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but there’s a big payout ahead
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100% home loans are back
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The Quirk

Hedge-fund king Ray Dalio
philosophizes on truth and
weasels. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Global prosperity and the
yuan scapegoat. Page 15

Hayward under fire again
for time spent on a yacht

The U.S. released more de-
tails of how victims of the
Gulf oil spill will be compen-
sated as BP PLC Chief Execu-
tive Tony Hayward suffered
more bad publicity for going
yachting over the weekend.

White House Chief of Staff
Rahm Emanuel described it as
the latest in a “long line of PR
gaffes and mistakes.’’

“To quote Tony Hayward,
he’s got his life back,” added
Mr. Emanuel. BP said it was
the first day off Mr. Hayward
had had since the spill began.

Separately, victims of the
Gulf oil spill will be able to
get quick, emergency pay-
ments from BP’s $20 billion
compensation fund without
waiving their right to litigate

future claims, Kenneth Fein-
berg, the government-ap-
pointed administrator of the

fund, said.
Mr. Feinberg, in a televi-

sion interview on Sunday,
said his immediate goal was
to get emergency payments to
victims who have “legitimate”
claims and to then later com-
pensate them with longer-
term payments. Individuals
and businesses whose liveli-
hoods have suffered “will get
an emergency payment with-
out any obligation,” followed
by “a program that will pro-
vide...compensation,” he said.

“BP’s got to pay,” Missis-
sippi Gov. Haley Barbour, a
Republican, said on “Meet the
Press.” “BP’s the responsible
party and we expect them to
pay for everything.”

—Full article on page 7

China shifts course for yuan
BEIJING—China’s move to

make its exchange rate more
flexible could eventually help
put the world’s third-largest
economy after the U.S. and
Japan on a course to boost
the spending power of its own
consumers, easing the strains
with other nations caused by
its long reliance on cheap ex-
ports.

The decision to drop the
nearly two-year-old peg to the
dollar, announced by the cen-
tral bank over the weekend,
was cheered by the U.S. and
other trading partners but is
likely to result in only a mod-
est appreciation of the yuan
at first. The test will be the
rate and rapidity of currency
appreciation China allows,
which Beijing left unclear in
its statements.

It was a difficult call for
Beijing to make, shaped as
much by politics as econom-
ics. The leadership had to
overcome fierce resistance
from a domestic export lobby,
as well as its own nervous-
ness that letting the yuan
rise, and thus tinkering with a
driver of China’s export-led
growth, is all the riskier at a
time of deep economic prob-
lems in Europe and elsewhere.

But with pressure on China
to revalue building in both the
U.S. Congress and the Group
of 20 major economies, the
decision showed pragmatism
and a desire to set China’s
economic diplomacy on a

more sustainable footing. The
move came just ahead of a
summit of the G-20 in To-
ronto next weekend, where
China was set to face pressure
to do more to aid the global
recovery.

“China is taking a coopera-
tive stance. They want to
show that China is contribut-
ing to the rebalancing glo-
bally,” said Wang Tao, an
economist for UBS AG in Bei-
jing. “China may not act as
speedily as many people want,
but they are moving in the
right direction.”

That direction is toward an
economy less driven by selling
goods to the rest of the world
and more driven by the
spending of its own consum-
ers. The Americans argue that
the yuan is undervalued, giv-
ing Chinese exporters an un-
fair pricing advantage and
making China too reliant on
U.S. consumers for growth.

Both China’s trading part-
ners and the country’s own
leaders say a shift would be
good for all: It would make
China less vulnerable to exter-
nal troubles, while reducing
the politically troublesome
trade surplus and providing

Please turn to page 12
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More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Few answers in stress tests
European leaders may have

hoped to draw a line under Europe’s
sovereign crisis by agreeing to pub-
lish individual bank stress-test re-
sults. But that may be easier said
than done. There are three questions
that matter when stress-testing
banks: Which are being tested? What
is being tested? And what will be
done with the results? It isn’t clear
that what is being contemplated will
provide convincing answers to any of
them.

What the leaders appear to have
agreed on—and there are mixed
messages across Europe over this—
is to publish bank-by-bank results of
a stress test being conducted by the
Committee of European Bank Super-
visors. But if that is all they have got
to offer, it isn’t going to convince
anyone. This particular test covers
about 25 of the largest European
banks, excluding the majority of
Spanish and German savings banks
whose potential capital deficits most
worry the markets.

Nor is it likely to be particularly
stressful. Like the last CEBS stress
test in 2009, it is based on average
European growth and asset-price
scenarios that don’t take account of
national variations. The criteria are
less demanding than those applied

by some national regulators, being
based on a plausible scenario rather
than a worst-case one, according to
someone familiar with the process.

Finally, it isn’t clear that CEBS
will be able publish bank-by-bank re-
sults even if it wants to since it is
against European law for regulators
to divulge data gathered from banks
that they supervise. That is why last
time CEBS provided only aggregated
data for the whole euro zone and
why the U.K. published only its
stress-test criteria. Sure, the 25
banks involved may consent to have

the results published, but that would
only confirm that they are already
well capitalized.

It is, of course, possible European
leaders will persuade national regu-
lators to release the results of their
own bank stress tests based on more
convincing criteria, assuming they
can overcome the disclosure rules.
This is what Spain has said it ex-
pects to do. But unless those criteria
include the possibility of a euro-zone
government-debt default—a scenario
European leaders refuse to contem-
plate—they won’t reassure investors.

Besides, European banks face dif-
ferent pressures than those con-
fronting U.S. banks in 2009. One of
the big problems for U.S. banks was
their structured credit securities
that were mostly marked to market
and where losses materialized rap-
idly. The main vulnerability of Euro-
pean banks is their loan books,
where losses can emerge over many
years and the impact on capital will
depend partly on assumptions about
a bank’s earnings power and partly
on adequate provisioning. Given that
investors suspect some national reg-
ulators of conniving in underprovi-
sioning, the regulators aren’t well
placed to provide a convincing clean
bill of health. —Simon Nixon

For the yuan, Beijing
shows it’s a chess master

In the never-ending game over
China’s currency, Beijing has made
what chess commentators might
term a sharp move.

By unexpectedly announcing it
will allow greater exchange-rate flex-
ibility, without specifics on how far
or fast the yuan might rise against
the U.S. dollar, Beijing has achieved
some positive ends for itself.

The move should soften criticism
of its exchange-rate policy at the
meeting of Group of 20 developing
and industrialized nations June
26-27, which had been shaping up as
a China-bashing forum.

Yet by returning the yuan to a
managed float against a basket of
currencies, Beijing won’t have to
cede too much in the near term over
the dollar/yuan rate. The euro’s
weakness—the yuan is up 14%
against the euro this year—should
mitigate the speed of any yuan ap-
preciation against the dollar.

Allowing some rise in the yuan’s
value against the greenback will help
the central bank battle inflation,
which in May tipped over the gov-
ernment’s target rate for 2010. In
the longer term, China’s gradual
move to a market-based currency re-
gime will help the country pursue
more independent monetary policy.

There are downsides for China, of
course. By telegraphing revaluation
plans, it risks encouraging specula-

tive inflows into the country, compli-
cating efforts to control money sup-
ply.

The return to a managed float
also could be seen internally as
China caving to international pres-
sure. In recent weeks, Brazil and In-
dia have joined U.S. calls for China to
move on its currency. And Asia’s ex-
porters will be relieved to see the
yuan rise.

Overall, though, this move scores
Beijing some points without causing
it too many sacrifices. The game’s
next developments will depend on
the patience of the U.S. if the yuan’s
resumed rise proves all-too gradual.

—Andrew Peaple

Source: Thomson Reuters
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Portugal Telecom should
take Telefónica’s cash

Portugal Telecom investors
should take the cash.

The group has played a shrewd
hand since receiving an unsolicited
€5.7 billion ($7.06 billion) bid from
Spanish giant Telefónica for its
stake in Brasilcel, the joint venture
they operate that controls Brazilian
mobile operator Vivo. Telefónica has
since raised its bid by 14% to €6.5
billion, which Portugal Telecom still
refuses to recommend but will put to
a shareholder vote on June 30.

The new bid values Vivo at a 25%
premium to Portugal Telecom’s own
valuation. The board argues it fails
to capture the asset’s strategic value.
But a “yes” vote should lift Portugal
Telecom’s share price to €9.20, a fur-
ther 5% rise on top of the 25% gains
since the bid was disclosed on May
10, according to Citigroup.

Portugal Telecom could use €1 bil-
lion to repay debt, €500 million to
top up pension payments, €750 mil-
lion to buy out Telefónica’s 10%
stake, and still have cash left over to

launch a share buyback, or make ac-
quisitions in other fast-growing mar-
kets such as Africa.

Turning the offer down is more
risky. Portugal Telecom’s shares
could give up most of their recent
gains. Valuations for assets such as
Vivo are at historic highs but aren’t
guaranteed to remain so as the Bra-
zilian market matures. Telefónica
has threatened legal action to dis-
solve Brasilcel if shareholders vote
“no.” Any disruption to Vivo’s cash
flows would be more damaging for
Portugal Telecom, for which Vivo
comprises 46% of revenue, than for
Telefónica, where its share is just
5%.

True, shareholders might calcu-
late a “no” vote would precipitate a
hostile bid for the whole of Portugal
Telecom, something Telefónica says
it might consider. This could value
the group at as much as €10.86 a
share, according to Sanford Bern-
stein. But for Telefónica, the logic of
paying a higher price for a bigger
presence in slow-growing Southern
Europe seems flawed. It might also
be blocked by the Portuguese gov-
ernment.

Portugal Telecom has played
these negotiations well. Indeed,
there is still time for Telefónica to
raise its Brasilcel bid again before
June 30, perhaps making it condi-
tional on a board recommendation.
Either way, shareholders should vote
to sell.

—Hester Plumridge

Portugal Telecom could use
€1 billion to repay debt and
€750 million to buy out
Telefónica’s 10% stake, and
still have cash left over to
launch a share buyback.
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Zapatero’s state of denial will be felt
far beyond Spain as pain spreads

Greece is the
sideshow, a warm-
up act. Spain is the
main event, the
country that will
have a huge

impact on the future of the euro
and on whether a new governance
system will be put in place to
control euro-zone members’
budgets. The pain in Spain will
fall, well, just about everywhere.
That’s why key figures from the
world’s financial institutions
converged on Madrid late last
week.

Spain matters because its
economy is the euro zone’s fourth
largest, four times larger than
Greece’s. In the words of Goldman
Sachs economists, if Spain were
to experience a real financial
fiasco, “the degree of cross-border
financial exposure for the entities
based in the larger euro-area
economies would multiply
dramatically.” Spain’s banks are
already frozen out of interbank
loan and capital markets, and are
now the European Central Bank’s
largest customer. Last month they
borrowed €85.6 billion ($105.9
billion) from the lender of last
resort, up from €74.6 billion in
April. Spain’s banks account for
roughly 10% of the euro-zone
banking system, but account for
16% of all net euro-zone loans.
Next stop, the €440 billion
European Financial Stability
Facility, created by the euro zone’s
powers-that-be as part of a €750
billion rescue package aimed at
reassuring markets that there will
be no defaults.

The need for a bailout is hotly
denied by all of the players in this
financial drama. A U.S. Treasury
delegation joined International
Monetary Fund head Dominique
Strauss-Kahn in Madrid to meet
with Spanish Prime Minister José

Luis Rodríquez Zapatero and key
government officials in what was
represented as a rather routine,
long-scheduled affair to discuss
growth prospects over the next
decade. European Council
president Herman Van Rompuy
stressed the “normality” of the
meeting. No emergency measure
was even discussed. Speculators
and others circulating rumors that

the EFSF is preparing a €250
billion rescue package are tilting
at windmills.

“I am really confident in
medium- and long-term prospects
for the Spanish economy,”
announced Mr. Strauss-Kahn as he
emerged from the Madrid
meeting, adding, “providing the
efforts that have to be made will
be made.” Quite a proviso, given
Mr. Zapatero’s long period of
denying that a crisis exists, his
initial refusal to cut the size of
the public sector and the one-vote
margin by which some of his

reforms passed a parliament
convinced that his future
prospects are about as bright as
those of Tony Hayward’s.

The markets remain
appropriately skeptical, nervous
that the premium that Spain has
been paying over safe(r) German
bunds will balloon when it taps
the debt markets for some €50
billion over the summer. Even
more important, with Spain’s
government in no position to help
its banks, failures would rain pain
throughout Europe and on the U.S.
and Britain. Miguel Ángel
Fernández Ordóñez, governor of
the Bank of Spain, hopes to calm
the financial waters by releasing
the results of the stress tests
some of Spain’s banks have
undergone. He claims these will
show that the nation’s banks are
adequately capitalized to
withstand defaults by over-
borrowed construction and
property companies, and
individual mortgagees. Markets
are not reassured: the tests are
confined to a handful of banks,
and contain not very stressful
assumptions.

New data from the Bank for
International Settlements reveal
that banks in the euro zone have a
$1.58 trillion exposure to Greece,
Ireland, Portugal and Spain, of

which $727 billion is exposure to
Spain. German and French banks
carry 61% of euro-zone exposure,
most of it exposure to private
borrowers. So the EFSF is really
aimed at easing the pain of
Europe’s banks. The argument
that it is designed to help the
euro-zone nations, says Cantor
Fitzgerald, “is to treat all the
citizens of Europe and the wider
world like naïve fools. It was
cobbled together to help the
leading banks of Europe who are
heavily exposed to weak sovereign
debt.”

German Chancellor Angela
Merkel might hate the idea of
saving Spanish banks, but she
knows that the bell that might toll
in Madrid will reverberate in
Berlin. She knows, too, that the
day of complete sovereignty over
national budgets is over in the
euro zone. Jean-Claude Juncker,
president of the council of euro-
zone countries, was overstating
things, but not by much, when he
announced, “Too many countries
amongst the 16 members behave
like national economies, but
national economies no longer
exist; we are in an economy
crowned by the common
currency.”

The good news is that there
now is widespread recognition
that Spain will not prosper unless
it reforms its labor market, which
it has started to do by making it
less expensive to fire workers, a
sure way to encourage hiring.

Meanwhile, spare a tear for Mr.
Zapatero. The European Central
Bank is telling him the only sure
route to economic growth is
austerity. President Barack Obama
will use the G-20 meeting later
this week to argue that stimulus,
not austerity, is the key to
prosperity. Mr. Zapatero needs the
ECB and its bail-out facility more,
right now, than he needs Mr.
Obama.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

José Luis Rodríquez Zapatero is getting mixed requests from the U.S. and ECB
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Accounting

n Tommaso Padoa-Schioppa, a
former Italian finance minister,
has been named to head the Inter-
national Accounting Standards
Committee Foundation, the group
that oversees international ac-
counting rule makers.

i i i

Autos

n In China, a strike at a Toyota-
linked parts supplier that had
forced the Japanese auto maker to
suspend production in the north-
eastern city of Tianjin was re-
solved this weekend, helped in
part by government intervention.
n Another labor dispute hit
Honda in China’s southern prov-
ince of Guangdong, although
workers at the affected plant
ended a strike and went back to
their jobs after the company
agreed to continue with talks on
their demands for wage increases.

n Porsche said it expects a loss of
“less than €1 billion” ($1.24 bil-
lion)—lower than what was antici-
pated—for the current fiscal year,
which ends July 31.

n Chrysler’s auto dealers are still
contending with sluggish sales but
are starting to see some signs of a
recovery, according to company
officials who work with its fran-
chisees. About 80% of Chrysler’s
2,312 dealers made money in the
first quarter, the officials said.

i i i

Aviation

n Japan Airlines will likely need
a further 100 billion yen ($1.1 bil-
lion) in financial aid as it now ex-
pects larger write-down losses

from asset valuations, a person fa-
miliar with the matter said. The
airline is preparing to submit a re-
structuring plan to the Tokyo Dis-
trict Court.

i i i

Energy

n Anadarko Petroleum, a minor-
ity partner of BP in the oil well
that blew out in the Gulf of Mex-
ico, unleashed a broadside against
the British oil giant, accusing the
company of “gross negligence or
willful misconduct.”
n In recent years, BP used a well
design that has been called
“risky” by Congressional investi-
gators in more than one out of
three of its deepwater wells in the
Gulf of Mexico, significantly more
often than most peers. The design
was used on the Deepwater Hori-
zon well that recently exploded.
n As BP CEO Tony Hayward’s
missteps continue to provoke out-
rage in the U.S., the spotlight is
shifting to another top BP execu-
tive, managing director Bob Dud-
ley, who is taking on a bigger role
in daily management of the spill
and gaining attention as a possi-
ble replacement for the belea-
guered Hayward.
n New York state’s pension fund
is considering suing BP for its
management of the well, a spokes-
man said. The New York State
Common Retirement Fund owns
17.5 million BP shares.
n Moody’s downgraded BP’s
credit rating by three notches as
costs and exposure to litigation
from the spill continue to mount.
It was the third big whack at BP’s
credit rating in recent days, after
Standard & Poor’s lowered its rat-
ing by two notches Thursday,
while Fitch Ratings downgraded
BP long-term debt six notches to
just above junk level Tuesday.

n A jury at a U.K. court found a
joint venture owned by Chevron
and Total guilty of failing to pre-
vent the explosion of its Bunce-
field oil storage depot in 2005,
British safety and environmental
regulators said. A fire at the
Buncefield depot on Dec. 11, 2005,
injured 43 people.

n Enel sought approval to list its
Green Power renewable-energy
unit in Milan in what is set to be
Europe’s biggest initial public of-
fering this year. But the Italian
power utility giant said it was still
considering selling a minority
stake to what it described as a
long-term investor.

n Eni and Gazprom agreed to let
Electricité de France into their
South Stream joint venture, which
is building pipeline infrastructure
across the Black Sea to bring gas
from Russia to Europe.

i i i

Entertainment

n EMI announced a management
restructuring that gives Roger
Faxon, the head of its publishing
division, control of the company’s
faltering recorded-music opera-
tions as well.

i i i

Food

n Danone said it is merging its
Russian dairy business with local
operator Unimilk to create the
market leader in Russia and speed
up the French food producer’s
growth in emerging markets.
Danone expects the new company,
Danone-Unimilk, to generate at
least €1.5 billion ($1.9 billion) in
annual sales, making Russia
Danone’s second-largest market
after France.

i i i

Financial services

n Deals made by hedge fund Mag-
netar Capital are the focus of an
SEC investigation into mortgage
deals that led to Wall Street
losses, but helped the hedge fund
make big profits. SEC investiga-
tors are holding face-to-face meet-
ings with Wall Street executives
about deals involving Magnetar,
focusing mainly on how some se-
curities—known as collateralized-
debt obligations—were put to-
gether, according to people famil-
iar with the matter.

n A bankruptcy judge cleared
Lehman Brothers to hire Sotheby’s
to auction off 447 pieces of art
this fall. Lehman sought to sell
the art after determining it no
longer needed it as it winds down
its business. Sotheby’s expects to
raise more than $10 million from
the sale of pieces by such artists
as Damien Hirst and Andy Warhol
at a Sept. 25 auction.

i i i

Media

n France Télécom is planning to
bid as much as €60 million ($74
million) for French daily Le
Monde, according to a company
spokeswoman. France Télécom
has formed a consortium with two
other companies to try to buy a
majority stake in Le Monde SA,
the struggling newspaper’s pub-
lishing company.

n Independently owned NBC sta-
tions said they would support
Comcast’s proposed purchase of
NBC Universal in exchange for
certain guarantees, like obliga-
tions not to move sports pro-
grams such as NFL games to cable
channels, and not to bypass local

stations by taking the NBC signal
straight to cable.

i i i

Metals and mining

n Sundance Resources said a
chartered aircraft hired by the
company to visit an iron-ore site
in the Republic of Congo has gone
missing with nine people on
board, including its chief execu-
tive, chairman and four other
board members.

i i i

Pharmaceuticals

n Roche said new safety concerns
about potential billion-dollar drug
taspoglutide require deeper moni-
toring of patients’ response to the
medicine, which will push back an
expected regulatory filing by as
much as 18 months.

n AstraZeneca said it would set-
tle a class-action suit in the U.S.
over its wholesale-drug pricing
for $103 million, even though it
believes its pricing and marketing
practices were lawful.

i i i

Technology

n Sony said CEO Howard Stringer
received about 410 million yen
($4.5 million) in total compensa-
tion and stock options worth 415
million yen during the fiscal year
ended March. The announcement
is the first closely watched disclo-
sure of the until-now largely con-
fidential salary details of Japan’s
top executives.

n Acer, the world’s second-largest
personal computer maker by ship-
ments after Hewlett-Packard, is
confident that it will accomplish
its goal of becoming the No. 1
notebook vendor this year despite
some negative impact from the
economic woes in Europe and la-
bor wage increases in China,
Chairman J.T. Wang said.

n Motorola is planning to funnel
billions of dollars to its unprofit-
able cellphone business when it
splits off into a separate company
next year. Under a structure now
taking shape, Motorola is planning
to buy back most of its debt and
give the bulk of its remaining
cash—roughly $3 billion to $4 bil-
lion—to a new company centered
on the cellphone unit, according
to people familiar with the matter.

i i i

Telecommunications

n BT extended an olive branch to
its biggest union by calling on the
Communication Workers Union,
which represents around half of
its 128,000 staff, to resume talks
after a union official said it may
compromise on a pay deal.

n Verizon Wireless might start
paying a dividend in 2012, provid-
ing parents Verizon Communica-
tions and Vodafone Group with a
rich source of cash.

n Telstra, Australia’s largest tele-
communications company by reve-
nue, has agreed to participate in a
giant national broadband network
after a year of wrangling with
Australian regulators.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessBottega Veneta’s latest men’s collection, presented over the weekend at Milan’s fashion week, offers an easy-to-pack wardrobe. Wrinkles are part of the look, and

the range is from guerrilla chic, say olive-green garb of lightweight fabric with strategic pockets, to easy-fitting suits that can be slipped on for a cocktail party.

Associated Press

In Milan, Bottega Veneta unveils spring/summer 2011 looks for men on the go
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Michael Jackson estate is stabilized
Surge of fan interest helped pay off debt, but a $300 million loan, which is due at the end of this year, still looms

Nearly a year after Michael Jack-
son’s death, the managers oversee-
ing his estate have stabilized its
precarious financial situation, but at
least one major liability still looms:
a $300 million loan due at the end
of this year.

Thanks to the surge of fan inter-
est sparked by Mr. Jackson’s death,
the singer generated an estimated
$200 million posthumously, allow-
ing the estate to pay off tens of mil-
lions of dollars in debt and avert
foreclosure on the suburban Los An-
geles complex where the singer’s
mother lives.

Since Mr. Jackson’s death last
June 25, his businesses have been
run by the singer’s longtime lawyer,
John Branca, and a music-industry
veteran and personal friend of Mr.
Jackson’s named John McClain.

Unlike traditional executors,
Messrs. Branca and McClain are ag-
gressively managing Mr. Jackson’s
affairs as a going concern. The es-
tate’s primary beneficiaries are Mr.
Jackson’s three young children and
his 80-year-old mother, Katherine,
who is now the children’s guardian.

Meanwhile, Mr. Jackson’s ab-
sence from the equation has elimi-
nated the chaos and out-of-control
spending that reigned during his
life.

Using income from past music
sales and advances against future
ones, music-publishing royalties, a
film-rights sale and various other li-
censing deals, the estate has paid
off nearly $200 million of the $500
million debt the singer had used to
fund his extravagant spending in his
final years.

The estate has collected as much
as $125 million in royalties and ad-
vances from Sony Corp.’s Sony Mu-
sic, which has sold 31.5 million Jack-
son albums since his death and
plans to distribute an album of pre-
viously unreleased music around
November.

Corporate sibling Sony Pictures
paid another $60 million for the
rights to “This Is It,” the documen-
tary about rehearsals for Mr. Jack-
son’s planned comeback concert se-
ries.

Mijac, the publishing company
that controls the copyrights to
songs written by Mr. Jackson, is on
track to generate $35 million in roy-
alties.

The estate is set to collect $11
million in dividends from Sony/ATV
Music Publishing, the joint venture
with Sony Corp. that controls 251
songs by the Beatles. Television and
merchandise deals could generate
an additional $10 million, while
deals to create a videogame and two
Cirque du Soleil shows based on Mr.
Jackson’s music are set to provide
additional revenue later this year.
The Sony Music deal guarantees Mr.
Jackson’s estate significant addi-
tional cash advances in coming
years, too.

However, Mr. Jackson’s biggest
financial obligation remains unre-
solved. A $300 million loan from

Barclays PLC, backed by his 50%
stake in SONY/ATV, matures at the
end of the year. To secure the loan
in 2006, Mr. Jackson appealed for
help from Sony, which dispatched
two executives to meet him in Dubai
and negotiate terms under which it
would guarantee the loan.

At the time, Mr. Jackson was in
danger of defaulting on a $270 mil-
lion loan held by hedge fund For-
tress Investment Group LLC. As
part of the agreement under which
Barclays ultimately refinanced that
debt, Mr. Jackson granted Sony an
option to buy half of his stake in the
company at any time for a fixed
price of $250 million. At the time
that was a generous valuation, but
Sony/ATV’s value has since soared
to around $2 billion.

The Jackson estate and Sony
have held talks about whether the
company will again guarantee a refi-
nancing of the debt backed by Mr.
Jackson’s Sony/ATV stake.

If it won’t, the estate could be
forced to sell its stake in Sony/ATV
at a steep discount, though that
would still generate enough cash to
wipe out the Barclays loan with
hundreds of millions to spare.

But Sony may have an incentive
to reach a deal on refinancing, be-
cause buying out Mr. Jackson’s es-
tate would require it to pay hun-
dreds of millions of dollars for an
asset it already effectively controls.

All of this stands in stark con-
trast to the state of affairs when Mr.
Jackson died. Despite being poised
for what was heralded as a major
comeback concert series, his fi-
nances were in shambles and he was
unable to meet some of his most ba-
sic financial obligations.

Among the unpaid bills at the
time of his death, Mr. Jackson had
not paid $341,000 to Thomas
Mesereau, the lawyer who success-
fully defended him against charges
of child molestation in 2005. That
bill and many other creditors’
claims, including invoices from sev-
eral other law firms, have now been
paid.

The singer was also months be-
hind on utility bills for his longtime
family home in Encino, Calif., where
his mother, Katherine, now lives

with his three children, along with
the children of two of his brothers.
The Los Angeles Department of Wa-
ter and Power, owed nearly $9,000,
was threatening to disconnect ser-
vice. AT&T Inc. was owed $1,300.

Mr. Jackson was living in a
rented mansion in Holmby Hills, a
ritzy neighborhood near Bel Air,
covering his sizable personal over-
head with a $35 million cash ad-
vance from AEG Live, the concert

promoter that was planning to stage
his London concerts. That loan, too,
has been repaid.

Mr. Jackson’s debts were spiral-
ing out of control in other ways,
too. A loan backed by Mijac carried
a crushing 16.5% interest rate, to be
paid out of royalties generated by
the company. When the royalty pay-
ments fell short of the towering cost
of servicing the debt, any unpaid in-
terest was piled on to the principal.
As a result, by the time of his death,
the Mijac loan had reached $75 mil-
lion, with $11 million due in annual
interest, which was several million
dollars more than the catalog was
generating annually.

The loan has now been refi-
nanced with an interest rate of less
than 4%. And thanks to increased al-
bum sales since Mr. Jackson’s death
and a new deal for public-perform-
ance royalties, the catalog is gener-
ating enough cash to pay off the re-
financed loan a little more than a
year from now.

Looking to raise cash Mr. Jack-
son had planned to auction most of
his personal effects from Neverland,
his 2,600-acre ranch near Santa Bar-
bara. In 2008, after he had defaulted
on a $24.5 million loan backed by
the ranch itself, the property was
spared from foreclosure when Col-
ony Capital LLC, a Los Angeles real-
estate investment firm, bought the
note and put the property into a
joint venture with Mr. Jackson.

BY ETHAN SMITH

The family home of the late Michael Jacksonin Encino, Calif, last year. The pop star was behind on utility bills there.
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Mr. Jackson’s absence from
the equation has eliminated
the chaos and extravagant
spending during his life.
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Europe

n In France, Dominique de Ville-
pin, a former prime minister,
launched a new center-right polit-
ical party, a move that could sow
division within the country’s con-
servative camp ahead of the 2012
presidential election. Although he
didn’t formally announce plans to
run in 2012, de Villepin presented
himself as a moderate alternative
to President Nicolas Sarkozy.

n In Poland, exit polls in the
country’s presidential election
show that the interim president
and parliament speaker Bronislaw
Komorowski is leading Jaroslaw
Kaczynski, the brother of the
president killed in a plane crash in
April, but without the 50% needed
for outright victory.

n George Osborne, the U.K. Chan-
cellor of the Exchequer, said his
June 22 emergency budget will in-
clude measures that ensure that
“all parts of society are going to
have to make a contribution” to
cutting the government’s debt.
n The U.K. Treasury received a
boost ahead of its emergency bud-
get, with net borrowing lower
than expected in May. The public
sector borrowed a net £16 billion
($23.7 billion) in May, down from
£17.4 billion a year earlier.

n British Army experts defused a
300-pound bomb left by Irish Re-
publican Army dissidents in a van
outside the police station in a
Northern Ireland border village.

n The European Central Bank
should consider selling billions of
euros worth of government bonds

to the euro zone’s new stabiliza-
tion fund, said governing council
member George Provopoulos.

n Russian President Dmitry Med-
vedev said he hosted talks with
Chinese leaders about turning the
yuan into a convertible reserve
currency, part of a broader goal to
move international reserves assets
into emerging-markets currencies
and away from the dollar.

n Turkish warplanes bombed the
hideouts of Turkish Kurdish rebels
in northern Iraq, killing as many
as 120, after a rebel attack on a
Turkish military outpost on the
border killed 12 Turkish soldiers.

n The Vatican pledged that Na-
ples’ cardinal would cooperate
with an investigation by Italian
prosecutors into a sprawling scan-
dal for alleged corruption while he
led the Holy See office bankrolling
missionary work abroad.

i i i

U.S.

n BP said it captured about
21,040 barrels of oil and flared
43.4 million feet of natural gas on
Saturday from a mile-deep leak in
the Gulf of Mexico. The decreased
rate, lower than Thursday’s record
of more than 25,000 barrels a day,
was the result of a technical upset
Friday night, which combined
with bad weather, led to the 10-
hour shutdown of the larger of
two oil-collecting vessels, the Dis-
coverer Enterprise.
n The U.S. is determined to use
all its resources to stop the oil
leak in the Gulf of Mexico, as long
as it takes, U.S. Deputy Energy
Secretary Daniel Poneman said.

n Kenneth Feinberg, the govern-
ment-appointed administrator of
BP’s $20 billion fund for oil-spill
damage, said that he will run his
own show as he seeks to improve
the claims process set up by BP.

n President Obama used his
weekly radio address to blast Re-
publicans for blocking attempts to
allow votes on legislation that
would extend jobless benefits and
raise the liability for oil compa-
nies that harm the environment.

n Faisal Shahzad, a Connecticut
man originally from Pakistan, was
indicted in a failed attempt to det-
onate a crudely made car bomb in
Times Square last month. He faces
up to life in prison if convicted.

n Utah prison officials said a fir-
ing squad has executed convicted
killer Ronnie Lee Gardner. It was
the first time in 14 years that an
American inmate was executed by
firing squad—a method Gardner
choose over lethal injection.

i i i

Americas

n Colombians voted for a succes-
sor to President Álvaro Uribe in
what was expected to be a rout fa-
voring Juan Manuel Santos, a for-
mer defense minister who over-
saw a major weakening of leftist
rebels. Santos had a 37-point ad-
vantage in pre-election polls over
political outsider and former
Bogota Mayor Antanas Mockus.

n Carlos Monsivais, a renowned
Mexican journalist, critic and po-
litical activist, died at 72. Examin-
ing his own country like a pop an-
thropologist, Monsivais chronicled

Mexico’s upheavals, social trends,
and literature for over 50 years.

i i i

Asia

n China decided to abandon its
currency peg to the U.S. dollar, a
move that will help put the coun-
try on a course to boost the
spending power of its consumers
and ease the strains with other
nations caused by its long reliance
on exports. The decision to drop
the nearly two-year-old peg, an-
nounced by the central bank over
the weekend, was a difficult one
for China’s leaders, even though it
is likely to result in only a modest
appreciation of the yuan.

n In Southern China, major riv-
ers burst their banks, triggering
massive floods that have killed
132 people and forced 860,000 to
flee their homes.

n Kyrgyzstan’s government began
removing barricades that ethnic
Uzbeks had built to protect them-
selves from mobs, but it kept the
country’s tense southern region
under a state of emergency to
avoid a resurgence of ethnic
clashes.

n Indian troops fired on hun-
dreds of demonstrators who tried
to torch a paramilitary bunker in
Kashmir, killing one person and
wounding at least five, police said.

n In Afghanistan, two bombs hid-
den in push carts exploded less
than a half hour apart in Helmand
province, underscoring the contin-
ued security threat despite years
of trying to bring peace to the
country’s unstable south.

n In Pakistan, a suspected U.S.
missile strike killed 13 people in a
tribal region where several mili-
tant outfits are bent on attacking
Western troops across the Afghan
border, officials said.

n Iran hanged a man accused of
leading an insurgent group active
near the country’s border with
Pakistan, the state news agency
reported.

n Japan’s new prime minister is
pushing deep cuts in corporate
taxes in hopes of spurring more
business investment, even as he
embraces higher income and con-
sumption taxes to curb the coun-
try’s mammoth public debt.

i i i

Middle East

n In Iraq, two suicide car bomb-
ers struck a crowded area outside
a state-run bank in Baghdad, kill-
ing nearly 30 people in the latest
attack targeting a high-profile
part of the capital.

i i i

Australia

n China’s Vice President Xi Jin-
ping has made Australia the focus
of a four-nation tour that could
strengthen his country’s standing
in a region closely aligned with
the U.S. Xi’s visit is seen as a sign
that relations between both coun-
tries have thawed.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Members of the grounds crew lay nets out on a court in preparation for the 2010 Wimbledon Tennis Championships in London, which will start Monday. Among noteworthy facts, six-time champion Roger
Federer will attempt to tie Pete Sampras’s record of seven men’s titles, and Queen Elizabeth II is planning to attend Wimbledon on June 24, her first visit to the tournament since 1977.

Reuters

At Wimbledon, a flurry of finishing touches ahead of start of tournament—and Queen’s return
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De Villepin launches political party
PARIS—Former Prime Minister

Dominique de Villepin launched a
new center-right political party, a
move that could sow division within
France’s conservative camp ahead of
the 2012 presidential election.

Although he didn’t formally an-
nounce plans to run in two years,
Mr. de Villepin presented himself as
a moderate alternative to President
Nicolas Sarkozy.

“I am starting this because I
think the French people need an-
other way,” Mr. de Villepin said on
Saturday, after delivering a speech
rich in historical references to an
audience of about 3,000 gathered in
a Paris hall.

Mr. de Villepin said his creation
of République Solidaire was an at-
tempt to pick up the flame lit by
Charles de Gaulle in 1940 with the
“Appeal of June 18,” when the
French general called on the French
people to resist the German occupa-
tion.

The 56-year-old Mr. de Villepin,
who is still a member of the presi-
dent’s ruling UMP party, is return-
ing to politics half a year after he
was acquitted in a slander trial in
which Mr. Sarkozy was a co-plain-
tiff. Paris prosecutors have appealed
the ruling and a high court will
again level charges of complicity in
forgery and complicity of slander
against Mr. de Villepin in a new trial
that could take place next year. Mr.
de Villepin denies the charges and
says he never plotted to tarnish Mr.
Sarkozy’s image.

Mr. de Villepin’s comeback could

spark confrontations within the
UMP and complicate Mr. Sarkozy’s
efforts to push through unpopular
measures, such as cuts in public
spending and an increase in the re-
tirement age.

“I don’t adhere to decisions
made today by the government,” Mr.
de Villepin said, adding that if
spending cuts were needed, it was
also time to increase taxes.

UMP leaders said Mr. de Villepin

was motivated by revenge over the
slander trial and that his decision to
start his own political movement
was aimed at “disrupting” Mr.
Sarkozy’s party, which holds a ma-
jority of seats in France’s parlia-
ment.

“Mr. de Villepin is creating his
party with the intention to do
harm,” UMP spokesman Dominique
Paillé said on French television.

French politics is dominated by

two big parties—the UMP and the
Socialist Party—but there are also
dozens of smaller groupings whose
leaders usually participate in the
presidential election.

Mr. de Villepin didn’t have to
create a party to run for president,
but it makes running far easier for
him because Mr. Sarkozy is almost
certain to be the UMP candidate.
Creating a party will also make it
easier for Mr. de Villepin to collect

donations.
Mr. de Villepin’s posh, intellec-

tual image contrasts with that of the
hard-nosed Mr. Sarkozy. Born in Ra-
bat when Morocco was still a French
protectorate, Mr. de Villepin, whose
full name is Dominique Marie Fran-
çois René Galouzeau de Villepin,
worked as a diplomat before moving
into politics. In his spare time he
writes books, including works on
Napoleon. He sometimes gives po-
etry readings.

He has never been elected to of-
fice, instead being directly ap-
pointed to cabinet positions. He is
known for a speech to the United
Nations in 2003, when he was for-
eign minister in the administration
of then-President Jacques Chirac,
calling on the U.S. not to invade
Iraq.

In 2005, Mr. Chirac named him
prime minister. He quickly lost pop-
ularity after a bungled proposal
aimed at reducing France’s high
level of youth unemployment. The
Contrat Première Embauche, or CPE,
was designed to make it easier for
employers to hire and fire young
workers. But students took to the
streets to protest the measure, and
it was eventually withdrawn.

On Saturday, Mr. de Villepin, who
makes a living working as an inter-
national lawyer, said he had learned
the lesson: “It’s not enough to be-
lieve that an idea is right; it’s not
enough to decide from above for an
idea to be accepted.”

Aides said he was now facing a
more immediate, less theoretical
challenge: raising funds for his new
party.

BY DAVID GAUTHIER-VILLARS

Dominique de Villepin, in Paris Saturday, says République Solidaire is an alternative to the policies of President Sarkozy.
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Osborne readies the U.K. for harsh cuts
LONDON—U.K. Chancellor of the

Exchequer George Osborne on Sun-
day said his June 22 emergency
budget will include measures that
ensure that “all parts of society are
going to have to make a contribu-
tion” to cutting the government’s
huge debt.

Mr. Osborne has pitched Tues-
day’s emergency budget as a turning
point in grappling with a budget
deficit that reached £156 billion
($231 billion) in the last financial
year. The chancellor has said the
key danger to the U.K. economy isn’t
early fiscal consolidation and spend-
ing cuts but inaction on the budget
deficit; if it lost its AAA credit rat-
ing, the U.K. would suddenly face
spiraling borrowing costs.

Michael Sanders, U.K. economist
at Citigroup, said Mr. Osborne will
announce an extra £25 billion in fis-
cal tightening, split between £10 bil-
lion in tax increases and £15 billion
in spending cuts. Around half those
cuts have already been outlined by
the new government. Other econo-
mists have predicted the cuts could
be even deeper.

Mr. Osborne said a cabinet min-
ister in the former Labour Party
government will head a new Inde-
pendent Pensions Commission that
will find ways to cut the cost of pro-
viding retirement benefits to public-
sector workers, one of the burdens
that is likely to weigh especially
heavily on the government as the
U.K.’s population ages.

The budget will also see the co-
alition go ahead with its promise to

freeze local council tax payments for
the next financial year, which starts
in April 2011, a person familiar with
the situation said on Sunday.

The Conservatives had initially
promised a two-year freeze before
the election but after the coalition
negotiations with the Liberal Demo-

crats, the new government said it
will freeze the tax for at least a year
and “seek to freeze it” for a second
year if possible. It is expected that
those councils that abide by the
freeze will be compensated for lost
revenue by the government.

Among the measures Mr. Os-
borne discussed on Sunday were a
levy on banks and a rise in the rate
of capital-gains tax, a move that Mr.
Osborne acknowledged in an inter-
view with the BBC was “controver-
sial” in his own party. The tax is
now charged at 18%, whereas in-
come tax rates go as high as 50%.

Mr. Osborne refused to rule out a
freeze of longer than a year on pub-
lic-sector pay, stressing that there is
a choice between higher pay and
keeping jobs.

The government’s debt has
soared since the start of the finan-
cial crisis as tax revenue from the
once-thriving financial sector has
evaporated. According to the Euro-
pean Commission, the U.K. govern-
ment will have the largest budget
deficit in the 27-member European
Union this year.

“We are in a truly awful financial
situation,” Mr. Osborne said. “Un-
less we take determined action, we
will find our country on the road to
ruin.” Mr. Osborne said the loss of
investor confidence in some euro-
zone member countries that have
failed to take decisive action to
tackle their problems is a warning
for the U.K.

“I don’t want the question asked,
can Britain pay its way in the
world,” he said. “I want to prove it
can on Tuesday.”

On the pensions front, Mr. Os-

borne said John Hutton will make a
preliminary report in September,
and a full set of recommendations in
time for the spring budget next
year. Mr. Hutton was a close ally of
former Prime Minister Tony Blair,
and served as secretary of state for
work and pensions in Mr. Blair’s last
government.

His recruitment is a coup for the
Conservative-led coalition govern-
ment, which has traditionally been
viewed as hostile to the public sec-
tor. Attempts to reform the pension
system are likely to involve bitter
confrontations with public-sector
unions. “We can approach this issue
in a fair and equitable way,” Mr. Os-
borne said, adding that balancing
pension benefits in the public and
private sectors “is very important
for keeping our country together.”

BY LAURENCE NORMAN
AND PAUL HANNON

George Osborne: ‘I don’t want the question asked, can Britain pay its way?’
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THE QUIRK

Fund king muses on truth and weasels

T HE EURO was plummeting.
The stock market was gy-
rating. And Ray Dalio, presi-

dent of one of the world’s largest
hedge funds, took a moment to
talk about mosquitoes.

“Man will never be able to
build a flying device like a mos-
quito,” mused Mr. Dalio, the 60-
year-old founder of Bridgewater
Associates. “I look at nature’s
complexity and think, man has the
intelligence of mold growing on
an apple.”

Mr. Dalio, his staffers readily
admit, is an unusual boss. His
firm runs on a set of 295 princi-
ples that Mr. Dalio devised and
distributed to all employees. The
83-page treatise, which draws les-
sons from the natural world, ad-
vises employees on how to
achieve fulfillment at work and in
life.

In conversation Mr. Dalio
weighs in on a range of topics,
from inflation to the virtues of
home-grown tomatoes. He started
writing down his principles about
three years ago, basing many on
his observations of interactions
between employees.

Because money talks, people
listen. Bridgewater which started
investing institutional money in
1985 with a $5 million investment,
now oversees $75 billion. With its
largest fund returning an average
of about 13% annually over the
past 19 years, Bridgewater counts
among its investors most of the
world’s sovereign wealth funds
and big pension funds like the Ar-
izona State Retirement System.

Mr. Dalio is among a handful of
philosopher-investors known not
only for moneymaking prowess
but also for their distinctive take
on life. Former trader Nassim Ta-
leb gained note for his “Black
Swan” theory about the fragility
of human knowledge. Warren Buf-
fett’s folksy aphorisms are almost
as famous as his fortune. (“Love
is the most important thing and
yet you can’t buy it.”)

Mr. Dalio’s basic philosophy is
what he calls “hyper-realism,” a
notion that brutal honesty, no
matter how uncomfortable, yields
the best results. Principle No. 8:

“There is nothing to fear from
truth....Being truthful is essential
to being an independent thinker
and obtaining greater understand-
ing of what is right.”

At Bridgewater, being truthful
also requires being a bit ruthless.
Employees aren’t allowed to talk
critically about someone unless
the person is present. Principal
No. 11: “Never say anything about
a person you wouldn’t say to him
directly. If you do, you are a slimy
weasel.” If an employee breaks
the rule three times, they can be
fired.

“Most people actually love this
rule,’’ says Mr. Dalio.

Recordings of company meet-
ings are stored electronically in
what some employees call a
“transparency library,” and many
can be listened to by any of the
firm’s 1,000 employees.

At first, Bridgewater trader
Jon Hantler, a veteran of
Deutsche Bank and Putnam In-
vestments, had difficulty adjust-
ing to the hyper-realism at
Bridgewater, where colleagues
openly critiqued his ideas and
drilled into his weaknesses.

“I would go home defeated,”
said Mr. Hantler. “My wife would
tell you, it was a challenging thing
for us.” But then, six months ago,
his wife joined Bridgewater in its
client-service unit.

One benefit of adopting the
company culture: “Our fights are
less frequent, shorter and less
painful,’’ he said. “I am more
open-minded.”

At a recent staff meeting in a
Bridgewater conference room, Mr.
Dalio blasted a department head
who admitted he’d given an em-
ployee a better performance rat-
ing than he deserved. “Telling me
what I want to hear creates a
sugar addiction,” said Mr. Dalio,
who was wearing chinos, boat
shoes and a company name badge
with the word “Ray” in big let-
ters.

Some investors like the tough
love. “It’s not a bunch of bull, it’s
not a bunch of platitudes,” says
Bruce Zimmerman, chief invest-
ment officer of The University of
Texas Investment Management
Company, which oversees the
school’s investments. “I think the
way they are brutally honest with

each other helps with results.”
In many of its funds, Bridgewa-

ter takes investment positions
that aren’t tied to the perform-
ance of the stock market. This
helped its largest investment fund
return 9.4% at the height of the
crisis in 2008, while many other
investors were clocking big losses.
It didn’t work as well last year.
The firm’s largest fund had a re-
turn of 2%, while the U.S. stock
market rallied strongly. Since the
credit crisis began heating up in
July 2007, the fund has returned
an average of 11% annually.

Mr. Dalio says he’s not inter-
ested in discussing his principles
“in front of the world.” But they
have leaked out anyway, to the
blog Dealbreaker. The blog ex-

cerpted them under the headline,
“Be the Hyena. Attack the Wilde-
beest,” a reference to the hedge-
fund king’s ruminations on natu-
ral selection.

“Like the hyenas attacking the
wildebeest, successful people
might not even know if or how
their pursuits of self interest
helps society, but it typically
does,” Mr. Dalio writes.

At Bridgewater’s headquarters
in Connecticut, a stone wall marks
the entrance to a long driveway
winding through the woods. A
brook flows beneath the building,
a three-story structure of glass
and stone. Employees like to point
out there are few flashy cars in
the lot.

“We are nerds,” says Seth Birn-

baum, a portfolio strategist who
came to Bridgewater eight years
ago out of Amherst College, where
he studied philosophy, political
science and economics.

Growing up on Long Island,
Mr. Dalio says, he was a “very or-
dinary kid who was a substandard
high school student.”

Today, his net worth is an esti-
mated $4 billion, according to
Forbes. He lives in the hedge fund
capital of Greenwich, where he
once threw a benefit party that
featured the Allman Brothers
Band and Bonnie Raitt.

At home, too, he applies his
hyper-realist philosophy, even
with his family. “Each person
finds this hard,” he says, “until
you get used to it.”

BY MICHAEL CORKERY
Westport, Conn.

Ray Dalio of Bridgewater Associates has unusual rules at his hedge fund. He will fire workers who often speak ill of colleagues behind their backs.
Jesse Neider for the Wall Street Journal
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Portugal vs. North Korea
Portugal has so far joined

England, Spain, Italy and France
in a growing list of under-per-
formers at this World Cup, but
North Korea, a team that has
had very little international expo-
sure and that hasn’t won any of
their last eight games, should be
an easy target. North Korea,
however, put up a strong fight
against Brazil and even managed
to score a goal (they lost 2-1).
Portugal’s manager Carlos
Queiroz, who in the recent past
has been under pressure to re-
sign, needs to make sure he fully
uses the potential of his key
players, like Cristiano Ronaldo. .

Chile vs. Switzerland
Switzerland is in top shape

after their win against Spain
last week. It was the first time
since 1966 that a team won a
World Cup game with a mere
26.7% of the possession and
they haven’t yet conceded a
goal in seven hours and 34
minutes of World Cup competi-
tion going back to 2006. The
Chileans are coming off their
first World Cup win since 1962.

Spain vs. Honduras
Honduras is considered the

weakest link of this competi-
tion, but what that means in
this topsy-turvy tournament is
anyone’s guess. This should be
a a good chance for Spain, a
pretournament favorite to get
back on track following their
shocking loss to Switzerland.
Honduras met Spain last in
1982 and held then to a 1-1 tie.
Spain’s goalkeeper Iker Casillas
will need to keep focused on
the ball and pay less attention
to his girlfriend Sara Carbonero,
a TV reporter who was blamed
for distracting him during their
match against Switzerland.

Match of the Day

24.8

Fifa.com

Portugal’s Cristiano Ronaldo
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Why the mice keep on roaring
Bosman ruling opened up the World Cup, and now free marketeers scare the big guys

By Monday night, when every
World Cup team will have played
two games, no more than four—and
possibly as few as three—will have
registered two wins. Brazil, Holland
and Argentina are the only nations
to have gone two-for-two. Either
Chile or Switzerland, who play each
other on Monday, could join the
club, though it’s by no means a sure
thing.

It’s quite a contrast from four
years ago in Germany when, after
two outings, there were no fewer
than seven teams with six points.
The reverse also holds true: Four
years ago, seven teams failed to pick
up a point in their first two
matches. This year, there are
two—Nigeria and Cameroon—possi-
bly three if North Korea loses to
Portugal on Monday.

This World Cup has also thrown
up a remarkable number of upsets.
Nigeria, Germany, Cameroon and
Spain fell to Greece, Serbia, Japan
and Switzerland, respectively. The
second group teams had no busi-
ness beating their more heralded
opponents on paper. Some of the
ties also fall into that category: In
this new world order, New Zealand,
Algeria, Uruguay and Paraguay earn
a point off Slovakia, England,
France and defending Cup cham-
pion Italy. Even mighty Brazil la-
bored against North Korea on its
way to a 2-1 win.

What this suggests is a general
leveling-out in the world game, with
the gap diminishing between the
traditional powers and the supposed
minnows. On the one hand, it’s a
process that has been happening for
more than 120 years, as the game
spread from its birthplace in Eng-
land to the rest of the globe.

But the process has been greatly
accelerated by the so-called Bos-
man ruling in 1996, which shook
the game to its foundation and
whose effects are still felt today.
Jean-Marc Bosman was an other-
wise unremarkable Belgian mid-

fielder who took his case to the Eu-
ropean Court of Justice arguing
that footballers had the same rights
as other workers in the European
Union, including the right to free
agency at the end of contracts and
the right to work for any employer
within the EU.

Prior to 1996, players were
bound to clubs even after their con-

tracts expired, much along the lines
of baseball’s reserve clause before it
was forced to accept free agency.
Until then, most football leagues
had quotas on the number of non-
nationals each team could sign or
field, often two or three per team,
though some did not allow any.

The court found that the existing
rules governing contracts and player
movement amounted to restraint of
trade and struck them down.

The landscape of the game
changed almost overnight. Free
agency, or the threat of it, facili-
tated the movement of players. At
the same time, with virtually no
quotas on foreigners (although some
leagues were able to maintain some
restrictions on players from outside
the EU), many clubs signed foreign
players in industrial numbers, as the
marketplace and individual ability
now determined who got signed by
the big teams.

Obviously this had a variety of
effects—including possibly making

it more difficult for younger players
to emerge, and making the big clubs
in the big leagues even better than
before. But perhaps the most signif-
icant change to international foot-
ball was that it became much easier
for gifted players from second-tier
nations to play in top European
leagues, thereby facing better com-
petition week in, week out and be-
coming better players.

Back in 1978, when Tunisia beat
Mexico 3-1 to become the first Afri-
can team to win a World Cup game,
20 of the 22 players on the roster
plied their trade domestically and
the two who didn’t were hardly in
top leagues (one in Saudi Arabia and
another in Belgium).

Today’s smaller countries are
more squarely in the export busi-
ness. Slovenia, which leads the
group that includes the U.S. and
England, has all but two of its play-
ers abroad, many in quality leagues
like the Bundesliga or Serie A. It’s a
pattern throughout the World Cup.
Just look at West Africa: Ghana has
three domestically-based players,
Cameroon two, Nigeria and Ivory
Coast none.

The (virtually) free movement of
football players within the club
game has been a boon to nations
without strong domestic leagues. It
allowed their players to improve by
competing against the best and it
has expanded their soccer know-
how in terms of coaching, fitness
and tactics. And that’s a big part of
why the gap has narrowed.

While it’s safe to say that one of
the traditional powers is still likely
to triumph in South Africa, don’t ex-
pect too many gaudy scorelines, like
Hungary’s 10-1 win over El Salvador
in 1982 or Yugoslavia’s 9-0 hammer-
ing of Zaire in 1974. Score this one
for the free marketeers.

BY GABRIELE MARCOTTI

Players from World Cup holder Italy, including Mauro Camoranesi, center, appear stunned as they leave the field after the shock 1-1 draw against New Zealand.
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The second group teams
had no business beating
their more heralded
opponents on paper.

Thierry Henry is despondent during fancied France’s 0-0 game against Uruguay.
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Interim president leads Polish voting
WARSAW—The standard-bearer

of Poland’s ruling party, which seeks
closer ties with other members of
the European Union and wants to
curb the state’s role in the economy,
won the first round of the country’s
presidential election Sunday, ac-
cording to exit polls cited by na-
tional broadcasters.

Bronislaw Komorowski, the can-
didate of Civic Platform, won 40.7%
of the vote, putting him ahead in
the race to succeed Poland’s late
head of state, Lech Kaczynski, who
was killed in a plane crash in Russia
in April, public-television station
TVP reported Sunday night.

The late president’s identical-
twin brother, Jaroslaw Kaczynski,
representing the conservative Law
and Justice party, finished in second
place, with 35.8% of the vote, ac-
cording to TVP, which cited nation-
wide exit polls by survey firm TNS
OBOP. Other exit polls gave Mr. Ko-
morowski a wider lead. Official tal-
lies weren’t expected until some
time Monday.

If the exit polls are proven cor-
rect, a final round of voting on July
4 will pit Mr. Komorowski against
Mr. Kaczynski. Eight other candi-
dates, who finished far behind the
two leaders, would be of the race.

Support for Mr. Kaczyn-
ski—buoyed, analysts say, by sympa-
thy for his late brother, who re-
ceived a hero’s burial after he and
dozens of other Polish dignitaries
were killed in the crash of the presi-
dential jet—has climbed in the
weeks before the voting.

During the next two weeks, the
contest between Mr. Komorowski

and Mr. Kaczynski, is expected to
heat up. Campaigning has been
muted as Poles grieved the loss of
the president, first lady and other

important figures and faced severe
flooding in parts of the country.

Mr. Komorowski said late Sunday
that the second round of voting was

shaping up to be a tight contest. “I
want to reach the hearts and minds
of all voters,” he said at a party
rally. Every vote “may be worth its

weight in gold,” he said.
Mr. Komorowski, who as speaker

of parliament has been acting presi-
dent since the crash, has promised
to work hand in hand with Prime
Minister Donald Tusk, who is also a
member of Civic Platform, and his
cabinet as the government seeks to
pare its budget deficit and lay the
groundwork to adopt the euro.

Analysts say markets would re-
act more favorably to a Komorowski
victory, which investors believe
would mean more rapid progress on
government spending cuts, privati-
zations of state enterprises and
other measures. The European Com-
mission estimates Poland will have
a budget deficit of 7.3% of gross do-
mestic product this year. The gov-
ernment aims to cut it to 3% of GDP
by 2012.

Still, there is unlikely to be a big
market bounce if Mr. Komorowski
does emerge on top in July, analysts
said, since investors have already
been betting he will win, as pre-
dicted by public-opinion polls. A vic-
tory by Mr. Kaczynski, who is seen
as more skeptical of efforts to trim
state involvement in the economy
and opposes cuts to welfare bene-
fits, could cause some investors to
sell Polish assets.

Polish presidents have the power
to veto legislation. The late Presi-
dent Kaczynski used his veto against
several acts of parliament, including
a bill that sought to commercialize
the ailing public health-care system.
A Komorowski presidency would re-
move that obstacle to Mr. Tusk’s
legislative efforts.

Civic Platform voters are pre-
dicted likely to turn out in larger
numbers on July 4.

BY GORDON FAIRCLOUGH

Jaroslaw Kaczynski, twin brother of the late President Lech Kaczynski, signs in after casting his vote in Warsaw Sunday.
Exit polls Sunday night showed him trailing Bronislaw Komorowski, Poland’s interim president and parliamentary speaker.
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Trichet to push for new fiscal surveillance
FRANKFURT—European Central

Bank President Jean-Claude Trichet
on Monday will urge politicians to
tackle yawning inefficiencies in the
governance of the euro zone to re-
store investors’ confidence and pre-
vent another debt crisis from hap-
pening.

In what could be a groundbreak-
ing speech Mr. Trichet is expected
to push proposals to the European
Parliament that the ECB had re-
leased on Thursday.

That document called for en-
hanced fiscal surveillance, which
could also see the creation of an in-
dependent agency that monitors and
also shapes fiscal developments in
the region. The text called for a

“quantum leap” in policy making
and “a new framework for for crisis
management.”

“Strengthening economic gover-
nance in the euro area is of the ut-
most importance to prevent a simi-
lar crisis occurring in the future,”
ECB Governing Council member
Athanasios Orphanides said follow-
ing the ECB’s policy-setting meeting
in June. “It should be high on the
euro area’s political agenda,” he
added.

EU officials have acknowledged
the need for greater economic gov-
ernance and centralized planning as
they work their way out of the debt
crisis. But they have also resisted
ceding control over national budgets
or shifting decision-making to the
European Commission.

Countries that share the cur-
rency submit to a common mone-
tary policy but manage their own
fiscal affairs.

He will probably also urge politi-
cians to step up surveillance of rela-
tive competitiveness of the coun-
tries in the euro bloc. A traffic-light
system could signal the buildup of
economic imbalances.

“In order to strengthen the in-
dependence of budgetary surveil-
lance, an independent European fis-
cal agency could be set up under a
mandate from the Eurogroup/Coun-
cil, acting as its watchdog,” the ECB
said in the document last week.

“It would preferably be located
within the Commission, would bring
together eminent fiscal experts and
draw on independent national bud-

get offices or fiscal institutions,” the
ECB said.

European Central Bank officials
hit the road Friday last week, taking
advantage of positive investor reac-
tion to Thursday’s interest-rate de-
cision, and relative calm in financial
markets, to project an aura of stabil-
ity for the beleaguered euro.

In speeches from the ECB’s home
city of Frankfurt to as far away as
Finland, Italy and Poland, the mes-
sage from ECB officials was clear:
The economic recovery is on track
and the euro is here to stay.

“There is no alternative to the
euro; there is no alternative” to
monetary union, ECB board member
Jurgen Stark said in Frankfurt.
“Other approaches will lead no-
where.”

BY NINA KOEPPEN

EUROPE NEWS

A proposal for the ECB’s bondholdings

ATHENS—The European Central
Bank should consider selling billions
of euros of government bonds to the
euro zone’s new stabilization fund,
said George Provopoulos a member
of the bank’s governing council in
an interview.

Mr. Provopoulos’s proposal
would unite two parallel props that
the euro zone has put in place to
prevent the debt crisis from wors-
ening, while also ridding the ECB of

some of the risks associated with
the accumulation of government
bonds. In early May, Europe’s lead-
ers agreed to set up European Fi-
nancial Stability Facility, or EFSF—a
€440 billion ($544 billion) fund in-
tended to provide loans to euro-
zone governments that face prob-
lems borrowing from private bond
investors.

At the same time, the ECB
agreed to step in to help prop up
government bond markets. Although
the yields on bonds issued by Eu-
rope’s peripheral governments have

remained high, the program has re-
duced the volatility in markets and
helped Europe’s banks, which are
heavily invested in government
bonds.

Mr. Provopoulos said that while
the purchase of bonds by the EFSF
isn’t part of the plan for the EFSF,
“the idea merits further consider-
ation.”

The ECB hasn’t yet said what the
ECB will do with the bonds when fi-
nancial markets stabilize and in the
meantime it is taking on some risks.
The central banks’ bondholdings are

now large enough that a euro-zone
nation defaulting on its debt could
seriously diminish the capital and
reserves held by the Eurosystem of
central banks, which amount to €77
billion.

Were the EFSF to buy bonds
from the ECB it would transfer that
risk back to governments.

The EFSF will raise money by
selling bonds to international inves-
tors under a guarantee provided by
all euro-zone governments in pro-
portion to the relative sizes of their
economies.

BY NINA KOEPPEN
AND ALKMAN GRANITSAS

Jean-Claude Trichet
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Book apps
for children
get curiouser
and curiouser
iPad apps add video, sound to books’ text

I’m crazy about Web browsing,
movie watching and other activi-
ties on the iPad, but the idea of
reading ordinary books on Apple’s
device just doesn’t appeal to me. I
prefer the old-fashioned experi-
ence of reading in the printed
form.

I’m intrigued, though, by the
idea that the iPad, and eventually

other tablet de-
vices will give
rise to a hybrid
medium—call

them book apps—that mix text
with video, sound and game-like
interactivity.

After sampling several early
examples of these books apps, I’ve
seen some tantalizing hints of the
creative possibilities for authors
and publishers who recast them-
selves as app makers.

I focused on kids’ books be-
cause they’re among the first to
cleverly exploit the iPad’s capabili-
ties and their rich illustrations
can look great on the iPad’s color
screen. It also helped that my 7-
year-old daughter and 3-year-old
son were fascinated with the iPad,
looking for any opportunity to
smudge up its touch screen.

The most interesting of the
book apps I found in Apple’s on-
line App Store was “Alice for the
iPad,” a 52-page version of “Alice
in Wonderland” by a small com-
pany called Atomic Antelope. The
color illustrations for “Alice for
the iPad” are based on the elegant
wood engravings Sir John Tenniel
did for the original 19th century
“Alice’s Adventures in Wonder-
land,” which, like the text of the
book, are now in the public do-
main.

The first sign there’s some-
thing different about “Alice for
the iPad” comes when you flip to
its third page, where the White
Rabbit’s old-fashioned pocket
watch, dangling by its chain from
text, starts swinging whichever
way the reader is holding the
iPad. Other animated objects ap-
pear on later pages—a jar of mar-
malade, and collection of mush-
rooms—and move when you tilt
the iPad or touch an object and
drag it across the screen.

The animations can be predict-
able. On a page where Alice eats a
cake that shrinks her body, a pile
of cupcakes falls to the bottom of

the screen, accumulating in an un-
damaged little pile, an action re-
peated on many pages with other
objects. How much cooler would it
be for the cupcakes’ frosting to
get messy when they drop? I
wanted to be able smear them all
over the text on the page.

Still, there are wonderful mo-
ments in “Alice for iPad.” My fa-
vorite is when Alice is assaulted
by a pack of flying playing cards.
Alice’s arms and body bobble as a
blizzard of cards slams into her.
My daughter and I couldn’t resist
trying to make the cards pile up
on her by angling the iPad just so.

There’s something fitting about
the sensation of gravity that the
animations bring to a story with
so much body-shrinking and
mind-blowing going on it.

It will be exciting to see what
the Atomic Antelope crew does
with their next project: an iPad
version of “The Wonderful Wizard
of Oz.”

“The Lorax” from Oceanhouse
Media is a vivid rendition of the
Dr. Seuss classic, with some nice
features to assist early-readers.
The app lets you read “The Lorax”
like a traditional book, but with
fun atmospheric sound effects like
the sound of wind blowing and
old crows cawing.

With my son, I choose another
option that reads the book to him
in a narrator’s voice. Words on
the page were highlighted as the
narrator said them.

While there’s no animation,
one nifty feature of “The Lorax”
app lets readers tap objects, like
faucets, rocks and pails, to hear
their names sounded out. My son
was particularly fond of tapping
to hear the words “Grickle-grass”
and “Once-ler” over and over
again.

The iPad version of “The Lo-
rax” was the most static of the
book apps I looked at, but consid-
ering the modest interactivity it
brought to a lovely reproduction
of a classic kids’ book, it was
worth it.

“Miss Spider’s Tea Party for
the iPad” from Callaway Arts &
Entertainment is based on a pic-
ture book about a lonely, tea-sip-
ping spider that longs to make
friends with other insects. The
app narrates the story to readers
or lets them read it on their own.

Bumblebees, beetles and other
illustrated characters make noise

and move when readers tap on
them—another big hit with my
son.

The app also lets you passively
experience the story as a short
animated movie. With another op-
tion, you can assemble puzzles or
color in paintings featuring the
story’s characters.

“Miss Spider’s Tea Party” illus-
trates an approach I predict many
book-app creators will take: tack-
ing a lot of multimedia material
onto an electronic book, without
paying enough attention to weav-
ing it all into one coherent story.
This app can’t decide whether it’s
a book, a movie or a game.

I believe it’s a matter of if, not
when, the great book apps for
iPad will show up. I wager the
good book apps will be original
works, rather than adaptations of
existing books, with an electronic
version built from the ground up
that will take advantage of the de-
vice. For now, “Alice for iPad” is
the coolest book app out there.

Walter S. Mossberg will return
this week. Email Nick Wingfield at
nick.wingfield@wsj.com.

BY NICK WINGFIELD

Above: When Alice is assaulted by a
pack of flying playing cards, her arms
and body bobble as a blizzard of
cards slams into her.
Right: White Rabbit’s pocket watch
swings as you tilt the iPad.
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Focus Starts to Shift to BP’s Dudley
As BP PLC Chief Executive Tony

Hayward continues to provoke out-
rage in the U.S., the spotlight is
shifting to Managing Director Bob
Dudley. He is taking on a bigger role
in daily management of the Gulf of
Mexico oil spill and gaining atten-
tion as a possible successor to the
beleaguered Mr. Hayward.

Despite its problems, BP has kept
calls for Mr. Hayward’s ouster at
bay. But even after the British en-
ergy company struck a deal with the
White House last week, meant to
settle the storm by providing clear
evidence that it will pay for dam-
ages from the spill, pressure has
continued to mount on the BP chief.

The latest episode to stir anger
was Mr. Hayward’s attendance at a
yacht race around the Isle of Wight,
off the coast of southern England,
over the weekend, in which a racing
yacht he co-owns came in fourth.
White House Chief of Staff Rahm
Emanuel described it as the latest in
a “long line of PR gaffes and mis-
takes.” “To quote Tony Hayward,
he’s got his life back,” Mr. Emanuel
added, referring to an earlier con-
troversial comment by the BP boss.

A BP spokesman said it was the
CEO’s first day off since the spill be-
gan some two months ago.

Mr. Hayward has become a light-
ning rod for criticism ever since the

Deepwater Horizon, a drilling rig BP
was leasing, exploded and then sank
in the Gulf in late April, unleashing
one of the worst oil spills in U.S.
history. Last week, Mr. Hayward
faced the wrath of a congressional
committee investigating the disas-
ter, with one member claiming he
had presided over a culture of “cor-
porate complacency.” Mr. Hayward
provoked the ire of lawmakers, and
accusations of stonewalling, after he
denied any involvement in the ill-
fated decisions that led to the disas-
ter.

Mr. Hayward, 54 years old, is
also under pressure from sharehold-
ers, after the company announced it
was eliminating its dividend for this
year, reducing capital spending and
setting aside $20 billion in an es-
crow fund to cover damages claims
arising from the spill. The com-
pany’s shares have lost nearly half
of their value since oil first started
to spew from its leaking well, nearly
a mile below the surface of the Gulf.
Moody’s downgraded BP’s credit
rating three notches as estimates of
the cost of the cleanup to BP contin-
ued to grow.

BP said Sunday it had captured
about 21,000 barrels of oil from the
leak on Saturday, lower than Thurs-
day’s record of more than 25,000
barrels a day because of technical
problems and bad weather. So far
the containment effort has recov-
ered a quarter of a million barrels of

crude, approximately the amount of
oil leaked by the Exxon Valdez in
1989.

The well is estimated to be leak-
ing between 35,000 and 60,000 bar-
rels of oil a day into the Gulf’s wa-
ters. The closely watched figures for
oil recovery reflect the intense pres-
sure BP is under to contain the spill.

BP is laying plans to raise cash
to shore up its balance sheet and
cope with the financial fallout from
the spill, people familiar with the
matter said. The package may reach
into the tens of billions of dollars
and include bank debt, commercial
paper, bonds and convertible bonds,
the people said, adding that the
fund raising could get under way
within the next two weeks. BP said
it doesn’t comment on its financial
arrangements.

Some investors now think Mr.
Hayward should step aside. The CEO
is “damaged goods at the moment,”
said Jerry Davis, head of the New
Orleans Employees’ Retirement Sys-
tem, in an interview Friday. The oil
spill “seems to be an annoyance to
him.”

The municipal retirement system
has sued BP officers and directors
on behalf of shareholders in a state
court in New Orleans. BP has de-
clined to comment on pending liti-
gation. The fund holds a small stake
in BP, of at least 1,500 shares.

With the heat continuing to build
on Mr. Hayward, some investors are

starting to turn their attention to
Mr. Dudley, 54, a senior executive
and board member to whom Mr.
Hayward is handing day-to-day re-
sponsibility for oversight of the oil
spill.

That decision was flagged in a
June 4 conference call with inves-
tors, when BP said Mr. Dudley would
head up a new, stand-alone organi-
zation to manage BP’s long-term oil
spill response, including dealing
with its financial obligations and
helping to “restore trust and confi-
dence in BP America.” But over the
weekend, BP stressed that Mr. Hay-
ward is “still very much leading the
response.”

Mr. Dudley is no stranger to cor-
porate crises. As boss of TNK-BP
Ltd., BP’s 50-50 joint venture with a
group of Russian billionaire busi-
nessmen, he was on the front lines
of one of the oil patch’s great power
struggles of recent times, as BP
warred with its Russian oligarch
partners for control of the company.
During his five-year stint as head of
TNK-BP, he delivered the highest
total return among major Russian
oil companies, paying more than $18
billion in dividends and increasing
production by 26%.

In the end his stewardship there
was overshadowed by an escalating
feud between BP and its Russian
partners that ended with his fleeing
Russia in the summer of 2008, after
the authorities refused to renew his

work visa. TNK-BP is now run by a
Russian, and BP’s influence over the
company has diminished.

Mr. Dudley was rewarded with a
place on the BP board and a new
job, managing director, with over-
sight of the company’s activities in
the Americas and Asia.

A soft-spoken and easygoing
American, he spent nearly 20 years
working for Amoco before it was ac-
quired by BP in 1998. In 2007, he
narrowly lost out to Mr. Hayward in
the battle to succeed legendary CEO
John Browne, for whom he had
worked as a “turtle,” or executive
assistant.

Some observers say that as an
American, Mr. Dudley would have an
advantage as the public face of BP’s
spill response over Mr. Hayward,
whose even, English-accented tones
have irked lawmakers and Gulf
Coast residents affected by the di-
saster.

Some even predict he will end up
succeeding Mr. Hayward as CEO,
once the leak has been stopped. His
elevated visibility “is a golden op-
portunity for Dudley to reform his
name” following the Russia mess,
said Sydney Finkelstein, a manage-
ment professor at Dartmouth Col-
lege’s Tuck School of Business, who
added that in his view “Hayward is
as good as gone.”

—Dana Cimilluca and Ángel
González contributed to this

article.

BY GUY CHAZAN
AND JOANN S. LUBLIN

BP Chief Executive Tony Hayward’s attendance over the weekend at a British race in which his yacht competed drew heated criticism as insensitive, the latest of several PR missteps by Mr. Hayward.

On-the-spot aid for spill victims is goal
Victims of the Gulf of Mexico oil

spill will be able to get quick, emer-
gency payments from BP PLC’s $20
billion compensation fund without
waiving their right to litigate future
claims, Kenneth Feinberg, the gov-
ernment-appointed administrator of

the fund, said.
Mr. Feinberg, in an interview on

NBC’s “Meet the Press” on Sunday,
said his immediate goal was to get
initial, emergency payments to vic-
tims who have “legitimate” claims
and then later to compensate those
individuals with longer-term pay-
ments.

Individuals and businesses whose

livelihoods have been affected by
the spill “will get an emergency pay-
ment without any obligation,” fol-
lowed by “a program that will pro-
vide ... compensation,” he said.

Under an agreement with the
Obama administration, BP said it
would pay $5 billion a year over the
next four years into an escrow ac-
count. Mr. Feinberg said he would

make decisions independently.
“I’m not beholden to the admin-

istration. I’m not beholden to BP,”
he said.

On Sunday, Gulf Coast politicians
from both sides of the aisle wel-
comed the establishment of the
fund, saying it would help compen-
sate those suffering from the spill.

“BP’s got to pay,” Mississippi

Gov. Haley Barbour, a Republican,
said on “Meet the Press.”

Also on Sunday, White House
Chief of Staff Rahm Emanuel indi-
cated that the president was willing
to compromise to get climate-
change legislation passed. In the af-
termath of the spill, the Obama ad-
ministration has sought to marshal
momentum to pass a bill.

BY DEBORAH SOLOMON
AND COREY BOLES

U.S. NEWS

Chris Ison/Press Association
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 380.50 2.25 0.59% 705.00 346.00
Soybeans (cents/bu.) CBOT 930.50 5.50 0.59 1,555.00 809.75
Wheat (cents/bu.) CBOT 477.75 -0.75 -0.16% 762.75 442.50
Live cattle (cents/lb.) CME 88.200 -0.425 -0.48 95.575 83.500
Cocoa ($/ton) ICE-US 2,957 3 0.10 3,522 2,237
Coffee (cents/lb.) ICE-US 162.10 4.30 2.72 180.95 121.75
Sugar (cents/lb.) ICE-US 15.38 -0.22 -1.41 22.78 11.79
Cotton (cents/lb.) ICE-US 78.95 -0.47 -0.59 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,400.00 2 0.08 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,456 38 1.57 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,571 20 1.29 1,635 1,282

Copper (cents/lb.) COMEX 290.15 -2.25 -0.77 366.70 166.00
Gold ($/troy oz.) COMEX 1258.30 9.60 0.77 1,260.90 800.00
Silver (cents/troy oz.) COMEX 1918.40 40.80 2.17 2,154.00 760.00
Aluminum ($/ton) LME 1,955.50 -24.50 -1.24 2,481.50 1,564.50
Tin ($/ton) LME 17,450.00 150.00 0.87 19,175.00 12,320.00
Copper ($/ton) LME 6,335.00 -174.00 -2.67 7,970.00 4,820.00
Lead ($/ton) LME 1,730.00 -5.00 -0.29 2,615.00 1,580.00
Zinc ($/ton) LME 1,734.00 -26.00 -1.48 2,659.00 1,490.00
Nickel ($/ton) LME 19,375 -355 -1.80 27,590 14,405

Crude oil ($/bbl.) NYMEX 78.26 0.22 0.28 132.70 54.69
Heating oil ($/gal.) NYMEX 2.1442 -0.0179 -0.83 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1400 -0.0147 -0.68 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 5.081 -0.160 -3.05 10.810 4.140
Brent crude ($/bbl.) ICE-EU 78.22 -0.46 -0.58 91.41 56.40
Gas oil ($/ton) ICE-EU 682.25 -2.50 -0.37 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8618 0.2057 3.9265 0.2547
Brazil real 2.1963 0.4553 1.7738 0.5638
Canada dollar 1.2688 0.7881 1.0248 0.9758

1-mo. forward 1.2691 0.7880 1.0250 0.9757
3-mos. forward 1.2697 0.7876 1.0255 0.9752
6-mos. forward 1.2715 0.7865 1.0269 0.9738

Chile peso 658.04 0.001520 531.45 0.001882
Colombia peso 2354.38 0.0004247 1901.45 0.0005259
Ecuador US dollar-f 1.2382 0.8076 1 1
Mexico peso-a 15.5222 0.0644 12.5361 0.0798
Peru sol 3.5060 0.2852 2.8315 0.3532
Uruguay peso-e 25.507 0.0392 20.600 0.0485
U.S. dollar 1.2382 0.8076 1 1
Venezuela bolivar 5.32 0.188054 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4235 0.7025 1.1496 0.8699
China yuan 8.4520 0.1183 6.8261 0.1465
Hong Kong dollar 9.6367 0.1038 7.7828 0.1285
India rupee 57.1615 0.0175 46.1650 0.0217
Indonesia rupiah 11256 0.0000888 9091 0.0001100
Japan yen 112.47 0.008891 90.84 0.011009

1-mo. forward 112.43 0.008895 90.80 0.011013
3-mos. forward 112.31 0.008904 90.70 0.011025
6-mos. forward 112.10 0.008921 90.53 0.011046

Malaysia ringgit-c 4.0248 0.2485 3.2505 0.3076
New Zealand dollar 1.7546 0.5699 1.4170 0.7057
Pakistan rupee 105.928 0.0094 85.550 0.0117
Philippines peso 56.802 0.0176 45.875 0.0218
Singapore dollar 1.7130 0.5838 1.3835 0.7228
South Korea won 1494.09 0.0006693 1206.66 0.0008287
Taiwan dollar 39.790 0.02513 32.135 0.03112
Thailand baht 40.111 0.02493 32.395 0.03087

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8076 1.2382
1-mo. forward 0.9998 1.0002 0.8074 1.2385
3-mos. forward 0.9992 1.0008 0.8070 1.2391
6-mos. forward 0.9986 1.0014 0.8065 1.2399

Czech Rep. koruna-b 25.760 0.0388 20.804 0.0481
Denmark krone 7.4405 0.1344 6.0091 0.1664
Hungary forint 279.41 0.003579 225.66 0.004432
Norway krone 7.8727 0.1270 6.3582 0.1573
Poland zloty 4.0503 0.2469 3.2712 0.3057
Russia ruble-d 38.363 0.02607 30.983 0.03228
Sweden krona 9.5496 0.1047 7.7125 0.1297
Switzerland franc 1.3742 0.7277 1.1098 0.9011

1-mo. forward 1.3735 0.7281 1.1092 0.9015
3-mos. forward 1.3717 0.7290 1.1079 0.9026
6-mos. forward 1.3687 0.7306 1.1054 0.9047

Turkey lira 1.9257 0.5193 1.5553 0.6430
U.K. pound 0.8366 1.1954 0.6756 1.4801

1-mo. forward 0.8366 1.1954 0.6756 1.4801
3-mos. forward 0.8365 1.1955 0.6756 1.4802
6-mos. forward 0.8364 1.1956 0.6755 1.4804

MIDDLE EAST/AFRICA
Bahrain dinar 0.4668 2.1422 0.3770 2.6525
Egypt pound-a 7.0342 0.1422 5.6810 0.1760
Israel shekel 4.7324 0.2113 3.8220 0.2616
Jordan dinar 0.8770 1.1403 0.7083 1.4119
Kuwait dinar 0.3591 2.7844 0.2901 3.4477
Lebanon pound 1859.16 0.0005379 1501.50 0.0006660
Saudi Arabia riyal 4.6436 0.2154 3.7503 0.2666
South Africa rand 9.2964 0.1076 7.5080 0.1332
United Arab dirham 4.5477 0.2199 3.6728 0.2723

SDR -f 0.8389 1.1920 0.6775 1.4760

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 255.50 0.62 0.24% 0.9% 22.7%

14 Stoxx Europe 50 2468.71 -0.23 -0.01% -4.3 15.5

27 Euro Zone Euro Stoxx 261.89 1.26 0.48 -4.7 16.7

14 Euro Stoxx 50 2737.02 8.90 0.33 -7.7 12.4

16 Austria ATX 2428.06 28.16 1.17 -2.7 17.5

8 Belgium Bel-20 2528.93 5.57 0.22 0.7 26.6

... Czech Republic PX 1164.9 6.8 0.59 4.3 25.0

... Denmark OMX Copenhagen 389.18 7.52 1.97 23.3 42.4

15 Finland OMX Helsinki 6626.42 56.30 0.86 2.6 18.0

15 France CAC-40 3687.21 4.13 0.11 -6.3 14.5

13 Germany DAX 6216.98 -6.56 -0.11 4.4 28.5

... Hungary BUX 21371.00 -41.99 -0.20 0.7 40.9

20 Ireland ISEQ 3118.79 15.55 0.50 4.8 10.8

12 Italy FTSE MIB 20752.31 183.40 0.89 -10.7 7.3

19 Netherlands AEX 336.06 0.80 0.24 0.2 30.7

11 Norway All-Shares 414.64 0.78 0.19 -1.3 21.3

17 Poland WIG 40761.71 22.90 0.06 1.9 29.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7411.32 178.83 2.47 -12.4 4.9

... Russia RTSI 1409.43 8.77 0.63% -1.2 39.4

9 Spain IBEX 35 9971.8 216.7 2.22 -16.5 4.1

15 Sweden OMX Stockholm 328.06 2.29 0.70 9.5 35.8

16 Switzerland SMI 6447.06 -28.19 -0.44% -1.5 18.9

... Turkey ISE National 100 57034.47 143.46 0.25 8.0 59.2

11 U.K. FTSE 100 5250.84 -3.05 -0.06 -3.0 20.8

3 ASIA-PACIFIC DJ Asia-Pacific 119.72 0.33 0.28 -2.7 14.9

... Australia SPX/ASX 200 4551.89 24.55 0.54 -6.5 16.7

19 China CBN 600 22620.67 -499.52 -2.16 -22.1 -8.4

14 Hong Kong Hang Seng 20286.71 148.31 0.74 -7.3 13.2

17 India Sensex 17570.82 -45.87 -0.26 0.6 21.0

... Japan Nikkei Stock Average 9995.02 -4.38 -0.04 -5.2 2.1

... Singapore Straits Times 2833.40 -10.55 -0.37 -2.2 24.6

11 South Korea Kospi 1711.95 4.03 0.24 1.7 23.8

14 AMERICAS DJ Americas 298.84 0.56 0.19 0.8 24.0

... Brazil Bovespa 64437.58 -103.33 -0.16 -6.1 25.4

16 Mexico IPC 32814.62 39.28 0.12 2.2 35.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1496 1.7016 1.0359 0.1491 0.0371 0.1808 0.0127 0.3008 1.4235 0.1913 1.1219 ...

Canada 1.0248 1.5167 0.9234 0.1329 0.0331 0.1612 0.0113 0.2681 1.2688 0.1705 ... 0.8914

Denmark 6.0091 8.8941 5.4146 0.7791 0.1939 0.9451 0.0662 1.5722 7.4405 ... 5.8640 5.2270

Euro 0.8076 1.1954 0.7277 0.1047 0.0261 0.1270 0.0089 0.2113 ... 0.1344 0.7881 0.7025

Israel 3.8220 5.6569 3.4439 0.4956 0.1234 0.6011 0.0421 ... 4.7324 0.6360 3.7297 3.3246

Japan 90.8350 134.4449 81.8481 11.7777 2.9318 14.2863 ... 23.7664 112.4719 15.1162 88.6411 79.0128

Norway 6.3582 9.4108 5.7291 0.8244 0.2052 ... 0.0700 1.6636 7.8727 1.0581 6.2046 5.5307

Russia 30.9830 45.8579 27.9176 4.0173 ... 4.8729 0.3411 8.1065 38.3632 5.1560 30.2347 26.9506

Sweden 7.7125 11.4152 6.9494 ... 0.2489 1.2130 0.0849 2.0179 9.5496 1.2835 7.5262 6.7087

Switzerland 1.1098 1.6426 ... 0.1439 0.0358 0.1745 0.0122 0.2904 1.3742 0.1847 1.0830 0.9654

U.K. 0.6756 ... 0.6088 0.0876 0.0218 0.1063 0.0074 0.1768 0.8366 0.1124 0.6593 0.5877

U.S. ... 1.4801 0.9011 0.1297 0.0323 0.1573 0.0110 0.2616 1.2382 0.1664 0.9758 0.8698

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 285.34 -0.18% -4.7% 15.7%

2.50 17 World (Developed Markets) 1,112.76 -0.15 -4.8 14.7

2.40 17 World ex-EMU 133.62 -0.07 -2.2 17.5

2.40 17 World ex-UK 1,116.27 -0.17 -4.0 15.4

3.10 18 EAFE 1,414.82 -0.26 -10.5 7.4

2.20 15 Emerging Markets (EM) 947.20 -0.41 -4.3 22.5

3.50 15 EUROPE 88.41 0.17 0.1 21.6

3.80 15 EMU 147.28 -0.66 -18.4 -0.3

3.50 16 Europe ex-UK 95.51 0.41 -1.2 20.1

4.70 12 Europe Value 94.47 0.31 -5.0 15.5

2.40 18 Europe Growth 80.15 0.03 5.2 27.5

2.30 25 Europe Small Cap 168.40 -0.13 7.2 34.3

2.40 10 EM Europe 301.35 -0.40 8.2 37.1

3.60 13 UK 1,556.67 0.32 -3.2 18.6

2.90 20 Nordic Countries 153.32 0.03 12.5 34.5

1.90 9 Russia 713.95 -1.01 -4.3 13.0

2.30 21 South Africa 724.54 1.22 2.4 17.4

2.70 17 AC ASIA PACIFIC EX-JAPAN 391.36 -0.16 -6.0 21.7

1.80 41 Japan 551.02 -0.60 -3.1 -1.1

2.40 16 China 60.32 0.73 -6.9 13.3

1.00 20 India 713.15 0.71 0.9 24.3

1.30 13 Korea 486.61 0.06 1.2 27.9

2.70 23 Taiwan 267.06 0.82 -9.8 6.0

1.90 19 US BROAD MARKET 1,250.74 -0.07 1.1 23.7

1.20 408 US Small Cap 1,789.02 0.19 7.1 36.3

2.50 15 EM LATIN AMERICA 3,895.70 0.05 -5.4 28.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2239.09 0.29% 18.5%

2.34 17 Global Dow 1387.40 -0.13% 25.6% 1824.61 0.10 11.7

3.06 14 Global Titans 50 170.30 -0.17 22.8 157.46 0.06 9.2

3.48 15 Europe TSM 2334.46 0.50 9.6

2.48 66 Developed Markets TSM 2168.41 0.26 17.6

1.96 1 Emerging Markets TSM 3996.35 0.54 27.7

3.44 17 Africa 50 887.20 -0.09 22.0 697.33 0.14 8.5

6.93 5 BRIC 50 478.00 0.30 36.6 564.28 0.53 21.5

3.35 56 GCC 40 545.60 -0.14 1.1 428.83 0.08 -10.1

1.90 18 U.S. TSM 11554.81 0.11 23.6

3.29 29 Kuwait Titans 30 -c 186.36 -21.0

0.07 RusIndex Titans 10 -c 3388.10 -0.39 47.8 5386.76 -0.01 30.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 622.20 0.31% 82.0% 688.16 -0.01% 62.9%

5.53 13 Global Select Div -d 176.10 0.51 41.6 186.58 0.74 25.9

6.15 14 Asia/Pacific Select Div -d 254.90 0.96 20.9

4.22 14 U.S. Select Dividend -d 326.65 0.16 28.6

2.27 15 Islamic Market 1896.61 0.20 17.4

2.63 13 Islamic Market 100 1852.20 -0.18 24.4 1962.88 0.05 10.6

4.26 11 Islamic Turkey -c 1566.60 0.85 48.3 2974.71 0.52 32.7

2.85 13 Sustainability 883.10 0.11 27.4 923.28 0.33 13.3

4.57 16 Brookfield Infrastructure 1661.50 0.08 38.5 1961.47 0.30 23.1

1.17 25 Luxury 1069.20 0.34 57.1 1122.43 0.57 39.7

2.28 8 UAE Select Index 223.23 0.00 -18.1

DJ-UBS Commodity 142.80 -0.51 15.8 128.45 -0.28 3.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Obama rips Republicans for blocking bills
WASHINGTON—President Barack

Obama on Saturday used his weekly
radio address to blast Republicans
for blocking attempts to allow votes
on legislation that would extend
jobless benefits and raise the liabil-
ity for oil companies that harm the

environment.
Mr. Obama, in a twist to his fre-

quent business-as-usual criticism of
Washington, said he is disappointed
to see a “dreary and familiar politics
get in the way of our ability to move
forward on a series of critical issues
that have a direct impact on peo-
ple’s lives.”

Republicans, along with some
Democrats, on Thursday voted to
defeat a move to end debate on a
bill that would extend jobless bene-
fits and renew a series of tax credits
implemented in 2009. Attempts to
vote on a bill that would raise a lia-
bility cap for oil companies from
$75 million, a figure considered out-
dated and low, have also been
blocked.

Mr. Obama said Americans de-
serve a simple up-and-down vote.
He said more than 100 of his nomi-
nees to work in a host of federal po-
sitions are also awaiting Senate ap-
proval.

His call for a spirit of greater co-
operation comes as he is set to meet
with a group of bipartisan senators

at the White House this week to dis-
cuss energy and climate legislation.
He said he realized there would be
differences but that the public de-
served to see that Republicans and
Democrats could at least discuss im-
portant issues.

Mr. Obama said passage of the
jobless bill is necessary to help
Americans who lost jobs through
“no fault of their own.” He added,
“It would provide relief to strug-
gling states that would help save
the jobs of thousands of teachers
and cops and firefighters.”

Republicans used their weekly

radio address to criticize Mr.
Obama’s response to the Gulf oil ca-
tastrophe. Sen. Roger Wicker (R.,
Miss.) said the country needs to
continue to learn “more and more
disturbing information about gross
negligence on the part of BP—and
about some proposals from the
Obama administration that will do
more harm than good.”

Mr. Wicker pointed to Mr.
Obama’s Oval Office address to the
nation on the Gulf oil disaster as a
basis for criticism. He said Mr.
Obama used a third of the speech to
address advocating a new national
energy strategy. He added, “Now is
not the time to push a controversial,
job-killing, partisan agenda through
Congress.”

Mr. Wicker also criticized Mr.
Obama’s decision to put a six-month
moratorium on deepwater drilling in
the Gulf, saying it was a third wave
of the disaster. “If left in place, the
moratorium will permanently elimi-
nate thousands of jobs and drive up
the cost of energy for all Ameri-
cans,” he said.

Mr. Obama has said he wants a
presidential commission to look
quickly into whether deepwater
drilling can continue safely.

Mr. Wicker also blasted Demo-
cratic proposals to increase oil
cleanup fees. He said the proposals
would take the country in the
“wrong direction.” Democrats’ plan
to “raid those funds to pay for unre-
lated programs,” he said.

Mr. Wicker’s comments come as
the Republican Party encountered
intense pressure for comments Rep.
Joe Barton (R., Texas) made at a
House Energy and Commerce Com-
mittee hearing with BP PLC Chief
Executive Tony Hayward. Mr. Barton
apologized to the chief executive for
the way the White House was treat-
ing the company. He said he found it
shameful that the White House
asked the company to set aside $20
billion to compensate Gulf residents
whose economic livelihoods were af-
fected by the disaster.

Mr. Barton later apologized for
the comments after heavy pressure
from Republican leadership.

BY JARED A. FAVOLE

Fed clout intact
in U.S. overhaul
of regulations
Central bank to retain much independence

As the House and Senate move to
finalize regulatory-overhaul legisla-
tion, the Federal Reserve has
emerged as likely to retain most of
the power and independence Fed of-
ficials have feared they might lose.

On Thursday, senators on a panel
meant to reconcile competing ver-
sions of the bill voted 10-2 to kill a
provision that would have made the
president of the Federal Reserve
Bank of New York a White House ap-
pointment. The position is now an
internal Fed appointee. Fed officials
said the change would have politi-
cized the institution.

Lawmakers’ efforts to remake the
Fed come amid popular angst di-
rected toward the central bank for
its failure to head off the financial
crisis and for the dramatic corporate
rescues it engineered.

A rethink of the Fed has been
part of the broader financial-over-
haul legislation expected to be com-
pleted in Congress this month. The
House-Senate conference also has
resisted a House attempt—popular
in Congress but adamantly opposed
by the Fed—to subject the Fed’s in-
terest-rate decisions to regular au-
dits by the Government Accountabil-
ity Office, which Congress oversees.

In a tentative compromise, the
GAO would gain limited authority to
scrutinize the Fed’s crisis decisions
and the Fed would disclose, with a
two-year lag, details of loans it
makes to banks through its discount
window. The Fed now doesn’t dis-
close discount window loans.

Rep. Ron Paul (R., Texas), who
championed wider audits, described
the compromise that has been
worked out as a partial victory for
Fed critics like himself. “We will

hopefully get more information than
we were able to get before,” he said
in a telephone interview. But “the
fact that the Fed is allowing this to
get through means there could be
some roadblocks for us ... there is no
way the Fed is going to allow us to
know exactly what they do.”

The Fed earlier beat back propos-
als to strip it of authority to regulate
small banks. Both House and Senate
versions of the legislation establish
the Fed as the key financial regulator.

Lawmakers still have several
days of legislative debate ahead.
Among the proposals still alive is a
provision to restrict the Fed from
making emergency loans to deriva-
tives clearinghouses. Fed officials
say that could handcuff them in a
crisis. Lawmakers are also still de-
bating whether to restrict some of
the Fed’s emergency lending powers.

The bill likely to emerge from
Congress could impose some new
limits on the Fed. One proposal
agreed to Wednesday would bar the
representatives of commercial banks
on each of the Fed’s 12 regional bank
boards from playing a role in select-
ing regional Fed bank presidents.

Each regional Fed bank has nine
board members, comprised of three
commercial bankers and six others
representing business and the

broader public. Under the compro-
mise, selections of new Fed bank
presidents would come from the six
non-bank board members and the
Fed board in Washington.

The Fed has aggressively pressed
its case for months. It has support of
key allies—including Rep. Barney
Frank (D., Mass.), chairman of the
House Financial Services Committee,
and Treasury Secretary Timothy
Geithner, formerly president of the

New York Fed—and has marshaled
its own substantial political clout.

Fed Chairman Ben Bernanke has
met privately with many lawmakers
to make his case against audit pro-
posals and to preserve the Fed’s role
as a key bank supervisor. Presidents
of Fed’s regional banks from Dallas,
Kansas City and Richmond, among
other cities, also have pressed their
cases to members of Congress from
their districts.

BY JON HILSENRATH

Rep. Barney Frank (D., Mass.) participated in a House-Senate panel Thursday debating the Fed’s role.
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Escape artist
The central bank avoided the
most severe proposed changes.

n Congressional audits of
crisis decisions

n Lagged disclosure of discount
window loans to banks

n Commercial banks barred
from picking Fed bank presidents

WHAT THE FED AVOIDED:

n Congressional audits of
monetary policy decisions

n Presidential nomination of
New York Fed presidents

n Loss of role as supervisor of
small banks

NEW PROVISIONS FOR THE FED:

Republican Sen. Wicker
criticized Mr. Obama’s six-
month moratorium on
deepwater drilling in the Gulf,
saying it was a third wave of
the disaster.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.22 98.96% 0.01% 1.42 0.75 1.03

Eur. High Volatility: 13/1 1.79 96.39 0.01 2.16 1.11 1.50

Europe Crossover: 13/1 5.43 98.26 0.05 6.44 3.95 4.98

Asia ex-Japan IG: 13/1 1.33 98.48 0.01 1.72 0.87 1.17

Japan: 13/1 1.37 98.22 0.01 1.76 0.85 1.21

Note: Data as of June 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.63% -0.06% -0.5% -0.1% 3.9%

Event Driven 0.27 -0.79 -1.0 0.8 9.9

Equity Long/Short 2.42 -1.44 -2.5 0.7 5.0

*Estimates as of 06/17/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10450.64 s 16.47, or 0.16%

YEAR TO DATE: s 22.59, or 0.2%

OVER 52 WEEKS s 1,910.91, or 22.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Bilbao Vizcaya Argentaria Spain Banks 84,376,112 9.36 5.60% -26.5% 8.4%

Intesa Sanpaolo Italy Banks 163,423,311 2.40 4.02 -24.0 5.0

Banco Santander Spain Banks 108,813,849 9.35 3.53 -19.0 11.2

Societe Generale France Banks 8,116,902 38.23 2.95 -21.9 -0.2

UniCredit Italy Banks 559,574,387 1.94 2.59 -13.2 9.9

Sanofi-Aventis France Pharmaceuticals 14,610,282 49.57 -3.01% -10.0 2.4

Roche Holding Switzerland Pharmaceuticals 6,860,746 155.00 -2.45 -11.8 6.4

Tesco U.K. Food Retailers & Wholesalers 37,009,043 390.75 -1.67 -8.7 8.6

GlaxoSmithKline U.K. Pharmaceuticals 22,803,226 1,196 -1.56 -9.4 7.1

Assicurazioni Generali Italy Full Line Insurance 12,926,086 15.33 -1.03 -18.5 5.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BNP Paribas 7,498,820 50.18 2.28% -10.2% 11.6%
France (Banks)
L.M. Ericsson Telephone Series B 14,061,803 89.70 1.93 36.1 19.1
Sweden (Communications Technology)
Daimler AG 11,496,026 43.12 1.90 15.8 76.5
Germany (Automobiles)
UBS 34,796,456 15.99 1.72 -0.4 12.0
Switzerland (Banks)
Iberdrola 43,716,298 5.38 1.57 -19.4 -4.5
Spain (Conventional Electricity)
Vodafone Group 207,609,883 143.00 1.24 -0.5 19.2
U.K. (Mobile Telecommunications)
BHP Billiton 14,445,571 1,940 1.02 -2.8 38.0
U.K. (General Mining)
Credit Suisse Group 9,854,792 45.69 0.73 -10.8 -4.8
Switzerland (Banks)
Nokia 33,722,676 7.20 0.56 -19.3 -33.0
Finland (Telecommunications Equipment)
Telefonica 40,071,756 16.21 0.43 -17.0 4.1
Spain (Fixed Line Telecommunications)
SAP AG 36,456,707 37.58 0.37 13.9 30.2
Germany (Software)
RWE AG 4,620,843 57.10 0.35 -16.0 0.2
Germany (Multiutilities)
Deutsche Bank 20,596,384 50.43 0.18 2.0 15.5
Germany (Banks)
Rio Tinto 8,726,123 3,325 0.15 -1.9 58.7
U.K. (General Mining)
BG Group 12,612,283 1,116 0.04 -0.5 4.7
U.K. (Integrated Oil & Gas)
ArcelorMittal 10,975,096 24.73 0.04 -23.2 2.2
France (Iron & Steel)
ABB Ltd. 16,836,410 20.73 ... 4.0 24.9
Switzerland (Industrial Machinery)
HSBC Holdings 63,911,042 648.60 -0.05 -8.5 24.3
U.K. (Banks)
Barclays 62,704,974 312.35 -0.10 13.2 14.0
U.K. (Banks)
AXA 11,223,333 13.86 -0.11 -16.2 3.4
France (Full Line Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 26,776,224 6.88 -0.19% -0.3% 22.6%
Netherlands (Life Insurance)
France Telecom 11,957,932 15.40 -0.19 -11.6 -5.2
France (Fixed Line Telecommunications)
Royal Dutch Shell A 10,621,814 21.97 -0.23 4.1 17.2
U.K. (Integrated Oil & Gas)
Diageo 9,398,770 1,112 -0.27 2.6 25.1
U.K. (Distillers & Vintners)
Siemens 9,740,658 77.26 -0.27 20.3 52.5
Germany (Diversified Industrials)
Astrazeneca 8,907,870 3,068 -0.45 5.4 12.5
U.K. (Pharmaceuticals)
Deutsche Telekom 36,458,918 9.65 -0.53 -6.2 15.1
Germany (Mobile Telecommunications)
GDF Suez 6,742,394 25.85 -0.60 -14.7 -3.4
France (Multiutilities)
BP PLC 159,122,595 357.45 -0.63 -40.4 -28.1
U.K. (Integrated Oil & Gas)
Novartis 17,608,616 54.05 -0.64 -4.3 18.9
Switzerland (Pharmaceuticals)
Total S.A. 12,209,826 40.19 -0.67 -10.7 2.6
France (Integrated Oil & Gas)
Bayer AG 7,166,770 48.33 -0.69 -13.6 20.9
Germany (Specialty Chemicals)
BASF SE 9,018,111 46.22 -0.74 6.3 59.2
Germany (Commodity Chemicals)
ENI 19,542,229 16.02 -0.80 -10.0 -8.4
Italy (Integrated Oil & Gas)
Unilever 8,752,426 23.21 -0.81 2.0 31.8
Netherlands (Food Products)
Allianz SE 5,038,434 84.37 -0.88 -3.2 29.2
Germany (Full Line Insurance)
E.ON AG 21,742,499 24.09 -0.90 -17.6 -6.6
Germany (Multiutilities)
Nestle S.A. 21,082,235 53.05 -0.93 5.7 32.2
Switzerland (Food Products)
British American Tobacco 7,853,336 2,177 -0.96 8.0 27.3
U.K. (Tobacco)
Anglo American 7,579,386 2,645 -1.03 -2.4 63.0
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 40.6 $25.43 –0.14 –0.55%
Alcoa AA 21.3 11.11 –0.07 –0.63
AmExpress AXP 9.1 42.03 –0.03 –0.07
BankAm BAC 105.6 15.82 ... ...
Boeing BA 6.2 67.96 0.70 1.04
Caterpillar CAT 11.0 65.85 0.90 1.39
Chevron CVX 13.7 75.52 0.20 0.27
CiscoSys CSCO 52.4 23.49 0.32 1.39
CocaCola KO 14.2 52.31 –0.05 –0.10
Disney DIS 14.7 35.15 0.08 0.23
DuPont DD 9.5 38.36 0.56 1.48
ExxonMobil XOM 32.7 63.10 0.50 0.80
GenElec GE 59.2 15.95 0.04 0.25
HewlettPk HPQ 18.9 47.98 –0.26 –0.54
HomeDpt HD 19.8 31.94 0.03 0.09
Intel INTC 64.6 21.40 –0.12 –0.56
IBM IBM 9.6 130.15 –0.83 –0.63
JPMorgChas JPM 37.0 39.18 0.74 1.93
JohnsJohns JNJ 16.8 59.18 ... ...
KftFoods KFT 13.0 30.01 0.03 0.10
McDonalds MCD 8.8 69.88 –0.17 –0.24
Merck MRK 19.6 35.67 –0.19 –0.53
Microsoft MSFT 52.1 26.44 0.07 0.27
Pfizer PFE 69.8 15.21 –0.26 –1.68
ProctGamb PG 17.5 61.30 –0.46 –0.74
3M MMM 5.3 81.18 0.15 0.19
TravelersCos TRV 8.5 51.35 –0.36 –0.70
UnitedTech UTX 6.2 69.18 0.62 0.90
Verizon VZ 18.3 29.13 0.04 0.14

WalMart WMT 25.4 51.55 0.14 0.27

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP 468 –146 12 375

FCE Bank 556 –43 –85 –32

Banco Espirito Santo 491 –40 –96 16

Stena Aktiebolag 452 –37 –87 58

Grohe Holding 910 –35 –87 –116

Intelsat 671 –34 –79 –80

TUI 850 –30 –67 –3

Alcatel Lucent 724 –28 –81 –20

Codere Finance
(Luxembourg) 761 –27 –89 –58

Banco Comercial Portugues 411 –27 –78 –24

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

The Rank Group 191 ... –3 –19

SCANIA Aktiebolag 83 ... –7 –5

Debenhams Finance
Holdings 176 1 1 1

Eeperian Finance 61 1 –2 1

Nokia 98 1 16 30

Heineken 100 1 –3 1

Siemens
Aktiengesellschaft 89 2 –1 14

GDF Suez 76 2 –2 9

Old Mutual 220 2 –2 36

Allied Irish Banks 456 6 11 155

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Two years after the global food
crisis peaked, grain shortages are
turning into surpluses that could
create their own problems.

Some traders and economists
are speculating that if the U.S. and
world economies don’t heat up
soon, surpluses could turn into
price-depressing gluts. While
cheap grain is good news for
consumers and livestock
producers, excessive supplies
increase a government’s cost for
farm subsidies and tend to ignite
trade fights between the big
farming powers.

This tension is growing partly
because many of the farmers in
the U.S. Midwest who were
plagued by rainy growing seasons
in recent years are having few
problems so far this year.

Although the corn harvest is
months away, farmer Clay
Mitchell of Buckingham, Iowa, is
preparing his storage bins for
what’s shaping up as a record-
large crop. The corn plants are
already as tall as his chest, helped
by a warm spring that permitted
early planting, followed by well-
timed summer rains.

“So far, this has been the best
growing season ever,” says the 37-
year-old newlywed, who planted
1,600 acres of corn.

In some northern Texas towns,
the unfolding wheat harvest is so
big that farmers delivering grain
to local elevators in recent weeks
have had to wait all day in long
lines of trucks. Some elevators are
so full that wheat is being stored
in cotton warehouses.

“There’s probably never been
this much wheat in our county
before,” says Steven Sparkman,
Texas A&M agricultural extension
agent in Hardeman County.
“We’ve got a glut.”

This is a big change from most
of the last decade, when farmers’
inability to keep up with
expanding global demand for
grain set the stage for what
became known as the food crisis
of 2007 and 2008.

World grain stocks—what’s left
by the time new harvests can
replenish supplies—shrank as the
growing middle-class in emerging
nations such as China demanded
more meat from livestock fattened
on grain. Industrialized nations,
stung by soaring oil prices, were
increasing support for fuels made
from crops. In the U.S., the
ethanol industry began consuming
one-third of the nation’s biggest
crop, corn.

Grain prices skyrocketed as
some panicked governments
disrupted trade by husbanding
domestic supplies, increasing the
numbers of hungry people around
the world by millions and fueling
street protests and riots. It took a
global recession to cool grain
prices in late 2008.

Two years later, however,
farmers world-wide are working
harder than ever. Growers from
Latin America to the former
Soviet Union have expanded so
quickly that the global acreage
devoted to the 16 biggest grain
and oilseed crops has climbed 82
million acres since 2006—akin to
creating another U.S. corn belt,
according to U.S. Department of
Agriculture statistics.

Grain traders in Chicago expect
U.S. farmers to produce record-
large corn and soybean crops for
the second straight year. Farmers
in Brazil and Argentina are
wrapping up record-large soybean
harvests. Asian farmers are poised
to produce a huge rice crop.
According to forecasts by the
United Nations’ Food and
Agriculture Organization, this
year’s global cereal reserves—the
buffer against shortages—will
probably be 24% bigger than just
two years ago, and the largest in
eight years.

With world grain production
this year expected to exceed
demand for a third consecutive
year, many grain traders and farm
economists are beginning to
debate the prospects for two
starkly different outlooks.

If an economic recovery
doesn’t gather steam soon, says
one group, price-depressing grain
gluts could materialize in a few
years, dragging down farmers’
profits and chilling farmers’
demand for everything from
tractors to genetically modified
seed.

This argument has history on
its side: the 1970s grain-price rally
ignited a production boom that
swamped the 1980s farm sector.
Indeed, U.S. wheat reserves by
next year are forecast to swell to
their highest levels since 1987,
thanks largely to plunging U.S.
exports in the face of competition
from resurgent wheat farmers in
the former Soviet Union.

Others, however, worry that
the world’s farmers won’t be able
to keep up with demand again
once the economy does recover,
which would increase costs for
food manufacturers and create the
environment for another food
crisis. China’s and India’s
appetites are expected to grow
strongly.

For now, Daniel Basse,
president of AgResource Co., a
Chicago commodity forecaster, is
leaning toward the first camp. He
thinks the genetically modified
seeds that have saturated U.S.
corn and soybean farms are
increasing yields faster than
anyone expected. Mr. Basse cites
the fact that U.S. corn and
soybean farmers harvested record
crops last year despite a rain-
delayed planting season.

At the same time, some
important demand is slowing. The
federally supported ethanol
industry is growing more slowly
as it bumps up against federal
limits on the amount of ethanol
allowed to be blended into
gasoline for traditional cars. The
U.S. ethanol industry’s annual
consumption of corn, which had
been expanding by several
hundreds of millions of bushels in
recent years, is expected by USDA
economists to grow just 150
million bushels during the year
ending Aug. 31, 2011.

[ The Outlook ]

BY SCOTT KILMAN

Surplus of grain sows trouble for farmers

A New Holland combine harvests corn in Amanda, Ohio.

Note: 2009 data are estimates
and 2010 are forecasts
Source: U.S. Agriculture
Department data via Mosaic Co.

Seeds of a crop surplus
16 major grain and oilseed crops from around the world
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Growers from Latin
America to the former
Soviet Union have expanded
rapidly in recent years.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/17 EUR 11.33 -18.6 6.3 -12.9
Andfs. Estats Units US EQ AND 06/17 USD 14.26 -5.0 14.7 -12.4
Andfs. Europa EU EQ AND 06/17 EUR 7.19 -8.3 12.3 -12.2
Andfs. Franca EU EQ AND 06/17 EUR 8.98 -7.8 12.7 -12.8
Andfs. Japo JP EQ AND 06/17 JPY 490.98 -3.9 3.3 -17.0
Andfs. Plus Dollars US BA AND 06/17 USD 9.24 -2.1 9.0 -5.2
Andfs. RF Dolars US BD AND 06/17 USD 11.58 1.2 9.3 1.0
Andfs. RF Euros EU BD AND 06/17 EUR 10.89 0.6 9.7 1.2
Andorfons EU BD AND 06/17 EUR 14.58 0.6 10.8 0.4
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/17 EUR 9.45 -1.1 13.5 -6.4
Andorfons Mix 60 EU BA AND 06/17 EUR 8.98 -3.1 13.9 -12.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/11 USD 326215.45 18.8 67.1 15.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/18 EUR 8.98 1.4 0.0 -2.8
DJE-Absolut P GL EQ LUX 06/18 EUR 214.16 4.6 19.4 -5.4
DJE-Alpha Glbl P EU BA LUX 06/18 EUR 179.56 0.8 13.4 -5.0
DJE-Div& Substanz P GL EQ LUX 06/18 EUR 224.42 4.3 22.8 -1.1
DJE-Gold&Resourc P OT EQ LUX 06/18 EUR 203.24 19.3 44.5 3.4
DJE-Renten Glbl P EU BD LUX 06/18 EUR 136.20 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/18 EUR 149.33 -5.5 20.2 5.0
LuxPro-Dragon P AS EQ LUX 06/18 EUR 144.98 -5.7 19.6 4.5
LuxTopic-Aktien Europa EU EQ LUX 06/18 EUR 17.19 -2.9 12.8 -0.5
LuxTopic-Pacific AS EQ LUX 06/18 EUR 18.41 12.4 46.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/14 JPY 9972.67 0.5 NS NS
Prosperity Return Fund B EU BD LUX 06/14 JPY 9041.63 -8.5 NS NS
Prosperity Return Fund C EU BD LUX 06/14 USD 88.48 -8.3 NS NS
Prosperity Return Fund D EU BD LUX 06/14 EUR 108.20 10.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/14 JPY 9976.52 0.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/14 JPY 8971.13 -9.0 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/14 USD 87.21 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/14 EUR 104.81 7.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/17 EUR 21.44 -11.9 -8.8 -36.9
MP-TURKEY.SI OT OT SVN 06/17 EUR 41.48 19.5 69.2 9.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/17 EUR 14.49 8.4 26.8 2.0
Parex Eastern Europ Bd EU BD LVA 06/17 USD 16.02 9.4 32.3 6.3
Parex Russian Eq EE EQ LVA 06/17 USD 20.82 6.7 36.2 -20.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/17 EUR 129.24 6.6 36.8 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/18 USD 164.80 -6.0 24.1 -9.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/18 USD 156.24 -6.4 23.1 -10.6
Pictet-Biotech-P USD OT OT LUX 06/17 USD 267.35 -5.5 1.1 -9.5
Pictet-CHF Liquidity-P OT OT LUX 06/17 CHF 124.14 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/17 CHF 93.34 -0.1 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/17 EUR 100.56 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/17 USD 119.11 1.9 27.7 0.5
Pictet-Eastern Europe-P EUR EU EQ LUX 06/17 EUR 357.60 13.7 65.9 -10.0
Pictet-Emerging Markets-P USD GL EQ LUX 06/18 USD 499.73 -6.3 27.6 -13.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/17 EUR 419.54 2.9 27.3 -8.8
Pictet-EUR Bonds-P EU BD LUX 06/17 EUR 396.55 3.1 7.4 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/17 EUR 290.79 3.1 7.4 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/17 EUR 150.90 2.0 11.9 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/17 EUR 102.30 2.1 11.9 8.4

Pictet-EUR High Yield-P EU BD LUX 06/17 EUR 150.78 3.1 28.8 4.4
Pictet-EUR High Yield-Pdy EU BD LUX 06/17 EUR 82.65 3.1 28.9 4.4
Pictet-EUR Liquidity-P EU MM LUX 06/17 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/17 EUR 96.73 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/17 EUR 102.41 0.0 0.1 1.2
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/17 EUR 99.93 0.0 0.1 1.2
Pictet-Europe Index-P EUR EU EQ LUX 06/17 EUR 103.46 2.4 27.3 -6.1
Pictet-European Sust Eq-P EUR EU EQ LUX 06/17 EUR 137.81 3.5 28.7 -5.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/17 USD 252.06 3.6 17.4 11.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/17 USD 163.70 3.6 17.4 11.9
Pictet-Greater China-P USD AS EQ LUX 06/18 USD 320.37 -8.8 16.2 -6.0
Pictet-Indian Equities-P USD EA EQ LUX 06/18 USD 366.88 1.7 32.7 1.6
Pictet-Japan Index-P JPY JP EQ LUX 06/18 JPY 8630.53 -2.8 -1.1 -20.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/18 JPY 4372.04 -1.0 4.4 -18.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/18 JPY 7563.69 -2.3 0.9 -23.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/18 JPY 7314.57 -2.6 0.3 -23.5
Pictet-MENA-P USD OT OT LUX 06/16 USD 45.77 2.1 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/18 USD 254.68 -6.7 29.1 -6.4
Pictet-Piclife-P CHF CH BA LUX 06/17 CHF 798.72 1.0 11.9 0.4
Pictet-Premium Brands-P EUR OT EQ LUX 06/17 EUR 78.98 20.9 58.9 9.7
Pictet-Russian Equities-P USD OT OT LUX 06/17 USD 63.89 -0.8 53.1 -21.7
Pictet-Security-P USD GL EQ LUX 06/17 USD 103.70 4.2 27.0 2.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/17 EUR 486.93 7.5 32.8 -6.9
Pictet-Timber-P USD OT OT LUX 06/17 USD 105.58 -0.9 39.6 NS
Pictet-USA Index-P USD US EQ LUX 06/17 USD 91.15 0.6 23.8 -7.8
Pictet-USD Government Bonds-P US BD LUX 06/17 USD 530.31 4.4 5.9 6.1
Pictet-USD Government Bonds-Pdy US BD LUX 06/17 USD 379.18 4.4 5.9 6.1
Pictet-USD Liquidity-P US MM LUX 06/17 USD 131.00 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/17 USD 84.83 0.0 0.2 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/17 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/17 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/17 EUR 138.89 12.1 29.3 -0.8
Pictet-World Gvt Bonds-P USD GL BD LUX 06/18 USD 162.11 -1.8 2.9 3.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/18 USD 131.46 -1.8 2.9 3.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/17 USD 14.08 4.7 34.0 2.7
Japan Fund USD JP EQ IRL 06/18 USD 16.54 4.1 7.4 -0.4
Polar Healthcare Class I USD OT OT IRL 06/17 USD 12.43 -3.9 16.6 NS
Polar Healthcare Class R USD OT OT IRL 06/17 USD 12.39 -4.0 16.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/17 USD 144.40 13.4 59.1 9.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/17 EUR 683.53 -3.4 20.4 -9.9
CORE EUROZONE EQ B OT OT IRL 06/17 EUR 808.80 -2.8 22.1 -8.8
EURO FIXED INCOME A EU BD IRL 06/17 EUR 1310.54 5.3 14.1 4.3
EURO FIXED INCOME B EU BD IRL 06/17 EUR 1403.27 5.6 14.8 4.9
EUROPEAN SMALL CAP A EU EQ IRL 06/17 EUR 1295.90 7.9 35.7 -8.1
EUROPEAN SMALL CAP B EU EQ IRL 06/17 EUR 1391.95 8.2 36.5 -7.6
EUROZONE AGG A EUR EU EQ IRL 06/17 EUR 673.31 2.7 29.2 -7.8
EUROZONE AGG B EUR EU EQ IRL 06/17 EUR 970.30 2.9 30.0 -7.2
GLB REAL EST SEC A OT EQ IRL 06/17 USD 897.08 0.0 33.8 -13.4
GLB REAL EST SEC B OT OT IRL 06/17 USD 927.41 0.3 34.6 -12.9
GLB REAL EST SEC EH A OT EQ IRL 06/17 EUR 816.52 1.5 31.9 -13.2
GLB REAL EST SEC SH B OT EQ IRL 06/17 GBP 77.19 1.9 33.2 -13.2
GLB STRAT YIELD A EU BD IRL 06/17 EUR 1674.37 4.2 24.9 6.0
GLB STRAT YIELD B EU BD IRL 06/17 EUR 1796.60 4.5 25.6 6.7
GLOBAL BOND A EU BD IRL 06/17 EUR 1294.53 17.2 25.9 16.6
GLOBAL BOND B EU BD IRL 06/17 EUR 1382.49 17.5 26.7 17.3
GLOBAL BOND EH A GL BD IRL 06/17 EUR 1464.92 6.5 15.9 7.7
GLOBAL BOND EH B GL BD IRL 06/17 EUR 1559.18 6.8 16.6 8.4
JAPAN EQUITY A JP EQ IRL 06/17 JPY 11287.83 -3.0 -4.3 -19.4
JAPAN EQUITY B JP EQ IRL 06/17 JPY 12064.56 -2.7 -3.7 -19.0
PAC BASIN (X JPN) A AS EQ IRL 06/17 USD 2175.68 -4.8 28.5 -2.7
PAC BASIN (X JPN) B AS EQ IRL 06/17 USD 2328.41 -4.6 29.3 -2.2
PAN EUROPEAN EQUITY A EU EQ IRL 06/17 EUR 992.44 3.1 29.9 -7.0
PAN EUROPEAN EQUITY B EU EQ IRL 06/17 EUR 1060.69 3.4 30.7 -6.5
US EQUITY A US EQ IRL 06/17 USD 869.58 -0.3 23.3 -9.9
US EQUITY B US EQ IRL 06/17 USD 933.58 -0.1 24.1 -9.4
US SMALL CAP EQUITY A US EQ IRL 06/17 USD 1372.04 6.5 31.0 -8.0
US SMALL CAP EQUITY B US EQ IRL 06/17 USD 1473.95 6.8 31.8 -7.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/18 EUR 97.57 -1.5 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/18 EUR 13.76 -0.8 1.7 7.9
Asset Sele C H-CHF OT OT LUX 06/18 CHF 95.36 -0.9 1.3 NS
Asset Sele C H-GBP OT OT LUX 06/18 GBP 96.82 -0.6 2.1 NS
Asset Sele C H-JPY OT OT LUX 06/18 JPY 9607.34 -0.6 1.6 NS
Asset Sele C H-NOK OT OT LUX 06/18 NOK 111.00 -0.2 2.4 NS
Asset Sele C H-SEK OT OT LUX 06/18 SEK 137.80 -1.0 1.4 8.2

Asset Sele C H-USD OT OT LUX 06/18 USD 96.62 -0.7 1.9 NS
Asset Sele CG-EUR OT OT LUX 06/18 GBP 97.70 -1.2 NS NS
Asset Sele D H-SEK OT OT LUX 06/18 SEK 127.10 -0.9 1.4 NS
Choice Global Value -C- GL EQ LUX 06/18 SEK 77.39 0.4 18.9 -11.4
Choice Global Value -D- OT OT LUX 06/18 SEK 72.18 0.5 19.0 -11.4
Choice Global Value -I- OT OT LUX 06/18 EUR 7.21 7.4 36.8 -11.6
Choice Japan Fd -C- OT OT LUX 06/18 JPY 46.28 -1.3 -3.7 -20.9
Choice Japan Fd -D- OT OT LUX 06/18 JPY 41.44 -1.2 -3.7 -20.9
Choice Jpn Chance/Risk -C- OT OT LUX 06/18 JPY 47.72 -6.3 -2.7 -24.9
Choice NthAmChance/Risk -C- OT OT LUX 06/18 USD 3.89 -0.9 20.3 -13.5
Ethical Europe Fd -C- OT OT LUX 06/18 EUR 1.97 0.8 24.9 -11.3
Europe Fund -C- OT OT LUX 06/18 EUR 2.89 2.2 27.6 -10.2
Europe Fund -D- OT OT LUX 06/18 EUR 1.54 2.2 27.6 NS
Europe Index Fund -C- OT OT LUX 06/18 EUR 4.14 1.8 26.5 -11.0
Global Chance/Risk Fd -C- OT OT LUX 06/18 EUR 0.67 11.6 33.9 -2.7
Global Fd -C- OT OT LUX 06/18 USD 2.05 -3.8 17.7 -13.7
Global Fd -D- OT OT LUX 06/18 USD 1.27 -3.8 17.8 NS
Nordic Fd -C- OT OT LUX 06/18 EUR 6.33 5.3 23.0 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/18 USD 7.12 -3.6 24.0 -3.8
Choice Asia ex. Japan -D- OT OT LUX 06/18 USD 1.25 -3.6 24.0 NS
Currency Alpha EUR -IC- OT OT LUX 06/18 EUR 10.28 -0.2 -3.1 -1.4
Currency Alpha EUR -RC- OT OT LUX 06/18 EUR 10.16 -0.4 -3.5 -1.8
Currency Alpha SEK -ID- OT OT LUX 06/18 SEK 91.79 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/18 SEK 97.17 -0.4 -3.5 -1.8
Generation Fd 80 -C- OT OT LUX 06/18 SEK 8.28 4.5 17.7 -1.8
Nordic Focus SH A OT OT LUX 06/18 EUR 88.17 9.2 43.7 -1.4
Nordic Focus SH B OT OT LUX 06/18 SEK 90.00 9.2 43.7 -1.4
Nordic Focus SH C OT OT LUX 06/18 NOK 86.55 9.2 43.7 -1.4
Russia Fd -C- OT OT LUX 06/18 EUR 10.09 14.1 69.3 -9.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/18 USD 0.74 -9.4 15.0 -12.6
Ethical Glbl lndex Fd -C- OT OT LUX 06/18 USD 0.77 -1.3 13.6 NS
Ethical Sweden Fd -D- OT OT LUX 06/18 SEK 45.37 9.9 36.9 8.3
Index Linked Bd Fd SEK -D- OT OT LUX 06/18 SEK 13.24 2.9 7.2 4.5
Medical Fd -D- OT OT LUX 06/18 USD 3.09 -7.1 12.7 -4.0
Short Medium Bd Fd SEK -D- OT OT LUX 06/18 SEK 8.56 -0.1 0.2 1.2
Technology Fd -C- OT OT LUX 06/18 USD 0.21 -1.8 25.4 NS
Technology Fd -D- OT OT LUX 06/18 USD 2.48 -1.8 25.4 -2.7
U.S. Index Fd -C- OT OT LUX 06/18 USD 1.82 -0.5 23.5 -8.6
U.S. Index Fd -D- OT OT LUX 06/18 USD 1.80 -1.4 22.3 -9.0
World Fd -C- OT OT LUX 06/18 USD 27.84 -2.2 21.5 NS
World Fd -D- OT OT LUX 06/18 USD 2.08 -3.9 19.4 -8.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/18 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/18 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/18 SEK 21.96 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/18 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/18 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/18 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/18 SEK 43.87 2.4 5.3 8.0
Bond Fd SEK -D- NO BD LUX 06/18 SEK 12.29 -1.3 1.6 6.1
Bond Fd SEK HNWD OT OT LUX 06/18 SEK 8.91 2.5 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/18 EUR 1.30 2.7 13.3 5.9
Corp. Bond Fd EUR -D- EU BD LUX 06/18 EUR 0.97 2.8 13.3 5.9
Corp. Bond Fd SEK -C- NO BD LUX 06/18 SEK 13.02 3.5 15.1 4.3
Corp. Bond Fd SEK -D- NO BD LUX 06/18 SEK 9.48 3.5 15.1 4.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/18 EUR 106.03 6.1 10.4 7.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/18 EUR 115.34 5.9 9.9 9.9
Flexible Bond Fd -C- NO BD LUX 06/18 SEK 21.33 -0.1 0.6 3.4
Flexible Bond Fd -D- NO BD LUX 06/18 SEK 11.32 -0.1 0.6 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/18 USD 2.52 -5.6 25.3 -8.9
Eastern Europe exRussia Fd -C- OT OT LUX 06/18 EUR 2.65 -0.7 26.0 -11.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/18 SEK 32.39 0.7 28.8 9.1
Eastern Europe SmCap Fd -C- OT OT LUX 06/18 EUR 3.04 10.7 53.8 -7.1
Europe Chance/Risk Fd -C- OT OT LUX 06/18 EUR 1065.86 2.8 27.9 -12.5
Listed Private Equity -C- OT OT LUX 06/18 EUR 144.60 12.3 48.4 NS
Listed Private Equity -IC- OT OT LUX 06/18 EUR 88.05 15.7 60.0 NS
Listed Private Equity -ID- OT OT LUX 06/18 EUR 84.19 15.5 59.3 NS
Nordic Small Cap -C- OT OT LUX 06/18 EUR 141.74 5.2 NS NS
Nordic Small Cap -IC- OT OT LUX 06/18 EUR 142.52 5.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/18 EUR 98.49 -1.3 -0.7 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/18 GBP 97.70 -1.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/18 SEK 77.25 -1.3 -0.4 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 06/18 SEK 98.44 -1.3 -0.8 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/18 SEK 69.10 -1.3 -0.4 -14.1
Asset Sele Defensive USD -C- OT OT LUX 06/18 USD 99.75 -1.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/18 NOK 101.25 -1.0 3.5 NS
Asset Sele Opp C H SEK OT OT LUX 06/18 SEK 99.14 -1.7 2.0 NS
Asset Sele Opp D GBP OT OT LUX 06/18 GBP 94.99 -1.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/18 EUR 100.36 -1.5 2.6 NS
Asset Sele Opp ID H GBP OT OT LUX 06/18 GBP 100.58 -1.1 3.1 NS
Asset Sele Opp ID H SEK OT OT LUX 06/18 SEK 99.77 -1.7 2.0 NS
Asset Sele Original C EUR OT OT LUX 06/18 EUR 100.84 -0.5 1.4 NS
Asset Sele Original D GBP OT OT LUX 06/18 GBP 101.51 -0.4 1.5 NS
Asset Sele Original ID GBP OT OT LUX 06/18 GBP 101.13 -0.4 1.2 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/17 EUR 31.17 5.1 14.2 2.9
Bonds Eur Corp A OT OT LUX 06/17 EUR 23.19 0.4 6.9 4.2
Bonds Eur Hi Yld A OT OT LUX 06/17 EUR 21.06 2.0 23.0 2.7
Bonds EURO A OT OT LUX 06/17 EUR 41.80 1.9 5.6 7.1
Bonds Europe A OT OT LUX 06/17 EUR 40.22 2.8 5.8 7.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/17 USD 41.17 -2.0 4.4 3.9
Eq. AsiaPac Dual Strategies A OT OT LUX 06/18 USD 9.66 -8.0 21.8 -7.2
Eq. China A OT OT LUX 06/18 USD 21.54 -11.4 9.2 -4.7
Eq. Concentrated Euroland A OT OT LUX 06/17 EUR 86.85 -6.6 9.5 -13.9
Eq. ConcentratedEuropeA OT OT LUX 06/17 EUR 27.09 0.3 21.7 -10.0
Eq. Emerging Europe A OT OT LUX 06/17 EUR 26.41 12.1 54.9 -17.5
Eq. Equities Global Energy OT OT LUX 06/17 USD 15.66 -13.6 0.9 -26.9
Eq. Euroland A OT OT LUX 06/17 EUR 10.41 -3.8 16.8 -13.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/17 EUR 145.77 3.3 31.5 -8.3
Eq. EurolandCyclclsA OT OT LUX 06/17 EUR 18.58 4.4 24.8 -8.4
Eq. EurolandFinancialA OT OT LUX 06/17 EUR 9.80 -13.3 9.0 -18.9
Eq. Glbl Emg Cty A OT OT LUX 06/17 USD 8.42 -13.1 6.2 -17.4
Eq. Global A OT OT LUX 06/17 USD 26.77 -3.9 19.2 -11.4
Eq. Global Resources A OT OT LUX 06/17 USD 109.32 0.1 28.5 -14.7
Eq. Gold Mines A OT OT LUX 06/17 USD 34.37 13.4 42.1 9.9
Eq. India A OT OT LUX 06/17 USD 131.31 0.4 23.5 0.5
Eq. Japan CoreAlpha A OT OT LUX 06/17 JPY 7430.53 2.4 -3.0 -11.4
Eq. Japan Sm Cap A OT OT LUX 06/18 JPY 1075.59 0.3 4.4 -12.8
Eq. Japan Target A OT OT LUX 06/18 JPY 1661.63 1.5 -4.9 -9.0
Eq. Latin America A OT OT LUX 06/17 USD 108.65 -6.5 33.7 -14.8
Eq. US ConcenCore A OT OT LUX 06/17 USD 22.04 -2.5 18.5 -5.8
Eq. US Focused A OT OT LUX 06/17 USD 15.47 -2.4 15.9 -18.3
Eq. US Lg Cap Gr A OT OT LUX 06/17 USD 14.80 -3.0 17.6 -15.5
Eq. US Mid Cap A OT OT LUX 06/17 USD 32.05 6.9 36.2 -8.1
Eq. US Multi Strg A OT OT LUX 06/17 USD 21.25 -0.2 22.6 -13.3
Eq. US Rel Val A OT OT LUX 06/17 USD 20.33 -1.3 23.7 -12.1
Eq. US Sm Cap Val A OT OT LUX 06/17 USD 16.31 2.2 26.0 -16.1
Money Market EURO A OT OT LUX 06/16 EUR 27.44 0.1 0.4 1.7
Money Market USD A OT OT LUX 06/16 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/10 USD 857.88 -10.7 -17.3 -32.6
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/10 AED 4.66 -12.6 -21.6 -39.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/18 JPY 8927.00 -5.6 1.4 -21.6
YMR-N Small Cap Fund OT OT IRL 06/18 JPY 6796.00 -3.1 1.1 -18.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/18 JPY 5612.00 -8.8 -10.2 -26.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/18 JPY 6375.00 -6.6 -2.8 -22.4
Yuki Chugoku JpnLowP JP EQ IRL 06/18 JPY 7778.00 3.1 -9.7 -19.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/18 JPY 4354.00 -6.8 -4.8 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/18 JPY 5022.00 -4.3 -5.8 -22.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/18 JPY 4934.00 -3.3 -0.2 -18.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/18 JPY 4118.00 -6.8 -4.8 -28.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/18 JPY 4373.00 -6.3 -3.6 -28.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/18 JPY 6460.00 -7.3 0.3 -24.1
Yuki Mizuho Jpn Gen OT OT IRL 06/18 JPY 8253.00 -4.2 -3.3 -22.2
Yuki Mizuho Jpn Gro OT OT IRL 06/18 JPY 6004.00 -5.6 -6.1 -23.4
Yuki Mizuho Jpn Inc OT OT IRL 06/18 JPY 7445.00 -2.5 -3.0 -22.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/18 JPY 4823.00 -7.1 -4.8 -24.2
Yuki Mizuho Jpn LowP OT OT IRL 06/18 JPY 11550.00 -0.1 -6.7 -16.3
Yuki Mizuho Jpn PGth OT OT IRL 06/18 JPY 7358.00 -7.6 -6.2 -26.0
Yuki Mizuho Jpn SmCp OT OT IRL 06/18 JPY 7062.00 -1.1 4.6 -17.3
Yuki Mizuho Jpn Val Sel OT OT IRL 06/18 JPY 5472.00 -3.1 -3.8 -20.3
Yuki Mizuho Jpn YoungCo OT OT IRL 06/18 JPY 2582.00 -5.3 -2.6 -24.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/18 JPY 5200.00 -4.1 -3.4 -23.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.14 1.1 5.2 -9.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/11 USD 370.96 0.6 29.0 -29.7

Antanta MidCap Fund EE EQ AND 06/11 USD 716.16 0.9 68.9 -37.3

Meriden Opps Fund GL OT AND 06/16 EUR 48.07 -19.9 -40.5 -32.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/15 USD 34.03 -16.6 -30.9 -28.4

Superfund GCT USD* OT OT LUX 06/15 USD 1872.00 -14.7 -23.3 -23.3

Superfund Green Gold A (SPC) OT OT CYM 06/15 USD 952.42 18.3 2.3 -6.8

Superfund Green Gold B (SPC) OT OT CYM 06/15 USD 856.88 -8.4 -8.6 -17.0

Superfund Q-AG* OT OT AUT 06/15 EUR 6139.00 -7.3 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Kyrgyz government tears down barricades
OSH, Kyrgyzstan—The govern-

ment of Kyrgyzstan began removing
barricades that ethnic Uzbeks had
built to protect themselves from
Kyrgyz mobs, but kept the country’s
tense southern region under a state
of emergency to avoid a resurgence
of ethnic clashes.

Police and army soldiers met no
resistance Sunday as armored per-
sonnel carriers cleared away
burned-out vehicles, concrete pil-
lars, large boulders and felled trees
from the perimeter of largely homo-
geneous Uzbek neighborhoods in the
center of Osh. In some places the re-
moval was assisted by residents
who had put up the makeshift barri-
ers.

As night fell, however, some
neighborhoods on the city’s out-
skirts, including one where Uzbeks
were thought to be holding Kyrgyz
hostages, remained sealed off.

Uzbek neighborhoods bore the
brunt of casualties and damage in
the conflict, which started June 10
and claimed as many as 2,000 lives.

The violence subsided after four
days, but the barricades remained in
place, guarded by residents distrust-
ful of the government and its secu-
rity forces. Interim President Roza
Otunbayeva instructed local officials
during a Friday visit to Osh to take
them down by Sunday night, using
force if negotiations failed.

Officials said the decision was
aimed at speeding the passage of
emergency vehicles and humanitar-
ian aid to battered Uzbek neighbor-
hoods, and allowing police to search
for ethnic Kyrgyz who went missing
during the rioting.

Ms. Otunbayeva acted after some
Kyrgyz politicians and civilian
groups had threatened to organize
militias to remove the barriers and
search for hostages.

Her government also extended
by five days a state of emergency
that had been due to expire Sunday
in Osh and three neighboring re-
gions.

The measure gives the army the
power to impose a curfew and ar-
rest civilians. A separate state of
emergency is in force until Tuesday

in Jalal-Abad, a southern city also
hit by ethnic violence.

Prosecutors said they had
charged Azimzhan Askarov, head of
a prominent human-rights group,
with inciting ethnic hatred. Mr.
Askarov was arrested Tuesday, sev-
eral days after he had filmed police
standing by while a Kyrgyz gang en-
gaged in looting and arson.

Kyrgyzstan’s human-rights om-
budsman, Tursunbek Akun, joined
international rights groups in pro-
testing the arrest.

While moving to open up Uzbek
neighborhoods, the government was
trying to persuade residents who
fled that it is safe to return home.
The United Nations estimates that
400,000 people have left their

homes in Kyrgyzstan since June 10
and that about 100,000 have entered
neighboring Uzbekistan.

Uzbek community leaders
warned in recent days that remov-
ing the barriers in Osh could reig-
nite the conflict. But when police
and army removal crews turned up
over the weekend, they found
Uzbeks in no mood for a fight.

At the entrance to the Shakhid-
Tepe neighborhood, where the first
large-scale rioting had erupted,
Uzbek men stared impassively from
a block away as soldiers attached a
chain to a shipping container ob-
structing a major intersection. The
soldiers then towed it away with an
armored vehicle.

Kamil Sadykov, a 21-year-old cus-
toms official who lives in the neigh-
borhood, said its residents had de-
cided not to resist the soldiers, but
were nonetheless apprehensive. He
and many other Uzbeks have said
the Krygyz military took part in the
attacks.

“Who will bear responsibility for
our security?” he asked. “We no lon-
ger trust those patrols.”

BY RICHARD BOUDREAUX

For the second
consecutive World
Cup, dozens of
media
organizations
world-wide have

reported that 40,000 sex workers
are being trafficked into the host
nation to meet increased demand
for prostitution from visiting
soccer fans.

Yet researchers haven’t been
able to track down the basis for
that claim. Those who have
studied prostitution and sporting
events say the number is inflated,
probably heavily so.

Some flaws with the number
are obvious, says Patrick Belser, a
senior economist with the
International Labour Organization,
a United Nations agency. Of the
hundreds of thousands of people
expected to visit South Africa for
the World Cup, not all are men,
and most men probably wouldn’t
seek to pay for sex anyway. An
additional 40,000 sex workers,
says Dr. Belser, “would represent
some kind of oversupply.”

In addition, say researchers,
such a big jump in cross-border
trafficking likely would generate a
significant increase in arrests by
law enforcement, among other
measures. There is little evidence
so far that that has happened,
either during the 2006 World Cup
in Germany, or during the current
tournament in South Africa.

The claims spotlight a hidden
form of prostitution that is
notoriously difficult to measure.
Sex trafficking—the
transportation of individuals for
sex work who have been induced
by force, fraud or coercion—is a
widespread problem, including in
South Africa. Some experts say
there is evidence sex trafficking
and prostitution might increase at
sporting events that draw
hundreds of thousands of men

away from their homes.
Those fears likely prompted

the South African government to
sound the alarm about sex
trafficking tied to the World Cup.
In a warning cited in dozens of
news stories, the South African
Central Drug Authority suggested
that some 40,000 sex workers
could be trafficked into the
country during the tournament.
An ad against human trafficking
featuring local celebrities that has
run online and on South African
cable television warns that “as
many as 100,000 victims are
expected to fall prey” to the sex
trade during the Cup.

Advocates who fight trafficking
point out that the 40,000 figure is
identical to the one used ahead of
the World Cup in Germany four
years ago. Researchers at the
International Organization for
Migration, a Geneva-based
intergovernmental agency, looked
into the number following the
2006 event. Officials they
interviewed said they saw no
jump in measures related to sex
trafficking, including police cases
and calls to hotlines, says Sarah
Louise Craggs, a project officer
with the IOM. The IOM’s findings
were largely corroborated by a
2007 report from Germany’s
delegation to a European Union
group fighting organized crime.

The IOM couldn’t even identify
where the 40,000 figure
originated, despite extensive
searches. Similar confusion
surrounds the re-emergence of the
same figure for the 2010 World
Cup. The South African Central
Drug Authority and the country’s
embassy in Washington didn’t
respond to numerous requests for
comment.

Chandre Gould, a senior
researcher at the Institute for
Security Studies, a think tank
based in Pretoria, South Africa,
who has studied the country’s sex
trade, says the figure seems to
have originated in a “throwaway
comment” by an official at the
agency in a public session with

journalists. “I don’t think at any
stage it was really a serious
answer,” Dr. Gould says. But initial
reports attributed the figure to
the agency, and the number took
on the sheen of an official
estimate.Already, there are
indications that trafficking hasn’t
risen in South Africa during the
World Cup. “We have not seen an
increase or any cases that are
directly linked to the World Cup,”
says Mariam Khokhar, a
researcher with the IOM in South
Africa.

Part of the difficulty in
studying sex trafficking is that
researchers and advocates agree
only a small fraction of cases are
identified by the legal system.
And police statistics might reflect
changes in enforcement strategies
rather than underlying shifts.

Earlier this decade, the U.S.
State Department included an
estimate of 800,000 people
trafficked across international

borders for any purpose each year
in an annual report on the
problem, but the last two reports,
including one out last week, didn’t
include the figure.

“We had the sense toward the
end of the time I was ambassador
that it was time to start being
careful about using that estimate,”
said Mark P. Lagon, former
ambassador at large and director
of the State Department’s Office
to Monitor and Combat
Trafficking in Persons, in the
George W. Bush administration.
Still, adds Mr. Lagon, trafficking is
a massive problem. “The
questions about the numbers for
human trafficking are, are they
large or are they immense?” (A
State Department spokeswoman
didn’t return a call seeking
comment.)

Some social scientists are
attempting to come up with more
reasonable numbers. Marlise
Richter, a researcher at the

University of the Witwatersrand
in Johannesburg, is working on a
study that will follow 60 sex
workers in three World Cup host
cities, and survey hundreds of
others.

She hopes the study will yield
insights into demand and perhaps
the total number of workers in the
trade, though she is confident the
40,000 figure is “completely
ridiculous.”

In the meantime, advocates
who fight trafficking say they are
worried about the unintended
consequences of using misleading
numbers.

“The problem with the
estimates is, they may put the
issue on the agenda, but when
they’re found to not be founded, it
falls off the agenda very quickly,”
says the IOM’s Ms. Craggs.

Learn more about this topic at
WSJ.com/NumbersGuy. Email
numbersguy@wsj.com

[ The Numbers Guy ]

BY CARL BIALIK

Estimates of sex trafficking are suspect

There is scant evidence to support claims of enormous increases in sex trafficking tied to the World Cup.
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Ethnic Uzbeks remove pieces of a barricade in Osh on Sunday.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/17 USD 10.13 -2.3 21.2 -11.5
Am Blend Portfolio I US EQ LUX 06/17 USD 11.97 -2.0 22.0 -10.8
Am Growth A US EQ LUX 06/17 USD 29.49 -5.6 20.0 -5.9
Am Growth B US EQ LUX 06/17 USD 24.68 -6.0 18.8 -6.8
Am Growth I US EQ LUX 06/17 USD 32.81 -5.2 21.0 -5.1
Am Income A US BD LUX 06/17 USD 8.57 4.1 17.0 7.9
Am Income A2 US BD LUX 06/17 USD 19.88 4.4 16.9 7.9
Am Income B US BD LUX 06/17 USD 8.57 3.8 16.1 7.1
Am Income B2 US BD LUX 06/17 USD 17.08 4.1 16.1 7.1
Am Income I US BD LUX 06/17 USD 8.57 4.4 17.6 8.5
Am Value A US EQ LUX 06/17 USD 8.41 -1.4 15.4 -8.6

Am Value B US EQ LUX 06/17 USD 7.70 -1.9 14.1 -9.6
Am Value I US EQ LUX 06/17 USD 9.08 -1.1 16.1 -7.9
Emg Mkts Debt A GL BD LUX 06/17 USD 15.77 4.1 23.0 10.1
Emg Mkts Debt A2 GL BD LUX 06/17 USD 21.00 4.4 23.0 10.2
Emg Mkts Debt B GL BD LUX 06/17 USD 15.77 3.7 21.9 9.1
Emg Mkts Debt B2 GL BD LUX 06/17 USD 20.14 4.0 21.8 9.1
Emg Mkts Debt I GL BD LUX 06/17 USD 15.77 4.3 23.6 10.7
Emg Mkts Growth A GL EQ LUX 06/17 USD 32.85 -5.2 29.0 -12.7
Emg Mkts Growth B GL EQ LUX 06/17 USD 27.72 -5.6 27.7 -13.6
Emg Mkts Growth I GL EQ LUX 06/17 USD 36.55 -4.8 30.0 -12.0
Eur Growth A EU EQ LUX 06/17 EUR 7.49 6.5 24.2 -8.8
Eur Growth B EU EQ LUX 06/17 EUR 6.71 6.2 23.1 -9.7
Eur Growth I EU EQ LUX 06/17 EUR 8.20 6.9 25.2 -8.0
Eur Income A EU BD LUX 06/17 EUR 6.72 4.3 24.7 7.2
Eur Income A2 EU BD LUX 06/17 EUR 13.46 4.6 24.9 7.3
Eur Income B EU BD LUX 06/17 EUR 6.72 4.0 24.0 6.5
Eur Income B2 EU BD LUX 06/17 EUR 12.48 4.3 23.9 6.5
Eur Income I EU BD LUX 06/17 EUR 6.72 4.5 25.3 7.8
Eur Strat Value A EU EQ LUX 06/17 EUR 8.30 -2.7 17.4 -16.0
Eur Strat Value I EU EQ LUX 06/17 EUR 8.52 -2.5 18.3 -15.3
Eur Value A EU EQ LUX 06/17 EUR 8.94 -2.8 17.9 -12.3
Eur Value B EU EQ LUX 06/17 EUR 8.19 -3.2 16.8 -13.2
Eur Value I EU EQ LUX 06/17 EUR 10.36 -2.4 18.8 -11.6
Gl Balanced (Euro) A EU BA LUX 06/17 USD 14.43 1.7 18.4 -7.0
Gl Balanced (Euro) B EU BA LUX 06/17 USD 14.00 1.3 17.3 -7.9
Gl Balanced (Euro) C EU BA LUX 06/17 USD 14.31 1.6 18.1 -7.2
Gl Balanced (Euro) I EU BA LUX 06/17 USD 14.74 2.0 19.2 -6.4
Gl Balanced A US BA LUX 06/17 USD 16.01 -2.9 14.7 -8.9
Gl Balanced B US BA LUX 06/17 USD 15.15 -3.3 13.5 -9.8
Gl Balanced I US BA LUX 06/17 USD 16.66 -2.5 15.5 -8.3
Gl Bond A US BD LUX 06/17 USD 9.47 4.2 13.0 7.5

Gl Bond A2 US BD LUX 06/17 USD 16.71 4.4 13.1 7.5
Gl Bond B US BD LUX 06/17 USD 9.47 3.8 12.0 6.4
Gl Bond B2 US BD LUX 06/17 USD 14.57 3.9 11.9 6.4
Gl Bond I US BD LUX 06/17 USD 9.47 4.4 13.6 8.1
Gl Conservative A US BA LUX 06/17 USD 14.69 0.0 11.4 -2.1
Gl Conservative A2 US BA LUX 06/17 USD 16.92 -0.1 11.4 -2.1
Gl Conservative B US BA LUX 06/17 USD 14.69 -0.4 10.4 -3.0
Gl Conservative B2 US BA LUX 06/17 USD 16.01 -0.5 10.3 -3.0
Gl Conservative I US BA LUX 06/17 USD 14.77 0.3 12.4 -1.2
Gl Eq Blend A GL EQ LUX 06/17 USD 10.77 -7.6 14.9 -20.0
Gl Eq Blend B GL EQ LUX 06/17 USD 10.06 -8.1 13.7 -20.8
Gl Eq Blend I GL EQ LUX 06/17 USD 11.40 -7.3 15.7 -19.3
Gl Growth A GL EQ LUX 06/17 USD 39.24 -6.4 16.4 -20.1
Gl Growth B GL EQ LUX 06/17 USD 32.61 -6.8 15.2 -20.9
Gl Growth I GL EQ LUX 06/17 USD 43.73 -6.0 17.3 -19.4
Gl High Yield A US BD LUX 06/17 USD 4.36 4.1 30.6 7.2
Gl High Yield A2 US BD LUX 06/17 USD 9.68 4.5 30.8 7.2
Gl High Yield B US BD LUX 06/17 USD 4.36 3.6 29.1 5.9
Gl High Yield B2 US BD LUX 06/17 USD 15.50 4.2 29.6 6.2
Gl High Yield I US BD LUX 06/17 USD 4.36 4.3 31.4 7.9
Gl Thematic Res A OT OT LUX 06/17 USD 14.20 -3.6 30.2 -4.3
Gl Thematic Res B OT OT LUX 06/17 USD 12.36 -4.1 28.9 -5.2
Gl Thematic Res I OT OT LUX 06/17 USD 15.89 -3.3 31.2 -3.5
Gl Value A GL EQ LUX 06/17 USD 10.18 -8.6 14.1 -19.8
Gl Value B GL EQ LUX 06/17 USD 9.31 -9.1 13.0 -20.6
Gl Value I GL EQ LUX 06/17 USD 10.87 -8.3 15.0 -19.1
India Growth A OT OT LUX 06/17 USD 131.67 3.8 36.2 NS
India Growth AX OT OT LUX 06/17 USD 115.25 3.9 36.6 8.3
India Growth B OT OT NA 06/17 USD 137.29 3.3 NS NS
India Growth BX OT OT LUX 06/17 USD 98.06 3.4 35.2 7.3
India Growth I EA EQ LUX 06/17 USD 119.71 4.1 37.3 8.8

Int'l Health Care A OT EQ LUX 06/17 USD 132.77 -3.4 17.1 -3.6
Int'l Health Care B OT EQ LUX 06/17 USD 111.47 -3.9 15.9 -4.6
Int'l Health Care I OT EQ LUX 06/17 USD 145.60 -3.1 18.0 -2.8
Int'l Technology A OT EQ LUX 06/17 USD 110.77 0.4 31.9 -6.8
Int'l Technology B OT EQ LUX 06/17 USD 95.54 -0.1 30.6 -7.8
Int'l Technology I OT EQ LUX 06/17 USD 124.66 0.7 33.0 -6.1
Japan Blend A JP EQ LUX 06/17 JPY 5773.00 -4.2 -0.2 -22.1
Japan Growth A JP EQ LUX 06/17 JPY 5474.00 -6.8 -3.0 -23.5
Japan Growth I JP EQ LUX 06/17 JPY 5654.00 -6.5 -2.2 -22.9
Japan Strat Value A JP EQ LUX 06/17 JPY 6058.00 -1.0 3.7 -21.0
Japan Strat Value I JP EQ LUX 06/17 JPY 6242.00 -0.6 4.5 -20.3
Real Estate Sec. A OT EQ LUX 06/17 USD 14.33 -0.1 33.4 -11.3
Real Estate Sec. B OT EQ LUX 06/17 USD 13.04 -0.6 32.1 -12.2
Real Estate Sec. I OT EQ LUX 06/17 USD 15.46 0.3 34.6 -10.6
Short Mat Dollar A US BD LUX 06/17 USD 7.31 1.8 12.5 -0.8
Short Mat Dollar A2 US BD LUX 06/17 USD 9.98 1.9 12.4 -0.9
Short Mat Dollar B US BD LUX 06/17 USD 7.31 1.6 12.1 -1.3
Short Mat Dollar B2 US BD LUX 06/17 USD 9.91 1.7 11.9 -1.3
Short Mat Dollar I US BD LUX 06/17 USD 7.31 2.1 13.1 -0.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/17 GBP 7.84 -4.9 19.2 -4.4
Andfs. Borsa Global GL EQ AND 06/17 EUR 6.19 -4.7 14.6 -14.3
Andfs. Emergents GL EQ AND 06/17 USD 16.05 -7.5 23.6 -10.6

FUND SCORECARD
Euro Money Mkt, Dynamic
These funds tend to have average maturity that exceeds 90 days, but take on more credit and liquidity risk
than stable money-market funds. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending June 18, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 ESPA Cash ERSTE-SPARINVEST EURAustria 19.72 78.94 -17.91 -3.64
Asset-Backed A KAG

1 KEPLER Asset KEPLER-FONDS KAG EURAustria -4.94 77.18 -29.12 -11.37
Backed Securities Fds A

1 Euro ABS Hypo-Kapitalanlage EURAustria 7.61 51.37 -21.46 -6.38
Income A GmbH

1 Deka-EuroFlex Deka International EURLuxembrg 3.79 38.32 -15.89 -2.81
Plus TF S.A.

1 JB BF ABS Swiss Global EURLuxembrg -8.07 26.36 -14.69 -2.59
EUR A Asset Mngt (Lux) S.A.

1 Objectif Lazard Frères EURFrance -11.97 22.60 -15.45 -2.61
Euro Tréso Plus A/I Gestion

1 HSBC Spread HSBC Global Asset EURFrance -6.78 20.55 -18.62 -3.65
ABS Management (France)

1 GIP Invest LRI Invest S.A. EURLuxembrg -10.13 17.17 -22.58 -6.55
Rendite Plus

3 DJE Premium DJE Investment EURLuxembrg -6.24 15.30 -5.67 11.69
- Malina S.A.

1 SGAM AI Lyxor EURFrance -4.19 14.34 -11.78 -3.09
Crédit Plus International Asset Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Dragon’s Scriven says
Vietnam offers more

Dominic Scriven is managing
director of Dragon Capital. He
tells The Wall Street Journal why
Vietnam offers a brighter invest-
ment case than the rest of Asia.

The Vietnamese market is look-
ing stronger than elsewhere in Asia.

Real growth in
gross domestic
product is expected
at 6.7%, firmly
based on exports

and a thriving domestic sector but
with an extra fillip from a special
Vietnamese factor: the expansion of
private-sector banks and their accel-
erating mobilization of the country’s
prodigious hidden wealth. Vietnam
is a cash-based economy and ap-
proximately $50 billion—equating to
around 50% of GDP— is held outside
the financial system in dollars and
gold, much of which is literally hid-
den under mattresses. There is
about $10 billion of the former and
$40 billion of the latter. Moderniz-

ing the system and bringing this
capital into it will greatly add to as-
set appreciation and economic
growth.

The Vietnamese market is devel-
oping rapidly as a serious financial
platform. It now has 620 quoted
companies, dozens of new listings in
the pipeline and active capital rais-
ings. Valuations are attractive: 12
times earnings for 2010 and 10
times earnings for 2011, with about
20% net profit growth in both years.

BY TARA LOADER WILKINSON

Dominic Scriven of Dragon Capital
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U.S. IPOs are set to slow
After 5 listings last week, deals to cool off ahead of Fourth of July

If you blinked last week, then
you missed seeing the busiest five-
day period that the IPO market will
likely experience this month.

A total of five initial public offer-
ings of stock began trading from

Tuesday through
Friday, and that is
about as good as

it’s going to get for a weekly count
in June.

With just eight business days left
in the month, things are expected to
be slower through this week and the
first half of next week, with more
companies waiting to see what the
market looks like after the Fourth of
July holiday before launching their
deals.

“I would expect that was our
busiest week this month,” said Bill
Buhr, head of research at Morning-
star Inc. “There’s still a lot of uncer-
tainty in the markets.”

Although there isn’t much data
to go on—just six deals in total for

the month so far—IPO performance
in June is shaping up to be a better
month than May.

Only one company, Nobao Re-
newable Energy Holdings Ltd.,
pulled its IPO after failing to be
priced, compared with a half dozen
in May. (Other deals also got
shelved in May and June, but they
had been sitting around for months
and hadn’t been scheduled to be
priced.)

Three deals out of six traded
higher on their debuts in June, com-
pared with four out of 11 in May;
two deals ended their first day es-
sentially flat in May, while one did
so in June. CBOE Holdings Inc. rose
12% after pricing at the high end of
its range last week, the first deal to
price that well and then trade
higher since PAA Natural Gas Stor-
age LP in April.

Despite CBOE’s success and a
gain of 19% from banking company
Higher One Holdings Inc. during its
debut on Thursday, no one is ex-
pecting a rush of new offerings for

the rest of the month.
“Favorable performance of IPOs

from [last] week may help to im-
prove the tone of the market but
will not be enough to impact deals
in June,” said Scott R. Cutler, head
of listings in the Americas for NYSE
Euronext. “However, it will help to
try and push deals out the door in
July,” with as many as 10 companies
trying to access the market.

Ten deals in a month would have
been a pittance in 2007 before the
economic downturn, when it wasn’t
uncommon to see twice that number
in a busy month. But it is definitely
an improvement over last July,
when only one company made it out
the door, or even June 2009, when
three did.

Looking ahead, there is some
positive chatter about electric-car
maker Tesla Motors Inc.’s debut
next week, but not much else. This
week, just one deal is expected,
from optics-manufacturing special-
ist Fabrinet, which first filed to go
public in July 2007.

BY LYNN COWAN

Euro may win from yuan move
TORONTO—The durability of the

euro’s rebound from its recent four-
year low is the key issue confront-
ing currencies over the coming ses-
sions.

China’s pledge to allow the yuan
more flexibility to appreciate, an-
nounced Saturday by the People’s
Bank of China, may offer the euro

some support when
markets open Mon-
day.

“It is bullish for
risky assets, as the statement sig-
naled China has become more opti-
mistic about the growth outlook and
didn’t see the euro-zone [debt] cri-
sis having material effects on ex-
ports,” said Jim O’Neill, chief econo-
mist at Goldman Sachs.

The European economy is likely
to be the primary beneficiary of the
yuan’s appreciation and this could
be the catalyst for riskier trades,
said Ward McCarthy, chief financial
economist at Jefferies & Co. in New
York.

By releasing the de facto peg

that has kept the yuan’s exchange
rate versus the greenback steady for
nearly two years, China will enable
the euro to slide against the yuan as
well as the dollar, thus increasing
the export competitiveness of Euro-
pean products.

The euro has made a substantial
recovery since bottoming at $1.1876
on June 7. But the currency, down
almost 14% in 2010, is vulnerable to
pressures from a number of sources,
including new developments in the
euro zone’s sovereign-debt crisis.

Its rebound has so far been
driven by some good news from the
euro zone, including a successful
Spanish bond auction and plans by
the European Union to publish bank
stress tests. If the news continues to
be positive, the euro could extend
its two-week rebound in the short
term, even though its longer-term
outlook remains questionable.

Late Friday in New York, the
euro was at $1.2374, compared with
$1.2385 late Thursday. The dollar
weakened to 90.74 yen from 90.97
yen. The euro fell to 112.20 yen from
112.66 yen. The U.K. pound moved to

$1.4823 from $1.4815. The dollar
weakened to 1.1090 Swiss francs
from 1.1116 francs.

“The recent euro rally is a cor-
rective phase in a bear market and
not a change in trend, but the up-
ward momentum is strong and the
$1.25 mark may be tested soon,”
said currency strategists at Brown
Brothers Harriman in New York.

Since the common currency’s re-
bound is partially a product of mar-
ket players covering negative bets,
it might not portend a sustained im-
provement, analysts say . Investors
dramatically scaled back their bets
against the euro in the week ended
Tuesday, according to a Scotia Bank
analysis of the weekly Commitments
of Traders report released Friday by
the Commodity Futures Trading
Commission.

China’s decision to give the yuan
more room may benefit the yen as
well, because the Japanese currency
functions as both a proxy for the
yuan and a safe haven when bets on
riskier assets are unwound.

—Robert Flint in New York
contributed to this article.

BY DON CURREN
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