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U.S. to track
infrastructure
cyber attacks

The U.S. government is
launching an expansive pro-
gram dubbed “Perfect Citi-
zen” to detect cyber assaults
on private U.S. companies and
government agencies running
critical infrastructure such as
the electricity grid and nu-
clear power plants, according
to people familiar with the
program.

The surveillance by the
National Security Agency, the
government’s chief eavesdrop-
ping agency, would rely on a
set of sensors deployed in
computer networks for criti-
cal infrastructure that would
be triggered by unusual activ-
ity suggesting an impending
cyber attack, though it
wouldn’t persistently monitor
the whole system, these peo-
ple said.

Defense contractor Ray-
theon Corp. recently won a
classified contract for the ini-
tial phase of the surveillance
effort valued at up to

$100 million, said a person fa-
miliar with the project.

An NSA spokeswoman said
the agency had no informa-
tion to provide on the pro-
gram. A Raytheon spokesman
declined to comment.

Some industry and govern-
ment officials familiar with
the program see Perfect Citi-
zen as an intrusion by the
NSA into domestic affairs,
while others say it is an im-
portant program to combat an
emerging security threat that
only the NSA is equipped to
provide.

“The overall purpose of
the [program] is our Govern-
ment...feel[s] that they need
to insure the Public Sector is
doing all they can to secure
Infrastructure critical to our
National Security,” said one
internal Raytheon email, the
text of which was seen by The
Wall Street Journal. “Perfect
Citizen is Big Brother.”

However, a U.S. military
official called the program
“long overdue” and said any

intrusion into privacy is no
greater than what the public
already endures from traffic
cameras. It’s a logical exten-
sion of the work federal agen-
cies have done in the past to
protect physical attacks on
critical infrastructure that
could sabotage the govern-
ment or key parts of the
country, the official said.

U.S. intelligence officials
have grown increasingly
alarmed about what they be-
lieve to be Chinese and Rus-
sian surveillance of computer
systems that control the elec-
tric grid and other U.S. infra-
structure. Officials are unable
to describe the full scope of
the problem, however, be-
cause they have had limited
ability to pull together all the
private data.

Perfect Citizen will look at
large, typically older com-
puter control systems that
were often designed without
Internet connectivity or secu-
rity in mind. Many of those

Please turn to page 7

BY SIOBHAN GORMAN

EU sets ‘stress’ criteria

The European Union will
test 91 banks for resilience to
further market and credit
risks, its banks supervisor
said Wednesday.

The banks represent 65%
of the EU banking sector and
at least 50% of national bank-
ing sector in terms of assets,
it said.

As part of that, the
Deutsche Bundesbank and
German financial-services reg-
ulator BaFin on Monday sent
stress-test questionnaires to
the 16 German banks that
must participate in the Eu-
rope-wide test, a person fa-
miliar with the matter said
Wednesday.

Banks had to approve the
publication of the stress-test
results by sending a declara-

tion of consent to the authori-
ties by Tuesday evening, this
person said.

Banks now have several
days to fill out the question-
naire and send it back to the
authorities, the person said.

It wasn’t immediately
clear when they would have
to return the questionnaires,
but German daily Handels-
blatt reported that the dead-
line is Monday.

The Committee of Euro-
pean Banking Supervisors late
Wednesday laid out the key
features included in the so-
called stress tests.

The “adverse scenario” as-
sumes a three-percentage-
point decline in gross domes-
tic product from European
Commission forecasts for
2010 and 2011, and tests for
resilience to sovereign risk at
a level beyond the market

conditions experienced in
early May 2010.

The EU expects its econ-
omy to expand 1.0% this year
and 1.75% in 2011.

The banking supervisor
didn’t provide more detail.

The EU is testing the
banks amid market concerns
about exposure to the sover-
eign debt of several European
countries, including Greece,
Spain and Portugal.

It plans to publish the re-
sults July 23, French Finance
Minister Christine Lagarde
said Sunday.

Germany’s largest banks
include Deutsche Bank AG;
Commerzbank AG; Landes-
bank Baden-Württemberg;
and state-development bank
KfW.

BY ULRIKE DAUER
AND CAROLYN HENSON

� European Parliament adopted
strict bonus rules ...................... 4
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Optimists on
oil could use
a tail wind

This summer, oil bulls could be
reduced to asking: Where’s Walter?

“Walter” comes last on this
year’s alphabetical list of names for
potential hurricanes. The more
storms that form, the higher the
chance of significant disruption and
an oil-price spike.

At $72 a barrel, Nymex crude oil
is down 9% this year and has
bounced around in a narrow range
for the past 12 months. For those
who study the vagaries of charts, oil
made a so-called death cross in late
June, with the 50-day moving aver-
age price dropping below the 200-
day moving average, suggesting the
bears are in control.

And so they should be. Invento-
ries of crude oil and most refined
products like gasoline remain high
relative to historical averages
world-wide.

Economic recovery in the
U.S.—still oil’s largest market—is
uncertain, with labor and housing
markets sluggish and consumer and
business sentiment weak. Much of
Europe, meanwhile, is embracing
austerity.

In China, monetary tightening
appears to be cooling demand for
oil already, analysts at Sanford C.
Bernstein say.

The Baltic Dry Index, which
tracks the cost of shipping dry bulk,
has fallen by almost half since May,
suggesting Chinese demand for
other commodities like iron ore also
has eased. Copper, meanwhile, has
made its own death cross on the
Nymex recently.

Perhaps the most worrying sig-
nal for the bulls is in long-dated fu-
tures. Since mid-April, oil for deliv-
ery in November 2013 has dropped
from more than $90 a barrel to $80.

This has happened despite BP’s
Deepwater Horizon disaster throw-
ing the prospects for future supply
from deep-water fields into doubt.

That suggests fears about slack
demand are taking hold, whatever
the weather.

—Liam Denning

Morning after might look gloomy,
but double-dip fears are overdone

Things can look unnecessarily
gloomy the morning after the party’s
over. Markets needed to sober up
from last year’s stimulus-induced
highs, but investors are succumbing
to exaggerated fears of a double-dip
recession. Growth may be slowing
from its first-quarter peak as stimu-
lus measures are withdrawn, but
most indicators point to continued
global growth. The biggest threat to
recovery is the markets themselves.

The bears tend to focus on the
Economic Cycle Research Institute’s
Weekly Leading Index, the only lead-
ing indicator suggesting a double
dip. True, this has a strong track re-
cord, but the index is highly sensi-
tive to financial indicators that com-
prise five of its seven inputs, notes
Ian Harwood of Evolution Securities,
leaving it vulnerable to feedback
loops from the markets. The ECRI

doesn’t expect a double dip.
Financial conditions have deterio-

rated as a result of investors’ fears.
But many of these fears are being
addressed. Europe’s debt crisis, exac-
erbated by poor policy response, has
largely stabilized. Spain this week
attracted strong demand for a suc-
cessful sale of €6 billion ($7.57 bil-
lion) of bonds. A credible European
bank stress-test exercise should help
address worries over bank solvency
and may provide a catalyst for a
change in sentiment.

Other signals point to continuing
growth: The U.S. Treasury yield
curve is steep, and the Institute of
Supply Management indexes, while
moderating, are still in expansionary
territory. World trade has recovered
to precrisis levels and industrial pro-
duction, particularly in export-led
economies such as Germany, is very

strong. The resilience of credit mar-
kets this year is a strong plus and an
important signal.

Slower growth needs to be seen
in context: Goldman Sachs has cut its
forecast for Chinese growth to 10.1%
in 2010, rather than 11.4%. Bank of
America-Merrill Lynch has cut its
U.S. GDP growth forecast for 2011 to
2.6%, rather than 3.3%. And the
trade-off is that official and market
interest rates are likely to stay low.

Equity markets already may be
pricing in this slower growth. On a
price-to-book ratio of 1.6, global eq-
uities are well below their long-term
average of 2.1 times, Citigroup notes.
Stripping out the post-Lehman col-
lapse, equities are at their cheapest
since 1985. Markets need to snap out
of their gloom before it becomes
self-fulfilling.

—Richard Barley and Simon Nixon

Samsung threatens progress at Sony
Samsung Electronics is feeling

ambitious. Sony should be worried.
Samsung said Wednesday it ex-

pects a record $4.1 billion profit for
the quarter ended in June. A product
of rising prices and increasing de-
mand, this is a near doubling of
Samsung’s bottom line. It means
2010 should be Samsung’s most
profitable ever.

That kind of success has the
South Korean giant thinking big on
expansion. The world’s No. 1 maker
of flat-panel TV sets by volume said
last week it hopes to sell 50 million
sets this year, a 32% increase from
last year.

It is a faster pickup than analysts
expect across the industry; Citigroup
forecasts a 20% increase in flat-
panel TV sales this year.

To achieve its goals, Samsung will
have to grab market share from ri-
vals. The worry is that in doing so,

Samsung will push TV prices down.
That might be something a highly

profitable Samsung can manage, but
for Sony, it poses a threat. The Japa-

nese company is hoping in the year
ending in March to turn a profit on
TVs, after losing money on them for
seven years.

To this end, the company has
been outsourcing production and
cutting costs in an effort to lower its
break-even price point.

It isn’t alone in potentially being
muscled out of a market by Sam-
sung—semiconductor makers face a
similar risk—but the turnaround in
TVs is critical to Sony’s hope to right
its ship.

TVs account for one-fifth of con-
sumer-electronics sales at the com-
pany. Put together with a strong yen,
Samsung’s plans make Sony’s profit
targets, plus a goal of selling 60%
more televisions this year than last,
look overly optimistic.

It isn’t for a lack of effort, but
Sony can’t seem to get a break.

—James Simms
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Loose lips could sink entire
economies if European policy
makers continue to question pub-
licly the survival of the euro zone,
according to ING economists.

To show what is at stake, the
Dutch bank has attempted to
“quantify the unthinkable.” A com-
plete collapse would dwarf the
Lehman bankruptcy: Output would
drop by between 4% and 9% in
the various states in the first
year. German bond yields would
head below 1%, while southern
European rates would head for 7%
to 12%, and the new Spanish pe-
seta, Portuguese escudo and Irish
pound would devalue by 50%
against the new Deutschmark.
The rush into the U.S. dollar
would likely cause deflation there.
The euro zone may be far from
optimal, but suboptimal is far
from bad.

OVERHEARD

Concerned about the
European economy?
Share your viewswith us.
Visit: wsj.yougov.com
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Stress tests must be seen to be tough

The plan to
stress test
European banks
was intended to
reassure markets
that the

institutions were strong enough to
withstand any difficulties they are
likely to face in the wake of the
financial crisis, Instead, the tests,
already causing a degree of stress
among regulators, risk causing the
markets a bout of fresh distress.

Unless the tests are both
rigorous and transparent, they
will be perceived as something of
a coverup, fuelling fears that some
of the banks are far from resilient.
When the U.S.stress-tested its
larger banks in May 2009, the
finding was that 10 of them
needed more capital, a combined
total of $74.6 billion. Far from
unnerving the market, the fact
that their failings had been
highlighted, and that they had
been given just a month to
demonstrate how they would fill
the gaps, calmed fears over the
sector.

To have the same effect in
Europe, it will have to be clear
that the scenarios that the
European Central Bank has
devised are suitably gloomy and
that they are being applied
rigorously. There is an agreement
that the results will be made
public on July 23, but how much
detail will be available was still
being haggled over Wednesday.

Given the cross-holdings of
government debt amongst
European banks, assumptions on
potential sovereign default are
crucial to the entire issue. This is
a hugely sensitive issue for any
central bank to have to make
assumptions about.

Equally important will be the
view it takes on real-estate values.
Although market prices have
tumbled, most notably in the
Spanish residential markets but
also for commercial developments
throughout Europe, banks have

been reluctant to acknowledge the
full extent of their losses.

In the U.K., for instance, RBS is
now trying to sell a £3 billion
portfolio of real-estate loans. This
is little more than testing the
water, since th extent of the
property assets it holds and has
labeled “non-core” is in its books
at more than £50 billion.

But the haircut it is likely to
have to accept to offload the loans

will amount to a scalping. How
brutal will the ECB’s stress tests
be when they examine the
European banks’ real-estate
portfolios?

And what of the commercial
loans and private equity deals
that look sourer every day? Some
banks have chosen to avert their
eyes from such problems in the
hope that, in time, they will come
right. They won’t.

The markets suspect that such
horror stories are common. It
seems that some European
regulators either choose to take a
more benign view or don’t wish to
highlight problems. Perhaps some
regulators are even slightly
abashed that they allowed such

problems to stack up in the banks.
Hence the tussling that has been
going on in Brussels recently.

Yet an optimistic or opaque
stress test will be worse than
none at all. Vigorous testing that
leads to recapitalization where
required is what is needed.
Without it, there is a risk of
another wave of troubles that
would ricochet across the
Continent and over the English
Channel.

Regulating risk
Stress tests should measure

the level of risk that banks can
withstand. In the boom that
preceded the financial crisis,
regulators became too obsessed
with monitoring process rather
than the level of risk taking that
was going on.

The EU Parliament has now
approved tough rules on bonuses,
intended to curb the incentives to
encourage short-term risk taking
that were inherent in many
remuneration schemes. Bankers,
though, are fond of saying that
they are in the risk business and
changed remuneration policies
will not quell their appetites.
Regulators must.

The reshaping of the U.K.’s
financial regulatory structure is
intended to put the focus back on
where the real danger lies,
watching the level and type of risk
on the balance sheet.

The government’s decision to
return bank regulation to the

Bank of England, separating it
from consumer protection,
acknowledges the very different
attitudes and attributes that are
required for the two roles. Bank
executives have regularly, in
private, voiced their unease over
the calibre and knowledge of the
FSA staff with whom they dealt.
The culture of box-ticking was
pervasive.

The challenge for the bank will
be to build a team of regulators
intellectually equipped to match
that assembled at the brain-
packed institutions it will be
regulating.

The change will not happen
overnight. The legislation to
transfer the necessary powers will
not be effected until the first half
of 2012. Once implemented,
though, the difference will be
radical. The bank that had been
stripped of so much of its powers
by the then chancellor, Gordon
Brown, seems already to be
itching to take on the new
responsibilities.

Want to buy an oil well?
Rumors of share sales were

well off the mark. Quite
reasonably, BP has taken the view
that it does not want to issue
shares when the stock price is so
depressed. It does not have an
imminent cash crisis and can
afford not to pump out shares at
these levels.

Yet the cleanup followed by
unquantifiable compensation bills
will mean the company needs to
get its hands on more cash. So
non-core assets are up for
auction. They may not go for full
value, BP being seen to be a
forced seller, but selling them at
anything better than a 50%
discount makes more sense than
selling equity.

There are buyers for the
equity, though. Libya announced
its enthusiasm for the stock and
chief executive Tony Hayward has
indicated his enthusiasm for
supportive Gulf investors. He may
view them as potential supporters
in the event of the bid that could
come, but only once the full
extend of BP’s liabilities is clear.

Banking stress tests will be overseen from ECB headquarters in Frankfurt.
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Agribusiness

n Monsanto and Germany's BASF
said they would develop geneti-
cally modified wheat as part of an
expanded joint venture. U.S.-based
Monsanto, the world's largest
seed maker, dropped plans for
biotech wheat in 2004 amid con-
cern about its negative reception
in export markets, but declining
production in the U.S. has sparked
renewed interest from farmers.

i i i

Autos

n Peugeot-Citroën reported its
best first-half sales performance
on record, with global vehicle
sales jumping 17%, pushed up by
sales outside Europe.

n The chairman of Japan’s auto
manufacturers’ association said he
hopes the government takes steps
to deal with the strong yen, which
he said is hurting exports.

i i i

Banking

n A Russian oligarch seen as
close to Prime Minister Vladimir
Putin, Sergei Pugachev, saw his In-
ternational Industrial Bank default
on €200 billion ($252.4 billion) in
Eurobonds, triggering losses for
foreign investors even as the state
stepped in to buoy his strategic
shipbuilding empire.

n The U.S. Justice Department
began a criminal investigation
into U.S. taxpayers who may have
evaded taxes through HSBC ac-
counts in India and Singapore, ac-
cording to tax attorneys close to
the matter. The agency is looking
into whether taxpayers may have
violated federal criminal laws by
failing to report they had a finan-
cial interest in, or signature au-
thority over, a financial account
located in a foreign country.

i i i

Energy

n BP is pushing back against a re-
quest from the U.S. government to
provide it with advance notice of
all its world-wide asset sales, ac-
quisitions and corporate restruc-
turing in the wake of the Gulf oil
spill, a person familiar with the
company’s thinking said.
n BP’s embattled CEO, Tony Hay-
ward, met with Abu Dhabi’s pow-
erful Crown Prince Mohammed
bin Zayed Al Nahyan and would be
open to seeing the oil-rich sheik-
dom buy a stake of up to 10%
stake in the U.K. oil giant, a per-
son familiar with the matter said.

n Total, the French oil major,
agreed to buy UTS Energy’s main
asset, a 20% stake in the Canadian
Fort Hills oil sands mining project,
an acquisition that would cost it
about 1.15 billion Canadian dollars
($1.09 billion). Total bid last year
to acquire UTS but its offer was
rejected. This time, UTS’s assets
other than the Fort Hills stake
would be hived off into a newly
formed company.

n Eni, the Italian oil-and-gas com-
pany, and its former Dutch unit
Snamprogretti Netherlands will
pay a total of $365 million to set-
tle charges by the U.S. Securities
and Exchange Commission and the
U.S. Justice Department in an al-
leged bribery scheme in which
more than $180 million in bribes
were funneled to Nigerian govern-
ment officials in an effort to ob-

tain contracts to build a liquefied
natural-gas plant.

i i i

Food

n Kraft agreed to sell a Romanian
confectionery business it acquired
when it bought Cadbury to invest-
ment fund Oryxa Capital. The
terms weren’t diclosed. Kraft had
to sell the business and another
one in Poland as part of the Euro-
pean Commission’s approval of its
$19.5 billion buyout of Cadbury.

i i i

Hotels

n Accor moved ahead with plans
to shed noncore assets, selling the
bulk of its railway-catering busi-
ness Wagon-Lits as its casino-op-
erator affiliate Groupe Lucien Bar-
rière prepared for a potential float
by year’s end. Accor, which owns
the high-end Sofitel hotels as well
as the U.S. budget chain Motel 6,
has embarked on a debt-reduction

program after being stripped of
its highly cash-generative vouch-
ers division, now a separately
listed company called Edenred.

i i i

Metals and mining

n Steel prices in the U.S. are tum-
bling after holding firm for
months, potentially a bad omen
for the nation’s economy as manu-
facturing activity slows and con-
sumers grow more cautious about
big-ticket purchases, such as cars
and appliances.

i i i

Pharmaceuticals

n Roche filed an application to
the U.S. Food and Drug Adminis-
tration for a novel cancer drug
that could help the Swiss pharma-
ceutical company replace its Her-
ceptin remedy for women with ad-
vanced breast cancer. The drug,
known as trastuzumab-DM1, or T-
DM1, is one of the first conjugated

monoclonal antibodies to be re-
viewed by the FDA.

n Aspen Pharmacare of South Af-
rica lowered its takeover offer for
Sigma Pharmaceuticals, Australia’s
largest generic drug manufacturer,
by 8% to $552 million and im-
posed strict conditions that ana-
lysts say risk scuttling the bid.

i i i

Private equity

n Blackstone Group hired John
Finley, a partner at Simpson
Thacher & Bartlett, as a senior
managing director and its chief le-
gal officer. Finley, who plans to
join the private-equity giant in
September, will succeed Robert
Friedman, himself a former Simp-
son Thacher partner who joined
Blackstone in 1999. Although
Simpson Thacher has served as
Blackstone’s primary outside
counsel since the private-equity
firm’s founding, Finley has spent
little time on Blackstone matters.

i i i

Property

n Vacancies and lease rates at
U.S. shopping centers continued to
worsen in the second quarter, ac-
cording to real-estate research
company Reis, but the slowing
pace of the deterioration hints at
a recovery starting in the coming
quarters.

i i i

Retail

n Marks & Spencer, often viewed
as a bellwether for U.K. consumer
sentiment, said it has made a
good start to the year after re-
porting a 3.6% rise in sales for the
quarter ended July 3, but the re-
tailer remains cautious about the
outlook in the face of macroeco-
nomic headwinds.

n Amazon.com started selling
groceries in the U.K., entering one
of the world’s most cut-throat su-
permarket sectors, where major
players such as Tesco and Sains-
bury have been competing fiercely
to win online shoppers for years.
Amazon’s U.K. grocery launch
comes about a week after the Se-
attle-based Internet giant began
offering fresh food and household
products in Germany.

n Borders, a U.S. bookstore chain,
launched an e-bookstore powered
by Kobo, the Canadian e-book re-
tailer in which Borders owns an
investment stake. Borders is late
to the e-book business, which is
the fastest growing segment of
book publishing and book retail-
ing. Major e-book retailers include
Amazon.com, Barnes & Noble and
Apple, with Google expected to
enter the market this year.

n Aeon returned to a profit for
the first quarter after the Japa-
nese retailer sold its Talbots
women's apparel unit in the U.S.
and cut costs sharply.

i i i

Technology

n China said it is still examining
Google’s application to renew its
content license, in the govern-
ment’s first comments on the U.S.
company’s status since it an-
nounced last month it was chang-
ing how users in China access its
search service.

n Facebook is facing legal action
in Germany, which has some of
the world’s strictest privacy laws.
A German data-protection official
said he launched legal proceedings
against the social-networking site,
which he accused of illegally ac-
cessing and saving personal data
of people who don’t use it. Face-
book has until Aug. 11 to respond.

n Hexagon, a Swedish measure-
ment technology company, said it
plans to acquire U.S. engineering
software company Intergraph for
about $2.13 billion. Intergraph
supplies computer-aided design
and software to a wide variety of
industries, from chemical plants
to shipbuilding.

n Samsung Electronics said it ex-
pects to report record operating
profit for the second quarter on a
double-digit rise in sales.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Muhammad Yunus, the Bangladeshi economics professor and Grameen Bank founder who won the 2006 Nobel Peace
Prize for his microcredit program that lends money to poor entrepreneurs, delivers a lecture in Budapest. The Hungarian
capital is one of the stops of Yunus’s six-city Social Business Tour 2010 in Central and Eastern Europe.

European Pressphoto Agency

Microcredit guru Muhammad Yunus tours Central and Eastern Europe
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Icebreaking oligarch runs cold
MOSCOW—An oligarch seen as

close to Prime Minister Vladimir Pu-
tin saw his bank default on €200
billion in Eurobonds, triggering
losses for foreign investors even as
the state stepped in to buoy his
strategic shipbuilding empire.

Sergei Pugachev, a member of
Russia’s upper house of parliament
whose son owns the French tabloid
France-Soir, oversees a pool of as-
sets ranging from shipbuilding
wharves and coal to the Interna-
tional Industrial Bank, which failed
late Tuesday to repay the Euro-

bonds, telling investors to expect a
“limited extension of the maturity.”

The wharves of Mr. Pugachev’s
United Industrial Corp., or OPK,
had helped Mr. Putin achieve the
goal of producing top-of-the-line
icebreakers to secure Russia’s claim
to Arctic waters. Yet even as the
two men last year took part in the
launch of the 116-meter St. Peters-
burg icebreaker, Mr. Pugachev’s
bank had already sprung a leak.

In February 2009, IIB, also
known as Mezhprombank, was sued
by Russian oil company Bashneft
over a trust agreement, and a Mos-
cow court in January 2010 ordered

IIB to pay Bashneft $66.5 million.
Russian media reported in June

that the state’s United Shipbuilding
Corp. would buy Mr. Pugachev’s
shipbuilding assets for up to $2.8
billion, allowing him to support his
bank. But Deputy Prime Minister
Igor Sechin, who is also the chair-
man of United Shipbuilding Corpo-
ration, told reporters June 11 that
he “hoped” IIB would work out its
problems without OPK’s selling the
Severnaya Verf and Baltiysky Zavod
to the state.

Meanwhile, the Russian central
bank declined immediately to roll
over its loans to IIB, coming to an

uncertain agreement only at the end
of June to extend the debt to Janu-
ary 201. State-controlled bank VTB
Group is in talks to lend OPK $600
million in a loan backed by coal as-
sets in Tuva, but no final agreement
has been reached, a spokeswoman
said. IIB will likely ask bondholders
to accept a one-year extension on
the 2010 bond’s maturity, with con-
tinued interest payments unchanged
at 9%, analysts said.

The problems at IIB stand out in
a Russian banking system, with
large banks growing more liquid
with rising deposits and slight lend-
ing growth this year, analysts said.

BY WILLIAM MAULDIN

Sergei Pugachev’s extensive holdings
run from coal to ship building.
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Louis Vuitton is proud to support The Climate Project.

Three exceptional journeys. One historic game.
Café Maravillas, Madrid.
Follow Pelé, Zidane and Maradona on louisvuittonjourneys.com
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Europe

n The European Parliament
agreed to what officials described
as the world’s strictest rules on
bankers’ bonuses, paving the way
for caps on upfront awards across
the EU in time for 2010 payouts.
The new law will limit upfront
cash to 30% of a banker’s total bo-
nus and to 20% in the case of very
large bonuses. Between 40% and
60% of bonuses will have to be de-
ferred for at least three years and
can be clawed back if investments
underperform. At least half will be
paid in “contingent capital,” which
won’t be paid if the bank hits dif-
ficulties, and shares.

n Germany’s central bank and fi-
nancial-services regulator BaFin
sent stress-test questionnaires to
the 16 German banks that will
have to participate in the Europe-
wide test, a person familiar with
the matter said.

n Germany agreed to take in two
inmates from the U.S.’s Guantan-
amo Bay detention facility. The
U.S. government first asked Ger-
many take in three inmates in
2009, German officials said, and
Germany agreed to take in two.

n A Russian academic convicted
of spying for the U.S. in 2004 is
expected to be part of a deal to
exchange prisoners in Russia for
suspected spies in the U.S. A U.S.
official familiar with the matter
said talks about a possible plea
agreement are continuing. The
talks aren’t yet advanced enough
that a deal is imminent, but pros-
ecutors agreed to postpone some
hearings for the alleged Russian
spies while U.S. and Russian diplo-
mats discuss an agreement.

n A Paris court convicted former
Panamanian dictator Manuel
Noriega of laundering drug money
in France in the 1980s and sen-
tenced him to seven years in jail.

n French prosecutors opened a
preliminary probe into allegations
that the country’s richest woman
secretly funded President Nicolas
Sarkozy’s election campaign, a ju-
dicial official said. The probe is a
new blow to Sarkozy, who is rap-
idly losing support among French
voters stung by the global eco-
nomic crisis.

n A British report into the leak
of hundreds of emails from a lead-
ing climate research center has
largely vindicated the scientists
involved. The scientists were
found to be honest and rigorous,
though lacking in openness, the
inquiry concluded.

n U.K. troops will withdraw from
the volatile Sangin district in
southern Afghanistan in October
and turn over responsibility to
U.S. forces, the government said.

n The British government will
discuss cost savings with its big-
gest suppliers Thursday. The gov-
ernment continues to press civil
servants over pay and perform-
ance, with Prime Minister David
Cameron telling diplomats they
needed to do more to generate
business for U.K. companies.

n In the U.K., a man on the run
after a shooting over the weekend
has become a major drain on the
resources of the police, who have
drafted snipers, armed cars and a
£10,000 (about $15,000) reward in
pursuit of him.

n Britain’s Supreme Court over-
turned a decision to deport two
gay asylum seekers who face per-
secution in their homelands. A
lower court had backed the gov-
ernment’s decision to return the
men to Iran and Cameroon on the
grounds that they would be safe
as long as they kept their sexual-
ity secret. Five judges ruled unani-
mously that this was a violation of
the men’s rights.

n A Polish court ruled that an Is-
raeli man suspected of involve-
ment in the slaying of a Hamas
operative will be extradited to
Germany. Suspected Mossad agent
Uri Brodsky is wanted by Ger-
many, which accuses him of spy-
ing and of helping falsely obtain a
German passport allegedly used in
connection with the assassination
of Mahmoud al-Manhouh in a
Dubai hotel in January.

n Hungary’s economy is in a bad
shape, Prime Minister Viktor Or-
ban said, citing June budget defi-
cit figures. Orban urged Hungar-
ian citizens to take out loans, if
necessary at all, in Hungarian fo-
rints and not in other currencies,
because of the external risks af-
fecting the forint’s exchange rate
on currency markets.

n A Belfast judge upheld the
right of Northern Ireland prison
authorities to bar drug-smuggling
convicts from the jail’s Catholic
services. High Court Justice Sea-
mus Treacy rejected a lawsuit
filed by one of eight prisoners
who were told they could not at-
tend Catholic services inside
Northern Ireland’s Magilligan
Prison because they used the
gatherings to pass drug parcels.

n In Spain’s Pamplona, thou-
sands of daredevils dashed
through the historic old quarter

for a goring-free first bull run at
the San Fermin fiesta, a raucous
event that ushers in Spain’s sum-
mer party season.

i i i

U.S.

n The government is launching
an expansive program dubbed
“Perfect Citizen” to detect cyber
assaults on private U.S. companies
and government agencies running
critical infrastructure such as the
electricity grid and nuclear power
plants, according to people famil-
iar with the program. The surveil-
lance by the National Security
Agency would rely on a set of sen-
sors deployed in computer net-
works for critical infrastructure
that would be triggered by un-
usual activity suggesting an im-
pending cyber attack.

n Senior al Qaeda leaders di-
rected a plot to detonate explo-
sives in New York City’s subway
system in September and were re-
cruiting Western operatives to
carry out an attack in the U.K.,
U.S. prosecutors said.

n Exports are set to double ex-
ports in the next five years, the
government said. The CEOs of
several U.S. companies were
named to an advisory board on
trade issues.

i i i

Americas

n Cuba’s Catholic Church said
the government has agreed to free
52 political prisoners and allow
them to leave the country in what
would be the island’s largest mass
liberation of prisoners of con-
science in decades.

n Venezuela extradited an al-
leged associate of Cuba’s most-

wanted man to Havana so he can
face trial for a series of bombings.

i i i

Asia

n China’s foreign-exchange
agency sought to ease concerns
about how it uses its huge cur-
rency reserves, saying it operates
on market principles and would
never wield its holdings of U.S.
government debt as a threat.

n China is blocking a U.N. Secu-
rity Council move to condemn
North Korea for the March sinking
of a South Korean warship, West-
ern diplomats say.

n A corruption sweep in the
southwestern Chinese city of
Chongqing claimed its most prom-
inent casualty with the execution
of the city’s former justice chief.

n Pakistan President Asif Ali Zar-
dari appealed to Chinese business
leaders for help in developing his
country’s ailing energy sector,
pointing to nuclear as one area of
growth but making no public men-
tion of a deal with China.

n In Pakistan’s Lahore, practitio-
ners of mainstream Islam are
fighting back after an attack last
week on one of their holy shrines
by suspected al Qaeda-linked mili-
tants, which killed dozens.

n A NATO airstrike killed five Af-
ghan army soldiers, casting a
cloud over efforts to cooperate
more closely with government
forces under newly appointed U.S.
Gen. David Petraeus.

n A Tokyo court convicted a New
Zealand activist of obstructing
Japanese whaling ships in the
Antarctic Ocean, and sentenced
him to a suspended prison term.

i i i

Middle East

n A Yemeni court specializing in
terrorism cases handed down
death sentences to two men iden-
tified as al Qaeda members and
convicted of killing military and
security officials, the latest re-
sponse to stepped-up attacks by
militants in the country.

n In Iraq, militants struck across
Baghdad, killing 36 people, includ-
ing 28 who died in a bombing tar-
geting Shiite pilgrims, police said.

n The United Arab Emirates
moved to contain fallout from
comments by its U.S. ambassador,
who appeared earlier in the week
to endorse a military strike
against neighbor Iran, a position
at odds with the country’s public
stance. While a staunch U.S. ally,
the U.A.E. has maintained cordial
ties with Tehran, a big trading
partner across the Persian Gulf.

n Israel will hold on to the six
ships from the international flo-
tilla that sought to break Israel’s
blockade of the Gaza Strip at least
until it completes its investigation
into a deadly raid on one of the
vessels, the Defense Ministry said.

i i i

Australia

n The government must act to
rein in economic demand fueled
by a commodities boom, as the
global economy isn’t likely to re-
lapse into recession, central
banker Warwick McKibbin said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Carabinieri during a protest in central Rome. Hundreds of people demonstrated to demand help from the government for the reconstruction of L’Aquila and other
places damaged by the April 2009 quake. Small clashes took place when some demonstrators tried to break a police barrier, according to Italian news reports.

Agence France-Presse/Getty Images

In Italy, protesters from earthquake-stricken region clash with police
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The European Parliament agreed
Wednesday to what officials de-
scribed as the world’s strictest rules
on bankers’ bonuses, paving the way
for caps on awards across the Euro-
pean Union in time for 2010 pay-
outs.

The new law will limit upfront
cash to 30% of a banker’s total bo-
nus and to 20% in the case of very
large bonuses. Between 40% and
60% of bonuses will have to be de-
ferred for at least three years and
can be clawed back if investments
underperform. At least half will
have to be paid in “contingent capi-
tal,” meaning it won’t be paid if the
bank hits difficulties.

European officials said the rules
will apply to banks and investment
firms and not hedge-fund managers,
though they would apply to invest-
ment firms that manage hedge-fund
assets. Parliament is expected to in-
troduce rules curbing payouts for
hedge-fund managers in legislation
due later this year.

Although the law doesn’t set ab-
solute caps on bonuses, guidelines
will be established by European
banking supervisors this year on the
maximum proportion of base salary
that can be awarded as a bonus.

The decision is telling banks:
“Hold more capital, get your priori-
ties right,” said Arlene McCarthy,
the Parliament member who steered
the legislation through the assem-
bly. “We want banks to focus, not on
their own pay and perks, but more
on lending and support to economic
recovery.”

The law needs the approval of
European governments, which could
come as soon as next week.

Banks would also be required to
hold a minimum amount of capital
to ensure they are covering risk
from their trading book and com-
plex securitized investments, such
as mortgage-backed securities.

The aim is to avoid a repeat of
losses like those experienced during
the financial crisis that escalated in
late 2008. The capital requirements
would take effect in 2012.

The new rules on bonuses “send
a strong political message: There
will be no return to business as
usual,” Internal Market Commis-

sioner Michel Barnier said in a
statement. “Banks will need to
change radically their practices and
the mentality that have led in many
cases to excessive risk-taking and
contributed to the financial crisis.”

Forcing banks to stretch out bo-
nuses over several years will be
good news for European banks, be-
cause it will limit competition
among them, said Alex Kleanthous,
a partner at Gannons, a London law
firm. It will also mean that many
bonuses won’t be paid in full be-
cause bankers will leave before they

are payable.
“It’s like the smoking ban on air-

lines. They all wanted to have a
smoking ban, but nobody wanted to
be the first to do it,” he said. The
banks’ only concern would be if
competing financial centers, such as
New York or Singapore, had less-re-
strictive laws, which could tempt
some top bankers away, he said.

In another vote Wednesday, Par-
liament emphasized its opposition
to proposals from EU governments
that want to keep national control
over a planned overhaul of the EU’s

financial sector. An overwhelming
majority voted to give European su-
pervisory agencies—due to be cre-
ated at the start of next year—more
powers over national banks, finan-
cial markets and insurance firms
than many governments would ap-
prove of.

Parliament also voted to locate
new agencies to supervise banks,
markets and the insurance business
all in Frankfurt, instead of in Lon-
don, Brussels and Paris as the gov-
ernments envisaged.

Some officials said that proposal
would likely be negotiated away in
talks between Parliament, govern-
ments and the European Commis-
sion. Those discussions aren’t likely
to be concluded before September
or October.

—Peppi Kiviniemi contributed
to this article.

EU Internal Market Commissioner Michel Barnier, right, speaks Wednesday at a session of the European Parliament.
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EU report calls
for later retirement

BRUSSELS — A European Union
report called Wednesday on Europe-
ans to work longer to keep receiving
state pensions from cash-strapped
governments. The European Com-
mission said the average retirement
age in the 27-nation bloc would
have to increase to 70 by 2060, from
the current age of 60, if workers are
to continue supporting retirees at
current rates.

“The number of retired people in
Europe compared to those financing
their pensions is forecast to double
by 2060,” said Laszlo Andor, EU
Commissioner for Employment, So-
cial Affairs and Inclusion. “The cur-
rent situation is simply not sustain-
able.”

Europe is aging as people live
longer and birth rates fall gradually.
There are currently four people of
working age for each person over
65. Two workers will support one
retiree by 2060.

In a news conference, Mr. Andor
emphasized that although the issue
of pensions would remain a prima-
rily national one, the EU could assist
its member states by coordinating
policy and providing a legal frame-
work in certain areas.

The announced consultation
comes in a time of economic pessi-
mism and demographic decline for
Europe, and soon after wide pro-
tests last month following the
French government’s proposal to
raise the retirement age to 62 from
60. Germans will retire at 67 start-
ing in 2029. Spain is considering a
similar increase and Britain is plan-
ning to raise the age to 68.

Greece has seen violent protests
against pension reforms that include
making people work beyond an av-
erage retirement age of 61, one of
the lowest in Europe.

A recent Eurobarometer survey
found that 73% of EU citizens expect
that their pension benefits will de-
crease or that they will have to
postpone retirement or save more
money.

The European Trade Union Con-
federation says there is “no evi-
dence” that employers want to keep
older workers.

“The prevailing philosophy
among too many employers is that
older workers are too set in their
ways to match changing work envi-
ronments and should be encouraged
to leave early, well below statutory
retirement ages,” said ETUC’s John
Monks.

A Wall Street Journal Roundup

EUROPE NEWS

Something extra
Changes approved by Parliament

� Upfront cash bonuses will be
capped at 30% of the total bonus
and to 20% for very large bonuses.

� The law will restrain the
amounts paid as bonuses in bailed-
out banks, so they have a greater
incentive to strengthen their capital
bases.

� New capital rules will force
banks to cover risks on their
trading activity. Parliament cited
studies showing that the rules are
expected to lead to banks having
to hold three to four times more
capital against their trading risk
than at present.

Source: European Parliament

Between 40% and 60% of total must be deferred for at least 3 years; caps to be in place in time for 2010 payouts
BY STEPHEN FIDLER
AND ALESSANDRO TORELLO

EU approves strict bank-bonus rules

U.K. government pressures suppliers
as it pushes civil servants for cuts

LONDON—The British govern-
ment will discuss cost savings with
its biggest suppliers on Thursday.

The government continues to
press civil servants over pay and
performance with Prime Minister
David Cameron telling Britain’s dip-
lomats Wednesday they needed to
do more to generate business for
U.K. companies.

In a speech to the think tank Re-
form in London on Wednesday, U.K.
Cabinet Office Minister Francis
Maude said he will meet Thursday
with the chief executives of the gov-
ernment’s 20 largest suppliers to
start “renegotiating with them
across everything that they do for
government to get the cost down.”

The new government, which took
office in May, has promised some
£6.2 billion ($9.4 billion) in spending
cuts for the current financial year.
Some of that will come from the
“significant savings” the Cabinet Of-
fice expects to make from renegoti-
ating contracts.

The Cabinet Office wouldn’t give
details of who will attend Thursday’s
meeting and said there was no fig-
ure for expected savings. Further
meetings are expected with other
suppliers over the summer. So far,
there has been mixed fallout on pub-

lic-sector suppliers from the govern-
ment’s spending-cut plans.

Shares in social housing group
Connaught PLC have fallen in recent
days after the group warned spend-
ing cuts would hit its revenues. On
Wednesday, shares traded at 118
pence each, down from 325 pence on

June 23. However, construction firm
Carillion PLC said earlier Wednesday
that only a fraction of its £19.7 bil-
lion order book and probable orders
was from public sector demand.

In recent days, Mr. Maude has
promised to use the government’s
collective buying power to drive
down procurement and other costs.
He also said on Wednesday that the
government would also cap the re-
dundancy payouts to civil servants
ahead of what are expected to be
significant job cuts in the public sec-
tor in coming years.

Meanwhile in a speech to the
Foreign Office Leadership confer-
ence, the prime minister urged the
nation’s diplomats to “do more with
less,” warning, “If you want to keep
Britain’s great ambassadorial resi-
dences—then I want you to show me
that every day you are using them
relentlessly to open new trade links
and to generate new business for
Britain.”

The new government has vowed
to drive down by a third what it
spends on central government de-
partments as part of its deficit re-
duction drive.

It has also announced a two-year
pay freeze for most public-sector
workers and provoked union wrath
by reviewing changes to public-sec-
tor pensions.

In a speech he is due to deliver in
London to 450 civil servants on
Thursday, Mr. Cameron will praise
Britain’s “talented and committed”
civil servants but pitch the new stra-
tegic plans as a way to devolve
power away from a central bureau-
cracy, according to excerpts made
available by his office.

“I’m not going to criticize every-
thing the previous government
did.…Where they went wrong were
the techniques they used. Top-down.
Controlling. Above all, bureaucratic,”
he is due to say.

BY LAURENCE NORMAN

‘If you want to keep Britain’s
great ambassadorial
residences—then I want you
to show me that…you are
using them…to open new
trade links,’ Mr. Cameron said.
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Big League players
who don’t want to fly
from the family nest
Life with Mom has advantages like clean clothes, homemade meals

T YSON ROSS DUCKED into the
dugout for an interview and
apologized. The Oakland

Athletics pitcher was late, he said,
because he had to drop off his
brother’s lunch at school.

Such is the life of a 23-year-old
Major League Baseball player who
still lives at home with his mom
and dad.

There are perks to that, of
course. The Oakland native gets to
eat home-cooked meals, sleep in
his own bed and hang out with
high-school buddies. He also saves
on rent, meaning he can devote
more of his league-minimum
$400,000 salary to videogames.

“This cuts out all the hard
stuff, like setting up cable and
getting furniture,” he says.

Mr. Ross can enjoy the delights
of living at home during the sea-
son because he is one of the few
ballplayers playing for a home-
town team. These days, the 30
MLB teams recruit and sign play-
ers from all over the world.

League officials say many play-
ers head home over the winter,
but they believe that only Mr.

Ross and Neil Walker, of the Pitts-
burgh Pirates, return to the nest
during the season.

That gives Mr. Ross a unique
understanding of what it’s like to
throw 150-kilometer-per-hour
fastballs in front of 20,000 cheer-
ing fans and then go see the
movie “Toy Story 3” with his
mother, as he did last month.

It also leaves him open to rib-
bing. Mr. Ross’s teammates say
they make a point of telling him
after games that they are going
home—to their own home.

“He’s up in that elusive tax
bracket, and he’s still with mom
and dad?” says fellow A’s pitcher
Dallas Braden, 26, who hails from
nearby Stockton, Calif., but has his
own house. “I would tell him to
utilize these things we call banks,”
says Mr. Braden, who pitched a
perfect game against the Tampa
Bay Rays on May 9. Mr. Ross says
he doesn’t mind the infrequent
teasing.

The hometown player was
common until 1965, when baseball
instituted a draft to let teams pick
the best players nationwide, says
sports historian Rick Obrand. Be-
fore, “most kids grew up liking
the Yankees, or whoever it was, so
unless they were offered a tre-

mendous amount of money some-
where else, which no one was do-
ing in those days, they signed
with their hometown team,” he
says. Hometown heroes of yore in-
clude Lou Gehrig of the New York
Yankees and Pete Rose of the Cin-
cinnati Reds.

The historian says “it’s great”
Mr. Ross lives at home, and it’s
easy to understand why a fledg-
ling ballplayer would want to.

Unproven youngsters like Mr.
Ross, who had a poor earned run
average of 5.79 as of Monday, are
routinely sent down to the minor
leagues for seasoning, so it might
not make sense for them invest in
real estate. And players move
around a lot anyway. Big-league
teams play 81 away games, so the
athletes are gone for three
months a year. It’s nice to have a
home to go home to.

Then there’s the bonus of hav-
ing a mother who does laundry,
says Mr. Walker, the 24-year-old
Pittsburgh native whom the Pi-
rates called up to the majors in
May. His typical day involves wak-
ing up to a bacon, pepper and on-
ion omelet cooked by mom, play-
ing with his Australian Shepherd
puppy, Brisby, and then driving off
to the stadium to play second
base.

Mr. Walker insists he loves life
at home. His mother, Carolyn,
isn’t so sure. “He’s really not
thrilled about that,” she says. “We
try to give him his space.”

Some young players envy
Messrs. Ross and Walker. “It’s
kind of tough to live by yourself,”
says 24-year-old Gio Gonzalez, an
A’s pitcher from Florida who is a
close friend of Mr. Ross.

Mr. Ross, who played Little
League ball blocks from the A’s
stadium before starring at the
nearby University of California at
Berkeley, was drafted into Oak-
land’s minor-league system in
2008. This past spring, he unex-
pectedly made the A’s and had lit-
tle time to find a place to live. He
briefly eyed a suburban condo
that was “close to the movie the-
ater and close to Gamestop,” the
videogame store, but he is happy
at home for now.

His mother, Jean, is glad her
son is back. Not only do they see
movies together, but Mrs. Ross
appreciates that Tyson mentors
his 17-year-old brother, Joe. One
thing she doesn’t appreciate: “I
still have to clean his bathroom
for him.”

Mr. Ross’s girlfriend, Ashley
Hoffman, insists she’s fine with
the pitcher living at home because
she appreciates how comfortable
he is there. She says she’s com-
fortable there, too—except when
she sleeps over. “His dad’s like,
‘Good night! See you in the morn-
ing!’” says Ms. Hoffman, 23, a re-
cent college graduate who lives
with her folks, too. “I still think
that’s so weird.”

On a recent Friday, Mr. Ross

woke up in his boyhood room,
where posters of athletes Muham-
mad Ali, Michael Jordan and
Sammy Sosa obscure the floral
wallpaper.

Home with mom—his dad and
brother were traveling that
day—Mr. Ross walked his pit bull,
Maverick, and hung out with a
high-school pal, Rashad Tucker.
The two laughed as they watched
a movie in which a man in a taco
costume hits on two women in a
bar.

Around 2 p.m., it was time to
head to the office. Mr. Ross
hugged his mother and kissed her
on the forehead. “You coming to
the game?” he asked. “Yes!” she
replied.

The A’s were playing the Pi-
rates that day, so Messrs. Ross
and Walker warmed up by stretch-
ing, jogging and playing catch.
During the game, Mr. Walker had
three hits. Mr. Ross, a relief
pitcher, didn’t play. He spent the
cool summer night on the bullpen
bench as his mother and girlfriend
cheered on the A’s in a 14-4 vic-
tory.

After the final pitch, Mr. Ross
showered and helped himself to a
cup of soft-serve yogurt from the
clubhouse kitchen. “You just kind
of want to go home, recharge your
batteries and come out again to-
morrow,” he said before he walked
out of the stadium.

BY STU WOO
Oakland, Calif.

Oakland A’s player Tyson Ross, above in his boyhood room with his dog,
Maverick; below, his mother and girlfriend attend a game earlier this season.
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Hometown players were
common before baseball
instituted the draft in the
1960s. Hometown heroes of
yore include Lou Gehrig of
the New York Yankees.
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The first bull run of the San Fermin fiesta caused a few injuries but no deaths

Summer in Spain: Pamplona turns bullish

Reuters

Manhunt in the U.K.
strains police resources
Suspect in shootings that left two dead has evaded expanding net

A man on the run after a shoot-
ing over the weekend has become a
major drain on the resources of the
British police, who have drafted
snipers, armed cars and a £10,000
(about $15,000) reward in pursuit of
him across the countryside.

Newcastle-based bouncer Raoul
Moat is suspected of shooting his
ex-lover Samantha Stobbart and kill-
ing her new boyfriend Chris Brown
on Saturday, then badly injuring po-
lice officer David Rathband less than
24 hours later.

Scotland Yard said it is sending
40 specialist firearms officers,
armed with Heckler and Koch G36
assault rifles, to help the search,
while the Police Service of Northern
Ireland delivered 20 armored cars.

They will join specialist firearms
officers, including snipers armed

with high-velocity weapons with
telescopic sights.

Detectives said Wednesday they
had found Mr. Moat’s hideout, along
with a letter written to his ex-girl-
friend, near Rothbury in rural
Northumbria.

At a news conference Wednes-
day, Detective Chief Superintendent
Neil Adamson made another direct
appeal to Mr. Moat, saying: “I’ve
said it before and I will say it again,
we want to apprehend you safely.
Please give yourself up.”

He said the £10,000 reward is
for information leading to Mr.
Moat’s arrest. Police are investigat-
ing hundreds of tips from the public.

Mr. Adamson said investigators
believe others have helped Mr. Moat
evade police “indirectly or other-
wise” as the gunman traveled
around Northumbria. Although po-
lice believe Mr. Moat remains in or

around Rothbury, plans are in place
to intercept him anywhere in
Northumbria. It also emerged
Wednesday that detectives believe
Mr. Moat was responsible for a rob-
bery at a chip stand Monday night.

“We believe Mr. Moat to be a
measured individual who appears to
carefully plan his actions and is
comfortable in an outdoor environ-
ment,” said Mr. Adamson.

Police are investigating several
potential sightings of Mr. Moat and
released new details Wednesday of
his appearance and clothing.

They recovered a tent and other
items, including the latest in a se-
ries of letters he has left while on
the run, from a “secluded spot” on
the outskirts of Rothbury.

Mr. Adamson said the content of
the letter is “very much personal
between the two” but police haven’t
yet given it to Miss Stobbart.

Press Association

OUR FUTURE IS BUILT ON THE BOLD, RESPONSIBLE CHOICES WE MAKE TODAY. We believe that sustainability

has to be achieved day by day, constantly balancing today’s needs with tomorrow’s. Which is why we invest in all energy

sources, researching and using the most advanced technologies. We believe in using gas and coal, in an environmentally

compatible way, to meet today’s immediate energy needs. At the same time, we’re investing in renewable sources to make

them more competitive and efficient. For example, Archimede, the world’s most advanced solar thermodynamic power

generating project. The fact is, we can only ensure sustainability tomorrow by making bold, responsible choices today. enel .com

TODAY’S INNOVATIONS
ARE THE BASIS

FOR TOMORROW’S
SUSTAINABILITY.
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SPORT

Formula 1 comes to Silver-
stone for the British Grand Prix
and both British drivers for
McLaren-Mercedes are having a
strong campaign. In nine races,
Lewis Hamilton and Jenson
Button have each won twice.

Mr. Hamilton, who won the
title in 2008, leads Mr. Button,
the 2009 title holder, by six
points. Sportingbet offers 9/5
for either McLaren-Mercedes
driver to win at the Silverstone
circuit.

Mr. Hamilton, The Wall
Street Journal’s preseason
championship tip at 4/1, is now
a 6/4 favorite to claim a second
crown. For this race, however,
Red Bull’s Sebastian Vettel
heads the betting at 9/4.

The German currently sits
third in the standings and
claimed victory in the most re-
cent race, the European Grand
Prix in Valencia, just ahead of
Mr. Hamilton and Mr. Button.

Coming into the British race,
Mr. Hamilton has shown the
greatest consistency, finishing
in the top two in each of the
last three races. He is a 3/1 bet
to win.

Mr. Vettel’s Red Bull team,
which includes teammate Mark
Webber, has qualified in pole
position for all but one of the
2010 races. Mr. Vettel looks
worth backing at 7/4 with
Boylesports to start at the top
of the grid here.

Boylesports offers a stand-
out combination bet with 10/1
odds. All that’s required: Mr.
Vettel wins the pole and Mr.
Hamilton to wins the race.

Tip of the day

17

Source: Associated Press

Lewis Hamilton
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When predictions miss the net
Football’s number crunchers have yet to master the statistical formula for World Cup success

On the face of it, predicting the
World Cup looks easy.

Someone from Europe or South
America will win. The runner-up
will hail from one or the other of
those continents. Long before the fi-
nal game, the original field of 32
teams is gone nearly in its entirety.

In South Africa, the 2010 World
Cup has stayed true to that script.
Two European teams—the Nether-
lands and Spain—will play for the
trophy in Sunday’s final at Johan-
nesburg’s Soccer City stadium.

But success at the local sports
book is in the details, and this is
where World Cup predictions hit the
rocks. Unlike baseball, which after
100 years has a series of formulas
that reliably project success on the
diamond, football’s number crunch-
ers have yet to master the statistical
formula for World Cup success—us
included.

Our methods, which used a
weighted mathematical formula that
combined four major factors in
World Cup success—a team’s cur-
rent makeup, historical perform-
ance, goal differential and loca-
tion—delivered mixed results. On
the plus side, we correctly predicted
11 of the 16 teams that advanced out
of the group stage. Not so good:
putting England in the semifinals
and giving Brazil the trophy.

Like all those financial experts
who in hindsight see the global fi-
nancial crisis as inevitable, our er-
rors now look crystal clear.

The highly-paid English players,
for instance, aren’t nearly as good
playing with one another as they
are in the Premier League, where
the stars of Brazil, Argentina, Spain
and Africa compliment or even
carry them. The French, who have
ping-ponged from the final to first-
round elimination for four straight

World Cups now, are never to be
trusted.

So, like those financial experts,
we’re going to start by blaming the
data, or rather, the lack of good
data, as well as a few other idiosyn-
crasies of the world’s most popular
sport.

1) What makes the World Cup
special is that it’s the only time
when a large group of countries
from across the globe play one an-
other with so much at stake. That’s
also what makes it so unpredictable.
No one really knows how Italians

will fare against Kiwis until they
face each other.

Between now and 2014, nations
will mostly compete within their re-
gions, thus providing few hints of
how they compare. The Yankees
play the Red Sox 19 times each sea-
son before the playoffs, but other
than a possible exhibition, Brazil
won’t likely play the Netherlands
again for four years, by which time
the rosters will likely be completely
different. Sure, it’s always a smart
bet to take Germany over England,
but not based on the Germans’
semifinal win in 1990.

2) Qualifying results don’t tell
you anything—except for when they
do.

The problem with paying signifi-
cant attention to World Cup qualify-
ing games—as we did—is that they
often involve mediocre, irrelevant
competition. This is how England

duped us all. The English blazed
through qualifying, outscoring the
opposition 34-6, but much of that
margin was run up against helpless
Andorra, Belarus and Kazakhstan.
The only semiformidable teams Eng-
land faced were Croatia and
Ukraine. Thus there wasn’t much in-
dication of how England would fare
against top competition. (Or maybe
there was: England didn’t even qual-
ify for Euro 2008.)

But qualifying isn’t useless with
respect to South America, where
nearly all of the teams are compe-
tent. Eight of the 10 Conmebol
teams are in FIFA’s top 50, including
four of the top 20. So we should’ve
given more credit to Uru-
guay—whom we had losing in round
one—just for getting out of there
alive.

3) Injuries aren’t that big of a
deal. Unlike other sports, football
teams can figure out how to make
up for the loss of a crucial player,
especially in those countries with a
deep talent pool. We downgraded
Ghana because it was without
Michael Essien. Same goes for Ger-
many, which was without captain
Michael Ballack. Both teams were
clearly deep enough to overcome
the injuries.

4) Location matters a little, but
not that much. Brazil and Argentina
are supposed to win World Cups
outside Europe, and Europe is sup-
posed to struggle off home soil. To
that end, we were feeling pretty
good about ourselves until the quar-
terfinals, when Europe won three
games and clearly sent a message
that it can do just fine in foreign
lands.

5) The World Cup may have the
slimmest margins in sports. Particu-
larly this one, with the tournament
scoring average challenging the all-
time low of 2.21 in 1990.

With goals at such a premium,
the margin between a win and a loss

is thin enough to defy trends, espe-
cially those based on a quadrennial
tournament with tons of player
turnover. The U.S. advanced on the
strength of an unspeakable goal-
keeping error by England’s Robert
Green and a rocket from Algeria
that clanked off the post instead of
hitting the back of the net. Ghana
made it through on the strength of
a late penalty kick against Serbia to
secure a 1-0 win, and on a tie
against an Australian team that
barely missed several game-winning
chances.

“Small details in the World cup
can send you home,” Spain’s Andres
Iniesta wisely remarked earlier this
week.

That said, predicting 11 of the fi-
nal 16 teams isn’t a bad result, con-
sidering the thin margins that sepa-
rated those that advanced from
those that went home early this
year. We ignored widespread opti-
mism about the rise of African foot-
ball and predicted just a single Afri-
can nation would advance. Though
we got the country wrong—we said
Nigeria, not Ghana, would go
through—our numbers correctly
predicted Africa’s struggles on home
soil.

In the quarterfinals, we had
Spain dusting Portugal, Brazil
thumping Chile and Argentina send-
ing Mexico to its usual second-
round exit. All of those prophecies
came true. We correctly had the U.S.
departing in the round of 16 (albeit
to Germany) and Spain lasting until
the end.

But we flubbed on England and
France, misread Italy’s age as valu-
able experience and were wrong
about Serbia, which looked strong
during qualifying play. We figured
Japan and South Korea couldn’t suc-
ceed outside their home nations,
and we still can’t figure out how
Slovakia slipped through.

If you can, please let us know.

BY MATTHEW FUTTERMAN
AND DARREN EVERSON

Brazil, whose players Dani Alves, Kaka and Robinho are pictured above, is supposed to win World Cups outside of Europe,
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Our prediction methods,
which used a weighted
mathematical formula that
combined four major factors
in teams' World Cup success,
delivered mixed results.
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Prisoner swap weighed in spy case
U.S. and Russia discuss an exchange, which would be the first since the Cold War ended

In an apparent throwback to the
Cold War, Moscow and Washington
are discussing a deal to swap 10 of
the suspected deep-cover Russian
agents arrested last month in the
U.S. for prisoners held in Russia, ac-
cording to people familiar with the
talks.

Two U.S. officials said talks
about a possible plea agreement
were continuing. The discussions
weren’t advanced enough for a deal
to be imminent, but prosecutors
agreed to postpone some court
hearings for the alleged Russian
spies while U.S. and Russian diplo-
mats discussed an agreement.

Such a deal could result in Rus-
sia agreeing to release prisoners,
one of the officials said. A scheduled
hearing in Alexandria, Va., for three
of the alleged spies was postponed
Wednesday.

Officials at the Kremlin and Rus-
sia’s Foreign Intelligence Service de-
clined to comment Wednesday.

The mother and brother of a
Russian physicist Igor Sutyagin, who
was convicted in 2004 of spying for
the U.S., said he had signed a deal to
be exchanged under the agreement
after prison authorities suddenly
brought him to Moscow from the
prison in Russia’s far north, where
he has been serving his 15-year sen-
tence. Mr. Sutyagin has previously
denied he was a spy; his case has
been criticized by human-rights ad-
vocates and in some Western capi-
tals as an example of Russia’s spy
agencies railroading innocent spe-
cialists through a compliant court
system. Russian security officials re-
ject that.

A swap deal would be the first
since the end of the Cold War two
decades ago. Before that, Moscow
and Washington periodically ex-
changed captured spies, such as in
1962, when captured U.S. Air Force
Pilot F. Gary Powers was swapped
for Soviet spy Rudolf Abel. Later,
the Soviet government began ex-
changing dissidents for its agents
captured in the West.

“We’re rolling back the clock,”
said Yuri Ryzhov, a former Russian
ambassador and prominent aca-
demic who heads a commission that
has defended scholars accused of
treason. “It’s the 1970s now.”

An exchange deal would help
both Moscow and Washington put
the uncomfortable spy affair behind
them. Presidents Barack Obama and
Dmitry Medvedev have invested
heavily in the “reset” in U.S.-Russia
relations, seeking to improve ties.
The spy arrests, which came just
over a day after Mr. Medvedev had
left the U.S. after a warm official
visit to Washington and California,
had threatened to cast a pall over
the recovering relationship.

U.S. prosecutors in New York on
Wednesday unsealed formal charges
against all 11 suspects, including one
alleged agent who jumped bail in
Cyprus last week and remained at
large. They were charged not with
espionage but with the lesser crime
of being a foreign agent without
registering, as required. Nine of the
suspect were also charged with
money laundering, according to the
indictment.

The indictment contains a brief
listing of the allegations the govern-
ment made previously in its crimi-
nal complaint, including alleged
money drops, radio transmissions to
Moscow spy handlers and a meeting
with a U.S. government nuclear re-

searcher who was a spying target.
A quick end to the spy affair

would help the U.S. avoid what
some observers said could be a po-
tentially difficult trial. An exchange
would also prevent U.S. law enforce-
ment from having to disclose coun-
terespionage tactics during the dis-
covery process leading up to a trial.

Prosecutors alleged the suspects
had spent years disguising them-
selves as Americans with ordinary
suburban lives and families to gain
entree to the political and business
elite. Though they are charged with
using fake passports and secret radio
communications, the information
they are accused of having collected
seemed largely available publicly.

Some of the spies bore children
while in the U.S. Some of the ac-
cused have begun arranging to have
family take the children to Russia,
according to court documents. The
U.S. is unlikely to oppose this.

Mr. Sutyagin, the Russian physi-
cist, also maintains that the infor-
mation he was convicted of provid-
ing to a British company that was
allegedly a front for the U.S. Central
Intelligence Agency was garnered
from open sources.

The account Mr. Sutyagin gave
his relatives was straight out of a
spy novel.

On Monday, he was working con-
struction as usual at the Kholmog-
ory harsh-regime prison camp when
a prison officer came up and told
him to pack his things, his mother,
Svetlana, told reporters Wednesday.
He wasn’t told where he was going,
but was driven to the airport and
flown to Moscow, where he was
taken to the Lefortovo prison, a spe-
cial facility run by one of the KGB’s
successor agencies, the Federal Se-
curity Service.

There, the terms of the deal were
explained to him by what Mr.
Sutyagin said appeared to be a se-
nior official of the Foreign Intelli-
gence Service, who was accompa-
nied by three U.S. officials, he told
his mother and brother. Only if all
those involved in the swap agreed
to admit guilt would the deal go
through.

The U.S. had chosen the Russians
to be released, Mr. Sutyagin was
told, according to his relatives, who
said the swap would involve equal
numbers on each side.

“He couldn’t not sign the docu-
ment,” his mother said.

She said he told them he remem-
bered only one other name of those
to be exchanged: Sergei Skrypal, a
Russian army colonel convicted of
spying for the U.K. in 2006.

Elena Lebedeva-Romanova, a
lawyer for Mr. Skrypal, said she
couldn’t confirm or deny whether he
was part of any deal because she
hadn’t been in contact with him.
“I’m extremely surprised,” she said.
“This whole story sounds like a
movie.”

Mr. Sutyagin’s mother said offi-
cials told him that he would be
flown to Vienna to be exchanged on
Thursday and go from there to the
U.K. They said he would retain his
Russian citizenship—a break from
Cold War practice when dissidents
were exiled—though his lawyer said
she was skeptical he would ever be
allowed to return to Russia. He was
given a white shirt and tie to wear
for his passport photo, but not al-
lowed to shave, his lawyer said.

Once he had signed the deal,
prison officials contacted his rela-
tives for the hastily organized visit
that took place early Wednesday.

—Anna Masterova
and Olga Padorina in Moscow

contributed to this article.

By Gregory L. White
in Moscow and Evan Perez

in Washington

Igor Sutyagin, pictured in 2004 in a Moscow jail, could be released soon.
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Climateprobelargelyvindicatesscientists
A U.K. investigation concluded

Wednesday that researchers at a
prominent climate-change institute
didn’t skew science to inflate evi-
dence of man-made global warming,
but it criticized them for not shar-
ing data and, in one instance, for
presenting information in a “mis-
leading” way.

The report is the third and larg-
est in recent months to reach the
complex conclusion about the con-
duct of climate scientists at the Cli-
matic Research Unit of the U.K.’s
University of East Anglia.

Taken together, the reports are
in line with the 2007 conclusion by
the United Nations’ Intergovern-
mental Panel on Climate Change

that global warming is “unequivo-
cal” and is “very likely” caused by
human activity. But the reports col-
lectively warn climate scientists to
be more transparent in responding
to critics and in explaining their
methods. The latest report also
notes that it isn’t assessing climate
science broadly.

Wednesday’s report isn’t likely
to quiet the climate-science debate.
In August, a separate scientific
panel sponsored by the InterAcad-
emy Council, a consortium of na-
tional scientific academies, is due to
issue its findings following a
monthslong investigation into the
IPCC, which in recent months has
acknowledged a few errors in its
2007 climate-science report.

The latest U.K. report resulted
from the online publication in No-

vember of some 1,000 emails hacked
from the University of East Anglia’s
computers. They appeared to show
scientists at the Climatic Research
Unit trying to squelch criticism of
the premise that global warming is
man-made.

In some emails, the scientists
discussed how to keep critics’ pa-
pers out of prominent scientific
journals. In one, the Climatic Re-
search Unit’s director, Phil Jones,
talked of using a “trick” to hide a
discrepancy in data that has been
cited prominently as evidence of
man-made climate change.

A University of East Anglia
spokesman said Mr. Jones wouldn’t
comment on the report.

Wednesday’s report, by a team of
outside scientists appointed by the
University of East Anglia, found that

the East Anglia researchers’ “rigor
and honesty as scientists are not in
doubt.” It also found no “evidence of
behavior that might undermine the
conclusions of the IPCC assess-
ments” that climate change is hap-
pening and is probably caused by
humans.

But the report criticized the East
Anglia climate scientists for “a con-
sistent pattern of failing to display
the proper degree of openness.”

In particular, the report said, the
researchers’ responses to “reason-
able requests for information” by
outside scientists “were unhelpful
and defensive.”

And the report concluded that
the East Anglia researchers may
have deleted emails “to make them
unavailable should a subsequent re-
quest be made for them.”

BY JEFFREY BALL
AND GUY CHAZAN

France issues
prison sentence
for Noriega

PARIS—A Paris court on
Wednesday convicted former Pana-
manian dictator Manuel Noriega of
laundering drug money in France in
the 1980s and ordered him to spend
seven years behind bars, a sentence
that comes on top of two decades he
already spent in a U.S. prison.

The three-judge panel also or-
dered the seizure of €2.3 million
that has long been frozen in Mr.
Noriega’s accounts.

It’s a new defeat for the longtime
strongman and Central Intelligence
Agency asset, who was accused of
joining forces with drug traffickers,
but his lawyers hope it may be a
brief one and predict he could be el-
igible for parole within a year. His
lawyers were deciding whether to
appeal and have 10 days to do so.

Mr. Noriega, who gives his age as
76, was deposed after a 1989 U.S. in-
vasion and went on to serve 20
years in a Florida prison for drug
trafficking. He was extradited to
France in April to stand trial on ac-
cusations related to his assets here.

The prosecution argued that mil-
lions of dollars that passed through
Mr. Noriega’s French accounts dur-
ing the late 1980s were kickbacks
from the powerful Medellín cocaine
cartel. His lawyers had pressed for
an acquittal, saying the trial was
part of a political plot against him
and arguing that Mr. Noriega’s age
and poor health mean he would cer-
tainly die behind bars if convicted.

Mr. Noriega has blood-pressure
problems and is paralyzed on the
left side following a stroke, his law-
yers say.

Mr. Noriega served out his U.S.
sentence in 2007, but he stayed be-
hind bars for 32 months during a
protracted battle to fight extradition
to France. Defense lawyer Antonin
Levy said those 32 months count to-
ward the French sentence, which
would mean Mr. Noriega could be
up for parole within a year.

France convicted Mr. Noriega
and his wife in absentia in 1999 for
laundering cocaine profits through
three major French banks and using
drug cash to invest in three luxuri-
ous Paris apartments on the Left
Bank. He was granted a retrial.

Mr. Noriega is being held at the
La Santé prison in southern Paris.
His lawyers say the prison is squalid
and unfit for a man of his age and
rank. France has refused to grant
him prisoner-of-war status, which
he had in the U.S.

Associated Press

Manuel Noriega in Panama in 1987.

Associated Press
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There is no age limit on picky eating
Health experts are looking to get a better sense of the adults’ food restrictions and how it affects their lives

order to live with the habits. Then
they work to study patterns in
eating habits and systematically
try new foods. The treatment is
“amazingly successful” in kids, but
in adults it is too early to say how
effective it is, she says.

Ms. Hill, of Raleigh, N.C., says
she decided to seek treatment at
Duke to help keep her children
from developing similar eating
habits. So far, only her oldest,
five-year-old Sarah, exhibits picki-
ness, despite Ms. Hill’s attempts to
hide her behavior. She says she
never eats a meal with her kids.
Instead, she has a snack while
they eat and has a larger meal
later.

Ms. Hill says she is so worried
about her daughter’s eating habits
that she begins sweating and get-
ting anxious if Sarah doesn’t eat
much at breakfast. She starts bar-
gaining with Sarah about taking
one more bite and has tried to use
a food chart to encourage her
daughter to eat more.

Ms. Hill describes her own hab-
its as inconvenient and limiting to
her life. To get around eating with
friends, she tells them she is fast-
ing or has already eaten. Two
Thanksgiving’s ago, when visiting
her husband’s family, she avoided
dinner by hanging out with the
kids in another room, she says.
Putting a foreign food into her
mouth, like a bite of pepperoni
pizza instead of cheese pizza, is
like a “shock to my system,” Ms.
Hill says. Her brain immediately
“freezes up” and doesn’t let her
think she might enjoy the food,
she says.

Ms. Hill says she has no known
physical health problems. Her
therapist at Duke told her she
might have some symptoms of at-
tention-deficit disorder, she says.
Since beginning treatment, Ms.
Hill says she is starting to see
how some of the social aspects of
not eating have affected her per-
sonality, such as worrying if peo-
ple are judging her. But she isn’t
sure she will actually make any
eating changes or try new foods.
“I know it’s not a matter of want-
ing to, it’s that you can’t,” she
says.

BY SHIRLEY S. WANG

Heather Hill and her daughter, Sarah, grab boxes of saltines at the store. It’s
one food they both eat readily. Ms. Hill says her two sons, Andrew and
Nicholas, are less fussy than she is about the foods they eat.

Jeremy M. Lange for The Wall Street Journal (2)

Bob Krause’sBob Krause’sBob Krause’sBob Krause’s
Typical Daily MealsTypical Daily MealsTypical Daily MealsTypical Daily Meals

BreakfastBreakfastBreakfastBreakfast
• An Ensure drink (chocolate or vanill

a) or a glass of 2% milk
• An Ensure drink (chocolate or vanill

a) or a glass of 2% milk
• An Ensure drink (chocolate or vanill

a) or a glass of 2% milk
• An Ensure drink (chocolate or vanill

a) or a glass of 2% milk

• Piece of toast – white bread, rea
l salted butter, meticulously

• Piece of toast – white bread, rea
l salted butter, meticulously

• Piece of toast – white bread, rea
l salted butter, meticulously

• Piece of toast – white bread, rea
l salted butter, meticulously

toasted, until evenly browntoasted, until evenly browntoasted, until evenly browntoasted, until evenly brown

LunchLunchLunchLunch
• Glass of 2% milk• Glass of 2% milk• Glass of 2% milk• Glass of 2% milk
• Piece of toast• Piece of toast• Piece of toast• Piece of toast
• Pack of Lance crackers with peanut butter filling• Pack of Lance crackers with peanut butter filling• Pack of Lance crackers with peanut butter filling• Pack of Lance crackers with peanut butter filling

snacksnacksnacksnack
• Pop Secret homestyle microwaved popcorn, salted
• Pop Secret homestyle microwaved popcorn, salted
• Pop Secret homestyle microwaved popcorn, salted
• Pop Secret homestyle microwaved popcorn, salted

• Salted peanuts (not Planters; likes Plant
ation

• Salted peanuts (not Planters; likes Plant
ation

• Salted peanuts (not Planters; likes Plant
ation

• Salted peanuts (not Planters; likes Plant
ation

peanuts made in Wakefield, Va.)peanuts made in Wakefield, Va.)peanuts made in Wakefield, Va.)peanuts made in Wakefield, Va.)

DinnerDinnerDinnerDinner
• Glass of 2% milk• Glass of 2% milk• Glass of 2% milk• Glass of 2% milk
• Plate of French fries (often made in his commercial grade
• Plate of French fries (often made in his commercial grade
• Plate of French fries (often made in his commercial grade
• Plate of French fries (often made in his commercial grade

cutter). Or Ore-Ida shoestring Fr
ench fries

cutter). Or Ore-Ida shoestring Fr
ench fries

cutter). Or Ore-Ida shoestring Fr
ench fries

cutter). Or Ore-Ida shoestring Fr
ench fries

• Grilled cheese sandwich with white American cheese, and
• Grilled cheese sandwich with white American cheese, and
• Grilled cheese sandwich with white American cheese, and
• Grilled cheese sandwich with white American cheese, and

white bread or “very good” Italian bread
white bread or “very good” Italian bread
white bread or “very good” Italian bread
white bread or “very good” Italian bread

• Nestle’s milk chocolate candy bar, no nuts• Nestle’s milk chocolate candy bar, no nuts• Nestle’s milk chocolate candy bar, no nuts• Nestle’s milk chocolate candy bar, no nuts

This is what Heather Hill eats:
French fries, pasta with butter or
marinara sauce, vegetarian pizza,
cooked broccoli, corn on the cob
and cakes and cookies without
nuts.

And what she doesn’t eat?
Pretty much anything else.

Ms. Hill is what you might call
a picky eater. But she isn’t a child.
She’s a 39-year-old mother of
three who runs her own business
in Raleigh, N.C. She says she is un-
able to eat other foods. “When I
was younger it was cute,” Ms. Hill
says. “Now it’s embarrassing.”

People like Ms. Hill have long
puzzled clinicians and medical ex-
perts because their behaviors
don’t fit the definition of a tradi-
tional eating disorder, in which
people aim to achieve a certain

body weight. But picky eaters’ di-
ets can be so limited that their
food preferences interfere with
their social and professional rela-
tionships, which is one of the hall-
marks of a true disorder. Ms. Hill
says she lies to her friends about
what she eats and avoids parties
and business lunches. And al-
though she tries to hide her picki-
ness from her children, she fre-
quently worries they will acquire
her eating habits.

Now, health experts are seek-
ing to get a better sense of the
range of people’s food restrictions
and how it affects their lives. The
first national public registry of
picky eating, launched last week
by researchers at Duke University
and the University of Pittsburgh,
will allow people to log in and re-
port on their unusual eating pref-
erences and habits. Doctors also

health concerns, including bone
and heart problems.

Picky eaters tend to gravitate
to certain foods, including blander
products that are often white or
pale colored, like plain pasta or
cheese pizza. For reasons that
aren’t clear, almost all adult picky
eaters like French fries and often
chicken fingers, health experts
say.

Amber Scott, of Enon, Ohio,
has eaten only about 10 different
foods since she was three years
old. She describes foods that don’t
appeal to her as if they are inedi-
ble objects. “You wouldn’t put a
handful of grass in your mouth
and chew it up,” says the 29-year-
old. “I feel the same way about
spaghetti.” It isn’t as much the
flavor as it is the texture and the
way her body reacts to a new
food, she says. When she tried
eating an apricot last fall, her
stomach churned. “I really wanted
to like it, but my body wouldn’t
let me,” she says.

Ms. Scott, a writer, is planning
to move to Los Angeles and is
“terrified” of having to sit through
networking dinners. Like many
picky eaters, she says most of her
friends don’t know about her ten-
dencies because she tries to avoid
social situations that involve eat-
ing. She has looked for help in the
past but says she couldn’t find a
therapist who appeared to under-
stand her condition, and has
stopped searching.

Bob Krause, 63, of Virginia
Beach, Va., runs an online support
site called PickyEatingAdults.com
that has 1,400 active members.
From age five or six he thought of
himself as a “social leper,” who
would avoid sleepovers because of
his restricted eating habits. Even
now, he has a rule that he won’t
go to someone’s house before 7:30
pm in order to avoid any chance
of being invited to eat dinner.

Nancy Zucker, director of the
Duke Center for Eating Disorders,
is part of the team launching the
picky-eating registry. She says
that when adults come to her for
treatment, she first helps them
work on assertiveness skills—ways
to tell people what they need in

hope the effort will spur the de-
velopment of improved treatment
techniques for adult picky eaters.
(The registry can be found online
at eatingdisorders.mc.duke.edu.
Click on the Finicky Eating in
Adults study link.)

Major eating disorders such as
anorexia and bulimia are well
known. There’s also evidence of
other types of adult eating disor-
ders, including binge-eating syn-
drome, in which individuals are
unable to stop themselves from
consuming excessive amounts of
food, and night-eating syndrome,
where people get out of bed to eat
in their sleep. But medical profes-
sionals say little is known about
the extent and causes of picky eat-
ing in adults. One online support
group for adult picky eaters
claims to have about 1,400 active
members.

Doctors once thought only kids
were picky eaters, and that they
would grow out of it. Now, how-
ever, a task force studying how to
categorize eating disorders for the
new version of the Diagnostic and
Statistical Manual of Mental Dis-
orders, due out in 2013, is consid-
ering recognizing for the first
time a disorder to be called “se-
lective eating” that could apply to
adults as well as children. The
DSM, a common psychiatric refer-
ence book, would currently lump
picky eaters into a classification
of eating disorder “not otherwise
specified,” a catchall category for
people who don’t meet the criteria
for a major disorder.

Unlike people with anorexia or
bulimia, picky eaters don’t seem
to make food choices based on
calorie content. They aren’t neces-
sarily skinny or obsessed with
looking a certain way. Researchers
don’t know yet what drives the
behavior, but they say textures
and smell can account for a picky
eater’s limited diet. Some will only
eat foods with one consistent tex-
ture or one taste, leading some
medical experts to speculate that
picky eaters have some obsessive-
compulsive tendencies. Doctors
worry that over the long term
such eating habits could lead to
nutritional deficiencies linked to

Bob Krause, who runs an online support group
for adult picky eaters, avoids having meals with friends.

Here is what he eats in a typical day.
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U.S. plot tied to planned U.K. attack
NEW YORK—U.S. prosecutors

said Wednesday that senior al Qaeda
leaders directed a failed plot to det-
onate homemade explosives in New
York City’s subway system last year
and a similar planned attack in the
U.K..

In an indictment unsealed in fed-
eral court in Brooklyn, prosecutors
alleged that three senior al Qaeda
leaders, including Adnan el Shukriju-
mah, one of the U.S.’s most wanted
terrorists, organized the plot to set
off bombs on New York subway lines
last September.

In new details that underscore

the global nature of the alleged
scheme, prosecutors claimed the
New York subway plot was part of a
bigger scheme by al Qaeda leaders
in Pakistan to use Western opera-
tives to attack a target in the U.K.

Mr. Shukrijumah, 34 years old,
was directly linked to the failed
scheme to bomb New York subway
lines, which was thwarted last Sep-
tember after law-enforcement offi-
cials spooked the alleged plotters.
The U.S. has been searching for Mr.
Shukrijumah, a Saudi Arabia native,
for several years and is offering a $5
million reward for information lead-
ing to his capture.

The indictment alleges that three

men organized the subway plot: Mr.
Shukrijumah; a man known as Saleh
al-Somali; and Rashid Rauf. Messrs.
Rauf and Somali are both believed to
have been killed. Mr. Shukrijumah
allegedly recruited Najibullah Zazi
and two other men to carry out the
attack in New York, prosecutors
said.

Mr. Zazi, an Afghan native who
worked as an airport shuttle driver
in Colorado, pleaded guilty in Febru-
ary to conspiracy to use weapons of
mass destruction and other charges.
He admitted that he drove to New
York last September with explosives
and other bomb-making materials
and intended to carry out an attack

on New York subway lines.
Mr. Zazi said that while he was in

New York, he realized he was being
investigated by law enforcement and
threw away the explosives. He was
arrested a few days later after re-
turning to Colorado.

As part of his plea, Mr. Zazi said
that he traveled to Pakistan in 2008
with the intention of joining the Tal-
iban to fight the U.S. in Afghanistan.
While in Pakistan, Mr. Zazi said, he
was recruited by al Qaeda and re-
ceived weapons and other training.

Two other men allegedly traveled
with Mr. Zazi to Pakistan. One of
them, Zarein Ahmedzay, pleaded
guilty in April to conspiracy and

providing material support to al
Qaeda.

The indictment also brings crimi-
nal charges against Abid Naseer and
Tariq ur Rehman in connection with
the U.K. attack. They were arrested
in the U.K. in April 2009 on terror-
ism charges following a hasty raid
by U.K. authorities after a top coun-
terterrorism official there uninten-
tionally revealed details of the oper-
ation. Mr. Naseer, 24, was arrested
again on Wednesday and the U.S. is
seeking his extradition. Mr. Rehman
is not in custody and is believed to
be in Pakistan. Their last known law-
yers couldn’t immediately be
reached for comment.

BY CHAD BRAY

New hope for gene therapy
Researchers have launched a new

gene-therapy trial for children with
a rare disease known as “bubble boy
syndrome,” reflecting fresh hopes
that the strategy of delivering work-
ing genes can be used to treat many
intractable ailments.

In the new study, sponsored in
the U.S. by investigators at Chil-
dren’s Hospital Boston and expected
to open at five sites around the
world, scientists plan to enroll 20
boys with SCID-X1, which stands for
severe combined immunodeficiency,
X-linked—a genetic condition that
affects boys and leaves them unable
to fight germs. Without treatment,
which is currently possible only by
bone-marrow transplantation, most
children die before age 1.

The study comes seven years af-
ter two similar trials in Europe—one
in Paris and one in London, involv-
ing a total of 20 children—were tem-
porarily halted when two partici-
pants were diagnosed with leukemia.
Three others eventually developed
the blood cancer, and one died.
Those who survived were cured of
SCID-X1, but the episode prompted
the U.S. Food and Drug Administra-
tion to put a hold on certain gene-
therapy studies.

While gene-therapy studies in
other diseases have gone forward,

the new trial is the first involving
SCID-X1 to take place in the U.S.
since the hold. Researchers believe
they have stripped out the feature of
the treatment that caused leukemia.

“If the trial is successful, we
think what we are doing can apply
to other rare diseases as well,” said
David Williams, chief of hematology/
oncology at Children’s Hospital Bos-
ton and lead investigator for the U.S.
sites.

In gene therapy, scientists try to
correct a problem caused by a defec-
tive or non-functioning gene. A nor-
mal gene is delivered via what scien-
tists call a vector, typically a virus
genetically altered to contain human
DNA. The idea is that this normal
gene will begin producing a protein
that has been missing or not work-
ing and cure the disease.

The earlier SCID-X1 trials, along
with the death in 1999 of 18-year-old
Jesse Gelsinger four days after start-
ing gene therapy at the University of
Pennsylvania for a different genetic
condition, intensified regulatory
scrutiny and dampened enthusiasm
for the new technology. Some scien-
tists began to wonder whether gene
therapy was too risky and too com-
plex to become a safe and effective
treatment.

But recent findings from several
studies are rekindling excitement for
the approach. Last fall, a team led by

researchers at Children’s Hospital of
Philadelphia and University of Penn-
sylvania School of Medicine re-
ported they had successfully injected
a gene via a genetically engineered
vector into the retinas of 12 patients
suffering from a blindness-causing
genetic disease called Leber’s con-
genital amaurosis. All patients had
some improvement in eyesight.

In another report last year, Euro-
pean researchers said they success-
fully delivered a gene into the blood
cells of two patients with a rare, fa-
tal brain disease called X-linked ad-
renoleukodystrophy (ALD). Patrick
Aubourg, professor of pediatrics at
University Paris Descartes, said the
treatment halted progression of the
disease. Three years later, the pa-
tients remain stable and can attend
school.

The preliminary findings helped
Genetix Pharmaceuticals Inc., of
Cambridge, Mass., raise $35 million
in venture capital to finance addi-
tional research, said Nick Leschly,
the company’s interim president.

The data in these and other re-
ports involve small numbers of pa-
tients, but “we’re seeing the first ev-
idence of real therapeutic efficacy,”
said Susan Robinson, chief executive
of Seattle-based Targeted Genetics
Corp., which is involved in an ongo-
ing gene-therapy trial in Britain for
Leber’s congenital amaurosis.

BY AMY DOCKSER MARCUS

Bone marrow cell Normal gene

Stem cells are isolated from bone
marrow harvested from a baby’s hip

The corrected cells are then
transfused back into the baby and
populate over time, repairing the
baby’s faulty immune system.

The normal gene is inserted into
the stem cells in the lab.

How it works | The procedure the SCID-X1 trial will use

Source: Children’s Hospital Boston
Photo: Getty Images

U.S. launches plan
to detect cyber attacks
systems—which run everything
from subway systems to air-traffic
control networks—have since been
linked to the Internet, making them
more efficient but also exposing
them to cyber attack.

The goal is to close the “big glar-
ing holes” in the U.S.’s understand-
ing of the nature of the cyber threat
against its infrastructure, said one
industry specialist familiar with the
program. “We don’t have a dedi-
cated way to understand the prob-
lem.”

The information gathered by Per-
fect Citizen could also have applica-
tions beyond the critical infrastruc-
ture sector, officials said, serving as
a data bank that would also help
companies and agencies who call
upon NSA for help with investiga-
tions of cyber attacks, as Google did
when it sustained a major attack
late last year.

The U.S. government has for
more than a decade claimed a na-
tional-security interest in privately
owned critical infrastructure that, if
attacked, could cause significant
damage to the government or the
economy. Initially, it established re-
lationships with utility companies
so it could, for instance, request
that a power company seal a man-
hole that provides access to a key
power line for a government agency.

With the growth in concern about
cyber attacks, these relationships
began to extend into the electronic
arena, and the only U.S. agency
equipped to manage electronic as-
sessments of critical-infrastructure
vulnerabilities is the NSA, govern-
ment and industry officials said.

The NSA years ago began a small-
scale effort to address this problem
code-named April Strawberry, the
military official said. The program
researched vulnerabilities in com-
puter networks running critical in-
frastructure and sought ways to
close security holes.

That led to initial work on Per-
fect Citizen, which was a piecemeal
effort to forge relationships with
some companies, particularly energy
companies, whose infrastructure is
widely used across the country.

The classified program is now be-
ing expanded with funding from the
multi-billion-dollar Comprehensive
National Cybersecurity Initiative,
which started at the end of the Bush
administration and has been contin-
ued by the Obama administration,
officials said. With that infusion of

Continued from first page money, the NSA is now seeking to
map out intrusions into critical in-
frastructure across the country.

Because the program is still in
the early stages, much remains to be
worked out, such as which computer
control systems will be monitored
and how the data will be collected.
NSA would likely start with the sys-
tems that have the most important
security implications if attacked,
such as electric, nuclear, and air-
traffic-control systems, they said.

The full scope of the program is
still to be determined. “It’s almost
too expansive. You have to wonder
how you’re going to get to all of
[the data],” the military official

said.
Intelligence officials have met

with utilities’ CEOs and those dis-
cussions convinced them of the
gravity of the cyber threat against
U.S. infrastructure, an industry spe-
cialist said, but the CEOs concluded
they needed better threat informa-
tion and guidance on what to do in
the event of a major cyber attack.

Some companies may agree to
have the NSA put its own sensors on
and others may ask for direction on
what sensors to buy and come to
some sort of agreement about what
data they will then share with the
government, industry and govern-
ment officials said.

While the government can’t force
companies to work with it, it can
provide incentives to urge them to
cooperate, particularly if the gov-
ernment already buys services from
that company, officials said.

“You’ve got to instrument the
network to know what’s going on, so
you have situational awareness to
take action” said the military offi-
cial, referring to the process of in-
serting electronic sensors on a com-
puter network to detect intrusions.

Raytheon, which has built up a
large cyber-security practice in re-
cent years, is expected to subcon-
tract out some of the work to
smaller specialty companies.

The goal is to close the
“big glaring holes” in the
U.S.’s knowledge of the
nature of the cyber threat
against its infrastructure,
said an industry specialist.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 389.25 10.00 2.64% 705.00 343.25
Soybeans (cents/bu.) CBOT 932.50 32.50 3.61 1,555.00 809.75
Wheat (cents/bu.) CBOT 532.00 24.50 4.83 762.75 442.50
Live cattle (cents/lb.) CME 90.500 0.700 0.78 95.575 83.500
Cocoa ($/ton) ICE-US 2,981 14 0.47 3,522 2,237
Coffee (cents/lb.) ICE-US 163.05 5.40 3.43 180.95 121.75
Sugar (cents/lb.) ICE-US 17.06 0.37 2.22 22.78 11.79
Cotton (cents/lb.) ICE-US 74.56 0.24 0.32 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,270.00 -31 -1.35% 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,403 9 0.38 2,461 1,579
Robusta coffee ($/ton) LIFFE 1,669 19 1.15 1,795 1,282

Copper (cents/lb.) COMEX 301.50 4.40 1.48 366.70 166.00
Gold ($/troy oz.) COMEX 1198.90 3.80 0.32 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1800.00 14.30 0.80 1,986.50 1,338.00
Aluminum ($/ton) LME 1,974.50 7.00 0.36 2,481.50 1,564.50
Tin ($/ton) LME 17,600.00 175.00 1.00 19,175.00 12,320.00
Copper ($/ton) LME 6,570.00 15.00 0.23 7,970.00 4,820.00
Lead ($/ton) LME 1,768.00 -12.00 -0.67 2,615.00 1,580.00
Zinc ($/ton) LME 1,838.00 -9.00 -0.49 2,659.00 1,490.00
Nickel ($/ton) LME 19,000 50 0.26 27,590 14,405

Crude oil ($/bbl.) NYMEX 74.07 2.09 2.90 132.70 54.69
Heating oil ($/gal.) NYMEX 1.9787 0.0615 3.21 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.0253 0.0540 2.74 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.588 -0.114 -2.42 10.810 4.140
Brent crude ($/bbl.) ICE-EU 73.77 2.03 2.83 108.50 59.80
Gas oil ($/ton) ICE-EU 628.50 3.50 0.56 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on July 7
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9729 0.2011 3.9363 0.2540
Brazil real 2.2347 0.4475 1.7689 0.5653
Canada dollar 1.3289 0.7525 1.0519 0.9507

1-mo. forward 1.3292 0.7523 1.0521 0.9505
3-mos. forward 1.3299 0.7519 1.0527 0.9500
6-mos. forward 1.3312 0.7512 1.0537 0.9490

Chile peso 678.48 0.001474 537.05 0.001862
Colombia peso 2402.64 0.0004162 1901.80 0.0005258
Ecuador US dollar-f 1.2633 0.7915 1 1
Mexico peso-a 16.3064 0.0613 12.9073 0.0775
Peru sol 3.5734 0.2798 2.8285 0.3535
Uruguay peso-e 26.846 0.0372 21.250 0.0471
U.S. dollar 1.2633 0.7915 1 1
Venezuela bolivar 5.43 0.184310 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4720 0.6793 1.1652 0.8583
China yuan 8.5618 0.1168 6.7771 0.1476
Hong Kong dollar 9.8405 0.1016 7.7892 0.1284
India rupee 59.3459 0.0169 46.9750 0.0213
Indonesia rupiah 11459 0.0000873 9070 0.0001103
Japan yen 110.26 0.009070 87.28 0.011458

1-mo. forward 110.22 0.009073 87.24 0.011462
3-mos. forward 110.11 0.009082 87.16 0.011473
6-mos. forward 109.92 0.009098 87.00 0.011494

Malaysia ringgit-c 4.0674 0.2459 3.2195 0.3106
New Zealand dollar 1.8067 0.5535 1.4301 0.6993
Pakistan rupee 108.269 0.0092 85.700 0.0117
Philippines peso 58.654 0.0170 46.428 0.0215
Singapore dollar 1.7506 0.5712 1.3857 0.7217
South Korea won 1543.25 0.0006480 1221.55 0.0008186
Taiwan dollar 40.655 0.02460 32.180 0.03108
Thailand baht 41.015 0.02438 32.465 0.03080

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7915 1.2633
1-mo. forward 0.9999 1.0001 0.7915 1.2635
3-mos. forward 0.9997 1.0003 0.7913 1.2637
6-mos. forward 0.9996 1.0004 0.7912 1.2639

Czech Rep. koruna-b 25.507 0.0392 20.190 0.0495
Denmark krone 7.4543 0.1342 5.9004 0.1695
Hungary forint 283.03 0.003533 224.03 0.004464
Norway krone 8.0887 0.1236 6.4026 0.1562
Poland zloty 4.0996 0.2439 3.2450 0.3082
Russia ruble-d 39.246 0.02548 31.065 0.03219
Sweden krona 9.6032 0.1041 7.6014 0.1316
Switzerland franc 1.3320 0.7507 1.0544 0.9485

1-mo. forward 1.3313 0.7512 1.0538 0.9490
3-mos. forward 1.3296 0.7521 1.0524 0.9502
6-mos. forward 1.3269 0.7536 1.0503 0.9521

Turkey lira 1.9670 0.5084 1.5570 0.6423
U.K. pound 0.8311 1.2032 0.6579 1.5201

1-mo. forward 0.8311 1.2032 0.6579 1.5200
3-mos. forward 0.8312 1.2030 0.6580 1.5199
6-mos. forward 0.8314 1.2028 0.6581 1.5196

MIDDLE EAST/AFRICA
Bahrain dinar 0.4763 2.0997 0.3770 2.6526
Egypt pound-a 7.1935 0.1390 5.6940 0.1756
Israel shekel 4.9056 0.2038 3.8830 0.2575
Jordan dinar 0.8948 1.1176 0.7083 1.4119
Kuwait dinar 0.3683 2.7154 0.2915 3.4305
Lebanon pound 1896.29 0.0005273 1501.00 0.0006662
Saudi Arabia riyal 4.7382 0.2111 3.7505 0.2666
South Africa rand 9.6260 0.1039 7.6195 0.1312
United Arab dirham 4.6403 0.2155 3.6730 0.2723

SDR -f 0.8446 1.1840 0.6685 1.4958

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 246.06 3.30 1.36% -2.8% 24.3%

14 Stoxx Europe 50 2389.39 41.31 1.76 -7.3 18.1

27 Euro Zone Euro Stoxx 251.36 4.28 1.73 -8.5 17.7

14 Euro Stoxx 50 2634.39 55.70 2.16 -11.2 15.0

15 Austria ATX 2293.26 44.55 1.98 -8.1 15.5

8 Belgium Bel-20 2415.81 26.53 1.11 -3.8 23.2

11 Czech Republic PX 1117.5 -1.5 -0.13% ... 26.6

21 Denmark OMX Copenhagen 376.99 2.61 0.70 19.4 42.4

15 Finland OMX Helsinki 6340.21 47.30 0.75 -1.8 17.4

14 France CAC-40 3483.44 60.08 1.76 -11.5 15.7

12 Germany DAX 5992.86 51.88 0.87 0.6 31.1

... Hungary BUX 21661.14 149.45 0.69 2.0 49.6

19 Ireland ISEQ 2848.10 -65.19 -2.24 -4.3 7.0

13 Italy FTSE MIB 20013.07 656.41 3.39 -13.9 11.5

18 Netherlands AEX 317.56 3.13 1.00 -5.3 29.8

10 Norway All-Shares 393.30 6.47 1.67 -6.4 25.5

17 Poland WIG 40273.99 -35.29 -0.09 0.7 35.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7376.27 116.79 1.61 -12.8 5.1

... Russia RTSI 1352.71 -0.95 -0.07% -5.2 52.0

9 Spain IBEX 35 9987.4 372.4 3.87% -16.4 6.7

15 Sweden OMX Stockholm 317.61 3.40 1.08 6.0 32.7

14 Switzerland SMI 6099.20 36.08 0.60 -6.8 15.3

... Turkey ISE National 100 56798.55 10.80 0.02 7.5 52.9

11 U.K. FTSE 100 5014.82 49.82 1.00 -7.4 21.1

21 ASIA-PACIFIC DJ Asia-Pacific 117.13 -0.53 -0.45 -4.8 12.8

... Australia SPX/ASX 200 4254.57 -21.52 -0.50 -12.6 12.9

... China CBN 600 21588.84 186.66 0.87 -25.7 -18.8

14 Hong Kong Hang Seng 19857.07 -227.05 -1.13 -9.2 12.1

17 India Sensex 17471.03 -143.45 -0.81 ... 26.9

... Japan Nikkei Stock Average 9279.65 -58.39 -0.63 -12.0 -1.5

... Singapore Straits Times 2861.03 -6.99 -0.24 -1.3 26.6

11 South Korea Kospi 1675.65 -9.29 -0.55 -0.4 17.1

17 AMERICAS DJ Americas 280.15 5.55 2.02 -5.5 23.2

... Brazil Bovespa 62922.89 858.14 1.38 -8.3 28.0

16 Mexico IPC 31840.89 307.31 0.97 -0.9 37.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1652 1.7712 1.1051 0.1533 0.0375 0.1820 0.0134 0.3001 1.4720 0.1975 1.1077 ...

Canada 1.0519 1.5989 0.9976 0.1384 0.0339 0.1643 0.0121 0.2709 1.3289 0.1783 ... 0.9028

Denmark 5.9004 8.9692 5.5962 0.7762 0.1899 0.9216 0.0676 1.5195 7.4543 ... 5.6095 5.0640

Euro 0.7915 1.2032 0.7507 0.1041 0.0255 0.1236 0.0091 0.2038 ... 0.1342 0.7525 0.6793

Israel 3.8830 5.9025 3.6828 0.5108 0.1250 0.6065 0.0445 ... 4.9056 0.6581 3.6916 3.3326

Japan 87.2750 132.6667 82.7761 11.4815 2.8094 13.6312 ... 22.4762 110.2589 14.7914 82.9729 74.9038

Norway 6.4026 9.7326 6.0726 0.8423 0.2061 ... 0.0734 1.6489 8.0887 1.0851 6.0870 5.4950

Russia 31.0650 47.2219 29.4637 4.0868 ... 4.8519 0.3559 8.0003 39.2460 5.2649 29.5337 26.6615

Sweden 7.6014 11.5548 7.2095 ... 0.2447 1.1872 0.0871 1.9576 9.6032 1.2883 7.2266 6.5239

Switzerland 1.0544 1.6027 ... 0.1387 0.0339 0.1647 0.0121 0.2715 1.3320 0.1787 1.0024 0.9049

U.K. 0.6579 ... 0.6239 0.0865 0.0212 0.1027 0.0075 0.1694 0.8311 0.1115 0.6254 0.5646

U.S. ... 1.5201 0.9485 0.1316 0.0322 0.1562 0.0115 0.2575 1.2633 0.1695 0.9507 0.8582

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of July 07, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 271.03 -1.72% -9.5% 10.7%

2.70 16 World (Developed Markets) 1,051.60 -1.70 -10.0 9.1

2.50 16 World ex-EMU 125.74 -1.41 -8.0 10.8

2.50 16 World ex-UK 1,051.72 -1.50 -9.6 9.2

3.20 16 EAFE 1,380.27 -2.85 -12.7 5.6

2.20 14 Emerging Markets (EM) 930.46 -1.86 -6.0 22.2

3.60 14 EUROPE 84.13 2.56 -4.7 17.2

3.80 14 EMU 142.94 -3.48 -20.8 -0.3

3.50 15 Europe ex-UK 90.96 2.48 -5.9 16.2

4.90 11 Europe Value 89.71 2.67 -9.8 12.2

2.40 17 Europe Growth 76.42 2.46 0.3 22.1

2.40 19 Europe Small Cap 162.55 2.37 3.4 29.5

2.30 8 EM Europe 289.62 2.02 4.0 42.6

3.80 12 UK 1,471.17 2.91 -8.5 16.4

2.90 18 Nordic Countries 146.56 2.88 7.5 30.4

2.00 8 Russia 693.39 2.63 -7.1 26.7

2.40 20 South Africa 700.86 1.48 -0.9 16.9

2.70 16 AC ASIA PACIFIC EX-JAPAN 382.99 -1.80 -8.1 18.3

1.90 26 Japan 524.40 1.32 -7.7 -8.5

2.30 16 China 59.90 2.04 -7.6 8.7

1.00 19 India 713.68 1.05 0.9 25.4

1.30 11 Korea 475.87 0.98 -1.0 24.4

2.80 23 Taiwan 266.27 1.37 -10.0 13.5

2.00 17 US BROAD MARKET 1,146.10 -0.29 -7.3 13.1

1.40 160 US Small Cap 1,594.42 1.14 -4.6 20.2

2.60 14 EM LATIN AMERICA 3,761.40 -2.23 -8.6 26.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.35% 16 Global TSM 2145.89 1.15% 18.4%

2.41 16 Global Dow 1303.50 1.34% 23.1% 1748.87 1.23 11.9

2.92 13 Global Titans 50 160.20 1.68 20.3 151.16 1.56 9.3

2.84 16 Europe TSM 2293.17 1.19 13.5

2.40 19 Developed Markets TSM 2072.69 1.29 17.1

2.26 10 Emerging Markets TSM 3915.63 -0.07 31.7

3.25 24 Africa 50 834.50 0.14 22.8 669.09 0.03 11.6

2.61 13 BRIC 50 458.80 -0.14 40.7 552.57 -0.26 27.9

3.68 17 GCC 40 527.40 1.09 8.6 422.91 0.97 -1.3

2.03 19 U.S. TSM 10810.44 2.19 21.2

6.08 22 Kuwait Titans 30 -c 181.92 3.26 -14.3

1.71 RusIndex Titans 10 -c 3242.20 0.31 62.7 5273.11 0.50 44.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.06% 9 Turkey Titans 20 -c 604.00 0.00% 70.8% 682.70 0.04% 55.8%

5.68 15 Global Select Div -d 167.50 0.87 38.6 181.12 0.75 26.0

5.96 10 Asia/Pacific Select Div -d 245.35 -0.28 18.5

4.43 14 U.S. Select Dividend -d 309.86 1.96 26.6

2.09 18 Islamic Market 1806.42 1.22 16.7

2.62 13 Islamic Market 100 1731.40 1.49 20.3 1871.88 1.37 9.3

3.48 12 Islamic Turkey -c 1511.50 0.15 43.3 2933.22 0.19 30.7

2.85 15 Sustainability 837.90 1.41 27.1 893.66 1.30 15.5

4.51 19 Brookfield Infrastructure 1625.10 1.47 37.4 1957.29 1.35 24.9

1.39 22 Luxury 978.10 1.85 48.8 1047.53 1.74 35.3

3.15 10 UAE Select Index 214.18 -2.22 -1.8

DJ-UBS Commodity 136.40 1.07 21.6 125.16 0.96 10.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. outlines steps taken
in bid to double exports

WASHINGTON—The White
House on Wednesday said the U.S. is
on track to double exports in the
next five years, and President Ba-
rack Obama named the chief execu-
tives of United Parcel Services Inc.,
Walt Disney Co., Pfizer Inc. and
other companies to a presidential
advisory board on trade issues.

Mr. Obama in a speech at the
White House touted a variety of
steps his administration is taking to
boost exports and reposition the
American economy to compete
abroad.

Such moves include pushing hard
to improve ambitions of the Doha
round of trade talks, increasing ac-
cess to export financing for small
and medium-size businesses and en-
suring foreign companies are com-
peting fairly.

He applauded China’s decision
recently to allow its currency to ap-
preciate in response to market
forces.

Mr. Obama said the economy
isn’t growing fast enough, and
added that U.S. growth can’t be
based on “fleeting bubbles of con-
sumption, of debt; it can’t rely on
paper gains.”

He added that the U.S. was “pre-
pared to compete aggressively for
the jobs and industries and markets
of the future.”

Mr. Obama had said in his State
of the Union address to Congress
that he wanted to double exports in
the next five years from the $1.57
trillion of goods and services sent
abroad in 2009 as a way to support
several million jobs.

The White House released a re-
port Wednesday detailing progress
the administration has made on this
front, including signing deals with

China and Russia to reopen their
countries for U.S. pork and chicken
producers.

The report also notes that ex-
ports were up 17% in the first four
months of this year from the same
period last year. That growth in ex-
ports comes on the heels of the big-
gest trade drop in generations as
the recession shook U.S. and world
economies.

Mr. Obama said he wanted to
build on this momentum. He ac-
knowledged, however, that the

growth was partly because of the
global recovery. Mr. Obama, flanked
by Boeing Co. Chief Executive Jim
McNerney Jr. and Commerce Secre-
tary Gary Locke, said for American
businesses to compete, they had to
look abroad for growth.

“Ninety-five percent of the
world’s customers and fastest grow-
ing markets are beyond our borders,”
he said. He added, “So if we want to
find new growth streams...we’ve got
to better compete for those custom-
ers—because other nations are.”

Mr. Obama named 18 members to
his Export Council. The appointees
include a union leader, leaders of
midsize businesses and a co-presi-
dent of private-equity firm War-
burg Pincus LLC. Other large, pub-
licly traded companies that will be
represented on the council include
Metlife Inc., UAL Corp., Dow Chem-
ical Co., Ford Motor Co., Verizon
Communications Inc. and Archer
Daniels Midland Co.

Ford CEO Alan Mulally ap-
plauded the Obama administration’s
efforts to expand exports.

“At Ford, we believe an export-
driven strategy is critical to achiev-
ing our shared goals of economic
growth, job creation and a sustain-
able future,” he said in a statement.

He added, “For exports to grow
we must ensure that market access
for manufactured goods remains at
the center of U.S. trade policy.”

BY JARED A. FAVOLE

U.S. NEWS

On Wednesday,
President Barack
Obama made nice
to big-company
CEOs and they
returned the favor

in a White House celebration of
the virtues of increased U.S.
exports. “We’ve got to all row in
the same direction,” he said.

But all isn’t well between
America’s CEO and the CEOs of its
biggest companies. In the early
days of the Obama presidency,
CEOs of America’s big companies
rallied around Mr. Obama. He had
the economic muscle to save the
world from a repeat of the Great
Depression; they didn’t. He was
popular; they weren’t. He talked
about the urgency of restraining
health-care costs while covering
the uninsured; they nodded. He
talked about raising their taxes;
they overlooked that.

Today, big company CEOs act
like jilted lovers. Ivan Seidenberg
of Verizon, speaking at the urging
of CEOs who sit with him at the
Business Roundtable, decries “a
growing disconnect between
Washington and the business
community” and complains that
“negative effects” of Obama-
backed policies are “simply too
significant to ignore.”

He isn’t alone. Eaton Corp.’s
Alexander Cutler warns: “Our
country is racing down an ill-
advised path that is destroying
competitiveness in the U.S.…The
challenge: Find leaders with the
political courage to take the
actions necessary to preserve our
competitiveness.’’

What is driving this? Certainly
not big-company profits. They are
rebounding smartly, doing much
better than wages.

One part is CEO reaction to the
tarnished brand of American big
business. The Gallup Poll last year
found that 82% of Americans have
a great deal or quite a lot of
confidence in the military. For
small business, it was 67%. For
churches, 59%. For newspapers,
25%. For Congress, 17%. And for
big business, 16%, lower than at
any time since Gallup began
posing the question in 1973.

Some CEOs accuse Mr. Obama
of stirring this up. Few realize
that elected officials usually
reflect the public mood; they don’t
create it. CEOs are annoyed by the
politicians’ romantic portrayal of
small business and the
“vilification”—CEOs’ favorite word
at the moment—of big business.
Most do think they are doing what
is in the best interests of their
companies and the U.S. economy.
They are disappointed the
president isn’t defending them.

A second part is policy.
Reversing a 30-year trend, the
pendulum has swung against trust
in business and in markets. Like it
or not, the public and their elected
politicians have concluded that
banks, business and unfettered
markets got us into this mess. The
response is more rules and more
regulation. In health care, in
finance and—probably, soon—in
energy and environment, business

will face more constraints.
And, perhaps most alarming of

all to CEOs, they have realized the
president is trying to keep his
campaign promise to raise their
taxes, both on CEO-level pay and
on profits of U.S. multinationals.

A third part is personal. The
president is friendly in private,
but then occasionally excoriates
business in public—or allows
surrogates to do so. They
concluded he would endorse, but
not press Congress to approve,
some proposals they dislike, such
as one making it easier for
shareholders to elect corporate
directors. They were dismayed
when the provisions ended up in
law, sometimes forgetting that Mr.
Obama doesn’t have as much
control over Congress as they
have over their companies.

CEOs are realizing Mr. Obama
is more of a traditional Democrat
when it comes to business than
the self-styled “New Democrat”
Bill Clinton. The times are
different, but so is the man. CEOs
wish Mr. Obama would be their
partner; he more often sees
himself as a countervailing force.

The president and his people
resist the anti-business label: They
want credit for saving the
financial system from collapse and
for executing a $787 billion fiscal
stimulus that shored up demand
for products made by Verizon,
Eaton, Caterpillar and General
Electric. They note they didn’t
nationalize the banks nor push to
break them up in the
congressional rewrite of the rules
of finance. They have challenged
teachers’ unions, a core
Democratic Party constituency.

They chuckle at CEOs who
worry about the deficit, and then
seek cuts in their taxes. They note
the president’s economic brain
trust is drawn from the business-
friendly Robert Rubin wing of the
Democratic Party, and has been
excoriated for being cozy with
business. They insist they have
shielded business from the
Democrats in Congress most
hostile to business. They seek
applause for Mr. Obama’s recent
call to revive a free-trade pact
with South Korea and his newly
visible export push.

General Electric’s CEO, Jeffrey
Immelt, offered a clear-eyed
appraisal of the stakes in a letter
to shareholders this year: “When
citizens distrust big business,
governments will follow suit,” he
said. “We can find ourselves in a
sort of ‘dark cycle,’ where the
people who can make our
economy better are considered its
worst enemies. The rallying cry
becomes, ‘Why can’t you clowns
just create some jobs?’…I fear that
if we don’t improve the mood in
our country, populism will turn to
protectionism, to the great
detriment of us all.’’

Some CEOs talk as if prosperity
demands that big government
unfailingly promote interests of
big business. Some politicians talk
as if every proposed restraint on
business fosters prosperity.
Neither view is correct. The point
isn’t to win an argument. The
point is to prevent bickering from
disrupting cooperation where it
could shore up an economy that
needs all the help it can get.

[ Capital ]

BY DAVID WESSEL

Big-company CEOs shift
toward criticism of Obama

President Barack Obama, right, speaks Wednesday alongside Commerce Secretary Gary Locke, left, and Jim McNerney,
Boeing chief executive, at the White House. Mr. Obama named 18 members to an advisory board on trade issues.

Agence France-Presse/Getty Images

U.S. exports rose 17% in the
first four months of this year,
on the heels of the biggest
trade drop in generations as
the recession shook world
economies.

InHawaii,setbackforgays
In a controversial decision, Ha-

waii Governor Linda Lingle Tuesday
vetoed legislation that would have
allowed same-sex civil unions in her
state. The move was a setback for
gay-rights groups, and once again
thrust Hawaii onto the frontlines of
the national battle over gay mar-
riage. The Republican governor said
at a news conference that she felt
the bill was “essentially same-sex
marriage by another name.”

Costly political battles over gay
marriage and same-sex civil unions
have been fought from Maine to Cal-
ifornia. Hawaii was among the first
state to gain notoriety on the issue
when its state supreme court ruled
in favor of gay marriage in the early
1990s. But that sparked a backlash
and in 1998, Hawaii residents voted
to amend the constitution to ban
gay marriage. The new bill would
not have allowed gay marriage, but
it would have permitted civil unions
between gay partners.

BY TAMARA AUDI
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.24 98.88% 0.01% 1.42 0.75 1.07

Eur. High Volatility: 13/1 1.85 96.18 0.01 2.16 1.11 1.56

Europe Crossover: 13/2 5.61 97.61 0.05 5.88 5.36 5.63

Asia ex-Japan IG: 13/1 1.36 98.34 0.01 1.72 0.87 1.20

Japan: 13/1 1.35 98.32 0.01 1.76 0.85 1.23

Note: Data as of July 6

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 181,370,243 2.35 7.81% -25.5% 9.8%

Societe Generale France Banks 8,949,454 37.58 7.05 -23.2 4.9

Banco Santander Spain Banks 100,875,810 9.81 6.47 -15.1 20.8

Banco Bilbao Vizcaya Argentaria Spain Banks 53,980,788 9.36 6.25 -26.5 7.6

Barclays U.K. Banks 73,183,930 291.60 6.19 5.7 1.6

Astrazeneca U.K. Pharmaceuticals 4,226,919 3,119 -0.76% 7.2 15.5

Sanofi-Aventis France Pharmaceuticals 4,852,532 46.72 -0.68 -15.2 10.3

GlaxoSmithKline U.K. Pharmaceuticals 7,666,963 1,118 -0.49 -15.3 2.9

Rio Tinto U.K. General Mining 4,944,140 3,036 -0.44 -10.4 60.2

HSBC Holdings U.K. Banks 35,794,915 614.70 -0.19 -13.3 24.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UniCredit 556,298,613 1.96 6.11% -12.2% 22.9%
Italy (Banks)
BNP Paribas 7,224,356 47.98 5.93 -14.2 7.8
France (Banks)
BP PLC 91,138,400 362.05 4.79 -39.7 -22.1
U.K. (Integrated Oil & Gas)
ING Groep 30,601,739 6.56 3.98 -4.9 32.3
Netherlands (Life Insurance)
Iberdrola 44,567,527 5.08 3.80 -23.8 -3.2
Spain (Conventional Electricity)
Deutsche Bank 7,428,285 47.47 3.75 -4.0 13.5
Germany (Banks)
GDF Suez 5,534,603 24.59 3.06 -18.8 -0.7
France (Multiutilities)
Telefonica 27,528,759 15.98 2.96 -18.1 1.9
Spain (Fixed Line Telecommunications)
Credit Suisse Group 7,412,866 42.90 2.68 -16.2 -8.2
Switzerland (Banks)
AXA 10,466,773 12.91 2.58 -21.9 11.5
France (Full Line Insurance)
Nokia 33,488,528 6.90 2.53 -22.6 -32.3
Finland (Telecommunications Equipment)
Assicurazioni Generali 7,885,709 14.86 2.27 -21.0 7.0
Italy (Full Line Insurance)
ENI 15,891,326 15.34 1.99 -13.8 -3.7
Italy (Integrated Oil & Gas)
UBS 13,651,748 14.83 1.92 -7.6 18.0
Switzerland (Banks)
Daimler AG 4,794,443 41.95 1.78 12.7 77.4
Germany (Automobiles)
Deutsche Telekom 22,707,378 9.95 1.77 -3.4 22.8
Germany (Mobile Telecommunications)
Total S.A. 7,561,465 37.21 1.56 -17.3 2.8
France (Integrated Oil & Gas)
France Telecom 14,670,810 14.98 1.52 -14.1 -5.2
France (Fixed Line Telecommunications)
BG Group 4,550,250 1,076 1.41 -4.1 8.1
U.K. (Integrated Oil & Gas)
Diageo 3,155,139 1,061 1.24 -2.1 20.2
U.K. (Distillers & Vintners)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 76,042,894 141.90 1.18% -1.3% 23.2%
U.K. (Mobile Telecommunications)
SAP AG 3,743,429 36.97 0.87 12.0 32.3
Germany (Software)
Siemens 4,173,133 72.70 0.79 13.2 58.0
Germany (Diversified Industrials)
RWE AG 2,127,221 54.80 0.77 -19.4 3.2
Germany (Multiutilities)
Allianz SE 2,639,112 82.12 0.72 -5.8 31.3
Germany (Full Line Insurance)
Nestle S.A. 6,826,865 51.50 0.68 2.6 25.2
Switzerland (Food Products)
Roche Holding 1,740,648 147.80 0.68 -15.9 -1.7
Switzerland (Pharmaceuticals)
BHP Billiton 6,968,658 1,789 0.68 -10.3 36.8
U.K. (General Mining)
Royal Dutch Shell A 5,980,349 20.21 0.67 -4.2 20.7
U.K. (Integrated Oil & Gas)
Bayer AG 2,954,736 45.42 0.66 -18.8 25.4
Germany (Specialty Chemicals)
L.M. Ericsson Telephone Series B 8,203,003 83.55 0.54 26.8 11.7
Sweden (Communications Technology)
Unilever 5,019,279 22.42 0.52 -1.5 29.5
Netherlands (Food Products)
ArcelorMittal 11,292,159 22.69 0.51 -29.5 8.0
France (Iron & Steel)
E.ON AG 10,159,500 22.64 0.49 -22.5 -3.0
Germany (Multiutilities)
Novartis 4,970,117 51.50 0.39 -8.8 18.1
Switzerland (Pharmaceuticals)
ABB Ltd. 7,843,123 19.05 0.37 -4.5 22.4
Switzerland (Industrial Machinery)
Tesco 21,362,778 392.15 0.29 -8.4 12.3
U.K. (Food Retailers & Wholesalers)
Anglo American 4,437,171 2,366 0.21 -12.7 51.3
U.K. (General Mining)
British American Tobacco 2,705,431 2,173 0.05 7.7 27.9
U.K. (Tobacco)
BASF SE 3,907,229 44.50 -0.18 2.4 61.8
Germany (Commodity Chemicals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.3 $24.35 0.36 1.50%
Alcoa AA 20.5 10.54 0.33 3.23
AmExpress AXP 11.0 41.16 1.95 4.97
BankAm BAC 141.4 14.71 0.65 4.62
Boeing BA 4.3 63.29 1.93 3.15
Caterpillar CAT 7.2 62.15 2.34 3.91
Chevron CVX 14.1 69.39 1.83 2.71
CiscoSys CSCO 69.4 22.47 1.13 5.30
CocaCola KO 9.8 51.49 1.06 2.10
Disney DIS 13.0 33.12 1.40 4.41
DuPont DD 6.2 35.29 1.24 3.64
ExxonMobil XOM 39.3 58.43 0.97 1.69
GenElec GE 86.5 14.62 0.65 4.65
HewlettPk HPQ 17.0 44.97 1.80 4.17
HomeDpt HD 20.5 28.02 0.68 2.49
Intel INTC 70.5 20.14 0.66 3.38
IBM IBM 6.4 126.99 3.53 2.86
JPMorgChas JPM 41.1 38.14 1.81 4.98
JohnsJohns JNJ 15.0 60.61 1.53 2.59
KftFoods KFT 9.2 28.80 0.55 1.95
McDonalds MCD 6.1 67.33 1.22 1.85
Merck MRK 15.1 35.40 0.75 2.16
Microsoft MSFT 78.5 24.28 0.46 1.94
Pfizer PFE 50.6 14.62 0.33 2.31
ProctGamb PG 14.3 60.83 1.49 2.51
3M MMM 4.5 80.52 2.38 3.05
TravelersCos TRV 4.0 49.97 1.39 2.86
UnitedTech UTX 4.7 66.53 1.94 3.00
Verizon VZ 19.2 26.50 0.36 1.40

WalMart WMT 15.1 48.94 0.37 0.76

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 822 –47 –93 –103

Sol Melia 744 –32 –37 –85

HeidelbergCement 430 –20 –39 –86

M real 633 –16 –48 –117

Contl 540 –15 –44 –10

BP 447 –14 –160 186

La C de Aho y Pensiones de
Barcelona 290 –12 –29 –39

Brit Awys 563 –11 –46 –121

Fiat 474 –11 –22 –69

Kdom Spain 251 –10 –22 –12

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

AB 78 3 3 1

Intelsat 698 3 20 –50

CIR SpA CIE Industriali
Riunite 560 3 –38 –90

Wind Acquisition Fin 702 3 –11 –71

Irish Life Perm 389 4 16 43

GKN Hldgs 251 5 7 –14

Utd Utils Wtr 92 6 2 –5

Gas Nat SDG 236 6 –34 –22

Utd Utils 96 6 4 –6

Atlantia 123 15 29 21

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Moderate groups retaliate in Lahore
Rise in extremist attacks in Pakistan is prompting more-mainstream Islamic institutions to threaten retribution

LAHORE, Pakistan—Practitioners
of mainstream Islam in Lahore are
fighting back after an attack last
week on one of their holy shrines by
suspected al Qaeda-linked militants,
which left more than 40 people dead.

One group, Sunni Tehreek, took
to the streets in Lahore Friday
armed with automatic weapons, and
it is moving to forcibly take over
mosques from hard-line Muslim
groups. The message, says the
group’s Lahore leader, is that main-
stream Muslims—or the majority in
Pakistan—are able to defend them-
selves against al Qaeda extremists.

“In Pakistan, we believe might is
right. We are bound to protect our-
selves,” says Mujahid Abdul Rasool,
the leader of Sunni Tehreek’s Lahore
chapter, as he sits near a pile of Uzi
and AK-47 rifles in the corner of the
room.

Other religious leaders are call-
ing for the government to do more
to defend moderate Muslims, whom
they claim account for 80% of Paki-
stan’s 175 million people. On Thurs-
day, Muslim groups from across
Pakistan will hold a summit at the
Data Gunj Bakhsh complex in
Lahore, which was attacked last
week by two suicide bombers, and
call for a broader crackdown on mil-
itant Islamist groups.

Lahore’s political leaders say
they are concerned about retaliatory
threats by Sunni Tehreek, and they
say they won’t allow vigilante vio-
lence to spread. “After this incident,
they have become very emotional,”
says Rana Sanaullah, the law minis-
ter in Punjab province, of which
Lahore is the capital. “We will arrest
whoever crosses the line.”

Pressure on Punjab authorities to
take action against banned extrem-
ist groups, whose members continue
to operate freely in the south of
Punjab province, is also coming
from India’s government. New Delhi
says it has evidence that scores of
militants based in Punjab were in-
volved in the 2008 attacks on Mum-
bai, which killed more than 160 peo-
ple, and it wants Pakistan to take
firmer action.

Mr. Sanaullah, who oversees the
province’s security agencies and is
facing mounting calls to resign after
the latest attack, says authorities
are watching militants linked to
banned groups closely. But the Pun-

jab government fears that arresting
a large number of people without
specific evidence of terrorist activ-
ity will lead to more suicide bomb-
ings, he added.

The threat of violence from
Sunni Tehreek and other moderate
groups shows how a bombing cam-
paign in Pakistan by radical Isla-
mists risks boiling over in to a
broader sectarian conflict. Sunni
Tehreek opposes extremist groups
like the Taliban that support the im-
position of Sharia law in Pakistan. It
is part of the Barelvi movement,
which emerged in the 19th century,
to oppose the austere Saudi Arabia-
influenced strains of Islam.

The Pakistan Taliban and its rad-
ical allies have been involved in a
war with Pakistan’s military for al-
most two years. U.S. pilotless
drones have struck their strong-
holds in the northwest, along the
Afghan border. In retaliation, sui-
cide bombers have unleashed a
wave of attacks on government, po-
lice and military targets across the
country, especially in Lahore, the
nation’s political heartland.

Recently, the bombings have be-

come more indiscriminate, hitting
markets and other public places. Al
Qaeda and its Taliban allies, once
popular for their anti-U.S. stance,
are now widely reviled, polls show.

Extremist groups that hew to the
Saudi Arabian-style of purist Islam
have also struck at the symbols of
more flexible strains of Islam that
have dominated in Pakistan for cen-

turies. One of these is the Data Gunj
Bakhsh complex, a turquoise-domed
shrine to a Persian saint who
brought Islam to Lahore in the 11th
century.

On Thursday night, two unidenti-
fied suicide bombers blew them-
selves up as hundreds of people
were worshipping there, unleashing
a wave of anger in Lahore.

Extremists believe it violates Is-
lam to venerate Muslim saints and
have struck at shrines before, al-
though mainly in the country’s re-
mote northwest and never at such
a major site.

Raghib Hussain Naeemi—head of
the Sunni Ittehad Council, an um-
brella group that is one of the orga-
nizers of the protest meeting at the
shrine—says the city could erupt in
violence against mosques linked to
extremist groups unless the govern-
ment takes firm action.

“People are very angry. We’re
thinking we should have weapons to
protect ourselves,” says Mr. Naeemi,
whose father was assassinated last
summer by a suicide bomber after
denouncing the Pakistan Taliban.
Mr. Naeemi says he doesn’t agree
with Sunni Tehreek’s violent bent,
and he is trying to keep the group
from going too far.

Sunni Tehreek was founded in
the 1990s to protect mosques from
takeovers by militant groups, many
of whose members had returned to
Pakistan radicalized after fighting
the Soviets in Afghanistan.

Its members, often young, poor
Pakistanis, fought armed battles in
Karachi, the southern port city,
against al Qaeda linked groups like
Sipah-e-Sahaba in the 1990s over
possession of mosques.

Sunni Tehreek remains a small
group focused largely on Karachi, but
it is expanding, Lahore government
officials said. Mr. Rasool, the group’s
Lahore head, says it has about 1,000
members in the city. The procession
of masked gunmen last week in
Lahore has grabbed attention.

On Sunday, a group of Sunni
Tehreek gunmen opened fire on a
mosque run by a hard-line Islamic
group just behind the Data Gunj
Bakhsh complex, leading to a num-
ber of injuries, according to Mr.
Sanaullah, Punjab’s law minister.

The caretaker of the mosque, Ijaz
Rasheed, said Sunni Tehreek gun-
men locked themselves inside and
fired on people, hitting one wor-
shiper in the neck. The group is us-
ing the attack on the Data Gunj
Bakhsh complex as an excuse to try
to takeover the mosque, he added.

Sunni Tehreek’s Mr. Rasool de-
nies this version of events and says
Sunni Tehreek members weren’t
armed and were attacked first. But
he admits the group would like to
control the mosque, which houses
an ancient grave of a Muslim saint.

BY TOM WRIGHT
AND SHAHNAWAZ KHAN

Ijaz Rasheed, caretaker of a mosque run by a hard-line Islamic group, says Sunni Tehreek gunmen attacked the shrine.

British troops to exit risky Afghan district
LONDON—British troops will

withdraw from a volatile district in
southern Afghanistan where they
have sustained almost 100 deaths,
turning over responsibility to U.S.
forces by the end of the year, the de-
fense secretary said Wednesday.

Liam Fox told the House of Com-
mons that U.S. Marines would re-
place British troops in the Sangin
district of Afghanistan’s southern
Helmand province later this year. He
said that, until the changes are made
in October, Britain will bolster its
10,000-strong force in Afghanistan,
temporarily deploying about 300 ex-
tra troops from a reserve battalion
kept on standby in Cyprus.

Under the new plan by the North
Atlantic Treaty Organization, the
U.S. will operate mainly in the north
and south of Helmand, with British,
Danish and Estonian troops working
in the central areas.

The changes would mean Britain
will provide “more manpower and
greater focus for the key terrain of
central Helmand” and simplify the
command structure in northern Hel-
mand, where Sangin is located, Mr.
Fox said. “The result will be a coher-
ent and equitable division of the
main populated areas of Helmand.”

Lt. Gen. David Rodriguez, the No.
2 U.S. general in Afghanistan and the
operational chief for the allied
forces, told reporters Wednesday
that the British move is part of his

effort to consolidate and better or-
ganize forces in Helmand. “This is
done to clean up the command and
control,” structure, Gen. Rodriguez
said, giving U.S. and British forces
clearer areas of responsibility.

Gen. Rodriguez rejected the no-
tion that the U.S. is bailing out Brit-
ish forces, noting that British forces
have taken high losses in Sangin and
will remain there through what may
be the highest period of violence of
the war this summer. The move will
concentrate British forces “where
we need them most,” Gen. Rodriguez
said during a news conference. He
spoke to reporters at the Pentagon
by remote video from his office in
Afghanistan.

The Sangin valley has been one

of the deadliest for British forces,
accounting for 99 of the 312 soldiers
who have died in Afghanistan since
2001. “In Sangin, U.K. forces have
made good progress,” Mr. Fox told
lawmakers.

Lt. Col. George Wilson, opera-
tions division coordinator for the
Regional Command South based in
Kandahar Air Field, said during a
field visit in the Kandahar province,
which abuts Helmand, that the deci-
sion to turn over control of Sangin
was the right tactical move.

“There is a lot of emotion tied up
in that place, but you can’t let that
cloud your judgment,” Col. Wilson
said.

Mr. Fox has previously dis-
counted a suggestion that British

troops could be switched to the ru-
ral Kandahar province when Canada
withdraws its force next year, but
made no reference to the option in
his speech Wednesday.

He also offered backing to Gen.
David Petraeus, who took over from
the dismissed Gen. Stanley McChrys-
tal as commander of NATO forces in
Afghanistan.

Prime Minister David Cameron
earlier told lawmakers that he didn’t
believe “significant numbers” of
British troops should remain in the
country beyond 2015. “We have set
out very clearly what we want to
achieve in Afghanistan, this is the
key year where we surge up the mili-
tary forces, we surge up political
pressure.”

Associated Press

WORLD NEWS

Sunni Tehreek supporters in Lahore condemn the suicide blasts at a Sufi shrine.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 07/06 EUR 11.19 -19.6 1.4 -10.1
Andfs. Estats Units US EQ AND 07/06 USD 13.42 -10.6 10.6 -11.8
Andfs. Europa EU EQ AND 07/06 EUR 6.86 -12.5 8.7 -11.0
Andfs. Franca EU EQ AND 07/06 EUR 8.45 -13.2 8.0 -11.5
Andfs. Japo JP EQ AND 07/06 JPY 465.65 -8.9 -1.2 -16.1
Andfs. Plus Dollars US BA AND 07/06 USD 9.17 -2.8 8.3 -4.6
Andfs. RF Dolars US BD AND 07/06 USD 11.67 2.1 9.2 1.5
Andfs. RF Euros EU BD AND 07/06 EUR 10.90 0.7 9.2 1.8
Andorfons EU BD AND 07/06 EUR 14.56 0.4 10.1 1.3
Andorfons Alternative Premium GL EQ AND 05/31 EUR 101.35 2.4 7.4 -6.1
Andorfons Mix 30 EU BA AND 07/06 EUR 9.32 -2.5 11.7 -5.8
Andorfons Mix 60 EU BA AND 07/06 EUR 8.66 -6.6 10.6 -12.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/30 USD 325005.06 18.4 67.2 17.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 07/07 EUR 8.91 0.6 -0.9 -3.2
DJE-Absolut P GL EQ LUX 07/07 EUR 205.12 0.2 15.6 -4.5
DJE-Alpha Glbl P EU BA LUX 07/07 EUR 170.50 -4.3 8.7 -5.0
DJE-Div& Substanz P EU EQ LUX 07/07 EUR 215.31 0.1 19.1 -0.6
DJE-Gold&Resourc P OT EQ LUX 07/07 EUR 185.47 8.9 37.3 -0.5
DJE-Renten Glbl P EU BD LUX 07/07 EUR 135.60 3.8 8.6 6.3
LuxPro-Dragon I AS EQ LUX 07/07 EUR 142.50 -9.8 11.0 6.7
LuxPro-Dragon P AS EQ LUX 07/07 EUR 138.32 -10.1 10.5 6.2
LuxTopic-Aktien Europa EU EQ LUX 07/07 EUR 16.61 -6.2 9.9 2.0
LuxTopic-Pacific AS EQ LUX 07/07 EUR 17.86 9.0 36.8 2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 07/05 JPY 10029.71 1.1 NS NS
Prosperity Return Fund B EU BD LUX 07/05 JPY 8867.26 -10.3 NS NS
Prosperity Return Fund C EU BD LUX 07/05 USD 90.69 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 07/05 EUR 107.88 10.5 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 07/05 JPY 10037.82 1.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 07/05 JPY 8814.06 -10.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 07/05 USD 89.54 -6.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 07/05 EUR 104.45 7.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/06 EUR 21.07 -13.4 -10.6 -35.9
MP-TURKEY.SI OT OT SVN 07/06 EUR 41.05 18.2 60.4 16.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/06 EUR 14.31 7.0 23.7 1.6
Parex Eastern Europ Bd EU BD LVA 07/06 USD 16.18 10.5 30.2 7.1
Parex Russian Eq EE EQ LVA 07/06 USD 19.81 1.5 38.3 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/02 EUR 120.63 -0.5 29.4 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 07/07 USD 160.37 -8.0 16.5 -5.8
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 07/07 USD 151.96 -8.4 15.6 -6.6
Pictet-Biotech-P USD OT EQ LUX 07/02 USD 240.02 -15.2 -9.9 -15.8
Pictet-CHF Liquidity-P CH MM LUX 07/06 CHF 124.12 -0.1 0.0 0.3
Pictet-CHF Liquidity-P dy CH MM LUX 07/06 CHF 93.33 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR EU BD LUX 07/02 EUR 99.52 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/02 USD 111.45 -4.6 18.5 0.3
Pictet-Eastern Europe-P EUR EU EQ LUX 07/06 EUR 341.96 6.7 57.0 -7.2
Pictet-Emerging Markets-P USD GL EQ LUX 07/07 USD 484.34 -9.6 19.4 -10.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/06 EUR 398.85 -4.5 17.3 -7.6
Pictet-EUR Bonds-P EU BD LUX 07/06 EUR 397.57 3.6 6.2 5.9
Pictet-EUR Bonds-Pdy EU BD LUX 07/06 EUR 291.54 3.6 6.2 5.9
Pictet-EUR Corporate Bonds-P EU BD LUX 07/06 EUR 151.29 2.4 10.8 8.4

Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/06 EUR 102.56 2.4 10.8 8.4
Pictet-EUR High Yield-P EU BD LUX 07/06 EUR 151.28 2.9 27.5 6.9
Pictet-EUR High Yield-Pdy EU BD LUX 07/06 EUR 82.92 2.9 27.5 6.9
Pictet-EUR Liquidity-P EU MM LUX 07/06 EUR 136.07 0.1 0.3 1.3
Pictet-EUR Liquidity-Pdy EU MM LUX 07/06 EUR 96.75 0.1 0.3 1.3
Pictet-EUR Sovereign Liq-P EU MM LUX 07/06 EUR 102.41 0.0 0.1 1.1
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/06 EUR 99.93 0.0 0.1 1.1
Pictet-Europe Index-P EUR EU EQ LUX 07/06 EUR 98.52 -4.9 18.5 -5.4
Pictet-European Sust Eq-P EUR EU EQ LUX 07/06 EUR 132.01 -2.9 21.1 -4.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/02 USD 252.87 4.0 16.1 13.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/02 USD 164.23 4.0 16.1 13.0
Pictet-Greater China-P USD AS EQ LUX 07/07 USD 316.13 -9.7 10.5 -1.3
Pictet-Indian Equities-P USD EA EQ LUX 07/07 USD 356.94 0.6 31.7 8.9
Pictet-Japan Index-P JPY JP EQ LUX 07/07 JPY 8207.60 -7.1 -5.4 -18.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 07/07 JPY 4169.85 -5.0 -1.8 -17.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 07/07 JPY 7182.28 -6.7 -4.9 -21.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 07/07 JPY 6943.45 -7.0 -5.5 -22.1
Pictet-MENA-P USD OT OT LUX 07/06 USD 45.15 -0.9 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 07/07 USD 239.46 -11.7 24.3 -6.3
Pictet-Piclife-P CHF CH BA LUX 07/06 CHF 767.53 -3.3 6.5 -0.2
Pictet-Premium Brands-P EUR OT EQ LUX 07/02 EUR 72.43 10.9 45.6 11.4
Pictet-Russian Equities-P USD EE EQ LUX 07/06 USD 61.56 -7.1 45.4 -19.9
Pictet-Security-P USD GL EQ LUX 07/02 USD 96.27 -3.3 18.1 1.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/06 EUR 469.46 1.3 23.4 -4.2
Pictet-Timber-P USD GL EQ LUX 07/06 USD 97.61 -8.3 29.7 NS
Pictet-USA Index-P USD US EQ LUX 07/02 USD 83.53 -7.9 15.2 -8.7
Pictet-USD Government Bonds-P US BD LUX 07/02 USD 536.05 5.6 5.8 5.8
Pictet-USD Government Bonds-Pdy US BD LUX 07/02 USD 383.29 5.6 5.8 5.8
Pictet-USD Liquidity-P US MM LUX 07/06 USD 131.02 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 07/06 USD 84.84 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P US MM LUX 07/06 USD 101.57 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/06 USD 100.06 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 07/02 EUR 131.54 6.1 21.7 1.5
Pictet-World Gvt Bonds-P USD EU BD LUX 07/06 USD 166.81 0.6 3.6 4.1
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/06 USD 135.27 0.6 3.6 4.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/06 USD 12.98 -3.5 23.7 3.8
Japan Fund USD JP EQ IRL 07/07 USD 16.21 2.0 2.5 1.7
Polar Healthcare Class I USD OT EQ IRL 07/06 USD 11.71 -9.4 10.7 NS
Polar Healthcare Class R USD OT EQ IRL 07/06 USD 11.66 -9.7 10.1 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/11 USD 10.17 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B EU EQ CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 06/30 USD 147.00 15.4 66.0 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/06 EUR 637.57 -9.9 14.8 -8.7
CORE EUROZONE EQ B EU EQ IRL 07/06 EUR 764.95 -8.0 16.9 -7.2
EURO FIXED INCOME A EU BD IRL 07/06 EUR 1316.01 5.7 13.1 4.6
EURO FIXED INCOME B EU BD IRL 07/06 EUR 1409.54 6.1 13.8 5.3
EUROPEAN SMALL CAP A EU EQ IRL 07/06 EUR 1232.50 2.6 31.0 -5.1
EUROPEAN SMALL CAP B EU EQ IRL 07/06 EUR 1324.28 3.0 31.8 -4.5
EUROZONE AGG A EUR EU EQ IRL 07/06 EUR 636.56 -2.9 24.1 -5.7
EUROZONE AGG B EUR EU EQ IRL 07/06 EUR 917.62 -2.6 24.8 -5.1
GLB REAL EST SEC A OT EQ IRL 07/06 USD 841.17 -6.2 23.0 -12.5
GLB REAL EST SEC B OT EQ IRL 07/06 USD 869.89 -5.9 23.7 -11.9
GLB REAL EST SEC EH A OT EQ IRL 07/06 EUR 760.87 -5.5 20.6 -12.3
GLB REAL EST SEC SH B OT EQ IRL 07/06 GBP 71.90 -5.1 21.8 -12.4
GLB STRAT YIELD A EU BD IRL 07/06 EUR 1684.05 4.8 24.7 7.6
GLB STRAT YIELD B EU BD IRL 07/06 EUR 1807.55 5.1 25.5 8.3
GLOBAL BOND A EU BD IRL 07/06 EUR 1290.26 16.8 24.1 16.6
GLOBAL BOND B EU BD IRL 07/06 EUR 1378.36 17.1 24.9 17.3
GLOBAL BOND EH A GL BD IRL 07/06 EUR 1471.38 7.0 15.0 7.9
GLOBAL BOND EH B GL BD IRL 07/06 EUR 1566.54 7.3 15.7 8.6
JAPAN EQUITY A JP EQ IRL 07/06 JPY 10815.67 -7.1 -7.7 -18.1
JAPAN EQUITY B JP EQ IRL 07/06 JPY 11563.43 -6.8 -7.2 -17.6
PAC BASIN (X JPN) A AS EQ IRL 07/06 USD 2122.08 -7.2 24.7 0.5
PAC BASIN (X JPN) B AS EQ IRL 07/06 USD 2271.72 -6.9 25.4 1.1
PAN EUROPEAN EQUITY A EU EQ IRL 07/06 EUR 940.75 -2.3 24.8 -5.4
PAN EUROPEAN EQUITY B EU EQ IRL 07/06 EUR 1005.82 -2.0 25.6 -4.9
US EQUITY A US EQ IRL 07/06 USD 798.96 -8.4 14.9 -10.3
US EQUITY B US EQ IRL 07/06 USD 858.03 -8.2 15.6 -9.8
US SMALL CAP EQUITY A US EQ IRL 07/06 USD 1229.81 -4.6 21.0 -8.3
US SMALL CAP EQUITY B US EQ IRL 07/06 USD 1321.57 -4.3 21.7 -7.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 07/07 EUR 13.68 -1.6 1.2 6.9
Asset Sele C H-CHF OT OT LUX 07/07 CHF 94.79 -1.7 0.9 NS
Asset Sele C H-GBP OT OT LUX 07/07 GBP 96.33 -1.4 1.8 NS
Asset Sele C H-JPY OT OT LUX 07/07 JPY 9552.71 -1.4 1.3 NS
Asset Sele C H-NOK OT OT LUX 07/07 NOK 110.49 -1.0 2.1 NS
Asset Sele C H-SEK OT OT LUX 07/07 SEK 137.01 -1.8 1.0 7.2

Asset Sele C H-USD OT OT LUX 07/07 USD 96.10 -1.5 1.6 NS
Asset Sele CG-EUR OT OT LUX 07/07 GBP 97.39 -1.7 NS NS
Asset Sele D H-SEK OT OT LUX 07/07 SEK 126.37 -1.8 1.0 NS
Choice Global Value -C- GL EQ LUX 07/07 SEK 71.24 -6.5 14.0 -10.6
Choice Global Value -D- GL EQ LUX 07/07 SEK 66.45 -6.5 14.1 -10.6
Choice Global Value -I- GL EQ LUX 07/07 EUR 6.62 -0.5 29.8 -11.1
Choice Japan Fd -C- JP EQ LUX 07/07 JPY 43.84 -5.9 -7.8 -19.9
Choice Japan Fd -D- JP EQ LUX 07/07 JPY 39.25 -5.8 -7.8 -19.9
Choice Jpn Chance/Risk -C- JP EQ LUX 07/07 JPY 44.77 -10.9 -8.5 -23.0
Choice NthAmChance/Risk -C- US EQ LUX 07/07 USD 3.59 -7.9 15.1 -13.3
Ethical Europe Fd -C- EU EQ LUX 07/07 EUR 1.88 -4.1 21.7 -9.8
Europe Fund -C- EU EQ LUX 07/07 EUR 2.75 -2.6 24.1 -8.4
Europe Fund -D- EU EQ LUX 07/07 EUR 1.47 -2.6 24.1 NS
Europe Index Fund EU EQ LUX 07/07 EUR 3.93 -5.7 17.5 -10.6
Global Chance/Risk Fd -C- GL EQ LUX 07/07 EUR 0.62 3.7 27.0 -2.8
Global Fd -C- GL EQ LUX 07/07 USD 1.93 -9.7 12.8 -13.8
Global Fd -D- GL EQ LUX 07/07 USD 1.20 -9.7 12.9 NS
Nordic Fd -C- NO EQ LUX 07/07 EUR 6.00 NS NS NS

n SEB Fund 2
Choice Asia ex. Japan -C- AS EQ LUX 07/07 USD 7.00 -5.0 18.0 0.1
Choice Asia ex. Japan -D- AS EQ LUX 07/07 USD 1.23 -5.0 18.0 NS
Currency Alpha EUR -IC- OT OT LUX 07/07 EUR 10.28 -0.3 -2.8 -1.5
Currency Alpha EUR -RC- OT OT LUX 07/07 EUR 10.16 -0.4 -3.2 -1.9
Currency Alpha SEK -ID- OT OT LUX 07/07 SEK 91.74 -0.2 -3.0 -3.5
Currency Alpha SEK -RC- OT OT LUX 07/07 SEK 97.41 -0.4 -3.2 -1.9
Generation Fd 80 -C- OT OT LUX 07/07 SEK 7.84 -1.8 12.5 -0.8
Nordic Focus SH A NO EQ LUX 07/07 EUR 82.96 -0.6 34.4 -1.4
Nordic Focus SH B NO EQ LUX 07/07 SEK 84.90 -0.6 34.4 -1.4
Nordic Focus SH C NO EQ LUX 07/07 NOK 82.97 -0.6 34.4 -1.4
Russia Fd -C- EE EQ LUX 07/07 EUR 9.37 8.3 69.9 -6.8

n SEB Fund 3
Ethical Glbl Index Fd -D- GL EQ LUX 07/07 USD 0.71 -15.3 8.0 -12.8
Ethical Glbl lndex Fd -C- GL EQ LUX 07/07 USD 0.74 NS NS NS
Ethical Sweden Fd -D- NO EQ LUX 07/07 SEK 43.95 6.0 31.7 12.8
Index Linked Bd Fd SEK -D- OT BD LUX 07/07 SEK 13.17 2.3 5.4 4.3
Medical Fd -D- OT EQ LUX 07/07 USD 3.02 -9.3 10.7 -6.4
Short Medium Bd Fd SEK -D- NO MM LUX 07/07 SEK 8.56 0.0 0.0 1.1
Technology Fd -C- OT EQ LUX 07/07 USD 0.19 -8.1 17.0 NS
Technology Fd -D- OT EQ LUX 07/07 USD 2.32 -8.1 17.0 -1.8
U.S. Index Fd -C- US EQ LUX 07/07 USD 1.68 -8.8 15.1 -9.8
U.S. Index Fd -D- US EQ LUX 07/07 USD 1.66 -9.6 14.0 -10.2
World Fd -C- NO BA LUX 07/07 USD 27.21 -4.7 18.9 NS
World Fd -D- NO BA LUX 07/07 USD 2.03 -6.3 16.8 -7.6

n SEB Fund 4
Short Bond Fd EUR -C- EU MM LUX 07/07 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- EU MM LUX 07/07 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- NO MM LUX 07/07 SEK 21.96 0.0 0.3 1.3
Short Bond Fd SEK HNWC NO MM LUX 07/07 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD NO MM LUX 07/07 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- US MM LUX 07/07 USD 2.48 -0.3 -0.6 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 07/07 SEK 44.00 2.6 4.3 8.1
Bond Fd SEK -D- NO BD LUX 07/07 SEK 12.32 -1.0 0.6 6.2
Bond Fd SEK HNWD NO BD LUX 07/06 SEK 8.93 2.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 07/07 EUR 1.31 3.0 12.2 6.2
Corp. Bond Fd EUR -D- EU BD LUX 07/07 EUR 0.97 3.1 12.3 6.2
Corp. Bond Fd SEK -C- NO BD LUX 07/07 SEK 13.15 4.3 14.4 4.7
Corp. Bond Fd SEK -D- NO BD LUX 07/07 SEK 9.57 4.3 14.4 4.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 07/07 EUR 106.59 6.8 9.4 7.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 07/07 EUR 115.91 6.5 8.9 10.0
Flexible Bond Fd -C- NO BD LUX 07/07 SEK 21.32 -0.1 0.1 3.3
Flexible Bond Fd -D- NO BD LUX 07/07 SEK 11.32 -0.1 0.1 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- GL EQ LUX 07/07 USD 2.44 -8.3 21.1 -5.4
Eastern Europe exRussia Fd -C- EE EQ LUX 07/07 EUR 2.57 NS NS NS

n SEB Sicav 2
Choice Asia SmCap exJpn -C- AS EQ LUX 07/07 SEK 31.14 -2.6 18.6 13.8
Eastern Europe SmCap Fd -C- EU EQ LUX 07/07 EUR 2.91 NS NS NS
Europe Chance/Risk Fd -C- EU EQ LUX 07/07 EUR 1017.78 -1.7 25.0 -10.3
Listed Private Equity -C- OT OT LUX 07/07 EUR 134.54 4.4 41.5 NS
Listed Private Equity -IC- OT OT LUX 07/07 EUR 81.96 7.6 52.5 NS
Listed Private Equity -ID- OT OT LUX 07/07 EUR 78.35 7.4 51.9 NS
Nordic Small Cap -C- NO EQ LUX 07/06 EUR 130.48 -3.2 33.8 NS
Nordic Small Cap -IC- NO EQ LUX 07/06 EUR 131.22 -2.9 34.5 NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 07/07 EUR 98.12 -1.8 -0.9 NS
Asset Sele Defensive GBP -D- OT OT LUX 07/07 GBP 97.39 -1.7 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 07/07 SEK 76.97 -1.8 -0.6 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 07/07 SEK 98.08 -1.8 -1.0 NS
Asset Sele Defensive SEK -D- OT OT LUX 07/07 SEK 68.85 -1.8 -0.6 -14.2
Asset Sele Defensive USD -C- OT OT LUX 07/07 USD 99.43 -1.6 -0.8 NS
Asset Sele Opp C EUR OT OT LUX 07/07 EUR 96.48 -3.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 07/07 NOK 100.22 -2.5 2.5 NS
Asset Sele Opp C H SEK OT OT LUX 07/07 SEK 98.06 -3.3 1.1 NS
Asset Sele Opp D GBP OT OT LUX 07/07 GBP 93.99 -2.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 07/07 EUR 99.24 -3.1 1.7 NS
Asset Sele Opp ID H GBP OT OT LUX 07/07 GBP 99.53 -2.7 2.3 NS
Asset Sele Opp ID H SEK OT OT LUX 07/07 SEK 98.69 -3.3 1.1 NS
Asset Sele Original C EUR EU BA LUX 07/07 EUR 100.19 -1.4 0.9 NS
Asset Sele Original D GBP EU BA LUX 07/07 GBP 100.93 -1.2 1.6 NS
Asset Sele Original ID GBP EU BA LUX 07/07 GBP 100.55 -1.2 1.3 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/05 EUR 31.10 4.9 10.6 2.2
Bonds Eur Corp A EU BD LUX 07/05 EUR 23.30 0.9 5.9 4.3
Bonds Eur Hi Yld A EU BD LUX 07/05 EUR 21.14 2.7 23.3 5.2
Bonds EURO A EU BD LUX 07/05 EUR 42.19 2.8 5.0 7.3
Bonds Europe A EU BD LUX 07/05 EUR 40.63 3.9 5.7 7.3
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/05 USD 42.16 0.4 5.0 4.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/06 USD 9.26 -11.1 16.8 -5.3
Eq. China A AS EQ LUX 07/06 USD 21.06 -12.7 5.4 -0.2
Eq. Concentrated Euroland A EU EQ LUX 07/05 EUR 78.98 -15.0 -0.1 -15.0
Eq. ConcentratedEuropeA EU EQ LUX 07/05 EUR 25.28 -6.4 12.6 -9.7
Eq. Emerging Europe A EU EQ LUX 07/05 EUR 24.90 5.7 50.5 -15.6
Eq. Equities Global Energy OT EQ LUX 07/05 USD 14.41 -20.5 -2.8 -28.1
Eq. Euroland A EU EQ LUX 07/05 EUR 9.52 -12.1 6.4 -14.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/05 EUR 135.13 -4.3 18.1 -6.5
Eq. EurolandCyclclsA OT EQ LUX 07/05 EUR 17.22 -3.2 17.6 -7.2
Eq. EurolandFinancialA OT EQ LUX 07/05 EUR 9.03 -20.2 -0.5 -17.5
Eq. Glbl Emg Cty A GL EQ LUX 07/05 USD 8.14 -16.0 1.7 -14.8
Eq. Global A GL EQ LUX 07/05 USD 24.83 -10.9 12.2 -11.1
Eq. Global Resources A GL EQ LUX 07/05 USD 99.51 -8.9 17.2 -17.5
Eq. Gold Mines A OT EQ LUX 07/05 USD 31.65 4.5 29.7 2.6
Eq. India A EA EQ LUX 07/06 USD 130.80 0.0 27.8 9.9
Eq. Japan CoreAlpha A JP EQ LUX 07/06 JPY 7149.36 -1.4 -6.0 -9.6
Eq. Japan Sm Cap A JP EQ LUX 07/06 JPY 1033.18 -3.4 -3.9 -11.1
Eq. Japan Target A JP EQ LUX 07/06 JPY 1627.68 -0.6 -8.5 -8.2
Eq. Latin America A GL EQ LUX 07/05 USD 103.91 -10.6 27.9 -12.3
Eq. US ConcenCore A US EQ LUX 07/02 USD 20.34 -10.0 11.9 -6.5
Eq. US Focused A US EQ LUX 07/02 USD 14.20 -10.4 9.1 -20.0
Eq. US Lg Cap Gr A US EQ LUX 07/02 USD 13.46 -11.8 8.9 -15.9
Eq. US Mid Cap A US EQ LUX 07/02 USD 28.98 -3.0 25.1 -8.3
Eq. US Multi Strg A US EQ LUX 07/02 USD 19.34 -9.1 13.1 -13.7
Eq. US Rel Val A US EQ LUX 07/02 USD 18.46 -10.4 13.6 -12.3
Eq. US Sm Cap Val A US EQ LUX 07/02 USD 14.52 -8.9 11.9 -15.9
Money Market EURO A EU MM LUX 07/05 EUR 27.44 0.2 0.4 1.6
Money Market USD A US MM LUX 07/05 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 06/24 USD 870.53 -9.4 -15.5 -32.2
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 07/01 AED 4.58 -14.0 -14.5 -38.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/07 JPY 8429.00 -10.9 -3.8 -21.0
YMR-N Small Cap Fund JP EQ IRL 07/07 JPY 6290.00 -10.3 -8.7 -18.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/07 JPY 5235.00 -14.9 -14.8 -25.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/07 JPY 6003.00 -12.1 -7.8 -21.5
Yuki Chugoku JpnLowP JP EQ IRL 07/07 JPY 7291.00 -3.3 -11.4 -19.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/07 JPY 4047.00 -13.4 -10.2 -26.6
Yuki Hokuyo Jpn Inc JP EQ IRL 07/07 JPY 4840.00 -7.8 -8.0 -21.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/07 JPY 4566.00 -10.6 -10.0 -18.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/07 JPY 3833.00 -13.3 -9.9 -28.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/07 JPY 4082.00 -12.5 -10.0 -28.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/07 JPY 6012.00 -13.8 -6.6 -23.7
Yuki Mizuho Jpn Gen JP EQ IRL 07/07 JPY 7722.00 -10.4 -7.2 -21.2
Yuki Mizuho Jpn Gro JP EQ IRL 07/07 JPY 5671.00 -10.8 -10.8 -22.9
Yuki Mizuho Jpn Inc JP EQ IRL 07/07 JPY 7186.00 -5.9 -5.8 -22.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/07 JPY 4527.00 -12.8 -9.2 -23.3
Yuki Mizuho Jpn LowP JP EQ IRL 07/07 JPY 10791.00 -6.7 -10.0 -16.0
Yuki Mizuho Jpn PGth JP EQ IRL 07/07 JPY 6789.00 -14.7 -13.8 -26.2
Yuki Mizuho Jpn SmCp JP EQ IRL 07/07 JPY 6612.00 -7.4 -4.1 -16.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/07 JPY 5133.00 -9.1 -9.2 -20.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/07 JPY 2474.00 -9.2 -13.3 -23.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/07 JPY 4865.00 -10.3 -7.4 -22.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 02/26 EUR 968.47 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7

Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1

Horseman EurSelLtd EUR EU EQ GBR 01/31 EUR 192.25 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 06/18 EUR 91.27 -0.6 14.9 NS

Special Opp Inst EUR OT OT CYM 06/18 EUR 86.51 -0.3 15.7 NS

Special Opp Inst USD OT OT CYM 06/18 USD 98.40 -0.2 16.3 NS

Special Opp USD OT OT CYM 06/18 USD 96.06 -0.5 15.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8

GH Fund CHF Hdg OT OT GGY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9

GH Fund GBP Hdg OT OT GGY 06/18 GBP 132.30 0.2 7.2 NS

GH Fund Inst USD OT OT GGY 06/18 USD 112.21 0.4 7.8 NS

GH FUND S EUR OT OT CYM 06/18 EUR 128.87 0.7 8.2 NS

GH FUND S GBP OT OT GGY 06/18 GBP 133.73 0.8 8.4 NS

GH Fund S USD OT OT CYM 06/18 USD 151.22 0.7 8.4 NS

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 06/18 EUR 112.96 2.6 10.8 NS

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 06/18 USD 128.99 2.4 10.9 NS

MultiAdv Arb USD OT OT JEY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/18 EUR 96.61 -2.7 1.0 NS

Asian AdvantEdge OT OT JEY 06/18 USD 177.97 -2.6 1.7 NS

Emerg AdvantEdge OT OT JEY 06/18 USD 162.20 -3.1 4.5 NS

Emerg AdvantEdge EUR OT OT JEY 06/18 EUR 90.02 -3.4 4.1 NS

Europ AdvantEdge EUR OT OT JEY 06/18 EUR 131.64 -0.8 7.7 NS

Europ AdvantEdge USD OT OT JEY 06/18 USD 140.01 -0.7 8.1 NS

Real AdvantEdge EUR OT OT JEY 06/18 EUR 104.66 -3.3 1.2 NS

Real AdvantEdge USD OT OT JEY 06/18 USD 105.16 -2.9 1.7 NS

Trading Adv JPY OT OT GGY 06/18 JPY 9508.09 3.1 -0.7 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.4 -1.2 NS

Trading AdvantEdge EUR OT OT GGY 06/18 EUR 130.08 2.1 -1.6 NS

Trading AdvantEdge GBP OT OT GGY 06/18 GBP 138.03 2.5 -1.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5

Antanta MidCap Fund EE EQ AND 06/25 USD 733.15 3.3 77.2 -36.6

Meriden Opps Fund GL OT AND 06/30 EUR 46.95 -21.7 -39.1 -33.6

Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 05/31 EUR 97.35 0.9 7.1 -0.4

Key Market Independent II SEK -I- OT OT LUX 05/31 SEK 94.44 0.8 6.8 -0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* GL OT CYM 06/30 USD 35.09 -14.0 -29.8 -32.2

Superfund GCT USD* GL OT LUX 06/30 USD 1933.67 -11.9 -21.0 -25.9

Superfund Green Gold A (SPC) GL OT CYM 06/29 USD 982.95 21.3 16.0 -21.1

Superfund Green Gold B (SPC) GL OT CYM 06/29 USD 896.00 -5.3 -4.2 -21.9

Superfund Q-AG* GL OT AUT 06/29 EUR 6285.00 -5.9 -9.4 -14.3

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS

Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS

Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1

Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3

Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8

Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3

Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5
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The other eclipse that people flock to see
Jeanne Loring and her husband,

David Barker, have a date with the
moon’s shadow on Easter Island. At
2:11 p.m. local time Sunday, a total
solar eclipse will plunge the Polyne-
sian isle into an otherworldly twi-
light for 4 minutes and 41 seconds.

With Easter Island’s remote loca-
tion and enigmatic, monumental
statues, this year’s eclipse may be
one of the eeriest. That makes the
event a must-see for some interna-
tional eclipse tourists like Ms. Lor-
ing, a biomedical researcher, and
Mr. Barker, a biotech executive. “We
always manage to talk ourselves
into going no matter how expensive
it is,” says Ms. Loring, who has seen
nine eclipses in such places as Sibe-
ria, a hilltop in Anatolia, and the Bo-
livian high plain, where the Quechua
Indians banged pots and lit fires un-
til the sun returned.

Total solar eclipses occur about
once every year and a half when the
moon passes in front of the sun.

During Sunday’s eclipse, the moon’s
shadow will sweep across the Pa-
cific Ocean, hitting a few inhabited
islands in French Polynesia, as well
as Easter Island, before racing off
the Earth across Patagonia at more
than 2,000 miles per hour.

With its limited landfall on some
of the Earth’s most isolated spots, it
is for some the most expensive ever.
Ms. Loring and her husband, based
in Del Mar, Calif., are paying $7,990
each (not including airfare to Santi-
ago, Chile) for an eight-day trip
with about 100 others organized by
TravelQuest, of Prescott, Ariz. Other
tourists will spend $29,700 each for
a six-night luxury eclipse cruise
around the Tahitian islands, with
lectures from U.S. astronomers.

Some operators have cut deals to
exclusively book entire islands in
the eclipse path, like tiny Mangaia,
population 600. Others began stak-
ing out hotel rooms as long as five
years ago. A crowd of perhaps 1,000
people is expected on Anakena
beach on Easter Island, where the

eclipsed sun should be visible (if
good weather holds) behind a row
of hulking idols on stone pedestals.

“It’s the ultimate photo-op for
these people, to get that wide-angle
photo of the eclipse hanging over
the horizon with one of the large
Moai statues in the foreground,”
says Joel Harris, a rocket engineer
who also runs Twilight Tours, and is
bringing 94 customers to Easter Is-
land. The next total solar eclipse
there won’t occur until 2324.

Eclipses produce a series of
spectacular visual effects, a sort of
cosmic chiaroscuro of bursting light
and deep shadows that no camera
can adequately capture. First there
is the silent, supersonic approach of
the moon’s shadow, and later, the
chance to observe solar flares leap-
ing from the sun’s corona.

“It makes some people think
about religion, or how small we are
and how little control we have of
what is going on around us,” says
Greg Buchwald, a Motorola engineer
from Crystal Lake, Ill., who has seen

seven eclipses with his wife, a dental
hygienist, and figures he has spent
close to $100,000 on eclipse tours.

Only during totality, when the
moon covers the sun entirely, is it
safe to look at the sun without spe-
cial glasses.

For some, eclipse chasing is a
competitive sport, with time in the
moon’s shadow, or a person’s “total-
ity number,” recorded to the split
second and posted on sites like
Eclipse-Chasers.com. Professional
astronomer Jay Pasachoff, of Will-
iams College in Williamstown, Mass.
is a record-holder who has seen 28
total solar eclipses and has a total-
ity number of one hour, nine min-
utes and 17.8 seconds.

Rick Brown, a New York com-
modities trader, plans to view Sun-
day’s eclipse from a specially modi-
fied A319 Airbus aircraft he helped
to charter with 23 others. Flying at
nearly 500 miles per hour in the
same direction as the moon’s
shadow, the flight will extend total-
ity to almost 10 minutes for the

plane’s occupants—a feat Mr. Brown
says will be submitted to Guinness
World Records.

Eclipse tourism dates from at
least 1972, when 834 boarded a
Greek ship to see an eclipse off
Nova Scotia. That’s the one attended
by the Lear Jet-ting protagonist of
Carly Simon’s song “You’re So Vain.”

The activity is growing at about
15% a year and includes total lunar
eclipses as well: Next June, Cengiz
Aras, an archeologist who runs
Eclipse Traveler, will lead a tour to
see the Earth’s shadow pass across
the full moon at the Great Pyramid
of Giza in Egypt.

Of course, there’s always the risk
of bad weather. Forest Key, an
American software entrepreneur liv-
ing in Chile, says he was clouded
out of eclipses in 1991 in Hawaii,
and again in 2009 in China. “It was
still exciting and frankly, spiritual,”
says Mr. Key. “But also very disap-
pointing to go through a lot of plan-
ning to get there and then the
clouds screw it up.”

BY ANTONIO REGALADO
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Corruption fighters form a close-knit club
BERLIN — The Corruption

Hunter Network sounds like a band
of comic-book superheroes. But
there’s nothing comic about the fra-
ternity of investigators and prosecu-
tors gathered here for a two-day
meeting.

One is investigating the prime
minister of Italy on allegations of
tax fraud. Another is an appeal away
from potentially jailing a former
president of Costa Rica in an embez-
zlement case. A third convicted a
top aide to South Africa’s current
president on corruption.

It is a stressful and often lonely
job. The group’s newest member,
Ghulam Rahman, a reserved Bangla-
deshi, says he was stunned when his
country’s president decided to pro-
mote him last year from energy reg-
ulator to head of the nation’s anti-
corruption commission. “When I
retire from this job, I will have no
friends,” he sighs. “You can’t do a
favor for anyone.”

The Corruption Hunter Network
was born in 2005 when Eva Joly—a

former French magistrate whose
1990s bribery investigation of state-
owned oil company Elf Aquitaine
targeted politicians and convicted
Elf executives—decided investiga-
tors and prosecutors needed a
group to bolster morale. She con-
vinced the Norwegian Agency for
Development Cooperation, or Norad,
to contribute about $300,000 annu-
ally so corruption fighters could
meet twice a year in five-star hotels
without their usual bodyguards.

While many organizations target
corruption, the low-profile Corrup-
tion Hunter Network is unusual in
its informality and its loyalty, say
members and World Bank officials.
New recruits—ranging from high-
profile investigators to greener offi-
cials in developing countries who
seem to need help—are chosen by
Norad without approval from other
governments. A member fired at
home remains part of the club,
which helps them resettle outside
their country if necessary.

The meetings are part reunion,
part group therapy and part strat-
egy sessions on how to build cases.

On the first day, members report on
anticorruption battles; the second
day includes presentations from
outside advisers. But the real busi-
ness of the Network takes place dur-
ing the less formal chats at dinners
and coffee breaks—and at late-night

drinking bouts, members say. Costa
Rican prosecutor Juan Carlos Cu-
billo says he has leaned on his pals
in the Network for support over the
past few years as he was pursuing a
bribery case against his country’s
former president, Rafael Calderón.

The Network was formed when
combating corruption became an in-
ternational priority. Emboldened,
members—from about 15 countries
at the time, many of them develop-
ing nations—brought tough cases.
But the more they focused on lead-
ing politicians, the more turbulence
they faced.

In Nigeria, Network member
Nuhu Ribadu was dismissed as
chairman of the Economic and Fi-
nancial Crimes Commission in 2008
after he had successfully prosecuted
his boss—Nigeria’s police inspector
general—for corruption then locked
horns with the governor of an oil-
rich state over corruption allega-
tions. Mr. Ribadu says he fled Nige-
ria after an assassin tried to put a
bullet in his back.

In January 2009, the Network
met in Livingston, Zambia, to show

support for Maxwell Nkole, who in
2007 won a $46 million judgment in
London against former Zambian
President Frederick Chiluba for loot-
ing the country and moving assets
overseas.

Such gatherings were supposed
to “give strength to members,” says
Fridjtov Thorkildsen, Norad’s proj-
ect director for the Network. “If
something happens to a member, it
would be published in 15 countries”
where members have ties to the
press.

That effort failed. Mr. Nkole was
fired in August 2009 after he ap-
pealed a different case that cleared
Mr. Chiluba of criminal charges—an
appeal the Zambian government
scrapped—and left for a research
slot at the University of Cardiff.

The Network “needs to do more
than have meetings in Africa,” says
Mr. Nkole, who says the group needs
to devise new strategies to attack
corruption. He has applied for a
World Bank grant to examine how
the International Criminal Court in
the Hague could target corruption
as a crime against humanity.

BY BOB DAVIS

Bangladesh delegate Ghulam Rahman.
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MARKETS

Banks lead gains in Europe and U.S.
Hopes regarding stress tests boost lenders; the Dow industrials rise 2.8% for its third-biggest gain this year

Banks led a late, sharp rally that
helped major European indexes re-
verse early losses to finish in posi-
tive territory.

Gains by financial stocks helped
the Dow Jones Industrial Average
rise 274.66 points, or 2.8%, to
10018.28. It was the third-biggest
point and percentage gain this year.

Shares of banks marched higher
as news about the looming Euro-
pean financial-system stress tests
began to trickle into the market.
The Committee of European Banking
Supervisors released limited details
about the tests after trading ended.

Investors welcomed the prospect
of additional transparency about the
health of the banking system and
cheered indications that the tests
won’t be excessively rigorous. The
final results of the stress tests are
due on July 23.

Earlier in the session, the Euro-

pean Parliament backed rules to
limit bankers’ bonuses and reinforce
capital requirements. The stricter
rules on capital would take effect in
2012.

The pan-European Stoxx 600 in-
dex ended up 1.4% at 246.06. The
U.K.’s FTSE 100 finished up 1.0% at
5014.82, pushing it above the 5000
level. Germany’s DAX gained 0.9% to
5992.86 and France’s CAC 40 closed
up 1.8% at 3483.44.

News that the U.S. bank State
Street forecast that its second-quar-
ter earnings would be better than
expected also helped banking stocks.
Société Générale shares rose 7.1%
and Spain’s Banco Santander
gained 6.5%.

Like banks, major oil and gas
companies rose. BP gained 4.8% af-
ter speculation increased that a sov-
ereign-wealth fund might take a
stake in the company. Tony Hay-
ward, BP’s chief executive officer,
has engaged in meetings with offi-

cials in Abu Dhabi, including the
Crown Prince Mohammed bin Zayed
Al Nahyan.

Before the bank rally, slumping
metals prices and uninspiring eco-
nomic data depressed shares. Ger-
man manufacturing orders were
weaker than expected. The final fig-
ures on first-quarter gross domestic
product in the euro zone showed
growth of 0.2% from the fourth
quarter of 2009, as expected.

On Thursday, investors are ex-
pected to focus on interest-rate an-
nouncements by the European Cen-
tral Bank and Bank of England.
Although no changes to the base
rates are expected, investors will fo-
cus on the ECB’s press briefing, and
any further comments on austerity
measures and sovereign debt. The
Bank of England’s announcement
will also be of interest, particularly
because one member of the bank’s
monetary policy committee voted
last month to lift the bank rate to

0.75% from 0.5%. This was the first
time in nearly two years that a com-
mittee member had voted for tight-
ening.

The euro rose against the dollar
as equity markets improved. In late
afternoon in London, the euro was
at $1.2635, from $1.2621 late in New
York on Tuesday. The British pound
was at $1.5194, from $1.5140.

Gold for August delivery on the
Comex division of the New York
Mercantile Exchange closed up
$3.80 per ounce, or 0.3%, at
$1,198.60. Light, sweet, crude for
August delivery rose $2.09 a barrel,
or 2.9%, to settle at $74.07, breaking
a six-session losing streak on
Nymex.

In major market action: Shares
of Marks & Spencer lost 2.6%, as
the British department-store opera-
tor said it remains cautious over the
outlook for consumer spending. It
reported a 3.6% rise in first-quarter
sales at U.K. stores open at least a

year.
Losses were steeper for CRH.

The Irish building-materials group
slid 6.8% on the Irish Stock Ex-
change after it pegged first-half pre-
tax profit at close to break-even.
That compares to a profit of €100
million ($126.2 million) in the year-
earlier period.

CRH said business conditions are
getting more difficult as concerns
over deficits cloud the euro-zone
outlook and recent U.S. economic
data point to a “softening” of the re-
covery.

The Irish ISEQ Index fell 2.2% to
2850.78. Among Irish stocks, airline
Aer Lingus Group lost 3.7% after it
said it carried 8.6% fewer passen-
gers in June.

Speculation about interest from
the Middle East helped British su-
permarket group J. Sainsbury on
Wednesday.
—Sarah Turner contributed to this

article.

BY ANDREA TRYPHONIDES

China aims to soothe fears
BEIJING—China’s foreign-ex-

change agency sought to ease con-
cerns about how it uses its huge
currency reserves, saying it operates
on market principles and would
never wield its holdings of U.S. gov-
ernment debt as a threat.

The statement Wednesday by the
State Administration of Foreign Ex-
change was the latest in a series of
moves by the agency aimed at ad-
dressing concerns about its influ-
ence. Presented in question-and-an-
swer form, the statement, posted on
the agency’s website, rebutted what
it portrayed as misconceptions
about its management of China’s
$2.4 trillion in foreign-exchange re-
serves, the world’s largest.

The statement rejected the no-
tion posited by some analysts and
U.S. politicians that China’s large
holdings of U.S. debt constitute a
“threat” to the U.S. The agency said
the market for U.S. sovereign debt
remains an important one for
China’s reserves, due to its security,
liquidity, large capacity and low
transaction costs.

The sovereign debt of some
other countries may not be issued in
sufficient quantities to meet China’s
needs, the agency said, without
naming countries.

The foreign-exchange adminis-
tration’s investment actions are of-
ten the subject of speculation that
sometimes affects global markets.
While it long refused to discuss
such issues, the agency has become
somewhat more forthcoming over
the last year since its U.S.-educated
chief, Yi Gang, took the helm.

In May, the agency issued a rare
denial of a market-rattling media re-
port that suggested China was con-
sidering reducing its holdings of
euro-zone debt.

The agency gave no reason for
issuing Wednesday’s statement,
which offered no fresh detail on the
composition of China’s holdings. It
was the third statement in the last
week under the label “Q&A on hot
topics in foreign-exchange manage-
ment.”

The statement reiterated China’s
rationale for diversifying its re-
serves, long dominated by dollar as-
sets, saying it can help control risk

and maintain the stability of the
“overall value” of reserves.

China, the biggest holder of U.S.
government debt, has ramped up
purchases of Japanese government
bonds this year, apparently part of
its diversification effort. China
bought some $6.17 billion in Japa-
nese government bonds in the first
four months of the year, more than
double the full-year record it set in
2005.

The statement said that China’s
investment in U.S. debt “is a market
investment action” and that
“whether to increase or reduce
holdings of U.S. sovereign debt is
entirely a normal investment opera-
tion.”

In response to what it presented
as a question about whether China,
the biggest holder of U.S. govern-
ment debt, would use its reserves as
a “nuclear weapon,” the statement
said such concerns are “totally un-
necessary.” It said the foreign-ex-
change agency is a financial investor
that abides by all laws in the coun-
tries where it invests and doesn’t
seek controlling authority over its
investments.
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