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Thousands flee Kyrgyzstan
BISHKEK, Kyrgyzstan—

More than 75,000 ethnic
Uzbek refugees have fled vio-
lence in southern Kyrgyzstan,
officials said Sunday, amid re-
ports that clashes between
ethnic Uzbek and Kyrgyz
groups have claimed more
than 100 lives since they be-
gan Thursday.

Most of the refugees are
elderly people or women and
children, and many have gun-
shot wounds, the Uzbek Emer-
gencies Ministry said Sunday
in a statement carried by Rus-
sia’s RIA Novosti news agency.
Refugee camps were being set
up for them in several areas
of Uzbekistan, the ministry
added.

Russia Sunday sent a bat-
talion of paratroopers—about
300 troops—to reinforce secu-
rity at its airbase in Kyrgyz-
stan, the Interfax news agency
reported. Kyrgyzstan’s interim
government asked Russia for
military help to quell the riot-
ing, but the Kremlin said Sat-
urday that it would discuss
the issue with other members
of the Collective Security
Treaty. Russia dominates the
security pact of several for-
mer Soviet nations, which
also includes Armenia, Be-
larus, Kazakhstan, Kyrgyzstan,
Uzbekistan, and Tajikistan.

Kyrgyzstan hosts both U.S.
and Russian military airbases,
but they are in the north,
away from the ethnic rioting.

In addition to the more

than 100 slain, more than
1,000 people have been re-
ported wounded in the impov-
erished Central Asian nation
since the violence began
Thursday night. Doctors said

that death toll is low because
it was based on the number of
people admitted to hospitals.

Thousands of Uzbeks have
fled in panic to the border
with Uzbekistan after their

homes were torched by roving
mobs of ethnic Kyrgyz men.
Ethnic Uzbek women and chil-
dren were gunned down as
they tried to escape, wit-
nesses said.

Fires set by rioters have
destroyed most of Osh, and
mobs have attacked many of
its shops, another resident of
Osh said. Many buildings in
the city were burned. They

appeared to belong to ethnic
Uzbeks, she said. Triumphant
crowds of ethnic Kyrgyz men
took control of most of the
city on Sunday while Uzbeks

Please turn to page 3

BY KADYR TOKTOGULOV

Uzbek men begin the grim task of preparing graves for victims of the ethnic clashes between Kyrgyz and Uzbek communities in the southern Kyrgyz city of Osh.
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Chevron sets itself apart
from rival BP in the Gulf

Chevron Corp. has come
out swinging in its fight to
continue drilling in the deep
waters of the Gulf of Mexico,
arguing that not all oil firms
should be tarred with the
brush of BP PLC’s Deepwater
Horizon disaster.

In an interview with The
Wall Street Journal, Chevron
chairman and CEO John Wat-
son said he accepts the need
for tighter drilling regulations
in the wake of the spill, which
since April has fouled the wa-
ters and coastline of the Gulf.
But Mr. Watson, 52, called un-
necessary the six-month mor-
atorium on deep-water drill-
ing imposed by the Obama

administration.
The second-biggest U.S. oil

company after Exxon, San Ra-
mon, Calif.-based Chevron
owns more Gulf of Mexico
drilling leases than any other
company and is the third-big-
gest oil producer there, after
BP and Royal Dutch Shell
PLC. It was considered a
growth area for Chevron.

Now, access to deep water
may be in jeopardy. In addi-
tion to the six-month morato-
rium on drilling in more than
150 meters of water in the
Gulf, President Barack Obama
has put on hold plans to ex-
pand drilling off the coast of
Alaska. Norway, too, has put a
temporary halt to new deep-

Please turn to page 7

BYBEN CASSELMAN

Chevron CEO John Watson

n Obama will demand BP
create a reserve to pay
for damages.....................................6

n Is BP worth more to
shareholders alive or
dead?...................................................19

n Impact on the gulf ecosystem
becomes clearer............................6

nWhat Deepwater says about
how we assess risks..................7
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Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Glencore’s need for capital
Glencore International might fi-

nally be accepting the need to walk
before it runs.

News that the Swiss commodi-
ties-trading firm is considering a
stock-market flotation of its Kazakh
and Russian gold mines suggests it is
postponing its ambitions for a
merger with Xstrata. Listing minor-
ity stakes in the gold operations
could be a prelude to an initial pub-
lic offering of Glencore itself as it
looks for alternative ways to cut
debt and release capital to pay out
retiring partners.

Glencore boss Ivan Glasenberg
has made little secret of his hopes
for a merger with 35%-owned
Xstrata to form a $100 billion mining
giant. But Xstrata shareholders are
rightly distrustful of Glencore. The
firm has shown in the past that it
doesn’t necessarily have Xstrata
shareholders’ interests at heart, not
least when it derailed Vale’s top-of-
the-cycle bid for Xstrata in 2008 by
insisting that it retain marketing
rights for Vale’s output.

In addition, Xstrata shareholders
question the independence of Chair-
man Willy Strothotte, who also is
chairman of the Glencore board, and
registered a large protest vote
against him at this year’s annual

general meeting.
Crucially, Xstrata’s shareholders

need the reassurance of seeing Glen-
core trade as a public company for
several quarters to better assess any
merger terms.

As it is, the uncertainty over
whether Glencore would push for a
merger or an IPO has weighed con-
siderably on Xstrata’s share price de-
spite the early-year rebound in com-
modity prices. Down 11% so far this
year, Xstrata has underperformed
Anglo American, BHP Billiton and
Rio Tinto.

Glencore took a big step toward
becoming a public company with last
December’s $2.2 billion convertible-
bond issue, attracting heavyweight
international investors, slapping a
nominal $35 billion value on the
firm.

But with financial disclosure still
threadbare and the volatility of Glen-
core’s trading revenue unknown, it is
hard to know if that valuation is ap-
propriate.

One thing is clear: Glencore needs
to do something soon to increase its
access to capital. It faces increasing
demands from partners to withdraw
their share of the firm’s $20 billion
in equity. With net debt already at
2.5 times earnings before interest,
taxes, depreciation and amortization,
well above other major mining
groups, it can no longer rely on the
debt markets to fund growth. Glen-
core already needs to find $1 billion
to fund the repurchase of Prodeco,
the coal-mining asset pawned to
Xstrata last year to enable it to par-
ticipate in Xstrata’s emergency
rights issue.

An IPO of the gold mines would
be a step in the right direction. An
IPO of Glencore itself would be bet-
ter.

—Matthew Curtin

Apollo takes a swing
at Brit Insurance, misses

That’s just not cricket! U.K.-based
Brit Insurance, Lloyd’s of London
member and sponsor of the England
cricket team, has dismissed a £10
($14.52) a share offer from U.S. pri-
vate-equity group Apollo Manage-
ment, which it says is far too low.
The property and casualty and rein-
surance writer has seen its shares
rise 20% on the prospect of a juicier
offer. But Apollo should tread care-
fully with any revised bid, given the
risks faced by the sector.

Apollo’s offer values the group at
£785 million, or around 0.94 times
tangible book value, a 30% premium
to Brit’s undisturbed share price but
only in line with the current sector
average multiple. Last year, Brit’s
peer Amlin was sold to Fortis Cor-
porate Insurance at 1.4 times book
value. As a result, the Brit board is
holding out for an offer nearer £11 a
share from Apollo.

Brit is right to stand its ground,
but Apollo’s bid already represents a
brave move by the private-equity-
firm. Although the property and ca-
sualty and reinsurance sectors are
trading at or near historic lows, a re-
covery in valuations could be some
way off.

Brit also has a higher risk profile
than peers Hiscox, Amlin and Beaz-
ley. Brit writes “longer-tail” business
than most rivals, where claims from
disasters often take years to settle.
That makes it more vulnerable to
concerns over future inflation.

At current valuations, Brit might
struggle to raise equity capital in the
event of major catastrophes—some-
thing for Apollo to bear in mind be-
fore it takes another swing.

—Hester Plumridge

Tapped out
Year-to-date share performance

Source: Thomson Reuters Datastream
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Stars could be aligned
for growth at Starbucks

In retail, success comes with a
curse. A long line of retailers have
been tempted into rapid store
growth to maximize sales, only to hit
a wall and need to shrink.

Starbucks may be the best exam-
ple. It likely set a record for the fast-
est long-term expansion of any big
retailer. Morgan Stanley’s John Glass
says Starbucks added U.S. stores at
an annual 27% rate from 1995 to
2005, reaching almost 12,000. That
is even faster than the 17% rate of
McDonald’s from 1965 to 1975.

That changed a few years ago, of
course, when sales began to weaken.
In the recession, Starbucks was
forced to retrench.

But sales growth has accelerated.
There is good reason to believe the
Starbucks growth story will return,
even without meaningful store addi-
tions. It still faces little competition
from other specialty-coffee chains in
the U.S. And Starbucks hasn’t been
hurt too much by McDonald’s efforts
to steal traffic. In fact, Starbucks’s
sales at stores open more than a
year swung positive in the past sev-
eral months shortly after McDonald’s
launched espresso-based drinks.

One reason is that Starbucks cus-
tomers would have to go out of their
way to find the golden arches. Just
23% of U.S. Starbucks locations have

a McDonald’s within a quarter-mile
radius, Mr. Glass says.

Starbucks is taking steps to reju-
venate sales with new initiatives.
The chain recently increased its mar-
keting spending, which historically
accounts for less than 1% of sales
from company-owned U.S. stores.
Keith Siegner of Credit Suisse says
the marketing budget for an average
quick-service restaurant equals 4%
to 5% of revenue.

Advertising may help revive Star-
bucks’ consumer-products business,
which accounts for less than 10% of
revenue but around 20% of operating
profit. Some of its consumer-prod-
ucts items, such as packaged coffee
beans, have faced tough competition
and lost share for several years. Mr.
Siegner points out that share losses
have slowed in recent months. That
is likely a result of both marketing
and a recent move to sell packaged
coffee at more competitive prices.

What’s more, Starbucks’s overseas
business is about to wake up. While
international licensed stores contrib-
ute around 10% of operating profit, it
is reasonable to assume company-
operated stores in markets such as
China have been unprofitable. But as
McDonald’s has demonstrated, new
markets usually take several years of
heavy investment before stores show
a profit.

The hang-up for many investors is
Starbucks’s valuation. At 19 times
consensus earnings for the year
through September 2011, the com-
pany is more expensive than almost
every mature restaurant. But with
the stars aligned for a renaissance,
Starbucks may outperform expecta-
tions. —John Jannarone

Starbucks hasn’t been hurt
too much by McDonald’s
efforts to steal traffic
among coffee drinkers.
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The G-20’s bickering won’t matter
if the yuan stays at its current level

Pity the world’s
leaders as they
converge on
Toronto later this
month, and equally
pity the Canadian

city, which will spend millions to
cope with the violence that
demonstrators might rain upon it,
as they have on past such
gatherings. The leaders, or at
least the conscientious among
them, are starting to meet with
their diplomatic sherpas for
briefings on the world’s economic
situation. Good luck to them if
they can peer through the fog of
conflicting reports.

There is general agreement
that the Greek financial fiasco
cannot be confined to that too-
small-to-fail country. The seizing
up of bank credit, as bankers still
in shock from the aftermath of the
collapse of Lehman Brothers once
again refuse to lend to each other,
is proof enough that the ripple
effects of Greece’s problems can
capsize even the larger vessels of
its euro-zone partners, not to
mention other countries. That’s
about the extent of agreement.

Some advisers are telling their
masters that the situation is now
under control. Greece has an
austerity program in place, it is
being monitored, and the euro-
zone countries will make cash
available until the deficit is under
control. As proof, they will argue
that recent bond sales by
Portugal, Spain, Italy and Ireland
went rather well.

Others will be telling a
different story. Greece, they say,
might squeeze through this year
and next with a little help from its
friends, but by the end of 2011, it
will surely have to restructure its
debt, which will be well above
100% of gross domestic product.
The European and U.S. banks that

hold Greek paper will take a
haircut on the order of 30%, their
balance sheets will shrivel,
reducing their ability to lend, and
Europe will return to recession—
the dreaded double dip. As for
those “successful” bond sales:
Portugal had to pay 5.2% in order

to borrow, 0.7 percentage points
above the rate investors
previously charged, while Spain’s
new three-year bond yields 3.32%,
a full 2.5 percentage points more
than less risky German bunds.

These interest-rate premiums
are no small matter, especially if
they spread to other nations’
bonds. The World Bank estimates
that a one-percentage-point
increase in bond yields would
slow world growth from the 3.3%
forecast for this year and next to
an anemic 2% and 0.7% in 2010

and 2011, respectively, with high-
income, developed countries
clocking in at the trivial rates of
0.9% and 0.6%.

Sherpas will also be telling
different stories about the policies
needed to keep global recovery on
track. German Chancellor Angela
Merkel will hear that she must
stick to her plans to reduce
Germany’s deficit, running at
about 5% of GDP, lest the sort of
inflation that destroyed German
democracy in the 1930s be
unleashed. She is listening.

Fortunately for the prospects
of avoiding another recession, the
€80 billion ($96,75 billion) of cuts
will be spread over four years,
with most of the savings
scheduled for 2013 and 2014. Still,
austerity it is most likely to be,
partly to show other countries it
can be done. History trumps
economics.

That policy might suit
Germany, which is growing rapidly
on the back of an export boom
fueled by a devalued euro, but it
certainly doesn’t suit French
President Nicolas Sarkozy, whose
budget deficit is 8% of GDP. “If we
add austerity to austerity, we are

going into recession,” he said.
With heavily debt-ridden Club
Med countries taking large chunks
out of their spending, Germany
should be acting as consumer of
last resort, stimulating domestic
spending to avoid the predicted
anemic growth rate from turning
negative. But the tax increases
Ms. Merkel has scheduled
—economists agree most such
increases are the least efficient
way to tackle a deficit—will
reduce businesses’ incentives to
take up some of the demand slack
created by government cutbacks.
So, again, austerity it is to be and
history trumps economics.

The G-20 is also split on the
question of what measures are
necessary to reform the financial
sector. Germany and France want
to regulate short selling; Britain
and America are unenthusiastic.
America wants German and
Spanish banks to publish the
results of U.S.-style stress tests.
They refuse.

On one thing all save one of
the leaders will agree: China’s
insistence on pegging its currency
to the dollar is causing serious
imbalances in world trade. Like
President Barack Obama,
European leaders are looking to
exports to lead a job-creating
recovery. The undervalued yuan
makes that unlikely. The Chinese
regime is keeping its export
machine in high gear: exports in
May were 48.5% above year-
earlier levels. The displeasure of
trading partners unwilling to
retaliate is of no consequence to
Chinese über-realists. A nervous
election-year American Congress
might just move from threats to
action, changing the cold war over
trade into a hot one.

So don’t bother reading the
G-20 communiqué. It will tout
agreements reached even though
the really important issues will
remain unresolved.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

A vendor counts yuan banknotes in Shanghai. If only they were worth more.
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Autos

n Volkswagen notified U.S. safety
regulators that it is recalling
15,902 of its 2009 Routan mini-
vans over a possible wiring prob-
lem that could lead to a fire.
Chrysler assembles the vehicles
for VW at its Windsor plant in
Canada. Chrysler itself announced
last week it was recalling 318,974
of its Chrysler Town & Country
and Dodge Grand Caravan mini-
vans because of the same wiring
problem. The minivans are made
at the same plant.

i i i

Banking

n Lloyds Banking Group prefers
to sell some 600 branches to a
third party as part of a divest-
ment plan agreed with the Euro-
pean Commission rather than
floating a new bank on the stock
exchange, said a spokeswoman for
the British bank.

n French and German banks con-
tinued to hold the greatest expo-
sure to euro-zone countries facing
market pressures at the end of
last year, underscoring their inter-
est in restoring investor confi-
dence in the region. Data from the
Bank for International Settlements
showed that banks based in the
euro zone accounted for 62% of all
internationally active banks’ expo-
sures to residents of Greece, Ire-
land, Portugal and Spain.

n Morgan Stanley and J.P. Mor-
gan Chase won the coveted role of
underwriting General Motors’ ini-
tial public offering of stock, ac-
cording to people familiar with
the matter. But the assignment
won’t be very lucrative, with the
banks expected to earn just 0.75%
of the overall deal—one quarter of
the typical underwriting fee.

n U.S. regulators seized East
West Bancorp, a four-branch Seat-
tle bank, lifting the total number
of failures this year to 82 as small
financial institutions across the
country continue to grapple with
real-estate-related loan losses.

n Banco Santander expects fast-
growing Brazil to overtake Spain
as its main profit driver this year,
helping the bank to generate an-
nual net profit in line with its
2009 figure despite the current
weakness in its domestic market,
Chairman Emilio Botín said.

i i i

Energy

n Xinjiang Goldwind, a Chinese
wind-turbine maker, decided to
shelve its Hong Kong initial public
offering, which was expected to
raise up to $1.2 billion, because of
volatile market conditions.

i i i

Entertainment

n Blockbuster is in talks for a
new loan that would keep it afloat
in bankruptcy court, a fresh sign
the U.S. movie-rental chain could
be forced to seek Chapter 11 pro-
tection from creditors to rework
more than $900 million in debt.

i i i

Financial services

n Resolution, the consolidation
vehicle of insurance entrepreneur
Clive Cowdery, aims to seal a £2.8
billion ($4.1 billion) deal to pur-
chase the U.K. life-insurance busi-
ness of French insurer AXA over
the next two weeks, people famil-
iar with the situation said.

n AIG amended a $2.15 billion
agreement to sell a Taiwanese
life-insurance unit to a consortium
of investors, saying that $325 mil-

lion of the sum would be placed in
an escrow account for four years,
effectively delaying AIG’s receipt
of the deal’s full purchase price—a
small setback to its plans to raise
cash from asset sales to repay its
bailout debt to U.S. taxpayers.

n Temasek Holdings, the Sin-
gapore state investment company,
and Middle Eastern sovereign-
wealth funds Qatar Investment
Authority and Kuwait Investment
Authority have agreed in principle
to become cornerstone investors
in Agricultural Bank of China’s ini-
tial public offering, which is
aimed at raising between $20 bil-
lion and $30 billion, people famil-
iar with the situation said.

n A charity auction of lunch with
Berkshire Hathaway CEO Warren
Buffett brought in more than $2.6
million, breaking the previous re-
cord, set in 2008, of $2.1 million
by investor Zhao Danyang. This
year’s high bidder asked to remain
anonymous.

i i i

Food

n PepsiCo’s bid to buy Thai bot-
tler and distributor Serm Suk took
an unexpected twist when the U.S.
drink giant said it had canceled its
tender offer for the company after
failing to secure as many shares
as it had hoped for.

i i i

Media

n The New York Times is plan-
ning a significant expansion of its
DealBook blog, a four-year-old fi-
nancial-news blog, according to
people familiar with the matter.
DealBook’s expansion bucks a
trend at the Times and at most
other news organizations, which
have been slashing costs to help
offset declining revenues. Late

last year, Times Co. shed 100 jobs
in the flagship paper’s 1,150-per-
son newsroom.

i i i

Metals and mining

n Ricky Lee Campbell, a former
Massey miner who filed a whistle-
blower complaint with the U.S. La-
bor Department, has been tempo-
rarily reinstated to his job.
Campbell alleged that he was fired
after he made comments about
conditions at two of the com-
pany’s mines, including the mine
in Montcoal, W.Va., where 29 min-
ers were killed in April.

i i i

Pharmaceuticals

n Johnson & Johnson’s McNeil
Consumer Healthcare unit hired a
contractor to buy packages of
Motrin, a painkiller, at retail
stores after discovering that some
of the medicines had problems
dissolving—an episode that has
drawn scrutiny from U.S. congres-
sional investigators. Internal
emails indicate that some J&J em-
ployees knew about the effort,
which was aimed at avoiding rais-
ing suspicion of a recall.

i i i

Technology

n Google said it doesn’t believe it
broke U.S. law by accidentally col-
lecting data from Wi-Fi networks,
according to a letter the company
sent three U.S. congressmen who
are urging the U.S. Federal Trade
Commission to investigate the
matter. Late May, the search giant
revealed that its Street View vans,
which gather imagery for its map-
ping service and the location of
Wi-Fi hotspots for location-detec-
tion, had for years been gathering
data about what users were ac-
cessing over those networks.

n Authorities in Australia, Ger-
many, Spain and Italy are investi-
gating Google’s personal-data
gathering. The New Zealand Pri-
vacy Commission this week asked
police to investigate whether any
criminal violations were commit-
ted. At the request of authorities,
Google has now deleted data from
Ireland, Denmark and Austria.

n The U.S. Federal Trade Com-
mission will investigate whether
Apple’s business practices harm
competition in the market for
software used on mobile devices,
people familiar with the situation
said. Adobe has been engaged in a
public feud with Apple over its de-
cision to ban Adobe’s Flash video
technology from Apple devices.
Last week, Google complained Ap-
ple’s new rules on developers
could bar Google and other rivals
from selling ads inside iPhone and
iPad applications, such as games.

n Gawker Media said the FBI
asked it to retain documents as
part of a probe into the exposure
of email addresses belonging to
iPad owners. Gawker’s Valleywag
section wrote last week about a
glitch in AT&T’s website that ex-
posed the email addresses of iPad
owners, including politicians, mili-
tary officials and executives.

n Microsoft, Nintendo. and Sony
will show off an array of new mo-
tion accessories and 3-D technol-
ogy this week at the E3 Expo vid-
eogame trade show in Los Angeles
in the hopes of re-energizing the
slumping videogame industry.

n Research in Motion and Motor-
ola settled their patent dispute
over key technology found in their
smartphones, with RIM, the maker
of the Blackberry, agreeing to
make a one-time payment and pay
continuing royalties in exchange
for a halt to the litigation.

n Fujitsu and Toshiba are in talks
toward a business tie-up of their
mobile-phone operations—and
possibly a full merger—a person
familiar with the matter said.
Such a merger would create the
second-largest player in Japan’s
large but nearly saturated domes-
tic market.

n TPG said it is buying software
provider Vertafore for $1.4 billion,
the latest in a flurry of transac-
tions in which companies are
passed from one private-equity
firm to another.

i i i

Telecommunications

n Reliance Industries agreed to
pay about $1 billion to acquire In-
fotel Broadband Services, a com-
pany that won the rights to high-
value radio spectrum in an Indian
government auction. With the
move, Reliance’s chairman, billion-
aire Mukesh Ambani, will return
to the telecom industry, which he
left five years ago after splitting
up the Reliance business empire
with younger brother and rival
Anil Ambani.

n Cablevision is expected to an-
nounce as early as Monday the
purchase of Bresnan Communica-
tions for $1.36 billion, people fa-
miliar with the matter said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Flights at Spirit Airlines, a Florida-based discount airline, have been canceled through Tuesday due to a pilot strike, leaving thousands of travelers stranded.
Getty Images

Spirit Airlines becomes first U.S. passenger carrier in nearly five years to face strike
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The ultimate business meet revives
A charity auction to have a three-hour steak lunch with Warren Buffett won $2.6 million—beating 2008’s record

SAN FRANCISCO—What is surely
the most costly steak lunch in the
world just got more expensive.

The 11th annual charity auction
of lunch with Berkshire Hathaway
Inc. CEO Warren Buffett brought in
more than $2.6 million on Friday
night.

That tally broke the previous re-
cord, set in 2008, of $2.1 million by
investor Zhao Danyang.

Proceeds from the auction, con-
ducted online by eBay Inc., benefit
the Glide Foundation, a charity serv-
ing the homeless in San Francisco’s
Tenderloin district.

Mr. Buffett decided to make the
annual donation of his time because
his late wife, Susan, had been a vol-
unteer at Glide.

The high bidder in the auction
for what some say may be the
world’s most valuable lunch asked
to remain anonymous, according to
Glide staff. Last year’s high bidder,
who spent $1.68 million, was the Ca-
nadian investment firm Salida Capi-
tal.

Much of the bidding action hap-
pened in the last three minutes,
when the bids rose from $2.5 mil-
lion to a final tally of $2,626,311.

Rev. Cecil Williams, Glide’s
founder, said the proceeds were
needed to feed and support the
poor.

Rev. Williams said the charity

had seen an almost 30% rise in the
need for its services since the eco-
nomic downturn but also a 20% de-

crease in donations.
“I’m very excited,” Rev. Williams

said. “I think there is a groundswell

talking place for people to be more
concerned with nonprofit groups.”

He had yet to speak with Mr.

Buffett, who didn’t make it to San
Francisco for an auction count-down
celebration.

“We are going to put the money
where it counts,” said Rev. Williams,
especially services for young people
who were being drawn into violence,
and for housing.

The winner of the annual auction
is allowed to bring a party of as
many as eight people to the lunch,
which typically takes place at Mr.
Buffett’s favorite New York City
steakhouse Smith and Wollensky.
Previous winners have said the in-
vestment themes they discussed
with Mr. Buffett during the meal
turned out to be helpful.

BY GEOFFREY A. FOWLER

Zhao Danyang, left, his son Zhao Ziyang, and Warren Buffett after Mr. Zhao’s winning bid for the lunch in 2008.
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Thousands flee Kyrgyzstan
remaining in the city barricaded
themselves in their neighborhoods.
The rampages spread quickly Sun-
day to Jalal-Abad, another major
southern city, and neighboring vil-
lages, as mobs methodically set eth-
nic Uzbek houses, stores and cafes
on fire. The rioters seized an ar-
mored vehicle and automatic weap-
ons at a local military unit and at-
tacked police stations, around the
region seeking more firearms. Police
and the military appeared to be on
the defensive across the south,
avoiding clashes with mobs.

The unrest poses a severe chal-
lenge to the interim leadership that
came to power in a bloody popular
revolt against President Kurmanbek
Bakiyev in April. It threatens to
overshadow a June 27 referendum
to legitimize this Central Asian na-
tion’s current government, led by in-
terim President Roza Otunbayeva.

Ms. Otunbayeva appealed for
Russian military help Saturday, un-
derscoring the weakness of her re-
gime and the geopolitical stakes in
the conflict. The U.S. and Russia
maintain military bases in the
northern part of Kyrgyzstan, and the
U.S. base is a major hub for ferrying
North Atlantic Treaty Organization
troops and supplies into the battle
zone in Afghanistan.

“The situation in the Osh region
has spun out of control,” Ms. Otun-
bayeva told reporters Saturday. “At-
tempts to establish a dialogue have
failed and fighting and rampages
are continuing. We need outside
forces to quell confrontation.” Ms.
Otunbayeva also spoke by phone on
Saturday with Russian Prime Minis-
ter Vladimir Putin.

Russia’s strategic interests in
Central Asia suggest it would be

Continued from first page open to playing a stronger role here,
but its leaders sounded reluctant to
get involved.

“It’s a domestic conflict, and Rus-
sia now doesn’t see conditions for
taking part in its settlement,” Krem-
lin spokeswoman Natalya Timakova
said in Moscow. Ms. Timakova said
Russia would send a plane to Kyr-
gyzstan to deliver humanitarian
supplies and help evacuate victims
of the violence.

The U.S. Embassy in Kyrgyzstan
on Sunday voiced a deep concern
about the raging violence and called
for the “immediate restoration of
order and a respect for rule of law.”
It said it was discussing humanitar-
ian aid with the interim govern-
ment.

The rise of ethnic nationalism
and worsening economic conditions
before the breakup of the Soviet
Union led to an earlier deadly stand-
off. Soviet troops put an end to the
fighting by separating the rivals. To-
day many fear the authority of the
Kyrgyz government is too feeble to
halt an all-out ethnic conflict.

Ms. Otunbayeva has struggled to
extend its rule in the south, where
ethnic tensions have been apparent
for weeks. Kyrgyz media reported
that a fistfight broke out between a
Kyrgyz and Uzbek youths at a slot
machine parlor in Osh, and that hos-
tilities escalated from there as both
sides armed themselves. Southern
Kyrgystan borders Uzbekistan and
includes a part of the volatile Fer-
ghana Valley.

Ethnic tensions have been build-
ing since Mr Bakiyev’s departure left
a power vacuum in the south. Lead-
ers of the new government have
charged in recent weeks that allies
of Mr. Bakiyev are stirring ethnic
tensions to plot a return to power.

The Buffett
lunch index
Last year’s fall was attributed to
investors’ focus on making their
money back rather than giving it
away and the bad publicity of
spending so much on lunch.

2003 — $250,100
2004 — $202,100
2005 — $351,100
2006 — $620,100
2007 — $650,100
2008 — $2.1 million
2009—$1.7 million
2010—$2.6 million

30 THE WALL STREET JOURNAL. Monday, June 14, 2010

i i i

Europe

n In Belgium, a right-leaning
Flemish nationalist party and
francophone Socialists both had
strong showings in federal elec-
tions, suggesting the linguistically
riven country faces weeks or more
without a government as a con-
stellation of parties wrestles to
form a coalition.

n In Slovakia, a group of right-
leaning political parties dedicated
to shrinking state spending looked
set to form the next government
after weekend elections, easing
fears of deficit trouble in the euro
zone’s poorest country. Four rela-
tively conservative parties, led by
the Slovak Democratic Christian
Union, together won 44.1% of the
vote, enough to take 79 seats in
the 150-member parliament.

n The U.K. government hopes to
enter a brave new fiscal era this
week with the recently created Of-
fice for Budget Responsibility un-
veiling its first growth and bor-
rowing predictions on Monday.
The OBR is the centerpiece fiscal
reform of Prime Minister David
Cameron’s month-old government,
which has made tackling the £156
billion ($226.6 billion) budget def-
icit its top domestic policy goal.

n The U.K.’s Financial Services
Authority said that Sally Dewar, a
senior manager touted as a possi-
ble successor to the regulator’s
departing chief executive Hector
Sants, will leave the organization
in May 2011.

n The British government said it
is shuffling its top military team
as it grapples with the unpopular
conflict in Afghanistan. Defense
Secretary Liam Fox said the head
of the armed forces, Jock Stirrup,
will leave his job in the autumn,
about six months early.

n France said it would cut public
spending by €45 billion ($54.4 bil-
lion) over the next three years
and raise its retirement age, fol-
lowing other European nations
that have already announced aus-
terity measures.

n The European Commission has
proposed a compromise on the
question of how overseas hedge
funds will be allowed to operate in
the EU, European officials familiar
with the matter said.

n Uri Brodsky, an alleged Mossad
spy from Israel wanted in connec-
tion with the hit-squad slaying of
a Hamas agent in Dubai, has been
arrested in Poland.

i i i

U.S.

n The U.S. has given BP two days
to devise a more aggressive plan
for containing oil leaking from its
damaged deepwater well into the
Gulf of Mexico, as tension sur-
rounding the spill grows. More ca-
pacity to control the leak is “ur-
gently needed,” U.S. Coast Guard
Rear Admiral James Watson told
the company in a letter.
n Many local business owners
say they are getting the run-
around when they file claims for
their losses with BP. Although the
company is promising to pay all
legitimate claims, some business
owners say they are being asked
for thousands of documents, as if
they were being audited. Others
say their claims appear to be get-
ting lost, and they are being

passed from one adjustor to an-
other, having to explain and re-ex-
plain their situations and submit
new sets of documents every time.
n President Obama will demand
that BP create a special reserve
account to pay for damages
caused by the oil spill.
n Obama told British Prime Min-
ister David Cameron he had no in-
terest in undermining the value of
BP and that criticism about the oil
spill had “nothing to do with na-
tional identity.”

n In Utah, a leak in a Chevron-
owned oil pipeline in Salt Lake
City sent as much as 500 barrels
of crude oil into a creek before
work crews stopped the flow.

n The Treasury Department said
the total amount repaid to taxpay-
ers for government funds used to
bail out U.S. companies has sur-
passed, for the first time, the
amount of outstanding debt. TARP

repayments reached $194 billion,
which has exceeded by $4 billion
the total amount of outstanding
debt—$190 billion. However, the
outstanding debt amount doesn’t
include $106.36 billion that has
been committed to institutions
but has yet to be paid out.

n Fed Vice Chairman Donald
Kohn said he would wait a couple
of more months before stepping
down from the short-staffed Fed,
giving some extra time for his
successor to be confirmed.

n In Arkansas, rescue crews were
searching for dozens of campers
still missing after flash floods
swept through a popular camp-
ground, killing at least 18 people.

n The U.S. and Cuba have agreed
to hold immigration talks in
Washington within days, the first
since a similar meeting in Havana
in February.

i i i

Asia

n In Kyrgyzstan, more than
75,000 ethnic Uzbek refugees have
fled the rising ethnic violence, of-
ficials said, amid reports of
clashes between the ethnic Uzbek
and Kyrgyz groups in the coun-
try’s south.

n Iranian officials, including the
country’s most powerful opposi-
tion cleric, rallied behind the re-
gime in the wake of fresh United
Nations sanctions and a subdued
anniversary of last year’s con-
tested presidential election.
n German prosecutors are inves-
tigating whether Russia’s main
nuclear exporter broke European
rules by routing Iran-bound cargo
through Europe—an incident that
diplomats say turned into a major
battleground as world powers
hashed out international sanctions
against Iran.

n In Afghanistan, President
Hamid Karzai called on commu-
nity leaders in Kandahar to sup-
port a NATO campaign to bolster
security in this Taliban strong-
hold, urging people to work with
his government.

n South Korea unveiled compre-
hensive measures to ease the ad-
verse impact of rapid capital flows
on the local economy, including
new rules to limit local and for-
eign banks’ foreign-exchange for-
ward positions.

n South Korea’s top prosecutor
announced his support for the in-
troduction of grand juries in the
country, a major change in a legal
system where power is concen-
trated with prosecutors. The move
is the most significant among a
series of proposals announced by
Prosecutor General Kim Joon-gyu
in response to a bribery and sex
scandal involving about 100 cur-
rent and former prosecutors in
Busan, a city the southeast coast.

n Japan’s new Prime Minister
Naoto Kan proposed setting up a
new cross-party panel to discuss
fiscal reform, underscoring the
new government’s concern over
the country’s fiscal health.

n Taiwanese and Chinese negoti-
ators reached agreement on the
content and the structure of a
wide-ranging trade agreement
that would tie the two economies
even closer together, Taiwan’s
semiofficial Straits Exchange
Foundation said, after the two
sides concluded the third round of
talks on the pact in Beijing.

n In China, heavy seasonal flood-
ing has killed at least 155 people
and forced more than 1 million to
flee as water levels in some areas
reached at their highest in more
than a decade.

n In the Philippines, a tourist bus
packed with Iranian medical stu-
dents and doctors plunged into a
ravine while negotiating a moun-
tain road, killing at least 18 people
and injuring more than 30 others.

i i i

Middle East

n Israel’s Prime Minister Benja-
min Netanyahu will name a retired
supreme court judge to head a
government-appointed committee
to investigate the bungled raid of
a Gaza-bound aid flotilla that left
nine dead last month, a senior Is-
raeli official said.
n Arab League chief Amr Moussa,
the Arab world’s top diplomat, de-
clared support for the people of
blockaded Gaza in his first visit to
the Palestinian territory since
Hamas violently seized control of
it three years ago. Moussa’s visit
to Gaza is part of an international
push to end the three-year-old
blockade that gained momentum
after the deadly flotilla raid.

i i i

Africa

n In Kenya, an explosion ripped
through a Nairobi park during a
political rally, killing three people
and wounding 75. The rally was
held to protest a draft constitu-
tion Kenya will vote on in August.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Gunmen trying to rob the country’s central bank battled security forces for hours after bombs ripped through a nearby
area, killing at least 15 people. A senior security official said initial reports indicated no money had been stolen from the
vaults of the nation’s top financial institution. The violence began with a number of bombs that exploded within 10
minutes in a marketplace near the central bank compound in Baghdad as employees were leaving for the day.

Agence France-Presse/Getty Images

In Baghdad, attack on Iraq’s central bank leaves at least 15 dead
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Banks face euro-zone risks
LONDON—French and German

banks continued to hold the greatest
exposure to euro-zone countries fac-
ing market pressures at the end of
last year, underscoring their interest
in restoring investor confidence in
the region.

Data released Sunday by the
Bank for International Settlements
showed that banks based in the 16
countries that use the euro ac-
counted for $1.58 trillion, or 62%, of
all internationally active banks’ ex-
posures to residents of Greece, Ire-
land, Portugal and Spain.

That included $727 billion of ex-
posure to Spain, $402 billion to Ire-
land, $244 billion to Portugal and
$206 billion to Greece, with about
half of the Greek exposure held by
France.

By far, France and Germany held
the greatest exposure to the group,
collectively carrying 61% of the total
euro-area burden: $493 billion and
$465 billion, respectively.

“French and German banks are

the most exposed overall with $958
billion of exposures, of which $174
billion by our reckoning is sover-
eign, and $784 billion is private,”
said Stephen Cecchetti, BIS eco-
nomic adviser and head of the mon-
etary and economic department at
the bank for central banks.

Of that total exposure, almost
half was to Spain—$248 billion for
France and $202 billion for Ger-
many—with French banks particu-
larly exposed to the Spanish non-
bank private sector, while more than
half of German banks’ foreign claims
on the country was on Spanish
banks.

British and German banks had
exposures to Ireland of $230 billion
and $177 billion, respectively, while
Spanish banks had the greatest ex-
posure to Portugal, at $110 billion.

Government debt in Greece, Ire-
land, Portugal and Spain, mean-
while, accounted for only around
16% of euro-area banks’ exposure,
with $106 billion belonging to
France and $68 billion to Germany.
Of that, $48 billion of French expo-

sure was to Spain, $31 billion was to
Greece and $21 billion to Portugal,
while in the case of Germany it was
$33 billion, $23 billion and $10 bil-
lion, respectively.

As a percentage of Tier 1 capital,
German, French and Belgian bank
exposure to Spain, Greece and Por-
tugal’s public sectors amounted to
12.1%, 8.3% and 5%, much higher
than other countries.

European Union finance minis-
ters and the International Monetary
Fund agreed last month to commit
€750 billion ($907 billion) to sup-
port euro-zone governments that
have difficulty borrowing in the in-
ternational bond markets, while the
European Central Bank began to buy
euro-zone government bonds in an
effort to bring down borrowing
costs.

The U.S. Federal Reserve also si-
multaneously reopened dollar swap
lines with several major central
banks.

The unprecedented package of
measures was agreed on in response
to concerns that strains linked to

the Greek debt crisis could spread
further afield.

The BIS noted that although
moves in asset prices immediately
following the announcement of the
measures suggested that contagion
had been stopped, confidence soon
deteriorated anew on concerns
about the possible interaction be-
tween public debt and growth.

On a more positive note, it
pointed out that government-bond
auctions in the second half of May
saw strong demand, and that partic-
ipation in dollar auctions by non-
U.S. central banks was limited.

“The modest participation sug-
gests that banks were more con-
cerned about counterparty credit
risk than access to U.S. dollar fund-
ing,” it said.

The BIS noted that despite sharp
moves in euro-area spreads in sov-
ereign credit-default swaps, stem-
ming from investor concerns about
the region, relatively little sovereign
credit risk was actually reallocated
via the CDS markets.

In a separate report, it also

found that while large depreciations
in currencies tend to be associated
with substantial permanent losses
of output, since the losses usually
take place before the fall in the cur-
rency, it is likely the factors that
spur the drop in the currency’s
value rather than the depreciation
itself that is the trigger.

Taken alone, the currency depre-
ciation can actually be good for out-
put, it said.

BY NATASHA BRERETON

A rosier forecast for the U.K.
ahead of new office’s report

LONDON—The Confederation of
British Industry on Monday raised
its forecast for the U.K.’s growth,
just ahead of an expected downward
revision of official growth forecasts
and a display of unity from the co-
alition government on tough spend-
ing cuts.

The CBI, a lobby group repre-
senting British business, said rising
industrial output and overseas de-
mand for U.K. exports meant it ex-
pected gross domestic product to
grow 1.3% this year, up from its
March forecast of 1%. But it said it
was sticking to its prediction for
2011 of 2.5% growth.

The forecast’s arrival on Monday
comes just before the coalition gov-
ernment’s Office for Budget Respon-
sibility is expected to take the oppo-
site tack and revise down the
previous Labour Party administra-
tion’s predictions for the economy
from 2011 onward. Vicki Redwood,
U.K. economist at Capital Econom-
ics, said she expects the OBR to
keep this year’s growth forecast at
1.25% but to lower the 2011 growth
estimate to 2.5% from the current
3.25% prediction. She also expects it
to cut growth predictions for 2012
onward to 2.75% from the current
3.5%.

The coalition—made up of the
Conservative Party and the Liberal
Democrats—is due to present its
first budget June 22. Chancellor of
the Exchequer George Osborne has
pitched the OBR as a powerful, inde-
pendent fiscal council that will hold
the Treasury’s forecasts to account.

The OBR was created to police
the coalition’s tax and spending
plans.

One of its key tasks is to draw up
the growth and borrowing forecasts
for budget and prebudget state-
ments, a job that used to be the
Treasury’s responsibility.

Mr. Osborne has pledged that his
government will “fix the budget to
fit the figures, not fix the figures to

fit the budget.”
In a speech Monday, the leader

of the Liberal Democrats, Deputy
Prime Minister Nick Clegg, will out-
line his support for the tough fiscal
policy that the Conservative-led ad-
ministration had pledged to take.
The new government’s promise to
cut spending early has been particu-
larly difficult for Mr. Clegg’s party,
which before last month’s election
had warned that early austerity
measures could throw the economy
back into recession.

However, Mr. Clegg will say the
crisis in European bond markets
have made it clear Britain can’t af-
ford to avoid tackling its huge bud-
get deficit head on.

“The choices that were available
to us just two months ago are no
longer available. We have to take ac-
tion now so that we can still be in
control of our future,” Mr. Clegg is
due to say at the Institute for Gov-
ernment.

“By taking action, we do some-
thing hugely important: We give
ourselves the chance to shape out-
comes: to do all we can to bring
down the deficit in a way that deliv-
ers fairness.”

The CBI said inflation, which has
picked up more than expected due
to a value-added tax rise, higher oil
prices and sterling’s depreciation, is
likely to ease back below the Bank
of England’s 2% target in the second
quarter of next year.

It said it expects the BOE to start
nudging interest rates higher later
this year, pushing them up to 2% by
the end of next year from the cur-
rent record low of 0.5%.

The unexpected resilience of in-
flation in the U.K. suggests that the
production capability of businesses
has fallen during the recession, but
the degree to which economic po-
tential is permanently stunted going
forward depends heavily on credit
conditions, a report by the Bank of
England released Monday finds.

The paper, in the central bank’s
Quarterly Bulletin, noted that de-
spite unexpectedly small rises in un-
employment and corporate insolven-
cies during the recession, business
investment has fallen, while con-
straints on working capital are likely
to have restricted companies’ out-
put potential.

Judging the difference between
what a country is actually producing
and what it is capable of producing
without creating sustained inflation-
ary pressures—so-called spare ca-
pacity—is crucial for policymakers.
When, as in current conditions, out-
put falls below the economy’s po-
tential, that pushes down on prices.

But measuring the amount of
slack is notoriously difficult, and
some economists are critical of the
BOE’s central view that a huge
amount of spare capacity in the
economy will dramatically cool in-
flation in the coming months.

In an article written for the Sun-
day Times of London, BOE Monetary
Policy Committee member Andrew
Sentance on Sunday voiced his own
doubts over the ability of spare ca-
pacity to push down on prices, say-
ing there appears to be less slack in
the economy than expected.

—Natasha Brereton
contributed to this article.

BY NICHOLAS WINNING
AND LAURENCE NORMAN

Note: Data as of Dec. 31
Source: Bank for International Settlements

Foreign claims
Euro-zone banks' exposures
to countries facing market
pressures, in billions

Spain

Ireland

Portugal

Greece

$727

402

244

206

France plans to cut
its public spending

PARIS—France said it would cut
public spending by €45 billion
($54.48 billion) over the next three
years and raise its retirement age,
following other European nations
that have announced austerity mea-
sures.

Saturday’s announcement came
ahead of a week in which President
Nicolas Sarkozy is scheduled to have
talks with German Chancellor An-
gela Merkel in Berlin, and the
French government is expected to
announce details of a rise in the cur-
rent standard retirement age.
French Prime Minister François Fil-
lon said the cuts were aimed at
bringing France’s public deficit back
down to the European Union’s limit
of 3%.

“We’ve made a commitment to
bring down our deficit [to 3% from
8%] by 2013 and we will concentrate
all of our efforts on it,” Mr. Fillon
told a gathering of members of his
and Mr. Sarkozy’s center-right UMP
party. “It would be cowardly of us to
tell the French people that their

pensions could be maintained with-
out lengthening their working lives
and without altering the symbolic
retirement age of 60.”

Paris has lagged behind its
neighbors in imposing cuts, as other
major European economies have
rushed to reduce their budget defi-
cits after Greece’s debt crisis.

In particular, Germany’s willing-
ness to make public-spending cuts
has pressured France to take similar
measures.

In all, Mr. Fillon said the French
government would reduce its public
deficit by €100 billion. In addition to

the €45 billion in spending cuts, an-
other €5 billion would come from
closing tax loopholes; €35 billion
from increased tax revenue as the
economy recovers; and €15 billion
from stopping temporary extra
spending designed to boost the
economy.

The government based its tax-
revenue estimate on an expectation
that the economy will grow 1.4% this
year.

The Bank of France last week
forecast growth of 0.5% in the sec-
ond quarter, following an expansion
of 0.1% in the first.

An announcement on raising the
standard retirement age—likely to
either 62 or 63 from 60—is expected
Wednesday.

The opposition Socialist Party
has been campaigning against a rise
in the retirement age. Ségolène
Royal, Mr. Sarkozy’s opponent in the
2007 presidential election, told the
Canal Plus TV channel that the gov-
ernment plan was a “swindle.

“By putting back the retirement
age, they are preparing the way for
‘Work more to earn less,’ ” she said,
playing on Mr. Sarkozy’s election
slogan, “Work more to earn more.”

BY SEBASTIAN MOFFETT

French Premier Fillon on Saturday.
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Prime Minister François
Fillon said the government
would reduce its public
deficit by €100 billion.
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Reds rebel at revels on iconic ‘Aurora’
Bolshevik mobilizes to keep hard-partying oligarchs and bureaucrats off historic ship; round-the-clock patrols

S ERGEI Malinkovich says he
needs just a few devoted
comrades to defend this

city’s Bolshevik heritage from a
new enemy: hard-partying oli-
garchs and bureaucrats.

Leader of a communist party
cell here, Mr. Malinkovich plans
round-the-clock patrols to protect
the Cruiser Aurora this week. The
ship became a Bolshevik icon
when a blast from its bow cannon
signaled the storming of the Win-
ter Palace in the 1917 Revolution.

The communist faithful were
horrified to discover last year that
the Aurora had been taken over
by another kind of party: a night
of caviar, booze and dancing for
tycoons and government officials
attending the annual St. Peters-
burg International Economic Fo-
rum.

Russian senators denounced
last year’s wild party as “debauch-
ery.” Communist leaders called it
“desecration.” The furor continued
for months, leading to the disci-
plining of at least one naval com-
mander. Its resonance highlights
Russia’s ambivalence about its So-
viet-era symbols. As the city pre-
pares for this year’s forum this
week, Mr. Malinkovich says he and
his supporters are mobilizing to
save their ship.

Long a star of Soviet propa-
ganda, the 110-year-old vessel is
now a museum. Though perma-
nently moored in the Neva River,
it remains formally ship No. 1 in
Russia’s chronically underfunded
navy, with its own captain and a
small crew.

For the Aurora’s numerous
tourist visitors, admission to the
main deck and museum below is
free. But sailors on board offer in-
formal tours of their quarters and
the ship for cash.

In off-hours and unofficially,
the Aurora has been rented for
parties, according to local catering
companies. Communist groups

have used it for events like in-
ducting new members. Mr. Ma-
linkovich said his group rented a
cabin to celebrate the 90th anni-
versary of the revolution three
years ago.

Not all on-board activities have
been so orthodox. About 10 years
ago, a Russian company filmed
scenes for a pornographic movie
with a Bolshevik-revolution theme
on the ship. In that version, the
fateful Winter Palace cannon blast
came in a moment of passion be-
tween a sailor and noblewomen.

“We wanted to make films that
weren’t just sex that you could
film in any hotel,” producer Sergei
Pryanishnikov says. “We wanted it
to be clear it was a Russian film.”

But none of the exploits on the
Aurora had as much resonance as
last year’s party. After an investi-
gation, the navy banned private
parties on its ships. The navy de-
clined to comment for this article.

Organizers’ efforts to limit the
damage have continued.

“I am very gentle and under-
standing about real symbols,”
Mikhail Prokhorov, the billionaire
owner of the magazine that
hosted the party, told state TV
last fall. “But that doesn’t apply to
the Aurora.”

Mr. Prokhorov, who recently
bought control of the New Jersey
Nets basketball team in the U.S.,
offered to sponsor the Aurora as a
museum to restore its dignity, but
the idea never got under way.

Mr. Prokhorov’s magazine is
called Russky Pioner—a play on
the Soviet-era Young Pioneers
group. It’s become a must-read for
the fashionable among Russia’s
business and government elite,
many of whom grew up under
communism but became rich since
the 1991 collapse of the Soviet
Union. Prime Minister Vladimir
Putin contributed a column last
year.

Editor Andrei Kolesnikov said
he dreamed of the Aurora for the
magazine’s first-birthday party
from the start. Many guests were
in town for the Economic Forum.

Festivities included a reading
of a poem about the financial cri-
sis and a concert from a boat
nearby by Ruble, a popular rock
group known for its obscenity-
laden lyrics. Stuntmen posing as
partygoers jumped from the Au-
rora’s deck into the river.

Mr. Malinkovich, the commu-
nist, said party informers alerted
him to the event the next morn-
ing. He says he found sailors
scrubbing the ship clean when he
arrived. He quickly issued a public
statement denouncing “the capi-
talists’ orgy aboard the revolu-
tionary cruiser.” His attacks got so
fervent that Russky Pioner at one
point threatened him with slander
charges for claiming “women were
laid out on the exhibits” and par-
tygoers vomited on museum dis-
plays.

Mr. Malinkovich says he went
underground for weeks after that,
though no slander charges were
filed. He says he still carries a pis-
tol for security.

At 35, he’s younger than the
communists’ typical elderly sup-
porters. Clad in a black leather
jacket and dark turtleneck, he
looks the part of the revolution-
ary. Mr. Malinkovich says he
joined the communist youth
league in 1994 and the Communist
Party of the Russian Federation a
year later. But he broke with the
national party about a decade ago
over ideological differences.

“We’re the same communists
as the CPRF, just better: more
contemporary, more fun, more
creative,” says the website of his
party, called Communists of St.
Petersburg and the Leningrad Re-
gion.

In a show of doctrinal flexibil-
ity, Mr. Malinkovich and his party
backed Mr. Pryanishnikov, who
made the porn flick aboard the
Aurora, in a failed run for parlia-
ment in 2003. He credits the pro-
ducer for trying to popularize the
story of the Bolshevik Revolution.

Mr. Malinkovich says his party
has “up to 500” members in and
around St. Petersburg, although
most public events it stages at-
tract far fewer. Even so, the party
has gotten lots of media coverage

for its initiatives.
In 2008, it proposed the Ortho-

dox Church canonize Josef Stalin,
the atheist Soviet dictator. A year
later, the party appealed to Ma-
donna to add some revolutionary
tunes to her planned concert in
St. Petersburg. In April, Mr. Ma-
linkovich and comrades went to
the Aurora to release red balloons
tied to pictures of Stalin, Che Gue-

vara and cosmonaut Yuri Gagarin.
Mr. Malinkovich told Russian tele-
vision the images were messages
to “socialist aliens.”

Some political analysts suggest
Mr. Malinkovich could be a provo-
cateur, using his wacky actions to
discredit communists—one of Rus-
sia’s largest opposition forces.
Others view him as a kind of post-
modern performance artist. He

says his activities are sincere.
The annual economic forum,

which starts June 17, is a major
focus for his party. “The Bur-
zhuyi,” he says, using Bolshevik
slang for bourgeoisie, “they’re
coming...to think about how to do
a better job of ripping off the
world proletariat.”
—Olga Padorina contributed to
this article.

BY GREGORY L. WHITE
St. Petersburg, Russia

This June 2009 party aboard the Aurora caused a furor with communists who called it desecration.
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None of the exploits
on the Aurora had as
much resonance as last
year’s party.
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Slovakia looks set
for change at helm

PRAGUE—A group of right-lean-
ing political parties dedicated to
shrinking state spending looked set
to form the Slovak Republic’s next
government after weekend elections,
easing fears of deficit trouble in the
euro zone’s poorest country.

Four relatively conservative par-
ties, led by the Slovak Democratic
Christian Union, together won 44.1%

of the vote, enough to take 79 seats
in the 150-member parliament. That
would put power in Bratislava, the
capital, back in the hands of politi-
cians who led a major privatization
push and restructured welfare and
pension programs in Slovakia from
1998 to 2006.

The party of the current prime
minister, Robert Fico, the Smer-So-
cial Democrats, which promised not
to cut benefits to close the budget
gap, took 34.8% of the vote, but it
appeared highly unlikely Mr. Fico
could form a viable coalition in a
legislature dominated by right-lean-
ing parties.

Slovak voters marched in step
with a general rightward shift in Eu-
ropean politics. Center-right parties
also dominated in elections late last
month in the neighboring Czech Re-
public. The two countries, which
used to make up Czechoslovakia,
separated amicably in 1993.

“Slovakia chose the path of re-
sponsibility that will help tackle its
current problems,” said Iveta Radi-
cova, leader of the Slovak Demo-
cratic Christian Union, known by its
Slovak acronym, SDKU. Ms. Radicova
is likely to emerge as Slovakia’s next
prime minister. She would be the
first woman to hold the post.

The SDKU and its allies have
promised to rein in deficit spending.
But they will face opposition from
Mr. Fico, who in televised remarks
Sunday promised a “very tough”
fight against any moves to “change
current labor laws and other social-
protection rights.”

Slovakia, which joined the euro
zone at the start of 2009, had a gov-
ernment budget deficit equal to 6.8%
of gross domestic product last year,
more than two times the zone’s limit
of 3% of GDP. The country’s national
debt hit 41% of annual GDP this year,
up from 28% in 2008. Still, the total
debt is well below the euro zone
ceiling of 60% of GDP.

As Slovakia’s main export mar-
kets suffered last year, the country’s
economy contracted about 4.7%, af-
ter growth of 10.4% in 2007 and
6.8% in 2008. Ms. Radicova pledged
in comments televised Sunday to
“again turn Slovakia into Europe’s
tiger.”

BY GORDON FAIRCLOUGH
AND LEOS ROUSEK

Belgian vote reflects linguistic split
BRUSSELS—A right-leaning

Flemish nationalist party and fran-
cophone Socialists both had strong
showings in federal elections on
Sunday, suggesting linguistically
riven Belgium faces weeks or
months more without a government.

As voters went to the polls, a
sour economy and the precarious
state of public finances were over-
shadowed by a spat over the struc-
ture of the wobbly federal system
that uneasily binds Dutch-speaking
Flanders and French-speaking Wal-
lonia.

Flanders turned in stunning
numbers to the Nieuw-Vlaamse Alli-
antie, or N-VA, which didn’t even
field candidates on its own in 2007
elections. With about two-thirds of
the ballots counted Sunday night, it
claimed 19% of the nationwide
vote—more than any other party.

Exit polls and media surveys
suggested the French-speaking So-
cialist Party will vie for the lead in
parliamentary seats once all the re-
sults are in, but the N-VA’s strong
showing will give fresh impetus to
demands from the Dutch-speaking
north to devolve more power—and
money—to regional governments.

The split election results set up
grueling negotiations to form a fed-
eral government, just as Belgium
prepares to take over the rotating
presidency of the European Union
and as it tackles a public-debt
mountain that is among the loftiest
in Europe.

Finding agreement will be hard.
There are no national political par-
ties in Belgium. Christian Demo-
crats, socialists and classical liberals
on both sides of the language divide
will jockey for spots in the govern-
ment and concessions on policy.

The richer Flemings, who make
up about 60% of Belgium’s popula-
tion, have for decades pushed for
constitutional overhaul, but prog-
ress has been halting.

Under its leader, Bart De Wever,
the N-VA has positioned itself as a

more moderate alternative to the of-
ten xenophobic, extreme-right
Vlaams Belang, which mingles anti-
immigrant language with demands
for an independent Flanders.

The strategy paid dividends. By
late Sunday evening, it appeared
that Vlaams Belang had lost about a
third of its support—much of it
likely to the N-VA.

An outright schism of Belgium
remains only a far-flung possibility.
The N-VA, which supports a “con-
federation” of two loosely attached

regions, will instead press gradually
to remove power from the federal
government.

Just how much will be the No. 1
topic in coalition talks beginning
Monday among the major parties. It
remains unclear who will eventually
be prime minister. Analysts say that
post could wind up in the hands of
Elio Di Rupo, the mayor of Mons, a
city in Wallonia, and the president
of the French-speaking Socialist
Party.

At his victory party in Brussels,

Mr. De Wever struck a conciliatory
note. “We need a reform as big as
possible,” he said. But “we extend
our hand to the francophones.”

Mr. Di Rupo, speaking across
town, signaled his agreement to a
project of “state reform” and said
“French-speaking elected officials
must take a step toward Dutch-
speaking officials, and Dutch-speak-
ing officials must take a step toward
French-speaking officials.”

Sunday’s elections were precipi-
tated by the collapse of Belgium’s
multiparty coalition, which had
taken months to assemble, over the
alignment of electoral districts.

Under a 1963 deal between the
two sides, Brussels, which is offi-
cially bilingual but overwhelmingly
francophone, is grouped for elec-
toral purposes with surrounding
counties in Flanders.

Several suburban Brussels towns
are majority French-speaking, de-
spite being physically in Flanders.
The electoral grouping means resi-
dents of those towns can vote for
French-speaking politicians in Brus-
sels. The N-VA and other Flemish
parties want to split the electoral
district, which would effectively
limit the suburban francophones to
choosing only among Flemish politi-
cians. Belgium elects its parliament
under a party-list system, in which
voters choose parties, and seats
within a district are divided up
among parties in proportion to per-
centage of votes each gets.

—Matthew Dalton
contributed to this article.

BY CHARLES FORELLE

Voters cast their ballots in St. Joris Weert, Belgium, on Sunday. The results set up tough negotiations to form a coalition.
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Slovak voters marched in
step with a general rightward
shift in European politics.
Center-right parties also
dominated May elections in
the Czech Republic.
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SPORT

Netherlands vs. Denmark
This opening Group E

match on Monday marks the
29th meeting between the two
European countries but a first
ever game at a World Cup.
While the Netherlands haven’t
lost their opening match at the
football tournament since 1938,
the Danes knocked the Dutch
at the 1992 European Champi-
onships on penalties during the
semifinals. A key player to
watch on the Dutch side is
Wesley Sneijder, who is known
for his lethal free-kicks.

Japan vs. Cameroon
All eyes will be on Camer-

oon’s striker Samuel Eto’o, who
is expected to return after
missing the last warm-up
against Serbia as a result of a
suspension. Mr. Eto’o, three-
time African Footballer of the
Year, has become a source of
strength for the team when it
comes to goal scoring. Japan
will face a tough game having
never won a match at the
World Cup on foreign lands.

Italy vs. Paraguay
Italian coach Marcello Lippi

has drawn sharp criticism as he
is apparently sticking to many
of the players that won the
tournament in 2006. Many crit-
ics wonder if four years later
players like Fabio Cannavaro,
who captained his country
throughout their 2006 World
Cup campaign, or Daniele De
Rossi will be able to keep up
the physical strength needed to
win a World Cup. Still, there is
very little detail on the way Mr.
Lippi will position his squad. It-
aly hasn’t lost the last three
times it faced a South African
team. In 1996 and 1998, Italy
beat and drew with Chile and
won over Ecuador in 2002.

Match of the day

95

Source: Ladbrokes

Wesley Sneijder
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Set play rises as key to victory
At World Cup, scripted action offers a strategic advantage to the team with possession

For all the talk it inspires about
tactics and teamwork, football has
been an exercise in chaos.

There are game plans and forma-
tions, of course. But once the ref-
eree blows the whistle, there are no
time-outs, few stops and starts, and
little chance beyond halftime for a
coach to intervene.

Basically, 22 pairs of feet chase a
ball up and down a field—until an
act of individual brilliance emerges.
That’s why World Cup trophies have
been won not so much by teams as
by superstars—from Pelé to Diego
Maradona and Zinedine Zidane.

But that’s changing. Heading into
this tournament, set plays are re-
placing self-expression as the key to
victory. A set play, or set piece, is
when the ball is returned to
play—via free kick, corner kick or
throw-in—after a stoppage usually
induced by a foul.

“There are still players capable
of doing things off the cuff, but so
much is about set pieces now,” says
Peter Shilton, a former England
goalkeeper and a veteran of three
World Cup campaigns.

“The routines are much more so-
phisticated, and there’s more plan-
ning that goes into them. When a
team scores from a set piece, 99% of
the time it will have been re-
hearsed.”

In the 1986 World Cup, set pieces
accounted for 28% of goals scored,
according to an analysis by Castrol,
an official sponsor of the tourna-
ment.

Four years later, that percentage

leapt to more than one-third. By
2006, the proportion of goals origi-
nating from set plays had risen to
37.4%.

Almost four out of every 10 goals
scored in South Africa are projected
to come from dead-ball situations,
raising the prospect that this most
anarchic of games will be decided
not by a moment of individual skill
but a series of complex pre-re-
hearsed moves drawn up on the
training ground.

That represents a seismic shift
for a game that started out as a se-
ries of semi-organized riots pitting
thousands of players from rival vil-
lages against one another in a fight
for the ball.

As recently as 20 years ago, set
plays were almost an afterthought.
“It used to be, basically, ‘Throw the
ball into the box and if you’ve got
someone who’s good in the air, aim
for him,’ ” said Mr. Shilton.

Nowadays, free-kicks, corners
and even throw-ins are no longer
treated simply as ways to restart
the game. Rather, they’re prized op-
portunities to execute pre-planned
moves drawn up in the dugout and
rehearsed on the training ground.

Keep an eye on the penalty area
before a corner kick this month.
Players clustered in the center of
the box will break out into choreo-
graphed patterns designed to ex-
ploit defensive weaknesses.

The idea, in football lingo, is for
midfielders to slip their markers,
forwards to scramble for open space
and hulking center-halves to take
position alongside wispy wingers.
Like an inbounds basketball pass

following an offensive timeout, the
set piece offers a strategic advan-
tage to the team with possession.

“These set plays are becoming
more important than possession in
football,” said Edgar Davids, a for-
mer Dutch international midfielder.
“Even in training you now spend
about 60% of the time on these tac-
tics.”

It’s easy to see why: At the 2006
World Cup, Italy set a new record
for the number of set-piece goals
scored by a winning team.

The Azzurri, as the team is
known, scored 58% of their goals
from dead-ball routines, netting a
record five from corners, including
Marco Materazzi’s header in the fi-
nal.

But the best case study dates
back to 2004 when Greece, an un-
heralded team with little history of
success on the global stage, bucked
the odds and beat a bunch of foot-
ball’s leading countries en route to
winning the European Champion-
ships.

It did so by taking a strategy of
guarding the goalposts, stifling its
opponents and catching them out
with dead balls.

“Coaches all around the world
saw that, and now if a team knows
they’re not as good as the opposi-
tion, they’ll keep it very tight and
work very hard to win set plays,”
said John Barnes, a former England
national team player and ambassa-
dor for England’s 2018 World Cup
bid.

Such a strategy is possible in
part because of the growing number
of technically skilled, big-bodied

players who pose an aerial threat on
free-kicks. Also, the development of
lighter, more aerodynamic balls are
causing more problems for goal-
keepers.

But it also speaks to the nature
of the World Cup. At club level, the
sport’s top athletes play only a
handful of games against teams con-
tending for the title.

The remainder come against a
mix of the mediocre, the disappoint-
ing and the downright dismal,
meaning players like Lionel Messi,
Wayne Rooney or Cristiano Ronaldo
get as many as 30 opportunities a
year to feast on bad defenses. It’s a
format that rewards individual skill.

By contrast, the World Cup is
typically decided by just four games
against the tightest defenses: Al-
most all the strongest nations reach
the knockout rounds, and at that
level, everyone knows how to de-
fend.

Nobody is bored or lazy, slow or
unskilled. So there is almost no
space. By reducing football to a se-
ries of set plays, teams hope to
maximize their chances of winning.

“It’s so much more difficult to
score goals from open play now,”
said Tony Cottee, a football analyst
and former England national team
player. “Teams pack their defenses,
so of course there’s more emphasis
on the free kicks and corners.”

BY JONATHAN CLEGG

Italy’s Marco Materazzi scoring off a corner kick in the 2006 World Cup final. Italy set a new record for the number of set-piece goals scored by a winning team.
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GULF OIL SPILL

Obama pressures BP on damage fund
Company weighs call to nix dividend, set funds aside for those affected by spill; U.S., U.K. leaders try to ease tensions

WASHINGTON—President Barack
Obama will demand that BP PLC cre-
ate a special reserve account to pay
for damages caused by the Gulf of
Mexico oil spill, as the administra-
tion continued to push the company
to act more aggressively to contain
the spill.

White House adviser David Axel-
rod, speaking on NBC’s “Meet the
Press” Sunday, said Mr. Obama
would call for the special fund in a
Wednesday meeting with BP offi-
cials, including Chairman Carl-Hen-
ric Svanberg, after the president re-
turns from a trip to assess cleanup
efforts in Alabama, Mississippi and
Florida on Monday and Tuesday.

The president “wants to lay out
the steps that we’re going to take
from here to get through this crisis,”
Mr. Axelrod said.

“We’re preparing our response
and we want to respond construc-
tively,” a BP spokesman said Sunday.
The company expects to discuss the
issue with Mr. Obama on Wednes-
day, he said.

Mr. Obama will also address the
nation on the spill after his trip to
the Gulf.

House Minority Leader John

Boehner (R., Ohio) said Congress
should change the law so that there
would be no restrictions on the
amount BP could potentially pay in
economic damages. “I think lifting
the liability cap on BP and for this
spill is appropriate,” he told ABC’s
“This Week.” “BP needs to pay for
the entire cost of this,” he said.

The new demands come as BP
board members prepare to meet
Monday to discuss the spill and the
Obama administration’s call for BP
to nix the company’s second-quarter
dividend payout. White House offi-
cials want the money to be placed in
an escrow account for those affected
by the oil spill. The fund should be
administered by an independent
third party, Mr. Axelrod said.

State officials in the Gulf Coast re-
gion have also demanded BP put bil-
lions of dollars into an escrow account
to cover current and future claims by
residents affected by the spill.

Florida Gov. Charlie Crist said he
favored the establishment of such a
fund. “What we can do is focus on
making the people whole,” he told
CBS’s “Face the Nation” on Sunday.

Coast Guard Adm. Thad Allen,
who is overseeing the federal re-
sponse to the spill, also addressed the
idea of a third party-managed fund.
“We’ve been very concerned about

the claims process,” he said on the
same show. “This is not a core func-
tion of an oil-producing company.”

Mr. Axelrod on Sunday declined
to say whether the Obama adminis-
tration wanted to use part of a pro-
posed, $50 billion aid package for
state and local governments to help
Gulf Coast residents.

The White House on Saturday
sent a letter to Capitol Hill lawmak-
ers asking them to approve the
package to help state and local gov-
ernments cope with weak economic
conditions and avoid layoffs. It isn’t
clear if Congress would agree to
such a package, given growing con-
cerns among voters and many law-
makers over the federal govern-
ment’s rising budget deficits. Mr.
Boehner on Sunday such raised con-
cerns about the request.

On Saturday, the Coast Guard
gave BP two days to come up with a
more aggressive plan to contain the
oil spill. Oil has been gushing into
the Gulf of Mexico since April 20,
when BP’s Deepwater Horizon rig
exploded.

More capacity to control the leak
was “urgently needed” and BP’s cur-
rent plans don’t provide enough re-
dundancy measures, U.S. Coast Guard
Rear Admiral James Watson told the
company in a letter on Friday that was

released publicly on Saturday.
“I am concerned that your cur-

rent plans do not provide for maxi-
mum mobilization of resources to
provide the needed collection capac-
ity consistent with the revised flow
estimates,” Adm. Watson wrote.

U.S. officials now estimate that
as much as 40,000 barrels of oil are
spilling into the Gulf each day, de-
spite BP’s efforts to cap the well.

A BP spokesman on Saturday
said the company was reviewing the
Coast Guard’s demand.

On Saturday, Mr. Obama spoke
with British Prime Minister David
Cameron about the oil spill, as offi-
cials on both sides of the Atlantic
sought to ease tensions over the is-
sue.

British investors have expressed
concern over Mr. Obama’s demands
that BP cancel its dividend. Many
Americans say the company
shouldn’t be rewarding shareholders
while oil continues to spill into the
Gulf and wash onto U.S. shores.

“The state of Alabama is being
negatively affected,” said Alabama
Gov. Bob Riley on CNN’s “State of
the Union” Sunday morning. “It’s go-
ing to have to be taken care of, ei-
ther by BP or someone else.”

Mr. Riley and other officials in
the region are expressing increasing

impatience with the federal govern-
ment’s response to the spill, which
could continue until August, when
relief wells to divert the oil are
scheduled to be completed.

A Federal Reserve report on the
U.S. economy last week said busi-
ness contacts indicated that the po-
tential impact on the tourism indus-
try along the coastlines of Louisiana,
Mississippi, Alabama and western
Florida could be substantial.

Rep. Steny Hoyer (D., Md.) said,
“BP has not been accurate in its rep-
resentations. It has been mislead-
ing…[and] what has happened is
outrageous and the American public
are, correctly, very, very angry.”

Rep. Mike Pence (R., Ind.), also
appearing on “State of the Union,”
said the Obama administration was
slow to respond to the spill. “That’s
our coastline and the president
should be marshaling every re-
source,” he said.

Rep. James Clyburn (D., S.C.) de-
fended the administration’s efforts.
“There must be 12, 14, almost 20 en-
tities involved. Managing that gets
clumsy,” he told CNN. “But I do be-
lieve the president is much more
hands on at this point than he was
at the beginning.”

—Andrew Morse
contributed to this article.

BY AMY SCHATZ
AND JEFF BATER

British Prime Minister David Cameron speaks by phone Saturday with U.S. President Barack Obama. Mr. Cameron expressed his “sadness” at the “human and environmental catastrophe” caused by the spill.

Scientists try to gauge risk to region
Dissolving into patches, sheens,

tarballs and microdrops, the oil slick
spreading from BP PLC’s damaged
well in the Gulf of Mexico is creating
a unique mosaic of potential hazards
that has experts scrambling to un-
derstand its potential impact.

It is a spill like no other, taking
place far under water and spreading
in layers of more-shallow water and
on the surface, unlike more-common

spills that occur on the surface
alone.

The oil and the dispersants being
used to dissolve it are potent vari-
ables in the biochemical equation of
life across the Gulf, said several ma-
rine biologists, oceanographers and
wildlife experts are working to un-
derstand how large or long-lasting
the region’s problems may become.
“This is a three-dimensional spill,”
said Columbia University oceanogra-
pher Ajit Subramaniam. “The phys-

ics, the chemistry and the biology
action are very different when you
have oil released from below.”

The well’s location some 80 kilo-
meters off Louisiana’s coast, in an
area marked by extensive marine di-
versity, has heightened scientists’
concern about potential damage.
Around the spill zone, marine re-
searchers have cataloged 1,728 spe-
cies of plants and animals. Of those,
135 are unique to the area and 74
species are endangered, according to

a comprehensive marine survey.
Ideally, the scientists said, eddy

currents may continue to sequester
much of the oil offshore, where nat-
urally occurring bacteria can safely
break down the toxic petroleum
compounds.

Under the worst-case scenario,
however, the oil spill could funda-
mentally alter the marine chemistry
of the Gulf, making it less hospitable
to the marine life that makes the re-
gion a valuable commercial fishery .

BY ROBERT LEE HOTZ

Bloomberg News (2)
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Trying to make Hotmail hot again
Microsoft’s Web email may have burned you in the past, but this beefed-up new version is a pleasure to use

Like it or not, your personal
email address says something
about you. Gmail tends to be con-
sidered the cool email to have to-
day. Apple’s .Mac addresses (now
.Me) identify users who own Macs
and don’t mind paying £59 or €79
a year for email and related ser-
vices. And Hotmail is seen as old
school.

Since its debut in 1996, Hotmail
has soared to 400 million users

world-wide. But it
also lost users along
the way, due in part
to a general percep-
tion that Hotmail

wasn’t as modern as other email
services.

Microsoft Corp. is now trying
to change the way Hotmail is per-
ceived by rolling out a revamped
version. The company, which
bought the program in 1998, has
scrapped its attempts to get peo-
ple to use its site for social net-
working, acknowledging that com-
panies like Facebook and Twitter
are already doing the job.

But should you really consider
reviving your old Hotmail account
or opening a new one? I’ve been
using this new version of Hotmail
for the past few weeks and I’ve
found it handled large files with
ease, performed browser-like tasks
within the inbox and integrated
third-party social networks and
email accounts. Though the Hot-
mail name still conjures up frus-
trating memories of too much
spam and the belief that storage
was restricted, Microsoft has re-
vamped its old email service into
one that’s smart, robust and reli-
able. It deserves a second look.

Hotmail is still big on sorting
emails according to your existing
“Contacts” versus everyone else.
This works well if you’ve taken the
time to add all of your friends to
the Contacts list, a procedure that
takes a couple seconds per person
and is done as you send emails to
people. This prompting can be a
bit of a pain, but if you haven’t
done it, you might miss emails
from people you care about. A Mi-

crosoft representative said that by
the end of this summer, users will
be able to opt out of this sorting.

At first glance, the new Hot-
mail doesn’t look dramatically dif-
ferent. But a closer look reveals
intelligent organizational tools.
Shortcut tabs at the top of the in-
box display only messages from
social networks (think of all those
email notifications from Facebook
and Twitter), pre-made email
groups or contacts. Many other
email programs only do this if us-
ers manually set up folders.

Another organizational tool is
called Quick Views. It automati-
cally sorts four types of emails
into folders: Flagged, Photos, Of-
fice Docs and Shipping Updates.
These categories come preset and
cannot be customized. Quick

Views saved me from digging
through my inbox for specific
emails and from dragging certain
emails into folders for saving.

When I ordered gifts online for
a friend’s wedding, the shipping
notification emails from the deliv-
ery service arrived in my inbox
and were also viewable in the
Shipping Updates folder. Emails
with attached Office documents
were neatly sorted into the Office
Docs folder.

Behind the scenes of the re-
vamped Hotmail, Microsoft is
powering all inboxes with Win-
dows Live SkyDrive—an ever-
growing, server-based storage re-
pository that guarantees you’ll
never be asked to clean out your
inbox. SkyDrive also gives Hotmail
users more freedom when sharing

photos: Images can be quickly up-
loaded to SkyDrive and shared
with friends via a Web link.

One message can include up to
200 photos of 50 megabytes each,
or 10 gigabytes total. Meanwhile,
Gmail limits attachments to about
25 megabytes per message.

When Word, PowerPoint or Ex-
cel documents are attached to any
message received, they are opened
right in the Web browser, without
having to open another program.
This works thanks to a program
called Office Web Apps, which
functions regardless of whether or
not Office 2010 is installed on the
computer. Just as photos are
shared from Hotmail using a Sky-
Drive link, so, too, are Office docu-
ments.

Hotmail’s inbox now has a

Sweep feature, which lets you
move or delete all emails from a
particular sender. Another option
for tidying up your inbox is Con-
versation View, which sorts all
emails sent in the same conversa-
tion into one group. Users can opt
in or out of this, unlike Gmail,
which offers only threaded emails.

Tough spam filters caught ev-
ery Viagra-related email sent to
my Hotmail address. And if you
identify a piece of mail in the Junk
folder that isn’t actually spam,
Hotmail remembers this and sorts
differently in the future.

Bing, Microsoft’s search engine,
now plays a role in Hotmail. It’s
built into the search box as an op-
tion for scouring Web content di-
rectly from the inbox.

Bing can be accessed while
composing a message: A small
“From Bing” drop-down menu in
the email you’re writing lets you
search for content to add to
emails, like maps, videos, images
and movie show times. This con-
tent appears in a right-side panel
and can be embedded in email
messages with one click.

To keep people from straying
away to different Web pages while
using Hotmail, Web functions can
be performed from right within its
inbox. These functions include
watching videos from YouTube or
Hulu, or viewing photos from
Flickr or SmugMug. I clicked on
YouTube links in emails and
watched videos in a handsome
overlay screen.

I added my Gmail account to
my Hotmail account, so I could
check several personal email mes-
sages on the same Web page. In a
similar manner, Hotmail can pull
multiple contacts from several
networks—like phone numbers
and emails from LinkedIn or birth-
days from Facebook—into a single
Contact list.

Hotmail may have burned you
in the past, but this beefed-up new
version saves you time and is a
pleasure to use.

Edited by Walter S. Mossberg.
Email Katherine Boehret at moss-
bergsolution@wsj.com

BY KATHERINE BOEHRET

Microsoft’s revamped Hotmail displays a wider range of content within your inbox, including photos, videos and maps.
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Microsoft simplifies its Office suite for the Web
I am writing this in Microsoft

Word, hardly an unusual way to
author a document. But I’m not
using Word as you know it—part
of the large, complex Microsoft

Office suite in-
stalled on your
computer’s hard
drive. Instead, I

am using a new, streamlined ver-
sion of Word that for the first
time resides on remote servers
you reach through the Internet.

This new version of Word is
used inside a Web browser. It
works on both Windows PCs and
Macs, and via the newer versions
of the major browsers, including
Internet Explorer, Firefox, Safari
and Chrome. It’s free and it
doesn’t require you to have regu-
lar Office on your computer.

Word isn’t the only Office com-
ponent that’s now available in a
free online version. Microsoft has

created similar simplified versions
of Excel, PowerPoint and its
OneNote note-taking program as
part of the free online suite called
Office Web Apps, which is avail-
able at office.live.com.

This online edition is part of
the broader trend toward cloud
computing—doing tasks online
rather than with desktop pro-
grams. And it’s meant to help the
software giant compete with rival
online office suites from competi-
tors like Google and Zoho.

I’ve been testing Office Web
Apps on both Windows and Mac
computers, and in all four major
browsers, and I like it. It has some
downsides and is still a work in
progress. It lacks many of the
more sophisticated features of the
local, desktop version of Office. In
fact, Microsoft—apparently trying
to protect its profitable desktop
suite—refers to Office Web Apps
as a “companion” to desktop Of-
fice, for “light” work.

But these are capable, if sim-
pler, programs that look and feel
like their desktop counterparts
and they will likely meet the
needs of many consumers who
produce basic documents, even if
they don’t own desktop Office.
Also, the new Web Apps are con-
nected to a generous 25 gigabytes
of free online storage for your
documents, via a companion Mi-
crosoft online storage system
called SkyDrive.

Another big benefit: Microsoft
boasts its Office Web Apps produce
documents that use the same file
formats as the desktop programs
and thus, look fully accurate when
opened in desktop Office—a con-
cept called “fidelity.” In my tests,
this claim held true, at least on my
Windows PC. (A revised version of
Office for the Mac, tuned to work
with Web Apps, is in the works.)

In my tests of the streamlined
Office Web Apps, I was able to use
a variety of fonts and styles, in-

sert and resize photos, and create
tables. And I was able to view my
documents, though not edit them,
on an iPhone and iPad. This also
works with other mobile devices.

One glitch I ran into in the
Word Web App was that, if you
use a tab to start a paragraph, it
changes the left margin of each
subsequent line. Microsoft says it
is working to fix this bug.

Another downside for some us-
ers may be that the Web Apps
only directly open documents
from, and save them to, your on-
line SkyDrive storage, not your
hard disk. So you have to upload
files from your hard disk to Sky-
Drive to edit them in the Web
Apps. And, like most cloud-based
programs, they can only be used
when you’re online.

There are numerous things you
may be used to doing in desktop
Office that can’t be done in the
online version. For instance, you
can’t drag photos by the corners

to resize them, embed videos, cre-
ate slide transitions or add new
spreadsheet charts.

You can, with one click, open a
Web version of your document in
the full desktop program, to take
advantage of richer editing. How-
ever, this only works with certain
combinations of browsers and
desktop Office versions.

Two of the Web apps, Excel
and OneNote, allow multiple users
to log on and work on the same
document together. The others
don’t yet. In fact, in my tests, I
couldn’t open a Word document
locally until I had closed it online,
and vice versa. Microsoft says it is
working on expanding simultane-
ous use to all the apps.

Office Web Apps are a good
start for Microsoft at bringing its
productivity expertise to the Web,
and may be all many consumers
need for creating simple files.

Email to mossberg@wsj.com.
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GULF OIL SPILL
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NASA frequently has changed the odds of a space shuttle flight
resulting in the loss of vehicle and crew. (More dots = lower risk)

Risky business

Source: NASA
Reactor photo by Associated Press,

all others by Getty Images

OIL RIGS: The risk of problems
increases as companies move to drill
in deeper and more remote places.

NUCLEAR POWER: The U.S. sets
a goal of less than a one-in-a-
million chance of any reactor
releasing radioactivity each year.

SPACE SHUTTLE: NASA
estimates the chance of a shuttle
disaster is 1 in 89. Two of 132
missions have been lost in flight.

AVIATION: Airlines study near
misses to estimate crash
probabilities and understand how
human fallibility can increase risk.

While there
never has been an
oil spill in the Gulf
of Mexico quite as
large as the
current disaster,

there have been other terrible
mishaps and, as in every industry,
near misses.

These close calls are what
Scott Shappell, professor of
industrial engineering at Clemson
University, looks for when he
works with airlines on quantifying
their risk from human errors.

“All you hear about are
crashes, but it’s the near misses
that are telling,” Prof. Shappell
says. “If you only knew how many
near misses there are in aviation,
you would never fly again.”

Near misses can be studied by
statisticians to estimate the
probability of an event that hasn’t
occurred before. Estimating the
probability of unlikely disasters
has become standard practice for
nuclear and space regulators. Such
an exercise, experts say, could
help companies involved in deep-
sea drilling evaluate risks and
possibly prevent catastrophes like
the Gulf oil spill.

Nuclear-power companies have
used a tool for quantifying risk
known as probability risk
assessment, or PRA, since the
1970s; the National Aeronautics
and Space Administration adopted
the process in the 1980s. PRA
takes into account the many
possible failures of machines and
people. It can be used to set a
ceiling on allowable risk, and to
identify and repair trouble spots.

“It’s been really handy,” says
Robert Doremus, manager of the
NASA shuttle program’s safety and
mission assurance office. “It has
helped us step back and say,
where are our high-risk areas?”

BPPLC didn’t analyze its

drilling in this way before the
Deepwater Horizon explosion
created a massive oil spill in the
Gulf of Mexico, says spokesman
Jon Pack. Instead, the company
concluded, based on the history of
drilling in the region, that a
blowout was a “low-likelihood”
event. “We don’t grade the risk in
terms of percent likely to happen,”
Mr. Pack says. “It’s not quite as
scientifically hugely detailed.”
Minerals Management Service,
which oversees offshore drilling,
didn’t respond to requests for
comment.

The probability estimate is just
one piece of a risk assessment. The
other is quantifying just how much
damage a rare event, like a massive
oil spill, would cause. “What is
important is, what is the damage?”
says Manfred Gilli, an economist at
the University of Geneva. “If
something happens with high
probability but just a few fishes
die, well, sorry for the fishes.”

The nuclear-power industry
takes a somewhat different
approach, one that analyzes the
engineering of the plant and
tabulates every possible series of
unfortunate events that could lead
to the release of dangerous
radioactive material, including
equipment failure, operator error
and extreme weather. Statisticians
tabulate the probability of each
disastrous scenario and add them
together.

For the 104 nuclear reactors in
commission in the U.S., the
probability of core damage ranges
from “several chances in a
thousand per year of operation for
a reactor, all the way down into the
one-in-10-million-per-reactor-year
range,” says Scott Burnell,
spokesman for the Nuclear
Regulatory Commission. Core
damage doesn’t guarantee release
of radioactivity, which the agency
sets a goal of keeping below a one-
in-a-million long shot at each plant.

While the probability of any
single reactor melting down in any
one year may be low, the chance

of a nuclear accident somewhere
at some time is far higher. The
same applies to the BP spill.

For NASA, the risks are much
higher. The agency puts the
chance of any one shuttle mission
ending in disaster—loss of crew
and vehicle—at one in 89. That’s
better than the demonstrated
reliability of one in 66—two
shuttle disasters, Challenger and
Columbia, in 132 completed
missions, as Mr. Doremus notes.

Yet the estimated risk for
shuttles has crept up at times over
the years, even as NASA has
worked on safety, because the
agency has incorporated more
possible risks and changed the
statistical formula it used. The
latest calculation, produced by a
team of NASA staffers, takes into
account the risk that orbiter-flight
software might fail or that a bad
event could unfold during a space
walk. That creates the seemingly
paradoxical situation in which
missions might get safer even as
reported risk increases.

There also is some danger in
producing risk assessments that
are too precise. “Most laypeople
want a single number,” says Todd
Paulos, chief technology officer for
Alejo Engineering Inc. in
Huntington Beach, Calif., but “we
can’t predict anything to that
accuracy.”

The wild card in all these
estimates is human error. Nuclear-
power companies for years have
sought to calculate and reduce
risk by evaluating how people
respond to simulations of
potentially dangerous situations.

In light of the spill in the Gulf,
it wouldn’t be surprising if drilling
companies examined their own
risk levels. “Now there is going to
be a burst of PRA in the oil
business,” Dr. Paulos predicts. Of
course, “doing it after the fact
doesn’t help you before the fact.”

Learn more about this topic at
WSJ.com/NumbersGuy. Email
numbersguy@wsj.com.

[ The Numbers Guy ]

BY CARL BIALIK

What Deepwater teaches us
about assessing near misses

Chevron presses for deep-sea oil
water exploration.

While Mr. Watson wouldn’t di-
rectly criticize BP, he said that even
before the current disaster, Chevron
had in place policies and procedures
that might have avoided the oil-well
blowout that caused the spill.

“This incident was preventable,”
Mr. Watson said.

In the early days of the Gulf di-
saster, the oil industry mostly pre-
sented a united front, with little
criticism of BP and the other compa-
nies involved in the well. But as the
crisis has dragged on, companies
have begun to distance themselves
from BP.

Mr. Watson and the CEOs of sev-
eral other big oil companies are al-
most certain to try to draw distinc-
tions when they face questions from
a Congressional panel on Tuesday.

Chevron has a powerful incentive
to make its case strongly. Its shares
have fallen nearly 10% since the
Deepwater Horizon drilling rig
caught fire April 20; though that

Continued from first page drops is small compared to the BP’s
market valuation, by comparison,
has declined 46%.

Mr. Watson said he understood
the decision to halt drilling in the
immediate aftermath of the disaster,
which he called a “humbling experi-
ence for the industry.” But he said
the industry’s overall safety record
is strong, and that both industry and
government panels have drawn up
new safety recommendations in
light of the spill.

“We favor rapid adoption of those
recommendations,” Mr. Watson said.

Environmental groups, however,
oppose a quick return to drilling.
David Goldston, director of govern-
ment affairs for the Natural Re-
sources Defense Council, said drill-
ing shouldn’t resume until a
presidential commission appointed
to investigate the disaster completes
its work.

“We don’t really understand a lot
about what happened here,” Mr.
Goldston said. “We don’t really un-
derstand how endemic the problems

are, and that all needs to be sorted
out before drilling is resumed.”

BP has been criticized by some
industry experts for using a risky
well design that could have made it
easier for natural gas to get into the
well and cause the explosion.

Chevron uses a safer well design,
said Gary Luquette, who heads
North American exploration and
production for Chevron.

“I think that if we’d have had best
practices employed on this well we
wouldn’t have this situation that we
have today,” Mr. Luquette said.

BP has said its well design wasn’t
unusual and that its engineers evalu-
ate many different factors in decid-
ing how to drill.

Many Gulf coast residents and
politicians have also accused BP of
being unprepared for the spill. Chev-
ron has a “robust” system in place
to deal with major spills, Mr. Watson
and Mr. Luquette said, but they ac-
knowledged that it, too, would have
had difficulty dealing with a disaster
of this magnitude.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.00 6.50 1.78% 705.00 346.00
Soybeans (cents/bu.) CBOT 909.25 14.50 1.62 1,555.00 809.75
Wheat (cents/bu.) CBOT 457.00 7.00 1.56 762.75 442.50
Live cattle (cents/lb.) CME 87.275 -0.500 -0.57% 95.575 83.500
Cocoa ($/ton) ICE-US 2,937 -4 -0.14 3,522 2,237
Coffee (cents/lb.) ICE-US 146.10 7.55 5.45 180.95 121.75
Sugar (cents/lb.) ICE-US 15.84 0.33 2.13 22.78 11.79
Cotton (cents/lb.) ICE-US 78.94 -0.13 -0.16 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,386.00 -24 -1.00 2,670 2,379
Cocoa (pounds/ton) LIFFE 2,458 -38 -1.52 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,524 51 3.46 1,635 1,282

Copper (cents/lb.) COMEX 290.40 4.15 1.45 369.10 151.00
Gold ($/troy oz.) COMEX 1230.20 8.00 0.65 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1823.10 -12.00 -0.65 2,154.00 760.00
Aluminum ($/ton) LME 1,963.00 33.00 1.71 2,481.50 1,564.50
Tin ($/ton) LME 16,800.00 255.00 1.54 19,175.00 12,320.00
Copper ($/ton) LME 6,493.00 171.00 2.70 7,970.00 4,820.00
Lead ($/ton) LME 1,700.00 25.00 1.49 2,615.00 1,580.00
Zinc ($/ton) LME 1,756.00 32.00 1.86 2,659.00 1,490.00
Nickel ($/ton) LME 19,375 225 1.17 27,590 14,405

Crude oil ($/bbl.) NYMEX 75.34 -1.34 -1.75 132.70 54.69
Heating oil ($/gal.) NYMEX 2.0053 -0.0275 -1.35 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0497 -0.0208 -1.00 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.781 0.134 2.88 10.720 3.971
Brent crude ($/bbl.) ICE-EU 75.14 -0.92 -1.21 91.41 56.40
Gas oil ($/ton) ICE-EU 639.75 -8.75 -1.35 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 11
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7425 0.2109 3.9215 0.2550
Brazil real 2.1872 0.4572 1.8086 0.5529
Canada dollar 1.2530 0.7981 1.0361 0.9652

1-mo. forward 1.2532 0.7979 1.0363 0.9650
3-mos. forward 1.2539 0.7975 1.0368 0.9645
6-mos. forward 1.2556 0.7964 1.0382 0.9632

Chile peso 650.27 0.001538 537.70 0.001860
Colombia peso 2329.21 0.0004293 1926.00 0.0005192
Ecuador US dollar-f 1.2093 0.8269 1 1
Mexico peso-a 15.3325 0.0652 12.6783 0.0789
Peru sol 3.4407 0.2906 2.8451 0.3515
Uruguay peso-e 24.247 0.0412 20.050 0.0499
U.S. dollar 1.2093 0.8269 1 1
Venezuela bolivar 5.19 0.192540 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4248 0.7019 1.1781 0.8488
China yuan 8.2634 0.1210 6.8329 0.1464
Hong Kong dollar 9.4254 0.1061 7.7938 0.1283
India rupee 56.5794 0.0177 46.7850 0.0214
Indonesia rupiah 11126 0.0000899 9200 0.0001087
Japan yen 110.85 0.009021 91.66 0.010910

1-mo. forward 110.80 0.009025 91.62 0.010915
3-mos. forward 110.68 0.009035 91.52 0.010926
6-mos. forward 110.47 0.009052 91.35 0.010947

Malaysia ringgit-c 3.9709 0.2518 3.2835 0.3046
New Zealand dollar 1.7570 0.5691 1.4529 0.6883
Pakistan rupee 103.158 0.0097 85.300 0.0117
Philippines peso 56.265 0.0178 46.525 0.0215
Singapore dollar 1.6964 0.5895 1.4028 0.7129
South Korea won 1507.03 0.0006636 1246.15 0.0008025
Taiwan dollar 39.225 0.02549 32.435 0.03083
Thailand baht 39.237 0.02549 32.445 0.03082

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8269 1.2094
1-mo. forward 0.9998 1.0002 0.8267 1.2096
3-mos. forward 0.9992 1.0008 0.8263 1.2103
6-mos. forward 0.9983 1.0017 0.8255 1.2114

Czech Rep. koruna-b 25.735 0.0389 21.280 0.0470
Denmark krone 7.4380 0.1344 6.1505 0.1626
Hungary forint 281.96 0.003547 233.15 0.004289
Norway krone 7.8372 0.1276 6.4805 0.1543
Poland zloty 4.1102 0.2433 3.3987 0.2942
Russia ruble-d 38.214 0.02617 31.599 0.03165
Sweden krona 9.6034 0.1041 7.9410 0.1259
Switzerland franc 1.3900 0.7194 1.1494 0.8701

1-mo. forward 1.3892 0.7198 1.1487 0.8705
3-mos. forward 1.3872 0.7209 1.1471 0.8718
6-mos. forward 1.3838 0.7227 1.1442 0.8739

Turkey lira 1.9105 0.5234 1.5798 0.6330
U.K. pound 0.8313 1.2030 0.6874 1.4548

1-mo. forward 0.8312 1.2030 0.6873 1.4549
3-mos. forward 0.8311 1.2032 0.6873 1.4550
6-mos. forward 0.8309 1.2034 0.6871 1.4554

MIDDLE EAST/AFRICA
Bahrain dinar 0.4559 2.1933 0.3770 2.6525
Egypt pound-a 6.8648 0.1457 5.6765 0.1762
Israel shekel 4.6584 0.2147 3.8520 0.2596
Jordan dinar 0.8560 1.1683 0.7078 1.4128
Kuwait dinar 0.3526 2.8362 0.2916 3.4299
Lebanon pound 1815.23 0.0005509 1501.00 0.0006662
Saudi Arabia riyal 4.5354 0.2205 3.7503 0.2666
South Africa rand 9.3316 0.1072 7.7163 0.1296
United Arab dirham 4.4418 0.2251 3.6729 0.2723

SDR -f 0.8270 1.2092 0.6839 1.4623

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 249.46 1.00 0.40% -1.5% 16.4%

14 Stoxx Europe 50 2420.80 20.29 0.85 -6.1 10.4

27 Euro Zone Euro Stoxx 253.21 2.27 0.90 -7.9 8.8

14 Euro Stoxx 50 2638.31 29.57 1.13 -11.1 5.1

15 Austria ATX 2363.11 24.40 1.04 -5.3 7.9

8 Belgium Bel-20 2463.85 0.53 0.02 -1.9 19.0

... Czech Republic PX 1145.5 12.8 1.13 2.5 19.7

... Denmark OMX Copenhagen 376.35 0.42 0.11 19.2 33.5

15 Finland OMX Helsinki 6575.14 15.89 0.24 1.8 11.4

14 France CAC-40 3555.52 38.88 1.11 -9.7 6.9

12 Germany DAX 6047.83 -8.76 -0.14% 1.5 19.3

... Hungary BUX 21277.44 174.03 0.82 0.2 30.9

20 Ireland ISEQ 3048.22 -22.49 -0.73 2.5 2.6

12 Italy FTSE MIB 19660.27 269.18 1.39 -15.4 -3.6

19 Netherlands AEX 325.56 0.14 0.04 -2.9 22.6

11 Norway All-Shares 408.02 1.74 0.43 -2.9 14.0

17 Poland WIG 40635.59 -31.04 -0.08 1.6 25.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7145.10 56.31 0.79 -15.6 -0.5

... Russia RTSI 1356.79 -2.15 -0.16% -4.9 20.4

9 Spain IBEX 35 9561.7 363.5 3.95% -19.9 -1.6

15 Sweden OMX Stockholm 318.05 -0.25 -0.08 6.2 27.8

16 Switzerland SMI 6426.74 50.08 0.79 -1.8 16.4

... Turkey ISE National 100 55131.63 269.80 0.49 4.4 58.3

11 U.K. FTSE 100 5163.68 31.18 0.61 -4.6 16.2

3 ASIA-PACIFIC DJ Asia-Pacific 115.82 1.36 1.19 -5.9 7.7

... Australia SPX/ASX 200 4505.45 70.14 1.58 -7.5 10.9

19 China CBN 600 23288.12 24.08 0.10 -19.8 -0.6

14 Hong Kong Hang Seng 19872.38 239.68 1.22 -9.1 5.2

16 India Sensex 17064.95 142.87 0.84 -2.3 12.0

... Japan Nikkei Stock Average 9705.25 162.60 1.70 -8.0 -4.2

... Singapore Straits Times 2796.29 16.71 0.60 -3.5 17.6

11 South Korea Kospi 1675.34 23.64 1.43 -0.4 17.3

14 AMERICAS DJ Americas 291.56 1.58 0.54 -1.7 17.3

... Brazil Bovespa 63605.38 556.58 0.88 -7.3 18.8

16 Mexico IPC 32124.28 214.06 0.67 -1.1 26.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1781 1.7140 1.0250 0.1484 0.0373 0.1818 0.0129 0.3058 1.4248 0.1916 1.1371 ...

Canada 1.0361 1.5074 0.9015 0.1305 0.0328 0.1599 0.0113 0.2690 1.2530 0.1685 ... 0.8794

Denmark 6.1505 8.9480 5.3512 0.7745 0.1946 0.9491 0.0671 1.5967 7.4380 ... 5.9362 5.2205

Euro 0.8269 1.2030 0.7194 0.1041 0.0262 0.1276 0.0090 0.2147 ... 0.1344 0.7981 0.7019

Israel 3.8520 5.6041 3.3515 0.4851 0.1219 0.5944 0.0420 ... 4.6584 0.6263 3.7178 3.2696

Japan 91.6600 133.3515 79.7494 11.5427 2.9007 14.1440 ... 23.7954 110.8490 14.9030 88.4664 77.8010

Norway 6.4805 9.4282 5.6384 0.8161 0.2051 ... 0.0707 1.6824 7.8372 1.0537 6.2547 5.5006

Russia 31.5990 45.9718 27.4929 3.9792 ... 4.8760 0.3447 8.2033 38.2143 5.1377 30.4980 26.8212

Sweden 7.9410 11.5529 6.9091 ... 0.2513 1.2254 0.0866 2.0615 9.6034 1.2911 7.6643 6.7403

Switzerland 1.1494 1.6721 ... 0.1447 0.0364 0.1774 0.0125 0.2984 1.3900 0.1869 1.1093 0.9756

U.K. 0.6874 ... 0.5980 0.0866 0.0218 0.1061 0.0075 0.1784 0.8313 0.1118 0.6634 0.5834

U.S. ... 1.4548 0.8701 0.1259 0.0316 0.1543 0.0109 0.2596 1.2093 0.1626 0.9652 0.8488

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 11, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 275.42 -2.19% -8.0% 11.6%

2.50 17 World (Developed Markets) 1,075.33 -2.32 -8.0 10.9

2.40 17 World ex-EMU 129.59 -2.31 -5.2 14.0

2.40 17 World ex-UK 1,078.43 -2.42 -7.3 11.5

3.10 18 EAFE 1,354.77 -1.71 -14.3 2.8

2.20 15 Emerging Markets (EM) 906.98 -1.30 -8.3 17.3

3.50 15 EUROPE 86.18 1.54 -2.4 18.5

3.80 15 EMU 138.97 -2.40 -23.0 -5.9

3.50 16 Europe ex-UK 92.45 1.82 -4.4 16.3

4.70 12 Europe Value 91.49 1.47 -8.0 11.9

2.40 18 Europe Growth 78.60 1.61 3.2 25.1

2.30 25 Europe Small Cap 165.07 1.65 5.0 31.6

2.40 10 EM Europe 297.92 1.50 6.9 35.6

3.60 13 UK 1,520.95 0.92 -5.4 15.9

2.90 20 Nordic Countries 151.07 2.34 10.9 32.5

1.90 9 Russia 705.55 1.72 -5.5 11.7

2.30 21 South Africa 700.27 0.88 -1.0 13.4

2.70 17 AC ASIA PACIFIC EX-JAPAN 374.61 -1.14 -10.1 16.4

1.80 41 Japan 531.75 0.79 -6.5 -4.6

2.40 16 China 58.20 0.03 -10.2 9.4

1.00 20 India 685.94 1.49 -3.0 19.6

1.30 13 Korea 468.86 0.25 -2.5 23.2

2.70 23 Taiwan 255.11 1.67 -13.8 1.3

1.90 19 US BROAD MARKET 1,215.88 -2.94 -1.7 20.2

1.20 408 US Small Cap 1,723.49 -3.31 3.1 31.3

2.50 15 EM LATIN AMERICA 3,761.58 -2.91 -8.6 23.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2167.57 0.62% 11.0%

2.34 17 Global Dow 1375.60 0.64% 20.6% 1766.71 0.54 4.2

3.06 14 Global Titans 50 170.00 0.77 20.2 153.52 0.66 3.9

3.48 15 Europe TSM 2226.27 0.31 0.8

2.48 66 Developed Markets TSM 2099.55 0.61 10.3

1.96 1 Emerging Markets TSM 3862.39 0.71 17.2

3.44 17 Africa 50 878.50 -0.06 19.9 674.32 -0.16 3.6

6.93 5 BRIC 50 474.40 1.09 26.7 547.02 0.98 9.5

3.35 56 GCC 40 560.20 0.31 0.1 429.27 0.04 -13.6

1.90 18 U.S. TSM 11285.80 0.59 17.4

3.29 29 Kuwait Titans 30 -c 189.27 -20.4

0.07 RusIndex Titans 10 -c 3431.20 0.52 32.9 5433.97 0.49 17.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 606.90 1.38% 82.4% 665.86 0.78% 62.2%

5.53 13 Global Select Div -d 173.40 0.45 32.8 179.41 0.35 14.7

6.15 14 Asia/Pacific Select Div -d 246.08 1.54 13.1

4.22 14 U.S. Select Dividend -d 317.27 0.29 20.5

2.27 15 Islamic Market 1842.84 0.68 10.2

2.63 13 Islamic Market 100 1850.20 0.70 22.2 1914.87 0.60 5.6

4.26 11 Islamic Turkey -c 1563.90 1.04 52.5 2946.09 0.45 35.7

2.85 13 Sustainability 869.70 0.62 22.1 888.04 0.52 5.5

4.57 16 Brookfield Infrastructure 1646.60 0.67 34.8 1898.53 0.57 16.5

1.17 25 Luxury 1063.80 0.20 48.9 1090.67 0.10 28.7

2.28 8 UAE Select Index 224.05 0.00 -22.5

DJ-UBS Commodity 142.40 0.81 12.3 125.06 0.71 -3.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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A most upsetting victory
DeMint came from nowhere to win South Carolina race. But how?

Sen. Jim DeMint’s re-election in
South Carolina is one of the easiest
political predictions of the year. But
the race for his seat has suddenly
turned into a mystery.

The rise of unemployed veteran
Alvin Greene as the Democratic
nominee for U.S. Senate is befud-
dling Democrats and delighting Re-
publicans.

State Democrats have been
swapping theories about how it
came to pass that voters chose an
unknown candidate, with no web-
site, no yard signs, no money and no
staff. He didn’t even show up at the
party convention where other candi-
dates spoke.

Mr. Greene, a 32-year-old unem-
ployed veteran who was recently
charged with felony obscenity
charges, seems to have benefited
from unusual circumstances. His
name appeared first alphabetically
on a ballot for U.S. Senate, a contest
that was an afterthought to the
hotly contested governor’s race.

Mr. Greene, who lives with his
father in rural Manning, population
3,900, stunned the state Tuesday
night when he won 58% of the Dem-
ocratic primary vote for the Senate
with 100,362 votes. He defeated Vic
Rawl, a former state judge and
Charleston legislator.

Mr. Greene’s chances of victory
in the November elections are slim.
Mr. DeMint remains popular in the
state, he has a large fund-raising
machine and few Democratic candi-
dates have done well in statewide
elections in South Carolina.

U.S. Rep. Jim Clyburn of South
Carolina, a Democrat who is the
third-ranking member in the House,
has asked for a federal investiga-
tion, saying he suspected someone
may have illegally put Mr. Greene up
to run. He also questioned whether
the challenger in his own primary
was a plant. The challenger, Gregory
Brown, couldn’t be reached for com-
ment.

The State Law Enforcement Divi-
sion is investigating the Senate race.
SLED Director Reggie Lloyd and U.S.
Attorney William Nettles declined to
comment.

Mr. Clyburn and others are ques-
tioning how Mr. Greene paid a
$10,400 party filling fee when he
had no visible means of support, be-
yond unemployment-insurance
checks. Mr. Greene has been as-
signed a public defender in his court
case, which stems from alleged sex-
ual advances he made on a Univer-
sity of South Carolina student last
year. Mr. Greene declined to com-
ment on the pending charges.

He was emphatic, though, that
no one put him up to running. “I
funded my campaign in the primary
with my personal money,” he said,

adding that his platform focuses on
jobs, education and justice.

“I am the best candidate for
South Carolina in the U.S. Senate
race.”South Carolina Democratic
Party Chairwoman Carol Fowler said
that during the filing period in
March, Mr. Greene walked into the
party’s Columbia headquarters and
handed her a personal check for
$10,400. She asked him for a cam-
paign check instead and he soon re-
turned with a check from a new ac-
count with “Alvin M. Greene for
Senate” hand-written in the upper-
left-hand corner. Ms. Fowler said
she tried to dissuade him from run-
ning, but he was determined.

Ms. Fowler asked Mr. Greene to
withdraw this week after he won
the primary when she learned of the
pending criminal charge, but he has
refused.

“I was accepting of Alvin
Greene’s nomination until I found
out that he has been indicted for a
sex crime,” she said. “At that point,
I said, ‘We want our candidate to be
the kind of people South Carolinians
can happily vote for.’’’

Democratic Rep. Todd Ruther-
ford went an hour to Manning on
Thursday to meet Mr. Greene for
himself. “It was like talking to a
child,” Mr. Rutherford said. “It be-
came very clear to me that this guy
is special. If there’s a joke, he’s not
in on it.”

Mr. Rutherford, who is black,
said several of his family members
voted for Mr. Greene because they
weren’t familiar with either candi-
date and they thought Mr. Greene
had the more African-American
name.

South Carolina is 28% black, and
Democratic leaders estimate blacks
represented as much as 70% of
Tuesday’s primary turnout. But
there is also precedent in the state
for the type of interference alleged

by Mr. Clyburn.
GOP consultant Rod Shealy was

convicted of failing to report cam-
paign donations to a destitute black
fisherman he recruited to run in the
1990 primaries for Congress on the
GOP ticket, in part to motivate
white voters. Mr. Shealy, who was
fined $500, continues to be one of
the state’s most sought-after consul-
tants. He did not respond to a re-
quest for comment.

Federal election officials say Mr.
Greene hasn’t filed any financial dis-
closure forms, or campaign-finance
disclosures, though he isn’t required
to if he doesn’t raise or spend more
than $5,000. Neither the party nor
Mr. Rawl, whom he defeated, has
filed a complaint, a spokeswoman
for the Federal Election Commission
said.

But election-law experts say it
would be difficult to prove malfea-
sance, since it isn’t a crime to give
someone $10,400 as a gift, even if
that person in turn decides to use
the money to file for office.

Mr. Rawl’s campaign is question-
ing the election results, including
potential voting-machine malfunc-
tions and what Rawl campaign man-
ager Walter Ludwig described as
“odd turnout results,” such as Mr.
Greene receiving 75% of the vote in
more than 300 precincts. The cam-
paign said Friday a statistical analy-
sis by two outside experts showed
unusual voting patterns.

State Senate Minority Leader
John Land said the Greene home is
three miles from his Manning law
office, and he has been acquainted
with the family for more than 50
years. Still, he didn’t know Mr.
Greene was running for Senate until
he won.

“I don’t believe that he would’ve
run for the wrong purpose,” Mr.
Land said. “It’s just the craziest
thing I’ve ever seen in politics.”

BY VALERIE BAUERLEIN

$6.3 million
Amount Sen. Jim DeMint
has raised this election cycle

54%
DeMint’s share of the vote
in the 2004 election

1998
Last time a Democrat won the
seat (Ernest Hollings, who was
first elected in 1966)

16, 17 and 9 points
Republican margin of victory in
the three most recent
presidential elections

Uphill fight

Sources: Center for Responsive Politics;
Congressional Quarterly
Photo: Associated Press

Alvin Greene, shown this past week,
won the Democratic nomination for
U.S. Senate in South Carolina. His
opponent questions the results.

Obama makes plea for state aid
President Barack Obama urged

lawmakers to approve more mea-
sures to aid state and local govern-
ments hit by the economic down-
turn, but concern over the U.S.’s
mounting debt could snarl passage.

Mr. Obama on Saturday sent a
letter to lawmakers calling for swift
action to help U.S. small businesses

and state and local governments
facing budget cuts, as the country
continues to grapple with the after-
effects of the global financial crisis.

“It is essential that we continue
to explore additional measures to
spur job creation and build momen-
tum toward recovery, even as we es-
tablish a path to long-term fiscal
discipline,” Mr. Obama said in the
letter to congressional leaders, a

copy of which was seen by The Wall
Street Journal. It said that the eco-
nomic impact of budget cuts at the
state and local levels were leading
to “massive layoffs of teachers, po-
lice and firefighters,” and that
84,000 jobs in state and local gov-
ernments had already been lost so
far this year. Mr. Obama said “hun-
dreds of thousands of additional
jobs” could be lost.

BY JEFF BATER

U.S. NEWS

Kagan played a role
in Clinton sex suit

WASHINGTON—Supreme Court
nominee Elena Kagan, as a White
House lawyer in the 1990s, played a
role in President Bill Clinton’s ef-
forts to stall a sexual-harassment
lawsuit stemming from his time as
Arkansas governor.

Ms. Kagan’s role in fighting the
suit is one of dozens of issues cov-
ered in documents released Friday
by the William J. Clinton Presiden-
tial Library.

The documents illustrate the vast
range of topics she touched as a
White House lawyer and domestic-
policy aide, as well as Ms. Kagan’s
own ambition. The materials include
her unsuccessful application for
nomination as assistant attorney
general, and her later effort to se-
cure a federal judgeship, which
failed in 2001 when Senate Republi-
cans let her nomination expire with-
out taking action.

The harassment lawsuit was filed
in 1994 by a former Arkansas state
employee, Paula Jones, who alleged
that in 1991 then-Gov. Clinton propo-
sitioned her in a Little Rock hotel.
Mr. Clinton contended the suit, par-
tially funded by a conservative foun-
dation, was a political effort to dis-
rupt his presidency, and sought to
have it dismissed or at least delayed
until he left office.

After losing before the federal
appeals court in St. Louis, Mr. Clin-
ton appealed to the Supreme Court.

The Clinton Library, an arm of
the National Archives, withheld
many documents related to the
Jones case, so the full extent of Ms.
Kagan’s work on it is unclear. How-
ever, in materials that were released,
she monitors and comments on legal
developments as the case ap-
proached the high court.

“Some ambiguous news on the

Paula Jones front,” she wrote in a
June 1996 memo, as the justices
were weighing whether to hear the
president’s appeal.

“The worst-case scenario is that
the court has decided to deny” the
president’s petition, but had yet to
issue an order “because someone is
writing a dissent from the denial.”
But “the best-case scenario is that
one or more justices asked to post-
pone consideration” of the matter.

The court did take the case and
heard argument in January 1997. In
a unanimous decision, the court re-
jected Mr. Clinton’s position.

The president’s “effort to con-
struct an immunity from suit for un-
official acts grounded purely in the
identity of his office is unsupported
by precedent,” the court found. The
opinion’s author was Justice John
Paul Stevens, whom Ms. Kagan could
succeed on the high court.

The court dismissed Mr. Clinton’s
argument that defending against the
suit could interfere with his duties
as president. “It appears to us highly
unlikely to occupy any substantial
amount of petitioner’s time,” Justice
Stevens wrote, a prediction that
proved unfounded as related pro-
ceedings, including an investigation
by independent counsel Kenneth
Starr, led to Mr. Clinton’s impeach-
ment and acquittal. The Jones case
eventually was settled.

An Obama White House aide said
Ms. Kagan wasn’t crafting litigation
strategy in the Paula Jones case and
focused on more routine work such
as reviewing documents.

As a White House aide, Ms. Ka-
gan, now the solicitor general, took
part in many of the policy debates
that defined the Clinton era. In one
memo, she took on a case in which a
landlord argued it would interfere
with her religious views to rent to
an unmarried couple.

BY JESS BRAVIN

Supreme Court nominee Elena Kagan on Capitol Hill in May.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.32 98.48% 0.01% 1.42 0.75 1.01

Eur. High Volatility: 13/1 1.96 95.60 0.01 2.16 1.11 1.47

Europe Crossover: 13/1 6.02 96.01 0.05 6.44 3.95 4.91

Asia ex-Japan IG: 13/1 1.53 97.55 0.01 1.72 0.87 1.16

Japan: 13/1 1.56 97.31 0.01 1.76 0.85 1.19

Note: Data as of June 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $136 4.1% 58% 19% 23% ...

Ping An Securities Co Ltd 126 3.8 96 4 ... ...

JPMorgan 113 3.4 65 12 23 ...

UBS 110 3.3 57 26 17 ...

China Merchants Securities Co Ltd 109 3.3 74 26 ... 1%

CITIC Securities 106 3.2 64 35 2 ...

Bank of China Ltd 106 3.2 42 50 2 6

Morgan Stanley 105 3.1 48 10 42 ...

Deutsche Bank 95 2.9 57 18 24 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.18% -1.13% -1.2% -0.8% 3.2%

Event Driven -0.38 -1.17 -1.0 0.5 10.8

Equity Long/Short -2.75 -5.08 -4.3 -1.6 2.6

*Estimates as of 06/10/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10211.07 s 38.54, or 0.38%

YEAR TO DATE: t 216.98, or 2.1%

OVER 52 WEEKS s 1,411.81, or 16.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 198,519,775 391.90 7.22% -34.7% -23.9%

Banco Santander Spain Banks 123,169,946 8.61 7.17 -25.5 6.8

BNP Paribas France Banks 8,920,335 46.28 5.60 -17.2 -4.4

Banco Bilbao Vizcaya Argentaria Spain Banks 65,237,206 8.47 5.55 -33.5 -4.3

UBS Switzerland Banks 18,861,577 14.96 3.31 -6.8 -7.0

Siemens Germany Diversified Industrials 4,550,350 74.35 -2.36% 15.8 37.4

L.M. Ericsson Telephone Series B Sweden Communications Technology 12,687,675 82.85 -1.95 25.7 13.5

Tesco U.K. Food Retailers & Wholesalers 22,979,697 394.20 -1.83 -7.9 8.1

Anglo American U.K. General Mining 4,790,818 2,577 -1.72 -5.0 49.0

Roche Holding Switzerland Pharmaceuticals 3,228,886 155.30 -1.46 -11.7 5.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 6,972,708 33.73 3.26% -31.1% -18.2%
France (Banks)
Credit Suisse Group 6,411,131 45.00 3.19 -12.1 -10.4
Switzerland (Banks)
Novartis 14,246,760 55.50 3.06 -1.8 23.3
Switzerland (Pharmaceuticals)
Intesa Sanpaolo 119,705,573 2.18 2.96 -30.9 -12.2
Italy (Banks)
GlaxoSmithKline 8,702,841 1,197 2.88 -9.3 7.3
U.K. (Pharmaceuticals)
UniCredit 648,774,030 1.75 2.70 -21.8 -8.3
Italy (Banks)
BG Group 7,718,381 1,098 2.62 -2.1 -3.2
U.K. (Integrated Oil & Gas)
Iberdrola 54,432,647 5.40 2.56 -19.0 -10.7
Spain (Conventional Electricity)
AXA 8,079,963 13.12 2.26 -20.7 -7.7
France (Full Line Insurance)
Astrazeneca 5,432,648 3,056 2.24 5.0 16.2
U.K. (Pharmaceuticals)
Telefonica 42,500,135 15.95 2.05 -18.3 2.9
Spain (Fixed Line Telecommunications)
ABB Ltd. 11,126,008 20.24 1.61 1.5 16.2
Switzerland (Industrial Machinery)
Deutsche Bank 6,199,783 48.02 1.14 -2.8 1.5
Germany (Banks)
Total S.A. 7,889,412 38.70 1.14 -14.0 -4.9
France (Integrated Oil & Gas)
Barclays 38,962,939 290.85 1.04 5.4 -0.4
U.K. (Banks)
Sanofi-Aventis 4,313,944 49.70 1.02 -9.7 4.3
France (Pharmaceuticals)
Nokia 23,975,368 7.88 0.96 -11.7 -29.3
Finland (Telecommunications Equipment)
France Telecom 14,451,049 15.85 0.92 -9.1 -1.5
France (Fixed Line Telecommunications)
ENI 17,581,234 15.37 0.92 -13.7 -14.8
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 8,026,236 21.57 0.89 2.2 11.2
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 40,618,585 6.40 0.79% -7.2% 6.0%
Netherlands (Life Insurance)
Bayer AG 3,680,545 47.82 0.65 -14.6 15.1
Germany (Specialty Chemicals)
Assicurazioni Generali 7,005,495 14.58 0.55 -22.5 -8.2
Italy (Full Line Insurance)
Allianz SE 2,516,211 81.35 0.47 -6.7 19.8
Germany (Full Line Insurance)
Vodafone Group 83,189,814 140.00 0.43 -2.6 22.1
U.K. (Mobile Telecommunications)
HSBC Holdings 38,631,151 646.80 0.36 -8.7 18.2
U.K. (Banks)
SAP AG 3,794,453 36.30 0.23 10.0 23.1
Germany (Software)
BASF SE 3,562,112 44.89 0.22 3.3 42.1
Germany (Commodity Chemicals)
GDF Suez 5,155,165 24.81 0.22 -18.1 -9.0
France (Multiutilities)
Deutsche Telekom 18,412,114 9.40 0.20 -8.6 16.5
Germany (Mobile Telecommunications)
Diageo 4,189,729 1,104 0.18 1.8 30.7
U.K. (Distillers & Vintners)
British American Tobacco 3,177,658 2,162 0.02 7.2 29.7
U.K. (Tobacco)
BHP Billiton 11,823,915 1,871 -0.24 -6.2 26.0
U.K. (General Mining)
ArcelorMittal 11,129,853 23.56 -0.40 -26.8 -6.2
France (Iron & Steel)
E.ON AG 9,640,079 23.40 -0.45 -19.9 -7.9
Germany (Multiutilities)
Nestle S.A. 6,578,680 54.00 -0.64 7.6 37.6
Switzerland (Food Products)
RWE AG 3,304,193 56.19 -0.72 -17.3 -4.9
Germany (Multiutilities)
Unilever 6,938,563 23.27 -0.89 2.3 32.9
Netherlands (Food Products)
Daimler AG 7,394,453 42.74 -1.20 14.8 53.7
Germany (Automobiles)
Rio Tinto 9,338,571 3,215 -1.46 -5.2 24.9
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.60 $25.29 -0.15 -0.59%
Alcoa AA 17.80 11.36 0.11 0.98
AmExpress AXP 7.40 40.13 0.10 0.25
BankAm BAC 111.70 15.60 0.14 0.91
Boeing BA 8.10 65.38 1.49 2.33
Caterpillar CAT 5.80 60.23 0.28 0.47
Chevron CVX 7.50 74.06 -0.11 -0.15
CiscoSys CSCO 54.20 22.91 0.13 0.59
CocaCola KO 7.00 51.65 -0.36 -0.69
Disney DIS 8.40 34.24 0.13 0.38
DuPont DD 6.10 37.61 0.62 1.68
ExxonMobil XOM 20.20 61.86 -0.03 -0.05
GenElec GE 67.80 15.56 -0.12 -0.77
HewlettPk HPQ 10.90 47.19 0.69 1.48
HomeDpt HD 13.00 32.22 -0.50 -1.53
Intel INTC 44.10 20.64 0.09 0.44
IBM IBM 5.40 128.45 0.77 0.60
JPMorgChas JPM 29.80 38.09 -0.20 -0.52
JohnsJohns JNJ 13.20 58.46 -0.04 -0.07
KftFoods KFT 5.60 29.30 -0.08 -0.27
McDonalds MCD 4.80 69.54 0.17 0.25
Merck MRK 16.70 34.86 0.59 1.72
Microsoft MSFT 60.70 25.66 0.66 2.64
Pfizer PFE 65.90 15.46 0.55 3.69
ProctGamb PG 15.30 61.01 -0.90 -1.45
3M MMM 4.00 78.30 0.87 1.12
TravelersCos TRV 3.70 50.41 0.42 0.84
UnitedTech UTX 4.20 66.23 0.74 1.13
Verizon VZ 16.30 28.56 0.22 0.78

WalMart WMT 13.40 50.86 -0.36 -0.70

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

C de Aho Vlncia Castlln
Alicnte Bcaja 534 –122 –63 27

Glencore Intl AG 460 –38 21 228

Bco Comercial Portugues
SA 489 –36 27 162

Kabel Deutschland GmbH 590 –36 38 143

Bco Espirito Santo S A 587 –28 59 239

Wind Acquisition Fin SA 730 –25 54 192

Gas Nat SDG SA 229 –24 28 86

Rep Irlnd 236 –23 –30 69

UPC Hldg BV 733 –23 66 170

Bco Bilbao Vizcaya
Argentaria S A 262 –22 23 104

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Vedanta Res 617 4 31 143

Rio Tinto 148 5 20 54

Contl AG 561 5 67 160

Intelsat SA 750 6 38 154

Technip 134 9 31 63

EFG Eurobank Ergasias SA 862 22 21 61

ACE Ltd 175 23 73 100

Stena Aktiebolag 539 26 124 234

C de Aho Y Monte de Piedad
de Madrid 459 35 68 84

BP 456 75 211 380

Source: Markit Group
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WORLD NEWS

Workers challenge
Beijing’s authority
Labor unrest is dilemma for Communist Party

BEIJING—Some workers at a
Honda Motor Co. plant in southern
China pressed ahead with a strike
Sunday as part of a wave of labor
unrest that poses a political chal-
lenge for the Communist Party,
whose authority in the workplace is
being undermined by independent
labor activists.

A number of workers at the
plant agreed to a new wage-and-
benefits package offered by the fac-
tory’s management and returned to
their jobs to resume some produc-
tion Saturday, Honda spokesman Ta-
kayuki Fujii said.

But he said it was “far too early
to declare an end” to the strike at
Honda Lock (Guangdong) Co., which
produces vehicle-key systems near
the industrial city of Guangzhou.
Many of the plant’s more than 1,500
workers were still on strike.

The success of strikers at three
Honda parts factories near Guang-
zhou in winning concessions is cre-
ating a dilemma for the Communist
Party, which wants to be seen as
supporting better conditions for
workers yet is fearful that strikes
led by militant workers could esca-
late into broader demands for more
autonomous unions and pose a
threat to its unchallenged rule.

All three strikes have been led by
workers acting outside the state-
sponsored All China Federation of
Trade Unions, which, together with
company managements, usually se-
lects the leaders of state-controlled
unions at such plants, according to
labor experts.

Labor experts monitoring dis-
putes in China said that one of the
demands of workers at the key-sys-
tems factory is to elect their own
leaders in their government-sanc-
tioned union, according to Geoffrey
Crothall, spokesman for China Labor
Bulletin, a Hong Kong-based labor-
rights group.

“Workers at the Honda parts
plant are openly stating that the of-
ficial trade union in their factory is
useless,” said Mr. Crothall. “That’s
what workers have told us. It is in
the Internet chat rooms. They are
very open about it.”

Reports of such a move couldn’t
be independently confirmed by The
Wall Street Journal, however.

Labor experts believe the party’s
leaders are very concerned about a
scenario like that in Poland in the
late 1980s in which an independent
labor-union movement led to the
overthrow of the Polish government
and contributed to the dismantling
of the entire Eastern bloc under the
Soviet Union.

Labor experts say the question
that the Communist Party needs to
ask is whether suppressing the
move toward allowing more inde-
pendent labor unions also risks fan-
ning more discontent. “The recent
spate of labor unrest is the result of
pent-up unhappiness among China’s
low-wage workers bubbling up to
the surface,” said Andreas Lauffs,
head of law firm Baker & McKen-
zie’s employment-law group in Hong
Kong. “The fact that workers report-
edly have started demanding the
right to set up independent labor
unions adds a political dimension to
the labor unrest.”

Last month, Honda gave striking
workers at a gearbox supplier, who

had paralyzed Honda’s manufactur-
ing operation in China for 10 days, a
24% increase in pay and benefits.
The wildcat strike was led by a
group of leaders who rivaled the
factory’s official, state-led and man-
agement-friendly union, which took
the side of the company’s manage-
ment and tried to persuade the
striking workers to return to work.

Tan Guocheng, one of the strike
leaders who was fired along with
another worker May 22, said that
one of the group’s major demands
was that “the work union’s repre-
sentatives should be elected by
workers.” Mr. Fujii, the Honda
spokesman, said the two workers
were let go for violating the plant’s
in-house work and contract rules
but not for leading the walkout.

Encouraged by the success of the
strike at the gearbox plant, workers
at two additional Honda parts
plants near Guangzhou walked off
the job last week. One strike was re-
solved midweek after the workers
accepted a wage increase.

Mr. Fujii said the workers at the
gearbox factory, which was estab-
lished in 2006, were given a chance
at the outset to select leaders for
the official union but opted instead
to receive a leader from a local
chapter of the All China Federation
of Trade Unions. “Some of the work-
ers are so new at the plant that they
apparently don’t know that history,”
Mr. Fujii said. He declined to com-
ment on the situation at the other
two parts factories, citing lack of
knowledge.

Labor experts say the federation
has a target to start collective bar-
gaining across the board in all com-
panies around China by the end of
2011. Currently, wages and other
conditions are generally set by man-
agement.

However, the global economic
crisis has derailed those plans, and
there has been little progress to-
wards that objective.

From the workers’ point of view,
“these state-controlled unions don’t
do anything. And where they exist,
they are management-friendly and
they don’t really represent the em-
ployees,” said a Western expert who
declined to be quoted because of the
sensitive nature of his comment.

Workers at the Honda parts
plants in southern China decided, in
the absence of help from the official
union, to press the issues on their
own, calling for higher wages, better
work conditions and, in some cases,
a new election to install their own
leaders in the official unions.

At the gearbox factory, the strike
leaders made their demands to
management through the official
state-controlled union. Honda exec-
utives said the union is trying to
persuade the strikers to return
promptly to work.

Many experts deem it highly un-
likely that the government will al-
low workers such as those at the
Honda Lock factory to install labor
representatives of their choice. If
China’s workers were able to elect
their union leaders democratically,
it would mark a watershed in the
country’s labor movement.

Real change will come when “the
Chinese government tolerates a
more autonomous worker organiza-
tion,” said Mary Gallagher, a Univer-
sity of Michigan professor who is an
expert on Chinese labor issues.

BY NORIHIKO SHIROUZU

A manager at a Honda Lock (Guangdong) Co. plant near Guangzhou ries to persuade workers to return to work Saturday.
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At Chicago Booth, we don’t believe rehashing business
facts and formulas is preparation enough for business
leaders. In fact, we believe in the exact opposite: that there
are neither enough formulas nor business cases to stretch
the boundaries and span the range of decisions faced in
a career. That’s why we embrace a rigorous evaluation of
every problem and ask the unconventional questions in
search of undiscovered answers. Chicago Booth – more
than just a business school, a business force.

WE EXCEL IN THE
DISCIPLINES OF PSYCHOLOGY,
SOCIOLOGY, ECONOMICS,
AND, OF COURSE,
DISCIPLINE.

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU/BUSINESSFORCE

24 THE WALL STREET JOURNAL. Monday, June 14, 2010

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/10 EUR 10.73 -22.9 -2.7 -14.8
Andfs. Estats Units US EQ AND 06/10 USD 13.90 -7.4 9.2 -13.5
Andfs. Europa EU EQ AND 06/10 EUR 6.92 -11.8 4.0 -14.3
Andfs. Franca EU EQ AND 06/10 EUR 8.59 -11.8 3.6 -15.4
Andfs. Japo JP EQ AND 06/10 JPY 473.90 -7.3 -2.6 -18.4
Andfs. Plus Dollars US BA AND 06/10 USD 9.14 -3.2 6.5 -5.9
Andfs. RF Dolars US BD AND 06/10 USD 11.55 1.0 9.1 0.7
Andfs. RF Euros EU BD AND 06/10 EUR 10.90 0.7 11.1 1.0
Andorfons EU BD AND 06/10 EUR 14.60 0.7 11.5 -0.2
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/10 EUR 9.42 -1.4 12.2 -6.7
Andorfons Mix 60 EU BA AND 06/10 EUR 8.88 -4.2 10.3 -13.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/04 USD 323810.81 18.0 71.5 15.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/11 EUR 9.27 1.1 -0.8 -3.0
DJE-Absolut P GL EQ LUX 06/11 EUR 210.46 2.8 13.6 -5.6
DJE-Alpha Glbl P EU BA LUX 06/11 EUR 175.84 -1.3 7.7 -5.3
DJE-Div& Substanz P GL EQ LUX 06/11 EUR 220.04 2.3 17.0 -2.0
DJE-Gold&Resourc P OT EQ LUX 06/11 EUR 198.21 16.4 30.6 3.8
DJE-Renten Glbl P EU BD LUX 06/11 EUR 136.17 4.3 9.9 6.4
LuxPro-Dragon I AS EQ LUX 06/11 EUR 148.44 -6.1 11.9 4.6
LuxPro-Dragon P AS EQ LUX 06/11 EUR 144.12 -6.3 11.3 4.1
LuxTopic-Aktien Europa EU EQ LUX 06/11 EUR 16.72 -5.6 6.7 -1.6
LuxTopic-Pacific AS EQ LUX 06/11 EUR 18.01 10.0 41.4 -0.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/07 JPY 9985.03 0.7 NS NS
Prosperity Return Fund B EU BD LUX 06/07 JPY 8873.84 -10.2 NS NS
Prosperity Return Fund C EU BD LUX 06/07 USD 87.37 -9.4 NS NS
Prosperity Return Fund D EU BD LUX 06/07 EUR 108.59 11.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/07 JPY 9937.26 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/07 JPY 8759.28 -11.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/07 USD 85.66 -10.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/07 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/10 EUR 21.25 -12.6 -14.5 -37.5
MP-TURKEY.SI OT OT SVN 06/10 EUR 40.52 16.7 66.3 8.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/10 EUR 14.33 7.2 27.6 1.3
Parex Eastern Europ Bd EU BD LVA 06/10 USD 15.83 8.1 33.9 5.6
Parex Russian Eq EE EQ LVA 06/10 USD 20.12 3.1 25.1 -20.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/10 EUR 126.85 4.6 23.4 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/11 USD 159.68 -8.9 13.0 -11.3
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/11 USD 151.41 -9.3 12.1 -12.0
Pictet-Biotech-P USD OT OT LUX 06/10 USD 256.98 -9.2 -1.2 -11.5
Pictet-CHF Liquidity-P OT OT LUX 06/10 CHF 124.14 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/10 CHF 93.35 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/10 EUR 100.66 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/10 USD 115.28 -1.3 19.8 -1.6
Pictet-Eastern Europe-P EUR EU EQ LUX 06/10 EUR 353.43 12.4 53.4 -9.8
Pictet-Emerging Markets-P USD GL EQ LUX 06/11 USD 482.85 -9.5 16.5 -14.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/10 EUR 409.25 0.3 18.9 -10.1
Pictet-EUR Bonds-P EU BD LUX 06/10 EUR 397.85 3.5 8.5 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/10 EUR 291.75 3.5 8.5 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/10 EUR 150.71 1.9 12.9 8.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/10 EUR 102.17 1.9 12.9 8.1

Pictet-EUR High Yield-P EU BD LUX 06/10 EUR 148.12 1.3 27.0 3.5
Pictet-EUR High Yield-Pdy EU BD LUX 06/10 EUR 81.19 1.3 27.0 3.5
Pictet-EUR Liquidity-P EU MM LUX 06/10 EUR 136.05 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/10 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/10 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/10 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/10 EUR 100.83 -0.2 19.3 -7.3
Pictet-European Sust Eq-P EUR EU EQ LUX 06/10 EUR 134.35 0.9 20.7 -7.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/10 USD 250.06 2.8 15.1 11.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/10 USD 162.40 2.8 15.1 11.0
Pictet-Greater China-P USD AS EQ LUX 06/11 USD 312.63 -11.0 7.4 -7.2
Pictet-Indian Equities-P USD EA EQ LUX 06/11 USD 352.50 -2.3 17.4 0.3
Pictet-Japan Index-P JPY JP EQ LUX 06/11 JPY 8463.42 -4.7 -6.5 -20.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/11 JPY 4285.17 -3.0 -0.7 -19.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/11 JPY 7426.59 -4.1 -4.2 -23.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/11 JPY 7182.88 -4.4 -4.8 -23.7
Pictet-MENA-P USD OT OT LUX 06/09 USD 45.65 1.8 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/11 USD 247.53 -9.4 17.8 -8.1
Pictet-Piclife-P CHF CH BA LUX 06/10 CHF 796.60 0.7 10.3 0.4
Pictet-Premium Brands-P EUR OT EQ LUX 06/10 EUR 78.36 19.9 51.4 8.9
Pictet-Russian Equities-P USD OT OT LUX 06/10 USD 62.06 -3.7 33.5 -22.0
Pictet-Security-P USD GL EQ LUX 06/10 USD 99.65 0.1 19.6 0.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/10 EUR 476.85 5.3 25.5 -7.5
Pictet-Timber-P USD OT OT LUX 06/10 USD 101.89 -4.4 24.6 NS
Pictet-USA Index-P USD US EQ LUX 06/10 USD 88.74 -2.1 16.9 -9.3
Pictet-USD Government Bonds-P US BD LUX 06/10 USD 527.13 3.8 6.8 5.5
Pictet-USD Government Bonds-Pdy US BD LUX 06/10 USD 376.91 3.8 6.8 5.5
Pictet-USD Liquidity-P US MM LUX 06/10 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/10 USD 84.82 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/10 USD 101.55 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/10 USD 100.05 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/10 EUR 137.02 10.6 25.0 -2.2
Pictet-World Gvt Bonds-P USD GL BD LUX 06/11 USD 160.51 -2.8 2.6 3.0
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/11 USD 130.16 -2.8 2.6 3.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/10 USD 13.29 -1.2 23.1 0.9
Japan Fund USD JP EQ IRL 06/11 USD 16.03 0.9 4.4 -1.3
Polar Healthcare Class I USD OT OT IRL 06/10 USD 12.05 -6.8 12.6 NS
Polar Healthcare Class R USD OT OT IRL 06/10 USD 12.01 -7.0 12.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/10 EUR 651.17 -8.0 10.2 -12.7
CORE EUROZONE EQ B OT OT IRL 06/10 EUR 772.76 -7.1 11.3 -11.1
EURO FIXED INCOME A EU BD IRL 06/10 EUR 1313.41 5.5 15.4 4.2
EURO FIXED INCOME B EU BD IRL 06/10 EUR 1406.18 5.8 16.1 4.8
EUROPEAN SMALL CAP A EU EQ IRL 06/10 EUR 1272.77 6.0 27.3 -8.9
EUROPEAN SMALL CAP B EU EQ IRL 06/10 EUR 1366.96 6.3 28.1 -8.3
EUROZONE AGG A EUR EU EQ IRL 06/10 EUR 650.47 -0.8 18.8 -9.4
EUROZONE AGG B EUR EU EQ IRL 06/10 EUR 937.27 -0.6 19.5 -8.9
GLB REAL EST SEC A OT EQ IRL 06/10 USD 865.55 -3.5 23.7 -15.2
GLB REAL EST SEC B OT OT IRL 06/10 USD 894.71 -3.2 24.5 -14.7
GLB REAL EST SEC EH A OT EQ IRL 06/10 EUR 792.24 -1.6 22.8 -14.7
GLB REAL EST SEC SH B OT EQ IRL 06/10 GBP 74.86 -1.2 23.9 -14.7
GLB STRAT YIELD A EU BD IRL 06/10 EUR 1651.48 2.8 23.1 5.1
GLB STRAT YIELD B EU BD IRL 06/10 EUR 1771.83 3.0 23.9 5.7
GLOBAL BOND A EU BD IRL 06/10 EUR 1306.22 18.2 29.6 16.7
GLOBAL BOND B EU BD IRL 06/10 EUR 1394.82 18.5 30.4 17.4
GLOBAL BOND EH A GL BD IRL 06/10 EUR 1456.94 5.9 16.6 7.2
GLOBAL BOND EH B GL BD IRL 06/10 EUR 1550.51 6.2 17.3 7.9
JAPAN EQUITY A JP EQ IRL 06/10 JPY 10912.22 -6.2 -8.5 -20.4
JAPAN EQUITY B JP EQ IRL 06/10 JPY 11661.78 -6.0 -7.9 -19.9
PAC BASIN (X JPN) A AS EQ IRL 06/10 USD 2084.20 -8.8 16.9 -5.2
PAC BASIN (X JPN) B AS EQ IRL 06/10 USD 2230.25 -8.6 17.6 -4.7
PAN EUROPEAN EQUITY A EU EQ IRL 06/10 EUR 964.82 0.2 20.9 -8.4
PAN EUROPEAN EQUITY B EU EQ IRL 06/10 EUR 1031.06 0.5 21.6 -7.9
US EQUITY A US EQ IRL 06/10 USD 846.31 -3.0 15.4 -11.2
US EQUITY B US EQ IRL 06/10 USD 908.49 -2.8 16.1 -10.6
US SMALL CAP EQUITY A US EQ IRL 06/10 USD 1323.57 2.7 21.6 -9.3
US SMALL CAP EQUITY B US EQ IRL 06/10 USD 1421.72 3.0 22.3 -8.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/11 EUR 99.14 0.1 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/11 EUR 13.87 0.0 0.9 8.4
Asset Sele C H-CHF OT OT LUX 06/11 CHF 96.11 -0.1 0.5 NS
Asset Sele C H-GBP OT OT LUX 06/11 GBP 97.58 0.1 1.5 NS
Asset Sele C H-JPY OT OT LUX 06/11 JPY 9684.84 0.2 0.8 NS
Asset Sele C H-NOK OT OT LUX 06/11 NOK 111.87 0.6 1.7 NS
Asset Sele C H-SEK OT OT LUX 06/11 SEK 138.91 -0.2 0.7 8.7

Asset Sele C H-USD OT OT LUX 06/11 USD 97.42 0.1 1.0 NS
Asset Sele CG-EUR OT OT LUX 06/11 GBP 98.10 -0.8 NS NS
Asset Sele D H-SEK OT OT LUX 06/11 SEK 128.13 -0.1 0.7 NS
Choice Global Value -C- GL EQ LUX 06/11 SEK 76.85 -0.3 13.8 -11.7
Choice Global Value -D- OT OT LUX 06/11 SEK 71.69 -0.2 13.9 -11.7
Choice Global Value -I- OT OT LUX 06/11 EUR 7.15 6.5 28.9 -12.1
Choice Japan Fd -C- OT OT LUX 06/11 JPY 45.46 -3.0 -8.8 -20.9
Choice Japan Fd -D- OT OT LUX 06/11 JPY 40.70 -3.0 -8.8 -20.8
Choice Jpn Chance/Risk -C- OT OT LUX 06/11 JPY 46.55 -8.6 -8.1 -25.1
Choice NthAmChance/Risk -C- OT OT LUX 06/11 USD 3.78 -3.6 12.4 -14.3
Ethical Europe Fd -C- OT OT LUX 06/11 EUR 1.92 -2.0 15.8 -12.9
Europe Fund -C- OT OT LUX 06/11 EUR 2.81 -0.7 17.9 -11.8
Europe Fund -D- OT OT LUX 06/11 EUR 1.50 -0.7 NS NS
Europe Index Fund -C- OT OT LUX 06/11 EUR 4.03 -0.8 18.1 -12.4
Global Chance/Risk Fd -C- OT OT LUX 06/11 EUR 0.66 10.2 28.3 -3.4
Global Fd -C- OT OT LUX 06/11 USD 1.98 -7.0 9.5 -15.3
Global Fd -D- OT OT LUX 06/11 USD 1.23 -7.0 9.6 NS
Nordic Fd -C- OT OT LUX 06/11 EUR 6.20 3.4 15.7 -2.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/11 USD 6.91 -6.6 13.2 -5.4
Choice Asia ex. Japan -D- OT OT LUX 06/11 USD 1.21 -6.6 13.3 NS
Currency Alpha EUR -IC- OT OT LUX 06/11 EUR 10.28 -0.2 -3.0 -1.2
Currency Alpha EUR -RC- OT OT LUX 06/11 EUR 10.17 -0.4 -3.4 -1.6
Currency Alpha SEK -ID- OT OT LUX 06/11 SEK 91.82 -0.2 -3.2 -3.2
Currency Alpha SEK -RC- OT OT LUX 06/11 SEK 97.30 -0.4 -3.4 -1.6
Generation Fd 80 -C- OT OT LUX 06/11 SEK 8.15 2.9 13.7 -2.3
Nordic Focus SH A OT OT LUX 06/11 EUR 86.67 7.4 35.4 -1.5
Nordic Focus SH B OT OT LUX 06/11 SEK 88.26 7.4 35.4 -1.5
Nordic Focus SH C OT OT LUX 06/11 NOK 84.85 7.4 35.4 -1.5
Russia Fd -C- OT OT LUX 06/11 EUR 9.95 12.6 47.5 -9.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/11 USD 0.71 -13.1 5.8 -14.3
Ethical Glbl lndex Fd -C- OT OT LUX 06/11 USD 0.74 -3.5 10.1 NS
Ethical Sweden Fd -D- OT OT LUX 06/11 SEK 44.17 7.0 29.1 7.4
Index Linked Bd Fd SEK -D- OT OT LUX 06/11 SEK 13.34 3.7 9.0 4.7
Medical Fd -D- OT OT LUX 06/11 USD 3.02 -9.3 11.9 -5.4
Short Medium Bd Fd SEK -D- OT OT LUX 06/11 SEK 8.56 0.0 0.2 1.2
Technology Fd -C- OT OT LUX 06/11 USD 0.20 -5.5 NS NS
Technology Fd -D- OT OT LUX 06/11 USD 2.39 -5.5 15.8 -4.5
U.S. Index Fd -C- OT OT LUX 06/11 USD 1.77 -3.1 16.6 -10.0
U.S. Index Fd -D- OT OT LUX 06/11 USD 1.76 -4.0 15.5 -10.4
World Fd -C- OT OT LUX 06/11 USD 26.87 -5.6 NS NS
World Fd -D- OT OT LUX 06/11 USD 2.00 -7.2 11.2 -10.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/11 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/11 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/11 SEK 21.96 0.0 0.5 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/11 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/11 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/11 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/11 SEK 44.07 2.8 6.5 8.1
Bond Fd SEK -D- NO BD LUX 06/11 SEK 12.34 -0.8 2.8 6.2
Bond Fd SEK HNWD OT OT LUX 06/10 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/11 EUR 1.30 2.6 14.6 5.7
Corp. Bond Fd EUR -D- EU BD LUX 06/11 EUR 0.97 2.8 14.5 5.7
Corp. Bond Fd SEK -C- NO BD LUX 06/11 SEK 12.98 3.2 16.4 3.9
Corp. Bond Fd SEK -D- NO BD LUX 06/11 SEK 9.45 3.2 16.4 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/11 EUR 106.13 6.2 11.4 7.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/11 EUR 115.46 6.0 11.0 9.6
Flexible Bond Fd -C- NO BD LUX 06/11 SEK 21.32 -0.1 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 06/11 SEK 11.32 -0.1 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/11 USD 2.43 -9.3 13.2 -10.3
Eastern Europe exRussia Fd -C- OT OT LUX 06/11 EUR 2.60 -2.4 20.6 -11.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/11 SEK 32.18 0.1 22.0 8.2
Eastern Europe SmCap Fd -C- OT OT LUX 06/11 EUR 3.05 11.1 43.6 -6.0
Europe Chance/Risk Fd -C- OT OT LUX 06/11 EUR 1033.24 -0.3 18.1 -14.0
Listed Private Equity -C- OT OT LUX 06/11 EUR 144.22 12.0 41.6 NS
Listed Private Equity -IC- OT OT LUX 06/11 EUR 87.80 15.3 52.8 NS
Listed Private Equity -ID- OT OT LUX 06/11 EUR 83.95 15.2 52.2 NS
Nordic Small Cap -C- OT OT LUX 06/11 EUR 140.38 4.2 NS NS
Nordic Small Cap -IC- OT OT LUX 06/11 EUR 141.14 4.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/11 EUR 98.90 -0.9 -1.0 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/11 GBP 98.10 -0.8 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/11 SEK 77.57 -0.9 -0.8 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 06/11 SEK 98.85 -0.9 -1.2 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/11 SEK 69.39 -0.9 -0.8 -14.3
Asset Sele Defensive USD -C- OT OT LUX 06/11 USD 100.17 -0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/11 NOK 102.87 0.6 2.2 NS
Asset Sele Opp C H SEK OT OT LUX 06/11 SEK 100.73 -0.2 0.7 NS
Asset Sele Opp D GBP OT OT LUX 06/11 GBP 96.49 0.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/11 EUR 101.97 0.1 1.3 NS
Asset Sele Opp ID H GBP OT OT LUX 06/11 GBP 102.16 0.4 1.8 NS
Asset Sele Opp ID H SEK OT OT LUX 06/11 SEK 101.37 -0.1 0.7 NS
Asset Sele Original C EUR OT OT LUX 06/11 EUR 101.67 0.3 NS NS
Asset Sele Original D GBP OT OT LUX 06/11 GBP 102.33 0.4 NS NS
Asset Sele Original ID GBP OT OT LUX 06/11 GBP 101.95 0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/09 EUR 31.02 4.6 13.5 2.9
Bonds Eur Corp A OT OT LUX 06/09 EUR 23.15 0.2 7.4 3.8
Bonds Eur Hi Yld A OT OT LUX 06/09 EUR 20.72 0.7 22.1 1.6
Bonds EURO A OT OT LUX 06/10 EUR 41.84 1.9 6.5 7.0
Bonds Europe A OT OT LUX 06/10 EUR 40.33 3.1 6.8 7.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/10 USD 40.85 -2.7 4.3 2.7
Eq. AsiaPac Dual Strategies A OT OT LUX 06/10 USD 9.14 -12.3 10.7 -10.2
Eq. China A OT OT LUX 06/10 USD 20.70 -14.2 2.1 -7.6
Eq. Concentrated Euroland A OT OT LUX 06/10 EUR 84.14 -9.5 1.5 -15.4
Eq. ConcentratedEuropeA OT OT LUX 06/09 EUR 25.91 -4.1 12.6 -12.6
Eq. Emerging Europe A OT OT LUX 06/09 EUR 25.74 9.3 45.3 -18.2
Eq. Equities Global Energy OT OT LUX 06/09 USD 14.63 -19.3 -10.9 -29.5
Eq. Euroland A OT OT LUX 06/10 EUR 10.02 -7.4 7.1 -15.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/09 EUR 138.57 -1.8 20.2 -10.5
Eq. EurolandCyclclsA OT OT LUX 06/09 EUR 17.89 0.6 16.0 -10.5
Eq. EurolandFinancialA OT OT LUX 06/09 EUR 8.94 -21.0 -6.7 -22.3
Eq. Glbl Emg Cty A OT OT LUX 06/10 USD 8.12 -16.1 -1.7 -18.7
Eq. Global A OT OT LUX 06/10 USD 25.91 -7.0 13.1 -12.8
Eq. Global Resources A OT OT LUX 06/09 USD 103.12 -5.6 11.6 -17.9
Eq. Gold Mines A OT OT LUX 06/09 USD 32.84 8.4 26.8 5.1
Eq. India A OT OT LUX 06/10 USD 125.49 -4.0 9.4 1.3
Eq. Japan CoreAlpha A OT OT LUX 06/10 JPY 7194.19 -0.8 -7.3 -12.5
Eq. Japan Sm Cap A OT OT LUX 06/10 JPY 1038.63 -2.9 3.3 -14.0
Eq. Japan Target A OT OT LUX 06/11 JPY 1629.19 -0.5 -8.0 -9.4
Eq. Latin America A OT OT LUX 06/09 USD 101.52 -12.7 19.2 -18.4
Eq. US ConcenCore A OT OT LUX 06/09 USD 20.69 -8.4 6.3 -8.4
Eq. US Focused A OT OT LUX 06/10 USD 15.01 -5.4 7.1 -19.4
Eq. US Lg Cap Gr A OT OT LUX 06/09 USD 13.85 -9.2 5.0 -17.9
Eq. US Mid Cap A OT OT LUX 06/09 USD 29.84 -0.1 21.5 -11.0
Eq. US Multi Strg A OT OT LUX 06/09 USD 19.95 -6.3 10.7 -15.9
Eq. US Rel Val A OT OT LUX 06/09 USD 19.20 -6.8 12.7 -15.1
Eq. US Sm Cap Val A OT OT LUX 06/10 USD 15.68 -1.7 16.0 -17.6
Money Market EURO A OT OT LUX 06/09 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/09 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/03 USD 869.52 -9.5 -10.5 -32.1
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/03 AED 4.77 -10.5 -12.6 -37.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/11 JPY 8731.00 -7.7 -5.3 -22.0
YMR-N Small Cap Fund OT OT IRL 06/11 JPY 6575.00 -6.2 -1.1 -19.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/11 JPY 5505.00 -10.5 -16.8 -26.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/11 JPY 6249.00 -8.5 -9.2 -22.5
Yuki Chugoku JpnLowP JP EQ IRL 06/11 JPY 7752.00 2.8 -12.1 -18.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/11 JPY 4266.00 -8.7 -10.7 -27.4
Yuki Hokuyo Jpn Inc JP EQ IRL 06/11 JPY 4943.00 -5.8 -9.5 -22.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/11 JPY 4775.00 -6.5 -2.3 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/11 JPY 4033.00 -8.8 -11.5 -29.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/11 JPY 4284.00 -8.2 -9.2 -29.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/11 JPY 6328.00 -9.2 -6.1 -24.4
Yuki Mizuho Jpn Gen OT OT IRL 06/11 JPY 8085.00 -6.2 -9.8 -22.3
Yuki Mizuho Jpn Gro OT OT IRL 06/11 JPY 5877.00 -7.6 -12.1 -23.8
Yuki Mizuho Jpn Inc OT OT IRL 06/11 JPY 7326.00 -4.0 -8.3 -22.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/11 JPY 4731.00 -8.8 -11.6 -24.3
Yuki Mizuho Jpn LowP OT OT IRL 06/11 JPY 11291.00 -2.3 -10.7 -16.4
Yuki Mizuho Jpn PGth OT OT IRL 06/11 JPY 7196.00 -9.6 -11.9 -26.5
Yuki Mizuho Jpn SmCp OT OT IRL 06/11 JPY 6835.00 -4.2 3.1 -18.1
Yuki Mizuho Jpn Val Sel OT OT IRL 06/11 JPY 5334.00 -5.6 -9.5 -20.7
Yuki Mizuho Jpn YoungCo OT OT IRL 06/11 JPY 2540.00 -6.8 -3.1 -25.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/11 JPY 5095.00 -6.0 -9.8 -23.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/04 USD 374.25 1.5 39.7 -30.0

Antanta MidCap Fund EE EQ AND 06/04 USD 727.25 2.5 75.0 -36.5

Meriden Opps Fund GL OT AND 06/02 EUR 49.64 -17.3 -39.2 -32.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/08 USD 36.00 -11.7 -30.6 -23.4

Superfund GCT USD* OT OT LUX 06/08 USD 1944.00 -11.4 -22.1 -20.1

Superfund Green Gold A (SPC) OT OT CYM 06/08 USD 981.99 22.0 -1.1 -5.0

Superfund Green Gold B (SPC) OT OT CYM 06/08 USD 892.30 -4.7 -12.2 -14.3

Superfund Q-AG* OT OT AUT 06/08 EUR 6268.00 -5.3 -11.1 -9.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Seoul tries to calm
the won’s volatility

SEOUL—South Korean financial
regulators on Sunday proposed new
measures to level out swings in the
value of the won, though officials
took pains to say they didn’t want
to shock the currency market.

A sharp drop in the won turned
out to be the most significant im-
pact of the 2008 global financial cri-
sis in South Korea. Last month, the
country got another taste of cur-
rency volatility, when the won
plunged suddenly over fears about
debt levels in Europe and a verbal
flare-up between the two Koreas
over a ship sinking.

South Korean leaders and policy
makers have often complained
about the won’s wild swings since
2008, but were reluctant to do
something for fear of creating the
appearance that they were interfer-
ing in capital markets. The cur-
rency’s sudden drop last month
pushed them to action, officials
said.

“We want to introduce a mini-
mum safety mechanism at a time
when there is no big impact to the
capital market or the real economic
sectors,” said Kim Yi-tae, director of
the foreign-exchange division in
South Korea’s finance ministry.

The proposed regulations include
limits on currency hedges, or for-
wards, and other derivatives by
both domestic banks and interna-
tional banks operating in South Ko-
rea. For domestic banks, the limit
on forward positions, which in-
cludes all derivatives such as cur-
rency swaps and nondeliverable for-

wards, will be 50% of their capital
measured at the end of the preced-
ing month. For foreign banks oper-
ating in South Korea, the limit on
forwards will be 250% of capital.

There were previously no limits
on currency hedges in South Korea.
One result was that the country’s
short-term debt grew sharply as
South Korean shipbuilders, which
booked record orders from 2005 to
2007, hedged the value of those or-
ders with help from international
banks. When the crisis hit, South
Korea’s high level of debt fueled a
perception that the country might
be a repayment risk, which helped
drive a plunge in the won’s value.

Policy makers on Sunday also
proposed tightening the foreign-cur-
rency liquidity ratio of domestic
banks and requiring the local opera-
tions of foreign banks to create a li-
quidity-risk management mecha-
nism similar to one in the U.K. All
the proposals must be reviewed and
approved by a presidential commit-
tee on regulatory reform, a process
that could take several weeks.

The effect of the measures is dif-
ficult to gauge because regulators
created some loopholes to diminish
the prospects of an immediate mar-
ket impact. For instance, they said
they would adjust hedging limits
quarterly to accommodate market
conditions. Kwon Goo-hoon, Korea
economist for Goldman Sachs, said
in a note published Sunday that he
expects the rules will lead to a “re-
duction in liquidity in the Korean
won forex markets” but won’t have
a significant effect on the value of
the won against the U.S. dollar.

BY EVAN RAMSTAD

WORLD NEWS

HONG KONG—Economic woes
in Europe and the accompanying
decline in the euro are already
digging into the profits of Asia’s
manufacturers. The worry is that
the pain will spread more broadly
if European demand for Asian
exports falters.

Companies based in Asia that
sell everything from sweaters to
solar panels in Europe are feeling
the pinch already.

Orders placed last year when
the euro was 20% stronger against
local currencies are now forcing
Asian businesses to take losses or
renegotiate prices with European
customers.

“For euro-based orders, we
could lose our shirts and pants
and underwear,” says Willy Lin,
managing director of Milo’s
Knitwear International Ltd., a
52-year-old, family-owned sweater
maker based in Hong Kong that
caters to high-end European
labels.

The euro’s move could prove a
temporary annoyance. The bigger
question is whether a slowdown
in Europe will sap demand over
the longer term for Asian goods.

It’s critical because Asia’s

manufacturing economies have
become the engines of global
growth. And Asia needs Europe as
a customer. The European Union
accounts for around 13% of
exports from Asia’s 10 largest
economies, excluding Japan,
according to Singapore-based
bank DBS. The U.S. makes up 11%.

Trade data don’t show ill
effects from Europe’s stumbles
yet.

China’s May exports grew
48.5% from the year before, or
10.9% on a seasonally adjusted
basis from the month before.
Korea and Taiwan have also
reported strong May trade figures.
But exports don’t respond
instantly.

Cuts in European government
spending could have “very
negative effects on developing
countries that rely on exports for
growth,” said International
Monetary Fund Managing Director
Dominique Strauss-Kahn, speaking
earlier this month at the Group of
20 meeting of ministers in Busan,
South Korea.

Asian economies, especially
China, have been criticized for
their export-oriented economic
models. The countries have
pledged to make their economies
more reliant on internal demand,
creating policies that encourage
businesses and consumers to save

less and spend more.
“Emerging-market countries

have to take actions to advance
their own growth to compensate,”
for a downturn in Europe, said Mr.
Strauss-Kahn.

But those shifts could take
years to show results. For now,
Asia still needs the developed
world to sustain its growth. Hence
the worry about Europe.

China’s solar panel industry
has been particularly affected.
Solarfun Power Holdings
Company Ltd., a Shanghai-based
solar-equipment manufacturer,
gets 85% of its sales in Europe.

The euro’s move added a cloud
to strong recent profits, among
the best since Solarfun was
founded in 2005.

The company even recently
lifted its earnings forecast for
2010, on expectations for
continued strong demand despite
the euro’s drop.

Solarfun figures for every
percentage-point decline in the
euro versus the Chinese yuan, its
profit margins shrink 0.4%, even
after accounting for currency
hedging.

“It’s disruptive,” says Solarfun
Chief Financial Officer Gareth
Kung. The euro’s move has forced
the company to renegotiate prices
with customers in Europe and
work harder to diversify its

customer base to China and the
U.S. “Long term, our concern is
that the financial crisis in Europe
will actually weaken the support
for the European government to
provide subsidies for the
renewable industry,” he said.

Some fear Asian banks and
corporations that rely heavily on
European banks for funding could
be hurt by a credit crunch in
Europe, or a return of the
evaporation of trade finance seen
during the 2008 financial crisis.

Of course, it’s possible that
Europe’s debt woes won’t cause
too much damage in Asia. Some
say Asia’s export economies will
do fine so long as the U.S. keeps
growing, even if Europe slows.

Europe’s most important
economy, Germany, continues to
show healthy growth and is likely
to benefit from the weak euro.

Intra-Asian trade has also picked
up on the back of strong local
consumer spending.

“You’ll see continued pressure
on Asian export growth, but it’s
not enough to be qualitatively less
optimistic on Asia overall,” says
Eric Fishwick, chief economist at
CLSA Asia Pacific Markets.

Still, the fears are real. Mr. Lin,
whose company makes around a
million sweaters a year in
factories in China and Hong Kong,
says its financial position is
strong and the short-term pain is
endurable.

Longer term, he worries that
the euro’s plunge will make his
goods more expensive compared
with those of competitors in north
Africa. And the quick currency
moves have made European
customers more wary than
Americans.

[ The Outlook ]

BY ALEX FRANGOS

Europe’s problems vex Asian exporters,
and pain could worsen if demand falls

Source: DBS Bank

Share of Asia’s exports
that go to the EU and
U.S., 2009

Selected Asian economies’ exports to the EU,
as a percentage of their totals, 2009
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Green is becoming a way of life – but what does it really mean for people and business?
Going Green explores the latest news, views and ideas about howwe canminimise our impact

on our planet’s health. From everyday environmentalism to the power of green business
to drive forward change—Going Green brings you the facts on the world’s hottest topic.

TIME. See the world differently.
www.time.com/goinggreen

Going Green

A regular feature within Time’s Life section
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Am Blend Portfolio A US EQ LUX 06/10 USD 9.87 -4.8 13.7 -12.6
Am Blend Portfolio I US EQ LUX 06/10 USD 11.66 -4.6 14.5 -12.0
Am Growth A US EQ LUX 06/10 USD 28.60 -8.5 12.5 -6.9
Am Growth B US EQ LUX 06/10 USD 23.94 -8.8 11.3 -7.8
Am Growth I US EQ LUX 06/10 USD 31.81 -8.1 13.4 -6.1
Am Income A US BD LUX 06/10 USD 8.48 3.0 16.6 7.0
Am Income A2 US BD LUX 06/10 USD 19.65 3.2 16.7 7.0
Am Income B US BD LUX 06/10 USD 8.48 2.7 15.8 6.2
Am Income B2 US BD LUX 06/10 USD 16.88 2.9 15.9 6.3
Am Income I US BD LUX 06/10 USD 8.48 3.3 17.3 7.7
Am Value A US EQ LUX 06/10 USD 8.20 -3.9 9.3 -10.3

Am Value B US EQ LUX 06/10 USD 7.51 -4.3 8.2 -11.3
Am Value I US EQ LUX 06/10 USD 8.85 -3.6 10.1 -9.6
Emg Mkts Debt A GL BD LUX 06/10 USD 15.57 2.8 21.0 8.9
Emg Mkts Debt A2 GL BD LUX 06/10 USD 20.70 2.9 21.1 9.0
Emg Mkts Debt B GL BD LUX 06/10 USD 15.57 2.4 19.9 7.9
Emg Mkts Debt B2 GL BD LUX 06/10 USD 19.85 2.5 19.9 7.9
Emg Mkts Debt I GL BD LUX 06/10 USD 15.57 3.0 21.6 9.5
Emg Mkts Growth A GL EQ LUX 06/10 USD 31.61 -8.8 19.0 -13.9
Emg Mkts Growth B GL EQ LUX 06/10 USD 26.67 -9.2 17.7 -14.8
Emg Mkts Growth I GL EQ LUX 06/10 USD 35.17 -8.4 19.9 -13.2
Eur Growth A EU EQ LUX 06/10 EUR 7.38 5.0 17.5 -9.5
Eur Growth B EU EQ LUX 06/10 EUR 6.61 4.6 16.4 -10.4
Eur Growth I EU EQ LUX 06/10 EUR 8.07 5.2 18.5 -8.8
Eur Income A EU BD LUX 06/10 EUR 6.70 4.0 24.8 6.9
Eur Income A2 EU BD LUX 06/10 EUR 13.42 4.3 25.0 7.1
Eur Income B EU BD LUX 06/10 EUR 6.70 3.7 24.1 6.2
Eur Income B2 EU BD LUX 06/10 EUR 12.44 3.9 24.0 6.2
Eur Income I EU BD LUX 06/10 EUR 6.70 4.2 25.4 7.5
Eur Strat Value A EU EQ LUX 06/10 EUR 8.06 -5.5 10.3 -17.4
Eur Strat Value I EU EQ LUX 06/10 EUR 8.27 -5.4 11.0 -16.7
Eur Value A EU EQ LUX 06/10 EUR 8.69 -5.5 11.1 -13.6
Eur Value B EU EQ LUX 06/10 EUR 7.96 -5.9 9.9 -14.5
Eur Value I EU EQ LUX 06/10 EUR 10.07 -5.2 12.0 -13.0
Gl Balanced (Euro) A EU BA LUX 06/10 USD 13.94 0.3 15.1 -7.6
Gl Balanced (Euro) B EU BA LUX 06/10 USD 13.53 0.0 14.1 -8.5
Gl Balanced (Euro) C EU BA LUX 06/10 USD 13.82 0.3 14.8 -7.9
Gl Balanced (Euro) I EU BA LUX 06/10 USD 14.24 0.7 16.0 -7.0
Gl Balanced A US BA LUX 06/10 USD 15.69 -4.8 10.4 -9.9
Gl Balanced B US BA LUX 06/10 USD 14.85 -5.2 9.3 -10.8
Gl Balanced I US BA LUX 06/10 USD 16.32 -4.5 11.2 -9.2
Gl Bond A US BD LUX 06/10 USD 9.43 3.8 14.0 7.0

Gl Bond A2 US BD LUX 06/10 USD 16.63 3.9 14.0 7.0
Gl Bond B US BD LUX 06/10 USD 9.43 3.4 12.9 5.9
Gl Bond B2 US BD LUX 06/10 USD 14.50 3.4 12.8 5.9
Gl Bond I US BD LUX 06/10 USD 9.43 4.0 14.6 7.6
Gl Conservative A US BA LUX 06/10 USD 14.53 -1.1 9.7 -2.7
Gl Conservative A2 US BA LUX 06/10 USD 16.74 -1.1 9.8 -2.6
Gl Conservative B US BA LUX 06/10 USD 14.53 -1.5 8.6 -3.6
Gl Conservative B2 US BA LUX 06/10 USD 15.83 -1.6 8.6 -3.6
Gl Conservative I US BA LUX 06/10 USD 14.60 -0.8 10.6 -1.8
Gl Eq Blend A GL EQ LUX 06/10 USD 10.45 -10.4 7.4 -21.1
Gl Eq Blend B GL EQ LUX 06/10 USD 9.76 -10.9 6.3 -21.9
Gl Eq Blend I GL EQ LUX 06/10 USD 11.06 -10.1 8.2 -20.5
Gl Growth A GL EQ LUX 06/10 USD 38.00 -9.3 9.1 -21.2
Gl Growth B GL EQ LUX 06/10 USD 31.59 -9.7 8.1 -21.9
Gl Growth I GL EQ LUX 06/10 USD 42.35 -9.0 10.0 -20.5
Gl High Yield A US BD LUX 06/10 USD 4.30 2.6 28.8 6.3
Gl High Yield A2 US BD LUX 06/10 USD 9.53 2.9 29.0 6.2
Gl High Yield B US BD LUX 06/10 USD 4.30 2.2 27.4 4.9
Gl High Yield B2 US BD LUX 06/10 USD 15.26 2.6 27.8 5.2
Gl High Yield I US BD LUX 06/10 USD 4.30 2.9 29.5 7.0
Gl Thematic Res A OT OT LUX 06/10 USD 13.67 -7.2 20.5 -6.6
Gl Thematic Res B OT OT LUX 06/10 USD 11.90 -7.7 19.2 -7.5
Gl Thematic Res I OT OT LUX 06/10 USD 15.29 -6.9 21.4 -5.8
Gl Value A GL EQ LUX 06/10 USD 9.87 -11.4 6.0 -21.1
Gl Value B GL EQ LUX 06/10 USD 9.03 -11.8 5.0 -21.9
Gl Value I GL EQ LUX 06/10 USD 10.53 -11.1 6.8 -20.5
India Growth A OT OT LUX 06/10 USD 126.17 -0.6 NS NS
India Growth AX OT OT LUX 06/10 USD 110.43 -0.5 24.7 4.8
India Growth B OT OT NA 06/10 USD 131.59 -1.0 NS NS
India Growth BX OT OT LUX 06/10 USD 93.98 -0.9 23.5 3.8
India Growth I EA EQ LUX 06/10 USD 114.69 -0.2 25.4 5.3

Int'l Health Care A OT EQ LUX 06/10 USD 128.44 -6.6 15.2 -5.5
Int'l Health Care B OT EQ LUX 06/10 USD 107.86 -7.0 14.1 -6.4
Int'l Health Care I OT EQ LUX 06/10 USD 140.83 -6.2 16.1 -4.7
Int'l Technology A OT EQ LUX 06/10 USD 105.37 -4.5 21.5 -8.8
Int'l Technology B OT EQ LUX 06/10 USD 90.90 -4.9 20.3 -9.7
Int'l Technology I OT EQ LUX 06/10 USD 118.56 -4.2 22.5 -8.1
Japan Blend A JP EQ LUX 06/10 JPY 5574.00 -7.5 -7.7 -23.2
Japan Growth A JP EQ LUX 06/10 JPY 5299.00 -9.8 -10.3 -24.5
Japan Growth I JP EQ LUX 06/10 JPY 5472.00 -9.5 -9.6 -23.8
Japan Strat Value A JP EQ LUX 06/10 JPY 5850.00 -4.4 -3.8 -22.0
Japan Strat Value I JP EQ LUX 06/10 JPY 6027.00 -4.1 -3.0 -21.4
Real Estate Sec. A OT EQ LUX 06/10 USD 13.90 -3.1 24.2 -13.1
Real Estate Sec. B OT EQ LUX 06/10 USD 12.65 -3.6 23.1 -13.9
Real Estate Sec. I OT EQ LUX 06/10 USD 14.99 -2.8 25.2 -12.3
Short Mat Dollar A US BD LUX 06/10 USD 7.29 1.6 12.2 -1.2
Short Mat Dollar A2 US BD LUX 06/10 USD 9.95 1.6 12.2 -1.3
Short Mat Dollar B US BD LUX 06/10 USD 7.29 1.4 11.8 -1.7
Short Mat Dollar B2 US BD LUX 06/10 USD 9.89 1.5 11.8 -1.7
Short Mat Dollar I US BD LUX 06/10 USD 7.29 1.8 12.8 -0.7
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3 Advent Cov Advent Capital USDCayman Isl 4.35 40.74 7.68 5.86
Arb (Cayman) Ltd Management, LLC

NS Concordia Concordia Advisors USDBermuda 24.03 37.83 15.19 7.54
Class B Volatility Arbitrage (Bermuda) Ltd.

1 Whitebox Whitebox Advisors USDUnited States 2.87 30.44 11.16 10.38
Diver Conv Arb Ltd LLC

2 Mohican VCA Mohican Financial USDCayman Isl 2.48 27.76 13.07 11.44
Offshore Fund Ltd Mgt LLC

NS Windsor Windsor USDUnited States 8.60 20.42 13.53 12.59
Alternative Investment I/TNT Alternative Investments LLC

1 Acuity Fund Acuity Capital USDBritish VI -1.08 18.97 -18.94 -2.64
Ltd Management LLC

5 Steelhead Steelhead Partners USDCayman Isl 2.30 16.42 10.25 NS
Pathfinder Fund Ltd LLC

NS Fortis Alp Fortis Investment EURLuxembrg 6.76 13.20 12.35 NS
strat Convert Arb EUR Management France

1 Aviva Aviva Inv GBPGuernsey -4.89 10.94 -14.82 NS
Convertible Bond Arb GBP Alternative Funds PCC Ltd

5 Inflective Inflective Asset USDCayman Isl -2.61 9.93 7.11 8.57
Convert Opp Fund I Ltd Management, LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
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Hong Kong IPO shelved
Chinese turbine maker Goldwind is latest to delay an offering

HONG KONG—Chinese wind-tur-
bine maker Xinjiang Goldwind Sci-
ence & Technology Co. has decided
to shelve its US$1.2 billion Hong
Kong initial public offering because
of volatile market conditions, a per-
son familiar with the situation said
Sunday.

The company, which was sched-
uled to list in Hong Kong on June
22, is the latest firm to hold off on
its offering while uncertainty about
the global economic recovery has
caused stock prices to rise and fall
precipitously. Chinese iron-ore pro-
ducer China Tian Yuan Mining Ltd.
shelved its US$522 million IPO on
May 7, a day after Swire Properties
Ltd. decided not to go ahead with
its listing, which aimed to raise as
much as US$3.09 billion.

With a target of as much as
US$1.2 billion, Xinjiang Goldwind’s
IPO was set to be the second-biggest
IPO in Hong Kong this year, after
Russian aluminum giant UC Rusal
PLC raised US$2.24 billion in Janu-
ary.

Xinjiang Goldwind earlier low-
ered the bottom end of the indica-
tive price range for its Hong Kong
IPO 8.6% to 18.10 Hong Kong dollars
(US$2.32) because the retail portion
of the offering was only 80% cov-

ered, although the international
portion was 1.5 to two times over-
subscribed, a person familiar with
the situation said Friday. The com-
pany had earlier set an indicative
price range of HK$19.80 to
HK$23.00.

About 90% of Xinjiang Gold-
wind’s IPO, or 355.8 million shares,
would have been sold to interna-
tional investors and institutional in-
vestors in Hong Kong.

Xinjiang Goldwind, the world’s
fifth-largest wind-turbine maker by

capacity, previously said it expected
its 2010 net profit to jump to no
less than 2.24 billion yuan (US$329
million) from 1.75 billion yuan in
2009.

Proceeds from the IPO were to
be used to fund overseas expansion,
build a wind-power plant, repay
loans and increase working capital,
the firm had said.

Citigroup Inc., Credit Suisse
Group AG and China International
Capital Corp. were joint bookrun-
ners on Xinjiang Goldwind’s deal.

BY YVONNE LEE

Xinjiang Goldwind is the world’s fifth-largest wind-turbine maker by capacity.
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Required for a euro rally: no surprises
After the euro’s rebound above

$1.20 last week, investors are hom-
ing in on $1.2150, a level that may
determine whether the currency
moves even higher or falls back to-
ward recent lows.

A solid move above $1.2150 could
see the euro extend to $1.2230 and

perhaps to $1.25,
Brown Brothers
Harriman analysts
said.

A move higher could force inves-
tors with bets against the euro to
close those positions, further adding
to the common currency’s gains.
Bets against the euro brushed
against all-time highs last week, ac-
cording to data released Friday.

The euro sank June 7 to $1.1876,
its lowest level since May 2006, be-

fore marching back above its 10-
year moving average at $1.20 to
trade Friday afternoon at $1.2094,
down from $1.2141 late Thursday.
The common currency has lost more
than 15% against the dollar since the
start of 2010.

The euro’s next step depends on
whether smoldering issues of euro-
zone sovereign debt flare up again.

“Market sentiment remains quite
fragile, and the list of upcoming po-
tentially unsettling news is long
enough,” UniCredit analysts in Milan
said. The list includes a bad euro-
zone government debt auction, a
ratings-firm downgrade or renewed
stress in the European banking sec-
tor, the analysts said.

This week, Portugal and Ireland
will issue government debt, and in-
vestors will closely watch bond auc-
tions in euro-zone countries for sig-

nals about confidence in the
common currency.

“Barring any additional bad
news, we could see a fair amount of
follow-through” for the euro, said
Dan Cook, senior market analyst at
IG Markets in Chicago.

Near-record amounts of anti-
euro bets also make the common
currency poised for possible further
gains. Net speculative short bets
against the euro were at 111,945
contracts in the week ended Tues-
day, compared with the high of
113,890 set on May 11, according to
a BBH analysis of the weekly Com-
mitments of Traders report released
by the Commodity Futures Trading
Commission.

The euro’s drop last week to its
lowest level against the Swiss franc
put investors on alert for Swiss Na-
tional Bank intervention.

BY BRADLEY DAVIS
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Beckett: U.K. stocks
are attractively priced

Chris Beckett, head of research
at Quilter, a U.K.-based wealth ad-
viser, tells The Wall Street Journal
why he thinks U.K. equities pres-
ent a buying opportunity.

The global economy is recover-
ing. Asian economies are experienc-

ing strong growth
and the U.S. is post-
ing respectable
numbers. Admit-

tedly, the wave of austerity pack-
ages in Europe will constrain
growth in this region, but we be-
lieve that it will not be enough to
tip the continent back into reces-
sion, as companies benefit from the
strength of their export markets.

The success of the global econ-
omy matters far more to the prog-
ress of the U.K. stock market than
the domestic economy. Over 65% of
constituent revenues are generated
from overseas markets, with over
20% coming from emerging econo-
mies. Company profitability will

sharply improve for the next two
years, driven by better results from
financial and resource companies.

Valuations are attractive both on
an absolute basis and relative to the
normal profitability of companies
over the economic cycle. Earlier last
week, the yield on the U.K. equity
market and government bonds
crossed for a day. In normal market
conditions, this is a strong buying
signal.

BY MIKE FOSTER

Chris Beckett, Quilter’s research boss

Q
ui

lt
er

WEALTH
Q&A




