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all. Page 15

Investors sour on BP amid setbacks
Nervous BP PLC investors

sent the company’s shares
down sharply following its
failed bid to stop oil from
gushing into the Gulf of Mex-
ico, as concerns grew over the
soaring costs of the clean-up.

Meanwhile, U.S. Attorney
General Eric Holder said late
Tuesday that federal authori-
ties have opened criminal and
civil investigations into the
spill. That statement came af-
ter President Barack Obama
said the U.S. was ready to
step up its response and pros-
ecute if any laws were broken.

In the first day of trading

after a three-day holiday
weekend, BP shares sank 13%
Tuesday in London.

The selloff, which knocked
billions of dollars off BP’s
market value, reflected inves-
tors’ escalating fears about
the oil major’s future.

BP has concluded that its
“top-kill” attempt last week to
seal its broken well in the
Gulf of Mexico may have
failed due to a ruptured disk
inside the well about 1,000
feet below the ocean floor.

The disk, part of the sub-
sea safety infrastructure, may
have ruptured during the

surge of oil and gas up the
well on April 20 that led to
the explosion aboard the
Deepwater Horizon rig, BP of-
ficials said.

The rig sank two days
later, triggering a leak that
has since become the worst
spill in U.S. history.

Shareholders fear the final
costs of the spill, which al-
ready stand at $990 million,
could prove crippling to BP,
fatally weakening a company
that features in the portfolios
of most of the big London-
based investment funds.

Another temporary fix—an

effort to saw through the pipe
leaking the oil and cap
it—could be tried as soon as
Wednesday.

Coast Guard Adm. Thad
Allen, the U.S. national inci-
dent commander, said Tues-
day that BP was making its
first major cut with super
sheers that weigh 46,000
pounds and resemble a giant
garden tool. The company will
also use a powerful diamond-
edged cutter to try to make a
clean cut above the blowout
preventer, then will lower a
cap over it with a rubber seal.

Carol Browner, a top ad-

viser to President Obama, said
she doesn’t want to guess the
prospects for success when
BP tries to use the contain-
ment cap.

Interviewed Tuesday on
ABC’s “Good Morning Amer-
ica” television program, the
White House energy and glo-
bal warming czar said, “I
don’t want to put odds on it.
... We want to get this thing
contained.”

Prudential’s lower offer
meets dead end at AIG

LONDON—A $35.5 billion
global life-insurance deal that
would have remade the indus-
try landscape while helping
return some cash to U.S. tax-
payers was on its deathbed
Tuesday night, after Ameri-
can International Group Inc.
said it wouldn’t agree to a re-
negotiated purchase price
from Prudential PLC for AIG’s
largest Asian life-insurance

business.
AIG announced early

Tuesday that it would “adhere
to the original terms” of its
agreement to sell the busi-
ness, known as AIA Group
Ltd., to Prudential. The
U.K.-based insurer had sought
to pay a lower price for the
AIG unit when it became clear
that its shareholders, uncom-
fortable with the price tag
and other aspects of the deal,
wouldn’t approve the takeover
on its initial terms.

AIG Chief Executive Robert
Benmosche was one of two di-
rectors in favor of doing the
deal with Prudential at the
lower price. Ten directors
voted against that, according
to people familiar with the
matter.

Prudential plans to offi-
cially pull the plug on the
deal, a person familiar with
the matter said. If that hap-
pens, it could be liable for a

roughly $225 million breakup
fee to AIG.

Prudential said in a state-
ment Tuesday that its board
is “considering its position.”
The company also detailed its
latest offer to AIG, which to-
taled $30.4 billion—$23 bil-
lion of cash with the rest in
shares and other securities.
The original deal included $25
billion in cash.

At a Monday night board
meeting, AIG directors de-
cided to reject the new offer,
concluding that the proposed
lower price was “unaccept-
able,” especially given that
Prudential shareholders might
still reject the lower price or
that regulatory opposition
might kill the revised deal,
people familiar with the mat-
ter said.

The deal’s woes raise ques-
tions about the future of Pru-
dential and its chief executive,
Tidjane Thiam. The 47-year-
old Ivory Coast native who
just took the helm of Pruden-
tial last October has spent
three months racing to cope
with one threat after another
to a deal that was meant to
transform the 162-year-old
British insurer, but which may
instead cast it adrift and de-
rail his career.

The decision also repre-
sents a setback for AIG, which

Please turn to page 4

By Dana Cimilluca,
Joann S. Lublin and

Deborah Solomon

AIG’s rejection of the deal raises questions about the future of Prudential CEO Tidjane Thiam, 47,
who has spent three months racing to cope with one threat after another.

Bl
oo

m
be

rg
N

ew
s

Pressure
mounts
on Israel
over Gaza

TEL AVIV—Pressure
mounted on Israel Tuesday
over its violent boarding of a
flotilla bound for Gaza, after
Egypt said it would partially
open its own sealed border
with the territory and some
freed activists contradicted Is-
rael’s version of events in the
incident.

Separately, Israel launched
an airstrike against Gaza-
based militants, ratcheting up
tensions. The air force fired on
a team of militants moving
rockets into position in north-
ern Gaza, readying them to
fire into Israel, according to a
spokesman for the Israeli mili-
tary.

The Israel Defense Force
also said it understood two
more vessels were headed to
Gaza in an attempt to run its
blockade of the territory. A
spokesman said Israeli forces
were making preparations to
prevent them from reaching
shore.

But Israeli political leaders
acknowledged they are strug-
gling to rebut calls to end the
three-year blockade on Gaza.
Israel’s government has
warned that such a move
would hand a political victory
to Hamas and Iran, while
weakening the Palestinian Au-
thority and prospects for a
peace settlement.

Israel said all six ships
seized in a deadly standoff at
sea early Monday were forced
to sail to the port of Ashdod.

Please turn to page 6
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Prudential’s abortive Asian adventure
Prudential PLC’s deal to buy AIA

looks dead in the water following
American International Group’s re-
fusal to accept a lower price for its
Asian business. While the U.K. in-
surer can blame volatile markets
and twitchy regulators for straining
the deal’s rationale, Chairman Har-
vey McGrath and Chief Executive Ti-
djane Thiam badly mishandled the
bid. One, at least, should bear re-
sponsibility for its failure.

Prudential heeded shareholders’
price concerns too late. This week-
end, the U.K. insurer offered a re-
vised $30.4 billion for AIA, $5 billion
less than originally agreed on. But
AIG wouldn’t budge. Prudential is
now in talks on withdrawing its of-
fer to avoid an embarrassing June 7
“no” vote from shareholders.

Ironically, AIG’s refusal to com-
promise may yet vindicate the price
Prudential was first willing to pay.

The U.S. insurer is confident that an-
other buyer, or an IPO further down
the line, could raise a similar sum.
Nor was the deal merely empire-
building for Prudential; the long-

term attractions of leading in Asian
insurance remain strong.

But price was only one concern.
Investor faith in Prudential’s ability
to finalize the deal and integrate the
business was shaken by the delay in
securing U.K. regulatory clearance,
Mr. Thiam’s misjudgment around a
Société Générale directorship, and
criticism from AIA’s management.

Now that the deal looks set to
unravel, Prudential still must fork
out for advisory and underwriting
fees, as well as a break-up fee of up
to $220 million to AIA. Heads should
roll. Mr. McGrath, who recently as-
sured the market that shareholders
were on board, and Mr. Thiam, who
masterminded the deal, both look
vulnerable, although one may yet be
saved. Without an obvious successor
for either, the insurer could face a
damaging vacuum at the top.

Prudential’s share price rose

Tuesday. That could simply be relief
that the deal looked close to col-
lapse—or point to improved chances
of the U.K. group being broken up.

Its own Asian operation now
looks undervalued. Prudential could
float a stake to fund growth in the
region. And based on the reduced bid
for AIA—embedded value plus 13
times new business profits—Pruden-
tial’s Asian business would be worth
around £12.7 billion ($18.5 billion).

Prudential’s current £14.6 billion
market capitalization implies its re-
maining U.K. and U.S. businesses are
both trading at a huge discount to
embedded value. Sector peers in the
two countries are trading around em-
bedded value and 1.5 times embed-
ded value, respectively. Having set an
encouraging precedent by challeng-
ing the deal, Prudential’s sharehold-
ers may well not stop there.

—Hester Plumridge

Ryanair’s dividend punch doesn’t stall its growth

Not all Chinese
cash boosts
commodities

Michael O’Leary likes scoring
points. The outspoken boss of Rya-
nair Holdings has racked up several
in declaring the cash-rich Irish car-
rier’s first dividend in 13 years as a
listed company.

The special dividend is a poke in
the eye for Ryanair’s main low-cost
rival, easyJet, embroiled in a board-
room battle partly over its no-divi-
dend policy. The same applies for
Europe’s loss-making, dividend-pass-
ing flag carriers like Air France-
KLM, British Airways and Deutsche
Lufthansa. But is it also a sign Rya-
nair is no longer a growth company?
Not for the next few years at least.

True, the breakneck pace of Rya-
nair’s expansion is slowing, deliber-
ately so after Mr. O’Leary canceled
an order for as many as 200 new
aircraft from Boeing late last year.
Ryanair may yet be able to make a
second €500 million ($615.2 million)

dividend payment by 2013.
But Ryanair should still generate

double-digit earnings growth for the
next three years, according to
Deutsche Bank, partly because it will
avoid the upfront costs of opening

many new routes. The airline is
keeping down other costs, from a
staff pay freeze to minimizing the
need for ground staff by making
check-in possible only online and
discouraging hold luggage. Ryanair
itself forecasts a 10%-15% jump in
net profit in the current fiscal year

on a nearly 10% improvement in rev-
enue per passenger kilometer.

Ryanair likely also will continue
to increase market share and nudge
ticket prices higher as the financial
crisis and recession have curbed
competition in Europe. Smaller low-
cost rivals have gone bust. Regional
airlines have been swallowed by flag
carriers, which have reduced capac-
ity on short- and medium-haul
routes. Despite its Irish origins, Rya-
nair has overtaken Italy’s Alitalia on
passenger numbers and is closing in
on Spain’s Iberia.

With Ryanair flying its aircraft
for less than 10 hours a day on aver-
age last year, compared with 12 at
easyJet, it has built-in spare capac-
ity. Ryanair’s valuation of 5.4-times
earnings before interest, taxes, de-
preciation and amortization leave it
well above its bombed-out peers.
But given the macroeconomic uncer-

tainty in Europe and the debt bur-
dens of many large carriers, Ryanair
still looks like one of the best bets.

—Matthew Curtin

It is rarely a good idea to become
too reliant on one customer. Espe-
cially when they are trying to build
a rival supply business.

China accounts for 36% or more
of global demand for metals like
copper, aluminum and zinc, says
Barclays Capital. Its share of oil con-
sumption is 11%, but it is easily the
biggest source of demand growth.

One big risk with a key customer
is that its appetite wanes. Another,
less obvious one with China is its ef-
fect on the supply side. Its approach
to dealing with a raw material short-
age is “to throw money at it,” says
Jennifer Richmond at global intelli-
gence firm Stratfor. Chinese compa-
nies have spent $79.6 billion buying
foreign natural-resources producers
since the start of 2008, according to
Dealogic. Beijing has also struck
deals from Russia to Africa offering
loans and infrastructure develop-
ment in exchange for minerals.

China reckons its sheer size
means it “should be given a dis-
count” on raw materials, says econo-
mist Phil Verleger. Diversifying sup-
pliers by financing new fields, mines
and pipelines is a strategy for get-
ting these. It doesn’t always work:
China’s tortured attempts to wrest
discounts from iron-ore suppliers
have yielded little thus far.

But throw enough money at new
supply, and deflationary pressure on
prices increases. Investors in
growth-obsessed U.S. natural-gas
companies can relate. Metals like
aluminum have become vulnerable
to Chinese surplus production ca-
pacity. Oil is vulnerable if Chinese
capital opens up resource-rich areas
like Iraq to raise supply.

Willing to prioritize strategic
concerns over economic returns and
open to dealing with pariah regimes,
China could yet spell trouble for
commodities bulls.

—Liam Denning

Source: Thomson Reuters Datastream
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After knocking on global door, it’s
back to basics for Man from the Pru

There was a time, not so many
years ago, when it was easy to
sum up exactly what “the Pru”
stood for. It was a long-
established British mutual
assurance company, operating
from a Victorian headquarters in
London’s Holborn Bars that looked
much like a “red-brick” provincial
university or one of the great
South Kensington museums
(which happened to be by the
same architect).

It employed “the man from the
Pru”—indeed, it employed 15,000
men from the Pru, a familiar army
of door-to-door collectors of
weekly life-insurance premiums.
And it was run by a succession of
cautious actuaries who spent their
working lives rising through the
hierarchy of the firm. It wasn’t
exciting, but it was never meant
to be exciting; it was meant to be
as reliable and unchanging as that
Holborn edifice and that weekly
ring of the doorbell.

But for a couple of decades
now, Prudential PLC—like so
many other historical
companies—has been eagerly
reinventing itself, trying to
remove itself from a Victorian
brand image that its thrusting
executives and their advisers felt
was holding back both its business
expansion and its stock-market
value.

It launched, then sold off, a
pioneering Internet bank called
Egg. It owns the fund-
management business M&G. It
owns substantial businesses in the
U.S. (Jackson National,
unconnected with Prudential
Financial Inc. of the U.S.) and
Asia. And these days it is run by a
French-educated, McKinsey-
trained former minister of
planning of the Ivory Coast,
Tidjane Thiam, who is as different
from the traditional man from the

Pru as it is possible to imagine.
And in the past few weeks that

transformational process has
reached its apotheosis in Mr.
Thiam’s $35.5 billion bid for AIA,
the Asian arm of the crippled
American International Group
Inc. insurance giant that,
following its 2008 bailout, is 80%-
owned by the U.S. government. To
partly finance the deal, Mr. Thiam
also launched a record $21 billion

rights issue, though it stumbled at
the first attempt to bring it to
market. Still he pressed on; and
had his bid gone through by now,
the Pru-AIA combo would have
more than 30 million customers
across Asia, generating most of
the combined group’s profits.

The Pru we thought we knew
would have turned itself into an
Asian insurance giant with a
slightly dusty U.K. business (and a
mere seven million U.K.
customers) attached.

But as of Tuesday night, the
bid didn’t look likely to go

through. Mr. Thiam has accepted
the view of many of his
shareholders that $35.5 billion
was far too high a price to pay,
and has brought his offer down to
$30.4 billion. AIG has so far
refused to renegotiate—perhaps
surprisingly, given global stock-
market weakness since the first
handshake, and particular Asian
worries over Chinese monetary
wobbles and simmering Korean
conflict.

But even if AIG comes back to
the table, it is surely unlikely,
given the pressure to be seen to
get the best deal for the U.S.
taxpayer, to settle for the sub-$30
billion price that would satisfy
unhappy Pru investors. Indeed,
there is no price that would
satisfy the most rebellious
shareholders, who don’t want the
deal at all.

Damaging comparisons have
been made with the
“transformational” merger that
was Royal Bank of Scotland’s
takeover of ABN Amro in 2007,
and with other megadeals and
strategic leaps that have
failed—critics speak of the value-
destroying AOL Time Warner
marriage in the U.S.; and in a
different context, of the
destruction of Britain’s General
Electric Co. when it turned its
back on its heritage, renamed

itself Marconi, and tried to
become a different business
altogether. In response to a
cacophony of doubts, the Pru’s
share price is signaling that the
market would breath a sigh of
relief if the AIA idea evaporated.

If that happens, the Pru will
cough up a giant “break fee” to
AIA, Mr Thiam, and perhaps also
his chairman, Harvey McGrath,
will have to walk the plank, and
disgruntled shareholders will
press for a selloff of the Pru’s U.S.
and Asian arms as a way of
realizing value. And that would
leave, as the Pru’s remaining core,
the U.K. insurance business from
which its executives have been
trying so hard to escape.

The moral of the story is that
investors will always be reluctant
to buy into the vision of a chief
executive who suddenly wants to
transform an established business
into something completely
different, whatever the potential
of the new market he has spotted
or the logic of the projected
numbers.

Great corporate names are not
mere vessels for megadeals and
quantum leaps: they come with a
set of baggage and assumptions
about what they do and how they
do it, which are what persuaded
investors to buy into them in the
first place. Like great ocean liners,
they can be slowly turned around,
they can ply new routes, they can
be periodically refitted, they can
eventually be converted into
resort hotels or casinos. But to
say “Trust me, I’m taking you
tomorrow on an opportunistic
magical mystery tour of
Asia”—and to say it right now,
while the misconceived
“transformational” ambitions of
so many of the world’s leading
financial groups are fresh in
investors’ memories—is to invite
blunt rejection. That’s the way it’s
looking for today’s man from the
Pru.

—Martin Vander Weyer is editor
of Spectator Business.

The red-brick relief nameplate of Prudential’s former London headquarters.
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Autos

n General Motor’s efforts to win
more than €1 billion ($1.2 billion)
in German state aid to help it re-
structure its European Opel opera-
tions appeared to grow dimmer
after reports that a key govern-
ment advisory committee recom-
mended against providing the
loan guarantees.

n Peugeot-Citroën’s new-car reg-
istrations fell 13% in May on the
year earlier. Domestic rival Re-
nault saw registrations rise 14%,
boosted by low-cost subsidiary
Dacia.

n Tata Motors said it sold 56,779
vehicles locally and overseas in
May, a 41% jump from a year ear-
lier. Exports more than doubled to
3,978 vehicles.

n Toyota will consolidate its glo-
bal production of the Highlander
sport-utility vehicle to its plant in
Princeton, In., stopping manufac-
turing of the light truck at a plant
in Japan.

i i i

Aviation

n Ryanair swung to a net profit
of €305.3 million ($375 million)
for the year to end-March thanks
to substantially lower fuel prices
and an improved route mix, and
said it will pay a one-time divi-
dend for the first time in more
than 10 years.

i i i

Conglomerates

n Bouygues, the French building-
to-broadcasting conglomerate said
net profit in the three months
ended March 31 rose 14% to €181
million ($222 million), helped by a
financial gain, and it notched up
its sales forecast for the full year
to €30.1 billion.

i i i

Defense

n EADS confirmed its full-year
outlook, saying it still expects
earnings before interest, taxes,
pre-goodwill impairment and ex-
ceptionals, or adjusted Ebit, of €1
billion ($1.2 billion) in 2010 and
hopes it will be able to pay out a
dividend for 2010.

n Chemring Group said it is re-
examining the terms of its agree-
ment to acquire a U.S.-based am-
munition maker because a U.S. De-
partment of Justice probe of the
company has been expanded.

i i i

Energy

n BP has concluded that its “top-
kill” attempt last week to seal its
broken well in the Gulf of Mexico
may have failed due to a ruptured
disk inside the well about 1,000
feet below the ocean floor.

n BP asked regulators, just a week
before the Deepwater Horizon ex-
ploded, to approve three succes-
sive changes to its oil well over 24
hours, according to federal re-
cords reviewed by the Wall Street
Journal.

n Scottish & Southern Energy
said it was no longer interested in
acquiring on its own the
U.K.-based distribution network of
French state-controlled power gi-
ant Éléctricité de France, as it
would need a capital increase.

i i i

Financial services

n American International Group
rejected Prudential’s bid to rene-
gotiate the U.K. insurer’s $35.5 bil-
lion purchase of AIG’s main Asian
life-insurance unit, dealing the
takeover what is likely to be a fa-
tal blow and raising questions
about the future of Prudential and
its CEO Tidjane Thiam.
n Prudential’s planned $21 billion
rights issue appears unlikely to go
ahead, said Robin Geffen, Manag-
ing Director of Neptune Invest-
ment Management, one of the
company’s investors.

n Gartmore Group said U.K. regu-
lators are investigating Guillaume
Rambourg, a star manager the
firm suspended and then rein-
stated earlier this year after he
broke internal trading rules.

n Bank of Nova Scotia’s profit
rose 26% to $1.1 billion Canadian
dollars ($1.05 billion) in the three
months ended April 30, as Can-
ada’s robust economy helped it

pare loan-loss provisions and
make more loans.

i i i

Food and drink

n Whitbread, the U.K. hotel and
restaurant chain, said it won’t
seek to raise funds through a
share sale, although it will con-
sider issuing new debt.

i i i

Insurance

n AXA Asia Pacific and French
parent AXA gave suitor National
Australia Bank six more weeks to
win regulatory approval for its
$13.29 billion Australian-dollar
($11.23 billion) takeover bid for
the Australian wealth manage-
ment and life insurance company.
n AXA’s CEO Henri De Castries
said there’s no reason to be wor-
ried about the solvency of Euro-
pean states, taking into account
the €750 billion ($922 billion) res-
cue mechanism put in place by the
European Union and the Interna-
tional Monetary Fund.

n Aegon, the Dutch life insurance
and pension giant announced an-
other management reshuffle at its
U.K. business, but said it intends
to keep its presence in the U.K.
Aegon said that the finance chief
of its U.K. business, Bill Robert-
son, will leave the company after
six months in the job.

i i i

Manufacturing

n Caterpillar’s railcar products
and services unit has agreed to
buy diesel-electric locomotive
maker Electro-Motive Diesel from
private-equity firms Berkshire
Partners and Greenbriar Equity
Group for $820 million.

i i i

Media

n Vivendi’sformer Chief Executive
Officer Jean-Marie Messier is
scheduled to stand trial Wednes-
day, accused of misleading inves-
tors over the company’s financial
health as he sought to transform
the stodgy water utility into a mu-

sic and pay-TV giant.
n Publicis Groupe confirmed that
Chief Executive Maurice Lévy will
extend his stay at the advertising
company past the expiration of his
current contract, which was to ex-
pire in December 2011.

n Mediacom Communications
said it received a proposal from
its founder and Chief Executive
Rocco B. Commisso for the cable-
television provider to go private
in a bid that values the company
at about $590 million. Commisso
owns 40% of the company’s equity
and controls about 87% of its vot-
ing rights.

n Kabel Deutschland, Germany’s
biggest cable network provider
said it is interested in buying as-
sets from peer PrimaCom, which
may face insolvency.

i i i

Pharmaceuticals

n Covidien agreed to buy vascu-
lar-treatment company ev3 for
$2.6 billion as the company con-
tinues to build a faster-growing,
higher-margin business portfolio.

i i i

Real estate

n Government of Singapore In-
vestment Corp. is among a hand-
ful of cash-rich buyers seeking to
buy Grosvenor House Hotel, a
London landmark, from Royal
Bank of Scotland Group, people fa-
miliar with the matter said.

i i i

Technology

n Hewlett-Packard plans to shed
9,000 jobs over several years as it
spends $1 billion automating data
centers. It plans to replace about
6,000 of those positions.

n BYD, the Chinese company
known for making cars and batter-
ies, said it plans to start selling a
low-priced touchscreen tablet de-
vice early next year.

n Compal Electronics increased
its forecast for shipments of note-
book computers this year by more
than 4%.

n Intel announced plans to offer
chips that are specially tailored
for tablet-style PCs.

n A Microsoft executive voiced
confidence that its software will
prove dominant in the tablet per-
sonal-computer market, saying the
company offers better support for
manufacturers than rival Google.

n Globalfoundries announced
plans to spend an additional $3
billion to increase its semiconduc-
tor manufacturing capacity, the
latest move by the company to
catch up to entrenched competi-
tors such as Taiwan Semiconduc-
tor Manufacturing Co.

i i i

Telecommunications

n Telefónica is planning to raise
its bid for Portugal Telecom’s half
of the two companies’ Brazilian
joint venture to between EUR5.9
billion ($7.52 billion) and EUR6.8
billion ($8.36 billion)

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessModel Naomi Campbell poses in Paris with the World Cup trophy, in its Louis Vuitton traveling case, which will be used

for the first time at the FIFA World Cup in South Africa. Normally the trophy is transported in an armored metal case.
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World Cup trophy gets to travel in style
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Al Gore to separate
from wife of 40 years

Former U.S. Vice President Al
Gore and his wife, Tipper, an-
nounced that they are separating af-
ter four decades of marriage.

In an email sent by the couple to
friends, reported by several news
organizations Tuesday, the Gores
said they had come to “a mutual and
mutually supportive decision that
we have made together following a
process of long and careful consid-
eration.’’

Kalee Kreider, a spokesperson for
Mr. Gore, confirmed that the Gores
had announced their separation.

Two family friends told the As-
sociated Press that the Gores said
they had grown apart and that there
was no affair involved. The friends
said the Gores, over time, had
carved out separate lives, with the
former vice president on the road
frequently.

For years, the Gores had publicly
portrayed their marriage as strong.
During Mr. Gore’s eight-year stint as
vice president to President Bill Clin-
ton, the image of the Gores’ warm
relationship stood in sharp contrast
to that of the Clinton marriage,
which was rocked by Mr. Clinton’s
affair with White House intern Mon-
ica Lewinsky.

A long kiss shared by the pair on
stage at the 2000 Democratic Na-
tional Convention, as Mr. Gore was
about to accept his party’s nomina-
tion for president, was widely dis-
cussed during the remaining weeks
of the campaign.

The couple also co-wrote a book
on family life, published in 2002, ti-
tled “Joined At The Heart.” Mr. Gore
lost the presidential election to Re-
publican George W. Bush.

After his years in Washington,
Mr. Gore became a climate-change
campaigner and won a Nobel Peace
Prize in 2007 for his efforts.

He is the co-founder and chair-
man of Generation Investment Man-
agement, a sustainable investment
firm, and Current TV, a network
based on viewer-created content.

Mr. Gore held his father’s former
seats in the U.S. House and Senate
for 16 years.

He first ran for president in 1988
at age 39, but drew little support
outside the South.

A subsequent bid in 1992 was de-
railed after the Gores’ 6-year-old
son almost died after being hit by a
car in 1989.

“It was a very spiritual time for
both of us,’’ Mrs. Gore later wrote.
“In Al’s case, he decided to write a
book and not to run for president in
1992.’’

The book was “Earth in the Bal-
ance,’’ and Mr. Gore ended up in the
thick of the 1992 campaign any-
way—as the running mate for Bill
Clinton.

Mrs. Gore, who has acknowl-
edged treatment for depression af-
ter their son’s accident, is a vocal
advocate on mental-health issues.

She also was a co-founder in
1985 of the Parents Music Resource
Center, which pushed for parental

warning labels on music with vio-
lent or sexually explicit lyrics.

The group drew the ire of musi-
cians ranging from Dee Snider of
Twisted Sister to Frank Zappa, who
said warning labels were unneces-
sary and a danger to freedom.

Mrs. Gore later became friends
with the late Mr. Zappa’s wife, Gail,
and played drums and sang backup
on daughter Diva Zappa’s album in
1999.

The Gores lived together in
Nashville, Tenn., and have four adult
children and three grandchildren.

—The Associated Press
contributed to this article.

BY LOUISE RADNOFSKY

Al Gore, with Tipper in October 2007, after winning the Nobel Peace Prize.
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Associated Press

Al and Tipper Gore’s long kiss in 2000.
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i i i

Europe

n Turkey’s foreign minister ratch-
eted up the pressure on the
Obama administration to take a
tougher stand against Israel, say-
ing he was disappointed by what
Ankara regards as a slow and
tepid response by the interna-
tional community to the raid by
Israeli forces on a flotilla of Turk-
ish aid ships.

n The euro zone’s unemployment
rate rose to its highest level for
almost 12 years in April, while
growth in manufacturing output
slowed sharply last month as the
currency bloc’s sovereign debt cri-
sis deepened.

n The U.K.’s manufacturing sector
expanded at the same sharp pace
in May as in April, as the still
weak level of sterling helped keep
new orders buoyant.

n European house prices are still
too high, despite declines since
the bursting of the bubble in
2007, and may fall again later this
year or in 2011, credit-ratings
agency Standard & Poor’s said.

n In Greece, pharmacists in and
around the capital Athens cut
credit to people covered by a pub-
lic health and pension fund, in a
blow to the country’s social secu-
rity system that owes hundreds of
millions of euros to pharmacies
and drug makers.

n Dutch prosecutors accused Tra-
figura of putting profits ahead of
safety at the start of the com-
pany’s criminal trial, saying the
oil trader hid hazardous waste in
a ship that docked in Amsterdam
in 2006 and then exported it ille-
gally, ending up in Ivory Coast.

n In Poland, pilots of the plane
that crashed in April killing the

country’s president and scores of
other public figures indirectly
communicated with President
Lech Kaczynski as they tried to
decide whether the plane should
attempt a landing at a fog-
shrouded airport in Smolensk,
Russia, or divert to another land-
ing field, according to a transcript
of cockpit conversations.

n In the Czech Republic, political
party Public Affairs, the smallest
of the three center and right-lean-
ing parties that are negotiating a
coalition government, said it
could pull out of talks and support
a two-party minority government.

i i i

U.S.

n President Barack Obama said
he wants a commission he created
to thoroughly investigate the cata-
strophic Gulf of Mexico oil spill,
as frustration builds about the
government’s response.

n A federally convened group of
scientists is set to recommend
that BP and the government con-
tinue spraying chemicals into the
Gulf to help prevent leaking oil
from washing ashore, even though
the scientists have serious con-
cerns about the potential long-
term damage to sea life.

n The Supreme Court said a for-
mer Somali government official
can be sued over alleged persecu-
tion and doesn’t enjoy immunity
under a 1976 law that protects
foreign governments from suit.
Also, in a Miranda case, the court
said a person must explicitly in-
voke the right to remain silent
and can’t do so indirectly simply
by being silent for a while.

n The U.N. Security Council is-
sued a formal statement condemn-
ing “acts” that caused the deaths
of at least nine civilians on the

high seas off the Gaza Strip , but
the council stopped short of blam-
ing Israel as the U.S. took a stand
against Turkey.

n Former Vice President Al Gore
and his wife Tipper have an-
nounced that they are separating
after four decades of marriage.

n The U.S. intends to urge Eu-
rope to disclose publicly the re-
sults of bank stress tests as a way
to calm jitters over the health of
the continent’s financial system.

n U.S. factory operators saw ac-
tivity rise at a slightly slower pace
in May, amid hiring gains and per-
sistent price pressures. Separately,
spending on construction in the
U.S. rose in April unexpectedly, as
the commercial sector posted a
promising increase and the hous-
ing industry stormed forward on a
government subsidy.

n The NHTSA is opening an in-
vestigation into Ford’s 2010 Ford
Fusion and similar Mercury Milan
models to examine complaints
about pedals becoming stuck in
the depressed position due to
floor mats.

i i i

Americas

n Canada’s central bank has
made Canada the first G-7 country
to raise interest rates since the
global financial crisis.

n In Haiti, the bulk of U.S. mili-
tary forces will depart, leaving
U.N. forces and civilian groups to
help the country rebuild its devas-
tated capital in the wake of Janu-
ary’s earthquake.

i i i

Asia

n North Korea’s alleged attack of
a South Korean warship, por-

trayed widely as a sign of internal
struggle in the Pyongyang regime,
is increasingly viewed in South
Korea as part of a broader effort
by the North to redraw the inter-
Korean border in the Yellow Sea
off the west coast of the two
countries.

n In Japan, members of the rul-
ing party have stepped up pres-
sure on Prime Minister Yukio
Hatoyama to resign, in an effort
to survive key national elections
next month. Hatoyama’s approval
ratings have tumbled to a record
low, due to his mishandling of an
Okinawa base issue.

n In Pakistan, al Qaeda’s third in
command, Sheik Sa’id al-Masri,
who played key roles in a recently
foiled plot against the U.S. and the
2001 terrorist attacks, is believed
to have been killed by a U.S. drone
strike in the country’s tribal areas.

n Asian manufacturing growth
across a wide swathe of the re-
gion continued to expand in May
but its progress slowed, raising
concerns for the health of the glo-
bal economic recovery.

n The Afghan government kicks
off a national assembly in Kabul
Wednesday, the first in a string of
events that officials hope will
chart a path to reconciliation with
insurgents.

n In China, a man firing a small
automatic weapon burst into a
court office, fatally shooting three
judges and wounding three other
people before killing himself.

i i i

Middle East

n Pro-Palestinian activists said
they would test Israel’s blockade
of the Gaza Strip with another
ship, and Egypt opened a crossing
into the Palestinian territory after

at least nine activists died when
Israeli commandos boarded a flo-
tilla headed to Gaza a day earlier.

n Iraq’s Federal Supreme Court
approved the final results of the
country’s March 7 general elec-
tion, with the exception of two
winning candidates from the 325-
member parliament.

i i i

Africa

n U.S. prosecutors charged a
group of alleged narco-traffickers
with attempting to use bribes to
build a new smuggling route to
Europe through Liberia, in a case
that involved top officials wearing
wires for U.S. agents.

n More than 50 African countries
and France called for an urgent
reform of the U.N. Security Coun-
cil and other institutions so the
continent can better be repre-
sented in global governance.

i i i

Australia

n The Reserve Bank of Australia
left interest rates unchanged in
June saying its six rate rises since
October 2009 represent a signifi-
cant adjustment to monetary pol-
icy.

n Australian Treasurer Wayne
Swan dismissed industry claims
that a proposed new 40% tax on
the country’s resources sector
represents a risk to projects, and
he likened the government’s move
to the tough negotiations Austra-
lia’s iron-ore companies conduct
with steel companies each year.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Russian President Dmitry Medvedev, left, and European Commission President José Manuel Barroso at a joint news conference after a Russia-EU summit in the southern Russian city of Rostov-on-Don. The
EU is ready to support Medvedev’s plan to modernize Russia and pledged to provide Russia with money to reform its judiciary and fight corruption, in the context of the modernization plan.

The European Union urges Russia to modernize its economy and shun protectionism to gain access to Western investment

European Pressphoto Agency
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PRUDENTIAL DEAL IN DANGER

AIG rejects lower offer from Prudential
has received $132 billion in U.S. gov-
ernment aid since a 2008 bailout
and is trying to repay it. Represen-
tatives from Treasury and the Fed-
eral Reserve were closely involved
in discussions, including asking
questions and participating in a
marathon seven-hour conference
call with the board over the holiday
weekend, according to a government
official. The U.S. has also appointed
its own members to the board since
the bailout.

When it came time to vote, the
government was asked to leave the
call, the person said, adding that the
government supported the decision.

Now, AIG directors are weighing
“all the options” for the business,
including an initial public offering in
Hong Kong, as had been planned be-
fore the Prudential deal was struck,
said a person familiar with the mat-
ter. The offering, initially expected
to reap at least $15 billion, could be

Continued from first page

smaller or larger than originally
considered, said this person.

The person added that alterna-
tives to an IPO could also be pur-

sued, but said the prospect of no
sale seemed unlikely, given the com-
pany’s need to “pay back” its debts.

A decision, the person said,
would likely be made within a few
weeks.

AIG board Chairman Harvey
Golub expressed confidence in Chief
Executive Robert Benmosche. “The
board admires very much the work
that Bob and his senior management
team” are doing in “helping the
board to think through all the issues
related to this transaction,” Mr.
Golub said in an interview Tuesday.
“The board has full confidence in
Bob and all the members of” man-
agement, Mr. Golub added.

Prudential shares rose 6.3% in
London to 575.5 pence. The increase
is a reflection of shareholder oppo-
sition to the deal. Prudential stock
had fallen 19% in the two days after
it was announced March 1. AIG
shares were down almost 3% to
$34.40 on Tuesday afternoon.

The deal’s collapse would end
what would have been one of the
largest M&A deals of 2010. It would
mark another setback for an M&A
market that has been buffeted by fi-
nancial-market volatility. Its end
could herald continued sluggishness
if other CEOs considering bold
moves view it as a cautionary tale.

Mr. Benmosche had originally
won approval for the deal from the
company’s board in late February,
but only after convincing some
skeptical directors that it was pref-
erable to an initial public offering of
the unit that AIG had been prepar-
ing, people familiar with the matter
have said. One of those people
added that doing the deal then had
been “a very contentious decision”
for AIG’s board and that some AIG
directors think the company had
rushed into it.

A collapse of the deal would also
be a blow to Credit Suisse Group,
J.P. Morgan Chase & Co. and HSBC

Holdings PLC, the banks that had
lined up to advise Prudential and
underwrite the share sale, and were
expected to be paid fees in the hun-
dreds of millions had the deal gone
forward.

Should AIA follow the IPO path,
some banks would likely collect un-
derwriting fees, though there would
be greater risks in how and when
the share sale would happen.

—Erik Holm and Serena Ng
contributed to this article.

Source: the company

Transformed company
Where Prudential PLC’s pre-tax
operating profit came from in
2009, and how the AIA deal would
change that

Asia
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Alone With AIA

Source: Thomson Reuters Datastream; WSJ reporting
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March 1: Prudential PLC
announces that it will spend
$35.5 billion to buy AIG's
main Asian unit. Investors
drive down Pru shares by
19% over two days.

May 28: Prudential
announces that it is in
talks with AIG to
renegotiate terms of
the deal because of
shareholder opposition

June 1:
Deal close to
collapse

March 17: French bank Société Générale
says Mr. Thiam is being appointed to its
board—drawing disapproval from
shareholders who felt the Prudential
chief had enough on his plate.
Prudential said he wouldn't join.

May 5: Prudential delays
the launch of its $21 billion
rights issue to help pay for
the deal, amid concerns
from its U.K. regulator.

Prudential PLC’s stock price since the AIA deal was announced

Hard sell | Key moments in the Prudential PLC-AIA deal

The Prudential headquarters in London
Bloomberg News

End of Pru’s hopes for AIA costs bankers
The likely demise of the biggest

takeover so far this year—Pruden-
tial PLC’s bid for American Inter-
national Group Inc.’s Asian
unit—spells a big hit to fees and
reputation for the many investment
banks involved.

The attempt to take over AIA
Group Ltd. was fraught with mis-
steps, and the quick rejection by AIG
and its chief executive, Robert Ben-
mosche, of a reduced $30.4 billion
offer from the British insurer
pushed the deal close to collapse.

Bankers at Credit Suisse Group,
J.P. Morgan Chase, HSBC and a
host of others will suffer a heavy
blow if the deal they helped craft
falls apart.

“At least 50% of the blame would
go to the investment banks, I would
say,’’ said Ian Nelson, a senior ad-
viser at Wyvern Partners in London.
“They’re obviously motivated by big
transaction fees, and that’s under-
stood, that’s how they earn their liv-
ing,’’ he added.

Prudential boss Tidjane Thiam’s
efforts hit an earlier glitch last
month, when the U.K.’s markets reg-

ulator, the Financial Services Au-
thority, held up the deal on con-
cerns over Prudential’s capital base,
a hitch that investors decried as
“shambolic.’’

Prudential and its banks “should
have been more careful with obtain-
ing soundings from the FSA’’ and
had failed to explain adequately the
financial logic of the tie-up to risk-
averse investors, Mr. Nelson said.

Mr. Nelson served as head of
mergers and acquisitions for Pru-
dential rival Aviva and its predeces-
sor for 14 years until 2005, where
he worked alongside Mr. Thiam,
who joined in 2002 as director of
group strategy.

Another misjudgement came
when Pru reopened price negotia-
tions with AIG just two days after
Chairman Harvey McGrath said that
a “vast majority’’ of shareholders
were comfortable with the deal.
“Execution in this deal has been far
from smooth so far, to use a euphe-
mism. You would think that with so
many advisers involved in this deal
... (they) would have thought of ...
the regulator’s questions,’’ said one
Prudential shareholder who re-
quested anonymity.

As for AIG’s shareholders, per-
haps they have faith that AIG can
turn to Plan B: An initial public of-
fering of AIA, which is expected to
fetch an estimated $15 billion.

Still, it isn’t clear why AIG would
be willing to accept an IPO that
would raise less than half of what
an AIA sale would generate—even at
a reduced price.

Perhaps the IPO option is just a
bargaining chip to show that AIG
isn’t desperate if it has to walk
away. It is also possible that AIA

could be a more-valuable asset than
it was when Prudential first agreed
to the deal in late February. Pruden-
tial, one of AIA’s chief competitors
in Asia, has exposed its weaknesses
in its failed bid.

If the deal is scrapped, it meanss
the banks on the deal will miss out
on a big fee pool. Prudential had
said it would pay up to £850 million
($1.24 billion) in costs related to the
takeover and the rights issue. That
includes underwriting, financial ad-
vice and legal, accounting and print-

ing costs.
The rights issue would have in-

curred fees of 3.5%, split into $315
million for banks, and $420 million
for investors sub-underwriting the
deal.

Freeman & Co, a consultancy,
had estimated the original deal
would yield M&A fees of $112.7 mil-
lion for banks on both sides.

Credit Suisse, HSBC and J.P.
Morgan Chase’s J.P. Morgan Cazen-
ove venture were leading Pruden-
tial’s $21 billion rights issue to fund
the acquisition as joint sponsors,
global coordinators and bookrun-
ners, according to Prudential’s
rights issue prospectus.

They were joined as financial ad-
visers by Ondra Partners and La-
zard, while Nomura gave a fairness
opinion to Prudential’s board. A fur-
ther 30 banks were involved in the
rights issue.

AIG took advice from Citigroup,
Morgan Stanley, Goldman Sachs,
Blackstone and Deutsche Bank, ac-
cording to Thomson Reuters data.

All of those firms, except Black-
stone, were chosen to handle AIA’s
IPO in Hong Kong prior to Pru’s of-
fer.

A Wall Street Journal Roundup

AIG CEO Robert Benmosche is likely to turn to an IPO of AIA instead.
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Mr. Benmosche originally
won approval for the deal
from AIG’s board in late
February, but only after
convincing skeptical directors
it was preferable to an IPO.
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THE QUIRK

Will auction of Bond’s Aston Martin
leave the market shaken, or stirred?

F OR MORE than 40 years, Jerry
Lee, a Philadelphia-area ra-
dio station owner, kept a

used car in a downstairs room in
his house. He never drove it. The
vehicle had only one previous
owner. His name was Bond. James
Bond.

Mr. Lee’s car, now here in a Ca-
nadian auto-restoration shop, was
one of the original Aston Martin
Silver Birch DB5s used in the
early 007 films, “Goldfinger” and
“Thunderball.” It included “some
rather interesting modifications,”
as the character known as Q ex-
plained in Goldfinger: revolving li-
cense plates, tire slasher, twin ma-
chine guns, rear oil sprayer,
smoke screen, nail disperser, ra-
dar, retractable bullet-proof
screen and, most memorably, a
passenger ejector seat.

Mr. Lee, who is 74, bought the
car directly from Aston Martin’s
British factory in 1969 for
$12,000. He’s now hoping to sell it
for millions at a classic-cars auc-
tion in London on Oct. 27 and use
the proceeds to fund a foundation
he runs that focuses on crime pre-
vention.

The last 007 car to go on the
market fetched $2.1 million in
2006 from a private buyer. But
that Aston Martin never appeared
in any Bond film; it was one of
two replicas created for publicity
purposes; the other is in a mu-
seum in Holland.

Mr. Lee’s prized possession,
which has original gadgets and
appeared in the two movies, will
be the first authentic Bond car
from that time to go on sale in de-
cades. The only other one used in
those movies mysteriously van-
ished from an airport hangar in
Boca Raton, Fla., in 1997.

Dave Worrall, British author of
“The Most Famous Car in the
World: The Complete History of
the James Bond Aston Martin
DB5,” predicts the coming sale
will be “a huge deal” because of
the other car’s disappearance. If
“it’s gone forever, then that one
takes over as the last remaining
original one in the film,” he says.

Indeed, the history and mys-
tery surrounding the other Aston
Martin seems straight out of an
Ian Fleming thriller. Known as the
“effects car,” it was the first Bond
car outfitted with an arsenal and
the one Q demonstrated for Sean
Connery in Goldfinger. Some ex-
perts consider it more original
than Mr. Lee’s because it was the
first to have gadgets. In fact, the
debate over which car is the most
original has been raging among
various Bond car owners for
years. The dispute was chronicled
in a 1981 article in this newspaper
headlined, “Can Three Men All Be
Owners of 007’s Car?”

Curiously, after the filming As-
ton Martin stripped the “effects
car” of its gadgets and sold it as a
standard used vehicle. (One origi-
nal gadget survived: the gear shift
knob with a hidden red button
that activates the ejector seat. It
once sold at auction for around
$80,000.) The “effects car” traded
hands several times. New gadgets

were added, but they weren’t
made by the car manufacturer, ac-
cording to Mr. Worrall’s book.

In 1986, a Florida real-estate
developer, Anthony Pugliese III,
bought the “effects car” at auction
for $275,000 and began displaying
it. Ten years later, James T. San-
doro, an independent car ap-
praiser in Buffalo, N.Y., valued the
vehicle at $4.2 million, and Mr.
Pugliese obtained an insurance
policy for that amount. “I always
thought it was more than just an
automobile,” says the appraiser.
“It was pop art.”

Then late one day in June 1997,
the car disappeared from the air-
port hangar where it was stored.
There was little security at the
time and apparently no one in the
control tower.

James Grundy, president of
Grundy Worldwide Inc., the insur-
ance agency for the policy, says
there were tire marks outside the
hangar that just stopped and evi-
dence that a plane had taken off
that night. But he says an investi-
gation by the police and Chubb
Corp., the underwriter, failed to
solve the crime. A spokesman for
Chubb, which paid the claim, says
the company “thoroughly investi-
gated” and offered a $30,000 re-
ward for information leading to
the car’s recovery. It now holds
the title to the car.

“I think that car is a pile of dete-
riorated aluminum in the Gulf
Stream off the coast of Florida,”
says Mr. Grundy. “I can’t prove it,
but I’d bet on it.” Mr. Pugliese has a
different theory. “Why would any-
one go to all that trouble to dump it
in the ocean? I believe it is still sit-
ting in some Arab sheik’s tent.”

Which leaves Mr. Lee’s car as
the only “original” one whose
whereabouts remain known.

His Aston Martin was called
the “road car” and was used to
shoot driving and chase scenes.
Originally, it had no gadgets, but a
complete set—minus the ejector
seat—was installed for promo-
tional purposes after the Bond car
became an instant icon following
Goldfinger’s release in 1964, says
Mr. Worrall, the author.

Mr. Lee says he managed to
convince Aston Martin in 1969 to
sell him the car with the help of
its American distributor. When
Mr. Lee arrived in Britain to seal
the deal, “The car looked like a
piece of junk. It was in a corner of
the factory. It was covered with
dirt.” As a favor to the distributor,
Mr. Lee occasionally displayed the
car, including in Memphis, where
vandals cut some wires and made
a dent, which was repaired. It was
last seen publicly in Michigan
about 17 years ago, he says. The
rest of the time it was parked in a
Bond-themed room in his house,
where he would host fundraisers
and demonstrate some of the car’s
gadgets. He says he had no inten-
tion of selling it until Don Rose, a
consignment specialist for RM
Auctions, a leading auctioneer of
classic cars, told him in December
he thought it was worth at least
$5 million. “I was flabbergasted,”
Mr. Lee says. As much as he loved
the car, he says he decided he
would get more satisfaction using
the proceeds for his philanthropic

foundation.
His 1964 Aston Martin now sits

in the auction firm’s auto-restora-
tion facility among numerous other
classic cars. Quality-control man-
ager Don McLellan says the engine
runs fine—the odometer reads just

under 31,000 miles—although the
braking and exhaust systems re-
quired replacement. As for the gad-
gets, most either worked or were
fixable, including the oil sprayer.
“In fact, the whole trunk was very
oily,” he says.

BY STEVE STECKLOW
Blenheim, Ontario

This 1964 Aston Martin Silver Birch DB5 was used in ‘Goldfinger’ and ‘Thunderball.’ Sean Connery in ‘Goldfinger.’
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ONLINE TODAY: See photos, video
of one of the original Aston Mar-
tin Silver Birch DB5s used in early
007 films at WSJ.com/Autos.
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PRUDENTIAL DEAL IN DANGER

A deal to make or break a career
LONDON—As American Interna-

tional Group Inc. chief Robert Ben-
mosche informed Prudential PLC
CEO Tidjane Thiam that his $35.5
billion bid to acquire AIG’s main
life-insurance business in Asia had
been accepted by the U.S. insurer’s
board, he gave him a jocular warn-
ing: “Hey buddy, this is your
wake-up call. You won’t be sleeping
for a long time.”

It was an understatement. Mr.
Thiam, the 47-year-old Ivory Coast
native who just took the helm of
Prudential last October, has spent
three months racing to cope with
one threat after another to a deal
that was meant to transform the
162-year-old British insurer, but
which may instead cast it adrift and
bring down Mr. Thiam’s rocket-like
career following AIG’s announce-
ment that it had rejected Pruden-
tial’s bid to lower the price of the
deal.

Prudential shareholders had
been set to vote on the deal at a
June 7 meeting, with approval re-
quired from 75% of the shares voted.
That ultimately proved too high of a
bar to cross after some of Pruden-
tial’s shareholders privately ex-
pressed doubts about the ability of
Mr. Thiam—who has rocketed to the
top of the insurance industry in less
than a decade—to both close the
deal and then mesh and operate the
combined company, especially so
soon after taking over as CEO. With
funds including those managed by
BlackRock Inc. and Fidelity, and in-
fluential proxy adviser RiskMetrics
Group balking at the deal, it’s un-
clear whether that meeting will now
take place.

AIG only agreed to the deal with
Prudential after some AIG directors
were convinced that it was prefera-
ble to an initial public offering of
the unit. Going forward with the
deal was “a very contentious deci-
sion” for AIG’s board, a person fa-
miliar with the matter says, adding
that some AIG directors think the
company rushed into it.

In an interview in London last
Tuesday, Mr. Thiam said the past
three months had been “a bit crazy.”
He said he would have preferred to
wait longer before pouncing on AIA
Group Ltd. But with an IPO planned
for the first half, he had “zero flexi-
bility.” He added: “I would have loved
it to be a year or two years later with
all those quarters under my belt, go
to market with more credibility, but
in life you can’t always choose when
those opportunities come.”

While some investors have grum-
bled that Mr. Thiam is chasing glory
by pursuing a big deal, he says it is
the other way around. “Would I
have delivered my duty if I just sat
on this for personal reasons?” he
asks. “In the end I guess the answer
was that the potential value cre-
ation was such that I had to make
the case for it.”

With all the stumbles in the deal,
Mr. Thiam’s fast-moving career has
suddenly hit a rough patch. Because
it would provide access to fast-
growing markets in Asia, AIA is a
prize he has coveted since Septem-
ber 2008, when he was Prudential’s
finance chief and AIG teetered on
the brink of collapse. AIA, which has
been one of AIG’s most profitable
units, is considered a crown jewel of
the beleaguered company, with
strong growth prospects. Prudential,
a London-based collection of global
businesses, gets most of its growth

from outside the U.K. market these
days.

After an initial set of discussions
with AIG over AIA fizzled in early
2009, Mr. Thiam wasted little time
restarting them after he became
CEO. The blitzkrieg approach isn’t
new for the six-foot-four Mr. Thiam,
who was born in the Ivory Coast,
the son of a diplomat and sometime
journalist. He grew up in France be-
fore attending the prestigious Ecole
Polytechnique in Paris. One of seven
children, he strove to distinguish
himself early as a student, attended
a top business school and eventually
landed a job at McKinsey & Co. in
Paris as an insurance consultant.

Mr. Thiam kept close to his
homeland. He turned down a job of-
fer from Goldman Sachs Group Inc.
in favor of returning to the Ivory
Coast, where he became the coun-
try’s minister of planning in his
mid-30s.

In 1998, he was selected as one
of 100 “Global Leaders for Tomor-
row” by the World Economic Forum,
helping put him on the business
world’s map.

Then chaos struck when there
was a military coup in the Ivory
Coast in 1999. Though Mr. Thiam
was traveling abroad at the time, he
returned home, and was put under
house arrest. He was offered a job

by the new military government af-
ter his release a few weeks later,
which he turned down. Suddenly,
Mr. Thiam found himself without a
job. Eventually he returned to Mc-
Kinsey in Paris.

Mr. Thiam’s rapid ascent in the
insurance world kicked off in 2002
when he joined British insurer Aviva
PLC, rising to head of European op-
erations. Mr. Thiam’s prospects for
one day getting the top job at Aviva
dimmed in the summer of 2007, ac-
cording to people familiar with the
matter, when the company ap-
pointed Andrew Moss as its new
CEO. A few months later, Mr. Thiam
left Aviva, joining Prudential in
March 2008 as chief financial of-
ficer, despite lacking an accounting
or actuarial background. Rumors
swirled inside Prudential that the
new job was simply a temporary
stop on the way to the CEO’s office.

Following its rescue of AIG, the
U.S. government was looking to
raise cash to begin recouping its
massive outlay. The sale of AIA
would be one of the biggest steps
yet toward that goal.

Prudential had once modeled its
Asian business on AIA and Mr.
Thiam saw the deal as a once-in-a-
lifetime opportunity. The combina-
tion would enable Prudential to add
an army of agents, dramatically

boosting its distribution in a region
that is brimming with untapped de-
mand.

It would also present the oppor-
tunity to slash hundreds of millions
in costs per year by combining op-
erations that have significant over-
lap in 10 different markets. “The no-
tion that we could double our
distribution in one move is frankly
hard to resist,” Mr. Thiam said in
the interview in London.

After negotiating for the busi-
ness through the winter of 2008-
2009 Prudential, beset by its own
sagging stock price, was forced to
walk away from the deal. AIG began
to lay the groundwork for an initial
public offering of AIA stock instead.
An IPO is still a possibility if the
Prudential deal falls apart, but it
would likely take several months
and proceeds would be lower; an
IPO was expected to bring in about
$15 billion.

Mr. Thiam was meanwhile ap-
pointed CEO of Prudential, officially
taking over in October and becom-
ing the first black CEO of a FTSE
100 company. By the first quarter,
with preparations for AIA’s initial
public offering in full swing, a resur-
gence in Prudential stock embold-
ened Mr. Thiam to try again to seize
his prize.

After re-entering negotiations

for the deal, Mr. Benmosche, AIG’s
CEO, summoned Mr. Thiam to New
York in the last week of February to
present his case to the insurer’s
board. On the evening of Friday Feb.
26, with a heavy snow falling out-
side, Mr. Thiam presented Pruden-
tial’s offer in a nearly three-hour
session at the insurer’s Manhattan
headquarters. He was flanked by his
advisers—Jamie Dimon, the CEO of
J.P. Morgan Chase & Co., and Brady
Dougan, his counterpart at Credit
Suisse Group. In a marathon, nine-
hour AIG board session the next day,
Mr. Benmosche convinced his direc-
tors to do the deal. It was “quite an
ordeal for him too, “ Mr. Thiam said.

Cracks in the deal began to ap-
pear immediately, however. Investors
reacted to news of the deal by driv-
ing down Prudential stock by 19% in
two days. They were unnerved partly
because, to help pay for the deal,
they’d be asked to subscribe to a $21
billion share sale.

They also felt blindsided. Some
big shareholders had increased their
allocations of Prudential stock as
Mr. Thiam successfully helped guide
the company through the financial
crisis as CFO. Now, some com-
plained that they felt betrayed as
Mr. Thiam, as CEO, launched a deal
that had a huge negative impact on
their increased holdings.

Investors say Mr. Thiam followed
up with a series of tactical blunders.
As soon as the deal was announced,
Mr. Thiam flew to Asia to address
employees and regulators there,
rankling shareholders who felt they
should have been visited first.

Then in March, Société Générale
announced that Mr. Thiam was be-
ing appointed to its board—drawing
a chorus of disapproval from share-
holders who felt the Prudential chief
had enough on his plate. Prudential
quickly said Mr. Thiam would not
join the Soc Gen board.

People close to Mr. Thiam say
unforeseen circumstances worked
against him in the various cases. A
leak of the AIA deal accelerated the
transaction and short-changed Pru-
dential’s ability to give shareholders
a heads-up. A person close to Mr.
Thiam says he had discussed the
board seat with representatives of
SocGen in the past but was unaware
the bank planned to announce the
appointment then and would have
declined it if he had known.

And Mr. Thiam maintains that it
was the right thing to do to visit
employees and regulators first in
the wake of the surprise deal an-
nouncement.

In the biggest foul-up, the inves-
tors say, Prudential was forced to
delay by over a week the launch of
the rights issue as it scrambled to
address objections by the U.K.’s Fi-
nancial Services Authority over the
proposed capitalization of the com-
bined company.

Those missteps made an already
difficult deal even tougher, feeding
investor concerns about Mr. Thiam’s
ability to pull off a takeover that in-
volves the complex integration of a
business that is roughly one and a
half times Prudential’s market value.
Above all, they are concerned Mr.
Thiam is overpaying, especially
given the increased global financial
and economic uncertainty since the
deal was struck.

Mr. Thiam last week explained
part of what motivates him: “I al-
ways find it a great source of satis-
faction when people get to do things
they didn’t think they could do.”

—Serena Ng and Erik Holm
contributed to this article.

BY DANA CIMILLUCA
AND NEIL SHAH

Tidjane Thiam, left, shakes hands with a Prudential staff member in Singapore on a visit that irked some shareholders.

Re
ut

er
s

32 THE WALL STREET JOURNAL. Wednesday, June 2, 2010

SPORT

England is the 1/3 favorite to
finish top of Group C at the
World Cup, with the U.S. gener-
ally considered its main rival.

Fabio Capello’s team is as
short as 1/33 to qualify for the
second round, but even though
England has been successful in
the past three head-to-heads
between the two countries, a
price that short isn’t worth
touching.

There’s better value in back-
ing one of the two main con-
tenders to finish in second
place, given that Algeria as
never reached the round of 16,
while Slovenia lost all three
games during its only previous
World Cup appearance eight
years ago.

The U.S. is odds-on to qual-
ify for the second round at
around 4/6, yet 7/1 with Victor
Chandler to beat England for
the first time since 1993 in the
opening group clash, suggesting
Bob Bradley’s men are the pick
of the bunch to finish as run-
ners-up with Paddy Power’s
13/10.

Points betting is also worth
a look. A total of nine heads
the betting for England’s pre-
dicted haul at 2/1 with Bwin,
but three wins could prove a
tall order for a side which
hasn’t won all of its group
games since 1982.

In fact, 56% of group win-
ners have finished with seven
points at the past two World
Cups, compared to the 38%
gaining the maximum. On this
basis, it’s worth taking a best-
price of 9/4 with Bodog or
Sportingbet for England to
claim seven points.

Tip of the day

69

Source: Associated Press

England’s Wayne Rooney
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The way Mourinho manages
Real Madrid’s new manager’s attention to detail and team work can apply in many areas

Coaching changes at Real Madrid
come around almost as often as the
matches. At Europe’s most illustri-
ous football club, they accumulate
managers like most other teams col-
lect midfield players: Eleven have
come and gone in the past seven
years amid a catalog of differing
complaints.

Carlos Quieroz couldn’t win;
Bernd Schuster couldn’t beat Barce-
lona; Fabio Capello won the league,
but it wasn’t much fun to watch.
Even Vicente Del Bosque was dis-
missed despite winning the UEFA
Champions League. Twice.

Such are the exacting standards
at the Santiago Bernabéu that when
the latest individual tabbed to fill
football’s hottest hot seat was for-
mally unveiled this week, questions
had already turned to just how long
he could keep the job.

Yet José Mourinho had come
prepared. “I don’t think about get-
ting sacked,” he said at his introduc-
tory news conference in Madrid on
Monday. “The word fear is not in my
footballing dictionary.”

It was a fine example of Mr.
Mourinho;s style, swagger and sense
of melodrama. There have been
tracksuit-clad tyrants such as for-
mer Nottingham Forest boss Brian
Clough and urbane intellectuals like
the Arsenal coach Arsène Wenger,
but Mr. Mourinho has always ap-
peared a breed apart.

The Portuguese coach has a poly-
glot sophistication and a taste for
the theatrical rare among football
managers. He also has a record of
two European Cups and 14 major
trophies in the past eight years that
mark him out as one of the greatest
managers this sport has ever seen.

“I arrive with all my qualities
and my defects: I am José Mourinho
and I don’t change,” he said at the
news conference, before outlining

his plan to transform the world’s
most expensively assembled squad
from a trophy-less team of egos into
a disciplined and relentless winning
machine.

In order to lead Real Madrid to
the league title and a first European
Cup in almost a decade, he will have
to face up to the challenge that has
come to define modern-day coach-
ing: How to take a disparate and
multinational group of peripatetic
millionaires and instill in them vir-
tues such as teamwork, tactical dis-
cipline and hard work.

In attempting to do this, Mr.
Mourinho may come to be seen as a
rare example of a model manager:
Someone from the world of sports
whose methods could profitably be
emulated by business managers and
executives everywhere.

“Football recognizes the power
of management in a way that busi-
ness still doesn’t,” says David
Bolchover, a management writer
and author of “The 90-Minute Man-
ager.”

“There are several lessons from
Mourinho that you can take into the
business world, particularly in areas
like the City and the financ-
ial-services industry, where people
are exceptionally well paid and
there’s a lot of egos.”

A man regarded as the most me-
thodical in his trade, for Mr.
Mourinho, method is everything. His
university education (he studied for
a sports science degree at Lisbon
University) gave him a enthusiasm
for research and report-writing.
“His preparation for training and
matches was on another level to
what I’d ever seen,” says Steve
Clarke, an assistant manager under
Mr. Mourinho at Chelsea. “His at-
tention to detail was extraordinary.”

His exhaustive preparation is
legendary, with every training ses-
sion meticulously chronicled in a
manual of notes he carries with

him—known as his “bible”—a con-
tainer of his thoughts on teamwork
and tactical diagrams.

In the great divide between lead-
ership and management, his is a job
of job planning, organizing and co-
ordinating.

“Management has come to be re-
garded as a sort of pen-pushing role
and is often very exposed to redun-
dancy, whereas leadership is about
inspiring people with presence and
charisma” said Mr. Bolchover.

“But Mourinho is a manager, not
a leader: He does the dirty work, he
goes into incredible detail with all
his teams duties, and in business
you don’t get people like that. Peo-
ple are still rewarded even in man-
agement positions for their own
performance.”

He is also celebrated for the way
he monitors and communicates with
his players, sending them memos
and motivational messages through
e-mail and texts, part of a broader
model of man-management that
shuns the old-school approach of
haranguing people for bad perform-
ance, and instead treats his team as
an extension of his family.

This devotion to his players
partly explains the carefully staged
arrogance and haughty public pro-
nouncements that are the hallmarks
of Mr. Mourinho’s managerial re-
gime: The more focus is on the man-
ager, the less pressure is on his
players.

One anecdote from Mr.
Mourinho’s spell at Porto illumi-
nates his thinking. In early 2003,
the coach took his team to Benfica,
the team’s bitter rival and a side Mr.
Mourinho had controversially left a
year before.

“I knew that I would get a thun-
derous reception in the negative
sense, so I decided to go on the
pitch alone before the team,” Mr.
Mourinho said in an interview dur-
ing this time as Chelsea manager.

“There were 80,000 booing me but
in offloading that against me, they
spared the team.”

That loyalty to his players is met
in kind: He’s a master at instilling
belief into those he himself believes
in and the Chelsea striker, Didier
Drogba, has said he would play for
Mr. Mourinho “on a broken leg.”

“People talk about transforma-
tional leadership: He portrays a con-
fident leader, whether or not he’s
actually feeling pressurized, who is
able to make a difference to an or-
ganization,” says Sue Bridgewater,
management expert at Warwick
Business School.

More than anything, it seems Mr.
Mourinho greatest talent is selling
his players on the importance of
putting the team before the individ-
ual. Even at Madrid, which has col-
lected some of the most dazzling
flair players in the world, superstars
like the Portuguese forward Cris-
tiano Ronaldo and Brazilian play-
maker Kaká will be expected to do
their defensive duty.

“I’ve known him for a long time,
and he has this special way of orga-
nizing players and understanding
how they want to play,” says Vitor
Baía, the former Porto goalkeeper
who won the UEFA Champions
League under Mr. Mourinho in
2004.

Alex Linley, director of the Cen-
ter of Applied Positive Psychology in
Coventry, says it’s a skill that many
managers would do well to emulate.

“He’s got the remarkable ability
to merge individual talent as a team
rather than being dazzled by indi-
vidual brilliance,” she said. “It is too
relatively rare to find managers
with this ability. Often junior and
middle managers are sucked into
other activities that prevent them to
spend enough time harnessing the
collective strength of a team.”

—Javier Espinoza contributed to
this article.

BY JONATHAN CLEGG

‘The word fear is not in my footballing dictionary,’ says José Mourinho.
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CONFRONTATION AT SEA

Turkish Prime Minister Recep Tayyip Erdogan blamed Israel on Tuesday for what he called a “bloody massacre.”
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Israel faces more heat as activists counter claims
Israeli Interior Ministry spokes-
woman Sabin Hadad said 682 non-
Israelis or non-Palestinians had been
accounted for on the flotilla, not in-
cluding the nine killed in the skir-
mish. It is unclear how many Israelis
and Palestinians were aboard.

Israel was detaining about 600
foreign activists at a jail in the south
of the country, he said. They were
awaiting legal hearings to determine
if they would be expelled from Is-
rael. The procedure would take a few
days, the spokesman said.

Another 45 or so activists signed
forms waiving the right to that legal
procedure and have already left the
country, he said. About 40 are still
being treated in Israeli hospitals. Is-
rael’s foreign ministry also said it
would deport about 120 Arab nation-
als to Jordan later Tuesday night.

The interior ministry said the ac-
tivists removed from the ships came
from 42 countries, including Yemen
and Mauritania, the U.S. and Ireland.
Britain said 31 nationals and 11 dual-
nationals had been detained in the
flotilla seizure, including one who
had already been deported and one

Continued from first page who had been injured.
At several Israeli hospitals, for-

eigners were under the guard of Is-
raeli security services, and reporters
weren’t allowed to interview them.
At Barzilai Hospital in Ashkelon,
many activists had refused treat-
ment, a hospital spokeswoman said.
Turkey said it had dispatched three
planes to bring back injured Turks.

Israel continued to blame the
bloodshed on the activists, who Is-
rael accuses of attacking Israeli com-
mandos early Monday morning as
they boarded one of six ships in an
aid flotilla that had intended to run
Israel’s blockade of Gaza. They said
soldiers used guns only in self-de-
fense, after being attacked by
knives, metal poles, chairs and, in at
least one instance, after a soldier’s
gun was taken from him and turned
on the Israelis.

Mark Regev, spokesman for Is-
raeli Prime Minister Benjamin Ne-
tanyahu, said a group of “hard-core
activists” on one of the ships was re-
sponsible for the violence, throwing
Molotov cocktails at the approach-
ing naval ships and attacking board-
ing Israeli soldiers with iron bars
and other weapons. “They were un-
der a direct threat to their lives,”
said Mr. Regev in a conference call
with reporters Tuesday.

But as Israel began releasing ac-
tivists, some began publicly chal-
lenging that version of events. How-
ever, a full picture of the events on
the ships has yet to emerge.

Hanin Zoabi, an Arab member of
Israel’s parliament and a passenger
on the Mavi Marmara, the ship
where Israel said the violence took
place, held a news conference Tues-
day in Nazareth, accusing the mili-
tary of a premeditated attack.

“Israel prepared, expected and
planned these results,” she said. “Is-
rael wasn’t surprised.”

She said her fellow activists

weren’t armed and accused the Is-
raeli navy of opening fire before
boarding ships, in order to terrorize
the activists. But she also said she
was one deck below when the
clashes broke out, and she saw little
to none of what transpired when the
fighting started.

At a news conference in Berlin,
German activist Norman Paech said
the Israelis weren’t provoked. “I saw
2½ wooden sticks,” Mr. Paech said.
He said he didn’t see any knives,
axes or iron rods, as some Israeli
media had reported early Monday.
“To speak of an act of self defense,
as the Israelis are doing, is a joke,”
he said.

Meanwhile, Egypt said it would
open up its typically closed land
border with Gaza for humanitarian
purposes. The crossing remained
closed to the general public.

Egypt opens the border from time
to time. Egyptian President Hosni
Mubarak has faced growing domes-
tic opposition to his policy of keep-
ing the border shut. Both Israel and
Egypt enacted a de facto blockade of

the territory after the Palestinian
militant group Hamas took over in
2007.

Egypt’s move could add to grow-
ing international pressure on Israel
to modify its own blockade. Human-
rights activists say European gov-
ernments—despite their general,
public opposition to the block-
ade—haven’t put adequate pressure
on Israel to lift the ban.

Critics say the blockade strength-
ens Hamas by creating an under-
ground economy based on smug-
gling tunnels to Egypt, which Hamas
has started to tax. Israel’s seemingly
heavy-handed enforcement is also a
public-relations coup for the group,
critics say.

Israel has justified the blockade
as impeding the smuggling of weap-
ons and anti-Israel fighters into the
territory, controlled by what Israel
has declared a “hostile entity.”

On Tuesday, officials indicated
they had no intention of bowing to
international pressure. Mr. Netan-
yahu defended the naval blockade at
a meeting of cabinet ministers, say-

ing it prevents weapons smuggling
to Gaza from Iran and Hezbollah, the
Lebanon-based militant group.

“It’s true that there is interna-
tional pressure and criticism regard-
ing this policy,” he said. “But we
must understand that it is essential
to maintaining Israeli security and
the right of the state of Israel to de-
fend itself.”

Israeli Deputy Foreign Minister
Danny Ayalon said in an interview
Tuesday with The Wall Street Jour-
nal that Israel is fighting an “uphill
battle” on the diplomatic front since
the incident and that growing com-
ments from Western leaders against
the blockade “means we have to re-
double our efforts” in explaining to
Israel’s allies why abandoning the
blockade would be a “hasty and pre-
mature step.”

“The blockade is still necessary to
prevent Hamas from killing, and de-
stabilizing the situation in the area,”
he said.

The European Union has long
called for the blockade to end, but as
a member of the so-called Mideast
Quartet—which also includes the
U.S., Russia and the United Na-
tions—it has shied away from rais-
ing the issue, according to some an-
alysts. But after the flotilla incident,
that opposition could harden, said a
Western diplomat in the region.

On Monday, Britain issued blunt
calls for Israel to change its policy.
British Prime Minister David Cam-
eron called Mr. Netanyahu Monday
evening. He said he “deplored the
heavy loss of life” and “stressed the
importance of urgently lifting the
blockade of Gaza,” according to an
account of the call released by the
U.K.

—Laura Stevens in Berlin,
Alistair MacDonald in London,

Peter Spiegel in Washington
and Ashraf Khalil in Cairo
contributed to this article.Israeli port workers Tuesday display toys seized from a boat in the Gaza flotilla.
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Turkey seeks
U.S. solidarity

WASHINGTON—Turkey’s foreign
minister ratcheted up the pressure
on the Obama administration to
take a tougher stand against Israel
on Tuesday, saying he was disap-
pointed by what Ankara regards as
a slow and tepid response by the in-
ternational community to the raid
by Israeli forces on a flotilla of
Turkish aid ships.

Foreign Minister Ahmet Davuto-
glu said he expected the U.S. to
more strongly condemn the raid and
to put pressure on Israel to release
all civilians they are holding, points
he would raise with Secretary of
State Hillary Clinton and National
Security Adviser James Jones in
meetings later Tuesday. “I have to
be frank: I am not very happy with
the statement from Washington yes-
terday,” Mr. Davutoglu said in a
meeting with reporters. “We expect
a clear condemnation.”

He spoke after Turkish Prime
Minister Recep Tayyip Erdogan told
the country’s parliament in Ankara
that Israel’s “bloody massacre” was
a turning point in their alliance.

The firm stance taken by Turkey

could further complicate an already
delicate balancing act the Obama
administration is conducting in the
region, with the White House need-
ing Turkish support for a new round
of sanctions against Iran, among
other regional priorities.

Mr. Davutoglu didn’t link the
American response to the Israeli
raid to Ankara’s support for the
sanctions proposal, which Turkey
will vote on as a rotating member of
the United Nations Security Council.

But he said his government re-
mained opposed to any new sanc-
tions against Iran before serious
consideration is given to a Turkish-
negotiated deal struck with Tehran
last month in which Iran would ship
a large amount of nuclear fuel over-
seas in return for uranium enriched
to levels used in medical research.

Mr. Davutoglu expressed disap-
pointment that it took 11 hours for
the U.N. Security Council to produce
a statement condemning the raid, a
thinly veiled criticism of the U.S.,
which worked behind the scenes to
weaken some of its language. “We
expect full solidarity with us,” Mr.
Davutoglu said of the U.S. response.
“It should not seem like a choice be-

tween Turkey and Israel. It should
be a choice between right and
wrong, between legal and illegal.”

Mr. Davutoglu called the raid a
“criminal act,” saying that because
it occurred in international waters,
the ships were sovereign territory
that couldn’t be legally boarded. He
said that the Turkish government
had intervened with the nongovern-
mental organizations behind the flo-
tilla before they approached Israel

in hopes that a confrontation could
be avoided, but couldn’t directly or-
der the groups to desist.

He said that in discussions with
the NGOs, the Turkish government
had been led to believe the flotilla
would approach only Gazan waters,
where they would protest Israel’s
blockade before moving on to Israeli
ports to unload their aid. “We did
our best to approach the Turkish
NGOs to take this humanitarian aid

to other ports,” he said. “We cannot
control NGOs. Turkey is a demo-
cratic country; we can only try to
convince.”

Asked whether Turkey would
send military forces to protect a
second flotilla that is reportedly be-
ing organized by the same NGOs,
Mr. Davutoglu said no decision had
been made, but he added he hoped
Israel had learned from the inci-
dents not to repeat the raid.

BY PETER SPIEGEL

Executive Travel Program

Guests and clients of 320
leading hotels receive

The Wall Street Journal Europe
daily, courtesy of

www.thinkmediaoutdoor.be

Wednesday, June 2, 2010 THE WALL STREET JOURNAL. 31

C-SUITE: HEALTH

Sources: Carl J. Pepine, University of Florida; WSJ reporting
Illustration: Erik Brynildsen/The Wall Street Journal

The age of your arteries

In your 60s and beyond,
the aging process, partly reflecting
the arteries withstanding more
than 100,000 heart beats a day,
contributes to the attack on the
lining of the arteries. Meantime,
left ineffectively checked, plaques
can rupture or erode, leading to blood
clots that can cause heart attacks,
while an overworked or scarred heart
increases the risk of heart failure.
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In your 20s, your arteries are generally healthy and clear of
obvious disease, though research shows the disease and aging
process has already begun. Harm from tobacco smoke,
cholesterol and sedentary lifestyle can be accumulating.

In your 30s and 40s, accumulation of fatty deposits
called plaque typically begins to accelerate in men;
women are generally protected in their major arteries
until after menopause though disease may begin in
smaller vessels. Cholesterol, tobacco smoke, high
blood pressure and high blood sugar all cause
persistent injury to the inner lining of the artery.

In your 50s, the assault on the inner lining
of the arteries continues while the vessel
wall becomes stiffer and more fibrous.
High blood pressure creates damage
apart from plaque build-up that makes
arteries less elastic or compliant,
increasing the workload on the
heart. Injured tissue becomes
scarred and calcified. For
women, for whom disease
tends to develop 10 to 15
years later than for men,
the accumulation of
plaque begins to
accelerate.

Artery damage can be
prevented or significantly
mitigated by regular
exercise, a healthy diet,
refraining from smoking
and adherence to heart
medicines.

Are your arteries
older than you?
“A man is as old as his arteries.”
–Thomas Sydenham, English
physician, 1624-1689

This comment, made nearly
four centuries ago, raises a pro-
vocative modern-day question:
Do you know how old your arter-
ies are?

It is a question gaining increas-
ing attention as researchers look
for more effective ways to com-

municate risk of
cardiovascular dis-
ease to patients

and to motivate them to make
changes in their lives that can
help prevent heart attacks, strokes
and other serious heart-related
problems later in life.

Several tools are available that
enable doctors to calculate vascu-
lar age. These suggest there can
be a substantial difference be-
tween how old you are and how
old your blood vessels are. For in-
stance, the vascular age of a 35-
year-old man who smokes and has
diabetes, high blood pressure and
abnormal cholesterol could be as
high as 76 years old—more than
double his chronological age, ac-
cording to a recent study. The ar-
teries of a 30-year-old woman
with similar risk factors could be
equivalent to those of an average
woman who is older than 80.

Such a calculation “gives a
sense that your risk-factor burden
is making you age faster than you
think you are,” says Donald Lloyd-
Jones, a preventive cardiologist at
Northwestern University, Chicago,
who co-authored the recent study,
which appeared in the journal Cir-
culation last August. “The more
you can make it concrete, the bet-
ter you can impart information
about risk.”

The good news, doctors say, is
that by taking steps to reduce risk
factors and the damage they in-
flict on arteries, it is possible to
turn back the clock on vascular
age. With optimal cholesterol and
blood pressure and no diabetes,
the vascular age of a 74-year-old
nonsmoking man could be as low
as 60, according to the report by
Dr. Lloyd-Jones. A similarly
healthy 74-year-old woman could
have arteries as young as 53.

The concept of vascular age
underscores the crucial role blood
vessels play in maintaining heart
health. A single layer of cells
called the endothelium lines the
walls of every blood vessel in the
body. Along with a layer of elastic
tissue, the endothelium comprises
what is called the intima.

Bryan Donohue, chief of cardi-
ology at University of Pittsburgh’s
Shadyside Hospital Medical Cen-
ter, calls the intima “the govern-
ing intelligence” of vascular
health. Knowledge it contains and
communicates with the blood en-
ables blood to course through the
body without clotting, he says. It
also helps to keep arteries flexible
or compliant. Over time, however,
the effects of high blood pressure,
cholesterol, blood sugar and to-
bacco smoke provide a toxic mi-
lieu that injures the endothelium.
That causes an inflammatory re-
sponse intended to heal the artery
wall, but that amid continuous in-
jury only makes things worse.

The progressive result is an ac-
cumulation of fatty deposits called
plaque that can rupture or have
their caps shear off, causing clots
that lead to heart attacks. In addi-
tion, artery walls can stiffen,
transforming compliant arteries
into conduits like “Styrofoam
tubes,” Dr. Donohue says, that in-
crease both blood pressure and
the workload on the heart.

Dr. Lloyd-Jones’s analysis of
vascular age is based on an up-
dated version of the Framingham
Risk Score, a widely used instru-
ment that uses a formula based on
gender, age, cholesterol and blood
pressure levels and smoking sta-
tus to estimate a person’s 10-year
risk of a heart attack or heart-re-
lated death. “People may have a
low 10-year risk, but their 40-year
risk is going to be large,” says
Ralph D’Agostino, a Framingham
Heart Study investigator and
mathematician at Boston Univer-
sity. Looking at vascular age can
“let them know where they might
be heading if they don’t start pay-
ing attention.”

Dr. Lloyd-Jones cautions that
there isn’t evidence linking a cal-
culation of artery age directly to
what’s actually going on inside a
patients’ vessels. But, he says,
“We hope this is another way to
get patients to pay attention to
their lifestyle and adhere to medi-
cines if they need them.”

Peter Tripoli is a case in point.
A few weeks ago, the 50-year-old
vice president of a software firm
experienced shortness of breath
and chest pain. Several tests
didn’t find any evidence of ob-
struction, but he went to Dr.
Donohue’s clinic in Washington,
Pa., for a checkup with Linda Gor-
don, a nurse practitioner.

Mr. Tripoli, thick around the
waist, acknowledged he had
gained 40 pounds in the past
three years. During the same time,
his total cholesterol jumped to
249 from 192. Mrs. Gordon took
his blood pressure, which was
98/70, consistent with prior read-
ings, he said, and well within
healthy recommended levels of
below 120/80. “If I don’t get this
blubber off me, it won’t stay that
way,” he said. He said he just
needed a little motivation.

Mrs. Gordon punched Mr. Trip-
oli’s risk-factor numbers and other
data into a software program she
developed called Intimal Health.
Based on evidence from clinical
studies, it prints out recommenda-
tions customized to each patient
as a guide to healthy habits that
can help rejuvenate their arteries.

Using the traditional Framing-
ham Risk Score, Mr. Tripoli’s 10-
year risk of a heart attack—bol-
stered by his favorable blood pres-
sure reading—was a low 6%.

While keeping vessels young is
a focus of the clinic, Mrs. Gordon
doesn’t usually calculate a pa-
tient’s vascular age. But in this
case, she ran Mr. Tripoli’s age,
cholesterol numbers and blood
pressure through the updated
Framingham Heart risk score.

The result: His arteries were
equivalent to those of a 64-year-
old man. “That’s striking,” Mr.
Tripoli said, indicating he was
prepared to get it lower. “I’m one
of those people who has a chance
to avert a catastrophe.”

BY RON WINSLOW
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Pharmacists shun Greece
ATHENS—Pharmacists in and

around Athens on Tuesday cut
credit to people covered by public
health and pension fund OPAD—a
blow to the country’s near-bankrupt
social security system that owes
hundreds of millions of euros to
pharmacies and drug makers.

OPAD, which covers public ser-
vants and pensioners from the pub-
lic sector, is completely dependent
on the state for financial support as
it doesn’t have its own assets or
funds. As of Tuesday, Athens phar-
macies will require anyone covered
by the fund to pay cash for their
medicines.

“We haven’t been paid since Oc-
tober 2009 from OPAD and now we
are being asked to pay tax on earn-
ings we haven’t collected, so we de-
mand a set-off between their obliga-
tions and our taxes, or that we are
paid as soon as possible so we can
remit the taxes,” said Kostantinos
Lourandos, president of the Attica
Pharmacists Association.

According to the association’s
estimates OPAD—and therefore the

state—owes €100 million ($123 mil-
lion) to pharmacists in Athens and
the surrounding Attica region and
more than €300 million across
Greece.

Tuesday, Health Minister
Marilisa Xenogiannakopoulou said
the state transferred €168.75 million
to OPAD.

Mr. Lourandos said: “We believe
that this situation may be resolved
soon, but we also want assurances
for the future, because we don’t
want to be forced to take similar ac-
tion periodically. We need a perma-
nent solution to this persistent
problem.”

Debt-ridden Greece has to cut its
spiraling medical bill to meet defi-
cit-reduction efforts imposed by the
International Monetary Fund and
the European Union in exchange for
a €110 billion bailout. In 2009,
Greece spent €11 billion on health
and pension funds and has budgeted
€10.2 billion for this year, but the
reduction seems somewhat optimis-
tic.

As part of the debt-reduction ef-
fort, the government is attempting
to impose a flat rate 25% cut in

pharmaceutical prices. Additionally,
the Greek state already owes many
millions of euros to companies that
it has failed to pay.

Following the announcement of
the price cut Danish group Novo
Nordisk AS, which says it is owed
$36 million by Greece, said it was
pulling 17 types of medication for
treating diabetes from the Greek
market. Fellow Danish company Leo
Pharma also suspended distribution
of an anti-blood-clotting agent and
a remedy for psoriasis.

Both companies say their Greek
operations would become unprofit-
able if they drop their prices so sig-
nificantly, and fear such a move
would affect their pricing across
other European markets.

“At the moment there is no clear
understanding of the net cash posi-
tion of Greek health, social security
and pension funds,” said a local se-
nior economist speaking on condi-
tion of anonymity. “But one solution
for the state would be to issue zero-
coupon bonds for durations of one
to three years to pay off these
debts, as they recently did with the
hospital system.”

BY NICK SKREKAS

U.S. to push Europe on stress tests
Washington wants Continent’s banks to disclose results of examinations to calm worries over financial system

The U.S. intends to urge Europe
to disclose publicly the results of
bank stress tests as a way to calm
jitters over the health of the Conti-
nent’s financial system, U.S. officials
said.

Worries about Greece’s ability to
repay its debt, and concerns about
the stability of Spain and Portugal,
provide a sobering backdrop at the
gathering this week in Busan, South
Korea, of finance ministers and cen-
tral bankers from the Group of 20
industrial and developing nations.
U.S. officials said they are convinced
that by publicly demonstrating the
strength of its banks and promising
to solidify those that prove weak,
Europe might help stem the crisis of
confidence.

“This crisis is multifaceted, but I
believe bank stress tests can be
helpful as a critical component of
any comprehensive plan to restore
confidence in the European financial
system,” said Lee Sachs, who was,
until a month ago, a top adviser to
Treasury Secretary Timothy Geith-
ner.

European banking supervisors
performed stress tests on the re-
gion’s banks last year and plan to
repeat the exercise this year. But
they have declined to publicize the
results for individual banks. Euro-
pean Union officials said national
regulators already are well aware of
the health of their banks.

“You don’t need a stress test to

tell you what would happen if Spain
became bankrupt; it would be horri-
ble,” one German official said.

When U.S. regulators tested the
resilience of 19 major bank-holding
companies in 2009, they found that
10 of the companies required a total
of $75 billion to reinforce their bal-
ance sheets. The stress tests and
subsequent capital raisings by some
banks were seen as helping the U.S.
pull out of the financial crisis.

In a speech in May, Federal Re-
serve Chairman Ben Bernanke said
the stress tests “helped restore con-
fidence in the banking system and
broader financial system, thereby
contributing to the economy’s re-
covery.” Fed governor Kevin Warsh
is expected to stand in for Mr. Ber-
nanke and join Mr. Geithner at the
Busan meetings.

Stress tests are designed to de-
termine what would happen to a
bank’s balance sheet in the face of a
traumatic event, such as a sharp
drop in economic growth or a de-
fault by a major borrower.

During the height of the global
financial crisis, the Europeans said
their banks weren’t as heavily ex-
posed as U.S. institutions to prob-
lem assets such as mortgage-backed
securities. Nevertheless, a number
of countries, including the U.K.,
Spain and Germany, bailed out
banks.

Now, market participants are
concerned that European banks’
books are laden with potentially
shaky assets, such as Greek or Span-
ish government bonds and loans to
businesses in countries facing eco-
nomic woes.

“The Europeans are in pretty
heavy denial and have been all along
about the state of European banks,”
said Ted Truman, a former senior
Treasury Department official who is
now at the Peterson Institute for In-
ternational Economics in Washing-
ton.

Mr. Geithner is loath to appear
to hector his European counter-
parts, especially given the opposi-

tion to the idea. The U.S. has been
urging bank stress tests on Euro-
pean officials for some time, but the
European crisis has given the Amer-
icans a sense of urgency.

The French central bank appears
amenable to the idea, but Germany
has been Europe’s leading opponent
of publicly disclosing the results of
stress tests. German officials argue
the U.S. tests were little more than
public-relations stunts, designed so
that banks would pass.

Euro-zone leaders said a default
by a country has no chance of hap-

pening, thanks to the nearly $1 tril-
lion bailout fund agreed to by the
27-nation EU and the International
Monetary Fund. Publishing the re-
sults of stress tests that postulate a
Spanish default, for instance, would
damage the bailout’s credibility, of-
ficials said.

U.S. officials want the Europeans
to clarify whether they would use
the big bailout fund to prop up
banks or just national governments.

Stress tests are linked to another
major item on the G-20 agenda: ne-
gotiating stricter international stan-

dards for how much capital banks
must keep in reserve. President Ba-
rack Obama and other G-20 leaders
have promised to come up with such
rules by the end of the year. But
agreement has proved elusive, with
the U.S., France, Germany and other
nations unable to agree on what
constitutes sufficient capital.

The meeting in Busan is intended
to prepare the economic part of the
agenda for the G-20 leaders’ summit
in Toronto in June.

—Nathalie Boschat
contributed to this article.

BY MICHAEL M. PHILLIPS
AND MARCUS WALKER

Treasury Secretary Timothy Geithner is wary of appearing to hector Europe on the issue
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Italian bond insurance
reaches record levels

The cost of insuring debt issued
by European sovereign borrowers
continued to rise on fresh fears that
the debt crisis affecting some South-
ern European nations may spread
further.

The downgrade of Spain’s credit
rating by Fitch Ratings after Euro-
pean markets closed on Friday com-
bined with a warning from the Euro-
pean Central Bank Monday night that
euro-zone banks face an estimated
€195 billion ($240 billion) in write-
downs this year and next, pressured
the already fragile sentiment sur-
rounding Europe.

As a result, the annual cost of in-
suring $10 million of Italian govern-
ment debt against the risk of default
for five years climbed to a record
$250,000, or $49,000 more than Fri-
day’s close, according to data pro-
vider Markit.

The cost of insuring the debt of
other heavily indebted nations also
climbed. Credit default swaps on
Spanish debt were 0.47 percentage

point wider at 2.65 percentage
point, while the level on Portuguese
debt was 0.45 percentage point
wider at 3.50 percentage points.

CDS are tradable, over-the-coun-
ter derivatives that function like a
default insurance contract for debt.
Swap buyers may be protecting in-
vestments they own or simply mak-
ing bearish bets against companies
or countries.

The cost for Greece default insur-
ance rose $60,000 to $720,000, and
Irish insurance rose $37,000 to
$265,000.

The yield premium demanded to
hold Greek 10-year government debt
instead of that from Germany, con-
sidered the euro-zone benchmark
widened to 5.27 percentage point
from 5.05 percentage point at the
opening. One Greek trader cited Ger-
many’s continued criticism of the
European Central Bank’s strategy of
buying government bonds and
whether it is a stealth bailout of eu-
ro-zone banks that hold Greek debt.

—Nick Skrekas in Athens
contributed to this article.

BY ART PATNAUDE

Market participants are
concerned that European
banks’ books are laden with
potentially shaky assets,
such as Greek or Spanish
government bonds
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 354.00 -5.00 -1.39% 720.50 333.75
Soybeans (cents/bu.) CBOT 932.00 -5.75 -0.61 1,550.00 821.25
Wheat (cents/bu.) CBOT 450.75 -7.00 -1.53 1,113.50 448.75
Live cattle (cents/lb.) CME 89.625 0.375 0.42% 95.575 83.500
Cocoa ($/ton) ICE-US 2,990 25 0.84 3,515 2,066
Coffee (cents/lb.) ICE-US 136.55 2.30 1.71 180.00 120.10
Sugar (cents/lb.) ICE-US 14.40 0.21 1.48 25.03 11.89
Cotton (cents/lb.) ICE-US 79.07 -0.98 -1.22 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,460.00 24 0.99 2,670 2,406
Cocoa (pounds/ton) LIFFE 2,444 24 0.99 2,451 1,585
Robusta coffee ($/ton) LIFFE 1,349 11 0.82 1,618 1,248

Copper (cents/lb.) COMEX 306.30 -4.15 -1.34 369.10 151.00
Gold ($/troy oz.) COMEX 1226.90 11.90 0.98 1,251.40 800.00
Silver (cents/troy oz.) COMEX 1855.10 12.90 0.70 2,154.00 760.00
Aluminum ($/ton) LME 1,978.00 -92.00 -4.44 2,481.50 1,471.00
Tin ($/ton) LME 17,540.00 -650.00 -3.57 19,175.00 12,320.00
Copper ($/ton) LME 6,736.00 -224.00 -3.22 7,970.00 4,820.00
Lead ($/ton) LME 1,773.00 -72.00 -3.90 2,615.00 1,580.00
Zinc ($/ton) LME 1,852.00 -78.00 -4.04 2,659.00 1,490.00
Nickel ($/ton) LME 20,550 -1,050 -4.86 27,590 13,940

Crude oil ($/bbl.) NYMEX 72.58 -1.39 -1.88 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9704 -0.0341 -1.70 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9825 -0.0441 -2.18 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.248 -0.093 -2.14 10.720 3.971
Brent crude ($/bbl.) ICE-EU 72.71 -1.94 -2.60 108.79 65.93
Gas oil ($/ton) ICE-EU 642.50 2.00 0.31 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8337 0.2069 3.9338 0.2542
Brazil real 2.2372 0.4470 1.8208 0.5492
Canada dollar 1.2853 0.7780 1.0461 0.9560

1-mo. forward 1.2855 0.7779 1.0462 0.9559
3-mos. forward 1.2859 0.7777 1.0465 0.9556
6-mos. forward 1.2869 0.7771 1.0473 0.9548

Chile peso 653.88 0.001529 532.15 0.001879
Colombia peso 2421.93 0.0004129 1971.05 0.0005073
Ecuador US dollar-f 1.2287 0.8138 1 1
Mexico peso-a 15.8118 0.0632 12.8682 0.0777
Peru sol 3.4946 0.2862 2.8440 0.3516
Uruguay peso-e 23.469 0.0426 19.100 0.0524
U.S. dollar 1.2287 0.8138 1 1
Venezuela bolivar 5.28 0.189500 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4605 0.6847 1.1886 0.8414
China yuan 8.3929 0.1191 6.8304 0.1464
Hong Kong dollar 9.5733 0.1045 7.7911 0.1284
India rupee 57.8618 0.0173 47.0900 0.0212
Indonesia rupiah 11326 0.0000883 9218 0.0001085
Japan yen 112.17 0.008915 91.29 0.010955

1-mo. forward 112.11 0.008919 91.24 0.010960
3-mos. forward 112.00 0.008929 91.15 0.010971
6-mos. forward 111.76 0.008948 90.95 0.010995

Malaysia ringgit-c 4.0641 0.2461 3.3075 0.3023
New Zealand dollar 1.7975 0.5563 1.4628 0.6836
Pakistan rupee 105.058 0.0095 85.500 0.0117
Philippines peso 57.229 0.0175 46.575 0.0215
Singapore dollar 1.7315 0.5775 1.4092 0.7096
South Korea won 1494.47 0.0006691 1216.25 0.0008222
Taiwan dollar 39.768 0.02515 32.365 0.03090
Thailand baht 40.045 0.02497 32.590 0.03068

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8138 1.2288
1-mo. forward 0.9997 1.0003 0.8136 1.2292
3-mos. forward 0.9989 1.0011 0.8130 1.2301
6-mos. forward 0.9980 1.0020 0.8122 1.2312

Czech Rep. koruna-b 25.685 0.0389 20.903 0.0478
Denmark krone 7.4397 0.1344 6.0547 0.1652
Hungary forint 275.42 0.003631 224.15 0.004461
Norway krone 7.9141 0.1264 6.4408 0.1553
Poland zloty 4.0927 0.2443 3.3308 0.3002
Russia ruble-d 38.149 0.02621 31.047 0.03221
Sweden krona 9.5589 0.1046 7.7794 0.1285
Switzerland franc 1.4168 0.7058 1.1531 0.8673

1-mo. forward 1.4155 0.7065 1.1519 0.8681
3-mos. forward 1.4128 0.7078 1.1498 0.8697
6-mos. forward 1.4088 0.7098 1.1465 0.8722

Turkey lira 1.9365 0.5164 1.5760 0.6345
U.K. pound 0.8359 1.1963 0.6803 1.4699

1-mo. forward 0.8359 1.1963 0.6803 1.4700
3-mos. forward 0.8358 1.1965 0.6802 1.4702
6-mos. forward 0.8355 1.1969 0.6799 1.4707

MIDDLE EAST/AFRICA
Bahrain dinar 0.4632 2.1587 0.3770 2.6525
Egypt pound-a 6.9595 0.1437 5.6639 0.1766
Israel shekel 4.7540 0.2103 3.8690 0.2585
Jordan dinar 0.8715 1.1475 0.7093 1.4099
Kuwait dinar 0.3576 2.7962 0.2911 3.4358
Lebanon pound 1843.74 0.0005424 1500.50 0.0006665
Saudi Arabia riyal 4.6081 0.2170 3.7503 0.2666
South Africa rand 9.4470 0.1059 7.6883 0.1301
United Arab dirham 4.5131 0.2216 3.6730 0.2723

SDR -f 0.8399 1.1906 0.6835 1.4630

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 245.34 0.37 0.15% -3.1% 14.5%

14 Stoxx Europe 50 2392.92 -4.26 -0.18% -7.2 10.0

27 Euro Zone Euro Stoxx 249.30 -0.52 -0.21 -9.3 6.1

13 Euro Stoxx 50 2606.58 -3.68 -0.14 -12.1 2.9

15 Austria ATX 2379.95 -42.68 -1.76 -4.6 9.1

8 Belgium Bel-20 2466.00 12.63 0.51 -1.8 18.3

11 Czech Republic PX 1154.2 -22.6 -1.92 3.3 24.4

21 Denmark OMX Copenhagen 363.42 -0.66 -0.18 15.1 32.0

15 Finland OMX Helsinki 6500.58 10.18 0.16 0.7 7.8

14 France CAC-40 3503.08 -4.48 -0.13 -11.0 3.7

12 Germany DAX 5981.27 16.94 0.28 0.4 16.3

... Hungary BUX 21761.11 -342.31 -1.55 2.5 39.4

20 Ireland ISEQ 2982.44 34.74 1.18 0.3 5.8

12 Italy FTSE MIB 19279.18 -264.79 -1.35 -17.1 -6.1

18 Netherlands AEX 321.21 0.51 0.16 -4.2 19.4

11 Norway All-Shares 396.54 0.82 0.21 -5.6 11.2

17 Poland WIG 40931.54 -598.55 -1.44 2.4 30.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7101.05 29.04 0.41 -16.1 -2.3

... Russia RTSI 1373.87 -10.72 -0.77% -3.7 16.4

9 Spain IBEX 35 9299.7 -59.7 -0.64 -22.1 -3.8

15 Sweden OMX Stockholm 308.52 0.11 0.04% 3.0 24.1

15 Switzerland SMI 6316.60 4.00 0.06 -3.5 16.3

... Turkey ISE National 100 54460.36 75.42 0.14 3.1 52.5

12 U.K. FTSE 100 5163.30 -25.13 -0.48 -4.6 15.3

24 ASIA-PACIFIC DJ Asia-Pacific 115.50 -1.27 -1.09 -6.1 8.0

... Australia SPX/ASX 200 4413.12 -16.56 -0.37 -9.4 11.6

... China CBN 600 23015.73 -282.79 -1.21 -20.8 -1.1

14 Hong Kong Hang Seng 19496.95 -268.24 -1.36 -10.9 6.0

18 India Sensex 16572.03 -372.60 -2.20 -5.1 11.4

... Japan Nikkei Stock Average 9711.83 -56.87 -0.58 -7.9 0.1

... Singapore Straits Times 2715.44 -37.16 -1.35 -6.3 14.3

11 South Korea Kospi 1630.40 -10.85 -0.66 -3.1 15.4

17 AMERICAS DJ Americas 289.67 -1.43 -0.49 -2.3 16.5

... Brazil Bovespa 62414.88 -631.63 -1.00 -9.0 15.0

16 Mexico IPC 31435.78 -602.75 -1.88 -2.1 25.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1886 1.7471 1.0308 0.1528 0.0383 0.1845 0.0130 0.3072 1.4605 0.1963 1.1362 ...

Canada 1.0461 1.5376 0.9072 0.1345 0.0337 0.1624 0.0115 0.2704 1.2853 0.1728 ... 0.8801

Denmark 6.0547 8.8998 5.2510 0.7783 0.1950 0.9401 0.0663 1.5649 7.4397 ... 5.7882 5.0941

Euro 0.8138 1.1963 0.7058 0.1046 0.0262 0.1264 0.0089 0.2103 ... 0.1344 0.7780 0.6847

Israel 3.8690 5.6870 3.3554 0.4973 0.1246 0.6007 0.0424 ... 4.7540 0.6390 3.6987 3.2552

Japan 91.2850 134.1798 79.1683 11.7342 2.9402 14.1729 ... 23.5940 112.1664 15.0767 87.2664 76.8026

Norway 6.4408 9.4673 5.5859 0.8279 0.2075 ... 0.0706 1.6647 7.9141 1.0638 6.1573 5.4190

Russia 31.0474 45.6366 26.9263 3.9910 ... 4.8204 0.3401 8.0247 38.1495 5.1278 29.6806 26.1217

Sweden 7.7794 11.4349 6.7468 ... 0.2506 1.2078 0.0852 2.0107 9.5589 1.2849 7.4369 6.5452

Switzerland 1.1531 1.6949 ... 0.1482 0.0371 0.1790 0.0126 0.2980 1.4168 0.1904 1.1023 0.9701

U.K. 0.6803 ... 0.5900 0.0875 0.0219 0.1056 0.0075 0.1758 0.8359 0.1124 0.6504 0.5724

U.S. ... 1.4699 0.8673 0.1285 0.0322 0.1553 0.0110 0.2585 1.2287 0.1652 0.9560 0.8413

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 277.17 -0.09% -7.4% 12.4%

2.50 17 World (Developed Markets) 1,079.80 0.05 -7.6 11.3

2.40 17 World ex-EMU 130.03 -0.02 -4.8 14.3

2.40 17 World ex-UK 1,083.17 0.10 -6.9 11.9

3.10 18 EAFE 1,363.93 0.23 -13.7 3.5

2.20 15 Emerging Markets (EM) 926.40 -1.01 -6.4 19.8

3.50 15 EUROPE 85.04 0.42 -3.7 16.9

3.80 15 EMU 140.25 0.51 -22.3 -5.1

3.50 16 Europe ex-UK 91.15 0.13 -5.7 14.7

4.70 12 Europe Value 91.96 0.21 -7.5 12.5

2.40 18 Europe Growth 76.25 0.62 0.1 21.3

2.30 25 Europe Small Cap 163.13 0.62 3.8 30.1

2.40 10 EM Europe 300.58 0.80 7.9 36.8

3.60 13 UK 1,537.97 0.00 -4.3 17.2

2.90 20 Nordic Countries 146.11 0.30 7.2 28.1

1.90 9 Russia 705.66 1.39 -5.5 11.7

2.30 21 South Africa 716.24 0.43 1.3 16.0

2.70 17 AC ASIA PACIFIC EX-JAPAN 380.25 -0.07 -8.7 18.2

1.80 41 Japan 547.16 0.05 -3.7 -1.8

2.40 16 China 59.55 0.36 -8.1 11.9

1.00 20 India 690.21 0.39 -2.4 20.3

1.30 13 Korea 466.81 0.96 -2.9 22.7

2.70 23 Taiwan 263.06 1.13 -11.1 4.4

1.90 19 US BROAD MARKET 1,224.01 0.00 -1.1 21.0

1.20 408 US Small Cap 1,775.26 0.00 6.2 35.2

2.50 15 EM LATIN AMERICA 3,767.95 -2.33 -8.5 23.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2160.86 -0.46% 10.1%

Global Dow 1357.50 -0.67% 20.9% 1771.50 -0.54 3.9

Global Titans 50 167.60 -0.05 21.6 153.78 0.09 4.5

2.71 14 Europe TSM 2227.01 0.28 -1.2

2.13 Developed Markets TSM 2095.49 -0.31 9.4

1.84 13 Emerging Markets TSM 3812.47 -1.72 16.0

Africa 50 889.70 -0.12 19.6 693.83 0.01 2.7

BRIC 50 459.10 -2.27 25.2 537.80 -2.14 7.6

GCC 40 558.20 0.69 4.7 434.95 0.73 -10.1

1.73 20 U.S. TSM 11233.59 -0.46 17.0

Kuwait Titans 30 -c 191.28 0.42 -17.1

RusIndex Titans 10 -c 3387.50 -0.13 21.8 5355.42 0.43 6.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

Turkey Titans 20 -c 586.20 -0.54% 72.4% 652.55 -0.11% 53.1%

Global Select Div -d 168.70 -0.33 30.3 177.41 -0.19 11.9

Asia/Pacific Select Div -d 240.62 -0.41 12.5

3.94% 15 U.S. Select Dividend -d 314.54 -0.53 19.3

Islamic Market 1826.63 -0.62 8.6

Islamic Market 100 1813.00 -0.30 22.2 1906.50 -0.16 5.0

Islamic Turkey -c 1495.60 -0.51 46.1 2858.48 -0.07 29.8

Sustainability 853.70 -0.12 21.2 885.59 0.02 4.2

Brookfield Infrastructure 1582.20 -0.53 29.8 1853.52 -0.39 11.6

Luxury 1027.80 -0.40 42.8 1070.64 -0.26 22.7

UAE Select Index 227.47 -3.76 -17.4

DJ-UBS Commodity 139.70 -0.18 12.9 124.69 -0.53 -3.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Polish president was consulted before plane crash
WARSAW—Pilots of the plane

that crashed in April killing Poland’s
president and scores of other public
figures indirectly communicated
with President Lech Kaczynski as
they tried to decide whether the
plane should attempt a landing at a
fog-shrouded airport in Smolensk,
Russia, or divert to another landing
field, according to a transcript of
cockpit conversations.

About 15 minutes before the
plane crashed, Mariusz Kazana, the

Polish foreign ministry’s protocol
chief, entered the cockpit and was
told by the captain that a landing at
Smolensk would be impossible be-
cause of limited visibility.

The captain then suggested he
would try to land the plane, but if it
proved too risky, he asked Mr. Ka-
zana what he should do next.

Mr. Kazana replied: “We have a
problem, then,” according to the
transcript.

Four minutes later, Mr. Kazana
told the crew: “There’s no decision
yet from the president about what

to do next.” No further conversation
between the crew and Mr. Kazana
was recorded.

The transcript showed the pilots
ignored repeated automated warn-
ings that they were about to hit the
ground, and appeared to recognize
only in the last seconds of the flight
that they would crash.

The transcript fills out some de-
tails of the accident amid questions
about whether the president or
someone in his delegation pressured
the pilot to ignore advice from the
ground and try to land the plane.

Mr. Kaczynski, his wife, the head
of Poland’s central bank and other
dignitaries were on their way to at-
tend a ceremony commemorating
the deaths of thousands of Polish
soldiers killed during World War II.
Their plane slammed into the
ground a kilometer short of the run-
way, killing all 96 people aboard.

In the 11 minutes that followed
Mr. Kazana’s words on the presi-
dent’s reaction, the pilots were busy
managing the plane’s descent to
Smolensk. About one minute before
the crash, the plane’s terrain prox-

imity warning system sounded its
first alarm. But the plane continued
to descend as pilots apparently ig-
nored two more warnings as well as
automated commands to “pull up.”

Thirteen seconds before impact,
the co-pilot said the plane would di-
vert to another landing strip. But
the aircraft continued its descent,
eventually hitting trees, including
one that sheared off part of the left
wing and sent the plane spinning.
The transcript says the last audible
sounds from the crew were shouts
and curses in Polish.

BY MARCIN SOBCZYK

Germany’s economy gains steam
Unemployment falls and manufacturing is poised to rise, highlighting divide in euro zone

FRANKFURT—Germany’s econ-
omy appears to be gaining steam
despite mounting worries the fiscal
troubles in countries along the euro-
zone’s fringe could undermine Eu-
rope’s recovery.

Germany’s economy, the driver
of the European economy, is likely
to expand at a 3% to 4% rate this
quarter, economists say, a forecast
supported by a string of strong re-
ports on employment, consumer
spending and manufacturing Tues-
day. Lower interest rates and a
weaker euro have propelled Ger-
many’s investment and export-
driven economy.

The recovery could still falter,
analysts warn. Just as the U.S. sub-
prime-mortgage crisis thwarted
Germany’s expansion two years ago,
Europe’s brewing financial conta-
gion could hamper growth if Ger-
man banks face extensive losses and
are unable to extend credit to indus-
try and households. Other countries
in Europe face years of weak growth
or recession, making Germany vul-
nerable to any slowdown in markets
including China or the U.S.

Still, while the German public
was strongly opposed to rescuing
Greece, and its central bank is
openly at odds with the European
Central Bank’s decision to purchase
Greek and other struggling coun-
tries’ debt, from an economic stand-
point it has little to complain about.

“As a firm, we’re always one of
the very first to experience the first
effects of a crisis,” says Dietmar
Ahl, chief executive of Günther
Bechtold GmbH, a Bavaria-based
sheet-metal processor and manufac-
turer. “That also has the benefit of
making us one of the first to see a
recovery. And that’s what’s happen-
ing right now.”

Business should be up 25% this
year, Mr. Ahl says, after falling al-
most 50% between 2007 and 2009.
The company has been able to add
some temporary workers to its 66-
person staff.

German unemployment fell
45,000 in May, more than twice the
drop expected by economists, bring-
ing the unemployment rate down to
7.7%, the lowest since December
2008. The EU-harmonized figure is
even lower at just over 7%.

The German numbers highlight
the divide between its economy and
that of the greater euro zone. The
European Union’s Eurostat agency
said Tuesday that unemployment
across the 16 countries that share
the euro rose to 10.1% in April, its
highest level in 12 years, driven by

increases in Spain, Portugal, Ireland
and Italy. But Eurostat said there
are signs the jobless rate may be
close to peaking after only 25,000
people joined jobless queues in
April, the second-smallest increase
since March 2008.

German manufacturing slowed in
May, according to purchasing man-
ager reports released Tuesday by
Markit, but continues to expand at a
healthy pace. Factory output slowed
more markedly in the euro zone as
a whole, highlighting the region’s
fragility.

“The short-term outlook is very
favorable” for Germany, said Alex-
ander Koch, economist at UniCredit
Group. He thinks Germany’s GDP
could swell 4%, at an annualized

rate, this quarter. “The momentum
is strong, which bodes well for the
labor market in coming months,”
Mr. Koch says.

J.P. Morgan Chase expects Ger-
many’s GDP to expand 3% this quar-
ter, though that could be revised
higher in light of recent data, econ-
omist Greg Fuzesi says. That should
propel euro-zone growth to around
3% this quarter as well, Mr. Fuzesi
says. GDP in the currency bloc ad-
vanced just 0.8%, at an annualized
rate, last quarter, well below growth
rates seen in the US and developing
countries such as China and India.

The total number of German un-
employed fell last month to 3.24
million. It was once feared that un-
employment would top four million

or even five million. The labor mar-
ket is one area where Germany has
outperformed the U.S., where the
jobless rate is 9.9% despite strong
economic growth at the end of 2009
and early 2010.

Among the forces at work here,
economists say: The Germany statis-
tics office changed how it classifies
unemployed people who are using
employment agencies, reducing the
reported numbers of unemployed.
State subsidy programs aimed at
keeping people in their jobs by pay-
ing part of their wages and employ-
ment taxes kept as many as 500,000
from going on the jobless rolls,
some economists estimate.

—Nicholas Winning in London
contributed to this article.

BY BRIAN BLACKSTONE
AND LAURA STEVENS

German firms like Infineon (where a worker, above, examines a semiconductor wafer) expect manufacturing to expand.
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Clegg, Cable
offer support
to new No. 2
at Treasury

LONDON—Deputy Prime Minister
Nick Clegg and Business Secretary
Vince Cable expressed support for
Danny Alexander, describing the
newly appointed chief secretary of
the U.K. Treasury as “extremely
gifted” and “exceptionally able.”

Mr. Alexander’s appointment Sat-
urday, as the second in command at
the Treasury, has met with criticism
for his perceived lack of economic
experience. His appointment came
after fellow Liberal Democrat David
Laws resigned over allegations he
had broken parliamentary rules by
claiming as expenses £40,000 (about
$58,000) he had paid his lover in
rent and other housing costs.

Mr. Clegg, also a Liberal Demo-
crat, defended Mr. Alexander’s ap-
pointment, calling him “extremely
gifted” and saying the 38-year-old
was “as determined as anybody
else” to tackle the financial crisis.

“The partnership between [Chan-
cellor of the Exchequer] George Os-
borne and Danny Alexander is an ex-
cellent one. They will now set to
work to fill this black hole so we
have sustainable public finances and
we can do the good things that this
coalition government wants to do in
the years ahead,” Mr. Clegg told the
BBC. He added that Mr. Alexander
and the rest of the government
should be judged by the emergency
budget on June 22 and by what hap-
pens to public finances in the years
ahead.

Mr. Alexander’s first days in of-
fice have also been marred by a
newspaper’s allegation that he had
avoided paying capital-gains tax on
the sale of his former London home.
Mr. Alexander has insisted that he
had acted within the law.

BY AINSLEY THOMSON

Germany
outperforms
Purchasing manager index
for the manufacturing
sector* and euro-zone
unemployment rates

*PMI readings above 50 indicate
expansion; below 50, contraction

Ireland Spain Greece† euro zoneFrance ItalyGermany

† Greek unemployment rate is for December 2009, all other rates are for April 2010. Source: Eurostat and Markit
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Danny Alexander in London Tuesday.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.13% 0.01% 1.42 0.75 0.95

Eur. High Volatility: 13/1 1.77 96.46 0.01 2.16 1.11 1.39

Europe Crossover: 13/1 5.57 97.71 0.05 6.44 3.95 4.72

Asia ex-Japan IG: 13/1 1.36 98.32 0.01 1.72 0.87 1.10

Japan: 13/1 1.38 98.18 0.01 1.76 0.85 1.14

Note: Data as of May 31

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.61% -2.32% 0.2% -0.8% 4.1%

Event Driven -0.09 -2.07 0.8 0.8 11.6

Equity Long/Short 0.80 -3.93 -0.1 0.7 5.8

*Estimates as of 05/28/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10024.02 t 112.61, or 1.11%

YEAR TO DATE: t 404.03, or 3.9%

OVER 52 WEEKS s 1,283.15, or 14.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

British American Tobacco U.K. Tobacco 7,793,809 2,115 3.55% 4.9% 25.4%

BG Group U.K. Integrated Oil & Gas 11,707,115 1,089 2.59 -3.0 -5.8

Royal Dutch Shell A U.K. Integrated Oil & Gas 11,282,522 21.63 2.08 2.5 10.7

SAP AG Germany Software 6,581,678 35.84 1.75 8.6 14.7

HSBC Holdings U.K. Banks 50,609,420 635.50 1.23 -10.3 18.8

BP PLC U.K. Integrated Oil & Gas 227,283,291 430.00 -13.10% -28.3 -18.9

UniCredit Italy Banks 857,301,532 1.66 -4.48 -25.7 -9.5

Intesa Sanpaolo Italy Banks 163,738,875 2.10 -3.22 -33.3 -18.5

Societe Generale France Banks 6,601,023 34.19 -2.47 -30.2 -18.0

ArcelorMittal France Iron & Steel 11,748,011 24.29 -2.45 -24.5 -4.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Roche Holding 1,897,044 160.30 1.01% -8.8% 12.7%
Switzerland (Pharmaceuticals)
GDF Suez 5,696,664 25.48 0.85 -15.9 -9.7
France (Multiutilities)
Deutsche Telekom 22,251,785 9.19 0.79 -10.7 12.7
Germany (Mobile Telecommunications)
Nestle S.A. 6,123,348 52.80 0.76 5.2 33.7
Switzerland (Food Products)
Unilever 6,863,282 22.52 0.76 -1.0 28.4
Netherlands (Food Products)
E.ON AG 9,422,055 24.92 0.75 -14.8 -3.7
Germany (Multiutilities)
Bayer AG 3,548,467 45.83 0.71 -18.1 14.6
Germany (Specialty Chemicals)
Total S.A. 9,137,359 37.96 0.60 -15.7 -9.4
France (Integrated Oil & Gas)
ENI 56,121,164 15.28 0.53 -14.2 -13.8
Italy (Integrated Oil & Gas)
RWE AG 2,784,269 58.62 0.48 -13.7 -3.0
Germany (Multiutilities)
Allianz SE 2,618,611 81.68 0.37 -6.3 14.4
Germany (Full Line Insurance)
Telefonica 28,540,462 15.61 0.29 -20.0 1.7
Spain (Fixed Line Telecommunications)
Diageo 3,615,220 1,058 0.28 -2.4 25.2
U.K. (Distillers & Vintners)
Tesco 16,969,288 412.70 0.27 -3.6 17.1
U.K. (Food Retailers & Wholesalers)
Vodafone Group 100,426,012 138.50 0.25 -3.6 16.6
U.K. (Mobile Telecommunications)
GlaxoSmithKline 9,763,958 1,159 0.13 -12.2 12.6
U.K. (Pharmaceuticals)
Astrazeneca 3,575,418 2,905 0.10 -0.2 15.6
U.K. (Pharmaceuticals)
Siemens 4,110,329 74.01 -0.01 15.3 35.6
Germany (Diversified Industrials)
Daimler AG 6,004,475 40.99 -0.02 10.1 46.7
Germany (Automobiles)
BASF SE 4,227,430 43.04 -0.06 -1.0 34.9
Germany (Commodity Chemicals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Sanofi-Aventis 4,502,328 49.42 -0.06% -10.2% 7.4%
France (Pharmaceuticals)
ABB Ltd. 6,720,582 19.79 -0.10 -0.8 10.9
Switzerland (Industrial Machinery)
ING Groep 28,804,863 6.47 -0.25 -6.2 10.5
Netherlands (Life Insurance)
Novartis 4,982,113 52.35 -0.29 -7.3 23.8
Switzerland (Pharmaceuticals)
Assicurazioni Generali 10,248,103 14.89 -0.33 -20.9 -8.1
Italy (Full Line Insurance)
Iberdrola 28,960,495 5.37 -0.41 -19.5 -13.2
Spain (Conventional Electricity)
Anglo American 5,204,371 2,648 -0.51 -2.3 39.5
U.K. (General Mining)
Deutsche Bank 4,979,789 48.14 -0.54 -2.6 -0.3
Germany (Banks)
Barclays 59,479,014 303.30 -0.59 9.9 10.9
U.K. (Banks)
L.M. Ericsson Telephone Series B 7,811,176 79.75 -0.68 21.0 10.9
Sweden (Communications Technology)
BNP Paribas 6,234,287 45.97 -0.70 -17.8 -1.0
France (Banks)
France Telecom 15,477,479 15.39 -0.71 -11.7 -7.0
France (Fixed Line Telecommunications)
Nokia 18,264,537 8.31 -0.78 -6.9 -27.8
Finland (Telecommunications Equipment)
AXA 10,484,921 13.30 -1.15 -19.6 -3.9
France (Full Line Insurance)
UBS 14,999,143 15.35 -1.16 -4.4 -5.7
Switzerland (Banks)
Rio Tinto 6,824,441 3,152 -1.16 -7.0 25.0
U.K. (General Mining)
Credit Suisse Group 7,683,533 44.30 -1.34 -13.5 -9.8
Switzerland (Banks)
Banco Bilbao Vizcaya Argentaria 37,634,335 8.40 -1.43 -34.0 -5.0
Spain (Banks)
Banco Santander 61,590,960 8.20 -1.48 -29.0 5.8
Spain (Banks)
BHP Billiton 12,176,049 1,875 -2.01 -6.0 20.4
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.80 $24.57 0.27 1.11%
Alcoa AA 17.50 11.40 -0.24 -2.06
AmExpress AXP 9.20 39.84 -0.03 -0.08
BankAm BAC 87.20 15.66 -0.08 -0.51
Boeing BA 4.80 63.88 -0.30 -0.47
Caterpillar CAT 6.30 60.29 -0.47 -0.77
Chevron CVX 9.10 73.39 -0.48 -0.65
CiscoSys CSCO 40.30 23.26 0.10 0.43
CocaCola KO 8.00 51.99 0.59 1.15
Disney DIS 11.20 33.72 0.30 0.88
DuPont DD 4.30 35.74 -0.43 -1.19
ExxonMobil XOM 22.10 59.98 -0.48 -0.79
GenElec GE 48.40 16.19 -0.16 -0.98
HewlettPk HPQ 12.90 46.08 0.07 0.15
HomeDpt HD 13.30 33.92 0.30 0.88
Intel INTC 42.50 21.39 -0.03 -0.13
IBM IBM 5.00 125.65 0.39 0.31
JPMorgChas JPM 26.40 39.11 -0.47 -1.19
JohnsJohns JNJ 13.70 59.23 0.93 1.60
KftFoods KFT 7.70 29.17 0.57 1.99
McDonalds MCD 3.50 67.00 0.13 0.19
Merck MRK 15.40 33.93 0.24 0.71
Microsoft MSFT 54.00 26.22 0.42 1.63
Pfizer PFE 41.30 15.13 -0.11 -0.69
ProctGamb PG 9.80 61.58 0.49 0.81
3M MMM 2.80 79.24 -0.07 -0.09
TravelersCos TRV 3.00 49.28 -0.19 -0.38
UnitedTech UTX 3.20 66.91 -0.47 -0.70
Verizon VZ 10.60 27.51 -0.01 -0.04

WalMart WMT 11.30 51.36 0.79 1.57

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 674 –14 –49 –52

Vedanta Res 561 –8 –20 113

Grohe Hldg 918 –5 –97 214

Unitymedia 620 –5 –48 109

Rep Portugal 308 –3 –23 23

Rep Irlnd 233 –3 –1 43

HeidelbergCement 437 –2 –33 114

Kdom Spain 218 –1 5 55

Kdom Sweden 35 –1 –3 –4

TNT 79 –1 1 9

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wendel 447 1 –23 89

Fed Rep Germany 41 1 ... –2

Swisscom 71 1 –1 5

Safeway 58 1 –8 3

Rep Austria 70 1 –1 –4

TDC 183 1 –7 40

Credit Suisse Gp 131 1 ... 35

Intelsat 709 2 –48 167

Legal Gen Gp 157 2 3 32

Contl 491 3 –1 113

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

U.S. ramps up probes into oil spill
Obama outlines scope of special commission as Justice Department launches civil and criminal investigations

WASHINGTON—President Barack
Obama said Tuesday he wanted his
new oil-spill commission to thor-
oughly investigate the catastrophic
Gulf oil spill, as frustration contin-
ued to build about the government’s
response and investors shaved bil-
lions off BP PLC’s market value in
response to a failed attempt to plug
the leak over the weekend.

“In doing this work, they have
my full support to follow the facts
wherever they may lead,” Mr.
Obama said in the White House
Rose Garden after emerging from a
meeting with the co-chairmen of the
National Commission on the BP
Deepwater Horizon Oil Spill.

He said if laws were broken, jus-
tice would be done. He also said the
federal government was monitoring
the situation minute-by-minute.

In another sign of intensifying
pressure on BP, U.S. Attorney Gen-
eral Eric Holder said Tuesday that
the Justice Department was launch-
ing civil and criminal probes into
the spill.

“We must ensure that anyone
found responsible for this spill is
held accountable,” Mr. Holder said.
“If we find evidence of illegal behav-
ior, we will be forceful in our re-
sponse.

He was in the Gulf on Tuesday to
meet with state attorneys general
and U.S. prosecutors based in the
region.

Mr. Holder wouldn’t specify
which companies or individuals
might be targets of the probe, the
Associated Press reported, but Jus-
tice Department lawyers are exam-
ining BP’s conduct before and after
the disaster.

Mr. Holder said federal clean air

and pollution laws gave him the
power to open the investigations.

Since the April 20 explosion
aboard the Deepwater Horizon drill-
ing rig, BP’s well deep in the Gulf of
Mexico has spewed more oil into the
water than the 1989 crash of the
Exxon Valdez in Alaska, becoming
the worst oil spill in U.S. history.

Mr. Obama said the commission
would report back to him in six
months on the causes of the spill,
the government’s response and what
changes were needed to oil regula-
tions to prevent a repeat of the di-
saster.

“Only then can we be assured de-
ep-water drilling can be done
safely,” he said after noting that he
had halted exploratory deep-water
drilling along the Gulf coast for six
months, while the commission con-
ducts its investigation.

He said he told the panel’s chair-
men to hold hearings on the disas-
ter, and to involve officials from BP,
Halliburton Co. and Transocean
Ltd. Mr. Obama had earlier chas-
tised the three companies for point-
ing fingers at one another during
congressional hearings into the di-
saster.

The chairs of the commission are
former Sen. Bob Graham and former
Environmental Protection Agency
Administrator William Reilly. Mr.
Obama said he would name five
other members to the panel soon.

Shares of BP dropped nearly 13%
Tuesday, cutting the London-based
company’s market value by about
$18 billion as investors digested
news that a procedure to plug the
oil well with heavy mud failed de-
spite early signs of success.

Mr. Obama traveled to Louisiana
on Friday to survey the disaster and
the federal government’s cleanup ef-

forts amid growing criticism the
government hasn’t done enough.

Mr. Obama said over the week-
end that he was outraged that the
mile-deep well continued to leak
roughly half a million gallons of oil
daily and that attempts to plug the
leak continue to fail.

A new maneuver BP is attempt-
ing this week has never been tried
at such depths and Mr. Obama cau-
tioned over the weekend that the
latest move will be difficult and take
several days.

Frustrations over the disaster
appear to grow daily as it persists,
despite proclamations from the gov-
ernment and BP that the best-and-
brightest minds are working to
solve the crisis.

The Obama administration has
taken a tough approach to dealing
with BP, and over the weekend offi-
cials clashed with the British oil gi-
ant.

Administration officials said the
latest attempt to stop the leak,
which involves placing a large cap
on the well and redirecting the oil,
could increase the flow by 20% tem-
porarily despite suggestions from
BP that the new move posed little
risk.

White House Press Secretary
Robert Gibbs said that BP had not
been forthcoming about the danger
that the attempt might cause oil to
leak faster, Associated Press re-
ported.

Meanwhile, U.S. Coast Guard
Rear Adm. Mary Landry is stepping
down from her role as federal on-
scene coordinator for the oil spill
response to lead the agency’s prepa-
rations for hurricane season, the
Coast Guard said Monday.

—Angel Gonzalez
contributed to this article.

BY JARED A. FAVOLE

Mr. Obama on Tuesday with co-chairmen of the oil-spill commission Bob Graham, right, and William Reilly, left.
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BP made late tweaks to design
Just a week before the Deepwa-

ter Horizon exploded, BP PLC asked
regulators to approve three succes-
sive changes to its oil well over 24
hours, according to U.S. records re-
viewed by The Wall Street Journal.

The unusual rapid-fire requests
to modify permits reveal that BP
was tweaking a crucial aspect of the
well’s design up until its final days.

One of the design decisions out-
lined in the revised permits, drilling
experts say, may have left the well
more vulnerable to the blowout that
occurred April 20, killing 11 workers
and leaving crude oil gushing into
the Gulf of Mexico.

The U.S. Minerals Management
Service approved all the changes
quickly, in one instance within five
minutes of submission.

New information about the well
has become public as BP has faced
increasing pressure from govern-
ment officials and Gulf Coast resi-
dents frustrated over the protracted
spill, now the worst in U.S. history.

With the failure of its “top kill”
effort to stop the leak, BP is return-
ing to its strategy of trying to corral
the oil, sucking it up from the well a
mile below the surface. BP has be-
gun the risky step of cutting off a

bent pipe into the well. Undersea ro-
bots will then try to attach a siphon
device to the wellhead.

Coast Guard Adm. Thad Allen,
the national incident commander, on
Tuesday said BP was making its first
major cut with super sheers that
weigh about 20,000 kilograms. The
company will also use a powerful di-
amond-edge cutter to try to make a
clean cut above the blowout preven-
ter, then will lower a cap over it
with a rubber seal, according to the
Associated Press.

It could be as many as three days
before the oil can be siphoned to the
surface, Adm. Allen said.

Both BP and the MMS have faced
growing scrutiny from congressional
investigators looking into the Deep-
water Horizon disaster and resulting
oil spill. Last week, a Wall Street
Journal investigation found that BP
had made a series of choices that
made the well more vulnerable.

BP’s flurry of revisions and re-re-
visions stands out as uncommon. Of
the more than 2,200 wells drilled in
the Gulf since 2004, only 5% have
had multiple permit revisions sub-
mitted to the MMS within one calen-
dar day, according to a Wall Street
Journal analysis of MMS records.

In only one other case, a 2005
well drilled in just 15 meters of wa-
ter, has a company submitted three
revisions within 24 hours, as hap-
pened on BP’s well. BP’s well was in

about 1,500 meters of water, which
has made dealing with the well far
more complicated. BP declined to
comment on the permit changes. Rig
operator Transocean Ltd. didn’t re-
spond to a request for comment.

The MMS declined to comment,
citing the continuing investigation
into the causes of the disaster.

By April 14, when BP filed the
first of three permits that would
later be amended, the London-based
oil company had already faced many
problems with the well, including
losing costly drilling fluid and fight-
ing back natural gas that tried to
force its way into the well.

The problems had caused BP to
use eight pieces of steel pipe to seal
the well, rather than the planned six
pieces. The permit filed on April 14
dealt with the eighth and final sec-
tion, which hadn’t yet been installed.

BP had hoped to get a 9 7/8-inch
pipe—big enough to handle a lot of
oil and gas—into the reservoir. But
for the final section, the largest pipe
they could fit was a 7-inch pipe. The
company had to decide whether to
use a single piece of pipe that
reached all the way from the sea
floor down to the oil reservoir, or
use two pipes, one inside the other.

The two-pipe method was the
safer option, according to many in-
dustry experts, because it would
have provided an extra layer of pro-
tection against gas traveling up the

outside of the well to the surface.
Gene Beck, a longtime industry engi-
neer and a professor at Texas A&M
University, said the two-pipe method
is “more or less the gold standard,”
especially for high-pressure wells.

But the one-pipe option was eas-
ier and faster. BP was spending
about $1 million per day to operate
the Deepwater Horizon.

In an April report, a BP engineer
concluded that the one-pipe option
was the “best economic case” de-
spite having “some risk” of leaving
an open path for gas to travel up the
outside of the well. The two-pipe op-
tion, the report said, would provide
an extra barrier against gas but
would only be used if “stability
problems” or other issues arose.

On April 14, at 8:34 p.m., BP in-
formed the MMS that it planned to

use the one-pipe method, using a
single 7-inch-wide pipe for the
length of the well. The MMS ap-
proved the permit at 8:13 the next
morning, according to federal re-
cords. At 9:54 a.m. on April 15, BP
filed another permit informing the
MMS of a correction. Rather than
using a 7-inch-wide pipe the whole
way, it planned to run a tapered pipe
that was wider at the top than at the
bottom. This was approved by the
MMS seven minutes later.

Then, at 2:35 p.m., BP filed an-
other revision. This one informed
the MMS that it had “inadvertently”
omitted mention of a section of pipe
already in the well. Four and one-
half minutes later, the MMS ap-
proved this permit, also.

—Stephen Power
contributed to this article.

By Russell Gold,
Ben Casselman

and Maurice Tamman

Technicians use a robotic saw at the site of the Deepwater Horizon oil leak.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 05/31 EUR 10.95 -21.3 1.3 -16.6
Andfs. Estats Units US EQ AND 05/31 USD 14.09 -6.2 14.1 -14.1
Andfs. Europa EU EQ AND 05/31 EUR 6.94 -11.5 6.0 -16.2
Andfs. Franca EU EQ AND 05/31 EUR 8.58 -11.9 4.4 -17.4
Andfs. Japo JP EQ AND 05/31 JPY 484.06 -5.3 4.2 -17.8
Andfs. Plus Dollars US BA AND 05/31 USD 9.19 -2.7 7.9 -6.2
Andfs. RF Dolars US BD AND 05/31 USD 11.58 1.3 9.8 0.7
Andfs. RF Euros EU BD AND 05/31 EUR 10.95 1.1 15.3 0.9
Andorfons EU BD AND 05/31 EUR 14.65 1.0 15.7 -0.4
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 05/31 EUR 9.48 -0.9 15.0 -7.2
Andorfons Mix 60 EU BA AND 05/31 EUR 8.96 -3.4 13.6 -13.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/27 USD 316261.90 15.2 74.7 12.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/01 EUR 9.26 1.0 -1.8 -3.0
DJE-Absolut P GL EQ LUX 06/01 EUR 208.43 1.8 13.4 -6.2
DJE-Alpha Glbl P EU BA LUX 06/01 EUR 174.54 -2.0 8.7 -5.8
DJE-Div& Substanz P GL EQ LUX 06/01 EUR 218.09 1.4 17.2 -3.3
DJE-Gold&Resourc P OT EQ LUX 06/01 EUR 193.63 13.7 27.3 1.4
DJE-Renten Glbl P EU BD LUX 06/01 EUR 135.70 3.9 10.0 5.9
LuxPro-Dragon I AS EQ LUX 06/01 EUR 146.11 -7.5 15.9 -0.4
LuxPro-Dragon P AS EQ LUX 06/01 EUR 141.88 -7.8 15.3 -0.9
LuxTopic-Aktien Europa EU EQ LUX 06/01 EUR 16.50 -6.8 9.5 -3.2
LuxTopic-Pacific AS EQ LUX 06/01 EUR 18.54 13.2 46.9 0.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/31 JPY 10016.21 1.0 NS NS
Prosperity Return Fund B EU BD LUX 05/31 JPY 9097.09 -8.0 NS NS
Prosperity Return Fund C EU BD LUX 05/31 USD 89.44 -7.3 NS NS
Prosperity Return Fund D EU BD LUX 05/31 EUR 107.50 10.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/31 JPY 10002.59 1.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/31 JPY 9021.85 -8.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/31 USD 88.11 -7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/31 EUR 104.69 7.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/31 EUR 21.94 -9.8 -6.4 -36.2
MP-TURKEY.SI OT OT SVN 05/31 EUR 39.49 13.7 60.1 5.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/31 EUR 14.35 7.3 32.6 1.5
Parex Eastern Europ Bd EU BD LVA 05/31 USD 15.82 8.1 37.2 5.8
Parex Russian Eq EE EQ LVA 05/31 USD 20.38 4.4 30.9 -21.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/28 EUR 125.28 3.3 25.3 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/01 USD 157.11 -10.4 13.2 -14.2
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/01 USD 149.00 -10.7 12.2 -14.9
Pictet-Biotech-P USD OT OT LUX 05/28 USD 257.52 -9.0 1.5 -11.3
Pictet-CHF Liquidity-P OT OT LUX 05/31 CHF 124.18 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 05/31 CHF 93.37 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 05/28 EUR 101.46 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/28 USD 114.84 -1.7 24.0 -3.5
Pictet-Eastern Europe-P EUR EU EQ LUX 05/28 EUR 356.46 13.4 63.6 -10.9
Pictet-Emerging Markets-P USD GL EQ LUX 06/01 USD 480.00 -10.0 19.7 -17.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/31 EUR 401.09 -1.7 18.3 -13.3
Pictet-EUR Bonds-P EU BD LUX 05/31 EUR 398.91 3.8 8.1 5.8
Pictet-EUR Bonds-Pdy EU BD LUX 05/31 EUR 292.52 3.8 8.1 5.8
Pictet-EUR Corporate Bonds-P EU BD LUX 05/31 EUR 151.83 2.7 14.1 8.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/31 EUR 102.93 2.7 14.2 8.0

Pictet-EUR High Yield-P EU BD LUX 05/31 EUR 152.24 4.1 29.9 4.1
Pictet-EUR High Yield-Pdy EU BD LUX 05/31 EUR 83.45 4.1 29.9 4.1
Pictet-EUR Liquidity-P EU MM LUX 05/31 EUR 136.05 0.1 0.4 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 05/31 EUR 96.73 0.1 0.4 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 05/31 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/31 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/28 EUR 98.92 -2.1 20.0 -10.1
Pictet-European Sust Eq-P EUR EU EQ LUX 05/31 EUR 131.24 -1.4 21.0 -10.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/28 USD 249.13 2.4 16.7 10.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/28 USD 161.80 2.4 16.7 10.9
Pictet-Greater China-P USD AS EQ LUX 06/01 USD 309.98 -11.7 10.2 -10.0
Pictet-Indian Equities-P USD EA EQ LUX 06/01 USD 341.29 -5.4 19.2 -5.0
Pictet-Japan Index-P JPY JP EQ LUX 06/01 JPY 8608.34 -3.1 -0.6 -20.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/01 JPY 4362.82 -1.2 4.8 -19.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/01 JPY 7586.50 -2.1 0.9 -23.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/01 JPY 7338.64 -2.3 0.3 -23.5
Pictet-MENA-P USD OT OT LUX 05/31 USD 45.73 2.0 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/01 USD 238.11 -12.8 20.1 -11.7
Pictet-Piclife-P CHF CH BA LUX 05/31 CHF 804.54 1.7 12.4 0.0
Pictet-Premium Brands-P EUR OT EQ LUX 05/28 EUR 75.70 15.9 54.6 5.5
Pictet-Russian Equities-P USD OT OT LUX 05/28 USD 63.65 -1.2 45.7 -22.1
Pictet-Security-P USD GL EQ LUX 05/28 USD 98.96 -0.6 22.5 -0.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/31 EUR 470.10 3.8 27.0 -9.3
Pictet-Timber-P USD OT OT LUX 05/28 USD 101.88 -4.4 27.7 NS
Pictet-USA Index-P USD US EQ LUX 05/28 USD 88.93 -1.9 21.4 -10.3
Pictet-USD Government Bonds-P US BD LUX 05/28 USD 526.85 3.7 5.0 5.2
Pictet-USD Government Bonds-Pdy US BD LUX 05/28 USD 376.71 3.7 5.0 5.2
Pictet-USD Liquidity-P US MM LUX 05/27 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/27 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/27 USD 101.54 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/27 USD 100.04 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/28 EUR 134.75 8.7 29.2 -2.9
Pictet-World Gvt Bonds-P USD GL BD LUX 06/01 USD 161.09 -2.4 1.8 2.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/01 USD 130.63 -2.4 1.8 2.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/28 USD 13.55 0.7 33.9 0.3
Japan Fund USD JP EQ IRL 06/01 USD 16.60 4.5 9.6 -1.6
Polar Healthcare Class I USD OT OT IRL 05/28 USD 12.18 -5.8 17.6 NS
Polar Healthcare Class R USD OT OT IRL 05/28 USD 12.15 -5.9 17.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/26 USD 131.69 3.4 54.6 2.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/31 EUR 649.79 -8.2 11.4 -14.7
Core Eurozone Eq B EU EQ IRL 05/31 EUR 769.84 -7.4 13.1 -13.6
Euro Fixed Income A EU BD IRL 05/31 EUR 1318.73 5.9 16.4 4.0
Euro Fixed Income B EU BD IRL 05/31 EUR 1411.61 6.2 17.1 4.6
Euro Small Cap A EU EQ IRL 05/31 EUR 1248.21 4.0 28.6 -11.1
Euro Small Cap B EU EQ IRL 05/31 EUR 1340.36 4.2 29.4 -10.6
Eurozone Agg Eq A EU EQ IRL 05/31 EUR 641.44 -2.2 19.8 -12.3
Eurozone Agg Eq B EU EQ IRL 05/31 EUR 924.11 -2.0 20.5 -11.8
Glbl Bd (EuroHdg) A GL BD IRL 05/31 EUR 1456.11 5.9 17.6 6.7
Glbl Bd (EuroHdg) B GL BD IRL 05/31 EUR 1549.37 6.1 18.3 7.4
Glbl Bd A EU BD IRL 05/31 EUR 1293.38 17.1 28.4 15.6
Glbl Bd B EU BD IRL 05/31 EUR 1380.88 17.3 29.3 16.3
Glbl Real Estate A OT EQ IRL 05/31 USD 864.96 -3.5 25.3 -17.4
Glbl Real Estate B OT EQ IRL 05/31 USD 893.95 -3.3 26.1 -16.9
Glbl Real Estate EH-A OT EQ IRL 05/31 EUR 792.64 -1.5 25.0 -16.6
Glbl Real Estate SH-B OT EQ IRL 05/31 GBP 74.86 -1.2 26.1 -16.6
Glbl Strategic Yield A EU BD IRL 05/31 EUR 1655.54 3.0 25.8 5.0
Glbl Strategic Yield B EU BD IRL 05/31 EUR 1775.90 3.3 26.5 5.6
Japan Equity A JP EQ IRL 05/31 JPY 11200.71 -3.8 -1.5 -20.1
Japan Equity B JP EQ IRL 05/31 JPY 11968.08 -3.5 -0.9 -19.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/31 USD 2101.05 -8.1 22.6 -7.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/31 USD 2247.90 -7.9 23.4 -6.9
Pan European Eq A EU EQ IRL 05/31 EUR 952.53 -1.0 22.6 -11.0
Pan European Eq B EU EQ IRL 05/31 EUR 1017.75 -0.8 23.3 -10.5
US Equity A US EQ IRL 05/31 USD 849.51 -2.6 18.5 -12.5
US Equity B US EQ IRL 05/31 USD 911.78 -2.4 19.2 -11.9
US Small Cap A US EQ IRL 05/31 USD 1359.73 5.5 30.0 -9.0
US Small Cap B US EQ IRL 05/31 USD 1460.32 5.8 30.8 -8.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/01 EUR 99.25 0.2 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/01 EUR 13.88 0.1 1.3 8.7
Asset Sele C H-CHF OT OT LUX 06/01 CHF 96.21 0.0 0.9 NS
Asset Sele C H-GBP OT OT LUX 06/01 GBP 97.64 0.2 1.9 NS
Asset Sele C H-JPY OT OT LUX 06/01 JPY 9695.23 0.3 1.3 NS
Asset Sele C H-NOK OT OT LUX 06/01 NOK 111.86 0.6 2.0 NS
Asset Sele C H-SEK OT OT LUX 06/01 SEK 138.99 -0.1 1.1 9.0

Asset Sele C H-USD OT OT LUX 06/01 USD 97.47 0.1 1.4 NS
Asset Sele CG-EUR OT OT LUX 06/01 GBP 98.12 -0.8 NS NS
Asset Sele D H-SEK OT OT LUX 06/01 SEK 128.20 -0.1 1.1 NS
Choice Global Value -C- GL EQ LUX 06/01 SEK 76.34 -1.0 18.2 -14.4
Choice Global Value -D- OT OT LUX 06/01 SEK 71.20 -0.9 18.3 -14.4
Choice Global Value -I- OT OT LUX 06/01 EUR 7.09 5.6 31.8 -15.0
Choice Japan Fd -C- OT OT LUX 06/01 JPY 46.49 -0.8 -2.2 -20.6
Choice Japan Fd -D- OT OT LUX 06/01 JPY 41.63 -0.8 -2.2 -20.6
Choice Jpn Chance/Risk -C- OT OT LUX 06/01 JPY 47.11 -7.5 -1.5 -25.2
Choice NthAmChance/Risk -C- OT OT LUX 06/01 USD 3.77 -4.0 17.1 -15.4
Ethical Europe Fd -C- OT OT LUX 06/01 EUR 1.89 -3.7 16.0 -16.1
Europe Fund -C- OT OT LUX 06/01 EUR 2.76 -2.4 18.3 -15.1
Europe Fund -D- OT OT LUX 06/01 EUR 1.47 -2.4 NS NS
Europe Index Fund -C- OT OT LUX 06/01 EUR 3.97 -2.2 19.4 -15.5
Global Chance/Risk Fd -C- OT OT LUX 06/01 EUR 0.65 8.4 30.1 -5.6
Global Fd -C- OT OT LUX 06/01 USD 1.97 -7.6 12.0 -17.0
Global Fd -D- OT OT LUX 06/01 USD 1.22 -7.6 12.0 NS
Nordic Fd -C- OT OT LUX 06/01 EUR 6.01 0.3 16.5 -6.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/01 USD 6.80 -8.0 13.9 -8.5
Choice Asia ex. Japan -D- OT OT LUX 06/01 USD 1.19 -8.0 13.9 NS
Currency Alpha EUR -IC- OT OT LUX 06/01 EUR 10.28 -0.2 -2.9 -0.9
Currency Alpha EUR -RC- OT OT LUX 06/01 EUR 10.17 -0.3 -3.3 -1.3
Currency Alpha SEK -ID- OT OT LUX 06/01 SEK 91.85 -0.1 -3.0 -2.9
Currency Alpha SEK -RC- OT OT LUX 06/01 SEK 97.48 -0.3 -3.3 -1.3
Generation Fd 80 -C- OT OT LUX 06/01 SEK 8.09 2.2 17.6 -4.9
Nordic Focus SH A OT OT LUX 06/01 EUR 84.23 4.4 35.0 -4.8
Nordic Focus SH B OT OT LUX 06/01 SEK 86.18 4.4 35.0 -4.8
Nordic Focus SH C OT OT LUX 06/01 NOK 83.41 4.4 35.0 -4.8
Russia Fd -C- OT OT LUX 06/01 EUR 9.90 12.0 54.5 -11.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/01 USD 0.71 -13.0 9.8 -15.9
Ethical Glbl lndex Fd -C- OT OT LUX 06/01 USD 0.74 -4.3 12.4 NS
Ethical Sweden Fd -D- OT OT LUX 06/01 SEK 42.57 3.1 28.1 1.7
Index Linked Bd Fd SEK -D- OT OT LUX 06/01 SEK 13.40 4.2 10.1 5.6
Medical Fd -D- OT OT LUX 06/01 USD 2.97 -10.6 11.2 -7.5
Short Medium Bd Fd SEK -D- OT OT LUX 06/01 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 06/01 USD 0.20 -4.9 NS NS
Technology Fd -D- OT OT LUX 06/01 USD 2.40 -4.9 23.9 -6.2
U.S. Index Fd -C- OT OT LUX 05/31 USD 1.78 -2.9 20.8 -11.3
U.S. Index Fd -D- OT OT LUX 05/31 USD 1.76 -3.9 19.7 -11.7
World Fd -C- OT OT LUX 06/01 USD 26.53 -6.8 NS NS
World Fd -D- OT OT LUX 06/01 USD 1.98 -8.4 10.8 -12.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/01 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/01 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/01 SEK 21.96 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 06/01 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/01 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/01 USD 2.48 -0.4 -0.7 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/01 SEK 43.97 2.6 6.1 7.6
Bond Fd SEK -D- NO BD LUX 06/01 SEK 12.32 -1.1 2.3 5.7
Bond Fd SEK HNWD OT OT LUX 06/01 SEK 8.93 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/01 EUR 1.31 2.9 15.9 5.4
Corp. Bond Fd EUR -D- EU BD LUX 06/01 EUR 0.97 3.1 16.2 5.4
Corp. Bond Fd SEK -C- NO BD LUX 06/01 SEK 13.04 3.7 18.4 3.8
Corp. Bond Fd SEK -D- NO BD LUX 06/01 SEK 9.49 3.7 18.4 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/01 EUR 106.05 6.1 10.9 6.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/01 EUR 115.39 5.9 10.4 8.9
Flexible Bond Fd -C- NO BD LUX 06/01 SEK 21.32 -0.1 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 06/01 SEK 11.32 -0.1 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/01 USD 2.40 -10.2 14.2 -13.3
Eastern Europe exRussia Fd -C- OT OT LUX 06/01 EUR 2.65 -0.2 33.1 -12.8

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/01 SEK 31.78 -1.2 26.0 6.1
Eastern Europe SmCap Fd -C- OT OT LUX 06/01 EUR 3.08 12.4 62.1 -7.2
Europe Chance/Risk Fd -C- OT OT LUX 06/01 EUR 1017.78 -1.8 19.0 -17.2
Listed Private Equity -C- OT OT LUX 06/01 EUR 144.44 12.1 48.5 NS
Listed Private Equity -IC- OT OT LUX 06/01 EUR 87.90 15.5 60.6 NS
Listed Private Equity -ID- OT OT LUX 06/01 EUR 84.07 15.3 59.9 NS
Nordic Small Cap -C- OT OT LUX 06/01 EUR 139.30 3.4 NS NS
Nordic Small Cap -IC- OT OT LUX 06/01 EUR 140.03 3.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/01 EUR 98.93 -0.8 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 06/01 GBP 98.12 -0.8 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/01 SEK 77.60 -0.8 -0.8 -14.0
Asset Sele Defensive SEK -C- OT OT LUX 06/01 SEK 98.89 -0.8 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 06/01 SEK 69.41 -0.8 -0.8 -14.0
Asset Sele Defensive USD -C- OT OT LUX 06/01 USD 100.18 -0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/01 NOK 102.91 0.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 06/01 SEK 100.83 -0.1 NS NS
Asset Sele Opp D GBP OT OT LUX 06/01 GBP 96.60 0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/01 EUR 102.08 0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 06/01 GBP 102.28 0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 06/01 SEK 101.47 0.0 NS NS
Asset Sele Original C EUR OT OT LUX 06/01 EUR 101.72 0.3 NS NS
Asset Sele Original D GBP OT OT LUX 06/01 GBP 102.37 0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 06/01 GBP 101.99 0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/31 EUR 31.35 5.4 15.2 2.7
Bonds Eur Corp A OT OT LUX 05/31 EUR 23.29 0.7 8.1 3.5
Bonds Eur Hi Yld A OT OT LUX 05/31 EUR 21.13 2.7 29.0 2.1
Bonds EURO A OT OT LUX 05/31 EUR 42.08 2.5 6.6 6.9
Bonds Europe A OT OT LUX 05/31 EUR 40.25 2.9 6.5 6.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/31 USD 41.01 -2.3 4.8 2.6
Eq. AsiaPac Dual Strategies A OT OT LUX 06/01 USD 9.18 -9.9 17.6 -10.9
Eq. China A OT OT LUX 06/01 USD 20.79 -12.3 9.0 -10.4
Eq. Concentrated Euroland A OT OT LUX 05/31 EUR 84.02 -9.6 1.2 -17.6
Eq. ConcentratedEuropeA OT OT LUX 05/31 EUR 26.02 -3.7 13.7 -14.4
Eq. Emerging Europe A OT OT LUX 05/31 EUR 26.27 11.5 48.6 -19.6
Eq. Equities Global Energy OT OT LUX 05/31 USD 15.40 -14.9 -2.9 -27.2
Eq. Euroland A OT OT LUX 05/31 EUR 9.98 -7.9 7.1 -17.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/31 EUR 140.90 -0.2 23.9 -10.2
Eq. EurolandCyclclsA OT OT LUX 05/31 EUR 17.81 0.0 16.8 -11.7
Eq. EurolandFinancialA OT OT LUX 05/31 EUR 9.39 -17.0 -0.8 -23.4
Eq. Glbl Emg Cty A OT OT LUX 05/31 USD 8.28 -14.4 1.2 -20.8
Eq. Global A OT OT LUX 05/31 USD 26.01 -6.6 14.0 -14.7
Eq. Global Resources A OT OT LUX 05/28 USD 104.45 -4.3 14.0 -17.6
Eq. Gold Mines A OT OT LUX 05/31 USD 32.61 7.3 21.7 3.3
Eq. India A OT OT LUX 05/31 USD 126.40 -3.3 15.5 -4.2
Eq. Japan CoreAlpha A OT OT LUX 05/31 JPY 7369.17 1.6 0.5 -12.5
Eq. Japan Sm Cap A OT OT LUX 06/01 JPY 1047.75 -1.7 8.4 -14.4
Eq. Japan Target A OT OT LUX 06/01 JPY 1652.94 0.9 -3.3 -9.0
Eq. Latin America A OT OT LUX 05/31 USD 103.34 -11.1 23.3 -19.5
Eq. US ConcenCore A OT OT LUX 05/28 USD 21.50 -4.9 16.0 -7.1
Eq. US Focused A OT OT LUX 05/28 USD 15.25 -3.9 13.2 -19.9
Eq. US Lg Cap Gr A OT OT LUX 05/28 USD 14.43 -5.4 14.3 -16.0
Eq. US Mid Cap A OT OT LUX 05/28 USD 31.01 3.8 36.3 -9.7
Eq. US Multi Strg A OT OT LUX 05/28 USD 20.73 -2.6 20.1 -14.5
Eq. US Rel Val A OT OT LUX 05/28 USD 20.15 -2.2 23.3 -14.2
Eq. US Sm Cap Val A OT OT LUX 05/28 USD 16.29 2.1 27.2 -16.6
Money Market EURO A OT OT LUX 05/31 EUR 27.43 0.1 0.4 1.9
Money Market USD A OT OT LUX 05/31 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/27 USD 874.41 -9.0 -7.6 -30.9
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 8.3 16.8 NS
UAE Blue Chip Fund OT OT ARE 05/27 AED 4.92 -7.6 -7.5 -36.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/01 JPY 8786.00 -7.1 1.5 -21.9
YMR-N Small Cap Fund OT OT IRL 06/01 JPY 6603.00 -5.8 5.2 -19.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/01 JPY 5597.00 -9.0 -9.9 -26.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/01 JPY 6353.00 -6.9 -2.0 -22.3
Yuki Chugoku JpnLowP JP EQ IRL 06/01 JPY 7855.00 4.2 -2.6 -18.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/01 JPY 4330.00 -7.3 -4.1 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/01 JPY 5031.00 -4.1 -3.0 -22.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/01 JPY 4791.00 -6.2 3.7 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/01 JPY 4093.00 -7.4 -4.2 -29.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/01 JPY 4342.00 -6.9 -1.7 -29.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/01 JPY 6387.00 -8.4 0.3 -24.7
Yuki Mizuho Jpn Gen OT OT IRL 06/01 JPY 8158.00 -5.3 -2.2 -22.0
Yuki Mizuho Jpn Gro OT OT IRL 06/01 JPY 5883.00 -7.5 -6.1 -23.8
Yuki Mizuho Jpn Inc OT OT IRL 06/01 JPY 7418.00 -2.8 -3.9 -23.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/01 JPY 4808.00 -7.3 -4.3 -23.9
Yuki Mizuho Jpn LowP OT OT IRL 06/01 JPY 11429.00 -1.1 -2.0 -16.2
Yuki Mizuho Jpn PGth OT OT IRL 06/01 JPY 7219.00 -9.3 -6.3 -26.7
Yuki Mizuho Jpn SmCp OT OT IRL 06/01 JPY 6828.00 -4.3 9.6 -18.9
Yuki Mizuho Jpn Val Sel OT OT IRL 06/01 JPY 5368.00 -5.0 -2.4 -20.9
Yuki Mizuho Jpn YoungCo OT OT IRL 06/01 JPY 2545.00 -6.6 -0.7 -26.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/01 JPY 5140.00 -5.2 -2.4 -23.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/28 USD 368.94 0.0 42.4 -30.5

Antanta MidCap Fund EE EQ AND 05/28 USD 707.47 -0.3 85.4 -37.7

Meriden Opps Fund GL OT AND 05/26 EUR 48.88 -18.5 -40.3 -32.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/25 USD 35.14 -13.8 -41.2 -25.8

Superfund GCT USD* OT OT LUX 05/25 USD 1892.00 -13.8 -31.6 -23.6

Superfund Green Gold A (SPC) OT OT CYM 05/25 USD 929.65 15.5 -6.2 -11.8

Superfund Green Gold B (SPC) OT OT CYM 05/25 USD 836.48 -10.6 -20.1 -21.6

Superfund Q-AG* OT OT AUT 05/25 EUR 6181.00 -6.6 -12.3 -10.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Exports aid factories
Strength of developing nations reduces impact of Europe’s woes

U.S. manufacturing grew at a
brisk pace last month, drawing
strength from export orders that
continue to expand rapidly despite
Europe’s financial woes.

The Institute for Supply Manage-
ment said Tuesday that its index
based on a survey of purchasing
managers came in at 59.7 in May,
down slightly from April’s 60.4. Any
reading over 50 indicates that man-
ufacturing is expanding.

Zach Pandl, an economist at No-
mura Securities International, said
the report “shows us the recovery is
quite durable at this point and is un-
likely to be significantly damaged by
turmoil in financial markets.”

Economists have worried that
Europe’s difficulties could stunt or
reverse the global recovery now un-
der way. This is especially worri-
some at a time when economies, in-
cluding that of the U.S., are counting
on exports to help fuel their own
growth.

After getting hit hard by the re-
cession, U.S. manufacturing has
bounced back strongly over the past
year. Orders have been expanding to
the point that some companies, par-
ticularly in the technology sector,
have begun to complain of shortages
of electronics and other compo-
nents. In addition, manufacturers
have begun hiring and buying capi-
tal equipment to meet demand.

Much of that demand has been
coming from abroad. Within the
manufacturing report, an index of
export orders rose to 62 in May—its
highest level since 1988—from 61 in
April.

“We’ve got orders coming in
from Europe, we’ve got orders com-
ing in from Japan, China, India and
Russia,” said Michael Zimmer, presi-
dent of Cyril Bath Co., of Monroe,
N.C. “They’re coming in fast and at
record levels.”

The company, which builds ma-
chines used in the aircraft industry
and also sells airframe components,
has so far seen little fallout from
Europe’s financial crisis. The jet-en-
gine makers that Cyril Bath counts
among its customers are stepping

up production as Boeing Co. pro-
duces its 787 Dreamliner and Airbus
prepares for its competing A350.

The biggest challenge that Eu-
rope’s crisis poses to U.S. manufac-
turers like Cyril Bath is through the
euro, Mr. Zimmer said. Since the
start of the year, the euro’s value
has fallen substantially against the
dollar. That makes it easier for Eu-
ropean companies to compete with
their U.S. counterparts on prices. In
part because of the decline in the
euro, Cyril Bath has recently shifted
some production to a sister com-
pany in Nantes, France.

In Europe, the financial crisis’s
effect on manufacturing activity has
been modest so far. On Tuesday,
survey firm Markit Economics re-
ported that its purchasing man-
agers’ index for the 16 countries that
use the euro fell to 55.8 in May from
57.6 in April. As with the U.S. index,
anything over 50 signals growth.

Even though Jagemann Stamp-
ing Co. hasn’t seen a sharp drop-off
in business, company executives are
concerned about its exposure to Eu-
rope.

“We’re still seeing solid order
rates, but new order rates have
slowed as the dollar has continued
to strengthen,” said Ralph Hardt,
president of the Manitowoc, Wis.,
maker of fuel-systems components.
“Europe is definitely slowing down.”

Jagemann has tightened its
credit policies for some customers
in Europe, demanding payment
within contract terms and asking for
parent-company guarantees. Exports
account for about 35% of Jage-
mann’s sales, with 15% of its sales
going to auto suppliers in Europe,
including Germany, the Czech Re-
public, Poland and Spain.

Rising commodity prices are a
bigger concern for him than cur-
rency issues, Mr. Hardt said. He esti-
mated that his costs for stainless
steel and aluminum—the biggest in-
puts for the fuel systems Jagemann
makes—were up 30% to 50% year-
over-year.

Any slowdown in Europe may be
offset by growth in developing na-
tions like China and Brazil.

Strong demand from Asia for
products like big excavators used in

the mining and energy sectors is fu-
eling export growth at Caterpillar
Inc., the world’s largest maker of
heavy equipment. In the first quar-
ter, Caterpillar recalled or hired
1,500 workers, including 600 in the
U.S., to meet increasing orders, in-
cluding at a plant in Lafayette, Ind.,
that makes diesel engines used in
the natural-gas industry, and at a
Decatur, Ill., plant that makes large
mining trucks. “For some of our
large mining trucks, we’re already
sold out for the year,” said Jim Du-
gan, a Caterpillar spokesman.

Deere & Co., of Moline, Ill., like-
wise sees uneven global demand,
with farm-machinery sales expected
to increase 25% in South America,
driven by Brazil and Argentina,
which are benefiting from strong
commodity prices for soybeans and
sugarcane, government financing
and improved weather.

When it reported results last
month, the company said that even
though sales in Central Europe and
among former Soviet republics
would “remain under pressure as a
result of challenging economic con-
ditions,” it expected an increase of
9% to 11% in world-wide sales over-
all for 2010 in its agriculture and
turf division, which makes harvest-
ing machines used on farms and res-
idential riding mowers.

BY JUSTIN LAHART
AND KRIS MAHER

Scott Wilkerson assembles an electric vehicle in April at the headquarters of Club Car Inc. near Augusta, Ga.

Chicagoans wonder:
Is Blagojevich nuts?

CHICAGO—In the 19 months
since his arrest on corruption
charges, former Illinois Gov. Rod
Blagojevich has been fired by Don-
ald Trump on television, portrayed
himself as a Christ figure in a Sec-
ond City satire and impersonated
Elvis Presley for cash.

Mr. Blagojevich’s campaign to re-
cast his public image from ousted
politician to uncensored celebrity
has inspired a spirited back-and-
forth in his hometown. With his
trial slated to begin June 3, Chica-
goans are now hoping for an answer
to the question many of them are
asking: “Is Blago nuts?”

The question pits those who
think Mr. Blagojevich is crazy like a
fox—casting himself as a likable ce-
lebrity and trying to influence pro-
spective jurors—against those who
think he is just plain crazy. At stake:
a 20-year federal sentence.

“Clearly, he has made a very cal-
culated decision,” said Leonard L.
Cavise, a law professor at DePaul
University in Chicago who falls into
the former category. “He decided
that he has the persuasive ability to
be able to turn public opinion
around.”

Mr. Blagojevich, 53 years old,
says his motivation is a combination
of financial hardship and moral in-
dignation. “I’m an honest man who
has been falsely accused,” he said in
a recent interview. “I’m outraged
this could happen...I’m fighting
back.”

Last summer, Mr. Blagojevich, an
Elvis Presley fan, accepted $10,000
to sing “Treat Me Nice” at a down-
town Chicago party. He has dis-
cussed prison rape and breast size
with Howard Stern. One interviewer
asked him to do his impression of
Richard Nixon saying, “I am not a
crook.” Mr. Blagojevich declined.

Last June, Mr. Blagojevich made
an appearance as himself at Second
City’s satirical “Rod Blagojevich, Su-
perstar!” In the opening scene, he
rose above the stage, arms out-
stretched, as cast members sang:
“Rod Blagojevich Superstar, are you
as nuts as we think you are?”

“It was as surreal a moment as
there has ever been in Chicago the-
ater,” said co-writer T.J. Shanoff.

Mr. Blagojevich’s need for a pub-
lic makeover began Dec. 9, 2008,
when he was arrested after federal
prosecutors secretly recorded 500
hours of conversations that they al-
lege show he was involved in a “po-
litical corruption crime spree.” The
capstone was an alleged plot to sell
the U.S. Senate seat vacated by
President Barack Obama. Mr.
Blagojevich infamously described
the opportunity to make the ap-
pointment as “f—ing golden.”

Mr. Blagojevich insists he was
going to hand the Senate seat to a
rival, Illinois Attorney General Lisa
Madigan, in exchange for the pas-
sage of a jobs program by her fa-
ther, Speaker of the Illinois House
Michael Madigan. In his memoir, Mr.
Blagojevich writes that this consti-
tuted an epic political sacrifice that
prompted him to repeatedly ask
himself the question “How much do
I love the people of Illinois?”

For days after the charges, Mr.
Blagojevich was silent. “Those were
dark days for me,” he said. “It was
like I got sucker punched.” Then, the
two-term Democratic governor
made a sharp pivot, called a press

conference in which he quoted Ru-
dyard Kipling and swore to fight the
allegations until his last breath.

During his impeachment, he
made the rounds of talk shows in
New York. He then flew to Spring-
field to deliver a 45-minute speech
to the state senate, which voted
59-0 to remove him from office. A
few months later, Mr. Blagojevich
published his autobiography. At one
book event, he signed a copy of the
U.S. Constitution near the 17th
amendment, which covers the ap-
pointment of senators: “Always re-
member that the rule of law is sac-
rosanct, nay it is more—it is fn
golden.”

When a judge wouldn’t let him
leave the country for an appearance
on the reality television show “I’m a
Celebrity... Get me Outta Here,” his
wife, Patti, went in his place. On one
episode, she ate a tarantula. The
sight made the couple’s then-6-year-
old daughter cry but filled him with
pride, Mr. Blagojevich said.

“It’s the kind of thing a loving
mother does for her family,” he said.

A few weeks later, Mr.
Blagojevich told Esquire magazine
he was “blacker than Barack
Obama,” a comment for which he
quickly apologized. In April, he
called U.S. Attorney Patrick Fitzger-
ald, the prosecutor bringing the
charges against him, a liar and a
coward in a press conference that
he called.

He said he regretted none of his
public appearances or remarks.

One of Mr. Blagojevich’s attor-
neys quit the case, saying the gover-
nor refused to listen to him. A cur-
rent attorney, Sam Adam Jr., was
quoted in Chicago Magazine last
month calling Mr. Blagojevich a “ce-
lebrity idiot.” Mr. Adam didn’t re-
turn several phone calls for com-
ment. Mr. Blagojevich said Mr. Adam
told him he was misquoted.

Illinois Democrats are worried
about what Mr. Blagojevich might
say this summer. The former gover-
nor has promised to take the stand
and has subpoenaed, or intends to
subpoena, figures such as Obama
Chief of Staff Rahm Emanuel, U.S.
Rep. Jesse Jackson Jr. and Senate
Majority Leader Harry Reid. A judge
refused Mr. Blagojevich’s request to
subpoena Mr. Obama.

“I’m not alleging any of them did
anything wrong,” he said when
asked whether the Democratic es-
tablishment should be concerned. “I
just want them to tell the truth.”

BY DOUG BELKIN

The trial of former Illinois Gov. Rod
Blagojevich, shown here in April at
the Federal Court building in Chicago,
is scheduled to begin Thursday.
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Rebounding together
U.S. purchasing managers’ index of
manufacturing activity

Source: Institute for Supply Management
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/31 USD 9.97 -3.9 17.3 -13.5
Am Blend Portfolio I US EQ LUX 05/31 USD 11.78 -3.6 18.3 -12.9
Am Growth A US EQ LUX 05/31 USD 28.92 -7.4 17.1 -7.5
Am Growth B US EQ LUX 05/31 USD 24.21 -7.8 15.9 -8.4
Am Growth I US EQ LUX 05/31 USD 32.16 -7.1 18.0 -6.7
Am Income A US BD LUX 05/31 USD 8.51 3.4 17.1 6.9
Am Income A2 US BD LUX 05/31 USD 19.68 3.4 17.1 6.9
Am Income B US BD LUX 05/31 USD 8.51 3.1 16.2 6.1
Am Income B2 US BD LUX 05/31 USD 16.92 3.1 16.3 6.2
Am Income I US BD LUX 05/31 USD 8.51 3.6 17.7 7.6
Am Value A US EQ LUX 05/31 USD 8.22 -3.6 12.4 -12.1

Am Value B US EQ LUX 05/31 USD 7.54 -3.9 11.4 -12.9
Am Value I US EQ LUX 05/31 USD 8.88 -3.3 13.3 -11.4
Emg Mkts Debt A GL BD LUX 05/31 USD 15.58 2.8 22.1 8.7
Emg Mkts Debt A2 GL BD LUX 05/31 USD 20.67 2.8 22.1 8.7
Emg Mkts Debt B GL BD LUX 05/31 USD 15.58 2.5 21.0 7.7
Emg Mkts Debt B2 GL BD LUX 05/31 USD 19.83 2.4 21.0 7.7
Emg Mkts Debt I GL BD LUX 05/31 USD 15.58 3.1 22.7 9.3
Emg Mkts Growth A GL EQ LUX 05/31 USD 31.87 -8.0 21.5 -16.6
Emg Mkts Growth B GL EQ LUX 05/31 USD 26.90 -8.4 20.3 -17.4
Emg Mkts Growth I GL EQ LUX 05/31 USD 35.44 -7.7 22.4 -15.9
Eur Growth A EU EQ LUX 05/31 EUR 7.14 1.6 16.5 -12.6
Eur Growth B EU EQ LUX 05/31 EUR 6.40 1.3 15.3 -13.4
Eur Growth I EU EQ LUX 05/31 EUR 7.81 1.8 17.3 -11.8
Eur Income A EU BD LUX 05/31 EUR 6.78 5.2 29.2 6.9
Eur Income A2 EU BD LUX 05/31 EUR 13.54 5.2 29.3 6.9
Eur Income B EU BD LUX 05/31 EUR 6.78 4.9 28.5 6.2
Eur Income B2 EU BD LUX 05/31 EUR 12.55 4.8 28.3 6.1
Eur Income I EU BD LUX 05/31 EUR 6.78 5.4 29.8 7.5
Eur Strat Value A EU EQ LUX 05/31 EUR 8.09 -5.2 12.0 -19.3
Eur Strat Value I EU EQ LUX 05/31 EUR 8.30 -5.0 12.8 -18.7
Eur Value A EU EQ LUX 05/31 EUR 8.72 -5.2 12.8 -15.8
Eur Value B EU EQ LUX 05/31 EUR 7.98 -5.7 11.6 -16.7
Eur Value I EU EQ LUX 05/31 EUR 10.10 -4.9 13.7 -15.2
Gl Balanced (Euro) A EU BA LUX 05/31 USD 14.16 0.4 16.4 -8.9
Gl Balanced (Euro) B EU BA LUX 05/31 USD 13.74 0.1 15.3 -9.8
Gl Balanced (Euro) C EU BA LUX 05/31 USD 14.04 0.4 16.1 -9.1
Gl Balanced (Euro) I EU BA LUX 05/31 USD 14.47 0.8 17.2 -8.2
Gl Balanced A US BA LUX 05/31 USD 15.75 -4.4 11.5 -11.1
Gl Balanced B US BA LUX 05/31 USD 14.91 -4.9 10.4 -12.0
Gl Balanced I US BA LUX 05/31 USD 16.38 -4.2 12.3 -10.5
Gl Bond A US BD LUX 05/31 USD 9.46 4.1 13.4 6.8

Gl Bond A2 US BD LUX 05/31 USD 16.66 4.1 13.4 6.7
Gl Bond B US BD LUX 05/31 USD 9.46 3.7 12.3 5.7
Gl Bond B2 US BD LUX 05/31 USD 14.53 3.6 12.3 5.7
Gl Bond I US BD LUX 05/31 USD 9.46 4.3 14.0 7.4
Gl Conservative A US BA LUX 05/31 USD 14.55 -1.0 10.0 -3.5
Gl Conservative A2 US BA LUX 05/31 USD 16.77 -0.9 10.0 -3.5
Gl Conservative B US BA LUX 05/31 USD 14.56 -1.3 8.9 -4.4
Gl Conservative B2 US BA LUX 05/31 USD 15.87 -1.4 8.9 -4.4
Gl Conservative I US BA LUX 05/31 USD 14.63 -0.6 10.9 -2.6
Gl Eq Blend A GL EQ LUX 05/31 USD 10.50 -9.9 9.5 -22.8
Gl Eq Blend B GL EQ LUX 05/31 USD 9.82 -10.3 8.5 -23.6
Gl Eq Blend I GL EQ LUX 05/31 USD 11.11 -9.7 10.3 -22.2
Gl Growth A GL EQ LUX 05/31 USD 38.02 -9.3 11.5 -22.8
Gl Growth B GL EQ LUX 05/31 USD 31.61 -9.6 10.4 -23.6
Gl Growth I GL EQ LUX 05/31 USD 42.36 -9.0 12.4 -22.2
Gl High Yield A US BD LUX 05/31 USD 4.34 3.6 32.9 6.3
Gl High Yield A2 US BD LUX 05/31 USD 9.59 3.6 33.2 6.2
Gl High Yield B US BD LUX 05/31 USD 4.34 3.1 31.4 5.0
Gl High Yield B2 US BD LUX 05/31 USD 15.35 3.2 31.8 5.1
Gl High Yield I US BD LUX 05/31 USD 4.34 3.8 33.7 7.0
Gl Thematic Res A OT OT LUX 05/31 USD 13.75 -6.7 17.6 -7.9
Gl Thematic Res B OT OT LUX 05/31 USD 11.98 -7.1 16.4 -8.8
Gl Thematic Res I OT OT LUX 05/31 USD 15.38 -6.4 18.5 -7.2
Gl Value A GL EQ LUX 05/31 USD 9.97 -10.5 8.0 -22.8
Gl Value B GL EQ LUX 05/31 USD 9.12 -10.9 6.9 -23.6
Gl Value I GL EQ LUX 05/31 USD 10.63 -10.3 8.8 -22.2
India Growth A OT OT LUX 05/31 USD 128.04 0.9 NS NS
India Growth AX OT OT LUX 05/31 USD 112.05 1.0 30.2 2.2
India Growth B OT OT NA 05/31 USD 133.56 0.5 NS NS
India Growth BX OT OT LUX 05/31 USD 95.38 0.6 28.9 1.1
India Growth I EA EQ LUX 05/31 USD 116.36 1.2 30.8 2.6

Int'l Health Care A OT EQ LUX 05/31 USD 127.07 -7.6 13.4 -7.1
Int'l Health Care B OT EQ LUX 05/31 USD 106.74 -7.9 12.2 -8.0
Int'l Health Care I OT EQ LUX 05/31 USD 139.30 -7.3 14.3 -6.4
Int'l Technology A OT EQ LUX 05/31 USD 106.26 -3.7 27.9 -10.2
Int'l Technology B OT EQ LUX 05/31 USD 91.69 -4.1 26.6 -11.1
Int'l Technology I OT EQ LUX 05/31 USD 119.53 -3.4 28.9 -9.5
Japan Blend A JP EQ LUX 05/31 JPY 5726.00 -4.9 -1.4 -22.8
Japan Growth A JP EQ LUX 05/31 JPY 5419.00 -7.7 -4.8 -24.2
Japan Growth I JP EQ LUX 05/31 JPY 5595.00 -7.4 -4.0 -23.6
Japan Strat Value A JP EQ LUX 05/31 JPY 6023.00 -1.6 2.9 -21.5
Japan Strat Value I JP EQ LUX 05/31 JPY 6203.00 -1.3 3.7 -20.9
Real Estate Sec. A OT EQ LUX 05/31 USD 13.84 -3.6 24.8 -15.6
Real Estate Sec. B OT EQ LUX 05/31 USD 12.60 -4.0 23.5 -16.4
Real Estate Sec. I OT EQ LUX 05/31 USD 14.92 -3.2 25.8 -14.9
Short Mat Dollar A US BD LUX 05/31 USD 7.29 1.6 11.7 -1.3
Short Mat Dollar A2 US BD LUX 05/31 USD 9.95 1.6 11.8 -1.3
Short Mat Dollar B US BD LUX 05/31 USD 7.29 1.4 11.3 -1.7
Short Mat Dollar B2 US BD LUX 05/31 USD 9.88 1.4 11.1 -1.8
Short Mat Dollar I US BD LUX 05/31 USD 7.29 1.8 12.3 -0.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/31 GBP 7.82 -5.1 15.7 -5.9
Andfs. Borsa Global GL EQ AND 05/31 EUR 6.13 -5.7 12.0 -16.2
Andfs. Emergents GL EQ AND 05/31 USD 15.67 -9.7 15.6 -14.0

FUND SCORECARD
Emerging Markets Bond
These funds are dedicated to fixed-income securities of issuers in emerging market countries. Most will
invest in several currencies or countries. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending June 01, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 CS BF (Lux) Aberdeen Asset USDLuxembrg 3.50 35.86 0.09 4.99
Em Markets Aberdeen B Managers Limited(Lux)

NS CS SICAV II Credit Suisse Fund USDLuxembrg 3.40 30.61 -0.97 NS
(Lux) EM Bds Aberdeen B Management S.A.

2 UBS (LUX) BS UBS (Lux) Bond USDLuxembrg 6.08 26.84 -6.96 NS
Russia P Acc SICAV

1 Sovereign DWS Scudder USDNethrlnds 3.23 26.67 -6.03 1.24
High Yield Inv Co A

5 SEI GMF SEI Global Master GBPIreland 3.91 25.95 9.76 9.46
Emerg Mkts Debt Inst GBP Fund Plc.

4 FF - Fidelity (FIL EURLuxembrg 4.22 25.51 10.05 NS
Emerging Mkt Debt A Acc Euro (Luxembourg) S.A.)

4 WIP Emerg Oppenheim Asset USDLuxembrg 3.76 25.50 3.13 6.66
Mkts Fix Inc A (USD) Mgmt Services S.à r.l.

2 Amundi Funds Amundi USDLuxembrg 3.94 25.24 7.52 7.46
Emerging Markets Debt C C

4 CAAM Global Crédit Agricole EURFrance -1.47 25.16 -2.09 6.76
Emergents I

4 Templeton Franklin Templeton USDLuxembrg 3.48 25.04 9.77 10.06
Emerging Markets Bond A QDis $ Investment Funds

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

FSA investigates a star at Gartmore
U.K. regulators to examine whether Rambourg ‘has met the standards required’; stock price declines

LONDON—Gartmore Group said
U.K. regulators are investigating
Guillaume Rambourg, a star man-
ager the firm suspended and then
reinstated earlier this year after
claiming he broke internal trading
rules.

The announcement sent the Lon-
don-based asset manager’s shares
sharply lower Tuesday, adding to
pressure on the company. Gartmore
already has seen its stock price fall
significantly and fund investors pull
at least £1.2 billion ($1.74 billion)
following the initial suspension. The
situation underscores the risk that
asset-management firms like Gart-
more face when they depend heavily
on a few key traders.

The company said Tuesday that
the Financial Services Authority has
informed Gartmore that it plans to
open an investigation into Mr. Ram-

bourg “to determine whether he has
met the standards required by an
FSA-approved person.”

The FSA is responsible for ensur-
ing money managers are “fit and
proper” to do the work and haven’t
breached any of its principles or
codes of practice. An agency spokes-
woman declined to comment on
what the probe is focused on.

Gartmore said only Mr. Ram-
bourg—not Gartmore itself or any
other staff—is under investigation
by the FSA. Mr. Rambourg didn’t re-
spond to a request for comment,
and a company spokeswoman said
he was unavailable.

The company’s shares fell 2.8%
to 120.20 pence Tuesday, leaving
them down more than 40% since
Gartmore listed on the London
Stock Exchange in December 2009.
Gartmore managed about £22.4 bil-
lion in assets as of the end of April,
including in hedge funds and mutual
funds.

Gartmore in March said it sus-
pended Mr. Rambourg as part of an
internal investigation of potential

breaches to its procedures on di-
recting trades to specific brokers. A
month later, it said he had returned
to work as an investment analyst
despite allegedly breaching the pol-
icy in a small number of instances,
since there had been “no suggestion
of dishonesty or a lack of integrity”
in the actions and clients weren’t af-
fected.

At the time, Gartmore said it was
turning over its files on the matter
to the FSA. Gartmore said Tuesday
it still intends to apply to the FSA to
have Mr. Rambourg reregistered as
an investment manager.

Mr. Rambourg was responsible
for managing about a fifth of Gart-
more’s assets along with colleague
Roger Guy. That included Gart-
more’s $2.3 billion Alphagen Capella
Fund.

Mr. Rambourg, a 39-year old Ca-
nadian, joined Gartmore in 1995 af-
ter graduating from Essec, the
French business school.

It isn’t the first time Mr. Ram-
bourg has had a run-in with regula-
tors. He was ordered by Italian reg-
ulator Consob to pay a €300,000
($369,140) civil fine for allegedly
trading on “privileged information”
in Banca Italease SpA shares in
2006, a fine that Gartmore is con-
testing.

Separately, Gartmore also is be-
ing investigated by the U.S. Securi-
ties and Exchange Commission for
an alleged breach related to the
short selling of a stock in May 2009
in advance of a public offering of a
U.S.-listed security.

A Securities Exchange Act rule
prohibits participating in a second-
ary offering of equities when there
also has been short selling of the
stock within a restricted period.
Gartmore, which has said it is coop-
erating with the SEC, said the al-
leged breach doesn’t involve Mr.
Rambourg.

The SEC declined to comment.
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Europe’s stocks reverse losses
European stocks staged a late re-

covery as earlier gains on Wall
Street following some better-than-
expected U.S. economic data pro-
pelled regional indexes higher.

Shares had fallen earlier as in-
vestors worried that the euro-zone
debt crisis would hurt the region’s
banking system and derail a global
recovery. The euro hit a four-year
low against the dollar before re-
bounding.

“I think that the market is start-
ing to discount a scenario of seri-
ously slow growth and no inflation,
knowing virtually all governments
will have to implement austerity
measures next year,” said Ad van
Tiggelen, a senior strategist at ING
Investment Management.

The pan-European Stoxx 600 In-
dex closed 0.2% higher at 245.34,
but the U.K.’s FTSE 100 ended 0.5%
lower at 5163.30. France’s CAC-40
was off 0.1% at 3503.08 and Frank-
furt’s DAX added 0.3% to 5981.27.

The Dow Jones Industrial Aver-
age declined 112.61 points, or 1.1%,
to settle at 10024.02 in New York,

above its low for the day, helped by
news that U.S. construction spend-
ing posted its biggest gain in nearly
10 years in April. U.S. manufacturing
activity increased more than ex-
pected.

In London, shares of BP fell
sharply as the oil company’s latest
failure to stanch the flow of oil from
a leaking Gulf of Mexico well re-
newed concern about the financial
and political price the firm will pay
for the Deepwater Horizon disaster.
BP closed down 13%.

Resources stocks fell, following
Asian markets lower, on worry over
the outlook for economic growth in
China. BHP Billiton closed down 2%.

The life insurer Prudential PLC
closed up 6.3%. American Interna-
tional Group said Tuesday that it
wouldn’t accept a reduced offer for
an Asian life-insurance business,
leaving its deal with the U.K. life in-
surer on the verge of collapse.

In Madrid, Spanish lender Banco
Santander dropped 1.5%.

In Milan, the Italian banking
group Unicredit fell 4.5% as concern
about the health of the European
banking sector continued to weigh

on sentiment. The European Central
Bank said Monday that the euro
zone will suffer “considerable” loan
losses this year and next, which
could amount to an additional €195
billion ($239.9 billion) in write-
downs and weigh on banks’ profit-
ability.

Autos, which rely on consumer
spending, were lower. Fiat and Re-
nault shares both slid 1.7% each.

On Tuesday the seasonally ad-
justed unemployment rate across
the 16-nation euro zone rose to
10.1% in April from 10% in March.
Economists had expected the rate to
hold steady at 10%.

The euro, which had slumped
earlier, rebounded. In late afternoon
in New York, the shared currency
was at $1.2243, compared with
$1.2122 earlier and $1.2304 on Mon-
day.

Oil for July delivery on the New
York Mercantile Exchange fell $1.39
a barrel, or 1.9%, to $72.58. On
Nymex’s Comex division, gold for
June delivery gained $12.60 an
ounce, or 1%, to settle at $1,224.80.
—Sarah Turner contributed to this

article.
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