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Peacock is an acquired taste
that some in California don’t
share. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Olli Rehn: Budget cuts won’t
hurt the recovery. Page 13

Cameron takes skepticism to G-20
HALIFAX, Nova Scotia—

New U.K. Prime Minister
David Cameron, making his
debut on the global stage at
this week’s meetings of inter-
national leaders in Toronto, is
striking a skeptical tone about
the ability of leaders to carry
out their lofty conference
promises.

Mr. Cameron, in office for
just six weeks, has empha-
sized domestic policy over
foreign affairs during most of
his political career. Arriving in
Canada on Thursday for meet-
ings of the Group of 20 and
Group of Eight economies, he
took a low-key approach to
the possible output of the ses-
sions. He emphasized the po-
tential for simple bilateral
agreements with individual

nations over the kind of
broad, unified reform that
such sessions typically aim to
achieve.

In that way, he is striking a
much different stance than his
predecessor, Gordon Brown,
who relished the role of
statesman and used such
meetings to push for sweeping
action, such as pushing hard
for the Doha global trade deal
that Mr. Cameron says is un-
likely to be sealed this week-
end. Mr. Cameron, in his short
time as prime minister, has
shown himself as pragmatic
rather than ideological on for-
eign policy, particularly in his
Conservative Party’s prickly
dealings with the European
Union. He has advocated prag-
matic engagement rather than
grandstanding rhetoric.

In an opinion piece to be

published Friday by the Cana-
dian newspaper the Globe and
Mail, Mr. Cameron writes that
the intentions of such global
forums “rarely seem to come
to fruition in real, tangible
global action.” Mr. Cameron
adds that he hopes to pursue

“immediate and relatively
simple steps” that can be
achieved through bilateral
deals with countries, such as
on trade. He adds that the
U.K.’s main priority is to hear
each country getting their
“national finances under con-

trol.”
This week, for example,

Britain set out an aggressive
plan of spending cuts and tax
increases to rein in its deficit,
one of the largest in the
world. Its deficit-cutting ap-
proach comes against the ad-
vice of President Barack
Obama and others attending
the G-20 who say it risks un-
dercutting the global eco-
nomic recovery.

Speaking to reporters en
route to Toronto, Mr. Cameron
said the G-20 has “shown it
has a role on the global econ-
omy.” Nonetheless, he was
critical of the inability of such

Please turn to page 6

BY ALISTAIR MACDONALD

Christian Maggio, left, and Fabio Cannavaro are despondent as champions Italy exited the World Cup
after a 3-2 defeat against Slovakia. Article on page 28; match reports at WSJ.com/WorldCup
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World champions out of the Cup Skilling, Black
score big win
in U.S. court

WASHINGTON—The Su-
preme Court dealt a blow
Thursday to the convictions of
Enron’s Jeffrey Skilling and
former media mogul Conrad
Black, issuing a trio of unani-
mous opinions that eviscer-
ated a favorite prosecution
tool against corporate and
public corruption.

Writing for the court, Jus-
tice Ruth Bader Ginsburg said
prosecutors pushed too far in
using a federal law that
makes it a crime for a person
to deprive others of his “hon-
est services.” Justice Ginsburg
said prosecutors used it as a
catch-all charge against alleg-
edly corrupt behavior instead
of sticking to the more pre-
cisely defined offenses of
bribery and kickback schemes.

That practice violates the
Fifth Amendment guarantee
that “no person shall be…de-
prived of life, liberty or prop-
erty, without due process of
law,” the court found. Due
process requires that people
know clearly where the line is

drawn between criminal and
lawful behavior, the court has
held.

Mr. Skilling was alleged to
have pumped up Enron Corp.’s
share price by misleading the
public about the company’s
health, even as it careered to-
ward bankruptcy. Because his
own compensation, plus his
own portfolio’s value, was tied
to Enron’s share price, Mr.
Skilling deprived shareholders
of “the intangible right of
honest services,” as the stat-
ute puts it, prosecutors al-
leged.

Applying her logic that
only clearly defined offenses
such as taking kickbacks or
bribes can be punished under
the statute, Justice Ginsburg
wrote that Mr. Skilling “did
not commit honest-services
fraud.” She said the same in a
separate case involving Lord
Black. The court also ruled in
favor of a former Alaska state
legislator, Bruce Weyhrauch,
snared in a corruption probe.

The ruling does not mean
Mr. Skilling, sentenced in
2006 to 24 years imprison-
ment, necessarily goes free.

The case will return to lower
courts to address issues the
decision implicates, including
Mr. Skilling’s related convic-
tion for conspiracy.

Nonetheless, it is a sharp
setback for the Justice De-
partment, one that calls into
question many convictions
previously won under the
honest-services law.

“I do not think anyone
walks immediately, but there
will be lots of complicated
lower-court litigation” over
whether convictions can
stand, said criminal law spe-
cialist Douglas Berman, a law
professor at Ohio State Uni-
versity. Mr. Berman said par-
ties are also likely to battle
over “whether the govern-
ment can keep convictions
and sentences in place while
this litigation unfolds.”

At a judicial conference
last month, Solicitor General
Elena Kagan, whose office
represents the government
before the Supreme Court,
stressed the importance of
the honest-services cases to
federal prosecutors.

Please turn to page 3

BY JESS BRAVIN
AND BRENT KENDALL

Prime Minister Cameron boards a Canada-bound plane Thursday.
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� Obama faces friction on
growth agenda............................. 6

� Protests, perceived threats
ahead of summit........................ 6

Prosecutor of Kerviel
seeks 4-year prison term
BUSINESS & FINANCE 17
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More? Germany has done its fair share
Is Germany doing enough?
Nearly every indicator shows Eu-

rope’s largest economy, accounting
for 27% of euro-zone gross domestic
product, staging a strong recovery.
And despite the austerity headlines,
it is loosening fiscal policy this year.

But that hasn’t stopped calls for
Germany to do more to help ease the
pain in southern Europe and offset
the impact of austerity. Those calls
are wide of the mark.

The raw numbers are impressive.
In April, German industrial produc-
tion was up 13.9% from a year ear-
lier, helping to drive euro-zone out-
put up 9.5%, the biggest rise since
record-keeping began in 1990. Unem-
ployment fell to 7.7% in May, the
lowest since December 2008.

Crucially, German companies are
boosting investment, with more of
them planning to create jobs than re-
duce them for the first time in two
years, according to the DIHK German
chambers of commerce. Growth

could hit 5% on an annualized basis
in the second quarter, according to
J.P. Morgan. That should offset
slower expansion in France and Italy
to keep euro-zone growth at 3%.

Part of this is luck. Germany’s ex-
port-led focus on capital equipment
opens it to demand emerging from
Asia, the driver of global growth.

The decline in the euro is help-
ing. Already competitive, Germany
has enjoyed a 7% depreciation in its
effective exchange rate, thanks to
the extent of its trade with countries
outside the euro zone, versus just
between 2% and 3% for Spain, Portu-
gal and Greece, ING notes.

But a lot is attributable to policy.
Previous restraint is paying off.

German firms and consumers
aren’t overleveraged. While there
are doubts over the capital strength
of some banks, Germany has the bal-
ance sheet to plug the gaps, if nec-
essary. It is the only major govern-
ment-bond issuer whose triple-A

rating hasn’t been questioned.
All of this is good news for the

Continent. Germany’s strength has
allowed it to provide a credible an-
chor for the European rescue pack-
age. Record-low German bund yields
also benefit corporate borrowers

throughout the euro zone.
Fiscal policy also is helpful. An

€18 billion ($22.16 billion) tax cut
this year will halve the effect of
overall euro-zone fiscal tightening to
just 0.2% of the bloc’s GDP, Bank of
America Merrill Lynch notes. Re-
cently announced budget cuts for
2011 account for just 0.2% of German
GDP.

Germany already has done a lot
to rescue the euro zone, and may yet
be forced to shoulder further fiscal
burdens in support of its profligate
neighbors.

An uncompetitive or overin-
debted Germany isn’t in Europe’s in-
terest.

Germany can’t afford to become
complacent about its position, but a
key ingredient in spurring domestic
investment and consumer spending
is to foster macroeconomic confi-
dence. On this score, it has a lot
right.

—Richard Barley

Rudd’s exit isn’t a win for miners, yet U.S. financial clouds on horizon

Time to load up on another U.S.
mortgage? Borrowing has never
been cheaper, with Freddie Mac’s
30-year fixed-rate mortgage hitting
a roughly four-decade low of
4.69%. But not so fast. Once ad-
justed for inflation that isn’t quite
as cheap as it looks.

One way of looking at it: As-
sume June’s year-on-year con-
sumer-price inflation runs at the
same rate as May’s 2%. Subtract
that from the mortgage rate, and
you get 2.69%. Since Freddie’s data
started in 1971, there have been
plenty of times when rates were
lower, once adjusted. In fact, in the
1970s they often went negative.

With inflation now set to head
lower short term, rock-bottom
mortgages aren’t quite as unmiss-
able as they seem. Throw in signs
that housing is weakening again,
and indebted Americans thinking
about a new mortgage might just
pass on this bargain.

—overheard@wsj.com

As anyone who has played sports
against Australia knows, it’s a coun-
try that likes a winner.

Kevin Rudd, Australia’s just-de-
parted prime minister, rescued his
Labor party from 12 years of opposi-
tion and steered Australia through
the global financial crisis without a
recession. But it looked ever more
likely that Labor would lose the next
general election under his leader-
ship, and so he has been unceremo-
niously dumped.

The fate of one proximate cause
of his downfall, the government’s
proposal to levy a 40% tax on mining
profits, now hangs in the balance.

Governments in several countries
around the world are picking fights
with powerful corporations.

The difference is that public opin-
ion hasn’t been unequivocally
against the miners. In a series of ad-
vertisements, the industry has ar-
gued the tax would hit Australians
hard by increasing unemployment

and harming their pension funds,
many of which are invested in the
likes of Rio Tinto and BHP Billiton.

Still, it would be a mistake to pre-
sume that Mr. Rudd’s successor,
Julia Gillard, will kill the tax.

For one thing, she and new Dep-
uty Prime Minister Wayne Swan
have both been prominent propo-
nents of forcing mining companies
to share the fruits of the sector’s
boom with the government purse.

Thursday, the new prime minister
struck a conciliatory tone, calling for
negotiations with the mining indus-
try. But Ms. Gillard still argued that
“Australians are entitled to a fairer
share of our inheritance, the mineral
wealth that lies in our grounds.”

Entering into negotiations on the
resource tax may be a way for the
new Australian leadership to take
the heat out of the issue for a while.

But the only way that tax is going
to be killed for sure is if the next
election, which Ms. Gillard said will
be held in “coming months,” leads to
Labor—and not just Mr. Rudd—leav-
ing office. For mining investors, it’s
too soon to call the winner of this
particular contest.

—Andrew Peaple

How bad are things out there?
One index suggests spillover from
the European sovereign-debt crisis
has pushed U.S. financial conditions
to their worst since the Lehman
Brothers aftermath.

In the second quarter, the U.S.
Monetary Policy Forum conditions
index fell to minus-1.82, its lowest
since the fourth quarter of 2008,
Deutsche Bank calculates. The index
was developed by economists from
Deutsche Bank, Goldman Sachs and
a number of academic institutions to
track 45 variables, including credit
and yield spreads, stock-market
data, banks’ willingness to lend and
consumer perceptions. Although it
remains above the depths of mi-
nus-2.5 to minus-3.5 hit during the
worst point in the financial crisis, it
has fallen from minus-1.29 in the
first quarter.

The index paints a gloomier pic-
ture than narrower indexes like that
of the Federal Reserve Bank of Kan-
sas City. This is because it gives a

large weight to measures of the
amount and availability of credit, in-
cluding asset-backed-securities issu-
ance. There, activity remains weak,
driving much of the deterioration.

An optimistic reading is that
avoiding a disorderly sovereign de-
fault in Greece will cause financial
tensions to ease. In that sense, at-
tempts by stronger, more systemi-
cally important nations—Germany,
France and the U.K.—to repair their
balance sheets may form a bulwark
against the crisis.

There are a few encouraging
signs, including greater corporate-
bond issuance and a decline in Euro-
pean bank credit-default swaps from
recent peaks. But European markets
remain shaky.

Worsening U.S. financial condi-
tions, even in the presence of the
Fed’s commitment to extended low
interest rates, are a warning signal.
Should the slide continue, expect
more unconventional monetary pol-
icy. —Richard Barley

Source: Eurostat
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Give politicians performance bonuses

During the financial crisis,
politicians across the spectrum
have assailed banker’s bonuses. In
a similar way, politicians should
now use the sovereign-debt crisis
as an opportunity to re-examine
there own pay. The collapse of the
largest Ponzi scheme in history,
the European Social Model, is not
caused by inappropriate bonuses,
but by a lack of bonuses.

Politicians, as all government
bureaucrats, get a fixed salary
which means that they bear no
financial consequences of their
decisions. The result is that
politics attracts people driven by
power and prestige, or
occasionally by a sense of duty for
their country. Moreover, there is
also no board of directors that can
fire “top management” if it
underperforms. The voters are
stuck with the people they voted
for until the next election.

The result of this poor
governance mechanism is that it
encourages fiscal irresponsibility.
In order to be elected, a politician
has to buy votes with borrowed
money. The cost of this excessive
borrowing and spending is shifted
to future generations, our
children. Because our children
don’t vote, this process is not
truly democratic. It also explains
why markets don’t believe that
politicians will respect the
Maastricht criteria, which try to
reduce government spending and
borrowing. Especially, as the
governance mechanism of the
European Union is based on
punishing countries, not
individual politicians. Collective
punishment has never been a
good instrument to motivate
individual responsibility.

One way to improve
governance within the European
Union is to introduce the
necessary financial carrots and
sticks to make politicians behave
more responsibly. This does not
mean that being fiscally
irresponsible will not be allowed,

but it will come with a price. The
fact that a price will have to be
paid will make electoral promises
of fiscal irresponsibility less
credible and therefore less
attractive. For example, Martine
Aubry, leader of the French
Socialist party has said that she
will undo all anti-social measures
(such as increasing the retirement
age) proposed by President
Nicolas Sarkozy if she is elected.
If the electorate knows that Mrs.
Aubry and her socialist friends
would have to pay a significant
personal cost if they live up to
their promises, it becomes less
likely that the electorate will
believe these promises.

In order to change politicians’
behavior, the bonuses in case of
good performance will have to be
substantial. This may pose a
problem as the electorate would
interpret any bonus scheme as a
way for politicians to grab more
taxpayers’ money. The scheme,
therefore, has to be imposed on
all members of national
parliaments by European law. The
law would stipulate that in order
to be able to stay in the European
Monetary Union, all elected
politicians have to accept to be
paid in function of measures tied
to the Maastricht criteria and
other more refined measures of
fiscal responsibility.

A more refined measure would
include for example the salaries of
government employees. If these
employees cannot be fired and are

replaced after retirement with
new ones, their salaries are
equivalent to perpetual
government debt. This debt can
be substantial. For example,
France spends at least €100 billion
($122.7 billion) per year on
salaries to government employees.
If these salaries grow at say 2%
per year and are discounted at an
interest rate of 5% per year, it can
be shown that the present value
of such a commitment is more
than €3 trillion, which is three
times as large as the financial
debt used to calculate compliance
with the Maastricht criteria. If
such a measure were tied to
politicians’ compensation, they
would have a large incentive to
reduce the number of government
employees and/or privatize
government services.

One critique against such a
scheme is that politicians will now
be motivated by greed, not by
power and power may not be a
worse motivator than greed. The
difference, however, is that under
my proposal, greed will encourage
cutting government expenditure,
while power encourages
government expenditure. So, for
ensuring financial stability greed
works better than power.

A second critique is that it may
encourage short-term gaming: A
politician could reduce the deficit
by increasing taxes this year, but
the economic damage will
increase the deficit in the future.
One solution would be that a

bonus has to be “banked” and can
only be paid out several years
after the politician has left office.
An alternative solution would be
to pay higher bonuses if the
budget gets balanced by cutting
government expenditures rather
than by increasing taxes.

A final problem is that wealthy
people would care less about the
money they make as politicians.
Moreover, politicians can make
extra money after leaving office
by writing books and by giving
speeches. Therefore I would
propose that elected officials have
to put up half of their personal
wealth as collateral against debt
issued during their time in power.

One of the side benefits of this
scheme is that it reduces the
moral hazard of banks that are
considered too-big-to-fail, or
TBTF. The argument is that,
without politicians with skin in
the game, TBTF banks will always
be bailed out. As a result lenders
will lend money to these banks at
low interest rates and banks will
engage in excessive borrowing and
risk taking. However, if politicians
were to see their personal wealth
decline if they arrange a bailout,
the likelihood of such bailouts will
decline. This will in turn make
lenders and banks more
financially conservative and
reduce moral hazard. This time, it
will no longer be certain that any
bank is too big to fail.

Under this new corporate
governance mechanism,
politicians would become the true
captains of their ships: They will
go down with it if it sinks, rather
than safely watching from the
shore. As a result, promises to be
fiscally responsible will become
credible. Battles against labor
unions to cut pensions and
welfare benefits will become
battles for preserving a
politician’s personal wealth. Of
course, he may well lose the next
election as a result, but the
financial rewards will compensate
for the resulting reduction in
power and prestige. And our
children will be eternally grateful.

—Theo Vermaelen is professor of
finance, INSEAD

Martine Aubry speaks last week against plans to raise France’s retirement age.
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Advertising

n WPP is running ahead of its
budget both in terms of organic
revenue and profit margins as ad-
vertising markets are improving
across regions, CEO Martin Sorrell
said, cautioning that the results
must be seen int he context of
weak comparative figures.

i i i

Autos

n Toyota President Akio Toyoda,
under intense scrutiny in the wake
of a massive recall, apologized to
shareholders and said he feared
he would have to step down from
his post ahead of a U.S. congres-
sional hearing over the company’s
vehicle safety problems.
n Toyota expects its assembly
plant in southern China to stay
idled at least through the week-
end amid a strike at a supplier.

i i i

Aviation

n British Airways, risking further
confrontation with unions after
months of strikes, kicked off a
cabin-crew recruitment drive at
London’s Heathrow Airport. The
U.K. airline plans to hire 1,250
cabin crew, paying them lower
salaries than cabin crew currently
employed at the world’s busiest
international airport.

i i i

Banking

n Credit Suisse appointed Eric
Varvel as CEO of its investment
bank, and said that current head
Paul Calello will become chairman
of the securities unit, effective
July 1. The Zurich-based bank said
that Calello, who was succeeded
temporarily by Varvel nearly a
year ago after beginning treat-
ment for cancer, would play a far
more hands-on role than typically
befits chairman posts of invest-
ment banks.

n Unicredit said it “warmly wel-
comed” an investment from Abu
Dhabi-based sovereign wealth
fund International Petroleum In-
vestment, which bought a 4.99%
stake in UniCredit, making it the
Italian bank’s biggest international
shareholder. The deal is valued at
€1.8 billion ($2.2 billion).

n French prosecutors called for
former Société Générale deriva-
tives trader Jérôme Kerviel to
serve a four-year prison sentence
and pay a $462,000 fine.

n U.S. Congressional Democrats
scrambled to resolve a number of
flashpoints in the financial-over-
haul bill, as a block of House Dem-
ocrats threatened to upend the
package over a proposal that
would require banks to spin off
derivatives operations.

n Morgan Stanley reached a set-
tlement with Massachusetts Attor-
ney General Martha Coakley over
its subprime lending practices.
The investment bank agreed to
pay $102 million, providing relief
to homeowners and reimbursing
state entities. Morgan rival Gold-
man Sachs settled similar claims
last year, paying $60 million.

i i i

Energy

n BP and other oil majors based
their plans for responding to a big
oil spill in the Gulf of Mexico on
U.S. government projections that
gave very low odds of oil hitting
shore, even in the case of a spill
much larger than the current one.
The government models assumed
that most of the oil would rapidly
evaporate or get broken up by
waves or weather.

n Tullow Oil shares fell 4.1% after
Congo’s government declined to
ratify the U.K.-listed company’s li-
censes for two key oil exploration
blocks, awarding them instead to
little-known companies owned by
a relative of South African Presi-

dent Jacob Zuma. The presidential
decree from Kinshasa replaced
Tullow and its partners with
Caprikat and Foxwhelp, owned by
the South African businessman
Khulubuse Zuma.

n Reliance Industries confirmed
it agreed to buy a 45% stake in Pi-
oneer Natural Resources’ Eagle
Ford shale natural-gas acreage in
Texas for about $1.36 billion, the
second such investment in the
U.S. by the Indian company in less
than three months.

i i i

Entertainment

n Film studio Weinstein Co.
agreed to a major new debt re-
structuring that gives investment
bank Goldman Sachs and an insur-
ance company control of more
than 200 films in its library.

i i i

Insurance

n Resolution, the consolidation
vehicle of U.K. entrepreneur Clive
Cowdery, agreed to buy some of
French insurer AXA’s life opera-
tions for £2.75 billion ($4.1 bil-
lion), as expected, reinforcing Res-
olution’s aim to build a dominant
U.K. life insurer through the
merger of several companies and
giving AXA extra cash to pursue
growth in other areas.

i i i

Metals and mining

n Australia’s mining industry and
the government agreed to end
their ad campaigns attacking each
other, following the resignation of
Prime Minister Kevin Rudd.

i i i

Pharmaceuticals

n Merck, the U.S. drug maker,
said it is collaborating with a
South African company to pro-
mote and distribute products in
that country and separately said it

secured U.S. regulatory approval
for an asthma treatment.

i i i

Property

n Diageo, the U.K.-based maker of
Johnnie Walker and Guinness,
signed a sale-and-leaseback deal
involving some of the company’s
land and facilities in California’s
Napa Valley valued at about $260
million, part of a review of its
wine operations. The assets will
be purchased and leased back to
Diageo by real-estate investment
trust Realty Income.

i i i

Retail

n H&M will be affected by any
appreciation in the Chinese yuan
but has no plans to move its man-
ufacturing, the Sweden-based
fashion retailer’s CEO said. H&M
posted a 24% rise in net profit for
the three months ended May 31 to
5.21 billion Swedish kronor (about
$670 million).

n Ocado, a U.K. online grocer, said
it plans a £400 million IPO on the
London Stock Exchange to pay
down debt, fuel development and
let some shareholders cash out.

n Wal-Mart moved closer to
opening its second store in Chi-
cago after a zoning committee
unanimously paved the way for a
crucial vote next week on the
move, which could boost the big-
box retailer’s chances of growing
in other urban markets.

i i i

Technology

n Twitter settled charged by the
U.S. Federal Trade Commission
that it put consumer privacy at
risk, allowing hackers last year to
gain access to messages that users
had designated private and send
phony tweets from accounts, in-
cluding one belonging to Presi-
dent Barack Obama.

n Apple started selling the iP-
hone 4 to teeming crowds of ea-
ger Asian and European consum-
ers, including some who waited
three days to buy the handset.

n Alibaba.com agreed to acquire
e-commerce provider Vendio Ser-
vices, marking the Chinese com-
pany’s first U.S. acquisition.

i i i

Telecommunications

n Italy’s antitrust regulator is
opening a probe into allegations
that Telecom Italia was abusing
its dominant position in the mar-
ket. The charges were brought by
rivals Fastweb and Wind, the reg-
ulator said. Both companies say
Telecom Italia has engaged in an-
ticompetitive practices by refus-
ing or delaying to activate new
clients, as well as offering sharp
discounts for business clients.

i i i

Tobacco

n British American Tobacco said
CEO Paul Adams will retire in Feb-
ruary, to be succeeded by Chief
Operating Officer Nicandro Du-
rante, who has held senior roles in
Africa and the Middle East, Brazil,
the U.K. and Hong Kong. He will
become CEO-designate on Sept. 1.

i i i

Toys

n Hasbro said it was approached
by a private-equity firm about a
buyout, but the U.S. toy maker’s
board wasn’t interested in pursu-
ing the deal. Providence Equity
Partners had held talks with Has-
bro, which owns the G.I. Joe and
Transformers brands, people fa-
miliar with the matter said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Agricultural Bank of China executives give an investor presentation in Hong Kong. AgBank seeks to list in both Shanghai and Hong Kong in one of the world’s biggest IPOs. The bank has attracted $5.45
billion from 11 cornerstone investors for the Hong Kong portion. To earn the biggest IPO, AgBank would have to raise more than the $21.9 billion fetched by Industrial & Commercial Bank of China in 2006.

European Pressphoto Agency

AgBank kicks off roadshow for Hong Kong portion of potentially record-breaking IPO
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Straight answers on honest services
The Wall Street Journal spoke to
Robert Plotkin, the head of law firm
McGuireWood’s SEC Enforcement
group. Mr. Plotkin defended Toronto
Dominion Bank against civil fraud
charges in connection with the En-
ron matter; the charges were dis-
missed.

What does the court’s ruling mean
for honest-services law?

Robert Plotkin: This cuts back
honest-services fraud significantly.
The majority opinion said the stat-
ute should be limited to cases in-
volving alleged bribes and kick-
backs. [Former Enron President

Jeffrey] Skilling was not accused of
that; he was said to have violated
the honest-services law by depriving
people of his responsibility as an of-
ficer of the company.

How often do prosecutors bring
honest-services cases?

It is one of the most common
charges brought by the Justice De-
partment in cases involving public
officials or financial-type fraud. It’s
been popular because it’s so mallea-
ble. When it looks like someone has
done something unethical, prosecu-
tors can use honest-services fraud
to justify introducing evidence of
whatever the alleged unethical be-
havior was, such as failing to dis-

close a conflict of interest. The gov-
ernment would have to work harder
to get in that type of evidence under
other theories.

What sort of ammunition does
this opinion provide defense law-
yers?

In some cases, it could have a big
impact. Former [Illinois] Governor
Rod Blagojevich is in trial now and
one of the charges against him is
honest-services fraud. This will have
an impact on his trial. Former Ala-
bama governor [Don] Siegelman is
appealing an honest-services fraud
conviction, so this could have a sig-
nificant impact in that case. If you
can argue in ongoing cases that

there is no evidence of a fraud or
kickback, the opinion could be a ba-
sis to dismiss that aspect of the
case.

Could the ruling help defendants
who had already exhausted their
appeals?

It’s hard to know for sure at this
point. There likely will be a round of
challenges by defendants arguing
that the opinion does have retroac-
tive effect, and there likely will be a
slew of lower-court opinions looking
at that issue. It will take some time
to sort it out.

What’s next in the Skilling case?
The Supreme Court said specifi-

cally that they are not throwing out
his conviction. They are asking the
Fifth Circuit to see whether or not
there was any aspect of bribery or
kickbacks involved in his case and
thus whether his conviction as to
honest services should stand or be
reversed. Skilling was also convicted
of insider trading and other charges,
so, if the honest-services charge is
thrown out it doesn’t mean he’s
home free. The question becomes
whether the evidence that came in
under an honest-services theory,
such as his alleged conflicts of inter-
est, taint the other convictions. Did
the jury, in other words, rely on that
evidence to convict him of insider
trading and securities fraud.

BY NATHAN KOPPEL

BUSINESS FIGURES POLITICAL FIGURES

Jeffrey Skilling
former Enron CEO

Conrad Black
former Hollinger CEO

Richard Scrushy
former HealthSouth CEO

Rod Blagojevich
former Illinois governor

Bruce Weyhrauch
former Alaska state legislator

Don Siegelman
former Alabama governor

Sentenced to 24 years
imprisonment in 2006 on
charges related to collapse
of the energy company and
currently in federal prison.
Supreme Court ruled he didn’t
commit honest-services fraud.
Case goes back to lower courts
to determine what parts, if any,
of his conviction stand. Skilling
said he tried to defend Enron
and did nothing wrong.

Convicted in 2007 in prosecution
that relied in part on honest-
services fraud, and now serving
a 6½-year prison sentence. Black
was accused of siphoning off
millions of dollars from his media
conglomerate but he said the
arrangements were legal.
Supreme Court ruling sends
Black’s case to lower courts.

Convicted in June 2006.
Five of the six counts involved
honest-services fraud. Now
serving time in federal prison,
but Supreme Court opinion
could help him revive his
defense. Scrushy denies
wrongdoing.

Now on trial in federal court in
Illinois over corruption charges.
Some counts are based on the
honest-services law, but federal
prosecutors brought other
charges in anticipation of the
high-court ruling. The trial judge
on Thursday ordered the trial to
continue. Blagojevich denies
wrongdoing.

Facing charges of failing to
disclose job negotiations with
an oil field operations company
when state legislature was
considering an oil bill. Is free
pending appeal. In one-sentence
opinion, Supreme Court threw
out an appellate ruling that was
unfavorable toWeyhrauch, and
case goes back to lower courts
for resolution.

Convicted alongside Scrushy
in June 2006 on counts that
included honest- services fraud.
In 2009, a federal appeals court
upheld most of the conviction,
but Supreme Court ruling could
give Siegelman another chance.
He is free while his appeal is
pending. He denies wrongdoing
and says his prosecution was
politically motivated.
Sources: Supreme Court rulings; Associated Press
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Broad impact | The Supreme Court’s ruling narrowing the law on honest-services fraud could affect prominent prosecutions of former business and political leaders. A look at some.

Supreme Court upends Skilling and Black cases
“In the solicitor general’s office,

we’re interested in all of the cases,”
said Ms. Kagan, who has since been
nominated to the Supreme Court
herself. “In the rest of the Justice
Department, this is a three-case
term. And the cases are Black and
Weyhrauch and Skilling.”

Based on the court’s ruling in the
Skilling case, Justice Ginsburg said
in a second opinion that the jury in-
structions in Lord Black’s case were
incorrect. Lord Black’s case also will
go back to lower courts that will
weigh how to apply the Supreme
Court’s ruling.

Lord Black’s lawyers predicted
the onetime owner of London’s
Daily Telegraph and the Chicago
Sun-Times soon would go free.

“We are confident the lower
courts will quickly conclude that the
errors that the Supreme Court has
now conclusively found tainted ev-
ery aspect of this case,” lawyers
Miguel Estrada and David Debold

Continued from first page said in a statement.
In a second part of the court’s

Skilling opinion, the justices re-
jected the Enron executive’s other
attack on his conviction, based on
the argument that he did not re-
ceive a fair trial, in part because of
intense news coverage in the Hous-
ton area.

Mr. Skilling’s lawyers had con-
tended that the economic damage
Enron wreaked on its home city so
poisoned the jury pool that his trial
should have been moved elsewhere.
At the very least, Mr. Skilling ar-
gued, the trial judge should have
scrutinized potential jurors more
closely to guard against possible
bias. Jury selection in the case
lasted just five hours.

Justice Ginsburg said Mr. Skilling
failed to establish that actual bias
infected the jury that tried him.

The court’s 51-page Skilling opin-
ion produced different lineups of
justices on different legal questions.
Five justices joined Justice Ginsburg

in ruling that Mr. Skilling’s honest-
services conviction was flawed. An-
other three justices, led by Justice
Antonin Scalia, concurred in that re-
sult, but would have gone further
and invalidated the entire federal
honest-services statute as unconsti-
tutionally vague.

The court voted 6-3 that Mr.
Skilling received a fair trial.

Five justices joined Justice Gins-
burg’s opinion in favor of Lord
Black, while another three justices
concurred in that ruling.

Mr. Skilling’s legal team had ar-
gued that his actions were taken to
protect Enron and weren’t moti-
vated by personal gain. His lawyers
said the crime of “honest services”
fraud was too vaguely defined to be
constitutional.

In Lord Black’s case, prosecutors
had alleged that the former chair-
man of Hollinger International Inc.
and other executives supported lav-
ish lifestyles by siphoning off mil-
lions from the company through bo-

gus management fees and
noncompetition agreements as Hol-
linger sold off many of its smaller
newspapers.

The prosecution alleged that the
Hollinger executives stole the
money, but in a related legal theory,

also alleged that the executives de-
prived Hollinger of their honest ser-
vices as managers of the company.

Lord Black, who was convicted in
2007 and is serving a 6½-year
prison sentence, had argued that the
government’s reliance on the hon-

est-services law meant that the jury
could have convicted him even if it
didn’t believe he stole anything.

A jury convicted Lord Black on
three counts of mail fraud and one
count of obstruction of justice,
though it acquitted him on nine
other fraud counts.

Lord Black and the other execu-
tives said they did not steal from
the company, but instead sought to
structure certain management fees
in a way that the payments they re-
ceived would not be taxable.

Lord Black built Hollinger into
what once was the world’s third-
largest newspaper company. At one
time it operated more than 300
newspapers, including most newspa-
pers in Canada. He renounced his
Canadian citizenship to obtain a
British title of nobility, and was ad-
mitted to the House of Lords on
Halloween 2001.

The company is now much
smaller and operates under the
name Sun-Times Media Group Inc.

Skilling’s lawyers had
contended that the economic
damage Enron wreaked on its
home city so poisoned the
jury pool that his trial should
have been moved elsewhere.
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i i i

Europe

n In Athens, a bomb disguised as
a gift exploded inside the Public
Order Ministry, killing a police-
man—a 53-year-old father of two
who was a close ministerial
aide—in Greece’s highest-profile
attack in years. There was no
warning from a terrorist group
about the bombing.

n In Spain, a train speeding
through a seaside rail station
plowed into a group of youths
crossing the tracks to get to a
midnight beach party, killing at
least 12 and injuring 14.

n U.K. Prime Minister David
Cameron, making his debut on the
global stage at the G-20 meeting
in Toronto this weekend, is em-
phasizing the potential for simple
bilateral agreements over the kind
of broad, unified reform that such
sessions typically aim for—strik-
ing a very different stance from
his predecessor, Gordon Brown.

n Russia resumed gas supplies to
Belarus after paying gas transit
debts to Minsk in an effort to ease
fears of supply cuts to the EU,
which said it believed the dispute
was over. EU members Poland and
Lithuania, which saw a brief fall in
deliveries earlier in the week,
were getting full supplies.

n In France, trains stood still,
schoolchildren played instead of
studying and post offices were
shut as workers went on strike to
protest President Nicolas
Sarkozy’s plans to raise the retire-
ment age to 62 in a pension over-
haul that’s among efforts around
Europe to cut back on growing
public debts.

n France’s economy should ex-
pand by 1.4% this year, largely on
growth in the services sector, af-

ter shrinking 2.5% last year, the
national statistics agency said.

n A top Polish security official
warned that NATO needs to
change its approach in Afghani-
stan or risk a “strategic catastro-
phe,” as allied political support
for the U.S.-led counterinsurgency
campaign there wavers.

n Poland’s jobless rate declined
to 11.9% in May from 12.3% the
month before, the country’s statis-
tical office said.

n The Bank of England said in a
semiannual report that British
banks face a huge refinancing
hump next year, but they have the
ability to surmount it unaided if
they plan carefully, tap a wider
range of credit sources and foot
the bill to frontload their funding.

n Britain’s energy minister,
Chris Huhne, said the country will
continue deep-sea oil exploration
off the coast of Scotland despite
concerns about safety raised by
the Gulf of Mexico spill.

n U.K. officials said they will re-
view whether it is appropriate to
hold terrorist suspects for nearly
a month without charging them.
The 28-day detention period is
one of the longest in the West.

n In Belgium, police raided the
home and former office of the
country’s recently retired arch-
bishop, carrying off documents
and a computer as part of an in-
vestigation into the sexual abuse
of children by Roman Catholic
priests, officials said. The arch-
bishop wasn’t questioned, his
spokesman said.

n At Wimbledon, American John
Isner won the longest match in
tennis history, taking the fifth set
against France’s Nicolas Mahut
70-68 in an epic struggle that

stretched over three days and
lasted 11 hours. The match lasted
so long it was suspended because
of darkness two nights in a row.

i i i

U.S.

n The Supreme Court found fault
with the federal government’s
high-profile convictions of Enron’s
Jeffrey Skilling and former media
mogul Conrad Black, rejecting the
government’s use of a key white-
collar crime law on which part of
the prosecutions were based.

n President Barack Obama met
with Dmitry Medvedev in Wash-
ington, saying that by any mea-
sure he and the Russian president
had made significant progress on
several issues.

n The Senate cast a strong bipar-
tisan vote to approve the toughest
sanctions yet against Iran in an
attempt to further isolate the na-
tion and put a halt on its per-
ceived nuclear weapon ambitions.
Lawmakers approved a measure
that would cut off access to the
U.S. market for international fi-
nancial firms or energy companies
that do business with Iran.

n The cap was back in place on
BP’s broken oil well after a deep-
sea blunder forced crews to tem-
porarily remove what has been
the most effective method so far
for containing some of the mas-
sive Gulf of Mexico spill.
n The judge who overturned a
six-month ban on deepwater drill-
ing activity denied a motion filed
by the Obama administration to
allow the ban to stay in place dur-
ing the appeal process.

n Scientists led by researchers
from Yale University have made
partly functioning rat lungs in the
laboratory, a small yet tantalizing
step in the quest to create fresh

body parts for transplantation or
to treat disease.

n A whale study from U.S. scien-
tists who spent 5½ years at sea
shooting nearly 1,000 sperm
whales with tissue-sampling darts
discovered stunningly high levels
of cadmium, aluminum, chro-
mium, lead, silver and titanium in
the animals. The scientists warn
the health of both ocean life and
people who consume seafood
could be at risk.

i i i

Americas

n Jamaican gang leader Christo-
pher “Dudus” Coke agreed to be
extradited to the U.S., saying it
was in the best interest of his
family and country. Coke support-
ers clashed with security forces
last month in street battles that
killed 76 people before his arrest.

n Hurricane Darby has formed in
the Pacific off Mexico’s southwest
coast and Hurricane Celia
strengthened farther out at sea.

i i i

Asia

n Hong Kong lawmakers are
close to passing political over-
hauls after a compromise between
Beijing and Hong Kong’s main pro-
democracy party.

n In Japan, campaigning for the
Upper House election on July 11
officially kicked off. New Prime
Minister Naoto Kan urged voters
to back his party’s push to rein in
Japan’s huge debt while engineer-
ing growth.

n A Pakistan court sentenced five
young Americans to 10 years in
jail for plotting terrorist acts in
the country after the men con-
nected with an al Qaeda-linked ji-
hadi over the Internet.

n Afghans expressed concern
about the nomination of Gen.
David Petraeus to lead the war ef-
fort, saying he will need time to
understand Afghanistan.

n Taiwan unexpectedly raised in-
terest rates from record lows, its
first tightening since June 2008
as the economy surges back.

n A Tibetan environmentalist was
sentenced to 15 years in jail on
charges of grave robbing and deal-
ing in looted antiquities.

i i i

Middle East

n Iraqi officials said a spate of
attacks targeting security forces
and their allies killed at least 10
people, half in suicide bombings
in the northern city of Mosul.

i i i

Africa

n The ban on diamond exports
from a field in Zimbabwe will re-
main in place for now, a top Kim-
berley Process official said, after
four days of negotiations failed to
reach a compromise.

i i i

Australia

n Julia Gillard became the coun-
try’s first woman prime minister,
having won the office in a Labor
Party mutiny that drove Kevin
Rudd from power. Gillard prom-
ised to go to the polls in “coming
months” for a fresh mandate from
voters. Finns and Slovaks also
tipped women for their prime
ministers this week.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Soldiers stand on parade during a memorial service in central London to remember those killed in Afghanistan since operations began in 2001. Four British soldiers were killed in Helmand province when
their armored truck was involved in an accident, the defense ministry said, bringing the total number of U.K. deaths to 307. Nine have died in the past seven days.

Getty Images

In London, soldiers remember comrades killed in Afghanistan as U.K. death toll reaches 307
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Obama touts Russia WTO bid
U.S. president says accession would be good for the U.S., for Moscow and for world economy

WASHINGTON—U.S. President
Barack Obama heartily plugged Rus-
sia’s bid to join the World Trade Or-
ganization, saying as he stood be-
side Russian President Dmitry
Medvedev that “Russia belongs in
the WTO.”

Russia has long sought WTO
membership, but U.S. support in the
past has come with conditions. The
two leaders said they hope to have
technical issues that have stymied
the effort to be resolved by the au-
tumn.

Mr. Obama said at a joint news
conference at the White House that
Russia’s addition to the WTO would
be good for the U.S., good for Russia
and good for the world economy.

Mr. Medvedev arrived in the U.S.
earlier in the week and spent the be-
ginning of his trip in Silicon Valley,
where he visited technology compa-
nies such as networking giant Cisco
Systems Inc. and microblogging op-
erator Twitter Inc.

The purpose of the visit was,
among other things, to strengthen
economic ties between the two
countries. During Mr. Medvedev’s
visiting to Cisco, the company
pledged to invest $1 billion in Rus-
sian projects over the next decade.

Messrs. Obama and Medvedev
were scheduled to travel later
Thursday to the U.S. Chamber of
Commerce, the country’s largest
business lobby. Mr. Obama said the
visit at the chamber would include
“major” trade-deal announcements.
Before the press conference, the two
men made an impromptu trip to a
nearby burger joint for lunch.

Mr. Obama also said it is “too
early to tell” whether China’s agree-
ment to let the yuan appreciate is
sufficient to strike a rebalancing of
the U.S. and Chinese currencies.

Speaking before the Toronto
Group of Eight summit Friday and
Group of 20 summit Saturday and

Sunday, he said his administration is
watching China’s currency moves
closely and initial signs are “posi-
tive.” China said last weekend that it
would ease the yuan’s nearly two-
year-long peg to the U.S. currency.

Mr. Obama said the U.S. doesn’t
expect the yuan to appreciate rap-
idly “simply because that would be
extremely disruptive to world cur-
rency markets and to the Chinese
economy.” He said he will leave it up
to U.S. Treasury Secretary Timothy
Geithner to determine the appropri-
ate pace for the Chinese currency’s
appreciation. Still, Mr. Obama
added, China has to make its own
determination about the pace.

Mr. Obama also declared that he
and Mr. Medvedev have “succeeded
in resetting” the relationship be-

tween the former Cold War adver-
saries that had dipped to a danger-
ous low in recent years. He directly
acknowledged differences in some
areas, such as Moscow’s tensions
with Georgia, but said “we ad-
dressed those differences candidly.’’

The U.S. president announced
that the U.S. and Russia had agreed
to expand cooperation on intelli-
gence and the counterterror fight
and had worked on strengthening
economic ties between the nations.

The leaders faced questions
about the U.S.-led Afghanistan war,
and Mr. Obama promised that the
U.S. will “not miss a beat’’ because
of the change in military command
that he ordered on Wednesday.

Mr. Obama accepted Gen. Stanley
McChrystal’s resignation and re-

placed him with the general’s direct
boss, Gen. David Petraeus. Gen. Pe-
traeus “understands the strategy be-
cause he helped shape it,’’ Mr.
Obama said.

Mr. Obama said the two had also
agreed to coordinate on humanitar-
ian aid for Kyrgyzstan, wracked by
deadly unrest in the wake of the
president’s ouster there. Recent vio-
lence there is has left as many as
2,000 people dead, according to
some reports, and 400,000 ethnic
Uzbeks homeless.

The agenda for Obama and Med-
vedev was modest, and mostly fo-
cused beyond security issues to ex-
panding trade and economic
cooperation. Russia has the world’s
eighth-largest economy but ranks
25th among U.S. trading partners.

A Wall Street Journal Roundup

Presidents Obama and Medvedev eat burgers during a lunch at Ray’s Hell Burger in Arlington, Virginia, on Thursday.
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BOE: U.K. banks face refinancing hurdle
LONDON—British banks face a

huge refinancing hump next year,
but they should be able to surmount
it unaided if they borrow money be-
fore it is needed and seek funds
from a wider range of sources, the
Bank of England said Friday.

In its Financial Stability Report,
the central bank noted that British
banks have lent only modestly to
parts of Europe where concerns
about government finances have
been greatest, but cautioned that
they have larger indirect exposure
to those areas via banks in other
countries, particularly in France and
Germany.

It also called for a longer transi-
tion period for new international
capital and liquidity requirements
so that banks can become stronger
by retaining a greater proportion of
their earnings, while also support-
ing the real economy by sustaining
lending.

“U.K. banks have raised their
capital and liquidity buffers sub-
stantially, which has helped them
weather recent tensions. But ... they
face a number of challenges in the
period ahead,” the BOE said.

The semi-annual report—the
first since the government con-
firmed that the central bank will
take back responsibility for regulat-
ing the U.K. banking sector from the
Financial Services Authority—high-
lighted the conflicting forces that
are shaping banks’ behavior.

Banks are under pressure to
store capital as investors fret over
sovereign creditworthiness and,
over the longer term, as new regula-
tory requirements come into effect.
But it is vital for their profitability
that they continue to support eco-
nomic growth through greater lend-
ing.

The BOE report showed that the
U.K.’s largest banks will need to refi-
nance or replace £750 billion to
£800 billion ($1.121 trillion to $1.196
trillion) of loans and liquid assets by
the end of 2012, with more than
£250 billion falling due next year.

That would require banks on av-
erage to borrow £25 billion every
month over the coming 2½ years
—far in excess of their average
monthly debt issuance of £12 billion
so far this year.

The refinancing burden includes
£165 billion in long-term funding via
the central bank’s Special Liquidity

Scheme, which the BOE has stressed
will close in 2012 as planned, de-
spite some calls to keep it open.

Banks also need to extend the
maturity of their wholesale borrow-
ings, the BOE said. Now, around 60%
falls due within one year.

A key risk to the U.K. financial
system is that the risk aversion be-
cause of concerns about the finan-
cial health of some indebted coun-
tries will endure, making it harder
for banks to refinance themselves
and pushing down the value of their
assets. If capital becomes scarcer, it
also could constrain economic
growth, increasing the likelihood of
souring loans, it said.

European Union finance minis-
ters and the International Monetary
Fund agreed last month to commit
€750 billion ($923.25 billion) to sup-
port euro-zone governments that
have difficulty borrowing in the
bond markets, while the European
Central Bank began to buy euro-
zone government bonds in an effort
to bring down borrowing costs. The
U.S. Federal Reserve simultaneously
reopened dollar swap lines with sev-
eral major central banks.

While U.K. banks’ direct claims
on Greece and other small European

economies that are facing economic
pressures are quite small, a number
of banking systems within the euro
zone do have significant exposures
to such countries, the BOE said.

It noted that banks in France and
Germany have a large aggregate ex-
posure to Spanish borrowers.

“U.K.-owned banks are particu-
larly exposed to the French and Ger-
man banking systems, which ac-
count for around one quarter of
their claims on banks globally,” it
said.

Furthermore, a broad-based rise
in sovereign risk concerns would
tend to lower banks’ long-term
credit ratings, since they benefit
from the implicit support given by
governments, the BOE said, adding:
“U.K. banks are among those vulner-
able to these pressures.”

The BOE noted that debt issu-
ance by banks this year has been
patchy, partly due to market ten-
sions over euro-zone sovereign con-
cerns. “This illustrated the vulnera-
bility of banks’ issuance plans to
disruption by wider events and the
importance of banks taking a far-
sighted and strategic approach to
treasury management,” it said.

Relying to a greater extent on

money-market funds and other asset
managers, such as insurance compa-
nies and pension funds, might help
banks to achieve that aim.

Given recent market strains,
greater transparency is extremely
important to maintain the confi-
dence of overseas investors, which
U.K. bank rely upon for short-term
funding.

The BOE warned banks against
making optimistic assumptions
about their ability to attract retail
deposits, given that they will face
aggressive competition, both at
home and overseas.

The central bank urged banks to
redouble their efforts to retain a
greater proportion of their profits,
saying there remained “scope” to
build up their capital buffers further
while at the same time sustaining
lending to the real economy.

Progress made so far in retaining
profits has been achieved largely
through increasing revenue rather
than by lowering costs, it noted.

The BOE praised a sharp reduc-
tion in leverage levels, which it said
had been achieved through issuance
of equity and sales of assets, with-
out curbing lending to the real
economy.

BY NATASHA BRERETON

Gazprom
resumes
supplies
to Belarus

MOSCOW—Russia and Belarus
settled a dispute which had briefly
interrupted the flow of natural gas
to Europe.

The standoff, reminiscent of Rus-
sian gas disputes with Ukraine in
previous years, briefly affected the
European Union, highlighting what
many policy makers say is the EU’s
need to diversify energy supply
routes.

Russia had cut gas shipments to
its former Soviet neighbor, saying it
wanted Belarus to pay outstanding
gas bills.

A key transit country for Russian
energy supplies to Europe, Belarus
in turn halted westbound shipments
of natural gas, affecting Polish and
Lithuanian importers.

Belarus refused to accept an in-
crease in the price it pays for Rus-
sian gas and on Thursday, Russian
state gas firm OAO Gazprom said it
had resolved all payment issues and
restarted natural gas shipments to
Belarus.

Relations between Moscow and
Minsk, traditionally close allies,
have soured recently over trade and
energy issues. Belarus President Al-
exander Lukashenko didn’t join a
customs union with Russia and Ka-
zakhstan last month and has given
refuge to ousted Kyrgyz leader
Kurmanbek Bakiyev, while Moscow
has shown support for the country’s
new leadership.

Moscow’s move to cut gas was
widely seen as an attempt to punish
Belarus’s government, which relies
on cheap Russian energy supplies to
keep its weak, isolated economy
afloat.

—Alessandro Torello in Brussels
contributed to this article.

BY JACOB GRONHOLT-PEDERSEN
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Peacocks are an acquired taste some
in California peninsula don’t share

T O KEEP the peace at neigh-
borhood cookouts and cock-
tail parties, folks here stick

to an unspoken rule: Don’t discuss
religion, politics—or peacocks.

Skipping the first two is easy
enough. But the third is tough to
avoid, because the birds—which
can grow to about six kilo-
grams—are often screeching from
treetops or nesting in front yards.

For decades, peacocks and pea-
hens have thrived in a cluster of
little cities on the Palos Verdes
Peninsula, a hilly chunk of land
jutting into the Pacific Ocean just
south of Los Angeles. By one esti-
mate, the peninsula’s peafowl pop-
ulation has grown to about 1,000.

But as more young profession-
als escape Los Angeles for the bu-
colic peninsula, there are fresh de-
mands to thin the peafowl
population. Even some longtime
residents agree.

Recently, the Strawberry Lane
homeowners’ association of 35
homes here voted to secede from
the “peacock protection zone” es-
tablished in the city by two neigh-
borhoods. Now, Strawberry Lane
homeowners can call the city to
trap and remove birds hanging
out in their yards. The birds are
sent to sanctuaries or breeders.

“They’re charming, but it’s got-
ten out of hand,” said Ginny Xepo-
lis on a recent morning outside
her cream-colored house. A
mother peahen scurried across
her driveway with a new batch of
chicks.

“See?” she said, pointing to a
dazzling blue male clambering
across her cedar-shingled roof.
“They rule the street.” Peacocks
can fly into trees or onto roofs
but they aren’t made for long-dis-
tance flights.

Ms. Xepolis said she spends
about $2,000 a year to repair
shingles damaged by the birds’
talons. Her neighbors complained
about large peacock droppings
spoiling garden parties and soiling
driveways.

The Strawberry Lane decision
ruffled feathers one street over on
Dapplegray Lane—and made the
Dapplegray neighborhood the last
peacock haven on the peninsula
where the birds can’t be removed.
Pro-and anti- peafowl forces there
are locked in a feud over whether
the neighborhood, like the rest of
the city, should allow some trap-
ping. “It’s like a more subtle ver-
sion of the Hatfields and the Mc-
Coys without guns,” said A. J.
Poulin, the president of the Dap-
plegray Lane Property Owners As-
sociation.

Some peafowl defenders accuse
peafowl haters of shooting the
birds with BB guns and deliber-
ately running over them.

A sign attached to the front
gate of one home reads: “$1,000
reward for information leading to
the arrest and conviction of indi-
viduals shooting or otherwise
harming a peafowl.”

A chart kept by Linda and Kirk
Retz, a pair of peafowl-defending
lawyers who live in the neighbor-
hood, tracks peafowl deaths. The
Retzses send the dead birds for

necropsies.
According to the Retzses’

chart, one bird was shot dead in
2007. In 2009, the peafowl gun
death rate doubled to two. Since
2007, another 23 peafowl were hit
by cars. A chart footnote reads:
“Some birds seem to have been
run over on purpose...”

According to local historians,
the peacocks were first brought to
the peninsula in 1924 as a gift for
banker Frank Vanderlip, who once
owned the entire peninsula.

Residents who love the birds
say that reducing the peafowl
population would destroy the ru-
ral way of life that attracted them
in the first place. “All of my fam-
ily came to love the beautiful pea-
fowl and to appreciate them as
symbols of a slower, more peace-
ful lifestyle,” said Kathy Gliksman,
who has lived in The Lanes, as the
neighborhood is called, for 38
years.

“Whenever I hear a peafowl it’s
just one more reminder I’m not in
Century City,” in West Los Ange-
les, said Mr. Retz, who moved to
the neighborhood 10 years ago.

But Mr. Retz’s neighbor, Valerie
Goodman, compares the peafowl’s
piercing wail to a “bunch of car
alarms going off at the same
time.”

“The noise is deafening. You
can’t be on the phone,” says Ms.
Goodman, who runs a marketing
business from her home. Ms.
Goodman says she was recently
mortified when friends came for
brunch in their new black BMW.
When they left, they found a pea-
cock clawing at its own reflection
in the car door. The door needed
repainting.

Mr. Poulin, the homeowner’s
association president, says some
residents have refused to pay
their monthly dues until some-
thing is done about the peacocks.
He says he naively suggested a
meeting to address the peafowl is-
sue last year. It lasted for more
than two hours and no consensus

was reached.
Like many newcomers, Mr.

Poulin, a software developer, says
he moved from West Los Angeles
four years ago to give his young
family more space and a rural
community experience.

Many neighbors keep donkeys,
horses, chickens and goats. The
neighborhood is laced with kilo-
meters of riding trails, and horses
often clomp down the streets with
their riders. At dusk, neighbors

sip wine in their front yards while
their children run about. The
smell of home-cooked dinners
wafts through open doors and
windows. Peacocks roam freely,
gathering in this yard or that,
then fluttering into trees or onto
rooftops. The birds let out a
screech when trucks roll past.

Mr. Poulin says he understands
the frustrations of the peacock
haters and wouldn’t mind seeing
the Dapplegray flock thinned a bit.

But he is reluctant to force the is-
sue, he says, because, “I don’t
want to stick my neck out and get
it chopped off by the peafowl-lov-
ing crowd. They’re more orga-
nized.”

BY TAMARA AUDI
Rolling Hills Estates, Calif.

The growing peacock population has ruffled feathers in bucolic Rolling Hills Estates, Calif. The birds are often screeching from treetops or nesting in front yards.
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ONLINE TODAY: See a video about
the peacock dust-up on the Palos
Verdes Penisula at WSJ.com/US
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EUROPE NEWS

Europe takes aim at defense budgets
European governments’ budget-

slashing efforts are expected to cut
deep into the Continent’s defense
spending, widening the gulf between
U.S. and European military capabili-
ties.

Governments in France, Germany,
Spain and Italy, in rolling out recent
austerity measures in response to
Europe’s sovereign debt crisis, have
promised that their militaries won’t
be spared. This week in the
U.K.—which has Europe’s biggest
military budget—new defense minis-
ter Liam Fox said the government
must act “ruthlessly and without
sentiment” in determining the mili-
tary’s share of cuts needed to tackle
the country’s giant budget deficit.

In the short term, tight finances
don’t appear likely to affect Euro-
pean deployment to Afghanistan,
where 40,000 troops, mainly from
Europe, are on the ground with
78,000 Americans. “There has been
no indication that any government
has contemplated to reduce its com-
mitment to Afghanistan for financial
reasons,” said Ivo Daalder, the U.S.
ambassador to the North Atlantic
Treaty Organization, which leads the
Afghan effort.

But in the longer term, cuts in
defense spending are seen as likely
to reduce European appetite to send
troops there. Falling European de-
fense expenditures will also further
increase the spending gap with the
U.S., which spends more than twice
as much on its military than all its
European allies combined.

This week, Anders Fogh Rasmus-
sen, head of the 28-nation NATO,
called on European countries to “re-
sist the temptation to use the eco-
nomic crisis as an excuse for letting
the transatlantic defense-spending
gap widen any further.”

Military spending in most Euro-
pean countries is already below
2008 levels. Spain’s defense spend-
ing has fallen by almost 9% this year,
or more than €600 million ($740
million), adding to last year’s €400
million cut. Italy plans to slash de-
fense spending, too, as part of an
austerity package it announced last
month.

Earlier this month, Germany an-
nounced more than €80 billion in
overall spending cuts through 2014,
about 10% of which is expected to
come from its defense budget. A few

days later, the French Defense Min-
istry also said it will seek to reduce
its budget, which stood at €32 bil-
lion in 2010, by as much as €5 billion
next year.

Europe could spend less but
spend better, defense analysts say.
At the end of 2008, the countries of
the European Union had 1.8 million
men and women under arms, com-
pared with 1.4 million in the U.S., ac-
cording to the European Defence
Agency, an EU body. It spent more
than the U.S. on personnel—€106
billion versus €93 billion—but de-
ployed 80,000 troops on operations,
compared with 210,000 for the U.S.

Most European military estab-
lishments are still structured as they
were in the Cold War. “We should
not continue to invest our scarce re-
sources in fixed infrastructure and
soldiers who are essentially stuck in
their barracks. We should redirect
our investments towards more flexi-
ble, mobile and modern armed
forces—armed forces that we can
actually use,” Mr. Rasmussen said.

Analysts worry that while budget
cuts haven’t so far affected NATO
operations in Afghanistan, the oper-
ation and the broader alliance could
come unglued in the longer term.

If Europe fails to shape its mili-
taries “into a realistic defense capa-
bility, then NATO will fail at its task
and the main link between Europe
and the U.S. will effectively cease to
exist,” said Chris Donnelly, an inde-

pendent defense consultant and di-
rector of the U.K.’s Institute of State-
craft and Governance.

Most countries haven’t specified
where the ax will fall, but analysts
say some prestigious, big-ticket pro-
grams are likely to be hit. Nick Wit-
ney, a former head of the European
Defence Agency now at the Euro-
pean Council on Foreign Relations,
said fighting forces “are going to
have to make do with the [ship]
hulls they have and the aircraft they
have.”

The U.K. government, which pro-
vides the largest contingent to Af-
ghanistan after the U.S., has said it
will spell out the cuts only after
completing a thorough review of
Britain’s defense strategy. But the
defense minister, Dr. Fox, a former
Army doctor, has promised “a clean
break from the military and political
mindset of Cold War politics.”

Military analysts say this may be
bad news for one or both of the new
fast-jet programs in which the U.K.
is involved—further tranches of the
Eurofighter, a joint project of several
European countries, or the F-35
Joint Strike Fighter, in which Britain
is cooperating with the U.S. They
also say the army may be shrunk
from its current size of 100,000 by
up to 20,000.

With the British army heavily
stretched by its deployments over
the past decade in Iraq and Afghani-
stan, cutting troop numbers by that

much would assume “a very limited
appetite for further overseas adven-
tures in the next decade or so,” Mr.
Witney said.

Since 1997, when the last Labour
government came to power, the
number of people in the U.K. armed
forces has been cut around 20%. “Is
there a lot of fat to trim? No,” said
Patrick Hennessy, who commanded
a platoon of Grenadier Guards in
Iraq and Afghanistan.

German Defense Minister Karl-
Theodor zu Guttenberg wants to
eliminate 40,000 troops from a cur-
rent force of 250,000 professional
and conscripted soldiers. He plans to
present his vision for Germany’s mil-
itary, the Bundeswehr, in September.

Analysts say the Bundeswehr
needs to be revamped to address the
realities of shifting security threats
beyond Germany’s borders. The mili-
tary remains too anchored to its net-
work of bases in Germany, said Hen-
ning Riecke, an expert on
transatlantic relations at the Ger-
man Council on Foreign Relations in
Berlin, and too reliant on large, ag-
ing tanks and artillery.

A thriftier Bundeswehr might irk
some NATO members. New members
from eastern Europe are directed to
spend 2% of their gross domestic
product on defense, Mr. Riecke said,
while German defense spending, cur-
rently around 1.5% of GDP, is moving
closer to 1%. German defense minis-
ter Mr. Guttenberg, a rising political

star in Germany and a member of
the Christian Social Union, the Ba-
varian sister party to Chancellor An-
gela Merkel’s conservative Christian
Democratic Union, caused an uproar
earlier this month by suggesting
conscription be eliminated, bringing
forth a defense from Ms. Merkel of
Germany’s place among five NATO
countries with an active draft.

For some countries, cutting down
on military personnel and expendi-
tures will be tough. Italy’s army, for
example, is overloaded with non-
commissioned officers, recruited for
life two decades ago to run a con-
script army. Now the conscripts are
no longer there, but the NCOs are
still in place. Moreover, in many
countries, military pensions are paid
out of the military budgets.

Mr. Witney says pressure on bud-
gets might, in time, lead to more
sharing of military assets among al-
lies. He sees the possibility of saving
money through joint military pro-
curement projects, for example, be-
tween France and Britain.

NATO’s “footprint” in Europe is
also likely to shrink. The alliance
employs more than 11,000 people in
its military headquarters and agen-
cies. Earlier this month, NATO de-
fense ministers discussed cutting an
unspecified number of its 12 military
headquarters around Europe.

—David Gauthier-Villars
and Santiago Perez

contributed to this article.

By Stephen Fidler,
Alistair MacDonald

And Patrick McGroarty

Military expenditure as a percentage of gross domestic product

Sources: Stockholm International Peace Research Institute;
European Defence Agency
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Poland warns on NATO’s Afghan strategy
A top Polish security official

warned that the North Atlantic
Treaty Organization needs to
change its approach in Afghanistan
or risk a “strategic catastrophe,” as
allied political support for the U.S.-
led counterinsurgency campaign
there wavers.

Stanislaw Koziej, a retired gen-
eral who is director of Poland’s Na-
tional Security Bureau, wrote in an
analysis made public Thursday that
NATO forces stationed in Afghani-
stan are just “passively waiting” for
developments as the situation there
grows “continuously worse.”

Public opinion and official views
in Poland, a staunch U.S. ally that

has contributed troops to the U.S.-
led war efforts in Iraq and Afghani-
stan, have been shifting against the
country’s further involvement in the
Afghan conflict.

More than 2,500 Polish troops
are now serving in Ghazni, south-
west of Kabul; 18 Polish soldiers
have been killed in the conflict.

The comments by Mr. Koziej
come a day after U.S. President Ba-
rack Obama dismissed the top U.S.
and NATO commander in Afghani-
stan, Gen. Stanley McChrystal, and
nominated Gen. David Petraeus to
succeed him.

Mr. Obama said the U.S. would
stay on its current strategic course
in Afghanistan, with a plan that
melds military action and economic
development efforts. The U.S. has

boosted the number of troops it has
deployed in the country. More will
be in place by the end of August.

Still, in Mr. Koziej’s assessment,
NATO’s position in Afghanistan is
“deteriorating.” He said the resis-
tance movement there is becoming
“increasingly active and strong” and
winning support from Afghan secu-
rity forces as well as ordinary citi-
zens.

He said Poland can’t afford to in-
crease its engagement in Afghani-
stan further and that the tasks al-
ready taken on by Polish forces
exceed their capacity. He called for
scaling back allied goals and limit-
ing them to preventing Afghanistan
from threatening other nations.

Mr. Koziej warned that decisions
by Canada and the Netherlands to

pull out next year “could be seen as
the beginning of allies backing out,”
which could lead to a rush to with-
draw “that will be impossible to
stop.”

He said Poland should propose
that NATO “redefine the goal of en-
gagement from offensive to defen-
sive,” giving up on the goal of turn-
ing Afghanistan into a reliable ally
and instead coming up with a plan
to effectively protect itself from any
future Afghan threat.

Bronislaw Komorowski—the
leading candidate in opinion polls
for Polish presidential elections to
be held July 4—said Tuesday that
he wants Poland to begin withdraw-
ing troops from Afghanistan next
year and have none left there by
2012.

Mr. Komorowski, who has served
as acting head of state since the
death of President Lech Kaczynski in
an April plane crash, said that Po-
land needs to “redefine its presence
in Afghanistan and to propose to re-
define the rules of the NATO mis-
sion.”

He said NATO countries should
shift to focus on civilian rather than
military efforts to transform the
troubled country and prevent it
from again becoming a haven for
terrorists.

The head of the Polish govern-
ment, Prime Minister Donald Tusk,
who belongs to the Civic Platform
party, the same party as Mr. Ko-
morowski, has also called on NATO
to begin discussing a strategy for its
withdrawal from Afghanistan.

BY GORDON FAIRCLOUGH
AND MARCIN SOBCZYK
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U.S. vs. Ghana
Americans are fired up after

Captain Landon Donovan’s mira-
cle goal rocketed the U.S. to the
top of Group C and the knock-
out round. But Ghana presents
formidable challenges. It is the
last African team in the tourna-
ment, which will give it a
home-continent edge. Moreover,
Ghana beat the U.S. 2-1 in
2006 and played Germany very
tough in its last group game,
losing 1-0 to finish second in
Group D.

Germany vs. England
This promises to be an epic

match between the bitter soc-
cer rivals. Germany started the
tournament with a crushing 4-0
win over Australia, but didn’t
look nearly so sharp in losing to
Serbia and barely edging out
Ghana. England shook off the
nerves to edge tiny Slovenia
1-0 to qualify for the knockout
round. These teams last met in
2008, with England winning 2-1
in Berlin.

Argentina vs. Mexico
It’s payback time for Mexico:

Argentina beat El Tri 2-1 in the
last World Cup. But Diego Mar-
adona’s team, which won all
three group games, has skill to
spare and will prove a formida-
ble challenge for Mexico. Argen-
tina’s Javier Mascherano and
Angel Di María are expected to
return to the midfield for this
game. Argentina has won its
last eight international matches,
while Mexico has won only one
of their 10 World Cup encoun-
ters against South American
opposition.

Matches to watch
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Source: Associated Press

Germany’s Philipp Lahm
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From Cup champs to farce
For the first time since 1974, Italy’s Azzurri are heading home before the knockout round

JOHANNESBURG—Football isn’t
religion in Italy. It is opera, and at
Ellis Park on Thursday it was opera
at its most tragic for the defending
world champions.

For the first time since 1974, the
Azzurri are heading home before
the knockout round, after a lacklus-
ter performance in a 3-2 loss to Slo-
vakia. A sense of disbelief was pal-
pable from Rome to Johannesburg.

“I take all responsibility,” said
Marcello Lippi, the same coach who
guided Italy to the 2006 World Cup
championship. “If a team shows up
at such an important game with ter-
ror in its heart and terror in its legs,
and a team is unable to express its
ability, it means a coach has not
done what he should have done.”

During a rambling postgame la-
ment, Mr. Lippi apologized to fans,
his players, the people of Italy and
his bosses at the Italian Football
Federation. “I failed to train the
team properly,” he said.

In Rome, thousands of fans who
packed into Villa Borghese to watch
the game on a jumbo screen quickly
turned against the defending cham-
pions when Slovakia scored its first
goal. “Lippi go home! Shame on
you!” the crowd chanted.

The Italians entered the match
dead even in Group F with New
Zealand, each having two points and
the same number of goals and dif-
ferential. Some observers expected
the Italians to drop their signature
defensive approach in favor of forc-
ing action. But during the first half,
the Italians displayed little flair or
energy on either offense or defense.

Four hours away in Polokwane,
Paraguay and New Zealand’s match
turned into a blasé, scoreless draw,
so the Italians knew they needed a
victory to avoid drawing lots.

And yet the Italians came to Ellis
Park the same way they came to
South Africa, acting like the semifi-
nal was their divine right. Time and
again they struck the classic Italian
football pose—sprawling on the
ground, palms up, pleading with the

referee, or perhaps God, for help.
The Slovakians began the game

in last place but with the victory
leapfrogged the Italians and Kiwis
to earn a spot in the knockout
round. The result was jubilation for
a team that had been maligned in
the Slovakian press for its loss and
tie in its first two games.

“After the birth of my son, this is
the greatest day of my life,” said
Slovakian coach Vladimir Weiss.

It was an unlovable group of Ital-
ians who displayed such malaise
Thursday. They played without the
joy of the Paoli Rossi/Roberto Bag-
gio squads that made so many fans
across the globe fall for the Azzurri.
They are the aging veterans to
whom Mr. Lippi stayed faithful even
as fans pushed for new blood.

Slovakia, meanwhile, chased ev-
ery ball in every zone. It paid off in
the 25th minute as Juraj Kucka in-
tercepted a sloppy pass, nudged a

through ball to a cutting Robert Vit-
tek, who then rolled a beautiful shot
inside the left goal post past a div-
ing Federico Marchetti.

Finally waking up to the impend-
ing disaster, Fabio Quagliarella
nearly hit the equalizer in the 67th
minute as goalkeeper Jan Mucha
rolled out of position. But in a play
typical of their effort, Slovakian de-
fender Martin Skrtel was on the
goal line to block the shot.

In the 73rd minute, Mr. Vittek
stuck a dagger into the Italians
when he out-hustled defender Gior-
gio Chiellini to a cross and tapped
the ball into the net.

Then the Italians mounted a furi-
ous effort, breaking through in the
81st minute as Antonio Di Natale
knocked in a rebound. The goal set
off the longest 10 minutes in Slova-
kian sports history, as the Italians
attacked relentlessly, and only a
controversial offside call in the 85th

minute kept Mr. Quagliarella from
equalizing. Three minutes later
Kamil Kopunek sent the Azzurri
faithful to the exits, beating two de-
fenders and Mr. Marchetti to a
throw-in and hitting in a one-touch
loop for the final insult.

Mr. Quagliarella’s goal in stop-
page time was too little too late. Mr.
Mucha bounded off his line to punch
two more Italian attacks out of
harm’s way. As the Italians shuffled
off in shock, the Slovakians joined
arms in a folk dance at midfield.

In Rome, fans walked away from
group viewings in silence. “This is a
humiliation for the World Champs,”
said Giuseppe Teano, a 59-year-old
who works for the Italian carrier Al-
italia and watched the match in Villa
Borghese. His 14-year-old son, Luigi,
called the match “a 90-minute
nightmare.”

—Stacy Meichtry in Rome
contributed to this article.

BY MATTHEW FUTTERMAN

Slovak players celebrate after advancing to the round of 16 and knocking Italy out of the World Cup.
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Isner wins: 6-4, 3-6, 6-7(7), 7-6(3), 70-68
WIMBLEDON, England—On the

third day, someone won.
After 11 hours, 5 minutes, 183

games, 980 points, 215 aces and 126
badly bruised tennis balls, John Is-
ner ended the longest, strangest,
darnedest tennis match ever played,
6-4, 3-6, 6-7(7), 7-6(3), 70-68 over
France’s Nicolas Mahut.

Mr. Isner belted a backhand win-
ner on match point, dropped to the
court and screamed. Moments later,
he embraced a sullen Mr. Mahut,
who hadn’t lost a game on his serve
since the ninth game of the first set.
That was on Tuesday.

“It stinks someone had to lose,”
Mr. Isner said in an on-court inter-
view. “To share this day with him
was an absolute honor.”

After a brief ceremony Thursday,
the players and the chair umpire,
Mohamed Lahyani, posed for a pic-
ture under the scoreboard on Court
18, which malfunctioned on Wednes-
day when the contest went beyond
50-50 in the fifth set. Like the rest
of Wimbledon, and the rest of the
world, it couldn’t compute the

match that just would not end.
This wasn’t a time for modesty.

“We just played the greatest match
ever,” Mr. Mahut said. The French-
man later returned to Court 18 for
his doubles match, which began just
before 8 p.m. local time.

The three-day tennis marathon
inspired a question: Would anyone
ever let this happen again? We’re
referring, of course, to the tie-
breaker.

At the U.S. Open, they wouldn’t
have played past 6-6. Unlike the
other three Grand Slam tourna-
ments, it settles fifth-set ties with
breakers. John McEnroe told the
BBC that the rest of the majors
should fall in line with the Ameri-
cans. Maria Sharapova agreed. “At a
certain point you’re going to have to
play a tiebreaker,” she said.

Yet there’s hardly a groundswell
of support for this view. The longest
match in history has mostly left
people begging for seconds. As offi-
cials decided whether to send
Messrs. Isner and Mahut off the
court Wednesday evening, for the
second time in two days, the crowd
shouted, “We want more!”

BY TOM PERROTTA

John Isner, left, beat Nicolas Mahut, center, in tennis’s longer-ever match.
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Obama faces hurdles on growth
President to promote spending, stimulus at summit, but counterparts, Congress still wary

WASHINGTON—President Barack
Obama wants to sell world leaders
on his ideas for sustaining global
economic growth.

One reason that won’t be easy:
He hasn’t yet convinced the U.S.
Congress.

The president leaves Friday for
the Group of 20 summit in Toronto,
where he will promote government
spending and stimulus-style policies
to his global counterparts, who
these days are more worried about
growing debts.

Meanwhile, Democrats in Con-
gress are struggling to pass even the
most basic spending measures amid
fears over the federal deficit, and an
influential group of U.S. corporate
leaders this week accused Mr.
Obama of retarding growth with a
slew of new taxes and rules.

More than $860 billion in stimu-
lus spending enacted last year has
failed to move the nation’s jobless
rate much below 10%, and polls
show Americans question its effec-
tiveness.

The federal deficit reached $1.4
trillion by the end of last year, its
highest level since World War II.

On Thursday, the Senate re-
mained deadlocked over a package
of tax cuts and federal benefits for
businesses, the unemployed and
state governments.

Like many of the president’s job-
creation and growth proposals, the
bill was repeatedly scaled back as
Republicans and some Democrats
balked at its cost.

Even a one-time $250 payment
to Social Security recipients—a
group sacrosanct in an election
year—looks doomed.

The current bill would cost $105
billion over the next decade, $60 bil-
lion of it offset by tax increases on
multinationals.

That last part has irked business
leaders, who have protested the bill
as a brake on job creation.

Last week, the Business Roundta-
ble—composed of the nation’s biggest
corporations—used a report they pre-
pared at the request of the president’s
budget director to launch a rare
broadside against the White House.

Executives from the group, many
of whom have advised the president
on the economy, listed dozens of
regulations and policies that they
say have slowed growth.

“By reaching into virtually every
sector of economic life, government is
injecting uncertainty into the market-
place and making it harder to raise
capital and create new businesses,”
Verizon Communications Inc. Chief
Executive Ivan Seidenberg said.

William McComb, chief executive
of global apparel conglomerate Liz
Claiborne Inc., backing the presi-
dent’s G-20 message, warned of the
dangers that could accompany a
sudden spending retrenchment.

“One risk of the European gov-
ernments speaking to austerity as
the key message is that it will in fact
create a consumer mindset of true
austerity—and self-fulfill economic
contraction,” he said.

Mr. Obama heads to the meeting
with some solid achievements.

When he attended his first G-20
summit last spring in London, the
U.S. economy was shrinking at an

annual rate of 6%. Now it is growing
at a rate of 3%.

An overhaul of financial-market
rules, seen as essential for avoiding
another economic crisis, is within
days of likely passage in Congress.

And China’s recent move to re-
value its currency removes a big
point of international attention.

Greece’s debt crisis has nervous
governments across Europe slam-
ming the brakes on spending.

Mr. Obama sent a letter this
week to G-20 members urging them
not to withdraw support for growth
too quickly.

It was rebuffed two days later by
European leaders.

“Europe is determined to ensure
fiscal sustainability and achieve bud-
getary targets without delay,” reads
the letter issued Tuesday by Euro-
pean Council President Herman Van
Rompuy and European Commission
President José Manuel Barroso.

“There is a need for credible me-
dium-term fiscal policy strategies to
bring down deficit and debt ratios,”
it adds.

Europeans are placing greater
emphasis on trade to boost growth.
Mr. Obama says he aims to double
American exports over the next five
years.

But the administration has
moved slowly to conclude new trade
agreements and resolve some dis-
putes, bowing to labor and other
special interests.

That was another impediment to
growth cited by corporate leaders.

A senior White House official
said the G-20’s big players aren’t as
far apart as they seem, and there is
still room to address budget con-
cerns while nurturing a still-fragile
recovery.

“Leadership by example is part of
what we bring to the G-20…and the
steps he’s taken on economic recov-
ery and the stimulus has started the
process of growing the American
economy again,” the official said of
Mr. Obama.

“He retains a lot of popularity
and enthusiasm in much of the
world—of course not without chal-
lenges and frustration.”

BY ELIZABETH WILLIAMSON

Toronto police inspect the area after arresting the driver of a car containing suspicious items near the G-20 meeting site.
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Cameron brings skepticism to world stage
gatherings—particularly the G-8—to
deliver on stated pledges.

“The G-8 needs to demonstrate to
the public that when we get together
and sign up to these things, we
mean it,” he said. The U.K. has com-
plained before that goals set to pro-
vide aid to the poorest nations at
the 2005 G-8 summit in Gleneagles,
Scotland, haven’t been met by some
of the countries that signed on.

“That is why I think there is an
accountability issue, on aid delivery
and promises made,” he said.

The U.K. often wields greater in-
fluence at international get-togeth-
ers than its size would suggest, a
phenomenon that in recent years
was fed by the enthusiasm for such
events shown by U.K. leaders like
Mr. Brown. But Mr. Cameron enters
this weekend’s meetings having fo-
cused mostly on domestic affairs,
both in his first six weeks as prime
minister and in the previous five
years as the leader of Britain’s Con-
servative Party.

Continued from first page “Cameron has been very much a
man for domestic affairs, and has no
real foreign-affairs expertise and
never has done,” said Tim Bale, a
lecturer in politics at the University
of Sussex who recently wrote a book
on the Conservatives.

As an opposition leader, Mr. Cam-
eron did little to cultivate foreign
politicians, in the way that Tony
Blair and the Labour Party did ahead
of their 1997 victory, as they criss-
crossed the U.S. and Europe.

Mr. Cameron, for instance, is rela-
tively unknown among the ranks of
U.S. Republicans, where his Tory
party has traditionally enjoyed close
ties, and only visited Washington
once as leader of the opposition.

Still, Mr. Cameron is a big-picture
thinker and a man of relaxed charm
who doesn’t have the same social
awkwardness as his predecessor, Mr.
Brown. A spokeswoman for the
prime minister said Mr. Cameron
has shown interest and engaged in
international affairs, particularly on
European issues. As opposition

leader, he met with global leaders
including French President Nicolas
Sarkozy, Germany’s Angela Merkel
and Mr. Obama, and typically met
with foreign leaders when they vis-
ited London, she said.

At this week’s meetings, Mr. Cam-
eron will hold a meeting with Mr.
Obama and has plans to meet other
non-European leaders.

While the main focus of the G-20
meeting will be on the economy, Mr.
Cameron will also push Britain’s for-
eign-policy agenda. The war in Af-
ghanistan, where more than 300
British troops have died, tops it.

Mr. Cameron is also looking to
widen the U.K.’s ties outside its core
relationships with the U.S. and Eu-
rope, increasing trade with large
emerging economies such as China,
India and Brazil. In the coalition
agreement the Conservatives struck
with the Liberal Democrats, estab-
lishing a “new ‘special relationship’ ”
with India is listed above maintain-
ing a “strong, close and frank rela-
tionship” with the U.S.

The U.K. is also an aggressive
voice against Iran’s nuclear program
and has been a vocal advocate of de-
velopment for the world’s poorest
economies; its Department of Inter-
national Development was one of
only two departments shielded from
aggressive budget cuts.

Though he never managed to con-
nect at home, foreign affairs often
proved Mr. Brown’s strong hand. He
was seen as taking a lead in the re-
sponse to the credit crisis—the
U.K.’s bank-bailout plan was imitated
by other countries—and the morn-
ing after the G-20 summit in London
in April 2009 gave him one of his
only rounds of positive front pages
in the British press.

“He was a remarkably effective
statesman in the context of both the
G-8 and G-20 summits,” said Daniel
Price, who dealt with Mr. Brown as
G-8 and G-20 adviser to then-Presi-
dent George W. Bush. “He brought
important ideas to the table, in the
areas of global financial reform and
economic development.”

Protesters
were rallying
before leaders
even arrived

TORONTO—Before leaders of the
world’s biggest economies began ar-
riving in Toronto, groups were al-
ready in the city protesting their
policies.

A variety of groups have been
holding rallies, marches, movie
screenings and other events for
most of June in a bid to call atten-
tion to the issues they say members
of the Group of 20, meeting in the
city this weekend, routinely ignore.
There was a “People’s Summit” last
week at which organizations as di-
verse as Amnesty International and
Bikes Not Bombs Toronto held
meetings and seminars that ostensi-
bly mimicked the G-20 discussions,
set to get under way Saturday.

“Themed Days of Resistance”
have taken place with different pro-
tests targeting G-20 policies on
gender equality, climate change, in-
digenous peoples, poverty, maternal
rights, the rights of homosexuals,
transsexuals and others, and the
rights of union workers.

“We just really wanted to make
sure issues were covered really, re-
ally, clearly in advance,” said Syed
Hussan, spokesman for the Toronto
Community Mobilization Network,
which is helping coordinate the
many protest groups.

So far, the protests have been
relatively small and peaceful. Pro-
testers’ “rights are being inhibited
by overkill security measures,” said
Dylan Penner, spokesman for the
Council of Canadians. He noted that
many groups involved in organizing
the anti-G-20 events are worried po-
lice could use sound and water can-
nons, rubber bullets and tear gas to
control the crowds.

There have already been a hand-
ful of arrests. Around midday Thurs-
day, police arrested a driver of a car
laden with an “array of weapons,”
said police spokesman Sgt. Tim Bur-
rows. News reports from the scene
said the car contained five gas can-
isters, a chain saw and a homemade
crossbow. The car was detained a
few blocks east of the security pe-
rimeter surrounding the convention
center.

Const. Wendy Drummond,
spokeswoman for the Integrated Se-
curity Unit which comprises a num-
ber of police forces led by the To-
ronto Police and the Royal Canadian
Mounted Police, said charges
brought against those who have
participated in the marches and
demonstrations to date have been
“criminal code offenses not relevant
to the protests.”

Organizers say they expect thou-
sands of people to participate in Fri-
day’s Day of Action and Saturday’s
march through downtown Toronto.
The event begins as a demonstra-
tion at a park to the northeast of
the Metro Toronto Convention Cen-
tre where the G-20 summit is being
held, then turns into a block party
and then a tent city, says Mr.
Penner.

The Saturday march, which be-
gins at the site of the Ontario Legis-
lature and the area police have des-
ignated for protesters, is to proceed
down University Avenue to the pe-
rimeter fence surrounding the con-
vention center. “We’ll be getting as
close as possible,” Mr. Penner says,
“to express people’s outrage at the
policies of the G-20.”

BY MONICA GUTSCHI
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Hate your room? Ka-boom, an upgrade!
Travelers who tweet may find relief as hotels track them and their complaints; like a virtual megaphone for guests

You might think that the only
ones following your online mus-
ings are your mom and college
pals. But if they include a gripe
about a hotel, the front-desk clerk
at the offending property may be
listening, too.

Hotels and resorts are amass-
ing a growing army of sleuths
whose job it is to monitor what is
said about them online—and pro-
tect the hotels’ reputations. These
employees search social network-
ing sites like Facebook and
Twitter for unhappy guests and
address complaints. They write
groveling apologies in response to
negative reviews on TripAdvisor.
And they keep tabs on future
guests who post about coming
stays—and sometimes offer them
extra perks or personalized atten-
tion at check in.

For travelers, the upshot is
that if you use social media, your
complaints could have more
power. In years past, guests un-
happy about a lumpy bed, grimy
bathroom or an awful view had to
take their frustrations to the front
desk or hotel manager and hope
for some restitution. Now, with
some guests having hun-
dreds—and even thousands—of
followers on Twitter and Face-
book, complaints can have a big
audience. It’s like every guest has
a virtual megaphone.

If you want to increase the
odds that your complaint will be
heard, include the full name of the
hotel and your real name. Those
moves got Paul Horan upgraded
from a room with a view of air
conditioning ducts to one over-
looking the pool at the Orlando
World Center Marriott Resort in
Florida.

Mr. Horan, a 47-year-old who
works in sales at a software com-
pany, tweeted, “At the Orlando
Marriott World Center for RIM
WES 2010 [a technology confer-
ence]. But I have the crappiest
room in the hotel.” Front-desk
employee Zachary Long saw Mr.
Horan’s comments while searching
Twitter and went into damage-
control mode. Mr. Long had a note
of apology for the “current room
situation” slipped under Mr.
Horan’s door and offered to move
him to a pool-view room the next
day. “It was on Twitter, so it could
spread,” Mr. Long says.

“It was a complete shock” that
Marriott saw the message and re-
acted, Mr. Horan says.

Guests who reach out to hotels

through social media channels
may find themselves getting free-
bies and better service. Mr. Long,
along with his colleague Sarah
Pribila, have handed out wine,
milk and cookies, and better
rooms to guests they know are
coming because they interacted
with them on Twitter in advance.
“No doubt we do go out of our
way a little bit for Twitter and
Facebook” commenters, says Mr.
Long, in part because it’s only a
small number of people. For now,
only about 1% of their guests are
active on Twitter, Mr. Long says.

During a recent technology
conference at the hotel, an at-
tendee who moderates and edits
an influential website about Black-
Berry news mused about his de-
sire for a cold beer over Twitter.
Already identified by Mr. Long
and Ms. Pribila as an active blog-
ger with more than 1,000 Twitter
followers, the hotel responded
over Twitter, “Can I buy you a
beer? Stop by the “actual” Front
Desk and ask for Sarah!”

The recipient, 29-year-old
Chris Parsons from Halifax, Nova
Scotia says, it “kind of took me by
surprise. I’ve never had that kind
of customer service—just out of
the blue.” The hotel bought him a
bucket of 10 Coronas to share
with friends on the hotel’s out-
door patio.

Sometimes using social media
to lodge a complaint or request
can be more effective than calling
the front desk. In March, a guest
at the Atlantis, Paradise Island in
the Bahamas needed a roll-away
bed and some extra towels. It was
a “high, high occupancy time for
us,” and the guest had called
around for help to no avail, said
Dean Sullivan, vice president of

digital marketing at Kerzner In-
ternational Holdings Limited,
which owns and operates hotels
including the Atlantis, Paradise Is-
land, a 3,414 room resort. The
guest posted about it on the ho-
tel’s Facebook page. “We got in
touch with the [general manager]
and handled it within the hour,”
said Mr. Sullivan.

Savvy hotels are using social
media to boost their ratings on
TripAdvisor. Earlier this year,
front desk employees at the Roger
Smith Hotel, a 130-room boutique
hotel in midtown Manhattan,
started mentioning TripAdvisor to
guests checking out. And some-
times employees will send guests
a link to TripAdvisor over Twitter
or email, encouraging them to
leave a review.

Since the beginning of last
year, the hotel jumped about 100
places in New York City hotel
rankings on the review site, says
Brian Simpson, director of social
hospitality for the hotel.

Hotels know that many travel-
ers now use the Web—and specifi-
cally the reviews, blog posts and
other online missives of past
guests—to decide where to stay.
About 41% of leisure travelers and
50% of business travelers say user
reviews influence their travel de-
cisions, according to a survey
from comScore Inc., a firm that
tracks online traffic, and Google
Inc.

At the Orlando World Center
Marriott, Mr. Long and Ms. Pribila
track what is said about their
2,000-room hotel every day, and
often into the night. One recent
afternoon, Mr. Long peered at the
computer in his small windowless
office and opened up HootSuite, a
program that lets users organize

the millions of comments passing
through Twitter at any given mo-
ment. He scanned the lists he has
permanently set up on the soft-
ware: current guests, past guests,
people tweeting about Orlando
hotels, people tweeting about his
specific hotel, and people tweet-
ing about a conference currently
at the resort. He checks HootSuite
at least once an hour on his iP-
hone, often glancing at it while
roaming the sprawling resort.

Via the hotel’s @TheFrontDesk
account on Twitter, he and Ms.
Pribila chat with future, current,
and past guests. They answer
questions and confront com-

plaints. Then Mr. Long moves on
to FourSquare, a website where
people can use their mobile device
to broadcast their physical loca-
tion to friends, known as “check-
ing in” at a location. “We monitor
these people as well,” says the 28-
year-old.

Some hotels are hiring outside
consultants like StepChange
Group, a division of Powered Inc..
The Portland, Ore., company de-
velops social media strategies for
companies, and will also help staff
watching online commentary and
respond. More hotels are employ-
ing new services like those offered
by Revinate LLC that track online
comments and reviews and send
out electronic reports for corpo-
rate mangers, front-desk staff and

even housekeeping to gauge a
property’s online reputation. Ho-
tels are also increasingly using so-
cial media to market their proper-
ties, too, by, for example, sending
out special discounts via Twitter.

“Our day has sort of gone into
a 24-hour cycle because we are
constantly monitoring” online
comments, says Mr. Sullivan of
Kerzner. Mr. Sullivan—who often
checks online commentary around
midnight before going to
bed—helped train what internally
is called “the Twitter Army,” at
the Atlantis, Paradise Island. Staff
that had previously showed an in-
terest in social media got tips on
what content to post, like updates
on the resort’s dolphin interaction
programs, and some will start
monitoring and responding to
guests. Headquarters’ staff, hotel
employees and top executives al-
ready monitor the company’s
Facebook pages and online re-
views as part of their jobs, Mr.
Sullivan says. The company also
hired StepChange last year to
work on strategy and fill in gaps,
such as monitoring middle-of-the-
night missives.

You’re unlikely to get into an
online brawl with a hotel. Most
hotels tend to shy away from
back-and-forth public confronta-
tion. Instead, they usually respond
to negative comments by apolo-
gizing, pointing out recent im-
provements made at the hotel and
asking the guest to contact staff
over email or phone to privately
solve the problem. The Ritz-Carl-
ton, owned by Marriott Interna-
tional Inc., for example, doesn’t
allow its properties to respond
publicly to TripAdvisor reviews,
but does read them and make an
effort to track down guests to fix
problems, says Allison Sitch, se-
nior corporate director of public
relations for Ritz-Carlton.

Of course, to get better service
from a hotel using social media,
the hotel has to be listening. For
now, hotels’ approaches to social
media vary widely—even among
hotels of the same brand. While
the Marriott Orlando World Cen-
ter is very active on Twitter and
Facebook, for example, the New
York Marriott Downtown doesn’t
have either up and running.

BY SARAH NASSAUER

WSJ.com
ONLINE TODAY: Hear about
some ways to use social media to
get better service from hotels at
WSJ.com/Travel

Dominic Bugatto (2)

‘Our day has sort of gone
into a 24-hour cycle
because we are constantly
monitoring’ comments.
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Americans’ confidence in Obama is waning
Americans are more pessimistic

about the state of the country and
less confident in Barack Obama’s
leadership than at any point since
Mr. Obama entered the White
House, according to a new Wall
Street Journal/NBC News poll.

Sixty-two percent of adults in
the survey feel that the country is
on the wrong track, the highest
level since before the 2008 election.
Just one-third think the economy
will get better over the next year, a
seven-point drop from a month ago
and the low point of Mr. Obama’s
tenure.

Amid anxiety over the nation’s
course, support for Mr. Obama and
other incumbents is eroding. For the
first time, more people disapprove
of Mr. Obama’s job performance
than approve. And 57% of voters
would prefer to elect a new person
to Congress than re-elect their local
representatives, the highest share in
18 years.

The results show “a really ugly

mood and an unhappy electorate,”
said Democratic pollster Peter Hart,
who conducts the Journal/NBC poll
with GOP pollster Bill McInturff.

Mr. McInturff said voters’ feel-
ings, typically set by June in any
election year, are being hardened by
frustration over the economy and
the oil spill. “It would take an enor-
mous and seismic event to change
the drift of these powerful forces
before November,” he said.

For Democrats, the results un-
derscore the potential for major
losses in November. Both parties
have been forced to contend with an
anti-establishment wave this year.
But Republicans, through strong
fund raising and candidate recruit-
ment, have put enough seats in play
in the House and Senate to give the
GOP a realistic shot at winning con-
trol of both chambers.

Support for Mr. Obama and his
party is declining among centrist,
independent voters. But, more omi-
nous for the president, some in his
base also are souring, with 17% of
Democrats disapproving of Mr.
Obama’s job performance, the high-

est level of his presidency.
Approval for Mr. Obama has

dropped among Hispanics, too,
along with small-town residents,
white women and seniors. African-
Americans remain the firmest part
of Mr. Obama’s base, with 91% ap-
proving of his job performance.

Some 30% in the poll said they
“do not really relate’’ to Mr. Obama.
Only 8% said that at the beginning
of his presidency.

Fewer than half give him positive
marks when asked if he is “honest
and straightforward.’’ And 49% rate
him positively when asked if he has
“strong leadership qualities,’’ down
from 70% when Mr. Obama took of-
fice and a drop of eight points since
January.

Just 40% rate him positively on
his “ability to handle a crisis,” an 11-
point drop since January. Half dis-
approve of Mr. Obama’s handling of
the oil spill, including one in four
Democrats.

In the survey, 45% said they
wanted to see a Republican-con-
trolled Congress after November,
compared with 43% who wanted

Democratic control. Even more tell-
ing is the excitement gap between
the core voters of each party.

Just 44% of Obama vot-
ers—those who voted for Mr. Obama
in 2008 or told pollsters they in-
tended to—now express high inter-
est in the midterm elections. That’s

a 38-point drop from this stage in
the 2008 campaign.

By contrast, 71% of voters who
supported Republican John McCain
in 2008 expressed high interest in
this year’s elections, slightly higher
than their interest level at this stage
in that campaign.

BY PETER WALLSTEN
AND ELIZA GRAY

Yale scientists build rat lung in lab
Complex organ is the latest in a series of groundbreaking experiments in the hot field of regenerative medicine

Scientists have made partly func-
tioning rat lungs in the laboratory, a
small yet tantalizing step in the
quest to create fresh body parts for
transplantation or to treat disease.

A team led by researchers from
Yale University took apart rats’
lungs and rebuilt them with new
cells in a glass jar. When trans-
planted into live rats for a few
hours, the new organs successfully
exchanged oxygen and carbon diox-
ide, just as natural lungs do. The
findings are published in the online
version of the journal Science.

The study, funded by Yale and the
National Institutes of Health, builds
on a handful of similar groundbreak-
ing experiments of recent years. A
breakthrough using the same tech-
nique occurred in 2008, when Uni-
versity of Minnesota researchers cre-
ated a beating rat heart in the lab. In
a June 13 paper in Nature Medicine,
scientists from Massachusetts Gen-
eral Hospital and elsewhere de-
scribed how they had used the
method to create a rat liver.

“It’s an approach that has repeat-
edly been shown to have promise,”
said Anthony Atala, an expert in re-
generative medicine at Wake Forest
University Baptist Medical Center,
who wasn’t involved in the latest
study. Dr. Atala cautioned, however,
that it could be years or even de-
cades before such experiments could
be tried in people.

Regenerative medicine is a hot
field. Lab scientists are trying to re-
generate everything from simpler
body parts—skin or arteries—to
more complex organs, such as the
uterus. In 2006, Dr. Atala and his
colleagues described how they used
a patient’s tissue to create the first
lab-made bladder. More challenging
yet is the effort to remake solid or-
gans, such as the liver and lung.

There’s a growing medical need.
At the end of 2009, more than
105,500 patients were on the U.S. or-
gan-transplant waiting list, accord-
ing to the United Network for Organ

Sharing, up from some 67,200 a de-
cade earlier. Some 83,180 of those
patients last year were awaiting a
kidney, while 15,845 needed a liver
and 1,861 needed a lung.

Lung diseases, such as cystic fi-
brosis and cancer, kill 400,000 peo-
ple in the U.S. each year. But regen-
erating lung tissue is hard. Today,
the only option is to transplant an
entire lung obtained from a cadaver.
Fewer than 20% of patients who
have a lung transplant are still alive
after 10 years.

Laura Niklason, a professor at
Yale, and lead author of the latest
Science paper, tried an alternative
approach in rats. The idea is to strip
down a lung to its basic infrastruc-
ture, then repopulate it with fresh,
lab-grown cells.

A lung is complex. Alan Russell,
director of the McGowan Institute
for Regenerative Medicine, likens it
to a big city: If skyscrapers are

equivalent to cells, then a city’s un-
derlying infrastructure—roads, sew-
ers, phone lines and electrical ca-
bling—are akin to a lung’s
“extracellular matrix.” This matrix
sends out biological signals, attract-
ing cells to the right locations and
helping them to function in the right
way, says Dr. Russell, who wasn’t in-
volved in the study.

Dr. Niklason and her colleagues
first used a mild detergent to dis-
solve all the cells contained in the
lungs of dead adult rats. Left behind
were the underlying structures of
the airways and vascular system,
plus the matrix, which is made of
collagen and other proteins.

The Yale researchers suspended
the matrix in a glass jar. Lung cells
taken from rat fetuses were injected
into the setup, along with nutrients
that helped the cells grow. Within
days, the matrix had done its magic.
The fetal cells repopulated the ma-

trix, forming the complex branching
structure typical of a lung.

“It looked like a lung, it was pink
and it had the same shape,” said Dr.
Niklason.

But could it function as that com-
plex organ, whose thousands of
branching airways contain millions
of air sacs that exchange oxygen and
carbon dioxide? As a test, the re-
searchers cut out one lung in each of
four adult rats and replaced them
with their lab-grown versions.

The results were encouraging.
For brief periods (45 to 120 min-
utes), the engineered lungs ex-
changed oxygen and CO2 at 95% of
the efficiency of natural lungs. Lon-
ger term, scientists will have to re-
generate entire lungs in larger ani-
mals before trying it in people.

Dr. Niklason is the scientific
founder and a director of Humacyte,
a regenerative medicine company in
which she owns stock. The authors

and Yale have filed for a patent.
For a patient, the matrix would

have to be obtained from a cadaver.
Luckily, a transplanted lung matrix
probably wouldn’t trigger an immune
rejection the way a transplanted or-
gan would, according to the research-
ers. “Your collagen is the same as my
collagen, down to the last amino
acid,” said Dr. Niklason.

Not so for cells. Tissue introduced
from outside a patient’s body will
generate an undesirable immune re-
sponse. To seed the matrix, scientists
could scrape healthy cells from the
patient’s own lungs. Or they could
take a patient’s skin cell, say, change
it to an embryonic-like state in the
lab and then persuade it to become
fully functioning lung tissue.

No one yet knows if that’s possi-
ble. “We’ve laid train track through
the mountains,” said Dr. Niklason,
“but we’re not yet through to the
other side.”

BY GAUTAM NAIK

Source: Science
Photos: Thomas Petersen and Laura Niklason, Yale University

Breathing new life | A tantalizing step closer to growing a new lung

Fetal
cells

Fetal
cellsMatrix

Air sac

Blood vessel

Detergent washing

A detergent is used to dissolve all
the cells contained in a rat lung.

The lab-grown lung is
transplanted into a living rat and
partly functions as a normal lung.

Left behind is a scaffold of
connective tissue known as a
matrix, which retains the
stretchiness and mechanical
properties of the original lung.

Fetal lung cells and nutrients are
injected onto the matrix. After a few
days, the fetal cells repopulate the
matrix forming the complex branching
structure typical of any lung.

A clean slate: The matrix Adding fetal cells

Entirely invented and manufactured in-house

F P J O U R N E . C O M
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 364.50 -1.00 -0.27% 705.00 346.00
Soybeans (cents/bu.) CBOT 912.00 -11.50 -1.25 1,555.00 809.75
Wheat (cents/bu.) CBOT 477.50 1.75 0.37% 762.75 442.50
Live cattle (cents/lb.) CME 89.150 0.650 0.73 95.575 83.500
Cocoa ($/ton) ICE-US 3,114 51 1.67 3,522 2,237
Coffee (cents/lb.) ICE-US 168.75 8.25 5.14 180.95 121.75
Sugar (cents/lb.) ICE-US 16.19 0.38 2.40 22.78 11.79
Cotton (cents/lb.) ICE-US 78.72 0.56 0.72 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,390.00 6 0.25 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,541 41 1.64 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,649 69 4.37 1,694 1,282

Copper (cents/lb.) COMEX 302.40 6.95 2.35 366.70 166.00
Gold ($/troy oz.) COMEX 1245.90 11.10 0.90 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1877.60 27.20 1.47 1,986.50 1,338.00
Aluminum ($/ton) LME 1,940.00 -7.50 -0.39 2,481.50 1,564.50
Tin ($/ton) LME 17,900.00 50.00 0.28 19,175.00 12,320.00
Copper ($/ton) LME 6,565.00 -44.50 -0.67 7,970.00 4,820.00
Lead ($/ton) LME 1,802.00 -8.00 -0.44 2,615.00 1,580.00
Zinc ($/ton) LME 1,840.00 27.00 1.49 2,659.00 1,490.00
Nickel ($/ton) LME 19,325 -175 -0.90 27,590 14,405

Crude oil ($/bbl.) NYMEX 76.51 0.16 0.21 132.70 54.69
Heating oil ($/gal.) NYMEX 2.0783 -0.0082 -0.39 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.0883 0.0109 0.52 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.834 -0.061 -1.25 10.810 4.140
Brent crude ($/bbl.) ICE-EU 76.47 0.20 0.26 91.41 56.40
Gas oil ($/ton) ICE-EU 658.00 -2.75 -0.42 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8390 0.2067 3.9288 0.2545
Brazil real 2.2069 0.4531 1.7918 0.5581
Canada dollar 1.2876 0.7766 1.0454 0.9566

1-mo. forward 1.2879 0.7765 1.0456 0.9564
3-mos. forward 1.2884 0.7761 1.0461 0.9560
6-mos. forward 1.2897 0.7753 1.0471 0.9550

Chile peso 665.92 0.001502 540.65 0.001850
Colombia peso 2340.60 0.0004272 1900.30 0.0005262
Ecuador US dollar-f 1.2317 0.8119 1 1
Mexico peso-a 15.6816 0.0638 12.7317 0.0785
Peru sol 3.4851 0.2869 2.8295 0.3534
Uruguay peso-e 25.804 0.0388 20.950 0.0477
U.S. dollar 1.2317 0.8119 1 1
Venezuela bolivar 5.29 0.189046 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4222 0.7031 1.1547 0.8661
China yuan 8.3751 0.1194 6.7997 0.1471
Hong Kong dollar 9.5810 0.1044 7.7787 0.1286
India rupee 57.4034 0.0174 46.6050 0.0215
Indonesia rupiah 11144 0.0000897 9048 0.0001105
Japan yen 110.02 0.009089 89.33 0.011195

1-mo. forward 109.97 0.009093 89.29 0.011200
3-mos. forward 109.86 0.009103 89.19 0.011212
6-mos. forward 109.64 0.009121 89.02 0.011234

Malaysia ringgit-c 3.9895 0.2507 3.2390 0.3087
New Zealand dollar 1.7456 0.5729 1.4172 0.7056
Pakistan rupee 105.126 0.0095 85.350 0.0117
Philippines peso 57.102 0.0175 46.360 0.0216
Singapore dollar 1.7174 0.5823 1.3943 0.7172
South Korea won 1464.58 0.0006828 1189.08 0.0008410
Taiwan dollar 39.668 0.02521 32.206 0.03105
Thailand baht 39.919 0.02505 32.410 0.03085

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8119 1.2317
1-mo. forward 0.9998 1.0002 0.8117 1.2319
3-mos. forward 0.9994 1.0006 0.8114 1.2325
6-mos. forward 0.9986 1.0014 0.8108 1.2334

Czech Rep. koruna-b 25.821 0.0387 20.964 0.0477
Denmark krone 7.4435 0.1343 6.0433 0.1655
Hungary forint 283.75 0.003524 230.37 0.004341
Norway krone 7.9990 0.1250 6.4943 0.1540
Poland zloty 4.1147 0.2430 3.3407 0.2993
Russia ruble-d 38.287 0.02612 31.085 0.03217
Sweden krona 9.5866 0.1043 7.7833 0.1285
Switzerland franc 1.3594 0.7356 1.1037 0.9060

1-mo. forward 1.3587 0.7360 1.1031 0.9065
3-mos. forward 1.3568 0.7370 1.1016 0.9078
6-mos. forward 1.3534 0.7389 1.0988 0.9101

Turkey lira 1.9457 0.5140 1.5797 0.6331
U.K. pound 0.8228 1.2154 0.6680 1.4969

1-mo. forward 0.8228 1.2153 0.6680 1.4969
3-mos. forward 0.8228 1.2153 0.6680 1.4969
6-mos. forward 0.8228 1.2154 0.6680 1.4970

MIDDLE EAST/AFRICA
Bahrain dinar 0.4643 2.1536 0.3770 2.6526
Egypt pound-a 6.9998 0.1429 5.6830 0.1760
Israel shekel 4.7556 0.2103 3.8610 0.2590
Jordan dinar 0.8717 1.1471 0.7078 1.4129
Kuwait dinar 0.3600 2.7776 0.2923 3.4211
Lebanon pound 1856.79 0.0005386 1507.50 0.0006634
Saudi Arabia riyal 4.6186 0.2165 3.7498 0.2667
South Africa rand 9.3968 0.1064 7.6292 0.1311
United Arab dirham 4.5240 0.2210 3.6730 0.2723

SDR -f 0.8338 1.1993 0.6770 1.4771

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 249.78 -4.66 -1.83% -1.3% 22.0%

14 Stoxx Europe 50 2414.37 -43.48 -1.77 -6.4 15.3

27 Euro Zone Euro Stoxx 253.76 -5.44 -2.10 -7.7 14.2

14 Euro Stoxx 50 2645.32 -59.48 -2.20 -10.8 10.1

16 Austria ATX 2375.09 -51.45 -2.12 -4.8 16.1

8 Belgium Bel-20 2455.80 -38.54 -1.55 -2.2 21.8

11 Czech Republic PX 1137.9 -12.1 -1.05 1.8 27.4

22 Denmark OMX Copenhagen 379.72 -6.32 -1.64 20.3 42.7

15 Finland OMX Helsinki 6419.72 -142.82 -2.18 -0.6 15.7

15 France CAC-40 3555.36 -86.43 -2.37 -9.7 12.4

13 Germany DAX 6115.48 -89.04 -1.44 2.7 27.4

... Hungary BUX 21329.96 -149.37 -0.70 0.5 40.3

18 Ireland ISEQ 2977.24 -24.58 -0.82 0.1 10.2

14 Italy FTSE MIB 19942.39 -416.53 -2.05 -14.2 5.3

19 Netherlands AEX 329.22 -5.89 -1.76 -1.8 29.6

11 Norway All-Shares 402.77 -7.70 -1.88 -4.1 23.6

17 Poland WIG 40238.25 -109.63 -0.27 0.6 33.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7223.92 -166.98 -2.26 -14.6 3.3

... Russia RTSI 1402.97 -15.45 -1.09% -1.7 48.1

9 Spain IBEX 35 9586.5 -299.5 -3.03 -19.7 -0.8

15 Sweden OMX Stockholm 318.77 -7.82 -2.39 6.4 32.5

15 Switzerland SMI 6320.62 -61.23 -0.96 -3.4 17.9

... Turkey ISE National 100 55915.67 9.29 0.02% 5.9 53.9

11 U.K. FTSE 100 5100.23 -78.29 -1.51 -5.8 19.9

3 ASIA-PACIFIC DJ Asia-Pacific 120.77 0.13 0.11 -1.9 15.4

... Australia SPX/ASX 200 4479.66 -6.43 -0.14 -8.0 16.2

... China CBN 600 23161.59 -14.20 -0.06 -20.3 -7.0

15 Hong Kong Hang Seng 20733.49 -123.12 -0.59 -5.2 13.5

17 India Sensex 17730.24 -25.70 -0.14 1.5 23.6

... Japan Nikkei Stock Average 9928.34 4.64 0.05 -5.9 1.4

... Singapore Straits Times 2847.61 -23.44 -0.82 -1.7 23.7

11 South Korea Kospi 1739.87 14.05 0.81 3.4 24.9

14 AMERICAS DJ Americas 289.67 -2.10 -0.72 -2.3 21.2

... Brazil Bovespa 64251.21 -909.12 -1.40 -6.3 25.5

16 Mexico IPC 32421.85 -241.44 -0.74 0.9 34.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1547 1.7285 1.0462 0.1484 0.0371 0.1778 0.0129 0.2991 1.4222 0.1911 1.1045 ...

Canada 1.0454 1.5649 0.9472 0.1343 0.0336 0.1610 0.0117 0.2708 1.2876 0.1730 ... 0.9054

Denmark 6.0433 9.0465 5.4755 0.7764 0.1944 0.9306 0.0677 1.5652 7.4435 ... 5.7808 5.2338

Euro 0.8119 1.2154 0.7356 0.1043 0.0261 0.1250 0.0091 0.2103 ... 0.1343 0.7766 0.7031

Israel 3.8610 5.7797 3.4982 0.4961 0.1242 0.5945 0.0432 ... 4.7556 0.6389 3.6933 3.3438

Japan 89.3250 133.7151 80.9323 11.4766 2.8736 13.7544 ... 23.1352 110.0216 14.7808 85.4458 77.3599

Norway 6.4943 9.7216 5.8841 0.8344 0.2089 ... 0.0727 1.6820 7.9990 1.0746 6.2123 5.6244

Russia 31.0850 46.5327 28.1644 3.9938 ... 4.7865 0.3480 8.0510 38.2874 5.1437 29.7350 26.9212

Sweden 7.7833 11.6511 7.0520 ... 0.2504 1.1985 0.0871 2.0159 9.5866 1.2879 7.4452 6.7407

Switzerland 1.1037 1.6522 ... 0.1418 0.0355 0.1699 0.0124 0.2859 1.3594 0.1826 1.0558 0.9559

U.K. 0.6680 ... 0.6053 0.0858 0.0215 0.1029 0.0075 0.1730 0.8228 0.1105 0.6390 0.5785

U.S. ... 1.4969 0.9060 0.1285 0.0322 0.1540 0.0112 0.2590 1.2317 0.1655 0.9566 0.8660

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 24, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 282.07 0.84% -5.8% 14.3%

2.50 17 World (Developed Markets) 1,095.86 0.85 -6.2 13.0

2.40 17 World ex-EMU 131.57 0.72 -3.7 15.7

2.40 17 World ex-UK 1,098.38 0.88 -5.6 13.5

3.10 18 EAFE 1,405.14 1.31 -11.1 6.7

2.20 15 Emerging Markets (EM) 960.21 0.77 -3.0 24.2

3.50 15 EUROPE 88.24 -0.97 -0.0 21.3

3.80 15 EMU 145.13 1.74 -19.6 -1.8

3.50 16 Europe ex-UK 95.13 -1.33 -1.6 19.7

4.70 12 Europe Value 93.98 -1.06 -5.5 14.9

2.40 18 Europe Growth 80.24 -0.89 5.4 27.7

2.30 25 Europe Small Cap 169.62 -0.57 7.9 35.2

2.40 10 EM Europe 303.51 -1.46 8.9 38.1

3.60 13 UK 1,534.22 -1.30 -4.6 16.9

2.90 20 Nordic Countries 153.52 -1.08 12.6 34.6

1.90 9 Russia 723.14 -0.69 -3.1 14.5

2.30 21 South Africa 717.25 -0.83 1.4 16.2

2.70 17 AC ASIA PACIFIC EX-JAPAN 398.63 1.00 -4.3 23.9

1.80 41 Japan 545.80 -1.56 -4.0 -2.1

2.40 16 China 62.45 -0.15 -3.6 17.3

1.00 20 India 720.98 0.33 2.0 25.7

1.30 13 Korea 489.55 -0.47 1.8 28.6

2.70 23 Taiwan 268.65 -0.51 -9.2 6.6

1.90 19 US BROAD MARKET 1,221.79 0.28 -1.2 20.8

1.20 408 US Small Cap 1,733.07 0.23 3.7 32.0

2.50 15 EM LATIN AMERICA 3,883.71 1.15 -5.7 27.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2193.67 -0.64% 16.9%

2.34 17 Global Dow 1367.90 -1.35% 24.7% 1789.18 -0.73 10.4

3.06 14 Global Titans 50 167.20 -1.25 21.5 153.80 -0.64 7.6

3.48 15 Europe TSM 2270.90 -1.23 8.6

2.48 66 Developed Markets TSM 2120.23 -0.60 15.6

1.96 1 Emerging Markets TSM 3980.96 -0.91 28.8

3.44 17 Africa 50 875.60 -1.71 25.5 684.46 -1.10 11.1

6.93 5 BRIC 50 482.70 -1.58 40.2 566.75 -0.96 24.2

3.35 56 GCC 40 554.70 -1.21 4.5 433.60 -0.59 -7.5

1.90 18 U.S. TSM 11199.67 -0.65 20.0

3.29 29 Kuwait Titans 30 -c 186.73 -0.74 -20.1

0.07 RusIndex Titans 10 -c 3395.00 -1.57 55.7 5386.48 -0.96 36.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 604.40 -0.71% 75.0% 675.19 0.05% 57.4%

5.53 13 Global Select Div -d 173.20 -1.17 39.7 182.52 -0.55 23.7

6.15 14 Asia/Pacific Select Div -d 251.70 -0.37 19.8

4.22 14 U.S. Select Dividend -d 316.95 -0.05 24.7

2.27 15 Islamic Market 1852.11 -0.67 15.4

2.63 13 Islamic Market 100 1815.10 -1.26 22.4 1913.17 -0.64 8.4

4.26 11 Islamic Turkey -c 1532.00 -0.43 45.9 2938.30 0.34 31.2

2.85 13 Sustainability 868.50 -1.38 26.9 903.06 -0.77 12.4

4.57 16 Brookfield Infrastructure 1643.60 -0.75 36.2 1929.86 -0.13 20.7

1.17 25 Luxury 1033.10 -2.15 51.7 1078.67 -1.54 34.4

2.28 8 UAE Select Index 231.33 -1.20 -5.6

DJ-UBS Commodity 142.00 -0.29 14.9 127.00 0.34 1.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

U.S. is dealt blow
on oil-drilling ban
Judge denies motion to keep moratorium

A federal judge Thursday refused
to allow the Obama administration
to continue its ban on new deepwa-
ter oil drilling while it pursues an
appeal of an earlier ruling striking
down the moratorium.

Separately, U.S. Interior Secre-
tary Ken Salazar told a Senate panel
Thursday that he still hopes to bar
new deepwater drilling until “we get
to a level where we can provide a
sense of safety to the American peo-
ple that drilling can, in fact, con-
tinue.”

President Barack Obama ordered
the halt on new drilling in late May
as part of a series of actions in re-
sponse to the Gulf oil spill. An oil-
service company challenged the ban
in federal court on the grounds that
the moratorium was imposed arbi-
trarily and without following the
proper processes.

On Tuesday, U.S. District Court
Judge Martin Feldman in New Or-
leans sided with the oil industry,
finding that the moratorium was an
arbitrary decision that had an “im-
measurable effect” on the Gulf Coast
economy.

Mr. Salazar has indicated that he
is working to re-make the ban to re-
spond to Judge Feldman’s decision.
“How that will all come together is
something that we’re working on,”

Mr. Salazar told the Senate Energy
and Natural Resources Committee
Thursday.

The Obama administration has
said it would appeal Judge Feld-
man’s ruling with the New Orleans-
based Fifth U.S. Circuit Court of Ap-
peals.

Judge Feldman gave Mr. Salazar
30 days rather than 21 days “to re-
port compliance” with Tuesday’s or-
der. Officials from the Interior De-
partment referred questions to the
Department of Justice, whose offi-
cials weren’t available for comment.

Judge Feldman ordered the Ad-
ministrative Office of U.S. Courts to
release the most recent disclosure of
his own financial interests. Interve-
nors in the lawsuit had filed a mo-
tion requesting the information af-
ter recent disclosures showed that
the judge had investments in the en-
ergy sector.

Judge Feldman also denied a mo-
tion Thursday by the plaintiffs, in-
cluding Hornbeck Offshore Ser-
vices LLC, to enforce his own
injunction. This means the govern-
ment can file an emergency motion
with the appeals court asking them
to keep in place the drilling morato-
rium until the legal fight is resolved.

An official in the Fifth Circuit
clerk’s office has said that the court
has emergency three-judge panels
on standby to handle emergency mo-
tions.

BY NAUREEN S. MALIK
AND SIOBHAN HUGHES

Interior Secretary Ken Salazar testified before a Senate energy panel Thursday.

Getty Images

Jobless claims decline
The number of Americans filing

new claims for unemployment insur-
ance fell last week and large-scale
layoffs for May hit the lowest level
since the earliest days of recession,
both encouraging signs for the still-
ailing U.S. job market.

Initial claims for unemployment
insurance declined 19,000 to a sea-
sonally adjusted 457,000 for the
week ended June 19, the U.S. Labor
Department said Thursday. The

four-week moving average, which
smooths out week-to-week volatility,
fell 1,500 to 462,750.

A separate Labor Department
report showed that in May there
were 1,412 mass layoff announce-
ments, which is when 50 or more
people are laid off at once. That was
the lowest number since April 2008.

“The evidence suggests that it’s
still a grudging recovery,” said
Joshua Shapiro, chief U.S. economist
at research firm MFR Inc. in New
York.

BY CONOR DOUGHERTY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.25 98.84% 0.01% 1.42 0.75 1.04

Eur. High Volatility: 13/1 1.80 96.33 0.01 2.16 1.11 1.51

Europe Crossover: 13/2 5.45 98.21 0.05 5.46 5.36 5.41

Asia ex-Japan IG: 13/1 1.31 98.58 0.01 1.72 0.87 1.17

Japan: 13/1 1.31 98.49 0.01 1.76 0.85 1.21

Note: Data as of June 23

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $398 7.4% 68% 14% 18% ...

Mizuho 326 6.1 54 21 13 13%

Goldman Sachs 280 5.2 66 11 23 ...

Sumitomo Mitsui Banking Corp 252 4.7 69 10 5 16

Citi 171 3.2 52 11 34 3

Bank of America Merrill Lynch 155 2.9 45 17 34 4

Mitsubishi UFJ Financial Group 153 2.9 36 23 14 27

JPMorgan 149 2.8 62 11 25 2

Daiwa Capital Markets 149 2.8 58 26 16 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.25% 0.96% -0.8% -0.4% 3.9%

Event Driven 0.32 0.15 -1.0 1.1 10.1

Equity Long/Short -0.77 0.44 -3.0 0.4 4.6

*Estimates as of 06/23/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 15
LAST: 10152.80 t 145.64, or 1.41%

YEAR TO DATE: t 275.25, or 2.6%

OVER 52 WEEKS s 1,680.40, or 19.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Vodafone Group U.K. Mobile Telecommunications 117,057,881 142.90 1.31% -0.6% 22.0%

Tesco U.K. Food Retailers & Wholesalers 33,179,390 400.00 0.88 -6.5 11.5

Nestle S.A. Switzerland Food Products 5,467,904 52.65 0.38 4.9 28.7

GlaxoSmithKline U.K. Pharmaceuticals 7,830,814 1,168 0.30 -11.5 8.1

Astrazeneca U.K. Pharmaceuticals 3,612,978 2,997 0.02 3.0 10.3

BNP Paribas France Banks 6,785,190 45.88 -4.99% -17.9 1.6

Barclays U.K. Banks 42,002,908 287.00 -4.59 4.0 6.4

Societe Generale France Banks 5,487,172 35.16 -4.52 -28.2 -5.2

Iberdrola Spain Conventional Electricity 44,527,129 5.11 -4.15 -23.5 -10.8

Credit Suisse Group Switzerland Banks 8,702,358 42.55 -3.95 -16.9 -8.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Roche Holding 1,498,769 155.10 ... -11.8% 7.3%
Switzerland (Pharmaceuticals)
Novartis 4,299,586 53.40 -0.19% -5.5 19.7
Switzerland (Pharmaceuticals)
UniCredit 551,213,550 1.91 -0.31 -14.8 10.2
Italy (Banks)
Bayer AG 2,849,862 47.67 -0.54 -14.8 23.3
Germany (Specialty Chemicals)
France Telecom 12,545,245 14.79 -0.70 -15.1 -8.9
France (Fixed Line Telecommunications)
SAP AG 3,670,529 37.17 -0.81 12.6 30.0
Germany (Software)
Deutsche Telekom 13,760,257 9.58 -1.12 -6.9 16.3
Germany (Mobile Telecommunications)
Daimler AG 5,530,779 43.43 -1.19 16.6 71.1
Germany (Automobiles)
BASF SE 3,918,792 46.26 -1.22 6.4 64.2
Germany (Commodity Chemicals)
Diageo 4,311,639 1,074 -1.29 -0.9 21.7
U.K. (Distillers & Vintners)
Allianz SE 1,803,972 82.44 -1.33 -5.4 27.4
Germany (Full Line Insurance)
BHP Billiton 8,150,162 1,920 -1.59 -3.8 40.7
U.K. (General Mining)
Unilever 6,835,471 22.89 -1.61 0.6 30.7
Netherlands (Food Products)
British American Tobacco 3,541,826 2,118 -1.63 5.0 24.7
U.K. (Tobacco)
RWE AG 2,405,142 55.44 -1.63 -18.4 -1.7
Germany (Multiutilities)
Sanofi-Aventis 3,969,983 49.43 -1.72 -10.2 11.2
France (Pharmaceuticals)
ENI 13,655,451 15.65 -1.88 -12.1 -6.5
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 6,767,923 21.59 -1.95 2.3 21.8
U.K. (Integrated Oil & Gas)
UBS 12,136,501 15.26 -2.05 -4.9 9.2
Switzerland (Banks)
Total S.A. 6,995,330 38.44 -2.06 -14.6 1.0
France (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Assicurazioni Generali 8,913,647 14.77 -2.12% -21.5% 1.4%
Italy (Full Line Insurance)
E.ON AG 9,517,146 23.27 -2.12 -20.4 -9.9
Germany (Multiutilities)
AXA 7,338,442 13.25 -2.25 -19.9 1.4
France (Full Line Insurance)
Deutsche Bank 5,062,554 47.68 -2.26 -3.5 10.7
Germany (Banks)
HSBC Holdings 22,581,107 637.10 -2.26 -10.1 26.0
U.K. (Banks)
Telefonica 22,280,090 15.80 -2.35 -19.1 -2.3
Spain (Fixed Line Telecommunications)
GDF Suez 5,855,102 25.00 -2.36 -17.5 -6.7
France (Multiutilities)
ABB Ltd. 9,113,731 20.07 -2.38 0.7 22.0
Switzerland (Industrial Machinery)
ING Groep 17,209,622 6.59 -2.41 -4.5 18.8
Netherlands (Life Insurance)
BP PLC 60,456,331 325.25 -2.47 -45.8 -31.7
U.K. (Integrated Oil & Gas)
ArcelorMittal 8,839,346 24.33 -2.56 -24.4 4.0
France (Iron & Steel)
BG Group 6,922,532 1,063 -2.70 -5.3 6.9
U.K. (Integrated Oil & Gas)
Siemens 3,920,083 75.20 -2.73 17.1 53.5
Germany (Diversified Industrials)
Anglo American 3,561,757 2,545 -2.90 -6.1 39.0
U.K. (General Mining)
Intesa Sanpaolo 106,435,158 2.25 -3.02 -28.6 -1.5
Italy (Banks)
Nokia 23,129,886 6.79 -3.14 -23.9 -34.8
Finland (Telecommunications Equipment)
Rio Tinto 6,049,673 3,282 -3.19 -3.2 57.8
U.K. (General Mining)
L.M. Ericsson Telephone Series B 11,470,904 84.55 -3.48 28.3 12.6
Sweden (Communications Technology)
Banco Santander 49,302,901 8.83 -3.77 -23.5 6.5
Spain (Banks)
Banco Bilbao Vizcaya Argentaria 29,001,811 8.77 -3.88 -31.1 0.6
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.8 $25.06 –0.38 –1.49%
Alcoa AA 24.5 11.10 –0.33 –2.89
AmExpress AXP 8.9 41.07 –1.10 –2.61
BankAm BAC 159.0 15.03 –0.40 –2.59
Boeing BA 7.3 67.46 0.01 0.01
Caterpillar CAT 8.0 63.34 –0.99 –1.54
Chevron CVX 13.0 70.91 –1.35 –1.87
CiscoSys CSCO 57.4 22.57 –0.29 –1.27
CocaCola KO 7.9 51.80 –0.44 –0.84
Disney DIS 9.6 33.60 –0.74 –2.15
DuPont DD 7.3 36.50 –0.76 –2.04
ExxonMobil XOM 32.6 60.07 –1.03 –1.69
GenElec GE 87.4 15.08 –0.31 –2.01
HewlettPk HPQ 14.1 45.90 –0.99 –2.11
HomeDpt HD 28.1 29.67 –0.83 –2.72
Intel INTC 61.1 20.32 –0.49 –2.35
IBM IBM 5.2 128.20 –1.91 –1.47
JPMorgChas JPM 70.5 38.01 –0.88 –2.26
JohnsJohns JNJ 16.8 59.65 0.41 0.69
KftFoods KFT 7.4 29.48 –0.06 –0.20
McDonalds MCD 5.6 67.75 –0.88 –1.28
Merck MRK 15.4 35.60 0.18 0.51
Microsoft MSFT 84.1 25.00 –0.31 –1.22
Pfizer PFE 80.9 14.47 –0.41 –2.76
ProctGamb PG 11.8 60.89 –0.49 –0.80
3M MMM 3.7 78.18 –1.94 –2.42
TravelersCos TRV 3.8 50.53 –0.58 –1.13
UnitedTech UTX 5.1 67.33 –0.66 –0.97
Verizon VZ 14.6 28.95 –0.38 –1.30

WalMart WMT 14.1 50.05 –0.76 –1.50

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis 79 –28 –57 –107

Cable Wireless 384 –6 –30 –36

Technip 116 –2 –9 32

Siemens 91 –2 4 7

Legal Gen Gp 159 –2 –11 3

Scor 98 –2 –15 1

HSH Nordbank 148 –2 –11 –4

ITV 279 –1 –35 –71

WestLB 150 –1 –13 –34

Sanofi Aventis 65 ... 8 5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Repsol YPF 234 20 –7 61

Lafarge 324 21 –13 –18

Grohe Hldg 879 21 –65 –96

Stena Aktiebolag 438 22 –51 60

C de Aho Vlncia Castlln
Alicnte Bcaja 507 23 –5 –64

Bco Espirito Santo 502 27 –29 –2

Codere Fin Luxembourg 773 29 –16 –5

Sol Melia 734 33 –39 –70

BP 582 42 –32 477

Hellenic Rep 951 67 104 235

Source: Markit Group

BLUE CHIPS � BONDS
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Gillard vows Australia vote soon
New Labor prime minister says she will seek fresh mandate, but decisions on mining tax, emissions may dog her

New Australian Prime Minister
Julia Gillard, having won the office
in a Labor Party mutiny that drove
Kevin Rudd from power, promised
Thursday to go to the polls in “com-
ing months” for a fresh mandate
from voters.

But for a party Ms. Gillard said
had “lost its way” under Mr. Rudd,
the challenge will be winning that
mandate. The former prime minis-
ter’s plunging approval rating—at
41% earlier this month, down from
74% in March 2009—was seen as
putting his government in danger of
becoming the first since World War
II not to secure a second term. By
law, the next election must be called
by April.

Now Ms. Gillard, a Welsh-born
48-year-old former trial lawyer and
the first woman to serve as the
country’s prime minister, must find
a way through the same issues that
brought Mr. Rudd down.

First among them is a controver-
sial 40% tax on the “super profits”
of Australia’s mining companies,
proposed last month. Also playing a
part in Mr. Rudd’s demise was a de-
cision to shelve a carbon-emissions-
trading plan that had been a key cli-
mate-change promise in his 2007
campaign—a decision in which Ms.
Gillard acknowledges a role.

The mining tax, which the gov-
ernment thought would win popular
support by spreading the wealth
from a booming sector, instead
fueled public worry about Australia’s
credibility as an investment destina-
tion, and, less of a surprise, led to a
hostile standoff with a critical indus-
try for the resource-rich country.
Mining companies were furious that
they weren’t consulted before the
tax was announced and that, in sub-
sequent discussions, many of their
key complaints were ruled off-limits
by the government.

“The election will be over the
tax,” said pollster Roy Morgan.

Ian McAllister, head professor at
the Australia National University’s
School of Politics and International
Relations, said Ms. Gillard “abso-
lutely has to” back away from the
tax. “She can’t buy into a fight with
the miners in an election year.”

In her first speech as prime min-
ister, Ms. Gillard called for a truce.
She quickly claimed an early success
when global mining giants BHP Bil-
liton Ltd. and Rio Tinto Ltd., along
with the industry lobbying group
called the Minerals Council of Aus-
tralia, agreed to her request that

they suspend their antitax ads. The
government likewise canceled its
ads in support of the tax.

“Already we are seeing our good-
will reciprocated,” Ms. Gillard said.
“This does give me confidence that
there is room for negotiation, there
is an ability to work together in the
spirit of goodwill.”

A BHP spokeswoman said the
company was “encouraged by the
comments” seeking consensus, while
a Rio Tinto spokesman called them
“a positive first step.” Mitch Hooke
from the mineral council said his
group had acted “in the expectation
that consultations will be meaning-
ful and constructive.” Mining stocks
rallied Thursday on expectations the
tax proposal would be overhauled.

But the pleasantries didn’t nar-
row the distance between the two
sides—and it isn’t hard to find deep
skepticism in the mining industry.
Ms. Gillard offered assurances that
the budget will be back to a surplus
in 2013, a feat that relies on either a
windfall from the new mining tax or
a reversal on a promised cut to the
corporate tax rate. Skeptical miners
also note that Treasurer Wayne
Swan, the tax’s chief champion, not
only kept his position but was pro-
moted to deputy prime minister.

“Wayne Swan is the architect of
this tax and he has been virulently
opposed to any compromise, so it
would be a big back-down for him
personally,” said Tony Sage, execu-
tive chairman of Cape Lambert Re-
sources Ltd. Ms. “Gillard is from the
left and was never a favorite of the
mining industry,” he added.

Ms. Gillard made it clear soon af-
ter taking charge that she still be-
lieves miners should be paying more
tax. And a senior union official—Ms.
Gillard’s candidacy was backed by
both the party’s right wing and key
worker unions on the left—said that
while the government may be more
open to reviewing aspects of the
proposal, it will press on with the
tax.

Opposition Liberal leader Tony
Abbott said the government has
“changed the salesman, they haven’t
changed the product.” Ms. Gillard,
he said, is “committed to the same
dud policies that Kevin Rudd was
committed to.”

Emissions trading came up at Ms.
Gillard’s first news conference as
prime minister, where she expressed
disappointment that Australia
doesn’t have a price on carbon. But
she acknowledged her role in the
Rudd government’s decision to

shelve until 2013 an emissions-trad-
ing scheme that had failed to attract
the support of Australia’s senate,
and said a “community consensus”
is required before it can be intro-
duced.

“If elected as prime minister, I
will reprosecute the case for a car-
bon price at home and abroad,” Ms.
Gillard added. Under the shelved
legislation, Australia would adopt a
market-based trading system similar
to one in Europe that caps the
amount of carbon dioxide that com-
panies may vent. To emit more, a
company would have to buy “carbon
permits” in the market. This “cap-
and-trade” system is meant to pro-
vide a financial incentive to reduce
emissions.

Emissions-trading supporter
Clive Hamilton, founder of the Aus-
tralia Institute, a think tank, and
vice chancellor of Charles Sturt Uni-
versity, said Ms. Gillard’s remarks
concerned him, noting she didn’t set
out a specific strategy.

“It certainly did not suggest that
the new prime minister is approach-
ing climate change with a great deal
of conviction,” he said, adding that
he thinks “previous efforts collapsed
because the Rudd government was
too keen to get consensus.” Still, Mr.

Hamilton said the legislation could
be revisited if Ms. Gillard wins elec-
tion and the Green Party holds some
measure of power.

Switching leaders is a high-
stakes political strategy. This was
the first ouster of a sitting prime
minister since Bob Hawke was un-
seated by Paul Keating as Labor
leader in December 1991. Labor went
on to win an election under Mr.
Keating in 1993.

“I think the Labor Party have
made a very smart move and they
made it in the nick of time,” political
expert and respected pollster Mal-
colm Mackerras said.

“She should call an election
straight away while the excitement,
euphoria and the honeymoon period
are still strong,” said Griffith Univer-
sity political analyst Elizabeth van
Acker.

Australian National University
professor Mr. McAllister said the
honeymoon period is likely to last
100 days, during which Ms. Gillard
will have a 3% to 5% advantage over
Mr. Abbott—normally more than
enough to swing the election either
way, he added.

—Ross Kelly
and Cynthia Koons in Sydney

contributed to this article.

By Rachel Pannett in
Canberra and Alex Wilson

and David Fickling in
Melbourne

New Australian Prime Minister Julia Gillard appears with her new deputy, Wayne Swann, in Canberra on Thursday.
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Leader has labor roots, pragmatic streak
CANBERRA—Julia Gillard en-

tered Australian federal politics in
1998 railing against big business and
opportunism, but has since dis-
played a pragmatic streak that her
Labor Party supporters hope will
help correct the mistakes that led to
the downfall of her predecessor.

Ms. Gillard, 48 years old, has al-
ways stood out in the male-domi-
nated world of national politics and

was tipped as a future leader years
before she ousted Prime Minister
Kevin Rudd in an uncontested party
ballot Thursday morning.

Where Mr. Rudd was seen as un-
able to delegate, a shortcoming that
eventually cost him the support of
Labor’s factional chiefs, Ms. Gillard
is viewed as a consensus politician
who will consult with her peers.

Born in Wales—her father
worked as a psychiatric nurse—Ms.
Gillard came to Australia at the age

of four and grew up in Adelaide. She
moved to Melbourne in her 20s and
joined a law firm where she repre-
sented employees in workplace dis-
putes.

She forged close links with the
labor movement and with the union-
aligned Labor Party before being
elected to Parliament in 1998 to rep-
resent the gritty electorate of Lalor
in Melbourne’s western suburbs.

Analysts were divided on how
these experiences may translate.

RBC Capital Markets economist Su-
Lin Ong said Ms. Gillard’s union
roots make her a backer of govern-
ment intervention and spending.

But Australian Council of Trade
Unions Secretary Jeff Lawrence said
the new prime minister is nobody’s
puppet. “I don’t think Julia Gillard is
controlled by anyone,” he said. “I’ve
known her a long time, and she’s a
very independent, forceful person.
She will set the agenda for the gov-
ernment and the country.”

BY NEIL SANDS

WORLD NEWS
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/22 EUR 11.61 -16.6 8.0 -10.2
Andfs. Estats Units US EQ AND 06/22 USD 14.34 -4.6 16.7 -11.2
Andfs. Europa EU EQ AND 06/22 EUR 7.26 -7.5 14.5 -10.5
Andfs. Franca EU EQ AND 06/22 EUR 9.05 -7.1 14.6 -10.9
Andfs. Japo JP EQ AND 06/22 JPY 495.23 -3.1 4.5 -15.3
Andfs. Plus Dollars US BA AND 06/22 USD 9.27 -1.8 9.5 -4.7
Andfs. RF Dolars US BD AND 06/22 USD 11.61 1.6 9.5 1.1
Andfs. RF Euros EU BD AND 06/22 EUR 10.90 0.7 10.3 1.4
Andorfons EU BD AND 06/22 EUR 14.62 0.9 11.6 0.6
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/22 EUR 9.53 -0.3 15.1 -5.6
Andorfons Mix 60 EU BA AND 06/22 EUR 9.08 -2.0 16.1 -11.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/18 USD 331694.24 20.8 72.1 17.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/24 EUR 8.98 1.4 0.0 -2.8
DJE-Absolut P GL EQ LUX 06/24 EUR 214.88 4.9 21.6 -4.6
DJE-Alpha Glbl P EU BA LUX 06/24 EUR 179.54 0.8 14.6 -4.5
DJE-Div& Substanz P GL EQ LUX 06/24 EUR 224.43 4.3 24.5 -0.2
DJE-Gold&Resourc P OT EQ LUX 06/24 EUR 203.02 19.2 49.2 3.0
DJE-Renten Glbl P EU BD LUX 06/24 EUR 136.30 4.4 10.0 6.4
LuxPro-Dragon I AS EQ LUX 06/24 EUR 153.64 -2.8 22.8 9.4
LuxPro-Dragon P AS EQ LUX 06/24 EUR 149.15 -3.0 22.1 8.9
LuxTopic-Aktien Europa EU EQ LUX 06/24 EUR 17.09 -3.5 12.7 0.9
LuxTopic-Pacific AS EQ LUX 06/24 EUR 18.62 13.7 46.5 2.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/21 JPY 10059.65 1.4 NS NS
Prosperity Return Fund B EU BD LUX 06/21 JPY 9142.11 -7.5 NS NS
Prosperity Return Fund C EU BD LUX 06/21 USD 90.55 -6.1 NS NS
Prosperity Return Fund D EU BD LUX 06/21 EUR 108.40 11.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/21 JPY 10083.41 1.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/21 JPY 9084.55 -7.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/21 USD 89.38 -6.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/21 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/23 EUR 21.37 -12.1 -9.7 -36.8
MP-TURKEY.SI OT OT SVN 06/23 EUR 41.23 18.8 70.0 9.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/21 EUR 14.63 9.4 27.8 2.5
Parex Eastern Europ Bd EU BD LVA 06/21 USD 16.15 10.3 32.4 6.8
Parex Russian Eq EE EQ LVA 06/21 USD 21.24 8.8 40.7 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/23 EUR 129.84 7.1 41.3 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/24 USD 166.52 -5.0 24.3 -7.3
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/24 USD 157.84 -5.4 23.2 -8.1
Pictet-Biotech-P USD OT OT LUX 06/23 USD 259.22 -8.4 -1.3 -11.1
Pictet-CHF Liquidity-P OT OT LUX 06/23 CHF 124.13 -0.1 0.0 0.3
Pictet-CHF Liquidity-Pdy OT OT LUX 06/23 CHF 93.34 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR OT OT LUX 06/23 EUR 99.87 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/23 USD 117.47 0.5 27.6 1.9
Pictet-Eastern Europe-P EUR EU EQ LUX 06/23 EUR 361.57 15.0 80.4 -7.8
Pictet-Emerging Markets-P USD GL EQ LUX 06/24 USD 504.37 -5.4 29.8 -11.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/23 EUR 418.01 2.5 28.4 -7.3
Pictet-EUR Bonds-P EU BD LUX 06/23 EUR 397.26 3.3 7.3 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/23 EUR 291.31 3.3 7.3 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/23 EUR 151.28 2.3 12.1 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/23 EUR 102.55 2.3 12.1 8.5

Pictet-EUR High Yield-P EU BD LUX 06/23 EUR 152.28 4.2 33.2 5.6
Pictet-EUR High Yield-Pdy EU BD LUX 06/23 EUR 83.47 4.2 33.2 5.6
Pictet-EUR Liquidity-P EU MM LUX 06/23 EUR 136.06 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/23 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/23 EUR 102.41 0.0 0.1 1.2
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/23 EUR 99.93 0.0 0.1 1.2
Pictet-Europe Index-P EUR EU EQ LUX 06/23 EUR 103.29 2.3 29.0 -4.4
Pictet-European Sust Eq-P EUR EU EQ LUX 06/23 EUR 137.83 3.6 31.0 -3.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/23 USD 252.98 4.0 18.8 12.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/23 USD 164.30 4.0 18.8 12.2
Pictet-Greater China-P USD AS EQ LUX 06/24 USD 326.77 -6.9 16.5 -2.7
Pictet-Indian Equities-P USD EA EQ LUX 06/24 USD 370.67 2.8 31.7 7.5
Pictet-Japan Index-P JPY JP EQ LUX 06/24 JPY 8575.14 -3.5 -0.8 -18.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/24 JPY 4335.95 -1.8 3.9 -17.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/24 JPY 7494.39 -3.2 0.6 -21.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/24 JPY 7246.81 -3.5 0.0 -22.1
Pictet-MENA-P USD OT OT LUX 06/21 USD 47.21 5.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/24 USD 253.97 -7.0 29.4 -5.5
Pictet-Piclife-P CHF CH BA LUX 06/23 CHF 793.54 0.3 12.0 0.6
Pictet-Premium Brands-P EUR OT EQ LUX 06/23 EUR 78.52 20.2 60.6 11.9
Pictet-Russian Equities-P USD OT OT LUX 06/23 USD 64.79 0.6 69.1 -19.7
Pictet-Security-P USD GL EQ LUX 06/23 USD 102.21 2.7 27.7 2.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/23 EUR 488.14 7.8 35.9 -4.8
Pictet-Timber-P USD OT OT LUX 06/23 USD 104.56 -1.8 43.2 NS
Pictet-USA Index-P USD US EQ LUX 06/23 USD 89.19 0.3 22.1 -7.7
Pictet-USD Government Bonds-P US BD LUX 06/23 USD 532.38 4.2 6.3 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 06/23 USD 380.67 4.2 6.3 6.0
Pictet-USD Liquidity-P US MM LUX 06/23 USD 131.00 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/23 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/23 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/23 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/23 EUR 138.38 13.2 29.1 0.4
Pictet-World Gvt Bonds-P USD GL BD LUX 06/24 USD 162.57 -1.5 2.3 3.5
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/24 USD 131.83 -1.5 2.2 3.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/23 USD 13.82 2.8 34.6 3.2
Japan Fund USD JP EQ IRL 06/24 USD 16.65 4.8 8.5 2.0
Polar Healthcare Class I USD OT OT IRL 06/23 USD 12.08 -6.6 15.4 NS
Polar Healthcare Class R USD OT OT IRL 06/23 USD 12.03 -6.8 14.8 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B OT OT CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/17 USD 144.40 13.4 59.1 9.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/23 EUR 675.64 -4.5 20.5 -8.7
CORE EUROZONE EQ B OT OT IRL 06/23 EUR 803.48 -3.4 22.8 -7.2
EURO FIXED INCOME A EU BD IRL 06/23 EUR 1311.96 5.4 14.3 4.3
EURO FIXED INCOME B EU BD IRL 06/23 EUR 1404.92 5.7 15.0 5.0
EUROPEAN SMALL CAP A EU EQ IRL 06/23 EUR 1295.94 7.9 39.6 -6.3
EUROPEAN SMALL CAP B EU EQ IRL 06/23 EUR 1392.14 8.2 40.4 -5.8
EUROZONE AGG A EUR EU EQ IRL 06/23 EUR 670.63 2.2 31.0 -5.7
EUROZONE AGG B EUR EU EQ IRL 06/23 EUR 966.52 2.5 31.8 -5.2
GLB REAL EST SEC A OT EQ IRL 06/23 USD 889.05 -0.9 34.9 -12.0
GLB REAL EST SEC B OT OT IRL 06/23 USD 919.21 -0.6 35.7 -11.5
GLB REAL EST SEC EH A OT EQ IRL 06/23 EUR 808.78 0.5 33.1 -11.8
GLB REAL EST SEC SH B OT EQ IRL 06/23 GBP 76.44 0.9 34.4 -11.8
GLB STRAT YIELD A EU BD IRL 06/23 EUR 1685.55 4.9 26.9 6.7
GLB STRAT YIELD B EU BD IRL 06/23 EUR 1808.77 5.2 27.7 7.4
GLOBAL BOND A EU BD IRL 06/23 EUR 1310.20 18.6 28.1 17.3
GLOBAL BOND B EU BD IRL 06/23 EUR 1399.35 18.9 28.9 18.0
GLOBAL BOND EH A GL BD IRL 06/23 EUR 1471.37 7.0 16.5 7.8
GLOBAL BOND EH B GL BD IRL 06/23 EUR 1566.20 7.3 17.2 8.5
JAPAN EQUITY A JP EQ IRL 06/23 JPY 11209.43 -3.7 -2.2 -18.2
JAPAN EQUITY B JP EQ IRL 06/23 JPY 11981.95 -3.4 -1.6 -17.7
PAC BASIN (X JPN) A AS EQ IRL 06/23 USD 2206.93 -3.5 33.9 -0.3
PAC BASIN (X JPN) B AS EQ IRL 06/23 USD 2362.05 -3.2 34.7 0.3
PAN EUROPEAN EQUITY A EU EQ IRL 06/23 EUR 990.29 2.9 32.1 -5.3
PAN EUROPEAN EQUITY B EU EQ IRL 06/23 EUR 1058.49 3.2 32.8 -4.8
US EQUITY A US EQ IRL 06/23 USD 850.87 -2.5 22.9 -9.8
US EQUITY B US EQ IRL 06/23 USD 913.58 -2.2 23.6 -9.3
US SMALL CAP EQUITY A US EQ IRL 06/23 USD 1329.28 3.1 31.9 -8.6
US SMALL CAP EQUITY B US EQ IRL 06/23 USD 1428.16 3.4 32.7 -8.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/22 EUR 97.37 -1.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/22 EUR 13.74 -0.9 2.0 7.8
Asset Sele C H-CHF OT OT LUX 06/22 CHF 95.26 -1.0 1.6 NS
Asset Sele C H-GBP OT OT LUX 06/22 GBP 96.73 -0.7 2.5 NS
Asset Sele C H-JPY OT OT LUX 06/22 JPY 9597.01 -0.7 2.0 NS
Asset Sele C H-NOK OT OT LUX 06/22 NOK 110.89 -0.3 2.8 NS
Asset Sele C H-SEK OT OT LUX 06/22 SEK 137.65 -1.1 1.7 8.1

Asset Sele C H-USD OT OT LUX 06/22 USD 96.52 -0.8 2.2 NS
Asset Sele CG-EUR OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 06/22 SEK 126.97 -1.0 1.8 NS
Choice Global Value -C- GL EQ LUX 06/24 SEK 76.43 -0.8 18.9 -10.0
Choice Global Value -D- OT OT LUX 06/24 SEK 71.29 -0.8 19.0 -10.0
Choice Global Value -I- OT OT LUX 06/24 EUR 7.11 6.0 36.9 -10.2
Choice Japan Fd -C- OT OT LUX 06/24 JPY 45.91 -2.0 -3.6 -19.7
Choice Japan Fd -D- OT OT LUX 06/24 JPY 41.11 -2.0 -3.6 -19.6
Choice Jpn Chance/Risk -C- OT OT LUX 06/24 JPY 47.42 -6.9 -1.9 -23.4
Choice NthAmChance/Risk -C- OT OT LUX 06/24 USD 3.76 -4.2 18.5 -14.0
Ethical Europe Fd -C- OT OT LUX 06/24 EUR 1.96 -0.1 23.5 -10.1
Europe Fund -C- OT OT LUX 06/24 EUR 2.86 1.3 26.4 -8.8
Europe Fund -D- OT OT LUX 06/24 EUR 1.53 1.3 26.4 NS
Europe Index Fund -C- OT OT LUX 06/24 EUR 4.13 1.5 27.4 -9.5
Global Chance/Risk Fd -C- OT OT LUX 06/24 EUR 0.66 10.2 34.9 -2.1
Global Fd -C- OT OT LUX 06/24 USD 2.01 -5.8 16.2 -13.6
Global Fd -D- OT OT LUX 06/24 USD 1.25 -5.8 16.2 NS
Nordic Fd -C- OT OT LUX 06/24 EUR 6.22 3.7 22.4 -0.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/24 USD 7.23 -2.2 24.6 -0.9
Choice Asia ex. Japan -D- OT OT LUX 06/24 USD 1.27 -2.2 24.6 NS
Currency Alpha EUR -IC- OT OT LUX 06/24 EUR 10.28 -0.2 -3.1 -1.5
Currency Alpha EUR -RC- OT OT LUX 06/24 EUR 10.16 -0.4 -3.5 -1.9
Currency Alpha SEK -ID- OT OT LUX 06/24 SEK 91.79 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/24 SEK 97.26 -0.4 -3.5 -1.9
Generation Fd 80 -C- OT OT LUX 06/24 SEK 8.15 2.9 17.2 -1.1
Nordic Focus SH A OT OT LUX 06/24 EUR 88.38 9.5 47.5 1.1
Nordic Focus SH B OT OT LUX 06/24 SEK 89.79 9.5 47.5 1.1
Nordic Focus SH C OT OT LUX 06/24 NOK 87.60 9.5 47.5 1.1
Russia Fd -C- OT OT LUX 06/24 EUR 10.22 15.6 74.9 -6.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/24 USD 0.74 -10.5 15.2 -11.7
Ethical Glbl lndex Fd -C- OT OT LUX 06/24 USD 0.76 -1.9 13.1 NS
Ethical Sweden Fd -D- OT OT LUX 06/24 SEK 44.46 7.7 34.3 10.2
Index Linked Bd Fd SEK -D- OT OT LUX 06/24 SEK 13.22 2.8 7.0 4.4
Medical Fd -D- OT OT LUX 06/24 USD 3.07 -7.9 12.0 -4.1
Short Medium Bd Fd SEK -D- OT OT LUX 06/24 SEK 8.56 -0.1 0.1 1.1
Technology Fd -C- OT OT LUX 06/24 USD 0.20 -4.3 22.1 NS
Technology Fd -D- OT OT LUX 06/24 USD 2.42 -4.2 22.1 -2.3
U.S. Index Fd -C- OT OT LUX 06/24 USD 1.78 -2.6 23.2 -8.5
U.S. Index Fd -D- OT OT LUX 06/24 USD 1.76 -3.6 22.0 -9.0
World Fd -C- OT OT LUX 06/24 USD 27.29 -4.1 19.3 NS
World Fd -D- OT OT LUX 06/24 USD 2.03 -5.8 17.2 -8.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/24 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/24 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/24 SEK 21.96 0.0 0.4 1.3
Short Bond Fd SEK HNWC OT OT LUX 06/24 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/24 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/24 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/24 SEK 43.93 2.5 5.3 7.9
Bond Fd SEK -D- NO BD LUX 06/24 SEK 12.30 -1.2 1.6 6.0
Bond Fd SEK HNWD OT OT LUX 06/24 SEK 8.92 2.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/24 EUR 1.31 3.0 13.7 6.1
Corp. Bond Fd EUR -D- EU BD LUX 06/24 EUR 0.97 3.1 13.6 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/24 SEK 13.09 4.0 15.5 4.5
Corp. Bond Fd SEK -D- NO BD LUX 06/24 SEK 9.53 4.0 15.5 4.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/24 EUR 106.08 6.1 10.2 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/24 EUR 115.38 5.9 9.7 9.7
Flexible Bond Fd -C- NO BD LUX 06/24 SEK 21.33 -0.1 0.5 3.4
Flexible Bond Fd -D- NO BD LUX 06/24 SEK 11.32 -0.1 0.5 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/24 USD 2.53 -5.4 26.3 -7.1
Eastern Europe exRussia Fd -C- OT OT LUX 06/24 EUR 2.63 -1.2 25.3 -10.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/24 SEK 33.00 2.6 29.4 12.3
Eastern Europe SmCap Fd -C- OT OT LUX 06/24 EUR 3.10 13.0 54.2 -5.5
Europe Chance/Risk Fd -C- OT OT LUX 06/24 EUR 1052.86 1.6 26.1 -11.1
Listed Private Equity -C- OT OT LUX 06/24 EUR 142.77 10.8 50.9 NS
Listed Private Equity -IC- OT OT LUX 06/24 EUR 86.94 14.2 62.7 NS
Listed Private Equity -ID- OT OT LUX 06/24 EUR 83.12 14.0 62.0 NS
Nordic Small Cap -C- OT OT LUX 06/24 EUR 142.83 6.0 NS NS
Nordic Small Cap -IC- OT OT LUX 06/24 EUR 143.62 6.2 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/22 EUR 98.44 -1.3 -0.5 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/22 GBP 97.65 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/22 SEK 77.21 -1.3 -0.2 -14.3
Asset Sele Defensive SEK -C- OT OT LUX 06/22 SEK 98.39 -1.3 -0.6 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/22 SEK 69.06 -1.3 -0.2 -14.3
Asset Sele Defensive USD -C- OT OT LUX 06/22 USD 99.70 -1.2 -0.3 NS
Asset Sele Opp C H NOK OT OT LUX 06/22 NOK 101.05 -1.2 4.1 NS
Asset Sele Opp C H SEK OT OT LUX 06/22 SEK 98.94 -1.9 2.6 NS
Asset Sele Opp D GBP OT OT LUX 06/22 GBP 94.80 -1.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/22 EUR 100.15 -1.7 3.2 NS
Asset Sele Opp ID H GBP OT OT LUX 06/22 GBP 100.38 -1.3 3.7 NS
Asset Sele Opp ID H SEK OT OT LUX 06/22 SEK 99.57 -1.9 2.6 NS
Asset Sele Original C EUR OT OT LUX 06/22 EUR 100.72 -0.7 1.6 NS
Asset Sele Original D GBP OT OT LUX 06/22 GBP 101.39 -0.5 2.3 NS
Asset Sele Original ID GBP OT OT LUX 06/22 GBP 101.01 -0.5 1.9 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/22 EUR 31.29 5.8 14.2 3.1
Bonds Eur Corp A OT OT LUX 06/22 EUR 23.27 0.4 6.8 4.2
Bonds Eur Hi Yld A OT OT LUX 06/22 EUR 21.37 3.7 27.2 3.9
Bonds EURO A OT OT LUX 06/22 EUR 41.94 2.2 5.7 7.3
Bonds Europe A OT OT LUX 06/22 EUR 40.34 2.8 5.5 7.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/22 USD 41.23 -1.8 4.1 3.6
Eq. AsiaPac Dual Strategies A OT OT LUX 06/24 USD 9.66 -5.7 24.4 -5.0
Eq. China A OT OT LUX 06/24 USD 21.91 -8.3 12.6 -1.9
Eq. Concentrated Euroland A OT OT LUX 06/22 EUR 87.30 -6.1 11.3 -12.0
Eq. ConcentratedEuropeA OT OT LUX 06/22 EUR 27.40 2.2 21.8 -7.0
Eq. Emerging Europe A OT OT LUX 06/22 EUR 27.05 15.9 59.7 -15.0
Eq. Equities Global Energy OT OT LUX 06/22 USD 15.52 -12.5 2.0 -25.4
Eq. Euroland A OT OT LUX 06/22 EUR 10.47 -3.3 19.0 -11.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/22 EUR 147.21 5.0 32.4 -6.0
Eq. EurolandCyclclsA OT OT LUX 06/22 EUR 18.67 5.5 25.5 -6.4
Eq. EurolandFinancialA OT OT LUX 06/22 EUR 9.91 -11.4 8.5 -16.0
Eq. Glbl Emg Cty A OT OT LUX 06/22 USD 8.66 -10.6 11.1 -14.9
Eq. Global A OT OT LUX 06/22 USD 26.52 -3.5 18.2 -9.8
Eq. Global Resources A OT OT LUX 06/22 USD 109.28 1.3 28.0 -13.8
Eq. Gold Mines A OT OT LUX 06/22 USD 34.11 13.4 39.5 9.8
Eq. India A OT OT LUX 06/24 USD 132.19 1.9 27.7 5.4
Eq. Japan CoreAlpha A OT OT LUX 06/24 JPY 7338.56 2.8 -2.9 -9.7
Eq. Japan Sm Cap A OT OT LUX 06/24 JPY 1077.50 2.0 5.4 -11.0
Eq. Japan Target A OT OT LUX 06/24 JPY 1651.89 0.9 -4.2 -8.4
Eq. Latin America A OT OT LUX 06/22 USD 109.66 -5.0 33.8 -12.7
Eq. US ConcenCore A OT OT LUX 06/22 USD 21.65 -4.2 19.7 -6.3
Eq. US Focused A OT OT LUX 06/22 USD 15.24 -3.9 17.8 -18.4
Eq. US Lg Cap Gr A OT OT LUX 06/22 USD 14.49 -5.0 18.1 -15.4
Eq. US Mid Cap A OT OT LUX 06/22 USD 31.26 7.1 35.2 -7.2
Eq. US Multi Strg A OT OT LUX 06/22 USD 20.82 -2.2 23.0 -13.1
Eq. US Rel Val A OT OT LUX 06/22 USD 19.93 -1.6 22.3 -10.7
Eq. US Sm Cap Val A OT OT LUX 06/22 USD 15.82 1.5 23.2 -15.4
Money Market EURO A OT OT LUX 06/22 EUR 27.44 0.2 0.4 1.7
Money Market USD A OT OT LUX 06/22 USD 15.84 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/17 USD 868.26 -9.7 -17.1 -32.3
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/17 AED 4.67 -12.4 -23.1 -38.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/24 JPY 8923.00 -5.7 2.8 -19.9
YMR-N Small Cap Fund OT OT IRL 06/24 JPY 6765.00 -3.5 2.2 -17.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/24 JPY 5571.00 -9.4 -9.7 -25.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/24 JPY 6307.00 -7.6 -2.8 -21.1
Yuki Chugoku JpnLowP JP EQ IRL 06/24 JPY 7734.00 2.6 -7.9 -18.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/24 JPY 4330.00 -7.3 -3.8 -25.7
Yuki Hokuyo Jpn Inc JP EQ IRL 06/24 JPY 5023.00 -4.3 -5.0 -21.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/24 JPY 4909.00 -3.8 0.7 -17.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/24 JPY 4096.00 -7.3 -3.7 -27.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/24 JPY 4354.00 -6.7 -2.6 -27.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/24 JPY 6438.00 -7.6 1.3 -22.6
Yuki Mizuho Jpn Gen OT OT IRL 06/24 JPY 8226.00 -4.5 -1.9 -20.6
Yuki Mizuho Jpn Gro OT OT IRL 06/24 JPY 6002.00 -5.6 -4.6 -21.8
Yuki Mizuho Jpn Inc OT OT IRL 06/24 JPY 7436.00 -2.6 -2.1 -21.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/24 JPY 4787.00 -7.7 -4.2 -22.8
Yuki Mizuho Jpn LowP OT OT IRL 06/24 JPY 11579.00 0.2 -4.0 -14.9
Yuki Mizuho Jpn PGth OT OT IRL 06/24 JPY 7295.00 -8.4 -5.8 -24.8
Yuki Mizuho Jpn SmCp OT OT IRL 06/24 JPY 7043.00 -1.3 5.9 -16.2
Yuki Mizuho Jpn Val Sel OT OT IRL 06/24 JPY 5433.00 -3.8 -2.9 -19.0
Yuki Mizuho Jpn YoungCo OT OT IRL 06/24 JPY 2610.00 -4.3 -2.7 -22.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/24 JPY 5185.00 -4.4 -2.0 -21.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/28 EUR 91.36 -0.5 19.5 -11.7

Special Opp Inst EUR OT OT CYM 05/28 EUR 86.57 -0.2 20.3 -11.2

Special Opp Inst USD OT OT CYM 05/28 USD 98.43 -0.1 21.1 -9.3

Special Opp USD OT OT CYM 05/28 USD 96.12 -0.4 20.2 -9.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/28 GBP 132.59 0.4 9.2 -4.8

GH Fund Inst USD OT OT JEY 05/28 USD 112.47 0.6 10.1 -2.9

GH FUND S EUR OT OT CYM 05/28 EUR 129.14 0.9 10.5 -3.8

GH FUND S GBP OT OT JEY 05/28 GBP 133.91 0.9 10.3 -3.7

GH Fund S USD OT OT CYM 05/28 USD 151.51 0.9 10.8 -2.4

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 05/28 EUR 113.07 2.7 13.0 -5.4

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 05/28 USD 129.09 2.5 13.1 -3.9

MultiAdv Arb USD OT OT GGY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/18 USD 376.84 2.2 31.7 -29.2

Antanta MidCap Fund EE EQ AND 06/18 USD 732.98 3.3 67.7 -36.6

Meriden Opps Fund GL OT AND 06/23 EUR 47.56 -19.9 -40.5 -32.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/22 USD 34.98 -14.2 -28.2 -28.6

Superfund GCT USD* OT OT LUX 06/22 USD 1915.00 -12.7 -20.0 -23.5

Superfund Green Gold A (SPC) OT OT CYM 06/22 USD 973.44 21.0 6.6 -7.5

Superfund Green Gold B (SPC) OT OT CYM 06/22 USD 883.26 -5.6 -1.7 -17.6

Superfund Q-AG* OT OT AUT 06/22 EUR 6235.00 -5.8 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 05/31 EUR 207.13 5.2 6.3 4.2

Winton Futures GBP Cls D OT OT VGB 05/31 GBP 224.14 5.3 6.7 4.8

Winton Futures JPY Cls E OT OT VGB 05/31 JPY 14798.94 6.6 7.2 3.0

Winton Futures USD Cls B OT OT VGB 05/31 USD 736.23 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Muslim party opens
arms in Malaysia
PAS softens tone to reach out to new voters

KUALA LUMPUR, Malaysia—A
political party once bent on turning
Malaysia into an Islamic state is for
the first time preparing to put up
non-Muslim candidates for election,
in a bid to grab the political center
in this divided country.

Some other Islamic-based politi-
cal parties around the world have
tried to make themselves more ac-
cessible to mainstream voters in re-
cent years. Islam-based political
parties in Indonesia have attempted
to dig themselves a foothold in that
country’s young democracy. Tur-
key’s Justice and Development Party
has built a mass support-base that
has twice elected Prime Minister
Recep Tayyip Erdogan.

Now, frustrated with Malaysia’s
entrenched race-based government
and worried about the stability of
its opposition partners as specula-
tion grows that the government may
call early elections, the Pan-Malay-
sian Islamic Party is reaching out to
its non-Muslims, who make up
around 40% of Malaysia’s 28 million
people.

It’s a big change for the party,
best known by its Malay acronym
PAS. Many of its top leaders prefer
long billowing robes and turbans to
the western-style businesses suits
favored by top government officials.

The party’s founding objective was
to create an Islamic state in Malay-
sia, a major exporter and resources
powerhouse that has long been re-
garded in the Muslim world as a
home to a modern, moderate form
of Islam.

Alex Ong, an investment banker
for 20 years who now works for an
organization helping migrant work-
ers, set up PAS’s non-Muslim “sup-
porters’ club” in 2004.

The 51-year-old Baptist says the
party represents Malaysia’s best
chance of breaking its race-based
political system and eliminating
graft from a country that’s ranked
worse than South Africa, Jordan and
Uruguay by Berlin-based watchdog
Transparency International.

“PAS is the most misunderstood
political party in Malaysia,” says Mr.
Ong. He says the party’s turban-
wearing leaders aren’t really fo-
cused on turning Malaysia into an
Islamic state, and notes that the PAS
hierarchy has no problem with him
eating pork or drinking alcohol.

Instead, Mr. Ong says, “we want
to encourage Islamic values to help
strengthen the state and push for a
moral renewal.”

Some PAS members, however,
are cautious of alienating their pre-
dominantly ethnic Malay support
base, and suggest overtures to non-
Muslims could be easily reversed.

Many urban non-Muslim voters,
too, are wary of PAS and its mostly
rural roots, especially as the country
has taken a steadily more Islamic di-
rection in recent years. This year for
the first time, three Muslim women
were caned for engaging in extra-
marital sex, while the government is
appealing a court ruling allowing
Christians to use the word “Allah”
as a translation for “God” in Malay-
language publications.

But some political analysts say
PAS’s outreach could help alter the
political landscape in this ethnically
diverse, resource-rich nation. Since
independence from Britain in 1957,
Malaysia has been governed by the

National Front, an amalgamation of
ethnic Malay, Chinese and Indian-
based parties whose affirmative-ac-
tion policies have impeded eco-
nomic growth in recent years, econ-
omists say, undermining Malaysia’s
role as a development model for the
Muslim world.

A growing number of voters have
turned to a PAS-backed opposition
alliance, which broke the National
Front’s two-thirds majority in Par-
liament in 2008 for the first time in
decades and has since won eight of
11 special elections. Prime Minister
Najib Razak has to call a new elec-
tion by the middle of 2013.

PAS’s move to bring in non-Mus-

lim candidates, announced at its an-
nual conference on June 11, appears
designed to expand the party’s
electability. To that end, its leaders
discuss defeating corruption as fre-
quently as they talk about strength-
ening traditional Muslim values.
PAS’s vice-president, Nasaruddin
Mat Isa, says it expects to field its
first non-Muslim candidate “soon.”

“PAS is trying to show non-Mus-
lims that they can engage with
them, and they are being quite bold
in this,” says Bridget Welsh, a politi-
cal science professor and Malaysia
expert at Singapore Management
University. “There’s no question PAS
now has national aspirations.”

BY JAMES HOOKWAY

Non-Muslims,, such as Hindus taking part in a festival in January, abovre, make up 40% of Malaysia’s 28 million people.

Agence France-Presse/Getty Images

Group prohibits some
Zimbabwe diamonds

The ban on diamond exports
from a controversial field in Zimba-
bwe will remain in place for now, a
top Kimberley Process official said
Thursday, after four days of negotia-
tions at a meeting in Tel Aviv failed
to reach a final decision.

“There have been good faith and
repeated attempts to come to com-
promise,” said Stéphane Chardon,
the Kimberley Process’s chairman of
the working group on monitoring.
“It just didn’t come to an agree-
ment.”

Mr. Chardon said the Kimberley
Process would consider the issue at
future meetings.

The next step is for the “main
stake holders” to reconvene on the
issue in St. Petersberg in July at the
annual meeting of the World Dia-
mond Council, said Boaz Hirsch,
chairman of the Kimberley Process.

Mr. Hirsch said he hopes the
group will find a way to get dia-
monds from Zimbabwe’s Marange
field back on the market.

In a few weeks, the Kimberley
Process will send a mission to Ma-
range, Mr. Hirsch said, to conduct a
compliance review scheduled before
the Tel Aviv meeting.

The protracted discussions on
whether to allow diamond exports
from the controversial field have ex-
posed deep fissures within the Kim-
berley Process, turning the meeting
into a referendum on the viability of
the group as a global monitor for
the stones.

Members of the Kimberley Pro-
cess Certification Scheme—nations,
watchdog groups and industry rep-
resentatives—gathered this week in
Tel Aviv in an attempt to persuade
Zimbabwe to comply with Kimberley
regulations.

Zimbabwe has been under inves-
tigation for allowing the military to
control the Marange diamond field,
as well as permitting diamond
smuggling and illegal pan-
ners—mostly local people hoping to
strike it rich in the unregulated
area. In November, the Kimberley
Process suspended sales of Marange
diamonds until improvements could
be made.

On Wednesday, as negotiations
dragged into the night, Zimbabwe
threatened to resume sales of the
diamonds with or without Kimber-
ley approval, participants said.
Member countries are prohibited
from purchasing uncertified dia-
monds. The group’s meeting fol-
lowed a recent report from a Kim-
berley investigator, South African
Abbey Chikane, who recommended
the diamonds be authorized for sale
after noting the “hard work” that
the government had put into im-
proving conditions in Marange. Hu-
man-rights groups, meanwhile, re-
ported little change on the ground.

In Tel Aviv, a rift opened be-
tween Kimberley participants who
don’t support sales of the Marange
diamonds, such as the U.S., Canada,
and the watchdog groups; and oth-
ers, including India, Russia and sev-
eral African nations, who want to
follow the report’s recommendation
and allow sales to resume, according
to people in the meeting.

By Sarah Childress in
Nairobi, Kenya and Sara

Toth Stub in Tel Aviv
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/22 USD 9.91 -4.4 21.0 -11.3
Am Blend Portfolio I US EQ LUX 06/22 USD 11.71 -4.2 21.9 -10.7
Am Growth A US EQ LUX 06/22 USD 28.94 -7.4 20.1 -5.9
Am Growth B US EQ LUX 06/22 USD 24.22 -7.8 18.9 -6.8
Am Growth I US EQ LUX 06/22 USD 32.20 -7.0 21.1 -5.1
Am Income A US BD LUX 06/22 USD 8.61 4.6 18.0 8.2
Am Income A2 US BD LUX 06/22 USD 19.98 4.9 17.9 8.2
Am Income B US BD LUX 06/22 USD 8.61 4.3 17.1 7.4
Am Income B2 US BD LUX 06/22 USD 17.17 4.6 17.1 7.4
Am Income I US BD LUX 06/22 USD 8.61 4.9 18.6 8.9
Am Value A US EQ LUX 06/22 USD 8.26 -3.2 14.9 -8.2

Am Value B US EQ LUX 06/22 USD 7.56 -3.7 13.7 -9.2
Am Value I US EQ LUX 06/22 USD 8.92 -2.8 15.8 -7.5
Emg Mkts Debt A GL BD LUX 06/22 USD 15.86 4.7 24.9 10.6
Emg Mkts Debt A2 GL BD LUX 06/22 USD 21.14 5.1 24.7 10.7
Emg Mkts Debt B GL BD LUX 06/22 USD 15.86 4.3 23.7 9.6
Emg Mkts Debt B2 GL BD LUX 06/22 USD 20.26 4.6 23.5 9.6
Emg Mkts Debt I GL BD LUX 06/22 USD 15.86 4.9 25.5 11.2
Emg Mkts Growth A GL EQ LUX 06/22 USD 33.10 -4.5 33.6 -11.0
Emg Mkts Growth B GL EQ LUX 06/22 USD 27.92 -4.9 32.3 -11.8
Emg Mkts Growth I GL EQ LUX 06/22 USD 36.84 -4.1 34.7 -10.2
Eur Growth A EU EQ LUX 06/22 EUR 7.56 7.5 26.8 -7.1
Eur Growth B EU EQ LUX 06/22 EUR 6.77 7.1 25.6 -8.0
Eur Growth I EU EQ LUX 06/22 EUR 8.27 7.8 27.8 -6.4
Eur Income A EU BD LUX 06/22 EUR 6.75 4.7 26.4 7.7
Eur Income A2 EU BD LUX 06/22 EUR 13.55 5.3 26.5 7.8
Eur Income B EU BD LUX 06/22 EUR 6.75 4.4 25.7 7.0
Eur Income B2 EU BD LUX 06/22 EUR 12.55 4.8 25.5 7.0
Eur Income I EU BD LUX 06/22 EUR 6.75 5.0 27.0 8.2
Eur Strat Value A EU EQ LUX 06/22 EUR 8.38 -1.8 20.7 -13.3
Eur Strat Value I EU EQ LUX 06/22 EUR 8.61 -1.5 21.8 -12.6
Eur Value A EU EQ LUX 06/22 EUR 9.02 -2.0 20.9 -9.8
Eur Value B EU EQ LUX 06/22 EUR 8.26 -2.4 19.9 -10.7
Eur Value I EU EQ LUX 06/22 EUR 10.46 -1.5 22.1 -9.0
Gl Balanced (Euro) A EU BA LUX 06/22 USD 14.22 1.1 19.0 -6.3
Gl Balanced (Euro) B EU BA LUX 06/22 USD 13.79 0.7 17.8 -7.2
Gl Balanced (Euro) C EU BA LUX 06/22 USD 14.08 1.0 18.6 -6.6
Gl Balanced (Euro) I EU BA LUX 06/22 USD 14.52 1.5 19.7 -5.7
Gl Balanced A US BA LUX 06/22 USD 15.87 -3.7 15.1 -8.5
Gl Balanced B US BA LUX 06/22 USD 15.02 -4.1 14.0 -9.4
Gl Balanced I US BA LUX 06/22 USD 16.51 -3.4 15.9 -7.9
Gl Bond A US BD LUX 06/22 USD 9.48 4.3 13.2 7.5

Gl Bond A2 US BD LUX 06/22 USD 16.75 4.6 13.3 7.5
Gl Bond B US BD LUX 06/22 USD 9.48 3.9 12.1 6.4
Gl Bond B2 US BD LUX 06/22 USD 14.60 4.1 12.1 6.4
Gl Bond I US BD LUX 06/22 USD 9.48 4.5 13.7 8.1
Gl Conservative A US BA LUX 06/22 USD 14.63 -0.4 11.6 -1.9
Gl Conservative A2 US BA LUX 06/22 USD 16.86 -0.4 11.7 -1.9
Gl Conservative B US BA LUX 06/22 USD 14.63 -0.9 10.5 -2.8
Gl Conservative B2 US BA LUX 06/22 USD 15.94 -0.9 10.5 -2.9
Gl Conservative I US BA LUX 06/22 USD 14.72 0.0 12.6 -1.0
Gl Eq Blend A GL EQ LUX 06/22 USD 10.60 -9.1 15.5 -19.4
Gl Eq Blend B GL EQ LUX 06/22 USD 9.90 -9.6 14.3 -20.2
Gl Eq Blend I GL EQ LUX 06/22 USD 11.22 -8.8 16.4 -18.7
Gl Growth A GL EQ LUX 06/22 USD 38.69 -7.7 16.9 -19.5
Gl Growth B GL EQ LUX 06/22 USD 32.15 -8.1 15.7 -20.3
Gl Growth I GL EQ LUX 06/22 USD 43.13 -7.3 17.8 -18.9
Gl High Yield A US BD LUX 06/22 USD 4.39 4.8 33.3 7.8
Gl High Yield A2 US BD LUX 06/22 USD 9.76 5.4 33.2 7.9
Gl High Yield B US BD LUX 06/22 USD 4.39 4.3 31.8 6.5
Gl High Yield B2 US BD LUX 06/22 USD 15.62 5.0 31.9 6.8
Gl High Yield I US BD LUX 06/22 USD 4.39 5.0 34.1 8.6
Gl Thematic Res A OT OT LUX 06/22 USD 14.03 -4.8 27.7 -2.9
Gl Thematic Res B OT OT LUX 06/22 USD 12.22 -5.2 26.5 -3.9
Gl Thematic Res I OT OT LUX 06/22 USD 15.71 -4.4 28.8 -2.1
Gl Value A GL EQ LUX 06/22 USD 10.00 -10.2 14.7 -19.1
Gl Value B GL EQ LUX 06/22 USD 9.14 -10.7 13.5 -19.9
Gl Value I GL EQ LUX 06/22 USD 10.67 -10.0 15.6 -18.5
India Growth A OT OT LUX 06/22 USD 133.05 4.8 40.7 NS
India Growth AX OT OT LUX 06/22 USD 116.46 5.0 41.0 10.9
India Growth B OT OT NA 06/22 USD 138.71 4.3 NS NS
India Growth BX OT OT LUX 06/22 USD 99.07 4.5 39.6 9.8
India Growth I EA EQ LUX 06/22 USD 120.97 5.2 41.7 11.4

Int'l Health Care A OT EQ LUX 06/22 USD 129.63 -5.7 13.9 -4.4
Int'l Health Care B OT EQ LUX 06/22 USD 108.82 -6.1 12.8 -5.4
Int'l Health Care I OT EQ LUX 06/22 USD 142.17 -5.3 14.8 -3.6
Int'l Technology A OT EQ LUX 06/22 USD 108.69 -1.5 32.5 -6.6
Int'l Technology B OT EQ LUX 06/22 USD 93.74 -2.0 31.2 -7.5
Int'l Technology I OT EQ LUX 06/22 USD 122.34 -1.1 33.6 -5.8
Japan Blend A JP EQ LUX 06/22 JPY 5809.00 -3.6 1.9 -19.7
Japan Growth A JP EQ LUX 06/22 JPY 5516.00 -6.1 -0.8 -21.2
Japan Growth I JP EQ LUX 06/22 JPY 5698.00 -5.7 0.0 -20.5
Japan Strat Value A JP EQ LUX 06/22 JPY 6084.00 -0.6 5.6 -18.5
Japan Strat Value I JP EQ LUX 06/22 JPY 6269.00 -0.2 6.4 -17.8
Real Estate Sec. A OT EQ LUX 06/22 USD 14.12 -1.6 34.6 -10.8
Real Estate Sec. B OT EQ LUX 06/22 USD 12.85 -2.1 33.3 -11.7
Real Estate Sec. I OT EQ LUX 06/22 USD 15.24 -1.2 35.7 -10.1
Short Mat Dollar A US BD LUX 06/22 USD 7.31 1.8 12.2 -0.7
Short Mat Dollar A2 US BD LUX 06/22 USD 9.98 1.9 12.1 -0.8
Short Mat Dollar B US BD LUX 06/22 USD 7.31 1.6 11.7 -1.1
Short Mat Dollar B2 US BD LUX 06/22 USD 9.91 1.7 11.6 -1.3
Short Mat Dollar I US BD LUX 06/22 USD 7.31 2.1 12.8 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/22 GBP 7.83 -5.0 20.3 -2.4
Andfs. Borsa Global GL EQ AND 06/22 EUR 6.28 -3.4 17.4 -12.6
Andfs. Emergents GL EQ AND 06/22 USD 16.36 -5.7 29.9 -8.3

FUND SCORECARD
China Equity
Funds that invest at least 75% of equity assets in Chinese companies, and less than 10% in Taiwan. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending June 24, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS GAM Star GAM Fund USDIreland 0.81 58.17 29.66 NS
China Equity - USD Acc Management Limited

5 Landkreditt Landkreditt NOKNorway -1.26 46.56 14.67 NS
Kina Forvaltning AS

5 First State First State USDHong Kong 0.59 39.67 10.07 26.24
New Era PRC Investments (UK) Ltd

NS BOCHK IF BOCI-Prudential HKDHong Kong 1.31 38.10 14.38 NS
China Consumption Gr A Asset Management

5 First State First State USDIreland 0.31 37.22 8.60 25.17
China Growth II Investments (Hong Kong) Ltd

3 Atlantis Atlantis USDIreland 3.26 34.70 10.05 28.63
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Abu Dhabi-run fund
buys 4.99% of UniCredit

MILAN—Aabar Investments
PJSC, controlled by Abu Dhabi-gov-
ernment-owned International Pe-
troleum Investment Co., acquired a
4.99% stake in UniCredit SpA on
June 16, making it the Italian bank’s
single biggest international share-
holder, according to a filing pub-
lished by the Italian market watch-
dog.

Aabar’s stake is valued at about
€1.82 billion ($2.24 billion), based
on UniCredit’s share price on June
16. Aabar, the nonenergy investment
arm of Abu Dhabi sovereign-wealth
fund IPIC, wasn’t immediately
reachable for comment Thursday.

UniCredit Chairman Dieter
Rampl said in an emailed statement
that the bank “warmly welcomed
the investment made by Aabar,”
adding that it was “a signal of trust
in our company and its strategy by
an important institutional investor.”

The investment could shift the
balance of power between UniCredit

shareholders, making its structure
more diversified. For years, the
bank has been swayed by charitable
banking foundations that hold a
combined 12% of its shares. In the
wake of the global financial crisis,
however, UniCredit has turned to
oil-rich countries to shore up its
capital. The Libyan Investment Au-
thority, Libya’s sovereign fund, and
the Central Bank of Libya took a
4.98% stake. On Thursday, U.S.-
based fund BlackRock Inc. lifted its
stake in the Milan lender to 4.02%.

“At this rate, foundations could
soon become minority sharehold-
ers,” said Davide Serra, the founder
and managing partner of U.K.-based
fund Algebris Investments, which
holds UniCredit shares. He wel-
comed the Aabar announcement,
saying it would make the bank
“more stable, more diversified, more
demanding on results and sustain-
able value creation, versus being fo-
cused on influence and board seats.”

—Nour Malas
contributed to this article.

BY SABRINA COHEN

Growth fears hit stocks
European shares slide on Fed’s gloom and a drop in Greek debt

European stocks fell sharply
Thursday as worries about the glo-
bal economy mounted following
downbeat comments by the U.S. Fed-
eral Reserve late Wednesday and
steep declines in Greek government-
bond prices.

The mood turned more cautious
in Europe a day after the Fed said
U.S. interest rates wouldn’t rise as
quickly as the market was anticipat-
ing because the recovery wasn’t
gathering pace. The Fed’s statement
came as the housing market is show-
ing extended weakness and the em-
ployment situation remains bleak.

The Stoxx Europe 600 index
closed down 1.8% at 249.78. The
U.K.’s FTSE 100 index fell 1.5% to
5100.23, France’s CAC 40 index slid
2.4% to 3555.36, and Germany’s DAX
dropped 1.4% to 6115.48.

In the U.S., stocks slid in the final
hour of trading as disappointing
earnings dragged down a broad
range of consumer-oriented stocks,
while energy shares sank amid con-
tinuing uncertainty over deep-water
drilling. The Dow Jones Industrial
Average dropped 145.64 points, or
1.4%, to close at 10152.80.

J.P. Morgan Chase dropped 2.2%
and Bank of America fell 2.3% as
House and Senate lawmakers sought
to reach agreement on the final
pieces of legislation that is expected
to tighten oversight of the financial
industry more than many had ex-
pected.

Sovereign-debt concerns re-

mained in focus in Europe as the cost
to insure against a Greek govern-
ment-bond default rose to record lev-
els in very thin trading. Government-
bond prices fell sharply, partly due to
forced selling related to end-of-quar-
ter requirements for some bond
funds. Greece’s ASE Composite Index
slid 3.7% at 1468.86.

Greece’s five-year sovereign
credit-default swaps were quoted at
10.75 percentage points in the after-
noon, compared with 9.34 percent-
age points Wednesday afternoon, ac-
cording to data provider CMA
DataVision. This means the annual
cost of insuring $10 million of Greek
government debt for five years has
risen a further $141,000 to $1.075
million, a record.

Thursday’s dour tone caused falls
in European basic-resource stocks,
despite earlier expectations they
would gain on hopes that Australia’s
new prime minister, Julia Gillard,
would water down the proposed 40%
tax on the mining industry. The
Stoxx Europe 600 basic-resources in-
dex fell 2.7%. Rio Tinto and Xstrata
slid 3.2%, and BHP Billiton fell 1.6%,
all in London.

Banking stocks also slid ahead of
this weekend’s Group of 20 meeting
focused on bank regulatory over-
haul. European banks also fell be-
cause they are big holders of Euro-
pean government debt. BNP Paribas
slid 5% in Paris and Banco
Santander fell 3.8% in Madrid.

In currency markets, the dollar
fell as unsettled investors drifted
into other currencies. But the moves

were tentative as markets continued
to digest the Fed’s cautious outlook.

The euro was at $1.2327 late
Thursday in New York from $1.2310
late Wednesday. The dollar was at
89.48 yen from 89.88 yen, while the
euro was at 110.31 yen from 110.64
yen. The U.K. pound was at $1.4927
from $1.4951.

In commodities markets, crude
for August delivery gained 16 cents
a barrel, or 0.2%, to $76.51 on the
New York Mercantile Exchange. Gold
for June delivery gained $11.40 an
ounce, or 0.9%, to $1,245.50 on the
Comex division of Nymex.

In major market action: Swedish
fashion retailer Hennes & Mauritz
lost 3% in Stockholm. The company
reported a 24% rise in fiscal second-
quarter net profit and signaled opti-
mism about its expansion plans, al-
though its same-store sales dropped
by more than expected in May.

Tesco shares rose 0.9% in Lon-
don. Warren Buffett’s Berkshire
Hathaway went shopping for Tesco
shares this week, adding to his stake
in Britain’s dominant supermarket
retailer. A disclosure to the London
Stock Exchange Thursday showed
Berkshire Hathaway added nearly
two million shares in Tesco, taking
the group’s stake past 3%.

Munich-based Wacker Neuson
surged 5.1% after it said it formed an
alliance with U.S.-based Caterpillar.
Wacker Neuson will produce Cater-
pillar mini hydraulic excavators in
Linz, Austria.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

AgBank begins its IPO pitch
HONG KONG—Agricultural Bank

of China Ltd. kicked off its poten-
tially record-breaking share offering
Thursday by pitching its credentials
as a proxy for China’s growth.

A lunchtime meeting with inves-
tors in the basement of the swanky
Island Shangri-La Hotel was packed
with fund managers.

Many people found standing-
room only as they listened to Ag-
Bank’s management talk about their
company, emphasizing the rapid ur-
banization in the western part of
China. According to AgBank’s 2008

annual report, 30% of the bank’s
24,000 branches are in western
China, one of the country’s poorest
regions.

“The future is really very bright.
There are so many people moving
into the cities,” said one executive.

Analysts have said AgBank, as it
is known, could benefit from the
government’s efforts to equalize the
wealthy coastal regions and the
poorer interior in order to avoid po-
litical instability.

Management said AgBank has the
lowest overseas exposure among its
peers and that only about 3.6% of
loans are to exporters, so if China al-

lows the yuan to appreciate, it
shouldn’t have a significant effect on
the bank’s loan book.

AgBank set the share-price range
for its listing in Hong Kong late
Wednesday at 2.88 to 3.48 Hong
Kong dollars, according to people fa-
miliar with the deal. The range for
its dual listing in Shanghai hasn’t
been set.

Investors’ reaction has been
mixed, with overseas investors a bit
more inclined to buy than locals.
Shanghai-based investors have
voiced concerns about a slowdown
in China’s economic growth and the
quality of AgBank’s loan book.

BY ALISON TUDOR




