brilliantly, building from zero a
business with £400 million of
sales out of a single customer

fulfillment center at Hatfield, a
handful of distribution spokes and
a fleet of vans. Ocado has created
4,000 new jobs; it offers high-
quality produce from Waitrose
and under its own brand; and that
brand has swiftly imprinted itself
on the consciousness of Britain’s
most affluent consumer group, the
middle classes of London and the
Home Counties.

So far so good. In many ways,
a triumph. In fact It would be
hard to think of a better way of
recycling Goldman Sachs bonus
money, or to come up with a more
vivid business-school case-study
of how to launch a large-scale de
novo consumer venture;
Amazon.com is one of the few
that outshines it. Early investors
understood that Ocado would take
a long time to come to profit. It is
not to Ocado’s discredit that it has
yet to move into the black, having
made its first grocery delivery as
long ago in early 2002. On the
contrary, it is to the credit of its
backers and bankers that they
have kept faith with the concept
and enabled the business to grow

as far as it has. It is clear too that
the online grocery market has
ample room for growth—even if
there are huge competitive threats
to Ocado from the supermarket
groups (including Waitrose, with
which its non-compete contract
comes to an end in 12 months’
time).

And yet, despite so much that
is praiseworthy about Ocado,
there is something disturbing and
disappointing about the way its
initial public offering has
proceeded. With a line-up of
advisers and bookrunners that
included J.P. Morgan Cazenove,
UBS Investment Bank, Barclays
Capital and HSBC as well as
Goldman, just about everyone
who’s anyone on the sell side of
the City had their name on this
prospectus.

Objections were brushed aside
from serious professional
investors such as Richard Buxton
of Schroders; critics argued the
indicative pricing looked far too
aggressive in relation to a catalog
of risk factors that ran to more
than 20 pages of Ocado’s
prospectus.

As the bankers finally shoved
the deal out into the public arena
Wednesday, its low pricing and
weak trading in its debut
confirmed that the doubters had
won the argument. The shares
could languish for a long time to
come, after such a troubled debut
and with profits still over the
horizon. But the management and
underwriting fees will be collected
all the same.

The online grocer has done
itself no favors by coming to
market the way it has. The timing
looks wrong, the tone sounds
wrong, and the price had to be
slashed to get it done.

In this tale of two companies,
it’s hard to avoid the conclusion
that the aggressiveness of the
bankers has won out over the
entrepreneurial spirit of Ocado.

—Martin Vander Weyer is a
columnist for the Spectator.

Ocado’s grocery service is a hit with customers, but profits remain elusive.
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‘It’s a good thing
Ocado is better at
delivering groceries
to its customers than
selling shares.’
Margot Patrick on one of the worst
first-day showings for a London IPO
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There is something
disappointing about the
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Autos

n Fiat received a “highly confi-
dent letter” from a group of credi-
tors for a new facility of up to €4
billion ($5.13 billion), said the Ital-
ian maker of cars, trucks and trac-
tors as it returned to a net profit
for the second quarter. It had
slightly higher revenue and con-
firmed its targets for the year,
adding that it might raise them at
the end of the next quarter.
Chrysler, a Fiat unit, will report a
second quarter operating profit
when it discloses its results next
month bolstering the likelihood
the auto maker will raise its fully-
year financial targets, said Fiat
Chief Executive Officer Sergio
Marchionne.

i i i

Aviation

n Qatar Airways converted two
options for Boeing 777 passenger
jets into firm orders and said it
would take delivery of its first 787
Dreamliners in 2011.

i i i

Conglomerates

n United Technologies’s earnings
rose 14% on broad growth, espe-
cially at the Carrier heating and
ventilation segment. The maker of
Otis elevators and Sikorsky heli-
copters has posted strong results
lately, as it cut costs.

i i i

Consumer products

n Coca-Cola’s earnings rose 16%
on volume gains, including in
long-struggling North America,
and continued strong growth in
international markets. Global vol-
ume increased 5%, above the com-

pany’s long-range target. North
American volume was flat year-to-
year for sparkling beverages, with
Coca-Cola Zero having double-
digit growth.

n United Biscuits, the snack
maker owned by private-equity
firms PAI and Blackstone, is com-
ing back on to the market. The
firms have invited investment
banks to pitch for the business
but a formal process won’t be
launched before September.

n Reckitt Benckiser added con-
doms and insoles to its stable of
products, as the U.K. household-
products maker continued to re-
position itself as a personal-care
company with the £2.54 billion ac-
quisition of SSL International.

n Altria’s earnings rose 2% as
demand for smokeless tobacco
partially made up for a decline in
overall for the maker of Marlboro
and cigarettes. Smokeless-tobacco
products such as Copenhagen
have become increasingly impor-
tant to the tobacco industry.

i i i

Energy

n Four oil majors are creating a
strike force to staunch oil spills in
the deep waters of the Gulf of
Mexico in a billion-dollar bid re-
gain the confidence of the U.S. Ad-
ministration after BP’s Deepwater
Horizon disaster. Exxon Mobil,
Chevron, Shell and ConocoPhillips
plan to design, build and operate
a rapid-response system to cap-
ture and contain up to 100,000
barrels of oil flowing 10,000 feet
below the surface of the sea.

n Iberdrola, the Spanish power
utility, said its first half net profit
fell 2.6% after year-earlier figures
were sweetened by a one-time

gain when it sold a 10% stake in
wind turbine maker Gamesa Cor-
poracion for €112 million.

i i i

Financial services

n Julius Baer said its strong fi-
nancial position will allow the
Swiss banker to the wealthy to
pursue and even speed up growth
initiatives such as hiring and in-
vesting in new offices as well as
potential acquisitions.

n BlackRock’s second-quarter
profit doubled on the impact from
December’s $13.5 billion acquisi-
tion of indexing giant Barclays
Global Investors. It said trends in
long-term new business were pos-
itive and the pipeline shows in-
creasing new business momentum.

n LCH.Clearnet, the European
clearing house company, said its
Chief Executive Roger Liddell will
“retire from his role” in July 2011
after five years with the company.
Mr. Liddell has presided over
LCH.Clearnet, which clears a wide
range of securities and derivatives
contracts, during a difficult period
in which it lost several clearing
contracts as two exchange groups
decided to channel trades to their
own clearing ventures.

i i i

Markets

n A computer glitch at Dutch
bank Rabobank led to a 1% drop in
the value of sterling within
around a minute, hitting a low of
$1.5166 against the dollar before
quickly springing back.

i i i

Media

n The Chinese box office surged
86% to $714 million in the year,

the country’s top film official said,
lifted by the success of the “Ava-
tar” and other U.S. imports.

i i i

Metals and mining

n BHP Billiton rode record iron-
ore prices with a strong level of
production in its fourth quarter.
Production of iron ore and metal-
lurgical coal were both 16% higher
than the year before.

i i i

Pharmaceuticals

n GlaxoSmithKline’s chief execu-
tive suggested that the company
won’t face much additional per-
sonal-injury liability over the dia-
betes drug Avandia after settling
the “vast majority” of lawsuits
outstanding. The company swung
to a net loss in the second quar-
ter, after major restructuring and
a £1.57 billion ($2.39 billion)
charge wiped out continued
strong sales of new products, the
drug maker’s pandemic-flu vac-
cine and further expansion in
emerging markets.

n Abbott Laboratories’ second-
quarter earnings were flat as ac-
quisition costs offset double-digit
sales growth. The maker of drugs
and medical devices weathered
the downturn better than some
because of its broad product base.
In May it bought a $3.7 billion
purchase of Piramal Healthcare’s
branded generic drugs unit.

n Elan, the Irish biotech company,
was accused of “ineptitude and
mismanagement” by Danish inves-
tor Ib Sonderby, a large share-
holder, in a letter to the board.
The letter demands a shakeup of
the board, saying it and Elan’s
CEO nisled investors and de-

stroyed collaborations with Elan's
partners while “extracting mil-
lions of dollars in compensation.”
Elan, which co-markets the multi-
ple sclerosis drug Tysabri, has
been grappling with shareholder
discontent for the past several
years.

Technology

n TomTom, the biggest maker of
satellite-navigation systems in Eu-
rope, swung to a net profit in the
second quarter due in part to
higher service revenue, but said
the strengthening U.S. dollar will
negatively affect it.

n The investigation of Google by
the attorney general of Connecti-
cut has 37 states joining it, he
said, as he seeks information
about whether laws were broken
when Google’s Street View vehi-
cles collected the personal data of
unsuspecting Internet users.

n Motorola sued Huawei Tech-
nologies Co. alleging China’s larg-
est telecom-equipment company
stole trade secrets. Motorola says
a handful of its former employees,
most of Chinese descent, provided
Huawei with detailed information
on its latest cellular phone tech-
nology, including the company’s
“seamless mobility” initiative,
over a period of years early last
decade. Huawei wasn’t immedi-
ately available to comment. Mo-
torola had previously sued the
group of employees and Lemko, a
U.S. technology company where
several of the former Motorola
employees subsequently worked.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Bullseye, the mascot of U.S. retailer Target posed for photos from the floor of the New York Stock Exchange. The staple of suburbia is opening its first store in Manhattan.

Associated Press

Is the stock a dog or one that hits the bullseye?
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NEWS

Ceausescu exhumed in bid to solve mystery
BUCHAREST—Taking the country

by surprise, forensic scientists on
Wednesday exhumed what are be-
lieved to be the bodies of Romanian
dictator Nicolae Ceausescu and his
wife Elena to solve the mystery of
where they are truly buried.

Ceausescu ruled Romania for 25
years with an iron fist before being
ousted and executed during the 1989
anti-communist revolt in which
more than 1,000 people were killed.

Some Romanians doubt that the
Ceausescus were really buried in the
Ghencea military cemetery in west

Bucharest—including the couple’s
children. There is also some nostal-
gia for the communist period and
regrets that the couple were exe-
cuted on Christmas Day 1989.

The news of the exhumation, the
latest development in a five-year
court case, broke as most Roma-
nians were asleep. Officials rapidly
closed the cemetery as dozens of
journalists began arriving. Journal-
ists were barred from the exhuma-
tion but an Associated Press re-
porter entered the cemetery while
the operation was taking place.

A team of pathologists and cem-
etery officials hoisted the wooden

caskets of Ceausescu and his wife
out of their graves Wednesday. They
then took samples from the corpses
and put them into plastic bags—a
process lasting more than two
hours—before reburying the coffins.

Ceausescu’s alleged remains
were better preserved than those of
his wife, said Mircea Oprean, the
couple’s son-in-law who was present
at the exhumation. “We are closer
to knowing the truth,” the couple’s
son Valentin Ceausescu, 62, said by
phone.

Officials say it will take up to six
months to determine the identity of
the remains.

Cemetery worker Cornel Mun-
tean, who stood meters from the ex-
humation, said that Ceausescu was
dressed in a thick gray overcoat. An
AP reporter saw a dirty cloth being
removed from Ceausescu’s remains
and what looked like a thick gray
fur hat at one end of the coffin.

Ceausescu was toppled Dec. 22,
1989, as Romanians fed up with
years of draconian rationing and
communist rule revolted. After a
summary trial, Ceausescu and his
wife were executed by a firing squad
three days later.

Mr. Oprean’s wife, Zoia Ceaus-
escu, had sued the defense ministry

in 2005, saying she had doubts that
her parents were buried in the cem-
etery. She died of cancer in 2006
and her brother Valentin took up
the case.

One woman at the cemetery said
her family had suffered dearly under
Ceausescu’s rule.

“My in-laws were thrown out of
their homes like dogs and their
properties were sold. My husband
was a political prisoner,” said Aure-
lia Fuica.

But she had no disagreement
with Wednesday’s operation.

“There is a mystery that needs to
be solved,” she said.

Associated Press

Victory travels in Louis Vuitton
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Europe

n The withdrawal of British
troops from Afghanistan could be-
gin as early as 2011, and should
end by 2015, the U.K. government
said on Wednesday, putting a date
on a potential U.K. withdrawal for
the first time. withdrawal for the
first time. Mr. Cameron told the
BBC that the withdrawal would
depend on conditions in the war-
torn country. While U.S. President
Barack Obama has said he expects
to see some American troops be-
gin to withdraw by July next year,
British politicians have refused to
name dates and some have criti-
cized Mr. Obama for doing so.

n The Bank of England pondered
easing monetary policy further at
the July meeting of the Monetary
Policy to offset a deterioration in
the growth outlook but Andrew
Sentance called for a rate increase
to dampen inflation pressures.

n Hungary will prepare its 2011
budget in consultation with the
EU, not the IMF, Prime Minister
Viktor Orban said. Hungary
doesn’t need to discuss future
budget plans with the IMF be-
cause its contract with that body
expires in October. Hungary’s cur-
rent agreement with the IMF is to
keep its budget deficit within 3.8%
of gross domestic product, which
it will achieve, Mr. Orban added.

n Nicolas Sarkozy called for the
French and German tax systems to
be studied and compared and
eventually allied to further eco-
nomic integration between the
two as a step toward broader Eu-
ropean economic convergence.

n The French government autho-
rized police to interrogate Labor
Minister Eric Woerth as prosecu-
tors look into allegations that the
nation’s richest woman made il-
licit donations to back Mr.
Sarkozy’s 2007 campaign.

n Germany needs budget cuts in
order to foster growth and and
that tax cuts are unlikely even if
revenues increase unexpectedly,
Angela Merkel said. Ms. Merkel
also said before departing for a
summer break that Germany’s
economy’s growth is solid but is
not yet self-sustaining.

n The EU appealed a WTO ruling
against EU government low-inter-
est loans given to EADS. The
money has helped Airbus compete
with Boeing in the passenger-jet
market. The U.S. government won
a case against Airbus at the WTO
three weeks ago. EU officials said
then they had no intention of sus-
pending the aid.

n The Swiss National Bank’s
failed fight to stop the franc from
appreciating means it expects to
post a loss of about four billion
Swiss francs ($3.8 billion) in the
first half of the year. The central
bank said it increased its foreign-
currency investments by about
132 billion francs in the first half.
The franc still rose 10% over the
period. Analysts said the loss
wouldn’t deter the central bank
from future interventions.

n Europe’s leading bankers be-
gan gathering at the European
Central Bank Wednesday, two
days before publication of test re-
sults on the financial standing of
91 banks. The CEOs of Intesa San-

paolo, Banco Bilbao Vizcaya Ar-
gentaria, UniCredit and Commerz-
bank, among others, arrived at the
ECB’s headquarters.

n Turkey shut down a natural
gas pipeline from Iran to deal
with an explosion. The attack
comes as Kurdish militants harden
their tactics, having on Tuesday
killed six soldiers in an attack
along Turkey’s border with Iraq.

n The Russian Finance Ministry
said it would boost taxes on natu-
ral gas extraction by 61% as it
aims to balance the budget, a
blow to the Kremlin-connected in-
dustry and OAO Gazprom.

n A Russian power plant was at-
tacked and two people were
wounded in a “terror act” in the
North Caucasus region. State-run
hydro power group RusHydro said
militants entered the hydroelec-
tric facility in the early morning.
The plant was the same one
where 75 workers were killed last
year when a surge of water en-
gulfed the main turbine hall.

n Nicolae Ceausescu’s body was
exhumed along with that of his
wife Elena for DNA testing. The
ultimate resting place of the for-
mer dictator is the subject of a
burgeoning conspiracy theory.

i i i

U.S.

n Bernanke in congressional tes-
timony signaled no interest-rate
moves were imminent despite a
“somewhat weaker outlook” for
the economy. He said the Fed
would be flexible in light of the
“unusually uncertain” outlook.

n Barack Obama signed into law
the most sweeping overhaul of
U.S. financial-market regulations
since the Great Depression. “For
years, our financial sector was
governed by antiquated and
poorly enforced rules that allowed
some to game the system and take
risks that endangered the entire
economy,” Mr. Obama said.

n A controversy over a black
government employee who made
apparently racist remarks about
white people took a new twist as
the Agriculture Secretary said he
will reconsider her leaving. Shir-
ley Sherrod said she was pres-
sured to resign because of taped
comments that she didn’t give a
white farmer as much help as she
could have 24 years ago. The full
video put her remark in the con-
text of the poor not receiving suf-
ficient government help.

i i i

Americas

n Cuba’s release of dozens of po-
litical prisoners will lead to a
thaw in U.S. relations and the lift-
ing of a decades-old embargo
against the island, Spain’s fore ign
minister predicted Wednesday.
Speaking in Parliament, Miguel
Angel Moratinos said the freeing
of some 52 Cuban prisoners would
also lead to an improvement in EU
policy toward Cuba. A spokes-
woman for the U.S. embassy in
Madrid said it was too early to
say whether that would have any
effect on the embargo.

i i i

Asia

n The U.S. will hit North Korea

with new economic sanctions
aimed at stymieing Pyongyang’s
weapons and contraband trade
and targeting the finances of its
elite, said Secretary of State Hill-
ary Clinton. “We continue to send
a message to the North. There is
another way. There is a way that
can benefit the people of the
North,” she said.

n Taliban fighters beheaded six
Afghan police officers in northern
Afghanistan, government officials
said. The Taliban claimed respon-
sibility for the attack, which first
targeted a school, clinic and the
district governor’s office before
overrunning a police checkpoint
where the beheadings took place.

n China’s Three Gorges Dam was
softening the blow from the worst
floods China has seen in years, of-
ficials said, even as they reported
that more than more than 700
people have died after weeks of
torrential rains — the highest
death toll in 12 years.

n A Bank of Japan deputy gover-
nor voiced caution Wednesday
against the yen’s recent rises, say-
ing the central bank is keeping a
close eye on how movements in
the foreign-exchange market af-
fect the overall economy.

n Thailand’s exports surged to a
historical high in June, prompting
the Commerce Ministry to again
revise higher its 2010 export-
growth target.

n Nepal’s parliament failed to
elect a new prime minister on,
forcing the setting of a new poll
date and extending the limbo be-
gun in June when the prime min-
ister resigned amid pressure from
former Maoist rebels.

i i i

Middle East

n In Yemen, fighting between
government-allied tribes and reb-
els in Yemen’s north has claimed
dozens of lives in recent days,
threatening a cease-fire between
the government and the rebels
signed earlier this year. As many
as 40 people have died in four
days of fighting in the northern
provinces of Amran and Sa’ada,
according to security officials.
They are the heaviest clashes
since a February cease-fire.

n Israeli shellfire killed a Pales-
tinian militant and wounded seven
people, including a 10-year-old
girl, in the Gaza Strip, Palestinian
medical workers and an official
with a militant group said. An Is-
raeli spokeswoman said soldiers
opened fire on suspects approach-
ing a border fence.

i i i

Africa

n Sudan’s Omar al-Bashir risked
arrest by travelling to neighboring
Chad, a member state of the Inter-
national Criminal Court and there-
fore capable of acting on charges
against him of genocide and
crimes against humanity. He usu-
ally travels only to non-ICC coun-
tries. The mayor of N’djamena
presented Mr. Bashir with a key
the city upon his arrival.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

The above activities are what Finnish President Tarja Halonen, right, said Dmitry Medvedev had been doing on a visit to her presidential residence. The sparring
likely related to a recent spat over new Russian restrictions on imports of meat and milk products from Finland. Mr. Medvedev grew up in St. Petersburg near the
Finnish border said he considered Finnish food safe. “I’ve been eating Finnish food all my life and so far I’ve not fallen ill,,” he said.

Associated Press

‘A sauna, a bit of swimming, food and even a bit of verbal sparring’
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EUROPE NEWS

Stressed banks dependent on ECB
FRANKFURT—As the European

Union prepares to prove to the
world how solid its banks are, new
data from around the euro area
show that its weaker members’ de-
pendence on the European Central
Bank has never been higher.

The data make clear the moun-
tain of work that governments and
regulators still have to do to restore
confidence in their respective bank-
ing systems when they release on
Friday the results of “stress tests”
on 91 of Europe’s largest banks.

As reported, the banks must
prove that they could sustain a 6%
ratio of Tier 1 capital to assets by
the end of 2011 even in the event of
a fresh recession in the EU, and
even if accompanied by an addi-
tional bout of volatility in govern-
ment-bond markets similar to the
one seen in May.

That makes the core metric of
success or failure comparable to one
of the two tests used by the U.S. in
its own exercise last year. The EU is
hoping that its test will do as much
as the U.S. exercise did to dispel
fears about the solvency of systemi-
cally important banks.

The Committee of European
Banking Supervisors said this week
that it intends to announce aggre-
gated country results of its tests af-
ter the European markets close Fri-
day, with national regulators
following hot on its heels with a
bank-by-bank breakdown for the 91
institutions. The goal was to allow
markets 48 hours of relative calm to
assess the data before trading on it.

However, many European banks
also are listed in the U.S., exposing
them to immediate market scrutiny
that their non-U.S.-listed peers
would escape.

People familiar with the situa-
tion said Wednesday that at least
some regulators want to move the
release up to before the start of
trading in Europe instead. A final
decision on the timing of the an-
nouncement is expected Thursday,
possibly after a conference call of

EU finance ministers.
Switzerland’s financial regulator,

Finma, is following the EU’s lead
and will release results of its own
tests on UBS AG and Credit Suisse
Group AG this week, according to a
person familiar with the situation.

Also Wednesday, top bank-
ers—including the chief executives
of Intesa Sanpaolo SpA, Banco Bil-
bao Vizcaya Argentaria SA, Uni-
Credit SpA and Commerzbank
AG—began gathering at the Euro-
pean Central Bank to meet with cen-
tral-bank officials, including Presi-
dent Jean-Claude Trichet.

ECB officials regularly meet with

senior bankers, but Wednesday’s
meeting is of particular interest be-
cause of the imminent publication of
the test results. No postmeeting
news briefing or statement has been
announced.

The latest data from central
banks underline how negative senti-
ment toward some European banks
has become: Banks in Portugal, Ire-
land, Greece and—most of
all—Spain increased their borrow-
ings from the ECB to record levels
in June as more institutions found
their access to wholesale money
markets barred.

“The reality of the situation is

that a growing number of institu-
tions have failed the market’s own
stress test,” said Lena Komileva,
head of market economics for the
Group of Seven leading industrial-
ized nations at Tullett Prebon.

Global banks have been reluctant
to lend to banks in the euro area’s
weaker periphery all year. Figures
published earlier Wednesday by the
Bank for International Settlements
showed that they reduced lending to
Portugal, Ireland, Greece and Spain
by $110 billion in the first quarter of
the year. Another $81 billion was
pulled from Italy.

But alarm bells really started

ringing in May, when the ECB had to
stem a general rout in southern Eu-
ropean bond markets by buying tens
of billions of euros of government
debt. Wholesale money markets,
where banks make up the difference
between their loans to customers on
the one side and their deposits and
capital reserves on the other, have
been effectively closed to many
southern European and Irish institu-
tions since then.

As such, ECB lending to the
banking systems of Portugal, Ire-
land, Greece and Spain rose by €126
billion ($162.45 billion) in the first
half of the year, accounting for al-
most all of an overall increase of
€141 billion. Overall ECB lending
volumes have fallen since June, with
the repayment of €442 billion in 12-
month funds. But by the end of
June, these four countries ac-
counted for 42% of the ECB’s total
lending of €870 billion, up from 33%
at the start of the year. By contrast,
those countries contribute only 13%
of the ECB’s capital.

To some degree, that develop-
ment reflects a fear of country risk,
rather than bank-specific risks. The
public-debt dynamics of Greece and
Portugal in particular have con-
vinced many that a default or re-
structuring will be necessary before
long. But it also reflects the fear
that even sovereigns themselves
won’t be strong enough to save and
recapitalize national banking sys-
tems that have suffered huge losses
as real-estate bubbles exploded in
their countries.

The goal of the stress tests was
to assess how the 91 banks would
stand up against pressure on their
loans and assets in an economic
downturn.

German Chancellor Angela
Merkel said Wednesday the tests are
being conducted on “very realistic”
terms and should restore confidence
in the financial sector.

—Ulrike Dauer and Nina Koeppen
contributed to this article.

BY GEOFFREY T. SMITH

European Central Bank President Jean-Claude Trichet met with top bankers Wednesday ahead of the stress-test results.
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IMF sees euro-zone debt hobbling growth
WASHINGTON—Growth in the

euro zone is expected to slog along
at less than a 2% pace through 2012,
the International Monetary Fund
forecast, as many of the region’s
countries focus on getting their debt
problems under control.

The IMF said three major areas
need to be addressed to establish a
durable recovery: tackling weak-
nesses in the banking sector, imple-
menting ambitious fiscal-consolida-
tion plans, and moving ahead with
fundamental structural reforms such
as entitlement programs and labor
markets.

After the 16-nation euro zone
sharply expanded its overall fiscal
deficit in 2009 to fight the global
recession, the IMF forecast that the
euro zone would take a “neutral ag-
gregate fiscal stance” in 2010, and
would reduce its deficit somewhat
over the following two years. The
tighter fiscal stance would limit
growth, the IMF said, but was nec-
essary to stabilize the euro zone’s
debt.

The Greek financial crisis this

year, with its threat of sovereign-
debt default, has accelerated the ef-
fort by other heavily indebted euro-
zone nations to limit spending.

“The crisis-management mea-
sures are expected to keep the sov-
ereign crisis in check,” the IMF staff
reported. “Yet weakened confidence
and the drag from fiscal adjust-
ment” will limit potential growth.

As a result, the IMF forecast, un-

employment in the euro zone, which
was 7.6% before the global recession
in 2009, is expected to average
10.2% this year and fall only to 10.1%
in 2012.

One plus: The decline in the
value of the euro over the past year
should give exports a boost. The
IMF said the euro is “now broadly in
line with fundamentals.” Luc Ever-
aert, assistant director of the IMF’s

European department, said “the re-
covery in Europe will be helped a
little bit by the euro staying in that
range.”

The deeper risk for Europe is a
renewal of a credit crisis. A credit
crunch on the scale of 2009, the
IMF estimated, could reduce euro-
zone gross domestic product by two
percentage points from 2010 to
2011.

“The euro area is still affected by
the sovereign crisis of some of its
member countries, this creates the
potential for an adverse loop be-
tween the financial system and pub-
lic finances,” Mr. Everaert said.

The IMF said that growth in the
region depends on putting in place
a host of structural reforms, and
that progress in that area is sketchy.

Among the measures endorsed
by the IMF was increasing the re-
tirement age to encourage Europe-
ans to work longer. Germany, the
IMF said, needed to improve compe-
tition in its service sector. France
should simplify firing laws, Italy
should accelerate privatization, and
Spain should reduce unemployment
benefits to spur idled workers to
seek new jobs, according to the IMF.

The IMF also said European
Union institutions needed to be re-
vamped so that countries took more
seriously fiscal targets and reform
efforts “Now is also the time to es-
tablish an effective economic and
monetary union by strengthening
the enforcement of sound fiscal and
structural policies and completing
the area-wide framework for finan-
cial stability,” the IMF said.

BY IAN TALLEY
AND BOB DAVIS
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A U.S. town considers
life after its namesake
Jim Thorpe’s kin want athlete’s body buried elsewhere after 57 years

T HIS town may not need Jim
Thorpe after all. In 1953,
two adjoining Pennsylvania

towns on the edge of the Pocono
Mountains—Mauch Chunk and
East Mauch Chunk—were desper-
ate to attract business. They made
a bet on the corpse of Jim Thorpe,
a Native American athlete from
Oklahoma who was the star of the
1912 Olympics and later a profes-
sional football player.

The towns made a deal with
Mr. Thorpe’s widow, Patricia. She
would allow his body to be buried
here. They would build a “suitable
memorial” on the burial site. The
two towns also agreed to merge
into one community named Jim
Thorpe. The name of Mauch
Chunk, or “bear mountain” in the
Lenape Native American language,
was retired.

Today, 57 years later, the bones
of contention are still rattling in
this town of about 4,900 people,
about 130 kilometers northwest of
Philadelphia. Last month, one of
Mr. Thorpe’s sons, Jack Thorpe,
filed a lawsuit in federal district
court in Scranton, Pa., seeking to
force the town to surrender the
body so it can be buried with
other family members near Shaw-
nee, Okla. The town of Jim Thorpe
still hasn’t decided how to re-
spond, a spokesman says.

“We just want to bring him
home and put him to rest where
he wanted to be,” says Jack
Thorpe. He has no grudge against
the town: “They’ve always treated
us well.” The Chunkers, as locals
here are sometimes known, honor
the late athlete even though he
had no connection to the area and
probably never even visited.

Jack Thorpe says his message
to the Chunkers is: “The bones of
my father will not make or break
your town.”

Many locals agree. Tourists
“very seldom come here because
they want to learn more about
Jim Thorpe,” says John Drury, a
Philadelphian who moved here
two decades ago after buying a
run-down hotel, now smartened
up and known as the Inn at Jim
Thorpe.

Instead, tourists go white-wa-
ter rafting, gaze at turning leaves
in the fall or tour mansions built
for 19th-century coal and railroad
barons.

History buffs can explore
something authentically local,
such as the former Carbon County
Jail, where the Molly Maguire
union militants were manacled in
underground cells and then
hanged.

The Mauch Chunk museum has
a miniature replica of a switch-
back train that gave tourists rides
in the 19th century, and hand-
painted lumps of coal, once sold
as souvenirs. The museum rele-
gates to a small corner its display
on Jim Thorpe.

The Albright Mansion restau-
rant offers a Mauch Chunk sand-
wich (cheddar, tomatoes, avocado,
bean sprouts) for $6.95, but no
Jim Thorpe sandwich. “It sounds
too cannibalistic,” says Bart
Springer, a native Chunker who
owns the restaurant.

Mr. Springer and others here
agree the Thorpe gravesite never
paid off economically. The town’s
revival as a tourist attraction was
the work of entrepreneurs, mostly
outsiders, who spotted real estate
bargains in the early 1980s. Gift
shops and restaurants opened,
and an opera house—long used as
a warehouse for a purse fac-
tory—came back as a music venue.

Even though Mr. Thorpe has
proved a bust as a tourist attrac-
tion, the townspeople have a soft
spot for him. The athlete’s legacy
is “very, very special to us,” says
Anne Marie Fitzpatrick, a shop-
keeper who helps organize a Jim
Thorpe birthday celebration each
May.

Mr. Thorpe did have a close
connection with another Pennsyl-
vania town, Carlisle, about 160 ki-
lometers southwest, where he was
a standout athlete at the Indian
Industrial School.

At the 1912 Olympics in Stock-
holm, he won the pentathlon and
the decathlon, involving a variety
of track and field events. “Sir, you
are the greatest athlete in the
world,” Sweden’s king, Gustav V,
declared at the awards ceremony.
“Thanks, King,” Mr. Thorpe re-
plied.

Mr. Thorpe was “arguably the
first international sports celeb-
rity,” says Kate Buford, whose bi-
ography of Mr. Thorpe, “Native
American Son,” is due to be pub-
lished by Knopf in October. A 1951
movie, starring Burt Lancaster,
helped revive interest in him. In
his later years, a bar in Los Ange-
les hired him to chat with fans.

After he died of a heart attack
in March 1953, his widow fumed
over the failure of his native Okla-
homa to put up a monument. She
happened to hear of an effort to
revitalize Mauch Chunk. A news-
paper editor, Joe Boyle, had per-
suaded Chunkers to contribute a
nickel each week to a fund that
was to be used to lure factories to
the town. Mrs. Thorpe proposed a
memorial to her late husband as
an alternative, and the town de-
voted about $10,000 from the
fund to pay for it.

The granite mausoleum squats
on a neatly groomed roadside
clearing. On a recent weekday
morning, there were no other
tourists in sight when a car with
Wisconsin plates pulled over.

Paul Welch, a schoolteacher,
and his family were on a tour of
eastern Pennsylvania, including
stops in Hershey and Philadelphia,
when they happened upon the
Thorpe memorial. Mr. Welch care-

fully read the placards. “I think
it’s pretty great,” he said.

Officials of the town have de-
clined to comment on the lawsuit.
But John McGuire, vice president
of the town council, said the local
government “feels we are well
within our agreement with the
Thorpe family.”

Thomas McBride, who owns an
Irish-themed gift shop and a mu-
seum in what was once the jail,
says the town should be compen-
sated if it loses the remains.

If the $10,000 spent on the
mausoleum had instead been in-
vested at 5% annual interest, the
town would now have more than
$150,000. “That would be a good
starting point” for negotiations
with the Thorpe family, Mr.
McBride says.

Even if the remains depart,
many people here say they would
want the town’s name to remain
Jim Thorpe. Changing all the
signs again would be costly. It
would also be embarrassing for
the Chunkers to change the name
again, says Mr. Springer, the res-
taurant owner: “They don’t want
to go through another couple de-
cades of being laughed at by the
world.”

Mike Allen, owner of Strange
Brew, a coffee shop with purple
walls and a mural featuring Jimi
Hendrix and other 1960s rock
stars, suggests the town could try
to arrange for the grave of the
Doors singer Jim Morrison to be
moved here from Paris. Then the
town could rename itself Jim Mor-
rison, Pa. “That’d be awesome,”
Mr. Allen says.

BY JAMES R. HAGERTY
Jim Thorpe, Pa

Jim Thorpe around 1915, during his post-Olympics football career.
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One store owner says the
town should be compensated.
If the $10,000 spent on the
mausoleum had instead been
invested, the town would
now have over $150,000.
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No matter who wins this
year’s Tour de France, the
debate over Alberto Contador
taking advantage of Andy
Schleck’s slipped chain looks set
to be the defining moment of
this year’s race.

That incident cost Mr.
Schleck 39 seconds, the yellow
jersey and, most probably, his
only chance of overall victory.

Today’s stage from Pau to
Col du Tourmalet represents
the Luxembourg rider’s best
opportunity to overturn Mr.
Contador’s eight-second lead
and wrest back the advantage.

Mr. Schleck is 2/1 to be in
yellow after stage 17, but, with
little separating the pair in
terms of climbing ability, his
Spanish rival can be expected
to keep hold of Mr. Schleck’s
wheel and the maillot jaune. He
is 1/3 to remain first in the
general classification and that
seems the safest bet.

Mr. Contador, the 2007 and
2009 winner, is universally
regarded as the better time-
trialist and is almost certain to
beat Mr. Schleck in Saturday’s
individual time trial. He is the
2/11 favorite to claim a third
Tour, with Mr. Schleck now as
long as 9/2.

With third-placed Denis
Menchov 50/1 in the outright
market, this column’s ante-post
positions are looking in very
good shape having backed Mr.
Schleck in the ‘without
Contador’ market at 9/4 and
bought his outright index with
Sporting Index at 18. His buying
price is now 29. Those looking
for an outright bet could do
worse than a Contador-Schleck-
Menchov tricast at slightly
better than evens.

Tip of the day

27

Source: Goal

Andy Schleck
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England’s formula for success
A self-imposed quota of home-grown players is forcing Premier League squads to restructure

With the new season just over
three weeks away, some of the Pre-
mier League’s biggest clubs have
settled on a ground-breaking and
somewhat head-scratching strategy
to improve their teams—buying
English players.

These days, English footballers
are held in roughly the same esteem
as members of the American cricket
team. The national side looked clue-
less during a dismal World Cup
campaign that culminated in the
country’s heaviest tournament de-
feat of all time. And they’re sup-
posed to be the best of the bunch.

But during this summer’s trans-
fer window, home-grown players
have emerged as this season’s must-
have accessory for England’s leading
teams.

“There’s a premium on attracting
young English players,” said Tony
Cottee, the former West Ham United
forward. “Even the richest clubs
want to have a core of home-grown
players nowadays.”

Across the league, top clubs are
pursuing local prospects. Manches-
ter City made a £20 million ($30.5
million) offer for James Milner in
May and continue to trail the Aston
Villa midfielder. Chris Smalling, a
little-known defender with just 13
career appearances for Fulham,
joined Manchester United this
month for around £10 million (the
switch was agreed in January).

On Monday, Liverpool made its
first major signing of the summer
by luring England international Joe
Cole to Anfield on a four-year con-
tract worth around £90,000 per
week. Even Arsenal, where English
players have been as rare as a tro-
phies in recent seasons, has been
linked with Phil Jagielka, the Ever-

ton defender, and Connor Wickham,
the Ipswich Town prodigy, this sum-
mer.

There’s something nostalgic
about all of this, calling to mind
those days when footballers wore
heavy boots and short shorts, and
English clubs were all made up of
local lads. Big TV money and free-
spending owners have since trans-
formed the country’s top-flight into
a playground for expensively ac-
quired cosmopolitan superstars:
Last season, almost 60% of Premier
League players were foreign.

But the reason behind this sum-
mer’s hunt for home-grown stars is
actually the introduction of new
player quotas introduced by the Pre-
mier League this season, which have
forced clubs to restructure their
rosters and sparked a scramble for
English talent.

“We have to find a basis of Eng-
lish players because of the way the
rules are going,” said Roy Hodgson,
the new coach at Liverpool, which
at 90% had the highest ratio of for-
eign players within its squad of any
club in Europe last season. “We’ve
got to get more home-grown players
otherwise we’re going to struggle.
The club has already brought in a
couple of players like [Charlton Ath-
letic player] Jonjo Shelvey and
[Queen’s Park Rangers youth-team
star] Raheem Sterling: Top English
talent.”

The new rules, which come into
force this season, require every club
to name a squad of 25 by the Aug.
31 transfer deadline, of which eight
players must be “home-
grown”—that is, a player who has
had a minimum of three full seasons
with a registered club in England or
Wales before his 21st birthday.

Clubs can include as many un-
der-21 home-grown players as they

like outside the cap, while the sum-
mer and winter transfer windows
will allow managers to add and drop
players from the original list of 25.

Essentially, the formula limits
Premier League teams to a maxi-
mum of 17 foreign players over the
age of 21, and it is expected that the
home-grown player requirement will
grow incrementally over time.

The rules were introduced to en-
courage clubs to develop their own
players, in the hope it will benefit
the England team in the long run,
and follow sustained attempts by
FIFA and UEFA to limit the number
of overseas players in the starting
lineups of Europe’s leading clubs.

Although FIFA was last month
forced to abandon a “6+5” pro-
posal—which would have guaran-
teed a majority of home-grown play-
ers in each club side—because it
contravened European labor law
(the European Court of Justice es-
tablished that footballers had the
same rights as other workers in
1996 when Jean-Marc Bosman chal-
lenged the rules governing player
movement), Premier League clubs
unanimously volunteered to imple-
ment the Home Grown Player Rule
last September.

To be sure, other countries have
already imposed similar systems: In
Germany, any Bundesliga club must
include 12 players in its squad who
are home-grown and still able to
qualify for the national team.

Yet some Premier League teams
are now struggling to meet the new
rules as clubs grapple with some
unforeseen consequences.

Already Arsène Wenger, the Ar-
senal coach, has criticized the for-
mula on the grounds that it has re-
stricted his transfer dealings this
summer and forced him to sell play-
ers he would otherwise have kept.

“I am not too much for rules, I
believe what is important is the
quality [of the player],” said Mr.
Wenger, who sanctioned the £6 mil-
lion sale of the Croatian striker Ed-
uardo da Silva on Wednesday. “The
Premier League is the most-watched
league in the world, and you only
get that if you focus on quality more
than on artificial rules. I do not be-
lieve the fact England did not win
the World Cup is linked with this.”

The regulations were also aimed
at helping teams to reduce their
debt, by focusing on developing
young players, yet the results have
been somewhat different. Instead,
the rules have sparked a desperate
rush for talent that has inflated the
cost of buying English players.

Manchester City last month re-
cruited David Silva, who has played
38 times and scored seven goals for
Spain’s triumphant World Cup and
European Championship squads, for
a sum of £24 million. The club
would need to pay a similar fee in
order to capture Aston Villa’s Mr.
Milner, despite the fact that he has
appeared in just 11 England games
and has yet to score.

Similarly, when City signed
Adam Johnson from Middlesbrough
for around £7 million in January, he
had started just 23 career Premier
League games. Jérôme Boateng had
made 75 appearances for Hamburg
and was a key member of Germany’s
third-placed World Cup team when
he signed for the club last month
for just over £3 million more.

“You could have two identical
players and if one is English, his
price tag will be 50% more,” says
Mr. Cottee, now a football analyst.
“That’s the reality now—everyone
wants the best home-grown players
now, so to get them you’ve got to
pay over the odds.”

BY JONATHAN CLEGG
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New regulations on home-grown players have forced the Premier League’s top clubs to recruit English players with, from left, Chris Smalling joining Manchester
United, Joe Cole signing for Liverpool, and James Milner the subject of a bid from Manchester City.
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Merkel defends unpopular austerity
BERLIN—German Chancellor An-

gela Merkel defended her govern-
ment’s austerity measures, saying
they are good for economic growth
despite their unpopularity with Ger-
man voters and foreign governments.

Ms. Merkel told a news confer-
ence that Germany’s falling unem-
ployment shows her economic policy
is on the right course, despite criti-
cism from other leading economies
including the U.S. and France, where
policy makers want Germany to de-
lay its planned budget cuts.

The chancellor played down dif-
ferences with the U.S. over how to
support the fragile economic recov-
ery on both sides of the Atlantic, and
dismissed concerns in Germany that
her center-right government is los-
ing its way amid sinking approval
ratings and a string of resignations
by leading conservative politicians.

A new opinion poll by the Berlin-
based Forsa Institute showed that
Ms. Merkel’s conservative Christian
Democrats and their partners, the
pro-business Free Democrats, have
tumbled to 34% support, far below
the 48% of the vote they garnered in
winning last year’s elections. The
poll showed Christian Democrats’
support at its lowest since 1986, and
put backing for the Free Democrats
on only 4%, too low to win any seats
in parliament if fresh elections were
held now.

The German government said in
June that it will slice €80 billion
($103.36 billion) off Germany’s bud-
get deficit by 2014, beginning next
year with around €10 billion in cuts,
equivalent to about 0.4% of gross do-
mestic product.

“In Germany, consumer spending

grows when the government pursues
solid public finances, rather than
when the government falls into debt,”
Ms. Merkel said. Many economists
dispute that argument, saying spend-
ing cuts are unlikely to boost house-
hold spending. But some analysts say
Ms. Merkel’s budget cuts aren’t dras-
tic enough to derail the recovery,
even if they aren’t helping it.

Those budget cuts, and the poten-
tial cost of bailouts for struggling
euro-zone countries agreed to in

May, have forced Ms. Merkel’s gov-
ernment to drop its goal of cutting
taxes, a central pledge on which her
conservative-led coalition won elec-
tion in September.

French officials, among other
critics, have called on Germany to
cut taxes to boost consumer spend-
ing and reduce Germany’s depen-
dence on exports. Ms. Merkel sug-
gested on Wednesday that tax cuts
were unlikely in the rest of her four-
year term, without ruling them out

entirely.
In a show of unity, Germany and

France called jointly on Wednesday
for stricter enforcement of the euro
zone’s fiscal rules. German Finance
Minister Wolfgang Schäuble and his
French counterpart Christine
Lagarde said financial sanctions
should be enforced more quickly
when countries run excessive budget
deficits.

Germany wants penalties for defi-
cit sinners to include the temporary

loss of voting rights in European
Union meetings. Ms. Merkel said the
EU should amend its treaties if nec-
essary—a thorny process that other
countries are loath to embark on.

The chancellor played down dif-
ferences between Berlin and Wash-
ington over fiscal policy, saying that
she and U.S. President Barack Obama
were in agreement that major econo-
mies need to unwind their fiscal-
stimulus policies at some point. “The
question is whether you do it half a
year earlier or later,” she said.

Ms. Merkel’s handling of the euro
zone’s debt crisis, as well as constant
bickering between her coalition al-
lies, has contributed to a collapse in
her government’s popularity, leading
some analysts in Germany to ques-
tion whether it will see out its full
term.

Ms. Merkel played down the opin-
ion poll, saying her coalition would
see out its term, but she conceded
that squabbling among her col-
leagues has cost her government
support.

The resignations, for varying rea-
sons, of six Christian Democrat state
premiers since last fall, as well as
that of German Federal President
Horst Köhler in May, have also fueled
a sense that Ms. Merkel’s party lead-
ership is falling apart. In the latest
blow, Hamburg Premier Ole von
Beast announced his resignation on
Sunday, explaining that he has had
enough of his job.

Ms. Merkel said Wednesday that
she is far from ready to step down,
despite her sinking popularity. “I’m
having fun,” she told reporters, add-
ing: “You can safely assume you’ll
see me after the summer holidays.”

—Nathalie Boschat
contributed to this article.

BY MARCUS WALKER

Russia power station attacked

MOSCOW—Two carloads of as-
sailants shot their way into a hydro-
electric power station in Russia’s
restive Caucasus Mountains region
early Wednesday, killing two guards
and setting off bombs in a rare mili-
tant attack against the country’s in-
frastructure.

The attack, in the republic of Ka-
bardino-Balkaria, halted the station’s
power generation and left the state-
controlled utility that owns the
plant scrambling to boost security at
five dozen other plants. The utility
launched a centralized monitoring
center amid a heightened level of
terrorist threat.

“I’m afraid this may have been a
rehearsal for something much larger,”

said Alexander Torshin, a member of
the National Antiterrorism Commit-
tee, on Ekho Moskvy radio.

Prime Minister Vladimir Putin
visited the nearby resort town of
Kislovodsk this month, warning that
extremists’ time is “running out”
and unveiling an economic-develop-
ment program to cut chronic unem-
ployment, which can bring on Is-
lamic extremism. Violent attacks
occur nearly daily in the Russian re-
publics of Chechnya, Ingushetia and
Dagestan, but most involve attacks
on pro-Moscow police or troops
rather than key infrastructure sites.

“The authorities of the region
were very poorly prepared for situa-
tions like this,” said Andrei Solda-
tov, head of the security-focused
Agentura think tank. “In particular,
they didn’t pay attention to the
statements that militants made fol-
lowing the explosion at the Sayano-
Shushenskaya power station last
year, when militants said they would
attack such sites.”

At the giant Siberian Sayano-
Shushenksya plant, which like the
power station attacked Wednesday
is owned by OAO RusHydro, 75
workers were killed in August when
a surge of water engulfed the main
turbine hall. Mr. Putin restarted that
plant this year after insisting on a
safety survey of key infrastructure
projects. Although militants claimed
responsibility for the explosion, a
government investigation found it
was caused by a faulty turbine in the
power plant’s engine room.

Police believe Wednesday’s at-

tack was committed by four people.
After shooting two policemen and
seizing their weapons, the assailants
broke into the plant’s engine room,
where they beat up four workers
and laid homemade explosive de-
vices before escaping, the antiter-
rorism committee said.

The first blast went off about an
hour after the attack started and
was quickly followed by two more. A
fourth explosion occurred after po-
lice had arrived and were searching
for additional bombs, local news
agencies reported. Police disarmed a
fifth device.

BY WILLIAM MAULDIN
AND IRA IOSEBASHVILI

The station’s damaged turbine hall.
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*Doesn’t add up to 100 due to rounding Sources: Forsa’s
survey of 2,500 people from July 12-16, margin of error:
+/– 2.5 percentage points; German elections commissioner
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German Chancellor Angela Merkel

France allows police
to question official

PARIS—The French government
authorized police to question a se-
nior cabinet member as prosecutors
continue to look into allegations of
illicit campaign financing and con-
flict of interest that have pressured
President Nicolas Sarkozy and his
administration for nearly two
months.

The government on Wednesday
said police can question Labor Min-
ister Eric Woerth as a witness.

A prosecutor in the Nanterre
suburb near Paris is looking into al-
legations that Liliane Bettencourt,
heiress to the L’Oreal SA cosmetics
empire and France’s richest woman,
helped support Mr. Sarkozy’s victo-
rious 2007 campaign with illicit cash
donations, allegedly handed to Mr.
Woerth in his capacity as treasurer
of Mr. Sarkozy’s UMP party.

Ms. Bettencourt has said her con-
tributions were legal. Mr. Woerth
has said the UMP received only legal
donations.

The affair began three years ago,
when Ms. Bettencourt’s only child,
Françoise Bettencourt-Meyers, filed
a complaint with Nanterre prosecu-
tors against a friend of her mother,
saying he exploited Ms. Betten-
court’s mental weakness to obtain
lavish gifts.

The matter took a political turn
when Ms. Bettencourt-Meyers, in le-

gal filings, cited recordings of con-
versations between her mother and
Patrice de Maistre, Ms. Bettencourt’s
financial adviser.

In the conversations—secretly
recorded by a former butler of Ms.
Bettencourt—Mr. de Maistre alludes
to donations to Mr. Woerth and
other UMP politicians. Mr. de Mais-
tre has said all donations were legal.

Mr. Woerth said a week ago that
he would resign from his UMP fund-
raising post by the end of July.

The Nanterre prosecutor is look-
ing into details of Ms. Bettencourt’s
donations to the UMP, as well as the
role played by Mr. Woerth’s wife,
Florence.

Ms. Woerth, who police ques-
tioned Wednesday, was one of Ms.
Bettencourt’s money managers until
she quit last month.

Prosecutors are trying to deter-
mine whether Mr. Woerth inter-
vened to help his wife get a job with
Ms. Bettencourt. Ms. Woerth has
said she applied and obtained the
post without his assistance.

A spokeswoman for Ms. Betten-
court said Ms. Woerth was recruited
after meeting with Mr. de Maistre.
She said Ms. Woerth’s name wasn’t
on the short list that a headhunter
had prepared, but declined further
comment.

Mr. Woerth has denied helping
his wife obtain the post, saying she
“has her own career.”

BY DAVID GAUTHIER-VILLARS

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.thinkmediaoutdoor.bewww.thinkmediaoutdoor.bewww.thinkmediaoutdoor.bewww.thinkmediaoutdoor.be

Thursday, July 22, 2010 THE WALL STREET JOURNAL. 31

C-SUITE: LIFE/WORK

This is no joke: a lawyer walks
into New York comedy club ...
Laid-off attorneys search for work far outside traditional law firms; getting paid for gigs

Alex Barnett spent 14 years as
an attorney handling several high-
profile class-action lawsuits in-
volving consumer fraud and prod-
uct defects. But after getting laid
off by two firms in the spring of
2008, he began prepping for a dif-
ferent kind of spotlight: He
launched a career in stand-up
comedy.

Facing a tough job market,
many lawyers struggling to find
work like Mr. Barnett are re-exam-
ining their roles and testing the
waters in other fields. Some are
attempting to stay in the industry
by taking temporary work as con-
tract lawyers—low-profile, lower-
paying positions that often in-
volve more routine work, accord-
ing to consultants and industry
experts. Others are becoming ac-
countants, consultants or teach-
ers.

“Quite frankly a significant
number of lawyers are simply
moving out of the profession, just
looking to do completely different
things,” says Jerry Kowalski, a
law-firm consultant based in New
York and Washington, D.C. “The
overall picture is the huge over-
supply of lawyers.”

The portion of law-school
graduates who held jobs that re-
quired a law degree and passing
the bar exam shrank to 71% for

the class of 2009, from 75% for
the class of 2008, according to a
survey by the National Associa-
tion for Law Placement.

The survey also found that
nearly 25% of employed graduates
said their work was temporary.
And almost 22% said they were
still looking for work even though
they were employed, up from 16%
in 2008.

Many large law firms let go of
lawyers in the recession and ad-
justed to working with slimmer
staffs, says Deborah Epstein
Henry, founder of Flex-Time Law-
yers LLC, a consulting firm based
in Philadelphia that advises law
firms, corporations and law stu-
dents on work-life balance and
new models for legal practice. At
the same time, more corporations
learned to rely more on their in-
ternal lawyers and cut back on
hiring external counsel, she says.
And some firms are now outsourc-
ing the work they used to give to
junior associates, meaning newer
lawyers are seeing fewer positions
where they would traditionally re-
ceive training and launch their ca-
reers, she says.

“The law firm model is really
changing,” she says, adding that
many lawyers are changing their
specialties or pursuing nonlegal
jobs in legal venues, such as pro-
fessional development roles at law
firms or jobs with career services

at law schools, while they wait
out the job market.

Bar associations say more law-
yers are asking for tips on ways to
apply their skills in other fields.

When the New York State Bar
Association originally created the
Committee on Lawyers in Transi-
tion, it was meant to help attor-
neys re-join the profession after
an absence. But when the econ-
omy declined in 2008, the com-
mittee changed its focus to help
attorneys who were laid off and
exploring other industries.

“All of a sudden people weren’t
coming into the profession all
gung-ho, people were being laid
off and fired,” says Lauren Wa-
chtler, chairwoman of the com-
mittee.

The group began holding semi-
nars in person and online to ad-
dress issues faced by attorneys
looking for creative approaches to
finding work, offering tips for
starting their own practice, ad-
dressing a layoff during a job
search, speaking to headhunters
and beefing up resumes. In Sep-
tember 2009, the association
launched a pro bono clerkship
program for lawyers who wanted
to stay productive while they
looked for jobs. Several partici-
pants said the clerkship led to
full-time work, says Ms. Wachtler.

“If people are laid off it gives
them an opportunity to reassess

where they are or where they’re
going,” she says.

Last summer, Mr. Barnett was
one of several attorneys who
spoke at a panel organized by the
New York State Bar Association
for lawyers seeking advice on
ways to apply their skills in other
industries.

Mr. Barnett hasn’t exited law
completely. He has a day job as a
contract lawyer for the city of
New York, a behind-the-scenes job
that often involves reviewing doc-
uments and preparing deposition
outlines. After clocking out of the
office, he spends most of his eve-
nings writing jokes and perform-
ing them wherever he can—at
comedy clubs, open-mic nights,
fundraising dinners or church
events.

Not all of his comedy gigs are
paid, but he says the paid oppor-
tunities are growing. Mr. Barnett
makes about half of his previous
salary as a plaintiffs’ lawyer be-
tween his comedian work and his
day job. He declines to specify
what he previously earned as a
lawyer.

Mr. Barnett says he tries to be
on stage about six nights a week,
where he cracks jokes about his
personal life—the transition of
moving in with his girlfriend, the
gentrification he sees in the Up-
per West Side of Manhattan. He
rarely talks about being a lawyer.

BY JONNELLE MARTE

Alex Barnett, who works as a contract lawyer by day, is also a stand-up comedian. He organized an open-mic night at Cafe Addis in New York, above.
Alfred Giancarli for The Wall Street Journal

Oddball spot
to do the job
fits the bill

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

A tourist at a
Baltic Sea beach
resort takes
advantage of free
Wi-Fi on offer. As
the Internet makes

it possible to work from almost
anywhere, many people are
experimenting with oddball places
to work.

A growing number actually get
a lot of work done at the beach,
“seriously,” says a recent
Bloomberg Businessweek story.
These mostly self-employed, tech-
savvy pioneers are converting the
beach into a fully functional
office. One professional, who
provides security for corporate
networks, works for two months
each year in a beach chair near a
lake in Michigan, drawing wireless
from his in-laws’ house nearby
and stopping now and then to
blow sand out of his BlackBerry.

One consultant ran his
business from a sailboat in the
Caribbean, where he lived with his
wife and baby son. When the baby
cried, he rowed away in a dinghy
to call clients.

For some, physical
environment makes a big
difference to productivity.
Different signals in the
environment shape the way we
think about and execute tasks,
inhibiting certain parts of the
brain and stimulating others,
author Winifred Gallagher wrote
in a book, “The Power of Place.”

I can usually shut out the
world and work from almost
anywhere. However, my physical
environment matters a lot to me
when I am tired. When I work
long hours, I find myself moving
around my work area a lot, trying
to refresh my mind by changing
locations. Because I work from a
home office, I often wind up
standing at the counter in my
kitchen. Somehow, the place
where I do a lot of mixing and
cooking things up also proved to
be the best place to sift through
problems in my writing. Other
times, I head for the public library
for a fresh perspective.

—Sue Shellenbarger

Readers’ response:
“I work in the office, where all

the tools and coworkers are. The
beach is for sun, kites, wet dogs,
etc. DH and I married, then went
to school, and our first major
home improvement project was
building two desks, so we could
quit studying on the card table
that was our “dinette set”. We
still have the desks!”

“Count me as one of those that
studied (or at least did my
reading) on the beach or poolside
during undergrad. When I got to
law school, I realized I needed a
little more space to spread out, so
I moved to coffeeshops, my dining
room table, outside in the quad
and (only if it was really hot or
really cold out), the library.”

[ Best of the Juggle ]
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EU challenges WTO
ruling against illegal
Airbus subsidies

BRUSSELS—The European Union
Wednesday appealed a World Trade
Organization ruling against EU gov-
ernment aid given to Airbus, a sub-
sidiary of European Aeronautic De-
fense & Space Co.

The U.S. government won a case
three weeks ago against Airbus at the
WTO, which ruled that the EU’s sup-
port has helped Airbus take market
share from Boeing Co. in the multi-
billion dollar passenger jet market.
EU officials said then they had no in-
tention of suspending the aid, and
they hinted strongly at an appeal.

The EU move is also an attempt
to recapture some momentum in a
public contract battle. Both compa-
nies, and the governments that back
them, are currently fighting over
who will win a deal to build as many
as 179 U.S. Department of Defense
refueling tankers potentially worth
$40 billion. EADS is offering a vari-
ant of its A330 passenger jet, which

is one of the models the WTO ruled
was subsidized illegally.

The legal fight at the WTO pro-
vides ready political and public rela-
tions ammunition. To the dismay of
EU officials, the WTO earlier this
month postponed a decision on an
EU complaint against U.S. aid for
Boeing until September.

EU officials said their appeal will
challenge most of the ruling’s key
findings, which were made public
last month and largely sided with
the U.S. government in a complaint
it brought in 2004.

The WTO’s ruling, written by a
panel of trade experts, said that
about $20 billion in low-interest
government loans and other subsi-
dies used to develop six Airbus pas-
senger jet models violated interna-
tional trade laws on government aid
to the private sector.

“This dispute is too important to
allow the legal misinterpretations of
the panel to go unchallenged,” EU
trade commissioner Karel De Gucht
said in a statement.

U.S. trade representative Ron
Kirk hailed the ruling three weeks
ago as a “great victory for the U.S.”

Wednesday’s appeal disputes the
WTO’s finding that loans to launch
the six airplane models—the A300,
A310, A320, A330, A340 and
A380—were provided at interest
rates not available commercially, an
illegal subsidy under WTO rules. The
EU says the panel’s calculation of
hypothetical market interest rates
assumes far too much risk from de-
veloping the planes.

Even if the loans are illegal sub-
sidies, they aren’t—as determined
by the WTO—subsidies specifically
designed to boost exports that must
immediately be withdrawn, the EU
argues. WTO law is specifically writ-
ten to cover goods that are ex-
ported.

The EU is also disputing a WTO
finding that infrastructure projects
financed by the German and French
governments are illegal subsidies.
The EU contends Airbus paid market
prices to use these facilities.

BY MATTHEW DALTON
AND JOHN W. MILLER

An Airbus A380 flies overhead on the third day of the Farnborough Airshow
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Flying algae-powered planes
Forget about revolutionary light-

weight composite materials: a four-
seater propeller plane is more likely
to hold the key to the future of avia-
tion. Or at least that’s the hope of
European Aeronautic Defence &
Space Co.

The group, which owns Airbus, is
showing off an aircraft powered by
algae juice at the Farnborough In-
ternational Air Show this week.
EADS is betting that the small
plane, which completed its first suc-
cessful flight last month in Ger-
many, can help make air travel
kinder to the planet.

As deadlines for the industry to
cut its carbon emissions loom, plane
makers and airlines alike are more
eager than ever to find alternatives
to their current fuels.

“We absolutely need to find a
plan B for the replacement of kero-
sene,” EADS Chief Technology Of-
ficer Jean Botti said in an interview
on the sidelines of the air show.

“What we’re doing on biofuels
right now is a very promising way
of getting to that point. The poten-
tial from the use of algae is the
highest I have seen so far,” he said.

Not everyone believes broad al-
gal fuel adoption will come anytime
soon.

Last month, the U.S. Department
of Energy published a report on al-
gal biofuels, acknowledging the
technology holds promise to help
meet the country’s need for nonpe-
troleum fuels, but highlighting that
it is at an early stage and will re-
quire years of development to reach
commercialization.

While algae are familiar to most
people as pond scum, the various
varieties of algae contain oil which
can be extracted by mechanical or

chemical processes from the dried
biomass. Each 100 kilograms of al-
gae biomass can yield up to 21 liters
of biofuel. It has been estimated
that algae produces up to 15 times
as much oil per square kilometer de-
voted to production as other biofuel
crops such as soybeans.

Algae also don’t compete with
other crops for agricultural land and
can even be grown in polluted wa-
ter. Their production consumes
large quantities of carbon dioxide,
which is a big plus for an industry
trying to become carbon-neutral by
2020. Also, algae can be blended
with traditional kerosene without
the engine or any pipes needing to
be significantly modified.

And as a bonus, the byproduct of
algae production is a high-protein
mixture that could eventually be
sold for use in pharmaceutical or
cosmetic products, thereby helping
make the whole project more com-
mercially viable.

EADS would like to have a pilot
program running within five years,
perhaps on a route such as Paris-
Toulouse, Mr. Botti said. His long-
term hope is for 10% of the global
fleet to run on pure biofuels, or a
blend of them, by 2030.

For that to happen, however,
other industry players need to get
involved, in part because that will
help bring down the cost of produc-
ing algae, which is perhaps the big-
gest obstacle to its wider use at the
moment.

“The scientific evidence is there
that biofuels can be used to power
aircraft. Now the problem is the
scale needed to make their use com-
mercially viable,” said Max Sukkhas-
antikul, an analyst in the commer-
cial aerospace and defense practice
of consultancy Frost & Sullivan.

“And from what I understand the
supply of algae is more viable than
any other alternative at the mo-
ment,” he said.

BY AUDE LAGORCE

EADS flies a Diamond DA42 powered by algae juice in Berlin last month.
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EUROPE NEWS

Qatar accelerates
Dreamliner order

FARNBOROUGH, England—Qatar
Airways on Wednesday converted
two options for Boeing 777 passen-
ger jets into firm orders and said it
would take delivery of its first 787
Dreamliners in the fourth quarter of
2011.

The Doha-based carrier already
operates 19 777 jets and Wednes-
day’s announcement at the Farnbor-
ough International Air Show in-
creases the airline’s firm 777 orders
to 10. The new order is valued at
$501 million, but it is likely the car-
rier negotiated a lower price, as is
the norm with commercial aircraft
sales. Boeing Co. had previously
flagged Qatar’s 777 order as coming
from an “unidentified customer.”

Qatar Chief Executive Akbar Al
Baker said the airline had also nego-
tiated earlier delivery slots for the
first of its 30 787 Dreamliners on
order. The airline hopes to take first
delivery sometime in the fourth
quarter of 2011 and have five
Dreamliners in service by the end of
the first quarter of 2012, according
to a Qatar Airways statement.

The first production Dreamliner
is scheduled to enter service with
All Nippon Airways Co. by the end
of this year, but Boeing executives
in have cautioned that timetable
could slip into early 2011.

Also on Wednesday, RBS Avia-
tion Capital, one of the world’s
largest aircraft lessors, ordered a
total of 95 narrow-body aircraft
from Airbus and Boeing, in a deal
valued at $7.6 billion at list prices.

It is the latest order from leasing

companies that have dominated this
year’s Farnborough air show. Other
substantial orders have come from
Ireland-based start-up aircraft-leas-
ing company Avolon and Air Lease
Corp., formed by leasing pioneer
Steven Udvar-Hazy.

The RBS Aviation Capital order
consists of 52 Airbus A320-family
narrow-body aircraft and 43 Boeing
737-family narrow-body aircraft.

Indonesian airline Garuda also
ordered six Airbus A330-200 air-
craft valued at $1.15 billion at list
prices on Wednesday.

It is the first direct order that
Garuda has placed with Airbus, a
unit of European Aeronautic De-
fence & Space Co., since 1989. How-
ever, Garuda has four leased
A330-200 aircraft and six
A330-300s. The new planes, due for
delivery in the fourth quarter of
2012, will be powered by Rolls-
Royce PLC Trent 700 engines.

RBS Aviation Capital is a unit of
Royal Bank of Scotland Group PLC,
which is majority-owned by the U.K.
taxpayer. It already has Boeing and
Airbus aircraft. It recently received
its 145th plane belonging to the Air-
bus A320-family and its 125th plane
of the Boeing 737-family.

“Both of these aircraft types
have been instrumental in helping
us to create a highly successful glo-
bal business that has pioneered the
strategy of owning and leasing nar-
row body, commodity aircraft types
that are liquid, investor-friendly and
easily tradeable,” RBS Aviation Cap-
ital CEO Peter Barrett said at the
trade show.

—Jonathan Buck
contributed to this article.

BY PETER SANDERS
AND KAVERI NITHTHYANANTHAN

30 THE WALL STREET JOURNAL. Thursday, July 22, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 393.50 6.00 1.55% 705.00 343.25
Soybeans (cents/bu.) CBOT 978.50 5.50 0.57 1,555.00 809.75
Wheat (cents/bu.) CBOT 588.25 11.25 1.95 762.75 442.50
Live cattle (cents/lb.) CME 94.925 0.425 0.45 96.900 86.700
Cocoa ($/ton) ICE-US 2,935 -42 -1.41% 3,522 2,237
Coffee (cents/lb.) ICE-US 157.30 -1.25 -0.79 180.95 121.75
Sugar (cents/lb.) ICE-US 17.47 0.19 1.10 22.78 11.79
Cotton (cents/lb.) ICE-US 73.93 0.92 1.26 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,483.00 32 1.31 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,286 -33 -1.42 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,672 -12 -0.71 1,795 1,282

Copper (cents/lb.) COMEX 309.30 9.15 3.05 366.70 166.00
Gold ($/troy oz.) COMEX 1191.80 0.10 0.01 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1780.30 11.00 0.62 1,986.50 1,338.00
Aluminum ($/ton) LME 1,994.00 43.00 2.20 2,481.50 1,730.00
Tin ($/ton) LME 18,315.00 375.00 2.09 19,175.00 13,550.00
Copper ($/ton) LME 6,790.00 242.50 3.70 7,970.00 5,360.00
Lead ($/ton) LME 1,865.00 82.50 4.63 2,615.00 1,580.00
Zinc ($/ton) LME 1,896.00 59.50 3.24 2,659.00 1,617.00
Nickel ($/ton) LME 19,315 455 2.41 27,590 15,910

Crude oil ($/bbl.) NYMEX 76.56 -1.02 -1.31 132.65 54.11
Heating oil ($/gal.) NYMEX 2.0163 -0.0343 -1.67 3.4065 1.4750
RBOB gasoline ($/gal.) NYMEX 2.0649 -0.0118 -0.57 2.4345 1.4265
Natural gas ($/mmBtu) NYMEX 4.500 -0.076 -1.66 10.810 4.140
Brent crude ($/bbl.) ICE-EU 75.37 -0.85 -1.12 108.50 59.80
Gas oil ($/ton) ICE-EU 643.00 -9.25 -1.42 760.25 572.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0449 0.1982 3.9355 0.2541
Brazil real 2.2752 0.4395 1.7749 0.5634
Canada dollar 1.3362 0.7484 1.0424 0.9594

1-mo. forward 1.3367 0.7481 1.0427 0.9590
3-mos. forward 1.3378 0.7475 1.0436 0.9582
6-mos. forward 1.3402 0.7462 1.0455 0.9565

Chile peso 671.27 0.001490 523.65 0.001910
Colombia peso 2395.04 0.0004175 1868.35 0.0005352
Ecuador US dollar-f 1.2819 0.7801 1 1
Mexico peso-a 16.3843 0.0610 12.7813 0.0782
Peru sol 3.6246 0.2759 2.8275 0.3537
Uruguay peso-e 27.048 0.0370 21.100 0.0474
U.S. dollar 1.2819 0.7801 1 1
Venezuela bolivar 5.51 0.181643 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4532 0.6882 1.1336 0.8822
China yuan 8.6870 0.1151 6.7767 0.1476
Hong Kong dollar 9.9657 0.1003 7.7742 0.1286
India rupee 60.3711 0.0166 47.0950 0.0212
Indonesia rupiah 11627 0.0000860 9070 0.0001103
Japan yen 111.76 0.008948 87.19 0.011470

1-mo. forward 111.73 0.008950 87.16 0.011474
3-mos. forward 111.64 0.008957 87.09 0.011482
6-mos. forward 111.48 0.008970 86.97 0.011499

Malaysia ringgit-c 4.1194 0.2428 3.2135 0.3112
New Zealand dollar 1.7849 0.5603 1.3924 0.7182
Pakistan rupee 109.731 0.0091 85.600 0.0117
Philippines peso 59.560 0.0168 46.463 0.0215
Singapore dollar 1.7615 0.5677 1.3742 0.7277
South Korea won 1543.73 0.0006478 1204.25 0.0008304
Taiwan dollar 41.200 0.02427 32.140 0.03111
Thailand baht 41.412 0.02415 32.305 0.03095

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7801 1.2819
1-mo. forward 1.0000 1.0000 0.7801 1.2818
3-mos. forward 1.0002 0.9998 0.7802 1.2817
6-mos. forward 1.0006 0.9994 0.7805 1.2812

Czech Rep. koruna-b 25.309 0.0395 19.744 0.0506
Denmark krone 7.4519 0.1342 5.8132 0.1720
Hungary forint 284.56 0.003514 221.98 0.004505
Norway krone 8.0071 0.1249 6.2463 0.1601
Poland zloty 4.0991 0.2440 3.1977 0.3127
Russia ruble-d 39.017 0.02563 30.437 0.03285
Sweden krona 9.4520 0.1058 7.3735 0.1356
Switzerland franc 1.3468 0.7425 1.0507 0.9518

1-mo. forward 1.3462 0.7428 1.0502 0.9522
3-mos. forward 1.3449 0.7435 1.0492 0.9531
6-mos. forward 1.3431 0.7445 1.0478 0.9544

Turkey lira 1.9607 0.5100 1.5295 0.6538
U.K. pound 0.8428 1.1865 0.6575 1.5210

1-mo. forward 0.8429 1.1863 0.6576 1.5208
3-mos. forward 0.8431 1.1861 0.6577 1.5204
6-mos. forward 0.8435 1.1855 0.6580 1.5197

MIDDLE EAST/AFRICA
Bahrain dinar 0.4833 2.0692 0.3770 2.6525
Egypt pound-a 7.3055 0.1369 5.6990 0.1755
Israel shekel 4.9494 0.2020 3.8610 0.2590
Jordan dinar 0.9079 1.1014 0.7083 1.4119
Kuwait dinar 0.3699 2.7031 0.2886 3.4651
Lebanon pound 1924.77 0.0005195 1501.50 0.0006660
Saudi Arabia riyal 4.8077 0.2080 3.7505 0.2666
South Africa rand 9.6591 0.1035 7.5350 0.1327
United Arab dirham 4.7082 0.2124 3.6729 0.2723

SDR -f 0.8511 1.1750 0.6639 1.5062

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 249.24 2.89 1.17% -1.5% 15.6%

14 Stoxx Europe 50 2413.46 18.44 0.77 -6.4 9.6

27 Euro Zone Euro Stoxx 252.97 1.81 0.72 -7.9 8.2

14 Euro Stoxx 50 2639.52 12.24 0.47 -11.0 4.4

15 Austria ATX 2339.10 27.99 1.21 -6.3 9.8

8 Belgium Bel-20 2451.93 34.59 1.43 -2.4 15.3

11 Czech Republic PX 1160.3 17.7 1.55 3.8 21.5

21 Denmark OMX Copenhagen 376.83 3.43 0.92 19.4 33.7

15 Finland OMX Helsinki 6471.53 81.09 1.27 0.2 16.0

14 France CAC-40 3493.92 25.90 0.75 -11.2 5.7

12 Germany DAX 5990.38 22.89 0.38 0.6 17.0

... Hungary BUX 22303.06 359.36 1.64 5.1 38.6

18 Ireland ISEQ 2873.11 53.77 1.91 -3.4 5.2

13 Italy FTSE MIB 20137.92 152.60 0.76 -13.4 1.1

18 Netherlands AEX 326.36 5.90 1.84 -2.7 20.3

9 Norway All-Shares 400.80 6.52 1.65 -4.6 16.9

17 Poland WIG 41563.92 785.18 1.93 3.9 26.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7127.29 -19.12 -0.27% -15.8 -1.8

... Russia RTSI 1417.72 29.29 2.11% -0.6 47.2

10 Spain IBEX 35 10040.8 -20.5 -0.20% -15.9 -1.1

15 Sweden OMX Stockholm 323.75 4.44 1.39 8.1 23.9

14 Switzerland SMI 6132.66 9.24 0.15 -6.3 8.8

10 Turkey ISE National 100 59494.67 1266.86 2.18 12.6 55.8

11 U.K. FTSE 100 5214.64 75.18 1.46 -3.7 16.0

21 ASIA-PACIFIC DJ Asia-Pacific 119.37 0.22 0.18 -3.0 9.1

... Australia SPX/ASX 200 4412.75 9.15 0.21 -9.4 8.5

... China CBN 600 22943.40 47.95 0.21 -21.0 -19.2

14 Hong Kong Hang Seng 20487.23 222.64 1.10 -6.3 6.4

17 India Sensex 17977.23 99.09 0.55 2.9 21.1

... Japan Nikkei Stock Average 9278.83 -21.63 -0.23 -12.0 -4.6

... Singapore Straits Times 2926.09 -22.52 -0.76 1.0 19.4

11 South Korea Kospi 1748.78 12.01 0.69 3.9 17.1

17 AMERICAS DJ Americas 288.64 -0.16 -0.06 -2.6 15.1

... Brazil Bovespa 64334.42 -128.08 -0.20 -6.2 20.7

16 Mexico IPC 32166.33 142.06 0.44 0.1 22.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1336 1.7241 1.0789 0.1537 0.0372 0.1815 0.0130 0.2936 1.4532 0.1950 1.0875 ...

Canada 1.0424 1.5854 0.9921 0.1414 0.0342 0.1669 0.0120 0.2700 1.3362 0.1793 ... 0.9195

Denmark 5.8132 8.8416 5.5330 0.7884 0.1910 0.9307 0.0667 1.5056 7.4519 ... 5.5770 5.1281

Euro 0.7801 1.1865 0.7425 0.1058 0.0256 0.1249 0.0089 0.2020 ... 0.1342 0.7484 0.6882

Israel 3.8610 5.8724 3.6749 0.5236 0.1269 0.6181 0.0443 ... 4.9494 0.6642 3.7041 3.4060

Japan 87.1850 132.6040 82.9820 11.8242 2.8644 13.9579 ... 22.5809 111.7625 14.9978 83.6427 76.9102

Norway 6.2463 9.5003 5.9452 0.8471 0.2052 ... 0.0716 1.6178 8.0071 1.0745 5.9925 5.5102

Russia 30.4370 46.2932 28.9697 4.1279 ... 4.8728 0.3491 7.8832 39.0172 5.2358 29.2004 26.8500

Sweden 7.3735 11.2146 7.0180 ... 0.2423 1.1805 0.0846 1.9097 9.4520 1.2684 7.0739 6.5045

Switzerland 1.0507 1.5980 ... 0.1425 0.0345 0.1682 0.0121 0.2721 1.3468 0.1807 1.0080 0.9268

U.K. 0.6575 ... 0.6258 0.0892 0.0216 0.1053 0.0075 0.1703 0.8428 0.1131 0.6308 0.5800

U.S. ... 1.5209 0.9518 0.1356 0.0329 0.1601 0.0115 0.2590 1.2819 0.1720 0.9594 0.8821

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 21, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 281.29 -0.45% -6.1% 14.9%

2.70 16 World (Developed Markets) 1,093.51 -0.38 -6.4 13.4

2.50 16 World ex-EMU 130.83 -0.60 -4.3 15.3

2.50 16 World ex-UK 1,093.96 -0.42 -6.0 13.6

3.20 16 EAFE 1,415.32 0.48 -10.5 8.3

2.20 14 Emerging Markets (EM) 953.68 -0.90 -3.6 25.3

3.60 14 EUROPE 85.46 0.09 -3.2 19.1

3.80 14 EMU 148.07 0.97 -17.9 3.2

3.50 15 Europe ex-UK 92.30 -0.19 -4.5 17.9

4.90 11 Europe Value 91.78 -0.03 -7.7 14.8

2.40 17 Europe Growth 77.11 0.20 1.2 23.2

2.40 19 Europe Small Cap 162.79 -0.29 3.6 29.7

2.30 8 EM Europe 292.06 0.21 4.8 43.8

3.80 12 UK 1,523.37 -0.18 -5.2 20.6

2.90 18 Nordic Countries 149.70 -0.20 9.8 33.2

2.00 8 Russia 701.11 -0.60 -6.1 28.1

2.40 20 South Africa 715.18 0.10 1.1 19.3

2.70 16 AC ASIA PACIFIC EX-JAPAN 395.14 -1.12 -5.1 22.0

1.90 26 Japan 516.28 -1.05 -9.2 -9.9

2.30 16 China 60.53 1.38 -6.6 9.8

1.00 19 India 723.13 -0.37 2.3 27.1

1.30 11 Korea 490.37 0.31 2.0 28.2

2.80 23 Taiwan 273.70 0.88 -7.5 16.7

2.00 17 US BROAD MARKET 1,209.40 -1.22 -2.2 19.4

1.40 160 US Small Cap 1,693.98 -1.68 1.4 27.7

2.60 14 EM LATIN AMERICA 3,883.42 -1.89 -5.7 30.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2204.89 0.24% 11.7%

2.41 16 Global Dow 1321.20 0.77% 16.9% 1798.53 0.25 5.4

2.92 13 Global Titans 50 162.20 0.45 15.1 155.24 -0.06 3.8

2.84 16 Europe TSM 2357.04 0.66 5.0

2.40 19 Developed Markets TSM 2127.71 0.11 10.3

2.26 10 Emerging Markets TSM 4053.91 1.30 24.2

3.25 24 Africa 50 839.80 1.95 20.0 683.25 1.43 8.3

2.61 13 BRIC 50 466.70 1.79 32.2 570.36 1.27 19.3

3.68 17 GCC 40 541.70 1.44 7.0 440.71 0.92 -3.5

2.03 19 U.S. TSM 11135.74 -0.22 14.8

6.08 22 Kuwait Titans 30 -c 191.14 1.27 -13.3

1.71 RusIndex Titans 10 -c 3320.00 3.27 49.0 5369.12 2.54 31.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 635.10 2.99% 71.9% 714.99 2.11% 58.7%

5.68 15 Global Select Div -d 170.70 1.03 29.1 187.20 0.51 16.5

5.96 10 Asia/Pacific Select Div -d 256.55 0.10 11.6

4.43 14 U.S. Select Dividend -d 320.62 0.04 20.7

2.09 18 Islamic Market 1859.59 0.11 10.1

2.62 13 Islamic Market 100 1756.30 0.41 15.1 1926.58 -0.10 3.9

3.48 12 Islamic Turkey -c 1545.30 1.59 43.1 2986.56 0.73 32.0

2.85 15 Sustainability 849.10 0.79 19.1 918.85 0.27 7.4

4.51 19 Brookfield Infrastructure 1645.90 0.47 31.1 2011.37 -0.04 18.2

1.39 22 Luxury 988.80 0.92 33.9 1074.49 0.40 20.8

3.15 10 UAE Select Index 226.55 1.74 -3.4

DJ-UBS Commodity 137.80 1.12 16.9 128.28 0.60 5.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Oustedgovernor
decidesagainst
testifyingattrial

CHICAGO—Former Illinois Gov.
Rod Blagojevich won’t testify in his
corruption trial, his attorney said
Wednesday.

Mr. Blagojevich had promised re-
peatedly since federal agents ar-
rested him in December 2008 that
he would defend himself and clear
his name in court. But it became
clear Wednesday morning that he
wouldn’t take the stand.

“At this time, Rod Blagojevich
will rest,” defense attorney Sheldon
Sorosky said in court. A trial that
was expected to last all summer is
now likely to be over within days.

“It is my decision, judge,” Mr.
Blagojevich said. “Under the advice
of my attorneys, I made the decision
freely and voluntarily.”

Prosecutors also rested after a
brief rebuttal against Robert
Blagojevich, the former governor’s
older brother, who faces five counts

of wire fraud, attempted extortion,
extortion conspiracy and bribery
conspiracy. He testified Monday and
Tuesday.

The court will adjourn until 9:30
a.m. Monday, when closing argu-
ments are expected to begin.

Rod Blagojevich faces 24 counts,
including attempting to sell the Sen-
ate seat vacated by President Barack
Obama. Both brothers have pleaded
not guilty.

Mr. Blagojevich’s decision not to
testify robs the U.S. government of
a wiretap-fueled cross-examination
that some experts had predicted
would offer a chance for prosecu-
tors to seal their case against the
ousted state leader.

The sudden twist in the case be-
gan to emerge Tuesday afternoon,
when Mr. Blagojevich had been ex-
pected to take the stand. Instead,
the court adjourned for the day and
two of his lawyers, the father and
son team of Sam Adam Jr. and Sam
Adam Sr., publicly aired their dis-

agreement over whether Mr.
Blagojevich should appear.

Among other things, the sudden
halt in the action means the
Blagojevich team won’t be calling a
host of high-profile witnesses—in-
cluding Rahm Emanuel, Mr. Obama’s
chief of staff; Valerie Jarrett, a se-
nior White House adviser and Harry
Reid, the Senate majority leader.

After Mr. Sirosky said the de-
fense would rest, the jurors immedi-
ately began whispering among
themselves. They looked confused.

A few minutes later during a
break in the action but still inside
the courtroom, Mr. Blagojevich
signed autographs on the tickets is-
sued to spectators at the trial.

He signed about five in a blue

ballpoint pen until the court mar-
shal ordered him to stop.

Charlie Harms, 27 years old, who
will start law school next year and
sat in on the last two days of the
case, said he thinks Mr. Blagojevich
is innocent and that the government
didn’t make its case.

“I think they needed him on
cross to connect the dots,” he said.

BY DANNY YADRON
AND DOUGLAS BELKIN

Former Illinois Gov. Rod Blagojevich poses for a picture as he arrives for his corruption trial Wednesday in Chicago.
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Conrad Black is released in U.S. on bond
Former media mogul Conrad

Black was released from a Florida
prison Wednesday on $2 million
bond while a U.S. federal judge de-
cides whether to overturn his 2007
fraud conviction.

Lord Black’s release came hours
after U.S. District Judge Amy St. Eve
set his bond and ordered Lord Black
not to leave the country.

Lord Black has served two years
of a 6½-year sentence for defraud-

ing investors out of millions of dol-
lars. He was released from prison
after his friend, Roger Hertog,
posted the $2 million bond.

Judge St. Eve ordered Lord Black
to appear in court Friday to go over
the conditions of his release. Lord
Black’s attorneys had asked that he
be allowed to return to Canada,
where he owns a home in Toronto.
But Judge St. Eve said he must re-
main in the U.S. and that he
shouldn’t try to obtain a passport.

Lord Black’s attorney, Miguel Es-

trada, said his client, a member of
Britain’s House of Lords, doesn’t
own a current passport, and that
the Federal Bureau of Prisons issued
him an ID that would allow him to
appear in court in Chicago. Mr. Es-
trada said Lord Black would likely
return to his home in Palm Beach,
Fla., after his release.

Lord Black and three former Hol-
linger International Inc. executives
were convicted in 2007 of defraud-
ing shareholders out of $6.1 million.
One of the prosecutors’ arguments

was that Lord Black deprived the
company of his faithful services as a
corporate officer, breaking the so-
called “honest services” law.

Lord Black also was convicted of
obstruction of justice after jurors
saw a video of him carrying boxes of
documents out of his offices, load-
ing them into his car and driving off
with them. The documents were
sought by government investigators.

The U.S. Supreme Court last
month limited the scope of the hon-
est-services law, leaving it to the

7th Circuit U.S. Court of Appeals to
determine whether to overturn Lord
Black’s conviction in whole or in
part. The appeals court on Monday
granted Lord Black’s motion for bail
as he appeals his fraud conviction.

The high court’s ruling didn’t af-
fect the obstruction of justice count.

Hollinger International once
owned the Chicago Sun-Times, the
Daily Telegraph of London, the
Jerusalem Post and hundreds of
community papers in the U.S. and
Canada.

Associated Press

U.S. NEWS

New fields surface in budding California pot market
Northern California’s so-called

Emerald Triangle, famous for mari-
juana farms that supply much of the
U.S. with high-quality pot, is facing
competition from hundreds of miles
away—in Los Angeles County.

As this year’s marijuana-harvest
season gets under way, law-enforce-
ment officials are focused on the
Southern California county, which
by some measures has bloomed into
the nation’s most productive pot
garden.

Law-enforcement agents seized
more than 734,000 pot plants in Los
Angeles County last year—the high-
est number of seizures in the coun-
try for that year. The haul surpassed
those even in California’s most-pro-
lific northern counties, with the big-
gest 2009 seizure coming from
Shasta County at 629,000 plants.

Northern California as a whole
still grows most of the nation’s pot,
according to law-enforcement offi-
cials. But the drastic spike in Los
Angeles County pot-plant seizures
has law-enforcement officials trying
to figure out what is behind the in-
crease and whether it represents a

real shift in the lucrative pot trade.
“Is it that there are more grows

out there, or are we getting better
at finding them?” said Federal Drug
Enforcement Administration spokes-
woman Sarah Pullen of the pot-
growing camps being set up in
Southern California.

“Was last year an anomaly, or is
there something different going on
in the state?”

Ms. Pullen said it is still too
early in this season to tell. And law-
enforcement officials say that pot-
plant seizures throughout the coun-
try are on the rise—with California,
as it has in the past, leading the
way.

Law-enforcement officials have
seized 103,000 plants in Los Angeles
County since April, according to the
Los Angeles County Sheriff’s De-
partment, which takes the lead in
pot seizures in the county.

Recent seizures in Los Angeles
County have astonished even veter-
ans of the state’s long drug war. On
a single Friday in late June, law-en-
forcement agents destroyed 19,000
plants with a street value of $39
million, Los Angeles County Sher-
iff’s Department officials said.

Most of the county’s marijuana
plants are grown in the Angeles Na-
tional Forest, a rugged wilderness
stretching over 650,000 acres east
of Los Angeles, according to U.S.
Forest Service records. Forest Ser-
vice and Sheriff’s Department offi-
cials recently warned hikers about
the presence of pot farms in the for-
est—along with the armed guards
and booby traps that come with
them.

Not even last year’s Station
Fire—the forest’s largest inferno
ever recorded—slowed harvesting.
“We thought the fire would really
curtail this, and it didn’t,” said
Ralph Ornelas, captain of the Los
Angeles County Sheriff’s narcotics

bureau. “We came up with seizures
at the end of the season that really
surprised us. It’s amazing. This tells
you the abundance of outdoor grows
that are here.”

Some in law enforcement believe
that tightened security along the
Mexican border has curtailed drug
smuggling and forced growers to
cultivate their pot closer to their
U.S. market.

Another possible reason: Angeles
National Forest has become attrac-
tive to Mexican drug cartels because
it offers remote open space, a per-
fect growing climate, little competi-
tion and a base close to home.

Law enforcement is working to
get a better handle on the owner-
ship of the Southern California
crops. There is some recent evi-
dence that Mexican cartels are run-
ning some of the U.S. farms, accord-
ing to officials, but a lot of the
plantations are operated by Ameri-
can gangs, some with ties to the
cartels.

Much of the recent violence in
Mexico is among cartels battling for
planting territory, said Michelle Gre-
gory, a special agent with the Cali-
fornia Bureau of Narcotic Enforce-

ment.
“They realized they can come to

California and have a lot of open
space, and they don’t have to fight
with anybody for it,” she said.

While most of California’s pot is
exported to other states, the black
market here could change drasti-
cally if residents vote in favor of a
November state ballot measure to
legalize marijuana. The measure
would allow residents to cultivate
and possess small amounts of pot. A
recent analysis by The Rand Corpo-
ration think tank said the price of
pot could drop to as low as $38 an
ounce, compared with $375 an
ounce today, if it passes.

Meanwhile, drug agents continue
to hunt for pot plantations. The
work involves hours of hiking to re-
mote sites in the forest. When
agents spot a growing area, they of-
ten find full campsites, complete
with irrigation and acres of mari-
juana fields and armed guards.

Most of the time, the guards flee
and agents destroy the plants. But a
disturbing trend has emerged this
year: “We’re finding they’re more
apt to stick around and defend than
take off and run,” Ms. Gregory said.

BY TAMARA AUDI

Some in law enforcement
believe tightened security
along the Mexican border has
curtailed drug smuggling and
forced growers to cultivate
closer to their U.S. market.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.20 99.09% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.78 96.49 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 5.33 98.68 0.05 5.88 5.12 5.48

Asia ex-Japan IG: 13/1 1.29 98.68 0.01 1.72 0.87 1.21

Japan: 13/1 1.31 98.54 0.01 1.76 0.85 1.23

Note: Data as of July 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $536 6.4% 22% 43% 26% 9%

JPMorgan 511 6.1 25 35 34 7

Credit Suisse 475 5.7 21 50 25 4

UBS 421 5.0 19 39 38 4

Morgan Stanley 387 4.6 24 21 52 4

BNP Paribas 363 4.3 14 46 24 16

Goldman Sachs 344 4.1 25 26 44 5

Barclays Capital 309 3.7 3 70 10 17

Citi 295 3.5 19 42 29 10

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10120.53 t 109.43, or 1.07%

YEAR TO DATE: t 307.52, or 2.9%

OVER 52 WEEKS s 1,239.27, or 14.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 21,983,654 6.69 3.47% -3.1% 10.2%

BP PLC U.K. Integrated Oil & Gas 75,345,382 399.90 3.21 -33.4 -20.9

ABB Ltd. Switzerland Industrial Machinery 9,376,564 19.65 2.93 1.2 15.0

Vodafone Group U.K. Mobile Telecommunications 119,060,045 146.55 2.52 2.0 27.7

Unilever Netherlands Food Products 6,263,539 23.48 2.51 3.2 25.9

Roche Holding Switzerland Pharmaceuticals 8,885,812 137.00 -4.20% -22.1 -11.3

Intesa Sanpaolo Italy Banks 101,481,743 2.32 -1.38 -26.4 -5.6

Banco Santander Spain Banks 49,706,271 9.67 -1.33 -16.3 5.2

Daimler AG Germany Automobiles 4,833,685 40.96 -1.12 10.0 36.3

Novartis Switzerland Pharmaceuticals 4,706,432 51.25 -0.97 -9.3 8.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BHP Billiton 10,186,766 1,919 2.48% -3.8% 27.7%
U.K. (General Mining)
Credit Suisse Group 7,053,009 44.25 2.38 -13.6 -9.6
Switzerland (Banks)
Rio Tinto 6,381,399 3,248 2.35 -4.2 40.3
U.K. (General Mining)
ArcelorMittal 8,399,585 23.82 2.21 -26.0 -5.1
France (Iron & Steel)
Barclays 48,303,414 290.25 1.90 5.2 -3.1
U.K. (Banks)
HSBC Holdings 26,974,343 638.00 1.62 -10.0 14.8
U.K. (Banks)
UBS 14,004,614 15.20 1.47 -5.3 7.6
Switzerland (Banks)
Anglo American 6,191,963 2,409 1.35 -11.1 30.6
U.K. (General Mining)
BNP Paribas 4,411,688 47.59 1.31 -14.9 -2.5
France (Banks)
L.M. Ericsson Telephone Series B 8,070,837 86.40 1.29 31.1 11.1
Sweden (Communications Technology)
Assicurazioni Generali 4,997,667 15.06 1.14 -20.0 -3.4
Italy (Full Line Insurance)
Nokia 26,306,483 6.99 1.08 -21.6 -23.7
Finland (Telecommunications Equipment)
GlaxoSmithKline 9,809,012 1,186 1.07 -10.1 2.8
U.K. (Pharmaceuticals)
Nestle S.A. 5,916,446 53.30 1.04 6.2 24.2
Switzerland (Food Products)
Societe Generale 4,119,501 36.14 0.95 -26.2 -10.7
France (Banks)
Tesco 16,718,071 397.75 0.94 -7.1 6.2
U.K. (Food Retailers & Wholesalers)
Siemens 2,109,138 73.34 0.94 14.2 35.4
Germany (Diversified Industrials)
Diageo 1,963,028 1,109 0.82 2.3 22.3
U.K. (Distillers & Vintners)
Deutsche Bank 4,149,990 47.73 0.81 -3.4 -2.4
Germany (Banks)
Royal Dutch Shell A 4,691,322 21.20 0.81 0.5 17.7
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 5,425,149 12.74 0.71% -23.0% -5.0%
France (Full Line Insurance)
UniCredit 280,179,129 1.99 0.66 -11.1 7.5
Italy (Banks)
BASF SE 2,754,056 44.44 0.54 2.3 33.7
Germany (Commodity Chemicals)
Deutsche Telekom 10,575,002 10.06 0.50 -2.3 19.9
Germany (Mobile Telecommunications)
RWE AG 1,986,914 52.64 0.46 -22.5 -9.6
Germany (Multiutilities)
ENI 13,527,038 15.27 0.20 -14.2 -11.7
Italy (Integrated Oil & Gas)
SAP AG 2,290,153 36.80 0.05 11.5 18.4
Germany (Software)
Telefonica 20,262,706 16.23 0.03 -16.9 -1.9
Spain (Fixed Line Telecommunications)
GDF Suez 3,709,043 24.32 ... -19.7 -7.0
France (Multiutilities)
Iberdrola 23,264,099 5.15 -0.06 -22.8 -9.0
Spain (Conventional Electricity)
E.ON AG 7,289,987 21.85 -0.07 -25.2 -12.7
Germany (Multiutilities)
BG Group 4,175,037 1,055 -0.14 -6.0 -1.4
U.K. (Integrated Oil & Gas)
British American Tobacco 3,307,040 2,234 -0.20 10.8 23.3
U.K. (Tobacco)
Allianz SE 1,736,184 84.24 -0.23 -3.3 21.5
Germany (Full Line Insurance)
France Telecom 8,012,336 14.59 -0.31 -16.3 -10.2
France (Fixed Line Telecommunications)
Bayer AG 2,384,926 45.25 -0.39 -19.1 14.6
Germany (Specialty Chemicals)
Astrazeneca 2,965,062 3,186 -0.52 9.4 12.2
U.K. (Pharmaceuticals)
Sanofi-Aventis 2,761,006 46.88 -0.56 -14.9 2.4
France (Pharmaceuticals)
Total S.A. 8,806,284 37.46 -0.72 -16.8 -5.9
France (Integrated Oil & Gas)
Banco Bilbao Vizcaya Argentaria 26,247,778 9.43 -0.77 -26.0 -3.1
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.5 $24.92 0.13 0.52%
Alcoa AA 24.2 10.58 –0.27 –2.49
AmExpress AXP 8.8 41.17 –0.89 –2.12
BankAm BAC 195.7 13.36 –0.41 –2.98
Boeing BA 4.1 63.15 –0.73 –1.14
Caterpillar CAT 11.2 66.86 0.43 0.65
Chevron CVX 8.2 72.17 –0.93 –1.27
CiscoSys CSCO 44.9 22.56 –0.49 –2.13
CocaCola KO 17.3 54.08 0.84 1.58
Disney DIS 9.5 32.81 –0.59 –1.77
DuPont DD 5.2 36.55 –0.26 –0.71
ExxonMobil XOM 25.0 58.17 –0.78 –1.32
GenElec GE 62.1 14.84 –0.10 –0.67
HewlettPk HPQ 16.8 45.49 –1.12 –2.40
HomeDpt HD 16.2 27.47 –0.46 –1.65
Intel INTC 71.4 21.26 –0.39 –1.80
IBM IBM 8.1 125.23 –1.32 –1.04
JPMorgChas JPM 38.6 38.43 –1.20 –3.03
JohnsJohns JNJ 24.6 57.10 –1.48 –2.53
KftFoods KFT 6.7 28.84 –0.37 –1.27
McDonalds MCD 5.3 70.10 –0.77 –1.09
Merck MRK 11.6 35.19 –0.47 –1.32
Microsoft MSFT 69.7 25.12 –0.36 –1.41
Pfizer PFE 39.6 14.50 –0.05 –0.34
ProctGamb PG 13.7 61.10 –0.49 –0.79
3M MMM 4.8 82.27 0.08 0.10
TravelersCos TRV 3.7 49.90 –0.45 –0.89
UnitedTech UTX 6.3 67.02 –0.52 –0.77
Verizon VZ 19.4 26.52 –0.15 –0.56

WalMart WMT 11.6 50.36 –0.52 –1.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Amern 223 –23 60 86

Vedanta Res 546 –19 –20 14

FCE Bk 520 –11 6 4

BP 365 –9 43 –175

EDP Energias de Portugal 209 –9 –15 –28

Anglo Irish Bk 566 –8 –3 69

Colt Tech Services Group 249 –7 2 –3

Enel 189 –7 –9 –11

Renault 328 –7 14 36

Intl Pwr 252 –7 –102 –76

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 539 6 19 –47

Alcatel Lucent 776 7 40 82

Bco Comercial Portugues 387 7 32 7

ITV 276 8 15 –5

Sol Melia 746 9 33 45

Rexam 138 9 16 17

Tomkins 303 9 174 181

Societe Air France 454 9 10 –22

Deutsche Lufthansa 228 10 9 –16

Havas 304 20 19 35

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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No signs of big change from Bernanke
WASHINGTON—Federal Reserve

Chairman Ben Bernanke signaled
Wednesday that no moves were im-
minent to bolster the recovery de-
spite a “somewhat weaker outlook”
for the economy.

In his semiannual monetary pol-
icy testimony to the Senate Banking
Committee, the Fed chief assured
the panel that the central bank
would remain flexible in light of the
“unusually uncertain” economic out-
look.

Even as the U.S. central bank
continues to plan for an eventual re-
turn from ultra-accommodative pol-
icy, “we remain prepared to take
further policy actions as needed to
foster a return to full utilization of
our nation’s productive potential in
a context of price stability,” Mr. Ber-
nanke said in prepared remarks.

“If the recovery seems to be fal-
tering, then we will at least need to
review our options,” he said during
the question-and-answer session.
But he said there were no plans to
consider such moves in the near
term.

Potential options include chang-
ing the language of the policy state-
ment, lowering the interest rate the
Fed pays on reserves that banks
hold at the central bank and in-
creasing the size of its balance sheet
once again, he said. The central
bank could either reinvest maturing
securities or buy more, he said.

“We have not come to the point
where we can tell you precisely
what the leading options are,” said
Mr. Bernanke, noting that each op-
tion would entail drawbacks and
costs.

On sovereign-debt problems in
Europe, Mr. Bernanke said condi-
tions appear to be improving but re-
quire continued close monitoring.
The return to debt markets by some
governments that have been under
pressure is “encouraging,” he said,
adding that financial markets seem
less concerned. Dollar swap lines
that the Fed reopened with several
central banks helped to keep dollar
funding markets liquid and reduced
the risk to the U.S. economy, he
said.

Fed officials downgraded their
economic forecasts at last month’s
monetary policy meeting, in the face
of weakening consumer spending
and labor market conditions, as well
as concerns about a spillover from
the European debt troubles. The
economy is now expected to expand
between 3% and 3.5% in 2010, down
from an April estimate of 3.2% to
3.7% growth.

A few officials see a growing
threat of deflation, minutes from
the June 22-23 meeting showed,
though Mr. Bernanke made no men-
tion of that risk.

The recovery is continuing at a
“moderate pace,” he said, with ex-
pectations that private demand will
help offset the impact of waning fis-
cal stimulus and a slowdown in in-
ventory buildup. While overall infla-
tion has been volatile, core prices
have trended lower over the past
two years, he said.

The soundness of the U.S. bank-
ing system has also improved signif-

icantly, he said, with loss rates on
most loans likely peaking.

Mr. Bernanke and other members
of the policy-making Federal Open
Market Committee “expect contin-
ued moderate growth, a gradual de-
cline in the unemployment rate and
subdued inflation over the next sev-
eral years,” he said.

The deterioration in the outlook
hasn’t been sharp enough force pol-
icy-makers to consider additional
stimulus. But the minutes from the
last meeting showed a shift in the
debate within the Fed, from trying
to agree on a date to start selling
mortgage debt bought up during the
crisis, to raising the possibility of
further accommodation.

Mr. Bernanke made no sugges-
tion that additional stimulus mea-
sures may be needed, reiterating the
message that has been conveyed for
over a year that the Fed plans to
keep short-term rates at record lows
for “an extended period.” His com-
ments remained focused on how the

central bank will need to tighten
conditions to prevent inflation “at
some point.”

At least one lawmaker disagreed,
with Banking Committee Chairman
Christopher Dodd (D., Conn.) asking
what more the Fed can do to expand
output and employment.

“It looks like our economy is in
need of additional help,” said Mr.
Dodd in his opening remarks.

Laying out the exit strategy, Mr.
Bernanke said that instead of rais-
ing the key federal-funds rate at
which banks lend to each other, the
Fed will start lifting short-term
rates by paying banks more on re-
serves.

To improve the effectiveness of
that effort, the Fed will also drain a
portion of the more than $1 trillion
in excess reserves that banks have
accumulated from central bank pur-
chases of mortgage-backed securi-
ties and Treasurys, he said.

The Fed has recently started
testing ways to drain liquidity. The

central bank has carried out re-
verse-repurchase agreements, or re-
verse repos, in which banks lock up
money by borrowing against the
Fed’s portfolio of securities hold-
ings. Through several term deposit
auctions, the Fed has also set up in-
terest-bearing deposits to give
banks an incentive to stash their
money at the central bank instead of
lending it out.

Over the longer run, the Fed
plans to reduce its portfolio to more
normal levels, said Mr. Bernanke. So
far, the Fed has let the mortgage-re-
lated debt it acquired to mature or
get paid off without reinvesting the
proceeds, while rolling over its
holdings of maturing Treasury secu-
rities into new Treasurys of similar
maturity.

To shrink the portfolio, the cen-
tral bank could reinvest proceeds
from Treasurys into shorter-dated
Treasurys, though no decision on
that has been made, he said.

Fed officials broadly agree that
the central bank should eventually
sell some of the holdings of agency
and mortgage-backed securities it
bought up to shore up the housing
market, said Mr. Bernanke.

Many economists don’t expect
the fed-funds rate to be lifted from
the 0%-to-0.25% range it has held at
since late 2008 until well into next
year.

On a day when President Barack
Obama signed into law the most
sweeping regulatory overhaul since
the Great Depression, Mr. Bernanke
said “much work remains to be
done” to implement the measures.
But he said the bill, along with
stronger capital and liquidity stan-
dards being developed, will mini-
mize the risk of a repeat of the fi-
nancial crisis.

Beating back congressional
threats to its supervisory authority
and independence in the law’s fram-
ing, the Fed emerged with even
greater powers than before the cri-
sis. The central bank will oversee
the largest, systemically important
financial firms. Congress also
stopped short of demanding the
power to audit monetary policy de-
cisions, instead agreeing to a one-
time review of crisis lending activ-
ity.

BY TOM BARKLEY
AND MICHAEL R. CRITTENDEN

The Federal Reserve chairman, left, with former chief Paul Volcker just before the financial overhaul bill was signed.
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Housing market hurt by economic worries
The U.S. housing market, whose

collapse pulled the economy into re-
cession in late 2007, is stalling
again.

In major markets across the
country, home sales are deteriorat-
ing, inventories of unsold homes are
piling up and builders are scaling
back construction plans. The expira-
tion of a federal home-buyers tax
credit at the end of April is weigh-
ing on the market.

On Tuesday, the U.S. Census Bu-
reau said single-family housing
starts in June fell by 0.7%, to a sea-
sonally adjusted annual rate of
454,000. The U.S. started 1.47 mil-
lion homes in 2006, before the hous-
ing bubble popped.

Future construction looks even
weaker. Permits for single-family
starts fell 3% in June, following big
declines in both May and April.
“We’re hovering at post-World War
II lows,” said Ivy Zelman, president

of Zelman & Associates, a research
firm.

Economists aren’t singling out
one reason for the stalling housing
market. A variety of factors have led
to flagging confidence, they say, in-
cluding sluggish labor markets, glo-
bal economic turmoil and falling
stock prices.

While the housing downturn
dragged the economy into a reces-
sion nearly three years ago, now it
is the economy that is pulling down
housing, says economist Patrick
Newport at IHS Global Insight.
Without sustained job growth, the
housing market likely won’t im-
prove.

That in turn will ricochet across
manufacturing, retail and other
trades dependent on home building
and consumer spending.

The Wall Street Journal’s quar-
terly survey of housing-market con-
ditions in 28 major metropolitan ar-
eas shows that inventory levels have
grown in many markets.

But inventory fell in some of the

weakest ones, including several
Florida markets, Atlanta, and Char-
lotte, N.C.

At the end of June, inventory
was up 33% from year-ago levels in
San Diego, and by 19% and 15% in
Los Angeles and Orange County, Ca-

lif., respectively, according to data
compiled by John Burns Real Estate
Consulting. Rising inventory can
lead to price declines later.

Even falling interest rates aren’t
enough to whet consumer appetites
for housing. Last week, the average

rate on a 30-year fixed-rate mort-
gage was quoted at 4.57%, according
to Freddie Mac, the lowest since its
survey began in 1971. But demand
for home-purchase mortgages sits
near 14-year lows, according to the
Mortgage Bankers Association,
down 44% over the past two
months.

The government last fall ex-
tended tax credits worth up to
$8,000 to home buyers who signed
contracts by April 30, causing sales
to surge early this year. Those buy-
ers had until June 30 to close their
sales until Congress, concerned that
the backlog of sales wouldn’t close
in time, extended the deadline
through September.

Analysts long expected the with-
drawal of a federal tax credit, which
had juiced sales, to lead to a slower-
than-usual summer.

“It’s the magnitude that’s been
the issue,’’ says Douglas Duncan,
chief economist at Fannie Mae. “The
drop-off in activity has surpassed
expectations.’’

BY NICK TIMIRAOS
AND ROBBIE WHELAN

U.S. NEWS

A large home for sale in Potomac, Md., a Washington, D.C., suburb, on July 8.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Europa EU EQ AND 07/20 EUR 6.96 -11.2 3.9 -10.6
Andfs. Franca EU EQ AND 07/20 EUR 8.55 -12.2 3.6 -10.9
Andfs. Japo JP EQ AND 07/20 JPY 458.64 -10.3 -1.0 -15.3
Andfs. Plus Dollars US BA AND 07/20 USD 9.28 -1.7 7.3 -4.0
Andfs. RF Dolars US BD AND 07/20 USD 11.72 2.5 9.5 1.8
Andfs. RF Euros EU BD AND 07/20 EUR 10.94 1.0 8.0 2.2
Andorfons EU BD AND 07/20 EUR 14.57 0.5 8.8 1.6
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/20 EUR 9.40 -1.7 9.6 -5.1
Andorfons Mix 60 EU BA AND 07/20 EUR 8.80 -5.0 7.9 -11.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 07/09 USD 321608.59 17.2 66.5 19.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/21 EUR 8.90 0.5 -0.1 -3.3
DJE-Absolut P GL EQ LUX 07/21 EUR 204.20 -0.3 13.7 -4.0
DJE-Alpha Glbl P EU BA LUX 07/21 EUR 170.93 -4.1 7.5 -4.2
DJE-Div& Substanz P EU EQ LUX 07/21 EUR 215.16 0.0 15.0 0.1
DJE-Gold&Resourc P OT EQ LUX 07/21 EUR 183.82 7.9 27.1 0.6
DJE-Renten Glbl P EU BD LUX 07/21 EUR 135.50 3.8 8.0 6.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 07/21 EUR 16.70 -5.7 9.2 1.4
LuxTopic-Pacific AS EQ LUX 07/21 EUR 18.31 9.6 34.2 3.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 07/19 JPY 10093.34 1.7 NS NS
Prosperity Return Fund B EU BD LUX 07/19 JPY 8948.55 -9.5 NS NS
Prosperity Return Fund C EU BD LUX 07/19 USD 92.82 -3.8 NS NS
Prosperity Return Fund D EU BD LUX 07/19 EUR 108.77 11.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 07/19 JPY 10158.19 2.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 07/19 JPY 8941.34 -9.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 07/19 USD 92.14 -3.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 07/19 EUR 104.48 7.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/20 EUR 20.92 -14.0 -11.4 -34.7
MP-TURKEY.SI OT OT SVN 07/20 EUR 41.23 18.8 54.9 9.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/20 EUR 14.53 8.7 24.1 2.4

Parex Eastern Europ Bd EU BD LVA 07/20 USD 16.43 12.2 30.0 7.6
Parex Russian Eq EE EQ LVA 07/20 USD 20.32 4.1 38.0 -16.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/20 EUR 127.86 5.4 32.9 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 07/21 USD 166.17 -5.2 12.5 -4.8
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 07/21 USD 157.41 -5.7 11.6 -5.6
Pictet-Biotech-P USD OT EQ LUX 07/20 USD 243.36 -14.0 -10.1 -17.2
Pictet-CHF Liquidity-P CH MM LUX 07/20 CHF 124.12 -0.1 0.0 0.3
Pictet-CHF Liquidity-P dy CH MM LUX 07/20 CHF 93.33 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR EU BD LUX 07/20 EUR 99.88 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/20 USD 118.65 1.5 18.9 4.5
Pictet-Eastern Europe-P EUR EU EQ LUX 07/20 EUR 343.90 9.4 54.0 -5.7
Pictet-Emerging Markets-P USD GL EQ LUX 07/21 USD 502.70 -5.8 17.6 -8.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/20 EUR 403.65 -1.0 17.7 -5.7
Pictet-EUR Bonds-P EU BD LUX 07/20 EUR 399.17 3.8 6.5 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 07/20 EUR 292.72 3.8 6.5 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 07/20 EUR 152.16 2.9 10.0 9.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/20 EUR 103.15 2.9 10.0 9.1
Pictet-EUR High Yield-P EU BD LUX 07/20 EUR 155.09 6.1 28.3 9.1
Pictet-EUR High Yield-Pdy EU BD LUX 07/20 EUR 85.01 6.1 28.3 9.2
Pictet-EUR Liquidity-P EU MM LUX 07/20 EUR 136.09 0.1 0.3 1.3
Pictet-EUR Liquidity-Pdy EU MM LUX 07/20 EUR 96.75 0.1 0.3 1.3
Pictet-EUR Sovereign Liq-P EU MM LUX 07/20 EUR 102.40 0.0 0.0 1.0
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/20 EUR 99.92 0.0 0.0 1.0
Pictet-Europe Index-P EUR EU EQ LUX 07/20 EUR 100.18 -0.8 18.2 -3.5
Pictet-European Sust Eq-P EUR EU EQ LUX 07/20 EUR 133.48 0.3 19.6 -2.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/20 USD 257.92 6.0 17.2 13.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/20 USD 167.51 6.0 17.2 13.8
Pictet-Greater China-P USD AS EQ LUX 07/21 USD 327.55 -6.7 5.9 -1.2
Pictet-Indian Equities-P USD EA EQ LUX 07/21 USD 371.84 3.1 26.3 9.0
Pictet-Japan Index-P JPY JP EQ LUX 07/21 JPY 8100.57 -8.8 -6.3 -18.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/21 JPY 4089.22 -7.4 -4.1 -16.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/21 JPY 7035.08 -9.2 -6.9 -21.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/21 JPY 6799.46 -9.5 -7.5 -21.5
Pictet-MENA-P USD OT OT LUX 07/20 USD 45.62 1.7 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 07/21 USD 255.03 -6.6 19.4 -4.0
Pictet-Piclife-P CHF CH BA LUX 07/20 CHF 778.44 -1.6 6.3 0.6
Pictet-Premium Brands-P EUR OT EQ LUX 07/20 EUR 74.76 14.4 44.9 13.8
Pictet-Russian Equities-P USD EE EQ LUX 07/20 USD 62.85 -2.4 48.3 -16.4
Pictet-Security-P USD GL EQ LUX 07/20 USD 102.67 3.1 20.3 5.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/20 EUR 470.29 3.8 24.2 -2.6
Pictet-Timber-P USD GL EQ LUX 07/20 USD 103.23 -3.1 26.6 NS
Pictet-USA Index-P USD US EQ LUX 07/20 USD 88.53 -2.3 15.1 -6.1
Pictet-USD Government Bonds-P US BD LUX 07/20 USD 538.33 6.0 6.6 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 07/20 USD 384.92 6.0 6.6 6.3
Pictet-USD Liquidity-P US MM LUX 07/20 USD 131.07 0.0 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 07/20 USD 84.87 0.0 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 07/20 USD 101.57 0.0 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/20 USD 100.07 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 07/20 EUR 133.20 7.5 20.8 2.4
Pictet-World Gvt Bonds-P USD EU BD LUX 07/21 USD 168.27 1.9 4.3 4.5
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/21 USD 136.45 1.9 4.3 4.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/20 USD 13.94 3.6 25.9 6.8
Japan Fund USD JP EQ IRL 07/21 USD 15.93 0.3 1.1 2.8
Polar Healthcare Class I USD OT EQ IRL 07/20 USD 11.98 -7.3 9.6 NS
Polar Healthcare Class R USD OT EQ IRL 07/20 USD 11.92 -7.7 9.1 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 06/30 USD 107.24 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 06/25 USD 10.42 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 06/30 USD 135.80 -1.1 2.4 9.7
Europn Forager USD B EU EQ CYM 06/30 USD 236.01 5.4 18.1 8.9
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.09 -7.0 -0.4 2.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 07/14 USD 151.57 19.0 61.7 12.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/20 EUR 645.81 -8.7 9.8 -8.6
CORE EUROZONE EQ B EU EQ IRL 07/20 EUR 776.67 -6.6 11.2 -7.1
EURO FIXED INCOME A EU BD IRL 07/20 EUR 1319.26 6.0 13.0 5.1
EURO FIXED INCOME B EU BD IRL 07/20 EUR 1413.34 6.4 13.7 5.8
EUROPEAN SMALL CAP A EU EQ IRL 07/20 EUR 1243.14 3.5 26.0 -4.1
EUROPEAN SMALL CAP B EU EQ IRL 07/20 EUR 1336.02 3.9 26.8 -3.5
EUROZONE AGG A EUR EU EQ IRL 07/20 EUR 647.39 -1.3 19.3 -5.3
EUROZONE AGG B EUR EU EQ IRL 07/20 EUR 933.45 -1.0 20.0 -4.7
GLB REAL EST SEC A OT EQ IRL 07/20 USD 890.77 -0.7 25.5 -9.8
GLB REAL EST SEC B OT EQ IRL 07/20 USD 921.39 -0.3 26.2 -9.3
GLB REAL EST SEC EH A OT EQ IRL 07/20 EUR 801.04 -0.5 23.3 -9.8
GLB REAL EST SEC SH B OT EQ IRL 07/20 GBP 75.74 0.0 24.6 -9.9
GLB STRAT YIELD A EU BD IRL 07/20 EUR 1706.99 6.2 25.0 8.6
GLB STRAT YIELD B EU BD IRL 07/20 EUR 1832.59 6.6 25.8 9.2
GLOBAL BOND A EU BD IRL 07/20 EUR 1278.79 15.7 23.8 16.8
GLOBAL BOND B EU BD IRL 07/20 EUR 1366.42 16.1 24.6 17.6
GLOBAL BOND EH A GL BD IRL 07/20 EUR 1475.04 7.3 14.7 8.4
GLOBAL BOND EH B GL BD IRL 07/20 EUR 1570.81 7.6 15.3 9.1
JAPAN EQUITY A JP EQ IRL 07/20 JPY 10582.26 -9.1 -7.0 -17.5
JAPAN EQUITY B JP EQ IRL 07/20 JPY 11316.48 -8.8 -6.4 -17.0
PAC BASIN (X JPN) A AS EQ IRL 07/20 USD 2186.74 -4.4 18.6 2.8
PAC BASIN (X JPN) B AS EQ IRL 07/20 USD 2341.48 -4.0 19.3 3.4
PAN EUROPEAN EQUITY A EU EQ IRL 07/20 EUR 953.27 -1.0 19.5 -4.8
PAN EUROPEAN EQUITY B EU EQ IRL 07/20 EUR 1019.44 -0.6 20.2 -4.3
US EQUITY A US EQ IRL 07/20 USD 842.47 -3.5 13.6 -7.7
US EQUITY B US EQ IRL 07/20 USD 904.97 -3.1 14.2 -7.2
US SMALL CAP EQUITY A US EQ IRL 07/20 USD 1298.33 0.7 19.7 -6.7
US SMALL CAP EQUITY B US EQ IRL 07/20 USD 1395.53 1.1 20.4 -6.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/20 EUR 31.08 4.8 9.3 0.5
Bonds Eur Corp A EU BD LUX 07/19 EUR 23.37 1.2 5.6 5.3
Bonds Eur Hi Yld A EU BD LUX 07/19 EUR 21.52 4.5 21.8 6.6
Bonds EURO A EU BD LUX 07/20 EUR 42.25 2.9 5.2 7.6
Bonds Europe A EU BD LUX 07/20 EUR 40.44 3.4 5.4 7.3
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/19 USD 42.67 1.6 5.0 4.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/20 USD 9.59 -8.0 12.4 -3.2
Eq. China A AS EQ LUX 07/20 USD 21.23 -12.0 0.2 -1.6
Eq. Concentrated Euroland A EU EQ LUX 07/20 EUR 81.70 -12.1 -0.3 -13.8
Eq. ConcentratedEuropeA EU EQ LUX 07/20 EUR 26.36 -2.4 14.3 -8.2
Eq. Emerging Europe A EU EQ LUX 07/19 EUR 25.58 8.6 52.9 -14.0
Eq. Equities Global Energy OT EQ LUX 07/20 USD 15.42 -15.0 -1.3 -22.0
Eq. Euroland A EU EQ LUX 07/20 EUR 9.83 -9.2 6.1 -12.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/20 EUR 140.66 -0.4 19.4 -3.9
Eq. EurolandCyclclsA OT EQ LUX 07/20 EUR 17.68 -0.6 16.0 -6.4
Eq. EurolandFinancialA OT EQ LUX 07/20 EUR 9.69 -14.4 -0.6 -16.0
Eq. Glbl Emg Cty A GL EQ LUX 07/20 USD 8.54 -11.8 2.1 -12.0
Eq. Global A GL EQ LUX 07/20 USD 26.08 -6.4 11.6 -8.1
Eq. Global Resources A GL EQ LUX 07/20 USD 103.55 -5.2 14.7 -12.8

Eq. Gold Mines A OT EQ LUX 07/20 USD 31.16 2.9 20.6 2.4
Eq. India A EA EQ LUX 07/20 USD 131.71 0.7 20.3 9.2
Eq. Japan CoreAlpha A JP EQ LUX 07/20 JPY 6993.32 -3.6 -3.7 -9.9
Eq. Japan Sm Cap A JP EQ LUX 07/20 JPY 1005.64 -6.0 -3.8 -10.1
Eq. Japan Target A JP EQ LUX 07/21 JPY 1587.55 -3.1 -8.7 -8.0
Eq. Latin America A GL EQ LUX 07/19 USD 106.90 -8.0 26.9 -11.0
Eq. US ConcenCore A US EQ LUX 07/20 USD 21.53 -4.8 13.3 -3.1
Eq. US Focused A US EQ LUX 07/20 USD 15.05 -5.1 7.2 -17.8
Eq. US Lg Cap Gr A US EQ LUX 07/20 USD 14.29 -6.3 10.0 -12.0
Eq. US Mid Cap A US EQ LUX 07/20 USD 30.88 3.3 26.7 -3.9
Eq. US Multi Strg A US EQ LUX 07/19 USD 20.24 -4.9 12.9 -11.1
Eq. US Rel Val A US EQ LUX 07/20 USD 19.75 -4.1 13.1 -10.2
Eq. US Sm Cap Val A US EQ LUX 07/20 USD 15.53 -2.6 13.3 -14.6
Money Market EURO A EU MM LUX 07/19 EUR 27.45 0.2 0.4 1.6
Money Market USD A US MM LUX 07/19 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 07/08 USD 847.24 -11.9 -13.9 -31.4
MENA Special Sits Fund OT OT BMU 06/30 USD 1088.52 0.9 5.9 NS
UAE Blue Chip Fund OT OT ARE 07/08 AED 4.63 -13.2 -14.2 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/21 JPY 8338.00 -11.8 -5.2 -18.9
YMR-N Small Cap Fund JP EQ IRL 07/21 JPY 6150.00 -12.3 -10.2 -16.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/21 JPY 5172.00 -15.9 -14.8 -24.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/21 JPY 5916.00 -13.3 -8.6 -20.4
Yuki Chugoku JpnLowP JP EQ IRL 07/21 JPY 7226.00 -4.2 -11.0 -18.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/21 JPY 3969.00 -15.1 -12.4 -25.6
Yuki Hokuyo Jpn Inc JP EQ IRL 07/21 JPY 4737.00 -9.7 -9.8 -19.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/21 JPY 4460.00 -12.6 -11.6 -16.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/21 JPY 3754.00 -15.1 -12.4 -27.3
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/21 JPY 4023.00 -13.8 -12.3 -27.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/21 JPY 5889.00 -15.5 -9.4 -22.3
Yuki Mizuho Jpn Gen JP EQ IRL 07/21 JPY 7624.00 -11.5 -8.1 -20.0
Yuki Mizuho Jpn Gro JP EQ IRL 07/21 JPY 5605.00 -11.8 -11.8 -21.0
Yuki Mizuho Jpn Inc JP EQ IRL 07/21 JPY 7034.00 -7.9 -7.5 -21.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/21 JPY 4477.00 -13.7 -10.4 -22.2
Yuki Mizuho Jpn LowP JP EQ IRL 07/21 JPY 10543.00 -8.8 -10.1 -15.5
Yuki Mizuho Jpn PGth JP EQ IRL 07/21 JPY 6685.00 -16.0 -15.4 -24.9
Yuki Mizuho Jpn SmCp JP EQ IRL 07/21 JPY 6400.00 -10.3 -7.8 -15.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/21 JPY 5070.00 -10.2 -9.9 -18.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/21 JPY 2428.00 -10.9 -14.5 -22.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/21 JPY 4806.00 -11.3 -8.2 -21.0
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MARKETS

Barclays deal lifts
BlackRock’s profit

BlackRock Inc.’s second-quarter
profit nearly doubled, topping ana-
lyst expectations, on the impact
from December’s $13.5 billion acqui-
sition of indexing giant Barclays
Global Investors.

The investment-management
firm said Wednesday that trends in
long-term new business were posi-
tive and the pipeline shows an in-
crease in new-business momentum
as bank-deposit returns become less
attractive.

“The two-year Treasurys are
trading at 60 basis points [0.6 per-
centage point], banks are bringing
down their deposit rates, and the
competitive arbitrage between de-
posits and money-market funds is
narrowing,” said Chief Executive
Larry Fink in a conference call. “Go-
ing forward, we don’t see this type
of outflows [to bank deposits] if the
two-year Treasurys continue to
trade at their current level or go
even lower.”

BlackRock, which cemented its
status as the world’s biggest money-
management firm with the Barclays
Global Investors purchase, is still
looking to expand, Mr. Fink said.

“We will strongly invest in our
iShares exchange traded funds and
internal trading platforms. We will
also strongly build out in the alter-
native space,” Mr. Fink said in the

conference call.
Geographically, Mr. Fink said the

focus will be less U.S.-centric.
“The world is less dominated by

U.S. dollar-denominated assets,” he
said. “The amount of initial public
offerings in Hong Kong was greater
than the U.S. this year. There has
been more and more growth in eq-
uity markets overseas and securiti-
zation in Europe is exploding. We
need a more global footprint.”

BlackRock recently completed a
six-month review of its business
structure and created management
positions in the growth areas identi-
fied. It appointed Rohit Bhagat to be
chairman of the Asian-Pacific divi-
sion, and its former head of interna-
tional retail, James Charrington, to
be chairman of its European, Middle
Eastern and African business. It also
named Matt Botein to head the
newly created alternatives unit.

BlackRock said it has lined up
$59.5 billion of new business as of
July 15, with about 80% of the funds
allocated in long-term products, and
the remainder in cash management
and advisory products.

BlackRock reported a profit of
$432 million, or $2.21 a share, up
from $218 million, or $1.59 a share,
a year earlier. Excluding items such
as acquisition-related costs and em-
ployee compensation, earnings rose
to $2.37 a share from $1.75 a share
as revenue nearly doubled to $2.03
billion.

BY AMY OR
AND JODI XU

AIA listing moves ahead
with naming of 3 banks

HONG KONG—American Inter-
national Group Inc. has chosen
Goldman Sachs Group Inc. and
Morgan Stanley as global coordina-
tors in listing its Asian life-insur-
ance unit this autumn, people famil-
iar with the matter said Wednesday,
kick-starting a share sale that could
raise as much as US$23 billion for
U.S. taxpayers.

The insurer, which is majority-
owned by the U.S. government after
being rescued in 2008, also enlisted
Deutsche Bank AG as a global coor-
dinator for the initial public offering
of AIA Group Ltd., one of the people
said.

A consideration for the banks
will be how to minimize the risk of
tapping investors for capital when
the outlook for equity markets is so
uncertain. AIG’s management is es-
pecially keen to avoid hiccups after
Prudential PLC’s $35.5 billion bid for
AIA collapsed last month, people fa-
miliar with the situation said.

One way is to sell as much as
possible in large chunks to so-called
cornerstone investors ahead of the
IPO, which creates a sense of scar-
city value when the public offer
opens. One banker involved in the
deal said “no stone will be left un-
turned” in the search for prospec-
tive pre-IPO buyers.

The successful $19.21 billion dual

listing this month by Agricultural
Bank of China Ltd. in Hong Kong
and Shanghai has encouraged bank-
ers to adopt a similar strategy, the
people said. AgBank locked in $5.45
billion of investment from three
sovereign-wealth funds as well as
several financial firms and corpora-
tions, which helped it build confi-
dence among institutional investors
before the public offering was
launched. “The universe of corner-
stone investors will be similar to the
ones in Agricultural Bank,” said an-
other banker involved in the deal.

In Hong Kong, cornerstone inves-
tors can often take large portions of
an offering in return for agreeing to
hold the shares for up to a year. The
local stock exchange is also rela-
tively flexible about the size of free
floats. It stipulates at least a quar-
ter of the company should be
floated, unless the expected market
capitalization at the time of listing
is more than 10 billion Hong Kong
dollars (US$1.29 billion).

Bankers expect institutional in-
vestors to use Prudential’s $35.5 bil-
lion bid as a yardstick for valuing
the company. Advisers to the com-
pany have told AIG that it should be
able to raise $12 billion to $15 bil-
lion from the AIA IPO and another
$5 billion to $8 billion from stake
sales to strategic investors, the peo-
ple said.

Bankers say it is difficult to find

a direct comparison in Asia for AIA
to use as a guide for potential inves-
tors as it is present in 15 countries
there with roots in the region dating
back 90 years. One banker sug-
gested that Australia-based finan-
cial-services firm AXA Asia Pacific
would be used as a benchmark for
the lower end of valuation, while
Chinese insurers such as Ping An
Insurance Co. would be used to
mark the upper end of expectations.

However, one banker said Pru-
dential had made such a huge effort
to familiarize investors with AIA
that they already had a grip on the
company’s financials and a speedy
process would be possible.

Before the Prudential bid an-
nounced in March, AIG asked nine
banks to plan an IPO. The biggest
roles, commanding the most fees,
went to Morgan Stanley and
Deutsche Bank, as global coordina-
tors and book runners.

This time, Goldman has been
added. One person suggested its
performance on the sale of Ameri-
can Life Insurance Co. was a factor
in the decision. The deal raised
$15.5 billion for AIG.

AIG now must choose the other
book runners on the IPO. A decision
is expected soon, given AIG wants to
list AIA before by the end of Octo-
ber or early November. Meetings
have been set between bankers and
the company for later this week.

BY ALISON TUDOR
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Obama signs U.S. financial measure
WASHINGTON—President Barack

Obama on Wednesday signed into
law the most sweeping overhaul of
U.S. financial-market regulations
since the Great Depression, marking
the conclusion of an effort to craft a
legislative response to the 2008 fi-
nancial crisis.

Mr. Obama pitched the measure
as a major step toward correcting
the problems that contributed to
that crisis and the recession that
followed.

“For years, our financial sector
was governed by antiquated and
poorly enforced rules that allowed
some to game the system and take
risks that endangered the entire
economy,” Mr. Obama said.

The new law, he said, would bet-
ter protect consumers, empower in-
vestors and bring transparency to
dark corners of the financial mar-
kets.

“The American people will never
again be asked to foot the bill for
Wall Street’s mistakes,” Mr. Obama
said.

“There will be no more taxpayer-
funded bailouts. Period.”

The wide-ranging law will touch
every corner of the financial uni-
verse, curtailing certain risky activi-
ties of the nation’s largest financial
firms, affecting how average Ameri-
cans obtain credit cards and mort-
gages, and transforming the way
regulators work to assess and re-
spond to potential flash points in
the economy.

But like most of the Obama ad-
ministration’s legislative victories,
the financial-overhaul legislation

succeeded with only narrow Repub-
lican support.

Mr. Obama specifically thanked
three Senate Republicans—Scott
Brown of Massachusetts and Olym-
pia Snowe and Susan Collins of
Maine—for their support in passing
the measure.

Mr. Obama, who has had a con-
tentious relationship with Wall
Street, criticized “the furious lobby-
ing of an array of powerful interest
groups” against the measure. But he
also acknowledged the key role
played by the financial industry in
economic growth.

Many in the financial industry,
who lobbied against the bill on Cap-
itol Hill, continued to criticize the
legislation even as the president
prepared to sign it.

“This is nothing more than a fi-
nancial-regulatory boondoggle,” said
Thomas J. Donohue, president and
chief executive of the U.S. Chamber
of Commerce, which spent millions
on a campaign to kill a new con-
sumer watchdog.

The 400-person audience for the
bill signing was dominated by Dem-
ocratic lawmakers and consumer ad-
vocates.

Only a few recognizable industry
faces could be seen in the crowd, in-
cluding Citigroup Inc. Chief Execu-
tive Vikram Pandit and Cam Fine,
the chief executive of the Indepen-
dent Community Bankers of Amer-
ica.

Harvard Law School Professor
Elizabeth Warren, a candidate to
head the new Consumer Financial
Protection Bureau created by the
bill, had a front-row seat for the
ceremony.

BY VICTORIA MCGRANE

Rollout | Administration timeline for implementing the bill

Federal authority to
seize systemically
important firms on the
brink of collapse
n Creation of federal
insurance office at the
Treasury Department

n Financial Stability
Oversight Council
meets for first time

n Rules governing
nonbinding
shareholder votes on
executive pay

n Rules setting
risk-retention
requirements for
securitized assets
n Fed writes rules on
fees charged to
retailers when
customers use debit
cards

n Consumer-
protection bureau gets
authority over
consumer issues
n Office of Thrift
Supervision merges
with Office of the
Comptroller of the
Currency
n Derivatives rules
completed, including
clearing and exchange-
trading requirements
n Hedge funds and
investment advisers
must register with the
SEC

n Establish rules
limiting banks’ ability
to invest in hedge
funds and use their
own capital to trade—
the so-called Volcker
Rule
n Establish rules
limiting the size of
large institutions to no

more than 10% of
aggregated liabilities
n Regulators begin
writing rules requiring
banks to hold a new
form of capital, known
as contingent capital
n Issue new
streamlined mortgage-
disclosure forms

immediately
Effective

months
Within3

months
Within6 year

Within1 year
Beyond1

months
Within9

Above: U.S. President Barack Obama signs
into law the Dodd-Frank Wall Street Reform
and Consumer Protection Act

Photo: Reuters

TARP lending programs to be curtailed
WASHINGTON—The Treasury

Department, under congressional
orders to shrink and end sooner the
much-maligned Troubled Asset Re-
lief Program, plans to curtail two
programs originally intended to help
consumer and small-business lend-
ing.

Treasury officials say they plan
to end a long-delayed, never-utilized
$30 billion program designed to
boost small-business lending and
cut the amount of money available
for a Federal Reserve lending pro-
gram.

The Treasury will also stop cre-
ating any new programs to stabilize
the financial sector.

The moves are expected to have
minimal impact since the programs
were not being used to the extent
originally envisioned.

The Fed’s Term Asset-Backed
Lending Facility, which provided fi-
nancing to bolster issuance of con-
sumer and business loans, was used
less than anticipated after markets
stabilized.

The Treasury’s small-business
program, which never got off the
ground, is expected to be replaced
by a $30 billion lending fund. The
House has already authorized the
fund and the Senate could vote this
week.

The Treasury’s steps stem from a
provision of the recently passed fi-
nancial overhaul requiring the Trea-
sury to cut TARP’s spending author-
ity to $475 billion from $700 billion
and cease spending on new any pro-
grams. The provision brings forward

the end of the government’s ability
to use TARP to fund any new pro-
grams retroactively to June 25 from
Oct. 3.

The early end of TARP was in-
cluded during last-minute negotia-
tions between House and Senate
leaders as a way to help pay for the
new financial regulation. The non-
partisan Congressional Budget Of-

fice estimates it will save the gov-
ernment $11 billion.

President Barack Obama signed
the legislation into law Wednesday.

There is some concern inside and
outside the administration that the
government could be hamstrung if
financial conditions were to worsen,
since the Treasury would not have
additional funds at its disposal.

A top Treasury official said the
administration was willing to give
up that flexibility to achieve a broad
revamp of the nation’s financial ar-
chitecture.

“What we’re really doing here is
shifting from achieving financial
stability through TARP to achieving
it through regulatory reform and all
the capacities now created through
this legislation to deal with the cri-
sis,” said Herb Allison, Treasury’s
assistant secretary for Financial Sta-
bility.

Mr. Allison said the bill’s passage
will “accelerate the wind down of
TARP” that has already been under
way for about a year.

The Treasury has so far commit-
ted $535.5 billion of TARP’s
$700 billion to various programs. It
will have to reduce those commit-
ments by $60.5 billion to satisfy the
new $475 billion limit.

Treasury can continue to operate
existing initiatives, including its
Capital Purchase Program, which in-
vested $205 billion into hundreds of
banks, programs to help struggling
homeowners and efforts to help spe-
cific companies, such as American
International Group Inc. Funds re-
paid or profits earned must be used
to reduce the U.S. debt.

Republicans have assailed the
move as a budget gimmick. In part,
they cite the fact that the Treasury
is allowed to reallocate funds among
existing programs.

“TARP continues to exist...they
can still spend the same pot of
money, not for new purposes but on
the old purposes,” said Texas Re-
publican Rep. Jeb Hensarling, who

has long called for abolishing the
bailout program.

Some TARP initiatives have al-
ready been shuttered and others re-
duced from their original size. More
than $198 billion has been repaid,
and the government expects the
bailout to cost far less than origi-
nally envisioned—about $105 billion.

Tuesday, the Federal Reserve
said the Treasury would reduce its
commitment to backstop the Term
Asset-Backed Lending Facility to
$4.3 billion from $20 billion. The
Fed originally authorized up to
$200 billion in TALF loans but only
$43 billion were outstanding when
the program closed June 30.

Douglas Elliott, a fellow with the
Brookings Institution in Washing-
ton, D.C., said the financial sector
has stabilized to the point that it is
probably not an issue to end TARP
early, although he added it could
limit the administration’s efforts to
attack new problems.

“Governments are good at
spending money that they are au-
thorized to spend, so even though
October doesn’t sound that far
away, this could actually cause a
change in what they do, compared
with what they could have done,” he
said.

BY DEBORAH SOLOMON

Prior to law Post-law Reduction

Capital Purchase $204.9 $204.9 —
Program

Automotive Industry 84.8 81.8 $3.0
Financing Program

AIG 69.8 69.8 —

Housing/HAMP 48.8 45.6 3.2

Targeted 40.0 40.0 —
Investment Program

Public-Private 30.4 22.4 8.0
Investment Program

Initiatives for 30.0 0.0 30.0
Small Business Lending

Term Asset-Backed 20.0 4.3 15.7
Lending Facility

Asset Guarantee 5.0 5.0 —
Program

Small Business 1.0 0.4 0.6
Adiminstration 7(a) lending

Community Development
Capital Initiative 0.8 0.8 —

Slimming down
Treasury must reduce its TARP commitments to $475 billion from
$535.5 billion as a result of the financial-overhaul legislation recently
passed by Congress. Here are the commitments for various TARP
programs and how they will be affected:

Source: Treasury Department

Figures
in billions

U.S. NEWS

The U.S. Treasury will also
stop creating any new
programs to stabilize the
financial sector.

Thursday, July 22, 2010 THE WALL STREET JOURNAL. 27

For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/20 USD 9.74 -6.1 10.6 -9.3
Am Blend Portfolio I US EQ LUX 07/20 USD 11.51 -5.8 11.2 -8.6
Am Growth A US EQ LUX 07/20 USD 28.52 -8.7 9.2 -2.7
Am Growth B US EQ LUX 07/20 USD 23.85 -9.2 8.2 -3.6
Am Growth I US EQ LUX 07/20 USD 31.75 -8.3 10.1 -1.9
Am Income A US BD LUX 07/20 USD 8.72 6.4 17.6 9.9
Am Income A2 US BD LUX 07/20 USD 20.33 6.8 17.7 9.9
Am Income B US BD LUX 07/20 USD 8.72 6.1 16.7 9.0
Am Income B2 US BD LUX 07/20 USD 17.45 6.3 16.8 9.1
Am Income I US BD LUX 07/20 USD 8.72 6.7 18.3 10.5
Emg Mkts Debt A GL BD LUX 07/20 USD 16.14 7.1 23.2 12.6

Emg Mkts Debt A2 GL BD LUX 07/20 USD 21.60 7.4 23.1 12.6
Emg Mkts Debt B GL BD LUX 07/20 USD 16.14 6.6 22.1 11.5
Emg Mkts Debt B2 GL BD LUX 07/20 USD 20.69 6.9 21.9 11.5
Emg Mkts Debt I GL BD LUX 07/20 USD 16.14 7.4 23.8 13.1
Emg Mkts Growth A GL EQ LUX 07/20 USD 33.46 -3.4 20.5 -7.3
Emg Mkts Growth B GL EQ LUX 07/20 USD 28.20 -4.0 19.3 -8.2
Emg Mkts Growth I GL EQ LUX 07/20 USD 37.26 -3.0 21.5 -6.5
Eur Growth A EU EQ LUX 07/20 EUR 7.14 1.6 14.8 -6.3
Eur Growth B EU EQ LUX 07/20 EUR 6.39 1.1 13.7 -7.3
Eur Growth I EU EQ LUX 07/20 EUR 7.82 2.0 15.7 -5.6
Eur Income A EU BD LUX 07/20 EUR 6.78 5.7 21.2 9.9
Eur Income A2 EU BD LUX 07/20 EUR 13.66 6.1 21.3 10.0
Eur Income B EU BD LUX 07/20 EUR 6.78 5.3 20.5 9.2
Eur Income B2 EU BD LUX 07/20 EUR 12.65 5.7 20.4 9.1
Eur Income I EU BD LUX 07/20 EUR 6.78 6.0 21.8 10.5
Eur Strat Value A EU EQ LUX 07/20 EUR 7.99 -6.3 9.9 -13.2
Eur Strat Value I EU EQ LUX 07/20 EUR 8.21 -6.1 10.6 -12.5
Eur Value A EU EQ LUX 07/20 EUR 8.61 -6.4 10.2 -9.9
Eur Value B EU EQ LUX 07/20 EUR 7.88 -6.9 9.1 -10.7
Eur Value I EU EQ LUX 07/20 EUR 9.99 -5.9 11.1 -9.1
Gl Balanced (Euro) A EU BA LUX 07/20 USD 14.69 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/20 USD 14.22 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/20 USD 14.54 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/20 USD 15.01 NS NS NS
Gl Balanced A US BA LUX 07/20 USD 15.87 -3.7 9.1 -6.6
Gl Balanced B US BA LUX 07/20 USD 15.01 -4.2 8.0 -7.5
Gl Balanced I US BA LUX 07/20 USD 16.52 -3.3 9.8 -5.9
Gl Bond A US BD LUX 07/20 USD 9.55 5.4 11.9 8.1
Gl Bond A2 US BD LUX 07/20 USD 16.92 5.7 11.9 8.1
Gl Bond B US BD LUX 07/20 USD 9.55 4.9 10.9 7.1
Gl Bond B2 US BD LUX 07/20 USD 14.74 5.1 10.8 7.1
Gl Bond I US BD LUX 07/20 USD 9.55 5.7 12.5 8.7

Gl Conservative A US BA LUX 07/20 USD 14.69 0.0 8.3 -0.6
Gl Conservative A2 US BA LUX 07/20 USD 16.92 -0.1 8.3 -0.6
Gl Conservative B US BA LUX 07/20 USD 14.67 -0.6 7.2 -1.6
Gl Conservative B2 US BA LUX 07/20 USD 15.99 -0.6 7.2 -1.6
Gl Conservative I US BA LUX 07/20 USD 14.77 0.3 9.1 0.2
Gl Eq Blend A GL EQ LUX 07/20 USD 10.52 -9.8 6.5 -16.8
Gl Eq Blend B GL EQ LUX 07/20 USD 9.82 -10.3 5.4 -17.6
Gl Eq Blend I GL EQ LUX 07/20 USD 11.15 -9.3 7.3 -16.1
Gl Growth A GL EQ LUX 07/20 USD 38.38 -8.4 7.2 -16.6
Gl Growth B GL EQ LUX 07/20 USD 31.86 -8.9 6.2 -17.4
Gl Growth I GL EQ LUX 07/20 USD 42.80 -8.0 8.1 -15.9
Gl High Yield A US BD LUX 07/20 USD 4.44 6.7 31.0 10.2
Gl High Yield A2 US BD LUX 07/20 USD 9.92 7.1 30.9 10.1
Gl High Yield B US BD LUX 07/20 USD 4.44 6.1 29.6 8.8
Gl High Yield B2 US BD LUX 07/20 USD 15.85 6.5 29.5 9.0
Gl High Yield I US BD LUX 07/20 USD 4.44 7.0 31.8 10.9
Gl Thematic Res A GL EQ LUX 07/20 USD 13.96 -5.2 12.8 0.7
Gl Thematic Res B GL EQ LUX 07/20 USD 12.14 -5.8 11.6 -0.4
Gl Thematic Res I GL EQ LUX 07/20 USD 15.63 -4.9 13.6 1.5
Gl Value A GL EQ LUX 07/20 USD 9.94 -10.8 6.2 -16.9
Gl Value B GL EQ LUX 07/20 USD 9.08 -11.3 5.2 -17.7
Gl Value I GL EQ LUX 07/20 USD 10.61 -10.5 7.1 -16.3
India Growth A EA EQ LUX 07/20 USD 132.24 4.2 28.1 NS
India Growth AX EA EQ LUX 07/20 USD 115.77 4.4 28.4 16.3
India Growth B EA EQ LUX 07/20 USD 137.76 3.6 26.8 NS
India Growth BX EA EQ LUX 07/20 USD 98.42 3.8 27.1 15.2
India Growth I EA EQ LUX 07/20 USD 120.31 4.7 29.1 16.8
Int'l Health Care A OT EQ LUX 07/20 USD 127.34 -7.4 8.7 -6.0
Int'l Health Care B OT EQ LUX 07/20 USD 106.82 -7.9 7.6 -6.9
Int'l Health Care I OT EQ LUX 07/20 USD 139.75 -7.0 9.5 -5.2
Int'l Technology A OT EQ LUX 07/20 USD 108.16 -2.0 19.2 -4.4
Int'l Technology B OT EQ LUX 07/20 USD 93.21 -2.5 18.0 -5.3

Int'l Technology I OT EQ LUX 07/20 USD 121.81 -1.6 20.1 -3.6
Japan Blend A JP EQ LUX 07/20 JPY 5381.00 -10.7 -5.3 -20.9
Japan Growth A JP EQ LUX 07/20 JPY 5127.00 -12.7 -8.4 -22.2
Japan Growth I JP EQ LUX 07/20 JPY 5299.00 -12.3 -7.7 -21.6
Japan Strat Value A JP EQ LUX 07/20 JPY 5652.00 -7.6 -0.4 -19.5
Japan Strat Value I JP EQ LUX 07/20 JPY 5827.00 -7.2 0.4 -18.8
Real Estate Sec. A OT EQ LUX 07/20 USD 14.26 -0.6 24.1 -8.1
Real Estate Sec. B OT EQ LUX 07/20 USD 12.96 -1.2 22.8 -9.0
Real Estate Sec. I OT EQ LUX 07/20 USD 15.39 -0.2 25.1 -7.3
Short Mat Dollar A US BD LUX 07/20 USD 7.32 2.2 9.7 0.4
Short Mat Dollar A2 US BD LUX 07/20 USD 10.02 2.3 9.6 0.4
Short Mat Dollar B US BD LUX 07/20 USD 7.32 2.0 9.2 0.0
Short Mat Dollar B2 US BD LUX 07/20 USD 9.95 2.2 9.1 -0.1
Short Mat Dollar I US BD LUX 07/20 USD 7.32 2.5 10.2 1.0
US Thematic Research A US EQ LUX 07/20 USD 8.29 -2.8 9.4 -5.9
US Thematic Research B US EQ LUX 07/20 USD 7.58 -3.4 8.1 -7.0
US Thematic Research I US EQ LUX 07/20 USD 8.96 -2.4 10.2 -5.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/20 GBP 7.70 -6.6 13.0 -1.5
Andfs. Borsa Global GL EQ AND 07/20 EUR 6.01 -7.6 7.5 -12.8
Andfs. Emergents GL EQ AND 07/20 USD 15.85 -8.7 12.7 -6.9
Andfs. Espanya EU EQ AND 07/20 EUR 11.69 -16.0 0.0 -8.9
Andfs. Estats Units US EQ AND 07/20 USD 13.76 -8.4 7.3 -10.5

FUND SCORECARD
Global Small/Mid-Cap Equity
Funds that invest in the equities of small- /mid-cap companies across the globe. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending July 21, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Robeco Robeco Asset EURNLD 52.76 81.31 -14.11 -2.83
Private Equity Management

4 Globo I T Schoellerbank EURAUT 15.27 54.83 16.87 NS
Invest AG

NS PI Global IFM Independent EURLIE 16.55 52.30 14.43 NS
Value P Fund Management AG

4 SAM Swiss Global EURLUX 19.24 48.63 14.32 NS
Sustainable Healthy Living EUR B Asset Management AG

4 Seligson Seligson Co EURFIN 10.97 47.74 15.47 3.53
Phoenix A Rahastoyhtiö Oyj

NS Ibercaja Ibercaja Gestión EURESP 21.77 43.60 20.73 NS
Alpha FI

1 Lyxor Index Lyxor EURFRA 11.98 42.46 -10.14 NS
Fund LPX 50 Mini International Asset Management

5 McInroy </td> McInroy Wood GBPGBR 4.25 38.78 20.46 16.71

Wood Smaller Companies Portfolios Limited
5 Warburg M.M.Warburg-LuxInvest EURLUX 12.19 36.35 9.12 8.59

Value A S.A.
NS F&C Managed F&C Fund GBPGBR 12.01 34.97 9.55 NS

Portfolio Growth ORD Management Ltd
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.61 -1.4 0.7 -11.7
D'Auriol Opp F3 EUR EU MM CYM 02/26 EUR 968.47 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 06/30 EUR 185.44 -5.0 5.0 -7.3
Horseman EurSelLtd USD EU EQ GBR 06/30 USD 193.17 -4.3 5.3 -7.4
Horseman Glbl Ltd EUR GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2
Horseman Glbl Ltd USD GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/30 EUR 89.29 -2.7 12.1 -12.8
Special Opp Inst EUR OT OT CYM 06/30 EUR 84.66 -2.4 12.8 -12.3
Special Opp Inst USD OT OT CYM 06/30 USD 96.34 -2.2 13.4 -10.3
Special Opp USD OT OT CYM 06/30 USD 94.02 -2.6 12.6 -10.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 06/30 CHF 109.40 -1.2 4.8 -6.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/30 GBP 130.82 -1.0 5.6 -5.9
GH Fund Inst USD OT OT GGY 06/30 USD 110.89 -0.8 6.0 -4.0
GH FUND S EUR OT OT CYM 06/30 EUR 127.33 -0.5 6.5 -4.9
GH FUND S GBP OT OT GGY 06/30 GBP 132.29 -0.3 6.8 -4.8
GH Fund S USD OT OT CYM 06/30 USD 149.47 -0.5 6.7 -3.5
GH Fund USD OT OT GGY 06/30 USD 270.53 -1.2 5.2 -4.8
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 06/30 USD 116.33 -3.4 8.4 -13.4
MultiAdv Arb CHF Hdg OT OT JEY 06/30 CHF 95.57 1.1 7.3 -7.8
MultiAdv Arb EUR Hdg OT OT JEY 06/30 EUR 104.32 1.3 8.3 -7.1
MultiAdv Arb GBP Hdg OT OT JEY 06/30 GBP 117.68 6.0 13.4 -5.4
MultiAdv Arb S EUR OT OT CYM 06/30 EUR 112.29 2.0 9.7 -6.1
MultiAdv Arb S GBP OT OT CYM 06/30 GBP 117.68 2.1 10.0 -10.2
MultiAdv Arb S USD OT OT CYM 06/30 USD 128.26 1.9 9.7 -4.6
MultiAdv Arb USD OT OT JEY 06/30 USD 196.46 1.2 8.3 -5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/30 EUR 95.77 -3.5 0.3 -6.2
Asian AdvantEdge OT OT JEY 06/30 USD 176.60 -3.3 1.1 -4.8
Emerg AdvantEdge OT OT JEY 06/30 USD 162.23 -3.1 3.7 -7.2
Emerg AdvantEdge EUR OT OT JEY 06/30 EUR 89.95 -3.5 3.1 -9.2
Europ AdvantEdge EUR OT OT JEY 06/30 EUR 129.55 -2.4 5.9 -4.2
Europ AdvantEdge USD OT OT JEY 06/30 USD 137.89 -2.2 6.4 -3.2
Real AdvantEdge EUR OT OT JEY 06/30 EUR 102.47 -5.3 -0.3 NS
Real AdvantEdge USD OT OT JEY 06/30 USD 102.98 -4.9 0.2 NS
Trading Adv JPY OT OT GGY 06/30 JPY 9500.69 3.0 -0.4 NS
Trading AdvantEdge OT OT GGY 06/30 USD 143.42 2.2 -1.0 -1.9
Trading AdvantEdge EUR OT OT GGY 06/30 EUR 129.86 1.9 -1.5 -2.0
Trading AdvantEdge GBP OT OT GGY 06/30 GBP 137.90 2.4 -0.8 -1.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5
Antanta MidCap Fund EE EQ AND 07/02 USD 680.84 -4.1 66.5 -37.4
Meriden Opps Fund GL OT AND 07/14 EUR 46.01 -23.3 -39.5 -33.8
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS
Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS
Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1
Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3
Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8
Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3
Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5

Europe shares advance,
but U.S. can’t keep up

European stocks rose Wednes-
day, boosted by well-received U.S.
earnings and further evidence of a
pickup in merger activity.

But U.S. stocks headed in the
other direction as investors regis-
tered their disappointment in testi-
mony from U.S. Federal Reserve
Chairman Ben Bernanke. He sig-
naled no moves are imminent to
bolster the recovery despite what he
called an “unusually uncertain” eco-
nomic outlook.

The euro fell against the dollar,
while oil prices sank and gold was
little changed.

Basic-resource shares led the ad-
vance in Europe as copper futures
hit three-week highs. Miner Ka-
zakhmys added 7%, and steel giant
ArcelorMittal rose 2.2%, while the
Stoxx Europe 600 for the sector
gained 2.6%.

The pan-European Stoxx 600 in-
dex closed up 1.2% at 249.24. The
U.K.’s FTSE 100 index rose 1.5% to
5214.64, France’s CAC-40 index
gained 0.7% to 3493.92, and Ger-
many’s DAX added 0.4% to 5990.38.

Following Mr. Bernanke’s testi-
mony, the Dow Jones Industrial Av-
erage tumbled 109.43 points, or 1.1%,
to 10120.53. The Standard & Poor’s
500-stock index fell 1.3% to 1069.59,
and the Nasdaq Composite dropped
1.6% to 2187.33.

The market’s worries about the
economic outlook outweighed the
effects of better-than-expected sec-
ond-quarter earnings from a number
of companies.

In the financial sector, Morgan
Stanley jumped 6.5% after posting a
surge in second-quarter profit that
topped analysts’ estimates. Wells
Fargo climbed 0.9% after the bank
posted a 12% rise in second-quarter
earnings, beating analysts’ esti-
mates, as credit-loss provisions de-
clined sharply.

Among other stocks in focus, Ap-
ple climbed 1.2% as its fiscal third-
quarter profit jumped 78%, boosted
by strong initial sales of its multi-
media iPad device and the iPhone 4.
Earnings and revenue topped ana-
lysts’ expectations.

However, Yahoo joined a string
of companies whose revenues
missed expectations. Its shares
dropped 8.8%.

In Europe, consumer-goods com-
pany Reckitt Benckiser gained 3.4%
following the company’s proposed
acquisition of SSL International.
SSL, the world’s biggest condom
maker, soared 33%.

BP jumped 3.2% after the com-
pany agreed to sell $7 billion in as-
sets to U.S. energy company Apache
Corp. On the whole, analysts viewed
the deal as positive, saying it would
allow BP to more easily absorb some
of the fallout from the Gulf of Mex-

ico oil spill.
At the same time, the upbeat

second-quarter-earnings results
from Morgan Stanley and Wells
Fargo helped to underpin sentiment.

The economic calendar for
Thursday is busy, with reports on
the euro-zone flash purchasing man-
agers index, U.K. retail sales, euro-
zone industrial orders and con-
sumer confidence.

In the U.S., initial jobless claims
and existing home sales are among
the highlights.

Late in New York, the euro was
at $1.2768 from $1.2893 late Tues-
day, and sterling traded at $1.5169
from $1.5282. The dollar was at
87.04 yen from 87.44 yen and at
1.0502 Swiss francs from 1.0524
francs.

Light, sweet crude oil for Sep-
tember delivery settled down $1.02
at $76.56 a barrel on the New York
Mercantile exchange.

Gold for July delivery added 10
cents at $1,191.60 a troy ounce on
the Comex division of Nymex.

In major market action: Finan-
cials advanced in Europe, with
Credit Suisse shares gaining 2.4%
and Barclays up 1.9% ahead of Fri-
day’s bank-stress test results.

Technology-sector firms also
gained, with ARM Holdings shares
up 2.5% and Nokia shares up 1.1%
ahead of its results on Thursday.

In the auto sector, Fiat shares

jumped 6.7% after it reported a re-
turn to second-quarter profit on
better results across all its divisions.

Roche Holding shares weighed
in the pharmaceutical sector, drop-
ping 4.2% after an unfavorable rec-
ommendation from a U.S. Food and
Drug Administration panel regard-
ing the company’s cancer drug
Avastin.

GlaxoSmithKline rose 1.1%. The
drug giant reported a loss for the
second quarter, owing to restructur-
ing and legal charges incurred as
the company sought to settle law-
suits over two of its key drugs and
a factory in Puerto Rico.

—Donna Kardos Yesalavich
and Sarah Turner

contributed to this article.
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