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What Obama should have called BP:
New Overheard column starts today
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and bosses are the losers
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The Quirk

How to stay a cut above the
neighbors: super mowers.
Page 33

Editorial
& Opinion

Iran’s mullahs will help set
U.N. policy on gender equality
and women’s rights. Page 15Tête, a sculpture by Amedeo Modigliani, sold for almost 10 times its expected price at Christie’s in

Paris Monday. The €43.2 million ($53 million) tag was a record for a work of art in France.
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Modigliani head draws Paris record €43.2 million Franco-German
display of unity
on debt crisis

BERLIN—German Chancel-
lor Angela Merkel and French
President Nicolas Sarkozy put
on a show of unity at a sum-
mit Monday, following weeks
of tension between the two
countries whose fraying alli-
ance is seen in Europe as vital
to the Continent’s political co-
hesion.

The two leaders strove for
compromises on the main is-
sue that has divided them re-
cently: How to overhaul the
euro zone to prevent eco-
nomic crises such as Greece’s
from tearing the common cur-
rency apart.

Ms. Merkel agreed that
Europe needs more integrated
“economic government”—a

French phrase that Germany
has long resisted—while Mr.
Sarkozy accepted that such
coordination should take
place mainly at the level of
the 27-country European
Union, and not, as France has
insisted up to now, among the
smaller circle of 16 countries
that share the euro.

“We both made a step to-
ward each other,” Mr. Sarkozy
told a news conference after
the leaders held talks at the
Berlin chancellery.

In recent months the
Franco-German relationship
has suffered amid a level of
tensions rarely seen since the
two countries overcame their
historic enmity and teamed
up to drive European integra-
tion in the 1950s. The debt
crisis in Greece and other
parts of Southern Europe has
exposed deep differences be-
tween Berlin and Paris on

economic policy and on the
future shape of Europe.

Germany views the crisis
on the euro zone’s Southern
fringe as a symptom of other
countries’ failure to copy Ger-
many’s fiscal discipline and
structural overhauls to its
economy. Its proposed reme-
dies focus mainly on pushing
other countries to cut budget
deficits.

France, however, believes
Germany’s large trade surplus
and weak domestic demand
are part of the euro zone’s
problem, since they force
weaker economies to pay for
their imports with debt,

Please turn to page 6

By Marcus Walker
in Berlin

and David Gauthier-
Villars in Paris

Fed weighs options
should growth falter

Federal Reserve officials
are beginning to discuss qui-
etly what steps they would
take if the recovery unexpect-
edly falters or if the inflation
rate falls much more.

The bar is high for any fur-
ther action to stimulate
growth. Fed officials, who
meet next week to survey the
state of the economy, largely
believe a recovery is on track
and their next move—though
a ways off—will be to tighten

credit, not ease it further.
But fiscal woes in Europe

and stock-market declines at
home have alerted officials to
risks that the economy could
lose momentum and that in-
flation, already running below
the Fed’s informal target of
1.5% to 2%, could fall further,
raising the risk of deflation.

The Fed’s official posture is
unlikely to change when poli-
cymakers meet June 22 and
23: The U.S. central bank is ex-
pected to leave interest rates

Please turn to page 9

BY JON HILSENRATH

� EU moves to rein in short-
selling, swaps .............................. 6

� Washington grows frugal just
as it may need to spend ....... 7

� Greek debt downgrade fails
to stir up markets .................. 27

50 million reasons to believe
this is only the beginning.
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connectivity to 50 million netbooks—and counting. It’s the start of smarter
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Don’t be negligent about Anadarko
Feeling brave? Then you might be

thinking of buying BP’s battered
stock. But don’t forget Anadarko Pe-
troleum.

Anadarko owns a 25% stake in
the Macondo discovery, site of the
Deepwater Horizon explosion and
subsequent oil leak. Since the saga
began, the company has lost $12 bil-
lion, or 33%, of market capitaliza-
tion, over and above losses that can
be explained by movements in the
wider exploration and production
sector.

Similarly, BP—which operates the
field, unlike Anadarko—has lost $69
billion, or 37%, relative to its inte-
grated oil and gas peers.

On a simple basis, if Anadarko
has to foot the bill for 25% of disas-
ter-related costs, then the implied
full cost is $48 billion. On a pretax
basis, that equates to $74 billion.

This looks irrational on several
counts. BofA Merrill Lynch Global
Research estimates capping the well

and cleaning up at $16,000 per met-
ric ton of oil. Assume, conserva-
tively, the well has been leaking
40,000 barrels a day and this contin-
ues to the end of the year, with BP
only capturing 15,000 barrels a day
since early June. Under that sce-

nario, the total cost is $15.6 billion.
BofA’s base case, by the way, is $5
billion.

Clearly, this is well below the
costs implied in the stock prices. So,
does the other $50 billion or so re-
flect potential compensatory claims
and punitive damages? BofA esti-
mates the net present value of
claims might run to $11 billion in all.

The really fuzzy math is reserved
for potential punitive damages,
where unpredictable court-room
judgments can come into play. The
implication from BP’s share price is
that these will be astronomical, sug-
gesting investors at least see a risk
the firm will eventually be found to
have been negligent.

In that case, it isn’t clear Ana-
darko would have to pay anything
beyond the initial clean-up costs. An-
adarko has pointed out it acquired
the interest in Macondo after drilling
had begun and wasn’t involved in de-
signing the well or its operating pro-

cedures.
Any agreement between the field

operator and nonoperating partners
has specific language. But the stan-
dard template for deep-water agree-
ments—the American Association of
Professional Landmen’s Form
810—says parties to the agreement
bear liabilities for damages in pro-
portion to their stakes except “when
liability results from the gross negli-
gence or willful misconduct” of one
of the parties.

If BP were found to have been
grossly negligent, Anadarko might be
able to contest having to pay its
share of any punitive damages. And
while Anadarko no doubt faces a
tougher, higher-cost regime in its
important deep-water operations, it
doesn’t appear to be in danger of
losing them altogether. Discounting
Armageddon is the market’s preroga-
tive, but even that scenario has
scope for nuance.

—Liam Denning

South Korea: a contrarian paradise AXA isn’t the fix for Resolution

When it comes to naming and
shaming, the White House has re-
cently elevated the practice to an
art form. Over the weekend, the
U.S. ambassador to the U.K. indi-
cated in an interview that Presi-
dent Obama will stop referring to a
certain unloved oil firm as British
Petroleum. His administration has
been criticized across the pond for
playing to nationalist sentiment by
pointedly reviving a somewhat pa-
rochial name BP stopped using it-
self 12 years ago, when it bought
U.S. oil firm Amoco.

If reverting to the old name was
politically motivated, though, per-
haps White House officials missed
a trick. Had they delved deeper
into BP’s history, they would have
found that until 1954, the company
was known as Anglo-Iranian Oil. In
terms of whipping up populist fer-
vor, what could beat a name com-
bining the redcoats with America’s
Middle Eastern antagonist?

—overheard@wsj.com

That South Korean stocks are
cheap has never been a good reason
to buy them. Take a bullish view on
the global economy, though, and Ko-
rea starts to look compelling.

With Korean stocks trading at 8.7
times earnings, investors have to
travel all the way to Pakistan to find
a cheaper market in Asia. This even
though analysts predict Korean com-
panies will report a 50% rise in prof-
its in 2010—better than in most of
the region.

As long as investors are worried
Europe will fall into recession, and
China will overdo its policy tighten-
ing, it stands to reason they will
play down those earnings forecasts.
Korea’s exposure to global growth
cycles means analysts often overesti-
mate Korean earnings significantly,
says Citi Investment Research.

Turn those worries on their head,
though, and Korea looks like a
good—if risky—place to bet against
a Western double-dip and Chinese

consumption-slump. China is Korea’s
biggest export market.

The recent weakness of the
won—a product of the exodus of for-
eign investors—will help Korea’s ex-
porters grab market share from ex-
port rivals with strengthening
domestic currencies. The won is
down nearly 7% against the green-
back (and the yuan) this year, and
8% against the yen.

If the won recovers, it will boost
returns of foreign investors. To
reach its 2010 highs, the Kospi needs
only to rise 4%. If the currency fol-
lows suit against the dollar, though,
the return to a U.S.-based investor
jumps to 17%.

Meanwhile, Korea’s banks are de-
pendent on their counterparts in Eu-
rope for some financing. But Seoul
proved in 2008 it has the re-
sources—primarily $270 billion in
foreign-exchange reserves—to see its
banks through a potential shutdown
of global debt markets.

Still, being bullish on Korea right
now requires confidence on a key is-
sue: that investors will eventually
side against the doomsday crowd.

Global contrarians should feel
right at home. Others needn’t apply.

—Mohammed Hadi

Raising cash for acquisitions isn’t
easy at the moment, particularly if
you are an insurer: just ask Pruden-
tial PLC. So Resolution can’t as-
sume an automatic green light from
investors for its proposed £2.75 bil-
lion ($3.99 billion) acquisition of
AXA’s U.K. life operations, funded by
a £2 billion rights issue. Resolution’s
efforts to consolidate the U.K. insur-
ance sector have so far been disap-
pointing, and this deal still leaves it
some way from its target.

Resolution is offering a fair price.
At 0.74 times forecast 2010 embed-
ded value, the business is being val-
ued in line with the U.K. life opera-
tions of other insurers, reckons
Citigroup. Resolution believes it can
extract synergies from merging the
business with Friends Provident,
which it bought last year.

But Resolution’s share price has
almost halved from £1.10 at its De-
cember 2008 listing to 60 pence
now. This values Friends Provident
at less than half 2010 embedded

value, which means Resolution risks
diluting its own shareholders.

Resolution argues its shares only
trade so low because investors have
been pricing in a future rights issue.
Shareholders always have known
Resolution would need three to five
times their original investment for
acquisitions; this is at the low end of
expectations. But the cash call more
than exceeds its £1.46 billion market
capitalization; if only a small pro-
portion of investors sell on their
rights, dilution could be significant.

Meanwhile, Resolution’s strategy
still requires it to find and integrate
at least one more acquisition and
float the combined group by
2013-2014. Insurance stocks appear
to have bottomed out, so future ac-
quisitions could be more expensive.
Resolution originally promised in-
vestors a midteen internal rate of re-
turn on their capital. Even if inves-
tors stump up for the AXA deal, that
target still looks some way off.

—Hester Plumridge

Dark days
Market capitalization of
Anadarko Petroleum

Source: WSJ Market Data Group
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A tricky job dodging the double-dip

When does
austerity become a
route not to
salvation but to
double-dip
recession? That is

the question now hanging over
Europe, as governments compete
to talk tough on the cuts they plan
to make in order to tame the
dangerous deficits they have bred.

Representatives of the U.K.’s
new government were almost
falling over themselves Monday in
their efforts to verbally wield the
ax. Prime Minister David Cameron
had already warned that the cuts
will be so deep as to change the
country’s way of life. His deputy,
Nick Clegg, and chancellor, George
Osborne, waded in with blood-
curdling descriptions of what fate
awaited the country if it didn’t
slash expenditures.

Then, to underline the far-
reaching nature of the cuts to
come, Defence Minister Liam Fox
promised that his department
would not be immune and that
cuts would be made “ruthlessly”
and without “sentiment.”

Behind closed doors in Berlin,
Germany’s Chancellor Angela
Merkel was surely making similar
observations to President Nicolas
Sarkozy of France, a somewhat
belated convert to the austerity
cult.

Frugalism is in fashion. Yet
there is no shortage of economists
prepared to warn that a fragile
economy could be wiped out by
cuts that go too deep too soon.

For the time being, those
voices are being drowned out by
those who want austerity, and
want it now. They will have found
ammunition to support their case
in the latest figures from
Eurostat, which showed industrial
production in the euro zone
recording record growth in April.

That performance is powered
by Germany, where the lower euro
is doing wonders for its major
exporters. The U.K., however, had

some gloomier, although well-
trailed, news on the growth front.
According to the newly created
Office for Budget Responsibility,
the country’s growth rate next
year will fall well short of the
3% to 3.5% predicted in the last
budget, shortly before the
election. The OBR puts the
number at 2.6%.

Economic prosperity will hinge
on lifting that number as well as
imposing the discipline of cuts in
public spending. It is no easy task.
Taking jobs out of the public
sector doesn’t come without costs.
There are some parts of Britain’s

civil service where there are
already hundreds of people
effectively jobless but still
employed. Branding them as
“waiting for redeployment” means
that the charges involved in
making them redundant are
avoided in favor of the continuing
drain of keeping them on the
payroll.

Quite where they might be
redeployed in the private sector to
generate growth is not clear. The
latest bulletin from the Bank of
England included a paper that

suggested that the recession
might have led to a possible
permanent stunting of capacity
within the U.K. economy. Industry
had stopped investing and tough
credit conditions were
perpetuating that trend.

If that is the case, and excess
capacity has been driven out of
the market, then it explains why
inflation has settled at a higher
level in the U.K. than the rest of
Europe. But it also means that the
private sector will be ill-prepared
to provide speedy employment for
rafts of redundant public-sector
workers.

Super salesman for U.K.?
If those budget cuts are not to

lead to disaster, then growth is
their crucial companion. So who
would like to volunteer to be
Britain’s trade minister? With a
brief of traveling the world to
market the country at a
particularly critical time for the
economy, it is an important role.
Yet a month after the coalition
was formed and David Cameron
became prime minister, the post is
still vacant. A few potential
candidates have been approached
but have apparently found the job
resistible.

Yet the previous incumbent,
Lord Davies of Abersoch,
succeeded in making an impact in
the role. A former chairman of
Standard Chartered Bank who
became a Labour member of the
House of Lords in order to be

trade minister, he is now
investigating a return to the
private sector, where his skills
will, no doubt, be well-rewarded.

One aspect of the ministerial
role now on offer that may lessen
its attractiveness to some is that
it does involve volunteering, in
the sense of not being paid.

There might be a rather larger
pool of well-qualified people
prepared to devote a period of
their life to intensive air travel
and glad-handing around the
globe if they thought financial
reward was involved. The new
U.K. government clearly hoped
that altruism would triumph over
such pecuniary concerns, but so
far that hasn’t apparently been
the case.

Or maybe modesty is
preventing suitable candidates
from volunteering.

A slick solution?
On Wednesday, BP’s chairman

will meet with U.S. President
Barack Obama. It doesn’t promise
to be a convivial occasion. The
anger of the U.S. over the scale of
the disaster in the Gulf of Mexico
is genuine and understandable.
Insisting that the company should
put funds into escrow to pay the
necessary compensation and
cleanup costs is not unreasonable.
Indeed, if BP had thought to
volunteer it ahead of being told
to, it would have enhanced its
position.

We can only guess what was
said inside the BP boardroom on
Monday, but some voices should
have been raised in protest about
the company’s dismal conduct of
its public-relations efforts in the
U.S. The current BP chairman,
Carl-Henric Svanberg, has only
limited time left to demonstrate
that he is up to the task.

Speculation is growing that
there is a potential successor who
might be better equipped.

Britain’s Lord Mandelson was
an adept trade minister and made
a success of a difficult role as EU
trade commissioner. He is a
skilled negotiator and he is brave.
He is also unemployed at the
moment ...

Selling the U.K. is a tough job for ministers and businessmen alike.
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‘He sounded clear,
moderate, direct and
mercifully free of
wonkery. He even
speaks in sentences.’
Iain Martin: How About That Chap
Blair for Labour Leader?

Continuing coverage

Slovakia and Portugal take
to the World Cup stage on
Tuesday. Follow at
wsj.com/worldcup

Question of the day

Vote and discuss: Should
World Cup organizers ban
the vuvuzela horn from
stadiums?
Vote online and discuss with other
readers at wsj.com/dailyquestion

Previous results

Q: Would you drop
England goalkeeper
Robert Green after his
World Cup fumble against
the USA?

25%

75%

No

Yes

Inside

Taking your career on
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global experience. 31

Maradona is becoming
the most African of
non-Africans. 32

n Euro-zone factories
ramped up production at a
record pace in April, provid-
ing the strongest evidence
yet that Europe’s recovery is
gathering steam. The euro
jumped after the release of
the data, which soothed some
concerns that fiscal crises in
the region’s southern fringe
would derail the recovery. 5

n The U.K.’s new budget-
forecasting agency reduced
long-term growth expecta-
tions and raised its estimate
of budget deficits. 4

n Spain’s Banco Santander
is set to be the sole bidder
for a portion of RBS’s U.K.
branches, now expected to
fetch about $2.62 billion. 19

n Société Générale said it is
in exclusive talks to acquire
regional bank Société Mar-
seillaise de Crédit from BPCE
for $1.05 billion. 26

n Ethnic violence racked
Kyrgyzstan for a fifth day,
with death toll and refugee
numbers rising. 10
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The private sector will be
ill-prepared to quickly
provide jobs for laid-off
public-sector workers.
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Agribusiness

n Mosaic is in talks to acquire
Mexican fertilizer company Grupo
Fertinal in a deal that could be
worth up to $1 billion, people fa-
miliar with the matter said. A deal
for Grupo Fertinal, one of Latin
America’s leading fertilizer mak-
ers, would give Mosaic, which
produces about 10% of the world’s
potash fertilizer and controls 13%
of the world’s capacity to make
phosphate fertilizer, its first foot-
print in Mexico.

i i i

Autos

n Honda said a majority of strik-
ing workers at one of its affiliated
parts plant in Zhongshan, south-
ern China, returned to their posi-
tions, but “many” are still refus-
ing to work, according to a
spokesman for the company.

n Fiat offered to revive an idled
plant in southern Italy and save
about 5,000 jobs, but one of the
country’s biggest unions, Fiom-
Cgil, refused to back the plan, and
went on to declare a one-day
strike against the car maker.

n U.S. auto sales rose 17% in the
first five months of the year to 4.6
million cars and light trucks, ac-
cording to Autodata. But the data
show the increase has been driven
by higher sales to rental-car com-
panies and other commercial
fleets—not sales to consumers.

i i i

Banking

n Agricultural Bank of China
aims to raise as much as $28 bil-
lion in Hong Kong and Shanghai,

official documents suggest, a
ratcheting back of ambitions for
what still may be the world’s big-
gest initial public offering.

n KB Financial Group’s directors
expect to appoint a new chairman
after a final round of interviews
Tuesday, trying to end a turbulent
nine-month process that sparked
questions about government inter-
ference in South Korea’s largest
banking company.

n Banco Santander is set to be
the sole bidder for a portion of
Royal Bank of Scotland’s U.K.
branches, now expected to fetch
about £1.8 billion ($2.6 billion),
people familiar with the situation
said. Deadline for the final offer
for the 318 branches was Midnight
London time Monday, though a
late bidder could still make an of-
fer. The winning bidder must ac-
quire all the branches.

n Société Générale said it is in
exclusive talks to acquire regional
bank Société Marseillaise de
Crédit from BPCE for $1.05 billion,
in a move that would expand its
retail-banking business in south-
east France.

n Deutsche Bank’s Michael Cohrs
will step down this week as a
management board member and
head of global banking, leaving
Anshu Jain charged with full con-
trol of the bank’s corporate and
investment-banking division, peo-
ple familiar with the matter said.

n Patrick Honohan, governor of
Ireland’s central bank, said the
country’s authorities now have a
“good picture” of the scale of
banking losses, but that there will
be further losses related to
smaller loans. Ireland’s banks

were particularly hard-hit by the
property market crash in the
country. They made big loans to
property developers, many of
which are unlikely to be repaid,
despite the central bank saying
banks were stress-tested.

n HSBC said Niall Booker, deputy
chief executive officer of its North
American unit, will take over as
head of the unit after Brendan
McDonagh retires next month.

i i i

Energy

n BP said the cost of its response
to the Gulf of Mexico oil spill so
far amounts to $1.6 billion, and
more than 51,000 claims have
been submitted. The company also
said no decision is expected from
Monday’s BP board meeting on
whether it will pay its full second-
quarter dividend.
n The oil giant said it expects to
have the capacity to capture be-
tween 40,000 and 53,000 barrels
of oil per day by the end of June.
That compares with the 15,000
barrels a day that are being col-
lected now, out of the 20,000 to
40,000 barrels that a team of sci-
entists estimates as the daily flow
rate from the Macondo well.

n Kohlberg Kravis Roberts is in-
vesting $400 million in a joint
venture with Hilcorp Energy to
develop the Eagle Ford Shale in
South Texas, according to people
familiar with the deal.

i i i

Financial services

n TPG is set to withdraw from the
auction for Royal Bank of Scot-
land’s Global Merchant Services
payments-processing unit, a move

that could jeopardize the competi-
tive process, a person familiar
with the situation said. RBS has
indicated that it wants TPG to
team up with U.S. buyout firm
Clayton, Dubilier & Rice, which is
also bidding, but TPG is unlikely
to go that route, the person said.

n Resolution’s management is
starting to meet with sharehold-
ers this week to gain further sup-
port for its planned £2.75 billion
($4 billion) purchase of AXA’s U.K.
life insurance operations, a deal
generally welcomed by analysts as
a “sensible” move.

n Europe’s private-equity indus-
try body has elected Uli Fricke as
chairwoman to succeed Richard
Wilson of Apax Partners. Fricke is
managing general partner and
founder of Triangle Venture Capi-
tal Group, a German-based inves-
tor in spinoffs from universities
and research centers.

i i i

Media

n News Corp. is expected to an-
nounce soon the purchase of Skiff,
which provides technology for
print publications to sell their dig-
ital offerings on tablet computers
and other digital devices, accord-
ing to people familiar with the
matter.

i i i

Pharmaceuticals

n Novo Nordisk has decided to
resume sales of modern insulins
in Greece after the country’s au-
thorities raised prices of these
products to an “acceptable” level,
albeit not as high as the Danish
pharmaceutical company would
have liked.

n Bayer said cancer treatment
Nexavar failed to reach its pri-
mary goal of extending the lives
of patients with a certain ad-
vanced form of lung cancer in a
late-stage clinical trial.

i i i

Staffing

n Kohlberg Kravis Roberts could
sign as early as next week a deal
to buy Japanese recruitment ser-
vices firm Intelligence for about
32 billion yen ($349 million), a
person familiar with the matter
said. The deal would be KKR’s big-
gest to date in the tough-to-crack
Japanese market.

i i i

Technology

n Hon Hai Precision Industry said
it will expand “extensively” in
China, both at its existing loca-
tions and in new ones, dismissing
recent reports the firm might pull
out of the country. The comments
come amid increasing scrutiny of
labor conditions in China follow-
ing a spate of employee suicides
at Hon Hai’s Shenzhen production
base. Hon Hai is a supplier to Ap-
ple, Dell and other brands.

n NTT Data, a Japanese informa-
tion-technology company, has
agreed to acquire Intelligroup for
$199 million, which will give NTT
Data access to Intelligroup’s cus-
tomers in the U.S. and elsewhere.
Intelligroup provides services to
corporations primarily related to
applications from software giants
SAP, Oracle and Microsoft.

i i i

Telecommunications

n AT&T, reaching out to iPad us-
ers to explain why their email ad-
dresses were released last week,
blamed the incident on “computer
hackers” who “maliciously ex-
ploited” an attempt by the carrier
to speed the process of logging in
to its website.

n The cellphone arm of Indone-
sian conglomerate PT Bakrie &
Brothers is near a deal to merge
some operations with PT Teleko-
munikasi Indonesia and fund the
deal with a rights offering that
could raise up to 8 trillion rupiah
($870 million), according to peo-
ple familiar with the matter.

n Tata Teleservices, India’s fifth
largest cellular operator, is re-
cording rapid growth amid the
cut-throat competition in the
country’s telecom sector and ex-
pects to reach 100 million sub-
scribers this year.

n Cablevision agreed to acquire
Bresnan Communications for $1.37
billion in a bid to extend the suc-
cess of its triple-play offering
from the New York area to the
Rocky Mountain region.

n German prosecutors have
closed an investigation of former
Deutsche Telekom CEO Kai-Uwe
Ricke and former supervisory
board chief Klaus Zumwinkel over
alleged monitoring of telephone
records at the company in an ef-
fort to trace media leaks. Prosecu-
tors cited insufficient evidence of
any wrongdoing.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Thailand said it is seeking to buy a substantial stake in Thaicom, a Thailand-based satellite operator whose headquarters are pictured above, from Singapore’s
state-owned investment company Temasek Holdings. Temasek acquired its Thaicom interests in 2006, when it bought a stake in its parent Shin Corp., the
conglomerate founded by former Prime Minister Thaksin Shinawatra. The deal sparked controversy, and Thaksin was later thrown out of office in a bloodless coup.

Bloomberg News

Thailand looks to buy Thaicom stake from Singapore’s Temasek Holdings



Tuesday, June 15, 2010 THE WALL STREET JOURNAL. 3

NEWS

A World Cup headache for bosses
To minimize productivity drop, managers world-wide juggle worker schedules and bring in televisions

The World Cup’s winner won’t be
determined until July. But there are
already clear losers: bosses.

On Friday, managers on both
sides of the Atlantic braced for the
quadrennial monthlong productivity
drain that football’s global champi-
onship brings. The tournament lasts
more than four weeks, with many
matches scheduled in the middle of
the workday in the Americas and
Europe.

In football-mad countries like
the U.K., many companies don’t
even try to ban the matches. Some
let employees watch matches at
work. At others, managers juggle
staffers’ schedules to accommodate
match-watching.

In Paraguay, President Fernando
Lugo issued a decree giving public
workers Monday afternoon off to
watch Paraguay’s match against It-
aly.

In past years, the U.S. was
mostly immune to the contagion.
But this year, Americans’ growing
World Cup curiosity sparked scat-
tered hooky outbreaks on Friday,
the first day of play.

In the U.K., productivity losses
tied to the World Cup could total
just under £1 billion ($1.45 billion),
according to a survey by the Char-
tered Management Institute. Just
over half of working men and 21% of
working women intend to watch the
matches scheduled to take place
during office hours as they happen,
according to a PricewaterhouseCoo-
pers LLP survey of 1,000 U.K. work-
ers.

Asda, the British arm of Wal-
Mart Stores Inc., is giving employ-
ees the opportunity to take a “Safari
Sabbatical,” an unpaid leave of up to
two weeks, if they want to go to
South Africa.

The company will also let work-
ers swap shifts, take extended
breaks and request days off to
watch the matches on television.
Managers will also tune TVs for sale
on the shop floor to the World Cup
so that staffers can keep tabs on
matches.

“We trust our colleagues who do
work to get on with their jobs whilst
keeping an eye on the score,” says a
spokeswoman for the supermarket

chain, which employs 170,000 peo-
ple across 376 stores in the U.K.

Jonathan Grant, who manages a
team of seven in London as a direc-
tor in climate-change services at
PwC, is letting staffers come in and
leave early on days with afternoon
England matches. His staff includes
workers of three different nationali-
ties, so he will also redistribute
tasks to minimize conflicts with the
matches of others’ home teams.

But the firm is drawing the line
at allowing employees to watch
matches on TV in open-layout areas.
“The cheering and shouting can be
a bit distracting for your colleagues
on a conference call,” says Mr.
Grant, who concedes that “football
isn’t top of my list for sport.”

Americans aren’t nearly as fanat-
ical as many Britons are. But foot-
ball is gaining traction in the U.S. In
2006, a total of 78 million U.S. view-
ers watched the World Cup on Walt
Disney Co.’s channels, up from 70
million in 2002, and those numbers
don’t include Spanish-language
viewership. Last June, nearly seven
million U.S. viewers watched the

U.S. lose to Brazil in the FIFA Con-
federations Cup Final, according to
Nielsen Co.

Already on Friday, there were
signs that some U.S. workers
weren’t paying full attention to
their jobs. The morning’s Mexico-
South Africa match, which kicked
off at 10 a.m., right in the middle of
the East Coast work morning, be-
came the most watched game ever
on ESPN3, formerly ESPN360, which
ESPN uses to live stream sporting
events via the Internet. Only U.S.
viewers can access the live streams.

The match drew more than
500,000 viewers, 178% more than
the previous high-water mark, a
2009 American football game be-
tween the University of Southern
California and Ohio State.

At Nevada Smiths, owner Jack
Keane said the popular New York
bar was packed Friday morning for
the match. “The place is full. A lot
of people are coming from work,” he
said, shouting to be heard over fans.
“And most people are drinking alco-
hol.”

Some Americans who ditched

work for the match showed more
enthusiasm than knowledge. Four
Americans, branch managers of
Banco Santander SA’s Sovereign
Bank, had a district meeting earlier
Friday and were supposed to head
back to work. Instead, at 2:30 they
popped into O’Lunney’s Pub in mid-
town to watch France play Uruguay.
They had noticed there was more
hype in the U.S. surrounding this
World Cup and were curious what
the fuss was about.

It was the first time one of them,
Justin Braithwaite, had ever
watched a football game at a bar. In
the future, “I plan on having more
of an interest in soccer,” the 33-
year-old said. He is rooting for the
U.S. this time around, but he and his
three co-workers could name only
one player on the team: midfielder
Landon Donovan.

At Pony Xpress Printing Inc. in
Garland, Texas, principal partner
Jeff Henderson originally gave his
employees—many of whom are of
Mexican descent—the opportunity
to work overtime earlier in the week
so they could take off Friday to

watch Mexico play. But on Wednes-
day, the 45-employee screen-print-
ing company got some large rush
projects that required a full staff
Friday.

Fearing employees might call in
sick, Mr. Henderson and his three
partners struck a compromise: They
told workers that they would have
to come in but that TVs tuned to the
match would be set up in the ware-
house and conference room. “You
could see the disappointment on
some of their faces,” he says.

Everyone showed up, he says,
but he acknowledges there was
“some decreased production.” A fan
himself, Mr. Henderson would speak
with a reporter only at halftime.

In Manhattan, Zurich-based
Credit Suisse is showing U.S. and
Swiss World Cup matches that fall
during the workweek in its audito-
rium. The company sent a memo in-
viting employees, with one caveat:
They must first get their boss’s ap-
proval.

—Sarah E. Needleman, Matt
Moffett and Michael Carolan

contributed to this article.

BY DANA MATTIOLI
AND JAVIER ESPINOZA

Fans packed into Nevada Smith’s bar in New York during work hours to watch Uruguay vs. France last week.
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North Korean broadcast of match probed
SEOUL—North Korea’s TV station

showed the opening game of the
World Cup on Saturday though it
didn’t have the right to do so, and
South Korea’s official tournament
broadcaster is trying to figure out if
its signal was pirated for viewing in
the North.

North Korea Central Broadcast-
ing showed a taped replay of the
South Africa-Mexico game, but the
screen was enlarged to remove
graphic elements from the picture,
making it difficult to tell whether
the station recorded a transmission
from South Korea or China.

North Korea illegally used some
South Korean broadcasts of the
2002 World Cup, but in 2006 it ob-
tained TV coverage legally from a
South Korean network.

For this year’s tournament in
South Africa, the South Korean TV
network SBS, which purchased
broadcast rights for the Korean pen-
insula from World Cup organizer
FIFA, held two meetings with North
Korea’s state-run broadcaster to pick
up its coverage. But the two sides
didn’t come to an agreement, says
Yang Chul-hoon, chief of the inter-
Korean department at SBS. The net-
work is now studying the video.

North Korea’s football team qual-
ified for the World Cup this year for
the first time since 1966.

But analysts say the country is
unlikely to show live broadcasts of
its own team because of fears by its
authoritarian government that the
team will perform poorly or that
protesters will be given screen time.

North Korea’s newscasts, moni-
tored in South Korea, have said vir-

tually nothing about the country’s
World Cup team in recent weeks.

Governing body FIFA said it has
signed a broadcast agreement with
the Asia-Pacific Broadcast Union,
and it is currently working to get a
signal to North Korea. The organiza-
tion didn’t respond to questions
about whether games were currently
being broadcast with a one-day de-
lay or if the transmissions were be-
ing recorded from another country.

North Korea’s coach, Kim Jong
Hun, said at the Ellis Park stadium
in Johannesburg that the team’s
first match against Brazil, one of the
tournament’s favorites, will be
broadcast early Wednesday in his
country.

—Jaeyeon Woo in Seoul
and Robb M. Stewart

in Johannesburg
contributed to this article.

BY EVAN RAMSTAD

North Korea’s World Cup squad trains for its opening match against Brazil. This
is the team’s first tournament appearance since 1966.
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Europe

n Moody’s slashed Greece’s credit
rating to junk status in a new
blow to the debt-ridden country
that is under intense international
scrutiny after narrowly avoiding
default last month. Moody’s said
it was cutting Greece’s govern-
ment bond ratings by four notches
to Ba1 from A3, with a stable out-
look for the next 12 to 18 months.
It was the second of the three ma-
jor agencies to accord Greek
bonds junk status. Standard &
Poor’s did the same in late April.

n The U.K.’s new fiscal council re-
vised down growth forecasts for
the coming years and lifted its es-
timate of the structural budget
deficit. However, in an assessment
of the U.K.’s fiscal situation that
was less downbeat than many ex-
pected, the Office for Budget Re-
sponsibility cut its estimates of
public-sector borrowing for com-
ing years, a move that could make
it harder for the government to
argue the case for deep cuts.
n Adam Posen, a member of the
Bank of England’s Monetary Policy
Committee, defended central
banks’ purchases of government
debt, saying that far from under-
mining their independence, the
move should enhance central
banks’ credibility.

n German Chancellor Angela
Merkel and French President Nico-
las Sarkozy put on a show of unity
at a summit, following weeks of
tension between the two countries
whose fraying alliance is seen in
Europe as vital to the continent’s
political cohesion. The two leaders
strove for compromises on the
main issue that has divided them
recently: How to overhaul the
euro zone to prevent economic
crises such as Greece’s from tear-
ing the single currency apart.

n The European Commission out-
lined the potential new measures
it is considering to ensure short-
selling of stocks and bonds
doesn’t destabilize financial mar-
kets or national economies. The
measures include giving emer-
gency powers to market regula-
tors to temporarily restrict or ban
short-selling or credit default
swaps and requiring investors to
notify regulators of high-value
holdings.

n Euro-zone factories ramped up
production at a record pace in
April, providing the strongest evi-
dence yet that Europe’s recovery
is gathering steam. Industrial pro-
duction rose 0.8% in April from
March, the EU’s statistics office
said, nearly double economist
forecasts and the 11th-straight
rise. It jumped a record 9.5% from
a year ago, when the region was
just starting to emerge from its
worst recession in decades.

n The Group of 20 leading econo-
mies have mostly stuck to their
pledge to resist measures that
would discriminate against foreign
investors, but must quickly sell
the stakes in banks and other
companies that they have ac-
quired during the financial crisis,
according to a joint report from
the Organization for Economic Co-
operation and Development and
the United Nations.

n In Belgium, Bart De Wever, the
leader of New Flemish Alliance,
the country’s biggest party after
Sunday’s general election, said the
way forward for Belgium de-

pended on the willingness of its
four million French speakers to
accept more self-rule for Flanders
and Wallonia, its Dutch- and
French-speaking regions.

n In Germany, four young men
have confessed carrying out a bra-
zen daylight raid on a poker tour-
nament in March as their trial on
charges of robbery and bodily
harm opened in Berlin.

n Spain’s main unions will call a
general strike against the govern-
ment’s plan to reform labor regu-
lations, a union spokesman said.

n Barcelona is to become the first
major Spanish city to bar the use
of face-covering Islamic veils in
municipal buildings.

i i i

U.S.

n President Barack Obama is
starting a two-day tour of three
Gulf-coast states tainted by the BP
oil spill—Mississippi, Alabama and
Florida. When he returns to Wash-
ington on Tuesday evening Obama
will use his first Oval Office
speech as president to address the
catastrophe.
n Congressional investigators say
documents uncovered as part of
their inquiry into oil spill have
raised “serious questions about
the decisions made by BP in the
days and hours before the explo-
sion on the Deepwater Horizon”
drilling rig.

n Previously secret FBI records
show there were death threats
against then-Sen. Edward
Kennedy, even five years after his
failed 1980 White House bid.
Among the 2,352 pages of docu-
ments the FBI released on its
website regarding the late senator,
who died last year at the age of

77 after fighting brain cancer, are
mostly death threats and extor-
tion attempts.

n John Haggerty, a political con-
sultant, was indicted on charges
of stealing $1.1 million from New
York City Mayor Michael
Bloomberg.

n The U.S. warned more than a
dozen states, including Iran, North
Korea, Cuba and Myanmar, of pos-
sible sanctions for failing to do
enough to fight human trafficking.

n In Oklahoma, crews have res-
cued at least 50 motorists and
residents after flash flooding
washed out roads and inundated
neighborhoods in the Oklahoma
City area.

i i i

Americas

n In Mexico, 10 federal police of-
ficers were killed after being at-
tacked by unidentified gunmen
near a vocational high school in
the country’s west.

i i i

Asia

n Ethnic violence wracked Kyr-
gyzstan for a fifth day, threaten-
ing to destabilize what has been a
conduit for troops and supplies
for the U.S.-led war in Afghani-
stan. Sporadic gunfire continued
overnight and fresh fires raged in
the south, in violence that has
killed at least 117 people.

n In Afghanistan, U.S. geologists
have discovered vast mineral
wealth, possibly amounting to $1
trillion, President Hamid Karzai’s
spokesman said.

n India’s inflation rate accelerated
into double digits in May as food

prices remained firm and prices of
non-food items rose, adding to
market expectations of imminent
monetary tightening by the cen-
tral bank.

n In India, at least 35 people
were feared drowned after a boat
capsized on the Ganges river, po-
lice said. The crowded vessel was
carrying between 60 and 70 peo-
ple traveling to a temple for a re-
ligious function.

n North Korea’s TV station
showed the opening game of the
World Cup on Saturday though it
didn’t have the right to do so, and
South Korea’s official tournament
broadcaster is trying to figure out
if its signal was pirated for view-
ing in the North.

i i i

Middle East

n Iraq’s new parliament convened
in what was little more than a
symbolic inaugural session be-
cause of unresolved differences
over key positions including par-
liament speaker, president and
prime minister—a precarious po-
litical limbo three months after
inconclusive elections.
n The country’s semi-autonomous
Kurdish region wants written
guarantees from Iraq’s main polit-
ical leaders that key Kurdish is-
sues, such as the region’s right to
oversee its oil resources, will be
protected before it backs a new
Iraqi government, Kurdish Prime
Minister Barham Salih said.

n Israel’s government approved
an investigation into the deadly
raid on a flotilla trying to break
the blockade of Gaza, rejecting
calls for an international inquiry
but allowing the participation of
two accomplished foreign observ-
ers to try to deflect the criticism.

n The European Union called the
three-year blockade unacceptable.
In a step toward easing the em-
bargo, the EU offered to renew its
role in helping supervise Gaza’s
volatile border crossings.
n Tony Blair, the U.N. Middle
East mediator, said he believed Is-
rael would significantly ease its
blockade “in the next days” by al-
lowing commercial goods and re-
construction materials to flow
into Gaza.

n Palestinian gunmen opened
fire on a police vehicle in the
West Bank, killing an Israeli police
officer and wounding two others.
The incident occurred near He-
bron, a volatile city in the south-
ern West Bank where Jewish set-
tlers live in fortified enclaves
amid thousands of Palestinians.

n U.S. and Jordanian officials are
negotiating a nuclear-cooperation
agreement that would allow
American firms to export nuclear
components and know-how to Jor-
dan, America’s closest Arab ally in
the volatile region.

i i i

Africa

n Last month’s crash of a Libyan
airliner that killed 103 people is
believed to have been caused by
disoriented pilots who failed to
follow basic safety procedures, ac-
cording to people familiar with
the investigation. The pilots are
believed to have lost control of
the Afriqiyah Airways Airbus
A330 after breaking off their land-
ing approach to Tripoli.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Kenya’s National Council of Churches accused the government of involvement in a grenade attack on a rally against a draft constitution that would allow abortions
in life-threatening pregnancies and recognize Islamic courts. The accusation over Sunday evening’s attack, which killed six people and injured dozens, could set a
contentious tone between the groups supporting and opposing the draft constitution, which the country votes on Aug. 4.

Associated Press

In Kenya, churches blame government for attack on political rally
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U.K. budget office sees lower growth
OBR cuts view of long-term prospects and sets the stage for a budget that the market is expecting to be harsh

LONDON—A report from the
U.K.’s new budget forecasting office
delivered no nasty surprises and
predicted the country will need to
borrow less than anticipated in the
next few years.

But the Office for Budget Re-
sponsibility, underscoring the last-
ing effects of the recession, also re-
duced long-term growth
expectations and increased the na-
tion’s structural budget deficit—the
budget gap remaining once the
economy returns to normal growth.

The office was created by Prime
Minister David Cameron’s new coali-
tion government to provide inde-
pendent budget forecasts for the
debt-laden U.K.

On Monday it slashed growth
forecasts to 2.6% for 2011, from the
previous government’s 3.25% esti-
mate, and predicted 2.8% growth for

2012 and 2013, and 2.6% for 2014,
compared with the 3.5% predicted in
March for each of those three years.

Many economists had expected
growth downgrades; some say the
predictions are too rosy.

On the upside, the OBR revised
down Britain’s net borrowing fore-
cast slightly more than expected.
For the five financial years through
to the spring of 2015, the office low-
ered the net borrowing total by £23
billion ($33.45 billion), to a total of
£544 billion. That is due to factors
such as expected stronger tax re-
ceipts and a lower unemployment
rate.

“The No. 1 issue is fiscal sustain-
ability, and the U.K. is better able to
do that than the other high-deficit
countries and is better placed than
people were expecting,” said
Michael Saunders, an economist at
Citigroup.

This eased fears that the U.K.
could suffer from the same severe

troubles as other debt-laden Euro-
pean economies, such as Greece,
whose debt crisis was triggered
when a new government sharply re-
vised the departing party’s financial
figures, sapping investors’ confi-
dence in the credibility of Greek
government data.

Markets reacted favorably to the
report. The U.K. pound jumped
against the dollar from about
$1.4680 before the news, and the
spread between British and German
debt yields narrowed.

To keep investors’ confidence the
U.K.’s coalition government now has
to prove it can pare a mammoth
£156 billion deficit in its “emergency
budget” next week. Investors want
proof the new government can turn
tough rhetoric into fiscal discipline,
detailing lasting cuts in a spending
review in the autumn and next
spring’s budget report.

“Rating agencies and ourselves
and many other investors are all sit-

ting in a similar position—which is
we’re all looking for clarity on the
budget and a successful completion
of the plans,” said Mike Amey, a
U.K. fund manager for Pacific In-
vestment Management Co.

On Monday the government kept
up a barrage of speeches preparing
Britain for painful cuts. Defense
Minister Liam Fox said the govern-
ment must act “ruthlessly and with-
out sentiment” when looking at how
the military can bear its share of
budget cuts. Deputy Prime Minister
Nick Clegg said the government
needs to look into public-sector pen-
sions, the cost of which is set to
more than double over £9 billion in
2014-15.

Making the government’s task
harder, the OBR revised up to 8.8%
the structural budget deficit facing
the U.K. economy, from 8.4% in the
March budget. The structural gap is
expected to be 2.8% of GDP in
2014-15, the OBR said.

The report gave insight into how
the U.K. economy has changed, such
as the expectation that lower immi-
gration will reduce growth. More
widely, economists worry over what
will take up the slack from the fi-
nancial services and from Britain’s
once free-spending debt-laden con-
sumer.

Mr. Cameron’s new government
set up the OBR as a centerpiece fis-
cal reform in its efforts to safeguard
the U.K.’s AAA rating and cut its
deficit, the largest of the major
economies. The OBR’s economic
forecasts will be used to underpin
the budget that is due to be released
on June 22.

While many nations have inde-
pendent economic forecasting of-
fices that also monitor the govern-
ment’s performance, the U.K. is one
of only a handful that uses the fore-
casts in its budgeting.
—Natasha Brereton and Neil Shah

contributed to this article.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

Under new management | The outlook from Britain's freshly created fiscal watchdog, the OBR

Sources: OBR, WSJ research Note: Financial years end in March

The U.K.'s new Office for Budget Responsibility revised down
gross-domestic-product forecasts for coming years from earlier
treasury forecasts...

Forecast GDP change from previous year

...but in a less–downbeat–than–expected assessment of the U.K.'s
fiscal state, the office cut its estimates of public-sector borrowing
for coming years.

Net borrowing, in billions of pounds

The OBR also revised up the structural
deficit, the budget gap that is left over
once economic recovery is entrenched.
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BOE’s Posen defends ECB’s bond buying
Bank of England Monetary Policy

Committee member Adam Posen de-
fended central banks’ purchases of
government debt, saying that far
from undermining their indepen-
dence, the move should enhance
their credibility.

In a speech in New York, Mr.
Posen said it was pointless for cen-
tral banks to avoid measures purely
for appearance’s sake, which could
be counterproductive if it prevented
the adoption of the most appropri-
ate policies.

He also slammed the “preening
machismo” of those who said the
European Central Bank had lost its
“political virginity” through its deci-
sion to buy government bonds, to
counter the tightening caused by
concerns over the creditworthiness
of sovereign debt in the region.

“Not only saying yes to, but initi-
ating the right kind of bond pur-
chases under the right circum-
stances is part of being a
responsible adult policy maker,” Mr.
Posen said. “I am glad that the deci-
sion makers at the major indepen-
dent central banks today were too
mature to get hung up on their ap-
pearances.”

Some commentators have ac-
cused the ECB of bending to political

pressure in launching its bond-buy-
ing program May 10, four days after
its president, Jean-Claude Trichet,
told reporters that purchasing gov-
ernment debt wasn’t discussed as an
option at its policy meeting. Bundes-
bank chief Axel Weber has also pub-
licly attacked the plan.

At the same meeting, Greece was
freed of any collateral requirements
for ECB funding, despite an earlier
promise by Mr. Trichet that no indi-
vidual country would receive special

accommodation.
Mr. Posen likened the hyperbole

surrounding the ECB’s decision to
“shallow” and “nasty name calling,”
describing it as an “adolescent” pre-
occupation with appearance.

“Cultures which make a public
fixation of virginal purity, of a styl-
ized maiden’s reputation, tend to be
backward superstitious cultures that
impede people exercising autonomy
and making responsible choices,”
Mr. Posen said.

“What matters for our indepen-
dence is our ability to say no and to
mean it, and to be responsible about
when we choose to say yes.”

The BOE in February suspended
its quantitative easing policy
through which it bought £200 billion
($295 billion) of mostly government
bonds with freshly created central
bank money, but it has left open the
possibility of reopening the program
if conditions deteriorate. Its key in-
terest rate remains at a record low
of 0.5%.

In his speech, Mr. Posen argued
there would be no damage to a cen-
tral bank’s credibility from purchas-
ing government bonds, as long as
that action was in the best interests
of its economy. Independence is best
maintained by taking the most suit-
able course of policy action—even if
those measures are unconventional,
he said.

“The only way that central banks
can credibly commit to price stabil-
ity over the long term is to maintain
a political constituency in civil soci-
ety supportive of such a policy re-
gime,” Mr. Posen said.

He stressed this meant guiding
the economy as to be in the interests
of the majority, rather than currying
favor with officials.

“This need holds even if some-
times it requires monetary-policy

makers to deviate from what is
thought to be their reputational
norm,” he said.

A report in the BOE’s Quarterly
Bulletin released Monday had found
that while the unexpected resilience
of U.K. inflation ties in with the view
that businesses’ production capabil-
ity has fallen during the recession,
the degree to which economic po-
tential is permanently stunted will
depend in large part on the evolu-
tion of credit conditions.

Judging the difference between
what a country is actually producing
and what it is capable of producing
without creating sustained inflation-
ary pressures is crucial for central
bank officials to appropriately set
policy, but is notoriously difficult.

Reflecting the division of views
on the subject, the U.K.’s new fiscal
council Monday estimated the out-
put gap at 4%, compared with the
6.25% assumed in the March Budget
Report.

BY NATASHA BRERETON

Bank of England Monetary Policy Committee member Adam Posen
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‘Cultures which make a
public fixation of virginal
purity … tend to be back-
ward superstitious cultures.’
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THE QUIRK

A way to stay a cut above neighbors
Super mowers mimick the auto industry with cosmetic and creature comforts; the ‘who you are’ statement

L INDA and Bob Thayer of
Wellington, Ohio, recently
invested in a sporty new set

of wheels. It boasts a premium en-
gine, high-backed ergonomic seat-
ing and all-wheel steering that
can turn the vehicle on a dime. It
also cuts the grass.

They’re part of a new trend fu-
eling green envy in America: the
rise of the tricked-out lawn
mower. Today, speedier cutting
technology is practically de
rigueur. Mower makers are now
focused on mimicking the auto in-
dustry with cosmetic and creature
comforts. Sun shades, iPod com-
partments, cruise control, chrome
hub caps and even alternative fu-
els are all part of the mower ma-
nia. Cutting-edge designs start at
around $3,000 and go for more
than $10,000—or roughly the cost
of a 2010 Nissan Versa.

Hustler Turf Equipment offers
the $10,000-plus commercial “Su-
per Z” mower, which can jet along
at 24 kilometers per hour and has
enough mechanical brawn to cut
grass 40 hours a week. The price
tag hasn’t deterred residential
customers, who “simply want the
biggest, baddest mower on the
block,” says marketing director
Adam Mullet.

Tim Strong of Raleigh, N.C., re-
cently paid $4,000 for a commer-
cial-grade reel mower from Locke,
a brand once used in Yankee Sta-
dium. It lends a striped appear-
ance to his lawn by bending
blades in alternate directions as
he mows. It’s also attention-get-
ting. One neighbor marveled,
“That’s a pretty big-sized machine
you’ve got there.” Mr. Strong says
that no other machine will give
him the scissor-like precision-cut
he wants for his Zoysia grass, a
cushiony turf common on the golf
links. “Quite frankly, I think your
lawn and how you maintain it
sends a message about how you
treat other things you own and
who you are,” he says.

Despite environmentalists’ on-
going campaign to peg grass as
water-wasting turf, homeowners
are snapping up high-end riding
mowers with an appetite not seen
since before the recession. After
double-digit decreases for the
past two years, U.S. shipments of
riders are expected to climb
slightly more than 6% over the
next two years, according to the
Outdoor Power Equipment Insti-
tute.

For some buyers, the new
mower mood is a reaction to the
economy. As tight credit, unem-
ployment woes and lower home
resale values persist, more people
are staying put and improving ex-
isting dwellings—as well as in-
vesting in higher-end equipment
to care for it.

For others, a mower upgrade is
tinged with a little neighborly
competition. “Most of us are
guilty of trying to get the yard to
look better than our neighbors.
That goes right along with equip-
ment having to be cooler than the
neighbors,” says Jim Bednar, a se-
nior marketing manager for MTD
Products Inc.’s Cub Cadet brand.
Last year, Cub Cadet added an
iPod holder with earphone slot
into its lawn tractors.

“It’s well beyond cupholders,”

Mr. Bednar says.
To a large extent, there is

pent-up demand after a several-
year dry spell where consumers
belt-tightened and repaired old
equipment. Now that they are
ready to buy, they are often buy-
ing big—especially the pricier
“zero-turn” riders, which can
make super-tight rotations around
trees or flower beds, often cutting
mowing time in half.

“Like people buying SUVs, they
may be buying more mower than
is technically necessary but that
will give them a greater degree of
comfort,” says Kris Kiser, the in-
stitute’s executive vice president.

The current appetite for high-
end mowers is slightly counterin-
tuitive. Some environmentalists
and health advocates have been
pushing homeowners to decrease
pesticide and water usage by dial-
ing back their lawn size. A grow-
ing number of towns and utilities
offer financial incentives for such
moves.

“Everyone is trending toward
less turf, even on bigger estates,”
says Margie Grace, owner of Grace
Design Associates, a landscape de-
sign and building firm in Santa
Barbara, Calif. She calls it “waking
from our lawn coma.”

Some towns are beefing up
noise ordinances for outdoor
power equipment. “It’s all leading
to less grass possibly,” says Greg
Weekes, a marketing manager for
Deere & Co., owner of the John
Deere brand. Still, Deere says it is
seeing a 2010 mower sales uptick
that is “far exceeding” forecasts,
Mr. Weekes says. The company is
currently experimenting with ro-
botic technology for use in future
models, while others such as Cub
Cadet and Ariens Co. now sell
riding mowers running on pro-
pane or batteries.

At Home Depot Inc., riding
mower sales growth is up low
double-digits through April with
higher-end products performing
best. Sears Holdings Corp., for its
part, now runs “Demo Days” at its
namesake stores so customers can

test-drive mowers. The company
is painting its Craftsman brand
units in sports-car colors like hot
red, yellow and jet black.

Less expensive walk-behind
mowers are still the biggest sell-
ers in the U.S. But among those
upgrading to riders, and in partic-
ular zero-turns, are the 76 million
Baby Boomers who are eyeing re-
tirement and crave a less taxing
yard routine. Ms. Thayer of Ohio,
a 52-year-old high school adminis-
trator who is retiring next year,
convinced her husband to buy a

$4,200 Cub Cadet “Z-Force S”
zero-turn unit because it boasted
so many accoutrements—including
a car-like steering wheel versus
the lap bars used on most zero-
turns. “When I cut my grass it
shouldn’t be uncomfortable,” she
says.

Similarly, 62-year-old Skip Bil-
bey plunked down $12,000 to buy
a Gravely 260 diesel zero-turn
mower with a 1.5-meter cutting
width, and he now grooms two
hectares in just a few hours, or
half the time of his old rider.

His dealer, Howard Welsh at
Gambles lawn and garden equip-
ment in Alpena, Mich., has a sim-
ple explanation for the uber-
mower movement. “People are
stressed out and wore out from
working way too many hours,” he
says. Customers “don’t live to cut
grass.”

BY GWENDOLYN BOUNDS

Linda Thayer on the $4,200 Cub Cadet ‘Z-Force S’ zero-turn mower she and her husband purchased to cut their grass in Wellington, Ohio.
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Spain says banks in credit crunch
MADRID—Spanish officials ac-

knowledged that the country’s
banks and companies are having dif-
ficulty finding credit, underscoring
the pressure Madrid faces to pursue
deep structural reforms to win back
investor confidence.

Spain has been scrambling in re-
cent weeks to convince markets that
it can repair both its ballooning def-
icit and its troubled banking sector
amid concerns that the country may
be forced to seek a bailout. One big
worry has been the increasing diffi-
culty Spanish banks have faced bor-
rowing from other banks in the so-
called interbanking lending mar-
ket—an important source of funding
that banks rely on for short-term li-
quidity needs.

Spanish officials have largely
been quiet on the issue but on Mon-
day Treasury Secretary Carlos Oc-
aña, speaking at an economics con-
ference, said tightness of credit for
Spain “is a problem.”

“Obviously we do need for the
markets to loosen,” he added.

Speaking at the same conference,
Francisco González, chairman of
Banco Bilbao Vizcaya Argentaria SA,
the country’s second-largest bank,
said credit markets remain “closed”
for many companies and urged the
country to accelerate the pending
reforms.

“It’s a priority that we restore
market confidence,” said Mr.
González.

German Chancellor Angela
Merkel, responding to speculation
that Spain may be forced to follow
Greece in seeking aid from the Euro-
pean Union and International Mone-
tary Fund said late Monday that
Spain could tap the EU’s rescue fund
if necessary.

“If there should be problems—
and we shouldn’t talk them up—the
mechanism can be activated at any
time,” Ms. Merkel said at a joint
news conference with French Presi-
dent Nicolas Sarkozy in Berlin. Ms.
Merkel said she didn’t want to add
to market speculation about Spanish
banks’ predicament.

The comments come as Spain’s
Socialist government plans on
Wednesday to begin pushing
through a controversial labor mar-

ket overhaul. The proposed reform
seeks to address a problem that
many economists say is at the heart
of the economic malaise across
much of Europe: rigid labor markets
that dissuade companies from in-
vesting, thwarting economic growth.

Spain has a two-tier labor mar-
ket similar to those in France and
Germany. The first level includes
typically older, skilled workers in
jobs that pay well and are protected.
The second consists of younger
workers who earn less and can be
easily dismissed. Critics say this
system has resulted in high youth
unemployment and argue deregulat-
ing the first tier would lead to the
creation of more and better jobs.

Europe’s debt crisis is forcing
the Continent’s most vulnerable
countries to make deep cuts to gov-
ernment spending while also finding
ways to spur recovery. Many econo-
mists argue that the only chance for
countries such as Greece, Portugal
or Spain to rebound is for govern-
ments to unshackle their heavily
regulated economies by making it
easier for businesses to operate.

At a time when questions

abound regarding the viability of
Europe’s common currency, Spain is
a crucial testing ground. Its €1 tril-
lion ($1.2 trillion) economy is the
fourth-largest in the 16-nation euro
zone, accounting for about 11% of
the region’s economic output. By
comparison, Europe’s other teeter-
ing economies, Greece, Ireland and
Portugal, together account for
roughly 6%.

Plans for the labor-market over-
haul come as Spain’s government
scrambles to prepare other reforms,
including a restructuring of the
country’s banking sector, that are
also considered crucial. Investors
have been pushing for such changes,
amid concerns about Spain’s rising
debt burden, and lenders have been
charging higher premiums.

Last week, in a €3.9 billion auc-
tion of three-month bonds, Spain of-
fered investors an average yield of
3.3%, compared with a yield of only
2% for a similar auction in April.
The difference, or spread, between
the yield on Spanish bonds and Ger-
man debt recently widened to its
highest level since the introduction
of the euro, a further reflection of

investor concern over Spanish debt.
The central government has to

borrow €97 billion this year to fi-
nance a €553 billion national debt.
The increase in borrowing costs
could complicate Spain’s effort to
progressively lower its deficit down
from 11% last year, to 9% by the end
2010, and back to within the euro
zone limit of 3% by 2013.

Spain’s private sector is also fac-
ing tighter credit conditions, as
lenders remain wary of the impact
that a collapsed housing market and
shrinking economy could eventually
have on the financial sector. Banks
don’t know how many more bad
loans will develop as borrowers con-
tinue to succumb to the downturn.
And the value of properties that
banks now have on their books con-
tinues to shrink along with prices of
Spanish real estate.

Spain loosened conditions for
the use of short-term job contracts
in 1997. The change fueled employ-
ment during Spain’s real-estate
driven boom. But it also created a
job market that gobbles up workers
during growth periods, but quickly
disgorges them during downturns.

Most of the millions of jobs cre-
ated in Spain during the economic
expansion were short term—leading
many workers to bounce from job to
job, often with minimal wages.
When the downturn finally hit, the
labor market collapsed. A jobless
roster of 1.7 million people in 2007
soared to over 4.6 million by the
end of March—a jobless rate of 20%.

Then there are the millions
hired under Spain’s old labor laws.
The security offered by their job
contracts, and progressively better
benefits, often means it cheaper for
employers to keep them than to pay
their severance during downturns.

The measures disclosed in a gov-
ernment draft last week would
lower severance pay entitlements
for new hires to 33 days, from 45,
for each year of the worker’s em-
ployment. In a bid to encourage em-
ployers to rely less on temporary
workers, the government would also
use a state fund to bear the cost of
eight of those days as long as the
worker was hired on a long-term
contract.

The government, which is now
discussing the draft with unions,
employer groups, and rival parties,
plans to present the decree to par-
liament next week. The assembly
can block a decree if rivals muster
enough support—an outcome that in
May nearly derailed a €15 billion
austerity plan that conservatives
deemed too tepid.

—Pablo Dominguez
contributed to this article.

BY PAULO PRADA

Union members march in Bilbao on Saturday, calling for a general strike in the Basque region over Spain’s new labor law.
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Euro-zone output surges at a record pace
FRANKFURT—Euro-zone facto-

ries ramped up production at a re-
cord pace in April, providing the
strongest evidence yet that Europe’s
recovery is gathering steam after
sluggish gains in late 2009 and early
this year.

The euro jumped following the
release of the data, which soothed
some concerns that fiscal crises in
the region’s southern fringe would
derail the economic recovery. Eu-
rope’s growth rate has significantly
lagged behind those of the U.S.,
China and even Japan. That, as well
as the crisis in Greece, has weighed
on the shared currency all year.

Monday’s industrial-production
data mask some worrying trends,
economists warn. Production con-
tinues to be geared toward capital
equipment, or big-ticket items, sug-
gesting the euro zone is still getting
its growth from temporary filling of
depleted store shelves, investment

spending related to exports and
overseas demand. That helps out
powerhouses such as Germany, but
is less beneficial to Greece, Portugal
and Spain, which aren’t as competi-
tive in export markets.

“Germany is going to forge
ahead,” said James Nixon, an econo-
mist at Société Générale, while
smaller countries on Europe’s fringe
“seem destined to languish in this
zero-growth, no-inflation scenario.”

Industrial production rose 0.8%
in April from March, the EU’s statis-
tics office said, nearly double econo-
mists’ forecasts and the 11th consec-
utive month of increases.

The figures suggest that after
growing just 0.8% in the first quar-
ter, on an annualized basis, gross
domestic product in the 16-member
currency bloc will expand around
2.5% or 3% this quarter, economists
say. Germany, the region’s largest
economy, accounting for roughly
30% of euro-zone GDP, could expand
as much as 5% this quarter, accord-

ing to economists at JPMorgan
Chase.

German factory output increased
nearly 14% from the previous year,

according to Eurostat. The country’s
export-led economy is benefiting
from global demand and the fall in
the value of the euro, which is down
about 15% against the U.S. dollar
since December.

What Germany is seeing more
than its neighbors is a smooth
transfer, with exports leading to
more investment spending, fewer
job cuts and a pickup in hiring, says
Volker Treier, chief economist at
Germany’s chamber of commerce
and industry. The government is al-
ready seeing the benefits. Sales and
corporate-tax revenues rose last
month from the previous year, the
finance ministry said Monday.

Indeed, the biggest headache
these days for Michael Rentschler,
vice president at ERNI Electronics
near Stuttgart in southern Germany,
is filling his swollen order books.

“I’m running out of material all
over the place,” says Mr. Rentschler,
whose firm makes connectors and
other electrical-transmission equip-

ment for the telecommunications,
medical and automotive industries.

Other Northern European na-
tions including the Netherlands and
Finland posted production gains in
April. Europe’s periphery continues
to suffer, with Greece, Portugal and
Ireland seeing declines, in Ireland’s
case by double digits.

Volatile swings in production
aren’t unusual in those countries.
The trend, analysts say, appears to
be toward some stability in Portugal
and Ireland, which posted large out-
put gains early in the year. There is
no such silver lining in Greece,
where production is down more
than 6% from a year ago.

Economists worry that Europe is
still too dependent on demand in
other regions such as the U.S. and
Asia and—if those recoveries fal-
ter—could slide back into a period
of very weak growth later on this
year.

—Andrea Thomas and Bradley
Davis contributed to this article.

BY BRIAN BLACKSTONE

Source: Eurostat
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New Zealand vs. Slovakia
The New Zealand squad

reaches the World Cup as one
of the biggest underdogs in the
tournament. Cynics say even a
draw against Slovakia on Tues-
day will trigger immense joy
back home. The Kiwis have
been in the World Cup once be-
fore—losing all three matches in
1982.. Slovakia is making its
World Cup debut after resum-
ing play as an independent
team in the mid-1990s. The for-
mer Czechoslovakia made sev-
eral World Cup appearances,
and the Czech Republic, the
other half of the former coun-
try, appeared in Germany 2006,
going 1-2 in the group stage.

Ivory Coast vs. Portugal
Portugal must be wary of

Ivory Coast’s formidable offense
in this Group of Death show-
down, even if superstar Didier
Drogba is nursing an arm injury
and may not play. If he doesn’t,
Ivory Coast will count on Mr.
Drogba’s Chelsea teammate
Salomon Kalou to spark the of-
fense. Portugal’s hopes are
more conventional: Count on a
strong game from Real Madrid
star Cristiano Ronaldo, who is
the most expensive club player
on the planet.

Brazil vs. North Korea
This is the first match be-

tween the two countries and,
unsurprisingly, everyone is plac-
ing their bets on Brazil. The
team’s last defeat in its opening
match at a World Cup was in
1934 and it is the only country
to have competed in every
tournament. North Korea is
qualifying for the first time in
44 years. The team goes into
the tournament as the great
unknowns. It has barely had
any exposure to international
football competitions and has
one player in a professional
league, Japan’s J-League.

Match of the day

17

Source: Associated Press

Portugal’s Cristiano Ronaldo
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Maradona makes nice in Africa
At the 1990 World Cup in Italy,

Diego Armando Maradona, then Ar-
gentina’s star player, achieved the
kind of feat media spin doctors can
only dream about. He effectively
persuaded large chunks of the
80,000 strong crowd at Naples’s San
Paolo stadium not to back the host
nation in its semifinal clash against
Argentina. Whereas, until that point
Italy’s march through the World
Cup had taken place in front of rau-
cous home support, the Argentina
match took place in a muted, almost
respectful atmosphere. And when It-
aly went down on penalty kicks,
many got the sense that parts of the
crowd might well have been secretly
delighted that it was Mr. Mara-
dona’s team that had advanced to
the final.

Chalk it up to Mr. Maradona’s
knack for portraying himself as the
“people’s champion.” In 1990, he
made a direct appeal to the Neapoli-
tan fans, reminding them that their
hard-luck city was often neglected
and marginalized in Italian society
and that they had no duty to cheer
on a country (Italy) which de-
manded support but gave them little
in return. Of course, the fact that
Mr. Maradona played his club foot-
ball in Naples at the time and was
immensely popular among local fans
gave his gambit greater credibility.
But it’s hard to imagine too many
other figures in world football with
the guts to take such a bold step,
much less to pull it off.

Yet when it comes to popular
(and populist) appeal, some folks
just have “it.” Just as Sarah Palin’s
popularity in certain quarters re-
mains a mystery to some in the
mainstream media, so too does Mr.
Maradona’s knack for resonating
with “the people.”

At the World Cup, he seems to
be fashioning himself as the most

“African” of non-Africans. He makes
it a point to lavish praise on every-
thing from South African fans to the
organizing committee to the city of
Pretoria (“One of the most beautiful
in the world”). And he freely casts
himself as defender of the host na-
tion against those who doubted
whether it could organize a compe-
tition like the World Cup, channel-
ling some Barack Obama along the
way: “Today South Africa answers
[the sceptics] ‘yes, it can!’” he said
on Friday. Short of wearing a Bafana
Bafana jersey and blaring a vu-
vuzela, he could not be more of a
cheerleader for the host nation.

Unsurprisingly, perhaps, the lo-
cal media adore him. And even their
international colleagues, until now

so eager to outline his failings—per-
sonal, tactical and managerial—are
slowly coming around. Those who
feared that Mr. Maradona’s outsized
personality and quick temper (this
is the man who, after all, was sus-
pended for two months by FIFA for
a foul-mouthed and abusive rant at
reporters last fall) might lead to dis-
sent in the Argentine ranks have
thus far been proved wrong.

Mr. Maradona’s team looked at
once loose and determined in its 1-0
win over Nigeria on Saturday. The
tight scoreline shouldn’t mislead.
But for some outstanding saves
from Nigeria goalkeeper Vincent En-
yeama and some horrific finishing
from Gonzalo Higuaín and Lionel
Messi (who, to be fair, was brilliant
in every other sense), Argentina
could have easily scored four or

five. What’s more it was entertain-
ing and dominant, in a way which is
sure to seduce the neutral.

Of course, there were also plenty
of holes to be picked. Mr. Mara-
dona’s 3-4-3 formation, with Jonas
Gutiérrez doing double-duty as
rightback, when Nigeria had posses-
sion, and winger, when Argentina
was attacking, looked shaky. (To be
fair, this kind of ‘flex’ 3-4-3 scheme
is extremely sophisticated and re-
quires a specialist to make it work.
Mr. Gutiérrez, normally a winger at
club level, is probably in over his
head.) Martin Demichelis looked a
bit sluggish at the back and in mid-
field, Juan Sebastián Verón’s 35-
year-old legs looked heavy by the
second half. But compared to the
largely justified criticism Mr. Mara-
dona was receiving for his team se-
lection and tactics a few months
ago, it’s minor stuff.

Besides, as long as Argentina
keeps winning the team’s tactical
imperfections will matter little to
the rank-and-file fan and even less
so to the neutrals. If there is a par-
allel “hearts and minds” competi-
tion at this World Cup—the kind
which Brazil usually triumphs
in—the way things are going, Mr.
Maradona seems to be in pole posi-
tion right now.

If you’re going to drop two
points against an opponent you ex-
pect to beat, conceding the equaliz-
ing goal on a goalkeeping blunder is
not a bad way to do it. Robert
Green’s snafu, which allowed the
U.S. to snatch a 1-1 draw with Eng-
land on Saturday, predictably domi-
nated the headlines and, perhaps,
overshadowed the fact that Fabio
Capello’s team had a number of
other shortcomings, some of which
can be attributed directly to the
manager.

With defensive midfielder Gareth
Barry injured, Mr. Capello—rather
than employing another holding

midfielder like Michael Car-
rick—opted for a 4-4-2 formation
despite the fact that in most of Eng-
land’s recent games he had used
some variation of a 4-2-3-1, with a
midfielder deputized to shield the
back four. Instead, he deployed
Frank Lampard and Steven Ger-
rard—normally attacking midfield-
ers—in the middle of the park. This
not only raised the old bugbear,
much debated in the English media,
about whether Messrs. Lampard and
Gerrard can actually complement
each other, but also sent a very neg-
ative message to Mr. Carrick, nomi-
nally Mr. Barry’s back-up. It effec-
tively suggested that the coaching
staff has so little faith in Mr. Carrick
that even with Mr. Barry out, he
won’t be getting playing time.

The shift to a 4-4-2 also meant
that a winger was needed on the left
flank. Here Mr. Capello chose James
Milner, a versatile player but also
one who seemed nervous before
kick off and looked so out of his
depth that he made his direct oppo-
nent, U.S. rightback Steve Cherun-
dolo look like Brazil star Maicon.
Mr. Milner’s desperate efforts to
contain Mr. Cherundolo—who, in or-
dinary circumstances, is hardly
much of an attacking threat—led to
a yellow card and a halftime substi-
tution. Hardly the kind of confi-
dence-building exercise Mr. Milner’s
run-out against the U.S. was sup-
posed to be.

Still, Mr. Capello is likely to
avoid a media-driven inquest into
his tactical choices, because the
English press, at least for now, is
too busy with Mr. Green’s crucifix-
ion. That buys him some time, but
things will clearly need to improve
for Friday’s second group game
against Algeria.

Gabriele Marcotti is the world
football columnist for The Times of
London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Argentina’s coach Diego Maradona celebrates after the Group B first-round 2010 World Cup match on June 12 in Johannesburg.
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Maradona seems to be
fashioning himself as the
most “African” of non-
Africans at the World Cup.
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Max Goeldi, the Swiss businessman held in Libya since July 2008, embraces a relative at Zurich airport on Monday.

Swiss detainee returns home after two years in Libya

Agence France-Presse/Getty Images

Germany, France strive for unity
rather than through exports to the
German market, Europe’s biggest.

Ms. Merkel and Mr. Sarkozy
clashed in May over Germany’s re-
luctance to back a bailout fund for
euro-zone countries that, like
Greece, lose access to bond-market
funding. Germany agreed to the
fund’s creation only under strict
conditions, including painful budget
austerity for countries that seek aid.

Amid market concern that Spain
might become the next euro mem-
ber to ask for aid, in order to prop
up its ailing banks, Ms. Merkel said
she didn’t want to participate in
speculation that could become self-
fulfilling. However, she said Spain,
like other euro countries, knows it
has access to EU financing help if
necessary.

Monday’s Franco-German summit
was supposed to take place a week
ago, but the meeting was called off
at the last minute, with officials
from both governments blaming
each other—a state of affairs that
highlighted what officials in Berlin
and Paris have described as an “icy”
climate lately.

Monday, however, the two lead-
ers were at pains to present a
united front. “More than ever, Ger-
many and France are determined to
speak with one voice,” Mr. Sarkozy
said. The two leaders made conspic-
uous efforts to smile and nod at
each other’s answers at the news
conference.

Continued from first page The French president said that
what outside observers may view as
tensions between the two leaders
stem from their hard-nosed charac-
ters: “Madame Merkel likes to be
convinced [through argument] and
so do I,” he said.

Mr. Sarkozy backed down on
France’s demand for new structures
to coordinate economic policies
among the 16 members of the euro
zone.

Instead, he said he agreed with
Ms. Merkel that coordination should
take place at the level of all 27 EU
members. “We don’t want to divide
Europe. ... We don’t want first-class
and second-class members,” Ms.
Merkel said.

Mr. Sarkozy, however, said he and
Ms. Merkel agreed that the 16 euro-
zone leaders will convene ad hoc
meetings in case of emergency. “The
natural frame for economic gover-
nance is at 27,” Mr. Sarkozy said. “In
case of problems, as far as the euro
zone goes, we will have the possibil-
ity of gathering the 16 members of
the area.”

Germany wants the wider EU to

remain Europe’s main forum for
high-level diplomacy, partly because
Berlin has more allies in the larger
organization than in the euro zone,
where it has often been isolated on
economic issues this year. France,
on the other hand, has an easier
time assembling a majority within
the euro zone than in the wider EU,
where it often has policy disagree-
ments with noneuro members.

France and Germany remain far
apart on the substantive question of
what Europe’s “economic govern-
ment” should do. French Finance
Minister Christine Lagarde has
called for “a coordinating and effi-
cient executive” that would make
sure economic imbalances between
strong and weak countries are re-
duced.

That, as Ms. Lagarde has repeat-
edly said this year, means Germany
should boost its domestic demand
in order to help growth in Southern
Europe, instead of restraining wages
in Germany in order to maximize
German exports.

Berlin continues to reject such
advice, fearing a loss of German
global competitiveness. Instead, its
proposals have so far focused on
ways to get other countries to im-
pose more budgetary discipline.

“The Germans think they have
the right economic model, and they
aren’t aware that they may be part
of the problem,” said Ulrike Guerot,
senior fellow at the European Coun-
cil on Foreign Relations.

EU moves to curb
short-selling, CDS
Commission mulls bans during emergencies

The European Union gave new in-
sights Monday into how it might
regulate some of the markets at the
center of concerns about global fi-
nancial stability, but its executive
arm indicated it wasn’t seeking an
outright ban on so-called naked
credit-default swaps.

German Chancellor Angela
Merkel and French President Nicolas
Sarkozy have urged the European
Commission to consider prohibiting
naked CDSs, which they consider
have intensified speculative pressure
on euro-zone government bond mar-
kets.

Credit-default swaps provide a
form of insurance for bondholders,
paying out in the event of a default
on the debt. But people can buy
CDSs on a naked or uncovered basis,
meaning they get paid if a bond de-
faults even if they don’t hold the
bonds being insured.

However, the European Commis-
sion did suggest temporary restric-
tions could be imposed on CDS
transactions and short selling of
shares and bonds during in a finan-
cial emergency. It proposes that the
European Securities Market Author-
ity—a new body being set up under
other legislation—would be able to
override national authorities if they
took such actions in the absence of
an emergency.

The greater clarity of the com-
mission’s thinking on these issues
came in consultation documents it
released Monday on proposals for
tougher regulations of derivatives
markets.

After the consultation, which
closes next month, the commission
will propose new legislation in Sep-
tember. That will then be discussed
separately by EU governments and
the European Parliament before a fi-
nal version emerges.

Michel Barnier, the commis-
sioner in charge of financial regula-
tion, said the commission wanted to
ensure European proposals con-
verged with others around the
world. “Europe will be ready to
adopt strong regulation on deriva-
tives, in a way that is coherent with
proposals now being finalized in the
United States,” he said.

The proposals are meant to con-
form with similar exercises in the
U.S. in an effort to prevent regula-
tory arbitrage, allowing firms to
shop around for the weakest regula-
tory regime.

However, the commission said it
did intend to bring into the regula-
tory net foreign-exchange deriva-
tives, an area of the markets that
the U.S. considers functioned well
during the financial crisis and there-

fore need not be regulated as tightly
as other parts of the derivatives
market.

The proposals are meant to en-
courage a large proportion of deriv-
atives trades to be cleared through
so-called central counterparties,
which place themselves on the other
side of every sale or purchase that
they clear. The consultation is seek-
ing public comment on ways of mak-
ing sure that the central counterpar-
ties themselves don’t become a
source of extra financial risk.

The proposed measures would
also require the reporting of every
over-the-counter derivatives trade,
including those in CDSs. A separate
set of proposals are also expected to
emerge later in the year aimed at
driving more derivatives trading to
exchanges, away from bank-domi-
nated over-the-counter markets.

The requirements are aimed at
reducing any risks to the financial
system posed by CDSs, but the com-
mission says “they would also in-
crease the upfront cost of engaging
in speculative derivatives deals.”

The proposals have already been
the subject of intense lobbying by fi-
nancial firms and some non-finan-
cial companies. This has been partly
successful in encouraging the pro-
posed exemptions for non-financial
firms. The commission said it hadn’t
proposed a limit on trading in deriv-
atives trading by non-financial
firms, because that would risk com-
panies trying to game the system.

One senior official said the com-
mission believed an exemption from
the rules was justified for industrial
and service companies carrying out
hedging activities that were integral
to their business, but not if they
started acting like financial firms. “If
there is any tendency to drift across
the barrier…then they are going to
be caught,” he said.

The commission also asks
whether exemptions to the short-
selling rules are justified for market
makers and whether any exemptions
are needed for shares whose main
market is outside the EU.

One of the goals of the proposals
is to unify regulation across the 27-
nation EU, where a patchwork of dif-
ferent rules apply that provide op-
portunities for firms to seek out the
weakest regime.

For example, 11 countries require
disclosure of short selling, six coun-
tries have introduced some bars on
naked short selling—selling shares
with the intention of buying them
back later when the price falls, but
without prior arrangements to bor-
row the shares to be sold. Denmark,
France and Ireland ban short selling
of some financial shares, while
Greece bans short-selling entirely.

BY STEPHEN FIDLER

Details of the consultation
Excerpts from the document sent to interested parties for feedback.
Questions include:

� What should be the scope of the exemptions for non-financial corporations
regarding central clearing of derivatives?

� How can central counterparties be prevented from becoming a source of
risk?

� Should disclosure rules require notification of all short selling beyond a
certain threshold to regulators, and a higher threshold to markets? Or should
only significant net short-selling positions in EU sovereign bonds be brought
to the attention of regulators and/or markets?

Source: European Commission

Both nations remain far
apart on the question of
what Europe’s ‘economic
government’ should do.
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C-SUITE: MANAGEMENT

If there were any doubters be-
fore, the Great Recession has
proven that the economy is global
with one interdependent labor
pool. As a result, the job of a
leader has never been more com-
plex, and international expertise is
now a prerequisite for most chief
executive officer appointments to-
day.

Yet, the dearth of executives
who possess a global mindset and
deep understanding of business
cultures worldwide poses a criti-
cal challenge for companies look-
ing for people to help them suc-
ceed in a tough economic
landscape.

Seeking an overseas assign-
ment as a way to achieve your
long-term career aspirations can
be a wise move if you are realistic
and clear about the specific con-
tributions you can make to the or-
ganization’s foreign operations.
On the other hand, it might not be
prudent to leave home if you can
better contribute by staying put.

Before you look for an overseas
position, know your abilities and
limitations and be honest about
your motivations for wanting to
leave. If you are looking at posi-
tions abroad as a short-term solu-
tion to the lack of possibilities at
home, you may struggle to make
yourself relevant and will face
considerable competition from lo-
cal talent.

Besides, moving abroad isn’t
the only way to lay the ground-
work for global experience. While
at home, you can build relation-
ships with colleagues overseas to
understand their needs and help

lead projects that impact other
territories. This can hone your
skills in working globally and help
you build a case for being posted
abroad. Indeed, in many cases,
you will need to do this kind of
cross-border work to evaluate
whether you have the leadership
qualities required for top roles in
diverse and uncertain environ-
ments where cultural savvy, curi-
osity, and a rigorous work ethic
are required.

When assessing your skill-set,
look at where the demand is. The
fast-growing “BRIC” economies --
which include Brazil, Russia, India
and China -- are expected to ac-
count for a larger share of the
world’s output as the recession
ends, and the Asia-Pacific region
still holds promise, with China,
Hong Kong and Singapore remain-
ing the top picks for expatriates.

Realize also that in response to
the financial crisis, a number of
organizations have downgraded
their expatriate packages for all
but the most senior hires. For ex-
ample, in many cases organiza-
tions now share responsibility for
housing and schooling costs with
executives. While these and other
items such as annual leave can be
negotiated, make sure that your
base salary and bonus reflect in-
dustry norms.

Other considerations include
the age of your children and par-
ents, how well you will be able to
keep contact with your profes-
sional network at home and the
job security of your role overseas.

If you have accepted a position
overseas, you should be able to
show you have made a measurable
impact within two to three years,

nected to your professional net-
work, possibly through industry
bodies, charitable associations or
the Web.

The dynamic nature of global
business requires equally dynamic
leadership, not only to guide orga-
nizations out of the recession but
also to propel them toward a sus-

tainable level of peak perform-
ance. Contributing to the next
wave of prosperity by applying
your skills in new markets can be
more than worth the risk and ulti-
mately will position you for elite
management roles and an enrich-
ing lifestyle where both your
purse and perspectives expand.

BY MICHAEL BEKINS

How to navigate
a global career goal
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In the U.K., times are tough for female directors
LONDON— Lucy Dimes embod-

ies what it means to be deter-
mined. With a degree in business,
an M.B.A. from the London Busi-
ness School and a graduate of
Harvard Business School’s Global
Women in Leadership Program,
44-year-old Ms. Dimes has always
been keen to stretch her abilities
and take on new challenges.

That’s why she’s here today at
20 Carlton House Terrace, the
headquarters of mining company
Anglo American PLC. All the ap-
proximately 45 other women are
seeking exposure to the chairmen
and other top executives who in-
fluence British board appoint-
ments.

The rare meeting has been or-
ganized by the Professional
Boards Forum, who say they bring
together leading chairmen with
outstanding female board candi-
dates, as part of a broader push to
include more women in powerful
positions in the U.K.

But unfortunately for Ms.
Dimes, a managing director at
British Telecom, and the other
women present, the boardroom
exercise was just that. According
to data from Boardex, a board-
room networking tool, only 9% of
the directors of companies in the

FTSE-350 are women.
Last month, the new U.K. Cor-

porate Governance Code urged
listed companies looking for board
candidates to conduct and make
appointments on merit “against
objective criteria and with due re-
gard for the benefits of diversity
on the board, including gender.”
The new requirement is not a pro-
vision, and companies will not be
forced to explain the absence of
female directors.

But women aren’t alone in
wanting to redress the balance.
Several chairmen of large corpora-

tions are also pushing for the
number of men and women on
company boards to be more equal.

Sir John Parker, chairman of
Anglo American, has already at-
tended the forum twice. “Busy
chairmen are prepared to give up
their time for this because it is
[about] mentoring talent. And it’s
a great way for [the female execu-
tives] to advertise the skill sets
they offer,” he says.

However, Sir John doesn’t
agree with setting artificial quotas
like the ones introduced in Nor-
way in 2003. That Norwegian law

was first proposed in 2002 and it
finally became active in 2008. By
then, all the affected companies
had already obtained 40% or more
women on their boards.

“Don’t put some artificial
framework around that forces you
to take someone on a gender basis
that cannot fully satisfy the job
specifications,” he says. “We
should be talking about compe-
tence.”

Nonetheless, he acknowledges
that it is important for board
chairmen to have access to the
“full pool” of potential hires.
Headhunters tend to present him
with all-male lists of candidates,
which makes the pool of talent
rather small, he says.

Sir Philip Hampton, chairman
of the Royal Bank of Scotland
Group, says there are practical
reasons why such a database is
valuable to him and his col-
leagues.

“There’s a group of people that
used to be regarded as a central
force of non-executive directors
who are much harder to get. We
have to start widening our net
anyway and that’s entirely consis-
tent with getting women on
boards,” he says.

Professional women in the U.K.
are the first to distance them-
selves from any introduction of

quotas, though.
Katherine Innes Ker, a non-ex-

ecutive director of three public
companies, including house
builder Taylor Wimpey PLC, says
she finds it frustrating when
headhunters only hand her all-
male lists of candidates.

“I often ask: where is the other
half of the population? This is not
about diversity or having quotas.
This is about looking for the best
people for the job, but we are only
dealing with half the pool,” she
says. “No women anyway would
like to be offered a job on the ba-
sis of just having to meet a
quota.”

Alison Carnwath, chairwoman
at Land Securities Group PLC,
says she was initially skeptical
about the usefulness of bringing
chairmen and women executives
together, and wondered whether it
would attract the right caliber of
people.

But, she said, she has been as-
tonished to see the chairmen of
huge companies like Vodafone
PLC and Cadbury PLC enthusiasti-
cally taking part.

But she still points to obstacles
to a cultural shift in British busi-
nesses. “The change in the board-
room is still very slow. We are
still living in a heavily male domi-
nated world.”

BY JAVIER ESPINOZA

Lynne Haight, Peter Bonfield, and Louise Beaumont at 20 Carlton House Terrace
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or the assignment won’t be the
résumé builder you want it to be.
To tip the balance in your favor:

� Learn about the culture or
ask for cultural immersion coach-
ing to understand the country in
which you will be based.

� Evaluate your company’s
global, regional and local strate-
gies and ensure that you are
empowered to manage expecta-
tions about what it will take to
meet the company’s goals.

� Research the country’s
social life to ensure that
your family will be able to
adapt to the new country.

� Have an agreement with
your company about how this as-
signment will further your career
and set the terms of your repatri-
ation when the assignment ends.

� Formulate a succession plan
and ways to develop leaders who
will allow your firm to eventually
localize its management team.

Once you are on the ground, be
open to the idea of staying longer
than the initial contract term.
While the recommended minimum
period to stay abroad is two
years, over time you may find that
your personal development, pro-
fessional impact and quality of life
are substantially higher away
from home.

But, if you are positive that
you intend to return home, it is
important to do so within five
years to avoid losing touch with
the business environment at
home. Review that plan if addi-
tional international assignments
or extensions present themselves
along the way. Keep abreast of de-
velopments in your home country
and find ways to remain con-
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U.S. NEWS

Sometimes
political change
comes rapidly and
dramatically.
Sometimes it
creeps in on little

cat feet.
A change of the latter variety

is unfolding right now in
Washington, as worries about
deficit and debt are slowly
overtaking all other priorities.
Given the nation’s depressing
long-term deficit picture, this is
understandable and laudable.

It also raises a question,
though: Is Washington finding
religion on the deficit at exactly
the wrong time?

Evidence of a kind of religious
revival on the deficit is popping
up all over. Over the weekend, a
Democratic president, Barack
Obama, had to send a letter to a
Democratic-controlled Congress
urging lawmakers to agree to send
billions of dollars in emergency
aid to state and local governments
to prevent “massive layoffs” of
teachers and public-safety
officers.

A year ago—or perhaps at any
time in recent
memory—scattering federal
money across the country to keep
teachers in the classroom and
cops on the beat, and to provide
juice for a sluggish economy,
would have been a no-brainer. The
only question would have been:
How fast can we do it?

Not now. Congress is balking.
But that’s only one straw in the

wind. Because of deficit worries,
lawmakers also have been slow to
pass an extension of
unemployment benefits, and have
backed away from extending
health benefits for the uninsured.
Both would have been
motherhood-and-apple-pie ideas
less than a year ago.

As it is urging spending on
some fronts, the White House is
trying on other fronts to get out
in front of this deficit-cutting
mood.

It has proposed a three-year
freeze on nonsecurity
discretionary spending. It is
trying to give agencies an
incentive to cut spending by
proposing that if they save money
in one program, they can shift
half of the funds to another
program rather than lose those
funds. It has proposed reviving
“pay-go” rules requiring that any
spending increases be offset with
cuts or tax increases elsewhere.

None of these moves is
sufficient to make a real dent in a
federal budget deficit expected to
run $1.5 trillion for the year
ending Sept. 30, and another $1.3
trillion next year. But together

they tell of a shift in the capital’s
zeitgeist: Deficits are no longer an
abstract problem, but a real
political threat both parties think
they must address.

This new zeitgeist was aptly
captured one morning last week
in a subterranean meeting room
at the U.S. Capitol. The occasion
was a conference hosted by the
American Action Forum, a new
think tank started by Douglas
Holtz-Eakin, former Congressional
Budget Office director and
Republican presidential campaign
adviser. The leadoff speaker was
Sen. Judd Gregg (R., N.H.), fiscal
scold and newly minted member
of a bipartisan commission on
“fiscal responsibility” that’s
supposed to figure out what to do
about America’s addiction to
deficits and debt.

Mr. Gregg began the
proceedings with a PowerPoint
presentation that was designed to
be frightening, and that achieved
its purpose. Slide after slide
painted a picture, mostly in red,
of an industrialized world awash
in debt, with Japan’s problems the
worst but America’s not far
behind.

One showed U.S. government
debt recently passing the average
that has prevailed since
1960—37% of gross domestic
product—then shooting almost
straight up to top 65% in the next
two years.

Another showed cumulative
debt tripling in just 10 years,
between 2008 and 2018. And so
on.

These are the pictures that
animate the tea party political

movement, and the images that
are sinking in across official
Washington as well. One reason,
of course, is that Greece’s shaky
walk toward insolvency has scared
thinking people in Washington
into asking: Are we headed there,
too?

For a variety of reasons, the
answer is, probably not. Indeed,
an equally valid question is: Is
this really the right time to make
deficit-cutting the top priority,
when the economic recovery looks
more fragile than it did just a few
weeks ago, when state
governments laying off people
might help kill off recovery in its
cradle and when a little juice from
Washington is what’s needed to
prevent that from happening?
Especially when financial markets,
seemingly unspooked by deficits,

remain willing to lend the
government money at historically
low rates?

That is precisely what White
House economic advisers are
asking. The result is that Mr.
Obama finds himself in an
exquisite political and policy
dilemma. The political imperative
of showing that he gets the
gravity of the deficit is running
smack into a short-term policy
desire to keep priming the
economic pump.

That has left Mr. Obama in the
unenviable position of arguing—as
he did in his weekend letter to
Congress—that spending be
increased and cut at the same
time. Welcome to the wacky world
of a deficit-aware Washington. Get
used to it; we’ll be here for a
while.

[ Capital Journal ]

BY GERALD F. SEIB

Fine time for Washington to grow frugal

The political imperative of
showing that Obama gets the
gravity of the deficit is
running smack into a short-
term policy desire to keep
priming the economic pump.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 375.00 4.00 1.08% 705.00 346.00
Soybeans (cents/bu.) CBOT 916.25 7.00 0.77 1,555.00 809.75
Wheat (cents/bu.) CBOT 467.50 10.50 2.30 762.75 442.50
Live cattle (cents/lb.) CME 88.125 0.850 0.97 95.575 83.500
Cocoa ($/ton) ICE-US 2,973 36 1.23 3,522 2,237
Coffee (cents/lb.) ICE-US 151.60 5.50 3.76 180.95 121.75
Sugar (cents/lb.) ICE-US 15.99 0.15 0.95 22.78 11.79
Cotton (cents/lb.) ICE-US 79.47 0.53 0.67 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,410.00 24 1.01 2,670 2,379
Cocoa (pounds/ton) LIFFE 2,485 27 1.10 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,558 34 2.23 1,635 1,282

Copper (cents/lb.) COMEX 301.25 8.85 3.03 366.70 166.00
Gold ($/troy oz.) COMEX 1224.50 -5.70 -0.46% 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1841.10 18.00 0.99 2,154.00 760.00
Aluminum ($/ton) LME 1,974.00 11.00 0.56 2,481.50 1,564.50
Tin ($/ton) LME 16,940.00 140.00 0.83 19,175.00 12,320.00
Copper ($/ton) LME 6,630.00 137.00 2.11 7,970.00 4,820.00
Lead ($/ton) LME 1,709.00 9.00 0.53 2,615.00 1,580.00
Zinc ($/ton) LME 1,785.00 29.00 1.65 2,659.00 1,490.00
Nickel ($/ton) LME 19,800 425 2.19 27,590 14,405

Crude oil ($/bbl.) NYMEX 76.28 0.94 1.25 132.70 54.69
Heating oil ($/gal.) NYMEX 2.0448 0.0190 0.94 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.0764 0.0267 1.30 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 5.006 0.225 4.71 10.720 3.971
Brent crude ($/bbl.) ICE-EU 75.66 0.52 0.69 91.41 56.40
Gas oil ($/ton) ICE-EU 652.75 13.00 2.03 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8199 0.2075 3.9263 0.2547
Brazil real 2.2118 0.4521 1.8018 0.5550
Canada dollar 1.2561 0.7961 1.0233 0.9773

1-mo. forward 1.2564 0.7959 1.0234 0.9771
3-mos. forward 1.2570 0.7955 1.0240 0.9766
6-mos. forward 1.2586 0.7945 1.0253 0.9754

Chile peso 657.07 0.001522 535.25 0.001868
Colombia peso 2364.85 0.0004229 1926.40 0.0005191
Ecuador US dollar-f 1.2276 0.8146 1 1
Mexico peso-a 15.4515 0.0647 12.5868 0.0794
Peru sol 3.4956 0.2861 2.8475 0.3512
Uruguay peso-e 24.613 0.0406 20.050 0.0499
U.S. dollar 1.2276 0.8146 1 1
Venezuela bolivar 5.27 0.189677 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4193 0.7046 1.1561 0.8650
China yuan 8.3881 0.1192 6.8329 0.1464
Hong Kong dollar 9.5647 0.1046 7.7914 0.1283
India rupee 57.0773 0.0175 46.4950 0.0215
Indonesia rupiah 11251 0.0000889 9165 0.0001091
Japan yen 112.64 0.008878 91.76 0.010899

1-mo. forward 112.59 0.008882 91.72 0.010903
3-mos. forward 112.47 0.008891 91.62 0.010915
6-mos. forward 112.26 0.008908 91.44 0.010936

Malaysia ringgit-c 3.9928 0.2505 3.2525 0.3075
New Zealand dollar 1.7527 0.5705 1.4278 0.7004
Pakistan rupee 104.898 0.0095 85.450 0.0117
Philippines peso 57.255 0.0175 46.640 0.0214
Singapore dollar 1.7123 0.5840 1.3948 0.7169
South Korea won 1499.27 0.0006670 1221.30 0.0008188
Taiwan dollar 39.541 0.02529 32.210 0.03105
Thailand baht 39.780 0.02514 32.405 0.03086

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8146 1.2276
1-mo. forward 0.9998 1.0002 0.8144 1.2279
3-mos. forward 0.9992 1.0008 0.8139 1.2286
6-mos. forward 0.9983 1.0017 0.8132 1.2297

Czech Rep. koruna-b 25.567 0.0391 20.827 0.0480
Denmark krone 7.4372 0.1345 6.0583 0.1651
Hungary forint 279.87 0.003573 227.99 0.004386
Norway krone 7.8426 0.1275 6.3886 0.1565
Poland zloty 4.0791 0.2452 3.3229 0.3009
Russia ruble-d 38.868 0.02573 31.662 0.03158
Sweden krona 9.5859 0.1043 7.8087 0.1281
Switzerland franc 1.3950 0.7168 1.1364 0.8800

1-mo. forward 1.3943 0.7172 1.1358 0.8804
3-mos. forward 1.3924 0.7182 1.1342 0.8817
6-mos. forward 1.3888 0.7200 1.1313 0.8839

Turkey lira 1.9260 0.5192 1.5690 0.6374
U.K. pound 0.8302 1.2046 0.6762 1.4788

1-mo. forward 0.8302 1.2046 0.6762 1.4788
3-mos. forward 0.8301 1.2047 0.6762 1.4789
6-mos. forward 0.8300 1.2049 0.6761 1.4791

MIDDLE EAST/AFRICA
Bahrain dinar 0.4628 2.1607 0.3770 2.6525
Egypt pound-a 6.9691 0.1435 5.6770 0.1761
Israel shekel 4.6940 0.2130 3.8238 0.2615
Jordan dinar 0.8707 1.1485 0.7093 1.4098
Kuwait dinar 0.3561 2.8085 0.2901 3.4477
Lebanon pound 1842.63 0.0005427 1501.00 0.0006662
Saudi Arabia riyal 4.6039 0.2172 3.7504 0.2666
South Africa rand 9.3756 0.1067 7.6374 0.1309
United Arab dirham 4.5088 0.2218 3.6729 0.2723

SDR -f 0.8368 1.1951 0.6816 1.4671

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 252.53 3.07 1.23% -0.2% 20.8%

14 Stoxx Europe 50 2442.73 21.93 0.91 -5.3 14.3

27 Euro Zone Euro Stoxx 257.20 3.99 1.58 -6.4 13.8

14 Euro Stoxx 50 2683.46 45.15 1.71 -9.5 10.4

15 Austria ATX 2405.77 42.66 1.81 -3.6 13.1

8 Belgium Bel-20 2498.24 34.39 1.40 -0.5 24.4

11 Czech Republic PX 1153.3 7.8 0.68 3.2 22.7

22 Denmark OMX Copenhagen 383.83 7.48 1.99 21.6 37.3

15 Finland OMX Helsinki 6658.16 83.02 1.26 3.1 15.6

14 France CAC-40 3626.04 70.52 1.98 -7.9 12.6

12 Germany DAX 6125.00 77.17 1.28 2.8 25.3

... Hungary BUX 21472.66 195.22 0.92 1.2 35.1

20 Ireland ISEQ 3056.56 8.34 0.27 2.7 6.1

12 Italy FTSE MIB 20188.54 528.27 2.69 -13.2 2.1

19 Netherlands AEX 331.45 5.89 1.81 -1.2 28.3

11 Norway All-Shares 417.07 9.05 2.22 -0.7 20.2

17 Poland WIG 40979.35 343.76 0.85 2.5 28.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7192.28 47.18 0.66 -15.0 1.4

... Russia RTSI 1356.79 Closed -4.9 26.0

9 Spain IBEX 35 9584.0 22.3 0.23% -19.7 0.7

15 Sweden OMX Stockholm 322.79 4.74 1.49 7.8 32.1

16 Switzerland SMI 6472.12 45.38 0.71 -1.1 19.9

... Turkey ISE National 100 55688.81 557.18 1.01 5.4 60.5

11 U.K. FTSE 100 5202.13 38.45 0.74 -3.9 20.3

3 ASIA-PACIFIC DJ Asia-Pacific 117.64 1.82 1.57 -4.4 10.8

... Australia SPX/ASX 200 4505.45 Closed -7.5 11.8

... China CBN 600 23288.12 Closed -19.8 -2.4

14 Hong Kong Hang Seng 20051.91 179.53 0.90 -8.3 8.4

16 India Sensex 17338.17 273.22 1.60 -0.7 16.6

... Japan Nikkei Stock Average 9879.85 174.60 1.80 -6.3 -1.6

... Singapore Straits Times 2818.07 21.78 0.78 -2.7 21.6

11 South Korea Kospi 1690.60 15.26 0.91 0.5 19.7

14 AMERICAS DJ Americas 292.97 1.41 0.48 -1.2 21.2

... Brazil Bovespa 63706.41 101.03 0.16 -7.1 23.7

16 Mexico IPC 32306.43 182.15 0.57 0.6 30.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1561 1.7096 1.0174 0.1481 0.0365 0.1810 0.0126 0.3024 1.4193 0.1908 1.1299 ...

Canada 1.0233 1.5131 0.9004 0.1310 0.0323 0.1602 0.0112 0.2676 1.2561 0.1689 ... 0.8851

Denmark 6.0583 8.9587 5.3311 0.7758 0.1913 0.9483 0.0660 1.5844 7.4372 ... 5.9206 5.2401

Euro 0.8146 1.2046 0.7168 0.1043 0.0257 0.1275 0.0089 0.2130 ... 0.1345 0.7961 0.7046

Israel 3.8238 5.6544 3.3648 0.4897 0.1208 0.5985 0.0417 ... 4.6940 0.6312 3.7369 3.3074

Japan 91.7550 135.6827 80.7418 11.7504 2.8980 14.3623 ... 23.9961 112.6384 15.1453 89.6702 79.3635

Norway 6.3886 9.4471 5.6218 0.8181 0.2018 ... 0.0696 1.6708 7.8426 1.0545 6.2434 5.5258

Russia 31.6615 46.8194 27.8612 4.0547 ... 4.9559 0.3451 8.2802 38.8677 5.2261 30.9421 27.3856

Sweden 7.8087 11.5470 6.8714 ... 0.2466 1.2223 0.0851 2.0421 9.5859 1.2889 7.6312 6.7541

Switzerland 1.1364 1.6805 ... 0.1455 0.0359 0.1779 0.0124 0.2972 1.3950 0.1876 1.1106 0.9829

U.K. 0.6762 ... 0.5951 0.0866 0.0214 0.1059 0.0074 0.1769 0.8302 0.1116 0.6609 0.5849

U.S. ... 1.4788 0.8800 0.1281 0.0316 0.1565 0.0109 0.2615 1.2276 0.1651 0.9773 0.8650

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 14, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 277.01 -0.57% -7.5% 12.3%

2.50 17 World (Developed Markets) 1,080.68 -0.50 -7.5 11.4

2.40 17 World ex-EMU 130.18 -0.45 -4.7 14.5

2.40 17 World ex-UK 1,084.52 -0.56 -6.8 12.1

3.10 18 EAFE 1,362.60 -0.57 -13.8 3.4

2.20 15 Emerging Markets (EM) 917.18 -1.11 -7.3 18.6

3.50 15 EUROPE 86.53 0.41 -2.0 19.0

3.80 15 EMU 140.09 -0.80 -22.4 -5.2

3.50 16 Europe ex-UK 93.04 0.64 -3.8 17.0

4.70 12 Europe Value 92.50 1.10 -7.0 13.1

2.40 18 Europe Growth 78.42 -0.23 3.0 24.8

2.30 25 Europe Small Cap 165.57 0.30 5.4 32.0

2.40 10 EM Europe 297.91 -0.00 6.9 35.5

3.60 13 UK 1,530.40 0.62 -4.8 16.6

2.90 20 Nordic Countries 150.87 -0.13 10.7 32.3

1.90 9 Russia 703.23 -0.33 -5.8 11.3

2.30 21 South Africa 694.69 -0.80 -1.8 12.5

2.70 17 AC ASIA PACIFIC EX-JAPAN 380.82 -1.63 -8.6 18.4

1.80 41 Japan 537.93 1.16 -5.4 -3.5

2.40 16 China 59.06 1.48 -8.9 11.0

1.00 20 India 691.74 0.84 -2.2 20.6

1.30 13 Korea 477.12 1.76 -0.8 25.4

2.70 23 Taiwan 259.51 1.72 -12.3 3.0

1.90 19 US BROAD MARKET 1,223.23 -0.60 -1.1 21.0

1.20 408 US Small Cap 1,746.20 -1.30 4.5 33.0

2.50 15 EM LATIN AMERICA 3,805.63 -1.16 -7.6 25.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2195.93 1.30% 15.3%

2.34 17 Global Dow 1372.20 -0.25% 22.3% 1789.08 1.27 8.5

3.06 14 Global Titans 50 168.70 -0.77 20.9 154.64 0.73 7.3

3.48 15 Europe TSM 2287.62 2.76 7.4

2.48 66 Developed Markets TSM 2127.38 1.32 14.7

1.96 1 Emerging Markets TSM 3907.42 1.15 21.6

3.44 17 Africa 50 877.40 -0.30 18.9 683.71 1.22 5.5

6.93 5 BRIC 50 471.80 -0.56 29.3 552.19 0.95 14.8

3.35 56 GCC 40 550.00 -2.05 -3.8 427.23 -0.89 -14.9

1.90 18 U.S. TSM 11334.24 0.43 20.8

3.29 29 Kuwait Titans 30 -c 183.90 -2.35 -23.7

0.07 RusIndex Titans 10 -c 3431.00 0.00 37.7 5527.14 1.71 23.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 609.30 0.40% 83.4% 673.87 1.20% 64.9%

5.53 13 Global Select Div -d 174.10 0.29 36.1 182.87 1.82 20.8

6.15 14 Asia/Pacific Select Div -d 249.71 1.48 17.5

4.22 14 U.S. Select Dividend -d 319.59 0.73 24.4

2.27 15 Islamic Market 1862.25 1.05 14.5

2.63 13 Islamic Market 100 1837.80 -0.67 22.9 1930.92 0.84 9.1

4.26 11 Islamic Turkey -c 1551.90 -0.77 52.1 2946.81 0.02 36.7

2.85 13 Sustainability 872.60 0.33 24.8 904.50 1.85 10.8

4.57 16 Brookfield Infrastructure 1646.40 -0.03 35.8 1927.10 1.49 20.5

1.17 25 Luxury 1065.10 0.13 52.1 1108.61 1.64 34.9

2.28 8 UAE Select Index 225.68 -1.13 -23.1

DJ-UBS Commodity 142.70 0.20 13.7 127.21 1.72 0.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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WWWWhile Romania’shile Romania’shile Romania’shile Romania’s
prospects for aprospects for aprospects for aprospects for a
return to growthreturn to growthreturn to growthreturn to growth
this year havethis year havethis year havethis year have

dimmed, for foreign investorsdimmed, for foreign investorsdimmed, for foreign investorsdimmed, for foreign investors
the news is brighter.the news is brighter.the news is brighter.the news is brighter.

A controversial proposal to cutA controversial proposal to cutA controversial proposal to cutA controversial proposal to cut
public-sector wages 25% may holdpublic-sector wages 25% may holdpublic-sector wages 25% may holdpublic-sector wages 25% may hold
down salaries in the private sectordown salaries in the private sectordown salaries in the private sectordown salaries in the private sector
as well, while the depreciationas well, while the depreciationas well, while the depreciationas well, while the depreciation
of the leu (which fell 15% againstof the leu (which fell 15% againstof the leu (which fell 15% againstof the leu (which fell 15% against
the euro during 2009) makesthe euro during 2009) makesthe euro during 2009) makesthe euro during 2009) makes
Romanian exports moreRomanian exports moreRomanian exports moreRomanian exports more
competitive. The governmentcompetitive. The governmentcompetitive. The governmentcompetitive. The government
has pledged to get its budgethas pledged to get its budgethas pledged to get its budgethas pledged to get its budget
deficit under control.deficit under control.deficit under control.deficit under control.

For nearly a decade, RomaniaFor nearly a decade, RomaniaFor nearly a decade, RomaniaFor nearly a decade, Romania
had red-hot growth topping 4%had red-hot growth topping 4%had red-hot growth topping 4%had red-hot growth topping 4%
annually, among the fastest inannually, among the fastest inannually, among the fastest inannually, among the fastest in
Europe. The country’s entry intoEurope. The country’s entry intoEurope. The country’s entry intoEurope. The country’s entry into
the European Union in 2007 gavethe European Union in 2007 gavethe European Union in 2007 gavethe European Union in 2007 gave
Romania the benefits of free tradeRomania the benefits of free tradeRomania the benefits of free tradeRomania the benefits of free trade
in Europe, while offering far lowerin Europe, while offering far lowerin Europe, while offering far lowerin Europe, while offering far lower
costs. But its cost advantage startedcosts. But its cost advantage startedcosts. But its cost advantage startedcosts. But its cost advantage started

to erode as a boom took holdto erode as a boom took holdto erode as a boom took holdto erode as a boom took hold
and wages shot up. Companiesand wages shot up. Companiesand wages shot up. Companiesand wages shot up. Companies
were “hiring people hand overwere “hiring people hand overwere “hiring people hand overwere “hiring people hand over
fist every six months” becausefist every six months” becausefist every six months” becausefist every six months” because
everyone was hopping to new,everyone was hopping to new,everyone was hopping to new,everyone was hopping to new,
better-paying jobs, explains Mateibetter-paying jobs, explains Mateibetter-paying jobs, explains Mateibetter-paying jobs, explains Matei
Paun, managing partner of BACPaun, managing partner of BACPaun, managing partner of BACPaun, managing partner of BAC
Investment Bank, a regionalInvestment Bank, a regionalInvestment Bank, a regionalInvestment Bank, a regional
investment bank, and one of theinvestment bank, and one of theinvestment bank, and one of theinvestment bank, and one of the
founders of the Romania Thinkfounders of the Romania Thinkfounders of the Romania Thinkfounders of the Romania Think
Tank, an independent organiza-Tank, an independent organiza-Tank, an independent organiza-Tank, an independent organiza-
tion based in Bucharest.tion based in Bucharest.tion based in Bucharest.tion based in Bucharest.

Now, “pressures on the laborNow, “pressures on the laborNow, “pressures on the laborNow, “pressures on the labor
market have subsided, so it’s easymarket have subsided, so it’s easymarket have subsided, so it’s easymarket have subsided, so it’s easy
to find well-qualified, inexpen-to find well-qualified, inexpen-to find well-qualified, inexpen-to find well-qualified, inexpen-
sive people here,” he says. “Ifsive people here,” he says. “Ifsive people here,” he says. “Ifsive people here,” he says. “If
there was an argument to investthere was an argument to investthere was an argument to investthere was an argument to invest
here two or three years ago, thathere two or three years ago, thathere two or three years ago, thathere two or three years ago, that
argument is even stronger now.argument is even stronger now.argument is even stronger now.argument is even stronger now.
Costs are down but people haven’tCosts are down but people haven’tCosts are down but people haven’tCosts are down but people haven’t
gotten less qualified.”gotten less qualified.”gotten less qualified.”gotten less qualified.”

Romania has turned out to beRomania has turned out to beRomania has turned out to beRomania has turned out to be
a gold mine for Renault SA. Thea gold mine for Renault SA. Thea gold mine for Renault SA. Thea gold mine for Renault SA. The
French auto maker bought state-French auto maker bought state-French auto maker bought state-French auto maker bought state-
owned Dacia in 1999 and todayowned Dacia in 1999 and todayowned Dacia in 1999 and todayowned Dacia in 1999 and today
has waiting lists in some marketshas waiting lists in some marketshas waiting lists in some marketshas waiting lists in some markets
for the Dacia Logan models, whichfor the Dacia Logan models, whichfor the Dacia Logan models, whichfor the Dacia Logan models, which
are sold in 47 countries. Startingare sold in 47 countries. Startingare sold in 47 countries. Startingare sold in 47 countries. Starting
with the Logan sedan, Daciawith the Logan sedan, Daciawith the Logan sedan, Daciawith the Logan sedan, Dacia
expanded with station wagon,expanded with station wagon,expanded with station wagon,expanded with station wagon,
van and pickup models. The plantvan and pickup models. The plantvan and pickup models. The plantvan and pickup models. The plant
also makes the Sandero hatchbackalso makes the Sandero hatchbackalso makes the Sandero hatchbackalso makes the Sandero hatchback
and Duster 4x4 models. The newand Duster 4x4 models. The newand Duster 4x4 models. The newand Duster 4x4 models. The new
Duster is so popular, buyers face aDuster is so popular, buyers face aDuster is so popular, buyers face aDuster is so popular, buyers face a
six-month wait, though the plantsix-month wait, though the plantsix-month wait, though the plantsix-month wait, though the plant
is adjusting its production tois adjusting its production tois adjusting its production tois adjusting its production to
better accommodate demand.better accommodate demand.better accommodate demand.better accommodate demand.

Renault has investedRenault has investedRenault has investedRenault has invested €€€€1.51.51.51.5
billion in modernizing the mainbillion in modernizing the mainbillion in modernizing the mainbillion in modernizing the main
plant at Pitesti, 120 kilometersplant at Pitesti, 120 kilometersplant at Pitesti, 120 kilometersplant at Pitesti, 120 kilometers
from Bucharest, as well as creating,from Bucharest, as well as creating,from Bucharest, as well as creating,from Bucharest, as well as creating,
in 2006, a regional engineeringin 2006, a regional engineeringin 2006, a regional engineeringin 2006, a regional engineering
center and, in 2007, a designcenter and, in 2007, a designcenter and, in 2007, a designcenter and, in 2007, a design
center, all for the Logan. Renaultcenter, all for the Logan. Renaultcenter, all for the Logan. Renaultcenter, all for the Logan. Renault
and Dacia employ 17,500 peopleand Dacia employ 17,500 peopleand Dacia employ 17,500 peopleand Dacia employ 17,500 people
in Romania, with annual produc-in Romania, with annual produc-in Romania, with annual produc-in Romania, with annual produc-
tion of nearly 300,000 vehicles astion of nearly 300,000 vehicles astion of nearly 300,000 vehicles astion of nearly 300,000 vehicles as
well as parts for vehicles assem-well as parts for vehicles assem-well as parts for vehicles assem-well as parts for vehicles assem-
bled in other countries.bled in other countries.bled in other countries.bled in other countries.

Ford Motor Co. of the U.S. alsoFord Motor Co. of the U.S. alsoFord Motor Co. of the U.S. alsoFord Motor Co. of the U.S. also
has invested in Romania, buyinghas invested in Romania, buyinghas invested in Romania, buyinghas invested in Romania, buying
the Craiova assembly plant fromthe Craiova assembly plant fromthe Craiova assembly plant fromthe Craiova assembly plant from
the government in March 2008the government in March 2008the government in March 2008the government in March 2008
forforforfor €€€€57 million. The plant57 million. The plant57 million. The plant57 million. The plant
started producing light commer-started producing light commer-started producing light commer-started producing light commer-
cial vehicles last fall, and iscial vehicles last fall, and iscial vehicles last fall, and iscial vehicles last fall, and is
expected to also make a newexpected to also make a newexpected to also make a newexpected to also make a new
small car and engines. Fordsmall car and engines. Fordsmall car and engines. Fordsmall car and engines. Ford
plans to investplans to investplans to investplans to invest €€€€675 million to675 million to675 million to675 million to
modernize the plant, which ismodernize the plant, which ismodernize the plant, which ismodernize the plant, which is
about 360 kilometers fromabout 360 kilometers fromabout 360 kilometers fromabout 360 kilometers from
Bucharest. The plant is expectedBucharest. The plant is expectedBucharest. The plant is expectedBucharest. The plant is expected
to produce up to 300,000 vehiclesto produce up to 300,000 vehiclesto produce up to 300,000 vehiclesto produce up to 300,000 vehicles
and 300,000 engines a year andand 300,000 engines a year andand 300,000 engines a year andand 300,000 engines a year and
employ 7,000 people.employ 7,000 people.employ 7,000 people.employ 7,000 people.

The auto sector’s success drivesThe auto sector’s success drivesThe auto sector’s success drivesThe auto sector’s success drives
other industries, says Liviu Voinea,other industries, says Liviu Voinea,other industries, says Liviu Voinea,other industries, says Liviu Voinea,
executive director of the Groupexecutive director of the Groupexecutive director of the Groupexecutive director of the Group
of Applied Economics, or GEA,of Applied Economics, or GEA,of Applied Economics, or GEA,of Applied Economics, or GEA,
an independent think tank inan independent think tank inan independent think tank inan independent think tank in
Bucharest. “The rubber industryBucharest. “The rubber industryBucharest. “The rubber industryBucharest. “The rubber industry
is booming,” he says. “The otheris booming,” he says. “The otheris booming,” he says. “The otheris booming,” he says. “The other
supplier industries are benefiting.”supplier industries are benefiting.”supplier industries are benefiting.”supplier industries are benefiting.”

Privatizations are likely toPrivatizations are likely toPrivatizations are likely toPrivatizations are likely to
continue. The government hascontinue. The government hascontinue. The government hascontinue. The government has
committed to selling off minoritycommitted to selling off minoritycommitted to selling off minoritycommitted to selling off minority
stakes in 150 companies, saysstakes in 150 companies, saysstakes in 150 companies, saysstakes in 150 companies, says
Mr. Paun of BAC InvestmentMr. Paun of BAC InvestmentMr. Paun of BAC InvestmentMr. Paun of BAC Investment
Bank. The cargo business of theBank. The cargo business of theBank. The cargo business of theBank. The cargo business of the
national rail company may go onnational rail company may go onnational rail company may go onnational rail company may go on

the block. Meanwhile, Romgas,the block. Meanwhile, Romgas,the block. Meanwhile, Romgas,the block. Meanwhile, Romgas,
the national gas company, isthe national gas company, isthe national gas company, isthe national gas company, is
looking to list on the stocklooking to list on the stocklooking to list on the stocklooking to list on the stock
exchange and Petrom, the state oilexchange and Petrom, the state oilexchange and Petrom, the state oilexchange and Petrom, the state oil
company, may list up to 10% ofcompany, may list up to 10% ofcompany, may list up to 10% ofcompany, may list up to 10% of
its shares. “This could beits shares. “This could beits shares. “This could beits shares. “This could be
something of a boon to localsomething of a boon to localsomething of a boon to localsomething of a boon to local
capital markets,” Mr. Paun says.capital markets,” Mr. Paun says.capital markets,” Mr. Paun says.capital markets,” Mr. Paun says.

The economy could use it. “It’sThe economy could use it. “It’sThe economy could use it. “It’sThe economy could use it. “It’s
a V [shaped trajectory] turninga V [shaped trajectory] turninga V [shaped trajectory] turninga V [shaped trajectory] turning
into an L,” Mr. Paun says. “Whichinto an L,” Mr. Paun says. “Whichinto an L,” Mr. Paun says. “Whichinto an L,” Mr. Paun says. “Which
is not the worst thing. The worstis not the worst thing. The worstis not the worst thing. The worstis not the worst thing. The worst
thing would be for the recessionthing would be for the recessionthing would be for the recessionthing would be for the recession
to deepen.”to deepen.”to deepen.”to deepen.”

The International MonetaryThe International MonetaryThe International MonetaryThe International Monetary
Fund, which gave Romania aFund, which gave Romania aFund, which gave Romania aFund, which gave Romania a
€€€€12.9 billion loan last year even12.9 billion loan last year even12.9 billion loan last year even12.9 billion loan last year even
before the country felt thebefore the country felt thebefore the country felt thebefore the country felt the
effects of the global recession,effects of the global recession,effects of the global recession,effects of the global recession,
has revised its estimates forhas revised its estimates forhas revised its estimates forhas revised its estimates for
slight growth this year to a modestslight growth this year to a modestslight growth this year to a modestslight growth this year to a modest
decline, with a return to growthdecline, with a return to growthdecline, with a return to growthdecline, with a return to growth
next year.next year.next year.next year.

Between 2005 and 2008, theBetween 2005 and 2008, theBetween 2005 and 2008, theBetween 2005 and 2008, the
previous government raisedprevious government raisedprevious government raisedprevious government raised
pensions and salaries and increasedpensions and salaries and increasedpensions and salaries and increasedpensions and salaries and increased
the number of state workers,the number of state workers,the number of state workers,the number of state workers,
says Paul Dragos Aligica, seniorsays Paul Dragos Aligica, seniorsays Paul Dragos Aligica, seniorsays Paul Dragos Aligica, senior
research fellow at the Mercatusresearch fellow at the Mercatusresearch fellow at the Mercatusresearch fellow at the Mercatus
Center at George Mason UniversityCenter at George Mason UniversityCenter at George Mason UniversityCenter at George Mason University
in Arlington, Virginia. The movesin Arlington, Virginia. The movesin Arlington, Virginia. The movesin Arlington, Virginia. The moves
“left the country with a budget“left the country with a budget“left the country with a budget“left the country with a budget
deficit and a bloated state sector,”deficit and a bloated state sector,”deficit and a bloated state sector,”deficit and a bloated state sector,”
he says.he says.he says.he says.

President Traian BasescuPresident Traian BasescuPresident Traian BasescuPresident Traian Basescu
announced a package of budgetannounced a package of budgetannounced a package of budgetannounced a package of budget
cuts, including slashing publiccuts, including slashing publiccuts, including slashing publiccuts, including slashing public
wages 25% and pensions 15%,wages 25% and pensions 15%,wages 25% and pensions 15%,wages 25% and pensions 15%,
which brought tens of thousandswhich brought tens of thousandswhich brought tens of thousandswhich brought tens of thousands
of Romanians out on the streets toof Romanians out on the streets toof Romanians out on the streets toof Romanians out on the streets to
protest last month. The fact thatprotest last month. The fact thatprotest last month. The fact thatprotest last month. The fact that
the president unveiled the plan isthe president unveiled the plan isthe president unveiled the plan isthe president unveiled the plan is
notable, Dr. Aligica says. “It’snotable, Dr. Aligica says. “It’snotable, Dr. Aligica says. “It’snotable, Dr. Aligica says. “It’s
the government’s reform program,the government’s reform program,the government’s reform program,the government’s reform program,
not the IMF’s reform program.”not the IMF’s reform program.”not the IMF’s reform program.”not the IMF’s reform program.”

The IMF had suggested taxThe IMF had suggested taxThe IMF had suggested taxThe IMF had suggested tax
increases. “The governmentincreases. “The governmentincreases. “The governmentincreases. “The government
considers that raising taxes wouldconsiders that raising taxes wouldconsiders that raising taxes wouldconsiders that raising taxes would
have been a worse measure thanhave been a worse measure thanhave been a worse measure thanhave been a worse measure than
cutting salaries and pensions,”cutting salaries and pensions,”cutting salaries and pensions,”cutting salaries and pensions,”
says Mr. Voinea of GEA. He fearssays Mr. Voinea of GEA. He fearssays Mr. Voinea of GEA. He fearssays Mr. Voinea of GEA. He fears
that tax revenue will decline asthat tax revenue will decline asthat tax revenue will decline asthat tax revenue will decline as
Romanians, facing smaller pay-Romanians, facing smaller pay-Romanians, facing smaller pay-Romanians, facing smaller pay-
checks or pensions, spend less.checks or pensions, spend less.checks or pensions, spend less.checks or pensions, spend less.
The other option, he concedes,The other option, he concedes,The other option, he concedes,The other option, he concedes,
likely would have fueled inflation,likely would have fueled inflation,likely would have fueled inflation,likely would have fueled inflation,
which for now is under control.which for now is under control.which for now is under control.which for now is under control.

Dr. Aligica praises the centralDr. Aligica praises the centralDr. Aligica praises the centralDr. Aligica praises the central
bank for keeping inflation (pre-bank for keeping inflation (pre-bank for keeping inflation (pre-bank for keeping inflation (pre-
dicted by the IMF to be 4% thisdicted by the IMF to be 4% thisdicted by the IMF to be 4% thisdicted by the IMF to be 4% this
year) in check.year) in check.year) in check.year) in check.

Meanwhile, the slump is “aMeanwhile, the slump is “aMeanwhile, the slump is “aMeanwhile, the slump is “a
great opportunity to come in andgreat opportunity to come in andgreat opportunity to come in andgreat opportunity to come in and
scoop up market share,” saysscoop up market share,” saysscoop up market share,” saysscoop up market share,” says
Mr. Paun. “Three or for yearsMr. Paun. “Three or for yearsMr. Paun. “Three or for yearsMr. Paun. “Three or for years
ago, people complained thatago, people complained thatago, people complained thatago, people complained that
things had gotten too expensive.things had gotten too expensive.things had gotten too expensive.things had gotten too expensive.
Companies were trading atCompanies were trading atCompanies were trading atCompanies were trading at
higher multiples. Clearly, that’shigher multiples. Clearly, that’shigher multiples. Clearly, that’shigher multiples. Clearly, that’s
no longer the case.”no longer the case.”no longer the case.”no longer the case.”

Special Advertising SectionSpecial Advertising SectionSpecial Advertising SectionSpecial Advertising Section

RRRRomaniaomaniaomaniaomania
Foreign funds can now find many fertile fieldsForeign funds can now find many fertile fieldsForeign funds can now find many fertile fieldsForeign funds can now find many fertile fields
Government proposesGovernment proposesGovernment proposesGovernment proposes
austerity programausterity programausterity programausterity program
to put country back onto put country back onto put country back onto put country back on
its path of growthits path of growthits path of growthits path of growth

French auto maker, Renault, bought state-owned Dacia in 1999.French auto maker, Renault, bought state-owned Dacia in 1999.French auto maker, Renault, bought state-owned Dacia in 1999.French auto maker, Renault, bought state-owned Dacia in 1999.

“If there was an“If there was an“If there was an“If there was an
argument to invest hereargument to invest hereargument to invest hereargument to invest here
two or three years ago,two or three years ago,two or three years ago,two or three years ago,
that argument is eventhat argument is eventhat argument is eventhat argument is even
stronger now.”stronger now.”stronger now.”stronger now.”
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By Catherine BolgarBy Catherine BolgarBy Catherine BolgarBy Catherine Bolgar

EXPERIENCEEXPERIENCEEXPERIENCEEXPERIENCE

INTEGRITYINTEGRITYINTEGRITYINTEGRITY

CUSTOMER CARECUSTOMER CARECUSTOMER CARECUSTOMER CARE

SIZESIZESIZESIZE

SUSTAINABILITYSUSTAINABILITYSUSTAINABILITYSUSTAINABILITY

What do you expect fromWhat do you expect fromWhat do you expect fromWhat do you expect from
your bank in CEE?your bank in CEE?your bank in CEE?your bank in CEE?
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15 million customers have selected us as their bank of choice.15 million customers have selected us as their bank of choice.15 million customers have selected us as their bank of choice.15 million customers have selected us as their bank of choice.
Raiffeisen represents more than 20 years of experience in Central and EasternRaiffeisen represents more than 20 years of experience in Central and EasternRaiffeisen represents more than 20 years of experience in Central and EasternRaiffeisen represents more than 20 years of experience in Central and Eastern
Europe, covering 17 markets in the region with subsidiary banks, leasingEurope, covering 17 markets in the region with subsidiary banks, leasingEurope, covering 17 markets in the region with subsidiary banks, leasingEurope, covering 17 markets in the region with subsidiary banks, leasing
companies and other financial service providers. International companies,companies and other financial service providers. International companies,companies and other financial service providers. International companies,companies and other financial service providers. International companies,
local businesses of all sizes and private individuals rely on our network oflocal businesses of all sizes and private individuals rely on our network oflocal businesses of all sizes and private individuals rely on our network oflocal businesses of all sizes and private individuals rely on our network of
around 3,000 branches. Over 100 international banking awards validatearound 3,000 branches. Over 100 international banking awards validatearound 3,000 branches. Over 100 international banking awards validatearound 3,000 branches. Over 100 international banking awards validate
the group's service quality.the group's service quality.the group's service quality.the group's service quality. www.ri.co.atwww.ri.co.atwww.ri.co.atwww.ri.co.at
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.29 98.62% 0.01% 1.42 0.75 1.01

Eur. High Volatility: 13/1 1.92 95.79 0.01 2.16 1.11 1.48

Europe Crossover: 13/1 5.96 96.25 0.05 6.44 3.95 4.93

Asia ex-Japan IG: 13/1 1.45 97.93 0.01 1.72 0.87 1.16

Japan: 13/1 1.52 97.51 0.01 1.76 0.85 1.19

Note: Data as of June 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

2.00

1.50

1.00

0.50

0

t

Europe

t

Europe Senior
Financials

2009 2010
Dec. Jan. Feb. Mar. April May

Index roll

Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $2,041 7.9% 29% 33% 23% 15%

Bank of America Merrill Lynch 1,914 7.4 23 35 17 25

Goldman Sachs 1,547 6.0 32 25 37 7

Morgan Stanley 1,355 5.3 32 29 34 5

Deutsche Bank 1,319 5.1 27 36 25 12

Credit Suisse 1,242 4.8 27 39 24 10

Citi 1,145 4.4 27 38 26 10

UBS 1,022 4.0 30 36 30 4

Barclays Capital 953 3.7 17 47 21 15

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.92% -0.81% -0.9% -0.5% 3.3%

Event Driven -0.21 -0.89 -0.9 0.6 10.2

Equity Long/Short 0.15 -4.09 -3.6 -0.8 3.2

*Estimates as of 06/11/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10190.89 t 20.18, or 0.20%

YEAR TO DATE: t 237.16, or 2.3%

OVER 52 WEEKS s 1,578.76, or 18.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ArcelorMittal France Iron & Steel 11,783,286 24.88 5.58% -22.7% 4.3%

UniCredit Italy Banks 561,006,914 1.84 5.14 -17.7 0.9

Siemens Germany Diversified Industrials 4,407,310 77.35 4.03 20.5 50.1

Societe Generale France Banks 5,553,076 35.05 3.91 -28.4 -11.2

Anglo American U.K. General Mining 4,642,116 2,673 3.73 -1.4 57.9

BP PLC U.K. Integrated Oil & Gas 165,138,392 355.45 -9.30% -40.8 -29.5

Iberdrola Spain Conventional Electricity 49,641,248 5.20 -3.85 -22.1 -13.0

France Telecom France Fixed Line Telecommunications 14,189,666 15.29 -3.50 -12.3 -3.6

Nokia Finland Telecommunications Equipment 24,043,563 7.81 -0.89 -12.4 -27.7

Tesco U.K. Food Retailers & Wholesalers 33,726,016 391.65 -0.65 -8.5 10.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 10,380,175 13.60 3.70% -17.8% -0.0%
France (Full Line Insurance)
Barclays 38,352,580 301.35 3.61 9.2 8.1
U.K. (Banks)
Assicurazioni Generali 7,842,541 15.08 3.43 -19.9 -0.7
Italy (Full Line Insurance)
ING Groep 26,512,860 6.62 3.42 -4.1 15.6
Netherlands (Life Insurance)
Rio Tinto 4,529,849 3,312 3.03 -2.3 38.2
U.K. (General Mining)
Intesa Sanpaolo 105,734,917 2.24 2.87 -28.9 -6.6
Italy (Banks)
BHP Billiton 7,048,750 1,921 2.67 -3.7 33.1
U.K. (General Mining)
BNP Paribas 4,831,460 47.50 2.65 -15.0 0.2
France (Banks)
ABB Ltd. 8,063,244 20.77 2.62 4.2 22.4
Switzerland (Industrial Machinery)
ENI 21,894,736 15.75 2.47 -11.5 -10.5
Italy (Integrated Oil & Gas)
Total S.A. 8,310,677 39.59 2.30 -12.0 0.4
France (Integrated Oil & Gas)
E.ON AG 8,603,816 23.87 2.01 -18.3 -3.0
Germany (Multiutilities)
BASF SE 3,641,535 45.75 1.92 5.3 48.4
Germany (Commodity Chemicals)
GDF Suez 4,290,255 25.28 1.91 -16.5 -3.6
France (Multiutilities)
Sanofi-Aventis 3,704,151 50.58 1.77 -8.1 10.3
France (Pharmaceuticals)
Allianz SE 2,100,197 82.76 1.73 -5.0 26.1
Germany (Full Line Insurance)
Unilever 5,211,775 23.67 1.72 4.0 35.4
Netherlands (Food Products)
UBS 11,639,883 15.21 1.67 -5.2 0.2
Switzerland (Banks)
Credit Suisse Group 4,927,974 45.73 1.62 -10.7 -4.4
Switzerland (Banks)
Diageo 3,742,774 1,119 1.36 3.2 33.1
U.K. (Distillers & Vintners)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

British American Tobacco 2,081,802 2,191 1.34% 8.6% 33.2%
U.K. (Tobacco)
Vodafone Group 72,257,059 141.85 1.32 -1.3 25.6
U.K. (Mobile Telecommunications)
RWE AG 1,738,818 56.89 1.25 -16.3 -1.1
Germany (Multiutilities)
Deutsche Bank 3,928,320 48.55 1.11 -1.8 9.0
Germany (Banks)
Banco Bilbao Vizcaya Argentaria 34,758,437 8.56 1.06 -32.8 -0.6
Spain (Banks)
Banco Santander 68,819,668 8.69 0.98 -24.7 10.8
Spain (Banks)
Deutsche Telekom 15,846,290 9.48 0.81 -7.9 19.5
Germany (Mobile Telecommunications)
SAP AG 3,828,499 36.57 0.74 10.8 25.9
Germany (Software)
BG Group 6,242,063 1,106 0.73 -1.4 0.5
U.K. (Integrated Oil & Gas)
HSBC Holdings 22,551,560 651.30 0.70 -8.1 22.9
U.K. (Banks)
L.M. Ericsson Telephone Series B 7,915,321 83.40 0.66 26.6 15.8
Sweden (Communications Technology)
Telefonica 27,470,837 16.02 0.47 -17.9 4.4
Spain (Fixed Line Telecommunications)
Roche Holding 2,924,490 155.90 0.39 -11.3 7.9
Switzerland (Pharmaceuticals)
Bayer AG 4,469,221 47.98 0.33 -14.3 20.5
Germany (Specialty Chemicals)
GlaxoSmithKline 6,166,540 1,201 0.29 -9.0 9.4
U.K. (Pharmaceuticals)
Nestle S.A. 5,686,927 54.15 0.28 7.9 39.8
Switzerland (Food Products)
Royal Dutch Shell A 7,167,275 21.60 0.12 2.3 15.5
U.K. (Integrated Oil & Gas)
Astrazeneca 3,082,915 3,057 0.03 5.0 15.4
U.K. (Pharmaceuticals)
Novartis 6,256,600 55.30 -0.36 -2.1 23.4
Switzerland (Pharmaceuticals)
Daimler AG 5,454,105 42.52 -0.50 14.2 63.6
Germany (Automobiles)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.50 $25.17 -0.12 -0.47%
Alcoa AA 17.10 11.34 -0.02 -0.18
AmExpress AXP 8.00 39.89 -0.24 -0.60
BankAm BAC 113.90 15.41 -0.19 -1.22
Boeing BA 5.70 64.82 -0.56 -0.86
Caterpillar CAT 9.60 61.00 0.77 1.28
Chevron CVX 11.20 74.18 0.12 0.16
CiscoSys CSCO 55.90 22.76 -0.15 -0.67
CocaCola KO 6.40 51.51 -0.14 -0.27
Disney DIS 9.00 33.93 -0.31 -0.91
DuPont DD 6.40 36.86 -0.75 -1.99
ExxonMobil XOM 23.30 61.37 -0.49 -0.79
GenElec GE 72.70 15.39 -0.17 -1.09
HewlettPk HPQ 13.80 46.88 -0.23 -0.49
HomeDpt HD 19.80 32.06 -0.16 -0.50
Intel INTC 64.20 20.89 0.25 1.21
IBM IBM 6.20 128.50 0.05 0.04
JPMorgChas JPM 46.00 37.33 -0.76 -2.00
JohnsJohns JNJ 9.40 58.42 -0.04 -0.07
KftFoods KFT 7.60 29.39 0.09 0.31
McDonalds MCD 4.30 69.30 -0.24 -0.35
Merck MRK 12.80 35.02 0.16 0.46
Microsoft MSFT 47.50 25.50 -0.16 -0.64
Pfizer PFE 48.60 15.33 -0.13 -0.84
ProctGamb PG 10.20 61.25 0.24 0.39
3M MMM 3.40 78.14 -0.16 -0.20
TravelersCos TRV 3.80 50.05 -0.36 -0.71
UnitedTech UTX 6.40 66.90 0.67 1.01
Verizon VZ 14.00 28.63 0.07 0.25

WalMart WMT 13.30 51.24 0.38 0.75

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP 394 –62 179 310

Intl Pwr 415 –53 –6 103

Bco Espirito Santo 542 –45 –12 148

Bco Comercial Portugues 449 –40 –36 78

Grohe Hldg 957 –40 16 46

C de Aho Y Monte de Piedad
de Madrid 423 –35 19 42

Bco Bilbao Vizcaya
Argentaria 228 –33 –33 49

Alcatel Lucent 774 –31 33 88

M real 717 –30 ... 74

Bco Santander 188 –29 –39 23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BASF Specialty Chems Hldg 27 1 –1 2

Lagardere Societes 191 1 ... 9

Nokia 84 2 12 24

Man Gp 344 2 –1 133

Bawag 192 2 12 32

Alpha Bk 841 3 21 187

ISS Glob 275 4 4 24

Gov Co Bk Irlnd 350 5 13 86

Intelsat 760 10 39 110

Wind Acquisition Fin 744 14 45 184

Source: Markit Group

BLUE CHIPS � BONDS
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U.S. NEWS

Lawmakers cite ‘shortcuts’ by BP
Letter to Hayward mentions ‘five crucial decisions’ on well’s design; CEO to face tough questions before Congress

WASHINGTON—Congressional
investigators say documents uncov-
ered as part of their inquiry into the
Gulf of Mexico oil spill have raised
“serious questions about the deci-
sions made by BP PLC in the days
and hours before the explosion on
the Deepwater Horizon” drilling rig.

In a letter sent Monday to BP
Chief Executive Tony Hayward, the
Democratic leaders of the House En-
ergy and Commerce Committee say
that in the days and hours leading
up the April 20 explosion, BP ap-
pears “to have made multiple deci-
sions for economic reasons that in-
creased the danger of a catastrophic
well failure.”

The letter amounts to a warning
to Mr. Hayward that he will face
tough questioning Thursday when
he testifies for the first time before
Congress.

BP declined to respond to the
specifics raised in the letter. “Tony
Hayward will be testifying on Thurs-
day before the full committee, and
we would expect that the committee
will raise these issues in the hear-
ing,” said a BP spokeswoman, Anne
Kolton.

The letter, written by committee
Chairman Henry Waxman and over-
sight subcommittee Chairman Bart
Stupak, advises Mr. Hayward to
bring other officials and technical
experts to answer an array of
pointed questions under oath about
specifics of the well’s design, safety
measures, and operations on the
Deepwater Horizon rig.

The letter cites evidence that “at

the time of the blowout, the Ma-
condo well was significantly behind
schedule” and says those delays ap-
pear “to have created pressure to
take shortcuts to speed finishing the
well.”

The letter quotes from an email
message sent between two BP engi-
neers six days before the explosion
in which one drilling engineer calls
the project a “nightmare well which
has everyone all over the place.”

The lawmakers then cite what
they call “five crucial decisions”
that BP made in designing and com-
pleting that may have led to vulner-
abilities in the well’s design. “The
common feature of these five deci-
sions is that they posed a trade-off
between cost and well safety,” the
letter says.

Meanwhile, BP, under U.S. pres-
sure to contain the spill, has out-
lined plans to capture all of the oil

currently estimated to be flowing
from the well. In a letter sent Sun-
day to U.S. Coast Guard Rear Admi-
ral James Watson, BP said it expects
to have the capacity to capture be-
tween 40,000 and 53,000 barrels of
oil a day by the end of June. That
compares with 15,000 barrels a day
now, out of a flow of 20,000 to
40,000 barrels scientists estimate
are coming from the well.

BP, which said further enhance-

ments will increase the collection
capacity to as high as 80,000 bar-
rels a day by mid-July, submitted its
latest plan after Mr. Watson, the
federal government’s second-in-
command for the spill response, told
the company Friday its previous
plan was insufficient and gave BP a
48-hour deadline to come up with a
revised approach.

Mr. Watson said in a statement
Monday that “BP is now stepping up
its efforts to contain the leaking
oil,” noting that the new plan’s call
for collecting 50,000 barrels of oil
by the end of June is two weeks ear-
lier than the previous timeline.

“Their revised plan also includes
methods to achieve even greater re-
dundancy beyond the month of
June, to better allow for bad
weather or unforeseen circum-
stances,” Mr. Watson said.

On Monday, U.S. President Ba-
rack Obama made his fourth trip to
the Gulf Coast since the April 20
sinking of the BP-leased Deepwater
Horizon rig. On Wednesday, the
president plans to tell BP officials in
a meeting at the White House that
the company should create a special
reserve to pay for damages caused
by the spill.

Senate Democrats on Monday
asked BP to set aside $20 billion in
a special account to be used to pay
for economic damages and cleanup
costs. BP is also under pressure in
Washington to suspend its dividend.

The company said it has col-
lected 134,500 barrels of oil since
the containment process began.

—Susan Daker and James Herron
contributed to this article.

BY NEIL KING JR.

President Obama walks with Coast Guard Rear Adm. Allen in Gulfport, Miss. Mr. Obama will meet with BP Wednesday.

Source: Thomson Reuters (federal-funds futures contract prices)

The what-if strategy

n Reinvest cash from
maturing mortgage bonds
in new bonds.

n Buy more mortgage bonds
and agency debt.

n Be even more explicit
about keeping rates low
for long time.
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A U.S. interest rate hike before
year-end looks less likely…
Where markets expected December’s
federal-funds interest rate to be,
based on futures markets trading so
far this year

…and the Fed might have to
consider other steps.
If the recovery unexpectedly falters,
the Fed could:

Re
ut

er
s

Fed weighs options should U.S. recovery falter
near zero and signal no inclination
to change that for a long time. But
behind-the-scenes discussions could
include precautionary talk about
what happens if the economy
doesn’t perform as well as expected.

“If events in Europe evolve so
that they have a more severe and
broad impact on financial markets,
then the scope of the problems for
the U.S. could be magnified,” Charles
Evans, president of the Federal Re-
serve Bank of Chicago, said in a
speech last week.

New York Fed officials have be-
gun talking about “two-sided” risks
to the economy—in other words, the
risk that growth and inflation could
come in lower than expected as well
as higher.

Some of the Fed’s “hawks,” who
tend to worry most about an in-
crease in inflation also have noted
risks on the economic horizon.

“The European sovereign-debt
situation is serious and there are
many unanswered questions about
how events will unfold,” James Bull-
ard, St. Louis Fed president, said in
Tokyo on Monday.

Mr. Bullard said he expected the
recovery to remain on track, echoing
the cautiously reassuring comments
by Fed Chairman Ben Bernanke last
week. By September, Mr. Bullard
noted, the nation’s output of goods
and services is likely to have recov-
ered to prerecession levels.

But high unemployment is an-
other widespread concern. “I would
be surprised if the national unem-

Continued from first page

ployment rate were to fall below 9%
before the end of 2010 or below 8%
by the end of 2011,” Narayana
Kocherlakota, Minneapolis Fed pres-
ident, said Friday.

Fed officials have been planning an
exit from easy money policies for
months. They have allowed several
emergency programs to expire. Dis-
cussions at recent meetings have
been focused on such issues as selling
some of the mortgage-backed securi-
ties the Fed bought during the crisis.

Officials don’t rule out the possi-
bility that markets could settle and
the economy could produce a few

months of strong job growth and
solid consumer spending and busi-
ness investment, prompting them to
proceed toward raising interest
rates sooner than markets expect,
which is early 2011. One Fed bank
president, Thomas Hoenig of Kansas
City, wants to start moving toward
tightening this summer.

But if the recovery falters, or in-
flation slows much further and de-
flation threatens, there are at least
two avenues the Fed can take.

The first is asset purchases. Dur-
ing the financial crisis, the Fed pur-
chased $1.25 trillion in mortgage-

backed securities on top of buying
debt issues by Fannie Mae, Freddie
Mac and the U.S. Treasury. Mr. Ber-
nanke has said the steps helped to
lower long-term interest rates, in-
cluding those on mortgages.

The Fed could resume such pur-
chases, though it isn’t clear they
would have as powerful an effect as
they had in 2008 and 2009, because
long-term rates are already low.
Rates on 30-year fixed-rate mort-
gages are about 4.7%, down from
5.2% in early April.

The Fed could also take an inter-
mediate step. Right now, it is not re-
investing cash it gets when mort-
gage-backed securities are paid off
by borrowers. If the Fed reinvested
that cash—projected to be about
$200 billion through 2011—in mort-
gage bonds or Treasurys, it would
help keep the financial system
awash in money and could hold in-
terest rates down.

The Fed also could alter the
words it uses. Since March 2009, the
central bank has said it planned to
keep short-term interest rates low
for “an extended period.” If the Fed
strengthened this reassurance, that
could help to keep longer-term in-
terest rates from rising.

A new report by the Federal Re-
serve Bank of San Francisco, based
on projections for inflation and un-
employment, suggests that the Fed
may not need to raise short-term in-
terest rates to curb growth or infla-
tion until early 2012, later than is
commonly expected on Wall Street.

The report cites a rule of thumb

that the Fed tends to lower the fed-
eral-funds rate by 1.3 percentage
points if inflation falls by one per-
centage point and by almost two
percentage points if the unemploy-
ment rate rises by one percentage
point.

Based on that rule, the federal-
funds rate—now near zero—would
be minus 2.9% under today’s condi-
tions and wouldn’t need to move
higher until the first half of 2012,
according to San Francisco Fed
economist Glenn Rudebusch. The
analysis factors in the stimulus the
Fed has provided with its mortgage
purchases.

“It seems likely that the Fed’s exit
from the current accommodative
stance of monetary policy will take a
significant period of time,” the re-
port said.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/11 EUR 11.11 -20.2 -0.1 -12.8
Andfs. Estats Units US EQ AND 06/11 USD 13.96 -7.0 8.5 -12.9
Andfs. Europa EU EQ AND 06/10 EUR 6.92 -11.8 4.0 -14.3
Andfs. Franca EU EQ AND 06/11 EUR 8.68 -10.9 4.1 -14.1
Andfs. Japo JP EQ AND 06/11 JPY 480.57 -6.0 -1.0 -17.6
Andfs. Plus Dollars US BA AND 06/11 USD 9.15 -3.1 6.2 -5.7
Andfs. RF Dolars US BD AND 06/10 USD 11.55 1.0 9.1 0.7
Andfs. RF Euros EU BD AND 06/11 EUR 10.89 0.6 10.6 1.1
Andorfons EU BD AND 06/10 EUR 14.60 0.7 11.5 -0.2
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/11 EUR 9.43 -1.3 11.9 -6.4
Andorfons Mix 60 EU BA AND 06/11 EUR 8.92 -3.8 10.1 -12.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/04 USD 323810.81 18.0 71.5 15.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/14 EUR 9.28 1.2 -0.7 -2.9
DJE-Absolut P GL EQ LUX 06/11 EUR 210.46 2.8 13.6 -5.6
DJE-Alpha Glbl P EU BA LUX 06/11 EUR 175.84 -1.3 7.7 -5.3
DJE-Div& Substanz P GL EQ LUX 06/11 EUR 220.04 2.3 17.0 -2.0
DJE-Gold&Resourc P OT EQ LUX 06/14 EUR 199.99 17.4 31.4 4.6
DJE-Renten Glbl P EU BD LUX 06/11 EUR 136.17 4.3 9.9 6.4
LuxPro-Dragon I AS EQ LUX 06/11 EUR 148.44 -6.1 11.9 4.6
LuxPro-Dragon P AS EQ LUX 06/11 EUR 144.12 -6.3 11.3 4.1
LuxTopic-Aktien Europa EU EQ LUX 06/14 EUR 16.74 -5.5 6.4 -1.5
LuxTopic-Pacific AS EQ LUX 06/11 EUR 18.01 10.0 41.4 -0.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/14 JPY 9972.67 0.5 NS NS
Prosperity Return Fund B EU BD LUX 06/07 JPY 8873.84 -10.2 NS NS
Prosperity Return Fund C EU BD LUX 06/14 USD 88.48 -8.3 NS NS
Prosperity Return Fund D EU BD LUX 06/07 EUR 108.59 11.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/07 JPY 9937.26 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/14 JPY 8971.13 -9.0 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/07 USD 85.66 -10.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/07 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/10 EUR 21.25 -12.6 -14.5 -37.5
MP-TURKEY.SI OT OT SVN 06/10 EUR 40.52 16.7 66.3 8.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/11 EUR 14.39 7.6 27.6 1.6
Parex Eastern Europ Bd EU BD LVA 06/11 USD 15.88 8.5 33.2 5.8
Parex Russian Eq EE EQ LVA 06/11 USD 20.05 2.7 23.7 -20.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/10 EUR 126.85 4.6 23.4 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/14 USD 162.16 -7.5 15.1 -9.4
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/11 USD 151.41 -9.3 12.1 -12.0
Pictet-Biotech-P USD OT OT LUX 06/10 USD 256.98 -9.2 -1.2 -11.5
Pictet-CHF Liquidity-P OT OT LUX 06/11 CHF 124.15 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/10 CHF 93.35 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/10 EUR 100.66 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/10 USD 115.28 -1.3 19.8 -1.6
Pictet-Eastern Europe-P EUR EU EQ LUX 06/10 EUR 353.43 12.4 53.4 -9.8
Pictet-Emerging Markets-P USD GL EQ LUX 06/14 USD 488.61 -8.4 18.0 -13.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/11 EUR 411.79 1.0 18.9 -9.2
Pictet-EUR Bonds-P EU BD LUX 06/10 EUR 397.85 3.5 8.5 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/10 EUR 291.75 3.5 8.5 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/10 EUR 150.71 1.9 12.9 8.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/11 EUR 102.40 2.2 13.1 8.2

Pictet-EUR High Yield-P EU BD LUX 06/10 EUR 148.12 1.3 27.0 3.5
Pictet-EUR High Yield-Pdy EU BD LUX 06/10 EUR 81.19 1.3 27.0 3.5
Pictet-EUR Liquidity-P EU MM LUX 06/11 EUR 136.06 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/10 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/10 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/10 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/11 EUR 101.28 0.3 18.8 -6.4
Pictet-European Sust Eq-P EUR EU EQ LUX 06/10 EUR 134.35 0.9 20.7 -7.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/10 USD 250.06 2.8 15.1 11.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/11 USD 162.53 2.9 15.6 11.1
Pictet-Greater China-P USD AS EQ LUX 06/11 USD 312.63 -11.0 7.4 -7.2
Pictet-Indian Equities-P USD EA EQ LUX 06/11 USD 352.50 -2.3 17.4 0.3
Pictet-Japan Index-P JPY JP EQ LUX 06/11 JPY 8463.42 -4.7 -6.5 -20.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/14 JPY 4335.85 -1.8 -0.3 -18.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/11 JPY 7426.59 -4.1 -4.2 -23.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/11 JPY 7182.88 -4.4 -4.8 -23.7
Pictet-MENA-P USD OT OT LUX 06/09 USD 45.65 1.8 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/11 USD 247.53 -9.4 17.8 -8.1
Pictet-Piclife-P CHF CH BA LUX 06/10 CHF 796.60 0.7 10.3 0.4
Pictet-Premium Brands-P EUR OT EQ LUX 06/10 EUR 78.36 19.9 51.4 8.9
Pictet-Russian Equities-P USD OT OT LUX 06/11 USD 61.87 -4.0 31.7 -21.9
Pictet-Security-P USD GL EQ LUX 06/10 USD 99.65 0.1 19.6 0.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/10 EUR 476.85 5.3 25.5 -7.5
Pictet-Timber-P USD OT OT LUX 06/10 USD 101.89 -4.4 24.6 NS
Pictet-USA Index-P USD US EQ LUX 06/10 USD 88.74 -2.1 16.9 -9.3
Pictet-USD Government Bonds-P US BD LUX 06/10 USD 527.13 3.8 6.8 5.5
Pictet-USD Government Bonds-Pdy US BD LUX 06/10 USD 376.91 3.8 6.8 5.5
Pictet-USD Liquidity-P US MM LUX 06/11 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/10 USD 84.82 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/11 USD 101.55 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/10 USD 100.05 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/10 EUR 137.02 10.6 25.0 -2.2
Pictet-World Gvt Bonds-P USD GL BD LUX 06/11 USD 160.51 -2.8 2.6 3.0
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/11 USD 130.16 -2.8 2.6 3.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/11 USD 13.51 0.4 24.4 2.7
Japan Fund USD JP EQ IRL 06/11 USD 16.03 0.9 4.4 -1.3
Polar Healthcare Class I USD OT OT IRL 06/10 USD 12.05 -6.8 12.6 NS
Polar Healthcare Class R USD OT OT IRL 06/10 USD 12.01 -7.0 12.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/11 EUR 659.53 -6.8 10.8 -11.2
CORE EUROZONE EQ B OT OT IRL 06/11 EUR 782.26 -5.9 11.8 -9.7
EURO FIXED INCOME A EU BD IRL 06/11 EUR 1316.55 5.8 15.8 4.4
EURO FIXED INCOME B EU BD IRL 06/11 EUR 1409.56 6.1 16.5 5.0
EUROPEAN SMALL CAP A EU EQ IRL 06/11 EUR 1273.14 6.0 26.6 -8.4
EUROPEAN SMALL CAP B EU EQ IRL 06/11 EUR 1367.38 6.3 27.3 -7.8
EUROZONE AGG A EUR EU EQ IRL 06/11 EUR 653.88 -0.3 18.5 -8.4
EUROZONE AGG B EUR EU EQ IRL 06/11 EUR 942.20 0.0 19.2 -7.9
GLB REAL EST SEC A OT EQ IRL 06/11 USD 873.44 -2.6 25.5 -14.3
GLB REAL EST SEC B OT OT IRL 06/11 USD 902.87 -2.3 26.2 -13.8
GLB REAL EST SEC EH A OT EQ IRL 06/11 EUR 800.17 -0.6 25.0 -13.8
GLB REAL EST SEC SH B OT EQ IRL 06/11 GBP 75.62 -0.2 26.2 -13.7
GLB STRAT YIELD A EU BD IRL 06/11 EUR 1654.18 2.9 23.1 5.2
GLB STRAT YIELD B EU BD IRL 06/11 EUR 1774.76 3.2 23.8 5.8
GLOBAL BOND A EU BD IRL 06/11 EUR 1309.24 18.5 30.0 16.9
GLOBAL BOND B EU BD IRL 06/11 EUR 1398.05 18.8 30.8 17.6
GLOBAL BOND EH A GL BD IRL 06/11 EUR 1460.85 6.2 16.8 7.4
GLOBAL BOND EH B GL BD IRL 06/11 EUR 1554.69 6.5 17.5 8.1
JAPAN EQUITY A JP EQ IRL 06/10 JPY 10912.22 -6.2 -8.5 -20.4
JAPAN EQUITY B JP EQ IRL 06/11 JPY 11790.12 -5.0 -7.4 -19.6
PAC BASIN (X JPN) A AS EQ IRL 06/11 USD 2116.17 -7.4 18.4 -4.5
PAC BASIN (X JPN) B AS EQ IRL 06/11 USD 2264.50 -7.2 19.1 -3.9
PAN EUROPEAN EQUITY A EU EQ IRL 06/10 EUR 964.82 0.2 20.9 -8.4
PAN EUROPEAN EQUITY B EU EQ IRL 06/11 EUR 1035.23 0.9 20.9 -6.9
US EQUITY A US EQ IRL 06/11 USD 850.17 -2.6 15.4 -10.2
US EQUITY B US EQ IRL 06/11 USD 912.64 -2.3 16.1 -9.6
US SMALL CAP EQUITY A US EQ IRL 06/10 USD 1323.57 2.7 21.6 -9.3
US SMALL CAP EQUITY B US EQ IRL 06/11 USD 1438.09 4.2 23.4 -7.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/11 EUR 99.14 0.1 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/11 EUR 13.87 0.0 0.9 8.4
Asset Sele C H-CHF OT OT LUX 06/11 CHF 96.11 -0.1 0.5 NS
Asset Sele C H-GBP OT OT LUX 06/11 GBP 97.58 0.1 1.5 NS
Asset Sele C H-JPY OT OT LUX 06/11 JPY 9684.84 0.2 0.8 NS
Asset Sele C H-NOK OT OT LUX 06/14 NOK 111.17 -0.1 1.5 NS
Asset Sele C H-SEK OT OT LUX 06/11 SEK 138.91 -0.2 0.7 8.7

Asset Sele C H-USD OT OT LUX 06/11 USD 97.42 0.1 1.0 NS
Asset Sele CG-EUR OT OT LUX 06/11 GBP 98.10 -0.8 NS NS
Asset Sele D H-SEK OT OT LUX 06/11 SEK 128.13 -0.1 0.7 NS
Choice Global Value -C- GL EQ LUX 06/11 SEK 76.85 -0.3 13.8 -11.7
Choice Global Value -D- OT OT LUX 06/11 SEK 71.69 -0.2 13.9 -11.7
Choice Global Value -I- OT OT LUX 06/14 EUR 7.22 7.5 30.5 -11.5
Choice Japan Fd -C- OT OT LUX 06/11 JPY 45.46 -3.0 -8.8 -20.9
Choice Japan Fd -D- OT OT LUX 06/14 JPY 41.27 -3.0 -8.8 -20.8
Choice Jpn Chance/Risk -C- OT OT LUX 06/11 JPY 46.55 -8.6 -8.1 -25.1
Choice NthAmChance/Risk -C- OT OT LUX 06/11 USD 3.78 -3.6 12.4 -14.3
Ethical Europe Fd -C- OT OT LUX 06/11 EUR 1.92 -2.0 15.8 -12.9
Europe Fund -C- OT OT LUX 06/14 EUR 2.85 0.8 19.5 -10.7
Europe Fund -D- OT OT LUX 06/11 EUR 1.50 -0.7 NS NS
Europe Index Fund -C- OT OT LUX 06/14 EUR 4.05 -0.4 17.8 -11.9
Global Chance/Risk Fd -C- OT OT LUX 06/11 EUR 0.66 10.2 28.3 -3.4
Global Fd -C- OT OT LUX 06/11 USD 1.98 -7.0 9.5 -15.3
Global Fd -D- OT OT LUX 06/11 USD 1.23 -7.0 9.6 NS
Nordic Fd -C- OT OT LUX 06/14 EUR 6.33 3.4 15.7 -2.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/11 USD 6.91 -6.6 13.2 -5.4
Choice Asia ex. Japan -D- OT OT LUX 06/11 USD 1.21 -6.6 13.3 NS
Currency Alpha EUR -IC- OT OT LUX 06/14 EUR 10.28 -0.2 -3.0 -1.3
Currency Alpha EUR -RC- OT OT LUX 06/11 EUR 10.17 -0.4 -3.4 -1.6
Currency Alpha SEK -ID- OT OT LUX 06/11 SEK 91.82 -0.2 -3.2 -3.2
Currency Alpha SEK -RC- OT OT LUX 06/11 SEK 97.30 -0.4 -3.4 -1.6
Generation Fd 80 -C- OT OT LUX 06/11 SEK 8.15 2.9 13.7 -2.3
Nordic Focus SH A OT OT LUX 06/14 EUR 87.65 8.6 35.7 -0.7
Nordic Focus SH B OT OT LUX 06/11 SEK 88.26 8.6 35.7 -0.7
Nordic Focus SH C OT OT LUX 06/11 NOK 84.85 8.6 35.7 -0.7
Russia Fd -C- OT OT LUX 06/11 EUR 9.95 12.6 47.5 -9.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/11 USD 0.71 -13.1 5.8 -14.3
Ethical Glbl lndex Fd -C- OT OT LUX 06/11 USD 0.74 -3.5 10.1 NS
Ethical Sweden Fd -D- OT OT LUX 06/11 SEK 44.17 7.0 29.1 7.4
Index Linked Bd Fd SEK -D- OT OT LUX 06/11 SEK 13.34 3.7 9.0 4.7
Medical Fd -D- OT OT LUX 06/14 USD 3.05 -8.3 12.3 -4.5
Short Medium Bd Fd SEK -D- OT OT LUX 06/11 SEK 8.56 0.0 0.2 1.2
Technology Fd -C- OT OT LUX 06/11 USD 0.20 -5.5 NS NS
Technology Fd -D- OT OT LUX 06/11 USD 2.39 -5.5 15.8 -4.5
U.S. Index Fd -C- OT OT LUX 06/11 USD 1.77 -3.1 16.6 -10.0
U.S. Index Fd -D- OT OT LUX 06/11 USD 1.76 -4.0 15.5 -10.4
World Fd -C- OT OT LUX 06/11 USD 26.87 -5.6 NS NS
World Fd -D- OT OT LUX 06/11 USD 2.00 -7.2 11.2 -10.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/14 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/14 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/11 SEK 21.96 0.0 0.5 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/14 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/11 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/11 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/11 SEK 44.07 2.8 6.5 8.1
Bond Fd SEK -D- NO BD LUX 06/11 SEK 12.34 -0.8 2.8 6.2
Bond Fd SEK HNWD OT OT LUX 06/11 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/11 EUR 1.30 2.6 14.6 5.7
Corp. Bond Fd EUR -D- EU BD LUX 06/14 EUR 0.97 2.9 14.7 5.9
Corp. Bond Fd SEK -C- NO BD LUX 06/11 SEK 12.98 3.2 16.4 3.9
Corp. Bond Fd SEK -D- NO BD LUX 06/11 SEK 9.45 3.2 16.4 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/11 EUR 106.13 6.2 11.4 7.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/11 EUR 115.46 6.0 11.0 9.6
Flexible Bond Fd -C- NO BD LUX 06/11 SEK 21.32 -0.1 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 06/11 SEK 11.32 -0.1 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/11 USD 2.43 -9.3 13.2 -10.3
Eastern Europe exRussia Fd -C- OT OT LUX 06/11 EUR 2.60 -0.1 24.7 -10.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/11 SEK 32.18 0.1 22.0 8.2
Eastern Europe SmCap Fd -C- OT OT LUX 06/11 EUR 3.05 10.2 42.8 -6.6
Europe Chance/Risk Fd -C- OT OT LUX 06/11 EUR 1033.24 -0.3 18.1 -14.0
Listed Private Equity -C- OT OT LUX 06/11 EUR 144.22 12.0 41.6 NS
Listed Private Equity -IC- OT OT LUX 06/11 EUR 87.80 15.3 52.8 NS
Listed Private Equity -ID- OT OT LUX 06/11 EUR 83.95 15.2 52.2 NS
Nordic Small Cap -C- OT OT LUX 06/14 EUR 140.38 4.2 NS NS
Nordic Small Cap -IC- OT OT LUX 06/14 EUR 141.14 4.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/14 EUR 98.58 -1.2 -1.1 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/11 GBP 98.10 -0.8 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/11 SEK 77.57 -0.9 -0.8 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 06/11 SEK 98.85 -0.9 -1.2 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/11 SEK 69.39 -0.9 -0.8 -14.3
Asset Sele Defensive USD -C- OT OT LUX 06/11 USD 100.17 -0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/11 NOK 102.87 0.6 2.2 NS
Asset Sele Opp C H SEK OT OT LUX 06/11 SEK 100.73 -0.2 0.7 NS
Asset Sele Opp D GBP OT OT LUX 06/11 GBP 96.49 0.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/14 EUR 100.72 -1.1 1.0 NS
Asset Sele Opp ID H GBP OT OT LUX 06/11 GBP 102.16 0.4 1.8 NS
Asset Sele Opp ID H SEK OT OT LUX 06/11 SEK 101.37 -0.1 0.7 NS
Asset Sele Original C EUR OT OT LUX 06/11 EUR 101.67 0.3 NS NS
Asset Sele Original D GBP OT OT LUX 06/14 GBP 101.71 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 06/14 GBP 101.33 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/10 EUR 31.18 5.1 14.0 3.2
Bonds Eur Corp A OT OT LUX 06/10 EUR 23.12 0.1 7.2 3.7
Bonds Eur Hi Yld A OT OT LUX 06/11 EUR 20.77 0.6 21.9 1.6
Bonds EURO A OT OT LUX 06/10 EUR 41.84 1.9 6.5 7.0
Bonds Europe A OT OT LUX 06/10 EUR 40.33 3.1 6.8 7.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/11 USD 40.85 -2.7 4.3 2.7
Eq. AsiaPac Dual Strategies A OT OT LUX 06/11 USD 9.31 -10.6 12.7 -9.1
Eq. China A OT OT LUX 06/11 USD 20.94 -13.2 2.5 -6.5
Eq. Concentrated Euroland A OT OT LUX 06/10 EUR 84.14 -9.5 1.5 -15.4
Eq. ConcentratedEuropeA OT OT LUX 06/10 EUR 26.36 -2.4 13.9 -11.6
Eq. Emerging Europe A OT OT LUX 06/10 EUR 26.13 10.9 44.2 -17.4
Eq. Equities Global Energy OT OT LUX 06/10 USD 15.02 -17.2 -9.2 -27.6
Eq. Euroland A OT OT LUX 06/10 EUR 10.02 -7.4 7.1 -15.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/10 EUR 141.79 0.4 21.2 -9.0
Eq. EurolandCyclclsA OT OT LUX 06/10 EUR 18.13 1.9 16.4 -9.5
Eq. EurolandFinancialA OT OT LUX 06/10 EUR 9.18 -18.9 -5.6 -21.2
Eq. Glbl Emg Cty A OT OT LUX 06/10 USD 8.12 -16.1 -1.7 -18.7
Eq. Global A OT OT LUX 06/11 USD 26.00 -6.7 12.3 -12.3
Eq. Global Resources A OT OT LUX 06/10 USD 105.01 -3.8 12.9 -15.8
Eq. Gold Mines A OT OT LUX 06/10 USD 32.99 8.9 27.6 7.6
Eq. India A OT OT LUX 06/11 USD 126.78 -3.0 11.3 0.8
Eq. Japan CoreAlpha A OT OT LUX 06/11 JPY 7263.40 0.1 -7.4 -12.4
Eq. Japan Sm Cap A OT OT LUX 06/11 JPY 1049.11 -1.9 4.0 -13.6
Eq. Japan Target A OT OT LUX 06/14 JPY 1647.14 0.6 -7.4 -8.6
Eq. Latin America A OT OT LUX 06/10 USD 105.40 -9.3 23.5 -15.7
Eq. US ConcenCore A OT OT LUX 06/10 USD 21.35 -5.5 10.0 -6.8
Eq. US Focused A OT OT LUX 06/10 USD 15.01 -5.4 7.1 -19.4
Eq. US Lg Cap Gr A OT OT LUX 06/10 USD 14.36 -5.9 9.3 -16.0
Eq. US Mid Cap A OT OT LUX 06/10 USD 30.89 3.4 26.0 -8.8
Eq. US Multi Strg A OT OT LUX 06/11 USD 20.79 -3.0 14.6 -14.2
Eq. US Rel Val A OT OT LUX 06/10 USD 19.86 -3.6 16.7 -13.5
Eq. US Sm Cap Val A OT OT LUX 06/10 USD 15.68 -1.7 16.0 -17.6
Money Market EURO A OT OT LUX 06/10 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/10 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/03 USD 869.52 -9.5 -10.5 -32.1
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/03 AED 4.77 -10.5 -12.6 -37.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/14 JPY 8892.00 -6.0 -4.1 -20.7
YMR-N Small Cap Fund OT OT IRL 06/11 JPY 6575.00 -6.2 -1.1 -19.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/11 JPY 5505.00 -10.5 -16.8 -26.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/11 JPY 6249.00 -8.5 -9.2 -22.5
Yuki Chugoku JpnLowP JP EQ IRL 06/11 JPY 7752.00 2.8 -12.1 -18.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/14 JPY 4338.00 -7.2 -9.9 -26.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/11 JPY 4943.00 -5.8 -9.5 -22.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/11 JPY 4775.00 -6.5 -2.3 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/11 JPY 4033.00 -8.8 -11.5 -29.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/11 JPY 4284.00 -8.2 -9.2 -29.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/11 JPY 6328.00 -9.2 -6.1 -24.4
Yuki Mizuho Jpn Gen OT OT IRL 06/11 JPY 8085.00 -6.2 -9.8 -22.3
Yuki Mizuho Jpn Gro OT OT IRL 06/11 JPY 5877.00 -7.6 -12.1 -23.8
Yuki Mizuho Jpn Inc OT OT IRL 06/11 JPY 7326.00 -4.0 -8.3 -22.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/14 JPY 4808.00 -7.3 -10.9 -23.1
Yuki Mizuho Jpn LowP OT OT IRL 06/11 JPY 11291.00 -2.3 -10.7 -16.4
Yuki Mizuho Jpn PGth OT OT IRL 06/11 JPY 7196.00 -9.6 -11.9 -26.5
Yuki Mizuho Jpn SmCp OT OT IRL 06/11 JPY 6835.00 -4.2 3.1 -18.1
Yuki Mizuho Jpn Val Sel OT OT IRL 06/11 JPY 5334.00 -5.6 -9.5 -20.7
Yuki Mizuho Jpn YoungCo OT OT IRL 06/11 JPY 2540.00 -6.8 -3.1 -25.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/11 JPY 5095.00 -6.0 -9.8 -23.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/04 USD 374.25 1.5 39.7 -30.0

Antanta MidCap Fund EE EQ AND 06/04 USD 727.25 2.5 75.0 -36.5

Meriden Opps Fund GL OT AND 06/02 EUR 49.64 -17.3 -39.2 -32.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/08 USD 36.00 -11.7 -30.6 -23.4

Superfund GCT USD* OT OT LUX 06/08 USD 1944.00 -11.4 -22.1 -20.1

Superfund Green Gold A (SPC) OT OT CYM 06/08 USD 981.99 22.0 -1.1 -5.0

Superfund Green Gold B (SPC) OT OT CYM 06/08 USD 892.30 -4.7 -12.2 -14.3

Superfund Q-AG* OT OT AUT 06/08 EUR 6268.00 -5.3 -11.1 -9.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Kyrgyzstan clashes threaten region
About 100,000 refugees flee to neighboring Uzbekistan; government requests Russia’s help in restoring order

BISHKEK, Kyrgyzstan—Ethnic vi-
olence racked this strategically im-
portant Central Asian country for a
fifth day Monday, threatening to de-
stabilize what has been a conduit
for troops and supplies for the U.S.-
led war in Afghanistan.

Sporadic gunfire continued over-
night and fresh fires raged in the
south, in violence the Health Minis-
try said has killed at least 124 peo-
ple. Officials say the death toll could
be considerably higher, as the cur-
rent count includes only the dead at
hospitals and morgues.

Jallahitdin Jalilatdinov, the
leader of the minority Uzbek com-
munity in Kyrgyzstan, told the Asso-
ciated Press that more than 200
Uzbeks have been killed in the fight-
ing. Around 100,000 people have
now fled fighting into neighboring
Uzbekistan, he said.

Violence abated somewhat in
Osh, the southern region’s largest
city, residents said, although armed
Kyrgyz gangs continued to roam the
streets. But fighting intensified in
Jalal-Abad, another southern flash-
point, where witnesses reported
that a hotel, a shopping mall and at
least 10 homes were on fire. Leaflets
dropped there from government he-
licopters called for calm.

Armed Kyrgyz amassed at Jalal-
Abad’s central square and planned
to travel to the nearby Uzbek settle-
ment of Suzak in search of an Uzbek
community leader they blame for
starting the trouble, the AP said.

“It is not yet possible fully to
contain the situation,” Temir Sari-
yev, deputy head of the country’s in-
terim government, told reporters in
Bishkek. “Armed groups are break-
ing through here and there, and this
is linked to the fact that our forces
are insufficient.”

For the first time since Kyrgyz-
stan declared independence in 1991,
the government on Saturday ap-
pealed to Russia for help in restor-
ing order. The Kremlin responded by
saying it was sending 300 para-
troopers—but only to protect its
own military base near Bishkek, far
from the fighting in the country’s
south. Russia otherwise appears
wary of being drawn into the Kyrgyz
conflict.

For days after clashes erupted
late Thursday, Kyrgyzstan’s own se-
curity forces failed to contain a ris-
ing tide of ethnic violence in the
south.

On Monday, however, residents
reported that security forces had set
up checkpoints in Osh and were
stopping cars without license plates.
Many such cars, suspected of carry-
ing gangs involved in attacks and
looting, had been on the streets

Sunday. Security forces also es-
corted a busload of South Asian stu-
dents to the airport in Osh, resi-
dents said.

Some municipal services re-
sumed in Osh for the first time since
the violence erupted, and less
shooting was heard.

But young Kyrgyz men wearing
masks and carrying metal poles
roamed streets littered with burned
cars and tires.

“These young guys are aggres-
sive,” said a Kyrgyz resident who

identified himself only as Azamat.
“Ethnic Uzbeks aren’t seen on the
streets.”

Mahmud, who declined to give
his last name, said he and other
Uzbeks had barricaded the roads to
their neighborhood in Osh with
cargo containers, trucks and cars.
“No gangs have come to us. Last
night half the male population man-
aged to get some sleep.”

An ethnic Russian woman who
declined to give her name said from
Osh: “It is better today, thank God.

Trash was collected today by the
municipality. Bread was distributed
for free. There was no visible smoke
in town. Some shots are being
heard, but rarely. It is less tense.
Military troops are seen on the
streets.”

The ferocity of the fighting
heightens fears of wider havoc in
Central Asia, whose hitherto peace-
ful former Soviet republics have
been a base for resupply of the U.S.-
led war in Afghanistan.

The U.S. State Department Sun-

day called for a quick restoration of
peace and order, and endorsed ef-
forts by the United Nations and the
Organization for Security and Coop-
eration in Europe to find a solution.

For nine years the U.S. has main-
tained an air base in Kyrgyzstan,
known for its picturesque moun-
tains and high meadows.

Lately the country been the
scene of civil strife: In April, mobs
toppled its autocratic president af-
ter protests over his alleged corrup-
tion and utility rate increases. Now
ethnic strife has sprung up in the
vacuum left behind.

Leaders in Bishkek’s interim gov-
ernment have blamed the ousted
president, Kurmanbek Bakiyev, for
inciting unrest in the south in an ef-
fort to regain power.

Speaking to reporters Monday,
Mr. Bakiyev again blamed the in-
terim government for not prevent-
ing the rioting, the AP said.

Kyrgyz security chief Kenishbek
Duishebayev said Monday evening
on television that Mr. Bakiyev’s
younger son, Maxim, was arrested
in Britain when he flew into a
Hampshire airport on a leased pri-
vate plane, according to the AP.
Prosecutors, who placed him on an
international wanted list in May, al-
leged that companies he owned
avoided almost $80 million in taxes
on aviation fuel sold to suppliers of
the U.S. air base. The U.K. Home Of-
fice and local police and airline offi-
cials declined to comment.

The brunt of the violence has
been borne by ethnic Uzbeks, who
are a sizable minority in Kyrgyzstan,
mainly concentrated in the south.

Uzbek officials say that thou-
sands of Uzbeks, many of them
women and children, have fled over
the Kyrgyz border into neighboring
Uzbekistan, after ethnic Kyrgyz be-
gan burning Uzbek homes and loot-
ing shops in the southern Kyrgyz
city of Osh. Uzbekistan’s Emergen-
cies Ministry said it was setting up
refugee camps for the victims in
border areas, according to Russia’s
RIA Novosti news agency.

Ethnic tensions have simmered
between Kyrgyzstan’s ethnic com-
munities since the collapse of the
Soviet Union, but have seldom bro-
ken above the surface. They stretch
back to 1990, when rising ethnic na-
tionalism and worsening economic
conditions before the breakup of the
Soviet Union let to a deadly conflict
in which hundreds were killed be-
fore it was eventually put to a stop
when Soviet troops intervened.

The Kyrgyz government dis-
patched troops to the city over the
weekend, but that has done little to
stop the fighting. On Sunday, Kyrgyz
officials declared a state of emer-
gency throughout Jalal-Abad prov-
ince, which borders on Uzbekistan.

BY KADYR TOKTOGULOV
AND ALAN CULLISON

Uzbek refugees walk in the southern Kyrgyz city of Osh, near the country’s border with Uzbekistan.
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Unrest in Kyrgyzstan
Thousands of Uzbeks have fled to the border amid
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India’s inflation rose above 10% in May
NEW DELHI—India’s inflation

rate accelerated into double digits in
May as food prices remained firm
and prices of nonfood items rose,
adding to market expectations that
the Reserve Bank of India will
tighten monetary policy soon.

The benchmark wholesale price

index rose 10.16% in May from May
2009, higher than April’s 9.59% rise.
The level was beyond market expec-
tations of a 9.60% rise.

The government also revised
March’s inflation reading to 11.04%
from a provisional 9.90%, showing
that inflationary pressures haven’t
ebbed despite efforts by the federal
government and central bank to
bring them under control.

Kaushik Basu, chief economic ad-
viser to the Finance Ministry, said
the double-digit inflation rate is a
matter of concern, adding that high
iron and steel prices have contrib-
uted substantially to the figure.

“I was more or less expecting
last week, seeing the little bits and
pieces of data that were coming in,
that this [double-digit inflation] was
going to happen, but still when it

happens it does not come as good
news,” Mr. Basu told reporters. He
expects inflation to ease to 5% by
the end of the fiscal year in March.

The economy remains on a
strong footing, however, and Mr.
Basu expects it to expand 8.9% in
the April-June quarter.

It grew 7.4% last fiscal year and
is projected to expand 8.5% this
year. Data Friday showed a stronger-

than-expected bounce in industrial
output in April.

Those data may make the central
bank less reluctant to raise rates be-
fore its scheduled rate-setting meet-
ing in July, many economists say.

Inflation in India has been driven
primarily by high food prices. But
demand pressures have now spread
to nonfood manufactured products,
preventing inflation from cooling.

BY ANANT VIJAY KALA
AND PRASANTA SAHU
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/11 USD 9.93 -4.2 13.6 -11.6
Am Blend Portfolio I US EQ LUX 06/11 USD 11.73 -4.0 14.4 -10.9
Am Growth A US EQ LUX 06/11 USD 28.79 -7.8 12.7 -5.7
Am Growth B US EQ LUX 06/11 USD 24.10 -8.2 11.5 -6.7
Am Growth I US EQ LUX 06/11 USD 32.03 -7.5 13.6 -4.9
Am Income A US BD LUX 06/11 USD 8.51 3.4 16.6 7.2
Am Income A2 US BD LUX 06/11 USD 19.72 3.6 16.6 7.2
Am Income B US BD LUX 06/11 USD 8.51 3.1 15.7 6.4
Am Income B2 US BD LUX 06/11 USD 16.94 3.2 15.8 6.4
Am Income I US BD LUX 06/11 USD 8.51 3.6 17.3 7.8
Am Value A US EQ LUX 06/11 USD 8.24 -3.4 9.7 -9.5

Am Value B US EQ LUX 06/11 USD 7.55 -3.8 8.6 -10.4
Am Value I US EQ LUX 06/11 USD 8.90 -3.1 10.7 -8.8
Emg Mkts Debt A GL BD LUX 06/11 USD 15.60 3.0 20.7 9.1
Emg Mkts Debt A2 GL BD LUX 06/11 USD 20.75 3.2 20.8 9.2
Emg Mkts Debt B GL BD LUX 06/11 USD 15.60 2.6 19.6 8.1
Emg Mkts Debt B2 GL BD LUX 06/11 USD 19.90 2.8 19.6 8.1
Emg Mkts Debt I GL BD LUX 06/11 USD 15.60 3.2 21.3 9.7
Emg Mkts Growth A GL EQ LUX 06/11 USD 31.78 -8.3 18.4 -13.2
Emg Mkts Growth B GL EQ LUX 06/11 USD 26.81 -8.7 17.2 -14.1
Emg Mkts Growth I GL EQ LUX 06/11 USD 35.36 -7.9 19.3 -12.5
Eur Growth A EU EQ LUX 06/11 EUR 7.36 4.7 16.5 -8.6
Eur Growth B EU EQ LUX 06/11 EUR 6.59 4.3 15.4 -9.5
Eur Growth I EU EQ LUX 06/11 EUR 8.05 5.0 17.3 -7.9
Eur Income A EU BD LUX 06/11 EUR 6.71 4.1 25.0 7.1
Eur Income A2 EU BD LUX 06/11 EUR 13.45 4.5 25.2 7.2
Eur Income B EU BD LUX 06/11 EUR 6.71 3.8 24.3 6.4
Eur Income B2 EU BD LUX 06/11 EUR 12.47 4.2 24.3 6.5
Eur Income I EU BD LUX 06/11 EUR 6.71 4.3 25.6 7.7
Eur Strat Value A EU EQ LUX 06/11 EUR 8.13 -4.7 10.3 -15.9
Eur Strat Value I EU EQ LUX 06/11 EUR 8.34 -4.6 11.1 -15.2
Eur Value A EU EQ LUX 06/11 EUR 8.75 -4.9 10.9 -12.2
Eur Value B EU EQ LUX 06/11 EUR 8.01 -5.3 9.7 -13.1
Eur Value I EU EQ LUX 06/11 EUR 10.14 -4.5 11.8 -11.5
Gl Balanced (Euro) A EU BA LUX 06/11 USD 14.02 1.0 15.2 -6.8
Gl Balanced (Euro) B EU BA LUX 06/11 USD 13.59 0.5 14.1 -7.7
Gl Balanced (Euro) C EU BA LUX 06/11 USD 13.88 0.8 14.8 -7.0
Gl Balanced (Euro) I EU BA LUX 06/11 USD 14.31 1.2 16.0 -6.2
Gl Balanced A US BA LUX 06/11 USD 15.74 -4.5 9.8 -9.2
Gl Balanced B US BA LUX 06/11 USD 14.90 -4.9 8.7 -10.1
Gl Balanced I US BA LUX 06/11 USD 16.38 -4.2 10.6 -8.6
Gl Bond A US BD LUX 06/11 USD 9.46 4.1 14.1 7.2

Gl Bond A2 US BD LUX 06/11 USD 16.69 4.2 14.2 7.2
Gl Bond B US BD LUX 06/11 USD 9.46 3.7 13.0 6.1
Gl Bond B2 US BD LUX 06/11 USD 14.55 3.8 13.0 6.1
Gl Bond I US BD LUX 06/11 USD 9.46 4.3 14.7 7.8
Gl Conservative A US BA LUX 06/11 USD 14.56 -0.9 9.5 -2.3
Gl Conservative A2 US BA LUX 06/11 USD 16.78 -0.9 9.5 -2.3
Gl Conservative B US BA LUX 06/11 USD 14.56 -1.3 8.4 -3.3
Gl Conservative B2 US BA LUX 06/11 USD 15.87 -1.4 8.4 -3.3
Gl Conservative I US BA LUX 06/11 USD 14.64 -0.5 10.4 -1.5
Gl Eq Blend A GL EQ LUX 06/11 USD 10.48 -10.1 6.4 -20.3
Gl Eq Blend B GL EQ LUX 06/11 USD 9.79 -10.6 5.3 -21.1
Gl Eq Blend I GL EQ LUX 06/11 USD 11.09 -9.8 7.1 -19.6
Gl Growth A GL EQ LUX 06/11 USD 38.08 -9.1 8.2 -20.3
Gl Growth B GL EQ LUX 06/11 USD 31.64 -9.5 7.1 -21.1
Gl Growth I GL EQ LUX 06/11 USD 42.43 -8.8 9.1 -19.6
Gl High Yield A US BD LUX 06/11 USD 4.31 2.9 28.7 6.4
Gl High Yield A2 US BD LUX 06/11 USD 9.55 3.1 28.7 6.4
Gl High Yield B US BD LUX 06/11 USD 4.31 2.4 27.3 5.1
Gl High Yield B2 US BD LUX 06/11 USD 15.29 2.8 27.5 5.3
Gl High Yield I US BD LUX 06/11 USD 4.31 3.1 29.5 7.1
Gl Thematic Res A OT OT LUX 06/11 USD 13.78 -6.4 20.6 -5.6
Gl Thematic Res B OT OT LUX 06/11 USD 12.00 -6.9 19.4 -6.5
Gl Thematic Res I OT OT LUX 06/11 USD 15.42 -6.1 21.5 -4.8
Gl Value A GL EQ LUX 06/11 USD 9.91 -11.0 4.9 -20.2
Gl Value B GL EQ LUX 06/11 USD 9.06 -11.5 3.8 -21.0
Gl Value I GL EQ LUX 06/11 USD 10.58 -10.7 5.8 -19.6
India Growth A OT OT LUX 06/11 USD 127.20 0.2 NS NS
India Growth AX OT OT LUX 06/11 USD 111.33 0.4 25.8 5.3
India Growth B OT OT NA 06/11 USD 132.65 -0.2 NS NS
India Growth BX OT OT LUX 06/11 USD 94.74 -0.1 24.5 4.2
India Growth I EA EQ LUX 06/11 USD 115.63 0.6 26.4 5.7

Int'l Health Care A OT EQ LUX 06/11 USD 129.29 -6.0 14.6 -4.7
Int'l Health Care B OT EQ LUX 06/11 USD 108.56 -6.4 13.4 -5.7
Int'l Health Care I OT EQ LUX 06/11 USD 141.76 -5.6 15.5 -3.9
Int'l Technology A OT EQ LUX 06/11 USD 106.79 -3.2 22.8 -7.1
Int'l Technology B OT EQ LUX 06/11 USD 92.12 -3.7 21.5 -8.1
Int'l Technology I OT EQ LUX 06/11 USD 120.16 -2.9 23.7 -6.4
Japan Blend A JP EQ LUX 06/11 JPY 5636.00 -6.4 -6.8 -22.0
Japan Growth A JP EQ LUX 06/11 JPY 5358.00 -8.8 -9.6 -23.2
Japan Growth I JP EQ LUX 06/11 JPY 5533.00 -8.5 -8.9 -22.5
Japan Strat Value A JP EQ LUX 06/11 JPY 5910.00 -3.4 -2.9 -20.9
Japan Strat Value I JP EQ LUX 06/11 JPY 6088.00 -3.1 -2.1 -20.3
Real Estate Sec. A OT EQ LUX 06/11 USD 13.94 -2.9 25.0 -11.9
Real Estate Sec. B OT EQ LUX 06/11 USD 12.69 -3.3 23.8 -12.8
Real Estate Sec. I OT EQ LUX 06/11 USD 15.04 -2.5 26.1 -11.2
Short Mat Dollar A US BD LUX 06/11 USD 7.29 1.6 12.4 -1.2
Short Mat Dollar A2 US BD LUX 06/11 USD 9.95 1.6 12.3 -1.3
Short Mat Dollar B US BD LUX 06/11 USD 7.29 1.4 11.9 -1.7
Short Mat Dollar B2 US BD LUX 06/11 USD 9.88 1.4 11.8 -1.7
Short Mat Dollar I US BD LUX 06/11 USD 7.29 1.8 13.0 -0.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/10 GBP 7.67 -6.9 13.0 -5.1
Andfs. Borsa Global GL EQ AND 06/11 EUR 6.11 -6.0 8.6 -14.4
Andfs. Emergents GL EQ AND 06/11 USD 15.60 -10.1 12.5 -11.3

FUND SCORECARD
Europe Small-Cap Equity
Funds that invest primarily in the equities of small-cap European companies. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
June 14, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Henderson Henderson Global EURLuxembrg -8.50 23.30 -13.88 4.40
Horizon Pan Eurp Smlr Coms A2 Investors Ltd.

3 Threadneedle(Lux) Threadneedle Asset EURLuxembrg -3.96 21.06 -13.78 NS
Pan Eurp Sm Cp Eqs AE Management Ltd.

4 Threadneedle Threadneedle EURUnited Kingdom -4.90 19.62 -14.03 NS
Pan Eurp Sm Cos IN EUR Investment Services Ltd

NS Montanaro Montanaro GBPUnited Kingdom -6.91 18.82 -13.11 NS
European Smaller Co Investment Mngrs

4 Metropole Metropole Gestion EURFrance -7.70 16.36 -10.11 3.03
SmallCap

5 Bestinver Bestinver Gestión EURSpain -9.09 15.95 -4.98 6.45
Internacional FI

NS Standard Standard Life EURLuxembrg -10.25 15.94 -10.20 NS
Life GS Euro Smaller Co's A Investments

5 Squad Axxion S. A. EURLuxembrg -11.53 15.81 -10.45 NS
Capital Growth

5 MFS Meridian MFS Meridian Funds EURLuxembrg -7.08 15.72 -11.77 5.33
Europ Sm Cos A1 EUR

4 Montanaro Montanaro Fund GBPIreland -4.28 15.16 -16.92 5.35
European Smaller Comp GBP Managers Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Growth hopes fuel stocks
Strong euro-zone output data pushes up euro; BP is battered again

European stocks rose Monday, as
stronger-than-expected euro-zone
production data fed hopes of eco-
nomic recovery, boosting industrial
and commodity plays as well as the
euro.

Markets closed before Moody’s
Investors Service slashed its credit
rating on Greece by four notches,
becoming the second ratings firm to
label the country’s debt as “junk.”
Markets showed little reaction, dis-
missing it as a catch-up move to the
downgrade from Standard & Poor’s
Ratings Service nearly seven weeks
earlier.

The pan-European Stoxx 600
rose 1.2% to 252.54, its fourth con-
secutive gain and its highest close
in a month.

But U.S. stocks, up from the
opening bell, moved into the red as
the closing bell neared. The Dow
Jones Industrial Average ended
down 20.18 points, or 0.2%, at
10190.89. Caterpillar, which traders
often use as a vehicle to bet on glo-

bal industrial activity, gained 1.3%.
Standard & Poor’s 500-stock index
ended down 1.97 points at 1089.63.

In Athens, the benchmark ASE
soared 3.8% to 1540.6 on expecta-
tions of positive domestic economic
news in the coming days. France’s
CAC-40 gained 2% to 3626.04 and
Germany’s DAX added 1.3% to 6125.

But the U.K.’s FTSE 100 lagged,
rising 0.7% to 5202.13, thanks to
continued pressure on key compo-
nent BP.

The British energy company’s
shares lost 9.3% in London, and its
American depositary shares dropped
9.8% in late New York trade as the
company’s board met to discuss the
dividend. BP said costs related to
the Gulf spill are $1.6 billion so far.

The euro also gained on the April
production data, which at 9.5% was
the steepest year-on-year increase
since euro-zone records were calcu-
lated in 1990. Economists had fore-
cast an 8.7% year-on-year gain. The
euro was at $1.2231 late afternoon,
up from $1.2094 late Friday in New
York.

Prices of both Treasurys and
gold fell as that data tarnished some
of its recent safe-haven luster. The
10-year note fell 15/32 to 101 29/32,
pushing the yield up 0.055 percent-
age point to 3.273%.

Gold for August delivery fell
$5.70, or 0.5%, to $1,224.50 an
ounce on the Comex division of the
New York Mercantile Exchange.

Light, sweet crude for July deliv-
ery settled up $1.34, or 1.8%, to
$75.12 a barrel on the New York
Mercantile Exchange.

In stock-market action: French
insurance giant Axa climbed 3.7%
after the U.K.’s Resolution Ltd. said
it is in talks over the potential ac-
quisition of the majority of Axa’s
U.K. life-assurance business. Resolu-
tion shares were suspended in Lon-
don.

Miners gained on the euro-zone
data; Kazakhmys climbed 4.3%.

Club Méditerranée jumped 9.1%
on news that Chinese conglomerate
Fosun has acquired a 7.1% stake,
making it one of Club Med’s largest
strategic investors.

BY ANDREA TRYPHONIDES

AgBank reduces IPO target
HONG KONG—Agricultural Bank

of China Ltd. aims to raise as much
as US$28 billion in Hong Kong and
Shanghai, official documents for the
deal suggest, a ratcheting back of
ambitions for what still may be the
world’s biggest initial public offer-
ing.

A term sheet for the Hong Kong
portion of the IPO seen by Dow
Jones Newswires show plans to
raise between $10 billion and $15
billion. Based on those numbers and
the ratio that determines the rela-
tive size of the offerings in Shanghai
and Hong Kong, the Shanghai por-
tion is expected to raise between
$8.9 billion and $13 billion.

At between $18.9 billion and $28
billion, the total amount sought is
lower than an original target of be-
tween $20 billion and $30 billion,
set before problems in the euro
zone began roiling global markets.
But AgBank’s IPO could still top the
record $22 billion that Industrial &
Commercial Bank of ChinaLtd., a fel-

low Big Four state-run bank, raised
in 2006. A spokeswoman for AgBank
couldn’t be reached for comment
Monday.

Still, volatility in global markets
and wariness among many investors
about the offering could make it
tough for AgBank to achieve any-
thing near the higher end of its
price range.

Two Hong-Kong-based fund
managers and one in Shanghai said
that for the IPO to be successful, it
should price at 1.5 times to 1.6 times
book value, which is around where
Bank of China Ltd. trades currently.
This would put the total value of
AgBank’s offering at $20 billion.

Fund managers in Shanghai said
they will likely bid between 2.25
yuan and 2.45 yuan (between 33 U.S.
cents and 36 U.S. cents) per share
for the IPO. That would mean the
Shanghai tranche could raise be-
tween US$8.4 billion and US$9.2 bil-
lion. The price estimate is based on
the assumption that the shares
could rise 10% to 15% on the first
day of trading, as many investors

would expect with a new listing.
Before the IPO, the bank’s book

value stood at 1.43 yuan per share.
After the IPO, the bank’s book value
will rise above 1.60 yuan per share,
based on fund managers’ estimates.

AgBank, the last of China’s Big
Four banks to list, has long been
considered the weakest of China’s
big banks, with a bigger legacy of
bad loans that delayed its coming to
market.

The deal comes at a choppy time
for markets, with weak appetite for
new deals forcing some IPOs to be
pulled. Over the weekend, Chinese
wind-turbine maker Xinjiang Gold-
wind Science & Technology Co.
shelved its US$1.2 billion IPO, a sign
that Chinese listings aren’t immune
from investor jitters.

But Beijing is determined for Ag-
Bank’s IPO to proceed, people famil-
iar with the situation have said. Last
week, AgBank received approval
from mainland and Hong Kong stock
regulators to proceed with the IPO.
—Rose Yu in Shanghai contributed

to this article.

BY NISHA GOPALAN

Greek debt downgrade
fails to stir up markets

Moody’s Investors Service cut
Greece’s government-bond ratings
by four notches to “junk” territory
Monday, saying there was “consider-
able” uncertainty surrounding the
timing and impact of support mea-
sures on the country’s economic
growth.

In doing so, Moody’s was catch-
ing up with Standard & Poor’s,
which took this step in April, a fac-
tor clearly evident in the lack of
market reaction Monday.

Moody’s cut the rating to Ba1,
the highest junk-level rating, reflect-
ing Moody’s analysis of the balance
of strengths and risks associated
with a joint support package from
the European Union and Interna-
tional Monetary Fund.

Markets reacted relatively mod-
estly to the downgrade, which came
after European markets had closed.
The euro held onto most of the
day’s gains, which came on strong
euro-zone economic data.

“Greece had been trading as junk
for a while,” said Sebastien Galy,
currency strategist at BNP Paribas
in New York of Greek government
debt. “The agencies are only catch-
ing up to the reality markets were
trading on weeks ago.”

In addition, the European Central
Bank already has indicated it will
accept Greek bonds as collateral no
matter what rating is assigned, said
Marc Chandler, global head of cur-
rency strategy at Brown Brothers
Harriman in New York.

The annual cost of insurance
against a Greek default rose $15,000
on the announcement to $740,000,
according to CMA DataVision. How-
ever, it is up just $7,200 from Fri-
day’s close.

In Athens, the benchmark ASE
had jumped 3.8% to 1540.6 on expec-
tations of positive domestic eco-
nomic news in the coming days. The
EU and IMF began talks Monday in
Athens to review and monitor the
implementation of the country’s
budget plans.

BY JOHN KELL




