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The Quirk

Some Germans prefer to
waive the flag that
immigrant displays
so proudly. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

‘We might have been a free
and great people together.’
Page 14

By beating Tomas Berdych to win Wimbledon on Sunday, Rafael Nadal took his number of Grand
Slam titles to eight, joining such greats as Roger Federer (16), Pete Sampras (14), Björn Borg (11),
and Andre Agassi (8). Special report inside: How tennis became a numbers game, pages R1-R8.
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Unbroken and unbowedKomorowski wins
Polish presidency,
as rival concedes

WARSAW—The candidate
of Poland’s business-friendly
ruling party, which wants to
shrink the state’s role in the
economy and deepen ties with
the rest of the European
Union, won Sunday’s presi-
dential election, defeating a
rival with a more traditional-
ist agenda.

Bronislaw Komorowski of
Civic Platform won 53.1% of
the vote, according to exit
polls cited by public-television
station TVP, while his oppo-
nent Jaroslaw Kaczynski, of
the Law and Justice party, fin-
ished with 46.9%. Exit polls by
another TV station, TVN, indi-
cated a tighter race, with Mr.
Komorowski winning 51.1% of
the popular vote and Mr. Kac-
zynski taking 48.9%.

Mr. Kaczynski on Sunday
night conceded, and congratu-
lated Mr. Komorowski on his
victory in the voting, which
was moved forward after Mr.
Kaczynski’s identical-twin
brother, the late President
Lech Kaczynski, was killed
along with dozens of other
Polish dignitaries when his
plane crashed on its way to a
ceremony in Russia in April.

Mr. Komorowski’s triumph
means that Poland’s president
will belong to the same party
as its prime minister. That
will clear the way for Prime
Minister Donald Tusk and his
cabinet to push ahead a legis-
lative agenda that includes
moves to trim public spending
and privatize remaining state
enterprises.

“Polish democracy has
won,” said Mr. Komorowski in
televised remarks Sunday
night. Mr. Komorowski—the
speaker of Parliament who
has been acting president
since the accident—also called
for efforts to build “national
unity” in a country where “di-
visions are too great.”

Invoking the mass move-
ment that led to the downfall
of communism here two de-
cades ago, Mr. Komorowski
said: “There can be no free-
dom without solidarity—that
was true 21 years ago and it’s
true today.”

The close tally reflects the
split electorate, with more
traditional and Catholic rural
voters siding strongly with
the more socially conservative
Mr. Kaczynski, and wealthier,
urban Poles tending to back
Mr. Komorowski.

Poles often refer to their

country as split between Po-
land A, more prosperous and
outward-looking, and Poland
B, which is less developed and
having more trouble adapting
to post-Communist life.
Wealthy cities are separated
from remote rural areas. Peo-
ple’s prospects and outlook
also differ with age and edu-
cation level.

Geographically, there also
is a stark divide between the
western and northern parts of
Poland, reclaimed from Ger-
many after World War II, and
the eastern and southeastern
regions of the country, less af-
fected by postwar population
migrations, which tend to
vote for candidates who have
a more traditionalist agenda.

Mr. Komorowski is favored
by Poland A and in the north
and west parts of the country.
Mr. Kaczynski is the choice of
Poland B and the east and
southeast of the country. Mr.
Komorowski also emerged as
the candidate favored by in-
vestors, in large part because
he is considered more of a fis-
cal hawk than Mr. Kaczynski.

Mr. Komorowski has de-
clared his support for the
government’s plans to cut
spending to shrink Poland’s

Please turn to page 4

BY GORDON FAIRCLOUGH
AND MARCIN SOBCZYK

Petraeus takes control, urges
united support for Afghan war

KABUL—Gen. David Petra-
eus took command of coali-
tion forces under the pine
trees near NATO headquarters
in the Afghan capital Sunday,
and called on civilian and mil-
itary leaders to unite in their
support for the war and show
“we are in this to win.”

Despite mounting casual-
ties and a stiff insurgency,
Gen. Petraeus vowed that the
North Atlantic Treaty Organi-
zation coalition had a long-
term commitment to Afghani-
stan and that “neither insur-
gents nor our partners in the
region should doubt that.”

The suddenness of Gen.
Petraeus’s assumption of com-
mand in Kabul was evident in

who was absent from the cer-
emony, in which he accepted
the colors of the U.S. and
NATO: Gen. Stanley McChrys-
tal, his predecessor who was
fired by President Barack
Obama just over a week ago
for making remarks that belit-
tled some senior administra-
tion civilians in a Rolling
Stone magazine article.

Since his arrival in Kabul
Friday, Gen. Petraeus has
made soothing the rancor
among top U.S. officials a
prominent theme of his public
appearances, including at-
tending a U.S. Embassy recep-
tion over the weekend hosted
by Ambassador Karl Eiken-
berry, a skeptic of the troop
surge who Gen. McChrystal
openly criticized in the Roll-
ing Stone piece. Gen. Petraeus

called Ambassador Eikenberry
his “Ranger buddy”—a refer-
ence to both men’s past ten-
ure with the elite Army Rang-
ers—and said he planned to
work closely with the U.S. en-
voy, who himself is a former
military commander in Af-
ghanistan.

As if to reinforce the point,
in his 11-minute address Sun-
day—made before the top
echelon of coalition forces in
Afghanistan, many of whom
were appointed by Gen. Mc-
Chrystal—Gen. Petraeus said
“cooperation is not optional”
and added that civilian and
military efforts are “part of
one team with one mission.”

The change in command
comes at a time that senior
Pentagon officials, including

Please turn to page 9

BY ALAN CULLISON
AND PETER SPIEGEL

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Uphill climb for car makers
As car makers rev up for India’s

surging demand, they need their
wits about them.

Auto sales have risen at a record
pace every month for nearly a year.
In May, they jumped 30.5% from a
year earlier. While partly due to
weak comparisons, the rebound in
India’s economy, wage increases and
low interest rates have played a
greater role.

But rising interest rates and fuel
prices could hit demand. Meanwhile,

manufacturers face higher prices for
commodities and manufactured
goods.

Competition is fiercest in small
cars, which account for 79% of de-
mand but are less profitable than
other segments. Eight companies of-
fer 19 small-car models between
them. At least two more—Nissan
Motor and Toyota Motor—plan to
enter by year end.

Meanwhile, margins will suffer.
At Maruti Suzuki, where small cars

account for 70% of the product line,
Angel Broking analysts say operating
margins will fall one percentage
point in the quarter ended June 30,
to 12.2%.

But Maruti is better placed than
most. It dominates the Indian mar-
ket and benefits from production
scale, a broad dealer network, and
an established service reputation.

Newcomers to India have a hill to
climb before they catch up.

—Harsh JoshiCell-tower stocks stand
tall in shaky economy

Cell towers often need to be cam-
ouflaged as trees to win over local
communities. But cell-tower stocks
don’t need a disguise to lure inves-
tors.

Companies such as American
Tower Corp., Crown Castle Inter-
national and SBA Communications
offer investors some exposure to
wireless growth, without the intense
competition facing carriers.

True, the tower operators look
expensive compared with telecom
stocks. But talk the companies may
convert to real-estate investment
trusts, allowing them to avoid cor-
porate taxes by paying out their
earnings as dividends, is giving
them an extra boost. American
Tower is up 7% since early May
when it detailed steps it is taking to
convert by 2012.

Yet they still look reasonably
priced compared with REITs overall.
Barclays Capital analyst James Ratc-
liffe estimates that American Tower
is trading at 15.5 times projected
2011 funds from operations while
Crown Castle is at 15.2, both below
REIT average of 16.4 times. Funds
from operations, a common REIT
metric, roughly translates as earn-
ings before depreciation and amorti-
zation. Barclays expects both com-
panies to grow FFO at a faster rate
than REITs overall.

Treating tower companies as
real-estate plays make sense. They
rent space on their towers to carri-
ers and others, with rent based on
factors like weight and positioning
of equipment hung by the “tenants.”
Macquarie Capital estimates there
are 120,000 towers in the U.S. About
40% of them are owned by Ameri-
can Tower, Crown Castle and SBA.

Risks include new technology
that may reduce carriers’ need for

tower space, says PRTM partner Dan
Hays, by allowing carriers to more
easily share equipment.

And investors shouldn’t overesti-
mate the impact of rising wireless
broadband use on tower operators.
While carriers are investing heavily
to increase capacity in 3G networks,
much of the spending goes into soft-
ware upgrades and adding fiber to
carry cell traffic from towers to
their networks. Neither usually
boosts revenue for towers.

But the coming upgrade to
fourth-generation wireless technol-
ogy, led by Clearwire and Verizon
Communications’ majority-owned
Verizon Wireless, should be benefi-
cial. For 4G, carriers need to hang
new antennas on towers, boosting
revenue for tower operators.

Revenue growth is likely to be
steady but not spectacular. Still, for
investors seeking a defensive play in
a time of economic shakiness, opera-
tors of cell towers stand out in the
landscape.

—Martin Peers

Source: WSJ Market Data Group
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Phoenix Group rises from ashes,
but debt load keeps it grounded

Phoenix Group has risen from
the ashes—but don’t expect it to
start flying again just yet. The U.K.
insurer formerly known as Pearl
soared during the boom, consolidat-
ing £70 billion ($106 billion) of life-
insurance funds closed to new mem-
bers. But in 2008, it overreached it-
self with a £5 billion acquisition of
rival Resolution Ltd., collapsing un-
der a pile of debt.

Following a major debt restruc-
turing and recapitalization that
greatly diluted equity holders’ in-
vestments, it will list on the London
Stock Exchange on Monday, with a
likely capitalization of £1.1 billion.
That should let Phoenix return to
the consolidation game—when its
rehabilitation is complete.

The opportunities should cer-
tainly be there. Phoenix estimates
some £300 billion of life funds could
be ripe for consolidation. Resolu-
tion’s £2.75 billion acquisition of
part of AXA’s life-insurance business
is evidence that insurers are at least
re-evaluating their UK assets. Phoe-
nix believes it has a competitive ad-
vantage in the next stage of consoli-

dation, given its asset-management
expertise. The closed funds it tar-
gets write no new business, and typ-
ically decrease in size around 10% a
year as policies expire. But in 2009
Phoenix increased its embedded
value by 25%, improving cash-flows
by matching the durations of assets
and liabilities more closely. That
should enable it to pay higher prices
for closed-life funds, the key to un-
locking deals in the sector.

But Phoenix is still highly in-
debted: Borrowings are currently
60% of embedded value. Phoenix is
targeting a £300 million debt repay-
ment by year end that would reduce
this to nearer 50%, lifting the £60
million annual cash limit on divi-
dends currently imposed by its lend-
ers. Meanwhile, the shareholder reg-
ister is dominated by U.S. hedge
funds and other distressed-debt spe-
cialists; even with a main London
listing, it will take time to replace
them with institutional investors
willing to stump up capital for new
deals. Only then can Phoenix truly
claim to be out of the fire.

—Hester Plumridge

* includes SUVs and MPVs
Source: J.D. Power Asia Pacific Forecasting

Tricky drive
Car makers’ market shares in India,
first-half 2010*
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Europe knows what it needs to do

At a small,
turn-of-the-
century dinner
party in
Washington,
arranged for a

high EU official by the U.K.
ambassador to the U.S., the
official asked what the assembled
experts thought would be the
future role of Europe in world
affairs. A colleague of mine
responded, “Europe is irrelevant
to the 21st century.”

The heated denials that
followed were not credible then,
and are less so now. The good
news for the future of the
European Union is that its leaders
now know that, and know what
they have to do.

The bad news is that knowing
what has to be done is quite a
different matter from actually
doing it.

The best and most obvious
example is Greece. Policy makers
know that eventually they will
have to allow Greece to
restructure its debt, but insist
they won’t. But that is only
today’s problem, and a trivial one
compared with the more
fundamental issues that threaten
Europe’s future relevance.

Europe’s refusal to bear the
burdens of maintaining a sensible
world order has diminished its
influence around the world. Ask
anyone in the White House to
name the three European Union
presidents, and most will have
trouble naming one.

Why bother communing with
an area the size of America that
won’t spend enough on its
military to police its own
backyard, or make a meaningful
contribution to the war on
terror—Britain being the notable
exception.

The spectacle of the president
of the EU’s largest country being
forced to resign for suggesting
that the deployment of German
troops to Afghanistan, most of

whom are kept at a great distance
from any fighting, is a proper
defense of the nation’s self-
interest tells a great deal about
the reliability of Europe as an ally.
Absent some great moral purpose,
Europe won’t fight, and given a
great moral purpose such as
stopping Serbian genocide its
financially starved military
doesn’t have the resources with
which to fight.

At the time of the Washington
dinner it was possible to deny the
fact that a monetary union that
does not include some central
control of fiscal policy is not
sustainable.

No longer. Wild deficit
spending by Club Med countries
has produced perhaps fatal strains
on the euro.

Consider these facts: the
world’s central banks are reluctant
to add to their piles of euros,
rating agencies are increasingly
skeptical of the quality of
sovereign euro-zone debt,
investors are hesitant to make
funds available to European banks
at anything like historic interest
rates, and German voters are tired

of being the EU’s ATM.
The question now is what is to

be done that both ensures the
survival of the euro and is also
politically feasible.

On one thing the eurocracy
agrees: It must not trigger an
amendment to the Lisbon Treaty,
lest voters be given another
chance to let their masters
know just what they think of
the European Project, and
torpedo it. Less kindly put, fight
fiscal deficits but maintain the
EU’s democratic deficit at all
costs.

Europe’s leaders believe they
can do what needs to be done
without a treaty revision. Top of
their list is to convert Europe’s
sclerotic economy into a dynamic
one.

It is now obvious that annual
growth of 1% just won’t do,
especially in a period of austerity.
All save the unreconciled Left
agree that labor-market reform is
crucial. Even Spain and Greece are
taking the first baby steps in that
direction by making firing easier
and less costly so that employers
will be more willing to take on
new staff.

Not far behind must be other
items on a growth agenda. Lower
marginal income tax rates, fewer
regulatory hurdles for
entrepreneurs who seek to
establish new businesses, a
competition policy that makes
cartels criminal ventures rather
than mere fine-payers, an end to

the protection of overmanned
national champions from the
threat of takeover, and farmers
from more efficient producers
outside the EU.

It is not yet clear that even the
threat of economic stagnation and
international irrelevance can
muster sufficient support for such
radical measures in a union in
which many states see markets as
the enemy, rather than the driver
of efficiency and higher living
standards. Adam Smith and
Milton Friedman haven’t achieved
iconic status in most EU
countries.

Finally, if Europe is to be taken
seriously as this century wears
on, it will have to get its act
together. One president of some
consequence—a Tony Blair,
perhaps—instead of three sharp-
elbowed bureaucrats jostling for
primacy. Most important, a
stitching together of the Franco-
German relationship.

This is not a matter of finding
some way that the hyperactive
Nicolas Sarkozy and the cautious
Angela Merkel can accommodate
each other’s foibles. They are not
forever. Their nations are.

But for now it matters that Ms.
Merkel is inflation-shy, reluctant
to reward profligacy, and
unwilling to cede control over
Germany’s economic affairs to
Brussels.

Mr. Sarkozy, meanwhile, would
like to institute European
economic management, and assert
political control of the European
Central Bank so as to soften its
anti-inflation stance.

Germany is less shy of
asserting its national interests as
the World War II generation dies
out, making it difficult for Mr.
Sarkozy to continue the EU
arrangement France found so
attractive—Germany the horse,
France the rider; Germany, with
its strong balance sheet, the
funder, France the spender.
Resolve these differences or policy
paralysis and irrelevance surely
await.

—Irwin Stelzer is a director
of economic-policy studies

at the Hudson Institute.

The euro’s survival depends on some politically unpalatable choices.
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BY IRWIN STELZER

ONLINE TODAY

The eurocrats fight fiscal
deficits but maintain the
EU’s democratic deficit
at all costs.
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Autos

n General Motors is in talks with
major banks to set up a $5 billion
line of credit as it works to con-
vince potential investors it can
function without government sup-
port, people familiar with the sit-
uation said. The bank talks come
as GM nears an initial public of-
fering of shares, which could come
in the fourth quarter.

n Toshiba said it is jointly devel-
oping car-battery systems with
Mitsubishi and that it hopes to
eventually supply its rechargeable
lithium-ion batteries for use in the
auto maker’s electric cars.

n The U.S. government opened
investigations into possible
power-steering problems in some
of Mazda’s Mazda3 passenger cars
and BMW’s sports cars. The inves-
tigations by the National Highway
Traffic Safety Administration in-
volve more than 290,000 Mazda3s
from 2007-2009 and nearly
50,000 BMW Z4s from 2003-2005.

i i i

Aviation

n Louis Gallois, the chief execu-
tive of EADS, Airbus’s parent com-
pany, said the European Commis-
sion probably will appeal World
Trade Organization findings that
condemned some loans to Airbus
as export subsidies.

n Delta and US Airways shelved
plans to swap landing rights at
two major U.S. airports, New
York’s La Guardia and Washing-
ton’s Reagan National, following a
demand by regulators that they
surrender some slots to rivals.

n U.S. aviation regulators have
ordered U.S. airlines to fix defects
that could cause fortified cockpit
doors on potentially thousands of
jetliners to malfunction.

i i i

Banking

n Bank of America Merrill Lynch
has hired Peter MacDonald, the
man who helped set up Goldman
Sachs’s Chinese securities busi-
ness, as Asia Pacific vice chairman
to help boost the bank’s footprint
in the fast-growing economy, said
people familiar with the matter.
Bank of America, which bought
Merrill Lynch in January 2009,
has also asked MacDonald to help
develop strategy for its combined
corporate and investment-banking
divisions across the region.

n CIT has named Scott T. Parker,
the former finance chief of an af-
filiate of Cerberus Capital Man-
agement, as its chief financial of-
ficer. The appointment of Parker,
43, rounds out the new manage-
ment team put in place by CIT’s
chief executive, former Merrill
Lynch CEO John Thain, who took
the helm in February.

n Dexia, a Franco-Belgian bank,
sold €17 billion (about $21.3 bil-
lion) in financial assets, bonds and
loans since the start of the year,
exceeding the €15 billion full-year
target that was set along with the
European Commission as part of
the group’s restructuring, said
Chief Executive Pierre Mariani.

n HSBC said it will buy the Indian
retail and commercial business of
Royal Bank of Scotland for $95
million. The operations—which
were inherited by RBS from the
acquisition of a portion of Dutch
bank ABN Amro in 2007—have
been dubbed noncore by the bank
after the financial crisis hit.

n Standard Chartered sees its re-
cent tie-up with Agricultural Bank
of China as a chance to push
deeper into the Chinese market as
well to help the country’s compa-
nies expand abroad, especially
into Africa.

n Bank of China is looking to
raise funds on the Hong Kong and
Shanghai stock markets, in an-
other move to shore up its capital
base after an explosion in lending
last year, said a person familiar
with the situation.

i i i

Energy

n Reliance Natural Resources will
merge with Reliance Power in a
share-swap deal the Indian com-
panies valued at $11 billion, a
move that will make it easier for
Reliance Power to procure natural
gas for its power projects.

n Korea National Oil approached
Dana Petroleum with a potential
offer valuing Dana around £1.5 bil-
lion ($2.3 billion), a person famil-
iar with the situation said.

i i i

Financial services

n Beltone Financial, an Egyptian
investment bank, said it has called
off a planned merger with broker
Pioneers Holding that would have
created a company with about 29
billion Egyptian pounds (about
$5.1 billion) under management.

n Groupama, a French mutual in-
surer, is likely to make its stock-
market debut in 2011 or 2012,
raising funds for large-scale acqui-
sitions, said Jean Azema, the com-
pany’s chief executive.

i i i

Media

n Lagardère said it will pursue an
initial public offering for its 20%
holding in French pay-TV broad-
caster Canal Plus France, after
failing to sell the stake to enter-
tainment-to-telecoms conglomer-
ate Vivendi.

n The deadline for second-round
bids on Newsweek passed with at

least two parties making offers
for the magazine. Hedge fund Ave-
nue Capital Group submitted a bid
before the deadline, according to a
person familiar with the matter.
Avenue joined former Washington
Redskins co-owner Fred Drasner,
who also made an offer, spokes-
man Ken Frydman said.

i i i

Metals and mining

n A boardroom fight at Russia’s
Norilsk Nickel between two of the
country’s richest businessmen es-
calated, as the results of a share-
holder meeting were questioned
by the company’s ousted chair-
man, Alexander Voloshin. He re-
fused to sign off on the annual
general meeting, citing what he
said were violations of corporate
best practices, the company’s
charter and Russian law.

i i i

Pharmaceuticals

n Ranbaxy Laboratories said it
has transferred its new drug-dis-
covery research capabilities to
Japanese parent Daiichi Sankyo.

i i i

Retail

n Wal-Mart’s executive shake-up
continues as the retailer an-
nounced that John Fleming, its
chief merchandising officer, is
leaving the company. Fleming, a
former Target executive, was
widely credited with helping reju-
venate Wal-Mart’s product assort-
ment. But he came under pressure
more recently as a Wal-Mart
strategy to drastically reduce the
number of items it carries back-
fired, costing the company sales.

i i i

Technology

n Apple said all of its iPhones, in-
cluding its new iPhone 4, mistak-

enly inflate readings of their cellu-
lar signal strength, an
uncharacteristic stumble for the
consumer-electronics giant. In
several instances, iPhones mistak-
enly show better cellular recep-
tion than exists, Apple said.
n The investigation into the issue
was touched off by user dissatis-
faction over the iPhone 4’s an-
tenna. Apple said users appeared
to be seeing a bigger drop than
normal in antenna reception when
they held their phones in a certain
way because they were in low-re-
ception areas to begin with.
n Apple said it would make a
software update available to fix
the bar display problem for the
iPhone 4, iPhone 3GS and iPhone
3G within a few weeks.
n The admission is the latest
glitch to befall the iPhone 4, the
newest version of Apple’s block-
buster iPhone that went on sale
late last month. In addition to an-
tenna reception issues, people
have reported some discoloring on
their iPhone 4 displays.

n Apple doesn’t appear to have
barred Google and others from
selling targeted ads inside iPhone
and iPad applications, after imply-
ing that it might do so. Software
developers say their applications
are getting approved by Apple,
even though the apps are enabled
to serve ads by third-party ad net-
works such as Google’s Mobile Ad-
sense and AdMob.

n Google agreed to acquire ITA
Software, a flight-information
software company, for $700 mil-
lion in cash, outmaneuvering
other potential bidders in a deal
likely to bring fresh antitrust
scrutiny to the Web giant. Google
said the acquisition of ITA, a
closely held company that special-
izes in organizing airline data
such as flight times, availability
and prices, will allow it to create
new flight search tools to help
people find better flight informa-
tion more easily on the Web.

n Skyhook Wireless has signed
up Samsung to use its location-
tracking technology on mobile de-
vices, heating up the battle for the
fast-growing market. Skyhook
competes with Google to supply
technology that lets a mobile
phone pinpoint its location, a key
for applications like mapping as
well as for promotions that adver-
tisers hope to roll out.

i i i

Telecommunications

n France Télécom CEO Stéphane
Richard is set Monday to reveal
the company’s strategic vision, in-
cluding its latest plans to boost
worker morale following a wave of
suicides in recent years.

n An investigation into an al-
leged €2 billion ($2.5 billion)
money laundering and tax fraud
scheme involving telecoms opera-
tor Fastweb and Telecom Italia’s
cable unit Sparkle is months away
from reaching a conclusion, ac-
cording to a person familiar with
the matter. Prosecutors had
planned to wrap up the probe by
the end of June. However, the in-
vestigation has expanded to in-
clude more than 80 suspects since
it was disclosed in February.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessOfficials unveiled a glittering new $3 billion airport terminal in New Delhi, India’s capital, this weekend. The steel-and-glass structure is intended to show that the

country’s infrastructure is catching up with its rapid economic growth. Terminal 3 was built in just 37 months and will open to international passengers July 14.

European Pressphoto Agency

New Delhi’s Indira Gandhi airport gets new ultramodern terminal
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Contest over Norilsk
continues to heat up

MOSCOW—A boardroom fight at
Russian miner OAO Norilsk Nickel
between two of the country’s richest
businessmen reached a new high
over the weekend, as the results of
a shareholder meeting June 28 were
questioned by the company’s ousted
chairman, Kremlin power broker Al-
exander Voloshin.

Mr. Voloshin, once a chief of
staff to Russian Presidents Vladimir
Putin and Boris Yeltsin, refused to
sign off on the protocol of the an-
nual general meeting, citing what he
said were violations of corporate
best practices, the company’s char-
ter and Russian corporate law.

With the move, rare in Russian
corporate practice, Mr. Voloshin
threw his voice in support of alumi-
num company UC Rusal Ltd., the
owner of a 25% stake in Norilsk,
which accused the management of
the miner of “manipulation” in elec-
tions for the board.

Although not signing the proto-
col doesn’t annul the election of the
new board, it attracts attention to
the company. Rusal, led by its de
facto controlling shareholder Oleg
Deripaska, and Interros Holding,
owned by billionaire Vladimir Pota-
nin, who also holds a 25% stake, are
fighting for control, following a
short-lived truce.

In a letter sent to the secretary
of the Norilsk meeting and copied to
company Chief Executive Vladimir
Strzhalkovsky July 2, Mr. Voloshin
said shareholders were casting their
votes, based on “nontrue” informa-
tion presented to them at the begin-
ning of the meeting. He wrote that

the quorum figure, announced be-
fore the voting, differed from the to-
tal announced number of the votes
cast at the meeting. At the begin-
ning of the meeting, the quorum fig-
ure was 75.07% of all shareholders,
while at the end, the total share of
the votes cast was 92.82%, Mr. Vo-
loshin said. “The majority of the
shareholders, bar the selected ones,
were de facto misguided about the
real number of the voters and had
to cast their votes, based a wrong
information,” he wrote.

Norilsk didn’t deny the differ-
ence between the figures, but played
down the issue. A Norilsk spokes-
woman on Sunday said the company
saw no wrongdoing during the
meeting as “the quorum is an-
nounced before the voting, while
shareholders may register their
votes until the end.”

Rusal and Interros said that they
have had an agreement to vote for
four of their representatives each,
plus two two directors, associated
with the state. Rusal had to cast its
votes for Mr. Voloshin, while Inter-
ros for a first deputy chairman of
state-controlled bank OAO VTB
Group, Vasily Titov.

But the voting led to Rusal hav-
ing just three its representatives on
the board, including Mr. Deripaska,
while Interros got four. Mr. Titov,
two independent directors and three
managers of Norilsk were also
elected.

Rusal boycotted the new board
meeting, which elected Mr. Titov as
chairman. VTB is one of the largest
lenders to Interros. Interros said
that it wouldn’t prevent the extraor-
dinary general meeting.

BY ALEXANDER KOLYANDR

Giant skimmer is next big hope in the Gulf
Ship from Asia has potential to collect as much oil-infused water in a day as smaller boats have in two months

NEW ORLEANS—Officials began
testing Friday what they hope will
become the world’s largest oil-skim-
ming vessel, able to gulp up huge
volumes of crude spewing in the
Gulf of Mexico from the well owned
by BP PLC.

If successful, the ship has the po-
tential to take in as much oil-infused
water in a day as smaller skimming
boats have collected in two months.

The A Whale ship, owned by Tai-
wanese company TMT Group, is the
length of 3½ football fields and 10
stories high. It is designed to work
close to the source of the spill where
the oil is more concentrated. The
smaller skimmers work from nearer
the shore to about three to five
miles out, where the oil is fairly dis-
persed.

“The ship is the best hope to
date for an effective cleanup,” said
Edward Overton, professor emeritus
of environmental sciences at Louisi-
ana State University. He was asked
by TMT to inspect the ship when it
was docked in Norfolk, Va., last
week.

Meanwhile, a U.S. presidential
commission formed to evaluate the
causes of the Gulf oil spill has set its
first public meeting, July 12-13 in
New Orleans. And oil-containment
efforts continued to ramp up follow-
ing last week’s turbulent weather.

BP said Sunday that it continued

to recover oil at a steady pace, col-
lecting 25,195 barrels on Saturday.
This brings the total amount of oil
collected since the spill to about
607,400 barrels, BP said in an opera-
tional update on its website.

Before the A Whale can be
pressed into service full time, it
must pass certain hurdles. The ship,
a cargo vessel that was retrofitted at
TMT’s expense to help with the spill,
hasn’t been tested in real-world con-
ditions, so it is unclear whether it
can effectively ingest the thin crude

that is flowing from the well, said
BP spokesman Scott Dean. Chemi-
cals called dispersants used to break
down the oil also make it harder for
the skimmers to pick up the oil.

Unlike smaller skimming
boats—mostly converted fishing
boats—that bring the oily water
back to shore for disposal, the A
Whale is designed to separate oil
from the water and then discharge
cleansed water back into the sea.
The vessel could collect some
500,000 barrels of oily water a day.

In the last two months, as esti-
mates of how much oil is escaping
into the Gulf increased from 1,000
barrels to as high as 60,000 barrels
a day, some local and federal elected
officials have criticized the federal
response—particularly the number
of skimmers marshaled to the
scene—as inadequate.

One deterrent to getting more
skimmers to the Gulf is a federal re-
quirement under the Oil Pollution
Act of 1990 that both the U.S. Navy
and state jurisdictions around the

country had to have a certain num-
ber of skimmers on hand in the
event of an oil spill.

Earlier this week, the Coast
Guard and EPA issued a temporary
rule relaxing the federal skimmer re-
quirements through December, free-
ing up the number of skimmers
available to be used in the Gulf. But
some politicians still decried how
long it took to get the change ap-
proved.

“The president and his adminis-
tration need to be moving heaven
and Earth to get those ships there
tomorrow,” Sen. George LeMieux
(R., Fla.) said in an interview Friday.
“In fact, they should have been there
50 days ago.”

The administration defended the
spill cleanup efforts in a statement
Friday. “…In early June we aggres-
sively increased our focus on skim-
mers to combat the oil leaking from
BP’s well,” said Coast Guard Adm.
Thad Allen, who heads the federal
spill response team. Adm. Allen said
Friday there are 550 skimmers of
various sizes working in the Gulf to-
day, up from 100 large skimmers at
the beginning of June.

If the A Whale performs well, BP
or the federal government could
contract with TMT to work in the
Gulf. TMT, a privately owned ship-
ping company, invested tens of mil-
lions of dollars to turn the ship into
a skimmer.

—Anna Raff contributed
to this article.

BY ANN ZIMMERMAN
AND BRIAN BASKIN

The A Whale, anchored on the Mississippi River last week, is designed to filter some 500,000 barrels of oily water a day.
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In 1960, we created the first comprehensive stock market
database, and transformed finance from a guild into a
science. Now we’re the academic home of Nielsen Homescan
data, the foremost collection of product purchase information.
So get ready for history to be made all over again—which
is exactly what you’d expect from the business school that’s
a business force.

50 YEARS AGO,
WE REVOLUTIONIZED
FINANCE.
NOW WE’RE ON
TO MARKETING.

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU/BUSINESSFORCE
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Europe

n In Poland, Bronislaw Ko-
morowski—the candidate of the
business-friendly ruling party that
wants to shrink the state’s role in
the economy and deepen the
country’s ties with the rest of the
European Union—won the presi-
dential election. Komorowski got
53.1% of the vote, according to
polling figures cited by public-
television station TVP, while his
opponent Jaroslaw Kaczynski, the
late president’s identical twin
brother, finished with 46.9%.

n Poland and the U.S. formally
amended their missile-defense
agreement to conform with the
Obama administration’s new plan
to protect the U.S. and it allies
from missile attacks.

n Britain will hold a public refer-
endum next year on overhauling
its voting system—a potentially
radical change that could see the
country frequently led by Euro-
pean-style coalition governments
rather than by one strong party.
Prime Minister David Cameron’s
office said details will be an-
nounced this week.

n Cuts in spending and staffing
in the public sector are likely to
lead to a pickup in public-sector
fraud in the next few years, busi-
ness-services firm Pricewater-
houseCoopers said in a report
published Monday. In the U.K., the
government is set to cut spending
in departments other than those
concerned with health and over-
seas aid by 25% over the next five
years, and according to a leaked
Treasury document that will likely
involve 700,000 job cuts.

n France hasn’t made a choice be-
tween austerity and stimulus,
French Finance Minister Christine
Lagarde said, describing the
French economic policy as a mix
of spending cuts and measures
aimed at boosting demand.

n Alain Joyandet and Christian
Blanc, two French junior govern-
ment ministers, resigned after
scandals involving spending state
money on a private jet and thou-
sands of euros worth of cigars, all
while France is struggling to bring
down its deficit.

n Spanish jobless claims in June
fell below four million for the first
time in seven months thanks to
hiring ahead of the summer vaca-
tion season. Registered jobless
claims fell for a third consecutive
month, down 2.1% to 3.98 million.
The unemployment rate was the
lowest since November 2009.

n Ukraine and the IMF agreed to
a $14.9 billion, 2½-year stand-by
arrangement to aid the country’s
faltering economy.

n Germany’s lower house of Par-
liament approved a watered-down
bill banning “naked” short-selling
of all stocks and euro currency de-
rivatives not intended for hedging
against currency risks. The bill ex-
tends Germany’s previous move to
ban naked short-selling of shares
in 10 leading German financial in-
stitutions and credit default
swaps on euro-zone government
bonds from May 19.

n Austrian police are investigat-
ing evidence that an organized
crime group with operations
across much of Europe funded
protests last year in Georgia that

were aimed at toppling President
Mikheil Saakashvili.

i i i

U.S.

n The U.S. economy shed jobs in
June for the first time this year
amid the end of Census jobs, add-
ing to concerns that the pace of
the recovery could slow in the
second half. Nonfarm payrolls fell
by 125,000 last month, as 225,000
government workers that were
hired for the 2010 Census in re-
cent months lost their temporary
jobs. Only 83,000 private-sector
jobs were added last month.

n President Barack Obama an-
nounced a $2 billion commitment
to solar energy companies with
the hope of creating new jobs.

n U.S. prosecutors said two al-
leged Russian secret agents have
confessed their true Russian iden-
tities after they were arrested on
charges of being part of an elabo-
rate intelligence operation guided
by Moscow. That revelation came
in a request to a judge seeking
pretrial detention for three al-
leged agents among 11 charged
with being part of the Russian op-
eration prosecutors claim was
aimed at infiltrating U.S. policy-
making circles.

n A U.S. presidential commission
formed to evaluate the causes of
the Gulf oil spill will meet for the
first time publicly July 12-13 in
New Orleans to “hear directly
from the people of the Gulf Coast
whose lives and livelihoods have
been so profoundly affected” by
the flow of crude oil, according to
a statement from the panel’s two
co-chairmen.
n BP said it continued to recover
oil at a steady pace, collecting
25,195 barrels on Saturday. This
brings the total amount of oil col-
lected since the spill to about
607,400 barrels, BP said.

n The capacity to capture oil is
set to be boosted by a third con-
tainment vessel, which is expected
to be operational by midweek. In
addition, tests are being run on a
Taiwanese ship that has been ret-
rofitted into the world’s largest
skimming vessel.

n Michael Steele, the chairman of
the Republican National Commit-
tee, faced calls for his resignation
from within his own party after
he described the war in Afghani-
stan as “a war of Obama’s choos-
ing” and suggested the U.S. mis-
sion there is unwinnable.

i i i

Americas

n In Mexico, 14 states held elec-
tions that could help establish a
front-runner for the 2012 presi-
dential race, in an atmosphere of
heightened tension over the po-
tential influence of drug gangs.
n Jesus Ernesto Chavez, a top
drug gang enforcer, said he or-
dered the killing of a U.S. consul-
ate worker because she helped
provide visas to a rival gang in
the border city of Ciudad Juarez.

i i i

Asia

n China’s economic growth
slowed less sharply during the
global financial crisis last year
than initially reported, according
to the nation’s statistics bureau,
which revised up the country’s
gross domestic product growth
for 2009 to 9.1% from 8.7%.

n Chinese Premier Wen Jiabao
said China’s economic policies
“face increasing dilemmas” as the
impact of the global financial cri-
sis is more serious than expected.

n Hu Xiaolian, a Chinese central
banker, said that large foreign-ex-
change rate fluctuations are harm-
ful to the economy, even though

the central bank recently began
allowing more flexibility in ex-
change rates. He also said that
China’s current-account position
is gradually becoming balanced,
signaling the central bank may
not stomach much appreciation in
the Chinese yuan.

n China has installed about
40,000 high-definition surveil-
lance cameras in the region of
Xinjiang days before the one-year
anniversary of the country’s worst
ethnic violence in decades.

n India’s finance minister said the
central bank should “subsume” its
recent rate increase at its next
scheduled rate-setting meeting,
suggesting the Reserve Bank of In-
dia should stick to a calibrated
exit from monetary stimulus.

n In Japan, the head of sumo’s
governing body was suspended
and a replaced by an outsider
over an illegal gambling scandal
that has ensnared 65 wrestlers, in
an unprecedented decision aimed
at cleaning up the sport’s tar-
nished reputation.

n Hillary Clinton, the U.S. secre-
tary of state, visited Azerbaijan
following stops in Kiev and Po-
land. She was scheduled to travel
to Armenia and then to Georgia,
on a tour that is aimed at promot-
ing democracy and strengthening
U.S. ties in the region.

i i i

Africa

n In Eastern Congo, about 230
people were killed after a tanker
truck overturned and then ex-
ploded in an area where locals
had gathered to watch the World
Cup. The blast is one the deadliest
to date in Africa, where explosions
caused by fuel leaks from acci-
dents or punctured pipelines often
claim lives when locals rush to
scoop up spilled fuel.

n In Guinea, electoral officials
said a runoff vote would be
needed to determine who wins the
West African nation’s first free
election since independence. For-
mer Prime Minister Cellou Dalein
Diallo garnered about 40% of vote,
well short of the simple majority
needed to avoid a runoff. Long-
time opposition politician Alpha
Condé won just over 20%.

n A Rwandan pastor facing
charges of genocide and crimes
against humanity has been ar-
rested in Uganda 16 years later, a
police spokeswoman said. Jean-
Bosco Uwinkindi is accused of in-
citing and directing dozens of at-
tackers to kill Tutsis during the
100-day genocide that began in
April 1994.

n Twelve foreign sailors taken
hostage off Nigeria’s southern
delta were safely released, a Nige-
rian naval spokesman said, adding
that all the men were in good con-
dition after pirates dropped them
onto a fishing trawler off the
coast of the Niger Delta.

i i i

Australia

n The Australian government’s
deal on a new mining tax repre-
sents an early victory for newly
installed Prime Minister Julia Gil-
lard, robbing the opposition of a
key attack and clearing the way
for a quick election the govern-
ment is expected to win. Still, Gil-
lard’s deal with the mining com-
panies was a major step back on
policy, as it replaces plans for a
super-profits tax on resources
with a narrower rent tax on min-
erals, with new thresholds.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Three U.S. Army officers prepare to cut a big American-flag cake during an Independence Day barbecue for troops at Kandahar Airfield—the same day that Gen.
David Petraeus officially took command of U.S. and NATO forces in Afghanistan at a time of skepticism over a counterinsurgency strategy he himself pioneered.

Getty Images

In Afghanistan, U.S. troops celebrate Fourth of July as Petraeus takes command
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Lagarde upbeat
on stress tests
French official says Europe’s banks are solid

AIX-EN-PROVENCE, France—
France hasn’t made a choice be-
tween austerity and stimulus, Fi-
nance Minister Christine Lagarde
said Sunday, describing the French
economic policy as a mix of spend-
ing cuts and measures aimed at
boosting demand.

The robustness of the recovery
and the ability of banks to survive a
second downturn was a recurring
theme at an economic conference
here.

Ms. Lagarde said European
stress tests will show European and
French banks to be solid.

The European Union’s internal
markets commissioner, Michel
Barnier, said he was confident Eu-
rope would have the tools to quickly
deal with any problems exposed by
the stress tests, which seek to show
how a bank could handle extreme
crises.

Under pressure from the U.S.,
which was worried about the expo-
sure of European banks to the sov-
ereign debt of euro-zone countries
such as Greece, Spain and Portugal,
European leaders agreed at a recent
summit to disclose the results of
stress tests being carried out on Eu-
ropean banks.

These tests target around 100 of
the Continent’s largest banks and
their results will be published on
July 23, she said.

Ms. Lagarde straddled the two
sides of the international debate on
the necessity of stimulus measures
to preserve the global recovery. Go-
ing into the Group of 20 summit in
Toronto last month, nations were
split on how fast to withdraw stimu-
lus measures aimed at supporting

demand and starting to cut deficits.
The U.S. in particular urged its

European counterparts, most of
which have unveiled sweeping defi-
cit-reduction plans in recent weeks,
to take all necessary steps to safe-
guard growth.

“There is no choice between aus-
terity and stimulus,” Ms. Lagarde
said at the conference in Aix-en-
Provence. “Our policy is a subtle
mix between growth-friendly spend-
ing cuts and letting play out the re-
mainder of our stimulus package,”
she said.

The French government has com-
mitted to reducing the public deficit
as a percentage of gross domestic
product from a projected 8% this
year to 3% in 2013, and to this end
has said it will freeze state spending
for three years and cut operating
costs 10% by 2013.

The aim is to generate €100 bil-
lion ($125.61 billion) of savings by
2013, half of which will come from
spending cuts and the closure of tax
loopholes, and the other half from
an increase in tax receipts due to
the return of growth, according to
the French government plan.

European Central Bank President
Jean-Claude Trichet said at the con-
ference Sunday that reducing defi-
cits and putting in place sustainable
fiscal policies are key to restoring
confidence, which will in turn foster
growth.

“We are in a period when we
have to manage budgets very cau-
tiously.…You may call that austerity
if you want, I call this rigorous fis-
cal policies,” Mr. Trichet told re-
porters on the sidelines of the con-
ference.

“If you want sustainable growth,
then you have to restore confidence

and to do that you need to have bal-
anced and sustainable fiscal policies
in place,” he added, stressing this
would fuel household, business and
investor confidence alike.

“This is in the interest of long-
term growth,” he said.

Mr. Trichet ruled out the risk of
a double-dip recession as a result of
austerity plans being carried out in
several European countries at the
same time.

“It is clear that we are experi-
encing a recovery at the global
level, which is confirmed particu-
larly in emerging countries but also
in the industrialized world,” Mr.
Trichet said.

He said the recovery shouldn’t
be taken for granted in developed
countries and should be strength-
ened by structural reforms.

The French finance minister also
expressed confidence that stress
tests currently carried out on Euro-
pean banks will show European and
French banks to be healthy.

“You will see that banks in Eu-
rope are solid and healthy,” Ms.

Lagarde said, adding: “I am not wor-
ried about my banks.”

Mr. Barnier said the tools cur-
rently put in place by the EU to
strengthen regulatory oversight in
Europe will enable governments to
deal with any problems revealed by
stress tests.

“It will also be time to use the
set of tools developed by the Euro-
pean Commission to enhance super-
vision and risk management and to
create resolution funds.…You have a
set of tools to correct [potential
problems],” Mr. Barnier said.

The commission wants member
countries to set up a tax on banks in
order to finance funds to help the
orderly failure of troubled financial
institutions.

Mr. Barnier said he was confi-
dence a compromise would be found
between European governments re-
garding the bloc’s new regulatory
framework.

The commission wants to set up
three European supervisors—one
for banks, one for insurers and an-
other one for securities mar-

kets—which would have the power
to issue binding regulation for these
industries in Europe.

But some countries, such as the
U.K., fear this might diminish the
power of national supervisors.

“What we are saying is, that on a
continent where half of the banks in
one country belong to other coun-
tries, there could be a systemic risk
due to cross-border financial insti-
tutions…and that therefore you need
a European radar that can rely on
national supervisors,” Mr. Barnier
said.

He added that he trusted the
new European supervisors would be
in place early next year.

Ms. Lagarde said that banks’
capital buffers must be increased
and their quality improved in order
to prevent future crises, but she
warned that this shouldn’t be done
at the expense of credit growth.

She said France favors institut-
ing a tax on banks to reduce risk
over a capital surcharge, adding that
such a tax should target banks’ risk-
iest activities.

BY NATHALIE BOSCHAT

French Finance Minister Christine Lagarde, right, with Stephen Green, HSBC Holdings’ chairman, at Sunday’s conference.
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Austerity seen boosting fraud
LONDON—Cuts in spending and

staffing in the public sector are
likely to lead to a pickup in public-
sector fraud in the next few years,
business-services firm Pricewater-
houseCoopers LLP said in a report
published Monday.

Governments around the world
are slashing spending in an effort to
narrow budget deficits that widened
sharply during the financial crisis
and the severe recession it engen-
dered. In the U.K., the government
is set to cut spending in depart-
ments other than those concerned
with health and overseas aid by 25%
over the next five years, and accord-
ing to a leaked Treasury document
that will likely involve 700,000 job
cuts.

Measures of that kind create the
conditions most likely to lead pub-
lic-sector workers to consider fraud-
ulent actions, according to a survey
of senior public-sector executives in
the U.K. and elsewhere.

“Our experience tells us that eco-
nomic pressures have a direct effect
on people’s ability to rationalize
fraudulent actions,” said Ian Elliott,
a partner at the firm.

The survey was conducted in
July to November 2009. A total of
3,037 respondents completed an on-

line questionnaire, and of those 177
were from government and public-
sector organizations.

Globally, 37% of respondents
from the public sector reported that
their organization had suffered eco-
nomic crime in the previous 12
months, a higher proportion than in
the private sector. In the U.K., the
proportion was even higher, with
52% reporting economic crime in
the previous 12 months and 77% be-

lieving that budget cuts would in-
crease the risk of fraud.

Public-sector fraud can take
many forms, including stealing, false
accounting, and bribery. According
to the firm’s survey, the second of
these may become more common
when workers are under increased
pressure to meet targets.

“Linking pay to performance is
also likely to be a possible driver of
fraudulent activity,” the firm said.

BY PAUL HANNON

Source: PricewaterhouseCoopers’s Global Economic Crime Survey conducted July–November 2009;
177 respondents from government and public-sector organizations

Risky business
Percentage of organizations reporting* each type of fraud in the past 12 months

69

28

22

6

5

5

3

3

2

3

Asset misappropriation

Accounting fraud

Bribery and corruption

IP infringement, including theft of data

Illegal insider trading

Espionage

Money laundering

Tax fraud

Market fraud involving cartels colluding to fix prices

Other

Komorowski tops Polish poll
budget deficit to 3% of gross domes-
tic product in 2012 from more than
7% last year. But during the cam-
paign, he and Mr. Kaczynski made
similar promises to protect the
country’s pension system—one of
the biggest costs in the budget.

Mr. Komorowski’s victory is
nonetheless expected to boost Pol-
ish assets, said BNP Paribas econo-
mist Michal Dybula. “Based on past
experience, we would expect the
zloty to rally by 2% and spreads to
fall by around 30 basis points over
the next week, as the market would
probably take the view that fiscal

Continued from first page consolidation is likely,” he said.
With the government facing par-

liamentary elections in 2011 and Mr.
Kaczynski’s Law and Justice party
strengthened by its stronger-than-
expected showing in the polls, Mr.
Dybula and other analysts say that
any drastic government spending
cuts aren’t likely in the near term.

“Mr. Tusk won’t have any excuses
for a lack of reforms, and yet there
won’t be any risky ones because of
the local elections later this year
and a general election next year,”
said Tomasz Lysakowski, a political
scientist at the Warsaw School of
Social Sciences and Humanities.

Voting on Sunday in the village of Mackowa Ruda, in eastern Poland.

Reuters
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Some Germans prefer to waive flag
that immigrant displays so proudly

BERLIN—German flags have
sprouted like red, black and gold
wildflowers across Berlin this
summer. They’re appearing on
balconies, cars, bicycles, store-
front windows, even painted on
children’s cheeks. Few can match
Youssef Bassal’s.

Eager to show his enthusiasm
for Germany’s football team dur-
ing the World Cup, Mr. Bassal, a
38-year old Lebanese immigrant,
unfurled a 18-by-5-meter German
flag a few weeks ago, on the fa-
cade of the building that houses
his cellphone store.

Mr. Bassal knew his Fahne, as
the Germans call it, would draw
onlookers. What he didn’t antici-
pate was the reaction—outrage.

During the flag’s first night on
exhibit, Mr. Bassal says, two
youths tore it down and tried to
set it on fire. Mr. Bassal ordered a
new flag, and this time hung it so
that it was harder to reach from
the sidewalk. Then, a masked
group of nighttime marauders
showed up, and the second flag
disappeared, he says.

Police suspect the culprits are
members of Berlin’s radical leftist
scene. For them, the enormous
flag is nothing less than a provo-
cation, a repugnant display of
German nationalism.

Across Germany, the story of
Youssef Bassal’s flag has become a
sensation. Since the vandalism be-
gan, a steady stream of television
crews and reporters have shown
up at his little store, here on a
street nicknamed “Arab Alley” in
Berlin’s Neukölln neighborhood,
known for its large population of
Arab and Turkish immigrants.

That a man from Lebanon
named Youssef has gone to such
lengths to display and defend Ger-
many’s flag—a symbol many Ger-
mans themselves are ambivalent
about—has forced many here to
question the stereotypes they har-
bor about the country’s immigrant
population. Immigrants are gener-
ally referred to in Germany collec-
tively, often derisively, as Auslän-
der, foreigners.

None of that worries Mr. Bas-
sal. “I love Germany,” he said.
“Germany helped us a lot. Ger-
many fed us and clothed us. They
gave us everything.”

Mr. Bassal and members of his
extended family fled to Germany
from a war-torn Lebanon two de-
cades ago. He started his business
in 2001, and his two children were
raised in Germany, including his
6-year-old “football addicted” son,
who, Mr. Bassal says, aspires to
play for the German national foot-
ball team. Though Mr. Bassal isn’t
technically a German citizen (he
said he hasn’t gotten around to
applying), he calls himself “almost
German.”

There is no such equivocation
for his cousin and business part-
ner, Ibrahim Bassal, who on a re-
cent afternoon stood behind the
counter of the store in his German
soccer jersey and proclaimed his
national pride.

“I am a German,” he declared
in between customers, many of
whom he spoke with in Arabic.
“It’s that simple.”

Not all Germans see it that
way. That afternoon, a small car
adorned with three small German
flags pulled up in front of the
store. Three elderly passengers
emerged to behold Youssef Bas-
sal’s flag.

“I wanted to see what it really
looked like,” said one of them, as
she gazed with wide eyes. She
said she heard about the giant
flag on the news. “When the
Turks feel like Germans, I find
that beautiful,” she said, wrongly
assuming the cousins to be Turks,
who comprise Germany’s largest
ethnic minority. “It’s good that
they feel like us.”

Attitudes such as these befud-
dle Ibrahim Bassal. When one
woman stopped by the store and
asked him why the Bassals didn’t
put up a Palestinian flag instead,
he answered, “Why would I?”
Equally perplexing, said Ibrahim,
have been those who accuse the
cousins of stoking nationalism.

“Give me one reason why I
should take it down?” he said de-
fiantly. “What does football have
to do with nationalism?”

Because of Germany’s ultrana-
tionalist World War II legacy, ex-
hibitions of national pride until
recently have been something of a
taboo here. That changed rather
suddenly in 2006, when Germany
hosted the World Cup and Ger-
mans began displaying their na-
tional colors more freely. Then-
President Horst Köhler welcomed
the shift as a “returning to nor-
mal,” though not all Germans re-
main entirely comfortable with
the new expressions of patriotism.

Some leftist groups in Ger-
many outright scorn the flags.
While Youssef Bassal’s banner
may be their highest-profile tar-
get, there have been many other
reports in Berlin of flags being
stolen and torn down, leading
some property owners to take
their banners inside at night.

One group of masked anar-
chists now engaged in a citywide
game of capture the flag calls it-
self the “Kommando Kevin-Prince
Boateng.” They take their name, in
an ironic gesture, from a Berlin-
born midfielder for Ghana’s na-
tional teams who became notori-
ous in Germany after knocking
German national soccer star
Michael Ballack out of the World
Cup with an ankle injury.

The group claims to have sto-
len 1,657 flags, though it hasn’t
taken responsibility for the at-
tacks on Mr. Bassal’s flag. It has
posted a photo of its loot on the
Internet, along with a statement
explaining its actions as resisting
“emerging nationalism.”

“It seems as though the Ger-
mans are yearning for a basis for
their identity that would allow
them to push the German state
and its past in the background,
but neither the present nor the
past can be repressed,” a person
identified as Ines Müller said in
the Kommando statement.

Few of the flag victims are as
stubborn as Mr. Bassal. He is now
on his third flag, and says he so
far has spent $1,880 on them.

“If I give up, it means they’ve
won and I’ve lost,” he says.

The Bassal cousins say their

patriotism has nothing to do with
the evils that transpired long be-
fore they immigrated to Germany.
Rather, they say, the flag is an ex-
pression of the good life they’ve
built here.

“Actually, this is the first time
that I’ve had a problem in Ger-
many,” said Youssef, as he took a
drag from a cigarette. “They de-
stroyed my flag.”

BY JAMES ANGELOS

Youssef Bassal created a flap after he
unfurled this flag, right, over his store.
His cousin, Ibrahim Bassal, and
business partner, above.

Ja
m

es
A

ng
el

os
(2

)

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses Together

THE FUTURE LEADERSHIP INSTITUTE

Contact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.com

The Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe is
read every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 top

business schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses across
Europe, a program supported byEurope, a program supported byEurope, a program supported byEurope, a program supported by

WELCOME!

The Wall Street
Journal Europe

Future Leadership
Institute welcomes
the students of

Stony Brook University

to Europe and wishes
them an enjoyable stay

in Rome

The Journal Europe
Future Leadership
Institute supports

6th INTERNATIONAL
SEMINAR

Quality Management in
Higher Education

“Gheorghe Asachi”
Technical University of

Iasi, Romania

8 and 9 July, 2010

Tulcea, Romania

www.cetex.ro/qmhe2010

The Journal Europe
Future Leadership
Institute supports

Medium Size Companies
Financing Day

Restructuring,
investments: solutions to
finance the recovery

A Premier Cercle
Conference

5 July, 2010
CCIP – Paris

www.premiercercle.com/
eti2010

Executive Learning Partnership - ELP: Strategy & Learning Architects: www.elpnetwork.com



Monday, July 5, 2010 THE WALL STREET JOURNAL. 5

EUROPE NEWS

Crimegroupsaidtofundanti-Georgiarallies
BERLIN—Austrian police are in-

vestigating evidence that an orga-
nized crime group with operations
across much of Europe funded pro-
tests last year in Georgia that were
aimed at toppling the country’s pres-
ident, Mikheil Saakashvili.

According to a report prepared
for prosecutors in early 2010 by Vi-
enna police and reviewed by The
Wall Street Journal, the alleged
crime organization is based in Geor-
gia and funds itself through theft,
blackmail and money laundering, pri-
marily in Western Europe.

The report alleges that an Aus-
tria-based Georgian businessman
raised money that was used to fund
protests in early 2009.

In April 2009, opposition demon-
strators held largely peaceful pro-
tests in Georgia’s capital, Tbilisi, that
lasted days and were attended by
tens of thousands of people. The re-
port doesn’t say whether investiga-
tors believe those were the same as
the protests it alleges the Georgian
group was planning.

The group’s goal in attempting to
remove Mr. Saakashvili’s government
was to “use corruption and intimida-
tion to exert influence over the Geor-
gian economy and politics in order to
shield itself from the threat of crimi-
nal prosecution” in Georgia, the re-
port said.

Tbilisi’s April 2009 protests
wrapped up peacefully, with Mr.
Saakashvili saying that democracy
comes with demonstrations.
Strengthening democracy will be on
the agenda this week, as Secretary of
State Hillary Clinton is due to visit
Georgia on Monday.

Last year’s peaceful protests
stood in contrast with those in 2007,
when Mr. Saakashvili was criticized
for authoritarianism after Georgian
police cracked down on demonstra-
tors using tear gas and rubber bul-
lets.

Georgian officials said at the time
the protests were in fact an at-
tempted coup organized by Badri Pa-
tarkatsishvili, a U.K.-based Georgian
businessman. Georgia’s government
secretly filmed an aide to Mr. Patar-
katsishvili as he apparently at-
tempted to bribe a senior Interior
Ministry official to take part in the
2007 coup.

Mr. Patarkatsishvili confirmed at
the time that his aide offered a $100
million bribe, but said it was to en-
sure there was no violence. He died
in 2008. The Austrian report doesn’t
mention Mr. Patarkatsishvili and
there is no evidence of a link be-
tween him and the alleged attempts
to foment a coup last year.

The allegations of the 2009 pro-
test plans are part of a broader 46-
page police report on the activities
of the group, which it refers to only

as a “Georgian Organized Crime Or-
ganization.” The report, which in-
cludes details from as recently as
this year and says it is based prima-
rily on information gathered by wire-
taps, alleges the group has roots in
Georgia, an exiled leadership base in
Greece and henchmen in Spain, Aus-
tria and Germany.

A spokesman for the Austrian
federal police investigative service
said 48 suspects were arrested
throughout Europe in March in con-
nection with the group’s broader ac-
tivities. He declined to comment fur-
ther on the arrests or on the report.

Georgia’s embassy in Washington
declined to comment on the Austrian
report.

The report says the group’s allies
include Igor Giorgadze, a former
Georgian minister for state security
who left Georgia for Moscow in 1995,
shortly after an assassination at-
tempt on former Georgian President
Eduard Shevardnadze. Georgian au-
thorities have issued an arrest war-
rant against Mr. Giorgadze, seeking
his arrest on terrorism charges, the
police report says.

Mr. Giorgadze, who has denied
the allegation, couldn’t be reached to
comment.

Last year, members of the group
allegedly gave Mr. Giorgadze about
$1 million to fund a coup attempt in
Georgia, the police report says. Mr.
Giorgadze then organized demon-

strations in an attempt to provoke
police violence, as a prelude to an
uprising that would topple of Mr.
Saakashvili’s government.

The report says Austrian investi-
gators are interested in the alleged
coup attempt because the $1 million
was allegedly raised by an alleged
member of the Georgian organiza-
tion who operates a Georgian restau-
rant in Vienna.

According to the police report,
the man allegedly forced a Georgian
businessman to lend him shares in
the Radisson SAS Hotel Iveria in
Tbilisi. The group used those shares
as collateral to take out a $1 million
loan from a unidentified Turkish
bank that was then used to fund
demonstrations, the police report
said.

When the Georgian hotel inves-
tor—identified as Mr. “Mito,” a pho-
netically spelled name gleaned from
the wiretaps—sought to reclaim his
shares in September 2009, members
of the organized crime group flew to
Georgia from Vienna, Israel and
Ukraine to confront him, the report
said.

The assembled gangsters “tried”
the businessman in an informal court
and sentenced him to forfeit the $1
million because he had broken gang-
ster law by threatening to take the
matter to the police, the report said.

In a telephone interview, the Vi-
enna restaurateur denied the allega-

tions. He didn’t say whether he had
been formally charged but said he
expected to go on trial later this year
in an Austrian court. “Everything
moves very slowly here, perhaps
September or October,” he said, re-
ferring to his upcoming trial.

The restaurateur denied he took
shares from a hotel or obtained a
loan in Turkey. “I don’t know why he
said that,” he said, referring to Mr.
Mito. He denied providing $1 million
to topple the Georgian president, but
laughed, saying: “$1 million is a lot
of money to pay for someone you
don’t like.”

BY DAVID CRAWFORD

U.S. seeks to warm ex-Soviet ties
First came a “reset” of U.S. rela-

tions with Moscow. Now, the admin-
istration of President Barack Obama
is trying to reboot ties with Russia’s
neighbors.

Secretary of State Hillary Clinton
visited Azerbaijan on Sunday, the
U.S.’s Independence Day, following
stops in Kiev on Friday and Poland
on Saturday. She was scheduled to
travel to Armenia later Sunday, and
then to Georgia. Her aides say the
tour is aimed at promoting democ-
racy and strengthening U.S. ties in
the region; some analysts say the
combination will require all of her
diplomatic skills.

In Azerbaijan, Mrs. Clinton held
talks with President Ilham Aliyev,
who stressed the urgency of his
country’s territorial dispute with
neighboring Armenia, according to
the Associated Press.

The gas-rich country’s leaders
have been seething for the past year
as the U.S. pushed hard for a bor-
der-opening deal between Turkey
and Armenia, Azerbaijan’s rival.
Baku felt the U.S. ignored vital Azeri
interests by not linking the
talks—now in deep freeze—to re-
solving the long-simmering conflict
in Nagorno Karabakh that has left
Armenian-backed forces in control
of a swath of Azeri territory.

The perceived U.S. neglect, ana-
lysts say, has begun to alienate the
ally to the point that it may
threaten U.S. energy and security in-
terests. Azerbaijan has directed
more of its natural-gas sales toward
Moscow and shored up relations
with Tehran. Bakuhas also begun to
warn of the possibility of a renewed
war over Armenian-held lands, a
conflict that would likely disrupt
critical pipelines for Caspian basin
oil and gas that the U.S. was instru-

mental in getting built.
At a news conference later with

her Azeri counterpart, Elmar Mam-
madyarov, Mrs. Clinton said they
had discussed the territorial dispute
at length, the AP reported. “The fi-
nal steps toward peace are often the
most difficult, but we believe peace
is possible,” she said.

Azerbaijan, which is holding two
political bloggers in jail, appears to
be a tough nut for Mrs. Clinton’s de-
mocracy drive to crack at the same
time it seeks to restore damaged
ties. Mr. Obama last year singled the
country out, along with Zimbabwe,
for jailing reporters; the country’s
election process has also been
widely criticized. Mrs. Clinton said
that she raised the issue of freedom
of expression in her talks with Mr.
Aliyev, the AP reported.

Saturday, the U.S. and Poland
formally amended their missile-de-
fense agreement to conform with
the Obama administration’s new
plan to protect the U.S. and its allies
from missile attacks—especially
those that could be launched by
Iran. Foreign Minister Radoslaw
Sikorski said Mr. Obama’s new ap-
proach to missile defense, which re-
lies initially on already-available
weapons systems, is more likely to
“be effective” and would protect Po-
land and the rest of Europe “from a
bigger range of threats.”

When Mr. Obama decided last
year to scale back an initiative of
the George W. Bush administration
to construct an antimissile shield in
Europe that would be able to knock
down incoming intercontinental bal-
listic missiles, some critics said he
risked alienating U.S. allies.

Mrs. Clinton said the new strat-
egy is a better way to deal with
“evolving missile threats, especially
from Iran,” and would be able to
protect parts of Europe more
quickly than the Bush plan.

She also sought to reassure Rus-
sia that the missile-defense effort
wasn’t directed against its arsenal
of ballistic missiles. “We believe the
threats that we all face are common
ones,” she said, reiterating a U.S. in-
vitation to Moscow to join in mis-
sile-defense efforts.

In Poland, Mrs. Clinton reiter-

ated Washington’s insistence that
Russia end its “occupation” of two
contested parts of Georgia, where
Russian troops remain after Russia’s
military incursion in 2008.

While Russia’s neighbors
Ukraine, Azerbaijan, Armenia and
Georgia each pose difficult chal-
lenges, to some degree the bar is

low for this trip: For 18 months,
Washington has appeared indiffer-
ent toward allies that had been ag-
gressively embraced by the Bush ad-
ministration. The trip by Mrs.
Clinton represents a chance for a
fresh start.

“After the Bush administration,
the only trajectory was downwards.
There had to be a recalibration” of
U.S. involvement in the region, said
Thomas de Waal, Caucasus expert at
the Carnegie Endowment for Inter-
national Peace. After being too dis-
engaged, the Obama administration
“is beginning to get the balance
right,” he said.

Ukrainian President Viktor Yanu-
kovych is a poster child for disap-
pointed hopes in the so-called color
revolutions that brought pro-West-
ern governments to power in Geor-
gia, Ukraine and Kyrgyzstan during
the Bush administration. Mr. Yanuk-
ovych has moved to tighten rela-
tions with Moscow, abandoning his
predecessor’s commitment to join
the North Atlantic Treaty Organiza-
tion. Thursday, hours before Mrs.
Clinton arrived, Ukraine’s parlia-
ment adopted a law declaring
Ukraine a nonaligned state.

“NATO’s door remains open,”
Mrs. Clinton said Friday at a meet-
ing with Ukrainian Foreign Minister
Kostyantyn Gryshchenko.

Georgian leaders have suffered a
special letdown since the early
years of the Rose Revolution, when
President Bush visited the capital,
Tbilisi, to address a huge crowd and
Georgian President Mikheil Saakash-
vili enjoyed routine phone calls with
the U.S. leader. While Mr. Saakash-
vili has yet to be received in the
Obama White House, Georgian offi-
cials say they accept the U.S. reset
with Moscow.

—James Marson in Kiev
and Samantha Shields in Tbilisi

contributed to this article.

BY MARC CHAMPION
AND GORDON FAIRCLOUGH

Hillary Clinton waves as she leaves Baku, the capital of Azerbaijan, on Sunday.
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England and Bangladesh are
getting to know each other
very well. Having already played
cricket Test series in both coun-
tries this calendar year, as well
as three one-day internationals
in Bangladesh, the pair meets
again on Thursday for the first
of another three ODI fixtures.

The bad news for any fol-
lowers of the Tigers, as the
Bangladeshi team is known,
heading to Trent Bridge, Not-
tingham, is that all of those
games against England ended
in defeat. Indeed, from 19 at-
tempts in Tests, ODIs and
Twenty20s, England has won
every time.

So there is little surprise
that the home side is a huge
odds-on favorite to win both
the opening game and the se-
ries. Following Australia’s 42-run
victory over England on Satur-
day, on global betting exchange
Betdaq the team captained by
Andrew Strauss is available at
about 1/9 to win the first game
and Bangladesh is around 6/1.

These odds reflect the ex-
pected dominance of the host.
You can also bet on the series
winner on Betfair where Eng-
land currently trades at around
1/33 to do so.

With value hard to find in
the outright markets it is worth
looking at individual players.

Tamim Iqbal, 21, has proven
himself a fine batsman. Against
England he has an ODI top
score of 125. Test innings of 86,
85 and 52 in Bangladesh and
55, 103 and 108 in England
show it might be worth consid-
ering buying his runs for the
game with spread betting firm
Sporting Index.

Tip of the day

3

Source: Yahoo Sports

Tamim Iqbal of Bangladesh
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Now Spain punches its weight
The best is yet to come, says coach after improved side reaches World Cup semifinals

Winning a World Cup isn’t about
being the best team in the world. It
is about raising your game two or
three times over seven matches one
summer every four years. On the
flip side, it doesn’t matter if you re-
ally are the top side on the planet,
either. You still have to suffer like
everyone else.

Of the four semifinalists in South
Africa, just one, Holland, has won all
five games in regulation time. Uru-
guay has won three and drawn two.
And the two nations tipped by most
to win it all, Germany and Spain,
both lost once in the group stage.

“The best is yet to come,”
Spain’s coach, Vicente del Bosque,
said after the 1-0 quarterfinal win
over Paraguay Saturday. “Today,
we again did not play very well,
but we showed that we have the
resources to take on anyone, in-
cluding Germany.”

Mr. del Bosque presides over ar-
guably the most talented squad in
the World Cup and certainly among
the four left in the competition. In
taking Spain into the final four, he
has matched the country’s best-ever
result. But now he has to deal with
something “La Roja” hasn’t faced in
a long-time: expectation.

Spain’s World Cup history can be
compared to that of a golfer who
makes his debut on tour by shooting
three-under par and finishing near
the top of the leader board, only to
fail to make the cut for the next 30
years. The team reached the quar-
terfinals in 1934, controversially los-
ing a replay to eventual champion
Italy. It returned 16 years later—fol-
lowing the Spanish civil war and
World War II—and finished fourth,

becoming the only country not to
lose to Uruguay, the eventual win-
ner. You could almost imagine at
that point Spanish football honchos
thinking to themselves this World
Cup thing would be a piece of cake.
Particularly since a Spanish club,
Real Madrid, was easily the best in
the world throughout the 1950s.

But Spain failed to qualify for
another World Cup until 1962. In-
deed, from 1950 to 1986, when it
reached the quarterfinals, Spain ei-
ther failed to qualify (four times)
or was eliminated early. Things
have improved since then, with

three quarterfinal finishes. But it
wasn’t until Spain won the 2008
European Championships that you
felt the nation was finally punching
its weight.

Opinions vary about why it took
so long. But most would cite the
dominance of club football (Barce-
lona and Real Madrid are two of the
biggest in the world) as well as en-
during regional nationalism from
Basque country to Catalonia, which
often has robbed the national team
of passion and support. (After the
Euro 2008 final, when Xavi, Catalan
born and bred, draped himself in
the Spanish flag, it carried plenty of
symbolic weight.) Yet perhaps the
biggest hurdle was psychological:
Spanish players had grown up with
the notion that La Roja was about

choking and underachievement, un-
like their club sides.

Having shed that complex, Spain
entered this World Cup with a dif-
ferent one: the pressure of being
overwhelming favorites, alongside
Brazil. When the Swiss upset them
in the group stage it could have sig-
nalled an unraveling under the bur-
den of expectations. But to Spain’s
credit, it held on.

“Losing to Switzerland was pos-
sibly good for us, because it re-
minded us that we can lose games,
too,” Xavi told Spanish reporters
last week. “And, by coming back, we
showed we can rebound from adver-
sity.”

And that is what Spain has done,
winning each of the next four
games. Performances have been
more efficient than entertaining. On
several occasions it took a strong
finish to make up for a slow start.

Some of this has to do with the
fact that Fernando Torres, the star
striker, has had a very disappointing
World Cup. Mr. Torres has substi-
tuted before the hour mark in each
of the past three games and it is no
secret that Spain looks more fluid
without him.

What to do with a misfiring su-
perstar has been a conundrum for a
number of coaches in this World
Cup (witness England, Fabio Capello
and Wayne Rooney), but Mr. del
Bosque has maintained his convic-
tion that his center-forward will
play his way out of his slump. Given
the quality of the supporting cast
and the fact that David Villa has
kept up his consistent goal-scoring
despite being deployed wide to
make room for Mr. Torres, Spain has
gotten away with it.

It has also managed to mask

some of its other deficiencies. In
particular, the back four—where
Carles Puyol has lost a step and
rightback Sergio Ramos is much
more of a force going forward than
defending—has looked vulnerable.

Mr. del Bosque has looked to
protect by playing two holding mid-
fielders—Sergio Busquets and Xabi
Alonso—as a shield in front of the
defense. But this has come at the
expense of creativity and incisive-
ness in midfield. And there remains
the enduring problem of having
three outstanding, creative play-
makers best suited to central mid-
field, but a formation that can only
accommodate one. Xavi has gotten
the nod in the middle, with Andrés
Iniesta shunted to the wing and
Cesc Fábregas morphing into sec-
ond-half supersub.

Of course, having an overabun-
dance of options is the kind of prob-
lem most World Cup coaches would
love to have. And you do get the
sense that this team is just on the
verge of turning the corner, bring-
ing its results in line with its perfor-
mances. Provided it walks the fine
line between keeping the memory of
past underachievement under wraps
and not getting carried away with
the knowledge that in 180 minutes it
could be crowned champion of the
world.

“The fact is that until now we
have not achieved anything,”
Fernando Hierro, sporting director
of the Spanish Football Association,
told the daily newspaper Marca.

Mr. Hierro, a former longtime
stalwart defender for La Roja, has
tasted plenty of disappointment
with his national team. He knows
better than to allow his players to
rest on their laurels.

BY GABRIELE MARCOTTI

Spain’s midfielder Xavi takes the ball from Paraguay’s defender Claudio Morel during his side’s 1-0 World Cup quarterfinal victory on Saturday.
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Opinions vary about why it
took so long. But most
would cite the dominance
of club football.
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U.S. NEWS

Spy case shows old threats still exist
Espionage in U.S. conducted by agents from Russia, China, elsewhere is at or above Cold War highs, officials say

The roll-up of an alleged Russian
spy ring and other recent cases
serve as a reminder that despite
warmer U.S. relations with erstwhile
Cold War enemies and the height-
ened demands of fighting terrorism,
counterintelligence remains indis-
pensable to national security.

Apart from the arrest of 10 sus-
pects, U.S. investigators believe
Moscow still has multiple spies in
the U.S., according to people famil-
iar with the investigation. Indeed,
current and former intelligence offi-
cials say spying by Russia, China
and others has grown since the 2001
terror attacks in part because rivals
saw U.S. attention diverted.

“This case is a wake-up call to
the public and the national-security
leadership that old threats are still
with us,” said Michelle Van Cleave,
who served as the national counter-
intelligence executive from 2003-06.

Ms. Van Cleave said that over the
past five years, counterintelligence
budgets and personnel have been
cut and spy-chasing capabilities
have been diminished within the
Federal Bureau of Investigation, the
office of the Director of National In-
telligence and other agencies. Mean-
while, U.S. adversaries have ex-
panded espionage operations
against the U.S., she said.

The latest arrests show the U.S.
still faces threats from sources
other than terrorists and that spy
services shouldn’t focus on terror-
ism to the exclusion of traditional
threats, said Margaret Henoch, a
former senior Central Intelligence
Agency officer who concentrated on
Russian targets and counterintelli-
gence.

Even countries the U.S. works
closely with continue to invest con-
siderable effort in spying on U.S. of-
ficials, Ms. Henoch said. Likewise,
though many resources have shifted
to counter-terrorism, the U.S. does
the same.

Some espionage funding appears
to be bouncing back, however. Ear-
lier this year, FBI Director Robert

Mueller told Congress he was re-
questing a boost for counterintelli-
gence because “the foreign intelli-
gence threat to the U.S. continues to
increase” in the struggle for eco-
nomic, military and political preemi-
nence.

In the late 1990s, the U.S. redou-
bled its spy-hunting efforts after
discovering CIA mole Aldrich Ames,
who was convicted in 1994 of spying
for the Soviet Union and the Rus-
sians. The 2001 unmasking of FBI
mole Robert Hanssen, who also
spied for the Soviet Union and the

Russians, further fueled efforts to
bolster counterintelligence.

President Bill Clinton established
a post in 2000 to merge counterin-
telligence efforts across the govern-
ment, called the national counterin-
telligence executive. But in 2005, it
was put under the new spy-chief of-
fice, the Director of National Intelli-
gence. The decision to integrate
them, current and former intelli-
gence officials said, was done in a
way that diminished the post’s ef-
fectiveness.

Director of National Intelligence

spokesman Michael Birmingham
said his office places a high priority
on spy-catching and it hasn’t been
crowded out by counter-terrorism.

“Counterintelligence is inte-
grated into everything,” Mr. Bir-
mingham said. “It’s not an either-or
proposition.”

U.S. officials say spying on the
U.S. from Russia, China, and else-
where is now at Cold War highs—or
higher.

“When the Soviet Union fell, and
we were no longer the main enemy,”
one U.S. intelligence official said,

“they just started calling us the
main target.”

The Chinese have also been “re-
lentless,” the official said, but have
dispatched agents who make little
effort to cover their tracks and of-
ten draw the attention of U.S. offi-
cials.

Russian Embassy spokesman
Yevgeniy Khorishko declined to
comment.

Chinese Embassy spokesman
Wang Baodong said China never en-
gages in activities that endanger
other countries’ security interests.

BY SIOBHAN GORMAN

Waldo Mariscal, son of alleged Russian spies Vicky Perez and Juan Lazaro, speaks to the media Friday outside their home in Yonkers, N.Y.
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Moscow’s acknowledgment is a departure
MOSCOW—When its Cold War

spies got caught in the West, Mos-
cow’s usual response was silence.
The Kremlin refused with rare ex-
ceptions to acknowledge its under-
cover agents, and the policy of de-
nial lingered long into the

post-Soviet era.
But after the U.S. arrested 10

members of what it called a deep-
cover Russian espionage ring, Mos-
cow was quick to admit that at least
some were Russian citizens—a shift
that offers an intriguing subplot to
the spy story itself. The Russian
Foreign Ministry repeated the state-
ment Thursday, saying it was ready
to provide consular assistance to
any Russians in custody.

Moscow hasn’t specified how
many of the 10 are Russians; two of
those arrested, Anna Chapman and
Mikhail Semenko, hadn’t hidden
that fact. The others, U.S. authori-
ties allege, spent years operating
under false names, blending into
America and pretending not to be
Russians. Even so, Moscow’s relative
openness about the suspects was a
departure from its past standard of
stonewalling about spies.

The new approach has puzzled
Russian and American analysts.
Even a former spokesman for Rus-
sia’s foreign intelligence service,
Yuri Kobaladze, called the Foreign

Ministry’s statement “very unusual.
... There’s never been anything like
that before.”

“In the Soviet era, the rule was
to deny such people; they didn’t ex-
ist,” said Olga Oliker, a senior policy
analyst at RAND Corp. “But now you
have a changing political system,
you have closer U.S.-Russia rela-
tions, and you have the Internet and
all this information is available,” she
said. “Lying and saying they’re not
Russian nationals would make the
Russian government look ridicu-
lous.”

Some of those arrested, includ-
ing Ms. Chapman and Mr. Semenko,
were active on social-networking
sites.

Frederick Hitz, a former inspec-
tor general of the CIA, said Russia’s
relatively open approach to the case
“is a hopeful sign that they don’t
want to go back to the Cold War.”

In its initial statement Tuesday,
a day after the arrests were an-
nounced, the Foreign Ministry said
the case involved “Russian citizens
who found themselves on U.S. terri-

tory at different times.” It didn’t say
how many of the 10 were Russians,
and ministry spokesman Andrei
Nesterenko declined Thursday to
elaborate.

But the assumption in Moscow,
reflected in Russian press coverage,
is that all 10 are Russians.

Mr. Nesterenko repeated the gov-
ernment’s assertion that the sus-
pects had done nothing to harm U.S.
interests. Other Russian officials
have noted that the suspects are
charged with conspiracy to fail to
register as agents of a foreign gov-
ernment and to commit money laun-
dering—not with espionage.

Igor Goloshchapov, a former KGB
agent who heads a security veter-
ans’ association, said Russia was be-
ing more open about the suspects
“because they are probably not
spies.”

“They do not fit into the cate-
gory of spies whom the state pro-
tects,” he said. “This is the case
when it’s possible to admit that they
are our citizens.”

Several American analysts said

Moscow may also have been trying
to limit the damage. Acknowledging
suspects’ origins, they said, could
help Russia’s foreign intelligence
service, the SVR, keep in touch with
them through consular officials.

“They have to be concerned that
these people are going to talk,” said
Harvey Klehr, an Emory University
professor and co-author of “Spies:
The Rise and Fall of the KGB in
America.” “Maybe the Russians
want access to them so they can tell
them, ‘Look, you can’t talk about
this. We’re going to arrange some
kind of deal to get you out and get
you back home.’ ”

The Soviet Union and U.S. ar-
ranged spy swaps during the Cold
War, notably the one that sent U-2
spy pilot Francis Gary Powers home
to America in exchange for a KGB
colonel who called himself Rudolf
Abel. According to Mr. Klehr, the So-
viets neither publicly acknowledged
Mr. Abel’s status nor met with him
during his detention.
—Evan Perez and Siobhan Gorman

contributed to this article.

BY RICHARD BOUDREAUX
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C-SUITE: TECHNOLOGY

Outof ink—andluck:printersgetno love
Gadget lovers race tobuythe latestphones, flat-screenmonitors, laptopsandcameras—butnever the latestprinter

Daniel Blackman loves gadgets. The 47-
year-old chief operating officer of Howcast
Media Inc., a New York Internet video com-
pany, has already replaced his iPad with an
iPad 3G. He also has a Canon DSLR camera,
a Sony handicam and a high-definition
home theater projector. One item that he
hasn’t tried to upgrade to the newest, lat-
est, best: a printer.

Fussy and prone to paper jams, the
printer has been trying tempers in offices
and homes since the dot-matrix days when
paper came in perforated accordion stacks.
As other gadgets, from flat-screen monitors
to wireless mice, have sprinted ahead to-
ward gasp-inducing irresistibility, one elec-
tronic has failed to thrill.

“It’s kind of like a toaster,” says Jeffery
Lauria of iCorps Technologies, a Boston-
based information technology provider.

The problem, sometimes, isn’t the
printer. It’s the people printing, printer
manufacturers say. Rough handling and
mistreatment often upset sensitive machin-
ery. “With computers, people don’t want to
mess with it. But with a printer, everyone
thinks he’s a mechanic,” says George Le-
mus, senior manager of ABC Computer Ser-
vices, a New York repair company where
40% of the business is fixing printers.

Hewlett-Packard Co., the leading maker
of printers, said last month that its new
printers would come with email addresses,
so users can print from smartphones or any
other Web-enabled device. It also has laser
printers that automatically detect the loca-
tion of a paper jam and show users where
to find it on the screen.

H-P says its inkjets failed 25% less often
in 2009 compared to 2006, and laser print-
ers improved 20%. The company declined
to say how often the machines still misbe-
have.

Topping the list of common customer
complaints are paper jams and problems
connecting to a printer. In inkjet printers,
the ink often dries out or gets clogged. In
laser printers, the culprit is often the fuser,
the part that presses the toner to the page
and can cause some elements, such as
stickers or labels, to melt.

Xerox Corp. makes what it calls “self-
healing” machines that monitor their com-
ponents to anticipate problems and adjust
automatically. For example, the printers can
sense internal temperature and humidity
and recalibrate their performance accord-
ingly to maintain a consistent print quality.
Xerox printers can also automatically notify
Xerox when they need new parts or service.

The only people happy about printers?
The technicians who repair them. They pre-
fer fixing printers to computers because
printers’ simpler function means fewer
things can go wrong, and there’s no short-
age of times when they do.

One recent afternoon, ABC Computer
Services, the printer repair company, re-
ceived an “emergency” call from the
Somme Institute, a cosmetics maker. “Peo-
ple say that all the time,” said ABC Com-
puter Services technician Roland Chen. “It’s
just a jam,” he predicted.

At the Somme Institute office, Mr. Chen
found an HP LaserJet 3390 churning out
pages marked with eight circular bruises.

Edward Fallas, a Somme Institute
spokesman, told Mr. Chen that he was
printing labels. They must have come off
inside the printer because now each page
bore their imprint.

Mr. Chen suspected the fuser had melted
the stickers. It would be impossible to clean
off the adhesive gunk, so the fuser would
have to be replaced. “It was a major disrup-
tion,” Mr. Fallas said later.

Donald Barthelemy, 26, has been a tech-
nician with Best Buy Co.’s Geek Squad for

six years. He makes four to five daily ser-
vice calls to homes and businesses, and
three to four of them involve printer-re-
lated problems. (Geek Squad declined to
say how much of its business companywide
comes from printers.) Often, Mr. Bar-
thelemy says, the machines show signs of
neglect (dried-up ink cartridges) or abuse
(broken parts).

The worst call came about six months
ago at a now-defunct trucking company he
declines to name. It was Friday—pay
day—and the firm needed the printer to
print the paychecks. The printer wouldn’t
align correctly, rendering the checks either
unreadable or made out for the wrong
amount. Some employees walked out, Mr.
Barthelemy says. “They wanted to bash that
printer in because it was the reason they
weren’t getting paid that day,” says Mr.
Barthelemy, who determined the printer
couldn’t be fixed and had to be replaced.

Man-on-printer violence is a burgeoning
YouTube subgenre. Many videos pay hom-
age to the 1999 cult classic film “Office
Space,” in which the heroes abscond with
their employer’s printer, take it to an empty
field and beat it with a baseball bat.

One video was posted by Taylor Fox, a
23-year-old MBA student at the University
of Missouri. He made the 23-second clip, in
which he throws his Dell printer against a
dumpster and stamps on it, three years ago
when he was moving from Arizona State
University to Missouri and was deciding
what to bring. Fed up with the cost of ink
cartridges, he says, “the printer didn’t
make the cut.”

About 10,000 electronic customer feed-
back forms are processed by Lexmark Inter-
national Inc. every month. The printer
maker and service provider sorts them by
common issues, which it calls “pain points.”

Printer manufacturers compete fiercely
on price. In general, the profit margin is
higher on ink refills than on printers them-
selves.

More companies are urging people to
cut down on printing not just to save paper
but also to save money. Printer supplies
and maintenance are typically the largest
cost for IT departments, accounting for up
to 40% of their budgets, which can be up to
5% of a company’s revenue, says Robert
Sethre, a partner at research firm Photizo
Group LLC. Many companies in recent years
have shifted to having employees share a
few heavy-duty machines on a network in-
stead of having small printers at every
desk.

Those small desktop printers, “they’re
pieces of junk,” says Larry Frydman, owner
of Computer Professionals USA, a New York
network and printer maintenance company.
“They work as long as they work, and when
they don’t work, they’re meant to be throw-
aways.”

BY ISAAC ARNSDORF

In the cult classic film ‘Office Space,’ Peter (Ron Livingston), Michael (David Herman), and Samir (Ajay Naidu) take out their anger on the printer. The scene is widely imitated online in YouTube videos.
Everett Collection

Preventing breakdowns
� Print periodically. Disuse can cause ink to
dry up and clog the cartridge head.

� Store paper flat. Extra paper left standing
vertically is more likely to bend and jam.

� Clear jams gently. Yanking out the paper
can damage rollers.

� Update software. Driver updates address
user-reported issues and can fix bugs.

Source: WSJ reporting

WSJ.com
ONLINE TODAY: Watch a video about why
people dislike printers at WSJ.com/Tech.
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Raves’ resurgence renews worries over drug
LOS ANGELES—Twenty years af-

ter their heyday as an underground
phenomenon, the drug-fueled dance
parties known as raves are making a
comeback as massive, commercial
events.

But a recent wave of Ecstasy-re-
lated deaths and hospitalizations
tied to such events have left some
officials skeptical about their make-
over.

Last month, a 15-year-old girl
died of apparent drug-related
causes following an enormous rave
held at the Los Angeles Memorial
Coliseum, prompting a temporary
moratorium on such gatherings at
the municipally owned venue.

An estimated 180,000 people,
many of them teenagers, attended
the two-day party, known as the
Electric Daisy Carnival.

The joint state, county and city
commission that oversees the Coli-
seum is to meet July 16 to consider
extending the moratorium or impos-
ing other limitations. Officials in the
San Francisco Bay Area are also
mulling similar steps in the wake of

their own rave-related deaths.
Unlike the original raves in the

late 1980s and early ’90s, which
were often staged without permits
in hard-to-find patches of desert or
abandoned industrial warehouses,
today’s version has gone above-
ground. Events have been held at
other city buildings, at the Cow Pal-
ace in Daly City, Calif., near San
Francisco, and at New York City’s
Randall’s Island. Promoters charge
as much as $85 a day admission, set
age restrictions and impose rela-
tively early closing times.

The soundtrack for the events
remains the throbbing electronic
dance music known as electronica,
spun by DJs.

Another thing that hasn’t
changed: The drug of choice for
many attendees is still Ecstasy, an
illegal stimulant/hallucinogen also
known as MDMA and is often cut
with other substances.

Taken as a pill or powder, the
drug, whose full chemical name is
3,4-methylenedioxymethamphet-
amine, can induce euphoria and
doesn’t typically cause the kind of
traumatic overdose symptoms asso-

ciated with drugs such as heroin.
But Ecstasy can cause dehydra-
tion—potentially a serious health
problem for people dancing all night
in hot, cramped conditions—and in
large enough doses can cause other
complications.

The promoters of today’s biggest
such events often seek to play down
the Ecstasy connection and ban par-
aphernalia typically associated with
the drug. Banned items have in-
cluded pacifiers, used by rave-goers
on the drug to minimize the effect
of grinding their teeth, and Vicks
VapoRub, believed to enhance the
effects of the high.

In fact, promoters typically insist
that their massive dance parties
aren’t raves. Instead, they bill the
affairs as “electronic-music festi-
vals” and market them as safe
events.

Event promoters, such as Insom-
niac Events and HARD, both based
in Los Angeles, say they work with
city officials to ensure safety, buy-
ing permits and hiring private secu-
rity, undercover narcotics officers
and other law enforcement.

Gary Richards, president of

HARD, who says his events aren’t
raves, puts attendance at the HARD
Summer in Los Angeles event at
16,000 last year, up from 6,000 in
2008.

“We’re trying to create a party
element but encourage people to be
responsible,” Mr. Richards said. He
added: “You don’t have to be on
drugs…to enjoy electronic music.”

But city officials aren’t buying it.
“A rave by any other name is still a
rave,” said Los Angeles County Su-
pervisor Zev Yaroslavsky, who re-
quested the moratorium at the Los
Angeles Memorial Coliseum and
Sports Arena. “It’s the atmosphere
and the culture of the event, and the
resultant behavior that is the con-
cern—not what we call it.”

Although the Electric Daisy rave
was supposed to have a minimum
age requirement of 16, attendees say
it wasn’t enforced. One hundred
fourteen attendees were also hospi-
talized, and 118 were arrested,
largely for drug possession, accord-
ing to local authorities. Some say
the rave was chaotic and oversold,
with insufficient security.

“They don’t really enforce the

age limit because if they were to
check everybody’s ID, the line would
take forever,” said Alex Pastor, a 21-
year-old attendee of the Electric
Daisy rave.

Videos circulating on YouTube
show crowds of scantily clad people
crashing through gates to stampede
into the event, trampling over other
attendees, security and police offi-
cials.

Pasquale Rotella, owner of In-
somniac Events, the promotion com-
pany in charge of the Electric Daisy
Carnival, didn’t respond to requests
for comment.

As electronic music has started
to influence mainstream pop genres
such as hip-hop, interest in the U.S.
has surged. Booking fees in the do-
mestic electronic-music market are
expected to hit about $180 million
this year, according to Joel Zimmer-
man, managing director of William
Morris Electronic, a large elec-
tronic-music booking agency. That’s
up from $100 million in 2008.

Also, he expects that the country
will go from representing 20% of the
global booking market for electronic
artists in 2008 to 35% this year.

BY JEAN GUERRERO

Habitat joins list
of top builders
Recession lifts status of nonprofit group

EAST PATCHOGUE, N.Y.—A dozen
female volunteers gathered recently
in this blue-collar Long Island town,
enduring the heat to help form the
entryway of an 1,100-square foot
home for Cheri Sabolenko and her
two young children.

The Sabolenko house will soon
join more than 5,000 other homes
expected to be built, repaired and
rehabilitated in the U.S. this year by
a well-known addition to the upper
echelon of America’s largest home
builders: the nonprofit group Habi-
tat for Humanity International.

As the housing and financial cri-
sis struck several years ago, the
large publicly traded builders, in-
cluding D.R. Horton Inc. and KB
Home, pulled back. But Habitat kept
building.

“We’re a lot less tied to the mar-
ket as a whole,” said Mark Andrews,
Habitat’s senior director for U.S. op-
erations. “We’ve been able to keep

chugging along at a pretty solid
pace.”

As a result, Habitat, a Christian
group founded 34 years ago in
Americus, Ga., around a philosophy
of constructing and rehabilitating
homes for low-income families, was
recently ranked as one of the na-
tion’s top 10 builders for the first
time in a closely watched industry
list compiled by Builder Magazine.

Habitat was ranked eighth, based
on the number of homes sold and
closed, placing it above Ryland
Group Inc. and behind Hovnanian
Enterprises Inc. Habitat’s closings,
which include new homes and re-
habs, were down 3% to 5,294 in
2009. Ryland’s tumbled 30%, while
Hovnanian’s sank 50%.

Of course, this year’s top 10 ap-
pearance could be a one-time event.
The nation’s public home builders,
itching for recovery, have been
ramping up construction. Habitat,
meanwhile, is giving more attention
to acquiring and rehabilitating va-

cant, foreclosed homes and making
them available for sale.

In June, Wells Fargo announced
an $8 million contribution to Habi-
tat, which said the funds will help
its neighborhood rehabilitation pro-
gram. Last year, Habitat completed
710 rehabs, a count that should in-
crease this year, while its new-build
count could fall by about 8%, the
group estimates.

Habitat’s ability to out-build
some of the nation’s largest corpora-
tions partly reflects the insatiable
demand for affordable housing in a
nation where more than a quarter of
the population can’t afford a me-
dian-priced home in their area.

And Habitat has some advan-
tages by being a nonprofit. It re-
ceives donated building products
and relies heavily on volunteers for
construction. It can have just one
paid staffer on a build site.

“Habitat works because they
have a very clear mission with a
niche in the market,” said Ghebre
Selassie Mehreteab, an affordable
housing adviser near Philadelphia.
Plus “the volunteers are not only
given tasks, but they are seeing the
tangible results of their work. That’s
very hard to beat.”

The recession has hurt Habitat’s
finances. The group laid off 8% of its
corporate staff last year, and its cash
donations declined 9% from a year
earlier to $171.8 million.

And Habitat faces some of the
same challenges as for-profit compa-
nies. Some of the 226 homes it built
in New Orleans after Hurricane Ka-
trina in 2005 might contain drywall
imported from China. The problem-
atic drywall emits a foul odor, cor-
rodes wiring and causes appliances
to fail. The only solution is to re-
move the drywall, an expensive pro-
cedure.

Habitat’s New Orleans chapter
promised to “resolve this issue as
quickly as possible.”

Meanwhile, late payments and
foreclosures are a threat for Habitat
homes, although the problems aren’t
nearly as severe as they are nation-
wide. That is partly because the
terms of Habitat loans are so attrac-
tive; homeowners receive mortgages
with 0% interest rates on homes that
are sold at cost. Habitat keeps most
of the mortgages it originates, so
when trouble strikes, homeowners
know where to turn. Habitat says its
foreclosure rate is less than 2%.

Taking back a home is “always

our last solution,” said Mary Kay
O’Rourke, president of Habitat’s op-
eration in Jacksonville, Fla., which
goes by the name HabiJax. The
group tries solutions ranging from
suspending payments for the unem-
ployed to tapping local-agency funds
to make owners current. Of the
1,500 loans HabiJax holds, 10 are in
the foreclosure pipeline.

If all goes as planned, Ms. Sabo-
lenko will move into her new three-
bedroom, $85,000 home on a shaded
corner lot by October. The home will
have one bathroom and a dish-
washer.

Ms. Sabolenko is typical of Habi-
tat homeowners. She is a divorced
mother working two jobs. She has a
stable income but earns less than
the area’s median income and
doesn’t have enough money for a
down payment. She and her children
live with her mother. Ms. Sabolenko
is putting in hundreds of hours of
“sweat equity” the group requires,
working on Habitat projects.

“I want to show my children that
hard work and seeking to better
your life can bring positive results,”
she said in a note left for volunteers
at her construction site. “I want to
cry for joy and happiness.”

BY DAWN WOTAPKA

Habitat for Humanity volunteers help build the home of Cheri Sabolenko in East Patchogue, N.Y., in May. The charity’s
closings fell 3% last year, when other builders saw far steeper drops.
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Source: Builder Magazine

Gimme shelter
Habitat for Humanity has become one of the most productive U.S.
homebuilders by keeping its pace during the housing market collapse.

Total closingsBuilder 2009 revenue (in billions)

1. D.R. Horton 18,164 $3.87

2. Pulte Homes 15,013 4.08

3. Lennar 11,478 3.12

4. NVR 9,042 2.76

5. KB Home 8,488 1.83

6. Centex* 6,900 n/a

7. Hovnanian Enterprises 5,659 1.71

8. Habitat for Humanity 5,294 1.40

9. The Ryland Group 5,129 1.28

10. Beazer Homes USA 4,411 1.01

* Pulte acquired Centex in 2009
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 384.50 unch. unch. 705.00 343.25
Soybeans (cents/bu.) CBOT 905.75 0.25 0.03% 1,555.00 809.75
Wheat (cents/bu.) CBOT 503.00 3.25 0.65 762.75 442.50
Live cattle (cents/lb.) CME 89.475 -0.475 -0.53% 95.575 83.500
Cocoa ($/ton) ICE-US 2,971 -70 -2.30 3,522 2,237
Coffee (cents/lb.) ICE-US 164.30 -3.95 -2.35 180.95 121.75
Sugar (cents/lb.) ICE-US 16.70 0.42 2.58 22.78 11.79
Cotton (cents/lb.) ICE-US 75.53 -0.92 -1.20 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,335.00 -11 -0.47 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,378 -30 -1.25 2,461 1,579
Robusta coffee ($/ton) LIFFE 1,750 -16 -0.91 1,795 1,282

Copper (cents/lb.) COMEX 291.60 3.90 1.36 366.70 166.00
Gold ($/troy oz.) COMEX 1207.70 1.00 0.08 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1771.90 -7.10 -0.40 1,986.50 1,338.00
Aluminum ($/ton) LME 1,955.00 6.00 0.31 2,481.50 1,564.50
Tin ($/ton) LME 17,300.00 -100.00 -0.57 19,175.00 12,320.00
Copper ($/ton) LME 6,475.00 87.00 1.36 7,970.00 4,820.00
Lead ($/ton) LME 1,761.00 42.00 2.44 2,615.00 1,580.00
Zinc ($/ton) LME 1,801.00 47.00 2.68 2,659.00 1,490.00
Nickel ($/ton) LME 19,150 -100 -0.52 27,590 14,405

Crude oil ($/bbl.) NYMEX 72.14 -0.81 -1.11 132.70 54.69
Heating oil ($/gal.) NYMEX 1.9155 -0.0230 -1.19 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 1.9777 -0.0199 -1.00 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.717 -0.163 -3.34 10.810 4.140
Brent crude ($/bbl.) ICE-EU 71.84 -0.76 -1.05 108.50 59.80
Gas oil ($/ton) ICE-EU 615.50 -3.25 -0.53 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9571 0.2017 3.9338 0.2542
Brazil real 2.2325 0.4479 1.7716 0.5645
Canada dollar 1.3413 0.7455 1.0644 0.9395

1-mo. forward 1.3416 0.7454 1.0646 0.9393
3-mos. forward 1.3422 0.7450 1.0651 0.9389
6-mos. forward 1.3435 0.7443 1.0662 0.9379

Chile peso 678.91 0.001473 538.75 0.001856
Colombia peso 2373.56 0.0004213 1883.55 0.0005309
Ecuador US dollar-f 1.2602 0.7936 1 1
Mexico peso-a 16.4539 0.0608 13.0571 0.0766
Peru sol 3.5606 0.2809 2.8255 0.3539
Uruguay peso-e 26.526 0.0377 21.050 0.0475
U.S. dollar 1.2602 0.7936 1 1
Venezuela bolivar 5.41 0.184778 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4898 0.6712 1.1822 0.8459
China yuan 8.5332 0.1172 6.7716 0.1477
Hong Kong dollar 9.8207 0.1018 7.7933 0.1283
India rupee 58.6915 0.0170 46.5750 0.0215
Indonesia rupiah 11411 0.0000876 9055 0.0001104
Japan yen 110.52 0.009048 87.71 0.011402

1-mo. forward 110.47 0.009052 87.66 0.011407
3-mos. forward 110.35 0.009062 87.57 0.011420
6-mos. forward 110.13 0.009080 87.40 0.011442

Malaysia ringgit-c 4.0634 0.2461 3.2245 0.3101
New Zealand dollar 1.8217 0.5489 1.4456 0.6918
Pakistan rupee 107.743 0.0093 85.500 0.0117
Philippines peso 58.710 0.0170 46.590 0.0215
Singapore dollar 1.7547 0.5699 1.3925 0.7182
South Korea won 1549.04 0.0006456 1229.25 0.0008135
Taiwan dollar 40.640 0.02461 32.250 0.03101
Thailand baht 40.823 0.02450 32.395 0.03087

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7936 1.2602
1-mo. forward 0.9999 1.0001 0.7935 1.2603
3-mos. forward 0.9996 1.0004 0.7932 1.2607
6-mos. forward 0.9992 1.0008 0.7929 1.2611

Czech Rep. koruna-b 25.689 0.0389 20.386 0.0491
Denmark krone 7.4509 0.1342 5.9127 0.1691
Hungary forint 285.31 0.003505 226.41 0.004417
Norway krone 8.0929 0.1236 6.4222 0.1557
Poland zloty 4.1507 0.2409 3.2939 0.3036
Russia ruble-d 39.111 0.02557 31.037 0.03222
Sweden krona 9.5935 0.1042 7.6130 0.1314
Switzerland franc 1.3425 0.7449 1.0654 0.9387

1-mo. forward 1.3415 0.7454 1.0646 0.9393
3-mos. forward 1.3397 0.7464 1.0631 0.9406
6-mos. forward 1.3368 0.7481 1.0608 0.9427

Turkey lira 1.9727 0.5069 1.5655 0.6388
U.K. pound 0.8298 1.2051 0.6585 1.5187

1-mo. forward 0.8298 1.2051 0.6585 1.5186
3-mos. forward 0.8298 1.2050 0.6585 1.5185
6-mos. forward 0.8300 1.2049 0.6586 1.5183

MIDDLE EAST/AFRICA
Bahrain dinar 0.4751 2.1049 0.3770 2.6525
Egypt pound-a 7.1778 0.1393 5.6960 0.1756
Israel shekel 4.9032 0.2039 3.8910 0.2570
Jordan dinar 0.8926 1.1204 0.7083 1.4118
Kuwait dinar 0.3664 2.7293 0.2908 3.4394
Lebanon pound 1891.49 0.0005287 1501.00 0.0006662
Saudi Arabia riyal 4.7261 0.2116 3.7505 0.2666
South Africa rand 9.7202 0.1029 7.7135 0.1296
United Arab dirham 4.6285 0.2161 3.6730 0.2723

SDR -f 0.8446 1.1841 0.6702 1.4921

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 237.27 -0.03 -0.01% -6.3% 16.3%

... Stoxx Europe 50 2296.63 -7.98 -0.35 -10.9 10.6

... Euro Zone Euro Stoxx 241.64 0.48 0.20% -12.1 9.3

13 Euro Stoxx 50 2522.36 3.71 0.15 -15.0 6.1

15 Austria ATX 2233.75 6.28 0.28 -10.5 8.0

8 Belgium Bel-20 2337.29 1.17 0.05 -6.9 14.5

11 Czech Republic PX 1119.0 18.9 1.72 0.2 27.8

21 Denmark OMX Copenhagen 364.15 6.42 1.79 15.3 35.6

14 Finland OMX Helsinki 6176.63 41.85 0.68 -4.3 11.2

13 France CAC-40 3348.37 8.47 0.25 -14.9 7.3

12 Germany DAX 5834.15 -23.28 -0.40 -2.1 23.9

... Hungary BUX 21132.30 296.36 1.42 -0.4 42.2

18 Ireland ISEQ 2844.28 47.73 1.71 -4.4 5.6

13 Italy FTSE MIB 19073.85 130.09 0.69 -18.0 0.7

18 Netherlands AEX 308.20 0.33 0.11 -8.1 21.5

10 Norway All-Shares 376.21 8.58 2.33 -10.4 13.8

17 Poland WIG 39805.41 438.58 1.11 -0.5 32.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7075.73 56.45 0.80 -16.4 -1.2

... Russia RTSI 1316.65 27.93 2.17% -7.7 38.6

9 Spain IBEX 35 9250.8 72.6 0.79 -22.5 -4.7

15 Sweden OMX Stockholm 306.15 0.77 0.25 2.2 25.5

14 Switzerland SMI 5974.30 -7.36 -0.12% -8.7 11.9

... Turkey ISE National 100 55636.45 1102.17 2.02 5.3 51.2

10 U.K. FTSE 100 4838.09 32.34 0.67 -10.6 14.2

21 ASIA-PACIFIC DJ Asia-Pacific 115.53 -0.25 -0.22 -6.1 9.5

... Australia SPX/ASX 200 4238.73 1.26 0.03 -13.0 10.7

19 China CBN 600 21115.06 8.72 0.04 -27.3 -20.0

14 Hong Kong Hang Seng 19905.32 -223.67 -1.11 -9.0 9.3

17 India Sensex 17460.95 -48.38 -0.28 ... 17.1

... Japan Nikkei Stock Average 9203.71 12.11 0.13 -12.7 -6.2

... Singapore Straits Times 2844.19 23.84 0.85 -1.8 23.7

11 South Korea Kospi 1671.82 -14.42 -0.86 -0.7 17.7

17 AMERICAS DJ Americas 273.14 -1.10 -0.40 -7.9 16.3

... Brazil Bovespa 61429.79 193.59 0.32 -10.4 20.6

16 Mexico IPC 31379.67 182.63 0.59 -2.3 30.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1822 1.7954 1.1097 0.1553 0.0381 0.1841 0.0135 0.3038 1.4898 0.1999 1.1107 ...

Canada 1.0644 1.6165 0.9991 0.1398 0.0343 0.1657 0.0121 0.2736 1.3413 0.1800 ... 0.9003

Denmark 5.9127 8.9793 5.5500 0.7767 0.1905 0.9207 0.0674 1.5196 7.4509 ... 5.5550 5.0013

Euro 0.7936 1.2051 0.7449 0.1042 0.0256 0.1236 0.0090 0.2039 ... 0.1342 0.7455 0.6712

Israel 3.8910 5.9091 3.6523 0.5111 0.1254 0.6059 0.0444 ... 4.9032 0.6581 3.6556 3.2912

Japan 87.7050 133.1932 82.3251 11.5204 2.8259 13.6565 ... 22.5405 110.5215 14.8333 82.3985 74.1853

Norway 6.4222 9.7531 6.0283 0.8436 0.2069 ... 0.0732 1.6505 8.0929 1.0862 6.0336 5.4322

Russia 31.0365 47.1336 29.1327 4.0768 ... 4.8327 0.3539 7.9765 39.1106 5.2491 29.1587 26.2522

Sweden 7.6130 11.5615 7.1460 ... 0.2453 1.1854 0.0868 1.9566 9.5935 1.2876 7.1524 6.4395

Switzerland 1.0654 1.6179 ... 0.1399 0.0343 0.1659 0.0121 0.2738 1.3425 0.1802 1.0009 0.9011

U.K. 0.6585 ... 0.6181 0.0865 0.0212 0.1025 0.0075 0.1692 0.8298 0.1114 0.6186 0.5570

U.S. ... 1.5187 0.9387 0.1314 0.0322 0.1557 0.0114 0.2570 1.2602 0.1691 0.9395 0.8458

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 266.74 0.56% -10.9% 8.9%

2.70 16 World (Developed Markets) 1,036.08 0.51 -11.3 7.5

2.50 16 World ex-EMU 124.36 0.51 -9.0 9.6

2.50 16 World ex-UK 1,038.90 0.43 -10.7 7.9

3.20 16 EAFE 1,337.85 0.77 -15.4 2.3

2.20 14 Emerging Markets (EM) 909.30 0.95 -8.1 19.4

3.60 14 EUROPE 82.28 -2.50 -6.8 14.7

3.80 14 EMU 137.46 0.47 -23.8 -4.2

3.50 15 Europe ex-UK 89.05 -2.33 -7.9 13.8

4.90 11 Europe Value 87.69 -2.26 -11.8 9.6

2.40 17 Europe Growth 74.79 -2.73 -1.8 19.5

2.40 19 Europe Small Cap 157.46 -2.63 0.2 25.4

2.30 8 EM Europe 277.42 -3.66 -0.4 36.6

3.80 12 UK 1,424.03 -2.24 -11.4 12.7

2.90 18 Nordic Countries 141.61 -3.08 3.9 26.0

2.00 8 Russia 657.05 -3.65 -12.0 20.1

2.40 20 South Africa 680.15 -1.15 -3.8 13.4

2.70 16 AC ASIA PACIFIC EX-JAPAN 377.16 1.29 -9.5 16.5

1.90 26 Japan 512.80 -1.57 -9.8 -10.5

2.30 16 China 60.08 -0.01 -7.3 9.0

1.00 19 India 710.08 -1.14 0.4 24.8

1.30 11 Korea 473.55 -1.12 -1.5 23.8

2.80 23 Taiwan 255.82 -1.26 -13.6 9.1

2.00 17 US BROAD MARKET 1,148.66 0.38 -7.1 13.4

1.40 160 US Small Cap 1,628.05 0.65 -2.6 22.7

2.60 14 EM LATIN AMERICA 3,644.76 -0.14 -11.5 22.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2092.98 0.09% 12.1%

2.41 16 Global Dow 1272.50 -1.21% 17.7% 1702.93 -0.04 5.9

2.92 13 Global Titans 50 155.90 -1.17 15.3 146.72 -0.01 3.8

2.84 16 Europe TSM 2207.60 1.21 5.1

2.40 19 Developed Markets TSM 2018.77 0.01 10.9

2.26 10 Emerging Markets TSM 3863.01 0.69 22.8

3.25 24 Africa 50 826.00 0.02 15.2 660.63 1.20 3.7

2.61 13 BRIC 50 454.20 -0.71 30.2 545.73 0.46 17.1

3.68 17 GCC 40 522.00 -1.01 -1.2 417.53 0.15 -11.1

2.03 19 U.S. TSM 10548.36 -0.53 15.7

6.08 22 Kuwait Titans 30 -c 177.25 -23.9

1.71 RusIndex Titans 10 -c 3131.80 1.64 41.4 5077.30 2.56 26.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 592.10 1.94% 67.7% 670.73 1.93% 54.0%

5.68 15 Global Select Div -d 163.80 -0.32 31.7 176.64 0.86 18.6

5.96 10 Asia/Pacific Select Div -d 242.45 1.11 14.4

4.43 14 U.S. Select Dividend -d 302.67 -0.42 21.6

2.09 18 Islamic Market 1764.46 0.02 11.0

2.62 13 Islamic Market 100 1691.90 -1.15 16.5 1824.59 0.02 4.9

3.48 12 Islamic Turkey -c 1495.90 0.81 40.7 2909.44 0.81 29.1

2.85 15 Sustainability 814.10 -0.71 20.2 866.10 0.46 8.2

4.51 19 Brookfield Infrastructure 1582.70 -0.42 31.4 1901.47 0.75 18.3

1.39 22 Luxury 946.50 -1.17 40.5 1011.17 -0.01 26.4

3.15 10 UAE Select Index 214.27 0.00 -12.0

DJ-UBS Commodity 135.50 -1.73 14.0 123.99 -0.58 2.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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High jobless rate bruises Democrats
Signs of slowing economic recovery undermine White House agenda, but it’s unclear if Republicans can capitalize

Friday’s tepid U.S. employment
report imperils Democrats who insist
their recovery initiatives are on the
right track, but also could pose a
challenge for Republicans, who risk
looking like they favor legislative in-
action in the face of continued suf-
fering.

The stubbornly high jobless rate
ignited another round of debate over
the Democrats’ current push to ex-
tend unemployment benefits and
continue stimulus spending, an argu-
ment whose outcome could deter-
mine the results of the November
elections.

“People have lost confidence in
what the Democrats are doing,” said
Republican strategist David Winston.
“But that is not enough of a reason
to vote for Republicans. Republicans
still have to answer the question,
‘Why us?’ ”

Democrats have dubbed this “Re-
covery Summer,” with President Ba-
rack Obama traveling the country to
highlight economic-stimulus spend-
ing. On Friday, Mr. Obama an-
nounced a push to bring broadband
service to 66 communities, which he
said would create 5,000 jobs.

“We’re moving forward,” Mr.
Obama said. “To every American
who is looking for work, I promise
you we are going to keep on doing
everything that we can.”

But such claims may resonate less
amid fears that the recovery is slow-
ing. In a recent Wall Street Journal/
NBC News poll, 50% of voters disap-
proved of Mr. Obama’s handling of
the economy, while 46% approved.

“The Democrats’ so-called Recov-
ery Summer is just an empty market-
ing slogan,” said Rep. Tom Price (R.,
Ga.).

The Bureau of Labor Statistics re-
ported Friday that nonfarm payrolls
fell by 125,000 in June, partly due to
the winding down of 225,000 tempo-
rary Census jobs. Private businesses
created 83,000 jobs, less than many
economists expected.

Since Mr. Obama took office,
Democrats and Republicans have en-

gaged in a broad debate over the
best way to reignite the economy.
Democrats have pushed to spend
money on job creation and aid to the
unemployed, while Republicans have
argued for cutting the deficit and re-
ducing regulations.

Republicans seem to be winning
the argument for the moment, at
least as far as the public is concerned.
In the Journal/NBC poll, 63% of vot-
ers said lawmakers should worry
more about keeping the deficit down,
while 34% said they should worry
more about boosting the economy.

Sensing momentum, Republicans
in recent days have aggressively
blocked Democrats’ latest effort to
extend unemployment benefits. Re-
publicans also delayed earlier exten-
sions, but ultimately those measures
passed. This time, the Republicans

appear more united.
GOP candidates are also adopting

the forceful position on unemploy-
ment benefits. Nevada U.S. Senate
hopeful Sharron Angle said recently
that she opposes extending the pay-
ments. California Senate nominee
Carly Fiorina said she wouldn’t sup-
port the extension bill in its most re-
cent version.

Charlie Cook, editor of the non-
partisan Cook Political Report, said
Democrats’ options are limited. Pass-
ing new spending aimed at stimulat-
ing the economy is “politically un-
tenable,” he said.

Some Democrats say their party
should push ahead with stimulus
spending, regardless of deficits.
“They can have a big deficit with
high unemployment—which is what
they have—or a high deficit with low

unemployment,” said Democratic
consultant Vic Fingerhut. “Right now,
they have the worst of both worlds.”

At the same time, the Republican
stance carries risk. Democrats re-
acted to Friday’s job figures by say-
ing Republicans are putting politics
ahead of unemployed workers.

And while voters say in opinion
surveys that they want to reduce
federal spending, they appear to op-
pose the ideas favored by some GOP
candidates. In the Wall Street Jour-
nal/NBC News poll, 67% had at least
some reservations about closing fed-
eral agencies such as the Department
of Education.

But Republicans believe they have
the advantage, and on Friday they
criticized Democratic lawmakers for
such things as failing to produce a
budget and taking a long summer

break while the economy sputters.
Democrats cautioned against

reading too much into one employ-
ment report, and they noted that the
economy was still growing after the
worst recession in decades. White
House press secretary Robert Gibbs
wrote on Twitter that the economy
lost three million private jobs in the
last six months of 2008, just before
Mr. Obama was sworn in, while
600,000 private jobs were created in
the first six months of this year.

Former Rep. Vin Weber (R.,
Minn.) said the Democrats’ problem
is that the public’s mind is already
made up about the economy. “At
some point in the cycle, it’s too late
to change basic perception about
the macro condition of the political
economy,” he said. “We’re right
about there.”

BY NAFTALI BENDAVID

The jobs picture gets gloomier in the U.S.

Monthly change in number of jobs in some sectors, January–June 2010; in thousands

*For private-sector workers Note: All data are seasonally adjusted Source: U.S. Labor Department
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The unemployment rate falls… …as fewer people look for work. Weekly hours shrink a bit… …as hourly wages stall.
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Candidate squeezed by past role in wrestling
In the first general election ad of

her U.S. Senate campaign, Linda Mc-
Mahon shows clips of the muscled
men, body slams and pyrotechnics
that helped build her company,
World Wrestling Entertainment, into
a business empire.

Then she guides voters on what
to think about the spectacle: It’s “a
soap opera that entertains millions
every week,” Mrs. McMahon says in
the ad. The action “isn’t real.”

The battle for Connecticut’s open
Senate seat has also become a fight
over the image of WWE, the com-
pany that made Hulk Hogan, the
Rock and the word “smackdown”
features of American culture.

As Mrs. McMahon, 61 years old,
the presumed GOP Senate nominee,
tries to overtake Democratic Attor-
ney General Richard Blumenthal, one
of her most important challenges
has been to shape public opinion of
the company that has built a huge
fan base—but whose performers

have been linked to steroid abuse,
and which has been criticized for vi-
olent and sexually suggestive pro-
gramming.

While Mrs. McMahon acknowl-
edges that some voters may not like
the company’s programming, she
also believes they will give greater
weight to the business experience
she gained as chief executive of
WWE, which she and her husband
built from a small operation. “They
may say, ‘It’s not something I’m go-
ing to watch,’ but you know what?
That doesn’t have anything to do
with what are your views…did you
have management leadership skills,
did you negotiate national and inter-
national contracts?” she said in an
interview.

As Mrs. McMahon has moved to
enter public life in recent years, the
WWE has also moved to soften its
programming and toughen its stance
against steroids. Congressional in-
vestigators, political opponents and
some families of former wrestlers
have argued that the McMahons cre-
ated a product that harmed per-

formers and set a poor example for
the WWE’s younger viewers. She re-
signed her chief executive job in
September to launch her campaign.

With $475 million in revenue last
year, the publicly traded company is
the source of Mrs. McMahon’s per-

sonal wealth. Her campaign, which
is largely self-financed, spent $14.6
million as of May 1. She has pledged
to spend $50 million of her own
money overall.

The WWE “is both her asset and
her liability,” said Dave Meltzer, edi-

tor of the Wrestling Observer, an in-
dustry newsletter. “If you look at it
strictly as profit and loss, it’s very
positive. If you view it in human
terms, it’s negative.”

Blumenthal campaign officials
say they will highlight Mrs. McMa-
hon’s leadership of WWE. “That ex-
perience involves marketing vio-
lence, sex and abusive treatment of
women—aimed especially at chil-
dren—while turning her back on ste-
roid abuse,” said Mindy Myers, Mr.
Blumenthal’s campaign manager.

Mrs. McMahon said WWE has
changed and should be considered in
its current form—as a provider, she
said, of PG-rated programming, with
robust anti-drug and wellness pro-
grams for its performers.

“It’s more important to look at
where you are today and how you
reacted to those issues as they be-
came apparent to you, and the
changes that you made and how you
adapted and made things better,”
she said. “Because, isn’t that what
you really want to do in business, in
government, and in your daily life?”

BY PETER WALLSTEN
AND DEVLIN BARRETT

Connecticut GOP Senate candidate Linda McMahon, right, and son Shane, left,
celebrate May 21 after she received her party’s endorsement.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.32 98.54% 0.01% 1.42 0.75 1.06

Eur. High Volatility: 13/1 1.95 95.72 0.01 2.16 1.11 1.55

Europe Crossover: 13/2 5.88 96.58 0.05 5.88 5.36 5.62

Asia ex-Japan IG: 13/1 1.46 97.90 0.01 1.72 0.87 1.19

Japan: 13/1 1.45 97.87 0.01 1.76 0.85 1.22

Note: Data as of July 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $475 6.3% 25% 42% 23% 10%

JPMorgan 459 6.1 25 35 32 8

Credit Suisse 438 5.8 22 49 24 4

UBS 398 5.3 20 37 39 4

Morgan Stanley 354 4.7 25 19 52 4

Goldman Sachs 340 4.5 25 25 45 5

BNP Paribas 322 4.3 14 49 23 14

Barclays Capital 278 3.7 3 70 10 18

Bank of America Merrill Lynch 272 3.6 37 37 16 10

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 9686.48 t 46.05, or 0.47%

YEAR TO DATE: t 741.57, or 7.1%

OVER 52 WEEKS s 1,405.74, or 17.0%
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Barclays U.K. Banks 50,548,398 266.95 4.54% -3.3% -10.1%

BG Group U.K. Integrated Oil & Gas 7,900,662 1,026 2.35 -8.6 0.1

GDF Suez France Multiutilities 5,906,539 23.27 2.08 -23.2 -11.4

BHP Billiton U.K. General Mining 11,703,792 1,723 1.68 -13.6 28.1

BNP Paribas France Banks 4,054,549 44.21 1.64 -20.9 -2.7

Bayer AG Germany Specialty Chemicals 4,642,802 44.38 -2.63% -20.7 18.6

Sanofi-Aventis France Pharmaceuticals 5,457,607 47.06 -2.42 -14.5 9.9

Deutsche Telekom Germany Mobile Telecommunications 23,145,114 9.53 -1.91 -7.3 14.7

BP PLC U.K. Integrated Oil & Gas 50,124,040 322.00 -1.81 -46.3 -32.8

Nestle S.A. Switzerland Food Products 10,757,680 50.35 -1.66 0.3 22.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 20,100,936 6.08 1.59% -11.8% 13.3%
Netherlands (Life Insurance)
Tesco 29,608,040 382.90 1.43 -10.5 9.2
U.K. (Food Retailers & Wholesalers)
Anglo American 5,907,190 2,304 1.41 -15.0 34.4
U.K. (General Mining)
ENI 17,783,741 14.91 1.36 -16.2 -11.6
Italy (Integrated Oil & Gas)
British American Tobacco 3,164,782 2,119 1.34 5.1 23.9
U.K. (Tobacco)
Nokia 24,225,543 6.71 1.28 -24.8 -35.4
Finland (Telecommunications Equipment)
Iberdrola 31,777,302 4.70 1.23 -29.5 -14.9
Spain (Conventional Electricity)
Assicurazioni Generali 6,158,363 14.29 1.06 -24.1 -1.9
Italy (Full Line Insurance)
Rio Tinto 7,055,749 2,935 1.03 -13.4 44.8
U.K. (General Mining)
Credit Suisse Group 8,449,538 40.60 1.02 -20.7 -15.4
Switzerland (Banks)
AXA 6,784,473 12.40 0.98 -25.1 -1.4
France (Full Line Insurance)
Total S.A. 6,534,861 36.19 0.86 -19.6 -4.0
France (Integrated Oil & Gas)
Banco Santander 40,412,851 8.77 0.79 -24.1 2.4
Spain (Banks)
Royal Dutch Shell A 8,165,233 19.91 0.78 -5.7 13.5
U.K. (Integrated Oil & Gas)
Telefonica 21,858,240 15.20 0.73 -22.1 -5.0
Spain (Fixed Line Telecommunications)
Allianz SE 1,966,076 80.44 0.46 -7.7 24.3
Germany (Full Line Insurance)
E.ON AG 8,100,421 22.14 0.45 -24.3 -8.3
Germany (Multiutilities)
France Telecom 12,458,685 14.21 0.42 -18.5 -12.5
France (Fixed Line Telecommunications)
Roche Holding 1,775,051 146.90 0.41 -16.4 0.3
Switzerland (Pharmaceuticals)
UniCredit 344,263,232 1.82 0.39 -18.5 6.7
Italy (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Intesa Sanpaolo 83,566,289 2.15 0.35% -31.9% -5.9%
Italy (Banks)
UBS 11,287,656 14.06 0.29 -12.4 8.5
Switzerland (Banks)
RWE AG 1,596,844 53.35 0.19 -21.5 -3.5
Germany (Multiutilities)
HSBC Holdings 26,166,017 600.10 0.17 -15.3 17.9
U.K. (Banks)
Deutsche Bank 5,032,374 45.06 0.12 -8.8 5.5
Germany (Banks)
Societe Generale 4,128,747 32.90 0.12 -32.8 -8.4
France (Banks)
Novartis 4,659,711 51.05 0.10 -9.6 17.6
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 29,511,647 8.52 0.09 -33.1 -4.5
Spain (Banks)
ABB Ltd. 7,483,899 18.58 -0.05 -6.8 13.6
Switzerland (Industrial Machinery)
GlaxoSmithKline 10,109,201 1,109 -0.09 -16.0 4.3
U.K. (Pharmaceuticals)
BASF SE 3,620,255 43.84 -0.14 0.9 58.5
Germany (Commodity Chemicals)
Astrazeneca 3,634,370 3,089 -0.15 6.1 16.6
U.K. (Pharmaceuticals)
ArcelorMittal 9,913,429 21.66 -0.25 -32.7 -4.0
France (Iron & Steel)
Daimler AG 4,107,690 40.28 -0.35 8.2 61.2
Germany (Automobiles)
Diageo 3,791,851 1,037 -0.48 -4.3 15.2
U.K. (Distillers & Vintners)
Unilever 5,983,732 21.83 -0.73 -4.0 26.6
Netherlands (Food Products)
L.M. Ericsson Telephone Series B 8,085,950 82.60 -0.78 25.3 10.6
Sweden (Communications Technology)
Vodafone Group 112,063,707 136.50 -1.34 -5.0 20.1
U.K. (Mobile Telecommunications)
Siemens 3,535,833 71.72 -1.35 11.7 51.4
Germany (Diversified Industrials)
SAP AG 5,015,553 35.86 -1.59 8.7 28.8
Germany (Software)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.2 $24.29 –0.05 –0.21%
Alcoa AA 15.4 10.00 –0.05 –0.50
AmExpress AXP 6.9 39.42 –0.06 –0.15
BankAm BAC 140.8 13.84 –0.18 –1.28
Boeing BA 3.6 61.94 –0.32 –0.51
Caterpillar CAT 7.9 59.18 –0.79 –1.32
Chevron CVX 9.1 67.31 –0.17 –0.25
CiscoSys CSCO 46.3 21.13 –0.13 –0.61
CocaCola KO 8.1 50.05 0.02 0.04
Disney DIS 15.6 31.38 –0.11 –0.35
DuPont DD 6.3 34.06 –0.43 –1.25
ExxonMobil XOM 32.8 56.57 –0.04 –0.07
GenElec GE 78.4 13.88 –0.24 –1.70
HewlettPk HPQ 16.7 42.81 –0.08 –0.19
HomeDpt HD 15.4 27.76 –0.16 –0.57
Intel INTC 58.0 19.20 –0.05 –0.26
IBM IBM 6.4 121.86 –0.71 –0.58
JPMorgChas JPM 36.8 35.83 –0.25 –0.69
JohnsJohns JNJ 10.5 59.08 0.01 0.02
KftFoods KFT 7.0 27.82 –0.18 –0.64
McDonalds MCD 5.3 66.14 –0.57 –0.85
Merck MRK 17.0 34.22 –0.22 –0.64
Microsoft MSFT 62.5 23.27 0.11 0.47
Pfizer PFE 40.7 14.14 –0.09 –0.63
ProctGamb PG 12.1 59.38 –0.16 –0.27
3M MMM 3.8 77.67 –0.88 –1.12
TravelersCos TRV 2.7 48.54 –0.39 –0.80
UnitedTech UTX 4.0 64.29 –0.10 –0.16
Verizon VZ 25.6 26.81 0.53 2.02

WalMart WMT 13.6 48.00 –0.34 –0.70

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP 533 –42 –59 288

ISS Glob 267 –13 2 ...

Bco Espirito Santo 507 –12 7 –21

Gov Co Bk Irlnd 394 –11 41 84

Bco Bilbao Vizcaya
Argentaria 259 –8 –4 20

Bco Santander 197 –6 –12 –12

Bco Comercial Portugues 400 –6 –14 –61

Rep Italy 184 –5 –2 –53

Portugal Telecom Intl Fin 209 –5 31 35

Portugal Telecom 210 –5 32 36

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 695 8 36 –17

Royal Bk of Scotland 163 9 9 8

Telefonica 183 10 19 30

Nielsen 453 10 12 31

Wind Acquisition Fin 723 12 20 47

ThyssenKrupp 393 13 25 11

DSG Intl 612 13 40 –16

Codere Fin Luxembourg 867 15 74 124

Lafarge 376 16 31 58

TUI 921 21 59 103

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Australia tax deal clears way for vote
Gillard is expected to win an early election, though compromise represents a step back on policy for the government

SYDNEY—The Australian govern-
ment’s deal on a new mining tax
represents an early victory for newly
installed prime minister Julia Gil-
lard, robbing the opposition of a key
attack and clearing the way for a
quick election the government is ex-
pected to win.

Still, Ms. Gillard’s deal with the
mining companies was a major step
back on policy, as it replaces plans
for a super-profits tax on resources
with a narrower rent tax on miner-
als, with new thresholds.

The government announced the
reworked tax proposal Friday, mak-
ing major concessions to the mining
industry. The changes include a re-
duction in the headline rate of the
tax to 30% from 40%, and the tax
will apply only to iron-ore and coal
mines instead of all mined commodi-
ties.

The compromise deal was wel-
comed by the nation’s biggest min-
ers, with analysts saying it should go
a long way toward easing investor
fears about the impact of the con-
troversial tax on the mining sector.

The original tax proposal re-
sulted in a hemorrhaging of support
for the ruling Labor Party as the
mining companies ran aggressive
publicity campaigns against the tax.
Coupled with other policy failures,
such as a retreat on a planned car-
bon tax, it culminated in the removal
of Kevin Rudd as prime minister by
his own party.

The tax changes will shave some
1.5 billion Australian dollars
(US$1.26 billion) off the A$12 billion
in revenue the initial proposal was
expected to produce over the four-
year forward estimate period. But
Ms. Gillard and Treasurer Wayne
Swan said they remain committed to
delivering a budget surplus by the
year that begins July 1, 2012.

The government says the loss of
revenue will be offset by a number
of savings, including a plan to cut
company tax by less than originally
expected and by not offering

planned rebates to miners.
The end of the government’s con-

frontation with the powerful mining
sector paves the way for Ms. Gillard
to call a quick election to capitalize
on a lift in voter sentiment for the
ruling Labor government in the past
week.

Ms. Gillard said an agreement
signed late Thursday with BHP Billi-
ton Ltd., Rio Tinto Ltd. and Xstrata
PLC is a “very significant step for-
ward.”

Under the original proposal, the
tax would have kicked in when a
project’s rate of return reached the
long-term bond rate, currently about
5%. The reworked Minerals Resource
Rent Tax sees this threshold rise to
the bond rate plus 7%, for a total of
about 12%.

In a major concession to the min-
ing sector, the government will al-
low companies to use the market
value of a mining project rather than
its book value to calculate deprecia-
tion against the MRRT.

This will make a significant dif-
ference to the MRRT paid by the gi-
ant iron-ore mines operated by BHP
and Rio, which have had their book
values written down over decades to
well below the current market val-
ues, which have soared on booming
iron-ore demand.

The government’s move doesn’t
completely remove uncertainty in
the sector, however, as the tax,

which will be introduced in Parlia-
ment in 2011, isn’t guaranteed pas-
sage into law.

Australia’s main opposition Lib-
eral-National coalition of center-
right parties on Friday reiterated its
vow to scrap the tax if it wins the
next election.

“We are going to oppose this tax
because this tax from the Rudd-Gil-
lard government is a bad tax for in-
vestment, it is a bad tax for jobs and
it is ultimately a bad tax for Austra-
lia,” Coalition Treasury spokesman
Joe Hockey told Australian Broad-
casting Corp. radio.

Labor has a majority in the lower
House of Representatives but needs
the Senate support of either the co-
alition, or all seven minor-party sen-
ators to pass any new laws. The en-
vironmentalist Greens, who hold five
of the seven balance-of-power seats,
have also expressed reservations

about the tax.
Critical now will be how the elec-

torate responds to the new deal,
whether it will be viewed as another
major policy reversal or as a posi-
tive compromise. But the agreement
is sure to make life awkward for Lib-
eral-National coalition leader Tony
Abbott.

“This neutralizes the issue, as it
makes it hard for Abbott to talk
about it as a terrible policy effort,”
said Peter Chen, a politics professor
at Sydney University.

Markets gave the news modest
approval. The Australian dollar ini-
tially rallied to 85.10 U.S. cents from
84.47 cents early in the day before
slipping back. Stocks also gave up
their initial gains.

Opinion polls published in Aus-
tralia’s main newspapers have indi-
cated a surge in support for the La-
bor Party since Ms. Gillard’s

appointment, reversing months of
decline against the Liberal-National
opposition.

The government has said only
that it will go to the polls by year-
end, but an election is expected to
be called imminently, likely for late
August.

Australia is one of the few devel-
oped economies to have escaped re-
cession during the global financial
crisis. In large part, that was due to
hefty policy stimulus, with an ensu-
ing recovery in commodities prices
also aiding growth.

Economists said the government
should still hit its budget targets al-
though much of this projection de-
pends on the resources boom re-
maining intact.

—Geoffrey Rogow and James
Glynn in Sydney and Alex Wilson

and Rachel Pannett in Canberra
contributed to this article.

BY ENDA CURRAN

Prime Minister Gillard, right, and her deputy, Wayne Swan, announce the proposed minerals and resources tax on Friday.
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Petraeus takes Afghan reins
Defense Secretary Robert Gates and
Gen. Petraeus himself, have ac-
knowledged progress isn’t going as
quickly as anticipated, prompting a
renewed debate over the wisdom of
Mr. Obama’s decision to begin with-
drawing troops in July 2011. For the
first time on Sunday, a senior Af-
ghan official entered the fray, with
Said Jawad, the Afghan ambassador
to the U.S., saying the deadline was
unhelpful to the war effort and
could actually make the U.S.-led ef-
fort more difficult.

Speaking on the CNN program
“State of the Union,” Ambassador
Jawad said the declared deadline
sent the wrong message to the Tali-
ban and the U.S. should instead
commit publicly that it will remain
in Afghanistan “to finish the job.”

“If you overemphasize a deadline
that is not realistic, you are making
the enemy a lot more bold,” Mr.
Jawad said. “You are prolonging the
war.”

The July 2011 deadline has been
the war plan’s most controversial el-
ement since it was unveiled by Mr.

Continued from first page Obama in his war strategy in De-
cember.

In his address, Gen. Petraeus
avoided any direct mention of the
date, but said that NATO was look-
ing forward to Afghan forces taking
more responsibility for security, and
that “certainly the character of our
commitment will change over time.”

In his confirmation hearings last
week, Gen. Petraeus acknowledged
that the July 2011 date wasn’t one
that was proposed by the uniformed
military. At the same time, he said
he agreed with the deadline as a
way to give the Afghan government
a sense of urgency.

Still, Republican war supporters
continued to hammer at the issue
on Sunday, with Arizona Sen. John
McCain, the top Republican on the
Senate Armed Services Committee,
saying the deadline has sowed con-
fusion in the region.

“I’m all for dates of withdrawal,
but that’s after the strategy suc-
ceeds, not before,” Mr. McCain said
on the ABC News program “This
Week” during a visit to Kabul.
“That’s a dramatic difference. And I

can tell you for sure, our people in
the region are not sure whether we
are going to be here after the mid-
dle of 2011, whether we have suc-
ceeded or not.”

The administration has worked
hard in recent weeks to emphasize
that any withdrawal will be based
on conditions on the ground and
that it doesn’t necessarily mark the
beginning of a large-scale draw-
down.

But Mr. Jawad appeared to agree
with Republican critics, saying it
has raised questions about whether
the U.S. is fully committed to win-
ning the war. “If that’s not the feel-
ing, we lose the support of the Af-
ghan people and also make the
neighboring countries who have an
interest a lot more bolder to inter-
fere in Afghanistan,” he said.

Gen. Petraeus acknowledged that
his appointment as commander in
Afghanistan came at a “critical mo-
ment” as both casualties and the
number of coalition troops in the
country are peaking. Some front-
line troops have bristled at rules of
engagement put in place by Gen.

McChrystal, which restricted their
ability to go after insurgents in
some scenarios out of a desire by
U.S. commanders to avoid civilian
casualties.

Gen. Petraeus has said he would
review the rules, but in a letter to
soldiers under his command issued
Sunday, he wrote that while they
must continue “killing, capturing or

turning the insurgents,” limiting the
number of civilian casualties would
continue to be a priority for his
command. “We must also continue
our emphasis on reducing the loss
of innocent civilian life to an abso-
lute minimum,” Gen. Petraeus wrote.
“We must never forget that the de-
cisive terrain in Afghanistan is the
human terrain.”

Gen. David Petraeus, center, at Sunday’s ceremony in Kabul.
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Andfs. Espanya EU EQ AND 07/01 EUR 10.70 -23.1 -5.8 -11.9
Andfs. Estats Units US EQ AND 07/01 USD 13.22 -12.0 4.8 -13.2
Andfs. Europa EU EQ AND 07/01 EUR 6.69 -14.7 1.9 -12.5
Andfs. Franca EU EQ AND 07/01 EUR 8.25 -15.2 1.5 -13.3
Andfs. Japo JP EQ AND 07/01 JPY 458.10 -10.4 -4.7 -17.6
Andfs. Plus Dollars US BA AND 07/01 USD 9.12 -3.4 5.9 -5.2
Andfs. RF Dolars US BD AND 07/01 USD 11.67 2.1 9.1 1.5
Andfs. RF Euros EU BD AND 07/01 EUR 10.91 0.8 9.7 1.8
Andorfons EU BD AND 07/01 EUR 14.60 0.7 10.9 1.2
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/01 EUR 9.31 -2.6 10.5 -6.1
Andorfons Mix 60 EU BA AND 07/01 EUR 8.61 -7.1 7.4 -12.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/25 USD 327098.43 19.2 72.4 16.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/02 EUR 8.93 0.9 -0.8 -3.1
DJE-Absolut P GL EQ LUX 07/02 EUR 205.85 0.5 14.8 -5.7
DJE-Alpha Glbl P EU BA LUX 07/02 EUR 170.20 -4.5 7.1 -6.4
DJE-Div& Substanz P EU EQ LUX 07/02 EUR 213.27 -0.8 16.0 -2.1
DJE-Gold&Resourc P OT EQ LUX 07/02 EUR 188.12 10.4 32.7 -2.4
DJE-Renten Glbl P EU BD LUX 07/02 EUR 135.77 4.0 9.2 6.3
LuxPro-Dragon I AS EQ LUX 07/02 EUR 143.14 -9.4 9.1 6.7
LuxPro-Dragon P AS EQ LUX 07/02 EUR 138.94 -9.7 8.5 6.2
LuxTopic-Aktien Europa EU EQ LUX 07/02 EUR 16.32 -7.8 5.4 0.1
LuxTopic-Pacific AS EQ LUX 07/02 EUR 18.20 11.1 40.4 1.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/28 JPY 10048.30 1.3 NS NS
Prosperity Return Fund B EU BD LUX 06/28 JPY 8974.39 -9.2 NS NS
Prosperity Return Fund C EU BD LUX 06/28 USD 90.24 -6.5 NS NS
Prosperity Return Fund D EU BD LUX 06/28 EUR 108.46 11.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/28 JPY 10051.65 1.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/28 JPY 8911.60 -9.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/28 USD 89.01 -6.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/28 EUR 105.17 8.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/01 EUR 21.10 -13.3 -12.9 -36.3
MP-TURKEY.SI OT OT SVN 07/01 EUR 39.71 14.4 53.9 15.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/30 EUR 14.29 6.9 24.3 1.3
Parex Eastern Europ Bd EU BD LVA 06/30 USD 16.16 10.4 30.6 6.8
Parex Russian Eq EE EQ LVA 06/30 USD 20.06 2.8 34.4 -20.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 06/30 EUR 123.00 1.4 32.1 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 06/30 USD 161.38 -8.0 17.5 -7.9
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 06/30 USD 152.95 -8.3 16.5 -8.7
Pictet-Biotech-P USD OT EQ LUX 06/30 USD 243.34 -14.0 -11.6 -14.2
Pictet-CHF Liquidity-P CH MM LUX 06/30 CHF 124.12 -0.1 0.0 0.3
Pictet-CHF Liquidity-P dy CH MM LUX 06/30 CHF 93.33 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR EU BD LUX 06/30 EUR 99.64 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/30 USD 111.94 -4.2 16.9 0.0
Pictet-Eastern Europe-P EUR EU EQ LUX 06/30 EUR 342.21 8.8 59.7 -8.6
Pictet-Emerging Markets-P USD GL EQ LUX 07/01 USD 477.54 -10.5 17.5 -13.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/30 EUR 400.07 -1.9 19.7 -8.3
Pictet-EUR Bonds-P EU BD LUX 06/30 EUR 397.23 3.3 6.4 6.2
Pictet-EUR Bonds-Pdy EU BD LUX 06/30 EUR 291.29 3.3 6.4 6.2
Pictet-EUR Corporate Bonds-P EU BD LUX 06/30 EUR 151.26 2.3 11.4 8.6

Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/30 EUR 102.54 2.3 11.4 8.6
Pictet-EUR High Yield-P EU BD LUX 06/30 EUR 150.34 2.8 28.3 6.0
Pictet-EUR High Yield-Pdy EU BD LUX 06/30 EUR 82.40 2.8 28.3 6.0
Pictet-EUR Liquidity-P EU MM LUX 06/30 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/30 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P EU MM LUX 06/30 EUR 102.41 0.0 0.1 1.1
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 06/30 EUR 99.92 0.0 0.1 1.1
Pictet-Europe Index-P EUR EU EQ LUX 06/30 EUR 98.82 -2.2 20.9 -5.6
Pictet-European Sust Eq-P EUR EU EQ LUX 06/30 EUR 132.71 -0.3 23.5 -4.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/30 USD 253.26 4.1 16.5 12.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/30 USD 164.48 4.1 16.5 12.6
Pictet-Greater China-P USD AS EQ LUX 06/30 USD 315.12 -10.3 9.6 -3.6
Pictet-Indian Equities-P USD EA EQ LUX 07/01 USD 361.56 0.2 24.3 11.2
Pictet-Japan Index-P JPY JP EQ LUX 07/01 JPY 8073.91 -9.1 -9.2 -20.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/01 JPY 4117.15 -6.8 -4.6 -18.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/01 JPY 7062.42 -8.8 -8.2 -23.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/01 JPY 6828.30 -9.1 -8.7 -23.6
Pictet-MENA-P USD OT OT LUX 06/30 USD 44.98 0.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/30 USD 242.89 -11.1 18.5 -7.4
Pictet-Piclife-P CHF CH BA LUX 06/30 CHF 768.76 -2.8 6.6 -0.2
Pictet-Premium Brands-P EUR OT EQ LUX 06/30 EUR 74.86 14.6 50.0 11.1
Pictet-Russian Equities-P USD EE EQ LUX 06/30 USD 60.54 -6.0 47.1 -21.8
Pictet-Security-P USD GL EQ LUX 06/30 USD 97.06 -2.5 17.5 1.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/30 EUR 467.50 3.2 25.8 -5.8
Pictet-Timber-P USD GL EQ LUX 06/30 USD 98.29 -7.7 29.1 NS
Pictet-USA Index-P USD US EQ LUX 06/30 USD 84.19 -7.1 13.2 -9.0
Pictet-USD Government Bonds-P US BD LUX 06/30 USD 536.46 5.6 6.3 5.9
Pictet-USD Government Bonds-Pdy US BD LUX 06/30 USD 383.59 5.6 6.3 5.9
Pictet-USD Liquidity-P US MM LUX 06/30 USD 131.01 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/30 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P US MM LUX 06/30 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy US MM LUX 06/30 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/30 EUR 134.24 8.3 23.6 0.6
Pictet-World Gvt Bonds-P USD EU BD LUX 07/01 USD 164.44 -0.4 3.2 3.6
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/01 USD 133.35 -0.4 3.2 3.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/01 USD 12.96 -3.6 19.8 2.4
Japan Fund USD JP EQ IRL 07/02 USD 15.95 -0.9 0.2 -1.3
Polar Healthcare Class I USD OT EQ IRL 07/01 USD 11.61 -9.2 7.8 NS
Polar Healthcare Class R USD OT EQ IRL 07/01 USD 11.57 -9.5 7.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/11 USD 10.17 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B EU EQ CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 06/30 USD 147.00 15.4 66.0 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/01 EUR 621.47 -12.2 7.5 -10.5
CORE EUROZONE EQ B EU EQ IRL 07/01 EUR 747.22 -10.2 9.5 -8.6
EURO FIXED INCOME A EU BD IRL 07/01 EUR 1315.23 5.7 14.0 4.8
EURO FIXED INCOME B EU BD IRL 07/01 EUR 1408.59 6.0 14.7 5.5
EUROPEAN SMALL CAP A EU EQ IRL 07/01 EUR 1198.67 -0.2 23.6 -7.7
EUROPEAN SMALL CAP B EU EQ IRL 07/01 EUR 1287.82 0.1 24.3 -7.1
EUROZONE AGG A EUR EU EQ IRL 07/01 EUR 623.55 -4.9 16.9 -7.2
EUROZONE AGG B EUR EU EQ IRL 07/01 EUR 898.79 -4.6 17.6 -6.6
GLB REAL EST SEC A OT EQ IRL 07/01 USD 845.17 -5.7 21.5 -12.7
GLB REAL EST SEC B OT EQ IRL 07/01 USD 873.95 -5.5 22.3 -12.2
GLB REAL EST SEC EH A OT EQ IRL 07/01 EUR 767.74 -4.6 20.0 -12.3
GLB REAL EST SEC SH B OT EQ IRL 07/01 GBP 72.55 -4.2 21.2 -12.4
GLB STRAT YIELD A EU BD IRL 07/01 EUR 1678.45 4.4 24.6 7.4
GLB STRAT YIELD B EU BD IRL 07/01 EUR 1801.39 4.7 25.3 8.1
GLOBAL BOND A EU BD IRL 07/01 EUR 1302.63 17.9 27.4 17.4
GLOBAL BOND B EU BD IRL 07/01 EUR 1391.44 18.2 28.2 18.1
GLOBAL BOND EH A GL BD IRL 07/01 EUR 1470.15 6.9 15.4 8.0
GLOBAL BOND EH B GL BD IRL 07/01 EUR 1565.09 7.2 16.1 8.7
JAPAN EQUITY A JP EQ IRL 07/01 JPY 10546.08 -9.4 -11.2 -19.9
JAPAN EQUITY B JP EQ IRL 07/01 JPY 11274.28 -9.1 -10.6 -19.4
PAC BASIN (X JPN) A AS EQ IRL 07/01 USD 2102.99 -8.0 21.0 -1.2
PAC BASIN (X JPN) B AS EQ IRL 07/01 USD 2251.10 -7.7 21.7 -0.6
PAN EUROPEAN EQUITY A EU EQ IRL 07/01 EUR 919.53 -4.5 17.4 -7.0
PAN EUROPEAN EQUITY B EU EQ IRL 07/01 EUR 983.04 -4.2 18.1 -6.5
US EQUITY A US EQ IRL 07/01 USD 798.69 -8.5 11.8 -11.3
US EQUITY B US EQ IRL 07/01 USD 857.67 -8.2 12.4 -10.8
US SMALL CAP EQUITY A US EQ IRL 07/01 USD 1248.10 -3.2 17.9 -9.5
US SMALL CAP EQUITY B US EQ IRL 07/01 USD 1341.12 -2.9 18.7 -8.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 07/02 EUR 13.67 -0.9 1.4 7.3
Asset Sele C H-CHF OT OT LUX 07/02 CHF 94.72 -1.0 1.0 NS
Asset Sele C H-GBP OT OT LUX 07/02 GBP 96.26 -0.8 2.0 NS
Asset Sele C H-JPY OT OT LUX 07/02 JPY 9548.66 -0.8 1.4 NS
Asset Sele C H-NOK OT OT LUX 07/02 NOK 110.37 -0.3 2.3 NS
Asset Sele C H-SEK OT OT LUX 07/02 SEK 136.93 -1.1 1.2 7.5

Asset Sele C H-USD OT OT LUX 07/02 USD 96.04 -0.9 1.7 NS
Asset Sele CG-EUR OT OT LUX 07/02 GBP 97.36 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 07/02 SEK 126.30 -1.1 1.2 NS
Choice Global Value -C- GL EQ LUX 07/02 SEK 70.49 -7.0 11.7 -11.3
Choice Global Value -D- GL EQ LUX 07/02 SEK 65.75 -7.0 11.8 -11.2
Choice Global Value -I- GL EQ LUX 07/02 EUR 6.58 -0.8 25.0 -11.4
Choice Japan Fd -C- JP EQ LUX 07/02 JPY 43.36 -7.8 -11.7 -21.5
Choice Japan Fd -D- JP EQ LUX 07/02 JPY 38.82 -7.7 -11.7 -21.4
Choice Jpn Chance/Risk -C- JP EQ LUX 07/02 JPY 44.24 -13.9 -13.4 -24.9
Choice NthAmChance/Risk -C- US EQ LUX 07/02 USD 3.58 -9.0 9.4 -15.0
Ethical Europe Fd -C- EU EQ LUX 07/02 EUR 1.85 -4.8 15.9 -10.4
Europe Fund -C- EU EQ LUX 07/02 EUR 2.71 -3.4 18.3 -9.1
Europe Fund -D- EU EQ LUX 07/02 EUR 1.45 -3.4 18.3 NS
Europe Index Fund EU EQ LUX 07/02 EUR 3.85 -3.0 20.0 -9.5
Global Chance/Risk Fd -C- GL EQ LUX 07/02 EUR 0.62 3.9 24.6 -3.4
Global Fd -C- GL EQ LUX 07/02 USD 1.92 -10.1 8.3 -14.7
Global Fd -D- GL EQ LUX 07/02 USD 1.19 -10.0 8.3 NS
Nordic Fd -C- NO EQ LUX 07/02 EUR 5.87 NS NS NS

n SEB Fund 2
Choice Asia ex. Japan -C- AS EQ LUX 07/02 USD 6.93 -5.9 15.6 -2.1
Choice Asia ex. Japan -D- AS EQ LUX 07/02 USD 1.22 -5.9 15.6 NS
Currency Alpha EUR -IC- OT OT LUX 07/02 EUR 10.28 -0.2 -2.7 -1.5
Currency Alpha EUR -RC- OT OT LUX 07/02 EUR 10.16 -0.4 -3.1 -1.9
Currency Alpha SEK -ID- OT OT LUX 07/02 SEK 91.77 -0.2 -2.9 -3.5
Currency Alpha SEK -RC- OT OT LUX 07/02 SEK 96.90 -0.4 -3.1 -1.9
Generation Fd 80 -C- OT OT LUX 07/02 SEK 7.67 -0.9 13.2 -1.1
Nordic Focus SH A NO EQ LUX 07/02 EUR 79.70 2.5 32.8 -0.1
Nordic Focus SH B NO EQ LUX 07/02 SEK 81.72 2.5 32.8 -0.1
Nordic Focus SH C NO EQ LUX 07/02 NOK 80.22 2.5 32.8 -0.1
Russia Fd -C- EE EQ LUX 07/02 EUR 9.37 5.4 57.0 -9.3

n SEB Fund 3
Ethical Glbl Index Fd -D- GL EQ LUX 07/02 USD 0.70 -14.6 7.4 -12.9
Ethical Glbl lndex Fd -C- GL EQ LUX 07/02 USD 0.72 NS NS NS
Ethical Sweden Fd -D- NO EQ LUX 07/02 SEK 42.77 3.9 25.7 11.5
Index Linked Bd Fd SEK -D- OT BD LUX 07/02 SEK 13.16 2.4 6.5 4.0
Medical Fd -D- OT EQ LUX 07/02 USD 3.00 -9.9 7.7 -5.9
Short Medium Bd Fd SEK -D- NO MM LUX 07/02 SEK 8.56 -0.1 0.1 1.1
Technology Fd -C- OT EQ LUX 07/02 USD 0.19 -9.3 12.5 NS
Technology Fd -D- OT EQ LUX 07/02 USD 2.29 -9.3 12.5 -2.9
U.S. Index Fd -C- US EQ LUX 07/02 USD 1.68 -8.0 13.1 -10.0
U.S. Index Fd -D- US EQ LUX 07/02 USD 1.66 -8.9 12.0 -10.4
World Fd -C- NO BA LUX 07/02 USD 26.91 -6.6 11.5 NS
World Fd -D- NO BA LUX 07/02 USD 2.01 -8.2 9.6 -8.7

n SEB Fund 4
Short Bond Fd EUR -C- EU MM LUX 07/02 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- EU MM LUX 07/02 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- NO MM LUX 07/02 SEK 21.96 0.0 0.4 1.3
Short Bond Fd SEK HNWC NO MM LUX 07/02 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD NO MM LUX 07/02 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- US MM LUX 07/02 USD 2.48 -0.3 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 07/02 SEK 43.97 2.7 5.2 8.1
Bond Fd SEK -D- NO BD LUX 07/02 SEK 12.32 -1.0 1.4 6.2
Bond Fd SEK HNWD NO BD LUX 07/01 SEK 8.94 2.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 07/02 EUR 1.30 2.8 12.7 6.2
Corp. Bond Fd EUR -D- EU BD LUX 07/02 EUR 0.97 2.9 12.2 6.2
Corp. Bond Fd SEK -C- NO BD LUX 07/02 SEK 13.11 4.3 15.1 4.7
Corp. Bond Fd SEK -D- NO BD LUX 07/02 SEK 9.54 4.3 15.1 4.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 07/02 EUR 106.45 6.4 9.8 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 07/02 EUR 115.77 6.2 9.3 9.7
Flexible Bond Fd -C- NO BD LUX 07/02 SEK 21.32 -0.1 0.4 3.3
Flexible Bond Fd -D- NO BD LUX 07/02 SEK 11.32 -0.1 0.4 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- GL EQ LUX 07/02 USD 2.42 -9.4 16.1 -7.9
Eastern Europe exRussia Fd -C- EE EQ LUX 07/02 EUR 2.54 NS NS NS

n SEB Sicav 2
Choice Asia SmCap exJpn -C- AS EQ LUX 07/02 SEK 30.84 -1.2 24.6 12.2
Eastern Europe SmCap Fd -C- EU EQ LUX 07/02 EUR 2.93 NS NS NS
Europe Chance/Risk Fd -C- EU EQ LUX 07/02 EUR 1000.32 -2.8 18.5 -11.3
Listed Private Equity -C- OT OT LUX 07/02 EUR 133.24 4.5 39.1 NS
Listed Private Equity -IC- OT OT LUX 07/02 EUR 81.15 7.7 49.9 NS
Listed Private Equity -ID- OT OT LUX 07/02 EUR 77.58 7.5 49.3 NS
Nordic Small Cap -C- NO EQ LUX 07/01 EUR 133.76 -0.7 33.8 NS
Nordic Small Cap -IC- NO EQ LUX 07/01 EUR 134.51 -0.5 34.5 NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 07/02 EUR 98.09 -1.4 -0.8 NS
Asset Sele Defensive GBP -D- OT OT LUX 07/02 GBP 97.36 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 07/02 SEK 76.95 -1.4 -0.5 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 07/02 SEK 98.05 -1.4 -0.9 NS
Asset Sele Defensive SEK -D- OT OT LUX 07/02 SEK 68.83 -1.4 -0.5 -14.1
Asset Sele Defensive USD -C- OT OT LUX 07/02 USD 99.41 -1.3 -0.7 NS
Asset Sele Opp C EUR OT OT LUX 07/02 EUR 96.34 -1.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 07/02 NOK 100.04 -1.2 2.9 NS
Asset Sele Opp C H SEK OT OT LUX 07/02 SEK 97.92 -2.0 1.4 NS
Asset Sele Opp D GBP OT OT LUX 07/02 GBP 93.85 -1.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 07/02 EUR 99.09 -1.8 1.9 NS
Asset Sele Opp ID H GBP OT OT LUX 07/02 GBP 99.38 -1.4 2.6 NS
Asset Sele Opp ID H SEK OT OT LUX 07/02 SEK 98.55 -2.0 1.4 NS
Asset Sele Original C EUR EU BA LUX 07/02 EUR 100.13 -0.8 1.0 NS
Asset Sele Original D GBP EU BA LUX 07/02 GBP 100.87 -0.6 1.7 NS
Asset Sele Original ID GBP EU BA LUX 07/02 GBP 100.49 -0.5 1.4 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 06/30 EUR 30.97 4.4 11.4 2.2
Bonds Eur Corp A EU BD LUX 06/30 EUR 23.25 0.7 6.3 4.4
Bonds Eur Hi Yld A EU BD LUX 06/30 EUR 21.10 2.5 24.1 4.3
Bonds EURO A EU BD LUX 07/01 EUR 42.07 2.5 5.2 7.5
Bonds Europe A EU BD LUX 07/01 EUR 40.55 3.7 5.9 7.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 06/30 USD 41.76 -0.6 4.3 3.7
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/01 USD 9.20 -11.7 14.7 -6.7
Eq. China A AS EQ LUX 06/30 USD 21.24 -12.0 6.1 -2.2
Eq. Concentrated Euroland A EU EQ LUX 07/01 EUR 79.19 -14.8 -2.1 -14.8
Eq. ConcentratedEuropeA EU EQ LUX 07/01 EUR 25.33 -6.2 10.7 -9.5
Eq. Emerging Europe A EU EQ LUX 07/01 EUR 24.50 4.0 43.6 -17.5
Eq. Equities Global Energy OT EQ LUX 07/01 USD 14.34 -20.9 -7.0 -29.9
Eq. Euroland A EU EQ LUX 07/01 EUR 9.54 -11.9 4.4 -14.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/01 EUR 134.93 -4.4 16.3 -7.6
Eq. EurolandCyclclsA OT EQ LUX 06/30 EUR 17.65 -0.8 19.3 -8.3
Eq. EurolandFinancialA OT EQ LUX 07/01 EUR 9.07 -19.9 -2.8 -17.3
Eq. Glbl Emg Cty A GL EQ LUX 07/01 USD 8.15 -15.9 0.7 -15.9
Eq. Global A GL EQ LUX 07/01 USD 24.85 -10.8 9.2 -12.3
Eq. Global Resources A GL EQ LUX 07/01 USD 102.18 -6.4 17.9 -18.4
Eq. Gold Mines A OT EQ LUX 07/01 USD 32.94 8.7 33.8 3.0
Eq. India A EA EQ LUX 07/01 USD 130.62 -0.1 21.3 12.1
Eq. Japan CoreAlpha A JP EQ LUX 07/01 JPY 6973.05 -3.9 -9.5 -11.2
Eq. Japan Sm Cap A JP EQ LUX 07/01 JPY 1012.96 -5.3 -4.4 -12.9
Eq. Japan Target A JP EQ LUX 07/01 JPY 1599.25 -2.4 -10.9 -10.0
Eq. Latin America A GL EQ LUX 07/01 USD 102.62 -11.7 23.5 -14.9
Eq. US ConcenCore A US EQ LUX 07/01 USD 20.38 -9.8 9.6 -7.5
Eq. US Focused A US EQ LUX 07/01 USD 14.23 -10.3 6.1 -20.8
Eq. US Lg Cap Gr A US EQ LUX 07/01 USD 13.55 -11.2 6.7 -17.1
Eq. US Mid Cap A US EQ LUX 07/01 USD 29.18 -2.4 22.5 -9.6
Eq. US Multi Strg A US EQ LUX 07/01 USD 19.43 -8.7 10.5 -14.6
Eq. US Rel Val A US EQ LUX 07/01 USD 18.53 -10.0 10.8 -12.9
Eq. US Sm Cap Val A US EQ LUX 07/01 USD 14.63 -8.3 8.8 -16.6
Money Market EURO A EU MM LUX 06/30 EUR 27.44 0.2 0.4 1.7
Money Market USD A US MM LUX 07/01 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 06/24 USD 870.53 -9.4 -15.5 -32.2
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/24 AED 4.78 -10.3 -17.8 -38.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/02 JPY 8368.00 -11.5 -6.4 -20.8
YMR-N Small Cap Fund JP EQ IRL 07/02 JPY 6300.00 -10.2 -9.6 -18.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/02 JPY 5172.00 -15.9 -17.8 -25.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/02 JPY 5914.00 -13.4 -11.0 -21.7
Yuki Chugoku JpnLowP JP EQ IRL 07/02 JPY 7187.00 -4.7 -16.0 -19.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/02 JPY 4018.00 -14.0 -12.8 -26.6
Yuki Hokuyo Jpn Inc JP EQ IRL 07/02 JPY 4772.00 -9.1 -11.0 -21.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/02 JPY 4571.00 -10.5 -10.9 -17.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/02 JPY 3807.00 -13.9 -13.1 -28.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/02 JPY 4048.00 -13.2 -12.5 -28.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/02 JPY 5987.00 -14.1 -9.0 -23.7
Yuki Mizuho Jpn Gen JP EQ IRL 07/02 JPY 7646.00 -11.3 -10.7 -21.2
Yuki Mizuho Jpn Gro JP EQ IRL 07/02 JPY 5628.00 -11.5 -13.7 -22.7
Yuki Mizuho Jpn Inc JP EQ IRL 07/02 JPY 7109.00 -6.9 -8.8 -22.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/02 JPY 4472.00 -13.8 -12.5 -23.4
Yuki Mizuho Jpn LowP JP EQ IRL 07/02 JPY 10708.00 -7.4 -13.9 -16.5
Yuki Mizuho Jpn PGth JP EQ IRL 07/02 JPY 6731.00 -15.4 -16.5 -26.1
Yuki Mizuho Jpn SmCp JP EQ IRL 07/02 JPY 6568.00 -8.0 -5.7 -16.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/02 JPY 5051.00 -10.6 -12.6 -20.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/02 JPY 2484.00 -8.9 -12.1 -23.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/02 JPY 4818.00 -11.1 -10.9 -22.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 02/26 EUR 968.47 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7

Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1

Horseman EurSelLtd EUR EU EQ GBR 01/31 EUR 192.25 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/18 EUR 91.27 -0.6 14.9 NS

Special Opp Inst EUR OT OT CYM 06/18 EUR 86.51 -0.3 15.7 NS

Special Opp Inst USD OT OT CYM 06/18 USD 98.40 -0.2 16.3 NS

Special Opp USD OT OT CYM 06/18 USD 96.06 -0.5 15.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8

GH Fund CHF Hdg OT OT GGY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9

GH Fund GBP Hdg OT OT GGY 06/18 GBP 132.30 0.2 7.2 NS

GH Fund Inst USD OT OT GGY 06/18 USD 112.21 0.4 7.8 NS

GH FUND S EUR OT OT CYM 06/18 EUR 128.87 0.7 8.2 NS

GH FUND S GBP OT OT GGY 06/18 GBP 133.73 0.8 8.4 NS

GH Fund S USD OT OT CYM 06/18 USD 151.22 0.7 8.4 NS

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 06/18 EUR 112.96 2.6 10.8 NS

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 06/18 USD 128.99 2.4 10.9 NS

MultiAdv Arb USD OT OT JEY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/18 EUR 96.61 -2.7 1.0 NS

Asian AdvantEdge OT OT JEY 06/18 USD 177.97 -2.6 1.7 NS

Emerg AdvantEdge OT OT JEY 06/18 USD 162.20 -3.1 4.5 NS

Emerg AdvantEdge EUR OT OT JEY 06/18 EUR 90.02 -3.4 4.1 NS

Europ AdvantEdge EUR OT OT JEY 06/18 EUR 131.64 -0.8 7.7 NS

Europ AdvantEdge USD OT OT JEY 06/18 USD 140.01 -0.7 8.1 NS

Real AdvantEdge EUR OT OT JEY 06/18 EUR 104.66 -3.3 1.2 NS

Real AdvantEdge USD OT OT JEY 06/18 USD 105.16 -2.9 1.7 NS

Trading Adv JPY OT OT GGY 06/18 JPY 9508.09 3.1 -0.7 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.4 -1.2 NS

Trading AdvantEdge EUR OT OT GGY 06/18 EUR 130.08 2.1 -1.6 NS

Trading AdvantEdge GBP OT OT GGY 06/18 GBP 138.03 2.5 -1.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5

Antanta MidCap Fund EE EQ AND 06/25 USD 733.15 3.3 77.2 -36.6

Meriden Opps Fund GL OT AND 06/30 EUR 46.95 -21.7 -39.1 -33.6

Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 05/31 EUR 97.35 0.9 7.1 -0.4

Key Market Independent II SEK -I- OT OT LUX 05/31 SEK 94.44 0.8 6.8 -0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* GL OT CYM 06/29 USD 35.59 -12.7 -29.5 -29.3

Superfund GCT USD* GL OT LUX 06/29 USD 1951.00 -11.1 -19.8 -24.0

Superfund Green Gold A (SPC) GL OT CYM 06/29 USD 982.95 22.1 8.5 -8.3

Superfund Green Gold B (SPC) GL OT CYM 06/29 USD 896.00 -4.3 -2.1 -18.5

Superfund Q-AG* GL OT AUT 06/29 EUR 6285.00 -5.1 -8.6 -13.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 04/30 EUR 988.82 4.6 4.2 NS

Winton Evolution GBP Cls G GL OT CYM 04/30 GBP 996.27 4.9 4.9 NS

Winton Evolution USD Cls F GL OT CYM 04/30 USD 1253.97 4.5 4.3 0.6

Winton Futures EUR Cls C GL OT VGB 04/30 EUR 209.25 5.2 6.3 4.2

Winton Futures GBP Cls D GL OT VGB 04/30 GBP 226.18 5.3 6.7 4.8

Winton Futures JPY Cls E GL OT VGB 04/30 JPY 14808.10 6.6 7.2 3.0

Winton Futures USD Cls B GL OT VGB 04/30 USD 743.74 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 05/31.00 USD1414.97 7.4 -12.7 -6.5
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Sumo body suspends chairman
An outsider succeeds Musashigawa as Japanese sport grapples with a gambling scandal

TOKYO—The head of sumo’s gov-
erning body was suspended Sunday
and succeeded by an outsider over
an illegal-gambling scandal that has
ensnared 65 wrestlers, in an unprec-
edented decision aimed at cleaning
up the sport’s tarnished reputation.

The revelations have turned the
once-sacred sport of sumo upside
down, as the 2,000-year-old event is
being forced to confront the sudden
revelation of long-held secrets from
its cloistered, shadowy world.

The Japan Sumo Association on
Sunday named Hiroyoshi Murayama,
a former Tokyo High Prosecutors Of-
fice chief, as the acting chairman of
the body until July 25, when the
Nagoya Grand Sumo Tournament
ends. He succeeds Musashigawa, a
retired wrestler and the current
chairman, who expressed remorse
on Sunday for the scandal.

“We have caused considerable
trouble and I apologize from the
bottom of my heart,” said Musashi-
gawa, who was born Goro Ishiyama,
at a news conference held in Nagoya.
“We humbly accept the advice that
has been offered to us and we will
make efforts to ensure that we do
not have another scandal like this.”

Sixty-five sumo wrestlers of the
sport’s 700 members have admitted
to illegally gambling on baseball,
cards and other games. The Japa-
nese media, including the nation’s
largest daily Yomiuri Shimbun, have
reported that some of the illegal
gambling was through the yakuza,
the Japanese mafia. The sumo asso-
ciation spokesman said that he
couldn’t comment on the allega-
tions, but that the association is co-
operating with a police investigation
of the matter.

Mr. Murayama, 73 years old, was
appointed as an outside director to
the secretive JSA in 2008, after the
hazing death of a trainee at one of
Japan’s stables, or sumo training
centers. Mr. Murayama’s appoint-
ment is symbolic, as he is an out-

sider to the sport, and it sends a
message to the public that the JSA
won’t tolerate any involvement with
the yakuza.

The JSA said Sunday it has also
fired two central figures caught up
in the gambling scandal: Kotomit-
suki, the sport’s second-highest-
ranked wrestler, and Otake, a stable-
master, or coach. The two will be
banned from sumo for life, and Kot-
omitsuki is the first active ozeki, or
champion, to be fired in the sport’s
history.

Hakuho, the massive Mongolian
who is sumo’s current grand cham-

pion, or yokozuna, apologized Sun-
day for the scandals. “I humbly and
deeply apologize for all the trouble
that has been caused,” he said.

Fewer Japanese men are eager to
become sumo wrestlers today, due
to the sport’s strict rules and its hi-
erarchical, rigid lifestyle. Its top
ranks have been populated by for-
eigners—primarily Eastern Europe-
ans and Mongolians. The last time a
native Japanese wrestler won a
sumo tournament was in 2006.

Japanese state broadcaster NHK,
which has broadcasting rights for
sumo matches until March 2013,

said it is still deciding whether to
show the Nagoya tournament, that
starts Sunday, and would consider
further actions by both the sumo as-
sociation and the special investiga-
tion team before making a final
judgment.

According to Kyodo News, NHK
has received more than 8,000 calls,
emails, and faxes regarding the
scandal, with two-thirds saying they
opposed the broadcast of the tour-
nament. Many of sumo’s top corpo-
rate sponsors have withdrawn their
support for the Nagoya grand tour-
nament.

BY MARIKO SANCHANTA
AND KAZUHIRO SHIMAMURA

Kotomitsuki, left, was sumo’s first champion to be fired in the sport’s history. Otake, right, was also dismissed on Sunday.
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Kan draws heat on his tax-rise pledge
TOKYO—Japan’s parliamentary

elections have turned into a debate
about the wisdom of promising to
raise taxes in the middle of a shaky
recovery.

The success of the ruling Demo-
cratic Party of Japan in the July 11
vote hinges in large part on whether
Prime Minister Naoto Kan can per-
suade voters to give him credit for
laying out what he calls an honest
assessment of the country’s debt
problems, and the policies needed to
fix them. But Mr. Kan is facing some
heat within his own party and is
now modifying his dramatic sales-
tax-increase pledge.

“A tax hike would mean we had
lied to our voters,” Ichiro Ozawa,
ousted in May as the party’s chief
political strategist, said in a cam-
paign speech last Monday. The DPJ
had promised voters only last year
to keep the sales tax unchanged at
least for four years. In response, Mr.
Kan said in a TV interview Friday, “I
already asked him to keep quiet
once. I won’t do it again because it
would be rude.”

“We will make sure ordinary
people won’t be hit with an exces-
sive burden,” Mr. Kan said Wednes-
day, promising that the government
will study steps to combine a sales
tax increase with a rebate for lower-
income earners and a special low
tax rate for groceries. But overall,
Mr. Kan is sticking with the party’s
election priorities laid out in mid-

June: that he would seek to double
the sales tax from the current 5% to
avoid a Greek-style fiscal crisis.

History shows the Japanese rul-
ing party suffers an election defeat
whenever it advocates a rise in the
unpopular national sales tax, start-
ing with the year the idea was first
floated seriously, in 1979. But Mr.
Kan is betting that the political en-

vironment has changed, and that
voters now understand the need for
austerity and appreciate his courage
to take up the challenge his prede-
cessors have avoided. Mr. Kan has
pitched the increase in Japan’s na-
tional sales tax as a way to avoid a
“fiscal collapse” that, he warns,
would pave the way for intrusive in-
tervention by organizations like the
International Monetary Fund.
“They’d have a say in every small
detail like how we use our chop-
sticks,” he said, as he unveiled the
DPJ’s campaign pledges June 17.

After Mr. Kan’s tax-increase
promise, popular support for the
DPJ has declined, erasing some
gains scored after Mr. Kan took over
on June 8 from Yukio Hatoyama. A
poll released Monday by the Asahi
Shimbun daily showed 48% of the
respondents supporting Mr. Kan’s
government, down from 60% at its
inauguration on June 8. Still, Mr.
Kan has been right in predicting
that many voters are with him on
the tax increase. A recent Asahi
Shimbun daily poll showed 46% of
respondents supporting a tax in-
crease, higher than 44% opposing it.

BY YUKA HAYASHI
Room to maneuver
Taxes on goods and services as a percentage of GDP, for select OECD
countries for 2008, the most recent year available

United Kingdom 10.3

U.S. 4.6

Denmark 15.6%

France 10.5

Germany 10.5

Greece 11.5

South Korea 8.4

Portugal 13.3

Hungary 14.9

Japan 5.1

Source: Organization for Economic Cooperation and Development

China premier
says economy
faces dilemmas

BEIJING—Chinese Premier Wen
Jiabao said Sunday the country’s
economic policies “face increasing
dilemmas” because the impact of
the global financial crisis is more
serious than expected, but he reiter-
ated that China won’t hold back
steps to restructure the economy
for growth.

The remarks were made after
two purchasing managers’ indexes
issued last week showed China’s
manufacturing economy slowed in
June and after China on Friday re-
vised upward its gross domestic
product growth for 2009. The GDP
revision means China’s year-to-year
growth will have a higher compari-
son base for the second and follow-
ing quarters, so the growth may be
lower than economists’ expecta-
tions.

Despite the widely expected
slowdown, Mr. Wen reiterated that
China will continue its economic
policies but increase their flexibility,
to “solve current significant and ur-
gent problems” while “laying foun-
dations for stable and relatively fast
economic growth of 2011 and in a
longer term.” He was speaking at a
economic forum held Saturday in
the central Chinese city of Chang-
sha, according to a statement
posted on the central government’s
website.

“China’s current economic situa-
tion is sound, but the domestic and
global economic environment is ex-
tremely complicated,” Mr. Wen said.
He said Beijing will try to maintain
relatively fast economic develop-
ment while managing inflation.

The statistics bureau on Friday
revised upward economic growth
for 2009 to 9.1% from 8.7%. The re-
vision was due to higher contribu-
tions from secondary and tertiary
industries. Secondary industries in-
clude the mining, manufacturing
and power sectors; tertiary indus-
tries cover services. Primary indus-
tries are farming, forestry and fish-
ing.

In 2008, China’s economy ex-
panded 9.6%.

The bureau said China’s nominal
GDP, evaluated at current market
prices without adjustment for infla-
tion, reached 34 trillion yuan ($5.02
trillion) in 2009. At last year’s aver-
age exchange rate, China remained
the world’s third-largest economy,
behind Japan with a 2009 GDP of
just over $5 trillion.

Fast-growing China is expected
to surpass Japan as the world’s sec-
ond-largest national economy after
the U.S.—in terms of annual output
measured in U.S. dollars at market
exchange rates—but it will likely
have to wait until the end of 2010 to
pass that milestone.

In terms of purchasing-power
parity, however, China has been the
second-largest economy for a long
time.

—Liu Li, Victoria Ruan
and Andrew Batson

Premier Wen Jiabao holds a drawing
of him by a Chinese worker Friday.

Xinhua/Zuma Press
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/01 USD 9.26 -10.7 9.2 -13.2
Am Blend Portfolio I US EQ LUX 07/01 USD 10.94 -10.5 9.8 -12.5
Am Growth A US EQ LUX 07/01 USD 27.08 -13.3 8.8 -7.7
Am Growth B US EQ LUX 07/01 USD 22.66 -13.7 7.8 -8.7
Am Growth I US EQ LUX 07/01 USD 30.13 -13.0 9.7 -7.0
Am Income A US BD LUX 07/01 USD 8.62 5.2 17.1 8.8
Am Income A2 US BD LUX 07/01 USD 20.03 5.2 17.1 8.7
Am Income B US BD LUX 07/01 USD 8.62 4.9 16.3 7.9
Am Income B2 US BD LUX 07/01 USD 17.21 4.9 16.4 8.0
Am Income I US BD LUX 07/01 USD 8.62 5.5 17.8 9.4
Am Value A US EQ LUX 07/01 USD 7.74 -9.3 4.5 -10.3

Am Value B US EQ LUX 07/01 USD 7.09 -9.7 3.5 -11.1
Am Value I US EQ LUX 07/01 USD 8.36 -8.9 5.3 -9.6
Emg Mkts Debt A GL BD LUX 07/01 USD 15.76 4.6 21.5 11.3
Emg Mkts Debt A2 GL BD LUX 07/01 USD 21.04 4.6 21.7 11.3
Emg Mkts Debt B GL BD LUX 07/01 USD 15.76 4.1 20.4 10.2
Emg Mkts Debt B2 GL BD LUX 07/01 USD 20.16 4.1 20.4 10.3
Emg Mkts Debt I GL BD LUX 07/01 USD 15.76 4.9 22.1 11.8
Emg Mkts Growth A GL EQ LUX 07/01 USD 31.48 -9.1 19.2 -12.3
Emg Mkts Growth B GL EQ LUX 07/01 USD 26.55 -9.6 18.1 -13.1
Emg Mkts Growth I GL EQ LUX 07/01 USD 35.04 -8.8 20.2 -11.6
Eur Growth A EU EQ LUX 07/01 EUR 6.97 -0.9 14.3 -9.9
Eur Growth B EU EQ LUX 07/01 EUR 6.23 -1.4 12.9 -10.9
Eur Growth I EU EQ LUX 07/01 EUR 7.62 -0.7 14.9 -9.2
Eur Income A EU BD LUX 07/01 EUR 6.70 4.5 22.9 8.4
Eur Income A2 EU BD LUX 07/01 EUR 13.46 4.6 23.0 8.5
Eur Income B EU BD LUX 07/01 EUR 6.70 4.1 22.2 7.7
Eur Income B2 EU BD LUX 07/01 EUR 12.47 4.2 22.1 7.7
Eur Income I EU BD LUX 07/01 EUR 6.70 4.7 23.5 9.0
Eur Strat Value A EU EQ LUX 07/01 EUR 7.65 -10.3 7.0 -15.4
Eur Strat Value I EU EQ LUX 07/01 EUR 7.86 -10.1 7.8 -14.7
Eur Value A EU EQ LUX 07/01 EUR 8.25 -10.3 7.6 -11.9
Eur Value B EU EQ LUX 07/01 EUR 7.55 -10.8 6.5 -12.8
Eur Value I EU EQ LUX 07/01 EUR 9.57 -9.9 8.5 -11.2
Gl Balanced (Euro) A EU BA LUX 07/01 USD 13.91 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/01 USD 13.49 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/01 USD 13.79 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/01 USD 14.22 NS NS NS
Gl Balanced A US BA LUX 07/01 USD 15.34 -6.9 8.0 -9.2
Gl Balanced B US BA LUX 07/01 USD 14.51 -7.4 6.9 -10.1
Gl Balanced I US BA LUX 07/01 USD 15.96 -6.6 8.7 -8.6
Gl Bond A US BD LUX 07/01 USD 9.53 5.2 13.0 7.9

Gl Bond A2 US BD LUX 07/01 USD 16.85 5.2 12.9 7.9
Gl Bond B US BD LUX 07/01 USD 9.53 4.7 11.9 6.8
Gl Bond B2 US BD LUX 07/01 USD 14.68 4.7 11.8 6.8
Gl Bond I US BD LUX 07/01 USD 9.53 5.5 13.6 8.5
Gl Conservative A US BA LUX 07/01 USD 14.42 -1.9 8.2 -2.1
Gl Conservative A2 US BA LUX 07/01 USD 16.62 -1.8 8.3 -2.1
Gl Conservative B US BA LUX 07/01 USD 14.42 -2.3 7.2 -3.1
Gl Conservative B2 US BA LUX 07/01 USD 15.71 -2.4 7.2 -3.1
Gl Conservative I US BA LUX 07/01 USD 14.51 -1.4 9.1 -1.3
Gl Eq Blend A GL EQ LUX 07/01 USD 9.96 -14.6 4.0 -20.7
Gl Eq Blend B GL EQ LUX 07/01 USD 9.30 -15.1 2.9 -21.5
Gl Eq Blend I GL EQ LUX 07/01 USD 10.54 -14.3 4.7 -20.1
Gl Growth A GL EQ LUX 07/01 USD 36.34 -13.3 5.3 -20.9
Gl Growth B GL EQ LUX 07/01 USD 30.19 -13.7 4.2 -21.7
Gl Growth I GL EQ LUX 07/01 USD 40.51 -12.9 6.1 -20.3
Gl High Yield A US BD LUX 07/01 USD 4.35 4.5 29.4 8.5
Gl High Yield A2 US BD LUX 07/01 USD 9.69 4.6 29.7 8.6
Gl High Yield B US BD LUX 07/01 USD 4.35 4.0 28.0 7.2
Gl High Yield B2 US BD LUX 07/01 USD 15.50 4.2 28.4 7.5
Gl High Yield I US BD LUX 07/01 USD 4.35 4.8 30.1 9.3
Gl Thematic Res A GL EQ LUX 07/01 USD 13.22 -10.3 14.1 -4.5
Gl Thematic Res B GL EQ LUX 07/01 USD 11.51 -10.7 13.0 -5.5
Gl Thematic Res I GL EQ LUX 07/01 USD 14.80 -9.9 15.0 -3.8
Gl Value A GL EQ LUX 07/01 USD 9.40 -15.6 3.3 -20.3
Gl Value B GL EQ LUX 07/01 USD 8.59 -16.1 2.1 -21.1
Gl Value I GL EQ LUX 07/01 USD 10.03 -15.4 4.0 -19.7
India Growth A EA EQ LUX 07/01 USD 130.81 3.1 33.0 NS
India Growth AX EA EQ LUX 07/01 USD 114.51 3.2 33.4 14.5
India Growth B EA EQ LUX 07/01 USD 136.35 2.6 31.7 NS
India Growth BX EA EQ LUX 07/01 USD 97.39 2.7 32.0 13.4
India Growth I EA EQ LUX 07/01 USD 118.96 3.5 34.0 15.0

Int'l Health Care A OT EQ LUX 07/01 USD 124.87 -9.2 6.8 -7.1
Int'l Health Care B OT EQ LUX 07/01 USD 104.80 -9.6 5.8 -8.0
Int'l Health Care I OT EQ LUX 07/01 USD 136.98 -8.8 7.7 -6.3
Int'l Technology A OT EQ LUX 07/01 USD 100.95 -8.5 17.5 -8.4
Int'l Technology B OT EQ LUX 07/01 USD 87.04 -9.0 16.3 -9.3
Int'l Technology I OT EQ LUX 07/01 USD 113.65 -8.2 18.5 -7.6
Japan Blend A JP EQ LUX 07/01 JPY 5349.00 -11.2 -9.4 -22.3
Japan Growth A JP EQ LUX 07/01 JPY 5100.00 -13.2 -11.6 -23.4
Japan Growth I JP EQ LUX 07/01 JPY 5269.00 -12.8 -10.9 -22.8
Japan Strat Value A JP EQ LUX 07/01 JPY 5617.00 -8.2 -5.6 -21.1
Japan Strat Value I JP EQ LUX 07/01 JPY 5789.00 -7.8 -4.8 -20.4
Real Estate Sec. A OT EQ LUX 07/01 USD 13.45 -6.3 20.2 -11.2
Real Estate Sec. B OT EQ LUX 07/01 USD 12.23 -6.8 19.0 -12.1
Real Estate Sec. I OT EQ LUX 07/01 USD 14.51 -5.9 21.1 -10.5
Short Mat Dollar A US BD LUX 07/01 USD 7.29 1.8 11.5 -0.7
Short Mat Dollar A2 US BD LUX 07/01 USD 9.96 1.7 11.4 -0.7
Short Mat Dollar B US BD LUX 07/01 USD 7.29 1.6 11.0 -1.1
Short Mat Dollar B2 US BD LUX 07/01 USD 9.89 1.5 10.9 -1.2
Short Mat Dollar I US BD LUX 07/01 USD 7.29 2.0 12.1 -0.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/01 GBP 7.22 -12.4 8.5 -5.3
Andfs. Borsa Global GL EQ AND 07/01 EUR 5.80 -10.8 5.1 -15.2
Andfs. Emergents GL EQ AND 07/01 USD 15.10 -13.0 12.5 -10.7

FUND SCORECARD
Sector Equity Biotechnology
Funds that invest primarily in the equities of companies that focus on biotechnology. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending July 02, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Danske Inv Danske Invest DKKDNK 21.64 74.17 36.91 13.11
Bioteknologi

NS SL (Lux) Swiss Life Funds EURLUX 4.05 28.87 6.46 -1.28
Equity Biomedical R AG

NS RH&Partner Pictet Funds USDLUX -11.46 28.18 -2.50 9.52
Invest Global Life Sc (Europe) S.A.

NS Schroder Schroder GBPGBR 3.79 24.60 11.68 11.01
International Biotechnology Investment Management Lt

NS SEB Concept SEB Asset EURLUX 7.79 22.51 4.80 4.86
BioTech B Management S.A.

NS Dexia Eqs L Dexia Asset USDLUX -13.17 20.99 -1.73 9.03
Biotechnology C Acc Management

NS Nordea Nordea EURFIN 5.12 20.46 8.20 1.40
Medica Kasvu Rahastoyhtiö Suomi Oy

NS The Biotech Frostrow Capital GBPGBR -5.02 19.30 25.06 14.13
Growth Trust PLC LLC

NS Carnegie Carnegie Fund EURLUX 11.13 19.25 3.63 5.44
Biotechnology Management Company S.A.

NS FCP OP Oppenheim Asset EURLUX 4.20 17.72 23.64 2.39
MEDICAL BioHe@lth-Trds EUR Mgmt Services S.à r.l.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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ing the interaction between sounds
and humans and is working on cre-
ating sounds for future electric ve-
hicles.

“We want to solve the safety is-
sue without transforming the 30-ki-
lometers-an-hour zone into urban
cacophony,” one of the reasons why
global regulations are needed, says
Mr. Roussarie.

Peugeot-Citroën, which plans to
start selling its near-silent electric
city cars, the Peugeot iOn and Cit-
roën C-Zero, later this year, has
teamed up with fellow French auto
maker Renault SA to find ways to
make electric vehicles more audible.

Mr. Roussarie is looking for
sounds that let pedestrians know a
car is approaching and where it is
located. That means ensuring the
sounds convey information, such as
direction and speed, and whether
the vehicle is accelerating or slow-

Continued from page 19 ing.
In addition, “we should be look-

ing a little bit more carefully at
character. Sound levels don’t tell
you everything. You can have a
sound that’s quite pleasant at a par-
ticular level, but you might not as-
sociate it with an oncoming vehi-
cle,” says Jennings of Warwick
University.

The sounds should be more so-
phisticated than a steady buzzing or
musical sound, the jarring beep-
beep made by reversing trucks or
the jangle of ice-cream-van bells.
The noises will need to be loud and
distinctive enough to alert pedestri-
ans. but not so jarring as to jolt
people awake when they are in bed,
says Mr. Roussarie.

Sound regulations also may even-
tually apply to traditional internal
combustion engines, which are get-
ting smaller and quieter every year
because of increasingly tough emis-

sions standards, Mr. Roussarie says.
Mr. Hubert of UNECE says electric
bicycles and mopeds also may be af-
fected.

One challenge researchers have
identified is to produce a sound that
guide dogs for the blind can identify
as an approaching car.

“Technically, it’s not a problem to
insert high-frequency sounds that
only dogs can hear. The problem is
to avoid a car waking up all the
dogs in a neighborhood as it passes
through,” Mr. Roussarie says. The
dog-audible frequency would be
blended into the main sound, Mr.
Roussarie explains.

Another challenge facing car
makers is that conventional engines
and their vibrations tend to cover
up a car’s other squeaks, rattles and
thuds. “When you don’t have an en-
gine’s noise, you hear everything
that engine noise hid,” Mr. Roussa-
rie says.

Cranking up car noise for safety’s sake

Euro is in line for more gains
Traders say the forces that have

fueled the rally in the euro are likely
to continue in the coming weeks,
possibly giving the common cur-
rency more room to rise.

The euro has rebounded 2% over
the past month because of easing

concerns over the
European banking
system and sover-
eign-debt problems.

Analysts such as Brian Kim at UBS
in Stamford, Conn., say the currency
could go as high as $1.27 in the near
term.

The euro is likely to advance fur-
ther before investors assess whether
the longer-term picture in the euro
zone, which is still struggling with
high levels of sovereign debt, makes
the common currency ripe to sell.

“The euro has successfully navi-
gated several risk events, while U.S.
economic data has disappointed,”
UBS said in a research note.

The euro has staged a sharp re-
covery since dipping to $1.1876 in
early June, its lowest level since
March 2006. It peaked above the
psychologically key $1.26 level after
disappointing U.S. employment fig-
ures Friday led to more concern
over the pace of the U.S. recovery.
Despite the recent rally, the shared
currency is down more than 12%

against the greenback in 2010.
The euro benefited last week

from the fact that demand by Euro-
pean banks for short-term loans
from the European Central Bank was
weaker than expected, which eased
concern the sovereign-debt crisis
would infect the region’s financial
system. A successful auction of
Spanish government bonds also
gave investors confidence.

As investors have become more
confident about the European bank-
ing system, they have shed their
anti-euro bets funded in gold, buy-
ing back euros and selling the yel-
low metal, and that is likely to have
also given the euro a boost, said
Jessica Hoversen, fixed-income and
foreign-exchange analyst at MF Glo-
bal in Chicago.

Meanwhile, recent U.S. data have
disappointed investors and
prompted them to sell the green-
back, even though investors gener-
ally tend to buy the safe-haven dol-
lar in a time of economic doubt.

“The dollar has tended to exhibit
a somewhat perverse ability to ben-
efit from weak data in recent
months, as softer releases have
prompted generalized” flight to
safer assets, such as the dollar,
Credit Suisse analysts said. “Over
the past two weeks, however, rising
fears of a double-dip recession in
the U.S.” and speculation that the

Federal Reserve could need to
loosen monetary policy further, have
caused investors to flee the dollar in
favor of the euro, the analysts said.

Late Friday in New York, the
euro traded at $1.2550 from $1.2519
late Thursday, benefiting from an-
other weak piece of U.S. data, the
disappointing June payrolls report.
As the euro has ticked higher, inves-
tors have pared their anti-euro bets,
pushing the currency even higher,
analysts said.

“Combined with the recent
downturn in U.S. economic news,
moderation in funding worries in
Europe shifted the market’s focus
off the structural issues that have
plagued the single currency for
much of this year,” said Omer Es-
iner, chief market analyst at Com-
monwealth Foreign Exchange in
Washington.

The euro should trade this week
between $1.24 and $1.2650, analysts
said. In the near term, the currency
is likely to stabilize around $1.25,
according to Steven Barrow, head of
G-10 strategy at Standard Bank in
London.

Separately, the dollar is expected
to trade between 86.90 yen and 88
yen this week. Fear that the Bank of
Japan could act to stem the yen’s
rise if the currency gets much stron-
ger will keep investors wary of buy-
ing too aggressively, analysts said.

BY BRADLEY DAVIS
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Castlestone’s Murray
says gold still shines

Angus Murray, chief executive
of Castlestone Management, tells
The Wall Street Journal why gold
remains a shining investment.

After some resistance, the gold
price has finally burst past the

$1,250 mark and
the only direction
it will continue is
upward. We esti-

mate it could surpass $1,500 in the
near future and possibly $2,400
later in the decade.

Why so bullish for a “safe haven”
asset? Just look at the fundamental
drivers of the gold price.

Gold is getting more expensive
to produce. The average cost to pro-
duce an ounce of the metal in-
creased by 135% in the seven years
to 2009. Credit Suisse predicts the
cost could be more than double its
current $478 average by 2015.

Central-bank demand for gold
bullion has jumped, especially
among emerging markets. These

countries are overweight on U.S.
Treasury 10-year bonds and looking
for alternatives. Russia upped its
holdings by 29% in 2009, while
China increased its inventory by
75% between 2003 and 2009.

The devaluation of money will
also continue as the ECB and other
central banks prop up ailing coun-
tries. When the value of money falls,
the price of gold generally rises.

BY TARA LOADER WILKINSOM

Angus Murray says bullion in demand.
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