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Probe backs
U.N. panel
on climate,
airs concern

A new review of the United
Nations’ Intergovernmental
Panel on Climate Change sup-
ports the IPCC’s warning that
global warming presents a
significant danger, but it says
that some of the summary
conclusions of a seminal IPCC
report don’t adequately dis-
cuss some “uncertainties” and
“positive impacts” of climate
change.

In the report released
Monday, the Netherlands En-
vironmental Assessment
Agency, an institute that ad-
vises the Dutch government,
found the summary conclu-
sions of the portion of the
IPCC’s 2007 report dealing
with how climate change
might affect various regions
of the world to be “well
founded.”

But the Dutch report said
the summary conclusions it
reviewed “tend to single out
the most important negative
impacts of climate change.”

It also uncovered what it
called “another significant er-
ror” in one of the underlying
chapters in the IPCC report—a
projected 50% to 60% drop in
the productivity of anchovy

Please turn to page 12

BY JEFFREY BALL

BP gets a lift from Libya
DUBAI—BP PLC is becom-

ing something of an invest-
ment darling once again, as
its battered shares start to
draw increasing interest.

On Monday, the oil giant’s
shares marched higher, gain-
ing 3.5% after Libya’s top oil
official called the company’s
stock a bargain.

BP’s shares have risen 12%
since hitting 14-year lows late
last month.

Shokri Ghanem, chairman
of Libya’s National Oil Co.,
said he will recommend BP to
the Libyan Investment Au-
thority, the North African

state’s sovereign-wealth fund.
“BP is interesting now with
the price lower by half, and I
still have trust in BP,” Mr.
Ghanem said.

BP’s stock is down almost
50% since April 20, when an
explosion on Transocean
Ltd.’s Deepwater Horizon
drilling rig—leased by BP in
the Gulf of Mexico—killed 11
workers and triggered one of
the worst oil-spill disasters in
U.S. history.

Given the rising costs re-
lated to the spill—already
topping $3 billion—BP could
benefit from a strategic, sov-
ereign-wealth fund invest-
ment. Such an investment

might also ease its path to
raising the $20 billion ear-
marked for spill claims.

“If people want to buy BP
shares, we always welcome
new shareholders,” said John
Pack, a spokesman for BP in
London.

Mr. Pack stressed that BP
isn’t selling assets right now,
but it is making plans to raise
$10 billion in the next 12
months through the sale of
noncore assets.

Separately, BP said its
standby loan facilities had
risen to $9 billion, with as
many as nine banks commit-
ted to providing the energy
company with funds, if

needed.
Mohammed Layas, execu-

tive director of the Libyan In-
vestment Authority, said he
had no comment on Mr.
Ghanem’s recommendation.
Among other sovereign
funds, Kuwait Investment Au-
thority owns 2.8% of BP and
Norway’s sovereign-wealth
fund holds 1.3%, according to
data provider FactSet.

Kuwait-based oil analyst
Kamel Al Harami said, how-
ever, that BP may not be in-
terested in further invest-
ments from Kuwait since the
Kuwait parliament has be-
come more interventionist in
energy activities.

Libya has stepped up
overseas investments since
economic sanctions on the
country were lifted in 2004.
It has also attracted signifi-
cant investments from oil
firms including Eni SpA, To-
tal SA and Occidental Petro-
leum Corp. in recent years.

BP and its Libyan partner,
the Libya Investment Corp.,
in May 2007 signed an explo-
ration and production deal
with National Oil valued at at
least $900 million for the on-
shore Ghadames and offshore
Sirt areas.

BY TAHANI KARRAR-LEWSLEY

Queen Elizabeth visited a Research In Motion plant and received a BlackBerry as part of her visit to Canada to celebrate the country’s 143rd birthday and to mark the
Canadian navy’s centennial. Separately Buckingham Palace revealed some of the cuts it is making to its budget. Article on page 7

A productivity tool for the palace?

AFP/Getty Images

� BP may need a radical
rethink to succeed ................. 32

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

Computing. It’s not only
for computers anymore.
Beyond the PC: The Intel® Atom™ processor is bringing
intelligence and connectivity to billions of devices— in
places you’d never expect. Learn more at intel.com/inside.

32 THE WALL STREET JOURNAL. Tuesday, July 6, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Easy Fed loans
are cheapening
the recovery

Making money too cheap carries
danger. First, it fueled the U.S. hous-
ing bubble. Now, counterintuitively,
it may be crimping an economic re-
vival.

That wasn’t the plan. By cutting
rates to near zero, the Federal Re-
serve helped forestall economic col-
lapse. Yet with the recovery flag-
ging, some worry that super-loose
monetary policy may actually turn
the Fed into an agent of deflation.

At issue is why banks aren’t
lending, especially to small busi-
nesses. One answer is there isn’t de-
mand for loans. Clearly, that is a
factor. A lack of loan supply, though,
also may be playing a role—and not
just because credit risk is high.

Ronald McKinnon, a Stanford
University economics professor, ar-
gues that near-zero rates gum up
the interbank market, which crimps
lending growth. He reasons that big-
ger banks aren’t lending to smaller
ones because the derisory yield on
offer doesn’t compensate them for
lending to potentially risky counter-
parties. That is a particular prob-
lem, he says. Banks won’t extend
these unless they know they can tap
the interbank market at a later date.
The amount of inter-bank loans out-
standing was about $160 billion at
the end of May, down 60% in a year,
according to Fed data.

The result is a scarcity of loan
supply, says David Malpass, presi-
dent of research firm Encima Global.
“Banks claim that there’s a lack of
demand, but it’s a two-way street.”

The reluctance to lend is under-
standable. Banks can borrow
cheaply and earn a handy profit in-
vesting in higher-yielding, govern-
ment-backed debt, in what is known
as the carry trade.

Making money more expensive
would risk harming the economy as
some companies and individuals
paid more on their floating-rate
debt. But it could feasibly compen-
sate banks to lend more in the inter-
bank market.

—David Reilly

BP may need radical rethink to succeed
Hopes are rising that BP’s first

relief well will stop the flow of oil
into the Gulf of Mexico earlier than
expected. If it does, it might also
bring forward the end of something
else: BP as we know it.

The disaster in the Gulf of Mexico
comes after a string of other high-
profile foul-ups. Assuming BP
emerges from the acute phase of the
crisis intact, its stock risks sustain-
ing an ongoing discount.

BP might take some comfort in
the market’s capacity for forgive-
ness. In terms of a price/earnings
multiple, BP’s stock has traded at a
premium to that of Royal Dutch
Shell’s for most of the past decade.

BP’s multiple dropped noticeably
in the month following the Texas
City, Texas, refinery explosion in
March 2005. But while its premium
over Shell diminished, it wasn’t ex-
tinguished, and began widening
again in 2006. Indeed, the stock had
a sharper downgrade in late 2002

when BP missed growth targets.
The 2008 tussle over control of

the Russian TNK-BP joint venture oc-
curred as the financial crisis sent
markets haywire, making it difficult
to isolate its impact on BP’s multiple.

But even the market’s patience is

finite, and as setbacks have mounted
up, the clear trend since 2002 has
been for BP’s premium to Shell to
narrow and then, since the Deepwa-
ter Horizon disaster, plunge to a
deep discount. Moreover, since 2004,
Shell’s stock has been burdened with

the legacy of the company’s re-
serves-accounting scandal, helping
BP to preserve its premium.

The Gulf of Mexico disaster un-
dermines several core elements of
BP’s investment case: deep-water ex-
pertise, renewed focus on safety, fi-
nancial flexibility and political nous.

This is doubly important because
it has become harder for the majors
to differentiate themselves. Back in
2000, the highest rated oil major’s
price/earnings ratio was, on average,
almost double that of the lowest
rated. That spread has compressed
over the past decade.

It is difficult to see how BP can
craft a compelling investment case
with a business-as-usual approach. A
far-reaching management shake-up
looks all but certain. But with BP’s
strategic position so undermined, it
could require more radical action to
recapture investors’ imagination this
time.

—Liam Denning

Warsaw still needs a new fiscal pact
Investors were quick to cheer

Bronislaw Komorowski’s victory in
Poland’s presidential election. The
zloty rose 1% versus the euro soon
after the market opened Monday,
amid hopes that his defeat of con-
servative rival Jaroslaw Kaczynski
would help speed up the pace of fis-
cal tightening. But investors may yet
be disappointed.

Poland came through the financial
crisis relatively unscathed. It was
the only European Union economy to
grow in 2009 and its fiscal situation
is much better than the European
average, with public debt just 49.9%
of GDP at the end of last year. But
the country is forecast to run a defi-
cit of 7.3% of GDP this year, accord-
ing to European Commission esti-
mates. That will take the ratio close
to the 60% permitted under Poland’s
constitution, a limit introduced after
the country’s 1989 bankruptcy.

So far, the market has been for-
giving of Poland’s relatively high

deficits, particularly since growth is
forecast to hit 3% this year. The
country’s sovereign bonds are single-
A rated, and it currently pays 1.72
percentage points over German
bonds on its 10-year euro-denomi-
nated bonds, a narrower spread than

Spain and only slightly more than It-
aly. But investors are increasingly
demanding the government cut the
deficit faster than its current plan,
which would only see it fall to 5.9%
of GDP in 2011.

So far, there currently is little ac-
knowledgment among politicians of
the scale of the fiscal challenges or
the need for fiscal tightening. Presi-
dent-elect Komorowski played down
the need for a rapid switch to aus-
terity during the election campaign.
Besides, Mr. Komorowski’s Civic
Platform party doesn’t have a major-
ity in the lower house of Parliament,
so can’t push through austerity plans
on its own. And Civic Platform and
its prime minister, Donald Tusk, are
likely to be wary of pushing painful
measures that could alienate voters
ahead of national legislative elec-
tions due next year.

The relief rally that greeted Mr.
Komorowski’s election looks prema-
ture. —Marcin Sobczyk

In deep water
Premium or discount of BP's price/earnings multiple to Royal Dutch Shell's,
weekly

Source: FactSet
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European leaders looking for
tips on how to handle austerity
programs could do worse than
seek advice from Roger Douglas,
former New Zealand finance minis-
ter and architect of the country’s
radical transformation during the
early 1990s from an overindebted,
high-tax, heavily subsidized basket
case to a successful free-market
pin-up. One of his more eye-catch-
ing suggestions during a luncheon
speech in London was to not
waste time slashing departmental
budgets: unless there is a good
reason for a department to exist,
better to scrap it altogether.
Harsh? Perhaps. But this goes be-
yond simply saving on a few civil-
servant salaries, Sir Roger says.
The real problem is what civil ser-
vants do when they get to work.
Leave the department in place and
you can be sure they will immedi-
ately start looking for ways to
start spending again.
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Retailers next on Brussels’ ‘fix’ list

We are nearing
the end of the
lengthy battle
fought by private-
equity and the
hedge-fund

industry to ward off the worst of
the damage that the European
Commission has tried to inflict on
them. The resulting legislation has
given up some of its fiercest
elements, but it is still seen by
some, particularly in the U.K., as
protectionist and unduly
restrictive.

Already Michel Barnier, the
Commissioner for the Internal
Market, has found another
apparently successful industry to
put under scrutiny. Now it is
retailers who should be fearful of
potentially damaging restrictions
and demands that could be
heaped on them from Brussels.
Monday, the Commission adopted
a report that listed the perceived
failings of the retail industry, and
Mr. Barnier promised that he
would be bringing forward
“concrete proposals” in the
autumn.

That timetable could spoil the
holiday plans of some in the
sector, since the deadline for
responses to the report is Sept.
10. Since major retailers are likely
to spot in the report several
pointers toward potentially
dangerous measures, they will
want to respond vigorously.

Inhabitants of large parts of
the European Union may not
recognize retailing as described
by the Commission. It is
perturbed by “a lack of growth in
e-commerce” and a “lack of
information and transparency on
pricing.” Yet the younger
generation has grown up
accustomed to buying whatever it
wants on the Internet. Price
comparison sites make it easy for
shoppers to see where the
bargains can be found. A London
shopper intent on buying his
favorite designer jeans can easily

do so without leaving his home
and often at a price well below
what he would pay in a store.

But while many stores, both
international giants such as
Tesco, and niche players such as
Abercrombie & Fitch, have
embraced the Internet, the picture
isn’t true across Europe. EU
nations have very different
histories, habits and cultures, and
this is reflected in their retail

industries as much as in any
aspect of their lives. In the U.K.,
Internet sales are on track to
account for 10% of retail sales by
2012, according to projections
from financial services provider
PayPal, but according to the
Commission report, there are only
four member states in which
e-commerce currently accounts
for more than 2% of retail sales.

The EU’s stated aim is to
create a single market, but to do
so with markets that are at very
different stages of development is
difficult. Attempts to legislate for
change that might be seen to
benefit some countries could have
the opposite effect in others.

The Commission report

acknowledges the importance of
retail as an employer: Around 17.5
million people work in the
industry, and it accounts for a
fifth of all small and medium-size
businesses. Yet the shortcomings
that it notes, and the remedies
that it might seek to apply, could
threaten some of those jobs.

For instance, the report cites
“a lack of rules governing unfair
commercial practices and
contractual relations between the
various parties in the supply chain
and/or poor application of the
rules where they do exist.”

This will induce pains of
horrible familiarity in U.K.
retailers, whose relationships with
suppliers have been the subject of
numerous prolonged and
expensive investigations. Changes
have been imposed and there are
codes of practice to which they
must adhere. The threat now of an
EU intervention in their
relationships with suppliers would
be one which they would resist.

The Commission’s thoughts on
the industry’s failings in relation
to sustainability also are likely to
occasion palpitations among
finance directors and those who
labor over the logistics of the
operations. It is concerned about
everything from the sector’s
energy consumption to its
creation of waste, its contribution
to traffic flows and lack of energy
efficiency. And where the
Commission perceives failings, it
will, inevitably, propose remedies.

What remedy it might dream
up for the following problem it
identified could be the stuff of
nightmares: a “lack of a common
life-cycle methodology for
evaluating the environmental
impact of products and services
sold” in the transition to a more
sustainable retail sector.

Labelling regulations clearly do
not go nearly far enough to keep
Mr. Barnier’s colleagues happy.
Yet talk of a “common life-cycle
methodology” makes anguish over
mere “traffic light” signalling of
health ratings on food products
look anodyne.

There are wide price
differences from country to
country. For instance, the
Commission found a discrepancy
of 28.4% on average between the
price of food and non-alcoholic
beverages in the Netherlands and
Belgium. It acknowledges that
there are many different factors
that play a part in this.
Nevertheless, in the interests of
“fairness” for EU citizens, it seeks
ways of enabling them to benefit
from lower prices and to
encourage them to buy across
borders. It also is critical of
suppliers that operate different
price structures in different
regions and restrict retailers on
where they can purchase the
goods. This seems to point to
some changes that might make it
easier for retailers to buy where
they choose.

But the report is concerned
that shoppers can’t all buy where
they would like. It contends that
all citizens should have access to
a varied range of retailers, even if
they don’t have a car, but that this
is prevented due to failings in the
planning system and the
commercial property market.

The prospect of the EU wading
into these fraught areas sounds
like a recipe for muddle and
confusion.

Like so much in this document,
it seems to give Mr. Barnier wide
scope to interfere in an area
where much of Europe succeeds.
It will make depressing summer
reading for those who just want
to get on running their shops.

An employee sorts oranges at a Sainsbury’s supermarket in London.
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Autos

n Toyota is stretching out how
long its new models are tested be-
fore they go into production and
reducing the number of outside
engineers it uses in a bid to over-
come a spate of quality problems.
In the latest setback for the auto
maker, Toyota started recalling
more than 90,000 luxury Lexus
and Crown vehicles in Japan over
defective engines. Recalls in over-
seas markets will follow soon.

n Mercedes-Benz car sales rose
13% in June as strong demand for
the premium brand in China and
the U.S. helped drive growth, par-
ent company Daimler said. Mer-
cedes-Benz sold 113,300 cars
world-wide last month, making it
the best June performance in its
history, Daimler said.

i i i

Aviation

n Alitalia joined Air France-KLM
and Delta Air Lines in a trans-At-
lantic joint venture that shares
costs and revenues but stops
short of a merger, the airlines an-
nounced. The move ramps up Ali-
talia’s long-haul flights to the U.S.
Air France-KLM became the larg-
est single shareholder in Alitalia
with a 25% stake in January 2009,
after its bid to buy the Italian car-
rier outright failed.

n British Airways said passenger
traffic in June was hit by cabin-
crew strikes, but underlying mar-
ket conditions continue to show
improvement. Traffic measured in
revenue passenger kilometers fell
11% from a year earlier.

i i i

Banking

n Lloyds Banking Group, which is
41%-owned by the U.K. govern-
ment, said it will receive £332
million ($505 million) by selling a
portfolio of private-equity invest-
ments to a new joint venture in
which it will hold a minority
stake, as part of the bank’s plan to
shrink its balance sheet by dispos-
ing of noncore assets.

i i i

Consumer products

n TPG, the U.S. buyout company,
and Goldman Sachs are set to buy
Belgium-based diaper maker On-
tex from London-based Candover
for about €1.2 billion ($1.8 billion),
people familiar with the matter
said. The deal is part of a disposal
program by Candover.

i i i

Energy

n BP is attracting attention from
Libya. The North African country’s
top oil official said Libya should
buy a strategic stake in BP to take
advantage of its weak share price
following the giant oil spill in the
Gulf of Mexico. Shokri Ghanem,
chairman of Libya’s National Oil
Co., said he will recommend buy-
ing a stake in the U.K.-based oil
major to the Libyan Investment
Authority, the country’s sovereign
wealth fund.

i i i

Entertainment

n The third ‘Twilight’ film ruled
the North American box office
over the Fourth of July weekend,

taking in $161.7 million since
opening Wednesday, in a big coup
for its studio, Summit Entertain-
ment. That’s one of the biggest
five-day debuts in Hollywood his-
tory, surpassed by just a handful
of films including “The Dark
Knight” and last summer’s sequel
to “Transformers.”

i i i

Financial services

n UBS’s Wealth Management
Americas is teaming up with for-
mer Merrill Lynch chief invest-
ment strategist, Richard Bern-
stein, to help the Swiss bank
determine clients’ risk tolerance,
how aggressive or conservative
they need to be, and then how to
organize their investment portfo-
lio to fit that advice.

i i i

Infrastructure

n Abertis Infraestructuras’ top
shareholders are in talks with pri-
vate-equity firm CVC Capital Part-
ners as part of an effort to add a
new core shareholder in the Bar-
celona-based infrastructure opera-
tor. Spanish savings bank La Caixa
and construction company ACS
have been seeking to sell some of
their shares in Abertis, which op-
erates highways in Spain, France
and Chile and also runs parking
lots, airports and telecommunica-
tions infrastructure.

i i i

Insurance

n Chinatrust Financial Holding
wants to purchase AIG’s Taiwan
life-insurance operations, its pres-
ident says, pitting the Taiwan-

based banking group against
would-be former partners in a
takeover of the unit. It’s not clear
if AIG, which is nearly 80%-owned
by the U.S. government, will en-
tertain a rival bid for the busi-
ness, Nan Shan. It is in talks to
sell Nan Shan to a consortium in-
cluding China Strategic Holdings,
a former battery maker, and pri-
vate-equity firm Primus, both
based in Hong Kong.

i i i

Markets

n Bilfinger Berger, a German
construction company, postponed
the IPO of its Australian subsid-
iary Valemus, citing adverse mar-
ket conditions. The IPO had had
been expected to raise up to 1.39
billion Australian dollars (US$1.17
billion). Bilfinger said an IPO of
the Australian unit is unlikely in
2010, and the next possible option
would be spring 2011.

i i i

Media

n The BBC, which is funded by
the British public and faces criti-
cism of its high pay for top execu-
tives and on-air talent, said execu-
tive compensation increased about
4% in the year ended March 31.
But that will likely be the last
year of pay increases for some
time, as top executives plan to
take pay cuts to keep pace with
the government’s austerity drive.

i i i

Metals and mining

n Thailand’s Banpu bid for Cen-
tennial Coal, valuing the target at
2.5 billion Australian dollars

(US$2.1 billion) and sparking ex-
pectations of a resumption of deal
making in Australia’s mining sec-
tor after the reworking of the gov-
ernment’s planned mining tax.

n AngloGold Ashanti, one of the
world’s biggest gold miners, said
it will continue with plans for its
Tropicana gold project in Western
Australia as scheduled, after the
government last week said its pro-
posed new resources tax will now
apply only to iron ore and coal.

n Anshan Iron & Steel, China’s
fourth largest steelmaker, played
down a protest by U.S. lawmakers
against its plans to invest in steel
plants in the U.S. Anshan Iron
said in May that it would invest in
a Mississippi-based steel plant,
prompting 50 U.S. lawmakers to
write to U.S. Treasury Secretary
Timothy Geithner urging the Com-
mittee on Foreign Investment in
the United States, or Cfius, to re-
view Anshan Iron’s plan.

n Anglo Platinum, which pro-
duces about 40% of the world’s
supply of the metal, said Cynthia
Carroll, the CEO of parent com-
pany Anglo American, was named
its new chairwoman. She succeeds
Tshamano “Fred” Phaswana, who
in November was named chairman
of Standard Bank, Africa’s largest
lender by assets.

i i i

Telecommunications

n France Télécom CEO Stéphane
Richard said the company is re-
viewing its strategy of buying up
exclusive TV rights to sports and
entertainment, as part of a wider
five-year plan aimed at boosting
the group’s growth and remotivat-
ing employees after a wave of sui-
cides. It plans to hire 10,000 new
employees in France over the next
three years, as a large part of the
group’s French staff is approach-
ing retirement age.

n BT Group has avoided a strike.
The U.K. Communications Workers
Union said it canceled its ballot
for strike action at BT on legal ad-
vice and that it would take up the
offer by the British telecommuni-
cations company for talks while
planning to reballot if necessary.

n SK Telecom, South Korea’s big-
gest wireless operator, is in talks
with Apple to offer the iPhone and
iPad, SK Telecom’s CEO said, in
what may be Apple’s latest move
to offer its products to multiple
carriers. SK Telecom’s main rival,
KT, has been the exclusive South
Korean carrier of the iPhone since
its launch there in November
2009. The iPad isn’t yet available
in the country.

i i i

Utilities

n E.ON is considering a broad re-
structuring that would strip re-
sponsibility from the German util-
ity’s two biggest units and hand it
to headquarters in Düsseldorf. The
revamp would clip the influence of
the two units that contribute most
to earnings—E.ON Energie and
E.ON Ruhrgas. The move would
mark the first major step of new
CEO Johannes Teyssen as he looks
to centralize control.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessMitsubishi Motors President Osamu Masuko, visiting a Thai factory, said the Japanese car maker could spend about $460 million if it goes ahead with plans to

build a new plant in Thailand. The new factory would turn out a low-priced car by March 2012 that would be the firm’s first strategic small car for global markets.

Bloomberg News

Mitsubishi looks to Thailand as manufacturing base for a global small car
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Crises take toll on euro-zone leaders
Regional debt woes, local missteps sting governments in Berlin, Paris, Madrid; even ‘Teflon’ Berlusconi suffers

European political leaders are
losing popularity and authority at
home as they seek solutions for the
euro zone’s debt crisis and poor
economic-growth prospects.

Fallout from the crisis, together
with homegrown missteps, is sting-
ing governments in Berlin, Paris and
Madrid, and even affecting the pop-
ularity of Italy’s “Teflon” leader, Sil-
vio Berlusconi.

French President Nicolas Sarkozy
lost two junior ministers to ex-
penses scandals on Sunday, at a
time when his support is dropping
amid a slowing economy and auster-
ity measures. German Chancellor
Angela Merkel is struggling to
change the public’s growing belief
that her government, elected only
last fall, is divided and directionless.
And Spanish Prime Minister José
Luis Rodriguez Zapatero is strug-
gling to push through unpopular
budget cuts without a stable major-
ity in Parliament.

“All these governments are being
driven to make unpopular cuts by
an international financial crisis that
is beyond the control of national au-
thorities, and this is making govern-
ments look bad,” says Jan Techau,
an international political analyst at
the NATO Defense College in Rome.

Euro-zone governments have
been plagued by a string of eco-
nomic challenges, highlighted by the
Greek debt crisis and its pan-Euro-
pean fallout. Strengthening the
euro zone’s fiscal rules, repairing
battered public finances and im-
proving some countries’ economic
competitiveness means tackling
long-delayed overhauls of labor laws
and benefit systems.

Across the zone, cuts to spend-
ing and entitlements are coming as
a shock and sparking anger and ac-
tion among labor unions.

Scandals and political fumbles
have weakened some European lead-
ers’ ability to convince their citizens
that the painful measures are part
of a strategy that will create a
stronger economy later.

One saving grace for leaders of
major euro-zone economies is that
none of them face national elections
before 2012—and in Mr. Berlusconi’s
case, his opponents remain weak.

Mr. Sarkozy’s government said
last month it will cut French public
spending by €45 billion ($56.5 bil-
lion) over the next three years, and
raise the normal retirement age to
62 from 60. The measures led to
heightened media scrutiny of French
ministers’ use of public money.

On Sunday, Alain Joyandet, state
secretary for overseas development,
resigned after admitting he hired a
private jet for €116,500 to fly to the
Caribbean for business when he
could have taken a regular flight.

Christian Blanc, state secretary
for the Paris region, also resigned
after admitting he had spent
€12,000 of taxpayers’ money on ci-
gars—and smoked a third of them
himself. The government ordered
him to repay the full bill.

Mr. Sarkozy is scrambling to give
his government a more frugal look
to help sell his budget cutbacks.
This year, he has cancelled presiden-
tial hunts and the traditional July 14
garden party at the Elysée Palace.
Although Mr. Sarkozy has another
two years before facing re-election,
analysts say he tends to water down
proposed overhauls when public op-
position is growing too strong, and
might do so again.

In Italy, Mr. Berlusconi’s ap-
proval rating has fallen to 41%,
down from more than 50% last year,
amid scandals over the premier’s
personal and legal affairs. Mr. Ber-
lusconi’s center-right coalition
scored a convincing victory in re-
gional elections in March, but dis-
content has grown since then over
an austerity package that calls for
about €25 billion in cuts by 2012.

Mr. Berlusconi suffered a blow
Monday when his minister for feder-
alism, Aldo Brancher, resigned just
two weeks after Mr. Berlusconi ap-
pointed him, amid accusations that
the minister was using his office to
shield himself from a corruption
trial. Mr. Brancher’s departure, how-
ever, has helped clear the air among
Mr. Berlusconi’s rowdy governing
coalition. “Silvio Berlusconi can now
breath a sigh of relief,” declared an
editorial posted on the Web site
Corriere della Sera just hours after
the resignation.

German Chancellor Merkel, at
the helm of Europe’s biggest econ-
omy, has also seen her approval rat-
ings fall to 40% from higher than
50% in early May, when she agreed
to the European bailout of Greece.
Ms. Merkel had previously reassured
German voters that Greece didn’t
need rescuing.

German popular anger about
having to aid struggling Southern
European countries has damaged a
government that was already beset
by squabbles. Some in Ms. Merkel’s
coalition are demanding firmer
leadership from the chancellor,
whose low-key style they say is al-

lowing divisions to flourish.
Last week, the coalition needed

three rounds of voting to secure a
majority of federal and state dele-
gates for its own candidate for Ger-
man president, Christian Wulff.

That was seen as a major embar-
rassment for Ms. Merkel, and as a

symptom of a wider problem.
“Merkel doesn’t inspire, she

doesn’t rally. She doesn’t have a
strategy, other than to stay in power
and get things done as best she
can,” says Josef Joffe, a prominent
political scientist and publisher of
German newspaper Die Zeit.

One of the stronger political
leaders in Europe is Greek Prime
Minister George Papandreou, whose
Socialist government holds an out-
right majority in Parliament, albeit
slim. Despite pushing through deep
budget cuts in the face of large
street protests, the Greek Socialists
are still more popular than their op-
ponents, according to opinion polls.

Mr. Zapatero, Spain’s Socialist
leader, is looking less secure, since
his government was able to pass
budget cuts in May by only one vote
in Parliament. Mr. Zapatero had as-
sured the public no new cuts were
needed, but the mounting euro-zone
debt crisis and pressure from the
European Union and the U.S. forced
him to backtrack. Opposition leaders
accused Mr. Zapatero of surrender-
ing Spain’s economic sovereignty to
the EU. Spanish unions have called a
general strike for Sept. 29 to protest
overhauls aimed at making the labor
market more flexible.

A majority of Spaniards would
elect the center-right Popular Party
if elections were held now, accord-
ing to opinion polls.

Mr. Zapatero’s next big test
comes with Spain’s 2011 budget,
which Parliament must approve by
year-end. His four-year term is due
to end in 2012, but some analysts
say the premier could call early
elections if he can’t pass the budget.

—Stacy Meichtry in Rome
contributed to this article.

By Marcus Walker in Berlin,
Sebastian Moffett in Paris

and Jonathan House in
Madrid

Spain’s Zapatero, left, France’s Sarkozy, Greece’s Papandreou and Germany’s Merkel at a summit in Brussels in March.
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One of the saving graces
for the leaders of major
economies in the euro zone
is that none of them are

facing national elections
before 2012.
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i i i

Europe

n A Dutch review of the United
Nations’ Intergovernmental Panel
on Climate Change supports the
panel’s warning that global warm-
ing presents a significant danger,
but says that some of the conclu-
sions of a seminal report don’t ad-
equately discuss some “uncertain-
ties” and “positive impacts” of
climate change.

n Italy’s Minister for Federalism
Aldo Brancher resigned just two
weeks after being appointed, fol-
lowing criticism of his attempt to
claim immunity in a trial, dealing
a blow to Prime Minister Silvio
Berlusconi at a time of increasing
divisions in his center-right gov-
ernment. The development came a
day after French President Nicolas
Sarkozy lost two junior ministers
to expenses scandals.

n Sweden’s recovery is becoming
more and more evident and public
finances have been strengthened
by a strong resurgence in the la-
bor market and a better economic
outlook, said Finance Minister
Anders Borg. He expects Swedish
GDP to grow 3.3% this year and
3.8% next year.

n In Poland, Bronislaw Ko-
morowski’s narrow victory in the
presidential election sets the
stage for warmer relations be-
tween Warsaw and other Euro-
pean capitals, and could add a
voice to calls for NATO to rethink
its strategy for Afghanistan.

n The U.K. government outlined
plans for ambitious changes to the
country’s electoral system, a move
that could lead to clashes between
the coalition’s Conservative and
Liberal Democratic parties.

n Martin Weale, the head of the
U.K.’s leading independent eco-
nomics research institute, will join
the Bank of England’s Monetary
Policy Committee by its August
meeting, the U.K. government
said. Weale is unlikely to press for
a major shift in policy.

n U.K. economic growth strength-
ened in the second quarter, but a
lackluster recovery in the key ser-
vices sector is heightening the
risk of a setback, the British
Chambers of Commerce said. The
quarterly survey of more than
5,600 businesses showed that al-
though manufacturing sales
surged between April and June,
the service sector registered only
modest increases.

n Queen Elizabeth is cutting
spending and putting off palace
repairs as royal finances are
squeezed by Britain’s budget cri-
sis. Accounts published by Buck-
ingham Palace reveal the total
public cost of supporting the mon-
archy was £38.2 million ($57.8
million) in the year ended March
31, the equivalent of 62 pence per
person. That’s down £3 million
from the previous year.
n Visiting Canada, the queen
toured the headquarters of Black-
Berry maker Research in Motion
and was set to have dinner with
the prime minister before heading
to New York, where she will visit
the site of the Sept. 11, 2001, ter-
rorist attacks and also address the
United Nations General Assembly.

n Greek Finance Minister George
Papaconstantinou said the country
is on track to meet its 2010 deficit
targets, and suggested that the re-

cession-hit economy could sur-
prise with a milder-than-feared
contraction this year.

n In Kosovo, a gunman shot and
injured a Serb member of parlia-
ment, police said, in an incident
that could further stoke ethnic
tensions in the unstable region.

n A Romanian military plane has
crashed near the Black Sea, killing
10 people and injuring three, offi-
cials said. The Defense Ministry
said the Antonov AN-2 plane with
13 people on board took off for
parachuting training, crashing
soon afterward.

n The EU said it will curb Sri
Lanka’s trade benefits because the
country has refused to improve
human rights. Sri Lankan fisheries
products and clothing will be sub-
ject to new taxes from Aug. 15. EU
officials gave no estimate of the
financial impact of the loss of
preferential treatment.

n Interpol, the international po-
lice agency, launched an unusual
appeal to the global public to re-
port sightings of 26 leading fugi-
tives, whether on the street or on
a Facebook page. France-based In-
terpol, which usually works be-
hind the scenes, is releasing the
suspects’ photos and biographical
information on its website.

n In Iceland, authorities exhumed
the body of American chess cham-
pion Bobby Fischer to determine
whether he is the father of a 9-
year-old girl from the Philippines.

i i i

U.S.

n Secretary of State Hillary Clin-
ton, visiting Tbilisi, assured Geor-
gia it remains a key U.S. partner,
using tough language to call for

Russia to end its “occupation” of
separatist territories in the Cauca-
sus nation, while shying away
from criticism of Georgian Presi-
dent Mikheil Saakashvili’s demo-
cratic credentials.

n Vice President Joe Biden, in
Baghdad, made a final effort to
push Iraqi leaders to bridge their
differences, which have created a
dangerous political vacuum as U.S.
troops head home. Biden met with
senior Iraqi officials, including
President Jalal Talabani, before
wrapping up a Fourth of July visit
designed to help the country over-
come a four-month post-election
stalemate in efforts to form a new
government.

i i i

Americas

n Mexican President Felipe Cal-
deron’s allies held back a resur-
gence by the country’s old ruling
party, according to results from
state elections marred by drug
gang violence so severe a large
majority of citizens stayed home
in two of the most dangerous bor-
der states. Alliances between Cal-
deron’s conservative party and
Mexico’s leftists seized three
states from the Institutional Revo-
lutionary Party, which had run
them for more than 80 years.

n In Venezuela, a riot at a prison
has left eight inmates dead and
seven injured. The security secre-
tary of western Zulia state said
the deadly melee broke out in the
city of Maracaibo.

n Cuba’s number of political pris-
oners continued a notable decline
in the first half of 2010, the is-
land’s top human-rights monitor
said, meaning their ranks have
dropped by nearly half since Raul
Castro took power in 2006.

i i i

Asia

n A Chinese court sentenced a
U.S. geologist to eight years in
prison for trying to buy data
about the Chinese oil industry, a
heavy penalty that legal experts
said is a warning to foreign busi-
nesses and a rebuke to Washing-
ton after a personal appeal from
U.S. President Barack Obama.

n Cambodia deported two Thai
citizens who are believed to be
members of Thailand’s antigov-
ernment Red Shirt protest move-
ment and wanted in connection
with a recent bomb attack in
Bangkok. A Thai official said the
suspects will be charged with ter-
rorism and the manufacture and
possession of explosives.

n In India, shops and schools
were closed in parts of the coun-
try as opposition political parties
organized a one-day strike to pro-
test the government’s deregula-
tion of fuel prices.

n Chinese police patrolled streets
in the western region of Xinjiang
as part of stringent security con-
trols on the one-year anniversary
of the country’s worst ethnic vio-
lence in decades.

n In Pakistan, a Taliban suicide
bomber detonated his explosives
outside a paramilitary base in the
northwest of the country, killing
one soldier. Also in the region, the
army said it killed a top Taliban
commander.

n In the Philippines, gunmen
killed the chairman of left-wing
political party Bayan Muna, a
week after President Benigno
Aquino III took office vowing that
he would put an end to political
assassinations.

i i i

Middle East

n Israel dropped its long-stand-
ing restrictions on allowing con-
sumer goods into the Gaza Strip
but retained limits on desperately
needed construction materials, re-
defining the rules of its heavily
criticized Gaza embargo on the
eve of the Israeli prime minister’s
trip to the White House.

n Yemen said two security offic-
ers were killed and three injured
in a shootout with suspected al
Qaeda militants. Yemen’s security
forces are grappling with a num-
ber of armed groups.

n Presidents Nicolas Sarkozy of
France and Hosni Mubarak of
Egypt have discussed how they
can work together to promote
peace between the Israelis and
Palestinians. France and Egypt
share the presidency of the Union
for the Mediterranean, which
brings together the 27-nation EU
and 16 partner countries.

i i i

Africa

n A Nigerian agency that works
against human trafficking said it
lacks evidence to criminally
charge a senator who allegedly
took a child bride. Sen. Ahmad
Sani Yerima, 49, allegedly married
the 13-year-old daughter of his
driver earlier this year. The
agency said Yerima may have vio-
lated child rights laws, though Ni-
geria’s attorney general has to file
that criminal case against him.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Women in Mogadishu carry weapons during a demonstration against the African Union peacekeeping force. The rally was organized by the al Shabaab, the al
Qaeda-backed group that has vowed to topple Somalia’s government. Al Shabaab’s leader called for attacks on peacekeepers after recent clashes with his fighters.

Agence France-Presse/Getty Images

In Somalia, leader of group tied to al Qaeda calls for attacks on peacekeepers
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Clinton promises American support for Georgia
TBILISI, Georgia—U.S. Secretary

of State Hillary Clinton on Monday
assured Georgia that it remains a
key U.S. partner, using tough lan-
guage to call for Russia to end its
“occupation” of separatist territo-
ries in the Caucasus nation, while
shying from criticism of President
Mikheil Saakashvili’s democratic
credentials.

Fears had been growing here
that Georgia was lower on the U.S.’s
list of priorities than it was during
the presidency of George W. Bush,
as the Obama administration pur-
sues a “reset” policy on Russian re-
lations aimed at easing tensions and
strengthening economic ties.

“We continue to call for Russia
to abide by the August 2008 cease-
fire commitment…including ending
the occupation and withdrawing
Russian troops from South Ossetia
and Abkhazia to their preconflict
positions,” Mrs. Clinton said at a
joint news conference with Mr.
Saakashvili. “The United States is
steadfast in its commitment to
Georgia’s sovereignty and territorial
integrity.”

Mr. Saakashvili said there had
been concerns about the closer rela-
tionship between the U.S. and Rus-
sia after U.S. President Barack
Obama and Mrs. Clinton’s meetings
with Russian President Dmitry Med-
vedev, but said they were being put
to rest. “Ultimately if reset leads to

a more modernized Russia that’s
only good for all of us,” the Geor-
gian president said.

Mr. Bush called Georgia a “bea-
con of democracy” on his 2005 visit
to Tbilisi, two years after the Rose
Revolution that swept Mr. Saakash-
vili to power on promises of West-
ern-style democracy. Since then, the

Georgian leader has been criticized
at home and abroad for using tear
gas and rubber bullets at a 2007
demonstration that led to a snap
election, and for cracking down on
media freedom.

Mrs. Clinton said there were
“still shortcomings” in Georgia,
though she said it had made real

progress reducing corruption and
building one of the fastest-reform-
ing economies in the world in diffi-
cult circumstances.

“We want to urge Georgia to
continue the work of the Rose Revo-
lution. The United States will do ev-
erything we can to assist our part-
ners inside and outside the Georgian

government as they strive to
strengthen democratic institutions
and processes,” she said.

Before Mrs. Clinton left on her
five-day tour of Ukraine, Poland, Az-
erbaijan, Armenia and Georgia,
State Department officials said the
trip would focus on promoting de-
mocracy and firming bilateral ties.
In public, at least, Mrs. Clinton fo-
cused more on the latter.

In Azerbaijan, a key oil and gas
producer and transit route, where
the authoritarian regime last No-
vember jailed two bloggers who had
ridiculed the government on charges
of “hooliganism,” Mrs. Clinton said
Sunday that there had been a lot of
progress on human rights in the last
18 years. When pressed by a local
reporter to cite some, she talked in-
stead about the economy.

Mrs. Clinton didn’t meet with
opposition leaders in Baku, but in
Georgia, she went straight from her
meeting with Mr. Saakashvili to a
25-minute talk with two key opposi-
tion leaders, Irakly Alasania from
the four-party Alliance for Georgia
and the Christian Democrats’ Giorgi
Targamadze.

Mr. Alasania said the primary fo-
cus of the discussion was democra-
tization.

“They will allocate more money
to support democratization and
building the environment to conduct
a fair election in 2012,” he said, re-
ferring to the coming parliamentary
elections.

BY SAMANTHA SHIELDS

Mikheil Saakashvili and Hillary Clinton toast after their meeting in Tbilisi, the Georgian capital, on Monday.
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Sweden raises growth forecasts for 2010, 2011
STOCKHOLM—Sweden’s eco-

nomic recovery is becoming increas-
ingly evident, and public finances
have been strengthened by a resur-
gence in the labor market and a bet-
ter economic outlook, Finance Min-
ister Anders Borg said Monday.

“The Swedish economy stands
strong and looks to be a beacon of
light in Europe, where many coun-
tries have big problems,” Mr. Borg
said at a press conference in Visby,
on the country’s western coast.

He said he expects Swedish gross
domestic product to expand by 3.3%
this year and 3.8% next year, a sig-
nificant change from the 2.5% esti-
mate for 2010 included in the spring
budget on May 15. Unemployment is
expected to edge up to 8.9% this

year and then fall to 8.4% next year,
from the current 8.8%.

“The trend in the labor market is
a sign of strength of the Swedish
model and a development to safe-
guard,” Mr. Borg said.

Expected growth for 2010 has
been revised higher at nearly every
new reading since late 2009, partly
because of a stronger-than-expected
resurgence in employment. In the
government’s autumn 2009 outlook,

it forecast an unemployment rate of
almost 12%.

Mr. Borg attributed the positive
developments to a forceful response
from the government as well as fi-
nancial discipline in the years be-
fore the financial crisis.

Striking a similar tone to Swe-
den’s central bank, Mr. Borg said the
main risks to Swedish growth stem
from weaker growth in the rest of
Europe, as Sweden is heavily depen-
dent on exports.

Strong growth means there is
limited scope for further financial
stimulus during next year, but there
also is no room in the short term
for extensive tax cuts, Mr. Borg said.
He emphasized his desire to reduce
the country’s deficit further and
predicted a debt-to-GDP ratio of just
30% by 2014, which would give Swe-

den “a good ability to handle any fu-
ture crises,” he said.

Sweden’s Skandinaviska En-
skilda Banken said it didn’t find the
improved outlook surprising consid-
ering the strong economic growth
during in the first quarter and con-
tinued improvement in economic
data.

“Compared to our forecast, the
government is more optimistic for
growth next year (our forecast is
2.5%). Considering the shaky out-
look for European growth, the GDP
forecast for 2011 looks a bit too op-
timistic,” the bank said.

The bank also noted that despite
the stronger outlook for public fi-
nances, the government was signal-
ing that it intends to be careful with
fiscal policy and continue to priori-
tize the targets for public finances.

BY ERIK DURHAN

Source: European Commission’s spring 2010 economic forecast

Not grim up north
By several measures, Sweden is coming out of the crisis stronger than other
major European economies.
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Poland’s vote moves it nearer Europe
WARSAW—Bronislaw Ko-

morowski’s narrow weekend victory
in Poland’s presidential election sets
the stage for warmer relations be-
tween Warsaw and other European
capitals, and could add another
voice to calls for NATO to rethink its
strategy for Afghanistan.

Mr. Komorowski, of the market-
oriented Civic Platform party, won
53% of the popular vote in Sunday’s
balloting, defeating Jaroslaw Kac-
zynski of the socially conservative
Law and Justice party, who captured
47%.

Mr. Kaczynski views Poland’s in-
terests as seen as more closely
aligned with those of the U.S.

Poland’s newly elected president
“wants to cement Poland’s position

as a European player,” said Marek
Matraszek, founding partner of po-
litical consultancy CEC Government
Relations in Warsaw. “He’s more
Brussels-focused as opposed to
looking more to Washington.”

One result is that Mr. Ko-
morowski and his ruling Civic Plat-
form party are becoming increas-
ingly vocal about wanting to
withdraw the country’s forces from
Afghanistan, where about 2,500 Pol-
ish troops are now deployed.

Poland is the seventh-largest
contributor of troops to the U.S.-led
war effort there, and is the domi-
nant allied force in Ghazni province,
southwest of Kabul. Eighteen Polish
service members have been killed in
the conflict.

During a televised debate ahead
of the election last Wednesday, Mr.

Komorowski urged a “smart pullout”
from Afghanistan.

He said Poland had joined in the
war effort to “strengthen the faith
in us being a credible ally,” but that
Warsaw doesn’t have “any other in-
terests” in Afghanistan compelling it
to stay. Mr. Komorowski has said
Polish troops should start coming
home next year. Canada and the
Netherlands have already said they
plan to withdraw their forces next
year.

Poland’s decision to follow a sim-
ilar path underscores the flagging
political support for the conflict,
even as the U.S. moves forward with
a surge in forces and an intensified
counterinsurgency campaign.

Poland’s military undertaking
should be “scaled to fit our realistic
capacities and not the world’s ex-

pectations,” said Mr. Komorowski,
the speaker of parliament, who has
served as acting president since the
country’s late head of state was

killed along with dozens of others in
an April plane crash.

—Marcin Sobczyk
contributed to this article.

BY GORDON FAIRCLOUGH

Bronislaw Komorowski greets supporters on Sunday
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Complicated tan tax burns some badly
Levy created to help finance health-care overhaul turns up the heat on ultraviolet sessions, exempts spray-on jobs

W hen Jeanne Chamberlain
turned up at work July 1,
she had to grapple with

America’s first federal tax on tan-
ning services, a 10% levy designed
to help pay for Congress’s health-
care overhaul.

Ms. Chamberlain runs a video-
rental store.

These would normally be unre-
lated facts, but 20 years ago, Ms.
Chamberlain followed a number
of her peers in adding tanning
services to smooth out the bumps
in her Rice Lake, Wis., business.
Today, she wants to offer one free
tan for every three rentals. Should
that freebie be taxed? Ms. Cham-
berlain doesn’t know, and even if
she did, she doesn’t yet have the
software in place to help with the
calculations.

It’s a universal truth in Wash-
ington: There’s no such thing as a
simple tax.

Free tans at video-rental stores
might be taxable, but tanning ser-
vices offered by health clubs
mostly aren’t, thanks to a late ex-
emption. Ultraviolet tans are
taxed. Spray tans aren’t. Tanning
salons are fretting over how to
calculate unlimited memberships
that combine taxed and non-taxed
tans. Customers, meanwhile, have
been racing to cram in tanning
sessions to avoid the levy.

“It’s just total confusion,” said
Ted Engen, president of Video
Buyers Group in Coon Rapids,
Minn., who has encouraged nu-
merous video chains to add tan-
ning services. “How come gyms
got to be exempt?...Why don’t we
have that for the video side?”

When they completed
their health bill last year,
Senate Democrats
searched high and low for
new taxes to pay for the
legislation. One idea, a
tax on cosmetic surgery
dubbed the Botax, was
scotched by lobbying by
the American Medical As-
sociation. Instead, law-
makers turned to the in-
door tanning industry.

Tanning salons, caught flat-
footed, got burned. They’re now
on tap to feed $2.7 billion to the
federal government over the next
decade, kicking off July 1 with
what was the first tax in the
health-care law to take effect.

In June, the Internal Revenue
Service released regulations spell-
ing out how the tan tax will work,
sending a shudder through parts
of the industry.

Among the new details: “quali-
fied physical fitness facilities”
that include access to tanning
beds as part of their membership
fee won’t be subject to the tax.

That means customers at Sun
Tan City in Owensboro, Ky., will
pay 10% more for a dose of ultra-
violet rays. But if they go to Any-
time Fitness 100 meters away and
tan inside one of its two beds,
they’ll escape.

“My jaw dropped,” said Rick
Kueber, founder and chief execu-
tive of Sun Tan City, a 124-outlet
chain based in Elizabethtown, Ky.
Then he got to thinking. “If I had
six treadmills in each of my
stores, can I call myself a health
club?” he said.

The IRS was one step ahead.

Tanning facilities can’t seek a fit-
ness-center exemption “by allow-
ing users access to exercise
classes or pieces of exercise
equipment.”

Health clubs are now preparing
to poach customers from nearby
salons with the promise of no-tax
tanning. “You shouldn’t be dis-
couraging people from being
healthier,” said John Craig, a
spokesman for Planet Fitness, a

342-chain club based in
Newington, N.H. Each fa-
cility has between three
and seven tanning beds,
and the service is in-
cluded in its $19.99
monthly membership fee.

The health-club rule
isn’t straightforward, ei-
ther. If the tan is bundled
into regular membership
fees, it’s not taxed. If it’s
sold as an upgrade, it

would be.
Brian Belt, a gym owner in

Oklahoma City, said his industry’s
trade group, the International
Health, Racquet & Sportsclub As-
sociation, helped win the exemp-
tion.

A spokeswoman for the group
said it didn’t lobby or contact the
IRS on the matter.

Ms. Chamberlain, owner of
Video Plus-Celebrity Tan, is
stumped over how to apply the
tax to her annual fall promotion.
“If we bundle things, it’s going to
be a big pain to figure out what’s
taxable and what isn’t,” Ms.
Chamberlain said. “If we give it to
them free, apparently that’s still
taxable.”

Clint Herbst, owner of Star-
struck Video, in Becker, Minn., an-
other tanning-and-video hybrid,
recently scrapped similar plans. “I
don’t want to muddy the water
and bundle with tanning, because
to have an audit would be a night-
mare with all the receipts,” he
said.

A spokesman for the IRS said
it’s not clear whether the free tan
would be taxed and business own-
ers should “make the best deter-

mination they can based on their
own facts and circumstances.”

Spray tans, a non-ultraviolet
treatment that simulates a sun-
tan, present one of the biggest
quandaries. Many salons sell un-
limited memberships for both
spray tans (not taxed) and ultravi-
olet tans (taxed).

The IRS says businesses should
tax the amount that’s reasonably
attributable to the traditional tan-
ning service. Salon owners say
that’s impossible to determine,
since they won’t know until after

the customer finished bronzing.
“What am I going to do now?

Go after the person afterwards
and say, ‘Oh, by the way, now you
owe us an extra $1.50?’ ” asked
Dan Humiston, who owns 33 Tan-
ning Bed Inc. outlets in upstate
New York.

One outlet, Gault Cleaners and
Tanning in Mount Vernon, Ohio,
offers dry cleaning as well as tan-
ning. It called the tax the final
straw and was shutting its doors
June 30.

Some salons were soliciting

signatures for petitions against
the tax and encouraging patrons
to beat it by tanning extra in the
weeks before it took effect.

Melinda Scheible, a 49-year-
old resident of Rineyville, Ky.,
joined a protest at the Sun Tan
City location where she bronzes
by signing a petition and now
plans to look for a cheaper loca-
tion.

In June, Ms. Scheible devel-
oped her own solution: She
tanned two to three times a week
“to get in before the tax.”

BY JANET ADAMY

Lacie Ledet wipes down a tanning bed at Sun Tan City in Lexington, Ky. The new federal tax, part of the health-care overhaul bill, affects the salon.
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Uruguay vs. Netherlands
Many predicted at least one

South American nation would
make the World Cup semifinals,
but few would have expected it
to be Uruguay, ranked 16th by
FIFA. After beating Ghana on
penalty kicks, Uruguay faces
the only team that has won ev-
ery game in this tournament:
the Netherlands.

The two sides face off at
Green Point Stadium in Cape
Town on Tuesday. Uruguay will
be without star striker Luis Su-
arez, whose goal-line handball
at the end of the game against
Ghana resulted in a red card
and automatic one-game sus-
pension. Nicolas Lodeiro is still
out with a broken foot and
Jorge Fucile is suspended for
too many yellow cards.

That places even more pres-
sure on striker Diego Forlan,
who has scored three times in
the tournament. This is the
first time that Uruguay, the
winner of the World Cup in
1930 and 1950, is through to
the semifinals in 40 years.

Wesley Sneijder, who has
scored six goals in his last
seven internationals, Dirk Kuyt
and Robin van Persie will spear-
head the Dutch attack that
sent Brazil packing. Separately,
defender Joris Mathijsen, who
was a late withdrawal ahead of
the Brazil match, is fit to play.
For the Netherlands, defender
Gregory van der Wiel and mid-
fielder Nigel de Jong are sus-
pended for picking up two yel-
low cards.

The winner of this match
will face the winner of Germany
vs. Spain, which takes place on
Wednesday. The World Cup fi-
nal is Sunday in Johannesburg.

Match of the day

11

Source: Associated Press

Uruguay’s Diego Forlan
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Road to World Cup redemption
Uruguay’s Forlán, Netherlands’ Sneijder have put unremarkable pro careers behind them

CAPE TOWN, South Africa—Early
in their professional careers, Uru-
guay striker Diego Forlán became
known as a choker, while Nether-
lands midfielder Wesley Sneijder
gained renown as an underperform-
ing troublemaker.

But the world’s largest sporting
event has remarkable healing pow-
ers. Just look at what a few goals
and wins can do for a guy’s well-be-
ing.

When Uruguay and the Nether-
lands meet in Tuesday’s semifinal in
Cape Town, Messrs. Forlán and
Sneijder will receive the loudest
cheers during player introductions.
Mr. Forlán has three goals here, the
latest a perfectly arced free kick
against Ghana. Mr. Sneijder has four
scores, including both his side’s
scores against Brazil. They’re the
heroes of their countries’ first semi-
final appearances since the 1970s.

The only losers in this tale of
two turnarounds are fans of Real
Madrid, which dumped the disap-
pointing Mr. Sneijder, and fans of
Manchester United, where Mr. For-
lán crashed and burned. In Messrs.
Sneijder and Forlán, those clubs
didn’t know what they had until the
players were gone.

The magnitude of the World
Cup—the way that the planet hangs
on these 64 quadrennial games—en-
ables players to redefine them-
selves. For many of the world’s
stars, this isn’t a good thing. The
three players who had the most
hype coming into South Africa—Ar-
gentina’s Lionel Messi, Portugal’s
Cristiano Ronaldo and England’s
Wayne Rooney—scored one goal
combined here. For Messrs. Ronaldo
and Rooney in particular, this World
Cup will sting like a reprimand in
their personnel file.

By contrast, no two players here
have made better use of this stage
than the Dutch and Uruguayan stars.
Granted, their resurgence didn’t
happen overnight: Mr. Sneijder is on
the verge of a season for the ages,
having helped Inter Milan win the
treble (the Champions League title
plus Inter’s league and domestic-cup
titles), and Mr. Forlán has become a
scoring machine since leaving
United in 2004. This tournament,
though, has changed their interna-
tional image, especially that of the
31-year-old Mr. Forlán, a player who
has long been thought of as one of
the Premier League’s biggest flops.

“He has developed fantastically,
he’s so complete, a top athlete,” said
René Meulensteen, a Manchester
United assistant coach. “He was in
the wrong place at the wrong time,
but I really would welcome him back
to Manchester United.”

Mr. Forlán was 22 when he came
to the attention of United’s scouts
and looked like a player born and
bred to play the game at the highest
level: His father, Pablo, was a right
winger for Penarol, Uruguay’s big-
gest pro team, and played at the
1966 and 1974 World Cups. His
grandfather, Juan Carlos Corazzo,
played for Independiente in Argen-
tina in the 1930s. A couple of uncles
were also professional players.

At 16, he had turned his back on
a career as a pro tennis player, and
after a couple of good seasons with
Independiente, Europe’s big clubs
came calling. Manchester United
won the race for his signature in
January 2002, paying £7.5 million

($11.4 million at current exchange
rates) to sign the young forward
with scurrying speed, the rare abil-
ity to score with either foot and a
penchant for spectacular goals.

None of which was evident when
he took the field. The man who
would later win two Golden
Shoes—the annual award given to
the leading scorer in European soc-
cer—looked like he had two left feet
during a disastrous spell in England.
It took him eight months and 27
games to score a goal, during which
time he became a cult hero for his
persistent failure. The more he
tried, the worse he looked, earning
the nickname “Diego Forlorn” from
the club’s fans.

“He arrived at Manchester
United when they were at a high
point, they had great players and it
was hard—he scored some good
goals, but not a lot of them,” said
Manuel Pellegrini, the former Real
Madrid coach. “He’s a special player,
but he was not the same player who
arrived there when he left.”

Eventually, after three seasons at
Old Trafford in which he scored just
10 goals in 62 matches, he was sent
packing, sold to Spain’s Villareal for

a fraction of the fee United had
paid. Since then he has been reborn,
twice finishing as Europe’s leading
scorer. But it’s his performance at
the World Cup that has sealed his
status as one of the world’s leading
players.

One of the keys to his success is
the security he evidently feels as
captain of Oscar Tabárez’s group of
overachievers. Mr. Forlán has previ-
ously attributed his failure at United
to the fact that he never got a sus-
tained run: He started just 23 games
in England, was a substitute 40
times and often took the field when
United was trailing and in need of a
goal—a last resort in every sense.

“When I came off the bench it
was usually because the game
needed to be saved, and whenever I
played from the start, there was an
expectation that I score twice every
time,” Mr. Forlán said. “I have al-
ways said that I would have scored
goals in England if I was given a fair
chance.”

Mr. Sneijder didn’t work out ei-
ther in his first big-league stop. Af-
ter coming up impressively as a
youngster with the Dutch club
Ajax—his older brother Jeffrey also

played in their youth academy—Mr.
Sneijder landed with Real Madrid,
which paid Ajax €27 million (about
$34 million at current exchange
rates) for him in 2007. Two years
later, they let Inter take him off
their hands for roughly half that.

That decision instantly came
back to haunt Real, as Mr. Sneijder
was the engine behind Inter’s victo-
ries in Serie A, the Champions
League and Coppa Italia. “It was a
surprise to me that he didn’t do well
at Real Madrid,” said former Dutch
star Ruud Gullit. “He didn’t play.
They didn’t use him well. It was a
big mistake and they admitted it.”

In three previous trips to the
semifinals, and two in the final, the
Netherlands has come up empty. But
this may be the year they overcome
that jinx, led by the 5-foot-7 Mr.
Sneijder, who despite his height
managed to beat Brazil on a header
in the box.

“It wasn’t a surprise to me that
he did well here, but the way he has
scored, that’s a surprise,” said Mr.
Gullit.

—Matthew Futterman
and Eduardo Kaplan

contributed to this article.

BY DARREN EVERSON
AND JONATHAN CLEGG

The Netherlands’ Wesley Sneijder celebrates after scoring during the World Cup quarterfinal match against Brazil.
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U.K. coalition’s latest challenge
Government announces big changes to voting process in a move that could cause divisions

The U.K. government outlined
plans for ambitious changes to the
country’s electoral system, a move
that could lead to clashes between
the coalition’s Conservative and Lib-
eral Democrat parties.

Since forming a ruling coalition
after the May election, the Conser-
vatives and Liberal Democrats have
presented a surprisingly united
front, pushing past potentially in-
cendiary issues, such as an increase
in sales tax. But an overhaul of the
U.K. electoral system, a long-sought
goal of the Liberal Democrats, prom-
ises to be a thornier issue.

On Monday, Deputy Prime Minis-
ter Nick Clegg, the Liberal Democrat
leader, unveiled a long wish list of
electoral changes, including the date
of a public vote on whether the U.K.
should scrap its first-past-the-post
system in favor of the “alternative
vote,” a system the Liberal Demo-
crats feel is fairer.

When the public votes on the
proposed electoral changes next
May, the Liberal Democrats will tell
them to vote yes and the Conserva-
tives will urge them to say no. The
referendum, and other proposals an-
nounced Monday, must first clear
Parliament before it can be put to a
public vote.

“It could cause a lot of problems
for the coalition,” said Prof. Mark
Wickham-Jones, a politics Professor
at Bristol University. He thinks if the
referendum on the alternative vote
and other electoral changes doesn’t
get to a public vote or if the referen-
dum fails, the Liberal Democrats will
face pressure from within their
party to exit the coaltion.

Under the alternative vote, or AV,
voters rank candidates in order of
preference. The winning candidate
must eventually net more than 50%
of the vote, which can come about
through a series of runoffs that take
into account how voters rank the
candidates. In first past the post, the
leading vote-getter wins, regardless
of what percentage of the vote the
candidate has received.

On Monday, Mr. Clegg also an-
nounced the government wants to
shrink the number of lawmakers to
600 from 650 and redraw the bound-

aries of Britain’s parliamentary con-
stituencies to make them more equal
in size in terms of population. If
passed, the proposed electoral
changes could represent the most
sweeping changes to Britain’s elec-
toral system since women won the
vote in 1918.

The plan, however, faces a big
challenge in Parliament, where much
of the Conservative party favors the
current system, arguing that it has
provided the U.K. with stable gov-
ernment. Moreover, the public has
shown little appetite to enact
sweeping changes to how the Parlia-
ment is chosen.

“[AV] in essence replaces a sys-
tem which has worked pretty well
over the course of a couple of hun-
dred years,” said David Davis, a se-
nior Conservative MP.

Liberal Democrats say the current
system doesn’t reflect voter’s prefer-

ences. Typically, their party wins one
in four of the votes but only one in 10
of the seats. Still, many Liberal Dem-
ocrats argue the party should have
insisted on a referendum on propor-
tional representation, rather than AV,
before joining the Conservatives in
government.

Jane Watkinson, a student in the
northern city of Leeds, recently re-
signed her Liberal Democrat mem-
bership and joined the Green Party,
citing a long list of disagreements
with the Tories. “The coalition was
the total abandonment of what they
stood for, and what I helped cam-
paign for,” she said.

The coalition has passed a num-
ber of unity tests. It has brought for-
ward an aggressive program of
spending cuts and tax increases the
Liberal Democrats had railed against
during the campaign. Only a handful
of Liberal Democrat MPs voted

against what the party had called
the Tory Tax Bomb—a sales tax in-
crease to 20% from 17.5%. Mr. Clegg
also can point to key concessions
from the Tories, including exempt-
ing the poorest from income tax.

But the government also has had
to backtrack on some proposals fol-
lowing Tory complaints. Mr. Clegg
also announced Monday that only a
simple majority, rather than 55% of
lawmakers, will be required to bring
down a government.

For Conservative Prime Minister
David Cameron, the Liberal Demo-
crats make it easier to argue the
tough budget cuts are necessary to
tame a deficit rather than to follow
party ideological preferences.“Like
any coalition, nothing is perfect, but
a large number of people are sup-
portive of what is happening,” said
Norman Baker, a Liberal Democrat
government minister.

BY ALISTAIR MACDONALD

U.K. Prime Minister David Cameron, left, and Deputy Prime Minister Nick Clegg at a Gay Pride reception in June.
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U.K. services sector still lagging
LONDON—U.K. economic growth

strengthened in the second quarter,
but a lackluster recovery in the key

services sector is heightening the
risk of a setback, the British Cham-
bers of Commerce is set to say
Tuesday. That followed a survey of
purchasing managers in the services
sector released Monday that showed
activity in June expanded at the
slowest pace since August 2009, as
the new coalition government’s
emergency budget caused sentiment
in the sector to fall.

The chamber’s quarterly survey
of about 5,600 businesses showed
that although manufacturing sales
surged between April and June, the
service sector registered only mod-
est increases. Business confidence in
the services sector also weakened.

“We still have concerns about
sluggish growth in the service sec-
tor, which emphasizes why the gov-
ernment must continue to promote
the best possible business environ-
ment, in order to help companies in-
vest and grow,” David Frost, the
chamber’s director general, said in

the survey. The balance for domestic
manufacturing sales jumped to +30
in the second quarter from +1 in the
first, the strongest reading since the
fourth quarter of 2008. The balance
is the difference between the per-
centage of firms registering a rise
and those registering a fall.

While manufacturers’ confidence
in revenue and profitability rose to
its strongest level since the first
three months of 2008, the service
sector’s profitability confidence fell
four points to +16.

“This quarter’s poor cash-flow
data, in both manufacturing and
services, indicates that many busi-
nesses are still facing serious finan-
cial difficulties,” David Kern, the
chamber’s chief economist, said.

Research group Markit and the
Chartered Institute of Purchasing &
Supply said Monday the services
Purchasing Managers Index slipped
to 54.4 in June from 55.4 in May. A
reading above 50.0 indicates the

sector is expanding. However, the
sentiment measure registered the
largest monthly fall since the survey
began in January 1997, dropping to
64 from 72.1, largely in response to
Chancellor of Exchequer George Os-
borne’s emergency budget in June.
This included various tax increases
as well as government-spending
cuts, many of which will hit the pri-
vate sector.

The manufacturing rebound was
reflected in the labor market, with
the sector’s employment balance
surging 35 points to +19 in the sec-
ond quarter, the highest level since
the autumn of 2007 when the global
credit crisis began to hit the econ-
omy. The service employment bal-
ance rose one point to +4.

“The service sector, which ac-
counts for the bulk of GDP [gross
domestic product] in the U.K., is not
recovering at an adequate pace and
this heightens the threat of an eco-
nomic setback,” Mr. Kern said.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

Weale to join
BOE body
that decides
interest rates

LONDON—The head of the U.K.’s
leading independent economics re-
search institute will join the Bank of
England’s Monetary Policy Commit-
tee in time to participate in its Au-
gust policy meeting, the U.K. gov-
ernment said Monday.

Martin Weale, director of the Na-
tional Institute of Economic and So-
cial Research for the last 15 years,
will become one of four members on
the rate-setting committee who
don’t work full time for the central
bank.

Mr. Weale will succeed Kate
Barker, a long-serving external
member of the MPC who stepped
down after the May policy meeting.
Mr. Weale is unlikely to press for a
major shift in policy.

Chancellor of the Exchequer
George Osborne said Mr. Weale’s
“experience of economic forecasting
and data analysis...will be extremely
valuable to the committee.”

NIESR has close links with the
MPC. Five of the 15 members of the
NIESR governing council, excluding
Mr. Weale, have served on the cen-
tral bank’s rate-setting body since it
was established in 1997.

One of those former MPC mem-
bers is Tim Besley, chairman of
NIESR’s governing council. An eco-
nomics professor at the London
School of Economics, Mr. Besley was
also one of the three men appointed
by the U.K. Treasury to recommend
a successor to Ms. Barker.

According to the Treasury, 38
applications for the position were
received.

Four of the applications were
from women; Mr. Weale’s appoint-
ment means that there are now no
women among the MPC’s nine mem-
bers.

In its most recent forecasts for
the U.K. economy, published in
April, NIESR predicted slower
growth than the Bank of England. It
saw gross domestic product expand-
ing by 1% this year and 2% in 2011.

NIESR also forecast that the an-
nual inflation rate would average
3.1% this year, before easing back to
just below the BOE’s target of 2% in
2011 and 2012.

That suggests Mr. Weale is un-
likely to argue for an early tighten-
ing of the BOE’s monetary policy.

The MPC next meets Wednesday
and Thursday, and is expected to
leave its key interest rate at a his-
toric low of 0.5%, while maintaining
its stock of government bond pur-
chases at £200 billion ($303.94 bil-
lion).

BY PAUL HANNON

Weale in motion
Previous statements by Martin
Weale on the U.K. economy

� “I would never say that fears of
inflation are groundless but at the
moment the concern is much more
about maintaining demand than
about the risks of excess demand.”
— November 2009

� “We are starting to see evidence
of a slowing economy, with
consumption growth limited by
weak disposable income... What’s
the rush?” — July 2007
The Times of London
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Diplomacy is Japan banker’s next test
Former Nomura executive seeks a learning and growing experience during his stint as ambassador to Greece

TOKYO—When Hiroshi Toda
was winding down his successful
career as a global capital markets
expert at Nomura Securities Co.,
his colleagues and friends as-
sumed he would follow a well-
beaten path to a top local job at a
big Western financial firm. He
surprised them with an unconven-
tional career choice: heading to
Greece as Japan’s ambassador.

The appointment of Mr.
Toda—along with that of former
Itochu Corp. chief Uichiro Niwa as
envoy to Beijing—made headlines
in the Japanese media recently
because ambassadors’ jobs in ma-
jor nations have been traditionally
reserved for career diplomats. The
shift reflects the new ruling
party’s desire to re-energize
Tokyo’s officialdom by curbing the
influence of bureaucrats in policy
making.

Mr. Toda, 58 years old, isn’t a
stranger to Greece. During his
long career at Nomura that culmi-
nated in his role as deputy presi-
dent and chief operating officer
until 2008, he helped the Euro-
pean nation issue bonds several
times during the 1980s and ’90s.
But when it comes to fostering
ties between nations, he is an un-
known quality. As the first-ever
brokerage firm veteran in Japan
to get ambassadorship, it’s up to
him to carve out a role for him-
self.

Mr. Toda spoke to Yuka
Hayashi between training sessions
at the foreign ministry in Tokyo
before taking up his position in
Athens in late July.

WSJ: What made you leave the fa-
miliar territory of the financial in-
dustry and accept the job as am-
bassador?
Mr. Toda: I spent most of my 35-
year career at Nomura Securities
watching financial markets. I con-
sider myself very lucky that since
the 1980s, I stayed at the fore-
front of the market and held posi-
tions that gave me responsibility
to decide how to control risks to
generate returns. But I felt it was
time for me to try something en-

tirely different in order to reset
myself. I could have gone for a job
with a foreign financial institu-
tion, with a name like So-and-so
Securities and So-and-so Asset
Management and made a lot of
money. But what I wanted was a
different kind of challenge.

WSJ: What are the important is-
sues in the bilateral relationship
between Japan and Greece right
now?
Mr. Toda: Sovereign risk has been
the key phrase associated with
Greece since last year. But I be-
lieve the potentials of real sover-
eign risk lie in nations like Japan,
the U.K. and the U.S. How the
problem in Greece is solved and
what policy tools are used to
bring the resolution will be ex-

tremely useful information for Ja-
pan. Gathering that information
and disseminating it effectively
will be big part of my responsibil-
ity. What’s important for Japan is
to learn from Greece, rather than
try to help it. We need to have
modesty to accept that.

WSJ: How would you make use of
your experience as a private-sec-
tor executive in diplomacy?
Mr. Toda: To be honest, this is an
entirely new field for me and I
still don’t know what to expect.
But I believe the government
wanted someone like me to bring
in a new and different perspec-
tive. So once I land, I hope to
make the best use of my instinct
as a market player with 30 years
of experience, and build on my ex-

perience of dealing with organiza-
tions and companies from both
Japan and abroad.

WSJ: How did you land the job
anyway?
Mr. Toda: I didn’t raise my hand,
and to be honest, I am still not
entirely sure why I was chosen.
About a year and a half ago, I had
a casual and indirect conversation
with someone who asked me if I
was interested in becoming an
ambassador. My response then
was, “You’ve got to be kidding.”
Then all of a sudden in late April,
the foreign ministry contacted No-
mura with the job offer.

WSJ: What are your concerns in
starting a new career?
Mr. Toda: When they first came to

me with the offer, my father was
gravely ill and passed away two
days later. I wasn’t sure if I should
leave my mother, in her 80s, alone
and move overseas again, whether
it was Greece or elsewhere. Fortu-
nately, she gathered herself to-
gether quickly and is doing well
now. My wife was also reluctant
initially. She thought I would em-
barrass myself because I didn’t
know anything about diplomacy.
She said I didn’t even know how
to eat soup properly without mak-
ing an unappetizing sound. As for
myself, after spending 35 years
thinking about risk and return as
a financial professional, I feel like
I am taking the scariest kind of
risk: the risk of unknown. After
all, I don’t have a point of refer-
ence this time.

BY YUKA HAYASHI

Hiroshi Toda, a former executive at Nomura Securities, will take up his role as Japan’s ambassador to Greece later this month.
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An important leadership trait most people shun
Imagine two lists: One contains

the qualities that a business per-
son should have, and another in-
cludes the attributes that most
businesspeople would say they
wouldn’t want to have. There’s
only one term I can think of that
might top both lists: vulnerability.

Whether we’re talking about
leadership, teamwork or client
service, there is no more powerful
attribute than the ability to be
genuinely honest about one’s
weaknesses, mistakes and needs
for help. Nothing inspires trust in
another human being like vulnera-
bility—there is just something im-
mensely attractive and inspiring
about humility and graciousness.

When a manager can admit
that one of his employees has bet-
ter skills in a given area than he
does, or a team member acknowl-
edges that she needs help from a

peer, or a consultant admits that
he doesn’t know the answer to a
client’s problem, it sends a power-
ful message about their confidence
and trustworthiness. It builds loy-
alty and commitment more than
anything else. That’s not to say
that competence isn’t important;
it’s just that without honesty and
humility, it has limited potential.

And yet, few businesspeople
actively strive to grow in vulnera-
bility, wanting instead to project
strength and confidence to the
people they lead, work with and
serve. Ironically, they are limiting
their potential for success. That’s
because it’s not the smartest or
most competent leaders, team-
mates and service providers that
are the most successful ones. If
that were the case, success would
be much easier to predict than it
is. In reality, the most successful
people are those who achieve a re-
quired or minimum level of com-

petence, and then enhance that
with as much trust-inspiring vul-
nerability as they can.

For those who are skeptical
about the power of vulnerability,
it is helpful to apply the concept
to matters of social and interper-
sonal effectiveness. We all know
someone who is immensely tal-
ented or intelligent but who is too
insecure to recognize and ac-
knowledge his limitations. Being
around that person is painful, and
he ends up having a minimal im-
pact on friends and family in spite
of his considerable talents. If you
could redesign that person for
maximum happiness, success and
impact in life, you’d gladly trade
off much of his skills for a greater
sense of vulnerability. Deep down
inside, he would too.

In my career consulting to
CEOs, I have never met a CEO who
was too intellectually slow to be
successful. Most executives have

more than enough skill and intelli-
gence to be wildly successful.
What set the best ones apart is
their ability to know their limita-
tions, surround themselves with
others who fill their gaps, and
perhaps most important of all,
freely and openly admit to others

that they are aware of and com-
fortable with their shortcomings.
These leaders attract and retain
the best employees, and inspire
them to be vulnerable, too. As a
result, they build companies that
clients trust, stick with and enthu-
siastically recommend to others.

Today, we are reminded con-
stantly of the power, and fear, of
vulnerability. In business and poli-
tics we watch leader after leader
defend themselves, deny responsi-
bility for mistakes, and reject of-
fers of assistance seemingly un-
aware that the long-term impact
of their defensiveness is a growing
distrust among the very people
whose support and loyalty they
need.

Perhaps we’ll see a renaissance
in the appreciation for vulnerabil-
ity one day, not the kind that is
designed for news conferences
and talk-show interviews, but the
genuine kind that is as painful as
it is real. And if that renaissance
doesn’t happen, then the advan-
tage for those who are willing to
embrace vulnerability will be that
much greater.

Patrick Lencioni is a management
consultant and author.

BY PATRICK LENCIONI

There is no more powerful
attribute than the ability to
be genuinely honest about
one’s weaknesses.
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Paris’s fall/winter haute couture shows kicked off with Dior’s collection Monday.

John Galliano’s garden blooms

Reuters

U.K. monarchy finds savings
to better fit age of austerity

LONDON —Queen Elizabeth II
will have to cut spending and put
off palace repairs as royal finances
are being squeezed by Britain’s bud-
get crisis.

Accounts published Monday by
Buckingham Palace reveal the total
public cost of supporting the mon-
archy was £38.2 million ($57.8 mil-
lion) in the 52 weeks ended March
31, the equivalent of 62 pence per
person. The total is more than £3
million less than in 2008-2009.

The 84-year-old queen receives
£7.9 million of public money each
year to pay for staff and other costs,
an amount that hasn’t risen in 20
years. The accounts show the queen
also drew an extra £6.5 million from
a reserve fund built up over the
years by saving portions of her allo-
cated budget.

Britain’s public sector is facing
cuts as the government tries to
eliminate a record deficit, and Alan
Reid, Keeper of the Privy Purse, said

the royal household “is acutely
aware of the difficult economic cli-
mate” and will be cutting costs and
putting off essential maintenance.

If the queen continues to use
money from her reserve at the cur-
rent rate the fund will run out by
2012—the year she celebrates her
60th year on the throne.

She had been expected to ask for
an increase in basic funding this
year, but the government—which is
bringing in deep cuts to welfare
payments and spending programs—
imposed a freeze until at least next
year.

The accounts show the govern-
ment spent more than 15 million
pounds on the upkeep of royal resi-
dences including Buckingham Palace
and Windsor Castle, and almost £4
million on royal travel. Both
amounts were down from the previ-
ous year.

Mr. Reid said the royal house-
hold would be cutting its property-
services budget by half a million
pounds, “implementing a head-

count freeze and reviewing every
vacancy to see if we can avoid re-
placement.”

He said “the necessary cuts in
public expenditure will have an im-
pact on the backlog of essential
maintenance which it is hoped can
be addressed in the longer term.”

“In the meantime, the household
is continuing to pursue opportuni-
ties to reduce costs and generate in-
come from the estate’s assets, in-
cluding commercial lettings and
management charges,” he said.

News of the royal cost-cutting
didn’t satisfy the antimonarchy
group Republic, which held a pro-
test outside Buckingham Palace on
Monday. Campaign manager Graham
Smith said Britain’s monarchy was
the most expensive in Europe, and
“continues to waste many millions
of pounds of taxpayers’ money when
front-line services are being threat-
ened.”

“It’s time to slash the budgets
without reservation or sentiment,”
he said.

Associated Press

OUR FUTURE IS BUILT ON THE BOLD, RESPONSIBLE CHOICES WE MAKE TODAY. We believe that sustainability

has to be achieved day by day, constantly balancing today’s needs with tomorrow’s. Which is why we invest in all energy

sources, researching and using the most advanced technologies. We believe in using gas and coal, in an environmentally

compatible way, to meet today’s immediate energy needs. At the same time, we’re investing in renewable sources to make

them more competitive and efficient. For example, Archimede, the world’s most advanced solar thermodynamic power

generating project. The fact is, we can only ensure sustainability tomorrow by making bold, responsible choices today. enel .com

TODAY’S INNOVATIONS
ARE THE BASIS

FOR TOMORROW’S
SUSTAINABILITY.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of 7/2/2010

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 384.50 unch. unch. 705.00 343.25
Soybeans (cents/bu.)* CBOT 905.75 0.25 0.03% 1,555.00 809.75
Wheat (cents/bu.)* CBOT 503.00 3.25 0.65 762.75 442.50
Live cattle (cents/lb.)* CME 89.475 -0.475 -0.53% 95.575 83.500
Cocoa ($/ton)* ICE-US 2,971 -70 -2.30 3,522 2,237
Coffee (cents/lb.)* ICE-US 164.30 -3.95 -2.35 180.95 121.75
Sugar (cents/lb.)* ICE-US 16.70 0.42 2.58 22.78 11.79
Cotton (cents/lb.)* ICE-US 75.53 -0.92 -1.20 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,290.00 -45 -1.93 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,400 22 0.93 2,461 1,579
Robusta coffee ($/ton) LIFFE 1,710 -40 -2.29 1,795 1,282

Copper (cents/lb.)* COMEX 291.60 3.90 1.36 366.70 166.00
Gold ($/troy oz.)* COMEX 1207.70 1.00 0.08 1,266.50 800.00
Silver (cents/troy oz.)* COMEX 1771.90 -7.10 -0.40 1,986.50 1,338.00
Aluminum ($/ton) LME 1,933.50 -21.50 -1.10 2,481.50 1,564.50
Tin ($/ton) LME 17,200.00 -100.00 -0.58 19,175.00 12,320.00
Copper ($/ton) LME 6,465.00 -10.00 -0.15 7,970.00 4,820.00
Lead ($/ton) LME 1,760.00 -1.00 -0.06 2,615.00 1,580.00
Zinc ($/ton) LME 1,801.00 unch. unch. 2,659.00 1,490.00
Nickel ($/ton) LME 18,725 -425 -2.22 27,590 14,405

Crude oil ($/bbl.)* NYMEX 72.14 -0.81 -1.11 132.70 54.69
Heating oil ($/gal.)* NYMEX 1.9155 -0.0230 -1.19 3.3990 1.4525
RBOB gasoline ($/gal.)* NYMEX 1.9777 -0.0199 -1.00 2.4410 1.6910
Natural gas ($/mmBtu)* NYMEX 4.717 -0.163 -3.34 10.810 4.140
Brent crude ($/bbl.) ICE-EU 71.72 -0.12 -0.17 108.50 59.80
Gas oil ($/ton) ICE-EU 608.00 -5.75 -0.94 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9279 0.2029 3.9315 0.2544
Brazil real 2.2221 0.4500 1.7728 0.5641
Canada dollar 1.3376 0.7476 1.0672 0.9371

1-mo. forward 1.3379 0.7474 1.0674 0.9369
3-mos. forward 1.3385 0.7471 1.0679 0.9364
6-mos. forward 1.3399 0.7463 1.0689 0.9355

Chile peso 673.67 0.001484 537.45 0.001861
Colombia peso 2365.89 0.0004227 1887.50 0.0005298
Ecuador US dollar-f 1.2534 0.7978 1 1
Mexico peso-a 16.4081 0.0609 13.0904 0.0764
Peru sol 3.5391 0.2826 2.8235 0.3542
Uruguay peso-e 26.385 0.0379 21.050 0.0475
U.S. dollar 1.2534 0.7978 1 1
Venezuela bolivar 5.38 0.185766 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4954 0.6687 1.1930 0.8382
China yuan 8.4934 0.1177 6.7760 0.1476
Hong Kong dollar 9.7653 0.1024 7.7907 0.1284
India rupee 58.5800 0.0171 46.7350 0.0214
Indonesia rupiah 11356 0.0000881 9060 0.0001104
Japan yen 109.99 0.009092 87.75 0.011396

1-mo. forward 109.94 0.009096 87.71 0.011402
3-mos. forward 109.82 0.009106 87.62 0.011413
6-mos. forward 109.61 0.009123 87.45 0.011436

Malaysia ringgit-c 4.0217 0.2487 3.2085 0.3117
New Zealand dollar 1.8240 0.5482 1.4552 0.6872
Pakistan rupee 107.233 0.0093 85.550 0.0117
Philippines peso 58.216 0.0172 46.445 0.0215
Singapore dollar 1.7476 0.5722 1.3942 0.7173
South Korea won 1533.35 0.0006522 1223.30 0.0008175
Taiwan dollar 40.367 0.02477 32.205 0.03105
Thailand baht 40.662 0.02459 32.440 0.03083

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7978 1.2535
1-mo. forward 0.9999 1.0001 0.7977 1.2536
3-mos. forward 0.9996 1.0004 0.7974 1.2540
6-mos. forward 0.9993 1.0007 0.7972 1.2543

Czech Rep. koruna-b 25.539 0.0392 20.375 0.0491
Denmark krone 7.4518 0.1342 5.9450 0.1682
Hungary forint 285.38 0.003504 227.68 0.004392
Norway krone 8.0591 0.1241 6.4295 0.1555
Poland zloty 4.1125 0.2432 3.2810 0.3048
Russia ruble-d 39.051 0.02561 31.155 0.03210
Sweden krona 9.6190 0.1040 7.6741 0.1303
Switzerland franc 1.3322 0.7506 1.0629 0.9409

1-mo. forward 1.3314 0.7511 1.0622 0.9415
3-mos. forward 1.3296 0.7521 1.0607 0.9428
6-mos. forward 1.3270 0.7536 1.0586 0.9446

Turkey lira 1.9595 0.5103 1.5633 0.6397
U.K. pound 0.8295 1.2055 0.6618 1.5111

1-mo. forward 0.8296 1.2055 0.6618 1.5110
3-mos. forward 0.8296 1.2054 0.6619 1.5109
6-mos. forward 0.8297 1.2052 0.6619 1.5107

MIDDLE EAST/AFRICA
Bahrain dinar 0.4726 2.1162 0.3770 2.6525
Egypt pound-a 7.1359 0.1401 5.6930 0.1757
Israel shekel 4.8709 0.2053 3.8860 0.2573
Jordan dinar 0.8878 1.1264 0.7083 1.4119
Kuwait dinar 0.3629 2.7553 0.2896 3.4536
Lebanon pound 1889.58 0.0005292 1507.50 0.0006634
Saudi Arabia riyal 4.7001 0.2128 3.7498 0.2667
South Africa rand 9.6924 0.1032 7.7326 0.1293
United Arab dirham 4.6039 0.2172 3.6730 0.2723

SDR -f 0.8401 1.1904 0.6702 1.4921

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 236.68 -0.59 -0.25% -6.5% 17.3%

14 Stoxx Europe 50 2287.92 -8.71 -0.38 -11.3 11.3

27 Euro Zone Euro Stoxx 240.62 -1.02 -0.42 -12.4 10.4

14 Euro Stoxx 50 2507.83 -14.53 -0.58 -15.5 7.0

15 Austria ATX 2223.63 -10.12 -0.45 -10.9 10.6

8 Belgium Bel-20 2329.60 -7.69 -0.33 -7.2 15.9

11 Czech Republic PX 1119.0 Closed 0.2 27.8

21 Denmark OMX Copenhagen 365.15 1.00 0.27% 15.7 37.6

14 Finland OMX Helsinki 6140.93 -35.70 -0.58 -4.9 11.8

13 France CAC-40 3332.46 -15.91 -0.48 -15.3 8.1

12 Germany DAX 5816.20 -17.95 -0.31 -2.4 25.0

... Hungary BUX 21084.99 -47.31 -0.22 -0.7 41.8

19 Ireland ISEQ 2827.99 -16.29 -0.57 -4.9 8.8

13 Italy FTSE MIB 18848.56 -225.29 -1.18 -18.9 1.6

18 Netherlands AEX 306.27 -1.93 -0.63 -8.7 22.7

10 Norway All-Shares 373.22 -2.99 -0.79 -11.2 17.2

17 Poland WIG 39685.67 -119.74 -0.30 -0.8 33.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7106.22 30.49 0.43 -16.0 0.2

... Russia RTSI 1318.00 1.35 0.10% -7.6 43.0

9 Spain IBEX 35 9281.5 30.7 0.33 -22.3 -3.0

15 Sweden OMX Stockholm 305.63 -0.52 -0.17% 2.0 26.6

14 Switzerland SMI 5942.25 -32.05 -0.54 -9.2 11.0

... Turkey ISE National 100 55715.50 79.05 0.14 5.5 51.6

11 U.K. FTSE 100 4823.53 -14.56 -0.30 -10.9 15.0

21 ASIA-PACIFIC DJ Asia-Pacific 115.78 0.25 0.22 -5.9 10.0

... Australia SPX/ASX 200 4222.11 -16.62 -0.39 -13.3 11.6

... China CBN 600 20950.68 -164.38 -0.78 -27.9 -21.7

14 Hong Kong Hang Seng 19842.20 -63.12 -0.32 -9.3 10.4

17 India Sensex 17441.44 -19.51 -0.11 -0.1 24.2

... Japan Nikkei Stock Average 9266.78 63.07 0.69 -12.1 -4.3

... Singapore Straits Times 2844.02 -0.17 -0.01 -1.8 25.5

11 South Korea Kospi 1675.37 3.55 0.21 -0.4 17.2

17 AMERICAS DJ Americas 272.91 -0.23 -0.08 -8.0 17.1

... Brazil Bovespa 61164.33 -265.46 -0.43 -10.8 22.1

16 Mexico IPC 31364.66 -15.01 -0.05 -2.4 32.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1930 1.8027 1.1225 0.1555 0.0383 0.1856 0.0136 0.3070 1.4954 0.2007 1.1180 ...

Canada 1.0672 1.6125 1.0040 0.1391 0.0343 0.1660 0.0122 0.2746 1.3376 0.1795 ... 0.8945

Denmark 5.9450 8.9832 5.5935 0.7747 0.1908 0.9246 0.0677 1.5299 7.4518 ... 5.5709 4.9831

Euro 0.7978 1.2055 0.7506 0.1040 0.0256 0.1241 0.0091 0.2053 ... 0.1342 0.7476 0.6687

Israel 3.8860 5.8719 3.6562 0.5064 0.1247 0.6044 0.0443 ... 4.8709 0.6537 3.6415 3.2572

Japan 87.7500 132.5946 82.5610 11.4346 2.8166 13.6480 ... 22.5811 109.9902 14.7603 82.2284 73.5520

Norway 6.4295 9.7153 6.0493 0.8378 0.2064 ... 0.0733 1.6545 8.0591 1.0815 6.0249 5.3892

Russia 31.1545 47.0760 29.3122 4.0597 ... 4.8456 0.3550 8.0171 39.0506 5.2405 29.1941 26.1137

Sweden 7.6741 11.5959 7.2203 ... 0.2463 1.1936 0.0875 1.9748 9.6190 1.2908 7.1912 6.4324

Switzerland 1.0629 1.6060 ... 0.1385 0.0341 0.1653 0.0121 0.2735 1.3322 0.1788 0.9960 0.8909

U.K. 0.6618 ... 0.6227 0.0862 0.0212 0.1029 0.0075 0.1703 0.8295 0.1113 0.6201 0.5547

U.S. ... 1.5110 0.9409 0.1303 0.0321 0.1555 0.0114 0.2573 1.2534 0.1682 0.9371 0.8382

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 267.02 -0.11% -10.8% 9.0%

2.70 16 World (Developed Markets) 1,036.62 -0.05 -11.3 7.5

2.50 16 World ex-EMU 124.17 0.15 -9.1 9.4

2.50 16 World ex-UK 1,038.22 0.07 -10.7 7.8

3.20 16 EAFE 1,347.38 -0.71 -14.8 3.1

2.20 14 Emerging Markets (EM) 913.55 -0.46 -7.7 20.0

3.60 14 EUROPE 82.25 -0.04 -6.8 14.6

3.80 14 EMU 139.34 -1.35 -22.8 -2.9

3.50 15 Europe ex-UK 89.00 -0.06 -7.9 13.7

4.90 11 Europe Value 87.68 -0.00 -11.8 9.6

2.40 17 Europe Growth 74.73 -0.07 -1.9 19.4

2.40 19 Europe Small Cap 158.50 0.66 0.9 26.3

2.30 8 EM Europe 282.48 1.82 1.4 39.0

3.80 12 UK 1,433.70 0.68 -10.8 13.5

2.90 18 Nordic Countries 143.06 1.02 5.0 27.3

2.00 8 Russia 674.51 2.66 -9.6 23.3

2.40 20 South Africa 688.90 1.28 -2.6 14.9

2.70 16 AC ASIA PACIFIC EX-JAPAN 376.77 0.10 -9.5 16.3

1.90 26 Japan 514.13 0.26 -9.6 -10.3

2.30 16 China 59.05 -1.72 -8.9 7.1

1.00 19 India 707.27 -0.40 0.0 24.3

1.30 11 Korea 470.20 -0.71 -2.2 22.9

2.80 23 Taiwan 258.32 0.98 -12.7 10.2

2.00 17 US BROAD MARKET 1,142.71 0.52 -7.6 12.8

1.40 160 US Small Cap 1,612.58 0.96 -3.5 21.6

2.60 14 EM LATIN AMERICA 3,710.87 -1.78 -9.9 24.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2088.56 -0.21% 12.9%

2.41 16 Global Dow 1276.90 0.35% 18.5% 1699.38 -0.21 6.7

2.92 13 Global Titans 50 156.40 0.34 15.5 146.40 -0.22 4.0

2.84 16 Europe TSM 2190.17 -0.79 6.2

2.40 19 Developed Markets TSM 2014.74 -0.21 11.5

2.26 10 Emerging Markets TSM 3851.18 -0.24 26.6

3.25 24 Africa 50 821.80 0.07 17.7 653.63 -0.48 5.9

2.61 13 BRIC 50 455.30 0.23 35.2 543.93 -0.33 21.7

3.68 17 GCC 40 520.10 1.18 4.9 413.70 0.62 -5.5

2.03 19 U.S. TSM 10548.36 15.6

6.08 22 Kuwait Titans 30 -c 173.96 0.89 -18.3

1.71 RusIndex Titans 10 -c 3157.80 0.83 51.8 5109.40 0.63 35.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 595.80 0.63% 69.4% 670.09 -0.10% 54.0%

5.68 15 Global Select Div -d 163.50 -0.17 33.2 175.37 -0.72 19.9

5.96 10 Asia/Pacific Select Div -d 240.01 -1.01 14.9

4.43 14 U.S. Select Dividend -d 302.67 20.7

2.09 18 Islamic Market 1761.39 -0.17 12.0

2.62 13 Islamic Market 100 1698.40 0.38 16.7 1821.44 -0.17 5.0

3.48 12 Islamic Turkey -c 1506.10 0.68 41.7 2908.01 -0.05 28.8

2.85 15 Sustainability 814.30 0.03 21.0 861.54 -0.53 9.0

4.51 19 Brookfield Infrastructure 1589.60 0.45 31.9 1899.10 -0.10 18.7

1.39 22 Luxury 951.50 0.53 41.6 1010.92 -0.02 27.5

3.15 10 UAE Select Index 214.26 0.53 -5.5

DJ-UBS Commodity 135.50 -1.73 14.0 123.99 -0.58 2.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Strapped police patrols go to pot
California’s law enforcers have to forget other crimes to ‘win’ federal money by chasing marijuana growers

IGO, Calif.—Shasta County Sher-
iff Tom Bosenko, his budget under
pressure in a weak economy, has
laid off staff, reduced patrols and
even released jail inmates. But
there’s one mission on which he’s
spending more than in recent years:
pot busts.

The reason is simple: If he steps
up his pursuit of marijuana growers,
his department is eligible for
roughly half a million dollars a year
in federal anti-drug funding, helping
save some jobs. The majority of the
funding would have to be used to
fight pot. Marijuana may not be the
county’s most pressing crime prob-
lem, the sheriff says, but “it’s where
the money is.”

Washington has long allocated
funds to help localities fight crime,
influencing their priorities in the
process. Today’s local budget
squeezes are enhancing this effect,
and the result is particularly strik-
ing in California, where many resi-
dents take a benign view of pot but
federal dollars help keep law-en-
forcement focused on it.

To make sure his office gets the
federal funds, Sheriff Bosenko since
last year has spent about $340,000
of his department’s shrinking re-
sources, more than in past years, on
a team that tramps through the
woods looking for pot farms.
Though the squad is mostly U.S.-
funded, the federal grants don’t
cover some of its needs, such as a
team chief and certain equipment.
So, Mr. Bosenko has to pay for those
out of his regular budget.

He doesn’t doubt the value of
pursuing pot farming, which he says
is often the work of sophisticated
Mexican gangs and leads to other
crimes like assault. But other infrac-
tions, like drunken driving and rob-
bery, may have a bigger direct im-
pact on local residents than pot
growing, he says.

The pot money is “$340,000 I
could use somewhere else in my or-
ganization,” he says. “That could
fund three officers’ salaries and
benefits, and we could have them
out on our streets doing patrol.” His
overall budget this year is about $35
million.

The U.S. Justice Department is
spending almost $3.6 billion this
year to augment budgets of state
and local law-enforcement agencies.
In addition, the federal government
last year set aside close to $4 billion
of the economic-stimulus package
for law-enforcement grants for state
and local agencies. The White House
also is spending about $239 million
this year to fund local drug-traffick-
ing task forces.

Much of the federal money helps
local agencies go after sophisticated
criminal gangs and hard drugs like
methamphetamine. Even staunch
supporters of legal pot don’t dispute
the value of that.

The Obama administration’s ap-
proach to federal anti-drug efforts is
evolving. The federal government no
longer is pursuing a “war on drugs,”
as declared by the Nixon adminis-
tration 39 years ago, but is taking a
less combative approach focusing
more on stemming addiction, ac-
cording to a comment by the head
of the White House Office of Na-
tional Drug Control Policy, Gil Ker-
likowske, in May 2009. Last fall, a
high-ranking Department of Justice
official told federal prosecutors not
to target people who comply with
state laws permitting medical use of
pot, which exist in California and 13
other states.

But the administration continues
to support federal aid to fight drugs,
including marijuana, says a Justice
Department spokesman. This is
“supplemental” funding for local
agencies and shouldn’t skew their
priorities, says Arnie Moorin, assis-
tant deputy director of the White
House Office on National Drug Con-
trol Policy. “It’s not to get into the
city or the county’s or the state’s
business.”

Even so, in California, budget re-
alities mean federal money ends up
supporting priorities sometimes out
of sync with public sentiment.
About 56% of California residents
support full legalization of mari-
juana, polling shows. The issue will
be on this fall’s ballot as a voter ini-
tiative.

Tight budgets prompted sheriffs’
departments in the state to cut
more than 800 positions in the first
three months of this year, out of
about 30,000. Support for local law
enforcement from the strapped
state government will fall by $100
million this year, the California As-
sociation of Counties expects.

Shasta County supervisors told
Sheriff Bosenko last spring that his

budget this year would be about $2
million less than last year’s $38
million.

The sheriff laid off 26 people
last July, more than 10% of his staff,
among them 11 deputies. He elimi-
nated a major-crimes investigator
and cut nighttime patrols to two
cars from four.

That slowed responses to emer-
gencies, especially after midnight,
when an estimated 20% of drivers
in the largely rural county 150 miles
north of Sacramento have been
drinking. The county has higher
rates of assault, burglary, drunken
driving and domestic violence than
big California cities.

To save still more, Mr. Bosenko
closed a floor of the county jail and
gave early release to 185 inmates,
among them 30 convicted drunk
drivers. “Those people will probably
go out and drink and drive again
and hurt people,” the sheriff says.
“The criminals know that there’s
very limited offender accountability
due to our releases at the jail.”

With nowhere to lock people up,
the county saw more felony defen-
dants skipping their first court ap-
pearance. The percentage not show-
ing up doubled to 35% after the
inmate release, according to the
district attorney, Jerry Benito.

While freeing inmates, the sher-
iff still had several hundred thou-
sand dollars of federal money to
spend on pot patrols, such as an op-
eration that began at 4:30 one
morning in May. The target was a
camp far up on a steep hillside cov-
ered in Manzanita brush, discov-
ered earlier in response to a tip.

As the sun rose, team leader
Steve Solus sent a group of officers
to approach the camp from the up-
hill side, using a Gold Rush-era
cemetery as their base. The team
included two federal agents work-
ing with the county pot team, along
with Phoebe, a pot-sniffing Belgian
Malinois.

At the bottom of the hill, other
team members reached their start-
ing point, a nudist retreat border-

ing the woods. Unable to reach the
manager, officers snipped the chain
on the retreat’s gate so the other
agents could approach from down-
slope.

Over two hours, the team mem-
bers slowly surrounded the camp.
They found it unoccupied. But
someone had dug a 10-foot-by-12-
foot hole in the hillside, lined it
with plastic tarps and threaded a
black hose to it from an uphill
creek, creating a reservoir. Other
hoses led from the reservoir to wa-
ter nearby pot plants.

Only about 70 had sprouted so
far. Areas for many more were
cleared. “This could have 15 to 20
thousand” plants, Mr. Solus said.
The deputies pulled up all they
could find. It was a routine raid,
with no arrests. Only 10% to 15% of
outdoor raids result in arrests, Mr.
Solus said.

Such federally funded efforts
have ripple effects, beyond the
sheriff’s department. When the pot
busts nab suspects, they are fed
into the criminal-justice system. Mr.
Solus says his team referred about
75 cases to the local district attor-
ney last year. The D.A. doesn’t get
federal cash to help handle them.

If convicted, some are headed to
California’s prisons. But these are
so overloaded that a panel of fed-
eral judges has ordered the system
to release 43,000 inmates. (It has
released more than 4,000 so far.)
About 17% of state-prison inmates
are there for drug offenses. In Cali-
fornia, more people are arrested for
drug crimes than any other offense,
according to state data.

In Northern California’s rural
Lake County, which applied for
$275,000 in federal anti-pot funding
this month, Denise Rushing, a
county supervisor, says it is “a vex-
ing problem” whether to accept
such money. She worries that doing
so causes local sheriff’s offices to
skew their priorities toward pot
busts and away from things that
more directly affect residents, like
property crime. At a meeting last

month, Ms. Rushing opposed apply-
ing for the federal anti-pot funds
but was outvoted.

Lake County’s sheriff, Rod
Mitchell, says that while the debate
over federal pot funding has grown
heated in his county recently, he
believes it should pursue federal
anti-drug money because marijuana
growers continue to populate rural
areas. He says his department
spends a small amount of its own
money on administering the feder-
ally funded pot team, and he also
pays a detective to work on pot
cases out of his local budget.

In Fresno County, it’s an easy
call for Sheriff Margaret Mims: She
views her $275,000 or so in annual
federal funding for anti-pot efforts
as a clear good, “a force multiplier”
that “adds to our ability to fight
marijuana, especially when it’s on
public lands.” Far from seeing the
money as skewing her law-enforce-
ment priorities, Sheriff Mims says
it allows her to put more effort into
pot probes she would try to do
“even if we didn’t get this money.”

Mr. Solus in Shasta says mari-
juana growers are turning both
publicly and privately owned wood-
lands into pot plantations. He con-
tends that if the ballot initiative to
legalize pot passes, “California will
just become one big narco state,
and the majority of the weed that
gets grown here will be sold in
other states.” Determined “to go
out and arrest people,” he plans to
use some of the federal funds for
helicopter flights to spot pot-grow-
ing sites.

One sheriff’s department mem-
ber he can draw on is Ray Hughes,
a deputy who normally works regu-
lar crime-fighting patrols in Shasta
Lake City, north of Redding. Spend-
ing for that patrol has been cut, and
there’s no money in the depart-
mental budget to pay officers over-
time. But the federally funded pot
team does have money for over-
time, so Mr. Hughes has started go-
ing on outdoor raids with Mr.
Solus’s squad.

BY JUSTIN SCHECK

A member of the Shasta County Marijuana Eradication Team inspects an illegal pot garden in the woods outside Redding, Calif.
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Source: Shasta County Sheriff’s Dept.

Weed eater
Marijuana plants eradicated
by the Shasta County, Calif.,
Sheriff’s Department
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.26 98.77% 0.01% 1.42 0.75 1.06

Eur. High Volatility: 13/1 1.87 96.07 0.01 2.16 1.11 1.55

Europe Crossover: 13/2 5.68 97.33 0.05 5.88 5.36 5.63

Asia ex-Japan IG: 13/1 1.39 98.23 0.01 1.72 0.87 1.19

Japan: 13/1 1.37 98.22 0.01 1.76 0.85 1.23

Note: Data as of July 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 9686.48 Closed

YEAR TO DATE: t 741.57, or 7.1%

OVER 52 WEEKS s 1,405.74, or 17.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 31,036,035 333.30 3.51% -44.5% -28.6%

Tesco U.K. Food Retailers & Wholesalers 18,243,661 389.05 1.61 -9.1 11.6

BG Group U.K. Integrated Oil & Gas 4,946,691 1,038 1.22 -7.5 3.4

Deutsche Telekom Germany Mobile Telecommunications 13,423,593 9.65 1.16 -6.3 15.6

France Telecom France Fixed Line Telecommunications 11,550,630 14.37 1.16 -17.6 -11.9

Barclays U.K. Banks 32,397,180 259.20 -2.90% -6.1 -11.5

BHP Billiton U.K. General Mining 4,285,182 1,685 -2.23 -15.6 30.8

Anglo American U.K. General Mining 2,015,304 2,255 -2.11 -16.8 38.5

Intesa Sanpaolo Italy Banks 70,264,300 2.10 -1.98 -33.3 -5.3

Rio Tinto U.K. General Mining 1,843,296 2,881 -1.84 -15.0 52.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Iberdrola 39,200,030 4.75 1.04% -28.8% -13.0%
Spain (Conventional Electricity)
Societe Generale 2,217,069 33.03 0.40 -32.5 -6.4
France (Banks)
British American Tobacco 2,249,184 2,126 0.31 5.4 22.2
U.K. (Tobacco)
Nestle S.A. 5,278,857 50.40 0.10 0.4 22.0
Switzerland (Food Products)
RWE AG 1,201,424 53.35 ... -21.5 -2.1
Germany (Multiutilities)
Vodafone Group 56,804,566 136.50 ... -5.0 18.0
U.K. (Mobile Telecommunications)
Siemens 2,104,675 71.65 -0.10 11.6 52.8
Germany (Diversified Industrials)
Bayer AG 1,842,352 44.32 -0.12 -20.8 19.6
Germany (Specialty Chemicals)
UBS 5,499,928 14.04 -0.14 -12.5 8.3
Switzerland (Banks)
Credit Suisse Group 3,728,649 40.54 -0.15 -20.8 -14.9
Switzerland (Banks)
E.ON AG 5,120,002 22.09 -0.23 -24.4 -6.6
Germany (Multiutilities)
Unilever 3,713,193 21.78 -0.23 -4.3 24.9
Netherlands (Food Products)
Diageo 2,164,307 1,033 -0.39 -4.7 15.0
U.K. (Distillers & Vintners)
Telefonica 15,804,671 15.14 -0.39 -22.4 -4.8
Spain (Fixed Line Telecommunications)
Deutsche Bank 2,476,265 44.88 -0.40 -9.2 8.6
Germany (Banks)
SAP AG 2,346,558 35.70 -0.45 8.2 28.6
Germany (Software)
Banco Bilbao Vizcaya Argentaria 11,317,356 8.48 -0.47 -33.4 -3.5
Spain (Banks)
Total S.A. 4,146,577 36.01 -0.50 -20.0 -2.5
France (Integrated Oil & Gas)
HSBC Holdings 17,623,297 596.20 -0.65 -15.9 17.7
U.K. (Banks)
Royal Dutch Shell A 3,656,619 19.76 -0.73 -6.4 15.9
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ABB Ltd. 5,364,328 18.43 -0.81% -7.6% 14.6%
Switzerland (Industrial Machinery)
Daimler AG 2,916,515 39.95 -0.82 7.3 62.6
Germany (Automobiles)
Novartis 6,457,777 50.60 -0.88 -10.4 15.5
Switzerland (Pharmaceuticals)
GDF Suez 3,253,387 23.06 -0.92 -23.9 -11.6
France (Multiutilities)
Banco Santander 24,046,267 8.68 -0.94 -24.8 3.9
Spain (Banks)
ENI 9,005,795 14.77 -0.94 -17.0 -10.0
Italy (Integrated Oil & Gas)
Allianz SE 1,259,645 79.64 -0.99 -8.6 24.2
Germany (Full Line Insurance)
L.M. Ericsson Telephone Series B 6,105,507 81.70 -1.09 24.0 9.7
Sweden (Communications Technology)
BASF SE 2,236,531 43.35 -1.13 -0.3 57.0
Germany (Commodity Chemicals)
Astrazeneca 1,515,272 3,052 -1.20 4.8 14.0
U.K. (Pharmaceuticals)
Sanofi-Aventis 2,673,658 46.49 -1.21 -15.6 7.6
France (Pharmaceuticals)
GlaxoSmithKline 6,932,726 1,095 -1.22 -17.0 1.9
U.K. (Pharmaceuticals)
Roche Holding 1,963,109 145.10 -1.23 -17.5 -3.2
Switzerland (Pharmaceuticals)
AXA 3,859,898 12.24 -1.25 -26.0 0.4
France (Full Line Insurance)
Nokia 11,149,443 6.62 -1.34 -25.8 -35.9
Finland (Telecommunications Equipment)
UniCredit 142,718,656 1.80 -1.48 -19.7 8.2
Italy (Banks)
ArcelorMittal 4,939,737 21.33 -1.52 -33.7 -0.8
France (Iron & Steel)
ING Groep 13,528,911 5.99 -1.58 -13.2 16.8
Netherlands (Life Insurance)
Assicurazioni Generali 3,734,965 14.06 -1.61 -25.3 -2.2
Italy (Full Line Insurance)
BNP Paribas 2,438,261 43.45 -1.71 -22.3 -3.4
France (Banks)

Sources: Thomson Reuters

DJIA component stocks July 2, 2010

Volume, CHANGE
Stock Symbol in millions Latest Points Percentage

AT&T T 23.2 $24.29 –0.05 –0.21%
Alcoa AA 15.4 10.00 –0.05 –0.50
AmExpress AXP 6.9 39.42 –0.06 –0.15
BankAm BAC 140.8 13.84 –0.18 –1.28
Boeing BA 3.6 61.94 –0.32 –0.51
Caterpillar CAT 7.9 59.18 –0.79 –1.32
Chevron CVX 9.1 67.31 –0.17 –0.25
CiscoSys CSCO 46.3 21.13 –0.13 –0.61
CocaCola KO 8.1 50.05 0.02 0.04
Disney DIS 15.6 31.38 –0.11 –0.35
DuPont DD 6.3 34.06 –0.43 –1.25
ExxonMobil XOM 32.8 56.57 –0.04 –0.07
GenElec GE 78.4 13.88 –0.24 –1.70
HewlettPk HPQ 16.7 42.81 –0.08 –0.19
HomeDpt HD 15.4 27.76 –0.16 –0.57
Intel INTC 58.0 19.20 –0.05 –0.26
IBM IBM 6.4 121.86 –0.71 –0.58
JPMorgChas JPM 36.8 35.83 –0.25 –0.69
JohnsJohns JNJ 10.5 59.08 0.01 0.02
KftFoods KFT 7.0 27.82 –0.18 –0.64
McDonalds MCD 5.3 66.14 –0.57 –0.85
Merck MRK 17.0 34.22 –0.22 –0.64
Microsoft MSFT 62.5 23.27 0.11 0.47
Pfizer PFE 40.7 14.14 –0.09 –0.63
ProctGamb PG 12.1 59.38 –0.16 –0.27
3M MMM 3.8 77.67 –0.88 –1.12
TravelersCos TRV 2.7 48.54 –0.39 –0.80
UnitedTech UTX 4.0 64.29 –0.10 –0.16
Verizon VZ 25.6 26.81 0.53 2.02

WalMart WMT 13.6 48.00 –0.34 –0.70

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP P.L.C. 472.44 –60.84 –132.01 256.83

CODERE Fin LUXEMBOURG
SA 826.26 –40.34 26.96 58.75

TUI AG 891.37 –29.29 15.66 46.86

Contl AG 558.06 –25.80 2.49 51.68

Gas Nat SDG SA 235.10 –24.97 –23.03 4.75

Brit Awys plc 578.94 –20.74 –29.05 –61.97

SOL MELIA S A 767.73 –19.38 8.61 0.79

Rep Portugal 289.53 –16.57 –38.19 –64.66

M real Corp 653.60 –15.85 –18.08 –63.15

C de Aho Y Monte de Piedad
de Madrid 432.27 –15.57 –19.41 27.66

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Porsche Automobil Hldg SE 162.17 1.58 2.71 –3.48

Daimler AG 119.51 1.76 6.12 –5.19

Peugeot SA 356.06 1.98 9.33 17.88

Atlas Copco AB 73.04 2.55 2.47 2.84

Bqe Psa Fin 350.29 3.08 13.31 15.52

Inv AB 87.48 3.29 7.20 8.10

Natl Bk Greece SA 919.08 4.10 75.88 111.48

Tomkins plc 135.87 4.82 6.82 –1.84

Vedanta Res PLC 577.69 6.88 39.62 –7.88

SANOFI AVENTIS 75.08 7.85 8.84 18.19

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

The great
economic debate
emerging in
Washington—
simple and a bit
simplistic—goes

like this: Should the U.S.
government be spending more
money to stimulate the sagging
economy, or should it be saving
money because of the giant
budget deficit?

That’s an important question,
to be sure, but something has
gone missing in the argument:
What about economic growth,
which could help stimulate the
economy and fight the deficit at
the same time?

This week, the Obama
administration is trying to shift
the discussion back to economic
growth.

There are obvious economic
reasons to do so. President
Ronald Reagan, faced with a
similar toxic mix of high deficits
and a wheezing economy in the
early 1980s, found a relentless
focus on economic growth to be a
magic elixir that simultaneously
pulled the economy, the deficit
and his policies out of the danger
zone.

There are equally obvious
political reasons to shift the
conversation to growth. Simply
put, both stimulus and deficit-
fighting have become politically
problematic.

Economists will argue for years
about how much good stimulus
spending has done to ease the
ravages of the deep recession, but
many voters aren’t convinced of
its worth.

In a recent Wall Street
Journal/NBC News poll, 42% said
they didn’t think the big stimulus
legislation passed last year would
help the economy. Any legislation
called an “economic-stimulus bill”
has become toxic in Congress.

And while a growing number of
Americans say they want spending
cut to address big deficits, that
message is equally problematic.
Much as people say they want
lower spending, they are a lot less
happy when a program they like is
cut than they are when somebody
else’s pet program gets the knife.

Beyond that, a strong pushback
is emerging on the left wing of
President Barack Obama’s
Democratic party, whose denizens
argue it’s wrongheaded to focus
on fighting deficits right now,
when the recovery is stumbling
and in need of additional juice
from government spending.

So the current debate isn’t a
great one for the administration.
Growth is a better message.

That’s where Mr. Obama is
trying to take the discussion this
week, administration aides say.
The push started Saturday, when
he devoted his weekly radio
address to talking about $2 billion
in Energy Department grants
going to two solar-energy
companies: a solar-power plant in
Arizona and a Colorado plant
making solar panels.

Spending money on the solar
plants puts the president on the

wrong side of the deficit-cutting
impulse, but it also allowed him to
talk about creating more than
5,000 jobs, at a time when overall
job-creation numbers are frail. In
the same vein, Mr. Obama this
week will visit a Kansas City
facility that makes electric
delivery vehicles, with help from a
$32 million grant from stimulus-
bill funds.

Next, the White House will try
to move on to expanding
American exports, a theme that
was big in Mr. Obama’s State of
the Union address this year but
which has gotten lost in the
shuffle in recent months. Mr.
Obama will meet this week with a
recently created “export council”
of business leaders who are
supposed to help find ways to
expand American exports.

More substantively,
administration officials are
working behind the scenes to
write legislation that will lift
some Cold War-era controls on
exports of American technology.
That’s a particularly important
step for business with China;
Chinese leader Hu Jintao recently
told Mr. Obama that U.S. exports
to China could be ramped up if
some of those controls went
away. The legislation is likely to
be finished within the next
couple of weeks, and
congressional hearings are
expected by month’s end.

All that continues a recent
fixation on trade. In recent days,
the president also promised
Russian President Dmitry
Medvedev that he’d push to get
Russia into the World Trade
Organization—and in return got a
Russian pledge to resume imports
of U.S. chickens, a trade-off that
might be worth a billion dollars
annually to the American poultry
industry.

Mr. Obama also has revived a
languishing U.S.-South Korea free-
trade agreement, a move that
risks riling his organized-labor
allies but which could be a winner
if he gets South Korea to open the
door to more American auto and
beef exports.

Beyond that, watch for the
president to find a way down the
road to signal to Colombia and
Panama that he’s interested in
reviving free-trade deals with
them.

Republicans will look askance
at much of this growth push,
arguing that, now as in the
Reagan era, tax cuts are the surest
tool for cranking up growth. It’s
an argument with resonance. Even
so, growth still may be a better
topic than either stimulus or
austerity for the White House
right now.

Write to Gerald F. Seib at
jerry.seib@wsj.com

[ Capital Journal ]

BY GERALD F. SEIB

Obama, in Reagan fashion,
focuses on economic growth

White House officials are
seeking to lift some Cold
War-era controls on exports
of U.S. technology, a
particularly important step
for business in China.

First chief will set path
of new consumer bureau

More than 400 pages of legisla-
tion detail the duties and powers of
the Consumer Financial Protection
Bureau that Congress is set to cre-
ate. But the first director of the
powerful new agency will play a
critical role in determining how it
works.

“Whoever is in command will de-
termine the agency’s path,” said
Kathleen Engel, a Suffolk University
law professor who sits on the Fed-
eral Reserve’s Consumer Advisory
Council. “When you have a lot of
power vested in an agency, every-
thing depends on how effectively
they carry out their rulemaking au-
thority.”

Once under way, the agency is
likely to be the most visible mani-
festation to consumers from the ex-
tensive financial regulatory legisla-
tion expected to clear Congress next
week. It will write rules on checking
accounts, credit cards and mort-
gages. It will field complaints from
the public about lending practices.
It will enforce its rules across the
economy, from big banks to credit
counselors—though not auto deal-
ers, which won’t fall under the
agency’s supervision, after much
lobbying.

The president’s choice of a direc-
tor, subject to Senate confirmation,
is almost certain to be controversial,
given the power of the position and
the fight over whether to create the
agency in the first place. Like Jo-
seph Kennedy Sr., the first chairman
of the U.S. Securities and Exchange
Commission, the new director will
shape the powerful agency’s public
image, initial priorities and starting
lineup.

Top congressional Democrats
said their top pick for the post is
Elizabeth Warren, the high-profile
Harvard law professor and an out-
spoken critic of what she sees as a
too-cozy relationship between gov-
ernment and bankers.

Other potential candidates in-

clude Michael Barr, a Treasury as-
sistant secretary and University of
Michigan law professor with a long-
standing interest in consumer fi-
nance; Democratic state attorneys
general Martha Coakley of Massa-
chusetts, Lisa Madigan of Illinois
and Lori Swanson of Minnesota; Su-
san Wachter of the University of
Pennsylvania’s Wharton School, who
served in the Clinton Department of
Housing and Urban Development;
and Nicolas Retsinas of Harvard’s
Joint Center for Housing studies, a
former bank regulator and a low-in-
come housing specialist.

The new director won’t build an
agency from scratch. Some, perhaps
most, of its thousands of employees
will come from existing agen-
cies—including the Federal Re-
serve’s consumer-affairs division,
Federal Trade Commission, Comp-
troller of the Currency and Federal
Deposit Insurance Corp.

During a transition of up to 18
months, some employees will con-
tinue to work for their existing
bosses to write and enforce con-
sumer regulations. “The transition
is going to be awkward,” said Cor-
nelius Hurley, a former Fed lawyer
who directs Boston University’s
Morin Center for Banking and Fi-
nancial Law. “The music doesn’t
stop just because they pass the law,”
he said.

The pending legislation puts the
new bureau inside the Federal Re-
serve, though it would operate inde-
pendently of the Fed on policy and
enforcement matters. It would be fi-
nanced by the Fed—not by congres-
sional appropriation, giving it un-
usual latitude—to satisfy concerns
from Senate Republicans about cre-
ating an entirely new federal bu-
reaucracy. Former Fed Vice Chair-
man Alan Blinder called the
arrangement the “single dumbest
thing in the bill. It’s going to be un-
workable.”

The law, not the Fed, sets the bu-
reau’s initial budget at about $500
million. That’s less than half the size

of the SEC’s $1.1 billion budget,
which supports almost 4,000 full-
time employees.

The legislation says the bureau’s
purpose is to “regulate the offering
and provision of consumer financial
products or services.” Details are
left largely up to the new director,
who would serve a five-year term.
The law creates offices for research,
tracking consumer complaints, con-
sumer financial literacy and fair
lending, among others.

Among the director’s first tasks
will be refining the agency’s mis-
sion. Critics and supporters, though
agreeing on the importance of the
new agency, differ on what will con-
stitute success.

“Is this an agency that’s de-
signed to provide clear information
and crack down on fraud?” said
David Hirschmann of the U.S. Cham-
ber of Commerce, a leading oppo-
nent. “Or is this an agency designed
to make decisions for consumers? It
could be either of those.”

One of the biggest questions
hanging over the bureau is what ef-
fect it will have on the cost and
availability of credit. “How they do
it will matter a lot,” Mr. Hirschmann
said. “I think costs will go up and
availability will go down.”

Susan Weinstock of the Con-
sumer Federation of America, a con-
sumer-advocacy group, said the ef-
fect is hard to know at the outset.
“We want to make sure that loans
are affordable and that consumers
get into loans they can afford rather
than getting into loans that get
them in trouble,” she said.

Some consumer advocates ac-
knowledge that certain borrow-
ers—particularly low-income con-
sumers—are likely to find less credit
available as products are regulated
more closely than they were before.
They maintain that modestly higher
costs will be a worthwhile trade-off
to thwart dangerous lending prac-
tices.

—Luca Di Leo contributed
to this article.

BY SUDEEP REDDY

Going too far,
limiting investment
opportunities for investors and
curbing the country’s ability to
compete in financial markets.

Not doing enough
to protect consumers, rein
in excesses of Wall Street
and their risky investment
activities.

Reading the public mood
Thinking about efforts in Congress to regulate
financial markets and institutions, which
would concern you more?

Other/neither/not sure
Source: May 2010 WSJ/NBC News telephone poll;
margin of error, +/– 3.1 percentage points

n Federal Reserve System

n Federal Trade Commission

n Federal Deposit Insurance Corp.

n Department of Housing and Urban
Development

n Office of the Comptroller of the Currency

n Office of Thrift Supervision

n National Credit Union Administration

n Banks that issue consumer loans, checking
accounts, credit cards

n Mortgage lenders, servicers, brokers,
appraisers, settlement firms

n Payday lending, check-cashing firms

n Student-loan companies

n Credit-counseling firms

n Debt collectors, consumer-reporting agencies

The mission
The new consumer-protection agency would
be charged with regulating practices across a
swath of the economy, including:

The staff
Much of the staff for the Consumer Financial
Protection Bureau would be drawn from existing
agencies. Among them:

Building a new agency

55%38%

7%
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Andfs. Espanya EU EQ AND 07/02 EUR 10.79 -22.4 -2.9 -12.0
Andfs. Estats Units US EQ AND 07/02 USD 13.19 -12.2 7.6 -13.3
Andfs. Europa EU EQ AND 07/02 EUR 6.72 -14.4 5.2 -12.2
Andfs. Franca EU EQ AND 07/02 EUR 8.28 -15.0 4.6 -12.7
Andfs. Japo JP EQ AND 07/02 JPY 458.83 -10.2 -4.1 -16.9
Andfs. Plus Dollars US BA AND 07/02 USD 9.12 -3.4 6.9 -5.1
Andfs. RF Dolars US BD AND 07/02 USD 11.67 2.1 9.2 1.5
Andfs. RF Euros EU BD AND 07/02 EUR 10.90 0.7 9.6 1.7
Andorfons EU BD AND 07/02 EUR 14.56 0.4 10.6 1.1
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/02 EUR 9.27 -3.1 11.1 -6.3
Andorfons Mix 60 EU BA AND 07/02 EUR 8.57 -7.6 8.6 -13.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/25 USD 327098.43 19.2 72.4 16.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/05 EUR 8.92 0.7 -0.7 -3.2
DJE-Absolut P GL EQ LUX 07/05 EUR 204.70 0.0 14.8 -4.7
DJE-Alpha Glbl P EU BA LUX 07/05 EUR 170.06 -4.6 7.4 -5.2
DJE-Div& Substanz P EU EQ LUX 07/05 EUR 213.12 -0.9 16.9 -1.2
DJE-Gold&Resourc P OT EQ LUX 07/05 EUR 186.02 9.2 33.7 -0.5
DJE-Renten Glbl P EU BD LUX 07/05 EUR 135.72 3.9 8.9 6.4
LuxPro-Dragon I AS EQ LUX 07/05 EUR 141.85 -10.2 7.7 8.3
LuxPro-Dragon P AS EQ LUX 07/05 EUR 137.69 -10.5 7.2 7.7
LuxTopic-Aktien Europa EU EQ LUX 07/05 EUR 16.35 -7.7 7.6 0.4
LuxTopic-Pacific AS EQ LUX 07/05 EUR 17.97 9.7 38.0 2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 07/05 JPY 10029.71 1.1 NS NS
Prosperity Return Fund B EU BD LUX 07/05 JPY 8867.26 -10.3 NS NS
Prosperity Return Fund C EU BD LUX 07/05 USD 90.69 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 07/05 EUR 107.88 10.5 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 07/05 JPY 10037.82 1.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 07/05 JPY 8814.06 -10.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 07/05 USD 89.54 -6.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 07/05 EUR 104.45 7.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/02 EUR 21.13 -13.1 -12.2 -35.9
MP-TURKEY.SI OT OT SVN 07/02 EUR 39.96 15.1 54.8 16.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/02 EUR 14.22 6.4 23.1 1.1
Parex Eastern Europ Bd EU BD LVA 07/02 USD 16.13 10.2 29.8 6.8
Parex Russian Eq EE EQ LVA 07/02 USD 19.58 0.3 31.9 -20.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/01 EUR 120.30 -0.8 28.3 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 07/02 USD 159.01 -9.3 14.1 -7.7
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 07/02 USD 150.69 -9.7 13.1 -8.5
Pictet-Biotech-P USD OT EQ LUX 07/01 USD 238.19 -15.8 -12.6 -16.2
Pictet-CHF Liquidity-P CH MM LUX 07/01 CHF 124.12 -0.1 0.0 0.3
Pictet-CHF Liquidity-P dy CH MM LUX 07/01 CHF 93.33 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR EU BD LUX 07/01 EUR 99.59 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/01 USD 112.17 -4.0 17.0 0.3
Pictet-Eastern Europe-P EUR EU EQ LUX 07/01 EUR 329.31 4.7 50.8 -8.9
Pictet-Emerging Markets-P USD GL EQ LUX 07/02 USD 474.96 -11.0 15.9 -13.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/01 EUR 391.25 -4.1 15.0 -8.0
Pictet-EUR Bonds-P EU BD LUX 07/01 EUR 397.09 3.3 6.5 6.2
Pictet-EUR Bonds-Pdy EU BD LUX 07/01 EUR 291.19 3.3 6.5 6.2
Pictet-EUR Corporate Bonds-P EU BD LUX 07/01 EUR 151.21 2.3 11.3 8.6

Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/01 EUR 102.51 2.3 11.3 8.6
Pictet-EUR High Yield-P EU BD LUX 07/01 EUR 149.93 2.5 27.2 6.0
Pictet-EUR High Yield-Pdy EU BD LUX 07/01 EUR 82.18 2.5 27.2 6.0
Pictet-EUR Liquidity-P EU MM LUX 07/01 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 07/01 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P EU MM LUX 07/01 EUR 102.41 0.0 0.1 1.1
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/01 EUR 99.92 0.0 0.1 1.1
Pictet-Europe Index-P EUR EU EQ LUX 07/01 EUR 96.36 -4.6 15.8 -5.8
Pictet-European Sust Eq-P EUR EU EQ LUX 07/01 EUR 129.59 -2.6 18.2 -4.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/01 USD 252.87 4.0 15.4 12.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/01 USD 164.23 4.0 15.4 12.8
Pictet-Greater China-P USD AS EQ LUX 07/02 USD 312.69 -11.0 7.9 -2.9
Pictet-Indian Equities-P USD EA EQ LUX 07/02 USD 360.13 -0.1 23.5 7.9
Pictet-Japan Index-P JPY JP EQ LUX 07/02 JPY 8094.76 -8.9 -8.5 -19.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/02 JPY 4125.11 -6.6 -4.0 -18.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/02 JPY 7082.02 -8.6 -7.4 -22.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/02 JPY 6847.12 -8.9 -8.0 -23.0
Pictet-MENA-P USD OT OT LUX 06/30 USD 44.98 0.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 07/02 USD 239.25 -12.4 19.4 -6.8
Pictet-Piclife-P CHF CH BA LUX 07/01 CHF 766.08 -3.2 5.9 -0.2
Pictet-Premium Brands-P EUR OT EQ LUX 07/01 EUR 72.79 11.4 44.1 10.7
Pictet-Russian Equities-P USD EE EQ LUX 07/01 USD 58.51 -9.2 38.1 -22.1
Pictet-Security-P USD GL EQ LUX 07/01 USD 96.74 -2.8 16.4 1.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/01 EUR 455.38 0.6 20.6 -5.9
Pictet-Timber-P USD GL EQ LUX 07/01 USD 98.15 -7.9 27.0 NS
Pictet-USA Index-P USD US EQ LUX 07/01 USD 83.92 -7.4 12.4 -9.3
Pictet-USD Government Bonds-P US BD LUX 07/01 USD 536.98 5.7 6.4 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 07/01 USD 383.96 5.7 6.4 6.0
Pictet-USD Liquidity-P US MM LUX 07/01 USD 131.01 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 07/01 USD 84.84 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P US MM LUX 07/01 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/01 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 07/01 EUR 131.50 6.1 20.0 0.2
Pictet-World Gvt Bonds-P USD EU BD LUX 07/02 USD 166.27 0.7 3.9 4.0
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/02 USD 134.84 0.7 3.9 4.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/02 USD 12.92 -3.9 22.0 3.2
Japan Fund USD JP EQ IRL 07/05 USD 16.03 0.4 1.1 1.0
Polar Healthcare Class I USD OT EQ IRL 07/02 USD 11.66 -9.8 10.0 NS
Polar Healthcare Class R USD OT EQ IRL 07/02 USD 11.61 -10.1 9.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/11 USD 10.17 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B EU EQ CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 06/30 USD 147.00 15.4 66.0 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/02 EUR 623.49 -11.9 11.0 -9.9
CORE EUROZONE EQ B EU EQ IRL 07/02 EUR 748.08 -10.1 13.0 -8.4
EURO FIXED INCOME A EU BD IRL 07/02 EUR 1315.15 5.7 13.5 4.9
EURO FIXED INCOME B EU BD IRL 07/02 EUR 1408.52 6.0 14.2 5.6
EUROPEAN SMALL CAP A EU EQ IRL 07/02 EUR 1204.13 0.3 26.1 -6.8
EUROPEAN SMALL CAP B EU EQ IRL 07/02 EUR 1293.71 0.6 26.9 -6.2
EUROZONE AGG A EUR EU EQ IRL 07/02 EUR 623.24 -5.0 19.8 -6.9
EUROZONE AGG B EUR EU EQ IRL 07/02 EUR 898.36 -4.7 20.6 -6.4
GLB REAL EST SEC A OT EQ IRL 07/02 USD 839.64 -6.4 24.0 -12.5
GLB REAL EST SEC B OT EQ IRL 07/02 USD 868.25 -6.1 24.8 -12.0
GLB REAL EST SEC EH A OT EQ IRL 07/02 EUR 761.45 -5.4 22.0 -12.1
GLB REAL EST SEC SH B OT EQ IRL 07/02 GBP 71.95 -5.0 23.2 -12.2
GLB STRAT YIELD A EU BD IRL 07/02 EUR 1679.35 4.5 24.3 7.4
GLB STRAT YIELD B EU BD IRL 07/02 EUR 1802.39 4.8 25.0 8.1
GLOBAL BOND A EU BD IRL 07/02 EUR 1288.56 16.6 24.9 17.0
GLOBAL BOND B EU BD IRL 07/02 EUR 1376.43 17.0 25.7 17.8
GLOBAL BOND EH A GL BD IRL 07/02 EUR 1467.30 6.7 14.8 7.9
GLOBAL BOND EH B GL BD IRL 07/02 EUR 1562.09 7.0 15.5 8.6
JAPAN EQUITY A JP EQ IRL 07/02 JPY 10593.54 -9.0 -10.6 -19.1
JAPAN EQUITY B JP EQ IRL 07/02 JPY 11325.21 -8.7 -10.1 -18.6
PAC BASIN (X JPN) A AS EQ IRL 07/02 USD 2097.15 -8.3 21.2 -0.8
PAC BASIN (X JPN) B AS EQ IRL 07/02 USD 2244.88 -8.0 21.9 -0.2
PAN EUROPEAN EQUITY A EU EQ IRL 07/02 EUR 920.43 -4.4 20.5 -6.6
PAN EUROPEAN EQUITY B EU EQ IRL 07/02 EUR 984.02 -4.1 21.2 -6.1
US EQUITY A US EQ IRL 07/02 USD 794.99 -8.9 14.4 -10.6
US EQUITY B US EQ IRL 07/02 USD 853.71 -8.6 15.1 -10.1
US SMALL CAP EQUITY A US EQ IRL 07/02 USD 1240.63 -3.7 21.2 -8.5
US SMALL CAP EQUITY B US EQ IRL 07/02 USD 1333.11 -3.4 22.0 -7.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 07/02 EUR 13.67 -1.4 1.4 7.0
Asset Sele C H-CHF OT OT LUX 07/02 CHF 94.72 -1.6 1.0 NS
Asset Sele C H-GBP OT OT LUX 07/02 GBP 96.26 -1.2 1.9 NS
Asset Sele C H-JPY OT OT LUX 07/02 JPY 9548.66 -1.2 1.5 NS
Asset Sele C H-NOK OT OT LUX 07/02 NOK 110.37 -0.8 2.2 NS
Asset Sele C H-SEK OT OT LUX 07/02 SEK 136.93 -1.6 1.1 7.2

Asset Sele C H-USD OT OT LUX 07/02 USD 96.04 -1.3 1.7 NS
Asset Sele CG-EUR OT OT LUX 07/02 GBP 97.36 -1.6 NS NS
Asset Sele D H-SEK OT OT LUX 07/02 SEK 126.30 -1.6 1.2 NS
Choice Global Value -C- GL EQ LUX 07/02 SEK 70.49 -8.5 10.7 -12.3
Choice Global Value -D- GL EQ LUX 07/02 SEK 65.75 -8.5 10.8 -12.3
Choice Global Value -I- GL EQ LUX 07/02 EUR 6.58 -1.9 26.2 -12.1
Choice Japan Fd -C- JP EQ LUX 07/02 JPY 43.36 -7.5 -10.9 -20.8
Choice Japan Fd -D- JP EQ LUX 07/02 JPY 38.82 -7.5 -10.9 -20.8
Choice Jpn Chance/Risk -C- JP EQ LUX 07/02 JPY 44.24 -13.1 -12.0 -24.0
Choice NthAmChance/Risk -C- US EQ LUX 07/02 USD 3.58 -8.7 13.0 -15.3
Ethical Europe Fd -C- EU EQ LUX 07/02 EUR 1.85 -5.6 16.5 -11.1
Europe Fund -C- EU EQ LUX 07/02 EUR 2.71 -4.3 18.7 -9.9
Europe Fund -D- EU EQ LUX 07/02 EUR 1.45 -4.3 18.7 NS
Europe Index Fund EU EQ LUX 07/02 EUR 3.85 -5.4 15.0 -11.2
Global Chance/Risk Fd -C- GL EQ LUX 07/02 EUR 0.62 2.7 25.8 -4.1
Global Fd -C- GL EQ LUX 07/02 USD 1.92 -10.1 10.6 -15.0
Global Fd -D- GL EQ LUX 07/02 USD 1.19 -10.1 10.6 NS
Nordic Fd -C- NO EQ LUX 07/02 EUR 5.87 NS NS NS

n SEB Fund 2
Choice Asia ex. Japan -C- AS EQ LUX 07/02 USD 6.93 -6.2 15.9 -1.6
Choice Asia ex. Japan -D- AS EQ LUX 07/02 USD 1.22 -6.2 15.9 NS
Currency Alpha EUR -IC- OT OT LUX 07/02 EUR 10.28 -0.2 -2.8 -1.5
Currency Alpha EUR -RC- OT OT LUX 07/02 EUR 10.16 -0.4 -3.2 -1.9
Currency Alpha SEK -ID- OT OT LUX 07/02 SEK 91.77 -0.2 -3.0 -3.6
Currency Alpha SEK -RC- OT OT LUX 07/02 SEK 96.90 -0.4 -3.2 -1.9
Generation Fd 80 -C- OT OT LUX 07/02 SEK 7.67 -3.2 9.8 -2.6
Nordic Focus SH A NO EQ LUX 07/02 EUR 79.70 -1.2 30.2 -2.5
Nordic Focus SH B NO EQ LUX 07/02 SEK 81.72 -1.2 30.2 -2.5
Nordic Focus SH C NO EQ LUX 07/02 NOK 80.22 -1.2 30.2 -2.5
Russia Fd -C- EE EQ LUX 07/02 EUR 9.37 6.0 59.4 -8.9

n SEB Fund 3
Ethical Glbl Index Fd -D- GL EQ LUX 07/02 USD 0.70 -15.2 5.1 -13.7
Ethical Glbl lndex Fd -C- GL EQ LUX 07/02 USD 0.72 NS NS NS
Ethical Sweden Fd -D- NO EQ LUX 07/02 SEK 42.77 3.6 26.7 10.8
Index Linked Bd Fd SEK -D- OT BD LUX 07/02 SEK 13.16 2.4 5.8 4.1
Medical Fd -D- OT EQ LUX 07/02 USD 3.00 -9.8 9.6 -6.6
Short Medium Bd Fd SEK -D- NO MM LUX 07/02 SEK 8.56 -0.1 0.0 1.1
Technology Fd -C- OT EQ LUX 07/02 USD 0.19 -9.5 14.6 NS
Technology Fd -D- OT EQ LUX 07/02 USD 2.29 -9.5 14.6 -3.6
U.S. Index Fd -C- US EQ LUX 07/02 USD 1.68 -8.3 12.2 -10.8
U.S. Index Fd -D- US EQ LUX 07/02 USD 1.66 -9.2 11.2 -11.2
World Fd -C- NO BA LUX 07/02 USD 26.91 -5.5 15.5 NS
World Fd -D- NO BA LUX 07/02 USD 2.01 -7.1 13.5 -8.6

n SEB Fund 4
Short Bond Fd EUR -C- EU MM LUX 07/02 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- EU MM LUX 07/02 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- NO MM LUX 07/02 SEK 21.96 0.0 0.3 1.3
Short Bond Fd SEK HNWC NO MM LUX 07/02 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD NO MM LUX 07/02 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- US MM LUX 07/02 USD 2.48 -0.4 -0.6 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 07/02 SEK 43.97 2.6 4.4 8.0
Bond Fd SEK -D- NO BD LUX 07/02 SEK 12.32 -1.1 0.7 6.1
Bond Fd SEK HNWD NO BD LUX 07/02 SEK 8.93 2.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 07/02 EUR 1.30 2.8 12.6 6.2
Corp. Bond Fd EUR -D- EU BD LUX 07/02 EUR 0.97 2.9 12.2 6.2
Corp. Bond Fd SEK -C- NO BD LUX 07/02 SEK 13.11 4.2 14.7 4.7
Corp. Bond Fd SEK -D- NO BD LUX 07/02 SEK 9.54 4.2 14.7 4.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 07/02 EUR 106.45 6.5 9.5 7.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 07/02 EUR 115.77 6.3 9.0 9.8
Flexible Bond Fd -C- NO BD LUX 07/02 SEK 21.32 -0.1 0.1 3.3
Flexible Bond Fd -D- NO BD LUX 07/02 SEK 11.32 -0.1 0.1 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- GL EQ LUX 07/02 USD 2.42 -9.6 16.9 -7.9
Eastern Europe exRussia Fd -C- EE EQ LUX 07/02 EUR 2.54 NS NS NS

n SEB Sicav 2
Choice Asia SmCap exJpn -C- AS EQ LUX 07/02 SEK 30.84 -4.1 19.3 12.1
Eastern Europe SmCap Fd -C- EU EQ LUX 07/02 EUR 2.93 NS NS NS
Europe Chance/Risk Fd -C- EU EQ LUX 07/02 EUR 1000.32 -3.5 19.3 -12.0
Listed Private Equity -C- OT OT LUX 07/02 EUR 133.24 3.4 38.3 NS
Listed Private Equity -IC- OT OT LUX 07/02 EUR 81.15 6.6 49.0 NS
Listed Private Equity -ID- OT OT LUX 07/02 EUR 77.58 6.4 48.4 NS
Nordic Small Cap -C- NO EQ LUX 07/02 EUR 129.18 -4.1 29.1 NS
Nordic Small Cap -IC- NO EQ LUX 07/02 EUR 129.91 -3.9 29.8 NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 07/02 EUR 98.09 -1.7 -0.8 NS
Asset Sele Defensive GBP -D- OT OT LUX 07/02 GBP 97.36 -1.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 07/02 SEK 76.95 -1.7 -0.6 -14.3
Asset Sele Defensive SEK -C- OT OT LUX 07/02 SEK 98.05 -1.7 -0.9 NS
Asset Sele Defensive SEK -D- OT OT LUX 07/02 SEK 68.83 -1.7 -0.6 -14.3
Asset Sele Defensive USD -C- OT OT LUX 07/02 USD 99.41 -1.5 -0.8 NS
Asset Sele Opp C EUR OT OT LUX 07/02 EUR 96.34 -2.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 07/02 NOK 100.04 -2.1 2.8 NS
Asset Sele Opp C H SEK OT OT LUX 07/02 SEK 97.92 -2.9 1.3 NS
Asset Sele Opp D GBP OT OT LUX 07/02 GBP 93.85 -2.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 07/02 EUR 99.09 -2.7 1.9 NS
Asset Sele Opp ID H GBP OT OT LUX 07/02 GBP 99.38 -2.3 2.5 NS
Asset Sele Opp ID H SEK OT OT LUX 07/02 SEK 98.55 -2.9 1.4 NS
Asset Sele Original C EUR EU BA LUX 07/02 EUR 100.13 -1.2 1.0 NS
Asset Sele Original D GBP EU BA LUX 07/02 GBP 100.87 -1.0 1.7 NS
Asset Sele Original ID GBP EU BA LUX 07/02 GBP 100.49 -1.0 1.4 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/02 EUR 30.87 4.1 10.0 2.2
Bonds Eur Corp A EU BD LUX 07/01 EUR 23.25 0.7 6.2 4.4
Bonds Eur Hi Yld A EU BD LUX 07/01 EUR 21.07 2.4 23.1 4.4
Bonds EURO A EU BD LUX 07/01 EUR 42.07 2.5 5.2 7.5
Bonds Europe A EU BD LUX 07/02 EUR 40.51 3.6 5.3 7.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/02 USD 42.22 0.5 5.1 4.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/02 USD 9.15 -12.2 13.9 -6.2
Eq. China A AS EQ LUX 07/02 USD 20.87 -13.5 4.6 -1.9
Eq. Concentrated Euroland A EU EQ LUX 07/02 EUR 79.44 -14.5 0.6 -14.8
Eq. ConcentratedEuropeA EU EQ LUX 07/02 EUR 25.32 -6.3 13.0 -9.4
Eq. Emerging Europe A EU EQ LUX 07/01 EUR 24.50 4.0 43.6 -17.5
Eq. Equities Global Energy OT EQ LUX 07/02 USD 14.48 -20.2 -2.6 -28.6
Eq. Euroland A EU EQ LUX 07/02 EUR 9.57 -11.6 7.4 -14.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/01 EUR 134.93 -4.4 16.3 -7.6
Eq. EurolandCyclclsA OT EQ LUX 07/01 EUR 17.27 -3.0 14.7 -8.4
Eq. EurolandFinancialA OT EQ LUX 07/02 EUR 9.10 -19.5 1.1 -17.3
Eq. Glbl Emg Cty A GL EQ LUX 07/02 USD 8.15 -15.8 1.8 -15.2
Eq. Global A GL EQ LUX 07/02 USD 24.89 -10.6 12.4 -11.6
Eq. Global Resources A GL EQ LUX 07/02 USD 100.44 -8.0 18.0 -17.9
Eq. Gold Mines A OT EQ LUX 07/02 USD 31.90 5.3 30.5 1.7
Eq. India A EA EQ LUX 07/02 USD 130.10 -0.5 20.7 8.8
Eq. Japan CoreAlpha A JP EQ LUX 07/02 JPY 7000.78 -3.5 -9.0 -10.4
Eq. Japan Sm Cap A JP EQ LUX 07/02 JPY 1019.67 -4.6 -4.7 -11.7
Eq. Japan Target A JP EQ LUX 07/02 JPY 1605.75 -2.0 -10.6 -9.0
Eq. Latin America A GL EQ LUX 07/01 USD 102.62 -11.7 23.5 -14.9
Eq. US ConcenCore A US EQ LUX 07/01 USD 20.38 -9.8 9.6 -7.5
Eq. US Focused A US EQ LUX 07/02 USD 14.20 -10.4 9.1 -20.0
Eq. US Lg Cap Gr A US EQ LUX 07/01 USD 13.55 -11.2 6.7 -17.1
Eq. US Mid Cap A US EQ LUX 07/01 USD 29.18 -2.4 22.5 -9.6
Eq. US Multi Strg A US EQ LUX 07/02 USD 19.34 -9.1 13.1 -13.7
Eq. US Rel Val A US EQ LUX 07/02 USD 18.46 -10.4 13.6 -12.3
Eq. US Sm Cap Val A US EQ LUX 07/02 USD 14.52 -8.9 11.9 -15.9
Money Market EURO A EU MM LUX 07/01 EUR 27.44 0.2 0.4 1.7
Money Market USD A US MM LUX 07/02 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 06/24 USD 870.53 -9.4 -15.5 -32.2
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/24 AED 4.78 -10.3 -17.8 -38.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/05 JPY 8440.00 -10.8 -5.8 -20.4
YMR-N Small Cap Fund JP EQ IRL 07/05 JPY 6369.00 -9.2 -9.1 -17.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/05 JPY 5209.00 -15.3 -17.5 -25.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/05 JPY 5953.00 -12.8 -10.3 -21.4
Yuki Chugoku JpnLowP JP EQ IRL 07/05 JPY 7262.00 -3.7 -14.9 -19.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/05 JPY 4049.00 -13.4 -12.2 -26.3
Yuki Hokuyo Jpn Inc JP EQ IRL 07/05 JPY 4805.00 -8.4 -10.1 -21.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/05 JPY 4623.00 -9.4 -10.3 -17.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/05 JPY 3835.00 -13.2 -12.5 -27.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/05 JPY 4078.00 -12.6 -12.1 -28.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/05 JPY 6034.00 -13.4 -8.4 -23.3
Yuki Mizuho Jpn Gen JP EQ IRL 07/05 JPY 7709.00 -10.5 -10.3 -20.9
Yuki Mizuho Jpn Gro JP EQ IRL 07/05 JPY 5676.00 -10.7 -13.2 -22.5
Yuki Mizuho Jpn Inc JP EQ IRL 07/05 JPY 7157.00 -6.2 -7.7 -22.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/05 JPY 4499.00 -13.3 -12.2 -23.1
Yuki Mizuho Jpn LowP JP EQ IRL 07/05 JPY 10805.00 -6.5 -12.8 -15.8
Yuki Mizuho Jpn PGth JP EQ IRL 07/05 JPY 6765.00 -15.0 -16.4 -25.9
Yuki Mizuho Jpn SmCp JP EQ IRL 07/05 JPY 6649.00 -6.8 -4.9 -15.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/05 JPY 5100.00 -9.7 -11.6 -19.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/05 JPY 2524.00 -7.4 -11.3 -22.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/05 JPY 4857.00 -10.4 -10.4 -21.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 02/26 EUR 968.47 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7

Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1

Horseman EurSelLtd EUR EU EQ GBR 01/31 EUR 192.25 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/18 EUR 91.27 -0.6 14.9 NS

Special Opp Inst EUR OT OT CYM 06/18 EUR 86.51 -0.3 15.7 NS

Special Opp Inst USD OT OT CYM 06/18 USD 98.40 -0.2 16.3 NS

Special Opp USD OT OT CYM 06/18 USD 96.06 -0.5 15.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8

GH Fund CHF Hdg OT OT GGY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9

GH Fund GBP Hdg OT OT GGY 06/18 GBP 132.30 0.2 7.2 NS

GH Fund Inst USD OT OT GGY 06/18 USD 112.21 0.4 7.8 NS

GH FUND S EUR OT OT CYM 06/18 EUR 128.87 0.7 8.2 NS

GH FUND S GBP OT OT GGY 06/18 GBP 133.73 0.8 8.4 NS

GH Fund S USD OT OT CYM 06/18 USD 151.22 0.7 8.4 NS

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 06/18 EUR 112.96 2.6 10.8 NS

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 06/18 USD 128.99 2.4 10.9 NS

MultiAdv Arb USD OT OT JEY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/18 EUR 96.61 -2.7 1.0 NS

Asian AdvantEdge OT OT JEY 06/18 USD 177.97 -2.6 1.7 NS

Emerg AdvantEdge OT OT JEY 06/18 USD 162.20 -3.1 4.5 NS

Emerg AdvantEdge EUR OT OT JEY 06/18 EUR 90.02 -3.4 4.1 NS

Europ AdvantEdge EUR OT OT JEY 06/18 EUR 131.64 -0.8 7.7 NS

Europ AdvantEdge USD OT OT JEY 06/18 USD 140.01 -0.7 8.1 NS

Real AdvantEdge EUR OT OT JEY 06/18 EUR 104.66 -3.3 1.2 NS

Real AdvantEdge USD OT OT JEY 06/18 USD 105.16 -2.9 1.7 NS

Trading Adv JPY OT OT GGY 06/18 JPY 9508.09 3.1 -0.7 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.4 -1.2 NS

Trading AdvantEdge EUR OT OT GGY 06/18 EUR 130.08 2.1 -1.6 NS

Trading AdvantEdge GBP OT OT GGY 06/18 GBP 138.03 2.5 -1.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5

Antanta MidCap Fund EE EQ AND 06/25 USD 733.15 3.3 77.2 -36.6

Meriden Opps Fund GL OT AND 06/30 EUR 46.95 -21.7 -39.1 -33.6

Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 05/31 EUR 97.35 0.9 7.1 -0.4

Key Market Independent II SEK -I- OT OT LUX 05/31 SEK 94.44 0.8 6.8 -0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* GL OT CYM 06/30 USD 35.09 -14.0 -29.8 -32.2

Superfund GCT USD* GL OT LUX 06/30 USD 1933.67 -11.9 -21.0 -25.9

Superfund Green Gold A (SPC) GL OT CYM 06/29 USD 982.95 21.3 16.0 -21.1

Superfund Green Gold B (SPC) GL OT CYM 06/29 USD 896.00 -5.3 -4.2 -21.9

Superfund Q-AG* GL OT AUT 06/29 EUR 6285.00 -5.9 -9.4 -14.3

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS

Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS

Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1

Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3

Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8

Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3

Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 05/31.00 USD1414.97 7.4 -12.7 -6.5
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WORLD NEWS

China sentences U.S. geologist
Washington expresses ‘dismay’ over eight-year term for trying to buy oil-industry data

SHANGHAI—A Chinese court
sentenced an American geologist to
eight years in prison for trying to
buy data about the Chinese oil in-
dustry, a heavy penalty that legal
experts said is a warning to foreign
businesses and a rebuke to Wash-
ington after a personal appeal from
U.S. President Barack Obama.

The Beijing Number One Inter-
mediate People’s Court fined 44-
year-old Xue Feng 200,000 yuan, or
about $29,850, in addition to the
prison sentence Monday, on charges
of attempting to obtain and traffic
in state secrets.

Tong Wei, Mr. Xue’s lawyer,
called the sentence—coming a year
after the conviction—“harsh” and
said few details of the allegations
against Mr. Xue were made public.
He said options for a possible ap-
peal will be considered later. Three
Chinese nationals also were con-
victed as accomplices, he said.

The U.S. Embassy in Beijing said
Washington is “dismayed” at Mr.
Xue’s sentence, announced during
the U.S. Independence Day holiday
weekend. The Embassy called for
Mr. Xue’s “humanitarian release”
and deportation.

The U.S. government has taken a
strong interest in Mr. Xue’s case.
But it mounted a quiet diplomatic
campaign to win clemency since he
was first detained in late 2007.

President Obama last year urged
Mr. Xue’s release in a meeting with
Chinese President Hu Jintao, and
other U.S. government officials have
raised the issue privately as well.
U.S. Ambassador Jon Huntsman
took an unusual interest in the case,
visiting Mr. Xue in detention and at-
tending Monday’s 40-minute sen-
tencing.

For foreign companies, Mr. Xue’s

case is the latest to highlight ques-
tions about the legality of conduct-
ing market research in China. Unlike
more-celebrated allegations involv-
ing Chinese secrets, Mr. Xue’s case
stems purely from his attempt to
purchase commercially available
data on the oil industry, according
to people involved in his defense.

The case illustrates China’s sen-
sitivity that certain data in the
hands of foreigners may weaken na-
tional security, even while Beijing
remains vague in its definitions of
what constitutes secret information.

In comparison, this year’s prose-
cution and conviction of four Rio
Tinto PLC executives revolved
around their alleged possession of
steel-industry secrets, but their con-
victions also hinged on evidence
they took millions of dollars in
bribes.

The Rio Tinto case concerned
mostly iron-ore pricing data. Less is
known about the nature of the in-
formation Mr. Xue was trying to
buy. Mr. Xue was seeking data on
behalf of his then-employer, an in-
formation-services business now
known as IHS Inc., based in Engle-
wood, Colo. He had switched jobs
shortly before he was detained for
his work for IHS.

“IHS is extremely disappointed
at the news and is very sympathetic
to the situation,” Ed Mattix, a
spokesman for the company, said in
a statement. “We are continuing to
work with our advisers on the is-
sue.”

Like Stern Hu, the Australian na-
tional at the heart of the Rio Tinto
affair, Mr. Xue was born in China, a
reminder that ethnic Chinese may
be more vulnerable to pitfalls of the
country’s legal system than other
foreigners. In both cases, the men
initially were denied contact with
consular representatives, for

months in Mr. Xue’s case.
Mr. Xue obtained a doctorate in

geology from the University of Chi-
cago and lived in Texas, where he
has a wife and two children, before
returning to China for IHS to work
in the natural-resources sector.

Monday’s sentence “sends a very
bad signal to the foreign business
community if they care to examine
what happened,” said John Kamm,
executive director of the Dui Hua
Foundation, a San Francisco group
focused on helping those detained
in China that was involved in Mr.
Xue’s case.

Where is the damage to justify
this?” asked Mr. Kamm, who himself
is a former chemical-industry execu-
tive in China.

China’s government appears to
be taking a harder line with foreign
nationals than it once did, according
to legal experts who cite repeated
instances of harsh penalties for for-
eigners in the face of calls for leni-
ency by their governments.

In March, Rio Tinto’s Mr. Hu was
sentenced to 10 years in prison. In
December, a British national was
given a lethal injection for carrying
drugs into China, and four Japanese
men were executed on drug charges
in April.

Mr. Xue’s case has underscored
the limits of the U.S. government’s
ability to influence the conduct and
outcome of Chinese-espionage
charges. The verdict’s announce-
ment over the U.S. holiday—a year
after the conviction—appeared to be
a calculated act of defiance.

“One notable aspect of this case
was the Chinese government’s
thumbing its nose at the [U.S. gov-
ernment’s] efforts to support Xue,”
said Jerome A. Cohen, a New York
University law professor and au-
thority on China’s legal system.

But the case also raises ques-
tions about the effectiveness of
Washington’s decision to remain
mostly quiet about Mr. Xue, despite
concerns about how he was treated
by Chinese authorities after his de-
tention in November 2007. Although
people close to Mr. Xue have lobbied
the White House starting in 2008 to
address it, the case wasn’t publicly
known until a November 2009 Asso-
ciated Press report stating that Mr.
Xue had been tortured in detention
and that his case was otherwise
mishandled by Chinese authorities.

China’s Foreign Ministry didn’t
respond to a request for comment
Monday.

Chinese security agents initially
denied Mr. Xue the right to contact
the U.S. Embassy and his where-
abouts were unknown for weeks,
while his extended detention, quick
trial and alleged actions were like-
wise cloaked in secrecy. Detained in
November 2007, Mr. Xue was for-
mally arrested in April 2008 and
tried in July 2009.

BY JAMES T. AREDDY

Xue Min, second from left, listens to a court official in Beijing on Monday, before her brother, Xue Feng, was sentenced.

China, U.S.
exchange barbs
over steel deal

BEIJING—China’s government-
backed steel-industry association
criticized a move by U.S. lawmakers
that could threaten a plan by
China’s fourth-largest steelmaker to
invest in U.S. steel mills, saying the
action amounted to protectionism.

But the steelmaker, Anshan Iron
& Steel Group Corp., sought to play
down the dispute, which could exac-
erbate trade tensions between the
U.S. and China.

In a letter Friday, 50 members of
the Congressional Steel Caucus,
which supports the American steel
industry, wrote to U.S. Treasury
Secretary Timothy Geithner urging
the Committee on Foreign Invest-
ment in the U.S. to “thoroughly in-
vestigate” Anshan Iron’s U.S. joint-
venture plans.

The Chinese company in May
said it planned to invest in a Missis-
sippi-based steel plant owned by
privately held Steel Development
Co., as part of its ambitions to sell
products directly to the U.S. market.

The CFIUS reviews foreign in-
vestment deals to ensure they won’t
pose a threat to national security.
The committee can recommend that
the U.S. president block a deal.

The lawmakers’ concerns could
most immediately affect a steel
plant that SDCO has built in Amory,
Miss., which is scheduled to begin
production this year.

“We are researching the situa-
tion and mulling how to deal with
it,” said Li Jiangyu, secretary to the
president of Anshan Iron.

He said the lawmakers’ protest
shouldn’t be a major hurdle to the
deal because Anshan Iron signed the
agreement on its investment plan in
line with the requirements of the
U.S. government for its domestic
stimulus program.

He said the deal isn’t a “compli-
cated case,” as it doesn’t involve re-
sources or equity control. “No gov-
ernment is involved yet,” Mr. Li
said. He added that the letter ex-
presses an opinion from “a nongov-
ernment organization” with a differ-
ent perspective.

Meanwhile, the more-vocal China
Iron and Steel Association said the
U.S. should keep a “proper attitude”
toward the effects of globalization.
CISA deputy secretary-general Qi
Xiangdong said the deal is a com-
mercial matter, and that any gov-
ernment-backed interference would
indicate protectionism.

“A market-economy country like
the U.S. shouldn’t make administra-
tive intervention to corporate be-
havior,” Mr. Qi said.

Mr. Qi said that no matter how
the Anshan deal concludes, China
will still invest abroad. “The West
should have proper attitude to the
global trade and globalization of the
world economy,” he said.

Anshan Iron is one of 125 state-
owned enterprises directly managed
by the central government through
the state-owned Assets Supervision
and Administration Commission.
Anshan Iron owns 67% of Angang
Steel Co., which is listed on the
Shenzhen Stock Exchange.

The U.S. lawmakers had written
they were “deeply concerned” that
Anshan Iron’s “direct investment in
an American steel company threat-
ens American jobs and our national
security. We believe that this invest-
ment allows the full force and fi-
nancing of the Chinese government
to exploit the American steel market
from American soil.”

—Yajun Zhang

Geologist Xue Feng in China in 1993.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/02 USD 9.21 -11.2 11.8 -12.5
Am Blend Portfolio I US EQ LUX 07/02 USD 10.88 -11.0 12.5 -11.9
Am Growth A US EQ LUX 07/02 USD 26.97 -13.7 11.0 -6.8
Am Growth B US EQ LUX 07/02 USD 22.56 -14.1 9.9 -7.8
Am Growth I US EQ LUX 07/02 USD 30.02 -13.3 12.0 -6.1
Am Income A US BD LUX 07/02 USD 8.61 5.1 16.7 8.7
Am Income A2 US BD LUX 07/02 USD 20.02 5.1 16.8 8.6
Am Income B US BD LUX 07/02 USD 8.61 4.7 15.9 7.8
Am Income B2 US BD LUX 07/02 USD 17.19 4.8 16.0 7.9
Am Income I US BD LUX 07/02 USD 8.61 5.4 17.4 9.3
Am Value A US EQ LUX 07/02 USD 7.71 -9.6 6.9 -9.8

Am Value B US EQ LUX 07/02 USD 7.06 -10.1 5.8 -10.7
Am Value I US EQ LUX 07/02 USD 8.33 -9.3 7.9 -9.1
Emg Mkts Debt A GL BD LUX 07/02 USD 15.78 4.7 21.5 11.3
Emg Mkts Debt A2 GL BD LUX 07/02 USD 21.07 4.8 21.7 11.4
Emg Mkts Debt B GL BD LUX 07/02 USD 15.78 4.2 20.4 10.3
Emg Mkts Debt B2 GL BD LUX 07/02 USD 20.20 4.3 20.5 10.3
Emg Mkts Debt I GL BD LUX 07/02 USD 15.78 5.0 22.1 11.9
Emg Mkts Growth A GL EQ LUX 07/02 USD 31.54 -9.0 21.7 -11.2
Emg Mkts Growth B GL EQ LUX 07/02 USD 26.60 -9.4 20.5 -12.0
Emg Mkts Growth I GL EQ LUX 07/02 USD 35.10 -8.6 22.7 -10.5
Eur Growth A EU EQ LUX 07/02 EUR 6.98 -0.7 16.7 -8.5
Eur Growth B EU EQ LUX 07/02 EUR 6.24 -1.3 15.3 -9.4
Eur Growth I EU EQ LUX 07/02 EUR 7.64 -0.4 17.7 -7.8
Eur Income A EU BD LUX 07/02 EUR 6.71 4.6 22.7 8.7
Eur Income A2 EU BD LUX 07/02 EUR 13.47 4.7 22.7 8.7
Eur Income B EU BD LUX 07/02 EUR 6.71 4.3 21.9 8.0
Eur Income B2 EU BD LUX 07/02 EUR 12.48 4.3 21.8 7.8
Eur Income I EU BD LUX 07/02 EUR 6.71 4.9 23.3 9.2
Eur Strat Value A EU EQ LUX 07/02 EUR 7.67 -10.1 9.7 -14.6
Eur Strat Value I EU EQ LUX 07/02 EUR 7.88 -9.8 10.7 -13.9
Eur Value A EU EQ LUX 07/02 EUR 8.28 -10.0 10.7 -10.8
Eur Value B EU EQ LUX 07/02 EUR 7.58 -10.4 9.7 -11.6
Eur Value I EU EQ LUX 07/02 EUR 9.60 -9.6 11.6 -10.0
Gl Balanced (Euro) A EU BA LUX 07/02 USD 13.93 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/02 USD 13.50 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/02 USD 13.80 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/02 USD 14.24 NS NS NS
Gl Balanced A US BA LUX 07/02 USD 15.31 -7.1 9.7 -8.7
Gl Balanced B US BA LUX 07/02 USD 14.48 -7.6 8.6 -9.7
Gl Balanced I US BA LUX 07/02 USD 15.93 -6.8 10.5 -8.1
Gl Bond A US BD LUX 07/02 USD 9.52 5.1 12.6 7.8

Gl Bond A2 US BD LUX 07/02 USD 16.83 5.1 12.6 7.8
Gl Bond B US BD LUX 07/02 USD 9.52 4.6 11.5 6.8
Gl Bond B2 US BD LUX 07/02 USD 14.67 4.6 11.5 6.8
Gl Bond I US BD LUX 07/02 USD 9.52 5.4 13.2 8.4
Gl Conservative A US BA LUX 07/02 USD 14.41 -1.9 9.0 -1.9
Gl Conservative A2 US BA LUX 07/02 USD 16.60 -1.9 8.9 -1.9
Gl Conservative B US BA LUX 07/02 USD 14.40 -2.4 7.9 -2.9
Gl Conservative B2 US BA LUX 07/02 USD 15.69 -2.5 7.8 -2.9
Gl Conservative I US BA LUX 07/02 USD 14.49 -1.6 9.9 -1.0
Gl Eq Blend A GL EQ LUX 07/02 USD 9.93 -14.8 6.9 -20.0
Gl Eq Blend B GL EQ LUX 07/02 USD 9.27 -15.3 5.8 -20.8
Gl Eq Blend I GL EQ LUX 07/02 USD 10.51 -14.6 7.7 -19.3
Gl Growth A GL EQ LUX 07/02 USD 36.28 -13.4 7.9 -20.0
Gl Growth B GL EQ LUX 07/02 USD 30.14 -13.8 6.9 -20.8
Gl Growth I GL EQ LUX 07/02 USD 40.45 -13.1 8.8 -19.3
Gl High Yield A US BD LUX 07/02 USD 4.35 4.5 29.4 8.7
Gl High Yield A2 US BD LUX 07/02 USD 9.70 4.8 29.7 8.7
Gl High Yield B US BD LUX 07/02 USD 4.35 4.0 28.0 7.3
Gl High Yield B2 US BD LUX 07/02 USD 15.51 4.2 28.4 7.6
Gl High Yield I US BD LUX 07/02 USD 4.35 4.8 30.1 9.4
Gl Thematic Res A GL EQ LUX 07/02 USD 13.18 -10.5 14.3 -3.9
Gl Thematic Res B GL EQ LUX 07/02 USD 11.47 -11.0 13.1 -4.9
Gl Thematic Res I GL EQ LUX 07/02 USD 14.75 -10.2 15.1 -3.1
Gl Value A GL EQ LUX 07/02 USD 9.36 -16.0 6.4 -19.8
Gl Value B GL EQ LUX 07/02 USD 8.55 -16.5 5.3 -20.6
Gl Value I GL EQ LUX 07/02 USD 9.99 -15.7 7.2 -19.2
India Growth A EA EQ LUX 07/02 USD 129.74 2.2 31.5 NS
India Growth AX EA EQ LUX 07/02 USD 113.57 2.4 31.8 14.0
India Growth B EA EQ LUX 07/02 USD 135.22 1.7 30.1 NS
India Growth BX EA EQ LUX 07/02 USD 96.59 1.9 30.5 12.9
India Growth I EA EQ LUX 07/02 USD 117.99 2.6 32.5 14.5

Int'l Health Care A OT EQ LUX 07/02 USD 124.97 -9.1 8.7 -7.0
Int'l Health Care B OT EQ LUX 07/02 USD 104.88 -9.5 7.7 -7.9
Int'l Health Care I OT EQ LUX 07/02 USD 137.10 -8.7 9.6 -6.2
Int'l Technology A OT EQ LUX 07/02 USD 100.60 -8.8 19.7 -7.6
Int'l Technology B OT EQ LUX 07/02 USD 86.73 -9.3 18.5 -8.6
Int'l Technology I OT EQ LUX 07/02 USD 113.26 -8.5 20.7 -6.9
Japan Blend A JP EQ LUX 07/02 JPY 5352.00 -11.2 -7.1 -21.3
Japan Growth A JP EQ LUX 07/02 JPY 5104.00 -13.1 -9.4 -22.4
Japan Growth I JP EQ LUX 07/02 JPY 5273.00 -12.8 -8.7 -21.8
Japan Strat Value A JP EQ LUX 07/02 JPY 5618.00 -8.2 -3.1 -20.2
Japan Strat Value I JP EQ LUX 07/02 JPY 5790.00 -7.8 -2.3 -19.5
Real Estate Sec. A OT EQ LUX 07/02 USD 13.35 -7.0 23.3 -10.6
Real Estate Sec. B OT EQ LUX 07/02 USD 12.14 -7.5 22.1 -11.5
Real Estate Sec. I OT EQ LUX 07/02 USD 14.41 -6.5 24.3 -9.9
Short Mat Dollar A US BD LUX 07/02 USD 7.31 2.1 11.8 -0.4
Short Mat Dollar A2 US BD LUX 07/02 USD 9.99 2.0 11.7 -0.5
Short Mat Dollar B US BD LUX 07/02 USD 7.31 1.8 11.3 -0.8
Short Mat Dollar B2 US BD LUX 07/02 USD 9.92 1.8 11.2 -0.9
Short Mat Dollar I US BD LUX 07/02 USD 7.31 2.3 12.4 0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/02 GBP 7.26 -11.9 11.9 -4.6
Andfs. Borsa Global GL EQ AND 07/02 EUR 5.76 -11.4 7.1 -15.3
Andfs. Emergents GL EQ AND 07/02 USD 15.19 -12.5 16.5 -10.1

FUND SCORECARD
Sector Equity Financial Services
Funds that invest in equities of companies in the financial services sector. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
July 05, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS East Capital East Capital EURSWE 19.23 63.16 -44.87 NS
Financials Inst Private Equity AB

NS eQ Emerging AS Trigon Funds EUREST 7.22 53.52 13.61 NS
Financials

NS Trigon AS Trigon Funds EUREST 6.51 41.15 NS NS
Emerging Financials C

NS Skarbiec FIO SKARBIEC TFI S.A. PLNPOL 2.94 36.18 16.62 NS
Sub Sek Finans Now Eur

NS UBS (Lux) EF UBS Equity Fund EURLUX 3.35 29.61 -1.77 -7.69
Financial Svcs EUR P Acc Management Company S.A.

NS Clariden Leu Clariden Leu AG EURLUX 7.95 27.12 -5.65 -6.96
(Lux) Emerging Fincl Eq B

NS RT VIF Ringturm EURAUT 7.23 25.49 -2.01 -2.29
Versicherung Intl Fds A Kapitalanlageges.m.b.H.

NS Sanlam Sanlam Asset Mgmt USDIRL -10.31 24.26 -7.94 7.02
Global Financial B (Ireland) Ltd

NS Robeco New Robeco Asset EURLUX 0.56 22.81 -4.98 -7.94
World Financials D EUR Management

NS ING ING Investment EURNLD -0.91 22.29 -8.80 -7.97
Financials Management Europe

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Stoxx slips, but BP rises 3.5%
European stocks lost ground as

the U.S. jobs data released last week
dented confidence and raised fears
of a renewed global economic slow-
down.

Trading volume was thin because
Wall Street was closed for the Inde-
pendence Day holiday. The pan-Eu-
ropean Stoxx 600 index fell for the
fifth consecutive session, ending
down 0.3% at 236.68. The U.K.’s
FTSE 100 shed 0.3% to 4823.53, Ger-
many’s DAX declined 0.3% to
5816.20 and France’s CAC-40 lost
0.5% to 3332.46.

The lackluster session came after
Friday’s U.S. nonfarm employment
report for June showed a decline of
125,000 jobs. Although it wasn’t as
bad as some had feared, the data
pointed to a weaker outlook for the
world’s largest economy and even
opened debate about whether more
extraordinary measures will be re-
quired to get the U.S. economy
growing in a sustainable way.

Monday’s economic data did lit-
tle to lift sentiment. The U.K. pur-
chasing managers’ index for services
fell to a 10-month low in June, com-

ing in below consensus forecasts.
The final June euro-zone PMI fig-
ures, which were broadly in line
with the so-called flash figures re-
leased earlier in June, continued to
signal a slowdown.

The economic agenda remains
rather quiet until Thursday, when
the European Central Bank and Bank
of England have meetings on mone-
tary policy. On Tuesday, markets
will watch how Wall Street opens
after the long weekend break.

Currency markets held to narrow
ranges. In late-afternoon North
American trade, the euro was at
$1.2540, down from $1.2550 late Fri-
day in New York. The British pound
was at $1.5136, down from $1.5197.

The Polish zloty gained against
the dollar and the euro, as Poland’s
acting president looked set to win a
narrow victory in the presidential
election.

In major market action: Mining
stocks, which tend to move in line
with the outlook for economic
growth, fell. Rio Tinto shares de-
clined 1.8% and Antofagasta fell
2.1%.

Oil giant BP gained 3.5%. The
Sunday Times newspaper reported

that BP has begun a search for a
strategic investor to help ensure
that it can remain an independent
company despite its troubles from
the Gulf of Mexico oil spill.

Monday, Shokri Ghanem, chair-
man of Libya’s Nation Oil Co., told
Dow Jones Newswires that he will
recommend that the Libyan Invest-
ment Authority buy a stake to take
advantage of BP’s weak share price.
BP’s shares have dropped to multi-
year lows since April 20, when an
explosion on the Deepwater Horizon
rig triggered the spill.

BP on Monday put the cost of its
response to the spill so far at $3.12
billion.

Shares of Spain’s Abertis Infrae-
structuras surged more than 12%
before trading was suspended. The
company’s two key shareholders,
construction giant Actividades de
Construccion y Serviciosare and
La Caixa, the country’s largest sav-
ings bank by assets, are in talks
with buyout firm CVC Capital Part-
ners as part of an effort to add a
new core shareholder for the infra-
structure operator.

—Sarah Turner
contributed to this article.

BY ANDREA TRYPHONIDES

tournament being played in South
Africa. MSCI’s Africa index, which
includes Tunisia, is up 14% this year.

“The World Cup has been a
booster shot,” says Clyde Wardle,
emerging-markets currency strate-
gist at HSBC Holdings.

The nations also may be piggy-
backing on a big shift in investor
sentiment toward countries rich in
natural resources.

Kenya’s 20-share benchmark bas-
ket is up about 34% this year,
though it still hasn’t reclaimed its
2007 levels. Nigeria’s index is up
22%. Ghana’s is up 18% this year.

“The fundamentals in these mar-
kets are strong,” says John Chish-
olm, chief investment officer at Aca-
dian Asset Management. “By
default, funds are increasing alloca-
tion to emerging markets because
nothing else looks incredibly attrac-
tive.”

Tunisia, whose listed stocks are
valued at $9.2 billion compared with
the U.S. stock market’s $12.2 trillion
market capitalization, is popular

Continued from page 19 with some investors who deem
other African markets to be too ex-
pensive.

Shawn Baldwin, chairman of Cap-
ital Management Group, an invest-
ment-management firm that special-
izes in Islamic finance, says
investors have been attracted to Tu-
nisia in part because of its relatively
strong economy and geographic ad-
vantages through its proximity to
Europe.

Some argue that the country is
on the cusp of a real-estate boom,
making it more attractive.

Both mutual and alternative-in-
vestment funds focused on Africa
saw inflows for the past 43 consecu-
tive weeks, according to data pro-
vider Emerging Portfolio Fund Re-
search. By contrast, flows in the U.S.
have been largely negative all year.

The continent’s relative resilience
to the global financial crisis has
helped to draw investments.

Africa is expected to grow 4.5%
in 2010 and 5.2% in 2011, according
to the Organization for Economic
Cooperation and Development.

Note: Through end of June

Source: WSJ Market Data Group

Disparate results
Just six of the world’s stock markets have recovered their losses from the financial crisis. Emerging and frontier
markets have had the most dramatic moves, while developed countries are in the middle of the pack.
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TOP FIVE

BOTTOM FIVE

Colombia Venezuela

+16.2% +8.6% +5.1% +81.2% +52.9%

–93.1% –76.0% –80.9% –80.7% –75.8%

Frontier stock exchanges leave other markets in the dust




