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Ten-year-old Tylo Kenneth wears a multi-colored World Cup wig as he enjoys celebrations at the spectator zone on the V&A Waterfront in Cape Town on Thursday.
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Kickoff
raises
hopes
of nation

As the streets of South Af-
rican cities and townships
throb to the sound of World
Cup celebrations, the country
waits to see whether its multi-
billion dollar makeover for the
tournament is worth it.

In recent years, headlines
of violent crime, government
corruption and an HIV-AIDS
crisis superseded stories
about racial reconciliation,
making Nelson Mandela’s 1994
election as South Africa’s first
black president a distant
memory for much of the
world. The aura of a “rainbow
nation” faded.

The World Cup could
change perceptions again.
Many see Friday’s kickoff as a
starting point for re-branding
the country for foreign tour-
ists and investors. The event
has drawn a host of corporate
sponsors, from Visa Inc. to
Sony Corp. to Adidas AG. Af-
ter emerging from recession,
South Africa’s economy is
slated to grow 2.7% this year
and 3.6% in 2011.

U.K. comes to BP’s defense
The British government

took a first and tentative step
Thursday to intervene in the
row between BP PLC and
President Barack Obama, ask-
ing the U.S. to “remember the
economic value BP brings to
people in Britain and Amer-
ica.”

U.K. Prime Minister David
Cameron also said he ex-
pected to discuss BP and the
fallout from the spreading
Gulf of Mexico oil spill, among
other issues, in a previously
arranged weekend call with
Mr. Obama.

“The Prime Minister
is…clear that we need con-
structive solutions and that

we remember the economic
value BP brings to people in
Britain and America,” Trea-
sury chief George Osborne
said Thursday.

The high-level British gov-
ernment comments came as
BP continued to face strong
political pressure from Wash-
ington over its handling of the
Gulf of Mexico oil spill.

Tensions had escalated
sharply on Wednesday when
Mr. Obama’s Interior Secre-
tary, Ken Salazar, said he
would demand that BP pay
the lost wages of oil workers
in the Gulf region idled be-
cause of the administration’s
order to halt new deepwater
drilling for six months.

But Thursday, Mr. Obama
appeared to edge back on the

issue of oil workers’ wages,
suggesting that the law
doesn’t give him the authority
to make that demand.

Congress must “update the
laws to make sure that the
people in the Gulf, the fisher-
men, the hotel owners, fami-
lies who are dependent for
their livelihoods in the Gulf,
that they are all made whole,”
he said at the end of a meet-
ing with the leadership of
Congress.

Mr. Obama’s increasingly
aggressive attacks on BP in
recent days are testing the
bounds of the administra-

tion’s legal authority, and
could strain the working rela-
tionship with BP in the effort
to stop the spill and minimize
the damage to sensitive eco-
systems threatened by the
huge oil spill, which began
shortly after an April 20 ex-
plosion and fire that sank a
deepwater oil rig working on
a BP well off the coast of Lou-
isiana.

Mr. Obama had escalated
the confrontational tone of
his remarks about BP steadily
since last Friday, when he
questioned BP’s $50 million
public relations advertising

campaign and its planned,
$10.5 billion dividend.

BP is a major contributor
to the U.K. economy. The
company paid £5.8 billion in
taxes last year, making it one
of the U.K.’s biggest taxpay-
ers, it employs around 10,000
in the U.K., and its dividends
form a large revenue stream
for the country’s pension
funds.

Since the start of the di-
saster on April 20, £54 billion
has been wiped from BP’s
market value.

But British officials had
kept a low profile on the spill
issue, a reflection of the re-
luctance to spark a diplomatic
incident over the blunder of a
private company that has
caused environmental damage

for its most important ally.
Some British politicians

have become increasingly irri-
tated by Mr. Obama’s lan-
guage, including him saying
he would “sack” Mr. Hayward,
and other U.S. politicians’
calls for BP not to pay a divi-
dend.

In remarks to the British
Broadcasting Corp., London
Mayor Boris Johnson, a senior
figure in Mr. Cameron’s Con-
servative party, suggested the
prime minister should seek to
calm what he said was some
“anti-British rhetoric that
seems to be permeating from
America.”

Still, Mr. Osborne reiter-
ated that British officials un-
derstand U.S. frustrations.

Please turn to page 4

BY ALISTAIR MACDONALD
AND GUY CHAZAN

� Following the tournament on
the run in Somalia .................... 3

� British arrest hooligans who
kept passports .......................... 12

� A hard life following
football’s losers ........................ 32

� South Africa’s muti gets
applied to football .................. 33

� Trying to get by on BP’s handouts .............................................................. 4
� Microscopic life truest indicator of impact .............................................. 5
� Doubts about dune barriers ............................................................................. 5
� Imagining BP as takeover target ................................................................ 24

36 THE WALL STREET JOURNAL. Friday - Sunday, June 11 - 13, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Private equity’s recycled attractions
In private-equity circles, second-

hand may be coming into fashion.
“Secondary” buyers acquire private-
equity commitments from investors
seeking to exit from illiquid assets
early.

With valuations appearing to
have bottomed out—and a potential
glut of second-hand asset sales
looming as banks including Royal
Bank of Scotland Group and Bank
of America look to unload private-
equity portfolios—investors should
consider buying used. Typically, the
secondary private-equity market has
been relatively small and illiquid,
mainly catering to limited partners
looking to unload fund commit-
ments. But with banks under pres-
sure to exit noncore private-equity
businesses, the market is expanding.

Bank of America’s sale of its $1.9
billion fund interests to AXA Private
Equity was the largest secondary

deal to date. Deal value globally
could exceed $20 billion this year,
from just $7.5 billion last year, fund-
raising adviser Triago forecasts.

The prospect of so many portfo-

lios coming to the market has drawn
fresh money. Secondary fund raising
hit at a record $23 billion in 2009.
Specialists HarbourVest, Partners
Group and Goldman Sachs all
closed multibillion-dollar vehicles.
More players are entering the mar-
ket: RBS is close to selling a €400
million ($479.5 million) portfolio to
Dutch pension fund Alpinvest. Non-
traditional buyers now account for
about 40% of deals done, more than
double a few years ago, Triago says.

That has helped narrow dis-
counts to net asset value, already
boosted by the economic and earn-
ings recovery. In the first quarter,
the average discount to net asset
value on secondary-market deals
was 17%, versus more than 50% last
year, according to Preqin. Histori-
cally, assets have changed hands at
a premium to net asset value. There
also is scope for underlying asset

values to improve. Despite gains of
20%-25% since mid-2009, many pri-
mary private-equity funds haven’t re-
covered the value they lost in 2008.

Private-equity funds are typically
recycled in the secondary market

with a four- to six-year time lag, ac-
cording to Permal Capital Manage-
ment. That suggests assets for sale
now should predate the highly lever-
aged deals of 2007-08. Secondary
deals coming to market this year
may be the right vintage to sample.

—Hester Plumridge

Law leaves EDF with a promising power play

OFT is right
to be fighting
on issue of fees

Normally, a former electricity
monopoly facing an unprecedented
increase in domestic competition
would be an unappealing invest-
ment. Not in France. Electricité de
France, which still provides 83% of
the country’s energy needs, is to be
forced to sell 25% of it nuclear pro-
duction to alternative suppliers to
comply with European Union rules.
Yet such is France’s hostility to en-
ergy-sector liberalization that the
new rules are likely to be framed in
a way that may actually improve
EDF’s earnings prospects.

French energy strategy, based on
self-sufficiency in nuclear power,
has long been at odds with Brus-
sels’s pro-competition agenda,
which France sees better suited to
neighbors that based their strategy
around diversity of supply. Paris

still refuses to authorize any utility
other than EDF to build new nuclear
power stations on home soil. So, in
some ways, its monopoly remains
intact.

But while the new law will force
EDF to sell energy to competitors,
the government will set the whole-
sale price for EDF’s nuclear output
until at least 2013. That could be
bad news for new entrants. EDF
boss Henri Proglio is arguably the
country’s most politically connected
executive. He is demanding an ac-
cess tariff of at least €42 ($50) per
megawatt hour, necessary, he says,
to compensate the utility for the
cleanup costs and renewal of its nu-
clear fleet. Yet that is more than
EDF charges some of its customers.
Current regulated tariffs are based
on an assumed production cost of

€34 per megawatt hour.
That puts the government in a

bind: If Mr Proglio gets his way,
then it will have to raise regulated
tariffs substantially to persuade
competitors to buy EDF power. That
is politically unpalatable. Most
likely, Paris will try to phase in re-
tail tariff increases. But that would
still deliver a decent boost to EDF
as the main supplier to the retail
market. For example, regulated tar-
iffs based on an assumed €40-a-
megawatt-hour production cost
would boost EDF’s earnings before
interest, taxes, depreciation and
amortization by €700 million or 4%,
according to Merrill Lynch.

Even at €40/MWh, regulated re-
tail prices would still be well below
spot power prices, currently trading
at €48/MWh. The EU is demanding

the two ultimately converge. Longer
term, that is likely to mean further
upside for EDF. —Matthew Curtin

Investment banks stand accused
of overcharging U.K. companies for
raising equity capital. The Office of
Fair Trading has announced an in-
quiry, on the heels of the Institu-
tional Investor Council’s investiga-
tion launched last month. But
neither is likely to inflict more dam-
age than the wet sponges tradition-
ally thrown at victims held in the
stocks at English village fairs.

Equity underwriting fees are an
obvious target, having jumped since
the crisis. Banks charged companies
2.9% to sell new shares in 2009,
compared with 2% precrisis. Pru-
dential PLC’s abortive rights issue
was due to incur 3.5% fees. Most of
the extra is going to banks. The As-
sociation of British Insurers esti-
mates subunderwriters used to take
just under two-thirds of the fees.
This has fallen to 50% or less.

Banks claim volatile markets and
extra balance-sheet demands have
raised their cost of capital. In the
crisis, many U.S. banks backed off,
putting extra strain on European
banks underwriting the recapitaliza-
tion of companies as their own capi-
tal ratios were under strain. Banks
also demanded huge rights-issue
discounts as protection. But these
arguments are unconvincing, as
higher fees and discounts have be-
come entrenched. And U.K. fees look
higher than elsewhere in Europe.

But the OFT inquiry, like one
launched by regulators in 1999, will
be pressed to find remedies. It can
do little to create greater competi-
tion. A fixed cap on fees would be
heavy-handed. The best hope is that
wet sponges shame the banks. Some
bankers privately admit 3.5% fees
and 40% discounts are hard to jus-
tify in today’s markets and predict
fees will fall to nearer 2.5% this
year. —Hester Plumridge

Second-hand grows
Value of secondary funds raised
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Deal value globally could
exceed $20 billion this year,
from just $7.5 billion last
year, one forecast says.
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For companies, the best defense
for reputations is a strong offense

In boardrooms across the
globe, the BP crisis has firmly
focused the corporate mind on
reputation issues.

However, many business
leaders are still failing to make
the connection between protecting
their reputation and being
prepared to actively engage with
their customers online.

More than ever before, people
are using social media as a game
changer to create major tremors
across the corporate landscape.
But despite cautionary tales from
Toyota and BP, many business
leaders are unprepared for
changing consumer trends and
still believe social media has a
marginal or no impact on business
—either now or in five years.

I spent a day this week at a
conference in London discussing
the concept of the “caring
corporation” with senior figures
and guardians of global brands.
We debated the first survey of
business leaders and their
attitudes to corporate reputation
in the wake of the BP crisis. We
examined fresh customer research
and the results of a global poll of
15,000 young people.

What is clear is that people—
and especially young
people—want to feel good about
the brands they work with and
buy from. Businesses that don’t
take this seriously risk highly
public displays of rejection.

Corporate responsibility was
already trending in world business
before the recession. Consider the
impact of public sentiment against
bankers’ bonuses and
irresponsible profit-seeking. Now
magnify this with increasingly
frequent examples of social media
bringing corporate wrongdoing to
the world’s attention.

Google, Facebook, Twitter and
YouTube have revolutionized the

relationship between businesses
and their customers and
customers are increasingly acting
as the corporate conscience.

Twitter notched up four billion
tweets in the first three months of
2010. When enough people follow
a story on Twitter, the trending
topic is deemed headline worthy
by broadcast news channels

around the world. Those
corporations that fail to address
this 24-7 online conscience risk a
great deal of good-will with
customers, partners and suppliers.

Plenty of organizations are
doing well by doing good. A great
example of transparency is drinks
brand Innocent Smoothies, whose
label listed the relatively low
percentage of recycled material
that made up their packaging next
to the phrase: “but we’re trying”.

These three short words

demonstrate the company may
not be perfect, but is at least
aware of its environmental
responsibilities and is addressing
them. It also gives employees a
chance to be proud of working for
an enlightened company.

Vodafone has pioneered
responding to customers via
Twitter. Even when a rogue staff
member sent an inappropriate
tweet through the company’s
official Twitter feed, Vodafone
was praised for its no-nonsense
tweeted apology that admitted
internal culpability and ended:
“Please keep your faith in us”.
With that level of honesty and
transparency, they probably did.

Whistle-blowing your employer
used to result in disciplinary
action. Today, anonymously,
employees and suppliers can all
freely have their say on how your
business is run. It’s increasingly
the case that companies must be
part of the online conversation or
risk internal revelations without
the right to reply. It’s better to
have good stuff to share, than be
forced to control what you don’t
want to share.

Our research found one in four
adult users of social media is

willing to lash out at companies
and brands online. Nestle’s tussle
on its Facebook fan-page with
Greenpeace over palm oil is a
particularly salutary tale.

Social media is not just an
insurance policy against harm, but
a valuable tool that can grow your
business. It can even mobilize
your own work force to positively
respond to customer
dissatisfaction—as U.S. chain Best
Buy did on Twitter with its
Twelpforce program where
employees were charged with re-
tweeting their honest experiences
of the store’s ideals.

People want to feel good about
the brands they work with and
buy from, and in a digital society
it is the young who are emerging
as the change makers.

At Havas, our commitment to
the caring corporation has been
delivered through an initiative
called One Young World, a
leadership summit for young
people. A One Young World global
survey of 15,000 young people
clearly reveals they want to see
positive change, not for a far-off
hope of a better tomorrow, but
because it makes commercial
sense today.

Younger companies are
naturally more agile than their
corporate forebears and
intrinsically understand the value
of their brands as interactive and
are more ready to accommodate
the changing priorities and values
of their customers.

The true test of a company’s
commitment to transparency and
doing good, is when “corporate
responsibility” stops being a
specialized function and becomes
embedded with the culture of the
company. This brings an
obligation but it also brings huge
opportunities.

The caring corporation is the
business model of the future and
it’s one where doing well and
doing good are one and the same.

—David Jones is global chief
executive of Havas Worldwide

Innocent used a short message on Smoothie labels that got consumers onside.
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Advertising

n Walt Disney’s ESPN network
has persuaded three major adver-
tisers—P&G, Sony and Disney’s
Pixar—to produce expensive 3-D
commercials for its new sports
channel, ESPN 3-D, debuting Fri-
day with the World Cup broad-
cast. It is the first big test of mar-
keters’ appetite for 3-D pitches.
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Autos

n Daimler’s core Mercedes-Benz
division is launching a global mar-
keting campaign Friday, including
a new advertising slogan—“The
best or nothing”—and a rede-
signed version of its three-pointed
star brand symbol.

n Four German states that are
home to Opel factories are willing
to provide loan guarantees to Gen-
eral Motors to help revamp the
car maker’s ailing unit, state offi-
cials said, even after Berlin re-
fused to match those funds, say-
ing GM had enough of its own
cash to restructure Opel.

n Honda will restart production
at two of its auto-assembly plants
in China after strikes prompted a
two-day suspension.

i i i

Aviation

n European regulators, seeking
more information about poten-
tially dangerous aviation safety
lapses, plan to step up efforts to
collect incident data involving pi-
lots and air-traffic controllers. The
European Aviation Safety Agency
wants to assemble a more com-
plete picture of commercial avia-
tion hazards, including cockpit
mistakes that now sometimes
aren’t getting reported.

n British Airways CEO Willie
Walsh turned down his bonus for
the last financial year, while the
company’s chief financial officer
decided to take home his award.

i i i

Energy

n BP faced increasing doubts
about its effort to maintain its
rich dividend in the face of sear-
ing political pressure from Wash-
ington over its handling of the
Gulf of Mexico oil spill. Analysts
warned that decisive action was
needed to calm the growing politi-
cal storm that threatens the com-
pany’s U.S. interests.

n Enel is expected to file an IPO
prospectus for its renewables en-
ergy unit next Thursday in one of
Europe’s biggest listings in years,
a person familiar with the matter
said. Enel aims to raise more than
€3 billion ($3.6 billion) by listing
a 30% stake in Enel Green Power,
which includes the Italian utility’s
wind and hydroelectric opera-
tions, the person said.

n Acciona shareholders approved
the nomination of Miriam Gonza-
lez Durantez, the wife of U.K. Dep-
uty Prime Minister Nick Clegg, as
an independent board member of
the Spanish energy and infrastruc-
ture company. Her position won’t
pose any conflict of interest, Ac-
ciona’s chairman said, adding the
company isn’t planning new U.K.
projects in the next four years.

i i i

Financial services

n Caja Madrid, Spain’s second-
biggest savings bank by assets, is
in talks to include Bancaja in a
tie-up with five other savings
banks, two people familiar with
the situation said. The merger
would create the biggest caja in

the country, ahead of La Caixa of
Barcelona. It would still be
smaller than listed banks
Santander and BBVA.

n The U.K.’s Office of Fair Trad-
ing said it will launch an inquiry
into the fees investment banks
charge for equity underwriting
and other services, in its first big
investigation of City practices in
over a decade.
n The Financial Services Author-
ity, meanwhile, is conducting “su-
pervisory investigations” of major
U.K. banks that failed or required
taxpayer support during the finan-
cial crisis, the regulator said in its
annual report, adding that the
probes could result in penalties
and disciplinary action against se-
nior executives. This is the first
public admission of such probes.

i i i

Food and beverages

n Carlsberg agreed to raise its
stake in Chongqing Brewery as the
Danish brewer seeks to boost its
presence in the fast-growing Chi-
nese beer market. Carlsberg’s pur-
chase of a 12.25% stake in
Chongqing for 2.1 billion Danish
kroner ($338 million) brings its
total stake to 29.71%.

i i i

Media

n France’s broadcasting watch-
dog has instructed satellite opera-
tor Eutelsat to stop broadcasting
Arab channel Al-Aqsa Television,
saying that some programs shown
violate French laws against pro-
moting racial hatred and religious
violence. The channel, which airs
programs from Gaza, is regarded
as the television arm of Hamas,
the Islamic movement that runs
the Palestinian territory. Some of
its programs promote violence
against Israel.

i i i

Pharmaceuticals

n Novartis’s multiple-sclerosis
treatment Gilenia is effective, a
U.S. Food and Drug Administra-
tion Panel said. The panel was to
vote on key safety questions and
on whether to recommend the
drug to undergo additional testing
before it is approved.

n GlaxoSmithKline stepped up its
drive into emerging markets with
the acquisition of Argentina’s Lab-
oratorios Phoenix for $253 mil-
lion. The latest in a string of deals
in developing markets gives the
U.K. company a portfolio of
branded generics covering areas
such as cardiovascular, gastroen-
terology, metabolic and urology.

n Genzyme settled a proxy fight
with Carl Icahn, averting a show-
down at the U.S. biotechn com-
pany’s shareholders meeting set
for next week. Icahn, citing such
issues as manufacturing problems
that have hurt production of key
drugs, had proposed a slate of
four board members—including
himself—and challenged the seat
of Genzyme’s longtime CEO, Henri
Termeer. Under the agreement,
Genzyme will add two people pro-
posed by Icahn to its board.

n Orchid Chemicals & Pharma-
ceuticals agreed to acquire U.S.-
based marketing company Karalex
Pharma in a deal that allows the
Indian generics company to di-
rectly sell its products in the U.S.
Financial terms weren’t released.

i i i

Retail

n Home Retail Group’s shares fell
sharply as the U.K. general mer-
chandise retailer said lower de-
mand for televisions and video-
games at its Argos chain knocked

same-store sales in the first quar-
ter and competition intensified.

i i i

Technology

n AT&T said a security hole ex-
posed iPad users’ email addresses,
a breach that highlights how com-
panies still struggle to protect pri-
vate information. AT&T, the sole
U.S. provider of wireless service
for the Apple tablets, said it fixed
the security problem. It doesn’t
appear any financial or billing in-
formation was made public.

n Google has applied for a li-
cense to continue providing online
mapping services in China.
Whether it gains approval will in-
dicate the status of the Internet
giant’s relationship with Beijing.

n Synopsys, a California-based
company that provides software
used to design chips, agreed to
buy semiconductor intellectual
property provider Virage Logic for
$315 million, the latest in a string
of acquisitions.

i i i

Telecommunications

n Telefónica’s O2 is scrapping
unlimited data usage for smart-
phones in the U.K. following a
sharp rise in consumers surfing
the Internet, most notably Apple’s
iPhone. Orange, the U.K. mobile
division of France Télécom, is
likely to follow O2’s lead, a person
familiar with the company said.
AT&T said earlier this month that
it will stop selling unlimited Inter-
net-data plans to new customers.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Suzuki Chairman and CEO Osamu Suzuki stands next to the new Swift sedan during the car’s unveiling at the Japanese auto maker’s factory in Esztergom, Hungary. Suzuki’s Hungarian unit launched
production of the car with an investment of €250 million ($300 million). The company, Magyar Suzuki, employs 3,900 people, and the number could increase if sales of the new model do well, Suzuki said.

Reuters

In Hungary, Suzuki unveils new version of popular Swift model
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Somalis evade militants
to watch the World Cup

MOGADISHU, Somalia—World
Cup madness has come to this trou-
bled nation, creating a dangerous
cat-and-mouse game between fans
eager to watch televised football
matches and Islamic militants deter-
mined to stop them.

The militia group al Shabaab,
which controls most of south and
central Somalia, has declared the
World Cup un-Islamic and banned
watching the games on television.
By al Shabaab’s logic, the World Cup
interferes with the militant group’s
“jihad,” to overthrow the govern-
ment, because young Somalis are
too busy watching the games to
fight on their behalf. While the
group hasn’t yet laid out specific
consequences for those defying the
ban, the militants have been known
to behead or amputate limbs of peo-
ple who oppose them.

Undeterred Somali football fans,
whose national team failed to qual-
ify for the tournament, are going
underground in search of ways to
watch the world’s largest televised
sporting event, which opens Friday
in South Africa.

In recent days, wealthier Somalis
in both government-controlled and
al Shabaab-run areas have been lin-
ing up at electronics shops to buy
satellite dishes to watch at home.
Local technicians will—for a
fee—patch together dishes and
wires to rig televisions to show the
games.

“I don’t like my children watch-
ing TV—but I don’t want to miss
watching the World Cup,” said Ab-
dullahi Sheikh, a 49-year-old Moga-
dishu resident who was in line to
buy a television and a dish at a shop
in town. “It’s an amazing event to
watch!”

Al Shabaab controls much of So-
malia by force. But the militant
group’s ad-hoc prohibitions have
alienated most Somalis. At various
times, and in various places around
the country, the militants have
banned mustaches, dancing and cel-
ebrating religious holidays.

For followers of the World Cup,
the most dangerous ban is the one
on football. In 2006, the militant
group, which was then the armed
wing of the government, the Union
of Islamic Courts, launched a violent
campaign against Somali fans.

War-weary Somalis don’t have
the means to fend off al Shabaab,
which has sworn to overthrow the
government of President Sheikh
Sharif Sheikh Ahmed, and the gov-
ernment remains too weak to defeat
the militants. Government troops
had to repel a recent attack on the
presidential palace.

These days, the only public place
to watch games safely is at the Dha-
muke Cinema, part of a small patch
of government-controlled territory
in the capital Mogadishu. Dhamuke
remains one of the few cinemas al
Shabaab hasn’t destroyed or shut
down. The cinema hosts hundreds of
teenagers from around the city to
watch movies and football matches
via satellite.

Dhamuke, which is open every
day from 10 a.m. to midnight, is al-
most always full of young people ea-
ger to escape the social strictures
imposed in other parts of Somalia.
Boys and girls are allowed to sit to-
gether—a taboo in al Shabaab-con-
trolled areas. Older football addicts

also occupy the folding metal chairs.
On nights when football isn’t on,

the audience watches whatever else
is on hand—American movies, Bolly-
wood flicks and films in Swahili and
Somali. When one finishes, another
reel starts rolling. Price of admis-
sion is 2,000 Somali shillings, or a
few pennies.

Outside of the government-run
area, the cinemas will be dark be-
cause showing the games is too dan-
gerous. Over the past few years, mil-
itants have hurled grenades into
cinemas in several towns, killing
and injuring people.

In a Mogadishu café on a recent
afternoon, young men huddled to
discuss their plans for watching the

game. “If we have no jobs and can’t
watch or play football it’s heart-
breaking—and unacceptable,” said
Said Haji, a 22-year-old Somali sip-
ping coffee.

Mr. Haji lives in the government-
controlled area, and will be able to
go to the cinema. “Some of my
friends don’t have that chance,” he
says.

Some young men say militants
have deprived them of one of their
only means of entertainment. “We
can’t play football, we have no cine-
mas to watch the World Cup and we
don’t have jobs,” said Mohamed Nur,
a 24-year-old World Cup fan.

“We wake up, and go to sleep,
alone.”

BY ABDINASIR MOHAMED

Mogadishu’s Dhamuke Cinema is the only public place to watch games safely.
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Europe

n U.K. Treasury chief George Os-
borne, in the first public sign of
support from the government for
BP in the face of heightened criti-
cism of the oil giant from the U.S.,
said it is “important to remember
the economic value BP brings to
people in Britain and America.”

n ECB President Jean-Claude
Trichet said economic recovery
took hold in the euro zone in the
spring, but that renewed tensions
in some financial market seg-
ments pose risks. The central bank
raised its forecast for growth in
the euro zone for this year, but
lowered its forecast for 2011. It
kept its main policy rate un-
changed at 1%.
n The Bank of England’s Mone-
tary Policy Committee sprang no
surprises, keeping the central
bank’s stock of quantitative-easing
bond purchases at £200 billion
($291 billion) and its key interest
rate at a record low of 0.5%.

n U.K. Prime Minister David
Cameron said 2010 is “the vital
year” for NATO to show progress
in Afghanistan, adding that he
doesn’t want British forces to stay
in the country a moment longer
than necessary. On his first visit
to Afghanistan since coming to
power, Cameron ruled out boost-
ing his country’s contribution to
NATO forces fighting the Taliban.

n Several European government
bond auctions this week drew bet-
ter-than-expected demand, driving
the euro sharply higher and giving
stock prices a boost both here and
in the U.S. But the strong sales
came at a cost. Edgy investors are
demanding higher yields than just
a few months ago—making debt
service more expensive just when
some countries are embarking on
austerity plans to reduce deficits.

n Spanish unions and employers
have failed to reach an agreement
on a long-awaited overhaul of
Spanish labor laws, setting the
stage for a government-imposed
overhaul, a Spanish labor ministry
official said. The official said the
government will present unions
and employers with its reform
proposal Friday.

n Italian Prime Minister Silvio
Berlusconi pushed a draft law
through the Senate that restricts
the use of wiretaps by prosecutors
and introduces fines and prison
sentences for journalists who re-
port on tapped conversations. The
draft law’s passage ignited a tor-
rent of criticism from Italian pros-
ecutors, newspapers and opposi-
tion lawmakers.

n Two Bosnian Serbs were con-
victed of genocide and sentenced
to life imprisonment for the 1995
massacre of about 8,000 Muslims
in Srebrenica—the harshest judg-
ment ever delivered by the United
Nations war-crimes tribunal on
the Balkan wars.

n Thousands of priests from
around the world massed in Rome
in one of the largest such gather-
ings ever in a major show of sup-
port for Pope Benedict XVI amid
the clerical abuse scandal.

n In the Netherlands, a surge of
support for a far-right, anti-immi-
gration party has left the country
facing the prospect of a ham-
strung coalition government.

n Poland’s Parliament confirmed
a widely respected former prime
minister, Marek Belka, as its new
central-bank governor, and he said
his first goal will be to reassure
financial markets that his nation’s
economy and currency are stable.

n The 2012 London Olympics may
not escape further budget cuts as

Britain’s new government seeks to
slash public spending, Sports Min-
ister Hugh Robertson said.

i i i

U.S.

n Treasury Secretary Timothy
Geithner told Congress that China
has the potential of becoming the
largest foreign market for U.S. ex-
ports, but he said the country
must do more to dismantle unfair
trade barriers. China is the third-
biggest market for U.S. exports,
after Canada and Mexico.

n The trade deficit widened a bit
in April to $40.29 billion, as the
government stepped up pressure
on China to implement changes
aimed at narrowing the gap.

n The Senate voted to require the
Obama administration to examine
the risks associated with foreign
holdings of U.S. debt, a new sign
of concern about the nation’s fis-
cal state and China’s influence.

n A watchdog panel reviewing
the AIG bailout said U.S. taxpayers
“remain at risk for severe losses”
and that the government didn’t
act aggressively enough to protect
taxpayers during the 2008 rescue.

n Americans saw their wealth in-
crease at the start of this year as
the economic recovery boosted
stock portfolios. The Fed said
household net worth rose by 2.1%
in the first three months of this
year to $54.6 trillion. It marked
the fourth consecutive quarter
that Americans’ wealth grew.

n Sarah Palin’s effort to shape
the 2010 political landscape got a
boost when three candidates she
supported prevailed in their con-
tested primaries. But the impact
of Palin, the Republicans’ 2008
vice presidential-candidate, on
races remains a matter for debate.

n The Justice Department said
law-enforcement agencies have ar-
rested more than 2,000 people in
a 22-month investigation target-
ing Mexican drug-trafficking orga-
nizations in the U.S.
n The Obama administration,
alarmed by a dramatic increase in
narcotics-related violence in the
Caribbean, is pledging to help is-
land nations combat drug and
weapons traffickers. The program,
unveiled by U.S. Secretary of State
Hillary Clinton, devotes $124 mil-
lion over two years to help coun-
tries counter the illegal narcotics
and arms trade and improve their
ability to prosecute offenders.

n Whites are on the verge of be-
coming a minority among new-
born children in the U.S., marking
a demographic shift that is al-
ready reshaping the nation’s poli-
tics and economy.

i i i

Americas

n Mexican security forces. point-
ing their rifles, chased away U.S.
authorities investigating the
shooting of a 15-year-old Mexican
boy by a U.S. Border Patrol agent
on the banks of the Rio Grande,
the FBI and witnesses said.

n Venezuela kicked off a new,
tightly regulated currency market
aimed at shoring up a weakening
bolívar currency and taming infla-
tion, but many economists say the
program is likely to create prob-
lems for President Hugo Chávez’s
socialist economy.

n A Colombian judge sentenced a
retired army colonel to 30 years
in prison for the disappearance of
11 people in 1985 when soldiers
stormed the Palace of Justice to
retake it from leftist guerrillas.

n In Guatemala, four severed
heads were found in prominent

areas of the capital, Guatemala
City, in what police said were
likely revenge killings amid a
crackdown on organized crime.

i i i

Asia

n In Japan, public support ratings
for the Democratic Party govern-
ment have recovered sharply after
the appointment this week of
Prime Minister Naoto Kan, sug-
gesting that voters have forgiven
for now the ruling party for the
previous leaders’ policy mishaps.
But it remains to be seen whether
that will translate to a strong per-
formance in next month’s Upper
House elections, analysts say.

n Japan’s central bank will likely
decide next week to make about
$22 billion to $33 billion available
to banks to lend to companies.

n South Korea’s second attempt
to launch a multistage rocket us-
ing its own technology failed,
when the Naro rocket apparently
exploded minutes after liftoff.

n North Korea’s state media over
the past two weeks stepped up an
anti-South Korea campaign after
being accused of sinking a South
Korean warship, with reports re-
peatedly portraying angry citizens
vowing to work harder to “get
back” at the South.

n Iran’s top two opposition lead-
ers called on followers to abandon
plans to protests on Saturday, the
anniversary of last year’s con-
tested presidential elections. Mir
Hossein Mousavi and Mahdi Kar-
roubi had previously issued a
statement saying they had applied
for a permit from the city govern-
ment of Tehran to peacefully com-
memorate the date.

i i i

Middle East

n Turkey and the Arab countries
of Syria, Jordan and Lebanon are
to establish a council to create “a
zone of free movement of goods
and persons” among them. Turk-
ish Foreign Minister Ahmet Davu-
toglu said his country is still ea-
ger to join the EU.

n Egypt is taking its first serious
stab at clamping down on smok-
ing with a campaign launched to
enforce a ban in the scenic seaside
city of Alexandria. Authorities are
determined to enforce a 2007 law
that banned smoking in govern-
ment buildings, hospitals and
schools. The government didn’t
take on the more ambitious tar-
gets of cafes and restaurants.

i i i

Africa

n In South Africa, unions repre-
senting more than a million state
workers threatened to strike dur-
ing the World Cup, but the gov-
ernment played down the threat,
saying there was no need to panic.
n World Cup fever has hit Soma-
lia, creating a dangerous game be-
tween fans eager to watch tele-
vised football matches and Islamic
militants determined to stop
them. The militia group al Sha-
baab has declared the World Cup
un-Islamic and banned watching.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldFrench President Nicolas Sarkozy walks among sailors on the deck of the Charles de Gaulle aircraft carrier off Toulon, southern France. Sarkozy vowed that France

will continue the fight against the Taliban and al Qaeda. The aircraft carrier will be deployed to the Gulf region and the Indian Ocean by year’s end, he added.

Associated Press

Ahoy there! Sarkozy tours Charles de Gaulle aircraft carrier, flagship of France’s navy
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GULF OIL SPILL

Scrambling for work
in a region in turmoil

VENICE, La.—The Deepwater Ho-
rizon oil spill might have spelled
doom for Cajun Unlimited, a charter
fishing business here in the south-
east corner of the state.

The company lost $100,000
worth of booked trips for the sum-
mer—high season in this world-
class sport-fishing area—as the
worst offshore environmental disas-
ter ever to afflict the U.S. scared off
the tourists.

But instead of packing up and
leaving, owner Jesse Morris, a
fourth-generation fisherman born
and raised here, dug in. Mr. Morris
turned a food kitchen set up for lo-
cals and visiting sport fishermen
into a small industry that feeds the
hordes hired by BP PLC for the
cleanup. His staff nearly doubled to
about 15 people, who prepare be-
tween 1,200 and 1,500 meal boxes a
day, for a profit of about $3 each.

Mr. Morris said he has been bill-
ing twice as much from the ex-
panded food business as he would
from charter fishing.

The seven-week-old oil spill is
turning the Gulf Coast’s business en-
vironment upside down. The area
has depended for decades on a com-
bination of oil-industry work, tour-
ism and fishing, which captures
about one-fifth of the nation’s com-
mercial seafood. The closing of fish-
ing areas, a six-month drilling ban
and the threat of molasses-like oil
washing up on sandy beaches are
disrupting all three. Residents are
scrambling to rescue their liveli-
hoods even as oil keeps coming out

of a mile-deep well, seeking oppor-
tunities and finding new pitfalls.

For many, the likeliest source of
income is BP, which has so far spent
more than $1 billion in oil-response
efforts, including claims for lost in-
come for individuals and businesses,
and is bracing for a recovery effort
that could take many months, if not
years.

In Pensacola, Fla., William
“Bubba” Thorsen, a charter-boat
captain with three vessels who usu-
ally takes tourists to catch tuna,
grouper and red snapper, has a cov-
eted catch: a contract to help BP.
“This is a sad situation, and I hate
to see pelicans and birds dying,
Lord bless ’em. But for us there is a
silver lining—we’re getting work,”
he said.

Earning about $3,000 per day,
Mr. Thorsen said he makes more on
a good day of running charters, but
“this is steady,” whereas in fishing
“you might run with a full boat one
time and next time run with a half
boat.”

Since the spill, BP has hired
more than 1,300 vessels in Louisi-
ana, Florida, Alabama and Missis-
sippi to ferry supplies, skim oil off
the water, assist with wildlife res-
cues and position “boom,” or pro-
tective barriers, around the shores.
BP’s “vessels of opportunity” pro-
gram promises daily payments of
between $1,200 and $3,000 per
boat, depending on the size of the
vessel, and $200 per deckhand.

Some 5,000 boat owners are in
BP’s database as standing by to go
to work, said Daren Beaudo, a BP
spokesman. He said the goal of the
program was to hire boat operators

with local expertise, and also to
“put these folks to work in this time
when they are not allowed to fish.”

The new economic regime is also
sparking tension. Some participants
in BP’s program said the work was
little comfort, given the possibility
of long-term damage to the fishing
industry. Competition for the jobs is
fierce, with some pleasure-boat
owners who don’t rely on fishing for
income taking spots from actual
working watermen, according to lo-
cal officials and charter operators.

At a weekend news conference,
Tony Kennon, the mayor of Orange
Beach, Ala., angrily told a BP repre-
sentative that he has been trying for
five weeks to get a list of who has
been hired in the program but that
BP “refused to give it to him.”

Mr. Beaudo, the BP spokesman,
said he wasn’t aware of Mr. Ken-
non’s request, but said there may be
confidentiality issues associated
with releasing data on contract
workers. Mr. Beaudo said it was
possible that recreational boaters
were working in the program, be-
cause the vetting system was
“somewhat blind to what the boats
do” and didn’t differentiate between
a recreational and charter boat.

Mike Newell, the white-whis-
kered captain of the Miss Marisa, a
deep-sea charter boat, said he had
been hired by BP on Friday after ap-
plying two weeks earlier at a local
meeting held by the company.
“About 75% of the people there were
not charter fishermen; they were
doctors, firemen, people with boats
in their back yards, and we’re sit-
ting here dying,” he said.

Mr. Newell said he was told by

BP that over the next 60 days he
would have steady work ferrying
scientists into the Gulf to get water
samples. “Whatever BP pays me, I’d
give it all back to fix that,” he said,
motioning out to the water.

On Monday, Mr. Morris, the
owner of Cajun Unlimited, and his
crew were putting the final touches
on a 85-by-40 foot aluminum, fiber-
glass and fabric tent, which dwarfs
the business’s old wooden shed.
Four of Mr. Morris’s boat captains,
grounded because of fishing restric-
tions, have become cooks.

What most bothers Mr. Morris is

the uncertainty. He is taking a gam-
ble by expanding his business with-
out a contract, delivering sand-
wiches to oil workers through a
contractor hired by BP that can drop
his services on the spot.

He added that BP promised to fa-
vor local businesses. “We’re just
hoping they’re true to their word,”
he said.

BP’s Mr. Beaudo said that the
company would like to use local
vendors whenever possible, but “it
can be difficult sometimes to align
local products and services with
precisely what we need.”

BY ANGEL GONZALEZ
AND JENNIFER LEVITZ

Harold Matherne, left, and Dickie Bergeron load box lunches in Venice, La.
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British government comes to BP’s defense
“We are all concerned about the

human and environmental impact,
and as the prime minister has said,
we understand the concerns of the
U.S. administration,” Mr. Osborne
said.

Along with Conservative party
politicians, some business groups in
Britain have expressed concern
about the Obama administration’s
attacks on BP and its dividend,
which is a significant source of in-
come for many British pension
funds and U.S.-based funds.

Worries that BP could cut its pay-
out contributed to a sell-off
Wednesday and Thursday that sent
the company’s shares to a 13-year
low Thursday morning, before they
rebounded later in the day. The
company’s debt also got hit as in-
vestors bet that the damage from
the spill to BP’s finances could be
far greater than the company has
acknowledged.

Some BP shareholders said
Thursday that the dividend may
have to be sacrificed in the short
term to turn down the political heat.

“If passing on the dividend is
what it takes to get people off their
backs, then they might have to do
it,” said Colin Morton, a fund man-
ager at Rensburg Fund Management
and a BP shareholder. He said BP’s
share price might rally if it abol-
ished the payout.

Continued from first page

Lawmakers on Capitol Hill have
repeatedly warned BP not to reward
shareholders until it has capped its
leaking well and completed the
cleanup.

A U.S. Department of Justice offi-
cial, responding to a question at a

congressional hearing Wednesday,
suggested that the department was
looking into the issue of whether BP
and the owner of the sunken Deep-
water Horizon rig, Transocean Ltd.
have the resources to pay dividends
to shareholders.

On Thursday, a law enforcement
official clarified that the Justice De-
partment is confident that BP has
the money to pay required claims
but wants to make sure the com-
pany does pay.

The White House and officials in
the Gulf region have complained
that BP is taking too long to pay
people who have claimed damages
because of the spill.

The company’s share price fell to
a 13-year low in London Thursday
morning, initially dropping more
than 11% before closing down 6.7%
at 365.5 pence.

The cost of insuring BP’s debt
also soared: By late Thursday after-
noon its five-year credit-default
swaps had widened to 4.5 percent-
age points, according to data pro-
vider Markit iTraxx—the equivalent
of junk credit. BP has a double-A
credit rating.

In a statement, BP said it was
“not aware of any reason” for the
movement in its share price, which
dropped 16% Wednesday in U.S.
trading. Its shares were up 11% in
New York trading late Thursday af-
ternoon.

But some analysts were disap-
pointed by the statement, saying BP
should show a greater sense of ur-
gency in addressing the criticism of
its spill response in the U.S.

Citigroup analysts said it was vi-
tal that BP consider the political as-

pect of the crisis. “The U.S. contrib-
utes nearly 46% of BP’s net value,”
they said in a research note. “There
is no question that BP needs to do
the right thing in the U.S. and pro-
tect whatever franchise is left after
the Macondo dust settles.”

The BP dividend payment is a
hot-button issue in the U.K., because
so many large pension funds rely on
the steady revenue stream it pro-
vides. Last year, it made up 14% of
total shareholder payouts on Lon-
don’s FTSE 100 index.

“Given the strength of the politi-
cal backlash in the U.S., whether
right or wrong, it probably makes
sense to temporarily suspend the
dividend, at least till the well is
capped,” said Simon Murphy, a fund
manager at Old Mutual Asset Man-
agers and a BP shareholder.

The uproar over BP’s dividend
has come as the company has had
increasing success in capturing oil
leaking from the damaged well with
a new cap installed last week. The
cap collected 15,800 barrels of oil
Wednesday, and the containment
system will be expanded over the
coming days to increase its capacity
to process the captured oil to
28,000 barrels a day.

But a permanent solution to the
leak will only come in August, when
a relief well is completed.

—James Herron contributed
to this article.

: Chancellor of the Exchequer George Osborne on Wednesday
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THE QUIRK

A secret edge for South Africa at World Cup?

A S THE second-lowest ranked
team in the World Cup
competition, South Africa is

expected to lose its opening match
Friday against Mexico. But to en-
sure victory, Michael Mvakali rec-
ommends a simple fix: a concoc-
tion of plants and animal limbs.

“You use the horse’s foot and
the ostrich leg, you mix it with
some herbs and you put it on the
players, on their knees and their
legs, and when they kick, even the
goalkeeper can’t get hold of that
ball,” said Mr. Mvakali, a practi-
tioner of traditional magic. While
he hasn’t provided services to the
national team, he says he has de-
vised potions that helped other
soccer players.

Many here think the South Af-
rican team, nicknamed Bafana
Bafana, or “The Boys,” can
win—and not only because it en-
joys home-field advantage in the
first World Cup held in Africa.
Some believe the team may also
benefit from a little muti—a Zulu
word that refers to witchcraft and
traditional medicine, as well as
the powders and potions used in
the practices. The team insists
that it engages in no muti. But
that denial isn’t very convincing
to many fans, because conven-
tional wisdom has it that publicly
acknowledging the use of magic
robs it of its power.

Muti is present in many aspects
of South African life, used to solve
infertility problems, get a spouse
back or find work. In a nation that
reveres soccer, home teams and op-
ponents are popular recipients of
blessings and curses. Many teams
employ their own sangoma—a tra-
ditional healer with powers of divi-
nation. In attempts to influence
games, sangomas may smear muti
on the walls of dressing rooms,
have players urinate on bags of dirt
brought from their home field to
away games, or bury animal parts
in the soccer field.

Witchcraft isn’t exclusive to
South African soccer. In 2002, Cam-
eroon’s assistant coach was ar-
rested after police accused him of
dropping black magic on the field
ahead of an important game
against Mali (Cameroon won 3-0.)
In neighboring Swaziland last year,
a new artificial turf field was dam-
aged when chicken feathers were
buried in the center of it before a
league match.

In South Africa, muti is used at
all levels of the game, from players
kicking the ball socially on week-
ends to managers of top-flight
clubs. Take the Orlando Pirates, a
Soweto club that contributed three
players to the current national
team. On their website, the Pirates
publicize the contribution of muti
to past triumphs, including an in-
stance in which Pirates Chairman
Irvin Khoza—now also the chair-
man of the World Cup organizing
committee—brought muti to Ivory
Coast in 1995 to help his team be-
come African champions.

Now, however, the club officially
plays down any talk of muti, saying
emphatically that the team doesn’t
employ a sangoma. “From the club
side I can safely say that it’s some-
thing we don’t use,” said Mickey
Modisane, team spokesman. “We
believe in pure excellence and
skill.” He said Mr. Khoza wasn’t
available to comment.

Neal Collins, a British sports
journalist who grew up in Pretoria

and played for a South African
team in the 1980s, remembers his
team’s sangoma preparing a potion
for a particularly important game.
“I swear to this day that there was
a—and this is going to sound stu-
pid—there was a white lady’s finger
on the top [of the potion] with nail
polish on the end and a ring.”

Some healers say they have
given muti to Bafana players, and
Mr. Collins says he spotted a san-
goma at the team’s hotel ahead of a
recent warm-up game against Gua-
temala. The recent sacrifice of an
ox at Soccer City, meant to bless
the competition’s stadiums, also in-
cluded rites designed to help
Bafana succeed in the tournament,
says Phephsile Maseko, national co-
ordinator of the Traditional Healers
Organization, who was at the cere-
mony. Does she think the team uses
muti? “Yes, this is Africa,” she
said.

Gavin Hunt, head coach of
league champions SuperSport
United, said he’s convinced some-
one on the South African team’s
equipment staff will use muti on
players’ jerseys, in their dressing
room or even on the field. “I guar-
antee you,” Mr. Hunt said. “Who’s
going to stop him?”

But Bafana Bafana team spokes-
man Matlhomola Morake, when
asked about use of muti, said, “I
have no idea what you’re talking
about.”

Many black South Africans—and
some white ones too—use tradi-
tional medicine at some point in
lieu of or in addition to consulting
Western doctors. “It’s a booming
business,” said Adam Ashforth, a
professor of African-American and
African Studies at the University of
Michigan. “There is a tremendous
expansion of the commercialization
of muti going into supermarkets
and so on.”

Whether muti works remains
the subject of debate. In February,
the chairman of the medical com-
mittee at FIFA, the organization
that governs the World Cup, called
on anti-doping authorities to inves-
tigate traditional medicine. But
World Anti-Doping Agency Director
General David Howman said the
matter was better left to local au-
thorities.

Winton Hawksworth of the
South African Institute for Drug-
Free Sport said stimulants are com-
mon in traditional African medi-
cine. For instance, bulrush, an
aquatic plant, is believed to in-
crease blood flow and improve per-
formance. Mr. Hawksworth said he
doubts many soccer players would
have easy access to these ingredi-
ents, but noted the compounds

aren’t identifiable in doping tests.
In his years as a coach who has

won league titles with various
South African teams, Gordon Ige-
sund said he’s seen “players putting
something in their socks or their
underpants.” He doesn’t believe in
muti. “If muti was so strong,” he
said, “an African team would have
won the World Cup a long time
ago.”

But Madoda Moyo, a fitness in-
structor who works with profes-
sional soccer players, said some
healers believe that if muti “flies
over oceans and passes seas it be-
comes weak.” So, a tournament on
home soil, he said, could provide
the ultimate test. “We just have to
see about that, whether it works in
Africa,” he said. “But hopefully it
will, because we want the trophy to
stay.”

BY NICOLAS BRULLIARD
Johannesburg

Top, two sangoma traditional healers. Above, ingredients for sale at a muti
market in Johannesburg.
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ONLINE TODAY: See photos from
a muti market in Johannesburg at
WSJ.com/World.
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GULF OIL SPILL

Disaster spawns lab for scientists
DAUPHIN ISLAND, Ala.—On a

boat drifting 35 miles offshore, re-
searchers lowered a fine mesh net
110 feet to the seabed and hauled in
a typical day’s catch: a mass of tiny
plankton.

The scientists, from nearby Dau-
phin Island Sea Lab, have been col-
lecting such specimens for six years,
but this trip was different. “Are you
seeing any oil?” asked one re-
searcher. “A little,” said another,
scraping a brown flake and smear-
ing it between two fingers.

The oil comes from the exploded
Deepwater Horizon rig. Awful as the
accident is, the spill is an unex-
pected gift for some scientists—a
chance to study a vast marine event
that no lab test or field trial could
match.

“It’s bizarre to see this as an op-
portunity, but this is absolutely new
ground we’re dealing with,” said
David Garrison, program director of
biological oceanography at the Na-
tional Science Foundation, one of
the biggest funders of basic re-
search in the U.S.

In recent weeks, the NSF has
awarded some 20 “rapid response”
grants of as much as $200,000 each
to researchers pursuing a host of
fundamental questions arising from
the Deepwater spill, from the oxy-
gen depletion caused by oil-eating
bacteria to the effect of dispersants
on the tiniest denizens of the sea.
While much attention has been paid
to the plight of oiled birds and dead
fish, many scientists say it’s the un-
seen microscopic life that will tell
the true tale of the oil-spill’s impact.

The NSF has turned down doz-
ens of requests for grants, but said
it would award more if they prove
worthy. The National Oceanic and
Atmospheric Administration is also
backing new marine-science studies
in the Gulf.

One recipient of NSF funding is
Monty Graham of Alabama’s Dau-
phin Island Sea Lab. Just 24 hours

after applying, he got word he had
received a $200,000 grant.

Dr. Graham has spent several
years trying to figure out the food
web—who-eats-whom—in the wa-
ters of the Gulf. An obvious way is
to inspect the gut content of sea
creatures. But that isn’t always easy
or accurate.

The ocean’s complex food web

partly rests on the simplest of crea-
tures, bacteria.

These microbes eat naturally oc-
curring organic matter, including
oil, and then get eaten by tiny flag-
ellates, which are then eaten by cili-
ates. These are in turn eaten by
plankton, drifting tiny sea creatures
and plant life, which are feasted on
by jellyfish and fish.

The oil spill offers a potentially
easier way to study this complex
food web.

Oil from the Deepwater rig has a
carbon-isotope signature different
from the signature usually seen in
naturally occurring organic matter.
When bacteria eat the spilt oil, they
retain this signature, as do all the
creatures up the food chain. The

journey of the isotope can be traced
from prey to predator along the
food chain.

“Nobody would fund me to do a
large-scale manipulation of a natu-
ral system, such as spiking the
ocean with oil,” said Dr. Graham.
The BP oil spill, however, “can now
serve as a natural tracer, providing
very definitive results.”

On a recent day, captain Mairi
Miller aimed her boat due south of
the Dauphin Island Sea Lab. She and
two research technicians who work
with Dr. Graham, Randi Shiplett and
Jana Herrmann, were off on a plank-
ton hunt.

The group collected three sets of
plankton samples from two sites.
Data from these samples will be
compared with six years of pre-spill
data to document any changes in
the Gulf’s food web, said Dr. Gra-
ham.

A key to any shift is the “trophic
level,” an organism’s position in the
food chain. As consumption moves
from one trophic level to the next,
some 85% to 90% of the energy gets
lost due to waste, heat dissipation
and other factors. This is universal:
A massive amount of grass is
needed to support a smaller mass of
antelope, which in turn supports a
smaller mass of lions.

Usually, energy in the Gulf’s ma-
rine system originates from plant-
like organisms called phytoplankton
and naturally occurring bacteria. A
big oil spill upsets the balance. Oil is
eaten only by bacteria, the popula-
tion of which then blooms. That re-
sults in greater and greater energy
loss up the food chain.

The result: Shrimp, crabs, fish
and other animals may have less en-
ergy available to them. That could
potentially affect their populations
and disrupt the overall ecology.

“We’re putting all this organic
material out there and letting the
bacteria go crazy,” said Dr. Graham.
“It’s going to be decades before we
see how all this oil” plays out in the
region’s food web.

BY GAUTAM NAIK

Berms being built to protect coast, but doubts persist

Biologist Shane Granier pilots his boat at Pass a Loutre, La., last week. The disaster gives scientists a chance to study a
vast marine event no lab test could match.
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Construction is about to begin
on miles of sand piles designed to
block oil in the Gulf of Mexico from
hitting the Louisiana coast, but doc-
uments show the Obama adminis-
tration approved building the sand
berms despite concerns from some
of its own environmental experts.

The U.S. Army Corps of Engi-
neers authorized the berms. Thad
Allen, the retired Coast Guard admi-
ral overseeing the spill response, or-
dered BP PLC to pay the hundreds
of millions of dollars that officials

estimate it will cost to build the
structures.

In announcing his decision June
2, Adm. Allen said the berms would
“effectively stem potential damage
to these fragile shorelines.”

But the Environmental Protec-
tion Agency has raised myriad con-
cerns about the berm plan. The EPA
has argued the berms probably
won’t keep most of the spilled oil
away from the coast and could
cause unintended ecological prob-
lems.

The administration approved the
berm plan amid mounting pressure

from Louisiana Republican Gov.
Bobby Jindal, the state’s congressio-
nal delegation and local leaders.
Those officials say the
berms—which would stand six feet
above the Gulf’s mean high-water
mark and be 25 feet wide at their
top—are the state’s best hope to
protect its fragile coastal marshes
from an onslaught of oil.

The dispute shows the mounting
pressure on politicians to be seen
taking decisive action against the
Gulf disaster in the short
term—even if those actions raise
potential long-term problems of
their own.

“Nobody has good answers on a
lot of fronts with this spill,” said
Ralph Portier, a professor of envi-
ronmental sciences at Louisiana
State University and one of several
scientists advising Louisiana on
building the berms in a way that
minimizes ecological harm. “You’ve
got to try and do something.”

For years, Louisiana officials
have proposed beefing up their
eroded barrier islands as a way to
protect their coastline from storms.
The oil spill, which originated with
an April 20 explosion on the Deep-
water Horizon drilling rig, led them
in early May to propose some 130

miles of berm to block incoming oil.
The EPA and other federal agen-

cies raised concerns about building
berms to block oil in written com-
ments to the Corps of Engineers
throughout May.

Among the problems cited by
one or more of those agencies: that
the emergency berms would take
several months to build, by which
time a lot of oil would have hit the
coast; that dredging up the sand to

build the berms could intensify
coastal erosion and rip apart under-
sea oil-and-gas pipelines; and that
the berms, by changing the flow of
water, could alter the water’s salin-
ity, potentially hurting fish.

In response, Louisiana officials
changed some of the areas where
they proposed to dredge the sand
for the emergency berms, nixing ar-
eas that federal officials called par-
ticularly ecologically sensitive.

BY JEFFREY BALL

A bulldozer builds up a barrier on East Grand Terre Island, La., this week.
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Entirely invented and manufactured in-house
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SPORT

Friday marks a crucial World
Cup opener for South Africa
against Mexico in Soccer City in
Johannesburg. The performance
of the home team, which occu-
pies number 83 in Fifa’s rank-
ing, will decide whether its vu-
vuzela-blowing fans will be
following South Africa past the
first round for the first time in
their history.

Mexico and South Africa
(both part of Group A) have
played against each other three
times already in matches in the
U.S. The Latin American team
won two of the matches, while
the African team has won one.

History, it seems, will be on
the side of the Mexicans since
they won their opening games
at the last three World Cups.
And although no host nation
has failed to progress from the
group stage, South Africa could
be the first since it is compet-
ing against heavy weights, in-
cluding France.

All eyes will also be on the
second match of the day be-
tween Uruguay and France, part
of the same group. Uruguay
was the third-highest scorer in
its qualifying group behind Chile
and Brazil. The French, who
have a mixed history in the
tournament, managed to qualify
only after a controversial game
against Ireland.

On Saturday, football fans
will watch England play the U.S.
Though England has a stronger
squad, the U.S. squad may sur-
prise spectators since it fin-
ished first in the final stage of
Concacaf qualifiers.

Follow The Wall Street
Journal sports team’s live
blogs of these games at
WSJ.com/WorldCup

Match of the day

20

Source: The Times

England’s Wayne Rooney
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English midfielder David Beckham, right, was sent off the pitch after this foul play against Argentinan captain Diego Simeone during the 1998 World Cup.
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MEXICO CITY—I owe David
Beckham an apology.

I’ve long felt it was my fault
that England’s number 7 got a red
card in the second-round match
between England and Argentina at
the 1998 World Cup in France,
possibly the greatest football
match to be ruined by a referee.
Why do I blame myself? Because I
was at that game, and I’m poison
at football matches.

Ever since I was a kid growing
up in Mexico, football in general
has held more than its fair share
of misery for me. My first World
Cup memory was sitting with a
small group of friends at recess in
the fourth grade, listening on a
radio to Mexico and its star Hugo
Sanchez get thumped 3-1 by an
unknown Tunisian team in the
1978 World Cup. I had to go home
and look up Tunisia in the
encyclopedia to find out which
country, exactly, had just helped
knock Mexico out of the
tournament.

That was the start of a long
and painful love affair with World
Cup football. Mexico, where I was
raised, never got very far in the
tournament. And the U.S., the
country of my roots, didn’t qualify
for decades until 1990. So
watching the World Cup for me
became an exercise in picking
adopted countries to root for,
usually the English when they
were there (which, too often, they
weren’t).

When Mexico was knocked out
in 1978, I fell in love with the
orange-clad Dutch team and their
attacking style, only to watch
them lose a heart-wrenching final
in extra time to host Argentina. It

all felt so unfair. I was only nine,
but old enough to instinctively
dislike the Argentine generals
celebrating the Cup victory. I
remember hating the Argentine
team from then on.

In the following years, it
seemed the teams I rooted for
always lost. In the 1986 World
Cup, host Mexico made a decent
run only to lose against Germany
in the quarterfinals. The
Argentines then struck again, and
Diego Maradona sent England and
Gary Lineker, my favorite player,
packing. Angry at Argentina, I
rooted for their opponents in
every remaining match. Of course,
they won the Cup that year.

When the U.S. finally made it
back to the tournament in 1990, I
was determined to go. I had been
backpacking through Europe as a
freshly minted college grad.
Depressed by the constant rain in
Germany, I decided it was time to
head to Italy, which was hosting
the World Cup. After taking an
overnight train, I woke up on the
outskirts of Rome to the sight of
Italian flags fluttering in a bright
sun from every balcony. I felt like
I had come home.

I watched three matches that
tournament. In every case, the
team I supported lost. In Florence,
I watched as Austria beat the U.S.
2-1. I must have been one of only
50 Americans in the stands. After
the game, I walked out of the
stadium clutching a rolled up
American flag in my hand. A
young Italian guy noticed my
politically-correct reticence to
wave the U.S. flag, and urged me
to unfurl the stars and stripes,
saying the World Cup was all
about harmless patriotism. That
was about two minutes before
another young Italian guy,
shouting something about
American imperialism, punched

me in the face.
To the credit of all the other

Italians around me, everyone was
horrified and chased off the young
ruffian. Lots of apologies
followed. I was invited to
someone’s home for dinner, given
way too much Chianti to drink,
and passed out happily in a guest
room, a black eye as a proud
badge of my first U.S.
international game.

Given the U.S. staged an early
exit, I decided to tag along with a
winner. Most people in Mexico
support Brazil as their “second”
team, and, like many, I always had
a soft spot for both the country
and Pelé. So I traveled up to Turin
to support Brazil and watch them
take on my childhood enemies,
Argentina. I was lucky enough to
sit in a section teeming with
Brazilians, and watched in agony
as Maradona fed Claudio Cannigia
a perfect pass to score the game-
winner. I felt like apologizing to
the Brazilians around me.

Given that history, I’m not sure
why I went to the World Cup in
France in 1998 to support the U.S.
I was in Paris when the Germans
beat them 2-0, then turned up in
Nantes to watch the U.S. get
blanked by Yugoslavia 1-0. My
only consolation was that the
team was looking a lot better than
it had eight years earlier.

I had a close Scottish friend at
the tournament, and he convinced
me to help him cheer on Scotland
as they faced Morocco in a crucial
game that Scotland hoped to win
to punch their first-ever second-
round ticket. Of course, lowly
Morocco thrashed the Scots 3-0.

At that point, I got an invite
from an American friend and
former football player to go to St.
Etienne and watch England versus
Argentina. He had a friend in
FIFA, and got VIP seats. I couldn’t

say no.
When Michael Owen scored his

thrilling goal in the first half, I
was sure my luck had changed.
With the game tied 2-2 at
halftime, I was floating on air. It
didn’t hurt to have access to the
FIFA VIP room, sipping
champagne and chatting with
England and Manchester United
legend Bobby Charlton.

During halftime, I spied Bora
Milutinovic standing in a corner
alone. The Serb is also a
legend—the only coach to guide
four different World Cup teams
and take three to the second
round, including the U.S. and
Mexico. I approached him and told
him I was born and raised in
Mexico, and we started chatting in
Spanish. He seemed happy to find
someone from his adopted land.

I told Bora about my long run
of bad luck in football, but how I
was sure that it would change
that very second half. He nodded.
As I finished uttering the words, a
whistle blew on the field.

Postscript: Years after the 1998
Cup, I decided that my loathing of
the Argentine side was irrational.
Maradona was long gone, and
during the 2006 World Cup in
Germany, I watched their group
matches with growing admiration,
particularly of Juan Roman
Riquelme, their playmaker. And so
it was that just before their
quarterfinal match against host
Germany, I decided this would be
the first match of my life in which
I would actually root for
Argentina. They lost on penalties.

This year, of course, I’ll be
pulling for the U.S. first, Mexico
second, and England third. On
June 12, England won’t exist for
me. And I’m back to disliking the
Argentines with Maradona as
coach. That’s probably great news
for Diego and all of Buenos Aires.

[ Essay ]

BY DAVID LUHNOW

No stranger to losing, or guilt
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ECB raises 2010 forecast
for growth in euro zone
Central bank plans inexpensive three-month loans during summer

FRANKFURT—European Central
Bank President Jean-Claude Trichet
rejected appeals for more clarity on
the bank’s purchases of government
debt, keeping investors largely in
the dark about the most controver-
sial decision in the central bank’s
12-year history.

In an acknowledgement of re-
newed strains in interbank-lending
markets that have driven banks to
park record sums of cash with the
ECB rather than lend it out to each
other, the ECB said it will make
cheap three-month loans available
to banks on an unlimited basis
through the end of the summer.

The ECB revised up its economic
growth forecast for this year, re-
flecting faster global growth,
though it nudged down growth for
2011 because of weak spending in
the euro zone. At 1% this year, euro-
zone growth will significantly lag
behind growth rates in the U.S. and
developing countries such as China
and India.

The central bank expects slightly
higher inflation this year and next
as a result of higher prices for com-
modities, though at around 1.5% in-
flation remains well below the ECB’s
sub-2% target, giving officials plenty
of leeway to focus on stabilizing fi-
nancial markets.

The euro gained ground after Mr.

Trichet’s remarks and the ECB’s de-
cision to keep its key lending rate at
a record low for a 13th consecutive
month. Some investors said they
had feared Mr. Trichet might signal
an imminent end to the ECB’s
month-old program to buy sover-
eign debt of vulnerable countries
like Greece, Ireland and Portugal.

Though the program is tempo-
rary, Mr. Trichet gave no indication
that it will end soon, noting that it
is “fully consistent” with the ECB’s
mandate to keep inflation low. “We
don’t give any additional informa-
tion” beyond weekly updates on
how much the ECB is spending, Mr.
Trichet said at a news conference.
The ECB has bought about €40 bil-
lion ($48 billion) in government
bonds so far, but amounts have
trailed off since the buying started
on May 10, from more than €16 bil-
lion in the first week to less than €5
billion last week.

Mr. Trichet declined to provide
details on what countries’ debt the
ECB is buying, how much it plans to
purchase, what maturities it is tar-
geting or what type of market sig-
nals officials will gauge to deter-
mine when the program is no longer
required. Mr. Trichet also declined
to comment on the euro’s recent
slide, saying only that the currency
for the 16-member euro zone is
“credible” and “keeps its value.”

After jolting markets with a se-
ries of policy reversals in recent
months, investors seemed relieved
that Mr. Trichet stayed noncommit-
tal Thursday. “His performance was
good by saying nothing” on sensi-
tive topics, said Carsten Brzeski,
economist at ING Bank.

The ECB is maintaining maxi-
mum flexibility, economists say,
having learned from past mistakes
when bold statements led to embar-
rassing policy reversals. After the
ECB’s last meeting on May 6, Mr.
Trichet told reporters that buying
government debt hadn’t even been
discussed by policy makers, only to
unveil that very program less than
four days later. He has also had to
backtrack on past commitments re-
lated to the ECB’s collateral rules
for government bonds and the IMF’s
involvement in the Greece bailout.

But some economists say Mr.
Trichet passed up an opportunity to
give markets more details on bond
purchases, which could make the
program more effective at jump-
starting trading in strained debt
markets such as Greece and Portu-
gal. “My fear is that not providing
any details could keep private buy-
ers with the money and willingness
on the sidelines, waiting for clues
and waiting for transparency” from
the ECB, says Marco Valli, econo-
mist at UniCredit Bank.

“An assertion that the program
is unlimited in both the amount and
the breadth of bonds the ECB can
buy would have been more con-
structive,” said Credit Suisse econo-
mist Christel Aranda-Hassel, in a
note to clients.

Critics of the program say that
by purchasing government debt for
the first time in its history, the ECB
is creating future conditions for a
resurgence of inflation while putting
its celebrated independence from
political pressure at risk.

German central bank chief Axel
Weber, who sits on the ECB’s rate-
setting governing council, has pub-
licly attacked the bond-purchase
program, saying it poses risks to
stability. The ECB goes to great
lengths to keep such cracks from
bubbling to the surface.

Germans fear the ECB’s venture
into government debt markets will
erode the independence and anti-in-
flation zeal that was the hallmark of
Germany’s own vaunted Bundes-
bank, upon which the ECB is mod-
eled.

BY BRIAN BLACKSTONE

Jean-Claude Trichet on Thursday declined to offer details on the European Central Bank’s purchases of government debt.

Associated Press

How the world
has changed. As
they made clear in
their letter this
week urging the
European

Commission to speed up action to
regulate financial markets, Angela
Merkel and Nicolas Sarkozy have
views about naked credit-default
swaps and short-selling of stocks.

These are subjects, one
suspects, about which the German
and French leaders were blissfully
unaware a couple of years ago.
Post the euro-zone debt crisis, no
European politician worth his or
her salt can be without a view on
naked CDS.

For the uninitiated, CDS are a
sort of insurance that pays out the
holder if bonds default. Naked CDS
indicate the holder of the
insurance doesn’t own the bonds
he’s insuring. The two leaders, and
others, blame them for worsening
the euro crisis, though the
evidence for it is weak. Uncovered
short-selling is selling of financial
instruments you don’t own. Both
are used by “speculators” who in
popular political rhetoric are
ganging up on the euro zone.

Despite the topicality of the
subject, the letter’s timing struck
some in Brussels as strange. After
all, EU finance ministers signed off
just this week on the commission’s
work program for financial
regulation, including the timing of
their proposed regulations on
short-selling, derivatives and CDS.

It’s possible the importance of
the letter was mainly that it was
sent. A meeting of the two leaders
planned this week was canceled at
short notice, generating lots of
comment about how the two
leaders, poles apart in terms of
personality, don’t get on. Yet, for
some, the subject over which they
chose to show their solidarity was,
given the scale of the challenges
facing members of the common
currency, trivial.

Whatever the motive, the letter
increases pressure on the
commission to be seen to be
taking decisive action.

Many in the French press saw
it as thinly veiled criticism that
the commission is moving too
slowly. Publicly, the executive
interpreted it as an endorsement
of its efforts. “We welcome the
sense of urgency expressed by
Paris and Berlin and the
importance they attach to a
coordinated European approach,”
said a spokeswoman.

She did, however, deliver what
seemed to be a dig at its authors,
after Germany’s recent unilateral
moves to ban naked short-selling,
criticized by, among others,
French finance minister Christine
Lagarde. “On short-selling, we
have seen in recent weeks
divergent positions of member
states,” she said. “We need a
coherent European approach on
this issue, which is what the
commission is striving for.”

But such political pressure is a
two-edged sword. On one hand,
officials often say it’s only when
leaders intervene that anything

gets done in international
organizations—or at least gets
done quickly. And if things don’t
get done quickly, important
initiatives often lose momentum.

On the other hand,
heavyweight political intervention
in technical matters doesn’t
always help achieve rapid results.
For example, in the technical
discussions held by the Financial
Stability Board and the Basel
Committee on financial and
banking regulations, some
participants say the strong
political positions adopted by
various leaders are slowing down
the work by making compromises
even harder. President Sarkozy, for
example, has a strong public
position on matters that would
once have interested only
accountants, like mark-to-market
accounting. (He’s not a fan.)

Some people at the commission
see another downside in the
intense political pressure to move
rapidly to write new financial
regulation: Legislation hurriedly
drafted often turns out to be badly
drafted. Exhibit A is the
Alternative Investment Fund
Management directive—meant to
regulate hedge funds, private
equity and the like—that was
cobbled together in weeks last
year under pressure from Paris
and elsewhere.

That proposal was the subject
of nearly 2,000 amendments from
two committees in the European
Parliament, and widely different
versions have been agreed by the
parliament and by the
governments in European Council,
that will have to be resolved
before it becomes law. It’s not a
great precedent.

“We have to find a balance
between doing things properly and
doing things quickly,” says one
commission official.

The derivatives legislation is, if
anything, trickier than the AIFM
directive. Again it’s the first time
the EU has ventured into the area;
many different national legislative
frameworks are in place; and the
issues are more complex.

Documents to emerge from the
commission in the coming days
will provide the basis for
consultation, indicating in some
areas the direction of the
commission’s thinking. According
to people who have seen late
drafts, the commission will point
out that short-selling has a
valuable role in increasing
liquidity, in price discovery and in
hedging. Despite the pressure
from the two leaders, it is unlikely
to propose a ban on naked CDS,
not least because of the practical
difficulties of doing so.

It will pose questions related to
how long naked short-selling
positions should be kept open and
what mechanisms might be used
to suspend short-selling at a
European level. It will look at how
to increase transparency about
short-selling and to reduce the
risks associated with it.

The commission is aiming to
have concrete proposals emerge in
the summer on this and the rest of
the derivatives legislation, and
have it all passed into law by
September. That, many might
think, is already an ambitious
enough target.

[ Brussels Beat ]

BY STEPHEN FIDLER

Merkel and Sarkozy’s bid
for speed risks naked strife

The European Central Bank
revised up its economic
forecast for this year,
reflecting faster global
growth, though it nudged
down growth for 2011.
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Body scanners test passengers’ patience
New body-scanning machines have de-

tected hidden weapons like ceramic knives
and flagged illegal drugs. But they’ve also
tested the patience—and vanity—of some
passengers.

The U.S. Transportation Security Admin-
istration has rolled out 80 of the machines
at 27 airports and so far received 600 com-

ments regarding their use out of
about four million passengers
scanned. Not a lot, and many
travelers say they have come to
accept the electronic peek under

their clothing. But with a goal of 450 body
scanners on line by the end of the year,
more travelers will likely be surprised by
the sometimes uncomfortable procedures.

Mike Murdock, who travels on two to
three flights per week, one morning in May
was ordered to put his belt and other be-
longings through the baggage X-ray ma-
chine and step into a body-scanning ma-
chine at Chicago’s O’Hare International
Airport. He normally leaves his belt on and
keeps his wallet in his pocket when he goes
through a metal detector. When Mr. Mur-
dock tried repeatedly to hold up his pants,
he says a screener kept barking at him to
keep his hands over his head. That way the
machine could get clear pictures of the
whole body. “It was ridiculous that I should
be yelled at because my pants were falling
down,” said Mr. Murdock, a facilities man-
ager who lives in Cincinnati.

After Mr. Murdock filed a complaint
with TSA about being separated from his
valuables and yelled at about his pants, a
supervisor from Chicago responded with an
apology and suggestion that in the future
he simply go to a screening checkpoint
without body scanners. Since TSA has sev-
eral thousand screening lanes nationwide,
that option is likely to still be available at
most airports when the agency hits its goal
of 450 body scanners.

The use of body scanners is still rela-
tively new—the result of a Christmas Day
2009 attempt to blow up a Delta Air Lines
Inc. jet with a bomb hidden in a man’s un-
derpants. Public opinion polls show wide-
spread acceptance in the U.S. of the tech-
nology, with many saying tighter security
outweighs inconvenience. A small sampling
at O’Hare last week showed broad support
for the scanners—most people who came
through the body scanner had no problem
with it. “If it’s for passenger protection,

why not?” said Ann Pagel, on her way home
to Houston.

TSA says it has learned some lessons in
training and is now trying to better educate
travelers about what to expect from body
scanning with signs at checkpoints. Still,
scanning procedures can vary. Airports with
the scanners mix them in with traditional
walk-through metal detectors. So many
people don’t realize they have picked a
body-scanner line until they reach the ma-
chine. At other airports, TSA screeners ran-
domly assign people to the machines. Trav-
elers can refuse the scan, but then must
undergo a pat-down search.

To address privacy and vanity concerns,
TSA scanners use software that masks most
of the particulars of a person’s body. Don’t
try to wear anything extra to protect your
modesty; the machine studies contours of
the body, and anything extra will probably
prompt a pat-down by hand. Screeners who
actually monitor the pictures are in a sepa-
rate area and don’t see the people as they
go through the machine. After pictures are
taken, travelers have to wait a short bit un-
til the all-clear is radioed to screeners. If
something suspicious is spotted, TSA per-
sonnel are told where to check.

At a TSA checkpoint in Jacksonville,
Fla., Elise Fitzsimmons, who works in the
reinsurance industry, noticed that screeners
seemed to be directing young, good-looking
people to the body scanner, while children,
older adults and overweight people were
sent to the walk-through metal detector.
Sure enough, she and her college-graduate

daughter were ordered to the body-scanner
lane, and her husband was sent to the
metal detector. “He’s not in that great
shape,” she joked.

But Ms. Fitzsimmons, upset about the
possible selection criteria and concerned
about radiation exposure, refused, and the
TSA screener administering the pat-down
told her she was being “unpatriotic.”

“We take our shoes off, our jackets off,
don’t carry liquids anymore and now I have
to be completely patted down or peeped at
to get on a plane,” she said.

Responding to the reactions from offic-
ers who both Mr. Murdock and Ms. Fitzsim-
mons encountered, TSA spokeswoman Ster-
ling Payne said the agency’s 50,000 officers
are trained to be “respectful and tactful.’’

“The actions of a few individuals in no
way reflect the outstanding job our work
force does every day to ensure the safety of
the traveling public,” she said.

Simple, everyday things can slow you
down at body scanners. At Dallas-Fort

Worth International Airport, three women
in a row one afternoon last week were
screened and then also given an additional
pat-down. Why? Jewelry. “It was brief,
courteous and to the point, but I don’t
think I’ll ever wear jewelry to the airport
again,” said Pilar Schank, wearing a large
costume-jewelry necklace.

Liliana Gaynor is one who refuses body
scanning, however. Last week at O’Hare, Dr.
Gaynor, an infertility expert, asked the TSA
screener directing her to a body scanner
how much radiation she would be exposed
to. The screener gave her a cryptic answer
saying it was the same as just a few min-
utes of sunshine. Dr. Gaynor pressed for the
number of rads, or units of radiation, she
would receive, and the screener had no an-
swer. “I don’t appreciate being touched all
over but I prefer that to adding to my can-
cer risk,” Dr. Gaynor said. “I think the pub-
lic is basically uninformed and unless this
is clarified, why do it?”

TSA says the machines have been ap-
proved by the U.S. Federal Drug Adminis-
tration and other agencies as safe for hu-
man use, even for pregnant women. TSA
says the dose the X-ray machines is using
amounts to less than 10 microREM of radia-
tion emission, which TSA says is the equiv-
alent to the exposure each person receives
in about two minutes of airplane flight at
altitude. A different type of body scanner in
use at some airports, called millimeter
wave technology, bounces electromagnetic
waves off the body to create a black-and-
white three-dimensional image. The energy
projected by millimeter wave technology is
10,000 times less than a cellphone trans-
mission, TSA says.

Last month, a group of researchers at
the University of California, San Francisco,
questioned some of the assumptions about
the radiation exposure from the back-scat-
ter X-ray machines, which create an image
by concentrating rays on the surface of the
skin and aren’t distributed through the
whole body. The FDA and government sci-
entists say the distribution of radiation has
been studied carefully and poses no safety
concern.

BY SCOTT MCCARTNEY

Matt Vincent

WSJ.com
ONLINE TODAY: Hear Scott McCartney dis-
cuss why some travelers are angry about
new body-scanning technology at WSJ.com/
Travel.

THE
MIDDLE
SEAT

Invasion of the body
scanners
TSA is deploying hundreds of full-body
imaging machines at U.S. airport
checkpoints. Here’s what you need to know:

� Can passengers avoid the body screening?
At most airports, TSA has scanners in some
lanes and traditional walk-through metal
detectors in others. You can try to pick a
lane with a metal detector if you pay
attention. If you end up in a body-scan line,
you can refuse to undergo the scan, but
that will result in a full-body pat-down.
� Can a female passenger request that a
female perform the body scan (and vice versa
for men)?
No, travelers don’t get to specify whether a
man or woman views your scan image.
� How can passengers safeguard their
possessions while undergoing the body
screening?
Watches, wallets and jewelry should go into
carry-on bags so they aren’t sitting out in
the open during the scan. While being
scanned, passengers will be separated from
the X-ray belt, although it will be within
view most of the time.
� What else should I know to make the
screening go smoothly?
Don’t wear loose pants that will fall down
without a belt. Minimize jewelry, at least
until inside security.
� If I have a complaint?
Write to TSA-ContactCenter@dhs.gov

A TSA employee views full-body scans at
Boston Logan International Airport.
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The Spanish economy,
the fourth largest in the
euro zone, began to
emerge from recession

in the first quarter of this year.
The recovery will be slow,
however, as the public sector
and consumers cut back on
spending and pay down debt.

The recovery so far is based on
export growth, and reflects the
continued competitiveness of
Spanish products and services in
the global economy. In February,
Spain exported €14 billion of
goods, 12.8% more than in the
same month in 2009.

This is a dividend of the
globalization process of Spanish
corporations that began in Latin
America in the 1990s, then moved

to Europe, and is now focused
on the U.S. and Asia, The country’s
corporate flag bearers continue to
post solid earnings and tap into
the external demand that is driving
the country back to growth.

“The large companies in Spain
are not dependent on Spain any
more,” says Mauro Guillén,
professor in international man-
agement at the Wharton School
of the University of Pennsylvania
in Philadelphia.

“It is wrong to identify the
future well-being of these com-
panies with the well-being of
Spain, as there has been a partial
decoupling process. I wouldn’t
be surprised if over the next five
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 364.50 6.00 1.67% 705.00 346.00
Soybeans (cents/bu.) CBOT 894.75 -1.75 -0.20% 1,555.00 809.75
Wheat (cents/bu.) CBOT 433.25 5.25 1.23 1,113.50 425.50
Live cattle (cents/lb.) CME 87.775 0.300 0.34 95.575 83.500
Cocoa ($/ton) ICE-US 2,941 -51 -1.70 3,522 2,237
Coffee (cents/lb.) ICE-US 138.55 2.50 1.84 180.95 121.75
Sugar (cents/lb.) ICE-US 15.51 0.13 0.85 22.78 11.79
Cotton (cents/lb.) ICE-US 79.07 1.44 1.85 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,410.00 -8 -0.33 2,670 2,396
Cocoa (pounds/ton) LIFFE 2,496 -64 -2.50 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,473 66 4.69 1,635 1,282

Copper (cents/lb.) COMEX 286.25 1.25 0.44 369.10 151.00
Gold ($/troy oz.) COMEX 1222.20 -7.70 -0.63 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1835.10 16.20 0.89 2,154.00 760.00
Aluminum ($/ton) LME 1,930.00 -13.00 -0.67 2,481.50 1,564.50
Tin ($/ton) LME 16,545.00 130.00 0.79 19,175.00 12,320.00
Copper ($/ton) LME 6,322.00 7.00 0.11 7,970.00 4,820.00
Lead ($/ton) LME 1,675.00 2.00 0.12 2,615.00 1,580.00
Zinc ($/ton) LME 1,724.00 -43.00 -2.43 2,659.00 1,490.00
Nickel ($/ton) LME 19,150 275 1.46 27,590 14,405

Crude oil ($/bbl.) NYMEX 75.48 1.10 1.48 116.80 51.44
Heating oil ($/gal.) NYMEX 2.0328 0.0232 1.15 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0705 0.0308 1.51 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.647 -0.030 -0.64 10.720 3.971
Brent crude ($/bbl.) ICE-EU 76.06 1.11 1.48 91.41 56.40
Gas oil ($/ton) ICE-EU 648.50 6.50 1.01 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7411 0.2109 3.9165 0.2553
Brazil real 2.2041 0.4537 1.8208 0.5492
Canada dollar 1.2497 0.8002 1.0324 0.9687

1-mo. forward 1.2499 0.8001 1.0325 0.9685
3-mos. forward 1.2505 0.7997 1.0330 0.9680
6-mos. forward 1.2521 0.7987 1.0343 0.9668

Chile peso 651.46 0.001535 538.15 0.001858
Colombia peso 2334.06 0.0004284 1928.10 0.0005187
Ecuador US dollar-f 1.2105 0.8261 1 1
Mexico peso-a 15.4384 0.0648 12.7532 0.0784
Peru sol 3.4445 0.2903 2.8454 0.3514
Uruguay peso-e 24.211 0.0413 20.000 0.0500
U.S. dollar 1.2105 0.8261 1 1
Venezuela bolivar 5.20 0.192349 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4296 0.6995 1.1810 0.8468
China yuan 8.2688 0.1209 6.8307 0.1464
Hong Kong dollar 9.4332 0.1060 7.7925 0.1283
India rupee 56.7748 0.0176 46.9000 0.0213
Indonesia rupiah 11170 0.0000895 9228 0.0001084
Japan yen 110.54 0.009046 91.32 0.010951

1-mo. forward 110.50 0.009050 91.28 0.010955
3-mos. forward 110.39 0.009059 91.19 0.010966
6-mos. forward 110.18 0.009076 91.02 0.010987

Malaysia ringgit-c 3.9972 0.2502 3.3020 0.3028
New Zealand dollar 1.7683 0.5655 1.4607 0.6846
Pakistan rupee 103.260 0.0097 85.300 0.0117
Philippines peso 56.539 0.0177 46.705 0.0214
Singapore dollar 1.6999 0.5883 1.4043 0.7121
South Korea won 1514.28 0.0006604 1250.90 0.0007994
Taiwan dollar 39.210 0.02550 32.390 0.03087
Thailand baht 39.325 0.02543 32.485 0.03078

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8261 1.2105
1-mo. forward 0.9998 1.0002 0.8259 1.2108
3-mos. forward 0.9993 1.0007 0.8255 1.2115
6-mos. forward 0.9983 1.0017 0.8247 1.2126

Czech Rep. koruna-b 25.707 0.0389 21.236 0.0471
Denmark krone 7.4388 0.1344 6.1450 0.1627
Hungary forint 278.49 0.003591 230.05 0.004347
Norway krone 7.8683 0.1271 6.4998 0.1539
Poland zloty 4.0995 0.2439 3.3865 0.2953
Russia ruble-d 38.223 0.02616 31.575 0.03167
Sweden krona 9.5626 0.1046 7.8994 0.1266
Switzerland franc 1.3834 0.7229 1.1428 0.8751

1-mo. forward 1.3826 0.7233 1.1421 0.8756
3-mos. forward 1.3806 0.7243 1.1405 0.8768
6-mos. forward 1.3770 0.7262 1.1375 0.8791

Turkey lira 1.9222 0.5202 1.5879 0.6298
U.K. pound 0.8254 1.2116 0.6818 1.4667

1-mo. forward 0.8254 1.2116 0.6818 1.4667
3-mos. forward 0.8253 1.2117 0.6817 1.4668
6-mos. forward 0.8251 1.2120 0.6816 1.4671

MIDDLE EAST/AFRICA
Bahrain dinar 0.4564 2.1911 0.3770 2.6524
Egypt pound-a 6.8716 0.1455 5.6765 0.1762
Israel shekel 4.6606 0.2146 3.8500 0.2597
Jordan dinar 0.8567 1.1673 0.7077 1.4130
Kuwait dinar 0.3511 2.8480 0.2901 3.4477
Lebanon pound 1816.43 0.0005505 1500.50 0.0006665
Saudi Arabia riyal 4.5397 0.2203 3.7502 0.2667
South Africa rand 9.3364 0.1071 7.7125 0.1297
United Arab dirham 4.4464 0.2249 3.6730 0.2723

SDR -f 0.8295 1.2056 0.6852 1.4594

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 248.46 3.86 1.58% -1.9% 15.7%

14 Stoxx Europe 50 2400.51 27.45 1.16 -6.9 9.4

27 Euro Zone Euro Stoxx 250.94 5.07 2.06 -8.7 7.5

14 Euro Stoxx 50 2608.74 52.06 2.04 -12.1 3.4

15 Austria ATX 2338.71 68.98 3.04 -6.3 6.8

8 Belgium Bel-20 2463.32 37.64 1.55 -1.9 19.6

11 Czech Republic PX 1132.7 25.4 2.29 1.4 17.4

21 Denmark OMX Copenhagen 375.93 7.60 2.06 19.1 33.3

15 Finland OMX Helsinki 6559.25 109.79 1.70 1.6 9.9

14 France CAC-40 3516.64 69.87 2.03 -10.7 5.4

12 Germany DAX 6056.59 71.84 1.20 1.7 18.6

... Hungary BUX 21103.41 188.34 0.90 -0.6 29.2

20 Ireland ISEQ 3070.71 53.54 1.77 3.2 3.9

11 Italy FTSE MIB 19391.09 478.18 2.53 -16.6 -5.8

18 Netherlands AEX 325.42 4.79 1.49 -3.0 21.4

11 Norway All-Shares 406.28 4.52 1.13 -3.3 12.2

17 Poland WIG 40666.63 474.18 1.18 1.7 27.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7088.79 183.68 2.66 -16.2 -1.3

... Russia RTSI 1358.94 24.39 1.83% -4.8 20.6

8 Spain IBEX 35 9198.2 329.5 3.72 -23.0 -5.3

15 Sweden OMX Stockholm 318.30 6.46 2.07 6.3 27.1

15 Switzerland SMI 6376.66 57.48 0.91 -2.6 16.3

... Turkey ISE National 100 54861.83 556.91 1.03 3.9 58.0

11 U.K. FTSE 100 5132.50 46.64 0.92 -5.2 15.0

3 ASIA-PACIFIC DJ Asia-Pacific 114.45 1.28 1.13 -7.0 6.7

... Australia SPX/ASX 200 4435.31 49.99 1.14 -8.9 9.6

... China CBN 600 23264.04 -217.18 -0.92% -19.9 -2.6

14 Hong Kong Hang Seng 19632.70 11.46 0.06 -10.2 4.5

16 India Sensex 16922.08 264.19 1.59 -3.1 9.8

... Japan Nikkei Stock Average 9542.65 103.52 1.10 -9.5 -4.4

... Singapore Straits Times 2779.58 33.78 1.23 -4.1 16.7

11 South Korea Kospi 1651.70 4.48 0.27 -1.8 16.4

14 AMERICAS DJ Americas 287.73 6.02 2.14 -3.0 15.0

... Brazil Bovespa 62931.60 1452.99 2.36 -8.2 17.8

15 Mexico IPC 31789.34 580.01 1.86 -1.0 25.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1810 1.7321 1.0335 0.1495 0.0374 0.1817 0.0129 0.3067 1.4296 0.1922 1.1440 ...

Canada 1.0324 1.5141 0.9034 0.1307 0.0327 0.1588 0.0113 0.2681 1.2497 0.1680 ... 0.8741

Denmark 6.1450 9.0126 5.3774 0.7779 0.1946 0.9454 0.0673 1.5961 7.4388 ... 5.9524 5.2033

Euro 0.8261 1.2116 0.7229 0.1046 0.0262 0.1271 0.0090 0.2146 ... 0.1344 0.8002 0.6995

Israel 3.8500 5.6466 3.3691 0.4874 0.1219 0.5923 0.0422 ... 4.6606 0.6265 3.7294 3.2600

Japan 91.3150 133.9271 79.9081 11.5597 2.8920 14.0490 ... 23.7182 110.5414 14.8600 88.4535 77.3210

Norway 6.4998 9.5329 5.6878 0.8228 0.2059 ... 0.0712 1.6882 7.8683 1.0577 6.2961 5.5037

Russia 31.5750 46.3095 27.6307 3.9971 ... 4.8579 0.3458 8.2013 38.2231 5.1383 30.5856 26.7361

Sweden 7.8994 11.5857 6.9126 ... 0.2502 1.2153 0.0865 2.0518 9.5626 1.2855 7.6519 6.6888

Switzerland 1.1428 1.6760 ... 0.1447 0.0362 0.1758 0.0125 0.2968 1.3834 0.1860 1.1069 0.9676

U.K. 0.6818 ... 0.5967 0.0863 0.0216 0.1049 0.0075 0.1771 0.8254 0.1110 0.6605 0.5773

U.S. ... 1.4666 0.8751 0.1266 0.0317 0.1539 0.0110 0.2597 1.2105 0.1627 0.9687 0.8468

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 269.38 -0.46% -10.0% 9.2%

2.50 17 World (Developed Markets) 1,050.35 -0.46 -10.1 8.3

2.40 17 World ex-EMU 126.60 -0.11 -7.4 11.3

2.40 17 World ex-UK 1,052.33 -0.23 -9.5 8.8

3.10 18 EAFE 1,331.67 -1.55 -15.8 1.1

2.20 15 Emerging Markets (EM) 895.22 -0.46 -9.5 15.8

3.50 15 EUROPE 84.87 1.85 -3.9 16.7

3.80 15 EMU 135.63 -2.81 -24.8 -8.2

3.50 16 Europe ex-UK 90.79 1.88 -6.1 14.2

4.70 12 Europe Value 90.17 1.55 -9.3 10.3

2.40 18 Europe Growth 77.36 2.12 1.6 23.1

2.30 25 Europe Small Cap 162.39 2.00 3.3 29.5

2.40 10 EM Europe 293.52 0.81 5.4 33.6

3.60 13 UK 1,507.11 1.13 -6.3 14.8

2.90 20 Nordic Countries 147.62 2.32 8.3 29.5

1.90 9 Russia 693.63 1.03 -7.1 9.8

2.30 21 South Africa 694.15 1.75 -1.9 12.4

2.70 17 AC ASIA PACIFIC EX-JAPAN 370.35 -0.38 -11.1 15.1

1.80 41 Japan 527.59 -1.00 -7.2 -5.3

2.40 16 China 58.18 0.43 -10.2 9.3

1.00 20 India 675.86 0.27 -4.4 17.8

1.30 13 Korea 467.71 -0.52 -2.7 22.9

2.70 23 Taiwan 250.91 -0.88 -15.2 -0.4

1.90 19 US BROAD MARKET 1,180.17 0.45 -4.6 16.7

1.20 408 US Small Cap 1,666.47 -0.14 -0.3 26.9

2.50 15 EM LATIN AMERICA 3,652.06 -1.40 -11.3 20.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2145.48 1.81% 9.6%

2.34 17 Global Dow 1361.50 1.51% 19.7% 1750.40 1.93 2.9

3.06 14 Global Titans 50 168.00 1.15 19.6 151.94 1.56 2.9

3.48 15 Europe TSM 2219.35 1.95 -0.3

2.48 66 Developed Markets TSM 2077.53 1.85 8.8

1.96 1 Emerging Markets TSM 3832.79 1.44 16.4

3.44 17 Africa 50 878.70 -0.10 20.0 675.19 0.31 3.3

6.93 5 BRIC 50 469.10 1.44 26.3 541.43 1.85 8.7

3.35 56 GCC 40 559.30 0.00 0.4 429.10 0.25 -13.7

1.90 18 U.S. TSM 11122.80 2.13 15.8

3.29 29 Kuwait Titans 30 -c 189.27 -0.21 -20.4

0.07 RusIndex Titans 10 -c 3413.40 2.22 29.8 5407.29 2.56 14.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 598.60 1.09% 81.9% 660.68 1.04% 61.4%

5.53 13 Global Select Div -d 172.20 1.42 31.7 178.45 1.83 13.3

6.15 14 Asia/Pacific Select Div -d 242.33 1.88 10.7

4.22 14 U.S. Select Dividend -d 313.96 1.97 19.3

2.27 15 Islamic Market 1822.82 1.85 8.6

2.63 13 Islamic Market 100 1830.30 1.27 21.5 1896.26 1.69 4.5

4.26 11 Islamic Turkey -c 1547.80 0.58 51.6 2932.92 0.53 34.6

2.85 13 Sustainability 862.80 1.48 21.3 881.89 1.90 4.3

4.57 16 Brookfield Infrastructure 1630.20 1.49 34.1 1881.56 1.90 15.3

1.17 25 Luxury 1058.50 2.40 48.3 1086.34 2.82 27.6

2.28 8 UAE Select Index 224.05 0.23 -22.5

DJ-UBS Commodity 141.30 0.09 10.1 124.25 0.50 -5.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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years the Spanish economy
grows by 1% per year, but the
revenues of the large companies
grow by 5% to 10%,” Prof.
Guillén says.

“Our opportunities for growth
in the Spanish market, where we
already have high market share,
are relatively small,” says Juan
Santana, CEO of Panda Security,
a Bilbao-based computer security
company. “Our growth outlook is
based on international markets.”
Only 25% of Panda’s revenues
now come from Spain, down
from 50% five years ago.

And Spain’s global companies,
which include leaders in sectors
such as telecommunications,
financial services, renewable energy,
and infrastructure, are now play-
ing a key role in kick-starting
and rebalancing the national
economy away from construction-
driven domestic demand.

Foreign market share
“Spanish growth was led by

internal demand, and now that
that has gone, we need to gain
market share in the external
sector to take up the slack,” says
Javier Díaz-Giménez, economics
professor at the IESE Business
School of the University of
Navarra in Madrid.

In Spain itself, the domestic
outlook for companies remains
challenging, after the bursting of

a construction and real estate
bubble in 2008 put an end to 14
years of economic growth, with
GDP in 2009 declining 3.6%
from 2008.

Public finances have been hard
hit by the slump in demand and
by stimulus spending to substitute
for private spending. The budget
has gone from a surplus position
between 2005 and 2007 to a deficit
of 11.2% in 2009.

“Certainly Spain faces multiple
structural problems and a dire

economic outlook,” says David
Bach, economics professor at
the Instituto de Empresa in
Madrid. “However the Spanish
economy and Spanish society
have changed tremendously
since the transition to democ-
racy in the late 1970s, and Spain
has developed a capacity for
adjustment to rapid change
when needed. For example,
female participation in the labor
force is higher than in many
other European countries, there

is a fair amount of entrepreneur-
ship and small business creation,
and Spanish multinationals have
excelled abroad.”

“Spain has already gone
through a period of deficit reduc-
tion, so we’ve done it all
before,” says Javier Sanz, CEO of
Invest in Spain, a Madrid-based
government agency. “I am confi-
dent that by 2013, public finances
will be back to a more reason-
able level, which will free up
public funds for investment.”

And although Prime Minister
José Luis Zapatero has so far shied
away from the labor reforms that
economists say are needed to
reduce Spain’s 20% unemploy-
ment rate, the government has
recently stepped up its efforts to
rein back spending.

In January, Mr. Zapatero
announced a €50 billion auster-
ity plan to reduce the budget
deficit to the euro zone limit of
3% by 2013. And last month, the
prime minister unveiled an
additional austerity package
which will save a further €15
billion over two years, including
cutting public salaries 5% in
2010 and freezing them in 2011.

“Ambitious fiscal consolidation
is under way, recently reinforced
and front-loaded,” the International
Monetary Fund said in a May 24
report. “We fully support this
package. It significantly strength-
ens and front loads the envisaged
adjustment and enhances cred-

ibility by taking concrete and
bold measures.”

And although unit labor costs
rose rapidly in Spain during the
boom years, much of this increase
took place in the outsized con-
struction sector. In sectors producing
tradable products and services,
Spanish companies have main-
tained their cost competitiveness.

“Spain and Germany are the only
countries in the euro zone which
didn’t lose market share in trade
over the last 10 years,” says Federico
Steinberg, senior analyst for
economy and international trade
at the Elcano Royal Institute think
tank in Madrid. “In exports at least,
Spain hasn’t lost competitiveness.”

According to the Bank of Spain,
the country’s central bank, there
has been particular growth in
Spanish exports of services such
as engineering, architecture, and
construction, reflecting the global
growth in the services area of
Spanish companies such as Madrid-
based Ferrovial, which owns the
British Airports Authority and
operates toll roads across the U.S.

From 1995 to 2009, Spanish
exports of services increased 9%
annually, and the Spanish share
in the global services market rose
to 3.1% in 2008 from 1.8% in
2005, according to the World
Trade Organization.

Although the European Union
still accounts for the majority of
Spanish trade, the expansion of
Spanish companies into first Latin
America and now the U.S. and
Asia has diversified the country’s
export markets.

The changing sales trends of
fashion retailer Inditex, the La
Coruna-based owner of the Zara
chain, illustrate how the focus of
Spanish companies has evolved.
In 2001, the Spanish market
accounted for two-thirds of Inditex’s
sales. By 2009, that had reversed,
with two-thirds of sales coming
from international markets, allow-
ing the company to post a 5%
profit rise despite the slump in
domestic demand.

Last year, Inditex opened 343
stores, 336 of them outside Spain
spanning 46 countries, including 41
stores in China, 12 in South Korea,
and 10 in Japan. In 2010, Inditex
will open 95% of its stores outside
Spain, including opening its first
stores in the huge Indian retail
market, in New Delhi and Mumbai.

Meanwhile, according to the
Spanish Ministry of Trade, the
U.S. was the main destination of
Spanish foreign investment in 2009,
and Spain is now the ninth largest
investor in the U.S., with a 4.3%
share of foreign direct invest-
ment there. “The U.S. is still the
market with most opportunities
[for us], because of its size and
its tradition in technology,” says
Mr. Santana of Panda Security.

In the first nine months of 2009,
Spanish companies invested €4.23
billion in the U.S., 47.8% of all
Spain’s total overseas invest-
ments. Those figures reflect in
particular the push into the U.S.
by Spanish renewable energy
giants such as Bilbao-based
Iberdrola, the largest wind energy
producer in the world, and
Madrid-based Acciona.

The increasing international
profile of Spain’s largest compa-
nies also has a direct impact on
the domestic economy and on
research and development and
investments in Spain.

“Best practices”
“Foreign companies have made

a very significant contribution to
R&D in Spain, by transferring best
practices,” says Antoni Subirà,
professor of financial manage-
ment at the Barcelona campus of
the IESE Business School. “And
now that Spain is not so distracted
by the real estate sector, it is impor-
tant that it focuses much more
on sectors with a more techno-
logical component.”

Invest in Spain’s Mr. Sanz says
that last year 65% of the proj-
ects managed by his agency had a
high level of technology, and that
sectors such as information
technology, biotechnology and
renewable energy have been
little impacted by the recession.

And that is borne out by the
experience of Panda Security, which
boosted its work force 10% in 2010,
despite the recession, and says
that if the right reforms are carried
out, job creation should resume
across the country.

Continued from previous page

Gaining global markets are opening new horizons for country’s companies

“Spain has already gone
through a period of
deficit reduction, so
we’ve done it all before.”
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.37 98.28% 0.01% 1.42 0.75 1.00

Eur. High Volatility: 13/1 2.01 95.38 0.01 2.16 1.11 1.46

Europe Crossover: 13/1 6.14 95.56 0.05 6.44 3.95 4.89

Asia ex-Japan IG: 13/1 1.46 97.88 0.01 1.72 0.87 1.15

Japan: 13/1 1.50 97.59 0.01 1.76 0.85 1.18

Note: Data as of June 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.91% -1.21% -1.9% -1.7% 2.5%

Event Driven 0.00 -0.78 -0.5 0.7 11.0

Equity Long/Short -3.48 -4.40 -5.7 -3.3 1.1

*Estimates as of 06/09/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10127.18 s 227.93, or 2.30%

YEAR TO DATE: t 300.87, or 2.9%

OVER 52 WEEKS s 1,356.26, or 15.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Santander Spain Banks 82,452,336 8.03 5.17% -30.4% 0.2%

Banco Bilbao Vizcaya Argentaria Spain Banks 45,422,370 8.03 5.09 -37.0 -8.4

Iberdrola Spain Conventional Electricity 39,694,568 5.27 4.67 -21.0 -12.7

Intesa Sanpaolo Italy Banks 150,554,535 2.12 4.57 -32.9 -16.1

AXA France Full Line Insurance 8,883,031 12.83 4.18 -22.5 -11.1

BP PLC U.K. Integrated Oil & Gas 318,357,996 365.50 -6.65% -39.1 -30.3

Roche Holding Switzerland Pharmaceuticals 2,050,119 157.60 -0.44 -10.4 8.2

Royal Dutch Shell A U.K. Integrated Oil & Gas 9,593,820 21.38 -0.23 1.3 8.8

Tesco U.K. Food Retailers & Wholesalers 22,754,363 401.55 -0.22 -6.2 10.5

SAP AG Germany Software 5,114,249 36.22 -0.06 9.7 21.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UniCredit 604,036,993 1.70 4.03% -23.8% -11.9%
Italy (Banks)
Telefonica 29,464,260 15.63 3.68 -20.0 1.3
Spain (Fixed Line Telecommunications)
Rio Tinto 9,430,509 3,262 3.65 -3.8 25.1
U.K. (General Mining)
BNP Paribas 6,430,240 43.82 3.54 -21.6 -9.0
France (Banks)
Anglo American 6,666,561 2,622 3.27 -3.3 48.8
U.K. (General Mining)
BHP Billiton 13,203,635 1,876 3.19 -6.0 23.6
U.K. (General Mining)
Daimler AG 9,028,786 43.26 3.14 16.2 55.3
Germany (Automobiles)
ING Groep 30,063,184 6.35 3.05 -8.0 4.6
Netherlands (Life Insurance)
Societe Generale 6,543,010 32.66 2.88 -33.3 -19.9
France (Banks)
Assicurazioni Generali 11,664,228 14.50 2.84 -23.0 -10.0
Italy (Full Line Insurance)
L.M. Ericsson Telephone Series B 13,674,191 84.50 2.42 28.2 14.2
Sweden (Communications Technology)
Novartis 6,442,795 53.85 2.28 -4.7 24.9
Switzerland (Pharmaceuticals)
Siemens 4,522,020 76.15 1.94 18.6 40.2
Germany (Diversified Industrials)
Barclays 68,946,072 287.85 1.82 4.3 -5.5
U.K. (Banks)
France Telecom 14,736,252 15.70 1.82 -9.9 -2.4
France (Fixed Line Telecommunications)
Deutsche Telekom 20,409,233 9.39 1.70 -8.8 17.6
Germany (Mobile Telecommunications)
ArcelorMittal 12,497,788 23.66 1.65 -26.5 -8.3
France (Iron & Steel)
Vodafone Group 87,042,981 139.40 1.57 -3.0 21.5
U.K. (Mobile Telecommunications)
Astrazeneca 3,389,322 2,989 1.48 2.7 18.8
U.K. (Pharmaceuticals)
Sanofi-Aventis 3,964,122 49.20 1.42 -10.6 6.4
France (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ABB Ltd. 9,045,525 19.92 1.37% -0.1% 12.8%
Switzerland (Industrial Machinery)
BASF SE 4,436,476 44.79 1.33 3.1 42.4
Germany (Commodity Chemicals)
Unilever 6,682,266 23.48 1.27 3.2 30.7
Netherlands (Food Products)
Diageo 4,375,507 1,102 1.01 1.7 29.0
U.K. (Distillers & Vintners)
Allianz SE 2,308,068 80.97 0.93 -7.1 16.9
Germany (Full Line Insurance)
GDF Suez 5,407,538 24.75 0.84 -18.3 -9.3
France (Multiutilities)
Deutsche Bank 7,512,493 47.48 0.63 -3.9 -0.8
Germany (Banks)
British American Tobacco 4,232,079 2,161 0.61 7.2 29.6
U.K. (Tobacco)
ENI 23,757,999 15.23 0.59 -14.4 -17.0
Italy (Integrated Oil & Gas)
Bayer AG 3,612,203 47.51 0.58 -15.1 13.4
Germany (Specialty Chemicals)
BG Group 9,517,552 1,070 0.52 -4.6 -6.6
U.K. (Integrated Oil & Gas)
HSBC Holdings 30,811,211 644.50 0.45 -9.1 17.6
U.K. (Banks)
Credit Suisse Group 6,609,905 43.61 0.44 -14.8 -13.7
Switzerland (Banks)
Total S.A. 8,531,729 38.27 0.41 -15.0 -7.9
France (Integrated Oil & Gas)
Nestle S.A. 7,170,067 54.35 0.28 8.3 38.4
Switzerland (Food Products)
RWE AG 2,621,045 56.60 0.27 -16.7 -4.2
Germany (Multiutilities)
UBS 16,935,745 14.48 0.21 -9.8 -9.7
Switzerland (Banks)
GlaxoSmithKline 9,261,553 1,164 0.09 -11.8 9.9
U.K. (Pharmaceuticals)
E.ON AG 14,430,655 23.51 0.09 -19.6 -8.0
Germany (Multiutilities)
Nokia 21,806,723 7.81 0.06 -12.5 -31.3
Finland (Telecommunications Equipment)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.40 $25.38 0.48 1.93%
Alcoa AA 16.20 11.19 0.39 3.61
AmExpress AXP 6.90 39.76 1.65 4.33
BankAm BAC 85.60 15.37 0.36 2.40
Boeing BA 3.50 63.39 1.68 2.72
Caterpillar CAT 7.10 59.61 2.80 4.93
Chevron CVX 8.20 73.55 2.76 3.90
CiscoSys CSCO 72.80 22.68 -0.10 -0.44
CocaCola KO 5.90 52.24 0.89 1.73
Disney DIS 9.50 33.95 1.01 3.07
DuPont DD 5.30 36.77 1.19 3.34
ExxonMobil XOM 19.70 61.66 1.63 2.72
GenElec GE 49.40 15.68 0.36 2.35
HewlettPk HPQ 11.00 46.37 0.96 2.11
HomeDpt HD 9.30 32.57 0.81 2.55
Intel INTC 42.00 20.51 0.58 2.91
IBM IBM 4.70 127.64 3.74 3.02
JPMorgChas JPM 29.60 37.91 0.79 2.13
JohnsJohns JNJ 10.90 58.54 0.37 0.64
KftFoods KFT 6.80 29.38 0.50 1.73
McDonalds MCD 4.60 69.11 0.85 1.25
Merck MRK 11.90 34.71 1.00 2.97
Microsoft MSFT 44.80 25.04 0.25 1.01
Pfizer PFE 40.30 14.92 0.40 2.75
ProctGamb PG 8.90 61.84 0.37 0.60
3M MMM 3.50 76.79 2.00 2.67
TravelersCos TRV 2.80 49.71 0.92 1.89
UnitedTech UTX 3.60 65.09 1.67 2.63
Verizon VZ 11.10 28.30 0.52 1.87

WalMart WMT 10.40 51.20 0.21 0.41

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 309 –41 –44 110

Glencore Intl 497 –36 35 273

Hellenic Rep 782 –34 26 268

CIR SpA CIE Industriali
Riunite 621 –29 36 166

Rep Irlnd 259 –25 –7 96

Kdom Spain 240 –24 –16 96

Virgin Media Fin 618 –23 28 178

Vedanta Res 613 –22 49 144

Nielsen 452 –22 –101 39

EDP Energias de Portugal 264 –20 34 88

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 556 6 44 169

Aegon 242 7 37 112

Gecina 372 9 61 106

Dexia Cr Loc 350 9 28 105

Codere Fin Luxembourg 851 9 81 204

ACE 152 13 51 74

Intl Pwr 470 13 58 166

Societe Air France 560 14 46 213

Anglo Irish Bk 507 28 75 178

BP 381 120 122 304

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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The restructuring of the
Spanish financial system
gathered pace in recent
weeks, as the Spanish

government and the Bank of
Spain, the central bank, stepped
up their efforts to weed out
weak institutions, provide finan-
cial support to stronger banks in
merger processes, and get banks
lending again to the national
economy.

Prime Minister José Luis
Rodriguez Zapatero and opposi-
tion leader Mariano Rajoy
agreed in May to deliver new
legislation to speed up the restruc-
turing of Spain’s troubled regional
savings banks, or cajas de ahorros,
which represent about half of the
Spanish financial system.

“If Spain is not going to end up
with zombie banks like in Japan,
which don’t lend to the economy,
legislation needs to change to drive
a restructuring process,” says
Fernando Ballabriga, director of the
economics department at Esade,
a Barcelona-based business school.

This restructuring process is
likely to result in the disappear-
ance of a high number of the
smaller 45 cajas. Many of these
cajas, which are not listed on
the stock exchange and are often
controlled by political parties in
Spain’s autonomous regions,
overextended themselves in the
real estate boom and bad debts
are now raising questions about
their solvency.

On May 22, the Bank of Spain

seized control of CajaSur, a small
savings bank based in the southern
city of Cordoba, after CajaSur
failed to agree a merger with rival
savings bank Unicaja. CajaSur
holds 0.6% of the assets of the
Spanish financial system.

The picture is sunnier for
Spain’s leading financial institu-
tions, such as the internationally
diversified commercial banks
BBVA and Santander, and the
two giant nationwide savings
banks, Caja Madrid and Barcelo-
na-based rival La Caixa, which are
well-capitalized and confident
that the worst is behind them in
terms of non-performing loans.

Caja Madrid, which began to
distance itself from the overheated
mortgage market in 2007, reports
that the proportion of nonper-
forming loans declined to 5.43%
at the end of the first quarter of
2010 from 5.57% at the end of
2009, while BBVA said in April
that bad loans had stabilized at
5.1% of total lending in Spain
and Portugal, below the 5.4%

average for the system.
“A number of the cajas are in

very good shape and will lead
mergers, seizing opportunities
with other cajas,” says Mauro
Guillén, professor in international
management at the Wharton School
of the University of Pennsylvania
in Philadelphia.

“But some of them, particularly
on the Mediterranean coast, were
overcommitted to real estate and
are in serious trouble. A restruc-
turing is long overdue,” he adds.

Because the Bank of Spain has
limited the off-balance-sheet
exposure that Spanish banks could

assume, the Spanish banking
sector had no exposure to toxic
assets based on U.S. subprime
mortgages, and was largely
unharmed by the international
financial crisis of 2008.

An unintended consequence of
that policy, Esade’s Mr. Ballabriga
says, was that the banks invested
too much in the domestic property
boom. “The Spanish financial
system was initially seen as an
example to other countries, but a
major part of resources went into
real estate instead and problems
have now surfaced there, more
so at the cajas than at the

commercial banks.”
The Bank of Spain has made

available €99 billion of capital to
help stronger banks take over
rivals, until the end of June,
when the bailout fund is closed.
By seizing control of CajaSur, the
Bank of Spain is increasing the
pressure on other weak savings
banks to agree to mergers or face
a similar fate. Two days after the
Cajasur takeover, four Spanish
savings bank announced plans
to merge their operations,
creating Spain’s fifth largest
financial institution, with €135
billion of assets.

A concerted effort to streamline country’s financial system

The Bank of Spain has protected its
county’s banking sector

from exposure to toxic assets based
on U.S. subprime mortgages.

The Spanish banking
sector had no exposure
to toxic assets based on
U.S. subprime

mortgages, and was
largely unharmed by
the international

financial crisis of 2008.
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Andfs. Espanya EU EQ AND 06/09 EUR 10.37 -25.5 -4.7 -16.5
Andfs. Estats Units US EQ AND 06/09 USD 13.90 -7.5 9.2 -13.8
Andfs. Europa EU EQ AND 06/09 EUR 6.80 -13.3 3.1 -15.4
Andfs. Franca EU EQ AND 06/09 EUR 8.44 -13.3 2.2 -16.5
Andfs. Japo JP EQ AND 06/09 JPY 468.23 -8.4 -1.7 -19.0
Andfs. Plus Dollars US BA AND 06/09 USD 9.12 -3.4 6.5 -6.2
Andfs. RF Dolars US BD AND 06/09 USD 11.57 1.2 9.2 0.8
Andfs. RF Euros EU BD AND 06/09 EUR 10.91 0.8 11.2 0.8
Andorfons EU BD AND 06/09 EUR 14.62 0.8 11.7 -0.4
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/09 EUR 9.41 -1.6 12.2 -7.0
Andorfons Mix 60 EU BA AND 06/09 EUR 8.84 -4.6 10.1 -13.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/27 USD 316261.90 15.2 74.7 12.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/10 EUR 9.26 1.0 -0.7 -3.0
DJE-Absolut P GL EQ LUX 06/10 EUR 208.22 1.7 13.2 -6.4
DJE-Alpha Glbl P EU BA LUX 06/10 EUR 173.98 -2.4 7.6 -6.0
DJE-Div& Substanz P GL EQ LUX 06/10 EUR 217.90 1.3 17.0 -2.8
DJE-Gold&Resourc P OT EQ LUX 06/10 EUR 196.23 15.2 30.4 2.1
DJE-Renten Glbl P EU BD LUX 06/10 EUR 136.09 4.2 9.9 6.4
LuxPro-Dragon I AS EQ LUX 06/10 EUR 147.20 -6.8 14.3 3.9
LuxPro-Dragon P AS EQ LUX 06/10 EUR 142.93 -7.1 13.7 3.4
LuxTopic-Aktien Europa EU EQ LUX 06/10 EUR 16.60 -6.3 6.2 -2.0
LuxTopic-Pacific AS EQ LUX 06/10 EUR 18.03 10.1 42.3 -1.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/07 JPY 9985.03 0.7 NS NS
Prosperity Return Fund B EU BD LUX 06/07 JPY 8873.84 -10.2 NS NS
Prosperity Return Fund C EU BD LUX 06/07 USD 87.37 -9.4 NS NS
Prosperity Return Fund D EU BD LUX 06/07 EUR 108.59 11.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/07 JPY 9937.26 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/07 JPY 8759.28 -11.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/07 USD 85.66 -10.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/07 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/09 EUR 21.28 -12.5 -13.7 -37.2
MP-TURKEY.SI OT OT SVN 06/09 EUR 40.22 15.8 66.2 6.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/09 EUR 14.32 7.1 29.9 1.3
Parex Eastern Europ Bd EU BD LVA 06/09 USD 15.81 8.0 34.3 5.5
Parex Russian Eq EE EQ LVA 06/09 USD 19.97 2.3 27.6 -20.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/09 EUR 124.43 2.6 22.4 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/10 USD 157.38 -10.2 11.2 -11.8
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/10 USD 149.23 -10.6 10.3 -12.6
Pictet-Biotech-P USD OT OT LUX 06/09 USD 249.25 -11.9 -5.2 -13.3
Pictet-CHF Liquidity-P OT OT LUX 06/09 CHF 124.16 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/09 CHF 93.35 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/09 EUR 100.68 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/09 USD 112.65 -3.6 16.8 -3.0
Pictet-Eastern Europe-P EUR EU EQ LUX 06/09 EUR 347.00 10.4 56.6 -10.8
Pictet-Emerging Markets-P USD GL EQ LUX 06/10 USD 472.41 -11.4 14.7 -16.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/09 EUR 402.75 -1.3 18.5 -11.1
Pictet-EUR Bonds-P EU BD LUX 06/09 EUR 398.05 3.5 8.4 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/09 EUR 291.89 3.5 8.4 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/09 EUR 151.19 2.2 13.4 8.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/09 EUR 102.49 2.2 13.4 8.2

Pictet-EUR High Yield-P EU BD LUX 06/09 EUR 148.25 1.4 27.5 3.1
Pictet-EUR High Yield-Pdy EU BD LUX 06/09 EUR 81.26 1.4 27.5 3.1
Pictet-EUR Liquidity-P EU MM LUX 06/09 EUR 136.05 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/09 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/09 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/09 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/09 EUR 99.29 -1.7 18.9 -8.4
Pictet-European Sust Eq-P EUR EU EQ LUX 06/09 EUR 132.11 -0.7 20.2 -8.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/09 USD 249.75 2.7 15.0 10.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/09 USD 162.20 2.7 15.0 10.7
Pictet-Greater China-P USD AS EQ LUX 06/10 USD 308.80 -12.1 6.5 -7.8
Pictet-Indian Equities-P USD EA EQ LUX 06/10 USD 346.92 -3.8 14.5 0.6
Pictet-Japan Index-P JPY JP EQ LUX 06/10 JPY 8366.00 -5.8 -7.2 -20.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/10 JPY 4232.68 -4.2 -2.0 -19.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/10 JPY 7346.19 -5.2 -5.4 -23.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/10 JPY 7105.24 -5.4 -6.0 -24.0
Pictet-MENA-P USD OT OT LUX 06/09 USD 45.65 1.8 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/10 USD 242.56 -11.2 15.9 -8.8
Pictet-Piclife-P CHF CH BA LUX 06/09 CHF 790.89 0.0 9.7 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 06/09 EUR 76.58 17.2 49.4 7.6
Pictet-Russian Equities-P USD OT OT LUX 06/09 USD 60.56 -6.0 35.8 -23.5
Pictet-Security-P USD GL EQ LUX 06/09 USD 96.85 -2.7 16.0 -1.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/09 EUR 469.03 3.6 25.0 -8.8
Pictet-Timber-P USD OT OT LUX 06/09 USD 98.86 -7.2 20.6 NS
Pictet-USA Index-P USD US EQ LUX 06/09 USD 86.20 -4.9 13.2 -10.7
Pictet-USD Government Bonds-P US BD LUX 06/09 USD 529.89 4.3 6.9 5.5
Pictet-USD Government Bonds-Pdy US BD LUX 06/09 USD 378.88 4.3 6.9 5.5
Pictet-USD Liquidity-P US MM LUX 06/09 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/09 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 06/09 USD 101.55 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/09 USD 100.05 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/09 EUR 134.49 8.5 23.0 -3.3
Pictet-World Gvt Bonds-P USD GL BD LUX 06/10 USD 160.39 -2.8 2.5 3.1
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/10 USD 130.07 -2.8 2.5 3.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/09 USD 12.95 -3.7 20.4 -1.1
Japan Fund USD JP EQ IRL 06/10 USD 15.92 0.2 3.7 -1.9
Polar Healthcare Class I USD OT OT IRL 06/09 USD 11.77 -9.0 9.9 NS
Polar Healthcare Class R USD OT OT IRL 06/09 USD 11.73 -9.1 9.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/09 EUR 637.87 -9.8 8.5 -13.8
CORE EUROZONE EQ B OT OT IRL 06/09 EUR 757.47 -8.9 10.1 -12.2
EURO FIXED INCOME A EU BD IRL 06/09 EUR 1314.17 5.6 15.5 4.1
EURO FIXED INCOME B EU BD IRL 06/09 EUR 1406.97 5.9 16.2 4.8
EUROPEAN SMALL CAP A EU EQ IRL 06/09 EUR 1248.45 4.0 26.5 -10.1
EUROPEAN SMALL CAP B EU EQ IRL 06/09 EUR 1340.82 4.2 27.3 -9.6
EUROZONE AGG A EUR EU EQ IRL 06/09 EUR 637.50 -2.8 17.7 -10.7
EUROZONE AGG B EUR EU EQ IRL 06/09 EUR 918.58 -2.5 18.4 -10.2
GLB REAL EST SEC A OT EQ IRL 06/09 USD 843.73 -5.9 21.4 -17.2
GLB REAL EST SEC B OT OT IRL 06/09 USD 872.14 -5.7 22.2 -16.7
GLB REAL EST SEC EH A OT EQ IRL 06/09 EUR 774.58 -3.8 20.8 -16.4
GLB REAL EST SEC SH B OT EQ IRL 06/09 GBP 73.19 -3.4 21.9 -16.4
GLB STRAT YIELD A EU BD IRL 06/09 EUR 1651.68 2.8 23.4 4.9
GLB STRAT YIELD B EU BD IRL 06/09 EUR 1772.02 3.0 24.1 5.5
GLOBAL BOND A EU BD IRL 06/09 EUR 1311.13 18.7 29.9 17.1
GLOBAL BOND B EU BD IRL 06/09 EUR 1400.04 19.0 30.8 17.8
GLOBAL BOND EH A GL BD IRL 06/09 EUR 1458.89 6.1 17.9 6.9
GLOBAL BOND EH B GL BD IRL 06/09 EUR 1552.56 6.4 18.6 7.6
JAPAN EQUITY A JP EQ IRL 06/09 JPY 10822.76 -7.0 -7.1 -21.2
JAPAN EQUITY B JP EQ IRL 06/09 JPY 11565.99 -6.8 -6.6 -20.7
PAC BASIN (X JPN) A AS EQ IRL 06/09 USD 2057.71 -10.0 19.3 -7.3
PAC BASIN (X JPN) B AS EQ IRL 06/09 USD 2201.87 -9.8 20.1 -6.7
PAN EUROPEAN EQUITY A EU EQ IRL 06/09 EUR 950.28 -1.3 20.8 -9.4
PAN EUROPEAN EQUITY B EU EQ IRL 06/09 EUR 1015.51 -1.0 21.5 -8.9
US EQUITY A US EQ IRL 06/09 USD 821.69 -5.8 11.5 -12.7
US EQUITY B US EQ IRL 06/09 USD 882.05 -5.6 12.1 -12.2
US SMALL CAP EQUITY A US EQ IRL 06/09 USD 1283.31 -0.4 17.3 -11.0
US SMALL CAP EQUITY B US EQ IRL 06/09 USD 1378.46 -0.2 18.0 -10.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/10 EUR 98.86 -0.2 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/10 EUR 13.85 -0.1 1.0 8.3
Asset Sele C H-CHF OT OT LUX 06/10 CHF 95.98 -0.2 0.6 NS
Asset Sele C H-GBP OT OT LUX 06/10 GBP 97.45 0.0 1.6 NS
Asset Sele C H-JPY OT OT LUX 06/10 JPY 9671.94 0.1 1.0 NS
Asset Sele C H-NOK OT OT LUX 06/10 NOK 111.70 0.4 1.8 NS
Asset Sele C H-SEK OT OT LUX 06/10 SEK 138.72 -0.3 0.8 8.6

Asset Sele C H-USD OT OT LUX 06/10 USD 97.28 -0.1 1.2 NS
Asset Sele CG-EUR OT OT LUX 06/10 GBP 98.02 -0.9 NS NS
Asset Sele D H-SEK OT OT LUX 06/10 SEK 127.95 -0.3 0.8 NS
Choice Global Value -C- GL EQ LUX 06/10 SEK 76.47 -0.8 14.1 -12.0
Choice Global Value -D- OT OT LUX 06/10 SEK 71.33 -0.7 14.2 -11.9
Choice Global Value -I- OT OT LUX 06/10 EUR 7.13 6.2 28.8 -12.4
Choice Japan Fd -C- OT OT LUX 06/10 JPY 45.09 -3.8 -9.2 -21.0
Choice Japan Fd -D- OT OT LUX 06/10 JPY 40.38 -3.8 -9.2 -20.9
Choice Jpn Chance/Risk -C- OT OT LUX 06/10 JPY 45.91 -9.8 -8.7 -25.3
Choice NthAmChance/Risk -C- OT OT LUX 06/10 USD 3.75 -4.5 11.8 -14.7
Ethical Europe Fd -C- OT OT LUX 06/10 EUR 1.92 -2.1 15.3 -13.2
Europe Fund -C- OT OT LUX 06/10 EUR 2.81 -0.6 17.8 -12.0
Europe Fund -D- OT OT LUX 06/10 EUR 1.50 -0.6 NS NS
Europe Index Fund -C- OT OT LUX 06/10 EUR 3.97 -2.3 18.0 -13.5
Global Chance/Risk Fd -C- OT OT LUX 06/10 EUR 0.66 9.7 29.0 -3.7
Global Fd -C- OT OT LUX 06/10 USD 1.97 -7.4 9.2 -15.5
Global Fd -D- OT OT LUX 06/10 USD 1.23 -7.4 9.2 NS
Nordic Fd -C- OT OT LUX 06/10 EUR 6.18 2.9 16.2 -3.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/10 USD 6.81 -7.9 11.7 -6.2
Choice Asia ex. Japan -D- OT OT LUX 06/10 USD 1.20 -7.9 11.7 NS
Currency Alpha EUR -IC- OT OT LUX 06/10 EUR 10.28 -0.2 -3.0 -1.2
Currency Alpha EUR -RC- OT OT LUX 06/10 EUR 10.17 -0.4 -3.4 -1.6
Currency Alpha SEK -ID- OT OT LUX 06/10 SEK 91.82 -0.2 -3.2 -3.2
Currency Alpha SEK -RC- OT OT LUX 06/10 SEK 97.14 -0.4 -3.4 -1.6
Generation Fd 80 -C- OT OT LUX 06/10 SEK 8.06 1.8 13.3 -3.1
Nordic Focus SH A OT OT LUX 06/10 EUR 84.54 4.7 31.9 -3.0
Nordic Focus SH B OT OT LUX 06/10 SEK 86.57 4.7 31.9 -3.0
Nordic Focus SH C OT OT LUX 06/10 NOK 83.27 4.7 31.9 -3.0
Russia Fd -C- OT OT LUX 06/10 EUR 9.85 11.5 46.5 -9.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/10 USD 0.70 -14.9 4.7 -15.3
Ethical Glbl lndex Fd -C- OT OT LUX 06/10 USD 0.73 -4.6 8.8 NS
Ethical Sweden Fd -D- OT OT LUX 06/10 SEK 44.11 6.9 31.0 6.0
Index Linked Bd Fd SEK -D- OT OT LUX 06/10 SEK 13.34 3.8 9.1 4.8
Medical Fd -D- OT OT LUX 06/10 USD 3.01 -9.6 11.7 -5.6
Short Medium Bd Fd SEK -D- OT OT LUX 06/10 SEK 8.56 0.0 0.2 1.2
Technology Fd -C- OT OT LUX 06/10 USD 0.20 -6.1 NS NS
Technology Fd -D- OT OT LUX 06/10 USD 2.37 -6.1 16.1 -4.9
U.S. Index Fd -C- OT OT LUX 06/10 USD 1.72 -5.9 12.8 -11.4
U.S. Index Fd -D- OT OT LUX 06/10 USD 1.70 -6.8 11.8 -11.8
World Fd -C- OT OT LUX 06/10 USD 26.85 -5.7 NS NS
World Fd -D- OT OT LUX 06/10 USD 2.00 -7.3 11.5 -11.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/10 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/10 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/10 SEK 21.95 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 06/10 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/10 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/10 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/10 SEK 44.07 2.8 6.5 8.1
Bond Fd SEK -D- NO BD LUX 06/10 SEK 12.34 -0.8 2.7 6.2
Bond Fd SEK HNWD OT OT LUX 06/10 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/10 EUR 1.30 2.5 14.4 5.5
Corp. Bond Fd EUR -D- EU BD LUX 06/10 EUR 0.97 2.6 14.4 5.5
Corp. Bond Fd SEK -C- NO BD LUX 06/10 SEK 12.99 3.3 16.6 3.8
Corp. Bond Fd SEK -D- NO BD LUX 06/10 SEK 9.46 3.3 16.6 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/10 EUR 106.39 6.4 11.4 7.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/10 EUR 115.74 6.3 10.9 9.6
Flexible Bond Fd -C- NO BD LUX 06/10 SEK 21.32 -0.1 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 06/10 SEK 11.32 -0.1 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/10 USD 2.41 -10.0 11.7 -10.7
Eastern Europe exRussia Fd -C- OT OT LUX 06/10 EUR 2.60 -2.5 21.6 -11.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/10 SEK 31.83 -1.0 22.4 7.7
Eastern Europe SmCap Fd -C- OT OT LUX 06/10 EUR 3.09 12.4 47.6 -5.9
Europe Chance/Risk Fd -C- OT OT LUX 06/10 EUR 1035.03 -0.2 18.1 -14.3
Listed Private Equity -C- OT OT LUX 06/10 EUR 142.50 10.6 40.0 NS
Listed Private Equity -IC- OT OT LUX 06/10 EUR 86.75 14.0 51.1 NS
Listed Private Equity -ID- OT OT LUX 06/10 EUR 82.96 13.8 50.5 NS
Nordic Small Cap -C- OT OT LUX 06/10 EUR 137.51 2.0 NS NS
Nordic Small Cap -IC- OT OT LUX 06/10 EUR 138.25 2.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/10 EUR 98.83 -0.9 -1.0 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/10 GBP 98.02 -0.9 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/10 SEK 77.52 -0.9 -0.7 -14.4
Asset Sele Defensive SEK -C- OT OT LUX 06/10 SEK 98.78 -0.9 -1.1 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/10 SEK 69.34 -0.9 -0.7 -14.4
Asset Sele Defensive USD -C- OT OT LUX 06/10 USD 100.10 -0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/10 NOK 102.57 0.3 2.3 NS
Asset Sele Opp C H SEK OT OT LUX 06/10 SEK 100.45 -0.4 NS NS
Asset Sele Opp D GBP OT OT LUX 06/10 GBP 96.23 0.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/10 EUR 101.68 -0.2 1.3 NS
Asset Sele Opp ID H GBP OT OT LUX 06/10 GBP 101.89 0.2 1.9 NS
Asset Sele Opp ID H SEK OT OT LUX 06/10 SEK 101.09 -0.4 0.8 NS
Asset Sele Original C EUR OT OT LUX 06/10 EUR 101.53 0.1 NS NS
Asset Sele Original D GBP OT OT LUX 06/10 GBP 102.20 0.3 NS NS
Asset Sele Original ID GBP OT OT LUX 06/10 GBP 101.82 0.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/09 EUR 31.02 4.6 13.5 2.9
Bonds Eur Corp A OT OT LUX 06/08 EUR 23.22 0.5 7.9 3.7
Bonds Eur Hi Yld A OT OT LUX 06/08 EUR 20.79 1.0 22.2 1.5
Bonds EURO A OT OT LUX 06/09 EUR 41.76 1.7 6.0 6.8
Bonds Europe A OT OT LUX 06/09 EUR 40.30 3.1 6.6 7.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/09 USD 40.83 -2.8 4.2 2.7
Eq. AsiaPac Dual Strategies A OT OT LUX 06/09 USD 9.06 -13.1 13.7 -12.0
Eq. China A OT OT LUX 06/09 USD 20.74 -14.0 5.8 -9.7
Eq. Concentrated Euroland A OT OT LUX 06/09 EUR 82.39 -11.4 -0.2 -16.7
Eq. ConcentratedEuropeA OT OT LUX 06/09 EUR 25.91 -4.1 12.6 -12.6
Eq. Emerging Europe A OT OT LUX 06/09 EUR 25.74 9.3 45.3 -18.2
Eq. Equities Global Energy OT OT LUX 06/09 USD 14.63 -19.3 -10.9 -29.5
Eq. Euroland A OT OT LUX 06/09 EUR 9.82 -9.2 6.0 -16.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/09 EUR 138.57 -1.8 20.2 -10.5
Eq. EurolandCyclclsA OT OT LUX 06/09 EUR 17.89 0.6 16.0 -10.5
Eq. EurolandFinancialA OT OT LUX 06/09 EUR 8.94 -21.0 -6.7 -22.3
Eq. Glbl Emg Cty A OT OT LUX 06/09 USD 8.03 -17.1 -1.6 -20.3
Eq. Global A OT OT LUX 06/09 USD 25.28 -9.2 11.3 -14.5
Eq. Global Resources A OT OT LUX 06/09 USD 103.12 -5.6 11.6 -17.9
Eq. Gold Mines A OT OT LUX 06/09 USD 32.84 8.4 26.8 5.1
Eq. India A OT OT LUX 06/09 USD 123.18 -5.8 10.1 -0.2
Eq. Japan CoreAlpha A OT OT LUX 06/09 JPY 7147.08 -1.5 -5.7 -13.4
Eq. Japan Sm Cap A OT OT LUX 06/09 JPY 1034.98 -3.2 4.2 -14.6
Eq. Japan Target A OT OT LUX 06/10 JPY 1630.72 -0.4 -7.4 -9.3
Eq. Latin America A OT OT LUX 06/09 USD 101.52 -12.7 19.2 -18.4
Eq. US ConcenCore A OT OT LUX 06/09 USD 20.69 -8.4 6.3 -8.4
Eq. US Focused A OT OT LUX 06/09 USD 14.49 -8.6 3.4 -21.2
Eq. US Lg Cap Gr A OT OT LUX 06/09 USD 13.85 -9.2 5.0 -17.9
Eq. US Mid Cap A OT OT LUX 06/09 USD 29.84 -0.1 21.5 -11.0
Eq. US Multi Strg A OT OT LUX 06/09 USD 19.95 -6.3 10.7 -15.9
Eq. US Rel Val A OT OT LUX 06/09 USD 19.20 -6.8 12.7 -15.1
Eq. US Sm Cap Val A OT OT LUX 06/09 USD 15.10 -5.3 11.3 -19.3
Money Market EURO A OT OT LUX 06/08 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/08 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/03 USD 869.52 -9.5 -10.5 -32.1
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/03 AED 4.77 -10.5 -12.6 -37.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/10 JPY 8627.00 -8.8 -5.8 -22.3
YMR-N Small Cap Fund OT OT IRL 06/10 JPY 6484.00 -7.5 -1.6 -20.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/10 JPY 5437.00 -11.6 -17.0 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/10 JPY 6169.00 -9.6 -9.7 -22.8
Yuki Chugoku JpnLowP JP EQ IRL 06/10 JPY 7646.00 1.4 -12.0 -19.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/10 JPY 4217.00 -9.8 -11.2 -27.5
Yuki Hokuyo Jpn Inc JP EQ IRL 06/10 JPY 4893.00 -6.8 -9.8 -22.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/10 JPY 4708.00 -7.8 -2.9 -19.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/10 JPY 3985.00 -9.8 -11.9 -29.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/10 JPY 4224.00 -9.5 -9.6 -29.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/10 JPY 6257.00 -10.2 -6.4 -24.6
Yuki Mizuho Jpn Gen OT OT IRL 06/10 JPY 7969.00 -7.5 -10.2 -22.6
Yuki Mizuho Jpn Gro OT OT IRL 06/10 JPY 5804.00 -8.7 -12.5 -24.0
Yuki Mizuho Jpn Inc OT OT IRL 06/10 JPY 7268.00 -4.8 -8.8 -22.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/10 JPY 4670.00 -10.0 -12.1 -24.5
Yuki Mizuho Jpn LowP OT OT IRL 06/10 JPY 11103.00 -4.0 -11.4 -17.1
Yuki Mizuho Jpn PGth OT OT IRL 06/10 JPY 7107.00 -10.7 -12.4 -26.8
Yuki Mizuho Jpn SmCp OT OT IRL 06/10 JPY 6744.00 -5.5 2.7 -18.5
Yuki Mizuho Jpn Val Sel OT OT IRL 06/10 JPY 5253.00 -7.0 -10.2 -21.1
Yuki Mizuho Jpn YoungCo OT OT IRL 06/10 JPY 2515.00 -7.7 -3.2 -25.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/10 JPY 5021.00 -7.4 -10.2 -23.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/04 USD 374.23 1.5 39.6 -30.0

Antanta MidCap Fund EE EQ AND 06/04 USD 727.21 2.4 75.0 -36.5

Meriden Opps Fund GL OT AND 06/02 EUR 49.64 -17.3 -39.2 -32.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/08 USD 36.00 -11.7 -30.6 -23.4

Superfund GCT USD* OT OT LUX 06/08 USD 1944.00 -11.4 -22.1 -20.1

Superfund Green Gold A (SPC) OT OT CYM 06/08 USD 981.99 22.0 -1.1 -5.0

Superfund Green Gold B (SPC) OT OT CYM 06/08 USD 892.30 -4.7 -12.2 -14.3

Superfund Q-AG* OT OT AUT 06/08 EUR 6268.00 -5.3 -11.1 -9.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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TTTThe colorful northernhe colorful northernhe colorful northernhe colorful northern
coast of Spain, far fromcoast of Spain, far fromcoast of Spain, far fromcoast of Spain, far from
the crowded beachesthe crowded beachesthe crowded beachesthe crowded beaches
and skylines of theand skylines of theand skylines of theand skylines of the

Mediterranean, has largelyMediterranean, has largelyMediterranean, has largelyMediterranean, has largely
escaped the ravages of massescaped the ravages of massescaped the ravages of massescaped the ravages of mass
tourism and overdevelopment.tourism and overdevelopment.tourism and overdevelopment.tourism and overdevelopment.

This windswept land of fishingThis windswept land of fishingThis windswept land of fishingThis windswept land of fishing
villages and smugglers’ coves hasvillages and smugglers’ coves hasvillages and smugglers’ coves hasvillages and smugglers’ coves has
an old-fashioned, unpretentiousan old-fashioned, unpretentiousan old-fashioned, unpretentiousan old-fashioned, unpretentious
appeal; vacationers come here notappeal; vacationers come here notappeal; vacationers come here notappeal; vacationers come here not
for glitzy hotels and night life,for glitzy hotels and night life,for glitzy hotels and night life,for glitzy hotels and night life,
but for the simpler charms of wide,but for the simpler charms of wide,but for the simpler charms of wide,but for the simpler charms of wide,
empty beaches, freshly caughtempty beaches, freshly caughtempty beaches, freshly caughtempty beaches, freshly caught
seafood, medieval churches andseafood, medieval churches andseafood, medieval churches andseafood, medieval churches and
prehistoric caves to explore.prehistoric caves to explore.prehistoric caves to explore.prehistoric caves to explore.

Northern Spain is geographicallyNorthern Spain is geographicallyNorthern Spain is geographicallyNorthern Spain is geographically
and culturally a very differentand culturally a very differentand culturally a very differentand culturally a very different
country from the rest of thecountry from the rest of thecountry from the rest of thecountry from the rest of the
Iberian peninsula. The coastlineIberian peninsula. The coastlineIberian peninsula. The coastlineIberian peninsula. The coastline
here has more in common withhere has more in common withhere has more in common withhere has more in common with
Brittany and Ireland than withBrittany and Ireland than withBrittany and Ireland than withBrittany and Ireland than with
Benidorm and Ibiza; the sun comesBenidorm and Ibiza; the sun comesBenidorm and Ibiza; the sun comesBenidorm and Ibiza; the sun comes
out less, the rain falls more, andout less, the rain falls more, andout less, the rain falls more, andout less, the rain falls more, and
the hills are often hidden in thethe hills are often hidden in thethe hills are often hidden in thethe hills are often hidden in the
mist. Even in the summer, theremist. Even in the summer, theremist. Even in the summer, theremist. Even in the summer, there
can be a chill in the air ascan be a chill in the air ascan be a chill in the air ascan be a chill in the air as
evening falls.evening falls.evening falls.evening falls.

Cut off from the rest of SpainCut off from the rest of SpainCut off from the rest of SpainCut off from the rest of Spain
by a series of mountain rangesby a series of mountain rangesby a series of mountain rangesby a series of mountain ranges
that rise from the central Spanishthat rise from the central Spanishthat rise from the central Spanishthat rise from the central Spanish
plain, parts of this land wereplain, parts of this land wereplain, parts of this land wereplain, parts of this land were
never conquered by the Arabs;never conquered by the Arabs;never conquered by the Arabs;never conquered by the Arabs;
the Reconquista, the reconquestthe Reconquista, the reconquestthe Reconquista, the reconquestthe Reconquista, the reconquest
of Spanish lands held by the Moors,of Spanish lands held by the Moors,of Spanish lands held by the Moors,of Spanish lands held by the Moors,
was launched from northern Spainwas launched from northern Spainwas launched from northern Spainwas launched from northern Spain
in 722. The people here are oftenin 722. The people here are oftenin 722. The people here are oftenin 722. The people here are often
taller and paler than in the resttaller and paler than in the resttaller and paler than in the resttaller and paler than in the rest
of Spain, the drink is as likely toof Spain, the drink is as likely toof Spain, the drink is as likely toof Spain, the drink is as likely to
be cider as it is wine, and evenbe cider as it is wine, and evenbe cider as it is wine, and evenbe cider as it is wine, and even
the languages can be different.the languages can be different.the languages can be different.the languages can be different.

Four Spanish regions occupyFour Spanish regions occupyFour Spanish regions occupyFour Spanish regions occupy
the northern coast; the Basquethe northern coast; the Basquethe northern coast; the Basquethe northern coast; the Basque
Country on the border with France,Country on the border with France,Country on the border with France,Country on the border with France,
then, heading west, Cantabria, thethen, heading west, Cantabria, thethen, heading west, Cantabria, thethen, heading west, Cantabria, the
Principality of Asturias, and finallyPrincipality of Asturias, and finallyPrincipality of Asturias, and finallyPrincipality of Asturias, and finally
Galicia, looking out onto theGalicia, looking out onto theGalicia, looking out onto theGalicia, looking out onto the
expanse of the Atlantic Ocean.expanse of the Atlantic Ocean.expanse of the Atlantic Ocean.expanse of the Atlantic Ocean.

Although Spanish is spokenAlthough Spanish is spokenAlthough Spanish is spokenAlthough Spanish is spoken
universally, in Galicia the majorityuniversally, in Galicia the majorityuniversally, in Galicia the majorityuniversally, in Galicia the majority
speak Gallego, which is muchspeak Gallego, which is muchspeak Gallego, which is muchspeak Gallego, which is much
closer to Portuguese, and Asturiancloser to Portuguese, and Asturiancloser to Portuguese, and Asturiancloser to Portuguese, and Asturian
is also undergoing a revival.is also undergoing a revival.is also undergoing a revival.is also undergoing a revival.
Meanwhile, the fiendishly difficultMeanwhile, the fiendishly difficultMeanwhile, the fiendishly difficultMeanwhile, the fiendishly difficult
Basque language remains a mystery,Basque language remains a mystery,Basque language remains a mystery,Basque language remains a mystery,
a very rare example of a languagea very rare example of a languagea very rare example of a languagea very rare example of a language
“isolate” — a language with no“isolate” — a language with no“isolate” — a language with no“isolate” — a language with no
known relatives spoken anywhereknown relatives spoken anywhereknown relatives spoken anywhereknown relatives spoken anywhere
in the world.in the world.in the world.in the world.

The Basques themselves haveThe Basques themselves haveThe Basques themselves haveThe Basques themselves have
long been a nation of wanderers;long been a nation of wanderers;long been a nation of wanderers;long been a nation of wanderers;
the Basques were one of the firstthe Basques were one of the firstthe Basques were one of the firstthe Basques were one of the first
great whaling peoples of Europe,great whaling peoples of Europe,great whaling peoples of Europe,great whaling peoples of Europe,
and Basque sailors and explorersand Basque sailors and explorersand Basque sailors and explorersand Basque sailors and explorers
were among the most successfulwere among the most successfulwere among the most successfulwere among the most successful
settlers of the Americas.settlers of the Americas.settlers of the Americas.settlers of the Americas.

The Basques are renownedThe Basques are renownedThe Basques are renownedThe Basques are renowned
across Spain for their cuisine.across Spain for their cuisine.across Spain for their cuisine.across Spain for their cuisine.
And there can be no better placeAnd there can be no better placeAnd there can be no better placeAnd there can be no better place
to try Basque cooking than into try Basque cooking than into try Basque cooking than into try Basque cooking than in
the cosmopolitan beachside citythe cosmopolitan beachside citythe cosmopolitan beachside citythe cosmopolitan beachside city
of San Sebastián, where everyof San Sebastián, where everyof San Sebastián, where everyof San Sebastián, where every
evening the streets of the oldevening the streets of the oldevening the streets of the oldevening the streets of the old
town fill with locals and visitors,town fill with locals and visitors,town fill with locals and visitors,town fill with locals and visitors,
moving from bar to bar indulg-moving from bar to bar indulg-moving from bar to bar indulg-moving from bar to bar indulg-
ing in Spain’s most celebrateding in Spain’s most celebrateding in Spain’s most celebrateding in Spain’s most celebrated
tapas (called “pinchos” in thetapas (called “pinchos” in thetapas (called “pinchos” in thetapas (called “pinchos” in the
Basque Country).Basque Country).Basque Country).Basque Country).

Further west, industrial Bilbao,Further west, industrial Bilbao,Further west, industrial Bilbao,Further west, industrial Bilbao,
the largest city in northern Spain,the largest city in northern Spain,the largest city in northern Spain,the largest city in northern Spain,
now rivals its glamorous neighbornow rivals its glamorous neighbornow rivals its glamorous neighbornow rivals its glamorous neighbor
for visitors, following the openingfor visitors, following the openingfor visitors, following the openingfor visitors, following the opening
in 1997 of the Frank Gehry designedin 1997 of the Frank Gehry designedin 1997 of the Frank Gehry designedin 1997 of the Frank Gehry designed
Guggenheim Museum. The museumGuggenheim Museum. The museumGuggenheim Museum. The museumGuggenheim Museum. The museum
is a spectacular fantasy in titaniumis a spectacular fantasy in titaniumis a spectacular fantasy in titaniumis a spectacular fantasy in titanium
that recalls the lines of the shipsthat recalls the lines of the shipsthat recalls the lines of the shipsthat recalls the lines of the ships
of Bilbao’s maritime past andof Bilbao’s maritime past andof Bilbao’s maritime past andof Bilbao’s maritime past and
houses frequently changinghouses frequently changinghouses frequently changinghouses frequently changing
exhibitions, especially of modernexhibitions, especially of modernexhibitions, especially of modernexhibitions, especially of modern
and contemporary art.and contemporary art.and contemporary art.and contemporary art.

Cantabria and AsturiasCantabria and AsturiasCantabria and AsturiasCantabria and Asturias
In the region of Cantabria, theIn the region of Cantabria, theIn the region of Cantabria, theIn the region of Cantabria, the

capital Santander is perhaps bestcapital Santander is perhaps bestcapital Santander is perhaps bestcapital Santander is perhaps best
known as the home city of oneknown as the home city of oneknown as the home city of oneknown as the home city of one
of Europe’s largest banks. Thisof Europe’s largest banks. Thisof Europe’s largest banks. Thisof Europe’s largest banks. This
elegant and prosperous town,elegant and prosperous town,elegant and prosperous town,elegant and prosperous town,
which sits on the Bay of Biscay,which sits on the Bay of Biscay,which sits on the Bay of Biscay,which sits on the Bay of Biscay,
is a popular gateway into Spainis a popular gateway into Spainis a popular gateway into Spainis a popular gateway into Spain
for British tourists, with excel-for British tourists, with excel-for British tourists, with excel-for British tourists, with excel-
lent ferry connections tolent ferry connections tolent ferry connections tolent ferry connections to
Portsmouth and Plymouth inPortsmouth and Plymouth inPortsmouth and Plymouth inPortsmouth and Plymouth in
southern England.southern England.southern England.southern England.

Outside Santander, the coastlineOutside Santander, the coastlineOutside Santander, the coastlineOutside Santander, the coastline
of Cantabria has an old-fashionedof Cantabria has an old-fashionedof Cantabria has an old-fashionedof Cantabria has an old-fashioned
seaside charm. The fishing villageseaside charm. The fishing villageseaside charm. The fishing villageseaside charm. The fishing village
of Comillas is perhaps the mostof Comillas is perhaps the mostof Comillas is perhaps the mostof Comillas is perhaps the most
attractive town on this stretch ofattractive town on this stretch ofattractive town on this stretch ofattractive town on this stretch of
the coast; above the beach andthe coast; above the beach andthe coast; above the beach andthe coast; above the beach and
the colored houses and cobbledthe colored houses and cobbledthe colored houses and cobbledthe colored houses and cobbled
streets stands the bizarre buildingstreets stands the bizarre buildingstreets stands the bizarre buildingstreets stands the bizarre building
of El Capricho, a bewildering earlyof El Capricho, a bewildering earlyof El Capricho, a bewildering earlyof El Capricho, a bewildering early
masterpiece by Antoni Gaudí, farmasterpiece by Antoni Gaudí, farmasterpiece by Antoni Gaudí, farmasterpiece by Antoni Gaudí, far
from his native Barcelona.from his native Barcelona.from his native Barcelona.from his native Barcelona.

But the highlight of any trip toBut the highlight of any trip toBut the highlight of any trip toBut the highlight of any trip to
Cantabria — and perhaps ofCantabria — and perhaps ofCantabria — and perhaps ofCantabria — and perhaps of
northern Spain — must be thenorthern Spain — must be thenorthern Spain — must be thenorthern Spain — must be the
prehistoric cave paintings inprehistoric cave paintings inprehistoric cave paintings inprehistoric cave paintings in
Altamira, just west of Santander.Altamira, just west of Santander.Altamira, just west of Santander.Altamira, just west of Santander.
These vivid, colorful paintings ofThese vivid, colorful paintings ofThese vivid, colorful paintings ofThese vivid, colorful paintings of
bison, horses and deer date backbison, horses and deer date backbison, horses and deer date backbison, horses and deer date back
around 15,000 years, and werearound 15,000 years, and werearound 15,000 years, and werearound 15,000 years, and were
hidden in the hills until a chancehidden in the hills until a chancehidden in the hills until a chancehidden in the hills until a chance

discovery in 1879.discovery in 1879.discovery in 1879.discovery in 1879.
To protect the paintings, visitorsTo protect the paintings, visitorsTo protect the paintings, visitorsTo protect the paintings, visitors

are kept to a minimum and theare kept to a minimum and theare kept to a minimum and theare kept to a minimum and the
waiting list can be as long aswaiting list can be as long aswaiting list can be as long aswaiting list can be as long as
three years. But a replica of thethree years. But a replica of thethree years. But a replica of thethree years. But a replica of the
cave opened in 2001 to meetcave opened in 2001 to meetcave opened in 2001 to meetcave opened in 2001 to meet
visitor demand. The sophistica-visitor demand. The sophistica-visitor demand. The sophistica-visitor demand. The sophistica-
tion of the paintings, the accuracytion of the paintings, the accuracytion of the paintings, the accuracytion of the paintings, the accuracy

and freshness of the animal figures,and freshness of the animal figures,and freshness of the animal figures,and freshness of the animal figures,
and the very human detail of theand the very human detail of theand the very human detail of theand the very human detail of the
handprints left all over the cave,handprints left all over the cave,handprints left all over the cave,handprints left all over the cave,
make for an evocative andmake for an evocative andmake for an evocative andmake for an evocative and
moving experience.moving experience.moving experience.moving experience.

Meanwhile, in the mountain-Meanwhile, in the mountain-Meanwhile, in the mountain-Meanwhile, in the mountain-
ous region of Asturias, it is art ofous region of Asturias, it is art ofous region of Asturias, it is art ofous region of Asturias, it is art of
a different form that is the maina different form that is the maina different form that is the maina different form that is the main
attraction. While the Arabs heldattraction. While the Arabs heldattraction. While the Arabs heldattraction. While the Arabs held

sway in the rest of Spain, fromsway in the rest of Spain, fromsway in the rest of Spain, fromsway in the rest of Spain, from
the 8th century to the 10th, thethe 8th century to the 10th, thethe 8th century to the 10th, thethe 8th century to the 10th, the
Christian monarchy in AsturiasChristian monarchy in AsturiasChristian monarchy in AsturiasChristian monarchy in Asturias
constructed a series of simpleconstructed a series of simpleconstructed a series of simpleconstructed a series of simple
churches, especially in the regionalchurches, especially in the regionalchurches, especially in the regionalchurches, especially in the regional
capital, Oviedo, that are some ofcapital, Oviedo, that are some ofcapital, Oviedo, that are some ofcapital, Oviedo, that are some of
the finest surviving examples ofthe finest surviving examples ofthe finest surviving examples ofthe finest surviving examples of
pre-Romanesque architecturepre-Romanesque architecturepre-Romanesque architecturepre-Romanesque architecture
anywhere in the world.anywhere in the world.anywhere in the world.anywhere in the world.

GaliciaGaliciaGaliciaGalicia
Coming into Galicia throughComing into Galicia throughComing into Galicia throughComing into Galicia through

the mountain passes of northernthe mountain passes of northernthe mountain passes of northernthe mountain passes of northern
or central Spain is a particularlyor central Spain is a particularlyor central Spain is a particularlyor central Spain is a particularly
special moment for travelers onspecial moment for travelers onspecial moment for travelers onspecial moment for travelers on
the Camino de Santiago, thethe Camino de Santiago, thethe Camino de Santiago, thethe Camino de Santiago, the
centuries-old pilgrimage routecenturies-old pilgrimage routecenturies-old pilgrimage routecenturies-old pilgrimage route
from the French border, 800from the French border, 800from the French border, 800from the French border, 800
kilometers away, to the capital ofkilometers away, to the capital ofkilometers away, to the capital ofkilometers away, to the capital of
Galicia, Santiago de Compostela.Galicia, Santiago de Compostela.Galicia, Santiago de Compostela.Galicia, Santiago de Compostela.
The Gothic cathedral of the cityThe Gothic cathedral of the cityThe Gothic cathedral of the cityThe Gothic cathedral of the city
is said to be the last restingis said to be the last restingis said to be the last restingis said to be the last resting
place for the remains of theplace for the remains of theplace for the remains of theplace for the remains of the
apostle St. James.apostle St. James.apostle St. James.apostle St. James.

Galicia itself is a land of CelticGalicia itself is a land of CelticGalicia itself is a land of CelticGalicia itself is a land of Celtic
roots and ruins, of bagpipe music,roots and ruins, of bagpipe music,roots and ruins, of bagpipe music,roots and ruins, of bagpipe music,
smugglers, storytellers and super-smugglers, storytellers and super-smugglers, storytellers and super-smugglers, storytellers and super-
stitions. Magnificent cliffsstitions. Magnificent cliffsstitions. Magnificent cliffsstitions. Magnificent cliffs
crash down into thecrash down into thecrash down into thecrash down into the
Atlantic, and in even theAtlantic, and in even theAtlantic, and in even theAtlantic, and in even the
foulest weather, intrepidfoulest weather, intrepidfoulest weather, intrepidfoulest weather, intrepid
locals can be seenlocals can be seenlocals can be seenlocals can be seen
clinging to rocks off theclinging to rocks off theclinging to rocks off theclinging to rocks off the
shore, scraping offshore, scraping offshore, scraping offshore, scraping off
the barnacles thatthe barnacles thatthe barnacles thatthe barnacles that

are a specialty of Galicianare a specialty of Galicianare a specialty of Galicianare a specialty of Galician
cuisine. And when the mist herecuisine. And when the mist herecuisine. And when the mist herecuisine. And when the mist here
does recede, it can reveal somedoes recede, it can reveal somedoes recede, it can reveal somedoes recede, it can reveal some
of the most pristine white sandof the most pristine white sandof the most pristine white sandof the most pristine white sand
beaches in the country, such asbeaches in the country, such asbeaches in the country, such asbeaches in the country, such as
the Islas Cies, a national park ofthe Islas Cies, a national park ofthe Islas Cies, a national park ofthe Islas Cies, a national park of
three islands just a short ferrythree islands just a short ferrythree islands just a short ferrythree islands just a short ferry
ride from Vigo, the largest city inride from Vigo, the largest city inride from Vigo, the largest city inride from Vigo, the largest city in
the region.the region.the region.the region.

And for any visitor to theAnd for any visitor to theAnd for any visitor to theAnd for any visitor to the
country, there can be few morecountry, there can be few morecountry, there can be few morecountry, there can be few more
authentic experiences than diningauthentic experiences than diningauthentic experiences than diningauthentic experiences than dining
on Galician shellfish fresh fromon Galician shellfish fresh fromon Galician shellfish fresh fromon Galician shellfish fresh from
the sea, with a local bottle ofthe sea, with a local bottle ofthe sea, with a local bottle ofthe sea, with a local bottle of
Albariño wine, while the sun setsAlbariño wine, while the sun setsAlbariño wine, while the sun setsAlbariño wine, while the sun sets
late over this most western partlate over this most western partlate over this most western partlate over this most western part
of the Spanish mainland.of the Spanish mainland.of the Spanish mainland.of the Spanish mainland.

Northern coast offers an abundance of attractionsNorthern coast offers an abundance of attractionsNorthern coast offers an abundance of attractionsNorthern coast offers an abundance of attractions

The coastline of Spain’s northern regions such as the Basque Country (above), has more in common with Brittany and Ireland than Benidorm and Ibiza.The coastline of Spain’s northern regions such as the Basque Country (above), has more in common with Brittany and Ireland than Benidorm and Ibiza.The coastline of Spain’s northern regions such as the Basque Country (above), has more in common with Brittany and Ireland than Benidorm and Ibiza.The coastline of Spain’s northern regions such as the Basque Country (above), has more in common with Brittany and Ireland than Benidorm and Ibiza.

Altamira’s prehistoric cave paintingsAltamira’s prehistoric cave paintingsAltamira’s prehistoric cave paintingsAltamira’s prehistoric cave paintings
date back around 15,000 years.date back around 15,000 years.date back around 15,000 years.date back around 15,000 years.

Santiago deSantiago deSantiago deSantiago de
Compostela’sCompostela’sCompostela’sCompostela’s
GothicGothicGothicGothic
cathedral iscathedral iscathedral iscathedral is
said to be thesaid to be thesaid to be thesaid to be the
last restinglast restinglast restinglast resting
place for theplace for theplace for theplace for the
remains ofremains ofremains ofremains of
St. James.St. James.St. James.St. James.

The people here are oftenThe people here are oftenThe people here are oftenThe people here are often
taller and paler than intaller and paler than intaller and paler than intaller and paler than in
the rest of Spain, thethe rest of Spain, thethe rest of Spain, thethe rest of Spain, the
drink is as likely to bedrink is as likely to bedrink is as likely to bedrink is as likely to be
cider as it is wine, andcider as it is wine, andcider as it is wine, andcider as it is wine, and
even the languages caneven the languages caneven the languages caneven the languages can

be different.be different.be different.be different.

Pristine beaches,Pristine beaches,Pristine beaches,Pristine beaches,
culinary treats,culinary treats,culinary treats,culinary treats,
unique culture andunique culture andunique culture andunique culture and
a colorful historya colorful historya colorful historya colorful history

The text of this SpecialThe text of this SpecialThe text of this SpecialThe text of this Special
Advertising SectionAdvertising SectionAdvertising SectionAdvertising Section

was written bywas written bywas written bywas written by
Mark BeresfordMark BeresfordMark BeresfordMark Beresford
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/09 USD 9.57 -7.7 9.7 -14.1
Am Blend Portfolio I US EQ LUX 06/09 USD 11.30 -7.5 10.5 -13.5
Am Growth A US EQ LUX 06/09 USD 27.72 -11.3 8.5 -8.6
Am Growth B US EQ LUX 06/09 USD 23.20 -11.7 7.4 -9.5
Am Growth I US EQ LUX 06/09 USD 30.83 -10.9 9.3 -7.8
Am Income A US BD LUX 06/09 USD 8.50 3.3 16.9 6.9
Am Income A2 US BD LUX 06/09 USD 19.70 3.5 17.0 6.9
Am Income B US BD LUX 06/09 USD 8.50 3.0 16.0 6.0
Am Income B2 US BD LUX 06/09 USD 16.93 3.2 16.2 6.2
Am Income I US BD LUX 06/09 USD 8.50 3.5 17.6 7.5
Am Value A US EQ LUX 06/09 USD 7.96 -6.7 6.1 -11.9

Am Value B US EQ LUX 06/09 USD 7.29 -7.1 4.9 -12.8
Am Value I US EQ LUX 06/09 USD 8.59 -6.4 6.8 -11.2
Emg Mkts Debt A GL BD LUX 06/09 USD 15.51 2.4 20.5 8.5
Emg Mkts Debt A2 GL BD LUX 06/09 USD 20.61 2.5 20.5 8.5
Emg Mkts Debt B GL BD LUX 06/09 USD 15.51 2.0 19.4 7.4
Emg Mkts Debt B2 GL BD LUX 06/09 USD 19.77 2.1 19.4 7.5
Emg Mkts Debt I GL BD LUX 06/09 USD 15.51 2.6 21.1 9.0
Emg Mkts Growth A GL EQ LUX 06/09 USD 30.77 -11.2 17.3 -15.9
Emg Mkts Growth B GL EQ LUX 06/09 USD 25.96 -11.6 16.1 -16.7
Emg Mkts Growth I GL EQ LUX 06/09 USD 34.23 -10.9 18.2 -15.2
Eur Growth A EU EQ LUX 06/09 EUR 7.27 3.4 17.1 -10.6
Eur Growth B EU EQ LUX 06/09 EUR 6.51 3.0 16.0 -11.5
Eur Growth I EU EQ LUX 06/09 EUR 7.96 3.8 18.1 -9.9
Eur Income A EU BD LUX 06/09 EUR 6.70 4.0 25.0 6.7
Eur Income A2 EU BD LUX 06/09 EUR 13.41 4.2 25.1 6.8
Eur Income B EU BD LUX 06/09 EUR 6.70 3.7 24.3 6.0
Eur Income B2 EU BD LUX 06/09 EUR 12.43 3.8 24.2 6.0
Eur Income I EU BD LUX 06/09 EUR 6.70 4.2 25.6 7.3
Eur Strat Value A EU EQ LUX 06/09 EUR 7.93 -7.0 9.4 -18.5
Eur Strat Value I EU EQ LUX 06/09 EUR 8.14 -6.9 10.1 -17.9
Eur Value A EU EQ LUX 06/09 EUR 8.55 -7.1 10.2 -14.8
Eur Value B EU EQ LUX 06/09 EUR 7.83 -7.4 9.1 -15.7
Eur Value I EU EQ LUX 06/09 EUR 9.91 -6.7 11.1 -14.1
Gl Balanced (Euro) A EU BA LUX 06/09 USD 13.59 -1.1 13.5 -8.6
Gl Balanced (Euro) B EU BA LUX 06/09 USD 13.18 -1.5 12.5 -9.5
Gl Balanced (Euro) C EU BA LUX 06/09 USD 13.47 -1.2 13.2 -8.9
Gl Balanced (Euro) I EU BA LUX 06/09 USD 13.88 -0.9 14.3 -8.0
Gl Balanced A US BA LUX 06/09 USD 15.39 -6.6 8.2 -11.2
Gl Balanced B US BA LUX 06/09 USD 14.57 -7.0 7.1 -12.1
Gl Balanced I US BA LUX 06/09 USD 16.01 -6.3 9.0 -10.6
Gl Bond A US BD LUX 06/09 USD 9.45 4.0 14.0 6.8

Gl Bond A2 US BD LUX 06/09 USD 16.66 4.1 14.0 6.8
Gl Bond B US BD LUX 06/09 USD 9.45 3.6 12.9 5.8
Gl Bond B2 US BD LUX 06/09 USD 14.53 3.6 12.9 5.8
Gl Bond I US BD LUX 06/09 USD 9.45 4.2 14.6 7.4
Gl Conservative A US BA LUX 06/09 USD 14.40 -2.0 8.7 -3.4
Gl Conservative A2 US BA LUX 06/09 USD 16.59 -2.0 8.7 -3.4
Gl Conservative B US BA LUX 06/09 USD 14.40 -2.4 7.6 -4.4
Gl Conservative B2 US BA LUX 06/09 USD 15.70 -2.4 7.6 -4.4
Gl Conservative I US BA LUX 06/09 USD 14.48 -1.6 9.6 -2.6
Gl Eq Blend A GL EQ LUX 06/09 USD 10.09 -13.5 3.7 -23.0
Gl Eq Blend B GL EQ LUX 06/09 USD 9.43 -13.9 2.7 -23.8
Gl Eq Blend I GL EQ LUX 06/09 USD 10.68 -13.2 4.6 -22.4
Gl Growth A GL EQ LUX 06/09 USD 36.69 -12.5 5.4 -23.1
Gl Growth B GL EQ LUX 06/09 USD 30.49 -12.8 4.3 -23.8
Gl Growth I GL EQ LUX 06/09 USD 40.88 -12.1 6.2 -22.4
Gl High Yield A US BD LUX 06/09 USD 4.30 2.6 29.1 5.9
Gl High Yield A2 US BD LUX 06/09 USD 9.52 2.8 29.2 5.8
Gl High Yield B US BD LUX 06/09 USD 4.30 2.2 27.7 4.6
Gl High Yield B2 US BD LUX 06/09 USD 15.25 2.5 28.0 4.9
Gl High Yield I US BD LUX 06/09 USD 4.30 2.9 29.9 6.6
Gl Thematic Res A OT OT LUX 06/09 USD 13.24 -10.1 17.7 -8.9
Gl Thematic Res B OT OT LUX 06/09 USD 11.53 -10.6 16.5 -9.9
Gl Thematic Res I OT OT LUX 06/09 USD 14.81 -9.9 18.6 -8.2
Gl Value A GL EQ LUX 06/09 USD 9.53 -14.5 2.5 -23.0
Gl Value B GL EQ LUX 06/09 USD 8.72 -14.8 1.5 -23.8
Gl Value I GL EQ LUX 06/09 USD 10.17 -14.2 3.2 -22.4
India Growth A OT OT LUX 06/09 USD 124.55 -1.9 NS NS
India Growth AX OT OT LUX 06/09 USD 109.01 -1.7 23.1 4.2
India Growth B OT OT NA 06/09 USD 129.89 -2.3 NS NS
India Growth BX OT OT LUX 06/09 USD 92.77 -2.2 21.9 3.1
India Growth I EA EQ LUX 06/09 USD 113.21 -1.5 23.7 4.6

Int'l Health Care A OT EQ LUX 06/09 USD 125.11 -9.0 11.6 -7.1
Int'l Health Care B OT EQ LUX 06/09 USD 105.06 -9.4 10.5 -8.0
Int'l Health Care I OT EQ LUX 06/09 USD 137.17 -8.7 12.5 -6.4
Int'l Technology A OT EQ LUX 06/09 USD 102.52 -7.1 18.3 -10.3
Int'l Technology B OT EQ LUX 06/09 USD 88.45 -7.5 17.2 -11.2
Int'l Technology I OT EQ LUX 06/09 USD 115.35 -6.8 19.3 -9.6
Japan Blend A JP EQ LUX 06/09 JPY 5589.00 -7.2 -5.6 -23.5
Japan Growth A JP EQ LUX 06/09 JPY 5301.00 -9.8 -8.6 -24.9
Japan Growth I JP EQ LUX 06/09 JPY 5474.00 -9.4 -7.8 -24.3
Japan Strat Value A JP EQ LUX 06/09 JPY 5878.00 -4.0 -1.4 -22.3
Japan Strat Value I JP EQ LUX 06/09 JPY 6055.00 -3.6 -0.6 -21.6
Real Estate Sec. A OT EQ LUX 06/09 USD 13.38 -6.8 19.5 -15.2
Real Estate Sec. B OT EQ LUX 06/09 USD 12.17 -7.2 18.3 -16.1
Real Estate Sec. I OT EQ LUX 06/09 USD 14.42 -6.5 20.4 -14.5
Short Mat Dollar A US BD LUX 06/09 USD 7.29 1.6 12.2 -1.2
Short Mat Dollar A2 US BD LUX 06/09 USD 9.95 1.6 12.2 -1.3
Short Mat Dollar B US BD LUX 06/09 USD 7.29 1.4 11.8 -1.7
Short Mat Dollar B2 US BD LUX 06/09 USD 9.88 1.4 11.6 -1.7
Short Mat Dollar I US BD LUX 06/09 USD 7.29 1.8 12.8 -0.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/09 GBP 7.61 -7.6 12.8 -5.9
Andfs. Borsa Global GL EQ AND 06/09 EUR 6.02 -7.3 8.3 -15.8
Andfs. Emergents GL EQ AND 06/09 USD 15.39 -11.3 14.3 -13.2

FUND SCORECARD
Europe Large-Cap Blend Equity
Funds that are fairly representative of the large-cap European equity market. At least 75% of total assets
are invested in equities.. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
June 10, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Handelsbanken Handelsbanken EURFinland -5.02 21.73 -7.19 4.47
Eurooppa Selective A Rahastoyhtiö Oy

4 Danske Danske Capital AB SEKSweden -11.49 19.40 -14.99 4.74
Invest Sverige/Europa

5 Varenne Varenne Capital EURFrance -5.34 16.59 -18.65 NS
Sélection Partners

4 GLG European GLG Partners LP USDIreland -3.60 15.67 -15.17 1.74
Equity A

NS PowerShares Invesco EURIreland -7.94 13.96 -19.11 NS
Dynamic Europe Fund Powershares Capital Mgmt LLC

5 Echiquier Financière de EURFrance -9.63 13.41 -9.51 4.76
Major l'Echiquier

4 Carnegie Carnegie Fund EURLuxembrg -9.60 12.96 -20.12 0.21
European Equity 1A Management Company S.A.

5 BL-Equities Banque de EURLuxembrg -12.22 12.82 -11.68 4.15
Europe B Luxembourg

3 Carnegie Carnegie NOKNorway -11.50 12.42 -22.06 0.00
Aksje Europa Kapitalforvaltning AS

4 Danske Danske Capital AB SEKSweden -14.84 12.38 -19.38 3.17
Invest Utland

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks climb
Dow jumps above 10000 on growth hopes; BP surges in New York

European stocks rose Thursday,
lifted by strong Chinese export data,
a successful Spanish bond auction
and some reassuring words from
European Central Bank President
Jean-Claude Trichet.

Rising hopes for global economic
growth also drove stocks higher in
the U.S., where the Dow Jones In-
dustrial Average jumped back above
10000. In late trading, the Dow was
up 259.22 points, or 2.6%, at
10158.47.

BP, which plunged 16% in New
York Wednesday, as it grappled with
the Gulf oil spill, surged 11% in late
New York trading. But its shares fell
6.7% in London after hitting a 13-
year intraday low. U.K. investors
have been spooked by U.S. lawmak-
ers’ repeated demands that BP sus-
pend its dividend payout—a key in-
come source for British pension
funds—until the oil leak is plugged
and the spill cleaned up.

Basic-resource shares were
among the best performers in Eu-

rope following confirmation that
China’s exports grew significantly
more than anticipated in May, reas-
suring investors that the global
economy is on track. Adding to the
upside was a report suggesting that
Australian Prime Minister Kevin
Rudd plans to announce revisions to
the government’s proposed 40%
mining tax. Eurasian Natural Re-
sources rose 4.5% and Xstrata
added 4.3% in London, while Arce-
lorMittal gained 1.7% in Paris.

The Stoxx Europe 600 index rose
1.6% to 248.46. The U.K.’s FTSE 100
index rose 0.9% to 5132.50, France’s
CAC-40 index gained 2% to 3516.64
and Germany’s DAX added 1.2% to
6056.59.

European stocks reversed open-
ing losses after Spain sold €3.9 bil-
lion ($4.68 billion) of debt, injecting
optimism into the market and lifting
regional banks. Banco Santander
rose 5.2% and Banco Bilbao Vizcaya
Argentaria added 5.1% in Madrid.

Meanwhile, both the Bank of
England and the European Central
Bank held their interest rates

steady. The BOE also kept its bond-
purchase program unchanged.

Stocks, along with the euro, got
a lift after Mr. Trichet said the ECB
will keep its liquidity measures in
place. Concerns over growth were
assuaged as the ECB raised its fore-
cast for growth in the euro zone
this year to between 0.7% and 1.3%,
up from a previous estimate of 0.8%.

The news helped the euro. In late
New York trade, the common cur-
rency was at $1.2117, compared with
$1.1987 late Wednesday. The dollar
was at 91.21 yen from 91.16 yen. The
U.K. pound strengthened to $1.4708
from $1.4533.

Among commodities, crude for
July delivery gained $1.10 a barrel,
or 1.5%, to $75.48 on the New York
Mercantile Exchange. Gold for June
delivery declined $7.70 a troy ounce,
or 0.6%, to $1220.80 on the Comex
division of Nymex.

U.K. retailer Home Retail Group
declined 4.1% after it said that com-
parable sales at both its Argos and
Homebase chains declined in the 13
weeks to May 29.

BY MICHELE MAATOUK

U.K. targets investment banks

LONDON—The U.K.’s Office of
Fair Trading took a swipe at invest-
ment banks Thursday, saying it will
look into the fees they charge for
equity underwriting and other ser-
vices in its first big inquiry into City
practices in more than a decade.

The fair-trade office said close to
£70 billion ($101.73 billion) in equity
capital was raised by companies in
the U.K. last year, and investment
banks charged an estimated £2 bil-
lion in underwriting and other asso-
ciated fees.

The competition watchdog said
initial talks showed some corporate
clients were dissatisfied with the
services they received.

The regulator plans to start a
market study this summer looking
at rights issues and other types of
equity raising by the 350 largest
U.K. publicly traded companies, to
consider whether client concerns
are justified. The inquiry will look at
all foreign and local investment

banks operating in the U.K.
It said it would accept written

views on the issue until July 9. No
completion date has been given.

Investment-banking activities
world-wide have been under scru-
tiny since the financial crisis.

The Office of Fair Trading said
it will look at how underwriting and
related services are provided, in-
cluding the level of competition and
the way different services, such as
advice, arranging rights issues and
underwriting, are sold.

It also plans to look at how un-
derwriting services are purchased,
including what information is made
available to buyers and the incen-
tives on them, as well as how they
are regulated.

The regulator said it will sound
out the market to see how far-
reaching the inquiry should be, such
as whether to include aspects of
capital raising by companies whose
securities are traded on the alterna-
tive investment market or initial
public offerings.

“It’s pretty clear that the regula-

tor is looking a lot more closely at
how the pricing structure works,”
said Seymour Pierce analyst Bruce
Packard.

“People feel that the deep dis-
counts [in rights issues] and the
large fees seem a bit iniquitous,” Mr.
Packard said.

In March, the agency’s chairman,
Philip Collins, said the regulator’s
interest “is in whether City markets
are delivering what business con-
sumers want on competitive terms.”

The British Bankers’ Association
said it will assist in the study. “In-
vestment banking is an essential
service for U.K. industry and a ma-
jor contributor to the economy,” an
association spokesman said. “The
investment-banking sector will as-
sist the OFT in its research to en-
sure it continues to play its key role
in financing business both in Britain
and overseas.”

The Office of Fair Trading said
the study won’t cover debt-raising
activities or advice for mergers and
acquisitions, “although this may be
relevant in some cases.”

BY VLADIMIR GUEVARRA
AND DIGBY LARNER

Millionaires jump 14%;
assets near 2007 peak

NEW YORK—Global assets under
management rebounded 11.5% to
$111.5 trillion in 2009—driven by
Asian growth—but client trust and
the performance of wealth man-
agers are still lower than they were
before the economic crisis, accord-
ing to a new global wealth-manage-
ment study.

At the end of 2009, global assets
under management were just shy of
their 2007 peak, and the number of
global millionaire households had
jumped 14% in the past year, accord-
ing to Boston Consulting Group’s
10th annual wealth-management
study, which was released Thursday.

North America posted the largest
absolute gain in wealth in the pe-
riod, an increase of $4.6 trillion or
15%, but the Asian-Pacific region,
excluding Japan, experienced the
largest percentage gain, with wealth
increasing $3.1 trillion, or 22%,
there, the study found. Latin Amer-
ica had the second-highest percent-

age growth rate at 16%, it found.
North America and Japan were

the only regions where wealth re-
mained below year-end 2007 levels,
it said. Wealth in North America in-
creased by $11.5 trillion to $35.1 tril-
lion, accounting for about 40% of
the global wealth increase in 2009,
according to the study. Europe re-
mained the wealthiest region, with
$37.1 trillion in assets under man-
agement. That represents one-third
of the world’s wealth.

In North America, higher market
values accounted for 90% of the
growth, while market values and
savings made nearly equal contribu-
tions to growth in Europe and
Asian-Pacific, not including Japan.

The study forecast that global
wealth will grow 5.8% each year
from the end of 2009 through 2014,
much slower than the sharp 2009
recovery, but still higher than the
4.8% annual growth rate from the
end of 2004 through 2009.

The U.S. had the largest number
of millionaire households.

BY DAISY MAXEY




