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As South Africa exits World Cup,
what lies ahead for the nation?
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The Quirk

It’s not a stuffed animal, it’s
a $6,000 medical device.
Page 33
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George Osborne’s anti-
Keynesian budget. Page 13

Judge blocks U.S. oil-drilling ban
A U.S. federal judge Tues-

day overturned the Obama
administration’s six-month
moratorium on new deepwa-
ter oil and gas drilling, hand-
ing a major victory to the oil
industry and delivering a
stinging rebuke to the White
House.

White House spokesman
Robert Gibbs said the admin-
istration would immediately
appeal the decision. “Continu-
ing drilling at these depths
without knowing what hap-
pened” in the April 20 explo-

sion that triggered the spill
“does not make sense.”

U.S. District Judge Martin
L.C. Feldman, in siding with
the industry, said the admin-
istration had trivialized the
economic impact of the mora-
torium. He added that the
plaintiffs “have established a
likelihood of successfully
showing that the Administra-
tion acted arbitrarily and ca-
priciously in issuing the mor-
atorium.”

“An invalid agency deci-
sion to suspend drilling of
wells in depths of over 500
feet simply cannot justify the
immeasurable effect on the

plaintiffs, the local economy,
the Gulf region, and the criti-
cal present-day aspect of the
availability of domestic en-
ergy in this country,” Judge
Feldman wrote.

In his ruling, Judge Feld-
man said the moratorium
“does not seem to be fact-spe-
cific” and did not account for
the safety records of the
many companies that operate
in the Gulf.

“Are all airplanes a danger
because one was?” the judge
wrote. “All oil tankers like
Exxon Valdez? All trains? All
mines? That sort of thinking
seems heavy-handed, and

rather overbearing.”
The Obama administration

last month ordered a six-
month halt to new offshore
drilling in water deeper than
150 meters following the April
20 explosion of a BP PLC
deepwater well that killed 11
people, sank the Deepwater
Horizon oil rig and touched
off the sprawling Gulf oil spill.

President Barack Obama
and other administration offi-
cials have said the halt was
necessary to give the govern-
ment time to investigate the
causes of the BP spill, and
consider what new safety
measures the industry and

regulators should take to pre-
vent a similar accident.

The oil industry has pro-
tested that the moratorium
was putting thousands of jobs
at risk. Tuesday’s ruling came
in a legal challenge to the
moratorium filed by an oil-
field-service company affected
by the ban, Hornbeck Off-
shore Services LLC.

Hornbeck Offshore was
soon joined by other small
oilfield-service companies,
and got support from the
state of Louisiana, underscor-
ing the growing rebellion
against the moratorium in the

Please turn to page 9
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Osborne sets harsh budget
against the U.K.’s deficit

U.K. Chancellor of the Ex-
chequer George Osborne de-
livered a harsh budget with
new spending cuts and tax in-
creases of £40 billion ($59 bil-
lion), an emphatic salvo in the
debate over when the major
economies can afford to pull
back their stimulus measures
without falling back into re-
cession.

In an emergency budget
packed with deep spending
cuts and significant tax in-
creases, Mr. Osborne said the
government’s formal fiscal
targets will be to eliminate
the structural current deficit
by the 2015-16 financial year
and to have the ratio of debt
to gross domestic product
falling by that year.

But Mr. Osborne said that
to increase the credibility of
the fiscal plan, he is setting
out plans to reach these tar-
gets a year early—by the end
of the current parliamentary
term in the 2014-15 financial
year. Mr. Osborne said 77% of
the fiscal consolidation will
come through spending cuts
with the rest delivered
through tax increases. Tax
rises include an increase in
value added tax to 20% from
17.5%. Some government de-
partments face budget cuts of
25% in real teams over the
next few years.

Most of the world’s largest
economies agree that fiscal
consolidation is now the top
priority, French Finance Min-
ister Christine Lagarde said
Friday, shrugging off concerns

that a fresh round of austerity
measures in Europe could kill
off the nascent global recov-
ery.

That wasn’t the only area
in which Mr. Osborne and Ms.
Lagarde acted in tandem. In a
joint statement, Germany,
France and the U.K. said Tues-
day they will introduce a bank
levy to offset the cost of fu-
ture bailouts and will urge
counterparts from the Group
of 20 industrial and develop-
ing nations to do the same at
a summit this week in To-
ronto.

For his part, U.S. President
Barack Obama plans to urge
his counterparts at the G-20
meeting to continue some
level of stimulative spending.

The U.S. has been pushing
the G-20 to focus on stimulus
at least since a London sum-
mit in April 2009, while Ger-
many, France and other Euro-
pean countries wanted to
focus more on financial regu-
lation. The U.S. won that
fight. The G-20 as a whole in-
creased fiscal spending in
2009 and 2010 by at least 2%
of gross domestic product to
fight the recession—a jolt
that’s likely to be cut back
sharply in 2011, the IMF fig-
ures. Financial regulation was
put on a slower track.

George Osborne struck probably the last traditional pose with the budget box William Gladstone
first used in 1860. The box’s fragility has consigned it to a display in the Cabinet War Rooms

General’s
jokes fall
flat; job
in doubt

U.S. Gen. Stanley McChrys-
tal faced a barrage of criticism
from President Barack Obama
and other senior administra-
tion official—and little public
support—for reportedly mock-
ing Vice President Joe Biden
and others in a magazine arti-
cle, casting doubt over future
of the top commander in the
Afghan war.

Mr. Obama summoned Gen.
McChrystal to the White
House from Kabul because of
the article, an eight-page pro-
file in Rolling Stone magazine
titled “The Runaway General.”
It portrays Gen. McChrystal,
the commander of NATO
forces in Afghanistan, and his
staff as rogues with little re-
gard for Washington officials,
including Mr. Obama.

White House spokesman
Robert Gibbs didn’t rule out
the possibility that Gen. Mc-
Chrystal will be asked to re-
sign.

High-level disputes over
major foreign-policy decisions
are nothing new in Washing-
ton. The put-downs of senior
Obama administration offi-
cials made in jest by Gen. Mc-
Chrystal and his aides may
have, under normal circum-
stances, caused just a few rip-
ples.

But the comments’ impact
have been magnified by a se-
ries of public setbacks for the
war effort, including ongoing
violence in Marjah, site of a
highly-touted offensive earlier
this year.

—Full article on page 11
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U.K. should keep AAA crown
as it deals deftly with its debt

U.K. Chancellor of the Exchequer
George Osborne should achieve one
of his pre-election aims with Tues-
day’s emergency budget, even if he
didn’t talk about it directly in his
speech: The U.K. should hold on to
its triple-A credit rating.

Implementation will be every-
thing, but the ambition to see debt
as a proportion of gross domestic
product peak earlier and lower
should forestall a downgrade.

The U.K. has been living for well
over a year with the cloud of ratings
pressure over its head. Standard &
Poor’s put a negative outlook on the
rating in May 2009, and Fitch
warned only this month that more
had to be done than the previous
government’s plans, which foresaw
debt still rising as of 2014-15, reach-
ing 74.9% of GDP, and the deficit fall-
ing only to 4% by then.

Under the new projections, vetted
by the independent Office for Budget
Responsibility, net debt should now
peak at 70.3% of GDP in 2013-14 be-
fore starting to fall, while the deficit
by 2014-15 should be just 2.1%.

This addresses a concern that has

run through the commentary from
both S&P and Fitch: Previous policies
didn’t aim to put U.K. government
debt on a downward trajectory over
the medium term, or within the life
of this Parliament.

But Mr. Osborne shouldn’t expect
too much reward from the markets.
Gilt yields already have fallen a long
way in the last few weeks, in part
due to expectations of tighter fiscal

policy, but also on the fear of invest-
ing in southern European govern-
ment bonds.

The yield gap between 10-year
gilts and German bunds has tight-
ened by 0.3 percentage point to 0.75
percentage point, its tightest since
February, and U.K. credit-default
swaps have been resistant to recent
market turbulence. The reduction in
gilt issuance to £165 billion ($243
billion) from £185 billion this year is
in line with expectations, meaning
this has been priced in.

Indeed, markets still may demand
higher yields to absorb this supply,
given that quantitative easing has
ground to a halt. There still are 35
auctions to go this fiscal year.

There still are risks. The Office
for Budget Responsibility’s growth
numbers, while more realistic, still
may prove optimistic; the govern-
ment may yet face political turmoil
in seeking to implement policy. S&P
may not immediately remove its neg-
ative outlook, preferring to see ac-
tual results. But a ratings downgrade
now would be a shock decision.

—Richard Barley

U.K. levy doesn’t appear
to be too taxing for banks

Following an election in which
bank bashing figured prominently,
the U.K. banking sector can count it-
self lucky with the coalition govern-
ment’s emergency budget.

Although Chancellor of the Exche-
quer George Osborne is pushing
ahead unilaterally with a bank levy,
it is expected to raise only £1.2 bil-
lion ($1.77 billion) this year, rising to
£2.4 billion in 2012-2013.

It has been cleverly constructed
to encourage banks to fund them-
selves more conservatively in the fu-
ture, which should help make the fi-
nancial system safer.

And the banks should be able to
take the financial impact of the new
levy in stride, without damage to the
U.K. economy or the City of London.

Banks will pay 0.07% of their total
liabilities, less the value of their Tier
1 capital and insured deposits. Liabil-
ities with a maturity of more than
one year will be charged only half
the full rate.

Areas still subject to consultation
include: the extent of any double
taxation relief if other countries in-
clude similar levies; what qualifies
as insured deposits; and how the tax
will be calculated for foreign bank
branches, which don’t have separate
U.K. balance sheets.

Lloyds Banking Group, Royal
Bank of Scotland Group and Bar-
clays will be hardest hit, because
they make the most use of wholesale
funding.

HSBC Holdings, which has a glo-
bal loan-to-deposit ratio of 80%, is
relatively less exposed and also will
benefit from the budget reduction in
the corporation tax.

True, there is a risk some of the
cost could be passed on to bank cus-
tomers via higher credit costs, slow-
ing the recovery.

But fears the tax could drive
banks offshore look overblown, re-
gardless of whether the U.K., with al-
lies France and Germany, succeeds in
persuading other G-20 countries to
follow suit.

—Simon Nixon

Changing direction
Forecast net U.K. debt to GDP

Source: U.K. Office for Budget Responsibility

Forecast for March budget 2015-16 n/a
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Forget about the yuan, India;
the euro calls the rupee’s tune

Currency traders read a different
blend of tea leaves in India.

Consider the latest news to move
foreign-exchange markets. China’s
decision to end the yuan’s peg to the
dollar has driven Asian currencies
higher. The Korean won is up 1.7%
against the greenback, the Malaysian
ringgit up 1.4%, and the Singapore
dollar up half a percent. But while
the rupee made a knee-jerk move
Monday, it didn’t take long to give
back all of those gains.

There are good reasons for this
stickiness, and it could last even as
other Asian currencies rise along
with the yuan.

For starters, India is one of the
few Asian countries running a sus-
tained current-account deficit. Re-
bounding economic growth means
imports of commodities and capital
goods will surge even as an export
recovery remains feeble. This trans-
lates to a perennial demand for dol-
lars in the domestic market.

Inflation also plays a role. India is
prone to rising prices and conse-
quently higher interest rates. In in-
flation-adjusted terms, the rupee
rose 19% against the currencies of
six of India’s major trading partners
in the year ended in March. This
means it is overvalued, says Rahul
Bajoria of Barclays Capital, who ex-
pects a dollar to cost 46.50 rupees
by mid-2011, barely 1% above the
current level. Barclays, meanwhile,
forecasts a 5% rise in the yuan

against the dollar over the same pe-
riod.

In the immediate future, Europe
could keep the rupee weak. Recently
the euro-dollar exchange rate has be-
come a key determinant of the dol-
lar-rupee exchange rate: When the
euro weakens against the dollar, the
rupee follows.

That makes sense. Europe is In-
dia’s biggest market, with one-fifth
of the nation’s exports heading
there. A sharp decline in the euro, it
has fallen about 15% against the ru-
pee this year, means exporters will
be quick to lobby New Delhi for a
weaker rupee. Plus, 18% of the total
foreign direct investment and 19% of
remittances by overseas Indians in
2009 came from the euro zone, No-
mura says, a degree of exposure that
could hurt the currency if conditions
in Europe worsen.

To be sure, one short-term driver
of the currency, foreign investment
in Indian stocks, is more of a wild
card. Lately, foreign institutions have
been selling. They dumped $2 billion
of Indian shares in May. But that
could change and quickly put upward
pressure on the currency. When
funds were rushing in, in 2009, the
rupee took just nine months to rise
10% from its lifetime lows.

While most of Asia is transfixed
on the yuan, currency traders in In-
dia would be wise to cast their gaze
on the euro.

—Harsh Joshi

George Osborne’s levy is expected to
raise only $1.77 billion this year.
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Osborne takes first step in program
to dismantle the Brown legacy

Was Gordon
Brown watching
the U.K. budget
yesterday? The
former prime
minister and

“Iron” chancellor of the exchequer
didn’t seem to be in the chamber
of the House of Commons, making
it the first time in 27 years he has
been absent for such an occasion.
If he did see the denunciation of
his government’s record that was
delivered by George Osborne, it
was probably on television from
his constituency home in
Scotland, where he has been
skulking since the election.

He has visited parliament once
since leaving office. His family is
understood to be in London—the
school term necessitates it—but
we are told that Mr. Brown has
been reflecting back in Fife and
bashing out several thousand
words a day.

Mr. Osborne certainly gave Mr.
Brown plenty more food for
thought, unveiling a package of
measures predicated on the
assumption that he, Mr. Brown,
had left behind the most awful
mess since the Visigoths sacked
Rome in 410 AD.

It is not just that the new
chancellor is determined to pin
the blame for his inheritance on
the chancellor before him; that is
standard political operating
procedure.

Mr. Osborne clearly wants to
destroy the foundations of the
Brownite settlement, alter public
perceptions of how growth is
encouraged and limit the reach of
the state. He is seeking to arrange
a once-in-a-generation change in
the terms of trade.

Mr. Osborne doesn’t have a
radical reputation—his record
suggests that he is overly focused
on short-term tactics at the

expense of a longer-term strategy.
But in a well-received and cleverly
presented budget, he chose to be
rather bold. At the center was the
argument that private-sector
activity will drive recovery and
that an over-large state will crowd
it out.

This might sound
uncontroversial, but not in
contemporary Britain, where the
state is almost 50% of the
economy. Throughout the Brown

years, ever-higher public spending
was fetishized as being an
undeniable good. To question such
assumptions was heretical.

So, alongside Mr. Osborne’s
many austerity measures were
some serious attempts at
encouraging enterprise: lower
small-companies tax, a drop in the
corporation tax by one pence a
year for the next four years, and a
range of other re-educations and
simplifications. It had the feel of a
downpayment, with the promise

of more to come.
First, Mr. Osborne wants to

eviscerate every inch of Mr.
Brown’s legacy. The chancellor has
sought relentlessly to contrast his
approach to Mr. Brown’s style of
budget presentation. Mr. Brown
was secretive, resenting having to
tell Tony Blair what was in his
budgets and typically leaving it as
late as possible. So, Mr. Osborne
consulted widely, metaphorically
handcuffing himself to the senior
Liberal Democrats in the coalition
and binding in his colleagues to
tax rises and spending cuts.

The emphasis is on a return to
simplicity and the supposed
abandonment of smoke and
mirrors. In this the small details
matter. The Treasury “Red Book,”
the publication that accompanies
each budget, had grown under
Labour into a government public-
relations brochure, with pictures
of happy children, contented
citizens and various beneficiaries
of government munificence
featuring on the front. Tuesday it
had a plain red cover again and
was half the size.

The message is supposed to be
that the new team avoids tricksy
tactics and wouldn’t dream of
burying bad news. Call me a cynic,
but let’s see. If hidden horrors
emerge in the days to come, such

claims will look silly.
For now this budget will be

seen mainly in terms of the severe
pain it imposes—with an increase
of 2.5 percentage points in VAT to
20%, other tax rises and cuts in
welfare benefits.

There is a bigger crunch to
come this autumn, when the
government unveils its
Comprehensive Spending Review.
In real terms, spending is actually
projected to carry on going
up—from £637 billion ($939.83
billion) in 2010-11 to £711 billion in
2015-16—but that still represents
the biggest squeeze since World
War II. Government departments
that are unprotected (all bar the
giant health budget and the
minuscule amount spent on
overseas aid) can expect dramatic
cuts in the region of 25% over the
next four years.

That means job losses in the
public sector. And the coalition’s
projections on unemployment look
too modest. Next year—with cuts
and rising joblessness—promises
to be bloody.

But beyond that, one can start
to see the outline of where the
coalition is trying to get to.
Through the gloom Mr. Osborne
thinks there are better times
ahead. In austerity he sees
opportunity to dismantle the
superstructure of the Brownite
state—and to simplify the tax
system. In accelerating deficit
reduction he will get credit from
the markets.

His gamble is that he will not
be upended by a double-dip
recession if demand drops sharply
at home and in Europe. Instead,
he has put his money on the
private sector powering a
recovery a good deal stronger
than is now expected.

If he’s right, he’ll be able to cut
taxes and be garlanded in time for
the next election. Get it badly
wrong and he’ll be like Gordon
Brown, sitting at home watching
the television as his successor
delivers an austerity budget.

George Osborne’s predecessor, Gordon Brown, delivers his first budget in 1997.

A
ss

oc
ia

te
d

Pr
es

s

Most read in Europe

1. Opinion: Rahm on the Run
2. Opinion: Shelby Steele: Israel
and the Surrender of the West
3. The Case for Having More Kids
4. Are You a Workaholic?
5. Portugal Beats North Korea

The Source
blogs.wsj.com/source

‘The iceberg is
looming and these
delicate adjustments
won’t be enough to
avoid a collision.’
Allen Mattich on the impact of the
yuan revaluation on China’s economy

Continuing coverage

Decision day for Groups
C and D. Follow the action
at wsj.com/worldcup

Question of the day

Vote and discuss: Does
the emergency budget
unveiled by the British
government do enough?
Vote online and discuss with others
readers at wsj.com/polls

Previous results

Q: Do you think China’s
yuan move will have a
lasting impact in global
financial markets?

61%

39%
No

Yes

Inside

Peppers and poppers:
Fresh concerns on diet
and medicines. 31

The most fateful few
days in football’s
history. 32

n Europe moved to back a
new tax on banks, led by the
U.K., which included the levy
in its emergency budget. Ger-
many and France pledged to
follow suit in coming months,
and the three nations will ask
other countries to join them
at a weekend G-20 summit. 6

n France’s Crédit Agricole
warned that it faces more
than $1 billion in new losses
from its Greek business, as
Europe’s financial crisis
threatens to infect even rela-
tively healthy countries. 19

n Eurocontrol is preparing
for a more prominent role in
efforts to unify the EU’s air-
management systems. 7

n Dutch life-insurance and
pensions giant Aegon said it
will further restructure its
U.K. unit, denying reports it
wants to sell the business. 21

n London police are investi-
gating a privacy group’s com-
plaint that Google broke the
law by collecting data from
wireless networks. 25

[ Agenda ]

BY IAIN MARTIN

ONLINE TODAY

His gamble is that he will
not be upended by a double-
dip recession if demand
drops sharply.

What’s
News

europe.WSJ.com
FREE daily access for every reader
First time users please register at:

wsj.com/accesstoday
Once registered, redeem future

daily codes at:
wsj.com/accessrenew

Today’s code is: EUROPE-JHH-855

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Wednesday, June 23, 2010 THE WALL STREET JOURNAL. 35

i i i

Autos

n General Motors will create a
new South America unit to cater
to the region’s growing motor-ve-
hicle market, as part of a broader
restructuring plan. It will be led
by Jaime Ardila, currently general
manager of GM Mercosur, a re-
gional operation serving Brazil,
Argentina, Uruguay and Paraguay.

n Toyota suspended production
at a car assembly plant in south-
ern China because of a strike at a
supplier, just a day after the Japa-
nese company resumed produc-
tion at a separate Chinese plant
disrupted by labor action.

i i i

Aviation

n British Airways agreed to a re-
covery plan with trustees at both
its pension schemes to address its
£3.7 billion ($5.46 billion) pension
deficit, bringing the airline a step
closer to its planned merger with
Spanish airline Iberia.
n Unite, the union representing
12,000 British Airways cabin crew,
set a June 29 deadline for the res-
olution of its industrial dispute
with the company. If that fails, the
union will launch a fresh ballot
that could hit the airline with an-
other round of strikes.

n Structural cracks found on at
least two American Airlines Boe-
ing 767 jetliners, including one jet
that air-safety regulators believe
easily could have lost an engine,
are prompting concerns that some
of the problems may turn out to
be more widespread.

i i i

Banking

n Crédit Agricole warned that it
faces more than $1 billion of new
losses from its troubled Greek
business Emporiki, as Europe’s fi-
nancial crisis threatens to infect
even relatively healthy countries.
Like other French banks, Agricole
ventured into southern Europe in
recent years. Today, those bets
have soured, and the bank’s strug-
gles have become emblematic of
the problems dogging other big
banks across Europe.

n Intesa Sanpaolo said it will de-
lay the listing of its asset gather-
ing unit Banca Fideuram because
of unfavorable market conditions.
Analysts said that despite the
postponement, the Italian bank’s
capital ratios are strong.
The Milan-based lender also said
it sold a domestic unit, Cassa di
Risparmio della Spezia, as well as
96 of its own branches to French
rival Credit Agricole for a total of
€740 million, booking a capital
gain of €215 million.

n J.P. Morgan Chase established
international expansion as a top
priority for growth in a manage-
ment reshuffle. Heidi Miller, will
take the new post of President of
International, an area where the
bank has lagged behind some ri-
vals. Finance chief Michael Ca-
vanagh, considered a long-term
candidate to succeed CEO James
Dimon, will take over Miller’s pre-
vious job as head of the treasury
and securities-services unit. The
new finance chief will be Doug
Braunstein, head of investment
banking in the Americas.

n Citigroup hired Matthew Mroz-
inski as head of real-estate bank-
ing for the Asian-Pacific region, a

new position created as part of
the U.S. bank’s expansion there.
Mrozinski was previously part of
Deutsche Bank’s Asian real-estate
business, where he led a team of
10 people. At Citigroup, he will co-
ordinate a team of five around the
region excluding Japan.

n Rabobank sold an 11% stake in
Yes Bank for about $214 million in
a step aimed at meeting a regula-
tory requirement for getting a
banking license of its own in In-
dia. The sale reduces Rabobank’s
holding in Yes Bank to 4.9%, com-
plying with rules that bar foreign
banks with independent opera-
tions in the country to own more
than 5% of another lender.

i i i

Consumer products

n Nestlé expects to generate
about 45% of its overall sales from
emerging markets by 2020, up
from about 32% last year, as con-
sumers in Asia and Latin America
become more affluent. The Swit-
zerland-based food giant said at
its investor day that organic
growth as well as acquisitions
should help it achieve its goals.
n Procter & Gamble has begun an
aggressive battle to lure Indian
consumers by cutting prices on
such brands as Pantene shampoo
and launching a marketing push
behind others. But the U.S. com-
pany still faces obstacles in its
drive to grow faster in India: It
still lags behind rival Unilever; lo-
cal price cuts and investments
could eat into profits; and small
grocers are still slow to carry
some of its offerings.

i i i

Energy

n Reliance Industries is doubling
down on North America’s fast-
growing shale-gas business. The
Indian company agreed to buy
45% of Pioneer Natural Resources’
310,000 acres in a Texas natural-
gas field for $1.35 billion, a person
familiar with the deal said.

i i i

Hotels

n Whitbread, the U.K. operator of
Premier Inn hotels and the Costa
Coffee chain, said sales in the
quarter ended June 3 grew 14%,
but warned that a strong perform-
ance in the second half of last
year would make the current rates
of growth difficult to maintain.

i i i

Insurance

n Aegon, the Dutch life-insurance
and pensions company, said it will
further restructure its business in
the U.K., denying media reports
that it wants to sell the unit.
Ahead of an investor day in Lon-
don, Aegon said it will restructure
its operations in the U.K. and aims
to cut costs there by 25% by the
end of 2011. It also said it will exit
the bulk annuities market in the
U.K. to focus more on building a
strong position in pensions.

i i i

Markets

n Agricultural Bank of China’s
IPO is hot. The eclectic list of for-
eign institutions signing up to in-

vest $100 million or more in the
Hong Kong portion of a gigantic
share offering for AgBank has ex-
panded to include Archer Daniels
Midland, the U.S. agribusiness
group; Australian conglomerate
Seven Group; and Beijing’s tour-
ism monopoly.

i i i

Media

n CNN will no longer use mate-
rial from the Associated Press in
its news coverage. The decision is
the latest of a series of moves by
the 24-hour news station, owned
by Turner Broadcasting System, to
become less dependent on outside
news services.

i i i

Pharmaceuticals

n Johnson & Johnson will pay
$45 million upfront and could pay
more than $625 million in total to
develop a diabetes drug created
by Sweden’s Diamyd Medical.

i i i

Technology

n Apple has sold 3 million iPads
less than three months after the
device went on sale, the company
said. The touch-screen tablet com-
puter was launched on April 3 in
the U.S. and began selling last
month in Asia and Europe. Apple
plans to roll out the device in nine
more countries in July.

n Intel and the U.S. Federal Trade
Commission appear close to set-
tling the agency’s high-profile an-
titrust case against the chip giant,

a development that could lead the
company to modify practices criti-
cized by government agencies on
three continents.

n Britain has become the latest
country to open an investigation
into whether Google violated com-
munication and privacy laws by
mistakenly gathering data over
public wi-fi networks while photo-
graphing neighborhoods for its
Street View mapping feature.

i i i

Tourism

n Carnival’s earnings fell 4.5% to
$252 million in the quarter ended
May 31 as a 64% spike in fuel
costs offset the company’s im-
proved revenue yields. Carnival
operates 11 cruise lines including
Holland America, Cunard and
namesake Carnival Cruise Lines.

i i i

Transportation

n London’s public transport will
run as usual this week after
planned industrial action on Dock-
lands Light Railway was sus-
pended following mediation. A
strike called by some London Un-
derground maintenance workers
will go ahead, although Transport
for London said services wouldn’t
be affected as it doesn’t involve
station workers or drivers.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Steve Westwell, BP’s chief of staff, leaves the World National Oil Companies Congress in London—where he was heckled by Greenpeace activists as he delivered a
speech, standing in for BP CEO Tony Hayward, who had pulled out of the event. Westwell said deepwater drilling is needed as supplies of oil diminish, drawing
support from fellow oil executives—hours before a federal judge in Louisiana handed the industry a major victory, ruling against the Obama administration’s six-
month ban on deepwater drilling. White House spokesman Robert Gibbs said the administration will appeal the ruling. BP shares closed 4.4% lower in London.

Bloomberg News

BP official, filling in for embattled CEO at industry event, defends deepwater drilling
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Problems trump South African goals
JOHANNESBURG—Even before

South Africa became the first host
nation ever to be eliminated in the
opening round of the World Cup, its
citizens debated what awaits a vola-
tile nation deprived of its football
distraction.

Millions of South Africans have
cheered the national underdogs—the
team is ranked 83rd in the world,
ahead of only North Korea in the 32-
team field. But despite Tuesday’s
2-1 victory over 2006 runner-up
France, South Africa, which got an
automatic bid as host nation, failed
to win by a big enough margin to
move into the next round, crushing
hopes of those who saw a deep run
by the team as a sort of national
panacea.

“I’m proud of the boys,” said
South Africa’s coach, Carlos Alberto
Parreira, following Tuesday’s win.

The South African government
has used the World Cup as a catalyst
for development, and to address so-
cial ills of crime and race tensions. It
has claimed success on all fronts.

The government estimates that
more than 200,000 jobs were cre-
ated for stadium construction and
nearly 400,000 tourists are expected
to visit during the World Cup. Heavy
police presence on streets appears
to have reduced rampant crime. And
politicians pointed to how South Af-

ricans of all colors became football
fans, a sign of how the nation has
grown together since the 1994 elec-
tions ended white minority rule.

“For the first time ever in the 16
years of freedom and democracy, we
see black and white South Africans
celebrating together in the stadiums
and fan parks,” President Jacob
Zuma said. “This unity and explo-
sion of national pride will go down
in our history as one of the most de-
fining moments of the history of our
young nation.”

Yet in a country where 40% of
the population lives below the pov-
erty line—and 25% of working-age
people are unemployed—social and
economic discontent can’t stay bot-
tled up for long, say analysts.

“We have to go back to reality,”
said Prince Mashele, executive direc-
tor for the Centre for Politics and
Research, a think tank in Pretoria.
“All the problems that bedevil this
country will resurface.”

Ahead of the World Cup, antigov-
ernment protests plagued town-
ships, with residents railing on the
government for spending billions on
new stadiums while they lacked
electricity, clean water and decent
housing.

In recent months, worries have
surfaced too that anti-immigrant at-
tacks will erupt once the World Cup
security blanket is lifted after the
July 11 final. Many foreign nationals
have left cities and townships, say

activists and area residents.
Two years ago, a wave of anti-

immigrant violence swept South Af-
rica’s black townships, leaving doz-
ens dead and forcing thousands to
flee their homes. Anger is rising
again over perceptions that black-
owned businesses are handing cov-
eted jobs to immigrants from else-
where in Africa, said Mncedisi
Twalo, a social activist in Guguletu
township outside Cape Town.

“They are the ones hiring cheap
labor who are not from this country
and who are employed at the ex-
pense of the poor communities,” he
said.

The numbers of those coming to
the Central Methodist Church in Jo-

hannesburg—a sanctuary for immi-
grants—have declined due to fears
of violence, says Wellington Masaiti,
a security guard at the church.

“Everyone at the church was told
about these threats and it’s a matter
of making [a] personal decision to
go or stay, he said. “But I assure you
violence is coming soon.”

Police and politicians have played
down these threats. “The issue of
xenophobic attacks after the World
Cup has no foundation except to in-
fluence the vulnerable within our so-
ciety to commit crime,” said Deputy
Minister of Police Fikile Mbalula.
“We have confidence in both the po-
lice and our people,” he said.

Other political observers say ru-

mors of violence don’t jibe with the
current jubilation over hosting the
world’s biggest sporting event. Since
it won the right to host the World
Cup in 2004, the first for a country
on the continent, South Africa has
sought to prove wrong those who
predicted logistical chaos. Success
so far should give a boost to the na-
tional psyche despite the team’s exit,
says Jakkie Cilliers, executive direc-
tor for the Institute for Security
Studies in Pretoria.

“I think the glow of the World
Cup will linger a while longer,” he
said.

But even as the World Cup has
been played, labor unrest has sim-
mered. Public servants and utility
workers have threatened to walk off
the job to press demands for higher
pay. Emotions have run high in re-
cent disputes, with picketers clash-
ing with police during recent strikes
by transport workers and stadium
security guards.

Members of the Congress of
South African Trade Unions, a labor
umbrella body, are prepared to
strike, World Cup or no World Cup,
said the group’s spokesman, Patrick
Craven.

He added: “I don’t think that any-
one in South Africa thought that the
World Cup was going to solve the
fundamental economic and social
problems facing the country.”

—Ntando Ncube
contributed to this article.

BY PETER WONACOTT
AND ROBB M. STEWART

South Africans in Cape Town watch a live broadcast of their national team’s 2-1 defeat of France on Tuesday. Despite the victory, South Africa failed to advance in the World Cup.

Cup ends for Les Bleus, Bafana Bafana
BLOEMFONTEIN, South Af-

rica—For a moment, it looked like
they might actually do it. South Af-
rica had all the momentum. And it
had the perfect opponent.

France’s showing at this World
Cup will go down among the most
infamous in sports history. The
French did, however, show just
enough life to deny the host country
a trip to the second round.

South Africa beat France, 2-1, at
Free State Stadium Tuesday—but it
needed to win by three more. The
result, combined with Uruguay’s 1-0
victory over Mexico, meant that the
Mexicans had advanced to the

Round of 16 over Bafana Bafana by
tiebreaker. The South Africans are
thus the first host team in World
Cup history to fail to advance.

But South Africa, which ap-
peared to have virtually no shot
coming into the game, made a go of
it, taking an early 2-0 lead. It was
an effort to be proud of for the
hosts, and something less than that
for the visitors.

Winners of the 1998 World Cup
and runners-up in 2006, France’s
performance and behavior at this
World Cup drew world-wide scorn.
The French scored one goal, allowed
four, had a player (Nicolas Anelka)
sent home for allegedly insulting his
coach and then protested that ex-

pulsion by refusing to train.
Ordinarily, French people on

strike isn’t a big deal, but this was.
France’s woes might just be this

simple: no Zinedane Zidane. Les
Bleus haven’t been nearly the same
without the retired legend, who
helped them to the 1998 World Cup
title and the 2006 final. Since 2002,
France has played nine matches at
major championships without Mr.
Zidane. They’ve won one and been
held scoreless six times.

Before the game, the French
players stood arm-in-arm during the
French national anthem. Then they
returned to their old ways.

In the 20th minute, South Africa
scored the game’s first goal—Bon-

gani Khumalo heading in a corner
kick from Siphiwe Tshabalala, who
spent all afternoon launching lethal
curls into the box.

Just five minutes later came the
moment that gave all of South Af-
rica hope: a French red card. Yoann
Gourcuff got sent off for elbowing
MacBeth Sibaya, while the two went
for a header in the South African
box. The card was justifiable; Mr.
Gourcuff led with his elbow.

With France now a man down,
this match and the Mexico-Uruguay
one suddenly got a lot more inter-
esting.

South Africa’s Katiego Mphela
stretched the lead to 2-0 in the 37th
minute. Uruguay went up, 1-0, on

Mexico in their 43rd. The South Af-
ricans had come into the day need-
ing not only to win but also to make
up five goals of goal differential on
Mexico to advance. Before halftime,
they’d already cut it to two.

But hope for the host faded mid-
way through the second half. In the
25th minute, after numerous South
African near-misses—including one
shot off the post—France star
Franck Ribery got in behind the
Bafana defense on the right side and
centered to Florent Malouda, who
netted the easy tap-in.

Although South Africa went on
to win, the goal ended any realistic
hope of doing enough to overcome
Mexico for the second-round spot.

BY DARREN EVERSON

European Pressphoto Agency

South African fans in Soweto celebrate a goal in Tuesday’s match.
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Europe

n Britain’s new government laid
out what it dubbed the “unavoid-
able budget” as it sought to slash
one of the worst deficits in the
world with billions of pounds of
cuts and tax rises that will hit ev-
erybody from public-sector work-
ers to welfare recipients. Treasury
chief George Osborne judged that
the long-term risk of avoiding
tough action is greater than the
short-term risk of undercutting
the economic recovery.

n Europe moved to back a new
tax on banks, led by the U.K.,
which included the levy in its new
emergency budget. Germany and
France pledged to follow suit in
coming months. The three nations
will now urge other countries to
join them at the weekend summit
of Group of 20 leading nations, to
be held in Toronto.

n France might take new auster-
ity measures this summer if the
country’s economy fails to meet
growth targets, Finance Minister
Christine Lagarde said. The state-
ment came against the back-
ground of weakening economic
growth prospects in France, which
could mean the state gets less tax
revenue than it was expecting.

n Spain’s Parliament gave reluc-
tant approval to long-awaited re-
forms designed to boost the econ-
omy by shaking up a rigid labor
market, with opposition parties
worrying the changes are too lit-
tle, too late and won’t make a se-
rious dent in the 20% jobless rate.

n Russia stepped up pressure on
neighboring Belarus over unpaid
gas bills, reducing gas supplies to
the country by 30% as Minsk
threatened to take gas destined
for Europe from transit pipelines,
Russia’s state-run gas giant Gaz-
prom said. The EU has said it
doesn’t expect supply disruptions.

n Imprisoned Russian oil mag-
nate Mikhail Khodorkovsky made
headway in his seven-year legal
battle against the state, getting a
second senior official in two days
to undermine the prosecution’s
charges during testimony.

n In Istanbul, suspected Kurdish
rebels detonated a remote-con-
trolled bomb, killing five people
and wounding 12 on a bus carry-
ing military personnel and their
families. Authorities stepped up
security across Turkey, fearing
more attacks.

n The euro zone may be in crisis,
but it is a club that continues to
attract new members. Lithuanian
Prime Minister Andrius Kubilius,
speaking ahead of a London pitch
to potential investors, said his
government intends to make fur-
ther big cuts to its budget deficit
to secure membership in the cur-
rency area in 2014.

n Finland’s Parliament elected
Mari Kiviniemi, the new leader of
the governing Center Party, as the
country’s prime minister, after
Matti Vanhanen resigned last
week. Her appointment was ex-
pected after centrist politicians
earlier this month chose her to
succeed Vanhanen as leader of
Finland’s largest party.

n In Italy, a change in public in-
centives for renewable energy in-
vestment has brought financing
for the sector to a halt, shocking

aspiring players in the green
economy. A decree put into Italy’s
austerity budget relieves the
state-run energy management
agency from its role as the buyer
of last resort for green certificates
issued to support clean energy
production, creating a “confidence
crisis,” an executive said.

i i i

U.S.

n A federal judge overturned the
Obama administration’s six-month
moratorium on new deepwater oil
and gas drilling, handing a major
victory to the oil industry and de-
livering a stinging rebuke to the
White House. The administration
“will immediately appeal” the rul-
ing, White House spokesman Rob-
ert Gibbs said, adding, “Continu-
ing drilling at these depths
without knowing what happened
does not make sense.”

n U.S. Army Gen. Stanley Mc-
Chrystal, the top allied com-
mander in Afghanistan, prepared
to head to Washington and issued
a public apology for reportedly

mocking U.S. Vice President Joe
Biden and other senior Obama ad-
ministration officials in a Rolling
Stone magazine article due out
this week. White House spokes-
man Robert Gibbs didn’t rule out
the possibility that McChrystal
will be asked to resign.

n White House budget director
Peter Orszag, one of the most visi-
ble members of President Barack
Obama’s economic team, will be
leaving his post in July—the most
senior official to leave the Obama
administration.

n Four senators, all from New
York and New Jersey, are seeking
to force the Obama administration
to blacklist the Pakistani Taliban,
a day after the failed Times
Square bomber pleaded guilty and
admitted getting training from the
group. Inclusion on the list, which
now contains 45 organizations,
freezes a group’s assets in the U.S.
and imposes travel and financial
sanctions on its members.

n A key lieutenant to convicted
Ponzi schemer Bernard Madoff

was released on bail pending his
sentencing, nearly 11 months after
he pleaded guilty to criminal
charges. Frank DiPascali Jr., 53,
will be fitted with an electronic
monitoring bracelet, one of sev-
eral conditions of his bail.

n A historic sale of works by
some of the biggest names in
20th-century photography set re-
cords for Ansel Adams and Lucas
Samaras during a two-day auction
of iconic images from the Polaroid
corporate collection. Adams’
“Clearing Winter Storm, Yosemite
National Park,” sold for $722,500.

i i i

Americas

n Mexico is asking a federal
court in Arizona to declare the
state’s immigration law unconsti-
tutional. Lawyers for Mexico sub-
mitted a legal brief in support of a
lawsuit challenging the law, which
requires police investigating a
crime to ask people about their
immigration status if there is a
"reasonable suspicion" they are in
the country illegally.

n In Brazil, officials scrambled to
get food and medical aid to two
flood-hit states where torrents of
water ripped through towns, kill-
ing at least 41 people and driving
120,000 from their homes.

n Brazil’s government wants to
tighten restrictions on foreign
ownership of farm lands in Latin
America’s biggest country, the
Agrarian Development
Ministry said.

i i i

Asia

n The Chinese yuan weakened
against the dollar, erasing most of
Monday’s sharp gains and reflect-
ing an apparent effort by the cen-
tral bank to tame hopes of yuan
appreciation.

n Japan’s government pledged to
balance the nation’s main budget
over the coming decade under its
first fiscal-overhaul plan, laying
the groundwork for the task of
tackling its massive debt.

n Japan’s new postal-services
minister said he expects the plan
to scale back privatization of the
postal system will proceed as
planned in October next year.

n An Afghan woman detonated a
suicide vest concealed beneath a
burqa, killing two U.S. soldiers
and injuring scores of civilians, in
what officials said is Afghanistan’s
first female suicide attack. The
Taliban claimed responsibility, and
said they supplied the woman
with training and explosives.

i i i

Middle East

n In Iraq, bombs targeting gov-
ernment officials and al Qaeda
foes killed at least five people and
wounded 13 in separate attacks in
Baghdad and beyond the capital.

n Israel’s defense minister criti-
cized a plan to raze 22 Palestinian
homes for an Israeli tourist center
in disputed east Jerusalem after
the U.S. expressed concern the
project could incite violence.

n An Egyptian court annulled a
land sale between the government
and the largest publicly listed
property developer on grounds it
wasn’t opened to public bidding,
Egypt’s Middle East News Agency
reported. The case illustrates
what critics say is favoritism by
the government.

n In Saudi Arabia, judicial offi-
cials said a court convicted four
women and 11 men for mingling at
a party and sentenced them to
flogging and prison terms.

i i i

Africa

n In Republic of Congo, four
train cars full of passengers fell
into a ravine after a derailment,
leaving at least 48 people dead
and more than 400 others hurt.
Officials blamed excessive speed.

n A new report on the U.N.’s Mil-
lennium Development Goals said
10 African countries have halved
their poverty rates but child mor-
tality has increased in six nations.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A policeman calls for backup in front of a truck set on fire by garment workers in Ashulia, near Dhaka. About 700
garment factories were shut Monday after days of violent protests by workers demanding better wages. The closings
spurred more violence Tuesday, as workers smashed and set fire to vehicles, police said. The workers are demanding that
the minimum wage rise to 5,000 takas ($73) a month. The current average monthly salary is 2,000 takas.

Reuters

In Bangladesh, more violence erupts after garment factories are closed
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U.K. proposes sweeping budget cuts
Government says its ‘unavoidable’ plan increases VAT and taxes banks; critics say the program will limit growth

Britain’s new government laid
out what it dubbed an “unavoidable
budget,” seeking to tame a massive
deficit with billions of pounds in
spending cuts and tax increases that
hit public-sector workers, banks,
welfare recipients and others.

In his first budget, Treasury
chief George Osborne judged that
the long-term risk of avoiding tough
action is greater than the short-
term risk of undercutting the eco-
nomic recovery. That debate could
dominate the Group of 20 meeting
of large economies this week, with
mainly European nations calling for
austerity measures while other
countries, led by the U.S., say stimu-
lus is still necessary.

Mr. Osborne told Parliament the
budget “pays for the past, and it
plans for the future.”

The Treasury chief announced a
fiscal tightening that by the end of
the five-year parliament term will
see new spending cuts and tax in-
creases of £40 billion ($59.33 bil-
lion), adding to the more than £73
billion of cuts already set by the
previous government.

The moves are designed to elimi-
nate the so-called structural defi-
cit—the gap in the government’s fi-
nances that won’t be erased by an
uptick in growth—by the fiscal year
ending March 2015, one year earlier
than expected.

The moves will add up to about
8% of the U.K.’s gross domestic
product by 2015-16, representing the
deepest cuts since Margaret
Thatcher three decades ago.

“This is a harsh budget, harsher
than had been expected and so
should placate the markets,” said
Jamie Dannhauser, senior economist
at Lombard Street Research in Lon-
don.

U.K. markets have been buffeted
by fears the country could lose its
triple A rating. On Tuesday Fitch
Ratings called the U.K. plan a
“strong statement of intent.” Market
reaction was muted, with the pound
and U.K. government debt only edg-
ing higher.

The budget represents an attack
on the size of the state in a country
where public spending represents
almost 50% of the economy, one of
the largest shares in the developed
world. Mr. Osborne said 77% of the
debt reduction will come through
spending cuts, with the rest deliv-

ered through tax increases.
Among the sweeping cuts, some

departmental budgets will fall by
25% in real terms over the next four
years. There is a two-year public-
sector pay freeze, and a £11 billion
cut in welfare spending. Tax rises
include an increase in value-added
tax to 20% from 17.5%.

The government said the pain
will be evenly dispersed across all
parts of society. The Queen’s annual
state wage will be frozen at £7.9
million next year.

There is also an increase of capi-
tal-gains taxes from 18% to 28% for

the highest tax payers and a tax on
banks’ balance sheets that the gov-
ernment expects will raise £2 billion
a year. Still, many analysts said they
thought both were less than ex-
pected, muting criticism from busi-
ness and bank lobbies.

At the other end of the scale, Mr.
Osborne announced a tax change
that means almost 1 million of the
lowest paid will escape income tax.

The Conservatives, who lead the
coalition, aim to stem accusations
that their retrenchments are partic-
ularly harsh on the poor; some mea-
sures were also part of the coalition

agreement with the Liberal Demo-
crats.

The opposition Labour Party and
unions said the budget would hit
growth and increase unemployment.

The new Office for Budget Re-
sponsibility said the increased cuts
will curb growth by 0.4 percentage
points over the next two years, but
increase it over the next three.

But their latest predictions that
the economy would grow 1.2% in
2010, 2.3% in 2011 up to 2.7% in
2014 and 2015, were criticized as
being too optimistic by many econo-
mists, which risks making it more
difficult for Mr. Osborne to hit his
accelerated target of eliminating the
structural deficit by 2014/15.

Tuesday’s budget could prove a
defining moment for the U.K.’s first
coalition government in some 60
years. Prime Minister David Cam-
eron took office May 11 at the head
of a Conservative-Liberal Democrats
coalition after a close election cam-
paign that centered around tackling
the budget deficit.

—Laurence Norman, Neil Shah
and Paul Hannon contributed to

this article.

BY ALISTAIR MACDONALD

Housing advocates in masks depicting, left to right, Clegg, Osborne and Cameron, protest the budget in London Tuesday.,
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U.K. budget measures point to loose policy
LONDON—The U.K. government

set out Tuesday the strictest fiscal
plans in decades, underscoring the
possibility of further Bank of Eng-
land policy loosening and the neces-
sity for interest rates to remain at
their all-time lows for a very long
time.

In an emergency budget that re-
sponded to rating agencies’ de-
mands for aggressive measures to
pare a £155 billion deficit, Chancel-
lor of the Exchequer George Os-
borne outlined steps that would
produce a modest structural surplus
within five years.

Government spending took the
brunt, with 77% of the tightening
coming through cuts to a raft of
welfare benefits and a public-sector
pay freeze.

But tax hikes were also striking,
with a delayed increase in the sales
tax and an immediate rise in capital
gains tax.

Announcing the measures, Mr.
Osborne pointed out that tighter fis-
cal policy would allow rates to stay
lower for longer.

He quoted BOE Governor Mervyn
King saying that weaker growth
would probably also mean softer in-
flation, allowing the central bank to
respond.

“The budget underlines the need
for continued very strong support
from monetary policy,” said
Jonathan Loynes, U.K. economist at
Capital Economics. “We still think
interest rates are going nowhere for
a long time.”

Investor concerns about sover-
eign creditworthiness elsewhere in
Europe had increased pressure on

the U.K. government to take drastic
action to tighten its fiscal belt.

International ratings agencies
had threatened to remove the U.K.’s
triple-A credit rating if the new gov-
ernment didn’t set out aggressive
steps to put its finances on a sus-
tainable path.

But their initial response to the
package of measures was positive
on Tuesday, with Fitch Ratings say-
ing it provided a “strong statement
of intent.”

Economists noted that the delay
in the sales tax rise to the start of
2011, by which time the BOE expects
annual inflation to have eased back
to its 2.0% target from 3.4% in May,
should limit the concerns of the
Monetary Policy Committee’s more
hawkish members.

Some analysts warned that since
the increase would result in infla-
tion rising back above its target and
staying there for an extended pe-
riod, that risked pushing up infla-
tion expectations, which have al-
ready gained in response to recently
elevated inflation readings.

But though that could provide a
hurdle to further policy easing, the
BOE is highly unlikely to raise inter-
est rates any time soon.

Fresh economic forecasts pro-
duced Tuesday by new independent
fiscal council, the Office for Budget

Responsibility, show the U.K. econ-
omy growing 1.2% in 2010, 2.3% in
2011, 2.8% in 2012, 2.9% in 2013 and
2.7% in 2014 and 2015.

Alan Clarke, U.K. economist at
BNP Paribas, voiced skepticism
about the optimism of the forecasts,
which imply that £113 billion of fis-
cal tightening by 2015 will slow
growth in 2010 and 2011 but raise it
from 2013.

“This is screaming no rate hikes
any time soon,” Mr. Clarke said.

He added that Mr. King’s willing-
ness to respond if the fiscal tighten-
ing damped growth and inflation to
a great enough degree suggested
the possibility of additional policy
stimulus.

He tipped the BOE to announce
£25 billion of extra bond purchases
in August, and a further £25 billion
in November.

The BOE launched its £200 bil-
lion quantitative-easing pro-
gram—through which it has bought
mostly U.K. government bonds with
freshly created central bank
money—in March 2009, having
slashed its key interest rate to an
all-time low of 0.5%.

It suspended the program in Feb-
ruary but has kept the door open to
easing conditions further if the gov-
ernment’s tax and spending plans
weaken growth to a greater degree

than was foreseen, or if there are
new shocks to the economy.

While aggressive fiscal tighten-
ing had been widely expected, the
central bank by convention bases its
forecasts on the latest available offi-
cial projections for tax and spend-
ing—up until now, the previous La-
bour government’s May Budget
Report, which contained more grad-
ual consolidation plans.

The BOE has incorporated an es-
timate of the impact on consumer
demand due to expectations of fiscal
tightening into its forecasts, but
Tuesday’s report provides them
with quite a bit more to factor in,
BNP Paribas’s Mr. Clarke said.

Further clarity on exactly where
the cuts will fall will emerge after
the comprehensive spending review
over the summer and at the Pre-
Budget Report in the autumn.

BY NATASHA BRERETON

Source: Thomson Reuters

Lending credence
In a sign of rising confidence, the
gap in yields between U.K. and
German sovereign bonds has been
narrowing over the past month

10-year bond yields, in pct. points
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Cuts and boosts
� Government-department
spending will be cut by 25% —
excludes health and international
aid

� Welfare benefits will be linked to
the consumer-price index rather
than the retail price index —
expected to save £6 billion a year

� Value Added Tax to rise to 20%
on Jan. 4, 2011 from current 17.5%

� Bank levy on balance sheets to
be introduced in Jan. 2011

The emergency plan responds
to rating agencies’ demands
for aggressive action to pare
a £155 billion deficit and aims
to create a modest structural
surplus within five years.
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It’s a medical device, not a plush toy
Paro the robotic seal aims to comfort the elderly, but is it ethical for a stuffed animal to serve as a caregiver?

I T MIGHT be the cuddliest medi-
cal device ever to cause an
ethical quandary.

Five years ago, a Japanese ro-
bot manufacturer introduced Paro
to the world. Built to resemble a
baby harp seal—with a plush coat
of antibacterial fur—Paro was
hailed in Japan as a pioneer
among socially interactive robots,
one that would help lift the spirits
of millions of elderly adults.

It never quite caught on. “It
doesn’t do much other than utter
weird sounds like ‘heeee’ or
‘huuuu,’” says Tomoko Iimura,
whose adult day-care center in
Tsukuba City keeps its Paro in a
closet.

Now Paro has come to Ameri-
can shores, appearing in a handful
of nursing homes and causing a
stir in a way that fake seal pups
rarely do.

Nursing-home workers and ac-
ademics who study human-robot
interaction are trying to figure out
whether the $6,000 seal, cleared
last fall by U.S. regulators as a
Class 2 medical device (a category
that includes powered wheel-
chairs) represents a disturbing
turn in treatment of the elderly or
a wonderful care-giving gadget.

“Some of our residents need
more than we as human beings
can provide,” says Marleen Dean,
activities manager at Vincentian
Home, one of four facilities run by
Pittsburgh-based Vincentian Col-
laborative System.

Vincentian Collaborative re-
cently used a $55,000 grant to
purchase eight Paros and finds
them especially comforting to pa-
tients with dementia. “We’ve tried
soft teddy bears that talk and
move. But they don’t have the
same effect.”

Bill Thomas thinks it’s inhu-
mane to entrust the task of emo-
tional support to a gadget.

“If you give me a robot that
helps perform mundane tasks as-
sociated with caregiving, such as
vacuuming or doing the dishes,
I’m all for that,” says Dr. Thomas,
founder of the Green House Proj-
ect, a campaign to make nursing
homes smaller and more like regu-
lar houses. But “if we wind up
with nursing homes full of baby-
seal robots, the robots will be try-
ing to fulfill the relationship piece
of caregiving, while the humans
are running around changing the
beds and cooking the food.”

In several countries, robots are
starting to play a role in elder
care. In Japan—where 22.3% of
the population is over 65—robots
handle such tasks as feeding pa-
tients and helping disabled people
move their limbs. Also planned
are wheelchairs with robot arms
and robotic diet-and-exercise
coaches.

Paro, which cost $15 million to
develop, isn’t a mechanical aid. It
serves as a low-maintenance alter-
native to the cats and dogs many
nursing homes import for “pet
therapy” visits. Homes with Paro
needn’t worry about allergies,
scratches and bites, or walkings
and feedings.

Inventor Takanori Shibata says
he designed Paro to evoke memo-
ries of pets and babies. It weighs
about three kilograms, feels warm

and sucks on a pacifier-like char-
ger.

Powering it are two 32-bit pro-
cessors, three microphones, 12
tactile sensors covering most of
its fur, touch-sensitive whiskers
and a system of motors that si-
lently move its parts. They allow
Paro to recognize voices, track
motion and “remember” behaviors
that elicit positive responses from
patients, says Mr. Shibata.

His company, Intelligent Sys-
tem Co., has sold 1,300 Paros in
Japan, mostly to older adults who
live in buildings that bar animals
or want a hassle-free pet. Japan’s
nursing homes generally haven’t
embraced pet therapy, Mr. Shibata
says, and balk at paying for a
costly robot that isn’t covered by
insurance.

But Paro has found a following
in Denmark. Since late 2008, Dan-
ish nursing homes have purchased
110 Paros, mainly with public
funds, says Troels Vilms Pedersen,
a team leader at the nonprofit
Danish Technological Institute,
Paro’s European distributor. Since
a 2008 study found that Paro
soothed dementia patients and
helped them communicate, DTI
has encouraged every Danish
nursing home to buy one, Mr. Ped-
ersen says.

Sherry Turkle, a professor in
the Science, Technology and Soci-
ety program at the Massachusetts
Institute of Technology, acknowl-
edges Paro’s potential as a com-
munication aid, but warns against
regarding it as a companion.
“Why are we so willing to provide
our parents, then ourselves, with
faux relationships?” she asks.

Danish filmmaker Phie Ambo,
who spotlighted Paro in her 2007
documentary on interactive ro-
bots, “Mechanical Love,” dis-
misses such concerns. “When I
came into nursing homes and
found people sitting in rocking
chairs with dolls, no one lifted an
eyebrow.”

DTI requires caregivers to at-
tend Paro seminars, where they
discuss such issues as whether it’s
OK to leave an elderly person
alone with a Paro, and whether
patients must be told it’s a robot.
Don’t allow someone to “escape
into a strange seal robot’s uni-
verse,” cautions Lone Gaedt, se-
nior consultant at DTI.

Vincentian Collaborative has
made Paro one of many formal
“interventions” used before staff
medicate dementia patients who
become very agitated or aggres-
sive.

One recent morning, staff at
Marian Manor in Pittsburgh, one
of Vincentian Collaborative’s
homes, circulated three Paros
among residents gathered for a
sing-a-long. As 77-year-old Anita
Biro sat down at a table, she be-
rated two fellow residents and
told them to leave, recalls Beth
Kuenzi, activities manager for the
home’s dementia unit.

But when Ms. Kuenzi put Paro
in front of Ms. Biro, her mood
changed. As Ms. Biro stroked the
robot’s synthetic fur, the machine
batted its eyelashes and tracked
movement with its head and eyes.

“I love this baby,” Ms. Biro
cooed.

Aides also take Paro to resi-
dents’ rooms to get them to so-
cialize. At another Vincentian

BY ANNE TERGESEN
AND MIHO INADA

Paro, a robotic seal approved in the U.S. as a medical device.

PARO Robots U.S. Inc. of Itasca,
Ill., but sent it back after three
months.

Says Holly Raidabaugh, Lake-
wood’s director of marketing: “I
think the staff took to him more
than the residents did.”

not real, but somehow, I don’t
know, I love you.”

Others remain unimpressed.
Lakewood Manor, a continuing-
care retirement community in
Richmond, Va., borrowed a Paro
last year from U.S. distributor

home, Lois Simmeth, 73, doesn’t
always participate in group activi-
ties, but she ventures into the hall
when she hears Paro’s sounds.

“I love animals,” explains Ms.
Simmeth. She whispered to the
robot in her lap: “I know you’re
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TAX MEASURES

The hits | How far the U.K. budget's measures reduce the deficit
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SPENDING MEASURES2011–2012 2014–2015
Short-term
pain to yield
gains later?

“The specific measures
announced today are substantial
and enhance confidence in the
U.K. public finances...Securing the
reductions in ‘unprotected’
departmental and welfare
spending will be very challenging
and the Spending Review
announced for [Oct. 20] will be
important in detailing and
enhancing the credibility of
today’s Budget announcements.”
—Fitch Ratings

“It is doubtful that the similar
measures announced in Germany
and France will affect their
location choices as those
countries would not be natural
alternative jurisdictions to the
U.K. Moving to Asia becomes
more attractive when the
combined effects of the levy and
corporate and personal tax
regimes are taken into account.”
— Nigel Harman, U.K. head of
banking at KPMG

“Throwing tens of thousands of
public sector workers on the dole
[unemployment benefit] will cost
the country billions in lost tax
revenue as well as piling billions
onto the benefits bill.”
— Dave Prentis, the general
secretary of UNISON, the U.K.’s
largest public-sector union

“Although VAT will rise as
expected, the delay until January
next year—by when inflation
should have fallen back a long
way—should limit the concerns of
the inflation hawks on the [Bank
of England’s monetary policy
committee]. We still think interest
rates are going nowhere for a long
time.”

—Jonathan Loynes, chief
European economist at Capital
Economics

“[The decision to freeze
alcohol duty] is a welcome relief
for struggling pubs .... [The VAT]
increase is not welcome, but is
understandable... We hope this
will be short-term pain for long-
term gain.”
— British Beer & Pub Association

“Although there was some
uncertainty at times, the wholly
expected VAT increase saw the
retail sector jump by up to 4% —
the news certainly could have
been worse — and it was a similar
story with the banks where the
[planned levy] could have been
somewhat more aggressive.”
— IG Index

“This budget is not driven by
economics, it’s driven by ideology:
their commitment to a smaller
state.”
— Harriet Harman, the interim
leader of the Labour Party

“[The rise in capital-gains tax
to 28%is] a big increase but it
could have been a lot worse —
many were expecting a hike to
40% or even 50%.”
— Caspar Noble, a partner in the
tax group at Ernst & Young

[ Commentariat ]

Agence France-Presse/Getty Images

CONGRATULATIONS!

GRAEME MCDOWELL,
WINNER OF THE 2010 U.S. OPEN®.

www.audemarsp igue t .com

32 THE WALL STREET JOURNAL. Wednesday, June 23, 2010

SPORT

Slovenia vs. England
England really needs to win

if it hopes to assure it ad-
vances to the round of 16. Eng-
land is third in Group C and
could still win the group if it
beats Slovenia and the U.S.
loses to Algeria, or if the U.S.
wins but fails to maintain its
two-goal advantage in goals
scored in the group. Slovenia is
one of several group leaders
who still face some hurdles.

U.S. vs. Algeria
The U.S. team faces a chal-

lenge similar to England: A win
puts them through to the next
round. They can also go
through with a draw if England
loses to Slovenia. Algeria could
advance with a win and a Slov-
ene loss, but it would need tie-
breaker help to do so. The man
to watch on the U.S. side is
Captain Landon Donovan.

Ghana vs. Germany
Germany needs a win to ad-

vance, but can still advance
with a draw if Serbia loses. The
last time Germany (or its pre-
decessor, West Germany) lost
consecutive games at the
World Cup was between the
1978 and 1982 tournaments.
But Ghana has won its last two
matches against a European
side and carries much of the
hope of Africa on its shoulders.

Australia vs. Serbia
Serbia needs a win to qual-

ify, though Australia could get
into the next round if it wins,
Ghana loses and the Socceroos
erase a big goal difference with
the Black Stars. Australia will
be without Harry Kewell, sitting
out because of a red card
against Ghana.

Today’s matches

5

Source: FIFA.com
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The best few days in sports
The World Cup’s chaos yields a fan’s delight; 28 teams will learn their fates

Whatever you make of the first
11 days of the World Cup, they have
undeniably accomplished one thing.
They’ve set up what can rightfully
be considered the most fateful few
days in football history.

From Tuesday to Friday there
are four games a day, and each
game will likely send a team home
to its brokenhearted fans. This list
isn’t composed of the usual collec-
tion of crumblebums. At risk of go-
ing home early this week are tradi-
tional powerhouses including
England, Italy and Spain.

Never has so little been deter-
mined heading into the third and fi-
nal game of the round-robin group
phase. Of the 32 teams that entered
the tournament 11 days ago, only
two nations, Brazil and the Nether-
lands, can rest assured that their
teams will advance before the final
game is played. Early Tuesday Uru-
guay and Mexico qualified from
Group A. Group B, led by Argentina,
crowned its winners late Tuesday. In
2006, eight teams had earned a spot
in the knockout stage before the
third group game.

At the same time, North Korea
and Cameroon are the only two
teams that have no chance of ad-
vancing—by far the fewest number
of eliminations before the third
group game since the tournament
adopted its current format in 1998.
That year, five teams were elimi-
nated after two games, and during
the 2006 World Cup, seven teams
were gone by this point.

Some profess to have predicted
this outbreak of parity. The world’s
top professional leagues have been
recruiting from more and more
countries around the world, which,
at least in theory, has raised the
level of play across the globe.

“We knew coming in this was go-
ing to be a wide-open tournament,”
said Vicente del Bosque, coach of

the Spanish team. Spain was sup-
posed to be sitting pretty at this
point, but at 1–1 it needs to win its
third game to guarantee advance-
ment.

For all the anxiety this parity has
induced among the world’s billions
of football fans, it has also set up a
highly anticlimactic possibility: that
some winners will be picked out of
a hat.

Never in World Cup history have
FIFA officials been forced to draw
lots to determine which team or
teams advance out of group play.
This option is used only if more
than two teams remained equal af-
ter comparing points, goal differ-
ence in all matches, goals scored
and head-to-head competition. But
this year, heading into Tuesday’s
games, such a possibility exists in
six of eight groups.

A look at Group C shows that the

fate of the U.S. could come down to
drawn lots. If England ties its game
this week with Slovenia and the U.S.
ties with Algeria (with England and
Slovenia each scoring two goals
while the U.S. and Algeria score
none) Slovenia will win the group
with five points. Meanwhile, all the
tiebreakers between the U.S. and
England would be even, forcing FIFA
officials to draw lots.

The chaos has turned some con-
ventional wisdom upside down.
Typically a team wants to take first
place in its group in order to play
the second-place team in an adjoin-
ing group. But in several groups, the
second-place team is likely to be a
powerhouse like Germany, whose
hold on first place slipped after a
surprising loss to Serbia.

If Portugal defeats Brazil on Fri-
day, then Portugal will claim first
place in Group G. But very likely, the

second-place team in Group H will
be Spain, a World Cup underper-
former that nonetheless has won all
but two of its past 49 games.

Teams sitting in first
place—Ghana, Slovenia and
Chile—could easily fail to advance.
In the case of Ghana, that would
likely make Africa the first host con-
tinent to fail to send a nation to the
round of 16.

Europe’s powerhouses have un-
derperformed so severely that the
rest of the week could witness the
final World Cup appearances for
some of the biggest names in soc-
cer: Spain’s Xavi and David Villa,
and England’s Steven Gerrard, Frank
Lampard and John Terry. Another
aging star likely playing in his final
World Cup is Didier Drogba of Ivory
Coast.

The story is similar for some of
the sport’s most successful coaches.
Italy’s Marcello Lippi, England’s Fa-
bio Capello and Switzerland’s Ott-
mar Hitzfeld are arguably the three
finest managers of the past two de-
cades. Each would likely be ushered
into retirement if their countries fail
to get past the group stage.

As fans around the world brace
for the worst, many business own-
ers in South Africa are joining them.
The larger the nation’s football tra-
dition, the more fans stay in the
country spending money.

“We’ll definitely be rooting for
the biggest countries,” said Barbie
Lambert, manager of the Mitchell’s
Brewery bar in Cape Town’s Water-
front district. “You should’ve seen
the England fans here last
week—we’ve never been busier.”

—Darren Everson and Dave
Kansas contributed to this article.

BY JONATHAN CLEGG
AND MATTHEW FUTTERMAN

The final round of the group stage could be the last World Cup appearance in South Africa for some of the world’s most famous players and coaches. Clockwise
from top left: Landon Donovan of the U.S.; Italian coach Marcello Lippi; Steven Gerrard, captain of the English team; England coach Fabio Capello.
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Spain’s Xavi Hernandez, left, and Didier Drogba of the Ivory Coast.
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ONLINE TODAY: See updates and
analysis from the Journal’s report-
ing team in South Africa, plus live
blogs, at WSJ.com/WorldCup.



6 THE WALL STREET JOURNAL. Wednesday, June 23, 2010

EUROPE NEWS

Lagarde hints
that austerity
may continue

PARIS—France might take new
austerity measures this summer if
the country’s economy fails to meet
growth targets, Finance Minister
Christine Lagarde said Tuesday.

“Balancing our public finances is
a priority,” Ms. Lagarde said in an
interview. “The road is arduous, but
our political determination is com-
plete.”

The statement came against the
background of weakening economic
growth prospects in France, which
could mean the French state gets
less tax revenue than it was expect-
ing. After gross domestic product
for the second quarter is announced
in August, France might have to cut
its 2011 growth forecast, said Ms.
Lagarde. The forecast currently
stands at 2.5%, which she said was

“audacious.”
France’s resolve to square its fi-

nances comes before a meeting of
the Group of 20 leading and devel-
oping nations, where heads of gov-
ernment will debate the fundamen-
tal direction of their economies.
Broadly, the U.S. wants governments
world-wide to maintain consumer
demand in order to not choke
growth. But the Europeans have
pledged to focus on rigorous bud-
gets in order to avoid Greece-style
crises over their sovereign debts.

Germany, has said it will shave
€80 billion ($98.5 billion) off its
deficit between 2011 and 2014.

France has said it aims to slash
its budget deficit, which swelled
during last year’s recession, to be-
low 3% of GDP in 2013 from an ex-
pected level of about 8% this year.

Ms. Lagarde said on Tuesday

that the 3% target was “immutable”
and that she would conduct a re-
view in mid-August, based on sec-
ond-quarter GDP data, to see
whether more cuts are needed.

The government has already an-
nounced €45 billion in spending

cuts and €5 billion in tax increases.
Ms. Lagarde said France would

use G-20 meetings in Canada to pro-
mote a French, German and U.K. ini-
tiative for a new bank tax designed
to help insure financial institutions
against future, widespread crisis.

If implemented, the tax could
yield €1 billion in France alone, Ms.
Lagarde said. “It’s quite something,”
she added. Later Tuesday, France’s
Finance Ministry said Ms. Lagarde
misspoke and that the tax could
yield a few hundred million euros.

BY DAVID GAUTHIER-VILLARS

French Finance Minister Christine Lagarde listened during a conference last Wednesday at the Economy Ministry in Paris.

Europe champions levies
on bank balance sheets

Europe on Tuesday moved to
back a new tax on banks, with the
U.K. including the levy in its new
emergency budget and Germany and
France pledging to follow suit in
coming months.

The three nations will now urge
other countries to join them at the
weekend summit of the Group of 20
leading nations to be held in To-
ronto. “The French, U.K. and German
governments are committed to the
full implementation of the ambitious
G-20 financial-sector reform agenda
and look forward to discussing these
proposals further,” the three govern-
ments said in a joint statement.

Broadly, these governments are
pursuing levies that would tax
banks’ balance sheets in a way that
would encourage institutions to seek
more stability in funding—setting
higher rates on short-term financ-
ing, such as overnight interbank
borrowing, and levying little or no
tax on their longer-term debt and
customer deposits. It remains to be
determined how the taxes would be
used—returned to national treasur-
ies, or deployed to a bank-relief
fund.

Sweden has already started its
own bank levy. The Obama adminis-
tration remains committed to a levy,
said a senior U.S. official, and is
looking for vehicles outside the fi-
nancial regulation bill to pass the
tax.

The subject of bank levies will be
on the agenda at the G-20’s summit,
but countries are likely to agree to
disagree, say people close to the
matter. The countries that have had
to pay for bailouts of their financial
sectors—including the U.K., U.S.,
Germany and France—are backing

bank levies of one sort or another.
Countries such as Canada and Aus-
tralia don’t want to punish their
banks, which were left relatively un-
scathed by the credit crisis.

European Union leaders—except
for the Czech Republic—agreed last
week to back a bank tax as a way “to
ensure fair burden-sharing and to
set incentives to contain systemic
risk.” But they haven’t agreed on
what the funds raised should be
used for.

Britain and France both favor the
money going into national treasuries
as part of general tax revenue. Ger-
many, supported by the European
Commission, the EU’s executive arm,
has proposed that the money raised
should be directed toward a bank-
resolution fund. Sweden’s levy fol-
lows this model.

The Obama administration has
pushed for a bank tax to recoup gov-
ernment payments for the recent
crisis, which it dubs a “financial cri-
sis responsibility fee,” on the short-
term liabilities of banks with assets
of more than $50 billion. But it
hasn’t been able to win Congressio-
nal approval thus far; the tax isn’t
part of the financial regulation bill
nearing completion in Congress.

The German-Swedish approach
has been criticized as creating
“moral hazard,” an incentive for
banks to indulge in reckless behavior
in the knowledge that they would be
rescued. Chantal Hughes, a spokes-
person for the European Commis-
sion, says: “You can’t have a moral-
hazard situation worse than it is at
present.”

With different bank-levy ap-
proaches emerging, leaders are ex-
pected to focus on preventing banks
from arbitraging different tax re-
gimes. A senior U.S. official said
Monday that uniformity beyond the

U.S. and Europe wasn’t critical given
that these markets represent such a
large percentage of the global finan-
cial system.

But an Indian adviser said he was
concerned with such an outcome be-
cause developing-nation banks are
becoming a larger part of the global
system and the G-20’s goal should
be a uniform position on bank levies.

German Chancellor Angela
Merkel on Tuesday said her cabinet
would finish a draft bill for a bank
levy this summer. France said it
would present details of its bank
levy in its 2011 budget this fall. Ger-
many’s planned levy would be an an-
nual tax on banks’ balance sheets,
excluding customers’ deposits,
which could generate as much as
€1.2 billion annually.

In the U.K., British Finance Min-
ister George Osborne announced the
levy as part of the new government’s
budget Tuesday. The tax, based on
banks’ balance sheets and starting
next year, aims to encourage banks
to move to less-risky funding pro-
files by taxing short-term funding
more heavily than long-term funding
and leaving retail deposits and other
top-rated capital out of the tax alto-
gether. Final details of the levy will
be published later this year, the U.K.
Treasury said, following a consulta-
tion with the banking sector and
other interested parties.

A statement from the British
Bankers’ Association said banks “are
committed to working with the gov-
ernment to ensure new bank levies
balance tax-raising objectives with
the need to keep the recovery mov-
ing.” But it added that these efforts
need to be coordinated internation-
ally.

—Stephen Fidler, Bob Davis
and Patrick McGroarty

contributed to this article.

BY SARA SHAEFER MUÑOZ
AND ALISTAIR MACDONALD

Reuters

Spending fight
likely at G-20

The U.S., worried about produc-
ing a “Hoover moment,” may be
headed for a showdown with its ma-
jor economic partners over the
speed at which they withdraw fiscal
support for their economies.

European leaders are more cau-
tious about spending, chastened by
the example of Greece, where inves-
tor confidence was shattered by
mounting debt and the possibility of
a default, prompting a nearly $1 tril-
lion rescue fund.

In China, officials worry that
continued stimulus could create un-
sustainable asset bubbles. Indeed,
one reason China may have pledged
Saturday to allow the value of its
currency some flexibility is to resist
inflation by making imports less
costly, economists speculate.

China’s plan to loosen the tether
between its yuan and the dollar re-
moved what would have been a sore
point from the G-20 agenda, paving
the way for tensions over fiscal pol-
icy to become a bigger theme at the
meeting, to be held in Toronto.
Other issues include large trade sur-
pluses in Germany and Japan, and
big deficits in the U.S.

Canada, whose weight in the
G-20 is magnified this year because
it hosts the summit, is pressing for
deficit reduction, urging its peers to
halve their deficits by 2013. Finance
Minister Jim Flaherty says he will
be push for concrete debt and defi-
cit reduction targets.

A tilt toward austerity is under
way in Japan too, which has run up
giant debts over two decades to
shake the country out of its eco-
nomic doldrums. Prime Minister
Naoto Kan, who took office June 8,
wants to double the country’s broad

sales tax from the current 5% within
several years and cap next year’s
national budget at this year’s level.

“Fiscal policy which relies exces-
sively on deficit bond issuance is no
longer sustainable,” he said in his
inaugural speech, citing the example
of Greece.

The pace of government spend-
ing is vital for the global economy,
which is recovering modestly from
the deep downturn.

The debate expected this week-
end: What is the biggest threat to
growth, diminished demand or esca-
lating debt?

“The No. 1 topic of conversation
[at the G-20] will be how quickly
should fiscal stimulus be with-
drawn,” said Harvard economist
Kenneth Rogoff. a former chief
economist of the International Mon-
etary Fund. “The U.S. is at one ex-
treme [pushing growth] while the
rest of the world is much more anx-
ious.”

The U.S. isn’t arguing for an in-
crease in spending but rather that
countries not act too precipitously.
“Should confidence in the strength
of our recoveries diminish,” Mr.
Obama wrote the other leaders last
week, “we should be prepared to re-
spond as quickly and forcefully as
needed to avert a slowdown in eco-
nomic activity.”

The U.S. has been pushing the
G-20 to focus on stimulus at least
since a London summit in April
2009, while Germany, France and
other European countries wanted to
focus more on financial regulation.
The U.S. won that fight.

The G-20 as a whole increased
fiscal spending in 2009 and 2010 by
at least 2% of gross domestic prod-
uct to fight the recession—a jolt
that’s likely to be cut back sharply
in 2011, the IMF figures.

BY BOB DAVIS
AND MARCUS WALKER
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C-SUITE: HEALTH

When good food is bad medicine

We increasingly view the food
we eat as medicine to help lower
cholesterol, reduce high blood
pressure and control blood sugar.
But as with prescribed drugs, the
health-improving qualities of
foods such as olive oil and fruit
can interact with other medica-
tions, causing possible problems.

Pharmacists often warn people
not to mix anticholesterol drugs
known as statins with grapefruit
juice. Newer research suggests

that other fruit
juices, including
cranberry and

pomegranate, as well as olive oil
may also interfere with how sta-
tins work in the body.

Other laboratory studies show
that certain popular teas can
block the effect of some medica-
tions, including the flu drug Tami-
flu. And switching to a low-fat
diet, itself a healthy lifestyle
change, could reduce the potency
of some medications.

Diet can interact with medicine
in two main ways. Some foods
block the body’s ability to absorb
certain medications, effectively re-
ducing the dose a person receives.
Other foods enhance the absorp-
tion of some drugs, which can
lead to a possible overdose.

In general, diet will only inter-
act with medications when a per-
son is consuming exceptionally
large portions of certain foods,
pharmacology and medical experts
say. A few teaspoons of olive oil
on pasta typically doesn’t pose
any problems, for instance.

Still, as we increasingly select
foods based on their health bene-
fits, or take supplements with
high doses of nutrients, the likeli-
hood of adverse interactions with
medications rises. “For every drug
there is, there are unintended side
effects. You should expect the
same thing when taking nutrients
at drug levels,” says Patrick Sto-
ver, director of the division of nu-
tritional sciences at Cornell Uni-
versity in Ithaca, N.Y.

Other factors also can affect
how medicines are absorbed in
the body, including a person’s age,
weight and gender. Such varia-
tions, combined with possible in-
teractions with the food we eat,
can increase or reduce the effec-
tive dose of a medication by as
much as 5- to 10-fold, which are
“huge effects,” Dr. Stover says.

Grapefruit is one of the most
extensively studied foods for its
impact on medication. Compounds
in the fruit can increase the po-
tency of statins and other medica-
tions to potentially dangerous lev-
els by inhibiting cytochrome P450,
a family of enzymes that break
down the drug. Research indicates
that drinking just one eight-ounce
cup of grapefruit juice a day in-
creases the strength of the drug.

Recently, animal and labora-
tory studies have suggested that
other fruits, including pomegran-
ates, oranges (especially those
from Seville), cranberries, grapes
and black mulberries, could have a
similar, although less robust, ef-
fect on statins in the body. Pome-
granates and cranberries are fre-
quently touted as healthy foods
because of their high quantities of
anti-oxidants, which supposedly
remove free radicals from the

body and slow the onset of dis-
ease and aging.

In the lab, some scientists’
work raises similar concern about
olive oil and some statins. The oil,
a principal part of the Mediterra-
nean diet and believed to lower
the risk of heart disease, also ap-
pears to contain compounds that
inhibit the drug’s breakdown, ac-
cording to researchers in Spain.
The effects of olive oil likely
aren’t as strong as those of grape-
fruit, but more studies are needed
to figure out what quantities
might actually affect humans.

John Thor Arnason, a biologist
at the University of Ottawa, and
his colleague Brian Foster of
Health Canada, a government min-
istry, have investigated the effect
on drugs of more than 450 food
products, mainly in animal and
laboratory studies. The scientists
continue to study potential food-
drug interactions, as do other re-
searchers world-wide. In one re-
cent study, Dr. Arnason’s team ex-
amined dozens of different kinds
of beers. They found that the
“hoppier” or more bitter beers re-
duced the effect of the cancer
drug Tamoxifen, when compared

with beers that were less hopped.
The study was published this year
in the Journal of Agricultural and
Food Chemistry.

Another popular compound,
the anti-oxidant resveratrol found
in red wine, nuts and dark choco-
late, is touted for its anti-aging
benefits. But resveratrol in large
quantities appears to potentially
enhance the potency of drugs,
other laboratory studies show.

People, especially older adults
taking multiple medications,
should tell their doctor about di-
etary supplements, if they are us-
ing high-potency juices and teas
and drinking lots of wine, Dr. Ar-
nason says. He says that drugs
whose labels contain lots of condi-
tions and warnings about possible
interactions with other medica-
tions are probably more likely also
to interact with foods. If an inter-
action is suspected, patients
should stop eating the food and
talk to their doctor immediately.

In work published this year,
Drs. Arnason and Foster showed
that various herbs including chai
hu, Labrador tea, echinacea and
goldenseal, can reduce the po-
tency of Tamiflu. The researchers

incubated Tamiflu by itself or
along with herbs, together with
human liver tissue, which is re-
sponsible for processing the medi-
cation in the body. They found
that the drug was less activated in
the presence of the herbs.

The herbs are believed to prof-
fer different health benefits. La-
brador tea is thought to benefit
the nervous system, Chai Hu to
treat common cold and fever, and
Echinacea is believed to prevent
colds and have antitumor benefits.

The researchers have also stud-
ied black tea, which is touted for
lowering blood pressure, and
found that it appears to inhibit an
enzyme responsible for the body’s
processing of many drugs. The re-
sult, the researchers found, is that
consuming large quantities of
black tea could potentially in-
crease the potency of a wide
range of medications.

Much of the research on teas
and other foodstuffs hasn’t been
well studied in humans, so the ex-
act amount that may cause a
harmful effect isn’t yet known.

For instance, whether the alco-
hol from beer or wine affects the
processing of other drugs isn’t

clear, says Cynthia Kuhn, a profes-
sor of pharmacology at Duke Uni-
versity Medical Center. It is dan-
gerous to use alcohol in
combination with sedating drugs
like antihistamines, or narcotic
pain medicines, because of the ad-
ditive effect in the brain. But de-
spite strong warnings on some
other drug labels that alcohol can
interact in the liver to inhibit me-
tabolism of other medications, the
evidence “is not strong,” says Dr.
Kuhn. Alcohol is mainly metabo-
lized by an enzyme called alcohol
dehydrogenase, which “has noth-
ing to do with the metabolism of
most drugs,” she says.

Some drugs, like dilantin, an
epilepsy medication, appear to be
affected by the amount of fat in
the diet, according to a 2004
study. Such medicines are dis-
solved only in fats and could
therefore become less effective by
a significant reduction in fat con-
sumption.

Experts suggest that patients
considering major dietary
changes, such as switching to a
much lower fat diet from a high-
fat one, should discuss the move
with their doctor.

BY SHIRLEY S. WANG
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Fresh research examines how your diet can lower or boost the absorption of drugs, from cranberry to pomegranate
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EUROPE NEWS

Why Lithuania still wants to adopt the euro
The euro zone may be in crisis,

but it is a club that continues to at-
tract new members.

Estonia will become the 17th na-
tion to adopt the euro in January,
and the other Baltic states want to
follow as soon as they can bring
their budget deficits into line with
the entry criteria.

Speaking ahead of a pitch to po-
tential investors in London Tuesday,
Lithuanian Prime Minister Andrius
Kubilius said his government in-
tends to make further big budget-
deficit cuts to join the currency area
in 2014.

Little more than a decade after
its foundation, the euro zone faces a
major test of its coherence. The fail-
ure of its systems for monitoring
and controlling buildups in govern-

ment debt has forced member gov-
ernments to provide €10 billion
($12.3 billion) in loans to Greece,
helped by the International Mone-
tary Fund.

On top of that, euro-zone policy
makers acknowledge that the exis-
tence of a common currency has led
to big divergences in competitive-
ness, with Greece, Spain, Portugal
and other countries losing ground
against Germany, largely because
wages in those countries have grown
more rapidly than productivity.

Yet for Mr. Kubilius there isn’t an
alternative to joining the euro zone.
In his view, Lithuania doesn’t have
the freedom of choice open to larger
countries around the Baltic
Sea—such as Sweden and Den-
mark—which have chosen to stay
out of the currency area.

“It’s an instrument that will al-

low us to feel a little more safe in
the global financial system,” he said.

Lithuania has long pegged its
currency to the euro, so in Mr. Ku-
bilius’s view, Lithuania “almost has
the euro, without the benefits,” such
as a say in forming euro-zone policy
and less-expensive access to bond-
market financing.

Outside the currency area,
Lithuania has suffered greatly form
the financial crisis and the global
economic recession.

Its economy contracted 15% last
year, partly the result of the burst-
ing of a property bubble, while the
unemployment rate hit 13%. The
economy continued to shrink in the
first quarter of this year, and the
European Commission doesn’t ex-
pect growth to resume until next
year.

With tax revenues collapsing, the

budget deficit soared to 8.9% of
gross domestic product last year.
Mr. Kubilius’s center-right govern-
ment responded by slashing public-
sector wages, cutting social-welfare
benefits and raising the sales tax.

Mr. Kubilius estimates that with-
out those measures, the deficit
would be 12% of GDP or higher. But
further measures are required to
bring the deficit below 3% of GDP in
2012, meeting that criterion for join-
ing the euro zone.

It is Mr. Kubilius’s second term
as prime minister, his first having
been in 1999, when Lithuania was
suffering from the fallout from Rus-
sia’s financial crisis. He says he is
confident his government can
achieve its fiscal aims.

“I don’t see any major problems
to achieve this goal, if nothing very
bad will happen in Europe,” he said.

BY PAUL HANNON

Lithuanian Premier Andrius Kubilius

Eurocontrol prepares for ‘Single Sky’
European Union’s plans to unify national air-traffic systems bring obscure umbrella control agency into the spotlight

BRUSSELS—Eurocontrol oper-
ated in obscurity for 50 years before
an Icelandic volcano thrust the air-
traffic agency into public view. Soon
it will play an even more prominent
role in efforts to clear Europe’s pe-
rennially snarled skies.

The European Union is finalizing
plans to unify the 27-country bloc’s
patchwork of national air-manage-
ment systems under a project
dubbed the Single European Sky.
Eurocontrol, the umbrella organiza-
tion for air-traffic controllers in 38
countries, isn’t part of the EU, but is
set to be a cornerstone of the EU’s
new structure.

At a meeting Thursday, EU trans-
port ministers are expected to back
plans to designate Eurocontrol as
the Continent’s new performance-
review body overseeing air-traffic
controllers, with authority for the
first time to judge their efficiency
under one standard. Later this year,
the EU is likely to appoint Eurocon-
trol to manage Europe’s first unified
network of international air lanes.

Plans for the Single Sky, which
had dragged for years, took on new
urgency when Iceland’s Eyjafjalla-
jokull volcano erupted in April,
prompting the closure of almost 80%
of European airspace. The EU’s disor-
ganized reaction persuaded officials
that greater coordination is vital.

The Single Sky “would not have
solved the problem, but would have
enabled a more nimble response,”
said EU Transport Commissioner
Siim Kallas in late April, when he
announced a push to fast-track the
plan.

Eurocontrol, which is funded by
member nations and airline fees,
leveraged its Continent-wide view to
play a big role in getting airspace
reopened. The EU has since estab-
lished a crisis center at Eurocon-
trol’s headquarters so the next avia-
tion emergency won’t be handled on
an ad hoc basis.

Director General David McMillan
says that experience shows the po-
tential benefits of Eurocontrol for
airlines and passengers. “The big
win, if we can get it, is a single air-
traffic management process on the
Continent,” he said in an interview.

Mr. McMillan, who came to Euro-
control in January 2008 from the

British Civil Aviation Authority with
the mission of reshaping the 38-
country organization, said his goal
is to create “a much more straight-
forward process” than the national
fiefdoms that now exist.

For decades, European countries
have managed airways as if they
had only national roads and no in-
ternational expressways. The EU un-
til recently had little say over avia-
tion, and national regulators
jealously guarded their skies to pro-
tect both military airspace and jobs
for civilian air-traffic controllers.

The U.S., in contrast, handles air-
space roughly comparable in size
and traffic to the EU’s with one traf-
fic network.

As European air travel soared
over the past two decades, its spi-
der’s web of routes has become over-
loaded. EU officials have tried fruit-
lessly since the 1990s to improve
aviation integration, which they say
would reduce delays and cut both
fuel consumption and carbon emis-
sions by more than 10%. The stale-
mate has been typical of many tus-
sles in the bloc: EU functionaries
fighting to wrest power from their
counterparts in national capitals.

Eurocontrol, founded in 1960 un-
der an international treaty, on paper
looks like the ideal body to handle
the Single Sky. The agency now acts
as a clearinghouse for flight plans of
planes flying anywhere between Ire-
land and Armenia, covering an area
much larger than the EU.

But industry officials say that
because of turf battles among Euro-
control, the EU and European na-
tional governments, the agency
hasn’t lived up to its potential. De-
nied real authority over flights, Eu-
rocontrol staff—many on lucrative
long-term contracts—busied them-
selves with projects that rarely
translated to action.

“In the past, one had the sense
Eurocontrol was out of control,”
said Ulrich Schulte-Strathaus, secre-
tary-general of the Association of
European Airlines.

Mr. McMillan acknowledged that
Eurocontrol “had become a bit
sleepy and disengaged.” Since be-
ginning his five-year term, Mr. Mc-
Millan said, he has focused on meet-
ing the needs of airlines, national
controllers and others outside his
agency.

A key part of Eurocontrol’s reori-
entation is Mr. McMillan’s current
effort to simplify its structure along
three separate lines that fit with the
EU’s plans. One unit will handle reg-
ulation as part of the Single Sky.
Another is being prepared to man-
age operations across Europe’s en-
tire air-traffic network. The third
will handle research, particularly for
new satellite-based air navigation
systems that the EU plans as part of
the Single Sky.

Industry officials say they like
the agency’s reforms but await more
results. “We want to see Eurocon-
trol fulfilling the needs of the indus-
try, and not building their empire,”
says Günter Martis, director of Eu-
ropean affairs at the Civil Air Navi-
gation Services Organization, a
trade group for national air-traffic
managers. “They have fantastic ex-
pertise, but they need to use it in
the right place, and not invent activ-
ities for themselves.”

Mr. McMillan said he wants Eu-
rocontrol’s technical knowhow to be
used according to the industry’s
needs. As Eurocontrol moves to link
more closely with the EU, he faces a
political challenge of balancing
growing momentum for integration
against lingering resistance from

the national authorities that fund
Eurocontrol.

“It’s a very, very difficult task for
David,” said Mr. Schulte-Strathaus
at the Association of European Air-
lines. “He’s dependent on member
states as his lords and masters, and

on the European Union for Eurocon-
trol’s future.”

Mr. Schulte-Strathaus says Mr.
McMillan has maneuvered skillfully so
far. But airlines impatient for greater
efficiency will only applaud once they
can fly through seamless skies.

BY DANIEL MICHAELS

Passengers at Portela Airport in Lisbon in May faced long delays as a cloud of volcanic ash disrupted flight schedules.
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Unifying Europe’s skies
The EU aims to start implementing its ‘Single Sky’ plan in 2012. Here are
some of the key improvements planned:

Governments handle air-control
independently.

Flights zigzag along routes based on
national borders.

Countries are divided into
inefficiently small air-control regions.

Air-controllers work to different
standards and charge varying fees.

Eurocontrol organizes flight plans
using national air lanes.

Military airspace usually closed to
commercial aircraft.

Controllers in frequent radio contact
with aircraft.

EU plans to oversee one network.

Planes will fly more directly, cutting
flight time and fuel consumption.

Large ‘functional airspace blocks’ will
span borders.

Peformance rules and fees will be
standardized across EU.

Eurocontrol likely to act as ‘network
manager’ with greater authority.

Military and civilian controllers will
cooperate on airspace use.

Aircraft will navigate by satellites,
letting controllers handle other tasks.

Today Single Sky
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 372.00 -2.75 -0.73% 705.00 346.00
Soybeans (cents/bu.) CBOT 936.00 -3.00 -0.32 1,555.00 809.75
Wheat (cents/bu.) CBOT 475.75 -1.50 -0.31 762.75 442.50
Live cattle (cents/lb.) CME 88.800 -0.525 -0.59 95.575 83.500
Cocoa ($/ton) ICE-US 3,055 70 2.35% 3,522 2,237
Coffee (cents/lb.) ICE-US 160.75 -0.05 -0.03 180.95 121.75
Sugar (cents/lb.) ICE-US 15.92 -0.04 -0.25 22.78 11.79
Cotton (cents/lb.) ICE-US 79.21 0.04 0.05 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,377.00 -28 -1.16 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,516 51 2.07 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,569 -4 -0.25 1,635 1,282

Copper (cents/lb.) COMEX 301.05 5.10 1.72 366.70 166.00
Gold ($/troy oz.) COMEX 1240.80 0.10 0.01 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1894.70 9.30 0.49 1,986.50 1,338.00
Aluminum ($/ton) LME 1,937.00 -58.50 -2.93 2,481.50 1,564.50
Tin ($/ton) LME 17,950.00 -50.00 -0.28 19,175.00 12,320.00
Copper ($/ton) LME 6,488.00 -156.00 -2.35 7,970.00 4,820.00
Lead ($/ton) LME 1,791.00 -17.00 -0.94 2,615.00 1,580.00
Zinc ($/ton) LME 1,765.00 -43.00 -2.38 2,659.00 1,490.00
Nickel ($/ton) LME 19,425 -575 -2.88 27,590 14,405

Crude oil ($/bbl.) NYMEX 77.85 -0.76 -0.97 132.70 54.69
Heating oil ($/gal.) NYMEX 2.1307 -0.0306 -1.42 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1262 -0.0117 -0.55 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.837 -0.107 -2.16 10.810 4.140
Brent crude ($/bbl.) ICE-EU 78.04 -0.78 -0.99 91.41 56.40
Gas oil ($/ton) ICE-EU 684.75 -6.50 -0.94 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8255 0.2072 3.9288 0.2545
Brazil real 2.1668 0.4615 1.7642 0.5668
Canada dollar 1.2536 0.7977 1.0206 0.9798

1-mo. forward 1.2538 0.7976 1.0208 0.9796
3-mos. forward 1.2545 0.7971 1.0214 0.9791
6-mos. forward 1.2562 0.7961 1.0227 0.9778

Chile peso 653.74 0.001530 532.25 0.001879
Colombia peso 2314.15 0.0004321 1884.10 0.0005308
Ecuador US dollar-f 1.2282 0.8142 1 1
Mexico peso-a 15.3869 0.0650 12.5275 0.0798
Peru sol 3.4716 0.2880 2.8265 0.3538
Uruguay peso-e 25.609 0.0390 20.850 0.0480
U.S. dollar 1.2282 0.8142 1 1
Venezuela bolivar 5.27 0.189577 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3982 0.7152 1.1384 0.8785
China yuan 8.3684 0.1195 6.8133 0.1468
Hong Kong dollar 9.5520 0.1047 7.7769 0.1286
India rupee 56.5548 0.0177 46.0450 0.0217
Indonesia rupiah 11082 0.0000902 9023 0.0001108
Japan yen 111.33 0.008982 90.65 0.011032

1-mo. forward 111.28 0.008986 90.60 0.011037
3-mos. forward 111.17 0.008995 90.51 0.011048
6-mos. forward 110.97 0.009012 90.35 0.011069

Malaysia ringgit-c 3.9415 0.2537 3.2090 0.3116
New Zealand dollar 1.7330 0.5770 1.4109 0.7088
Pakistan rupee 105.015 0.0095 85.500 0.0117
Philippines peso 56.364 0.0177 45.890 0.0218
Singapore dollar 1.6992 0.5885 1.3834 0.7229
South Korea won 1453.88 0.0006878 1183.70 0.0008448
Taiwan dollar 39.407 0.02538 32.084 0.03117
Thailand baht 39.715 0.02518 32.335 0.03093

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8142 1.2283
1-mo. forward 0.9998 1.0002 0.8140 1.2285
3-mos. forward 0.9994 1.0006 0.8136 1.2290
6-mos. forward 0.9987 1.0013 0.8131 1.2299

Czech Rep. koruna-b 25.809 0.0387 21.013 0.0476
Denmark krone 7.4418 0.1344 6.0589 0.1650
Hungary forint 279.62 0.003576 227.66 0.004393
Norway krone 7.9377 0.1260 6.4626 0.1547
Poland zloty 4.0586 0.2464 3.3044 0.3026
Russia ruble-d 37.957 0.02635 30.903 0.03236
Sweden krona 9.5382 0.1048 7.7657 0.1288
Switzerland franc 1.3595 0.7355 1.1069 0.9034

1-mo. forward 1.3589 0.7359 1.1064 0.9039
3-mos. forward 1.3570 0.7369 1.1048 0.9051
6-mos. forward 1.3539 0.7386 1.1023 0.9072

Turkey lira 1.9176 0.5215 1.5613 0.6405
U.K. pound 0.8304 1.2042 0.6761 1.4790

1-mo. forward 0.8304 1.2042 0.6761 1.4790
3-mos. forward 0.8304 1.2042 0.6761 1.4791
6-mos. forward 0.8303 1.2044 0.6760 1.4793

MIDDLE EAST/AFRICA
Bahrain dinar 0.4631 2.1596 0.3770 2.6525
Egypt pound-a 6.9740 0.1434 5.6780 0.1761
Israel shekel 4.7263 0.2116 3.8480 0.2599
Jordan dinar 0.8699 1.1495 0.7083 1.4119
Kuwait dinar 0.3583 2.7911 0.2917 3.4282
Lebanon pound 1843.60 0.0005424 1501.00 0.0006662
Saudi Arabia riyal 4.6065 0.2171 3.7505 0.2666
South Africa rand 9.2840 0.1077 7.5588 0.1323
United Arab dirham 4.5114 0.2217 3.6730 0.2723

SDR -f 0.8352 1.1973 0.6800 1.4706

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 256.92 -1.26 -0.49% 1.5% 27.5%

14 Stoxx Europe 50 2482.17 -13.62 -0.55 -3.8 19.8

27 Euro Zone Euro Stoxx 262.81 -1.83 -0.69 -4.4 20.8

14 Euro Stoxx 50 2745.97 -22.30 -0.81 -7.4 16.7

16 Austria ATX 2447.94 -0.24 -0.01 -1.9 26.1

8 Belgium Bel-20 2536.22 -13.62 -0.53 1.0 29.0

11 Czech Republic PX 1172.4 -13.0 -1.10 4.9 32.3

23 Denmark OMX Copenhagen 388.89 -3.71 -0.94 23.2 48.7

16 Finland OMX Helsinki 6630.06 -28.91 -0.43 2.7 22.1

15 France CAC-40 3705.32 -30.83 -0.83 -5.9 18.9

13 Germany DAX 6269.04 -23.93 -0.38 5.2 33.2

... Hungary BUX 21783.87 -146.07 -0.67 2.6 46.7

20 Ireland ISEQ 3076.78 -44.96 -1.44 3.4 14.9

14 Italy FTSE MIB 20609.03 -201.41 -0.97 -11.4 11.6

19 Netherlands AEX 339.80 -1.24 -0.36 1.3 36.6

12 Norway All-Shares 415.86 -5.94 -1.41 -1.0 30.1

17 Poland WIG 40994.64 -218.03 -0.53 2.5 37.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7459.04 -28.70 -0.38 -11.9 7.8

... Russia RTSI 1434.93 -23.02 -1.58% 0.6 53.8

10 Spain IBEX 35 10016.1 -55.8 -0.55 -16.1 7.1

15 Sweden OMX Stockholm 329.81 -0.27 -0.08 10.1 41.1

16 Switzerland SMI 6463.46 -56.11 -0.86 -1.3 21.5

... Turkey ISE National 100 57007.01 -270.17 -0.47 7.9 63.3

12 U.K. FTSE 100 5246.98 -52.13 -0.98 -3.1 24.0

3 ASIA-PACIFIC DJ Asia-Pacific 121.80 -0.90 -0.73 -1.0 18.8

... Australia SPX/ASX 200 4558.34 -54.26 -1.18 -6.4 20.1

... China CBN 600 23359.70 53.67 0.23% -19.6 -5.1

15 Hong Kong Hang Seng 20819.08 -93.10 -0.45 -4.8 18.7

17 India Sensex 17749.69 -126.86 -0.71 1.6 23.9

... Japan Nikkei Stock Average 10112.89 -125.12 -1.22 -4.1 5.9

... Singapore Straits Times 2872.30 -13.34 -0.46 -0.9 29.0

11 South Korea Kospi 1731.48 -8.20 -0.47 2.9 27.3

14 AMERICAS DJ Americas 296.72 -1.38 -0.46 0.1 27.7

... Brazil Bovespa 65292.68 463.65 0.72 -4.8 31.4

16 Mexico IPC 32796.09 -85.91 -0.26 2.1 40.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1384 1.6837 1.0284 0.1466 0.0368 0.1761 0.0126 0.2958 1.3982 0.1879 1.1154 ...

Canada 1.0206 1.5095 0.9220 0.1314 0.0330 0.1579 0.0113 0.2652 1.2536 0.1684 ... 0.8965

Denmark 6.0589 8.9614 5.4738 0.7802 0.1961 0.9375 0.0668 1.5746 7.4418 ... 5.9366 5.3224

Euro 0.8142 1.2042 0.7355 0.1048 0.0263 0.1260 0.0090 0.2116 ... 0.1344 0.7977 0.7152

Israel 3.8480 5.6914 3.4764 0.4955 0.1245 0.5954 0.0425 ... 4.7263 0.6351 3.7703 3.3803

Japan 90.6450 134.0685 81.8909 11.6725 2.9332 14.0261 ... 23.5564 111.3347 14.9606 88.8154 79.6271

Norway 6.4626 9.5585 5.8385 0.8322 0.2091 ... 0.0713 1.6795 7.9377 1.0666 6.3322 5.6771

Russia 30.9031 45.7072 27.9186 3.9794 ... 4.7818 0.3409 8.0310 37.9567 5.1004 30.2793 27.1468

Sweden 7.7657 11.4859 7.0157 ... 0.2513 1.2016 0.0857 2.0181 9.5382 1.2817 7.6090 6.8218

Switzerland 1.1069 1.6372 ... 0.1425 0.0358 0.1713 0.0122 0.2877 1.3595 0.1827 1.0846 0.9724

U.K. 0.6761 ... 0.6108 0.0871 0.0219 0.1046 0.0075 0.1757 0.8304 0.1116 0.6625 0.5939

U.S. ... 1.4790 0.9034 0.1288 0.0324 0.1547 0.0110 0.2599 1.2282 0.1650 0.9798 0.8784

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 288.30 -0.74% -3.7% 16.9%

2.50 17 World (Developed Markets) 1,120.55 -0.46 -4.1 15.5

2.40 17 World ex-EMU 134.34 -0.38 -1.7 18.1

2.40 17 World ex-UK 1,123.67 -0.41 -3.4 16.1

3.10 18 EAFE 1,439.11 -1.39 -9.0 9.2

2.20 15 Emerging Markets (EM) 978.59 -2.57 -1.1 26.6

3.50 15 EUROPE 89.55 1.08 1.4 23.1

3.80 15 EMU 149.84 -1.03 -17.0 1.4

3.50 16 Europe ex-UK 96.96 1.09 0.3 22.0

4.70 12 Europe Value 95.71 0.85 -3.7 17.0

2.40 18 Europe Growth 81.17 1.29 6.6 29.1

2.30 25 Europe Small Cap 170.58 0.79 8.5 36.0

2.40 10 EM Europe 310.94 2.62 11.6 41.5

3.60 13 UK 1,569.86 0.91 -2.4 19.6

2.90 20 Nordic Countries 156.59 0.89 14.9 37.3

1.90 9 Russia 739.18 2.70 -1.0 17.0

2.30 21 South Africa 726.45 0.44 2.7 17.7

2.70 17 AC ASIA PACIFIC EX-JAPAN 407.12 -3.08 -2.3 26.6

1.80 41 Japan 560.04 2.09 -1.5 0.5

2.40 16 China 62.90 3.69 -3.0 18.2

1.00 20 India 723.79 1.79 2.4 26.2

1.30 13 Korea 495.34 1.66 3.0 30.2

2.70 23 Taiwan 271.60 1.95 -8.2 7.8

1.90 19 US BROAD MARKET 1,246.61 0.47 0.8 23.3

1.20 408 US Small Cap 1,775.17 0.92 6.2 35.2

2.50 15 EM LATIN AMERICA 3,960.46 -1.09 -3.8 30.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2238.70 -0.73% 22.0%

2.34 17 Global Dow 1399.30 -0.14% 30.9% 1825.15 -0.93 14.8

3.06 14 Global Titans 50 171.20 0.41 27.0 157.06 -0.39 11.4

3.48 15 Europe TSM 2328.67 -1.25 12.4

2.48 66 Developed Markets TSM 2164.48 -0.73 20.7

1.96 1 Emerging Markets TSM 4051.41 -0.78 35.3

3.44 17 Africa 50 893.20 -0.54 29.6 696.26 -1.33 13.6

6.93 5 BRIC 50 492.90 0.08 48.9 577.18 -0.71 30.5

3.35 56 GCC 40 561.40 0.09 9.0 437.62 -0.71 -4.4

1.90 18 U.S. TSM 11445.57 -0.48 26.3

3.29 29 Kuwait Titans 30 -c 189.06 0.39 -16.9

0.07 RusIndex Titans 10 -c 3486.70 -1.56 67.7 5485.18 -1.89 45.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 625.60 -0.30% 93.0% 688.78 -0.41% 67.9%

5.53 13 Global Select Div -d 177.30 -0.25 47.9 186.40 -1.04 29.7

6.15 14 Asia/Pacific Select Div -d 256.47 -1.44 25.6

4.22 14 U.S. Select Dividend -d 323.30 -0.50 31.1

2.27 15 Islamic Market 1890.37 -0.81 20.6

2.63 13 Islamic Market 100 1858.20 0.10 28.4 1953.19 -0.69 12.6

4.26 11 Islamic Turkey -c 1564.70 -0.19 56.5 2957.84 -0.30 36.1

2.85 13 Sustainability 891.20 -0.08 33.1 924.12 -0.87 16.7

4.57 16 Brookfield Infrastructure 1671.90 0.33 43.1 1957.74 -0.46 25.5

1.17 25 Luxury 1069.20 -0.97 64.0 1113.30 -1.76 43.8

2.28 8 UAE Select Index 235.21 -0.96 -2.9

DJ-UBS Commodity 143.80 0.71 19.1 128.28 -0.09 4.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Obama’s budget chief steps down
Orszag to leave post in July as administration wrestles to tame burgeoning U.S. deficit

WASHINGTON—The White
House said budget director Peter
Orszag, one of the most visible
members of U.S. President Barack
Obama’s economic team, will be
leaving his post this summer.

Mr. Orszag, the most senior offi-
cial to leave the Obama administra-
tion, will step down in July, two ad-
ministration officials said.

Officials close to Mr. Orszag
noted that he had served nearly four
stressful years in similar posts, first
as director of the Congressional
Budget Office, then as Mr. Obama’s
first director of the Office of Man-
agement and Budget.

Mr. Orszag helped steer through
Congress a $797 billion economic-
stimulus bill in his first weeks at the
White House job, before becoming
one of the driving forces in shaping
the health-care law.

He told the Associated Press on
Tuesday that he viewed the passage
of last year’s economic-stimulus bill
as his most significant accomplish-
ment.

The president had wanted a deci-
sion from Mr. Orszag before the fall,
when the administration will begin
putting together the fiscal 2011 bud-
get amid some of the greatest budget
pressures in modern U.S. history.

Mr. Orszag will also be marrying
Bianna Golodryga, an ABC News
business reporter, in September, and
“restarting his life,” a person close
to the budget director said.

“Peter has served alongside and
within a valuable economic team that
has faced the greatest economic cri-
sis any president has faced since the
Great Depression. It is an enormous
task,’’ White House Press Secretary
Robert Gibbs said Tuesday.

Already, administration officials
have begun vetting possible succes-
sors. One, Gene Sperling, a director
of President Bill Clinton’s National
Economic Council and a top aide to
Treasury Secretary Timothy Geith-
ner, has been cleared to take the po-
sition of deputy budget director, but
uncertainty about Mr. Orszag’s de-
parture date had frozen Mr. Sper-
ling’s move.

Along with Mr. Sperling, White
House officials are considering
names including Laura Tyson, a top
economist in the Clinton adminis-
tration and dean of the University of
California’s Haas School of Business;
Robert Greenstein, the director of
the liberal Center on Budget and
Policy Priorities; and Rep. Artur
Davis, an Alabama Democrat and
early supporter of Mr. Obama’s
White House bid who recently lost
the Democratic nomination for Ala-
bama governor.

According to a person familiar
with the deliberations, Ms. Tyson’s
name has surfaced because she is
seen as a confident, credible spokes-
woman for White House economic
policy as the record budget deficit
moves to perhaps the most promi-
nent spot in the president’s domes-
tic agenda.

Mr. Orszag will leave with major
legislative accomplishments under

his belt. But a man who made his
name as a budget hawk, first at the
Brookings Institution, then at the
Congressional Budget Office, also
failed to make a dent in a deficit
swollen by spending during the eco-
nomic downturn that stayed high as
Mr. Obama pushed through spend-
ing and tax cuts to restore economic
growth.

A bipartisan White House com-
mission is considering ways to tame
the deficit, and will report back af-
ter the November midterm elec-
tions.

If the ideologically diverse panel
can agree on recommendations, the
president must then turn his atten-
tion to implementing them.

If the group cannot agree, offi-
cials said, Mr. Obama will have no
choice but to push his own budget
solutions.

The deficit is lingering at nearly
10% of the gross domestic product.

Even under the president’s assump-
tions on declining health-care
spending and a freeze on nonsecu-
rity domestic spending, the deficit
wouldn’t drop to what Mr. Orszag
has called sustainable levels over
the next decade without a sharper
policy response.

The commission is looking at
cuts to discretionary spending and
entitlements such as Social Security
and Medicare, as well as an over-
haul of the tax code that would sim-
plify taxation and bring in more rev-
enue.

If, as expected, Republicans grab
more seats in the U.S. Congress in
November—or even control of the
House of Representatives—the pres-
ident plans to push them to make
good on their own promises to
tackle the budget deficit.

—Jared A. Favole
and the Associated Press

contributed to this article.

BY JONATHAN WEISMAN

Peter Orszag, in Washington in April, plans to step down as White House budget director in July.
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Pressure is on to finish bank rules
WASHINGTON—House and Sen-

ate Democrats are under pressure to
complete their overhaul of financial
regulations before President Barack
Obama meets with world leaders
this weekend, setting up a scramble
to iron out differences on a range of
complicated provisions.

The discussions cover issues
from bank regulation to consumer
protection. They seek to find a bal-
ance that may appease the few cen-
trist Republicans willing to support
the bill, while also keeping liberal
Democrats happy.

If lawmakers don’t complete
their work this week, not only will
Mr. Obama go to the Group of 20
summit this weekend without a final
bill to tout, but also Congress might
not be able to pass a law before the
July 4 recess.

Lawmakers on Monday neared a
deal on a key part of the bill, people
familiar with the matter said, which
would limit the amount of capital a

bank can place in risky investments.
This provision, known as the Vol-

cker Rule, had originally proposed a
strict ban on banks making bets
with their own money, a practice
known as proprietary trading. Law-
makers were in advanced talks to al-
low large banks to invest a small
amount of their capital—perhaps
2%—into certain privately managed
funds, several people familiar with
the matter said.

The precise level is still being
discussed, and aides said the num-
ber could change. To appease critics
of big banks, the agreement could
remove part of the Senate bill that
gave the Treasury secretary discre-
tion to discard the limits on propri-
etary trading altogether.

Former Federal Reserve Chair-
man Paul Volcker, the idea’s origina-
tor, had expressed opposition to-
ward allowing banks to invest even
small amounts. President Obama
and Mr. Volcker discussed the issue
over the weekend, people familiar
with the matter said.

“Mr. Volcker wants and expects a
really strong bill,” said the former
Fed chairman’s assistant, Tony
Dowd. “He doesn’t want it to look
like Swiss cheese.”

Lawmakers are also close to a
deal that would place a new con-
sumer-financial protection bureau
within the Federal Reserve, scrap-
ping an original White House pro-
posal to create a stand-alone agency.

The change, which closely fol-
lows language adopted by the Sen-
ate in May, would likely not appease
business groups, which oppose the
creation of any new consumer-pro-
tection regulator with broad powers.
Lawmakers are divided over
whether it would have power over
auto dealerships.

Congressional aides said law-
makers remained divided on
whether banks should be allowed to
keep their derivatives-trading oper-
ations.

A requirement that banks spin
off such operations was inserted
into the Senate-passed bill by

Blanche Lincoln, an Arkansas Demo-
crat.

Lawmakers were also divided
about how to set up stricter capital
rules for banks with more than $10
billion of assets, as required by an
amendment Sen. Susan Collins (R.,
Maine) attached to the Senate bill
last month. Banks say the rules
would restrict their ability to lend.

Lawmakers on Monday did reach
a deal that would limit the amount
of fees banks are allowed to charge
retailers for processing debit cards.

The conference committee of
congressional negotiators seeking to
resolve differences between the
House and Senate versions of the
bill plans to work through the con-
sumer-protection issues on Tuesday,
the Volcker Rule on Wednesday, and
derivatives regulation on Thursday.
The timing could slip if lawmakers
need more time to resolve disputes.

Democrats and administration
officials still expect almost all Re-
publicans to vote against the final
bill.

BY DAMIAN PALETTA

Big cities grow
as recession
reduces moves
to the suburbs

Several of the biggest U.S. cities
grew at a faster pace last year than
at any time in the 2000s, as the re-
cession and housing bust kept peo-
ple from moving out of state or to
the suburbs, the Census Bureau said.

Chicago saw its population in-
crease 0.8% between July 2008 and
July 2009, the fastest pace of the
decade, according to Census data re-
leased Tuesday.

Denver, Seattle and Dallas also
posted their highest annual growth
rates of the decade for the same pe-
riod. Of the 34 U.S. cities with more
than 500,000 people, 19 grew faster
last year than the year before, ac-
cording to an analysis of Census
data by William Frey, a demographer
at the Brookings Institution.

New York, the largest U.S. city
with about 8.4 million people, con-
tinued to grow steadily. The city’s
population expanded 0.5% in 2009,
compared with 0.4% a year earlier,
but still down from 0.7% in 2007.

“This has been a topsy-turvy de-
cade for America’s cities, where
housing bubbles, credit crunches
and a prolonged recession have
cooled down many suburban hot
spots and permitted more tradi-
tional areas to recoup earlier
losses,” said Mr. Frey.

Earlier in the decade, several big
cities, especially colder ones in the
Midwest and Northeast, lost many
residents to warmer cities in the
South and West. But a years-long
decline in home prices, combined
with the worst recession in a gener-
ation, has prompted would-be mov-
ers to stay in place, helping many
cities hang on to their residents.

The housing bust has also kept
younger couples from moving to the
suburbs, said Kenneth Johnson, se-
nior demographer at the University
of New Hampshire’s Carsey Institute.

The reverse trend is playing out
in once-hot housing markets. In
Florida, an epicenter of the housing
bust, two of the state’s 19 cities with
more than 100,000 people lost popu-
lation in 2008-2009. Cape Coral saw
its population decline 0.4% last year,
a steeper tumble than Akron, Ohio,
the rust-belt city that has long been
losing population, including a 0.3%
drop last year.

Other big cities in once-hot hous-
ing markets, such as Phoenix and
Las Vegas, have seen population
growth slow. Phoenix grew 1.5%
from July 2008 to July 2009, the
slowest pace of the decade. The city
gained 24,000 people between 2008
and 2009, compared with nearly
41,000 between 2005 and 2006.

In Texas, where a milder housing
bust and an economy buoyed by the
oil industry shielded the state from
the worst of the recession, popula-
tion growth continues to outpace
most of the rest of the U.S. Four of
the nation’s 10 fastest-growing cities
over 100,000 were in the state, in-
cluding Frisco, the fastest-growing
city in the U.S.

BY CONOR DOUGHERTY

Chicago saw its population
increase 0.8% between July
2008 and July 2009, the
fastest pace of the decade.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.13 99.41% 0.01% 1.42 0.75 1.03

Eur. High Volatility: 13/1 1.64 97.05 0.01 2.16 1.11 1.51

Europe Crossover: 13/1 5.02 99.90 0.05 6.44 3.95 4.98

Asia ex-Japan IG: 13/1 1.17 99.20 0.01 1.72 0.87 1.17

Japan: 13/1 1.20 99.03 0.01 1.76 0.85 1.21

Note: Data as of June 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.41% 1.20% -0.4% -0.2% 4.2%

Event Driven 0.41 0.09 -1.0 1.0 10.1

Equity Long/Short 1.49 1.20 -1.7 1.1 5.4

*Estimates as of 06/21/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 15
LAST: 10293.52 t 148.89, or 1.43%

YEAR TO DATE: t 134.53, or 1.3%

OVER 52 WEEKS s 1,970.61, or 23.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Tesco U.K. Food Retailers & Wholesalers 56,936,358 393.00 1.28% -8.2% 8.4%

Sanofi-Aventis France Pharmaceuticals 4,090,059 50.56 1.12 -8.2 6.7

Deutsche Telekom Germany Mobile Telecommunications 14,896,585 9.71 0.55 -5.6 17.8

Unilever Netherlands Food Products 4,657,153 23.60 0.47 3.7 35.9

SAP AG Germany Software 3,476,192 37.68 0.28 14.2 34.3

BP PLC U.K. Integrated Oil & Gas 84,677,288 334.20 -4.38% -44.3 -29.6

Societe Generale France Banks 6,251,586 37.35 -3.96 -23.7 3.0

BG Group U.K. Integrated Oil & Gas 8,698,036 1,084 -3.64 -3.4 8.4

Credit Suisse Group Switzerland Banks 7,813,639 45.10 -2.63 -11.9 -0.9

Intesa Sanpaolo Italy Banks 139,284,156 2.33 -2.62 -26.2 4.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Roche Holding 1,412,469 155.60 0.19% -11.5% 7.8%
Switzerland (Pharmaceuticals)
British American Tobacco 3,145,245 2,174 0.18 7.8 27.8
U.K. (Tobacco)
Astrazeneca 2,907,027 3,048 0.13 4.7 13.1
U.K. (Pharmaceuticals)
ENI 14,582,355 16.25 0.12 -8.7 -2.2
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 7,715,211 22.27 0.11 5.5 25.2
U.K. (Integrated Oil & Gas)
HSBC Holdings 30,755,958 659.20 -0.02 -7.0 28.6
U.K. (Banks)
Daimler AG 4,532,434 44.47 -0.07 19.4 77.2
Germany (Automobiles)
Diageo 4,512,399 1,109 -0.18 2.3 27.3
U.K. (Distillers & Vintners)
Allianz SE 1,785,383 84.95 -0.23 -2.5 34.4
Germany (Full Line Insurance)
Bayer AG 2,212,196 48.54 -0.24 -13.3 26.2
Germany (Specialty Chemicals)
BASF SE 3,007,692 46.74 -0.33 7.5 66.9
Germany (Commodity Chemicals)
GlaxoSmithKline 6,903,020 1,189 -0.34 -9.9 6.8
U.K. (Pharmaceuticals)
Telefonica 20,318,755 16.36 -0.43 -16.2 4.6
Spain (Fixed Line Telecommunications)
Novartis 4,539,506 54.25 -0.46 -4.0 20.2
Switzerland (Pharmaceuticals)
Nestle S.A. 5,906,057 53.30 -0.47 6.2 30.9
Switzerland (Food Products)
UBS 12,131,460 15.91 -0.62 -0.9 13.0
Switzerland (Banks)
Banco Santander 49,168,312 9.36 -0.64 -19.0 17.3
Spain (Banks)
Iberdrola 48,181,746 5.38 -0.70 -19.3 -4.5
Spain (Conventional Electricity)
GDF Suez 3,461,439 26.11 -0.72 -13.8 -0.4
France (Multiutilities)
E.ON AG 6,705,254 24.20 -0.78 -17.2 -4.5
Germany (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Assicurazioni Generali 6,064,203 15.36 -0.84% -18.4% 8.7%
Italy (Full Line Insurance)
L.M. Ericsson Telephone Series B 9,856,974 87.50 -0.85 32.8 17.3
Sweden (Communications Technology)
France Telecom 13,553,518 15.17 -0.88 -13.0 -5.9
France (Fixed Line Telecommunications)
Siemens 2,714,366 78.51 -0.91 22.3 63.1
Germany (Diversified Industrials)
ING Groep 17,847,749 6.91 -1.03 0.1 31.0
Netherlands (Life Insurance)
RWE AG 2,516,438 57.15 -1.12 -15.9 1.3
Germany (Multiutilities)
AXA 5,425,781 13.88 -1.18 -16.1 9.4
France (Full Line Insurance)
Nokia 26,933,783 7.04 -1.26 -21.1 -31.1
Finland (Telecommunications Equipment)
Deutsche Bank 4,332,923 49.70 -1.28 0.6 23.6
Germany (Banks)
Rio Tinto 5,179,283 3,445 -1.29 1.6 70.6
U.K. (General Mining)
ArcelorMittal 9,486,267 25.79 -1.32 -19.9 15.3
France (Iron & Steel)
Total S.A. 7,691,616 40.07 -1.61 -11.0 6.0
France (Integrated Oil & Gas)
Vodafone Group 96,971,743 142.10 -1.73 -1.1 20.6
U.K. (Mobile Telecommunications)
Banco Bilbao Vizcaya Argentaria 36,073,799 9.25 -1.73 -27.4 11.1
Spain (Banks)
BNP Paribas 5,067,032 49.36 -1.92 -11.7 15.7
France (Banks)
Anglo American 3,621,030 2,683 -1.97 -1.1 62.4
U.K. (General Mining)
UniCredit 467,875,337 1.92 -1.99 -14.2 15.3
Italy (Banks)
Barclays 58,970,975 310.75 -2.00 12.6 20.0
U.K. (Banks)
BHP Billiton 7,275,239 1,988 -2.14 -0.4 49.1
U.K. (General Mining)
ABB Ltd. 7,749,116 20.93 -2.15 5.0 33.8
Switzerland (Industrial Machinery)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.40 $25.36 -0.08 -0.31%
Alcoa AA 29.90 11.29 -0.43 -3.67
AmExpress AXP 9.10 41.94 -0.66 -1.55
BankAm BAC 101.00 15.58 -0.21 -1.33
Boeing BA 3.90 66.28 -1.69 -2.49
Caterpillar CAT 8.30 64.11 -1.96 -2.97
Chevron CVX 9.50 74.00 -1.72 -2.27
CiscoSys CSCO 39.50 22.97 -0.37 -1.59
CocaCola KO 9.70 52.46 -0.02 -0.04
Disney DIS 9.10 34.35 -0.71 -2.03
DuPont DD 6.00 37.45 -0.86 -2.24
ExxonMobil XOM 23.10 61.94 -1.19 -1.88
GenElec GE 60.70 15.79 -0.31 -1.93
HewlettPk HPQ 12.60 46.77 -0.74 -1.56
HomeDpt HD 22.20 30.61 -0.82 -2.61
Intel INTC 56.90 20.98 -0.21 -0.99
IBM IBM 5.60 129.30 -1.35 -1.03
JPMorgChas JPM 40.40 38.33 -0.54 -1.39
JohnsJohns JNJ 12.70 59.16 0.03 0.05
KftFoods KFT 10.60 29.36 -0.58 -1.94
McDonalds MCD 5.10 68.64 -1.28 -1.83
Merck MRK 15.20 35.13 0.01 0.03
Microsoft MSFT 51.40 25.77 -0.18 -0.69
Pfizer PFE 40.00 14.97 -0.13 -0.86
ProctGamb PG 11.30 60.72 -0.38 -0.62
3M MMM 2.80 80.03 -1.44 -1.77
TravelersCos TRV 3.60 51.01 -0.16 -0.31
UnitedTech UTX 3.90 67.99 -1.38 -1.99
Verizon VZ 13.90 29.06 0.00 0.00

WalMart WMT 12.90 50.68 -0.34 -0.67

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 398 –51 –114 20

TUI 783 –39 –117 –80

Caixa Geral de Depositos 387 –36 –32 27

Virgin Media Fin 496 –33 –81 –66

FCE Bk 497 –32 –101 –108

HeidelbergCement 414 –31 –68 –57

Hellenic Telecom Org 387 –31 –21 98

Glencore Intl 386 –30 –53 –113

Ladbrokes 289 –29 –60 –46

Lafarge 292 –29 –50 –61

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Irish Bk 496 ... 11 108

Kdom Sweden 39 1 –1 2

Thomson Reuters Group 31 1 –2 –2

Siemens 89 1 3 6

Brit Sky Broadcasting Gp 98 2 8 –3

Nielsen 402 3 –27 –154

ISS Glob 250 3 –16 –29

Nokia 104 7 21 33

BP 490 16 66 395

Hellenic Rep 847 24 63 123

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Feinberg ramps up Gulf victims fund
Administrator aims to speed up compensation system set up by BP; Mimosa Dancing Girls puts in a claim

Calamities and Kenneth Feinberg
have a way of finding each other.

As soon as the Deepwater Hori-
zon drilling rig sank and triggered a
huge oil spill in the Gulf of Mexico in
April, Mr. Feinberg started mulling
how an avalanche of claims by eco-
nomic victims could be handled.
Less than two weeks ago, BP PLC
called to offer him a job doing just
that. Last week, BP and President
Barack Obama jointly chose him as
administrator of an unprecedented
$20 billion compensation fund.

The Washington lawyer and arbi-
tration guru is now racing to speed
up the system that BP initially put in
place to compensate tens of thou-
sands of Gulf residents and busi-
nesses for their financial injuries.
It’s a task he predicts will outstrip in
complexity all the other victims’
funds he has run, from the Agent
Orange liability litigation in the
1980s to the $7 billion for victims of
the September 2001 terror attacks.

What makes this case all the
harder to handle is that it remains
an unfolding disaster. “Until the oil
stops, this is an ongoing tort. We
just can’t say what the final size of
claims will be,” Mr. Feinberg said in
an interview. “The sheer scope of
this is something we haven’t seen
before.”

Two days after BP and the White
House agreed on June 16 to set up
an independent claims fund, Mr.
Feinberg flew to the region, first to
Mississippi and then Louisiana. Mr.
Feinberg met Monday with BP exec-
utives in Houston to work out de-
tails for taking over the claims pro-
cess. He is set to travel next to
Alabama and Florida.

The fund he is set to administer
has a number of oddities. It was cre-
ated as a voluntary compact be-
tween the U.S. government and BP,
but without any act of Congress, ex-
ecutive order or other legal anchor.
Mr. Feinberg will have complete lati-
tude to determine the fund’s opera-
tions, including all key decisions as

to who gets money and in what
amounts.

Since his appointment, Mr. Fein-
berg has said repeatedly that he
would neither take orders from the
White House nor BP. But he said that
Mr. Obama did give him one instruc-
tion: to get payments out quickly.

After meeting with Mississippi
Gov. Haley Barbour on Friday, the
64-year-old Mr. Feinberg warned of
the high potential for fraudulent
claims in the same breath as he
urged anyone who thinks they may
be eligible to step forward. Getting
people to apply in the first place is
his first big hurdle.

“You’d be amazed how many
people don’t come forward,” he said.
“They procrastinate, they worry,
they doubt they will qualify, they
don’t trust the process, whatever.”

BP has faced heavy criticism for
lapses leading up to the disaster and
for failing to prepare for a spill of
this size. But Mr. Feinberg praised

the company for its work in getting
a claims process running swiftly. For
at least another month, Mr. Feinberg
will be advising BP on ways to speed
up payments and make the process
more transparent. He said he hoped
to assume all responsibilities by Au-
gust.

In seven weeks, BP has written
31,000 checks worth $104 million to
Gulf Coast fishermen, shrimpers and
others whose work has been cut
short by the spill. A team of nearly
1,000 clerks and adjusters are pro-
cessing claims in 33 field offices
from Louisiana to Florida.

“BP deserves a fair amount of
credit here,” Mr. Feinberg says.
“This is the first time I know of
where a company has implemented
a whole process like this in the
midst of an ongoing crisis.”

The son of a tire salesman and a
bookkeeper from Brockton, Mass.,
Mr. Feinberg makes his case in the
heavy twang of south Boston. A for-

mer chief of staff to the late Sen.
Ted Kennedy, he went on to become
one of the country’s most prominent
arbitrators. After a rough start, he
earned wide respect for how he han-
dled the survivors and families of
those killed on 9/11. The Treasury
Department appointed him last year
to monitor executive pay at compa-
nies that had received federal bail-
out money during the financial cri-
sis.

“Ken is accustomed to handling
these sort of issues without emo-
tion,” said former Attorney General
John Ashcroft, who appointed Mr.
Feinberg to run the 9/11 fund. “He
was very good at distinguishing the
deserving from the undeserving.”

Doing the same along the Gulf
Coast could be his biggest challenge.
Can a motel 100 miles from the
coast file for diminished revenues?
What about a restaurant in Atlanta
now having to pay more for shrimp?

And what about a New Orleans

strip bar called the Mimosa Dancing
Girls, which has put in a claim for a
slump in sales? Asked about that
one Monday on “Good Morning
America,” Mr. Feinberg said he was
“very dubious about that claim,” but
didn’t want to prejudge it.

As a rule, Mr. Feinberg said, he
will turn to state law for guidance
on which types of claims to honor
and which to dismiss.

In the end, one aim of the
fund—and a prime reason BP agreed
to it—will be to minimize lawsuits
against the company. To do that, Mr.
Feinberg will offer big lump-sum
payments to workers and businesses
as an enticement to stay out of
court.

“At some point, I will have to
make an offer—‘You take this
amount in full satisfaction of your
claim, but only if you waive your
right to future litigation,’” Mr. Fein-
berg said. “And if I package it right,
people will see that it makes no
sense to fight it out in court.”

BY NEIL KING JR.

Kenneth Feinberg, shown in California in April, was named administrator of an unprecedented $20 billion compensation fund.
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Judge overturns U.S. ban on offshore drilling

Ships in the Gulf of Mexico last week burn off oil and gas collected at the site of BP’s out-of-control undersea well.
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U.S. Gulf Coast, where the energy
industry plays a significant role.

On Friday, drilling contractor Di-
amond Offshore Inc. filed a similar
lawsuit in Houston.

Shares of companies with signifi-
cant operations jumped immediately
after news of the judge’s ruling, al-
though they quickly came off those
highs.

Royal Dutch Shell, one of the big
oil companies affected by the mora-
torium, praised Judge Feldman’s de-
cision, and said “Shell remains con-
fident in its expertise and
procedures to safely drill and com-
plete deepwater wells.”

The judge’s ruling represents a
stunning defeat for the Obama ad-
ministration and Interior Secretary
Ken Salazar. The administration had
said that a six-month pause in drill-
ing at depths greater than 150
meters was needed to allow the U.S.
government and industry time to
implement new safety rules and
procedures to prevent another acci-
dent like the explosion on the Deep-
water Horizon oil rig.

Continued from first page

But the moratorium encountered
vociferous resistance from the oil
and gas industry, and from many
elected officials in oil-producing
Gulf states, including Louisiana Gov.
Bobby Jindal. Industry groups said
the ban would cost $330 million a
month in direct wages.

The administration was also em-
barrassed when some petroleum en-

gineers who were consulted by Mr.
Salazar for advice on how to re-
spond to the spill said their views
had been misrepresented in an Inte-
rior Department report that called
for a moratorium on deepwater
drilling. The experts said they had
never signed off on the moratorium,
and echoed industry arguments that
a broad ban on deepwater drilling

was an overreaction that would un-
fairly punish workers and compa-
nies who had nothing to do with the
Deepwater Horizon accident.

In a filing with the court, the De-
partment of Interior had said that it
instituted the moratorium with a
view “for the long-term future,” to
reduce the likelihood of another di-
saster. “The public’s interest weighs

heavily in favor of making sure that
a tragedy like this does not occur
again,” the filing said.

As the oil slick in the Gulf has
grown, BP has faced withering criti-
cism and deepwater drilling has
come under scrutiny.

On Monday, BP collected a total
of 25,830 barrels, the company said
Tuesday. BP flared 10,270 barrels of
oil and captured 15,560 barrels of
oil. These figures beat BP’s previous
record achieved on Thursday, when
the company collected a total of
25,290 barrels of oil.

In total, BP has recovered
298,600 barrels of oil since it put in
place a containment cap and the
flaring system.

At full optimization, the current
operation could capture up to
28,000 barrels a day, Admiral Thad
Allen of the U.S. Coast Guard, the
federal commander for the re-
sponse, has said. Scientists estimate
the well is spitting out about 35,000
to 60,000 barrels of oil a day.

—Isabel Ordonez
and Susan Daker

contributed to this article.

For Planet BP,
a silver lining

At least one institution can find the
silver lining in the oil spill. In Planet
BP—a BP online, in-house magazine—a
“BP reporter” dispatched to Louisiana
managed to paint an even rosier
picture of the disaster. “There is no
reason to hate BP,” one local seafood
entrepreneur is quoted as saying.

Indeed, the April 20 spill on the
Deepwater Horizon came across in
Planet BP as a stroke of luck. “Much
of the region’s [nonfishing boat
businesses—particularly the
hotels—have been prospering because
so many people have come here from
BP and other oil emergency response
teams,” another report says.

Planet BP did mention consumers
being “afraid all seafood might be
contaminated” and the uncertainty
over the region’s economic future.

—Benoit Faucon
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Andfs. Espanya EU EQ AND 06/21 EUR 11.67 -16.1 8.3 -10.0
Andfs. Estats Units US EQ AND 06/21 USD 14.45 -3.8 15.3 -10.8
Andfs. Europa EU EQ AND 06/21 EUR 7.30 -6.9 12.9 -10.2
Andfs. Franca EU EQ AND 06/21 EUR 9.12 -6.3 13.2 -10.6
Andfs. Japo JP EQ AND 06/21 JPY 500.93 -2.0 7.1 -14.8
Andfs. Plus Dollars US BA AND 06/21 USD 9.26 -1.9 8.9 -4.8
Andfs. RF Dolars US BD AND 06/21 USD 11.57 1.2 9.5 0.9
Andfs. RF Euros EU BD AND 06/21 EUR 10.90 0.7 9.9 1.4
Andorfons EU BD AND 06/21 EUR 14.59 0.6 11.0 0.5
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/21 EUR 9.52 -0.5 14.1 -5.7
Andorfons Mix 60 EU BA AND 06/21 EUR 9.10 -1.8 15.0 -11.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/11 USD 326215.45 18.8 67.1 15.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/22 EUR 8.97 1.3 -0.1 -2.9
DJE-Absolut P GL EQ LUX 06/22 EUR 216.05 5.5 20.4 -4.6
DJE-Alpha Glbl P EU BA LUX 06/22 EUR 180.92 1.5 14.0 -4.4
DJE-Div& Substanz P GL EQ LUX 06/22 EUR 226.82 5.5 23.8 -0.1
DJE-Gold&Resourc P OT EQ LUX 06/22 EUR 204.31 19.9 44.6 3.3
DJE-Renten Glbl P EU BD LUX 06/22 EUR 136.26 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/22 EUR 155.51 -1.6 21.3 9.0
LuxPro-Dragon P AS EQ LUX 06/22 EUR 150.97 -1.8 20.7 8.4
LuxTopic-Aktien Europa EU EQ LUX 06/22 EUR 17.29 -2.4 12.1 0.6
LuxTopic-Pacific AS EQ LUX 06/22 EUR 18.70 14.2 47.4 2.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/21 JPY 10059.65 1.4 NS NS
Prosperity Return Fund B EU BD LUX 06/21 JPY 9142.11 -7.5 NS NS
Prosperity Return Fund C EU BD LUX 06/21 USD 90.55 -6.1 NS NS
Prosperity Return Fund D EU BD LUX 06/21 EUR 108.40 11.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/21 JPY 10083.41 1.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/21 JPY 9084.55 -7.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/21 USD 89.38 -6.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/21 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/18 EUR 21.45 -11.8 -9.5 -36.8
MP-TURKEY.SI OT OT SVN 06/18 EUR 41.96 20.9 68.6 9.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/21 EUR 14.63 9.4 27.8 2.5
Parex Eastern Europ Bd EU BD LVA 06/21 USD 16.15 10.3 32.4 6.8
Parex Russian Eq EE EQ LVA 06/21 USD 21.24 8.8 40.7 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/21 EUR 130.76 7.8 37.1 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/22 USD 167.61 -4.4 24.0 -7.8
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/22 USD 158.88 -4.8 22.9 -8.6
Pictet-Biotech-P USD OT OT LUX 06/21 USD 264.07 -6.7 -1.5 -10.8
Pictet-CHF Liquidity-P OT OT LUX 06/21 CHF 124.14 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/21 CHF 93.34 -0.1 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/21 EUR 100.48 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/21 USD 118.98 1.8 26.5 1.4
Pictet-Eastern Europe-P EUR EU EQ LUX 06/21 EUR 369.91 17.6 70.4 -8.1
Pictet-Emerging Markets-P USD GL EQ LUX 06/22 USD 510.59 -4.3 28.5 -11.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/21 EUR 423.84 3.9 26.0 -7.4
Pictet-EUR Bonds-P EU BD LUX 06/21 EUR 396.33 3.1 7.2 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/21 EUR 290.63 3.1 7.2 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/21 EUR 150.83 2.0 11.9 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/21 EUR 102.25 2.0 11.9 8.5

Pictet-EUR High Yield-P EU BD LUX 06/21 EUR 153.08 4.7 32.3 5.5
Pictet-EUR High Yield-Pdy EU BD LUX 06/21 EUR 83.91 4.7 32.3 5.5
Pictet-EUR Liquidity-P EU MM LUX 06/21 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/21 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/21 EUR 102.42 0.0 0.1 1.2
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/21 EUR 99.93 0.0 0.1 1.2
Pictet-Europe Index-P EUR EU EQ LUX 06/21 EUR 104.81 3.8 26.6 -4.6
Pictet-European Sust Eq-P EUR EU EQ LUX 06/21 EUR 139.55 4.9 28.2 -4.3
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/21 USD 252.88 4.0 18.0 12.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/21 USD 164.23 4.0 18.0 12.0
Pictet-Greater China-P USD AS EQ LUX 06/22 USD 329.09 -6.3 16.9 -3.1
Pictet-Indian Equities-P USD EA EQ LUX 06/22 USD 370.73 2.8 32.8 5.3
Pictet-Japan Index-P JPY JP EQ LUX 06/22 JPY 8722.19 -1.8 -1.4 -18.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/22 JPY 4413.95 -0.1 3.9 -16.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/22 JPY 7633.61 -1.4 0.5 -21.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/22 JPY 7381.69 -1.7 -0.1 -21.6
Pictet-MENA-P USD OT OT LUX 06/21 USD 47.21 5.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/22 USD 258.35 -5.4 29.5 -4.9
Pictet-Piclife-P CHF CH BA LUX 06/21 CHF 799.72 1.1 11.1 0.9
Pictet-Premium Brands-P EUR OT EQ LUX 06/21 EUR 80.10 22.6 58.2 11.7
Pictet-Russian Equities-P USD OT OT LUX 06/21 USD 66.65 3.5 59.9 -19.8
Pictet-Security-P USD GL EQ LUX 06/21 USD 103.76 4.2 26.6 2.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/21 EUR 491.96 8.6 33.3 -5.2
Pictet-Timber-P USD OT OT LUX 06/21 USD 106.37 -0.2 41.6 NS
Pictet-USA Index-P USD US EQ LUX 06/21 USD 90.92 0.3 22.1 -7.7
Pictet-USD Government Bonds-P US BD LUX 06/21 USD 529.26 4.2 6.3 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/21 USD 378.43 4.2 6.3 6.0
Pictet-USD Liquidity-P US MM LUX 06/21 USD 131.00 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/21 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/21 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/21 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/21 EUR 140.31 13.2 29.1 0.4
Pictet-World Gvt Bonds-P USD GL BD LUX 06/22 USD 162.09 -1.8 3.0 3.8
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/22 USD 131.45 -1.8 3.0 3.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/21 USD 14.10 4.8 32.8 3.9
Japan Fund USD JP EQ IRL 06/22 USD 16.74 5.3 7.6 1.8
Polar Healthcare Class I USD OT OT IRL 06/21 USD 12.26 -5.2 13.9 NS
Polar Healthcare Class R USD OT OT IRL 06/21 USD 12.22 -5.3 13.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/17 USD 144.40 13.4 59.1 9.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/21 EUR 692.31 -2.1 19.7 -7.6
CORE EUROZONE EQ B OT OT IRL 06/21 EUR 820.53 -1.3 21.6 -6.3
EURO FIXED INCOME A EU BD IRL 06/21 EUR 1308.88 5.1 13.9 4.3
EURO FIXED INCOME B EU BD IRL 06/21 EUR 1401.58 5.5 14.6 4.9
EUROPEAN SMALL CAP A EU EQ IRL 06/21 EUR 1312.39 9.3 37.2 -6.0
EUROPEAN SMALL CAP B EU EQ IRL 06/21 EUR 1409.76 9.6 38.0 -5.5
EUROZONE AGG A EUR EU EQ IRL 06/21 EUR 683.19 4.2 29.3 -5.2
EUROZONE AGG B EUR EU EQ IRL 06/21 EUR 984.59 4.5 30.1 -4.6
GLB REAL EST SEC A OT EQ IRL 06/21 USD 906.65 1.1 33.9 -12.2
GLB REAL EST SEC B OT OT IRL 06/21 USD 937.37 1.4 34.7 -11.7
GLB REAL EST SEC EH A OT EQ IRL 06/21 EUR 822.40 2.2 31.8 -12.0
GLB REAL EST SEC SH B OT EQ IRL 06/21 GBP 77.76 2.7 33.1 -12.0
GLB STRAT YIELD A EU BD IRL 06/21 EUR 1686.63 4.9 26.6 6.6
GLB STRAT YIELD B EU BD IRL 06/21 EUR 1809.87 5.2 27.3 7.3
GLOBAL BOND A EU BD IRL 06/21 EUR 1293.03 17.0 26.5 16.7
GLOBAL BOND B EU BD IRL 06/21 EUR 1380.97 17.3 27.3 17.4
GLOBAL BOND EH A GL BD IRL 06/21 EUR 1464.45 6.5 16.1 7.6
GLOBAL BOND EH B GL BD IRL 06/21 EUR 1558.78 6.8 16.8 8.3
JAPAN EQUITY A JP EQ IRL 06/21 JPY 11484.12 -1.3 -2.0 -17.5
JAPAN EQUITY B JP EQ IRL 06/21 JPY 12275.16 -1.0 -1.4 -17.0
PAC BASIN (X JPN) A AS EQ IRL 06/21 USD 2249.38 -1.6 32.5 0.0
PAC BASIN (X JPN) B AS EQ IRL 06/21 USD 2407.43 -1.3 33.3 0.7
PAN EUROPEAN EQUITY A EU EQ IRL 06/21 EUR 1004.02 4.3 29.1 -4.7
PAN EUROPEAN EQUITY B EU EQ IRL 06/21 EUR 1073.14 4.6 29.9 -4.2
US EQUITY A US EQ IRL 06/21 USD 866.68 -0.7 21.2 -9.1
US EQUITY B US EQ IRL 06/21 USD 930.53 -0.4 21.9 -8.5
US SMALL CAP EQUITY A US EQ IRL 06/21 USD 1362.05 5.7 28.6 -7.6
US SMALL CAP EQUITY B US EQ IRL 06/21 USD 1463.32 6.0 29.3 -7.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/22 EUR 97.37 -1.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/22 EUR 13.74 -0.9 2.0 7.8
Asset Sele C H-CHF OT OT LUX 06/22 CHF 95.26 -1.0 1.6 NS
Asset Sele C H-GBP OT OT LUX 06/22 GBP 96.73 -0.7 2.5 NS
Asset Sele C H-JPY OT OT LUX 06/22 JPY 9597.01 -0.7 2.0 NS
Asset Sele C H-NOK OT OT LUX 06/22 NOK 110.89 -0.3 2.8 NS
Asset Sele C H-SEK OT OT LUX 06/22 SEK 137.65 -1.1 1.7 8.1

Asset Sele C H-USD OT OT LUX 06/22 USD 96.52 -0.8 2.2 NS
Asset Sele CG-EUR OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 06/22 SEK 126.97 -1.0 1.8 NS
Choice Global Value -C- GL EQ LUX 06/22 SEK 77.95 1.1 19.2 -10.7
Choice Global Value -D- OT OT LUX 06/22 SEK 72.71 1.2 19.2 -10.7
Choice Global Value -I- OT OT LUX 06/22 EUR 7.28 8.5 38.7 -10.8
Choice Japan Fd -C- OT OT LUX 06/22 JPY 46.74 -0.3 -4.0 -19.5
Choice Japan Fd -D- OT OT LUX 06/22 JPY 41.85 -0.3 -4.0 -19.5
Choice Jpn Chance/Risk -C- OT OT LUX 06/22 JPY 48.28 -5.2 -2.9 -23.5
Choice NthAmChance/Risk -C- OT OT LUX 06/22 USD 3.90 -0.5 23.3 -13.2
Ethical Europe Fd -C- OT OT LUX 06/22 EUR 1.98 1.3 25.2 -11.0
Europe Fund -C- OT OT LUX 06/22 EUR 2.91 2.9 28.2 -9.8
Europe Fund -D- OT OT LUX 06/22 EUR 1.55 2.9 28.2 NS
Europe Index Fund -C- OT OT LUX 06/22 EUR 4.19 3.1 25.8 -10.5
Global Chance/Risk Fd -C- OT OT LUX 06/22 EUR 0.68 12.8 38.1 -2.0
Global Fd -C- OT OT LUX 06/22 USD 2.06 -3.5 19.4 -13.3
Global Fd -D- OT OT LUX 06/22 USD 1.28 -3.5 19.4 NS
Nordic Fd -C- OT OT LUX 06/22 EUR 6.37 5.8 25.3 -1.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/22 USD 7.28 -1.5 24.7 -1.8
Choice Asia ex. Japan -D- OT OT LUX 06/22 USD 1.28 -1.5 24.7 NS
Currency Alpha EUR -IC- OT OT LUX 06/22 EUR 10.28 -0.2 -3.1 -1.4
Currency Alpha EUR -RC- OT OT LUX 06/22 EUR 10.16 -0.4 -3.5 -1.8
Currency Alpha SEK -ID- OT OT LUX 06/22 SEK 91.79 -0.2 -3.3 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/22 SEK 96.93 -0.4 -3.5 -1.8
Generation Fd 80 -C- OT OT LUX 06/22 SEK 8.38 5.8 18.4 -0.9
Nordic Focus SH A OT OT LUX 06/22 EUR 89.89 11.4 51.1 0.1
Nordic Focus SH B OT OT LUX 06/22 SEK 91.03 11.4 51.1 0.1
Nordic Focus SH C OT OT LUX 06/22 NOK 88.10 11.4 51.1 0.1
Russia Fd -C- OT OT LUX 06/22 EUR 10.39 17.5 77.3 -7.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/22 USD 0.75 -8.3 14.7 -11.9
Ethical Glbl lndex Fd -C- OT OT LUX 06/22 USD 0.78 -1.0 12.5 NS
Ethical Sweden Fd -D- OT OT LUX 06/22 SEK 45.51 10.2 40.1 9.1
Index Linked Bd Fd SEK -D- OT OT LUX 06/22 SEK 13.20 2.6 6.9 4.4
Medical Fd -D- OT OT LUX 06/22 USD 3.11 -6.7 13.5 -3.5
Short Medium Bd Fd SEK -D- OT OT LUX 06/22 SEK 8.56 -0.1 0.1 1.2
Technology Fd -C- OT OT LUX 06/22 USD 0.21 -1.8 25.6 NS
Technology Fd -D- OT OT LUX 06/22 USD 2.48 -1.8 25.7 -2.3
U.S. Index Fd -C- OT OT LUX 06/22 USD 1.82 -0.8 21.8 -8.5
U.S. Index Fd -D- OT OT LUX 06/22 USD 1.80 -1.7 20.6 -8.9
World Fd -C- OT OT LUX 06/22 USD 27.82 -2.3 24.1 NS
World Fd -D- OT OT LUX 06/22 USD 2.07 -4.0 21.9 -8.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/22 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/22 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/22 SEK 21.95 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/22 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/22 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/22 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/22 SEK 43.81 2.2 5.1 7.9
Bond Fd SEK -D- NO BD LUX 06/22 SEK 12.27 -1.4 1.3 6.0
Bond Fd SEK HNWD OT OT LUX 06/22 SEK 8.90 2.4 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/22 EUR 1.31 2.9 13.6 6.1
Corp. Bond Fd EUR -D- EU BD LUX 06/22 EUR 0.97 3.0 13.5 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/22 SEK 13.05 3.7 15.4 4.4
Corp. Bond Fd SEK -D- NO BD LUX 06/22 SEK 9.50 3.7 15.4 4.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/22 EUR 105.72 5.8 10.1 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/22 EUR 115.00 5.6 9.6 9.7
Flexible Bond Fd -C- NO BD LUX 06/22 SEK 21.33 -0.1 0.5 3.4
Flexible Bond Fd -D- NO BD LUX 06/22 SEK 11.32 -0.1 0.5 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/22 USD 2.57 -3.9 28.5 -7.6
Eastern Europe exRussia Fd -C- OT OT LUX 06/22 EUR 2.69 1.0 27.9 -10.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/22 SEK 33.16 3.1 26.3 11.2
Eastern Europe SmCap Fd -C- OT OT LUX 06/22 EUR 3.08 11.6 52.5 -6.6
Europe Chance/Risk Fd -C- OT OT LUX 06/22 EUR 1070.47 3.3 28.5 -12.1
Listed Private Equity -C- OT OT LUX 06/22 EUR 146.69 13.9 50.2 NS
Listed Private Equity -IC- OT OT LUX 06/22 EUR 89.33 17.4 61.9 NS
Listed Private Equity -ID- OT OT LUX 06/22 EUR 85.41 17.2 61.2 NS
Nordic Small Cap -C- OT OT LUX 06/22 EUR 144.89 7.5 NS NS
Nordic Small Cap -IC- OT OT LUX 06/22 EUR 145.69 7.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/22 EUR 98.44 -1.3 -0.5 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/22 SEK 77.21 -1.3 -0.2 -14.3
Asset Sele Defensive SEK -C- OT OT LUX 06/22 SEK 98.39 -1.3 -0.6 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/22 SEK 69.06 -1.3 -0.2 -14.3
Asset Sele Defensive USD -C- OT OT LUX 06/22 USD 99.70 -1.2 -0.3 NS
Asset Sele Opp C H NOK OT OT LUX 06/22 NOK 101.05 -1.2 4.1 NS
Asset Sele Opp C H SEK OT OT LUX 06/22 SEK 98.94 -1.9 2.6 NS
Asset Sele Opp D GBP OT OT LUX 06/22 GBP 94.80 -1.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/22 EUR 100.15 -1.7 3.2 NS
Asset Sele Opp ID H GBP OT OT LUX 06/22 GBP 100.38 -1.3 3.7 NS
Asset Sele Opp ID H SEK OT OT LUX 06/22 SEK 99.57 -1.9 2.6 NS
Asset Sele Original C EUR OT OT LUX 06/22 EUR 100.72 -0.7 1.6 NS
Asset Sele Original D GBP OT OT LUX 06/22 GBP 101.39 -0.5 2.3 NS
Asset Sele Original ID GBP OT OT LUX 06/22 GBP 101.01 -0.5 1.9 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/18 EUR 31.29 5.5 14.5 3.0
Bonds Eur Corp A OT OT LUX 06/18 EUR 23.17 0.3 7.0 4.1
Bonds Eur Hi Yld A OT OT LUX 06/18 EUR 21.15 2.8 25.8 3.1
Bonds EURO A OT OT LUX 06/21 EUR 41.84 1.9 5.6 7.1
Bonds Europe A OT OT LUX 06/21 EUR 40.19 2.8 5.5 7.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/21 USD 41.17 -2.0 4.2 3.6
Eq. AsiaPac Dual Strategies A OT OT LUX 06/21 USD 9.91 -4.9 25.7 -4.6
Eq. China A OT OT LUX 06/21 USD 22.28 -7.7 14.6 -1.6
Eq. Concentrated Euroland A OT OT LUX 06/21 EUR 88.04 -5.3 9.0 -11.6
Eq. ConcentratedEuropeA OT OT LUX 06/18 EUR 27.22 0.8 21.5 -8.9
Eq. Emerging Europe A OT OT LUX 06/18 EUR 26.56 12.7 56.3 -17.0
Eq. Equities Global Energy OT OT LUX 06/18 USD 15.79 -12.9 1.6 -26.6
Eq. Euroland A OT OT LUX 06/21 EUR 10.55 -2.5 16.5 -11.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/21 EUR 148.15 4.0 32.7 -7.3
Eq. EurolandCyclclsA OT OT LUX 06/18 EUR 18.58 4.4 24.7 -7.7
Eq. EurolandFinancialA OT OT LUX 06/18 EUR 9.97 -11.9 8.7 -17.4
Eq. Glbl Emg Cty A OT OT LUX 06/21 USD 8.74 -9.7 10.0 -14.5
Eq. Global A OT OT LUX 06/21 USD 26.88 -3.5 18.2 -9.8
Eq. Global Resources A OT OT LUX 06/21 USD 110.61 1.4 30.3 -14.3
Eq. Gold Mines A OT OT LUX 06/18 USD 34.92 15.3 45.8 10.4
Eq. India A OT OT LUX 06/22 USD 133.22 3.5 27.7 6.3
Eq. Japan CoreAlpha A OT OT LUX 06/22 JPY 7458.17 3.6 -1.9 -9.4
Eq. Japan Sm Cap A OT OT LUX 06/21 JPY 1091.66 2.1 7.0 -11.0
Eq. Japan Target A OT OT LUX 06/22 JPY 1678.41 2.5 -4.1 -7.6
Eq. Latin America A OT OT LUX 06/21 USD 110.45 -6.2 33.4 -14.1
Eq. US ConcenCore A OT OT LUX 06/18 USD 22.05 -2.4 18.2 -5.5
Eq. US Focused A OT OT LUX 06/21 USD 15.53 -2.1 15.6 -17.6
Eq. US Lg Cap Gr A OT OT LUX 06/18 USD 14.81 -2.9 17.0 -15.2
Eq. US Mid Cap A OT OT LUX 06/18 USD 32.18 7.7 36.2 -7.5
Eq. US Multi Strg A OT OT LUX 06/18 USD 21.27 -0.1 21.9 -12.8
Eq. US Rel Val A OT OT LUX 06/18 USD 20.34 -1.2 22.9 -11.5
Eq. US Sm Cap Val A OT OT LUX 06/21 USD 16.19 1.5 23.2 -15.4
Money Market EURO A OT OT LUX 06/18 EUR 27.44 0.2 0.4 1.7
Money Market USD A OT OT LUX 06/18 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/10 USD 857.88 -10.7 -17.3 -32.6
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/17 AED 4.67 -12.4 -23.1 -38.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/22 JPY 9034.00 -4.5 1.4 -19.7
YMR-N Small Cap Fund OT OT IRL 06/22 JPY 6890.00 -1.7 2.6 -17.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/22 JPY 5677.00 -7.7 -10.5 -24.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/22 JPY 6436.00 -5.7 -3.3 -20.5
Yuki Chugoku JpnLowP JP EQ IRL 06/22 JPY 7900.00 4.8 -9.4 -17.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/22 JPY 4412.00 -5.6 -4.6 -25.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/22 JPY 5091.00 -3.0 -5.8 -20.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/22 JPY 5001.00 -2.0 1.2 -16.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/22 JPY 4173.00 -5.6 -4.9 -26.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/22 JPY 4425.00 -5.1 -3.9 -26.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/22 JPY 6535.00 -6.3 0.2 -22.3
Yuki Mizuho Jpn Gen OT OT IRL 06/22 JPY 8354.00 -3.0 -3.5 -20.3
Yuki Mizuho Jpn Gro OT OT IRL 06/22 JPY 6078.00 -4.4 -5.9 -21.6
Yuki Mizuho Jpn Inc OT OT IRL 06/22 JPY 7537.00 -1.3 -3.1 -20.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/22 JPY 4864.00 -6.3 -5.5 -22.5
Yuki Mizuho Jpn LowP OT OT IRL 06/22 JPY 11721.00 1.4 -5.9 -14.2
Yuki Mizuho Jpn PGth OT OT IRL 06/22 JPY 7434.00 -6.6 -6.5 -24.3
Yuki Mizuho Jpn SmCp OT OT IRL 06/22 JPY 7156.00 0.3 5.7 -15.6
Yuki Mizuho Jpn Val Sel OT OT IRL 06/22 JPY 5532.00 -2.1 -4.1 -18.5
Yuki Mizuho Jpn YoungCo OT OT IRL 06/22 JPY 2625.00 -3.7 -3.6 -22.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/22 JPY 5264.00 -2.9 -3.6 -21.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/28 GBP 132.59 0.4 9.2 -4.8

GH Fund Inst USD OT OT JEY 05/28 USD 112.47 0.6 10.1 -2.9

GH FUND S EUR OT OT CYM 05/28 EUR 129.14 0.9 10.5 -3.8

GH FUND S GBP OT OT JEY 05/28 GBP 133.91 0.9 10.3 -3.7

GH Fund S USD OT OT CYM 05/28 USD 151.51 0.9 10.8 -2.4

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 05/28 EUR 113.07 2.7 13.0 -5.4

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 05/28 USD 129.09 2.5 13.1 -3.9

MultiAdv Arb USD OT OT GGY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/18 USD 376.84 2.2 31.7 -29.2

Antanta MidCap Fund EE EQ AND 06/18 USD 732.98 3.3 67.7 -36.6

Meriden Opps Fund GL OT AND 06/16 EUR 48.07 -19.9 -40.5 -32.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/15 USD 34.03 -16.6 -30.9 -28.4

Superfund GCT USD* OT OT LUX 06/15 USD 1872.00 -14.7 -23.3 -23.3

Superfund Green Gold A (SPC) OT OT CYM 06/15 USD 952.42 18.3 2.3 -6.8

Superfund Green Gold B (SPC) OT OT CYM 06/15 USD 856.88 -8.4 -8.6 -17.0

Superfund Q-AG* OT OT AUT 06/15 EUR 6139.00 -7.3 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 05/31 EUR 207.13 5.2 6.3 4.2

Winton Futures GBP Cls D OT OT VGB 05/31 GBP 224.14 5.3 6.7 4.8

Winton Futures JPY Cls E OT OT VGB 05/31 JPY 14798.94 6.6 7.2 3.0

Winton Futures USD Cls B OT OT VGB 05/31 USD 736.23 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Haley is tested
on cultural links
Hopeful stresses loyalty to South Carolina

She was born in small-town
South Carolina, attended South Car-
olina schools and won election three
times to the state legislature.

But in her surging campaign for
governor, Nikki Haley has been
tested far more than other candi-
dates on her cultural connections to
the state.

Mrs. Haley, 38 years old, is an In-
dian-American, born into the Sikh
faith, who converted to Christianity
as an adult.

Her background has prompted
some voters to seek assurances that
she is committed to her Christian
faith and understands the feelings
among some voters about the state’s
Civil War history.

Mrs. Haley appears to have over-
come these tests. She was heavily
favored to win a GOP primary runoff
Tuesday and is leading in general
election polls—an ascent that began
with an endorsement by Sarah Palin
and, many GOP leaders believe, ac-
celerated as voters rejected grum-
blings about Mrs. Haley’s back-

ground and unproven allegations of
marital infidelity. She would be the
first woman to hold the state’s top
political job.

“As ugly and as tough as it has
been,” said Katon Dawson, former
state GOP chairman, “I think South
Carolina Republicans are pretty
proud of what’s going on right now.”

Like her three GOP rivals for the
governor’s office, Mrs. Haley sat this
spring for a videotaped interview
with the Palmetto Patriots, a local
activist group that aims to “fight at-
tacks against Southern Culture” and
talks with candidates “to ensure
compliance with conservative val-
ues.”

But Mrs. Haley was the only one
to be asked the freighted question
of what she thought had caused the
Civil War.

Members of the group were curi-
ous about Mrs. Haley’s views be-
cause of her heritage, said Robert
Slimp, a Columbia, S.C., pastor who
participated in the questioning. The
group didn’t ask her rivals about the
war, he said, because “all of them
are Southerners whose families go
back to beyond the war between the
states, back to antebellum times,
and they would have a deeper ap-
preciation of Southern thinking and
mentality.”

Mrs. Haley has also found herself
questioned, in media appearances
and personal conversations, about
her Christian faith. As recently as
Friday, Phillip Bowers, the GOP
chairman in Pickens County and a
co-chairman of the campaign of
Mrs. Haley’s rival in today’s run-off,
circulated an email to party activists
suggesting that Mrs. Haley had been
dishonest about her religious con-
version.

The note charged that Mrs. Haley
“can’t seem to make up her mind
about her faith.” The campaign of
Mrs. Haley’s opponent in the Tues-
day GOP run-off, Gresham Barrett,
said it was “absolutely not” con-
nected to the email.

Conservative radio show host
Bob McLain said callers to his pro-

gram have asked about Mrs. Haley’s
faith, and that questions about her
religion had recently reached a “lu-
dicrous point.”

Mr. McLain said he had asked
Mrs. Haley personally about her re-
ligion and came away convinced of
the firmness of her Christian faith.

Mrs. Haley’s campaign said per-
sistent questions about religion had
prompted it to revise its website. It
now features a page designed to
shoot down rumors, with the head-
line “Question: Is Nikki a Christian?”

The answer: “My faith in Christ
has a profound impact on my daily
life and I look to Him for guidance
with every decision I make.” That
response was sharpened from the
site’s previous answer, which did
not mention Christ but referred in-
stead to “Almighty God.”

When Mrs. Haley first ran for the
legislature in 2004, one of her cam-
paign brochures said she was
“proudly raised with her Indian tra-
ditions.” Still, her campaign has
been sensitive to questions of race,
and has chastised reporters for us-
ing the candidate’s full name, Nim-
rata Nikki Randhawa Haley.

Jerry Young, a Haley supporter
who leads a social-services charity
in Charleston, said he believed Mrs.

Haley’s personal history was an ad-
vantage for her, politically.

“With people being sick of poli-
tics-as-usual, I think that opened up
a door that probably wouldn’t have
been there before” he said. This
year, Mrs. Haley’s biography gives
her “a better chance than somebody
that may look like a South Carolina
politician.”

But even Mr. Young, who heads
the Charleston Leadership Founda-
tion, said he had felt the need to ask
Mrs. Haley about rumors that she
was a Buddhist.

He invited Mrs. Haley to his
home, and his wife asked over din-
ner: “ ‘Is it true?’ ” Mr. Young re-
called. “She said, ‘Absolutely not.
I’m a Christian.’ ”

Mrs. Haley’s half-hour meeting
with the Palmetto Patriots illus-
trated how she has sought to assure
potential skeptics while also em-
bracing her ethnicity.

She pledged to retain a political
compromise that gave the Confeder-
ate flag a place of prominence in
front of the State House, a position
that puts her within the mainstream
among GOP leaders in the state.
Further, Mrs. Haley noted that “as a
minority female” she was ideally
suited to counteract an ongoing

boycott led by civil rights groups.
Mrs. Haley chose her words care-

fully in talking about the causes of
the Civil War.

“You had one side of the Civil
War that was fighting for tradition,
and I think you had another side of
the Civil War that was fighting for
change,” she said. She did not use
the word “slavery” but hinted at it,
saying that “everyone is supposed
to be free.”

Mrs. Haley is the daughter of In-
dian immigrants. She was born in
Bamberg, S.C., population 3,400, at
a time when her family members
were the only Indians in town, ac-
cording to Jamie Brabham, whose
children played with Mrs. Haley and
her siblings.

Mrs. Brabham said the whispers
about race and religion were dis-
gusting and only elevated Mrs. Ha-
ley in many voters’ minds.

“This child was born in this
town,” Mrs. Brabham said. “She
grew up here. … Come on! I thought
we had climbed this mountain.”

BY PETER WALLSTEN
AND VALERIE BAUERLEIN

From left, former Massachusetts Gov. Mitt Romney, former South Carolina first lady Jenny Sanford, Nikki Haley and state
attorney general Henry McMaster in Charleston, S.C., on Friday.
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Newcomer upends GOP race for governor in Florida
GULF BREEZE, Fla.—Many Re-

publicans in this state thought their
party’s nomination for governor
was all but settled. Bill McCollum,
Florida’s buttoned-down attorney
general, had statewide name recog-
nition and newly burnished conser-
vative credentials, thanks to his
leadership of a 20-state effort to
overturn President Barack Obama’s
health law in court.

But in the course of a few weeks,
a political newcomer has upended
the race, launching a well-funded
challenge to Mr. McCollum and tak-
ing the lead in two recent polls.

The challenger, Rick Scott, is
surging even while carrying politi-
cal baggage. Beginning in the late
1990s, the federal government in-
vestigated Mr. Scott’s hospital
chain, Columbia/HCA, over its
Medicare and Medicaid billing prac-
tices, and eventually reached settle-
ments with the company totaling

$1.7 billion. Mr. Scott wasn’t ac-
cused of wrongdoing in the matter.

Now, Mr. McCollum is fighting to
avoid becoming the latest victim of
the anti-establishment mood that
has marked this election season.
The primary is Aug. 24.

“Clearly it’s a time when people
are fed up with career politicians,
so I think that’s helping,” Mr. Scott
said in a recent interview.

In many of his TV ads, Mr. Scott
talks directly to viewers and draws
an implicit contrast with Mr. McCol-
lum’s 25-year political career. “Flor-
ida needs an outsider who’s not
part of the political establishment,”
Mr. Scott says in one ad. “Taxpayers
need a businessman who knows
how to create jobs, cut costs and
balance budgets.”

Mr. Scott has spent at least
$15 million, much of it his own
money, to air his advertisements in
the past seven weeks.

“He’s obviously struck a chord,”
said Peter Brown, who directed a

Quinnipiac University poll in early
June that found Mr. Scott up 13
points over Mr. McCollum, 44% to
31%. A more recent poll, by the

Florida Chamber of Commerce Po-
litical Institute, showed Mr. Scott
with a five-point lead.

Mr. McCollum and his support-

ers highlight the fraud settlements
in 2000 and 2002 between the gov-
ernment and Mr. Scott’s former
hospital company. Mr. Scott left Co-
lumbia/HCA in 1997, in the midst of
the federal investigation.

Mr. McCollum told a conserva-
tive group in Washington last week
that as attorney general, he “un-
doubtedly” would sue and prosecute
Mr. Scott if the Columbia/HCA in-
vestigation were under way today.

A spokeswoman for Mr. Scott
noted that at the time of the Colum-
bia/HCA investigation, Mr. McCol-
lum was a key congressional de-
fender of the company and other
hospitals caught up in fraud investi-
gations that were due in part to
changes in the government’s rules.

Mr. McCollum also points to Mr.
Scott’s lack of political experience.
“I have a lot of knowledge of the
state of Florida and the way state
government works,” he said. Mr.
Scott “is just not knowledgeable in
any depth about Florida.”

BY JOHN D. MCKINNON

Republican gubernatorial candidate Rick Scott introduces himself to Ruth
Mayes while campaigning this month in DeFuniak Springs, Fla.
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U.S. NEWS

WSJ.com
For results from the elections and
analysis visit WSJ.com/US.

Nikki Haley
Born: Bamberg, S.C., daughter of
Indian immigrants

Graduated: Clemson University
in accounting

Work Experience: Family’s clothing
business, among other employers

Religion: Born Sikh; converted
to Christianity

Political experience: Elected to
state House in 2004.
Re-elected twice

Policy positions: Favors term
limits, eliminating state’s small
business income tax. Opposes
federal stimulus package.

Husband:Michael; two children,
ages 12 and 8
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/21 USD 10.08 -2.8 19.1 -10.6
Am Blend Portfolio I US EQ LUX 06/21 USD 11.91 -2.5 20.1 -9.9
Am Growth A US EQ LUX 06/21 USD 29.39 -5.9 18.2 -5.2
Am Growth B US EQ LUX 06/21 USD 24.59 -6.4 17.0 -6.1
Am Growth I US EQ LUX 06/21 USD 32.70 -5.5 19.2 -4.4
Am Income A US BD LUX 06/21 USD 8.59 4.4 17.7 8.1
Am Income A2 US BD LUX 06/21 USD 19.94 4.7 17.7 8.0
Am Income B US BD LUX 06/21 USD 8.59 4.1 16.8 7.2
Am Income B2 US BD LUX 06/21 USD 17.13 4.4 16.8 7.3
Am Income I US BD LUX 06/21 USD 8.59 4.6 18.4 8.7
Am Value A US EQ LUX 06/21 USD 8.38 -1.8 13.9 -7.6

Am Value B US EQ LUX 06/21 USD 7.68 -2.2 12.8 -8.5
Am Value I US EQ LUX 06/21 USD 9.05 -1.4 14.8 -6.9
Emg Mkts Debt A GL BD LUX 06/21 USD 15.88 4.8 24.6 10.7
Emg Mkts Debt A2 GL BD LUX 06/21 USD 21.15 5.2 24.4 10.7
Emg Mkts Debt B GL BD LUX 06/21 USD 15.88 4.4 23.4 9.6
Emg Mkts Debt B2 GL BD LUX 06/21 USD 20.28 4.8 23.2 9.6
Emg Mkts Debt I GL BD LUX 06/21 USD 15.88 5.0 25.2 11.3
Emg Mkts Growth A GL EQ LUX 06/21 USD 33.61 -3.0 31.1 -10.3
Emg Mkts Growth B GL EQ LUX 06/21 USD 28.35 -3.5 29.8 -11.2
Emg Mkts Growth I GL EQ LUX 06/21 USD 37.39 -2.7 32.1 -9.6
Eur Growth A EU EQ LUX 06/21 EUR 7.58 7.8 23.3 -7.0
Eur Growth B EU EQ LUX 06/21 EUR 6.79 7.4 22.1 -7.8
Eur Growth I EU EQ LUX 06/21 EUR 8.30 8.2 24.3 -6.2
Eur Income A EU BD LUX 06/21 EUR 6.75 4.7 26.2 7.7
Eur Income A2 EU BD LUX 06/21 EUR 13.53 5.1 26.2 7.7
Eur Income B EU BD LUX 06/21 EUR 6.75 4.4 25.4 7.0
Eur Income B2 EU BD LUX 06/21 EUR 12.54 4.8 25.3 6.9
Eur Income I EU BD LUX 06/21 EUR 6.75 5.0 26.7 8.2
Eur Strat Value A EU EQ LUX 06/21 EUR 8.43 -1.2 17.6 -13.0
Eur Strat Value I EU EQ LUX 06/21 EUR 8.66 -0.9 18.5 -12.3
Eur Value A EU EQ LUX 06/21 EUR 9.07 -1.4 17.9 -9.5
Eur Value B EU EQ LUX 06/21 EUR 8.31 -1.8 16.9 -10.4
Eur Value I EU EQ LUX 06/21 EUR 10.52 -0.9 19.0 -8.8
Gl Balanced (Euro) A EU BA LUX 06/21 USD 14.39 1.8 17.9 -6.0
Gl Balanced (Euro) B EU BA LUX 06/21 USD 13.96 1.4 16.8 -6.9
Gl Balanced (Euro) C EU BA LUX 06/21 USD 14.27 1.8 17.6 -6.2
Gl Balanced (Euro) I EU BA LUX 06/21 USD 14.71 2.2 18.8 -5.3
Gl Balanced A US BA LUX 06/21 USD 16.00 -2.9 13.8 -8.1
Gl Balanced B US BA LUX 06/21 USD 15.14 -3.4 12.6 -9.1
Gl Balanced I US BA LUX 06/21 USD 16.65 -2.6 14.6 -7.5
Gl Bond A US BD LUX 06/21 USD 9.46 4.1 13.0 7.4

Gl Bond A2 US BD LUX 06/21 USD 16.70 4.3 13.1 7.3
Gl Bond B US BD LUX 06/21 USD 9.46 3.7 12.0 6.3
Gl Bond B2 US BD LUX 06/21 USD 14.56 3.9 11.9 6.2
Gl Bond I US BD LUX 06/21 USD 9.46 4.3 13.6 8.0
Gl Conservative A US BA LUX 06/21 USD 14.68 -0.1 11.0 -1.7
Gl Conservative A2 US BA LUX 06/21 USD 16.92 -0.1 11.1 -1.7
Gl Conservative B US BA LUX 06/21 USD 14.68 -0.5 10.0 -2.7
Gl Conservative B2 US BA LUX 06/21 USD 16.00 -0.6 10.0 -2.7
Gl Conservative I US BA LUX 06/21 USD 14.76 0.3 12.0 -0.9
Gl Eq Blend A GL EQ LUX 06/21 USD 10.76 -7.7 13.4 -18.8
Gl Eq Blend B GL EQ LUX 06/21 USD 10.06 -8.1 12.4 -19.5
Gl Eq Blend I GL EQ LUX 06/21 USD 11.40 -7.3 14.3 -18.1
Gl Growth A GL EQ LUX 06/21 USD 39.27 -6.3 14.9 -18.9
Gl Growth B GL EQ LUX 06/21 USD 32.63 -6.7 13.8 -19.7
Gl Growth I GL EQ LUX 06/21 USD 43.77 -5.9 15.9 -18.3
Gl High Yield A US BD LUX 06/21 USD 4.40 5.0 32.9 8.0
Gl High Yield A2 US BD LUX 06/21 USD 9.77 5.5 32.7 7.9
Gl High Yield B US BD LUX 06/21 USD 4.40 4.6 31.4 6.6
Gl High Yield B2 US BD LUX 06/21 USD 15.63 5.0 31.3 6.9
Gl High Yield I US BD LUX 06/21 USD 4.40 5.3 33.7 8.7
Gl Thematic Res A OT OT LUX 06/21 USD 14.26 -3.2 29.3 -2.1
Gl Thematic Res B OT OT LUX 06/21 USD 12.42 -3.6 28.0 -3.1
Gl Thematic Res I OT OT LUX 06/21 USD 15.96 -2.9 30.3 -1.3
Gl Value A GL EQ LUX 06/21 USD 10.17 -8.7 12.7 -18.4
Gl Value B GL EQ LUX 06/21 USD 9.30 -9.2 11.6 -19.2
Gl Value I GL EQ LUX 06/21 USD 10.85 -8.4 13.6 -17.8
India Growth A OT OT LUX 06/21 USD 135.11 6.5 42.6 NS
India Growth AX OT OT LUX 06/21 USD 118.26 6.6 39.8 11.8
India Growth B OT OT NA 06/21 USD 140.86 5.9 NS NS
India Growth BX OT OT LUX 06/21 USD 100.61 6.1 38.4 10.7
India Growth I EA EQ LUX 06/21 USD 122.84 6.9 40.5 12.2

Int'l Health Care A OT EQ LUX 06/21 USD 131.31 -4.5 13.5 -3.8
Int'l Health Care B OT EQ LUX 06/21 USD 110.24 -4.9 12.3 -4.7
Int'l Health Care I OT EQ LUX 06/21 USD 144.01 -4.1 14.4 -3.0
Int'l Technology A OT EQ LUX 06/21 USD 110.25 -0.1 30.3 -5.9
Int'l Technology B OT EQ LUX 06/21 USD 95.08 -0.6 28.9 -6.9
Int'l Technology I OT EQ LUX 06/21 USD 124.08 0.3 31.3 -5.2
Japan Blend A JP EQ LUX 06/21 JPY 5868.00 -2.6 0.6 -19.3
Japan Growth A JP EQ LUX 06/21 JPY 5571.00 -5.2 -2.1 -20.8
Japan Growth I JP EQ LUX 06/21 JPY 5754.00 -4.8 -1.4 -20.1
Japan Strat Value A JP EQ LUX 06/21 JPY 6143.00 0.4 4.3 -18.1
Japan Strat Value I JP EQ LUX 06/21 JPY 6330.00 0.8 5.1 -17.4
Real Estate Sec. A OT EQ LUX 06/21 USD 14.35 0.0 32.0 -10.1
Real Estate Sec. B OT EQ LUX 06/21 USD 13.06 -0.5 30.7 -11.0
Real Estate Sec. I OT EQ LUX 06/21 USD 15.48 0.4 33.1 -9.4
Short Mat Dollar A US BD LUX 06/21 USD 7.31 1.8 12.2 -0.7
Short Mat Dollar A2 US BD LUX 06/21 USD 9.99 2.0 12.1 -0.8
Short Mat Dollar B US BD LUX 06/21 USD 7.31 1.6 11.7 -1.1
Short Mat Dollar B2 US BD LUX 06/21 USD 9.92 1.8 11.6 -1.2
Short Mat Dollar I US BD LUX 06/21 USD 7.31 2.1 12.8 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/21 GBP 7.90 -4.1 20.2 -2.0
Andfs. Borsa Global GL EQ AND 06/21 EUR 6.31 -2.9 16.2 -12.4
Andfs. Emergents GL EQ AND 06/21 USD 16.53 -4.8 27.6 -7.9

FUND SCORECARD
HF Distressed Securities
These funds specialize in financially troubled companies. Bankruptcy, distressed sales, or reorganizations
are some opportunities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
June 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Outrider Outrider USDCayman Isl 17.09 67.60 16.74 12.37
Fund- Offshore Ltd Management LLC

3 Outrider Outrider USDCayman Isl 17.09 67.60 16.74 12.37
Master Fund, L.P. Management LLC

NS Marathon Marathon Asset USDCayman Isl 7.92 59.41 4.45 6.80
Special Opportunity Fund, Ltd. Management LLC

NS Ore Hill Ore Hill Partners USDUnited States 19.83 51.67 1.17 4.72
Fund II LP LLC

NS Ore Hill Ore Hill Partners USDCayman Isl 19.35 49.60 0.91 4.56
International II Fund LTD LLC

NS PSAM Rebound P Schoenfeld Asset USDCayman Isl 6.40 47.18 NS NS
Partners LP Mgmt LP(NY)

4 Wexford Wexford Capital USDCayman Isl 5.92 28.72 14.55 12.03
Offshore Credit Opts Limited LLC

2 DDJ Credit DDJ Capital USDUnited States 31.68 24.69 -7.79 NS
Opportunities Fund Management, LLC

2 LC Capital Lampe, Conway </td> USDCayman Isl 8.45 23.19 -2.06 4.04

Offshore Fund Ltd Co. LLC
4 American Durham Asset USDUnited States 13.23 19.16 1.00 8.64

Durham Management LLC
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Bank worries sink stocks
European shares snap 9-session win streak; BP falls another 4.4%

European stocks finished lower
Tuesday on a new round of worries
about the region’s financial sector
ahead of the Group of 20 leadership
meeting in Canada at the end of this
week, where bank regulation will be
a key topic.

Moves by ratings firms late Mon-
day helped stoke concerns about Eu-
ropean banks. Fitch Ratings cut BNP
Paribas’s long-term debt rating to
double-A-minus from double-A and
Spanish banks were under pressure
after a modestly pessimistic review
of seven Spanish banks by Standard
& Poor’s.

BNP Paribas fell 1.9% in Paris,
while Spain’s Banco Bilbao Vizcaya
Argentaria declined 1.7% in Madrid.
The pan-European Stoxx 600 banks
index ended down 0.8%.

In the U.K., Chancellor of the Ex-
chequer George Osborne introduced
a lower-than-expected tax on bank
assets from the start of 2011 as part
of a new budget aimed at cutting
government debt. The U.K. is the
latest of several European countries

to establish such a tax.
Shares in Lloyds Banking Group

added 4.1%.
The pan-European Stoxx 600 in-

dex fell 0.5% to 256.92, snapping a
nine-session winning streak. The
U.K.’s FTSE 100 index slipped 1% to
5246.98, France’s CAC 40 dropped
0.8% to 3705.32 and Germany’s DAX
slid 0.4% to 6269.04.

In the U.S., the Dow Jones Indus-
trial Average fell 148.89 points, or
1.4%, to 10293.52, hurt by declines
in energy firms after a judge
blocked a six-month moratorium on
deep-water drilling projects and the
Obama administration said it would
appeal.

Market participants turned more
cautious on China’s new currency
strategy, after Monday’s strong up-
ward move in the yuan was erased
Tuesday by a decline, underlining
that any new “float” of the currency
will remain a tightly managed one.

In Asia, shares closed mostly
lower Tuesday.

BP shares fell 4.4% in London,
bringing losses to 48% since April
19, the day before the explosion on

the Deepwater Horizon rig.
In currency markets, the dollar

rose against the euro as optimism
over the yuan faded and on the re-
newed worries over the health of
Europe’s financial sector. But the
pound rallied after Fitch Ratings
weighed in favorably on the U.K.
government’s austerity budget.

Late in New York, the euro was
at $1.2276 from $1.2318 late Mon-
day. The dollar was at 90.46 yen
from 91.00 yen, while the euro was
at 111.04 yen from 112.09 yen. The
pound was at $1.4817 from $1.4754.
The dollar was at 1.1070 Swiss
francs from 1.1128 francs.

In commodities markets, crude
for July delivery fell 61 cents a bar-
rel to $77.21 on the New York Mer-
cantile Exchange. Comex gold for
June delivery rose 20 cents an
ounce to $1,239.90.

Crédit Agricole shares dropped
4.7% after it said its Greek unit
won’t return to profit until 2012, a
year later than it provisionally fore-
cast, due to rising loan losses.
—Sarah Turner contributed to this

article.

BY ISHAQ SIDDIQI

AgBank’s investor list grows
HONG KONG—The eclectic list of

foreign institutions signing up to in-
vest $100 million or more in the
Hong Kong portion of a gigantic
share offering for Agricultural
Bank of China Ltd. has expanded to
include businesses from Australia,
the U.S. and Singapore, while a Chi-
nese travel agency is offering its
support as well.

Archer Daniels MidlandCo., the
U.S. agribusiness group, will invest
$100 million to $200 million in the
initial public offering, while Austra-
lia’s Seven Group Holdings Ltd., a
company controlled by billionaire
Kerry Stokes with interests in media
and heavy equipment, is likely to in-
vest between $100 million and $250
million, as is Beijing’s tourism mo-
nopoly China Travel Services
Group, people familiar with the deal
said. Singapore’s United Overseas

Bank Ltd. is set to invest about
$100 million, they said.

Late Tuesday, bankers were
working to finalize the number of
shares each investor will receive in
AgBank, the last to list shares
among China’s Big Four state-run
lenders.

The long list of cornerstone in-
vestors in AgBank’s IPO signifies the
importance global companies and
investors attach to doing business
with China.

The AgBank offering, which aims
to raise between $20 billion and $30
billion on the Hong Kong and
Shanghai stock exchanges, comes at
a difficult time, when concerns
about financial problems in the euro
zone have rocked global markets.

By absorbing as much as 40% of
the Hong Kong tranche, cornerstone
investors, who are offered signifi-
cant stakes in an IPO as a way of
lending it credibility, are helping to
ensure that AgBank succeeds with
its plans.

Other big investors in the Ag-

Bank offering include sovereign-
wealth funds from Qatar, Kuwait
and Singapore, U.K.-based bank
Standard Chartered PLC and Dutch
financial-services firm Rabobank,
one of the world’s largest farm lend-
ers.

The two Middle Eastern funds
have agreed to buy the largest share
of the offering, with Qatar Invest-
ment Authority subscribing to $2.8
billion of shares and Kuwait Invest-
ment Authority opting for $800
million.

Seven and UOB didn’t immedi-
ately respond to requests late Tues-
day for comment.

China Travel couldn’t be reached
for comment.

ADM declined to comment on
the proposed investment. It is al-
ready expanding in China through a
6% stake in Singapore-based Wil-
mar International Ltd., whose
palm-oil operation is one of China’s
largest suppliers of cooking oil.

Trading in AgBank shares is ex-
pected to begin mid-July.

By Peter Stein,
Alison Tudor

And Nisha Gopalan

Intesa Sanpaolo delays
IPO for Fideuram unit

MILAN—Italian lender Intesa
Sanpaolo SpA will delay the listing
of its asset-gathering unit Banca Fi-
deuram because of current unfavor-
able market conditions.

Dozens of other companies
around the world have canceled ini-
tial public offerings or slashed offer
prices in recent weeks because of
volatile markets. In Europe, the
pipeline for new offerings before the
traditional summer break has dwin-
dled to fewer than a handful.

In Italy last week, both CIR
Group’s health-care unit Kos and
shipping company Moby Lines SpA
postponed IPOs, citing unstable
market conditions.

Intesa Sanpaolo, Italy’s largest
bank with more than 6,000 branches
across the country, in September
announced a multibillion-euro capi-
tal-strengthening plan and decided
not to use government-sponsored
funds from “Tremonti” bonds. As
part of the plan, the bank an-

nounced its intention to sell or list
Fideuram.

The bank had been expected to
list as much as 60% of the company,
generating about €1.7 billion ($2.09
billion) in cash from the sale if it
achieved the target valuation of €3
billion for the entire business.

Chief Executive Officer Corrado
Passera said last week that the bank
had sufficient capital without the
IPO and that it had “time to decide
on the best moment to list.”

Separately, the Milan-based
lender said Tuesday that it sold a
domestic unit, Cassa di Risparmio
della Spezia, as well as 96 of its own
branches to French rival Crédit Ag-
ricole SA for €740 million, booking
a capital gain of €215 million.

The deal is part of an agreement
between the two banks announced
in February aimed at resolving a
long-running antitrust dispute.

The acquisition will put Crédit
Agricole among the seven largest
lenders in Italy by number of
branches.
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