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The Quirk

Meet the mini-Donald Trump
and his collection of tiny
skyscrapers. Page 29

World Watch
A comprehensive rundown
of news from around the
world. Pages 30-31

Editorial
& Opinion

Israel’s deputy foreign
minister on the Gaza flotilla
hypocrisy. Page 13

Pakistani rescue workers search the remains of an airliner that crashed into densely wooded hills on
the outskirts of Islamabad on Wednesday, killing all 152 people on board. The domestic flight from
Karachi, operated by Airblue, came down in heavy rain and poor visibility. Article on page 10
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Hope lost in airplane’s wreckage Mobile battle
ends in win
for Telefónica

M A D R I D — S p a i n ’ s
Telefónica SA won full con-
trol of a Brazilian wireless
joint venture it had with Por-
tugal Telecom SGPS SA after
a sweetened bid of €7.5 billion
($9.75 billion) ended months
of struggles between the two
Iberian telecoms.

Portugal Telecom said it
would use some of the pro-
ceeds from the sale of its
stake in Vivo Participacoes
SA to buy a 22.4% stake in Oi,
another major Brazilian wire-
less carrier.

Telefonica and Portugal
Telecom said Wednesday their
boards had approved the Vivo
transaction, which was earlier
blocked by the Portuguese
government.

Portugal’s prime minister,
Jose Socrates, warmed to
Wednesday’s deal, though.
“The agreement is excellent
for PT and its shareholders,
but mainly because it allows

us to defend the strategic in-
terests of Portugal,” Mr. So-
crates told reporters.

Brazil has become a battle-
ground for Portugal Telecom
and Telefónica, with both
companies drawn to the high-
growth region as revenue de-
clines in their mature home
markets.

The country’s young popu-
lation and relatively low mo-
bile penetration rates also
make it a prime market to
pick up new wireless and In-
ternet customers.

Portugal Telecom’s agree-
ment to buy a stake in Oi for
up to €3.7 billion will allow it
to keep its exposure in Brazil
while Telefónica will take full
control of the cellular
operator Vivo. Telefónica
wants full control of Vivo so it
can merge it with its fixed-
line telecommunications com-
pany Telesp.

“Brazil has the conditions
to be an even more profitable
market than it has been up
until now,” Portugal Telecom

Chief Executive Zeinal Bava
said in a meeting with
journalists Wednesday in
Lisbon. “The country has an
even better growth outlook
than when we first started
investing there.”

Brazil has about 183
million cellphone accounts,
and Vivo is the market leader
with a market share of 30%.
But rivals are close behind.
Claro—the local unit of Carlos
Slim’s America Movil SA—Oi,
and Telecom Italia SpA’s TIM
Participacoes are all moving
to offer combined fixed-line,
Internet, television and
cellphone services to extend
their grip on the market.

Vivo, which is based in Sao
Paulo, Wednesday reported a
second-quarter profit of 236
million Brazilian reals ($133
million), up from 181.7 million
reals last year. Revenue rose
10% to 4.4 billion reals from
four billion reals a year ago.

BY SANTIAGO PEREZ
AND JASON SINCLAIR

Russia’s DST plans IPO
for 2011, hires Goldman

MOSCOW—Russian Inter-
net firm Digital Sky Technol-
ogies Ltd. has hired invest-
ment banks to organize an
initial public offering in 2011,
a person familiar with the
plans said Wednesday.

DST chose Goldman Sachs
Group Inc., which has a stake
in the company, and two
other investment banks for an
IPO on a global stock ex-
change, most likely in London,
the person said. In the offer-
ing, DST investors may sell
stakes and the company may
also issue new shares. The ex-
act timing and the target mar-
ket valuation are unknown.

DST, which is valued at

about $4 billion, this month
bought up the remainder of
Mail.ru, a Russian email, gam-
ing and social-networking
website, in a transaction that
brought in a $388 million in-
vestment from South African
media company Naspers Ltd.

In April, DST agreed to
purchase the ICQ instant-mes-
saging system from AOL Inc.
Also that month, Chinese In-
ternet company Tencent
Holdings Ltd., a much larger
company that DST emulates,
invested $300 million in the
Russian company.

DST’s affiliated interna-
tional investment vehicle, DST
Global, has gained attention
by investing in Facebook,
gaming company Zynga and

other Internet firms.
DST, part-owned by bil-

lionaire Alisher Usmanov as
well as Goldman and Tencent,
seeks to focus on its core au-
dience of Russian speakers in
the former Soviet Union as it
tries to monetize Internet
traffic from Mail.ru’s 50 mil-
lion unique monthly visitors.

Mail.ru’s revenue grew by
two-thirds to $126.4 million in
2009.

A spokeswoman for Gold-
man declined to comment on
DST’s IPO plans. A spokesman
for DST said that “an IPO was
always in DST’s strategic
agenda” but that “no details
or timetable of the possible
transaction have been agreed
upon.”

BY WILLIAM MAULDIN

� Heard on the Street: Deal
has Portugal strings............... 18
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PAGE TWO

Basel III, economic certainty nil

Bank shares
bounced earlier
this week when
details of the
latest Basel rules
on capital and

liquidity were revealed. Investors
were relieved that they were less
stringent than had been feared.
But had they looked at the
reasons why the central bank
governors had loosened their
approach, they might have been
less exhilarated.

Fear was the motivation that
toned down the terms of Basel III;
fear that many of the world’s
economies are still extremely
fragile and that unless the central
bankers trod extremely carefully,
they could kick those economies
back into recession.

One of those central bankers,
the U.K.’s governor, Mervyn King,
chose his words carefully to avoid
scare-mongering when he
addressed the Treasury
Committee on Wednesday, but his
message was clear. The gathering
in Basel, he said, had been
conscious of the importance of
setting a long timetable for the
changes it planned “because bank
balance sheets are still recovering
from the current crisis.” He
explained that “continuing
concerns about the ability of some
countries to achieve necessary
fiscal consolidation are affecting
confidence in the ability of banks
to repair their balance sheets.”

Then, just in case there was
anyone on the committee still
minded to be optimistic, he had
this grim warning: “The key
underlying causes of the crisis—
in terms of the imbalances in
global demand—have still not
been tackled. Those imbalances
are likely to be larger this year
than last, and will probably still
be around three-quarters of their
level at the peak immediately
prior to the crisis.”

Beyond exhorting the Chinese
to drastically revalue their

currency and then spend it on
Western goods, there seems a
shortage of ideas on how those
imbalances are to be addressed.
Until they are, however, Mr. King
believes that uncertainty over the
world economy will remain.

Jim Rogers, the veteran
investor, does not do uncertainty.
In an interview on CNBC this
week he was adamant that there
would be another recession in

2012. The phrase “double-dip”
would not cross a central banker’s
lips but it was the specter that
clearly loomed over the Basel
deliberations.

It could also be sensed lurking
around data produced by the
European Central Bank, showing
lending to businesses slowing
down and lending criteria
tightening in the second quarter
of the year. The key factors in
leading the banks to tighten their
credit policy, explains the ECB, are
constraints on the banks’ own
access to funding and their own
liquidity management.

Mr. King echoed the problem.
“The gradual improvement in
credit conditions that was evident

earlier in the year seems to have
come to a halt in recent months,”
he said.

Against this background, to
race to ratchet up the capital and
liquidity requirements on banks
would be foolhardy. So the
restraint at Basel is to be
welcomed but not seen as a signal
of good times ahead.

Bright ideas please
To compete against the

thriving economies of the East,
the Eest needs innovation. The
European Union this month
announced a €6.4 billion
investment in research and
innovation in 2011 with some
pretty ambitious targets.

According to Marie Geoghegan-
Quinn, the EU’s commissioner for
innovation and science, the money
is for “cutting-edge projects
focusing on big economic and
societal changes: climate change,
energy and food security, health
and an ageing population.” She
expects the package to create
more than 165,000 jobs.

The planned investment has
risen significantly above the 2010
figure. Some of the schemes that
won backing from that money
may well go on to create hundreds
of jobs. Microscopic chemical
robots, delivering ingredients
around the human body may one
day be seen as invaluable,
although the Czech scientist being
backed to develop them admits
that it is “very challenging.”

Projects to develop cleaner fuels
have obvious potential commercial
application and various ideas for
fighting cancer in its various
forms have also won backing.

Some of the recipients of the
grant money have, however,
ventured into more unusual
territory.

For instance one project plans
to have a car arrive in Shanghai
on Oct. 10, having traveled 13,000
kilometers from Italy. The novelty
about this is that it will be a
driverless car.

According to the Italian behind
the idea, it will show that
“intelligent cars” equipped with a
sophisticated system of sensors,
can travel through different
environments and reach their
destination, powered, of course,
by green energy. If it works, the
implications for travel and
distribution could be huge. In the
meantime, those using roads this
autumn between Italy and China
may wish to keep a particularly
careful look out of their rear-view
mirror.

It is harder to imagine why the
EU may have decided to back a
project submitted by a German
from a university in Bonn. He
explains that he is investigating
“What is the role played by our
brain in the ‘money illusion’
phenomenon?”

His thesis is that people view a
rise in their income as a good
thing, even when it is completely
wiped out by inflation. By
investigating the thought
processes that underlie economic
decisions, he hopes to work out
why the brain represents money
as “nominal” and not “real.”

The scientist sums up his aims
in these terms: “The results may
help explain why nominal wages
rarely sink, whereas true wages,
in contrast, fall in value in period
of inflation.”

But in a later sentence, he
appears to answer his own
question. “People like to be
seduced by large numbers,” he
says. And EU commissioners are
as susceptible as any others to
that failing, particularly when
talking about job-creation targets.

BOE Governor Mervyn King
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Autos

n PSA Peugeot-Citroën returned
resoundingly to a profit with mar-
ket-share gains and the launch of
new models allowing it to extract
the most from the auto market’s
recovery. Peugeot-Citroën also
said it expects its automobile divi-
sion will be close to break even in
the second half of this year fol-
lowing a €525 million ($683 mil-
lion) operating profit in the first
half, compared with an operating
loss of €904 million in 2009.

i i i

Aviation

n Lufthansa reported better-
than-expected results for the first
half of 2010 as the recovery in de-
mand for passenger and freight
traffic helped mitigate some of
the losses incurred in the first
quarter. The German flagship air-
line said it still expects full-year
2010 earnings will increase from
the €130 million it reported for
2009, despite higher costs for
fuel, strikes and bad weather that
burdened first-quarter earnings,
and lost revenue due to the volca-
nic ash cloud that grounded much
of European air traffic for nearly a
week in April.

n Boeing reported a 21% drop in
profit and said first deliveries of
two new aircraft may slip into
early next year. The aerospace
company didn’t provide an update
on potential compensation pay-
ments to customers for the near-
three-year delay in delivering its
first new 787 aircraft.

n Air-passenger traffic in June
soared 12% from a year earlier as
the global aviation industry con-
tinued to recover much faster
than expected.

n BAA, the Ferrovial unit that
owns Heathrow and Stansted air-
ports in London, posted a nar-
rower first-half loss, despite pas-
sengers numbers dropping 4.5%
because of disruptions caused by
volcanic-ash clouds and industrial
action at British Airways.

i i i

Consumer goods

n British American Tobacco, the
world’s second biggest-tobacco
group by sales, beat expectations
with its first-half results and fore-
cast another year of good growth
in both profit and dividends de-
spite expecting a tougher second
half. The maker of Dunhill, Kent,
Lucky Strike and Pall Mall said it
was able to raise some prices and
had increased market share in key
markets, helping to offset prob-
lems like a growing illicit trade in
tobacco in some countries.

i i i

Defense

n Thales lost less due to problem
contracts in the first half, booking
roughly half the amount against
cost variances that it did last year,
when it had to provision for a
€102 million charge against likely
losses on the Airbus A400M. Its
first-half net profit rose to €138
million from €12 million.

i i i

Energy

n ConocoPhillips ended what had
been one of the highest-profile in-
vestments by a western company

in Russia’s oil sector by saying it
would sell its stake in Lukoil.

i i i

Financial services

n BBVA posted an 18% decline in
second-quarter net profit on
Wednesday, due to higher operat-
ing costs and rising provisions to
cover loan losse. With low interest
rates and a price war for savers
hurting margins in Spain, BBVA is
looking to Latin America for
growth this year. Mexico, the
bank’s second-largest market, re-
ported a 10% rise in net profit, to
€434 million in the quarter, as the
economy started to rebound.

n Lazard got a boost from its as-
set-management business as sec-
ond-quarter earnings rose 58%.
The company’s results had been
helped recently by high demand
for its advice on restructuring and
bankruptcy. But in the most re-
cent quarter, financial-advisory
revenue decreased 3%. The asset-
management business, however,

saw revenue jump 42% to a record
$187.2 million as assets under
management increased 26%.

i i i

Food and beverages

n Coca-Cola Enterprises, the bot-
tler being acquired by Coca-Cola
in a $12 billion deal, said second-
quarter earnings rose 14%, helped
by World Cup promotions in Eu-
rope and slight volume improve-
ments in North America.

i i i

Markets

n George Soros is in discussions
to purchase an investment in the
Bombay Stock Exchange, part of
his continuing interest in emerg-
ing-market shares, according to
people close to the matter. The
slated transaction would be to
buy a 4% stake in the exchange
held by Dubai Holding for about
$40 million. Indian rules restrict
foreign investors to stakes of as
much as 5% in local exchanges.

i i i

Metals and mining

n ArcelorMittal, the world’s larg-
est steel maker, said it is going to
increase its prices for steel by 10%
this year. Arcelor swung to a net
profit in the second quarter on a
recovery in demand but said the
third quarter will be hit by a sea-
sonal dip in demand and a slow-
down in China. CEO Lakshmi Mit-
tal said that the steel maker has
renegotiated some of its automo-
tive contracts and successfully
pushed through higher costs.

i i i

Pharmaceuticals

n Sanofi-Aventis is increasingly
likely to make a formal takeover
offer to Genzyme’s board, people
familiar with the matter said, in
an effort to win enough support
among the company’s directors to
secure a deal that could be valued
at about $20 billion, roughly a
12% premium to the current share
price. There is growing expecta-

tion in both camps that Sanofi
will send a so-called “bear-hug”
letter, publicly detailing its pro-
posal, the people said. That may
be a way for Sanofi to gain the
support of Genzyme shareholders
because some of the company’s
board have indicated they are un-
willing to sell, the people said.

i i i

Retail

n Reclusive Theo Albrecht, the
co-founder of Germany's world-
wide discount supermarket chain
Aldi, an invisible icon of corporate
Germany and one of its richest
men, has died at age 88. He was
the driving force behind the low-
cost retailer’s expansion to
France, Spain, Poland and the U.S.

i i i

Technology

n Infineon Technologies raised
its full-year guidance for the third
time this fiscal year on growing
demand for its chips. It swung to
a third-quarter net profit, which it
attributed its third-quarter per-
formance in particular to its in-
dustrial and wireless segment and
the stronger dollar.

n Japan defended allowing Yahoo
Japan to use Google’s search tech-
nology as Microsoft criticized the
deal, saying the tie-up will “elimi-
nate search competition in Japan.”
The secretary-general of Japan’s
Fair Trade Commission, said Ya-
hoo Japan consulted with the reg-
ulatory body and it was satisfied
so long as the two ran their busi-
nesses entirely separately.

n Google is looking to online
games to shape a viable competi-
tor to Facebook and Twitter that
can attract advertisers looking to
market their wares on social me-
dia. Google has been in discus-
sions with developers to offer
their games on a new service,
among them Playdom, Electronic
Arts's Playfish and Zynga Game
Network, maker of Farmville.

i i i

Telecommunications

n Telefónica launched a third,
successful foray for Portugal Tele-
com’s stake in Brazil's Vivo Partic-
ipacoes, after its second one was
effectively blocked by the Portu-
guese government. Its sweetened
bid of €7.5 billion ended months
of struggle. Underlining how cru-
cial Brazil has become for both
Iberian companies’ growth plans,
Portugal Telecom said it would
use some of the proceeds from the
sale to buy a 22.4% stake in Bra-
zilian wireless carrier, Oi.

i i i

Utilities

n Centrica said its profitable re-
tail-energy business offset lower
commodity prices, and said re-
sults for the year would be heavily
weighted toward the first half,
which reflects first-time contribu-
tions from Venture and British En-
ergy acquisitions as well as the
newly commissioned Langage gas-
fired power station. The U.K. util-
ity’s first half was also heated up
by one of the coldest British win-
ters on record.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A woman in London protests Vedanta’s plan for a mine in India’s Niyamgiri Hills, home to the Dongria Kondh tribe.
Getty Images

From blockbuster to environmentalist rallying cry
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NEWS

Warmerseasharmingmarineplantlife
Rising sea temperatures can

harm the tiny plant life that forms
the base of the oceans’ food chain
as well as affect the diversity of ma-
rine life, two new studies have
found.

In research published Wednesday
by the journal Nature, scientists
found a strong link between higher
sea-surface temperatures and a ma-
jor decline over the past century in
marine algae, or phytoplankton, the
microscopic plant life that generates
roughly half of all organic mat-
ter—the building block of life—on
the planet.

A second study, also published in
Nature, concludes that warmer seas
can influence marine diversity, in
the long term potentially rearrang-
ing the global distribution of ocean
life.

Over the years, humans have af-
fected the oceans by pollution and
over-fishing and through habitat al-
teration caused by dredging. Less
understood is the role of higher sea
temperatures, which many scientists
believe is linked to global climate

change. Scientists estimate that the
oceans have warmed a total of
roughly half a degree Celsius on av-
erage over the past 100 years.

Oceanographers have been un-
able to determine, however, whether
the oceans are losing or gaining
phytoplankton, which forms the
base of the marine food chain, from

crustaceans to fish and ultimately to
humans.

In many coastal areas the marine
algae has increased, as greater run-
off from rivers—caused by, for ex-
ample, greater levels of farming and
deforestation—brings nutrients that
the algae flourish on.

But no one has measured the

long-term abundance of phytoplank-
ton in the oceans. Consistent satel-
lite-based measurements exist only
from 1997, so scientists at Dalhousie
University in Nova Scotia, Canada
instead used data obtained with a
simple oceanography device known
as a Secchi, used by scientists since
the late 1800s.

By collating and analyzing about
half a million Secchi observations,
plus other direct measurements of
algae, the Dalhousie team estimated
that phytoplankton levels declined
by about 1% of the global average
each year from 1899 onward. The
data are more carefully maintained
and more reliable for recent de-
cades, translating into a 40% decline
in algae since 1950.

The team investigated several
factors that could have caused the
decline, including wind intensity, cy-
clical climate changes and sea-sur-
face temperature. “We found that
temperature had the best power to
explain the changes,” said Boris
Worm, a marine biologist at Dalhou-
sie and co-author of the study.

Mike Behrenfeld, an expert on
phytoplankton who has read the Na-

ture paper, said it was similar to a
1992 study which also used Secchi
data to show a long-term decline in
marine algae in the north Pacific.
“But this paper covers the globe,”
said Dr. Behrenfeld of Oregon State
University. “And the scientists also
took the next step of relating the
[algal decline] to sea temperatures.”

Another team of scientists, in-
cluding Dr. Worm, mapped the di-
versity of marine life on a broad
scale. One surprise finding was that
while coastal marine species showed
greater diversity at the equator, the
diversity of oceanic species peaked
in the mid-latitudes. That’s unlike
terrestrial diversity, which largely
peaks at the tropics.

The researchers also analyzed
possible links between the global
distribution of 11,000 marine spe-
cies—big and small—to such envi-
ronmental factors as temperature,
oxygen levels and habitat availabil-
ity.

For all species types, only one
factor showed a consistent correla-
tion to diversity: sea temperature.

BY GAUTAM NAIK

Phytoplankton, the base of the marine food chain, is under threat.

N
ik

on
Sm

al
lW

or
ld

.

� All signs point to warming.......... 8

30 THE WALL STREET JOURNAL. Thursday, July 29, 2010

i i i

Europe

n Exports have made Germany
the euro zone’s growth engine this
year, with the Berlin-based DIW
economic research institute
estimating that Germany has
posted the highest growth in the
second quarter in the 16-member
euro zone, powering ahead by 1.1%
from the previous quarter.

n The Bank of England could
ease its monetary policy further
or reduce its stimulus in coming
months, Governor Mervyn King
told lawmakers. But one option
the bank isn’t considering is
“applying the brakes.” He said he
didn’t believe that the
government’s fiscal austerity
plans posed a “significant” risk to
growth, and that the biggest
threats to the U.K. economy were
external ones.

n The ECB disclosed new rules
governing the amount of money it
is willing to lend to banks against
lower-quality debt with an aim to
discourage banks from using the
paper as collateral.

n Hungary insisted it was
economically sound without the
IMF’s support as the government
announced a plan to create jobs.
“Hungary’s external ties are
strong enough that our financing
is secure without the IMF,” Prime
Minister Viktor Orban said. Due to
its reserves and issuance so far
this year, the country’s financing
appears secure for this year.

n Catalonia outlawed
bullfighting, becoming the
country’s first mainland region to
do so after a debate that pitted
animal rights against a pillar of
traditional culture, albeit a
tradition that is less strong in the
northeast region of Spain than
elsewhere.

n Striking fuel-truck drivers are
putting pressure on Greece’s
government in a way other strikes
haven’t. Talks with the
government collapsed and the
truckers vowed to press on with a
protest that has dried up gas
pumps and alarmed tour
operators and businesses
struggling to survive the financial
crisis. The government replied
with a civil order that obliges the
drivers to work. “We don’t believe
that these ‘military junta-like’
measures are appropriate after a
few days of a strike. I can’t ensure
I can control or convince my
members,” said Giorgos Tsamos,
president of the fuel truck union.

n Russia released a list of 11
large state companies that will
sell minority stakes between 2010
and 2013, which doesn’t include
railroad monopoly Russian
Railways, or RZhD, the Economy
Ministry said Wednesday. The list
of company’s that may participate
in the asset sale — Russia’s
largest since the 1990s — includes
state oil champion OAO Rosneft,
national savings bank Sberbank,
number-two lender VTB Group,
agricultural bank Rosselkhozbank,
hydroelectric utility RusHydro and
pipeline monopoly Transneft.
RZhD, which was on the original
list, was excluded because
discussions on state railway
reform haven’t been completed,
an Economy Ministry spokesman
said.

n The Love-Parade casualty
count has risen to 21 after a
young woman died from her
injuries sustained in a stampede
at Germany’s techno festival.

i i i

U.S.

n A Senate committee postponed
Thursday’s hearing on the release

of the man convicted for bombing
Pan Am Flight 103 over Lockerbie,
Scotland, because of what a
senator says is “stonewalling” by
British and Scottish officials who
refused to testify. Sen. Robert
Menendez, a Democrat who was
to have chaired the hearing, said
Tuesday that “no witness of
consequence has the courage” to
step up and clear the air.

n A judge blocked key sections of
Arizona’s tough new immigration
law, granting the Obama
administration’s request for an
injunction based on the belief that
immigration matters are the
purview of the federal
government.

n Barack Obama, speaking at a
sandwich shop in New Jersey,
urged Congress to pass legislation
that would provide financial
incentives to small businesses and
said he expects it to be passed
before mid-August.

n Timothy Geithner will soon
notify federal employees from
seven agencies they could soon be
asked to transfer to the new
Bureau of Consumer Financial
Protection. The issue is expected
to be discussed Thursday at a
mid-afternoon meeting between
Mr. Geithner and top officials
from these seven agencies,
including Federal Reserve
Chairman Ben Bernanke,
Comptroller of the Currency John
Dugan, and Federal Deposit
Insurance Corp. Chairman Sheila
Bair.

n Demand for manufactured
durable goods slid in June for a
second consecutive month in
another sign the manufacturing
sector expansion is slowing.
Durable-goods orders fell by 1.0%
to a seasonally adjusted $190.5
billion.

n In another sign the recovery
may be running out of steam, the
Federal Reserve said U.S.
economic activity rose only
modestly in June and the first half
of July. In its latest beige book
report, the Fed said economic
conditions continued to improve
in most of its 12 regional districts,
but advances were modest, with
retail sales posting small gains
and housing and construction
remaining weak. Bank lending,
meanwhile, was still tight.

i i i

Americas

n The body of a French victim of
Argentina’s “dirty war” has been
found and identified — one of 18
French citizens who went missing.
The French Foreign Ministry has
identified the victim of the
1976-1983 military dictatorship as
Yves Domergue, who went missing
in 1976. Only one other French
victim has been found, a Roman
Catholic nun, Leonie Duquet. Her
body was recovered in 2005.

i i i

Asia

n David Cameron asked India to
lower barriers to foreign
investment in financial services
and defense and pushed to further
expand trade relations to create
more jobs in both countries. The
British Prime Minister began his
Bangalore visit at the Infosys
Technologies campus.

n Iran has pledged to stop
enriching uranium to the higher
grade needed for a medical
research reactor, if world powers
agree to a fuel swap deal that it
outlined with Turkey and Brazil
earlier this year, Turkish Foreign
Minister Ahmet Davutoglu said.
Iran’s previous insistence that it
would go on enriching nuclear
fuel to 20% was one reason why

the United States and other major
powers imposed new sanctions on
Iran in June, despite Iran’s
agreement in principle to the fuel
swap deal agreed just weeks
earlier in Tehran.

n In China, a powerful blast likely
caused by a gas leak rocked a
plastics factory in the east, killing
at least six people and injuring
hundreds. Accidents are common
in China’s safety-lax factories,
with fires, explosions and other
problems killing thousands of
people each year. Separately, in
the latest water pollution scare in
China, chemical containers
flooded into a river near the
northern city of Jilin, prompting
authorities to cut access to tap
water, which in turn spurred a run
on water in supermarkets.

n A plane crash in Pakistan killed
the 152 people on board a flight
operated by privately owned
Pakistani carrier Airblue. Interior
Minister Rehman Malik said the
possibility of sabotage couldn’t be
ruled out.

n A roadside bomb struck a
passenger bus in western
Afghanistan, killing at least 25
Afghan civilians and wounding 20.
Villagers living near the site of
the blast took the wounded and
the dead to a nearby hospital.

n Illegal poker games in Hong
Kong landed a Merrill Lynch
banker and others working in the
financial industry with charges.
New Zealand national Michael Tan
Boon Suan and seven others have
been charged with gambling in a
gaming establishment and face a
maximum penalty of three months
in jail and a fine of $1,300. The
eight defendants did not enter
pleas in a court appearance on
Tuesday and were freed on bail.
Hong Kong law leaves residents
having to go to Macau to gamble,
or else go underground.

i i i

Middle East

n A Japanese tanker in the strait
between Oman and Iran struck up
a brief international flurry after
reports that there had been an
explosion aboard, possibly from a
hostile force. The Strait of
Hormuz is a crucial point on the
world’s oil trade route and has
become prone to pirates. By the
time the ship had docked,
however, it turned out the tanker
had been hit by a rogue wave.

i i i

Africa

n South African wildlife
authorities say poachers killed 152
endangered rhinoceros in the
country so far this year, about 20
more than the number killed in
the whole of 2009. The National
Parks Authority says the
escalation of poaching has
security agencies on alert. The
eastern Kruger National Park lost
65 white rhinos this year.

n Rising sea temperatures can
have a harmful effect on the tiny
plant life that forms the base of
the marine food chain and also
likely affects marine diversity,
new research has found.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Silvio Berlusconi after his government won a confidence vote in Italy’s lower house, signaling a virtual approval of its €25 billion package of cost cuts.

Reuters

Austerity packages don’t necessarily have to be miserable events
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Hungary unveils economic-growth plan

Theo Albrecht, of Aldi, dies
Aldi patriarch Theo Albrecht,

one of two reclusive brothers who
founded the German discount super-
market giant and helped to revolu-
tionize shopping world-wide, died
Saturday, the company said
Wednesday. He was 88 years old.

From a bare-bones food store
handed down by their mother in
1946, Mr. Albrecht and his older
brother, Karl, built an international
retail empire of no-frills grocery
shopping that was a discounting pi-
oneer and forerunner to Wal-Mart
Stores Inc. and others. The broth-
ers’ business, which includes Aldi
stores across Europe, the U.S. and
Australia and the Trader Joe’s gro-
cery chain, generated about €53 bil-
lion ($69 billion) in revenue last
year.

For more than half a century, the
Albrechts wavered little from their
big-discount formula. By cutting out
costly extras such as large market-
ing budgets and fancy displays and
selling a limited assortment of
mostly nonperishable goods, they
were able to undercut competi-
tors—and attract droves of thrifty
German shoppers in the postwar de-
cades. Their success gave rise to
dozens of copycat discounters at

home and elsewhere in Europe.
It also made the Albrecht broth-

ers among the richest men in the
world. With a fortune of nearly $17
billion, according to Forbes, Theo
Albrecht was ranked the world’s
31st-richest person in 2010. (He fell
from ninth place in 2009.) Karl Al-
brecht, 90, was ranked 10th, with an
estimated net worth of $23.5 billion.

In Germany, the Albrechts were
known as much for their rags-to-
riches story as their reclusiveness.
Both brothers lived in near-total se-
clusion and remained secretive
about even basic biographical infor-
mation, such as their birth dates.
One of the last rare public photos of
either brother was of Theo Albrecht
in 1990—and that was taken surrep-
titiously.

One reason for the secrecy was
the 1971 kidnapping of Theo Al-
brecht, who was abducted by two
men in the northwest German town
of Essen and held for 17 days before
being freed on a ransom of seven
million marks (about €3.3 million),
an amount that Mr. Albrecht was
said to have haggled down. The kid-
nappers were caught and prose-
cuted shortly after but the episode
pushed the already-private Al-
brechts further into seclusion.

Theo Albrecht, who hadn’t been

active in his company’s operations
for years, had been ill for some
time. A private family funeral was
held Wednesday.

“The retail industry has lost a
huge figure,” said Stefan Genth,
head of the German Retail Trade As-
sociation. “There are few people
who have shaped an entire eco-
nomic sector as Theo Albrecht has.”

Born in 1922, Theo, with his
brother, grew up in their mother’s
shop in Essen. Their father devel-
oped emphysema and could no lon-
ger work in the mines. After serving
in World War II, the brothers ex-
panded the shop into a chain of
more than a dozen stores. By 1961,
they had changed the name to Al-
brecht’s Discount, or “Aldi” for
short.

Soon after, the brothers decided
to split their empire, reportedly
over a dispute about whether to sell
cigarettes, and to stay out of each
other’s territory. Theo took charge
of the stores in the northern part of
then-West Germany, Aldi Nord, ex-
panded in Europe and acquired
Trader Joe’s in 1979. Karl took on
the southern German stores and ex-
panded Aldi into the U.K., Australia
and the U.S. Combined, Aldi has
more than 8,200 stores world-wide,
about half of them in Germany.

Theo Albrecht ran Aldi Nord un-
til the mid-1990s. Though he with-
drew from the day-to-day opera-
tions after that, he attended board
meetings until a few years ago when
his health began to decline.

His two sons, Theo Jr. and
Berthold Albrecht, have positions at
the company, but its top manage-
ment is from outside the Albrecht
family.

BY VANESSA FUHRMANS

BUDAPEST—Hungary’s financial
state is stable, predictable and looks
secure even without the Interna-
tional Monetary Fund’s support,
Hungarian Prime Minister Viktor Or-
bán said Wednesday, as the govern-
ment announced a plan to boost
economic growth and create jobs.

“Hungary’s external ties are
strong enough that our financing is
secure without the IMF,” Mr. Orbán
said in a speech.

Talks between the Hungarian
government and the IMF and Euro-
pean Union broke down this month,
after Hungary refused to implement
further austerity measures and
modify its punitively high financial-
sector tax in exchange for access to
the remainder of its €20 billion ($26

billion) standby credit line.
Credit-rating agencies Moody’s

and Standard & Poor’s warned in re-
sponse that they could downgrade
Hungary’s debt ratings.

Mr. Orbán said “one or two” such
steps from rating agencies are still
in the pipeline. He has repeatedly
said that Hungary plans not to rely
on IMF support any longer, getting
financing from the markets instead.

On Thursday, Hungary faces its
first long-term debt sale since the
collapse of IMF-EU talks. The gov-
ernment-bond auction will likely at-
tract high demand and is expected
to be successful, mostly because of
favorable market sentiment, a local
bond trader said.

But Raiffeisen Bank warned
Wednesday that the forint may face
a fresh wave of selling and that its

recent recovery was due solely to a
rise in global risk appetite. In con-
trast, the risks associated with Hun-
gary have risen significantly since
the IMF talks came to a halt, it
added.

Due to its lax fiscal policy and
high external debt, Hungary was the
first EU state to secure financial
help from the IMF and the EU.

As Hungary’s previous, caretaker
Socialist government carried out
strict austerity measures, investor
sentiment toward Hungary recov-
ered.

The country hasn’t drawn on its
IMF-EU credit line this year as it
has been able to find financing
through markets. Due to its reserves
and issuance so far this year, the
country’s financing appears secure
for the rest of this year.

Mr. Orbán repeated Wednesday
that Hungary will stick to its target
of a 2010 budget deficit equivalent
to 3.8% of gross domestic product.

Hungary’s Fidesz party govern-
ment, which swept to power in a
landslide victory in April, on
Wednesday published its economic
plan, which focuses on supporting
small and midsize companies to
boost growth and create more than
one million jobs over the next 10
years.

The plan “will be based on
shared risks among businesses, local
councils and the government,” with
the latter financing its part from EU
support money, the National Econ-
omy Ministry said.

BY MARGIT FEHER

ECB sets
‘haircuts’
on bonds
from banks

FRANKFURT—The European
Central Bank on Wednesday an-
nounced increases to the discounts
it will impose on low-rated and illiq-
uid bonds when it accepts them as
collateral for its lending operations.

The new discounts, or “haircuts,”
which will come into force Jan. 1,
will make it harder for banks to bor-
row from the ECB using low-quality
bonds. This affects in particular
bonds that have only theoretical val-
uations, meaning bonds for which
banks say they can’t find a reliable
market price.

The ECB expanded the range and
quality of paper it would accept as
collateral in the wake of the finan-
cial crisis, to ensure that banks re-
tained access to funding as the
wholesale money markets seized up.

The central bank said the new
rules won’t lead to an “undue de-
crease” in the overall volume of eli-
gible collateral. .

ECB data show more than a
quarter of the collateral it loaned
against last year was “uncovered”
bank bonds—that is, bonds without
the backing of any special collateral
pool of their own. Banks can cur-
rently borrow 88.5 cents on every
euro of such bonds with a 10-year
maturity and a fixed coupon, or 83
cents if the bond is rated below A3/
A-minus. From next year, they will
be able to borrow only 86 cents on
the euro if the bond’s rating is
above the A3/A-minus threshold,
and 61 cents if the rating is lower.

Most of the extra haircuts apply
to bonds rated below the A3/A-mi-
nus threshold.

BY GEOFFREY T. SMITH

Lawmakers
in Catalonia
ban bullfights

MADRID—Spain’s northeastern
Catalonia region Wednesday banned
bullfighting, a big blow to a symbol
of Spanish tradition in one of the
country’s most populous areas.

The ban, which will take effect
Jan. 1, 2012, passed by a 68-55 vote
in Catalonia’s parliament, with nine
lawmakers abstaining.

Catalonia is Spain’s second-most-
populous region after Andalusia and
one of its wealthiest. It becomes the
second Spanish region to forbid
bullfighting; the Canary Islands out-
lawed it in 1991.

The ban in Catalonia follows a
popular initiative in which antibull-
fighting activists had collected
180,000 signatures, arguing that
bullfighting is cruel to animals. Bull-
fighting supporters have said the
so-called corridas are part of Catalo-
nia’s cultural heritage.

The vote also follows a decision
last month by a Spanish court to
water down parts of a charter that
would have expanded Catalonia’s au-
tonomy, a ruling that has rekindled
nationalist sentiment and prompted
massive protests in the region.

BY BERND RADOWITZ
AND JASON SINCLAIR

� European currency swings sting
borrowers and banks ................... 14-15

A look at Aldi
� Founded after World War II by
the Albrecht brothers, Karl and
Theo, who become Germany’s
richest men

� Operates more than 8,200 no-
frills stores world-wide, half in
Germany, selling fewer products
than typical supermarkets at low
prices

� Aldi Nord operates in northern
Germany and countries including
Belgium, the Netherlands, France,
Spain and Denmark

� Aldi Süd operates in southern
Germany, the U.S., the U.K. and
elsewhere
Source: WSJ research

Above left, Aldi has more than 8,200 stores world-wide, about half of them in Germany; at right, co-founder Theo Albrecht, shown in December 1971.

Associated Press; Agence France-Presse/Getty Images
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Empire builder is mini-Donald Trump
Howie Gelbtuch’s collection of tiny skyscrapers seems to be appreciating in value; where to house them is a problem

A FTER spending 36 years as a
consultant to property-own-
ing firms and tycoons, 60-

year-old Howie Gelbtuch decided
to build his own empire.

He began his streak of acquisi-
tions on a 1982 business trip to
Greenville, S.C., where he bought a
First Federal Savings and Loan As-
sociation building for a song—$10.
He later added Frank Lloyd
Wright’s Johnson Wax Building in
Racine, Wis., and a number of
New York landmarks, including
the former Pan Am building, the
former RCA building at Rock-
efeller Center and the Empire
State Building. Make that several
Empire State Buildings.

Mr. Gelbtuch, a principal at
Greenwich Realty Advisors Inc. in
midtown Manhattan, would be the
next Donald Trump were it not for
one small detail: Most of his
buildings stand less than half a
foot tall. He settles for being a
magnate of miniatures.

“The more you collect, the
more you want,” he says, driving
up the Henry Hudson Parkway and
pointing out the Henry Hudson
monument he’d like to buy in 4.75
inch (12 centimeter), 1909 lead-
replica form. “I’m always on the
lookout.”

Anything Mr. Gelbtuch buys
now will increase a collection of
about 1,000 buildings that he says
cost $150,000 to amass. In a re-
cessionary twist, that money may
have done better than it would

have in actual real property. While
commercial real-estate values in
the New York region have fallen
roughly 30% since 2007, Mr. Gelb-
tuch estimates his collection is
now worth around a quarter of a
million dollars.

Small replicas of famous build-
ings started popping up in the last
century, churned out by firms
such as Banthrico in Chicago, Kro-
nheimer & Oldenbusch
Inc. in New York City
and American Art
Works in Coshocton,
Ohio, as advertising
novelties for banks or
developers. Collectors
started cataloging the
items as antiques in the
late 1970s.

Since then, miniature
buildings have earned
occasional moments of
notoriety, as when a man clocked
Italy’s Prime Minister Silvio Ber-
lusconi in the face in December
with a replica of the Duomo, Mi-
lan’s gothic cathedral.

But mainly, the replicas are the
obsession of a smallish band of
bankers, architects and develop-
ers. Fans of tiny buildings have
their own club—the Souvenir
Building Collectors Society—which
defines the miniatures as “a distil-
lation of architecture into metal,
plastic, resin or whatever.”

Membership in the society has
risen to about 200. Collectors say
the buildings trigger memories
and an appreciation for history.
Souvenir society President Darron
Copeland, a tax specialist at GE

Capital in Stamford, Conn., thinks
souvenir buildings hold value as
well as or better than gold. He
says he never dreamed his souve-
nir banks “would be worth more
than Lehman Brothers.”

Avid collectors face the prob-
lem of where to house their build-
ings. Mr. Copeland had cabinets
built in a spare room of his house,
but also has buildings overflowing

to a hutch in his dining
room.

Architect Ronnette
Riley has 3,500 minia-
tures displayed through
her office on the 74th
floor of the Empire
State Building. David
Weingarten, a principal
at ACE Architects in
Oakland, Calif., uses his
office to store what
may be the world’s larg-

est collection—4,500 strong.
The rarity of a replica building,

the quality of the reproduction
and its condition are the biggest
factors determining the price on
eBay or in catalogs. An Empire
State Building could go for be-
tween $5 and $4,000.

Mr. Gelbtuch’s wife, Vicky, dis-
covered the extent of his habit
when miniatures started showing
up in his home office in the 1990s,
then multiplied into every avail-
able shelf space. “I started to real-
ize these were not just a few
buildings,” she says. “This was a
major collection!”

Now, Mr. Gelbtuch’s museum
holds hundreds of buildings on
lighted shelves and in white dis-

play cases. A visit here is a tour
through New York real-estate his-
tory. Walking around the room,
Mr. Gelbtuch points out buildings
that double as cigar lighters, oth-
ers that serve as paperweights or
ashtrays, still more with built-in
inkwells and clocks.

He owns early replica skyscrap-
ers from all over midtown Man-
hattan, including the 1 Times
Square building, which holds the
ball that drops at midnight on
Jan. 1 each year. He has a 3.5 inch
replica of the RCA building at
Rockefeller Center (now called the
GE Building) that was carved out
of soap in the 1950s.

“I have a bias toward New York
City,” says Mr. Gelbtuch, who
grew up in the Bronx. He’s lending
some of his buildings from the
1939 New York World’s Fair to the
National Building Museum in
Washington this summer.

Most of Mr. Gelbtuch’s struc-
tures are made of cheap pot
metal. Others are pewter, plastic
or plaster. One, from Chicago, was
shaped from the dirt excavated to
build the building. He has the
Johnson Wax Building in Racine,
Wis., in a metal cigarette-lighter
version from the 1930s that
stands 5.74 inches high and in a
candle-wax replica that is 12
inches tall.

Few companies still produce
miniature buildings. Mike Mer-
wine, 55, of Allentown, Pa., started
InFocusTech in 1999 with a cast-
ing of the 23-story Pennsylvania
Power & Light building in Allen-
town. He has made roughly 12,000

casts of 500 models since then
and is responsible, Mr. Copeland
says, for more than 90% of the
miniature metal buildings cur-
rently produced in the U.S. “EBay
has just put steroids into the for-
mula and gotten a lot more people
involved, and certainly jacked the
prices,” Mr. Merwine said.

Mr. Gelbtuch spends a few
hours almost every night search-
ing for new buildings on eBay, of-
ten bidding in several auctions a
week. Within the society, he’s
known as a bidder with deep
pockets, a savant’s knowledge and
refined taste.

Mr. Gelbtuch unpacks one of
several recent acquisitions on a
clean workbench in his spotless
garage. “Oh! It’s the Shea Sta-
dium,” he says, glasses perched on
the edge of his nose as he lovingly
wipes down the replica, which
doubles as an ashtray. “That’s a
pleasant surprise!”

While friendly at conventions,
other collectors tangle with him
on eBay as they search for such
rarities as an original version of
New York’s Gotham Bank Building
from the late 1920s. It’s “what
most people consider to be the
Holy Grail,” says Mr. Copeland.
Only two are known to exist, and
a new one on the market would
fetch $10,000 or $20,000.

BY PAUL GLADER
Bedford, N.Y.

Part of Mr. Gelbtuch’s collection of miniature buildings; he’s ‘on the lookout’ to add a 1909 lead replica of New York’s Henry Hudson monument.
Julie Platner for the Wall Street Journal

WSJ.com
ONLINE TODAY: See photos and a
video about two collectors’ minia-
ture empires at WSJ.com/US
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Cameron urges India
to lower trade walls

BANGALORE, India—British
Prime Minister David Cameron
asked India to lower barriers to for-
eign investment in financial services
and defense and pushed to further
expand trade relations to create
more jobs in both countries as part
of his effort to establish a new “spe-
cial relationship” with the U.K.’s for-
mer colony.

“We want you to reduce the bar-
riers to foreign investment in bank-
ing, insurance, defense manufactur-
ing and legal services, and reap the
benefits,” he said Wednesday in a
speech in the southern Indian city
of Bangalore. Foreign investment in
those areas is strictly limited or
prohibited in India now.

Mr. Cameron was leading a trade
delegation that the British described
as the biggest in living memory in
an effort to pursue business oppor-
tunities for British companies in In-
dia and attract Indian investment in
Britain. India has become a favorite
travel destination for Western lead-
ers looking to tap its rapid growth
to boost their own ailing economies.
India’s gross domestic product is ex-
pected to grow about 8.5% this year.

Mr. Cameron has been calling
for the U.K. to dramatically step up
its engagement with India, which
got its independence from Britain in
1947. “Attracting more foreign in-
vestment to our shores. Making
more things for the world again.
Selling ourselves to the world with
more vigor than ever. I’m not
ashamed to say that’s one of the
reasons why I’m here today,” Mr.
Cameron said.

Underscoring his commitment to
improving economic links, the U.K.
prime minister began his India visit
in Bangalore—the country’s out-
sourcing hub—rather than New
Delhi, its seat of government.

India is set to order an addi-
tional 57 Hawk trainer jets from the
U.K.’s BAE Systems PLC for its air
force and navy, the chairman of
state-run Hindustan Aeronautics
Ltd. said Tuesday. The order is val-
ued at more than £700 million ($1.1
billion), of which more than £500
million would go toward purchasing
the planes from BAE and the re-
mainder to Rolls-Royce Group PLC
for engines, according to Chairman
Ashok Nayak.

More than 180 Indian informa-
tion-technology companies have in-
vested in the U.K. Tata Group is the
largest manufacturing employer in
Britain, having acquired steelmaker
Corus as well marquee auto brands
Jaguar and Land Rover.

The U.K.’s new coalition govern-
ment is trying to shore up jobs and
pull the country out of the global
economic crisis, even as it had to re-
sort to early and deep spending cuts
in its budget for fiscal probity.

Mr. Cameron is on a two-day of-
ficial visit accompanied by six U.K.
government ministers and a delega-
tion of 58 leaders spanning fields
such as business, sports, education,
arts and local government.

Mr. Cameron also called for
wider trade relations between the
European Union and India, saying he
wanted to conclude an EU-India free
trade agreement before year-end.

U.K. Business Secretary Vince
Cable said that the government
plans to allow the export of the

U.K.’s civil nuclear technology and
expertise to India for the first time.

It is expected that Mr. Cable
Thursday will announce a series of
multimillion-pound deals between
U.K. and Indian companies.

Mr. Cameron’s stance on immi-
gration into the U.K. threatened to
detract somewhat from the positive
messages of the trip. He said his co-
alition government would push
ahead with its plan to cap non-EU
immigration but said the govern-
ment would consult as widely as
possible to prevent the policy from
hurting Britain’s economy. He said
he wants to see immigration re-
duced to tens of thousands a
year—the average levels seen in the
1990s. Mr. Cameron has faced criti-
cism from Indian officials over his
new government’s plans to tighten
immigration rules.

—Laurence Norman in London
contributed to this article.

BY SUBHADIP SIRCAR
AND DHANYA ANN THOPPIL

David Cameron delivers a speech in Bangalore on Wednesday.
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BOE’s King sounds note
of caution on recovery

LONDON—Bank of England Gov-
ernor Mervyn King said that the
central bank could either ease policy
further in coming months or reduce
its stimulus somewhat, depending
on how conditions evolve, but that
the debate isn’t about “applying the
brakes.”

Answering questions from law-
makers, Mr. King said he didn’t be-
lieve that the government’s fiscal-
austerity plans posed a “significant”
risk to U.K. growth, and the biggest
threats were external. Global eco-
nomic problems underline that “we
cannot be confident” that recovery
in demand, output and employment
in the U.K. will continue, he said.

He cautioned that while the
stronger-than-expected 1.1% esti-
mate of second-quarter gross-do-
mestic-product growth was encour-
aging, it was important not to “read
too much into one number,” and re-
iterated that the BOE was ready to
loosen policy further if activity dis-
appointed in future.

The BOE’s Monetary Policy Com-
mittee in February suspended its
£200 billion (about $310 billion)
quantitative-easing policy of buying
U.K. government bonds with freshly

created central-bank money. Its key
interest rate has remained at a re-
cord low of 0.5% since March 2009.

In the minutes of its July meet-
ing, the MPC warned that there
were some signs the outlook for
growth might have weakened.

“We judge that at present it is
right to keep our foot firmly on the
accelerator in order to stimulate the
economy,” Mr. King said, adding
that there was a debate about the
degree of stimulus that was appro-
priate. “In the months ahead, it may
be that the MPC judges that the in-
flation outlook warrants pushing
down even harder or that we should
ease back somewhat. The debate is
about the appropriate degree of
stimulus, not about applying the
brakes,” he said.

There is likely to be a “consider-
able distance to travel” before “nor-
mal” monetary policy will be appro-
priate, Mr. King said, adding that
the U.K. economic recovery would
be a “long haul.” Mr. King also
noted that the improvement in
credit conditions seen earlier in the
year had “come to a halt” in recent
months, and that financial markets
had generally become more volatile.

There is no immediate sign that
wage growth is accelerating, Mr.
King added.

BY NATASHA BRERETON
AND LAURENCE NORMAN

© Copyright 2010 Dow Jones & Co., Inc.
All rights reserved. 3EC507
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SPORT

The England cricket team
begins its final home Test
series before this winter’s
Ashes in Australia at Trent
Bridge on Thursday with the
first of four games against
Pakistan.

The touring side enters the
game on the back of its first
Test win over Australia for 15
years, but England has never
lost a five-day game to
Pakistan at the Nottingham
ground. England is 5/6 favorite
to win this encounter, although
it has a mixed record at Trent
Bridge, with only six victories in
its previous 15 games.

Pakistan captain Salman
Butt was correctly tipped by
this column to be his side’s top
scorer in his country’s last
match against Australia and is
10/3 on Betfair to do so again
here, with only first-innings
runs counting.

Yet Mr. Butt was upstaged
in that victory by new bowling
sensation Mohammad Aamer:
The rapid 18-year-old claimed
seven victims in total against
Australia and is 5/2 with
William Hill to be his side’s top
bowler in the first innings.

The left-hander now has 19
wickets from his last four
Tests—all against
Australia—and has shown a
proven capacity to take wickets
in England.

A spread betting option is to
buy Mr. Aamer’s bowling index
at 43, where 10 points are
awarded per wicket in either
innings and a 25-point bonus is
given for a five-wicket haul.

Graeme Swann looks the
pick to be England’s top bowler
at 7/2 on his home ground.

Tip of the day

24

Source: Infostrada Sports

Mohammad Aamer
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Financial leagues of their own
Revenue from the Champions League means the tournament’s minnows are giants at home

For most football followers, the
UEFA Champions League kicks off a
couple of months from now, when
the 32 teams that will contest Eu-
rope’s premier club competition be-
gin this season’s group phase.

But for a collection of clubs from
some of European football’s most
far-flung outposts, the tournament
begins much earlier.

Specifically, it started on June
29—the same day Japan played Par-
aguay for a place in the World Cup
quarterfinals—when Andorra’s FC
Santa Coloma and Birkirkara, of
Malta, met in the first preliminary
round of the 2011 tournament.

While the likes of Manchester
United, Barcelona and a further 20
of Europe’s leading clubs receive a
free pass into the competition’s
main draw, the national champions
from the rest of UEFA’s 53 member
countries must progress through
eight qualifying matches in order to
secure a berth in the sport’s most
lucrative club tournament.

Last night, if you missed it, FC
Sheriff Tiraspol was involved in the
third qualifying round in its latest
attempt to become the first Moldo-
van team to reach the group stage.

The home leg of its third qualify-
ing round meeting with Dinamo Za-
greb, of Croatia, ended in a 1-1 draw,
yet the chances of FC Sheriff pro-
gressing far enough to rub shoul-
ders with Europe’s elite remains a
long shot, as anyone who has fol-
lowed the team’s recent fortunes
can attest: Every year for the past
decade, the club has tried to qualify
for the group stage, and every year
it has come up short.

What’s significant about that
stretch of futility is that the Cham-
pions League preliminary round
games, which have long been re-
garded as some of the most predict-

able in all of sports, are fast becom-
ing some of the most familiar.

“It’s getting a bit like [a proces-
sion],” said Frank Clark, the former
Nottingham Forest manager.

The Champions League qualify-
ing games have never generated
much in the way of suspense, since
they frequently pit some of Europe’s
most venerable clubs against teams
of part-timers or poorly paid profes-
sionals. But lately, it’s not only the
outcomes that feel a bit routine.

These days, even the list of par-
ticipants is devoid of surprises: This
week’s 15 Champions League quali-
fying matches featured 12 clubs that
were involved at the same stage of
last year’s tournament, while a fur-
ther 10 also featured in the prelimi-
nary rounds in 2008.

In other words, FC Sheriff isn’t
the only club that has developed a

stranglehold on its domestic cham-
pionship as a growing number of
Europe’s minor leagues produce the
same title-winners year after year.

“In this moment, we are domi-
nating Croatian football,” said
Tomislav Butina, a goalkeeper for
Dinamo Zagreb, which has won the
Croatian title six times in the past
10 years. “But the Champions
League is a different story and we
haven’t been able to achieve our aim
of qualifying.”

In fact, part of the reason a club
like Dinamo Zagreb is able to domi-
nate domestically is because the
team takes part in the Champions
League qualifying rounds.

Although the most successful
teams in Europe’s elite club event
can earn up to €50 million ($65 mil-
lion) from the tournament, part of
the €1.15 billion that UEFA generates
from the Champions League is also
handed out to teams eliminated in
the early knock-out rounds and to
the winners of the top domestic
leagues who failed to qualify.

In comparison with the sums
pocketed by Manchester United and
Barcelona, these payments are un-
substantial, but they are significant
enough to perpetuate the hierarchy
in many European leagues, which
helps explain why FC Sheriff has
now won the Moldovan league 10
times in a row.

“The way the money is distrib-
uted must be analyzed and
changed,” said Fernando Gomes,
vice president of FC Porto, which
won the competition in 2004. “This
money seriously unbalances those
leagues.”

Of course, other sports have
their hegemonies too: Only five
male tennis players have a real
chance of winning the US Open. Few
could see beyond a half dozen fran-
chises lifting the World Series. The
New England Patriots are more
likely to win next year’s Super Bowl
than the Buffalo Bills.

But the distribution of Champi-
ons League money is in danger of
creating super-clubs by introducing
immense spending power to one
club in an economically minor
league. In addition, reforms intro-
duced by UEFA last year to open up
the competition to some of Euro-
pean football’s lesser lights could
even exacerbate the problem.

By reserving five group-stage
berths for clubs from outside Eu-
rope’s big-five leagues, UEFA has
opened up the tournament to teams
like Debrecen, which became the
first Hungarian club in 14 years to

reach the Champions League group
stage last season.

Despite failing to win a single
point in the tournament and surren-
dering 19 goals in six games, Debre-
cen went on to hoist the Hungarian
league title in May for the fifth time
in six years and is well-placed to re-
tain its trophy thanks in no small
part to a €7.1 million windfall in
Champions League money—roughly
the same amount as the combined
revenue of its domestic rivals.

In short, the Hungarian league is
in danger of becoming as hard to
predict as the result of an election
in Pyongyang.

“Debrecen made 50% of its total
revenue from reaching the group
stage,” said Mr. Gomes. “There are
other examples, like [Cypriot club]
APOEL Nicosia or Unirea Urziceni of
Romania. This money has a major
impact.”

Rather than hand the money to
individual clubs, Mr. Gomes says a
greater proportion of the Champi-
ons League money should be spread
throughout each national league, to
prevent the competitions from be-
coming distorted.

“If clubs not in the Champions
League get more money, then they
can get better players and you can
increase the [overall] quality of the
competition,” said Mr. Gomes. “If
you can’t do this then the quality
decreases and the gap in the league
increases.”

UEFA has increased prize reve-
nues for the Champions League in
the past two seasons, but currently
has no plans to change the way
prize money is handed out.

“We are continually looking at
ways to maximize revenue for the
clubs both in the competition and
out of it,” said Guillaume Sabran,
UEFA’s marketing manager. “But it
is for the policymakers to decide
how that money is allocated.”

BY JONATHAN CLEGG

The New Saints, above, lost 3-1 to Belgium’s Anderlecht in a qualifier Tuesday, but the financial boost will help the Welsh club return to Champions League football
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‘The way the money is
distributed must be …
changed. [It] unbalances
leagues.’—Fernando Gomes
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Efforts doubled to clean up Michigan spill
BATTLE CREEK, Mich.—An oil

spill from an underground pipeline
connecting the U.S. to Canada has
spread across roughly 20 miles (32
kilometers) of the Kalamazoo River
in south-central Michigan, prompt-
ing the pipe’s Canadian owner and
U.S. officials on Wednesday to dou-
ble their resources to contain and
clean up more than 800,000 gallons
of crude.

The spill, with an estimated vol-
ume of 19,500 barrels, of oil is be-
lieved to be one of the largest in the
history of the Midwest, but, unlike
the BP PLC oil gusher in the Gulf of
Mexico, this spill was capped rela-
tively quickly after its owners were
able to shut down the line soon after
its discovery.

The pipe rupture has already
forced the evacuation of several

dozen residents who live near the
Kalamazoo River, forced the river’s
closure to the public and raised
questions about whether the pipe-
line’s owner reported the spill in a
timely way. The line, owned by En-
bridge Energy Partners LP, is a 30-
inch pipe that moves light synthetic,
heavy and medium crude oil north-
east about 1,900 miles from Griffith,
Ind., through Michigan and just over
the border to Sarnia, Ontario.

After the leak was discovered on
Monday morning near the com-
pany’s pump station in Marshall,
Mich., the pipeline was shut down
and its isolation valves closed off,
according to officials at the parent
company, Enbridge Inc., of Calgary,
Alberta.

But some media reports said lo-
cal residents first reported strong
odors near the spill site in emer-
gency calls as early as Sunday. Fed-

eral officials said Wednesday that
the timeline involved in the spill re-
mains under investigation by several
agencies. Officials said it would be
weeks before an official cause of the
pipe break is determined. Feedback
from the initial portions of the in-
vestigation in the next few days are
expected to provide clues about the
origins of the leak, company officials
said.

Patrick Daniel, Enbridge’s chief
executive, told reporters in a news
conference Wednesday morning that
his company is doubling its 150-per-
son work force in Michigan and will
increase the size of oil-corraling
booms to about 31,000 feet from its
current 14,000 Wednesday. The com-
pany has as much as 45,000 feet
worth of boom on hand.

“Our intention is to return your
communities” to how they were be-
fore the spill, said Mr. Daniel, who

had previously apologized for the
spill. “We still have a lot of work to
do.”

The company now plans to un-
earth the pipeline at the breaking
point near Marshall, Mich., in an ef-
fort to determine the cause of the
rupture, repair the line and restore
the oil flow in coming days, accord-
ing to Enbridge officials.

State and federal officials said
they are attempting to stop the pen-
etration of the oil down the river be-
fore it reaches a nearby lake and are
worried about the threat of rain on
the river’s already swollen levels.

Mr. Daniel said he met Tuesday
with Gov. Jennifer Granholm, who
took an aerial tour of the affected
site and called Enbridge’s initial
cleanup response anemic.

He told reporters Wednesday
that he and the governor had a frank
conversation and that Enbridge re-

mains committed to doing every-
thing it can to contain the spill and
clean up the recovered oil.

Ralph Dollhopf, the on-scene co-
ordinator for the Environmental Pro-
tection Agency, which is leading the
government’s efforts, said the spill
doesn’t yet appear to have fouled air
quality or groundwater to levels
considered dangerous. Local health
officials said they would continue to
monitor air and water quality, and
reminded local residents that large
swaths of the river remained closed
to all public activity.

Meanwhile, Enbridge reported
second-quarter net income of 138
million Canadian dollars ($133.2 mil-
lion), down 65% from a year earlier.

Enbridge’s adjusted earnings,
which strip out the effect of cur-
rency hedges and other one-time
items, rose 19% to C$232 million, or
63 Canadian cents a share.

BY MATTHEW DOLAN

Ansel Adams trove, or a pile of glass?
Negatives purchased for $45 a decade ago at a garage sale stir controversy over authenticity; ‘It could be anyone’

A set of 65 glass photographic
negatives was identified Tuesday as
vintage work of Ansel Adams by a
team of experts enlisted by the
owner, eliciting cries of skepticism.

If authentic, the negatives, pur-
chased for $45 at a garage sale 10
years ago, would represent a major
addition to the body of work attrib-
uted to the iconic American photog-
rapher.

But an heir who remains involved
in curating Mr. Adams’s work said
he was doubtful. And Bill Turnage,
the managing trustee of the Ansel
Adams Publishing Rights Trust, said
he didn’t believe the photographs
were the work of Mr. Adams.

“We don’t think they look like
Ansel’s work,” he said. “Do you have
any idea how many people were
photographing Yosemite in the
1920s and 1930s? Millions! It could
be anyone.”

The experts included a photogra-
pher, an art adviser and handwriting
analysts, though no Adams experts
per se. They concluded that the neg-
atives were early works by Mr. Ad-
ams, who died in 1984 at age 82 and
is best known for his black-and-
white photographs documenting
landscapes of the American West.
Some of Mr. Adams’s work from the
1920s and 1930s was destroyed in a

darkroom fire in 1937. The newly re-
vealed negatives would represent
rare works from that period.

An appraiser estimated the nega-
tives’ value at around $200 million,
though no plan to sell the collection
has been announced.

“The negatives aren’t worth any-
thing, even the 44,000 at the Uni-
versity of Arizona, because Ansel
isn’t around to print from them,”
said Mr. Turnage of the Adams trust
said. “The only authentic Ansel Ad-
ams works of art that are around
are the ones that he printed.”

Arnold Peter, a lawyer the nega-
tives’ owner hired to assemble the
team of experts, said: “It is such an
uninformed response on his part. Of
course Ansel is no longer with us,
and part of his magic is the way he
developed photographs. But it
doesn’t make them any less valuable
or mean that they are not worth
anything. You can still produce great
prints.”

The trove was found a decade
ago by Rick Norsigian, a 64-year-old
building painter for the Fresno, Ca-
lif., public school system. Mr. Norsi-
gian, who does not have a college

degree, said in an interview he has
never formally studied photography
but collects antiques in his spare
time. He noticed the negatives at a
local garage sale initially because of
their unusual material—they were
made out glass rather than
film—and bought them for $45 after
negotiating down the $70 price tag.

The $200 million estimate in-
cludes forecast sales, prints and
other licensing arrangement, based
on auction prices and previous sales
of Adams works. The most expen-
sive Adams work ever sold was
“Clearing Winter Storm, Yosemite
National Park,” from 1938, sold at
Sotheby’s in New York last month
for $722,500. The second-most-ex-
pensive was the well-known “Moon-
rise, Hernandez, New Mexico,”
which sold in October 2006 for
$609,600, also at Sotheby’s.

Mr. Norsigian brought the nega-
tives home and, over time, noticed
that they resembled some of the
photographs he had seen by Adams
of Yosemite National Park.

“My buddies would come over
and we’d be having a beer and start
making jokes: ‘That looks like Ansel

Adams,’ ” he recalled. “I had seen his
work at hospitals, businesses, that
kind of thing. I was never a big fan,
but I got curious, So I went to the li-
brary and got a biography and
started doing some research.”

Seven years—and many biogra-
phies—later, Mr. Norsigian hired Mr.
Peter. Mr. Peter said he and his team
used handwriting analysis to show
that the labels on envelopes encas-
ing the negatives were written by
the photographer’s wife, Virginia.

“We have plenty of evidence that
clearly establishes that these nega-
tives belong to Adams,” Mr. Peter
said in an interview Tuesday. “There
is really no dispute about it.”

But Matthew Adams, the artist’s
grandson, who runs the Ansel Ad-
ams Gallery, said in an interview
Tuesday that he remains “skeptical.”

“All of the evidence presented is
circumstantial at best,” Mr. Adams
added in a lengthy statement, call-
ing that evidence little more than
“hopeful supposition.” He called the
$200 million figure “ludicrous.”

Mr. Adams said that one area of
discrepancy emerges from misspell-
ings on many of labels, presumably

written by Virginia, who lived in
Yosemite for much of her life. Mr. Ad-
ams said he was surprised that, after
so many years in the region, she
would misspell names such as Brid-
alveil, one of the most prominent wa-
terfalls in the Yosemite Valley.

Mr. Peter said such mistakes
were often made in haste. “It’s nor-
mal to have some typographical er-
rors, and we’ve done extensive re-
search to verify the handwriting,” he
said.

Mr. Adams said that when Mr.
Peter presented images of the nega-
tives and the evidence to him in No-
vember, he suggested using carbon
dating to determine the period from
when the negatives were made, but
that procedure was never done. Mr.
Peter said Tuesday that “there is re-
ally no reason to do carbon dating,
because we have plenty of other evi-
dence,” but added that he would
consider it if Mr. Adams agreed that
it would serve as definitive proof.

Mr. Norsigian is currently storing
the negatives in a vault in Fresno.
Fresno State University will display
the negatives in their first public
showing in mid-October.

BY LAUREN A. E. SCHUKER

Experts enlisted by the negatives’ owner said the images were early works by Ansel Adams, famous for photos of California’s Yosemite Valley and the U.S. West.
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Rick Norsigian, a building painter,
bought the negatives at a garage sale.
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Betting on their future: when
parents give kids the business

Watching fellow college stu-
dents working for $7.50 an hour
after graduation, Tana Walther, a
fashion-design major at Kent State
University in Ohio, snapped up an
alternative offered by her fa-
ther—to run a Pita Pit restaurant
franchise he would buy.

“I guess I bought her a job,”
says her father, Jan Walther, of

North Canton, Ohio.
Prospects of a ca-
reer in fashion
seemed remote, and

Tana, a college athlete, loved eat-
ing at Pita Pit restaurants while
traveling with her track team. Her
first new restaurant opened last
year near campus in Kent, and the
25-year-old hopes to open several
more.

Parents often say they would
do anything for their child. Set-
ting a child up in business is
surely one big test of that bond. A
lot is at stake: Small-business fail-
ures are common, and parents
risk losing their entire invest-
ment, their life savings, or more.
They also risk straining their rela-
tionships with young-adult chil-
dren intent at this stage on inde-
pendence.

Still, many parents see busi-
ness ownership as a better bet for
their kids’ future than a graduate
degree. And in this era of renewed
interest in entrepreneurship, some
parents I interviewed described it
as a way of recapturing for their
children a stake in “the American
dream”—the opportunity to con-
trol their destiny and have a
chance at gaining wealth.

Even when such start-ups work
well, both parents and adult chil-
dren have to make sacrifices. Dave
Hughes, North Little Rock, Ark.,
bought a College Hunks Hauling

Junk franchise last year for his
son Nolen, then 22 and graduating
from college. Dave had to cash in
a retirement account, and Nolen
had moved back home with his
dad to conserve money.

“You have to be willing to
make sacrifices when you own
your own company,” Dave told No-
len. When the two disagree, Dave
says he has learned to step back.
“If we butt heads, most of the
time I just walk away and say,
‘OK, fine, I told you what I had to
say,’ ” Dave says. But Nolen has
worked hard, often rising before
dawn to drive his big trash-haul-
ing truck around the city during
rush hour. “It’s a big billboard,” he
says.

His father is pleased. “Nolen
has more business savvy than I
did at his age,” Dave Hughes says.

He heaved a sigh of relief when
the business broke into the black
a few months ago. After that, “I
didn’t worry any more. I think No-
len will be rolling on his own by
next year,” Dave says.

Respecting an adult child’s
need for autonomy while watching
them make mistakes can be pain-
ful, says Marvin Himel, a Jackson-
ville, Fla., sales-training consul-
tant. After Mr. Himel bought his
son Drew an Internet-consulting
franchise, WSI, in 2007, Drew at
first underestimated the need to
get out and sell his services,
spending time studying the Inter-
net instead.

“Those first few months you
want to step in and do it for them,
but at the same time you want
them to grow and learn on their
own,” Marvin Himel says. “Finally
I just stepped in and said, ‘Look,
nothing is ever going to happen if
you don’t make a sale.’ ”

At first, Drew, then 23, dug in.
“I was pretty independent-
minded. I’d say, ‘OK, Dad, what
you say is great. I can see that
you’re a success. But I’m going to
pave my own path.’ ” But when
sales fell short of his goals, he re-
lented and asked his dad for ad-
vice. “I told him, ‘I’m going to fol-
low what you say verbatim. Tell
me what to do.’ From that point
on, I started to have a lot of suc-
cess,” Drew says. Drew has hired
two employees, his income has
risen and the business is growing.

The setups can be stressful for
young adults, too. Jon Kelecy’s fa-
ther, a Tampa, Fla., financial exec-
utive, set him up recently in a
franchise for Fibrenew, a leather-
and plastic- restoration business.
Jon, 26, of Gainesville, Fla., loves
the work and appreciates his dad’s
support. But he dislikes “being in
his pocket,” he says, amid all the
anxiety of a start-up.

Many parents choose fran-
chises for their kids because they
seem to offer marketing, branding
and management support. While
no data on failure rates is avail-
able, a study by the Small Busi-
ness Administration’s Inspector
General in 2002, the latest avail-
able, said there was no evidence
that franchises succeed any more
often than independent busi-
nesses. Start-up costs, including
leases for space and equipment,
range from roughly $5,000 to
$10,000 for such low-cost opera-
tions as cleaning franchises, to $1
million or more for popular fast-

food restaurants. Information on
risks and legal pitfalls for franchi-
sees can be found at BlueMau-
Mau.org, an online trade journal.

Howard Bundy, a Kirkland,
Wash., lawyer who represents
franchisees and franchisors, says
parents considering such a ven-
ture need an attorney experienced
in representing franchisees, and
both an accountant and an experi-
enced business mentor familiar
with both franchising and the tar-
get industry.

Mr. Bundy also warns that par-
ents run a high risk of losing their
investment. One mother lost
$250,000 when a fast-food fran-
chise she purchased for her son
failed, Mr. Bundy says. In another
case, parents lost $350,000 on a
coffee-shop business they fi-
nanced for their daughter.

For some parents, the potential
rewards seem worth the risk. “As
a parent, the best gift you can
ever receive is to see your chil-
dren happy and successful,” Mar-
vin Himel says.

None of the parents I inter-
viewed expect any short-term re-
turn on their investment. A few
viewed it as a gift. Some struc-
tured it as a loan and deferred re-
payment. Others took stock in the
business, with an agreement that
their child would use future earn-
ings to buy it back.

Some parents look farther
ahead, hoping their child’s busi-
ness will support them in retire-
ment. After supporting his own
father in old age with proceeds
from his Canton, Ohio, restaurant,
Walther’s Cafe, Mr. Walther says
he hopes his daughter will do the
same for him. Ms. Walther says
she welcomes the prospect, add-
ing, “this is a partnership.”

Email sue.shellenbarger@wsj.com

BY SUE SHELLENBARGER

Nolen Hughes, left, runs a hauling franchise in Arkansas purchased by his dad, Dave, center. Nolen’s brother Andy, right, helps out as well.
Dero Sanford for The Wall Street Journal

Some see entrepreneurship
as a way to recapture for
their children a stake in ‘the
American dream.’

Sweating at
Bikram Yoga
with the boss

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Many firms
sponsor softball,
football or relay
teams for their
employees, or
provide discounts

on the gym. But how would you
feel about getting a company
discount on Bikram Yoga
classes—90 minutes of tough
poses in 105-degree temperatures,
stripped down to something like a
swimsuit and sweating shoulder-
to-shoulder with your boss?

Some employers have begun
offering discounts for their
employees at Bikram Yoga NYC.
Begun in the U.S. in the 1970s by
Bikram Choudhury, Bikram Yoga is
practiced in high temperatures to
make participants’ muscles more
malleable, and less susceptible to
injury, says Jennifer Lobo, co-
owner of Bikram Yoga NYC.
Thanks in part to all the sweating,
“you feel light and totally stress-
free” after a class, she says. Many
practitioners dress in bikini-like
attire to stay cool, or “as little as
you feel comfortable wearing,”
Ms. Lobo says.

As intrigued as I am, I would
stick to advice given last year by
Wall Street Journal columnist
Christina Binkley: Never undress
to anything like a swimsuit in
front of co-workers. “Once you’ve
stripped to the equivalent of
skivvies in front of your
colleagues, you’ll never be fully
dressed again in their minds,” she
wrote. Of course, a company
discount at a Bikram Yoga center
doesn’t necessarily mean you’ll be
sweating next to your boss in the
same class. And workers with
gyms on company premises often
face the situation of working out
next to colleagues or managers.

The sports and activities
employers choose to sponsor in
support of wellness vary widely.
Some tailor company teams to the
passion of the CEO. The former
Sun Microsystems long had an
informal ice-hockey team led by
CEO Scott McNealy, an avid
amateur player and fan.

Still, only 22% of employers
currently sponsor an
organizational sports team, down
from a high of 33% in 2004,
according to an annual employer
survey by the Society for Human
Resource Management.

—Sue Shellenbarger

Readers’ response:
“The fact that my workplace

does not have a shower seriously
prevents me from working out—if
I walked in after a Bikram session
I would probably be fired.”

“I hated all the ‘forced fun’
outings we had at one of my
former employers. One of my
colleagues was playing volleyball
and injured his knee quite badly.
He was mortified as he had to
hobble off and take time to
recover—this was just before a
busy work season.”

[ Best of the Juggle ]

WORK &
FAMILY
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Arizona immigration law
partially blocked by judge

A federal judge blocked key sec-
tions of Arizona’s tough new immi-
gration law on Wednesday, granting
the Obama administration’s request
for an injunction based on the belief
that immigration matters are the
purview of the federal government.

U.S. District Judge Susan Bolton
agreed to enjoin several provisions,
including one that required police
officers to check the immigration
status of a person stopped for other
violations, such as speeding, if rea-
sonable suspicion existed that the
individual was illegally in the U.S.

Arizona lawmakers passed the
law to compel illegal immigrants al-
ready in the state to leave and to
stem the flow of illegal immigrants
into the state from Mexico. Arizona
is the busiest human- and drug-
smuggling corridor in the U.S. It is
home to 460,000 undocumented im-
migrants, according to the Depart-
ment of Homeland Security.

The judge also enjoined sections
that required immigrants to carry
papers at all times proving their
right to live in the U.S. and another
that banned undocumented workers
from congregating in public places,
such as street corners or outside
stores, to solicit employment.

Other provisions of the law,
which are less controversial and
weren’t the target of attacks by op-
ponents, will take effect Thursday.

Supporters of the law said it
sought to fill a vacuum left by the
federal government’s failure to rein
in illegal immigration, which has
burdened the state. Critics said it
would lead to racial profiling.

While local police can arrest ille-
gal immigrants, only the federal
government can deport them.

Because the federal immigration-
enforcement agency has suggested
it won’t necessarily cooperate in
helping to meet the Arizona law’s
goal, local police could be forced to
choose between holding detainees in
their own jails or releasing them.

On Tuesday, Matthew Chandler, a
spokesman for the Department of
Homeland Securtity—which houses
U.S. Immigration and Customs En-
forcement—said the priorities for
federal enforcement apply to recent
border crossers, felony re-entry
cases and serious criminals who
pose a public-safety risk.

Police officers in Arizona and
across the U.S. currently have the
capability to contact ICE to verify
the immigration status of people
they stop. The agency then confirms
whether a person is deportable. If
the person doesn’t fall into a prior-
ity category, they might be issued a
notice to appear before an immigra-
tion judge but wouldn’t be detained
by the federal government. That
means the individual could remain
in the country for months or years
while they fight their removal.

Without the federal govern-
ment’s cooperation, police likely
would have to release suspects, be-
cause the law doesn’t give them the
authority to detain an individual in-
definitely based on suspicion of un-
lawful presence in the U.S.

To achieve the law’s stated goal
of attrition through enforcement,
“ICE needs to play with us,” said
John Harris, president of the Ari-
zona Association of Police Chiefs.
“Without ICE, it makes it much
more difficult for us to arrest peo-
ple.”

Asked about its plans regarding
Arizona’s new law, the agency said
that “ICE is focused on smart, effec-
tive immigration enforcement that
focuses first on criminal aliens who
pose a threat to our communities.”
It added that the outcome of the
Justice Department’s challenge to
the law “will inform the govern-
ment’s actions going forward.”

ICE now works with local law en-
forcement in Arizona and other
states. For example, illegal immi-
grants who have committed serious
crimes normally are turned over to
the agency after completing sen-
tences for state crimes. The agency
also has agreements with more than
70 localities that empower about
1,200 personnel, who have received
special training, to verify the status
of immigrants.

—Laura Meckler
contributed to this article.

BY MIRIAM JORDAN

Inmates seen Tuesday in tents set up to house as many as 110 illegal immigrants at the Maricopa County Sheriff’s Office
jail in Phoenix. Arizona would need the federal government’s cooperation to deport illegal aliens.

U.S. NEWS

Associated Press

Durable-goods orders decline

Demand for U.S.-manufactured
durable goods slid in June for a sec-
ond consecutive month, another sign
the manufacturing sector expansion
is slowing.

Durable-goods orders fell by 1%
to a seasonally adjusted $190.5 bil-
lion, the Commerce Department said
Wednesday. Economists surveyed by
Dow Jones Newswires expected a
1.1% gain.

A barometer of capital spending
by businesses rose. Orders for non-
defense capital goods excluding air-
craft increased by 0.6%, after rising
4.6% in May. Capital equipment de-
mand seems to be strengthening
slowly, a trade group says. “Based
on our data, the equipment finance
industry continues to show gradual
but steady growth,” said William G.
Sutton, president of the Equipment
Leasing and Finance Association.

But other economic data have
showed weakness in manufacturing.

Federal Reserve data two weeks ago
said production by industries in the
U.S. last month barely increased.

And the Fed said in a report
Wednesday that U.S. economic activ-
ity rose only modestly in June and
the first half of July. In its latest
beige book report, the Fed said eco-
nomic conditions continued to im-
prove in most of its 12 regional dis-
tricts, but the advances were
modest.

—Luca Di Leo
contributed to this article.

BY JEFF BATER
AND MEENA THIRUVENGADAM

President
George W. Bush
left behind a
ticking time bomb
that is set for Dec.
31, 2010. If

Congress does nothing, taxes on
wages, capital gains and
dividends will leap, the estate tax
will be resurrected at a 55% rate
and the pesky alternative
minimum tax will hit an
additional 21 million taxpayers on
2010 returns.

Neither Democrats nor
Republicans have an interest in
letting that happen. Doing
nothing would, Goldman Sachs
economists estimate, amount to a
tax increase equal to 2.5% of
gross domestic product, the value
of goods and services produced
each year. But what Congress will
do and when...well, as one official
puts it, this has become a gigantic
Rubik’s cube that everyone is
twisting at the same time.

This is Washington, so take
the politics first.

Despite misgivings from some
Democrats, the Obama
administration is pressing to
extend the Bush tax cuts for
everyone with an income under
$250,000 a year and to raise
taxes on those above. Taxing the
rich is red meat to the Democrats’
left. Energizing them for the
November congressional elections
is key for the White House and
House Speaker Nancy Pelosi. A
recent Pew/National Journal poll
found that only 11% of Democrats
favor extending all of the Bush
tax cuts.

Republicans are happily
staking out the no-new-taxes turf,
playing to their traditional
constituency. Pew says 52% of
Republicans favor extending all
the Bush tax cuts. Republicans are
convinced they can win votes by
simultaneously blaming
Democrats for the deficit and
accusing of them of being tax
raisers.

House Democrats are torn
between taking a vote before the
elections (so members can boast
of having stopped a middle-class
tax increase) and waiting for the
Senate (so Democrats from rich
suburban districts don’t get stuck
voting to raise taxes on over-
$250,000 voters only to find the
Senate will extend them for
everyone.) Senate Democratic
leaders promise a September
vote, but it’s far from clear they
have the needed 60 votes.

The smart money in
Washington says nothing gets
done before a postelection lame-
duck session.

Given the distressingly
sluggish economy recovery, few
see this as a propitious moment
to raise taxes on anyone. But
given the pressure to do
something to reduce the budget
deficit and the political appeal to
Democrats of socking it to the
rich, the argument is over how
much damage raising upper-
bracket taxes would do.

“Extending the tax cuts would
provide some demand-side

stimulus,” says Donald Marron,
who sat on the Bush Council of
Economic Advisers and now
heads the Urban-Brookings Tax
Policy Center. “All else equal, the
cuts that go to middle- and low-
income taxpayers are likely to
provide more demand-side
stimulus in the near term,
because they are less likely to be
saved.”

Republicans focus less on
consumer demand, and more on
the impact of taxes on business
hiring and investment. They
observe loudly that raising upper-
bracket tax rates hits ever-
popular small businesses, whose
profits show up on their
individual returns. John Boehner,
the House Republican leader,
accuses President Barack Obama
of pushing “job-killing tax hikes.”
But Leonard Burman, a Syracuse
University economist who worked
in the Clinton Treasury, counters
that academic evidence “suggests
strongly that higher marginal
income-tax rates on high-income
entrepreneurs are unlikely to
result in significantly less
employment or risk taking.”

In fact, fewer small businesses
would be hit than the rhetoric
implies. The congressional Joint
Committee on Taxation estimates
that only 3% of taxpayers who
show business income on their
returns would be touched by the
Obama tax increase, though these
750,000 taxpayers account for
half of the $1 trillion in business
income reported on personal tax
returns.

And then there’s the deficit.
Raising taxes on the over-
$250,000 crowd isn’t going to
cure it. The price tag on the
Obama-backed extension of Mr.
Bush’s middle-class tax cuts and
stopping the alternative minimum
tax from reaching down into the
middle class is $2.5 trillion over
10 years, the Joint Tax Committee
says. Unofficial estimates
circulating on Capitol Hill say
that’s about 85% of the price tag
for extending all the Bush tax
cuts.

The administration argues that
symbolism matters as much as
dollars. It’ll be hard for the U.S.
government to persuade anyone
that it takes the long-term deficit
seriously if it won’t even let a tax
cut on the best-off Americans
expire on schedule. Though he
doesn’t say so explicitly, Mr.
Obama knows he is unlikely to
wrestle down the deficit without
also raising taxes on folks making
less than $250,000 at some point.

So what happens? Political
gridlock, wavering Senate
Democrats, deficit angst and a
gnawing sense that the tax code
is due for an overhaul could
combine to make a one- or two-
year extension of the Bush tax
cuts—perhaps all of them,
perhaps only those Mr. Obama
likes—likely.

This could tee up a massive
tax and deficit package after the
2012 presidential elections. But
one problem with that politically
expedient solution: It would
exacerbate the already
overwhelming uncertainty
hanging over the economy and
discouraging business hiring and
investment.

[ Capital ]

BY DAVID WESSEL

What Congress might do
to defuse tax time bomb

26 THE WALL STREET JOURNAL. Thursday, July 29, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 390.75 13.75 3.65% 705.00 343.25
Soybeans (cents/bu.) CBOT 978.00 12.50 1.29 1,555.00 809.75
Wheat (cents/bu.) CBOT 615.50 20.50 3.45 762.75 442.50
Live cattle (cents/lb.) CME 94.200 0.275 0.29 96.900 86.700
Cocoa ($/ton) ICE-US 3,010 30 1.01 3,522 2,237
Coffee (cents/lb.) ICE-US 167.40 3.65 2.23 180.95 121.75
Sugar (cents/lb.) ICE-US 18.87 0.45 2.44 22.78 11.79
Cotton (cents/lb.) ICE-US 76.31 -0.39 -0.51% 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,495.00 10 0.40 2,555 2,250
Cocoa (pounds/ton) LIFFE 2,271 -9 -0.39 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,721 22 1.29 1,795 1,282

Copper (cents/lb.) COMEX 324.55 3.90 1.22 366.70 166.00
Gold ($/troy oz.) COMEX 1162.40 0.60 0.05 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1744.10 -18.50 -1.05 1,986.50 1,338.00
Aluminum ($/ton) LME 2,076.00 15.00 0.73 2,481.50 1,791.00
Tin ($/ton) LME 19,475.00 -20.00 -0.10 19,495.00 13,550.00
Copper ($/ton) LME 7,144.50 24.50 0.34 7,970.00 5,420.00
Lead ($/ton) LME 1,991.00 -4.00 -0.20 2,615.00 1,580.00
Zinc ($/ton) LME 1,956.00 20.00 1.03 2,659.00 1,617.00
Nickel ($/ton) LME 20,450 -330 -1.59 27,590 15,910

Crude oil ($/bbl.) NYMEX 76.99 -0.51 -0.66 132.65 54.11
Heating oil ($/gal.) NYMEX 2.0260 -0.0034 -0.17 3.4065 1.4750
RBOB gasoline ($/gal.) NYMEX 2.0647 0.0006 0.03 2.4345 1.4265
Natural gas ($/mmBtu) NYMEX 4.718 0.072 1.55 10.810 4.140
Brent crude ($/bbl.) ICE-EU 76.06 -0.07 -0.09 108.50 59.80
Gas oil ($/ton) ICE-EU 644.50 -2.75 -0.43 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1199 0.1953 3.9340 0.2542
Brazil real 2.2958 0.4356 1.7640 0.5669
Canada dollar 1.3497 0.7409 1.0371 0.9643

1-mo. forward 1.3502 0.7406 1.0374 0.9639
3-mos. forward 1.3515 0.7399 1.0385 0.9630
6-mos. forward 1.3544 0.7384 1.0407 0.9609

Chile peso 680.85 0.001469 523.15 0.001912
Colombia peso 2402.02 0.0004163 1845.65 0.0005418
Ecuador US dollar-f 1.3014 0.7684 1 1
Mexico peso-a 16.5043 0.0606 12.6815 0.0789
Peru sol 3.6733 0.2722 2.8225 0.3543
Uruguay peso-e 27.265 0.0367 20.950 0.0477
U.S. dollar 1.3014 0.7684 1 1
Venezuela bolivar 5.59 0.178914 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4571 0.6863 1.1196 0.8932
China yuan 8.8210 0.1134 6.7779 0.1475
Hong Kong dollar 10.1078 0.0989 7.7666 0.1288
India rupee 60.8233 0.0164 46.7350 0.0214
Indonesia rupiah 11718 0.0000853 9004 0.0001111
Japan yen 113.94 0.008776 87.55 0.011422

1-mo. forward 113.91 0.008779 87.53 0.011425
3-mos. forward 113.84 0.008784 87.48 0.011432
6-mos. forward 113.71 0.008795 87.37 0.011446

Malaysia ringgit-c 4.1536 0.2408 3.1915 0.3133
New Zealand dollar 1.7908 0.5584 1.3760 0.7268
Pakistan rupee 111.469 0.0090 85.650 0.0117
Philippines peso 59.763 0.0167 45.920 0.0218
Singapore dollar 1.7776 0.5626 1.3659 0.7321
South Korea won 1543.45 0.0006479 1185.95 0.0008432
Taiwan dollar 41.666 0.02400 32.015 0.03124
Thailand baht 41.978 0.02382 32.255 0.03100

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7684 1.3015
1-mo. forward 1.0000 1.0000 0.7684 1.3014
3-mos. forward 1.0003 0.9997 0.7686 1.3011
6-mos. forward 1.0008 0.9992 0.7690 1.3004

Czech Rep. koruna-b 24.799 0.0403 19.055 0.0525
Denmark krone 7.4509 0.1342 5.7251 0.1747
Hungary forint 282.87 0.003535 217.35 0.004601
Norway krone 8.0007 0.1250 6.1475 0.1627
Poland zloty 3.9999 0.2500 3.0735 0.3254
Russia ruble-d 39.330 0.02543 30.220 0.03309
Sweden krona 9.4857 0.1054 7.2886 0.1372
Switzerland franc 1.3744 0.7276 1.0561 0.9469

1-mo. forward 1.3741 0.7278 1.0558 0.9471
3-mos. forward 1.3732 0.7282 1.0552 0.9477
6-mos. forward 1.3716 0.7291 1.0539 0.9488

Turkey lira 1.9684 0.5080 1.5125 0.6612
U.K. pound 0.8330 1.2005 0.6401 1.5623

1-mo. forward 0.8331 1.2003 0.6401 1.5621
3-mos. forward 0.8333 1.2000 0.6403 1.5617
6-mos. forward 0.8338 1.1993 0.6407 1.5609

MIDDLE EAST/AFRICA
Bahrain dinar 0.4906 2.0382 0.3770 2.6526
Egypt pound-a 7.4222 0.1347 5.7030 0.1753
Israel shekel 4.9494 0.2020 3.8030 0.2630
Jordan dinar 0.9211 1.0857 0.7078 1.4129
Kuwait dinar 0.3745 2.6704 0.2877 3.4754
Lebanon pound 1952.83 0.0005121 1500.50 0.0006665
Saudi Arabia riyal 4.8808 0.2049 3.7503 0.2666
South Africa rand 9.5616 0.1046 7.3469 0.1361
United Arab dirham 4.7801 0.2092 3.6729 0.2723

SDR -f 0.8591 1.1640 0.6601 1.5148

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 257.21 -0.90 -0.35% 1.6% 16.7%

14 Stoxx Europe 50 2497.93 -3.13 -0.13 -3.1 10.7

27 Euro Zone Euro Stoxx 263.76 -0.69 -0.26 -4.0 10.1

14 Euro Stoxx 50 2766.11 -3.20 -0.12 -6.7 6.4

17 Austria ATX 2480.02 -3.27 -0.13 -0.6 12.4

8 Belgium Bel-20 2545.08 -12.35 -0.48 1.3 20.0

12 Czech Republic PX 1183.9 -5.5 -0.46 6.0 19.1

22 Denmark OMX Copenhagen 384.13 -0.95 -0.25 21.7 35.4

16 Finland OMX Helsinki 6685.19 5.08 0.08% 3.5 18.4

15 France CAC-40 3670.36 3.96 0.11 -6.8 9.1

13 Germany DAX 6178.94 -28.37 -0.46 3.7 17.2

... Hungary BUX 22508.02 -152.03 -0.67 6.0 36.5

19 Ireland ISEQ 2911.52 -32.31 -1.10 -2.1 5.5

14 Italy FTSE MIB 21082.06 -76.02 -0.36 -9.3 3.9

19 Netherlands AEX 335.03 -3.05 -0.90 -0.1 20.8

10 Norway All-Shares 414.41 -0.51 -0.12 -1.4 22.8

17 Poland WIG 42415.78 -195.15 -0.46 6.1 25.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7455.77 74.21 1.01 -11.9 1.7

... Russia RTSI 1474.96 -6.36 -0.43% 3.4 51.5

10 Spain IBEX 35 10643.9 -1.1 -0.01 -10.9 -0.2

15 Sweden OMX Stockholm 328.05 -1.90 -0.58 9.5 24.8

14 Switzerland SMI 6277.49 2.30 0.04% -4.1 8.5

... Turkey ISE National 100 60404.33 75.39 0.12 14.3 49.6

12 U.K. FTSE 100 5319.68 -45.99 -0.86 -1.7 17.0

21 ASIA-PACIFIC DJ Asia-Pacific 123.05 1.29 1.06 ... 10.2

... Australia SPX/ASX 200 4529.94 32.54 0.72 -7.0 9.3

... China CBN 600 23962.99 554.36 2.37 -17.5 -14.5

15 Hong Kong Hang Seng 21091.18 117.79 0.56 -3.6 4.7

17 India Sensex 17957.37 -120.24 -0.67 2.8 18.3

... Japan Nikkei Stock Average 9753.27 256.42 2.70 -7.5 -3.6

... Singapore Straits Times 2985.38 6.00 0.20 3.0 14.6

11 South Korea Kospi 1773.47 5.16 0.29 5.4 16.3

17 AMERICAS DJ Americas 296.36 -1.13 -0.38 ... 16.5

... Brazil Bovespa 66784.19 109.75 0.16 -2.6 24.9

18 Mexico IPC 32616.63 -78.68 -0.24 1.5 22.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1196 1.7493 1.0602 0.1536 0.0370 0.1821 0.0128 0.2944 1.4571 0.1956 1.0796 ...

Canada 1.0371 1.6202 0.9820 0.1423 0.0343 0.1687 0.0118 0.2727 1.3497 0.1811 ... 0.9262

Denmark 5.7251 8.9446 5.4212 0.7855 0.1894 0.9313 0.0654 1.5054 7.4509 ... 5.5206 5.1134

Euro 0.7684 1.2005 0.7276 0.1054 0.0254 0.1250 0.0088 0.2020 ... 0.1342 0.7409 0.6863

Israel 3.8030 5.9416 3.6012 0.5218 0.1258 0.6186 0.0434 ... 4.9494 0.6643 3.6671 3.3966

Japan 87.5500 136.7837 82.9033 12.0120 2.8971 14.2416 ... 23.0213 113.9419 15.2923 84.4222 78.1953

Norway 6.1475 9.6045 5.8212 0.8434 0.2034 ... 0.0702 1.6165 8.0007 1.0738 5.9279 5.4906

Russia 30.2200 47.2142 28.6161 4.1462 ... 4.9158 0.3452 7.9464 39.3298 5.2785 29.1404 26.9910

Sweden 7.2886 11.3873 6.9017 ... 0.2412 1.1856 0.0833 1.9165 9.4857 1.2731 7.0282 6.5098

Switzerland 1.0561 1.6499 ... 0.1449 0.0349 0.1718 0.0121 0.2777 1.3744 0.1845 1.0183 0.9432

U.K. 0.6401 ... 0.6061 0.0878 0.0212 0.1041 0.0073 0.1683 0.8330 0.1118 0.6172 0.5717

U.S. ... 1.5623 0.9469 0.1372 0.0331 0.1627 0.0114 0.2630 1.3014 0.1747 0.9643 0.8932

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 28, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 291.10 -0.16% -2.8% 18.9%

2.70 16 World (Developed Markets) 1,130.92 -0.10 -3.2 17.3

2.50 16 World ex-EMU 134.76 0.05 -1.4 18.7

2.50 16 World ex-UK 1,127.74 -0.03 -3.0 17.1

3.20 16 EAFE 1,475.31 -0.42 -6.7 12.9

2.20 14 Emerging Markets (EM) 991.04 -0.56 0.2 30.2

3.60 14 EUROPE 89.48 0.40 1.4 24.7

3.80 14 EMU 157.03 -1.06 -13.0 9.5

3.50 15 Europe ex-UK 96.19 0.38 -0.5 22.9

4.90 11 Europe Value 97.08 1.10 -2.4 21.4

2.40 17 Europe Growth 79.97 -0.26 5.0 27.8

2.40 19 Europe Small Cap 171.31 0.07 9.0 36.5

2.30 8 EM Europe 309.38 0.51 11.0 52.3

3.80 12 UK 1,590.14 0.29 -1.1 25.9

2.90 18 Nordic Countries 155.56 -0.11 14.1 38.4

2.00 8 Russia 742.88 0.29 -0.5 35.8

2.40 20 South Africa 741.85 -0.43 4.9 23.7

2.70 16 AC ASIA PACIFIC EX-JAPAN 408.81 -0.64 -1.9 26.2

1.90 26 Japan 524.92 -0.02 -7.7 -8.4

2.30 16 China 62.44 0.70 -3.7 13.3

1.00 19 India 730.69 0.31 3.3 28.4

1.30 11 Korea 501.83 0.11 4.4 31.2

2.80 23 Taiwan 275.84 -0.40 -6.8 17.6

2.00 17 US BROAD MARKET 1,246.88 0.22 0.8 23.1

1.40 160 US Small Cap 1,785.05 0.62 6.8 34.6

2.60 14 EM LATIN AMERICA 4,034.75 -0.22 -2.0 35.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2278.01 0.01% 13.2%

2.41 16 Global Dow 1348.40 -0.03% 15.8% 1863.79 0.21 7.2

2.92 13 Global Titans 50 164.50 -0.31 13.5 159.86 -0.07 5.0

2.84 16 Europe TSM 2468.28 -0.10 8.7

2.40 19 Developed Markets TSM 2200.20 0.01 12.0

2.26 10 Emerging Markets TSM 4158.08 -0.05 25.3

3.25 24 Africa 50 864.70 -0.04 20.9 714.29 0.19 11.9

2.61 13 BRIC 50 472.40 -0.11 30.2 586.16 0.13 20.5

3.68 17 GCC 40 540.70 0.41 3.1 446.62 0.65 -4.6

2.03 19 U.S. TSM 11455.86 -0.43 15.4

6.08 22 Kuwait Titans 30 -c 197.26 0.31 -10.5

1.71 RusIndex Titans 10 -c 3398.70 -1.42 50.3 5539.30 -1.26 32.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 644.60 -0.21% 62.2% 728.63 -0.02% 52.3%

5.68 15 Global Select Div -d 173.50 -0.56 27.2 193.22 -0.33 17.7

5.96 10 Asia/Pacific Select Div -d 264.16 0.07 12.1

4.43 14 U.S. Select Dividend -d 330.95 -0.48 20.3

2.09 18 Islamic Market 1902.62 -0.16 11.1

2.62 13 Islamic Market 100 1770.40 -0.26 13.4 1971.92 -0.02 5.0

3.48 12 Islamic Turkey -c 1597.10 0.29 42.9 3099.31 0.48 34.1

2.85 15 Sustainability 867.90 -0.11 18.5 953.73 0.13 9.7

4.51 19 Brookfield Infrastructure 1654.20 -0.58 30.0 2052.55 -0.35 20.4

1.39 22 Luxury 1011.00 -0.58 34.0 1115.53 -0.35 24.0

3.15 10 UAE Select Index 227.25 0.65 -6.7

DJ-UBS Commodity 137.80 0.87 17.7 130.21 1.10 9.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Turkey says Iran is giving ground
Iran has said it could suspend a

part of its uranium-enrichment pro-
gram and is ready to resume nuclear
talks with the major powers without
setting conditions, in what Western
officials said Wednesday were signs
that Tehran has been taken aback by
the scale of international sanctions
launched against it.

Tehran’s moves mark the latest in
a seven-year international tug-of-war
over its nuclear ambitions. Iran de-
nies international allegations that it
is pursuing nuclear weapons.

U.S. and European diplomats wel-
comed the Iranian offers, though
with skepticism, given the tortuous
history of Iran’s nuclear negotiations.

Speaking in Istanbul Wednesday,
Turkish Foreign Minister Ahmet Da-
vutoglu said his Iranian counterpart,
Manouchehr Mouttaki, had pledged
on Sunday to stop enriching uranium
to the higher grade needed for a
medical-research reactor, provided
that world powers agree to a fuel-
swap deal Tehran outlined earlier
this year with Turkey and Brazil.

United Nations Security Council
members imposed fresh sanctions
against Iran last month despite the
fuel-swap deal, in part because Iran

then insisted it would continue en-
riching nuclear fuel to 20%. Under
the fuel swap, Tehran would receive
the 20%-enriched fuel rods needed
for the research reactor. The U.S. and
others feared the higher level of en-
richment—nuclear reactors require
fuel enriched only to around 3%—was
a step toward creating nuclear weap-
ons.

Mr. Mottaki said “there will be no
need for Iran to continue 20% enrich-
ment if the Tehran Agreement was
realized and the country gets the fuel
it needs,” Mr. Davutoglu told a joint
news conference with German For-
eign Minister Guido Westerwelle on
Wednesday.

A spokesman for Iran’s foreign
ministry couldn’t be reached for
comment.

U.S. officials Wednesday said they
were studying Iran’s recent discus-
sions with Turkey as well as a letter
Tehran sent Monday to the U.N.’s nu-
clear watchdog, the International
Atomic Energy Agency.

Tehran said in the letter it was
ready for talks with the European
Union’s foreign-policy representative,
Catherine Ashton, in September,
“without conditions,” said a U.N. offi-
cial. Ms. Ashton would represent the
five permanent members of the U.N.
Security Council, plus Germany, in
the talks.

“We have clearly indicated that
we are prepared to engage Iran along

with the rest of the P5+1 regarding
the international community’s con-
cerns about Iran’s nuclear program,”
said a senior U.S. official Wednesday.
“There are contacts under way with
Catherine Ashton regarding a possi-
ble meeting.”

U.S. and European diplomats said
they believe the rash of new eco-
nomic sanctions imposed on Tehran
over the past two months has rattled
the Iranian leadership. They said they
have heard from Iranian officials,
through interlocutors, that financial
penalties the EU imposed this week
were much more expansive than Teh-
ran anticipated. They said that there
are already signs that the combina-
tion of new U.N., EU and U.S. sanc-
tions are starting to have an impact
on the Iranian economy.

More than a dozen Iranian cargo
ships have been stuck in Iranian
ports in recent weeks, said a Euro-
pean official, due to their difficulties
in obtaining insurance.

European air-traffic controllers
have also grounded Iranian airliners
due to their failure to meet safety
regulations.

“We’ve been getting more mes-
sages than usual that they’d like to
get involved in talks,” said the Euro-
pean official in Iran. “For the Iranians
to be serious, they’d need to agree to
stop enriching to 20% and display a
willingness to discuss their nuclear
program in its entirety.”

A unit of Iran’s powerful Islamic
Revolutionary Guard Corps said last
week it was backing out of its in-
volvement in a large, natural-gas
project. The guard corps cited the
fresh international sanctions, though
didn’t give specific reasons for pull-
ing back.

Top Iranian officials in recent
days have publicly dismissed the
sanctions, saying they will be ineffec-
tive.

“By imposing sanctions they [can]
not block the way of Iranian nation,”
President Mahmoud Ahmadinejad
said Wednesday, visiting the site of
two petrochemical complexes in
southern Iran, the country’s national
broadcaster reported.

Western officials were skeptical of
the Turkish-Brazilian fuel-swap deal
when it was brokered in May, seeing
it as a ruse by Tehran to forestall
sanctions.

Turkey and Brazil voted against
the U.N. sanctions, arguing the fuel-
swap agreement should be given
time to build confidence between the
two sides.

A spokesman for Turkey’s Mr. Da-
vutoglu said Wednesday it was too
early to say whether or at what point
Turkey would expect the latest
rounds of sanctions to be dropped
should a deal now be struck on a fuel
swap.

—Joe Parkinson in Istanbul
contributed to this article.

By Marc Champion
in Istanbul

and Jay Solomon
in Washington

AU troops struggle with Somali casualties
African and U.S. officials reaf-

firmed their support this week for
the African Union-led battle against
al Shabaab, the Islamist militant
group that controls much of Soma-
lia. But these international efforts
are being hobbled as AU troops
come under criticism for indiscrimi-
nately shelling Somali civilians.

One site of civilian deaths has
been Mogadishu’s largest market,
where Somalis have been caught
amid an ongoing battle to bring sta-
bility to their long-lawless country.

Al Shabaab militants effectively
run Bakara market, where Somalis
buy vegetables, spaghetti, clothing
and fuel. From positions within, they
fire mortars toward troops from the
African Union Mission in Soma-
lia—or Amisom, as the AU troops
are known.

Amisom troops have fired back
even when civilians are at risk, ac-
cording to a U.S. official and some
AU officials. AU officials said pri-
vately that Amisom shelling of popu-
lated areas like Bakara market had
resulted in civilian casualties.

“We have a problem with return
fire,” said one AU official. “It’s be-

come a real, serious issue.”
The issue emerged at this week’s

African Union summit in Kampala,
where U.S. and African officials con-
firmed their support for Amisom
troops and their view of al Shabaab
as a threat to broader regional secu-
rity. Al Shabaab claimed responsi-
bility for a July 11 triple suicide
bombing in Kampala, Uganda, that
killed 76 people. U.S. and African of-
ficials have alleged the group has
personnel and funding links with al
Qaeda.

U.S. officials raised the issue of
civilian casualties with Amisom offi-
cials this week in Kampala, said
Johnnie Carson, the top U.S. diplo-
mat on African affairs. The U.S. is
Amisom’s biggest donor.

Mr. Carson said they discussed
how the troops might use technol-
ogy to increase accuracy in its coun-
terattacks, as well as using better in-
telligence to preempt attacks. He
and other U.S. officials declined to

offer any specifics on how the U.S.
might assist with those efforts. The
U.S. so far hasn’t offered additional
funding, Mr. Carson said.

Another U.S. official said the fo-
cus for now was to encourage Ami-
som to avoid shelling civilian areas.
“We’re not making threats at this
point,” the official said. “Our course
is to try to get them to show more
restraint.”

So far, Amisom has said little
about what plans it might have to
address the problem. A spokesman
declined to make anyone else from
Amisom available for an interview.

U.S. officials hope that an in-
creased number of Amisom
troops—the west African nation of
Guinea pledged nearly 2,000 more
this week— would allow the force to
push al Shabaab out of heavily popu-
lated areas, including Bakara.

Al Shabaab moved into Bakara
market two years ago. The militants
levy a high tax on traders who sell

their wares there. Those who refuse
have been murdered, their severed
heads left next to their bodies in the
dusty streets as a warning to others
who might defy the militants.

The market still bustles with
people who gather to buy, sell and
use money-transfer services. Goods
are cheaper here, and it is often the
only place to buy medicines and
other necessities in this wartorn
city. When shells hit, the devastation
is great. Residents hold both sides
responsible for the carnage.

“We are like insects to Amisom,”
Farhia Ali Nur, a 42-year-old vegeta-
ble grocer in Bakara market, said by
telephone.

Mrs. Nur said she lost her oldest
son last year after a mortar shell
landed on her house near the mar-
ket. In the blast, shrapnel ripped
through her husband’s leg, making
him unable to work.

—Abdinasir Mohamed
contributed to this article.

BY SARAH CHILDRESS

A militant standing guard in May near Bakara market in Mogadishu, where civilians have been caught in crossfire.
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All signs point
to warming,
according to
climate report

WASHINGTON—Scientists from
around the world provided more ev-
idence of global warming, in the an-
nual State of the Climate report.

Compiled by more than 300 sci-
entists from 48 countries, the report
said its analysis of 10 indicators that
are “clearly and directly related to
surface temperatures, all tell the
same story: Global warming is unde-
niable.’’

Concern about rising tempera-
tures has been growing in recent
years as atmospheric scientists re-
port rising temperatures associated
with greenhouse gases released into
the air by industrial and other hu-
man processes. At the same time,
some skeptics have questioned the
conclusions.

The new report, the 20th in a se-
ries, focuses only on global warming
and does not specify a cause.

”The evidence in this report
would say unequivocally yes, there
is no doubt,’’ that the Earth is
warming, said Tom Karl, the transi-
tional director of the planned NOAA
Climate Service.

Deke Arndt, chief of the Climate
Monitoring Branch at the National
Climatic Data Center, noted that the
1980s was the warmest decade up to
that point, but each year in the
1990s was warmer than the ’80s av-
erage.

But each year in the 2000s has
been warmer than the ’90s average,
so the 2000s are now the warmest
decade on record, he said.

The new report noted that con-
tinuing warming will threaten
coastal cities, infrastructure, water
supply, health and agriculture.

”At first glance, the amount of
increase each decade—about a fifth
of a degree Fahrenheit—may seem
small,’’ the report said. “But,’’ it
adds, “the temperature increase of
about 1 degree Fahrenheit experi-
enced during the past 50 years has
already altered the planet. Glaciers
and sea ice are melting, heavy rain-
fall is intensifying and heat waves
are becoming more common and
more intense.’’

The new climate report, released
by the National Oceanic and Atmo-
spheric Administration and pub-
lished as a supplement to the Bulle-
tin of the American Meteorological
Society, focused on 10 indicators of
a warming world.

Rising over decades are average
air temperature, the ratio of water
vapor to air, ocean heat content, sea
surface temperature, sea level, air
temperature over the ocean and air
temperature over land. Indicators
that are declining are snow cover,
glaciers and sea ice.

The 10 were selected “because
they were the most obviously re-
lated indicators of global tempera-
ture,’’ said Peter Thorne of the Co-
operative Institute for Climate and
Satellites, who helped develop the
list when at the British weather ser-
vice, known as the Met Office.

Associated Press

The 2000s are the warmest
decade on record, says the
report, which didn’t specify
a cause for the trend.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.04 99.83% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.53 97.60 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 4.78 100.85 0.05 5.88 4.66 5.38

Asia ex-Japan IG: 13/1 1.11 99.48 0.01 1.72 0.87 1.21

Japan: 13/1 1.13 99.36 0.01 1.76 0.85 1.23

Note: Data as of July 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10497.88 t 39.81, or 0.38%

YEAR TO DATE: s 69.83, or 0.7%

OVER 52 WEEKS s 1,427.16, or 15.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BNP Paribas France Banks 7,312,511 54.96 2.16% -1.7% 15.2%

Societe Generale France Banks 8,401,776 45.03 1.82 -8.0 7.2

AXA France Full Line Insurance 15,417,478 14.45 1.40 -12.6 1.1

BHP Billiton U.K. General Mining 10,691,980 1,992 1.17 -0.2 32.6

Deutsche Bank Germany Banks 6,763,266 53.25 1.16 7.7 12.9

L.M. Ericsson Telephone Series B Sweden Communications Technology 21,126,999 77.70 -3.54% 17.9 12.0

BG Group U.K. Integrated Oil & Gas 7,538,179 1,040 -2.21 -7.4 -1.3

Diageo U.K. Distillers & Vintners 6,354,052 1,112 -2.20 2.6 21.5

ArcelorMittal France Iron & Steel 12,398,110 24.20 -2.10 -24.8 unch.

GlaxoSmithKline U.K. Pharmaceuticals 7,057,559 1,135 -1.77 -14.0 -3.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ABB Ltd. 8,616,018 21.27 1.09% 9.5% 15.4%
Switzerland (Industrial Machinery)
Credit Suisse Group 8,547,043 48.11 1.09 -6.0 -0.9
Switzerland (Banks)
Roche Holding 3,142,176 137.60 1.03 -21.7 -17.8
Switzerland (Pharmaceuticals)
Rio Tinto 5,197,651 3,388 0.95 -0.1 47.5
U.K. (General Mining)
Telefonica 23,738,121 17.01 0.71 -12.9 -2.7
Spain (Fixed Line Telecommunications)
Sanofi-Aventis 3,205,159 45.43 0.61 -17.5 -3.6
France (Pharmaceuticals)
Astrazeneca 3,302,318 3,203 0.42 10.0 14.3
U.K. (Pharmaceuticals)
Total S.A. 5,009,297 38.56 0.42 -14.3 -2.4
France (Integrated Oil & Gas)
GDF Suez 2,416,751 25.63 0.41 -15.4 -4.7
France (Multiutilities)
France Telecom 7,886,622 15.17 0.40 -13.0 -10.7
France (Fixed Line Telecommunications)
Daimler AG 4,694,897 41.47 0.30 11.4 31.8
Germany (Automobiles)
RWE AG 1,842,667 54.66 0.28 -19.6 -6.4
Germany (Multiutilities)
Anglo American 2,834,400 2,540 0.20 -6.3 39.3
U.K. (General Mining)
UBS 26,874,749 17.48 0.11 8.9 22.4
Switzerland (Banks)
Novartis 4,444,917 51.45 0.10 -8.9 8.6
Switzerland (Pharmaceuticals)
Banco Santander 48,398,901 10.43 0.10 -9.7 5.7
Spain (Banks)
E.ON AG 6,201,390 22.97 0.07 -21.4 -12.0
Germany (Multiutilities)
Iberdrola 14,937,051 5.42 0.04 -18.7 -7.9
Spain (Conventional Electricity)
Tesco 10,398,493 396.00 -0.09 -7.5 6.3
U.K. (Food Retailers & Wholesalers)
Barclays 66,011,488 339.10 -0.13 22.9 14.9
U.K. (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Unilever 5,176,374 23.13 -0.19% 1.6% 22.1%
Netherlands (Food Products)
UniCredit 299,396,077 2.16 -0.35 -3.6 12.6
Italy (Banks)
Nokia 11,872,898 7.17 -0.35 -19.7 -22.5
Finland (Telecommunications Equipment)
ING Groep 36,377,388 7.55 -0.37 9.4 14.4
Netherlands (Life Insurance)
HSBC Holdings 38,302,860 663.30 -0.45 -6.4 16.0
U.K. (Banks)
Nestle S.A. 5,771,337 52.55 -0.47 4.7 20.7
Switzerland (Food Products)
Allianz SE 2,002,001 89.04 -0.51 2.2 27.1
Germany (Full Line Insurance)
Banco Bilbao Vizcaya Argentaria 43,420,215 10.52 -0.52 -17.4 -3.8
Spain (Banks)
ENI 13,127,925 15.74 -0.63 -11.6 -8.8
Italy (Integrated Oil & Gas)
Deutsche Telekom 11,371,312 10.25 -0.73 -0.4 16.5
Germany (Mobile Telecommunications)
British American Tobacco 4,768,208 2,243 -0.75 11.2 21.9
U.K. (Tobacco)
BP PLC 37,538,209 402.50 -0.86 -32.9 -20.1
U.K. (Integrated Oil & Gas)
Siemens 2,609,069 76.15 -0.91 18.6 33.5
Germany (Diversified Industrials)
Bayer AG 4,821,831 44.20 -1.01 -21.0 4.7
Germany (Specialty Chemicals)
Intesa Sanpaolo 106,587,686 2.57 -1.25 -18.5 3.1
Italy (Banks)
SAP AG 4,662,088 35.97 -1.26 9.0 13.1
Germany (Software)
Vodafone Group 76,835,786 148.25 -1.30 3.2 24.5
U.K. (Mobile Telecommunications)
Assicurazioni Generali 8,562,781 15.56 -1.46 -17.3 -2.0
Italy (Full Line Insurance)
Royal Dutch Shell A 6,594,786 21.46 -1.51 1.7 15.7
U.K. (Integrated Oil & Gas)
BASF SE 3,541,471 45.33 -1.69 4.3 30.2
Germany (Commodity Chemicals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.7 $26.19 0.04 0.15%
Alcoa AA 18.1 11.04 –0.17 –1.52
AmExpress AXP 5.9 44.56 0.01 0.02
BankAm BAC 104.9 14.01 –0.18 –1.27
Boeing BA 5.2 67.32 –1.30 –1.89
Caterpillar CAT 7.4 69.69 0.51 0.74
Chevron CVX 6.5 75.57 0.27 0.36
CiscoSys CSCO 41.2 23.39 0.09 0.39
CocaCola KO 5.7 54.92 –0.13 –0.24
Disney DIS 5.6 34.03 –0.25 –0.73
DuPont DD 9.0 40.25 –0.13 –0.32
ExxonMobil XOM 21.6 60.93 0.12 0.20
GenElec GE 48.5 16.05 –0.13 –0.80
HewlettPk HPQ 10.6 47.10 –0.47 –0.99
HomeDpt HD 13.2 28.09 –0.49 –1.71
Intel INTC 50.4 21.33 –0.25 –1.16
IBM IBM 3.9 128.45 –0.18 –0.14
JPMorgChas JPM 22.3 40.33 –0.36 –0.88
JohnsJohns JNJ 12.8 57.81 –0.29 –0.50
KftFoods KFT 6.9 29.73 –0.15 –0.50
McDonalds MCD 6.4 69.77 –0.63 –0.89
Merck MRK 8.6 34.71 –0.47 –1.34
Microsoft MSFT 69.3 25.95 –0.21 –0.80
Pfizer PFE 36.3 14.98 –0.29 –1.90
ProctGamb PG 7.2 62.71 –0.37 –0.59
3M MMM 2.6 86.76 –0.04 –0.05
TravelersCos TRV 4.1 50.33 –0.25 –0.49
UnitedTech UTX 3.4 71.16 0.07 0.10
Verizon VZ 31.1 28.92 0.33 1.15

WalMart WMT 8.7 51.14 0.18 0.35

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 280 –48 –82 –93

Hellenic Rep 703 –47 –105 –301

Bco Espirito Santo 318 –43 –98 –210

Bco Comercial Portugues 301 –36 –85 –121

Caixa Geral de Depositos 325 –28 –58 –96

Renault 260 –27 –68 –86

Peugeot 269 –27 –73 –90

Kabel Deutschland 423 –26 –90 –129

Rep Portugal 226 –25 –62 –103

C de Aho Vlncia Castlln
Alicnte Bcaja 374 –25 –65 –133

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Smurfit Kappa Fdg 294 2 5 12

Wolters Kluwer 68 2 10 8

Havas 266 3 –39 –34

ISS Hldg 501 4 –47 –73

Infineon Tech Hldg 280 4 –10 –32

Virgin Media Fin 464 4 –52 –99

Wind Acquisition Fin 683 10 –11 –31

TUI 708 10 –57 –208

Sanofi Aventis 87 11 12 19

Tomkins 344 60 41 210

Source: Markit Group
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Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Accidents plague China’s workplaces
SHANGHAI—A deadly gas explo-

sion and a chemical leak on Wednes-
day are the latest in a string of acci-
dents to demonstrate China’s
problems with industrial safety.

The explosion of a propylene-gas
line at a plastics factory in a densely
populated section of the Chinese city
of Nanjing killed at least 12 and in-
jured scores outside the plant, state
media said, illustrating the risks of
placing manufacturing sites in
crowded urban areas—a widespread
practice.

The same day, in the latest water-
pollution scare near the northern
city of Jilin, chemical containers
flooded into a river, prompting au-
thorities to cut access to tap water in
the area. The cutoff, in turn, spurred
a run on water in supermarkets, just
as a major chemical spill in almost
the same place five years earlier did.

Mishaps that threaten lives and
the environment are an everyday oc-
currence in China’s workplaces—in
coal mines, fireworks plants or at
ports. In the first half of this year,
an average of 187 people died per
day in industrial accidents, China’s
government reported this month.
While that figure marked an 11%
drop from the first half of 2009, it
was a stark reminder of China’s dis-
mal record on workplace safety as
industries grow.

Beijing’s decadeslong emphasis
on economic growth has overshad-
owed efforts to ensure safe work-
places and a clean environment. The
Communist Party’s singular role in
setting policy leaves little room for
counterweights, such as corporate
gadflies or an activist press, that
might alter the equation. Corruption
and collusion between, for example,
factory owners and local inspectors
limit the likelihood that laws pro-
tecting workers and the environ-
ment will be enforced.

The largest factor, perhaps, is

that for many in the world’s largest
population, even dangerous jobs are
enticing.

The environmental problems are
complicated this year by China’s
particularly heavy rainy season. The
water-pollution disaster in Jilin is
blamed on rains that sent containers
of a chemical used in explosives into
the Songhua River.

State-run Xinhua news agency
said more than 1,000 containers
filled with 160,000 kilograms of
trimethylchlorosilicane, a colorless,
flammable liquid with a pungent
odor, were washed into the river.
Xinhua said the chemical would give
off hydrochloric acid after reacting
with water, and quoted officials as
saying a cleanup would take place if
contamination were found.

This month in Fujian province,

Zijin Mining Group Co. said floods
led to the collapse of a basin con-
taining wastewater near its copper
facilities, which caused a major fish
kill as it spilled into a river. Later,
the miner acknowledged its own
role, saying company failures also
were to blame.

In another accident this month, a
firefighter in the northeastern city of
Dalian died during cleanup of an oil
spill that followed a pipeline explo-
sion.

Also compounding the risks are
patchy zoning rules in Chinese cit-
ies, which sometimes mean homes
closely surround factories. The 66-
building compound of the Nanjing
No. 4 Plastics Factory, where
Wednesday’s blast occurred, sits in
an industrial-residential area, near a
furniture shop and doctor’s office,

not far from government offices
downtown and the city’s major park.

The midmorning blast sent as
many as 300 people to area hospi-
tals and clinics, filling the emer-
gency rooms of five major down-
town hospitals, which were running
short of blood, the Xinhua news
agency said. The death count may
rise. China Central Television put
the toll at 12 and said dozens are
critically injured.

Television footage showed how
the initial blast damaged an area
hundreds of feet away, leaving be-
hind the charred twisted frames of a
city bus and car, toppled brick walls
and broken windows. Bloodied wit-
nesses said the area shook like an
earthquake. Firefighters spent four
hours trying to seal the gas pipe, as
orange fireballs spewed from a fac-

tory building roof.
The propylene pipeline was dam-

aged when workers dismantled
buildings at the factory, said a state-
ment from the State Administration
of Work Safety. The spark was from
a car engine, it said.

Many Chinese cities aim to relo-
cate industry. Numerous develop-
ment zones encircle most Chinese
cities, and town planners encourage
companies to go. Factory owners of-
ten respond positively to take advan-
tage of cheaper land, better trans-
port and financial incentives. But the
process can be slow going. In a no-
tice posted on a local government
website where companies advertise
to potential investors, No. 4 Plastics
said it started production in 1975.

—Bai Lin
contributed to this article.

BY JAMES T. AREDDY

A blast at the site of a Chinese plastics factory in Nanjing on Wednesday killed at least 12 people. Factories are often situated in crowded residential zones.
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Beijing insists trains
use local technology

BEIJING—China’s powerful Min-
istry of Railways dismissed foreign
concerns about the transfer of tech-
nology from foreign companies par-
ticipating in its enormous high-
speed rail building binge, saying the
country doesn’t force such transfers
and that it is developing its own
technology.

The comments Wednesday, by a
senior official during a rare news
conference by the normally secre-
tive ministry, came as the World
Bank issued a report praising
China’s high-speed rail plans but
also warning that they will be diffi-
cult to pay for.

China plans to spend some two
trillion yuan, or around $295 billion,
by 2020 to build a high-speed rail
network totaling 16,000 kilometers
that connects all its major cities.

The World Bank report called the
project, begun in 2007, “perhaps the
biggest single planned program of
passenger-rail investment there has
ever been in one country,” and said
it could help China’s economy grow
by speeding up passenger traffic,
freeing up overloaded freight routes

and reducing dependency on auto-
mobiles.

China’s rail plans have meant bil-
lions of dollars of contracts for for-
eign companies such as Bombardier
Inc., Siemens AG, and Alstom SA.
But foreign companies were allowed
to enter China’s market only as
joint-venture partners after China
abandoned efforts to develop its
own independent super-fast trains
in 2003, and foreign executives say
their companies were required to
transfer technology as part of those
ventures to gain market access.

He Huawu, chief engineer at the
Ministry of Railways, acknowledged
Wednesday that China’s trains are
based on foreign technology, but
said they had been greatly modified
by Chinese engineers to increase
speeds. Calling China’s policies
“forced” technology transfer “is in-
accurate,” Mr. He said.

Foreign executives and analysts
have raised particular concerns
about the technology transfers be-
cause they fear the transfers could
be helping Chinese rivals develop
into global competitors.

—Sue Feng contribute
to this article.

BY SHAI OSTER
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Europa EU EQ AND 07/27 EUR 7.27 -7.3 4.9 -8.9
Andfs. Franca EU EQ AND 07/27 EUR 8.95 -8.1 5.4 -9.6
Andfs. Japo JP EQ AND 07/27 JPY 466.52 -8.7 -4.9 -15.8
Andfs. Plus Dollars US BA AND 07/27 USD 9.39 -0.5 7.1 -3.3
Andfs. RF Dolars US BD AND 07/27 USD 11.76 2.8 8.4 2.0
Andfs. RF Euros EU BD AND 07/27 EUR 10.97 1.4 6.9 2.4
Andorfons EU BD AND 07/27 EUR 14.60 0.7 7.3 1.8
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/27 EUR 9.52 -0.4 8.7 -4.4
Andorfons Mix 60 EU BA AND 07/27 EUR 9.01 -2.8 7.9 -10.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 07/16 USD 317969.55 15.8 67.3 17.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/28 EUR 8.89 0.4 1.8 -3.3
DJE-Absolut P GL EQ LUX 07/28 EUR 207.41 1.3 12.8 -2.3
DJE-Alpha Glbl P EU BA LUX 07/28 EUR 173.64 -2.5 7.6 -2.6
DJE-Div& Substanz P EU EQ LUX 07/28 EUR 221.82 3.1 16.3 2.2
DJE-Gold&Resourc P OT EQ LUX 07/28 EUR 184.70 8.4 26.5 4.1
DJE-Renten Glbl P EU BD LUX 07/28 EUR 135.77 4.0 7.7 6.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 07/28 EUR 17.13 -3.3 12.2 2.6
LuxTopic-Pacific AS EQ LUX 07/28 EUR 18.82 14.9 34.9 4.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 07/26 JPY 10202.28 2.8 NS NS
Prosperity Return Fund B EU BD LUX 07/26 JPY 9162.88 -7.3 NS NS
Prosperity Return Fund C EU BD LUX 07/26 USD 94.04 -2.5 NS NS
Prosperity Return Fund D EU BD LUX 07/26 EUR 109.68 12.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 07/26 JPY 10245.01 3.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 07/26 JPY 9127.20 -7.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 07/26 USD 93.05 -2.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 07/26 EUR 105.30 8.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/27 EUR 20.92 -14.0 -11.3 -35.1
MP-TURKEY.SI OT OT SVN 07/27 EUR 42.67 22.9 52.7 12.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/27 EUR 14.72 10.1 24.3 3.1

Parex Eastern Europ Bd EU BD LVA 07/27 USD 16.53 12.9 29.3 8.0
Parex Russian Eq EE EQ LVA 07/27 USD 21.47 10.0 37.5 -9.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/27 EUR 129.07 6.4 27.2 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 07/28 USD 171.12 -2.4 10.8 -3.7
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 07/28 USD 162.08 -2.9 9.9 -4.5
Pictet-Biotech-P USD OT EQ LUX 07/27 USD 258.90 -8.5 -10.3 -16.5
Pictet-CHF Liquidity-P CH MM LUX 07/27 CHF 124.12 -0.1 0.0 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 07/27 CHF 93.33 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 07/27 EUR 100.25 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/27 USD 122.02 4.4 20.0 6.2
Pictet-Eastern Europe-P EUR EU EQ LUX 07/27 EUR 364.67 16.0 52.7 0.6
Pictet-Emerging Markets-P USD GL EQ LUX 07/28 USD 522.08 -2.1 17.2 -5.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/27 EUR 422.23 3.5 19.3 -3.2
Pictet-EUR Bonds-P EU BD LUX 07/27 EUR 400.26 4.1 6.8 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 07/27 EUR 293.51 4.1 6.8 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 07/27 EUR 153.20 3.6 9.6 9.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/27 EUR 103.86 3.6 9.6 9.2
Pictet-EUR High Yield-P EU BD LUX 07/27 EUR 159.21 8.9 28.4 10.4
Pictet-EUR High Yield-Pdy EU BD LUX 07/27 EUR 87.27 8.9 28.4 10.4
Pictet-EUR Liquidity-P EU MM LUX 07/27 EUR 136.11 0.1 0.3 1.2
Pictet-EUR Liquidity-Pdy EU MM LUX 07/27 EUR 96.77 0.1 0.3 1.2
Pictet-EUR Sovereign Liq-P EU MM LUX 07/27 EUR 102.41 0.0 0.0 1.0
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/27 EUR 99.93 0.0 0.0 1.0
Pictet-Europe Index-P EUR EU EQ LUX 07/27 EUR 104.90 3.9 19.6 -1.5
Pictet-European Sust Eq-P EUR EU EQ LUX 07/27 EUR 138.70 4.2 20.2 -0.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/27 USD 260.50 7.1 17.0 14.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/27 USD 169.18 7.1 16.9 14.3
Pictet-Greater China-P USD AS EQ LUX 07/28 USD 334.56 -4.7 3.1 0.1
Pictet-Indian Equities-P USD EA EQ LUX 07/28 USD 374.64 3.9 22.1 6.9
Pictet-Japan Index-P JPY JP EQ LUX 07/28 JPY 8464.02 -4.7 -5.2 -17.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/28 JPY 4248.05 -3.8 -3.4 -16.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/28 JPY 7343.76 -5.2 -5.8 -20.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/28 JPY 7096.94 -5.5 -6.4 -21.2
Pictet-MENA-P USD OT OT LUX 07/27 USD 46.70 4.1 0.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 07/28 USD 264.12 -3.3 17.4 -1.0
Pictet-Piclife-P CHF CH BA LUX 07/27 CHF 791.16 0.0 6.4 1.0
Pictet-Premium Brands-P EUR OT EQ LUX 07/27 EUR 76.68 17.4 43.9 14.1
Pictet-Russian Equities-P USD EE EQ LUX 07/27 USD 67.10 4.2 46.5 -8.5
Pictet-Security-P USD GL EQ LUX 07/27 USD 106.78 7.3 22.2 6.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/27 EUR 494.07 9.1 27.8 -0.9
Pictet-Timber-P USD GL EQ LUX 07/27 USD 108.05 1.4 24.7 NS
Pictet-USA Index-P USD US EQ LUX 07/27 USD 91.02 0.4 14.6 -4.6
Pictet-USD Government Bonds-P US BD LUX 07/27 USD 535.60 5.5 6.7 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 07/27 USD 382.96 5.5 6.7 6.1
Pictet-USD Liquidity-P US MM LUX 07/27 USD 131.08 0.0 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 07/27 USD 84.88 0.0 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 07/27 USD 101.59 0.0 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/27 USD 100.09 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 07/27 EUR 135.92 9.7 21.7 2.2
Pictet-World Gvt Bonds-P USD EU BD LUX 07/28 USD 168.06 1.8 4.2 4.6
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/28 USD 136.28 1.8 4.2 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/27 USD 14.24 5.9 26.4 7.8
Japan Fund USD JP EQ IRL 07/28 USD 16.46 3.6 3.3 3.0
Polar Healthcare Class I USD OT EQ IRL 07/27 USD 11.89 -8.0 4.5 NS
Polar Healthcare Class R USD OT EQ IRL 07/27 USD 11.84 -8.3 4.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 06/30 USD 107.24 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 06/25 USD 10.42 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 06/30 USD 135.80 -1.1 2.4 9.7
Europn Forager USD B EU EQ CYM 06/30 USD 236.01 5.4 18.1 8.9
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.09 -7.0 -0.4 2.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 07/21 USD 153.21 20.3 58.6 15.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/27 EUR 682.99 -3.5 12.6 -6.8
CORE EUROZONE EQ B EU EQ IRL 07/27 EUR 820.91 -1.3 13.2 -4.7
EURO FIXED INCOME A EU BD IRL 07/27 EUR 1320.28 6.1 12.8 5.1
EURO FIXED INCOME B EU BD IRL 07/27 EUR 1414.59 6.4 13.5 5.7
EUROPEAN SMALL CAP A EU EQ IRL 07/27 EUR 1304.00 8.6 28.9 -1.9
EUROPEAN SMALL CAP B EU EQ IRL 07/27 EUR 1401.58 9.0 29.7 -1.3
EUROZONE AGG A EUR EU EQ IRL 07/27 EUR 679.61 3.6 21.2 -3.3
EUROZONE AGG B EUR EU EQ IRL 07/27 EUR 980.00 4.0 21.9 -2.7
GLB REAL EST SEC A OT EQ IRL 07/27 USD 931.79 3.9 26.7 -9.0
GLB REAL EST SEC B OT EQ IRL 07/27 USD 963.94 4.3 27.4 -8.4
GLB REAL EST SEC EH A OT EQ IRL 07/27 EUR 833.42 3.6 24.0 -9.5
GLB REAL EST SEC SH B OT EQ IRL 07/27 GBP 78.76 4.0 25.2 -9.6
GLB STRAT YIELD A EU BD IRL 07/27 EUR 1724.73 7.3 24.0 9.0
GLB STRAT YIELD B EU BD IRL 07/27 EUR 1851.85 7.7 24.8 9.7
GLOBAL BOND A EU BD IRL 07/27 EUR 1273.00 15.2 22.4 16.2
GLOBAL BOND B EU BD IRL 07/27 EUR 1360.40 15.6 23.2 17.0
GLOBAL BOND EH A GL BD IRL 07/27 EUR 1475.45 7.3 13.9 8.5
GLOBAL BOND EH B GL BD IRL 07/27 EUR 1571.43 7.7 14.6 9.2
JAPAN EQUITY A JP EQ IRL 07/27 JPY 10758.32 -7.6 -9.5 -18.3
JAPAN EQUITY B JP EQ IRL 07/27 JPY 11506.05 -7.2 -9.0 -17.8
PAC BASIN (X JPN) A AS EQ IRL 07/27 USD 2264.94 -0.9 17.8 2.6
PAC BASIN (X JPN) B AS EQ IRL 07/27 USD 2425.48 -0.6 18.5 3.2
PAN EUROPEAN EQUITY A EU EQ IRL 07/27 EUR 1002.42 4.1 21.5 -2.5
PAN EUROPEAN EQUITY B EU EQ IRL 07/27 EUR 1072.11 4.5 22.2 -2.0
US EQUITY A US EQ IRL 07/27 USD 863.95 -1.0 12.9 -6.3
US EQUITY B US EQ IRL 07/27 USD 928.14 -0.7 13.6 -5.8
US SMALL CAP EQUITY A US EQ IRL 07/27 USD 1359.20 5.5 20.2 -4.6
US SMALL CAP EQUITY B US EQ IRL 07/27 USD 1461.13 5.8 20.9 -4.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/27 EUR 31.80 7.2 9.9 1.7
Bonds Eur Corp A EU BD LUX 07/26 EUR 23.49 1.7 5.4 5.3
Bonds Eur Hi Yld A EU BD LUX 07/26 EUR 21.84 6.1 20.3 7.2
Bonds EURO A EU BD LUX 07/27 EUR 42.21 2.9 5.1 7.5
Bonds Europe A EU BD LUX 07/27 EUR 40.44 3.4 5.1 7.1
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/27 USD 42.56 1.3 4.5 4.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/27 USD 9.90 -5.0 12.6 -3.2
Eq. China A AS EQ LUX 07/27 USD 21.99 -8.9 -2.0 -0.5
Eq. Concentrated Euroland A EU EQ LUX 07/27 EUR 86.37 -7.1 3.2 -11.1
Eq. ConcentratedEuropeA EU EQ LUX 07/27 EUR 27.65 2.4 17.1 -5.6
Eq. Emerging Europe A EU EQ LUX 07/26 EUR 26.83 13.9 48.4 -8.7
Eq. Equities Global Energy OT EQ LUX 07/27 USD 15.91 -12.3 -2.0 -19.0
Eq. Euroland A EU EQ LUX 07/27 EUR 10.38 -4.1 9.6 -10.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/26 EUR 148.22 5.0 24.3 -1.7
Eq. EurolandCyclclsA OT EQ LUX 07/26 EUR 18.33 3.0 16.9 -4.9
Eq. EurolandFinancialA OT EQ LUX 07/27 EUR 10.63 -6.1 4.9 -12.4
Eq. Glbl Emg Cty A GL EQ LUX 07/27 USD 8.84 -8.7 3.8 -10.3
Eq. Global A GL EQ LUX 07/27 USD 26.92 -3.4 11.2 -6.4
Eq. Global Resources A GL EQ LUX 07/27 USD 105.34 -3.5 13.4 -9.5

Eq. Gold Mines A OT EQ LUX 07/27 USD 30.94 2.1 20.1 5.4
Eq. India A EA EQ LUX 07/27 USD 135.54 3.7 21.2 7.4
Eq. Japan CoreAlpha A JP EQ LUX 07/27 JPY 7121.97 -1.8 -7.5 -10.7
Eq. Japan Sm Cap A JP EQ LUX 07/27 JPY 1013.71 -5.2 -7.2 -11.5
Eq. Japan Target A JP EQ LUX 07/28 JPY 1621.96 -1.0 -8.9 -8.0
Eq. Latin America A GL EQ LUX 07/26 USD 113.20 -2.6 28.4 -6.6
Eq. US ConcenCore A US EQ LUX 07/26 USD 21.96 -2.8 11.3 -2.9
Eq. US Focused A US EQ LUX 07/27 USD 15.44 -2.6 6.8 -16.4
Eq. US Lg Cap Gr A US EQ LUX 07/26 USD 14.65 -4.0 8.6 -11.8
Eq. US Mid Cap A US EQ LUX 07/27 USD 32.19 7.7 27.3 -1.3
Eq. US Multi Strg A US EQ LUX 07/27 USD 21.04 -1.1 11.4 -9.6
Eq. US Rel Val A US EQ LUX 07/27 USD 20.35 -1.2 11.7 -8.3
Eq. US Sm Cap Val A US EQ LUX 07/27 USD 16.44 3.0 14.6 -13.1
Money Market EURO A EU MM LUX 07/26 EUR 27.45 0.2 0.4 1.5
Money Market USD A US MM LUX 07/26 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 07/22 USD 838.47 -12.8 -11.3 -30.6
MENA Special Sits Fund OT OT BMU 06/30 USD 1088.52 0.9 5.9 NS
UAE Blue Chip Fund OT OT ARE 07/22 AED 4.67 -12.5 -10.9 -37.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/28 JPY 8744.00 -7.5 -3.3 -18.4
YMR-N Small Cap Fund JP EQ IRL 07/28 JPY 6399.00 -8.7 -8.7 -16.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/28 JPY 5445.00 -11.5 -13.2 -23.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/28 JPY 6228.00 -8.8 -6.3 -19.7
Yuki Chugoku JpnLowP JP EQ IRL 07/28 JPY 7567.00 0.3 -9.3 -17.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/28 JPY 4137.00 -11.5 -11.0 -25.4
Yuki Hokuyo Jpn Inc JP EQ IRL 07/28 JPY 4912.00 -6.4 -8.6 -19.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/28 JPY 4644.00 -9.0 -9.8 -16.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/28 JPY 3910.00 -11.5 -11.5 -27.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/28 JPY 4220.00 -9.5 -10.5 -26.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/28 JPY 6120.00 -12.2 -9.1 -22.3
Yuki Mizuho Jpn Gen JP EQ IRL 07/28 JPY 7993.00 -7.2 -6.5 -19.5
Yuki Mizuho Jpn Gro JP EQ IRL 07/28 JPY 5874.00 -7.6 -10.1 -20.5
Yuki Mizuho Jpn Inc JP EQ IRL 07/28 JPY 7258.00 -4.9 -7.1 -21.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/28 JPY 4687.00 -9.7 -9.3 -21.7
Yuki Mizuho Jpn LowP JP EQ IRL 07/28 JPY 11000.00 -4.9 -8.5 -15.5
Yuki Mizuho Jpn PGth JP EQ IRL 07/28 JPY 6991.00 -12.2 -14.2 -24.6
Yuki Mizuho Jpn SmCp JP EQ IRL 07/28 JPY 6651.00 -6.8 -5.6 -14.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/28 JPY 5304.00 -6.1 -8.4 -18.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/28 JPY 2464.00 -9.6 -13.4 -22.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/28 JPY 5039.00 -7.0 -6.5 -20.4
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MARKETS

China’s stocks lose doom
Investors send Shanghai benchmark up 11% in just over three weeks

BEIJING—China’s stock market,
one of the world’s worst performers
in the first half of the year, has
bounced back as investors bet that
the government’s aggressive efforts
to tighten the reins on the economy
have peaked.

The benchmark Shanghai Com-
posite Index is up 11% from its 2010
low on July 5, including a 2.3% gain
on Wednesday to 2633.66, its high-
est close in two months.

The climb is in line with other
major global markets, but is notable
because it contrasts sharply with
the Chinese index’s performance
over the first six months of this
year. Then, it fell about 27% as in-
vestors worried that the biggest en-
gine of global growth was cooling.

Investors are now responding to
signals from the government that it
is backing away from moves made
in the first half to slow the econ-
omy. Traders are betting that will
translate into greater market liquid-
ity and a boost for share prices.

Investors world-wide have
homed in on any signs that China’s
economic growth is stabilizing.
Combined with recent debt flare-ups
in Europe, the swings in sentiment
surrounding China have in large
part dictated the direction of the
rest of the world’s markets, from
stocks to bonds to commodities.

Chinese domestic stocks are still
largely off limits to foreign inves-

tors, with only some big foreign in-
stitutions having access with gov-
ernment-issued quotas. But the
more positive signals out of China
have helped feed into a rebound in
commodities in recent weeks. Since
the Shanghai index bottomed on
July 5, copper prices are up nearly
11%, aluminum has gained 7.4% and
lead is up 13%.

In mid-July, Premier Wen Jiabao
said China will maintain the “conti-
nuity and stability” of its economic
policies in the second half of this
year. He waded in again last week,
signaling that maintaining fast eco-
nomic growth is now a higher prior-
ity for the government than it was

earlier in the year.
That has given economists and

investors reason to think that, at
the very least, China’s economic
growth may stabilize.

“The subtle change in policy tone
should provide support for the mar-
ket,” UBS Securities economist
Wang Tao said in a note. “However,
we see policy stability, not reversal,
as the key phrase here.”

While analysts say the market
has likely bottomed, they also say
sentiment is far from bullish.

“I think people need a clearer in-
dication that the external economy
has stabilized and that China’s econ-
omy will have a soft landing” before
the market undergoes a sustained
rally, said Terrace Chum, executive
director for Greater China equities
at MFC Global Investment Manage-
ment in Shanghai.

Reading the tea leaves of govern-
ment policy isn’t an exact science,
and some investors remain wary of
piling back into the market.

Michael Kurtz, China strategist
for Macquarie Securities, said inter-
est in the country’s stock market
has been strongest among fund
managers who have been reducing
their cash holdings and investing
more in stocks.

But he said the number of new
trading accounts opened by retail
investors has remained subdued in
recent weeks. “For many retail in-
vestors, it’s a case of once bitten
twice shy,” he said.

BY DINNY MCMAHON
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Bulls at bay
Shanghai Composite is up 11%
since July 5
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Swiss franc’s drop
stings its backers

LONDON—Foreign-exchange
traders who placed bets on continu-
ing strength in the Swiss franc are
feeling the pain as the currency has
turned sharply lower this month.

The euro has surged about 5%
over the past month, moving above
1.38 francs at one point Wednesday.
The move, which accelerated over
the past week, is a brutal turn-
around for one of the market’s most
high-profile trends, and a reflection
of a big change in focus taking place
in the currency market.

The franc’s path could get ugly,
some analysts warn. If the currency
falls much further, the trickle of in-
vestors closing their positive bets
could turn into a flood, shoving the
currency sharply lower.

“There may be the risk of a quick
capitulation in [positive] Swiss
franc positions,” said Steve Eng-
lander, a currency analyst at Citi-
group in New York.

The franc smashed through a se-
ries of records against the euro in
the first half of this year as the
euro-zone debt crisis shoved the 16-
country currency lower across the
board.

Switzerland’s comparatively
perky economy and the franc’s sta-
tus as a haven in times of stress su-
percharged the currency, and a
heavy-duty program of euro buying
by the Swiss National Bank largely

failed to hold the franc down. The
euro sank below 1.31 francs at its
lowest point at the start of July.

Since then, though, the euro-
zone debt markets have stabilized
and the shared currency has broadly
recovered. Worries that a euro-area
government could default on its
debt, and even about the future of
the euro itself, have eased.

On Wednesday afternoon in New
York, the euro traded at 1.3725
francs, down from 1.3783 francs late
Tuesday, when it surged around
1.3% against the franc.

Crunch time still may lie ahead,
though. Citigroup’s Mr. Englander
suggests that the heaviest period of
franc buying probably occurred in
April to May this year, when the
SNB’s interventions were at their
most aggressive, judging from the
central bank’s reserves data. At that
point, the euro was trading be-
tween 1.40 francs and 1.4250 francs.
A move by the euro back to that
area could prompt those traders and
investors to close their positive
franc bets, adding fuel to the Swiss
currency’s slide, he said.

To be sure, no one is expecting a
rout in the franc at this point, and
some even doubt that the current
selloff has much further to run.

Moreover, analysts can’t rule out
a return to generally nervous mar-
ket conditions. Many believe the
euro is likely to make a fresh move
lower over the coming weeks.

BY KATIE MARTIN
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Indonesia fights gridlock with subway plan
JAKARTA—Indonesian leaders

are battling their capital’s deepening
traffic woes with plans to build the
world’s next major subway system.

Southeast Asia’s largest economy
has long suffered from big deficien-
cies in power, road and other infra-
structure, but a succession of gov-
ernments have repeatedly failed to
deliver projects to fill those needs.
The subway plans are a test for the
government in its fight against the
country’s reputation for inefficiency.
President Susilo Bambang Yud-
hoyono has vowed to make headway
in fixing Indonesia’s infrastructure
problems before his second and fi-
nal term ends in 2014.

Analysts say Indonesia’s infra-
structure shortcomings drive up the
cost of doing business and are one
reason the country is growing less
rapidly than China and other Asian
economies. Indonesia’s economy is
expected to grow 6% this year, com-
pared with 9% to 10% in China.

In Jakarta, the world’s 11th-larg-
est city with more than 10 million
people, vehicles move at an average

of 13 to 15 kilometers an hour, ac-
cording to Danang Parikesit, chair-
man of the Indonesian Transporta-
tion Society, a think tank and
advocacy group. Average speeds are
declining by about one kilometer an
hour each year, analysts say.

Bangkok, known for its gridlock,
bottomed out at around 12 kilome-
ters an hour before it opened a pair
of urban train lines over the past 12
years; traffic has since improved.

“If we don’t make a break-
through, the public cost of conges-
tion will be enormous,” Mr. Parikesit
says. Traffic problems already cost
businesses and commuters more
than $3.1 billion a year in wasted
fuel and lost work time, according
to the University of Indonesia.

“Business could be better if the
traffic in Jakarta wasn’t as bad as it
is now,” says Tri Anggraeni, corpo-
rate secretary at DHL Supply Chain
Indonesia, a unit of Deutsche Post
AG. She says the logistics company
has little choice but to brave the
roads, and that gridlock extends
well beyond the city center of the
city—it now takes three days to
transport goods by truck from

Jakarta to Surabaya, about 470
miles away, for example.

Officials say the planned $1.6 bil-
lion train system will help. The first
phase, to begin construction next
year, is expected to cover a 15.5-kilo-
meter route in roughly 30 minutes,
with 13 stops in the central city, in-
cluding one near the iconic Hotel In-
donesia. Some stops will be under-
ground, others elevated. The
city-owned company MRT Jakarta,
which is managing the train project,
says the line will be able to handle
as many as 300,000 passengers a
day after it opens in 2016.

Mr. Yudhoyono has made re-
peated efforts since taking office in
2004 to attract foreign investors to
fund infrastructure projects, but
most have steered clear, blaming
regulatory confusion, corruption
and multiple local, provincial and
national jurisdictions with complex
power-sharing rules.

A plan launched in 2005 to build
1,000 kilometers of toll roads is in-
complete but edging ahead, in part
due to problems with land acquisi-
tion. A $600 million monorail proj-
ect in Jakarta that started construc-

tion in 2004 and was to begin
operating as early as 2006 has
ground to a halt amid disputes
among its backers over financing
and other issues, leaving a line of
unfinished concrete pillars snaking
through the central city.

“It’s a disgrace that Jakarta is
the only major city in Southeast
Asia, in fact in Asia now, that does
not have a subway system or a mass
transit system” with trains, says
Nick Cashmore, an analyst at invest-
ment bank CLSA in Jakarta. “I think
you will find there’s a general as-
sumption that nothing will change.”

More optimistic analysts point to
recent infrastructure successes. Mr.
Yudhoyono set up a special unit last
year to clear red tape for infrastruc-
ture projects and appointed a well-
regarded technocrat who helped
manage successful reconstruction
efforts after the 2004 tsunami to
head the group.

Jakarta officials have made sig-
nificant progress in improving flood
control in the city, residents say, and
developers are making headway on
a massive power-plant-building pro-
gram launched by the government

in 2006, though analysts warn more
capacity will be needed.

The “Mass Rapid Transit” idea
dates back 20 years. But initial en-
thusiasm for the MRT cooled after
officials determined that ticket reve-
nues wouldn’t cover the cost of pri-
vate financing. In recent years, as
traffic in the capital worsened, in-
terest in the project has revived.

In 2008, officials set up MRT
Jakarta to manage the train project.
In 2009, Indonesia secured low-in-
terest loans from the Japan Interna-
tional Cooperation Agency that are
expected to cover as much as 85% of
the cost of the project. The govern-
ment promised to fund the rest.

Eddi Santosa, a civil engineer
who is chief corporate and planning
officer for MRT Jakarta, says MRT is
on track to begin choosing contrac-
tors later this year, with construc-
tion starting by the end of 2011. The
government already owns most of
the land along the project, he says,
and is developing plans to keep con-
struction from closing down major
transportation arteries.

—Yayu Yuniar
contributed to this article.

BY PATRICK BARTA

An Indonesian woman walks through a traffic jam in Jakarta, where vehicles’ average speed falls every year by about a kilometer an hour. Vehicles now move at an average of 13 to 15 kilometers an hour.

Pakistan plane crash near capital kills 152
ISLAMABAD—An Airbus A-321

operated by Pakistani carrier Air-
blue Ltd. crashed into heavily for-
ested hills near Islamabad in thick
fog and heavy rain on Wednesday,
killing all 152 people on board, civil
aviation authorities said.

The plane was at the end of a
two-hour flight from Karachi to Is-
lamabad, Pakistan’s capital. It
crashed fter being asked by airport
traffic control to bank around be-
fore landing. There were 146 pas-
sengers and six crew aboard, au-

thorities said. Two American
citizens and one Austrian were
among the dead.

Airblue spokesman Raheel
Ahmed said the plane “was in excel-
lent condition and there was no
technical fault when it took off from
Karachi.” The aircraft was commis-
sioned in 2000 and in use by Air-
blue, a privately owned carrier,
since 2006, he said.

Interior Minister Rehman Malik
said the possibility of sabotage
couldn’t be ruled out. “We are in-
vestigating the crash from all as-
pects,” he said. He said the plane

had strayed into a no-fly zone.
Many other flights into Islama-

bad had been canceled or diverted
from the airport on Wednesday
morning because of bad weather.
The visibility had improved slightly
when the Airblue flight was allowed
to land. Junaid Amin, the head of
the Civil Aviation Authority, said the
flight lost contact with the control
tower a few minutes before the
crash.

Witnesses said the aircraft ap-
peared to be flying very low before
it crashed with a huge explosion. “It
hit the hill with a bang,” said Anjum

Rehman, who saw the crash from
the balcony of her house.

An army battalion, scores of re-
lief workers and three helicopters
aided the recovery operation, which
was hampered by a heavy downpour
and difficult terrain. TV footage
showed twisted metal wreckage
hanging from trees and scattered
across the rocky ground.

Pakistan’s airline industry has
expanded rapidly in recent years to
cater to a growing middle class.
That expansion has caused safety
worries, which led to the European
Union partially banning state-owned

Pakistan International Airlines Corp.
from flying in EU airspace in 2007.

The ban came after a PIA aircraft
crashed in June 2006 after taking
off from the city of Multan, killing
all 45 people on board. That was the
last major air crash in Pakistan. The
ban was lifted later in 2007 after
PIA made safety improvements.

Airblue was started in 2004 by
Pakistani businessman and politi-
cian Shahid Khaqan Abbasi, and has
quickly grown into the nation’s No.
2 carrier behind PIA. Mr. Abbasi
was a former chairman of PIA in the
1990s.

BY ZAHID HUSSAIN

WORLD NEWS
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/27 USD 10.00 -3.6 9.2 -8.2
Am Blend Portfolio I US EQ LUX 07/27 USD 11.81 -3.4 9.8 -7.5
Am Growth A US EQ LUX 07/27 USD 29.14 -6.7 8.3 -2.2
Am Growth B US EQ LUX 07/27 USD 24.36 -7.2 7.3 -3.2
Am Growth I US EQ LUX 07/27 USD 32.45 -6.3 9.2 -1.4
Am Income A US BD LUX 07/27 USD 8.76 6.9 17.2 10.1
Am Income A2 US BD LUX 07/27 USD 20.44 7.4 17.2 10.0
Am Income B US BD LUX 07/27 USD 8.76 6.6 16.4 9.2
Am Income B2 US BD LUX 07/27 USD 17.55 6.9 16.4 9.3
Am Income I US BD LUX 07/27 USD 8.76 7.2 17.9 10.7
Emg Mkts Debt A GL BD LUX 07/27 USD 16.37 8.6 23.1 13.0

Emg Mkts Debt A2 GL BD LUX 07/27 USD 21.95 9.1 23.1 13.1
Emg Mkts Debt B GL BD LUX 07/27 USD 16.37 8.1 22.0 12.0
Emg Mkts Debt B2 GL BD LUX 07/27 USD 21.02 8.6 21.9 12.0
Emg Mkts Debt I GL BD LUX 07/27 USD 16.37 8.9 23.7 13.6
Emg Mkts Growth A GL EQ LUX 07/27 USD 34.60 -0.1 21.8 -4.8
Emg Mkts Growth B GL EQ LUX 07/27 USD 29.16 -0.7 20.6 -5.7
Emg Mkts Growth I GL EQ LUX 07/27 USD 38.54 0.3 22.8 -4.0
Eur Growth A EU EQ LUX 07/27 EUR 7.45 6.0 16.6 -4.0
Eur Growth B EU EQ LUX 07/27 EUR 6.66 5.4 15.4 -4.9
Eur Growth I EU EQ LUX 07/27 EUR 8.16 6.4 17.6 -3.2
Eur Income A EU BD LUX 07/27 EUR 6.83 6.5 19.5 10.2
Eur Income A2 EU BD LUX 07/27 EUR 13.78 7.1 19.6 10.2
Eur Income B EU BD LUX 07/27 EUR 6.83 6.1 18.8 9.4
Eur Income B2 EU BD LUX 07/27 EUR 12.76 6.6 18.7 9.5
Eur Income I EU BD LUX 07/27 EUR 6.83 6.8 20.1 10.7
Eur Strat Value A EU EQ LUX 07/27 EUR 8.46 -0.8 12.6 -11.0
Eur Strat Value I EU EQ LUX 07/27 EUR 8.70 -0.5 13.6 -10.2
Eur Value A EU EQ LUX 07/27 EUR 9.11 -1.0 13.0 -7.5
Eur Value B EU EQ LUX 07/27 EUR 8.33 -1.5 11.8 -8.5
Eur Value I EU EQ LUX 07/27 EUR 10.57 -0.5 14.0 -6.8
Gl Balanced (Euro) A EU BA LUX 07/27 USD 15.06 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/27 USD 14.59 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/27 USD 14.91 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/27 USD 15.40 NS NS NS
Gl Balanced A US BA LUX 07/27 USD 16.21 -1.6 9.0 -5.5
Gl Balanced B US BA LUX 07/27 USD 15.32 -2.2 7.9 -6.4
Gl Balanced I US BA LUX 07/27 USD 16.88 -1.2 9.8 -4.8
Gl Bond A US BD LUX 07/27 USD 9.54 5.3 11.4 8.1
Gl Bond A2 US BD LUX 07/27 USD 16.91 5.6 11.4 8.1
Gl Bond B US BD LUX 07/27 USD 9.54 4.8 10.4 7.1
Gl Bond B2 US BD LUX 07/27 USD 14.73 5.1 10.3 7.0
Gl Bond I US BD LUX 07/27 USD 9.54 5.6 12.0 8.7

Gl Conservative A US BA LUX 07/27 USD 14.83 0.9 8.1 0.0
Gl Conservative A2 US BA LUX 07/27 USD 17.09 0.9 8.1 0.0
Gl Conservative B US BA LUX 07/27 USD 14.81 0.4 6.9 -1.0
Gl Conservative B2 US BA LUX 07/27 USD 16.14 0.3 7.0 -1.0
Gl Conservative I US BA LUX 07/27 USD 14.92 1.4 8.9 0.8
Gl Eq Blend A GL EQ LUX 07/27 USD 10.90 -6.5 6.7 -15.2
Gl Eq Blend B GL EQ LUX 07/27 USD 10.17 -7.1 5.6 -16.0
Gl Eq Blend I GL EQ LUX 07/27 USD 11.55 -6.1 7.5 -14.5
Gl Growth A GL EQ LUX 07/27 USD 39.66 -5.4 7.9 -15.0
Gl Growth B GL EQ LUX 07/27 USD 32.92 -5.9 6.8 -15.9
Gl Growth I GL EQ LUX 07/27 USD 44.24 -4.9 8.8 -14.4
Gl High Yield A US BD LUX 07/27 USD 4.49 7.9 29.3 10.8
Gl High Yield A2 US BD LUX 07/27 USD 10.06 8.6 29.3 10.7
Gl High Yield B US BD LUX 07/27 USD 4.49 7.3 27.9 9.4
Gl High Yield B2 US BD LUX 07/27 USD 16.08 8.1 28.0 9.6
Gl High Yield I US BD LUX 07/27 USD 4.49 8.2 30.1 11.5
Gl Thematic Res A GL EQ LUX 07/27 USD 14.43 -2.0 11.5 1.5
Gl Thematic Res B GL EQ LUX 07/27 USD 12.55 -2.6 10.4 0.4
Gl Thematic Res I GL EQ LUX 07/27 USD 16.16 -1.6 12.4 2.2
Gl Value A GL EQ LUX 07/27 USD 10.32 -7.4 6.1 -15.1
Gl Value B GL EQ LUX 07/27 USD 9.43 -7.9 5.0 -16.0
Gl Value I GL EQ LUX 07/27 USD 11.02 -7.0 6.9 -14.5
India Growth A EA EQ LUX 07/27 USD 134.97 6.4 28.5 NS
India Growth AX EA EQ LUX 07/27 USD 118.17 6.5 28.9 13.9
India Growth B EA EQ LUX 07/27 USD 140.58 5.7 27.3 NS
India Growth BX EA EQ LUX 07/27 USD 100.43 5.9 27.6 12.8
India Growth I EA EQ LUX 07/27 USD 122.81 6.8 29.5 14.4
Int'l Health Care A OT EQ LUX 07/27 USD 125.86 -8.4 3.0 -8.1
Int'l Health Care B OT EQ LUX 07/27 USD 105.55 -9.0 2.0 -9.0
Int'l Health Care I OT EQ LUX 07/27 USD 138.14 -8.0 3.8 -7.3
Int'l Technology A OT EQ LUX 07/27 USD 110.91 0.5 19.2 -2.6
Int'l Technology B OT EQ LUX 07/27 USD 95.55 -0.1 18.0 -3.5

Int'l Technology I OT EQ LUX 07/27 USD 124.92 1.0 20.1 -1.8
Japan Blend A JP EQ LUX 07/27 JPY 5500.00 -8.7 -7.2 -20.7
Japan Growth A JP EQ LUX 07/27 JPY 5238.00 -10.8 -9.7 -22.0
Japan Growth I JP EQ LUX 07/27 JPY 5414.00 -10.4 -9.0 -21.3
Japan Strat Value A JP EQ LUX 07/27 JPY 5771.00 -5.7 -2.9 -19.4
Japan Strat Value I JP EQ LUX 07/27 JPY 5951.00 -5.3 -2.1 -18.8
Real Estate Sec. A OT EQ LUX 07/27 USD 14.88 3.7 24.7 -7.1
Real Estate Sec. B OT EQ LUX 07/27 USD 13.52 3.0 23.5 -8.1
Real Estate Sec. I OT EQ LUX 07/27 USD 16.06 4.2 25.8 -6.4
Short Mat Dollar A US BD LUX 07/27 USD 7.34 2.5 8.1 1.3
Short Mat Dollar A2 US BD LUX 07/27 USD 10.05 2.7 7.9 1.2
Short Mat Dollar B US BD LUX 07/27 USD 7.34 2.3 7.6 0.8
Short Mat Dollar B2 US BD LUX 07/27 USD 9.98 2.5 7.5 0.8
Short Mat Dollar I US BD LUX 07/27 USD 7.34 2.7 8.6 1.9
US Thematic Research A US EQ LUX 07/27 USD 8.45 -0.9 8.2 -4.8
US Thematic Research B US EQ LUX 07/27 USD 7.73 -1.5 7.1 -5.8
US Thematic Research I US EQ LUX 07/27 USD 9.13 -0.5 8.9 -4.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/27 GBP 8.00 -3.0 13.9 0.9
Andfs. Borsa Global GL EQ AND 07/27 EUR 6.18 -4.9 7.7 -11.3
Andfs. Emergents GL EQ AND 07/27 USD 16.64 -4.1 14.2 -3.3
Andfs. Espanya EU EQ AND 07/27 EUR 12.33 -11.4 1.1 -5.1
Andfs. Estats Units US EQ AND 07/27 USD 14.22 -5.3 7.5 -9.2

FUND SCORECARD
Euro Moderate Balanced
These funds have a mandate to balance equity and bond investments for Euro-based investors. The
equity component does not exceed 60%. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending July 28, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Naos SIF UBS SIF Management EURLUX 19.17 57.26 33.16 NS
Actv Latin Amrcn Exps P Company S.A.

NS Margot Rothschild Cie EURFRA 12.77 41.59 NS NS
Opportunity Banque

NS Absolutissimo Axxion S. A. EURLUX 25.74 38.48 NS NS
Value Focus Fd P

2 Serenus Newscape Capital EURFRA 12.33 38.48 -8.42 2.46
Group France

4 HMG HMG Finance EURFRA 14.68 38.11 12.15 3.14
Rendement A/I

3 Sextant Amiral Gestion EURFRA 10.76 37.83 3.00 5.02
Grand Large A

2 Multi-Strategy ING Luxembourg EURLUX 9.56 35.79 5.55 NS
Global

1 PSP Global IFM Independent EURLIE 11.77 32.92 -0.96 NS
Invest Fund Management AG

NS Global Trend Oppenheim Asset EURLUX 11.13 32.85 10.07 NS
Equity OP Mgmt Services S.à r.l.

NS ACATIS Universal-Investment EURDEU 18.28 32.11 NS NS
Datini Vlflx Fnds GmbH

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.61 -2.2 -0.3 -12.2
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 06/30 EUR 185.44 -5.0 5.0 -7.3
Horseman EurSelLtd USD EU EQ GBR 06/30 USD 193.17 -4.3 5.3 -7.4
Horseman Glbl Ltd EUR GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2
Horseman Glbl Ltd USD GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/30 EUR 89.29 -2.7 12.1 -12.8
Special Opp Inst EUR OT OT CYM 06/30 EUR 84.66 -2.4 12.8 -12.3
Special Opp Inst USD OT OT CYM 06/30 USD 96.34 -2.2 13.4 -10.3
Special Opp USD OT OT CYM 06/30 USD 94.02 -2.6 12.6 -10.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 06/30 CHF 109.40 -1.2 4.8 -6.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/30 GBP 130.82 -1.0 5.6 -5.9
GH Fund Inst USD OT OT GGY 06/30 USD 110.89 -0.8 6.0 -4.0
GH FUND S EUR OT OT CYM 06/30 EUR 127.33 -0.5 6.5 -4.9
GH FUND S GBP OT OT GGY 06/30 GBP 132.29 -0.3 6.8 -4.8
GH Fund S USD OT OT CYM 06/30 USD 149.47 -0.5 6.7 -3.5
GH Fund USD OT OT GGY 06/30 USD 270.53 -1.2 5.2 -4.8
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 06/30 USD 116.33 -3.4 8.4 -13.4
MultiAdv Arb CHF Hdg OT OT JEY 06/30 CHF 95.57 1.1 7.3 -7.8
MultiAdv Arb EUR Hdg OT OT JEY 06/30 EUR 104.32 1.3 8.3 -7.1
MultiAdv Arb GBP Hdg OT OT JEY 06/30 GBP 117.68 6.0 13.4 -5.4
MultiAdv Arb S EUR OT OT CYM 06/30 EUR 112.29 2.0 9.7 -6.1
MultiAdv Arb S GBP OT OT CYM 06/30 GBP 117.68 2.1 10.0 -10.2
MultiAdv Arb S USD OT OT CYM 06/30 USD 128.26 1.9 9.7 -4.6
MultiAdv Arb USD OT OT JEY 06/30 USD 196.46 1.2 8.3 -5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/30 EUR 95.77 -3.5 0.3 -6.2
Asian AdvantEdge OT OT JEY 06/30 USD 176.60 -3.3 1.1 -4.8
Emerg AdvantEdge OT OT JEY 06/30 USD 162.23 -3.1 3.7 -7.2
Emerg AdvantEdge EUR OT OT JEY 06/30 EUR 89.95 -3.5 3.1 -9.2
Europ AdvantEdge EUR OT OT JEY 06/30 EUR 129.55 -2.4 5.9 -4.2
Europ AdvantEdge USD OT OT JEY 06/30 USD 137.89 -2.2 6.4 -3.2
Real AdvantEdge EUR OT OT JEY 06/30 EUR 102.47 -5.3 -0.3 NS
Real AdvantEdge USD OT OT JEY 06/30 USD 102.98 -4.9 0.2 NS
Trading Adv JPY OT OT GGY 06/30 JPY 9500.69 3.0 -0.4 NS
Trading AdvantEdge OT OT GGY 06/30 USD 143.42 2.2 -1.0 -1.9
Trading AdvantEdge EUR OT OT GGY 06/30 EUR 129.86 1.9 -1.5 -2.0
Trading AdvantEdge GBP OT OT GGY 06/30 GBP 137.90 2.4 -0.8 -1.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5
Antanta MidCap Fund EE EQ AND 07/02 USD 680.84 -4.1 66.5 -37.4
Meriden Opps Fund GL OT AND 07/21 EUR 46.08 -23.2 -38.9 -33.3
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS
Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS
Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1
Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3
Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8
Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3
Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5

Disappointing U.S. data
put lid on Europe stocks

European stocks closed margin-
ally lower Wednesday in a lackluster
session, while disappointing U.S.
economic data capped any attempts
to push shares higher.

“Europe today is showing signs
of near-term weariness after the re-
cent rally that has carried it from its
first-half low on May 25,” said John
Stoltzfus, senior market strategist
at Ticonderoga Securities.

The pan-European Stoxx 600 in-
dex ended down 0.3% at 257.21. The
U.K.’s FTSE 100 closed down 0.9% at
5319.68, and Germany’s DAX fell
0.5% to 6178.94. But France’s
CAC-40 managed to eke out a small
gain, closing up 0.1% at 3670.36.

European indexes started the
session higher, led by bank stocks.
Starting with the release of stress-
test results last Friday, the sector
has enjoyed a string of good news,
including strong earnings from UBS
and Deutsche Bank Tuesday, as well
as less-severe liquidity and capital
rules coming out of the Basel III
bank-reform negotiations late Mon-
day.

But the bank rally stalled late in
the day and the Stoxx 600 banks in-
dex ended the session flat. Over the
past month, the bank index is up
nearly 12%.

Meanwhile, U.S. durable-goods
data were weaker than expected in

an otherwise light day for economic
news. Durable-goods orders fell 1%
in June, while consensus estimates
forecast a 0.7% advance.

The Federal Reserve released its
latest “beige book” report of eco-
nomic conditions Wednesday, show-
ing improvement in most of its 12
regional districts, but with only
modest advances in retail sales and
weak numbers in housing and con-
struction. Bank lending, meanwhile,
was still tight.

The gloomy economic assess-
ment added more notes of pessi-
mism to the fragile economic recov-
ery, sending U.S. stocks deeper into
the red. The Dow Jones Industrial
Average ended down 39.81 points, or
0.4%, at 10497.88, and the Nasdaq
Composite Index fell 23.69 points, or
1%, to 2264.56.

In late-afternoon trade in New
York, the euro was at $1.2980, down
from $1.3003 late Tuesday. The Brit-
ish pound was at $1.5576, down
from $1.5593, and the dollar was at
87.39 yen, down from 87.96 yen.

Among commodities, the price of
crude oil dropped on a surprise in-
ventory build, bucking analysts’ ex-
pectations for a modest drop, ac-
cording to data from the U.S.
Department of Energy. As a result,
light, sweet crude for September de-
livery settled down 51 cents, or
0.7%, at $76.99 on the New York
Mercantile Exchange. Gold for July

delivery on the Comex, a division of
Nymex, settled up $2.40 an ounce,
or 0.2%, at $1,160.40.

Portugal’s PSI-20 stock index
gained 1% after Portugal Telecom
agreed to sell its stake in Brazil’s
Vivo Participacoes to Spain’s
Telefónica for €7.5 billion ($9.75 bil-
lion).

Shares of Telefónica rose 0.7% in
Madrid after the deal for Vivo was
announced. Portugal Telecom gained
2.8% in Lisbon. Also, Banco Espirito
Santo rallied 3.6% after the Portu-
guese government sold more bonds
than planned at an auction.

PSA Peugeot Citroën swung to a
first-half net profit, but manage-
ment warned that the automotive
division is expected to be close to
break-even in the second half.
Shares of the car maker dropped
4.1% in Paris.

Steel giant ArcelorMittal, whose
shares fell 2.1% in Paris, said earn-
ings in the coming months will be
hit by a slowdown in demand from
China.

French banks added to recent
gains. BNP Paribas gained 2.2% and
Société Générale added 1.8%.

Notable earnings-related advanc-
ers included Deutsche Börse, which
ended up 4%. Second-quarter net
profit at the German exchange oper-
ator slipped to €160.8 million, but
comfortably exceeded analysts’ fore-
casts.

Infineon Technologies climbed
2.6%. The German chip maker
swung to a fiscal third-quarter net
profit from a loss in the same pe-
riod a year ago. It also raised its
full-year forecasts.

In Paris, Safran rose 6.5%. The
aerospace firm raised its fiscal-year
outlook after reporting an 8% rise in
first-half adjusted net income.

In the airline sector, Air France-
KLM gained 1.1%. The firm saw an
acceleration of activity levels during
its fiscal first quarter and swung to
a net profit.

Shares of German rival Deutsche
Lufthansa climbed 1.6% and those
of SAS moved up 3.5% in Sweden.
—Sarah Turner contributed to this

article.
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