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British troops deemed responsible for all Bloody Sunday killings

Relatives of those killed in Northern Ireland on Bloody Sunday in 1972 arrive to read a report Tuesday that blamed British soldiers for all 14 deaths. Article on page 7.

Congress upbraids oil firms
as pressure on BP increases

WASHINGTON—Senior
House Democrats accused all
five oil companies attending a
congressional hearing Tues-
day of relying on “cookie cut-
ter” spill-response plans.

The hearing came as U.S.
President Barack Obama spent
a second day in the Gulf re-
gion and prepared to deliver
an Oval Office address Tues-
day night to outline his plans
for cleaning up the spill, com-
pensating victims, getting
tough on the industry and en-
acting new policies to reduce
U.S. oil dependence.

At the hearing, Rep. Ed-
ward Markey (D., Mass.) said
a review of oil companies’ re-
sponse plans found that, like
BP PLC, three other compa-
nies had made references in
plans to protecting walruses,
“which have not called the
Gulf of Mexico home for three
million years.” He added that
two other plans “are such
dead ringers for BP’s that
they list a phone number for
the same long-dead expert.”

Mr. Markey didn’t identify
the companies or the de-

ceased expert. He also said
the oil companies had spent
an average of $20 million a
year on research for safety,
accident prevention and oil-
spill response plans—an
amount he called paltry, com-
pared with the $39 billion
they had spent over the past
three years to explore for oil
and gas. He called for signifi-
cantly raising the cap on oil
companies’ legal liability for
spills and legislation that
would mandate safety re-
quirements for companies
that drill offshore.

BP shares closed almost
4% lower in London after
Fitch Ratings downgraded its
long-term-issuer default rat-
ing to just above junk as po-
tential upfront costs from the
spill escalated. The market
initially shrugged off Fitch’s
announcement, despite the
severity of the six-notch cut
in BP’s rating to BBB from AA.
However, the company’s
shares closed down 3.8%.

Rep. Henry Waxman (D.,
Calif.) presented an excerpt of
BP’s spill-response plan at the
hearing that is virtually iden-
tical to one filed by Exxon

Mobil Corp. He said Exxon
Mobil, Chevron Corp. Conoco
Phillips and Royal Dutch
Shell PLC are “no better pre-
pared to deal with a major oil
spill than BP” and said the
companies had relied on the
same company—the Response
Group—to write their plans.
Response Group described
those plans as cookie-cutter
plans, Mr. Waxman said.

“When you look at the de-
tails, it becomes evident these
plans are just paper exer-
cises,” Mr. Waxman said. “BP
failed miserably when con-
fronted with a real leak, and
Exxon Mobil and the other
companies would do no bet-
ter.” Republicans at the hear-
ing accused Democrats and
the Obama administration of

inappropriately using the di-
saster to pass legislation
aimed at limiting emissions of
heat-trapping gases linked to
climate change.

“Anger and frustration do
not solve problems,” said Rep.
Joe Barton (R., Texas). “We
must focus on the real prob-
lems: how to mitigate the
spill, assist Gulf residents and
ensure a disaster like this
never happens again.”

Top oil-company execu-
tives at the hearing moved to
distance their companies from
BP, telling Congress they
would have made different
well-design decisions than
those investigators say were
made by BP.

“We would not have
drilled the well the way they
did,” Exxon Mobil Chief Exec-
utive Officer Rex Tillerson
said. He said “a number of de-
sign standards that I would
consider to be the industry
norm were not followed.”

Chevron Chairman and
CEO John S. Watson said “it’s
not a well we would have
drilled.” Watson said the de-
sign of the casing and me-
chanical barriers that were

put in place at the BP well
“appear to be different than
what we would use.” Chev-
ron’s practices in deep water
“are safe and environmentally
sound,” he said. A representa-
tive of Royal Dutch Shell,
Marvin Odum, predicted that
the halt in deep-water drilling
will cost “thousands of jobs
and billions in lost wages and
spending.”

The executives’ statements
raise the pressure on BP,
which is already facing criti-
cism from members of Con-
gress over its plans to pay a
dividend to shareholders.

On Tuesday, two Demo-
cratic senators—Ron Wyden
of Oregon and Charles
Schumer of New York—ex-
pressed outrage over reports
that BP is considering setting
up an escrow account to pay a
dividend in the future. The
lawmakers reiterated their de-
mand that the company
shelve any payment to share-
holders until the cost of the
oil spill is fully calculated and
sufficient reserves are set
aside to meet those costs.

—Siobhan Hughes
contributed to this article.

BY STEPHEN POWER

Lehman
auditors
to unveil
proposal

LONDON—Lehman Broth-
ers’ European administrators,
PricewaterhouseCoopers LLP,
will unveil on Wednesday a
proposal to expedite the re-
turn of as much as $22 billion
of assets to the failed bank’s
unsecured creditors.

The plan, called the “con-
sensual approach,” would see
the majority of unsecured
creditor claims agreed by the
end of the year and cash dis-
tributed in 2011. In compari-
son, the traditional bilateral
approach would take years to
implement.

“What we are trying to do
here is pretty avant garde,”
said Steven Pearson, joint ad-
ministrator of Lehman Broth-
ers International (Europe),
known as LBIE, and a partner
at PricewaterhouseCoopers.
“Nothing like this has ever
been done before. What we
wanted to do was something
ambitious to get the cash back
into the hands of creditors
who need it.”

The proposal comes one
year and nine months after
Lehman Brothers collapsed in
the largest corporate failure in
history. Nearly 80 Lehman
subsidiaries world-wide sub-
sequently folded, each of
which is now being wound

Please turn to page 3
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HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Stock indexes’ dead weight
Diversify. Diversify. Diversify. For

years it was a trusted mantra: The
simple idea that to mitigate the im-
pact of nasty surprises from one
company or sector, investors should
hold a diversified portfolio of stocks
from a cross-section of industries.

The best way, it was thought, was
to buy a broad market index, either
via an index fund or an index-based
exchange-traded fund. Yet the sad
tale of BP PLC and London’s FTSE
100 exposes a key flaw in contempo-
rary diversification strategy. A bias
toward market capitalization in
many indexes means investors end
up with excessive holdings in the
biggest stocks. With that comes
greater exposure to company-spe-
cific risks, diminishing the portfolio’s
diversification benefits.

Take BP. The day before the
Deepwater Horizon rig exploded
April 20, the oil giant had a market
value of £121 billion ($178 billion),
giving it a weighting of 8.22% in the
FTSE 100. That ranked it alongside
Royal Dutch Shell and HSBC as the
index’s biggest components.

Not surprisingly, the subsequent
45% plunge in BP’s share price until
Monday hit the FTSE hard. BP ac-
counted for more than a third of the
index’s 10% loss since April 20,
FTSE’s press office calculates. If not

for BP, the FTSE 100 would have out-
performed the S&P 500, which is
down 9% over the same period.

BP’s market cap has since shrunk
to £64.4 billion, reducing its weight-
ing to 4.8%. But the damage has
been done.

It is a similar story elsewhere.
Looking to invest in Argentina? You
mightn’t want to buy its main index,
the Merval. Not only does the coun-
try’s relatively small energy sector
account for almost half the index,
but its biggest component, with a
whopping 26% weighting, is Tenaris
SA. It is a Luxembourg-incorporated

steel tube maker with entirely over-
seas operations servicing non-Argen-
tine oil drillers.

At issue isn’t diversification,
which remains a sound idea. It’s that
market cap-based indexes have the
perverse effect of diminishing diver-
sification.

This problem, thrust into promi-
nence by the bursting of the tech-
heavy Nasdaq bubble in 2001 and
then emphasized by the 2008 crisis,
has spawned a cottage industry.
Technicians now are trying to better
approximate a risk-neutral bench-
mark.

One solution lies in equal-weight
ETFs, funds which assign each com-
ponent in an index the same weight-
ing. Yet these suffer from the other
extreme, giving too much weight to
volatile small companies.

Paris-based asset manager Tobam
offers an alternative: “antibench-
mark” indexes. Instead of market
value, these assign weightings that
favor a combination of low historical
volatility and low mutual correla-
tions. But the firm doesn’t have yet
ETFs available.

Until more sophisticated products
are developed, investors need to re-
alize that diversity in investing isn’t
necessarily synonymous with an in-
dex fund. —Michael Casey

Multiple realities
are weighing on BP

An aide to President George W.
Bush once said “we create our own
reality.”

When it comes to BP, the admin-
istration of his successor displays
similar power.

BP was dealt a six-notch down-
grade to its credit rating by Fitch
Ratings on Tuesday. Fitch couldn’t
immediately recall the last time a
large nonfinancial company had sus-
tained such a deep one-time cut.

A primary reason was calls by
U.S. politicians that BP escrow $20
billion pre-emptively for claims aris-
ing from the Deepwater Horizon di-
saster. Fitch is concerned this could
shift expected disaster-related cash
outflows nearer-term.

Yet Fitch acknowledges that the
escrow plan may not even be “le-
gally supportable.” This legal uncer-
tainty echoes that surrounding ear-
lier political demands, such as that
BP pay oil workers idled by the
deep-water drilling moratorium or
suspend dividend payments.

In their desire to be seen to do
something, politicians risk com-
pounding the current crisis. Given its
cash-flow and assets, BP should be
well able to foot the bill for its disas-
ter. Yet uncertainties stoked by a
drip-feed of political pronounce-
ments weigh on the market.

Credit-default-swap premiums for
insuring BP’s debt against default

jumped again Tuesday, from 4.24%
to 4.95%, according to Markit. The
number of CDS contracts on BP’s
debt remains small, with just 1,718 in
the Depositary Trust and Clearing
Corporation’s database.

But, as the recent financial crisis
shows, movements in CDS prices can
send signals that affect companies’
stock prices and, ultimately, liquid-
ity.

In demanding that BP set aside
funds for reparations in the unlikely
event that it would struggle to pay,
Washington risks causing the condi-
tions that could lead to that very
outcome.

—Liam Denning

Plumbing the depths
Performance in local markets,
daily data

Sources: WSJ Market Data Group; Thomson Reuters
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Why latest downgrade
of Greece’s debt matters

Moody’s downgrade of Greece to
junk might seem largely irrelevant.

Investors decided months ago
that Greece wasn’t investment-
grade: hence the €110 billion
($134.45 billion) euro-zone and In-
ternational Monetary Fund program
designed to replace market funding
for at least two years. But bond mar-
ket dynamics mean the cut may have
serious repercussions.

The cut removes Greece from sev-
eral major bond indexes, including
Markit’s iBoxx euro indexes, Barclays

Global Aggregate and Citigroup’s
World Government Bond Index.
These rely on either an average rat-
ing or having two investment-grade
ratings.

Barclays Capital estimates index-
tracking funds could be required to
sell €20 billion of bonds. Even funds
that “underweight” Greek bonds—
holding less in their portfolios than
their benchmark suggests—will sud-

denly find they are “overweight,”
Citigroup points out.

The downgrade could also hit
banks: holding junk paper attracts
higher capital charges, although reg-
ulators may apply less stringent
rules for euro-zone sovereigns. The
European Central Bank’s relaxation
of its collateral rules for Greece
means the bonds can still be pledged
against central bank lending. But the
cut could feed through to corporate
borrowers, banks, special-purpose
vehicles and covered-bond pools.

There are also nasty echoes of the
sharp downgrades that rocked the
system in 2007 and 2008. On aver-
age, it takes a borrower slightly over
18 years to move from A2 to Ba1, but
Greece has taken that journey in 55
days, Evolution Securities points out.

That kind of volatility in a gov-
ernment bond rating is intolerable
for many investors. They are unlikely
to be reassured by the stable outlook
Moody’s has assigned.

Finally, this clouds the long-term
euro-zone picture. Greece may reach
the end of its funding package with
a debt-to-gross-domestic-product ra-
tio of 150%, junk-grade ratings and
little institutional investor support.

In the meantime, the only buyer
of Greek bonds is likely to be the
ECB, which may now have to step up
its purchases, increasing the risk it
is taking.

—Richard Barley

The credit-rating cut
could feed through to
corporate borrowers,
banks, special-purpose
vehicles and covered-bond
pools.
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PAGE TWO

The West is getting ready to walk
away from the war in Afghanistan

Gen. David
Petraeus, the
commander of U.S.
Central Command,
is used to coming
under fire in the

field. He led the U.S. Army’s 101st
Airborne Division in the 2003 Iraq
War, overseeing its heroic charge
to Baghdad through Karbala, Hilla
and Najaf. Famously he is
supposed to have remarked to
embedded reporters after the fall
of the Iraqi capital: “Tell me how
this ends”. That request was
interpreted as an indication that
Gen. Petraeus realized early on
that keeping the peace after the
fall of Saddam would prove a
good deal more difficult than
winning the war in the first place.
He was right. Iraq had to endure
years of bloodshed and chaos
before the surge of troops he
implemented in 2007-2008 began
to turn the tide.

On Tuesday Gen. Petraeus was
under a different kind of pressure
to that experienced on the front-
line. Appearing on Capitol Hill he
was asked by senators about the
progress of another war, the one
on-going in Afghanistan. General
Petraeus proceeded to faint, albeit
briefly. Following a short break
for recuperation he blamed
dehydration and not the intense
questioning from Senator John
McCain.

But Mr. McCain and Senator
Carl Levin, the chairman of the
Senate Armed Services
Committee, had been getting
somewhere interesting before the
unfortunate interruption.

President Barack Obama has
committed to starting withdrawals
of American troops by July next
year. Is that wise? Gen. Petraeus
offered what he described as a
“qualified yes”. “There was a
nuance to what the president said

that was very important, that did
not imply a race for the exits, a
search for the light to turn off or
anything like that,” he said.

No race for the exits and no
search for the light to turn off,
then. Yet the focus is clearly very
much on finding a dignified way
out. Once the Afghan surge, the
latest major Petraeus initiative,
finishes next summer the policy
looks set to be: organize an

orderly retreat and call it a
victory. Enemies of the U.S. and
Nato are, it has to be said,
unlikely to draw the conclusion
from this that they are deeply
committed to a robust defense of
western values.

Until then there is still a broad
commitment to keeping out the
Taliban in Afghanistan and
supposedly reconstructing (or
constructing) an approximation of
a democracy and a functioning
central government.

But the mission unmistakably
has a slow puncture. Public

support has slipped away and
much of the political will with it.
The Dutch are withdrawing. The
Polish prime minister, Donald
Tusk, said last week that he wants
Nato to come up with a timetable
for the end of its mission in
Afghanistan.

And in Britain there is extreme
weariness with the war. Soon 300
British personnel will have lost
their lives in the conflict, with the
death toll now standing at 298
following the deaths yesterday of
two soldiers from 1st battalion,
the Duke of Lancaster’s regiment.

A poll for the BBC conducted in
February, indicated that 64% of
voters thought the war
unwinnable. Britons castigated the
previous government for not
equipping forces properly, but so
many tales are now emerging of
the complicity of certain senior
military commanders in the
confused planning since 2001 that
the blame is being more widely
spread. Exempt are the troops on
the ground, who have fought like
lions.

The new prime minister, David
Cameron, is a relentless
pragmatist determined to
disentangle Britain from the
Afghan conflict. He always has
been highly skeptical of the neo-
conservative analysis of foreign
affairs, admitting to grave doubts

about another war—Iraq—before
he voted for it in the House of
Commons in 2003. His aim here is
that long before he leaves
Downing Street his country’s
major involvement in
Afghanistan—inherited from Tony
Blair and Gordon Brown—will be
largely at an end. Eventually a few
military trainers and support staff
will remain to assist the Afghans,
but that’s about it.

This is what lies behind Mr.
Cameron’s energetic attempts to
woo Hamid Karzai, the Afghan
President for whom the U.S.
government has only contempt.

On his recent visit to Kabul,
Mr. Cameron expressed solidarity
with the Afghan government. He
also roused a gathering of British
troops with an address which
thanked them for their “great and
important work.”

But when he talks of
intensifying and speeding up the
British efforts to help the
Afghans, he has in mind being
able to draw down forces as soon
as he can after that. Mr. Cameron
being nice to Mr. Karzai is about
winning the Afghan’s leaders
support for the idea that Britain
will not stay a “minute longer
than necessary” as he puts it. The
Prime Minister is talking tough,
but preparing the ground for the
departure of his forces.

The money has also run out.
Under Liam Fox, the new defense
secretary, a U.K. strategic defense
review is under way which will
likely mean deep cuts of up to
20% in the British army’s
manpower levels. The capacity for
action, as well as the public
appetite for it, is set to diminish.

So, how does this one end?
Probably sooner than we think,
with the surge declared a
convenient success by departing
powers; with the supposed
prowess of the homegrown
Afghan security forces spun like
mad; and with the West tiptoeing
towards the exit and away from
Afghanistan.

Barack Obama, then a senator, with Gen. Michael Petraeus in Baghdad in 2008.
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Autos

n A Honda parts supplier in
southern China was operating
normally as workers returned
from striking, but Japanese man-
agers at the plant were still con-
sidering the workers’ demand for
an 80% raise in basic pay, the
company said.

n Tesla Motors, a California-
based electric car maker, is sched-
uling its initial public offering to
trade on June 29, and hopes to
raise as much as $178 million in
the deal. Tesla, which makes a
luxury all-electric car that sells
for $109,000 apiece, plans to sell
of 11.1 million shares at a price be-
tween $14 and $16 a share.

n European new-car registrations
declined 8.7% to 1.16 million in
May from a year earlier, the sec-
ond consecutive month of shrink-
ing demand after several coun-
tries reduced or ended
state-backed scrapping incentives
that propped up sales in 2009.

i i i

Aviation

n Boeing announced it would in-
crease production rates on its
best-selling 737 passenger jet,
aiming to produce 35 of the
planes per month by early 2012,
up from its current rate of 31.5
per month.

n Delta Air Lines is close to an-
nouncing the renovation of its
outdated terminals at New York’s
John F. Kennedy International Air-
port amid an intensifying compe-
tition for New York’s business-
travel market.

n U.S. airlines’ overall work force
fell 4.1% on a full-time equivalent
basis in April, extending its slide
to the lowest level since 1990,
when the U.S. Department of
Transportation started the tally-
ing the figures.

n Spirit Airlines said it would
cancel all flights through June 17
as its aircraft remained grounded
by the pilots’ strike that started
early Saturday. Pilots at the Flor-
ida-based airline said they hope to
resume contract negotiations as
both sides met with mediators.

i i i

Banking

n Nomura Holdings is in the
early stages of discussions to join
private-equity firm MBK Partners
in a possible joint bid for Lone
Star Funds’ 51% stake in Korea Ex-
change Bank, a person familiar
with the situation said.

n Euh Yoon-dae, a confidant of
South Korean President Lee
Myung-bak with little banking ex-
perience, was nominated as the
next chairman of KB Financial
Group, South Korea’s largest fi-
nancial holding company by as-
sets, which has been virtually
leaderless for nearly nine months.

i i i

Energy

n Fitch Ratings downgraded BP’s
credit rating by six notches to tri-
ple-B from double-A, as potential
upfront costs from the oil spill in
the Gulf of Mexico escalated and
the company faced criticism from
fellow oil majors at a Congressio-
nal hearing. BP shares closed 3.8%
lower in London.

n Iran gave domestic companies
contracts worth $21 billion to de-
velop a giant gas field, awarding
some works to a group tied to the
Revolutionary Guards after failing
to sign with Shell and Repsol.

i i i

Fashion

n The auction of bankrupt Italian
fashion house Gianfranco Ferre
will kick off with a call for poten-
tial buyers to express their inter-
est. Ferre is the first major label
felled by the economic crisis to
come out the other end of restruc-
turing. Ferre, which has been in
bankruptcy administration since
February 2009, will publish a no-
tice in newspapers Wednesday
that potential bidders can conduct
due diligence on the company.

n Ralph Lauren, chairman and
CEO of Polo Ralph Lauren, is sell-
ing about a quarter of his hold-
ings in the company, a move that
could raise up to $955 million.

i i i

Financial services

n Lehman Brothers’ European
administrators, Pricewater-
houseCoopers, will unveil on
Wednesday a proposal to expedite
the return of as much as $22 bil-
lion of assets to the failed bank’s
unsecured creditors. The plan,
which comes one year and nine
months after Lehman collapsed,
would see the majority of unse-
cured creditor claims agreed by
the end of the year and cash dis-
tributed in 2011. In comparison,
the traditional bilateral approach
would take years to implement.

n Jack Inglis, who ran the Euro-
pean prime brokerage at Morgan
Stanley before becoming chief ex-
ecutive at London-based convert-
ible arbitrage specialist Ferox
Capital in 2007, has joined Bar-
clays Capital as a managing direc-
tor and head of European prime
services distribution, according to
a statement from the bank.

i i i

Food

n Nestlé has sued U.S. rival Sara
Lee for patent infringement in
France, claiming coffee capsules
sold by the American group vio-
late patents on Nespresso, Nestlé’s
blockbuster home coffee machine.
Earlier this spring, Sara Lee devel-
oped coffee capsules that work in
Nespresso machines and began
selling them in France at a 10%
discount to those sold by Nestlé.

n Marfrig, a Brazilian meat-
packer, said it agreed to acquire
distributor Keystone Foods for
$1.26 billion, making it a lead sup-
plier to McDonald’s, ConAgra and
Yum Brands.

i i i

Media

n British Sky Broadcasting is
open to the idea of News Corp.
buying up a full 100% of the com-
pany, but not at the currently of-

fered price. News Corp. is offering
700 pence a share, or £7.8 billion
($11.5 billion), for the 61% stake of
the U.K. satellite-television com-
pany that it doesn’t already own.
A committee of independent di-
rectors, which has the power to
reject or approve an offer, said it
would support an offer of more
than 800 pence a share.

i i i

Retail

n Tesco, the U.K.’s largest retailer
by sales, has called on the British
government not to damage a frag-
ile economy by raising value-
added tax. Economists expect the
U.K.’s new coalition government to
announce an increase in VAT to
20% from 17.5% when it presents
an emergency budget next week.
But retailers are concerned the
tax increase could jeopardize the
recovery and see consumers cut
back on spending once more.

n Best Buy’s first-quarter earn-
ings rose 1.3% to $155 million as
sales rebounded slightly from last
year’s weak levels, but the con-
sumer-electronics retailer’s results
fell short of expectations due to
higher-than-expected expenses.

i i i

Technology

n Nintendo became the first
game-console maker to introduce
a dedicated device for three-di-
mensional gaming with its 3DS
debut at the E3 Electronic Enter-
tainment Expo in Los Angeles. No
launch date or price was given for
the Nintendo 3DS.

n Many customers were unable
to preorder the new iPhone 4 via
AT&T or Apple’s websites, a devel-
opment that marred the first day
people could sign up to buy the
new phone. A person working in a
New York Apple store said the
preorder system was down. The
iPhone goes on sale June 24.

n Research In Motion is readying
a slate of new devices and soft-
ware as it looks to keep its Black-
berry smartphone from losing
more ground to touch-screen de-
vices like Apple’s iPhone and iPad.
RIM is testing a touch-screen
smartphone with a slide-out key-
board, according to people famil-
iar with the device.

n Samsung plans to launch a tab-
let computer in the third quarter,
a move it hopes will help it sus-
tain earnings growth later this
year amid weaker earnings from
mobile phones. The new tablet is
expected to run on Google’s An-
droid operating system.

n AT&T could cut back spending
on its U-Verse home television
and Internet service if the U.S.
Federal Communications Commis-
sion goes forward with its plan to
tighten regulation on broadband
Internet providers.

n Fujitsu’s battle with its former
president, Kuniaki Nozoe, looks to
be turning in favor of the com-
pany, after a local district court
earlier this week rejected the for-
mer leader’s petition to be rein-
stated as a board director at the
company he used to run.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Chicago Board Options Exchange Chairman and CEO William Brodsky celebrates in Chicago as CBOE Holdings, the parent
company of the options exchange, goes public on the Nasdaq in New York. Investors elbowed their way toward CBOE’s
initial public offering like traders in a pit, sending its shares to $32.80 at the open, up from its IPO price of $29.

European Pressphoto Agency

CBOE becomes last major U.S. exchange to go public
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The health hazards of the vuvuzela
Horns add to atmosphere at football matches and in the streets, but experts warn that they can harm hearing

JOHANNESBURG—Football gov-
erning body FIFA is standing by its
decision to allow vuvuzelas at
World Cup matches, but health ex-
perts warn the blaring plastic horns
favored by South African football
fans can cause hearing loss and pos-
sibly spread colds, the flu and other
infectious diseases.

Traditionally made from the
horn of a kudu, a species of antelope
found in the African bush, the vu-
vuzela was once used to call people
together across distances. Today,
plastic variations are a football-fan
fixture, used to distract opposing
teams and cheer on one’s own—with
roughly the same loud blare.

Beyond the stadiums, the horns
can be heard from early morning to
late at night on South Africa’s
streets during the World Cup. South
African newspapers have reported
workplace clashes involving employ-
ees blowing the horn. They have
caused conflict among bus and train
passengers as well.

Earlier this month, Hear the
World, a foundation launched by
Swiss hearing-aid maker Phonak AG,
cautioned that the horns pose an
immediate health risk. Its measure-
ments peg the vuvuzela at 127 deci-
bels—louder than a lawn mower,
chain saw or air horn. A referee’s
whistle emits about 121.8 decibels.

The foundation says extended
exposure at 85 decibels puts a per-
son at risk of permanent hearing
loss; at 100 decibels or more, this
can occur in 15 minutes.

Studies conducted by the depart-
ment of communication pathology
at the University of Pretoria that ap-
peared this year in the South Afri-
can Medical Journal found the vu-
vuzela can reach dangerously loud
levels that place spectators at risk
for hearing loss if they are exposed
for more than a few minutes. A
football match lasts for 90 minutes.

A study of a match with 30,000
football fans found significant
changes in spectators’ hearing were
observed after the match.

The audiologists said those

changes indicated deterioration in
auditory functioning. Even with
hearing protection the intensity
produced at the bell end of the vu-
vuzela is “unacceptably high,” the
study said

The local World Cup organizing
committee has defended the instru-

ment as part of the football experi-
ence in South Africa, the first coun-
try on the continent to host the
event. FIFA has noted complaints
from players, broadcasters and fans
about vuvuzelas during matches.
But “the vuvuzela will continue to
be allowed during the tournament,”

said FIFA spokesman Rich Mkhondo.
“The status quo has not changed.”

FIFA officials say they would re-
visit that stance if vuvuzelas are
thrown onto the field during
matches.

Walt Disney Co.’s ESPN, which
broadcasts the World Cup in the

U.S., said it is filtering out some vu-
vuzela hum after hearing from fans.
But it is intentionally leaving some
in, too. “We have specifically said
we still want to hear that because
that’s part of the experience,” John
Skipper, ESPN’s executive vice presi-
dent of content, said Monday. “It’s
part of the culture here. And we ac-
cept it and applaud it.”

Health experts warn the biggest
threat from the vuvuzelas may be
unseen. Blowing hard into vuvuzelas
may spray droplets of spittle onto
nearby spectators, and with it the
flu and other diseases.

“We measured what happens
when healthy people blow the vu-
vuzela and were astonished at the
number of aerosols formed,” said
Ruth McNerney of the London
School of Hygiene and Tropical
Medicine. “If someone with a chest
or throat infection uses the vu-
vuzela in a crowded place then they
could spread the infection to people
around them.”

Dr. McNerney conducted a study
ahead of the World Cup in collabo-
ration with Ka-Man Lai at University
College London that found very high
air flow with large numbers of spit
droplets blown from a vuvuzela.
These droplets are small enough to
stay suspended in the air for hours
and, if breathed in, could potentially
infect someone, she said.

Diseases spread by airborne
droplets include the common cold,
chicken pox and rubella as well as
more threatening diseases such as
severe acute respiratory syndrome,
tuberculosis and the H1N1 swine flu,
according to Dr. McNerney.

Barry Schoub at South Africa’s
National Institute for Communicable
Diseases said that with winter in the
Southern Hemisphere, there’s a
large caseload of respiratory dis-
eases in the country. But he said the
health hazards the horn poses may
not be greater than from fans shout-
ing and screaming during a game,
although it would be riskier to pass
around an infected vuvuzela.

—Ntando Ncube
and Sam Schechner

contributed to this article.

BY ROBB M. STEWART

Fans wave flags and a vuvuzela before Friday’s opening match of the football World Cup in Johannesburg.
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North Korea purchases
rights to cup broadcasts

SEOUL—North Korea’s TV sta-
tion legally obtained the rights to
broadcast World Cup games in a
deal brokered by Malaysia-based
Asia-Pacific Broadcasting Union on
behalf of broadcasters in five coun-
tries, the union said Tuesday.

On Tuesday evening, North Ko-
rea proved itself World-Cup-worthy
with a late goal against Brazil
scored by Jong Tae Se after he drib-
bled through three tackles, although
it wasn't enough to overcome Bra-
zil’s two goals.

North Korea’s rebroadcast on
Saturday of the opening game of the
World Cup surprised South Korea’s
tournament broadcaster, which
feared the North was pirating its
signal after refusing to come to
terms for sharing its rights to the
event. But when the controversy
came to the attention of World Cup
governing body FIFA, it said it had

signed a broadcast agreement with
the Asia-Pacific Broadcasting Union
to send video of the games to North
Korea.

The union confirmed the deal on
Tuesday. A person in the union’s
sports department said the deal was
reached just before the tournament
started Friday for TV stations in
East Timor, Kyrgyzstan, Laos and
Uzbekistan, as well as North Korea.
Terms weren’t disclosed.

North Korea illegally used some
South Korean broadcasts of the
2002 World Cup, but in 2006 it
made an arrangement to obtain TV
coverage legally from a South Ko-
rean network.

Its state broadcasting system
held two meetings with the South
Korean TV network SBS, which pur-
chased broadcast rights for the Ko-
rean peninsula from FIFA, for a re-
transmission arrangement on the
current tournament, but the two
sides couldn’t come to terms.

BY EVAN RAMSTAD

Lehman auditors to unveil plan
down under the legal regime of the
country in which it is based. Under
the consensual approach, the ad-
ministrators would determine the
value of each financial trading cred-
itor’s claim using a series of criteria.

LBIE has about 6,500 unsecured
creditors, most of whom are finan-
cial institutions such as banks and
insurance companies. Pricewater-
houseCoopers will now consult with
those creditors to determine
whether enough of them support
the proposal. Creditor meetings will
be held in London and New York
later in the summer, and creditors
are expected to vote on the proposal
in the last quarter of the year.

Mr. Pearson said the consensual
approach will only be used if the
“overwhelming majority,” likely
around 90%, of unsecured creditors
support the proposal.

If a majority doesn’t support the
plan, the traditional bilateral ap-
proach will be used to distribute the
assets. Under this approach, each

Continued from first page creditor would submit a claim,
which the auditor would then exam-
ine and decide.

Mr. Pearson said the bilateral ap-
proach would take “years and years”
to work through. However, Mr. Pear-
son said the consensual approach is
likely to result in lower creditor val-
uations than the bilateral approach.

“Most creditors have the ability
to pick all sorts of different dates to
value their trades at, and of course
what they would choose to do is
value them at the date which are
most valuable to them,” Mr. Pearson
said. “What we are doing is valuing
everybody on a series of defined
dates. If we have to do every permu-

tation of every trade for every cli-
ent, we run into millions of valua-
tions and, while we can do that, it
would take a very long time.”

In addition to saving time, the
consensual approach would save
costs and would give creditors cer-
tainty, he said.

Last December, clients of LBIE
voted in favor of a plan to speed up
the return of about $11 billion in
frozen client assets.

The plan, called the claim-resolu-
tion agreement, governed the basis
on which the administrators were
able to return the assets to clients,
who numbered about 500 and were
mainly hedge funds.

“That was an innovative solution
to a difficult problem, and we are
committed to finding an equivalent
solution for the rapid determination
of creditor claims that is fair, mar-
ket acceptable and pragmatic,” Mr.
Pearson said. “We believe the con-
sensual approach, with the support
of creditors, will prove to be that
solution.”

Source: Hear the World

Decimal measurements show the vuvuzela is much louder than an air horn or the referee's whistle.

Vuvuzela

127
Samba drum

122.2
Rattle

108.2
Air horn

123.6
Cowbell

114.9
Whistle

121.8
Inflatable fan-sticks

99.7

South Africa's noisy fan horns

125

100

Lehman’s European unit
has about 6,500 unsecured
creditors, most of whom are
financial institutions.
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Europe

n In the U.K., a long-anticipated
report laid the entire blame for
the 1972 Bloody Sunday killings in
Northern Ireland on the British
army, which fired on and killed 14
Catholic civilians in one of the
most fractious events in the U.K.’s
modern history. Announcing the
findings, U.K. Prime Minister
David Cameron said that the army
had fired with no justification and
apologized on behalf of the gov-
ernment and country as a whole.

n George Osborne, the U.K. Chan-
cellor of the Exchequer, is ex-
pected to announce Wednesday a
radical overhaul of the country’s
regulatory structure that could in-
volve shifting a key function of
the Financial Services Authority
to the Bank of England.

n U.K. consumer-price inflation
ebbed to 3.4% in May, although it
remained well above the Bank of
England’s target, with the decline
marking what central bank offi-
cials will hope is the beginning of
a downward trend. The BOE tar-
gets inflation at 2%.

n Ireland said it will expel an Is-
raeli diplomat after an investiga-
tion implicated Israel in the forg-
ery of eight Irish passports used
by suspects in the murder probe
of a top Palestinian official in
Dubai early this year.

n Switzerland’s lower house ap-
proved a bill that would allow the
government to hand over the
names of thousands of alleged U.S.
tax dodgers to American authori-
ties. But the legislation is still
jeopardized by the inclusion of a
clause making the proposed law
conditional to a popular referen-
dum, leaving Switzerland’s Parlia-
ment with less than a week to re-
solve the issue.

n The euro zone’s trade balance
swung into surplus in April, indi-
cating that a weak euro and
strong demand in markets such as
the U.S. and China are offsetting
strains in trouble spots along Eu-
rope’s southern fringe.

n Moody’s decision to cut
Greece’s sovereign rating to junk
territory will exclude more than
$200 billion of the country’s
bonds from several major bench-
mark bond indexes, which could
cause some investors to sell their
holdings of Greek debt.

n Greece’s government struck a
preliminary deal to pay off billions
in debts to drug and medical sup-
pliers, ending a standoff that
caused severe shortages at state
hospitals and forced urgent opera-
tions to be suspended.

n The European Commission said
Germany, Spain, Portugal and nine
other European Union govern-
ments are on track to meet their
budget deficit targets for 2010.

n Spanish unions have called a
general strike—but not until after
the summer vacation—to protest
labor-market reforms planned by
the government as it struggles to
resurrect a moribund economy.

i i i

U.S.

n President Barack Obama was
expected to use an Oval Office ad-
dress to outline his plans for
cleaning up the Gulf oil spill, com-

pensating victims, getting tough
on the offshore oil industry and
enacting new policies to reduce
U.S. oil dependence. This was the
first time Obama had delivered a
speech from the Oval Office, the
backdrop his predecessors used to
address the U.S. in times of crisis.

n BP shut down its oil contain-
ment and recovery operation in
the Gulf of Mexico as a safety pre-
caution following a fire aboard the
vessel that has been processing
the spilled oil.

n Top executives of Exxon Mobil,
Chevron and Shell moved to dis-
tance their companies from BP, as
members of Congress called for
stronger regulation to respond to
broader safety problems in the
offshore oil industry, according to
prepared testimonies released
ahead of the hearing.
n Exxon CEO Rex Tillerson called
the April 20 explosion and subse-
quent collapse of the Deepwater
Horizon “a dramatic departure
from the industry norm in deep-
water drilling.”
n Chevron CEO John S. Watson
said that he believes an indepen-
dent investigation of the accident
“will show that this tragedy was
preventable.”
n Shell representative Marvin
Odum predicted that the Obama
administration’s decision to halt
new deepwater drilling projects
for six months will cost “thou-
sands of jobs and billions in lost
wages and spending.”

n Gen. David Petraeus, the com-
mander of U.S. forces in the Mid-
dle East and central Asia,
swooned and appeared to momen-
tarily lose consciousness while

testifying on Capitol Hill. Petraeus
was under intense questioning
about the Afghan war’s progress
when he slumped over in his seat
and aides rushed to his side.
Petraeus came back a half hour af-
ter falling ill. He immediately
joked with Senators and returned
to his seat to resume testifying.

n An earthquake rocked Southern
California, shaking the Los Ange-
les area and causing a momentary
pause at the Toronto Blue Jays-
San Diego Padres baseball game in
San Diego.

n Builder confidence plunged in
June, raising concerns about the
housing sector recovery.
n U.S. import prices posted the
biggest decline in almost a year in
May as energy prices fell sharply,
in the latest sign that inflation re-
mains tame.

i i i

Americas

n Mexico’s finance minister said
the government will seek to limit
cash transactions in U.S. dollars as
an anti-money laundering mea-
sure aimed at combating orga-
nized crime.

i i i

Asia

n The Bank of Japan will make
$32.8 billion of low-cost funds
available to private banks to lend
to companies, a move aimed at
encouraging firms to make long-
term business investment.

n The new Japanese government
tapped prominent business execu-
tives to serve as ambassadors to

China and Greece, breaking from
the tradition of filling prime dip-
lomatic positions with career for-
eign-service officials.

n Kyrgyzstan’s interim govern-
ment vowed to proceed with plans
for a referendum and parliamen-
tary elections later this year, de-
spite bloody ethnic clashes and a
widening humanitarian crisis in
the south. As ethnic rioting con-
tinued, Kyrgyzstan’s Health Minis-
try said the death toll from the
clashes had reached 171, with
nearly 1,800 wounded.

n In Afghanistan, the Taliban as-
sassinated the governor of a cru-
cial district bordering Kandahar in
the country’s second-largest city.
Arghandab Gov. Hajji Abdul Jab-
bar died along with his driver and
one of his sons when a remote-
controlled car bomb exploded next
to his vehicle in the center of Kan-
dahar city, Afghan officials said.

n In Pakistan, Garry Brooks
Faulkner, an American construc-
tion worker who was arrested
with a sword, a pistol and night
vision goggles in the country’s
northwest, told investigators that
he wanted to kill Osama bin Laden
to avenge the 2001 terrorist at-
tacks on the U.S.

n European Union leaders are set
Thursday to authorize sanctions
curbing investment in and tech-
nology transfers to Iran’s oil and
gas industry. The sanctions, which
will also target aspects of Iran’s
finance, insurance, trade and
transport sectors, are aimed at
pressuring Iran over its nuclear
program and will go further than
those adopted in a United Nations

Security Council resolution that
passed last week.

n North Korea’s U.N. ambassador
said the U.S. and South Korea ben-
efited politically from the sinking
in March of the South’s warship
Cheonan, but he stopped short of
blaming either country for delib-
erately attacking the ship.

n North Korea’s TV station le-
gally obtained the rights to broad-
cast World Cup games in a deal
brokered by Malaysia-based Asia-
Pacific Broadcasting Union on be-
half of broadcasters in five coun-
tries, the union said.

n Hong Kong’s government said a
radioactive leak took place last
month at a nearby nuclear power
plant in mainland China, raising
concerns about safety at a facility
a mere 30 miles from its border.

n China’s banking regulator
warned of increasing risks to the
banking sector from bad debt, in-
dicating further moves to tighten
bank lending.

i i i

Middle East

n The U.S. State Department has
dispatched a high-level diplomatic
and trade mission to Syria, mark-
ing the latest bid by the Obama
administration to woo President
Bashar al-Assad away from his
strategic alliance with Iran.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Protesters hold up impaled effigies depicting Romania’s president and government members during a demonstration in Bucharest against salary and pension cuts.
Romania’s government narrowly survived a no-confidence vote after the opposition failed to muster the votes needed to topple it over the unpopular cuts.

Associated Press

In Romania, government survives no-confidence vote held amid popular anger over cuts
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Osborne to outline overhaul
U.K. finance minister’s speech could determine whether the FSA lives on or fades away

LONDON—U.K. Chancellor of the
Exchequer George Osborne is ex-
pected to announce Wednesday a
radical overhaul of the country’s
regulatory structure that could in-
volve shifting a key function of the
Financial Services Authority to the
Bank of England.

The Conservative-Liberal Demo-
crat government’s statement last
month that it would give the central
bank “oversight” of banking regula-
tion was taken by many regulatory
experts to mean the FSA would sur-
vive as a largely independent day-
to-day banking supervisor, but oth-
ers believe the regulator will effec-
tively be abolished.

Mr. Osborne could announce the
regulator would operate as a subsid-
iary of the Bank of England, with
much greater integration between
the central bank’s financial-stability
experts and the regulator’s banking
supervisors—and with ultimate re-
sponsibility for regulating systemi-
cally important banks being held by
Mervyn King, the Bank of England’s
governor.

“The abolition of the FSA is still
very much a looming threat,” said
Jacqui Hatfield, a partner at law
firm ReedSmith. “I think the Con-
servatives went so far with their
proposal to abolish the FSA pre-
election that it will be difficult for
the Liberal Democrats to prevent it.”

Mr. Osborne is due to outline the
government’s regulatory-overhaul
program in a speech at London’s
Mansion House. The government
has already made it clear that the
central bank will be responsible for
overseeing threats to financial sta-
bility, but the Conservatives want to
find a way to ensure the Bank of
England’s alerts about emerging
threats are acted on by forcing
banks to increase their capital and
liquidity buffers.

The Conservatives had said be-
fore the election that they would do
away with the FSA and transfer pru-
dential regulation of banks and in-
surance companies to the central

bank. The party also planned to set
up a new consumer-protection
agency to take on FSA powers now
in place to ensure customers are
treated fairly and had considered
creating a market-supervision body.

Some regulatory lawyers and
consultants said Mr. Osborne may
decide to keep his options open by
announcing a review on whether the
FSA in its current form should be
abolished. That review would ana-
lyze whether an integration of the
two organizations can be achieved
without major disruption.

Many analysts have warned that
undertaking such a radical overhaul
could stunt the U.K.’s ability to su-
pervise key companies. After all,
though the last government an-

nounced the creation of the FSA
from a range of sectoral supervisors
in 1997, it took four years to create.

The upheaval would come at a
time of concerns about banks’ expo-
sure to the debt of euro-zone coun-
tries that have large fiscal deficits
and could default on or restructure
their debts.

“From the point of view of mak-
ing the change happen, it would be
a two- to three-year project involv-
ing a complex program to be exe-
cuted at a time when there’s quite a
lot of turmoil in the financial-ser-
vices markets, and there’s a risk this
could make it difficult for the FSA
to keep its eye on the ball,” said
David Kenmir, a director at Pricewa-
terhouseCoopers LLP and a previous

senior manager at the FSA.
Whatever structure is envi-

sioned, the government will need to
create a clear line of responsibility
for regulation. The government may
decide to leave the FSA with its own
board of directors, a step short of
creating a full subsidiary—but this
would raise questions about how
the Bank of England would force the
FSA to react to its alerts over finan-
cial stability. “Anything other than a
full subsidiarization to the BOE
seems to me to leave an awful lot of
question marks about how the orga-
nization would be run,” said Michael
Foot, chairman of Promontory Fi-
nancial Group (U.K.) Ltd., which was
a pre-election adviser to the Conser-
vatives on regulatory reform.

BY ADAM BRADBERY

Chancellor of the Exchequer George Osborne, center, unlocks the gate to London’s Downing Street on Tuesday.
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U.K. data stoke hope of inflation’s peak
LONDON—U.K. consumer-price

inflation ebbed in May although it
remained well above the Bank of
England’s target, with the decline
marking what central-bank officials
will hope is the beginning of a
downward trend.

The Office for National Statistics
Tuesday said May annual inflation
fell to 3.4% last month from 3.7% in
April, weaker than economists’ ex-
pectations of 3.5%. The BOE’s Mone-
tary Policy Committee targets infla-
tion at 2%.

Jonathan Loynes, chief European
economist at Capital Economics,
called it a “pleasant surprise.”

“Inflation worries are not about
to disappear overnight,” he said.
“But there is some reassurance here
that the MPC will be able to avoid
the nightmare scenario of having to
raise interest rates just as an enor-
mous fiscal squeeze hits the econ-
omy.”

While the bank expects the Brit-
ish recovery to pick up over the

next year, it says economic activity
won’t return to its pre-crisis trend
rate for a considerable period, re-
sulting in a large margin of spare
capacity, which should significantly

cool price growth.
The central bank’s forecasts indi-

cate that it is likely to keep mone-
tary policy extremely loose for many
months to come, amid aggressive
fiscal tightening, strains in the
banking sector and the weakness of
the U.K.’s main trading partner, the
euro zone.

In its quarterly inflation report
last month, the MPC projected infla-
tion to fall to below but stay close
to its 2% target in the medium term,
assuming that its stock of asset pur-
chases is maintained at £200 billion
($294 billion) and the key interest
rate at 0.5%.

Persistently high inflation is a
worry for members of the MPC, who
have expressed concerns that strong
price growth could push up public
inflation expectations, resulting in
further price gains.

A recent BOE survey found that
inflation expectations for the year
ahead jumped to 3.3% in May from
2.5% in February, although at the
five-year horizon, they were more
stable, at 3.10% from 3.02%.

One upside risk to inflation, and
public expectations of price growth,
would be if the government raises
the sales tax at next week’s emer-
gency budget. Chancellor of the Ex-
chequer George Osborne is expected
to use the budget to start laying out
tough fiscal-tightening steps.

In monthly terms, consumer
prices rose 0.2% in May, below
April’s 0.6% gain, and also softer
than the 0.3% tipped by economists
polled by Dow Jones Newswires last
week.

Annual core inflation—which ex-
cludes volatile energy, food, alcohol
and tobacco prices—fell to 2.9% in
May from 3.1% in April, Tuesday’s
data showed, matching economist
forecasts. Core monthly inflation
was 0.3%, down from 0.4% in April.

Retail price inflation—an alter-
native measure traditionally used as
a gauge for pay settle-
ments—dropped to 5.1% from a year
earlier in May, from 5.3% in April
and matching analyst expectations.

—Joe Parkinson
contributed to this article.

BY NATASHA BRERETON

Source: U.K. Office for National Statistics
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Lawmakers
approve
UBS deal,
with catch

ZURICH—Switzerland’s lower
house of parliament approved a bill
that would allow the government to
hand over the names of thousands
of alleged U.S. tax dodgers to Ameri-
can authorities. But the legislation
is still jeopardized by the inclusion
of a clause making the proposed law
conditional to a popular referen-
dum, leaving lawmakers with less
than a week to resolve the issue.

The law would allow Bern to ful-
fill its obligations under a U.S.-Swiss
settlement of a tax case last year in-
volving hidden offshore bank ac-
counts at Swiss bank UBS AG. UBS
admitted it had used the accounts to
help thousands of Americans evade
taxes on about $20 billion of in-
come. Under the settlement’s terms,
the Swiss government must hand
over the names of 4,450 American
account holders to the U.S. Internal
Revenue Service by August.

After a Swiss court ruled in Jan-
uary that the deal broke domestic
law, the Swiss government pre-
sented a special bill aimed at laying
the legal groundwork so that it
could hand over the names. While
the Senate approved the bill, which
has been criticized by some Swiss
politicians as a capitulation to
American demands, the lower house
rejected it last week.

On Tuesday, after the powerful
Swiss People’s Party dropped its op-
position, the lower house gave the
bill the green light. A majority of 81
lawmakers voted in favor, with 61
voting against and 53 abstaining.

However, the party succeeded in
attaching a condition that it be sub-
jected to a vote of the people. By
contrast, the bill approved by the
Senate didn’t call for a referendum.

A referendum would make it im-
possible for Switzerland to meet the
August deadline to hand over the
names, because it would take
months to conduct a signature drive
to launch a popular vote. The IRS
said last week that it is prepared to
reopen the case against UBS if the
Swiss miss the August deadline. The
Swiss government has argued
against a referendum.

Failure to hand over the names
would be a setback for UBS’s at-
tempts to rehabilitate its image and
restore its wealth-management
business to health. Since the start of
2008, UBS has lost about 1,500 pri-
vate bankers and seen clients pull
hundreds of millions of Swiss francs
from the bank.

Swiss politicians must now rec-
oncile the differences in the two
bills and try to reach an agreement
on the referendum issue. They have
until the end of this week, when the
parliamentary session adjourns. The
Swiss government has been pushing
hard for a deal, with Economy Min-
ister Doris Leuthard recently saying
that “there is no plan B” in case of
rejection of the bill.

On Tuesday, an IRS spokesman
reiterated that the U.S. tax agency is
prepared to reopen the case should
the Swiss fail to hand over the
names by the August deadline. “We
remain prepared to use all available
options, including the U.S. courts,
should the present efforts fail,” he
said in a statement.

BY DEBORAH BALL
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It’s a bird, it’s a plane, it’s a robot
To keep aircraft from sucking up geese, airports show interest in model raptors that chase fowl from runways

I F Robert Musters had his way, Chesley
Sullenberger wouldn’t be a celebrity.
Capt. Sullenberger last year piloted his

jetliner to a perfect splash-landing in the
Hudson River after its two engines both
choked on Canada geese.

Mr. Musters wants to chase geese away
from busy air lanes with his robotic bald
eagle. He also has a radio-controlled falcon
to scare off smaller birds.

The Dutch ornithologist, falconer and
mechanical engineer has spent years blend-
ing his passions to create a lifelike “RoBird”
that flies by flapping its plastic wings.

“This bird can do what a real bird can
do,” boasts Mr. Musters, whose company,
BV GreenX, recently patented his design.

GreenX is invading the territory of Bird
Raptor Internacional SL, a Spanish com-
pany that is already protecting South Amer-
ican airports with its Kevlar-and-foam Falco
robot. The remotely piloted goshawk flies
thanks to a retractable propeller in its nose
and soars menacingly to scare off feathered
pests.

The two are at the leading edge of a
multimillion-dollar industry: combating
bird-aircraft strike hazard, or BASH as it’s
known in the business. Airports and airlines
are getting desperate as planes increasingly
run afoul of birds. Reported cases of bird-
strike quadrupled in the U.S. between 1990
and 2008, according to the Federal Aviation
Administration.

Airports world-wide are resorting to a
growing array of scare tactics. Most use
centuries-old methods, such as traps, scare-
crows, loud noises and guns.

Newer strategies include lasers that an-
noy birds, special avian radar systems to
detect dangerous flocks and GooseBuster, a
digital recording of the birds’ danger calls
played over loudspeakers.

But if airports’ defenses aren’t fatal,
birds figure out that they are merely annoy-
ing. As a result, New York’s John F.
Kennedy Airport and many others pay pro-
fessionals to patrol with live birds of prey,
such as falcons.

Still, these approaches just locate and
randomly disperse birds. They don’t sys-
tematically clear crowded airways.

“The methods they’re using are medi-
eval,” says Diederik van Liere, a Dutch ani-
mal-behavior and management consultant,
who has advised GreenX.

Bird Raptor’s Falco was the first to show
it could bully airborne roadkill to a specific
area out of harm’s way. It’s the brainchild
of an Italian dentist, bird expert and entre-
preneur, Paolo Iori, who became intrigued
by falconry at airports. With two friends,
he researched the issue and financed the
development of the ornithomorphic model
airplane.

Falco relies on birds’ innate mortal fear
of flying predators, or raptors. Few poten-
tial victims hang around to see whether
Falco is real, so it can be effective without
inflicting harm. If pests refuse to leave an
area, Falco can chase them—even to death
from exhaustion or a collision, if necessary,
says Bird Raptor Manager César Garcia.

“The flock will wise up very, very
quickly,” says Steve Osmek, wildlife biolo-
gist at Sea-Tac Airport near Seattle, who
saw a demonstration of Falco last fall. “It’s
evolution on an hourly basis.”

A big challenge now for both cyberbird

companies is to persuade buyers that they
really do have a better mousetrap. Many
airports are wary of changing current bird-
control routines, even if existing practices
are only partially effective.

Amsterdam’s Schiphol Airport, where a
jetliner this month struck a flock of geese
and returned safely with one engine on fire,
last year hired Mr. Musters to patrol with
RoBird. It dropped the pilot project after
several months. A Schiphol spokeswoman
said the robot “is too difficult to use” and
requires many operators to cover the air-
port.

“They just wanted us for publicity,” says
Arnold van Andel, Mr. Musters’s patent at-
torney and friend. GreenX says its RoBird
can clear birds from an airport more effi-
ciently than the armies of staff or part-time
harassers that airfields now use.

“Unfortunately, as with all new things, it
takes years for people to understand,” says
Mr. van Andel.

But even believers like Mr. Osmek at
Sea-Tac, who says he was excited by Falco,
face obstacles.

“I would have bought this thing yester-
day,” Mr. Osmek says. One issue is training.
A novice pilot requires about 40 hours on a
computer flight-simulator and in the field
before getting to work, although a seasoned
model-airplane pilot can learn in 10 hours,
says Mr. Garcia.

A bigger hurdle is regulation. Most air-
ports forbid remote-controlled aircraft be-
cause of concern over collisions with real
ones and interference with air-traffic radio.

“The irony is that I could get permission
to fly a live falcon that I can’t control,” but
not a robotic one, Mr. Osmek says.

He notes that some real falcons patrol-

ling airports have inadvertently become
bird-strike statistics themselves. A robot, in
contrast, can be programmed never to en-
ter airplane flight paths.

Bird Raptor got its first contract two
years ago in Brazil, where regulators were
open to the technology. Falco robots now
patrol several Brazilian airports, as well as
garbage dumps, which are bird-magnets.

A contract to protect airports across
Peru followed last year. Mr. Garcia expects
soon to land a deal in Chile. He’s now in Is-
rael, where, a kibbutz is interested in Falco
to protect its agribusiness.

Bird Raptor’s standard airport con-
tract—including three birds, their control
units, repair kits and pilot training—costs
about $36,000.

While the Spanish company has a big
head start on GreenX, Mr. Musters says his
bird has an advantage because it’s an orni-
thopter, or flapping-wing aircraft. Flapping
wings inspire more terror in potential prey.

“If a bird doesn’t move its wings, it’s not
really hunting,” says Mr. Musters, who built
his first model bird 40 years ago, when he
was 8 years old.

A soaring raptor is staking its territory
and surveying, he explains. An attack, in
contrast, starts with a sprint through the
sky for deadly speed.

GreenX has just begun marketing its ser-
vices. Mr. Musters says his special wing de-
sign could also be used to make more effi-
cient electric turbine blades.

Mr. Garcia says Bird Raptor is ready for
competition. New players might even help
overcome Falco’s novelty, he adds.

“A competitor would give us credibility,”
says Mr. Garcia. “Nobody needs a demon-
stration of a scarecrow.”

BY DANIEL MICHAELS
Nijmegen, Netherlands

Daniel Michaels

Robert Musters holds his radio-controlled robotic bald eagle, which is manufactured by his company GreenX.
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The fading art of goal scoring
More football teams favor ball-possession experts over pure shooters

CAPE TOWN, South Af-
rica—Once, the World Cup belonged
to bewitching attackers. Think Hun-
gary in 1954, Holland in 1974 and
Brazil nearly every tournament.

But a new era of caution has
gripped international football, a
trend that has been especially pro-
nounced during the opening days of
the 2010 World Cup. Before Brazil
played North Korea last night, there
had been just four 1-0s, two 2-0s,
four 1-1s and two 0-0s. Even after
Germany’s 4-0 hammering of Aus-
tralia, the nagging feeling persists
that the best game around is to be
found on safari. With just 20 goals
in the first 13 games, this World Cup
is on pace for a record-low 98 goals,
down from 147 in 2006, 161 in 2002
and 171 in 1998.

The reason for this has nothing
to do with superhuman goalkeepers
or unpredictable balls. It’s the re-
sult of a seemingly unstoppable
trend: All across the football world,
strikers are disappearing.

“Those out-and-out goal scorers
are like dinosaurs: The way the
game is going, soon they’ll be ex-
tinct,” said Tony Cottee, a former
West Ham United forward who
scored 293 times in a 19-year career.
“Football is more and more about
keeping the ball rather than scoring
goals—it’s a dying art.”

This trend could make a sport
that many people regard as boring
even more so. Of the 32 teams at
the World Cup, fewer than half have
fielded two center-forwards in their
starting lineup as managers opt in-
stead for defense-heavy formations
that pack the midfield and leave a
single striker to operate on his own
up front.

Tuesday in Port Elizabeth, both
Portugal and Ivory Coast started just
one forward, while Australia began
its game against Germany without a
recognized striker on the field—a
tactic, it must be said, that backfired.

It’s a far cry from the first inter-
national match in 1872, when Eng-
land played Scotland in a game that
featured 13 forwards. Now, you’re
lucky to see that many in a week.
Instead, this game—which boils
down to kicking a ball into a
goal—has apparently decided that
those with a knack of scoring them
are no longer important.

“To win tournaments, it’s not
enough to have a star on the front
of the line,” said Sven-Göran Eriks-
son, the Ivory Coast coach. “The
striker today moves around the field
more than in the past, they can go
to the left or the right—that’s some-
thing that has changed in football.”

Instead, a tournament that has
been a showcase for the best goal
scorers on the planet, from Pelé and
Paolo Rossi to Gerd Müller and Gary
Lineker, is embracing a breed of at-
tackers that drift wide, drop deep
and spend their time doing every-
thing but the one thing they’re sup-
posed to: Put the ball in the net.

The average number of World
Cup goals has been declining steadily
for the past 60 years, from a high of
5.38 goals per match when West Ger-
many won the trophy so thrillingly in

1954, to 2.3 in Italy’s more phleg-
matic triumph in 2006. According to
Opta Sports, which has tracked every
touch of the ball in each of the past
11 World Cups, the average number
of shots per game has also dropped
by as much 26% since 1970.

Of course, there are a number of
factors behind this reduction: De-
fenses are organized better and
players are fitter than they were 50
years ago, when the halftime inter-
val would see gasping players reach
for the nearest pack of Marlboros.

“Defenders are better tactically
so there aren’t so many of this type
of striker who stays in the box and
waits for the mistake—the mistakes
no longer exist,” said Björn Anders-
son, a defender for Sweden at the
1974 World Cup and currently a
scout for Bayern Munich.

But it also speaks to a reordering
of priorities in international foot-
ball. As fewer goals are scored, the
mood has shifted: Teams are there
to be beaten, not wilfully annihi-
lated. The new margin of choice is
1-0. Witness the 2006 Cup, which
produced a final between two teams
with one forward apiece.

Where once goals were prized
beyond measure, these days retain-
ing the ball is considered the ulti-
mate aim. The upshot of this philos-
ophy is a demand for strikers who
aren’t merely goal scorers, but cre-
ators, wingers, and, to a degree, de-
fenders. Even the name isn’t quite
right: The forward is no longer the
man always ahead of the rest.

“Keeping possession is now the
most important thing in football,”
said John Barnes, a member of the
1990 England World Cup squad and
an ambassador for the 2018 bid.
“Yes, you need to score goals, but
the prevailing wisdom in the game

is that the best way to win games is
by keeping possession, so strikers
need to be versatile.”

Of course, versatile attackers are
nothing new. The Dutch sides of the
1970s pioneered a brand of offensive
wizardry known as Total Football in
which every player was multifunc-
tional. Even Bobby Charlton, the in-
spiration behind England’s 1966 tri-
umph, operated in a sort of grey
area between midfield and attack.

But in today’s austere game, it’s
more pronounced than ever. Strikers
have been forced to reinvent them-
selves, and archetypal poachers
such as Germany’s Miroslav
Klose—who scored his 11th World
Cup goal against Australia on Sun-
day—are a dying breed. Even among
the most prolific scorers in today’s
professional game—such as Lionel
Messi and Wayne Rooney—none is a
center-forward in the classic mould.

Yet that the singular talent of
snaffling up any half chance that
comes your way no longer seems to
have a home in international foot-
ball has left some to question
whether this sport has lost sight of
its true purpose.

“Managers are looking at the
game and saying we don’t want goal
scorers, we want people to keep
hold of the ball,” said Mr. Cottee,
who now works as a football ana-
lyst. “They said to me when I was
playing: ‘We don’t want you just
scoring goals.’ But isn’t that the
point of football?”

BY JONATHAN CLEGG

Argentina’s Lionel Messi, right, gets the ball past Nigeria’s Danny Shittu, left, during the World Cup group B soccer match on June 12, 2010.

Honduras vs. Chile
These two sides have played

several times ahead of the
World Cup, with Honduras win-
ning two of the last three
meetings. Chile is also nursing a
13-game winless streak in
World Cup play that dates back
to 1962. Marcelo Bielsa will lead
favored Chile. Honduras, beset
by injuries, is in the World Cup
for the second time. In 1982,
the Central American team fin-
ished last in its group and few
expect it to do better this time.

Spain vs. Switzerland
Spain, led by stars such as

midfielder Xavi and speedy
striker David Villa, is one of
the favorites to win the World
Cup but coach Vicente del
Bosque has tried to manage
people’s expectations by high-
lighting all the variables that
can go wrong. Spain’s lone loss
in the last four years came in
South Africa last summer when
it fell 2-0 to the U.S. in the
Confederations Cup. The Swiss
reached the second round in
2006, but they aren’t expected
to challenge Spain.

South Africa vs. Uruguay
Following the opening game

against Mexico, South Africa
defender Tsepo Masilela is ex-
pected to replace Lucas Thwala
at left-back. Uruguay, a team
that has never beaten a host
nation in the first round of a
World Cup, will be counting on
the reliability of Luis Suarez.
The player is known for being
extremely fast and for being a
potent striker. Diego Forlan,
who is the most experienced
player on the Uruguayan side, is
also set to pose a major threat.

Match of the day

2

Source: WSJ Research

Spain’s David Villa
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ONLINE TODAY: See updates and
analysis from the Journal’s report-
ing team in South Africa, plus live
blogs, at WSJ.com/WorldCup.

The average number of
World Cup goals has been
declining steadily for the
past 60 years.
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Manhunt
A Dubai murder probe triggered a handful of other investigations into how
European and Australian passports were forged or fraudulently used by
suspects in the case.

Jan. 20
Mahmoud al-Mabhouh's body is found in a
Dubai hotel room. Police begin investigation.

Jan. 30
Dubai says it can't rule out Mossad
involvement in the case.

Feb. 15
Dubai releases photos and passports of
first 11 suspects and vows to pursue them
“until the end of time."

Feb. 16
Britain opens investigation into U.K.
passports identified in the case. Other
governments follow suit.

Feb. 24
Dubai releases a dossier of new evidence in
the case, widening the suspect count to 26.

March 23
Britain expels an Israeli diplomat after
alleging Israel forged U.K. passports used
in the killing.

May 24
Australia expels an Israeli diplomat after
alleging the same thing.

June 15
Ireland expels an Israeli diplomat after
reaching the “inescapable conclusion" of
Israeli involvement in forging Irish passports.

Mahmoud al-Mabhouh (ringed), is shown arriving at his hotel in this CCTV
handout from Dubai police on February 15.

Photo: Reuters

Irish to expel
Israeli envoy

Ireland said it will expel an Is-
raeli diplomat after an investigation
implicated Israel in the forgery of
eight Irish passports used by sus-
pects in the assassination of a top
Palestinian official in Dubai early
this year.

Separately, Polish authorities
said they will seek to extradite an
Israeli citizen to Germany, where he
is wanted on suspicion of fraudu-
lently obtaining a German passport
related to the Dubai case.

The proceedings represent the
latest diplomatic embarrassment for
Israeli officials, who are already fac-
ing international censure over a
deadly raid on May 31 on activists
trying to break Israel’s sea blockade
on the Gaza Strip.

The Dubai probe began after the
body of Mahmoud al-Mabhouh, a
top official in the Palestinian mili-
tant group Hamas, was found in a
Dubai hotel room in January.
Shortly afterward, Dubai police
started releasing details of pass-
ports used by suspects in the case.
The documents—including pass-
ports from Britain, Ireland, Ger-
many, France and Australia—all ap-
peared to be either forgeries or
fraudulently obtained.

These governments launched
their own investigations. The U.K.
and Australia have expelled an Is-
raeli diplomat each, after accusing
Israel of forging passports. Police in
Dubai, part of the United Arab Emir-

ates, have blamed Israel’s intelli-
gence agency. Israel has said there
is no evidence linking it to the
Dubai killing.

Micheál Martin, Ireland’s minis-
ter of foreign affairs, said the Irish
probe was conducted in close coop-
eration with investigators in the
U.K. and Australia. Mr. Martin said
the probe pointed to the involve-
ment of “a foreign state agency, or a
very well-resourced criminal organi-
zation” in the passport forgeries.

Ireland said information pro-
vided by British and Australian au-
thorities “leads us to the inescap-
able conclusion that an Israeli
government agency was responsible
for the misuse and, most likely, the
manufacture of the forged Irish
passports” associated with the
Dubai case, the Irish statement read.

Israeli foreign ministry spokes-
man Yigal Palmor said “we regret
the decision taken by the govern-
ment of Ireland, which does not re-
flect the strength of the relation-
ship.”

In a separate move, prosecutors
in Warsaw said they would soon ask
a local court to extradite an Israeli
citizen to Germany, where he is
wanted on a European Union arrest
warrant. Polish authorities said they
arrested the suspect at Warsaw’s
airport on June 4.

A spokesman for Germany’s Fed-
eral Prosecutor General said the
German warrant is linked to the
Dubai probe, but focuses only on al-
legations of illegal activity that
would fall under German jurisdic-
tion.

—Charles Levinson in Jerusalem
contributed to this article.

By Chip Cummins in Dubai,
David Crawford in Berlin

and Marcin Sobczyk
in Warsaw
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Why relaxing can be such hard work
Unsuccessful attempts to wind down can cause fatigue, muscle pain and nausea; some useful tactics to detach

The water’s blue, the waves
are lapping. Geez, it’s hot. Do I
have enough sunscreen on? Why
did I wear this bathing suit? How
long have we been here? I wonder
what’s happening at the office.
Have they finished that project?
Where is that cellphone? Wait,
don’t tell me there’s no service!

Can’t slow down? Even on va-
cation? You’ve got plenty of com-
pany. Only 53% of working Ameri-
cans say they come back feeling
rested and rejuvenated after vaca-
tion, and 30% say they have trou-
ble coping with work stress while

they’re away, accord-
ing to an Expedia.com
survey of 1,530. In the
U.K., 50% of workers

say they feel stressed as soon as
they return from vacation, a sur-
vey of 1,848 people by recruit-
ment site Monster found last year.

Some try to cram in so much
activity that they come back more
exhausted than when they left.
Others stay so plugged on Black-
Berrys and cellphones that col-
leagues and clients don’t even
suspect they’re away. “It’s been
my experience that an ‘out of of-
fice’ response means nothing any-
more,” says Edward T. Creagan, a
medical oncologist who writes the
Mayo Clinic’s stress blog. “We’re
driving ourselves wacko with no
time to power down.”

Attempting to relax even
makes some people sick. Some 3%
of the population suffers from
“leisure sickness” when they go
on vacation. Symptoms include fa-
tigue, muscle pain, nausea and
flu-like symptoms, according to a
2002 study of 1,128 men and 765
women in the Netherlands. And a
phenomenon of “weekend head-
aches” accounts for roughly one-
third of all migraines and one-
sixth of tension headaches.

Faced with a threatening situa-
tion, the body’s primitive “fight or
flight” mechanism pumps out
adrenaline that primes the body
for action, raising the heart rate,
tensing muscles and slowing di-
gestion. But when the threat is an
impending layoff or demanding
client, the state of alarm never
dissipates, raising the risk for
high blood pressure, Type 2 dia-
betes, chronic pain and a weak-
ened immune system. It can also
bring on depression, anxiety and
exhaustion.

For some people, the with-
drawal of stress can be similar to
withdrawing from steroids—in-
cluding changes in glucose metab-
olism and dramatic mood swings,
says Conor Liston, a psychiatry
resident at Weill Medical College
in New York City who was the
lead investigator of a brain study
on stress. Other people seem to
get so addicted to the adrenaline
rush from stress that they gravi-
tate to high-pressure jobs and
keep piling on new challenges;
some subconsciously push dead-
lines and complicate projects, cre-
ating stress unnecessarily.

Put someone like that on a
beach for a week, and it’s no won-
der they can’t relax. For them, the
best vacations involve physical or
mental stimulation. “I can sit on a
beach for, like, 15 minutes, then
it’s ‘OK, what’s next?’ ” says
Vaughn Payne, a cardiologist in

eastern Kentucky who runs six to
10 kilometers most weekdays be-
fore doing hospital rounds, seeing
30 or more patients and studying
for his M.B.A. at night. “He’ll oc-
casionally sit in front of the
TV—with his pager on one arm-
rest, his cellphone on the other
and his laptop in his lap,” laughs
his wife, Debby.

Of course, many people who
work hard can disengage when
they want to. “The hard worker in
the office is dreaming about being
on the ski slope. The workaholic is
on the ski slope dreaming about
being in the office,” says Bryan E.
Robinson, author of “Chained to
the Desk, a Guidebook for Worka-
holics.” He says true workaholics
are driven less by real workplace
demands than by low self-esteem
and fear of inadequacy. They
bring all those feelings with them

on vacation, along with added
guilt of being away.

“For a lot of workaholics, work
alleviates anxiety, and when you
are not working, the anxiety bub-
bles up,” says Dr. Robinson, who
says that he used to pretend to
rest—and secretly work in-
stead—while his family went to
the beach. “It calmed me down,
like a drink calms an alcoholic,”
he says. He hit bottom when his
partner left him in 1983 and he
sought help in therapy and Wor-
kaholics Anonymous.

The author of 25 books on psy-
chology and family, Dr. Robinson,
professor emeritus at University
of North Carolina at Charlotte, es-
timates that about one quarter of
the population could be classified
as workaholic, though it comes in
varying degrees. One version is
the workaholic who is physically

on vacation but mentally still at
work. “He may be playing catch
with his daughter, but his mind is
somewhere else. And she can
probably tell, even though she’s
only 7,” he says.

Some vacationing workers in-
sist they can be “present” when it
counts and still stay connected.
“It’s not the worst situation in the
world to be lying on a beach,
drinking a margarita, keeping up
with email,” says Erika Soto
Lamb, an executive at public-rela-
tions company Ketchum who went
to Zihuatanejo, Mexico, with her
husband to celebrate their anni-
versary. (She left her cellphone
behind during their dinner.)

“I’m doing preventative stress
so that when I come back on Mon-
day morning, I can get right back
into the game instead of having to
read a million emails,” she says.

Indeed, many experts think
that checking in with the office
occasionally can be less stressful
than anxiously wondering what’s
going on. “Feeling out of control
is always stressful,” says Paul J.
Rosch, president of the American
Institute of Stress. “But do try to
make it a limited time—like 9 to
10 a.m. and 5 to 6 p.m.,” says the
Mayo Clinic’s Dr. Creagan. “Then
say, ‘Regardless of what is hap-
pening, I am unplugging that little
torture device.’ ”

What is the ideal vacation for
someone who needs to relax but
has trouble doing so?

Try something new. Learning
something in a new place can be
more relaxing and refreshing than
trying to do nothing. While it’s
good to get outside your comfort
zone, it’s not necessary to explode
out of it.

Have a plan, but be flexible.
Completely winging it somewhere
can be stressful, so have a rough
idea of what you’re going to do,
but be willing to change it. “If you
find that you’re on a beach and
you’re bored out of your mind, get
up and do something else,” says
Matthew Edlund, a sleep expert in
Sarasota, Fla., and author of “The
Power of Rest.”

Get physical. Besides releasing
endorphins, exercise also burns
off excess adrenaline and cortisol.

Build in a buffer. Don’t work
right up until the moment you
leave and head back to work right
off the plane. If possible, schedule
an extra day off before you depart
and another when you come back
to dive back in slowly.

Manage expectations. Make
sure your colleagues and clients
know that you’re away; tell those
back home the kind of matters
you want to be bothered about.

Practice mindfulness: Re-
search suggests that focusing the
mind on the present moment can
have profound effects. “Work on
not working,” says Dr. Robinson.
“With five minutes to think, ask
yourself, ‘Why do I work this
way? Why am I rushing?’ Most of
us keep judging ourselves all the
time, workaholics especially. It’s
never enough. Examine those feel-
ings. They might lead you to en-
lightenment.”

Email healthjournal@wsj.com.

BY MELINDA BECK

ON THE CHART

55%
of European Union citizens
are willing to donate one of
their organs after their
death, but only 40% of

them have discussed organ
donation with their family.

Source: European Commission survey
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Bloody Sunday blamed on soldiers
Cameron apologizes after report finds British army responsible for 1972 killings of Catholics in Northern Ireland

A long-anticipated report re-
leased Tuesday laid full responsibil-
ity for the 1972 Bloody Sunday kill-
ings in Northern Ireland on British
soldiers who shot and killed 14 Cath-
olic civilians in one of the most con-
troversial events in the U.K.’s mod-
ern history.

New U.K. Prime Minister David
Cameron said in announcing the
findings that the British army had
fired with no justification and apolo-
gized on behalf of the government
and country as a whole. The report,
however, didn’t conclude that the
shootings were unlawful, which the
British media had reported it would.

“There is no doubt, there is noth-
ing equivocal, there are no ambigui-
ties, what happened on Bloody Sun-
day was unjustified and
unjustifiable,” Mr. Cameron said to
Parliament.

In a damning conclusion, soldiers
were found to have shot some
marchers as they fled and others as
they tended to the injured. The re-
port also found that none of those
shot were carrying weapons. Taking
to a microphone erected outside
Londonderry town hall, victims’ rel-
atives repeatedly shouted out that
their relatives were innocent, each
proclamation drawing applause from
the crowd.

The report—called the Saville In-
quiry, named after its chairman,
Mark Saville, a senior British
judge—is controversial in itself, hav-
ing cost £191 million ($281.1 million)
and taken 10 years longer than first
projected. It was commissioned by
former Prime Minister Tony Blair 12
years ago as part of the process that
led to a historic 1998 peace agree-
ment that saw a near-cessation of
violence between Republicans and
the Loyalists who wanted to remain
a part of Britain.

That agreement has largely held
up over the years, though Northern
Ireland has recently seen a small up-
tick in paramilitary activity by dissi-
dent Republicans.

On Jan. 30, 1972, 13 people were
shot and killed by the British Para-
chute Regiment during riots around
a protest march in the city of Lon-
donderry. One wounded protester
later died. The killings were a piv-
otal moment in the conflict.

“What happened on Bloody Sun-
day strengthened the Provisional
Irish Republican Army, increased na-
tionalist resentment and hostility
towards the Army and exacerbated
the violent conflict of the years that
followed,” the report concluded.

Mr. Cameron’s announcements
were greeted with applause by
crowds who had gathered to watch
his statement on a large screen by
the Londonderry town hall where
the original march had been sched-

uled to end.
The head of the British army,

Gen. Sir David Richards, backed the
report’s findings and Mr. Cameron’s
apology, but said the “overwhelming
majority” of soldiers who served in
Northern Ireland did so with “utter
professionalism.”

Northern Ireland’s Public Prose-
cution Service said it will consider
the report and decide whether it
could lead to prosecutions. This task
is complicated by the fact that the
Saville Inquiry agreed with wit-
nesses that they couldn’t be prose-
cuted on the actual evidence they
supplied.

A lack of prosecutions could
spark anger among the Republican
community, and among those gath-
ered outside the town hall there
were some calls for soldiers to be
held to account.

The report could also stoke ten-
sion among Loyalists who argue that
a report now needs to be conducted
into Republican killings.

Loyalists “will look with some
sense of concern and anger that the
concentration of a £200 million in-
quiry and media attention across the
globe was on one bloody day, when
there was 10,000 bloody days” of the
conflict, said Gregory Campbell, a
member of Parliament for Lon-
donderry.

Some former British soldiers
have also complained that it would
be wrong to prosecute troops acting
under orders after hundreds of IRA
and Loyalist paramilitary prisoners
were released as part of the peace
settlement.

The new report is meant to ad-
dress concerns that weren’t resolved
by earlier inquiries. The government
commissioned a report in the imme-
diate aftermath of Bloody Sunday
that concluded that though British
troops had acted “recklessly” they
hadn’t acted unlawfully and believed
they were under fire.

The soldiers had said it was fired
upon by the crowd first. The report
concluded that while there was
shooting by paramilitaries, British
soldiers fired first and without
warning and that a parachute regi-
ment colonel exceeded orders in
confronting marchers.

“It can now be proclaimed to the
world that the civil-rights marchers
of Bloody Sunday were innocent one
and all,” said Tony Doherty, the son
of one of those killed.

“The Troubles,” as the long Prot-
estant-Catholic strife is known, de-
fined Northern Ireland for the three
decades starting in the late 1960s
and claimed more than 3,500 lives,
the majority killed by terrorists.
Catholic Republicans sought to unite
the Republic of Ireland and Northern
Ireland, opposed by the mostly Prot-
estant majority that wants to keep
the province part of the U.K.

BY ALISTAIR MACDONALD

Crowds in Londonderry, Northern Ireland, celebrate Tuesday’s release of the report on the 1972 Bloody Sunday shootings.
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Grim accounting
Excerpts from the Saville Inquiry on Bloody Sunday, released Tuesday

� ‘The firing by soldiers … on Bloody Sunday caused the deaths of 13 people
and injury to a similar number, none of whom was posing a threat of causing
death or serious injury.’

� ‘In our view, events moved so fast after the soldiers had disembarked …
that Major Loden had no idea what was actually going on; he assumed that
his soldiers had come under attack … and were responding.’

� ‘Although those who organised the march must have realised that there
was probably going to be trouble from rioters, they had no reason to believe
… this was likely to result in death or injury from unjustified firing by soldiers.’

At Chicago Booth, we don’t believe rehashing business
facts and formulas is preparation enough for business
leaders. In fact, we believe in the exact opposite: that there
are neither enough formulas nor business cases to stretch
the boundaries and span the range of decisions faced in
a career. That’s why we embrace a rigorous evaluation of
every problem and ask the unconventional questions in
search of undiscovered answers. Chicago Booth – more
than just a business school, a business force.

WE EXCEL IN THE
DISCIPLINES OF PSYCHOLOGY,
SOCIOLOGY, ECONOMICS,
AND, OF COURSE,
DISCIPLINE.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 375.00 0.00 unch. 705.00 346.00
Soybeans (cents/bu.) CBOT 915.50 -0.75 -0.08% 1,555.00 809.75
Wheat (cents/bu.) CBOT 467.50 unch. unch. 762.75 442.50
Live cattle (cents/lb.) CME 88.600 0.475 0.54% 95.575 83.500
Cocoa ($/ton) ICE-US 2,969 -4 -0.13 3,522 2,237
Coffee (cents/lb.) ICE-US 159.95 8.35 5.51 180.95 121.75
Sugar (cents/lb.) ICE-US 15.95 -0.04 -0.25 22.78 11.79
Cotton (cents/lb.) ICE-US 79.62 0.15 0.19 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,391.00 -19 -0.79 2,670 2,378
Cocoa (pounds/ton) LIFFE 2,464 -21 -0.85 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,570 12 0.77 1,635 1,282

Copper (cents/lb.) COMEX 302.40 1.15 0.38 366.70 166.00
Gold ($/troy oz.) COMEX 1234.40 9.90 0.81 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1857.80 16.70 0.91 2,154.00 760.00
Aluminum ($/ton) LME 1,990.00 16.00 0.81 2,481.50 1,564.50
Tin ($/ton) LME 17,195.00 255.00 1.51 19,175.00 12,320.00
Copper ($/ton) LME 6,653.00 23.00 0.35 7,970.00 4,820.00
Lead ($/ton) LME 1,706.00 -3.00 -0.18 2,615.00 1,580.00
Zinc ($/ton) LME 1,807.50 22.50 1.26 2,659.00 1,490.00
Nickel ($/ton) LME 20,190 390 1.97 27,590 14,405

Crude oil ($/bbl.) NYMEX 77.91 1.63 2.14 132.70 54.69
Heating oil ($/gal.) NYMEX 2.0868 0.0420 2.05 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1215 0.0451 2.17 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 5.273 0.173 3.39 10.810 4.140
Brent crude ($/bbl.) ICE-EU 77.10 1.44 1.90 91.41 56.40
Gas oil ($/ton) ICE-EU 657.50 1.75 0.27 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8317 0.2070 3.9255 0.2547
Brazil real 2.2089 0.4527 1.7946 0.5572
Canada dollar 1.2663 0.7897 1.0288 0.9720

1-mo. forward 1.2665 0.7896 1.0290 0.9719
3-mos. forward 1.2672 0.7892 1.0295 0.9713
6-mos. forward 1.2688 0.7881 1.0308 0.9701

Chile peso 659.06 0.001517 535.45 0.001868
Colombia peso 2360.59 0.0004236 1917.85 0.0005214
Ecuador US dollar-f 1.2309 0.8124 1 1
Mexico peso-a 15.4952 0.0645 12.5890 0.0794
Peru sol 3.4950 0.2861 2.8395 0.3522
Uruguay peso-e 25.417 0.0393 20.650 0.0484
U.S. dollar 1.2309 0.8124 1 1
Venezuela bolivar 5.29 0.189176 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4311 0.6987 1.1627 0.8601
China yuan 8.4103 0.1189 6.8329 0.1464
Hong Kong dollar 9.5902 0.1043 7.7915 0.1283
India rupee 57.2530 0.0175 46.5150 0.0215
Indonesia rupiah 11290 0.0000886 9173 0.0001090
Japan yen 112.25 0.008909 91.20 0.010966

1-mo. forward 112.19 0.008913 91.15 0.010971
3-mos. forward 112.08 0.008922 91.06 0.010982
6-mos. forward 111.87 0.008939 90.88 0.011003

Malaysia ringgit-c 4.0230 0.2486 3.2685 0.3060
New Zealand dollar 1.7696 0.5651 1.4377 0.6956
Pakistan rupee 105.176 0.0095 85.450 0.0117
Philippines peso 57.025 0.0175 46.330 0.0216
Singapore dollar 1.7179 0.5821 1.3957 0.7165
South Korea won 1513.33 0.0006608 1229.50 0.0008133
Taiwan dollar 39.720 0.02518 32.270 0.03099
Thailand baht 39.898 0.02506 32.415 0.03085

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8124 1.2309
1-mo. forward 0.9997 1.0003 0.8122 1.2312
3-mos. forward 0.9992 1.0008 0.8118 1.2319
6-mos. forward 0.9983 1.0017 0.8111 1.2329

Czech Rep. koruna-b 25.660 0.0390 20.847 0.0480
Denmark krone 7.4377 0.1345 6.0427 0.1655
Hungary forint 279.40 0.003579 227.00 0.004405
Norway krone 7.8443 0.1275 6.3731 0.1569
Poland zloty 4.0689 0.2458 3.3058 0.3025
Russia ruble-d 38.537 0.02595 31.309 0.03194
Sweden krona 9.5541 0.1047 7.7622 0.1288
Switzerland franc 1.3918 0.7185 1.1308 0.8844

1-mo. forward 1.3909 0.7189 1.1301 0.8849
3-mos. forward 1.3889 0.7200 1.1284 0.8862
6-mos. forward 1.3853 0.7219 1.1255 0.8885

Turkey lira 1.9318 0.5176 1.5695 0.6371
U.K. pound 0.8309 1.2035 0.6751 1.4814

1-mo. forward 0.8309 1.2035 0.6750 1.4814
3-mos. forward 0.8308 1.2037 0.6750 1.4816
6-mos. forward 0.8307 1.2039 0.6749 1.4818

MIDDLE EAST/AFRICA
Bahrain dinar 0.4640 2.1549 0.3770 2.6524
Egypt pound-a 6.9900 0.1431 5.6790 0.1761
Israel shekel 4.6961 0.2129 3.8153 0.2621
Jordan dinar 0.8717 1.1471 0.7083 1.4119
Kuwait dinar 0.3595 2.7819 0.2921 3.4241
Lebanon pound 1846.89 0.0005415 1500.50 0.0006665
Saudi Arabia riyal 4.6162 0.2166 3.7505 0.2666
South Africa rand 9.3483 0.1070 7.5950 0.1317
United Arab dirham 4.5207 0.2212 3.6728 0.2723

SDR -f 0.8380 1.1934 0.6808 1.4689

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 254.28 1.75 0.69% 0.4% 21.8%

14 Stoxx Europe 50 2458.32 15.59 0.64 -4.7 15.3

27 Euro Zone Euro Stoxx 259.87 2.67 1.04 -5.4 15.4

14 Euro Stoxx 50 2716.30 32.84 1.22 -8.4 12.0

16 Austria ATX 2427.70 21.93 0.91 -2.7 15.3

8 Belgium Bel-20 2509.31 11.07 0.44 -0.1 25.7

11 Czech Republic PX 1157.9 4.6 0.40 3.6 24.2

22 Denmark OMX Copenhagen 384.20 0.37 0.10 21.7 38.4

16 Finland OMX Helsinki 6727.50 69.34 1.04 4.2 16.6

15 France CAC-40 3661.51 35.47 0.98 -7.0 13.9

12 Germany DAX 6175.05 50.05 0.82 3.7 26.3

... Hungary BUX 21456.23 -16.43 -0.08% 1.1 37.3

20 Ireland ISEQ 3089.45 32.89 1.08 3.8 7.0

12 Italy FTSE MIB 20582.72 394.18 1.95 -11.5 5.1

19 Netherlands AEX 333.82 2.37 0.72 -0.5 29.9

12 Norway All-Shares 418.17 1.10 0.26 -0.5 18.9

17 Poland WIG 41069.67 90.32 0.22 2.7 29.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7204.13 11.85 0.16 -14.9 1.7

... Russia RTSI 1396.57 39.78 2.93% -2.1 29.1

9 Spain IBEX 35 9742.0 158.0 1.65 -18.4 2.6

15 Sweden OMX Stockholm 325.98 3.19 0.99 8.8 32.7

16 Switzerland SMI 6484.73 12.61 0.19 -0.9 20.6

... Turkey ISE National 100 56421.32 732.51 1.32 6.8 63.4

11 U.K. FTSE 100 5217.82 15.69 0.30 -3.6 20.5

3 ASIA-PACIFIC DJ Asia-Pacific 117.95 0.31 0.26 -4.1 13.0

... Australia SPX/ASX 200 4505.04 -0.41 -0.01% -7.5 13.7

19 China CBN 600 23288.12 Closed -19.8 -2.3

14 Hong Kong Hang Seng 20062.15 10.24 0.05 -8.3 10.4

17 India Sensex 17412.83 74.66 0.43 -0.3 16.4

... Japan Nikkei Stock Average 9887.89 8.04 0.08 -6.2 1.4

... Singapore Straits Times 2818.21 0.14 unch. -2.7 23.2

11 South Korea Kospi 1690.03 -0.57 -0.03 0.4 20.8

14 AMERICAS DJ Americas 296.64 5.01 1.72 0.1 24.0

... Brazil Bovespa 64371.31 838.46 1.32 -6.1 25.6

16 Mexico IPC 32640.03 401.62 1.25 1.6 33.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1627 1.7224 1.0283 0.1498 0.0371 0.1824 0.0127 0.3048 1.4311 0.1924 1.1302 ...

Canada 1.0288 1.5240 0.9098 0.1325 0.0329 0.1614 0.0113 0.2697 1.2663 0.1703 ... 0.8848

Denmark 6.0427 8.9514 5.3440 0.7785 0.1930 0.9482 0.0663 1.5838 7.4377 ... 5.8735 5.1970

Euro 0.8124 1.2035 0.7185 0.1047 0.0259 0.1275 0.0089 0.2129 ... 0.1345 0.7897 0.6987

Israel 3.8153 5.6518 3.3741 0.4915 0.1219 0.5987 0.0418 ... 4.6961 0.6314 3.7085 3.2813

Japan 91.1950 135.0917 80.6500 11.7486 2.9127 14.3094 ... 23.9024 112.2474 15.0918 88.6421 78.4323

Norway 6.3731 9.4408 5.6362 0.8210 0.2036 ... 0.0699 1.6704 7.8443 1.0547 6.1947 5.4812

Russia 31.3090 46.3796 27.6887 4.0335 ... 4.9127 0.3433 8.2062 38.5367 5.1813 30.4325 26.9273

Sweden 7.7622 11.4985 6.8646 ... 0.2479 1.2180 0.0851 2.0345 9.5541 1.2846 7.5449 6.6759

Switzerland 1.1308 1.6750 ... 0.1457 0.0361 0.1774 0.0124 0.2964 1.3918 0.1871 1.0991 0.9725

U.K. 0.6751 ... 0.5970 0.0870 0.0216 0.1059 0.0074 0.1769 0.8309 0.1117 0.6562 0.5806

U.S. ... 1.4814 0.8844 0.1288 0.0319 0.1569 0.0110 0.2621 1.2309 0.1655 0.9720 0.8600

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 279.87 -1.02% -6.5% 13.4%

2.50 17 World (Developed Markets) 1,091.22 -0.97 -6.6 12.5

2.40 17 World ex-EMU 131.03 -0.65 -4.1 15.2

2.40 17 World ex-UK 1,093.56 -0.83 -6.0 13.0

3.10 18 EAFE 1,393.31 -2.20 -11.9 5.8

2.20 15 Emerging Markets (EM) 930.30 -1.41 -6.0 20.3

3.50 15 EUROPE 87.56 1.19 -0.8 20.4

3.80 15 EMU 144.40 -2.99 -20.0 -2.3

3.50 16 Europe ex-UK 94.32 1.38 -2.4 18.6

4.70 12 Europe Value 93.41 0.98 -6.1 14.2

2.40 18 Europe Growth 79.51 1.39 4.4 26.5

2.30 25 Europe Small Cap 168.19 1.58 7.0 34.1

2.40 10 EM Europe 296.33 -0.53 6.4 34.8

3.60 13 UK 1,541.45 0.72 -4.1 17.4

2.90 20 Nordic Countries 153.56 1.78 12.7 34.7

1.90 9 Russia 704.76 0.22 -5.6 11.5

2.30 21 South Africa 708.13 1.94 0.1 14.7

2.70 17 AC ASIA PACIFIC EX-JAPAN 387.54 -1.73 -7.0 20.5

1.80 41 Japan 545.45 1.40 -4.0 -2.1

2.40 16 China 59.80 1.26 -7.7 12.4

1.00 20 India 702.91 1.61 -0.6 22.5

1.30 13 Korea 481.78 0.98 0.2 26.6

2.70 23 Taiwan 262.56 1.18 -11.3 4.2

1.90 19 US BROAD MARKET 1,222.42 0.07 -1.2 20.9

1.20 408 US Small Cap 1,755.24 -0.52 5.0 33.7

2.50 15 EM LATIN AMERICA 3,810.01 -0.12 -7.5 25.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2216.55 1.17% 17.5%

2.34 17 Global Dow 1382.80 1.03% 24.8% 1807.46 1.28 10.6

3.06 14 Global Titans 50 169.70 0.92 23.0 155.97 1.18 9.0

3.48 15 Europe TSM 2309.23 0.94 8.2

2.48 66 Developed Markets TSM 2147.63 1.20 16.8

1.96 1 Emerging Markets TSM 3939.72 0.95 23.1

3.44 17 Africa 50 880.70 0.42 18.7 687.95 0.68 5.2

6.93 5 BRIC 50 475.70 0.99 31.6 558.22 1.25 16.6

3.35 56 GCC 40 544.00 -0.52 -2.5 426.16 0.02 -13.4

1.90 18 U.S. TSM 11478.13 1.76 24.0

3.29 29 Kuwait Titans 30 -c 183.33 -0.31 -22.6

0.07 RusIndex Titans 10 -c 3464.60 0.98 38.5 5533.01 0.11 23.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 615.80 1.08% 86.7% 682.95 1.35% 67.9%

5.53 13 Global Select Div -d 174.70 0.47 38.1 184.00 0.72 22.3

6.15 14 Asia/Pacific Select Div -d 249.95 0.10 18.7

4.22 14 U.S. Select Dividend -d 322.65 1.49 27.4

2.27 15 Islamic Market 1879.15 1.16 16.4

2.63 13 Islamic Market 100 1848.90 0.88 24.9 1947.53 1.14 10.7

4.26 11 Islamic Turkey -c 1551.00 -0.06 51.9 2959.83 0.44 36.9

2.85 13 Sustainability 878.50 0.82 26.6 912.85 1.08 12.2

4.57 16 Brookfield Infrastructure 1655.50 0.66 37.7 1942.57 0.91 22.0

1.17 25 Luxury 1065.90 0.30 54.5 1112.19 0.55 36.9

2.28 8 UAE Select Index 224.76 -0.41 -21.9

DJ-UBS Commodity 143.40 0.52 15.1 128.15 0.78 2.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

Euro zone posts trade surplus
Weaker currency, strong demand from overseas offset strains along Europe’s southern fringe

FRANKFURT—The euro zone’s
trade balance swung to a surplus in
April, indicating that a weak euro
and strong demand in overseas mar-
kets such as the U.S. and China are
offsetting strains in trouble spots
along Europe’s southern fringe.

The benefit is being felt by coun-
tries such as Germany, whose econ-
omies depend more on trade than
others in the region. So while Eu-
rope’s near-term growth outlook
brightens, the growing gap between
haves and have-nots will likely keep
Greece, Spain and others under
pressure as they face austerity.

Despite the euro’s roughly 15%
depreciation against the U.S. dollar
over the past six months, it is un-
likely that Greece and Spain will be
able to export their way to faster
growth, given that their economies
aren’t very tied to global trade. That
leaves painful spending cuts and
years of stagnation as their only
hope of gaining ground against their
more productive peers to the north.
Such a solution implies years of
subpar growth as those economies
revamp their labor markets and
budgets, and could fuel tensions in
Europe over whether Germany’s ex-
port-dependent growth model is de-
structive for the region.

The trade surplus for the com-
mon currency bloc was €1.4 billion
($1.71 billion) on a seasonally ad-
justed basis in April, the European
Union’s statistics office said. The
trade balance was flat in March, fol-

lowing a surplus in February.
Exports and imports both fell at

the start of the second quarter.
Economists said the April numbers
may have been subdued somewhat
by the volcanic ash cloud over Ice-
land, which disrupted air travel for
days. Still, exports are well above
their average over the first quarter,
suggesting a big contribution from
trade to euro-zone gross domestic
product this quarter, analysts said.

“All of them benefit to varying
extents, but obviously Germany is
the biggest exporter, so it is going
to be helped in particular,” says
Howard Archer, economist at con-
sultancy IHS Global Insight.

A general rule holds that a 5%
decline in a currency’s value adds
about one-half-percentage point to
GDP. But it usually takes time—up to
two years—for the effects to be fully
felt. It may not take that long this
time. The euro’s fall has been abrupt
and has coincided with a rise in glo-
bal demand, especially from Asia. In
that case, the region could feel the
benefits of the weaker euro in as
soon as six months, Mr. Archer says.

“For us it’s a big help that [the
euro] is not as strong as it was a
year ago,” says SMS GmbH Chief Ex-
ecutive Heinrich Weiss, based in
Düsseldorf. About 65% of the plant-
construction and mechanical-engi-
neering company’s exports are out-
side the euro zone. SMS had sales of
about €3.9 billion in its fiscal 2009.

“At the moment, the euro is
weaker, but it’s not too weak,” he
says. Many experts consider an ap-

propriate value to be between $1.10
and $1.15, so by that metric it is
slightly overvalued. Germany has, in
the past, had trouble competing be-
cause of the high value of the euro,
Mr. Weiss says.

Still, worries over the fallout
from Greece on the European econ-
omy and banking system are weigh-
ing on investor sentiment. Ger-
many’s ZEW index, which measures
the mood among financial analysts,
plunged to 28.7 in June from 45.8 in
May. Economists had expected a
much smaller decline.

“Increased uncertainty about the
debt crisis and rumors about prob-
lems in the Spanish financial system
are weighing on the outlook,” said
ZEW economist Peter Westerheide.

But those concerns haven’t yet
translated into less activity. Current
economic conditions in Germany ac-
tually improved in June, ZEW said.

Much of that lift is coming from
Germany’s growth engine—ex-
ports—which have been helped by a
weak euro, making goods produced
in Germany and other euro-zone na-
tions cheaper in global markets.

The euro fell more than 11% from
October 2009 through last month
against other major currencies. But
the benefits aren’t being shared
equally across Europe, says ING
Bank economist Carsten Brzeski. He
estimates that, because of national
differences in exposure to trade and
to markets where the euro has had
its largest depreciation, such as the
U.S., Ireland actually gets the big-
gest lift from a falling euro, fol-

lowed by Germany. Portugal and
Greece see the smallest benefit from
a weaker euro, Mr. Brzeski says.

Christos Kiriakoreizis, a purchas-
ing manager at Philkeram Johnson
SA, a tile maker in northern Greece,
has seen little if any benefit. Much
of his business is in Greece and
Eastern Europe, and he sees no end
to those countries’ economic mal-
aise, which is weighing on construc-
tion. “In Romania we had a branch
and closed it down; we tried to do
something in Hungary, but finally
we didn’t proceed because of the
crisis,” Mr. Kiriakoreizis says.

He also is seeing the downside of
a weaker currency. Though exports
are cheaper, the costs of commodi-
ties and energy priced in U.S. dol-
lars are rising.

Others along Europe’s southern
tier see signs of hope. “We have no-
ticed a little bit of growth in new
orders placed in the last month,”
says Fernanda Valente, owner of
Fernando Valente & Ca., a 40-per-
son fashion and textile company in
Portugal’s northern textile region.

Many of her customers are in
Spain and Germany, so the weaker
euro isn’t helping her on that end.
Where it does provide relief is fight-
ing for market share against com-
petitors in China and Eastern Eu-
rope, which used their own
devalued currencies to grab market
share over the past decade.

—Laura Stevens
and Nina Koeppen

contributed to this article.

BY BRIAN BLACKSTONE

Source: Eurostat
Photo: Associated Press

Uneven lift
First-quarter trade balances vary
widely in the euro zone, in billions
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Porsche cars stand in rows in the
port of Emden, northern Germany.

Big Spanish unions call strike
MADRID—Spain’s largest two

unions on agreed Tuesday to call a
general strike for Sept. 29 against
government budget cuts and plans
to overhaul labor laws.

“After seeing the shape and
scope of the reform, we believe it
won’t generate confidence and will
be useless to solve labor-market
problems,” Candido Mendez, head of
the Union General de Trabajadores,

said at meeting with reporters.
The strike called by UGT and

Comisiones Obreras is a key test of
the resolve of Prime Minister José
Luis Rodríguez Zapatero—who until
recently had a cozy relationship
with the country’s powerful
unions—to push through unpopular
measures demanded by the Euro-
pean Union to shore up the coun-
try’s ailing finances and economy.

The government is set to ap-
prove Wednesday a decree aiming
to encourage hiring by reducing the

cost of dismissal and streamlining
the collective wage bargaining pro-
cess, among other measures.

The EU and the International
Monetary Fund say Spanish labor
laws need radical overhaul to reduce
a historically high unemployment
rate. They agreed last month to a
huge financial backstop designed in
part to allay investor concerns over
Spanish and Portuguese sovereign
debt. In return, they asked Spain
and Portugal for strict budget cuts
and economic reforms.

BY DANIEL DE LA PUENTE
AND JONATHAN HOUSE

Romanian
government
survives vote

BUCHAREST, Romania—The Ro-
manian government narrowly sur-
vived a no-confidence vote Tuesday
after the opposition failed to muster
the votes needed to topple it over
unpopular cuts in wages, pensions
and benefits.

The failure of the motion filed by
the opposition Social Democratic
Party means the government’s aus-
terity measures get the green light,
which in turn will unlock the next
installment of an International Mon-
etary Fund-led multibillion-dollar
loan.

Prime Minister Emil Boc plans to
cut public sector wages by a quarter
and pensions by 15%, which he says
is necessary to keep the budget def-
icit at 6.8%.

The government was eight votes
shy of being ousted. The motion
needed a majority, or 236 votes. A
ruling from the Constitutional Court
is expected before the measures
they can go ahead.

As lawmakers debated the mo-
tion, thousands of angry Romanians
protested outside the Parliament
against the proposed salary and
pension cuts.

More than 3,500 public sector
workers and retirees blocked traffic
and some tried to storm a gate. Pro-
testers threw water at police offic-
ers and scuffled briefly with riot po-
lice. One group set fire to dolls
bearing the names of ministers and
impaled on poles.

Protesters had threatened to
storm the parliament if the govern-
ment wasn’t voted out, but their
protest fizzled in the heat.

“No other country going through
a crisis has made such cuts. They
cut by 5%, but they didn’t touch the
pensions,” said retiree Ioana
Cuzmici, 75 years old.

“The main issue is not the
money, it is the abuse. It is an abuse
to reduce pensions, which are peo-
ple’s right,” said French-language
teacher Nicoleta Mirica.

Some union members attending
the debates booed Mr. Boc during
his speech. Mr. Boc argued that,
while painful, the measures will help
Romania’s economy in the long
term. He said the cuts must be made
to meet the demands of the IMF
loan.

Mr. Boc said Romania should
choose “the lesser of two evils,” be-
cause otherwise it could become un-
able to pay wages, benefits and pen-
sions. Earlier this month, Romania
failed to sell $340 million in one-
year Treasury bills after potential
buyers asked for yields higher than
the government was willing to pay.

Investors’ push for higher yields
was a sign of their worry that the
government in Bucharest would be
unable to push through proposed
austerity measures -- a fear exacer-
bated by Hungarian comments that
the country might

exceed its deficit targets.
Last week Mr. Boc warned that

unless cuts were made the budget
deficit would soar to 9.1% of GDP
and Romania would need to borrow
¤11 billion ($13.45 billion) this year.

The government said 195,000
public sector jobs need to be cut
this year and in 2011 to ease pres-
sure on the state budget at a time of
deep recession.

Romania has 1.36 million public
workers in a population of about 22
million. Unemployment is currently
at about 8%.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.26 98.76% 0.01% 1.42 0.75 1.01

Eur. High Volatility: 13/1 1.87 96.04 0.01 2.16 1.11 1.49

Europe Crossover: 13/1 5.77 96.97 0.05 6.44 3.95 4.94

Asia ex-Japan IG: 13/1 1.39 98.20 0.01 1.72 0.87 1.16

Japan: 13/1 1.46 97.78 0.01 1.76 0.85 1.20

Note: Data as of June 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $442 6.7% 26% 42% 23% 9%

JPMorgan 421 6.4 26 36 30 8

Credit Suisse 400 6.1 23 48 25 5

UBS 347 5.3 22 35 39 4

Morgan Stanley 307 4.7 28 17 52 3

BNP Paribas 293 4.4 15 45 24 16

Goldman Sachs 283 4.3 30 24 40 6

Barclays Capital 251 3.8 3 68 10 19

Bank of America Merrill Lynch 248 3.8 39 35 15 11

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.24% -0.72% -0.9% -0.6% 3.6%

Event Driven -0.20 -1.08 -1.0 0.6 10.2

Equity Long/Short 2.65 -2.99 -3.3 -0.3 3.8

*Estimates as of 06/14/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
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YEAR TO DATE: t 23.28, or 0.2%
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

UniCredit Italy Banks 698,281,173 1.91 3.97% -14.5% 7.4%

Societe Generale France Banks 6,877,112 36.40 3.87 -25.6 -4.6

BNP Paribas France Banks 5,709,428 49.25 3.68 -11.9 6.2

Intesa Sanpaolo Italy Banks 112,363,852 2.31 3.12 -26.7 -1.2

L.M. Ericsson Telephone Series B Sweden Communications Technology 19,415,540 85.85 2.94 30.3 16.5

BP PLC U.K. Integrated Oil & Gas 157,637,850 342.00 -3.78% -43.0 -32.0

Diageo U.K. Distillers & Vintners 5,244,872 1,107 -1.07 2.1 29.5

Nestle S.A. Switzerland Food Products 5,512,818 53.85 -0.55 7.3 38.4

British American Tobacco U.K. Tobacco 3,320,217 2,179 -0.52 8.1 31.6

Daimler AG Germany Automobiles 5,432,311 42.33 -0.45 13.7 63.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Santander 75,153,551 8.93 2.66% -22.7% 13.0%
Spain (Banks)
Banco Bilbao Vizcaya Argentaria 41,269,648 8.74 2.06 -31.4 2.7
Spain (Banks)
Deutsche Bank 4,816,877 49.54 2.04 0.2 10.8
Germany (Banks)
UBS 21,359,618 15.51 1.97 -3.4 6.5
Switzerland (Banks)
Allianz SE 2,834,148 84.35 1.92 -3.2 29.7
Germany (Full Line Insurance)
ING Groep 25,552,742 6.74 1.81 -2.3 24.0
Netherlands (Life Insurance)
Barclays 40,766,607 306.80 1.81 11.2 10.8
U.K. (Banks)
ENI 20,809,695 16.02 1.71 -10.0 -8.5
Italy (Integrated Oil & Gas)
France Telecom 12,570,354 15.55 1.70 -10.8 -2.0
France (Fixed Line Telecommunications)
Nokia 19,134,786 7.93 1.47 -11.2 -27.1
Finland (Telecommunications Equipment)
Deutsche Telekom 20,980,398 9.61 1.38 -6.6 20.7
Germany (Mobile Telecommunications)
Assicurazioni Generali 6,930,985 15.28 1.33 -18.8 0.9
Italy (Full Line Insurance)
Telefonica 24,709,115 16.22 1.25 -16.9 5.7
Spain (Fixed Line Telecommunications)
Iberdrola 36,424,428 5.26 1.14 -21.2 -11.1
Spain (Conventional Electricity)
E.ON AG 7,947,218 24.13 1.09 -17.4 -3.0
Germany (Multiutilities)
Siemens 3,663,799 78.13 1.01 21.7 50.5
Germany (Diversified Industrials)
ABB Ltd. 11,626,926 20.95 0.87 5.1 23.9
Switzerland (Industrial Machinery)
GDF Suez 5,141,014 25.47 0.75 -15.9 -2.8
France (Multiutilities)
Tesco 33,682,188 394.50 0.73 -7.8 9.1
U.K. (Food Retailers & Wholesalers)
Astrazeneca 4,068,837 3,079 0.72 5.8 16.8
U.K. (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 6,396,374 39.87 0.71% -11.4% 0.7%
France (Integrated Oil & Gas)
RWE AG 2,131,338 57.29 0.70 -15.7 0.0
Germany (Multiutilities)
AXA 7,379,379 13.70 0.70 -17.2 3.4
France (Full Line Insurance)
Sanofi-Aventis 3,784,746 50.93 0.69 -7.5 9.9
France (Pharmaceuticals)
BG Group 6,272,454 1,113 0.63 -0.8 3.4
U.K. (Integrated Oil & Gas)
Rio Tinto 4,683,118 3,332 0.59 -1.7 42.6
U.K. (General Mining)
Roche Holding 1,949,581 156.70 0.51 -10.9 9.0
Switzerland (Pharmaceuticals)
GlaxoSmithKline 6,959,391 1,205 0.37 -8.7 9.0
U.K. (Pharmaceuticals)
Anglo American 3,783,552 2,682 0.36 -1.1 59.7
U.K. (General Mining)
SAP AG 3,744,514 36.70 0.34 11.2 26.3
Germany (Software)
BASF SE 3,238,542 45.90 0.33 5.6 50.8
Germany (Commodity Chemicals)
Bayer AG 3,798,662 48.08 0.22 -14.1 20.0
Germany (Specialty Chemicals)
Royal Dutch Shell A 5,698,270 21.64 0.19 2.5 15.7
U.K. (Integrated Oil & Gas)
ArcelorMittal 11,319,147 24.90 0.10 -22.6 3.3
France (Iron & Steel)
Unilever 5,790,298 23.67 ... 4.0 34.6
Netherlands (Food Products)
Vodafone Group 83,426,289 141.80 -0.04 -1.3 23.6
U.K. (Mobile Telecommunications)
BHP Billiton 7,001,742 1,919 -0.10 -3.8 34.2
U.K. (General Mining)
HSBC Holdings 26,888,072 650.40 -0.14 -8.2 24.4
U.K. (Banks)
Novartis 5,247,535 55.15 -0.27 -2.4 23.0
Switzerland (Pharmaceuticals)
Credit Suisse Group 6,623,623 45.56 -0.37 -11.0 -5.0
Switzerland (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.80 $25.54 0.37 1.47%
Alcoa AA 20.90 11.59 0.25 2.20
AmExpress AXP 9.10 41.59 1.70 4.26
BankAm BAC 120.00 15.80 0.39 2.52
Boeing BA 5.90 67.48 2.66 4.10
Caterpillar CAT 11.50 63.46 2.46 4.03
Chevron CVX 9.40 75.23 1.05 1.42
CiscoSys CSCO 73.60 23.33 0.57 2.53
CocaCola KO 6.90 52.18 0.67 1.30
Disney DIS 10.70 34.99 1.06 3.12
DuPont DD 5.30 37.86 1.00 2.71
ExxonMobil XOM 22.30 62.51 1.14 1.86
GenElec GE 74.20 15.79 0.39 2.57
HewlettPk HPQ 14.70 47.98 1.10 2.35
HomeDpt HD 18.70 32.26 0.20 0.62
Intel INTC 55.60 21.48 0.59 2.82
IBM IBM 6.10 129.79 1.29 1.00
JPMorgChas JPM 41.80 38.25 0.92 2.46
JohnsJohns JNJ 10.10 59.14 0.72 1.23
KftFoods KFT 8.50 29.71 0.32 1.10
McDonalds MCD 5.90 70.40 1.10 1.59
Merck MRK 20.30 36.02 1.00 2.86
Microsoft MSFT 70.70 26.58 1.09 4.27
Pfizer PFE 47.00 15.52 0.19 1.24
ProctGamb PG 9.10 61.91 0.66 1.08
3M MMM 2.70 79.77 1.63 2.09
TravelersCos TRV 3.70 51.23 1.18 2.36
UnitedTech UTX 4.50 68.60 1.70 2.54
Verizon VZ 16.60 29.11 0.48 1.68

WalMart WMT 13.40 51.64 0.40 0.78

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 730 –30 –1 64

Societe Air France 509 –23 –12 125

UPC Hldg 700 –22 –29 81

Codere Fin Luxembourg 809 –22 4 94

Fiat 485 –22 –29 78

ThyssenKrupp 380 –21 –41 62

C de Aho Vlncia Castlln
Alicnte 502 –19 –141 –49

Contl 525 –19 –5 88

FCE Bk 598 –18 –37 76

Unitymedia 693 –18 –25 83

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Italy 190 9 –59 49

ING Verzekeringen 180 11 5 37

Hellenic Telecom Org 408 12 55 194

C de Aho Y Monte de Piedad
de Madrid 438 15 21 70

Rep Portugal 302 16 –52 22

Kdom Belgium 130 18 –2 28

Kdom Spain 233 18 –38 42

Bco Bilbao Vizcaya
Argentaria 251 23 –26 63

BP 424 30 190 337

Hellenic Rep 784 30 –11 118

Source: Markit Group

BLUE CHIPS � BONDS
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GULF OIL SPILL

BP chairman is taking center stage
Svanberg meets with Cameron and Obama as he emerges from his behind-the-scenes role dealing with the crisis

Carl-Henric Svanberg, the low-
key chairman of BP PLC, steps into
the spotlight Wednesday when he
confers with U.S. President Barack
Obama about the massive offshore
oil spill.

The White House session will in-
tensify attention on Mr. Svanberg
and his oversight of the company’s
managers during the worst crisis in
the oil giant’s 102-year history. Chief
Executive Tony Hayward and two
colleagues will join the Obama
meeting, which likely will focus on
such touchy issues as creation of a
fund to pay victims’ claims and sus-
pension of BP’s dividend.

Mr. Svanberg ultimately will also
lead deliberations about whether
the board conducts an investiga-
tion—separate from management’s
probes—into the circumstances
leading to the accident that killed 11
and produced the biggest offshore
oil spill in U.S. history, as well as
discussions about the fate of Mr.
Hayward.

The independent chairman, for-
merly chief executive of Telefon AB
LM Ericsson, has kept a low public
profile since taking command of the
BP board in January. The mild-man-
nered Swede has let Mr. Hayward be
the self-described “lightning rod”
for criticism of BP’s handling of the
Gulf of Mexico disaster.

Behind the scenes Mr. Svanberg
has been very busy since the spill.
He confers by phone with Mr. Hay-
ward several times a day and con-
venes fellow directors once a week.

Mr. Svanberg decided to take on
a higher public profile as BP entered
a phase of direct engagement with
the government, a BP spokesman
said Tuesday. Last week, the BP
chairman spoke with U.K. Prime
Minister David Cameron and gave
U.K. television interviews.

The 58-year-old Mr. Svanberg is
no stranger to management crises
nor industry switches. He joined Er-
icsson after the tech bubble burst
and was forced to shrink the tele-
communications-equipment maker
to 45,000 employees from 100,000.
Its transformation into a global tele-
com giant made him Sweden’s best-
known businessman. Previously, he
led Assa Abloy AB, a lock maker
that he turned into one of the
world’s largest via a string of acqui-
sitions.

While at Ericsson, Mr. Svanberg
found himself wooed for CEO spots
outside telecom. “I knew he

wouldn’t have an issue” with chang-
ing industries, recalled one recruiter
who pursued him about leading a
big electronics-distribution com-
pany. Mr. Svanberg spurned the
feeler.

Mr. Svanberg’s appointment as
BP chairman surprised many. Many
U.K. journalists had never heard of
him. He also was a strong advocate
of “green” issues. In a Wall Street
Journal interview last June, Mr.
Svanberg saw no contradiction be-
tween his environmentalism and his
powerful new role at the oil giant.
“We have to find more effective
ways of dealing with energy, and in
the middle of it there is BP,” he said.
“If BP’s successful, the world is suc-
cessful. It’s right in the epicenter of
a very critical issue for society.”

After the oil spill, Mr. Svanberg
has come to rue his latest industry
change. “I felt going into [the oil in-
dustry] would be a smoother ride,”
he said somewhat wistfully at a
London conference last month.

Since the crisis erupted, Mr.
Svanberg has organized a special
U.S. meeting of BP directors and
made multiple other trips to the
U.S. He also has met with investors
to reassure them about BP’s under-
lying financial health.

Whether or when Mr. Svanberg

launches an independent board
probe into the oil spill remains un-
clear. The investigation isn’t immi-
nent, nor have BP directors hired an
outside law firm, people familiar
with the matter say. Doing the re-
view right now would “add to the
crisis of the moment,” said a man-

agement lawyer who specializes in
governance.

The independent chairman car-
ries considerable clout at major U.K.
companies—generally more than at
U.S. firms—as most U.K. companies
divorced their CEO and chairman
spots after a 1992 corporate-gover-
nance overhaul. The BP chairman
often holds investor road shows to
discuss governance issues and man-
ages CEO succession. Peter Suther-
land, Mr. Svanberg’s predecessor,
clashed over strategy with then CEO
John Browne. Mr. Browne quit in
May 2007.

Mr. Svanberg, a recreational
sailor, opposes replacing the current
captain of BP, despite Mr. Obama’s
suggestion that the company oust
Mr. Hayward. “The ship is in a hur-
ricane, and you’re debating what to
do about the captain on deck,” a
person familiar with the board’s
thinking said.

That situation could change. If
the president reiterates his recom-
mendation about Mr. Hayward
Wednesday, Mr. Svanberg probably
will promise “to do something about
this guy [Mr. Hayward] eventually,”
predicted Roger Kenny, head of the
board practice for executive recruit-
ers CTPartners in New York.

BP representatives weren’t im-
mediately available to comment.
Earlier this month, the board said it
continued to fully support the man-
agement team.

Mr. Kenny believes Mr. Svanberg
may not survive as BP chairman
once the oil stops leaking in the
Gulf. “He can’t muster what’s
needed, which is industry support,”
the recruiter said. “I bet he wishes
he were back at Ericsson.”

At the moment, “the position of
the chairman is not up for discus-
sion.” a BP spokeswoman said Tues-
day.

BY GUY CHAZAN
AND JOANN S. LUBLIN

Took over the BP chairman
post in January, succeeding
Peter Sutherland

Was president and chief
executive of Swedish
telecom-equipment
company Ericsson from
2003 to 2009

Before Ericsson, led
Assa Abloy, a Swedish
engineering company

Continues to hold a
nonexecutive-director
post at Ericsson

Photo: AFP/Getty Images

Carl-Henric Svanberg | BP chairman; 58 years old; Swedish citizen

Fire delays recovery
BP PLC on Tuesday shut down

its oil containment and recovery op-
eration in the Gulf of Mexico as a
safety precaution, following a fire
aboard the vessel that has been pro-
cessing the oil.

This is the latest snag in the
company’s two-month effort to con-
tain oil spewing from the broken
Macondo well at rates estimated by
scientists at 20,000 to 40,000 bar-
rels a day.

Tuesday morning, a small fire
was observed at the top of the der-
rick on the Discoverer Enterprise,

the collection ship.
The fire, believed to have been

ignited by a lightning strike, was
quickly extinguished, BP said in a
statement.

A BP official wasn’t available for
further comment.

The Discoverer Enterprise had
been collecting about 15,000 barrels
of oil a day and flaring off natural
gas. BP’s statement didn’t say how
the fire would affect the ship’s col-
lection rate on Tuesday.

However, the Discoverer Enter-
prise should be up and running later
Tuesday, the company said.

There were no injuries in the
fire.

BY SUSAN DAKER
AND CASSANDRA SWEET

The Journal Europe Future Leadership Institute Presents

25 June, 2010
5-7pm

The May Fair Hotel (The Danziger Suite)
Stratton Street, London, W1J 8LT

http://theindiaway.eventbrite.com/

20 complimentary tickets for Wall Street Journal Europe readers20 complimentary tickets for Wall Street Journal Europe readers20 complimentary tickets for Wall Street Journal Europe readers20 complimentary tickets for Wall Street Journal Europe readers

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses Together

THE FUTURE LEADERSHIP INSTITUTE

Contact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.com

BO
OK
NO
W

“The India Way”
How Indian Business Leaders are
Revolutionizing Management

with Wharton Professors of Management
Michael Useem and Harbir Singh

and Vindi Banga – former President Unilever,
Global Foods, Home and Personal Care

28 THE WALL STREET JOURNAL. Wednesday, June 16, 2010

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/14 EUR 11.15 -19.9 0.3 -14.0
Andfs. Estats Units US EQ AND 06/14 USD 14.20 -5.5 11.0 -12.6
Andfs. Europa EU EQ AND 06/14 EUR 7.10 -9.5 6.4 -13.0
Andfs. Franca EU EQ AND 06/14 EUR 8.83 -9.3 6.4 -13.5
Andfs. Japo JP EQ AND 06/14 JPY 487.38 -4.7 -0.6 -16.3
Andfs. Plus Dollars US BA AND 06/14 USD 9.18 -2.8 6.6 -5.4
Andfs. RF Dolars US BD AND 06/14 USD 11.53 0.9 8.5 0.8
Andfs. RF Euros EU BD AND 06/14 EUR 10.90 0.7 10.6 1.2
Andorfons EU BD AND 06/14 EUR 14.57 0.5 11.1 0.2
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/14 EUR 9.44 -1.2 12.0 -6.4
Andorfons Mix 60 EU BA AND 06/14 EUR 8.97 -3.2 10.9 -12.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/04 USD 323810.81 18.0 71.5 15.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/15 EUR 9.29 1.2 -0.7 -2.9
DJE-Absolut P GL EQ LUX 06/15 EUR 211.40 2.9 13.6 -5.6
DJE-Alpha Glbl P EU BA LUX 06/15 EUR 177.28 -0.9 8.2 -5.2
DJE-Div& Substanz P GL EQ LUX 06/15 EUR 222.90 2.9 17.7 -1.5
DJE-Gold&Resourc P OT EQ LUX 06/15 EUR 197.32 17.4 31.4 4.6
DJE-Renten Glbl P EU BD LUX 06/15 EUR 136.28 4.4 9.9 6.4
LuxPro-Dragon I AS EQ LUX 06/15 EUR 149.99 -5.0 15.0 6.9
LuxPro-Dragon P AS EQ LUX 06/15 EUR 145.62 -5.2 14.4 6.3
LuxTopic-Aktien Europa EU EQ LUX 06/15 EUR 16.99 -5.5 6.4 -1.5
LuxTopic-Pacific AS EQ LUX 06/15 EUR 18.22 11.5 43.4 1.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/14 JPY 9972.67 0.5 NS NS
Prosperity Return Fund B EU BD LUX 06/14 JPY 9041.63 -8.5 NS NS
Prosperity Return Fund C EU BD LUX 06/14 USD 88.48 -8.3 NS NS
Prosperity Return Fund D EU BD LUX 06/14 EUR 108.20 10.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/14 JPY 9976.52 0.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/14 JPY 8971.13 -9.0 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/14 USD 87.21 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/14 EUR 104.81 7.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/14 EUR 21.38 -12.1 -13.6 -37.0
MP-TURKEY.SI OT OT SVN 06/14 EUR 40.96 18.0 65.8 9.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/14 EUR 14.43 7.9 27.8 1.8
Parex Eastern Europ Bd EU BD LVA 06/14 USD 15.92 8.7 33.4 6.1
Parex Russian Eq EE EQ LVA 06/14 USD 20.06 2.8 23.6 -20.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/14 EUR 128.03 5.6 23.7 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/15 USD 162.02 -7.6 17.8 -9.5
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/15 USD 153.61 -7.9 16.8 -10.2
Pictet-Biotech-P USD OT OT LUX 06/14 USD 261.44 -7.6 -1.4 -10.6
Pictet-CHF Liquidity-P OT OT LUX 06/14 CHF 124.15 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/14 CHF 93.35 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/14 EUR 100.66 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/14 USD 116.96 0.1 23.1 -0.6
Pictet-Eastern Europe-P EUR EU EQ LUX 06/14 EUR 354.22 12.7 52.8 -10.2
Pictet-Emerging Markets-P USD GL EQ LUX 06/15 USD 488.60 -8.4 19.8 -13.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/14 EUR 417.14 2.3 20.9 -8.9
Pictet-EUR Bonds-P EU BD LUX 06/14 EUR 397.27 3.3 8.2 6.4
Pictet-EUR Bonds-Pdy EU BD LUX 06/14 EUR 291.32 3.3 8.2 6.4
Pictet-EUR Corporate Bonds-P EU BD LUX 06/14 EUR 150.87 2.0 12.6 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/14 EUR 102.28 2.0 12.6 8.4

Pictet-EUR High Yield-P EU BD LUX 06/14 EUR 149.26 2.1 26.8 4.0
Pictet-EUR High Yield-Pdy EU BD LUX 06/14 EUR 81.81 2.1 26.8 4.0
Pictet-EUR Liquidity-P EU MM LUX 06/14 EUR 136.06 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/14 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/14 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/14 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/14 EUR 102.51 1.5 20.6 -6.4
Pictet-European Sust Eq-P EUR EU EQ LUX 06/14 EUR 136.45 2.5 21.7 -6.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/14 USD 250.40 2.9 15.2 11.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/14 USD 162.62 2.9 15.2 11.3
Pictet-Greater China-P USD AS EQ LUX 06/15 USD 317.39 -9.6 12.1 -4.9
Pictet-Indian Equities-P USD EA EQ LUX 06/15 USD 361.01 0.1 25.0 1.4
Pictet-Japan Index-P JPY JP EQ LUX 06/15 JPY 8582.90 -3.4 -5.5 -19.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/15 JPY 4337.24 -1.8 0.1 -18.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/15 JPY 7516.96 -3.0 -3.2 -22.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/15 JPY 7269.77 -3.2 -3.8 -22.7
Pictet-MENA-P USD OT OT LUX 06/14 USD 45.92 2.4 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/15 USD 250.35 -8.3 22.0 -6.1
Pictet-Piclife-P CHF CH BA LUX 06/14 CHF 801.78 1.4 10.5 0.8
Pictet-Premium Brands-P EUR OT EQ LUX 06/14 EUR 78.78 20.6 52.5 9.3
Pictet-Russian Equities-P USD OT OT LUX 06/14 USD 62.63 -2.8 35.9 -21.7
Pictet-Security-P USD GL EQ LUX 06/14 USD 101.09 1.5 21.1 1.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/14 EUR 484.85 7.1 26.9 -6.6
Pictet-Timber-P USD OT OT LUX 06/14 USD 104.00 -2.4 28.2 NS
Pictet-USA Index-P USD US EQ LUX 06/14 USD 88.99 -1.8 16.3 -9.2
Pictet-USD Government Bonds-P US BD LUX 06/14 USD 528.27 4.0 6.3 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/14 USD 377.73 4.0 6.3 6.0
Pictet-USD Liquidity-P US MM LUX 06/14 USD 131.00 0.0 0.2 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/14 USD 84.83 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/14 USD 101.56 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/14 USD 100.06 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/14 EUR 137.77 11.2 24.0 -1.4
Pictet-World Gvt Bonds-P USD GL BD LUX 06/15 USD 161.03 -2.4 3.1 3.9
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/15 USD 130.59 -2.4 3.1 3.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/14 USD 13.58 1.0 26.0 1.7
Japan Fund USD JP EQ IRL 06/15 USD 16.27 2.4 4.6 0.4
Polar Healthcare Class I USD OT OT IRL 06/14 USD 12.21 -5.6 12.4 NS
Polar Healthcare Class R USD OT OT IRL 06/14 USD 12.17 -5.7 12.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/14 EUR 673.42 -4.8 13.2 -10.4
CORE EUROZONE EQ B OT OT IRL 06/14 EUR 796.10 -4.3 14.3 -9.5
EURO FIXED INCOME A EU BD IRL 06/14 EUR 1312.88 5.5 15.1 4.5
EURO FIXED INCOME B EU BD IRL 06/14 EUR 1405.71 5.8 15.8 5.1
EUROPEAN SMALL CAP A EU EQ IRL 06/14 EUR 1293.49 7.7 29.1 -7.9
EUROPEAN SMALL CAP B EU EQ IRL 06/14 EUR 1389.30 8.0 29.9 -7.3
EUROZONE AGG A EUR EU EQ IRL 06/14 EUR 664.60 1.3 20.9 -8.2
EUROZONE AGG B EUR EU EQ IRL 06/14 EUR 957.70 1.6 21.6 -7.6
GLB REAL EST SEC A OT EQ IRL 06/14 USD 886.10 -1.2 25.1 -13.6
GLB REAL EST SEC B OT OT IRL 06/14 USD 916.01 -0.9 25.9 -13.1
GLB REAL EST SEC EH A OT EQ IRL 06/14 EUR 807.79 0.4 23.8 -13.4
GLB REAL EST SEC SH B OT EQ IRL 06/14 GBP 76.35 0.8 24.9 -13.4
GLB STRAT YIELD A EU BD IRL 06/14 EUR 1657.52 3.1 23.0 5.5
GLB STRAT YIELD B EU BD IRL 06/14 EUR 1778.43 3.4 23.7 6.2
GLOBAL BOND A EU BD IRL 06/14 EUR 1295.04 17.2 27.8 16.3
GLOBAL BOND B EU BD IRL 06/14 EUR 1382.97 17.5 28.6 17.0
GLOBAL BOND EH A GL BD IRL 06/14 EUR 1457.83 6.0 16.1 7.5
GLOBAL BOND EH B GL BD IRL 06/14 EUR 1551.56 6.3 16.8 8.2
JAPAN EQUITY A JP EQ IRL 06/14 JPY 11186.44 -3.9 -7.7 -19.0
JAPAN EQUITY B JP EQ IRL 06/14 JPY 11955.61 -3.6 -7.2 -18.5
PAC BASIN (X JPN) A AS EQ IRL 06/14 USD 2147.26 -6.1 20.4 -2.6
PAC BASIN (X JPN) B AS EQ IRL 06/14 USD 2297.88 -5.8 21.2 -2.0
PAN EUROPEAN EQUITY A EU EQ IRL 06/14 EUR 981.68 2.0 22.2 -7.4
PAN EUROPEAN EQUITY B EU EQ IRL 06/14 EUR 1049.14 2.2 22.9 -6.9
US EQUITY A US EQ IRL 06/14 USD 848.70 -2.7 15.4 -11.1
US EQUITY B US EQ IRL 06/14 USD 911.11 -2.5 16.0 -10.6
US SMALL CAP EQUITY A US EQ IRL 06/14 USD 1344.23 4.3 23.5 -8.7
US SMALL CAP EQUITY B US EQ IRL 06/14 USD 1444.01 4.6 24.2 -8.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/15 EUR 98.18 -0.9 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/15 EUR 13.80 -0.5 1.4 8.2
Asset Sele C H-CHF OT OT LUX 06/15 CHF 95.63 -0.6 1.0 NS
Asset Sele C H-GBP OT OT LUX 06/15 GBP 97.11 -0.3 2.0 NS
Asset Sele C H-JPY OT OT LUX 06/15 JPY 9636.39 -0.3 1.4 NS
Asset Sele C H-NOK OT OT LUX 06/15 NOK 111.33 0.1 2.2 NS
Asset Sele C H-SEK OT OT LUX 06/15 SEK 138.22 -0.6 1.2 8.5

Asset Sele C H-USD OT OT LUX 06/15 USD 96.92 -0.4 1.6 NS
Asset Sele CG-EUR OT OT LUX 06/15 GBP 97.85 -1.1 NS NS
Asset Sele D H-SEK OT OT LUX 06/15 SEK 127.49 -0.6 1.2 NS
Choice Global Value -C- GL EQ LUX 06/15 SEK 77.72 0.8 16.7 -11.1
Choice Global Value -D- OT OT LUX 06/15 SEK 72.49 0.9 16.7 -11.0
Choice Global Value -I- OT OT LUX 06/15 EUR 7.22 7.5 32.2 -11.5
Choice Japan Fd -C- OT OT LUX 06/15 JPY 46.06 -1.7 -8.2 -19.9
Choice Japan Fd -D- OT OT LUX 06/15 JPY 41.25 -1.7 -8.2 -19.9
Choice Jpn Chance/Risk -C- OT OT LUX 06/15 JPY 47.39 -6.9 -6.7 -24.1
Choice NthAmChance/Risk -C- OT OT LUX 06/15 USD 3.84 -2.1 17.4 -13.4
Ethical Europe Fd -C- OT OT LUX 06/15 EUR 1.96 0.1 19.7 -11.6
Europe Fund -C- OT OT LUX 06/15 EUR 2.87 1.5 21.9 -10.4
Europe Fund -D- OT OT LUX 06/15 EUR 1.53 1.5 21.9 NS
Europe Index Fund -C- OT OT LUX 06/15 EUR 4.10 0.8 19.4 -11.4
Global Chance/Risk Fd -C- OT OT LUX 06/15 EUR 0.67 11.3 30.9 -2.8
Global Fd -C- OT OT LUX 06/15 USD 2.03 -4.9 13.8 -13.8
Global Fd -D- OT OT LUX 06/15 USD 1.26 -4.9 13.9 NS
Nordic Fd -C- OT OT LUX 06/15 EUR 6.35 6.1 20.2 -1.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/15 USD 7.01 -5.2 18.0 -3.4
Choice Asia ex. Japan -D- OT OT LUX 06/15 USD 1.23 -5.2 18.0 NS
Currency Alpha EUR -IC- OT OT LUX 06/15 EUR 10.28 -0.2 -3.0 -1.3
Currency Alpha EUR -RC- OT OT LUX 06/15 EUR 10.16 -0.4 -3.4 -1.7
Currency Alpha SEK -ID- OT OT LUX 06/15 SEK 91.81 -0.2 -3.2 -3.4
Currency Alpha SEK -RC- OT OT LUX 06/15 SEK 97.46 -0.4 -3.4 -1.7
Generation Fd 80 -C- OT OT LUX 06/15 SEK 8.18 3.3 13.9 -2.3
Nordic Focus SH A OT OT LUX 06/15 EUR 88.97 10.2 39.4 0.0
Nordic Focus SH B OT OT LUX 06/15 SEK 90.85 10.2 39.4 0.0
Nordic Focus SH C OT OT LUX 06/15 NOK 86.84 10.2 39.4 0.0
Russia Fd -C- OT OT LUX 06/15 EUR 10.09 14.1 54.5 -8.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/15 USD 0.73 -11.2 7.3 -12.9
Ethical Glbl lndex Fd -C- OT OT LUX 06/15 USD 0.76 -2.5 9.9 NS
Ethical Sweden Fd -D- OT OT LUX 06/15 SEK 45.10 9.3 33.1 8.0
Index Linked Bd Fd SEK -D- OT OT LUX 06/15 SEK 13.33 3.7 8.0 5.0
Medical Fd -D- OT OT LUX 06/15 USD 3.07 -7.7 14.1 -4.2
Short Medium Bd Fd SEK -D- OT OT LUX 06/15 SEK 8.56 0.0 0.2 1.2
Technology Fd -C- OT OT LUX 06/15 USD 0.20 -3.5 21.3 NS
Technology Fd -D- OT OT LUX 06/15 USD 2.44 -3.5 21.3 -3.4
U.S. Index Fd -C- OT OT LUX 06/15 USD 1.78 -2.9 16.1 -9.8
U.S. Index Fd -D- OT OT LUX 06/15 USD 1.76 -3.8 15.0 -10.3
World Fd -C- OT OT LUX 06/15 USD 27.52 -3.3 18.1 NS
World Fd -D- OT OT LUX 06/15 USD 2.05 -5.0 16.1 -9.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/15 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/15 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/15 SEK 21.96 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/15 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/15 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/15 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/15 SEK 44.07 2.8 5.8 8.3
Bond Fd SEK -D- NO BD LUX 06/15 SEK 12.34 -0.8 2.0 6.4
Bond Fd SEK HNWD OT OT LUX 06/15 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/15 EUR 1.30 2.6 14.1 5.8
Corp. Bond Fd EUR -D- EU BD LUX 06/15 EUR 0.97 2.8 14.6 5.8
Corp. Bond Fd SEK -C- NO BD LUX 06/15 SEK 12.98 3.2 15.5 4.1
Corp. Bond Fd SEK -D- NO BD LUX 06/15 SEK 9.45 3.2 15.5 4.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/15 EUR 106.06 6.1 11.0 7.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/15 EUR 115.37 5.9 10.5 9.8
Flexible Bond Fd -C- NO BD LUX 06/15 SEK 21.33 -0.1 0.6 3.5
Flexible Bond Fd -D- NO BD LUX 06/15 SEK 11.32 -0.1 0.6 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/15 USD 2.48 -7.2 18.1 -8.7
Eastern Europe exRussia Fd -C- OT OT LUX 06/15 EUR 2.66 0.2 26.0 -10.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/15 SEK 32.44 0.8 24.6 9.5
Eastern Europe SmCap Fd -C- OT OT LUX 06/15 EUR 3.02 10.3 44.9 -6.6
Europe Chance/Risk Fd -C- OT OT LUX 06/15 EUR 1058.03 2.1 22.1 -12.6
Listed Private Equity -C- OT OT LUX 06/15 EUR 146.44 13.7 44.2 NS
Listed Private Equity -IC- OT OT LUX 06/15 EUR 89.16 17.1 55.5 NS
Listed Private Equity -ID- OT OT LUX 06/15 EUR 85.26 17.0 54.8 NS
Nordic Small Cap -C- OT OT LUX 06/15 EUR 142.98 6.1 NS NS
Nordic Small Cap -IC- OT OT LUX 06/15 EUR 143.76 6.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/15 EUR 98.64 -1.1 -0.8 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/15 GBP 97.85 -1.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/15 SEK 77.37 -1.1 -0.6 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 06/15 SEK 98.59 -1.1 -0.9 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/15 SEK 69.21 -1.1 -0.6 -14.1
Asset Sele Defensive USD -C- OT OT LUX 06/15 USD 99.91 -1.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/15 NOK 101.88 -0.3 3.2 NS
Asset Sele Opp C H SEK OT OT LUX 06/15 SEK 99.75 -1.1 1.6 NS
Asset Sele Opp D GBP OT OT LUX 06/15 GBP 95.58 -0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/15 EUR 100.98 -0.9 2.3 NS
Asset Sele Opp ID H GBP OT OT LUX 06/15 GBP 101.20 -0.5 2.8 NS
Asset Sele Opp ID H SEK OT OT LUX 06/15 SEK 100.39 -1.1 1.7 NS
Asset Sele Original C EUR OT OT LUX 06/15 EUR 101.16 -0.2 NS NS
Asset Sele Original D GBP OT OT LUX 06/15 GBP 101.83 -0.1 NS NS
Asset Sele Original ID GBP OT OT LUX 06/15 GBP 101.45 0.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/11 EUR 31.15 5.0 13.5 3.2
Bonds Eur Corp A OT OT LUX 06/11 EUR 23.18 0.4 7.6 3.9
Bonds Eur Hi Yld A OT OT LUX 06/11 EUR 20.77 0.9 21.8 2.1
Bonds EURO A OT OT LUX 06/14 EUR 41.80 1.8 6.2 7.3
Bonds Europe A OT OT LUX 06/11 EUR 40.42 3.4 7.1 7.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/14 USD 40.97 -2.5 4.3 4.1
Eq. AsiaPac Dual Strategies A OT OT LUX 06/14 USD 9.46 -9.2 14.5 -7.0
Eq. China A OT OT LUX 06/14 USD 21.23 -12.0 3.4 -3.9
Eq. Concentrated Euroland A OT OT LUX 06/14 EUR 85.71 -7.8 3.4 -14.5
Eq. ConcentratedEuropeA OT OT LUX 06/11 EUR 26.54 -1.8 13.6 -10.7
Eq. Emerging Europe A OT OT LUX 06/11 EUR 26.14 11.0 43.6 -17.0
Eq. Equities Global Energy OT OT LUX 06/11 USD 15.22 -16.1 -9.5 -27.5
Eq. Euroland A OT OT LUX 06/14 EUR 10.28 -5.1 9.6 -14.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/14 EUR 144.91 0.9 20.9 -8.3
Eq. EurolandCyclclsA OT OT LUX 06/11 EUR 18.17 2.1 15.9 -8.7
Eq. EurolandFinancialA OT OT LUX 06/11 EUR 9.38 -17.1 -4.7 -19.5
Eq. Glbl Emg Cty A OT OT LUX 06/14 USD 8.29 -14.4 0.5 -17.3
Eq. Global A OT OT LUX 06/14 USD 26.31 -5.5 13.9 -11.9
Eq. Global Resources A OT OT LUX 06/11 USD 105.11 -3.7 11.3 -15.9
Eq. Gold Mines A OT OT LUX 06/11 USD 33.15 9.4 27.9 8.1
Eq. India A OT OT LUX 06/14 USD 129.45 -1.0 15.6 1.7
Eq. Japan CoreAlpha A OT OT LUX 06/14 JPY 7343.91 1.2 -7.7 -10.9
Eq. Japan Sm Cap A OT OT LUX 06/14 JPY 1065.02 -0.4 4.9 -12.5
Eq. Japan Target A OT OT LUX 06/15 JPY 1643.68 0.4 -8.0 -8.7
Eq. Latin America A OT OT LUX 06/11 USD 106.09 -8.7 22.4 -14.7
Eq. US ConcenCore A OT OT LUX 06/11 USD 21.51 -4.8 10.3 -5.4
Eq. US Focused A OT OT LUX 06/14 USD 15.05 -5.1 7.1 -19.4
Eq. US Lg Cap Gr A OT OT LUX 06/11 USD 14.46 -5.2 9.8 -15.0
Eq. US Mid Cap A OT OT LUX 06/11 USD 31.38 5.0 26.8 -7.3
Eq. US Multi Strg A OT OT LUX 06/11 USD 20.79 -2.3 14.8 -13.1
Eq. US Rel Val A OT OT LUX 06/11 USD 19.99 -2.9 16.3 -12.3
Eq. US Sm Cap Val A OT OT LUX 06/14 USD 15.94 -0.1 17.4 -17.1
Money Market EURO A OT OT LUX 06/11 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/11 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/03 USD 869.52 -9.5 -10.5 -32.1
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/10 AED 4.66 -12.6 -21.6 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/15 JPY 8908.00 -5.8 -2.7 -20.6
YMR-N Small Cap Fund OT OT IRL 06/15 JPY 6776.00 -3.4 1.1 -17.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/15 JPY 5604.00 -8.9 -14.8 -25.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/15 JPY 6354.00 -6.9 -7.3 -21.4
Yuki Chugoku JpnLowP JP EQ IRL 06/15 JPY 7858.00 4.2 -11.4 -17.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/15 JPY 4340.00 -7.1 -8.8 -26.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/15 JPY 5007.00 -4.6 -8.5 -21.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/15 JPY 4920.00 -3.6 -0.2 -17.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/15 JPY 4105.00 -7.1 -9.5 -27.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/15 JPY 4372.00 -6.3 -7.3 -27.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/15 JPY 6443.00 -7.6 -3.7 -23.2
Yuki Mizuho Jpn Gen OT OT IRL 06/15 JPY 8226.00 -4.5 -7.7 -21.1
Yuki Mizuho Jpn Gro OT OT IRL 06/15 JPY 5989.00 -5.8 -9.7 -22.3
Yuki Mizuho Jpn Inc OT OT IRL 06/15 JPY 7417.00 -2.8 -7.1 -21.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/15 JPY 4806.00 -7.4 -9.6 -23.1
Yuki Mizuho Jpn LowP OT OT IRL 06/15 JPY 11563.00 0.0 -8.6 -14.8
Yuki Mizuho Jpn PGth OT OT IRL 06/15 JPY 7341.00 -7.8 -10.3 -25.1
Yuki Mizuho Jpn SmCp OT OT IRL 06/15 JPY 7055.00 -1.1 5.6 -16.2
Yuki Mizuho Jpn Val Sel OT OT IRL 06/15 JPY 5455.00 -3.4 -7.4 -19.3
Yuki Mizuho Jpn YoungCo OT OT IRL 06/15 JPY 2591.00 -5.0 -2.7 -23.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/15 JPY 5183.00 -4.4 -7.7 -22.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/04 USD 374.25 1.5 39.7 -30.0

Antanta MidCap Fund EE EQ AND 06/04 USD 727.25 2.5 75.0 -36.5

Meriden Opps Fund GL OT AND 06/09 EUR 48.06 -19.9 -40.9 -33.1

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/08 USD 36.00 -11.7 -30.6 -23.4

Superfund GCT USD* OT OT LUX 06/08 USD 1944.00 -11.4 -22.1 -20.1

Superfund Green Gold A (SPC) OT OT CYM 06/08 USD 981.99 22.0 -1.1 -5.0

Superfund Green Gold B (SPC) OT OT CYM 06/08 USD 892.30 -4.7 -12.2 -14.3

Superfund Q-AG* OT OT AUT 06/08 EUR 6268.00 -5.3 -11.1 -9.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Obama to set energy plan
Gulf cleanup and oil policy to take focus in first Oval Office speech

PENSACOLA, Fla.—U.S. President
Barack Obama will use an Oval Of-
fice address Tuesday night to out-
line his plans for cleaning up the
Gulf oil spill, compensating victims,
getting tough on the offshore oil in-
dustry and enacting new policies to
reduce U.S. oil dependence.

This will be the first time Mr.
Obama has delivered a speech from
the Oval Office, the backdrop his
predecessors used to address the
nation in times of crisis. The ad-
dress comes at what White House
aides say is an “inflection point” in
the disaster—although it could be
another two months before a relief
well can stop the undersea gusher.

Mr. Obama spoke Tuesday in
Florida of “an assault on our
shores” and said he will make sure
BP PLC, the owner of the leaking
well, “pays for the damage it has
done” as his administration ensures
“you have the resources you need.”

In Florida, Mr. Obama unveiled a
new command structure, under
Coast Guard Admiral Thad Allen, the
national incident commander. He
appointed deputy incident com-
manders in Mississippi, Alabama
and Florida, as well as a new com-
mand center in Tallahassee, Fla.

“The sand is white and the wa-
ter’s blue, so folks who are looking
for a good vacation, they can still
come to Pensacola,” he said. “But
that doesn’t mean people aren’t still
angry.…The plumes of oil are off the
coast. Tar balls are coming on shore,
and everybody’s bracing for more.”

“We’re going to fight back with
everything we’ve got, and that in-
cludes mobilizing the resources of
the greatest militaries in the world,”
he told Marines and Naval aviators
in Pensacola, Fla.

Critics say the White House has

been too reactive in responding to
the spill, and recent polls indicate
the administration is getting poor
marks from many voters for its re-
sponse. The White House hopes the
combination of Mr. Obama’s fourth
trip to the region, the Oval Office
address and a high-profile meeting
with BP executives on Wednesday
will turn the tide.

One big uncertainty underlying
Mr. Obama’s strategy is how far BP
will go to meet his demands that the
company fund an independently ad-
ministered, multibillion-dollar es-
crow account to quickly pay off
claims by Gulf residents for eco-
nomic and environmental damages.

White House aides have said the
administration and BP are in talks
on how the fund would be struc-
tured, but BP officials have signaled
they will resist demands to subsi-
dize the wages of people put out of
work by a drilling moratorium.

The president will also press for
the passage of legislation to move
the nation away from fossil fuels,
the one piece of his ambitious do-
mestic agenda that has stalled, but
it is unclear what that legislation
will look like. The president recently
said he wants legislation that puts a
price on carbon and vowed to help
round up the Senate votes for it.

Democratic Senate aides this
week said there is little appetite for
pursuing ambitious legislation to
combat climate change this year and
predicted that a smaller package
that directly addresses the oil spill

is more likely. The legislation may
also include incentives for alterna-
tive energy, they said.

The White House appears to be
aiming higher. A senior administra-
tion official outlined a set of goals
that go well beyond a direct re-
sponse to the BP oil spill, including
efficiency improvements and a de-
velopment of new energy sources,
such as expansion of nuclear power
as well as oil and gas drilling.

The official said it was too early
to know whether energy legislation
would include a price on carbon or
a cap-and-trade system like the
form passed by the House. But he
said the president wants compre-
hensive legislation that addresses a
range of energy issues and pointed
to a half-dozen bills now pending in
the Senate that address various as-
pects of the energy problem.

“The test for him is: Does it re-
duce America’s carbon pollution?
Does it set America off on a course
of energy independence? Does it
meet the objective to see that Amer-
ica is leading in the alternative-en-
ergy field? Does it lead to the cre-
ation of economic growth and jobs?
Does it lead to the United States be-
ing a leader on alternative energy?
Does it help the country wean itself
off dependence on foreign oil?” the
official said. “Those are the ques-
tions the president will ask in evalu-
ating any legislation.”

Any effort to put a price on car-
bon—effectively raising the costs of
gasoline at the pump or electric-
ity—will face strong opposition
from Republicans and some Demo-
crats.

After a meeting with Mr. Obama
last week, the top congressional Re-
publicans emerged to say they
would support legislation specifi-
cally related to the oil spill but
wouldn’t abide using the spill as an
excuse for an “energy tax.”

BY LAURA MECKLER
AND JONATHAN WEISMAN

U.S. President Barack Obama shakes hands with military personnel at Pensacola Naval Air Station in Florida.

U.S. NEWS

European Pressphoto Agency

BPproteststhreaten
independentdealers

Protests and boycotts of the BP
brand generated by the Gulf spill
aren’t likely to have a big immediate
impact on BP PLC, but could
threaten the thousands of entrepre-
neurs who have staked their liveli-
hoods on the company’s name.

Nearly all the 10,000 service sta-
tions around the U.S. flying the BP
flag are owned by independent deal-
ers that are obligated under long-
term contracts to sell BP-branded
fuel. For them, mounting anger over
the spill’s environmental and eco-
nomic toll could turn the once-
highly coveted brand into a major li-
ability.

But the actual gasoline the sta-
tions sell is a mixture of fuel from
multiple refiners or importers, so
the direct impact of any slowdown
at BP-branded stations is minimal
for the oil giant, which can sell ex-
cess supplies as private-label fuels
to other retailers. Maintaining a
brand presence is important to BP
but the marketing segment only rep-
resents a sliver of profit for the
company.

BP stations in Florida immedi-
ately saw consumers turning away
after the leak began in late April. To-
tal sales at BP stations declined
8%-10% in May compared with last
year, while competitors benefited
from additional traffic, said Jim
Smith, president of the Florida Pe-
troleum Marketers and Convenience
Stores Association. The magnitude
of this sales declines “means that we
are going to have a lot of small busi-
ness owners going out of business,”
he said.

Hundreds of Facebook pages and
Twitter accounts have sprung up
dedicated to the spill coverage, and
some have organized protests. Some
BP station owners are hearing com-
plaints from customers about the
spill or motorists yelling as they
drive by. But gas station owners and
independent distributors say it is
more difficult to quantify the silent
protesters who simply drive to other
stations to fill up.

“People are kind of melting
away,” said Jay Ricker, chairman of
Ricker Oil, noting that same-store
sales across the company’s 35 BP
stations in Indiana fell 5.4% last
week, the first decline seen this
year.

Independent fuel distributors,
who bring gasoline to stations and
are known in the industry as job-
bers, are worried about the reduced
demand for BP-branded fuel.

Gas-station owners are con-
cerned that a drop in motorists fill-
ing up their tanks will clip purchases
for items such as chips and sodas at
attached convenience stores, which
account for less than a third of sales
but two-thirds of profits.

“The distributor and retailer
communities have really become the
lightning rod of the consumer back-
lash, easy targets,” said John Phelps,
president of Carroll Independent
Fuel Co., which supplies 110 BP
stores in the Baltimore area. Carroll
acquired most of them in the past
five years in an effort to bank on
BP’s strong brand name and its push
toward an environmentally friendly
image, he said.

BP-branded fuel retailers say
there has been a noticeable change
in consumers’ attitudes since the
start of June, when images of oil-
blackened wildlife and tar balls on
beaches heightened the public’s an-
ger about the spill.

“It really coincided with the oil
coming ashore,” said Jeff Miller,
president of Miller Oil Co., a family-
owned distributor based in Virginia
Beach, Va., that supplies about 50
million gallons of BP gasoline annu-
ally and owns 16 stations. He has
seen gasoline sales fall 2%-3% this
month at four BP stations in tourist
areas.

BP employees are working with
local fuel retailers to launch grass-
roots marketing campaigns and are
visiting sites to talk to concerned
consumers, said John Kleine, execu-
tive director of the BP Amoco Mar-
keters Association, an independent
organization representing indepen-
dent distributors.

“BP looks at what they are doing
now as a long-term investment for
the brand and knowing that invest-
ment will play out over time if you
are doing the right thing,” Mr.
Kleine said.

So far, jobbers and retail stations
are largely sticking with BP rather
than switching to other brand
names, which could require buying
out expensive contracts, said Dan
Gilligan, president of the Petroleum
Marketers Association of America,
an industry group.

BY NAUREEN S. MALIK

Mortgage Defaults Seen
Fitch Ratings Ltd. forecasts that

most U.S. borrowers who get lower
mortgage payments under a federal
government program will default
within 12 months.

Among those who have loans
that aren’t backed by any federal
agency, the redefault rate within a
year is likely to be 65% to 75% under
the Obama administration’s Home
Affordable Modification Program, or
HAMP, according to a report due for
release Wednesday from Fitch, a
New York-based credit-rating firm.

Diane Pendley, a managing direc-
tor at Fitch, said the failure rate will
be high largely because most of
these borrowers are mired in credit-
card debt, car loans and other obli-
gations.

The Treasury Department has

said that among people who have
been given loan modifications under
HAMP, the median ratio of total
debt payments to pretax income is
still 64%. That often means little
money is left over for food, clothing
or such emergency expenses as
medical care and car repairs.

“The borrower remains in a very
high-risk situation,” Ms. Pendley
said in an interview. “The other
debts don’t go away.”

Fitch based the redefault fore-
cast on the performance of loans
that were modified in the first quar-
ter of 2009. Those modifications
were done outside of HAMP, which
took effect later in the year.

But Ms. Pendley doesn’t expect
there to be a major difference be-
tween the results of HAMP modifi-
cations and those made under lend-
ers’ own programs.

BY JAMES R. HAGERTY

Any effort to put a price on
carbon will face opposition
from Republicans and some
Democrats.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/14 USD 9.90 -4.5 13.5 -12.5
Am Blend Portfolio I US EQ LUX 06/14 USD 11.70 -4.3 14.4 -11.8
Am Growth A US EQ LUX 06/14 USD 28.73 -8.0 12.8 -6.8
Am Growth B US EQ LUX 06/14 USD 24.05 -8.4 11.7 -7.7
Am Growth I US EQ LUX 06/14 USD 31.95 -7.7 13.7 -6.1
Am Income A US BD LUX 06/14 USD 8.50 3.3 16.0 7.5
Am Income A2 US BD LUX 06/14 USD 19.71 3.5 16.1 7.5
Am Income B US BD LUX 06/14 USD 8.50 3.0 15.2 6.6
Am Income B2 US BD LUX 06/14 USD 16.94 3.2 15.3 6.7
Am Income I US BD LUX 06/14 USD 8.50 3.5 16.7 8.1
Am Value A US EQ LUX 06/14 USD 8.22 -3.6 9.6 -10.1

Am Value B US EQ LUX 06/14 USD 7.53 -4.1 8.5 -11.0
Am Value I US EQ LUX 06/14 USD 8.87 -3.4 10.3 -9.4
Emg Mkts Debt A GL BD LUX 06/14 USD 15.64 3.2 20.4 9.6
Emg Mkts Debt A2 GL BD LUX 06/14 USD 20.81 3.5 20.4 9.6
Emg Mkts Debt B GL BD LUX 06/14 USD 15.64 2.8 19.3 8.5
Emg Mkts Debt B2 GL BD LUX 06/14 USD 19.95 3.0 19.2 8.6
Emg Mkts Debt I GL BD LUX 06/14 USD 15.64 3.5 21.0 10.1
Emg Mkts Growth A GL EQ LUX 06/14 USD 31.91 -7.9 19.4 -13.5
Emg Mkts Growth B GL EQ LUX 06/14 USD 26.92 -8.3 18.2 -14.4
Emg Mkts Growth I GL EQ LUX 06/14 USD 35.50 -7.6 20.4 -12.8
Eur Growth A EU EQ LUX 06/14 EUR 7.43 5.7 17.2 -9.1
Eur Growth B EU EQ LUX 06/14 EUR 6.65 5.2 16.1 -10.1
Eur Growth I EU EQ LUX 06/14 EUR 8.13 6.0 18.2 -8.4
Eur Income A EU BD LUX 06/14 EUR 6.71 4.1 24.3 7.3
Eur Income A2 EU BD LUX 06/14 EUR 13.43 4.4 24.4 7.3
Eur Income B EU BD LUX 06/14 EUR 6.71 3.8 23.6 6.6
Eur Income B2 EU BD LUX 06/14 EUR 12.45 4.0 23.5 6.5
Eur Income I EU BD LUX 06/14 EUR 6.71 4.3 24.9 7.9
Eur Strat Value A EU EQ LUX 06/14 EUR 8.23 -3.5 11.4 -16.5
Eur Strat Value I EU EQ LUX 06/14 EUR 8.44 -3.4 12.1 -15.9
Eur Value A EU EQ LUX 06/14 EUR 8.86 -3.7 11.9 -12.8
Eur Value B EU EQ LUX 06/14 EUR 8.12 -4.0 10.8 -13.6
Eur Value I EU EQ LUX 06/14 EUR 10.27 -3.3 12.7 -12.1
Gl Balanced (Euro) A EU BA LUX 06/14 USD 14.10 0.6 14.6 -7.4
Gl Balanced (Euro) B EU BA LUX 06/14 USD 13.67 0.2 13.5 -8.3
Gl Balanced (Euro) C EU BA LUX 06/14 USD 13.96 0.4 14.2 -7.7
Gl Balanced (Euro) I EU BA LUX 06/14 USD 14.39 0.9 15.3 -6.8
Gl Balanced A US BA LUX 06/14 USD 15.76 -4.4 10.1 -9.4
Gl Balanced B US BA LUX 06/14 USD 14.92 -4.8 9.0 -10.3
Gl Balanced I US BA LUX 06/14 USD 16.40 -4.0 10.8 -8.8
Gl Bond A US BD LUX 06/14 USD 9.44 3.9 13.5 7.6

Gl Bond A2 US BD LUX 06/14 USD 16.66 4.1 13.5 7.6
Gl Bond B US BD LUX 06/14 USD 9.44 3.5 12.4 6.5
Gl Bond B2 US BD LUX 06/14 USD 14.52 3.6 12.3 6.5
Gl Bond I US BD LUX 06/14 USD 9.44 4.1 14.1 8.1
Gl Conservative A US BA LUX 06/14 USD 14.57 -0.8 9.5 -2.3
Gl Conservative A2 US BA LUX 06/14 USD 16.78 -0.9 9.4 -2.3
Gl Conservative B US BA LUX 06/14 USD 14.56 -1.3 8.3 -3.3
Gl Conservative B2 US BA LUX 06/14 USD 15.87 -1.4 8.3 -3.3
Gl Conservative I US BA LUX 06/14 USD 14.64 -0.5 10.3 -1.5
Gl Eq Blend A GL EQ LUX 06/14 USD 10.51 -9.9 7.1 -20.8
Gl Eq Blend B GL EQ LUX 06/14 USD 9.82 -10.3 6.0 -21.6
Gl Eq Blend I GL EQ LUX 06/14 USD 11.13 -9.5 8.0 -20.1
Gl Growth A GL EQ LUX 06/14 USD 38.16 -8.9 8.7 -20.9
Gl Growth B GL EQ LUX 06/14 USD 31.71 -9.3 7.6 -21.7
Gl Growth I GL EQ LUX 06/14 USD 42.53 -8.6 9.5 -20.3
Gl High Yield A US BD LUX 06/14 USD 4.32 3.1 28.3 6.7
Gl High Yield A2 US BD LUX 06/14 USD 9.57 3.3 28.1 6.6
Gl High Yield B US BD LUX 06/14 USD 4.32 2.7 26.9 5.4
Gl High Yield B2 US BD LUX 06/14 USD 15.32 3.0 26.9 5.6
Gl High Yield I US BD LUX 06/14 USD 4.32 3.4 29.1 7.4
Gl Thematic Res A OT OT LUX 06/14 USD 13.79 -6.4 22.3 -5.7
Gl Thematic Res B OT OT LUX 06/14 USD 12.00 -6.9 21.0 -6.6
Gl Thematic Res I OT OT LUX 06/14 USD 15.42 -6.1 23.2 -5.0
Gl Value A GL EQ LUX 06/14 USD 9.95 -10.7 6.0 -20.6
Gl Value B GL EQ LUX 06/14 USD 9.10 -11.1 5.0 -21.4
Gl Value I GL EQ LUX 06/14 USD 10.62 -10.4 6.8 -19.9
India Growth A OT OT LUX 06/14 USD 129.91 2.4 NS NS
India Growth AX OT OT LUX 06/14 USD 113.70 2.5 27.8 7.6
India Growth B OT OT NA 06/14 USD 135.46 1.9 NS NS
India Growth BX OT OT LUX 06/14 USD 96.75 2.0 26.6 6.6
India Growth I EA EQ LUX 06/14 USD 118.09 2.7 28.5 8.0

Int'l Health Care A OT EQ LUX 06/14 USD 129.42 -5.9 13.9 -5.2
Int'l Health Care B OT EQ LUX 06/14 USD 108.67 -6.3 12.7 -6.2
Int'l Health Care I OT EQ LUX 06/14 USD 141.92 -5.5 14.8 -4.4
Int'l Technology A OT EQ LUX 06/14 USD 106.79 -3.2 23.5 -8.3
Int'l Technology B OT EQ LUX 06/14 USD 92.12 -3.7 22.2 -9.2
Int'l Technology I OT EQ LUX 06/14 USD 120.17 -2.9 24.4 -7.6
Japan Blend A JP EQ LUX 06/14 JPY 5725.00 -5.0 -6.3 -22.0
Japan Growth A JP EQ LUX 06/14 JPY 5433.00 -7.5 -9.3 -23.4
Japan Growth I JP EQ LUX 06/14 JPY 5611.00 -7.2 -8.6 -22.8
Japan Strat Value A JP EQ LUX 06/14 JPY 6007.00 -1.8 -2.3 -20.8
Japan Strat Value I JP EQ LUX 06/14 JPY 6189.00 -1.5 -1.5 -20.2
Real Estate Sec. A OT EQ LUX 06/14 USD 14.06 -2.0 24.0 -12.1
Real Estate Sec. B OT EQ LUX 06/14 USD 12.80 -2.4 22.8 -12.9
Real Estate Sec. I OT EQ LUX 06/14 USD 15.17 -1.6 25.1 -11.3
Short Mat Dollar A US BD LUX 06/14 USD 7.30 1.7 12.6 -1.0
Short Mat Dollar A2 US BD LUX 06/14 USD 9.96 1.7 12.4 -1.1
Short Mat Dollar B US BD LUX 06/14 USD 7.30 1.5 12.1 -1.5
Short Mat Dollar B2 US BD LUX 06/14 USD 9.90 1.6 12.0 -1.6
Short Mat Dollar I US BD LUX 06/14 USD 7.30 1.9 13.1 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/14 GBP 7.77 -5.7 14.0 -4.5
Andfs. Borsa Global GL EQ AND 06/14 EUR 6.17 -5.1 9.9 -14.4
Andfs. Emergents GL EQ AND 06/14 USD 15.91 -8.3 16.0 -10.5

FUND SCORECARD
HF Corporate Actions
Fund attempts to profit from price changes related to corporate actions. Mergers/Acquisition,
bankruptcy, shifts in corporate strategy, divestiture. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending June 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 G10 Rosseau G10 Global Asset USDUnited States 0.04 65.27 16.51 NS
Special Situations (US) LP Management Ltd.

1 Polestar Horizon Asset USDCayman Isl 10.66 58.96 -16.05 2.04
Offshore Fund Ltd Partners

5 Libra Fund Libra Advisors LLC USDCayman Isl 6.58 56.39 15.45 22.52
Ltd

NS Barington Barington Capital USDUnited States 19.83 53.80 6.00 3.39
Companies Equity Partners, LP Group L P

4 Catalysis Francis Capital USDCayman Isl 0.18 52.22 19.35 15.30
Offshore Ltd Management, LLC

1 ECF Value Gates Capital USDUnited States 9.58 50.99 21.48 14.43
Fund II LP Management, Inc.

1 ECF Value Gates Capital USDBritish VI 9.23 49.70 20.24 13.47
Fund International Ltd Management, Inc.

1 Goodwood B Goodwood Inc. CADCanada 2.39 43.28 -2.14 1.48

2 Talon Tot. Talon Asset USDUnited States 3.84 40.52 3.48 5.50
Ret QP Partners LP Management

2 SM Investors S Muoio CO LLC USDUnited States 15.39 39.58 2.83 0.81
II LP

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Familiar names star
in ‘City Oscars’ awards

LONDON—Two familiar faces to-
day returned to the stage at the
Thomson Reuters Extel survey,
dubbed the City Oscars for equity
analysts, in a closely watched cere-
mony after a fierce battle for eq-
uity-research talent started this
year.

UBS AG was named leading pan-
European brokerage house for eq-
uity research for the 10th year in a
row, while Andrew Wood of Sanford
C. Bernstein was named the top eq-
uity analyst for the fifth time in six
years. UBS was also named top bro-
kerage firm for equity trading and
execution, taking the top spot from
last year’s winner, Credit Suisse AG.

UBS, Bank of America Corp.’s
Bank of America Merrill Lynch and
J.P. Morgan Chase & Co.’s J.P. Mor-
gan Asset Management were the big
winners throughout the awards.

Last month, UBS’s head of equity
research Nick Pink was named the
best head of research in a poll of in-
stitutional investors conducted by

headhunters Sammons Associates.
In February, the bank was named
top all-Europe research team by In-
stitutional Investor for a ninth year
running.

Other big winners in the Extel
awards included J.P. Morgan Asset
Management, which was named
leading fund-management firm, and
had the top two fund-management
individuals in Peter Lawrence and
Asif Jeevanjee.

Bank of America Merrill Lynch
was named the No. 2 brokerage firm
for equity and equity-linked re-
search behind UBS, and had a clean
sweep of the top pan-European eq-
uity specialist salesperson rankings,
with Gerard Zaffran winning, fol-
lowed by Alex Shaer and Judy Shaw.

The U.S. bank also took second
and third place in the individual eq-
uity analyst rankings, with analysts
Mark Troman and Nico Lambrechts
recognized. The bank’s capital-goods
sector team was also named second-
best sector team, behind Credit
Suisse’s banks team.

—More at efinancialnews.com

BY MATT TURNER

Stocks on five-day run
European shares at four-week high; S&P back in black for 2010

Media shares gained after News
Corp. moved to acquire the portion
of British Sky Broadcasting Group
it doesn’t already own, pushing the
pan-European Stoxx 600 index to its
fifth consecutive gain.

U.S. stocks surged as nervous-
ness ebbed over the euro zone and
a report of strong computer sales
boosted technology stocks. The Dow
Jones Industrial Average climbed
213.88 points, or 2.1%, to 10404.77.
The Standard & Poor’s 500-stock in-
dex climbed 2.3% and returned to
positive territory for the year.

The strengthening euro broke
above $1.23, well above last week’s
four-year low of $1.1876, though
some dismissed the move as just a
bounce. It was at $1.2343 late after-
noon in New York, from $1.2223 late
Monday. The pound rose to $1.4814,
from $1.4745.

The pan-European Stoxx 600
rose 0.6% to 254.12, its highest close
since May 18. Germany’s DAX firmed
0.8% to 6175.05 and France’s CAC-40
gained 1% to 3661.51. But the U.K.’s
FTSE 100, pressured by the fall of
oil major BP, added 0.3% to 5217.82.

Investors largely shrugged off

the none-too-surprising overnight
downgrade of Greek debt to “junk.”

BSkyB jumped after News Corp.
made a 700-pence-a-share, or £7.8
billion ($11.50 billion), cash offer for
the 61% stake it doesn’t already own
in BSkyB. BSkyB rejected the offer
but said it would consider an offer
of more than 800 pence. Its shares
surged 17% to 700 pence. News
Corp., which owns Dow Jones & Co.,
publisher of The Wall Street Jour-
nal, already owns 39.1% of BSkyB.

BP was volatile. After spending
the European morning in positive
territory, the stock ended down 3.8%
in London. Its American depositary
receipts climbed 2.2% after the oil
giant said it has approved initial
payments toward 90% of commer-
cial large-loss claims tied to the
Deepwater Horizon explosion and
resulting spill. Investors saw it as an
indication that BP is working to ap-
pease the U.S. government.

Fitch Ratings made a six-notch
downgrade to BP’s credit rating.

Wednesday, investors will eye
the U.K. unemployment report and
the final release of the euro-zone
consumer price index for May as
well as U.S. producer prices, housing
starts and industrial production.

The optimism across global mar-
kets helped oil for July delivery on
the New York Mercantile Exchange
gain $1.82 per barrel, or 2.4% to set-
tle at $76.94, its highest settlement
since May 6.

Gold for June delivery, the front-
month contract, gained $9.90 per
troy ounce, or 0.8%, to settle at
$1233.20, leaving it 0.9% below its
Comex record close of $1244.00 hit
June 8.

In major market action: Media
stocks generally were buoyed by the
BSkyB offer. U.K. broadcaster ITV
rose 3.5%, while Sky Deutschland,
in which News Corp. also holds a
minority stake, jumped 18%. But
Virgin Media, a rival of BSkyB, fell
3.7%.

Société Générale rose 3.9% after
the French bank issued what ana-
lysts called ambitious targets for
2012.

In the U.S., computer stocks
gained after electronics chain Best
Buy said in its fiscal first-quarter
earnings announcement that it saw
strength in notebook PC sales, an
area of high profit margins for com-
puter makers. Dell surged 7%, but
Best Buy fell 6.2% as its sales fell
short of analysts’ expectations.

BY ANDREA TRYPHONIDES

Tesla targets $178 million IPO
Electric-car maker Tesla Motors

Inc. is scheduling its initial public
offering to trade on June 29, and
hopes to raise as much as $178 mil-
lion through the deal.

The Palo Alto, Calif.-based com-
pany, which makes a luxury all-elec-
tric car that sells for $109,000,
plans to sell 11.1 million shares at
between $14 and $16 a share. It has
applied to list on the Nasdaq under
the symbol “TSLA.”

Although Tesla has never been
profitable and had sold only 1,063 of
its Roadster models as of March 31,
the company’s offering has drawn
the attention of green-energy inves-
tors and high-end car buffs alike. Its
vehicles can accelerate to 97 kilome-
ters an hour in about four seconds
and are based on a model made by
Lotus, the British luxury sports-car
maker.

The company is working on
launching a $50,000 sedan by 2012.
That will be the first Tesla to be
produced in larger volume for a
more mass consumer audience.

Tesla, whose chairman and chief
executive is Paypal founder Elon
Musk, is going public just as it ex-
pects to sell fewer cars: It won’t be
selling its current Roadster model
after 2011, leaving a gap before it
rolls out the sedan.

Following the IPO, Mr. Musk will
own at least 28.8% of the public
shares of the company, according to
a regulatory filing.

Tesla also is selling $50 million
of its shares at the offering price to
Toyota Motor Corp. as part of an
agreement reached last month. At a
$15 offering price, Toyota would
have less than 3% ownership of the
company. Daimler AG, through its
affiliate Blackstar Investco LLC, had
a stake of 9.6% prior to the offering,

but the stake will likely be 7% or
less afterwards, a person familiar
with the matter said.

While electric automobiles are
seen as an emerging technology,
they are considered an early-stage
industry that could take a decade or
more to become established.

That could make the offering
tricky, given the current difficulties
facing the IPO market. Investors
have forced several companies to re-
duce their terms in order to get
deals done and the pace of post-
ponements and cancellations has
been rising. In a positive sign, this
week’s high-profile offering, the
$339 million IPO for CBOE Hold-
ings, priced at the top of its range
and soared on its Tuesday debut.

In its prospectus, Tesla said it
lost $25.5 million in the first quar-
ter of 2010, compared with a quar-
terly loss of $16 million a year ear-
lier.

BY LYNN COWAN




