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Conchita, the chihuahua at
center of a multimillion-dollar
battle over a will. Page 29

Editorial
& Opinion

Iran’s Bahai Seven on trial.
Page 13

BP CEO Tony Hayward said he wasn’t involved in critical decisions
about the deep-water well that caused the massive U.S. oil spill.
Articles on pages 7, 14-15 and 32. Video at WSJ.com/US

Bl
oo

m
be

rg
N

ew
s

Hayward faces lawmakers’ fire

EU stress-test results slated for July
BRUSSELS—European gov-

ernments agreed Thursday to
submit their banks to public
tests of their soundness, in
the Continent’s biggest step
yet to allay global worries
that its financial system is
hiding masses of risky loans
that are putting the region’s
economy at risk.

The decision from Euro-
pean Union leaders at a sum-
mit in Brussels overcomes
longstanding resistance to the

disclosure of the results of
the “stress tests,” which are
aimed at demonstrating how
well banks would stand up to
serious economic shocks.

The agreement wagers
that instilling market confi-
dence in Europe’s banking
system would outweigh long-
held concerns that the publi-
cation of results could tor-
pedo weak institutions and
require expensive rescues.

“There is nothing better
than transparency to demon-
strate solvency, to give confi-
dence and to leave behind us

all these unfounded rumors,”
Spanish Prime Minister José
Luis Rodríguez Zapatero said
Thursday. Spain’s announce-
ment Wednesday that it
would publish results of its
own banking stress tests ap-
peared to open the door to
the wider effort.

Banking jitters have been
rising all week, sparked in
part by vigorously denied
speculation that Spain would
seek an international bailout
for its burdened banking sys-
tem.

The leaders agreed unani-

mously that each country
would publish the results of
national stress tests on all its
banks as soon as it felt ready
to, said Cristina Gallach, a
spokeswoman for the Spanish
government. Some officials
said, however, that about 25
big, cross-border banks would
have their test results pub-
lished.

All the test results should
be published by the end of
next month, the leaders con-
cluded.

The resistance to disclos-
ing the results of the tests

had been strong, particularly
from Germany, the region’s
strongest economy but one
seen as having a host of banks
with weak finances.

Even at the summit, a Eu-
ropean official said, Angela
Merkel, the German chancel-
lor, was reluctant to agree
and argued in favor of a coor-
dinated release of information
by governments.

The official said European
Central Bank President Jean-
Claude Trichet strongly
backed rapid disclosure of all

Please turn to page 4

BY CHARLES FORELLE
AND MARCUS WALKER

Medvedev sees
risks for BP, euro

ST. PETERSBURG, Russia—
Russian President Dmitry
Medvedev voiced concern
about the fate of Europe’s
common currency and said
the Gulf of Mexico oil spill
could threaten the survival of
BP PLC.

Asked whether Europe’s
debt turmoil could threaten
the euro, Mr. Medvedev said,
“I don’t exaggerate the threat,
but it can’t be underesti-
mated.”

The Russian president
didn’t rule out financial assis-
tance to struggling European
nations, but said the Euro-
pean Union should bear the
burden of any major “finan-
cial injections.”

“Russia’s prosperity, to a
large extent, depends on how
well things are going on the
European continent,” Mr.
Medvedev said in an exclusive
interview with The Wall
Street Journal. “We are not a
member of the EU, but we are
a European country.”

On the eve of his first
state visit to the U.S. next
week, Mr. Medvedev also
questioned whether the Gulf
oil spill might lead to the “an-
nihilation” or breakup of BP,
as the company faces billions
of dollars in losses from the
disaster.

He stopped short of saying
Russia would re-evaluate BP’s

lucrative partnership in Rus-
sia, which represents almost a
quarter of its oil production,
but predicted that the spill
will prompt a fundamental re-
thinking of oil exploration
around the world.

“This is a wake-up call,”
Mr. Medvedev said. Of BP’s
fate, he added: “Certainly, we
are not indifferent to their fu-
ture. ... Hopefully, they can
absorb the losses.”

Mr. Medvedev, who suc-
ceeded Vladimir Putin as
president in 2008, was candid
in his remarks on a range of
subjects.

He voiced optimism that
he could continue to widen
cooperation between the two
superpowers and continue a
“dialogue” he has started with
U.S. President Barack Obama.

His representatives said
the interview, given at the
president’s residence outside
Russia’s former capital, was
the first he has given to a
U.S. newspaper since he took

office.
On the subject of Iran, Mr.

Medvedev condemned the
government in Tehran for fail-
ing to abide by an agreement
crafted by Moscow, but ex-
pressed concern that addi-
tional sanctions imposed by
the EU and the U.S. could hurt
the people of Iran rather than
the government.

He also said he was wor-
ried that the situation in the
strategic central Asia republic
of Kyrgyzstan, where ethnic
conflict broke out last week,
could deteriorate further,
warning that a Taliban-style
extremist regime could arise
in that country.

Mr. Medvedev said Russia
was closely watching the fall-
out from “tragic” ethnic vio-
lence in southern Kyrgyzstan,
where at least 187 people died
in attacks that sent 200,000
Uzbeks fleeing into Uzbeki-
stan. He said that wounded
had been killed by attackers
and ambulances had been

burned.
In the past, Russia has ob-

jected to the U.S. military
base in Kyrgyzstan, estab-
lished in 2001 as a linchpin of
its operation in Afghanistan.
“The future of this base is in
the hands of the Kyrgyzstan
government,” Mr. Medvedev
said.

But he said, in his personal
opinion, the base in Kyrgyz-
stan shouldn’t become “per-
manent.”

The Russian president
warned that if Iran developed
a nuclear bomb, other coun-
tries in the Middle East and
North Africa could also seek
to follow suit.

He complained that the
U.S. and the EU have imposed
additional sanctions against
Iran, just after Russia backed
a carefully negotiated package
of United Nations sanctions
last week.

“A couple of years ago,
that would have been impos-
sible,” Mr. Medvedev said of
Russia’s support of the U.N.
sanctions aimed to deter Iran
from building a nuclear bomb.

He said the U.S. has noth-
ing to lose by imposing addi-
tional sanctions, as it has no
ties with Iran, unlike Russia
and China. He said he was
concerned that the added
sanctions will harm people in
Iran.

“We didn’t agree to this
when we discussed the joint
resolution at the U.N.,” Mr.
Medvedev said. “We should
act collectively. If we do, we
will have the desired result.”

By Rebecca
Blumenstein,

Robert Thomson and
Gregory L. White
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� Interview: Medvedev struck a sobering note on a nuclear Iran,
risks to global security and dangers for the euro zone. .............. 11
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BP shares hit
with ‘safety
discount’

It is a measure of how intense
political pressure was on BP PLC
that the suspension of dividends
and agreements to volunteer $20.1
billion for two claims funds sparked
a rally in its share price in London
on Thursday.

The optimistic reading is that BP
has negotiated a truce with the
White House at a manageable cost.
But the Macondo well is still leaking
and the $20 billion fund doesn’t
constitute a cap on liability.

It is becoming clearer that BP
may require radical change to real-
ize the value of its underlying as-
sets.

Pre-disaster-related costs, Citi-
group values BP’s assets at $234 bil-
lion, almost double the company’s
current enterprise value, including
net debt and minority investments,
of $125 billion.

Besides estimated disaster-re-
lated liabilities, two things weigh on
BP’s stock price. Both were reaf-
firmed during Chief Executive Tony
Hayward’s often hostile grilling by
members of Congress Thursday.

First, any perceived political
truce is fragile. Should efforts to
stop the leak be delayed, the risk of
BP coming under renewed pressure
in the lead-up to November elec-
tions rises.

Second, while Mr. Hayward pre-
dictably deflected questions regard-
ing the exact nature of events on
the Deepwater Horizon rig, there is
clearly tension between repeated as-
sertions that safety is BP’s priority
and the company’s track record.

The risk of a “safety discount”
becoming embedded in the com-
pany’s valuation is real. Deutsche
Bank analyst Paul Sankey points out
that following Royal Dutch Shell’s
reserves accounting scandal in
2004, the company’s stock lost its
premium multiple compared to its
peers and hasn’t recovered it since.

Ultimately, BP’s assets look
worth much more than the current
price in the stock market. But clos-
ing that gap remains some way off.

— Liam Denning

U.K. overhaul doesn’t go far enough
Chancellor of the Exchequer

George Osborne was clearly right to
abolish the Financial Services Au-
thority and restore responsibility for
bank supervision to the Bank of Eng-
land. The previous government’s ex-
periment with an independent regu-
lator was a disaster, contributing
both to the huge buildup of leverage
in the U.K. financial system during
the boom and the inadequate policy
response in the early stages of the
crisis. The crisis has shown that cen-
tral bankers, in their capacity as
lenders of last resort, need to know
what is going on inside banks.

But Mr. Osborne’s regulatory
changes don’t go far enough. His de-
cision to hand responsibility for fi-
nancial stability to a new Financial
Policy Committee within the BOE
was a missed opportunity. The FPC
will be given new powers to tackle
excessive risk-taking in the banking
system, most likely including powers
to alter capital and liquidity require-
ments and set capital limits on indi-
vidual asset classes, such as real

estate. But this so-called macropru-
dential tool kit would have been far
better handed to the BOE’s existing
Monetary Policy Committee, already
responsible for setting interest rates.

Few doubt central banks need
these powers to restrict credit ex-
pansion and stop the buildup of ex-
cessive leverage—the modern equiv-
alent of the “Governor’s eyebrows,”
the informal power the BOE tradi-
tionally deployed to keep a grip on
the City of London financial district.
Many Asian central banks still do
possess such macroprudential pow-
ers and continue to make good use
of them, raising reserve require-
ments and setting mortgage loan-to-
value ratios as an alternative to rais-
ing interest rates—a lesson noted by
their Western peers.

But these powers need to be co-
ordinated with traditional monetary
policy or they will likely prove hope-
lessly ineffective. For example, if the
FPC tried to slow credit creation by
increasing capital requirements, the
MPC might worry about the pros-

pects for growth and respond by cut-
ting interest rates—increasing de-
mand for credit. The two committees
could find their mandates in conflict
with one another. Far better to form

a single committee with a range of
tools and a clear mandate to pre-
serve monetary stability, subject to
the overriding need to maintain fi-
nancial stability.

Sure, that would have upset BOE
governor Mervyn King, who remains
firmly wedded to the current mone-
tary-policy framework and his man-
tra of one instrument per target. A
single committee with such wide
powers raises issues of accountabil-
ity and transparency.

But these objections are surely
outweighed by the overwhelming
failure of the MPC’s focus on price
stability to prevent such damaging
financial instability. Indeed, the
BOE’s ivory-tower approach to mon-
etary policy arguably exacerbated
this failure.

The answer must be to broaden
remit and membership of the MPC,
not form a rival bureaucratic coun-
terweight. Mr. Osborne risks simply
replicating the failings of the old
framework.

—Simon Nixon

China bulls run away, but not for long
China’s once-raging stock-market

bulls are an endangered species.
The latest evidence: the near-ex-

tinction of the premium that main-
land Chinese investors are prepared
to pay for stocks listed both in
Shanghai and Hong Kong.

On Thursday, the Hang Seng AH
Premium Index fell below 100. The
index tracks the difference between
stock prices in Shanghai, called A
shares, and prices of the same com-
panies’ Hong Kong listings, called H
shares. A reading of 100 indicates
that on average, there isn’t a price
differential.

Since August 2006, A shares have
traded at a premium to H shares
without fail. This is partly because
mainland investors have few assets
to invest in beyond shares and prop-
erty.

Until recently, they couldn’t short
sell. They still can’t easily buy stocks
outside of China. Other factors are

now outweighing these restrictions.
For a start, mainland stock buyers
have been digesting a major increase
in equity issuance.

And short-term jitters about the
direction of government policy have

taken hold in Shanghai’s sentiment-
driven market.

At the same time, foreign inves-
tors are reaffirming their belief in
the “China story”—particularly at
current low valuations. Because for-
eigners are restricted in owning A
shares, the confluence of domestic
pessimism and overseas optimism
has temporarily eliminated the A-to-
H-share premium.

If China were to loosen controls
on foreign investors trading in
Shanghai and on domestic investors
trading abroad, any future differen-
tial could be arbitraged away.

Long before those changes have
taken effect, though, it is likely that
the premium will re-emerge. After
all, traders in Shanghai are still
prone to extravagant mood swings.
The Shanghai bull could be sighted
again soon.

—Mohammed Hadi
and Andrew Peaple

Different angles
Performance, daily data

Source: WSJ Market Data Group via
Thomson Reuters
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Wednesday’s Mansion House
dinner was supposed to be new
U.K. Chancellor George Osborne’s
big night out.

But the biggest applause of the
evening went to predecessor
Alistair Darling. The Treasury boss
in Gordon Brown’s government
looked nervous to be back in the
City so soon after Labour’s election
defeat—understandably, given City
anger over the 50% tax rate, the
bonus tax and his bank-bashing
rhetoric.

But when Osborne paid tribute,
acknowledging Darling’s “very hard
work in difficult circumstances”,
even some of Labour’s bitterest
critics were seen clapping hard.
Perhaps they recognized that the
hardest circumstances the unflap-
pable Darling faced was working
under a prime minister who fa-
mously unleashed “the forces of
hell” upon him.

OVERHEARD

George Osborne raises eyebrows.
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All euroland’s eyes are on Germany
and Merkel’s wobbling coalition

European governments are
scything spending and raising
taxes to close dangerous budget
gaps, only it’s not going down
particularly well.

Mass German protests against
government welfare cuts over the
weekend featured scuffles with
police and sharp anticapitalism
rhetoric. Church leaders and
charities have made common
cause with the protests.

Greece remains incendiary
after austerity protests led to
street clashes, with top unions
saying their rolling strikes will
continue.

Romanian protesters outside
their parliament last week hurled
abuse at arriving lawmakers and
demanded they vote against deep
cuts in public wages and pensions.

Spanish public-sector workers
walked out for a day last week
and trade unions promise a
nationwide general strike soon to
protest government spending cuts.

The scenes depict the age of
budget tightening colliding with
decades of European welfare
largess as governments cut back
outlays to close budget gaps.

The stage is set for what a
senior German trade union leader
predicts will be a “societal
struggle.”

Governments have to work
hard selling the currency
franchise as being worth the
price. In the 16 euro-zone,
countries, people are told that the
euro project itself is at stake if
investors aren’t reassured that
European governments won’t go
broke.

European Union leaders will
take leave of their domestic
battlegrounds to seek mutual
moral support at their summit in
Brussels beginning Friday. There
they can give themselves mutual
reassurance before going back and

bracing for struggles to get all
their spending cuts on budgets in
the autumn.

And the outcry at home is
building. What has become clear
is that a principal threat to the
future of the euro zone and

neighboring economies lies not in
financial markets, but on how
successful governments are at
controlling their streets.

Europe’s left is mobilizing to
defend against what they perceive
as becoming the biggest onslaught
on the postwar social model.

Governments are

acknowledging that they’ve been
living above their means. The
more these mea culpas translate
into real cuts into welfare and
social services, the more they are
likely to feel the backlash at the
ballot box and in town squares.

In most cases, governments so
far have just chiseled around the
fringes, trimming some jobs
benefits, taking some child care
here and boosting retirement ages
there. But trade unions and social
groups also see the regular
demands for more and faster cuts
from Washington and Brussels.

And the next ratings
downgrade looms right behind
any signs of government mistakes.

The Fitch ratings agency gave
poor grades to British Prime
Minister David Cameron’s savings
plan, claiming his government
needed to chip out an additional
1% of national output to overcome
its debt problems.

Although not in the euro zone,
the U.K. will show it is right in
trend with austerity elsewhere
when it presents details of its new
emergency budget on June 22.

The postrecession European
savings drive is fragmenting
national politics as special
interests fight to defend their
stakes. Recent elections have
failed to bring in one-party rule,
leaving often incompatible parties
to water down their programs
enough for a coalition that can
secure a parliamentary majority.

Over the past year Germany,
the U.K., the Czech Republic,
Slovakia and the Netherlands have
all been landed with patchwork
governments. Belgium’s vote on
June 13 likely will yield the same
result.

In Germany, which is expected
to set an example for Europe,
Chancellor Angela Merkel is
having trouble even with her own
Christian Democrats over axed
welfare programs in her €80
billion budget-savings plan.

The Netherlands, which has
been warned to fixed a top-heavy
pension system, saw chances for a
stable government dashed when
its election result last weekend
was fragmented by a major swing
behind a far-right anti-
immigration party.

This won’t be a reprise of
Europe 1968, a time of
generational upheaval. But
governments will face a tough test
of strength as they try to cut into
state spending without opposition
from broad swaths of the
population normally not prone to
street protests.

In the words of Germany’s Ms.
Merkel, Europe is now at a cross-
roads. Backing down now could
spell the end of the euro, she has
warned. In Germany lies the key.
The rest of Europe, and world
financial markets, will be
watching how successfully her
wobbly coalition can force its
controversial budget cuts through
German parliament this autumn.

German doctors in Cologne demand better wages and working conditions.
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Autos

n Toyota suffered a major setback
in a closely watched quality study,
a fresh sign of the damage its im-
age has suffered from the recall
and sudden acceleration crisis it
endured earlier this year. In the
2010 J.D. Power & Associates Ini-
tial Quality Study, the Toyota
brand ranked well below the in-
dustry average for problems re-
ported by owners in the first 90
days after buying their vehicles.

n Two work actions hit Toyota-
affiliated suppliers this week in
the Chinese city of Tianjin, and
two Toyota executives warned
that the company’s assembly lines
in China are vulnerable to further
labor turmoil that might disrupt
its vehicle production.

n Toyota will resume construc-
tion on a plant in Blue Springs,
Miss., to build Corolla compacts, a
change from the planned manufac-
turing of the hybrid Prius.

n General Motors will keep most
of its U.S. factories open during
summer and forgo the industry
normal two-week shutdown, a
rare move that underscores the
changes in the way the company
operates since its bankruptcy.

n Ford, which reported a surge in
profits in the first quarter, expects
to see its bottom line grow even
further as U.S. auto sales return to
normal levels, said the company’s
chairman, Bill Ford Jr.

n Volkswagen is gearing up for a
comprehensive overhaul of its U.S.
product lineup in an effort to turn
around its North American opera-
tions and boost its U.S. presence,
but the future of the Routan mini-
van, which is being produced by
Chrysler, appears uncertain.

i i i

Aviation

n The U.S. and the European
Union expect to sign as soon as
Friday an agreement that will in-
crease cooperation on their new-
generation systems for highly effi-
cient air-traffic management, peo-
ple close to the talks said.

n The planned merger of UAL’s
United Airlines and Continental
Airlines appears likely to be ap-
proved by U.S. antitrust regula-
tors, said U.S. Sen Kay Bailey
Hutchison (R., Texas), an oppo-
nent of the deal.

i i i

Banking

n At Shinsei Bank, four foreign
senior executives are expected to
resign, according to people famil-
iar with the matter, the first ma-
jor casualties of a new Japanese
government rule forcing greater
disclosure of executive pay. Ja-
pan’s new rule requires companies
to reveal the annual compensation
of those receiving more than 100
million yen, or $1.09 million. The
rule is expected to expose the siz-
able gap in compensation levels
between non-Japanese executives
and their Japanese counterparts.

n Standard Chartered and China
Life Insurance plan to be corner-
stone investors for Agricultural
Bank of China’s giant initial public
offering, according to separate
people familiar with the matter, as
the closely watched fundraising
effort moves forward.

n Scott Welch, a former executive
with Wachovia, has pleaded guilty
in federal court in North Carolina
to charges involving the embezzle-
ment of more than $11 million
from the bank. He pleaded guilty
to mail fraud and tax evasion.

i i i

Energy

n Edison, an Italian power com-
pany, said it signed an agreement
to transport gas in its ITGI pipe-
line from the Caspian and the
Middle East through Turkey,
bringing the project a step nearer
to completion.

n Heritage Oil said it is seeking
arbitration to resolve a tax dis-
pute with Uganda’s government
that is holding up the sale of
stakes in two oil blocks to Tullow.

i i i

Financial services

n The SEC has dropped its inves-
tigation against Joseph Cassano, a
former AIG executive who ran a
subsidiary at the center of AIG’s
problems, according to lawyers for
the executive. Cassano’s unit sold
credit-default swaps, which con-
tributed to the market meltdown
and AIG’s losses.

i i i

Law

n City National Bank has sued a
New York financial adviser ac-
cused of defrauding his investors
out of about $59 million. The law-
suit is the latest legal trouble for
Kenneth Starr, who at one time
counted Wesley Snipes, Martin
Scorsese and Annie Leibovitz as
clients. City National claims Starr
failed to make required interest
payments on the note on June 1
and now owes the bank for more
than $2.6 million.

n Trowers & Hamlins, the law
firm appointed as administrator of
The International Banking Corp.,
said it filed a $720 million for-
eign-exchange claim against Ah-
mad Hamad Algosaibi & Brothers
with Saudi Arabia’s central bank.

i i i

Media

n Tom Florio, the long-time pub-
lisher of Vogue, is leaving Condé
Nast at the end of the month.
Florio said in an interview that
he’s been talking to Condé Nast
Chief Executive Chuck Townsend
for some time about leaving the
company to explore opportunities
to run a business.

i i i

Pharmaceuticals

n AstraZeneca said it’s reviewing
its options—including litiga-
tion—after a Canadian court rul-
ing that paves the way for ap-
proval of a generic copy of its
Nexium ulcer medicine.

i i i

Property

n Barwa Real Estate said it will
buy Park House development in
London’s fashionable West End
district for £250 million ($369
million), as Qatari investors con-
tinue to snap up prime real estate
in the city.

i i i

Retail

n Rakuten, a Tokyo-based Inter-
net shopping mall operator, said it
has decided to buy France’s e-
commerce website operator Price-
Minister for about €200 million
($246 million) to enter the e-com-
merce market in Europe. Ra-
kuten’s all-cash offer was helped
in part by the euro’s weakness
against the yen.

i i i

Technology

n Qualcomm, a mobile-phone
chip maker, said it is facing a new
antitrust investigation by the Eu-

ropean Commission. The commis-
sion said it had received a com-
plaint against Qualcomm, but that
the inquiry was more of a “fact-
finding exercise at this stage.”

n The U.S. Department of Justice
has joined a lawsuit against Oracle
for allegedly failing to disclose
discounts and overcharging the
federal government by tens of mil-
lions of dollars.

n France has become the latest
country to hold Google to account
over a privacy breach that saw the
search-engine giant mistakenly
gather and store data over public
Wi-Fi networks in more than 30
countries. The French independent
privacy watchdog CNIL said that
following its complaint, Google
had handed over copies of the e-
mails, browsing history, banking
details and other fragments of
data sucked up by Google techni-
cians cruising French streets for
the website’s mapping feature.

i i i

Telecommunications

n Fujitsu will effectively take con-
trol of Toshiba’s struggling cell-
phone handset business, aiming to
take a leadership position in the
domestic market while coping
with challenges from foreign ri-
vals such as Apple’s iPhone. Fu-
jitsu and Toshiba have reached a
basic agreement to merge their
mobile-phone operations, a move
that will create Japan’s second
largest handset maker. Fujitsu, the
larger of the two, will take a ma-
jority stake in the new joint ven-
ture to be launched Oct. 1.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Russian Prime Minister Vladimir Putin looks on as Chevron CEO John Watson, left, and Rosneft President Sergei Bogdanchikov sign an agreement to develop the Val Shatsky deposit off Russia’s Black Sea
coast. Referring to the disaster in the Gulf of Mexico, Putin said Russia’s government should support efforts by U.S.-based Chevron and Russia’s Rosneft to drill for oil in the Black Sea as long as the two
companies employ the highest standards. ‘I’m proceeding from the basis that [Chevron’s] plans with Rosneft will be executed on the highest level, adhering to all ecological standards,’ Putin said.

Associated Press

In Moscow, Putin backs Chevron-Rosneft joint venture to explore for oil in the Black Sea
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Qatari investors on the hunt
for prime London properties

LONDON—Developer and inves-
tor Barwa Real Estate Co. will buy
the Park House development in Lon-
don’s fashionable West End district
for £250 million ($369 million), as
Qatari investors continue to snap up
prime real estate in the city.

“Qatar has emerged as a new
global powerhouse and is expected
to be the largest source of cross-
border real-estate capital during
2010,” said property adviser Jones
Lang LaSalle.

Qatar’s wealth is based on the
rapid expansion of its gas industry
over the past 10 years and, in re-
sponse to a windfall of revenue, the
government has created a number
of major investment vehicles includ-
ing Qatar Investment Authority, Qa-
tar Holding, Qatari Diar and Barwa,
which have been buying prime Lon-
don properties and stakes in compa-
nies.

Recent purchases of property in
central London by Qatari investors
suggest that they have called the
bottom of the market and are still
benefiting from the weakness of the

pound.
Qatar, which operates some of

the world’s largest sovereign-wealth
funds, last month paid £1.5 billion
for Harrods, one of the world’s most
famous department stores.

Late last year, Qatari investors
reached a deal to buy the U.S. Em-
bassy building in Mayfair for $664
million, and they also paid almost £1
billion in 2007 for the 13-acre Chel-
sea Barracks site in the heart of
London.

Qatar also has a 24% holding in
Songbird Estates PLC, which owns
most of London’s second financial
district, Canary Wharf.

Jones Lang La Salle expects
more deals. Qatari investors are pre-
paring to make an offer on London
hotel the Grosvenor House, said a
person familiar with the matter. The
property is expected command a
price tag of about £500 million.

According to media reports, Qa-
tari investors also are looking to
buy a share in the landmark Savoy
Hotel.

Barwa, which is 45%-owned by
Qatari Diar, the property unit of the
country’s sovereign-wealth fund,

said Thursday that it will pay Land
Securities Group PLC £225 million
immediately for Park House and £25
million when building work is com-
pleted, due in November 2012.

It will also meet all of the con-
struction costs.

On top of that, Barwa will pay a
share of the profit to Land Securi-
ties, the U.K.’s largest landlord and
developer. Based on current expec-
tations for office and retail rental
values, Land Securities’ profit share
is estimated at £33 million and is
capped at £50 million.

Land Securities started develop-
ing Park House, at 453/497 Oxford
Street, in May and acted directly on

the sale. According a person close to
the company, Barwa started looking
at the Mayfair site six months ago.

The project, which covers an en-
tire city block of just over an acre
on a prime Mayfair site, with front-
age onto Park Street, North Row
and Oxford Street, would have cost
Land Securities £412 million, of
which the remaining capital expen-
diture to complete the plan was
£179 million.

Park House is a development of
330,000 square feet comprising of-
fices, retail space and residential ac-
commodation.

Land Securities will still com-
plete the development, acting as
manager responsible for delivery of
the project.

“The investment demonstrates
our commitment to Europe as part
of our growth strategy and signals
our interest in strengthening our
portfolio interests in London,” said
Ghanim bin Saad Al Saad, the chair-
man and managing director of
Barwa.

The acquisition is the first major
wholly owned investment made by
Barwa in the U.K. Barwa also has a

minority investment in The Shard
building in London and is in the
process of taking over Qatar Real
Estate Investment Co.

Barwa is looking for other
mixed-use opportunities of a similar
size in London, which it will finance
with debt and cash, depending on
how much cash banks are willing to
lend, according to a person close to
the company.

“Park House is the largest specu-
lative development in Mayfair for a
generation, and this sale enables us
to realize the majority of our profit
ahead of schedule, with significantly
reduced risk and with no capital em-
ployed,” said Robert Noel, managing
director of Land Securities’ London
portfolio.

Land Securities plans to invest
the capital into its speculative de-
velopment pipeline.

BY ANITA LIKUS

ACQUIRER
Qatari Holding

PRICE
$555.4 million

ANNOUNCED
October 2009

Qatar increased its stake in
Songbird, which owns much of
Canary Wharf, London’s second
financial district, to 24%,
becoming the biggest
shareholder.

ACQUIRER
Qatari Holding

PRICE
£959 million ($1.4 billion)

ANNOUNCED
January 2008

Qatar bought the former
military camp on the banks
of the Thames from the U.K.
government, planning to
turn it into luxury housing. It
later bought Nick and
Christian Candy’s stake. The
brothers are now fighting a
legal battle with Qatar
because the project was
shelved.

Songbird Estates

Chelsea Barracks

U.S. embassy

Park House

Source: Jones Lang LaSalle, Real Capital Analytics, WSJ research

Photo credits: Associated Press (Chelsea Barracks, Harrods); European Presphoto Agency (Songbird); Agence France-Presse/Getty Images (U.S. embassy); Land Securities (Park House)

ACQUIRER
Qatari Holding

PRICE
£1.5 billion ($2.2 billion)

ANNOUNCED
May 2010

The holding company of
Qatar's royal family bought
Harrods from Egyptian-born
Mohamed al-Fayed and
plans to upgrade the iconic
department store.

ACQUIRER
Qatari Diar

PRICE
$665 million

ANNOUNCED
November 2009

Qatari Diar bought the
building in Grosvenor Square
from the U.S. government
and plans to eventually
redevelop it into a luxury
hotel and apartments.

ACQUIRER
Barwa Real Estate

PRICE

£250 million ($369 million)

ANNOUNCED
June 2010

Barwa—which is 45% owned by
Qatari Diar, the property unit of
the country's sovereign wealth
fund—is buying the Mayfair
development, which is to comprise
offices, stores and apartments,
from U.K. developer Land
Securities.Harrods flagship storez

Rendering

London calling | The city's prime real estate has attracted a slew of deals from Qatar in recent years

Qatar, which operates some
of the world’s largest
sovereign-wealth funds, last
month acquired Harrods, one
of the world’s most famous
department stores.

WSJ.com
ONLINE TODAY: See expanded
coverage of residential and com-
mercial property deals, at
WSJ.com/RealEstate.
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i i i

Europe

n European Union leaders agreed
to publish the results of bank
“stress tests” in the second half of
July at the latest. The effort is a
bid to restore confidence in Euro-
pean banks that are strong and
provide support to those that are
weak, the leaders said.

n Russian President Dmitry Med-
vedev voiced concern about the
fate of Europe’s single currency
and said the Gulf oil spill could
threaten the survival of BP. Asked
if Europe’s debt turmoil could
threaten the euro, Medvedev said,
“I don’t exaggerate the threat, but
it can’t be underestimated.”

n Swiss legislators approved a
law that clears the way for the
government to hand over the
names of thousands of alleged U.S.
tax dodgers to the Internal Reve-
nue Service, dodging the risk that
the U.S. would reopen a bruising
tax case against Swiss bank UBS.
Final passage of the law had been
hung earlier this week when the
lower house of Swiss parliament
included a provision that would
have subjected it to a referendum.

n The Swiss National Bank sig-
naled an end to 15 months of mas-
sive currency intervention, a move
that is likely to add downward
pressure on the euro. SNB Chair-
man Philipp Hildebrand signaled
that the bank would back off in-
tervening unless a sharp rise in
the franc sparked deflation at
home. After the announcement,
the euro dropped more than 1%
against the franc.

n The U.K. financial community
believes that an empowered Bank
of England governor, Mervyn
King, won’t prove as hostile as
once feared to the City of London
now that he’s poised to add over-
sight of the country’s finance sec-
tor to his portfolio. Under a
planned overhaul of U.K. bank reg-
ulation announced Wednesday, a
newly created Bank of England
subsidiary will inherit the bank-
regulating duties that are cur-
rently held by the FSA.

n U.K. retail sales rose more than
expected in May as food-store and
electrical-goods sales picked up
ahead of the soccer World Cup,
data from the Office for National
Statistics showed Thursday. The
volume of retail sales rose 2.2%
from a year earlier—the strongest
increase since November 2009.

n European Union leaders autho-
rized a significant widening of the
27-nation bloc’s sanctions against
Iran because of concerns over its
nuclear weapons program, in a
move that will reinforce a slow
but steady trend towards declin-
ing economic relations between
Europe and Iran.

n The Irish Financial Services
Regulatory Authority said it will
unveil plans at the beginning of
next week to radically intensify
supervision of banks and other fi-
nancial institutions following a
long period of weak oversight that
left banks free to engage in risky
lending and paved the way for a
collapse of the financial sector.

n Greece’s efforts to cut its fiscal
deficit and overhaul its economy
appear to be on track, according
to a statement issued by a visiting
delegation of European and IMF
representatives.

n In Germany, center-left parties
in North Rhine-Westphalia, the
country’s most populous state,
said they aim to form a minority
government to replace a center-
right coalition led by Chancellor
Angela Merkel’s Christian Demo-
crats. The plan means Merkel will
likely lose her majority in the up-
per house of parliament, which
will make it more difficult for the
central government to implement
key reforms.

n European Union leaders agreed
to open negotiations on member-
ship for Iceland, but said the
country’s entry hinges its settling
a €3.8 billion ($4.7 billion) dispute
with Britain and the Netherlands,
a legacy of the 2008 meltdown of
Icelandic banks.

n Iceland’s parliament has ap-
proved proposals to create some
of the world’s strongest protec-
tions for free speech and investi-
gative journalism.

i i i

U.S.

n BP CEO Tony Hayward said he
wasn’t involved in key decisions

concerning the leaking Gulf oil
well, frustrating U.S. lawmakers
looking for more details.

n The U.S. agency in charge of
regulating offshore oil drilling is
carrying out its investigation of
the Gulf of Mexico oil spill in a
“completely backwards” manner,
and lacks sufficient guidelines and
inspectors to police the industry’s
operations in the Gulf, the acting
inspector general of the U.S. Inte-
rior Department was expected to
tell a congressional panel.

n U.S. consumer prices fell 0.2%
during May, leaving the Fed with
room to support the economy
with record-low interest rates.

n The Supreme Court upheld a
Florida beach restoration pro-
gram, rejecting claims by beach-
front property owners that they
and not the public should own
beaches reclaimed from erosion.

n The Federal Communications
Commission kicked off an effort to
re-regulate Internet lines, releas-
ing for comment a plan to give
the agency more authority to po-
lice Internet providers.

n Proposed U.S. legislation to
make it easier to unionize at
FedEx has no chance of clearing
Congress, a top Senate Democrat
said, dealing a blow to an intense
lobbying campaign waged by rival
United Parcel Service and the
Teamsters union.
n U.S. officials said they have
made 485 arrests and seized
nearly $11 million in the largest
mortgage fraud crackdown in U.S.
history. Called “Operation Stolen
Dreams,” the multi-agency effort
has so far netted 336 convictions
since it began on March 1.

n Guantanamo’s first detainee to
face prosecution in the U.S. will
have to submit to a search that
his lawyers claim triggers his
post-traumatic stress disorder and
inhibits his ability to assist in his
defense, a judge has ruled.

i i i

Americas

n Colombian rescue workers
raced to save 68 miners trapped
underground by an explosion in a
coal mine, as fears grow there’s
only a slim chance they will be
found alive.

i i i

Asia

n The United Nations said some
400,000 people have been dis-
placed by ethnic violence in
southern Kyrgyzstan, dramatically
increasing the official estimate of
a crisis that has left throngs of
desperate,
fearful refugees without enough
food and water in grim camps
along the Uzbek border.

n Japan’s ruling party pledged to
achieve solid annual growth of
more than 2% and a balanced core
budget in 10 years under its mani-
festo for next month’s Upper
House election, making it clear
that it is determined to halt years
of unrestrained debt issuance.

n Japan’s struggling consumer fi-
nance sector is set to face a fur-
ther blow on Friday when strin-
gent new regulations come into
force, which will cap loan interest
rates and the amount of loans as a
portion of wages that firms can
extend to customers.

i i i

Middle East

n Israel agreed to ease its block-
ade of the Gaza Strip, but offered
minimal details on what the new
policy would mean for the terri-
tory’s 1.5 million inhabitants. Is-
raeli officials said that greater
quantities of building supplies
such as cement and steel would
also be allowed provided they
were intended for one of the ap-
proximately dozen building proj-
ects being overseen by interna-
tional organizations.

n An al Qaeda in Iraq front group
has claimed responsibility for a
deadly coordinated attack on the
nation’s Central Bank last week-
end that left more than 20 people
dead.

i i i

Africa

n Nelson Mandela attended the
funeral for his 13-year-old great-
granddaughter, who was killed in
a car crash after the World Cup’s
opening concert.

n A global human rights group
said Kenyan police are raping,
beating and arbitrarily deporting
Somali refugees fleeing the chaos
in their country. Human Rights
Watch said some Kenyan govern-
ment officials also have fueled the
police abuses with anti-Somali
rhetoric.

n In Zimbabwe, illegal panners
have returned to a disputed dia-
mond field in the country’s east,
said miners in the area and hu-
man rights groups, just days be-
fore the international diamond
monitoring body is expected to
weigh whether to approve sales of
diamonds from that area.

n A Netherlands court sentenced
five Somali men to five years each
in prison for trying to hijack a
Dutch Antilles-flagged ship last
year, the first ruling of its kind in
Europe as the continent moves to
crack down on East African off-
shore piracy.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Tens of thousands of ultra-Orthodox Jews staged mass demonstrations in Jerusalem to protest a Supreme Court ruling
forcing the integration of a religious girls’ school. Parents of European, or Ashkenazi, descent at a girls’ school don’t want
their daughters to study with girls of Mideast and North African descent—arguing their families aren’t religious enough.

European Pressphoto Agency

In Jerusalem, ultra-Orthodox Jews rally to protest girls-school ruling



4 THE WALL STREET JOURNAL. Friday - Sunday, June 18 - 20, 2010

EUROPE NEWS

EU reverses course, to publish bank-test results
the results, saying each country fol-
lowed common European guidelines
for stress tests and as a result they
would be broadly comparable.

The exposure of Europe’s big
banks to public and private debt in
countries such as Greece, Portugal
and Spain remains murky, and Euro-
pean policy makers have for months
been battling fears that sovereign-
debt troubles in those countries
could infect the banking system and
cause broad damage.

They settled on disclosure to
keep the infection at bay. The more-
detailed stress tests would go far
beyond the last round of Europe
tests, released in October 2009.
Then, regulators gave only a vague
assurance that Europe’s banks
passed—without even saying which
banks were tested or what the pre-
cise questions were.

Disclosure of stress tests in the
U.S. last year was a signal moment
in the financial crisis that helped
dispel lingering market doubts
about the health of the American
banking sector.

The spring 2009 tests led 10
large institutions to raise tens of
billions of dollars to plug capital

Continued from first page shortfalls identified by regulators.
Mr. Zapatero said he pushed his

European counterparts over lunch
Thursday to agree on public tests,
and all 27 European Union countries
fell into line.

“This is an important step to
stress to markets that we are pursu-
ing full transparency,” Ms. Merkel
said after the meeting.

Still, much remains to be worked
out, most particularly how detailed
the disclosure of results should be.

Agreeing on the parameters is
“not going to be as quick and simple
as in the U.S., because authorities
from so many different countries
are involved,” says Nicolas Véron of
the Bruegel think tank in Brussels
and the Peterson Institute for Inter-
national Economics in Washington.

But the announcement is still
welcome, he says: “The deadlock has
been broken.”

Germany, whose Landesbanken
share the spotlight of market worry
with Spain’s regional savings banks,
or cajas, remained the key hurdle.

Germany’s main banking associa-
tions have expressed vehement op-
position to publishing stress tests,
claiming markets might “misinter-
pret” the results, and arguing that

German law requires banks’ consent
before disclosing stress-test results.
The German government said
Thursday it plans to seek banks’
consent, but a finance-ministry offi-
cial said a change in the law is also
possible if banks don’t cooperate.

Spain’s intention to publish its
own results left Germany with little
choice but to also show its cards,
one European official said, lest it be
seen as having something to hide.

While the stress tests may shore
up confidence, they come with their
own costs. The heaviest: What to do
with banks that fail the exam. Most
European countries are now racing
to embrace a newfound philosophy
of fiscal prudence to ward off con-
cerns about their own deficit and
debt levels. Shelling out for pricey
bank rescues would imperil those
efforts.

German Bundesbank President
Axel Weber told a conference in
Frankfurt on Thursday that if stress
tests show the need for extra sup-
port for banks, then governments
must be prepared to give it.

He warned that the publication of
stress test results could backfire if
governments don’t then have the
money available to address the is-

sues they expose.
“Any stress test only makes sense

if it is accompanied by a corre-
sponding commitment by the re-
spective government to drive for-
ward the process of recapitalization

and the guarantee of liquidity,” Mr.
Weber said.

German officials say the growing
nervousness in financial markets
about the state of European banks
has tipped the balance of the argu-
ment in favor of doing stress tests
in public, overcoming Germany’s
previous doubts about the value and
necessity of publishing the results.

German policy makers have been
frustrated at the fact that few Ger-
man banks have so far used the
country’s financial-sector bailout
fund, known as Soffin, to bolster
their capital.

Most of Soffin’s €500 billion
($615 billion) in capital and guaran-
tees remain available. Making the
true state of banks’ balance sheets
public could force many banks to
use the fund.

In other business at the summit
Thursday, European leaders en-
dorsed the idea of a bank tax to pay
for the financial crisis, and pledged
to argue for a global financial-trans-
action tax at the Group of 20 meet-
ings in Toronto.

—Stephen Fidler, Geoffrey T.
Smith, David Enrich

—and Patrick McGroarty
contributed to this article.

*As of December 2009
Source: Bank for International Settlements

Southern exposure
Major European countries' banks'
outstanding lending to Greece,
Spain and Portugal, in billions*

Germany’s exposure to:

France’s exposure to:

Greece

Portugal

Spain

47

45

Greece

Portugal

Spain

75

45

U.K.’s exposure to:

Greece

Portugal

Spain

24

15

$238

220

114

The tide has
turned on the
question of
whether European
governments
should publish the

results of bank stress tests.
Following Spain’s

announcement that it will go
ahead with publishing the results
of bank-by-bank stress tests,
Germany and France indicated
they would follow suit.

Publication of the results of
U.S. stress tests in May 2009
marked, more or less, a turning
point in the crisis, despite
criticisms at the time that they
weren’t tough enough. Since then,
the U.S. has been encouraging
European governments to follow
suit. The U.K., which stress tested
its banks last year and published
results, has also urged the euro
zone to do the same.

Continental European
governments rarely like to be seen
yielding to pressure from their
Anglo-American counterparts. But
evidence has been growing that,
since euro-zone governments and
the International Monetary Fund
put in place packages to rescue
Greece and any other euro-zone
governments that hit financial
troubles, uncertainty over the
health of the euro zone’s banks
has been the biggest obstacle to
riding out the crisis.

That recognition seems to have
overcome once strong objections
to publishing stress test results.
Those objections have been on
two fundamental lines.

The first set of objections
related to the answers that stress
tests would provide. In some
countries, the authorities were
clearly worried that credible
stress tests would show some
banks needed to raise significant

amounts of capital and some
might be revealed as so weak that
it would frighten the markets.

For banks whose shares trade
on stock exchanges, this would
force them to the market at a
less-than-optimal moment—many
have seen their share prices
weaken in recent months. But for
another group, without publicly
traded shares, raising capital
would be more problematic. While
those that are government-owned
have an obvious source of capital,
those that are mutually or
cooperatively owned—many of
Spain’s savings banks or cajas are
examples—do not.

According to European
officials, however, developments
over the last year raised to the
fore a second set of objections
against stress-testing. They worry
what about the banks would be

stress-tested for.
The questions in last year’s

U.S. stress tests were related to
the impact on balance sheets of a
serious downturn in the economy,
and the consequent increase in
unemployment and mortgage
default rates and the like.

However, to be credible,
European bank stress tests would
now need to test for eventualities
that European governments don’t
want to admit are possible, such
as a default on Greek, Portuguese
and even Spanish debt. The worry
is that testing for such an
eventuality—even on a worst-case
basis—would diminish the
credibility of government claims
that a euro-zone sovereign-debt
default is out of the question.

In fact, bond prices betray that
the markets are already
questioning—to a greater extent,

in the case of Greece, or a lesser
extent, Portugal and Spain—those
government assertions claiming
default is not an option

It is hardly credible now to
argue that worst-case testing for
sovereign-bond defaults would
raise doubts in the minds of
investors that aren’t already
there.

Nonetheless, Europe’s banking
authorities are surely ruing their
failure last year to bolster
confidence in the banks with a set
of scenarios that would have been
less politically sensitive.

There is no doubt that last
year’s U.S. stress test happened
upon a lucky combination: It
provided a credible
outcome—showing that banks
needed to raise significant sums
to boost capital—but not one that
showed the banks to be so weak

that the markets were spooked.
In Europe too, there will be

some stress-test choreography,
with perhaps a discreet dry run or
two, before publication of the
outcomes.

The initial response to this
week’s stress-test announcements
have been greeted positively by
the financial markets, where the
euro rallied, and among analysts.

In a research note, Marco
Annunziata of UniCredit said that
the Spanish announcement “raised
the stakes and markets’
expectations—now it will need to
show that it is up to the
challenge.”

French and Spanish bank
regulators claim they know a lot
about the banks they look after
because they park officials inside
the organizations. But until now,
that has been something that the
markets have had to take on trust.

Spain is presumably also
confident that its program to
encourage savings-bank mergers
and recapitalizations is robust
enough to cope with what the
stress tests will disclose. Other
governments may have to set up
similar mechanisms.

Perhaps the biggest question
marks are over the health of
Germany’s banks, particularly its
Landesanks and savings banks.
But if there is one country in the
euro zone that could afford a
major bank recapitalization
exercise without setting the
sovereign-debt markets alight,
that is probably Germany.

Mr. Annunziata suggests
Europe’s publication of stress
tests could, if things go right
mark a turning point, just as the
publication of U.S. stress-test
results did last year.

“If [Spain’s] transparency
effort is successful, it could
provide the crucial incentive for
other countries to follow suit,
allowing Europe to finally clear
the air on the health of its
financial system,” he said.

[ Brussels Beat ]

BY STEPHEN FIDLER

Tide turns for ‘stress-testing’ of banks

EU leaders pose at the state summit in Brussels, the first for the U.K.’s David Cameron, middle row, second from left
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Estate fight pits son against chihuahua
‘Conchita’ is at center of fight over Posner heiress’s will; caretakers, animals, not son, received largest inheritances

H ER NAME IS CONCHITA, a thin,
spa-loving, diamond-
draped heiress, and she’s at

the center of one of America’s
nastiest estate battles.

She is also a dog—a chihuahua
who was the favorite of the late
Miami heiress Gail Posner, a
daughter of the corporate take-
over artist Victor Posner.

When Ms. Posner died in
March at age 67, Conchita and two
other dogs inherited the right to
live in her seven-bedroom, $8.3
million Miami Beach mansion,
their comfort ensured by a $3 mil-
lion trust fund.

The canines weren’t the only
ones who benefited from Ms. Pos-
ner’s munificence. Seven of her
bodyguards, housekeepers and
other personal aides were left a
total of $26 million under her will,
and some also were allowed to
live, rent-free, in the mansion to
care for the dogs.

Now, in an attempt to revoke
the will, Ms. Posner’s only living
child, Bret Carr, has filed a law-
suit against a bevy of his mother’s
former staff members and advis-
ers alleging a dark intrigue.

Household aides, he claims,
drugged his sick mother with pain
medications and conspired to
steal her assets by inducing her to
change her will and trust arrange-
ments in 2008. Others, including
his mother’s trust attorney, he al-
leges, used their influence to bend
her wishes. Mr. Carr, who was be-
queathed a relatively paltry $1
million in his mother’s will, makes
the claims in a lawsuit filed last
week in probate court in Miami-
Dade County.

Among Mr. Carr’s claims is
that the aides directed a “deeply
disturbed” Ms. Posner to hire a
publicist to promote Conchita as
“one of the world’s most spoiled
dogs”—complete with a four-sea-
son wardrobe, full-time staff and
diamond jewelry. Mr. Carr’s law-
yer, Bruce Katzen, says he believes
the publicity campaign was part
of a “ruse” to explain why a trust
fund was needed for the dogs.

It’s too early to predict the
outcome of the case. But Ray Ma-
doff, a Boston College law profes-
sor and co-author of an estate-
planning guide, says wills that
leave little to legitimate heirs but
millions to caretakers are usually
thrown out by courts, as likely to
have been written with “undue in-
fluence” by the caretakers.

The case has echoes of the late
Leona Helmsley. In 2007, she left a
$12 million trust fund to Trouble,
her pet Maltese. A judge later cut
that to $2 million and directed the
rest to charity. Under the terms of
Ms. Posner’s trust, the mansion is
to be sold after her dogs die, and
the proceeds donated to charity.

But the Posner dispute has a
grimmer backdrop. The clan has
long been haunted by drug and al-
cohol addiction, claims of sexual
abuse allegedly committed by Vic-
tor Posner and prior legal battles
over the spoils of Mr. Posner’s
1980s-era checkered career.

A master of the hostile take-
over who became one of America’s
highest-paid executives, Mr. Posner
pleaded no contest to tax evasion
charges in 1987 and was later

calade, she told the blogger.
In 2008, already sick with can-

cer, Ms. Posner executed a new
will and trust agreement, over-
seen by a New York lawyer, San-
ford Schlesinger, who is named as
a defendant in the suit. Under the
new arrangement, according to
the lawsuit, Ms. Posner left $10
million to one bodyguard, $5 mil-
lion to another and $2 million to a
personal trainer.

A housekeeper and personal
assistant, Queen Elizabeth Beck-
ford, would receive $5 million if
she agreed to care for Conchita
and two other dogs, April Maria
and Lucia, at the mansion “with
the same degree of care” they re-
ceived while Ms. Posner was alive,
according to the trust established
to distribute Ms. Posner’s assets.
Ms. Beckford also was given per-
mission to live, rent-free, in Ms.
Posner’s Miami Beach mansion,

along with her mother. Ms. Beck-
ford’s daughter, another assistant,
received $1 million.

Reached at the Miami Beach
mansion, Ms. Beckford declined to
comment, saying “everything is
confidential” before hanging up.
Hernando Quintero, the bodyguard
who inherited $10 million, could
not be reached for comment.
Orion Sewell, who was bequeathed
$5 million, declined to comment.

An attorney representing Mr.
Schlesinger and Gail Posner’s
trust declined to comment.

Ms. Posner left the remainder
of her estate to charity, with one-
quarter directed to animal shel-
ters and the rest to breast cancer
and suicide-prevention causes.
She also left another request: that
the canine-care staff also look af-
ter her pet turtles.
—James Oberman contributed to
this article.

BY MARK MAREMONT
AND LESLIE SCISM

Gail Posner with ‘Conchita.’ At right, Bret Carr, Ms. Posner’s only living child.

barred from involvement with pub-
lic companies.

Mr. Carr, a Hollywood screen-
writer and filmmaker, has his own
troubled past. He was arrested in
1992, charged with counterfeiting
traveler’s checks. He received pro-
bation, and told The Wall Street
Journal in 1994 that his grandfa-
ther severed all contact with him
after the incident.

Mr. Carr also names as a de-
fendant BNY Mellon, which helped
oversee a trust that Mr. Posner
established for his daughter in
1965. According to the complaint,
the trust at one point was worth
more than $100 million. It was
terminated in 2008 and its assets
distributed to Ms. Posner.

A BNY Mellon spokeswoman
said the bank “acted appropri-
ately” as trustee, and plans to
“vigorously defend” against the
lawsuit. Martin Rosen, an attorney
who was a trustee for the trust
until shortly after Victor Posner’s
death in 2002, said that it held
“in the area of $6 million” when
he left his post and “never had
$100 million or anything like it.”

Mr. Carr’s relationship with his
mother is portrayed in the lawsuit
as rocky, but he says they had a
close relationship during “the so-
ber phases of her life.” He also
says she variously told him that
he would inherit her entire estate;
half of her inheritance from Victor
Posner; and a house next door to
hers, also owned by the family.

According to the complaint,
Ms. Posner had a “long history of
paranoia” and was concerned
about her security, eventually hir-
ing several bodyguards. The law-
suit contends that these people,
along with other staff, allegedly
conspired to isolate Ms. Posner
from family members, proceeding
to “brainwash” her into believing
her son was out to kill her and
only the staff could be trusted.

She allegedly told her son she
was “being kidnapped by the staff
who was trying to kill her.”

Around this same period, Ms.
Posner began publicizing her pam-
pered pooch. In an interview with
the Miami Herald in 2007, she
said the dog’s most precious pos-
session was a Cartier necklace

worth $15,000, but the dog choked
on it and was refusing to wear it.

“Conchita is the only girl I
know who doesn’t consider dia-
monds her best friend,” Ms. Pos-
ner was quoted as saying.

In a 2009 interview with a
blogger for browardpalm
beach.com, Ms. Posner said Con-
chita typically accompanied her
on lunch dates and then shop-
ping. Ms. Posner said she at one
point considered getting the dog
her own Range Rover, for trans-
portation to the animal’s weekly
spa appointments for manicures
and pedicures, but Ms. Posner de-
cided to get herself a new car and
gave the dog her gold Cadillac Es-
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In blow to Merkel, center-left parties
plan alliance in key German state

BERLIN—Center-left parties in
North Rhine-Westphalia, Germany’s
most populous state, said Thursday
they aim to form a minority govern-
ment to replace a center-right coali-
tion led by Chancellor Angela
Merkel’s Christian Democrats.

The plan means Ms. Merkel will
likely lose her majority in the upper
house of Parliament, which repre-
sents Germany’s 16 states, making

it more difficult for the central gov-
ernment to implement key reforms.

May 9 state elections in North
Rhine-Westphalia left conservative
Gov. Jürgen Rüttgers short of a ma-
jority with his Free Democratic
Party coalition partner. The election
had been influenced by the Greek
bailout package, which is highly un-
popular in Germany.

Negotiations among all parties
about a majority government col-
lapsed over the past few days.

The Social Democratic Party’s
Hannelore Kraft said she will form a
minority government with the
Greens. They have a combined 90
seats in the state Parliament, 10
more than the CDU and FDP.

To be elected as the state’s next
governor, Ms. Kraft would need an
absolute majority of 91 votes in the
first three votes, but a simple ma-
jority will be sufficient in the
fourth. The vote is planned for July
13 or 14.

BY ANDREA THOMAS

EU widens sanctions on Iran
to target gas and oil sectors

BRUSSELS—European Union
leaders on Thursday authorized a
significant widening of the 27-na-
tion bloc’s sanctions against Iran
because of concerns over Tehran’s
nuclear-weapons program, in a
move that will likely reinforce a
slow but steady trend toward weak-
ening economic relations between
Europe and Iran.

The new European measures aim
explicitly for the first time at parts
of the economy unconnected to Teh-
ran’s nuclear program and go well
beyond curbs agreed in a more nar-
rowly focused United Nations sanc-
tions resolution this month. Pres-
sure from the U.S., a much more
important market than Iran, has al-
ready persuaded a growing band of
big firms to curb business ties with
the country.

EU President Herman Van Rom-
puy said after a summit in Brussels
that European leaders “remain
deeply concerned about Iran’s nu-
clear program, and new restrictive
measures have become necessary.”

The leaders decided the mea-
sures, to be settled in detail next
month, would target Iran’s oil and
gas industry.

They would impose a freeze on
additional Iranian banks and target
the Islamic Republic of Iran Ship-
ping Line and air cargo. Like new
measures that have been announced
by the U.S., they would include new
visa bans and asset freezes on indi-
viduals, especially on members of
the elite Islamic Revolutionary
Guard Corps.

The measures, which brought
threats of retaliation from Iran, will
most affect Germany and Italy, tra-
ditionally Iran’s largest trading part-
ners in Europe as well as the biggest
European investors in the Iranian
economy.

Germany is Iran’s second-largest
trade partner, after China. However,
because Germany is the second-larg-
est exporter in the world, that is
true with many countries. German
exports to Iran fell 5% in 2009 and
are off 15% from their peak in 2005.
Although exports to Iran for the
first four months in 2010 increased
13% to €1.24 billion ($1.53 billion)
from the year-earlier period, for un-
explained reasons, it was still less
than the €1.44 billion exported five
years ago.

Iranian business is still impor-
tant for many German firms, said

Michael Tockuss, one of the chief
executives of the German-Iran
Chamber of Commerce based in
Hamburg. “We don’t think sanc-
tions, generally, are helpful,” he
said, “at least not to achieve politi-
cal goals.”

Current sanctions don’t affect
any German firms right now, he
said, because the sanctions focus
on, for example, nuclear and mili-
tary technology that hasn’t been ex-
ported to Iran in years.

But the expected EU curbs could
hit more firms, Mr. Tockuss said.
Some of the sanctions on banks or
transport could restrict the ability
of companies to finance or deliver
products. “This, right now, is what
the businesses are concerned with,”
he said.

Many well-known German firms
have already abandoned business in
Iran.

In January, Siemens AG said it
would halt any new business with
Iran. Daimler AG decided to sell off
its Iranian holdings, and insurance
providers Allianz SE and Munich
Re AG also announced they were
cutting ties. Deutsche Bank AG cut
off its business in Iran under politi-
cal pressure in 2007.

Hamburg-based HHLA Ham-
burger Hafen & Logistik AG, a port-
terminal company owned primarily
by the city in which it is based,

halted its plans to work with an Ira-
nian firm in the modernization of
port terminals.

A wide range of Italian compa-
nies, from car markers to fashion
companies, operate in Iran, but the
bulk of Italy’s exports to Iran is ma-
chinery that could come under
heightened scrutiny. Over the de-
cades, Tehran has also given Italian
oil companies access to developing
some of its largest oil fields.

Italian oil company Edison SpA
operates the Dayyer offshore block
in the Persian Gulf. Under a contract
with the National Iranian Oil Co.,
Edison is expected to invest about
€30 million over four years to find
and develop potential oil reserves
around Dayyer. An Edison spokes-
man declined to comment on the
EU’s plans.

Over the past year, the Italian
government has begun to put pres-
sure on Italian energy companies to
scale back their operations. Italian
oil giant Eni SpA, which has oper-
ated in Iran since the 1950s, has
reined in its activity there amid
pressure from Rome and the U.S.
The company operates Darkhovin,
one of Iran’s biggest oil fields, but
plans to hand over management of
the field “at some point” this year,
according to its 2009 annual report.
Eni declined to comment.

Total SA, France’s largest oil
company and the world’s fourth-
largest, once was active in Iran
through buyback contracts where it
financed and developed operations,
then sold them to the national oil
company. It has entered into such
buyback contracts for four Iranian
fields, but for each development op-
erations have been completed.

However, Total says it is still

waiting for reimbursement related
to some of these fields.

In refining and marketing, Total
has a 50% share in Beh Total, with
the other half belonging to Behran
Oil. The company produces and
markets lubricants to Iranian con-
sumers, and in 2009 generated reve-
nue of €27.4 million.

Renault SA has had operations
in Iran since 2004, and now makes
cars through two joint ventures, a
Renault spokeswoman said. But pro-
duction is modest, and fell last year
to 37,000 vehicles from 56,000 in
2008, due to production difficulties
related to suppliers’ financing prob-
lems.

PSA Peugeot-Citroën sells car
parts in kit form for assembly, but
has no manufacturing facility there.
It sold 337,700 cars worth of these
in 2009, a Peugeot-Citroën spokes-
man said.

One area where Iran is consid-
ered vulnerable is on imports of
gasoline, where Iran suffers short-
ages.

According to a European official,
the EU considered imposing explicit
sanctions on gasoline imports to
Iran but backed off after the Nether-
lands and Germany voiced opposi-
tion.

However, several European oil-
trading companies, including Royal
Dutch Shell PLC, Vitol and Trafig-
ura, already announced this year
that they wouldn’t sell gasoline to
Iran—though oil traders say some
gasoline from such companies still
finds its way to Iran via third par-
ties.

—Stacy Meichtry,
Spencer Swartz

and Sebastian Moffett
contributed to this article.

BY STEPHEN FIDLER
AND LAURA STEVENS

Sources: Germany's Federal Statistics Office, Global Trade Information Services
*Figures converted to euros at current rate
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Iceland
starts talks
to be EU
member

BRUSSELS—European Union
leaders were set to open negotia-
tions Thursday on bringing Iceland
into the EU, but only if it settles a
€3.8 billion ($4.7 billion) dispute
with Britain and the Netherlands, a
legacy of the 2008 meltdown of Ice-
landic banks.

A draft statement, to be firmed
up at the close of the one-day sum-
mit, said “accession negotiations
should be opened” with Iceland. The
27 EU leaders added they are count-
ing on Iceland to “actively pursue
its efforts to resolve all outstanding
issues”—a reference to the financial
dispute.

In March, Icelandic voters re-
jected a deal to repay the British
and Dutch governments €3.8 billion
as compensation to customers of
Iceland’s Icesave bank, which col-
lapsed in 2008.

“We will not block the start of
membership negotiations,” Dutch
Prime Minister Jan Peter Balk-
enende said when he arrived at the
EU summit in Brussels. “But if and
when it gets to [joining], Iceland
must meet its obligation” and com-
pensate Dutch nationals who saw
their savings evaporate overnight.
“Iceland must face its responsibility.
We shall see to that,” Mr. Balk-
enende said.

He said beginning entry talks is
no guarantee that Iceland will be-
come a member. The process may
take a year or more. “The negotia-
tions will be based on Iceland’s
commitment to address” that issue,
the draft summit statement said.

Any European country can apply
for EU membership. Candidates
must be democracies, be ready to
adopt the euro, have market econo-
mies and no border disputes.

Iceland has mixed feelings about
ditching its independence. It de-
cided to try to enter the EU only af-
ter a devastating financial crisis al-
most wiped out its banking sector,
forced its currency to plunge and
saw the government bailed out by
the International Monetary Fund
and Nordic nations.

Four out of the country’s five
parties are urging Parliament to
withdraw the EU bid. For decades,
Iceland avoided seeking EU mem-
bership over concerns that it would
be forced to share its rich North At-
lantic fishing grounds with boats
from other European nations.

Associated Press

The sanctions represent
Europe’s latest effort to
weaken economic relations
with Tehran.

Entirely invented and manufactured in-house
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Germany vs. Serbia
Germany set the standard

during the first week of the
World Cup with a crushing win
against Australia 4-0 last Sun-
day that showcased the play-
making skills of midfielder Me-
sut Ozil. Today, Germany will
also rely on its Polish-born
strike force of Miroslav Klose
and Lukas Podolski. Serbia is
struggling, with defender Alek-
sandar Lukovic suspended fol-
lowing a red card in the side’s
loss to Ghana. Serbia not only
has to compete against a stron-
ger opponent, but internal
wrangling could also play
against Radomir Antic’s squad.

Slovenia vs. U.S.
Slovenia, the smallest coun-

try to qualify for the World Cup
this year, improbably sits atop
Group C ahead of group favor-
ites England and the U.S. after
the Green Dragons’ 1-0 win
over Algeria. A defeat for the
Americans would spell a very
tough path to the next round.
Jozy Altidore, who nearly
scored against England, is a
man to watch from the U.S.
Slovenia will be counting on left
back Bojan Jokic and an iron-
clad defense to hold the Ameri-
cans at bay.

England vs. Algeria
Fingernail-biting English fans

will be pleased to know that
their side hasn’t lost a World
Cup match against an African
team. But, as any backer of
England can tell you, there is al-
ways a first time. England is
looking to break out behind
Wayne Rooney, a player who
has struggled to score interna-
tionally. Algeria looked lost
against Slovenia and they will
have to find a different gear if
they hope to break English
hearts.

Today’s matches

49

Source: FIFA

Clint Dempsey of the U.S.

G
et

ty
Im

ag
es

SPORT

Tiny Slovenia targets U.S.
Only in World Cup football could

a 234-year-old nation of 300 million
grow nervous facing a 20-year-old
country as populous as Brooklyn.

Six days after America’s battle
with England, the star-studded inven-
tor of football, comes a showdown
with workman-like Slovenia. The two
teams meet at 10 a.m. New York
time Friday at Ellis Park in Johannes-
burg.

In watching Slovenia’s victory
over Algeria on Sunday, the Ameri-
cans saw an image of themselves,
only better. Slovenia, doesn’t score
much, plays tough, lock-down de-
fense, and has a nasty habit of net-
ting crucial late goals, qualities you
might expect in a team whose na-
tional anthem celebrates hard work.

“It’s not like England where there
are a few players, like (Wayne)
Rooney or (Stephen) Gerrard or
(Fankie) Lampard, that you know you
have to stop,” said Landon Donovan,

star midfielder for the U.S. “But they
have good chemistry. They know each
other well. They’re going to be solid.
They’re going to be difficult to beat.”

“We are going to win this match,”
Slovenian midfielder Andrej Komac
told reporters Tuesday. Slovenia beat
Algeria 1-0 in its first game and can
earn a trip to the knockout round
with a win against the U.S.

Mr. Komac’s assuredness embod-
ies the spirit of this rising former Yu-
goslav republic. Slovenia knocked off
a powerful Russian team in the final
round of qualifying with a 1-0 win on
a goal in the final minutes.

Most American sports fans proba-
bly hadn’t heard of Slovenia until the
Vancouver Olympics in February. In a
cross-country race, skier Petra Majdic
tumbled six feet off an embankment
into a ravine during a practice lap,
nearly breaking her ribs. She climbed
out the ravine and skied through in-
tense pain to win the bronze medal
and an award for the athlete who
best embodies the Olympic spirit.

Ms. Majdic limped into a post-
race press conference and described
the bronze medal she had won, the
first in cross-country for Slovenia, as
the equivalent of “gold with dia-
monds in it” because of the pain with
which she had skied.

Forgive the U.S. if it feels as
though it is facing 11 Petra Majdic’s
Friday. The Slovenians play a disci-
plined, sturdy defense and counter
with star midfielder and Captain
Robert Koren, and may be the only
team and country as well-known for
its toughness as the U.S.

“They’re very similar to us,”
American defender Jonathan Born-
stein said earlier this week. “They’re
always fighting for a little bit of re-
spect. Those teams are almost harder
to play.”

Still, this is a game the U.S. is
supposed to win at this point in its
metamorphosis as a football nation.
“If we can’t get out of a group with
Algeria and Slovenia at this point we
don’t deserve to be in the tourna-

ment,” said Alexi Lalas, the former
national team player and ESPN ana-
lyst.

In the past, defensive, deter-
mined, disciplined and much smaller
central and Eastern European teams
have given the U.S. fits. The Czechs
bullied the Americans off the field
within minutes in 2006. Germany
bounced Team U.S.A. from the tour-
nament in 2002 and beat it in 1998,
as did Yugoslavia that same year.

Perhaps, as a result, U.S. football
has maintained its cautious approach
and football inferiority complex. As
Oguchi Onyewu, the U.S. defender,
pointed out earlier this week, a U.S.
player would never guarantee a vic-
tory in the spirit of Slovenia’s Mr. Ko-
mac, even though the U.S. knocked
off Spain and nearly toppled Brazil
last year in South Africa in the Con-
federations Cup and finished first in
qualifying in the Concacaf region.

For the U.S., that all feels like an-
cient history. At this moment all that
matters is defeating Slovenia.

BY MATTHEW FUTTERMAN

U.S. national-team captain Landon Donovan, left, will meet Slovenia’s Robert Koren in their Group C first-round World Cup match Friday in Johannesburg.

So much for home-continent advantage
BLOEMFONTEIN, South Africa—

Africa’s fortunes in this World Cup
can’t get much worse after Nigeria’s
2-1 loss to Greece in a thrilling con-
test Thursday. The win, Greece’s
first ever in the World Cup, throws
second place in Group B wide open.

Despite already having lost twice,
Nigeria can still survive the group
stage by beating South Korea, but only
if Argentina beats Greece by several
goals. African teams now stand 1-5-2.

Nigeria seemed on its way to a

win early on a crisp fall day in South
Africa’s judicial capital. Greece
started off looking as listless as it
did in a 2-0 Cup loss to South Korea.
Nigeria’s Kalu Uche took advantage
by scoring in the 16th minute with a
long-range free kick.

But in the 35th minute, Nigeria’s
Sani Kaita was handed a red card af-
ter shoving Vassilis Torosidis. The
two had been duking it out along the
flank, and Mr. Kaita let his frustra-
tion get the better of him.

That opened the door for Greece
to score its first goal in World Cup

history nine minutes later. Dimitrios
Salpingidis drove the ball off the leg
of Nigeria’s Lukman Haruna, leaving
keeper Vincent Enyeama flat-footed.
Mr. Enyeama delivered yet another
golden performance, winning his
second straight man-of-the-match
award in a losing effort.

A better choice might have been
33-year-old Georgios Karagounis, who
played like it was his last World Cup.
He huffed and puffed his way up the
middle to create chances. Nigeria had
a couple chances of its own in the
second half, including a clean three-

on-two break, but failed to capitalize.
Instead, it was Mr. Torosidis who
hammered in the game-winner on a
rare bobble by Mr. Enyeama. The Su-
per Eagles haven’t won a World Cup
match in their last seven tries.

When Greece won the European
championships in 2004, the team’s
strategy was based on denying op-
ponents room to attack, and a vari-
ety of effective set pieces.

After letting South Korea outrun
them Saturday, the Greeks finally
found an opportunity to play some
football of their own.

BY JOHN W. MILLER
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UBS tax deal clears
Swiss parliament

ZURICH—Swiss legislators ap-
proved a law that clears the way for
the government to hand over the
names of thousands of alleged U.S.
tax evaders to the Internal Revenue
Service, dodging the risk that the
U.S. would reopen a bruising tax
case against Swiss bank UBS AG.

Final passage of the law had been
hung earlier this week when the
lower house of Switzerland’s parlia-
ment included a provision that
would have subjected the bill to a
popular referendum—a process that
would have prevented the handover
of the names until after an August
deadline set by the U.S.

After tough negotiations in re-
cent days, the lower house dropped
the referendum provision.

The vote allows Bern to fulfill its
obligations under a deal Switzerland
reached last August with the U.S. to
resolve a tax case brought against
UBS, Switzerland’s largest bank by
assets. The U.S. Department of Jus-
tice charged that UBS helped thou-
sands of Americans evade taxes on
as much as $20 billion of income by
setting up secret offshore bank ac-
counts. As part of the settlement,
UBS admitted wrongdoing and
agreed to provide the IRS with the

names of 4,450 account holders.
Swiss tax authorities must give
those names to the U.S. by August.

That settlement hit a snag in Jan-
uary when a Swiss court ruled the
agreement violated domestic law. In
April, the Swiss government pre-
sented a bill aimed at laying the legal
groundwork to follow through on the
settlement. However, the bill soon
became the subject of rancorous de-
bate, with some parties accusing the
government of capitulating to U.S.
demands and compromising the
country’s cherished bank secrecy.

Last week, Switzerland’s lower
house rejected the bill. Earlier this
week, it reversed that decision and
approved it, but attached the condi-
tion that the law be subject to a ref-
erendum. Because citizens are al-
lowed 100 days to gather the
necessary signatures to launch a ref-
erendum in Switzerland, the govern-
ment would have missed the August
deadline to hand over the names.

After heated negotiations among
the nation’s leading parties, the
lower house approved the bill Thurs-
day without the referendum. The
Swiss Senate had already approved
the legislation without a referen-
dum. As a result, the new law can’t
be subject to a popular vote.

If Switzerland had failed to fulfill

its obligations under the settlement,
the IRS was prepared to reopen the
case, a spokesman said this week.

In a statement Thursday, UBS
welcomed the vote. The conclusion
of the tax battle with the U.S. has
been critical to restoring the bank-
ing giant’s image and helping it re-
pair its large private-banking busi-
ness. UBS shares closed 1.4% higher
in Zurich.

UBS’s private bank, with 1.7 tril-
lion Swiss francs ($1.505 trillion) un-
der management, is the second-larg-
est in the world but has
hemorrhaged bankers and clients in
the wake of the scandal.

The U.S. case also emboldened
other governments to pressure Swit-
zerland into watering down its bank-
secrecy laws, thus weakening its sta-
tus as a leading tax haven. As a re-
sult, many clients who used Swiss
bank accounts to hide from the tax-
man at home have come clean over
the last two years.

With the passage of the law, Swiss
tax officials, who had suspended pro-
cessing the 4,450 names, are ready to
hand over data on 1,200 accounts, ac-
cording to a government spokes-
woman. So far, the Swiss have sent
500 names of clients who consented
to the immediate transfer of their de-
tails to the IRS.

BY DEBORAH BALL

The Swiss People’s Party, shown in the National Council in Bern on Thursday, had wanted a referendum on the UBS deal.

EUROPE NEWS

PARIS—A Eurostar train
emblazoned with General Charles
de Gaulle’s image was scheduled
Friday to carry 700 French World
War II veterans to London.

Accompanied by President
Nicolas Sarkozy, they will
commemorate the 70th
anniversary of what has been
elevated to a defining moment of
French defiance: The general’s
London radio message to rally his
compatriots against Nazi
Germany.

In June 1940, Hitler’s armies
had conquered most of France,
and the official French
government was preparing to
surrender.

But de Gaulle headed to
London, where he asked the
French people: “Is it all over?
Must hope disappear? Is defeat
certain? Non!”

Very few French people
actually tuned in to the June 18
address. The now-famous
broadcast—made over BBC
airwaves—was never even
recorded, and few overseas French
joined the resistance at first.

But the subsequent battles
fought by the Free French who
rallied around Gen. de Gaulle are
prized for having saved national
honor—while some other French
people collaborated with the
German occupiers.

After World War II, de Gaulle
became the defining image of
French pride. A 2007 study found
that 3,634 French communes had
at least one road named after the
general, putting him well ahead of
runners-up Louis Pasteur, the
scientist, and Victor Hugo, the
novelist. France’s mint is
stamping out two-euro pieces
featuring de Gaulle.

A de Gaulle application for
iPhones that features the history
of the Free French has also been
created.

“Today we need to show young
people that there are people to
look up to,” says Sharon Elbaz,
the deputy head of the Charles De
Gaulle Foundation. The June 18
address showed “that one man
was not willing to capitulate.”

One reason for the late
general’s popularity is that France
has lost many wars over the past
two centuries.

That has left it with few
military heroes to look up to—in a
country with one of the world’s
most bellicose histories.

“Since the second republic
[which ended in 1852] military
commanders haven’t been up to
scratch,” says Sylvain Cornil-
Frerrot, a historian at Foundation
of the Free French. “They have
been treated with some
suspicion.”

As a result, many of the war
heroes France celebrates today
were members of the resistance.
Jean Moulin, one of its leaders,
died after being captured by the
Germans and was interred in
Paris’s Pantheon for national
heroes in 1964.

Mr. Sarkozy has publicly
praised Guy Moquet, a young
communist French resistance

fighter who was executed by
German forces in 1941.

The president proposed that
French schoolchildren read a
moving letter Mr. Moquet wrote
before his death.

Throughout the rest of World
War II, Gen. de Gaulle referred to
his initial broadcast every June
18. “He promoted his own myth,”
says Mr. Cornil-Frerrot.

After the war, Gen. de Gaulle
pushed the idea of a strong,
centralized state and national
independence.

He was elected president in
1958, after which he pulled out of
the North Atlantic Treaty
Organization’s common military
command. He resigned as
president in 1969 and died the
following year.

The doctrine called Gaullisme
was taken up after his death by a
range of political groupings but
has become less significant over
time.

In 2006, former French
President Jacques Chirac declared
June 18 a national commemo-
rative day.

By then Gen. de Gaulle had
evolved into a politically neutral
figure.

Today the June 18 date is used
to thank people outside France for
their efforts.

That’s part of the point of
Friday’s events, when some
French veterans will meet British
Prime Minister David Cameron
along with Mr. Sarkozy.

In October, members of the
Charles De Gaulle Foundation plan
to travel to Brazzaville in the
Republic of Congo. That’s where
the first group of Free French—a
mixture of French colonialists and
Africans—hoisted a tricolor
featuring a two-barred cross and
rallied to the general.

“We may decorate the town,”
says Mr. Elbaz. “We want to show
our appreciation to all who helped
Gen. de Gaulle.”

[ Letter from Paris ]

BY MAX COLCHESTER

French remember de Gaulle
on day of historic address

A giant de Gaulle poster in Paris
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Cup boosts U.K. sales

LONDON—U.K. retail sales rose
more than expected in May as food
and electrical-goods sales picked up
ahead of the soccer World Cup, data
from the Office for National Statis-
tics showed Thursday.

The volume of retail sales rose
0.6% from a month earlier and 2.2%
on a year-to-year basis in May. The
year-to-year increase was the stron-
gest since November 2009. Econo-

mists surveyed by Dow Jones News-
wires last week were expecting a
0.3% monthly gain and a 2.1% year-
to-year increase.

The underlying three-month pace
of food store sales declined in May,
highlighting consumer’s concerns
ahead of the government’s June 22
emergency budget.

In April, sales were revised down
sharply to show an unchanged read-
ing on the month. The ONS origi-
nally reported retail sales rose 0.3%
on the month.

BY ILONA BILLINGTON
AND JOE PARKINSON

One reason for Gen. de
Gaulle’s popularity is that
France has lost many wars
over the past 200 years,
leaving it with few military
heroes to look up to.
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C-SUITE: TRAVEL

Fast rails
challenge jets
for clients
BY WILLA PLANK

High-speed trains are
competing on some routes with
low-priced carriers such as
easyJet PLC and Ryanair
Holdings PLC. The Wall Street
Journal recently spoke with career
railway man Mark Smith, the
author of train-tips website “The
Man in Seat Sixty-One”
(seat61.com), about the growing
competitiveness of European
trains.

WSJ: What are some of the
most popular high-speed routes?

Mr. Smith: There’s been huge
investment in Europe in new high-
speed lines. That’s the biggest
difference between the states and
Europe. And we’ve now got a
whole range of critical city pairs
that are linked by high-speed
trains traveling at 160, 180, 190
miles an hour, such as Milan and
Rome—the two biggest cities in
Italy—which now takes two hours
and 59 minutes.

Madrid and Barcelona—the two
biggest cities in Spain, a route
that was the biggest air bridge in
the world in terms of airline
passengers—they now have a
high-speed train that runs from
city center to city center in two
hours, 38 minutes. And I think
almost overnight the airline
market share was demolished
from over 80% to just over 40%
and it’s still falling. ...

Usually in Europe, short-haul
flights average between 63% and
69% on time or within 15 minutes,
whereas high-speed
trains—Eurostar for
example—averages 95% on time or
within 15 minutes. ...

[For] these whole host of
reasons the train is becoming not
only more competitive because it’s
becoming faster on high-speed
lines, it’s becoming faster over
longer distances and longer
journey times because of the
airport-security hassle. And also
because of the productivity on the
train. … You’re on board away
from the office, you plug your
laptop in the power socket, you
may have free Wi-Fi on certain
routes such as Paris, Brussels and
Amsterdam.

WSJ: Have trains become the
main transportation from London
to continental Europe?

Mr. Smith: Eurostar, the train
that goes through the Chunnel,
has now got 70% of the London to
Paris market and it takes two
hours, 15 minutes. And if you want
to get from central London to
central Paris, you cannot beat it
for convenience. … It also takes
only one hour, 51 minutes between
London and Brussels. And of
course with a simple change in
Brussels, you can get to
Amsterdam from London in four
hours, 16 minutes on the fastest
train now.

So if Eurostar gets it marketing
and pricing and its booking
systems right, I think London to
Amsterdam will become a very
lucrative train-orientated journey.
… The train services in Europe
are still fragmented, and you still
need to know which website to
book which high-speed train.

Airbus A380 is a hot ticket
Airlines can charge more for tickets because passengers are curious; novelty hasn’t worn off

Before they ever leave New
York’s Kennedy Airport for Paris,
tourists pose to take pictures in
front of it, as though it were the
Eiffel Tower or the Statue of Lib-
erty. But this is not a monument,
just a monumental airplane.

Though it has been a slow-
seller with airlines, the $300 mil-

lion Airbus A380
has been a hit with
travelers. Jason
Digby and his wife,

Susanne, went to New York a day
early from Mississippi just to con-
nect to the double-deck jet that is
the largest passenger airplane in
the sky. Even after 32 months, en-
thusiasts still seek out the air-
plane with the giant forehead, and
airlines say it draws stronger
bookings and higher prices than
other wide-body jets.

Some people just want to say
they’ve flown the behemoth,
which can carry more than 500
passengers. “It made the flight
seem short. I wish it had been
longer,” said Mr. Digby after land-
ing in Paris on Air France Flight 7,
on his way to a vacation in Crete.
He was dazzled by the A380’s
unique tail-mounted camera,
which gives a birds-eye view of
the plane and everything in front
of it during takeoff, landing and
throughout the flight. Fliers are
also amazed at what it doesn’t
have—all the engine noise.

“It’s quieter than any other
plane I’ve been on,” said Benoit
Marchal of Paris. He also picked
the A380 from among Air France’s
five daily flights in each direction
between New York and Paris just
to be on the A380. “I’ve heard
about the A380 for years and I
wanted to try it,” he said.

Part of the novelty is that they
are still relatively rare. Indeed,
only 30 A380s are in service at
five airlines so far, though Airbus
has orders for 234 more.

Still, amenities on the A380 ha-
ven’t quite lived up to their pre-
production hype. The company
touted grand visions of luxuries
on board, pitching the A380 as a
flying hotel or cruise ship, with
duty-free shops on board, restau-
rant-style dining areas or even
gyms, casinos and beauty parlors.
But demand for cheap tickets
prompted airlines to be more con-
ventional.

So for the most part, they
opted for lots and lots of seats,
with an occasional stand-up bar
for premium passengers. A few ex-
ceptions: Singapore Airlines offers
first-class suites—private cabins
with double beds. (The airline has
a no-sex policy.) Emirates has a
shower cabin installed on its
A380s for first-class passengers.
(You get 25 minutes in the shower
cabin with five minutes of water.)

Because of the vast differences
in service and cabins, fares aboard
the same flight can vary widely.
On Singapore Airlines, for exam-
ple, an Aug. 14-21 round-trip be-
tween London and Singapore on
A380 flights was priced Wednes-
day at $14,505 for a suite, or
$1,556 for a coach seat. On Aus-
tralia’s Qantas Airways, the span
was even greater. A coach seat
from Los Angeles to Sydney and
back on A380 flights for the same
dates could be had for as little as

$818; first-class seats on the same
flights cost $24,538 round-trip.

With the economic downturn,
some first-class seats are already
losing out on the super-jumbo
plane to yet more economy seats.

Qantas, which flies A380s from
Sydney and Melbourne to Los An-
geles, London and Singapore, has
four classes of service: first, busi-
ness, economy and “premium
economy,” which gives travelers
almost as much space as they get
in domestic, first-class seats on
U.S. airlines. But the airline has
decided to ax first class from fu-
ture A380 deliveries and add more
premium economy and coach seat-
ing, a reflection of customer re-
luctance to spend lavishly for
first-class.

In coach, passengers find the
same cramped quarters of most
other jets on the super-jumbo.
Seating is 10 across on the lower
deck; eight abreast on the nar-
rower upper deck. Air France,
with 538 total seats, opted for a
slightly wider coach seat than
other A380 operators, but loses
some space in the aisles, which
are a skinny 43-centimeters wide
in the lower-deck coach cabin.
“Seat pitch”—the amount of
space allocated to each row of
seats, including leg room—is only
about 80 centimeters in the A380
coach cabins, consistent with

BY SCOTT MCCARTNEY

First-class passengers aboard Emirates’ Airbus A380 can sidle up to a full-service bar. Four other airlines offer flights on
the biggest passenger plane in the sky.
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Emirates offers its first-class passengers a shower cabin, left. Above, coach
seats on the upper deck of an Air France A380.

some of the tightest coach seating
at airlines.

One unique A380 coach advan-
tage: The side walls of the lower
deck bow out, instead of in, so
shoulder room for people in win-
dow seats is spacious.

The tight quarters haven’t de-
terred customers, who find the
quiet cabin, staircases between
the decks, camera views of the
airplane, seat-back entertainment
systems with big screens and
more options, and the buzz of the
unique airplane to all be reasons
to prefer A380 tickets over other
planes.

Dominique Patry, vice presi-
dent of international affairs and
alliances at Air France, says the
percentage of seats sold on the
A380 is five points higher than
any other flight on that route.

Qantas Chief Executive Alan
Joyce said his airline has seen the
percentage of its 450 seats filled
on an A380 run about two to
three percentage points higher
than on its Boeing 747 jumbo jets,
even though the fares Qantas
charges for A380 flights run 2% to
3% higher as well. In surveys, sat-
isfaction scores on the A380 have
been higher than Qantas has seen
for any airplane in its history.

“The aircraft has an attrac-
tion,” Mr. Joyce said. “People
know there are only a few airlines

in the world with it.”
Singapore Airlines’ CEO Chew

Choon Seng said routes for his
A380s—Singapore to Hong Kong,
London, Melbourne, Paris, Sydney,
Tokyo and Zurich—all have
enough traffic to fill the 471-seat
plane. “All of them are doing
well,” he said.

To many airlines, though, the
A380 is too big and too expensive.
Cathay Pacific, a Hong Kong-based
premium airline, prefers smaller
Boeing 777-300ERs with longer
range.

“Whenever we studied it, and
we studied it quite closely, we al-
ways found a more effective solu-
tion,” said Cathay CEO Tony Tyler.

Given the high price tag on the
plane and the preference among
many U.S. travelers for the conve-
nience of frequent flights, airline
executives say it’s unlikely a U.S.
carrier will fly the A380 anytime
soon.

“My perspective is that air-
plane is a great airplane for cer-
tain markets where you can as-
semble a lot of traffic,” said
Gerard Arpey, chief executive of
AMR Corp.’s American Airlines.
But even in his airline’s biggest in-
ternational market—New York to
London—leisure and corporate
customers want frequency, Mr.
Arpey said, and the A380 is too
big for American.
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U.S. NEWS

BP chief denies role in key decisions
WASHINGTON—BP PLC Chief Ex-

ecutive Tony Hayward on Thursday
told hostile U.S. lawmakers he
wasn’t involved in critical decisions
about the deep-water well that ex-
ploded April 20 and caused the
worst offshore oil spill in U.S. his-
tory.

Mr. Hayward, appearing on Capi-
tol Hill one day after BP agreed to
put $20 billion into a compensation
fund for people harmed by the
nearly two-month-old spill, was
seated alone at a table while law-
makers charged that the British oil
giant sacrificed safety to cut costs.

During a daylong appearance,
Mr. Hayward answered questions in
a subdued monotone. He apologized
for the accident, deferred many re-
sponses until an internal investiga-
tion is done and distanced himself
from decisions made in the final
days before the rig exploded.

“There is not a single email or
document that shows you paid even
the slightest attention to the dan-
gers at this well,” U.S. House Energy
and Commerce Committee Chairman
Henry Waxman (D., Calif.) told Mr.
Hayward at one point.

Over and over, lawmakers asked
Mr. Hayward whether the company
had taken shortcuts to save time
and money in capping the well. Mr.
Hayward repeatedly declined to an-
swer, saying he wasn’t part of the
decisions that led to the explosion
and that it was premature to draw
conclusions until multiple investiga-
tions have determined the cause of
the explosion.

“With respect, sir, we drill hun-
dreds of wells a year around the
world,” Mr. Hayward said, when
asked to comment on some of the
decisions his employees had made.

“That’s what’s scaring me,” Rep.
Michael Burgess (R., Texas) said.

BP’s agreement to contribute $20
billion to the spill-damage fund did
little to quell anger. The company
faces multiple probes, including civil
and criminal U.S. Justice Depart-
ment investigations. Oil is gushing
out of the well at a rate of 35,000 to
60,000 barrels a day, a government-
led team of scientists said this week.
Mr. Hayward said 20,000 barrels a
day are being captured. By the end
of June, the company will have in
place equipment to handle between
40,000 and 50,000 barrels a day, Mr.
Hayward said. “We will pay all nec-
essary cleanup costs,” he added.

Investors’ initial enthusiasm
about BP’s deal with the White
House gave way to doubts Thursday
that it will remove the uncertainty
still hanging over the company.

BP’s shares rose 7% in London,
but there was still dismay that the
agreement on the $20 billion fund
didn’t cap BP’s liabilities, raising
fears the company will face litiga-
tion risks for years to come.

“[The deal] draws a line in the
sand for the time being, but there
might be another wave coming that
could wash it out,” said Ivor Pether,
a fund manager at Royal London As-
set Management.

The deal not only abolishes BP’s
next two dividend payments but
cancels a first-quarter payout that
was already declared and due to be
transferred to shareholders’ ac-
counts next week.

That cancellation, Mr. Pether
said, was an “unexpected blow, par-
ticularly for income funds.” He said
losing three BP dividends, worth
$7.8 billion, chops 9% off total U.K.

market income.
However there was some conso-

lation. BP will make staggered pay-
ments into the escrow account over
more than three years. Fears that it
might have to pay the full $20 bil-
lion up front prompted Fitch Ratings
to downgrade the company by six
notches earlier in the week.

“It put an end to the doomsday
scenario that many investors were
worried about,” said Will Riley, a
fund manager at Guinness Atkinson
Asset Management. “It gives the
market comfort that the U.S. doesn’t
want to bankrupt BP.”

During Thursday’s hearing. Mr.
Waxman and other lawmakers grew
frustrated with Mr. Hayward’s polite
refusal to answer certain questions,
saying he wasn’t involved or needed
to get the results of an investigation
before responding.

“Are you failing to cooperate
with other investigators, as well?”
Mr. Waxman said. “Because they’re
going to have a hard time reaching
conclusions if you stonewall them,
which is what we seem to be getting
today.”

“I’m not stonewalling,” Mr. Hay-
ward said. “I simply was not in-
volved in the decision-making pro-
cess” that led to the explosion.

Mr. Hayward declined to say pre-
cisely when his company will re-
spond to a list of questions the com-
mittee’s top members sent him on
Monday about the accident, saying
“you’ll get it as soon as we can
make it available to you.”

The oil spill has fouled marshes
and beaches and forced the shut-
down of rich fisheries along the Gulf
Coast. Democrats and many Repub-
licans on the panel expressed frus-
tration and anger with the company.

“You said safety was your No. 1
priority,” said Mr. Burgess. “Safety
was traded off; in fact, it was not
the priority.”

Rep. Marsha Blackburn (R.,
Tenn.) said “the appearance is, Mr.
Hayward, that BP has not learned
from previous mistakes.”

BP did get some support from
Texas Republican Rep. Joe Barton,
the senior Republican on the com-
mittee, who attacked the $20 billion
escrow fund.

“I think that it is a tragedy of the
first proportion that a private cor-
poration is subjected to what I
would characterize as a shakedown,
in this case a $20 billion shake-
down,” said Mr. Barton. While

“there is no question that BP is lia-
ble,” he complained about the par-
ticipation of U.S. Attorney General
Eric Holder, who is overseeing a
criminal probe of BP, in White House
talks on the escrow fund.

“I apologize. I do not want to
live in a country where any time a
citizen or a corporation does some-
thing that is legitimately wrong it is
subject to some sort of political
pressure,” Mr. Barton said.

Elsewhere in Washington, Mr.
Holder said: “I don’t apologize for
the Justice Department’s role in this
matter.” He said that “what we have
done has been entirely appropriate.”
The White House issued a statement
calling on lawmakers to “repudiate”
Mr. Barton’s comments, while Vice
President Joe Biden called the re-
marks “outrageous.”

House Republican Leader John
Boehner also distanced himself from

Mr. Barton’s comment. “BP agreed
to fund the cost of this cleanup from
the beginning, and I’m glad they are
being held accountable,” he said.

Later Thursday, Mr. Barton
sought to revise his remarks.

“I think BP is responsible for this
accident, should be held responsible
and should, in every way, do every-
thing possible to make good on the
consequences that have resulted
from this accident,” he said. “And if
anything I said this morning has
been misconstrued to the opposite
effect, I want to apologize for that
misconstruction.”

Meanwhile, the Associated Press
reported that a rig drilling a relief
well meant to stanch a the oil flow
is ahead of schedule and could reach
its target over the next three to four
weeks, according to Coast Guard
Adm. Thad Allen.

Mr. Allen, the government’s
point man for the spill, said Thurs-
day that a drill from a rig near the
ruptured well is nearly 10,000 feet
below the seafloor. He said it should
come within 10 feet of the existing
well within the next few weeks.

Then the drill will bore down
about 1,000 feet and intersect with
the damaged well farther under-
ground. Mr. Allen said the final push
of drilling is the most difficult. The
drilling was originally slated for
completion in mid-August. Once the
drill reaches its target, BP will pump
heavy “mud” down the relief well in
an attempt to stop the flow.

—Stephen Power and Guy Chazan
contributed to this article.

BY SIOBHAN HUGHES
AND TENNILLE TRACY

BP Chief Executive Tony Hayward looked in the direction of protesters before his testimony in the U.S. on Thursday.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 378.25 1.00 0.27% 705.00 346.00
Soybeans (cents/bu.) CBOT 925.00 0.50 0.05 1,555.00 809.75
Wheat (cents/bu.) CBOT 478.50 1.75 0.37 762.75 442.50
Live cattle (cents/lb.) CME 88.625 -0.550 -0.62% 95.575 83.500
Cocoa ($/ton) ICE-US 2,954 -1 -0.03 3,522 2,237
Coffee (cents/lb.) ICE-US 157.80 -1.80 -1.13 180.95 121.75
Sugar (cents/lb.) ICE-US 15.60 -0.45 -2.80 22.78 11.79
Cotton (cents/lb.) ICE-US 79.42 -0.28 -0.35 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,398.00 18 0.76 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,418 -12 -0.49 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,551 -15 -0.96 1,635 1,282

Copper (cents/lb.) COMEX 292.40 -8.95 -2.97 366.70 166.00
Gold ($/troy oz.) COMEX 1248.70 18.20 1.48 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1877.60 33.50 1.82 2,154.00 760.00
Aluminum ($/ton) LME 1,980.00 -20.00 -1.00 2,481.50 1,564.50
Tin ($/ton) LME 17,300.00 -425.00 -2.40 19,175.00 12,320.00
Copper ($/ton) LME 6,509.00 -111.00 -1.68 7,970.00 4,820.00
Lead ($/ton) LME 1,735.00 10.00 0.58 2,615.00 1,580.00
Zinc ($/ton) LME 1,760.00 -49.00 -2.71 2,659.00 1,490.00
Nickel ($/ton) LME 19,730 75 0.38 27,590 14,405

Crude oil ($/bbl.) NYMEX 78.04 -0.68 -0.86 132.70 54.69
Heating oil ($/gal.) NYMEX 2.1621 0.0353 1.66 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1547 0.0166 0.78 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 5.241 0.170 3.35 10.810 4.140
Brent crude ($/bbl.) ICE-EU 78.68 0.54 0.69 91.41 56.40
Gas oil ($/ton) ICE-EU 684.75 20.25 3.05 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8514 0.2061 3.9265 0.2547
Brazil real 2.2033 0.4539 1.7833 0.5608
Canada dollar 1.2748 0.7844 1.0318 0.9692

1-mo. forward 1.2751 0.7843 1.0320 0.9690
3-mos. forward 1.2757 0.7839 1.0325 0.9685
6-mos. forward 1.2774 0.7828 1.0339 0.9672

Chile peso 655.64 0.001525 530.65 0.001884
Colombia peso 2351.75 0.0004252 1903.40 0.0005254
Ecuador US dollar-f 1.2355 0.8094 1 1
Mexico peso-a 15.5716 0.0642 12.6030 0.0793
Peru sol 3.5046 0.2853 2.8365 0.3525
Uruguay peso-e 25.452 0.0393 20.600 0.0485
U.S. dollar 1.2355 0.8094 1 1
Venezuela bolivar 5.31 0.188457 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4326 0.6980 1.1595 0.8625
China yuan 8.4378 0.1185 6.8292 0.1464
Hong Kong dollar 9.6205 0.1039 7.7864 0.1284
India rupee 57.2121 0.0175 46.3050 0.0216
Indonesia rupiah 11309 0.0000884 9153 0.0001093
Japan yen 112.18 0.008915 90.79 0.011014

1-mo. forward 112.13 0.008918 90.75 0.011019
3-mos. forward 112.01 0.008928 90.66 0.011031
6-mos. forward 111.80 0.008945 90.49 0.011051

Malaysia ringgit-c 4.0372 0.2477 3.2675 0.3060
New Zealand dollar 1.7638 0.5670 1.4276 0.7005
Pakistan rupee 105.640 0.0095 85.500 0.0117
Philippines peso 57.144 0.0175 46.250 0.0216
Singapore dollar 1.7214 0.5809 1.3932 0.7178
South Korea won 1499.09 0.0006671 1213.30 0.0008242
Taiwan dollar 39.809 0.02512 32.220 0.03104
Thailand baht 40.032 0.02498 32.400 0.03086

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8094 1.2356
1-mo. forward 0.9997 1.0003 0.8091 1.2359
3-mos. forward 0.9992 1.0008 0.8087 1.2365
6-mos. forward 0.9984 1.0016 0.8081 1.2375

Czech Rep. koruna-b 25.774 0.0388 20.861 0.0479
Denmark krone 7.4386 0.1344 6.0205 0.1661
Hungary forint 280.79 0.003561 227.26 0.004400
Norway krone 7.8903 0.1267 6.3861 0.1566
Poland zloty 4.0786 0.2452 3.3010 0.3029
Russia ruble-d 38.222 0.02616 30.936 0.03233
Sweden krona 9.5870 0.1043 7.7593 0.1289
Switzerland franc 1.3760 0.7267 1.1137 0.8979

1-mo. forward 1.3753 0.7271 1.1131 0.8984
3-mos. forward 1.3735 0.7281 1.1116 0.8996
6-mos. forward 1.3705 0.7297 1.1092 0.9015

Turkey lira 1.9326 0.5174 1.5642 0.6393
U.K. pound 0.8355 1.1970 0.6762 1.4789

1-mo. forward 0.8354 1.1970 0.6762 1.4789
3-mos. forward 0.8353 1.1971 0.6761 1.4791
6-mos. forward 0.8352 1.1973 0.6760 1.4793

MIDDLE EAST/AFRICA
Bahrain dinar 0.4658 2.1469 0.3770 2.6526
Egypt pound-a 7.0192 0.1425 5.6810 0.1760
Israel shekel 4.7284 0.2115 3.8270 0.2613
Jordan dinar 0.8745 1.1436 0.7078 1.4129
Kuwait dinar 0.3596 2.7808 0.2911 3.4358
Lebanon pound 1854.56 0.0005392 1501.00 0.0006662
Saudi Arabia riyal 4.6336 0.2158 3.7503 0.2666
South Africa rand 9.3751 0.1067 7.5878 0.1318
United Arab dirham 4.5381 0.2204 3.6729 0.2723

SDR -f 0.8378 1.1936 0.6781 1.4748

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 254.88 0.41 0.16% 0.7% 23.9%

14 Stoxx Europe 50 2468.94 7.79 0.32 -4.3 16.9

27 Euro Zone Euro Stoxx 260.63 0.87 0.33 -5.2 17.1

14 Euro Stoxx 50 2728.12 9.39 0.35 -8.0 13.0

16 Austria ATX 2399.90 -10.85 -0.45% -3.8 18.3

8 Belgium Bel-20 2523.36 9.56 0.38 0.5 27.4

11 Czech Republic PX 1158.1 -3.2 -0.28 3.7 25.6

22 Denmark OMX Copenhagen 381.66 -0.39 -0.10 20.9 40.6

15 Finland OMX Helsinki 6570.12 -5.61 -0.09 1.8 17.0

15 France CAC-40 3683.08 7.15 0.19 -6.4 15.3

13 Germany DAX 6223.54 32.63 0.53 4.5 28.7

... Hungary BUX 21412.99 -21.21 -0.10 0.9 39.3

20 Ireland ISEQ 3103.24 3.53 0.11 4.3 11.9

12 Italy FTSE MIB 20568.91 6.28 0.03 -11.5 6.9

19 Netherlands AEX 335.26 0.50 0.15 ... 32.2

11 Norway All-Shares 413.86 -0.53 -0.13 -1.5 21.5

17 Poland WIG 40738.81 -354.55 -0.86 1.9 31.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7232.49 -20.39 -0.28 -14.5 4.2

... Russia RTSI 1400.66 -0.97 -0.07% -1.8 40.4

9 Spain IBEX 35 9755.1 71.8 0.74% -18.3 4.0

15 Sweden OMX Stockholm 325.77 0.11 0.03 8.8 34.9

16 Switzerland SMI 6475.25 -14.82 -0.23 -1.1 20.4

... Turkey ISE National 100 56891.01 488.10 0.87 7.7 59.3

11 U.K. FTSE 100 5253.89 15.97 0.30 -2.9 22.7

3 ASIA-PACIFIC DJ Asia-Pacific 119.39 0.17 0.14 -3.0 15.4

... Australia SPX/ASX 200 4527.34 -31.61 -0.69 -7.0 16.3

... China CBN 600 23120.19 -167.93 -0.72 -20.4 -5.8

14 Hong Kong Hang Seng 20138.40 76.25 0.38 -7.9 13.3

17 India Sensex 17616.69 153.82 0.88 0.9 23.5

... Japan Nikkei Stock Average 9999.40 -67.75 -0.67 -5.2 3.0

... Singapore Straits Times 2843.95 -2.99 -0.11 -1.9 27.1

11 South Korea Kospi 1707.92 2.59 0.15 1.5 24.1

14 AMERICAS DJ Americas 298.00 -0.20 -0.07 0.5 24.2

... Brazil Bovespa 64557.52 -193.19 -0.30 -5.9 26.9

16 Mexico IPC 32826.48 20.85 0.06 2.2 34.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1595 1.7148 1.0411 0.1494 0.0375 0.1816 0.0128 0.3030 1.4326 0.1926 1.1238 ...

Canada 1.0318 1.5259 0.9265 0.1330 0.0334 0.1616 0.0114 0.2696 1.2748 0.1714 ... 0.8899

Denmark 6.0205 8.9036 5.4058 0.7759 0.1946 0.9427 0.0663 1.5732 7.4386 ... 5.8349 5.1923

Euro 0.8094 1.1970 0.7267 0.1043 0.0262 0.1267 0.0089 0.2115 ... 0.1344 0.7844 0.6980

Israel 3.8270 5.6598 3.4363 0.4932 0.1237 0.5993 0.0422 ... 4.7284 0.6357 3.7091 3.3006

Japan 90.7900 134.2693 81.5211 11.7008 2.9348 14.2168 ... 23.7235 112.1756 15.0803 87.9919 78.3018

Norway 6.3861 9.4444 5.7341 0.8230 0.2064 ... 0.0703 1.6687 7.8903 1.0607 6.1893 5.5077

Russia 30.9355 45.7505 27.7772 3.9869 ... 4.8442 0.3407 8.0835 38.2224 5.1384 29.9821 26.6803

Sweden 7.7593 11.4752 6.9671 ... 0.2508 1.2150 0.0855 2.0275 9.5870 1.2888 7.5202 6.6920

Switzerland 1.1137 1.6471 ... 0.1435 0.0360 0.1744 0.0123 0.2910 1.3760 0.1850 1.0794 0.9605

U.K. 0.6762 ... 0.6071 0.0871 0.0219 0.1059 0.0074 0.1767 0.8355 0.1123 0.6553 0.5832

U.S. ... 1.4789 0.8979 0.1289 0.0323 0.1566 0.0110 0.2613 1.2355 0.1661 0.9692 0.8624

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 284.82 -0.29% -4.9% 15.5%

2.50 17 World (Developed Markets) 1,111.11 -0.25 -4.9 14.5

2.40 17 World ex-EMU 133.52 -0.28 -2.3 17.4

2.40 17 World ex-UK 1,114.43 -0.22 -4.2 15.2

3.10 18 EAFE 1,411.20 -0.58 -10.7 7.1

2.20 15 Emerging Markets (EM) 943.36 -0.60 -4.7 22.0

3.50 15 EUROPE 88.26 0.11 -0.0 21.4

3.80 15 EMU 146.30 -0.03 -18.9 -1.0

3.50 16 Europe ex-UK 95.12 -0.06 -1.6 19.6

4.70 12 Europe Value 94.18 0.02 -5.3 15.2

2.40 18 Europe Growth 80.12 0.20 5.2 27.5

2.30 25 Europe Small Cap 168.63 -0.38 7.3 34.4

2.40 10 EM Europe 302.56 -0.02 8.6 37.7

3.60 13 UK 1,551.77 0.38 -3.5 18.2

2.90 20 Nordic Countries 153.26 -1.21 12.5 34.4

1.90 9 Russia 721.20 -0.17 -3.4 14.1

2.30 21 South Africa 715.84 0.00 1.2 15.9

2.70 17 AC ASIA PACIFIC EX-JAPAN 390.76 -0.90 -6.2 21.5

1.80 41 Japan 554.33 1.61 -2.5 -0.5

2.40 16 China 59.89 0.00 -7.6 12.5

1.00 20 India 708.16 0.31 0.1 23.4

1.30 13 Korea 486.31 0.97 1.2 27.8

2.70 23 Taiwan 264.89 0.00 -10.5 5.2

1.90 19 US BROAD MARKET 1,249.87 0.13 1.0 23.6

1.20 408 US Small Cap 1,792.32 0.43 7.3 36.5

2.50 15 EM LATIN AMERICA 3,897.69 -0.68 -5.3 28.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2226.05 -0.12% 18.6%

2.34 17 Global Dow 1388.00 -0.06% 26.8% 1821.22 0.25 12.2

3.06 14 Global Titans 50 170.20 -0.19 23.8 157.05 0.12 9.5

3.48 15 Europe TSM 2322.93 0.46 10.1

2.48 66 Developed Markets TSM 2155.98 -0.17 17.6

1.96 1 Emerging Markets TSM 3969.91 0.31 28.2

3.44 17 Africa 50 888.00 0.46 22.8 696.32 0.78 8.7

6.93 5 BRIC 50 477.10 -0.07 38.4 561.93 0.25 22.5

3.35 56 GCC 40 546.40 0.01 1.3 428.48 0.32 -10.3

1.90 18 U.S. TSM 11468.28 -0.56 23.1

3.29 29 Kuwait Titans 30 -c 186.36 0.35 -21.0

0.07 RusIndex Titans 10 -c 3401.20 -1.47 48.6 5387.52 -2.00 30.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 620.20 0.81% 83.4% 688.25 1.01% 63.4%

5.53 13 Global Select Div -d 175.10 -0.22 41.9 185.13 0.09 25.6

6.15 14 Asia/Pacific Select Div -d 252.48 -0.31 20.2

4.22 14 U.S. Select Dividend -d 325.66 0.11 27.8

2.27 15 Islamic Market 1891.22 0.10 17.8

2.63 13 Islamic Market 100 1851.90 -0.26 25.3 1958.09 0.05 10.9

4.26 11 Islamic Turkey -c 1553.40 -0.39 50.5 2959.25 -0.19 34.1

2.85 13 Sustainability 881.70 -0.17 28.6 919.71 0.14 13.8

4.57 16 Brookfield Infrastructure 1659.30 -0.19 39.2 1954.45 0.12 23.1

1.17 25 Luxury 1066.50 0.17 59.0 1117.08 0.48 40.7

2.28 8 UAE Select Index 223.23 0.47 -18.1

DJ-UBS Commodity 143.40 -0.38 15.2 128.69 -0.07 1.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Blighted hopes haunt
California’s old outposts

BRAWLEY, Calif.—Signs of eco-
nomic recovery are sprouting across
the U.S., but the most visible bright
spot in town is a plan to open a
Burger King.

Cities here in Imperial County, a
vast swath of desert wedged against
the borders of Arizona and Mexico,
are stuck in a deep malaise. A few
years ago, California’s housing boom
promised to transform the largely
agricultural region. But now, the
county’s unemployment rate is 28%,
making Imperial the metropolitan
area with the highest unemployment
rate in the nation, according to the
Bureau of Labor Statistics.

Food banks are overwhelmed.
Families splinter as members leave
to find work in San Diego or Los An-
geles, more than 100 miles away.

The struggles waged by places
like Brawley indicate how hard it
will be for some quarters of the
country to hitch themselves to a
broader economic recovery. While
job creation across the U.S. has been
anemic, in places that have en-
trenched economic woes and an
overhang from the collapse of the
construction boom, the prospects of
generating significant new employ-
ment are even grimmer.

“These places will come back, but
they’ll be last in line,” said John
Husing, an economist studying Cali-

fornia’s eastern regions.
For decades, such fringe commu-

nities as Brawley, hardy outposts
clinging to the edges of big urban
centers, survived on agriculture and
cattle. The town, founded in 1908,
started as a tent city and sprang to
life when canals turned desert into
farmland growing everything from
cauliflower to alfalfa. In the past de-
cade, Imperial County began to bus-
tle as families priced out of nearby
San Diego County pushed eastward.

New neighborhoods bloomed in
the desert. In 1999, home builders
invested $37 million in Imperial
County, according to the Construc-
tion Industry Research Board. In
2005, home-building in Imperial
County was valued at $442 million.

“Here’s an area that was sud-
denly seeing, finally, this surge in ac-
tivity … Then the recession comes
in and stops it cold,” said Mr. Hus-
ing, the economist. “We’re seeing
this all along California’s spine.
These places saw what they could
be, and now they’re back to being
what they were.”

When Brawley’s Wal-Mart super-
center opened in 2008, 10,000 peo-
ple applied for 200 jobs.

Business boosters here say the
region’s cheap land is beginning to
attract businesses such as geother-
mal-energy firms and algae farms,
which could provide a big boost to
the local economy.

For now, though, there is the
prospect of a new Burger King in
Brawley. That may seem like a small
thing, said Brawley city councilman
Sam Couchman, “but to us, every lit-
tle thing counts.”

Driving through his hometown,
Mr. Couchman focused on Brawley’s
potential. “Look, see? Those two
guys with orange vests? Working.
Those two at the auto-parts store?
Working,” he said. “We haven’t
rolled up and gone away.”

Many families are grappling with
eviction notices and unpaid utility
bills. As summer approaches and
temperatures reach 120 degrees, so-
cial-service workers fret that fami-
lies will shut off the air conditioning
on dangerously hot days to save
money. The Imperial Valley Food
Bank now serves about 13,000 peo-
ple a month—a 40% rise in demand
over the past two years.

Unemployment checks sustain
many families here, but some are
still trying to find work. In Brawley’s
modern job center, residents tap out
resumes and search for jobs on a
bank of computers. Teenagers take
classes on interview skills. Many
wonder, though, where they can put
those skills to use.

“There aren’t really choices
here,” said Melissa Cruz, a 17-year-
old who signed up for the center’s
youth program, which places her in
temporary jobs around town. “It’s ei-
ther this or the fields.”

Mike Neciuk, pastor of Brawley’s
Assembly of God Church, said about
a quarter of his 300 congregants
have lost jobs. Drug and alcohol
abuse in the town has skyrocketed
as neighbors and friends lose homes,
then spouses, then hope, he said.

Walking through the little stucco
building that houses the church’s of-
fices, Mr. Neciuk stopped in front of
a stack of boxes outside the back
door. “Oh, look! Someone left us on-
ions,” he said. “That happens a lot.
Sometimes the worst times bring
out the best in people.”

BY TAMARA AUDI

A man walks past a vacant Texaco gas station last week in Brawley, Calif.

David McNew for The Wall Street Journal
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.27 98.74% 0.01% 1.42 0.75 1.02

Eur. High Volatility: 13/1 1.86 96.08 0.01 2.16 1.11 1.50

Europe Crossover: 13/1 5.62 97.54 0.05 6.44 3.95 4.97

Asia ex-Japan IG: 13/1 1.29 98.67 0.01 1.72 0.87 1.17

Japan: 13/1 1.37 98.21 0.01 1.76 0.85 1.21

Note: Data as of June 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Morgan Stanley $101 7.4% 43% 8% 49% ...

JPMorgan 95 6.9 28 38 13 21%

Barclays Capital 93 6.8 2 74 14 10

Bank of America Merrill Lynch 91 6.7 48 26 20 5

RBS 82 6.0 18 61 10 11

Goldman Sachs 75 5.5 12 22 61 5

UBS 69 5.1 10 24 63 3

Lloyds Banking Group 67 4.9 3 40 5 52

Deutsche Bank 66 4.9 47 31 18 5

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.54% -0.31% -0.5% -0.2% 4.0%

Event Driven 0.07 -0.92 -0.9 0.8 9.9

Equity Long/Short 4.61 -1.53 -1.8 1.2 5.6

*Estimates as of 06/16/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 15
LAST: 10434.17 s 24.71, or 0.24%

YEAR TO DATE: s 6.12, or 0.1%

OVER 52 WEEKS s 1,878.57, or 22.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 156,023,141 359.70 6.74% -40.0% -25.8%

Daimler AG Germany Automobiles 6,149,065 42.32 2.86 13.7 68.6

Societe Generale France Banks 6,481,707 37.14 2.70 -24.1 -1.8

Barclays U.K. Banks 45,027,271 312.65 2.56 13.3 16.3

Banco Santander Spain Banks 76,651,217 9.03 1.59 -21.8 12.7

BG Group U.K. Integrated Oil & Gas 7,708,555 1,116 -1.80% -0.6 8.6

Novartis Switzerland Pharmaceuticals 5,750,729 54.40 -1.27 -3.7 20.0

Siemens Germany Diversified Industrials 3,860,016 77.47 -0.96 20.7 53.0

ArcelorMittal France Iron & Steel 9,185,131 24.72 -0.90 -23.2 7.3

Nokia Finland Telecommunications Equipment 42,452,587 7.16 -0.76 -19.7 -33.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

L.M. Ericsson Telephone Series B 17,223,645 88.00 1.50% 33.5% 16.9%
Sweden (Communications Technology)
SAP AG 5,848,061 37.44 1.38 13.5 29.8
Germany (Software)
UBS 19,873,469 15.72 1.35 -2.1 8.4
Switzerland (Banks)
ING Groep 26,091,937 6.89 1.32 -0.1 24.4
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 45,044,759 8.86 1.29 -30.4 6.4
Spain (Banks)
Iberdrola 29,149,918 5.29 1.07 -20.7 -5.5
Spain (Conventional Electricity)
Deutsche Telekom 15,673,890 9.70 0.98 -5.7 16.0
Germany (Mobile Telecommunications)
Telefonica 22,316,182 16.14 0.91 -17.3 3.9
Spain (Fixed Line Telecommunications)
Deutsche Bank 4,385,960 50.34 0.83 1.9 13.4
Germany (Banks)
UniCredit 569,073,249 1.89 0.80 -15.4 8.6
Italy (Banks)
Bayer AG 3,091,825 48.67 0.80 -13.0 21.7
Germany (Specialty Chemicals)
Vodafone Group 119,374,662 141.25 0.50 -1.7 16.0
U.K. (Mobile Telecommunications)
Tesco 19,571,752 397.40 0.35 -7.1 11.8
U.K. (Food Retailers & Wholesalers)
Total S.A. 8,533,234 40.46 0.25 -10.1 3.9
France (Integrated Oil & Gas)
BASF SE 3,410,293 46.56 0.23 7.1 60.7
Germany (Commodity Chemicals)
GDF Suez 4,987,209 26.00 0.21 -14.1 -1.5
France (Multiutilities)
Roche Holding 1,307,159 158.90 0.19 -9.6 9.9
Switzerland (Pharmaceuticals)
Allianz SE 2,418,109 85.12 0.14 -2.3 30.2
Germany (Full Line Insurance)
Royal Dutch Shell A 6,046,374 22.02 0.11 4.3 20.4
U.K. (Integrated Oil & Gas)
Unilever 7,126,132 23.40 0.11 2.8 34.5
Netherlands (Food Products)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 6,613,069 53.55 0.09% 6.7% 36.5%
Switzerland (Food Products)
British American Tobacco 2,092,421 2,198 0.07 9.0 30.1
U.K. (Tobacco)
Assicurazioni Generali 9,389,570 15.49 0.06 -17.7 4.9
Italy (Full Line Insurance)
HSBC Holdings 24,300,275 648.90 0.06 -8.5 24.0
U.K. (Banks)
Astrazeneca 2,811,598 3,082 -0.03 5.9 14.8
U.K. (Pharmaceuticals)
Intesa Sanpaolo 107,870,696 2.30 -0.11 -26.9 -1.5
Italy (Banks)
Diageo 4,954,482 1,115 -0.18 2.9 30.3
U.K. (Distillers & Vintners)
Credit Suisse Group 8,459,156 45.36 -0.24 -11.4 -6.4
Switzerland (Banks)
Anglo American 4,942,688 2,673 -0.24 -1.4 69.0
U.K. (General Mining)
France Telecom 11,117,760 15.43 -0.45 -11.5 -4.7
France (Fixed Line Telecommunications)
Sanofi-Aventis 3,279,424 51.11 -0.47 -7.2 6.7
France (Pharmaceuticals)
E.ON AG 8,157,458 24.31 -0.47 -16.8 -2.1
Germany (Multiutilities)
BHP Billiton 7,858,633 1,921 -0.49 -3.7 39.4
U.K. (General Mining)
ABB Ltd. 6,379,151 20.73 -0.53 4.0 25.5
Switzerland (Industrial Machinery)
ENI 17,712,929 16.15 -0.55 -9.3 -7.0
Italy (Integrated Oil & Gas)
RWE AG 2,692,124 56.90 -0.56 -16.3 0.4
Germany (Multiutilities)
BNP Paribas 5,331,367 49.06 -0.57 -12.2 7.3
France (Banks)
Rio Tinto 7,013,107 3,320 -0.57 -2.1 62.0
U.K. (General Mining)
AXA 9,623,129 13.87 -0.64 -16.1 4.6
France (Full Line Insurance)
GlaxoSmithKline 6,513,490 1,215 -0.74 -7.9 9.0
U.K. (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.9 $25.56 0.04 0.16%
Alcoa AA 22.9 11.19 –0.22 –1.96
AmExpress AXP 7.5 42.04 –0.30 –0.71
BankAm BAC 119.1 15.81 –0.06 –0.38
Boeing BA 3.6 67.26 0.23 0.34
Caterpillar CAT 10.3 64.94 0.55 0.85
Chevron CVX 9.9 75.33 0.38 0.51
CiscoSys CSCO 52.5 23.17 –0.12 –0.52
CocaCola KO 8.4 52.35 –0.05 –0.10
Disney DIS 10.3 35.07 0.28 0.80
DuPont DD 5.4 37.80 0.04 0.11
ExxonMobil XOM 20.9 62.60 0.09 0.14
GenElec GE 53.2 15.90 0.15 0.95
HewlettPk HPQ 16.1 48.24 0.23 0.48
HomeDpt HD 22.5 31.91 –0.23 –0.72
Intel INTC 36.6 21.52 0.03 0.14
IBM IBM 5.1 130.97 0.62 0.48
JPMorgChas JPM 32.1 38.43 –0.09 –0.23
JohnsJohns JNJ 10.4 59.18 –0.06 –0.10
KftFoods KFT 7.3 29.99 0.26 0.87
McDonalds MCD 6.9 70.05 –0.24 –0.34
Merck MRK 15.5 35.87 –0.14 –0.39
Microsoft MSFT 46.5 26.37 0.05 0.19
Pfizer PFE 46.3 15.46 –0.02 –0.13
ProctGamb PG 11.0 61.76 0.57 0.93
3M MMM 3.7 81.03 0.15 0.19
TravelersCos TRV 4.3 51.69 0.86 1.69
UnitedTech UTX 3.7 68.56 –0.03 –0.04
Verizon VZ 19.9 29.08 –0.10 –0.34

WalMart WMT 11.9 51.41 0.43 0.84

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sol Melia 773 –20 –45 14

Unitymedia 675 –19 –71 40

Kabel Deutschland 552 –19 –74 33

Intl Pwr 383 –19 –87 47

TUI 880 –19 –46 67

M real 676 –16 –60 –9

CIR SpA CIE Industriali
Riunite 590 –16 –31 95

UPC Hldg 686 –16 –71 19

Bco Espirito Santo 531 –14 –85 88

Rhodia 420 –13 –29 66

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nokia 97 14 16 31

Bco Bilbao Vizcaya
Argentaria 268 15 –16 81

Bco de Sabadell 358 15 –8 90

Iberdrola 196 22 –13 38

Iberdrola Intl 197 22 –15 37

Hellenic Rep 847 22 65 156

Repsol YPF 241 24 6 66

EDP Energias de Portugal 286 29 22 49

Gas Nat SDG 260 31 7 68

BP 614 120 233 523

Source: Markit Group

BLUE CHIPS � BONDS
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Diamond problems resurface
Illegal panners are said to have returned to Zimbabwe’s controversial Marange field

Illegal panners have returned to
a disputed diamond field in eastern
Zimbabwe, say miners in the area
and human-rights groups, just days
before the international diamond-
monitoring body is expected to
weigh whether to approve sales of
diamonds from that area.

The Kimberley Process, the inter-
national diamond body established
to eliminate the trade in conflict dia-
monds, has been investigating Zim-
babwe for alleged violations of the
body’s rules. Those rules rules pro-
hibit the military from entering the
controversial Marange field, permit-
ting illegal panners to work there
and smuggling diamonds out of Zim-
babwe.

But those who live in the area
and have visited recently say little in
Marange has changed, even as a
Kimberley Process inspector has
praised progress cleaning up mining
practices and recently recommended
that the stones be reapproved for
export. “The government of Zimba-
bwe has demonstrated its commit-
ment to meet the minimum require-
ments of the [Kimberley Process]. A
great deal of hard work has gone
into their efforts to do just that,” the
Kimberley Process monitor assigned

to Zimbabwe, Abbey Chikane, said in
a report after his visit in May. The
report, which hasn’t yet been made
public, was seen by The Wall Street
Journal.

Reached by phone in South Af-
rica, Mr. Chikane declined to com-
ment on the report or Zimbabwe’s
case. He said that the Kimberley
Process members have agreed not to
speak to the media until the report
is made public.

The Kimberley Process’s 49
members, which represent different
countries, meet early next week in
Tel Aviv to discuss the report. Fol-
lowing Mr. Chikane’s recommenda-
tion, it would be an unusual move if
the organization’s members didn’t
approve diamonds from Zimbabwe’s
Marange field for export.

Zimbabwe, which was facing sus-
pension from the Kimberley Process
late last year, had agreed to imple-
ment some changes to operations in
Marange. It has argued that it needs
soldiers in the fields to keep out ille-
gal panners and provide security.
The government plans to sell con-
cessions in the Marange fields to
private investors, who would then
secure the area themselves, allowing
for the troops to be dismissed.

In his report, Mr. Chikane argued
against “immediate demilitariza-
tion” that could worsen the security
situation. “Based on this indication,
the army may have to remain in

[Marange] until conditions are con-
ducive for the withdrawal,” he said
in the report.

The diamond body has been in-
vestigating Zimbabwe for more than
a year. An earlier Kimberley Process
investigation found that soldiers
forced illegal miners into syndicates
and pushed them to mine diamonds
on their behalf. The diamonds also
benefited top government officials,
according to the earlier Kimberley
Process report. The report cited
beatings, rapes and other abuses,
which the government denied had
taken place.

In interviews with The Wall
Street Journal, miners—who are
typically people from nearby com-
munities—say they work in syndi-
cates for armed soldiers, and surren-
der all or part of their cache of
diamonds to the troops. They said
security had been tightened during
Mr. Chikane’s visit in May, keeping
some out of the field. But in recent
weeks, the panners had returned to
work under armed guard.

Zimbabwe’s Minister of Mines,
Obert Mpofu, said the criticism of
the country’s diamond industry is
racially motivated. “These are state-
ments by whites who don’t want to
see Zimbabwe benefit from its re-
sources. We have been checking, and
illegal activities are to a bare mini-
mum,” he said.

But in an interview with The Wall

Street Journal shortly after he met
with Mr. Chikane, human-rights ac-
tivist Farai Maguwu said that he had
given Mr. Chikane a document from
Zimbabwe’s internal-security forces
that he had obtained that proved
that soldiers were involved in the il-
legal mining, and that some had
been arrested. Mr. Maguwu said
some of the diamonds smuggled into
Mozambique are mined on a dis-
puted plot in Marange and smuggled
out by miners working for one of the
private companies with links to the
government.

In Mr. Chikane’s report, the mon-
itor noted that Mr. Maguwu had
given him a document, but the mon-
itor didn’t discuss its contents. Mr.
Chikane said that he turned it over
to authorities out of concern he
might be violating Zimbabwean law.

He added that Mr. Maguwu’s con-
duct in passing him the document
had been “unlawful” and urged the
matter to be viewed “in a legal con-
text.”

After their meeting with Mr. Chi-
kane, Mr. Maguwu was arrested and
charged with publishing and com-
municating falsehoods. A court has
ordered that he receive medical
treatment for wounds incurred after
spending 13 days in prison, where
his lawyers allege he was beaten. A
police spokesman said he wouldn’t
comment on a case that was before
the courts.

By Farai Mutsaka in Harare,
Zimbabwe and Sarah

Childress in Nairobi, Kenya

Women take a break from digging for diamonds in Marange, Zimbabwe, in this November 2006 photo before Zimbabwe was directed to clean up the lawless field.

China vice president to visit Australia
In a sign of the deepening ties

between Canberra and Beijing de-

spite a series of diplomatic dust-ups
last year, China Vice President Xi
Jinping has made Australia the focus

of a four-nation tour that could
strengthen his nation’s standing in a
region closely aligned with the U.S.

The tour could also burnish the
international profile of Mr. Xi, who
is seen as the probable successor to
China President Hu Jintao. The Aus-
tralian visit caps an 11-day swing
through the Asian-Pacific region.

Mr. Xi arrives in Melbourne on

Saturday with a retinue of more
than 200 executives from about 80
Chinese companies, underscoring
China’s status as Australia’s largest
trading partner. Australian Prime
Minister Kevin Rudd said Thursday
that Mr. Xi’s visit is a “welcome op-
portunity to discuss ways to main-
tain momentum in the strong eco-
nomic and trade relationship

between Australia and China.”
China’s government views such

high-profile visits as a chance to
demonstrate its status as a friendly
and potentially helpful player in a
region where its rapid rise as an
economic and political power has
fueled anxiety.

Mr. Xi on Thursday visited New
Zealand.

By Rachel Pannett in
Canberra and Brian Spegele

in Beijing

WORLD NEWS

Dutch sentence
five Somalis
for ship attack

A Netherlands court sentenced
five Somali men Thursday to five
years each in prison for trying to hi-
jack a Dutch Antilles-flagged ship
last year, the first ruling of its kind
in Europe as the continent moves to
crack down on East African offshore
piracy.

The men were the first to go to
trial in a European court on charges
of piracy in the waters off East Af-
rica, which has been a beehive in re-
cent years for hijacking-for-ransom
incidents against oil tankers and
other cargo vessels.

The ships traveling through that
region often hail from European
states, whose governments have
come under pressure from the ship-
ping industry to do more to combat
the piracy, which is almost always
committed by men from the poor
and lawless state of Somalia.

Thursday’s ruling comes after
another Dutch court earlier this
month approved the extradition to
Hamburg, Germany, of 10 other So-
mali men suspected of piracy. Prose-
cutors there are expected to charge
them with hijacking a German con-
tainer ship in April. Somali men ac-
cused of piracy are also awaiting
trial in France and Spain.

In the ruling Thursday in a Rot-
terdam court, the Dutch prosecution
had sought seven years in prison for
each of the men, who were found
guilty of trying to take over the Sa-
manyolu, a cargo ship, in January
2009. The men were tried under a
sea robbery law that has been in the
Dutch legal system since the 17th
century. It was the first time the law
has been used, according to the
prosecution.

The Somali men, who range age
from the mid-20s to mid-40s,
claimed they were out on a fishing
trip and had sought help from the
Samanyolu after having boat prob-
lems.

A three-judge panel in Rotterdam
said that defense was bogus because
the men were armed with assault ri-
fles and a rocket-propelled grenade
launcher.

“We’re very pleased the court
agreed with us that this defense had
no credibility,” said Wim de Bruin, a
spokesman for the Dutch national
prosecutor’s office in Rotterdam.

Intertanko, which represents
more than 200 independent tanker
operators, said it hoped the Rotter-
dam case “will lead to successful
prosecutions becoming the norm for
both actual and attempted hijack-
ings,” according to Bill Box, a
spokesman for the group.

The Somali men have two weeks
to decide whether to seek an appeal.
The men and their lawyers could
not be reached for comment.

Until now, nearly all of the legal
prosecutions against Somali men ar-
rested in international waters have
taken place in Kenya and the Sey-
chelles islands, where courts are
overloaded with pending cases.

BY SPENCER SWARTZ

The convictions and prison
sentences are the first of
their kind in Europe as
countries attempt to crack
down on piracy off the East
African coast.

Associated Press
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Andfs. Espanya EU EQ AND 06/16 EUR 11.25 -19.1 3.4 -13.0
Andfs. Estats Units US EQ AND 06/16 USD 14.32 -4.6 13.7 -12.2
Andfs. Europa EU EQ AND 06/16 EUR 7.17 -8.5 10.2 -12.1
Andfs. Franca EU EQ AND 06/16 EUR 8.97 -7.8 11.2 -12.6
Andfs. Japo JP EQ AND 06/16 JPY 494.28 -3.3 4.7 -16.4
Andfs. Plus Dollars US BA AND 06/16 USD 9.22 -2.3 7.6 -5.1
Andfs. RF Dolars US BD AND 06/16 USD 11.55 1.0 8.5 1.0
Andfs. RF Euros EU BD AND 06/16 EUR 10.88 0.5 9.9 1.2
Andorfons EU BD AND 06/16 EUR 14.59 0.6 11.1 0.4
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/16 EUR 9.47 -0.9 12.7 -6.2
Andorfons Mix 60 EU BA AND 06/16 EUR 9.02 -2.7 12.5 -12.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/04 USD 323810.81 18.0 71.5 15.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/16 EUR 9.29 1.3 -0.2 -2.9
DJE-Absolut P GL EQ LUX 06/17 EUR 212.87 4.0 17.5 -5.4
DJE-Alpha Glbl P EU BA LUX 06/17 EUR 178.55 0.2 11.8 -5.0
DJE-Div& Substanz P GL EQ LUX 06/17 EUR 224.25 4.3 21.6 -1.1
DJE-Gold&Resourc P OT EQ LUX 06/17 EUR 201.14 18.1 39.9 3.9
DJE-Renten Glbl P EU BD LUX 06/17 EUR 136.25 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/17 EUR 150.78 -4.6 19.3 6.3
LuxPro-Dragon P AS EQ LUX 06/17 EUR 146.39 -4.8 18.7 5.7
LuxTopic-Aktien Europa EU EQ LUX 06/17 EUR 17.15 -3.2 11.1 -0.4
LuxTopic-Pacific AS EQ LUX 06/17 EUR 18.35 12.0 46.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/14 JPY 9972.67 0.5 NS NS
Prosperity Return Fund B EU BD LUX 06/14 JPY 9041.63 -8.5 NS NS
Prosperity Return Fund C EU BD LUX 06/14 USD 88.48 -8.3 NS NS
Prosperity Return Fund D EU BD LUX 06/14 EUR 108.20 10.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/14 JPY 9976.52 0.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/14 JPY 8971.13 -9.0 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/14 USD 87.21 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/14 EUR 104.81 7.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/16 EUR 21.41 -12.0 -10.3 -37.1
MP-TURKEY.SI OT OT SVN 06/16 EUR 41.41 19.3 68.2 10.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/16 EUR 14.48 8.3 26.7 2.0
Parex Eastern Europ Bd EU BD LVA 06/16 USD 15.99 9.2 32.5 6.3
Parex Russian Eq EE EQ LVA 06/16 USD 20.72 6.1 32.5 -19.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/16 EUR 128.90 6.3 31.0 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/17 USD 163.87 -6.5 21.6 -9.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/17 USD 155.36 -6.9 20.6 -10.7
Pictet-Biotech-P USD OT OT LUX 06/16 USD 266.96 -5.7 3.7 -10.0
Pictet-CHF Liquidity-P OT OT LUX 06/16 CHF 124.14 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/16 CHF 93.34 -0.1 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/16 EUR 100.53 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/16 USD 119.10 1.9 27.7 0.6
Pictet-Eastern Europe-P EUR EU EQ LUX 06/16 EUR 359.33 14.3 60.3 -9.4
Pictet-Emerging Markets-P USD GL EQ LUX 06/17 USD 497.62 -6.7 25.1 -13.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/16 EUR 419.47 2.8 24.9 -8.6
Pictet-EUR Bonds-P EU BD LUX 06/16 EUR 396.54 3.1 7.6 6.2
Pictet-EUR Bonds-Pdy EU BD LUX 06/16 EUR 290.78 3.1 7.6 6.2
Pictet-EUR Corporate Bonds-P EU BD LUX 06/16 EUR 150.89 2.0 12.1 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/16 EUR 102.29 2.0 12.1 8.5

Pictet-EUR High Yield-P EU BD LUX 06/16 EUR 150.25 2.8 27.5 4.3
Pictet-EUR High Yield-Pdy EU BD LUX 06/16 EUR 82.36 2.8 27.5 4.3
Pictet-EUR Liquidity-P EU MM LUX 06/16 EUR 136.05 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/16 EUR 96.73 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/16 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/16 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/16 EUR 103.35 2.3 24.8 -5.9
Pictet-European Sust Eq-P EUR EU EQ LUX 06/16 EUR 137.84 3.6 26.1 -5.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/16 USD 251.29 3.3 16.1 11.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/16 USD 163.20 3.3 16.1 11.7
Pictet-Greater China-P USD AS EQ LUX 06/17 USD 320.00 -8.9 14.8 -5.6
Pictet-Indian Equities-P USD EA EQ LUX 06/17 USD 366.85 1.7 29.5 0.6
Pictet-Japan Index-P JPY JP EQ LUX 06/17 JPY 8669.12 -2.4 -2.1 -20.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/17 JPY 4379.75 -0.8 3.6 -18.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/17 JPY 7599.60 -1.9 0.4 -22.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/17 JPY 7349.43 -2.2 -0.3 -23.1
Pictet-MENA-P USD OT OT LUX 06/16 USD 45.77 2.1 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/17 USD 253.41 -7.2 27.9 -6.4
Pictet-Piclife-P CHF CH BA LUX 06/16 CHF 799.39 1.1 11.4 0.6
Pictet-Premium Brands-P EUR OT EQ LUX 06/16 EUR 78.84 20.7 57.0 9.7
Pictet-Russian Equities-P USD OT OT LUX 06/16 USD 64.20 -0.3 45.8 -21.1
Pictet-Security-P USD GL EQ LUX 06/16 USD 103.59 4.0 27.2 2.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/16 EUR 487.56 7.7 30.3 -6.4
Pictet-Timber-P USD OT OT LUX 06/16 USD 105.41 -1.1 36.7 NS
Pictet-USA Index-P USD US EQ LUX 06/16 USD 91.03 0.4 23.5 -8.2
Pictet-USD Government Bonds-P US BD LUX 06/16 USD 528.23 4.0 5.7 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/16 USD 377.69 4.0 5.7 6.0
Pictet-USD Liquidity-P US MM LUX 06/16 USD 131.00 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/16 USD 84.83 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/16 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/16 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/16 EUR 138.48 11.7 28.1 -0.8
Pictet-World Gvt Bonds-P USD GL BD LUX 06/17 USD 161.26 -2.3 2.6 3.6
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/17 USD 130.77 -2.3 2.6 3.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/16 USD 14.01 4.2 33.7 2.6
Japan Fund USD JP EQ IRL 06/17 USD 16.44 3.5 6.8 -0.3
Polar Healthcare Class I USD OT OT IRL 06/16 USD 12.42 -3.9 17.4 NS
Polar Healthcare Class R USD OT OT IRL 06/16 USD 12.37 -4.2 16.8 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/09 USD 136.33 7.1 44.3 6.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/16 EUR 681.95 -3.6 18.4 -9.7
CORE EUROZONE EQ B OT OT IRL 06/16 EUR 806.17 -3.1 19.5 -8.7
EURO FIXED INCOME A EU BD IRL 06/16 EUR 1310.36 5.3 14.3 4.4
EURO FIXED INCOME B EU BD IRL 06/16 EUR 1403.05 5.6 15.0 5.0
EUROPEAN SMALL CAP A EU EQ IRL 06/16 EUR 1296.78 8.0 32.2 -7.9
EUROPEAN SMALL CAP B EU EQ IRL 06/16 EUR 1392.88 8.3 33.0 -7.3
EUROZONE AGG A EUR EU EQ IRL 06/16 EUR 670.50 2.2 25.9 -7.7
EUROZONE AGG B EUR EU EQ IRL 06/16 EUR 966.23 2.5 26.7 -7.1
GLB REAL EST SEC A OT EQ IRL 06/16 USD 896.50 0.0 31.9 -13.8
GLB REAL EST SEC B OT OT IRL 06/16 USD 926.78 0.3 32.7 -13.3
GLB REAL EST SEC EH A OT EQ IRL 06/16 EUR 816.51 1.5 30.3 -13.6
GLB REAL EST SEC SH B OT EQ IRL 06/16 GBP 77.18 1.9 31.5 -13.7
GLB STRAT YIELD A EU BD IRL 06/16 EUR 1666.73 3.7 23.5 5.8
GLB STRAT YIELD B EU BD IRL 06/16 EUR 1788.37 4.0 24.3 6.4
GLOBAL BOND A EU BD IRL 06/16 EUR 1293.72 17.1 26.1 16.5
GLOBAL BOND B EU BD IRL 06/16 EUR 1381.60 17.4 26.9 17.2
GLOBAL BOND EH A GL BD IRL 06/16 EUR 1457.68 6.0 15.4 7.5
GLOBAL BOND EH B GL BD IRL 06/16 EUR 1551.45 6.3 16.1 8.2
JAPAN EQUITY A JP EQ IRL 06/16 JPY 11357.27 -2.4 -2.4 -19.2
JAPAN EQUITY B JP EQ IRL 06/16 JPY 12138.59 -2.1 -1.8 -18.7
PAC BASIN (X JPN) A AS EQ IRL 06/16 USD 2169.73 -5.1 26.4 -2.6
PAC BASIN (X JPN) B AS EQ IRL 06/16 USD 2322.00 -4.8 27.2 -2.0
PAN EUROPEAN EQUITY A EU EQ IRL 06/16 EUR 990.83 2.9 26.9 -6.9
PAN EUROPEAN EQUITY B EU EQ IRL 06/16 EUR 1058.95 3.2 27.6 -6.4
US EQUITY A US EQ IRL 06/16 USD 868.75 -0.4 22.8 -10.2
US EQUITY B US EQ IRL 06/16 USD 932.67 -0.2 23.6 -9.7
US SMALL CAP EQUITY A US EQ IRL 06/16 USD 1372.82 6.5 31.6 -8.1
US SMALL CAP EQUITY B US EQ IRL 06/16 USD 1474.76 6.8 32.4 -7.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/17 EUR 97.59 -1.5 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/17 EUR 13.76 -0.8 2.0 8.0
Asset Sele C H-CHF OT OT LUX 06/17 CHF 95.37 -0.9 1.6 NS
Asset Sele C H-GBP OT OT LUX 06/17 GBP 96.83 -0.6 2.5 NS
Asset Sele C H-JPY OT OT LUX 06/17 JPY 9607.61 -0.6 2.0 NS
Asset Sele C H-NOK OT OT LUX 06/17 NOK 111.01 -0.2 2.8 NS
Asset Sele C H-SEK OT OT LUX 06/17 SEK 137.82 -0.9 1.8 8.3

Asset Sele C H-USD OT OT LUX 06/17 USD 96.62 -0.7 2.2 NS
Asset Sele CG-EUR OT OT LUX 06/17 GBP 97.69 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 06/17 SEK 127.12 -0.9 1.8 NS
Choice Global Value -C- GL EQ LUX 06/17 SEK 77.61 0.7 19.6 -11.8
Choice Global Value -D- OT OT LUX 06/17 SEK 72.39 0.7 19.7 -11.8
Choice Global Value -I- OT OT LUX 06/17 EUR 7.21 7.4 36.8 -12.3
Choice Japan Fd -C- OT OT LUX 06/17 JPY 46.47 -0.8 -4.7 -20.5
Choice Japan Fd -D- OT OT LUX 06/17 JPY 41.61 -0.8 -4.7 -20.5
Choice Jpn Chance/Risk -C- OT OT LUX 06/17 JPY 47.86 -6.0 -3.7 -24.5
Choice NthAmChance/Risk -C- OT OT LUX 06/17 USD 3.90 -0.5 22.3 -13.6
Ethical Europe Fd -C- OT OT LUX 06/17 EUR 1.98 1.1 24.6 -11.9
Europe Fund -C- OT OT LUX 06/17 EUR 2.90 2.6 27.4 -10.6
Europe Fund -D- OT OT LUX 06/17 EUR 1.55 2.6 27.4 NS
Europe Index Fund -C- OT OT LUX 06/17 EUR 4.13 1.7 23.6 -11.8
Global Chance/Risk Fd -C- OT OT LUX 06/17 EUR 0.67 11.7 34.0 -3.2
Global Fd -C- OT OT LUX 06/17 USD 2.06 -3.5 18.6 -14.0
Global Fd -D- OT OT LUX 06/17 USD 1.28 -3.5 18.7 NS
Nordic Fd -C- OT OT LUX 06/17 EUR 6.30 5.2 22.4 -2.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/17 USD 7.08 -4.3 21.5 -3.8
Choice Asia ex. Japan -D- OT OT LUX 06/17 USD 1.24 -4.3 21.5 NS
Currency Alpha EUR -IC- OT OT LUX 06/17 EUR 10.28 -0.2 -3.1 -1.4
Currency Alpha EUR -RC- OT OT LUX 06/17 EUR 10.16 -0.4 -3.5 -1.8
Currency Alpha SEK -ID- OT OT LUX 06/17 SEK 91.80 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/17 SEK 97.43 -0.4 -3.5 -1.8
Generation Fd 80 -C- OT OT LUX 06/17 SEK 8.28 4.6 17.4 -2.2
Nordic Focus SH A OT OT LUX 06/17 EUR 88.58 9.8 43.2 -1.6
Nordic Focus SH B OT OT LUX 06/17 SEK 90.65 9.8 43.2 -1.6
Nordic Focus SH C OT OT LUX 06/17 NOK 86.94 9.8 43.2 -1.6
Russia Fd -C- OT OT LUX 06/17 EUR 10.04 13.6 62.2 -9.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/17 USD 0.74 -9.6 13.3 -13.0
Ethical Glbl lndex Fd -C- OT OT LUX 06/17 USD 0.77 -0.8 13.7 NS
Ethical Sweden Fd -D- OT OT LUX 06/17 SEK 45.03 9.1 36.2 7.1
Index Linked Bd Fd SEK -D- OT OT LUX 06/17 SEK 13.29 3.4 7.6 4.9
Medical Fd -D- OT OT LUX 06/17 USD 3.11 -6.7 14.7 -4.1
Short Medium Bd Fd SEK -D- OT OT LUX 06/17 SEK 8.56 -0.1 0.2 1.2
Technology Fd -C- OT OT LUX 06/17 USD 0.21 -1.9 26.0 NS
Technology Fd -D- OT OT LUX 06/17 USD 2.48 -1.9 25.9 -3.4
U.S. Index Fd -C- OT OT LUX 06/17 USD 1.82 -0.7 23.1 -9.3
U.S. Index Fd -D- OT OT LUX 06/17 USD 1.80 -1.6 22.0 -9.8
World Fd -C- OT OT LUX 06/17 USD 27.80 -2.3 21.9 NS
World Fd -D- OT OT LUX 06/17 USD 2.07 -4.0 19.8 -9.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/17 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/17 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/17 SEK 21.96 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/17 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/17 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/17 USD 2.48 -0.4 -0.6 0.2

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/17 SEK 44.00 2.7 5.6 8.3
Bond Fd SEK -D- NO BD LUX 06/17 SEK 12.33 -1.0 1.8 6.4
Bond Fd SEK HNWD OT OT LUX 06/17 SEK 8.94 2.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/17 EUR 1.30 2.7 13.5 6.1
Corp. Bond Fd EUR -D- EU BD LUX 06/17 EUR 0.97 2.8 13.4 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/17 SEK 13.01 3.4 14.9 4.3
Corp. Bond Fd SEK -D- NO BD LUX 06/17 SEK 9.47 3.4 14.9 4.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/17 EUR 106.06 6.1 10.6 7.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/17 EUR 115.37 5.9 10.1 10.0
Flexible Bond Fd -C- NO BD LUX 06/17 SEK 21.33 -0.1 0.6 3.5
Flexible Bond Fd -D- NO BD LUX 06/17 SEK 11.32 -0.1 0.6 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/17 USD 2.52 -5.7 23.9 -8.8
Eastern Europe exRussia Fd -C- OT OT LUX 06/17 EUR 2.68 0.7 28.1 -10.7

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/17 SEK 32.42 0.8 26.9 9.6
Eastern Europe SmCap Fd -C- OT OT LUX 06/17 EUR 3.05 11.0 51.5 -7.4
Europe Chance/Risk Fd -C- OT OT LUX 06/17 EUR 1067.50 3.0 27.3 -13.0
Listed Private Equity -C- OT OT LUX 06/17 EUR 146.31 13.6 50.5 NS
Listed Private Equity -IC- OT OT LUX 06/17 EUR 89.09 17.0 62.3 NS
Listed Private Equity -ID- OT OT LUX 06/17 EUR 85.18 16.9 61.6 NS
Nordic Small Cap -C- OT OT LUX 06/17 EUR 142.08 5.4 NS NS
Nordic Small Cap -IC- OT OT LUX 06/17 EUR 142.86 5.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/17 EUR 98.48 -1.3 -0.5 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/17 GBP 97.69 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/17 SEK 77.25 -1.3 -0.3 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 06/17 SEK 98.43 -1.3 -0.6 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/17 SEK 69.10 -1.3 -0.3 -14.1
Asset Sele Defensive USD -C- OT OT LUX 06/17 USD 99.74 -1.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/17 NOK 101.27 -0.9 4.3 NS
Asset Sele Opp C H SEK OT OT LUX 06/17 SEK 99.16 -1.7 2.7 NS
Asset Sele Opp D GBP OT OT LUX 06/17 GBP 95.01 -1.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/17 EUR 100.37 -1.5 3.3 NS
Asset Sele Opp ID H GBP OT OT LUX 06/17 GBP 100.60 -1.1 3.9 NS
Asset Sele Opp ID H SEK OT OT LUX 06/17 SEK 99.79 -1.7 2.8 NS
Asset Sele Original C EUR OT OT LUX 06/17 EUR 100.84 -0.5 0.8 NS
Asset Sele Original D GBP OT OT LUX 06/17 GBP 101.51 -0.4 1.5 NS
Asset Sele Original ID GBP OT OT LUX 06/17 GBP 101.13 -0.4 1.1 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/15 EUR 31.28 5.5 14.8 3.3
Bonds Eur Corp A OT OT LUX 06/15 EUR 23.17 0.3 6.9 4.1
Bonds Eur Hi Yld A OT OT LUX 06/15 EUR 20.89 1.5 21.9 2.5
Bonds EURO A OT OT LUX 06/16 EUR 41.74 1.7 5.6 7.2
Bonds Europe A OT OT LUX 06/16 EUR 40.20 2.8 5.8 7.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/15 USD 41.01 -2.3 4.8 4.1
Eq. AsiaPac Dual Strategies A OT OT LUX 06/16 USD 9.56 -8.3 20.0 -7.1
Eq. China A OT OT LUX 06/15 USD 21.24 -12.0 5.7 -3.9
Eq. Concentrated Euroland A OT OT LUX 06/16 EUR 86.68 -6.8 7.8 -13.9
Eq. ConcentratedEuropeA OT OT LUX 06/15 EUR 27.03 0.1 19.3 -10.3
Eq. Emerging Europe A OT OT LUX 06/15 EUR 26.53 12.6 50.2 -17.2
Eq. Equities Global Energy OT OT LUX 06/15 USD 15.65 -13.7 -2.5 -26.1
Eq. Euroland A OT OT LUX 06/16 EUR 10.39 -4.0 14.9 -13.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/15 EUR 146.17 3.6 27.0 -7.5
Eq. EurolandCyclclsA OT OT LUX 06/15 EUR 18.53 4.1 22.0 -8.3
Eq. EurolandFinancialA OT OT LUX 06/15 EUR 9.75 -13.8 2.9 -19.0
Eq. Glbl Emg Cty A OT OT LUX 06/16 USD 8.40 -13.2 4.6 -17.2
Eq. Global A OT OT LUX 06/16 USD 26.72 -4.1 18.9 -11.5
Eq. Global Resources A OT OT LUX 06/15 USD 107.13 -1.9 21.4 -14.7
Eq. Gold Mines A OT OT LUX 06/15 USD 33.45 10.4 37.6 9.9
Eq. India A OT OT LUX 06/16 USD 130.68 0.0 18.6 1.5
Eq. Japan CoreAlpha A OT OT LUX 06/16 JPY 7458.49 2.8 -1.9 -11.2
Eq. Japan Sm Cap A OT OT LUX 06/16 JPY 1079.11 0.9 7.3 -12.3
Eq. Japan Target A OT OT LUX 06/17 JPY 1653.29 0.9 -5.7 -9.1
Eq. Latin America A OT OT LUX 06/15 USD 108.43 -6.7 29.5 -14.1
Eq. US ConcenCore A OT OT LUX 06/15 USD 21.94 -2.9 16.2 -5.7
Eq. US Focused A OT OT LUX 06/16 USD 15.47 -2.5 15.2 -18.4
Eq. US Lg Cap Gr A OT OT LUX 06/15 USD 14.81 -2.9 16.1 -15.0
Eq. US Mid Cap A OT OT LUX 06/15 USD 31.92 6.8 33.9 -7.7
Eq. US Multi Strg A OT OT LUX 06/15 USD 21.25 -0.1 21.1 -13.1
Eq. US Rel Val A OT OT LUX 06/15 USD 20.42 -0.9 22.9 -12.4
Eq. US Sm Cap Val A OT OT LUX 06/16 USD 16.33 2.4 26.6 -16.4
Money Market EURO A OT OT LUX 06/15 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/15 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/10 USD 857.88 -10.7 -17.3 -32.6
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/10 AED 4.66 -12.6 -21.6 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/17 JPY 8943.00 -5.4 -0.1 -21.2
YMR-N Small Cap Fund OT OT IRL 06/17 JPY 6797.00 -3.1 1.1 -18.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/17 JPY 5647.00 -8.2 -11.4 -25.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/17 JPY 6415.00 -6.0 -4.0 -21.9
Yuki Chugoku JpnLowP JP EQ IRL 06/17 JPY 7828.00 3.8 -10.5 -18.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/17 JPY 4379.00 -6.3 -5.8 -26.7
Yuki Hokuyo Jpn Inc JP EQ IRL 06/17 JPY 5042.00 -3.9 -6.4 -21.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/17 JPY 4933.00 -3.4 -0.3 -18.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/17 JPY 4138.00 -6.4 -6.3 -28.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/17 JPY 4385.00 -6.0 -4.8 -28.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/17 JPY 6490.00 -6.9 -0.9 -23.6
Yuki Mizuho Jpn Gen OT OT IRL 06/17 JPY 8290.00 -3.8 -4.8 -21.6
Yuki Mizuho Jpn Gro OT OT IRL 06/17 JPY 6006.00 -5.5 -7.7 -23.0
Yuki Mizuho Jpn Inc OT OT IRL 06/17 JPY 7462.00 -2.3 -4.0 -22.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/17 JPY 4847.00 -6.6 -6.2 -23.7
Yuki Mizuho Jpn LowP OT OT IRL 06/17 JPY 11605.00 0.4 -7.2 -15.6
Yuki Mizuho Jpn PGth OT OT IRL 06/17 JPY 7380.00 -7.3 -7.5 -25.7
Yuki Mizuho Jpn SmCp OT OT IRL 06/17 JPY 7053.00 -1.2 4.8 -16.8
Yuki Mizuho Jpn Val Sel OT OT IRL 06/17 JPY 5486.00 -2.9 -4.8 -19.9
Yuki Mizuho Jpn YoungCo OT OT IRL 06/17 JPY 2579.00 -5.4 -2.2 -24.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/17 JPY 5224.00 -3.6 -4.8 -22.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/11 USD 370.96 0.6 29.0 -29.7

Antanta MidCap Fund EE EQ AND 06/11 USD 716.16 0.9 68.9 -37.3

Meriden Opps Fund GL OT AND 06/16 EUR 48.07 -19.9 -40.5 -32.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/15 USD 34.03 -16.6 -30.9 -28.4

Superfund GCT USD* OT OT LUX 06/15 USD 1872.00 -14.7 -23.3 -23.3

Superfund Green Gold A (SPC) OT OT CYM 06/15 USD 952.42 18.3 2.3 -6.8

Superfund Green Gold B (SPC) OT OT CYM 06/15 USD 856.88 -8.4 -8.6 -17.0

Superfund Q-AG* OT OT AUT 06/15 EUR 6139.00 -7.3 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6
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DPJ prepares Japan for tax hikes
Japan’s new prime minister told voters to brace themselves for a major tax increase to avoid Greek-style problems

TOKYO—Japan’s new prime min-
ister told voters to brace themselves
for the pain of a major tax increase
as a way to avoid a Greek-style debt
crisis, adopting a higher sales tax as
the centerpiece of his economic and
political platforms.

Only nine days after taking the
helm of the center-left Democratic
Party of Japan, Naoto Kan delivered
a bombshell announcement that the
government will aim for doubling the
nation’s broad sales tax from the
current 5% over the next few years,
and backed away from the party’s
earlier promise that such an increase
won’t take place at least until 2013.

Mr. Kan made the vow at a news
conference called to unveil a pack-
age of campaign pledges ahead of
elections scheduled for July 11, a key
event for the new ruling party to so-
lidify its hold on power. Under a new
slogan “Reviving a Healthy Japan,”
the party said it will expand the
economy by an average nominal rate
of 3% over the next decade, a level
Japan hasn’t seen since the early
1990s.

But stepping away from previous
growth strategies that focused on big
spending, Mr. Kan said the first step
to lifting Japan’s economy is to cut
national debts that already amount
to 180% of gross domestic product.
To do so, the DPJ plans to cap next
year’s debt issuance at the current
fiscal year’s level and aim to balance
its main budget within 10 years.

“We can’t be an idle spectator of
the turmoil in Europe started by the
fiscal collapse in Greece,” said Mr.
Kan, who has repeatedly mentioned
the Greek crisis as a warning to Ja-
pan in his previous capacity as fi-
nance minister.

The Japanese government’s new
embrace of debt reduction mirrors
similar moves in the U.S. and Eu-
rope, where the Greek crisis appears
to have rippled through politics
around the world, making fiscal rec-
titude a popular political slogan.

With his aggressive campaign to
rein in runaway borrowing, Mr. Kan

is pitching the DPJ to the voters as a
responsible ruling party with solu-
tions to the nation’s deep economic
problems. Despite its historic victory
in general elections in August, popu-
lar support for the party had sunk to
perilously low levels in recent
months before bouncing back with
Mr. Kan’s appointment.

The party was hurt by campaign-
funds scandals involving top leaders
and inconsistent handling of the re-
location of U.S. military bases. Fol-
lowing the surprise resignation by
Yukio Hatoyama, his predecessor,
Mr. Kan took over the challenge of
mending the party’s reputation in
time for the July 11 elections.

Polls have shown that the Japa-
nese public, perhaps spooked by sce-
narios of potential fiscal crises, are
warming up to the idea of eventual
tax pains. Still, running an election
campaign on a platform of a big tax
increase is a gamble for Mr. Kan.

Despite Japan’s deteriorating fis-
cal conditions, the country’s political
leaders have avoided touching the
consumption tax since 1997, afraid of
losing popular support. Even Mr.
Hatoyama had promised last year
the current tax rate would be main-
tained at least until 2013 and that
the DPJ would instead focus on
eliminating wasteful government
spending.

Some opposition parties are al-
ready ready for an attack. “Boosting
the economy with a tax hike? That’s
an obscene stretch,” Yoshimi Wa-
tanabe, leader of Your Party, a popu-
lar startup party seeking a small
government, said in an interview.

The prime minister said the gov-
ernment will decide on the details of
the tax increase, such as the exact
size of the increase and the mea-
sures to ease the pain for lower-in-
come earners, by the end of March.
To implement the step swiftly, the

DPJ plans to initiate negotiations
with opposition parties, with the
hopes of getting cooperation from
the Liberal Democratic Party, the
former ruling party that has un-
veiled its own economic rehabilita-
tion blueprint—a program that also
includes raising the controversial
tax to 10%. Mr. Kan said that level is
a “reference point for the time be-
ing.”

If agreement with opposition
parties is reached smoothly, the tax
could be raised as soon as the fall of
2012, said Koichiro Genba, chief of
the DPJ’s policy research council.

Many economists have argued
that raising the sales tax is the most
effective way to reduce Japan’s
mounting national debt and secure a
steady stream of funds for caring for
the nation’s growing elderly popula-
tion. The rate of the tax in Japan is
far lower than in most other devel-
oped nations, they say, and it’s so

broad-based that a small increase
will quickly boost tax revenues.

Naoki Tsuchiyama, a market
economist for Mizuho Securities Co.,
said a rise in the consumption tax to
10% would increase the tax revenue
annually by 10 trillion yen ($110 bil-
lion). “That’s a substantial amount
and definitely positive for the debt
market,” he said.

But others worry that raising the
sales tax will discourage consump-
tion and push Japan’s economy back
into a double-dip recession.

“What I am afraid of is the return
of the 1997 experience,” said Masa-
zumi Wakatabe, an economics pro-
fessor at Tokyo’s Waseda University,
referring to the previous consump-
tion tax increase, which often is
blamed for triggering a recession
that has led to a long stretch of de-
flation. “The economy may seem to
be doing fine right now but it still
has weak spots and the recovery is
propped up by government stimulus
plans,” he said.

Rather than cutting government
borrowing, Mr. Wakatabe said, the
priority for Japan now is eliminating
deflation by setting an inflation tar-
get and loosening monetary policy
further.

—Takashi Nakamichi
contributed to this article.

BY YUKA HAYASHI

Naoto Kan shows a leaflet of the ruling Democratic Party of Japan’s pledges for the Upper house elections in July
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Israel agrees to loosen its blockade of Gaza
JERUSALEM—Israel agreed to

ease its land blockade of the Gaza
Strip, amid international outrage
over its deadly response to an aid
flotilla heading to the territory, but
offered few details on the new pol-
icy.

The government said in a short
statement Thursday that the seven-
member security cabinet had de-
cided to “liberalize the system by
which civilian goods enter Gaza.” Is-
raeli officials said greater quantities
of building supplies such as cement
and steel would also be allowed to
reach the territory’s 1.5 million in-
habitants, provided they were in-
tended for one of the approximately
dozen building projects being over-
seen by international organizations.

Separately, Israeli officials an-
nounced that food would be allowed
into Gaza, as would other formerly
prohibited items such as kitchen
utensils, office supplies, children’s
toys, bedding and towels. A senior
Israeli military official and an offi-

cial in Prime Minister Benjamin Ne-
tanyahu’s office both said that those
changes had been in the works for a
while as part of Israel’s months-old
policy of slowly easing the blockade.

The government emphasized
that, despite the easing measures,
the sea and land blockade of Gaza
would continue. Israel says the
blockade is necessary to prevent
weapons from reaching Hamas, the
militant group that controls Gaza.
Israeli officials also say that many
restrictions on Gaza are there to
keep pressure on Hamas, especially
while the group continues to hold
Israeli soldier Gilad Shalit, who was
captured in 2006.

Israeli officials said further mea-
sures to ease the blockade would
likely be announced in coming days.

“In the next few days we’re go-
ing to be much more forthcoming
on civilian goods reaching the civil-
ian population,” said a senior offi-
cial in Mr. Netanyahu’s office.
“We’re moving toward a process
where items that there were restric-
tions on in the past will be able to

go in unfettered.”
Some Western governments and

aid groups say that in coming days
they hope Israel will announce a fi-
nal list of banned items, instead of a
constantly evolving roster of items
that are allowed.

The Obama administration has
called Israel’s blockade of Gaza “un-
sustainable” and has been pressur-
ing the Netanyahu government to
find a new policy, though it has
stopped short of calling for the
blockade to be lifted altogether. A
U.S. official offered tempered praise
for the Israeli decision, but said the
full scope of that decision was still
unclear.

“It’s a positive step,” the official
said. “They appear to be trying to
do the right thing.”

Human rights groups said the
changes fall far short of what is re-
quired by international law, noting
that Gazans are still denied the free-
dom to travel and that bans, such as
the one on imports of raw materials
needed to produce or package food,
such as wrappers, remain in place.

Neither of the eased restrictions
Israel announced Thursday heralds
a significant policy shift. Israel has
been allowing small quantities of ce-
ment and steel in to Gaza under the
supervision of the United Nations
and other international aid organi-

zations for several months now.
Israel had also been quietly and

gradually easing the restrictions on
some civilian goods long before its
naval commandoes killed nine pas-
sengers aboard the Mavi Marmara
aid ship on May 31.

BY CHARLES LEVINSON

A supply truck about to enter the Gaza Strip at a crossing earlier this month.
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with compensation of more than 100
million yen should leave so embar-
rassment could be minimized, ac-
cording to the person. An FSA
spokesman declined to comment on
the discussion.

While Japanese executive pay is
generally lower than in the U.S. or
Europe, managers are less sensitive
to the demands of shareholders,
corporate-governance experts say.
And though they welcome the in-
crease in pay transparency, they say
pay levels alone don’t indicate an
executive’s success at achieving
growth targets or other relevant in-
formation.

“Lack of disclosure stems from
differences in perspective. In Japan,
compensation is seen simply as a
cost of doing business, whereas in
the West it is often used as a driver
to enhance performance,” said
James Hawrylak, head of Asian Mar-
keting and Operations at proxy ad-
viser Glass Lewis & Co.

Any exodus of foreign executives
caused by the new rule could de-
nude Japan of needed talent at a
time when many companies are

Continued from page 17 seeking to globalize.
Mr. Gupta is Singaporean, Mr.

Dvivedi is Indian, Mr. Cook is British
and Mr. Sohn is South Korean. Mr.
Gupta, 50 years old, joined Shinsei
in 2005 and was the first Sin-
gaporean to be promoted to the
board of a Japanese bank. He previ-
ously worked at DBS Bank Ltd. and
Deutsche Bank AG.

Mr. Gupta has some job opportu-
nities under evaluation that are out-
side Japan, one of the people said.

Shinsei is set to unveil a new
management lineup, including a new
finance chief, at its annual meeting.
The next finance chief is likely to be
from outside Shinsei.

Shinsei had a total loss of 283
billion yen in the past two years.
Without the initiative led by Mr.

Gupta to buy back capital at dis-
tressed levels, one of the people
said, the loss could have totaled 378
billion yen.

The executives would leave Shin-
sei at a difficult juncture.

The bank is overhauling its busi-
ness model and is to release its
three-year business plan by mid-
July.

A vital source of earnings is con-
sumer lending, and new laws gov-
erning that sector, including one
lowering the maximum interest rate
for loans, come into force Friday.

However, a substantial part of
Shinsei’s exposure to unsecured per-
sonal loans is indemnified by Gen-
eral Electric & Co., which sold it a
consumer lender.

On June 3 at a J.C. Flowers & Co.
fund presentation, Shinsei share
price’s recent underperformance
compared with the rest of the Japa-
nese banking sector was blamed
partly on uncertainty about the fate
of senior executives.

Shinsei’s shares fell 1.1% to 91 yen
in Tokyo on Thursday, down 34%
from the 52-week high of 137 yen
reached April 15.

Japan’s pay rules spur staff exits

Worries about U.S. slow European stocks
Stoxx 600 still ekes out gain, pushing its winning streak to seven; safe-haven gold sets record; euro climbs again

European stocks inched higher
Thursday, unable to hold on to all
their gains after data from the U.S.
poured cold water on the strength
of the recovery of the world’s larg-
est economy.

Those worries sent oil prices
lower and gold prices to a fresh re-
cord. But U.S. stock indexes gained
on a late rally, and the euro firmed,
aided by strong demand at a Span-
ish bond auction.

An unexpected increase in U.S.
weekly jobless claims and disap-
pointing manufacturing figures
boosted gold, seen by some inves-
tors as a safe haven. The front-
month contract for June delivery
gained $18.20 per troy ounce, or
1.5%, to $1247.50, a new settlement
high on the Comex division of the
New York Stock Exchange.

The same data trimmed gains in
the pan-European Stoxx 600 index,
which rose 0.2% to 254.88, enough

to extend its winning run to seven
sessions and matching the seven-
session streak that ended Sept. 11,
2009.

Germany’s DAX gained 0.5% to
6223.54 and France’s CAC-40 added
0.2% to 3683.08. The U.K.’s FTSE
100 advanced 0.3% to 5253.89,
boosted by BP, which climbed 6.7%
following a range of agreements
with Washington concerning how to
pay for damages related to the mas-
sive Gulf of Mexico oil spill an-
nounced after European markets
closed Wednesday.

In the U.S., BP’s American depos-
itary shares fell 0.4%.

The Dow Jones Industrial Aver-
age added 24.71 points, or 0.2%, to
10434.17 on late gains concentrated
in safe-haven sectors like utilities
and consumer staples. Alcoa, often
a proxy for investors’ views on the
global economy, fell 2%.

The rise in U.S. jobless claims
came on the heels of a recent
monthly payroll report that disap-

pointed traders. With private-sector
hiring weak, many investors are re-
assessing their view of the U.S. eco-
nomic rebound.

“People are growing more wor-
ried about the sustainability of the
recovery at this point,” said Joe
LaVorgna, chief U.S. economist at
Deutsche Bank. “The scenario that a
lot of people are looking at now is
that the second half of the year may
be weaker than the first half,” both
in terms of economic improvement
and the market’s performance.

European investors also focused
on Spain, where the government se-
cured strong demand at a closely
watched auction of long-dated
bonds.

While the yield paid was the
highest since the launch of the euro
more than a decade ago, the results
reassured investors concerned about
the country’s ability to finance its
heavy debt load. The sale came one
day ahead of a visit by International
Monetary Fund managing director

Dominique Strauss-Kahn, who called
the trip a “work visit.” The trip has
fueled speculation Spain could be
about to tap the mammoth financial
backstop put together by the Euro-
pean Union and the IMF last month.
Spain, the IMF and the EU have de-
nied the talk.

Analysts said there must be
more successful auctions if inves-
tors’ perception of Spain is to
change.

“For a lift in confidence in Span-
ish bonds, the auctions today and
also the auctions in July needed or
need to be taken down smoothly,”
said Wilson Chin, strategist at ING
Commercial Banking in Amsterdam.

The euro strengthened on the
sale. Late Thursday in New York, it
traded at $1.2377, up from $1.2303
late Wednesday in New York. The
U.K. pound rose after retail sales
showed a 0.6% gain in May. Sterling
traded at 1.4803, up from $1.4761
late Wednesday.

Crude-oil futures fell, snapping a

three-day rally on concerns over
near-term oversupply and disap-
pointing U.S. economic data. Light,
sweet crude oil for July delivery
settled down 88 cents, or 1.1%, at
$76.79 a barrel after settling
Wednesday at the highest level in
seven weeks.

Treasurys firmed on the eco-
nomic data. The price of the 10-year
note moved 25/32 higher to 102
20/23, pushing down the yield to
3.192%.

Among European stocks, banks
were among the strongest perform-
ers, with Natixis rising 2.8% and
Banco Santander gaining 1.6%. UBS
shares rose 1.4% as Swiss lawmakers
reached a last-minute deal that will
allow the names of nearly 4,500
UBS clients and suspected tax-evad-
ers to be handed to U.S. authorities.

French chemicals group Rhodia
advanced 3.9% after it announced it
will buy Feixiang Chemicals, a Chi-
nese producer of amines and surfac-
tants.
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Politicians are particularly
sensitive about Shinsei
because Japan rescued the
bank in 1998.




