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The Quirk

Indian tycoon finally gets to
run his idea up the flagpole.
Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Zapatero will have to make
much bolder reforms to end
the bailout rumors. Page 15

U.K. regulation overhaul
will break up the FSA

LONDON—The U.K. gov-
ernment on Wednesday un-
veiled a shake-up of the coun-
try’s bank-regulatory system
that will consolidate power
within the Bank of England.

The Financial Services Au-
thority, which for the past de-
cade has been the primary
supervisor of the U.K.’s bank-
ing and finance industry, will
be splintered into three new
agencies, including a bank-
regulating subsidiary inside
the Bank of England.

The changes are more am-
bitious than expected, after
the Conservative Party was
forced to forge a coalition

government with a smaller
party. The moves also repre-
sent the government’s at-
tempt to make a clean break
with a regulatory system
tarred by the financial crisis.

In a speech Wednesday
night in London, the U.K.’s
Treasury Chief, George Os-
borne, trumpeted the long-
awaited changes as “a new
system of regulation that
learns the lessons of the
greatest banking crisis in our
lifetime.”

At the heart of the pro-
posed overhaul—which re-
quires approval by Parliament
and would be implemented by
the end of 2012—is an em-
powered Bank of England. In
addition to its current re-

sponsibility for monetary pol-
icy, the central bank would
take charge of preventing sys-
temic risks and of day-to-day
supervision of the U.K. finan-
cial sector, including foreign
companies that operate in the
City of London, through a
newly created subsidiary, ten-
tatively dubbed the Pruden-
tial Regulatory Authority.

The Bank of England’s
governor, Mervyn King, would
become chairman of the ex-
panded authority. He wel-
comed the changes as “the
right direction of reform.” He
didn’t address his past com-
ments, specifically his argu-
ment that big banks should
be broken up to separate risk-

Please turn to page 6

BY DAVID ENRICH
AND LAURENCE NORMAN

BP bows to U.S. demands
Oil giant suspends dividend, agrees to set aside $20 billion to help pay claims; Chairman Svanberg apologizes

WASHINGTON—President
Barack Obama, after emerging
from a meeting with top BP

PLC executives, said the com-
pany will put $20 billion into
an independently adminis-

tered fund to help pay for
claims as a result of the Gulf
oil disaster.

BP Chairman Carl-Henric
Svanberg said after the meet-
ing that the company
wouldn’t pay further divi-
dends this year and will look
after the people of the Gulf
Coast. (Please see related ar-
ticle on page 9.)

Mr. Svanberg said he

wanted to apologize to those
affected by an oil disaster he
acknowledged should have
never happened. He said the
company would do its own
probe of what caused the ca-
tastrophe.

Mr. Obama called the
meeting “constructive” and
said BP voluntarily agreed to
set aside an additional $100
million for workers who lost

their jobs as a result of a
drilling moratorium.

Mr. Obama said the $20
billion isn’ot a cap and added
that BP will pay the full costs
of the cleanup, including envi-
ronmental damage.

The president met with ex-
ecutives of BP, including Mr.
Svanberg and Chief Executive
Tony Hayward, for several
hours at the White House

Wednesday morning. Mr.
Obama said “BP is a strong
and viable company and it is
in all of our interests that it
remains so.”

The fund will be overseen
by Kenneth Feinberg, who has
taken on a series of high-pro-
file arbitration cases during
his legal career. He is cur-
rently the U.S. government’s
pay czar, a role in which he

butted heads with financial
executives over their pay
packages under the financial-
industry rescue plan in 2009.
He also oversaw the federal
government’s compensation
fund for victims of the Sept.
11, 2001, terrorist attacks.

Earlier this month, mem-
bers of Congress had pro-
posed that BP pay $20 billion

Please turn to page 9

By Jonathan
Weisman,

Jared A. Favole
and Monica Langley

U.S. President Barack Obama and administration officials met Wednesday with, left to right, BP CEO Tony Hayward, Chairman Carl-Henric Svanberg and other company officials at the White House.

The White House via Reuters
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PAGE TWO

Yes, time the auditors were audited

In the search
for scapegoats
over the financial
crisis that has
enveloped much of
the West, auditors

have, at least so far, dodged most
of the spotlights. Attention has
focused on the financial
institutions, understandably, and
on the ratings firms that gave
them such high scores.

Michel Barnier, the EU’s
internal markets commissioner,
has voiced his surprise about this,
and this autumn he will launch a
Green Paper on the role of
auditors. Now one brave auditor
has decided to become an early
participant in the debate that the
Green Paper is intended to start.
John Griffith-Jones put himself
squarely in the glare of the
spotlight that should be shone on
his profession in a speech
Wednesday evening.

What he argued was that the
audit process was too tightly
constrained to provide the
reassurance, or deliberate lack of
it, that investors seek. “What we
do remains ... trapped in time by a
combination of regulation and
conservatism,” he said.

It does sometimes appear that
auditors are more than happy to
operate within the narrowest
interpretations of their role,
signing off accounts when one
suspects that they must have the
odd qualm about the business
itself. Champions of the profession
would argue that such behavior
would simply not constitute sound
business practice, however, since
an unforeshadowed corporate
failure doesn’t reflect well on the
auditor. Audit, though, is not as
other businesses. Just four firms
share dominance of the world
market and major businesses
almost feel obliged to use one or
another.

Hence a bit of a blemish on a
reputation may have very little
effect. It is true that Arthur

Andersen was extinguished in
1992 in the wake of its
involvement in the spectacular
implosion of Enron and the Big
Five were then reduced to Four.
Each of those four, however, has
had its work publicly decried on
occasion without any permanent
scarring.

Mr. Griffith-Jones is joint
chairman of KPMG Europe, a firm
whose slip-ups over the failed
Independent Insurance company
earned it a £500,000 ($740.950)
fine. Its rivals, however, can
assume no sense of superiority
because of that. Among the audits
they might each wish to consign

to their “best-forgotten” drawer
would be Parmelat, that
imaginative Italian dairy business
(Deloitte Touche Tohmatsu);
Equitable Life, the overoptimistic
insurer (Ernst & Young); J.P.
Morgan, the bank that, over seven
years, put clients’ money in the
wrong accounts without
PricewaterhouseCoopers
apparently noticing.

No one, auditors included, is
infallible and some of these
apparent errors were probably

avoidable. But Mr. Griffith-Jones
argues that auditors could do a
more useful job if their terms of
reference were widened. While
much of their efforts go into
checking the numbers,
sophisticated technology means
that innocent mistakes are rare
and deliberate ones can generally
be unearthed.

So he believes that auditors
would be serving a more useful
purpose if they were more
engaged in dealing with the risks
in businesses beyond mere
accounting.

Few businesses can be risk-free
and in the financial world, risks
are plentiful. Bankers are in the
risk business. So, no one can now
be unaware, are oil companies.
What investors want to know is
the extent of a business’s appetite
for risk, the controls it employs,
and the procedures it has for
managing risk.

The effect that a downturn in
the subprime housing market
would have on apparently mighty
financial institutions stunned
apparently canny investors,
shocked politicians and wrought
long-lasting damage. This was
despite tier upon tier of
policemen and regulators
supposed to be policing the
financial sector. Auditors were
part of that structure that was
supposed to guard against such
man-made disasters.

Mr. Griffith-Jones doesn’t quite
plead guilty but accepts that his

profession cannot deny its
involvement. “Questions have
been raised in particular as to
whether our professional
skepticism stood as firm as it
should in the face of subjective
management judgments made in
difficult economic circumstances.”

History has already eloquently
provided the only possible answer
to that. Yet the more useful
question is the one that he is
asking: How might auditors
perform a useful function in the
future? Allowing that
“professional skepticism” to be
more apparent rather than hiding
behind a bland auditor’s report
has to be part of the answer.

In his speech, he suggests that
auditors could work more closely
with regulators, and with ratings
agencies. And he contends that,
working with boards, they might
give a view on risk assessment
and controls within the business,
perhaps even penning part of an
overall “assurance report” in
accounts.

It would amount to a radical
change in the role of the auditor
and it wouldn’t be welcomed by
every member of the profession,
but it would certainly be a great
deal more use to investors than
what is currently, expensively,
provided.

Banking on better
regulation

Avoiding a repeat of the
banking crisis was the subject of
another speech Wednesday night,
when Chancellor George Osborne
addressed the annual City dinner
at the Mansion House. That he
will be restoring to the Bank of
England the overriding role for
banking supervision that it used
to hold is to be welcomed. But in
defining the shape of financial
regulation, there would be a
strong case for bolstering the
Financial Services Authority in the
remainder of the regulatory role.
With Chief Executive Hector Sants
departing shortly, there is a
danger of disintegration unless
Adair Turner can be cemented
into his leadership role there
during the period of change.

EU Internal Markets Commissioner Michel Barnier in Luxembourg last week.
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Autos

n General Motors’ European divi-
sion has decided to withdraw all
applications for state aid in the
region and finance the planned
turnaround with funds from its
parent company. The announce-
ment marks a broad strategic shift
after the German government last
week refused to provide aid to the
U.S. auto maker.

n Volkswagen lifted its profit and
vehicle-sales guidance for 2010 af-
ter business in the first five
months of the year was much bet-
ter than expected.

i i i

Aviation

n Chief executives of United Air-
lines parent UAL and Continental
Airlines told U.S. lawmakers that
their planned merger is vital to
the carriers’ ability to compete
with powerful international air-
lines, particularly among busi-
ness-class passengers.

n Fresh talks between British Air-
ways and union negotiators repre-
senting cabin crew broke down
despite the mediator having sug-
gested a proposal aimed at break-
ing the deadlock.

i i i

Banking

n Agricultural Bank of China will
allocate as much as 40% of the
Shanghai portion of its IPO to cor-
nerstone investors.

n Goldman Sachs CEO Lloyd
Blankfein assured the firm’s re-
tired partners at a meeting that
clients are standing behind the
company, adding that the two
months since the SEC accused
Goldman of fraud have been “very

difficult.” Some retired partners
have complained privately about
Goldman’s public-relations strat-
egy and battered share price.

n Anglo Irish Bank Chief Execu-
tive Mike Aynsley told an Irish
parliamentary committee that
most of the €22 billion-plus ($27
billion) of capital the bank will re-
ceive from the government to pre-
vent its collapse won’t be recover-
able. “The lion’s share [of the €22
billion] will never be seen again,”
Aynsley said.

i i i

Energy

n BP said it was canceling divi-
dend payments for much of this
year, a move that will disappoint
shareholders but will help to ease
the political pressure it has come
under since its well began spilling
oil into the Gulf of Mexico.

n Sunoco said it plans to break
off its coal-producing unit, Sun-
Coke Energy, from the company
early next year to focus on its
transportation fuel and oil pro-
cessing business.

i i i

Entertainment

n Carl Icahn said he has received
12.5% of Lions Gate Entertainment
shares in his tender offer for the
company, which was to expire at
midnight GMT. If those shares re-
mained tendered at the deadline,
Icahn would own at least 31% of
Lions Gate, up from the 19% stake
he held in the film company be-
fore he offered $7 a share for the
rest of the company.

i i i

Financial services

n Jupiter Fund Management
braved tough conditions for initial

public offerings, raising £254 mil-
lion (about $376 million) to pay
down debt and allow the U.K.
company’s senior managers to
cash out part of their holdings.

i i i

Food

n General Mills is investigating
the source of a fake press release
on the PR Newswire service that
falsely stated that the U.S. presi-
dent had ordered an inquiry into
the cereal maker’s supply chain.

n Kraft has extended the deadline
for final bids for E. Wedel, its Pol-
ish business, two people familiar
with the matter said. Disposals of
the firm’s Polish and Romanian
assets were imposed by the EU as
a condition of allowing Kraft’s
takeover of Cadbury. The company
whittled down the list of potential
buyers to a shortlist of six, includ-
ing two buyout firms.

i i i

Health

n Covidien agreed to acquire fel-
low medical-devices maker So-
manetics for about $325 million
as it continues to reshape its port-
folio. Covidien has been on a
spree of acquisitions and divesti-
tures. Since separating from Tyco
International in mid-2007 it has
sought to focus on higher-growth,
higher-margin businesses.

i i i

Logistics

n FedEx swung to a fiscal fourth-
quarter net profit of $419 million
as last year’s results were affected
by write-downs related to Kinko’s,
with shipping volume continuing
to rebound from weak prior-year
levels. But the U.S. package-deliv-
ery company tempered its outlook
for the new year.

i i i

Media

n France Télécom is planning to
bid alongside a French magazine
owner for a controlling stake in Le
Monde, in the hope that the pres-
tigious daily can boost the tele-
com utility’s successful news site.
The French telecommunications
operator and Groupe SFA PAR,
which controls titles including
weekly newsmagazine Le Nouvel
Observateur, will bid around €80
million (about $100 million) for a
65% stake in Le Monde, said SFA
owner Claude Perdriel.

n Bloomberg Businessweek maga-
zine has appointed Hugh Wiley,
publisher of Time’s Fortune, as its
new publisher. Wiley will oversee
advertising sales for Bloomberg
Businessweek and Business-
week.com, the magazine said.

i i i

Pharmaceuticals

n Sigma Pharmaceuticals, an
Australian generic-drug maker,
named former finance chief Mark
Hooper as its incoming chief exec-
utive in a bid to fill a leadership
vacuum as the troubled company
engages in takeover talks.

n The U.S. Food and Drug Admin-
istration has extended its review
of Merck’s application to broaden
use of cervical-cancer vaccine Gar-
dasil to include older women.
Merck said it now expects to hear
back from the FDA by the end of
the year.

n Mylan, a U.S. generic-drug
maker, is the subject of an investi-
gation by the SEC over whether it
disclosed confidential information
about its coming earnings to a
group of handpicked investors, al-
lowing them to snap up the shares
before a big rally.

n Abbott Laboratories agreed to
pay as much as $575 million to
help develop and commercialize
Neurocrine Biosciences’s endo-
metriosis treatment. Under the
deal, Abbott will receive world-
wide exclusive rights to develop
and commercialize the drug.

i i i

Property

n Fannie Mae and Freddie Mac
said they intend to delist their
stock from the New York Stock Ex-
change as the government-backed
mortgage companies continue to
struggle amid billions in losses.
The Federal Housing Finance
Agency, their conservator, said it
directed them to delist their stock
because of stock-exchange re-
quirements for maintaining price
levels above $1 per share.

i i i

Retail

n J Sainsbury reported slower
sales growth of 1.1% in the first
quarter, and warned it expects lit-
tle or no short-term industry
growth as the U.K. grocer and its
peers battle inflation and macro-
economic headwinds.

i i i

Technology

n Nokia cut its second-quarter fi-
nancial forecast, the latest sign of
the stiff challenges it faces from
Apple’s iPhone and Research in
Motion’s BlackBerry devices.
Nokia, the world’s largest handset
maker, said the lower guidance is
due to competition in the high-
end market segment, a shift in the
product mix to products with
lower margins, and a recent de-
preciation of the euro.

n Apple said it took pre-orders
for more than 600,000 of its new
iPhone 4 on its first day of avail-
ability, amid strong demand that
overwhelmed computer systems
and resulted in “many order and
approval system malfunctions.”
The company said “many custom-
ers were turned away or aban-
doned the process in frustration.”
n AT&T stopped taking advance
orders for Apple’s coming iPhone
4 just one day after orders
started, citing inventory issues
and unexpectedly high demand.
The carrier is suspending the or-
ders “in order to fulfill the orders
we’ve already received,” it said in
a statement. It might resume tak-
ing pre-orders before the June 24
launch, depending on inventory.

n The FBI said it has searched the
residence of a member of the
group of computer programmers
who disclosed a security flaw in
AT&T’s website last week, which
exposed the email addresses of
more than 100,000 iPad users.

n AOL is close to selling its so-
cial-networking site Bebo to a pri-
vate investment firm, according to
people familiar with the matter.
Exact terms of the deal couldn’t
be learned, but people familiar
with the situation said the price is
a small fraction of the $850 mil-
lion AOL paid for the site two
years ago in an attempt to trans-
form its business by exploiting the
popularity of social networking.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

China’s Deputy Prime Minister Zhang Dejiang toured the port of Piraeus, part of a four-day visit to Greece, during which Greek and Chinese companies signed 14
separate commercial deals, mainly involving shipping, real estate and farm exports. Zhang said China supports the Greek government’s moves to tackle the crisis,
believes Greece can overcome its problems and expects the south European economy to gradually return to normal.

Agence France-Presse/Getty Images

Chinese official tours Greece, as China seeks to encourage investment in debt-stricken country
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In royal nuptials, a Swedish divide
People’s excitement about crown princess’s wedding is matched by growing feeling that the monarchy is outdated

STOCKHOLM—The Swedish royal
family is gearing up for the lavish
wedding of its crown princess Sat-
urday, even as more citizens are
saying the country should divorce
itself from the monarchy.

The royal family is something of
an anachronism in a country that
prides itself on being one of the
most equal in the world. For de-
cades, a majority of Swedish law-
makers have been in favor of abol-
ishing the monarchy, but no political
party has had the stomach to pursue
it.

Royalists and republicans struck
a deal in 1974 that allowed the king
to remain head of state, but without
any executive powers. Ever since,
Sweden has been, in the words of
then-Prime Minister Olof Palme, a
“pen stroke from a republic.”

Almost 40 years since the com-
promise was struck, more than
200,000 people are expected to line
the streets of Stockholm to see
Crown Princess Victoria and Daniel
Westling, her former personal
trainer, take a lap of honor in their
horse-drawn carriage from the royal
castle through central Stockholm
and back again.

To further underscore that this
isn’t an average wedding, 18 fighter
jets and 5,000 troops have been
called out to pay tribute to the cou-
ple.

But it is far from certain that
Victoria, 32 years old, will inherit
the crown from her father, 64-year-
old King Carl XVI Gustaf. Popular
support is on a gentle, but steady,
downward slide. According to an
April poll by Gothenburg Univer-
sity’s SOM-Institute, the proportion
of Swedes in favor of the monarchy
has slid to 56%, from 62% six years
ago, and is the slimmest majority
since the institute started polling.

Attempts to reach the royal fam-
ily were unsuccessful.

Some say the weakening support
of late is due to Victoria’s choice of
husband—a regular, middle-class
guy from the rural town of Ockelbo
in central Sweden.

Others cite public discontent at
having to foot the bill for the wed-
ding. Taxpayers are coughing up 10

million kronor ($1.3 million) for the
wedding alone, before factoring in
the cost of restoring the church,
new uniforms for police officers,
cleaning and other necessities. The
city of Stockholm is also splashing
out eight million kronor on a two-
week-long festival tied to the wed-
ding called “Love Stockholm 2010.”
And critics are unlikely to be molli-
fied by the prospect of free subway
rides on Saturday, courtesy of
Stockholm’s taxpayer-funded trans-
portation authority.

“For all of us who weren’t too
fond of the whole monarchy deal,

this has really triggered us to do
something,” says Vilma Seth, orga-
nizer of “Real Love Stockholm,” one
of the many antiroyalist parties tak-
ing place in the capital this week-
end.

“I don’t understand why politi-
cians refuse to do something about
the monarchy,” Ms. Seth says. “I
think the way a country is run
should reflect its values.”

Those who favor hanging on to
the monarchy often mention the
king’s role as a representative of the
country and his work supporting
Swedish companies abroad.

Whether that work justifies the 110
million kronor the government pays
him every year is a matter of hot
debate.

And while the national retail or-
ganization is forecasting 2.5 billion
kronor in domestic sales of official
wedding merchandise, Swedes may
be overestimating the allure of their
monarchy to foreigners.

Of the 2,300 accredited journal-
ists covering the wedding, only 700
are non-Swedes. The country’s main
website for classified ads, Blocket, is
swamped with Stockholmers eager
to rent out their apartments to

tourists over the weekend of the
wedding.

“No one was interested,” says
Daniel Andersson, a business stu-
dent who tried to rent out his one-
room apartment for 3,500 kronor
during the week leading up to the
wedding. “I guess there were too
many of us thinking the same
thing.”

He will be out of town this week-
end, but not because he is a republi-
can.

“I think the royal family is a
good symbol for Sweden,” he says.
“Traditions are important, too.”

BY JOHAN ANDERBERG

The owner of the Gustafsberg factory presented Crown Princess Victoria and Daniel Westling with china at a reception at the Royal Palace on June 3.

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

Gates, Buffett push rich peers to give more
SEATTLE—Bill Gates and Warren

Buffett are running a campaign to
get other American billionaires to
give at least half their wealth to
charity.

Patty Stonesifer, former CEO of
the Bill & Melinda Gates Foundation,
said that Messrs. Gates and Buffett
have been campaigning for the past
year to get others to donate the
bulk of their wealth.

The friends, who have over the
past few years coordinated their
philanthropic efforts more and more
closely, are asking people to pledge
to donate either during their life-
time or at the time of their death.

The handful of billionaires ap-
proached so far have embraced the
campaign, said Ms. Stonesifer, a
close friend of Mr. Gates. Four
wealthy couples have already an-
nounced their pledges, including Los

Angeles philanthropists Eli and
Edythe Broad, Gerry and Marguerite
Lenfest of Philadelphia, John and
Ann Doerr of Menlo Park, Calif., and
John and Tasha Mortgridge of San
Jose, Calif.

Messrs. Gates and Buffett are
calling their campaign The Giving
Pledge.

Mr. Buffett, chairman and CEO of
Berkshire Hathaway Inc., said in a
letter introducing the concept that
he couldn’t be happier with his deci-
sion in 2006 to give 99% of his
roughly $46 billion fortune to char-
ity.

Mr. Buffett’s plan will eventually
split most of his shares of his
Omaha, Neb., company between five
charitable foundations, with the
largest chunk going to the Gates
Foundation.

Besides Mr. Buffett’s pledge to
the foundation, he also plans to give
Class B Berkshire shares to the Su-

san Thompson Buffett Foundation,
which he and his late first wife
started, and the three foundations
run by his three children.

Mr. Buffett said in 2006 that his
other 73,332 Class A shares of Berk-
shire stock, worth about $8 billion,
would also go to philanthropy, but
he didn’t spell out how those shares
would be distributed.

Bill and Melinda Gates have
themselves made a similar pledge
through the establishment of their
Seattle-based foundation.

Messrs. Gates and Buffett are
asking each individual or couple
who make a pledge to do so pub-
licly, with a letter explaining their
decision.

“The pledge is a moral commit-
ment to give, not a legal contract. It
does not involve pooling money or
supporting a particular set of causes
or organizations,” they explain in a
written statement about the project.

Associated Press

Bill Gates, left, and Warren Buffett at a meeting with students last year.
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Europe

n Switzerland’s lower house of
parliament stuck to its demand
that a landmark U.S.-Swiss settle-
ment to disclose 4,450 sets of
confidential data on UBS clients
be subjected to a popular referen-
dum, giving lawmakers until Fri-
day to iron out their differences in
committee to prevent the pact
from derailing. The lower house’s
latest vote follows the upper
house’s refusal earlier Wednesday
to attach an optional referendum
to the settlement.

n France announced an increase
in its standard retirement age to
62 from the current 60 to help re-
duce the debt of the state-run
pension system, but union leaders
immediately protested and prom-
ised strike action. Labor Minister
Eric Woerth said the mea-
sure—coupled with a small in-
crease in income tax on the rich
and economic growth—would al-
low France to fix its pension sys-
tem in the next few years.

n The U.K. government unveiled
a dramatic shakeup of the coun-
try’s bank-regulatory system that
will consolidate power within the
Bank of England. The Financial
Services Authority, which for the
past decade has been the primary
supervisor of the U.K.’s giant
banking and finance industry, will
be splintered into three new agen-
cies, including a bank-regulating
subsidiary inside the Bank of Eng-
land. The changes are more ambi-
tious than expected.

n In the U.K., the number of peo-
ple claiming jobless benefits fell
to 1.48 million in May—the fourth
consecutive monthly decline—but
overall unemployment continued
to rise in the three months to
April, official data showed. The
data confirm the fragile but im-
proving state of the economy as
Prime Minister David Cameron’s
coalition government prepares
what are expected to be deep
spending cuts to narrow the U.K.’s
budget deficit.

n Euro-zone consumer price in-
flation rose to 1.6% in May from a
year earlier—the highest level in
18 months—but remained well be-
low the European Central Bank’s
target rate and is expected to do
so for some months to come de-
spite some likely upward pressure
from the weaker euro.

n European Union leaders will
gather Thursday to solidify their
position that the world’s major
economies must cut their budget
deficits quickly, even though un-
employment remains high and the
global recovery is weak.

n A German poll showed nearly
half of the population wants a
change in Chancellor Angela
Merkel’s center-right coalition
government, with one out of five
Germans wanting her to resign
and call new elections.

n Spain’s prime minister, José
Luis Rodríguez Zapatero, signed a
decree to overhaul Spain’s labor
market, but parliamentary leaders
vowed to alter the measure, re-
newing concerns that the Spanish
leader’s flagging popular support
could upend the government’s re-
form drive.

n The Bank of Spain said it plans
to disclose results of so-called
stress tests of local banks, a move

that seeks to dispel concerns over
the solvency of the country’s fi-
nancial system.

n Russia’s economy will grow less
than previously expected this
year, as European debt problems
worsen downside risks to the
economy and dampen oil prices,
the World Bank said in a report.

n The Polish government will
pay about $60 million for access
to a Flexible Credit Line from the
IMF, the country’s finance minis-
ter said, adding that Poland won’t
tap the facility at this point—in-
stead seeing it as a safety net to
boosts the perceptions on Poland’s
stability among investors.

n Italian researchers believe they
have found the remains of Cara-
vaggio, but 400 years later some
of the mysteries surrounding the
death of the master artist may
never be solved.

n French police said a commando
of armed men blew up several
houses that a mainland French
family often rented to tourists in
western Corsica.

i i i

U.S.

n The White House and BP have
agreed to establish a $20 billion
fund an independently adminis-
tered compensation fund for vic-
tims of the Gulf oil spill headed by
Kenneth Feinberg, people familiar
with the talks said.

n BP put a second containment
vessel into operation, a long-
awaited move that the company
says will allow for increased col-
lection of oil from the massive
spill in the Gulf of Mexico. Even
with the added capacity, large

amounts of crude continue spew-
ing from the damaged Macondo
well a mile beneath the water’s
surface.

n President Obama has chosen a
former assistant U.S. attorney and
Justice Department inspector gen-
eral to lead an overhaul of the
regulation of offshore oil drilling.
Michael R. Bromwich will oversee
the reorganization of the Minerals
Management Service, the federal
agency charged with regulating
the industry.

n Home construction plunged in
May, as the housing-market boost
driven by government home-buyer
tax credits has faded. U.S. housing
starts plunged by 10% to a season-
ally adjusted annual rate of
593,000 in May, the month after
the government ended its home-
buyer tax credit.

n A panel of lawmakers agreed to
permanently increase deposit in-
surance for bank customers and
jettison a proposed watchdog for
credit-rating firms, giving two big
triumphs to the finance industry
in the final shaping of a financial
regulation overhaul.

n A Senate panel asked the SEC’s
inspector general to review the
agency’s “revolving door,” which
shuttles many SEC staffers into
jobs with the companies they once
regulated.

n The United Auto Workers union
elected Bob King, a longtime vice
president, to become its next
president, reflecting a vote of con-
fidence in leaders who steered the
UAW through the most turbulent
time since the union’s founding.

n Ernest Fleischmann, who as di-
rector of the Los Angeles Philhar-

monic set it on its road to inter-
national renown and helped
remake Los Angeles into some-
thing beyond just a movie capital,
died June 13 at the age of 85.

i i i

Asia

n In Indonesia, a series of power-
ful earthquakes killed at least
three people, damaging hundreds
of homes and triggering a brief
tsunami warning that sent resi-
dents fleeing to high ground. Res-
cue officials said the death toll
could climb, with several hard-hit
remote areas yet to be reached.

n Indonesia introduced new mea-
sures to damp potentially destabi-
lizing flows of speculative money
in an out of its financial system,
in an effort to make Southeast
Asia’s biggest economy more resil-
ient to external financial shocks.

n In Hong Kong, the revelation
that sales for what were supposed
to be some of the world’s most ex-
pensive condominiums never took
place is generating a fresh wave of
furor over how residential proper-
ties are sold in this sensitive and
volatile property market.

n Kyrgyzstan’s military attempted
to regain control of the city of
Osh, a major transit point for Af-
ghan heroin and the epicenter of
ethnic violence that has driven
much of the Uzbek population
from the country’s rural south.

n Afghanistan has invited 200
global companies for the develop-
ment of its mines and a number of
Indian companies are keen to par-
ticipate, the mines minister said.
n A roadside bombing killed two
U.S. service members in northern
Afghanistan.

i i i

Middle East

n Israel will significantly ease its
blockade of the Gaza Strip, in an
effort to blunt the widespread in-
ternational criticism that has fol-
lowed a deadly commando raid.

n In Iraq, a bomb attack has
killed the leader of a government-
backed Sunni militia west of Bagh-
dad. The bomb that killed Awak-
ening Council leader Mohammed
al-Hamadani and wounded a body-
guard was attached to a car.

i i i

Africa

n Two men suspected in a deadly
2007 attack against African Union
peacekeepers in Darfur have vol-
untarily surrendered to the Inter-
national Criminal Court to face
war crimes charges, the court
said. Abdallah Banda Abakaer
Nourain and Saleh Mohammed
Jerbo Jamus are accused of com-
manding a 1,000-strong rebel
force in the assault on an AU base
in the region of western Sudan.

i i i

Australia

n Australia’s government signaled
it will consider changing the way
its planned new mining tax is ap-
plied to some parts of the re-
source sector, but mining giants
BHP Billiton, Rio Tinto and
Xstrata said little headway has
been made toward a compromise
despite fresh talks.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Damaged cars are piled up in a street in Draguignan, southeastern France, where floods swept away cars, trees and parts of houses in a downpour that
devastated the picturesque region in the hills behind a portion of the Riviera, a magnet for tourists. Coastal towns Fréjus and Roquebrune also were hit.

Reuters

Flash floods wash over French Riviera, killing at least 19
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Spain’s cabinet approves labor plan
Parliamentary leaders vow to alter the overhaul, aimed at making the country’s economy more competitive

MADRID—Prime Minister José
Luis Rodríguez Zapatero signed a
decree to overhaul Spain’s labor
market, but parliamentary leaders
vowed to alter the measure, renew-
ing concerns that flagging popular
support for Spain’s leader could up-
end the government’s reform drive.

The labor-market overhaul,
which would make it cheaper for
employers to lay off workers, is
among a number of planned changes
the government believes are neces-
sary to both make the economy
more competitive and regain inves-
tor confidence.

Mr. Zapatero, who had hoped to
use the urgency of Spain’s financial
situation to push the decree through
quickly, now faces what could be
months of negotiations.

Concerns about Spain’s financial
condition were apparent again on
Wednesday as the spread, or differ-
ence in yields, between Spanish
bonds and safer German debt wid-
ened to their highest level since the
introduction of the euro.

News of a Friday meeting be-
tween Mr. Zapatero and Interna-
tional Monetary Fund head Domin-
ique Strauss-Kahn has fueled
speculation that Spain is seeking an
IMF bailout, something both Madrid
and the IMF have denied.

In an attempt to restore confi-
dence in Spain’s banking sec-
tor—which analysts fear is sitting on
tens of billions of euros in potential
real-estate losses—Spain’s central
bank said it would disclose the re-
sults of stress tests on local banks.
The Bank of Spain said it has already
conducted tests to verify that lend-
ers have the capital and solvency
levels needed to confront potential
scenarios of weak growth, but it
wants to publish the results “so
markets can perfectly assess the sit-
uation of Spain’s banking system,”
central bank Gov. Miguel Ángel
Fernández Ordóñez said.

With his labor plan in limbo, Mr.
Zapatero has little progress to show
fellow European Union leaders at a
Brussels summit Thursday. EU offi-
cials told Spain this week to be more
specific about plans to further
tighten its belt next year to reinforce
austerity moves now in train.

European leaders are pushing
Madrid to take quick action to pre-
vent its problems from spilling
deeper into the euro zone, just as
Greece’s debt crisis exacerbated
fears about Spain. Though Spain has
a smaller debt load in relation to the

size of its economy than Germany,
investors are concerned about the
government’s ability to prop up its
banking sector. Investors also worry
that the government will have diffi-
culty jump-starting the country’s
economy at the same time that it is
slashing public spending.

Rivals and allies alike agree that
Spain needs fast restructuring of
rigid and inefficient labor, banking,
pension, and energy market regula-
tions. But after more than a year of
denying that Spain’s construction-
fueled economy had succumbed to
the global downturn—and months
more of perceived indecision over
how best to respond—Mr. Zapatero
now finds himself unable to build
consensus necessary to put the re-
forms in motion.

“No other party wants to be seen
propping up what by now is seen as
a sunken government,” says Edurne
Uriarte, a political scientist and pro-
fessor at Madrid’s King Juan Carlos
University.

Mr. Zapatero, a Socialist lawyer
from northern Spain, rode to power
in 2004 amid a backlash against the
incumbent conservative-led govern-
ment for its support of the U.S. war
in Iraq and its bungling of an inves-

tigation into a terrorist attack in
Madrid that killed hundreds.

Now, many Spaniards accuse Mr.
Zapatero of failing to reverse Spain’s
downward economic spiral and not
being up-front with voters.

Just days before the government
adopted a €15 billion ($18.5 billion)
austerity package in May, Mr. Zap-
atero assured the public that the
move wouldn’t be necessary. Under
pressure from the European Union
to adopt the measures, he buckled.

Such reversals have exposed Mr.
Zapatero to accusations of inepti-
tude. A majority of Spaniards say
they would re-elect the center-right
party if elections were held today,
according to recent polls.

“I and everyone I know is
scared,” says Marilia Borges, a single
mother of two who lost her job as an
office assistant in January and is
planning to move from Madrid to
southeastern Spain to look for a job
in a cheaper region.

Among investors, Mr. Zapatero’s
bid to reassure markets in the face
of ratings downgrades, strains in the
credit markets and persistent ru-
mors of an imminent bailout are
reminiscent of Greek Prime Minister
George Papandreou’s ultimately

fruitless efforts to do the same.
In an interview, Javier Vallés, the

top economic advisor to Mr. Zap-
atero, said the government reacted
as best it could as Spain’s predica-
ment progressively worsened be-
yond its initial expectations. While
the government knew a decade-long
mortgage boom could wind down on
its watch, he said, “we never
thought the end of the housing
boom would come at the same time
as a credit crunch.”

After he was elected, Mr. Zap-
atero vowed to use Spain’s quickly-
growing economy to build generous
social programs that the Socialists
believed were lacking under the
Popular Party government. Through
the initial rumblings of the global fi-
nancial crisis, Mr. Zapatero main-
tained that Spain’s economy re-
mained strong. His policies
remained popular enough for a sec-
ond Socialist win in March 2008.

When markets world-wide col-
lapsed that fall, the credit that had
fueled Spain’s lending boom evapo-
rated and Spain’s economy ground
to a halt. Initially, Mr. Zapatero
sought to buttress the economy by
upping government spending, even
as tax revenues collapsed. What had

been a budget surplus in 2007
turned into an 11% deficit at the end
of 2009.

Meanwhile, credit in Spain grew
scarcer. Banks were no longer will-
ing to offer easy loans and the flow
of foreign financing froze. That
made it difficult for the government,
companies, and households—whose
combined debt in proportion to the
economy is among the largest of any
developed country—to continue pay-
ing their bills.

Mr. Zapatero has two years left
in his term. Early elections are con-
sidered improbable at the moment
because the opposition Popular
Party is unlikely to get enough sup-
port from influential regional par-
ties to force the government to call
them. That could change as even
parts of the Socialists’ base have be-
gun to abandon the party.

Spain’s two biggest unions, once
a core Socialist constituency, this
week called for a general strike to
protest the labor reform. Asked by
reporters if they were trying to top-
ple the government, Ignacio Fernán-
dez Toxo, head of one of the unions,
said Mr. Zapatero “doesn’t need any
help” to be pushed from office. “He’s
pushing himself,” he said.

BY PAULO PRADA

Prime Minister Zapatero, center, attends a parliamentary session in Madrid on Wednesday.
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EU pressured to release stress-test results
Pressure is mounting for Europe

to publicly disclose the results of a
new round of bank stress tests due
for completion this month.

European Union countries will
meet at the end of the month to dis-
cuss the outcome of the tests, and
decide whether to make the full re-
sults public, Chantal Hughes,
spokeswoman for EU financial ser-
vices chief Michel Barnier, said.

With Spain planning to unilater-
ally disclose the results of the stress
tests on its local banks and Germany

also warming to the idea, the mo-
mentum is building for full publica-
tion, despite worries from many in
the banking sector about the sensi-
tivity of the information, EU offi-
cials say. Around 30 large European
cross-border financial services firms
are being tested by Europe’s bank-
ing supervisors on their capital re-
quirements and financial resilience.

While the U.S. published full re-
sults of stress tests on its 19 largest
banks in May 2009, a previous Euro-
pean test gave no details of the re-
sults of individual banks.

However, Mr. Barnier, the EU’s
new internal markets commissioner,

supports full disclosure this time.
A European Central Bank report

published last week showed euro-
zone banks could suffer an addi-
tional €195 billion ($240.15 billion)
in write-downs this year and next
year, and the idea of full disclosure
makes many bankers queasy.

“Stress-testing can be a helpful
supervisory tool for the financial
sector: It can provide intelligence on
a firm’s activity which can then be
discussed with its regulators,” a
spokesman for the British Bankers’
Association said. “But it is not clear
that anything is gained to by releas-
ing the information more widely.”

Separately, a group of leading
economists said in a report pub-
lished Thursday that the euro zone
should establish a mechanism to al-
low for the restructuring of its
members’ debts.

The Centre for Economic Policy
Research, the economists said the
crisis isn’t over, and is likely to in-
tensify if governments don’t act
quickly to address its fundamental
causes.

“The underlying causes of the
crisis have not been addressed,” the
economists said. “Confidence in the
financial system has not been re-
stored. Doing nothing thus risks re-

igniting the vortex of increasing risk
premia and declining confidence.”

In the report, the economists ar-
gue that Greece’s public finances
have not been stabilized and warn
that “massive shocks could come
from any number of courses,” in-
cluding Spain’s banking system,
which is burdened with bad real-es-
tate loans after the bursting of the
nation’s property bubble.

Among many proposals to fix the
hole, the economists call for a
mechanism that would allow gov-
ernments such as Greece’s to re-
structure their debts to allow them
to repay over a longer time period.

BY CAROLYN HENSON
AND PAUL HANNON

The pain in Spain
A timeline of the country’s
economic woes

� September 2008: Lehman
Brothers fails, causing global credit
markets to freeze. Spain’s housing
bubble, already deflating, bursts.

� November 2008: Government
announces billions of dollars in
additional stimulus plans.

� January 2010: Zapatero says
government will begin developing
plans to rein in deficit.

� April: EU approves bailout for
Greece, prompting fears over public
spending in other weak economies
in the region. Confidence in Spain
plummets.

� May: Spain announces €15 billion
austerity plan and pledges to
reduce deficit to within EU limit of
3% by 2013. Markets charge
increasingly higher rates to continue
financing Spanish debt.

� June: Zapatero government
begins pursuing labor market,
financial, and pension reforms.
Source: WSJ research
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Indian tycoon runs his idea up flagpole
Naveen Jindal boasts the biggest banners in a country not used to waving them; decade-long constitutional lawsuit

I NDIAN steel tycoon Naveen Jin-
dal is on a mission to get
more of his countrymen to fly

the national flag. He’s trying to
set an example for the masses by
erecting a series of 63-meter poles
around the country, topped by
flags the size of tennis courts.

The 40-year-old industrialist
fought a decade-long court battle
to make it legal for ordinary In-
dian citizens to display the flag
throughout the year, rather than
just on national holidays. The Su-
preme Court ruled in his favor in
2004.

Since then, Mr. Jindal, a mem-
ber of Parliament who controls
part of the giant Jindal family
steel and power business, has no-
ticed that most Indians aren’t tak-
ing advantage of their freedom to
wave the Tricolor—as the flag is
known for its saffron, green and
white stripes.

He hopes his flagpoles, the tall-
est in India, will be an inspiration.
They weigh 12.5 tons and are de-
signed to hoist flags measuring
nearly 325 square meters. Each in-
stallation costs about $87,000.

Five giant flagpoles are already
up here in Mr. Jindal’s home state
of Haryana in northern India.
More are coming soon around the
country, from Orissa in the east to
Tamil Nadu in the south to Delhi
in the north and Mumbai in the
west.

“It’s my dream that every big
city in India has these monumen-
tal flags,” Mr. Jindal said. “Just
the sight of a big, giant flag looks
amazing while fluttering. And I’m
sure it would lift up people’s spir-
its.”

These won’t be the tallest free-
standing flagpoles in the world.
That honor goes to Ashgabat,
Turkmenistan, and its 133-meter
installation.

Indians are fervently patriotic,
but for decades the country had
regulations that made displaying
the flag a formal activity reserved
for official government functions.

But Mr. Jindal says his struc-
tures are tall enough to make a
statement: “When a person dis-
plays the national flag, one rises
above one’s political affiliations,
one’s religious affiliations, one’s
caste, one’s region, and just shows
that they are proud Indians,” he
said.

Mr. Jindal, no relation to Gov.
Bobby Jindal of Louisiana, took
interest in the issue as an M.B.A.
student at the University of Texas
at Dallas in the early 1990s. There,
he noticed the much more open
flag etiquette in America, where
people hoist flags on their front
porches and the Stars and Stripes
are on bandanas, bikinis and
boxer shorts.

When he returned home after
graduating, Mr. Jindal took over
one of the family’s steel factories
in central India and put up a flag
on the premises. Local officials
told him that wasn’t allowed, and,
eventually, the district commis-
sioner ordered that the flag be
taken down.

Mr. Jindal, at the age of 25,
filed a constitutional lawsuit in
1995, to overturn the Indian flag
regulations on free-speech
grounds. The Supreme Court is-

sued a final ruling in 2004 that
flag-displaying is a fundamental
right of all Indians.

The legal victory burnished Mr.
Jindal’s political credentials just
as he was seeking office. He was
elected to the lower house of Par-
liament in 2004 as a member of
the Congress Party. He has other
interests, including skeet shooting
and polo, but flags remain his pri-
mary obsession.

To boost flag-waving, Mr. Jin-
dal formed the nonprofit Flag
Foundation of India, which hands
out flags and flag-emblazoned
paraphernalia like wrist bands.
The group is developing a print
and TV ad campaign to promote
the flag.

Here at Kurukshetra, a region
about 160 kilometers north of
Delhi that’s rich in Hindu heritage,
the giant flagpole is surrounded
by a holy water tank that worship-
ers believe is the cradle of Indian
civilization.

“It’s the first time in my life
I’ve seen a flag this big,” said Gau-
tam Duklan, a 36-year-old tourist
from Delhi. “I feel proud for my
country.”

One reason for the lack of flag-
waving is that there aren’t many
places to buy an Indian flag.

In Delhi, the only official flag
retailer is a store in the center of
the city best known for khadi, or
homespun cotton clothing. Mr.
Jindal gets many of his flags—in-
cluding the gigantic ones—from
The Flag Corp., a specialty manu-
facturer in Mumbai. Owner Gyan
Shah says he sells about 1,000 big
Indian flags a year and 9,000
small ones for cars and table tops.

In America, “You have flags in
every supermarket or Wal-Mart,”
Mr. Shah said. “In India, you actu-
ally have to struggle and look for
flags or a flag supplier.”

The other major issue, Mr. Jin-
dal and his associates say, is ongo-
ing confusion about regulations
governing flags.

In India, anyone who shows
disrespect to the flag can go to
prison for up to three years.

Among the restrictions: the flag
can’t touch the ground; can’t be
dipped in anything; can’t be a
holding receptacle for anything
except flower petals; can’t be used
as drapery or be embroidered
onto pillowcases and napkins; and
can’t be shown damaged or di-
sheveled.

Mr. Jindal has tried to chip
away at the rules. He helped push
through a 2005 change that al-
lowed the flag to be on T-shirts
and sporting equipment. It’s still
not legal to have the flag printed
on any undergarments or below-

the-belt clothing.
In February, Mr. Jindal also got

Parliament’s lower house, the Lok
Sabha, to amend its rules to allow
politicians to wear flag pins—a
political must-have in the
U.S.—which were previously
banned along with all other
badges.

For the giant flagpoles, Mr.
Jindal obtained permission last
December from India’s Home Min-
istry to keep the big flags hoisted
around the clock on the condition
that they stay well-lit. Before that
change, he would have had to

bring the flags down at sunset
and put them back up at sunrise.
He says financial aid would help,
too.

“To say governments have
come forward to sponsor, to put
up monumental flagpoles—not
yet,” he says. “I hope in the future
we will get that support also.”

BY AMOL SHARMA
Kurukshetra, India

Steel tycoon Naveen Jindal wants India to fly more flags. Above, a 63-meter-high flagpole in Kurukshetra.
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ONLINE TODAY: See a video
about the huge flag poles erected
in India at WSJ.com/World.
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EUROPE NEWS

France seeks to raise
retirement age to 62

PARIS—France announced a
small increase in the retirement age
that will allow the French to con-
tinue retiring earlier than most
other Europeans but drew protests
and strike threats from union lead-
ers.

President Nicolas Sarkozy’s con-
servative government said Wednes-
day it will introduce a bill this sum-
mer to raise the minimum
retirement age to 62 from 60.

Labor Minister Eric Woerth said
the measure, combined with eco-
nomic growth and a small increase
in an income tax on the rich, would
help bring France’s pension system
out of the red in the next few years.
“Our objective isn’t a lower deficit
but a zero deficit as early as 2018,”
Mr. Woerth said.

Some economists said the mea-
sures wouldn’t be enough to balance
the national pension system’s books
by 2018. In addition, the pension
system will face more pressure over
the next two decades because mem-
bers of the baby-boom generation,
due to retire between now and 2030.

“It will solve a small part of the
problem,” said Riccardo Magnani, an
economist with French research cen-
ter CEPII. “It won’t be enough.”

The government plans in Sep-
tember to present its bill to Parlia-
ment, where Mr. Sarkozy’s ruling
UMP party has a majority.

The pension overhaul is a test of
France’s ability to tame budget defi-
cits in its state institutions after the
Greek debt crisis raised fears of
problems in other countries.
Wednesday’s announcement of an
incremental change showed that Mr.
Sarkozy wants to avoid battles with
labor unions. His plan raises the re-
tirement age only a little, and econo-
mists expect it will be followed in
several years’ time by a further in-
crease.

His predecessor, Jacques Chirac,
tried after becoming president in
1995 to shrink France’s generous
welfare system by reducing public
spending and abolishing certain
privileges for some public employ-
ees. But his plans sparked wide-
spread demonstrations and strikes,
which led him to back down.

Most union leaders pledged to
oppose the plan, saying the retire-
ment age of 60 was “non-negotia-
ble.”

Other European Union countries
have in recent years increased their
retirement ages and cut pension
payments in response to slow
growth and longer life spans. In
2007, Germany opted to gradually
change its standard retirement age
to 67 from 65. Last year, Italy
pegged future retirement ages to
rising life expectancy.

France cut the minimum retire-
ment age to 60 from 65 in 1983 un-
der Socialist President François Mit-
terrand. Unions saw this as a major
victory, along with five-week annual
holidays, a minimum wage and the
35-hour workweek.

France recently reduced some
pension benefits, but in its effort to
avoid cutting monthly pension pay-
ments, it has piled up debt. Without
alteration, the annual deficit of
state-run pension funds could ex-
ceed €100 billion ($123 billion) by
2050, according to a council advis-

ing the government.
The government also said

Wednesday it will increase the pen-
sion payroll tax of civil servants and
align it with the 10.55% level paid by
workers in the private sector. Still,
Mr. Woerth acknowledged that the
new moves wouldn’t be enough to
reduce the state worker pension
plan’s persistent annual shortfall,
which was about €15 billion in 2008.

Some said it was “dishonest” of
Mr. Woerth to say his plan would
balance the pension system’s budget
by 2018 because the plan still antici-
pated shortfalls. “Mr. Woerth is like
David Copperfield the magician,”

Jean-Claude Mailly, head of the
Force Ouvrière union, said on French
television. “He turns deficits into
surpluses but it’s an illusion.”

Mr. Woerth said the government
would also tap into a special pension
fund set up a decade ago to deal
with the effect of longer life spans.
As of March 31, the fund had assets
of €34.5 billion.

Pension policy could become a
major political fault line as parties
brace for the next presidential elec-
tion. Socialist Party leader Martine
Aubry has said that she would bring
the retirement age back down again
if elected president in 2012.

BY DAVID GAUTHIER-VILLARS
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INVITATION TO EXPRESS INTEREST IN THE REDEVELOPMENT
OF THE TERMINI IMERESE INDUSTRIAL CENTER
The Italian Ministry for Economic Development (“MISE”) will be selecting one or more initiatives for the complete redevelopment of
the Termini Imerese (PA) industrial center in Sicily where the manufacturing facilities for Fiat Group Automobiles S.p.A. and other
FIAT group companies (the “T.I. Center”) are currently located. Fiat Group Automobiles S.p.A. has communicated its intention to
cease automotive manufacturing on 31 December 2011 and to make the factory available under certain conditions with particular
attention to safeguarding the current employment levels. The T.I. Center is located at the center of the Mediterranean Sea on the
northern coast of Sicily, just a few kilometers from the Termini Imerese commercial port, and around 70 kilometers from the
Palermo airport, as well as having a good logistics infrastructure available. The FIAT group manufacturing site occupies an overall
area of 423,355 square meters, including buildings with 176,323 square meters of space. The buildings contain the offices, dressing
rooms, canteen and other services, as well as the production facilities for steel bodywork, painting and vehicle assembly.

Agenzia nazionale per l’attrazione degli investimenti e lo sviluppo d’impresa S.p.A. (“Invitalia”, the Italian Agency for Inward
Investment Promotion and Enterprise Development), appointed by the MISE as its advisor for the analysis and assessment of
proposals to redevelop the T.I. Center, invites Italian and foreign parties to express their interest by providing Invitalia with complete
detailed information regarding redevelopment initiatives to be submitted to the MISE. These expressions of interest may relate to
any business sector, although those which relate to the automotive industry shall have priority.

Expressions of interest may be presented by filling out and sending the “Redevelopment Initiative” form, which specifically includes
a non-disclosure agreement to be stipulated with Invitalia. That form is available online at: www.invitalia.it.

The form and the non-disclosure agreement must be duly filled out in Italian or English and signed by the party expressing interest.
They must be sent in advance by fax (fax number +39 06 42160824) and, together with the requested documentation – translated as
necessary into Italian or English – then sent by courier to the following address:

Agenzia nazionale per l’attrazione degli investimenti e lo sviluppo d’impresa S.p.A. (INVITALIA)
Via Calabria, 46 – 00187 Rome – Italy
c.a Segreteria Amministratore Delegato
(att. Office of the Managing Director)

Expressions of interest which are received by 11:59 p.m. (Italian time) on 31 July 2010 shall be given priority consideration by Invitalia
over the others, without prejudice to the consideration of any expressions of interest received after that deadline or independently
of this invitation.

Parties who are interested in this invitation are hereby informed that further clarification and/or information regarding the above
may be requested by sending queries to the following e-mail address: termini.imerese@invitalia.it.

Invitalia hereby reserves the right to organize meetings with the interested parties at a later stage of the selection process in order
to further examine and/or request clarification or explanations regarding the information received from them.

The publication of this invitation and the receipt of expressions of interest do not constitute binding commitments versus MISE
for the parties expressing interest, nor do they give rise to any obligations by the MISE for admission to any procedure and/or to
begin negotiations and/or any other commitment. The MISE reserves the right to suspend, interrupt or modify the examination and
analysis process undertaken by Invitalia on its behalf in relation to any proposals regarding the Redevelopment Initiative and the
parties who presented such proposals shall have no right to make any claims against it.

This announcement is exclusively an invitation to express interest and it is not an invitation to treat or a public tender pursuant to
article 1336 of the Italian civil code, nor is it the mobilization of domestic savings pursuant to articles 94 and subsequent articles of
Legislative Decree no. 58/98.

Furthermore, this announcement is made by Invitalia in its role as the MISE’s advisor and it shall not give rise to any obligations or
responsibilities of any kind for Fiat Group Automobiles S.p.A. or other companies in the Fiat Group, which the MISE and Invitalia in
any case reserve the right to notify of the expressions of interest received.

The data received shall be processed in accordance with the provisions of Legislative Decree no. 196 dated 30 June 2003 and,
in accordance with the same, the Italian Ministry for Economic Development shall appoint the data controllers with whom the
interested party may raise claims pursuant to the rights prescribed by art. 7 of the said decree.

This invitation and the entire selection process for the Redevelopment Initiative are regulated by Italian law and any dispute arising
over it shall fall under the exclusive jurisdiction of the Court of Rome. The text of the Italian version of this invitation prevails over
any other text published anywhere in any foreign language.

Agenzia nazionale per l’attrazione degli investimenti e lo sviluppo d’impresa SpA
Via Calabria n. 46 – 00187 Rome – Italy
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France vs. Mexico
Mexico won a hard-fought

tie against South Africa in last
Friday’s opening match but this
game against France might be
a different story. Les Bleus ha-
ven’t lost against Mexico in six
matches; they’ve scored 15
goals and conceded only four.
Coach Raymond Domenech
would become his country’s
most successful coach with a
win, notching his 42nd victory.
Although France’s top goal-
scorer, Thierry Henry, is playing
a support role, he remains a
threat. Giovani Dos Santos will
lead El Tri, hoping to build on
his strong match last week.

Greece vs. Nigeria
Any hope among Greek fans

for heartlifting surprises evapo-
rated with last week’s opening
2-0 loss to South Korea. Impos-
ing center back Sotiris Kyrgia-
kos looks set to stage a come-
back against Nigeria after his
shock omission in the opening
match. Still, Nigeria has a track
record of beating European op-
ponents at the World Cup. Ni-
geria striker Chinedu Obasi took
the field against Argentina
thanks to some impressive
moves during training in South
Africa, and coach Lars Lager-
back might stick with him this
time around.

Argentina vs. South Korea
The Argentinian team al-

ready proved itself a favorite to
win after taking Nigeria 1-0 in
its first match. Although Lionel
Messi didn’t score in the
opener, his eight shots on goal
are so far the most by any
player in a game this World
Cup. While Coach Huh Jung-
Moo’s South Korea dominated
and beat Greece last week, the
team’s lack of experience—just
two victories at a World Cup on
foreign soil—might not match
Argentina’s solid squad.

Match of the day

1

Source: FIFA

France’s striker Thierry Henry
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Marketers tussle at World Cup
FIFA scours match venues for unofficial advertisers who engage in a cat-and-mouse game

SOWETO, South Africa—At this
year’s World Cup in South Africa,
which kicked off Friday, soccer’s
governing body FIFA is trying to
squelch guerilla-marketing tactics
by those who haven’t paid for offi-
cial sponsorships. It created new
“exclusion zones” that restrict com-
panies from advertising close to its
venues and hired agents to help en-
force the zones.

But big-name advertisers includ-
ing Nike, Puma AG, PepsiCo Inc.
and others are finding ways to go
over and around them. In Johannes-
burg’s central business district, the
skyline-dominating Life Center
building has been draped with im-
ages of Nike-sponsored players and
topped with its logo. Online, a foot-
ball-themed Nike ad has been
viewed more than 14 million times
by fans world-wide.

Puma, PepsiCo, and beer-maker
SABMiller, have splashed Johannes-
burg with their own ads, billboards,
and elaborate TV and Web spots
while being careful not to cross
FIFA’s closely-watched World Cup
marketing boundaries. SABMiller
has put up an online guide to tav-
erns here and has created special
cans that turn into a drinking cup.

Few have gone as far as Nike,
which similarly parried with Adidas
AG during the 2006 World Cup, to
put its logo and brand before soccer
fans here. In Soweto, a predomi-
nantly black township but home to
an emerging middle class, a sleek
new Nike-funded soccer training
academy opened last week near two
World Cup stadiums.

“In no way do we want to be
perceived as a corporate sponsor of
the World Cup. We don’t need to
be,” said Nike Global Brand and Cat-
egory Management Vice President

Trevor Edwards. “We focus on the
players and the teams and how this
is a proving ground for our prod-
ucts,” said Mr. Edwards.

Official corporate sponsors have
shelled out millions of dollars to
have their brand names and logos
prominently displayed in stadiums
and on sanctioned event gear for
the World Cup, but aggressive cam-
paigns by Nike and others are find-
ing a way to showcase their brands
to soccer fans.

Adidas says that it will be the
most visible brand at the World
Cup. In addition to ads, Adidas is
providing the official match ball for
the World Cup. It’s also sponsoring
12 national teams, including Argen-
tina, France, Germany and host
South Africa.

Neither FIFA nor Adidas would
say how much the official sponsor-
ship of the World Cup costs. But ac-
cording to New York advertising
firm Graham Stanley Advertising,
which has worked on similar big
event marketing campaigns, a one
year deal can cost between $20 mil-
lion and $35 million. Industry insid-

ers said that an eight year contract
can cost between $250 million and
$300 million.

“We’re looking at $1.8 billion in
sales this year, a record year for us,
and that’s really driven by the
World Cup,” said Antonio Zea, the
director of soccer for Adidas in the
U.S. “We sell official licensed prod-
ucts from the World Cup, no other
brand can do that. I’d much rather
be able to associate with the event
itself,” he said.

But marketing experts say savvy
companies can find ways to muscle
into view. “FIFA tries their best to
really protect their sponsors, but
the fact of the matter is that compa-
nies like Nike and American Express
don’t want to be sponsors because
they’ve been so good at ambushing,”
said Larry D. Woodard, President of
Graham Stanley Advertising.

On Monday, FIFA officials es-
corted out a large group of women
clad in orange mini-skirts during
Monday’s game pitting the national
teams of the Netherlands and Den-
mark. Two Dutch women were ar-
rested Wednesday for alleged viola-

tions of trademark and security
laws.

FIFA claims the pair were in-
volved in a large scale ambush mar-
keting effort by Dutch brewer Ba-
varia NV. Bavaria denies the charge
and said the dresses were the color
of the Dutch team playing that day.

A Nielsen Co. survey of English-
language, World Cup-related mes-
sages on blogs, message boards and
other websites found Nike twice as
often linked to the tournament than
the tournament’s official shoe spon-
sor Adidas.

Puma, of Germany, part of retail
group PPR SA, is also marketing on
the fringes of the World Cup as it
attempts to erode sales of longtime
rival Adidas. Puma is running a se-
ries of print and broadcast ads
around a single theme: “Love Equals
Football.”

FIFA marketing director Thierry
Weil says there have already been
more than 2,000 complaints filed
for wrongful use of the brand for
this World Cup, but he wasn’t aware
of any involving Nike or Puma.

Puma, which sponsors seven
teams playing in the World Cup, in-
cluding four African squads, says
sponsoring individual teams and
players instead of the overall event
is the smart move.

“Players and teams speak more
than the event itself,” Puma Chief
Executive Jochen Zeitz said in an in-
terview during a promotional event
in Paris last month. “The focus is on
what’s happening on the field.”

—Robb M. Stewart
contributed to this article.

BY WILL CONNORS
AND CHRISTINA PASSARIELLO

Advertisers find ways to go above and around rules set by World Cup organizers. Above, Nike billboard and swoosh adorns one of Johannesburg’s tallest buildings.

Nike distributed jerseys and balls at a training center it funded in Soweto.
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ONLINE TODAY: For more on mar-
keting at the games and for daily
coverage of World Cup matches
go to WSJ.com.WorldCup.
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U.K. to break up the FSA
taking from utility banking, some-
thing the City of London has fiercely
resisted.

The new agency would inherit
some of the powers of the FSA,
which never fully recovered from its
legacy of “light touch” regulation of
London’s financial community in the
wake of the financial crisis. Further
tarnishing the FSA in the eyes of
many Tories, the previous Labour
government created the agency in
1998 shortly after taking power, re-
moving bank-regulatory oversight
from the Bank of England.

While the FSA would cease to ex-
ist on paper, much of its current
structure is likely to live on in the
new prudential authority. Its super-
visory staff is expected to remain
largely intact, as is its newly muscu-
lar approach to policing banks, trad-
ers and insurers.

Even the agency’s leader would
be the same. The FSA’s chief execu-
tive, Hector Sants, had announced
plans to retire this summer, but Mr.
Osborne persuaded him to take the
helm of the new agency for three
years. Mr. Sants would become a
deputy governor of the Bank of Eng-
land.

Two of the FSA’s other du-
ties—consumer protection and law
enforcement—would be assumed by
new independent entities, including
an agency focused on white-collar
crime.

In addition to fulfilling a Conser-
vative campaign pledge, the revamp
of the regulatory system is intended
to bring bank supervision under one
roof at the central bank. The Tories
blame a disjointed approach, in
which officials from different agen-
cies didn’t coordinate with each
other, for allowing the banking sys-
tem to grow bloated with debt and
for impeding the government’s re-
sponse when the crisis hit.

“Because central banks are the
lenders of last resort…they need to
be familiar with every aspect of the
institutions that they may have to
support,” Mr. Osborne said in
Wednesday’s speech, at a black-tie
dinner attended by London’s finan-
cial elite.

The new structure doesn’t in-
clude a spot for the FSA’s well-re-
garded chairman, Adair Turner, who
is expected to remain at the FSA
during a two-year transition. Lord
Turner endorsed the shake-up
Wednesday, saying it resolves the

Continued from first page uncertainty surrounding the agency.
The planned overhaul is the

product of weeks of negotiations
and horse-trading that highlights
the delicate nature of the coalition
government. In order to win over
Vince Cable, the Liberal Democratic
business secretary who had opposed
abolishing the FSA, Mr. Osborne let
him pick at least two of the five
members of a high-profile commit-
tee charged with making recommen-
dations about the structure of the
U.K. banking industry, according to
a person familiar with the matter.

The proposed revamp is likely to
prove controversial.

Some experts have said it risks
distracting the Bank of England
from its paramount role of setting
monetary policy and controlling in-
flation at a particularly crucial time
for the U.K.’s struggling economy.

Mr. Sants himself was critical of
the Conservatives’ proposal to fold
the FSA into the Bank of England.
“There remains the possibility of
tougher times to come for those we
regulate,” he said in a speech in No-
vember. “Now is not the time, there-
fore, to be diverting resource to
looking at structural questions.”

Bringing the FSA’s supervisory
infrastructure under the Bank of
England’s roof is likely to be espe-
cially tricky because of the two or-
ganizations’ cultural differences.

Past and present officials at both
organizations say the FSA tends to
pay employees up to 50% more than
the Bank of England. Senior FSA
bank supervisors can pocket more
than £300,000 ($444,500) annually,
and the agency sometimes doles out
lucrative bonuses. Mr. Sants re-
ceived total compensation of
£742,011 last year, more than double
the £305,764 that Mr. King took
home.

The FSA has argued that to police
banks effectively, it needs to lure
talent from them, which requires
competitive pay packages. A lesser-
paid civil-service culture pervades
at the Bank of England.

Even the organizations’ head-
quarters are starkly different.

The Bank of England occupies a
columned granite building in the
heart of the historic City of London.
It has been on the same plot of land
since 1734. About 3.5 miles to the
east, the FSA’s Canary Wharf head-
quarters is a sleek glass and steel
tower that opened in 1998 and is
adorned with modern art.

Bloomberg News

FSA Chief Executive Hector Sants, left, and Bank of England Gov. Mervyn King
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Lower pay:
cave in or
hold out?

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

No one likes to
be, or feel,
underpaid, but
sometimes we
don’t have a
choice—particularl

y in the current job market where
there are about five potential
applicants for every job opening,
according to recent data.

Some companies are offering
lower salaries than they used to,
making offers that are below what
workers believe they’re worth.
The questions for job seekers:
How long do you hold out for a
better offer? Do those supporting
kids have less leeway than those
without dependents?

I asked Gary Burtless, a labor
economist at the Brookings
Institution, to shed some light on
this decision. He said a key
consideration for both single
workers and breadwinners with
dependents is whether they and
their family would be better off if
workers accepted a possibly
unsatisfactory job immediately or
searched longer for a job that is
closer to the ideal.

The difference between the
single worker and those with
dependents comes down to how
heavily they weigh various factors
that go into the quality of a job,
he adds. It may be reasonable for
single workers to place greater
weight on a job’s nonmonetary
aspects: Whether the job is
enjoyable or has pleasant working
conditions.

It seems that parents and
other caretakers have forfeited
the right to always put their
needs first. But that doesn’t
always mean caving on salary:
While financial hardship can be a
strong motivator to take a less-
than-ideal gig, job seekers should
also be aware that taking such a
position can negatively affect
their career and income for years.
Raises will always be tied to that
lower base salary, and you may
put away less in savings.

While many may take a low-
paying job intending to continue
their search and move on once a
better position is found, workers
may wind up just staying put.

—Ruth Mantell

Readers’ response:
“With the rise of the two-

career marriage, many of us are
no longer geographically mobile. I
have been forced to accept lower
salaries in positions because I
knew that having my husband quit
his job...and move to another area
of the country to take a different
job just wasn’t going to happen.”

“If unemployed people are so
desperate that they have to take
jobs with really bad pay, the effect
would be to push down salaries
for all of us.”

“Don’t pass up a good
opportunity just because the pay
is lower than your last job.”

[ Best of the Juggle ]

Guys just want to have fun
More men are taking ‘mancations’—but forget the stereotype of drunken bar crawls

Ask Marc Van Driessche about
a recent vacation, and he will de-
scribe an adrenaline-charged
shark-diving expedition off the
Mexico coast with two men-
friends. While he enjoyed his up-
close encounter with Bruce, a
great white shark the size of a
bus, the family stayed home.

As much as he loves his wife
and two young sons, Dr. Van

Driessche, a Mukilteo,
Wash.-based, chiro-
practor, says some va-
cations are better

taken with other guys.
Pop culture has a term for it:

the mancation. More men are get-
ting away from family, work and
household duties for trips with
male friends who will watch your
back, push you if you lose your
nerve, and take care of themselves
if they get seasick, Dr. Van Driess-
che says. They are departing from
traditional male golf outings or
fishing trips to engage in extreme
sports, from off-road racing to
machine-gun training. Also, more
men are heading to destinations
long regarded as more alluring to
women—many with added “man
caves” and other mancation-style
amenities, such as poker tables
and cigar bars.

The trend shouldn’t be con-
fused with the bachelor-party
stereotype of drunken bar crawls
or partying at casinos, says James
Hills, founder of mantripping.com,
a two-year-old website that helps
men plan their trips. Nor are they
“singles trips” aimed at finding
partners, he says.

Instead, more men are using
trips to deepen friendships, teach

each other skills or push each
other into adrenaline-charged ac-
tivities that their families prefer
to sit out. Others want to recap-
ture the camaraderie of high
school or college sports, or escape
what they regard as an increas-
ingly female-dominated world. A
shift toward rising individualism
in marriage is fueling the trend,
by making separate getaways
more acceptable to spouses.

Men haven’t quite caught up
with women yet, who have been
targeted for years by the tourism
industry for “girlfriend getaways.”
Among 1,026 adults who plan
summer vacations, 7% of the men
will be going with friends, com-
pared with 13% of the women,
based on a survey last April by
the American Express Spending
and Saving Tracker. No compara-
ble earlier data are available.

The travel site TripAdvisor.com
has seen a 7% increase in trip re-
views posted by men traveling
with friends for the first five
months of 2010 compared with a
year earlier. Reviews by men trav-
eling with a spouse or partner are
down 3%.

Since connecting with 10 high-
school friends three years ago on
Facebook, Steve Seligson of Bel-
mont, Calif., has taken annual
trips with them, snowmobiling
and skiing outside trail boundar-
ies in the Sierra Nevada moun-
tains.

“My wife does girls’ trips and
she does stuff I wouldn’t want to
do. They go off and see ‘Sex and
the City’ and get manicures. For
me, that’s not fun,” Mr. Seligson
says. “For me, there’s just some-
thing great about being able to let
loose and be a macho idiot with a

bunch of other guys.”
Andy Kubic, Richmond, Va., a

former college football player,
does martial arts and distance
runs with his wife to stay in
shape, but says he misses the ca-
maraderie of team sports. When
several male friends invited him
to Philadelphia next month to do
the “Merrell Down and Dirty Mud
Run,” a 10 kilometer military-style
obstacle course over walls, mud
pits and water crossings, he
jumped at the chance.

Erik Waters of Somerville,
Mass., takes vacations with sev-
eral friends at least once a year,
from white-water rafting to skiing.
On a cross-country cycling trip,
Mr. Waters pressed his friends
Dustin Campbell of Oxford, Ala.,
and Biff Brett of Denver, to cut
back on bacon-and-eggs break-
fasts and “dial up the vegetables,”
Mr. Waters says. Mr. Campbell
says he listened and dropped 30
pounds on the eight-week trip. Mr.
Campbell in turn helped Mr. Wa-
ters train for and finish his first
marathon, Mr. Waters says. He
and his friends “are always push-
ing each other to be better,” he
says.

Patric Douglas, owner of Shark
Diver, a Marin, Calif., expedition
guide, has seen a 15% increase in
male groups in the past five years,
to about 30 a year, a shift he attri-
butes partly to social networking.

“Guys have one great adven-
ture together a year, one that de-
livers a shared adrenaline rush.
Then they post shark pictures on
their Facebook page and get brag-
ging rights,” Mr. Douglas says.

Travel providers are tailoring
offerings to male groups. Manca-
tion Nation opened last year in

Parker, Ariz., on the Colorado
River, offering wake-boarding,
golf, fishing, simulated dog-fight-
ing in vintage airplanes, tactical-
weapons training and a no-
women-allowed residence. Visitor
Don Ashforth, Escondido, Calif.,
says wake-boarding there with
other guys was “kind of a primal
thing. The camaraderie was in-
credible.”

Co-owner Randy Goodman says
he saw a need for a guys-only des-
tination designed to deliver a
healthy adrenaline surge. In con-
trast with bachelor-party stereo-
types, “drunken things where guys
chase women,” Mr. Goodman says,
“we’re trying to make you better
men. When we send you home
from here, we want you fast, fit
and fun.”

After seeing an increase in
groups of male guests, the Andon
Reid Inn, a Waynesville, N.C., bed
and breakfast, started 1½-years
ago offering a “For Men Only”
package, adding a man cave with
darts, billiards, a big-screen TV
and fitness gear.

After 54 holes of golf on an an-
nual mancation last year with 20
college buddies at The Abbey, a
Lake Geneva, Wis., resort, Dave
Calzaretta booked a group visit to
its spa, recently renovated to in-
clude a private room with a big-
screen TV, bar, poker tables and a
cigar-smoking area.

While “initially people give you
the eyebrow” about booking guys
into a spa, his friends loved get-
ting massages, he says: “It’s a
mental vacation away from work,
the stress of being a father and
husband and provider.”

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

‘Steve Seligson takes an annual trip with 10 friends from high-school. Left to right: Ted Sickinger, Bill McCarrick, Mr. Seligson, Neil Coble and Rich Tunnah on a trip
to Lake Tahoe, Calif.

Bill McCarrick
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Russia revives plan for financial hub
Government sees chance to capitalize on woes of centers such as Dubai by pitching Moscow as an alternative

MOSCOW—The Kremlin is reviv-
ing the idea, shelved during the
country’s deep recession, of turning
Moscow into an international finan-
cial center, not only to handle the
deals of former Soviet countries but
also to take on better-known hubs
such as Dubai and Frankfurt.

“Probably we can do better than
Dubai,” said Arkady Dvorkovich,
President Dmitry Medvedev’s chief
economic aide, in an interview.
“We’ll look more like Europe, and
for many people there is an advan-
tage to working in a European envi-
ronment.”

Mr. Medvedev’s sustained pres-
sure for modernization of the Rus-
sian economy and legal system
means the government is taking
steps to eliminate obstacles that
have kept even Russia’s own tycoons
and domestic firms from conducting
routine financial transactions inside
the country.

Regulators are working on creat-
ing a central securities depository,
which would allow international in-
vestors, worried about clearing and
settlement, to buy Russian shares lo-
cally for the first time, rather than
as American or global depositary re-
ceipts.

New legislation taking effect next
month will allow qualified foreign
professionals to bypass some of Rus-
sia’s onerous restrictions when ap-
plying for work permits and visas.

And investment bankers are talk-
ing about the possibility of stream-
lined visa applications so foreign ex-
ecutives, lawyers and accountants
can come and go at short notice.

Mr. Medvedev this year ap-
pointed Alexander Voloshin, a for-
mer top aide and current OAO No-
rilsk Nickel chairman, to spearhead
the financial center project, and
Russian officials, flanked by top Wall
Street executives, are expected to
reveal more plans at the St. Peters-
burg International Economic Forum,
which starts Thursday.

The Russian government may
support specializing in a particular
area of finance, such as commodities
trading, while another possibility
would be focusing on increasing its
share of business in the Common-
wealth of Independent States as well
as other emerging markets, Mr.
Dvorkovich said.

The legal and regulatory frame-
work will be set in the next three
years, and the project may bear fruit
in 10 years, he said.

Were Moscow to take off as a fi-
nancial center, its biggest home-
grown investment banks—Troika Di-
alog, Renaissance Capital and VTB
Capital—would be the first benefi-

ciaries.
But it would take a “lot of com-

mitment” from big international
banks for Mr. Medvedev’s project to
succeed, said Ruben Vardanyan,
chief executive of Troika.

Yet that degree of commitment
might not be forthcoming. Russia’s
troubled legal system, relatively
small banking sector, miniscule do-
mestic investor base, and the barri-
ers to the movement of deal makers
and their money will prevent Mos-
cow from becoming a global finan-
cial center anytime soon, bankers
said.

“Political risks are seen as being
very high, and the protection of in-
vestor interest in the legal system is
still under development,” said
Maxim Lubomudrov, head of Delo-
itte’s financial services department
in Moscow.

Russia has generated only $259
million in investment-banking reve-
nue so far this year, ranking 15th
with 1% of the world’s total, a pro-
portion that hasn’t changed from
last year, according to Dealogic.

Meanwhile, China has jumped
from sixth place last year to second
place, increasing its share of reve-
nue to $1.9 billion.

Most of the world’s biggest
banks, some reeling from the finan-
cial crisis, aren’t ready yet to signifi-
cantly to increase their exposure to
Russia and its highly volatile mar-
kets, especially when there is little
long-term domestic money to an-
chor stocks and bonds, as seen in
2008, when Russia’s RTS Index was
the worst performer among major
equity benchmarks.

“The most important thing is
that the local markets themselves
are too shallow at the moment, un-
fortunately,” said Alexander Perts-
ovsky, president of Renaissance Cap-
ital, which handles investment
banking from sub-Saharan Africa to
Mongolia, with a headquarters in
Moscow.

Brazilian stocks, with dependence
on commodities similar to Russia’s,
have performed better because of
the large equity stakes held by local
portfolio investors and pension
funds, Mr. Pertsovsky said, adding
that Moscow is seeking a “little more
of a global basis” for its financial
center than Sao Paulo currently has.

“The deficiency that we need to
deal with is that local banks aren’t
strong enough—with very few ex-
ceptions—and global banks don’t
have the exposure to this market
that’s significant enough,” Mr. Lubo-
mudrov said. “We need to have three
or four Russian banks in the top tier,
the top 50 or so, who would be
strong enough to play at the global
level.”

Russia’s biggest bank, OAO Sber-
bank, has until now focused mainly
on accepting nearly half of the coun-
try’s retail deposits and lending to
domestic companies, with some con-
sumer loans as well.

The No. 2 bank, VTB, founded on
the basis of the Soviet Union’s for-
eign trade banks, has expanded in-
ternationally, starting an investment
bank with staff lured from Deutsche
Bank AG.

VTB Capital recently moved into
Moscow City, the unfinished finan-
cial district perched outside the cen-
tral part of the city, and after partic-
ipating in Russia’s first sovereign
Eurobond issue in a decade, the
bank won the mandate to help with
Ukraine’s sovereign bond.

The most immediate task is up-
dating trading at Russia’s Micex
Stock Exchange, the country’s big-
gest bourse by volume, so qualified
investors don’t have to deposit
money or shares at the moment they
make the trade, said Ruben Aganbe-
gyan, a former RenCap banker who
is set to take over as president of
the Micex Group.

The Micex, controlled by the
Bank of Russia and state-controlled
banks, may also merge with the RTS
Exchange, which has a large futures
and options business for investors
seeking to control risk in Russia.

“There are a lot of steps that will

make everybody’s life a lot better,”
Mr. Aganbegyan said, adding that
boosting Moscow as a global finan-
cial center is “kind of a big goal at
the end.”

—Gregory L. White
contributed to this article.

BY WILLIAM MAULDIN

Moscow City, expected to become the first zone in Russia to combine business activity, living space and entertainment.
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Euro-zone inflation rose slowly in May
LONDON—Euro-zone consumer-

price inflation rose to its highest
level in 18 months in May, but re-
mained well below the European
Central Bank’s target rate and is ex-
pected to do so for some months to
come despite some upward pressure
from the weaker euro.

Data published Wednesday also
showed that euro-zone labor costs
picked up in the first quarter of the
year, with a large boost from wages.

While costs and prices across the
16-member currency bloc are rising,
the pace of the increase is slow and
comes from a low base.

Euro-zone CPI rose 0.1% in May
from April and was up 1.6% from
May 2009, in line with both Euro-
stat’s flash estimate and economists’
forecasts. Labor costs rose 2.1% on
the year in the first quarter of 2010,
up from a 1.7% gain a quarter ear-
lier, as wage costs grew 2.0%, up
from 1.6%. So while labor costs are
rising, they remain low.

The data also showed that core
inflation, which excludes the more
volatile components of energy, food,
alcohol and tobacco, rose 0.1% from
April and 0.8% from a year ago.

After contributing heavily to the
steady increase in headline inflation
in recent months, energy costs are
now falling, which is expected to
drag on prices by the end of the
year, economists say.

At the latest central bank meet-
ing in June, President Jean-Claude
Trichet said he expects inflation to

remain moderate for the next 18
months. Over that time, the euro-
zone economy is expected to grow
modestly.

This leaves the ECB free to keep
interest rates at its record low ac-
commodative level of 1% for some
months to come, possibly through-
out 2011, while supporting euro-
zone members struggling with sov-
ereign-debt issues, such as Greece.

—Matthew Dalton in Brussels
and Paul Hannon in London

contributed to this article.

BY ILONA BILLINGTON

Source: Dealogic

Banking centers
Investment-banking revenue in billions of dollars by country, year-to-date
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 377.25 2.25 0.60% 705.00 346.00
Soybeans (cents/bu.) CBOT 924.50 9.00 0.98 1,555.00 809.75
Wheat (cents/bu.) CBOT 476.75 9.25 1.98 762.75 442.50
Live cattle (cents/lb.) CME 89.175 0.575 0.65 95.575 83.500
Cocoa ($/ton) ICE-US 2,955 -14 -0.47% 3,522 2,237
Coffee (cents/lb.) ICE-US 159.60 -0.35 -0.22 180.95 121.75
Sugar (cents/lb.) ICE-US 16.05 0.10 0.63 22.78 11.79
Cotton (cents/lb.) ICE-US 79.70 0.08 0.10 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,420.00 29 1.21 2,670 2,378
Cocoa (pounds/ton) LIFFE 2,430 -34 -1.38 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,566 -4 -0.25 1,635 1,282

Copper (cents/lb.) COMEX 301.35 -1.05 -0.35 366.70 166.00
Gold ($/troy oz.) COMEX 1230.50 -3.90 -0.32 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1844.10 -13.70 -0.74 2,154.00 760.00
Aluminum ($/ton) LME 2,000.00 10.00 0.50 2,481.50 1,564.50
Tin ($/ton) LME 17,725.00 530.00 3.08 19,175.00 12,320.00
Copper ($/ton) LME 6,620.00 -33.00 -0.50 7,970.00 4,820.00
Lead ($/ton) LME 1,725.00 19.00 1.11 2,615.00 1,580.00
Zinc ($/ton) LME 1,809.00 1.50 0.08 2,659.00 1,490.00
Nickel ($/ton) LME 19,655 -535 -2.65 27,590 14,405

Crude oil ($/bbl.) NYMEX 78.72 0.81 1.04 132.70 54.69
Heating oil ($/gal.) NYMEX 2.1268 0.0400 1.92 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1381 0.0251 1.19 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 5.071 -0.202 -3.83 10.810 4.140
Brent crude ($/bbl.) ICE-EU 78.14 1.04 1.35 91.41 56.40
Gas oil ($/ton) ICE-EU 664.50 7.00 1.06 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 16
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8346 0.2068 3.9250 0.2548
Brazil real 2.2057 0.4534 1.7907 0.5584
Canada dollar 1.2627 0.7920 1.0251 0.9755

1-mo. forward 1.2629 0.7918 1.0253 0.9754
3-mos. forward 1.2635 0.7914 1.0258 0.9748
6-mos. forward 1.2652 0.7904 1.0272 0.9735

Chile peso 654.37 0.001528 531.25 0.001882
Colombia peso 2354.74 0.0004247 1911.70 0.0005231
Ecuador US dollar-f 1.2317 0.8119 1 1
Mexico peso-a 15.5361 0.0644 12.6130 0.0793
Peru sol 3.4978 0.2859 2.8397 0.3521
Uruguay peso-e 25.436 0.0393 20.650 0.0484
U.S. dollar 1.2317 0.8119 1 1
Venezuela bolivar 5.29 0.189038 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4249 0.7018 1.1568 0.8645
China yuan 8.4164 0.1188 6.8329 0.1464
Hong Kong dollar 9.5966 0.1042 7.7910 0.1284
India rupee 57.2271 0.0175 46.4600 0.0215
Indonesia rupiah 11273 0.0000887 9152 0.0001093
Japan yen 112.59 0.008882 91.41 0.010940

1-mo. forward 112.54 0.008886 91.37 0.010945
3-mos. forward 112.42 0.008895 91.27 0.010957
6-mos. forward 112.21 0.008912 91.10 0.010977

Malaysia ringgit-c 4.0192 0.2488 3.2630 0.3065
New Zealand dollar 1.7649 0.5666 1.4329 0.6979
Pakistan rupee 105.007 0.0095 85.250 0.0117
Philippines peso 56.858 0.0176 46.160 0.0217
Singapore dollar 1.7172 0.5823 1.3941 0.7173
South Korea won 1493.07 0.0006698 1212.15 0.0008250
Taiwan dollar 39.724 0.02517 32.250 0.03101
Thailand baht 39.903 0.02506 32.395 0.03087

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8119 1.2317
1-mo. forward 0.9997 1.0003 0.8116 1.2321
3-mos. forward 0.9992 1.0008 0.8112 1.2327
6-mos. forward 0.9984 1.0016 0.8105 1.2338

Czech Rep. koruna-b 25.721 0.0389 20.882 0.0479
Denmark krone 7.4392 0.1344 6.0396 0.1656
Hungary forint 280.05 0.003571 227.36 0.004398
Norway krone 7.8900 0.1267 6.4055 0.1561
Poland zloty 4.0816 0.2450 3.3137 0.3018
Russia ruble-d 38.433 0.02602 31.202 0.03205
Sweden krona 9.6090 0.1041 7.8011 0.1282
Switzerland franc 1.3902 0.7193 1.1286 0.8861

1-mo. forward 1.3894 0.7197 1.1280 0.8865
3-mos. forward 1.3874 0.7208 1.1264 0.8878
6-mos. forward 1.3840 0.7225 1.1236 0.8900

Turkey lira 1.9289 0.5184 1.5660 0.6386
U.K. pound 0.8303 1.2044 0.6741 1.4835

1-mo. forward 0.8303 1.2045 0.6740 1.4836
3-mos. forward 0.8302 1.2046 0.6740 1.4837
6-mos. forward 0.8300 1.2048 0.6739 1.4840

MIDDLE EAST/AFRICA
Bahrain dinar 0.4644 2.1535 0.3770 2.6526
Egypt pound-a 6.9951 0.1430 5.6790 0.1761
Israel shekel 4.7021 0.2127 3.8175 0.2620
Jordan dinar 0.8736 1.1447 0.7093 1.4099
Kuwait dinar 0.3585 2.7894 0.2911 3.4358
Lebanon pound 1856.86 0.0005385 1507.50 0.0006634
Saudi Arabia riyal 4.6196 0.2165 3.7505 0.2666
South Africa rand 9.3510 0.1069 7.5916 0.1317
United Arab dirham 4.5239 0.2210 3.6728 0.2723

SDR -f 0.8377 1.1937 0.6801 1.4704

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 254.47 0.19 0.07% 0.5% 24.4%

14 Stoxx Europe 50 2461.15 2.83 0.12 -4.6 17.3

27 Euro Zone Euro Stoxx 259.76 -0.11 -0.04% -5.5 17.8

14 Euro Stoxx 50 2718.73 2.43 0.09 -8.3 14.1

16 Austria ATX 2410.75 -16.95 -0.70 -3.4 19.3

8 Belgium Bel-20 2513.80 4.49 0.18 0.1 28.0

11 Czech Republic PX 1161.3 3.4 0.29 3.9 25.9

22 Denmark OMX Copenhagen 382.05 -2.15 -0.56 21.0 41.8

16 Finland OMX Helsinki 6575.73 -151.77 -2.26 1.9 17.6

15 France CAC-40 3675.93 14.42 0.39 -6.6 16.3

13 Germany DAX 6190.91 15.86 0.26 3.9 29.0

... Hungary BUX 21434.20 -22.03 -0.10 1.0 40.3

20 Ireland ISEQ 3099.71 10.26 0.33 4.2 11.3

12 Italy FTSE MIB 20562.63 -20.09 -0.10 -11.6 8.1

19 Netherlands AEX 334.76 0.94 0.28 -0.2 33.2

12 Norway All-Shares 414.39 -3.78 -0.90 -1.4 22.9

17 Poland WIG 41093.36 23.69 0.06 2.8 32.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7252.88 48.75 0.68 -14.3 5.0

... Russia RTSI 1401.63 5.06 0.36% -1.8 35.0

9 Spain IBEX 35 9683.3 -58.7 -0.60% -18.9 4.3

15 Sweden OMX Stockholm 325.66 -0.32 -0.10 8.7 35.3

16 Switzerland SMI 6490.07 5.34 0.08 -0.9 22.4

... Turkey ISE National 100 56402.91 -18.41 -0.03 6.8 63.0

11 U.K. FTSE 100 5237.92 20.10 0.39 -3.2 22.4

3 ASIA-PACIFIC DJ Asia-Pacific 119.22 1.27 1.08 -3.1 13.7

... Australia SPX/ASX 200 4558.95 53.91 1.20 -6.4 16.8

19 China CBN 600 23288.12 Closed -19.8 -3.8

14 Hong Kong Hang Seng 20062.15 Closed -8.3 10.9

17 India Sensex 17462.87 50.04 0.29 ... 20.2

... Japan Nikkei Stock Average 10067.15 179.26 1.81 -4.5 2.3

... Singapore Straits Times 2846.94 28.73 1.02 -1.7 25.3

11 South Korea Kospi 1705.33 15.30 0.91 1.3 22.6

14 AMERICAS DJ Americas 299.34 1.11 0.37 1.0 25.0

... Brazil Bovespa 64834.23 391.96 0.61 -5.5 26.7

16 Mexico IPC 32803.79 118.39 0.36 2.1 35.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1568 1.7162 1.0250 0.1483 0.0371 0.1806 0.0127 0.3030 1.4249 0.1915 1.1285 ...

Canada 1.0251 1.5208 0.9083 0.1314 0.0329 0.1600 0.0112 0.2685 1.2627 0.1697 ... 0.8861

Denmark 6.0396 8.9600 5.3514 0.7742 0.1936 0.9429 0.0661 1.5821 7.4392 ... 5.8917 5.2209

Euro 0.8119 1.2044 0.7193 0.1041 0.0260 0.1267 0.0089 0.2127 ... 0.1344 0.7920 0.7018

Israel 3.8175 5.6634 3.3825 0.4893 0.1223 0.5960 0.0418 ... 4.7021 0.6321 3.7240 3.3000

Japan 91.4050 135.6039 80.9897 11.7169 2.9295 14.2698 ... 23.9440 112.5881 15.1344 89.1669 79.0151

Norway 6.4055 9.5029 5.6756 0.8211 0.2053 ... 0.0701 1.6780 7.8900 1.0606 6.2487 5.5372

Russia 31.2018 46.2894 27.6465 3.9997 ... 4.8711 0.3414 8.1735 38.4328 5.1662 30.4378 26.9724

Sweden 7.8011 11.5733 6.9122 ... 0.2500 1.2179 0.0853 2.0435 9.6090 1.2917 7.6101 6.7437

Switzerland 1.1286 1.6743 ... 0.1447 0.0362 0.1762 0.0123 0.2956 1.3902 0.1869 1.1010 0.9756

U.K. 0.6741 ... 0.5973 0.0864 0.0216 0.1052 0.0074 0.1766 0.8303 0.1116 0.6576 0.5827

U.S. ... 1.4835 0.8861 0.1282 0.0320 0.1561 0.0109 0.2620 1.2317 0.1656 0.9755 0.8644

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 16, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 283.99 -1.45% -5.2% 15.1%

2.50 17 World (Developed Markets) 1,108.34 -1.54 -5.1 14.3

2.40 17 World ex-EMU 133.14 -1.59 -2.6 17.1

2.40 17 World ex-UK 1,111.98 -1.66 -4.4 14.9

3.10 18 EAFE 1,402.96 -0.69 -11.2 6.5

2.20 15 Emerging Markets (EM) 937.68 -0.79 -5.2 21.3

3.50 15 EUROPE 88.16 0.68 -0.1 21.2

3.80 15 EMU 146.26 -1.27 -18.9 -1.0

3.50 16 Europe ex-UK 95.18 0.91 -1.5 19.7

4.70 12 Europe Value 94.16 0.80 -5.3 15.1

2.40 18 Europe Growth 79.97 0.57 5.0 27.2

2.30 25 Europe Small Cap 169.27 0.64 7.7 35.0

2.40 10 EM Europe 302.63 2.13 8.6 37.7

3.60 13 UK 1,545.90 0.29 -3.8 17.8

2.90 20 Nordic Countries 155.15 1.03 13.8 36.1

1.90 9 Russia 722.43 2.51 -3.2 14.3

2.30 21 South Africa 715.84 1.09 1.2 15.9

2.70 17 AC ASIA PACIFIC EX-JAPAN 387.25 0.08 -7.0 20.4

1.80 41 Japan 545.56 0.02 -4.0 -2.1

2.40 16 China 59.89 0.14 -7.6 12.5

1.00 20 India 705.97 0.44 -0.2 23.1

1.30 13 Korea 481.63 -0.03 0.2 26.5

2.70 23 Taiwan 264.89 0.89 -10.5 5.2

1.90 19 US BROAD MARKET 1,251.51 -2.32 1.2 23.8

1.20 408 US Small Cap 1,800.09 -2.49 7.7 37.1

2.50 15 EM LATIN AMERICA 3,871.04 -1.58 -6.0 27.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2233.04 0.46% 19.4%

2.34 17 Global Dow 1391.50 0.35% 26.7% 1820.09 0.42 12.5

3.06 14 Global Titans 50 170.80 0.38 24.2 157.12 0.45 10.3

3.48 15 Europe TSM 2312.27 0.13 10.8

2.48 66 Developed Markets TSM 2164.08 0.46 18.6

1.96 1 Emerging Markets TSM 3961.78 0.48 27.2

3.44 17 Africa 50 883.70 0.33 21.1 690.78 0.40 7.5

6.93 5 BRIC 50 478.60 0.52 36.4 561.97 0.59 21.2

3.35 56 GCC 40 547.00 0.45 -1.2 427.14 0.41 -12.3

1.90 18 U.S. TSM 11581.07 0.29 25.3

3.29 29 Kuwait Titans 30 -c 185.70 1.30 -21.7

0.07 RusIndex Titans 10 -c 3451.80 -0.37 46.9 5497.58 -0.64 30.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 615.20 -0.10% 88.3% 681.35 -0.23% 67.3%

5.53 13 Global Select Div -d 175.60 0.40 42.2 185.10 0.46 26.3

6.15 14 Asia/Pacific Select Div -d 253.27 1.33 21.2

4.22 14 U.S. Select Dividend -d 326.49 0.56 29.2

2.27 15 Islamic Market 1893.62 0.45 18.3

2.63 13 Islamic Market 100 1860.50 0.29 25.6 1961.07 0.36 11.6

4.26 11 Islamic Turkey -c 1559.40 0.31 54.1 2964.92 0.17 36.9

2.85 13 Sustainability 884.00 0.49 29.0 919.27 0.55 14.6

4.57 16 Brookfield Infrastructure 1663.50 0.29 40.1 1953.38 0.36 24.5

1.17 25 Luxury 1068.40 -0.15 57.4 1115.55 -0.08 39.8

2.28 8 UAE Select Index 222.17 -1.15 -21.3

DJ-UBS Commodity 143.90 -0.12 14.6 128.72 -0.05 1.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Humvee provesHumvee provesHumvee provesHumvee proves
tough to followtough to followtough to followtough to follow

ABERDEEN PROVING GROUND,ABERDEEN PROVING GROUND,ABERDEEN PROVING GROUND,ABERDEEN PROVING GROUND,
Md.—The U.S. military is moving toMd.—The U.S. military is moving toMd.—The U.S. military is moving toMd.—The U.S. military is moving to
replace the venerable Humvee, thereplace the venerable Humvee, thereplace the venerable Humvee, thereplace the venerable Humvee, the
fuel-guzzling four-wheeler that setfuel-guzzling four-wheeler that setfuel-guzzling four-wheeler that setfuel-guzzling four-wheeler that set
the standard for macho off-roadthe standard for macho off-roadthe standard for macho off-roadthe standard for macho off-road
SUVs in the civilian world.SUVs in the civilian world.SUVs in the civilian world.SUVs in the civilian world.

The next-generation vehicle isn’tThe next-generation vehicle isn’tThe next-generation vehicle isn’tThe next-generation vehicle isn’t
likely to appear in American sub-likely to appear in American sub-likely to appear in American sub-likely to appear in American sub-
urbs soon. But the debate over whaturbs soon. But the debate over whaturbs soon. But the debate over whaturbs soon. But the debate over what
succeeds the Humvee mirrors asucceeds the Humvee mirrors asucceeds the Humvee mirrors asucceeds the Humvee mirrors a
broader discussion over what kindsbroader discussion over what kindsbroader discussion over what kindsbroader discussion over what kinds
of wars the military needs to pre-of wars the military needs to pre-of wars the military needs to pre-of wars the military needs to pre-
pare for in 2015 and beyond, whenpare for in 2015 and beyond, whenpare for in 2015 and beyond, whenpare for in 2015 and beyond, when
any new vehicles will enter the field.any new vehicles will enter the field.any new vehicles will enter the field.any new vehicles will enter the field.

Will tomorrow’s Army need ex-Will tomorrow’s Army need ex-Will tomorrow’s Army need ex-Will tomorrow’s Army need ex-
pensive new blast-proof vehicles topensive new blast-proof vehicles topensive new blast-proof vehicles topensive new blast-proof vehicles to
fight insurgents in places like Af-fight insurgents in places like Af-fight insurgents in places like Af-fight insurgents in places like Af-
ghanistan, or a more affordable mixghanistan, or a more affordable mixghanistan, or a more affordable mixghanistan, or a more affordable mix
of upgraded Humvees and tradi-of upgraded Humvees and tradi-of upgraded Humvees and tradi-of upgraded Humvees and tradi-
tional armor to fight conventionaltional armor to fight conventionaltional armor to fight conventionaltional armor to fight conventional
forces? With the Pentagon in belt-forces? With the Pentagon in belt-forces? With the Pentagon in belt-forces? With the Pentagon in belt-
tightening mode, it may not be abletightening mode, it may not be abletightening mode, it may not be abletightening mode, it may not be able
to afford both approaches.to afford both approaches.to afford both approaches.to afford both approaches.

David Berteau, senior adviser atDavid Berteau, senior adviser atDavid Berteau, senior adviser atDavid Berteau, senior adviser at
the Center for Strategic and Inter-the Center for Strategic and Inter-the Center for Strategic and Inter-the Center for Strategic and Inter-
national Studies in Washington, saidnational Studies in Washington, saidnational Studies in Washington, saidnational Studies in Washington, said
replacing the Humvee “is more com-replacing the Humvee “is more com-replacing the Humvee “is more com-replacing the Humvee “is more com-
plex than the Army itself realizes.”plex than the Army itself realizes.”plex than the Army itself realizes.”plex than the Army itself realizes.”
He said buying a versatile blast-re-He said buying a versatile blast-re-He said buying a versatile blast-re-He said buying a versatile blast-re-
sistant truck only made sense in ansistant truck only made sense in ansistant truck only made sense in ansistant truck only made sense in an
era when the military didn’t have toera when the military didn’t have toera when the military didn’t have toera when the military didn’t have to
make hard budget choices.make hard budget choices.make hard budget choices.make hard budget choices.

The High Mobility MultipurposeThe High Mobility MultipurposeThe High Mobility MultipurposeThe High Mobility Multipurpose
Wheeled Vehicle—the Humvee—en-Wheeled Vehicle—the Humvee—en-Wheeled Vehicle—the Humvee—en-Wheeled Vehicle—the Humvee—en-
tered service a quarter-century agotered service a quarter-century agotered service a quarter-century agotered service a quarter-century ago
as the military’s four-wheel-driveas the military’s four-wheel-driveas the military’s four-wheel-driveas the military’s four-wheel-drive
vehicle of choice. Designed for gar-vehicle of choice. Designed for gar-vehicle of choice. Designed for gar-vehicle of choice. Designed for gar-
rison duty during the Cold War, itrison duty during the Cold War, itrison duty during the Cold War, itrison duty during the Cold War, it
was not designed to be an armoredwas not designed to be an armoredwas not designed to be an armoredwas not designed to be an armored
vehicle. But as casualties mountedvehicle. But as casualties mountedvehicle. But as casualties mountedvehicle. But as casualties mounted
in Iraq, the Pentagon spent heavilyin Iraq, the Pentagon spent heavilyin Iraq, the Pentagon spent heavilyin Iraq, the Pentagon spent heavily
on armored doors, ballistic glasson armored doors, ballistic glasson armored doors, ballistic glasson armored doors, ballistic glass
and other protective improvements.and other protective improvements.and other protective improvements.and other protective improvements.

What the military needed was aWhat the military needed was aWhat the military needed was aWhat the military needed was a
vehicle designed from the ground upvehicle designed from the ground upvehicle designed from the ground upvehicle designed from the ground up

to survive mines and roadsideto survive mines and roadsideto survive mines and roadsideto survive mines and roadside
bombs. In mid-2007, Defense Secre-bombs. In mid-2007, Defense Secre-bombs. In mid-2007, Defense Secre-bombs. In mid-2007, Defense Secre-
tary Robert Gates launched a crashtary Robert Gates launched a crashtary Robert Gates launched a crashtary Robert Gates launched a crash
effort to buy thousands of Mine-Re-effort to buy thousands of Mine-Re-effort to buy thousands of Mine-Re-effort to buy thousands of Mine-Re-
sistant Ambush Protected vehicles,sistant Ambush Protected vehicles,sistant Ambush Protected vehicles,sistant Ambush Protected vehicles,
or MRAPs—massive trucks with V-or MRAPs—massive trucks with V-or MRAPs—massive trucks with V-or MRAPs—massive trucks with V-
shaped hulls to deflect blast energyshaped hulls to deflect blast energyshaped hulls to deflect blast energyshaped hulls to deflect blast energy
away from passengers.away from passengers.away from passengers.away from passengers.

Those vehicles are credited withThose vehicles are credited withThose vehicles are credited withThose vehicles are credited with
saving many lives, but can’t besaving many lives, but can’t besaving many lives, but can’t besaving many lives, but can’t be
moved by helicopter or many cargomoved by helicopter or many cargomoved by helicopter or many cargomoved by helicopter or many cargo
aircraft. Serious questions remainaircraft. Serious questions remainaircraft. Serious questions remainaircraft. Serious questions remain
about what the military will do withabout what the military will do withabout what the military will do withabout what the military will do with
them after Afghanistan and Iraq.them after Afghanistan and Iraq.them after Afghanistan and Iraq.them after Afghanistan and Iraq.

The military is now looking toThe military is now looking toThe military is now looking toThe military is now looking to
create a hybrid that offers the ver-create a hybrid that offers the ver-create a hybrid that offers the ver-create a hybrid that offers the ver-
satility of the Humvee with the sur-satility of the Humvee with the sur-satility of the Humvee with the sur-satility of the Humvee with the sur-
vivability of the MRAPs. Last month,vivability of the MRAPs. Last month,vivability of the MRAPs. Last month,vivability of the MRAPs. Last month,
the Army and the Marine Corps be-the Army and the Marine Corps be-the Army and the Marine Corps be-the Army and the Marine Corps be-
gan testing three competing proto-gan testing three competing proto-gan testing three competing proto-gan testing three competing proto-
types for a successor to the Hum-types for a successor to the Hum-types for a successor to the Hum-types for a successor to the Hum-
vee: the Joint Light Tactical Vehicle,vee: the Joint Light Tactical Vehicle,vee: the Joint Light Tactical Vehicle,vee: the Joint Light Tactical Vehicle,
a truck designed from the get-go asa truck designed from the get-go asa truck designed from the get-go asa truck designed from the get-go as
resistant to roadside bombs.resistant to roadside bombs.resistant to roadside bombs.resistant to roadside bombs.

This new class of truck is sup-This new class of truck is sup-This new class of truck is sup-This new class of truck is sup-
posed to be tough enough to with-posed to be tough enough to with-posed to be tough enough to with-posed to be tough enough to with-
stand a bomb blast, light enough tostand a bomb blast, light enough tostand a bomb blast, light enough tostand a bomb blast, light enough to
be carried by a helicopter, and ver-be carried by a helicopter, and ver-be carried by a helicopter, and ver-be carried by a helicopter, and ver-
satile enough to handle any terrain.satile enough to handle any terrain.satile enough to handle any terrain.satile enough to handle any terrain.
The standard model will have aThe standard model will have aThe standard model will have aThe standard model will have a
blast-proof hull and weigh at leastblast-proof hull and weigh at leastblast-proof hull and weigh at leastblast-proof hull and weigh at least
eight tons—double your Hummer oneight tons—double your Hummer oneight tons—double your Hummer oneight tons—double your Hummer on
the road, but with a much-slowerthe road, but with a much-slowerthe road, but with a much-slowerthe road, but with a much-slower
maximum speed of 70 mph.maximum speed of 70 mph.maximum speed of 70 mph.maximum speed of 70 mph.

Three teams have delivered pro-Three teams have delivered pro-Three teams have delivered pro-Three teams have delivered pro-
totypes:totypes:totypes:totypes: BAE SystemsBAE SystemsBAE SystemsBAE Systems; General Tac-; General Tac-; General Tac-; General Tac-
tical Vehicles, an alliance betweentical Vehicles, an alliance betweentical Vehicles, an alliance betweentical Vehicles, an alliance between
AM GeneralAM GeneralAM GeneralAM General LLC andLLC andLLC andLLC and General Dy-General Dy-General Dy-General Dy-
namicsnamicsnamicsnamics’ Land Systems unit; and’ Land Systems unit; and’ Land Systems unit; and’ Land Systems unit; and
Lockheed MartinLockheed MartinLockheed MartinLockheed Martin Corp. The militaryCorp. The militaryCorp. The militaryCorp. The military
hasn’t released a definitive cost es-hasn’t released a definitive cost es-hasn’t released a definitive cost es-hasn’t released a definitive cost es-
timate for the new vehicles, but atimate for the new vehicles, but atimate for the new vehicles, but atimate for the new vehicles, but a
2009 Congressional Research Ser-2009 Congressional Research Ser-2009 Congressional Research Ser-2009 Congressional Research Ser-
vice report, citing Army figures, es-vice report, citing Army figures, es-vice report, citing Army figures, es-vice report, citing Army figures, es-
timated they might cost overtimated they might cost overtimated they might cost overtimated they might cost over
$400,000.$400,000.$400,000.$400,000.

For engineers, striking the rightFor engineers, striking the rightFor engineers, striking the rightFor engineers, striking the right

balance is a tall order. The Armybalance is a tall order. The Armybalance is a tall order. The Armybalance is a tall order. The Army
and the Marines want a truck thatand the Marines want a truck thatand the Marines want a truck thatand the Marines want a truck that
can adjust its suspension, ridingcan adjust its suspension, ridingcan adjust its suspension, ridingcan adjust its suspension, riding
high off the ground if there’s ahigh off the ground if there’s ahigh off the ground if there’s ahigh off the ground if there’s a

threat from roadside bombs, or low-threat from roadside bombs, or low-threat from roadside bombs, or low-threat from roadside bombs, or low-
ering to squeeze inside the cargoering to squeeze inside the cargoering to squeeze inside the cargoering to squeeze inside the cargo
hold of an amphibious ship.hold of an amphibious ship.hold of an amphibious ship.hold of an amphibious ship.

Don Howe, senior director forDon Howe, senior director forDon Howe, senior director forDon Howe, senior director for

General Tactical Vehicles, said theGeneral Tactical Vehicles, said theGeneral Tactical Vehicles, said theGeneral Tactical Vehicles, said the
challenge is fitting all those featureschallenge is fitting all those featureschallenge is fitting all those featureschallenge is fitting all those features
in a single package and still havingin a single package and still havingin a single package and still havingin a single package and still having
a vehicle light enough to be useful.a vehicle light enough to be useful.a vehicle light enough to be useful.a vehicle light enough to be useful.

BBBBYYYY NNNNATHANATHANATHANATHAN HHHHODGEODGEODGEODGE

SEATING
CONFIGURATION
Two crew only to
two crew and as many as
four passengers

HULL
V-shaped aluminum
monocoque hull

POWER TRAIN
General Electric 300hp I-6
twin turbo diesel engine,
Allison automatic
six-speed transmission,
inline 10kw
exportable/20kw
on-board power
generation

General Tactical Vehicles

BAE Systems

SEATING CONFIGURATION
Two crew only to two crew
and as many as four
passengers

HULL
Armor grade aluminum
monocoque V-hull

POWER TRAIN
Conventional International
6.0L V8 diesel
eingine/325hp,
Allison 2500 six-speed
transmission, integrated
20kw on-board/10kw
exportable power starter
generatorSource: U.S. Army Photo credits: Lockheed Martin; GTV; BAE Systems

Off-road race Lockheed Martin

SEATING CONFIGURATION
Ranges from two crew only to two crew
and as many as four passengers

HULL
Improved V-hull design

POWER TRAIN
Cummins 4.5L–6.7L diesel engine, Allison
transmission, Arvin Meritor transfer case

It’s time toIt’s time toIt’s time toIt’s time to
have a serioushave a serioushave a serioushave a serious
conversation aboutconversation aboutconversation aboutconversation about
the Americanthe Americanthe Americanthe American
approach toapproach toapproach toapproach to
homeownershiphomeownershiphomeownershiphomeownership

and mortgages. A system onceand mortgages. A system onceand mortgages. A system onceand mortgages. A system once
celebrated for putting so manycelebrated for putting so manycelebrated for putting so manycelebrated for putting so many
families into their own homes andfamilies into their own homes andfamilies into their own homes andfamilies into their own homes and
for making mortgages so widelyfor making mortgages so widelyfor making mortgages so widelyfor making mortgages so widely
available has become, as oneavailable has become, as oneavailable has become, as oneavailable has become, as one
housing economist puts it, “a casehousing economist puts it, “a casehousing economist puts it, “a casehousing economist puts it, “a case
study in failure.”study in failure.”study in failure.”study in failure.”

Beyond the complexities ofBeyond the complexities ofBeyond the complexities ofBeyond the complexities of
securitization, the merits ofsecuritization, the merits ofsecuritization, the merits ofsecuritization, the merits of
homeownership tax breaks andhomeownership tax breaks andhomeownership tax breaks andhomeownership tax breaks and
the politics of Fannie Mae andthe politics of Fannie Mae andthe politics of Fannie Mae andthe politics of Fannie Mae and
Freddie Mac lurk two fundamentalFreddie Mac lurk two fundamentalFreddie Mac lurk two fundamentalFreddie Mac lurk two fundamental
issues.issues.issues.issues.

One, the U.S. has for decadesOne, the U.S. has for decadesOne, the U.S. has for decadesOne, the U.S. has for decades
overemphasized the virtues ofoveremphasized the virtues ofoveremphasized the virtues ofoveremphasized the virtues of
homeownership.homeownership.homeownership.homeownership.

Two, many Americans areTwo, many Americans areTwo, many Americans areTwo, many Americans are
addicted to a unique, and costly,addicted to a unique, and costly,addicted to a unique, and costly,addicted to a unique, and costly,
strain of mortgage—a 30-yearstrain of mortgage—a 30-yearstrain of mortgage—a 30-yearstrain of mortgage—a 30-year
fixed-rate loan that can be paidfixed-rate loan that can be paidfixed-rate loan that can be paidfixed-rate loan that can be paid
off at any time without penalty.off at any time without penalty.off at any time without penalty.off at any time without penalty.

The U.S. has long seenThe U.S. has long seenThe U.S. has long seenThe U.S. has long seen
homeownership as anhomeownership as anhomeownership as anhomeownership as an
unquestioned virtue, dating to aunquestioned virtue, dating to aunquestioned virtue, dating to aunquestioned virtue, dating to a

1918 government “Own Your Own1918 government “Own Your Own1918 government “Own Your Own1918 government “Own Your Own
Home” campaign.Home” campaign.Home” campaign.Home” campaign.

Not only did it promote socialNot only did it promote socialNot only did it promote socialNot only did it promote social
stability—recall President Georgestability—recall President Georgestability—recall President Georgestability—recall President George
W. Bush’s “ownershipW. Bush’s “ownershipW. Bush’s “ownershipW. Bush’s “ownership
society”—and build well-society”—and build well-society”—and build well-society”—and build well-
maintained neighborhoods,maintained neighborhoods,maintained neighborhoods,maintained neighborhoods,
homeownership became a hedgehomeownership became a hedgehomeownership became a hedgehomeownership became a hedge
against inflation and a way toagainst inflation and a way toagainst inflation and a way toagainst inflation and a way to
save for retirement. Until it didn’t.save for retirement. Until it didn’t.save for retirement. Until it didn’t.save for retirement. Until it didn’t.

Homeownership rose fromHomeownership rose fromHomeownership rose fromHomeownership rose from
around 40% of households in thearound 40% of households in thearound 40% of households in thearound 40% of households in the
1940s to about 60% in the 1960s1940s to about 60% in the 1960s1940s to about 60% in the 1960s1940s to about 60% in the 1960s
and then hovered around 65%and then hovered around 65%and then hovered around 65%and then hovered around 65%
until the 1990s, when auntil the 1990s, when auntil the 1990s, when auntil the 1990s, when a
government-backed push togovernment-backed push togovernment-backed push togovernment-backed push to
spread ownership, particularlyspread ownership, particularlyspread ownership, particularlyspread ownership, particularly
among minorities, helped lift theamong minorities, helped lift theamong minorities, helped lift theamong minorities, helped lift the
rate, reaching a peak of 69.4% inrate, reaching a peak of 69.4% inrate, reaching a peak of 69.4% inrate, reaching a peak of 69.4% in
mid-2004.mid-2004.mid-2004.mid-2004.

Some of those newSome of those newSome of those newSome of those new
homeowners, including those soldhomeowners, including those soldhomeowners, including those soldhomeowners, including those sold
outrageously inappropriateoutrageously inappropriateoutrageously inappropriateoutrageously inappropriate
subprime loans, should havesubprime loans, should havesubprime loans, should havesubprime loans, should have
remained renters. Many couldn’tremained renters. Many couldn’tremained renters. Many couldn’tremained renters. Many couldn’t
afford to maintain the houses theyafford to maintain the houses theyafford to maintain the houses theyafford to maintain the houses they
bought. Others were dependent onbought. Others were dependent onbought. Others were dependent onbought. Others were dependent on
refinancing to keep their homes,refinancing to keep their homes,refinancing to keep their homes,refinancing to keep their homes,
an approach that worked only asan approach that worked only asan approach that worked only asan approach that worked only as
house prices kept climbing. Theyhouse prices kept climbing. Theyhouse prices kept climbing. Theyhouse prices kept climbing. They
didn’t. At last tally, the U.S.didn’t. At last tally, the U.S.didn’t. At last tally, the U.S.didn’t. At last tally, the U.S.
homeownership rate was at 67.2%homeownership rate was at 67.2%homeownership rate was at 67.2%homeownership rate was at 67.2%
and sinking.and sinking.and sinking.and sinking.

The rub: Many virtues ofThe rub: Many virtues ofThe rub: Many virtues ofThe rub: Many virtues of
homeownership evaporate if thehomeownership evaporate if thehomeownership evaporate if thehomeownership evaporate if the

value of the house falls to thevalue of the house falls to thevalue of the house falls to thevalue of the house falls to the
point where one owes more on itpoint where one owes more on itpoint where one owes more on itpoint where one owes more on it
than it’s worth.than it’s worth.than it’s worth.than it’s worth.

To examine the eye-poppingTo examine the eye-poppingTo examine the eye-poppingTo examine the eye-popping
dimensions of the housing bust,dimensions of the housing bust,dimensions of the housing bust,dimensions of the housing bust,
New York Federal Reserve BankNew York Federal Reserve BankNew York Federal Reserve BankNew York Federal Reserve Bank
economists calculate the fractioneconomists calculate the fractioneconomists calculate the fractioneconomists calculate the fraction
of families who actually haveof families who actually haveof families who actually haveof families who actually have
equity in the house they own. Inequity in the house they own. Inequity in the house they own. Inequity in the house they own. In
San Diego, for instance, theSan Diego, for instance, theSan Diego, for instance, theSan Diego, for instance, the
homeownership rate had fallen tohomeownership rate had fallen tohomeownership rate had fallen tohomeownership rate had fallen to
55% last year from a peak of 63%.55% last year from a peak of 63%.55% last year from a peak of 63%.55% last year from a peak of 63%.
But by late last year, the fractionBut by late last year, the fractionBut by late last year, the fractionBut by late last year, the fraction
of households with equity in theirof households with equity in theirof households with equity in theirof households with equity in their
homes was between 35% and 39%.homes was between 35% and 39%.homes was between 35% and 39%.homes was between 35% and 39%.
In hard-hit Las Vegas, nearly 59%In hard-hit Las Vegas, nearly 59%In hard-hit Las Vegas, nearly 59%In hard-hit Las Vegas, nearly 59%
of households own their homes,of households own their homes,of households own their homes,of households own their homes,
but only 15% to 19% of householdsbut only 15% to 19% of householdsbut only 15% to 19% of householdsbut only 15% to 19% of households
own a home in which they haveown a home in which they haveown a home in which they haveown a home in which they have
any equity left.any equity left.any equity left.any equity left.

For them, the American dreamFor them, the American dreamFor them, the American dreamFor them, the American dream
of homeownership turned into aof homeownership turned into aof homeownership turned into aof homeownership turned into a
nightmare of debt and foreclosure.nightmare of debt and foreclosure.nightmare of debt and foreclosure.nightmare of debt and foreclosure.
Some people should rent.Some people should rent.Some people should rent.Some people should rent.

As late as the 1930s, a U.S.As late as the 1930s, a U.S.As late as the 1930s, a U.S.As late as the 1930s, a U.S.
mortgage was generally a loan formortgage was generally a loan formortgage was generally a loan formortgage was generally a loan for
three to five years, at which timethree to five years, at which timethree to five years, at which timethree to five years, at which time
the borrower had to pay it off.the borrower had to pay it off.the borrower had to pay it off.the borrower had to pay it off.
Then the government fostered theThen the government fostered theThen the government fostered theThen the government fostered the
15-year fixed-rate mortgage—and15-year fixed-rate mortgage—and15-year fixed-rate mortgage—and15-year fixed-rate mortgage—and
eventually the 30—and theeventually the 30—and theeventually the 30—and theeventually the 30—and the
concept that the homeownerconcept that the homeownerconcept that the homeownerconcept that the homeowner
would pay off principal in monthlywould pay off principal in monthlywould pay off principal in monthlywould pay off principal in monthly
installments.installments.installments.installments.

Most other countries rely onMost other countries rely onMost other countries rely onMost other countries rely on

mortgages in which the rate ismortgages in which the rate ismortgages in which the rate ismortgages in which the rate is
fixed for only three to five years.fixed for only three to five years.fixed for only three to five years.fixed for only three to five years.
In the U.S., one usually canIn the U.S., one usually canIn the U.S., one usually canIn the U.S., one usually can
refinance a mortgage withoutrefinance a mortgage withoutrefinance a mortgage withoutrefinance a mortgage without
penalty to take advantage of lowerpenalty to take advantage of lowerpenalty to take advantage of lowerpenalty to take advantage of lower
rates. More than 70% of mortgagerates. More than 70% of mortgagerates. More than 70% of mortgagerates. More than 70% of mortgage
applications filed in early Juneapplications filed in early Juneapplications filed in early Juneapplications filed in early June
were for refinancing existingwere for refinancing existingwere for refinancing existingwere for refinancing existing
loans, the Mortgage Bankersloans, the Mortgage Bankersloans, the Mortgage Bankersloans, the Mortgage Bankers
Association says. Elsewhere,Association says. Elsewhere,Association says. Elsewhere,Association says. Elsewhere,
refinancing is less common.refinancing is less common.refinancing is less common.refinancing is less common.
Adjustable rates and prepaymentAdjustable rates and prepaymentAdjustable rates and prepaymentAdjustable rates and prepayment
penalties make it less alluring.penalties make it less alluring.penalties make it less alluring.penalties make it less alluring.

At a Cleveland Federal ReserveAt a Cleveland Federal ReserveAt a Cleveland Federal ReserveAt a Cleveland Federal Reserve
Bank conference last week, PatrickBank conference last week, PatrickBank conference last week, PatrickBank conference last week, Patrick
Lawler, chief economist of FannieLawler, chief economist of FannieLawler, chief economist of FannieLawler, chief economist of Fannie
and Freddie’s regulator, saidand Freddie’s regulator, saidand Freddie’s regulator, saidand Freddie’s regulator, said
people who take a 30-year fixed-people who take a 30-year fixed-people who take a 30-year fixed-people who take a 30-year fixed-
rate mortgage are buying a two-rate mortgage are buying a two-rate mortgage are buying a two-rate mortgage are buying a two-
fer: a loan plus the right to prepayfer: a loan plus the right to prepayfer: a loan plus the right to prepayfer: a loan plus the right to prepay
without penalty. You might call itwithout penalty. You might call itwithout penalty. You might call itwithout penalty. You might call it
a derivative that protects thea derivative that protects thea derivative that protects thea derivative that protects the
borrower. Rates fall, youborrower. Rates fall, youborrower. Rates fall, youborrower. Rates fall, you
refinance; rates rise, you don’t payrefinance; rates rise, you don’t payrefinance; rates rise, you don’t payrefinance; rates rise, you don’t pay
’em. Mr. Lawler estimates this’em. Mr. Lawler estimates this’em. Mr. Lawler estimates this’em. Mr. Lawler estimates this
feature adds at least one-quarterfeature adds at least one-quarterfeature adds at least one-quarterfeature adds at least one-quarter
to one-half a percentage point,to one-half a percentage point,to one-half a percentage point,to one-half a percentage point,
probably more, to the rate onprobably more, to the rate onprobably more, to the rate onprobably more, to the rate on
every mortgage.every mortgage.every mortgage.every mortgage.

And there are the side effects.And there are the side effects.And there are the side effects.And there are the side effects.
The cherished right to repay aThe cherished right to repay aThe cherished right to repay aThe cherished right to repay a
mortgage and get a cheaper onemortgage and get a cheaper onemortgage and get a cheaper onemortgage and get a cheaper one
creates a huge, lucrativecreates a huge, lucrativecreates a huge, lucrativecreates a huge, lucrative
refinancing industry whose valuerefinancing industry whose valuerefinancing industry whose valuerefinancing industry whose value
he questions. And it creates ahe questions. And it creates ahe questions. And it creates ahe questions. And it creates a

need for Fannie and Freddie,need for Fannie and Freddie,need for Fannie and Freddie,need for Fannie and Freddie,
which may end up costingwhich may end up costingwhich may end up costingwhich may end up costing
taxpayers more than any othertaxpayers more than any othertaxpayers more than any othertaxpayers more than any other
element of the much-reviledelement of the much-reviledelement of the much-reviledelement of the much-reviled
bailouts. Without them tobailouts. Without them tobailouts. Without them tobailouts. Without them to
guarantee repayment of a loanguarantee repayment of a loanguarantee repayment of a loanguarantee repayment of a loan
and lubricate the market, the 30-and lubricate the market, the 30-and lubricate the market, the 30-and lubricate the market, the 30-
year fixed-rate loan would beyear fixed-rate loan would beyear fixed-rate loan would beyear fixed-rate loan would be
more costly and less common. Butmore costly and less common. Butmore costly and less common. Butmore costly and less common. But
Americans might be better off.Americans might be better off.Americans might be better off.Americans might be better off.

The success of a mortgage-The success of a mortgage-The success of a mortgage-The success of a mortgage-
financing system should befinancing system should befinancing system should befinancing system should be
gauged not only by how manygauged not only by how manygauged not only by how manygauged not only by how many
people own their homes, but bypeople own their homes, but bypeople own their homes, but bypeople own their homes, but by
whether it can absorb shockswhether it can absorb shockswhether it can absorb shockswhether it can absorb shocks
without crumbling. “Ours haswithout crumbling. “Ours haswithout crumbling. “Ours haswithout crumbling. “Ours has
failed that test twice—once withfailed that test twice—once withfailed that test twice—once withfailed that test twice—once with
the savings and loans and thenthe savings and loans and thenthe savings and loans and thenthe savings and loans and then
recently,” says Michael Lee, arecently,” says Michael Lee, arecently,” says Michael Lee, arecently,” says Michael Lee, a
housing economist now at Sanhousing economist now at Sanhousing economist now at Sanhousing economist now at San
Diego State University. “If youDiego State University. “If youDiego State University. “If youDiego State University. “If you
look at the outcomes,” he says,look at the outcomes,” he says,look at the outcomes,” he says,look at the outcomes,” he says,
“other countries have equal or“other countries have equal or“other countries have equal or“other countries have equal or
greater home-ownership ratesgreater home-ownership ratesgreater home-ownership ratesgreater home-ownership rates
with less volatility and fewerwith less volatility and fewerwith less volatility and fewerwith less volatility and fewer
government subsidies.”government subsidies.”government subsidies.”government subsidies.”

Today, the U.S. guaranteesToday, the U.S. guaranteesToday, the U.S. guaranteesToday, the U.S. guarantees
nearly all new mortgages, andnearly all new mortgages, andnearly all new mortgages, andnearly all new mortgages, and
there is no sign that’s about tothere is no sign that’s about tothere is no sign that’s about tothere is no sign that’s about to
change soon. But it’s well pastchange soon. But it’s well pastchange soon. But it’s well pastchange soon. But it’s well past
time to rethink the over-time to rethink the over-time to rethink the over-time to rethink the over-
celebration of homeownership forcelebration of homeownership forcelebration of homeownership forcelebration of homeownership for
all and to question if allowingall and to question if allowingall and to question if allowingall and to question if allowing
Americans to refinance with suchAmericans to refinance with suchAmericans to refinance with suchAmericans to refinance with such
ease makes sense.ease makes sense.ease makes sense.ease makes sense.

[ Capital Journal ]
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Rethinking part of the American dreamRethinking part of the American dreamRethinking part of the American dreamRethinking part of the American dream

Thursday, June 17, 2010Thursday, June 17, 2010Thursday, June 17, 2010Thursday, June 17, 2010 THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL. 29292929

Major players � benchmarksMajor players � benchmarksMajor players � benchmarksMajor players � benchmarks
Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies inthe biggest and best known companies inthe biggest and best known companies inthe biggest and best known companies in
Europe, including the U.K.Europe, including the U.K.Europe, including the U.K.Europe, including the U.K.

Credit derivativesCredit derivativesCredit derivativesCredit derivatives
Spreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market ratesSpreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can seecreditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes belowspreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.are for five-year swaps.are for five-year swaps.are for five-year swaps.

Markit iTraxx IndexesMarkit iTraxx IndexesMarkit iTraxx IndexesMarkit iTraxx Indexes SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.SPREAD RANGE, in pct. pts.
Mid-spread,Mid-spread,Mid-spread,Mid-spread, since most recent rollsince most recent rollsince most recent rollsince most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum AverageIndex: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe:Europe:Europe:Europe: 13/113/113/113/1 1.28 98.68% 0.01% 1.42 0.75 1.021.28 98.68% 0.01% 1.42 0.75 1.021.28 98.68% 0.01% 1.42 0.75 1.021.28 98.68% 0.01% 1.42 0.75 1.02

Eur. High Volatility:Eur. High Volatility:Eur. High Volatility:Eur. High Volatility: 13/113/113/113/1 1.87 96.02 0.01 2.16 1.11 1.491.87 96.02 0.01 2.16 1.11 1.491.87 96.02 0.01 2.16 1.11 1.491.87 96.02 0.01 2.16 1.11 1.49

Europe Crossover:Europe Crossover:Europe Crossover:Europe Crossover: 13/113/113/113/1 5.72 97.15 0.05 6.44 3.95 4.955.72 97.15 0.05 6.44 3.95 4.955.72 97.15 0.05 6.44 3.95 4.955.72 97.15 0.05 6.44 3.95 4.95

Asia ex-Japan IG:Asia ex-Japan IG:Asia ex-Japan IG:Asia ex-Japan IG: 13/113/113/113/1 1.39 98.18 0.01 1.72 0.87 1.161.39 98.18 0.01 1.72 0.87 1.161.39 98.18 0.01 1.72 0.87 1.161.39 98.18 0.01 1.72 0.87 1.16

Japan:Japan:Japan:Japan: 13/113/113/113/1 1.43 97.92 0.01 1.76 0.85 1.201.43 97.92 0.01 1.76 0.85 1.201.43 97.92 0.01 1.76 0.85 1.201.43 97.92 0.01 1.76 0.85 1.20

Note: Data as of June 15Note: Data as of June 15Note: Data as of June 15Note: Data as of June 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge fundsHedge fundsHedge fundsHedge funds
Dow JonesDow JonesDow JonesDow Jones TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*TOTAL RETURN for rolling periods, net of fees*
Hedge BenchmarkHedge BenchmarkHedge BenchmarkHedge Benchmark One weekOne weekOne weekOne week One monthOne monthOne monthOne month One quarterOne quarterOne quarterOne quarter Year to date One yearYear to date One yearYear to date One yearYear to date One year

Merger ArbitrageMerger ArbitrageMerger ArbitrageMerger Arbitrage 1.24% -0.72% -0.9% -0.6% 3.6%1.24% -0.72% -0.9% -0.6% 3.6%1.24% -0.72% -0.9% -0.6% 3.6%1.24% -0.72% -0.9% -0.6% 3.6%

Event DrivenEvent DrivenEvent DrivenEvent Driven -0.20 -1.08 -1.0 0.6 10.2-0.20 -1.08 -1.0 0.6 10.2-0.20 -1.08 -1.0 0.6 10.2-0.20 -1.08 -1.0 0.6 10.2

Equity Long/ShortEquity Long/ShortEquity Long/ShortEquity Long/Short 2.65 -2.99 -3.3 -0.3 3.82.65 -2.99 -3.3 -0.3 3.82.65 -2.99 -3.3 -0.3 3.82.65 -2.99 -3.3 -0.3 3.8

*Estimates as of 06/14/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 06/14/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 06/14/10, after fees; Source: www.djhedgefundindexes.com*Estimates as of 06/14/10, after fees; Source: www.djhedgefundindexes.com

TrackingTrackingTrackingTracking
creditcreditcreditcredit
markets �markets �markets �markets �
dealmakersdealmakersdealmakersdealmakers

Follow the marketsFollow the marketsFollow the marketsFollow the markets
throughout the day withthroughout the day withthroughout the day withthroughout the day with
updated stock quotes,updated stock quotes,updated stock quotes,updated stock quotes,
news and commentary atnews and commentary atnews and commentary atnews and commentary at
WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alertsAlso, receive email alertsAlso, receive email alertsAlso, receive email alerts
that summarize the day’sthat summarize the day’sthat summarize the day’sthat summarize the day’s
trading in Europe and Asia.trading in Europe and Asia.trading in Europe and Asia.trading in Europe and Asia.
To sign up, go toTo sign up, go toTo sign up, go toTo sign up, go to
WSJ.com/EmailWSJ.com/EmailWSJ.com/EmailWSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10409.46 s 4.69, or 0.05%

YEAR TO DATE: t 18.59, or 0.2%

OVER 52 WEEKS s 1,912.28, or 22.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...Stoxx Europe 50: Wednesday's best and worst...Stoxx Europe 50: Wednesday's best and worst...Stoxx Europe 50: Wednesday's best and worst...

PreviousPreviousPreviousPrevious
close, inclose, inclose, inclose, in STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-weekCompany Country Industry Volume local currency Previous session YTD 52-weekCompany Country Industry Volume local currency Previous session YTD 52-weekCompany Country Industry Volume local currency Previous session YTD 52-week

BG GroupBG GroupBG GroupBG Group U.K. Integrated Oil & Gas 7,770,682 1,136U.K. Integrated Oil & Gas 7,770,682 1,136U.K. Integrated Oil & Gas 7,770,682 1,136U.K. Integrated Oil & Gas 7,770,682 1,136 2.07%2.07%2.07%2.07% 1.2% 9.5%1.2% 9.5%1.2% 9.5%1.2% 9.5%

AXAAXAAXAAXA France Full Line Insurance 10,078,268 13.96France Full Line Insurance 10,078,268 13.96France Full Line Insurance 10,078,268 13.96France Full Line Insurance 10,078,268 13.96 1.941.941.941.94 -15.6 8.2-15.6 8.2-15.6 8.2-15.6 8.2

GDF SuezGDF SuezGDF SuezGDF Suez France Multiutilities 5,424,231 25.95France Multiutilities 5,424,231 25.95France Multiutilities 5,424,231 25.95France Multiutilities 5,424,231 25.95 1.861.861.861.86 -14.3 -0.2-14.3 -0.2-14.3 -0.2-14.3 -0.2

Royal Dutch Shell ARoyal Dutch Shell ARoyal Dutch Shell ARoyal Dutch Shell A U.K. Integrated Oil & Gas 7,689,588 21.99U.K. Integrated Oil & Gas 7,689,588 21.99U.K. Integrated Oil & Gas 7,689,588 21.99U.K. Integrated Oil & Gas 7,689,588 21.99 1.641.641.641.64 4.2 19.44.2 19.44.2 19.44.2 19.4

GlaxoSmithKlineGlaxoSmithKlineGlaxoSmithKlineGlaxoSmithKline U.K. Pharmaceuticals 8,831,544 1,224U.K. Pharmaceuticals 8,831,544 1,224U.K. Pharmaceuticals 8,831,544 1,224U.K. Pharmaceuticals 8,831,544 1,224 1.581.581.581.58 -7.2 10.0-7.2 10.0-7.2 10.0-7.2 10.0

NokiaNokiaNokiaNokia FinlandFinlandFinlandFinland Telecommunications EquipmentTelecommunications EquipmentTelecommunications EquipmentTelecommunications Equipment 91,803,793 7.2291,803,793 7.2291,803,793 7.2291,803,793 7.22 -8.96% -19.1 -32.2-19.1 -32.2-19.1 -32.2-19.1 -32.2

Daimler AGDaimler AGDaimler AGDaimler AG Germany Automobiles 8,508,930 41.14Germany Automobiles 8,508,930 41.14Germany Automobiles 8,508,930 41.14Germany Automobiles 8,508,930 41.14 -2.81-2.81-2.81-2.81 10.5 64.810.5 64.810.5 64.810.5 64.8

UniCreditUniCreditUniCreditUniCredit Italy Banks 798,652,808 1.88Italy Banks 798,652,808 1.88Italy Banks 798,652,808 1.88Italy Banks 798,652,808 1.88 -1.88-1.88-1.88-1.88 -16.1 12.7-16.1 12.7-16.1 12.7-16.1 12.7

BP PLCBP PLCBP PLCBP PLC U.K. Integrated Oil & Gas 158,440,477 337.00U.K. Integrated Oil & Gas 158,440,477 337.00U.K. Integrated Oil & Gas 158,440,477 337.00U.K. Integrated Oil & Gas 158,440,477 337.00 -1.46-1.46-1.46-1.46 -43.8 -31.4-43.8 -31.4-43.8 -31.4-43.8 -31.4

TelefonicaTelefonicaTelefonicaTelefonica SpainSpainSpainSpain Fixed Line TelecommunicationsFixed Line TelecommunicationsFixed Line TelecommunicationsFixed Line Telecommunications 32,030,047 15.9932,030,047 15.9932,030,047 15.9932,030,047 15.99 -1.42-1.42-1.42-1.42 -18.1 4.2-18.1 4.2-18.1 4.2-18.1 4.2

...And the rest of Europe's blue chips...And the rest of Europe's blue chips...And the rest of Europe's blue chips...And the rest of Europe's blue chips
Latest,Latest,Latest,Latest,
in localin localin localin local STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-week

ENIENIENIENI 17,357,47517,357,47517,357,47517,357,475 16.2416.2416.2416.24 1.371.371.371.37% -8.8% -5.8%% -8.8% -5.8%% -8.8% -5.8%% -8.8% -5.8%
Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)Italy (Integrated Oil & Gas)
Assicurazioni GeneraliAssicurazioni GeneraliAssicurazioni GeneraliAssicurazioni Generali 7,189,907 15.487,189,907 15.487,189,907 15.487,189,907 15.48 1.311.311.311.31 -17.7 5.0-17.7 5.0-17.7 5.0-17.7 5.0
Italy (Full Line Insurance)Italy (Full Line Insurance)Italy (Full Line Insurance)Italy (Full Line Insurance)
E.ON AGE.ON AGE.ON AGE.ON AG 8,069,0828,069,0828,069,0828,069,082 24.4324.4324.4324.43 1.221.221.221.22 -16.4 0.6-16.4 0.6-16.4 0.6-16.4 0.6
Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)
Total S.A.Total S.A.Total S.A.Total S.A. 9,255,487 40.369,255,487 40.369,255,487 40.369,255,487 40.36 1.221.221.221.22 -10.3 4.2-10.3 4.2-10.3 4.2-10.3 4.2
France (Integrated Oil & Gas)France (Integrated Oil & Gas)France (Integrated Oil & Gas)France (Integrated Oil & Gas)
Roche HoldingRoche HoldingRoche HoldingRoche Holding 2,057,741 158.602,057,741 158.602,057,741 158.602,057,741 158.60 1.211.211.211.21 -9.8 10.6-9.8 10.6-9.8 10.6-9.8 10.6
Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)
BASF SEBASF SEBASF SEBASF SE 4,094,3924,094,3924,094,3924,094,392 46.4646.4646.4646.46 1.211.211.211.21 6.9 58.76.9 58.76.9 58.76.9 58.7
Germany (Commodity Chemicals)Germany (Commodity Chemicals)Germany (Commodity Chemicals)Germany (Commodity Chemicals)
L.M. Ericsson Telephone Series BL.M. Ericsson Telephone Series BL.M. Ericsson Telephone Series BL.M. Ericsson Telephone Series B 19,033,71219,033,71219,033,71219,033,712 86.7086.7086.7086.70 0.990.990.990.99 31.6 15.631.6 15.631.6 15.631.6 15.6
Sweden (Communications Technology)Sweden (Communications Technology)Sweden (Communications Technology)Sweden (Communications Technology)
DiageoDiageoDiageoDiageo 3,741,254 1,1173,741,254 1,1173,741,254 1,1173,741,254 1,117 0.900.900.900.90 3.0 31.73.0 31.73.0 31.73.0 31.7
U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)U.K. (Distillers & Vintners)
ING GroepING GroepING GroepING Groep 28,706,55328,706,55328,706,55328,706,553 6.806.806.806.80 0.890.890.890.89 -1.4 32.6-1.4 32.6-1.4 32.6-1.4 32.6
Netherlands (Life Insurance)Netherlands (Life Insurance)Netherlands (Life Insurance)Netherlands (Life Insurance)
Sanofi-AventisSanofi-AventisSanofi-AventisSanofi-Aventis 4,266,979 51.354,266,979 51.354,266,979 51.354,266,979 51.35 0.820.820.820.82 -6.7 9.2-6.7 9.2-6.7 9.2-6.7 9.2
France (Pharmaceuticals)France (Pharmaceuticals)France (Pharmaceuticals)France (Pharmaceuticals)
British American TobaccoBritish American TobaccoBritish American TobaccoBritish American Tobacco 3,535,379 2,1973,535,379 2,1973,535,379 2,1973,535,379 2,197 0.800.800.800.80 8.9 32.38.9 32.38.9 32.38.9 32.3
U.K. (Tobacco)U.K. (Tobacco)U.K. (Tobacco)U.K. (Tobacco)
Deutsche BankDeutsche BankDeutsche BankDeutsche Bank 4,818,844 49.934,818,844 49.934,818,844 49.934,818,844 49.93 0.780.780.780.78 1.0 16.31.0 16.31.0 16.31.0 16.3
Germany (Banks)Germany (Banks)Germany (Banks)Germany (Banks)
Allianz SEAllianz SEAllianz SEAllianz SE 2,325,252 85.002,325,252 85.002,325,252 85.002,325,252 85.00 0.770.770.770.77 -2.5 33.7-2.5 33.7-2.5 33.7-2.5 33.7
Germany (Full Line Insurance)Germany (Full Line Insurance)Germany (Full Line Insurance)Germany (Full Line Insurance)
SAP AGSAP AGSAP AGSAP AG 5,368,361 36.935,368,361 36.935,368,361 36.935,368,361 36.93 0.640.640.640.64 11.9 28.011.9 28.011.9 28.011.9 28.0
Germany (Software)Germany (Software)Germany (Software)Germany (Software)
BHP BillitonBHP BillitonBHP BillitonBHP Billiton 7,322,398 1,9307,322,398 1,9307,322,398 1,9307,322,398 1,930 0.570.570.570.57 -3.3 40.4-3.3 40.4-3.3 40.4-3.3 40.4
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
Bayer AGBayer AGBayer AGBayer AG 3,654,331 48.283,654,331 48.283,654,331 48.283,654,331 48.28 0.420.420.420.42 -13.7 22.7-13.7 22.7-13.7 22.7-13.7 22.7
Germany (Specialty Chemicals)Germany (Specialty Chemicals)Germany (Specialty Chemicals)Germany (Specialty Chemicals)
TescoTescoTescoTesco 21,416,15221,416,15221,416,15221,416,152 396.00396.00396.00396.00 0.380.380.380.38 -7.5 11.3-7.5 11.3-7.5 11.3-7.5 11.3
U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)U.K. (Food Retailers & Wholesalers)
Rio TintoRio TintoRio TintoRio Tinto 5,753,675 3,3395,753,675 3,3395,753,675 3,3395,753,675 3,339 0.230.230.230.23 -1.5 55.0-1.5 55.0-1.5 55.0-1.5 55.0
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
BNP ParibasBNP ParibasBNP ParibasBNP Paribas 5,146,834 49.345,146,834 49.345,146,834 49.345,146,834 49.34 0.180.180.180.18 -11.7 9.8-11.7 9.8-11.7 9.8-11.7 9.8
France (Banks)France (Banks)France (Banks)France (Banks)
ArcelorMittalArcelorMittalArcelorMittalArcelorMittal 8,752,174 24.958,752,174 24.958,752,174 24.958,752,174 24.95 0.180.180.180.18 -22.5 10.5-22.5 10.5-22.5 10.5-22.5 10.5
France (Iron & Steel)France (Iron & Steel)France (Iron & Steel)France (Iron & Steel)

Latest,Latest,Latest,Latest,
in localin localin localin local STOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCESTOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-weekCompany/Country (Industry) Volume currency Latest YTD 52-week

Banco Bilbao Vizcaya ArgentariaBanco Bilbao Vizcaya ArgentariaBanco Bilbao Vizcaya ArgentariaBanco Bilbao Vizcaya Argentaria 32,499,32032,499,32032,499,32032,499,320 8.758.758.758.75 0.170.170.170.17% -31.3% 6.2%% -31.3% 6.2%% -31.3% 6.2%% -31.3% 6.2%
Spain (Banks)Spain (Banks)Spain (Banks)Spain (Banks)
AstrazenecaAstrazenecaAstrazenecaAstrazeneca 3,456,785 3,0833,456,785 3,0833,456,785 3,0833,456,785 3,083 0.130.130.130.13 5.9 14.05.9 14.05.9 14.05.9 14.0
U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)U.K. (Pharmaceuticals)
SiemensSiemensSiemensSiemens 3,272,066 78.223,272,066 78.223,272,066 78.223,272,066 78.22 0.120.120.120.12 21.8 52.221.8 52.221.8 52.221.8 52.2
Germany (Diversified Industrials)Germany (Diversified Industrials)Germany (Diversified Industrials)Germany (Diversified Industrials)
UBSUBSUBSUBS 11,616,68311,616,68311,616,68311,616,683 15.5115.5115.5115.51 ............ -3.4 10.8-3.4 10.8-3.4 10.8-3.4 10.8
Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)
Deutsche TelekomDeutsche TelekomDeutsche TelekomDeutsche Telekom 15,568,45815,568,45815,568,45815,568,458 9.619.619.619.61 -0.01-0.01-0.01-0.01 -6.6 18.2-6.6 18.2-6.6 18.2-6.6 18.2
Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)Germany (Mobile Telecommunications)
NovartisNovartisNovartisNovartis 5,866,0005,866,0005,866,0005,866,000 55.1055.1055.1055.10 -0.09-0.09-0.09-0.09 -2.5 22.4-2.5 22.4-2.5 22.4-2.5 22.4
Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)Switzerland (Pharmaceuticals)
Anglo AmericanAnglo AmericanAnglo AmericanAnglo American 3,871,666 2,6793,871,666 2,6793,871,666 2,6793,871,666 2,679 -0.11-0.11-0.11-0.11 -1.2 70.2-1.2 70.2-1.2 70.2-1.2 70.2
U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)U.K. (General Mining)
RWE AGRWE AGRWE AGRWE AG 3,036,6523,036,6523,036,6523,036,652 57.2257.2257.2257.22 -0.12-0.12-0.12-0.12 -15.8 0.9-15.8 0.9-15.8 0.9-15.8 0.9
Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)Germany (Multiutilities)
Credit Suisse GroupCredit Suisse GroupCredit Suisse GroupCredit Suisse Group 5,327,898 45.475,327,898 45.475,327,898 45.475,327,898 45.47 -0.20-0.20-0.20-0.20 -11.2 -1.3-11.2 -1.3-11.2 -1.3-11.2 -1.3
Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)Switzerland (Banks)
Intesa SanpaoloIntesa SanpaoloIntesa SanpaoloIntesa Sanpaolo 122,484,104122,484,104122,484,104122,484,104 2.312.312.312.31 -0.22-0.22-0.22-0.22 -26.8 -0.1-26.8 -0.1-26.8 -0.1-26.8 -0.1
Italy (Banks)Italy (Banks)Italy (Banks)Italy (Banks)
HSBC HoldingsHSBC HoldingsHSBC HoldingsHSBC Holdings 30,884,37230,884,37230,884,37230,884,372 648.50648.50648.50648.50 -0.29-0.29-0.29-0.29 -8.5 23.2-8.5 23.2-8.5 23.2-8.5 23.2
U.K. (Banks)U.K. (Banks)U.K. (Banks)U.K. (Banks)
France TelecomFrance TelecomFrance TelecomFrance Telecom 10,025,08410,025,08410,025,08410,025,084 15.5015.5015.5015.50 -0.32-0.32-0.32-0.32 -11.1 -3.8-11.1 -3.8-11.1 -3.8-11.1 -3.8
France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)France (Fixed Line Telecommunications)
IberdrolaIberdrolaIberdrolaIberdrola 30,369,54630,369,54630,369,54630,369,546 5.245.245.245.24 -0.36-0.36-0.36-0.36 -21.5 -5.7-21.5 -5.7-21.5 -5.7-21.5 -5.7
Spain (Conventional Electricity)Spain (Conventional Electricity)Spain (Conventional Electricity)Spain (Conventional Electricity)
Banco SantanderBanco SantanderBanco SantanderBanco Santander 69,676,28169,676,28169,676,28169,676,281 8.898.898.898.89 -0.39-0.39-0.39-0.39 -23.0 13.7-23.0 13.7-23.0 13.7-23.0 13.7
Spain (Banks)Spain (Banks)Spain (Banks)Spain (Banks)
ABB Ltd.ABB Ltd.ABB Ltd.ABB Ltd. 7,741,046 20.847,741,046 20.847,741,046 20.847,741,046 20.84 -0.53-0.53-0.53-0.53 4.5 27.34.5 27.34.5 27.34.5 27.3
Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)Switzerland (Industrial Machinery)
BarclaysBarclaysBarclaysBarclays 41,397,35341,397,35341,397,35341,397,353 304.85304.85304.85304.85 -0.64-0.64-0.64-0.64 10.5 12.910.5 12.910.5 12.910.5 12.9
U.K. (Banks)U.K. (Banks)U.K. (Banks)U.K. (Banks)
Nestle S.A.Nestle S.A.Nestle S.A.Nestle S.A. 7,251,658 53.507,251,658 53.507,251,658 53.507,251,658 53.50 -0.65-0.65-0.65-0.65 6.6 37.56.6 37.56.6 37.56.6 37.5
Switzerland (Food Products)Switzerland (Food Products)Switzerland (Food Products)Switzerland (Food Products)
Societe GeneraleSociete GeneraleSociete GeneraleSociete Generale 5,847,0765,847,0765,847,0765,847,076 36.1636.1636.1636.16 -0.66-0.66-0.66-0.66 -26.1 -2.3-26.1 -2.3-26.1 -2.3-26.1 -2.3
France (Banks)France (Banks)France (Banks)France (Banks)
Vodafone GroupVodafone GroupVodafone GroupVodafone Group 107,142,442107,142,442107,142,442107,142,442 140.55140.55140.55140.55 -0.88-0.88-0.88-0.88 -2.2 18.2-2.2 18.2-2.2 18.2-2.2 18.2
U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)U.K. (Mobile Telecommunications)
UnileverUnileverUnileverUnilever 6,920,7246,920,7246,920,7246,920,724 23.3723.3723.3723.37 -1.27-1.27-1.27-1.27 2.7 34.92.7 34.92.7 34.92.7 34.9
Netherlands (Food Products)Netherlands (Food Products)Netherlands (Food Products)Netherlands (Food Products)

Sources: Thomson ReutersSources: Thomson ReutersSources: Thomson ReutersSources: Thomson Reuters

DJIA component stocksDJIA component stocksDJIA component stocksDJIA component stocks
Volume,Volume,Volume,Volume, CHANGECHANGECHANGECHANGE

Stock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points PercentageStock Symbol in millions Latest Points Percentage

AT&TAT&TAT&TAT&T TTTT 18.818.818.818.8 $25.52 –0.02$25.52 –0.02$25.52 –0.02$25.52 –0.02 –0.08%–0.08%–0.08%–0.08%
AlcoaAlcoaAlcoaAlcoa AAAAAAAA 15.515.515.515.5 11.43 –0.1611.43 –0.1611.43 –0.1611.43 –0.16 –1.38–1.38–1.38–1.38
AmExpressAmExpressAmExpressAmExpress AXPAXPAXPAXP 11.011.011.011.0 42.34 0.7542.34 0.7542.34 0.7542.34 0.75 1.801.801.801.80
BankAmBankAmBankAmBankAm BACBACBACBAC 106.4106.4106.4106.4 15.85 0.0515.85 0.0515.85 0.0515.85 0.05 0.320.320.320.32
BoeingBoeingBoeingBoeing BABABABA 4.24.24.24.2 67.03 –0.4567.03 –0.4567.03 –0.4567.03 –0.45 –0.67–0.67–0.67–0.67
CaterpillarCaterpillarCaterpillarCaterpillar CATCATCATCAT 10.110.110.110.1 64.35 0.8964.35 0.8964.35 0.8964.35 0.89 1.401.401.401.40
ChevronChevronChevronChevron CVXCVXCVXCVX 9.49.49.49.4 75.00 –0.2375.00 –0.2375.00 –0.2375.00 –0.23 –0.31–0.31–0.31–0.31
CiscoSysCiscoSysCiscoSysCiscoSys CSCOCSCOCSCOCSCO 73.273.273.273.2 23.29 –0.0423.29 –0.0423.29 –0.0423.29 –0.04 –0.17–0.17–0.17–0.17
CocaColaCocaColaCocaColaCocaCola KOKOKOKO 7.47.47.47.4 52.40 0.2252.40 0.2252.40 0.2252.40 0.22 0.420.420.420.42
DisneyDisneyDisneyDisney DISDISDISDIS 8.88.88.88.8 34.80 –0.1934.80 –0.1934.80 –0.1934.80 –0.19 –0.54–0.54–0.54–0.54
DuPontDuPontDuPontDuPont DDDDDDDD 6.96.96.96.9 37.79 –0.0737.79 –0.0737.79 –0.0737.79 –0.07 –0.18–0.18–0.18–0.18
ExxonMobilExxonMobilExxonMobilExxonMobil XOMXOMXOMXOM 18.618.618.618.6 62.50 –0.0162.50 –0.0162.50 –0.0162.50 –0.01 –0.02–0.02–0.02–0.02
GenElecGenElecGenElecGenElec GEGEGEGE 83.983.983.983.9 15.85 0.0615.85 0.0615.85 0.0615.85 0.06 0.410.410.410.41
HewlettPkHewlettPkHewlettPkHewlettPk HPQHPQHPQHPQ 17.317.317.317.3 47.97 –0.0147.97 –0.0147.97 –0.0147.97 –0.01 –0.02–0.02–0.02–0.02
HomeDptHomeDptHomeDptHomeDpt HDHDHDHD 16.016.016.016.0 32.16 –0.1032.16 –0.1032.16 –0.1032.16 –0.10 –0.31–0.31–0.31–0.31
IntelIntelIntelIntel INTCINTCINTCINTC 43.043.043.043.0 21.49 0.0121.49 0.0121.49 0.0121.49 0.01 0.040.040.040.04
IBMIBMIBMIBM IBMIBMIBMIBM 6.16.16.16.1 130.42 0.63130.42 0.63130.42 0.63130.42 0.63 0.490.490.490.49
JPMorgChasJPMorgChasJPMorgChasJPMorgChas JPMJPMJPMJPM 35.635.635.635.6 38.50 0.2538.50 0.2538.50 0.2538.50 0.25 0.650.650.650.65
JohnsJohnsJohnsJohnsJohnsJohnsJohnsJohns JNJJNJJNJJNJ 8.08.08.08.0 59.22 0.0859.22 0.0859.22 0.0859.22 0.08 0.140.140.140.14
KftFoodsKftFoodsKftFoodsKftFoods KFTKFTKFTKFT 7.07.07.07.0 29.73 0.0229.73 0.0229.73 0.0229.73 0.02 0.060.060.060.06
McDonaldsMcDonaldsMcDonaldsMcDonalds MCDMCDMCDMCD 4.14.14.14.1 70.29 –0.1170.29 –0.1170.29 –0.1170.29 –0.11 –0.16–0.16–0.16–0.16
MerckMerckMerckMerck MRKMRKMRKMRK 16.716.716.716.7 35.99 –0.0335.99 –0.0335.99 –0.0335.99 –0.03 –0.08–0.08–0.08–0.08
MicrosoftMicrosoftMicrosoftMicrosoft MSFTMSFTMSFTMSFT 47.547.547.547.5 26.32 –0.2626.32 –0.2626.32 –0.2626.32 –0.26 –0.99–0.99–0.99–0.99
PfizerPfizerPfizerPfizer PFEPFEPFEPFE 35.635.635.635.6 15.49 –0.0315.49 –0.0315.49 –0.0315.49 –0.03 –0.19–0.19–0.19–0.19
ProctGambProctGambProctGambProctGamb PGPGPGPG 13.213.213.213.2 61.18 –0.7361.18 –0.7361.18 –0.7361.18 –0.73 –1.18–1.18–1.18–1.18
3M3M3M3M MMMMMMMMMMMM 5.15.15.15.1 80.90 1.1380.90 1.1380.90 1.1380.90 1.13 1.421.421.421.42
TravelersCosTravelersCosTravelersCosTravelersCos TRVTRVTRVTRV 4.64.64.64.6 50.82 –0.4150.82 –0.4150.82 –0.4150.82 –0.41 –0.80–0.80–0.80–0.80
UnitedTechUnitedTechUnitedTechUnitedTech UTXUTXUTXUTX 3.63.63.63.6 68.56 –0.0468.56 –0.0468.56 –0.0468.56 –0.04 –0.06–0.06–0.06–0.06
VerizonVerizonVerizonVerizon VZVZVZVZ 18.318.318.318.3 29.15 0.0429.15 0.0429.15 0.0429.15 0.04 0.140.140.140.14

WalMartWalMartWalMartWalMart WMTWMTWMTWMT 14.514.514.514.5 50.9650.9650.9650.96 –0.68–0.68–0.68–0.68 –1.32–1.32–1.32–1.32

Source: WSJ Market Data GroupSource: WSJ Market Data GroupSource: WSJ Market Data GroupSource: WSJ Market Data Group

Credit-default swaps:Credit-default swaps:Credit-default swaps:Credit-default swaps: European companiesEuropean companiesEuropean companiesEuropean companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-andAt its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives ahow much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.sense which way the market was moving yesterday.sense which way the market was moving yesterday.sense which way the market was moving yesterday.

Showing the biggest improvement...Showing the biggest improvement...Showing the biggest improvement...Showing the biggest improvement...
CHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis points

YesterdayYesterdayYesterdayYesterday YesterdayYesterdayYesterdayYesterday Five-day 28-dayFive-day 28-dayFive-day 28-dayFive-day 28-day

IntelsatIntelsatIntelsatIntelsat 709709709709 –21–21–21–21 –39 21–39 21–39 21–39 21

Stena AktiebolagStena AktiebolagStena AktiebolagStena Aktiebolag 492492492492 –20–20–20–20 –22 170–22 170–22 170–22 170

Codere Fin LuxembourgCodere Fin LuxembourgCodere Fin LuxembourgCodere Fin Luxembourg 791791791791 –18–18–18–18 –51 64–51 64–51 64–51 64

Alcatel LucentAlcatel LucentAlcatel LucentAlcatel Lucent 757757757757 –13–13–13–13 –51 65–51 65–51 65–51 65

ACEACEACEACE 152152152152 –13–13–13–13 13 6713 6713 6713 67

M realM realM realM real 692692692692 –11–11–11–11 –58 41–58 41–58 41–58 41

Vedanta ResVedanta ResVedanta ResVedanta Res 605605605605 –8–8–8–8 –30 117–30 117–30 117–30 117

Grohe HldgGrohe HldgGrohe HldgGrohe Hldg 952952952952 –7–7–7–7 –47 19–47 19–47 19–47 19

Virgin Media FinVirgin Media FinVirgin Media FinVirgin Media Fin 570570570570 –6–6–6–6 –71 89–71 89–71 89–71 89

Nordic Tel Co AdminNordic Tel Co AdminNordic Tel Co AdminNordic Tel Co Admin 299299299299 –6–6–6–6 –46 49–46 49–46 49–46 49

And the most deteriorationAnd the most deteriorationAnd the most deteriorationAnd the most deterioration
CHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis pointsCHANGE, in basis points

YesterdayYesterdayYesterdayYesterday YesterdayYesterdayYesterdayYesterday Five-day 28-dayFive-day 28-dayFive-day 28-dayFive-day 28-day

C de Aho Y Monte de PiedadC de Aho Y Monte de PiedadC de Aho Y Monte de PiedadC de Aho Y Monte de Piedad
de Madridde Madridde Madridde Madrid 453453453453 14141414 19 9719 9719 9719 97

VoithVoithVoithVoith 266266266266 14141414 7 577 577 577 57

Brit AwysBrit AwysBrit AwysBrit Awys 655655655655 15151515 –29 57–29 57–29 57–29 57

Kdom SpainKdom SpainKdom SpainKdom Spain 248248248248 15151515 –16 67–16 67–16 67–16 67

La C de Aho y Pensiones deLa C de Aho y Pensiones deLa C de Aho y Pensiones deLa C de Aho y Pensiones de
BarcelonaBarcelonaBarcelonaBarcelona 321321321321 17171717 –8 100–8 100–8 100–8 100

Allied Irish BksAllied Irish BksAllied Irish BksAllied Irish Bks 447447447447 18181818 –2 146–2 146–2 146–2 146

Gas Nat SDGGas Nat SDGGas Nat SDGGas Nat SDG 229229229229 19191919 –29 54–29 54–29 54–29 54

Hellenic Telecom OrgHellenic Telecom OrgHellenic Telecom OrgHellenic Telecom Org 445445445445 37373737 –12 227–12 227–12 227–12 227

Hellenic RepHellenic RepHellenic RepHellenic Rep 825825825825 41414141 9 1979 1979 1979 197

BPBPBPBP 494494494494 70707070 232 410232 410232 410232 410

Source: Markit GroupSource: Markit GroupSource: Markit GroupSource: Markit Group
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Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic

60%18

4012

206

00

2004 2005 2006 2007 2008 2009 2010

n Equity capital markets n Debt capital markets (both in billions, left axis)

ECM as a percentage of total
(right axis)

t



Thursday, June 17, 2010 THE WALL STREET JOURNAL. 9

BP, under fire, halts dividend payouts
BP PLC said it was canceling div-

idend payments this year, a move
that will disappoint shareholders
but will help to ease the political
pressure the company has come un-
der since its well began spilling oil
into the Gulf of Mexico.

BP also said it was creating a $20
billion fund over the next 3½ years
to cover compensation claims aris-
ing from the massive spill.

In a statement, Chairman Carl-
Henric Svanberg said the board re-
gretted the move, but concluded it
was in the “best interests of the
company and its shareholders.” He
said canceling the dividend would
underline BP’s commitment to meet-
ing its obligations on the spill and
would bring “greater clarity” to the
company’s shareholders.

The company said it was cancel-
ing its previously declared first-
quarter dividend and would not be
paying interim dividends in the sec-
ond and third quarters either. It said
it would decide later whether to re-
start dividends in 2011.

The moves came as investors

grew increasingly pessimistic about
the company’s ability to put a cap on
the liabilities it faces over the Gulf
of Mexico oil spill.

The oil company has insisted it
has the firepower to weather the
storm. It stressed Wednesday that
its businesses generate $30 billion in
cash flow, it had more than $10 bil-
lion in committed bank lines and its
debt ratio remained near the low
end of its targeted 20% to 30% band.
BP also said it would increase
planned asset sales to $10 billion in
the next 12 months and would aim
for a “significant reduction” in capi-
tal spending.

But political pressure has mud-
died the financial picture, injecting a
degree of uncertainty that is making
it impossible to calculate the ulti-
mate cost of the disaster to BP.

Even if BP can afford to pay the
tab, the suspension of its dividend
will hurt the many U.K. pension
funds and institutional investors for
whom the dividend is a crucial reve-
nue stream.

In recent days, however, some in-
vestors had become resigned to BP
acceding to that pressure. “We won’t

mind if the dividend is suspended,”
Will Riley, co-manager of Guinness
Atkinson Global Energy Fund, said
before the announcement. “We’re
long-term investors, and we believe
BP can and will survive as a com-
pany.”

The company’s shares rose im-
mediately after the announcement.

Fitch Ratings downgraded BP’s
credit rating six notches to just above
junk Tuesday, amid growing concern
about the potential financial impact
on the company from the oil spill.

BP’s share price is at its lowest
since 1997 and the cost of insuring
its debt is soaring, suggesting many
investors believe the company could
run out of cash, default or even go
bankrupt.

The question now being asked on
trading floors in London and New
York: Is this the end of BP or one of
the best buying opportunities in the
recent history of Big Oil?

Pessimism about the company’s
prospects is reflected in the spread
on its five-year credit-default swaps,
which was at a record 620.3 basis
points in New York early Wednes-
day, up from a close of 495 basis

points the day before, according to
CMA Datavision. That put the cost of
insuring $10 million of the com-
pany’s debt annually for five years
at $620,300. The spread later fell
back down to 589 basis points, amid
relief at signs of an agreement be-
tween BP and the White House on
the escrow account.

Still, the spread on the swaps
“implies a higher probability of de-
fault than before and a credit rating
well into junk territory,” said Gavan
Nolan, head of credit research at
Markit. BP’s image in the market is
now not that far from debt-wracked
Greece, he said.

But there are optimists, too. “We
believe BP could comfortably raise”
the $20 billion pledged to the com-
pensation fund, “partly from its bal-
ance sheet, partly on the debt mar-
ket,” said Mr. Riley of the Guinness
Atkinson fund.

BP has $5 billion in available cash.
In addition to $10.5 billion in com-
mitted bank lines, it is in talks with a
handful of banks to raise additional
funds, a person familiar with the
matter said. Possible sources of cash
include bank loans, bond sales and

advances on receivables. The person
said the company was unlikely to an-
nounce any of these liquidity mea-
sures until it had succeeded in cap-
ping the leaking well.

Fitch analysts agree that BP
should have no trouble raising $20
billion for the escrow account. It
could borrow against its 18 billion
barrels of proven oil and gas re-
serves; reduce capital expenditure,
which stood at $20 billion last year;
and in a pinch even sell assets. It
also doesn’t think BP will be broken
up as a consequence of the disaster.

Before a dollar amount was set
for BP’s contribution to the escrow
account, Fitch estimated that con-
taining and cleaning up the spill and
settling all damage claims would
cost the company up to $6 billion,
said Jeffrey Woodruff, senior direc-
tor in Fitch’s Europe, Middle East
and Africa Energy team. Civil penal-
ties for the spill could be between
$2 billion and $8 billion, he said,
while punitive damages could run
into the tens of billions of dollars.

—Jared A. Favole
and Dana Cimilluca

contributed to this article.

BY GUY CHAZAN

BP executives arrive for a meeting at the White House on Wednesday.

U.S. NEWS

BP’s market woes

*for five years Sources: Thomson Reuters Datastream; Markit; FactSet Research Systems
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Obama piles on pressure
into the fund, which would be used
to compensate Gulf residents for
losses associated with the oil spill.

BP executives had initially ex-
pressed resistance to an Obama ad-
ministration demand that the com-
pany replace the wages of people
who have lost their jobs because of
a moratorium on new offshore oil
and gas exploration off the U.S.
coast. The Obama administration
had also resisted BP’s proposal that
there be a cap on its liability in re-
turn for the $20 billion payment.

BP shares have lost roughly half
their value since the spill began on
April 20, and investor concerns
about the oil giant have intensified
in recent days as the Obama admin-
istration has escalated its demands
for compensation.

Mr. Obama has come under in-
creasing political pressure from res-
idents and political leaders in the
region who say the federal response
to the spill has been slow and disor-
ganized, and that BP has been too
slow to pay damage claims.

Mr. Obama toured the region for
the fourth time Monday and Tues-
day, and heard complaints from offi-

Continued from first page cials in Alabama, Mississippi and
Florida. Mr. Obama said in a speech
Tuesday evening that he wanted BP
to fund efforts to restore the Gulf
Coast after the spill and appointed
Navy Secretary Ray Mabus to lead a
long-term Gulf Coast restoration ef-
fort.

The Gulf oil spill, which began af-
ter a huge deep-water oil rig leased
by BP exploded April 20, is now es-
timated to be spilling as many as
60,000 barrels of oil into the Gulf of
Mexico every day.

Mr. Obama has called the spill
the worst environmental disaster in
U.S. history. Cleanup and restoration
efforts in environmentally sensitive
coastal wetlands and fisheries could
take months or years.

The threat that oil could foul
tourist beaches along the Gulf Coast
has dented the tourist industry in
the region.

The Obama administration is con-
ducting civil and criminal investiga-
tions of the causes of the spill and
BP’s response. Congress is conduct-
ing multiple probes and is expected
to debate legislation to institute
stricter regulation of the offshore-
drilling industry.

Florida residents fret over spill
PENSACOLA BEACH, Fla.—Dol-

phins were jumping in the blue-
green water and the sand was
bright white as President Barack
Obama visited this popular beach
town on Florida’s Panhandle Tues-
day, but local fears are mounting
about what the coming days and
weeks hold as the oil spill spreads.

Fallout from the Deepwater Hori-
zon rig explosion on April 20 hasn’t
been nearly as bad along the shores
of northwest Florida as in neighbor-
ing Alabama, where large deposits
of oil have washed up on local
beaches.

But smaller, scattered tar balls
have been washing up on Pensacola
Beach, about 25 miles east of the Al-
abama border, for more than a week
now. Some surface sheen and oil
also have entered Pensacola Pass in
recent days, threatening local inlets.
Louisiana’s coast was hit hard last
month.

“It’s going to be a long, hard
summer for us, I’m afraid,” said
Buck Lee, head of the Escambia
County agency that oversees the

beach at Pensacola Beach, as he pa-
trolled the eight-mile-stretch of
sand Friday.

Many state and local officials in
Florida said BP PLC and federal au-
thorities haven’t been moving fast
enough to protect the shore from
the spreading oil, and they fear a re-
peat of what happened in Louisiana
and Alabama. “It’s the worst-man-
aged thing I’ve ever seen,” said Mr.
Lee of coordination efforts between
BP and federal, state and local au-
thorities.

Mr. Lee said the county asked BP
for eight sand-raking machines five
weeks ago to prepare for the arrival
of oil but that he was still waiting.
He also said he alerted the authori-
ties leading the oil response Mon-
day after spotting an oil deposit
floating in a nearby inlet but that it
was still there when he returned
four hours later. BP didn’t respond
to a request for comment.

More than 100 people gathered
on the sand at Pensacola Beach
Tuesday morning, some chanting
“Save our beach,” as Mr. Obama ar-
rived after touring Mississippi and
Alabama on Monday and listening to

Gulf Coast concerns about the pace
of the cleanup. Mr. Obama and Flor-
ida Gov. Charlie Crist walked on the
beach for a few minutes and spoke
at the local pier, where fishing re-
strictions went into effect earlier
this week because of the oil spill.

“I would like to know he’s taking
control,” said Camille Abbamonte, a
53-year-old school bus driver, who
drove from nearby Navarre Beach to
see the president. “I think they
waited way too long before taking
action.”

Tony Kennon, the mayor of Or-
ange Beach, said he received per-
sonal assurances from Mr. Obama
on Monday that “he was going to go
to bat for us’’ as the Alabama beach
town presses BP to process lost-in-
come claims more quickly and de-
ploy more equipment to protect the
area’s beaches and bays

Mr. Obama also unveiled a new
command structure, under Coast
Guard Adm. Thad Allen, the Na-
tional Incident Commander. He ap-
pointed deputy incident command-
ers in Mississippi, Alabama and
Florida, and established a new com-
mand center in Tallahassee, Fla.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/15 EUR 11.31 -18.7 3.7 -13.4
Andfs. Estats Units US EQ AND 06/15 USD 14.20 -5.5 12.9 -12.6
Andfs. Europa EU EQ AND 06/15 EUR 7.17 -8.6 10.6 -12.5
Andfs. Franca EU EQ AND 06/15 EUR 8.91 -8.5 10.5 -13.1
Andfs. Japo JP EQ AND 06/15 JPY 487.18 -4.7 0.4 -16.3
Andfs. Plus Dollars US BA AND 06/15 USD 9.21 -2.5 7.6 -5.3
Andfs. RF Dolars US BD AND 06/15 USD 11.55 1.0 8.7 0.9
Andfs. RF Euros EU BD AND 06/15 EUR 10.89 0.6 10.1 1.1
Andorfons EU BD AND 06/15 EUR 14.59 0.6 11.1 0.3
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/15 EUR 9.45 -1.2 12.8 -6.4
Andorfons Mix 60 EU BA AND 06/15 EUR 8.97 -3.2 12.5 -12.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/04 USD 323810.81 18.0 71.5 15.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/16 EUR 9.29 1.3 -0.2 -2.9
DJE-Absolut P GL EQ LUX 06/16 EUR 212.45 3.8 17.1 -5.3
DJE-Alpha Glbl P EU BA LUX 06/16 EUR 178.13 0.0 11.3 -4.9
DJE-Div& Substanz P GL EQ LUX 06/16 EUR 224.00 4.1 21.0 -1.0
DJE-Gold&Resourc P OT EQ LUX 06/16 EUR 199.88 17.3 39.4 4.2
DJE-Renten Glbl P EU BD LUX 06/16 EUR 136.21 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/16 EUR 149.03 -5.7 18.4 5.3
LuxPro-Dragon P AS EQ LUX 06/16 EUR 144.69 -5.9 17.8 4.8
LuxTopic-Aktien Europa EU EQ LUX 06/16 EUR 17.09 -3.5 10.9 -0.8
LuxTopic-Pacific AS EQ LUX 06/16 EUR 18.34 12.0 44.5 1.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/14 JPY 9972.67 0.5 NS NS
Prosperity Return Fund B EU BD LUX 06/14 JPY 9041.63 -8.5 NS NS
Prosperity Return Fund C EU BD LUX 06/14 USD 88.48 -8.3 NS NS
Prosperity Return Fund D EU BD LUX 06/14 EUR 108.20 10.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/14 JPY 9976.52 0.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/14 JPY 8971.13 -9.0 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/14 USD 87.21 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/14 EUR 104.81 7.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/15 EUR 21.36 -12.2 -12.3 -37.1
MP-TURKEY.SI OT OT SVN 06/15 EUR 41.40 19.2 67.3 10.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/15 EUR 14.45 8.1 26.8 1.9
Parex Eastern Europ Bd EU BD LVA 06/15 USD 15.94 8.9 32.7 6.1
Parex Russian Eq EE EQ LVA 06/15 USD 20.53 5.2 30.5 -19.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/15 EUR 129.52 6.8 29.5 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/15 USD 162.02 -7.6 17.8 -9.5
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/15 USD 153.61 -7.9 16.8 -10.2
Pictet-Biotech-P USD OT OT LUX 06/15 USD 268.29 -5.2 3.9 -9.4
Pictet-CHF Liquidity-P OT OT LUX 06/15 CHF 124.15 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/15 CHF 93.35 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/15 EUR 100.46 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/15 USD 118.76 1.6 26.8 0.2
Pictet-Eastern Europe-P EUR EU EQ LUX 06/15 EUR 359.85 14.4 60.0 -9.5
Pictet-Emerging Markets-P USD GL EQ LUX 06/15 USD 488.60 -8.4 19.8 -13.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/15 EUR 419.84 2.9 24.8 -8.7
Pictet-EUR Bonds-P EU BD LUX 06/15 EUR 396.76 3.2 7.6 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 06/15 EUR 290.95 3.2 7.6 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 06/15 EUR 150.80 2.0 12.1 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/15 EUR 102.23 2.0 12.1 8.4

Pictet-EUR High Yield-P EU BD LUX 06/15 EUR 149.43 2.2 26.7 4.1
Pictet-EUR High Yield-Pdy EU BD LUX 06/15 EUR 81.90 2.2 26.7 4.1
Pictet-EUR Liquidity-P EU MM LUX 06/15 EUR 136.06 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/15 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/15 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/15 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/15 EUR 103.21 2.2 24.5 -6.1
Pictet-European Sust Eq-P EUR EU EQ LUX 06/15 EUR 137.54 3.3 25.8 -5.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/15 USD 250.75 3.1 15.6 11.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/15 USD 162.85 3.1 15.6 11.4
Pictet-Greater China-P USD AS EQ LUX 06/15 USD 317.39 -9.6 12.1 -4.9
Pictet-Indian Equities-P USD EA EQ LUX 06/16 USD 364.22 1.0 24.4 1.2
Pictet-Japan Index-P JPY JP EQ LUX 06/16 JPY 8721.37 -1.8 -0.7 -19.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/16 JPY 4395.08 -0.5 4.7 -18.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/16 JPY 7622.94 -1.6 1.2 -22.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/16 JPY 7372.14 -1.9 0.6 -23.0
Pictet-MENA-P USD OT OT LUX 06/15 USD 45.55 1.6 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/15 USD 250.35 -8.3 22.0 -6.1
Pictet-Piclife-P CHF CH BA LUX 06/15 CHF 802.98 1.5 11.7 0.8
Pictet-Premium Brands-P EUR OT EQ LUX 06/15 EUR 79.35 21.5 56.4 9.7
Pictet-Russian Equities-P USD OT OT LUX 06/15 USD 64.21 -0.3 46.1 -20.7
Pictet-Security-P USD GL EQ LUX 06/15 USD 103.44 3.9 25.8 2.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/15 EUR 488.71 7.9 30.0 -6.2
Pictet-Timber-P USD OT OT LUX 06/15 USD 105.59 -0.9 34.9 NS
Pictet-USA Index-P USD US EQ LUX 06/15 USD 91.08 0.5 22.0 -8.2
Pictet-USD Government Bonds-P US BD LUX 06/15 USD 527.58 3.9 5.7 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/15 USD 377.23 3.9 5.7 6.0
Pictet-USD Liquidity-P US MM LUX 06/15 USD 131.00 0.0 0.2 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/15 USD 84.83 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/15 USD 101.56 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/15 USD 100.06 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/15 EUR 139.38 12.5 28.0 -0.8
Pictet-World Gvt Bonds-P USD GL BD LUX 06/16 USD 161.32 -2.3 2.6 3.8
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/16 USD 130.82 -2.3 2.6 3.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/15 USD 13.94 3.6 32.3 3.1
Japan Fund USD JP EQ IRL 06/16 USD 16.48 3.7 8.5 0.0
Polar Healthcare Class I USD OT OT IRL 06/15 USD 12.41 -4.0 17.0 NS
Polar Healthcare Class R USD OT OT IRL 06/15 USD 12.36 -4.3 16.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/15 EUR 680.54 -3.8 17.9 -10.0
CORE EUROZONE EQ B OT OT IRL 06/15 EUR 805.60 -3.1 19.1 -9.0
EURO FIXED INCOME A EU BD IRL 06/15 EUR 1311.27 5.3 14.4 4.4
EURO FIXED INCOME B EU BD IRL 06/15 EUR 1404.00 5.6 15.1 5.1
EUROPEAN SMALL CAP A EU EQ IRL 06/15 EUR 1299.77 8.2 31.9 -7.7
EUROPEAN SMALL CAP B EU EQ IRL 06/15 EUR 1396.07 8.5 32.7 -7.1
EUROZONE AGG A EUR EU EQ IRL 06/15 EUR 671.44 2.4 25.5 -7.7
EUROZONE AGG B EUR EU EQ IRL 06/15 EUR 967.56 2.7 26.3 -7.2
GLB REAL EST SEC A OT EQ IRL 06/15 USD 896.96 0.0 29.8 -13.1
GLB REAL EST SEC B OT OT IRL 06/15 USD 927.25 0.3 30.6 -12.6
GLB REAL EST SEC EH A OT EQ IRL 06/15 EUR 817.40 1.6 27.8 -12.9
GLB REAL EST SEC SH B OT EQ IRL 06/15 GBP 77.26 2.0 29.1 -12.9
GLB STRAT YIELD A EU BD IRL 06/15 EUR 1661.64 3.4 23.0 5.7
GLB STRAT YIELD B EU BD IRL 06/15 EUR 1782.88 3.7 23.7 6.3
GLOBAL BOND A EU BD IRL 06/15 EUR 1293.85 17.1 26.3 16.2
GLOBAL BOND B EU BD IRL 06/15 EUR 1381.72 17.4 27.1 16.9
GLOBAL BOND EH A GL BD IRL 06/15 EUR 1457.89 6.0 15.6 7.5
GLOBAL BOND EH B GL BD IRL 06/15 EUR 1551.64 6.3 16.3 8.2
JAPAN EQUITY A JP EQ IRL 06/15 JPY 11182.90 -3.9 -7.3 -19.0
JAPAN EQUITY B JP EQ IRL 06/15 JPY 11952.03 -3.6 -6.7 -18.5
PAC BASIN (X JPN) A AS EQ IRL 06/15 USD 2147.81 -6.1 23.2 -2.5
PAC BASIN (X JPN) B AS EQ IRL 06/15 USD 2298.51 -5.8 24.0 -1.9
PAN EUROPEAN EQUITY A EU EQ IRL 06/15 EUR 989.87 2.8 26.6 -7.0
PAN EUROPEAN EQUITY B EU EQ IRL 06/15 EUR 1057.91 3.1 27.3 -6.5
US EQUITY A US EQ IRL 06/15 USD 869.52 -0.4 21.2 -10.1
US EQUITY B US EQ IRL 06/15 USD 933.49 -0.1 21.9 -9.5
US SMALL CAP EQUITY A US EQ IRL 06/15 USD 1376.54 6.8 29.8 -7.6
US SMALL CAP EQUITY B US EQ IRL 06/15 USD 1478.75 7.1 30.6 -7.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/16 EUR 97.96 -1.1 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/16 EUR 13.79 -0.6 1.5 7.9
Asset Sele C H-CHF OT OT LUX 06/16 CHF 95.54 -0.7 1.1 NS
Asset Sele C H-GBP OT OT LUX 06/16 GBP 97.01 -0.4 2.0 NS
Asset Sele C H-JPY OT OT LUX 06/16 JPY 9625.66 -0.4 1.5 NS
Asset Sele C H-NOK OT OT LUX 06/16 NOK 111.21 0.0 2.3 NS
Asset Sele C H-SEK OT OT LUX 06/16 SEK 138.08 -0.8 1.2 8.2

Asset Sele C H-USD OT OT LUX 06/16 USD 96.82 -0.5 1.7 NS
Asset Sele CG-EUR OT OT LUX 06/16 GBP 97.79 -1.2 NS NS
Asset Sele D H-SEK OT OT LUX 06/16 SEK 127.36 -0.7 1.3 NS
Choice Global Value -C- GL EQ LUX 06/16 SEK 77.80 0.9 17.5 -11.1
Choice Global Value -D- OT OT LUX 06/16 SEK 72.57 1.0 17.5 -11.1
Choice Global Value -I- OT OT LUX 06/16 EUR 7.23 7.7 33.7 -11.7
Choice Japan Fd -C- OT OT LUX 06/16 JPY 46.76 -0.2 -3.2 -20.2
Choice Japan Fd -D- OT OT LUX 06/16 JPY 41.87 -0.2 -3.2 -20.2
Choice Jpn Chance/Risk -C- OT OT LUX 06/16 JPY 48.23 -5.3 -1.6 -24.2
Choice NthAmChance/Risk -C- OT OT LUX 06/16 USD 3.88 -1.0 18.8 -13.4
Ethical Europe Fd -C- OT OT LUX 06/16 EUR 1.95 -0.2 20.2 -11.6
Europe Fund -C- OT OT LUX 06/16 EUR 2.87 1.4 22.9 -10.5
Europe Fund -D- OT OT LUX 06/16 EUR 1.53 1.4 22.9 NS
Europe Index Fund -C- OT OT LUX 06/16 EUR 4.13 1.5 23.2 -11.1
Global Chance/Risk Fd -C- OT OT LUX 06/16 EUR 0.67 12.1 31.9 -2.5
Global Fd -C- OT OT LUX 06/16 USD 2.05 -4.0 15.6 -13.8
Global Fd -D- OT OT LUX 06/16 USD 1.27 -4.0 15.7 NS
Nordic Fd -C- OT OT LUX 06/16 EUR 6.28 4.8 18.5 -2.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/16 USD 7.05 -4.6 20.4 -3.7
Choice Asia ex. Japan -D- OT OT LUX 06/16 USD 1.24 -4.6 20.4 NS
Currency Alpha EUR -IC- OT OT LUX 06/16 EUR 10.28 -0.2 -3.0 -1.5
Currency Alpha EUR -RC- OT OT LUX 06/16 EUR 10.16 -0.4 -3.4 -1.9
Currency Alpha SEK -ID- OT OT LUX 06/16 SEK 91.82 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/16 SEK 97.45 -0.4 -3.4 -1.9
Generation Fd 80 -C- OT OT LUX 06/16 SEK 8.23 3.9 15.5 -1.9
Nordic Focus SH A OT OT LUX 06/16 EUR 89.58 11.0 41.2 0.1
Nordic Focus SH B OT OT LUX 06/16 SEK 91.13 11.0 41.2 0.1
Nordic Focus SH C OT OT LUX 06/16 NOK 87.44 11.0 41.2 0.1
Russia Fd -C- OT OT LUX 06/16 EUR 10.08 14.1 55.6 -9.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/16 USD 0.74 -10.0 12.2 -12.7
Ethical Glbl lndex Fd -C- OT OT LUX 06/16 USD 0.77 -1.8 11.7 NS
Ethical Sweden Fd -D- OT OT LUX 06/16 SEK 45.13 9.3 33.0 7.9
Index Linked Bd Fd SEK -D- OT OT LUX 06/16 SEK 13.31 3.5 7.8 5.1
Medical Fd -D- OT OT LUX 06/16 USD 3.09 -7.1 15.5 -3.9
Short Medium Bd Fd SEK -D- OT OT LUX 06/16 SEK 8.56 0.0 0.2 1.2
Technology Fd -C- OT OT LUX 06/16 USD 0.21 -2.4 23.1 NS
Technology Fd -D- OT OT LUX 06/16 USD 2.46 -2.4 23.0 -3.2
U.S. Index Fd -C- OT OT LUX 06/16 USD 1.82 -0.6 21.7 -9.0
U.S. Index Fd -D- OT OT LUX 06/16 USD 1.80 -1.5 20.5 -9.4
World Fd -C- OT OT LUX 06/16 USD 27.66 -2.8 19.0 NS
World Fd -D- OT OT LUX 06/16 USD 2.06 -4.5 16.9 -9.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/16 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/16 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/16 SEK 21.96 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/16 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/16 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/16 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/16 SEK 44.05 2.8 5.8 8.4
Bond Fd SEK -D- NO BD LUX 06/16 SEK 12.34 -0.9 2.0 6.5
Bond Fd SEK HNWD OT OT LUX 06/16 SEK 8.95 2.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/16 EUR 1.30 2.7 13.7 6.0
Corp. Bond Fd EUR -D- EU BD LUX 06/16 EUR 0.97 2.8 13.4 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/16 SEK 12.99 3.3 15.1 4.2
Corp. Bond Fd SEK -D- NO BD LUX 06/16 SEK 9.46 3.3 15.1 4.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/16 EUR 105.92 6.0 10.6 7.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/16 EUR 115.22 5.8 10.1 9.8
Flexible Bond Fd -C- NO BD LUX 06/16 SEK 21.33 -0.1 0.6 3.5
Flexible Bond Fd -D- NO BD LUX 06/16 SEK 11.32 -0.1 0.6 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/16 USD 2.50 -6.4 19.9 -9.0
Eastern Europe exRussia Fd -C- OT OT LUX 06/16 EUR 2.67 0.5 25.2 -10.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/16 SEK 32.52 1.1 27.7 10.1
Eastern Europe SmCap Fd -C- OT OT LUX 06/16 EUR 3.05 11.3 48.7 -6.1
Europe Chance/Risk Fd -C- OT OT LUX 06/16 EUR 1055.67 1.8 23.0 -12.9
Listed Private Equity -C- OT OT LUX 06/16 EUR 146.35 13.6 44.5 NS
Listed Private Equity -IC- OT OT LUX 06/16 EUR 89.11 17.1 55.8 NS
Listed Private Equity -ID- OT OT LUX 06/16 EUR 85.20 16.9 55.1 NS
Nordic Small Cap -C- OT OT LUX 06/16 EUR 144.03 6.9 NS NS
Nordic Small Cap -IC- OT OT LUX 06/16 EUR 144.81 7.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/16 EUR 98.58 -1.2 -0.8 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/16 GBP 97.79 -1.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/16 SEK 77.32 -1.2 -0.5 -14.0
Asset Sele Defensive SEK -C- OT OT LUX 06/16 SEK 98.53 -1.2 -0.9 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/16 SEK 69.17 -1.2 -0.5 -14.0
Asset Sele Defensive USD -C- OT OT LUX 06/16 USD 99.85 -1.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/16 NOK 101.65 -0.6 3.2 NS
Asset Sele Opp C H SEK OT OT LUX 06/16 SEK 99.53 -1.4 1.7 NS
Asset Sele Opp D GBP OT OT LUX 06/16 GBP 95.37 -0.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/16 EUR 100.75 -1.1 2.3 NS
Asset Sele Opp ID H GBP OT OT LUX 06/16 GBP 100.98 -0.7 2.8 NS
Asset Sele Opp ID H SEK OT OT LUX 06/16 SEK 100.16 -1.3 1.7 NS
Asset Sele Original C EUR OT OT LUX 06/16 EUR 101.03 -0.3 NS NS
Asset Sele Original D GBP OT OT LUX 06/16 GBP 101.71 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 06/16 GBP 101.33 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/14 EUR 31.28 5.5 13.9 3.3
Bonds Eur Corp A OT OT LUX 06/14 EUR 23.17 0.3 7.3 4.1
Bonds Eur Hi Yld A OT OT LUX 06/14 EUR 20.85 1.3 22.1 2.4
Bonds EURO A OT OT LUX 06/15 EUR 41.76 1.7 5.6 7.2
Bonds Europe A OT OT LUX 06/14 EUR 40.26 3.0 6.4 7.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/15 USD 41.01 -2.3 4.8 4.1
Eq. AsiaPac Dual Strategies A OT OT LUX 06/15 USD 9.46 -9.2 17.0 -7.1
Eq. China A OT OT LUX 06/15 USD 21.24 -12.0 5.7 -3.9
Eq. Concentrated Euroland A OT OT LUX 06/15 EUR 86.69 -6.7 7.4 -14.0
Eq. ConcentratedEuropeA OT OT LUX 06/14 EUR 26.86 -0.5 15.4 -10.5
Eq. Emerging Europe A OT OT LUX 06/14 EUR 26.16 11.1 44.2 -17.7
Eq. Equities Global Energy OT OT LUX 06/14 USD 15.35 -15.3 -7.3 -26.8
Eq. Euroland A OT OT LUX 06/15 EUR 10.39 -4.0 13.9 -13.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/14 EUR 144.91 2.7 23.3 -7.9
Eq. EurolandCyclclsA OT OT LUX 06/14 EUR 18.43 3.6 18.3 -8.5
Eq. EurolandFinancialA OT OT LUX 06/14 EUR 9.58 -15.3 -2.4 -19.7
Eq. Glbl Emg Cty A OT OT LUX 06/15 USD 8.36 -13.6 3.4 -17.0
Eq. Global A OT OT LUX 06/14 USD 26.31 -5.5 13.9 -11.9
Eq. Global Resources A OT OT LUX 06/14 USD 105.52 -3.4 14.9 -15.4
Eq. Gold Mines A OT OT LUX 06/14 USD 32.95 8.8 31.0 9.1
Eq. India A OT OT LUX 06/15 USD 129.39 -1.0 19.5 1.7
Eq. Japan CoreAlpha A OT OT LUX 06/15 JPY 7380.48 1.7 -6.3 -10.7
Eq. Japan Sm Cap A OT OT LUX 06/15 JPY 1067.77 -0.2 3.5 -12.4
Eq. Japan Target A OT OT LUX 06/16 JPY 1659.25 1.3 -4.4 -8.8
Eq. Latin America A OT OT LUX 06/14 USD 106.11 -8.7 22.3 -15.1
Eq. US ConcenCore A OT OT LUX 06/14 USD 21.40 -5.3 10.4 -6.9
Eq. US Focused A OT OT LUX 06/15 USD 15.44 -2.7 12.7 -18.4
Eq. US Lg Cap Gr A OT OT LUX 06/14 USD 14.47 -5.2 10.5 -15.9
Eq. US Mid Cap A OT OT LUX 06/14 USD 31.12 4.1 26.9 -8.8
Eq. US Multi Strg A OT OT LUX 06/14 USD 20.74 -2.5 15.2 -14.2
Eq. US Rel Val A OT OT LUX 06/14 USD 19.92 -3.3 16.8 -13.5
Eq. US Sm Cap Val A OT OT LUX 06/14 USD 15.94 -0.1 17.4 -17.1
Money Market EURO A OT OT LUX 06/14 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/14 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/10 USD 857.88 -10.7 -17.3 -32.6
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/10 AED 4.66 -12.6 -21.6 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/16 JPY 9020.00 -4.6 2.0 -20.8
YMR-N Small Cap Fund OT OT IRL 06/16 JPY 6835.00 -2.5 5.1 -17.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/16 JPY 5699.00 -7.3 -9.8 -25.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/16 JPY 6465.00 -5.3 -2.1 -21.6
Yuki Chugoku JpnLowP JP EQ IRL 06/16 JPY 7945.00 5.4 -6.7 -17.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/16 JPY 4414.00 -5.5 -4.1 -26.5
Yuki Hokuyo Jpn Inc JP EQ IRL 06/16 JPY 5073.00 -3.3 -4.1 -21.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/16 JPY 4961.00 -2.8 3.7 -18.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/16 JPY 4175.00 -5.5 -4.3 -28.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/16 JPY 4432.00 -5.0 -2.5 -28.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/16 JPY 6540.00 -6.2 1.2 -23.4
Yuki Mizuho Jpn Gen OT OT IRL 06/16 JPY 8369.00 -2.9 -2.4 -21.3
Yuki Mizuho Jpn Gro OT OT IRL 06/16 JPY 6058.00 -4.7 -5.4 -22.7
Yuki Mizuho Jpn Inc OT OT IRL 06/16 JPY 7506.00 -1.7 -2.6 -21.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/16 JPY 4889.00 -5.8 -4.6 -23.4
Yuki Mizuho Jpn LowP OT OT IRL 06/16 JPY 11738.00 1.5 -3.6 -14.9
Yuki Mizuho Jpn PGth OT OT IRL 06/16 JPY 7460.00 -6.3 -5.0 -25.2
Yuki Mizuho Jpn SmCp OT OT IRL 06/16 JPY 7119.00 -0.3 9.6 -16.2
Yuki Mizuho Jpn Val Sel OT OT IRL 06/16 JPY 5545.00 -1.8 -2.8 -19.4
Yuki Mizuho Jpn YoungCo OT OT IRL 06/16 JPY 2601.00 -4.6 0.0 -23.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/16 JPY 5273.00 -2.7 -2.5 -22.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/11 USD 370.96 0.6 29.0 -29.7

Antanta MidCap Fund EE EQ AND 06/11 USD 716.16 0.9 68.9 -37.3

Meriden Opps Fund GL OT AND 06/09 EUR 48.06 -19.9 -40.9 -33.1

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/08 USD 36.00 -11.7 -30.6 -23.4

Superfund GCT USD* OT OT LUX 06/08 USD 1944.00 -11.4 -22.1 -20.1

Superfund Green Gold A (SPC) OT OT CYM 06/08 USD 981.99 22.0 -1.1 -5.0

Superfund Green Gold B (SPC) OT OT CYM 06/08 USD 892.30 -4.7 -12.2 -14.3

Superfund Q-AG* OT OT AUT 06/08 EUR 6268.00 -5.3 -11.1 -9.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Stranded on the Kyrgyz border,
an Uzbek family recounts terror

OSH, Kyrgyzstan—When bloody
clashes erupted last week in south-
ern Kyrgystan, Imadzhan Yuldashev
was initially relieved to hear the
rumbling of armored personnel car-
riers through his ethnic Uzbek
neighborhood.

Uzbek homes and shops were be-
ing set afire in other parts of this
ethnically mixed city, the 59-year-
old retired shopkeeper had learned
in frantic midnight phone calls from
friends. Not to worry, he told him-
self: The Kyrgyz army is stepping in
to control marauding Kyrgyz gangs.

He was wrong. Armored vehicles
merely cleared the way for Kyrgyz
in civilian clothes who burned, shot
up and besieged his neighborhood
starting early Friday, he said, until
an ad hoc truce Monday allowed
him and nine members of his ex-
tended family to leave.

As the violence subsided this
week, Uzbeks who bore the brunt of
it described being trapped in base-
ments as looters and arsonists, un-
checked by government forces, as-
saulted their neighborhoods and
killed their neighbors. At least 187
people died, Kyrgyz officials said;
Mr. Yuldashev said he counted the
bodies of at least 10 of neighbors
along his street.

The neighborhood was calm
Wednesday. The burned-out homes
were abandoned, but a small group
of Uzbek men remained, having sent
their wives and children to safer
places.

The interim government, which
on Wednesday began three days of
official mourning, denied that mili-
tary forces took part in or abetted
the Central Asian country’s deadli-

est violence in two decades. Offi-
cials said marauding gangs com-
mandeered army vehicles in Osh.

“The military is very weak,” act-
ing President Roza Otunbayeva told
reporters. “The scale and the speed
of this crisis were so rapid that we
couldn’t respond adequately.”

Ms. Otunbayeva asked Russia on
Saturday to send peacekeeping
troops, then withdrew the request
after Moscow demurred and Kyrgyz
military forces began securing parts
of Osh and the embattled city of
Jalal-Abad. On Wednesday, however,
a senior United Nations official, An-
tonio Guterres, said Kyrgyzstan re-
mained unstable and in urgent need
of an international peace force.

Mr. Guterres, the U.N. High Com-
missioner for Refugees, spoke as his
agency sought to help an estimated
200,000 victims of the violence dis-
placed within Kyrgyzstan and
75,000 who fled into Uzbekistan be-
fore that country, overwhelmed by
the influx, closed its border this
week.

The closure left Mr. Yuldashev,
his wife Nasiba, a daughter-in-law
and her five young children
stranded along with thousands of
other Uzbeks seeking to enter
Uzbekistan through a border post

outside Osh. For the Yuldashev fam-
ily, it was a harsh tradeoff: leaving
their shattered city neighborhood
for a frustrating limbo in a flimsy
open-sided shelter that they set up
themselves.

“What started this? We still
don’t know,” Nasiba Yuldasheva
said, describing the family’s ordeal.

Mr. Yuldashev’s family had lived
for three generations in a row of
one-story homes on an alley one
block off Uzgenskaya Street, a cen-
tral artery in this low-rise city of
250,000 people near the Uzbek bor-
der. He said the neighborhood was
little affected by the previous up-
surge in Kyrgyz-Uzbek fighting, in
1990, when the collapsing Soviet au-
thority in Moscow had little force to
contain what started as a dispute
over land. Hundreds died in those
skirmishes.

“After 1990 we decided that the
conflict was over,” Mr. Yuldasheva
said. “We lived peacefully with Kyr-
gyz in the same city. We even made
Kyrgyz friends.” The attack on Fri-
day came as a surprise, he said.

For many others, the animosity
had lingered. While ethnic distinc-
tions between Uzbeks and Kyrgyz
are slight and both are predomi-
nately Muslim, many Uzbeks in
southern Kyrgyzstan prospered in
business after the Soviet collapse,
stirring resentment among the Kyr-
gyz, who were traditionally nomads.

The country’s political elite is
ethnic Kyrgyz. But President
Kurmanbek Bakiyev’s ouster in a
popular uprising led by Kyrgyz an-
gered by his alleged corruption and
his utility-rate increases, upset a po-
litical balance in the south, his
stronghold. Kyrgyz, many of whom
had been loyal to Mr. Bakiyev,

chafed as Uzbeks sought a bigger
role under the interim government,
still led by Kyrgyz.

A premonition of trouble reached
the Yuldashev household early this
month when vague television re-
ports suggested Mr. Bakiyev’s sup-
porters were predicting some kind
of unrest before June 22, Mr. Yulda-
shev said. Mr. Bakiyev, from exile in
Belarus, has denied accusations by
the government that he fomented
the unrest to weaken its authority.

During the disorders, Uzbeks
armed themselves with guns and
spiked clubs and attacked Kyrgyz.
Some Kyrgyz leaders have cast their
community as the victim, saying
Kyrgyz families have been am-
bushed by Uzbek snipers.

The Yuldashev family’s account
of the assault on its neighborhood
echoes a pattern described by doz-
ens of other Uzbeks. “The mobs
robbed and burned 16 homes on my
street,” he said. “The fire depart-
ment didn’t work. The emergency
numbers didn’t answer.”

The family hid in a small base-
ment room, struggling to quiet
frightened children between 13
years and nine months.

On Monday, the siege lifted and
the family left with about 50 other
Uzbeks on two buses in a deal that
allowed two large Kyrgyz families to
flee safely from a majority Uzbek
enclave across town that escaped
the fighting but where they felt
threatened.

Most of Mr. Yuldashev’s family
headed for the border, leaving be-
hind two of his grown sons to help
defend their neighborhood.

BY RICHARD BOUDREAUX

Ethnic Uzbeks confront the devastation in a village outside Osh on Friday. Thousands have fled the violence that began in southern Kyrgyzstan last week.
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� Ties to former Bakiyev regime in
Kyrgyzstan plague U.S. ....... Page 18

Australia
is considering
some tweaks
in mining tax

MELBOURNE—Australia’s gov-
ernment signaled it will consider
changing the way its planned new
mining tax is applied to some parts
of the resource sector, but mining
giants BHP Billiton, Rio Tinto and
Xstrata PLC said little headway has
been made toward a compromise
despite fresh talks.

The planned resource-profits tax
has met with furious opposition
from the mining sector since it was
unveiled May 2. The government
has been eager to show progress in
talks with industry, but comments
from the miners themselves suggest
Canberra isn’t near delivering what
they would consider an acceptable
compromise. The tax still must be
approved by lawmakers ahead of its
planned 2012 introduction.

BHP Chief Executive Marius
Kloppers, Rio Tinto Australia Man-
aging Director David Peever and
Xstrata Coal Chief Executive Peter
Freyberg met with Resource Minis-
ter Martin Ferguson in Canberra
early Wednesday. The executives ar-
gued that the tax shouldn’t apply to
existing projects and said it could
damage Australia’s competitiveness
as an investment destination.

“At present there is no formal
acknowledgment from the govern-
ment that these key issues will be
addressed,” the companies said.

Rio Tinto also highlighted the
unresolved issues in a letter to
shareholders Wednesday, in which it
lambasted the government for its
lack of consultation and for a policy
it said was damaging and divorced
from commercial reality.

Prime Minister Kevin Rudd, who
has seen his popularity with voters
plummet as the mining debate in-
tensifies, told reporters the govern-
ment is considering companies’ in-
dividual circumstances and is
“serious about generous transition
arrangements,” but he reiterated his
belief that the headline rate of the
tax—which would be levied at 40%
on profits above a rate of return of
6%—is “about right.”

Mr. Ferguson said productive
talks with the industry are under
way, and while there will be no
“special deals,” he indicated the
government will consider varying
the point in the production process
at which the tax could be applied.

Mr. Ferguson said he has heard
arguments from the petroleum in-
dustry, producers of low-value re-
sources such as sand and gravel,
and the mineral sector, and they are
each arguing that there is no one-
size-fits-all model.

In his letter to shareholders, Rio
Tinto Chairman Jan du Plessis said
the company supported tax over-
hauls that would enhance the com-
petitiveness of the Australian econ-
omy, but that the proposed resource
super-profits tax wouldn’t achieve
this. “The government’s proposal
will penalize efficiency, discourage
competitiveness, curtail investment
and limit jobs growth,” he said. “It
has been developed in a vacuum and
is divorced from the day-to-day re-
alities of business.”

—Rebecca Thurlow in Sydney
and Neil Sands in Melbourne

contributed to this article.

By Alex Wilson in Melbourne
and Rachel Pannett

in Canberra

Uzbeks described being
trapped in basements as
looters and arsonists,
unchecked by government
forces, assaulted their
neighborhoods.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/15 USD 10.16 -2.0 19.5 -11.4
Am Blend Portfolio I US EQ LUX 06/15 USD 12.00 -1.8 20.4 -10.7
Am Growth A US EQ LUX 06/15 USD 29.47 -5.7 18.4 -5.6
Am Growth B US EQ LUX 06/15 USD 24.67 -6.1 17.3 -6.6
Am Growth I US EQ LUX 06/15 USD 32.79 -5.3 19.5 -4.8
Am Income A US BD LUX 06/15 USD 8.51 3.4 16.0 7.5
Am Income A2 US BD LUX 06/15 USD 19.73 3.6 16.1 7.5
Am Income B US BD LUX 06/15 USD 8.51 3.1 15.1 6.7
Am Income B2 US BD LUX 06/15 USD 16.95 3.3 15.2 6.8
Am Income I US BD LUX 06/15 USD 8.51 3.6 16.7 8.2
Am Value A US EQ LUX 06/15 USD 8.41 -1.4 14.9 -9.1

Am Value B US EQ LUX 06/15 USD 7.70 -1.9 13.7 -10.0
Am Value I US EQ LUX 06/15 USD 9.08 -1.1 15.8 -8.4
Emg Mkts Debt A GL BD LUX 06/15 USD 15.67 3.4 20.9 9.7
Emg Mkts Debt A2 GL BD LUX 06/15 USD 20.86 3.7 20.9 9.8
Emg Mkts Debt B GL BD LUX 06/15 USD 15.67 3.0 19.8 8.6
Emg Mkts Debt B2 GL BD LUX 06/15 USD 20.00 3.3 19.7 8.7
Emg Mkts Debt I GL BD LUX 06/15 USD 15.67 3.7 21.5 10.2
Emg Mkts Growth A GL EQ LUX 06/15 USD 32.75 -5.5 26.6 -12.4
Emg Mkts Growth B GL EQ LUX 06/15 USD 27.63 -5.9 25.4 -13.3
Emg Mkts Growth I GL EQ LUX 06/15 USD 36.44 -5.1 27.7 -11.7
Eur Growth A EU EQ LUX 06/15 EUR 7.47 6.3 21.1 -8.9
Eur Growth B EU EQ LUX 06/15 EUR 6.68 5.7 19.7 -9.9
Eur Growth I EU EQ LUX 06/15 EUR 8.17 6.5 21.9 -8.2
Eur Income A EU BD LUX 06/15 EUR 6.70 4.0 23.9 7.3
Eur Income A2 EU BD LUX 06/15 EUR 13.43 4.4 24.0 7.3
Eur Income B EU BD LUX 06/15 EUR 6.70 3.7 23.2 6.6
Eur Income B2 EU BD LUX 06/15 EUR 12.45 4.0 23.1 6.5
Eur Income I EU BD LUX 06/15 EUR 6.70 4.2 24.5 7.8
Eur Strat Value A EU EQ LUX 06/15 EUR 8.30 -2.7 15.6 -16.1
Eur Strat Value I EU EQ LUX 06/15 EUR 8.52 -2.5 16.6 -15.5
Eur Value A EU EQ LUX 06/15 EUR 8.94 -2.8 16.3 -12.4
Eur Value B EU EQ LUX 06/15 EUR 8.19 -3.2 15.0 -13.2
Eur Value I EU EQ LUX 06/15 EUR 10.37 -2.4 17.2 -11.6
Gl Balanced (Euro) A EU BA LUX 06/15 USD 14.37 1.7 17.4 -6.9
Gl Balanced (Euro) B EU BA LUX 06/15 USD 13.94 1.3 16.4 -7.9
Gl Balanced (Euro) C EU BA LUX 06/15 USD 14.24 1.6 17.1 -7.2
Gl Balanced (Euro) I EU BA LUX 06/15 USD 14.68 2.0 18.3 -6.3
Gl Balanced A US BA LUX 06/15 USD 15.99 -3.0 14.0 -8.8
Gl Balanced B US BA LUX 06/15 USD 15.14 -3.4 12.9 -9.7
Gl Balanced I US BA LUX 06/15 USD 16.64 -2.6 14.8 -8.1
Gl Bond A US BD LUX 06/15 USD 9.43 3.8 13.1 7.5

Gl Bond A2 US BD LUX 06/15 USD 16.65 4.0 13.1 7.5
Gl Bond B US BD LUX 06/15 USD 9.43 3.4 12.0 6.4
Gl Bond B2 US BD LUX 06/15 USD 14.51 3.5 12.0 6.4
Gl Bond I US BD LUX 06/15 USD 9.43 4.0 13.7 8.1
Gl Conservative A US BA LUX 06/15 USD 14.67 -0.2 11.2 -1.9
Gl Conservative A2 US BA LUX 06/15 USD 16.90 -0.2 11.2 -2.0
Gl Conservative B US BA LUX 06/15 USD 14.66 -0.6 10.1 -3.0
Gl Conservative B2 US BA LUX 06/15 USD 15.98 -0.7 10.1 -3.0
Gl Conservative I US BA LUX 06/15 USD 14.75 0.2 12.2 -1.1
Gl Eq Blend A GL EQ LUX 06/15 USD 10.78 -7.5 13.7 -19.8
Gl Eq Blend B GL EQ LUX 06/15 USD 10.07 -8.0 12.6 -20.6
Gl Eq Blend I GL EQ LUX 06/15 USD 11.41 -7.2 14.7 -19.1
Gl Growth A GL EQ LUX 06/15 USD 39.14 -6.6 15.0 -19.9
Gl Growth B GL EQ LUX 06/15 USD 32.53 -7.0 13.9 -20.7
Gl Growth I GL EQ LUX 06/15 USD 43.62 -6.3 16.0 -19.3
Gl High Yield A US BD LUX 06/15 USD 4.33 3.4 29.0 6.9
Gl High Yield A2 US BD LUX 06/15 USD 9.60 3.7 28.9 6.8
Gl High Yield B US BD LUX 06/15 USD 4.33 2.9 27.5 5.5
Gl High Yield B2 US BD LUX 06/15 USD 15.37 3.3 27.7 5.8
Gl High Yield I US BD LUX 06/15 USD 4.33 3.6 29.7 7.6
Gl Thematic Res A OT OT LUX 06/15 USD 14.17 -3.8 31.1 -4.4
Gl Thematic Res B OT OT LUX 06/15 USD 12.34 -4.3 29.8 -5.3
Gl Thematic Res I OT OT LUX 06/15 USD 15.86 -3.5 32.2 -3.6
Gl Value A GL EQ LUX 06/15 USD 10.20 -8.4 12.8 -19.6
Gl Value B GL EQ LUX 06/15 USD 9.33 -8.9 11.7 -20.4
Gl Value I GL EQ LUX 06/15 USD 10.89 -8.1 13.8 -18.9
India Growth A OT OT LUX 06/15 USD 129.98 2.4 30.0 NS
India Growth AX OT OT LUX 06/15 USD 113.76 2.5 30.3 7.6
India Growth B OT OT NA 06/15 USD 135.53 1.9 NS NS
India Growth BX OT OT LUX 06/15 USD 96.80 2.1 29.0 6.6
India Growth I EA EQ LUX 06/15 USD 118.16 2.8 31.0 8.1

Int'l Health Care A OT EQ LUX 06/15 USD 131.75 -4.2 18.8 -4.4
Int'l Health Care B OT EQ LUX 06/15 USD 110.62 -4.6 17.6 -5.3
Int'l Health Care I OT EQ LUX 06/15 USD 144.47 -3.8 19.7 -3.6
Int'l Technology A OT EQ LUX 06/15 USD 109.87 -0.4 29.9 -7.0
Int'l Technology B OT EQ LUX 06/15 USD 94.77 -0.9 28.6 -7.9
Int'l Technology I OT EQ LUX 06/15 USD 123.64 -0.1 30.9 -6.3
Japan Blend A JP EQ LUX 06/15 JPY 5717.00 -5.1 -3.5 -22.1
Japan Growth A JP EQ LUX 06/15 JPY 5424.00 -7.7 -6.2 -23.5
Japan Growth I JP EQ LUX 06/15 JPY 5601.00 -7.3 -5.5 -22.9
Japan Strat Value A JP EQ LUX 06/15 JPY 6000.00 -2.0 0.2 -20.9
Japan Strat Value I JP EQ LUX 06/15 JPY 6182.00 -1.6 1.0 -20.2
Real Estate Sec. A OT EQ LUX 06/15 USD 14.41 0.4 31.4 -11.0
Real Estate Sec. B OT EQ LUX 06/15 USD 13.11 -0.1 30.1 -11.9
Real Estate Sec. I OT EQ LUX 06/15 USD 15.54 0.8 32.5 -10.3
Short Mat Dollar A US BD LUX 06/15 USD 7.30 1.7 12.4 -1.0
Short Mat Dollar A2 US BD LUX 06/15 USD 9.97 1.8 12.4 -1.1
Short Mat Dollar B US BD LUX 06/15 USD 7.30 1.5 11.9 -1.5
Short Mat Dollar B2 US BD LUX 06/15 USD 9.90 1.6 11.9 -1.6
Short Mat Dollar I US BD LUX 06/15 USD 7.30 1.9 13.0 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/15 GBP 7.78 -5.6 17.0 -4.4
Andfs. Borsa Global GL EQ AND 06/15 EUR 6.18 -4.9 12.4 -14.4
Andfs. Emergents GL EQ AND 06/15 USD 15.93 -8.2 19.5 -10.4

FUND SCORECARD
Asia-Pacific ex-Japan Equity
Funds that invest at least 75% of assets in Asia Pacific countries, but less than 10% in Japan. At least 75%
of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending June 16, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 PYN Populus Pyn Rahastoyhtiö EURFinland 11.95 52.69 -5.36 NS
Oy

4 Scottish First State GBPUnited Kingdom 6.20 45.95 10.83 16.79
Oriental Smaller Co Investments (UK) Ltd

5 Aberdeen SP Aberdeen Asset SGDSingapore 8.27 44.48 10.04 NS
Asian Sm Co SGD Management Asia Limited

NS Macquarie Macquarie Funds USDCayman Isl 3.63 40.89 6.74 NS
Asia New Stars Fund A1 Management HK Ltd.

2 Manulife GF Manulife Global USDLuxembrg 0.65 37.87 3.90 NS
Asian S/C Eq AA Fund

3 Lloyd George Lloyd George GBPUnited Kingdom -7.23 36.26 -2.26 8.23
Eastern Opps A Acc Management (Europe) Ltd

2 Nestor Nestor Investment EURLuxembrg -8.28 35.99 0.98 15.19
Fernost Fonds Management S.A.

3 Aberdeen New Aberdeen Asset GBPUnited Kingdom 1.27 35.77 2.65 13.80
Dawn Managers Ltd (London)

2 HSBC GIF HSBC Investment USDLuxembrg -2.37 35.11 1.32 11.93
Asia ex Jap Eq Sm Co A Funds (Luxembourg) S.A.

5 Hwang DBS HWANGDBS MYRMalaysia 6.97 35.03 9.97 12.56
Select Opportunity Investment Management Berhad

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Stocks struggle to gain
BP recovers in New York, Nokia slides in Helsinki; Spain a worry

European stocks edged higher in
a choppy session Wednesday, as
concerns regarding the economic
health of Spain continued to damp
market sentiment, which also put
the brakes on the single currency’s
recent strong run.

The euro fell against a basket of
currencies on reports that Spain
would request aid from the Euro-
pean Union or International Mone-
tary Fund. Spain and an EU official
denied the reports.

In the U.S., American depositary
shares of BP firmed 1.4% after the
oil company announced a $20 bil-
lion compensation fund and sus-
pended its dividend. Broader mar-
kets were little changed, however.

BP made its announcements af-
ter European markets had closed; its
shares fell 1.5% in London.

Amid speculation that Spain will
require some form of emergency
funding, the yield gap between Ger-
man 10-year yields and comparable
Spanish government bonds widened
to 2.24 percentage points, the high-
est level since the creation of the
euro more than a decade ago.

The rising cost of borrowing is a
worrying development ahead of the
country’s planned sale of as much as

€3.5 billion ($4.32 billion) in long-
term debt Thursday. The govern-
ment’s 10-year bonds yielded 4.89%
late Wednesday in Europe, up from
4.78% Tuesday and less than 4% a
month ago.

Despite those credit-market con-
cerns, the Stoxx 600 eked out its
sixth consecutive gain, adding 0.1%
to 254.47. The U.K.’s FTSE 100
gained 0.4% to 5237.92, Germany’s
DAX rose 0.3% to 6190.91 and
France’s CAC-40 added 0.4% to
3675.93. Madrid’s Ibex 35 fell 0.6%
to 9683.30, and shares in the coun-
try’s two biggest banks were mixed.

Nokia slumped 9% after issuing a
profit warning. The company is ex-
pected to post lower-than-expected
margins on its high-end mobile de-
vices in the second quarter due to
increased competition in the seg-
ment. Other technology stocks fell;
microchip maker STMicroelectron-
ics dropped 3.7%.

The auto sector posted losses af-
ter new-car registrations in Europe
declined 8.7% year-on-year in May,
the second consecutive month of
shrinking demand. The pan-Euro-
pean Stoxx 600 autos index fell 1.7%.
BMW shares shed 2% and Daimler
shares declined 2.8%.

Among U.S. stocks, FedEx shares
fell 6% after it delivered weaker-

than-anticipated guidance for this
year. The Dow Jones Industrial Av-
erage edged up 4.69 points to close
at 10409.46.

But the U.S. market for initial
public offerings returned to the dol-
drums as a deal from technology
company BroadSoft priced at the
bottom end of a proposed range and
then fell on its debut. Shares traded
at $8.30, down 7.8% from the $9 IPO
price.

Treasurys gained, in part on the
worries about Spain. The 10-year
note firmed 9/32, to 101 27/32, low-
ering its yield to 3.280%.

In the currency markets, the
euro softened on concerns about
Spain. It stood at $1.2300 late in
New York, down from $1.2347 late
Tuesday.

In the commodities markets, oil
prices recovered from early losses.
A report by the U.S. Energy Infor-
mation Administration showed U.S.
oil stockpiles increased, counter to
analysts’ expectations. But oil for
July delivery gained 73 cents per
barrel, or 0.9%, to $77.67, its sixth
gain in the past seven sessions.

The front-month gold contract
for June delivery on the Comex divi-
sion of the New York Mercantile Ex-
change declined $3.90 per troy
ounce, or 0.3%, to $1,229.30.

BY ANDREA TRYPHONIDES

Fannie, Freddie to delist
stock from U.S. markets

The regulator for Fannie Mae
and Freddie Mac ordered the two
government-sponsored mortgage
purchasers to delist their shares
from the New York Stock Exchange,
in another blow to the one-time gi-
ants.

Fannie and Freddie continue to
struggle with billions of dollars in
losses from tumbling housing prices
as well as uncertainty about their
future. The government seized them
in September 2008 and has yet to
spell out a long-term plan for their
role in the housing market.

After the delisting, the stocks of
the two companies will be traded in
the over-the-counter market.

The Federal Housing Finance
Agency, the companies’ conservator,
said it directed them to delist their
stock amid continuing struggles to
meet stock-exchange requirements
for maintaining price levels. Shares
in both companies have traded
around $1 for more than 30 days.

“FHFA’s determination to direct
each company to delist does not
constitute any reflection on either
enterprise’s current performance or
future direction, nor does delisting
imply any other findings or determi-
nation on the part of FHFA as regu-
lator or conservator,” said Acting
Director Edward J. DeMarco.

Stock in the companies dropped
following news of the delistings,
with Fannie shares down 38% to 57
cents in late-afternoon trade and
Freddie off 41% at 72 cents.

Freddie said it expects the
delisting of its common stock and
the 20 listed classes of its preferred
stock from the NYSE will happen on
or about July 8. Fannie will delist
from the NYSE and the Chicago
Stock Exchange.

The move will save the pair
$500,000 apiece in annual listing
fees, according to NYSE Euronext.

Both companies have slipped be-
low NYSE listing standards in the
past, but corrected the issues in the
fall of 2009, according to an ex-
change official.

BY NATHAN BECKER,
AND JESSICA HOLZERJupiter IPO raises $376.4 million

LONDON—Jupiter Fund Man-
agement PLC braved tough condi-
tions for initial public offerings,
raising £254 million ($376.4 million)
to pay down debt and to allow its
senior managers to sell part of their
holdings.

The deal priced at 165 pence, the
low end of a range set two weeks
ago, and rose to 190 pence in condi-
tional dealings. The IPO values Jupi-
ter at £755 million, just above the
£740 million its managers and pri-
vate-equity firm TA Associates paid
in 2007 to buy Jupiter from former
owner Commerzbank AG.

The offering came as dozens of
companies across the world have
canceled IPO plans or had to slash
offer prices in recent weeks because
of volatile markets. In Europe, the
pipeline for new offerings before the

traditional summer break has dwin-
dled to fewer than a handful of
deals. The biggest European IPO on
the horizon, a roughly five billion
Polish zloty ($1.5 billion) offering
for Polish power company Tauron
Polska Energia SA, is scheduled to
price on Monday.

People close to the Jupiter trans-
action said investors liked the com-
pany’s ability to generate cash,
which mainly comes from fees col-
lected on the £19.5 billion it man-
ages in retail mutual funds and
other types of investment funds.
The company’s managers also con-
vinced investors that its revenue is
more stable than that of rival Gart-
more Group Ltd., whose shares have
traded down sharply since its De-
cember stock-market debut.

Chief Executive Officer Edward
Bonham Carter called the offer a
“tremendous achievement for Jupi-

ter,” given the continuing volatility
in world financial markets.

Still, the company’s valuation is
less than analysts had been expect-
ing when the IPO was launched in
May, reflecting market gyrations
over worries about European coun-
tries’ fiscal health and the broader
global economic recovery.

Most of the Jupiter shares of-
fered were in the form of new capi-
tal, raising £220 million. Three of
Jupiter’s top executives and nine
other senior employees sold existing
shares worth about £33.5 million,
with Mr. Bonham Carter getting
about £3.4 million of the total and
Chief Investment Officer John Chat-
feild-Roberts selling £820,000 of his
shares.

Jupiter employees still hold
about 41% of Jupiter. TA Associates,
which didn’t sell any shares, has a
22% stake.

BY MARGOT PATRICK




