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Merkel defiant as G-20
raises pressure to spend

Chancellor Angela Merkel
rejected calls on Germany to
rethink its role in the global
economy as an export power-
house, rebuffing calls from
the U.S. for exporters to
boost spending at home.

In an interview with The
Wall Street Journal, she said
the Group of 20 industrial and
developing nations meeting in
Toronto this weekend should
focus on financial regulations.

China’s announcement of a
more-flexible exchange-rate
policy has increased pressure
on Germany to similarly take
steps to redress trade imbal-
ances. She rejected the idea
that Germany depends on un-
sustainable spending around
the world to maintain its

economy. “German export
successes reflect the high
competitiveness and innova-

tion strength of our compa-
nies,” she said. “Artificially
reducing Germany’s competi-
tiveness would be of no use to
anyone.” She has also said
Germany won’t prolong stim-
ulus measures short term.

Berlin’s emphasis on fiscal
discipline received support
from top European Union offi-
cials Wednesday in a letter to
the G-20 that said “global re-
covery is progressing better
than anticipated.” Leading
economies should agree to
consolidate budgets “starting
at the latest in 2011,” EU Pres-
ident Herman Van Rompuy
and European Commission
President José Manuel Bar-
roso wrote.

—Full article on page 5

An injury-time goal from Landon Donovan against Algeria ensured that the U.S. went on to the next
round, while England ended its run of draws to defeat Slovenia 1-0. Article on page 28
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After high drama, U.S. goes through Obama sacks
top general
in Afghan war

WASHINGTON—U.S. Presi-
dent Barack Obama accepted
the resignation of Gen. Stan-
ley McChrystal, the top U.S.
commander and strategist of
the Afghan war, following
comments by the general and
his aides disparaging the
president and other senior of-
ficials.

Mr. Obama nominated Gen.
David Petraeus, the head of
the military’s Central Com-
mand and the architect of the
surge of forces into Iraq in
2007, to take over as the com-
manding general in Afghani-
stan.

The nomination of Gen.
Petraeus, who still requires
Senate confirmation, sends a
signal that the president
stands behind the counterin-
surgency tactics pushed hard
by Gen. McChrystal and cham-
pioned by Gen. Petraeus.

Mr. Obama said his accep-

tance of Gen. McChrystal’s
resignation didn’t reflect a
disagreement about strategy
or any sense of personal in-
sult. “We are in full agree-
ment about our strategy,” he
said Wednesday, expressing
“great admiration” for the
general.

“But war is bigger than
any one man,” Mr. Obama
said. “As difficult as it is to
lose Gen. McChrystal, I be-
lieve it is the right decision
for our national security.”

He said the change was
necessary to maintain a
“unity of effort” in Afghani-
stan. “I welcome debate
among my team, but I won’t
tolerate division.”

The switch comes at a cru-
cial time in the war, as thou-
sands of troops are pouring
into Afghanistan ahead of a
planned operation in Kanda-
har that is seen as central to
the campaign. The balance of
surge forces are to arrive by
August.

Gen. Petraeus, as combat-
ant commander in the mili-
tary region that includes Af-
ghanistan and the Middle
East, was Gen. McChrystal’s
commanding officer.

By agreeing to take com-
mand, Gen. Petraeus himself
was showing resolve to see
the counterinsurgency effort
through in Afghanistan.

Gen. McChrystal, 55 years
old, faced a barrage of criti-
cism from top U.S. officials
for mocking his civilian
bosses and administration
colleagues in a magazine arti-
cle.

Some of his strongest ad-
vocates failed to jump to his
defense after copies of the
profile in Rolling Stone, titled
“The Runaway General,” cir-
culated ahead of its publica-
tion Friday.

The article portrays Gen.
McChrystal and his staff as
rogues with little regard for
the Washington chain of com-

Please turn to page 7

BY JONATHAN WEISMAN
AND PETER SPIEGEL
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BP’s need for an orderly sale of assets
If you’ve got to flog $10 billion in

upstream oil and gas assets, this
isn’t a bad time to do it. Demand for
hydrocarbon assets is buoyant. Oil
prices are holding up above $75 a
barrel. Global energy consumption is
rising again after a rare dip last year.
So BP should be thankful for small
mercies.

Orderly asset sales to finance a
$20 billion oil-spill-claims fund
would demonstrate the U.K. oil giant
has regained some control over its
destiny. BP should find no shortage
of potential buyers. Upstream trans-
actions this year are valued at $67.8
billion, roughly 50% above the first
half of 2008 and 2009, according to
research group IHS Herold.

Chinese national oil companies
alone spent nearly $25 billion in the
past year, far above previous years,
according to Wood Mackenzie. Valu-
ations are rising. Royal Dutch Shell
paid $5 billion for U.S. natural-gas
explorer East Resources in May

barely a year after Kohlberg Kravis
Roberts invested $350 million in it.

BP has the advantage of a huge
upstream portfolio. The $8 billion in
additional disposals on top of the $2
billion it had planned before the Gulf
of Mexico accident are a small frac-

tion of roughly $200 billion in up-
stream assets.

For now, BP says only noncore as-
sets are up for sale. Likely among
them are a 1.4% stake in Russian en-
ergy company Rosneft, with a mar-
ket value of about $1 billion, and a

60% stake in Pan American Energy,
an Argentine group valued at $9 bil-
lion by Merrill Lynch,

BP might yet opt to sell stakes in
some of its more precious upstream
assets, rather than dispose of them
entirely. Eni and Total, BP’s partners
in offshore Angola, would jump at
the chance to increase their expo-
sure to the region.

Selling some Gulf of Mexico as-
sets, among BP’s most valuable,
might be politically expedient, too,
and provide good entry points for
foreign oil companies wary of trying
to buy U.S. energy companies.

BP may follow the example of
ConocoPhillips’s $10 billion disposal
program, aimed at putting various
assets up for sale but selecting only
those that fetch high bids. Or BP
could target buyers for particular as-
sets. Either way, the more BP can
sell assets on its own terms, the
more it will restore confidence in its
future. —Matthew Curtin

AgBank’s eclectic backers play angles BASF makes private equity’s day

George Osborne has received an
unexpected offer of help as he
plans the next phase of the U.K.’s
austerity program. Lithuanian
Prime Minister Andrius Kubilius,
speaking at the London School of
Economics, said Tuesday his offi-
cials stood ready to offer advice to
the U.K. chancellor as he imple-
ments a deficit reduction of some
9% of GDP over five years. After
all, the small Baltic state managed
8% in 2009 alone.

But there is one policy prescrip-
tion that won’t apply: Lithuania still
is seeking to join the euro, despite
its recent travails, and might adopt
the single currency in 2014. Mr. Os-
borne clearly was happy to rule out
that idea in Tuesday’s budget.

i i i

Meanwhile, across the Channel,
the French are joining the austerity
party. Or not. President Sarkozy
has canceled the traditional July 14
summer party at Elysée Palace. Oh
la la—la rigueur!

What do a pair of Middle Eastern
sovereign-wealth funds, an Austra-
lian media company, and a Dutch
bank have in common? They’re all
among an unlikely squad of corner-
stone investors for the Hong Kong
portion of Agricultural Bank of
China’s initial public offering.

This is no joke. The lineup of in-
vestors, which includes the Qatar
Investment Authority, Seven Group
Holdings and Rabobank, highlights
just how much has changed since
China’s other major banks were
floated some five years ago.

Back then, China turned to foreign
banks for credibility and long-term,
strategic investment, letting the
likes of Bank of America and Royal
Bank of Scotland Group buy stakes
at attractive discounts to the IPO
price. That drew internal criticism
that the state was giving away its
crown jewels overseas.

This time around, China is mar-
keting a less appealing bank, Ag-
Bank’s legacy of bad loans was a
messy affair to clean up, but it is

cutting no sweetheart deals: Foreign
investors are paying the full price.
Even so, there is no shortage of
them, with each having motives be-

sides making a hoped-for return on
their investment.

Middle Eastern investors are
shifting their attention eastward,
making up for lost time in terms of
investing in China. Paving the way,
sovereign funds from Qatar and Ku-
wait are taking the biggest positions
in the AgBank offering, with $2.8 bil-
lion and $800 million, respectively.

The investments from Seven
Group, Rabobank and Standard
Chartered have been accompanied
by cooperation agreements. Seven,
once known only for its Australian
television network, is seeking to
work with AgBank to expand its
heavy-equipment business in China.

Collectively, these investors will
provide some needed marketing fire-
power during a challenging time for
global markets. With about 40% of
the offering now accounted for, the
question is whether others without a
vested interest in making nice with
AgBank will be so eager to take up
the remainder.

—Peter Stein and Andrew Peaple

After a nerve-wracking nine
years, Permira and Goldman Sachs
Group’s bet on niche chemicals man-
ufacturer Cognis has finally paid off.

Chemicals giant BASF is buying
it for €3.1 billion ($3.81 billion) in-
cluding debt, giving its private-eq-
uity owners a welcome payday. That
will lift hopes that exit opportunities
via sales are returning.

Permira and Goldman Sachs ac-
quired Cognis, which uses natural
ingredients to make products for use
in the cosmetic and nutritional in-
dustries, for €2.5 billion in 2001. At-
tempts at a sale in 2006 failed to se-
cure a high enough price. Market
conditions stymied subsequent plans
for an initial public offering, despite
divesting two divisions in 2008, and
cutting debt levels from six times
earnings before interest, taxes, de-
preciation and amortization to just
two times last year. Cognis’s private-
equity owners should make three
times their equity investment.

BASF isn’t getting a bad deal ei-
ther. It is betting the trend toward

renewable raw materials will drive
growth at Cognis up to 6% in coming
years. Nor is it paying a demanding
price relative to peers. The deal val-
ues Cognis at about 1.2 times sales,
a discount to Croda International,
which trades at 1.9 times, notes UBS.

Cognis should help reduce BASF’s
cyclicality, pushing it further toward
high-end consumer products from
industrial chemicals. Although Cog-
nis has limited overlap with BASF’s
existing activities, the deal should
deliver annual cost savings of €130
million as raw-material costs are cut
and Cognis’s €2 billion in debt is re-
financed. After integration costs,
BASF believes the acquisition should
boost earnings by 2012.

The deal is further evidence of
corporate confidence in a recovery.
BASF shares are up 47% from late
2008, to just 10% below all-time
highs. Balance sheets are strong.
Bid-offer spreads are narrowing,
paving the way for more deals. More
private-equity paydays may lie
ahead. —Hester Plumridge

Spillover
Weekly share performance

Source: Thomson Reuters Datastream
Photo: European Pressphoto Agency
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An oil-capture rig brings up gas and
oil from the BP oil spill.
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Investors hope to expand in China
through Agricultural Bank’s IPO.
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PAGE TWO

Keep those exodus plans locked away

Since 2008,
Ireland has been
the home of the
world’s largest
advertising and
marketing

company. The country has much
to recommend it: delightful
scenery, good food and some
handsome architecture. Martin
Sorrell, however, was attracted by
its low corporate taxes.

The WPP chief executive
followed several other British
companies across the Irish Sea
because of a corporate tax rate of
12.5%. Even as Ireland has had to
institute a raft of tough austerity
measures to try to redress its
gaping deficit, that tax rate has
stayed firm. Enticing companies
to the country, even if they
establish only a minor physical
presence there, is something that
the government judges important
to its economy.

When he composed his
emergency budget, U.K.
Chancellor George Osborne had to
take into account the risk that
anything judged unduly harsh to
business could have encouraged a
mass corporate exodus. Virtually
every major U.K. company has in
its safe the blueprint for moving
headquarters to a more friendly
regime. The possible destinations
vary. A major consumer goods
company, for instance, reckons
that a split between Switzerland
and Singapore would be the
optimum solution should the time
come for it to quit Britain.

In the interregnum between
the U.K.’s recent general election
and the emergence of the current
coalition government, there was
frightened chatter among some
chief executives about the
prospect of the Liberal Democrats’
then-Treasury spokesman, Vince
Cable, taking charge of the
economy. Fearing, rightly or
wrongly, that his tough stance on
banking would be echoed by other
perceived anti-business measures,

they were already re-examining
those reports on how they might
stage a corporate escape.

In the event, Cable has been
given a less powerful role as
business secretary. Responsibility
for nurturing the country’s fragile
economy has been handed to Mr.
Osborne and, in his first budget
on Tuesday, he said and did
enough to persuade business that
he wanted to encourage its

success. Central to his pro-
business case was a pledge to cut
corporation tax by 4% by 2014/15.
That will, he said, be one of the
lowest rates in the G-20, and the
lowest rate this country has ever
known. It will though, leave the
headline rate of U.K. corporate tax
at almost double the Irish rate.

As important as the cut was
what Mr. Osborne promised on
the overall attitude towards
business taxes. The sheer
unpredictability and huge
complications of the U.K. tax
regime have caused companies
almost as much disquiet as the
charges themselves. Now they are
being promised a different
approach, with more consultation

and an aim of simplification. A
discussion document published
contemporaneously with the
budget papers outlines the U.K.
government’s “ambition for a
more predictable, stable and
simple tax system.”

That could deal a blow to the
income hopes of some
accountants who specialize in
finding routes through the
minutiae of the unwieldy tax code
but, for business, it sounds like
blissful common sense.

A system that involves
effective consultation followed by
the publication of draft legislation
and a notice period of at least
three months before tax changes
come into force should make for
workable measures for which
business can plan.

On Tuesday, Mr. Osborne
gleefully announced that he was
disbanding the Treasury’s Euro
Preparation Unit.

Few would have expected that
such a unit, albeit only small,
would have existed in any form at
the moment, since the prospects
of the U.K. joining the euro are so
distant as to be ignorable. But
bureaucracy has a remarkable
facility for survival, even after
being subjected to repeated
attempts to withdraw oxygen
supplies. This is something that
the new coalition government will
have to tackle as it strives to take
a massive 25% out of many
departments’ spending over the
next four years.

It is to be hoped that any
bureaucratic tendencies can be
avoided in Mr. Osborne’s new
creation, an Office of Tax
Simplification. The risk is that
this becomes a parody of itself,
accumulating staff, producing
working papers and generally
adding extra layers of
complication when the opposite is
the intention.

In the short term at least,
business should give the
government the benefit of the
doubt. There are areas of
concern—although the levy on
banks was lower than forecast,
Mr. Osborne’s comment that “We
are exploring the costs and
benefits of a Financial Activities
Tax, on profits and remuneration”
was guaranteed to send nervous
reverberations around the City.

On the other hand, his promise
that: ”We will agree with business
a long-term approach to the
taxation of foreign profits,” will
have had many chief executives
clamoring for his ear. With about
90% of its revenues coming from
outside the U.K., it was the
taxation of its overseas earnings
that drove WPP to quit the
country.

As it struggles to rebuild the
country’s finances, the coalition
government cannot afford to be
overly generous to flighty
corporates but it needs them to
stay. There are businesses
currently headquartered in the
U.K. that could actually make an
operational case as well as a tax
one for being based elsewhere.

HSBC, for instance, already has
its chief executive in Hong Kong.
Rivals view the arrangement, with
the finance director still based in
the U.K., as unusual, to say the
least. Most banking chief
executives like to have their
finance director within eye-balling
distance, and not via video-
conferencing in a different time
zone. The bank insists that it has
no plans to move but it would
surely take only a small push from
an unsympathetic government to
encourage the former Hong Kong
and Shanghai Banking
Corporation to pack its bags.

Ireland’s scenery is a great draw—and so is its corporate tax structure.
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Autos

n Fiat vowed to work with unions
to change the working practices at
a plant in preparation for the pro-
duction of a new car after its de-
mands were accepted by a major-
ity of the workers. But the car
maker said it was impossible to
try to reach an agreement with
the only major union to have re-
jected its demands, which are
aimed at improving productivity
at the troubled plant near Naples.

n Nissan President Carlos Ghosn
said he received 890 million yen
($9.8 million) in compensation in
the fiscal year ended March, mak-
ing him the highest-paid executive
at a listed Japanese company, ac-
cording to publicly disclosed in-
formation. This is the first time
the car maker has released the
top executive’s compensation fig-
ure, under new rules requiring
firms to disclose more pay details.

n Honda halted production at two
car-assembly plants in southern
China after a strike hit a parts
supplier. The labor action added
to a wave of worker protests for
wage increases at companies
across the southern part of the
country in recent months.

n General Motors is in talks with
financial institutions in a bid to
broaden the availability of auto
loans, a strategy that pushes off
any plans for the company to ac-
quire its own lending arm, people
familiar with the matter said.

n Chrysler is working on a plan
to try to turn the soccer-mom
minivan into a more macho ma-
chine dad wouldn’t mind driving.
Enter the “Man Van” Caravan—a
version of the Dodge Grand Cara-
van due out in the next few
months—designed to appeal to
men, according to dealers briefed
on the matter. It features a
slightly sporty look on the outside
and a black and red interior.

n Pirelli, the Italian tire maker,
won a three-year contract to sup-
ply tires to Formula 1 teams, giv-
ing it marketing visibility without
affecting its financial targets, the
company said. Bridgestone, the
current tire supplier, said in No-
vember it would withdraw.

i i i

Aviation

n Virgin Atlantic Airways apolo-
gized after passengers on a Lon-
don-to-Newark flight, diverted to
Connecticut because of bad
weather, spent more than four
hours stuck in a hot, dark plane
parked on a tarmac. At least three
people fainted and were taken
away in ambulances.

n Emirates Airline may face a
backlash from more governments
unwilling to accommodate the
next phase of the Dubai-based car-
rier’s rapid expansion plan, said a
senior executive at Air France-
KLM. Emirates, already embroiled
in battling high-profile efforts by
Germany and Canada to regulate
its fares and capacity, has ac-
knowledged the difficulties it
faces in securing permission to
launch more flights and accommo-
date its expanding aircraft fleet.

i i i

Banking

n Shinsei Bank drastically reshuf-
fled its management team, leaving

only one foreign executive in place
at the Japanese bank as four oth-
ers stepped aside amid growing
criticism about hefty paychecks.

n HSBC CEO Michael Geoghegan
reiterated the U.K.-based lender is
ready for a listing in mainland
China once the country’s regula-
tors allow foreign companies to
list domestically.

i i i

Chemicals

n BASF is acquiring specialty
chemicals company Cognis in a
€3.1 billion ($3.8 billion) deal that
will help the German chemicals
company enter high-margin busi-
nesses like personal care and cos-
metics. The deal follows months
of price negotiations between
BASF and Cognis’s owners, Gold-
man Sachs and Permira.

i i i

Energy

n BP and Chevron are making a
joint bid for a South China Sea
exploration block, signaling that
the U.K. company’s failure to stop
a Gulf of Mexico oil-well leak isn’t
deterring rival producers from
choosing it as a partner in deep-
water projects.
n BP formalized the handover of
responsibility for the oil-spill con-
tainment and cleanup operation
from embattled CEO Tony Hay-
ward to Robert Dudley, who be-
comes president and chief execu-
tive of BP’s newly created Gulf
Coast Restoration Organization.

n Alinta Energy has received a
handful of tentative takeover of-
fers as the Australian power gen-
erator faces pressure to pay down
its enormous debt pile. Any buyer
would have to take on debt of

about three billion Australian dol-
lars (US$2.6 billion). Alinta said
its loan covenants could come un-
der pressure and that it has asked
its lenders to vary them.

i i i

Home

n The EU fined U.S. bathroom
supplier Ideal Standard €326 mil-
lion (about $400 million) for se-
cret deals with 16 other compa-
nies to fix prices for sinks, baths,
taps and fittings in six European
countries. Ideal Standard said it is
“shielded from financial exposure”
because of an agreement with
Wabco Holdings that Wabco
would be liable for the fine after
Ideal took over the European bath
and kitchen business of Wabco’s
former parent company, American
Standard, in 2007.

i i i

Markets

n Agricultural Bank of China, the
last of China’s four big state banks
to go public, aims to raise as
much as $13.08 billion in the Hong
Kong portion of its IPO, one of the
world’s biggest ever. The price
range for the Shanghai listing has
yet to be set.

n Petrobras, the Brazilian state
oil company, delayed by two
months one of the world’s largest
planned stock offerings in what
could be a blow to its ambitious
plans to pump billions of barrels
of oil from deep beneath the
ocean floor.

i i i

Metals and mining

n Talks at the Kimberley Process
conference about whether or not
to certify diamonds exported from

Zimbabwe’s Marange mine were
at a standstill as the international
group’s annual meeting drew to a
close, participants said.

n Sundance Resources plans to
continue talks with potential part-
ners for its $3.4 billion iron-ore
project in Cameroon despite the
deaths of six of the Australian
miner’s top executives in a plane
crash. The entire board of Sun-
dance was killed over the weekend
when their aircraft crashed near
the border of Cameroon and the
Republic of Congo on a site visit.

n China North Industries signed
a deal with Myanmar to develop a
copper mining project, the latest
sign of growing commercial ties
between Myanmar and China.

i i i

Private equity

n Vindi Banga, the former Uni-
lever top executive who an-
nounced his resignation from the
consumer-goods giant in March,
has been hired as operating part-
ner in the London office of pri-
vate-equity firm Clayton, Dubilier
& Rice. Banga, who worked at Uni-
lever for 33 years, most recently
as president for global foods,
home and personal care, resigned
about a year after he was passed
over for the CEO post, which went
to Paul Polman.

i i i

Property

n Real Estate Opportunities, a
U.K. landlord and developer, said
it hopes to separate London’s Bat-
tersea power station from its
other assets to help it find a new
backer to finance the develop-
ment. The site will be demerged
from Real Estate Opportunities

and listed separately, probably on
the London Stock Exchange, Direc-
tor Rob Tincknell said.

i i i

Retail

n Rite Aid’s quarterly loss nar-
rowed to $73.7 million, despite de-
clining sales, as charges related to
overhead and lease termination
costs fell. Still, the U.S. drugstore
chain’s cost-cutting and refinanc-
ing have failed to lift the company
into the black since its 2007 ac-
quisition of Brooks Eckerd, which
saddled it with debt just before a
pullback in consumer spending.

i i i

Telecommunications

n Telefónica sold 8% of Portugal
Telecom—the latest signal of wid-
ening rifts between the two Ibe-
rian telecommunications compa-
nies, which have been locked in a
power struggle over Brazil’s cov-
eted telecoms market. Spanish gi-
ant Telefónica, which was the sin-
gle largest shareholder in PT, still
owns 2% in the Portuguese com-
pany after the transaction.

n Sistema Shyam Teleservices
said it expects the Russian gov-
ernment to invest $677 million in
the mobile operator to pick up a
20% stake by October, giving the
Indian company much-needed
funds to expand its operations.
Sistema Shyam is 73.71%-owned
by Russian company Sistema, with
India’s Shyam Group holding a
stake of about 24%.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Tourists wait at Greece’s main port of Piraeus. Port workers striking to protest austerity measures prevented passengers from boarding ferries heading to Aegean
holiday islands, despite a court order declaring their strike illegal. Greece’s tourism industry accounts for 15% of the country’s GDP and one in five jobs.

Associated Press

In Greece, tourism industry braces for fallout as port strike strands tourists
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Russia lands Silicon Valley deal
SAN JOSE, Calif.—Russian Presi-

dent Dmitry Medvedev came here to
learn about Silicon Valley, and man-
aged to land at least one deal in the
process.

During Mr. Medvedev’s visit to
the headquarters of Cisco Systems
Inc., the company pledged to invest
$1 billion over ten years in technol-
ogy projects in Russia. The network-
ing giant, which already has a major
presence in the country, said it will
undertake a series of initiatives that
include a $100 million increase in
venture-capital investments in Rus-

sia, up from a previous commitment
of $30 million.

“Simply put, we are all in,” said
John Chambers, Cisco’s chief execu-
tive, addressing Mr. Medvedev at a
news conference that featured dem-
onstrations of the company’s video-
conferencing technology and an ap-
pearance by California Gov. Arnold
Schwarzenegger.

Mr. Medvedev, who visited mi-
croblogging service Twitter Inc.
earlier in the day, mainly listened
during this phase of his visit. After
Cisco, his schedule included a trip to
Apple Inc., where he was expected
to meet with Chief Executive Steve

Jobs. He also planned to visit the
Silicon Valley office of Yandex, a
Russian Internet company.

The trip was prompted in large
part by Mr. Medvedev’s plans to
build an innovation hub at Skolkovo,
a suburb west of Moscow. Offices,
apartments and laboratories are ex-
pected to be constructed over the
next three years on what is now a
collection of fields.

Russia hopes to attract engi-
neers, programmers and venture
capitalists to participate in the proj-
ect, which has already drawn sup-
port from Cisco and others. But the
effort faces skepticism, in part due

to fears that government bureau-
cracy or corruption may create hur-
dles for entrepreneurs.

At Twitter’s headquarters in San
Francisco, Mr. Medvedev took part
in a 10-minute ceremony, during
which he stood at a laptop and
typed his first message, or “tweet,”
through a new Twitter account in
front of journalists, bloggers and
Twitter’s 220 employees.

“Hello everyone!” he wrote. “I’m
now at Twitter and this is my first
tweet.”

—Amir Efrati
and William Mauldin

contributed to this article.

BY DON CLARK

Mr. Medvedev “tweets” Wednesday.
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i i i

Europe

n German Chancellor Angela
Merkel rebuffed U.S. President
Obama’s prescription for how Ger-
many could help fuel the world’s
economic recovery, even as she
warned that Europe’s own finan-
cial crisis is far from over. Merkel
took aim at an idea voiced by
France, the U.S. and others that
Germany could help global pro-
ducers by spurring domestic con-
sumption. She called on the G20
to send a signal that tougher fi-
nancial regulation is on its way.

n The Bank of England’s Mone-
tary Policy Committee members
voted to keep policy on hold in
June, but one member called for a
rate hike, marking the first time
in nearly two years that a policy
maker has voted for tightening.

n The European Commission
proposed a compromise on legis-
lation that will overhaul the EU’s
supervision of financial firms,
hoping to break an impasse over
how much power new EU regula-
tory agencies should be given over
the industry.

n The euro zone’s private sector
expanded at the slowest pace in
three months in June, but the in-
crease still indicates that eco-
nomic growth picked up in the
second quarter from the first, a
survey by financial information
firm Markit showed.

n Russian President Dmitry Med-
vedev visited California’s Silicon
Valley, which he said he sees as a
possible model for Russia to fol-
low. Cisco pledged during his visit
to invest $1 billion over 10 years
in technology projects in Russia.

n A gas-payment dispute be-
tween Russia and neighboring Be-
larus spilled over into the EU as
Lithuania said its Russian gas sup-
plies had fallen 40%. Belarus
threatened to halt all Russian oil
and gas flows across its soil to
Europe if Moscow doesn’t repay a
debt for gas transit.

n French rail workers went on
strike, kicking off a 24-hour, na-
tionwide protest called by unions
furious over government plans to
reform the pensions system and
lift the retirement age. Other pub-
lic sector workers are expected to
join the strike on Thursday.

n Slovak President Ivan Gasp-
arovic asked an opposition leader,
Iveta Radicova, to form a new
government after the prime minis-
ter acknowledged that his efforts
to create a coalition have failed. If
she succeeds, she will be Slova-
kia’s first woman prime minister.

n In Ireland, mourners and digni-
taries observed a minute’s silence
at a memorial garden honoring
the 329 people killed when a ter-
rorist bomb destroyed an Air In-
dia trans-Atlantic jet 25 years ago.

n Prince Albert of Monaco is en-
gaged to marry Charlene
Wittstock, a former Olympic
swimmer for South Africa, a union
that will give the wealthy Medi-
terranean principality its first
crown princess since American
Grace Kelly died in 1982.

n Adolf Hitler enjoyed special
treatment while jailed in 1924, be-
ing allowed hundreds of visitors,
sometimes unsupervised, includ-
ing some 30 to 40 to celebrate his

35th birthday, according to a trea-
sure trove of documents that have
surfaced from the prison near Mu-
nich where he was held.

i i i

U.S.

n President Barack Obama
ousted Gen. Stanley McChrystal as
the top U.S. commander in Af-
ghanistan, swiftly acting in the
wake of derisive comments Mc-
Chrystal and his aides made to
Rolling Stone magazine. Gen.
David Petraeus, McChrystal’s di-
rect boss, will take over.
n NATO Secretary-General Anders
Fogh Rasmussen said that while
McChrystal will no longer be com-
mander, “the approach he helped
put in place is the right one.”

n Federal Reserve officials down-
graded their outlook for the U.S.
economy, indicating that short-
term interest rates could remain
at near zero until next year. Cen-
tral bankers used more tentative

language on the strength of the
recovery compared with their pre-
vious meeting almost two months
ago. They noted how financial
conditions had become less sup-
portive of economic growth.

n New-home sales fell sharply in
May to a record low, as buyers
faced a lackluster job market
without a longtime government
subsidy for purchases.

n The Louisiana judge who
struck down the Obama adminis-
tration’s six-month ban on deep-
water oil drilling in the Gulf of
Mexico has reported extensive in-
vestments in the oil and gas in-
dustry, according to financial dis-
closure reports.

i i i

Americas

n Jamaican authorities captured
accused drug lord Christopher
“Dudus” Coke at a checkpoint out-
side of Kingston, ending a man-

hunt that pitted residents against
soldiers and left more than 70 ci-
vilians dead.

n An earthquake with a magni-
tude of 5.0 struck at the Ontario-
Quebec border region of Canada,
shaking homes and businesses
from Toronto to the states of New
York and Michigan, according to
the U.S. Geological Survey. There
were no immediate reports of in-
juries or damage.

n Brazilian prosecutors said they
will file criminal charges against a
man who allegedly imprisoned his
daughter for 12 years and fathered
her seven children.

i i i

Asia

n Japanese officials and environ-
mentalists traded blame as na-
tions failed to reach a deal to curb
whale hunts by Japan, Norway
and Iceland that kill hundreds of
whales every year.

n Japan’s new finance minister,
Yoshihiko Noda, said he will push
to boost taxes on high earners,
not just to raise revenue but to
narrow the country’s income ine-
quality. While Prime Minister
Naoto Kan has talked about rais-
ing the consumption tax, Noda’s
added focus on income taxes sug-
gests a more ambitious revenue-
raising package is in the works.

n Kyrgyzstan’s central govern-
ment pledged to help ethnic
Uzbeks vote in a referendum on a
new constitution on Sunday, en-
couraging participation by a mi-
nority group that has supported
the interim administration.

n In Bangladesh, hundreds of
garment factories reopened after
days of protests by workers de-
manding better wages after the
government said it would end the
violence, an industry official said.

n Indonesia’s most-wanted man,
Abdullah Sunata, and two other
suspects were arrested by an anti-
terror squad in a raid on their
hideout on Java, police said.

n Vietnam plans to have 13 nu-
clear reactors online by 2030,
with a combined capacity of 15 gi-
gawatts, the government said.

n Malaysia needs to start build-
ing power plants next year to
avoid an energy shortfall within
five years, the CEO of state-owned
power company Tenaga said.

i i i

Middle East

n In Iraq, an al Qaeda front group
claimed responsibility for bomb-
ing a state-run investment bank,
gloating over its ease in penetrat-
ing security in an attack that
killed at least 18 people.

n Iraq’s prime minister accepted
the resignation of his electricity
minister as searing heat across
the country continued to highlight
the dangers and anger spurred by
frequent power outages.

i i i

Africa

n In Darfur, gunmen raided a hu-
manitarian agency’s office and
kidnapped two German aid work-
ers, a spokesman for the interna-
tional peacekeeping mission said.
Kidnappings have been on the rise
in Darfur since 2009, following an
arrest warrant against Sudan’s
president for alleged war crimes.

n Egypt is considering whether
to reduce oil drilling in the Gulf of
Suez after oil from a spill last
week washed up on beaches along
a stretch of its Red Sea coastline.

i i i

Australia

n Prime Minister Kevin Rudd
vowed to fight a mutiny in his
governing Labor Party, saying he
will call a party vote on his lead-
ership after being challenged by
his deputy. Right factions in the
party threw their support behind
Julia Gillard as Rudd’s popularity
has tumbled. If she wins the vote,
Gillard could become Australia’s
first woman prime minister.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Mayors from across Italy gather on the Piazza Navona in front of the Senate in downtown Rome to protest the
government’s budget cuts. Economy Minister Giulio Tremonti vowed to push forward with the country’s austerity
program, despite strong opposition from Italy’s 20 regional governments, saying the country had no choice.

Agence France-Presse/Getty Images

Italian mayors descend on Rome to protest budget cuts
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BOE minutes show a split on rates
LONDON—The majority of Bank

of England Monetary Policy Com-
mittee members voted to keep pol-
icy on hold in June, but Andrew
Sentance called for a rate increase,
marking the first time in almost two
years that a policy maker has voted
for tightening.

Minutes published Wednesday of
the MPC’s June meeting, at which it
kept rates at a record low of 0.5%
for a 15th straight month, showed
an increasing degree of divergence
among members’ views on the me-
dium-term path of inflation.

Members were unanimous in
voting to leave the BOE’s stock of
£200 billion ($296.16 billion) bond
purchases unchanged.

But Mr. Sentance called for the
key interest rate to be lifted 0.25
percentage point, citing the resil-
ience of inflation—which remained
well above the BOE’s 2% target at

3.4% in May—and a healthy recov-
ery in demand. That marked the
first call for higher interest rates
since August 2008.

“Despite current uncertainties,
for this member, it was appropriate
to begin to withdraw gradually
some of the exceptional monetary
stimulus provided by the easing in
policy in late 2008 and 2009,” the
minutes said.

Sterling received a boost and
gilts prices slipped after the release
of the minutes, as investors took the
view that Mr. Sentance’s vote
brought forward the risk of mone-
tary tightening. The pound rose
around half a cent against the dollar
to $1.4902, while the euro fell to
£0.8252.

But economists played down the
risk that Mr. Sentance’s hawkishness
would translate into an increase in
the key interest rate anytime soon.
“The impact on the broader policy
discussion of this move may not be
too great,” said Stuart Green, chief

U.K. economist at HSBC. “Impor-
tantly, the details of yesterday’s
budget were not available to the
MPC members at this month’s meet-
ing, and the aggressive profile of
spending cuts outlined by the chan-
cellor should again help to reduce
the potential for this single call for
higher rates to spread.”

June marks the first split in the
interest-rate vote since former pol-
icy maker David Blanchflower called
for a larger rate cut than other
members in February 2009. In No-
vember of that year, members were
split on the appropriate level of gov-
ernment bond purchases through
the quantitative-easing program.

The latest minutes saw officials
grappling with how to assess the
relative importance of a host of con-
flicting risks. On the one hand, they
noted that the recent economic re-
covery appeared to be more broadly
based and less associated with a
turnaround in the stock cycle than
expected, which “could indicate that

there was a greater degree of mo-
mentum to demand than previously
thought.”

On the other hand, they judged
that two risks to the medium-term
inflationary outlook had intensified.

Heightened investor concern
about sovereign creditworthiness
had led to more aggressive fiscal
tightening, which could dampen de-
mand from the U.K.’s major trading
partner, the euro zone. Such wor-
ries, if persistent, could also reduce
credit availability, the MPC warned.

With inflation likely to take some
time to return to target, after an al-
ready extended period of elevated
price growth, and the possibility of
tax changes in the budget, there was
“a risk that inflation would have a
further tendency to remain above
the target if the private sector’s ex-
pectations of inflation over the me-
dium term also rose,” the committee
said. “That might necessitate tighter
policy than would otherwise be the
case.”

Tuesday’s budget announcement
included an increase in the sales tax
to 20% from the current 17.5%, from
the start of 2011. Britain’s retailers
still haven’t fully recovered from the
worst of the crisis.

Sales volume at U.K. retailers im-
proved in June but remained nega-
tive compared with a year ago, a
survey by the Confederation of Brit-
ish Industry showed Wednesday.

CBI chief economic adviser Ian
McCafferty also warned that the
value-added tax rise to 20% an-
nounced in Tuesday’s emergency
budget may boost sales this year,
but the upward impact will likely
end in January 2011, when the tax
increase comes into effect.

The minutes confirmed that in
the committee’s central view, the
large margin of spare capacity for
production would mean that growth
could return without causing infla-
tion in the medium term.

—Ilona Billington contributed to
this article.

BY NATASHA BRERETON
AND JOE PARKINSON

Lithuania says gas spat
slows Russian flow 40%

MOSCOW—A gas-payment dis-
pute between Russia and neighbor-
ing Belarus spilled over Wednesday
into the European Union as Lithua-
nia said its Russian gas supplies had
fallen 40%.

The standoff has raised tensions
between the two former Soviet
states and traditionally close allies.
Although the dispute is likely to be
short-lived, it could further dent
Russia’s image as a reliable energy
partner, analysts said.

Russia said earlier Wednesday it
had cut gas supplies to Belarus by
60% as it seeks repayment of out-
standing gas bills. Moscow had al-
ready cut deliveries to its neighbor
Monday by 15% and has squeezed
volumes each day since.

Belarus responded by ordering a
halt to westbound shipments of nat-

ural gas, and Lithuania reported the
reduction to its own gas flows
Wednesday. Lithuania relies almost
entirely on Russia for gas supplies
piped via Belarus and acts as transit
route for gas to Kaliningrad.

The European Commission is
considering whether to send experts
to assess the real gas flows between
Russia and the European Union via
Belarus, Energy Commissioner
Günther Oettinger said Wednesday
in a press briefing, after Lithuania
said its supplies had dwindled.

Mr. Oettinger said the dispute
between Minsk and Moscow is a
price and business issue for those
two capitals, and the EU shouldn’t
be drawn into it.

Russian state gas firm OAO Gaz-
prom had planned to ship 44.5 bil-
lion cubic meters of gas through Be-
larus this year, about a quarter of
its total exports to Europe.

BY JACOB GRONHOLT-PEDERSEN

*Missing one member after Kate Barker’s departure
Source: Bank of England

The hawk returns | Voting patterns for Bank of England Monetary Policy Committee members on interest rate policy
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EU proposes a compromise
on financial supervision

BRUSSELS—The European Com-
mission proposed a compromise on
legislation that will overhaul the Eu-
ropean Union’s supervision of finan-
cial firms, hoping to break an im-
passe over how much power new
EU-wide agencies should be given to
regulate the industry.

The European Parliament and
the European Council, which repre-
sents EU national governments,
both have passed versions of the
legislation. But the parliament
wants to give three new agencies
broad powers over the 27-nation
bloc’s banks, securities firms and in-
surance companies, while the coun-
cil wants to keep much of this au-
thority with the national
governments.

The legislation, which also would
create a European Systemic Risk
Board to monitor “macrofinancial”
risks, has been one of the EU’s re-
form priorities in the wake of the
global financial crisis, which saw
national regulators often struggle to
cope with the risks posed by banks
with operations in multiple EU
countries.

The proposal from the commis-
sion, the EU’s executive arm, would
allow the agencies to supervise fi-
nancial firms directly in emergency
situations, as sought by parliament.
It also would allow direct supervi-
sion in cases where national regula-
tors disagree about oversight of a
cross-border financial institution.

To satisfy the council, the com-
promise would preserve a clause
that no decision by the agencies

could intervene on a national gov-
ernment’s fiscal affairs “in any way.”
The compromise also allows the
council to determine when an emer-
gency exists that would give direct
supervision powers to the new
agencies.

It is unclear whether either side
will accept the compromise, which
will be discussed at a negotiating
session Thursday.

EU leaders have recently turned
up the pressure on negotiators, be-
cause the impasse is threatening to
undermine plans to have the new
agencies up and running at the be-
ginning of 2011.

“Real progress has been made,”
Michel Barnier, the European com-
missioner in charge of financial reg-
ulation, said in a statement. “Only a
few key points remain to be sorted.”

BY MATTHEW DALTON
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One block over and over and over
Eleven runners compete in a 3,100-mile race on a sidewalk course in New York City; seeking self-transcendence

Dharbhasana Lynn had trouble explain-
ing to his friends back home in New
Zealand how he planned to spend this sum-
mer. He told them he had decided to enter
a road race in New York City, except this
race would entail running at least two mar-
athons a day. Every day. For nearly two
months.

“Everybody thinks I’m nuts,” Mr. Lynn
said.

The 14th Annual Self-Transcendence
3,100-Mile Race began on June 13, when 11
runners from eight countries gathered at
dawn on a stretch of sidewalk outside the
Thomas A. Edison Career and Technical Ed-
ucation High School in Jamaica, Queens, in
New York City. The sheer volume of mileage
can be difficult enough to comprehend, but
there is more mind-bending wackiness: The
course is a single city block.

Each runner must complete 5,649 laps of
a .5488-mile loop around the high school in
52 days or less, and they plod along from 6
a.m. to midnight. Organizers champion the
event as the world’s longest certified foot-
race.

The fact that it might also be one of the
worst spectator sports in the history of
athletic competition doesn’t get nearly as
much attention.

Twenty-five runners have completed the
race since its inception in 1997—some more
than once but none with greater swiftness
than the indomitable Wolfgang Schwerk, a
German furniture maker and opera singer
who broke his own course record in 2006
by finishing in 41 days, 8 hours, 16 minutes
and 29 seconds. He averaged 75.1 miles, or
almost 121 kilometers, per day. “He was ex-
traordinary,” Rupantar LaRusso, the race
director, said.

Most of the runners are self-described
“disciples” of Sri Chinmoy, a Bengali spiri-
tual teacher and leader who died in 2007 at
age 76. Mr. LaRusso said Mr. Chinmoy
found running to be a useful way of con-
fronting—and ultimately surmounting—the
physical boundaries of the body and the
psychic limits of the mind. This race was an
outgrowth of that philosophy.

And yet the question remains: What
would possess anyone to actually do this?

“Believe me,” said Bipin Larkin, one of
Mr. LaRusso’s associate race directors,
“we’re both grateful we don’t run the
thing.”

Runners are left to deal with heat, hu-
midity, rain, pedestrians, litter, barking
dogs, dog excrement, automobile exhaust,
mosquitoes, dust and baby strollers.

As an added challenge this summer, they
are coping with construction—and the oc-
casional stray backhoe—at the park next to
the school, an inconvenience that Mr. LaR-
usso acknowledged with little more than a
shrug. “That’s just part of the race,” he

said.
Mr. LaRusso tends to traffic in euphe-

misms, and that may be the only way any-
one associated with the event—and its
seven weeks of glorious, brain-numbing in-
finitum—can avoid tumbling into lunacy.

So here was Mr. LaRusso on the con-
crete surface: “It’s not an ideal course.” On
the relative dangers of circling the block:
“It’s not like mountain climbing where you
can fall off a cliff.” On the participants: “It’s
not meant for everyone.”

And then Mr. LaRusso offered his as-
sessment of the race itself, and how run-
ners typically need some time to find their
rhythm. “I think the first three weeks are
the hardest,” he said. Yes, of course—three
weeks, in this case, amounting to roughly
1,300 miles.

“It’s human nature to want to be chal-
lenged,” he said.

City Council Member James Gennaro,
whose district in Queens includes the
course, said he draws inspiration from the
race, whose organizers have never asked
for public assistance. “They rely on spiri-
tual sustenance,” Mr. Gennaro said.

The 34-year-old Mr. Lynn, who has a ca-
tering business with his wife, arrived for
his race debut with impressive credentials,

having completed 40 marathon and 15 ul-
tramarathons—including a 10-day race and
a pair of six-day races. As part of his prepa-
ration, he sprinkled in what he described as
“a few random runs.”

These involved loading up a backpack
with provisions and setting off on peripa-
tetic tours of the New Zealand countryside.

He said he often wound up covering be-
tween 40 and 50 miles per day during
these expeditions. But he always felt
nagged by guilt, because while he was
traipsing through meadows, he knew some-
thing altogether different awaited him in
New York. “It is extremely concrete,” he
said.

Nobody knows that better than Su-
prabha Beckjord, a 54-year-old gift shop
owner from Washington, D.C., who has
completed the race 13 times. That equates
to 40,300 miles—or more than seven
roundtrips between New York and Los An-
geles.

Ms. Beckjord said she began to follow
Mr. Chinmoy’s teachings in 1977 and took
up running shortly thereafter as a means of
supplementing her meditation.

Her first race was a 4-miler, and her un-
likely path to epic feats of endurance pro-
gressed from there. She said she was moti-

vated to participate in her first multiday
event after Mr. Chinmoy was said to have
lifted 200 pounds, or 91 kilograms, over his
head with one arm—at age 55.

“That was quite an awesome feat,” Ms.
Beckjord said, “so we had a 200-mile race
to celebrate.”

Mr. Chinmoy was a fascinating and con-
troversial figure. He grew up in India,
where he studied at an ashram, and eventu-
ally settled in Queens, where a tight-knit
community of his students grew over the
years. One of his lasting philosophies cen-
tered on the idea of self-transcendence.

“You need to let your heart be in con-
trol,” Ms. Beckjord said. “The mind is al-
ways analyzing and dividing everything up:
‘Whoa! There are a lot of miles!’ But the
heart doesn’t analyze and measure so
much. So you focus on the heart and find
joy in whatever you encounter.”

According to Ms. Beckjord, participants
will go through more than 12 pairs of
sneakers over the course of the competi-
tion.

Veterans and novices alike know when
to reach for a fresh pair, she said, “because
you can start to feel the sidewalk.” Blisters
are inevitable.

But for the first time in the race’s his-
tory, Ms. Beckjord decided to sit this one
out. She said she wanted to take a break.

“It’s going to feel very strange being
home for the summer,” she said.

How draining is the event? Most of the
runners consume at least 10,000 calories a
day. Even then, losing seven kilograms is
not uncommon, and these tend not to be
the heftiest people.

Mr. Lynn said he understands why some
people wonder whether the race borders on
masochism.

“You’re going above and beyond what
the mind and body can do,” he said. “A new
creation takes birth, and it comes with so
much joy and empowerment.”

And all he has to do is kill a dozen pairs
of sneakers to get there.

BY SCOTT CACCIOLA

The Self-Transcendence Race attracted 11 runners from eight countries who will try to complete this physically exhausting and mind-numbing journey around a single city block.
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Above, Vladimir Balatskyy, left, and Petr Spacil run in the 14th Annual Self-Transcendence 3,100 Mile
Race. Above right, Ananda Lahari Zuscin runs past construction workers.
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Merkel rejects Obama’s call to spend
German chancellor rebuffs pressure to boost domestic demand, not exports; warns Europe’s crisis is far from over

BERLIN—Chancellor Angela
Merkel roundly rebuffed U.S. Presi-
dent Barack Obama’s call for Ger-
mans to aid the global recovery by
spending more and relying less on
exports, even as she warned that
Europe’s own financial crisis is far
from over.

In an interview with The Wall
Street Journal in her Berlin chancel-
lery, an unapologetic Ms. Merkel
said the nations that share the be-
leaguered euro have merely bought
some time to fix the flaws in their
monetary union. She called on the
Group of 20 industrial and develop-
ing nations meeting in Toronto this
weekend to send a signal that
tougher financial-market regulation
is on its way to dispel the impres-
sion that momentum is fading amid
resistance by big banks.

She took aim at an idea voiced
by France, the U.S. and others that
Germany could help global produc-
ers by spurring its persistently weak
consumer demand. The latest call
came in a letter last Friday from Mr.
Obama to the G-20, in which he
asked big exporters—Germany,
China and Japan—to rebalance glo-
bal demand by boosting consumer
spending rather than exports.

Ms. Merkel countered that Ger-
many’s growth and employment are
rising—and therefore the world’s
fourth-largest economy has no rea-
son to rethink its dependence on its
powerhouse industrial sector and
large trade surplus.

“German export successes reflect
the high competitiveness and inno-
vation strength of our companies,”
she said. “Artificially reducing Ger-
many’s competitiveness would be of
no use to anyone.”

Ms. Merkel’s defense of Ger-
many’s export-heavy model marks
Berlin’s second rebuff to interna-
tional demands in recent days. Early
this week, Ms. Merkel rejected calls
for Germany to prolong fiscal-stimu-
lus measures in the short term.

Germany has faced rising criti-
cism from major economies that
want to see the country end its de-
pendence on unsustainable spending
elsewhere and become more of a
source of growth. Berlin’s reluctance
threatens to isolate it within the
G-20, likely making it difficult for
Germany to win support for tougher
financial-market regulation and its
other priorities.

Germany is at the center of at-
tention now that China, whose
growth also depends largely on
trade surpluses, has defused some
of the U.S.-led pressure to rebalance
its economy by announcing a more
flexible exchange-rate policy.

A report published Wednesday
as a “primer” for G-20 governments
by the Center for Economic Policy
Research, a European network of
leading economists, accused Ger-
many of doing less than China to re-
dress global imbalances, which the
report called a threat to global eco-
nomic stability.

Ms. Merkel denied Germany is
under pressure to change, predict-
ing “a very relaxed discussion about
this topic in Toronto.” She sug-
gested that the prevailing economic
theory on stimulus—that increased
deficit spending promotes growth—
doesn’t apply in Germany.

Continuing to run big deficits
could backfire here, she said, be-

cause of Germans’ angst about their
aging society and rising public debt.
Fear that the German welfare state
will run out of money in the future
leads individuals to save their in-
come as a precaution, she said. If
Germany cuts its budget deficit in-
stead, “then the citizen is more will-
ing to spend money,” she said, “be-
cause he knows that he can count
on the pension, health and elderly-
care systems.”

However, acknowledging some of
the criticism, the chancellor said
Germany still needs more “struc-
tural reforms,” especially to “im-
prove the incentives to take up work
and to strengthen the services sec-
tor.” Many economists say German
service industries are overregulated
and underdeveloped compared with
those in the U.S. and other advanced
economies.

Berlin’s emphasis on fiscal disci-
pline received support from top Eu-
ropean Union officials Wednesday in
a letter to the G-20 that said the
“global recovery is progressing bet-
ter than anticipated,” so that the
time for stimulus is ending. Leading
economies should agree to consoli-
date budgets “starting at the latest
in 2011,” EU President Herman Van
Rompuy and European Commission
President José Manuel Barroso
wrote in the letter.

Germany’s anemic consumer
spending, which could be further
weakened as budget cuts kick in
starting in 2011, is causing frustra-
tion in crisis-hit EU countries such
as Spain and Greece, which need a
boost from Germany as they take
drastic measures to repair their
public finances.

Many economists believe Berlin
could stoke private demand by put-
ting more money in Germans’ pock-
ets through measures such as tax
cuts and by delaying planned aus-
terity measures.

In the interview, Ms. Merkel said
Germany has made “an important
contribution to overcoming the glo-
bal economic crisis in the last two
years.” She pointed to Germany’s
continuing fiscal-stimulus measures,
which come to over 2% of gross do-
mestic product in 2010, according to
the International Monetary Fund.

“That’s more than in many other

countries,” where stimulus policies
are ending earlier, she said. But with
Germany’s economy expected to
grow by close to 2% this year, she
said the time has come to remove
the stimulus “step by step” from
2011.

Ms. Merkel, a 55-year-old former
physicist who grew up in Commu-
nist East Germany, has been chan-
cellor since 2005 and won a decisive
re-election victory last year as head
of a conservative-led coalition. Since
then, however, her own and her gov-

ernment’s popularity have fallen
amid internal squabbling between
her cabinet allies.

Many German voters are also an-
gry that Ms. Merkel agreed to the
€110 billion ($135 billion) EU-IMF
bailout of highly indebted Greece,
and to the creation of a €750 billion
rescue facility for other euro-zone
countries that might hit financial
trouble. Opinion polls suggest the
euro-zone crisis has hardened Ger-
mans’ negative view of the euro.

Ms. Merkel denied that her com-
patriots are turning euro-skeptic.
“Germans knows the value of all
things European,” she said. “All of
the current discussion about the
euro is taking place on the basis
that we want to make the euro
stronger, not to call it fundamen-
tally into question.”

Germans also complain fre-
quently about the costs of German
unification, but that doesn’t mean
that want to reverse it, Ms. Merkel
pointed out.

However, Ms. Merkel warned
that the euro zone hasn’t ended the
financial crisis that gripped Greece
this spring and threatened to spread
to other countries such as Spain and
Portugal. “We have calmed down
the situation through the rescue fa-
cility,” she said, adding: “We now
have the possibility, and have won
time, to remove structural weak-
nesses in the euro zone and its
framework of rules.”

BY MARCUS WALKER
AND MATTHEW KARNITSCHNIG

Ms. Merkel in her chancellery on Tuesday: ‘Artificially reducing Germany’s competitiveness would be of no use to anyone.’
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Slovakia vs. Italy
Italy, the defending World

Cup champions, are facing a
struggle to reach the next
round. Both Italy and Slovakia
need a win to advance, al-
though a draw is enough for It-
aly if Paraguay beats New
Zealand. Slovakia midfielder
Marek Hamsik is under pres-
sure to produce a stronger per-
formance. Riccardo Montolivo is
the man to watch from Italy.

Paraguay vs. New Zealand
This has been Latin Amer-

ica’s tournament, and Paraguay
leads Group F going into the fi-
nal match. The All Whites will
try to replicate the skills that
earned them an improbable
draw against Italy. Paraguay is
favored, but New Zealand may
have one more surprise yet for
this tournament.

Denmark vs. Japan
A combination of veterans

and new talent hasn’t really
benefited the Danes, but they
remain in contention, tied with
Japan for second place. Den-
mark needs a win to make it to
the knockout stage, while Japan
only needs to draw. Japan’s
Daisuke Matsui could be full of
surprises, while Denmark will
lean on striker Nicklas Bendtner.

Cameroon vs. Netherlands
There isn’t much for Camer-

oon in this game since it is al-
ready eliminated. The Nether-
lands has already qualified and
could still win Group F with a
loss, given their superior goal-
difference advantage. The
Dutch have never lost to an Af-
rican team at the World Cup.

Today’s matches

80

Source: Associated Press

Denmark’s Nicklas Bendtner
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High drama for England, U.S.
England advances to next stage of World Cup; U.S. lifted by last-minute goal by Donovan

The U.S. raced into the World
Cup’s knockout stage in dramatic
fashion, notching a miraculous in-
jury-time goal by captain Landon
Donovan to beat Algeria 1-0 and
clinch the top spot in Group C.

England, practically the U.S.’s
doppelgänger in this tournament,
beat Slovenia 1-0 and also qualified
for the knock-out stages. England
tied the U.S. on points and the first
tiebreaker, but took second place
because it scored fewer goals than
the U.S. in group play.

England will face Ger-
many—which won Group D after a
1-0 victory over Ghana—on Sunday
in an epic showdown of top Euro-
pean sides starting to find their
form.

Meanwhile, the U.S. reaches the
knockout round for the first time
since 2002 and faces Ghana Satur-
day. The U.S. topped a group for the
first time since 1930 after Mr. Dono-
van’s goal sent U.S. supporters into
a frenzy at Loftus Versfeld Stadium.

Mr. Donovan’s goal came in the
dying minutes of the game on a furi-
ous counter-attack started by goal-
keeper Tim Howard after a smart
save 100 yards away. Having missed
so many chances and knowing that
a draw would have ended their
World Cup dreams, Team USA play-
ers exploded in celebration after the
Donovan goal, piling on one another
at the corner flag of the field like
schoolchildren.

The goal came after the U.S.
team mounted the most furious and
free-wheeling attack of its World
Cup. As time ran short, Coach Bob
Bradley threw on attackers and re-
duced his defensive line in a desper-
ate bid to score and send America

through. The bold gamble paid
off—erasing memories of a carom
off a goal post, misfires at wide-
open nets and yet another call by an
official that disallowed what would
have been the game-winner earlier
for the U.S.

Instead, Mr. Howard’s outlet pass
to midfield sent the U.S. on a furi-
ous five-on-two counterattack that
climaxed with a steady Mr. Donovan
slamming home a rebound for the
victory.

Algeria, too, was playing for its
life, needing a win—plus some help
in the England-Slovenia game—to
survive. That created a finish with
the kind of end-to-end action rare in
this World Cup.

The goal came after 90 minutes
of suffering for the U.S. The cruelest
moment came in the 20th minute,
when the U.S. created the kind of
chaos in the penalty area that it
usually capitalizes on. Herculez
Gomez fired a rebound across the
goal mouth to Clint Dempsey, who
nudged the ball the final two yards
into the goal for an apparent 1-0
lead. But the assistant referee raised

his flag, calling Mr. Dempsey off-
side.

But the U.S. didn’t wallow in its
frustration. It created more quality
chances in the first 45 minutes
against Algeria than it did in more
than 180 minutes against England
and Slovenia.

The final rush came in the most
fitting way. Mr. Howard, the goalie,
corralled a dead-on shot, then sent
the ball up the wing to Mr. Donovan.
Seeing the overwhelming numbers,
the crowd rose and began to
scream. Mr. Donovan sent the ball
over to Jozy Altidore, who centered
it over to Clint Dempsey. Partisans
groaned when Mr. Dempsey was
turned back at close range, but
there was Mr. Donovan, saving his
team as he had done just days ago
with the key goal that sparked the
rally against Slovenia.

After it ended, the players wan-
dered the field, thanking fans at all
corners of the stadium as the sup-
porters danced and waved flags.
They didn’t want it to end.

And it didn’t end for England, ei-
ther. In a game eerily similar to the

U.S. match, England missed several
chances to pad their lead, making
for a nervy final few minutes.

Despite that, England’s showing
was vastly superior to anything
they’d done to date. On the brink of
elimination from this World Cup,
England was transformed at the
Nelson Mandela Bay Stadium, over-
coming Slovenia to reach the round
of 16.

“This is the team that I know;
this is the spirit I remember from
the qualification games,” said Fabio
Capello, the England coach.

Jermain Defoe’s goal midway
through the first half sealed a win
that was more comfortable than the
scoreline suggests. Finally, England’s
campaign is up and running.

Before kickoff, this looked to be
a meeting of the smallest country at
the World Cup and the tournament’s
biggest disappointment, but on a
sun-kissed afternoon on the Eastern
Cape, the restorative power of the
sea breeze seemed to rouse Eng-
land’s underperforming stars.

Certainly, the hallmarks of this
showing—adventurous, vibrant, if at
times a little haphazard—were en-
tirely at odds with the tentative
draws against the U.S. and Algeria.

For that, credit should go to Mr.
Capello, whose strict regime and
team selections have come under
scrutiny at this tournament. Here,
the veteran Italian tactician got it
right, recalling James Milner in
midfield, and—crucially—drafting
Mr. Defoe as a striker in place of
Emile Heskey.

The team’s improvement also
spoke of a somewhat less radical
strategy: For the first time here in
South Africa, England played like an
English team—with pace, power and
a high-tempo pressing game. The
upshot was that this bunch of highly
paid players started to resemble the
Premier League versions of them-
selves.

By Matthew Futterman in
Pretoria and Jonathan Clegg

in Port Elizabeth, South
Africa

England fans celebrate after watching the England beat Slovenia 1-0 on a giant screen in the Manchester
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Donovan scores the game winner past Algeria goalkeeper M’bolhi Rais Ouheb.
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Were a pithy metaphor needed
for the global economic crisis and
classical Austrian investors’
virtues, look no further than the
tale of Wolfgang Auer von
Welsbach’s downfall and his
gigantic gold coin, which has
grown in value thanks to the crisis
that exposed the ruins of Mr. von
Welsbach’s fortune.

Mr. von Welsbach, the great-
grandson of a 19th century
Austrian industrialist who
invented the lighter flint and the
gas mantle, founded the
investment firm AvW in 1991. On
May 4, AvW Group filed for
bankruptcy, by which time Mr. von
Welsbach had already been taken
into custody on suspicion of
fraud and embezzlement.

Mr. von Welsbach had propped
up his investment group by selling
up to €400 million
of participation certificates, a
form of shares with no voting
rights, which investors believed
would be bought back by the
company when they wanted out.
But when the crisis hit, the bull
market turned bearish and the
real estate and equity stakes
portfolios stopped performing, it
turned out there were no funds
left to do this, and the company
had a total investment portfolio of
€229 million. The Prosecutor’s
Office is investigating
irregularities around AvW and its
chief executive, ranging from
trading securities without a
license, through stock price
manipulation, to illegally
skimming company funds. Mr von
Welsbach is being detained in jail
pending charges.

The Maple Leaf coin is part of
AvW’s remaining assets, which
also include sizable stakes in a
handful of publicly listed
companies in Austria and a large
real estate portfolio. The coin
makes up only a fraction of the
estimated €103 million worth of
assets in AvW, but it may well
turn out to be the most profitable
investment Wolfgang Auer von
Welsbach ever made.

Bought in 2007 directly from
the Royal Canadian Mint, the
gold coin, some 53 centimeters in
diameter—about the size of an
automobile wheel—and three
centimeters thick, was one of
only five made, each with a face
value of one million Canadian
dollars, at that time worth around
€660,000. It hasn’t been disclosed
how much Mr. von Welsbach paid
for the coin, but based on the gold
price at the time, it
would likely have been between
€1.5 million and €1.8 million.

At today’s prices, the gold
alone is worth an estimated €3.2
million, but considering the
exclusivity of the coin it might
well fetch around €4 million on a
good day, estimates Michael
Beckers, a coin expert at auction
house Dorotheum, which has been
entrusted with the sale of the
Maple Leaf by AvW’s liquidators.

The entire insolvency
proceedings are likely to take
another three to five years, but
the liquidators have been advised

that the current high gold price
and bullish demand constitute a
chance they shouldn’t pass up,
said Ernst Malleg, one of the two
insolvency administrators. “We
are assuming that the sale will
bring in considerably more than
the current gold price,” Mr. Malleg
said, adding that the coin was
indeed a “very, very good
investment.”

The Austrians generally love
gold in any form, Michael Beckers
from Dorotheum said, especially
in a time of macro-economic
turbulence. Analysts say
the average Austrian investor is
ultra-cautious, and a chart of
demand for gold is like a
seismograph of confidence in the
financial system. Right now,
demand for gold coins is
practically inexhaustible, Mr.
Beckers said.

Austrian Mint, the world’s
largest marketer of pure gold
coins, has seen demand for gold
coins skyrocket over the past few
months, according to Marketing
Director Kerry Tattersall. “We saw
a very heavy demand build in May
due to Greece,” Mr. Tattersall

said. In 2009, on the heels of the
banking crisis, Austrian Mint had
its busiest year in decades.
Demand subsided again when the
global economic outlook started
gradually improving toward the
end of last year, but then the
Greek sovereign-debt crisis broke
and immediately demand
soared, not least within Austria
itself, Mr. Tattersall said. “We see
a strong demand
among professional investors, but
also among the general public.”
The 800-year old Austrian Mint

turned out 485,000 ounces of gold
in May alone, compared with
85,000 in May 2009, and had
to ramp up production to run
three daily shifts to keep up.
Demand for the Philharmonic

coin has, however, eased, going
into June, Mr. Tattersall said, so
he’ll be following the auction of
Wolfgang Auer von Welsbach’s
Maple Leaf coin with interest.
“Although,” he said, “I’m not
really sure you can call it a coin.
When you need a truck to carry it
away, is it still a coin?”

Then why make such a coin in
the first place? Mr.Tattersall
believes the Canadian coin was
made simply to outdo Austrian
Mint, which held the previous size
record with a 31-kilo pure gold
Philharmonic coin. “To be honest,
I think it got up the Canadians’
nose that these small Austrians
had the biggest coin. I think that’s
why they made it.”

The Canadian Maple Leaf from 2007

[ Letter from Vienna ]

BY FLEMMING EMIL HANSEN

The world’s biggest coin
and a vanished fortune
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Does kids’
playtime pay
off at work?

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Many
researchers have
made the case that
being a parent
makes you a better
manager. But does

it make you more creative?
Now, one author, consultant

and artist is asserting that
creative playtime with your
kids—spending time on the floor
cooking up crafts projects—makes
you more creative at work. Alex
Hiam, author of Business
Innovation for Dummies, says
helping with kids’ art projects can
stimulate your creativity, too,
helping you frame problems
differently and express your ideas
more freely.

To aid creativity in both you
and your children, Mr. Hiam
advises dreaming up open-ended
challenges. Gather random small
objects and see what you can
make out of them. Or make a
home movie about new ideas or
attempts at creativity you notice
in your community, commenting
on a neighbor’s solar panels or a
dance teacher showing students a
newly choreographed dance. Or
challenge your children to portray
your house in several different
ways—as a drawing, a sculpture, a
computer-drawn floorplan or a
dot on a map; then put up an art
show of the various portrayals.

There is no proof this approach
will turn you into a fountain of
creativity at work, and many work
settings these days offer little
opportunity for generating fresh
ideas. Nevertheless, Mr. Hiam has
worked as a consultant to big
companies on helping employees
improve creativity at work, and he
is also an artist and father of five.

I have always been a fan of
using skills and perspectives
gained in family life to solve
problems at work. When I took a
three-day break last year to
prepare for a family reunion, my
kids and I used paint and photos
to create posters about each of
the 50 family members who were
attending. I wasn’t looking for any
impact at work, but I noticed the
following Monday that I was more
relaxed, and generating ideas
seemed easy.

—Sue Shellenbarger

Readers’ response:
“Some people appear to be

hard-wired for creativity and
innovation while others do
everything armed with an
instruction manual. People seem
to be wired the same at work as
at home.”

“I’d be more apt to attribute
the Monday morning creativity
[to] being around family in a
positive setting than the...paints.”

“Creative people can make
great parents and employees. By
encouraging creativity you have a
gift of finding solutions to
problems.”

[ Best of the Juggle ]

Praying with the office chaplain
Marisol Corrales, an operations

manager for a Dallas houseclean-
ing service, doesn’t attend church
regularly or see herself as a reli-
gious person, she says. But she
calls regularly on a workplace
chaplain provided by her em-
ployer whenever she is worried
about her family or stressed over
problems on the job.

Praying and talking with the
Rev. John Salas gives her hope
and peace of mind, she says; “I’m
starting to be a bigger believer”
because of him.

A growing number of compa-
nies are offering the services of
chaplains in the workplace. Man-

agers say many em-
ployees who wouldn’t
think of calling a thera-
pist or an employee-as-

sistance program will willingly
turn to a chaplain. Executives at
Tyson Foods Inc., which employs
120 chaplains serving a work force
of 117,000, say they believe the
service reduces turnover. Other
companies contract with chaplain-
placement services to handle
workplace disruptions that man-
agers can’t.

Following the military-chaplain
model, these roving spiritual ad-
visers typically visit offices or fac-
tories weekly, greeting employees,
hanging out in the break room,
handing out business cards and
meeting one-on-one with workers.
But they’re also on-call 24/7, so
chaplains rush to hospitals, res-
taurants or homes on request,
providing comfort and support
free of charge to employees.

They perform weddings or fu-
nerals for people who have no one
else to do so. And they pray with
employees over problems from
medical or marital crises to job
loss, addiction and financial woes,
holding the information in confi-
dence. The Rev. Warren Wether-
bee, a corporate chaplain in La-
Crosse, Wis., says he sometimes
helps employees make a budget if
asked, or sits with them while

they decide to cut up their credit
cards.

The chaplain services reflect a
growing openness about spiritual-
ity in the workplace and an in-
creasing desire among workers to
express their faith at work. Some
74% of Americans say faith is be-
coming more important in their
lives, based on a 2008 survey of
1,004 adults by the Barna Group, a
Ventura, Calif., research company.
Although membership in churches
and other religious organizations
has been falling for years, 71% of
U.S. adults say they have devel-
oped their own slate of religious
beliefs, rather than accepting the
tenets of a particular faith.

The chaplains say they don’t
proselytize or push any particular
beliefs. Instead, they spend most
of their time encouraging and
calming people, offering emo-
tional support or providing refer-
rals to social-service agencies or
employee-assistance programs. If
employees want to talk about reli-
gion, the chaplains do so, but only
if asked. “We’re going in as hu-
manitarian care-givers. If I’m
helping somebody, they don’t care
if I’m Baptist or Buddhist,” says
Gil Stricklin, chief executive of
Marketplace Chaplains, a non-
profit Plano, Texas, provider of
2,455 chaplains in 425 companies.
Voluntary expression of one’s reli-
gious beliefs at work is permissi-
ble under law, but employers can’t
legally pressure employees to take
part in prayer or devotional ser-
vices.

Programs Expanding
While Bible Belt employers

were the first to enlist chaplains
when the services sprang up in
the 1980s and 1990s, chaplain pro-
grams have grown fastest since
2001 and are expanding to other
regions. Corporate Chaplains of
America, a Wake Forest, N.C., non-
profit, services 650 employers
from Vermont to California. And
among a growing number of start-
ups, Capital Chaplains, Middleton,
Wis., has built its client base to

nine employers since its founding
in 2005, says its owner, the Rev.
Steve Cook.

In another side of spirituality
at work, about 15% of employers
have set aside space for prayer or
religious practices in the work-
place, and 9% allow religious
groups to meet on-site, says a
2008 survey of 543 employers by
the Society for Human Resource
Management. Texas Instruments
Inc. offers “serenity rooms” where
employees can go to pray and
meditate.

Chaplains say they expect at
least one or two employees at al-
most every work site to greet
them with suspicion or hostility
when they are first introduced,
sometimes confronting them in
anger. “I simply say, ‘Hey, I totally
understand that. This is voluntary
on your part. You don’t have to
talk to me,’ ” says Corporate
Chaplains’ Mr. Wetherbee; usually,
“after they get to know you, they
start to trust you and tell you”
about their lives.

Phil Rowland, a Spartanburg,
S.C., toolmaker, says his workplace
chaplain, the Rev. Jeff Brown,
helped him through a devastating
loss, when his sister lapsed into a
coma and had to be taken off life
support. “He was praying with us
as my sister passed away,” he
says.

Mr. Brown, a former Army heli-
copter pilot in the Gulf War who
now works for Corporate Chap-
lains, ministers at three compa-
nies to a total of about 500 em-
ployees, from agnostic to Buddhist
to Catholic. He gets so many em-
ployee requests to pray for vari-
ous loved ones—up to 10 a week,
he says—that he sometimes taps
the names into his BlackBerry so
he doesn’t forget. His pockets are
stuffed with business cards so
that when someone seems dis-
tressed, he can hand them his
pager number.

Randy Turnbow, president of
EME Inc., a Compton, Calif., aero-
space metal-finishing company,
says the chaplain service helps his

125 employees concentrate on
their jobs. “If the employee can
come to work with a better atti-
tude, feeling better about the rest
of their lives,” he says, “they’re
better employees.”

While blending faith and work
was once considered as undesir-
able as mixing church and state,
old barriers to expressing faith in
the workplace have been falling
since the 1980s, says David W.
Miller, who heads the Faith and
Work Initiative at Princeton Uni-
versity. A growing number of ex-
ecutives “take their faith seri-
ously” as a source of meaning and
direction, he says. Thousands of
nonprofits have sprung up to
coach executives in spiritual mat-
ters or foster spirituality at work,
Dr. Miller says.

Faith in the Workplace
Many corporate executives pro-

vide chaplains because they see
faith as an important resource for
employees at work. At Arkansas-
based Tyson Foods, chairman
John Tyson, who started the chap-
lain program, has spoken publicly
about being a Christian. Today,
the company’s core values state-
ment says that it is a “faith-
friendly company,” adding, “we
strive to honor God.” Tyson tries
to recruit chaplains from denomi-
nations that are common at each
of its work sites, says Rick McKin-
nie, director of chaplain services.
Mr. McKinnie recently took an
imam to meet with workers at a
beef-packing plant in Nebraska, to
talk with Somali Muslims there.

Lindy Capper, a senior com-
pensation analyst for Tyson, says
a company chaplain sat with her
in the hospital while her young
son had surgery, then comforted
her after her son’s death. The
chaplains “have faith and they
pray with me, and I just love that
about them,” she says. “If I
couldn’t share my faith, I couldn’t
bring my whole self to work.”

Email sue.shellenbarger@wsj
.com.

BY SUE SHELLENBARGER

Tyson Chaplain Melissa Brannan meets with Maria Aparicio while she works in the cafeteria’s kitchen at the company's headquarters in Springdale, Ark.
Steve Hebert for The Wall Street Journal
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BP containment effort threatenedBP containment effort threatenedBP containment effort threatenedBP containment effort threatened
Underwater collision forces temporary removal of cap, possibly derailing the company’s oil-capture planUnderwater collision forces temporary removal of cap, possibly derailing the company’s oil-capture planUnderwater collision forces temporary removal of cap, possibly derailing the company’s oil-capture planUnderwater collision forces temporary removal of cap, possibly derailing the company’s oil-capture plan

A key component ofA key component ofA key component ofA key component of BPBPBPBP PLC’s ef-PLC’s ef-PLC’s ef-PLC’s ef-
forts to control the massive Gulf offorts to control the massive Gulf offorts to control the massive Gulf offorts to control the massive Gulf of
Mexico oil spill was shut downMexico oil spill was shut downMexico oil spill was shut downMexico oil spill was shut down
Wednesday, threatening to derail theWednesday, threatening to derail theWednesday, threatening to derail theWednesday, threatening to derail the
company’s ambitious plan to nearlycompany’s ambitious plan to nearlycompany’s ambitious plan to nearlycompany’s ambitious plan to nearly
double the amount of oil it capturesdouble the amount of oil it capturesdouble the amount of oil it capturesdouble the amount of oil it captures
by next week.by next week.by next week.by next week.

An underwater robot collided withAn underwater robot collided withAn underwater robot collided withAn underwater robot collided with
a cap placed atop the leaking deepwa-a cap placed atop the leaking deepwa-a cap placed atop the leaking deepwa-a cap placed atop the leaking deepwa-
ter well on Wednesday morning, forc-ter well on Wednesday morning, forc-ter well on Wednesday morning, forc-ter well on Wednesday morning, forc-
ing the company to halt the operationing the company to halt the operationing the company to halt the operationing the company to halt the operation
of the Discoverer Enterprise, theof the Discoverer Enterprise, theof the Discoverer Enterprise, theof the Discoverer Enterprise, the
larger of two vessels currently cap-larger of two vessels currently cap-larger of two vessels currently cap-larger of two vessels currently cap-
turing oil in the Gulf.turing oil in the Gulf.turing oil in the Gulf.turing oil in the Gulf.

The cap connects with the vesselThe cap connects with the vesselThe cap connects with the vesselThe cap connects with the vessel
via a mile-long pipe, helping siphonvia a mile-long pipe, helping siphonvia a mile-long pipe, helping siphonvia a mile-long pipe, helping siphon
up to 18,000 barrels of crude a day.up to 18,000 barrels of crude a day.up to 18,000 barrels of crude a day.up to 18,000 barrels of crude a day.
If the cap isn’t replaced quickly, BPIf the cap isn’t replaced quickly, BPIf the cap isn’t replaced quickly, BPIf the cap isn’t replaced quickly, BP
will be unable to stick to its plan ofwill be unable to stick to its plan ofwill be unable to stick to its plan ofwill be unable to stick to its plan of
capturing 53,000 barrels a day bycapturing 53,000 barrels a day bycapturing 53,000 barrels a day bycapturing 53,000 barrels a day by
early next week, the U.S. Coastearly next week, the U.S. Coastearly next week, the U.S. Coastearly next week, the U.S. Coast
Guard said.Guard said.Guard said.Guard said.

Coast Guard Adm. Thad Allen,Coast Guard Adm. Thad Allen,Coast Guard Adm. Thad Allen,Coast Guard Adm. Thad Allen,
who leads the federal oil-spill re-who leads the federal oil-spill re-who leads the federal oil-spill re-who leads the federal oil-spill re-
sponse effort, said the cap could besponse effort, said the cap could besponse effort, said the cap could besponse effort, said the cap could be
replaced in a few hours, but if ice-replaced in a few hours, but if ice-replaced in a few hours, but if ice-replaced in a few hours, but if ice-
like crystals called natural-gas hy-like crystals called natural-gas hy-like crystals called natural-gas hy-like crystals called natural-gas hy-
drates are found within the cap, itdrates are found within the cap, itdrates are found within the cap, itdrates are found within the cap, it
could take much longer.could take much longer.could take much longer.could take much longer.

The other oil-collecting vessel,The other oil-collecting vessel,The other oil-collecting vessel,The other oil-collecting vessel,
the Q4000, is still capturing, andthe Q4000, is still capturing, andthe Q4000, is still capturing, andthe Q4000, is still capturing, and
flaring, about 10,000 barrels of oil aflaring, about 10,000 barrels of oil aflaring, about 10,000 barrels of oil aflaring, about 10,000 barrels of oil a
day.day.day.day.

The underwater collision, and itsThe underwater collision, and itsThe underwater collision, and itsThe underwater collision, and its
uncertain outcome, is the largestuncertain outcome, is the largestuncertain outcome, is the largestuncertain outcome, is the largest
setback for BP’s oil-collection effortssetback for BP’s oil-collection effortssetback for BP’s oil-collection effortssetback for BP’s oil-collection efforts
since the company installed the con-since the company installed the con-since the company installed the con-since the company installed the con-
tainment cap over the leaking welltainment cap over the leaking welltainment cap over the leaking welltainment cap over the leaking well
nearly three weeks ago. It’s notnearly three weeks ago. It’s notnearly three weeks ago. It’s notnearly three weeks ago. It’s not
likely to be the last: The region islikely to be the last: The region islikely to be the last: The region islikely to be the last: The region is
bracing for the height of hurricanebracing for the height of hurricanebracing for the height of hurricanebracing for the height of hurricane
season, in which powerful stormsseason, in which powerful stormsseason, in which powerful stormsseason, in which powerful storms
could disrupt spill-containment op-could disrupt spill-containment op-could disrupt spill-containment op-could disrupt spill-containment op-
erations for several days at a time,erations for several days at a time,erations for several days at a time,erations for several days at a time,
as the flotilla of response vesselsas the flotilla of response vesselsas the flotilla of response vesselsas the flotilla of response vessels
scrambles for safety.scrambles for safety.scrambles for safety.scrambles for safety.

The disruption follows an inter-The disruption follows an inter-The disruption follows an inter-The disruption follows an inter-
ruption aboard the Discoverer En-ruption aboard the Discoverer En-ruption aboard the Discoverer En-ruption aboard the Discoverer En-
terprise last weekend, when badterprise last weekend, when badterprise last weekend, when badterprise last weekend, when bad
weather and a malfunction led to aweather and a malfunction led to aweather and a malfunction led to aweather and a malfunction led to a
10-hour shutdown.10-hour shutdown.10-hour shutdown.10-hour shutdown.

BP is under increasing pressureBP is under increasing pressureBP is under increasing pressureBP is under increasing pressure
to contain the growing spill, whichto contain the growing spill, whichto contain the growing spill, whichto contain the growing spill, which
was caused by the explosion andwas caused by the explosion andwas caused by the explosion andwas caused by the explosion and
sinking of the Deepwater Horizonsinking of the Deepwater Horizonsinking of the Deepwater Horizonsinking of the Deepwater Horizon
drilling rig in late April. The com-drilling rig in late April. The com-drilling rig in late April. The com-drilling rig in late April. The com-
pany has been ramping up its con-pany has been ramping up its con-pany has been ramping up its con-pany has been ramping up its con-
tainment efforts as it continuestainment efforts as it continuestainment efforts as it continuestainment efforts as it continues
work on relief wells that officialswork on relief wells that officialswork on relief wells that officialswork on relief wells that officials
hope will enable them to kill thehope will enable them to kill thehope will enable them to kill thehope will enable them to kill the
flow from the Macondo well.flow from the Macondo well.flow from the Macondo well.flow from the Macondo well.

In recent weeks, the oil-collectionIn recent weeks, the oil-collectionIn recent weeks, the oil-collectionIn recent weeks, the oil-collection
efforts have been overshadowed byefforts have been overshadowed byefforts have been overshadowed byefforts have been overshadowed by
political drama, as the Obama ad-political drama, as the Obama ad-political drama, as the Obama ad-political drama, as the Obama ad-
ministration demanded BP pony upministration demanded BP pony upministration demanded BP pony upministration demanded BP pony up
$20 billion for a fund to cover costs$20 billion for a fund to cover costs$20 billion for a fund to cover costs$20 billion for a fund to cover costs
associated with the spill and embat-associated with the spill and embat-associated with the spill and embat-associated with the spill and embat-
tled Chief Executive Tony Haywardtled Chief Executive Tony Haywardtled Chief Executive Tony Haywardtled Chief Executive Tony Hayward
testified before Congress.testified before Congress.testified before Congress.testified before Congress.

Adm. Allen said at a middayAdm. Allen said at a middayAdm. Allen said at a middayAdm. Allen said at a midday
news conference that the contain-news conference that the contain-news conference that the contain-news conference that the contain-
ment cap was being checked.ment cap was being checked.ment cap was being checked.ment cap was being checked.

“They will attempt to reinstall“They will attempt to reinstall“They will attempt to reinstall“They will attempt to reinstall
the containment and begin produc-the containment and begin produc-the containment and begin produc-the containment and begin produc-
ing later on today,” he said. But ifing later on today,” he said. But ifing later on today,” he said. But ifing later on today,” he said. But if
there are hydrates, responders willthere are hydrates, responders willthere are hydrates, responders willthere are hydrates, responders will
have to reinsert the pipeline con-have to reinsert the pipeline con-have to reinsert the pipeline con-have to reinsert the pipeline con-
necting the vessel to the contain-necting the vessel to the contain-necting the vessel to the contain-necting the vessel to the contain-
ment cap, “and that will take a con-ment cap, “and that will take a con-ment cap, “and that will take a con-ment cap, “and that will take a con-
siderable amount longer,” Adm.siderable amount longer,” Adm.siderable amount longer,” Adm.siderable amount longer,” Adm.
Allen said.Allen said.Allen said.Allen said.

In the past, Adm. Allen hasIn the past, Adm. Allen hasIn the past, Adm. Allen hasIn the past, Adm. Allen has
warned about possible collisionswarned about possible collisionswarned about possible collisionswarned about possible collisions
among the 15 or so subsea remote-among the 15 or so subsea remote-among the 15 or so subsea remote-among the 15 or so subsea remote-
controlled vehicles that operate nearcontrolled vehicles that operate nearcontrolled vehicles that operate nearcontrolled vehicles that operate near
the Macondo well. Authorities havethe Macondo well. Authorities havethe Macondo well. Authorities havethe Macondo well. Authorities have
also raised concerns about the largealso raised concerns about the largealso raised concerns about the largealso raised concerns about the large
number of ships in the 2.5-mile (fournumber of ships in the 2.5-mile (fournumber of ships in the 2.5-mile (fournumber of ships in the 2.5-mile (four
kilometers) radius on the surfacekilometers) radius on the surfacekilometers) radius on the surfacekilometers) radius on the surface
above the well site and the numberabove the well site and the numberabove the well site and the numberabove the well site and the number
of airplanes patrolling the area.of airplanes patrolling the area.of airplanes patrolling the area.of airplanes patrolling the area.

That’s on top of worries that theThat’s on top of worries that theThat’s on top of worries that theThat’s on top of worries that the
well could spring another uncon-well could spring another uncon-well could spring another uncon-well could spring another uncon-
trolled leak at anytime and that atrolled leak at anytime and that atrolled leak at anytime and that atrolled leak at anytime and that a
hurricane could roar through the re-hurricane could roar through the re-hurricane could roar through the re-hurricane could roar through the re-
gion.gion.gion.gion.

On Tuesday, Adm. Allen said heOn Tuesday, Adm. Allen said heOn Tuesday, Adm. Allen said heOn Tuesday, Adm. Allen said he
and other oil companies are workingand other oil companies are workingand other oil companies are workingand other oil companies are working
on a plan to try and divert some ofon a plan to try and divert some ofon a plan to try and divert some ofon a plan to try and divert some of
the oil from the well through nearbythe oil from the well through nearbythe oil from the well through nearbythe oil from the well through nearby
platforms and pipelines, which couldplatforms and pipelines, which couldplatforms and pipelines, which couldplatforms and pipelines, which could
prevent an uncontrolled gusher fromprevent an uncontrolled gusher fromprevent an uncontrolled gusher fromprevent an uncontrolled gusher from
the well in the event of a majorthe well in the event of a majorthe well in the event of a majorthe well in the event of a major
storm.storm.storm.storm.

Government and independentGovernment and independentGovernment and independentGovernment and independent
scientists estimate that about 35,000scientists estimate that about 35,000scientists estimate that about 35,000scientists estimate that about 35,000
to 60,000 barrels of oil a day areto 60,000 barrels of oil a day areto 60,000 barrels of oil a day areto 60,000 barrels of oil a day are
flowing from the well.flowing from the well.flowing from the well.flowing from the well.

A third containment vessel is dueA third containment vessel is dueA third containment vessel is dueA third containment vessel is due
to arrive Tuesday, Adm. Allen said.to arrive Tuesday, Adm. Allen said.to arrive Tuesday, Adm. Allen said.to arrive Tuesday, Adm. Allen said.
When all three ships work in conjunc-When all three ships work in conjunc-When all three ships work in conjunc-When all three ships work in conjunc-
tion, BP should be able to capturetion, BP should be able to capturetion, BP should be able to capturetion, BP should be able to capture
about 53,000 barrels a day, a goal theabout 53,000 barrels a day, a goal theabout 53,000 barrels a day, a goal theabout 53,000 barrels a day, a goal the
company said it would meet by thecompany said it would meet by thecompany said it would meet by thecompany said it would meet by the
end of June.end of June.end of June.end of June.

However, if the Discoverer Enter-However, if the Discoverer Enter-However, if the Discoverer Enter-However, if the Discoverer Enter-

prise doesn’t resume operationprise doesn’t resume operationprise doesn’t resume operationprise doesn’t resume operation
quickly, this goal may not be met,quickly, this goal may not be met,quickly, this goal may not be met,quickly, this goal may not be met,
said Lt. John Budiao of the U.S.said Lt. John Budiao of the U.S.said Lt. John Budiao of the U.S.said Lt. John Budiao of the U.S.
Coast Guard.Coast Guard.Coast Guard.Coast Guard.

On Tuesday, BP collected a totalOn Tuesday, BP collected a totalOn Tuesday, BP collected a totalOn Tuesday, BP collected a total
of 27,090 barrels, the company saidof 27,090 barrels, the company saidof 27,090 barrels, the company saidof 27,090 barrels, the company said
on its website. The U.K. oil gianton its website. The U.K. oil gianton its website. The U.K. oil gianton its website. The U.K. oil giant
flared 10,425 barrels of oil and cap-flared 10,425 barrels of oil and cap-flared 10,425 barrels of oil and cap-flared 10,425 barrels of oil and cap-
tured 16,665 barrels of oil. These fig-tured 16,665 barrels of oil. These fig-tured 16,665 barrels of oil. These fig-tured 16,665 barrels of oil. These fig-
ures beat BP’s numbers from Mon-ures beat BP’s numbers from Mon-ures beat BP’s numbers from Mon-ures beat BP’s numbers from Mon-
day, when the company capturedday, when the company capturedday, when the company capturedday, when the company captured
25,830 barrels a day.25,830 barrels a day.25,830 barrels a day.25,830 barrels a day.

Meantime, two people workingMeantime, two people workingMeantime, two people workingMeantime, two people working
on the oil-spill response effort died,on the oil-spill response effort died,on the oil-spill response effort died,on the oil-spill response effort died,
but neither of the deaths were work-but neither of the deaths were work-but neither of the deaths were work-but neither of the deaths were work-
related, Adm. Allen said.related, Adm. Allen said.related, Adm. Allen said.related, Adm. Allen said.

One of the deceased was workingOne of the deceased was workingOne of the deceased was workingOne of the deceased was working
on a “Vessel of Opportunity” in theon a “Vessel of Opportunity” in theon a “Vessel of Opportunity” in theon a “Vessel of Opportunity” in the
Gulf Shores, Ala., area, Adm. AllenGulf Shores, Ala., area, Adm. AllenGulf Shores, Ala., area, Adm. AllenGulf Shores, Ala., area, Adm. Allen
said.said.said.said.

The Vessel of Opportunity pro-The Vessel of Opportunity pro-The Vessel of Opportunity pro-The Vessel of Opportunity pro-
gram is designed by BP to hiregram is designed by BP to hiregram is designed by BP to hiregram is designed by BP to hire
shrimpers and other boat owners toshrimpers and other boat owners toshrimpers and other boat owners toshrimpers and other boat owners to
patrol the sea and look for oil. Bald-patrol the sea and look for oil. Bald-patrol the sea and look for oil. Bald-patrol the sea and look for oil. Bald-
win County Coroner Stan Vinson saidwin County Coroner Stan Vinson saidwin County Coroner Stan Vinson saidwin County Coroner Stan Vinson said
the worker appeared to have diedthe worker appeared to have diedthe worker appeared to have diedthe worker appeared to have died
from a self-inflicted gunshot wound.from a self-inflicted gunshot wound.from a self-inflicted gunshot wound.from a self-inflicted gunshot wound.

The other death was the result ofThe other death was the result ofThe other death was the result ofThe other death was the result of
a swimming-related accident. Adm.a swimming-related accident. Adm.a swimming-related accident. Adm.a swimming-related accident. Adm.
Allen didn’t say where the swim-Allen didn’t say where the swim-Allen didn’t say where the swim-Allen didn’t say where the swim-
ming death occurred.ming death occurred.ming death occurred.ming death occurred.

Separately, New York’s stateSeparately, New York’s stateSeparately, New York’s stateSeparately, New York’s state
comptroller said its pension fundcomptroller said its pension fundcomptroller said its pension fundcomptroller said its pension fund
will sue BP for what he called thewill sue BP for what he called thewill sue BP for what he called thewill sue BP for what he called the
company’s “disastrous” managementcompany’s “disastrous” managementcompany’s “disastrous” managementcompany’s “disastrous” management
of the oil spill in the Gulf.of the oil spill in the Gulf.of the oil spill in the Gulf.of the oil spill in the Gulf.

The New York State Common Re-The New York State Common Re-The New York State Common Re-The New York State Common Re-
tirement Fund, with $132.6 billion intirement Fund, with $132.6 billion intirement Fund, with $132.6 billion intirement Fund, with $132.6 billion in
assets, owned more than 19 millionassets, owned more than 19 millionassets, owned more than 19 millionassets, owned more than 19 million
shares of BP on April 20, when anshares of BP on April 20, when anshares of BP on April 20, when anshares of BP on April 20, when an
explosion on a rig leased by BPexplosion on a rig leased by BPexplosion on a rig leased by BPexplosion on a rig leased by BP
killed 11 workers and left an under-killed 11 workers and left an under-killed 11 workers and left an under-killed 11 workers and left an under-
sea well spewing out of control. BP’ssea well spewing out of control. BP’ssea well spewing out of control. BP’ssea well spewing out of control. BP’s
shares since then have lost aboutshares since then have lost aboutshares since then have lost aboutshares since then have lost about
half of their value. The stock ishalf of their value. The stock ishalf of their value. The stock ishalf of their value. The stock is
widely held by pension funds.widely held by pension funds.widely held by pension funds.widely held by pension funds.

“BP misled investors about its“BP misled investors about its“BP misled investors about its“BP misled investors about its
safety procedures and its ability tosafety procedures and its ability tosafety procedures and its ability tosafety procedures and its ability to
respond to events like the ongoingrespond to events like the ongoingrespond to events like the ongoingrespond to events like the ongoing
oil spill and we’re going to hold itoil spill and we’re going to hold itoil spill and we’re going to hold itoil spill and we’re going to hold it
accountable,” said New York Comp-accountable,” said New York Comp-accountable,” said New York Comp-accountable,” said New York Comp-
troller Thomas P. DiNapoli.troller Thomas P. DiNapoli.troller Thomas P. DiNapoli.troller Thomas P. DiNapoli.

A BP spokesperson wasn’t imme-A BP spokesperson wasn’t imme-A BP spokesperson wasn’t imme-A BP spokesperson wasn’t imme-
diately available to comment on thediately available to comment on thediately available to comment on thediately available to comment on the
lawsuit.lawsuit.lawsuit.lawsuit.

The fund provides benefits toThe fund provides benefits toThe fund provides benefits toThe fund provides benefits to
more than one million active and re-more than one million active and re-more than one million active and re-more than one million active and re-
tired state and local governmenttired state and local governmenttired state and local governmenttired state and local government
employees, police officers and fire-employees, police officers and fire-employees, police officers and fire-employees, police officers and fire-
fighters.fighters.fighters.fighters.

—John Kell—John Kell—John Kell—John Kell
contributed to this article.contributed to this article.contributed to this article.contributed to this article.
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This image from a live BP video feed shows the well after the cap was removed.This image from a live BP video feed shows the well after the cap was removed.This image from a live BP video feed shows the well after the cap was removed.This image from a live BP video feed shows the well after the cap was removed.
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Obama picks Petraeus to command Afghan warObama picks Petraeus to command Afghan warObama picks Petraeus to command Afghan warObama picks Petraeus to command Afghan war
mand, including Mr. Obama. Gen.mand, including Mr. Obama. Gen.mand, including Mr. Obama. Gen.mand, including Mr. Obama. Gen.
McChrystal is quoted belittling ViceMcChrystal is quoted belittling ViceMcChrystal is quoted belittling ViceMcChrystal is quoted belittling Vice
President Joseph Biden and otherPresident Joseph Biden and otherPresident Joseph Biden and otherPresident Joseph Biden and other
members of the administration, in-members of the administration, in-members of the administration, in-members of the administration, in-
cluding Ambassador Richard Hol-cluding Ambassador Richard Hol-cluding Ambassador Richard Hol-cluding Ambassador Richard Hol-
brooke, the top U.S. civilian on Af-brooke, the top U.S. civilian on Af-brooke, the top U.S. civilian on Af-brooke, the top U.S. civilian on Af-
ghan policy.ghan policy.ghan policy.ghan policy.

Mr. Obama’s decision was fraughtMr. Obama’s decision was fraughtMr. Obama’s decision was fraughtMr. Obama’s decision was fraught
with political and strategic peril.with political and strategic peril.with political and strategic peril.with political and strategic peril.
Just last year, he relieved Gen. Mc-Just last year, he relieved Gen. Mc-Just last year, he relieved Gen. Mc-Just last year, he relieved Gen. Mc-
Chrystal’s predecessor in the middleChrystal’s predecessor in the middleChrystal’s predecessor in the middleChrystal’s predecessor in the middle
of the Afghan campaign, a move de-of the Afghan campaign, a move de-of the Afghan campaign, a move de-of the Afghan campaign, a move de-
fense officials at the time comparedfense officials at the time comparedfense officials at the time comparedfense officials at the time compared
to President Harry Truman’s sackingto President Harry Truman’s sackingto President Harry Truman’s sackingto President Harry Truman’s sacking
of Gen. Douglas MacArthur duringof Gen. Douglas MacArthur duringof Gen. Douglas MacArthur duringof Gen. Douglas MacArthur during
the Korean War.the Korean War.the Korean War.the Korean War.

He had picked Gen. McChrystal,He had picked Gen. McChrystal,He had picked Gen. McChrystal,He had picked Gen. McChrystal,
the chief designer of a manpower-the chief designer of a manpower-the chief designer of a manpower-the chief designer of a manpower-
intensive counterinsurgency strat-intensive counterinsurgency strat-intensive counterinsurgency strat-intensive counterinsurgency strat-
egy, and further endorsed that strat-egy, and further endorsed that strat-egy, and further endorsed that strat-egy, and further endorsed that strat-
egy with a surge of 30,000 troops toegy with a surge of 30,000 troops toegy with a surge of 30,000 troops toegy with a surge of 30,000 troops to
Afghanistan.Afghanistan.Afghanistan.Afghanistan.

Gen. McChrystal’s remarks aboutGen. McChrystal’s remarks aboutGen. McChrystal’s remarks aboutGen. McChrystal’s remarks about
senior officials exposed what hassenior officials exposed what hassenior officials exposed what hassenior officials exposed what has
been an open secret in Washingtonbeen an open secret in Washingtonbeen an open secret in Washingtonbeen an open secret in Washington
and Kabul for months: The fissuresand Kabul for months: The fissuresand Kabul for months: The fissuresand Kabul for months: The fissures
that emerged during the Obama ad-that emerged during the Obama ad-that emerged during the Obama ad-that emerged during the Obama ad-
ministration’s three-month reviewministration’s three-month reviewministration’s three-month reviewministration’s three-month review
of war strategy last year remain,of war strategy last year remain,of war strategy last year remain,of war strategy last year remain,
and many of the personalities in-and many of the personalities in-and many of the personalities in-and many of the personalities in-
volved have strained relations thatvolved have strained relations thatvolved have strained relations thatvolved have strained relations that
have festered for months.have festered for months.have festered for months.have festered for months.

Continued from first pageContinued from first pageContinued from first pageContinued from first page

The comments’ impact has beenThe comments’ impact has beenThe comments’ impact has beenThe comments’ impact has been
magnified by a series of public set-magnified by a series of public set-magnified by a series of public set-magnified by a series of public set-
backs for the war effort that hasbacks for the war effort that hasbacks for the war effort that hasbacks for the war effort that has

produced a widely held perceptionproduced a widely held perceptionproduced a widely held perceptionproduced a widely held perception
in Washington that the war isn’t go-in Washington that the war isn’t go-in Washington that the war isn’t go-in Washington that the war isn’t go-
ing well: continuing violence ining well: continuing violence ining well: continuing violence ining well: continuing violence in

Marjah; the firing by Afghan Presi-Marjah; the firing by Afghan Presi-Marjah; the firing by Afghan Presi-Marjah; the firing by Afghan Presi-
dent Hamid Karzai of two highly re-dent Hamid Karzai of two highly re-dent Hamid Karzai of two highly re-dent Hamid Karzai of two highly re-
garded Afghan security officials; andgarded Afghan security officials; andgarded Afghan security officials; andgarded Afghan security officials; and

a delay in operations in Kandahar.a delay in operations in Kandahar.a delay in operations in Kandahar.a delay in operations in Kandahar.
Mr. Obama made clear that Gen.Mr. Obama made clear that Gen.Mr. Obama made clear that Gen.Mr. Obama made clear that Gen.

McChrystal’s resignation didn’t sig-McChrystal’s resignation didn’t sig-McChrystal’s resignation didn’t sig-McChrystal’s resignation didn’t sig-
nal a change in strategy. “This is anal a change in strategy. “This is anal a change in strategy. “This is anal a change in strategy. “This is a
change in personnel but it is not achange in personnel but it is not achange in personnel but it is not achange in personnel but it is not a
change in policy,” he said. He askedchange in policy,” he said. He askedchange in policy,” he said. He askedchange in policy,” he said. He asked
the Senate to confirm Gen. Petraeusthe Senate to confirm Gen. Petraeusthe Senate to confirm Gen. Petraeusthe Senate to confirm Gen. Petraeus
“as swiftly as possible.”“as swiftly as possible.”“as swiftly as possible.”“as swiftly as possible.”

Afghan officials said before theAfghan officials said before theAfghan officials said before theAfghan officials said before the
announcement that firing Gen. Mc-announcement that firing Gen. Mc-announcement that firing Gen. Mc-announcement that firing Gen. Mc-
Chrystal would disrupt progress inChrystal would disrupt progress inChrystal would disrupt progress inChrystal would disrupt progress in
the war and could jeopardize pivotalthe war and could jeopardize pivotalthe war and could jeopardize pivotalthe war and could jeopardize pivotal
operations in the south.operations in the south.operations in the south.operations in the south.

In the U.K., the second-largestIn the U.K., the second-largestIn the U.K., the second-largestIn the U.K., the second-largest
contributor of troops to Afghani-contributor of troops to Afghani-contributor of troops to Afghani-contributor of troops to Afghani-
stan, Gen. McChrystal was popularstan, Gen. McChrystal was popularstan, Gen. McChrystal was popularstan, Gen. McChrystal was popular
with troops. The announcement thatwith troops. The announcement thatwith troops. The announcement thatwith troops. The announcement that
Gen. Petraeus had been selected toGen. Petraeus had been selected toGen. Petraeus had been selected toGen. Petraeus had been selected to
lead the war effort elicited “a sighlead the war effort elicited “a sighlead the war effort elicited “a sighlead the war effort elicited “a sigh
of relief [that] could almost beof relief [that] could almost beof relief [that] could almost beof relief [that] could almost be
heard throughout” the U.K.’s minis-heard throughout” the U.K.’s minis-heard throughout” the U.K.’s minis-heard throughout” the U.K.’s minis-
try of defense, a British official said.try of defense, a British official said.try of defense, a British official said.try of defense, a British official said.

Gen. Petraeus’s success in IraqGen. Petraeus’s success in IraqGen. Petraeus’s success in IraqGen. Petraeus’s success in Iraq
has turned him into something of ahas turned him into something of ahas turned him into something of ahas turned him into something of a
hero with congressional leaders inhero with congressional leaders inhero with congressional leaders inhero with congressional leaders in
both parties. “He deserves greatboth parties. “He deserves greatboth parties. “He deserves greatboth parties. “He deserves great
credit for his leadership in helpingcredit for his leadership in helpingcredit for his leadership in helpingcredit for his leadership in helping
to stabilize Iraq and bring it to ato stabilize Iraq and bring it to ato stabilize Iraq and bring it to ato stabilize Iraq and bring it to a
critical transition point this sum-critical transition point this sum-critical transition point this sum-critical transition point this sum-
mer,” House Minority Leader Johnmer,” House Minority Leader Johnmer,” House Minority Leader Johnmer,” House Minority Leader John
Boehner said of Gen. Petraeus. “I be-Boehner said of Gen. Petraeus. “I be-Boehner said of Gen. Petraeus. “I be-Boehner said of Gen. Petraeus. “I be-
lieve he is the right person takelieve he is the right person takelieve he is the right person takelieve he is the right person take
over this command.”over this command.”over this command.”over this command.”

Gen. McChrystal arrives at the White House Wednesday for a meeting with the president, who accepted his resignation.Gen. McChrystal arrives at the White House Wednesday for a meeting with the president, who accepted his resignation.Gen. McChrystal arrives at the White House Wednesday for a meeting with the president, who accepted his resignation.Gen. McChrystal arrives at the White House Wednesday for a meeting with the president, who accepted his resignation.
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� BP and Chevron pursue a joint� BP and Chevron pursue a joint� BP and Chevron pursue a joint� BP and Chevron pursue a joint
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Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/emailWSJ.com/emailWSJ.com/emailWSJ.com/email

CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 365.50365.50365.50365.50 -6.50-6.50-6.50-6.50 -1.75%-1.75%-1.75%-1.75% 705.00 346.00705.00 346.00705.00 346.00705.00 346.00
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 923.50923.50923.50923.50 -12.50-12.50-12.50-12.50 -1.34-1.34-1.34-1.34 1,555.00 809.751,555.00 809.751,555.00 809.751,555.00 809.75
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 475.75475.75475.75475.75 unch.unch.unch.unch. unch.unch.unch.unch. 762.75 442.50762.75 442.50762.75 442.50762.75 442.50
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 88.50088.50088.50088.500 -0.300-0.300-0.300-0.300 -0.34-0.34-0.34-0.34 95.575 83.50095.575 83.50095.575 83.50095.575 83.500
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 3,0633,0633,0633,063 8888 0.26%0.26%0.26%0.26% 3,522 2,2373,522 2,2373,522 2,2373,522 2,237
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 160.50160.50160.50160.50 -0.25-0.25-0.25-0.25 -0.16-0.16-0.16-0.16 180.95 121.75180.95 121.75180.95 121.75180.95 121.75
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 15.8115.8115.8115.81 -0.11-0.11-0.11-0.11 -0.69-0.69-0.69-0.69 22.78 11.7922.78 11.7922.78 11.7922.78 11.79
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 78.1678.1678.1678.16 -1.05-1.05-1.05-1.05 -1.33-1.33-1.33-1.33 100.50 53.87100.50 53.87100.50 53.87100.50 53.87
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 2,384.002,384.002,384.002,384.00 7777 0.290.290.290.29 2,725 1,6652,725 1,6652,725 1,6652,725 1,665
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 2,5002,5002,5002,500 -16-16-16-16 -0.64-0.64-0.64-0.64 2,608 1,5852,608 1,5852,608 1,5852,608 1,585
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,5801,5801,5801,580 11111111 0.700.700.700.70 1,635 1,2821,635 1,2821,635 1,2821,635 1,282

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 295.45295.45295.45295.45 -5.60-5.60-5.60-5.60 -1.86-1.86-1.86-1.86 366.70 166.00366.70 166.00366.70 166.00366.70 166.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1234.801234.801234.801234.80 -6.00-6.00-6.00-6.00 -0.48-0.48-0.48-0.48 1,266.50 800.001,266.50 800.001,266.50 800.001,266.50 800.00
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 1850.401850.401850.401850.40 -44.30-44.30-44.30-44.30 -2.34-2.34-2.34-2.34 1,986.50 1,338.001,986.50 1,338.001,986.50 1,338.001,986.50 1,338.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 1,947.501,947.501,947.501,947.50 10.5010.5010.5010.50 0.540.540.540.54 2,481.50 1,564.502,481.50 1,564.502,481.50 1,564.502,481.50 1,564.50
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 17,850.0017,850.0017,850.0017,850.00 -100.00-100.00-100.00-100.00 -0.56-0.56-0.56-0.56 19,175.00 12,320.0019,175.00 12,320.0019,175.00 12,320.0019,175.00 12,320.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 6,609.506,609.506,609.506,609.50 121.50121.50121.50121.50 1.871.871.871.87 7,970.00 4,820.007,970.00 4,820.007,970.00 4,820.007,970.00 4,820.00
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 1,810.001,810.001,810.001,810.00 19.0019.0019.0019.00 1.061.061.061.06 2,615.00 1,580.002,615.00 1,580.002,615.00 1,580.002,615.00 1,580.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 1,813.001,813.001,813.001,813.00 48.0048.0048.0048.00 2.722.722.722.72 2,659.00 1,490.002,659.00 1,490.002,659.00 1,490.002,659.00 1,490.00
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 19,50019,50019,50019,500 75757575 0.390.390.390.39 27,590 14,40527,590 14,40527,590 14,40527,590 14,405

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 76.3576.3576.3576.35 -1.50-1.50-1.50-1.50 -1.93-1.93-1.93-1.93 132.70 54.69132.70 54.69132.70 54.69132.70 54.69
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.08652.08652.08652.0865 -0.0442-0.0442-0.0442-0.0442 -2.07-2.07-2.07-2.07 3.3990 1.45253.3990 1.45253.3990 1.45253.3990 1.4525
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.07742.07742.07742.0774 -0.0488-0.0488-0.0488-0.0488 -2.30-2.30-2.30-2.30 2.4410 1.69102.4410 1.69102.4410 1.69102.4410 1.6910
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 4.8954.8954.8954.895 0.0580.0580.0580.058 1.201.201.201.20 10.810 4.14010.810 4.14010.810 4.14010.810 4.140
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 76.2776.2776.2776.27 -1.77-1.77-1.77-1.77 -2.27-2.27-2.27-2.27 91.41 56.4091.41 56.4091.41 56.4091.41 56.40
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 660.75660.75660.75660.75 -24.00-24.00-24.00-24.00 -3.50-3.50-3.50-3.50 755.00 499.00755.00 499.00755.00 499.00755.00 499.00

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on June 23London close on June 23London close on June 23London close on June 23
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 4.8083 0.2080 3.9285 0.2546peso-a 4.8083 0.2080 3.9285 0.2546peso-a 4.8083 0.2080 3.9285 0.2546peso-a 4.8083 0.2080 3.9285 0.2546
BrazilBrazilBrazilBrazil real 2.1992 0.4547 1.7968 0.5565real 2.1992 0.4547 1.7968 0.5565real 2.1992 0.4547 1.7968 0.5565real 2.1992 0.4547 1.7968 0.5565
CanadaCanadaCanadaCanada dollar 1.2782 0.7823 1.0444 0.9575dollar 1.2782 0.7823 1.0444 0.9575dollar 1.2782 0.7823 1.0444 0.9575dollar 1.2782 0.7823 1.0444 0.9575

1-mo. forward 1.2785 0.7822 1.0446 0.95731-mo. forward 1.2785 0.7822 1.0446 0.95731-mo. forward 1.2785 0.7822 1.0446 0.95731-mo. forward 1.2785 0.7822 1.0446 0.9573
3-mos. forward 1.2790 0.7818 1.0450 0.95693-mos. forward 1.2790 0.7818 1.0450 0.95693-mos. forward 1.2790 0.7818 1.0450 0.95693-mos. forward 1.2790 0.7818 1.0450 0.9569
6-mos. forward 1.2804 0.7810 1.0461 0.95596-mos. forward 1.2804 0.7810 1.0461 0.95596-mos. forward 1.2804 0.7810 1.0461 0.95596-mos. forward 1.2804 0.7810 1.0461 0.9559

ChileChileChileChile peso 653.90 0.001529 534.25 0.001872peso 653.90 0.001529 534.25 0.001872peso 653.90 0.001529 534.25 0.001872peso 653.90 0.001529 534.25 0.001872
ColombiaColombiaColombiaColombia peso 2321.68 0.0004307 1896.88 0.0005272peso 2321.68 0.0004307 1896.88 0.0005272peso 2321.68 0.0004307 1896.88 0.0005272peso 2321.68 0.0004307 1896.88 0.0005272
EcuadorEcuadorEcuadorEcuador US dollar-f 1.2239 0.8170 1 1US dollar-f 1.2239 0.8170 1 1US dollar-f 1.2239 0.8170 1 1US dollar-f 1.2239 0.8170 1 1
MexicoMexicoMexicoMexico peso-a 15.5125 0.0645 12.6741 0.0789peso-a 15.5125 0.0645 12.6741 0.0789peso-a 15.5125 0.0645 12.6741 0.0789peso-a 15.5125 0.0645 12.6741 0.0789
PeruPeruPeruPeru sol 3.4619 0.2889 2.8285 0.3535sol 3.4619 0.2889 2.8285 0.3535sol 3.4619 0.2889 2.8285 0.3535sol 3.4619 0.2889 2.8285 0.3535
UruguayUruguayUruguayUruguay peso-e 25.519 0.0392 20.850 0.0480peso-e 25.519 0.0392 20.850 0.0480peso-e 25.519 0.0392 20.850 0.0480peso-e 25.519 0.0392 20.850 0.0480
U.S.U.S.U.S.U.S. dollar 1.2239 0.8170 1 1dollar 1.2239 0.8170 1 1dollar 1.2239 0.8170 1 1dollar 1.2239 0.8170 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.26 0.190243 4.29 0.232848bolivar 5.26 0.190243 4.29 0.232848bolivar 5.26 0.190243 4.29 0.232848bolivar 5.26 0.190243 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.4074 0.7105 1.1499 0.8697dollar 1.4074 0.7105 1.1499 0.8697dollar 1.4074 0.7105 1.1499 0.8697dollar 1.4074 0.7105 1.1499 0.8697
ChinaChinaChinaChina yuan 8.3393 0.1199 6.8134 0.1468yuan 8.3393 0.1199 6.8134 0.1468yuan 8.3393 0.1199 6.8134 0.1468yuan 8.3393 0.1199 6.8134 0.1468
Hong KongHong KongHong KongHong Kong dollar 9.5215 0.1050 7.7794 0.1285dollar 9.5215 0.1050 7.7794 0.1285dollar 9.5215 0.1050 7.7794 0.1285dollar 9.5215 0.1050 7.7794 0.1285
IndiaIndiaIndiaIndia rupee 56.6628 0.0176 46.2950 0.0216rupee 56.6628 0.0176 46.2950 0.0216rupee 56.6628 0.0176 46.2950 0.0216rupee 56.6628 0.0176 46.2950 0.0216
IndonesiaIndonesiaIndonesiaIndonesia rupiah 11052 0.0000905 9030 0.0001107rupiah 11052 0.0000905 9030 0.0001107rupiah 11052 0.0000905 9030 0.0001107rupiah 11052 0.0000905 9030 0.0001107
JapanJapanJapanJapan yen 110.30 0.009066 90.12 0.011097yen 110.30 0.009066 90.12 0.011097yen 110.30 0.009066 90.12 0.011097yen 110.30 0.009066 90.12 0.011097

1-mo. forward 110.25 0.009071 90.07 0.0111021-mo. forward 110.25 0.009071 90.07 0.0111021-mo. forward 110.25 0.009071 90.07 0.0111021-mo. forward 110.25 0.009071 90.07 0.011102
3-mos. forward 110.13 0.009080 89.98 0.0111143-mos. forward 110.13 0.009080 89.98 0.0111143-mos. forward 110.13 0.009080 89.98 0.0111143-mos. forward 110.13 0.009080 89.98 0.011114
6-mos. forward 109.91 0.009099 89.80 0.0111366-mos. forward 109.91 0.009099 89.80 0.0111366-mos. forward 109.91 0.009099 89.80 0.0111366-mos. forward 109.91 0.009099 89.80 0.011136

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 3.9668 0.2521 3.2410 0.3085ringgit-c 3.9668 0.2521 3.2410 0.3085ringgit-c 3.9668 0.2521 3.2410 0.3085ringgit-c 3.9668 0.2521 3.2410 0.3085
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.7211 0.5810 1.4062 0.7112dollar 1.7211 0.5810 1.4062 0.7112dollar 1.7211 0.5810 1.4062 0.7112dollar 1.7211 0.5810 1.4062 0.7112
PakistanPakistanPakistanPakistan rupee 104.525 0.0096 85.400 0.0117rupee 104.525 0.0096 85.400 0.0117rupee 104.525 0.0096 85.400 0.0117rupee 104.525 0.0096 85.400 0.0117
PhilippinesPhilippinesPhilippinesPhilippines peso 56.412 0.0177 46.090 0.0217peso 56.412 0.0177 46.090 0.0217peso 56.412 0.0177 46.090 0.0217peso 56.412 0.0177 46.090 0.0217
SingaporeSingaporeSingaporeSingapore dollar 1.7048 0.5866 1.3929 0.7179dollar 1.7048 0.5866 1.3929 0.7179dollar 1.7048 0.5866 1.3929 0.7179dollar 1.7048 0.5866 1.3929 0.7179
South KoreaSouth KoreaSouth KoreaSouth Korea won 1455.22 0.0006872 1188.95 0.0008411won 1455.22 0.0006872 1188.95 0.0008411won 1455.22 0.0006872 1188.95 0.0008411won 1455.22 0.0006872 1188.95 0.0008411
TaiwanTaiwanTaiwanTaiwan dollar 39.391 0.02539 32.184 0.03107dollar 39.391 0.02539 32.184 0.03107dollar 39.391 0.02539 32.184 0.03107dollar 39.391 0.02539 32.184 0.03107
ThailandThailandThailandThailand baht 39.650 0.02522 32.395 0.03087baht 39.650 0.02522 32.395 0.03087baht 39.650 0.02522 32.395 0.03087baht 39.650 0.02522 32.395 0.03087

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.8170 1.2240euro 1 1 0.8170 1.2240euro 1 1 0.8170 1.2240euro 1 1 0.8170 1.2240
1-mo. forward 0.9998 1.0002 0.8168 1.22421-mo. forward 0.9998 1.0002 0.8168 1.22421-mo. forward 0.9998 1.0002 0.8168 1.22421-mo. forward 0.9998 1.0002 0.8168 1.2242
3-mos. forward 0.9993 1.0007 0.8165 1.22483-mos. forward 0.9993 1.0007 0.8165 1.22483-mos. forward 0.9993 1.0007 0.8165 1.22483-mos. forward 0.9993 1.0007 0.8165 1.2248
6-mos. forward 0.9985 1.0015 0.8158 1.22586-mos. forward 0.9985 1.0015 0.8158 1.22586-mos. forward 0.9985 1.0015 0.8158 1.22586-mos. forward 0.9985 1.0015 0.8158 1.2258

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 25.691 0.0389 20.990 0.0476koruna-b 25.691 0.0389 20.990 0.0476koruna-b 25.691 0.0389 20.990 0.0476koruna-b 25.691 0.0389 20.990 0.0476
DenmarkDenmarkDenmarkDenmark krone 7.4424 0.1344 6.0806 0.1645krone 7.4424 0.1344 6.0806 0.1645krone 7.4424 0.1344 6.0806 0.1645krone 7.4424 0.1344 6.0806 0.1645
HungaryHungaryHungaryHungary forint 280.75 0.003562 229.38 0.004360forint 280.75 0.003562 229.38 0.004360forint 280.75 0.003562 229.38 0.004360forint 280.75 0.003562 229.38 0.004360
NorwayNorwayNorwayNorway krone 7.9658 0.1255 6.5083 0.1536krone 7.9658 0.1255 6.5083 0.1536krone 7.9658 0.1255 6.5083 0.1536krone 7.9658 0.1255 6.5083 0.1536
PolandPolandPolandPoland zloty 4.0745 0.2454 3.3290 0.3004zloty 4.0745 0.2454 3.3290 0.3004zloty 4.0745 0.2454 3.3290 0.3004zloty 4.0745 0.2454 3.3290 0.3004
RussiaRussiaRussiaRussia ruble-d 38.061 0.02627 31.097 0.03216ruble-d 38.061 0.02627 31.097 0.03216ruble-d 38.061 0.02627 31.097 0.03216ruble-d 38.061 0.02627 31.097 0.03216
SwedenSwedenSwedenSweden krona 9.5413 0.1048 7.7955 0.1283krona 9.5413 0.1048 7.7955 0.1283krona 9.5413 0.1048 7.7955 0.1283krona 9.5413 0.1048 7.7955 0.1283
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.3601 0.7352 1.1113 0.8999franc 1.3601 0.7352 1.1113 0.8999franc 1.3601 0.7352 1.1113 0.8999franc 1.3601 0.7352 1.1113 0.8999

1-mo. forward 1.3594 0.7356 1.1106 0.90041-mo. forward 1.3594 0.7356 1.1106 0.90041-mo. forward 1.3594 0.7356 1.1106 0.90041-mo. forward 1.3594 0.7356 1.1106 0.9004
3-mos. forward 1.3573 0.7368 1.1090 0.90183-mos. forward 1.3573 0.7368 1.1090 0.90183-mos. forward 1.3573 0.7368 1.1090 0.90183-mos. forward 1.3573 0.7368 1.1090 0.9018
6-mos. forward 1.3539 0.7386 1.1061 0.90406-mos. forward 1.3539 0.7386 1.1061 0.90406-mos. forward 1.3539 0.7386 1.1061 0.90406-mos. forward 1.3539 0.7386 1.1061 0.9040

TurkeyTurkeyTurkeyTurkey lira 1.9302 0.5181 1.5771 0.6341lira 1.9302 0.5181 1.5771 0.6341lira 1.9302 0.5181 1.5771 0.6341lira 1.9302 0.5181 1.5771 0.6341
U.K.U.K.U.K.U.K. pound 0.8216 1.2171 0.6713 1.4896pound 0.8216 1.2171 0.6713 1.4896pound 0.8216 1.2171 0.6713 1.4896pound 0.8216 1.2171 0.6713 1.4896

1-mo. forward 0.8216 1.2171 0.6713 1.48961-mo. forward 0.8216 1.2171 0.6713 1.48961-mo. forward 0.8216 1.2171 0.6713 1.48961-mo. forward 0.8216 1.2171 0.6713 1.4896
3-mos. forward 0.8216 1.2171 0.6713 1.48973-mos. forward 0.8216 1.2171 0.6713 1.48973-mos. forward 0.8216 1.2171 0.6713 1.48973-mos. forward 0.8216 1.2171 0.6713 1.4897
6-mos. forward 0.8215 1.2173 0.6712 1.48996-mos. forward 0.8215 1.2173 0.6712 1.48996-mos. forward 0.8215 1.2173 0.6712 1.48996-mos. forward 0.8215 1.2173 0.6712 1.4899

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.4614 2.1672 0.3770 2.6526dinar 0.4614 2.1672 0.3770 2.6526dinar 0.4614 2.1672 0.3770 2.6526dinar 0.4614 2.1672 0.3770 2.6526
EgyptEgyptEgyptEgypt pound-a 6.9508 0.1439 5.6790 0.1761pound-a 6.9508 0.1439 5.6790 0.1761pound-a 6.9508 0.1439 5.6790 0.1761pound-a 6.9508 0.1439 5.6790 0.1761
IsraelIsraelIsraelIsrael shekel 4.7232 0.2117 3.8590 0.2591shekel 4.7232 0.2117 3.8590 0.2591shekel 4.7232 0.2117 3.8590 0.2591shekel 4.7232 0.2117 3.8590 0.2591
JordanJordanJordanJordan dinar 0.8669 1.1536 0.7083 1.4119dinar 0.8669 1.1536 0.7083 1.4119dinar 0.8669 1.1536 0.7083 1.4119dinar 0.8669 1.1536 0.7083 1.4119
KuwaitKuwaitKuwaitKuwait dinar 0.3581 2.7928 0.2926 3.4182dinar 0.3581 2.7928 0.2926 3.4182dinar 0.3581 2.7928 0.2926 3.4182dinar 0.3581 2.7928 0.2926 3.4182
LebanonLebanonLebanonLebanon pound 1845.10 0.0005420 1507.50 0.0006634pound 1845.10 0.0005420 1507.50 0.0006634pound 1845.10 0.0005420 1507.50 0.0006634pound 1845.10 0.0005420 1507.50 0.0006634
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 4.5904 0.2178 3.7505 0.2666riyal 4.5904 0.2178 3.7505 0.2666riyal 4.5904 0.2178 3.7505 0.2666riyal 4.5904 0.2178 3.7505 0.2666
South AfricaSouth AfricaSouth AfricaSouth Africa rand 9.2410 0.1082 7.5502 0.1324rand 9.2410 0.1082 7.5502 0.1324rand 9.2410 0.1082 7.5502 0.1324rand 9.2410 0.1082 7.5502 0.1324
United ArabUnited ArabUnited ArabUnited Arab dirham 4.4956 0.2224 3.6730 0.2723dirham 4.4956 0.2224 3.6730 0.2723dirham 4.4956 0.2224 3.6730 0.2723dirham 4.4956 0.2224 3.6730 0.2723

SDRSDRSDRSDR -f 0.8303 1.2044 0.6784 1.4741-f 0.8303 1.2044 0.6784 1.4741-f 0.8303 1.2044 0.6784 1.4741-f 0.8303 1.2044 0.6784 1.4741

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

23232323 EUROPEEUROPEEUROPEEUROPE Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600 254.44 -2.48254.44 -2.48254.44 -2.48254.44 -2.48 -0.97%-0.97%-0.97%-0.97% 0.50.50.50.5%%%% 23.323.323.323.3%%%%

14141414 Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50 2457.85 -24.322457.85 -24.322457.85 -24.322457.85 -24.32 -0.98-0.98-0.98-0.98 -4.7 16.0-4.7 16.0-4.7 16.0-4.7 16.0

27272727 Euro ZoneEuro ZoneEuro ZoneEuro Zone Euro StoxxEuro StoxxEuro StoxxEuro Stoxx 259.20 -3.61259.20 -3.61259.20 -3.61259.20 -3.61 -1.37-1.37-1.37-1.37 -5.7 16.1-5.7 16.1-5.7 16.1-5.7 16.1

14141414 Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50 2704.80 -41.172704.80 -41.172704.80 -41.172704.80 -41.17 -1.50-1.50-1.50-1.50 -8.8 11.8-8.8 11.8-8.8 11.8-8.8 11.8

16161616 AustriaAustriaAustriaAustria ATXATXATXATX 2426.54 -21.402426.54 -21.402426.54 -21.402426.54 -21.40 -0.87-0.87-0.87-0.87 -2.8 18.9-2.8 18.9-2.8 18.9-2.8 18.9

8888 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2494.34 -41.882494.34 -41.882494.34 -41.882494.34 -41.88 -1.65-1.65-1.65-1.65 -0.7 23.7-0.7 23.7-0.7 23.7-0.7 23.7

11111111 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1150.0 -22.41150.0 -22.41150.0 -22.41150.0 -22.4 -1.91-1.91-1.91-1.91 2.9 27.12.9 27.12.9 27.12.9 27.1

22222222 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 386.04 -2.85386.04 -2.85386.04 -2.85386.04 -2.85 -0.73-0.73-0.73-0.73 22.3 43.322.3 43.322.3 43.322.3 43.3

15151515 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 6562.54 -67.526562.54 -67.526562.54 -67.526562.54 -67.52 -1.02-1.02-1.02-1.02 1.6 17.31.6 17.31.6 17.31.6 17.3

15151515 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3641.79 -63.533641.79 -63.533641.79 -63.533641.79 -63.53 -1.71-1.71-1.71-1.71 -7.5 14.4-7.5 14.4-7.5 14.4-7.5 14.4

13131313 GermanyGermanyGermanyGermany DAXDAXDAXDAX 6204.52 -64.526204.52 -64.526204.52 -64.526204.52 -64.52 -1.03-1.03-1.03-1.03 4.1 28.34.1 28.34.1 28.34.1 28.3

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 21479.33 -304.5421479.33 -304.5421479.33 -304.5421479.33 -304.54 -1.40-1.40-1.40-1.40 1.2 41.21.2 41.21.2 41.21.2 41.2

............ IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 3001.82 -74.963001.82 -74.963001.82 -74.963001.82 -74.96 -2.44-2.44-2.44-2.44 0.9 8.90.9 8.90.9 8.90.9 8.9

14141414 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 20358.92 -250.1120358.92 -250.1120358.92 -250.1120358.92 -250.11 -1.21-1.21-1.21-1.21 -12.4 6.9-12.4 6.9-12.4 6.9-12.4 6.9

19191919 NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 335.11 -4.69335.11 -4.69335.11 -4.69335.11 -4.69 -1.38-1.38-1.38-1.38 -0.1 31.6-0.1 31.6-0.1 31.6-0.1 31.6

12121212 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 410.47 -5.39410.47 -5.39410.47 -5.39410.47 -5.39 -1.30-1.30-1.30-1.30 -2.3 24.8-2.3 24.8-2.3 24.8-2.3 24.8

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 40347.88 -646.7640347.88 -646.7640347.88 -646.7640347.88 -646.76 -1.58-1.58-1.58-1.58 0.9 33.20.9 33.20.9 33.20.9 33.2

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

13131313 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 7390.90 -68.147390.90 -68.147390.90 -68.147390.90 -68.14 -0.91-0.91-0.91-0.91 -12.7 5.8-12.7 5.8-12.7 5.8-12.7 5.8

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1418.42 -16.511418.42 -16.511418.42 -16.511418.42 -16.51 -1.15%-1.15%-1.15%-1.15% -0.6 47.9-0.6 47.9-0.6 47.9-0.6 47.9

10101010 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 9886.0 -130.19886.0 -130.19886.0 -130.19886.0 -130.1 -1.30-1.30-1.30-1.30 -17.2 2.8-17.2 2.8-17.2 2.8-17.2 2.8

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 326.59 -3.22326.59 -3.22326.59 -3.22326.59 -3.22 -0.98-0.98-0.98-0.98 9.0 35.09.0 35.09.0 35.09.0 35.0

15151515 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6381.85 -81.616381.85 -81.616381.85 -81.616381.85 -81.61 -1.26-1.26-1.26-1.26 -2.5 17.2-2.5 17.2-2.5 17.2-2.5 17.2

9999 TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 55906.38 -1100.6355906.38 -1100.6355906.38 -1100.6355906.38 -1100.63 -1.93-1.93-1.93-1.93 5.8 56.35.8 56.35.8 56.35.8 56.3

11111111 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 5178.52 -68.465178.52 -68.465178.52 -68.465178.52 -68.46 -1.30-1.30-1.30-1.30 -4.3 21.0-4.3 21.0-4.3 21.0-4.3 21.0

3333 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 120.64 -1.15120.64 -1.15120.64 -1.15120.64 -1.15 -0.94-0.94-0.94-0.94 -2.0 16.4-2.0 16.4-2.0 16.4-2.0 16.4

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4486.09 -72.254486.09 -72.254486.09 -72.254486.09 -72.25 -1.59-1.59-1.59-1.59 -7.9 17.8-7.9 17.8-7.9 17.8-7.9 17.8

............ ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 23175.79 -183.9123175.79 -183.9123175.79 -183.9123175.79 -183.91 -0.79-0.79-0.79-0.79 -20.2 -7.1-20.2 -7.1-20.2 -7.1-20.2 -7.1

15151515 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 20856.61 37.5320856.61 37.5320856.61 37.5320856.61 37.53 0.18%0.18%0.18%0.18% -4.6 16.6-4.6 16.6-4.6 16.6-4.6 16.6

17171717 IndiaIndiaIndiaIndia SensexSensexSensexSensex 17755.94 6.2517755.94 6.2517755.94 6.2517755.94 6.25 0.040.040.040.04 1.7 23.11.7 23.11.7 23.11.7 23.1

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 9923.70 -189.199923.70 -189.199923.70 -189.199923.70 -189.19 -1.87-1.87-1.87-1.87 -5.9 3.5-5.9 3.5-5.9 3.5-5.9 3.5

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 2871.05 -1.252871.05 -1.252871.05 -1.252871.05 -1.25 -0.04-0.04-0.04-0.04 -0.9 26.0-0.9 26.0-0.9 26.0-0.9 26.0

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1725.82 -5.661725.82 -5.661725.82 -5.661725.82 -5.66 -0.33-0.33-0.33-0.33 2.6 26.52.6 26.52.6 26.52.6 26.5

14141414 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 292.15 -1.13292.15 -1.13292.15 -1.13292.15 -1.13 -0.39-0.39-0.39-0.39 -1.5 23.4-1.5 23.4-1.5 23.4-1.5 23.4

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 64943.27 132.6564943.27 132.6564943.27 132.6564943.27 132.65 0.200.200.200.20 -5.3 29.9-5.3 29.9-5.3 29.9-5.3 29.9

16161616 MexicoMexicoMexicoMexico IPCIPCIPCIPC 32501.63 30.9332501.63 30.9332501.63 30.9332501.63 30.93 0.100.100.100.10 1.2 36.21.2 36.21.2 36.21.2 36.2

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.1499 1.7129 1.0348 0.1475 0.0370 0.1767 0.0128 0.2980 1.4074 0.1891 1.1011 ...1.1499 1.7129 1.0348 0.1475 0.0370 0.1767 0.0128 0.2980 1.4074 0.1891 1.1011 ...1.1499 1.7129 1.0348 0.1475 0.0370 0.1767 0.0128 0.2980 1.4074 0.1891 1.1011 ...1.1499 1.7129 1.0348 0.1475 0.0370 0.1767 0.0128 0.2980 1.4074 0.1891 1.1011 ...

CanadaCanadaCanadaCanada 1.0444 1.5557 0.9398 0.1340 0.0336 0.1605 0.0116 0.2706 1.2782 0.1718 ... 0.90821.0444 1.5557 0.9398 0.1340 0.0336 0.1605 0.0116 0.2706 1.2782 0.1718 ... 0.90821.0444 1.5557 0.9398 0.1340 0.0336 0.1605 0.0116 0.2706 1.2782 0.1718 ... 0.90821.0444 1.5557 0.9398 0.1340 0.0336 0.1605 0.0116 0.2706 1.2782 0.1718 ... 0.9082

DenmarkDenmarkDenmarkDenmark 6.0806 9.0580 5.4719 0.7800 0.1955 0.9343 0.0675 1.5757 7.4424 ... 5.8224 5.28806.0806 9.0580 5.4719 0.7800 0.1955 0.9343 0.0675 1.5757 7.4424 ... 5.8224 5.28806.0806 9.0580 5.4719 0.7800 0.1955 0.9343 0.0675 1.5757 7.4424 ... 5.8224 5.28806.0806 9.0580 5.4719 0.7800 0.1955 0.9343 0.0675 1.5757 7.4424 ... 5.8224 5.2880

EuroEuroEuroEuro 0.8170 1.2171 0.7352 0.1048 0.0263 0.1255 0.0091 0.2117 ... 0.1344 0.7823 0.71050.8170 1.2171 0.7352 0.1048 0.0263 0.1255 0.0091 0.2117 ... 0.1344 0.7823 0.71050.8170 1.2171 0.7352 0.1048 0.0263 0.1255 0.0091 0.2117 ... 0.1344 0.7823 0.71050.8170 1.2171 0.7352 0.1048 0.0263 0.1255 0.0091 0.2117 ... 0.1344 0.7823 0.7105

IsraelIsraelIsraelIsrael 3.8590 5.7486 3.4727 0.4950 0.1241 0.5929 0.0428 ... 4.7232 0.6346 3.6951 3.35603.8590 5.7486 3.4727 0.4950 0.1241 0.5929 0.0428 ... 4.7232 0.6346 3.6951 3.35603.8590 5.7486 3.4727 0.4950 0.1241 0.5929 0.0428 ... 4.7232 0.6346 3.6951 3.35603.8590 5.7486 3.4727 0.4950 0.1241 0.5929 0.0428 ... 4.7232 0.6346 3.6951 3.3560

JapanJapanJapanJapan 90.1150 134.2398 81.0934 11.5599 2.8979 13.8462 ... 23.3519 110.2963 14.8201 86.2881 78.368590.1150 134.2398 81.0934 11.5599 2.8979 13.8462 ... 23.3519 110.2963 14.8201 86.2881 78.368590.1150 134.2398 81.0934 11.5599 2.8979 13.8462 ... 23.3519 110.2963 14.8201 86.2881 78.368590.1150 134.2398 81.0934 11.5599 2.8979 13.8462 ... 23.3519 110.2963 14.8201 86.2881 78.3685

NorwayNorwayNorwayNorway 6.5083 9.6951 5.8567 0.8349 0.2093 ... 0.0722 1.6865 7.9658 1.0703 6.2319 5.65996.5083 9.6951 5.8567 0.8349 0.2093 ... 0.0722 1.6865 7.9658 1.0703 6.2319 5.65996.5083 9.6951 5.8567 0.8349 0.2093 ... 0.0722 1.6865 7.9658 1.0703 6.2319 5.65996.5083 9.6951 5.8567 0.8349 0.2093 ... 0.0722 1.6865 7.9658 1.0703 6.2319 5.6599

RussiaRussiaRussiaRussia 31.0970 46.3236 27.9838 3.9891 ... 4.7781 0.3451 8.0583 38.0612 5.1141 29.7764 27.043531.0970 46.3236 27.9838 3.9891 ... 4.7781 0.3451 8.0583 38.0612 5.1141 29.7764 27.043531.0970 46.3236 27.9838 3.9891 ... 4.7781 0.3451 8.0583 38.0612 5.1141 29.7764 27.043531.0970 46.3236 27.9838 3.9891 ... 4.7781 0.3451 8.0583 38.0612 5.1141 29.7764 27.0435

SwedenSwedenSwedenSweden 7.7955 11.6126 7.0151 ... 0.2507 1.1978 0.0865 2.0201 9.5413 1.2820 7.4645 6.77947.7955 11.6126 7.0151 ... 0.2507 1.1978 0.0865 2.0201 9.5413 1.2820 7.4645 6.77947.7955 11.6126 7.0151 ... 0.2507 1.1978 0.0865 2.0201 9.5413 1.2820 7.4645 6.77947.7955 11.6126 7.0151 ... 0.2507 1.1978 0.0865 2.0201 9.5413 1.2820 7.4645 6.7794

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.1113 1.6554 ... 0.1426 0.0357 0.1707 0.0123 0.2880 1.3601 0.1828 1.0641 0.96641.1113 1.6554 ... 0.1426 0.0357 0.1707 0.0123 0.2880 1.3601 0.1828 1.0641 0.96641.1113 1.6554 ... 0.1426 0.0357 0.1707 0.0123 0.2880 1.3601 0.1828 1.0641 0.96641.1113 1.6554 ... 0.1426 0.0357 0.1707 0.0123 0.2880 1.3601 0.1828 1.0641 0.9664

U.K.U.K.U.K.U.K. 0.6713 ... 0.6041 0.0861 0.0216 0.1031 0.0074 0.1740 0.8216 0.1104 0.6428 0.58380.6713 ... 0.6041 0.0861 0.0216 0.1031 0.0074 0.1740 0.8216 0.1104 0.6428 0.58380.6713 ... 0.6041 0.0861 0.0216 0.1031 0.0074 0.1740 0.8216 0.1104 0.6428 0.58380.6713 ... 0.6041 0.0861 0.0216 0.1031 0.0074 0.1740 0.8216 0.1104 0.6428 0.5838

U.S.U.S.U.S.U.S. ... 1.4896 0.8999 0.1283 0.0322 0.1536 0.0111 0.2591 1.2239 0.1645 0.9575 0.8696... 1.4896 0.8999 0.1283 0.0322 0.1536 0.0111 0.2591 1.2239 0.1645 0.9575 0.8696... 1.4896 0.8999 0.1283 0.0322 0.1536 0.0111 0.2591 1.2239 0.1645 0.9575 0.8696... 1.4896 0.8999 0.1283 0.0322 0.1536 0.0111 0.2591 1.2239 0.1645 0.9575 0.8696

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of June 23, 2010from MSCI Barra as of June 23, 2010from MSCI Barra as of June 23, 2010from MSCI Barra as of June 23, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 172.50% 172.50% 172.50% 17 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 284.44 1.36%284.44 1.36%284.44 1.36%284.44 1.36% -5.0%-5.0%-5.0%-5.0% 15.3%15.3%15.3%15.3%

2.50 172.50 172.50 172.50 17 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,105.21 1.391,105.21 1.391,105.21 1.391,105.21 1.39 -5.4-5.4-5.4-5.4 13.913.913.913.9

2.40 172.40 172.40 172.40 17 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 132.51 1.37132.51 1.37132.51 1.37132.51 1.37 -3.0-3.0-3.0-3.0 16.516.516.516.5

2.40 172.40 172.40 172.40 17 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,108.04 1.411,108.04 1.411,108.04 1.411,108.04 1.41 -4.7-4.7-4.7-4.7 14.514.514.514.5

3.103.103.103.10 18181818 EAFEEAFEEAFEEAFE 1,423.55 1.091,423.55 1.091,423.55 1.091,423.55 1.09 -9.9-9.9-9.9-9.9 8.18.18.18.1

2.20 152.20 152.20 152.20 15 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 967.61 1.14967.61 1.14967.61 1.14967.61 1.14 -2.2-2.2-2.2-2.2 25.225.225.225.2

3.50 153.50 153.50 153.50 15 EUROPEEUROPEEUROPEEUROPE 89.10 -0.5089.10 -0.5089.10 -0.5089.10 -0.50 0.90.90.90.9 22.522.522.522.5

3.80 153.80 153.80 153.80 15 EMUEMUEMUEMU 147.65 1.48147.65 1.48147.65 1.48147.65 1.48 -18.2-18.2-18.2-18.2 -0.1-0.1-0.1-0.1

3.503.503.503.50 16161616 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 96.41 -0.5696.41 -0.5696.41 -0.5696.41 -0.56 -0.3-0.3-0.3-0.3 21.321.321.321.3

4.70 124.70 124.70 124.70 12 Europe ValueEurope ValueEurope ValueEurope Value 94.98 -0.7694.98 -0.7694.98 -0.7694.98 -0.76 -4.5-4.5-4.5-4.5 16.216.216.216.2

2.402.402.402.40 18181818 Europe GrowthEurope GrowthEurope GrowthEurope Growth 80.96 -0.2680.96 -0.2680.96 -0.2680.96 -0.26 6.36.36.36.3 28.828.828.828.8

2.302.302.302.30 25252525 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 170.60 0.01170.60 0.01170.60 0.01170.60 0.01 8.68.68.68.6 36.036.036.036.0

2.402.402.402.40 10101010 EM EuropeEM EuropeEM EuropeEM Europe 308.01 -0.94308.01 -0.94308.01 -0.94308.01 -0.94 10.610.610.610.6 40.140.140.140.1

3.60 133.60 133.60 133.60 13 UKUKUKUK 1,554.39 -0.991,554.39 -0.991,554.39 -0.991,554.39 -0.99 -3.3-3.3-3.3-3.3 18.418.418.418.4

2.902.902.902.90 20202020 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 155.20 -0.88155.20 -0.88155.20 -0.88155.20 -0.88 13.913.913.913.9 36.136.136.136.1

1.90 91.90 91.90 91.90 9 RussiaRussiaRussiaRussia 728.14 -1.49728.14 -1.49728.14 -1.49728.14 -1.49 -2.4-2.4-2.4-2.4 15.215.215.215.2

2.30 212.30 212.30 212.30 21 South AfricaSouth AfricaSouth AfricaSouth Africa 723.22 -0.45723.22 -0.45723.22 -0.45723.22 -0.45 2.32.32.32.3 17.117.117.117.1

2.70 172.70 172.70 172.70 17 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 402.61 1.12402.61 1.12402.61 1.12402.61 1.12 -3.3-3.3-3.3-3.3 25.125.125.125.1

1.801.801.801.80 41414141 JapanJapanJapanJapan 554.43 -1.00554.43 -1.00554.43 -1.00554.43 -1.00 -2.5-2.5-2.5-2.5 -0.5-0.5-0.5-0.5

2.402.402.402.40 16161616 ChinaChinaChinaChina 62.54 -0.5662.54 -0.5662.54 -0.5662.54 -0.56 -3.5-3.5-3.5-3.5 17.517.517.517.5

1.001.001.001.00 20202020 IndiaIndiaIndiaIndia 718.61 -0.71718.61 -0.71718.61 -0.71718.61 -0.71 1.61.61.61.6 25.325.325.325.3

1.30 131.30 131.30 131.30 13 KoreaKoreaKoreaKorea 491.87 -0.70491.87 -0.70491.87 -0.70491.87 -0.70 2.32.32.32.3 29.229.229.229.2

2.702.702.702.70 23232323 TaiwanTaiwanTaiwanTaiwan 270.03 -0.58270.03 -0.58270.03 -0.58270.03 -0.58 -8.8-8.8-8.8-8.8 7.27.27.27.2

1.901.901.901.90 19191919 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,225.24 1.741,225.24 1.741,225.24 1.741,225.24 1.74 -0.9-0.9-0.9-0.9 21.221.221.221.2

1.201.201.201.20 408408408408 US Small CapUS Small CapUS Small CapUS Small Cap 1,737.04 2.191,737.04 2.191,737.04 2.191,737.04 2.19 4.04.04.04.0 32.332.332.332.3

2.50 152.50 152.50 152.50 15 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 3,928.353,928.353,928.353,928.35 0.820.820.820.82 -4.6-4.6-4.6-4.6 29.129.129.129.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones IndexesDow Jones IndexesDow Jones IndexesDow Jones Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 82.42% 82.42% 82.42% 8 Global TSMGlobal TSMGlobal TSMGlobal TSM 2209.272209.272209.272209.27 -0.73%-0.73%-0.73%-0.73% 18.6%18.6%18.6%18.6%

2.34 172.34 172.34 172.34 17 Global DowGlobal DowGlobal DowGlobal Dow 1387.401387.401387.401387.40 -0.29%-0.29%-0.29%-0.29% 28.2%28.2%28.2%28.2% 1803.361803.361803.361803.36 -0.64-0.64-0.64-0.64 11.911.911.911.9

3.06 143.06 143.06 143.06 14 Global Titans 50Global Titans 50Global Titans 50Global Titans 50 169.50169.50169.50169.50 -0.34-0.34-0.34-0.34 24.924.924.924.9 154.96154.96154.96154.96 -0.69-0.69-0.69-0.69 9.09.09.09.0

3.48 153.48 153.48 153.48 15 Europe TSMEurope TSMEurope TSMEurope TSM 2299.102299.102299.102299.10 -1.27-1.27-1.27-1.27 8.28.28.28.2

2.48 662.48 662.48 662.48 66 Developed Markets TSMDeveloped Markets TSMDeveloped Markets TSMDeveloped Markets TSM 2135.122135.122135.122135.12 -0.74-0.74-0.74-0.74 17.417.417.417.4

1.96 11.96 11.96 11.96 1 Emerging Markets TSMEmerging Markets TSMEmerging Markets TSMEmerging Markets TSM 4012.234012.234012.234012.23 -0.72-0.72-0.72-0.72 30.830.830.830.8

3.44 173.44 173.44 173.44 17 Africa 50Africa 50Africa 50Africa 50 890.70890.70890.70890.70 -0.22-0.22-0.22-0.22 27.727.727.727.7 691.95691.95691.95691.95 -0.57-0.57-0.57-0.57 11.411.411.411.4

6.93 56.93 56.93 56.93 5 BRIC 50BRIC 50BRIC 50BRIC 50 489.70489.70489.70489.70 -0.36-0.36-0.36-0.36 44.744.744.744.7 571.41571.41571.41571.41 -0.71-0.71-0.71-0.71 26.226.226.226.2

3.35 563.35 563.35 563.35 56 GCC 40GCC 40GCC 40GCC 40 561.50561.50561.50561.50 0.020.020.020.02 6.46.46.46.4 436.19436.19436.19436.19 -0.33-0.33-0.33-0.33 -7.2-7.2-7.2-7.2

1.90 181.90 181.90 181.90 18 U.S. TSMU.S. TSMU.S. TSMU.S. TSM 11296.2411296.2411296.2411296.24 -0.08-0.08-0.08-0.08 23.723.723.723.7

3.29 293.29 293.29 293.29 29 Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30 -c 188.12-c 188.12-c 188.12-c 188.12 -0.50-0.50-0.50-0.50 -19.4-19.4-19.4-19.4

0.070.070.070.07 RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10 -c 3449.00-c 3449.00-c 3449.00-c 3449.00 -1.08-1.08-1.08-1.08 56.956.956.956.9 5438.965438.965438.965438.96 -0.84-0.84-0.84-0.84 36.536.536.536.5

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 112.43% 112.43% 112.43% 11 Turkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -c 608.70608.70608.70608.70 -2.69%-2.69%-2.69%-2.69% 81.1%81.1%81.1%81.1% 674.85674.85674.85674.85 -2.02%-2.02%-2.02%-2.02% 60.5%60.5%60.5%60.5%

5.53 135.53 135.53 135.53 13 Global Select Div -dGlobal Select Div -dGlobal Select Div -dGlobal Select Div -d 175.10175.10175.10175.10 -0.96-0.96-0.96-0.96 42.642.642.642.6 183.46183.46183.46183.46 -1.30-1.30-1.30-1.30 24.424.424.424.4

6.15 146.15 146.15 146.15 14 Asia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -d 252.64252.64252.64252.64 -1.49-1.49-1.49-1.49 21.221.221.221.2

4.22 144.22 144.22 144.22 14 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 317.59317.59317.59317.59 -0.52-0.52-0.52-0.52 27.927.927.927.9

2.27 152.27 152.27 152.27 15 Islamic MarketIslamic MarketIslamic MarketIslamic Market 1866.211866.211866.211866.21 -0.61-0.61-0.61-0.61 17.417.417.417.4

2.63 132.63 132.63 132.63 13 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1840.201840.201840.201840.20 -0.29-0.29-0.29-0.29 26.226.226.226.2 1927.551927.551927.551927.55 -0.64-0.64-0.64-0.64 10.110.110.110.1

4.26 114.26 114.26 114.26 11 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 1538.601538.601538.601538.60 -1.67-1.67-1.67-1.67 49.949.949.949.9 2928.412928.412928.412928.41 -0.99-0.99-0.99-0.99 32.932.932.932.9

2.85 132.85 132.85 132.85 13 SustainabilitySustainabilitySustainabilitySustainability 881.00881.00881.00881.00 -0.79-0.79-0.79-0.79 29.529.529.529.5 910.44910.44910.44910.44 -1.14-1.14-1.14-1.14 12.912.912.912.9

4.57 164.57 164.57 164.57 16 Brookfield InfrastructureBrookfield InfrastructureBrookfield InfrastructureBrookfield Infrastructure 1655.201655.201655.201655.20 -0.43-0.43-0.43-0.43 39.939.939.939.9 1931.421931.421931.421931.42 -0.78-0.78-0.78-0.78 22.022.022.022.0

1.17 251.17 251.17 251.17 25 LuxuryLuxuryLuxuryLuxury 1058.101058.101058.101058.10 -0.36-0.36-0.36-0.36 58.658.658.658.6 1097.881097.881097.881097.88 -0.70-0.70-0.70-0.70 38.338.338.338.3

2.28 82.28 82.28 82.28 8 UAE Select IndexUAE Select IndexUAE Select IndexUAE Select Index 234.13234.13234.13234.13 -0.46-0.46-0.46-0.46 -6.3-6.3-6.3-6.3

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 142.50142.50142.50142.50 -0.54-0.54-0.54-0.54 17.817.817.817.8 126.69126.69126.69126.69 -0.88-0.88-0.88-0.88 2.72.72.72.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

Fed wary on U.S. growth,
as low rates seen lasting

The Federal Reserve offered a
subdued assessment of the economy
Wednesday and affirmed that short-
term interest rates would remain
near zero for “an extended period,”
which most economists now believe
could mean well into 2011 and possi-
bly into 2012.

“Financial conditions have be-
come less supportive of economic
growth on balance, largely reflecting
developments abroad,” namely in
Europe, the Fed said after a two-day
policy meeting.

Market expectations for when
the Fed will raise interest rates have
already shifted notably in the past
two months, amid economic turmoil
in Europe and signs that the U.S.
economy hasn’t built much momen-
tum after turning around in
mid-2009.

The Fed said Wednesday that the
recovery from the deep recession is
“proceeding,” a departure from its
assessment in April that the recov-
ery “continued to strengthen.” Con-
sumer spending is “increasing but
remains constrained,” housing is
“depressed” and inflation—already
low—has “trended lower,” it said.

The federal-funds interest
rate—a Fed-influenced rate at which
banks lend to each other overnight
—has been between zero and 0.25%
for 18 months. Economists, on aver-
age, expect the Fed to keep it there
until March 2011, according to a sur-
vey conducted by The Wall Street
Journal this week.

In the past three weeks, 15 of 44
economists surveyed regularly say
they have delayed their prediction
for when the Fed will raise rates fur-
ther into the future. As recently as
April, the bulk of the forecasters ex-
pected the Fed to move before the

end of 2010; now a few say it won’t
happen until 2012.

The Fed’s statement did little to
dissuade economists from their lat-
est views. “We’re looking at this as
a very slight downgrade of their
business conditions assessment,”
said Maury Harris, chief U.S. econo-
mist for UBS Securities, which
pushed its forecast of a rate increase
to January 2011; two weeks ago, it
predicted September 2010.

“High unemployment and low in-
flation will keep the Fed sidelined,”
said Bruce Kasman, J.P. Morgan
Chase’s chief economist. He moved
his forecast to November 2011 from
April 2011.

Most Fed officials are in a wait-
and-see mode, trying to preserve
their flexibility to raise rates soon if
employment grows and financial
markets settle down, or to hold off
further if joblessness proves stub-
born or the economic outlook deteri-
orates. At some point after raising

rates, Fed officials also are inclined
to gradually sell their massive hold-
ings of mortgage-backed securities.

Speedy action looks increasingly
unlikely. Several officials said before
this week’s meeting that financial
turmoil in Europe could slightly dent
U.S. growth, and they reaffirmed
that worry with their latest refer-
ence to developments abroad.

Meantime, persistently high lev-
els of Americans seeking unemploy-
ment insurance have been a worry.

In a new sign of the economy’s
fragility, the Commerce Department
reported Wednesday that sales of
new homes fell 33% in May as a tax
credit for home purchases expired.

Some Fed officials still want to
raise rates soon. The president of
Kansas City Federal Reserve,
Thomas Hoenig, dissented from the
Fed’s decision for the fourth time
this year, arguing the Fed’s assur-
ance that rates would remain low for
a long time wasn’t now warranted.

BY JON HILSENRATH

Congress is
planting the seeds
of the next big
bank bailout.

Attention is
focused on the

House-Senate conference on a
once-in-a-generation rewrite of
the rules of finance. But a
provision added, almost
unnoticed, to a help-small-
business bill that passed the
House last week would allow all
but the 100 largest banks to
pretend they haven’t made bad
loans. The goal is to prompt them
to lend more to small businesses.

The provision would permit
more than 7,800 banks, with
nearly $3 trillion in assets, to
spread losses on bad real-estate
loans over six to 10 years instead
of recognizing reality immediately.

This wink-wink accounting,
letting banks act as if they have
bigger capital cushions than they
do, is a remake of an old movie:
the savings-and-loan horror show
of the 1980s and the Japanese
banking monster of the 1990s.

Allowing a bank that is broke
or near-broke to pretend
otherwise in the hope that
temporarily depressed commercial
real-estate prices will eventually
rise sounds nice. But history
shows that too many such bankers
realize the only survival strategy
is to make more risky loans and
pray they’re paid back. If they
aren’t, well, the government
deposit-insurance fund, not the
shareholders, gets the tab.

Treasury Secretary Timothy
Geithner thinks this is an awful
idea. “Could increase costs for the
taxpayer by raising the likely
losses from future bank failures,”
he wrote to House leaders.
Federal Reserve Chairman Ben
Bernanke thinks this is an awful
idea: “Banks that are allowed to
carry these losses do not engage
in sound lending.”

Comptroller of the Currency
John Dugan thinks this is an awful
idea: “Will undermine the efforts
of … regulators to shore up
investor confidence in the banking
system.” Sheila Bair, chairman of
the Federal Deposit Insurance
Corporation, thinks it is an awful
idea: “Encourages … executives to
take excess risks with the hope
that these bets will pay off. … The
taxpayer remains liable for any
losses, but the shareholders profit
if these investments result in
gains.”

“When I get a call from Tim
Geithner or I hear from Ben
Bernanke, you bet I sit up and take
notice,” says Rep. Ed Perlmutter
(D., Colo.), chief sponsor of the
provision. “But after all the
testimony I’ve heard—after my
own experiences as a lawyer
representing banks, insurance
companies, real-estate companies,
which gives me some perspective
that maybe they don’t have—I
think this is an approach that we
need for these smaller bankers
and smaller businesses, to get
everybody back on their feet and
creating jobs.”

Mr. Perlmutter and his

allies—Democrats Luis Gutierrez
of Illinois, Steve Kagan of
Wisconsin and Ron Klein of
Florida—don’t want to cause a
costly banking crisis, of course.
They are responding to yelps from
small businesses that say they
can’t get credit and managers of
small banks who say they can’t
make loans because bank
examiners are forcing them to
value real estate at today’s
improbably low prices. Small
banks, they say, didn’t cause the
global financial earthquake, but
they felt it.

“Those aftershocks are still
being felt by small businesses and
small banks all across the
country,” Mr. Perlmutter says.

The administration’s response:
Put $30 billion in taxpayer capital
into these community banks so
they have the wherewithal to lend.
The House has OK’d this; the
Senate hasn’t.

That’s not enough for the
small-bank lobby, whose power
derives from the presence of at
least a few community banks in
every congressional district.

“We’re talking about banks that
are well run, well managed,
victims of their local area where
the real-estate market has just
tanked,” says Cam Fine of the
Independent Community Bankers
of America. “Poorly run banks are
going to fail anyway,” he says, and
this won’t change that.

Backers cite precedent, a 1980s
analog. But that initiative was
restricted to really small banks,
deemed “well-managed” by
regulators, that lent heavily to
farmers. Only 334 banks with total
assets of $13.5 billion participated,
far fewer than would be eligible
under the House bill. (Of those,
the FDIC says, 20% failed
eventually.)

Here’s another precedent: The
Congressional Budget Office
estimates that more than half the
$212 billion (in today’s dollars)
cost of the savings-and-loan
rescue is attributable to letting
thrifts live instead of closing them
when they became insolvent.

The political dynamic here is
clear. Big banks are popular
villains; small banks are heroes.
Big banks—think Citigroup
Inc.—are too big to fail; small
banks aren’t. Big business arouses
suspicions among the public; small
business seems friendly and
entrepreneurial. Big companies
can borrow from the bond market
when banks are picky; small
companies cannot, and thus can’t
expand and hire readily if they
want to. Elected politicians want
to do something, anything, to help.

But pretending helped get us
into this mess: pretending that
putting enough subprime loans
into one security made it AAA,
that people without incomes could
make mortgage payments, that
house prices would never fall
across the country, that the CEOs
of gargantuan financial
institutions could manage risks
they didn’t fully understand, that
supposedly sophisticated investors
understood what they were
buying.

Pretending that banks haven’t
lost a bundle on commercial real-
estate loans does not seem a
smart way out of this mess.

[ Capital ]

BY DAVID WESSEL

Small banks and big risk,
in slippery game of pretend

Source: Federal Reserve

Two cycles
The Fed's last easy-money cycle lasted from Jan. 3,
2001 to June 30, 2004, when it started hiking.
Rates are lower now.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.15% 0.01% 1.42 0.75 1.03

Eur. High Volatility: 13/1 1.71 96.75 0.01 2.16 1.11 1.51

Europe Crossover: 13/1 5.23 99.07 0.05 6.44 3.95 4.98

Asia ex-Japan IG: 13/1 1.21 99.02 0.01 1.72 0.87 1.17

Japan: 13/1 1.22 98.94 0.01 1.76 0.85 1.21

Note: Data as of June 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $340 8.2% 24% 42% 22% 11%

JPMorgan 260 6.3 26 36 32 6

BNP Paribas 236 5.7 13 45 29 13

Credit Suisse 218 5.3 25 43 28 3

UBS 184 4.5 30 30 33 6

Citi 171 4.2 26 34 30 9

Goldman Sachs 165 4.0 38 24 31 8

Morgan Stanley 162 3.9 13 24 58 6

Credit Agricole CIB 149 3.6 14 50 14 21

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.28% 1.04% -0.6% -0.3% 4.0%

Event Driven 0.42 0.16 -0.9 1.1 10.2

Equity Long/Short -0.57 0.48 -2.7 0.4 4.5

*Estimates as of 06/22/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10298.44 s 4.92, or 0.05%

YEAR TO DATE: t 129.61, or 1.2%

OVER 52 WEEKS s 1,998.58, or 24.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Tesco U.K. Food Retailers & Wholesalers 22,667,259 396.50 0.89% -7.4% 11.0%

BG Group U.K. Integrated Oil & Gas 7,893,266 1,093 0.78 -2.6 8.9

BASF SE Germany Commodity Chemicals 4,030,011 46.83 0.19 7.8 62.2

L.M. Ericsson Telephone Series B Sweden Communications Technology 11,418,641 87.60 0.11 32.9 14.2

Deutsche Telekom Germany Mobile Telecommunications 16,981,088 9.69 -0.21% -5.8 18.7

Barclays U.K. Banks 39,241,961 300.80 -3.20% 9.0 11.1

ArcelorMittal France Iron & Steel 10,231,728 24.97 -3.20 -22.4 5.4

AXA France Full Line Insurance 5,510,713 13.56 -2.31 -18.0 2.3

Anglo American U.K. General Mining 3,766,469 2,621 -2.29 -3.3 44.0

ING Groep Netherlands Life Insurance 17,466,035 6.75 -2.29 -2.2 21.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 49,805,232 333.50 -0.21% -44.4% -30.1%
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 106,302,908 2.32 -0.22 -26.3 0.7
Italy (Banks)
Roche Holding 1,879,893 155.10 -0.32 -11.8 6.6
Switzerland (Pharmaceuticals)
UniCredit 448,582,657 1.91 -0.36 -14.6 8.9
Italy (Banks)
Nokia 20,745,940 7.01 -0.43 -21.5 -34.0
Finland (Telecommunications Equipment)
Sanofi-Aventis 3,931,933 50.29 -0.53 -8.7 8.0
France (Pharmaceuticals)
SAP AG 2,964,605 37.48 -0.54 13.6 29.5
Germany (Software)
Vodafone Group 70,550,416 141.05 -0.74 -1.8 18.9
U.K. (Mobile Telecommunications)
British American Tobacco 3,065,492 2,153 -0.97 6.8 26.2
U.K. (Tobacco)
Iberdrola 23,100,165 5.33 -1.04 -20.1 -7.5
Spain (Conventional Electricity)
Telefonica 18,026,785 16.18 -1.10 -17.1 1.4
Spain (Fixed Line Telecommunications)
HSBC Holdings 24,116,499 651.80 -1.12 -8.0 25.8
U.K. (Banks)
Royal Dutch Shell A 7,024,653 22.02 -1.12 4.4 22.8
U.K. (Integrated Oil & Gas)
Daimler AG 4,582,622 43.95 -1.17 18.0 71.0
Germany (Automobiles)
Bayer AG 2,293,470 47.93 -1.26 -14.4 23.3
Germany (Specialty Chemicals)
Banco Bilbao Vizcaya Argentaria 27,155,975 9.12 -1.33 -28.3 4.8
Spain (Banks)
RWE AG 1,780,271 56.36 -1.38 -17.1 -0.3
Germany (Multiutilities)
Novartis 5,077,096 53.50 -1.38 -5.3 17.6
Switzerland (Pharmaceuticals)
Societe Generale 5,305,280 36.82 -1.42 -24.8 -1.6
France (Banks)
Unilever 4,778,498 23.27 -1.42 2.3 32.5
Netherlands (Food Products)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 2,798,250 77.31 -1.53% 20.4% 57.2%
Germany (Diversified Industrials)
Nestle S.A. 6,505,442 52.45 -1.59 4.5 27.7
Switzerland (Food Products)
Rio Tinto 8,121,997 3,390 -1.60 ... 59.1
U.K. (General Mining)
Allianz SE 2,140,989 83.55 -1.65 -4.1 28.1
Germany (Full Line Insurance)
Astrazeneca 2,468,439 2,997 -1.69 3.0 11.0
U.K. (Pharmaceuticals)
Assicurazioni Generali 5,426,676 15.09 -1.76 -19.8 3.4
Italy (Full Line Insurance)
ABB Ltd. 6,536,355 20.56 -1.77 3.1 24.7
Switzerland (Industrial Machinery)
Credit Suisse Group 5,834,558 44.30 -1.77 -13.5 -8.4
Switzerland (Banks)
E.ON AG 7,974,774 23.77 -1.78 -18.7 -9.0
Germany (Multiutilities)
France Telecom 14,437,562 14.90 -1.78 -14.5 -8.5
France (Fixed Line Telecommunications)
Deutsche Bank 4,526,366 48.78 -1.84 -1.3 13.8
Germany (Banks)
ENI 13,741,720 15.95 -1.85 -10.4 -6.7
Italy (Integrated Oil & Gas)
BHP Billiton 11,736,738 1,951 -1.86 -2.2 39.9
U.K. (General Mining)
Diageo 3,580,348 1,088 -1.89 0.4 24.1
U.K. (Distillers & Vintners)
GDF Suez 3,451,082 25.61 -1.93 -15.5 -3.9
France (Multiutilities)
Banco Santander 48,040,498 9.18 -1.96 -20.5 11.4
Spain (Banks)
Total S.A. 7,126,781 39.25 -2.06 -12.8 1.9
France (Integrated Oil & Gas)
GlaxoSmithKline 8,948,910 1,164 -2.06 -11.8 5.1
U.K. (Pharmaceuticals)
UBS 12,738,481 15.58 -2.07 -2.9 4.9
Switzerland (Banks)
BNP Paribas 3,678,155 48.29 -2.17 -13.6 8.3
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.7 $25.44 0.08 0.32%
Alcoa AA 30.5 11.44 0.15 1.33
AmExpress AXP 9.0 42.19 0.25 0.60
BankAm BAC 126.4 15.45 –0.13 –0.83
Boeing BA 5.9 67.45 1.17 1.77
Caterpillar CAT 8.9 64.33 0.22 0.34
Chevron CVX 13.8 72.34 –1.66 –2.24
CiscoSys CSCO 53.8 22.86 –0.11 –0.48
CocaCola KO 8.3 52.24 –0.22 –0.42
Disney DIS 9.2 34.33 –0.02 –0.06
DuPont DD 5.6 37.27 –0.18 –0.48
ExxonMobil XOM 36.3 61.10 –0.84 –1.35
GenElec GE 94.0 15.38 –0.41 –2.60
HewlettPk HPQ 12.4 46.86 0.09 0.19
HomeDpt HD 24.4 30.49 –0.12 –0.39
Intel INTC 61.1 20.81 –0.17 –0.81
IBM IBM 6.6 130.15 0.85 0.66
JPMorgChas JPM 43.2 38.87 0.54 1.41
JohnsJohns JNJ 11.9 59.28 0.12 0.20
KftFoods KFT 11.8 29.53 0.17 0.58
McDonalds MCD 5.2 68.62 –0.02 –0.03
Merck MRK 12.4 35.41 0.28 0.80
Microsoft MSFT 60.4 25.31 –0.46 –1.79
Pfizer PFE 43.7 14.88 –0.09 –0.60
ProctGamb PG 12.9 61.37 0.65 1.06
3M MMM 3.3 80.16 0.13 0.16
TravelersCos TRV 4.0 51.12 0.11 0.22
UnitedTech UTX 4.9 67.97 –0.02 –0.03
Verizon VZ 17.8 29.33 0.27 0.93

WalMart WMT 14.8 50.83 0.15 0.30

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 586 –10 –70 –126

Vedanta Res 532 –8 –72 –96

Cognis 107 –6 –32 –76

Landbk Baden Wuertbg 132 –6 –16 –24

Aegon 220 –5 –29 10

Colt Telecom Group 252 –3 –26 –56

Hannover Ruck 109 –3 –21 –21

Invensys 144 –2 –17 –6

SES 75 –2 –10 –12

Heineken 95 –2 –5 –10

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 305 22 –10 –27

Telecom Italia 249 23 4 –10

Virgin Media Fin 518 23 –52 –89

Intelsat 639 23 –70 –138

Bco Bilbao Vizcaya
Argentaria 240 25 –14 7

Codere Fin Luxembourg 744 25 –47 –95

Kdom Spain 249 28 1 7

Hellenic Telecom Org 424 37 –21 135

Hellenic Rep 885 38 60 143

BP 539 49 45 435

Source: Markit Group

BLUE CHIPS � BONDS
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Australia’s Rudd faces insurrection
First-term prime minister who ended conservative rule will face deputy in vote for leadership of ruling Labor Party

CANBERRA—Australian Prime
Minister Kevin Rudd is fighting for
his political life after a mutiny broke
out in his governing party Wednes-
day that could see the once-popular
leader replaced by the country’s
first female prime minister.

“I was elected by the people of
Australia to do a job,” a defiant Mr.
Rudd told a late-night news confer-
ence after Deputy Prime Minister
Julia Gillard challenged him for
leadership.

He said he would take on the
Welsh-born 48-year-old former trial
lawyer in a ballot Thursday morning
for leadership of the governing cen-
ter-left Labor Party, a post that car-
ries with it the premiership.

But the fight looks tough for Mr.
Rudd, who swept to power in No-
vember 2007, ousting the long-rul-
ing Liberal-National coalition of
center-right parties. He has seen his
popularity slide in recent months af-
ter a series of policy missteps.

Ms. Gillard’s insurgency is
backed by the Labor Party’s right
wing but also by key unions on the
left, which many commentators say
gives her the numbers to topple Mr.
Rudd.

Her challenge marks an unprece-
dented fall for the man who ended
nearly 12 years of conservative gov-
ernment in Australia. The party
fears that Mr. Rudd, a 52-year-old
Chinese-speaking former diplomat,
will lead them to defeat in national
elections that could come as soon as
August.

“At this stage, it looks as though
Australia will have a new prime
minister tomorrow morning,” said
Roland Randall, a strategist at TD
Securities in Singapore. “In Austra-
lian politics, it is almost unprece-
dented that a first-term prime min-
ister is dumped by his own party.”

But Mr. Randall said in a note to
investors that “for markets, this
should not be a destabilizing event”
as the ballot was being held right
away, and as Mr. Rudd and Ms. Gil-
lard aren’t far apart on policies.

Driving Mr. Rudd’s reversal have

been a decision to shelve a proposed
carbon cap-and-trade system meant
to fight climate change and a
planned tax on “super profits” by
Australia’s mining companies—a
critical industry for the resource-
rich country.

The tax, which the government
thought would win popular support
by spreading the wealth from the
booming mining sector, has instead
backfired as the public worries it
will damage Australia’s credibility
as an investment destination. Min-
ing giants BHP Billiton Ltd. and Rio
Tinto Ltd. warned that billions of
dollars of investment are at risk,
and they have led a fight against the
40% levy, saying it would make Aus-
tralia one of the highest-taxed juris-
dictions in the world.

This criticism has resonated with
many Australians who own shares in
mining companies, often through

pension funds. Mining, a top export
sector, helped Australia sidestep the
global recession, thanks to demand
from developing countries like
China and India for the country’s
vast stores of iron ore and coal.

Still, Wednesday’s political upris-
ing came as a shock. As recently as
Monday, Finance Minister Lindsay
Tanner said talk of Ms. Gillard tak-
ing on Mr. Rudd was “complete non-
sense.” Just hours before Mr. Rudd’s
news conference, key Labor figures
were denying that any challenge
was afoot.

Ms. Gillard, who hadn’t recently
expressed any desire for the top job,
seemed a reluctant fighter. “I con-
firm that I will be a candidate in to-
morrow’s ballot,” she told reporters
after Mr. Rudd’s announcement. “I
haven’t got any other statement at
this time.”

Mr. Rudd, striking a presidential

tone, sought to portray himself as
above party squabbles. “I was not
elected by the factional leaders of
the Australian Labor Party to do a
job—though they may be seeking to
do a job on me,” he said. He said he
is “quite capable” of winning the
ballot, pointing to his stewardship
through the global financial crisis,
which Australia shrugged off with
only a brief slowdown in economic
growth.

The prime minister said he was
“fundamentally proud” of “navigat-
ing this economy through the worst
crisis the world has seen” and of
“keeping hundreds of thousands of
Australians in jobs that would oth-
erwise have been on the unemploy-
ment queue.”

Mr. Rudd’s current plight would
have been unthinkable a year ago
when his approval rating was well
above 60%. A prominent poll this

week found Labor eking out a 52%
to 48% edge against the Liberal-Na-
tional bloc, calculated on the basis
of Australia’s preferential voting
system. On a straight matchup, Mr.
Rudd’s party was trailing 40%-35%.

Critics say Mr. Rudd has squan-
dered the political goodwill awarded
to him for bringing Labor in from
the political wilderness with a land-
slide victory. The career bureau-
crat’s aloof demeanor and tendency
to immerse himself in policy has
drawn parallels with U.S. President
Barack Obama, with whom he struck
up an early friendship.

Mr. Rudd’s tendency to announce
rather than consult with the party
on policy has also irked some. It
may have made it easier for his de-
tractors to level blame and ulti-
mately undermine him once his au-
thority was called into question.

Ms. Gillard, elected to Parliament
in 1998, has risen swiftly through
the Labor ranks and holds the key
portfolios of education, employment
and workplace relations in the cur-
rent government.

She has shown sharp political el-
bows in the past. When a political
opponent said in 2007 that the un-
married lawmaker wasn’t qualified
to lead the country because she had
chosen not to have children, Ms. Gil-
lard shot back that her accuser was
“a man of the past, with very old-
fashioned views.”

Markets initially took the Labor
Party mutiny in stride, with the
Australian dollar trading higher
overseas as the initial shock wore
off. Rio Tinto and BHP shares rose
in London trading on speculation a
leadership change could cause Labor
to revisit its controversial mining-
profits tax proposal.

If Ms. Gillard wins, said the
strategist Mr. Randall, “markets are
likely to rally” on hopes that she
will drop the mining tax. Unlike Mr.
Rudd, he said, Ms. “Gillard has not
been steadfastly inflexible in her po-
sition and would not look weak if
she chooses to compromise on the
tax.”
—Lyndal McFarland in Melbourne

contributed to this article.

BY RACHEL PANNETT

Australian Prime Minister Kevin Rudd announces the Labor Party leadership ballot in Canberra on Wednesday.
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Japan’s Noda seeks to tax the wealthy
TOKYO—Japan’s new finance

minister said he will push to in-
crease taxes on high earners, not
just to raise revenue but to narrow
the country’s income inequality.

“I believe we are at a stage
where a little bit of egalitarian
thinking … should guide our tax pol-
icy,” Yoshihiko Noda said Wednes-
day in an interview with The Wall
Street Journal. “In that sense, our
tax reform will be designed with an
eye toward restoring its income-re-
distribution function.”

While Prime Minister Naoto Kan
and his aides have talked openly
about raising the consumption tax,
Mr. Noda’s added focus on income
taxes suggests a more ambitious
revenue-raising package is in the
works. Earlier this year when he
was finance minister, Mr. Kan en-
dorsed a higher income tax. But Mr.
Noda’s comments were the first
such public remarks from a leader

in the Kan administration.
“Japan used to derive its

strength from its deep and broad
middle class, but unfortunately, the
income gap has grown, and so many
people have been left behind,” said
the 52-year-old minister, alluding to

widely cited data showing some
growing pay disparities between
households. “Restoring the middle
class is key to rebuilding Japan’s
strength.”

Mr. Noda didn’t discuss the spe-
cific timing or rate he was consider-

ing, but said the government’s tax
panel will accelerate discussions on
a broad tax-reform plan after parlia-
mentary elections scheduled for
July 11.

The minister’s comment comes
as Mr. Kan’s Democratic Party of Ja-
pan gears up for the elections with
a pledge to reduce the government’s
massive debts to avoid falling into a
Greek-style debt crisis. Surprising
voters, Mr. Kan said last week the
nation’s broad sales tax will be dou-
bled from the current 5%, though it
may take “ two, three years or
maybe longer” until the increase is
implemented.

Mr. Noda insisted that Japan
isn’t just focused on shrinking its
debt, addressing concerns from the
U.S. that Japan may be placing bud-
getary rehabilitation over policies to
spur growth.

The trade-off between growth
and debt reduction is expected to be
a big debate at the summit meeting
of the Group of 20 nations in Can-
ada June 26-27.

“Japan’s position is to try to
achieve both economic growth and
fiscal reforms,” Mr. Noda said. “We
will explain to other G-7 and G-20
nations that we are set on finding
ways to help growth areas and re-
vise the distribution of government
resources.”

BY YUKA HAYASHI
AND TAKASHI NAKAMICHI

WORLD NEWS

Note: Data is applicable for a single person without dependents. Source: OECD
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/22 EUR 11.61 -16.6 8.0 -10.2
Andfs. Estats Units US EQ AND 06/22 USD 14.34 -4.6 16.7 -11.2
Andfs. Europa EU EQ AND 06/22 EUR 7.26 -7.5 14.5 -10.5
Andfs. Franca EU EQ AND 06/22 EUR 9.05 -7.1 14.6 -10.9
Andfs. Japo JP EQ AND 06/22 JPY 495.23 -3.1 4.5 -15.3
Andfs. Plus Dollars US BA AND 06/22 USD 9.27 -1.8 9.5 -4.7
Andfs. RF Dolars US BD AND 06/22 USD 11.61 1.6 9.5 1.1
Andfs. RF Euros EU BD AND 06/22 EUR 10.90 0.7 10.3 1.4
Andorfons EU BD AND 06/22 EUR 14.62 0.9 11.6 0.6
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/22 EUR 9.53 -0.3 15.1 -5.6
Andorfons Mix 60 EU BA AND 06/22 EUR 9.08 -2.0 16.1 -11.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/11 USD 326215.45 18.8 67.1 15.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/22 EUR 8.97 1.3 -0.1 -2.9
DJE-Absolut P GL EQ LUX 06/22 EUR 216.05 5.5 20.4 -4.6
DJE-Alpha Glbl P EU BA LUX 06/22 EUR 180.92 1.5 14.0 -4.4
DJE-Div& Substanz P GL EQ LUX 06/22 EUR 226.82 5.5 23.8 -0.1
DJE-Gold&Resourc P OT EQ LUX 06/22 EUR 204.31 19.9 44.6 3.3
DJE-Renten Glbl P EU BD LUX 06/22 EUR 136.26 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/22 EUR 155.51 -1.6 21.3 9.0
LuxPro-Dragon P AS EQ LUX 06/22 EUR 150.97 -1.8 20.7 8.4
LuxTopic-Aktien Europa EU EQ LUX 06/22 EUR 17.29 -2.4 12.1 0.6
LuxTopic-Pacific AS EQ LUX 06/22 EUR 18.70 14.2 47.4 2.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/21 JPY 10059.65 1.4 NS NS
Prosperity Return Fund B EU BD LUX 06/21 JPY 9142.11 -7.5 NS NS
Prosperity Return Fund C EU BD LUX 06/21 USD 90.55 -6.1 NS NS
Prosperity Return Fund D EU BD LUX 06/21 EUR 108.40 11.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/21 JPY 10083.41 1.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/21 JPY 9084.55 -7.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/21 USD 89.38 -6.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/21 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/22 EUR 21.43 -11.9 -10.6 -36.6
MP-TURKEY.SI OT OT SVN 06/22 EUR 41.91 20.7 68.6 10.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/21 EUR 14.63 9.4 27.8 2.5
Parex Eastern Europ Bd EU BD LVA 06/21 USD 16.15 10.3 32.4 6.8
Parex Russian Eq EE EQ LVA 06/21 USD 21.24 8.8 40.7 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/21 EUR 130.76 7.8 37.1 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/22 USD 167.61 -4.4 24.0 -7.8
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/22 USD 158.88 -4.8 22.9 -8.6
Pictet-Biotech-P USD OT OT LUX 06/21 USD 264.07 -6.7 -1.5 -10.8
Pictet-CHF Liquidity-P OT OT LUX 06/21 CHF 124.14 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/21 CHF 93.34 -0.1 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/21 EUR 100.48 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/21 USD 118.98 1.8 26.5 1.4
Pictet-Eastern Europe-P EUR EU EQ LUX 06/21 EUR 369.91 17.6 70.4 -8.1
Pictet-Emerging Markets-P USD GL EQ LUX 06/22 USD 510.59 -4.3 28.5 -11.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/21 EUR 423.84 3.9 26.0 -7.4
Pictet-EUR Bonds-P EU BD LUX 06/21 EUR 396.33 3.1 7.2 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/21 EUR 290.63 3.1 7.2 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/21 EUR 150.83 2.0 11.9 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/21 EUR 102.25 2.0 11.9 8.5

Pictet-EUR High Yield-P EU BD LUX 06/21 EUR 153.08 4.7 32.3 5.5
Pictet-EUR High Yield-Pdy EU BD LUX 06/21 EUR 83.91 4.7 32.3 5.5
Pictet-EUR Liquidity-P EU MM LUX 06/21 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/21 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/21 EUR 102.42 0.0 0.1 1.2
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/21 EUR 99.93 0.0 0.1 1.2
Pictet-Europe Index-P EUR EU EQ LUX 06/21 EUR 104.81 3.8 26.6 -4.6
Pictet-European Sust Eq-P EUR EU EQ LUX 06/21 EUR 139.55 4.9 28.2 -4.3
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/21 USD 252.88 4.0 18.0 12.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/21 USD 164.23 4.0 18.0 12.0
Pictet-Greater China-P USD AS EQ LUX 06/22 USD 329.09 -6.3 16.9 -3.1
Pictet-Indian Equities-P USD EA EQ LUX 06/22 USD 370.73 2.8 32.8 5.3
Pictet-Japan Index-P JPY JP EQ LUX 06/22 JPY 8722.19 -1.8 -1.4 -18.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/22 JPY 4413.95 -0.1 3.9 -16.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/22 JPY 7633.61 -1.4 0.5 -21.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/22 JPY 7381.69 -1.7 -0.1 -21.6
Pictet-MENA-P USD OT OT LUX 06/21 USD 47.21 5.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/22 USD 258.35 -5.4 29.5 -4.9
Pictet-Piclife-P CHF CH BA LUX 06/21 CHF 799.72 1.1 11.1 0.9
Pictet-Premium Brands-P EUR OT EQ LUX 06/21 EUR 80.10 22.6 58.2 11.7
Pictet-Russian Equities-P USD OT OT LUX 06/21 USD 66.65 3.5 59.9 -19.8
Pictet-Security-P USD GL EQ LUX 06/21 USD 103.76 4.2 26.6 2.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/21 EUR 491.96 8.6 33.3 -5.2
Pictet-Timber-P USD OT OT LUX 06/21 USD 106.37 -0.2 41.6 NS
Pictet-USA Index-P USD US EQ LUX 06/21 USD 90.92 0.3 22.1 -7.7
Pictet-USD Government Bonds-P US BD LUX 06/21 USD 529.26 4.2 6.3 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/21 USD 378.43 4.2 6.3 6.0
Pictet-USD Liquidity-P US MM LUX 06/21 USD 131.00 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/21 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/21 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/21 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/21 EUR 140.31 13.2 29.1 0.4
Pictet-World Gvt Bonds-P USD GL BD LUX 06/22 USD 162.09 -1.8 3.0 3.8
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/22 USD 131.45 -1.8 3.0 3.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/22 USD 13.88 3.2 34.5 3.1
Japan Fund USD JP EQ IRL 06/22 USD 16.74 5.3 7.6 1.8
Polar Healthcare Class I USD OT OT IRL 06/22 USD 12.13 -6.2 15.4 NS
Polar Healthcare Class R USD OT OT IRL 06/22 USD 12.08 -6.4 14.8 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B OT OT CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/17 USD 144.40 13.4 59.1 9.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/22 EUR 686.14 -3.0 22.2 -8.0
CORE EUROZONE EQ B OT OT IRL 06/22 EUR 814.24 -2.1 24.2 -6.7
EURO FIXED INCOME A EU BD IRL 06/22 EUR 1311.46 5.4 14.0 4.4
EURO FIXED INCOME B EU BD IRL 06/22 EUR 1404.37 5.7 14.7 5.0
EUROPEAN SMALL CAP A EU EQ IRL 06/22 EUR 1305.86 8.8 40.2 -6.3
EUROPEAN SMALL CAP B EU EQ IRL 06/22 EUR 1402.78 9.1 41.0 -5.7
EUROZONE AGG A EUR EU EQ IRL 06/22 EUR 679.06 3.5 32.5 -5.5
EUROZONE AGG B EUR EU EQ IRL 06/22 EUR 978.66 3.8 33.3 -4.9
GLB REAL EST SEC A OT EQ IRL 06/22 USD 894.02 -0.3 34.5 -12.8
GLB REAL EST SEC B OT OT IRL 06/22 USD 924.33 0.0 35.4 -12.3
GLB REAL EST SEC EH A OT EQ IRL 06/22 EUR 811.90 0.9 32.3 -12.6
GLB REAL EST SEC SH B OT EQ IRL 06/22 GBP 76.75 1.3 33.7 -12.6
GLB STRAT YIELD A EU BD IRL 06/22 EUR 1687.09 5.0 26.7 6.6
GLB STRAT YIELD B EU BD IRL 06/22 EUR 1810.40 5.3 27.4 7.3
GLOBAL BOND A EU BD IRL 06/22 EUR 1304.32 18.0 26.9 17.2
GLOBAL BOND B EU BD IRL 06/22 EUR 1393.05 18.4 27.7 17.9
GLOBAL BOND EH A GL BD IRL 06/22 EUR 1468.18 6.8 16.3 7.8
GLOBAL BOND EH B GL BD IRL 06/22 EUR 1562.78 7.1 17.0 8.5
JAPAN EQUITY A JP EQ IRL 06/22 JPY 11378.73 -2.2 -3.3 -17.8
JAPAN EQUITY B JP EQ IRL 06/22 JPY 12162.70 -1.9 -2.8 -17.3
PAC BASIN (X JPN) A AS EQ IRL 06/22 USD 2225.18 -2.7 31.2 -0.5
PAC BASIN (X JPN) B AS EQ IRL 06/22 USD 2381.58 -2.4 31.9 0.1
PAN EUROPEAN EQUITY A EU EQ IRL 06/22 EUR 998.94 3.8 32.4 -5.0
PAN EUROPEAN EQUITY B EU EQ IRL 06/22 EUR 1067.72 4.1 33.2 -4.4
US EQUITY A US EQ IRL 06/22 USD 852.60 -2.3 23.6 -9.8
US EQUITY B US EQ IRL 06/22 USD 915.42 -2.0 24.3 -9.3
US SMALL CAP EQUITY A US EQ IRL 06/22 USD 1334.56 3.6 31.1 -8.5
US SMALL CAP EQUITY B US EQ IRL 06/22 USD 1433.81 3.8 31.9 -8.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/22 EUR 97.37 -1.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/22 EUR 13.74 -0.9 2.0 7.8
Asset Sele C H-CHF OT OT LUX 06/22 CHF 95.26 -1.0 1.6 NS
Asset Sele C H-GBP OT OT LUX 06/22 GBP 96.73 -0.7 2.5 NS
Asset Sele C H-JPY OT OT LUX 06/22 JPY 9597.01 -0.7 2.0 NS
Asset Sele C H-NOK OT OT LUX 06/22 NOK 110.89 -0.3 2.8 NS
Asset Sele C H-SEK OT OT LUX 06/22 SEK 137.65 -1.1 1.7 8.1

Asset Sele C H-USD OT OT LUX 06/22 USD 96.52 -0.8 2.2 NS
Asset Sele CG-EUR OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 06/22 SEK 126.97 -1.0 1.8 NS
Choice Global Value -C- GL EQ LUX 06/22 SEK 77.95 1.1 19.2 -10.7
Choice Global Value -D- OT OT LUX 06/22 SEK 72.71 1.2 19.2 -10.7
Choice Global Value -I- OT OT LUX 06/22 EUR 7.28 8.5 38.7 -10.8
Choice Japan Fd -C- OT OT LUX 06/22 JPY 46.74 -0.3 -4.0 -19.5
Choice Japan Fd -D- OT OT LUX 06/22 JPY 41.85 -0.3 -4.0 -19.5
Choice Jpn Chance/Risk -C- OT OT LUX 06/22 JPY 48.28 -5.2 -2.9 -23.5
Choice NthAmChance/Risk -C- OT OT LUX 06/22 USD 3.90 -0.5 23.3 -13.2
Ethical Europe Fd -C- OT OT LUX 06/22 EUR 1.98 1.3 25.2 -11.0
Europe Fund -C- OT OT LUX 06/22 EUR 2.91 2.9 28.2 -9.8
Europe Fund -D- OT OT LUX 06/22 EUR 1.55 2.9 28.2 NS
Europe Index Fund -C- OT OT LUX 06/22 EUR 4.19 3.1 25.8 -10.5
Global Chance/Risk Fd -C- OT OT LUX 06/22 EUR 0.68 13.3 38.8 -1.7
Global Fd -C- OT OT LUX 06/22 USD 2.06 -3.5 19.4 -13.3
Global Fd -D- OT OT LUX 06/22 USD 1.28 -3.5 19.4 NS
Nordic Fd -C- OT OT LUX 06/22 EUR 6.37 5.8 25.3 -1.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/22 USD 7.28 -1.5 24.7 -1.8
Choice Asia ex. Japan -D- OT OT LUX 06/22 USD 1.28 -1.5 24.7 NS
Currency Alpha EUR -IC- OT OT LUX 06/22 EUR 10.28 -0.2 -3.1 -1.4
Currency Alpha EUR -RC- OT OT LUX 06/22 EUR 10.16 -0.4 -3.5 -1.8
Currency Alpha SEK -ID- OT OT LUX 06/22 SEK 91.79 -0.2 -3.3 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/22 SEK 96.93 -0.4 -3.5 -1.8
Generation Fd 80 -C- OT OT LUX 06/22 SEK 8.38 5.8 18.4 -0.9
Nordic Focus SH A OT OT LUX 06/22 EUR 89.89 11.4 51.1 0.1
Nordic Focus SH B OT OT LUX 06/22 SEK 91.03 11.4 51.1 0.1
Nordic Focus SH C OT OT LUX 06/22 NOK 88.10 11.4 51.1 0.1
Russia Fd -C- OT OT LUX 06/22 EUR 10.39 17.5 77.3 -7.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/22 USD 0.75 -8.3 14.7 -11.9
Ethical Glbl lndex Fd -C- OT OT LUX 06/22 USD 0.78 -1.0 12.5 NS
Ethical Sweden Fd -D- OT OT LUX 06/22 SEK 45.51 10.2 40.1 9.1
Index Linked Bd Fd SEK -D- OT OT LUX 06/22 SEK 13.20 2.6 6.9 4.4
Medical Fd -D- OT OT LUX 06/22 USD 3.11 -6.7 13.5 -3.5
Short Medium Bd Fd SEK -D- OT OT LUX 06/22 SEK 8.56 -0.1 0.1 1.2
Technology Fd -C- OT OT LUX 06/22 USD 0.21 -1.8 25.6 NS
Technology Fd -D- OT OT LUX 06/22 USD 2.48 -1.8 25.7 -2.3
U.S. Index Fd -C- OT OT LUX 06/22 USD 1.82 -0.8 21.8 -8.5
U.S. Index Fd -D- OT OT LUX 06/22 USD 1.80 -1.7 20.6 -8.9
World Fd -C- OT OT LUX 06/22 USD 27.82 -2.3 24.1 NS
World Fd -D- OT OT LUX 06/22 USD 2.07 -4.0 21.9 -8.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/22 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/22 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/22 SEK 21.95 0.0 0.4 1.4
Short Bond Fd SEK HNWC OT OT LUX 06/22 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/22 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/22 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/22 SEK 43.81 2.2 5.1 7.9
Bond Fd SEK -D- NO BD LUX 06/22 SEK 12.27 -1.4 1.3 6.0
Bond Fd SEK HNWD OT OT LUX 06/22 SEK 8.90 2.4 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/22 EUR 1.31 2.9 13.6 6.1
Corp. Bond Fd EUR -D- EU BD LUX 06/22 EUR 0.97 3.1 13.6 6.1
Corp. Bond Fd SEK -C- NO BD LUX 06/22 SEK 13.05 3.7 15.4 4.4
Corp. Bond Fd SEK -D- NO BD LUX 06/22 SEK 9.50 3.7 15.4 4.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/22 EUR 105.72 5.8 10.1 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/22 EUR 115.00 5.6 9.6 9.7
Flexible Bond Fd -C- NO BD LUX 06/22 SEK 21.33 -0.1 0.5 3.4
Flexible Bond Fd -D- NO BD LUX 06/22 SEK 11.32 -0.1 0.5 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/22 USD 2.57 -3.9 28.5 -7.6
Eastern Europe exRussia Fd -C- OT OT LUX 06/22 EUR 2.69 1.0 27.9 -10.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/22 SEK 33.16 3.1 26.3 11.2
Eastern Europe SmCap Fd -C- OT OT LUX 06/22 EUR 3.08 11.6 52.5 -6.6
Europe Chance/Risk Fd -C- OT OT LUX 06/22 EUR 1070.47 3.3 28.5 -12.1
Listed Private Equity -C- OT OT LUX 06/22 EUR 146.69 13.9 50.2 NS
Listed Private Equity -IC- OT OT LUX 06/22 EUR 89.33 17.4 61.9 NS
Listed Private Equity -ID- OT OT LUX 06/22 EUR 85.41 17.2 61.2 NS
Nordic Small Cap -C- OT OT LUX 06/22 EUR 144.89 7.5 NS NS
Nordic Small Cap -IC- OT OT LUX 06/22 EUR 145.69 7.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/22 EUR 98.44 -1.3 -0.5 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/22 SEK 77.21 -1.3 -0.2 -14.3
Asset Sele Defensive SEK -C- OT OT LUX 06/22 SEK 98.39 -1.3 -0.6 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/22 SEK 69.06 -1.3 -0.2 -14.3
Asset Sele Defensive USD -C- OT OT LUX 06/22 USD 99.70 -1.2 -0.3 NS
Asset Sele Opp C H NOK OT OT LUX 06/22 NOK 101.05 -1.2 4.1 NS
Asset Sele Opp C H SEK OT OT LUX 06/22 SEK 98.94 -1.9 2.6 NS
Asset Sele Opp D GBP OT OT LUX 06/22 GBP 94.80 -1.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/22 EUR 100.15 -1.7 3.2 NS
Asset Sele Opp ID H GBP OT OT LUX 06/22 GBP 100.38 -1.3 3.7 NS
Asset Sele Opp ID H SEK OT OT LUX 06/22 SEK 99.57 -1.9 2.6 NS
Asset Sele Original C EUR OT OT LUX 06/22 EUR 100.72 -0.7 1.6 NS
Asset Sele Original D GBP OT OT LUX 06/22 GBP 101.39 -0.5 2.3 NS
Asset Sele Original ID GBP OT OT LUX 06/22 GBP 101.01 -0.5 1.9 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/21 EUR 31.37 5.8 14.2 3.1
Bonds Eur Corp A OT OT LUX 06/21 EUR 23.19 0.4 6.8 4.2
Bonds Eur Hi Yld A OT OT LUX 06/21 EUR 21.34 3.7 27.2 3.9
Bonds EURO A OT OT LUX 06/21 EUR 41.84 1.9 5.6 7.1
Bonds Europe A OT OT LUX 06/21 EUR 40.19 2.8 5.5 7.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/21 USD 41.17 -2.0 4.2 3.6
Eq. AsiaPac Dual Strategies A OT OT LUX 06/22 USD 9.82 -5.7 24.4 -5.0
Eq. China A OT OT LUX 06/22 USD 22.13 -8.3 12.6 -1.9
Eq. Concentrated Euroland A OT OT LUX 06/21 EUR 88.04 -5.3 9.0 -11.6
Eq. ConcentratedEuropeA OT OT LUX 06/21 EUR 27.60 2.2 21.8 -7.0
Eq. Emerging Europe A OT OT LUX 06/21 EUR 27.31 15.9 59.7 -15.0
Eq. Equities Global Energy OT OT LUX 06/21 USD 15.87 -12.5 2.0 -25.4
Eq. Euroland A OT OT LUX 06/21 EUR 10.55 -2.5 16.5 -11.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/21 EUR 148.15 5.0 32.4 -6.0
Eq. EurolandCyclclsA OT OT LUX 06/21 EUR 18.78 5.5 25.5 -6.4
Eq. EurolandFinancialA OT OT LUX 06/21 EUR 10.02 -11.4 8.5 -16.0
Eq. Glbl Emg Cty A OT OT LUX 06/21 USD 8.74 -9.7 10.0 -14.5
Eq. Global A OT OT LUX 06/21 USD 26.88 -3.5 18.2 -9.8
Eq. Global Resources A OT OT LUX 06/21 USD 110.61 1.3 28.0 -13.8
Eq. Gold Mines A OT OT LUX 06/21 USD 34.36 13.4 39.5 9.8
Eq. India A OT OT LUX 06/22 USD 133.22 1.9 27.7 5.4
Eq. Japan CoreAlpha A OT OT LUX 06/22 JPY 7458.17 2.8 -2.9 -9.7
Eq. Japan Sm Cap A OT OT LUX 06/22 JPY 1090.64 2.0 5.4 -11.0
Eq. Japan Target A OT OT LUX 06/22 JPY 1678.41 2.5 -4.1 -7.6
Eq. Latin America A OT OT LUX 06/21 USD 110.45 -5.0 33.8 -12.7
Eq. US ConcenCore A OT OT LUX 06/21 USD 21.98 -2.7 17.3 -5.6
Eq. US Focused A OT OT LUX 06/21 USD 15.53 -2.1 15.6 -17.6
Eq. US Lg Cap Gr A OT OT LUX 06/21 USD 14.77 -3.2 16.2 -14.6
Eq. US Mid Cap A OT OT LUX 06/21 USD 32.00 7.1 35.2 -7.2
Eq. US Multi Strg A OT OT LUX 06/21 USD 21.19 -0.4 21.2 -12.3
Eq. US Rel Val A OT OT LUX 06/21 USD 20.27 -1.6 22.3 -10.7
Eq. US Sm Cap Val A OT OT LUX 06/21 USD 16.19 1.5 23.2 -15.4
Money Market EURO A OT OT LUX 06/21 EUR 27.44 0.2 0.4 1.7
Money Market USD A OT OT LUX 06/21 USD 15.84 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/17 USD 868.26 -9.7 -17.1 -32.3
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/17 AED 4.67 -12.4 -23.1 -38.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/23 JPY 8904.00 -5.9 3.1 -20.0
YMR-N Small Cap Fund OT OT IRL 06/23 JPY 6767.00 -3.5 2.7 -17.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/23 JPY 5588.00 -9.2 -9.4 -24.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/23 JPY 6331.00 -7.3 -2.4 -20.9
Yuki Chugoku JpnLowP JP EQ IRL 06/23 JPY 7761.00 2.9 -8.1 -18.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/23 JPY 4337.00 -7.2 -3.6 -25.6
Yuki Hokuyo Jpn Inc JP EQ IRL 06/23 JPY 5021.00 -4.3 -4.7 -21.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/23 JPY 4911.00 -3.8 1.3 -17.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/23 JPY 4102.00 -7.2 -3.4 -27.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/23 JPY 4361.00 -6.5 -2.6 -27.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/23 JPY 6432.00 -7.7 1.5 -22.7
Yuki Mizuho Jpn Gen OT OT IRL 06/23 JPY 8231.00 -4.5 -1.8 -20.6
Yuki Mizuho Jpn Gro OT OT IRL 06/23 JPY 5990.00 -5.8 -4.3 -21.9
Yuki Mizuho Jpn Inc OT OT IRL 06/23 JPY 7436.00 -2.6 -1.6 -21.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/23 JPY 4796.00 -7.6 -3.9 -22.7
Yuki Mizuho Jpn LowP OT OT IRL 06/23 JPY 11564.00 0.0 -4.1 -14.9
Yuki Mizuho Jpn PGth OT OT IRL 06/23 JPY 7300.00 -8.3 -5.5 -24.7
Yuki Mizuho Jpn SmCp OT OT IRL 06/23 JPY 7022.00 -1.6 5.7 -16.3
Yuki Mizuho Jpn Val Sel OT OT IRL 06/23 JPY 5440.00 -3.7 -2.8 -18.9
Yuki Mizuho Jpn YoungCo OT OT IRL 06/23 JPY 2597.00 -4.7 -3.2 -22.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/23 JPY 5186.00 -4.3 -1.9 -21.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/28 GBP 132.59 0.4 9.2 -4.8

GH Fund Inst USD OT OT JEY 05/28 USD 112.47 0.6 10.1 -2.9

GH FUND S EUR OT OT CYM 05/28 EUR 129.14 0.9 10.5 -3.8

GH FUND S GBP OT OT JEY 05/28 GBP 133.91 0.9 10.3 -3.7

GH Fund S USD OT OT CYM 05/28 USD 151.51 0.9 10.8 -2.4

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 05/28 EUR 113.07 2.7 13.0 -5.4

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 05/28 USD 129.09 2.5 13.1 -3.9

MultiAdv Arb USD OT OT GGY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/18 USD 376.84 2.2 31.7 -29.2

Antanta MidCap Fund EE EQ AND 06/18 USD 732.98 3.3 67.7 -36.6

Meriden Opps Fund GL OT AND 06/16 EUR 48.07 -19.9 -40.5 -32.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/15 USD 34.03 -16.6 -30.9 -28.4

Superfund GCT USD* OT OT LUX 06/15 USD 1872.00 -14.7 -23.3 -23.3

Superfund Green Gold A (SPC) OT OT CYM 06/15 USD 952.42 18.3 2.3 -6.8

Superfund Green Gold B (SPC) OT OT CYM 06/15 USD 856.88 -8.4 -8.6 -17.0

Superfund Q-AG* OT OT AUT 06/15 EUR 6139.00 -7.3 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 05/31 EUR 207.13 5.2 6.3 4.2

Winton Futures GBP Cls D OT OT VGB 05/31 GBP 224.14 5.3 6.7 4.8

Winton Futures JPY Cls E OT OT VGB 05/31 JPY 14798.94 6.6 7.2 3.0

Winton Futures USD Cls B OT OT VGB 05/31 USD 736.23 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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India debates Kashmir policy
Special-powers act is at center of controversy, as critics say it gives cover to rights abuses

SRINAGAR, India—India’s estab-
lishment is split over how to deal
with a separatist insurgency in its
side of Kashmir, as the disputed Hi-
malayan territory emerges as a criti-
cal issue in peace talks with Paki-
stan.

At the center of the debate in In-
dia is the future of the Armed Forces
Special Powers Act, which gives In-
dia’s security forces extraordinary
powers to combat Pakistan-backed
insurgents fighting against Indian
rule in predominately Muslim Kash-
mir since 1989.

The act permits the forces in
Kashmir to search, detain and kill
“any person who is acting in contra-
vention of any law” during civil dis-
turbances. Critics say it is fanning
anti-India sentiment in the state at a
time when violence between the
army and insurgents is at its lowest
level in two decades.

Opponents of the act, which in-
clude the state’s pro-India govern-
ment and the United Nations, say it
has been used as a cover to hide
scores of human-rights abuses by
security forces and to shield them
from prosecution.

“The act is clearly not designed
to give immunity to officers who are
giving their uniforms a bad name,
but that’s how it is being used,” says
Omar Abdullah, the chief minister of
Jammu and Kashmir, whose National
Conference party backs India’s con-
trol of the state.

Internal divisions over how to
deal with the Kashmir issue could
complicate India’s efforts to engage
Pakistan in peace talks. Officials
from both nations’ foreign minis-
tries will meet in Pakistan this week
to push forward a dialogue started
in February.

The issue has taken on greater
urgency in recent weeks after the
killing in April of three Kashmiri vil-
lagers from near the town of Sopore
by soldiers who later claimed the
victims were Pakistani militants. Po-
lice say evidence points to their
wrongful killing and they have asked
for the right to prosecute the case
locally.

After mass protests, the army
suspended two senior officers in-
volved in the incident and launched
an internal inquiry, which continues.
India’s Home Ministry recently cir-
culated a discussion paper on
amending the act to the Defense
Ministry and other related arms of
the government. The paper dis-
cusses “how to prevent misuse” of
the act by armed forces, a senior
ministry official said.

Mr. Abdullah, who is involved in
the Home Ministry-led discussions,
said the state government should be

allowed to prosecute crimes com-
mitted by armed forces personnel,
which include the army and paramil-
itary units. Under the current act,
the Srinagar government must seek
permission from New Delhi, and that
is rarely given, he said.

But India’s armed forces have
publicly opposed any watering down
of the act, saying it would put sol-
diers at risk. Lieut. Gen. B.S. Jaswal,
head of the army’s northern com-
mand that controls Kashmir, earlier
this month likened the immunity act
to a “pious document” and pledged
to internally punish any armed
forces personnel who commit
abuses. A spokesman for the Defense
Ministry declined to comment.

The former princely state was di-
vided between India and Pakistan in
1947, and both nations claim the ter-
ritory in its entirety. In the 1990s,
Pakistan’s intelligence agencies
armed and trained insurgents in In-
dian-administered Jammu and Kash-
mir state, helping to fuel a conflict
which has left 60,000 people dead.

Although Kashmir hasn’t been
center stage in the India-Pakistan
talks, India’s Foreign Secretary Niru-
pama Rao said in a speech last week
that India and Pakistan had made
progress on Kashmir before attacks
in 2008 on Mumbai by Pakistan-
based armed militants. Both nations
had agreed the borders in Kashmir
are unlikely to change but could be
made irrelevant through trade and
the free movement of people.

“We have to build on these
achievements,” Ms. Rao said.

Prime Minister Manmohan Singh
has promised a “zero tolerance” pol-

icy toward human-rights abuses
committed by the half a million se-
curity forces stationed in Indian-
held Jammu and Kashmir, home to
10 million people. Mr. Singh visited
Srinagar under high security this
month, but separatist political lead-
ers declined to meet him until India
revokes armed-forces immunity.

“We’re far away from dealing
with New Delhi on a serious level,”
says Muslim Kashmiris’ spiritual
leader, Mirwaiz Umar Farooq. “Let
New Delhi start with the revocation
of the Armed Forces Special Powers
Act.”

The army and Indian government
officials say Pakistan continues to
train and finance insurgents, and
hundreds are waiting to cross the
so-called Line of Control—the de
facto border between the two na-
tions in Kashmir.

On Tuesday, police said they
killed a senior Pakistani leader of

Lashkar-e-Taiba, a Pakistan-based
group that sends fighters to Kash-
mir, after a gunbattle in Sopore in
which a policeman also was killed.

Others say the threat from insur-
gency is at its lowest point since the
rebellion began in 1989. About 500
active militants are now active in
Kashmir, about half of them Paki-
stanis, compared with thousands of
local militants at the height of the re-
bellion to Indian rule in the 1990s,
according to local police and govern-
ment officials. There were 62 cases of
Pakistani militant infiltrations from
January to March this year, from 433
infiltrations in the whole of 2009, ac-
cording to security force data.

The reduction in violence, and re-
cord-low civilian deaths last year of
fewer than 100 fatalities, “is a
golden opportunity to rebuild trust
between the security forces and the
people,” says Farooq Ahmad, chief of
police in Indian-held Kashmir.

BY TOM WRIGHT

An Indian soldier stands guard in Srinagar, India, during the second day of a strike called by Muslim Kashmiris.
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Diamond talks stall in Zimbabwe
TEL AVIV—Talks at the Kimber-

ley Process conference about
whether to certify diamonds ex-
ported from Zimbabwe’s Marange
mine are at a standstill as the inter-
national group’s annual meeting
draws to a close, participants said.

“We so far haven’t been able to
reach consensus on the Zimbabwe
issue,” said Boaz Hirsch, chairman of

the Kimberley Process, a group
made up of government, human-
rights and diamond-industry offi-
cials representing 75 countries. It
tries to prevent the trading of con-
flict diamonds that might be used
for financing wars. Israel holds the
group’s rotating chairmanship.

Members meeting in Tel Aviv
were set to reconvene in another
closed session on Wednesday
evening, in hopes of reaching a deci-

sion. The issue of whether or not the
Kimberley Process should certify di-
amonds from the Marange mine has
taken up much of the discussion.

The Kimberley Process sus-
pended its approval of diamonds ex-
ported from Marange in 2009, but a
recent Kimberley report said the
mine has met minimum standards
and exports should resume.

However, several human-rights
groups and some in the diamond in-

dustry have called for the Kimberley
Process to oppose exports from the
Marange mine, saying it is a site of
forced labor and funds the govern-
ment of President Robert Mugabe.

One participant said the U.S.,
Australia, Canada and the European
Union don’t support resuming ex-
ports of Marange diamonds, while
most African countries, Brazil,
China, Russia, India and the United
Arab Emirates do.

BY SARA TOTH STUB

WORLD NEWS

Source: South Asia
Terrorism Portal, a New
Delhi-based research group
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Alleged kingpin
in Jamaica
to face request
for extradition

Jamaican authorities captured
accused drug lord Christopher “Du-
dus” Coke at a checkpoint outside
Kingston on Tuesday, ending a
monthlong manhunt that pitted res-
idents against soldiers and left more
than 70 civilians dead.

Mr. Coke, 41 years old, is wanted
on drug- and arms-trafficking
charges in a New York district court
and faces a U.S. extradition request.

Mr. Coke is expected to make his
first court appearance within 48
hours, Information Minister Daryl
Vaz said Wednesday, according to
the Associated Press. Mr. Vaz said
authorities haven’t confirmed a re-
port that Mr. Coke didn’t want to
fight extradition.

Police said at a news conference
Tuesday that Mr. Coke was handed
over to authorities by the Rev. Al
Miller. Rev. Miller said on a local ra-
dio program that he had been taking
Mr. Coke to the U.S. Embassy when
his car was stopped at a checkpoint,
possibly indicating that Mr. Coke
had intended to give himself up to
authorities.

A U.S. Embassy spokeswoman
said Tuesday that the embassy is
closely following the reports of Mr.
Coke’s arrest. A U.S. attorney for the
Southern District in New York said
“we look forward to working closely
with the Jamaican authorities to
bring Coke to justice.”

Capturing Mr. Coke took a heavy
toll on Kingston, Jamaica’s capital.
But it could mark a turning point
for the island nation where drug
lords have seized power from politi-
cians in recent years.

Last month, Prime Minister
Bruce Golding issued a warrant for
Mr. Coke’s arrest and sent police
into Mr. Coke’s Kingston stronghold
to find him. Residents loyal to Mr.
Coke fought back against security
forces with arms that may have
been provided by Mr. Coke himself.
By the time authorities took control,
Mr. Coke was nowhere to be found.

Strongmen like Mr. Coke have
been seen as a growing threat to
law and order in Jamaica since the
1980s.

Known on the island as “dons,”
they control neighborhoods in the
capital and outlying areas.

Mr. Golding has portrayed his
decision to arrest Mr. Coke as a first
step in a larger war against orga-
nized crime.

BY NICHOLAS CASEY

Christopher Coke in an undated photo
released by Jamaican police in May.

Reuters
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/22 USD 9.91 -4.4 21.0 -11.3
Am Blend Portfolio I US EQ LUX 06/22 USD 11.71 -4.2 21.9 -10.7
Am Growth A US EQ LUX 06/22 USD 28.94 -7.4 20.1 -5.9
Am Growth B US EQ LUX 06/22 USD 24.22 -7.8 18.9 -6.8
Am Growth I US EQ LUX 06/22 USD 32.20 -7.0 21.1 -5.1
Am Income A US BD LUX 06/22 USD 8.61 4.6 18.0 8.2
Am Income A2 US BD LUX 06/22 USD 19.98 4.9 17.9 8.2
Am Income B US BD LUX 06/22 USD 8.61 4.3 17.1 7.4
Am Income B2 US BD LUX 06/22 USD 17.17 4.6 17.1 7.4
Am Income I US BD LUX 06/22 USD 8.61 4.9 18.6 8.9
Am Value A US EQ LUX 06/22 USD 8.26 -3.2 14.9 -8.2

Am Value B US EQ LUX 06/22 USD 7.56 -3.7 13.7 -9.2
Am Value I US EQ LUX 06/22 USD 8.92 -2.8 15.8 -7.5
Emg Mkts Debt A GL BD LUX 06/22 USD 15.86 4.7 24.9 10.6
Emg Mkts Debt A2 GL BD LUX 06/22 USD 21.14 5.1 24.7 10.7
Emg Mkts Debt B GL BD LUX 06/22 USD 15.86 4.3 23.7 9.6
Emg Mkts Debt B2 GL BD LUX 06/22 USD 20.26 4.6 23.5 9.6
Emg Mkts Debt I GL BD LUX 06/22 USD 15.86 4.9 25.5 11.2
Emg Mkts Growth A GL EQ LUX 06/22 USD 33.10 -4.5 33.6 -11.0
Emg Mkts Growth B GL EQ LUX 06/22 USD 27.92 -4.9 32.3 -11.8
Emg Mkts Growth I GL EQ LUX 06/22 USD 36.84 -4.1 34.7 -10.2
Eur Growth A EU EQ LUX 06/22 EUR 7.56 7.5 26.8 -7.1
Eur Growth B EU EQ LUX 06/22 EUR 6.77 7.1 25.6 -8.0
Eur Growth I EU EQ LUX 06/22 EUR 8.27 7.8 27.8 -6.4
Eur Income A EU BD LUX 06/22 EUR 6.75 4.7 26.4 7.7
Eur Income A2 EU BD LUX 06/22 EUR 13.55 5.3 26.5 7.8
Eur Income B EU BD LUX 06/22 EUR 6.75 4.4 25.7 7.0
Eur Income B2 EU BD LUX 06/22 EUR 12.55 4.8 25.5 7.0
Eur Income I EU BD LUX 06/22 EUR 6.75 5.0 27.0 8.2
Eur Strat Value A EU EQ LUX 06/22 EUR 8.38 -1.8 20.7 -13.3
Eur Strat Value I EU EQ LUX 06/22 EUR 8.61 -1.5 21.8 -12.6
Eur Value A EU EQ LUX 06/22 EUR 9.02 -2.0 20.9 -9.8
Eur Value B EU EQ LUX 06/22 EUR 8.26 -2.4 19.9 -10.7
Eur Value I EU EQ LUX 06/22 EUR 10.46 -1.5 22.1 -9.0
Gl Balanced (Euro) A EU BA LUX 06/22 USD 14.22 1.1 19.0 -6.3
Gl Balanced (Euro) B EU BA LUX 06/22 USD 13.79 0.7 17.8 -7.2
Gl Balanced (Euro) C EU BA LUX 06/22 USD 14.08 1.0 18.6 -6.6
Gl Balanced (Euro) I EU BA LUX 06/22 USD 14.52 1.5 19.7 -5.7
Gl Balanced A US BA LUX 06/22 USD 15.87 -3.7 15.1 -8.5
Gl Balanced B US BA LUX 06/22 USD 15.02 -4.1 14.0 -9.4
Gl Balanced I US BA LUX 06/22 USD 16.51 -3.4 15.9 -7.9
Gl Bond A US BD LUX 06/22 USD 9.48 4.3 13.2 7.5

Gl Bond A2 US BD LUX 06/22 USD 16.75 4.6 13.3 7.5
Gl Bond B US BD LUX 06/22 USD 9.48 3.9 12.1 6.4
Gl Bond B2 US BD LUX 06/22 USD 14.60 4.1 12.1 6.4
Gl Bond I US BD LUX 06/22 USD 9.48 4.5 13.7 8.1
Gl Conservative A US BA LUX 06/22 USD 14.63 -0.4 11.6 -1.9
Gl Conservative A2 US BA LUX 06/22 USD 16.86 -0.4 11.7 -1.9
Gl Conservative B US BA LUX 06/22 USD 14.63 -0.9 10.5 -2.8
Gl Conservative B2 US BA LUX 06/22 USD 15.94 -0.9 10.5 -2.9
Gl Conservative I US BA LUX 06/22 USD 14.72 0.0 12.6 -1.0
Gl Eq Blend A GL EQ LUX 06/22 USD 10.60 -9.1 15.5 -19.4
Gl Eq Blend B GL EQ LUX 06/22 USD 9.90 -9.6 14.3 -20.2
Gl Eq Blend I GL EQ LUX 06/22 USD 11.22 -8.8 16.4 -18.7
Gl Growth A GL EQ LUX 06/22 USD 38.69 -7.7 16.9 -19.5
Gl Growth B GL EQ LUX 06/22 USD 32.15 -8.1 15.7 -20.3
Gl Growth I GL EQ LUX 06/22 USD 43.13 -7.3 17.8 -18.9
Gl High Yield A US BD LUX 06/22 USD 4.39 4.8 33.3 7.8
Gl High Yield A2 US BD LUX 06/22 USD 9.76 5.4 33.2 7.9
Gl High Yield B US BD LUX 06/22 USD 4.39 4.3 31.8 6.5
Gl High Yield B2 US BD LUX 06/22 USD 15.62 5.0 31.9 6.8
Gl High Yield I US BD LUX 06/22 USD 4.39 5.0 34.1 8.6
Gl Thematic Res A OT OT LUX 06/22 USD 14.03 -4.8 27.7 -2.9
Gl Thematic Res B OT OT LUX 06/22 USD 12.22 -5.2 26.5 -3.9
Gl Thematic Res I OT OT LUX 06/22 USD 15.71 -4.4 28.8 -2.1
Gl Value A GL EQ LUX 06/22 USD 10.00 -10.2 14.7 -19.1
Gl Value B GL EQ LUX 06/22 USD 9.14 -10.7 13.5 -19.9
Gl Value I GL EQ LUX 06/22 USD 10.67 -10.0 15.6 -18.5
India Growth A OT OT LUX 06/22 USD 133.05 4.8 40.7 NS
India Growth AX OT OT LUX 06/22 USD 116.46 5.0 41.0 10.9
India Growth B OT OT NA 06/22 USD 138.71 4.3 NS NS
India Growth BX OT OT LUX 06/22 USD 99.07 4.5 39.6 9.8
India Growth I EA EQ LUX 06/22 USD 120.97 5.2 41.7 11.4

Int'l Health Care A OT EQ LUX 06/22 USD 129.63 -5.7 13.9 -4.4
Int'l Health Care B OT EQ LUX 06/22 USD 108.82 -6.1 12.8 -5.4
Int'l Health Care I OT EQ LUX 06/22 USD 142.17 -5.3 14.8 -3.6
Int'l Technology A OT EQ LUX 06/22 USD 108.69 -1.5 32.5 -6.6
Int'l Technology B OT EQ LUX 06/22 USD 93.74 -2.0 31.2 -7.5
Int'l Technology I OT EQ LUX 06/22 USD 122.34 -1.1 33.6 -5.8
Japan Blend A JP EQ LUX 06/22 JPY 5809.00 -3.6 1.9 -19.7
Japan Growth A JP EQ LUX 06/22 JPY 5516.00 -6.1 -0.8 -21.2
Japan Growth I JP EQ LUX 06/22 JPY 5698.00 -5.7 0.0 -20.5
Japan Strat Value A JP EQ LUX 06/22 JPY 6084.00 -0.6 5.6 -18.5
Japan Strat Value I JP EQ LUX 06/22 JPY 6269.00 -0.2 6.4 -17.8
Real Estate Sec. A OT EQ LUX 06/22 USD 14.12 -1.6 34.6 -10.8
Real Estate Sec. B OT EQ LUX 06/22 USD 12.85 -2.1 33.3 -11.7
Real Estate Sec. I OT EQ LUX 06/22 USD 15.24 -1.2 35.7 -10.1
Short Mat Dollar A US BD LUX 06/22 USD 7.31 1.8 12.2 -0.7
Short Mat Dollar A2 US BD LUX 06/22 USD 9.98 1.9 12.1 -0.8
Short Mat Dollar B US BD LUX 06/22 USD 7.31 1.6 11.7 -1.1
Short Mat Dollar B2 US BD LUX 06/22 USD 9.91 1.7 11.6 -1.3
Short Mat Dollar I US BD LUX 06/22 USD 7.31 2.1 12.8 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/22 GBP 7.83 -5.0 20.3 -2.4
Andfs. Borsa Global GL EQ AND 06/22 EUR 6.28 -3.4 17.4 -12.6
Andfs. Emergents GL EQ AND 06/22 USD 16.36 -5.7 29.9 -8.3

FUND SCORECARD
Asia-Pacific with Japan Equity
Funds that invest at least 75% of equities in Pacific Rim countries and at least 15% in Japan. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending June 23, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Reyl (LUX) Reyl Asset USDLuxembrg 6.98 39.97 -5.74 3.43
GF Asian Equities B Management

5 Schroder Schroder Unit GBPUnited Kingdom 1.43 35.07 1.00 NS
Asian Income Acc Trusts (UK)

5 Löwen Löwenfonds AG EURLiechtnstn 6.00 34.43 1.93 NS
Investment Fund Asia

5 Fuh Hwa Asia Fuh-Hwa Investment TWDTaiwan -5.38 34.27 0.88 NS
Pacific Equity Trust Co., Ltd

5 UPAMC Asia Uni-President TWDTaiwan -3.35 33.73 4.21 9.42
Pacific Asset Management Co., Ltd

3 LINGOHR Landesbank Berlin EURGermany 3.90 33.57 0.96 10.14
ASIEN SYSTEMATIC LBB INVEST Investment GmbH

2 FF - Pacific Fidelity (FIL USDLuxembrg 4.76 33.35 -5.38 6.04
A USD (Luxembourg) S.A.)

2 Fidelity AW Fidelity (FIL Fund USDBermuda 3.66 32.21 -5.61 5.77
Pacific A Management Limited)

NS Aberdeen All Aberdeen Asset GBPUnited Kingdom 2.56 31.57 NS NS
Asia Inv Trust Management Funds Ltd (UK)

5 RBC Regent Royal Bank of USDJersey 3.05 30.74 1.76 NS
Strat Asia Pacific B Canada Offshore Fund Mngrs

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European stocks decline
Greek bond worries hurt shares; euro rises on cautious Fed outlook

European stocks fell Wednesday
as weakness in Greek bonds revived
worries over sovereign debt in the
region, while a plunge in U.S. new-
home sales in May further hit senti-
ment.

The dollar fell against the euro
in late New York trading after the
Federal Reserve issued a slightly
more cautious view of the U.S. econ-
omy and committed again to ul-
tralow interest rates, leading inves-
tors to ditch the low-yielding
greenback for riskier assets.

Earlier, the euro had been much
lower on the day.

The cost to insure Greek bonds
against default soared to its highest
level since the euro-zone sovereign-
debt rescue package was announced
in early May. With Greek debt rated
as “junk” by Moody’s and Standard
& Poor’s, bond funds are moving to
dump their Greek debt. Adding to
the negative tone, U.S. new-home
sales dropped 32.7% from the previ-

ous month, the Commerce Depart-
ment said.

The pan-European Stoxx 600 in-
dex closed down 1% at 254.44. The
U.K.’s FTSE 100 index fell 1.3% to
5178.52, France’s CAC 40 ended 1.7%
lower at 3641.79, and Germany’s
DAX slid 1% to 6204.52. Greece’s
ASE slid 2.8% to 1525.53, while
Spain’s IBEX 35 fell 1.3% to 9886.00.

In the U.S., the Dow Jones Indus-
trial Average edged up 4.92 points
to 10298.44, giving back most gains
after the cautious remarks by the
Fed about the U.S. outlook. The S&P
500-stock index and the Nasdaq
Composite fell slightly.

Most Asian markets declined.
Agricultural Bank of China plans to
raise between US$9.41 billion and
US$13.08 billion in the Hong Kong
portion of its initial public offering,
according to people familiar with
the deal. The price range for the
Shanghai portion hasn’t been set,
but a comparable price range for the
Shanghai shares would allow Ag-
Bank to raise up US$11.56 billion,
for a total of up to US$24.64 billion.

AgBank has already locked in
US$5.45 billion of investment from
three sovereign-wealth funds as well
as several banks and corporations.

In currency markets, the euro
ticked solidly above $1.23 after the
Fed statement. Earlier in the day it
flirted with dropping below $1.22.
Late Wednesday in New York, the
euro was at $1.2322, up from
$1.2275 late Tuesday. The dollar was
at 89.95 yen, down from 90.37 yen,
while the euro was at 110.83 yen,
down from 110.92 yen.

The pound jumped to $1.4954
from $1.4808 after minutes from the
latest Bank of England Monetary
Policy Committee meeting showed
one member voted to increase key
interest rates.

In commodities markets, crude
for August delivery fell $1.50 a bar-
rel, or 1.9%, to $76.35 on the New
York Mercantile Exchange. Gold for
June delivery fell $5.80 a troy
ounce, or 0.5%, to 1234.10 on the
Comex division of Nymex.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI
AND COLIN NG

cause companies are generally ex-
pected to repay their debt. But AIG
isn’t a typical situation, they say.

The value of AIG’s shares de-
pends largely on whether the U.S.
government, which owns nearly 80%
of the company and is owed $102
billion by AIG and its units, is even-
tually repaid. If the company can’t
generate enough cash from asset
sales and earnings to pay off Wash-
ington, its shares would be worth
little or nothing.

“AIG is operating under a lot of
pay constraints, so this is one way
in which they can deliver more
value to their management,” says
Marc Hodak, managing director of
Hodak Value Advisors, a New York
research and consulting firm that
advises executives and directors. He
adds that “just being able to repay
their debt would be a very signifi-
cant achievement for AIG, so this is
a rare instance where the interests
of debtholders are aligned with
shareholders.”

AIG for months said it has strug-

Continued from page 17 gled to keep compensation for its
employees competitive while com-
plying with federal pay curbs aimed
at limiting compensation for execu-
tives at rescued companies. Individ-
uals who are among AIG’s 100 high-
est paid employees are required to
receive a significant portion of their
compensation in the form of stock,
and their annual cash salary gener-
ally can’t exceed $500,000.

Last year, AIG considered paying
employees in this group with stock
units linked to the value of several
key subsidiaries, but ended up bas-
ing their pay on AIG’s common
stock so that the employees would
have a stake in the entire company’s
future. The company then decided
on the new long-term performance
units. Starting in May, employees
who received common stock in the
first half of 2010 were allowed to
exchange that for the new units,
which they will receive from now on
and can redeem for cash from AIG
over time.

“AIG is committed to compensa-
tion practices that allow the com-

pany to attract and retain capable
and experienced professionals and
motivate them to achieve strong
business results in both the short
and long term,” a company spokes-
man said.

He added that the grants of long-
term performance units “allow us to
achieve these goals.”

AIG shares have been on a roller-
coaster ride, bouncing between a
low of $8.22 and a high of $55.90
over the past year.

They closed at $37.81 Wednesday,
up more than 25% this year.

In contrast, AIG’s junior debt,
which ranks higher than Treasury’s
preferred shares, is seen by many
analysts as having significant value.
The performance units that AIG ex-
ecutives receive are linked to a set
of securities that pay annual inter-
est of 8.175% and currently trade at
about 80 cents for every dollar.
These securities—known as “hy-
brids”—are expected to move closer
to their maximum value of 100 cents
as AIG makes progress in repaying
taxpayers.

AIG changes compensation plans Ex-executive of Unilever
joins equity firm CD&R

LONDON—Vindi Banga, the for-
mer Unilever PLC top executive who
announced his resignation from the
consumer-goods giant in March, has
been hired as operating partner in
the London office of private-equity
firm Clayton, Dubilier & Rice.

Mr. Banga, who worked at Uni-
lever for 33 years, most recently as
president for global foods, home
and personal care, resigned about a
year after former Nestlé SA and
Procter & Gamble Co. executive Paul
Polman took over as Unilever’s CEO.

Mr. Banga had been considered a
top contender for the chief execu-
tive post, but the company chose
Mr. Polman, the first Unilever chief
executive to come from outside the
company.

As a full-time operating partner
at CD&R, Mr. Banga will chair one
or more of the firm’s portfolio com-
panies and focus on operational per-
formance. He also will help screen
potential investments.

Founded in 1978, CD&R is prima-
rily a large-cap fund that has taken
part in a number of high-profile
deals, including a $15 billion acqui-
sition of Hertz Rent-a-Car in 2005.

Mr. Banga’s appointment comes
a few weeks after the Rothschild
Group tapped former Unilever Chief
Financial Officer Jim Lawrence to
become co-head of global invest-
ment banking and chief executive of
Rothschild North America.

Mr. Lawrence, who served as
vice chairman of General Mills Inc.
and co-founded LEK Consulting LLC
before joining Unilever, was also
seen as a contender for Unilever’s
CEO post.

Mr. Banga says his experience in
the consumer-goods world is rele-
vant to private equity.

“It’s my first role in the private-
equity industry, but actually what I
will be doing is what I’ve been doing
all my career,” Mr. Banga said in an
interview Tuesday. “At Unilever, I
have been involved in a number of
business transformations.”

BY PAUL SONNE




