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No glass ceiling for women
beer tasters—the best job in
the world. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Steve Hanke: How to cut
taxes and get Greece
working again. Page 15

Doubts over global recovery
send shudders across markets

A poor reading of con-
sumer confidence in the U.S.
rounded out data points from
Asia and Europe that had in-
vestors questioning the pace
of the global economy’s recov-
ery and seeking safety in the
dollar and U.S. government
bonds.

Asian trading set the tone
for the European session after
Shanghai stocks ended at a
14-month low. The slide was
due in part to the New York-
based Conference Board cor-
recting its leading economic
indicator for China for April.
The Conference Board said
the index rose 0.3% in April,
down from a previous reading
of a 1.7% increase and a sharp
move lower from March’s 1.2%
rise. The domestic part of Ag-

ricultural Bank of China’s
initial public offering was also
priced lower than expected.

European stocks tumbled,
nearing their lows for the
year as fears grew that the
global recovery is petering
out. At the same time, inves-
tors braced for any fallout
from the end of the European
Central Bank’s extraordinary
bank-lending program.

The euro fell against the
dollar, despite a sharp drop in
U.S. consumer confidence,
gold prices bounced back
from the day’s lows to end lit-
tle changed and oil prices fell.

In Europe, the banking
sector also took a beating as
investors worried that the ex-
piration of the ECB’s one-year
funding program on Thursday

might cause a liquidity short-
fall in the financial system.

Investors rushed to the
safety of the dollar and U.S.
government bonds.

The benchmark 10-year
Treasury yield dropped below
3% to the lowest level since
April 2009, while the 30-year
bond’s yield fell below 4% to
the weakest level since Octo-
ber 2009.

Another traditional safe
haven, the Swiss franc, con-
tinued its recent rally as the
euro sank below 1.32 Swiss
francs, a psychological mile-
stone.

Putin criticizes FBI
over alleged spy ring

Russian Prime Minister
Vladimir Putin on Tuesday
criticized the arrests of sus-
pects in an alleged Russian
spy ring, saying U.S. law-en-
forcement authorities “went
out of control.”

Mr. Putin voiced hope that
the scandal would not harm
relations between the two
countries.

Russia’s Foreign Ministry
acknowledged that some of
the suspects are Russian citi-
zens. It called on U.S. authori-
ties to give them access to
lawyers and Russian consular
officials, and to take into ac-
count the “positive character”
of U.S.-Russian ties in treating
the case

The U.S. Federal Bureau of
Investigation on Monday an-

nounced the arrests of 10 al-
leged deep-cover Russian
agents, saying it had tracked
them for years. They are ac-
cused of attempting to infil-
trate U.S. policy-making cir-
cles while posing as ordinary
citizens. An 11th person alleg-
edly involved in the Russian
spy ring was arrested Tuesday
in Cyprus

Russian officials called the
arrests an unjustified throw-
back to the Cold War, but
their restrained reaction ap-
peared to be an attempt to
limit the diplomatic fallout.
“They haven’t explained to us
what this is about,” Foreign
Minister Sergei Lavrov told
reporters during a visit to Is-
rael. “I hope they will.”

Full article on page 8

EU sharply expands stress tests
European governments in-

tensified efforts to settle
growing anxieties about the
health of their banking sys-
tems as Spain announced it
would inject new capital into
its problem savings banks and
officials from the European
Union agreed to sharply ex-
pand the number of banks in-
cluded in public stress tests.

In what could be a major
step forward to clean up a
sector reeling from the col-
lapse of a decade-long hous-
ing boom, Spain’s central
bank Tuesday said €10.9 bil-
lion ($13.4 billion) in public
funds would support a “his-
toric” consolidation of the
country’s savings banks.

Thirty-nine of 45 savings
banks, or “cajas,” are involved
in mergers, the largest com-
bining seven institutions to
create Spain’s third-largest
bank by financial assets after
Banco Santander SA and
Banco Bilbao Vizcaya Argen-
taria SA.

The announcements come
as market pressures have
built up on European banks,
especially those from Spain.
European bank shares have
been sliding since April as
worries about the health of
the region’s banks have
grown, while the cost to in-
sure even Spain’s strongest
banks against default has
risen in recent days.

The Bank of Spain said the

restructuring and the capital
injection leave the country’s
financial system in “a solid
and solvent position.”

Nonetheless, considerable
work remains to be done for
Spain’s banks. Lenders need
to cut some 50,000 jobs and
close as many as 9,000 branch
offices to cut costs and adapt
to an environment of much
weaker demand for credit, ac-
cording to an estimate by U.S.
consultancy McKinsey & Co.

But the Spanish central
bank was the first in Europe
to announce earlier this
month that it plans to publish
stress tests of all the coun-
try’s banks, pressuring other
European countries to follow
suit.

Meanwhile, European offi-
cials said that the number of
banks being stress-tested as
part of a European Union ex-
ercise will expand from just
over 20 of the Continent’s top
banks to include an additional
60 to 120 banks. This means
that the tests now will incor-
porate for the first time banks
such as the larger German
landesbanken and Spanish
savings banks that aren’t
among the region’s largest but
whose possibly weak financial
condition has created uncer-
tainty in financial markets.

The tests, designed to see
whether banks have enough
financial strength to deal with
serious economic shocks, will
also be toughened to include
an examination for the first
time of whether banks can
withstand the effects of a sov-

Please turn to page 3

By Christopher Bjork,
Joe Ortiz and Stephen

Fidler

Demonstrators beat a riot policeman as strikers rally in the center of Athens Tuesday. A nationwide strike called by unions paralyzed
the Greek capital as the demonstrators took to the streets to protest government austerity measures and social-security overhauls.
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Airbus liftoff to boost EADS
The Airbus A380 is really fly-

ing—off the shelves. This month’s re-
cord $11.5 billion order from Dubai-
based Emirates Airlines for 32 su-
per-jumbos takes the order book to
90 planes. That is a vote of confi-
dence in the European aircraft maker
and its parent, EADS, which has suf-
fered its share of turbulence. If Air-
bus can keep this up, EADS shares,
having nearly doubled in the past
year, could have further to climb.

Airbus and the A380 are critical
to EADS’s performance. The wholly
owned aircraft maker contributes
two-thirds of €43 billion ($53 bil-
lion) in annual group revenue. The
A380 is costing EADS €1 billion a
year in operating profit. It wiped out
the rest of Airbus’s profit from
smaller planes last year and is un-
likely to break even before 2014. Pro-
duction, forecast at 20 aircraft in
2010, is well behind an original tar-
get of three aircraft a month. Doubts
persist over whether Airbus has
overcome years of dysfunctional
management and political interfer-
ence. EADS shares trade a third be-
low their level of three years ago.

Yet the A380, with spacious econ-
omy seating and luxurious premier
cabins, is proving a hit with long-

haul travelers. Air France-KLM’s Air
France says it sells five percentage
points more seats on the A380 com-
pared with other aircraft on the
same route. Qantas Airways load
factors on its A380s are 2% to 3%
higher than on Boeing 747s, even
though fares are two to three per-
centage points higher. That may
start to influence the A380’s detrac-
tors. Many airlines reckon the dou-
ble-decker aircraft is too big and ex-
pensive, suited only to some
long-haul flights to busy hubs like

Heathrow, where growth is possible
only by flying bigger aircraft because
new slots are in short supply.

But the 500-plus-seater A380
does offer airlines an efficient way
to capture unexpectedly strong
growth in long-haul travel. Carriers
in the thinly populated Middle East
enjoyed an 11% rise in passenger
traffic in 2009. The International Air
Transport Association’s June fore-
cast for global passenger growth this
year is 7.1%, up from 5.6% in March.
Air France’s decision to fly an A380
between London and Paris suggests
the super-jumbo may have short-
haul niches to fill, too.

The challenge for Airbus now is
to find new customers. The Emirates
order was repeat business. Vietnam
Airlines, which ordered four A380s
in November, was the first new cus-
tomer since 2006. EADS shares have
been buoyed over the past year by
expectations of rising aircraft list
prices, smaller customer discounts
and growing confidence management
will deliver on an ambitious €1 bil-
lion cost-cutting program. Fresh
A380 orders and the added tailwind
of a weaker euro could yet help
EADS shares to reach new heights.

—Matthew Curtin

AgBank needs support
of home fans for its IPO

If Agricultural Bank of China
were a national soccer team, it
would find itself in a rare situa-
tion—having more foreign support
than domestic.

In the bank’s dual listing, main-
land investors buying in Shanghai
might end up paying less than out-
siders buying in Hong Kong. Should
the IPO price at the top of its range,
for example, the float would price at
the equivalent of 39 cents a share in
Shanghai, and 45 cents a share in
Hong Kong. With Hong Kong inves-
tors also being offered more shares,
this means the company will raise a
total of $11.4 billion in Hong Kong,
compared with $8.7 billion in Shang-
hai, Dealogic says.

This should put investors in the
Hong Kong portion of the listing on
notice. Should they pay up for the
deal, they will effectively be subsi-
dizing this huge flotation because
mainland investors are more con-
cerned about its outlook.

For sure, the potential discount
for AgBank on the mainland reflects
lousy sentiment toward stocks in
Shanghai this year, with the main in-
dex down 25%. By comparison, Hong
Kong-listed shares of Chinese com-
panies are down just 10%. Chinese
banks that have a listing in both
markets are now generally more ex-
pensive in Hong Kong.

Still, set against other Chinese
banks—which also have substantial
capital-raising plans in the pipe-
line—AgBank isn’t so appealing. It
has the weakest balance sheet of any
of China’s major banks and heavy ex-
posure to China’s poorer inland
provinces.

Its large branch network contrib-
utes to high operating costs. The
branches’ outdated feel, meanwhile,
only serves to highlight the differ-
ence for local investors between Ag-
Bank and its more-polished rivals.

The pricing discrepancy could
cause problems for the lender, if
Hong Kong investors pick up on the
relatively tepid mainland sentiment
toward the listing.

Priced at the bottom of its range
in both markets, the float would
raise only $17.6 billion, Dealogic
says. That would leave AgBank’s cap-
ital levels with less headroom above
the Chinese banking regulator’s min-
imum, meaning more capital-raising
could be in the offing if bad loans
crop up in any great number near-
term.

To see this offering through
smoothly, AgBank needs to shore up
its home support.

—Andrew Peaple

Climbing again
EADS daily share price since 2008

Source: Thomson Reuters Datastream
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Gold vs. Goldilocks
is investors’ debate

Markets seem to want it both
ways. The yield on 10-year Treasurys
pushed below 3% Tuesday. At the
same time, gold rose to $1,242 and
remains near record highs.

That seems schizophrenic. The
traditional view is that gold repre-
sents a hedge against inflation, while
locking dollars up for 10 years at

such low rates only makes sense if
there is no inflation on the horizon.
Why the disconnect? The two have
basically become a bet against sta-
bility, amid uncertainty from Eu-
rope’s sovereign-debt crisis, doubts
about Asian growth and fears of a
double-dip recession in the U.S.

But investors may be overplaying

the safety offered by Treasurys com-
pared with gold.

Treasury investors will do well if
deflation is imminent, as some fear.
Gold investors, however, could feasi-
bly benefit from either the prospect
of deflation or heavy inflation. And
the likelihood is the Federal Reserve
wouldn’t allow deflation without a
fight. It would probably step back in
with quantitative easing, even as the
federal government embraced more
stimulus spending. That could likely
trigger a steep dollar fall, if not
against other paper currencies, then
against gold. It would also raise the
chance the central bank prints too
much new money, creating inflation.

If, however, deflation did take
hold, gold could yet prove itself as a
crisis hedge against more upheaval
in the global-banking system.

The enemy of both trades is some
form of “goldilocks” economic recov-
ery, with reasonable growth and
contained inflation. But if the imme-
diate future is more instability, gold,
despite the fact it generates no yield,
should keep giving Treasurys a run
for their money.

—David Reilly

Treasury investors will do
well if deflation is imminent.
But gold investors could
feasibly benefit from either
the prospect of deflation or
heavy inflation.
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PAGE TWO

Cyber terrorism is now a real threat

Quaint details
such as letters
written in invisible
ink, rendezvous in
parks and buried
stashes of cash

have made the alleged Russian
spies now under arrest in the U.S.
sound very old fashioned.
Moscow chose to add to that
impression, with the Foreign
Ministry criticizing the U.S. action
as being “in the spirit of Cold
War-era spy stories.”

But while the Cold War
finished, the spying never
stopped. According to the website
of MI5, the U.K.’s security service,
“The threat of espionage [spying]
did not end with the collapse of
Soviet communism in the early
1990s. Espionage against U.K.
interests continues from many
quarters.” It estimates that at
least 20 foreign intelligence
services are operating against the
country, with Russia and China of
most concern. “The number of
Russian intelligence officers in
London has not fallen since Soviet
times,” it declares. And if Russia
has retained that level of interest
in the U.K., it is unlikely to have
lessened the attention it pays to
the U.S.

Whatever the alleged Russian
agents were up to, there are
suggestions that they had access
to some relatively sophisticated
technology. They may have spent
years patiently embedding
themselves and their assumed
identities into comfortable
suburban locations but the
computers that they were using in
the local coffee shops seem to
have impressed the FBI
investigators.

Fast-evolving technology is
affecting both the spying game
and potential terrorist tactics.
Cyber terrorism is now perceived
as a real threat. The U.K.
parliament’s Intelligence and
Security Committee, in its
2009/10 annual report, cited

evidence it had received from the
Chief of the Secret Intelligence
Service, otherwise known as MI6.
He had said that “The whole
question of cyber security is
shooting up everybody’s agendas”
and that it is “a major new
challenge to the intelligence
community.”

The fear is that modern
nations are so dependent on
technology that widespread

interference with systems could
wreak havoc. Remember the dire
warnings that preceded the
dawning of the new millennium?
Scare-mongers assured us that
computers would be unable to
cope with the change of digit
involved in passing from the
1990s into the year 2000. Unless
the “millennium bug” was fixed,
they claimed, elevators would
freeze, cash machines would
refuse to pay up and, in the most
extreme scenarios, there would be
“blood on the streets.”

In the event, the warnings,
some of which emanated from
people keen to expensively rectify
the bug, proved unfounded.
However, deliberate concerted

attacks on a nation’s technology
could engender chaos. In the
words of the MI6 director-general:
“At the moment my under-
standing is that there will be
considerable impact if a state, be
it Russia or China, and probably
those are the most likely, decided
to do serious damage to us one
way or another.”

There are already believed to
have been state-sponsored cyber
attacks. In 2007, during a
diplomatic row between Estonia
and Russia, Estonia found many of
its government, banking and
media Web-sites disrupted. Russia
denied any involvement although
Estonia insisted that it could trace
some of the million or more
computers it estimated were used
in the attack to addresses in
Russia.

More recently, Dennis Blair, the
U.S. director of national
intelligence, told the Senate
Intelligence committee that
“Malicious cyber activity is
occurring on an unprecedented
scale with extraordinary
sophistication.”

He added that: “Sensitive
information is stolen daily from
both government and private-
sector networks, undermining
confidence in our information
systems and in the very
information these systems were
intended to convey.”

Mr. Blair was talking as Google
had accused the Chinese
authorities of hacking into its

computers amid the escalating
dispute over Chinese users being
denied unfettered access to the
service. However, his remarks
indicated that his fears were of a
much graver threat. Some see the
potential for damage to be
inflicted by attacking a country’s
technology infrastructure as so
great that they have dubbed it a
“cyber Pearl Harbor”.

There are other, less
apocalyptic, motives behind much
of the cyber-espionage that is
currently taking place. Certain
countries are keen to gather up
any commercial and scientific
information that they can reach
and are doing so through the use
of battalions of smart hackers.
Companies keen to protect
themselves against such spying
have to be constantly vigilant
about Internet security, but that
may prove no match for the
sophisticated spies.

Security experts are clear that
potential aggressors are now
amassing detailed information
with which they could launch a
cyber-terrorism attack. Since last
year, the U.K. has a Cyber Security
Strategy but it will struggle to
beat those that have a cyber
terrorism strategy.

Attack of nerves
Not a single one of the stocks

that comprise the FTSE 100 Index
managed to move upwards
Tuesday. Gloom enveloped the
markets as a key indicator of U.S.
consumer confidence slumped and
revised figures showed Chinese
growth to be slower than
previously believed. Monday’s
Bank of International Settlements
report, accusing banks of
harboring extensive
unacknowledged losses also
contributed to the sombre mood,
as did fears about those banks’
ability to refinance when the
European Central Bank closes its
current facility.

The mood is justified. Deficits
have to be cut, whatever Greek
strikers may believe. The process
though will be painful and
prolonged. Exuberance would be
truly irrational.

Vladimir Lenin in front of KGB headquarters in Moscow.
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“When will they be
certain about
something instead of
the usual ‘We are
confident...’ ”
Reader Carlos Vieira on “ECB Walks a
Fine Line Siphoning Off Its Liquidity”

Continuing coverage

Follow the latest as
German lawmakers elect
a new federal president
today at europe.wsj.com
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exceed its deficit targets this
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the country faces a struggle
to convince investors and a
restive public about the gov-
ernment’s overhaul plans.
Thousands protested against
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n Société Générale’s CEO
said bank taxes proposed by
some European nations could
hurt their economies while
growth is still fragile. 19

n GM pitched itself to poten-
tial investors, outlining a glo-
bal strategy hinged on new
cars and growth in develop-
ing countries. 19

n Emerson Electric raised
its offer to $1.5 billion to buy
Chloride after the U.K. firm
rebuffed an earlier bid and
backed a deal from ABB. 21

n Romania’s currency sank
to a new low against the euro
after the government said the
economy would shrink more
than expected in 2010. 8
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Autos

n General Motors pitched itself
to potential investors, outlining a
global strategy hinged on a string
of new cars and growth in devel-
oping nations. GM is trying to win
over Wall Street ahead of an IPO
expected late this year.

i i i

Aviation

n IATA said international air-pas-
senger traffic soared 12% in May
from a year earlier, rebounding
from the chaos in April when
clouds of volcanic ash caused
massive disruption in Europe. Air-
lines are expected to post a $2.5
billion profit for 2010, a dramatic
turnaround from the $9.9 billion
lost in 2009, the trade body said.

n Ryanair will cut U.K. winter ca-
pacity because of the British gov-
ernment’s departure tax and high
airport charges, resulting in the
loss of 200 jobs, the Ireland-based
budget carrier said.

n The European Commission
launched a publicity campaign to
inform Europeans about their air-
line and railway passenger rights.
The campaign provides posters
and other materials to all EU
member states, directing travelers
to a phone number or website
where they can learn about their
rights to information, complaint,
assistance, and compensation in
case of excessive delay.

i i i

Banking

n Société Générale CEO Frédéric
Oudéa said the bank taxes pro-
posed by several European gov-
ernments could hurt their econo-
mies at a time when growth is
still fragile. He said this would be
particularly harmful in Europe,
where banks deliver about 75% of
overall financing needs, compared
with about 25% in the U.S.

i i i

Broadcasting

n The BBC, the U.K.’s public
broadcaster, is set to close its gen-
erous defined-benefit pension pro-
gram to new joiners, as the pen-
sions cuts that have already swept
through Britain’s private sector
begin to toll on state employees in
the wake of the financial crisis.

i i i

Conglomerates

n Siemens expects to return to
sales growth in the third quarter
as the new orders are boosted by
a recovery in the German indus-
trial conglomerate’s short-cycle
businesses and strong demand
from emerging markets, Chief Fi-
nancial Officer Joe Kaeser said.

i i i

Energy

n Emerson Electric, a U.S. power
and industrial-automation com-
pany, returned with a sweetened
offer to buy Chloride for almost £1
billion ($1.5 billion), after the U.K.
company, a provider of backup
power installations for maintain-
ing uninterrupted power to IT sys-
tems, rebuffed an earlier bid and
backed a better deal from Swiss
engineering company ABB.

n Technip, a French oil-field ser-
vices company, agreed to pay
$338 million in civil and criminal

penalties to resolve U.S. charges
that it funneled bribes to Nigerian
officials to win more than $6 bil-
lion in contracts to build a lique-
fied-natural-gas plant. In the past
18 months, Siemens, Daimler and
BAE have all settled high-profile
U.S. bribery probes.

n Electricité de France’s chair-
man and CEO, Henri Proglio, said
he is still undecided on whether
to sell the company’s U.K.-based
power-distribution unit EDF En-
ergy, even though the sale process
is under way and the proceeds
would help the French power gi-
ant substantially cut its debt.

i i i

Financial services

n Unauthorized oil-futures trad-
ing after a weekend of heavy
drinking has resulted in a £72,000
($109,000) fine and a minimum
five-year ban for a former broker
at PVM Oil Futures, the U.K. Fi-
nancial Services Authority said.

n Several GLG Partners employ-
ees who are unlikely to remain at
the hedge-fund company after its
takeover by Man Group stand to
get millions of dollars in compen-
sation under changes to their con-
tracts made the day before the
deal was announced in May.

n Deloitte CEO Barry Salzberg
said he is looking to make acquisi-
tions to beef up as the business
climate improves. The big U.S.
provider of audit, financial advi-
sory, tax and consulting services
sees opportunities to build scale
in areas including environmental
and technology consulting.

i i i

Food and beverages

n Coca-Cola is betting big on the
World Cup. The U.S. beverage gi-
ant has embarked on its biggest
marketing campaign, with World
Cup-themed events and advertis-
ing spanning 160 countries. It
won’t disclose its World Cup

spending, but IEG, a Chicago com-
pany that tracks and analyzes cor-
porate sponsorships, estimates the
company has poured as much as
$600 million into the World Cup.

i i i

Hotels

n Accor shareholders voted to
proceed with the split of the
French hotels and vouchers group
into two listed companies. The
vouchers business, recently named
Edenred, will begin trading Friday.
The company sells meal and gift
vouchers to human-resources de-
partments seeking to distribute
benefits to employees,

i i i

Metals and mining

n The European Commission
emerged victorious in a tussle
with Russian diamond producer
Alrosa as Europe’s highest court
upheld a commitment made by De
Beers, the world’s biggest dia-

mond producer, to halt purchases
of uncut gems from the Russian
supplier. The ruling supports a de-
cision by the commission and
overturns a lower court ruling
that had struck down De Beers’s
commitment to phase out pur-
chases from Alrosa to settle the
commission’s concerns that a deal
between the companies would
harm competition.

i i i

Retail

n Wal-Mart installed a new chief
to oversee its U.S. stores, saying
that Bill Simon would take over
that responsibility, previously held
by Vice Chairman Eduardo Castro-
Wright—who will oversee the re-
tailer’s e-commerce businesses.
n Asda’s new CEO, Andy Clarke,
plans to wean the retailer—the
U.K. arm of Wal-Mart—off tempo-
rary promotions and other dis-
counts that have confused shop-
pers about the chain’s promise of
“everyday low prices.”

i i i

Staffing

n Heidrick & Struggles, the big
executive-search firm, is losing
another high-ranking executive.
Gerry Davis, Heidrick’s managing
partner for its global practices, is
leaving for personal reasons, the
company said—the latest in a
string of senior-level departures.
He will be succeeded by John Kim.

i i i

Technology

n Google plans to change how In-
ternet users in China get to its
search service after the Chinese
government objected to its recent
strategy of redirecting them to an
uncensored site in Hong Kong and
threatened the company with the
loss of its license. It’s unclear
whether China’s government will
approve of the small change to
Google’s Chinese site and extend
the company’s license to provide
online content in China.

n Hulu, a video website, an-
nounced a new paid subscription
service for watching older epi-
sodes of popular TV shows across
computers, mobile devices and
TVs, potentially creating a battle
with cable operators that are
planning similar services.

n ITA Software, whose technol-
ogy powers a huge chunk of on-
line travel queries in the U.S., is
being circled by several potential
buyers that are looking to keep
the company out of Google’s
hands. ITA is in exclusive talks
with Google, but other potential
bidders, including Expedia,
Kayak.com and Travelport, have
expressed interest as well.

n Versata, a U.S. software com-
pany, asked EU regulators to stop
Germany-based SAP from tactics
that it says illegally exclude it
from a market for programs that
help companies price their prod-
ucts. Versata says SAP refused to
share information on its business
planning software, cloned its own
version of Versata’s pricing pro-
gram and gave it away free with
SAP’s planning platform. A SAP
spokesman declined to comment.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Elon Musk, CEO of Tesla Motors, stands outside the Nasdaq stock exchange in New York’s Times Square, flanked by a
$109,000 Tesla Roadster. Tesla, based in California, saw its shares rise more than 20% on its first day of trading after it
raised $226 million in its IPO, more than expected. The feat came on a day when U.S. stocks fell more than 2%.

Bloomberg News

Tesla shares surge in electric-car maker’s trading debut
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Film of Obama’s childhood to open
Indonesian filmmaker says the movie is a fictionalized account of the U.S. president’s early years spent in Jakarta

JAKARTA, Indonesia—A new fic-
tionalized film based on President
Barack Obama’s childhood years in
Indonesia is scheduled to open here
on Wednesday night at a red-carpet
premiere.

“Little Obama” is the creation of
Damien Dematra, an Indonesian
writer and artist who has worked on
the project since November when he
was struck with the idea of writing
about the time a young Obama lived
in Jakarta with his mother and step-
father in the late 1960s and early
’70s. He rushed production in order
to coincide with Mr. Obama’s now-
postponed trip to Indonesia this
month.

The film is based on Mr. Dema-
tra’s novel, published in March,
“Obama Anak Menteng,” and fo-
cuses on the president’s childhood
friendships in Indonesia. The title
translates as “Obama, Menteng kid,”
a nod to the district in Jakarta
where the president resided. Mr. De-
matra also wrote the screenplay and
co-directed the film.

The novel and the film are fic-
tionalized accounts of the presi-
dent’s time in Jakarta and are based
on Mr. Dematra’s interviews with
people he describes as childhood
friends and neighbors of Mr. Obama.
“I went to his former house,” he
says. “I found people who knew
him.”

Many Indonesians share a deep
pride about a man who spent part
of his formative years in the country
and went on to become U.S. presi-
dent.

But some have questioned his
commitment to his former home af-
ter he canceled scheduled trips to
Indonesia twice this year in order to
attend to domestic matters—health-
care legislation and the Gulf oil
spill.

Mr. Obama told Indonesian Presi-
dent Susilo Bambang Yudhoyono
over the weekend that he still plans
to visit Indonesia, without setting a
new date.

Mr. Dematra already has pub-

lished a second book about the pres-
ident’s years in Jakarta, titled
“Obama Dari Asisi,” or “Obama from
Asisi,” about his school days, and a
third novel is planned.

“After eight months, I think I re-
ally know his childhood.”

The film stars 14-year-old Hasan
Faruq Ali, an American who has
lived in Indonesia with his family
for about 10 years. Like the presi-
dent, he is the son of a white
mother and a black father. Since
filming began, he’s been under the
glare of media attention. “My whole

life changed overnight,” he says.
The film, which was made on a

budget of $1 million, won’t get its
first public screening until Wednes-
day, but trailers for the movie on
YouTube have gotten a few thou-
sand hits.

It isn’t clear if “Little Obama”
will get a U.S. release, but the film’s
producer, Raam Punjabi, says he is
in talks with a U.S. distributor,
which he declines to name.

Mr. Dematra says the novel
stems from interviews and from his
imagination, and is generally fic-

tional in its storytelling. Mr. Dema-
tra explained how he went to Mr.
Obama’s former school and sat in
his classroom as a way to gain in-
spiration. “I needed to use my imag-
ination to connect the dots.”

One scene in the novel that
won’t be seen in the movie shows
young Barack Obama, or “Barry,” as
he was known, following his friends
into a mosque where they were
praying; he begins to imitate them
in an attempt to fit in.

Mr. Dematra said he was con-
cerned that the scene would be

taken out of context because of
claims by opponents of Mr. Obama
in the U.S. that he is a Muslim. He
says there is a similar scene in his
second novel in which Barry prays
at a Catholic church.

In the days leading up to the
premiere, Mr. Dematra explained his
dream of what he hopes would hap-
pen if the president sees the movie.

“I hope he will ask for a reunion
with his friends and neighbors,” he
says. “All these people are telling
me that they want him to come as a
friend, not as a president.”

BY DEAN NAPOLITANO

Co-director Jhon De Rantau, left, talks to Hasan Faruq Ali during shooting of “Little Obama.” The movie about the U.S. president opens in Indonesia this week.
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EU to expand number of banks for stress tests
ereign debt default in the euro zone.
That is a sensitive question because
European governments have repeat-
edly insisted default by a euro-zone
government is impossible.

The results of the tests, which
should be completed by the middle
of July, are likely to be published
across the European Union in the
second half of next month, officials
said. The results will be published
bank-by-bank and the parameters of
the tests spelled out. When EU-wide
stress tests were conducted last
year, they covered just 22 banks and
only aggregate outcomes were dis-
closed.

The tests will be completed by
mid-July and the results released
together in the second half of the
month, officials said. The wider net
means that the major banks from
most EU countries that weren’t in-
cluded last time, such as Ireland,
will now be included.

The decision to publish stress-
test results was taken by EU leaders
at a summit on June 17, but they

Continued from first page didn’t agree on exactly which banks
should be included in the EU-wide
tests and what would be released.
The decision to widen the net was
taken by at a meeting in Brussels
Friday that included officials from
the European Central Bank, the Eu-
ropean Commission, the Council of
European Banking Supervisors and
representatives of EU governments.

Chantal Hughes, spokeswoman
for EU internal markets commis-
sioner Michel Barnier, said Mr.
Barnier had backed the broader,
tougher, more transparent stress
tests believing them to be “more
rigorous and credible.”

German banks are the most ex-
posed of any in Europe to bad loans,
according to a study published this
week by PricewaterhouseCoopers.
About €213 billion in nonperforming
loans were sitting on the balance
sheets of Germany’s banks in 2009,
a 50% increase over 2008, according
to the study. German banks are
among the largest holders of both
commercial and private-sector loans
issued in vulnerable countries such

as Greece and Spain. Some are also
exposed to the U.S. and Eastern Eu-
rope.

To assuage market concerns over
the banks, Germany’s government
has vowed a vigorous examination
of the sector, signalling it stands
ready to provide more capital if nec-
essary. “Given the current uncer-
tainty in financial markets, more
transparency can restore trust,”
German Chancellor Angela Merkel
said in an interview with The Wall
Street Journal last week. “But build-
ing trust will only work if every
country also shows how it will han-
dle the results, for example by re-
capitalizing its banks if necessary.”

Last year’s EU stress tests were
criticized for lacking transparency
but also for not adequately reflect-
ing the different state of each EU
economy. Efstathia Bouli, spokes-
woman for the CEBS, said the les-
sons from last year’s exercise would
be taken into account in conducting
this year’s tests.

Last year’s U.S. bank stress tests
are credited with helping to turn the

corner of the financial crisis. Euro-
pean officials said it is essential
now that there are arrangements in
place to strengthen the capital base
of those banks that fail the tests.

In Spain, Jesus Martinez, a credit
analyst at Standard & Poor’s in
Madrid, said, “We may see more
consolidation among Spanish lend-
ers, also among the savings banks,
but there’s not that much room.”

What looks certain is that the
bigger banks, Santander and BBVA,
have the clout to use the volatility
to build up market shares at the ex-
pense of smaller institutions which,
since Santander started an aggres-
sive war for deposits earlier this
year and won €30 billion of depos-
its, are having to offer similarly
higher rates just to retain customers
with consequent negative affects on
margins and profits.

Key will be what happens in the
wider Spanish economy that re-
mains overly reliant on a sputtering
construction sector. “Longer term,
the restructuring of the real Spanish
economy has greater challenges,

said Astrid Schilo, an economist at
HSBC in London.

Standard & Poor’s expects Spain’s
gross domestic product to grow by
an average of 0.7% over the next six
years, hardly a stellar performance
compared with growth rates of
above or around 3% per year before
the crisis. Meanwhile, loan losses
from the real-estate sector continue
to pile up. S&P recently warned of a
potential new wave of insolvencies
among real-estate developers, lead-
ing to higher credit losses on lend-
ing to the sector.

The latest big casualty, Sacresa
SA, filed for protection from credi-
tors in a Barcelona court Monday,
defaulting on €1.8 billion in debt.
Spain has a housing glut of about
one million unsold homes, according
to estimates from the Housing Min-
istry. Home sales have fallen dra-
matically since the start of the eco-
nomic downturn a couple of years
ago, after one of the world’s biggest
housing bubbles burst.

—Matthew Karnitschnig
contributed to this article.
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Europe

n Stress tests on European banks
will be expanded in an effort to
settle anxieties about the health
of the region’s banking systems.
The number of banks being tested
will expand from about 20 top
banks to include a further 60 to
120 banks, European officials said.
The tests will now incorporate
banks such as German Landesban-
ken and Spanish savings banks
that are not among the region’s
largest but whose possibly weak
financial condition has created un-
certainty in financial markets.

n The ECB’s effort to convince
markets that it isn’t printing
money with its bond-buying pro-
gram suffered a setback, as the
bank failed to withdraw enough
money from Europe’s banking sys-
tem to cover its bond purchases.
n Commercial banks are scram-
bling to pay the ECB back €442
billion ($543 billion) in one-year
loans that come due Thursday. In
addition, Greek government bonds
fall out of index-tracking invest-
ment funds by Wednesday in the
wake of their downgrade to junk.

n Greece expects to meet or even
exceed its deficit targets this year,
said Finance Minister George Pa-
paconstantinou, though he ac-
knowledged that the country still
faces a struggle convincing inves-
tors and a restive public about the
government’s overhaul program.
n In Athens, clashes between pro-
testers and police broke out at a
rally called by Greece’s two major
labor unions to demonstrate
against government pension and
labor overhauls. Public services
were disrupted across Greece as
the unions staged a 24-hour strike
ahead of a key debate in parlia-
ment over the proposed changes.

n Spurring Germany’s economy
would require deeper structural

changes in government policy to
draw more domestic investment,
said Wolfgang Franz, the head of
the government’s panel of inde-
pendent economic advisers, who
also runs the ZEW economic re-
search institute. Chancellor An-
gela Merkel has rejected calls to
stimulate demand at home, put-
ting an emphasis instead on bud-
get consolidation.

n U.K. Prime Minister David
Cameron’s coalition government is
showing the first signs of strain.
Several Liberal Democrat lawmak-
ers voted against a key plank of
the coalition’s austerity budget,
which will deliver tax increases,
sweeping cuts to welfare and the
toughest reductions in public
spending in decades.

n Romania’s currency, the leu,
sank to a record low against the
euro after the government said
the economy would contract more
than expected in 2010 and ner-
vous investors considered the pos-
sibility over a prolonged period of
political instability.

n Many European companies say
they expect the regulatory envi-
ronment to worsen for foreign
firms operating in China over the
next two years, according to the
results of a new survey, in the lat-
est sign multinationals remain
concerned about protectionism
despite their optimism about the
country’s economic growth.

n Turkey called for Tehran to ne-
gotiate with world powers as soon
as possible over a nuclear fuel
swap deal, just a day after Iranian
President Mahmoud Ahmadine-
jad’s had said there would be no
talks until late August.

n Silvio Berlusconi’s attacker
isn’t fit to stand trial, a judge
ruled. The man who hurled a stat-
uette at the Italian premier in De-
cember, breaking his nose, will be

placed under observation for a
year in a psychiatric hospital
where he has been since February.

i i i

U.S.

n Consumer confidence dropped
in June, wiping out gains from the
previous two months. The Confer-
ence Board’s index fell to 52.9,
down sharply from a downwardly
revised 62.7 the month before,
with an increasing number of
households saying jobs were
“hard to get.”
n Markets were hit hard by fears
about the pace of global growth,
with stocks sliding and investors
rushing into the safety of the dol-
lar and U.S. government bonds.
The Dow industrials fell 2.62%,
while the S&P 500 fell 3.1%, to its
lowest closing level of the year,
and the Nasdaq fell 3.85%.

n Gen. David Petraeus cautiously
endorsed President Barack
Obama’s exit plan for the Afghan
war, leaving himself room to rec-
ommend changes or delays as he
interviewed for the job of com-
mander of the stalemated war.
n Gen. Stanley McChrystal, who
was fired as the top U.S. general
in the Afghanistan war, will retire
from the Army. The White House
will do what it can to ensure Mc-
Chrystal keeps the rank of a four-
star general, which he has held
less than a year.

n Elena Kagan, President Barack
Obama’s Supreme Court nominee,
fought back against Republican
assertions that she was hostile to
the U.S. military, as she countered
efforts to portray her as too lib-
eral for America’s top court.

n Democrats were in advanced
discussions about reworking a
controversial fee in the financial-
overhaul bill in a last-ditch effort
to win the Republican votes re-
quired to pass the legislation.

Lawmakers were to meet to de-
cide how they could restructure
$18 billion they planned to levy on
large financial companies to offset
costs of the overhaul.
n Key Democratic senators said
after a White House meeting that
they would scale back their ambi-
tious energy and climate legisla-
tion, but said there is sufficient
support for a modified cap on
greenhouse-gas emissions.

n The SEC agreed to pay former
enforcement attorney Gary Agu-
irre $755,000 to settle a wrongful-
termination claim, resolving the
high-profile firing of a federal em-
ployee. The settlement ends a row
that brought a black eye to the
federal securities regulator.

i i i

Asia

n South Korean lawmakers voted
to move half of the national gov-
ernment to Sejong, a city being
built south of Seoul, rejecting
President Lee Myung-bak’s effort
to keep the government together.

n Taiwan and China signed a
trade pact that will reduce tariffs
on petrochemical and textile items
and open services including bank-
ing to cross-strait investment.

n China brushed aside criticism
by U.S. President Barack Obama
over its refusal to blame North
Korea for the sinking of a South
Korean warship, as tensions be-
tween China and the U.S. over the
incident escalated.

n Philippine President-elect Be-
nigno Aquino announced his cabi-
net, a day ahead of taking office.

n In Kashmir, police and paramil-
itary troops fired on thousands of
anti-India protesters, killing at
least three people in the worst
street violence in a year.
n Maoist rebels killed at least 27

paramilitary troops in eastern In-
dia, a senior police official said.

n In southern China, hope of
finding survivors of a landslide
that trapped over 100 people di-
minished as rescuers moved de-
bris in the rain-hit area.

n Suspected U.S. missiles hit a
house in Pakistan along the Af-
ghan border. At least 10 suspected
militants were killed, including a
possible al Qaeda operative.

n An Afghan man working for the
United Nations was shot and
killed in his vehicle in Kabul, the
U.N. said. The shooting occurred
at a busy intersection near the
U.S. Embassy and an American
military base.

n A former lead Iranian nuclear
negotiator has taken up residence
at Princeton University, marking
the highest-ranking member of
Tehran’s political elite to relocate
to the U.S. since last year’s politi-
cal uprising against President
Mahmoud Ahmadinejad.

i i i

Middle East

n In Iraq, a series of bombings
and shootings around the country
claimed 12 lives, including those
of four policemen, an Iraqi army
general and a 9-year-old girl.

i i i

Africa

n Kenyan Prime Minister Raila
Odinga, 65, underwent a proce-
dure to relieve pressure building
on his brain. Doctors said he was
in stable condition.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Russian Premier Vladimir Putin, right, hosting former U.S. President Bill Clinton, criticized the U.S. arrests of suspected Russian spies but voiced hope the countries’ ties wouldn’t suffer. ‘Back at your home,
the police went out of control [and] are throwing people in jail,’ Putin said. ‘But that’s the kind of job they have,’ he added, drawing a laugh from Clinton. ‘I hope that all the positive gains that have been
achieved in our relationship will not be damaged by the recent event,’ Putin added. Russia’s Foreign Ministry said some of the suspects are Russian citizens, but they did nothing to hurt U.S. interests.

Associated Press

Putin elicits chuckle from visiting Clinton with quip about Russian spy scandal
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Greece says austerity plan is on track
Country will meet or surpass deficit targets this year, finance minister says; two unions strike to protest austerity

ATHENS—Greece expects to
meet or even exceed its deficit tar-
gets this year, the country’s finance
minister said Tuesday, but he ac-
knowledged that it faces a struggle
to convince investors and a restive
public about the government’s over-
haul plans.

In an interview in his Athens of-
fice, Finance Minister George Papa-
constantinou held to Greece’s tough
austerity plan, while several thou-
sand demonstrators marched
through downtown Athens to pro-
test the government’s austerity
measures and pension and labor
overhauls.

The protests, held as part of a
nationwide general strike called by
Greece’s two major unions, were
mostly peaceful. Minor clashes
broke out when left-wing youths
hurled objects at police and set gar-
bage cans on fire. At least one po-
liceman was injured when hit by a
rock thrown by a protester. Riot po-
lice responded with tear gas.

In contrast with more-violent
protests in early May, when three
people died in the gasoline bombing
of a bank branch, police said the
level of violence was restrained.

The Greek government is imple-
menting a three-year austerity and
reform program that includes harsh
steps to cut pension benefits and
workers’ rights. Greece is taking the
measures in exchange for a €110 bil-
lion ($135.65 billion) bailout package
agreed to last month with the Euro-
pean Union and the International
Monetary Fund.

Under the terms of its deal,
Greece must cut its budget deficit to
8.1% of gross domestic product this

year, down from a record 13.6% of
GDP last year, and bring the gap be-
low an EU-mandated 3% ceiling by
2014.

In the first five months of this
year, Greece’s deficit was down 39%
from the same period a year earlier,
suggesting the country’s deficit-cut-
ting measures are on track. Accord-
ing to government data, spending in
the first five months of the year is
down more than 10%—well above
target—while tax revenue is up

about 8%, slightly behind forecasts.
Mr. Papaconstantinou pledged

that Greece’s Socialist government,
elected in a landslide victory in Oc-
tober, wouldn’t back down from its
overhaul agenda in the face of wide-
spread public discontent.

“I am not worried about disrup-
tive protests. Even though there will
be protests, they are less than in
other countries where fewer mea-
sures have been taken,” he said.

Mr. Papaconstantinou also re-

jected concerns that Greece may
eventually have to restructure its
debt.

Greek officials are aiming to re-
sume issuing Treasury bills next
month to rollover existing short
term debt for the first time since
the euro-zone country was rescued
from insolvency by the EU and the
IMF in early May.

Mr. Papaconstantinou played
down the step, saying that the gov-
ernment would withhold issuing

longer-term government bonds until
next year at the earliest.

“I don’t see the T-bill auction as
a huge test because it’s not really a
proper return to the market…I am
not worried about its success,” Mr.
Papaconstantinou said.

In the past few weeks, the
spread between the interest rate of
10-year Greek government bonds
and that of their benchmark German
counterparts—a measure of credit
risk—has been inching up.

On Tuesday, the spread was hov-
ering at around eight percentage
points, reflecting continued worries
that Greece may still default on, or
else seek to restructure, its massive
public-sector debt. Greek public-sec-
tor debt is seen to reach almost
125% of GDP this year, more than
double the EU’s 60% limit.

Mr. Papaconstantinou said he ex-
pects that market perceptions will
change as government austerity tar-
gets are met.

“I don’t share the view that au-
tumn is going to be one of discon-
tent for Greece, even if it will be dif-
ficult, because we will be turning
the corner and the most difficult pe-
riod will be over,” Mr. Papaconstan-
tinou said.

But the move to reform Greece’s
pension and labor laws is seen as a
major test for the ruling Socialist
Party, which is facing discontent in
its own ranks and resistance from
unions. The reforms, which will be
voted on in parliament over the next
two weeks, include measures to
raise retirement ages, cut pension
benefits, lower minimum wages and
make it easier for employers to lay
off workers. Greece’s two major um-
brella unions have vowed to hold
another general strike when parlia-
ment votes on the measures.

BY ALKMAN GRANITSAS
AND NICK SKREKAS

Finance Minister Papaconstantinou, seen in Athens earlier this month, says Greece will be ‘turning the corner’ in the fall.
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ECB’s bond buys outstrip its bank deposits
FRANKFURT—The European

Central Bank’s effort to convince
markets that it isn’t printing money
with its bond-buying program suf-
fered a setback Tuesday, when the
bank failed to take in as much
money from Europe’s banking sys-
tem as it spent on bond purchases.

When the ECB began the pro-
gram in May, it pledged to “steril-
ize” its purchases of Greek and other
debt in Europe’s troubled periphery
by accepting an equal amount in in-

terest-bearing deposits from banks,
so that the total overall money sup-
ply would remain unchanged. The
ECB’s aim was to defuse concerns,
particularly in Germany, that bond-
buying could stoke inflation.

But this week, the ECB received
bids for just €31.8 billion ($39.21 bil-
lion) in one-week deposits, despite
offering up to 1% in interest. It

needed to attract €55 billion to
reach the amount it has spent in the
first seven weeks of its bond-buying
program.

The failure to attract as much
cash as the ECB has spent buying
Greek and other bonds isn’t surpris-
ing, analysts say, given heightened
financial-market volatility at the end
of the second quarter. Commercial
banks are scrambling to pay the ECB
back €442 billion in one-year loans
that come due on Thursday.

In addition, Greek government
bonds formally fall out of index-
tracking investment funds by
Wednesday in the wake of their re-
cent downgrade to junk status. Both
factors have weighed on financial
markets in Europe this week. The
euro fell against the dollar for a sec-
ond consecutive session Tuesday,
dogged by concerns over the ECB
loan expiration as well as a decline
in U.S. stocks.

Given how firmly the ECB has
emphasized that it would remove
one euro from circulation for every
euro it uses to buy government
bonds, Tuesday’s shortfall is a set-
back for officials struggling to re-
gain the confidence of investors and
the public after a series of policy re-
versals earlier this year.

An ECB spokesman declined to
comment.

The ECB drains funds from the
banking system by offering banks

the chance to deposit cash with the
central bank at a rate often higher
than they can secure from other
banks.

Some ECB watchers say they
view the draining operations as
mainly a political gesture toward
German sensibilities that has little
real impact on inflation.

ECB officials have repeatedly
cited their weekly tallies of these
bank deposits as proof that they
aren’t printing money to purchase
the government debt of Greece and

other nations.
“We will withdraw all the addi-

tional liquidity that we supply,” Mr.
Trichet told the German weekly Der
Spiegel last month.

“It’s a dramatic failure of com-
munications,” says Marco Annunzi-
ata, chief economist at lender Uni-
Credit, referring to the ECB’s initial
pledge to offset its bond purchases
with deposits from banks. “It was
basically an accounting fiction
driven by the desire to give a simple
message to German voters to tell

them ‘Don’t worry, we are not fi-
nancing deficits of weaker coun-
tries,’ ” Mr. Annunziata says.

Though ECB officials played up
the symbolic importance of the
weekly operations, they are a small
fraction of the hundreds of billions
of euros that can change hands in
the ECB’s regular lending programs.
The ECB loaned banks €163.9 billion
for one week on Tuesday, up about
€11 billion from the previous week.
Banks are stocking up on ECB loans,
and hoarding cash, ahead of the one-
year loan repayment Thursday.

Some analysts appeared puzzled
that ECB officials would make such
a firm commitment on absorbing the
amount they spend on bonds, when
it is ultimately the banks that decide
whether to use the one-week facility.

“The ECB is completely depen-
dent on the cooperation of the
banks,” said Klaus Baader, an econo-
mist with Société Générale in Lon-
don. “If the banks don’t cooperate,
there’s nothing they can do.”

Many analysts expect the ECB to
drain an amount equal to its bond
purchases next week, once the mam-
moth one-year loan repayment is
made. If there is a repeat of Tues-
day’s shortfall, “then it will be
something they take notice of,” says
Sean Maloney, interest-rate strate-
gist at Nomura International.

—Geoffrey T. Smith
contributed to this article.

BY BRIAN BLACKSTONE

Note: Dates show week of purchases Source: European Central Bank

Falling short
The ECB failed to offset its
most-recent bond purchases with
deposits from euro-zone banks.
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No glass ceiling for best job in the world
It turns out women can often beat men as beer tasters; detecting undesirable chemicals that makes a brew ‘skunky’

R HONDA Dannenberg, a subur-
ban mother of three, stuck
her nose in six glasses of

beer at the MillerCoors brewery
here and swished a bit of each in
her mouth. Then she delivered the
kind of frank verdict that’s shak-
ing up the mens-club world of
beer tasting.

“I got a strong bruised fruit,”
Ms. Dannenberg, 36 years old,
said of one of the Miller Lite
batches, drawing a few nods from
the three other women and two
men at the table. “Slight card-
board taste. Oxidized. Unaccept-
able.”

At many companies, the assem-
bled panelists would have been
men, typically brew masters and
other technical types. And it
makes sense. To judge from TV
commercials, men like beer better
than women do and sometimes
even seem to like beer more than
they like women.

But the British company SAB-
Miller PLC decided several years
ago to reach deeper into its em-
ployee pool to find adept tasters,
inviting marketers, secretaries and
others to try their hand. The com-
pany concluded that women were
drinking men under the table.

“We have found that females
often are more sensitive about the
levels of flavor in beer,” says
Barry Axcell, SABMiller’s chief
brewer. Women trained as tasters
outshine their male counterparts,
he says.

If practice makes perfect, men
should have the clear edge in beer
tasting, since they account for
72.8% of the world’s beer sales,
according to market-research firm
Datamonitor Group. But SAB-
Miller, which makes Pilsner
Urquell, Peroni and Grolsch in ad-
dition to Miller and Coors brands,
says its empirical evidence shows
that females are the superior sex
when it comes to detecting such
undesirable chemicals as 3-me-
thyl-2-butene-1-thiol, which makes
beer “skunky.”

Finding the very best tasters is
crucial to the beer industry. Tast-
ing panels ensure that the beer
spilling out of the tanks each day
conforms with the specific charac-
teristics for each brand—such as
the mild fruit flavor in Coors

Light or the dry finish of Peroni.
Tasters also help brewers decide
how long their beers will stay
fresh on store shelves, and what
new products to introduce.

Today, 30% of SABMiller’s
1,000 advanced-level tasters are
female, Mr. Axcell says. The num-
ber of women tasters has roughly
quadrupled in 10 years.

Ms. Dannenberg studied micro-
biology in college and worked at a
cheese factory before landing a
job here as a pilot brewer testing
new styles. She’s known for her
colorful descriptions of beer fla-
vors, like “fish tank.” “We don’t
want that,” she says.

“Sometimes guys will see red
or brown and women will see
shades in it,” says Jason Pratt, 30,
a yeast and fermentation scientist
who serves on the panel with Ms.
Dannenberg.

Last year, Mr. Pratt took home
the Golden Nose, the trophy that
goes each year to the top Miller-
Coors taster in Milwaukee. He
says he has sought out female
tasters as tutors, listening closely
to the advice of such women as
Sue Thompson, who runs the tast-
ing panels for MillerCoors, which
is co-owned by SABMiller and
U.S.-Canadian Molson Coors
Brewing Co.

“There’s more of a camaraderie
than a competition,” he explains.
“Let’s be honest. We are getting
paid to drink beer.”

Still, he says, he would like the
men to make a better showing in
SABMiller’s annual taster-of-the-
year competition, in which its
2,000 panelists in blind tastings
around the world identify beer
types, aromas and the intensity of
specific chemicals. Joanna
Wasilewska, a 33-year-old former
secretary at its brewery in Bia-
lystok, Poland, has won both
events held so far.

There are downsides to the job.
“It’s hard to be a social drinker
sometimes,” says Laura Dopkins,
28, a MillerCoors panelist, who
has a master’s degree in food sci-
ence and used to taste cereal bars
for Kellogg Co. “Other people
don’t find it fun to drink around
you” when you refer to beer as
“metallic.”

Other brewers are reluctant to
say whether women make better
tasters. Carlsberg A/S, the Danish
brewer, says a test of its tasting

panelists this year showed its
women outperforming the men.
This “surprised us,” says David
Burgess, group quality director.
Nonetheless, he says, “our view is
there is no difference between
men and women.”

At the North American division
of Belgium’s Anheuser-Busch In-
Bev, data on its beer tasters show
no significant difference between
the sexes, says Pete Kraemer, vice
president of supply and a beer-
tasting panelist himself.

Some male beer drinkers doubt
that women are better, too. “It
doesn’t seem credible,” said Car-
los Lopez, 22, while sipping a
glass of Leinenkugel’s Summer
Shandy one recent afternoon at
Stocks and Blondes, a Chicago bar.

A female friend, Ashley Siapno,
begged to differ. “I think we have

a better sense of what tastes bet-
ter in all aspects,” she said. “Food,
clothes, beer.”

Only about one of every five
people—male or female—who try
out for tasting at breweries as-
cend to the level of corporate pan-
elist, says Bill Simpson of Cara
Technology Ltd. in the U.K., who
consults companies on training
and evaluating beer tasters. Peo-
ple with natural ability must go
through at least several months of
training and be able to recognize
numerous flavors to qualify as an
expert panelist, he adds.

Still, scientists say women may
have a physiological edge. Re-
search shows they have a better
sense of smell, a critical part of
identifying flavors in beer, says
Marcia Pelchat, a scientist at the
Monell Chemical Senses Center, a

research institute in Philadelphia.
Ms. Wasilewska, the Polish

beer taster, was working as a sec-
retary and assistant to the board
of the Bialystok brewery several
years ago when she decided to at-
tend a screening to see whether
she might have an aptitude for
tasting. The company soon real-
ized she had an unusual knack for
identifying extremely low levels of
troublesome chemicals.

Now Ms. Wasilewska runs tast-
ing panels as a sensory evaluation
coordinator. She says she doesn’t
know why she is so good at beer-
tasting but thinks it may have
something to do with her long
love affair with perfumes. “As a
young girl, I tried to learn every
single perfume by heart,” she
says. “I never dreamed that I
might use my skills.”

BY DAVID KESMODEL
Milwaukee

Members of the tasting panel, left, review beer at MillerCoors’ brewery in Milwaukee. Rhonda Dannenberg, right, who has become one of the best tasters, sips a glass of beer.
David Kesmodel/The Wall Street Journal (2)
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NASDAQ. Dream it. Do it.SM
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The car company that abandoned oil selects NASDAQ. Tesla builds highway-capable, zero-emission electric
vehicles. No hybrids. No hydrogen. No hype. Designed to perform and engineered for efficiency, Tesla vehicles
prove EVs can be built without compromise. So when it came to listing on an exchange, it’s no surprise they didn’t
compromise either. They turned to NASDAQ for the innovative, proprietary technology that helps companies like
Tesla dream it and do it.
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SPORT

Andy Murray is the only
man to have reached this year’s
Wimbledon quarter-finals with-
out dropping a set and the 23-
year-old Scot is currently the
third-favorite at 5/1 to lift the
famous trophy on Sunday.

Mr. Murray faces France’s
Jo-Wilfried Tsonga in the quar-
terfinals, scheduled for Wednes-
day. According to Betfair, Mr.
Murray is favored 3/10 to beat
Mr. Tsonga and advance to the
semifinals.

With the World Cup domi-
nating sports coverage, Mr.
Murray’s run has enjoyed less
press coverage than might have
usually been the case. With
England crashing out of the
World Cup, Mr. Murray is bound
to see press attention intensify,
especially if he dispatches Mr.
Tsonga, as expected.

Despite his strong run, the
strength of the remaining com-
petitors suggests there are bet-
ter bets for the title than Mr.
Murray. Bookmakers expect the
semifinalists to be the top four
seeds, with Novak Djokovic,
Rafael Nadal and Roger Federer
odds-on favorites to overcome
Yen-Hsun Lu, Robin Soderling
and Tomas Berdych and join Mr.
Murray in the last four.

Little-known Columbian Ale-
jandro Falla almost provided
one of the all-time shocks at
Wimbledon when he served for
the match against Mr. Federer
in the opening round. But the
defending champion turned that
match around and has dropped
just one set since then.

Despite his uneven start, Mr.
Federer is rated the 7/5 favorite
by Boylesports. Mr. Nadal, at
3/1, won the title in 2008. Mr.
Djokovic, at 12/1, won the Aus-
tralian Open in 2008.

Tip of the day

2

Source: Associated Press
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The players who delivered
While many stars have disappointed, others have dribbled into the Journal’s top 11

We know who were supposed
to be the stars of this World Cup:
the guys with the biggest names
and the fattest paychecks, like
Kaká, Cristiano Ronaldo, Wayne
Rooney and Lionel Messi. But
which players actually have stood
out?

Using input from coaches, ex-
perts, ex-players and our own eye-
balls, The Wall Street Journal put
together its own all-tournament
team for the first two rounds of
the World Cup. You’ll find that, as
with a lot of the matches this
year, there are quite a few upsets.

To date, the sport’s biggest
stars have been quiet. That’s
partly an accident: Mr. Messi has
been creating chances galore for
Argentina, although he remains
without a goal. There’s also the
argument that big guns like Kaká
pace themselves for the later
rounds.

But a lot of the supposed stars
have just plain fizzled out. Didier
Drogba of the Ivory Coast scored
once—when his team was three
goals down to Brazil. If it weren’t
for Mr. Rooney’s mouth, we
wouldn’t have known the England
star was ever here.

Plenty of players have made
noise in their stead, though.
Here’s our 11:

Goalkeeper: Richard Kingson
(Ghana)

Richard Kingson has trouble
getting off the bench on his club
team, Wigan, in England, but
without him Ghana wouldn’t be in
the quarterfinals. In the game
against the U.S., Mr. Kingson’s ac-
robatics and his charges from the
line turned back multiple U.S. at-
tempts to take the lead in the sec-
ond half when the Black Stars de-
fense was listing.

In four games, Mr. Kingson has
given up just three goals, one on a
penalty kick to the U.S. and an-
other on a flub by his defense
against Australia, a game in which
he had several diving saves in the
second half to keep the game
knotted at 1-1. He had a clean
sheet against a top Serbian side in
Ghana’s opener. At 32, he shows
why age and wisdom are valued
when it comes to the defender of
last resort.

Defenders: Maicon and Lúcio
(Brazil), Ricardo Carvalho and
Bruno Alves (Portugal)

Brazil’s lineup is stacked top to
bottom with stars who are so
good they get to adopt a single
name. Kaká, Robinho, Elano—any-

one of them can break a game
open at any minute. But overlook
Maicon and Lúcio at your peril.

The right wing-back has, at
times, dominated games from an
unlikely position. Maicon sprints
up the right sideline, overwhelm-
ing opponents more concerned
about the big stars in the center
of the field. Then he attacks from
the wing and the pressure be-
comes too much to deal with.
“This Maicon,” said Uruguayan
coach Oscar Tabarez, “he keeps
coming like rain.”

Likewise, Lúcio helped lead the
counterattack from his center-
back position against Chile in
round two, and was one of the key
defensive figures in the shutout.
The 32-year-old Brazilian captain,
well aware this is likely his last
World Cup, has evolved into the
team leader, says Wigan Athletic
manager Roberto Martinez, an
ESPN analyst. “He senses danger
so well.”

Messrs. Alves and Carvalho of
Portugal are the center backs at
the heart of a defense that simply
doesn’t yield. Despite playing in
the same group as Brazil and the
Ivory Coast, the Portuguese kept a
clean sheet through the group
stage, the only team besides Uru-
guay to do so.

Midfielders: Keisuke Honda
(Japan), Kevin-Prince Boateng
(Ghana), Wesley Sneijder (Nether-

lands)
ESPN analyst Tommy Smyth

says it best: “I never knew you
could get so many places with a
Honda!”

Japan was one of the weakest-
looking teams heading into the
tournament, unable to score
against the likes of China and
Venezuela earlier this year, but
Mr. Honda somehow propelled
them to the second round with his
play-making and scoring.

His floating lefty free kick
against Denmark so befuddled
Thomas Sorensen, the Danish
goalkeeper initially moved the
wrong way before it fluttered in-
side the left post.

Mr. Sneijder was responsible
for the two key plays in the Dutch
run so far: He scored the team’s
only goal against Japan, and it
was his long ball that set up Arjen
Robben in its round-two match
against Slovakia.

And Mr. Boateng’s footprints
are all over this World Cup. Be-
sides being the player whose
harsh challenge injured German
captain Michael Ballack before the
tournament, he was the reason
the U.S. had to play catch-up
against Ghana, with his steal and
score in the fifth minute.

Forwards: Gonzalo Higuaín
(Argentina), Thomas Müller (Ger-
many), Luis Suárez (Uruguay)

There are so many different

choices you could make here. It
feels almost criminal to snub Rob-
ert Vittek of Slovakia, who scored
four goals in four matches, and
Uruguay’s Diego Forlán, who has
been in the middle of everything
for the shocking South American
side. But these three have been
beyond compare.

Mr. Müller, who is just 20,
looks like the latest German
wunderkind, scoring the two goals
that put England out of its misery
in Die Mannschaft’s 4-1 second-
round rout. Mr. Higuain is tied
with Mr. Vittek for the tourna-
ment lead with four goals—good
enough to keep Diego Milito, the
Inter Milan star, nailed to the
bench.

And Mr. Suárez has three
scores, including the goal of the
tournament. In the 80th minute of
Uruguay’s second-round match
with South Korea, after the Kore-
ans had tied it, he turned and
hooked a shot from the top of the
box just inside the right post.

Mr. Suárez is arguably the hot-
test player on the planet right
now. He’s scored 55 goals in 61 ap-
pearances for his club (Ajax, in
the Netherlands) and country this
season.

“Suárez was a question mark
for me,” Mr. Smyth says. “A lot of
guys have done that in Holland
and then don’t do it in the World
Cup.” But this one has.

BY DARREN EVERSON
AND MATTHEW FUTTERMAN

Luis Suárez clebrates his second goal during Uruguay’s second-round match against South Korea.
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FIFA to ‘reopen the file’ on video technology
JOHANNESBURG—FIFA will look

again at introducing video technol-
ogy to assist referees after Presi-
dent Sepp Blatter apologized to
England and Mexico for the officiat-
ing errors that helped eliminate
them from the World Cup.

Mr. Blatter said Tuesday that
FIFA will reopen the debate on high-
tech methods to improve decision-
making on the pitch following the
mistakes in Sunday’s matches.

“Naturally we deplore when you
see the evidence of refereeing mis-

takes,” said Mr. Blatter, adding that
it would be “a nonsense” for FIFA
not to look again at goal-line tech-
nology with its rule-making panel.
“After having witnessed such a situ-
ation,” Mr. Blatter said, referring to
England’s non-goal against Germany,
“we have to open again this file,
definitely. Naturally, we will take on
board again the discussion about
technology. Something has to be
changed.”

The refereeing system won’t be
changed midway through the World
Cup. Mr. Blatter said the panel,
known as the International Football

Association Board, would begin con-
sidering changes at a July meeting.

Mr. Blatter said his apologies
were accepted by England and Mex-
ico team officials at the matches. “I
understand that they are not happy.
It was not a five-star game for ref-
ereeing,” he added.

Uruguay’s Jorge Larrionda and
Italy’s Roberto Rosetti, whose World
Cup blunders prompted FIFA to re-
think using video technology, were
left off the list of 19 referees an-
nounced by FIFA Tuesday to take
part in the rest of the competition.
FIFA gave no explanation.

Mr. Larrionda and his linesman
failed to see an England shot clearly
cross the goal line in a 4-1 loss to
Germany in a second-round game.
Mr. Rosetti wrongly awarded a goal
to Argentina’s Carlos Tevez against
Mexico when he took Lionel’s
Messi’s pass in a clearly offside po-
sition. It was Argentina’s first in a
3-1 victory, which put the team into
the last eight.

The errors created a world-wide
furor and put pressure on FIFA,
which has long opposed allowing of-
ficials to use technology to assist in
decision-making.

Associated Press
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Euro-zone consumer confidence
grows, but U.K. feels a downturn

LONDON—The fiscal crisis that
threatens the euro zone didn’t dent
the confidence of consumers and
most businesses during June, boost-
ing hopes that the currency area’s
economic recovery will continue.

In a monthly survey published
Tuesday, the European Commission’s
overall Economic Sentiment Indica-
tor, or ESI, rose to 98.7 from 98.4,
surprising economists, who had
forecast a decline to 98.

The ESI, a combined measure of
business and consumer confidence,
had risen steadily from the record
lows of early 2009 until a sharp slip
in May, when euro-zone govern-
ments said they would provide €110
billion ($135.01 billion) in loans to

Greece, and agreed to set up a €440
billion fund to help other govern-
ments should their costs of borrow-
ing through the bond markets be-
come prohibitive.

Despite those moves, there were
further signs of stress during June
in Spain, although those eased to-
ward the end of the month after the
government said it would publish
the results of stress tests on the na-
tion’s banks.

“It is mildly encouraging that
euro-zone economic sentiment has
not taken a further serious hit from
the region’s sovereign debt prob-
lems and tightening fiscal policy in
June,” said Howard Archer, an econ-
omist at IHS Global Insight. “Never-
theless, sentiment appears fragile
and significant downside risks re-
main to already pretty muted euro-
zone economic recovery.”

Consumer confidence rebounded
somewhat from the sharp falls re-
corded in May, when the implica-
tions of euro-zone efforts to bail out
the Greek government began to sink
in.

The headline measure of con-
sumer sentiment rose to minus 17
from minus 18 in May, driven by a
slightly more upbeat assessment of
the outlook for the economy over

the coming 12 months, and a re-
duced fear of becoming unemployed.

In the U.K., however, consumer
confidence fell in June to the lowest
level since August last year, the Eu-
ropean Commission data showed.
The U.K. consumer sentiment index
declined to minus 11 in June from
May’s minus 10, while the broader
economic-sentiment index also fell
in June to 99.4 from 102.4 in May.

Economic sentiment in Greece
and Spain strengthened after big de-
clines in May, led by the services
sector in both nations. In Portugal,
economic sentiment continued to
weaken.

Economic sentiment strength-
ened in Germany as a result of a
strong pickup in export orders for
manufacturers, while it fell sharply
in France.

BY PAUL HANNON
AND ILONA BILLINGTON

A woman walks by a store window
displaying advertisements for summer
sales in Madrid last week. The sales
officially kick off Thursday.A
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Plan to raise
sales tax shows
small cracks
in coalition

LONDON—The U.K.’s planned in-
crease in the value-added tax rate
has produced the clearest fissure
yet between the Liberal Democrats
and the Conservative Party that
make up the nation’s new ruling co-
alition.

On Monday night, two Liberal
Democrat lawmakers, Bob Russell
and Mike Hancock, voted against a
rise in VAT to 20% from 17.5%, part
of the coalition’s emergency auster-
ity budget. Mr. Russell and three
other Liberal Democrat members of
Parliament—Andrew George, Mark
Williams and Roger Williams—also
signed an amendment calling for an
investigation into the effect of the
tax increase on businesses, charities
and families.

The Lib Dems, the junior partner
in the coalition formed after the
May 6 election, are bearing the
brunt of the backlash against the
sales-tax increase and a range of
other austerity measures in the co-
alition’s budget. The latest polls
show support for the Liberal Demo-
crats has fallen sharply since last
Tuesday’s budget. The Liberal Dem-
ocrats had themselves attacked the
Conservatives over plans for a VAT
“bombshell” during the election
campaign.

Mr. George, Liberal Democrat
lawmaker for St. Ives and the Isles
of Scilly, said his call for an investi-
gation into the VAT increase was in-
tended to encourage open debate.
“My proposal is not tantamount to
an earthquake along the fault line of
the coalition,” he said, adding that
he will continue to press the gov-
ernment to justify the tax rise.

“An alternative to the VAT hike
would be a higher levy on the bank-
ers and further efforts to close tax
loopholes exploited by the wealthy,”
Mr. George said.

A ComRes poll for the Indepen-
dent newspaper on Monday showed
that support for the Liberal Demo-
crats has fallen five percentage
points to 18%, while the Conserva-
tives’ support has increased four
percentage points to 40%.

Those results echoed the ICM
poll for the Sunday Telegraph over
the weekend, which showing sup-
port for the Liberal Democrats fall-
ing five points to 16%—an 18-month
low—while the Conservatives rose
two points to 41%.

The opposition Labour Party has
been quick to exploit the Liberal
Democrats’ divisions.

“The public has been in a honey-
moon period with the government,
but there are already significant
signs that Liberal Democrat voters
aren’t happy with the budget,” said
Patrick Dunleavy, a professor of po-
litical science at the London School
of Economics.

He added that the government’s
parliamentary majority is so large
that it can survive untouched until
84 Conservative lawmakers abstain,
or 41 Liberal Democrats vote with
the opposition, a situation he says
“should never happen”.

Andrew Hawkins, chairman of
polling firm ComRes, says the cur-
rent tensions within the Liberal
Democrats could have a positive ef-
fect on the coalition, by showing
that it is capable of withstanding
the stresses that are inevitable
when two parties work together.

BY AINSLEY THOMSON

Economist urges German policy changes
FRANKFURT—Germany has to

make major structural changes if it
wants to expand its economy, said
the head of the government’s panel
of independent economic advisers.

The needed shift means govern-
ment policy has to go beyond simple
tax cuts or a stimulus plan, said
Wolfgang Franz, who also runs the
ZEW economic research institute.

Germany’s major trading part-
ners have complained that big trade
surpluses indicate Europe’s largest
economy is benefiting from a global
recovery without contributing de-
mand of its own.

Germany’s exports have surged
10.3% in the first quarter from the
same period last year, outpacing im-
ports, which rose 5.6%. Meanwhile,
private consumption fell by 1.2%.

Chancellor Angela Merkel has re-
jected calls to stimulate demand at
home, putting emphasis instead on
budget consolidation to ward off a
new debt crisis and additional
weakening in the euro.

The European Union’s eastern
expansion also has depleted Ger-
many’s industrial landscape, with
companies moving into neighboring
countries with less red-tape, and
lower wages and taxes.

As a solution, Mr. Franz said that

Germany needs to do more to en-
courage domestic investment and
that recent corporate-tax reform,
which put an end to tax breaks for
the relocation of operations abroad,
and moderate wage increases were
steps in the right direction.

“A higher domestic investment
ratio is imperative,” Mr. Franz said.
Roughly five times as much German
money is invested abroad than in
the country, according to data on
foreign direct investment from the
United Nations.

But to turn around years of ex-
port-focused growth, Germany
would have to do a lot more.

Mr. Franz and his team of gov-
ernment advisers have pushed for
the government to invest heavily in
education and innovation while
keeping down health-care costs.

They also find flaws in Ger-
many’s corporate-tax system and la-
bor market. The panel also argued
in a report that employment prac-
tices should be made more flexible
to help young people get better ac-
cess to jobs.

“To further Germany’s attrac-
tiveness for investments,” cost-neu-
tral tax cuts for companies and “ac-
tive measures to promote structural
change” on the job market are
needed, the report said.

Change “may come at the ex-

pense of the export surplus, but
other sectors would benefit,” he
added. But government can’t steer
the economy alone, Mr. Franz said,
and market powers must be allowed
to act freely.

Incentives for domestic demand
come a little late for Germany’s ail-
ing retail sector.

Wal-Mart Stores Inc. gave up on
the German consumer when it
boarded up its stores in 2007. And
major German-owned retailers,

some of them household names,
have gone bust or consolidated.

With no new legislation to spur
the domestic economy now in the
pipeline, change in Germany is un-
likely to come soon.

Mr. Franz also pushed back
against Paul Krugman, a Nobel Prize
laureate, who said Germany isn’t do-
ing enough to avert stagnation in
the euro zone.

“I highly appreciate Mr. Krug-
man’s scientific achievements. He
deservedly received the Nobel Prize,
but naturally not for his recent eco-
nomic policy advice,” Mr. Franz
said. “I am rejecting the tone of
some of his lecturing, which re-
minds me of a dressing down in
school.”

The U.S., Mr. Franz said, has its
own problems, including high debt
and budget deficits, as well as high
unemployment.

The German government’s coun-
cil of economic advisers predicted
that economic activity in the coun-
try could increase by around 1.6%
this year, which Mr. Franz said is a
good estimate.

“Surely, those predicting 2%
growth are more optimistic, but
don’t count your chickens before
they hatch,” Mr. Franz said, pointing
to a recent drop of ZEW economic
confidence.

BY ROMAN KESSLER

Note: Seasonally adjusted
Source: Destatis.de

Bullish on exports
Germany’s trade balance,
in billions of euros
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There were further signs of
stress in Spain, although
those eased toward the end
of June.
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C-SUITE: HEALTH

Making drug names easy to swallow
With slew of new medicines arriving on the market, companies struggle to fulfill own, regulators’ requirements

Some drug names just roll off
the tongue while others are, per-
haps, best written and not spoken.

Drug companies can spend
hundreds of thousands of dollars
on outside legal and marketing
services just to develop a name, in
addition to the millions they
spend developing the actual sub-
stance in the lab. Yet half the
names they come up with are re-
jected by regulatory authorities.

And it’s only going to become
tougher for companies to come up
with original names given the ex-
pected flood of biosimilars—ge-
neric drugs made from living or-
ganisms as opposed to
chemicals—once the U.S. Food and
Drug Administration finalizes the
approval process. This is on top of
the slew of new drugs, traditional
chemical-based generics and over-
the-counter drugs that come on
the market each year.

Every drug has at least two
names in addition to the chemical
name based on its chemical struc-
ture: the brand name that patients
get prescriptions for, and the ge-
neric name that is commonly used
when the patent expires. Both
must pass regulatory muster.

That’s why companies out-
source the job of naming their
drugs to firms such as Miami-
based Brand Institute Inc. Brand
Institute has coined Sepracor
Inc.’s sleep-aid Lunesta, whose ge-
neric name is eszopiclone, Pfizer
Inc.’s cholesterol drug Lipitor, also
known as atorvastatin calcium,
and Merck & Co.’s cervical-cancer
vaccine Gardasil, generically
known as the recombinant vaccine
treating types six, 11, 16 and 18 of
quadrivalent human papillomavi-
rus.

“There are only 26 letters in
the alphabet, and the trademark
registries are increasingly becom-
ing cluttered,” said Scott Pier-
grossi, vice president of creative
development at Brand Institute.
“We have to become more cre-
ative with names.”

There’s a lot to consider: Does
the name already exist? Does it
suggest it’s superior to other
drugs on the market? Does it
sound like another drug, making it
confusing to a pharmacist? Half of
medication errors come from pre-
scribing and transcription errors,
which could have lethal conse-
quences.

Then there’s the question of
how the name stacks up against
the competition. Take erectile
dysfunction. There’s Pfizer’s Via-

gra, which was first to the market,
and GlaxoSmithKline PLC’s and
Bayer AG’s Levitra, which has the
same stem as “levitate.”

Eli Lilly & Co.’s Cialis “is the
least memorable in the category,”
said Steve Manning, managing di-
rector at branding agency Igor in
San Francisco, which also names
drugs. “It’s difficult to spell and
difficult to pronounce and it
doesn’t have a strong personality.”

Companies typically start the
naming process when the drug is
in Phase II trials, which can be
three years before they even apply
for approval.

Brand Institute will invent 100

names for a client, but ends up
with only about 15 after the
screening process. On average, the
company charges about $250,000
for a name that passes all the
tests.

“We want one global brand
name,” said Mads Krogsgaard
Thomsen, chief scientific officer of
Danish pharmaceutical company
Novo Nordisk AS. “It’s difficult to
have a name that’s easily pro-
nounced in every language and
doesn’t mean something untow-
ard.”

Novo Nordisk spent $1 billion
to develop Victoza, its most re-
cently approved treatment, for

Type 2 diabetes. The drug is con-
sidered a blockbuster, which
means it is expected to earn the
company more than $1 billion in
peak annual sales in the next few
years. So picking the right name
was important, Mr. Krogsgaard
Thomsen said, and the firm
sought help from Brand Institute.

“You want names with a femi-
nine touch, something that con-
notes caring. Victoza is a soft
word,” he said. “It’s also reminis-
cent of ‘victory’ over the disease.”

And it checked all the boxes
for pronunciation, emotional re-
sponse and degree of confusion
with another drug on the market,

he said.
The pharmaceutical company

has run into problems with names
in the past, however. NovoRapid, a
form of insulin, was accepted in
Europe, but rejected in the U.S. on
the grounds that the name may
suggest it acts more quickly than
other drugs on the market, he
said. So the company settled for
NovoLog for the U.S. market.

Zaide Frias, head of regulatory
affairs at the European Medicines
Agency, who chairs the Name Re-
view Group that approved No-
voRapid, said “rapid” was accept-
able in this case because it’s a
rapid or fast-acting insulin, a com-
mon term for the therapy.

Only 50% of suggested names
make it past Ms. Frias’s commit-
tee of 15 experts, which is why
companies start submitting names
18 months before they intend to
file for drug approval. The names
are also sent to European Union
member countries for review.

About 84% of rejections are
due to potential confusion with
existing market names, while the
rest are rejected because they are
deemed promotional or mislead-
ing, Ms. Frias said.

Merck & Co. had to go back to
the drawing board while coming
up with the chemical name for its
current best-selling drug Singu-
lair, which treats asthma and al-
lergies.

Marc Labelle, the chemist who
discovered the drug in a Merck
lab in Montreal, wanted to make
Singulair’s generic name “realu-
kast”—“luk” for the drug’s mecha-
nism of action as a so-called leu-
kotriene receptor antagonist, “ast”
for asthma and “real” for the sec-
ond part of the city’s name and
his father’s first name. At that
time, his father had been recently
diagnosed with terminal cancer
and he thought it would be a nice
tribute, Dr. Labelle said.

However, the U.S. Adopted
Names Council, which vets generic
drug names, said the prefix “real”
might give the impression that
Merck was claiming the drug was
the “real lukast,” implying it was
superior to competing drugs of
the same class. So the name was
changed to “montelukast,” keep-
ing a Montreal connotation.

While Dr. Labelle said it would
have been nice to keep the name,
the more important factor was
that the drug itself was showing
promise in clinical trials at the
time. “We were still thrilled,” he
said.
—Peter Loftus contributed to this
article.

BY ALLISON CONNOLLY
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Doctors focus on children’s blood pressure
Do you know your child’s blood

pressure?
Amid the world-wide obesity epi-

demic and broader concerns about
improving heart health, blood pres-
sure has emerged as an important
question—for kids of any weight.
Rising rates of hypertension among
overweight kids are driving the con-
cern, but genetics and rare medical
problems also may be triggers.
While high-blood pressure is gener-

ally considered an adult medical
problem, it is putting many young
people on an early trajectory for
heart attacks and strokes.

“The foundation of cardiovascu-
lar disease develops during child-
hood,” says Nathalie Farpour-Lam-
bert, who heads the pediatric
exercise medicine and obesity care
program at University Hospitals of
Geneva, in Switzerland. “There is
evidence that from the age of 4 we
can see the first signs of atheroscle-
rosis,” Dr. Farpour-Lambert says.

“Forty years later, it results in coro-
nary heart disease.”

An estimated 5% of people under
18 have hypertension, up from
about 1% three decades ago—largely
reflecting the increased number of
obese and overweight kids.

The good news is that most
young people can achieve healthy
blood pressure and reverse the ac-
cumulated bad effects by increasing
physical activity, improving their
diet and losing weight.

With adults, a straightforward

reading of, say, 135/90 is all a doctor
needs to guide treatment. But in
children, what qualifies as hyperten-
sion varies widely by height, age
and gender. For example, for a 5-
year-old girl in the 25th percentile
for height, normal blood pressure is
91/53, borderline is 105/67 and high
blood pressure is 108/71 or above.
For an 8-year-old boy in the 75th
percentile for height, normal blood
pressure is 100/60, borderline is
114/74 and high blood pressure is
118/79 or above.

BY RON WINSLOW

ON THE CHART

67%
of European Union citizens
believe that mobile phones

affect their health.
Concerns are highest in
Italy, with 96% of people
worried about their effect,

and lowest in the
Netherlands, with just 41%.

Source: European Commission survey
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TODAY’S INNOVATIONS ARE THE BASIS
FOR TOMORROW’S SUSTAINABILITY.

OUR FUTURE IS BUILT ON THE BOLD, RESPONSIBLE CHOICES WE MAKE TODAY.
We believe that sustainability has to be achieved day by day, constantly balancing today’s needs with

tomorrow’s. Which is why we invest in all energy sources, researching and using the most advanced technologies.

We believe in using gas and coal, in an environmentally compatible way, to meet today’s immediate energy

needs. At the same time, we’re investing in renewable sources to make them more competitive and efficient.

For example, Archimede, the world’s most advanced solar thermodynamic power generating project.

The fact is, we can only ensure sustainability tomorrow by making bold, responsible choices today. enel .com
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 344.00 -8.75 -2.48% 705.00 343.25
Soybeans (cents/bu.) CBOT 912.00 -6.50 -0.71 1,555.00 809.75
Wheat (cents/bu.) CBOT 457.00 -8.00 -1.72 762.75 442.50
Live cattle (cents/lb.) CME 88.750 -0.925 -1.03 95.575 83.500
Cocoa ($/ton) ICE-US 2,979 -159 -5.07 3,522 2,237
Coffee (cents/lb.) ICE-US 163.15 -4.95 -2.94 180.95 121.75
Sugar (cents/lb.) ICE-US 15.28 -0.54 -3.41 22.78 11.79
Cotton (cents/lb.) ICE-US 78.13 -0.32 -0.41 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,366.00 -34 -1.42 2,725 1,665
Cocoa (pounds/ton) LIFFE 2,540 -34 -1.32 2,608 1,585
Robusta coffee ($/ton) LIFFE 1,701 -9 -0.53 1,728 1,282

Copper (cents/lb.) COMEX 293.05 -15.90 -5.15 366.70 166.00
Gold ($/troy oz.) COMEX 1242.40 3.80 0.31% 1,266.50 800.00
Silver (cents/troy oz.) COMEX 1863.50 -8.30 -0.44 1,986.50 1,338.00
Aluminum ($/ton) LME 1,986.00 -35.00 -1.73 2,481.50 1,564.50
Tin ($/ton) LME 17,805.00 -370.00 -2.04 19,175.00 12,320.00
Copper ($/ton) LME 6,613.00 -212.50 -3.11 7,970.00 4,820.00
Lead ($/ton) LME 1,767.00 -80.50 -4.36 2,615.00 1,580.00
Zinc ($/ton) LME 1,793.00 -91.50 -4.86 2,659.00 1,490.00
Nickel ($/ton) LME 19,990 -360 -1.77 27,590 14,405

Crude oil ($/bbl.) NYMEX 75.94 -2.31 -2.95 132.70 54.69
Heating oil ($/gal.) NYMEX 2.0498 -0.0673 -3.18 3.3990 1.4525
RBOB gasoline ($/gal.) NYMEX 2.0651 -0.0651 -3.06 2.4410 1.6910
Natural gas ($/mmBtu) NYMEX 4.587 -0.185 -3.88 10.810 4.140
Brent crude ($/bbl.) ICE-EU 75.44 -2.15 -2.77 91.41 56.40
Gas oil ($/ton) ICE-EU 652.50 -20.00 -2.97 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 29
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7899 0.2088 3.9338 0.2542
Brazil real 2.1945 0.4557 1.8023 0.5549
Canada dollar 1.2794 0.7816 1.0507 0.9517

1-mo. forward 1.2796 0.7815 1.0509 0.9516
3-mos. forward 1.2802 0.7811 1.0514 0.9511
6-mos. forward 1.2814 0.7804 1.0524 0.9502

Chile peso 660.03 0.001515 542.05 0.001845
Colombia peso 2335.30 0.0004282 1917.88 0.0005214
Ecuador US dollar-f 1.2176 0.8213 1 1
Mexico peso-a 15.6338 0.0640 12.8394 0.0779
Peru sol 3.4380 0.2909 2.8235 0.3542
Uruguay peso-e 25.510 0.0392 20.950 0.0477
U.S. dollar 1.2176 0.8213 1 1
Venezuela bolivar 5.23 0.191227 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4270 0.7008 1.1719 0.8533
China yuan 8.2773 0.1208 6.7978 0.1471
Hong Kong dollar 9.4786 0.1055 7.7843 0.1285
India rupee 56.5294 0.0177 46.4250 0.0215
Indonesia rupiah 11026 0.0000907 9055 0.0001104
Japan yen 107.73 0.009282 88.48 0.011303

1-mo. forward 107.68 0.009287 88.43 0.011308
3-mos. forward 107.56 0.009297 88.34 0.011320
6-mos. forward 107.34 0.009316 88.16 0.011344

Malaysia ringgit-c 3.9622 0.2524 3.2540 0.3073
New Zealand dollar 1.7556 0.5696 1.4418 0.6936
Pakistan rupee 104.109 0.0096 85.500 0.0117
Philippines peso 56.377 0.0177 46.300 0.0216
Singapore dollar 1.7081 0.5854 1.4028 0.7129
South Korea won 1482.92 0.0006743 1217.85 0.0008211
Taiwan dollar 39.298 0.02545 32.274 0.03099
Thailand baht 39.446 0.02535 32.395 0.03087

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8213 1.2176
1-mo. forward 0.9998 1.0002 0.8211 1.2179
3-mos. forward 0.9994 1.0006 0.8208 1.2184
6-mos. forward 0.9988 1.0012 0.8203 1.2191

Czech Rep. koruna-b 25.752 0.0388 21.149 0.0473
Denmark krone 7.4485 0.1343 6.1171 0.1635
Hungary forint 287.15 0.003482 235.83 0.004240
Norway krone 7.9129 0.1264 6.4985 0.1539
Poland zloty 4.1516 0.2409 3.4095 0.2933
Russia ruble-d 38.165 0.02620 31.343 0.03190
Sweden krona 9.5116 0.1051 7.8115 0.1280
Switzerland franc 1.3207 0.7572 1.0846 0.9220

1-mo. forward 1.3200 0.7576 1.0840 0.9225
3-mos. forward 1.3182 0.7586 1.0826 0.9237
6-mos. forward 1.3150 0.7605 1.0799 0.9260

Turkey lira 1.9303 0.5181 1.5853 0.6308
U.K. pound 0.8086 1.2367 0.6641 1.5058

1-mo. forward 0.8086 1.2367 0.6641 1.5058
3-mos. forward 0.8086 1.2367 0.6641 1.5058
6-mos. forward 0.8087 1.2366 0.6641 1.5058

MIDDLE EAST/AFRICA
Bahrain dinar 0.4591 2.1784 0.3770 2.6525
Egypt pound-a 6.9348 0.1442 5.6953 0.1756
Israel shekel 4.7257 0.2116 3.8810 0.2577
Jordan dinar 0.8618 1.1604 0.7078 1.4129
Kuwait dinar 0.3544 2.8217 0.2911 3.4358
Lebanon pound 1827.69 0.0005471 1501.00 0.0006662
Saudi Arabia riyal 4.5667 0.2190 3.7505 0.2666
South Africa rand 9.3186 0.1073 7.6530 0.1307
United Arab dirham 4.4724 0.2236 3.6730 0.2723

SDR -f 0.8254 1.2115 0.6779 1.4751

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 243.82 -7.54 -3.00% -3.7% 18.5%

14 Stoxx Europe 50 2356.81 -74.27 -3.06 -8.6 12.3

27 Euro Zone Euro Stoxx 245.58 -9.90 -3.88 -10.6 10.1

14 Euro Stoxx 50 2556.34 -112.33 -4.21 -13.8 6.4

16 Austria ATX 2313.64 -75.87 -3.18 -7.3 10.2

8 Belgium Bel-20 2382.48 -79.48 -3.23 -5.1 17.3

11 Czech Republic PX 1113.7 -20.5 -1.81 -0.3 24.0

22 Denmark OMX Copenhagen 364.68 -12.56 -3.33 15.5 34.3

15 Finland OMX Helsinki 6244.68 -188.88 -2.94 -3.3 11.4

14 France CAC-40 3432.99 -143.46 -4.01 -12.8 9.3

13 Germany DAX 5952.03 -205.19 -3.33 -0.1 23.8

... Hungary BUX 20645.97 -235.90 -1.13 -2.7 34.8

18 Ireland ISEQ 2877.68 -113.14 -3.78 -3.3 6.3

13 Italy FTSE MIB 19236.26 -894.35 -4.44 -17.3 0.9

19 Netherlands AEX 319.03 -11.43 -3.46 -4.9 25.3

11 Norway All-Shares 377.71 -19.22 -4.84 -10.1 13.4

17 Poland WIG 39516.22 -856.70 -2.12 -1.2 29.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7021.53 -192.84 -2.67 -17.0 -1.3

... Russia RTSI 1356.05 -47.37 -3.38% -5.0 37.4

9 Spain IBEX 35 9160.4 -528.1 -5.45 -23.3 -6.4

15 Sweden OMX Stockholm 309.84 -10.15 -3.17 3.5 26.6

15 Switzerland SMI 6144.45 -166.70 -2.64 -6.1 13.7

... Turkey ISE National 100 55215.32 -1217.80 -2.16 4.5 49.4

11 U.K. FTSE 100 4914.22 -157.46 -3.10 -9.2 15.7

3 ASIA-PACIFIC DJ Asia-Pacific 117.66 -1.67 -1.40 -4.4 11.0

... Australia SPX/ASX 200 4345.67 -38.88 -0.89 -10.8 9.9

... China CBN 600 21671.14 -1064.21 -4.68 -25.4 -14.1

14 Hong Kong Hang Seng 20248.90 -477.78 -2.31 -7.4 10.2

17 India Sensex 17534.09 -240.17 -1.35 0.4 21.0

... Japan Nikkei Stock Average 9570.67 -123.27 -1.27 -9.3 -3.9

... Singapore Straits Times 2830.34 -39.65 -1.38 -2.3 21.3

11 South Korea Kospi 1707.76 -24.27 -1.40 1.5 22.9

14 AMERICAS DJ Americas 279.00 -8.65 -3.01 -5.9 16.7

... Brazil Bovespa 62210.70 -2014.52 -3.14 -9.3 21.0

16 Mexico IPC 31808.22 -759.97 -2.33 -1.0 30.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1719 1.7647 1.0805 0.1500 0.0374 0.1803 0.0132 0.3020 1.4270 0.1916 1.1154 ...

Canada 1.0507 1.5822 0.9687 0.1345 0.0335 0.1617 0.0119 0.2707 1.2794 0.1718 ... 0.8966

Denmark 6.1171 9.2114 5.6400 0.7831 0.1952 0.9413 0.0691 1.5762 7.4485 ... 5.8219 5.2197

Euro 0.8213 1.2367 0.7572 0.1051 0.0262 0.1264 0.0093 0.2116 ... 0.1343 0.7816 0.7008

Israel 3.8810 5.8442 3.5783 0.4968 0.1238 0.5972 0.0439 ... 4.7257 0.6345 3.6937 3.3117

Japan 88.4750 133.2301 81.5739 11.3263 2.8228 13.6147 ... 22.7970 107.7316 14.4636 84.2058 75.4957

Norway 6.4985 9.7858 5.9916 0.8319 0.2073 ... 0.0735 1.6744 7.9129 1.0623 6.1849 5.5452

Russia 31.3432 47.1981 28.8983 4.0125 ... 4.8231 0.3543 8.0760 38.1650 5.1239 29.8307 26.7451

Sweden 7.8115 11.7629 7.2021 ... 0.2492 1.2020 0.0883 2.0127 9.5116 1.2770 7.4345 6.6655

Switzerland 1.0846 1.6332 ... 0.1388 0.0346 0.1669 0.0123 0.2795 1.3207 0.1773 1.0323 0.9255

U.K. 0.6641 ... 0.6123 0.0850 0.0212 0.1022 0.0075 0.1711 0.8086 0.1086 0.6320 0.5667

U.S. ... 1.5058 0.9220 0.1280 0.0319 0.1539 0.0113 0.2577 1.2176 0.1635 0.9517 0.8533

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 29, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 278.78 -0.30% -6.9% 13.0%

2.50 17 World (Developed Markets) 1,082.59 -0.28 -7.3 11.6

2.40 17 World ex-EMU 129.87 -0.07 -5.0 14.2

2.40 17 World ex-UK 1,084.48 -0.17 -6.8 12.1

3.10 18 EAFE 1,394.33 -0.88 -11.8 5.8

2.20 15 Emerging Markets (EM) 951.81 -0.45 -3.8 23.1

3.50 15 EUROPE 87.18 1.24 -1.3 19.9

3.80 15 EMU 144.13 -1.65 -20.1 -2.4

3.50 16 Europe ex-UK 94.10 1.33 -2.6 18.4

4.70 12 Europe Value 92.64 1.27 -6.8 13.3

2.40 18 Europe Growth 79.44 1.21 4.3 26.4

2.30 25 Europe Small Cap 166.96 0.88 6.2 33.1

2.40 10 EM Europe 297.96 0.83 6.9 35.6

3.60 13 UK 1,502.31 0.49 -6.6 14.5

2.90 20 Nordic Countries 150.42 0.87 10.4 31.9

1.90 9 Russia 709.96 1.14 -4.9 12.4

2.30 21 South Africa 707.88 -0.33 0.1 14.7

2.70 17 AC ASIA PACIFIC EX-JAPAN 394.43 -0.52 -5.3 22.6

1.80 41 Japan 533.30 -0.75 -6.2 -4.3

2.40 16 China 61.70 0.09 -4.8 15.9

1.00 20 India 722.44 1.23 2.2 25.9

1.30 13 Korea 489.46 -0.06 1.8 28.6

2.70 23 Taiwan 265.31 0.22 -10.4 5.3

1.90 19 US BROAD MARKET 1,203.64 0.25 -2.7 19.0

1.20 408 US Small Cap 1,722.92 0.42 3.1 31.2

2.50 15 EM LATIN AMERICA 3,863.01 0.29 -6.2 26.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.42% 8 Global TSM 2121.28 -2.90% 12.1%

2.34 17 Global Dow 1332.80 -1.80% 21.9% 1723.80 -3.03 5.8

3.06 14 Global Titans 50 163.40 -1.43 19.3 148.64 -2.67 3.6

3.48 15 Europe TSM 2192.20 -4.18 3.3

2.48 66 Developed Markets TSM 2047.93 -2.91 10.9

1.96 1 Emerging Markets TSM 3886.02 -2.84 23.8

3.44 17 Africa 50 864.90 -1.00 21.2 668.50 -2.24 5.3

6.93 5 BRIC 50 473.70 -2.06 36.3 549.96 -3.30 18.4

3.35 56 GCC 40 551.00 0.60 6.9 425.88 -0.67 -7.2

1.90 18 U.S. TSM 10794.85 -2.84 15.5

3.29 29 Kuwait Titans 30 -c 184.03 0.88 -19.1

0.07 RusIndex Titans 10 -c 3309.50 -2.32 47.4 5235.32 -2.47 28.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.43% 11 Turkey Titans 20 -c 602.60 -1.76% 70.3% 667.95 -2.17% 52.5%

5.53 13 Global Select Div -d 170.40 -1.58 34.5 177.59 -2.81 16.8

6.15 14 Asia/Pacific Select Div -d 245.36 -2.36 12.6

4.22 14 U.S. Select Dividend -d 309.13 -2.18 21.8

2.27 15 Islamic Market 1790.62 -2.68 11.0

2.63 13 Islamic Market 100 1774.30 -1.16 20.5 1849.14 -2.40 4.6

4.26 11 Islamic Turkey -c 1534.90 -0.99 43.5 2920.74 -1.40 28.6

2.85 13 Sustainability 847.90 -2.13 23.9 871.84 -3.36 7.6

4.57 16 Brookfield Infrastructure 1635.10 -1.17 34.7 1898.36 -2.41 17.0

1.17 25 Luxury 1002.30 -3.20 46.0 1034.82 -4.42 26.8

2.28 8 UAE Select Index 217.73 -2.82 -8.8

DJ-UBS Commodity 140.60 -1.33 16.9 124.33 -2.57 1.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Putin criticizes U.S. over spy case
Russian hopes arrests of suspected deep-cover agents won’t derail Obama’s reset of relations after years of strain

MOSCOW—Russian Prime Minis-
ter Vladimir Putin on Tuesday criti-
cized the arrests of suspects in an
alleged Russian spy ring, saying U.S.
law-enforcement authorities “went
out of control.” He voiced hope that
the scandal would not harm rela-
tions between the two countries.

Russia’s Foreign Ministry ac-
knowledged that some of the sus-
pects were Russian citizens. It called
on U.S. authorities to give them ac-
cess to lawyers and Russian consular
officials, and to take into account
the “positive character” of U.S.-Rus-
sian ties in treating the case.

The U.S. Federal Bureau of Inves-
tigation on Monday announced the
arrests of 10 alleged deep-cover Rus-
sian agents, saying it had tracked
them for years. They are accused of
attempting to infiltrate U.S. policy-
making circles while posing as ordi-
nary citizens.

An 11th person allegedly involved
in the Russian spy ring was arrested
Tuesday in Cyprus.

Russian officials called the ar-
rests an unjustified throwback to the
Cold War, but their restrained reac-
tion appeared to be an attempt to
limit the diplomatic fallout.

“They haven’t explained to us
what this is about,” Foreign Minister
Sergei Lavrov told reporters during
a visit to Israel. “I hope they will.”

The arrests Sunday came three
days after President Barack Obama
met at the White House with his
Russian counterpart, Dmitry Medve-
dev, calling him a “solid and reliable
partner,” and a year after the Obama
administration launched what it
called a “reset” of U.S.-Russia rela-
tions after years of strain.

Many Russian officials and ana-
lysts said they presumed that hawk-
ish elements within the U.S. govern-
ment had engineered and timed the
arrests to embarrass President
Obama and undermine the reset.

Mr. Putin echoed that concern
during a meeting at his residence
outside Moscow with former U.S.
President Bill Clinton.

“I hope that all the positive gains
that have been achieved in our rela-
tionship will not be damaged by the
recent event,” Mr. Putin said.

U.S. officials view the arrests as
one of the biggest disruptions of a
foreign intelligence operation in
years. But in an age when data on
the U.S. are readily available on
search engines such as Google, the
spy operation seems to have yielded
little of value, given some of the
elaborate methods deployed.

Several of the alleged agents
were paired as couples. They had

children and lived the typical lives of
American suburbanites in such low-
key locations such as Rosslyn and
Arlington, Va., and Yonkers, N.Y., ac-
cording to the FBI affidavits. Some
reported making contacts with gov-
ernment officials and with an un-
named financier who funded both
major U.S. political parties.

Among those arrested was Vicky
Pelaez, a writer for the Spanish-lan-
guage newspaper El Diario in New
York. According to a professional bi-
ography for Ms. Pelaez, she was
born in Peru. How she allegedly
came to be involved with a Russian
spy ring was unclear.

In Yonkers on Tuesday, her son,
Waldo Mariscal, called the allega-
tions against his mother and stepfa-
ther “preposterous.” He said they
never had any ties to Russia and had
never visited the country.

The FBI affidavit said she trav-
eled to an unnamed South American
country to pick up cash for fellow
agents in Yonkers sent by Russian
intelligence handlers and to pass on

messages. In one 2002 trip, Ms. Pe-
laez brought back $80,000 stuffed in
her luggage—eight bags each con-
taining $10,000, according to the
FBI. An attorney for Ms. Pelaez
couldn’t be reached.

Five of the suspects appeared in
federal court in New York late Mon-
day, two married couples and a sin-
gle woman.

Robert Baum, a lawyer for one
suspect, Anna Chapman, argued to
U.S. Magistrate Judge Ronald Ellis
that the government had not proved
that his client committed a crime in
communicating with a Russian gov-
ernment official via computer and
accepting a fake passport from an
undercover FBI agent posing as a
Russian agent.

Mr. Baum said his client, a 28-
year-old divorced Russian national
who has lived full-time in the U.S.
since last year, took the passport to
a New York City police precinct in-
stead of passing it along to someone
else, as she was told to do, showing
her innocence.

But Assistant U.S. Attorney
Michael Farbiarz said Ms. Chap-
man’s repeated interactions with the
alleged Russian official, captured on
video, and her dialogue with the un-
dercover FBI agent showed she was
a trained agent who took direction
from Russia.

She went to different locations at
least 10 times on Wednesdays to
connect with a Russian official by
computer via a closed wireless net-
work, he said.

—Evan Perez in Washington
and Greg White in Moscow
contributed to this article.

BY RICHARD BOUDREAUX

A court drawing, above, shows seated Russian spy suspects during an
appearance at federal court in New York on Monday. Below right, media park in
front of the home of suspects Richard and Cynthia Murphy in Montclair, N.J.
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Leu hits new low as contraction is forecast
The Romanian currency, the leu,

sank to a new low against the euro
after the government said the econ-
omy would contract more than ex-
pected in 2010 and nervous inves-
tors mulled the possibility of
prolonged political instability.

The leu fell to 4.39 against the
euro in mid-afternoon trading Tues-
day as Treasury Chief Sebastian Vla-
descu said the government was
downgrading this year’s economic

forecast to a 1% or 2% contraction,
following plans to raise a sales tax
and cut public-sector wages.

Subsequent comments from the
finance minister, expressing confi-
dence that government moves to
plug the budget deficit would see
the International Monetary Fund of-
ficials release the second tranche of
its €20 billion ($24.54 billion) bail-
out when they meet Friday, wasn’t
enough to stem the leu’s falls.

“The recent events have served
as a wake-up call for investors to

the size of the adjustment that’s
necessary in Romania,” said Neil
Shearing, an economist at Capital
Economics.

Romania’s centrist coalition gov-
ernment said Saturday it will raise
the value-added tax five percentage
points to 24% as an alternative to a
planned pension cut that Romania’s
highest court rejected Friday.

The government has expressed
confidence that its tax increase will
be enough to satisfy IMF demands
and get the second part of the bail-

out package, which helped pay state
wages last year, when the economy
shrank 7.1%. The cash is pivotal for
the struggling Romanian economy,
which is mired in its worst reces-
sion in 60 years.

Failure to secure the funding
would likely push the cost of Roma-
nia’s borrowing higher, denting in-
vestor confidence that the former
communist economy can close its
budget gap.

Short-term volatility in the cur-
rency is negative for Romanian mar-

kets as investors judge it to be a
risk for their holdings.

“It drags everything else down
with it,” said Luis Costa, director of
strategy for Central and Eastern Eu-
rope at Citigroup in London.

Few investors are prepared to
buy the currency at its low point,
even though the IMF is unlikely to
step away from Romania entirely,
Mr. Costa said.

“The market psychology is nega-
tive,” he said. “Everybody wants to
focus on the negative.”

BY JOE PARKINSON

EUROPE NEWS
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.25 98.86% 0.01% 1.42 0.75 1.05

Eur. High Volatility: 13/1 1.84 96.18 0.01 2.16 1.11 1.53

Europe Crossover: 13/2 5.46 98.17 0.05 5.67 5.36 5.49

Asia ex-Japan IG: 13/1 1.35 98.40 0.01 1.72 0.87 1.18

Japan: 13/1 1.31 98.49 0.01 1.76 0.85 1.22

Note: Data as of June 28

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.47% 0.11% -1.3% -0.6% 3.1%

Event Driven 0.19 0.36 -1.1 1.2 9.9

Equity Long/Short -1.20 -0.80 -3.1 -0.1 4.0

*Estimates as of 06/28/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 14
LAST: 9870.30 t 268.22, or 2.65%

YEAR TO DATE: t 557.75, or 5.3%

OVER 52 WEEKS s 1,423.30, or 16.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Astrazeneca U.K. Pharmaceuticals 3,283,590 2,947 -0.49% 1.3% 10.4%

Diageo U.K. Distillers & Vintners 4,112,921 1,058 -0.56 -2.4 21.4

Nestle S.A. Switzerland Food Products 7,647,001 52.35 -0.95 4.3 27.9

Tesco U.K. Food Retailers & Wholesalers 15,998,784 389.85 -1.02 -8.9 10.3

SAP AG Germany Software 4,198,809 36.80 -1.47 11.5 28.4

Intesa Sanpaolo Italy Banks 176,689,651 2.14 -7.76% -32.1 -6.8

Banco Bilbao Vizcaya Argentaria Spain Banks 35,375,362 8.35 -7.24 -34.4 -6.6

BNP Paribas France Banks 6,579,233 43.75 -6.92 -21.7 -2.7

Banco Santander Spain Banks 61,037,279 8.45 -6.79 -26.9 -1.3

Societe Generale France Banks 5,057,875 33.80 -6.45 -30.9 -8.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 76,436,737 302.90 -1.74% -49.5% -36.6%
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 10,729,690 1,123 -1.79 -14.9 5.1
U.K. (Pharmaceuticals)
Novartis 5,312,687 52.20 -1.88 -7.6 18.5
Switzerland (Pharmaceuticals)
Deutsche Telekom 19,906,776 9.70 -2.04 -5.8 15.4
Germany (Mobile Telecommunications)
Unilever 5,635,252 22.57 -2.15 -0.8 31.5
Netherlands (Food Products)
British American Tobacco 3,302,681 2,098 -2.28 4.0 25.4
U.K. (Tobacco)
Allianz SE 2,338,729 81.38 -2.30 -6.6 24.0
Germany (Full Line Insurance)
France Telecom 14,628,377 14.45 -2.33 -17.1 -10.6
France (Fixed Line Telecommunications)
L.M. Ericsson Telephone Series B 11,487,194 85.00 -2.41 29.0 12.3
Sweden (Communications Technology)
Sanofi-Aventis 4,981,733 48.69 -2.43 -11.6 16.3
France (Pharmaceuticals)
BG Group 4,931,864 1,020 -2.44 -9.1 0.2
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 7,002,495 21.11 -2.45 0.0 18.6
U.K. (Integrated Oil & Gas)
Vodafone Group 100,483,766 142.25 -2.57 -1.0 21.4
U.K. (Mobile Telecommunications)
Nokia 21,620,454 6.61 -2.79 -25.9 -36.7
Finland (Telecommunications Equipment)
Roche Holding 2,434,236 149.80 -2.85 -14.8 1.4
Switzerland (Pharmaceuticals)
RWE AG 3,069,789 53.32 -3.20 -21.5 -4.9
Germany (Multiutilities)
E.ON AG 12,670,178 22.24 -3.20 -23.9 -11.8
Germany (Multiutilities)
Total S.A. 9,033,611 36.76 -3.59 -18.3 -4.5
France (Integrated Oil & Gas)
Assicurazioni Generali 8,470,927 14.39 -3.62 -23.5 -2.8
Italy (Full Line Insurance)
ENI 18,347,709 15.13 -3.63 -15.0 -10.2
Italy (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 33,068,642 615.50 -3.68% -13.2% 22.5%
U.K. (Banks)
GDF Suez 6,853,700 23.53 -3.84 -22.3 -11.3
France (Multiutilities)
Siemens 4,610,747 73.55 -3.86 14.5 49.6
Germany (Diversified Industrials)
Credit Suisse Group 7,653,986 40.90 -4.17 -20.1 -17.5
Switzerland (Banks)
Deutsche Bank 6,883,510 46.00 -4.18 -6.9 6.5
Germany (Banks)
UBS 17,321,908 14.45 -4.18 -10.0 8.7
Switzerland (Banks)
Bayer AG 3,780,389 45.75 -4.37 -18.2 19.7
Germany (Specialty Chemicals)
Daimler AG 5,393,211 41.28 -4.53 10.9 60.1
Germany (Automobiles)
BASF SE 5,856,174 45.29 -4.74 4.2 59.9
Germany (Commodity Chemicals)
ABB Ltd. 13,567,475 19.02 -5.00 -4.6 14.2
Switzerland (Industrial Machinery)
Telefonica 28,527,394 15.11 -5.12 -22.6 -6.3
Spain (Fixed Line Telecommunications)
AXA 10,230,389 12.71 -5.47 -23.2 -2.9
France (Full Line Insurance)
Anglo American 5,630,060 2,388 -5.63 -11.9 35.4
U.K. (General Mining)
UniCredit 450,131,456 1.82 -5.64 -18.4 6.4
Italy (Banks)
Iberdrola 42,610,709 4.66 -5.68 -30.1 -19.3
Spain (Conventional Electricity)
BHP Billiton 10,920,644 1,772 -5.82 -11.2 29.9
U.K. (General Mining)
ING Groep 29,332,136 6.21 -6.15 -10.0 12.7
Netherlands (Life Insurance)
Barclays 65,938,071 267.35 -6.31 -3.1 -5.5
U.K. (Banks)
ArcelorMittal 13,005,887 22.79 -6.31 -29.2 -2.6
France (Iron & Steel)
Rio Tinto 8,604,921 3,048 -6.39 -10.1 44.8
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 50.7 $24.46 –0.49 –1.96%
Alcoa AA 31.3 10.34 –0.69 –6.26
AmExpress AXP 11.0 40.08 –2.03 –4.82
BankAm BAC 191.9 14.57 –0.67 –4.40
Boeing BA 8.7 63.07 –4.23 –6.29
Caterpillar CAT 12.7 60.84 –3.56 –5.53
Chevron CVX 14.4 68.40 –1.56 –2.23
CiscoSys CSCO 68.2 21.62 –0.80 –3.57
CocaCola KO 11.0 50.32 –0.76 –1.49
Disney DIS 15.1 32.30 –0.92 –2.77
DuPont DD 6.7 35.23 –1.00 –2.76
ExxonMobil XOM 50.2 57.29 –1.18 –2.02
GenElec GE 106.7 14.50 –0.50 –3.33
HewlettPk HPQ 20.1 44.32 –1.75 –3.80
HomeDpt HD 20.7 28.65 –0.94 –3.18
Intel INTC 77.9 19.79 –0.57 –2.80
IBM IBM 8.8 125.11 –3.87 –3.00
JPMorgChas JPM 51.8 37.07 –1.47 –3.81
JohnsJohns JNJ 19.3 59.24 –0.21 –0.35
KftFoods KFT 12.1 28.43 –0.51 –1.76
McDonalds MCD 8.2 66.47 –0.86 –1.28
Merck MRK 21.7 35.44 –0.50 –1.39
Microsoft MSFT 118.4 23.31 –1.00 –4.11
Pfizer PFE 58.9 14.30 –0.24 –1.65
ProctGamb PG 15.9 60.32 –0.30 –0.49
3M MMM 8.2 78.51 –0.47 –0.60
TravelersCos TRV 5.0 49.75 –1.32 –2.58
UnitedTech UTX 6.5 64.94 –2.17 –3.23
Verizon VZ 44.6 28.60 –0.11 –0.38

WalMart WMT 19.5 48.89 –0.68 –1.37

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 629 –42 –131 –131

Sol Melia 714 –41 –90 –80

UPC Hldg 644 –36 –78 –68

Vedanta Res 547 –32 –62 –21

Wind Acquisition Fin 684 –30 –60 9

TUI 822 –28 –84 –39

Kabel Deutschland 519 –24 –62 –53

Gecina 314 –24 –34 –29

Unitymedia 644 –23 –66 –46

Wendel 422 –21 –60 –55

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Glaxosmithkline 46 1 ... –2

Stora Enso 280 1 –35 –85

Shell Pete 84 1 –3 21

Novartis 44 2 ... ...

Hammerson 201 2 –7 26

Smurfit Kappa Fdg 262 4 –6 –42

Anglo Irish Bk 496 5 1 89

BP 474 6 80 379

GDF Suez 84 8 9 16

Sanofi Aventis 70 15 12 10

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. commander backs
Afghan withdrawal plan
Petraeus, in confirmation hearing, attempts to smooth tensions

WASHINGTON—Gen. David Pe-
traeus, nominated to be the new mil-
itary commander in Afghanistan,
faced blistering Republican criticism
of the Obama administration’s deci-
sion to begin withdrawing troops
from Afghanistan next July, but in-
sisted he supported the timeline be-
cause it lent “greater urgency” to
the campaign.

Testifying at his Senate confir-
mation hearing, Gen. Petraeus ac-
knowledged that neither he nor any
other senior military officer had rec-
ommended beginning the with-
drawal in July 2011. But he said he
agreed with the policy and insisted
there were no divisions within the
administration over the timeline.

At the same time, Gen. Petraeus
said his decision to support the con-
ditions-based withdrawal was based
on projections made in December
and that he would not shy from rec-
ommending another course next
year if his military assessment
changed.

“Not only did I say that I sup-
ported it, I said that I agreed with
it,” Gen. Petraeus said.

The pace of the anticipated draw-
down is quickly becoming the most
contentious partisan issue over the

war, with senior congressional Dem-
ocrats, including House Speaker
Nancy Pelosi of California, indicating
they expect a significant drawdown
of forces, even though the adminis-
tration has been publicly insisting
any withdrawal will be based on
conditions on the ground.

Despite the partisan rancor, the
Senate Armed Services Committee
quickly approved Gen. Petraeus’s
nomination, as was widely expected,
by a voice vote just hours after the
hearing ended. His confirmation by
the full Senate is expected in a mat-
ter of days, and he could be in Kabul
before the week is out.

Gen. Petraeus’s predecessor, Gen.
Stanley McChrystal, was relieved of
command after publicly airing ten-
sions between senior members of
President Barack Obama’s war team
in an interview with Rolling Stone
magazine.

In what appeared to be an at-
tempt to smooth over those ten-
sions, Gen. Petraeus vowed to work
closely with other members of the
administration, including Karl Eiken-
berry, the U.S. ambassador to Kabul
with whom Gen. McChrystal had a
strained relationship.

Gen. Petraeus also went out of
his way to state that Vice President
Joe Biden—who Gen. McChrystal’s

team belittled in the Rolling Stone
interview and who is known to be a
leading skeptic of a manpower-in-
tensive counterinsurgency strat-
egy—had personally assured him
that he backed the current war plan
just hours after he was nominated
by Mr. Obama.

“The vice president grabbed me
and said, ‘You should know that I am
100% supportive of this policy,” Gen.
Petraeus said of a White House
meeting the two attended last week.

Despite the show of unity, how-
ever, Senate Republicans expressed
deep skepticism of the White
House’s management of the war ef-
fort, particularly of what they de-
scribed as mixed messages over how
fast a drawdown would begin next
July.

Sens. John McCain (R., Ariz.) and
Lindsey Graham (R., S.C.), two of the
war’s biggest supporters in the Sen-
ate, harshly criticized the July dead-
line, saying it has sowed confusion
in Afghanistan and Pakistan, where
officials are struggling to win over
the local populations.

During the three-hour hearing,
Gen. Petraeus also said he would re-
view the rules of engagement imple-
mented by his predecessor, which
some soldiers on the front lines have
criticized as overly restrictive.

Gen. McChrystal ordered troops
under his command to assiduously
avoid civilian casualties, one of the
most persistent complaints of the
Afghan government of President
Hamid Karzai, and limited the situa-
tions where allied troops were able
to go after attacking insurgents.

Gen. Petraeus said there was un-
likely to be a significant change in
the rules, but added he would make
sure they were being implemented
properly, an indication that he be-
lieved some junior commanders
were being overzealous in prevent-
ing their soldiers from fighting back.

BY PETER SPIEGEL

U.S. Gen. David testifies in his confirmation hearing Tuesday in Washington.
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Nominee defends
stance on military

WASHINGTON—Supreme Court
nominee Elena Kagan Tuesday vig-
orously defended her position on
military recruiting while she was
dean at Harvard Law School, saying
she is a strong supporter of the mil-
itary and never barred its officers
from recruiting on campus.

Ms. Kagan’s strong opposition to
the military’s ban on gays serving
openly and her support for restric-
tions on military recruiting at Har-
vard have been a major line of Re-
publican criticism. That continued
in the first day of questioning dur-
ing her confirmation hearing.

“I’m confident that the military
had access to our students and stu-
dents had access to our military
throughout my deanship, and that’s
incredibly important,” Ms. Kagan
said. “I respect and indeed I revere
the military,” she added.

Ms. Kagan, who currently serves
as solicitor general, adopted a mat-
ter-of-fact tone throughout the pro-
ceeding, sticking to her positions
under sometimes hard-hitting ques-
tions. She occasionally joked with
the senators, especially about a 1995
article in which she said Supreme
Court confirmation hearings had be-
come “vapid.”

Ms. Kagan said she attempted to
strike a balance by allowing the
armed forces to recruit through a
campus veterans’ organization
rather than the school’s Office of
Career Services.

“On the one hand, we wanted to
make absolutely sure our students

had access to the military at all
times, but we did have a very long-
standing, going back to the 1970s,
antidiscrimination policy,” she said.

Sen. Jeff Sessions (R., Ala.), the
Senate Judiciary Committee’s top
Republican, was harshly critical,
saying Ms. Kagan had given the mil-
itary the “runaround” and done all
she could to deprive recruiters of
equal access to students.

Mr. Sessions also said she had
acted “without legal authority.”

Central to the debate is the So-
lomon Amendment, a law prohibit-
ing federal funding to schools that
deny access to military recruiters.
Ms. Kagan said that in allowing the
veterans’ group to handle recruiting,
the school was complying with the
measure. Mr. Sessions said that ap-
proach flouted the law.

BY NAFTALI BENDAVID

Supreme Court nominee Elena Kagan
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At Chicago Booth, we believe that our faculty has the passion,
intellect, and talent to change the world. And the world seems to
concur, given our two Nobel Laureates, two winners of the Fischer
Black Prize, our Bernácer Prize winner, and our MacArthur
Foundation Genius Award recipient. More proof that Chicago
Booth is more than a business school. It’s a business force.

WE’RE BIG
IN SWEDEN.

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU/BUSINESSFORCE
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/28 EUR 11.27 -19.0 1.2 -10.4
Andfs. Estats Units US EQ AND 06/28 USD 13.91 -7.4 12.1 -11.1
Andfs. Europa EU EQ AND 06/28 EUR 7.07 -9.9 10.2 -10.6
Andfs. Franca EU EQ AND 06/28 EUR 8.77 -9.9 10.9 -11.2
Andfs. Japo JP EQ AND 06/28 JPY 476.71 -6.7 -0.4 -15.9
Andfs. Plus Dollars US BA AND 06/28 USD 9.22 -2.4 8.4 -4.7
Andfs. RF Dolars US BD AND 06/28 USD 11.66 2.0 9.8 1.4
Andfs. RF Euros EU BD AND 06/28 EUR 10.90 0.7 10.0 1.3
Andorfons EU BD AND 06/28 EUR 14.61 0.8 11.5 0.7
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/28 EUR 9.43 -1.3 13.4 -5.8
Andorfons Mix 60 EU BA AND 06/28 EUR 8.89 -4.1 12.7 -11.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 06/18 USD 331694.24 20.8 72.1 17.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/29 EUR 8.98 1.4 -0.2 -2.8
DJE-Absolut P GL EQ LUX 06/29 EUR 214.10 4.6 20.2 -3.9
DJE-Alpha Glbl P EU BA LUX 06/29 EUR 177.87 -0.2 12.1 -4.2
DJE-Div& Substanz P GL EQ LUX 06/29 EUR 222.19 3.3 21.7 -0.1
DJE-Gold&Resourc P OT EQ LUX 06/29 EUR 203.86 19.7 44.3 3.3
DJE-Renten Glbl P EU BD LUX 06/29 EUR 136.43 4.5 9.7 6.5
LuxPro-Dragon I AS EQ LUX 06/29 EUR 149.10 -5.6 12.4 9.1
LuxPro-Dragon P AS EQ LUX 06/29 EUR 144.74 -5.9 11.8 8.6
LuxTopic-Aktien Europa EU EQ LUX 06/29 EUR 17.02 -3.9 11.4 1.5
LuxTopic-Pacific AS EQ LUX 06/29 EUR 18.51 13.0 42.6 2.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/28 JPY 10048.30 1.3 NS NS
Prosperity Return Fund B EU BD LUX 06/28 JPY 8974.39 -9.2 NS NS
Prosperity Return Fund C EU BD LUX 06/28 USD 90.24 -6.5 NS NS
Prosperity Return Fund D EU BD LUX 06/28 EUR 108.46 11.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/28 JPY 10051.65 1.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/28 JPY 8911.60 -9.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/28 USD 89.01 -6.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/28 EUR 105.17 8.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/24 EUR 21.34 -12.3 -10.2 -36.4
MP-TURKEY.SI OT OT SVN 06/24 EUR 41.02 18.2 65.9 10.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/28 EUR 14.54 8.8 27.0 2.4
Parex Eastern Europ Bd EU BD LVA 06/28 USD 16.17 10.5 32.0 7.1
Parex Russian Eq EE EQ LVA 06/28 USD 20.66 5.8 41.3 -18.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/28 EUR 128.17 5.7 36.7 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/29 USD 162.13 -7.5 17.6 -7.6
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/29 USD 153.66 -7.9 16.6 -8.4
Pictet-Biotech-P USD OT OT LUX 06/28 USD 257.65 -9.0 -6.1 -11.7
Pictet-CHF Liquidity-P OT OT LUX 06/28 CHF 124.13 -0.1 0.0 0.3
Pictet-CHF Liquidity-Pdy OT OT LUX 06/28 CHF 93.34 -0.1 0.0 0.3
Pictet-Conv. Bonds-P EUR OT OT LUX 06/28 EUR 99.54 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/28 USD 116.09 -0.7 21.1 1.8
Pictet-Eastern Europe-P EUR EU EQ LUX 06/28 EUR 354.21 12.7 67.6 -7.3
Pictet-Emerging Markets-P USD GL EQ LUX 06/29 USD 492.71 -7.6 22.5 -12.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/28 EUR 413.37 1.3 24.9 -6.6
Pictet-EUR Bonds-P EU BD LUX 06/28 EUR 397.06 3.3 6.6 5.9
Pictet-EUR Bonds-Pdy EU BD LUX 06/28 EUR 291.17 3.3 6.6 5.9
Pictet-EUR Corporate Bonds-P EU BD LUX 06/28 EUR 151.43 2.4 11.7 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/28 EUR 102.66 2.4 11.7 8.4

Pictet-EUR High Yield-P EU BD LUX 06/28 EUR 151.39 3.5 30.3 6.3
Pictet-EUR High Yield-Pdy EU BD LUX 06/28 EUR 82.98 3.5 30.3 6.3
Pictet-EUR Liquidity-P EU MM LUX 06/28 EUR 136.07 0.1 0.3 1.4
Pictet-EUR Liquidity-Pdy EU MM LUX 06/28 EUR 96.74 0.1 0.3 1.4
Pictet-EUR Sovereign Liq-P OT OT LUX 06/28 EUR 102.41 0.0 0.1 1.1
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/28 EUR 99.93 0.0 0.1 1.1
Pictet-Europe Index-P EUR EU EQ LUX 06/28 EUR 102.05 1.0 25.7 -3.7
Pictet-European Sust Eq-P EUR EU EQ LUX 06/28 EUR 136.72 2.7 28.0 -2.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/28 USD 253.43 4.2 17.4 12.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/28 USD 164.59 4.2 17.4 12.7
Pictet-Greater China-P USD AS EQ LUX 06/29 USD 317.26 -9.7 9.8 -3.0
Pictet-Indian Equities-P USD EA EQ LUX 06/29 USD 364.10 1.0 24.4 7.2
Pictet-Japan Index-P JPY JP EQ LUX 06/29 JPY 8308.48 -6.5 -5.1 -19.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/29 JPY 4216.68 -4.5 -0.7 -17.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/29 JPY 7253.52 -6.4 -4.3 -22.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/29 JPY 7013.30 -6.6 -5.0 -22.5
Pictet-MENA-P USD OT OT LUX 06/28 USD 46.06 2.7 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/29 USD 245.14 -10.2 21.6 -7.0
Pictet-Piclife-P CHF CH BA LUX 06/28 CHF 783.25 -1.0 8.6 0.8
Pictet-Premium Brands-P EUR OT EQ LUX 06/28 EUR 77.87 19.2 55.9 13.4
Pictet-Russian Equities-P USD OT OT LUX 06/28 USD 63.26 -1.8 56.1 -20.3
Pictet-Security-P USD GL EQ LUX 06/28 USD 101.08 1.5 22.8 3.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/28 EUR 482.50 6.5 31.3 -4.3
Pictet-Timber-P USD OT OT LUX 06/28 USD 102.80 -3.5 34.5 NS
Pictet-USA Index-P USD US EQ LUX 06/28 USD 87.77 -3.2 18.1 -7.1
Pictet-USD Government Bonds-P US BD LUX 06/28 USD 534.60 5.3 5.9 5.7
Pictet-USD Government Bonds-Pdy US BD LUX 06/28 USD 382.25 5.3 5.9 5.8
Pictet-USD Liquidity-P US MM LUX 06/28 USD 131.01 0.0 0.1 0.8
Pictet-USD Liquidity-Pdy US MM LUX 06/28 USD 84.83 0.0 0.1 0.8
Pictet-USD Sovereign Liq-P OT OT LUX 06/28 USD 101.56 0.0 0.0 0.8
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/28 USD 100.06 0.0 0.0 0.8
Pictet-Water-P EUR GL EQ LUX 06/28 EUR 138.73 11.9 27.5 2.7
Pictet-World Gvt Bonds-P USD GL BD LUX 06/29 USD 164.01 -0.6 2.5 3.2
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/29 USD 133.00 -0.6 2.5 3.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/28 USD 13.69 1.8 27.8 5.2
Japan Fund USD JP EQ IRL 06/29 USD 16.17 1.8 3.7 0.6
Polar Healthcare Class I USD OT OT IRL 06/28 USD 12.06 -6.7 11.7 NS
Polar Healthcare Class R USD OT OT IRL 06/28 USD 12.02 -6.9 11.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 05/31 USD 109.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 05/31 USD 135.06 -1.7 0.6 6.4
Europn Forager USD B OT OT CYM 05/31 USD 226.81 1.3 15.9 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/24 USD 147.24 15.6 66.2 9.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/28 EUR 663.62 -6.2 17.9 -8.2
CORE EUROZONE EQ B OT OT IRL 06/28 EUR 791.87 -4.8 19.1 -6.7
EURO FIXED INCOME A EU BD IRL 06/28 EUR 1312.81 5.5 13.9 4.4
EURO FIXED INCOME B EU BD IRL 06/28 EUR 1405.95 5.8 14.6 5.1
EUROPEAN SMALL CAP A EU EQ IRL 06/28 EUR 1273.59 6.1 33.4 -6.0
EUROPEAN SMALL CAP B EU EQ IRL 06/28 EUR 1368.24 6.4 34.2 -5.5
EUROZONE AGG A EUR EU EQ IRL 06/28 EUR 662.04 0.9 27.8 -5.1
EUROZONE AGG B EUR EU EQ IRL 06/28 EUR 954.22 1.2 28.5 -4.5
GLB REAL EST SEC A OT EQ IRL 06/28 USD 879.30 -1.9 26.7 -11.4
GLB REAL EST SEC B OT OT IRL 06/28 USD 909.19 -1.7 27.5 -10.8
GLB REAL EST SEC EH A OT EQ IRL 06/28 EUR 796.89 -1.0 25.0 -11.1
GLB REAL EST SEC SH B OT EQ IRL 06/28 GBP 75.33 -0.5 26.2 -11.1
GLB STRAT YIELD A EU BD IRL 06/28 EUR 1685.83 4.9 26.2 7.4
GLB STRAT YIELD B EU BD IRL 06/28 EUR 1809.22 5.2 26.9 8.0
GLOBAL BOND A EU BD IRL 06/28 EUR 1308.05 18.4 27.5 17.3
GLOBAL BOND B EU BD IRL 06/28 EUR 1397.16 18.7 28.3 18.1
GLOBAL BOND EH A GL BD IRL 06/28 EUR 1470.83 6.9 16.0 7.8
GLOBAL BOND EH B GL BD IRL 06/28 EUR 1565.74 7.3 16.7 8.5
JAPAN EQUITY A JP EQ IRL 06/28 JPY 10941.64 -6.0 -7.6 -18.4
JAPAN EQUITY B JP EQ IRL 06/28 JPY 11696.58 -5.7 -7.0 -17.9
PAC BASIN (X JPN) A AS EQ IRL 06/28 USD 2185.20 -4.4 25.2 -0.1
PAC BASIN (X JPN) B AS EQ IRL 06/28 USD 2338.98 -4.1 26.0 0.5
PAN EUROPEAN EQUITY A EU EQ IRL 06/28 EUR 976.70 1.5 28.1 -4.7
PAN EUROPEAN EQUITY B EU EQ IRL 06/28 EUR 1044.10 1.8 28.9 -4.2
US EQUITY A US EQ IRL 06/28 USD 836.92 -4.1 17.5 -9.1
US EQUITY B US EQ IRL 06/28 USD 898.68 -3.8 18.2 -8.6
US SMALL CAP EQUITY A US EQ IRL 06/28 USD 1321.36 2.5 26.1 -7.1
US SMALL CAP EQUITY B US EQ IRL 06/28 USD 1419.77 2.8 26.8 -6.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/29 EUR 98.20 -0.9 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/29 EUR 13.80 -0.5 2.2 7.8
Asset Sele C H-CHF OT OT LUX 06/29 CHF 95.64 -0.6 1.8 NS
Asset Sele C H-GBP OT OT LUX 06/29 GBP 97.12 -0.3 2.7 NS
Asset Sele C H-JPY OT OT LUX 06/29 JPY 9633.08 -0.3 2.2 NS
Asset Sele C H-NOK OT OT LUX 06/29 NOK 111.45 0.2 3.0 NS
Asset Sele C H-SEK OT OT LUX 06/29 SEK 138.24 -0.6 2.0 8.0

Asset Sele C H-USD OT OT LUX 06/29 USD 96.97 -0.4 2.5 NS
Asset Sele CG-EUR OT OT LUX 06/29 GBP 97.83 -1.1 NS NS
Asset Sele D H-SEK OT OT LUX 06/29 SEK 127.51 -0.6 2.0 NS
Choice Global Value -C- GL EQ LUX 06/29 SEK 73.98 -4.0 14.8 -10.8
Choice Global Value -D- OT OT LUX 06/29 SEK 69.01 -4.0 14.9 -10.8
Choice Global Value -I- OT OT LUX 06/29 EUR 6.93 3.3 31.6 -10.6
Choice Japan Fd -C- OT OT LUX 06/29 JPY 44.53 -5.0 -7.7 -20.2
Choice Japan Fd -D- OT OT LUX 06/29 JPY 39.87 -5.0 -7.7 -20.2
Choice Jpn Chance/Risk -C- OT OT LUX 06/29 JPY 45.33 -11.0 -8.7 -24.0
Choice NthAmChance/Risk -C- OT OT LUX 06/29 USD 3.66 -6.7 13.4 -14.2
Ethical Europe Fd -C- OT OT LUX 06/29 EUR 1.91 -2.6 19.4 -10.4
Europe Fund -C- OT OT LUX 06/29 EUR 2.79 -1.2 22.0 -9.3
Europe Fund -D- OT OT LUX 06/29 EUR 1.49 -1.2 22.0 NS
Europe Index Fund -C- OT OT LUX 06/29 EUR 4.07 0.2 24.7 -9.4
Global Chance/Risk Fd -C- OT OT LUX 06/29 EUR 0.65 8.0 29.6 -2.1
Global Fd -C- OT OT LUX 06/29 USD 1.95 -8.4 11.4 -14.3
Global Fd -D- OT OT LUX 06/29 USD 1.21 -8.4 11.4 NS
Nordic Fd -C- OT OT LUX 06/29 EUR 5.99 -0.8 15.7 -2.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/29 USD 7.03 -5.0 18.1 -1.7
Choice Asia ex. Japan -D- OT OT LUX 06/29 USD 1.23 -5.0 18.1 NS
Currency Alpha EUR -IC- OT OT LUX 06/29 EUR 10.28 -0.2 -3.1 -1.4
Currency Alpha EUR -RC- OT OT LUX 06/29 EUR 10.16 -0.4 -3.5 -1.8
Currency Alpha SEK -ID- OT OT LUX 06/29 SEK 91.75 -0.2 -3.2 -3.5
Currency Alpha SEK -RC- OT OT LUX 06/29 SEK 96.57 -0.4 -3.5 -1.8
Generation Fd 80 -C- OT OT LUX 06/29 SEK 8.04 1.5 14.9 -0.7
Nordic Focus SH A OT OT LUX 06/29 EUR 86.02 6.6 40.5 0.5
Nordic Focus SH B OT OT LUX 06/29 SEK 87.27 6.6 40.5 0.5
Nordic Focus SH C OT OT LUX 06/29 NOK 84.61 6.6 40.5 0.5
Russia Fd -C- OT OT LUX 06/29 EUR 9.93 12.3 69.4 -7.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/29 USD 0.73 -11.3 11.8 -11.7
Ethical Glbl lndex Fd -C- OT OT LUX 06/29 USD 0.76 -3.7 12.0 NS
Ethical Sweden Fd -D- OT OT LUX 06/29 SEK 43.27 4.8 27.8 10.1
Index Linked Bd Fd SEK -D- OT OT LUX 06/29 SEK 13.23 2.9 6.7 4.3
Medical Fd -D- OT OT LUX 06/29 USD 3.03 -8.9 10.1 -4.9
Short Medium Bd Fd SEK -D- OT OT LUX 06/29 SEK 8.56 0.0 0.1 1.1
Technology Fd -C- OT OT LUX 06/29 USD 0.20 -7.0 16.4 NS
Technology Fd -D- OT OT LUX 06/29 USD 2.35 -7.0 16.4 -2.5
U.S. Index Fd -C- OT OT LUX 06/29 USD 1.75 -4.2 17.9 -8.6
U.S. Index Fd -D- OT OT LUX 06/29 USD 1.74 -5.1 16.8 -9.0
World Fd -C- OT OT LUX 06/29 USD 26.67 -6.3 14.2 NS
World Fd -D- OT OT LUX 06/29 USD 1.99 -7.9 12.2 -9.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/29 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/29 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/29 SEK 21.96 0.0 0.4 1.3
Short Bond Fd SEK HNWC OT OT LUX 06/29 SEK 11.11 0.2 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/29 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/29 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/29 SEK 43.93 2.5 4.9 7.8
Bond Fd SEK -D- NO BD LUX 06/29 SEK 12.30 -1.2 1.2 5.9
Bond Fd SEK HNWD OT OT LUX 06/29 SEK 8.92 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/29 EUR 1.31 3.0 13.1 6.0
Corp. Bond Fd EUR -D- EU BD LUX 06/29 EUR 0.97 3.1 12.4 6.0
Corp. Bond Fd SEK -C- NO BD LUX 06/29 SEK 13.12 4.3 15.1 4.6
Corp. Bond Fd SEK -D- NO BD LUX 06/29 SEK 9.55 4.3 15.1 4.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/29 EUR 106.46 6.5 10.1 7.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/29 EUR 115.78 6.3 9.6 9.7
Flexible Bond Fd -C- NO BD LUX 06/29 SEK 21.34 0.0 0.4 3.3
Flexible Bond Fd -D- NO BD LUX 06/29 SEK 11.33 0.0 0.4 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/29 USD 2.46 -7.9 19.0 -8.1
Eastern Europe exRussia Fd -C- OT OT LUX 06/29 EUR 2.54 -5.3 21.2 -11.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/29 SEK 32.30 0.4 23.7 12.8
Eastern Europe SmCap Fd -C- OT OT LUX 06/29 EUR 3.04 10.0 54.3 -5.6
Europe Chance/Risk Fd -C- OT OT LUX 06/29 EUR 1028.27 -0.8 21.8 -11.7
Listed Private Equity -C- OT OT LUX 06/29 EUR 140.22 8.9 44.6 NS
Listed Private Equity -IC- OT OT LUX 06/29 EUR 85.40 12.2 55.9 NS
Listed Private Equity -ID- OT OT LUX 06/29 EUR 81.64 12.0 55.2 NS
Nordic Small Cap -C- OT OT LUX 06/29 EUR 139.14 3.2 NS NS
Nordic Small Cap -IC- OT OT LUX 06/29 EUR 139.92 3.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/29 EUR 98.63 -1.1 -0.4 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/29 GBP 97.83 -1.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/29 SEK 77.35 -1.2 -0.1 -14.0
Asset Sele Defensive SEK -C- OT OT LUX 06/29 SEK 98.56 -1.2 -0.5 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/29 SEK 69.18 -1.1 -0.1 -14.0
Asset Sele Defensive USD -C- OT OT LUX 06/29 USD 99.93 -1.0 -0.4 NS
Asset Sele Opp C H NOK OT OT LUX 06/29 NOK 101.99 -0.2 4.5 NS
Asset Sele Opp C H SEK OT OT LUX 06/29 SEK 99.80 -1.1 2.9 NS
Asset Sele Opp D GBP OT OT LUX 06/29 GBP 95.58 -0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/29 EUR 101.00 -0.9 3.5 NS
Asset Sele Opp ID H GBP OT OT LUX 06/29 GBP 101.21 -0.5 4.0 NS
Asset Sele Opp ID H SEK OT OT LUX 06/29 SEK 100.43 -1.1 3.0 NS
Asset Sele Original C EUR OT OT LUX 06/29 EUR 101.15 -0.2 1.9 NS
Asset Sele Original D GBP OT OT LUX 06/29 GBP 101.80 -0.1 2.5 NS
Asset Sele Original ID GBP OT OT LUX 06/29 GBP 101.42 -0.1 2.2 NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/28 EUR 30.89 4.2 12.1 2.1
Bonds Eur Corp A OT OT LUX 06/25 EUR 23.26 0.7 6.6 4.3
Bonds Eur Hi Yld A OT OT LUX 06/25 EUR 21.22 3.1 26.2 4.1
Bonds EURO A OT OT LUX 06/28 EUR 41.94 2.2 5.1 7.1
Bonds Europe A OT OT LUX 06/28 EUR 40.49 3.5 5.8 7.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/25 USD 41.46 -1.3 4.5 4.0
Eq. AsiaPac Dual Strategies A OT OT LUX 06/28 USD 9.63 -7.6 19.7 -5.1
Eq. China A OT OT LUX 06/28 USD 21.76 -9.8 8.0 -0.9
Eq. Concentrated Euroland A OT OT LUX 06/28 EUR 84.42 -9.2 7.2 -12.8
Eq. ConcentratedEuropeA OT OT LUX 06/28 EUR 26.84 -0.6 20.4 -7.5
Eq. Emerging Europe A OT OT LUX 06/25 EUR 26.02 10.5 57.5 -16.4
Eq. Equities Global Energy OT OT LUX 06/28 USD 15.00 -17.3 -0.9 -27.8
Eq. Euroland A OT OT LUX 06/28 EUR 10.14 -6.3 14.3 -12.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/28 EUR 143.51 1.7 27.1 -5.4
Eq. EurolandCyclclsA OT OT LUX 06/25 EUR 18.00 1.2 22.3 -8.4
Eq. EurolandFinancialA OT OT LUX 06/28 EUR 9.61 -15.1 6.3 -16.0
Eq. Glbl Emg Cty A OT OT LUX 06/28 USD 8.54 -11.8 6.0 -14.8
Eq. Global A OT OT LUX 06/28 USD 25.99 -6.7 14.9 -10.4
Eq. Global Resources A OT OT LUX 06/28 USD 108.20 -0.9 24.8 -16.2
Eq. Gold Mines A OT OT LUX 06/28 USD 34.56 14.1 38.4 5.4
Eq. India A OT OT LUX 06/29 USD 131.10 2.2 24.3 8.4
Eq. Japan CoreAlpha A OT OT LUX 06/29 JPY 7136.65 -0.9 -6.2 -10.0
Eq. Japan Sm Cap A OT OT LUX 06/28 JPY 1046.24 -2.2 -1.1 -11.7
Eq. Japan Target A OT OT LUX 06/29 JPY 1630.06 -0.5 -8.0 -8.9
Eq. Latin America A OT OT LUX 06/28 USD 108.64 -6.5 31.3 -13.1
Eq. US ConcenCore A OT OT LUX 06/28 USD 21.27 -5.9 13.5 -5.3
Eq. US Focused A OT OT LUX 06/28 USD 14.99 -5.5 11.5 -18.5
Eq. US Lg Cap Gr A OT OT LUX 06/28 USD 14.22 -6.8 11.5 -15.0
Eq. US Mid Cap A OT OT LUX 06/28 USD 30.75 2.9 29.6 -7.5
Eq. US Multi Strg A OT OT LUX 06/28 USD 20.38 -4.2 16.2 -12.5
Eq. US Rel Val A OT OT LUX 06/28 USD 19.47 -5.5 16.9 -10.5
Eq. US Sm Cap Val A OT OT LUX 06/28 USD 15.63 -2.0 18.3 -14.6
Money Market EURO A OT OT LUX 06/25 EUR 27.44 0.2 0.4 1.7
Money Market USD A OT OT LUX 06/25 USD 15.84 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 06/17 USD 868.26 -9.7 -17.1 -32.3
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/24 AED 4.78 -10.3 -17.8 -38.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/29 JPY 8572.00 -9.4 -2.6 -20.8
YMR-N Small Cap Fund OT OT IRL 06/29 JPY 6431.00 -8.3 -4.8 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/29 JPY 5345.00 -13.1 -14.5 -25.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/29 JPY 6075.00 -11.0 -7.7 -21.6
Yuki Chugoku JpnLowP JP EQ IRL 06/29 JPY 7357.00 -2.4 -13.2 -19.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/29 JPY 4147.00 -11.3 -9.1 -26.3
Yuki Hokuyo Jpn Inc JP EQ IRL 06/29 JPY 4882.00 -7.0 -8.1 -21.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/29 JPY 4665.00 -8.6 -6.3 -18.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/29 JPY 3923.00 -11.2 -9.3 -28.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/29 JPY 4173.00 -10.5 -8.3 -28.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/29 JPY 6162.00 -11.6 -5.1 -23.5
Yuki Mizuho Jpn Gen OT OT IRL 06/29 JPY 7876.00 -8.6 -7.0 -21.2
Yuki Mizuho Jpn Gro OT OT IRL 06/29 JPY 5758.00 -9.4 -10.2 -22.7
Yuki Mizuho Jpn Inc OT OT IRL 06/29 JPY 7247.00 -5.1 -6.1 -21.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/29 JPY 4617.00 -11.0 -8.8 -23.1
Yuki Mizuho Jpn LowP OT OT IRL 06/29 JPY 11025.00 -4.6 -9.8 -16.2
Yuki Mizuho Jpn PGth OT OT IRL 06/29 JPY 6988.00 -12.2 -11.7 -25.6
Yuki Mizuho Jpn SmCp OT OT IRL 06/29 JPY 6700.00 -6.1 -0.9 -17.1
Yuki Mizuho Jpn Val Sel OT OT IRL 06/29 JPY 5209.00 -7.8 -8.5 -19.9
Yuki Mizuho Jpn YoungCo OT OT IRL 06/29 JPY 2487.00 -8.8 -9.2 -23.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/29 JPY 4963.00 -8.4 -7.1 -22.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 05/31 USD 2034.86 20.3 67.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.63 -1.4 0.7 -11.7

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 05/28 EUR 188.45 -3.4 4.0 -2.6

Horseman EurSelLtd USD EU EQ GBR 05/28 USD 196.21 -2.8 4.3 -2.8

Horseman Glbl Ltd EUR GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

Horseman Glbl Ltd USD GL EQ CYM 05/31 USD 341.78 -7.8 -16.4 -7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/28 EUR 91.36 -0.5 19.5 -11.7

Special Opp Inst EUR OT OT CYM 05/28 EUR 86.57 -0.2 20.3 -11.2

Special Opp Inst USD OT OT CYM 05/28 USD 98.43 -0.1 21.1 -9.3

Special Opp USD OT OT CYM 05/28 USD 96.12 -0.4 20.2 -9.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/28 CHF 110.84 0.1 8.5 -5.3

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/28 GBP 132.59 0.4 9.2 -4.8

GH Fund Inst USD OT OT JEY 05/28 USD 112.47 0.6 10.1 -2.9

GH FUND S EUR OT OT CYM 05/28 EUR 129.14 0.9 10.5 -3.8

GH FUND S GBP OT OT JEY 05/28 GBP 133.91 0.9 10.3 -3.7

GH Fund S USD OT OT CYM 05/28 USD 151.51 0.9 10.8 -2.4

GH Fund USD OT OT GGY 05/28 USD 274.56 0.3 9.3 -3.7

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 05/28 USD 120.11 -0.2 16.7 -11.4

MultiAdv Arb CHF Hdg OT OT JEY 05/28 CHF 96.27 1.8 10.4 -7.2

MultiAdv Arb EUR Hdg OT OT JEY 05/28 EUR 105.18 2.1 11.6 -6.4

MultiAdv Arb GBP Hdg OT OT JEY 05/28 GBP 113.47 2.2 11.4 -6.7

MultiAdv Arb S EUR OT OT CYM 05/28 EUR 113.07 2.7 13.0 -5.4

MultiAdv Arb S GBP OT OT CYM 05/28 GBP 118.35 2.7 12.9 -5.5

MultiAdv Arb S USD OT OT CYM 05/28 USD 129.09 2.5 13.1 -3.9

MultiAdv Arb USD OT OT GGY 05/28 USD 197.96 2.0 11.7 -5.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/28 EUR 96.69 -2.6 2.6 -7.2

Asian AdvantEdge OT OT JEY 05/28 USD 178.61 -2.2 3.8 -5.8

Emerg AdvantEdge OT OT JEY 05/28 USD 162.03 -3.2 4.8 -8.9

Emerg AdvantEdge EUR OT OT JEY 05/28 EUR 89.97 -3.5 4.4 -10.7

Europ AdvantEdge EUR OT OT JEY 05/28 EUR 132.91 0.2 10.6 -3.1

Europ AdvantEdge USD OT OT JEY 05/28 USD 141.37 0.2 11.1 -2.2

Real AdvantEdge EUR OT OT NA 05/28 EUR 104.33 -3.6 0.7 NS

Real AdvantEdge USD OT OT NA 05/28 USD 104.68 -3.4 1.1 NS

Trading Adv JPY OT OT NA 05/28 JPY 9543.65 3.5 -1.2 NS

Trading AdvantEdge OT OT GGY 05/28 USD 144.18 2.8 -1.7 -0.6

Trading AdvantEdge EUR OT OT GGY 05/28 EUR 130.62 2.5 -2.1 -0.5

Trading AdvantEdge GBP OT OT GGY 05/28 GBP 138.50 2.9 -1.6 0.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/25 USD 373.77 1.4 37.4 -29.5

Antanta MidCap Fund EE EQ AND 06/25 USD 733.15 3.3 77.2 -36.6

Meriden Opps Fund GL OT AND 06/23 EUR 47.56 -20.7 -40.7 -33.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 05/31 EUR 92.38 0.0 5.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 05/31 EUR 91.37 -0.3 5.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 05/31 EUR 103.23 1.1 7.1 NS

Key Hedge EUR-RC- OT OT LUX 05/31 EUR 102.23 0.9 6.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 05/31 EUR 97.35 0.9 7.1 -0.4

Key Market Independent II SEK -I- OT OT LUX 05/31 SEK 94.44 0.8 6.8 -0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 05/31 EUR 92.51 2.5 12.0 NS

Key Recovery -RC- OT OT LUX 05/31 EUR 91.51 2.3 11.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/22 USD 34.00 -16.6 -30.3 -29.6

Superfund GCT USD* OT OT LUX 06/22 USD 1915.00 -12.7 -20.0 -23.5

Superfund Green Gold A (SPC) OT OT CYM 06/22 USD 973.00 20.9 6.6 -7.5

Superfund Green Gold B (SPC) OT OT CYM 06/22 USD 883.00 -5.6 -1.8 -17.7

Superfund Q-AG* OT OT AUT 06/22 EUR 6235.00 -5.8 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 05/31 EUR 207.13 5.2 6.3 4.2

Winton Futures GBP Cls D OT OT VGB 05/31 GBP 224.14 5.3 6.7 4.8

Winton Futures JPY Cls E OT OT VGB 05/31 JPY 14798.94 6.6 7.2 3.0

Winton Futures USD Cls B OT OT VGB 05/31 USD 736.23 5.3 6.6 3.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Libraries expand
e-book offerings,
out-of-print works
Novel idea raises concerns about copyright

SAN FRANCISCO—Libraries are
expanding e-book offerings with
out-of-print editions, part of a
broader effort to expand borrowing
privileges in the Internet Age that
could challenge traditional ideas
about copyright.

Starting Tuesday, a group of li-
braries led by the Internet Archive,
a nonprofit digital library, are join-
ing forces to create a one-stop web-
site for checking out e-books, in-
cluding access to more than a
million scanned public domain
books and a catalog of thousands of
contemporary e-book titles available
at many public libraries.

And in a first, participants in-
cluding the Boston Public Library
and the Marine Biological Labora-
tory will also contribute scans of a
few hundred older books that are
still in copyright, but no longer sold
commercially. That part of the proj-
ect could raise eyebrows, because
copyright law is unclear in the digi-
tal books arena. Google Inc., which
is working on its own book scanning
efforts, has been mired in a legal
brouhaha with authors and publish-
ers over its digital books project.

To read the books, borrowers
around the world can download and
read them for free on computers or
e-reading gadgets. Software renders
the books inaccessible once the loan
period ends. Two-thirds of Ameri-
can libraries offered e-book loans in
2009, according to a survey by the
American Library Association. But
those were mostly contemporary
imprints from the last couple of
years—say, the latest Stephen King
novel.

The Internet Archive project,
dubbed Openlibrary.org, goes a step
further by opening up some access
to the sorts of books that may have
otherwise gathered dust on library
shelves—mainly those published in
the past 90 years, but of less popu-
lar interest.

Many libraries have built out
their digital libraries by buying cop-
ies of new e-books from companies
like Overdrive Inc. Openlibrary.org
plans to catalog 70,000 of the books
offered by Overdrive, and provide
links to check them out from local
libraries.

“We know that our users are
starting their search for information
online,” said Thomas Blake, the digi-
tal projects manager at the Boston

Public Library, which is contributing
some in-copyright genealogical ti-
tles to the new effort. “Instead of
sitting back and waiting for the peo-
ple to come back into the library, we
want to meet our users where
they’re living.”

The Internet Archive’s scanning
effort hopes to extend digital librar-
ies far beyond the sorts of contem-
porary e-books sold by Overdrive.
The San Francisco-based library has
been digitizing older books using 20
scanning centers around the world.
Until now, those scans were mostly
used to extend access to public do-

main works, or to give digital access
to in-copyright books to the visually
impaired.

“We’re trying to build an inte-
grated digital lending library of any-
thing that is available anywhere,
where you can go and find not just
information about books, but also
find the books themselves and bor-
row them,” said Brewster Kahle, the
founder and digital librarian of the
Internet Archive.

With its latest project, the orga-
nization is making inroads into the
idea of loaning in-copyright books
to the masses. Only one person at a

time will be allowed to check out a
digital copy of an in-copyright book
for two weeks. While on loan, the
physical copy of the book won’t be
loaned, due to copyright restric-
tions.

The effort could face legal chal-
lenges from authors or publishers.
Paul Aiken, the executive director of
the Authors Guild—which chal-
lenged Google’s scanning ef-
forts—said “it is not clear what the
legal basis of distributing these au-
thors’ work would be.” He added:
“The authors’ copyright doesn’t di-
minish when a work is out of print.”

BY GEOFFREY A. FOWLER

Julia Fung scans in book pages one by one at the Internet Archive, a nonprofit digital library, in San Francisco on Monday.
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Consumer confidence
tumbled sharply in June

U.S. consumer confidence
dropped sharply in June, as con-
cerns over the sustainability of eco-
nomic recovery and the outlook for
jobs brought one closely watched
indicator’s three-month streak of
consecutive gains to an end.

Separately, U.S. home prices rose
in April from a month earlier, ac-
cording to the S&P Case-Shiller
home-price indexes, boosted by the
expiration of the federal first-time
home-buyer tax credit. They had
fallen for six straight months before
the most-recent increase.

The Conference Board, a private
research group, said its index of
consumer confidence for June
dropped to 52.9 compared with the
62.7 seen in May, a figure that was
revised down from a previously re-

ported 63.3. The current month’s
reading was far below economists’
expectations for 62.5, according to a
survey conducted by Dow Jones
Newswires.

The present situation index, a
gauge of consumers’ assessment of
current economic conditions, fell to
25.5 from a 29.8 the prior month.
May’s result was previously re-
ported as 30.2.

“Increasing uncertainty and ap-
prehension about the future state of
the economy and labor market, no
doubt a result of the recent slow-
down in job growth, are the primary
reasons for the sharp reversal in
confidence,” said Lynn Franco, di-
rector of the Conference Board Con-
sumer Research Center.

The Case-Shiller 10-city index
climbed 0.7% compared with March,
while the 20-city index advanced
0.8%.

BY MICHAEL CASEY
AND NATHAN BECKER

Off the shelf | Library lending services

Note: Library materials data as of 2007 (last available)
Sources: American Library Association (e-book loan services);
Institute of Museum and Library Services (materials)
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TIME. See the world differently.
www.time.com/travel

Global Adviser

Aweekly feature for wherever business takes you

The world is a big place, so let Time do the legwork. Every week,Global Adviser
brings you the very best that the world has to offer—themost interesting places,
the finest foods, coolest gadgets, latest styles and the very best leisure activities.

Global Adviser from Time—bringing the world closer to you
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/28 USD 9.71 -6.4 14.8 -10.8
Am Blend Portfolio I US EQ LUX 06/28 USD 11.48 -6.1 15.7 -10.1
Am Growth A US EQ LUX 06/28 USD 28.38 -9.2 13.7 -5.2
Am Growth B US EQ LUX 06/28 USD 23.75 -9.6 12.6 -6.2
Am Growth I US EQ LUX 06/28 USD 31.58 -8.8 14.6 -4.5
Am Income A US BD LUX 06/28 USD 8.63 4.9 17.8 8.7
Am Income A2 US BD LUX 06/28 USD 20.05 5.3 17.7 8.7
Am Income B US BD LUX 06/28 USD 8.63 4.5 16.9 7.8
Am Income B2 US BD LUX 06/28 USD 17.22 4.9 16.9 7.9
Am Income I US BD LUX 06/28 USD 8.63 5.1 18.5 9.3
Am Value A US EQ LUX 06/28 USD 8.09 -5.2 9.9 -8.2

Am Value B US EQ LUX 06/28 USD 7.40 -5.7 8.7 -9.2
Am Value I US EQ LUX 06/28 USD 8.73 -4.9 10.6 -7.5
Emg Mkts Debt A GL BD LUX 06/28 USD 15.85 4.6 23.9 11.4
Emg Mkts Debt A2 GL BD LUX 06/28 USD 21.14 5.1 23.6 11.5
Emg Mkts Debt B GL BD LUX 06/28 USD 15.85 4.2 22.8 10.3
Emg Mkts Debt B2 GL BD LUX 06/28 USD 20.27 4.7 22.5 10.4
Emg Mkts Debt I GL BD LUX 06/28 USD 15.85 4.8 24.5 12.0
Emg Mkts Growth A GL EQ LUX 06/28 USD 32.82 -5.3 25.7 -11.0
Emg Mkts Growth B GL EQ LUX 06/28 USD 27.68 -5.8 24.4 -11.8
Emg Mkts Growth I GL EQ LUX 06/28 USD 36.53 -4.9 26.7 -10.2
Eur Growth A EU EQ LUX 06/28 EUR 7.41 5.4 22.9 -7.2
Eur Growth B EU EQ LUX 06/28 EUR 6.63 4.9 21.7 -8.1
Eur Growth I EU EQ LUX 06/28 EUR 8.10 5.6 23.7 -6.5
Eur Income A EU BD LUX 06/28 EUR 6.73 4.4 24.7 8.3
Eur Income A2 EU BD LUX 06/28 EUR 13.50 4.9 24.5 8.3
Eur Income B EU BD LUX 06/28 EUR 6.73 4.1 24.0 7.6
Eur Income B2 EU BD LUX 06/28 EUR 12.51 4.5 23.6 7.6
Eur Income I EU BD LUX 06/28 EUR 6.73 4.7 25.3 8.9
Eur Strat Value A EU EQ LUX 06/28 EUR 8.15 -4.5 16.3 -13.3
Eur Strat Value I EU EQ LUX 06/28 EUR 8.37 -4.2 17.1 -12.7
Eur Value A EU EQ LUX 06/28 EUR 8.78 -4.6 16.6 -9.8
Eur Value B EU EQ LUX 06/28 EUR 8.03 -5.1 15.4 -10.7
Eur Value I EU EQ LUX 06/28 EUR 10.18 -4.1 17.6 -9.1
Gl Balanced (Euro) A EU BA LUX 06/28 USD 14.08 0.0 15.7 -6.0
Gl Balanced (Euro) B EU BA LUX 06/28 USD 13.65 -0.4 14.6 -7.0
Gl Balanced (Euro) C EU BA LUX 06/28 USD 13.94 -0.2 15.3 -6.3
Gl Balanced (Euro) I EU BA LUX 06/28 USD 14.38 0.3 16.5 -5.4
Gl Balanced A US BA LUX 06/28 USD 15.71 -4.7 11.4 -8.3
Gl Balanced B US BA LUX 06/28 USD 14.87 -5.1 10.3 -9.2
Gl Balanced I US BA LUX 06/28 USD 16.35 -4.3 12.2 -7.7
Gl Bond A US BD LUX 06/28 USD 9.51 4.7 12.9 7.6

Gl Bond A2 US BD LUX 06/28 USD 16.80 4.9 12.8 7.5
Gl Bond B US BD LUX 06/28 USD 9.51 4.2 11.8 6.5
Gl Bond B2 US BD LUX 06/28 USD 14.64 4.4 11.7 6.4
Gl Bond I US BD LUX 06/28 USD 9.51 4.9 13.5 8.2
Gl Conservative A US BA LUX 06/28 USD 14.58 -0.8 9.9 -1.7
Gl Conservative A2 US BA LUX 06/28 USD 16.80 -0.8 9.9 -1.7
Gl Conservative B US BA LUX 06/28 USD 14.58 -1.2 8.8 -2.7
Gl Conservative B2 US BA LUX 06/28 USD 15.89 -1.2 8.8 -2.7
Gl Conservative I US BA LUX 06/28 USD 14.67 -0.3 10.8 -0.9
Gl Eq Blend A GL EQ LUX 06/28 USD 10.40 -10.8 9.6 -19.1
Gl Eq Blend B GL EQ LUX 06/28 USD 9.71 -11.3 8.5 -19.9
Gl Eq Blend I GL EQ LUX 06/28 USD 11.01 -10.5 10.4 -18.5
Gl Growth A GL EQ LUX 06/28 USD 38.04 -9.2 10.9 -19.1
Gl Growth B GL EQ LUX 06/28 USD 31.60 -9.7 9.8 -19.9
Gl Growth I GL EQ LUX 06/28 USD 42.40 -8.9 11.8 -18.5
Gl High Yield A US BD LUX 06/28 USD 4.38 4.6 32.3 8.8
Gl High Yield A2 US BD LUX 06/28 USD 9.75 5.3 32.1 8.7
Gl High Yield B US BD LUX 06/28 USD 4.38 4.1 30.8 7.5
Gl High Yield B2 US BD LUX 06/28 USD 15.60 4.8 30.9 7.7
Gl High Yield I US BD LUX 06/28 USD 4.38 4.8 33.1 9.5
Gl Thematic Res A OT OT LUX 06/28 USD 13.85 -6.0 21.5 -2.6
Gl Thematic Res B OT OT LUX 06/28 USD 12.06 -6.4 20.4 -3.6
Gl Thematic Res I OT OT LUX 06/28 USD 15.50 -5.7 22.4 -1.9
Gl Value A GL EQ LUX 06/28 USD 9.79 -12.1 9.0 -19.0
Gl Value B GL EQ LUX 06/28 USD 8.95 -12.6 7.8 -19.8
Gl Value I GL EQ LUX 06/28 USD 10.45 -11.8 9.9 -18.3
India Growth A OT OT LUX 06/28 USD 133.91 5.5 35.9 NS
India Growth AX OT OT LUX 06/28 USD 117.22 5.7 36.3 14.7
India Growth B OT OT NA 06/28 USD 139.59 5.0 34.5 NS
India Growth BX OT OT LUX 06/28 USD 99.70 5.1 34.9 13.6
India Growth I EA EQ LUX 06/28 USD 121.77 5.9 37.0 15.2

Int'l Health Care A OT EQ LUX 06/28 USD 129.35 -5.9 10.8 -4.5
Int'l Health Care B OT EQ LUX 06/28 USD 108.57 -6.4 9.7 -5.5
Int'l Health Care I OT EQ LUX 06/28 USD 141.89 -5.5 11.7 -3.8
Int'l Technology A OT EQ LUX 06/28 USD 106.54 -3.5 25.0 -5.9
Int'l Technology B OT EQ LUX 06/28 USD 91.86 -3.9 23.7 -6.8
Int'l Technology I OT EQ LUX 06/28 USD 119.92 -3.1 26.0 -5.1
Japan Blend A JP EQ LUX 06/28 JPY 5586.00 -7.3 -4.7 -20.4
Japan Growth A JP EQ LUX 06/28 JPY 5312.00 -9.6 -7.2 -21.8
Japan Growth I JP EQ LUX 06/28 JPY 5488.00 -9.2 -6.5 -21.1
Japan Strat Value A JP EQ LUX 06/28 JPY 5860.00 -4.2 -0.9 -19.1
Japan Strat Value I JP EQ LUX 06/28 JPY 6039.00 -3.9 -0.1 -18.5
Real Estate Sec. A OT EQ LUX 06/28 USD 14.00 -2.4 26.6 -9.5
Real Estate Sec. B OT EQ LUX 06/28 USD 12.74 -2.9 25.4 -10.4
Real Estate Sec. I OT EQ LUX 06/28 USD 15.11 -2.0 27.7 -8.8
Short Mat Dollar A US BD LUX 06/28 USD 7.30 1.7 12.1 -0.7
Short Mat Dollar A2 US BD LUX 06/28 USD 9.98 1.9 12.0 -0.8
Short Mat Dollar B US BD LUX 06/28 USD 7.30 1.5 11.6 -1.2
Short Mat Dollar B2 US BD LUX 06/28 USD 9.91 1.7 11.5 -1.2
Short Mat Dollar I US BD LUX 06/28 USD 7.30 1.9 12.6 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/28 GBP 7.58 -8.1 16.5 -3.3
Andfs. Borsa Global GL EQ AND 06/28 EUR 6.09 -6.3 12.7 -13.3
Andfs. Emergents GL EQ AND 06/28 USD 15.98 -7.9 22.0 -8.6

FUND SCORECARD
Global Equity Small/Mid Cap
Funds that invest primarily in the equities of small- and mid-cap companies from around the globe. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending June 29, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Globo I T Schoellerbank EURAustria 6.87 48.55 4.91 NS
Invest AG

NS Robeco Robeco Asset EURNethrlnds 23.51 41.66 -28.52 -2.72
Private Equity Management

1 Classic Classic Fund CHFLiechtnstn -1.79 33.09 -3.86 -1.02
Value Equity Fund Management AG

3 Sanlam Sanlam Asset Mgmt USDIreland -1.22 31.10 -4.13 5.74
Global Best Ideas A (Ireland) Ltd

3 Templeton Franklin Templeton USDLuxembrg 1.65 30.68 -5.42 -0.06
Global Smaller Co A YDis $ Investment Funds

3 Sanlam Sanlam Asset Mgmt USDIreland -2.01 29.98 -4.54 5.29
Global BestIdeas Feeder A (Ireland) Ltd

4 Seligson Seligson Co EURFinland -5.12 29.69 -2.36 4.80
Phoenix A Rahastoyhtiö Oyj

1 Lyxor Index Lyxor EURFrance -0.19 28.78 -22.76 NS
Fund LPX 50 Mini International Asset Management

4 DBS Shenton DBS Asset SGDSingapore -1.04 28.66 -10.63 1.27
Global Advantage Management Limited

3 GS Glbl Sm Goldman Sachs USDLuxembrg 0.97 28.57 -7.05 NS
Cap Core Eq Base Asset Mngmt Intl

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Worried investors head for safety
London’s FTSE falls below 5000 to a yearly low; banks take a licking; euro skids as dollar and yen strengthen

Fears about the pace of global
growth hit financial markets hard
Tuesday. Stocks around the globe
fell and investors rushed to the
safety of the dollar and U.S. govern-
ment bonds.

The U.K.’s FTSE 100 index slid
below 5000 for the second time this
year, falling 3.1% to a 2010 low of
4914.22. The pan-European Stoxx
600 index closed down 3% at 243.82
as the banking sector took a beat-
ing. France’s CAC-40 lost 4% to
3432.99 and Germany’s DAX fell
3.3% to 5952.03.

Markets were already sharply
weaker in Asia and Europe, and got
an additional knock from a dismal
reading of consumer confidence.
The Conference Board, a private re-
search group, said its index of con-
sumer confidence for June dropped
to 52.9 from 62.7 in May, a figure
that was revised down from a previ-

ously reported 63.3.
“Increasing uncertainty and ap-

prehension about the future state of
the economy and labor market, no
doubt a result of the recent slow-
down in job growth, are the primary
reasons for the sharp reversal in
confidence,” said Lynn Franco, the
director of the Conference Board
Consumer Research Center.

The data fanned fears in markets
already jittery about euro-zone sov-
ereign debt ahead of Thursday’s ex-
piration of a €442 billion ($542.53
billion) European Central Bank
bank-lending program. Investors
also were spooked by the prospect
of a slowdown in China as a sur-
prise revision to a leading indicator
contributed to a sharp fall in Chi-
nese equities.

On top of that came worries that
the U.S. economic recovery could
lose momentum in the second half,
just as large nations move to rein in
ballooning debt and fiscal deficits.

“Over the last couple of days,
we’ve really had confirmation that
global policy makers are shifting
from supporting growth at any cost
to fiscal responsibility, so that’s
negative for growth,” said Camilla
Sutton, currency strategist at Scotia
Capital in Toronto.

The Dow Jones Industrial Aver-
age lost 268.22 points, or 2.7%, to
9870.3.

The benchmark 10-year Treasury
yield fell to its lowest since April
2009, while the 30-year bond’s yield
fell below 4% to its lowest since Oc-
tober 2009. In late afternoon trade,
the 10-year note was 18/32 higher to
yield 2.967%.

The large Treasury moves came
ahead of the end of the month and
quarter, when banks and corpora-
tions often move into safer assets as
they prepare to report their quar-
terly earnings.

The dollar, yen and Swiss franc
benefitted as investors unwound

bets on assets closely tied to global
growth. The euro and currencies
most sensitive to global growth fell
sharply.

The euro was trading at $1.2201,
from $1.2274 late Monday in New
York. It fell to a record low against
the Swiss franc and hit its lowest
point against the pound since late
2008, and its weakest point against
the yen since 2001.

Renewed worries about the Eu-
ropean banking system ahead of the
expiry of the large ECB lending fa-
cility also helped push the cost of
insuring European sovereign bonds
higher.

Commodities markets were
lower across the board, with the
more actively traded industrial ma-
terials such as crude oil and copper
falling hard. Oil fell $2.31 per bar-
rel, or 3% to $75.94 on the New York
Mercantile Exchange.

Copper, viewed as a barometer of
the global economy, was sharply

weaker, with the most actively
traded copper contract, for Septem-
ber delivery, down 14.50 cents, or
4.7%, at $2.9445 per pound on
Nymex’s Comex division.

Gold rose $3.80 per troy ounce
to $1,242.

In major market action: In the
banking sector, Crédit Agricole lost
7.9% and Intesa Sanpaolo fell 6.9%.

Among basic-resource stocks,
ArcelorMittal fell 6.3%, while Rio
Tinto dropped 6.4%.

Elswhere, Chloride Group rose
11% to 387 pence ($5.85) after Em-
erson Electric bid 375 pence a
share, or £997 million, for the U.K.
power-systems company. The offer
trumped a bid of 325 pence a share
made by ABB. ABB, which said it is
considering its options, declined
4.1%.

HMV Group, the music and
video-game retailer, shot up 7%
ahead of the announcement of its
annual results on Wednesday.

BY MIN ZENG

GLG staff may get big payouts
LONDON—Several GLG Partners

Inc. employees who are unlikely to
remain at the company after its
planned takeover by Man Group
PLC stand to get millions of dollars
in compensation under changes to
their contracts made the day before
the deal was announced in May.

Hedge-fund operator Man Group
is paying $1.6 billion in cash and
shares to buy GLG Partners, another
London-based hedge-fund heavy-
weight but whose shares trade on
the New York Stock Exchange. Man
Group shareholders will vote on the
deal in August, and it is expected to
be completed in September.

According to documents filed
with the U.S. Securities and Ex-
change Commission on Tuesday,
four GLG employees will collect a
combined $13.5 million in severance
pay if they are asked to leave after
the takeover.

Jeffrey Rojek, the New York-
based chief financial officer who
joined the firm in March 2008,
would be due $3 million, while Gen-
eral Counsel Alejandro San Miguel,

who joined the company in Novem-
ber 2007 and works in New York,
would get $5 million if he leaves be-
cause of a “change of control.”

London-based Chief Operating
Officer Simon White’s amended con-
tract grants him $1.5 million, and
Leslie Schreyer, a part-time adviser
to the company in New York, will
get $4 million. Mr. White is consid-
ered the most likely among the four
to stay.

The changes to the contracts
were made May 16. Man Group and
GLG announced their tie-up on May
17.

While generous severance pay-
ments are common in such situa-
tions, the men’s original contracts
either failed to spell out what would
happen if there were a change of
control, or offered less money, ac-
cording to company documents. The
payments are on top of guaranteed
and discretionary bonuses for
Messrs. Rojek and San Miguel that
would be paid out on a pro-rata ba-
sis for the year.

The severance payouts to
Messrs. Rojek, San Miguel and
Schreyer were discussed at meet-

ings between the two companies
and were signed off on by compen-
sation consultants working for GLG,
according to the filing.

A spokesman for Man Group de-
clined to comment on the changes
or on whether the four employees
might continue to work for Man
Group after the transaction. A GLG
spokesman also declined to com-
ment.

GLG’s three principals, Noam
Gottesman, Pierre Lagrange and Em-
manuel Roman, are expected to take
senior roles in the enlarged com-
pany. Man Group has agreed to
maintain their $1 million salaries.

Tuesday’s filing said GLG had
wanted all its shareholders to re-
ceive Man Group stock as part of
the transaction but that Man Group
rejected the idea because it didn’t
want to be covered by both the U.K.
and U.S. regulatory systems.

Messrs. Gottesman, Lagrange
and Roman, who own just under
half of GLG, will receive new Man
shares for their holdings, which are
being valued at $3.50 a share. Ordi-
nary GLG shareholders will get cash
at a rate of $4.50 a share.

BY MARGOT PATRICK




