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BP hits new oil-well snag
BP PLC, under pressure to

contain a massive oil spill that
is affecting a wide swath of
U.S. Gulf Coast shoreline, has
hit a snag while trying to
sever a pipe connected to the
mile-deep well as a nearly two
meter oil sheen was found
along Florida’s Panhandle
shoreline Wednesday.

Overnight, the response
team was able to “success-
fully” make the first shear cut
of the pipe, said U.S. Coast
Guard Adm. Thad Allen, the
national incident commander
for the spill, said at a news
conference in Houma, La.
However, a specialized saw
got stuck while making a sec-
ond fine cut that’s needed be-

fore a containment device can
be placed.

“They are working that
problem right now. The goal
later on today is to finish that
cut and to be able to put a
containment device on top of
the wellhead,” he said.

The containment device is
designed to channel oil up to a
ship on the surface. BP is pur-
suing this option after an-
nouncing over the weekend
that a procedure known as a
top kill, which appeared prom-
ising at first, had failed to
plug the leak.

Despite the apparent set-
back with the new strategy,
BP’s shares were up nearly 3%
at $37.71 late in New York. The
company’s shares fell 15% on
Tuesday alone, wiping away
$20 billion in market value as
investors considered the like-
lihood that the company won’t
be able to contain the leak un-
til relief wells are completed
in August, as well as the pros-
pect of huge costs related to
cleanup and lawsuits. The U.S.
said Tuesday it has opened a
criminal investigation into the

Please turn to page 4

By Susan Daker,
Stephen Wisnefski

And Mike Esterl

Europe spars
over best way
to curb banks

As the European Union’s
executive arm introduced a
raft of policy ideas aimed at
improving management of
banks, European governments
weighed in with proposals
that illustrate ongoing ten-
sions between national and in-
ternational efforts at financial
regulation.

The swirl of sometimes
contradictory proposals to
stave off future financial cri-
ses came ahead of a meeting
this week of finance ministers
of the Group of 20 leading
economies to discuss financial
regulation in Busan, South Ko-
rea.

The European Commission
proposed a series of measures
aimed at banks and insurance
companies, including limits on
the number of boards a person
can sit on, a prohibition on
one person being both chief
executive and chairman of the
board, restrictions on large
pay packages for executives
leaving a firm, and elevating
the importance of risk-man-
agement committees to board
level.

It also proposed legislation

to consolidate oversight of
credit-rating companies in a
new European authority with
the power to demand informa-
tion, impose penalties and
levy fees on the companies.
The legislation would adjust a
law passed last year that
tightened regulation of the
ratings companies but left the
responsibility for oversight
with national regulators.

Germany, meanwhile,
moved ahead with its unilat-
eral ban on short selling of all
stocks and euro-currency de-
rivatives unless the sales are
for hedging, not speculative,
purposes. The German cabinet
Wednesday approved a bill
banning such “naked” short
selling, and the government is
seeking fast approval, hoping
that it passes the upper house
of Parliament on July 9.

The bill extends Germany’s
earlier ban on naked short-
selling of shares in 10 leading
German financial institutions
and credit-default swaps on
euro-zone government bonds
from May 19. The surprise
move was criticized by the
U.S., and there is little to sug-
gest that the European Union
will follow Germany’s example

Please turn to page 8

BY MATTHEW DALTON
AND ANDREA THOMAS

Shooting
rampage
in U.K.
kills 12

A taxi driver drove his ve-
hicle across a tranquil stretch
of northwest England on
Wednesday, methodically kill-
ing 12 people and wounding
25 others before turning a gun
on himself, officials said.

The rampage in the county
of Cumbria was Britain’s
deadliest mass shooting since
1996.

The body of the suspected
gunman, 52-year-old Derrick
Bird, was found in woods near
Boot, a hamlet popular with
hikers in England’s scenic
Lake District. Police said two
weapons were recovered from
the scene. According to a
chronology from the U.K.
Press Association, emergency
services were called at 10:35
local time to the town of
Whitehaven. Police urged peo-
ple living in Whitehaven and
nearby towns to stay indoors.
Just after noon, police con-
firmed “a number of people”
had been injured in a series of
shootings. At 1:40 p.m., the
body of Mr. Bird was found in
a wooded area near Boot.

At 5:25 p.m., a police offi-
cial said 12 people were killed
and 25 injured, and said they
were examining 30 separate
crime scenes.

Article on page 7
Taxi driver Derrick Bird, on holiday in Tenerife. At least 12 people were killed after the divorced
father of two went on the rampage in England’s Lake District before shooting himself.
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Italy looks like next target in euro zone
The euro-zone bailout slowed the

Greek meltdown. But it may simply
have moved the pain elsewhere and
unwittingly painted a bull’s-eye on a
much bigger target: Italy.

Italian bonds are suffering. The
yield spread between 10-year Italian
and German government bonds wid-
ened to 1.58 percentage points on
Wednesday, wider than before the
€750 billion ($917.7 billion) rescue
plan was unveiled. Credit-default
swaps on Italian government debt
are at a record, with $10 million of
insurance costing $248,000 a year.

On one level, that seems unjusti-
fied. Italy has weathered the crisis
well. The deterioration in its credit-
worthiness is small compared with
that of Spain, Portugal, Greece or
Ireland. The financial crisis will
push Italian debt up to 117.8% of
GDP by 2011 from 103.5% in 2007,
according to Moody’s, though that is

only just above levels of 12 years
ago. In contrast, Spain’s debt will
rise by 37.8 percentage points of
GDP in the same period, and Ire-
land’s by 71.1 percentage points.

Crucially, the Italian primary budget
position—stripping out interest pay-
ments—is balanced, and its costs to
support banks have been minimal.
Italy also has lower levels of house-
hold debt than Spain, for example,
and the government has approved
concrete measures for the next two
years to rein in the budget.

But that relative conservatism
partly reflects the fact that it en-
tered the crisis with debt levels
above those of Greece and was un-
able to dole out cash as liberally as
other governments.

Meanwhile, a distorted market
and a lack of detail on the euro-zone
bailout mechanism are conspiring
against it. For investors worried
about making bets against an inter-
vening European Central Bank,
which has focused on buying Greek,
Irish and Portuguese bonds, the ob-
vious bet is against Italy. Mean-

while, some investors may simply
want to reduce their exposure to all
so-called peripheral European debt.

Investors can’t ignore Italy’s
heavy debt load, even if it isn’t rising
fast. A key problem is rollover risk.
Italy is set to issue €241 billion of
government bonds this year, of
which €170 billion covers redemp-
tions, according to ING. Market ac-
cess is vital, and interest rates need
to be kept as low as possible to
avoid the deficit widening further,
creating the risk of a vicious cycle.

Italian bond spreads and credit-
default swaps are now the ones to
watch. With nearly €1.5 trillion of
debt outstanding, the Italian govern-
ment-debt market is the third-larg-
est in the world behind the U.S. and
Japan, according to Deutsche Bank.
That isn’t a market the euro zone
can afford to lose control of.

—Richard Barley

Telefónica makes a brave call with Brazil’s Vivo

Buffing needed
before AIA’s
Hong Kong IPO

All may appear calm on the sur-
face, but underwater Telefónica is
paddling frantically. Its improved
bid for control of Brazilian mobile
operator Vivo Participações under-
lines the pressure for it to tap
growth and improve its cash flow
from emerging markets. Even a suc-
cessful takeover could leave it strug-
gling to meet ambitious dividend
targets.

On paper, Telefónica looks strong.
The shares trade broadly in line
with European telecom peers on a
multiple of 11.4 times forward earn-
ings, according to Sanford Bern-
stein. They are supported by a 6.6%
dividend yield, above the 5.8% sec-
tor average.

But revenue in its home market,
Spain, as well as in Colombia, Chile
and at its Brazilian fixed-line busi-

ness, fell in the first quarter. In con-
trast, Vivo’s revenue rose 4%.
Telefónica holds a majority stake in
Vivo through a joint venture with
Portugal Telecom, called Brasilcel.
A “full and final” €5.7 billion ($6.97
billion) offer in May to buy Portugal
Telecom’s stake has now been raised
to €6.5 billion, valuing Vivo at nine
times forward Ebitda. Its average
over the last two years is four times.

The bid could still make sense for
Telefónica, given market estimates
for as much as €3 billion in syner-
gies from merging Vivo with its
fixed-line business, Telesp. But Por-
tugal Telecom’s board deems the of-
fer too low, and a shareholder vote
will be a close call.

Even if Telefónica does win Vivo,
its problems aren’t solved. The
group aims to raise its dividend to

€1.75 a share by 2013 from €1.15 a
share in 2009, a 52% rise. This al-
ready looked challenging in light of
weak Spanish revenue, which con-
tributed to a 9.6% first-quarter de-
cline in group free cash flow.

Telefónica argues that Spanish
capital expenditures can be reduced
to offset much of this pressure. Ac-
quiring Vivo will be cash-flow posi-
tive in the medium term. But ana-
lysts believe the acquisition could
require all of the €6.5 billion in free
cash flow they expect Telefónica to
generate in 2010—as well as adding
to its debt burden because the deal
would mean buying out Brazilian
minority investors.

One worry is that the group could
use the Vivo acquisition to reduce
its planned dividend, or cut its fore-
casts later this year. Current targets

certainly look ambitious—share-
holders have been forewarned.

—Hester Plumridge

For AIA, it is back to square one,
with an initial public offering in the
cards. Before that, this “jewel” in
American International Group’s
crown will need some polishing.

The collapse of Prudential PLC’s
$35.5 billion bid has shone a light
on the Asian life insurer’s prospects
that hasn’t always been favorable.

Near term, unsettled markets are
a shaky backdrop for what would, at
$15 billion, be one of Hong Kong’s
biggest IPOs. Agricultural Bank of
China’s float is expected to raise
over $20 billion as early as July.
Other Chinese bank capital raisings
are planned, which could soak up in-
vestors’ demand. And some reasons
that forced Pru to seek a lower price
may weigh on an IPO’s valuation.

AIA should address some of the
criticism implied by Pru in the bid
process. Pru’s management expected
to drive a rapid profit turnaround
through improvements to AIA’s
product mix and sales-agent produc-
tivity. Investors might wonder if AIA
management can deliver the same.

Nor is AIA’s geographical mix in
Asia optimal. Its two market-leading
positions, based on share of new
business last year, are Thailand and
the Philippines, among the region’s
most politically volatile countries.
AIA isn’t that strong in India or
China, where the life-insurance busi-
ness is expected to increase fastest.
Despite being the only foreign in-
surer with a stand-alone business in
China for the past decade, AIA’s
market share remains around 1%.

AIG’s board, with several govern-
ment appointees, believes it can get
more value than Prudential was of-
fering. Tellingly, though, CEO Robert
Benmosche wanted a deal. Maybe he
was aware AIG would be better off
selling AIA before more cracks
show. —Andrew Peaple

Sources: Eurostat; IMF; the countries’ stability
and growth programs
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Focus on red-letter days is unhealthy

The bond markets have gone
mainstream. Friends and relatives
who are usually unconcerned with
such matters are aware of Spain’s
recent ratings downgrade by
Fitch. Conversations at parties
range over whether the U.K. will
lose its triple-A rating, and what
it will mean if it does.
Nonfinancial newspapers have
given ever greater prominence to
the euro-zone debt crisis.
Comment boards online are full of
discussion about whether
governments need to cut their
deficits, and how that should be
achieved.

This is a problem. Having the
bond markets—which, let’s not
forget, dwarf the equity
markets—on the front pages is a
measure of how bad the situation
has become. That’s particularly
the case for Europe.

A good rule of thumb for
defining a risky sovereign
borrower, one investor says, is a
country where you need to count
the dollars going in, and the
dollars going out. Much attention
is paid to precisely what access
the country has to funding, the
price it has to pay, and how much
of its upcoming bond redemptions
are covered.

In deciding whether or not to
invest in the debt of such a
country, investors are
unambiguously taking a decision
about creditworthiness. This is
something all emerging-market
investors have known and thought
about.

Investors are now asking these
questions of some big chunks of
the euro-zone government bond
market. As Greece’s debt crisis
deepened, investors and analysts
alike latched onto the significance
of May 19 as a flashpoint: an
€8.5 billion ($10.4 billion) bond
was due to be repaid on that day.
In the end, the euro zone came to
the rescue in the nick of time and
the Greek government received
€14.5 billion on May 18. But there

is already a new red-letter day in
the market’s calendar: July 30,
when a Spanish bond totaling
€16 billion falls due.

Of course, maturity dates
matter to investors. They are vital
for managing cash flows in
portfolios and play a key part in
investment strategies. Bond
issuers, too, are well aware of the
market dynamics and can use the
natural flows in the market to
smooth the sale of new securities.
But the market’s focus on dates
like May 19 and July 30 is far
from healthy.

The underlying problem is one
that has been seen many times
before in financial crises.
Investors who thought they were
taking one type of risk find out
that in reality they are taking
another risk, which they haven’t
thought about.

With some euro-zone

government bonds, investors
thought they were taking interest-
rate risk; their strategies were
tailored to deal with the relative
price shifts in government bonds
of differing maturities based on
what was happening to inflation
and official interest rates.

The much-proclaimed
vanquishing of inflation over the
past 10 to 15 years and the benign
economic environment for much
of that time allowed euro-zone
interest rates to converge,
providing further cohesion for the
euro, a largely political construct.
But, particularly in Greece, it now
turns out that investors had been
taking credit risk all along.

To some extent this is a rerun
of the subprime securitization
crisis. Then, investors in triple-A
asset-backed securities discovered
that they were exposed to market
and funding risks that they hadn’t
taken account of. In addition, the
structural features that were
supposed to protect them from
losses simply evaporated.

The result was investors
fleeing the asset class, dumping
both good and bad securities
indiscriminately.

With government bonds, there
is a wrinkle: flows out of one

sector of the market tend to be
recycled into other parts of the
market. Hence the apparent
enthusiasm for U.S. Treasurys,
U.K. gilts and German bunds, all of
which face their own problems,
including double-digit budget
deficits in the U.S. and U.K. In
Germany’s case, the shift simply
underlines the strains on the euro
zone: investors in German bunds
have earned 6.5% year-to-date,
according to Merrill Lynch;
holders of Spanish bonds have
lost 1.5% while Portuguese bonds
are down 2.1%.

But even this doesn’t make too
much sense. Rescue efforts such
as the €750 billion package
announced by the euro zone and
International Monetary
Fund—initially trumpeted as the
trillion-dollar bailout, but now,
because of the soggy euro,
reduced to a less neat $915
billion—will have to be funded by
the strong nations if they are
called upon.

Contingent liabilities have a
nasty habit of turning out to be
real: just ask the banks that
moved their structured
investment vehicles back on
balance sheet.

In the midst of all this,
politicians have made rhetorical
statements that they may come to
regret, speaking of the wolf-pack
behavior of investors and vowing
to stamp out speculation.

Germany’s unilateral and hasty
ban on some forms of speculation
has backfired spectacularly.
Investors who are being asked to
stump up billions of euros take a
dim view of being labeled as the
villains of the piece. That’s
particularly the case when these
investors are no longer sure that
what they are buying is all it
promised to be.

The euro zone thus ends up
having a big problem: The
widespread awe over its vast
“shock and awe” bailout has
dissipated. But there is still the
risk of a costly shock, unless the
bond markets can regain their
poise. Those in the mainstream
are right to be very interested,
and concerned.

The giant euro symbol at the ECB headquarters in Frankfurt.
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Autos

n General Motors reported that
domestic sales in May jumped
32% thanks to continued strong
demand for crossovers and cars,
for the four brands the company
will keep following its restructur-
ing.
n Ford posted a 22% increase in
May U.S. light-vehicle sales as it
benefited from high demand for
its crossovers and trucks, as well
as strong fleet sales.
n Nissan Motor’s May U.S. sales
rose 24% as consumers snapped
up the company’s Versa compact
and Armada full-sized sport-utility
vehicle.
n General Motors estimated total
U.S. sales for the industry reached
11.4 million in May on an annual-
ized basis, up from 11.2 million in
April.

n Peugeot Citroën reiterated its
financial outlook for all of 2010
and he French car maker reaf-
firmed its intention to start repay-
ing a €3 billion ($3.66 billion)
government loan ahead of time, as
soon as the second half of the
year.

i i i

Aviation

n Delta Air Lines, on the heels of
last month’s federal rule change
making it easier for aviation
workers to organize, is facing a
stepped-up recruitment campaign
by labor organizers.

n British Airways could face dis-
ruption over the peak summer
travel period after talks between
the airline and union negotiators
broke down once again.

n Aeroflot said it will ban the
sale of alcohol for economy-class
passengers on certain long-haul
flights to prevent groups of

drunken tourists from disturbing
families traveling with children
this summer.

i i i

Chemicals

n BASF sees sales rising to more
than €90 billion ($110 billion) by
2020 from €50.7 billion in 2009.

i i i

Energy

n BP, under increasing pressure
to contain the massive oil spill in
the Gulf of Mexico, has hit a snag
while trying to sever a pipe con-
nected to the well that has
spewed oil for the past six weeks.
Overnight, the response team was
able to “successfully” make the
first shear cut of the pipe, the
coast guard said, but then a spe-
cialized saw got stuck while mak-
ing a second fine cut that’s
needed before a containment de-
vice can be put in place.
n BP saw the cost of insuring its
debt climbing to another record
high, after the U.S. Justice Depart-
ment opened a criminal investiga-
tion into the catastrophic oil spill,
and amid continued uncertainty
about how the spill in the will be
plugged.

n Consol Energy is developing a
project at the U.S.’s largest under-
ground coal mine to capture and
destroy methane gas, a mining
byproduct that can reach explo-
sive levels underground.

n Lukoil said it will focus its in-
vestments primarily outside Rus-
sia in Iraq and Africa, but could
speed up new Russian projects in
the Caspian Sea if the government
agrees to new tax breaks. It also
reported net profit for the first
three months of the year more
than doubled thanks to higher oil
prices, but was hampered by ris-

ing transportation costs and taxes.

n RWE said it expects investment
in new power-production capacity
and cost cuts to drive earnings at
its Dutch unit Essent steadily
higher in coming years.

i i i

Financial services

n Prudential PLC’s failed $35.5
billion bid to acquire American In-
ternational Group’s sprawling
Asian life-insurance business
leaves the company with a tough
and less glamorous new task: con-
juring up a convincing new strat-
egy.

n Citic Securities said it plans to
sell a majority stake in brokerage
unit China Securities to comply
with a request from the country’s
securities regulator.

n Agricultural Bank of China’s
Hong Kong listing hearing for its
planned $20 billion to $30 billion
initial public offering in Hong
Kong is scheduled for June 10,
setting the stage for what could
become the world’s largest IPO in
Hong Kong and Shanghai in mid-
July.

n Citigroup has experienced a
surprising outflow of talent in the
U.K. lately, losing, among others,
Bill Kennish, who was head of Eu-
ropean telecommunications, media
and technology and is headed for
Macquarie, and Hervé Malausséna,
another telecommunications
banker, who is going to Moelis.

n Jupiter Fund Management set
a price range of 150 pence to 210
pence per share ($2.20 to $3.08)
on its planned £326 million initial
public offering.

n VTB Group reported its largest
profit since its initial public offer-
ing of 15.3 billion rubles ($490.1

million) in the first quarter, fol-
lowing six quarters of losses, as
its new reserves against bad debt
declined amid.

n Northern Rock said it will close
its banking operations in Guern-
sey later this year, as it prepares
the bank to return to private
hands.

n Royal Bank of Scotland said it
will cut 500 jobs in its wealth-
management division in the U.K.
over the next three years.

i i i

Food and drink

n Groupe Danone said the out-
come of a meeting with the Euro-
pean Food Safety Agency on
health claims was positive, but the
French dairy giant added that it
was too early to say whether it
will refile claims on two top-sell-
ing yoghurt products.

i i i

Hotels

n Four Seasons Hotels and Re-
sorts, famed for its top-flight ho-
tels, has agreed to skimp on some
of its signature features, bowing
to pressures by some financially
strapped owners of properties
that bear its name.

i i i

Industry

n Sulzer said it plans to take over
U.K.-based Dowding & Mills from
Castle Support Services for about
217 million Swiss francs ($187 mil-
lion) in cash. The takeover of the
U.K. repair and maintenance ser-
vice provider for generators and
motors should help Sulzer’s ser-
vices business and add more than
200 million francs in annual sales,
roughly 6% of the company’s over-
all sales.

i i i

Insurance

n Top executives of several rein-
surance companies sounded a cau-
tious note about the prospects for
their industry, pointing out chal-
lenges ranging from the inability
to raise prices, to tougher capital
requirements and consolidation in
the industry on their clients’ side
and on their own.

i i i

Media

n Vivendi’s former Chief Execu-
tive Officer Jean-Marie Messier
went on trial in Paris on charges
he misled investors about the
company’s health as it took on bil-
lions of dollars of debt and neared
bankruptcy.

n Hurray Holding’s and Shanda
Interactive Entertainment’s asset
swap will reshape the Chinese on-
line media companies’ focus in
China’s robust Internet and mobile
market. Hurray has agreed to buy
Shanda Interactive’s online audio
business in exchange for about
415.4 million newly issued shares,
while selling Shanda Interactive
its core recorded-music and wir-
eless-services business for $36.9
million.

i i i

Pharmaceuticals

n Novartis said fresh research
data show that some of the Swiss
company’s key cancer drugs prom-
ise to improve treatments for both
common and rare forms of cancer,
and that its experimental drug
pipeline is sound.

i i i

Technology

n Hon Hai Precision Industry said
it would increase wages for its
workers in China by 30%, more
than it had originally planned, in
the latest sign of pressure on
companies to improve conditions
for employees in the country’s
vast manufacturing sector.

n Apple’s Chief Executive Steve
Jobs took more potshots at Adobe
Systems’s Flash software, vowed
not to get into search despite
Google’s move into what he
termed Apple’s turf, and called
Apple passing Microsoft’s stock
valuation “surreal.”

n ARM Holdings said it is consid-
ering setting up its first research-
and-development center in the
Asian-Pacific region to accelerate
end-product development in the
booming region with better soft-
ware resources.

i i i

Telecommunications

n AT&T is abandoning unlimited
pricing plans for new subscribers
to its wireless email and Internet
services on smartphones, kicking
off a long-awaited shift in how
carriers bill customers.

n Telefónica is confident Portugal
Telecom shareholders will ap-
prove its improved €6.5 billion
($7.94 billion) offer for PT’s indi-
rect stake in Brazilian mobile op-
erator Vivo Participacoes.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Workers ran for shelter during a storm at Tata Motors’ new factory for the world’s cheapest car, the Nano, at Sanand in the western Indian state of Gujarat.
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Storm hits as India’s Tata Motors opens its first dedicated factory for the Nano mini car
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Using Earth to map hidden cosmos
THE SOUTH POLE—At the bot-

tom of the world here, astronomers
are building an observatory that
uses the ice cap of Antarctica as a
lens and the planet Earth as a filter.

They are after an elusive sub-
atomic particle called a neutrino. By
embedding sensors in a billion tons
of the world’s purest frozen water,
the Antarctic ice sheet, they hope to
capture the telltale blue spark from
a rare collision in the ice between a
neutrino from outer space and an
ordinary atom. They have pointed
the sensors downward, away from
the sky, using the planet to screen
out cosmic rays.

Each fleeting blue spark will of-
fer a clue to hidden cosmos. By plot-
ting these sparks, like points on a
graph, to reconstruct the neutrino’s
path through the ice, the research-
ers expect to trace that path di-
rectly back to its source. If all works
as planned, later this year the scien-
tists expect to be probing stellar
cataclysms across the reaches of
time and space.

Funded primarily by the U.S. Na-
tional Science Foundation, this neu-
trino observatory is the largest as-
tronomy project undertaken on the
isolated continent. The array of sen-
sors taking shape deep within the
ice here—a telescope like no
other—will cost $271 million. Thir-
ty-five laboratories in seven coun-
tries will share the data.

“We are basically making a map
of the universe with neutrinos,” said
senior project physicist Mark Kras-
berg from the University of Wiscon-
sin in Madison.

Neutrinos are well suited to the
purpose. Lacking an electrical
charge and almost without mass,
these particles usually pass through
ordinary matter undisturbed. That
makes them almost impossible to
detect. But it also means that neu-
trinos, unaffected by normal matter,
radiation or gravity, offer a way to
penetrate recesses that light and the
electromagnetic spectrum cannot
reach.

Scientists believe that neutrinos
have been produced steadily since
the birth of the universe, especially
during the life and death of stars. If
they can detect neutrinos passing
through Earth, astronomers think
they can track the particles back to
the nuclear fires that created them
and gain new insights into explod-
ing supernovas, neutron stars and
gamma-ray bursts.

“It is a totally new way of look-
ing at the sky,” said project chief
scientist Francis Halzen at the Uni-
versity of Wisconsin.

Called Ice Cube, the new South
Pole facility is the latest attempt to
broaden human perceptions of the
universe with sensors attuned to

wavelengths invisible to the eye.
Telescopes sensitive to infrared, mi-
crowave, gamma ray, x-ray and ul-
traviolet frequencies led to the dis-
covery of pulsars, quasars, black
holes and radiation lingering from
the Big Bang itself. No one knows
just what neutrino astronomy may
reveal. The researchers who first
detected neutrinos from the sun and
a distant supernova won the 2002
Nobel Prize in Physics.

“It is an unproven field,” said
physicist Thomas J. Weiler at
Vanderbilt University in Nashville,
who is part of a 12-nation consor-
tium developing the Extreme Uni-
verse Space Observatory, a separate
project. “We are right at the edge
now where optimism turns into re-
alism.”

The observatory is set almost
entirely beneath the snow-drifted
surface of the polar plateau, with
5,000 sensors arrayed in a quarter
of a cubic mile of ice. Since 2005,
crews have been lowering the glass-
globed sensors wired together in
strings of 60, like Christmas lights,
into holes melted by hot-water drills
deep into the polar ice sheet. There,
they freeze in place.

“We are hoping to find some-
thing that no one could have pre-
dicted,” said Mr. Krasberg, the proj-
ect’s senior physicist.

To gather enough data for prac-
tical astronomy, researchers
needed an enormous detector, be-
cause interactions between neutri-
nos and ordinary matter are so
rare, said astrophysicist Graciela
Gelmini at the University of Cali-
fornia in Los Angeles.

As a natural formation much
larger than any man-made detector,
the ice cap of Antarctica seemed
made to order. Unusually pure, the
ice is so transparent that optical
sensors can pick up the spark of
neutrino light from hundreds of
yards away.

At this remote South Pole out-
post, the engineering challenges are
formidable. Every tool and gallon of
fuel must be ferried thousands of
miles. The drilling equipment filled
40 cargo flights, totaling a million
pounds of gear. At the height of the
polar research season earlier this
year, 50 scientists in hard hats and
red parkas manhandled cables,
hoses and glass electro-optical sen-
sors atop an ice cap two miles thick.
The air holds only 60% of the oxy-
gen found at sea level. Frostbite,
snow-blindness and altitude sick-
ness are occupational hazards: Even
breathing here is hard labor.

The observatory should become
fully operational by January. Dr.
Weiler, from the separate project,
has high hopes for its success. “I
honestly think that Ice Cube will
make a significant discovery within
the year,” he said.

BY ROBERT LEE HOTZ
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Under the ice of the
South Pole, researchers
are constructing a $271
million observatory to
map the universe
using neutrinos.
These unusual
subatomic particles are
almost impossible to
detect because they
usually are unaffected
by normal matter,
radiation or gravity.

By plotting the direction of a neutrino through the ice, researchers expect to reconstruct its route back across the universe to its
origin in a supernova or other cosmic cataclysm.

Ice-fishing for neutrinos

Neutrino astronomy

In-ice sensor
network
Engineers use
hot-water drills to
melt 86 holes, a mile
deep or more, into the
ice. There they are
lowering 5,000
electric-optical
sensors into the holes,
then allowing them to
freeze in place.

Deep core
The sensors detect
the flare from the rare
collision of a neutrino
and a normal atom as
the particle speeds
through the array and
relay the signal to the
surface, accurate to
within five-billionths
of a second.

On rare occasions, a neutrino
will come in contact with a
proton or neutron.

1

Neutrino

Proton

Muons radiate blue light as
they move through ice on the
same path as the neutrino.

nstruct its route back across the universe to its

Muons radiate blue light as
they move through ice on the
same path as the neutrino.

3

Blue light

Muon

When the two collide, a
particle known as a muon
emerges.

2

Muon

Collision

Source: IceCube Project, University of Wisconsin at Madison.

In poker, better to be lucky than good, Swiss court rules
GENEVA—Texas hold ’em is a

game of luck.
That’s the opinion at least of

Switzerland’s highest court, which
banned tournaments of the high-
stakes poker game outside of casi-
nos.

Had the Swiss Supreme Court
ruled Wednesday that Texas hold
’em was a game of skill, it would
have permitted private competitions
to continue. But it said simple math,

tactics and psychology played
smaller roles than luck in determin-
ing the winner.

The decision will anger fans of
the popular card game, which has
enjoyed a flourishing of events in
Swiss restaurants, bars and hotels.
Tournaments also have a growing
following on TV and the Internet.

”The horror,” railed the website
SwissPokerTour.ch, which brings to-
gether players and organizers
around the country. “Today is a
black day for all amateur poker

players in Switzerland.’’
The game, played in the World

Series of Poker in the U.S. each year,
starts with each player on the table
receiving two cards face down. After
a round of optional betting, three
cards are “flopped’’ face up and
more money can be waged. Then,
two more community cards are
drawn and bets can be placed after
each.

The Supreme Court ruling came
after Swiss casinos appealed a lower
court decision that Texas hold ’em

was a game of skill and could there-
fore be played anywhere. It said
smaller poker matches could con-
tinue among friends, even if money
is involved.

In Switzerland, games of luck
such as roulette and slot machines
are restricted to licensed casinos,
which pay a hefty 50% tax on prof-
its. Private organizers of poker
games weren’t paying those taxes,
argued Marc Friedrich, head of the
Swiss Federation of Casinos. He es-
timated that about 100 unlicensed

poker championships were taking
place each weekend. Casinos must
identify participants, prevent money
laundering and fight gambling ad-
diction, but private Texas hold ’em
events were avoiding these require-
ments, according to Mr. Friedrich.

He said the differences amounted
to unfair competition, and said a
number of players already banned
from casinos for racking up exces-
sive debts were continuing to play
freely in outside events. The Swiss
court’s decision cannot be appealed.

Associated Press
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Europe

n The European Commission
proposed legislation to consoli-
date oversight of credit-rating
companies and said it is consider-
ing a broad overhaul of corporate
governance rules for financial in-
stitutions. It also suggested mea-
sures that would significantly ex-
pand government control over the
inner workings of European banks
and insurance companies.

n Germany’s government is set to
outline billions of euros in budget
cuts in coming days to reduce its
deficit, despite hopes in the euro
zone and the U.S. that Europe’s
biggest economy will keep the fis-
cal spigot open to support the re-
gion’s weak economic recovery.

n Euro-zone producer prices
posted their sharpest gain for 21
months in April, fueled by higher
prices for energy and intermediate
goods. The figures add to recent
surveys of purchasing managers in
the currency bloc’s manufacturing
sector that suggest inflationary
pressures are building gradually
as the euro-zone economy recov-
ers from recession.

n Spain’s ailing job market
showed signs of improvement in
May, though Spanish consumer
confidence plunged, highlighting a
possible threat to growth and jobs
from radical budget-cutting mea-
sures imposed by the EU.

n The European Commission
said it launched a probe to inves-
tigate whether a deal by German
industrial conglomerate Siemens
and French company’s Areva on
the conditions for ending a nucle-
ar-power joint venture violates
competition rules.

n A British man killed 12 people
and injured many more before
killing himself in the northwest
England region of Cumbria.

n The U.K.’s business ministry
will ask the Treasury to speed up
decisions on government financial
backing for the auto industry, un-
derscoring pressures faced by the
country to get its finances into
shape.

n The Greek government an-
nounced long-delayed plans to
privatize state-owned companies
as part of its attempt to fix the
country’s public finances and chip
away at the massive public debt,
with Finance Minister George Pa-
paconstantinou saying the govern-
ment would move to privatize
49% of the operations division of
unprofitable state-owned railways
company OSE.

n The European Union pledged to
keep its doors open to member-
ship for the poorer states of the
western Balkans, despite mount-
ing worries about expanding the
group in the wake of the Greek fi-
nancial crisis.

n Euro-zone banks placed a re-
cord €316.4 billion ($387.1 billion)
in the European Central Bank’s
overnight deposit facility, bringing
back memories of the days follow-
ing the collapse of U.S. investment
bank Lehman Brothers in 2008.

n U.K. consumer lending re-
mained subdued in April, as con-
sumers—and likely, lenders
too—were cautious over debt
ahead of the hotly contested May
6 general election.

n The European Union’s Commis-
sioner for Economic and Monetary
Affairs, Olli Rehn, said new Span-
ish and Portuguese budget-deficit
reduction targets are “adequate”
and “appropriate.”

n The European Union’s trade
commissioner, Karel De Gucht,
challenged the U.S. to break an
impasse in the current round of
global trade talks.

n A Swiss parliamentary body
further complicated Switzerland’s
handling of a U.S. settlement to
hand over account details on
4,450 wealthy U.S. clients of UBS
by recommending a referendum
on the issue.

n Switzerland’s highest court
banned tournaments of the high-
stakes poker game Texas hold ’em
outside of casinos.

n Danish police say they won’t
investigate alleged cases of sexual
abuse in the country’s Catholic
Church because most of them are
obsolete, but officers say five
cases of alleged indecent exposure
are still under scrutiny.

i i i

U.S.

n President Barack Obama
vowed to find votes to pass an en-
ergy bill in the coming months as
uncertainty persists about how
the Gulf oil catastrophe will shape
the nation’s energy future.

n Louisiana Governor Bobby Jin-
dal, in the gathering frustration
over failures to stop the oil leak in
the Gulf, has emerged as one of
the staunchest critics of the re-
sponse by the federal government
and BP.

n Attorneys are scrambling to in-
crease the size and scope of the

lawsuits they have filed on behalf
of people who contend they were
harmed by the Gulf oil spill.

n A former Moody’s lawyer, who
worked in the firm’s structured-fi-
nance group for a decade, charged
that the company “gave up its an-
alytical distinctiveness,” partly by
intimidating analysts who were
too tough or angered influential
investment bankers, while Warren
Buffett, whose Berkshire Hatha-
way has long owned a stake in
Moody’s, said the ratings company
doesn’t need new management.

n The job market in April was
tougher than a year ago in hun-
dreds of U.S. metropolitan areas,
according to U.S. Labor Depart-
ment data. The unemployment
rate in April was higher than a
year earlier in 291 of the 372 met-
ropolitan areas covered by the La-
bor Department report. It was
lower in 73 areas and unchanged
in eight areas.

n Pending home sales rose 6% in
April as buyers signed contracts
to collect a government tax credit.

n Aviation regulators have or-
dered stepped-up inspections of
more than 1,000 Embraer jetliners
introduced into service years ago,
after structural tests by their Bra-
zilian manufacturer revealed cer-
tain fuselage cracks could
threaten aircraft safety.

i i i

Americas

n Venezuelan authorities found
nearly 1,200 shipping containers
full of rotten food at a state-run
warehouse and have arrested a
former top official in the govern-
ment’s food-distribution network,
and the discovery is seen as an
embarrassment for President
Hugo Chávez, who has been blam-

ing opposition forces and private
industry for a recent rise in food
shortages.

i i i

Asia

n In Japan, following the resigna-
tion of Prime Minister Yukio
Hatoyama, the country’s govern-
ing Democratic Party of Japan
launched a hurried effort to
choose his successor to get ready
for national elections next month.
Naoto Kan, the finance minister,
was the first to announce his in-
tention to run for the top job.
n Hatoyama’s resignation may
lead to a weaker yen that would
support the country’s exporters, a
further push for fiscal discipline,
and tax reform that global inves-
tors would likely welcome, accord-
ing to analysts.

n Thailand’s Prime Minister Ab-
hisit Vejjajiva survived a no-confi-
dence vote in the country’s parlia-
ment after two days of
acrimonious debate over his gov-
ernment’s handling of bloody
street protests in the Thai capital
last month.

n Hong Kong authorities refused
entry to a sculptor whose work—a
large statue dedicated to the vic-
tims of the 1989 Tiananmen
Square crackdown—had been
seized in the Chinese territory
four days earlier, an opposition
legislator said.

n China is introducing a 5% tax
that the country’s energy compa-
nies must pay on oil and natural
gas produced in Xinjiang, part of
Beijing’s efforts to improve the
economic prospects in the poor
western region.

n Indonesia’s President Susilo
Bambang Yudhoyono has nomi-
nated Bank Indonesia acting gov-

ernor, Darmin Nasution, as cen-
tral-bank chief, a senior lawmaker
said .
n Afghan President Hamid Karzai
opened a three-day national peace
conference by appealing for a
peace with Taliban insurgents,
who tried to disrupt the meeting
with rockets and suicide bombers.

n An Iranian news report that
the country’s central bank has be-
gun switching €45 billion ($55 bil-
lion) of its foreign-currency re-
serves into dollars and gold fueled
fears that major holders of euros
could abandon the currency.

i i i

Middle East

n Israel said it was completing
the expulsion of nearly 700 activ-
ists detained when their Gaza
Strip-bound flotilla was inter-
cepted Monday by Israeli military
forces, as Prime Minister Ben-
jamin Netanyahu rejected criti-
cism of the operation, which left
nine people dead.

i i i

Africa

n The Ugandan government will
receive at least $400 million in
taxes from the sale of Heritage
Oil’s assets in the country, Presi-
dent Yoweri Museveni said.

n In Somalia, the crew of a Liby-
an-owned cargo ship pounced on
their sleeping Somali captors, dis-
armed the pirates and killed five
of them, regaining control of their
vessel that had been hijacked al-
most three months earlier.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A woman tries to break a barrier after firefighters recovered her sister’s body after a building collapsed in Bangladesh’s capital, Dhaka, killing at least 20 people.
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Apartment building in Bangladesh’s capital collapses, killing at least 20
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GULF OIL SPILL

Gov. Jindal takes lead role as critic
Louisiana Republican faults BP and federal government in cleanup, but remains a supporter of offshore drilling

PORT FOURCHON, La.—In the
gathering frustration over failures
to stop the oil leak in the Gulf of
Mexico, Louisiana Gov. Bobby Jindal
has emerged as one of the staunch-
est critics of the response by the
federal government and BP PLC.

Nearly every day, the Republican
policy wonk pulls on his brown cow-
boy boots and traipses across a
newly oiled shore, or takes a boat
through fouled waters. Along the
way, he often lambastes BP’s and
the federal government’s efforts as
“too little, too late” for communities
scrambling to protect their fragile
wetlands from encroaching
crude—comments that have drawn
sharp criticism from the White
House and some Democratic law-
makers.

Louisiana has jurisdiction over
its coastline, but none in the federal
waters of the Gulf.

Mr. Jindal accuses the federal
government of poorly coordinating
cleanup efforts between its agencies
and BP, leading to delays in cleaning
oiled beaches and marshes, laying
protective boom and delivering re-
sources to critical areas.

Pledging that Louisiana will
“take matters into our own hands”
if the Obama administration doesn’t
speed up its pace, he has begun
coastal patrols for oil and relays
new sightings to the Coast Guard
and BP. He dispatched the Louisiana
National Guard and state personnel
to build shore barriers, lay sandbags
and monitor the shores.

In turn, Democrats in Louisiana
and in Washington—including some
in the White House—have grown
frustrated with Mr. Jindal, whom
they say has received a pass to criti-
cize the Obama administration even
as some of his own efforts raise
questions.

On a recent morning, Mr. Jindal
led a group of local officials, news
media and others in boats to the
mouth of the Mississippi River,
where oil has enveloped the Pass a

Loutre wetlands. Thick swirls of
reddish-brown oil slicked the wa-
ter’s surface in all directions, and
heavy black crude coated the bases
of Roseau cane.

“This is one of the most impor-
tant nurseries for the Gulf, and we
have to fight this oil at the barrier
islands instead of in our interior
wetlands,” he said.

Mr. Jindal’s aggressive stance
has helped ratchet up pressure on
the federal government, and puts
the 38-year-old governor, a graduate
of Brown University, back on the na-
tional stage. In 2009, he delivered
the Republican Party’s rebuttal
speech to President Barack Obama’s
State of the Union address. Mr. Jin-
dal’s performance was roundly ridi-
culed—both in political circles and
among the general public—as
wooden and cartoonish.

Now, Mr. Jindal, an ardent con-
servative who attacked big govern-
ment in his rebuttal speech, is de-
manding greater federal aid.

Mr. Jindal supports offshore
drilling, like most Republicans, but
has irked some in his party by exco-
riating BP and pledging to recoup
from it the cost of coastline cleanup
and protection. Republicans gener-
ally have focused their wrath on Mr.
Obama.

Mississippi Republican Gov. Ha-
ley Barbour, who said Tuesday that
oil has been spotted on Petit Bois Is-
land near the Alabama border, has
maintained a lower profile. He has
said the Gulf spill shouldn’t bring an
end to offshore drilling.

Mr. Jindal is also bent on avoid-

ing the mistakes of his predecessor,
Democrat Kathleen Blanco, who was
widely blamed for the state’s stag-
nant initial recovery from Hurricane
Katrina and who was tainted by the
Bush administration’s storm re-
sponse.

Local officials said Mr. Jindal
and his administration have done
well filling gaps in the federal re-
sponse to the spill. “He’s stepping
outside the box and doing what we
need done since we can’t get any
help out of the Coast Guard and BP.
It’s an embarrassment,” Plaque-
mines Parish President Billy Nung-
esser, a Republican, said last week.

Mr. Jindal wants the federal gov-
ernment to approve construction of
offshore sand berms to protect Lou-
isiana’s coastline. Approval by the
Coast Guard would enable the proj-
ect to be folded into the federal gov-
ernment’s response to the spill, trig-
gering BP’s legal obligation to pay
for it.

BP hasn’t said how it might re-
spond if ordered by the Coast Guard
to pay for the entire project. Com-
pany officials, like federal authori-
ties, have expressed doubts about
the berms, from their effectiveness
to the construction time to the risk
of legal liability if the barriers cause
problems.

The Coast Guard last Thursday
approved a berm two miles long to
be built off Plaquemines Parish as a
“prototype” for officials to evaluate.

Senior White House officials said
Mr. Jindal’s proposed sand berms
would take too long to construct,
the proper sand quantity wasn’t
readily available and the barriers
could erode before stopping the oil
flow.

Yet on Tuesday in New Orleans,
the Coast Guard, at the president’s
direction, met with Mr. Jindal and
local officials and discussed the gov-
ernor’s plan. Mr. Nungesser left
early, fuming at the federal govern-
ment, and later called the talks a
farce.

—Valerie Bauerlein
contributed to this article.

BY COREY DADE

Louisiana Gov. Bobby Jindal, above,
speaks about the oil spill last week.
Right, he flopped in his rebuttal of a
speech by Barack Obama in 2009.
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BP hits snag in attempts to contain well;
oil sheen is found near Florida’s coast
spill, but Attorney General Eric
Holder didn’t specify who exactly
was under investigation.

If the response team is unable to
dislodge the saw, another saw would
have to be used, Adm. Allen said. He
added there was no question a sec-
ond cut could be made, but it re-
mained uncertain how precise the
cut would be. The smoother the cut
is, the better the chance will be that
the containment device will be able
to capture a greater quantity of oil.

“As soon as the cut is made that
separates the remainder of the riser
pipe from the lower marine riser
package, they will assess the quality
of the cut and either move to install
the top cap, which is the tighter de-
vice, with actually a rubber seal
around it, or the top hat, which is a
little wider and has less of a seal,”
he said.

The procedure, which has never
been attempted at these depths,
could increase the flow of oil spew-
ing into the water by 20%, at least

Continued from first page temporarily, government officials
have said in recent days. Adm. Allen
reiterated that projection, but said
the increase in the flow rate
wouldn’t occur until the second cut
was finished.

Last week, a group of scientists
led by the U.S. Geological Survey es-
timated that about 12,000 to 19,000
barrels of oil a day were spewing
into the Gulf.

Adm. Allen said that oil has now
made landfall on parts of Mississippi
and that tar balls and sheening were
apparent in Alabama. He said oil

hasn’t yet hit the coast of Florida’s
Panhandle, but a spokeswoman at
the Mobile, Ala., spill command cen-
ter, confirmed that the oil sheen was
found along Florida’s Panhandle and
said it was “close to the beach if not
right on the beach.”

The oil sheen appeared to be a
small breakaway piece from a larger
sheen measuring off the coast of
Pensacola on Tuesday afternoon, ac-
cording to the spokeswoman.

The Florida Panhandle is in the
northwestern part of Florida, a long
stretch of white sandy beaches pop-
ular with tourists. Pensacola is lo-
cated in the western-most part of
the Panhandle, bordering Alabama.

It is the first time authorities
have reported an oil sheen along
Florida’s coast following the April
explosion.

The Coast Guard was expected to
decide soon whether or not to ap-
prove a sand-berm project that state
and local officials in Louisiana have
been requesting to protect the
shore, Adm. Allen said.

Lawsuits, too, may
surpass Exxon spill

NEW ORLEANS—Just as the
Deepwater Horizon oil spill has sur-
passed the scope of the 1989 Exxon
Valdez spill, it appears the torrent
of related litigation has, too.

Lawyers here are busy trying to
increase the size and scope of the
lawsuits they have filed on behalf of
people who contend they were
harmed in some way by the disaster
spreading along the Gulf of Mexico
coast.

Families of employees killed in
the April 20 explosion aboard the
Deepwater Horizon rig, leased by BP
PLC, have filed suits, as have many
of the 115 survivors of the incident
and some of the rescuers who
plucked people from the burning
waters.

There are suits from those who
say they have been hurt economi-
cally, including shrimpers, oyster-
men and fishermen, seafood pro-

cessing plants, deep-sea fishing
operations and businesses and mu-
nicipalities that rely on tourism. En-
vironmental groups have filed litiga-
tion of their own. The opening of
criminal and civil investigations by
the U.S. government, announced
Tuesday, will likely fuel efforts by
plaintiffs’ attorneys.

Hoping to reel in more clients,
attorneys have snapped up domain
names such as bigoilspills.com and
put up billboards along highways
saying “Oil spill hurt your busi-
ness?” and advertising their ser-
vices.

BP won’t discuss its legal strat-
egy, but that hasn’t kept attorneys
from trying to predict its moves.
Based on Exxon’s maneuvers during
litigation over the Exxon Valdez in-
cident, they anticipate that BP will
emphasize the importance of off-
shore drilling as part of U.S. policy,
how much BP has spent on cleanup
and how sorry it is for the spill.

BY DIONNE SEARCEY

The procedure, which has
never been attempted at
these depths, could increase
the flow of oil spewing into
the water by 20%, at least
temporarily.
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Chefs take pride in waffling, flipping out
T WENTY-FIVE years ago, when

event organizers at a Catho-
lic church near Omaha

needed a heap of pancakes, Jim
Kuper built a giant grill and fed
the masses. A few years later, af-
ter his agricultural-equipment
business went sour, he grabbed
the grill and hit the road.

Mr. Kuper is now known across
Nebraska as the Pancake Man.
He’s made a business out of flip-
ping at fundraisers, where he can
make 96 flapjacks every two min-
utes, flinging them up to 12 me-
ters to land on the plates of the
hungry. Mr. Kuper has tossed pan-
cakes to workers in a nuclear
plant and to teenage boys who
want to impress their friends at
small-town American Legions. He
once made 16,000 pancakes in
four hours.

“Sometimes it misses a plate
and hits somebody else in the
head, but it’s all done very profes-
sionally and with a nice touch,”
says the 61-year-old Mr. Kuper, of
Council Bluffs, Iowa.

As unusual as Mr. Kuper’s pan-
cake business may seem, he’s got
competition in this largely agricul-
tural region: Namely, the Waffle-
man.

The Pancake Man inspired the
Waffleman. Doug McCallum saw
Mr. Kuper at a school event sev-
eral years ago and decided to
start a similar business, wowing
the locals with waffles.

Armed with 27 waffle irons,
Mr. McCallum once churned out
1,418 waffles in one day for a
fundraiser for a comatose girl in
Milford, Neb. His clientele is simi-
lar to Pancake Man’s. Later this
month, he’s making waffles at a
nursing home to raise money for a
flat-screen TV.

Mr. McCallum, 62, dismisses
his flapjack rival as all show. “He
flips them. He throws them. They
catch them,” Mr. McCallum said.
“I’m all about the quality.”

Says Mr. Kuper about his waf-
fle foe: “He’s not really a competi-
tor, because what I do is enter-
tainment.”

The rivals have a similar busi-
ness model, each charging the
groups about $3 a plate, depend-
ing on the kind of event. The

sponsors keep the proceeds over
and above the chefs’ fees.

The Waffleman’s secret ingre-
dient is malt powder. The Pancake
Man uses what he nicknames
“gunpowder,” a secret blend of
seven herbs and spices that he
totes in a Ziploc baggie. The Waf-
fleman offers seven kinds of
syrup, including boysenberry and
pecan. The Pancake Man uses ma-
ple syrup. Both serve sausage on
the side.

A growing part of Mr. Kuper’s
customer base are brides and
grooms who want to save money
by offering guests a wedding pan-
cake brunch. Mr. Kuper moon-
lights as Mr. Pickles, using a de-
vice he created to shoot
foil-wrapped hotdogs about 38
meters in the air to awaiting pic-
nickers.

Mr. McCallum cooked waffles
on a recent morning with his waf-
fle irons lined up inside his garage
in Eagle, Neb., a speck of a town
on the prairie outside Lincoln.
Sweat was beading on his fore-
head as he shuffled from waffle
iron to waffle iron, flipping each
after he’d loaded them with hiss-
ing batter.

“I really like waffles, and a lot
of people find waffles a pain,” Mr.
McCallum said. “If you’ve got a
family of five, and you’ve got one
waffle iron, you cook a waffle,
somebody eats it, four people
wait. By the time you’ve cooked a
waffle for everybody it’s time to
cook another waffle, and nobody
eats at the same time.”

He said he doesn’t try to throw
them. It just wouldn’t work. “A
pancake you can flip, and when
they hit the floor they go ‘plunk,’
and people try to catch them,” Mr.
McCallum said. “When you drop a
waffle, it just shatters to pieces
and the janitors hate you.”

On a recent day at a leafy
Omaha park, Mr. Kuper flipped,
and dropped, pancakes for a de-
lighted group of teens and parents
gathered for a high school gradua-
tion party for Billy Rafael and
Scott Goldberg.

The boys had first encountered
the Pancake Man in elementary
school and thought he might draw
guests to their celebration inside
the park’s pavilion.

“We decided this is our last

party, let’s have the Pancake
Man,” said Mr. Goldberg, 18. “Ev-
erybody knows about him.”

Mr. Kuper used a yellow DeW-
ALT drill with a beater attached to
whip his batter inside a large
plastic bucket. He rolled his cus-
tom-made pancake machine across
his long, wide grill. It squirts out
a line of four perfect discs of bat-
ter and can grill 48 pancakes at
once. The real work begins when
he throws them.

“Pancakes, pancakes, pan-
cakes!” Mr. Kuper hollered in auc-
tioneer fashion, clicking his spat-
ula under the flapjacks to toss
them to teens with outstretched
paper plates.

Mr. Kuper can throw them with
ease, but for distance flips, he

steps from behind his grill and
carefully eyes his surroundings. In
this case the danger was white
wooden rafters that criss-crossed
the ceiling. His goal for the eve-
ning was to clear three of them,
about three meters apart, with a
single pancake. On his first try,
with the guests hooting, he flicked
the spatula and a pancake slapped
against a wooden beam, dropping
to the floor. He hurtled the next
one but cleared only two rafters.

He gave up for a while and
dished out pancakes the normal
way as he paused to recount haz-
ards of the trade posed by his
large syrup bottles at school
events.

“I have kids who take the bot-
tle and chug it. Then I get a call

from the custodian an hour later
and hear they’re puking,” he said.

When the crowd picked up
again, Mr. Kuper gave the rafter
shot another try. The pancake
sailed over all three white rafters,
and as it descended a teenage girl
reached out and snatched it bare-
handed to the cheers of onlookers.

Mr. Kuper couldn’t contain his
glee. “Three rafters!” he yelled,
pumping his spatula in the air. “I
did it!”

BY DIONNE SEARCEY

Waffleman Doug McCallum with his grills at home in Eagle, Neb., left. Pancake Man Jim Kuper, right, tosses flapjacks at a graduation party in Omaha.
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ONLINE TODAY: See photos and
video of the Pancake Man and
the Waffleman making their
rounds at WSJ.com/US.
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GULF OIL SPILL

Hayward’sfate
inthebalance

BP PLC has lost a third of its
market value since its well started
spewing oil into the Gulf of Mexico,
triggering an intensifying backlash
in Washington. That has some inves-
tors speculating on just how long
CEO Tony Hayward will keep his job.

BP’s board says it is behind him
and he has support within the com-
pany. “The board is 100% aligned
with and supportive of Tony Hay-
ward and his executive team in what
they are doing to deal with this di-
saster,” said BP spokesman Andrew
Gowers.

In the long term, however, some
investors say Mr. Hayward’s pros-
pects look hazy.

“After this incident there’ll be a
need for a more independent execu-
tive to undertake a root-and-branch
review of the company’s safety pro-
cesses,” said one BP investor.

It makes little sense for the com-
pany’s board to oust him at the mo-
ment. Some shareholders say pri-
vately they doubt the company
would remove him before the well is
finally plugged—which might not be
for another two months at least.

The reason: With the crisis still
escalating, it may be better to keep
Mr. Hayward strapped in the hot
seat—rather than bring in a succes-
sor who could be tarnished just as
quickly as Mr. Hayward has been.

Much depends on what happens
in the efforts to contain the well and
in the investigations into the disas-
ter.

If the various investigations un-
der way end up spreading blame for
the spill across a number of compa-
nies—such as Transocean Ltd.,
which owned and operated the
Deepwater Horizon rig that was
drilling the well, and Halliburton
Co., which was contracted to cement
the well when it blew up—that could
take the pressure off Mr. Hayward
and allow him to ride out the storm.

“We still don’t know whether any
of this was BP’s fault, and if it is
whether there could be a criminal
case to answer,” said Jason Kenney,
an oil analyst at ING Bank, who re-
tains a “buy” rating on BP’s stock.

But if BP ends up as the only
guilty party, and if criminal negli-
gence is proved, “I can’t see how
Hayward can survive,” said one in-
vestor.

Criticism of Mr. Hayward
mounted this week after the com-
pany failed to plug the well through
a highly anticipated “top kill” opera-
tion, pumping in thousands of bar-
rels of heavy drilling mud.

U.S. authorities also stepped up
the pressure Tuesday by announcing
a criminal investigation into the oil
spill, although they didn’t name any
specific people or companies as tar-
gets.

A plain-speaking geologist un-
used to the media spotlight, Mr.
Hayward has also made some gaffes.
In an interview Sunday, he said he
“wanted [his] life back” after five
weeks of dealing with the crisis,
leading to accusations of insensitiv-
ity toward the 11 men killed when
the rig leased by BP blew up April
20. On Wednesday, Mr. Hayward
backpedaled, saying he was “ap-
palled” by the comment, which he
said was “hurtful and thoughtless.”

Mr. Hayward continues to have
support within the company, where
some midlevel executives say they
were impressed by his decision to
move permanently to the U.S. and
personally oversee the clean-up.

“He is a general,” said one BP
manager, asking what a successor
would do better to solve the crisis.

But with each failed attempt by
BP to stem the spill one mile under-
water, political pressure on the com-
pany and on Mr. Hayward himself
has risen. That pressure looked set
to grow Wednesday as oil appeared
on beaches of tourism-dependent
Florida.

BP now says the crude will con-
tinue to flow until a relief well is
completed in August.

It has switched to trying to re-
duce the amount of oil polluting the
Gulf by capping the well and chan-
neling much of the flow to a ship on
the surface. But even that effort suf-
fered a temporary setback Wednes-
day when a saw being used by an
underwater robot to cut through a
damaged pipe got briefly stuck.

Meanwhile the bill for the
clean-up has already topped $1 bil-
lion and could go much higher. BP
faces a wave of compensation claims
from the thousands of Gulf Coast
residents whose livelihoods have
been hit by the spill.

Investors worry that the escalat-
ing costs could force BP to cut its
dividend—an event that hasn’t hap-
pened since August 1992.

The company spent $10 billion
on dividends last year and the pay-
out is a key source of revenue for
U.K. pension funds.

BP will be seeking to reassure
shareholders in the coming days
that the dividend is safe, even as
BP’s potential liability from the oil
spill disaster continues to rise, ac-
cording to a person familiar with
the matter.

Two U.S. senators, Democrats
Charles Schumer of New York and
Ron Wyden of Oregon, wrote to Mr.
Hayward on Wednesday saying it
was “unfathomable” that BP would
pay out a dividend to shareholders
before the total cost of the clean-up
was estimated. They said moving
“money off the company’s books and
into investors’ pockets” would make
it harder for BP to repay the U.S.
government and communities hurt
by the spill.

Some BP shareholders hope the
company—and its beleaguered
CEO—will weather the crisis.

“If the new cap is successful and
controls the leak, you can cross off
some of the extreme negative sce-
narios,” said Ivor Pether, a fund
manager at Royal London Asset
Management and a BP shareholder.
“Then you get back to a range of
cost estimates that are containable
for BP and more than discounted by
the recent fall in its share price.”

BY GUY CHAZAN
AND BENOIT FAUCON

BP CEO Tony Hayward at the company’s command center in Houston last week.
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With the crisis still
escalating, it may be better
to keep Mr. Hayward in the
hot seat—rather than bring in
a successor who could be
tarnished just as quickly.
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SPORT

Given the country’s World
Cup pedigree, Germany’s odds
of 10/11 to top Group D ahead
of Australia, Ghana and Serbia
demand a close look.

Since the first of its three
tournament wins in 1954, Ger-
many has been an ever-present
at the World Cup and has failed
to reach the quarterfinals only
one occasion since. The Ger-
mans have also finished first in
the group stages in each of the
previous five tournaments.

Even without injured captain
Michael Ballack, it would be no
surprise to see Joachim Löw’s
team reach last eight at the
very least, so consider Lad-
brokes’ 4/5 in this market.

With Betfair’s odds of an
outright victory at 15/1, the
Germans offer good value for a
trading opportunity. Back Ger-
many at this price now and
trade out when it reaches the
quarter-final by laying at a price
of around 8/1.

Ghana and Australia both
reached the second round four
years ago, but it would be a
surprise if either managed to
do so again at the expense of
Serbia, which qualified ahead of
France on the road to South Af-
rica.

Consider Sportingbet’s 31/20
dual forecast for the two Euro-
pean nations to qualify or Ex-
trabet’s 16/5 that Serbia fin-
ishes as runner-up. behind
Germany.

Australia’s squad looks light
on firepower with just three
nominated strikers among the
23-man selection. Midfielder
Tim Cahill is a real danger from
set-pieces and should be
backed at 4/1 to be his coun-
try’s top scorer, replicating his
achievement at Germany 2006.

Tip of the day

19

Source: rolandgarros.com

Australia’s Tim Cahill
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A World Cup for everyone else
Before the big event, regions and nations not recognized by FIFA pick their own champion

If you’re eager for the latest
match analysis from the World Cup,
which just got under way Monday in
Malta, you’ve come to the right
place.

Provence kicked off the tourna-
ment with a stirring performance
against Kingdom of the Two Sicilies.
Iraqi Kurdistan, which hopes to host
the tournament someday, looks like
a fairly decent side, while the local
Gozo team may have its hands full if
it has to tangle with Padania.

In other news: Tibet and Green-
land dropped out, citing a lack of
funds, and the Sami team couldn’t
come because the president of its
association didn’t organize a team
and an attempt to oust him failed.
“It was a dark day for Sami foot-
ball,” says Hakan Kuorak, the coup
leader.

As you might have gathered,
we’re not talking about the FIFA
World Cup—the one that begins this
month in South Africa and includes
soccer behemoths like Argentina,
Brazil, England, Germany and Italy.
Every two years since 2006, an or-
ganization called the New Federa-
tion Board has hosted something it
calls the Viva World Cup—a tourna-
ment that operates by a slightly dif-
ferent set of standards.

Basically, if you hail from a tribal
area, an agricultural province, an
occupied nation, a semiautonomous
region, an ancient city-state, a dis-
enfranchised minority enclave or a
nation that doesn’t get any respect
from soccer’s international govern-
ing body, this is the tournament for
you.

“The goal is ideological,” says
Luc Misson, a Belgian lawyer and
vice president of the New Federa-
tion Board. “It’s about allowing peo-

ples to exist through sport.”
FIFA’s World Cup is a quadren-

nial competition between the recog-
nized soccer nations. Its guidelines
state that only one soccer associa-
tion can be recognized per country.
Of course, England, Scotland, Wales
and Northern Ireland aren’t sepa-
rate countries, but because England
created the rules and played the
world’s first international match
against Scotland in 1872, an excep-
tion has been made.

For everyone else, there’s the
Viva. The NFB staged the first such
event in 2006, three years after its
founding. The Viva World Cup name
was supposed to sound like the
original. The group named its cham-
pionship trophy after Nelson Man-
dela, even though the former South
African president has nothing to do
with the organization.

One of the teams recognized by
the NFB consists of the Sami, an in-
digenous population that hails from
a region, sometimes called Lapland,
stretching across northern Norway,
Finland and Sweden. They say that
playing together reminds them of
their culture and language.

“I am proud to play as it means
a lot to the Sami people,” says Jan
Egil Brekke, the Sami captain, who
has played for his team since 1998.
The 35-year-old plays professional
soccer for a second-tier Norwegian
club called Alta Idrettsforening.

Others are hoping that the com-
petition will help draw attention to
their people’s plight. The Iraqi
Kurds have been granted an autono-
mous region within Iraq and would
like to join FIFA. But FIFA considers
them to be Iraqis. The next Viva
World Cup, in 2012, will likely be
held in Iraqi Kurdistan, and the
Kurdistan Football Association
hopes the event will showcase the

region and attract business.
“It is time that people recog-

nized and learned about our coun-
try,” says Sarhang Abdulkhaliq, a
spokesman for the KFA. He said that
most of all, the 2012 event will
prove that Kurdistan is “100% safe,”
in spite of the images of the Iraq
war many people have.

The Iraqi Kurdistan team, most
of whom play for Kurdistan club
teams, already has made its mark on
this year’s Viva, beating the south-
ern Italian team Kingdom of the
Two Sicilies, 4-1, to qualify for the
knock-out stages.

The tournament has been
blighted by in-fighting and a lack of
funds. Of the nine teams expected at
the event in Malta, three pulled out
at the last minute, including Tibet
and Greenland—a country FIFA
doesn’t recognize in part because
it’s too cold to grow grass there.

The first Viva World Cup in 2005
was canceled when hosts Northern
Cyprus said they didn’t want Kurd-
istan to take part for political rea-
sons, said Jean-Luc Kit, a 48-year-
old business developer who co-
founded the competition. In 2006,

South Cameroon’s team was barred
entry to France because the players
didn’t have visas.

At a recent match featuring the
Padanian team, which represents
several regions in northern Italy, Mr.
Kit had to walk around a stadium
removing flags depicting the crest
of the Lega Nord, an Italian political
party that wants to create an auton-
omous northern Italian state sepa-
rate from the poorer south.

“There is a fear that there could
be an element of nationalism”
creeping into the project, Mr. Mis-
son says. “We may have to draw up
a charter at some point.”

As many as 200 nonrecognized
teams could join the NFB, says Mr.
Kit. Easter Island, a territory of
Chile, signed up recently. Sealand,
an old military fortress off the coast
of England that claims to be an in-
dependent sovereign state, is a pro-
visional member. It is organizing its
first official match in London.

Mr. Kit says he wants to include
teams from Quebec and the north-
ern Spanish region of Catalonia.
Even the Vatican’s soccer team is
being tapped to join. Mr. Kit is also
looking for a sponsor to cover the
costs of travel and hosting the
event.

Not all the participants take Viva
seriously. Though Provence has been
part of France since 1486, many of
its people spoke a local dialect until
the early 20th century. Thierry Mar-
cadé, one of the NFB’s founders,
says he has no nationalist agenda
and simply thought a Provence team
would be fun. His team doesn’t train
much, and in the past two Viva
World Cups won just two games out
of eight.

“We don’t have any fans yet,”
says Mr. Marcadé. “But interest is
building.”

BY MAX COLCHESTER

Provence, in white, faced off against the Kingdom of the two Sicilies in this week’s Viva World Cup.
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The super six
Three teams withdrew from this
week’s VivaWorld Cup, leaving
six participants.

Source: NFB

TEAM (COUNTRY)
Gozo (Malta)

Iraqi Kurdistan (Iraq)

Kingdom of the Two Sicilies (Italy)

Occitania (France)

Padania (Italy)

Provence (France)
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EUROPE NEWS

Spanish job market improved in May
MADRID—Spain’s ailing job mar-

ket showed signs of improvement in
May but consumer confidence
plunged, highlighting a threat to
growth and jobs from radical bud-
get-cutting measures imposed by
the European Union.

In an effort to shore up confi-
dence, Prime Minister José Luis Ro-
driguez Zapatero said Wednesday
that his government will approve an
overhaul of the country’s labor mar-
ket on June 16. Mr. Zapatero said
the change will go ahead with or
without the agreement of unions
and business groups. The Interna-
tional Monetary Fund says the mea-
sure is key to spurring growth and
employment.

Data from the labor ministry re-
leased on Wednesday showed regis-
tered jobless claims fell by 76,223,
or 1.8%, to just over four million.
May jobless claims were up 12%
from a year earlier. Though May is
traditionally a good month for em-
ployment as Spain’s large tourism
industry takes on workers ahead of
the summer, the ministry said May’s

monthly drop was the biggest in five
years.

“The May jobless data are truly
positive because this is the second
consecutive month that jobless
claims fell,” said Francisco Aranda,
head of AGETT, an association of
employment agencies.

Spain’s ministry doesn’t provide
an unemployment rate, but Eurostat
reported Monday that Spanish un-
employment stood at 19.7% in April,
nearly twice the 10.1% average for
the 16 members of the euro zone.

Spain is grappling with the col-
lapse of a decade-long construction
boom that has pushed its economy
into a prolonged downturn and
punched a hole in its public sector
accounts.

It is facing additional challenges
since the Greek financial crisis
raised concerns about other fiscally
strained countries, resulting in a
selloff of Spanish and Portuguese fi-
nancial assets as well as the euro.
Last month, the EU approved a gi-
ant financial backstop designed to
ease concerns toward Spain and
other countries, but asked for new
spending cuts in return.

Spain last week approved €15
billion ($18.35 billion) in new
cuts—including a 5% reduction in
public-sector wages this year, a
freezing of pensions next year, and
deep cuts in investment—and ac-
knowledged they would have a neg-

ative impact on economic growth
and on unemployment.

Last week, the government
raised its forecast for average un-
employment this year to 19.4% from
19% previously and to 18.9% next
year from 18.4% previously. It main-

tained its forecast for a 0.3% con-
traction in 2010 gross domestic
product in 2010, but lowered its
forecast of 2011 GDP growth to 1.3%
from 1.8%.

Unions have called a public-sec-
tor workers strike against the mea-
sures for June 8. Comisiones Obre-
ras leader Ignacio Fernandez Toxo
last week called the cuts “socially
unjust” and said they are “counter-
productive as they go against eco-
nomic recovery, and as result, a re-
covery in employment.”

Maria Jesus Fernandez, econo-
mist at the think tank Funcas, said
there is already evidence the auster-
ity measures are having an eco-
nomic impact, like the 10-point drop
in May from April in the consumer
confidence measure published by
the government’s credit arm ICO.
Falling confidence could translate
into a decline in consumer spending.

“Probably people were fright-
ened” by the severity of the govern-
ment’s measures, Ms. Fernandez
said.

—Jeffrey T. Lewis
and Daniel de la Puente

contributed to this article.

BY JONATHAN HOUSE

Euro-zone producer prices rise
LONDON—Euro-zone producer

prices posted their sharpest
monthly gain for 21 months in April,
fueled by higher prices for energy
and intermediate goods, data from
the European Union’s Eurostat sta-
tistics office showed Wednesday.

The figures back recent surveys
that suggest a pickup in pricing
pressures as the currency block
emerges from recession. But econo-
mists say inflation remains muted
and the European Central Bank

won’t need to tighten monetary pol-
icy for some time.

Eurostat said industrial producer
prices excluding construction rose
0.9% from March, the biggest
monthly gain since July 2008. Pro-
ducer prices rose 2.8% from a year
earlier, the sharpest year-to-year
gain since November 2008.

Economists were expecting pro-
ducer prices to rise 0.7% from
March and 2.6% from a year earlier,
according to a Dow Jones News-
wires survey last week. In March,
factory-gate prices rose 0.6% from
February and 0.9% from a year ear-
lier. “While the ECB will note the
rise in intermediate producer prices
in April, the data overall is unlikely
to fundamentally alter the bank’s
view that euro-zone consumer-price
inflation will remain subdued over
the two-year policy horizon,” How-
ard Archer, chief U.K. and European
economist at IHS Global Insight,
said in a note.

The data showed producer prices
for energy jumped 1.9% in April,
while prices for intermediate goods
gained 1.3%, the strongest monthly
rise since January 1995. On the year,
producer prices for intermediate
goods gained 2.7% and energy prices
jumped 7.7%, both the strongest an-
nual increases since October 2008.

Recent surveys of euro-zone
manufacturing companies by Markit
have indicated that input costs are
rising because of higher prices for
commodities and energy and stron-
ger demand for raw materials. The
depreciation of the euro has also
raised the cost of imported goods.

However, the Eurostat data
showed that producer prices of cap-
ital goods, durable consumer goods,
and nondurable consumer goods re-
mained subdued in April.

BY NICHOLAS WINNING

Source: Eurostat

Wholesale inflation
Euro zone’s industrial producer
prices, change from previous month
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People wait in line to enter a government job center in Madrid on Wednesday. Last month’s drop in registered jobless claims was the biggest in five years.

Sources: Spain’s Labor ministry, Spain’s Statistics institute

Spanish jobless claims fell in
May and April.
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Signs of improvement
Spain’s job market has improved, but cutting back government
spending, a key support of growth, could be risky.

Greece outlines plans
to privatize state firms

ATHENS—The Greek government
announced long-delayed plans
Wednesday to privatize state-owned
companies as part of its attempt to
fix the country’s public finances.

Greece is struggling to cut its
budget deficit from a record 13.6%
of gross domestic product last year
to 8.1% in 2010, while it also faces a
rising debt burden. Last month,
Greece agreed to a three-year aus-
terity program in an exchange for a
€110 billion ($135 billion) loan from
the European Union and the Inter-
national Monetary Fund.

In a news conference, Finance
Minister George Papaconstantinou
said the government would move to
privatize 49% of the operations divi-
sion of unprofitable state-owned
railways company Hellenic Railways
Organization, or OSE.

Under the terms of the deal,
Greece must move ahead with the
restructuring of OSE by the end of
this month. The company is carry-
ing more than €10 billion in debt,
and loses €1 billion a year, Mr. Papa-
constantinou said.

It will also privatize state hold-
ings in casinos, sell a 39% stake in

the Greek post office, and dispose of
stakes in some state-owned services,
including waterworks companies in
two major cities.

“The memorandum [with the EU
and IMF] foresees revenue of €1 bil-
lion a year for the period 2011-13,”
Mr. Papaconstantinou said. “But our
estimates are definitely higher than
those foreseen in the projections.”

But the finance minister gave
few details and said the privatiza-
tions would take place over three
years. He said the government is
also looking at other opportunities
to privatize state assets, either
through stake sales or through
privatized management contracts,
including the country’s ports, air-
ports and state property holdings.

Mr. Papaconstantinou said the
government is also restructuring
Greece’s natural-gas monopoly to
prepare it for privatization.

He said there would be no
change in the government’s holdings
of leading state companies OPAP
SA, the Greek gambling monopoly,
or Hellenic Telecommunications
Organization SA, the incumbent
telephone operator that is 30% con-
trolled by Germany’s Deutsche
Telekom AG.

BY ALKMAN GRANITSAS
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C-SUITE: LIFE/WORK

Do bosses
love or hate
workaholics?

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Most job-
hunters (and
employed
nonhunters) in this
economy,
especially, work

pretty hard to make sure the boss
knows they’re dedicated and will
do whatever is needed to get the
job done. I bet a lot of us would
say the boss doesn’t care all that
much about our work-life balance.

But at least one recruiter—Tim
Tolan of Sanford Rose
Associates—argues that
promoting a willingness to be a
workaholic is a turnoff for
recruiters looking to fill jobs. He
writes: “NOBODY CARES that all
you do is work. In fact, it could
raise a big red flag to some
potential employers who might
decide to “pass” on candidates
who don’t have the right work-life
balance. Burnout is a real dilemma
for employees and for their
company.”

While I understand this idea
and see that some people can take
the workaholic persona to an
extreme, I’m not sure all
recruiters or employers would
agree. As the Careers Editor here
at the Journal, I hear much more
about employees who say their
bosses or companies promote and
bring aboard people who’ll put in
loads of face time and be as
married—or more—to the
company than a spouse. And I’ve
read and talked to many people
who are reluctant to job-hunt or
accept an offer somewhere
exciting because they’ve heard
about the reputation a firm or
firms in their industry have for
expecting employees to, well, have
no life—or at least not one that’s
noticed or recognized at the
office.

Work/Life Balancing Act blog,
which wrote about the topic,
argues that there are many
reasons to have a life outside
work and I’m sure many
employers would agree. But it’s
hard to believe presenting a work-
all-the-time persona would hurt
someone in the job search.

—Jennifer Merritt

Readers’ response:

“A lot of lip service is paid to
balance, but it’s balance according
to the boss. If the CEO’s definition
of balance is taking one week off
every three years, that’s going to
be the standard.”

“As long as you can do the
work of four people, you can have
all of the balance you want with
what little energy you have at the
end of your day.”

“Those who have mastered the
work-life balance are Renaissance
people who can juggle many balls
in the air. Most employers would
welcome the Renaissance worker
over the one who has work tunnel
vision.”

[ Best of the Juggle ]

Steering clear of car clashes
Beverly Floyd will never forget

the worst argument she ever had
with her husband—a fight that
saw the couple screaming at each
other and hurling insults of
“crazy” and “psycho.”

A spat about finances? The
kids? Work? Nope. It was about
which one of them should gas up
the car.

The fireworks started when the
couple pulled into a service sta-
tion while on a return leg of a
road trip. Already silently fuming
that he hadn’t offered to do his
share of the driving, Ms. Floyd
was astounded when her then-
boyfriend didn’t lift a finger to
pump the gas. So she did it her-
self and paid for it. As she got

back into the car, he
handed her a $20 bill.

Bad idea. She threw
it at him. He tossed it back at her.
She ripped it up. He shredded the
cash she kept in the ashtray. She
ripped up the money in his wallet.
All told, they destroyed about
$200 in a matter of minutes.
(They spent their evening trying
to match serial numbers and tape
the shredded pieces of money to-
gether.)

“Although we’ve gotten better,
we still argue every single time
we get in the car,” says Ms. Floyd,
41-years-old, a corporate trainer
who lives in Kennesaw, Ga.

Did you drive somewhere with
your beloved this past holiday
weekend? How’d that go for you?

Sure, road trips can be roman-
tic, but the car is often the last
place where we have to relinquish
full control in a relationship. And
that can make the ride, well, emo-
tionally bumpy.

Couples argue over everything
from who packs the trunk to how
quickly to run the windshield wip-
ers. Who drives? How fast? When
is it appropriate to pass an 18-
wheeler? Should you take direc-
tions from the GPS system or your
spouse? It’s amazing anyone gets
out of the garage.

The car clashes got so bad for
Jim and Danna Harnish that they
resorted to an extreme measure: A
finger puppet lamb. Named Ar-
nella.

When Ms. Harnish feels that
her husband is driving too fast,
following too close to another car
or not turning on the windshield
wipers when they are needed, she
pulls Arnella out, snuggles the toy
up to his neck and—in what she
calls “a little delicate girlie
voice”—makes the lamb tell her
husband what to do.

“Instead of me nagging, it’s Ar-
nella nagging,” says Ms. Harnish,
65, a retired camera saleswoman
from Bend, Ore. “She has saved
our 45-year-marriage.” (Ms. Har-
nish has given stuffed lambs to
her three children’s spouses as
wedding presents.)

Mr. Harnish agrees that the
lamb ploy works. “When I hear her
whiny little voice, I just say to my-
self: ‘I know what’s going on, you
don’t have to say anymore,’” says
the 67-year-old retired middle
school vice principal. “Who am I
going to argue with—a little lamb
on a finger?”

That said, on several tense oc-
casions, Arnella ended up as road-
kill.

“When Arnella comes out too
frequently, she needs to go away,”
he says. “Away” as in out the
driver’s side window. Each time,
Ms. Harnish simply buys a new
plush mutton.

Remember when cars were ro-
mantic? As teenagers, they repre-
sented freedom and first kisses.
And as adults, many couples say
they have their most intimate dis-
cussions on long drives, because
they are trapped together yet not
forced to face each other directly.

But, sadly, automobiles too of-
ten become flashpoints for the
power struggles and personality
clashes going on elsewhere in our
relationships.

Consider the ride Marjorie
Greenwald and her husband took
one recent Sunday while running
errands. Ms. Greenwald tried to

pull out of a gas station. “All of a
sudden, he was screaming like I
had taken him down a roller-
coaster,” she says.

The problem? Ms. Greenwald
was attempting to make a left turn
across four lanes of oncoming traf-
fic. The maneuver—which she calls
“stealth” and he calls “sui-
cidal”—prompted an argument
that ended with 20 minutes of “si-
lent treatment” and started up all
over again hours later when the
couple got home.

Both husband and wife agree
that the spat was really about con-
trol—and Ms. Greenwald’s need
for it. “The car is the only place
where my husband and I argue,”
says Ms. Greenwald, 31, a media
and communications consultant in
Washington, DC. “We have our
own domains at home and work
but this is the only place where,
no pun intended, only one person
is in the driver’s seat.”

Never mind the navigator’s
seat. Even if you can get your
hubby to ask directions, studies
show that men and women give
directions differently: Women
cite more landmarks, while men
use distances and cardinal direc-
tions to explain where to go.

Computerized navigation sys-
tems to the rescue? Unlikely. Think
about it: There’s a third party in
the car with you who is cheerier,
calmer and more confident than
your spouse—a perfect love trian-
gle.

My dad calls the female voice
of his GPS system “Genevieve” and
often follows her directions in-
stead of my mother’s. Worse: He
sounds disturbingly affectionate
when he talks about her.

The folks at OnStar, which pro-
vides live operators to help drivers
with safety and navigation issues,
know these arguments well. Their
“advisers” have mediated argu-
ments over everything from
whether a couple was exactly 16 or
17 miles from a water park to
whether they had enough gas to
reach their destination. (The hus-
band believed there was plenty.
The wife begged to differ. OnStar
politely suggested checking the
gauge.) On one call, when an oper-
ator prompted a female driver to
look for a button on her rearview
mirror, a man’s voice said, “She
has no idea where the rearview
mirror is located.”

“You do become part of the re-
lationship,” says Terry Inch, direc-
tor of subscriber services at On-
Star, part of General Motors Co.

So what’s a peace-loving couple
to do? Fly. It worked for one
friend of mine. Last Christmas, she
packed her three kids in the car
for the six-hour drive from New
York to New England and let her
husband, who was stuck at work,
take a plane. “It was so blissful,”
she says, a little too cheerfully.
“I’m going to do it every time.”

Write to Bonds@wsj.com.

BY ELIZABETH BERNSTEIN

Jim and Dannah Harnish demonstrate their finger puppet, Arnella the lamb, which they use to diffuse tensions while driving. Below, Arnella at the ready.
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U.K. gunman kills 12 in deadly spree
Taxi driver’s shooting rampage across England’s Cumbria County is one of U.K.’s worst acts of firearm violence

A British man killed 12 people
and injured many more before kill-
ing himself in England’s northwest
region of Cumbria on Wednesday,
police said, in one of the worst acts
of gun violence in the U.K., where
firearm controls are tight and fatal
shootings infrequent.

A 52-year-old taxi driver, Derrick
Bird, is suspected of opening fire in
the town of Whitehaven on Wednes-
day morning and then traveling
across the county in a gray Citroën
Picasso to shoot victims in other
towns, according to the Cumbria
Constabulary.

Mr. Bird was found dead, with
two guns, in a wooded area of Cum-
bria on Wednesday afternoon.

“This has shocked the people of
Cumbria—and around the country—
to the core,” Deputy Chief Constable
Stuart Hyde said in a statement
early Wednesday evening.

“We are still at a very early stage
in our investigation and we are not
able to really understand the moti-
vation behind it or establish whether
this was a premeditated or random
attack,” Mr. Hyde said.

News of the shooting in the pic-
turesque region reverberated across
the U.K., with Prime Minister David
Cameron noting in a speech to Par-
liament that lawmakers were
“alarmed and shocked.”

He said a full report on the
shooting would be made in Parlia-
ment on Thursday.

The attack is the third mass
shooting in recent British history. In
1987, a 27-year-old man killed 16
people and wounded many more
during a shooting in the English
town of Hungerford.

Nine years later, a 43-year-old
former Scout leader opened fire at a
primary school in the Scottish town
of Dunblane, killing 16 children and
their teacher. Both assailants com-
mitted suicide on the scene.

The shootings led to 1997 legisla-
tion that banned handguns for pri-
vate use in the U.K. and an earlier
regulation that clamped down on
the use of rifles.

Gun violence is relatively rare in
Britain. In 2008-09, firearms were
used in just 0.3% of recorded crimes
in England and Wales, according to
the U.K. Home Office, and there
were only 39 fatal shootings.

Peter Squires, a professor of
criminology at the University of
Brighton, said the shooting could
lead to another round of gun-control
legislation in the U.K.

While handguns are banned and
rifles are highly restricted, it isn’t
too difficult to obtain a shotgun, Mr.
Squires said, and some British gun-
control advocates are pushing for
tighter regulation.

The Cumbria Constabulary didn’t
say what type of firearm the suspect
used.

Witnesses told British news or-
ganizations that Mr. Bird was carry-
ing a shotgun.

Mr. Squires said the shooting

could reinvigorate the drive to de-
velop a central registry across the
43 police forces in England and
Wales of all legal guns.

“For 10 years since Dunblane,
there has been a promise of a civil-
ian firearm inventory, so the police

know where the licensed firearms
are,” he said. “That problem became
rather sidelined when we began to
get more preoccupied with the
problem of gangs and guns.”

He said this incident could bring
the issue back to the fore.

BY PAUL SONNE
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Derrick Bird shot people
in at least eleven
locations in rural Cumbria
before killing himself
near the village of Boot

Deadly trail

London

Cumbria

Photos: Associated Press Police stand next to a body in the town of Whitehaven one of the sites of an apparently random trail of shootings

Cumbria ranks with Europe’s
worst shooting massacres

Multiple shooting deaths are
rare in Europe, but traumatic
incidents in recent years include:

Aug. 19, 1987: Michael Ryan went
on a shooting rampage in Hungerford,
England. Armed with an automatic
rifle, a pistol and at least one hand
grenade he shot 16 people dead,
including his mother, before killing
himself. The incident led to tighter
restrictions on gun ownership in the
U.K..

March 13, 1996: Former Scout
leader Thomas Hamilton entered the
gymnasium at Dunblane Primary
School in Scotland and opened fire on
a class of five- and six-year-olds, killing
16 children and their teacher. In a
shooting spree that lasted less than
three minutes, Mr. Hamilton, who was
armed with two pistols and two
revolvers, fired 109 rounds. A public
inquiry into the massacre found that
Mr. Hamilton had been investigated by

police following complaints about his
behavior toward young boys. The
incident led to further tightening of
gun controls with a ban on owning
handguns.

April 26, 2002: Robert
Steinhäeuser, 19, who had previously
expelled from a school in Erfurt,
Germany, killed 13 teachers, two
former classmates and a policeman
before committing suicide.

Sept. 23, 2008: Matti Saari, 22, kills
nine fellow students and a teacher
before shooting himself at a vocational
school in Kauhajoki, Finland.

March 11, 2009: Tim Kretschmer,
17, kills nine students and three
teachers at his former high school in
Winnenden, Germany, and three others
after he flees the building. As police
closed in, he shot himself.

Sources: Press Association and
Associated Press

‘This has shocked the people
of Cumbria—and around the
country—to the core,’ Deputy
Chief Constable Stuart Hyde
said in a statement.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 348.50 -5.50 -1.55% 720.50 333.75
Soybeans (cents/bu.) CBOT 932.50 0.50 0.05% 1,550.00 821.25
Wheat (cents/bu.) CBOT 442.50 -8.25 -1.83 1,113.50 442.00
Live cattle (cents/lb.) CME 90.750 1.125 1.26 95.575 83.500
Cocoa ($/ton) ICE-US 3,042 52 1.74 3,515 2,066
Coffee (cents/lb.) ICE-US 135.40 -1.15 -0.84 180.00 120.10
Sugar (cents/lb.) ICE-US 13.94 -0.46 -3.19 25.03 11.89
Cotton (cents/lb.) ICE-US 78.40 -0.67 -0.85 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,468.00 8 0.33 2,670 2,406
Cocoa (pounds/ton) LIFFE 2,520 76 3.11 2,523 1,585
Robusta coffee ($/ton) LIFFE 1,338 -11 -0.82 1,618 1,248

Copper (cents/lb.) COMEX 304.05 -2.25 -0.73 369.10 151.00
Gold ($/troy oz.) COMEX 1222.60 -4.30 -0.35 1,251.40 800.00
Silver (cents/troy oz.) COMEX 1831.50 -23.60 -1.27 2,154.00 760.00
Aluminum ($/ton) LME 1,984.00 6.00 0.30 2,481.50 1,471.00
Tin ($/ton) LME 17,625.00 85.00 0.48 19,175.00 12,320.00
Copper ($/ton) LME 6,635.00 -101.00 -1.50 7,970.00 4,820.00
Lead ($/ton) LME 1,732.00 -41.00 -2.31 2,615.00 1,580.00
Zinc ($/ton) LME 1,816.00 -36.00 -1.94 2,659.00 1,490.00
Nickel ($/ton) LME 19,925 -625 -3.04 27,590 13,940

Crude oil ($/bbl.) NYMEX 72.86 0.28 0.39 116.80 51.44
Heating oil ($/gal.) NYMEX 2.0059 0.0355 1.80 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0261 0.0436 2.20 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.424 0.176 4.14 10.720 3.971
Brent crude ($/bbl.) ICE-EU 73.75 1.04 1.43 108.79 65.93
Gas oil ($/ton) ICE-EU 639.75 -2.75 -0.43 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7974 0.2084 3.9315 0.2544
Brazil real 2.2380 0.4468 1.8341 0.5452
Canada dollar 1.2746 0.7846 1.0445 0.9574

1-mo. forward 1.2747 0.7845 1.0447 0.9573
3-mos. forward 1.2752 0.7842 1.0450 0.9569
6-mos. forward 1.2763 0.7835 1.0459 0.9561

Chile peso 653.02 0.001531 535.15 0.001869
Colombia peso 2398.16 0.0004170 1965.30 0.0005088
Ecuador US dollar-f 1.2202 0.8195 1 1
Mexico peso-a 15.7150 0.0636 12.8785 0.0776
Peru sol 3.4710 0.2881 2.8445 0.3516
Uruguay peso-e 23.246 0.0430 19.050 0.0525
U.S. dollar 1.2202 0.8195 1 1
Venezuela bolivar 5.24 0.190820 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4645 0.6828 1.2002 0.8332
China yuan 8.3340 0.1200 6.8298 0.1464
Hong Kong dollar 9.5105 0.1051 7.7939 0.1283
India rupee 57.2419 0.0175 46.9100 0.0213
Indonesia rupiah 11251 0.0000889 9220 0.0001085
Japan yen 112.63 0.008879 92.30 0.010834

1-mo. forward 112.58 0.008883 92.26 0.010839
3-mos. forward 112.46 0.008892 92.16 0.010851
6-mos. forward 112.22 0.008911 91.96 0.010874

Malaysia ringgit-c 4.0238 0.2485 3.2975 0.3033
New Zealand dollar 1.8024 0.5548 1.4771 0.6770
Pakistan rupee 104.270 0.0096 85.450 0.0117
Philippines peso 57.010 0.0175 46.720 0.0214
Singapore dollar 1.7218 0.5808 1.4110 0.7087
South Korea won 1484.43 0.0006737 1216.50 0.0008220
Taiwan dollar 39.371 0.02540 32.265 0.03099
Thailand baht 39.774 0.02514 32.595 0.03068

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8195 1.2203
1-mo. forward 0.9997 1.0003 0.8192 1.2206
3-mos. forward 0.9989 1.0011 0.8186 1.2215
6-mos. forward 0.9980 1.0020 0.8179 1.2227

Czech Rep. koruna-b 25.831 0.0387 21.169 0.0472
Denmark krone 7.4407 0.1344 6.0977 0.1640
Hungary forint 275.65 0.003628 225.90 0.004427
Norway krone 7.9360 0.1260 6.5036 0.1538
Poland zloty 4.1030 0.2437 3.3625 0.2974
Russia ruble-d 38.104 0.02624 31.226 0.03202
Sweden krona 9.5688 0.1045 7.8417 0.1275
Switzerland franc 1.4140 0.7072 1.1588 0.8630

1-mo. forward 1.4127 0.7079 1.1577 0.8638
3-mos. forward 1.4101 0.7092 1.1556 0.8654
6-mos. forward 1.4056 0.7114 1.1519 0.8681

Turkey lira 1.9321 0.5176 1.5834 0.6316
U.K. pound 0.8375 1.1941 0.6863 1.4570

1-mo. forward 0.8374 1.1941 0.6863 1.4571
3-mos. forward 0.8373 1.1943 0.6862 1.4574
6-mos. forward 0.8371 1.1947 0.6860 1.4578

MIDDLE EAST/AFRICA
Bahrain dinar 0.4600 2.1738 0.3770 2.6526
Egypt pound-a 6.9124 0.1447 5.6647 0.1765
Israel shekel 4.7071 0.2124 3.8575 0.2592
Jordan dinar 0.8642 1.1571 0.7083 1.4119
Kuwait dinar 0.3555 2.8133 0.2913 3.4329
Lebanon pound 1839.53 0.0005436 1507.50 0.0006634
Saudi Arabia riyal 4.5762 0.2185 3.7503 0.2666
South Africa rand 9.3990 0.1064 7.7025 0.1298
United Arab dirham 4.4820 0.2231 3.6730 0.2723

SDR -f 0.8324 1.2013 0.6822 1.4659

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 245.40 0.06 0.02% -3.1% 16.9%

14 Stoxx Europe 50 2389.62 -3.30 -0.14% -7.3 12.0

27 Euro Zone Euro Stoxx 249.18 -0.12 -0.05 -9.3 8.1

14 Euro Stoxx 50 2601.98 -4.60 -0.18 -12.3 4.8

15 Austria ATX 2364.80 -15.15 -0.64 -5.2 10.6

8 Belgium Bel-20 2464.25 -1.75 -0.07 -1.9 19.2

11 Czech Republic PX 1159.0 4.8 0.42 3.7 25.5

21 Denmark OMX Copenhagen 366.06 2.64 0.73 16.0 34.8

15 Finland OMX Helsinki 6523.44 22.86 0.35 1.0 12.0

14 France CAC-40 3501.50 -1.58 -0.05 -11.0 5.8

12 Germany DAX 5981.20 -0.07 unch. 0.4 18.3

... Hungary BUX 22252.29 491.18 2.26 4.8 46.5

20 Ireland ISEQ 2991.86 9.42 0.32 0.6 4.9

12 Italy FTSE MIB 19183.13 -96.05 -0.50 -17.5 -4.6

18 Netherlands AEX 322.56 1.35 0.42 -3.8 22.0

11 Norway All-Shares 399.44 2.90 0.73 -4.9 16.2

17 Poland WIG 41093.42 161.88 0.40 2.8 32.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7055.02 -46.03 -0.65 -16.6 -2.1

... Russia RTSI 1383.87 10.00 0.73% -3.0 22.7

9 Spain IBEX 35 9268.0 -31.7 -0.34% -22.4 -2.1

15 Sweden OMX Stockholm 310.89 2.37 0.77 3.8 28.8

15 Switzerland SMI 6368.81 52.21 0.83 -2.7 18.3

... Turkey ISE National 100 55212.50 752.14 1.38 4.5 58.1

12 U.K. FTSE 100 5151.32 -11.98 -0.23 -4.8 17.5

... ASIA-PACIFIC DJ Asia-Pacific 114.04 -1.46 -1.26 -7.3 6.3

... Australia SPX/ASX 200 4381.03 -32.08 -0.73 -10.1 9.1

... China CBN 600 23169.78 154.05 0.67 -20.2 -2.4

14 Hong Kong Hang Seng 19471.80 -25.15 -0.13 -11.0 4.8

17 India Sensex 16741.84 169.81 1.02 -4.1 12.6

... Japan Nikkei Stock Average 9603.24 -108.59 -1.12 -8.9 -1.4

... Singapore Straits Times 2727.57 12.13 0.45 -5.9 14.4

11 South Korea Kospi 1630.40 Closed -3.1 15.2

... AMERICAS DJ Americas 288.73 3.05 1.07 -2.6 18.8

... Brazil Bovespa 62685.27 844.28 1.37 -8.6 20.3

15 Mexico IPC 31280.09 34.26 0.11 -2.6 26.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2002 1.7487 1.0357 0.1531 0.0384 0.1845 0.0130 0.3111 1.4645 0.1968 1.1491 ...

Canada 1.0445 1.5219 0.9014 0.1332 0.0334 0.1606 0.0113 0.2708 1.2746 0.1713 ... 0.8703

Denmark 6.0977 8.8847 5.2621 0.7776 0.1953 0.9376 0.0661 1.5808 7.4407 ... 5.8379 5.0806

Euro 0.8195 1.1941 0.7072 0.1045 0.0262 0.1260 0.0089 0.2124 ... 0.1344 0.7846 0.6828

Israel 3.8575 5.6205 3.3288 0.4919 0.1235 0.5931 0.0418 ... 4.7071 0.6326 3.6931 3.2140

Japan 92.3000 134.4857 79.6514 11.7704 2.9559 14.1921 ... 23.9277 112.6291 15.1369 88.3676 76.9044

Norway 6.5036 9.4761 5.6124 0.8294 0.2083 ... 0.0705 1.6860 7.9360 1.0666 6.2265 5.4188

Russia 31.2260 45.4978 26.9468 3.9820 ... 4.8013 0.3383 8.0950 38.1035 5.1209 29.8956 26.0175

Sweden 7.8417 11.4257 6.7671 ... 0.2511 1.2057 0.0850 2.0329 9.5688 1.2860 7.5076 6.5337

Switzerland 1.1588 1.6884 ... 0.1478 0.0371 0.1782 0.0126 0.3004 1.4140 0.1900 1.1094 0.9655

U.K. 0.6863 ... 0.5923 0.0875 0.0220 0.1055 0.0074 0.1779 0.8375 0.1126 0.6571 0.5718

U.S. ... 1.4570 0.8630 0.1275 0.0320 0.1538 0.0108 0.2592 1.2202 0.1640 0.9574 0.8332

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 274.13 1.11% -8.4% 11.1%

2.50 17 World (Developed Markets) 1,069.54 0.96 -8.5 10.3

2.40 17 World ex-EMU 128.62 1.10 -5.9 13.1

2.40 17 World ex-UK 1,071.04 1.13 -7.9 10.7

3.10 18 EAFE 1,364.46 -0.04 -13.7 3.6

2.20 15 Emerging Markets (EM) 907.13 2.12 -8.3 17.3

3.50 15 EUROPE 85.16 0.14 -3.5 17.1

3.80 15 EMU 140.17 0.06 -22.3 -5.1

3.50 16 Europe ex-UK 91.09 -0.07 -5.8 14.6

4.70 12 Europe Value 91.64 -0.34 -7.8 12.1

2.40 18 Europe Growth 76.71 0.60 0.7 22.0

2.30 25 Europe Small Cap 163.26 0.07 3.9 30.2

2.40 10 EM Europe 296.61 -1.32 6.5 35.0

3.60 13 UK 1,530.52 -0.48 -4.8 16.6

2.90 20 Nordic Countries 146.67 0.38 7.6 28.6

1.90 9 Russia 700.59 -0.72 -6.1 10.9

2.30 21 South Africa 713.75 -0.35 0.9 15.6

2.70 17 AC ASIA PACIFIC EX-JAPAN 373.85 1.71 -10.2 16.2

1.80 41 Japan 547.02 -0.03 -3.8 -1.8

2.40 16 China 58.24 -2.19 -10.1 9.4

1.00 20 India 673.77 -2.38 -4.7 17.5

1.30 13 Korea 463.06 -0.80 -3.7 21.7

2.70 23 Taiwan 259.85 -1.22 -12.2 3.1

1.90 19 US BROAD MARKET 1,200.04 2.00 -3.0 18.7

1.20 408 US Small Cap 1,720.62 3.18 3.0 31.1

2.50 15 EM LATIN AMERICA 3,682.45 2.32 -10.5 21.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.29% 1 Global TSM 2148.21 0.12% 11.1%

2.33 17 Global Dow 1356.50 0.59% 21.5% 1757.74 -0.12 4.5

3.04 14 Global Titans 50 167.80 0.97 22.6 152.91 0.26 5.4

2.94 16 Europe TSM 2211.64 -0.69 0.8

2.34 2 Developed Markets TSM 2081.26 0.07 10.4

2.25 2 Emerging Markets TSM 3820.78 0.46 18.1

3.43 20 Africa 50 895.20 0.72 23.5 693.30 0.01 6.2

2.43 13 BRIC 50 464.20 1.46 28.8 540.05 0.75 10.7

3.40 16 GCC 40 560.20 0.45 2.5 435.74 0.18 -11.5

1.90 1 U.S. TSM 11196.07 1.15 18.2

3.29 29 Kuwait Titans 30 -c 192.11 0.44 -18.2

1.83 -19 RusIndex Titans 10 -c 3455.10 2.00 33.7 5455.13 1.86 16.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.30% 10 Turkey Titans 20 -c 595.90 1.65% 80.0% 660.89 1.28% 59.1%

5.64 15 Global Select Div -d 169.00 0.53 31.7 176.45 -0.17 13.2

5.94 10 Asia/Pacific Select Div -d 238.67 -0.81 10.2

4.23 14 U.S. Select Dividend -d 313.36 1.03 20.5

2.10 3 Islamic Market 1819.63 0.45 10.1

2.67 14 Islamic Market 100 1817.30 1.11 23.3 1897.58 0.40 6.0

4.06 11 Islamic Turkey -c 1515.10 1.30 50.6 2885.04 0.93 33.1

2.87 16 Sustainability 853.50 0.42 22.8 879.22 -0.28 5.6

4.63 0 Brookfield Infrastructure 1587.00 0.89 32.0 1846.05 0.19 13.5

1.29 222 Luxury 1034.00 1.15 45.3 1069.62 0.44 24.9

2.50 12 UAE Select Index 231.18 1.63 -18.6

DJ-UBS Commodity 140.20 0.95 16.3 124.26 0.24 0.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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German government to cut spending
Merkel says almost all areas are under review as coalition aims for $12.22 billion in savings, new revenue in 2011

BERLIN—Germany’s government
is set to outline billions of euros in
budget cuts in coming days to re-
duce its deficit, despite hopes in the
euro zone and the U.S. that Europe’s
biggest economy will keep the fiscal
spigot open to support the region’s
weak economic recovery.

Chancellor Angela Merkel’s rul-
ing center-right coalition is weigh-
ing steps ranging from defense cuts
to higher tobacco duties to find
roughly €10 billion ($12.22 billion) in
savings and extra revenue next
year—the first step in a multiyear
effort to all but eliminate Germany’s
budget deficit.

Ms. Merkel has warned that
nearly all areas of government
spending are under review, including
tax perks and benefits that Germans
have long held dear. Her cabinet is
seeking to agree on the list of cuts
on Sunday and Monday. “We must
make sure we don’t constantly live
beyond our means,” Ms. Merkel said
in a recent speech.

Berlin’s growing focus on frugal-
ity comes as other countries and
many economists are calling on Ger-
many to do the opposite: To stimu-
late domestic demand a little longer,
in order to prop up a euro-zone re-
covery that is in danger of stalling
amid a debt crisis on the bloc’s
Southern fringe, where countries
such as Spain, Portugal and Greece
are cutting spending under pressure
from creditors.

The German government says it
has no choice but to trim its deficit,
in order to obey the country’s so-
called debt brake: a constitutional
amendment passed last year that re-
quires virtually balanced budgets

from 2016. The motivation behind
that goal was to prevent rising pub-
lic debt from undermining the Ger-
man welfare state as the country’s
population ages and shrinks.

The government is tight-lipped
about where the cuts will fall, with
ministries saying decisions haven’t
been made yet. German media have
speculated that measures could in-
clude drastic cuts in the German
army, new taxes on air travel and
nuclear energy, lower housing bene-
fits for the long-term jobless, a new
flat-rate levy for public health care,
and an end to many tax breaks. Fi-
nance Minister Wolfgang Schäuble
has said only pensions are safe from
cuts, reassuring Germany’s powerful
and growing lobby of retirees.

The debt brake requires Germany
to cut its so-called structural budget
deficit (ironing out swings in the
economic cycle) to only 0.35% of
gross domestic product from 2016
onward, compared with about 3% of
GDP now. The government says that
requires savings of €67 billion from
2011 to 2016, meaning that Germany
must shave more than €10 billion
from its deficit every year.

The euro-zone debt crisis that
began in Greece has raised domestic
political pressure on Ms. Merkel to
rein in public debt, forcing her coali-
tion to give up its aim of cutting in-
come taxes, a key pledge of its elec-
tion victory in October. The public
mood has turned sharply against tax
cuts since then, with Germans
widely viewing them as unrealistic.
A survey by polling institute Forsa
last week showed 76% of voters are
now worried that the country’s pub-
lic finances are out of control, up
from 62% in February.

Germany’s budget deficit, at 3.1%
of GDP last year, is one of the lowest
in the euro zone. But the shortfall is
set to rise to around 5% this year,
thanks largely to fiscal-stimulus
measures passed after the collapse
of Lehman Brothers. The stimulus
spending, valued at nearly 2% of
GDP this year, means German fiscal
policy will still support the eco-
nomic recovery in coming months,

says Eckart Tuchtfeld, an economist
at Commerzbank in Frankfurt. But
the cuts now being prepared mean
German fiscal policy will be less and
less supportive from 2011, he says.

Some analysts say the drag will
be modest. “Ten billion in savings
won’t undermine domestic demand”
in Germany’s €2.4 trillion economy,
says Alexander Koch, economist at
UniCredit in Munich. German house-
hold spending tends to depend
mainly on the labor market, which is
strengthening slowly, he says. Data
released on Tuesday show German
unemployment fell to 7.7% of the la-
bor force in May, down from 7.8%.

The worry driving Germany’s
budget cuts is that even moderate
deficits could drive up total public
debt, expected to reach about 77%
this year, to unsustainable levels in
the next decade and beyond, threat-
ening the viability of Germany’s
cherished pension system and social
safety net. Applying the debt brake
will eventually reduce public debt to
60% of GDP, says Mr. Koch.

—Laura Stevens
contributed to this article.

BY MARCUS WALKER

German Chancellor Angela Merkel and Vice Chancellor and Foreign Minister Guido Westerwelle, in Berlin, Wednesday.
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Finance bills show tensions
anytime soon.

German Finance Minister Wolf-
gang Schäuble said Germany decided
“to go ahead…to accelerate the Euro-
pean approach.” The European Com-
mission is expected to present its
plan on naked short-selling in Octo-
ber,

However, the government wa-
tered down earlier plans slightly. A
proposed ban on all euro-currency
derivatives is now an option that the
government “can implement per de-
cree if crisis situations require it,” a
final draft of the legislation stated.

French Finance Minister Christine
Lagarde Wednesday urged the com-
mission to accelerate work on short-
selling rules and to find a coordi-
nated position. She said Germany’s
naked short-selling ban had only a
very narrow application and isn’t a
general principle.

Meanwhile, in a speech for deliv-
ery in Brussels late Wednesday, new
British Treasury minister Mark Ho-
ban said the U.K. would go it alone
and impose a levy on its
banks—even if there were no inter-

Continued from first page national agreement to put one in
place.

The commission proposed a Eu-
rope-wide bank levy last week,
aimed at ensuring that
banks—rather than taxpayers—bear
the cost of resolving bank failures.

U.K. officials believe the money
raised should go to the general bud-
get, rather than a bank rescue fund,
saying the latter could result in
“moral hazard,” encouraging banks
to behave recklessly.

Mr. Schäuble said Germany will
continue to push for another tax:
one on financial-market transac-
tions. If one isn’t implemented glo-
bally, Germany would lobby for a Eu-
ropean solution, he said, adding that
if there is no agreement on a trans-
action tax, Germany would instead
support a more general tax on finan-
cial activities.

Jose Manuel Barroso, president of
the European Commission, said he
backed a financial-transaction tax,
too—with the proceeds of that tax
going into government budgets.

—William Horobin and Stephen
Fidler contributed to this article.

EU still courts Balkans
The European Union pledged

Wednesday to keep its doors open
to membership for the poorer states
of the western Balkans, despite
mounting worries about expanding
the group in the wake of the Greek
financial crisis.

At a summit meeting in Sarajevo,
the capital of Bosnia-Herzegovina,
senior EU officials sought to reas-
sure government ministers from the
Balkan states that once their nations
meet the bloc’s criteria for joining,
they will be admitted.

“We came here to firmly say that
despite the fact that you might hear
different noises” from some in
Western Europe, Balkan countries
still would be welcomed into the
union, said Carl Bildt, the Swedish
foreign minister.

Still, serious hurdles remain a
decade after the EU first held out
the promise of membership.

Of the countries that emerged
from the violent collapse of Yugosla-
via beginning in the 1990s, only Slo-

venia so far has succeeded in joining
the group.

Croatia, Macedonia and Mon-
tenegro are at different stages of
seeking inclusion, as is neighboring
Albania.

Bosnia, whose politics remain
fractured along ethnic lines, and Ko-
sovo, whose independence isn’t rec-
ognized by some EU states, have yet
to apply.

“Integrating the western Balkans
into the European family of nations
remains one of the last challenges to
building a democratic and unified
Europe,” said Catherine Ashton, the
EU’s foreign-affairs chief, in a state-
ment issued ahead of the one-day
meeting.

But some diplomats and analysts
fear the prospect of EU member-
ship—which offers few concrete
payoffs as countries pass through
the intermediate stages of the
lengthy joining process—is losing its
allure as an incentive for reconcilia-
tion and improved national gover-
nance.

“There needs to be something

tangible” to encourage continued
progress on fighting corruption,
strengthening institutions and over-
coming mutual suspicions in the
Balkans, said Heather Gabbe, direc-
tor of the nonprofit Open Society
Institute’s Brussels operations.

Stepped-up engagement between
the EU and Balkan governments
“could avoid a lot of trouble down
the road,” she said.

Ms. Gabbe and two co-authors
wrote a paper last month calling on
Brussels to pursue an “intensified”
application process to take Balkan
candidates through the initial steps
toward membership, and early on
laying out a detailed map of what
each needs to do in order to join.

Balkan states have come a long
way since armed conflict tore the
region apart in the 1990s.

But tensions remain. On Sunday,
riot police in Kosovo used tear gas
in an effort to prevent clashes be-
tween thousands of ethnic Albanian
protesters and ethnic Serb demon-
strators in the divided town of
Mitrovica.

BY GORDON FAIRCLOUGH

Germany’s budget deficit,
at 3.1% of GDP last year, is
one of the smallest in the
euro zone.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.22 98.95% 0.01% 1.42 0.75 0.96

Eur. High Volatility: 13/1 1.85 96.08 0.01 2.16 1.11 1.40

Europe Crossover: 13/1 5.73 97.12 0.05 6.44 3.95 4.75

Asia ex-Japan IG: 13/1 1.47 97.82 0.01 1.72 0.87 1.11

Japan: 13/1 1.45 97.83 0.01 1.76 0.85 1.14

Note: Data as of June 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $688 5.1% 33% 30% 30% 6%

Goldman Sachs 624 4.6 45 19 33 3

Deutsche Bank 578 4.3 27 41 26 6

Credit Suisse 560 4.1 29 40 26 5

UBS 544 4.0 29 31 36 3

Morgan Stanley 533 3.9 37 15 46 2

Bank of America Merrill Lynch 478 3.5 35 28 26 11

Citi 452 3.3 37 32 24 7

Nomura 421 3.1 63 15 22 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.04% -3.01% -0.8% -1.6% 2.6%

Event Driven 0.43 -2.15 0.5 0.7 11.4

Equity Long/Short -0.18 -6.21 -2.9 -1.4 3.5

*Estimates as of 06/01/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10249.54 s 225.52, or 2.25%

YEAR TO DATE: t 178.51, or 1.7%

OVER 52 WEEKS s 1,574.26, or 18.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 13,408,566 1,182 1.99% -10.5% 15.5%

Roche Holding Switzerland Pharmaceuticals 1,724,305 162.90 1.62 -7.3 14.9

Nestle S.A. Switzerland Food Products 5,827,761 53.55 1.42 6.7 35.6

Unilever Netherlands Food Products 5,279,996 22.83 1.35 0.3 31.5

Astrazeneca U.K. Pharmaceuticals 4,477,045 2,943 1.33 1.1 18.0

Vodafone Group U.K. Mobile Telecommunications 115,694,799 135.10 -2.45% -6.0 19.6

BG Group U.K. Integrated Oil & Gas 9,772,146 1,063 -2.34 -5.3 -5.3

Barclays U.K. Banks 40,014,059 296.50 -2.24 7.4 14.1

Anglo American U.K. General Mining 5,888,369 2,592 -2.12 -4.4 45.2

Banco Santander Spain Banks 65,110,620 8.05 -1.85 -30.3 6.9

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 3,395,607 46.37 1.19% -17.1% 14.2%
Germany (Specialty Chemicals)
Diageo 3,603,017 1,070 1.13 -1.3 27.2
U.K. (Distillers & Vintners)
Deutsche Telekom 17,104,396 9.28 0.99 -9.8 14.5
Germany (Mobile Telecommunications)
Novartis 5,300,873 52.85 0.96 -6.5 24.5
Switzerland (Pharmaceuticals)
British American Tobacco 4,937,120 2,133 0.85 5.8 26.4
U.K. (Tobacco)
Telefonica 35,438,575 15.74 0.80 -19.4 3.2
Spain (Fixed Line Telecommunications)
France Telecom 9,165,858 15.48 0.58 -11.2 -5.1
France (Fixed Line Telecommunications)
Tesco 15,434,524 414.65 0.47 -3.1 17.4
U.K. (Food Retailers & Wholesalers)
SAP AG 7,449,415 35.97 0.36 9.0 16.0
Germany (Software)
Royal Dutch Shell A 6,769,652 21.71 0.35 2.9 12.8
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 3,378,361 49.55 0.26 -10.0 10.4
France (Pharmaceuticals)
BNP Paribas 4,730,752 46.09 0.26 -17.5 -0.4
France (Banks)
BP PLC 123,311,927 429.75 -0.06 -28.4 -17.1
U.K. (Integrated Oil & Gas)
RWE AG 2,265,106 58.57 -0.09 -13.8 -1.2
Germany (Multiutilities)
Siemens 2,903,022 73.88 -0.18 15.1 37.8
Germany (Diversified Industrials)
GDF Suez 4,780,297 25.43 -0.18 -16.0 -7.4
France (Multiutilities)
UBS 13,485,461 15.32 -0.20 -4.5 -1.7
Switzerland (Banks)
Iberdrola 23,326,041 5.36 -0.22 -19.7 -11.9
Spain (Conventional Electricity)
Total S.A. 7,998,211 37.87 -0.24 -15.9 -6.8
France (Integrated Oil & Gas)
Credit Suisse Group 5,879,145 44.19 -0.25 -13.7 -9.4
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 23,121,252 633.80 -0.27% -10.6% 19.7%
U.K. (Banks)
L.M. Ericsson Telephone Series B 11,622,815 79.50 -0.31 20.6 13.2
Sweden (Communications Technology)
Rio Tinto 6,793,682 3,138 -0.44 -7.4 30.4
U.K. (General Mining)
ABB Ltd. 7,475,136 19.70 -0.45 -1.2 12.9
Switzerland (Industrial Machinery)
ArcelorMittal 8,177,942 24.17 -0.49 -24.9 0.4
France (Iron & Steel)
BASF SE 3,699,805 42.81 -0.52 -1.5 34.7
Germany (Commodity Chemicals)
Daimler AG 4,752,220 40.78 -0.52 9.5 51.3
Germany (Automobiles)
Deutsche Bank 4,095,023 47.86 -0.57 -3.2 3.1
Germany (Banks)
Allianz SE 2,127,937 81.14 -0.66 -6.9 15.1
Germany (Full Line Insurance)
Assicurazioni Generali 5,118,114 14.79 -0.67 -21.4 -7.2
Italy (Full Line Insurance)
Intesa Sanpaolo 137,345,462 2.09 -0.71 -33.7 -16.9
Italy (Banks)
E.ON AG 8,528,226 24.73 -0.76 -15.4 -1.5
Germany (Multiutilities)
ENI 45,432,541 15.15 -0.85 -14.9 -12.5
Italy (Integrated Oil & Gas)
UniCredit 470,369,591 1.65 -0.90 -26.4 -9.8
Italy (Banks)
Societe Generale 4,220,234 33.85 -0.98 -30.8 -17.5
France (Banks)
BHP Billiton 8,689,691 1,856 -0.99 -7.0 24.3
U.K. (General Mining)
Nokia 19,504,202 8.21 -1.14 -8.0 -25.0
Finland (Telecommunications Equipment)
ING Groep 20,702,572 6.39 -1.25 -7.4 9.0
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 28,287,172 8.29 -1.26 -34.9 -2.9
Spain (Banks)
AXA 9,640,455 13.11 -1.43 -20.7 -4.6
France (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.90 $24.78 0.45 1.85%
Alcoa AA 25.20 11.48 0.29 2.59
AmExpress AXP 14.40 40.97 1.78 4.54
BankAm BAC 117.80 15.89 0.46 2.98
Boeing BA 4.30 64.34 1.39 2.21
Caterpillar CAT 8.70 60.86 1.59 2.68
Chevron CVX 12.60 74.13 1.84 2.55
CiscoSys CSCO 42.50 23.35 0.35 1.52
CocaCola KO 8.40 52.41 1.12 2.18
Disney DIS 16.80 34.74 1.41 4.23
DuPont DD 5.10 36.19 0.95 2.70
ExxonMobil XOM 25.40 60.77 1.52 2.57
GenElec GE 57.90 16.35 0.37 2.32
HewlettPk HPQ 23.10 47.27 1.69 3.71
HomeDpt HD 13.30 33.87 0.33 0.98
Intel INTC 56.40 21.81 0.63 2.97
IBM IBM 6.70 127.41 3.07 2.47
JPMorgChas JPM 35.90 39.55 1.01 2.62
JohnsJohns JNJ 12.80 59.73 0.97 1.65
KftFoods KFT 11.90 29.53 0.63 2.18
McDonalds MCD 5.10 67.77 1.41 2.12
Merck MRK 14.70 34.36 0.83 2.48
Microsoft MSFT 58.90 26.46 0.57 2.20
Pfizer PFE 45.80 15.20 0.21 1.40
ProctGamb PG 11.60 61.74 0.58 0.95
3M MMM 5.30 78.74 0.67 0.86
TravelersCos TRV 4.30 49.78 1.18 2.43
UnitedTech UTX 3.50 67.46 1.41 2.13
Verizon VZ 16.70 27.59 0.38 1.40

WalMart WMT 12.50 51.72 0.80 1.57

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Skandinaviska Enskilda
Banken 109 –11 –11 1

Danske Bk 82 –8 –8 1

WestLB 166 –3 –19 7

Svenska Handelsbanken 71 –2 –2 3

Nordea Bk 86 –1 –4 1

Brit Energy Bd Fin 74 –1 –2 8

Anglian Wtr Svcs 74 –1 –3 7

Pearson 61 ... –9 1

Utd Business Media 119 ... –3 17

Alstom 160 ... –21 46

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nielsen 543 34 –51 169

Bco Espirito Santo 529 35 10 89

Kabel Deutschland 561 36 –48 135

Rep Portugal 344 36 12 –14

TUI 831 37 –77 124

C de Aho Vlncia Castlln
Alicnte Bcaja 614 40 20 100

Unitymedia 662 42 –55 132

Codere Fin Luxembourg 764 50 –75 145

BP 168 66 63 102

Hellenic Rep 751 76 9 8

Source: Markit Group

BLUE CHIPS � BONDS
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CaliforniaDemocratlacks
money,butnotmanpower

California’s presumptive Demo-
cratic nominee for governor, Jerry
Brown, badly trails the leading Re-
publican candidates on the fund-
raising front. Nonetheless, he ap-
pears well-situated for the general
election.

On paper, the matchup looks un-
even. While GOP rivals Meg Whit-
man and Steve Poizner have raised
$110 million between them since
early 2009, mostly by tapping into
their personal fortunes, Mr. Brown
has raised $21 million in that pe-
riod, according to state campaign-fi-
nance data.

Yet some political analysts said
Mr. Brown is in good shape for the
November showdown because the
GOP candidates have spent much of
their cash in the brutal primary that
will conclude next week. Mr. Brown,
who faces no serious Democratic
challenger, has spent next to noth-
ing.

Campaign-finance reports filed
last week show Ms. Whitman, eBay
Inc.’s former chief executive and the
front-runner for the GOP nomina-
tion, has spent $81 million since the
beginning of 2009. Mr. Poizner, Cali-
fornia’s insurance commissioner, tal-
lied $24 million. Mr. Brown, who is
currently the state’s attorney gen-
eral and was its governor from

1975–83, has spent $540,000 in the
same period.

“The report should’ve been filed
with a thank-you note to Gavin
Newsom,” said Stanford University
political scientist Thad Kousser, re-
ferring to the San Francisco mayor
who dropped his bid for the Demo-
cratic nomination last year.

Mr. Brown still needs to bolster
his war chest, said Garry South, a
Democratic consultant who ran for-
mer Gov. Gray Davis’s campaigns.
Mr. Brown “is between a rock and a
hard place because he hasn’t raised
enough money,” Mr. South said, not-
ing Mr. Davis spent $78 million in
his 2002 re-election bid.

Mr. South said the Brown cam-
paign will need tens of millions of
dollars more than it has, because ei-
ther GOP candidate could pour $150
million or more into their cam-
paigns. The consultant said Mr.
Brown’s widespread name recogni-
tion didn’t mean he would need less
money than other candidates.

“You’re just deluding yourself if
you think that there is a Jerry
Brown way to run for governor and
another way for all other mortals,”
Mr. South said.

A spokesman for Ms. Whitman
said voters are “very smart” and
will choose the best candidate. “Our
campaign budget is designed for
one purpose: victory on election
day,” said spokesman Tucker

Bounds.
Mr. Poizner didn’t respond to re-

quests for comment.
“We’re on track to have the re-

sources we need to get Jerry’s mes-
sage out,” said Brown spokesman
Sterling Clifford. He criticized the
Republican candidates’ spending.
“There’s some obvious disconnect
between two candidates claiming
the mantle of fiscal conservatism
who have not yet met a dollar that
they wouldn’t spend,” he said.

Still, Mr. Brown benefits from
advantages money can’t buy, politi-
cal scientists said. Apart from being
well-known, the Democrat also has
the support of labor unions, which
will provide his campaign with man-
power.

The $21 million Mr. Brown has is
enough to run a strong campaign
from Labor Day to election day, said
Democratic consultant Kam Kuwata,
who has advised the campaigns of
U.S. Democratic Sen. Dianne Fein-
stein.

Statewide ads cost $3 million a
week, Mr. Kuwata said, and Mr.
Brown’s war chest should be enough
if his campaign has a clear message.

Also aiding Mr. Brown are inde-
pendent expenditures. One union-
supported group, California Working
Families 2010, has received $12 mil-
lion in pledges and aims to raise
$26 million altogether, said a person
involved with the group.

BY STU WOO
AND JOHN R. EMSHWILLER

U.S. NEWS

Beneath
disputes over
details of the
financial
regulatory bill now
moving through

Congress, each worth billions to
someone, lurks a fundamental
tension: How much should
Congress write strict rules to
reduce risks of another global
financial crisis? And how much
should it leave to regulators who
failed to prevent the crisis in the
first place?

This tension isn’t unique to
financial regulation, but is
particularly acute there.
Regulators blew it, but they
weren’t alone. Every blowout
preventer on the financial system
failed. Yet Congress tolerated a
regulatory structure with gaps big
enough for American International
Group to drive through, and
regulators—appointed by
presidents, confirmed and
overseen by Congress—failed to
use powers and pulpits they had.

The fix, embodied in the bill
likely to emerge in a few weeks,
gives regulators less discretion
than they had in the past. The
legislation, for instance, will set
rules for coping with another
Lehman Brothers or AIG. It
demands that originators of
mortgages hold 5% of the risk of
default so they can’t blithely sell
lousy loans to investors and walk
away.

But there is still lively debate
about what Congress should
decide and what it should
delegate. The House, for instance
gives the Fed the power to bar big
firms from trading for their own
profit; the Senate orders
regulators to write rules banning
it.

The left says Congress is
counting too much on the wisdom
of discredited regulators. It
presses for laws limiting how
much banks can leverage their
balance sheets, for instance. “We
should follow in the footsteps of
our forebears from the 1930s who
made the tough decisions and
wrote bright-line laws which
lasted for over 60 years—until
they were repealed,” said Sen. Ted
Kaufman (D., Del.).

The right counters with an
attack on big government. Sen.
Richard Shelby (R., Ala.) blasts
the new consumer-finance
regulator as “the Democrats’ new
bureaucracy” and “a massive
expansion of government
influence in our daily financial
lives.”

Business is flexible; it wants
whatever suits its interests.
Companies that use derivatives to
hedge want Congress to tie the
hands of the Commodity Futures
Trading Commission because they
fear its current chairman will be
too aggressive. But big banks
much prefer that the friendlier
Federal Reserve, not Congress,
make rules for what businesses
they can and can’t enter.

The prudent principle is easy
to state: “It’s a good idea for
Congress to set the broad

parameters and for the regulators
to fill in the details,” says Robert
Litan, vice president of the
Kauffman Foundation, a nonprofit
research group that promotes
entrepreneurship, and a former
Clinton regulator. But the balance
is hard to get right—especially in
advance.

When a crisis hits, regulators
are blamed. When everything goes
well, regulators are often accused
of being too tough. The Food and
Drug Administration is routinely
bashed both for approving new
drugs too readily and too
cautiously.

At least two countervailing
forces are evident.

One, when Congress writes too
many specific, rigid rules, it often
fails to get them right. It lacks
expertise, and clear rules give the
brains on Wall Street a clear
obstacle to steer around.
“Congress gets into trouble when
it tries to be too precise,” says
Lawrence Baxter, a Duke
University law professor, a former
Wachovia executive and
Republican Senate Banking
Committee staffer. “Markets are
evolving all the time.”

A clear lesson from the past
decade is that Congress doesn’t
revisit the rules of finance
frequently enough to cope with
that evolution; it moves only after
a crisis. “Statutes,” says Mr. Litan,
“are like concrete. We tend to
enact banking laws post-crisis.
You’re stuck with them for 10 or
20 years.”

So the financial regulatory bill
wisely gives regulators broad new
power to restrain financial
institutions no matter what their
legal form, a sharp change from
the past.

But, two, both Congress and
regulators are susceptible to
pressure from
business—particularly on
technical issues on which only
business focuses, such as the
details of derivatives. When
Congress caves, though, the public
and press are far more likely to
notice than when regulators do in
the much-studied phenomenon of
regulatory capture. Despite the
costly savings-and-loan debacle,
the Office of Thrift Supervision,
which was supposed to be
watching AIG, got little scrutiny.
Few paid attention to the
shortcomings of the Minerals
Management Service until the Gulf
of Mexico catastrophe.

So the bill wisely gives
regulators more direction than
they had previously.

In the end, we will have to
depend on the sagacity and
integrity of financial regulators,
no matter how many rules
Congress legislates. That requires
hiring good people for the
jobs—making the posts
prestigious if not as well-paid as
industry jobs, ending confirmation
proceedings that resemble tests
for admission to heaven, and
avoiding making regulators
scapegoats for everything.

But it also means maintaining
persistent scrutiny of regulators,
forcing them to regularly and
publicly measure their
performance, identify risks and
justify their actions or inaction.

No one said this stuff is easy.

[ Capital ]

BY DAVID WESSEL

New rules for Wall Street,
and for its regulators, too

Football is more than a game—it’s a common language that binds the world together.
Part political theatre, part mass media event the footballWorld Cup is the world’s biggest,
most popular andmost influential sporting event. A special Time double issue explores

South Africa and the Beautiful Game—facts, figures and in-depth articles
about theWorld Cup and its 2010 host.

TIME. See the world differently.
www.time.com/worldcup

World Cup 2010: Playing The Global Game

On sale from June 4, 2010
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 06/01 EUR 10.88 -21.8 0.7 -16.9
Andfs. Estats Units US EQ AND 06/01 USD 14.03 -6.6 13.6 -14.3
Andfs. Europa EU EQ AND 06/01 EUR 6.93 -11.6 5.9 -16.2
Andfs. Franca EU EQ AND 06/01 EUR 8.57 -12.0 4.3 -17.5
Andfs. Japo JP EQ AND 06/01 JPY 482.39 -5.6 3.9 -18.0
Andfs. Plus Dollars US BA AND 06/01 USD 9.18 -2.8 7.8 -6.3
Andfs. RF Dolars US BD AND 06/01 USD 11.59 1.4 9.9 0.8
Andfs. RF Euros EU BD AND 06/01 EUR 10.95 1.1 15.3 0.8
Andorfons EU BD AND 06/01 EUR 14.65 1.1 15.7 -0.4
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/01 EUR 9.47 -0.9 14.9 -7.2
Andorfons Mix 60 EU BA AND 06/01 EUR 8.93 -3.7 13.2 -13.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/27 USD 316261.90 15.2 74.7 12.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/02 EUR 9.26 1.0 -1.6 -3.0
DJE-Absolut P GL EQ LUX 06/02 EUR 208.10 1.6 10.3 -6.4
DJE-Alpha Glbl P EU BA LUX 06/02 EUR 174.23 -2.2 5.0 -6.0
DJE-Div& Substanz P GL EQ LUX 06/02 EUR 217.42 1.1 14.5 -3.6
DJE-Gold&Resourc P OT EQ LUX 06/02 EUR 193.22 13.4 22.4 1.0
DJE-Renten Glbl P EU BD LUX 06/02 EUR 135.76 4.0 9.6 5.9
LuxPro-Dragon I AS EQ LUX 06/02 EUR 144.13 -8.8 13.3 -1.6
LuxPro-Dragon P AS EQ LUX 06/02 EUR 139.96 -9.0 12.8 -2.1
LuxTopic-Aktien Europa EU EQ LUX 06/02 EUR 16.53 -6.7 8.3 -3.3
LuxTopic-Pacific AS EQ LUX 06/02 EUR 18.29 11.7 42.3 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/31 JPY 10016.21 1.0 NS NS
Prosperity Return Fund B EU BD LUX 05/31 JPY 9097.09 -8.0 NS NS
Prosperity Return Fund C EU BD LUX 05/31 USD 89.44 -7.3 NS NS
Prosperity Return Fund D EU BD LUX 05/31 EUR 107.50 10.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/31 JPY 10002.59 1.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/31 JPY 9021.85 -8.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/31 USD 88.11 -7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/31 EUR 104.69 7.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/01 EUR 21.90 -10.0 -8.9 -36.2
MP-TURKEY.SI OT OT SVN 06/01 EUR 39.79 14.6 57.7 5.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/01 EUR 14.32 7.1 32.2 1.4
Parex Eastern Europ Bd EU BD LVA 06/01 USD 15.81 8.0 37.6 5.8
Parex Russian Eq EE EQ LVA 06/01 USD 20.30 4.0 24.9 -21.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/28 EUR 125.28 3.3 25.3 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/02 USD 157.00 -10.5 9.6 -14.6
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/02 USD 148.89 -10.8 8.7 -15.3
Pictet-Biotech-P USD OT OT LUX 05/28 USD 257.52 -9.0 1.5 -11.3
Pictet-CHF Liquidity-P OT OT LUX 06/01 CHF 124.18 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/01 CHF 93.37 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 05/28 EUR 101.46 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/28 USD 114.84 -1.7 24.0 -3.5
Pictet-Eastern Europe-P EUR EU EQ LUX 05/28 EUR 356.46 13.4 63.6 -10.9
Pictet-Emerging Markets-P USD GL EQ LUX 06/02 USD 476.95 -10.6 14.1 -18.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/01 EUR 402.72 -1.3 15.6 -13.1
Pictet-EUR Bonds-P EU BD LUX 06/01 EUR 398.66 3.7 8.3 5.8
Pictet-EUR Bonds-Pdy EU BD LUX 06/01 EUR 292.34 3.7 8.3 5.8
Pictet-EUR Corporate Bonds-P EU BD LUX 06/01 EUR 151.77 2.6 14.2 8.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/01 EUR 102.88 2.6 14.2 8.0

Pictet-EUR High Yield-P EU BD LUX 06/01 EUR 151.76 3.8 32.1 3.9
Pictet-EUR High Yield-Pdy EU BD LUX 06/01 EUR 83.18 3.8 32.1 3.9
Pictet-EUR Liquidity-P EU MM LUX 06/01 EUR 136.05 0.1 0.4 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/01 EUR 96.73 0.1 0.4 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/01 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/01 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/28 EUR 98.92 -2.1 20.0 -10.1
Pictet-European Sust Eq-P EUR EU EQ LUX 05/31 EUR 131.24 -1.4 21.0 -10.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/28 USD 249.13 2.4 16.7 10.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/28 USD 161.80 2.4 16.7 10.9
Pictet-Greater China-P USD AS EQ LUX 06/02 USD 307.76 -12.4 5.4 -11.0
Pictet-Indian Equities-P USD EA EQ LUX 06/02 USD 344.46 -4.5 16.6 -3.6
Pictet-Japan Index-P JPY JP EQ LUX 06/02 JPY 8501.84 -4.3 -3.4 -21.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/02 JPY 4307.78 -2.5 2.4 -20.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/02 JPY 7489.11 -3.3 -1.4 -24.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/02 JPY 7244.31 -3.6 -2.0 -24.5
Pictet-MENA-P USD OT OT LUX 06/01 USD 45.53 1.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/02 USD 237.71 -13.0 15.3 -11.8
Pictet-Piclife-P CHF CH BA LUX 06/01 CHF 798.18 0.9 11.6 -0.4
Pictet-Premium Brands-P EUR OT EQ LUX 05/28 EUR 75.70 15.9 54.6 5.5
Pictet-Russian Equities-P USD OT OT LUX 05/28 USD 63.65 -1.2 45.7 -22.1
Pictet-Security-P USD GL EQ LUX 05/28 USD 98.96 -0.6 22.5 -0.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/01 EUR 468.75 3.5 24.5 -9.4
Pictet-Timber-P USD OT OT LUX 05/28 USD 101.88 -4.4 27.7 NS
Pictet-USA Index-P USD US EQ LUX 05/28 USD 88.93 -1.9 21.4 -10.3
Pictet-USD Government Bonds-P US BD LUX 05/28 USD 526.85 3.7 5.0 5.2
Pictet-USD Government Bonds-Pdy US BD LUX 05/28 USD 376.71 3.7 5.0 5.2
Pictet-USD Liquidity-P US MM LUX 06/01 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/01 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 06/01 USD 101.54 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/01 USD 100.04 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/28 EUR 134.75 8.7 29.2 -2.9
Pictet-World Gvt Bonds-P USD GL BD LUX 06/02 USD 161.17 -2.4 1.8 2.4
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/02 USD 130.70 -2.4 1.8 2.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/01 USD 13.34 -0.8 29.8 -1.3
Japan Fund USD JP EQ IRL 06/01 USD 16.60 4.5 9.6 -1.6
Polar Healthcare Class I USD OT OT IRL 06/01 USD 11.99 -7.3 13.9 NS
Polar Healthcare Class R USD OT OT IRL 06/01 USD 11.95 -7.4 13.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/26 USD 131.69 3.4 54.6 2.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 06/01 EUR 647.82 -8.4 11.1 -14.9
Core Eurozone Eq B EU EQ IRL 06/01 EUR 768.70 -7.6 12.9 -13.6
Euro Fixed Income A EU BD IRL 06/01 EUR 1318.55 5.9 16.4 4.0
Euro Fixed Income B EU BD IRL 06/01 EUR 1411.44 6.2 17.1 4.6
Euro Small Cap A EU EQ IRL 06/01 EUR 1247.05 3.9 28.5 -11.2
Euro Small Cap B EU EQ IRL 06/01 EUR 1339.14 4.1 29.2 -10.6
Eurozone Agg Eq A EU EQ IRL 06/01 EUR 640.51 -2.3 19.6 -12.3
Eurozone Agg Eq B EU EQ IRL 06/01 EUR 922.78 -2.1 20.3 -11.8
Glbl Bd (EuroHdg) A GL BD IRL 06/01 EUR 1454.07 5.7 17.4 6.6
Glbl Bd (EuroHdg) B GL BD IRL 06/01 EUR 1547.23 6.0 18.1 7.3
Glbl Bd A EU BD IRL 06/01 EUR 1290.90 16.8 28.2 15.4
Glbl Bd B EU BD IRL 06/01 EUR 1378.25 17.1 29.0 16.2
Glbl Real Estate A OT EQ IRL 06/01 USD 855.69 -4.6 24.0 -17.8
Glbl Real Estate B OT EQ IRL 06/01 USD 884.38 -4.3 24.7 -17.3
Glbl Real Estate EH-A OT EQ IRL 06/01 EUR 783.64 -2.6 23.6 -17.1
Glbl Real Estate SH-B OT EQ IRL 06/01 GBP 74.02 -2.3 24.7 -17.1
Glbl Strategic Yield A EU BD IRL 06/01 EUR 1653.60 2.9 25.6 4.9
Glbl Strategic Yield B EU BD IRL 06/01 EUR 1773.84 3.1 26.4 5.5
Japan Equity A JP EQ IRL 06/01 JPY 11191.14 -3.8 -1.6 -20.1
Japan Equity B JP EQ IRL 06/01 JPY 11958.06 -3.6 -1.0 -19.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 06/01 USD 2063.41 -9.7 20.4 -8.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 06/01 USD 2207.67 -9.5 21.2 -7.7
Pan European Eq A EU EQ IRL 06/01 EUR 953.77 -0.9 22.8 -10.9
Pan European Eq B EU EQ IRL 06/01 EUR 1019.09 -0.7 23.5 -10.4
US Equity A US EQ IRL 06/01 USD 834.23 -4.4 16.4 -13.3
US Equity B US EQ IRL 06/01 USD 895.39 -4.2 17.1 -12.7
US Small Cap A US EQ IRL 06/01 USD 1321.68 2.6 26.4 -10.3
US Small Cap B US EQ IRL 06/01 USD 1419.48 2.8 27.2 -9.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/02 EUR 98.87 -0.2 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/02 EUR 13.85 -0.1 0.4 8.5
Asset Sele C H-CHF OT OT LUX 06/02 CHF 95.99 -0.2 0.0 NS
Asset Sele C H-GBP OT OT LUX 06/02 GBP 97.45 0.0 1.0 NS
Asset Sele C H-JPY OT OT LUX 06/02 JPY 9675.61 0.1 0.3 NS
Asset Sele C H-NOK OT OT LUX 06/02 NOK 111.63 0.3 1.2 NS
Asset Sele C H-SEK OT OT LUX 06/02 SEK 138.72 -0.3 0.2 8.8

Asset Sele C H-USD OT OT LUX 06/02 USD 97.28 -0.1 0.5 NS
Asset Sele CG-EUR OT OT LUX 06/02 GBP 98.03 -0.9 NS NS
Asset Sele D H-SEK OT OT LUX 06/02 SEK 127.95 -0.3 0.2 NS
Choice Global Value -C- GL EQ LUX 06/02 SEK 76.04 -1.3 15.4 -14.3
Choice Global Value -D- OT OT LUX 06/02 SEK 70.92 -1.3 15.5 -14.3
Choice Global Value -I- OT OT LUX 06/02 EUR 7.08 5.4 29.3 -14.7
Choice Japan Fd -C- OT OT LUX 06/02 JPY 45.97 -1.9 -5.4 -21.4
Choice Japan Fd -D- OT OT LUX 06/02 JPY 41.16 -1.9 -5.4 -21.3
Choice Jpn Chance/Risk -C- OT OT LUX 06/02 JPY 46.47 -8.7 -4.5 -25.7
Choice NthAmChance/Risk -C- OT OT LUX 06/02 USD 3.73 -4.9 11.7 -15.6
Ethical Europe Fd -C- OT OT LUX 06/02 EUR 1.90 -3.2 14.9 -15.5
Europe Fund -C- OT OT LUX 06/02 EUR 2.77 -2.0 16.9 -14.5
Europe Fund -D- OT OT LUX 06/02 EUR 1.48 -2.0 NS NS
Europe Index Fund -C- OT OT LUX 06/02 EUR 3.98 -2.1 19.5 -15.2
Global Chance/Risk Fd -C- OT OT LUX 06/02 EUR 0.65 8.2 27.3 -5.4
Global Fd -C- OT OT LUX 06/02 USD 1.96 -8.1 7.8 -17.0
Global Fd -D- OT OT LUX 06/02 USD 1.22 -8.1 7.9 NS
Nordic Fd -C- OT OT LUX 06/02 EUR 6.05 0.8 13.7 -6.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/02 USD 6.78 -8.3 10.9 -8.9
Choice Asia ex. Japan -D- OT OT LUX 06/02 USD 1.19 -8.3 10.9 NS
Currency Alpha EUR -IC- OT OT LUX 06/02 EUR 10.28 -0.2 -3.0 -0.7
Currency Alpha EUR -RC- OT OT LUX 06/02 EUR 10.17 -0.3 -3.4 -1.1
Currency Alpha SEK -ID- OT OT LUX 06/02 SEK 91.84 -0.1 -3.2 -2.7
Currency Alpha SEK -RC- OT OT LUX 06/02 SEK 97.27 -0.3 -3.4 -1.1
Generation Fd 80 -C- OT OT LUX 06/02 SEK 8.00 1.0 14.2 -5.3
Nordic Focus SH A OT OT LUX 06/02 EUR 84.03 4.1 31.2 -4.9
Nordic Focus SH B OT OT LUX 06/02 SEK 85.55 4.1 31.2 -4.9
Nordic Focus SH C OT OT LUX 06/02 NOK 82.76 4.1 31.2 -4.9
Russia Fd -C- OT OT LUX 06/02 EUR 10.16 14.9 49.4 -10.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/02 USD 0.71 -13.4 7.6 -15.8
Ethical Glbl lndex Fd -C- OT OT LUX 06/02 USD 0.74 -5.3 11.3 NS
Ethical Sweden Fd -D- OT OT LUX 06/02 SEK 42.78 3.6 24.9 2.3
Index Linked Bd Fd SEK -D- OT OT LUX 06/02 SEK 13.37 4.0 9.8 5.4
Medical Fd -D- OT OT LUX 06/02 USD 2.98 -10.5 9.0 -7.4
Short Medium Bd Fd SEK -D- OT OT LUX 06/02 SEK 8.56 -0.1 0.2 1.3
Technology Fd -C- OT OT LUX 06/02 USD 0.20 -5.3 NS NS
Technology Fd -D- OT OT LUX 06/02 USD 2.39 -5.3 18.4 -6.1
U.S. Index Fd -C- OT OT LUX 06/02 USD 1.75 -4.6 17.2 -11.9
U.S. Index Fd -D- OT OT LUX 06/02 USD 1.73 -5.5 16.1 -12.3
World Fd -C- OT OT LUX 06/02 USD 26.54 -6.8 NS NS
World Fd -D- OT OT LUX 06/02 USD 1.98 -8.4 7.7 -12.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/02 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/02 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/02 SEK 21.95 0.0 0.4 1.5
Short Bond Fd SEK HNWC OT OT LUX 06/02 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/02 SEK 9.95 -2.0 NS NS
Short Bond Fd USD -C- OT OT LUX 06/02 USD 2.48 -0.4 -0.7 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/02 SEK 43.94 2.5 6.1 7.5
Bond Fd SEK -D- NO BD LUX 06/02 SEK 12.31 -1.1 2.4 5.6
Bond Fd SEK HNWD OT OT LUX 06/02 SEK 8.92 2.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/02 EUR 1.31 2.9 15.5 5.3
Corp. Bond Fd EUR -D- EU BD LUX 06/02 EUR 0.97 3.0 14.9 5.3
Corp. Bond Fd SEK -C- NO BD LUX 06/02 SEK 13.03 3.6 17.5 3.7
Corp. Bond Fd SEK -D- NO BD LUX 06/02 SEK 9.49 3.6 17.5 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/02 EUR 106.23 6.3 10.7 6.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/02 EUR 115.58 6.1 10.3 8.9
Flexible Bond Fd -C- NO BD LUX 06/02 SEK 21.32 -0.1 0.5 3.3
Flexible Bond Fd -D- NO BD LUX 06/02 SEK 11.32 -0.1 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/02 USD 2.41 -10.0 11.4 -13.2
Eastern Europe exRussia Fd -C- OT OT LUX 06/02 EUR 2.66 -0.2 28.5 -12.8

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/02 SEK 31.73 -1.3 23.5 5.4
Eastern Europe SmCap Fd -C- OT OT LUX 06/02 EUR 3.14 14.2 58.6 -6.1
Europe Chance/Risk Fd -C- OT OT LUX 06/02 EUR 1023.01 -1.3 17.5 -16.7
Listed Private Equity -C- OT OT LUX 06/02 EUR 143.89 11.7 43.4 NS
Listed Private Equity -IC- OT OT LUX 06/02 EUR 87.57 15.1 55.0 NS
Listed Private Equity -ID- OT OT LUX 06/02 EUR 83.75 14.9 54.3 NS
Nordic Small Cap -C- OT OT LUX 06/02 EUR 139.13 3.2 NS NS
Nordic Small Cap -IC- OT OT LUX 06/02 EUR 139.86 3.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/02 EUR 98.83 -0.9 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 06/02 GBP 98.03 -0.9 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/02 SEK 77.53 -0.9 -0.8 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 06/02 SEK 98.79 -0.9 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 06/02 SEK 69.35 -0.9 -0.8 -14.2
Asset Sele Defensive USD -C- OT OT LUX 06/02 USD 100.09 -0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/02 NOK 102.50 0.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 06/02 SEK 100.43 -0.5 NS NS
Asset Sele Opp D GBP OT OT LUX 06/02 GBP 96.23 0.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/02 EUR 101.69 -0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 06/02 GBP 101.89 0.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 06/02 SEK 101.07 -0.4 NS NS
Asset Sele Original C EUR OT OT LUX 06/02 EUR 101.51 0.1 NS NS
Asset Sele Original D GBP OT OT LUX 06/02 GBP 102.17 0.3 NS NS
Asset Sele Original ID GBP OT OT LUX 06/02 GBP 101.79 0.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/31 EUR 31.35 5.7 15.3 2.8
Bonds Eur Corp A OT OT LUX 05/31 EUR 23.29 0.8 8.0 3.6
Bonds Eur Hi Yld A OT OT LUX 05/31 EUR 21.13 2.7 27.5 2.0
Bonds EURO A OT OT LUX 05/31 EUR 42.08 2.5 6.6 6.9
Bonds Europe A OT OT LUX 05/31 EUR 40.25 2.9 6.5 6.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/31 USD 41.01 -2.4 3.1 2.9
Eq. AsiaPac Dual Strategies A OT OT LUX 06/01 USD 9.18 -11.9 15.0 -11.9
Eq. China A OT OT LUX 06/01 USD 20.79 -13.8 7.0 -11.2
Eq. Concentrated Euroland A OT OT LUX 06/01 EUR 83.91 -9.7 1.1 -17.7
Eq. ConcentratedEuropeA OT OT LUX 06/01 EUR 25.94 -4.0 13.4 -14.5
Eq. Emerging Europe A OT OT LUX 05/31 EUR 26.27 11.5 48.6 -19.6
Eq. Equities Global Energy OT OT LUX 05/31 USD 15.40 -15.1 -4.8 -27.0
Eq. Euroland A OT OT LUX 06/01 EUR 9.96 -8.0 7.0 -17.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/31 EUR 140.90 -0.2 23.9 -10.2
Eq. EurolandCyclclsA OT OT LUX 05/31 EUR 17.81 0.1 16.7 -12.0
Eq. EurolandFinancialA OT OT LUX 05/31 EUR 9.39 -17.0 -0.8 -23.4
Eq. Glbl Emg Cty A OT OT LUX 06/01 USD 8.14 -15.9 -0.5 -21.5
Eq. Global A OT OT LUX 05/31 USD 26.01 -6.6 14.0 -14.7
Eq. Global Resources A OT OT LUX 05/31 USD 104.78 -4.0 12.1 -17.2
Eq. Gold Mines A OT OT LUX 05/31 USD 32.61 7.6 18.8 3.9
Eq. India A OT OT LUX 06/01 USD 122.09 -6.6 11.6 -5.8
Eq. Japan CoreAlpha A OT OT LUX 06/01 JPY 7398.49 2.0 0.9 -12.3
Eq. Japan Sm Cap A OT OT LUX 06/01 JPY 1047.75 -2.0 8.1 -14.5
Eq. Japan Target A OT OT LUX 06/02 JPY 1640.39 0.2 -5.3 -9.9
Eq. Latin America A OT OT LUX 05/31 USD 103.34 -11.1 23.3 -19.5
Eq. US ConcenCore A OT OT LUX 05/28 USD 21.50 -4.9 16.0 -7.1
Eq. US Focused A OT OT LUX 05/28 USD 15.25 -3.9 13.2 -19.9
Eq. US Lg Cap Gr A OT OT LUX 05/28 USD 14.43 -5.4 14.3 -16.0
Eq. US Mid Cap A OT OT LUX 05/28 USD 31.01 3.8 36.3 -9.7
Eq. US Multi Strg A OT OT LUX 05/28 USD 20.73 -2.6 20.1 -14.5
Eq. US Rel Val A OT OT LUX 05/28 USD 20.15 -2.2 23.3 -14.2
Eq. US Sm Cap Val A OT OT LUX 05/28 USD 16.29 2.1 27.2 -16.6
Money Market EURO A OT OT LUX 05/31 EUR 27.43 0.1 0.4 1.8
Money Market USD A OT OT LUX 05/31 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/27 USD 874.41 -9.0 -7.6 -30.9
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 8.3 16.8 NS
UAE Blue Chip Fund OT OT ARE 05/27 AED 4.92 -7.6 -7.5 -36.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/02 JPY 8668.00 -8.4 -1.3 -22.4
YMR-N Small Cap Fund OT OT IRL 06/02 JPY 6518.00 -7.0 2.1 -20.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/02 JPY 5518.00 -10.3 -13.0 -26.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/02 JPY 6267.00 -8.2 -5.1 -22.8
Yuki Chugoku JpnLowP JP EQ IRL 06/02 JPY 7754.00 2.8 -6.1 -19.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/02 JPY 4276.00 -8.5 -7.0 -27.7
Yuki Hokuyo Jpn Inc JP EQ IRL 06/02 JPY 4968.00 -5.3 -6.0 -22.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/02 JPY 4730.00 -7.3 0.9 -19.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/02 JPY 4045.00 -8.5 -7.3 -29.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/02 JPY 4284.00 -8.2 -5.2 -29.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/02 JPY 6318.00 -9.4 -2.4 -25.1
Yuki Mizuho Jpn Gen OT OT IRL 06/02 JPY 8061.00 -6.4 -5.3 -22.5
Yuki Mizuho Jpn Gro OT OT IRL 06/02 JPY 5826.00 -8.4 -8.6 -24.2
Yuki Mizuho Jpn Inc OT OT IRL 06/02 JPY 7331.00 -4.0 -6.4 -23.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/02 JPY 4740.00 -8.7 -7.4 -24.5
Yuki Mizuho Jpn LowP OT OT IRL 06/02 JPY 11275.00 -2.5 -6.1 -16.8
Yuki Mizuho Jpn PGth OT OT IRL 06/02 JPY 7123.00 -10.5 -9.0 -27.2
Yuki Mizuho Jpn SmCp OT OT IRL 06/02 JPY 6756.00 -5.3 6.4 -19.3
Yuki Mizuho Jpn Val Sel OT OT IRL 06/02 JPY 5295.00 -6.3 -5.7 -21.5
Yuki Mizuho Jpn YoungCo OT OT IRL 06/02 JPY 2531.00 -7.2 -1.5 -26.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/02 JPY 5077.00 -6.3 -5.5 -23.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/28 USD 368.94 0.0 42.4 -30.5

Antanta MidCap Fund EE EQ AND 05/28 USD 707.47 -0.3 85.4 -37.7

Meriden Opps Fund GL OT AND 05/26 EUR 48.88 -18.5 -40.3 -32.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/01 USD 34.98 -14.2 -34.2 -26.5

Superfund GCT USD* OT OT LUX 06/01 USD 1907.00 -13.1 -26.5 -21.5

Superfund Green Gold A (SPC) OT OT CYM 06/01 USD 954.06 18.5 1.9 -13.7

Superfund Green Gold B (SPC) OT OT CYM 06/01 USD 860.49 -8.1 -15.4 -16.2

Superfund Q-AG* OT OT AUT 06/01 EUR 6184.00 -6.6 -12.3 -10.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5
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NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Race begins for Japan’s top spot
Finance minister Kan is first to announce candidacy; a big job will be to ease voter ire

TOKYO—After Prime Minister
Yukio Hatoyama’s sudden resigna-
tion on Wednesday, the ruling Dem-
ocratic Party of Japan launched the
process of selecting its new leader,
racing to prepare for an uphill battle
in next month’s national elections.

Finance minister Naoto Kan was
the first to announce his intention
to run for the top job. His victory,
which is widely expected, would
make him the second leader since
the DPJ swept to power in August’s
historic elections—and Japan’s fifth
prime minister in less than four
years.

Mr. Kan, a 63-year-old party vet-
eran with more than three decades
in parliament, is seen by many as
the safest bet to steer the DPJ out
of its rut.

The new leader’s first task will
be to calm voter anger over a bro-
ken campaign promise to reduce the
U.S. military presence in Okinawa,
as well as ire over political-funding
scandals that claimed the jobs of
Mr. Hatoyama and Ichiro Ozawa, a
powerful secretary-general who also
announced his resignation Wednes-
day.

“During the short time under
Prime Minister Hatoyama, we were
unable to fulfill the expectations
presented to us from the voters last
fall,” Mr. Kan told reporters. “I
would like to take over the job and
make sure it gets done.”

Other candidates are likely to
emerge. Increasingly frustrated with
top party leaders’ old-fashioned
governing style, some DPJ members
are likely to push for candidates
from younger generations. Among
potential candidates are Seiji Mae-
hara, a 48-year-old transport minis-

ter known for his practical econom-
ic-policy views, and Katsuya Okada,
a 56-year-old foreign minister.

DPJ lawmakers will vote in a
party election Friday and announce
a leader, who will assume the pre-
miership.

On Monday, the winner will ap-
point a new cabinet and make a pol-
icy speech.

A huge challenge for Japan’s new
prime minister: regaining the trust
of voters.

Amid sinking popular support
and following the loss of a coalition
partner over Okinawa, Mr.
Hatoyama gave up his job only eight

months after gaining a mandate to
bring about a sea change in Japan’s
stagnant political scene and its lack-
luster economy.

The new leader also will need a
clear vision for rebuilding Japan’s
economy and convincing global in-
vestors of the country’s political
leadership.

“We have had four prime minis-
ters stepping down one after an-
other with less than a year in the
job,” said Hideo Kumano, an econo-
mist for Dai-Ichi Life Research Insti-
tute. “The government can talk
great policies but if they don’t even
last for a year, Japan’s weakened
economy will never get a chance for
getting rebuilt.”

Some question whether Mr. Kan
is the right man to usher in such
changes and whether he can halt the
recent vicious cycle in which the
country’s prime minister has
changed nearly every year.

The Liberal Democratic Party, a
long-serving conservative organiza-
tion ousted by the DPJ, named three
prime ministers in its final three
years in power in an attempt to ap-
peal to voters.

Mr. Kan’s background as a civil-
rights activist in the 1970s may be
unique among Japan’s political lead-
ers.

He sprang to popularity in the
mid-1990s when, as health minister,
he exposed the bureaucracy’s re-
sponsibility for infecting thousands
of hemophiliacs with HIV-tainted
blood.

At one point, Mr. Kan stepped

down from the helm of the DPJ after
he admitted failing to make contri-
butions to a national pension plan.

In atonement, he shaved his
head, donned traditional Buddhist
garb, and went on a pilgrimage to
88 rural temples.

But Mr. Kan is also viewed as be-
longing to the older generation of
Japanese politicians who rely on be-
hind-the-scenes negotiations to
drive policy and personnel deci-
sions.

Mr. Kan, after all, has led the DPJ
since its founding in 2003 as part of
the “troika” that included Messrs.
Hatoyama and Ozawa. Mr. Hatoyama
said Wednesday they were stepping
down to pave the way for a “new
DPJ.”

“Hatoyama and Kan could both
be just transitional characters,” said
Norihiko Narita, a political scientist
and president of Surugadai Univer-
sity. “In the post-Kan-and-Hatoyama
era, we will see a completely differ-
ent culture in the DPJ and new ways
of conducting politics.”

In an informal online survey con-
ducted by the Nihon Keizai Shimbun
(Nikkei) daily Wednesday, 1,442 re-
spondents named Mr. Maehara as
their favorite candidate for next
prime minister. Mr. Kan followed
with 1,096 votes and Mr. Okada with
878.

Mr. Maehara said nothing has
been decided on his possible candi-
dacy and Mr. Okada hasn’t made any
remarks on the subject.

—Takeshi Takeuchi
contributed to this article.

BY YUKA HAYASHI

People watch a broadcast about Japanese Prime Minister Yukio Hatoyama at an electronics store in Tokyo Wednesday.

Market shrugs
at another
prime minister
stepping down

In early responses to Yukio
Hatoyama’s decision, business lead-
ers expressed the exasperation that
has characterized their attitude to-
ward the Democratic Party of Japan-
led administration in its nearly nine
months in power.

While Tokyo’s stock market fell a
modest 1.1%, the head of the coun-
try’s chamber of commerce said the
timing was bad.

“Mr. Hatoyama’s resignation
statement comes as a surprise in a
time when there are loads of impor-
tant challenges left to be solved,” said
Tadashi Okamura, Japan Chamber of
Commerce and Industry chairman.

Mr. Okamura urged a new gov-
ernment be formed quickly, calling
on the next administration to keep
momentum going in Japan’s still
fragile economic recovery.

Stimulus measures maintained
under his government have lessened
the likelihood that the country will
slide into a double-dip recession.
Still national debt is untamed, and
uncertainty prevails about the DPJ’s
position on the strong yen, which
hurts Japan’s exporters.

Hiromasa Yonekura, chairman of
the Japan National Business Federa-
tion, or Keidanren, expressed some
compassion for the departing prime
minister. “Considering the historic
elections last year and [Mr.
Hatoyama’s] efforts to make a new
Japan, making the decision [to quit]
must have been a very bitter one,”
he said in a statement.

But like Mr. Okamura at the
chamber of commerce, he was sure
about one other thing: Japan needs
a new government, and fast.

—Tomomichi Amano

Business rues timing
Ichiro Ozawa, the power behind

the throne in Japan’s ruling Demo-
cratic Party of Japan, surprised Jap-
anese voters by agreeing to step
down along with departing prime
minister Yukio Hatoyama. But don’t
expect his shadow or influence to
vanish anytime soon.

At a press conference, Mr. Ozawa
declined to comment about the se-
lection of the new leader or the
prospects for the coming elections,
saying he is no longer in a position
to discuss those issues. “This is the
last time I see you folks,” Mr. Ozawa
told reporters at parliament before
walking away. “Please save all your
questions for the new people.”

Mr. Ozawa, one of the most influ-
ential figures in Japanese politics in
recent decades, has had an enor-
mous role in turning the DPJ into a
big ruling party with more than 400
lawmakers in parliament. As the
party’s secretary-general, he was the
main strategist for the DPJ’s historic
electoral victory in August. He has a
hand in choosing its leaders, includ-
ing Mr. Hatoyama himself.

The biggest task for the party’s
new leader is to score as many wins
as possible in coming interim elec-
tions expected in July for the upper
house of parliament.

Until now, Mr. Ozawa has been
busy preparing for the elections,
hand-picking candidates, coaching
them and talking to support bases.
Last month, for example, he ap-
peared on a televised news confer-
ence to introduce the candidacy of
Ryoko Tani, a Olympic gold medalist
in judo and mother of two.

—Yuka Hayashi

* Expected Source: Prime minister’s office

Revolving door
Two decades of Japanese prime ministers

Name

Toshiki Kaifu

Kiichi Miyazawa

Morihiro Hosokawa

Tsutomu Hata

Tomiichi Murayama

Ryutaro Hashimoto

Keizo Obuchi

Yoshiro Mori

Junichiro Koizumi

Shinzo Abe

Yasuo Fukuda

Taro Aso

Yukio Hatoyama

Period in Office

Aug. 10, 1989 - Nov. 5, 1991

Nov. 5, 1991 - Aug. 9, 1993

Aug. 9, 1993 - April 28, 1994

April 28, 1994 - June 30, 1994

June 30, 1994 - Jan. 11, 1996

Jan. 11, 1996 - July 30, 1998

July 30, 1998 - April 5, 2000

April 5, 2000 - April 26, 2001

April 26, 2001 - Sept. 26, 2006

Sept. 26, 2006 - Sept. 26, 2007

Sept. 26, 2007 - Sept. 24, 2008

Sept. 24, 2008 - Sept. 16, 2009

Sept. 16, 2009 - June 4, 2010*

Days in Office

818

644

263

64

561

932

616

387

1,980

366

365

358

262

Re
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Investors seek hints of policy on the yen
A new administration in Japan

could orchestrate a weaker currency
and bring about greater fiscal disci-
pline at a time when the country’s
economic recovery remains vulnera-
ble to a strong yen and sovereign-
debt jitters.

During Yukio Hatoyama’s short
and turbulent tenure, the prime
minister’s labor policies and strict
emission-target goals were viewed
by some as unfriendly to business.

Mr. Hatoyama also had little success
staving off a stronger yen.

And he resigned before offering
a plan to cut Japan’s massive debt
even as his administration proposed
large spending measures to revive
consumer demand.

Finance Minister Naoto Kan, who
is seen as the front-runner to as-
sume the premiership, diverges
from Mr. Hatoyama on two key
points: He prefers a weak yen, and
he is receptive toward an increase
in the consumption tax.

Mr. Kan has also been one of the
leading voices warning of the dan-
gers of deflation and has pushed the
Bank of Japan to take more aggres-
sive measures against falling prices.

Since becoming finance minister
in January, Mr. Kan said repeatedly
he wants the Japanese currency to
become weaker, because that would
bolster exporters’ profits and help
to fight deflation.

A weaker yen helps support the
overseas earnings of Japanese ex-
porters such as Sony Corp. and Toy-

ota Motor Corp., as well as a host
of smaller manufacturers.

Rebounding exports were the
main driver in the 4.9% annualized
expansion in Japan’s gross domestic
product in the January-March quar-
ter.

While a Kan-led government
probably won’t resume currency-
market intervention, which the gov-
ernment hasn’t done since 2004, it
could more aggressively try to talk
down the yen if it strengthens too
much, analysts say.

BY ANDREW MONAHAN
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 06/01 USD 9.77 -5.8 14.9 -14.4
Am Blend Portfolio I US EQ LUX 06/01 USD 11.55 -5.5 16.0 -13.7
Am Growth A US EQ LUX 06/01 USD 28.45 -8.9 15.2 -8.2
Am Growth B US EQ LUX 06/01 USD 23.82 -9.3 14.0 -9.2
Am Growth I US EQ LUX 06/01 USD 31.64 -8.6 16.1 -7.5
Am Income A US BD LUX 06/01 USD 8.50 3.3 16.9 6.9
Am Income A2 US BD LUX 06/01 USD 19.67 3.3 17.0 6.8
Am Income B US BD LUX 06/01 USD 8.50 3.0 16.0 6.0
Am Income B2 US BD LUX 06/01 USD 16.90 3.0 16.2 6.1
Am Income I US BD LUX 06/01 USD 8.50 3.5 17.6 7.5
Am Value A US EQ LUX 06/01 USD 8.05 -5.6 10.1 -13.0

Am Value B US EQ LUX 06/01 USD 7.38 -6.0 9.0 -13.9
Am Value I US EQ LUX 06/01 USD 8.70 -5.2 11.0 -12.3
Emg Mkts Debt A GL BD LUX 06/01 USD 15.53 2.5 21.7 8.5
Emg Mkts Debt A2 GL BD LUX 06/01 USD 20.62 2.5 21.8 8.6
Emg Mkts Debt B GL BD LUX 06/01 USD 15.53 2.1 20.6 7.5
Emg Mkts Debt B2 GL BD LUX 06/01 USD 19.78 2.2 20.7 7.5
Emg Mkts Debt I GL BD LUX 06/01 USD 15.53 2.7 22.3 9.1
Emg Mkts Growth A GL EQ LUX 06/01 USD 31.07 -10.3 18.4 -17.6
Emg Mkts Growth B GL EQ LUX 06/01 USD 26.22 -10.7 17.2 -18.4
Emg Mkts Growth I GL EQ LUX 06/01 USD 34.56 -10.0 19.4 -16.9
Eur Growth A EU EQ LUX 06/01 EUR 7.18 2.1 17.1 -12.3
Eur Growth B EU EQ LUX 06/01 EUR 6.43 1.7 15.9 -13.2
Eur Growth I EU EQ LUX 06/01 EUR 7.86 2.5 18.0 -11.6
Eur Income A EU BD LUX 06/01 EUR 6.77 5.0 29.0 6.9
Eur Income A2 EU BD LUX 06/01 EUR 13.52 5.1 29.1 6.9
Eur Income B EU BD LUX 06/01 EUR 6.77 4.7 28.3 6.2
Eur Income B2 EU BD LUX 06/01 EUR 12.54 4.8 28.2 6.1
Eur Income I EU BD LUX 06/01 EUR 6.77 5.3 29.6 7.4
Eur Strat Value A EU EQ LUX 06/01 EUR 8.05 -5.6 11.5 -19.5
Eur Strat Value I EU EQ LUX 06/01 EUR 8.26 -5.5 12.2 -18.9
Eur Value A EU EQ LUX 06/01 EUR 8.68 -5.7 12.3 -16.0
Eur Value B EU EQ LUX 06/01 EUR 7.95 -6.0 11.2 -16.9
Eur Value I EU EQ LUX 06/01 EUR 10.06 -5.3 13.3 -15.3
Gl Balanced (Euro) A EU BA LUX 06/01 USD 13.91 -0.6 15.2 -9.3
Gl Balanced (Euro) B EU BA LUX 06/01 USD 13.51 -0.9 14.1 -10.2
Gl Balanced (Euro) C EU BA LUX 06/01 USD 13.79 -0.7 14.8 -9.6
Gl Balanced (Euro) I EU BA LUX 06/01 USD 14.22 -0.3 16.0 -8.7
Gl Balanced A US BA LUX 06/01 USD 15.58 -5.5 10.3 -11.6
Gl Balanced B US BA LUX 06/01 USD 14.75 -5.9 9.3 -12.5
Gl Balanced I US BA LUX 06/01 USD 16.20 -5.2 11.1 -11.0
Gl Bond A US BD LUX 06/01 USD 9.45 4.0 13.3 6.7

Gl Bond A2 US BD LUX 06/01 USD 16.64 3.9 13.3 6.7
Gl Bond B US BD LUX 06/01 USD 9.45 3.6 12.2 5.6
Gl Bond B2 US BD LUX 06/01 USD 14.52 3.6 12.2 5.6
Gl Bond I US BD LUX 06/01 USD 9.45 4.2 13.9 7.3
Gl Conservative A US BA LUX 06/01 USD 14.47 -1.5 9.4 -3.7
Gl Conservative A2 US BA LUX 06/01 USD 16.68 -1.5 9.4 -3.7
Gl Conservative B US BA LUX 06/01 USD 14.48 -1.9 8.3 -4.7
Gl Conservative B2 US BA LUX 06/01 USD 15.78 -1.9 8.3 -4.7
Gl Conservative I US BA LUX 06/01 USD 14.55 -1.2 10.3 -2.9
Gl Eq Blend A GL EQ LUX 06/01 USD 10.31 -11.6 7.5 -23.5
Gl Eq Blend B GL EQ LUX 06/01 USD 9.64 -12.0 6.5 -24.3
Gl Eq Blend I GL EQ LUX 06/01 USD 10.91 -11.3 8.3 -22.9
Gl Growth A GL EQ LUX 06/01 USD 37.38 -10.8 9.6 -23.5
Gl Growth B GL EQ LUX 06/01 USD 31.08 -11.1 8.5 -24.2
Gl Growth I GL EQ LUX 06/01 USD 41.65 -10.5 10.5 -22.9
Gl High Yield A US BD LUX 06/01 USD 4.33 3.4 32.6 6.2
Gl High Yield A2 US BD LUX 06/01 USD 9.57 3.3 32.9 6.0
Gl High Yield B US BD LUX 06/01 USD 4.33 2.9 31.1 4.9
Gl High Yield B2 US BD LUX 06/01 USD 15.32 3.0 31.5 5.0
Gl High Yield I US BD LUX 06/01 USD 4.33 3.6 33.4 6.9
Gl Thematic Res A OT OT LUX 06/01 USD 13.41 -9.0 14.7 -9.0
Gl Thematic Res B OT OT LUX 06/01 USD 11.68 -9.4 13.5 -10.0
Gl Thematic Res I OT OT LUX 06/01 USD 15.00 -8.7 15.6 -8.3
Gl Value A GL EQ LUX 06/01 USD 9.77 -12.3 5.9 -23.6
Gl Value B GL EQ LUX 06/01 USD 8.94 -12.7 4.8 -24.3
Gl Value I GL EQ LUX 06/01 USD 10.42 -12.1 6.7 -23.0
India Growth A OT OT LUX 06/01 USD 123.21 -2.9 NS NS
India Growth AX OT OT LUX 06/01 USD 107.83 -2.8 25.3 0.2
India Growth B OT OT NA 06/01 USD 128.53 -3.3 NS NS
India Growth BX OT OT LUX 06/01 USD 91.79 -3.2 24.0 -0.8
India Growth I EA EQ LUX 06/01 USD 111.98 -2.6 25.9 0.6

Int'l Health Care A OT EQ LUX 06/01 USD 125.89 -8.4 12.3 -7.6
Int'l Health Care B OT EQ LUX 06/01 USD 105.74 -8.8 11.2 -8.5
Int'l Health Care I OT EQ LUX 06/01 USD 138.00 -8.1 13.2 -6.8
Int'l Technology A OT EQ LUX 06/01 USD 104.97 -4.9 26.3 -10.7
Int'l Technology B OT EQ LUX 06/01 USD 90.58 -5.3 25.1 -11.6
Int'l Technology I OT EQ LUX 06/01 USD 118.09 -4.6 27.3 -10.0
Japan Blend A JP EQ LUX 06/01 JPY 5714.00 -5.1 -1.6 -22.9
Japan Growth A JP EQ LUX 06/01 JPY 5408.00 -7.9 -5.0 -24.3
Japan Growth I JP EQ LUX 06/01 JPY 5583.00 -7.6 -4.2 -23.6
Japan Strat Value A JP EQ LUX 06/01 JPY 6012.00 -1.8 2.7 -21.6
Japan Strat Value I JP EQ LUX 06/01 JPY 6192.00 -1.4 3.5 -21.0
Real Estate Sec. A OT EQ LUX 06/01 USD 13.56 -5.5 22.3 -16.4
Real Estate Sec. B OT EQ LUX 06/01 USD 12.35 -5.9 21.1 -17.3
Real Estate Sec. I OT EQ LUX 06/01 USD 14.63 -5.1 23.4 -15.7
Short Mat Dollar A US BD LUX 06/01 USD 7.29 1.6 11.7 -1.3
Short Mat Dollar A2 US BD LUX 06/01 USD 9.95 1.6 11.8 -1.3
Short Mat Dollar B US BD LUX 06/01 USD 7.29 1.4 11.3 -1.7
Short Mat Dollar B2 US BD LUX 06/01 USD 9.88 1.4 11.1 -1.8
Short Mat Dollar I US BD LUX 06/01 USD 7.29 1.8 12.3 -0.7
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MARKETS

Europe up as Dow gains
U.S. housing news helps Stoxx 600 record 5th gain in 6 sessions

More signs of health in the U.S.
economy, plus gains on Wall Street,
helped European stocks recover
from early losses.

Most major indexes ended nearly
unchanged as investors responded
to news that pending sales of U.S.
homes rose more than expected. In-
vestors’ attention is now shifting to
the U.S. employment report Friday.
Oil prices rose, but gold was lower.

The pan-European Stoxx 600 in-
dex closed 0.1% higher at 245.40, its
fifth gain in six sessions, but the
U.K.`s FTSE 100 ended 0.2% lower
at 5151.32.

France`s CAC-40 was off 0.1% at
3501.50 for its fourth consecutive
loss, and Frankfurt`s DAX closed
down 0.1% to 5981.20, snapping a
five-session winning streak.

In New York, the Dow Jones In-
dustrial Average gained 225.52
points, or 2.3%, to close at 10249.54.

As confidence mounted about
the outlook for markets and the glo-
bal economy, the euro rose and the

dollar fell. The yen, however, was
the day’s biggest loser among major
currencies after the resignation of
Japanese Prime Minister Yukio
Hatoyama created uncertainty about
Japan’s stance on its currency.

Wednesday afternoon in New
York, the euro was trading at 112.77
yen, up from 111.40 yen in late New
York trading Tuesday. Against the
dollar, the euro was little changed at
$1.2241, from $1.2236. The dollar
was at 92.12 yen, compared with
91.06 yen.

News that the U.S. has launched
a criminal inquiry into the BP oil
spill in the Gulf of Mexico initially
hurt sentiment for oil-related stocks
in Europe, though gains in the sec-
tor in the U.S. provided support.

BP shares closed 0.1% lower at
429.75 pence ($7.30), rebounding
from earlier lows of around 415
pence. The cost to insure debt is-
sued by BP nearly tripled to a re-
cord level, according to Markit, a
data provider. BP’s insurance is now
priced higher than similar debt in-
surance for ailing euro-zone coun-

tries such as Spain and Ireland.
Miners also fell. Anglo American

shares fell 2.1%, as metals futures
declined.

Banks, leveraged to prospects for
economic growth, were weak on
Wednesday. In Paris, shares of So-
ciété Générale lost 1% and Crédit
Agricole fell 1.3%.

Shares of GlaxoSmithKline
added 2% in London as Jefferies In-
ternational upgraded the drug
maker to “buy” from “hold.”

Prudential PLC fell 2.5% at 561
pence after terminating its agree-
ment to acquire American Interna-
tional Group’s Asian life-insurance
unit. The stock had jumped Tuesday
as the deal appeared to collapse.

In the oil market, light, sweet
crude oil for July delivery rose 28
cents a barrel, or 0.4%, to $72.86 on
the New York Mercantile Exchange.

On Nymex’s Comex division, gold
for June delivery fell $4.20 an
ounce, or 0.3%, to settle at
$1,220.60.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQ

China bank readies huge IPO
Agricultural Bank of China set

the stage for a mid-July float for
what could become the world’s larg-
est initial public offering, according
to people familiar with the matter,
as it set important dates in Hong
Kong and Shanghai amid market un-
certainty.

The Hong Kong hearing for the
bank’s planned listing in the city is
set for June 10, some of these peo-
ple said. If the deal is approved, the
bank plans to list in Shanghai July
15 and the following day in Hong
Kong, they said.

Agricultural Bank will also invite
institutional investors to bid for its
Shanghai offering between June 17
and 23, said others familiar with the
matter. The invitations for bids for
the Shanghai listing are a key step
in China for gauging demand and
forming an indicative price range
for the deal.

The dates could be crucial to the
offering, which is expected to raise
between $20 billion and $30 billion
but is coming to market at a time of
investor uncertainty.

The dates are still tentative, said
one of the people, because the vola-
tility in the market could affect the
timing and the size of the deal.

“But as it’s a Chinese-govern-
ment backed deal, it will happen,”
the person said.

Hong Kong’s benchmark Heng
Seng Index has fallen around 8%
since the start of April because of
the euro-zone debt crisis, while
China’s Shanghai Composite Index
has dropped 17% over the same pe-
riod on worries of a dip in economic
growth.

The drop in the markets has
raised concerns among Agricultural
Bank executives over the outlook for
the IPO, said two other people close
to the matter. They said the bank is
holding two rounds of talks with an-
alysts and fund managers regarding
pricing in the first two weeks of
June.

As of Wednesday, Agricultural
Bank’s three state peers, Industrial
& Commercial Bank of China Ltd.,
China Construction Bank Corp. and
Bank of China Ltd., were trading at

1.8 times their 2010 price-to-book
multiples, according to analysts’ es-
timates.

That means Agricultural Bank,
being the weakest among the four in
terms of loan portfolio and balance-
sheet health, is less likely to price
its new shares beyond that level,
making it difficult to raise US$30
billion from the dual listing. Agri-
cultural Bank’s IPO would have to be
priced around two times price-to-
book to raise US$30 billion.

Officials at Agricultural Bank de-
clined to comment. It has yet to dis-
close details about its stock offer-
ing. According to its 2008 annual
report, the latest data available, Ag-
ricultural Bank had 260 billion out-
standing shares, with the sovereign-
wealth fund China Investment Corp.
and the Ministry of Finance sharing
the ownership.

Agricultural Bank’s IPO could po-
tentially become the world’s largest
IPO, surpassing ICBC’s US$22 billion
IPO in 2006.

—Nisha Gopalan, Wynne Wang,
Rose Yu

Fund manager Jupiter
sets its IPO price range

LONDON—Jupiter Fund Man-
agement PLC set a price range of
150 pence to 210 pence per share, or
$2.20 to $3.08, for an initial public
offering that could raise as much as
£380.5 million ($557.4 million).

The fund manager is one of the
few companies to proceed with an
IPO amid volatile market conditions.
It is raising the money to pay down
some of its debt and to let existing
shareholders make a partial exit.

Jupiter said Wednesday that it
will sell about 122.4 million new
shares to raise around £220 million
and up to 58.8 million existing
shares, worth an additional £105.9
million, all at the midpoint of the
price range. If all those shares are
sold at the maximum price, the IPO
would raise £380.5 million.

Additional shares may be sold
under an overallotment provision if
demand is sufficiently strong.

Jupiter’s shareholders include
company managers and employees,

who hold the majority of the fund
manager, and TA Associates Inc.
and Alpinvest Partners, which
backed the management buyout of
the company from Commerzbank
AG three years ago.

“Jupiter’s employees and TA As-
sociates will retain significant
shareholdings post-admission,” the
company said.

According to the prospectus, the
offer price will be announced on
June 16.

The offer comes as other compa-
nies have canceled or put on hold
IPO plans, and follows a disappoint-
ing market debut from rival Gart-
more Group PLC in December.

Jupiter, run byEdward Bonham
Carter, had assets under manage-
ment of £19.5 billion at the end of
2009, including £14.7 billion in 47
mutual funds, making it the fifth-
largest manager of U.K. mutual
funds by assets.

J.P. Morgan Cazenove and Bank
of America Merrill Lynch are joint
bookrunners on the sale.
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