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Bonds volumes drop 29%
LONDON—The volume of

bonds sold in Europe in the
first half of 2010 fell to $1.2
trillion, down 29% from the
$1.69 trillion sold in the year-
earlier six months, as the sov-
ereign-debt crisis kept issuers
on the sidelines following last
year’s bumper bond-market
run. According to data com-
pany Dealogic, the volume of
bonds issued fell across the
sovereign, corporate and fi-
nancial sectors amid concerns
over the level of European
government debt.

European companies led
the decline, selling $150.3 bil-
lion of debt in the first half of
the year—63% less than the
$404.2 billion sold in the first
half of 2009. Part of the rea-
son is that 2009 was the best
year on record for corporate
bond markets: yhe total vol-

ume of bonds sold hit $607.8
billion.

Unable to sell regular bank
debt, many issuers looked to
covered bonds—a highly rated
product backed by mortgages
that remain on the issuing
banks’ balance sheet—as a
way of raising cash. The vol-

ume of covered bond sales
rose 60% in the first half of
the year.

However, issuance has
been split almost entirely by
region. While German, French
and Scandinavian players
have been able to issue with
ease, issuers from Southern
European countries such as
Spain, Greece and Portugal
have struggled.

The expiry of the European
Central Bank’s covered-bond
buying plan, a program set up
about a year ago to support
the market through the finan-
cial crisis, could slow issuance
significantly. José Sarafana,
head of covered-bond strategy
at Société Générale, said cov-
ered-bond issuance has been
strong over the past five trad-
ing days as banks look to take
advantage of the final days of
the ECB’s purchase program,
which ends June 30.

BY MICHAEL WILSON

G-20 focuses on paring debt
TORONTO—The wealthiest

among the Group of 20 coun-
tries are lining up behind a
commitment to halve their
deficits by 2013 and ensure
their debt loads start to de-
cline three years later, a sig-
nal to international markets
and domestic political audi-
ences that they are starting to
ease stimulus spending.

The main debate at the
G-20 summit of industrialized
and developing countries fo-
cused on how fast to reduce
government spending in an
uncertain global economy.
Moving too fast, the U.S. has
warned, could risk a repeat of
the global recession if private
demand didn’t pick up the
slack. Moving too slowly
could produce unsustainable
debt loads, which could boost
interest rates and even
threaten sovereign debt de-
faults, as nearly happened in
Greece earlier this year.

The U.S., Japan and Euro-
pean nations agreed to the
2013 deficit commitment,
which was suggested by Can-
ada. An early draft statement
from the G-20 characterized
the pace of debt reduction as
“growth friendly.” That means
it is supposed to demonstrate
a will to reduce deficits, but
didn’t envision a rapid slow-
down in spending.

“The G-20’s highest prior-
ity is to safeguard and
strengthen the recovery and
lay the foundation for strong,

sustainable and balanced
growth, including strengthen-
ing our financial systems

against risks,” said an early
version of the statement.

The Obama administration

had already pledged to reduce
its deficit in this way, but had
been urging the G-20 to focus

on stimulus spending.
Tiff Macklem, a senior fi-

nance official who will be-

come senior deputy governor
at the Bank of Canada next
month, acknowledged the
dual risks facing the G-20 na-
tions. “There is a risk that
failure to commit, communi-
cate and move forward on
clear, credible fiscal plans
could undermine the recov-
ery,” he said. “There’s also a
risk that if there is a very
rapid, synchronized fiscal
consolidation across many
G-20 countries, that could ad-
versely impact the recovery.”

At his first major interna-
tional meeting new U.K. Prime
Minister David Cameron
chalked up both wins and
losses over the weekend, but
will depart having overall en-
joyed a good first conference.
Among the losses is the U.K.’s
failure to get other G-20
members to impose their own
bank levies. Mr. Cameron may
feel pleased, though, that the
G-20 communiqué contains
language about the impor-
tance of countries getting
large deficits in order quickly,
having campaigned on this is-

Please turn to page 8

BY BOB DAVIS

German Chancellor Angela Merkel, left, and U.K. Prime Minister David Cameron, right, watched the World Cup soccer match between
Germany and England during the G-20 summit at the Toronto Convention Center in Canada on Sunday. Germany won the match, 4-1..
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� Bond traders count more

than G-20 leaders ..................... 2
� The German economic model

comes under attack ................. 5
� Violence in Toronto was the

worst since Seattle .................. 8
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Slowing down
Quarterly volume of bonds
sold in Europe, in billions
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the global energy challenge at
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Don’t bank on lenders yet
If nothing else, bank investors

now know the worst they can expect
from financial-overhaul legislation.
That might not sound like a huge
reason to buy, but it offers some
comfort, especially because big
banks often are trading at or below
book value.

During horse-trading over the bill
in Congress, there always was the
chance something unexpected would
emerge to disrupt bank business
models or lucrative activities. That
risk is pretty much gone.

Plus, the final version of the bill,
agreed to Friday, played out much as
investors expected: Curbs on propri-
etary trading by banks were tough as
anticipated; a feared requirement for
banks to spin off lucrative deriva-
tives activities was diluted.

New legislative certainty should
pave the way for bank stocks to re-
coup more of their recent losses.

Their ascent will face challenges,
though. First, there still is an earn-
ings impact from the financial-over-
haul bill. Prior to Friday’s final ver-
sion, Citigroup analyst Keith
Horowitz estimated the bill could re-
duce normalized earnings at Gold-
man Sachs Group by 23% and at J.P.
Morgan Chase by 18%.

Just how big the hits prove to be

will depend on the second phase of
the overhaul, as bank regulators put
flesh on the legislative bones passed
by Congress. This could take two
years to play out.

Among other things, regulators
must define what is meant by pro-
prietary trading, which generally will
be banned, and how it will affect
firms’ market-making activities.

Further clarity also is needed
around a modification to the “Vol-
cker” rule, allowing banks to keep
holdings in private equity and hedge
funds equal to only 3% of Tier 1 capi-

tal. This could have a big impact:
Goldman Sachs had $15.5 billion in
fund investments at the end of the
first quarter, while 3% of its Tier 1
capital was $2.05 billion; for Morgan
Stanley, $4.6 billion and $1.5 billion.

New derivatives rules also need
more definition. An even bigger is-
sue relates to bank capital. The legis-
lation made clear that banks should
hold more but left it to regulators to
determine how much.

Regulators will have to decide
this at the same time as the Basel
Committee is working to set new in-
ternational capital rules. This will
complicate an already contentious
process because raising capital could
force some banks to raise new equity
and will dilute returns.

Until there is greater clarity on
capital, banks are unlikely to return
cash to shareholders and might re-
main wary of lending too aggres-
sively.

The biggest threat to banks,
though, is the chance that the eco-
nomic recovery falters or U.S. hous-
ing heads for a double dip.

Until the recovery looks more ro-
bust, relief over the passage of the
regulatory overhaul will get bank
stocks only so far.

—David Reilly

With Greece, no need
to obsess over its CDSs

Greece reached an unfortunate
milestone last week: The cost to in-
sure $10 million of its debt against
default hit a cool $1 million a year.
That raised new worries among
some bond-market participants. But
it isn’t clear this signifies a new leg
in the euro-zone debt crisis, al-
though it is bound to weigh on
nerves.

For Greece, the price of its bonds
and credit-default swaps is largely
irrelevant, as it has a €110 billion
($135.6 billion) funding package in
place that covers its debt needs for
the next three years. Yet current
swap prices still indicate a 58%
probability of default over five years,
assuming a recovery rate of 40%,
Deutsche Bank calculates.

The market isn’t necessarily being
irrational. Many investors believe
Greece still has a solvency problem.
Once the primary deficit has been
closed, it might well be in Greece’s
interest to restructure its debt, fore-
cast to surge to 150% of GDP, rather
than continue to pay huge amounts
servicing its debt pile.

The primary deficit narrows
sharply by 2011 and a surplus is due
in 2012. While euro-zone policy mak-
ers are ruling out a default, a politi-
cal and economic clash over this is-
sue could emerge. There has also
been technical pressure on the mar-
ket after Moody’s cut Greece to junk
status; this has forced some holders
of Greek bonds to sell and may have
generated demand among market-
makers to hedge, particularly ahead
of quarter end.

The real risk remains one of con-
tagion. Investors have been ner-
vously eyeing moves in Spanish, Por-

tuguese, Irish and Italian bonds and
CDSs. But while these countries have
seen the cost of insuring their debt
rise, bond yields have been more
subdued and both indicators seem to
be consolidating in new ranges.
Greece is now clearly an outlier.

The market is increasingly being
driven by the auction calendar, with
yields rising ahead of bond sales but
then falling back. The coming week’s
five-year Spanish bond auction will
be an important test.

Market dynamics are set to help.
July sees big cash flows from re-
demptions and interest payments to
investors; August is traditionally a
sleepy one for supply. And issuance
from core countries such as Germany
is starting to wane, potentially leav-
ing more money to flow into other
government bonds. That could make
the second half of the year smoother
than the first, even if Greece’s bond
yields and CDSs continue to scale
new heights. —Richard Barley

Source: WSJ Market Data Group
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For Europe, still plenty of juice
left in renewable-energy market

One unlikely casualty of Europe’s
sovereign-debt crisis: renewable en-
ergy. Governments have been forced
to re-examine generous subsidies
without which many investments are
uneconomic.

Italy’s latest austerity budget, yet
to be voted into law, plans to relieve
the country’s energy-management
agency of its obligation to set a price
floor for green certificates, created
to encourage investment in low-car-
bon-power production. Prices in the

€7.5 billion ($9.29 billion) market
have collapsed. Spain, where the
government plans a retroactive cut
in solar-energy subsidies, the Czech
Republic and Slovakia are countries
most at risk to similar rethinks, ac-
cording to HSBC.

So why is Enel, the state-con-
trolled Italian utility, planning to list
a 30%-to-35% stake in its renewable-

energy unit? After all, rising regula-
tory risk has hit shares in the likes
of Spain’s Iberdrola Renovables,
France’s EDF Energies Nouvelles
and Portugal’s EDP Renovaveis by
17% to 24% this year. Abengao,
Engyco, Renovalis and T-Solar, four
companies invested in Spain’s re-
newables sector, have pulled initial
public offerings valued at a com-
bined €3 billion in recent months.

First, the Italian government
doesn’t want to finance Enel’s €30
billion five-year capital-spending
program. The listing could raise €3
billion to €5 billion, helping Enel re-
duce net debt from €52 billion to a
target of €45 billion by year-end.

Second, Enel Green Power looks a
relatively safe bet. The company’s
hydroelectric and geothermal gener-
ating base make it more efficient
and less dependent on subsidies
than wind-reliant Iberdrola or EDF
Energies.

The reduction in subsidies likely
will mean some casualties. But Eu-
rope remains committed to ambi-
tious carbon-dioxide emission-reduc-
tion targets by 2020, which require
new investment. Well-financed re-
newables firms still have plenty to
play for. —Matthew Curtin

Europe remains committed
to carbon-dioxide emission-
reduction targets by 2020,
requiring new investment.

Greece still has an image problem.
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For all the talking G-20 leaders do,
the bond vigilantes are in charge

The leaders of
20 nations
representing more
than 90% of the
world’s gross
domestic product

gathered amid the security, pomp
and circumstance they consider
appropriate to their exalted
positions. Exalted, but hardly
permanent — witness the absence
of deposed Australian Prime
Minister Kevin Rudd and Gordon
Brown, the father of the anti-crisis
measures that most of the nations
present relied on for their
survival. The leaders met, they
ate, they pronounced, they posed.
Signifying nothing, or at least not
very much because the most
important players were not at the
table. The bond vigilantes were
nowhere to be seen.

Look at it this way. The
European leaders present
organized a package they
confidently announced would halt
the spread of the Greek contagion.
It didn’t. Greek, Irish, Italian,
Portuguese and Spanish bonds still
sell at substantial premiums over
safer German bunds, with Greece
leading the parade at a 5
percentage point premium, a huge
increase from the quarter point
premium it paid at around this
time last year. Europe’s banks
remain reluctant to lend to one
another, and investors are looking
elsewhere to deploy their funds,
forcing banks in the troubled
countries to borrow from the
European Central Bank. Banks in
Greece, Portugal, Ireland and
Spain, representing 18% of euro-
zone GDP, account for 68% of the
€332 billion ($441 billion)
increase in ECB lending since last
June according to the Royal Bank
of Scotland. The markets and the
bond vigilantes are unimpressed
by the €750 billion rescue fund

euro-zone leaders are amassing.
Something is missing, and it isn’t
more bail-out money.

Equally inconsequential are the
pronouncements of the G-20
leaders. This impotence is due in
part, but only in part, to the shaky
domestic position of three of the
most important players. Barack

Obama’s approval rating has
dipped below 50%, and he was
unable in advance of the meeting
to persuade his own Democratic
congress to pass a second stimulus
package of the sort he is
proposing other nations adopt.

Angela Merkel lost an
important local election and saw
the approval rating of her
coalition plunge to 35% after she
reluctantly agreed, in effect, to
make Germany’s balance sheet
available to profligate Greece. And
Nicolas Sarkozy’s popularity isn’t
what it once was as he nervously

prepares for an electoral challenge
from long-time rival Dominique de
Villepin’s new political party and,
perhaps the International
Monetary Fund head, Dominique
Strauss-Kahn.

Add to that the failure of these
weakened leaders to agree how to
fashion a sustainable recovery. Mr.
Obama wants continued stimulus
spending by surplus nations such
as Germany to boost demand now
that Americans are too deeply in
debt to be the world’s consumers
of last resort. He is joined in that
view by Mr. Strauss-Kahn and
Indian Prime Minister Manmohan
Singh. Mrs. Merkel prefers
austerity, which she argues will
create confidence and stepped-up
consumer spending. She has ECB
President Jean-Claude Trichet,
European Commission President
José Manuel Barroso and China’s
President Hu Jintao in her corner.
Mr. Sarkozy would like to see a bit
of inflation to help pay down the
debt his nation has run up with 30
years of unbalanced budgets, and
push the euro exchange rate down
further to make France more
competitive outside the euro zone
and help it grow out of its
indebtedness. Absent that, he
fears, France, already paying a

0.5% premium over German bunds,
will lose its Triple-A rating, which
would have a negative effect on
“La Gloire Française,” even more
important to Mr. Sarkozy’s
constituents than higher interest
rates.

All three leaders are victims of
their countries’ histories. Mr.
Obama fears a repetition of the
double-dip depression caused by
premature tightening by the
Federal Reserve Board in the
1930s. If he forgets, he has the
premier student of that period,
Fed chairman Ben Bernanke to
remind him. Mrs. Merkel is also in
thrall to her country’s history in
the 1930s: runaway inflation
caused by large debts wiped out
thrifty German savers and added
to the attraction of Adolph Hitler.
And Mr. Sarkozy is mindful of the
civil strife produced by students,
trade unions and ordinary folks
when some entitlement is taken
away from them. This is a polity
that considers it a violation of
human rights to extend the
retirement age from 60 to 62.

This contributes to the sterile
debate of austerity vs. stimulus,
diverting attention from what
really needs to be done—“prune to
enable healthy shoots to grow”, as
Robert Zoellick, the seemingly
horticulturally inclined head of the
World Bank puts it. Austerity for
the financially anemic, spending
support from the robust. Less
regulation of entrepreneurial
activity. More freedom for
employers to fire so that they feel
more comfortable to hire. More
reliance on consumption taxes,
less on business taxes. More
support for a Schumpeterian wave
of creative destruction, even if it
washes away national champions.

That would appease the market
vigilantes, who won’t wait for the
November meeting in Seoul to
remind the G-20 just who is in
charge of the world economy.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Students of history: Barack Obama, Angela Merkel and Nicolas Sarkozy
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Autos

n Fiat is in talks with six banks to
finalize details of a €4 billion
(about $5 billion) financing deal
as the Italian industrial company
prepares to split itself into two,
people familiar with the situation
said. The talks involve a €1.5 bil-
lion revolving credit facility and a
bridge loan of up to €2.2 billion
ahead of a bond offering by the
Italian car maker in coming
months, the people said.

n Toyota is recalling 17,000 Lexus
sedans after the vehicle spilled
fuel during a crash test, according
to documents released by U.S.
auto-safety regulators.

i i i

Aviation

n Unite, the union representing
British Airways’ cabin crew, said it
would postpone a ballot on fur-
ther strike action to consider a
new offer from the airline, but
union leaders warned BA could
still face industrial action starting
mid-August. The airline’s new of-
fer includes two changes that ad-
dress cabin-crew concerns about
their future earnings.

n Boeing officials said they had
found assembly problems in the
tail area on some of the com-
pany’s 23 completed 787 Dream-
liner jets and were inspecting the
entire fleet before allowing test
flights to resume.

n United Airlines and Continental
Airlines engaged in preliminary
talks about a deal as early as
2006, the two companies said, but
Northwest Airlines held a “golden
share” of preferred stock in Conti-
nental at the time, giving North-
west the ability to block a Conti-
nental merger.

i i i

Banking

n Goldman Sachs was ordered to
pay $20.6 million to unsecured
creditors of Bayou Group who ac-
cused Goldman of ignoring signs
of fraud at the hedge-fund firm.
Bayou collapsed in 2005, and the
firm’s former CEO, Samuel Israel
III, is serving a 20-year prison
term for fraud. Goldman cleared
trades for the Connecticut hedge-
fund firm before it collapsed.

n Some institutional investors
feel they’re being squeezed out of
Agricultural Bank of China’s initial
public offering due the hefty allo-
cation to cornerstone investors
and signs of increased retail de-
mand. Even though the IPO could
become the largest ever, some
fund managers worry they may
not be able to secure a substantial
enough allocation to make the in-
vestment worthwhile.

i i i

Energy

n BP has taken new steps to bol-
ster its cash and available credit,
adding $5 billion to its oil-spill
war chest amid deepening con-
cerns about the escalating costs of
the Gulf of Mexico disaster. A per-
son familiar with the matter said
BP had arranged more than $3 bil-
lion in new unsecured bank credit
lines and had picked up $2 billion
in cash borrowed against BP’s
stake in Rosneft and other assets.
BP’s total cash and available credit
now tops $20 billion.

i i i

Financial services

n Nicholas Maounis, the former
head of Amaranth Advisors, the
hedge fund that lost $6.6 billion in
a spectacular collapse due to bad
natural-gas bets in 2006, has

started raising money for another
fund, Verition Fund Management.
Maounis’s efforts come as some
clients from his original Amaranth
fund are fuming that they still ha-
ven’t received all their cash back.

n A U.S. judge dismissed a high-
profile insider-trading case
against a Deutsche Bank salesman
Jon-Paul Rorech and Renato Ne-
grin, a manager of the Millennium
hedge fund, finding the SEC of-
fered “no evidence” to support its
allegations.

n Andrew Hall, Wall Street’s $100
million man, has stumbled, a po-
tential warning sign for traders
poised to bolt banks for hedge
funds. Hall, the legendary energy
trader who left Citigroup last year
after his lofty compensation ig-
nited controversy about pay prac-
tices at banks receiving govern-
ment support, saw his own hedge
fund post a decline of more than
10% last month.

n China Strategic Holdings is
hoping to clear the way for its
purchase of AIG’s Taiwan life in-
surance unit, after it let the dead-
line expire for its share-swap
agreement with Chinatrust Finan-
cial Holding.

i i i

Hotels

n Isadore Sharp, credited with
creating luxury branded hotels
though his iconic Four Seasons
Hotels, announced he was step-
ping down as CEO of the chain he
founded 50 years ago.

i i i

Law

n Jérôme Kerviel’s lawyers con-
tended that Société Générale had
the means to track soaring bets
made by the accused rogue trader,

which cost the French banking gi-
ant billions. On the final day of
Kerviel’s trial, the defense sought
to turn on its head the prosecu-
tor’s accusation that Kerviel was a
“manipulator, a trickster, a liar.”
The prosecutor asked the court to
convict Kerviel and sentence him
to four years in prison and a one-
year suspended sentence. The ver-
dict is expected Oct. 5.

n Eric Butler, a former Credit
Suisse broker, will be allowed to
stay out prison while he appeals
his conviction for allegedly mis-
leading clients about the nature of
the auction-rate securities they
were buying, a U.S. judge has
ruled. Butler was convicted in Au-
gust 2009 on conspiracy and secu-
rities fraud charges. Prosecutors
claimed Butler and another bro-
ker, Julian Tzolov, placed clients
in higher-risk securities backed by
mortgages in order to generate
higher commissions.

n The SEC sued Aamer Abdullah,
a former portfolio manager at a
New York money-management
firm accused earlier this week of
defrauding several mortgage-debt
pools. The SEC alleged Abdullah,
the former head of ICP Asset
Management’s asset-backed and
mortgage-backed securities desk,
of engaging in improper transac-
tions with others at ICP that de-
frauded investors in a series of
collateralized debt obligations out
of tens of millions of dollars.

i i i

Manufacturing

n Bucyrus International, a U.S.
maker of mining equipment, said
it may lose a $310 million order
for mining machinery from Reli-
ance Power of India because of a
decision by the U.S. Export-Import
Bank against providing loan guar-
antees for the project.

i i i

Media

n Journalists at French daily Le
Monde voted in favor of a take-
over by a trio of French business-
men that pledged not to cut jobs.
The vote for the businessmen,
who are led by investment banker
Matthieu Pigasse, could prove de-
cisive. Magazine owner Claude
Perdriel, who is spearheading a ri-
val group including France Télé-
com, had said he may pull out of
the race if it didn’t receive the
journalists’ support. Le Monde’s
supervisory board will meet on
Monday to decide the winning bid.

n The BBC’s controlling trust ap-
proved Project Canvas, a joint
venture Web-television service
that will bring Internet content
and new video-on-demand to the
TV. But the approval was subject
to conditions including free-to-air
access for users, access to the
platform for content providers
and Internet Service Providers, as
well as industry consultation.

n News Corp. said it sold Belief-
net, a website about religion and
spiritual topics, to investment
firm BN Media. News Corp. agreed
to buy Beliefnet in December 2007
as it was seeking a platform for
its religious-themed books, movies
and television shows. More re-
cently, News Corp. executives have
said Beliefnet didn’t fit with the
company’s plans.

i i i

Retail

n Carrefour, the French super-
market giant, has begun drasti-
cally reducing the number of
products it sells, in a bid to sim-
plify shopping and ultimately
boost sales. In February, Carrefour
CEO Lars Olofsson pledged to cut
15% of its food products world-
wide. However, he hasn’t yet tin-
kered with Carrefour’s non-food
categories, from televisions to
clothing to cutlery, that have been
the source of sales declines.

n In Illinois, two real-estate de-
velopers filed a federal suit
against Supervalu, alleging the su-
permarket chain engaged in a
“dirty tricks” campaign to impede
the building of several Wal-Mart
stores in the state.

i i i

Technology

n Hulu, an online video site, is
working to finalize agreements
with content owners for a service
in which consumers would pay to
watch television shows, according
to people briefed on the plans.

n Hon Hai Precision Industry
agreed to hand over the manage-
ment of staff dormitories in
China’s Shenzhen, where it em-
ploys nearly 450,000 workers, to
two property-management firms
as it seeks to improve employee
conditions where several em-
ployee suicides occurred recently.

n Softbank CEO Masayoshi Son
started a school to groom 300 ex-
ecutives from inside and outside
of the company with the goal of
eventually finding one person to
succeed him.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Chiang Pin-kung, a senior Taiwanese official, pledged to press ahead with talks on deepening trade and investment links with China, brushing aside demonstrations
by tens of thousands of opposition supporters demanding a referendum on an issue that they say threatens the island’s autonomy. China and Taiwan reached a
historic agreement last week on a sweeping trade bill, agreeing to lower tariffs on goods in the textile, auto-parts, machinery and petrochemical sectors.

Agence France-Presse/Getty Images

Taiwan’s top negotiator vows to follow historic trade agreement with China with further talks
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Actor to guide snack firm’s ad push
Popchips Inc. is creating a new

social-media campaign, but Madison
Avenue won’t be devising it. In-
stead, the three-year-old snack-food
maker has turned to actor and pro-
ducer Ashton Kutcher.

Known for his avid use of
Twitter, Mr. Kutcher will oversee
the San Francisco-based company’s
social-marketing efforts, including
helping to create content to pro-
mote the young brand on social-
networking sites. However, he says
he won’t appear in Popchips ads.

As part of the arrangement, the
32-year-old actor, who created the
MTV prank show “Punk’d,’’ has
taken a minority stake in Popchips
and has been named president of
pop culture. Terms weren’t dis-
closed.

The company’s deal with Mr.
Kutcher shows the novel ways mar-
keters are teaming up with Holly-
wood to use star power to promote
their brands.

Beyond simply taking fees to en-
dorse products or to star in ads, ce-
lebrities increasingly are looking for
broader agreements that offer a big-
ger piece of the action.

“Listen, I’m going to eat these
chips anyway.…If I can, why not ac-
tually own a piece of the company,”
Mr. Kutcher says. “As my image is
being leveraged, I am participating
in the upside.”

People in the endorsements busi-
ness say the trend is being driven
by the growing sophistication of
consumers, who are becoming skep-
tical of celebrity pitchmen. “The
deeper relationship, that has more
authentic layers to it, helps validate
the relationship” in the eye of con-
sumers, says Steven Lashever, co-
head of the commercial-endorse-
ment division at Creative Artists

Agency, a Hollywood talent agency.
These types of deals, says Mr. La-
shever, are the “next wave of the
merging of celebrities and brands.”

In a similar deal earlier this year,
Lady Gaga was named chief creative
officer of Polaroid, recently acquired
by a venture led by Gordon Brothers
Brands LLC and Hilco Consumer
Capital LP.

Not only will the pop star, known
for her over-the-top outfits, appear
in ads for the camera company, but
Polaroid says she will help it de-
velop new products. She also has a
financial stake in the company, but
a Polaroid spokeswoman wouldn’t
disclose details.

In another deal forged this year
by CAA, actress Sarah Jessica
Parker was named the chief creative
officer of fashion brand Halston,
also owned by Hilco. In 2008, talk-
show host Ellen DeGeneres took an
estimated 15% stake in Halo Purely
for Pets, a pet-food company owned
by Pegasus Capital Advisors LLP.

As part of that deal, which was

brokered by William Morris En-
deavor, the comedienne is involved
in many facets of the business, in-
cluding helping to select new pet-
food flavors.

Deeper alliances between Holly-
wood and Corporate America began
to gain traction several years ago,
when rap artist 50 Cent bought a
stake in Energy Brands Inc., maker

of the Glaceau line of waters, includ-
ing Vitaminwater. The company was
later sold to Coca-Cola Co.

So far, the alliances have largely
involved smaller or start-up brands
that in many cases don’t have much
money to invest in marketing or hir-
ing big-name celebrities. However,
ad experts say they expect bigger
corporations to strike such deals.

For Popchips, the pact with Mr.
Kutcher is part of an effort to grab
a bigger piece of the market for
healthy snack foods, which market-
research firm Mintel values at $30
billion a year. Instead of frying its
chips, Popchips applies heat and
pressure to slices of potato to pro-
duce a “popped” chip.

“I can’t image a better evange-
list for our brand” Keith Belling,
Popchips’ chief executive, says of
Mr. Kutcher. “He is a pioneer in so-
cial media, and he has his own plat-
form.”

“I’m going to create new ways
for consumers to connect to the
product,” says Mr. Kutcher who has
more than five million followers on
Twitter, more than Oprah Winfrey
or President Barack Obama.

Popchips says it had about $19
million in sales last year, and ex-
pects to top $40 million this year.
But it faces fierce competition, in-
cluding from Frito-Lay, the snack gi-
ant owned by PepsiCo Inc., which
has been aggressively pitching
healthier snacks to consumers.

“It’s a David and Goliath situa-
tion, and I think people like the un-
derdog,” Mr. Belling says.

BY SUZANNE VRANICA

Actor Ashton Kutcher, shown at an awards show in January, was named president of pop culture at Popchips.
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Rolling Stone article
boosts sales, reputation

In the wake of Gen. Stanley Mc-
Chrystal’s ouster last week, one pre-
vailing question was how much the
article that brought down the U.S.
commander would lift the magazine
that published it.

Readers flooded the magazine’s
Web site when the article was
posted last week, attracting 2.2 mil-
lion unique visitors in the first two
days, according to the magazine’s
owner, Wenner Media LLC. The ar-
ticle itself, written by Michael Hast-
ings, was viewed by 1.6 million peo-
ple. The site had been attracting
about 650,000 unique visitors in the
U.S. a week, according to Quantcast,
a Web-measurement firm.

Based on early figures from New
York and Los Angeles, where Rolling
Stone went on sale Wednesday, the
publisher estimates the biweekly
magazine was about five times its
average. Those figures weren’t yet
available when the magazine hit
newsstands nationally Friday. Roll-
ing Stone sold about 105,000 copies
per issue on the newsstand in the
second half of last year, according
to the Audit Bureau of Circulations.

Rolling Stone continues to battle
perceptions that it is merely a win-
dow onto popular culture, rather
than a serious, agenda-setter for a
sophisticated audience, publisher

Matt Mastrangelo said. A value of
the McChrystal article rests in its
potential to burnish the magazine’s
reputation.

Rolling Stone’s ad-sales team
was energized by an article about
Goldman Sachs, in which the writer
described the bank as a “great vam-
pire squid wrapped around the face
of humanity.” That article is cred-
ited with helping to turn up the heat
on Goldman for its role in the finan-
cial crisis, and is used to illustrate
to advertisers the magazine’s depth.

Like most of the industry, Rolling
Stone has been battered by a decline
in ad spending. The number of ad
pages in the 1.5 million-circulation
magazine declined 19.1% last year
from 2008. The first three months
of this year were no better as ad
pages fell 19.5%, according to the
Publishers Information Bureau.

Mr. Mastrangelo said the tide is
turning, noting that ad pages are up
3% through July and up by double
digits in three of the past four is-
sues.

For now, the focus is simply on
keeping Rolling Stone in the news
for as long as the modern media
landscape will allow.

“Being in this business, it’s so
hard to live past the 24-hour news
cycle,” Mr. Mastrangelo said. “The
amazing thing is this has lasted be-
yond the 48-hour news cycle.”

BY RUSSELL ADAMS
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G-20

n World leaders gathering for
summits in Canada played down
their differences on economic is-
sues, minimizing disagreement on
whether to focus on growth or on
deficit and debt reduction.
n The wealthiest of the Group of
20 countries lined up behind a
commitment to halve their deficits
by 2013 and ensure their debt
loads start to decline three years
later, a signal to international
markets and domestic political au-
diences that they are starting to
ease stimulus spending.
n Negotiations on financial mat-
ters were pushed off until the
next G-20 summit in Seoul, where
countries are scheduled to agree
on new standards. The question of
a bank tax continues to split G-20
countries, with the U.S., Germany,
U.K. and France backing a levy to
pay for the costs of bailouts.
Countries including Canada, Brazil
and India, which didn’t have to lay
out public funds to recapitalize
banks, oppose the idea.
n The Toronto summit was
dogged by some of the largest
demonstrations targeting an inter-
national economic summit since
the Seattle World Trade Organiza-
tion riots of 1999. About 500 peo-
ple were arrested in protests that
started off as a peaceful march
but disintegrated into roving
bands of violent youths.
n The Group of 8 industrialized
countries, which met ahead of the
G-20 session, agreed the global
recovery remains “fragile” but
made few suggestions about how
to strengthen it. Rather, the G-8
pronounced on a host of issues
from maternal health to North Ko-
rean military actions—underscor-
ing the smaller group’s fall from
power as a global forum for eco-
nomic decision-making.

i i i

Europe

n The volume of bonds sold in
Europe in the first half of 2010
fell to $1.2 trillion, down 29%
from the $1.69 trillion sold in the
year-earlier six months, as the
sovereign-debt crisis kept issuers
on the sidelines following last
year’s bumper bond-market run.

n Activity in the U.K.’s financial-
services sector grew at the fastest
rate since September 2007 over
the last three months, and firms
are increasingly optimistic that
business will pick up further in
the months ahead, the Confedera-
tion of British Industry said.

n Banks in the U.K. are already
marshalling their forces to lobby
the British government on ways to
minimize the impact of a planned
levy, just days after the govern-
ment unveiled it and urged other
nations to follow suit. London-
based international banks with
significant operations outside the
U.K. are prepared to push back
against which of their assets can
count toward the levy.

n The Vatican criticized Belgian
authorities investigating allega-
tions of sex-abuse by clerics, ex-
pressing “dismay” over the han-
dling of a police raid on the
headquarters of Belgium’s Catho-
lic Church.

n Romania’s highest court ruled
that government-imposed pension
cuts are unconstitutional, casting
doubt on Bucharest’s ability to
shrink its budget deficit and rais-

ing questions about whether the
country will qualify for further
help from the IMF.

n France’s Prime Minister Fran-
çois Fillon rebuffed unions angry
over plans to raise the retirement
age by two years to 62, urging the
French to show “courage” and
make an unprecedented effort to
cut the enormous national debt.

i i i

U.S.

n House and Senate Democrats
took a decisive step toward the
most extensive remapping of fi-
nancial regulation since the 1930s,
reaching a legislative compromise
after more than 20 hours of over-
night negotiations. The sweeping
overhaul would put U.S. banks and
financial markets under tighter
government control.
n President Barack Obama urged
Congress to pass the financial-
overhaul bill, saying Democrats
were close to a triumph over Wall
Street lobbyists and other oppo-
nents of the legislation.
n Wall Street’s biggest banks ap-
peared to have dodged some of
the harshest provisions of the
Senate version of the financial
regulatory bill adopted in May.
The version adopted by House-
Senate conferees won’t require
the firms to segregate less risky
derivatives in separate units re-
quiring more capital.

n Sen. Charles Grassley (R.,
Iowa) sent a letter to AIG asking
for more information about an
exit package the government-con-
trolled insurance giant gave its
former chief compliance and regu-
latory officer in late 2009.

n Sen. Robert Byrd (D.-W.Va.),
Congress’ longest-serving mem-
ber, has been hospitalized and is
“seriously ill,” a spokesman said,
diminishing the chances of the
Senate putting the financial-over-
haul bill to a vote this week.

n BP and federal responders look
to have dodged Tropical Storm
Alex, which is on course to make
landfall far to the west of the
leaking oil well in the Gulf of Mex-
ico. Alex is currently crossing over
the Yucatan Peninsula, but is ex-
pected to cross into the southwest
Gulf of Mexico this week before
making landfall again along Mex-
ico’s coast, according to the Na-
tional Hurricane Center.

n The federal Mine Safety and
Health Administration said a
judge should dismiss a lawsuit al-
leging that it was liable for the
deaths of two miners in a 2006
accident at a Massey Energy mine,
arguing that the primary responsi-
bility for the safety of miners
rests with coal companies.

n The Obama administration as
early as Monday is expected to
call for significantly greater inter-
national cooperation that ever be-
fore in outer space, covering a
wide range of civilian and military
programs. The new policy, accord-
ing to industry and government
officials familiar with the details,
also envisions stepped-up U.S.
government efforts to bolster do-
mestic rocket and satellite manu-
facturers, making them more eco-
nomically viable and competitive.

n CIA Director Leon Panetta said
Iran already has enough fissile
material for two atomic bombs,

and that it could develop nuclear
weapons in two years if it wanted,
in the Obama administration’s
starkest assessment to date of
Tehran’s nuclear work.
n Panetta also said he has seen
no information indicating that any
hard-line Taliban factions or other
insurgent groups based in Paki-
stan were prepared to reconcile
with Afghanistan’s government,
absent a continued U.S. military
campaign in the tribal regions
that link the two countries.

i i i

Asia

n In Kyrgyzstan, voters appeared
to have endorsed a new constitu-
tion, reducing the power of the
presidency but legitimizing the
country’s shaky interim govern-
ment after months of political tur-
moil. With a tiny fraction of the
votes counted, interim President
Roza Otunbayeva rushed to de-
clare the referendum a success
but announced no returns.

n Indian Home Minister P. Chi-
dambaram met with his Pakistani
counterpart, Rehman Malik, in Is-
lamabad in the latest in a series of
high-level discussions aimed at
lowering the political temperature
between the oft-feuding nations.

n The Indian government ap-
proved measures recommended by
ministers to enhance compensa-
tion for victims of the 1984 Bho-
pal gas tragedy, pursue acknowl-
edgment of liability from Dow
Chemical and pressure the U.S. to
extradite Warren Anderson, the
former Union Carbide chairman.
The government wants to pay
$21,500 to families of those killed.

n Afghan President Hamid Karzai
submitted to parliamentarians a
list of several new ministers, nam-
ing Army Chief of Staff Gen. Bis-
mullah Khan to the key post of
minister of interior, lawmakers
and diplomats said. The previous
minister of interior, Hanif Atmar,
and the country’s intelligence
chief, Amrullah Saleh, were
pushed out by Karzai last month,
in a surprise decision that dis-
heartened Western diplomats and
coalition commanders.

n Hong Kong lawmakers passed
hotly contested political-reform
measures that represent a rare
compromise between pro-democ-
racy leaders and Beijing. Legisla-
tors voted 46 to 12 in favor of
passing the second half of a gov-
ernment-sponsored reform bill
that will add 10 directly elected
seats to the legislature, expanding
it to 70 from 60.

n Singapore sentenced a Swiss
man to three strokes of a cane
and five months in prison on Fri-
day for spray-painting graffiti on
a subway car.

i i i

Middle East

n In Western Iraq, gunmen
raided a jewelry shop, killing four
people before fleeing with a large
amount of gold. The brazen rob-
bery is the latest in a string of vi-
olent attacks on lucrative targets.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

In Dhaka, Bangladesh’s capital, police attempted to stop marches by antigovernment protesters taking part in a general strike, which the opposition hopes can
force early elections. The strike, called by the Bangladesh Nationalist Party, halted public transport and kept most businesses shut across the country.

European Pressphoto Agency

In Bangladesh, police arrest dozens of opposition protesters in first general strike in three years
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Romania to raise taxes in bid for aid
Romania said it would raise taxes

to shore up state finances as it seeks
to qualify for continued help from
the International Monetary Fund
and other lenders and reassure jit-
tery markets focused on government
spending and debt.

Cabinet ministers approved the
tax increase at an emergency meet-
ing Saturday in order to plug a hole
in the budget created Friday when
the country’s highest court declared
that government-imposed pension
cuts were unconstitutional.

Romania—the European Union’s
second-poorest member after Bul-
garia, with an ailing economy—has
struggled to meet government bud-
get-deficit targets set as part of
bailout-loan agreements with the
IMF and EU, and prevent any delay
in receiving its much-needed next
installment of funds.

The IMF on Friday postponed a
board meeting, originally set for
Monday, at which it was to review

Romania’s compliance with its lend-
ing terms. Romanian officials said
they expect the meeting to be reset
for Wednesday. If the board ap-
proves, funds could arrive by Friday,
they said.

“Our objective,” Prime Minister
Emil Boc told reporters in the Ro-
manian capital, Bucharest, on Satur-
day, is “to get a positive result when
the board meets Wednesday.”

Friday’s court ruling, which
called into question the govern-
ment’s ability to carry out its aus-
terity plans, jolted markets and
pushed the Romanian currency,
stocks and bonds sharply lower. The
currencies of neighboring Hungary
and Poland also lost ground on fears
those countries could have trouble
curbing deficits.

The cabinet’s decision to boost
the value-added tax to 24% from the
current 19% will solve the immediate
problem of holding the government
budget deficit to the promised 6.8%
of gross domestic product. But it is
also likely to serve as a further

brake on economic expansion in a
country where GDP fell more than
7% last year.

Efforts by Romania’s right-lean-
ing coalition government to rein in
government spending have provoked
public protests and strikes by state
employees. The government nar-
rowly survived a no-confidence vote
in parliament earlier this month.
The Constitutional Court’s decision
Friday was another serious political
blow.

“The uncertainty around the gov-
ernment is big and growing,” said
Ovidiu Fer, an analyst following the
Romanian market at investment
bank Wood & Co., in a telephone in-
terview from Bucharest. “It will be
harder for them to implement fur-
ther structural changes. That’s a big
problem.”

The government’s austerity pack-
age also includes a cut of 25% in
public-sector wages, a provision that
was left in place by the Constitu-
tional Court. Officials have said that
by the end of next year they also

need to trim the number of govern-
ment employees by nearly 200,000.

Romania’s public sector is
large—with 1.36 million workers in
a population of 22 million. Unem-
ployment is around 8%. And even
before the weekend move to raise
taxes, the economic outlook for this
year was far from rosy. Neil Shear-
ing of Capital Economics in London
was forecasting a 1% decline in GDP
for 2010.

Bucharest’s success or failure in
meeting its austerity goals is also
likely to affect other Central and
Eastern European countries as mar-
kets remain focused on government
debt in the wake of the Greek crisis,
even though deficit and debt prob-
lems in the region are generally less
severe than in southern Europe.

“Investors are concerned about
fiscal sustainability,” said Mr. Shear-
ing, a London-based emerging-mar-
kets economist.

Any significant delay in Roma-
nia’s receiving IMF funds could pose
problems. Last year, Romania

needed to use loan money to pay
government salaries. And the gov-
ernment has lately struggled to
raise money in the markets. Earlier
this month, the finance ministry
failed to sell $340 million in one-
year Treasury bills after bidders
sought yields higher than the gov-
ernment was willing to pay.

In neighboring Hungary, populist
politicians were forced to retreat
from campaign rhetoric about eas-
ing austerity programs there and
taking a firmer stance in negotiating
loan terms with the IMF and EU. Of-
ficials there spooked markets and
pulled down the euro and other Cen-
tral and Eastern European curren-
cies with remarks indicating Hun-
gary could miss its deficit targets
and follow in the footsteps of
Greece.

In an effort to restore confi-
dence, the new Hungarian govern-
ment reiterated its commitment to
deficit targets set with the IMF and
outlined a plan to boost tax revenue
and cut spending.

BY GORDON FAIRCLOUGH

2007 ’09 ’112007 ’09 ’11

ROMANIA SLOVAKIA UKRAINEPOLANDHUNGARYCZECH
REPUBLIC

BULGARIA

Transylvanian travails

Estimated general government balance as percentage of GDP:

Protesters clash with riot police outside Romania’s presidential palace in Bucharest on Friday. The country’s highest court rejected government-imposed austerity measures that were created to qualify for aid from the IMF.
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Romania's hurdles to cutting its deficit have raised concerns that area countries could also
face resistance to austerity measures.
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Kyrgyz voters endorse new constitution
BISHKEK, Kyrgyzstan—Voters in

Kyrgyzstan appeared Sunday to
have endorsed a new constitution,
reducing the power of the presi-
dency but legitimizing the country’s
shaky interim government after
months of political turmoil.

Interim President Roza Otun-
bayeva rushed to declare the refer-
endum a success when just a frac-
tion of the votes had been counted.
“The people have put a full stop to
the epoch of authoritarian, nepotis-
tic management,” she said at a news
conference. “Today we reached vic-
tory on the path to a true govern-
ment of the people.”

The Central Election Commission
said later that with more than half
the precincts counted, almost 90%
voted for the new constitution.
Some 2.77 million people were eligi-
ble to vote, it said.

Election officials said two-thirds
of the electorate went to the polls
despite a spasm of deadly ethnic vi-

olence that had shaken the country
just two weeks earlier. Calm pre-
vailed in the southern part of the
country on Sunday, enabling the
Uzbek minority, whose urban neigh-
borhoods there were hit hardest by
the violence, to take part in large
numbers.

If confirmed by full results Mon-
day, the “yes” vote would usher in a
parliamentary system of gover-
nance, making Kyrgyzstan the first
of the region’s former Soviet repub-
lics to shed a tradition of strong
presidential rule. It would solidify
the authority of opposition leaders
who took control of the country in
April following the second success-
ful popular uprising in five years
against an autocratic president.

The new constitution would limit
the president to a single six-year
term. Presidential power would be
balanced by that of a strong prime
minister chosen by a parliament
elected every five years. Parliament
would be expanded to 120 seats,
from the current 90, and no single
party would be allowed to control

more than 65.
Parliamentary elections are

scheduled for October, but officials
said they might be held a month
earlier to speed the transition. Sev-
eral of Ms. Otunbayeva’s top aides
said Sunday they would resign from

her administration to run for parlia-
ment and jockey for the post of
prime minister.

Ms. Otunbayeva would remain in
her post until the end of next year
and wouldn’t be entitled to seek an-
other term. While the interim lead-

ers are generally well-accepted in
most of the country, they have
struggled to assert control in the
south, the stronghold of recently
ousted President Kurmanbek Baki-
yev. Four days of ethnic clashes this
month in the southern cities of Osh
and Jalal-Abad left as many as
2,000 people dead, most of them
Uzbeks whose neighborhoods were
attacked by Kyrgyz gangs that were
led in some cases by army vehicles
and men in combat uniform.

The interim government has ac-
cused the exiled Mr. Bakiyev and his
relatives of stirring up the violence
in the south, an assertion they have
denied. It is investigating whether
military forces took sides.

Election officials accompanied by
armed guards carried transparent
ballot boxes to Uzbeks who were too
afraid to visit the polling stations.

But Izatulla Rakhmatullayev, an
Uzbek who monitored the election
for an ethnically mixed group of
nongovernmental organizations,
said the government effort fell
short.

BY KADYR TOKTOGULOV
AND RICHARD BOUDREAUX

A Kyrgyz soldier casts his ballot in the city of Osh on Sunday.
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‘Young Imam’ reality show creates buzz
In Malaysia, aspiring mullahs show their stuff; swooning fans and free trip to Mecca to perform the Haj pilgrimage

T HE U.S. has “American Idol.”
Britain has “The X Factor.”
Malaysia, one of the world’s

more progressive Muslim nations,
has something rather different—a
televised search for the country’s
most eligible young religious leader.

“Young Imam” might look famil-
iar at first glance. Ten good-looking
male contestants in sharp-looking
suits are assigned to sing and com-
plete a series of complex tasks. At
the end of the show, the studio
lights dim, the music drops to a
whisper, and a clutch of young
hopefuls step forward nervously,
waiting hand-in-hand to find out
who will be sent home that night.

Instead of a record contract or a
million-dollar prize, though, the last
imam standing wins a scholarship to
the al-Madinah University in Saudi
Arabia, a job leading prayers at a
Kuala Lumpur mosque and an ex-
pense-paid trip to Mecca to perform
the Haj pilgrimage.

The sole judge who decides who
stays and who goes each Friday in
prime-time isn’t an aging pop star
or talk-show host. He’s the turban-
wearing former grand mufti of Ma-
laysia’s national mosque, Hasan
Mahmood. Last week Mr. Hasan sti-
fled a sob as he eliminated 25-year-
old Sharafuddin Suaut from the
show for stumbling over some of
the finer points of Islamic theory.

It’s an unusual portrayal of both
Islam and of the vital job of
imam—a broad role whose duties
range from leading prayers to help-
ing sort out community problems.
Izelan Basar, a channel manager at

Kuala Lumpur cable network Astro
Entertainment Sdn. Bhd., devised
the show’s format with the help of
local religious authorities to help
smooth over any sensitivities.

While Malaysia generally takes a
moderate approach to Islam and has
tried to put a modern spin on the
faith for years, there are strong con-
servative undercurrents here. Three
Muslim women were for the first
time caned here earlier this year for
breaching Islamic Shariah laws by
having extramarital sex. In recent
days police and government officials
have warned that al-Qaeda-linked
agents have tried to recruit young
Muslims from the country’s univer-
sities.

“Young Imam,” though, has de-
veloped a strong following just
three weeks into its first sea-
son—providing some evidence that,
despite the rise of fundamentalist
practices in recent years, Malaysia
remains by and large wedded to a
more open, tolerant form of the
faith.

Fans sign onto Facebook to heap
praise on the aspiring young mul-
lahs, including some prospective
mothers-in-law hoping to marry off
their daughters. Some viewers say
they have been inspired to take an-
other look at their faith, especially
after Mr. Sharafuddin—the first
imam eliminated—tearfully said in a
“Survivor”-style taped exit video
that he would pray hard to learn
from his early departure.

“These young imams are mod-
ern, and we need that. Muslims
these days are very progressive,”
says Hafizul Fadly, a 27-year-old
shipping analyst and fan of the
show. “After 9/11, it’s good for us to

show the true picture of Islam.”
Others simply appear to be smit-

ten. “I like. I’d vote for you, hi, hi,
hi,” one person identifying herself
as Nur Ainatul Fitriah wrote one of
the contestants, 22-year-old Hazran
Kamal, on the show’s Facebook fan-
page.

It’s easy to see how the young
imams might send Malaysian hearts
aflutter. Dressed in matching robes
or suits, much like a Western-style
all-boy pop group, they were se-
lected for the contest after months
of rigorous auditions.

Most caught the producers’ ear
with the quality of their voices
when reciting verses from the Qu-
ran. Some are still students, while
others work in business or financial
services.

One contestant, Taufek Noh,

works as a motivational speaker. “I
think this might give me an edge,”
he says during a brief break in tap-
ing.

The show’s organizers then
tested the contestants on general
knowledge and geography to make
sure they were up to the intellectual
rigors of the show.

“They have to be able to speak
on a wide range of social issues. We
made them talk about all kinds of
things, like the environment and
UFOs,” Mr. Izelan recalls.

Each week, “Young Imam” goes
out of its way to confront the con-
testants with situations they might
have to face one day as real imams.
In the first episode, the young con-
tenders were sent out to prepare
unclaimed corpses for burial—an es-
sential rite in Islam.

Mr. Taufek, the motivational
speaker, says, “It’s a tough contest,
but if we want to be imams and lead
our community, we should expect to
face difficult challenges any time,
any place.”

In the following show, the con-
testants ditched their suits and
black Muslim caps to don sports
shirts to head out with the police on
a midnight raid on a gang of teen-
age motorcycle street racers in the
southern town of Johor Baru. The
young imams—none of them much
older than the street racers—herded
the bikers into a room and tried to
wean them off their racing fix by
lecturing them about Islam.

The imams themselves are
largely unaware of the excitement
they have stirred.

For the past month they have
been cloistered in a hostel on the
grounds of a federal mosque here in
Kuala Lumpur and, to better help
them focus on their religious stud-
ies, are banned from watching TV,
reading newspapers or going online.
They’re not even allowed to follow
the World Cup soccer tournament
that’s captivating the rest of Malay-
sia. The last few survivors will stay
there for another two months, when
the show’s finale will be broadcast
live from a theater.

The only moment of respite so
far came when Mr. Taufek was al-
lowed out briefly to marry his fian-
cee, Zilawati Abusan, in an elabo-
rate, televised wedding on June 11.

The other contestants made the
most of the break to advance their
own cause: They officiated at the
ceremony as part of the show.

—Celine Fernandez
contributed to this story.

BY JAMES HOOKWAY
Kuala Lumpur

Contestants, left, face elimination from ‘Young Imam.’ The show has developed a strong following, providing some evidence that Malaysia remains wedded to a more open, tolerant form of the faith.
Astro Entertainment (2)

Taufek Noh shown with his bride, Zilawati Abusan, in a televised ceremony.
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Bashing Germany is the new
favorite sport for policy makers
and economists who want a more
balanced world economy.

Now that China has promised a
loosening, albeit limited, of its
tightly controlled exchange rate,
the U.S. and other countries want
to see Germany do something
about its large trade surplus.

President Barack Obama has
said he is “concerned by weak
private-sector demand and
continued reliance on exports by
some countries with already large
external surpluses.” He didn’t
need to name Germany and China.

That Germany’s economy is
unbalanced is clear. Household
incomes and consumer spending
have stagnated for a decade, and
economic growth has come almost
entirely from exports and related
investment.

Consumption is set to drop
1.4% this year, even though the
overall economy will grow 1.9%,
according to the Organization for
Economic Cooperation and
Development. Exports are
rebounding, but households are
becoming even thriftier in
anticipation of government
austerity.

Long-term stagnation in the
non-traded part of the German
economy—mainly service
sectors—means the share of
exports in gross domestic product
has risen from 27% in 1991, just
after German unification, to a
peak of 48% in mid-2008, before
the collapse of Lehman Brothers.
No other large, advanced economy
is so dependent on exports, and
on other nations’ demand.

The question is what to do
about it. Unlike China, Germany
doesn’t intervene heavily to keep
its exchange rate artificially low:
The euro is a freely floating
currency.

Germany’s critics, which
include the French government in
candid moments, usually argue
Germany needs to drop its
obsession with fiscal discipline
and wage restraint. Tax cuts and
more generous pay deals would
help German consumers, and the
benefits would outweigh slightly
higher inflation and public
borrowing, the argument goes.

But paltry pay raises aren’t
that easy to influence. “This is a
market outcome. Wages are not
set by the government,” says Dirk
Schumacher, an economist at
Goldman Sachs in Frankfurt.

Besides, restrained wage deals
between unions and businesses
have helped cut Germany’s
unemployment rate to 7.7% in May
this year from 12% in 2005.
Economists say higher
employment matters more for
consumption than slightly higher
raises.

Everyone accepts Germany
needs to stabilize public debt in
the medium term, to prepare for
the rising pension and health-care
costs of a fast-aging population.
And looser German fiscal policy
could only be sustained a short
while. Even the U.S. is merely
asking Germany to delay its
budget cuts until after 2011.

German Chancellor Angela
Merkel argued in an interview last
week that balancing the budget
could even unlock consumers’
wallets—whereas deficit spending
might only lead to even-higher
household saving. Germans save
because they are worried the
public pension and health-care

systems will run out of money,
and would save less if they had
confidence in sustainable public
finances, she argued.

Ms. Merkel’s first term doesn’t
offer good evidence for that view,
however. Germany cut its budget
deficit from 4% in 2005, when she
took office, to nil in 2008, before
the financial crisis struck. In that
time, Germans’ household savings
rate rose rather than fell—to 11.2%
of disposable income, from 10.5%.

The core problem is lack of
growth in Germans’ disposable
income, not high savings rates
which are largely justified for an
aging population, say most
economists.

The answer lies in unlocking
job creation in the services sector,
says Philipp Ehmer, an economist
at Deutsche Bank in Frankfurt.
More jobs means more consumers.

Germany’s cars, machinery and
other manufacturing industries
are continually trimming their
work forces through automation
and offshoring, so that they stay
globally competitive. Services are
more labor-intensive than
technology-heavy industries such
as engineering.

The OECD says Germany could
spur competition, investment and
jobs in services through
deregulation, such as scrapping a
culture of professional guilds that

dates back to medieval times.
But German services are

already much less regulated than
five or 10 years ago, says Mr.
Schumacher of Goldman Sachs.

Part of the problem is
Germany’s cherished welfare
state, which deters less-educated
people from working in low-
skilled jobs. “The wages for less-
productive jobs are less than
unemployment benefits, so why
take such jobs,” says Mr. Ehmer.
That explains, for example, why
German supermarkets have
nobody to pack customers’
shopping bags, he says.

Cutting jobless benefits further
is politically tough, but the
government could bring more low-
paid jobs into existence by
supplementing low wages with
benefits, Mr. Ehmer says. That
could lead to greatly expanded
employment in stores, bars, hotels
and restaurants, he says.

Higher up the pay scale,
Germany’s biggest problem may
be a lack of college graduates to
work in services such as IT,
consulting or law. Only about 20%
of high-school graduates get a
college degree, versus more than
40% in many other advanced
countries, according to the OECD.

For years, education has been a
victim of Germany’s quest to rein
in spending. Recognizing this, Ms.
Merkel has at least exempted
education from her new austerity
package. That probably won’t
suffice to make up lost ground.

[ The Outlook ]

BY MARCUS WALKER

Germany is world’s new punching bag

Source: Goldman Sachs
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Pope slams Belgium
for sex-abuse raids

ROME—Pope Benedict XVI esca-
lated the Vatican’s criticism of Bel-
gian authorities investigating allega-
tions of sexual abuse by priests,
calling on civil investigators to re-
spect the “autonomy” of church offi-
cials.

“I want to express my closeness
and solidarity to you for the surpris-
ing and deplorable way the searches
were conducted,” the pope wrote in
a letter issued Sunday to Archbishop
André-Joseph Léonard of the
Mechelen-Brussels archdiocese.

Pope Benedict was reacting to a
series of raids Thursday morning by
Belgian police in Mechelen, the seat
of the Roman Catholic Church in
Belgium.

Police broke up a monthly meet-
ing of bishops at the palace of Arch-
bishop Léonard, confiscated their
cellphones and held the top clerics
for nine hours of questioning.

Police also seized the records of
a church commission in charge of re-
viewing sex-abuse cases and
searched the tombs of two Brussels
archbishops buried at the Cathedral
of Mechelen—an act the Vatican on
Friday criticized as a “violation” of
the burial site.

No one was charged or arrested
during the raids, and prosecutors
who ordered the searches have de-
clined to comment on the probe
other than to confirm that police un-
sealed a section of the cathedral’s
crypt to search for evidence.

The raids cut to the core of one
of the most sensitive questions in
the clerical sex-abuse crisis: Can the
Catholic Church be trusted to police
its own ranks?

In past decades, top church offi-
cials used internal investigations to
cover up allegations of abuse rather
than bring them to light. The Vati-
can says those practices are no lon-
ger tolerated, and that the church
has the right to conduct indepen-
dent investigations without getting
in the way of civil investigators.

“Many times I myself have called
for these serious matters to be dealt
with by civil and canonical authori-
ties with mutual respect for auton-
omy,” Pope Benedict wrote Sunday.

Some victims’ groups have called
on the Vatican and local dioceses to
immediately report all allegations.

On Thursday, police seized the
commission’s records, including
those of victims who wanted their
cases to remain confidential, the
archdiocese said.

BY STACY MEICHTRY

At Chicago Booth, we believe that our faculty has the passion,
intellect, and talent to change the world. And the world seems to
concur, given our two Nobel Laureates, two winners of the Fischer
Black Prize, our Bernácer Prize winner, and our MacArthur
Foundation Genius Award recipient. More proof that Chicago
Booth is more than a business school. It’s a business force.

WE’RE BIG
IN SWEDEN.

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU/BUSINESSFORCE
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Netherlands vs. Slovakia

Having beaten defending
champions Italy 3-2, Slovakia
coach Vladimir Weiss, who is
known for his ability to foster
team spirit, is expected to use
a similar lineup against the
Dutch. Juraj Kucka, Erik Jen-
drišek and Miroslav Stoch are
players to watch from the Slo-
vak side after their superb per-
formance against the Azzurri.
The Netherlands, one of the fa-
vorites in this World Cup and
sporting a 3-0 record, was
knocked out in 2006 after suf-
fering a 1-0 defeat to Portugal.
The Dutch squad, however, has
won its last seven fixtures and
is unbeaten in 22 games. Slova-
kia has only won two of its last
seven games.

Brazil vs. Chile
The Brazilian squad will wel-

come the return of Kaká, who
is coming back from a suspen-
sion. His presence should help
Brazil as it faces, surprisingly,
Chile in an all-South American
showdown. Brazil has so far
completed 1,647 passes in its
three matches, the most of any
side in this World Cup. Chile
and Brazil have a long history
of playing against each other.
The teams have met at 66 in-
ternational competitions but
the Chilean side has won only
seven times. Brazil midfielder
Elano, who scored in both of
Brazil’s opening matches, is ex-
pected to be in good form after
picking up a knock on his ankle
and sitting out the last group
game against Portugal. Who-
ever wins this game will face
the winner of the match be-
tween the Netherlands and
Slovakia on Friday at Port
Elizabeth.

Matches to Watch

43

Source: Wimbledon.org

Slovakia’s Juraj Kucka
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Germany humiliates England
Disallowed equalizer can’t disguise failings as Capello’s side suffers worst World Cup loss

BLOEMFONTEIN—Add another
chapter to England’s history of
heartbreak against Germany.

For the third time at the World
Cup, England was eliminated by
its greatest rival and in a contro-
versial and ultimately humilating
fashion. The final 4-1 scoreline
represents the heaviest English
defeat in the history of this tour-
nament and will reinforce the
country’s collective neurosis con-
cerning conflicts with Germany on
the football field.

Unlike Turin in the 1990 World
Cup or Wembley in the 1996 Euro-
pean Championship, it wasn’t the
dreaded penalty shootout that left
English fans bleating about injus-
tice, but a refereeing decision that
ranks as arguably the worst seen
in the 80 years of this competi-
tion and reignited the debate over
instant replay.

In a game haunted by history,
Bloemfontein witnessed a phan-
tom goal when Jorgé Larrionda,
the Uruguayan referee, and his as-
sistant Mauricio Espinosa failed to
spot Frank Lampard’s apparent
equalizer had clearly bounced
over the line.

“That was the crucial moment:
It changed the game,” said David
James, the England goalkeeper.
Yet for all England’s righteous an-
ger, that incident can’t obscure
the fact that, but for a 10-minute
spell before halftime, this youthful
Germany side was slicker, smarter
and thoroughly superior. This
wasn’t a nerve-shredding loss as
in previous episodes in this 80-
year rivalry. On the game’s grand-
est stage, England was outclassed.

“We were aggressive from the
first minute and it was a deserved
victory,” said Miroslav Klose, the
Germany striker whose goal
helped his country progress to a
quarterfinal against Argentina.

For England followers, there
may be a measure of relief in
avoiding a meeting with Diego
Maradona’s men, given the way in
which the English defense disinte-
grated at the Free State Stadium.

Germany’s attacking trio of

Mezut Özil, Thomas Müller and
Bastian Schweinsteiger outmaneu-
vred their opponents so effort-
lessly that Germany could have
added further goals before and af-
ter halftime, yet it was the ease
with which England was carved
apart for the opening goal that
was most alarming for the Three
Lions.

The game was only 20 minutes
old when a routine clearance from
Manuel Neuer, the Germany goal-
keeper, caught England’s center-
backs John Terry and Matthew
Upson flat-footed and out of posi-
tion, allowing Mr. Klose to score
from close range. Barely 10 min-
utes later, Lukas Podolski profited
from some equally shambolic de-
fending to add a second.

“We played badly for the first
25 minutes.…They played well and
we made some mistakes,” said Fa-
bio Capello, the England coach. He
said that his team’s early lapses
would have been moot but for Mr.
Larrionda’s failure to award Mr.

Lampard a goal. “The biggest mis-
take came from the referee. The
game was very different after
this—it was the mistake of the
linesman and the referee because
even from the bench I saw the ball
go over [the line].”

England had already clawed its
way back from the brink through
Matthew Upson’s header when Mr.
Lampard’s shot in the 38th minute
hit the crossbar and bounced over
the line. History resonates when-
ever England and Germany meet
and few in the crowd of 40,510
would have failed to note the grim
echo with Geoff Hurst’s goal in the
1966 final between these teams,
which bounced off the crossbar,
down on to the goalline and then
spun back into play. Perhaps this
was Germany’s payback.

The incident is sure to high-
light the football establishment’s
increasingly indefensible opposi-
tion to video replay, which was a
major point of discussion in the
buildup to South Africa after Thi-

erry Henry’s illegally handled the
ball just before the decisive goal
in France’s playoff win over Ire-
land last year.

“It’s incredible,” said Mr.
Capello. “In this period of technol-
ogy and [when] we play with five
referees and they can’t decide if
it’s a goal or not a goal.”

For England, the inquest into
this defeat will run deeper than
whether goal-line technology
should be introduced. The nature
of this humbling loss, which
eclipsed England’s 4-2 defeat by
Uruguay in 1950 as the nation’s
worst at the World Cup, is likely
to bring down the curtain on the
international careers of some of
the country’s most-capped and
best-known players.

For the “golden generation”,
including Messrs. Lampard, Terry,
Rio Ferdinand and Steven Gerrard,
it may be the end of the line. Mr.
Capello also said he would discuss
his future as coach with the Foot-
ball Association next week.

BY JONATHAN CLEGG

Thomas Mueller sends Germany’s fourth goal past England goalkeeper David James in Bloemfontein on Sunday.
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Diplomacy all the way for G-20 leaders
Amid debates about fiscal con-

solidation and global banking re-
form, one subject seemed to top the
agenda for world leaders at this
weekend’s Group of 20 meeting in
Toronto: Where to watch the World
Cup, and how to squeeze it in with-
out offending fellow leaders.

Ten of the 26 nations appearing
at the meeting of the Group of Eight
and G-20 meetings were still in the
South African-hosted cup as four
days of talks kicked off. But the
meetings were kicking off in Canada,
a country whose men’s team has
only qualified once, a quarter of a
century ago, when they lost every
match and failed to score a single
goal.

Wherever they could, officials
and leaders—from German Chancel-
lor Angela Merkel and U.K. leader
David Cameron to President Barack
Obama and South Korean President
Lee Myung Bak—tried to catch

match time and scrambled to figure
out where to watch the games.

Mr. Cameron found time to com-
miserate with Italian Prime Minister
Silvio Berlusconi for their team’s
last place finish in their group. With
Italy out, Mr. Berlusconi told Mr.
Cameron he would switching his al-
legiance to England, whose manager
is Italian Fabio Capello.

At his first major international
conference, Mr. Cameron had
chalked up as an early diplomatic
success. “I have notched up one sup-
porter,” he said.

At just before 9 a.m. local time
Saturday morning, South Korean
President Lee Myung Bak’s plane ar-
rived at Toronto airport. They had
an hour to get to a screen, and made
their hotel in time to watch the
game, a South Korean official said.
The Toronto Tourist Board had been
taking calls for days from delega-
tions and their press packs, all with
the same question: Where is the
best place to catch the games?

“Everyone wanted to find where

they could hang out,” said Michelle
Revuelta, a spokeswoman for Tour-
ism Toronto, who had herself taken
“several dozen” calls from delega-
tions. In what is quite likely a presi-
dential first—not that anyone’s
tracking—the White House on Satur-
day interrupted G-20 preparations
to issue a statement saying that
President Barack Obama and Ghana
President John Atta Mills were “ea-
gerly anticipating” the match be-
tween the two teams later that day.

Shortly after the President ended
his bilateral meeting with South Ko-
rean President Lee Myung Bak, the
White House press corps was sent to
a room across the corridor where
Mr. Obama was sitting in front of a
flat-screen TV, watching the U.S.-
Ghana matchup. The score was 2-1 in
the 10th minute of extended time.
The world’s biggest economy

White House Chief of Staff Rahm
Emanuel entered and asked Mr.
Obama: “How much time is left?”

“Five minutes” the leader of the
free world answered. “It’s nerve-

wracking.”
On Sunday morning, the atten-

tion of the meeting turned to the
England-Germany game. The chatter
of keyboards from the deadline
pressed British press corps was in-
terrupted by a large groan as the
German’s took the lead.

Across town, Mr. Cameron stood
up to speak at the leaders’ working
meeting, knowing England were now
one nil down, a British official said.
By the time he sat down, Ms. Merkel
told him his team were behind by
two goals. The German leader con-
ceded that a second England goal
that had been disallowed should
have stood. The two left fellow lead-
ers to join their countries’ staffers
watching the second half, where
Germany sunk another two past
England.

“I’m still shaking,” Ms. Merkel
told reporters soon after. “More of
the same!”

—Geoffrey T. Smith,
Ken McCallum and Michael Casey

contributed to this article.

BY ALISTAIR MACDONALD
AND ELIZABETH WILLIAMSON
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States weigh claims
directly against BP

Gulf Coast states are gearing up
to follow shrimpers and hotel own-
ers in seeking significant payouts
from BP PLC for lost revenue and
other damages stemming from the
Gulf of Mexico oil spill.

The demands could far exceed
the $305 million BP has already
given the states of Louisiana, Mis-
sissippi, Alabama and Florida to
help pay cleanup costs, promote
tourism and begin building sand
berms off the coast of Louisiana,
state officials say. Lawyers advising
the states say they will eventually
seek multi-billion dollar payouts,
but it is still too early to estimate
an overall tally.

BP declined to comment on the
states’ legal strategies. The British
oil company agreed nearly two
weeks ago to honor claims for dam-
ages and lost business revenue from
individuals and businesses through
a $20 billion, independent fund.
The fund is also meant to cover pay-
ments for states to defray cleanup
costs, but not necessarily claims for
the larger economic damages that
Florida and the other states say
they plan to present directly to BP.

“We don’t want to in anyway di-
minish that fund,” said Steve Yerrid,
a private attorney picked by Florida
Gov. Charlie Crist as a special coun-
sel for the oil spill. Mr. Yerrid met
Friday with Florida Attorney Gen-
eral Bill McCollum. “We are looking

at much more global and larger
losses to the state, which would be
covered separately,” he said.

Mr Yerrid is assembling a team
of private attorneys to prepare for
what he predicts will be “a very
large reparations request.” The
other Gulf states have similar ef-
forts underway, although the legal
strategies among them differ.

Florida’s intention is to seek pay-
ments from BP to cover lost tax rev-
enue, unemployment benefits and
other damages to the state’s coastal
economy, Mr. Yerrid said. He and
Mr. McCollum said the state plans
to seek significant periodic pay-
ments, similar to those that some
businesses are already receiving,
starting sometime this summer.
The hope is to avoid costly and
time-consuming litigation.

“We think the state’s losses are
going to be very large, and that we
shouldn’t have to wait for final pay-
ment,” said Mr. McCollum.

Mississippi Attorney General Jim
Hood has sought advice from state
university researchers, economists
and lawyers to assess the environ-
mental and economic damage the
spill has caused to the state.

Louisiana’s attorney general’s of-
fice has hired plaintiff attorney Brad
Marten of Seattle, who represented
Alaska in the Exxon Valdez oil-spill
litigation.

Texas, which has not been hit by
any oil from the spill, is nonetheless
“considering any and all possible le-
gal avenues regarding the oil spill,”
said Jerry Strickland, a spokesman
for the Texas attorney general.

By Neil King Jr.,
Dionne Searcey

And Vanessa O’Connell

Even after BP PLC’s broken
well under the Gulf of Mexico
stops spewing, we might never
know how much oil spilled.

The extent of earlier spills of
comparable magnitude remains
disputed, even though they were
easier to analyze. Oil companies
don’t have much incentive to
measure spills accurately, and
government officials haven’t
always needed to get a reliable
count. Exxon knew how much oil
its Valdez tanker held when it ran
aground 21 years ago. And yet
some Alaskan scientists and
environmental advocates who
have studied it say the true
amount spreading through Prince
William Sound was two or three
times the accepted total.

Determining the size of the BP
spill will be crucial because under
a federal law passed in the wake
of the Valdez disaster, oil
companies pay penalties that are
directly proportional to the
amount of oil released into the
water. Yet the size of the current
disaster is far more difficult to
calculate than previous spills,
because no one knows for sure
how much crude was contained in
the reservoir thousands of feet
below the water’s surface, nor
whether the oil has been spewing
at a constant rate.

“Based on the history of past
large spills, I am sure there will
be differences of opinion on the
exact amount that was spilled,”
says William J. Lehr, senior
scientist in the National Oceanic
and Atmospheric Administration’s
Office of Response and
Restoration, and a member of the
federal group estimating the
amount of oil spilled in the Gulf.

To put the Gulf oil spill in
perspective, it often is compared
with the Exxon Valdez disaster.
But the scope of the 1989 event is
still up in the air. Soon after the
spill, Exxon put the total volume of
oil released into the water at 10.8
million gallons, or 250,000 barrels.

The company came up with
that figure by subtracting the
volume of remaining liquid
offloaded from the tanker after
the accident from the total size of
the initial cargo. The problem
with this approach, say some
scientists and environmental
advocates, is that the removed
liquid contained a lot of seawater,
potentially diminishing the
estimated spill size.

Craig Tillery, deputy attorney
general for the civil division of
Alaska’s Department of Law,
confirms that the 10.8 million
figure didn’t take into account
water. An Exxon Mobil
spokeswoman says only that 10.8
million gallons “is the number
that was agreed upon at the
time.” She declined to comment
on claims that it is an

underestimate.
Other massive spill totals also

come with big question marks
attached. A half century of small
spills in the Niger Delta added as
much as to 1.5 million tons of oil
(nine million to 13 million
barrels), according to a 2006
report by scientists from Nigeria,
the U.K. and the U.S. But that
widely reported total was based
on extrapolations from incomplete
Nigerian government records
covering only a third of the

relevant years.
“It is very difficult to get

accurate figures,” says Clive
Wicks, a consultant for the
environmental group WWF UK
and a study co-author. Indeed, a
follow-up study conducted two
years later found that the total
amount over 50 years could have
been as little half the size
previously thought.

Despite scientists’ efforts, the
true size of the BP spill likely will
remain elusive. Early estimates

were based on low-quality video
and rough approximations from
plume sizes. And in the early days
of the spill, there were no reliable
numbers at all.

One problem with coming up
with a definitive number is that
assessments of how much oil is
flowing from the runaway well are
in flux. The scientists assigned by
the federal government to measure
the rate of flow put that number at
35,000 to 60,000 barrels per day in
their latest estimate last week. That
is a big increase from a projection
of 12,000 to 19,000 barrels a day a
few weeks earlier. NOAA’s Dr. Lehr
said these estimates are intended
solely to aid recovery efforts. A
separate federal team will assess
the damage for purposes of fines
and litigation.

The spillage total is critical
because BP can be charged $1,100
to $4,300 a barrel spilled, under
the Clean Water Act.

The amount spilled also
informs the Natural Resource
Damage Assessment, which will be
used to determine how much BP
will have to pay for environmental
damage. A BP spokesman referred
questions about potential fines to
the government, saying the
company is focused on recovery
efforts. Several government
agencies didn’t respond to
requests for comment.

“We’re focused really hard on
cleaning up, and making things
right,” says BP spokesman John
Curry.

[ The Numbers Guy ]

BY CARL BIALIK

Judging an oil spill’s size isn’t that easy

The BP spill is often contrasted with the 1989 Valdez disaster, above.
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Videogame upgrades are in motion
Industry bets on a new games lineup that features 3-D and motion technology, in an attempt to revive sales

The videogame industry, seek-
ing to improve lackluster sales, is
betting on a revamped games
lineup that incorporates new tech-
nologies and takes fuller advan-
tage of advanced graphics.

At the E3 Expo industry trade
show earlier this month, compa-

nies such as Elec-
tronic Arts Inc.
and Ubisoft En-
tertainment SA

sought to entice consumers to
open up their wallets again by in-
troducing titles that feature 3-D
and motion technology.

Ubisoft’s “Your Shape Fitness
Evolved” game, for example, lets
people play workout games with a
virtual personal trainer using Mi-
crosoft Corp.’s Kinect unit, which
captures movement, while EA’s
“Tiger Woods PGA Tour 11” lets
players swing Sony Corp.’s Move
motion controller like a golf club.

The new games come at a criti-
cal time for the videogame indus-
try. The three main home con-
soles—Nintendo Co.’s Wii,
Microsoft’s Xbox 360 and Sony’s
PlayStation 3—are also now four
to five years old, the age when the
companies look to recoup their
early investments in the game
systems by selling lots of games.
It is unclear whether the new
games lineup will be enough to re-
vive industry sales, however.

Consumers increasingly can
choose to spend their time on free
or inexpensive games on smart-
phones such as Apple Inc.’s iP-
hone.

Many console games also offer
online multiplayer capabilities

that keep people playing the same
game for longer.

Price is another big hurdle for
many of the new games. Playing
3-D games on the PS3, for exam-
ple, requires a 3-D-capable TV set
and a pair of 3-D glasses. Micro-
soft hasn’t disclosed its price for
Kinect, but retailer GameStop
Corp. has put an estimated pre-or-
der price of about $150.

“It’s a shame that the whole
package is still very expensive,”
said Michael Pachter, an analyst

with Wedbush Securities, adding
that he is “not sure they’re going
to sell like wildfire.”

Publishers say they welcome
the new hardware because it helps
keep consumers interested, but
some are cautious as the addi-
tional cost of investing in new de-
velopment raises the stakes.

“We have to be responsible,”
said Danny Bilson, executive vice
president of videogame publisher
THQ Inc.’s core games unit. He
said 3-D games interest him the

most because they don’t cost that
much more to make. THQ is devel-
oping a 3-D sequel to its “de Blob”
puzzle-platform game for next
spring.

At the E3 show, Sony displayed
the latest installment of titles
such as its “Gran Turismo 5” rac-
ing game, and “Killzone” shooter
game, both of which can be played
in 3-D on the PlayStation 3 con-
sole.

Viacom Inc.’s MTV Games unit
showed “Dance Central,” a danc-

ing game that uses Microsoft’s Ki-
nect technology for the Xbox 360.

Nintendo will be wooing con-
sumers to Wii games such as
“Donkey Kong Country Returns,”
featuring its popular gorilla char-
acter, and Activision Blizzard
Inc.’s “GoldenEye 007” James
Bond game. Nintendo also an-
nounced commitments by publish-
ers such as Konami Corp. to de-
velop a version of its stealth
action title “Metal Gear Solid” for
Nintendo’s 3DS hand-held device,
a 3-D gadget.

In terms of more graphics-rich
games that take fuller advantage
of the technological capabilities in
consoles such as the PS3 and Xbox
360, EA’s “Medal of Honor” and
Activision’s “Call of Duty: Black
Ops” are expected to go head to
head in the combat-shooter cate-
gory this holiday season. Sony will
compete with the “SOCOM 4: U.S.
Navy SEALs” shooter game, which
works with the company’s new
motion controller to let users pre-
cisely direct where a character
looks or shoots.

Still, the videogame industry
will have to deal with consumers
such as Trevor Norgaard. The 16-
year-old San Carlos, Calif., resi-
dent is a big games fan who
splits his time between playing
games on his iPod touch and
PlayStation 3 console. But he is
still playing last November’s “Call
of Duty: Modern Warfare 2” by
Activision, which has a free on-
line multiplayer mode.

“I haven’t bought a console
game since last November,” the
teenager said, adding that he
spends more time with games
such as Tapulous Inc.’s “Tap Tap
Revenge” on his iPod touch.

BY YUKARI IWATANI KANE
AND DAISUKE WAKABAYASHI

A Sony 3-D videogame was demonstrated at the E3 Expo industry trade show in Los Angeles earlier this month.
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Camera makers go on the offensive against cellphones
With even the most basic cell-

phones able to snap photos, cam-
era makers are launching a new
campaign to convince buyers that
a cellphone is no substitute for a
good camera.

Faced with sliding sales, mak-
ers of digital cameras are fighting
back with marketing campaigns
and new features that take on
some of the functions of smart-
phones, such as easier photo
sharing on social networks and
the ability to shoot high-defini-
tion video for sharing as well.

Getting an edge
Camera manufacturers are

counting on their products’ ad-
vanced features—such as zoom
lenses, flashes, light sensors, fa-
cial detection technology and pan-
oramic capabilities—to give them
the edge over smartphones, says
Steve Hoffenberg, an analyst at
Lyra Research, a consulting firm.
He says most consumers still pre-
fer those features for situations
when they know they’ll take a lot
of pictures, such as vacations and
family celebrations.

Panasonic Corp., which sells 64
models of digital cameras, re-
cently launched a major ad cam-
paign for its high-end Lumix cam-
era with the slogan: “If it has a
ringtone, it’s not a camera.”

“With cellphones, the truth is
they don’t do everything,” says
Vic Carlson, Panasonic’s vice pres-
ident of consumer marketing. “We
think consumers are finding that
there is a time and a place for dif-
ferent devices.”

Tommy Williams, a Microsoft
program manager and recre-
ational photographer who lives in
Bellevue, Wash., says he never
uses his cellphone camera, prefer-
ring instead his Canon digital
SLR. “When I’m making photos
I’m very contemplative—the last
thing I want is for it to start ring-
ing at me,” he says.

But Seattle-based photogra-
pher Chase Jarvis thinks a cell-
phone camera is perfectly legiti-
mate, even for fine art.

To prove it, Mr. Jarvis for the
past two years has been exhibit-
ing photos he took exclusively on
his Apple iPhone online and in
presentations around the world.
Mr. Jarvis is fond of saying, “The
best camera is the one that’s with
you.”

When Boston physician Amin
Sabet took his family to Maine
last month he decided for the
first time to leave at home the Pa-
nasonic camera he has had for
about a year. He decided the cam-
era on his HTC Droid Incredible
cellphone was up to the task.

“When the only thing that
matters is remembering that fam-

ily moment, the image quality is
secondary, and the camera phone
is all I need,” he says. “The effort
to bring a dedicated camera for
family outings for me is not going
to be worth it anymore. It’s just
now crossed that threshold.”

For Mr. Sabet, the difference
between uploading the weekend’s
photos from his digital camera
onto his computer, then process-
ing each one with editing soft-
ware and uploading them to the
Internet, versus sending them in-
stantly from his phone, was the
difference between “three hours
and zero.”

Digital cameras still have the
upper hand in terms of image
quality, at least for now. Most
have at least 12 megapixels (be-
tween eight and 14 on Panasonic
Lumix models), large light sensors
and lenses, optical zoom, and so-
phisticated software for process-
ing photos.

Cellphones are quickly catch-
ing up: The iPhone 4 has a five-
megapixel camera, while Sony Er-
icsson’s Satio, which was de-
signed with photography in mind,
has 12.1 megapixels and many
other features typically reserved
for digital cameras.

Satio is aimed at consumers
who want advanced photography
capability in a cellphone, says
Steve Walker, Sony Ericsson’s
head of product marketing, but

that’s not necessarily to the exclu-
sion of other devices. “There
probably isn’t one solution that
answers everybody’s needs,” he
says. “I’m not sure many people
are saying it has to be one device
and it has to do everything,” he
says.

Mr. Walker adds that the “laws
of physics” limit how small camera
components can get in order to fit

into a cellphone, but there is always
room for improvements.

The social-network front
Digital cameras may not be far

behind on the social-networking
front. Panasonic, for its part, has
made social media part of its new
campaign, highlighting the Lumix
cameras’ high-definition videos
and ability to upload to YouTube.

Starting this year, all of East-
man Kodak Co.’s digital cameras
will allow users to designate pho-
tos directly on the camera to up-
load automatically to social-net-
working sites once the camera is
plugged in to a computer.

And more than 1,000 models
from 16 manufacturers are now
compatible with memory cards
from Eye-Fi Inc. that allow them
to wirelessly upload photos to the
Internet. “The camera guys have
to be able to provide the same
level of convenience as the cell-
phone guys,” says Jef Holove,
Eye-Fi’s chief executive officer.

Even so, Carrie Sylvester, an
analyst at InfoTrends, a consult-
ing firm, says camera makers
don’t need to go on the defensive,
as she thinks Panasonic is doing
with its campaign. “Yes, there are
going to be camera phones that
give cameras a run for their
money, but they can coexist,” she
says. “We’re finding that people
do want both.”

BY ISAAC ARNSDORF

Sony Ericsson’s Satio cellphone, above,
was designed with photography in
mind. Below, Panasonic’s high-end
Lumix DMC-FP3R camera.
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When Democrats fought Democrats
The financial-rules package came together after a standoff in which pro-business Democrats stood their ground

WASHINGTON—As lawmakers
wrestled in a conference room over
details of a historic overhaul of fi-
nancial regulation Thursday night,
some of the toughest arm-twisting
was happening in the hallway out-
side, where a group of Democrats
battled against their own party es-
tablishment.

A small group of pro-business
Democrats, many of them from New
York, where the biggest economic
engine is the financial industry,
mounted a furious rear-guard effort
to reduce the impact of the bill on
U.S.-based derivatives trading.

In the days leading up to the
showdown, members of the so-
called New Democrats and members
of New York’s congressional delega-
tion had threatened to derail the en-
tire bill if they didn’t get conces-
sions. In the final hours, the Obama
administration stepped in and of-
fered its own alternative, defusing
the lawmakers’ threat and keeping
the legislation on track to pass.

Shortly after midnight, it became
clear that the Democrats fighting
hardest against the derivatives lan-
guage had seen their proposal
largely replaced by language sug-
gested by Treasury Department offi-
cials. The change still gave a lot of
what they wanted—U.S. banks will
be able to keep much of their deriv-
atives business—but they appar-
ently weren’t involved in some key
talks that produced that compro-
mise.

“Are you flippin’ kidding me?”
Rep. Melissa Bean (D., Ill.) exclaimed
as she huddled with colleagues. She
was incensed at the latest version of

the derivatives language, according
to people involved in the conversa-
tion.

Less than 15 minutes later, Ms.
Bean and the rest of the
group—Rep. Joseph Crowley (D.,
N.Y.), Rep. Scott Murphy (D., N.Y.)
and Rep. Michael McMahon (D.,
N.Y.)—walked out of the Senate of-
fice building where the conference
continued its work, convinced that
their part in any deal-making was

done.
The day had started more hope-

ful for them, as they sought an
amendment from Rep. Gregory
Meeks (D., N.Y.) that would have re-
duced the force of the derivatives
legislation offered by Sen. Blanche
Lincoln (D., Ark.).

Around noon, Sen. Charles
Schumer (D., N.Y.) had an awkward
embrace with Ms. Lincoln in the
middle of the conference room. The

conversation appeared heated, as
the New York senator pleaded with
her to meet with other lawmakers
from his state. Yet the New York
delegation—viewed by the banking
industry as its last best hope to
limit the most punishing effects of
the bill—was itself split on how
tough the bill should be.

Toward the end of the day,
Messrs. Murphy and McMahon, and
Ms. Bean—the most active oppo-

nents of the derivatives mea-
sure—arrived. At the same time, a
group of Treasury officials also ap-
peared and the negotiations hit high
gear.

In the midst of all the high-pro-
file lawmakers, one relatively ob-
scure freshman congressman stood
out. Mr. Murphy, a former venture
capitalist who represents a rural-
suburban district in upstate New
York, became an important player in
the talks, shuttling between law-
makers and Treasury Department
officials in search of a compromise.

But an agreement with Mr. Mur-
phy and his cohort remained elu-
sive.

Approaching the 12th hour of
talks, the conference was a cluster
of red eyes and wrinkled jackets.
Around midnight, the House Demo-
cratic leadership and the Obama ad-
ministration let the opponents know
they had crafted a separate agree-
ment with Ms. Lincoln and were
done negotiating on derivatives, the
last big sticking point in the legisla-
tion.

Mr. McMahon, who Thursday
had threatened to vote against the
bill, on Friday called it a “much
more reasonable package.” His dis-
trict includes 70,000 people who
work in New York’s financial indus-
try. Though he knew the banking in-
dustry was unpopular, said Mr. Mc-
Mahon, “I came to fight for it.”

As the clock edged past 3 a.m.
Friday, with hours of conference
work still left, Mr. Meeks got up to
stretch his legs and stopped to greet
Ms. Lincoln. The two hugged and
laughed.

BY DEVLIN BARRETT
AND DAMIAN PALETTA

After some furious negotiations, Sen. Blanche Lincoln eventually ended hugging Rep. Gregory Meeks
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Washington prepares to tussle in Kagan hearing
WASHINGTON—The fight at next

week’s Supreme Court confirmation
hearings is less about wounding El-
ena Kagan, who is likely to survive
intact, and more about Democrats
and Republicans scoring points
against each other with November
in mind.

President Barack Obama nomi-
nated Ms. Kagan, the solicitor gen-
eral, to succeed Justice John Paul
Stevens, the 90-year-old leader of
the court’s liberal wing who is retir-
ing after 35 years on the Supreme
Court. With several Senate Republi-
cans likely to join the 59 Democrats
and independents in supporting her,
Ms. Kagan is all but certain, barring
a major gaffe, to be confirmed well
before the Supreme Court’s next
term begins Oct. 4. For Republicans,
however, the nomination of Ms. Ka-
gan, a former Harvard Law School
dean and aide to President Bill Clin-
ton, is a chance to attack the Obama
administration over issues they
hope will resonate with conservative
and swing voters in the fall elec-
tions. What Ms. Kagan’s nomination
“says about President Obama will be
part of the discussion,” Alabama
Sen. Jeff Sessions, the Senate Judi-
ciary Committee’s top Republican,
said Thursday.

Mr. Sessions has spent weeks
painting Ms. Kagan, 50, as a ruthless
political operative bent on abusing

judicial power to elevate gay rights
above national security, help crimi-
nals beat the rap and crack down on
gun owners instead.

Democrats, meanwhile, aim to
focus attention on the conservative
Supreme Court majority led by Chief
Justice John Roberts, which they
portray as a coterie of plutocrats
seeking to protect robber barons
from popular outrage.

In “decision after decision… cor-
porations are winning over ordinary
citizens,” Sen. Charles Schumer (D.,
N.Y.), a Judiciary Committee mem-
ber, said this past week, “The cur-
rent conservative bloc,” he said, is
bending “the Constitution to suit an
ideology.”

Amid the dueling accusations of
judicial activism, however, is the re-
ality that Ms. Kagan is unlikely to
alter the current divide among the
justices. An establishment liberal
who has served in two Democratic
administrations, she almost cer-
tainly will track most of Justice
Stevens’s positions.

That will line her up with three
other liberal-leaning justices who
have ended up on the losing end of
cases involving gun rights, cam-
paign finance and school integra-
tion. On some issues—including gay
rights, cruel and unusual punish-
ment, and Guantanamo detain-
ees—Justice Anthony Kennedy has
split from fellow conservatives to
hand liberals a victory.

Ms. Kagan has been preparing
for the hearings by fielding likely
questions, White House aides said
Friday. But if Ms. Kagan follows re-
cent nominees’ practice, she will
avoid letting slip her actual views
on constitutional issues, instead de-
scribing legal precedents or promis-
ing to follow the law when future
cases arise. Nonetheless, senators of
both parties plan to treat the hear-

ings as if the court’s ideological bal-
ance were at stake.

Mr. Sessions says that because
Ms. Kagan, never a judge, has no ju-
dicial record to scrutinize, he must
draw inferences from her actions in
other capacities. While she person-
ally is “engaging and fun to be
with,” he said, virtually everything
she ever has done gives him grave
reservations, including working in
the Clinton White House and clerk-

ing for Justice Thurgood Marshall.
As dean of Harvard Law School,

Ms. Kagan opposed the military ban
on open homosexuals, joining doz-
ens of other scholars in signing
briefs opposed to the law, and while
the issue was pending before the
Supreme Court, restricting military
recruiters from career fairs and re-
lated services.

“Perhaps to some in the elite,
progressive circles of academia, it is
acceptable to discriminate against
the patriots who fight and die for

our freedoms,” Mr. Sessions said in
a recent speech. “But the vast ma-
jority of Americans know that such
behavior is wrong.”

Democrats, for their part, dis-
miss such criticisms as a despera-
tion move.

“I’ve never seen such an effort to
grasp at straws to defeat some-
body,” Senate Judiciary Committee
Chairman Patrick Leahy (D., Vt.)
said this week. “And after a while, it
starts to tell you there is nothing
there. There’s no ‘there’ there.”

Democrats note that beyond her
high-powered service in government
and academia, Ms. Kagan has been
endorsed by prominent legal conser-
vatives, including former Republican
solicitors general Kenneth Starr,
Theodore Olson and Paul Clement.
Two former George W. Bush admin-
istration officials are scheduled to
testify for her next week.

Democrats plan to raise the Jan-
uary decision known Citizens
United, which struck down limits on
corporate political expenditures, as
emblematic of what Sen. Richard
Durbin (D., Ill.) called an “out of
touch” court majority.

Sen. Leahy said a court filled
with Elena Kagans would never have
handed down a series of “wrong-
headed decisions” limiting employee
rights, capping punitive damages for
the Exxon Valdez oil spill and mak-
ing it harder to file antitrust or
stock manipulation lawsuits.

BY JESS BRAVIN

High court nominee Elena Kagan
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Democrats aim to focus
attention on the conservative
Supreme Court majority,
which they portray as a
coterie of plutocrats seeking
to protect robber barons
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 360.50 -4.00 -1.10% 705.00 346.00
Soybeans (cents/bu.) CBOT 912.00 unch. unch. 1,555.00 809.75
Wheat (cents/bu.) CBOT 471.00 -6.50 -1.36 762.75 442.50
Live cattle (cents/lb.) CME 89.375 0.225 0.25% 95.575 83.500
Cocoa ($/ton) ICE-US 3,113 -1 -0.03 3,522 2,237
Coffee (cents/lb.) ICE-US 168.90 0.15 0.09 180.95 121.75
Sugar (cents/lb.) ICE-US 16.39 0.20 1.24 22.78 11.79
Cotton (cents/lb.) ICE-US 78.91 0.19 0.24 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,384.00 -6 -0.25 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,554 13 0.51 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,691 42 2.55 1,698 1,282

Copper (cents/lb.) COMEX 311.10 8.70 2.88 366.70 166.00
Gold ($/troy oz.) COMEX 1256.20 10.30 0.83 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1915.20 37.60 2.00 1,986.50 1,338.00
Aluminum ($/ton) LME 1,977.00 37.00 1.91 2,481.50 1,564.50
Tin ($/ton) LME 18,000.00 100.00 0.56 19,175.00 12,320.00
Copper ($/ton) LME 6,635.00 70.00 1.07 7,970.00 4,820.00
Lead ($/ton) LME 1,820.00 18.00 1.00 2,615.00 1,580.00
Zinc ($/ton) LME 1,835.00 -5.00 -0.27 2,659.00 1,490.00
Nickel ($/ton) LME 19,450 125 0.65 27,590 14,405

Crude oil ($/bbl.) NYMEX 78.86 2.35 3.07 132.70 54.69
Heating oil ($/gal.) NYMEX 2.1334 0.0551 2.65 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.1588 0.0705 3.38 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.943 0.109 2.25 10.810 4.140
Brent crude ($/bbl.) ICE-EU 78.12 1.65 2.16 91.41 56.40
Gas oil ($/ton) ICE-EU 666.75 8.75 1.33 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8336 0.2069 3.9325 0.2543
Brazil real 2.1965 0.4553 1.7870 0.5596
Canada dollar 1.2797 0.7814 1.0412 0.9605

1-mo. forward 1.2800 0.7813 1.0413 0.9603
3-mos. forward 1.2805 0.7809 1.0418 0.9599
6-mos. forward 1.2819 0.7801 1.0429 0.9589

Chile peso 661.22 0.001512 537.95 0.001859
Colombia peso 2338.27 0.0004277 1902.35 0.0005257
Ecuador US dollar-f 1.2292 0.8136 1 1
Mexico peso-a 15.6333 0.0640 12.7188 0.0786
Peru sol 3.4754 0.2877 2.8275 0.3537
Uruguay peso-e 25.751 0.0388 20.950 0.0477
U.S. dollar 1.2292 0.8136 1 1
Venezuela bolivar 5.28 0.189438 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4220 0.7033 1.1569 0.8644
China yuan 8.3486 0.1198 6.7922 0.1472
Hong Kong dollar 9.5612 0.1046 7.7787 0.1286
India rupee 57.0018 0.0175 46.3750 0.0216
Indonesia rupiah 11130 0.0000899 9055 0.0001104
Japan yen 109.77 0.009110 89.31 0.011198

1-mo. forward 109.72 0.009114 89.27 0.011202
3-mos. forward 109.61 0.009123 89.18 0.011214
6-mos. forward 109.40 0.009141 89.00 0.011235

Malaysia ringgit-c 3.9935 0.2504 3.2490 0.3078
New Zealand dollar 1.7384 0.5752 1.4143 0.7071
Pakistan rupee 104.969 0.0095 85.400 0.0117
Philippines peso 57.082 0.0175 46.440 0.0215
Singapore dollar 1.7105 0.5846 1.3916 0.7186
South Korea won 1493.79 0.0006694 1215.30 0.0008228
Taiwan dollar 39.468 0.02534 32.110 0.03114
Thailand baht 39.806 0.02512 32.385 0.03088

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8136 1.2292
1-mo. forward 0.9998 1.0002 0.8134 1.2293
3-mos. forward 0.9994 1.0006 0.8131 1.2298
6-mos. forward 0.9988 1.0012 0.8126 1.2306

Czech Rep. koruna-b 25.742 0.0388 20.943 0.0477
Denmark krone 7.4435 0.1343 6.0558 0.1651
Hungary forint 284.25 0.003518 231.26 0.004324
Norway krone 7.9692 0.1255 6.4835 0.1542
Poland zloty 4.1215 0.2426 3.3532 0.2982
Russia ruble-d 38.233 0.02616 31.106 0.03215
Sweden krona 9.5591 0.1046 7.7770 0.1286
Switzerland franc 1.3477 0.7420 1.0965 0.9120

1-mo. forward 1.3471 0.7423 1.0960 0.9124
3-mos. forward 1.3453 0.7433 1.0945 0.9136
6-mos. forward 1.3421 0.7451 1.0919 0.9158

Turkey lira 1.9420 0.5149 1.5800 0.6329
U.K. pound 0.8207 1.2184 0.6677 1.4976

1-mo. forward 0.8208 1.2184 0.6677 1.4976
3-mos. forward 0.8208 1.2184 0.6677 1.4976
6-mos. forward 0.8207 1.2184 0.6677 1.4976

MIDDLE EAST/AFRICA
Bahrain dinar 0.4634 2.1580 0.3770 2.6526
Egypt pound-a 6.9853 0.1432 5.6830 0.1760
Israel shekel 4.7507 0.2105 3.8650 0.2587
Jordan dinar 0.8709 1.1483 0.7085 1.4114
Kuwait dinar 0.3580 2.7934 0.2913 3.4335
Lebanon pound 1844.34 0.0005422 1500.50 0.0006665
Saudi Arabia riyal 4.6096 0.2169 3.7503 0.2666
South Africa rand 9.4046 0.1063 7.6513 0.1307
United Arab dirham 4.5145 0.2215 3.6729 0.2723

SDR -f 0.8330 1.2004 0.6777 1.4755

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 248.33 -1.45 -0.58% -1.9% 21.5%

14 Stoxx Europe 50 2399.24 -15.13 -0.63 -7.0 14.9

27 Euro Zone Euro Stoxx 252.11 -1.65 -0.65 -8.3 13.9

14 Euro Stoxx 50 2629.25 -16.07 -0.61 -11.4 10.0

16 Austria ATX 2352.05 -23.04 -0.97 -5.8 15.0

8 Belgium Bel-20 2441.65 -14.15 -0.58 -2.8 21.3

11 Czech Republic PX 1130.6 -7.3 -0.64 1.2 26.4

22 Denmark OMX Copenhagen 376.22 -3.50 -0.92 19.2 43.4

15 Finland OMX Helsinki 6419.72 Closed -0.6 14.3

15 France CAC-40 3519.73 -35.63 -1.00 -10.6 12.5

13 Germany DAX 6070.60 -44.88 -0.73 1.9 27.1

... Hungary BUX 20843.79 -486.17 -2.28 -1.8 35.2

18 Ireland ISEQ 2945.97 -31.27 -1.05 -1.0 9.5

14 Italy FTSE MIB 19961.74 19.35 0.10% -14.1 6.0

19 Netherlands AEX 325.99 -3.23 -0.98 -2.8 28.1

11 Norway All-Shares 394.51 -8.26 -2.05 -6.1 19.4

17 Poland WIG 40376.84 138.59 0.34 1.0 33.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7219.10 -4.82 -0.07 -14.7 3.2

... Russia RTSI 1387.66 -15.31 -1.09% -2.8 45.2

9 Spain IBEX 35 9535.0 -51.5 -0.54 -20.1 -1.6

15 Sweden OMX Stockholm 318.77 Closed 6.4 31.5

15 Switzerland SMI 6275.35 -45.27 -0.72 -4.1 16.7

... Turkey ISE National 100 55864.24 -51.43 -0.09 5.8 52.0

11 U.K. FTSE 100 5046.47 -53.76 -1.05 -6.8 19.0

3 ASIA-PACIFIC DJ Asia-Pacific 119.32 -1.44 -1.19 -3.0 12.1

17 Australia SPX/ASX 200 4413.00 -66.65 -1.49 -9.4 13.0

19 China CBN 600 22944.41 -217.18 -0.94 -21.0 -8.1

15 Hong Kong Hang Seng 20690.79 -42.70 -0.21 -5.4 11.2

17 India Sensex 17574.53 -155.71 -0.88 0.6 19.0

... Japan Nikkei Stock Average 9737.48 -190.86 -1.92 -7.7 -1.4

... Singapore Straits Times 2851.64 4.03 0.14% -1.6 23.0

11 South Korea Kospi 1729.84 -10.03 -0.58 2.8 24.0

14 AMERICAS DJ Americas 288.30 1.40 0.49 -2.8 19.9

15 Brazil Bovespa 64823.83 887.13 1.39 -5.5 25.9

16 Mexico IPC 32607.13 294.37 0.91 1.5 33.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1569 1.7325 1.0551 0.1488 0.0372 0.1784 0.0130 0.2993 1.4220 0.1910 1.1111 ...

Canada 1.0412 1.5592 0.9496 0.1339 0.0335 0.1606 0.0117 0.2694 1.2797 0.1719 ... 0.9000

Denmark 6.0558 9.0692 5.5231 0.7787 0.1947 0.9340 0.0678 1.5668 7.4435 ... 5.8165 5.2346

Euro 0.8136 1.2184 0.7420 0.1046 0.0262 0.1255 0.0091 0.2105 ... 0.1343 0.7814 0.7033

Israel 3.8650 5.7882 3.5250 0.4970 0.1243 0.5961 0.0433 ... 4.7507 0.6382 3.7122 3.3409

Japan 89.3050 133.7432 81.4492 11.4832 2.8710 13.7742 ... 23.1061 109.7692 14.7470 85.7753 77.1952

Norway 6.4835 9.7097 5.9132 0.8337 0.2084 ... 0.0726 1.6775 7.9692 1.0706 6.2272 5.6043

Russia 31.1055 46.5836 28.3693 3.9997 ... 4.7976 0.3483 8.0480 38.2333 5.1365 29.8761 26.8876

Sweden 7.7770 11.6468 7.0929 ... 0.2500 1.1995 0.0871 2.0122 9.5591 1.2842 7.4696 6.7224

Switzerland 1.0965 1.6420 ... 0.1410 0.0352 0.1691 0.0123 0.2837 1.3477 0.1811 1.0531 0.9478

U.K. 0.6677 ... 0.6090 0.0859 0.0215 0.1030 0.0075 0.1728 0.8207 0.1103 0.6413 0.5772

U.S. ... 1.4976 0.9120 0.1286 0.0321 0.1542 0.0112 0.2587 1.2292 0.1651 0.9605 0.8644

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 278.75 1.19% -6.9% 13.0%

2.50 17 World (Developed Markets) 1,082.40 1.24 -7.4 11.6

2.40 17 World ex-EMU 130.01 1.21 -4.9 14.3

2.40 17 World ex-UK 1,084.67 1.26 -6.7 12.1

3.10 18 EAFE 1,395.48 0.69 -11.7 5.9

2.20 15 Emerging Markets (EM) 952.13 0.85 -3.8 23.2

3.50 15 EUROPE 86.62 -1.83 -1.9 19.1

3.80 15 EMU 142.99 1.50 -20.8 -3.2

3.50 16 Europe ex-UK 93.31 -1.92 -3.5 17.4

4.70 12 Europe Value 92.08 -2.02 -7.4 12.6

2.40 18 Europe Growth 78.91 -1.66 3.6 25.5

2.30 25 Europe Small Cap 166.51 -1.84 6.0 32.7

2.40 10 EM Europe 298.19 -1.75 7.0 35.7

3.60 13 UK 1,510.98 -1.51 -6.0 15.1

2.90 20 Nordic Countries 149.57 -2.57 9.8 31.2

1.90 9 Russia 712.20 -1.51 -4.6 12.7

2.30 21 South Africa 709.84 -1.03 0.4 15.0

2.70 17 AC ASIA PACIFIC EX-JAPAN 397.02 0.40 -4.7 23.4

1.80 41 Japan 545.11 -0.13 -4.1 -2.2

2.40 16 China 62.00 -0.73 -4.3 16.5

1.00 20 India 720.58 -0.06 1.9 25.6

1.30 13 Korea 493.49 0.81 2.6 29.7

2.70 23 Taiwan 268.52 -0.05 -9.3 6.6

1.90 19 US BROAD MARKET 1,200.95 1.74 -2.9 18.8

1.20 408 US Small Cap 1,702.69 1.78 1.9 29.7

2.50 15 EM LATIN AMERICA 3,817.76 1.73 -7.3 25.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2178.91 -0.19% 15.1%

2.34 17 Global Dow 1358.80 -0.24% 24.3% 1773.85 -0.43 8.6

3.06 14 Global Titans 50 165.40 -0.60 21.4 151.85 -0.79 6.0

3.48 15 Europe TSM 2253.44 -0.77 6.6

2.48 66 Developed Markets TSM 2104.22 -0.24 13.9

1.96 1 Emerging Markets TSM 3981.55 0.18 26.4

3.44 17 Africa 50 876.00 0.13 25.7 683.44 -0.07 9.8

6.93 5 BRIC 50 483.20 0.35 38.8 566.23 0.15 21.3

3.35 56 GCC 40 556.30 0.29 5.8 434.02 0.10 -7.6

1.90 18 U.S. TSM 11137.95 0.49 19.3

3.29 29 Kuwait Titans 30 -c 186.73 -20.1

0.07 RusIndex Titans 10 -c 3357.20 -1.11 54.2 5319.59 -1.24 34.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 605.30 0.15% 73.7% 675.19 0.00% 55.6%

5.53 13 Global Select Div -d 172.50 -0.19 37.8 181.43 -0.38 20.4

6.15 14 Asia/Pacific Select Div -d 250.73 -0.39 16.6

4.22 14 U.S. Select Dividend -d 315.21 0.49 24.1

2.27 15 Islamic Market 1836.24 -0.34 13.8

2.63 13 Islamic Market 100 1794.00 -0.68 22.3 1887.18 -0.87 6.8

4.26 11 Islamic Turkey -c 1534.30 0.15 45.3 2938.16 0.00 30.2

2.85 13 Sustainability 861.30 -0.53 26.3 893.87 -0.72 10.4

4.57 16 Brookfield Infrastructure 1647.10 0.66 36.6 1930.24 0.46 19.3

1.17 25 Luxury 1027.60 -0.12 51.5 1070.81 -0.31 32.4

2.28 8 UAE Select Index 231.33 0.00 -5.6

DJ-UBS Commodity 144.20 1.49 18.9 128.75 1.29 3.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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G-20 members focus on paring debt, deficits at summit
sue in the general election and re-
cently releasing an aggressive bud-
get statement to this effect.

At the conference, Mr. Cameron
won praise from U.S. President Ba-
rack Obama for his handling of the
deficit, a fact likely to be reported
widely at home, while indulging in
good-natured banter with other
leaders such as German Chancellor
Angela Merkel.

Germany used the weekend meet-
ing to take some potshots at the
U.S., with the Germans seeking to
burnish their credentials as tough
on deficits and debt. In an interview

Continued from first page with French newspaper Le Monde,
German Finance Minister Wolfgang
Schäuble threw a jab at the U.S.,
saying Mr. Obama’s giant stimulus
spending has had little effect on the
country’s jobless rate, which re-
mains well above 9%.

By Sunday, Chancellor Merkel
was declaring solidarity with the
U.S. and other nations. “We are very
happy that it is being made
clear—and the Canadian presidency
has supported us very much
here—that the developed industrial
countries should halve their budget
deficits by 2013 and begin reducing
debt levels from 2016,” she said.

According to documents passed
among G-20 countries, the U.S. and
Germany, as well as France, Britain
and Canada, are on similar paths of
halving their deficits; the G-20 sum-
mit gave them a way of making
those commitments more clear.

The U.S. estimates it will reduce
its deficit to 4.2% of gross domestic
product by 2013 from 10.1% cur-
rently, while Germany is looking at
a 3% deficit in 2013, down from 5.5%
in 2010. But the U.S. depends more
on economic growth to reach its
goal than Germany, which is ex-
pected to grow at a slower pace.

“Historically, summit commit-
ments have helped countries to do
what they wanted to do anyhow,”
said Ted Truman, a former Obama

administration official who is now
an economist at the Peterson Insti-
tute of International Economics. In
the 1990s, he said, U.S. commit-
ments in international forums to re-
duce its budget deficit “was widely
viewed as maintaining the focus of
deficit hawks on the issue,” he said,
although similar pressure didn’t
work in the 1980s.

The Toronto summit was striking
in a number of ways. First, it was
dogged by some of the largest dem-
onstrations targeting an interna-
tional economic summit since the
Seattle World Trade Organization
riots of 1999.

About 500 people were arrested
in protests that started off as a
peaceful march led by a coalition of
labor and social-justice groups, but
disintegrated into roving bands of
violent youths. Some news briefings
were interrupted by the violence,
but the fights were well away from
where the leaders were meeting and
didn’t disrupt negotiations, as oc-
curred in Seattle.

The G-20 session also focused lit-
tle on big emerging markets such as
China, India and Brazil. At the Pitts-
burgh G-20 summit in September
2009, countries with trade sur-
pluses, especially China, were ex-
pected to commit to policy changes
to reduce exports and boost domes-
tic consumption. Countries with big

deficits, especially the U.S., were ex-
pected to do the opposite. Nations’
progress on those commitments was
simply reviewed in Toronto.

For China and India, the most
significant part of the summit may
have been its presence on the global
calendar. Both were able to use it as
a deadline to press for changes out
of concern they would be embar-
rassed in Toronto if they didn’t.

In the case of China, both Wash-
ington and central-bank officials in
Beijing were able to use the specter
of the global session to win Chinese
government approval to let the
country’s currency, the yuan, appre-
ciate. U.S. Treasury Secretary Timo-
thy Geithner made clear the U.S. ex-
pected a currency move by the June
G-20 summit when in April he de-
layed issuing Treasury’s twice-
yearly report on international cur-
rency practices. That report could
have accused Beijing of manipulat-
ing the yuan to gain an edge in in-
ternational trade.

In Beijing, says Eswar Prasad, a
Cornell University economist who
was the International Monetary
Fund’s chief China hand, the G-20
deadline helped officials in the cen-
tral bank, who favored currency
flexibility, in their fights with trade
officials who wanted to keep the
currency undervalued.

In the case of India, the govern-

ment said Friday, just ahead of the
summit, it would sharply reduce
consumer subsidies for gasoline and
kerosene. That would reduce gov-
ernment spending and boost energy
efficiency, complying with a G-20
goal of lowering energy subsidies.
Both India’s and China’s moves
“show that international consider-
ation played a role,” said Arvind
Subramanian, a former IMF official
who is now a researcher at the
Peterson Institute of International
Economics.

In late negotiations, the G-20
members were looking to toughen
their expectations for changes in fi-
nancial regulation, including tight-
ening capital and leverage stan-
dards.

They were also finalizing lan-
guage committing themselves to
continue to oppose trade protec-
tionism, a pledge that hasn’t halted
the erection of trade barriers but
kept them at what was considered a
manageable level during the global
recession.

For the most part, negotiations
on financial matters were pushed
off until the next G-20 summit in
Seoul, where countries are sched-
uled to agree on new standards.

—Alistair MacDonald,
Nirmala Menon

and Monica Gutschi
contributed to this article.

Despite security effort,
protests rock Toronto

TORONTO—Toronto, site of the
weekend’s Group of 20 leaders’
summit, was rocked by some of the
most violent protests to hit a global
gathering in recent years, despite
one of the most lavish security out-
lays in summit history.

Small bands of activists ran
through Toronto’s downtown Satur-
day, bashing windows and setting
several police cars ablaze, halting
public transit and causing officials
to lock down hospitals and a major
shopping mall. Police responded
with teargas and pepper spray, ar-
resting nearly 600 people over the
weekend, in addition to 32 detained
before the summit began.

The violence had Canadian poli-
ticians and police wringing their
hands after the country spent
around $1 billion on security for the
back-to-back G-20 summit and the
Group of Eight summit in rural
Huntsville, three hours to the north.
Those precautions included a
20,000-strong security force in To-
ronto and a 2.4 mile-long chain-link
fence surrounding a “yellow zone”
that enclosed the area where the
G-20 leaders met.

“We have never seen that level
of wanton criminality and destruc-
tion on our streets,” said Toronto
police chief William Blair, at a week-
end news conference.

But observers said such disrup-
tions have become a fixture of inter-
national gatherings since 1999’s
“Battle of Seattle,” when clashes be-
tween protesters and police stopped
some proceedings at the World
Trade Organization meeting.

In Toronto, the biggest protest
went off peacefully Saturday. The

group that organized the
march—which included Greenpeace,
Oxfam and the Canadian Labour
Congress—bused workers in from
neighboring cities. Organizers nego-
tiated with police over how close to
the yellow zone fence they would go
and how they would demonstrate. In
the end, an estimated 10,000 to
30,000 demonstrators people
showed up in the pouring rain.

More problematic for police was
the Toronto Community Mobiliza-
tion Network, a loose coalition of
activists. The network neither con-
demns, nor does it encourage, the
use of violence. Police blocked most
of those groups from getting to the
yellow-zone fence on Saturday.

Later that evening, many of the ac-
tivists were arrested during protests
at a park and downtown hotel.

Critics say Toronto police were
slow to catch up to fast-moving de-
structive bands, and heavy-handed
in their arrests before and after the
violent incidents.

The police response “seems to
have spiraled out of proportion,”
said Nathalie DesRosiers, general
counsel with the Canadian Civil Lib-
erties Association.

In his news conference, Mr. Blair,
the police chief, acknowledged the
response to the looting was some-
times slow, saying his forces were
monitoring bigger protests else-
where in the city.

BY PHRED DVORAK
AND MONICA GUTSCHI

A protester smashes a window in downtown Toronto on Saturday.
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China bank leaders
urge overseas push

SHANGHAI—As the U.S. Congress
prepares to vote on the financial-
overhaul bill, China’s financial regu-
lators and top executives gathered
over the weekend to celebrate the
success of China’s economic model
and urge greater international en-
gagement.

“Since the crisis, China has seen
its status in the international finan-
cial system rise. China’s banks
should take a bigger role in interna-
tional markets,” Niu Ximing, presi-
dent of Bank of Communications
Co., China’s fifth-largest bank by as-
sets, told the annual Lujiazui Forum.

“We shouldn’t just set up
branches overseas, but also explore
M&A. Two approaches should be
combined,” he said.

In contrast to their U.S. counter-
parts, China’s financial institutions
emerged from the financial crisis
largely unscathed, mainly due to
limited exposure to overseas mar-
kets and a hands-on regulatory re-
gime that allows only gradual inno-
vation. With China now boasting
some of the largest and best capital-
ized banks in the world, the message
from the finance-sector leaders was
that financial services need to play a
greater role in the economy and that
financial institutions should further
expand overseas.

China Life Insurance Co. Presi-
dent Yang Chao warned of the chal-
lenges facing Chinese companies
moving overseas, such as cultural
differences and finding the expertise
to make M&A work. But his overall
message was that the time is ripe
for Chinese investment abroad.

“We’re optimistic about China’s
firms going global,” he told the fo-
rum, named for Shanghai’s towering
financial district. “But we need gov-

ernment support to streamline pro-
cedures and approvals to help effi-
ciency. Market conditions are always
changing, and if we wait too long we
might lose the opportunity.”

Although Beijing some years ago
launched a policy to encourage Chi-
nese firms to expand overseas,
state-owned companies in particular
face scrutiny for any M&A deal as
Chinese regulators try to ensure
state assets aren’t squandered.

For their part, China’s regulators
expressed a greater willingness to
help redefine the global financial
framework. People’s Bank of China
Deputy Gov. Yi Gang said China
should take a significant role in set-
ting the “new rules of game” in the
global financial market. He didn’t
elaborate. But in a caveat, Mr. Yi
questioned whether China has the
needed soft skills to help lead the
process. “Do we have enough tal-
ented people to talk to key counter-
parts on an equal footing in the in-
ternational environment?” he asked.

—Rose Yu and Wynne Wang
contributed to this article.

BY DINNY MCMAHON

Yi Gang, central bank vice president
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.30 98.61% 0.01% 1.42 0.75 1.04

Eur. High Volatility: 13/1 1.85 96.14 0.01 2.16 1.11 1.52

Europe Crossover: 13/2 5.63 97.50 0.05 5.63 5.36 5.50

Asia ex-Japan IG: 13/1 1.30 98.62 0.01 1.72 0.87 1.18

Japan: 13/1 1.29 98.59 0.01 1.76 0.85 1.21

Note: Data as of June 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.51% 1.02% -1.1% -0.6% 3.6%

Event Driven 0.29 0.18 -1.1 1.1 9.9

Equity Long/Short -0.83 0.98 -3.5 -0.1 4.2

*Estimates as of 06/24/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10143.81 t 8.99, or 0.09%

YEAR TO DATE: t 284.24, or 2.7%

OVER 52 WEEKS s 1,705.42, or 20.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 137,271,833 2.33 3.56% -26.0% 2.5%

Societe Generale France Banks 4,570,362 35.78 1.78 -26.9 -2.6

UniCredit Italy Banks 501,456,397 1.94 1.68 -13.4 14.6

Deutsche Telekom Germany Mobile Telecommunications 17,165,187 9.74 1.67 -5.3 18.3

Vodafone Group U.K. Mobile Telecommunications 145,682,532 144.05 0.80 0.2 24.0

BP PLC U.K. Integrated Oil & Gas 148,020,771 304.60 -6.35% -49.2 -35.7

L.M. Ericsson Telephone Series B Sweden Communications Technology 11,470,904 84.55 -3.48 28.3 11.8

Iberdrola Spain Conventional Electricity 58,583,979 4.94 -3.31 -26.0 -13.7

Daimler AG Germany Automobiles 6,805,442 42.02 -3.25 12.9 62.9

Nokia Finland Telecommunications Equipment 23,129,886 6.79 -3.14 -23.9 -36.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 23,338,716 641.80 0.74% -9.5% 25.8%
U.K. (Banks)
Banco Bilbao Vizcaya Argentaria 25,624,452 8.82 0.54 -30.7 0.7
Spain (Banks)
British American Tobacco 2,758,367 2,129 0.52 5.6 26.4
U.K. (Tobacco)
Banco Santander 43,831,763 8.87 0.46 -23.2 6.2
Spain (Banks)
Siemens 3,795,663 75.12 -0.11 17.0 53.8
Germany (Diversified Industrials)
SAP AG 3,270,546 37.13 -0.11 12.5 31.7
Germany (Software)
BASF SE 3,352,578 46.16 -0.22 6.2 64.7
Germany (Commodity Chemicals)
Tesco 17,869,411 398.65 -0.34 -6.9 12.3
U.K. (Food Retailers & Wholesalers)
Diageo 3,116,847 1,070 -0.37 -1.3 21.8
U.K. (Distillers & Vintners)
Novartis 3,417,070 53.20 -0.37 -5.8 19.3
Switzerland (Pharmaceuticals)
Assicurazioni Generali 6,233,917 14.71 -0.41 -21.8 1.0
Italy (Full Line Insurance)
Roche Holding 1,157,577 154.40 -0.45 -12.2 5.0
Switzerland (Pharmaceuticals)
Allianz SE 1,715,546 82.01 -0.52 -5.9 29.8
Germany (Full Line Insurance)
RWE AG 2,053,424 55.15 -0.52 -18.8 -1.0
Germany (Multiutilities)
Telefonica 20,427,011 15.71 -0.57 -19.5 -2.8
Spain (Fixed Line Telecommunications)
UBS 13,270,746 15.17 -0.59 -5.5 14.8
Switzerland (Banks)
Unilever 4,483,983 22.76 -0.59 0.0 30.3
Netherlands (Food Products)
France Telecom 9,179,638 14.69 -0.71 -15.7 -8.8
France (Fixed Line Telecommunications)
Sanofi-Aventis 2,877,955 49.02 -0.82 -11.0 20.0
France (Pharmaceuticals)
Credit Suisse Group 7,337,032 42.20 -0.82 -17.6 -12.6
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 5,013,873 52.20 -0.85% 4.0% 27.8%
Switzerland (Food Products)
ABB Ltd. 7,237,771 19.89 -0.90 -0.3 22.2
Switzerland (Industrial Machinery)
AXA 6,059,332 13.13 -0.91 -20.6 0.2
France (Full Line Insurance)
ENI 14,341,857 15.50 -0.96 -12.9 -7.5
Italy (Integrated Oil & Gas)
Bayer AG 2,632,419 47.19 -1.01 -15.7 22.4
Germany (Specialty Chemicals)
Astrazeneca 2,211,986 2,966 -1.03 1.9 10.1
U.K. (Pharmaceuticals)
Royal Dutch Shell A 5,952,324 21.35 -1.11 1.2 20.7
U.K. (Integrated Oil & Gas)
BNP Paribas 6,515,535 45.37 -1.11 -18.8 1.3
France (Banks)
Deutsche Bank 5,320,007 47.10 -1.22 -4.7 8.3
Germany (Banks)
BG Group 6,571,233 1,050 -1.22 -6.4 5.4
U.K. (Integrated Oil & Gas)
Total S.A. 7,295,344 37.88 -1.44 -15.8 -0.3
France (Integrated Oil & Gas)
E.ON AG 9,567,564 22.91 -1.53 -21.6 -9.3
Germany (Multiutilities)
GlaxoSmithKline 6,667,549 1,145 -1.93 -13.2 6.1
U.K. (Pharmaceuticals)
Barclays 46,802,480 281.20 -2.02 1.9 4.9
U.K. (Banks)
ING Groep 22,401,219 6.44 -2.29 -6.7 17.5
Netherlands (Life Insurance)
GDF Suez 6,766,647 24.38 -2.50 -19.5 -8.8
France (Multiutilities)
ArcelorMittal 11,311,449 23.69 -2.63 -26.4 -0.2
France (Iron & Steel)
Anglo American 3,949,287 2,475 -2.75 -8.7 37.2
U.K. (General Mining)
BHP Billiton 7,344,251 1,867 -2.76 -6.4 37.7
U.K. (General Mining)
Rio Tinto 5,062,764 3,189 -2.83 -5.9 54.8
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 51.7 $24.79 –0.26 –1.04%
Alcoa AA 28.5 11.23 0.12 1.08
AmExpress AXP 23.4 42.67 1.61 3.92
BankAm BAC 174.7 15.42 0.40 2.66
Boeing BA 13.3 68.77 1.34 1.99
Caterpillar CAT 12.1 64.71 1.34 2.11
Chevron CVX 20.2 70.06 –0.77 –1.09
CiscoSys CSCO 75.0 22.18 –0.39 –1.72
CocaCola KO 28.9 50.26 –1.54 –2.97
Disney DIS 11.1 33.48 –0.12 –0.36
DuPont DD 9.6 36.66 0.14 0.38
ExxonMobil XOM 117.9 59.10 –0.97 –1.61
GenElec GE 134.0 14.91 –0.17 –1.13
HewlettPk HPQ 24.0 45.92 0.03 0.07
HomeDpt HD 43.6 30.20 0.53 1.79
Intel INTC 92.8 20.03 –0.29 –1.41
IBM IBM 10.3 127.12 –1.07 –0.83
JPMorgChas JPM 70.4 39.44 1.41 3.71
JohnsJohns JNJ 44.8 58.70 –0.90 –1.51
KftFoods KFT 19.4 29.33 –0.14 –0.47
McDonalds MCD 8.0 67.42 –0.31 –0.46
Merck MRK 33.8 35.93 0.32 0.90
Microsoft MSFT 150.7 24.53 –0.47 –1.87
Pfizer PFE 58.4 14.64 0.18 1.24
ProctGamb PG 44.2 59.79 –1.08 –1.77
3M MMM 4.3 78.90 0.72 0.92
TravelersCos TRV 7.5 51.12 0.58 1.15
UnitedTech UTX 7.9 67.86 0.51 0.76
Verizon VZ 20.0 28.55 –0.41 –1.42

WalMart WMT 45.3 48.80 –1.23 –2.46

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis 70 –9 –56 –110

IKB Deutsche Industriebank 362 –5 –3 21

Hammerson 191 –4 –8 –7

EnBW Energie Baden
Wuerttemberg 65 –3 –4 –1

Old Mut 212 –3 –7 15

Utd Utils Wtr 89 –3 –1 ...

Bco Espirito Santo 500 –2 9 –7

ageas 147 –1 –13 16

Hannover Ruck 110 –1 –11 –5

Skandinaviska Enskilda
Banken 96 –1 –18 –24

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Lafarge 345 21 23 28

Brit Awys 611 21 –27 2

Caja de Ahorros del
Mediterraneo 721 22 62 77

Telecom Italia 277 23 36 42

HeidelbergCement 456 24 –2 15

Contl 553 26 38 57

Alstom 187 30 27 25

Fiat 489 30 28 9

TUI 862 37 11 58

Grohe Hldg 930 51 21 –1

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Obama lauds U.S.-South Korea ties
American president says handover of wartime control will be postponed, and promises to push free-trade accord

SEOUL—U.S. President Barack
Obama took two steps this weekend
to tightly embrace South Korea in
the wake of the alleged attack by
North Korea on a South Korean ship
and the reluctance of China and
Russia to acknowledge Pyongyang’s
perceived wrongdoing.

At the summit of top economic
powers in Canada, Mr. Obama stood
with South Korean President Lee
Myung-bak to announce that the
U.S. would postpone a handover by
the U.S. to South Korea of wartime
control of South Korean forces to
2015 from 2012. Mr. Obama also said
he would lobby the U.S. Congress to
ratify a free trade agreement, a deal
the two countries signed three years
ago but that has languished in the
U.S.

Both actions have been top pri-
orities for Mr. Lee since he took of-
fice two years ago. For Mr. Obama,
they provided an opportunity to re-
inforce U.S. influence in northeast
Asia amid the country’s economic
and military squabbles with China
and uncertainties in Japan after
leadership upheaval there.

For South Korea and Mr. Lee, the
moves are important as Seoul tries
to persuade Beijing and Moscow to
acknowledge that their ally North
Korea is responsible for an attack on
a South Korean warship in March
that killed 46 sailors. The matter is
now before the United Nations Secu-
rity Council, where China and Russia
hold veto power.

South Korean officials hope the
council will produce an official
statement of blame, but they don’t
expect China and Russia to go along
with penalties against Pyongyang.

North Korea has denied involve-
ment in the sinking, which it has re-
peatedly blamed on South Korea and

the U.S. Over the weekend, it re-
peated a call for Seoul to invite its
military officials to see the evidence
South Korea had collected, including
remnants of a North Korean tor-
pedo.

In Toronto, Mr. Obama called
South Korea “one of our closest
friends” and said Mr. Lee handled
the ship sinking and subsequent
public-relations battle with North
Korea “with great judgment and re-
straint.” “Both on the security front
and on the economic front, our
friendship and alliance continues to
grow,” Mr. Obama added.

His comments came after he at-
tended a meeting of the Group of
Eight countries, the eight leading
economies, on Saturday and ahead
of a bigger meeting on Sunday of
the Group of 20 large economic
powers. The G-8 countries agreed to
endorse the international investiga-
tion led by South Korea that found
North Korea responsible for sinking
the ship, called the Cheonan.

In a separate meeting Saturday,
Mr. Obama urged Chinese President
Hu Jintao to support strong action
by the Security Council, said Jeff
Bader, a senior director of Asian af-
fairs at the U.S. National Security
Council, after the meeting.

For South Korea, the wartime
control transfer became a particu-
larly urgent matter after the Cheo-
nan sinking exposed command and
communication problems in the
South’s military.

Seoul took peacetime control of
its 600,000-person military from the
U.S. in 1994 and the two countries
agreed in 2006 that South Korea
would take wartime control of its
military from the current joint com-
mand led by a U.S. general. A transi-
tion plan took effect in 2007 with
2012 scheduled for the handover.

The transition is popular with
U.S. military planners who believe it
will give the Pentagon more flexibil-
ity to move American troops in and
out of South Korea. But it has al-

ways received a mixed reaction in
South Korea, with people divided by
a belief that their military should be
able to handle the job and worry
that they’ll lose some of the safety
net the U.S. military leadership is
perceived to provide.

South Korea’s conservative es-
tablishment throughout last year
pressed Mr. Lee to seek a delay of
the wartime control transition.
Messrs. Lee and Obama were con-
tent to let the matter stand until the
Cheonan sinking.

“Neither side wanted to make
this a burning issue, but the Cheo-
nan incident on top of the nuclear
test that North Korea conducted af-
ter Obama took office last year, re-
ally showed that the U.S. had to do
something to beef up South Korea’s
security,” said Lee Chung-min, a
dean at Yonsei University in Seoul
and advisor to South Korea’s foreign
ministry.

To help promote the free trade
deal, White House officials this

weekend cited South Korea’s prog-
ress toward a similar deal with the
European Union and said U.S. com-
panies may lose market share in
South Korea if that deal is ratified
first.

The U.S.-South Korea FTA is ex-
pected to boost the countries’
roughy $75 billion annual trade rela-
tionship by 10% to 15% over five
years, analysts say. It would narrow
South Korea’s trade surplus, which
is already one of the smallest among
major U.S. trade partners.

Mr. Obama said trade negotiators
should hammer out problems the
U.S. sees in exporting beef and autos
to South Korea before he visits
Seoul in November for the next G-20
summit, which Mr. Lee’s government
is hosting. Once that is done, Mr.
Obama said he will present the FTA
to Congress for final ratification.

—Elizabeth Williamson,
Tom Barkley

and Ian Talley in Toronto
contributed to this article.

BY EVAN RAMSTAD

South Korean President Lee Myung-bak, left, meets with U.S. President Barack Obama Saturday on the sidelines of the G-20 Summit in Toronto.
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Afghans to begin debate
on seven new ministers

KABUL—The Afghan parliament
Monday is scheduled to debate the
nomination of seven new ministers,
including the minister of interior
overseeing the nation’s police forces,
whose names President Hamid Kar-
zai submitted to lawmakers over the
weekend.

Mr. Karzai on Saturday desig-
nated as interior minister the Army
Chief of Staff, Gen. Bismullah Khan,
a former commander of the anti-Tal-
iban Northern Alliance. The presi-
dent pushed out the previous inte-
rior minister, Hanif Atmar, and the
country’s intelligence chief, Amrul-
lah Saleh, last month in a surprise
decision that disheartened Western
diplomats and coalition command-
ers. Both men had voiced reserva-
tions about Mr. Karzai’s planned
outreach to the Taliban.

The selection of Gen. Bismullah
Khan, an ethnic Tajik, allayed some
of these concerns about Mr. Karzai’s
commitment to fighting the insur-
gents. Some Afghan lawmakers said
they expect the energetic general to
be easily confirmed in parliament,
possibly as soon as Monday.

“Bismullah Khan is the only per-
son to whom we can trust such a

critical post,” said Ahmad Behzad, a
parliamentarian from Herat.

Mr. Karzai made the nominations
as Adm. Mike Mullen, chairman of
the U.S. Joint Chiefs of Staff, flew
into Kabul to reassure the Afghan
leader that America’s counterinsur-
gency policy and commitment to the
war remain unchanged following the
ouster of the former coalition com-
mander, Gen. Stanley McChrystal.

BY YAROSLAV TROFIMOV

President Hamid Karzai on Saturday.
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The Journal Europe Future Leadership Institute
invites 10 readers to join our

“Networking Table” at the GALA Evening of the
8th European Business Summit

In the framework of the Belgian Presidency of the Council of the EU, the Gala Diner will beIn the framework of the Belgian Presidency of the Council of the EU, the Gala Diner will beIn the framework of the Belgian Presidency of the Council of the EU, the Gala Diner will beIn the framework of the Belgian Presidency of the Council of the EU, the Gala Diner will be

celebrated by highlighting Belgian creativity through gastronomy and fashion.celebrated by highlighting Belgian creativity through gastronomy and fashion.celebrated by highlighting Belgian creativity through gastronomy and fashion.celebrated by highlighting Belgian creativity through gastronomy and fashion.

30 June, 201030 June, 201030 June, 201030 June, 2010
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Rue Picard 3Rue Picard 3Rue Picard 3Rue Picard 3
1000 Brussels1000 Brussels1000 Brussels1000 Brussels

BelgiumBelgiumBelgiumBelgium
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/23 EUR 11.46 -17.6 6.5 -10.7
Andfs. Estats Units US EQ AND 06/23 USD 14.02 -6.6 14.8 -11.9
Andfs. Europa EU EQ AND 06/23 EUR 7.16 -8.6 13.0 -11.0
Andfs. Franca EU EQ AND 06/23 EUR 8.92 -8.4 13.1 -11.6
Andfs. Japo JP EQ AND 06/23 JPY 487.55 -4.6 5.5 -15.9
Andfs. Plus Dollars US BA AND 06/23 USD 9.25 -2.0 9.5 -4.8
Andfs. RF Dolars US BD AND 06/23 USD 11.64 1.8 9.8 1.2
Andfs. RF Euros EU BD AND 06/23 EUR 10.91 0.8 10.3 1.3
Andorfons EU BD AND 06/23 EUR 14.65 1.0 11.9 0.6
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/23 EUR 9.50 -0.6 14.9 -5.8
Andorfons Mix 60 EU BA AND 06/23 EUR 9.00 -3.0 15.4 -11.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/18 USD 331694.24 20.8 72.1 17.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/25 EUR 8.98 1.4 0.0 -2.8
DJE-Absolut P GL EQ LUX 06/25 EUR 213.11 4.1 19.9 -4.6
DJE-Alpha Glbl P EU BA LUX 06/25 EUR 177.67 -0.3 12.5 -4.7
DJE-Div& Substanz P GL EQ LUX 06/25 EUR 221.81 3.1 21.6 -0.4
DJE-Gold&Resourc P OT EQ LUX 06/25 EUR 200.47 17.7 43.5 3.0
DJE-Renten Glbl P EU BD LUX 06/25 EUR 136.21 4.3 9.7 6.4
LuxPro-Dragon I AS EQ LUX 06/25 EUR 152.41 -3.5 17.3 8.2
LuxPro-Dragon P AS EQ LUX 06/25 EUR 147.95 -3.8 16.8 7.7
LuxTopic-Aktien Europa EU EQ LUX 06/25 EUR 16.90 -4.6 10.2 0.5
LuxTopic-Pacific AS EQ LUX 06/25 EUR 18.59 13.5 45.0 2.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/21 JPY 10059.65 1.4 NS NS
Prosperity Return Fund B EU BD LUX 06/21 JPY 9142.11 -7.5 NS NS
Prosperity Return Fund C EU BD LUX 06/21 USD 90.55 -6.1 NS NS
Prosperity Return Fund D EU BD LUX 06/21 EUR 108.40 11.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/21 JPY 10083.41 1.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/21 JPY 9084.55 -7.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/21 USD 89.38 -6.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/21 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/23 EUR 21.37 -12.1 -9.7 -36.8
MP-TURKEY.SI OT OT SVN 06/23 EUR 41.23 18.8 70.0 9.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/21 EUR 14.63 9.4 27.8 2.5
Parex Eastern Europ Bd EU BD LVA 06/21 USD 16.15 10.3 32.4 6.8
Parex Russian Eq EE EQ LVA 06/21 USD 21.24 8.8 40.7 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/24 EUR 128.69 6.1 36.9 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/25 USD 164.95 -5.9 21.0 -8.2
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/25 USD 156.35 -6.3 19.9 -8.9
Pictet-Biotech-P USD OT OT LUX 06/24 USD 256.85 -9.3 -3.6 -11.4
Pictet-CHF Liquidity-P OT OT LUX 06/24 CHF 124.13 -0.1 0.0 0.3
Pictet-CHF Liquidity-Pdy OT OT LUX 06/24 CHF 93.34 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR OT OT LUX 06/24 EUR 99.89 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/24 USD 115.88 -0.8 24.0 1.5
Pictet-Eastern Europe-P EUR EU EQ LUX 06/24 EUR 355.81 13.2 69.8 -7.5
Pictet-Emerging Markets-P USD GL EQ LUX 06/25 USD 498.08 -6.6 26.1 -12.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/24 EUR 410.70 0.7 23.3 -7.7
Pictet-EUR Bonds-P EU BD LUX 06/24 EUR 397.51 3.4 7.2 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 06/24 EUR 291.49 3.4 7.2 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 06/24 EUR 151.43 2.4 12.2 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/24 EUR 102.65 2.4 12.2 8.5

Pictet-EUR High Yield-P EU BD LUX 06/24 EUR 151.53 3.6 31.7 5.8
Pictet-EUR High Yield-Pdy EU BD LUX 06/24 EUR 83.06 3.6 31.7 5.8
Pictet-EUR Liquidity-P EU MM LUX 06/24 EUR 136.07 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/24 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/24 EUR 102.41 0.0 0.1 1.2
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/24 EUR 99.92 0.0 0.1 1.1
Pictet-Europe Index-P EUR EU EQ LUX 06/24 EUR 101.41 0.4 23.7 -4.9
Pictet-European Sust Eq-P EUR EU EQ LUX 06/24 EUR 135.64 1.9 26.0 -4.3
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/24 USD 252.64 3.9 18.2 12.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/24 USD 164.08 3.9 18.2 12.1
Pictet-Greater China-P USD AS EQ LUX 06/25 USD 324.83 -7.5 13.6 -3.5
Pictet-Indian Equities-P USD EA EQ LUX 06/25 USD 364.70 1.1 30.4 5.8
Pictet-Japan Index-P JPY JP EQ LUX 06/25 JPY 8448.40 -4.9 -4.1 -19.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/25 JPY 4280.27 -3.1 0.9 -17.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/25 JPY 7389.16 -4.6 -2.5 -22.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/25 JPY 7144.94 -4.9 -3.1 -22.6
Pictet-MENA-P USD OT OT LUX 06/23 USD 46.47 3.6 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/25 USD 249.43 -8.7 25.5 -6.2
Pictet-Piclife-P CHF CH BA LUX 06/24 CHF 788.50 -0.3 9.5 0.4
Pictet-Premium Brands-P EUR OT EQ LUX 06/24 EUR 77.00 17.9 55.8 11.6
Pictet-Russian Equities-P USD OT OT LUX 06/24 USD 63.86 -0.9 57.8 -19.5
Pictet-Security-P USD GL EQ LUX 06/24 USD 100.33 0.8 23.9 1.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/24 EUR 479.62 5.9 30.9 -5.0
Pictet-Timber-P USD OT OT LUX 06/24 USD 102.86 -3.4 37.9 NS
Pictet-USA Index-P USD US EQ LUX 06/24 USD 87.69 -3.3 20.4 -8.4
Pictet-USD Government Bonds-P US BD LUX 06/24 USD 532.20 4.8 6.3 5.9
Pictet-USD Government Bonds-Pdy US BD LUX 06/24 USD 380.53 4.8 6.3 5.9
Pictet-USD Liquidity-P US MM LUX 06/24 USD 131.01 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/24 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/24 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/24 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/24 EUR 137.36 10.8 28.7 1.0
Pictet-World Gvt Bonds-P USD GL BD LUX 06/25 USD 163.53 -0.9 3.2 3.9
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/25 USD 132.62 -0.9 3.2 3.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/24 USD 13.63 1.3 29.9 3.1
Japan Fund USD JP EQ IRL 06/25 USD 16.33 2.8 5.8 1.0
Polar Healthcare Class I USD OT OT IRL 06/24 USD 11.99 -7.3 13.0 NS
Polar Healthcare Class R USD OT OT IRL 06/24 USD 11.94 -7.5 12.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B OT OT CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/24 USD 147.24 15.6 66.2 NS

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/24 EUR 660.06 -6.7 15.3 -9.3
CORE EUROZONE EQ B OT OT IRL 06/24 EUR 786.24 -5.5 17.1 -7.8
EURO FIXED INCOME A EU BD IRL 06/24 EUR 1313.38 5.5 14.3 4.5
EURO FIXED INCOME B EU BD IRL 06/24 EUR 1406.47 5.8 15.0 5.1
EUROPEAN SMALL CAP A EU EQ IRL 06/24 EUR 1272.49 6.0 33.8 -6.6
EUROPEAN SMALL CAP B EU EQ IRL 06/24 EUR 1366.97 6.3 34.6 -6.0
EUROZONE AGG A EUR EU EQ IRL 06/24 EUR 657.97 0.3 25.7 -6.3
EUROZONE AGG B EUR EU EQ IRL 06/24 EUR 948.29 0.6 26.5 -5.7
GLB REAL EST SEC A OT EQ IRL 06/24 USD 877.74 -2.1 31.1 -12.6
GLB REAL EST SEC B OT OT IRL 06/24 USD 907.53 -1.8 31.8 -12.0
GLB REAL EST SEC EH A OT EQ IRL 06/24 EUR 797.36 -0.9 29.4 -12.3
GLB REAL EST SEC SH B OT EQ IRL 06/24 GBP 75.37 -0.5 30.7 -12.3
GLB STRAT YIELD A EU BD IRL 06/24 EUR 1682.68 4.7 26.5 6.8
GLB STRAT YIELD B EU BD IRL 06/24 EUR 1805.72 5.0 27.3 7.5
GLOBAL BOND A EU BD IRL 06/24 EUR 1305.96 18.2 27.5 17.2
GLOBAL BOND B EU BD IRL 06/24 EUR 1394.85 18.5 28.4 17.9
GLOBAL BOND EH A GL BD IRL 06/24 EUR 1469.76 6.9 16.2 7.8
GLOBAL BOND EH B GL BD IRL 06/24 EUR 1564.50 7.2 16.9 8.5
JAPAN EQUITY A JP EQ IRL 06/24 JPY 11206.06 -3.7 -2.4 -18.2
JAPAN EQUITY B JP EQ IRL 06/24 JPY 11978.44 -3.4 -1.8 -17.7
PAC BASIN (X JPN) A AS EQ IRL 06/24 USD 2198.69 -3.8 30.7 -0.3
PAC BASIN (X JPN) B AS EQ IRL 06/24 USD 2353.27 -3.6 31.5 0.3
PAN EUROPEAN EQUITY A EU EQ IRL 06/24 EUR 972.87 1.1 26.6 -5.8
PAN EUROPEAN EQUITY B EU EQ IRL 06/24 EUR 1039.93 1.3 27.4 -5.3
US EQUITY A US EQ IRL 06/24 USD 836.23 -4.2 19.9 -10.3
US EQUITY B US EQ IRL 06/24 USD 897.88 -3.9 20.6 -9.8
US SMALL CAP EQUITY A US EQ IRL 06/24 USD 1307.90 1.5 28.0 -8.5
US SMALL CAP EQUITY B US EQ IRL 06/24 USD 1405.21 1.8 28.8 -8.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/24 EUR 98.31 -0.8 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/24 EUR 13.81 -0.4 2.3 8.0
Asset Sele C H-CHF OT OT LUX 06/24 CHF 95.76 -0.5 2.0 NS
Asset Sele C H-GBP OT OT LUX 06/24 GBP 97.22 -0.2 2.9 NS
Asset Sele C H-JPY OT OT LUX 06/24 JPY 9643.85 -0.2 2.4 NS
Asset Sele C H-NOK OT OT LUX 06/24 NOK 111.47 0.2 3.2 NS
Asset Sele C H-SEK OT OT LUX 06/24 SEK 138.33 -0.6 2.1 8.2

Asset Sele C H-USD OT OT LUX 06/24 USD 97.01 -0.3 2.6 NS
Asset Sele CG-EUR OT OT LUX 06/24 GBP 97.89 -1.1 NS NS
Asset Sele D H-SEK OT OT LUX 06/24 SEK 127.59 -0.5 2.2 NS
Choice Global Value -C- GL EQ LUX 06/24 SEK 76.43 -0.8 18.9 -10.0
Choice Global Value -D- OT OT LUX 06/24 SEK 71.29 -0.8 19.0 -10.0
Choice Global Value -I- OT OT LUX 06/24 EUR 7.11 6.0 36.9 -10.2
Choice Japan Fd -C- OT OT LUX 06/24 JPY 45.91 -2.0 -3.6 -19.7
Choice Japan Fd -D- OT OT LUX 06/24 JPY 41.11 -2.0 -3.6 -19.6
Choice Jpn Chance/Risk -C- OT OT LUX 06/24 JPY 47.42 -6.9 -1.9 -23.4
Choice NthAmChance/Risk -C- OT OT LUX 06/24 USD 3.76 -4.2 18.5 -14.0
Ethical Europe Fd -C- OT OT LUX 06/24 EUR 1.96 -0.1 23.5 -10.1
Europe Fund -C- OT OT LUX 06/24 EUR 2.86 1.3 26.4 -8.8
Europe Fund -D- OT OT LUX 06/24 EUR 1.53 1.3 26.4 NS
Europe Index Fund -C- OT OT LUX 06/24 EUR 4.13 1.5 27.4 -9.5
Global Chance/Risk Fd -C- OT OT LUX 06/24 EUR 0.66 10.0 34.7 -2.2
Global Fd -C- OT OT LUX 06/24 USD 2.01 -5.8 16.2 -13.6
Global Fd -D- OT OT LUX 06/24 USD 1.25 -5.8 16.2 NS
Nordic Fd -C- OT OT LUX 06/24 EUR 6.22 3.7 22.4 -0.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/24 USD 7.23 -2.2 24.6 -0.9
Choice Asia ex. Japan -D- OT OT LUX 06/24 USD 1.27 -2.2 24.6 NS
Currency Alpha EUR -IC- OT OT LUX 06/24 EUR 10.28 -0.2 -3.1 -1.5
Currency Alpha EUR -RC- OT OT LUX 06/24 EUR 10.16 -0.4 -3.5 -1.9
Currency Alpha SEK -ID- OT OT LUX 06/24 SEK 91.79 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/24 SEK 97.26 -0.4 -3.5 -1.9
Generation Fd 80 -C- OT OT LUX 06/24 SEK 8.15 2.9 17.2 -1.1
Nordic Focus SH A OT OT LUX 06/24 EUR 88.38 9.5 47.5 1.1
Nordic Focus SH B OT OT LUX 06/24 SEK 89.79 9.5 47.5 1.1
Nordic Focus SH C OT OT LUX 06/24 NOK 87.60 9.5 47.5 1.1
Russia Fd -C- OT OT LUX 06/24 EUR 10.22 15.6 74.9 -6.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/24 USD 0.74 -10.5 15.2 -11.7
Ethical Glbl lndex Fd -C- OT OT LUX 06/24 USD 0.76 -1.9 13.1 NS
Ethical Sweden Fd -D- OT OT LUX 06/24 SEK 44.46 7.7 34.3 10.2
Index Linked Bd Fd SEK -D- OT OT LUX 06/24 SEK 13.22 2.8 7.0 4.4
Medical Fd -D- OT OT LUX 06/24 USD 3.07 -7.9 12.0 -4.1
Short Medium Bd Fd SEK -D- OT OT LUX 06/24 SEK 8.56 -0.1 0.1 1.1
Technology Fd -C- OT OT LUX 06/24 USD 0.20 -4.3 22.1 NS
Technology Fd -D- OT OT LUX 06/24 USD 2.42 -4.2 22.1 -2.3
U.S. Index Fd -C- OT OT LUX 06/24 USD 1.78 -2.6 23.2 -8.5
U.S. Index Fd -D- OT OT LUX 06/24 USD 1.76 -3.6 22.0 -9.0
World Fd -C- OT OT LUX 06/24 USD 27.29 -4.1 19.3 NS
World Fd -D- OT OT LUX 06/24 USD 2.03 -5.8 17.2 -8.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/24 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/24 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/24 SEK 21.96 0.0 0.4 1.3
Short Bond Fd SEK HNWC OT OT LUX 06/24 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/24 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/24 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/24 SEK 43.93 2.5 5.3 7.9
Bond Fd SEK -D- NO BD LUX 06/24 SEK 12.30 -1.2 1.6 6.0
Bond Fd SEK HNWD OT OT LUX 06/24 SEK 8.92 2.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/24 EUR 1.31 3.0 13.7 6.1
Corp. Bond Fd EUR -D- EU BD LUX 06/24 EUR 0.97 3.1 13.6 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/24 SEK 13.09 4.0 15.5 4.5
Corp. Bond Fd SEK -D- NO BD LUX 06/24 SEK 9.53 4.0 15.5 4.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/24 EUR 106.08 6.1 10.2 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/24 EUR 115.38 5.9 9.7 9.7
Flexible Bond Fd -C- NO BD LUX 06/24 SEK 21.33 -0.1 0.5 3.4
Flexible Bond Fd -D- NO BD LUX 06/24 SEK 11.32 -0.1 0.5 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/24 USD 2.53 -5.4 26.3 -7.1
Eastern Europe exRussia Fd -C- OT OT LUX 06/24 EUR 2.63 -1.2 25.3 -10.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/24 SEK 33.00 2.6 29.4 12.3
Eastern Europe SmCap Fd -C- OT OT LUX 06/24 EUR 3.10 13.0 54.2 -5.5
Europe Chance/Risk Fd -C- OT OT LUX 06/24 EUR 1052.86 1.6 26.1 -11.1
Listed Private Equity -C- OT OT LUX 06/24 EUR 142.77 10.8 50.9 NS
Listed Private Equity -IC- OT OT LUX 06/24 EUR 86.94 14.2 62.7 NS
Listed Private Equity -ID- OT OT LUX 06/24 EUR 83.12 14.0 62.0 NS
Nordic Small Cap -C- OT OT LUX 06/24 EUR 142.83 6.0 NS NS
Nordic Small Cap -IC- OT OT LUX 06/24 EUR 143.62 6.2 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/24 EUR 98.64 -1.1 -0.3 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/24 GBP 97.89 -1.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/24 SEK 77.38 -1.1 0.0 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 06/24 SEK 98.60 -1.1 -0.4 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/24 SEK 69.22 -1.1 0.0 -14.2
Asset Sele Defensive USD -C- OT OT LUX 06/24 USD 99.93 -1.0 -0.3 NS
Asset Sele Opp C H NOK OT OT LUX 06/24 NOK 102.06 -0.2 4.8 NS
Asset Sele Opp C H SEK OT OT LUX 06/24 SEK 99.90 -1.0 3.3 NS
Asset Sele Opp D GBP OT OT LUX 06/24 GBP 95.72 -0.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/24 EUR 101.11 -0.7 3.9 NS
Asset Sele Opp ID H GBP OT OT LUX 06/24 GBP 101.36 -0.3 4.4 NS
Asset Sele Opp ID H SEK OT OT LUX 06/24 SEK 100.53 -1.0 3.4 NS
Asset Sele Original C EUR OT OT LUX 06/24 EUR 101.13 -0.2 2.0 NS
Asset Sele Original D GBP OT OT LUX 06/24 GBP 101.84 -0.1 2.7 NS
Asset Sele Original ID GBP OT OT LUX 06/24 GBP 101.46 0.0 2.3 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/24 EUR 30.95 5.5 14.5 3.0
Bonds Eur Corp A OT OT LUX 06/24 EUR 23.28 0.8 7.0 4.4
Bonds Eur Hi Yld A OT OT LUX 06/24 EUR 21.27 3.8 28.6 3.9
Bonds EURO A OT OT LUX 06/24 EUR 42.00 2.2 5.7 7.3
Bonds Europe A OT OT LUX 06/24 EUR 40.50 3.2 5.7 7.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/24 USD 41.48 -1.8 4.1 3.6
Eq. AsiaPac Dual Strategies A OT OT LUX 06/25 USD 9.57 -7.3 23.5 -5.4
Eq. China A OT OT LUX 06/25 USD 21.80 -9.2 12.3 -1.1
Eq. Concentrated Euroland A OT OT LUX 06/24 EUR 84.09 -6.1 11.3 -12.0
Eq. ConcentratedEuropeA OT OT LUX 06/24 EUR 26.64 1.5 24.2 -7.4
Eq. Emerging Europe A OT OT LUX 06/24 EUR 26.19 14.8 66.9 -15.4
Eq. Equities Global Energy OT OT LUX 06/24 USD 15.04 -14.4 5.2 -26.2
Eq. Euroland A OT OT LUX 06/24 EUR 10.10 -3.3 19.0 -11.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/24 EUR 142.46 4.3 35.3 -6.3
Eq. EurolandCyclclsA OT OT LUX 06/24 EUR 18.12 4.9 28.3 -6.7
Eq. EurolandFinancialA OT OT LUX 06/24 EUR 9.48 -12.4 11.2 -16.4
Eq. Glbl Emg Cty A OT OT LUX 06/24 USD 8.50 -10.6 11.1 -14.9
Eq. Global A OT OT LUX 06/24 USD 25.98 -4.8 20.1 -10.4
Eq. Global Resources A OT OT LUX 06/24 USD 106.98 0.1 34.7 -14.3
Eq. Gold Mines A OT OT LUX 06/24 USD 33.69 12.6 47.6 9.4
Eq. India A OT OT LUX 06/25 USD 130.89 1.1 25.4 7.1
Eq. Japan CoreAlpha A OT OT LUX 06/25 JPY 7246.59 1.2 -2.0 -10.0
Eq. Japan Sm Cap A OT OT LUX 06/25 JPY 1065.56 0.8 5.1 -10.9
Eq. Japan Target A OT OT LUX 06/25 JPY 1633.24 -0.3 -7.5 -9.2
Eq. Latin America A OT OT LUX 06/24 USD 107.32 -5.7 40.7 -13.0
Eq. US ConcenCore A OT OT LUX 06/24 USD 21.24 -4.2 19.7 -6.3
Eq. US Focused A OT OT LUX 06/24 USD 14.91 -3.9 17.8 -18.4
Eq. US Lg Cap Gr A OT OT LUX 06/24 USD 14.22 -5.0 18.1 -15.4
Eq. US Mid Cap A OT OT LUX 06/24 USD 30.67 4.6 38.0 -8.3
Eq. US Multi Strg A OT OT LUX 06/24 USD 20.36 -2.2 23.0 -13.1
Eq. US Rel Val A OT OT LUX 06/24 USD 19.45 -3.2 23.9 -11.5
Eq. US Sm Cap Val A OT OT LUX 06/24 USD 15.48 -0.8 25.6 -16.4
Money Market EURO A OT OT LUX 06/24 EUR 27.44 0.2 0.4 1.7
Money Market USD A OT OT LUX 06/24 USD 15.84 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/17 USD 868.26 -9.7 -17.1 -32.3
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/17 AED 4.67 -12.4 -23.1 -38.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/25 JPY 8778.00 -7.2 -1.0 -20.6
YMR-N Small Cap Fund OT OT IRL 06/25 JPY 6615.00 -5.7 -1.9 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/25 JPY 5462.00 -11.2 -13.6 -25.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/25 JPY 6197.00 -9.2 -6.5 -21.6
Yuki Chugoku JpnLowP JP EQ IRL 06/25 JPY 7581.00 0.5 -11.8 -19.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/25 JPY 4249.00 -9.1 -7.6 -26.3
Yuki Hokuyo Jpn Inc JP EQ IRL 06/25 JPY 4965.00 -5.4 -7.7 -21.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/25 JPY 4799.00 -6.0 -3.4 -18.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/25 JPY 4021.00 -9.0 -7.8 -28.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/25 JPY 4283.00 -8.2 -6.3 -27.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/25 JPY 6321.00 -9.3 -2.8 -23.3
Yuki Mizuho Jpn Gen OT OT IRL 06/25 JPY 8067.00 -6.4 -6.1 -21.2
Yuki Mizuho Jpn Gro OT OT IRL 06/25 JPY 5904.00 -7.1 -8.5 -22.5
Yuki Mizuho Jpn Inc OT OT IRL 06/25 JPY 7358.00 -3.6 -5.4 -21.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/25 JPY 4703.00 -9.4 -8.1 -23.4
Yuki Mizuho Jpn LowP OT OT IRL 06/25 JPY 11357.00 -1.8 -8.0 -15.9
Yuki Mizuho Jpn PGth OT OT IRL 06/25 JPY 7148.00 -10.2 -9.9 -25.5
Yuki Mizuho Jpn SmCp OT OT IRL 06/25 JPY 6890.00 -3.5 1.7 -17.1
Yuki Mizuho Jpn Val Sel OT OT IRL 06/25 JPY 5332.00 -5.6 -6.8 -19.7
Yuki Mizuho Jpn YoungCo OT OT IRL 06/25 JPY 2590.00 -5.0 -5.8 -22.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/25 JPY 5083.00 -6.2 -6.1 -22.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 05/31 USD 2034.86 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/28 EUR 91.36 -0.5 19.5 -11.7

Special Opp Inst EUR OT OT CYM 05/28 EUR 86.57 -0.2 20.3 -11.2

Special Opp Inst USD OT OT CYM 05/28 USD 98.43 -0.1 21.1 -9.3

Special Opp USD OT OT CYM 05/28 USD 96.12 -0.4 20.2 -9.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/28 GBP 132.59 0.4 9.2 -4.8

GH Fund Inst USD OT OT JEY 05/28 USD 112.47 0.6 10.1 -2.9

GH FUND S EUR OT OT CYM 05/28 EUR 129.14 0.9 10.5 -3.8

GH FUND S GBP OT OT JEY 05/28 GBP 133.91 0.9 10.3 -3.7

GH Fund S USD OT OT CYM 05/28 USD 151.51 0.9 10.8 -2.4

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 05/28 EUR 113.07 2.7 13.0 -5.4

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 05/28 USD 129.09 2.5 13.1 -3.9

MultiAdv Arb USD OT OT GGY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/18 USD 376.84 2.2 31.7 -29.2

Antanta MidCap Fund EE EQ AND 06/18 USD 732.98 3.3 67.7 -36.6

Meriden Opps Fund GL OT AND 06/23 EUR 47.56 -20.7 -40.7 -33.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/22 USD 34.98 -14.2 -28.2 -28.6

Superfund GCT USD* OT OT LUX 06/22 USD 1915.00 -12.7 -20.0 -23.5

Superfund Green Gold A (SPC) OT OT CYM 06/22 USD 973.44 21.0 6.6 -7.5

Superfund Green Gold B (SPC) OT OT CYM 06/22 USD 883.26 -5.6 -1.7 -17.6

Superfund Q-AG* OT OT AUT 06/22 EUR 6235.00 -5.8 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 05/31 EUR 207.13 5.2 6.3 4.2

Winton Futures GBP Cls D OT OT VGB 05/31 GBP 224.14 5.3 6.7 4.8

Winton Futures JPY Cls E OT OT VGB 05/31 JPY 14798.94 6.6 7.2 3.0

Winton Futures USD Cls B OT OT VGB 05/31 USD 736.23 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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INTERVIEW

Trying to restore Bud back
to health in its U.S. homeland

Over two decades, Carlos Brito helped
transform a Brazilian beer maker into a gi-
ant that swallowed America’s dominant
brewer. Now, the chief executive of An-
heuser-Busch InBev NV is trying to revive
the iconic Budweiser and Bud Light brands
amid one of the worst slumps in the U.S.
that the industry has seen.

Mr. Brito, a 50-year-old native of Rio de
Janeiro, plans to revamp the marketing of
Budweiser, whose sales have slipped for 21
years even though it remains the second-
largest U.S. beer brand after Bud Light. He
wants to halt the brew’s decline in its larg-
est market while expanding sales in such
countries as China and Russia.

Mr. Brito, a father of four who goes by
“Brito,” joined Brazilian brewer Brahma two
decades ago after earning an M.B.A. at
Stanford. He helped instill a no-frills cul-
ture in which executives eschew individual
secretaries and company cars. Frugality
helped finance a deal-making spree that
culminated in the $52 billion purchase of
Anheuser-Busch Cos. in 2008 by InBev NV,
a Brazilian-Belgian hybrid.

Mr. Brito sat down for an interview at
the company’s New York office. Excerpts:

WSJ: How will you shift your marketing of
Budweiser to revive the brand in the U.S.?
Mr. Brito: We have to do a better job of re-
inforcing the foundations of the brand. We

haven’t reminded people that it’s a different
brewing process than all other beers out
there. In the U.S., we haven’t talked much
about [beechwood aging] for years.

WSJ: The big mass-market beer brands in
the U.S. are struggling. Do you think mega
brands are in long-term trouble?
Mr. Brito: If you look at Bud Light, to-
gether with Bud Light Lime and Bud Light
Golden Wheat, that brand grew last year in
market share. The mega-brand theory—I
don’t buy into it.

The [poor] economy got a lot of our
consumers, and some of them down-traded.
On the other hand, you see the interest that
consumers have, even in tough times, in the
craft beers. And we have many brands in
that territory. Can we do a better job there?
Yes, of course.

WSJ: You have developed a strong no-frills
culture. Why does that work for you?
Mr. Brito: If you are doing anything that
you think a consumer would not be willing
to pay a premium for—think twice before
doing it.

That’s why a chauffeured car for me
doesn’t make sense. I come to work by
train. I tell the guys, “Being efficient is
what our consumers would do.” When I
travel with my family, I don’t go for five-
course meals, five-star hotels.

WSJ: Where do you see the best prospects
for expanding the Budweiser brand glo-
bally?
Mr. Brito: We want to really develop Bud-

weiser as a true global, iconic, flagship
brand.

The premium segment in Brazil is still
very small compared to most countries, and
we have a strong share in that small seg-
ment. But we think that a brand like Bud-
weiser can enlarge the segment. So we have
launched it in Russia, and Brazil is a candi-
date as well.

WSJ: Brazil has been growing rapidly for
you. Why is it such a hot market?
Mr. Brito: The macro economy is very posi-
tive. And we started expanding in terms of

package and price combinations, and also
with some very interesting line extensions
of Brahma and Antarctica, and that started
to appeal to more consumers.

WSJ: You’ve lost market share in Russia,
where you’re No. 2 after Carlsberg. How are
you addressing the challenges there from
higher beer taxes and economic strains?
Mr. Brito: We looked at the business four
years ago and said we need to shift our
portfolio from low-price brands. We in-
vested in brands that we think in five or 10
years will be the winning horses. That’s

why we added Budweiser.
We have stabilized the business. Now we

want to start growing the right brands.

WSJ: China is a big beer market, but prof-
its have been challenging for global brew-
ers because a lot of the beer is cheap. Are
you seeing improvements?
Mr. Brito: The way we’re getting our prices
to move up is by enhancing our mix, so
we’re selling more Budweiser and Harbin
instead of our local brands. It is a tough
market price-wise, but the Chinese are very
open to premium brands.

WSJ: What do you like to drink?
Mr. Brito: When I’m watching a sports
event, I’ll enjoy a Budweiser. If I’m out hav-
ing dinner, I might order a Stella Artois or
one of our other Belgian beer brands.

WSJ: Analysts have often said that your
company is very good at cost-cutting and
improving profit margins, but they question
your ability to build brands. Is that fair?
Mr. Brito: I think it’s unfair criticism be-
cause, first, just look at the numbers. If we
were just good at cost management, we
wouldn’t be here today. Our numbers show
you that the top line and costs
evolved—both—to better places.

I also have to be humble and admit that
we have learned a lot [through acquisi-
tions]. Our marketing and people tool kit
evolved a lot.

Some investors have known us for 20
years, and they still think of us as that local
company in Brazil.

BY DAVID KESMODEL

Carlos Brito has made a point of instilling a no-frills culture among employees and executives while pursuing grand beer acquisitions

[ Carlos Brito ]

Bryan Derballa for The Wall Street Journal

‘When I’m watching a sports event,
I’ll enjoy a Budweiser. If I’m out
having dinner, I might order a
Stella Artois...’
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/24 USD 9.70 -6.5 17.1 -12.1
Am Blend Portfolio I US EQ LUX 06/24 USD 11.46 -6.2 18.0 -11.4
Am Growth A US EQ LUX 06/24 USD 28.36 -9.2 16.4 -6.6
Am Growth B US EQ LUX 06/24 USD 23.73 -9.6 15.2 -7.5
Am Growth I US EQ LUX 06/24 USD 31.55 -8.9 17.3 -5.8
Am Income A US BD LUX 06/24 USD 8.60 4.5 18.0 8.3
Am Income A2 US BD LUX 06/24 USD 19.98 4.9 18.0 8.3
Am Income B US BD LUX 06/24 USD 8.60 4.2 17.1 7.5
Am Income B2 US BD LUX 06/24 USD 17.16 4.6 17.2 7.6
Am Income I US BD LUX 06/24 USD 8.60 4.7 18.7 9.0
Am Value A US EQ LUX 06/24 USD 8.09 -5.2 11.7 -9.5

Am Value B US EQ LUX 06/24 USD 7.41 -5.6 10.6 -10.4
Am Value I US EQ LUX 06/24 USD 8.74 -4.8 12.6 -8.8
Emg Mkts Debt A GL BD LUX 06/24 USD 15.81 4.4 24.9 10.7
Emg Mkts Debt A2 GL BD LUX 06/24 USD 21.08 4.8 24.7 10.8
Emg Mkts Debt B GL BD LUX 06/24 USD 15.81 4.0 23.7 9.7
Emg Mkts Debt B2 GL BD LUX 06/24 USD 20.21 4.4 23.5 9.7
Emg Mkts Debt I GL BD LUX 06/24 USD 15.81 4.6 25.5 11.3
Emg Mkts Growth A GL EQ LUX 06/24 USD 32.74 -5.5 28.9 -11.2
Emg Mkts Growth B GL EQ LUX 06/24 USD 27.62 -6.0 27.6 -12.1
Emg Mkts Growth I GL EQ LUX 06/24 USD 36.44 -5.1 30.0 -10.5
Eur Growth A EU EQ LUX 06/24 EUR 7.36 4.7 22.1 -8.2
Eur Growth B EU EQ LUX 06/24 EUR 6.58 4.1 20.7 -9.2
Eur Growth I EU EQ LUX 06/24 EUR 8.05 5.0 22.9 -7.5
Eur Income A EU BD LUX 06/24 EUR 6.73 4.4 25.8 7.8
Eur Income A2 EU BD LUX 06/24 EUR 13.50 4.9 25.9 7.8
Eur Income B EU BD LUX 06/24 EUR 6.73 4.1 25.1 7.0
Eur Income B2 EU BD LUX 06/24 EUR 12.52 4.6 25.1 7.0
Eur Income I EU BD LUX 06/24 EUR 6.73 4.7 26.4 8.3
Eur Strat Value A EU EQ LUX 06/24 EUR 8.13 -4.7 15.6 -14.3
Eur Strat Value I EU EQ LUX 06/24 EUR 8.34 -4.6 16.5 -13.7
Eur Value A EU EQ LUX 06/24 EUR 8.75 -4.9 15.9 -10.9
Eur Value B EU EQ LUX 06/24 EUR 8.01 -5.3 14.6 -11.8
Eur Value I EU EQ LUX 06/24 EUR 10.15 -4.4 16.8 -10.1
Gl Balanced (Euro) A EU BA LUX 06/24 USD 14.12 -0.1 16.7 -6.8
Gl Balanced (Euro) B EU BA LUX 06/24 USD 13.69 -0.5 15.6 -7.7
Gl Balanced (Euro) C EU BA LUX 06/24 USD 13.98 -0.3 16.3 -7.1
Gl Balanced (Euro) I EU BA LUX 06/24 USD 14.43 0.3 17.6 -6.1
Gl Balanced A US BA LUX 06/24 USD 15.71 -4.7 12.9 -8.8
Gl Balanced B US BA LUX 06/24 USD 14.86 -5.2 11.8 -9.7
Gl Balanced I US BA LUX 06/24 USD 16.34 -4.4 13.7 -8.2
Gl Bond A US BD LUX 06/24 USD 9.49 4.4 13.1 7.5

Gl Bond A2 US BD LUX 06/24 USD 16.76 4.7 13.2 7.5
Gl Bond B US BD LUX 06/24 USD 9.49 4.0 12.1 6.5
Gl Bond B2 US BD LUX 06/24 USD 14.61 4.2 12.0 6.5
Gl Bond I US BD LUX 06/24 USD 9.49 4.7 13.7 8.1
Gl Conservative A US BA LUX 06/24 USD 14.57 -0.8 10.8 -2.0
Gl Conservative A2 US BA LUX 06/24 USD 16.78 -0.9 10.7 -2.0
Gl Conservative B US BA LUX 06/24 USD 14.56 -1.3 9.6 -3.0
Gl Conservative B2 US BA LUX 06/24 USD 15.87 -1.4 9.6 -3.0
Gl Conservative I US BA LUX 06/24 USD 14.65 -0.5 11.7 -1.2
Gl Eq Blend A GL EQ LUX 06/24 USD 10.41 -10.7 11.9 -19.9
Gl Eq Blend B GL EQ LUX 06/24 USD 9.72 -11.2 10.7 -20.7
Gl Eq Blend I GL EQ LUX 06/24 USD 11.02 -10.4 12.8 -19.2
Gl Growth A GL EQ LUX 06/24 USD 37.99 -9.4 13.3 -20.0
Gl Growth B GL EQ LUX 06/24 USD 31.56 -9.8 12.2 -20.8
Gl Growth I GL EQ LUX 06/24 USD 42.35 -9.0 14.2 -19.3
Gl High Yield A US BD LUX 06/24 USD 4.38 4.6 33.0 8.2
Gl High Yield A2 US BD LUX 06/24 USD 9.73 5.1 32.9 8.1
Gl High Yield B US BD LUX 06/24 USD 4.38 4.1 31.5 6.9
Gl High Yield B2 US BD LUX 06/24 USD 15.57 4.6 31.6 7.1
Gl High Yield I US BD LUX 06/24 USD 4.38 4.8 33.8 8.9
Gl Thematic Res A OT OT LUX 06/24 USD 13.81 -6.2 23.4 -3.4
Gl Thematic Res B OT OT LUX 06/24 USD 12.02 -6.7 22.2 -4.4
Gl Thematic Res I OT OT LUX 06/24 USD 15.46 -5.9 24.5 -2.6
Gl Value A GL EQ LUX 06/24 USD 9.82 -11.8 11.1 -19.6
Gl Value B GL EQ LUX 06/24 USD 8.98 -12.3 10.0 -20.4
Gl Value I GL EQ LUX 06/24 USD 10.48 -11.6 12.0 -19.0
India Growth A OT OT LUX 06/24 USD 132.70 4.6 39.7 NS
India Growth AX OT OT LUX 06/24 USD 116.15 4.7 40.1 10.8
India Growth B OT OT NA 06/24 USD 138.34 4.1 NS NS
India Growth BX OT OT LUX 06/24 USD 98.81 4.2 38.7 9.7
India Growth I EA EQ LUX 06/24 USD 120.66 5.0 40.8 11.2

Int'l Health Care A OT EQ LUX 06/24 USD 128.46 -6.6 12.1 -4.8
Int'l Health Care B OT EQ LUX 06/24 USD 107.84 -7.0 11.0 -5.7
Int'l Health Care I OT EQ LUX 06/24 USD 140.90 -6.2 13.0 -4.0
Int'l Technology A OT EQ LUX 06/24 USD 106.64 -3.4 27.7 -7.1
Int'l Technology B OT EQ LUX 06/24 USD 91.96 -3.8 26.4 -8.0
Int'l Technology I OT EQ LUX 06/24 USD 120.03 -3.0 28.7 -6.3
Japan Blend A JP EQ LUX 06/24 JPY 5725.00 -5.0 0.2 -20.5
Japan Growth A JP EQ LUX 06/24 JPY 5439.00 -7.4 -2.5 -21.9
Japan Growth I JP EQ LUX 06/24 JPY 5618.00 -7.0 -1.7 -21.3
Japan Strat Value A JP EQ LUX 06/24 JPY 6000.00 -2.0 4.1 -19.3
Japan Strat Value I JP EQ LUX 06/24 JPY 6183.00 -1.6 4.9 -18.6
Real Estate Sec. A OT EQ LUX 06/24 USD 13.91 -3.1 30.4 -10.8
Real Estate Sec. B OT EQ LUX 06/24 USD 12.66 -3.5 29.2 -11.7
Real Estate Sec. I OT EQ LUX 06/24 USD 15.01 -2.7 31.4 -10.1
Short Mat Dollar A US BD LUX 06/24 USD 7.30 1.7 11.6 -0.8
Short Mat Dollar A2 US BD LUX 06/24 USD 9.98 1.9 11.5 -0.8
Short Mat Dollar B US BD LUX 06/24 USD 7.30 1.5 11.1 -1.2
Short Mat Dollar B2 US BD LUX 06/24 USD 9.91 1.7 11.1 -1.3
Short Mat Dollar I US BD LUX 06/24 USD 7.30 1.9 12.1 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/23 GBP 7.74 -6.1 19.0 -3.4
Andfs. Borsa Global GL EQ AND 06/23 EUR 6.19 -4.8 16.4 -13.3
Andfs. Emergents GL EQ AND 06/23 USD 16.06 -7.5 29.3 -8.6

FUND SCORECARD
Emerging Markets Equity
Funds that invest at least 75% of equity assets in emerging markets equities. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
June 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Eastern Pictet Fund GBPUnited Kingdom 1.67 59.58 -25.48 4.55
European Management S.A.

NS JPM Em Mkts JPMorgan Asset EURLuxembrg 1.35 49.18 5.39 NS
Small Cap A (acc)-EUR Mgmt (Europe) S.a.r.l.

5 Essor Banque Martin EURFrance 2.54 47.31 2.33 14.25
Emergent Maurel

NS Aviva Aviva Investors USDLuxembrg 1.93 46.77 -3.02 NS
Investors Emerg Mkts Eq Sm Cap A$ Luxembourg SA

3 Comgest Comgest Asset EURIreland 7.52 46.42 -2.74 NS
Growth GEM PC Acc Management International L

NS Templeton Franklin Templeton GBPUnited Kingdom -2.43 44.97 1.80 18.18
Emerging Mkts Inv Trust ORD Invts

4 CAAM Actions Crédit Agricole EURFrance -3.81 42.60 -4.36 16.34
Emergents P

4 LCL Actions LCL Income EURFrance -3.83 42.54 -4.40 16.25
Emergents Properties L P I

5 Danske Danske Fund NOKLuxembrg 6.28 41.10 6.81 18.42
Invest Glbl Emerg Mkts N-NOK Management Company S.A.

5 Aberdeen SP Aberdeen Asset SGDSingapore 3.32 40.47 6.45 NS
Glbl Emerg Mkt SGD Management Asia Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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China funds head to U.S.
Investment managers, stung by stock slide at home, look abroad

Chinese investment funds are
tiptoeing into the U.S. stock market,
raising their holdings of U.S. compa-
nies as they seek diversification
from their volatile home market and
see better prospects in the U.S. than
elsewhere in the world.

Securities filings show that Chi-
nese funds that cater to individual
investors have been allocating a
larger share of their investments to
the U.S. market in recent months.
New entrants are also rolling out
U.S.-focused investment products.

The numbers are small—Chinese
funds have less than $700 million
invested in U.S. stocks—but the shift
is potentially significant. In recent
years, the Chinese government has
allowed just over $64 billion to be
invested overseas via funds run by
big financial institutions. It has
quickened the pace of approvals,
adding $12 billion worth of overseas
investments since October. But the
money has stayed close to home,
with 70% of the assets being in-
vested in Hong Kong.

These funds are purchasing
shares of American companies the
way U.S. mutual funds do. They are
separate from the Chinese sover-
eign-wealth funds and companies,
which have run into opposition in
their attempts to buy controlling
stakes in U.S. companies.

For years, Chinese funds largely

bypassed the U.S. market, by far the
world’s largest, as Chinese markets
soared. Just 3% of Chinese fund as-
sets are invested abroad, and man-
agers have invested only one-third
of their allotted quotas overseas.

But with the Shanghai market
down 22% this year, foreign markets
look better. As of Friday, Chinese
funds that invest abroad were down
7%. Investment firms are using the
performance shift to introduce their
clients to the idea of diversification,
long a basic investment concept in
the West.

Spreading out their investments
in different markets is “a new con-

cept for Chinese investors,” said Ben
Zhang, who runs the Global Re-
sources Fund at China Merchants
Fund, which started in March. The
$80 million fund has about 30% of
its assets invested in North Amer-
ica.

Wu Da, the portfolio manager of
the new Global Cyclical Industries
Large Cap Equity, which is run by
Changsheng Fund Management Co.,
is investing in the U.S., Japan and
Australia. “We are now bullish on
the U.S. market, because we expect
the U.S. economy to have a healthier
recovery” than other developed
economies, Mr. Wu said.

BY CAROLYN CUI

Sources: WSJ Market Data Group (Indexes); ICBC Credit Suisse Asset Management (Investments)

East meets West
Chinese funds are increasing their exposure to the U.S. market.
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G-20 may give euro short-term boost

TORONTO—With world leaders
voicing a common commitment to-
ward targeted debt reduction, the
euro could get an early lift this
week, but the dollar should eventu-
ally be favored by prospects for rel-
atively faster long-term U.S. growth.

Over the weekend, officials at
the summit of the Group of 20 de-
veloped and developing nations in
Toronto said they would jointly
commit to at least halving fiscal
deficits by 2013 and to stabilizing
ratios of debt to gross domestic
product by 2016.

While the debt-reduction targets
mostly reflect pre-existing budget

commitments, enshrining them in a
global accord could give them
greater credibility in the eyes of the
market. And because the euro’s de-
cline this year reflects a confidence
blow caused by a sovereign-debt cri-
sis within the euro zone, the com-
mon currency could temporarily
benefit from an expected improve-
ment in governments’ finances.

The common currency has
dropped about 13.5% versus the
greenback this year. But it has
bounced back somewhat after
touching on June 7 its lowest level
since March 2006 at $1.1876. The
euro was at $1.2386 Friday after-
noon, up slightly from 1.2328 late
Thursday.

Yet some of the language that

was likely to be inserted into the
leaders’ closing statement hints at
longer-term benefits for the U.S.
dollar.

It acknowledges that countries
with different priorities will move
toward those 2013 and 2016 targets
at a different pace, with an aim of
preserving global growth prospects.
European countries are expected to
be more aggressive in reining in
budget deficits than will North
American countries.

“Clearly, austerity is going to
negatively impact growth. So you
have faster growth in the U.S. and
Canada and slower growth in Eu-
rope,” said Michael Woolfolk, senior
currency strategist at BNY Mellon in
New York.

BY MICHAEL CASEY
AND FRANCIS MCINNIS

How Barclays’s Turner
is playing a weaker euro

Dean Turner, investment strate-
gist at Barclays PLC’s Barclays
Wealth, gives The Wall Street Jour-
nal his picks for profiting from a
weaker euro.

The euro has fallen sharply in
the first half of
the year as sov-
ereign-debt con-
cerns have

spread. However, a weaker currency
isn’t necessarily bad news because
it is likely to partially offset some of
the expectations for weaker growth.
It will be particularly helpful for ex-
porters because their goods and ser-
vices are starting to become
cheaper abroad. For large compa-
nies within the euro zone, earnings
from overseas subsidiaries also be-
come worth more.

To profit from a weaker euro we
are looking at companies with a
euro cost base and a high propor-
tion of dollar revenues. Sectors that
stand out are information technol-

ogy, oil, materials, consumer goods
and industrials. As for specific
names, we would highlight MAN SE,
Siemens, ASML, Infineon Technol-
ogies, BMW, LVMH Moët Hennessy
Louis Vuitton, and Fresenius Medi-
cal Care. Companies to avoid are
those with high domestic sales ex-
posure as fiscal consolidation sug-
gests that consumer spending in the
region could struggle.

BY TARA LOADER WILKINSON

Dean Turner of Barclays Wealth
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